
By Chip Cummins

DUBAI—This debt-laden
city-state said Wednesday it
would restructure its largest
corporate entity, Dubai
World, a conglomerate span-
ning real estate and ports, and
announced a six-month stand-
still on the group’s debt.

The surprise move quickly
sapped investor confidence in
Dubai’s ability to pay down its
largedebtload,sharplyincreas-
ingthe priceofinsuringagainst
a default. It also represents the
mostsignificantfalloutsofarin
the city-state’s yearlong eco-
nomic crisis, triggered by a col-
lapse in its once-booming real-
estate sector late last year.

The government of Dubai
said it appointed Deloitte LLP
to spearhead the restructur-
ing effort, naming an execu-
tive at the consultancy as the
group’s “chief restructuring
officer.” The move appeared
to sideline, at least for the
time being, the company’s cur-
rent management team,
which had launched an inter-
nal corporate restructuring

earlier this year.
Government officials,com-

pany executives and company
spokespeople weren’t avail-
able for comment Wednesday.
Sultan Ahmed bin Sulayem,
Dubai World’s longtime chair-
man and a top lieutenant to
Dubai’s hereditary ruler,
Sheikh Mohammed bin Rashid
Al Maktoum, didn’t respond to
an email request for comment.

A spokeswoman for the
Dubai government’s Depart-
ment of Finance, which issued
the statement, said Mr. Su-
layem and the rest of the cur-
rent management team would
remain in place and would be
working with Deloitte.

Dubai World executives
have “actually been trying to
restructure themselves for
awhile, and the Dubai govern-
ment decided it needed to take

a more proactive role,” the
spokeswoman said late
Wednesday.

The government said its Fi-
nancial Support Fund, a fund
set up to manage Dubai’s debt
earlier this year, would start
to assess and evaluate the ex-
tent of the restructuring re-
quired. As part of that assess-
ment, it said officials intend
to ask lenders for a debt
“standstill” and request they
extend debt maturities until
at least May 30.

Dubai said the corpora-
tion’s portfolio includes “stra-
tegically important busi-
nesses” and said “the restruc-
turing will be designed to ad-
dress financial obligations
and improve business effi-
ciency for the future.”

Most immediately, the
standstill will affect a $3.5 bil-
lion bond that Dubai World’s
real-estate subsidiary, Na-
kheel, was scheduled to repay
next month. The bond was seen
as a crucial test of Dubai’s abil-
ity to pay its debts, amid a real-
estatemarketcrashthathasric-
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Grim warning
as Dubai delays
debt payments

By Geraldine Amiel

And Sebastien Moffett

PARIS—Électricité de
France SA can finance its am-
bitious new program of nu-
clear investments with cash,
the energy provider’s new
chief executive, Henri Proglio,
said in an interview.

EDF, which is 83% owned
by the French state, has em-
barked on a rapid expansion
abroad, marketing its nuclear
expertise in countries such as
the U.S. and Britain. In 2008,
the company bought U.K. nu-
clear operator British Energy,
and last month, authorities in
the U.S. approved EDF’s pur-
chase of the nuclear activities
of Constellation Energy, a U.S.
power group. EDF also has a
stake in Italian power com-
pany Edison. The expansion
has left analysts wondering
whether the company will
need to tap the markets to fi-
nance these investments over
the next decade.

“I’m not traumatized by
this.…We have enough cash
flow,” Mr. Proglio said. He
said the company generates
about Œ10 billion ($15 billion)
in cash flow annually that
could be used for investments
to prolong the life of existing
nuclear plants and boost ca-
pacity.
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EDF’s CEO
says he can
fund growth
with cash

By Alistair MacDonald

And Samantha Shields

U.K. officials are looking
into claims by a British com-
pany that its steel mill in Geor-
gia was effectively seized and
sold off by that country’s
courts.

The issue involves a claim
by Thomas Blake, a director at
Thames Steel UK Ltd., that
the mill was essentially given
away by Georgia’s courts. Mr.
Blake’s firm had bought the
mill from Badri Patarkatsish-
vili, a Georgian tycoon whose
death in February triggered a
battle over his assets.

The dispute has gotten the
attention of British Foreign
Secretary David Miliband,
who has taken it up with the
Georgian government, a

spokesman for the British For-
eign and Commonwealth of-
fice said. On Thursday, a for-
eign-office minister is ex-
pected to meet with Georgian
Prime Minister Nika Gilauri
during the latter’s visit to Lon-
don. Mr. Gilauri is in London
for a conference at which he
will urge British investors to
do business in Georgia.

Mr. Blake says that his com-
pany, U.K.-registered Thames
Steel UK, bought Energy & In-
dustry Complex, a holding
company for the mill opera-
tors, from Mr. Patarkatsish-
vili’s Global Steel Holdings for
$70 million in September
2007.

Mr Patarkatsishvili moved
to Britain in 2007 from Geor-
gia claiming the government
was trying to assassinate him,

then unsuccessfully ran for
president of Georgia in Janu-
ary 2008. The Georgian gov-
ernment has said that Mr. Pa-
takatsishvili had planned a
coup in their country.

Mr. Patarkatsishvili died
of what a British coroner said
was heart failure, and the own-
ership of the assets of a man
once dubbed the wealthiest in
Georgia has been contested
since.

Mr. Blake, a British na-
tional, says that in Septem-
ber, Thames Steel UK discov-
ered from a listing in a local
newspaper that an enforce-
ment process was under way
to transfer the mill to a credi-
tor called Kolkhis Business
Corp. Having failed to find
any records for the firm, Mr.
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U.K. investigates claims court
in Georgia seized and sold mill
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Dubai’s new line in the sand
The last year has firmly

embedded moral hazard
throughout the financial sys-
tem. But is Dubai about to
give international banks a
lesson in what happens when
a government doesn’t bail out
its big companies as hoped?

Government-controlled
Dubai World shocked inves-
tors by seeking a standstill
agreement on its debt to give
itself time to be restructured.
Most had expected the gov-
ernment to stand behind the
company, which has liabilities
of about $60 billion.

Oil-rich neighbor Abu
Dhabi is unlikely to allow
Dubai itself to fail. But the
sudden decision to restruc-
ture private-sector debts—so
close to the maturity next
month of a $3.52 billion bond
issued by Dubai World’s real-

estate subsidiary Na-
kheel—shows that bail-outs
will be selective.

The point was rammed
home when National Bank of

Abu Dhabi and Al Hilal Bank,
both controlled by Abu
Dhabi’s government, bought
$5 billion worth of Dubai’s
bonds, even as Dubai World

dropped its bombshell. None
of the money will be injected
into the struggling company.

Indeed, Dubai World and
its long-serving chairman,
Sultan Ahmed Bin Sulayem,
may have been cast adrift by
both Dubai and Abu Dhabi.

The ramifications of that
would be huge. Rather than
fostering moral hazard by
making lenders whole, Dubai,
out of necessity, looks set to
make them share the pain.

In a normal world, that is
what happens when banks
make unwise loans. But with
international institutions also
reeling from losses in Saudi
Arabia, it raises questions
over how much appetite they
will have for lending to parts
of the region when the sand-
storm abates.

—Andrew Critchlow

Boost for banks

Vietnam swerves off course with the dong

The U.K. Supreme Court’s
ruling in favor of some of
Britain’s biggest banks in a
long-running dispute over
overdraft charges certainly
was an unexpected victory for
the sector. But it may turn
out to be an even bigger bo-
nus than it first appears, par-
ticularly if the ruling makes it
even harder for new entrants
in the country’s banking sec-
tor to compete.

At stake were the charges
banks make for unauthorized
overdrafts, which the Office
for Fair Trading, the U.K. con-
sumer watchdog, argued are
unfair. Two lower courts had
ruled against the banks,
which included Royal Bank of
Scotland Group, Lloyds Bank-
ing Group and Barclays. If
they had lost again, the banks
would lose around £2.6 billion
($4.31 billion) in annual reve-
nue. In response, they were
expected to start charging for
current accounts, ending the
U.K.’s practice of “free if in
credit” banking.

The court’s unanimous rul-
ing, on the narrow grounds
the charges are part of an ex-
plicit contract with customers
rather than because the
judges believed the charges
fair, means free banking will
continue. That is great news
for the banks bringing the
case, since it makes their
combined 90% market share
of current accounts in the
U.K.’s concentrated market
even more impregnable.

Free banking was intro-
duced when interest rates
were over 10% and banks
were happy to sacrifice some
of their fat margins on inter-
est charges. But as interest
rates fell, this perk has taken
its toll on U.K. bank margins,

which are now among the
skinniest in the world. With
interest rates at 0.5%, it will
be virtually impossible for
new entrants to compete on
price. They will have to com-
pete on service, despite years
of evidence that U.K. custom-
ers are extraordinarily reluc-
tant to switch banks despite
appalling service.

That is a blow for the U.K.
government, given its much-
trumpeted—and wildly over-
blown— plan to boost compe-
tition by forcing RBS and
Lloyds to sell branches. It al-
ready was hard to see who
might be the buyers, given
the pitifully small market
shares on offer. Of course, it
is still open to Parliament to
outlaw overdraft charges, but,
as one judge said, that would
penalize the many customers
who don’t go into debt.

If the government be-
lieved in competition, it
should have demanded a far
more radical shake-up of the
U.K. banking sector when it
had the chance.

—Simon Nixon

Vietnam is often called the
new China. In fact, it is quite
the opposite.

China is facing pressure to
let its currency rise, while it
adds to its already vast for-
eign-currency reserves. Viet-
nam, by contrast, has been
under intense pressure to de-
value its currency against the
dollar and burning through
its official stock of green-
backs to avoid doing so.

On Wednesday, the State
Bank of Vietnam folded, set-
ting the dollar-dong exchange
rate at 17,961 dong per dollar,
a 5.4% devaluation and the
second such move this year.
It also raised its benchmark

interest rate by a percentage
point to 8%.

These moves weren’t too
much of a surprise, and now
more devaluations could be in
the cards.

The country’s trade deficit
has been growing at a rate of
$2.2 billion a month this year,
while foreign direct invest-
ment has slumped to nearly a
quarter of its level at the
same stage in 2008. Defend-
ing the dong was a drain on
foreign-exchange reserves.
They are down to $16.5 bil-
lion from $22 billion at the
start of 2009, analysts esti-
mate.

Still, a devaluation isn’t

without potentially worrying
side effects. It will add to
just-resurfacing inflationary
pressures—the consumer-
price index rose 4.4% in No-
vember—and make things
tough for the manufacturing
sector, which relies heavily on
imports of intermediate
goods.

Such pressures have Viet-
nam’s policy makers in a spin.
The central bank recently
said it had no plans to de-
value the dong. At the end of
October, it said interest rates
would be on hold until year’s
end.

The lack of credibility cre-
ated by Wednesday’s move

could add to downward pres-
sure on the currency, says
Standard Chartered, with any
improvement in investment
flows unlikely to counteract
trade deficits that could
widen further. The bank ex-
pects a dollar to be worth
18,500 dong by the end of
this year and 19,000 dong by
the end of 2010.

Such moves would further
call into doubt the central
bank’s ability to stick to its
avowed steady exchange-rate
policy—another stark con-
trast with its more stubborn,
and better equipped, counter-
part in China.

—Andrew Peaple
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Dubai and state-owned companies borrowed big to fund a boom.

The U.K. Supreme Court, shown

last month, ruled for banks.
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A strong economy isn’t built on sand

Earlier this
month, the Dubai
International
Financial Center
celebrated its fifth
anniversary.

It was launched with the ambition
of creating 10,000 jobs across the
banking-and-finance spectrum,
and, with its promise of zero-rate
tax on income and profits, it soon
began to attract a mixed bag of
financiers.

Marking the occasion, the
governor of the DIFC, His
Excellency Dr. Omar Bin Sulaiman,
said: “His Highness Sheikh
Mohammed Bin Rashid Al
Maktoum has reshaped the
world’s financial map by
establishing DIFC, which today
has emerged as a competitor to
the world’s top-ranked financial
centers.”

Yesterday, Dubai emerged in
less-flattering form, as it
effectively admitted it couldn’t
pay the interest on what amounts
to sovereign debt. Although
Dubai’s economy had been fuelled
by oil, Sheikh Maktoum
determined this was a limited
resource and the long-term future
lay in financial services and
tourism. The extraordinary
buildings that sit on what was
sandy desert or man-made islands
are testimony to the vigor with
which he set about transforming
the place. But Sheikh Maktoum
had been pursuing his dream with
borrowed money. Now, the
turmoil that hit financial markets
and devastated property prices in
the region has made servicing
that debt somewhat difficult.

Dubai may not be alone in its
predicament. There is nervousness
about the prospects for Greece’s
bonds and the ratings agencies
now deem the country a greater
credit risk than Colombia or
Panama. Two weeks ago Jean-
Claude Trichet, the president of
the European Central Bank,
declared that the country needed
“a very serious rectification

program” to cope with its
ballooning budget deficit. The new
government in Greece had just
admitted that the country’s deficit
for 2009 would be double what
the previous government had been
forecasting. Mr. Trichet took a
stern view of this, believing it
showed up some grievous failings
in the country’s statistics. “There
is a problem of credibility,” he
said. But economic forecasting
isn’t an exact science. Britain’s
deficit, most recently forecast by
the government to hit £175 billion

this year, is now estimated to be
growing at a hefty £3 billion a
week, making that £175 billion
figure look very optimistic.

Ratings agency Fitch has
already warned that it could
downgrade the country’s credit
rating if the printing of money,
which is cloaked in the
euphemism of “quantitative
easing,” continues.

The problem for those
countries that have been propping
up their economies with injections

of cash they don’t have is the fear
of what may happen if they stop.

There is a widespread fear
among business people—though it
doesn’t seem to reach the ears of
many government ministers—that
the worst of the recession may
not yet be over. That fearful
scenario, the double-dip recession,
is seen as a threat that cannot be
discarded.

Yesterday the German
Bundesbank warned that the
country’s banks may need to write
off another €90 billion before they
have fully absorbed the effects of
the global financial crisis and the
recession. More grim forebodings
about property values came this
week from credit-ratings agency
Moody’s, which warned about the
risk to bonds issued against U.S.
commercial property during the
boom years.

It predicts rising default rates
as the cash-flows to service the
bonds have been badly hit. The
bonds are the products of the
boom years, when from the U.S. to
Spain and from Dublin to Dubai,
there was a belief that property
prices could only rise, or, as
hindsight now allows us to
perceive, irrational exuberance
was everywhere.

Now that exuberance has
dimmed and property prices,
always a good barometer of
confidence as well as economic

conditions, have plummeted. It
may not just be in Germany that
the banks haven’t yet fully
recognized the hits that they are
going to have to take against the
real estate that, either through
choice or by default, they have
accumulated. In Spain, there are
concerns that the banks may not
yet have fully acknowledged the
scale of the property crash that
has hit the country.

Within Britain’s nearly
nationalized Royal Bank of
Scotland, for instance, there are
said to be some commercial
properties that not even the most
enthusiastic realtor could ever
have described as “prime.”

The U.K. government has
encouraged taxpayers to believe
they will see a speedy return on
their billions of pounds that have
been used to buy stakes in RBS
and Lloyds Banking Group, but the
likelihood is that it could take
several years before the
government is able to exit from
its positions in these banks.

Sheikh Maktoum is already
effectively the owner of many of
the distressed assets that now
cover his state. He launched his
own answer to quantitative
easing, the Dubai Financial
Support Fund, in the summer, but
bondholders who are now facing a
stalemate on their interest
payments may not be the
beneficiaries. Neither will the
many expatriates and optimistic
investors who bought property
off-the-plan in the emirate, which,
until so recently, seemed as if it
was the shape of the future. Its
dependence on oil long gone, by
2006, less than 6% of its revenues
came from energy. Instead, it had
moved to a dependence on
tourism and financial services.

In today’s straitened economic
climate, neither looks like the
safest bedrock on which to build a
secure future.

Financial services have a
crucial role to play in the modern
world. Access to finance is
essential if businesses are to
grow. But the best insulation
against downturns such as that
we are now suffering is a balanced
economy, not one built on sand.

The Dubai International Financial Center
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Autos

n General Motors’ top European
official, Nick Reilly, said all four
Opel plants in Germany will re-
main open under a restructuring
plan, leaving the threat of closure
hanging over facilities in the U.K.,
Spain, Belgium and Poland. Reilly
said the future of the plant in Ant-
werp, Belgium, is uncertain. The
company plans to slash capacity
in Europe, a drive expected to
cost some 9,000 jobs across the
continent, with Germany bearing
the brunt of the losses.

i i i

n Porsche said its net debt bal-
looned to €11.4 billion (about $17
billion) in fiscal 2009, ended July
31, as its bid to buy Volkswagen
backfired amid tightening credit
markets. Porsche reiterated it
swung to a pretax loss of €4.4 bil-
lion in fiscal 2009 because of
costs related to its attempted
takeover of VW and forecast a
loss in the “low single-digit bi-
llion-euro range” for fiscal 2010.
Volkswagen now plans to acquire
a 49.9% stake in Porsche’s sports-
car operations as a first step of a
planned merger.

i i i

n Toyota broadened its biggest-
ever recall, announcing a series of
alterations including shortening
the gas pedal on about 4 million
vehicles in the U.S. to address
sudden acceleration problems. The
move comes a day after Toyota
announced a recall of 110,000 Tun-
dra pickups over a corrosion is-
sue. The recalls dent Toyota’s rep-
utation of leading in safety.

i i i

Aviation

n British Midland Airways said
at least 600 jobs, representing
about 13% of its work force, are
under threat as it seeks to re-
structure its business and return
to profitability by 2012. The U.K.
carrier said it would cut flights,
end some aircraft-leasing deals
and refocus operations on key
routes as part of its revamp.

i i i

Consumer products

n Hershey’s controlling trust,
seeking to avoid political issues
that sidelined previous merger ef-
forts, has sought the blessing of
the Pennsylvania attorney general
for a potential $17 billion bid for
Cadbury, people familiar with the
matter said. Under Pennsylvania
law, the state attorney general has
broad powers to regulate charita-
ble trusts—a law that has been in-
terpreted to allow the attorney
general to block the sale of Her-
shey or other transactions that
would threaten the charitable
trust’s control of Hershey.
n Trian Fund Management, the
New York-based hedge fund of ac-
tivist investor Nelson Peltz, has
sold a sizable stake in Cadbury,
reducing its holding to 2.68% from
3.4%, according to U.K. regulatory
filings. Peltz is well known for in-
vesting in food stocks and he
could be an important player as
the takeover battle surrounding
Cadbury evolves.

i i i

Energy

n Electricité de France, the
world’s biggest electricity pro-
vider, has enough cash on hand to

finance an ambitious new program
of nuclear investments and reac-
tor maintenance projects around
the world over the next 10 years,
without raising new capital, its
new Chief Executive Henri Proglio
said. Still, the new EDF chief
sounded a cautious note, saying
he didn’t exclude a capital in-
crease altogether.

i i i

n Rosneft, the Russian state-con-
trolled oil giant, said its third-
quarter net profit fell 66% to $1.17
billion because of lower global oil
prices and a foreign-exchange
loss. Despite an increase in crude
output volumes thanks to the
launch of the Vankor field in Au-
gust, revenue dropped 36% be-
cause of the decline in oil prices.

i i i

Financial services

n Big U.K. banks will continue to
be allowed to set their own prices
on charges for customer over-
drafts after a surprise verdict by a
U.K. court. The ruling, which
found the country’s consumer
watchdog can’t use customer-pro-
tection rules to investigate the
fees, deals a blow to customers
seeking to claim back billions of
pounds they say were levied un-

fairly. A verdict against the banks
could have prompted them to levy
fees for checking accounts, which
U.K. customers have come to ex-
pect as free.

i i i

n U.K. banks are being asked to
follow tough new rules on com-
pensation and risk. An indepen-
dent commission on corporate
governance at U.K. banks Thurs-
day will issue a final report rec-
ommending rules seeking greater
disclosure of high-end compensa-
tion and calling on boards to more
closely monitor risk. The report,
commissioned by the U.K. govern-
ment and drawn up by David
Walker, a former executive direc-
tor of the Bank of England and
now a senior adviser to Morgan
Stanley, also calls for board mem-
bers to be more deeply involved in
the operation of banks in areas
such as remuneration and risk.

i i i

n The London Stock Exchange
said its net profit for the six
months ended Sept. 30 fell 40% to
£49.3 million (about $80 million)
as its share in equity trading fell,
and said market conditions re-
main uncertain in the near term.
The exchange operator, which is

facing increasing competition
from newer, smaller pan-European
trading platforms such as Chi-X,
BATS and Nasdaq OMX, has seen
its share of trading of FTSE 100
stocks fall to about 60% in Octo-
ber from 77% a year earlier, based
on data from Thomson Reuters.

i i i

n Calpers is leaning toward
dumping BlackRock as a real-es-
tate adviser after the firm steered
the huge California pension fund
into a disastrous apartment-com-
plex investment in Manhattan,
people familiar with the matter
said. The $500 million sunk into
the complex by the California Pub-
lic Employees’ Retirement System
is widely considered worthless, an
embarrassment for BlackRock as
Calpers reviews its ties to outside
firms that gave it advice on real-
estate deals.

i i i

Jewelry

n Tiffany, the upscale U.S.-based
jeweler, turned in better-than-ex-
pected results for the quarter
ended Oct. 31, helped by its stores
in Asia and Europe as well as cost
cutting. The company’s profit de-
clined 1% to $43.3 million. Tiffany
boosted its full-year forecast.

i i i

Media

n Axel Springer, the German pub-
lisher, said it was putting on ice a
plan to buy 29% of Turkish media
company Dogan, after talks aimed
at settling a controversial $3.2 bil-
lion tax case against the company
failed. Tuesday’s talks between
Dogan executives and the Turkish
tax authorities lasted 16 hours,
but failed to produce a settlement,
a Dogan representative said, add-
ing the company would now re-
sume its court challenge to the
potentially crippling bill for alleg-
edly unpaid taxes and fines.

i i i

n General Electric Chief Execu-
tive Jeffrey Immelt flew to Paris
in a move to accelerate negotia-
tions to acquire Vivendi’s minority
stake in NBC Universal, people fa-
miliar with the matter said. GE,
which owns 80% of NBC Universal,
is progressing in talks with the
Paris-based media company, the
people said, though it remains un-
clear whether Vivendi will sell its
20% stake. Recently, GE and Viv-
endi have been at loggerheads
over the valuation of the stake.

i i i

Telecommunications

n TDC, a Danish telecommunica-
tions provider, and France Télé-
com said they agreed to merge
their Swiss operations in a move
to tackle Swiss market leader
Swisscom. Under the agreement,
which unites France Télécom’s Or-
ange and TDC’s Sunrise units, TDC
will receive €1.5 billion ($2.24 bil-
lion) from France Télécom that
will in turn be the major share-
holder of the new entity with a
share of 75%.

i i i

n Telefónica, the Spanish tele-
communications giant, said it
bought a 21% stake in Digital+, the
pay-television business of Spanish
media company Prisa, for €240
million (about $360 million).
Telefónica will also cancel the
€230 million debt it was owed by
Prisa. The media company has
been selling minority stakes to
pay down its debt.

i i i

n Helios Investment Partners, a
London-based private-equity firm,
has pulled off the feat of bringing
George Soros, Madeleine Albright
and Jacob Rothschild into the
same deal. As co-investors in He-
lios Towers Africa, the four part-
ners have committed an initial
$350 million to buy mobile-phone
masts in Africa outside of Nigeria.

i i i

Technology

n Microsoft said its chief finan-
cial officer, Chris Liddell, plans to
leave the software company by
year end to look for a new job.
Liddell, 51, who has held the posi-
tion since 2005, will be succeeded
by Peter Klein, 47, finance chief of
Microsoft’s business division. Lid-
dell wants to expand his career
beyond the duties of a finance
chief, a Microsoft spokesman said.

BUSINESS WATCH

WSJ.com
To read more about these items,

and for all the latest breaking

news, go to WSJ.com/Business

Gianni Infantino, general secretary of European football body UEFA, said match-fixing is a “cancer we need to eradicate”

after UEFA disclosed five clubs in Albania, Latvia, Slovenia and Hungary are suspected in European football’s biggest

match-fixing investigation. Police arrested 15 people in Germany last week suspected of involvement in the scandal.

Re
ut

er
s

European football faces match-fixing woes



Roman Polanski, shown at a film festival in 2007, has been in a Swiss jail since police arrested him Sept. 25.

By Deborah Ball

ZURICH—A Swiss court agreed
Wednesday to release Roman Po-
lanksi on bail of 4.5 million Swiss
francs ($4.5 million), persuaded
that the large sum was enough to
keep the Oscar-winning film direc-
tor from fleeing the country while
he awaits a ruling on whether he
would be extradited to the U.S.

In granting Mr. Polanski’s re-
quest, the Swiss Federal Criminal
Court reversed a decision last
month by the Swiss Justice Ministry

to reject his offer to put up his ski
chalet in the tony resort of Gstaad as
a guarantee. At the time, the minis-
try said the lack of a cash guarantee
might not keep Mr. Polanski from at-
tempting to flee the country. The
ministry now has 10 days to appeal
the court’s decision, but a spokes-
man said it would make a decision
much sooner.

Swiss Justice Minister Eveline

Widmer-Schlumpf said she saw “no
reason” to appeal Mr. Polanski’s re-
lease, the Associated Press and
Swiss TV reported. The ministry had
no further comment on the court’s
ruling. Mr. Polanski’s lawyer in
France had no immediate comment.

Mr. Polanski has been in a Swiss
jail since police arrested him Sept.
25 upon his arrival in Zurich, where
he was slated to receive an award at
a film festival. He was arrested on a
U.S. warrant issued in 1978 when he
fled California after pleading guilty
to having had sex with an underage
girl. In late October, U.S. authorities
filed a formal request for him to be
extradited. The Swiss Justice Minis-
try is still processing that request,
but is expected to make its decision
within about a month, according a
person familiar with the situation.

The criminal court ordered that
Mr. Polanski be confined to house ar-
rest in his chalet in Gstaad pending
the extradition proceedings, that he
wear an electronic-monitoring de-
vice and that he surrender his pass-
port. In a statement, the court said it
considered the large cash payment to
be a substantial portion of the
76-year-old Mr. Polanski’s fortune.
While still regarding him as a flight
risk, it decided that Mr. Polanski’s ad-
vanced age and the fact that he is the
father to two underage children
would deter him from forgoing such a
large amount by fleeing Switzerland.

The decision by the court was a

surprise, given that release on bail in
Switzerland is relatively rare, partic-
ularly for those awaiting extradition.
Lawyers said the fact that Mr. Polan-
ski, who holds both Polish and
French passports, isn’t a Swiss citi-
zen was also like to work against him.

After fleeing the U.S., Mr. Polan-
ski, the director of acclaimed films
such as “Rosemary’s Baby” and “Chi-

natown,” settled in France, which re-
fused for three decades to extradite
him. Gstaad, a favorite vacation re-
sort for both European and Ameri-
can celebrities, is about a 90-minute
drive from the French border. The
court’s decision has no bearing on
the Swiss Justice Ministry’s pro-
ceedings regarding the U.S. extradi-
tion request.

Mr. Polanski’s arrest became a
cause celebre in France, where lead-
ing political and artistic figures
sharply criticized Swiss authorities,
accusing them of currying favor
with the U.S. Some prominent fig-
ures in Hollywood also blasted the
arrest, although that sentiment sub-
sequently faded as others expressed
outrage at Mr. Polanski’s crime.
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Blake says he believes this company
was created to make the transfer
claim. In October, a Georgian court
tried to auction Thames Steel’s mill.
No bids came through, and the mill
was later passed to Kolkhis, Mr.
Blake said.

Kolkhis’s contact information
couldn’t be found and the company
couldn’t be reached to comment.

The Georgian Ministry of Eco-
nomic Development didn’t respond
to emailed questions and govern-
ment agency Invest in Georgia de-
clined to comment.

“We are very much aware of the
issues and we do continue to raise it
at an official and ministerial level,”
a spokesman for the U.K. Foreign
and Commonwealth Office said.

Mr. Gilauri is scheduled to meet
British foreign-office minister Chris
Bryant on Thursday.

Mr. Gilauri is in London to kick
off a three-city international invest-
ment roadshow that will hit New
York on Dec. 1 and Abu Dhabi two
weeks later. The roadshow will

present “Georgia’s unique invest-
ment opportunities” and give execu-
tives a chance to “hear success sto-
ries from foreign investors,” accord-
ing to a Georgian government news
release.

The U.K. was Georgia’s most vo-
cal ally among the large European
nations when Georgia was invaded
by Russia in 2008. Britain blamed
Russia for the war, but stopped
short of backing U.S. calls to kick the
country out of forums such as the
Group of Eight.

With Georgia’s economy hit hard
by the war and the global recession,
the Georgians have been keen to at-
tract investment. Before these
events, Western-style overhauls
had helped the economy more than
double in five years as the country
worked hard to create a business-
friendly environment, including a
lower corporate-tax rate. That
helped to encourage foreign invest-
ment to rise to $2 billion in 2007
from $336 million in 2003. British
oil major BP PLC is one of the coun-
try’s largest foreign investors.

Continued from first page

British Foreign Secretary David Miliband has taken up Thames Steel’s claims with
the Georgian government.

U.K. looks into mill claims
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The court decided that Mr.
Polanski’s advanced age and
the fact he is the father to
two underage children would
deter him from forgoing such
a large amount by fleeing.

Swiss court sets bail for Polanski
Director would put up $4.5 million to remain under house arrest while awaiting ruling on U.S. extradition request
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Europe

n U.K. officials are investigating
claims by a British company that
its steel mill in Georgia has been
effectively seized and sold off by
that country’s courts. The issue
involves a claim by Thomas Blake,
a director at Thames Steel UK,
that the mill has essentially been
given away by Georgia’s courts.
The company had bought the mill
from a Georgian tycoon whose
death last February triggered a
battle over his assets. The dispute
has gotten the attention of British
Foreign Secretary David Mililband,
whose office has taken it up with
the Georgian government.

i i i

n British Prime Minister Gordon
Brown said he is “optimistic” that
North Atlantic Treaty Organiza-
tion countries are set to increase
the number of troops they con-
tribute to the war in Afghanistan.
The Obama administration has
been in advanced talks with NATO
allies for a coordinated rollout of
a new Afghan war strategy, which
U.S. officials hope will include a
commitment by European allies to
send several thousand additional
troops to shore up the fight
against the Taliban.

i i i

n The U.K. economy contracted
for a record sixth consecutive
quarter between July and Septem-
ber, adding to expectations that
the Bank of England will maintain
its expansive monetary policies
even if growth returns in the next
few months.

i i i

n Chancellor of the Exchequer
Alistair Darling defended U.K. au-
thorities’ secret provision of
emergency assistance to Royal
Bank of Scotland and HBOS during
the height of last year’s financial
crisis. The Bank of England had
provided £61.6 billion (about $100
billion) in emergency liquidity as-
sistance to RBS and HBOS from
mid-October 2008. Darling said
any disclosure of the loan at the
time would have seriously jeopar-
dized financial stability.

i i i

n Jean-Paul Gauzès, the law-
maker leading debate at the Euro-
pean Parliament over new rules
for hedge funds and private-equity
firms, proposed to rein in powers
sought by the European Commis-
sion over the amount of borrowed
money these funds can use to
boost returns. A draft report by
Gauzès, a conservative French
member of the parliament, calls
for funds to set their own limits
on the borrowed money they can
use. The commission, the Euro-
pean Union’s executive arm, and a
new EU securities-market regula-
tor would have the ability to cap
leverage at investment funds, but
only “in exceptional circum-
stances,” according to the report.
The report will be the starting
point for debate at the parliament
over the legislation.

i i i

n Herman Van Rompuy resigned
as Belgian prime minister to take
on the post of European presi-
dent, giving way to Yves Leterme,
a populist Fleming reviled by the
country’s French-speaking south.
Leterme got the job because he is

the most popular politician in Bel-
gium’s majority party, the Dutch-
speaking Christian Democrats.
Now, it will fall to him to resolve
tensions over how much auton-
omy to grant the three regions of
Wallonia, Brussels and Flanders.

i i i

n European governments worry
that critical industries will be left
dangerously uncompetitive com-
pared to their economic rivals, as
the prospect of a global climate
deal this year recedes. The EU has
agreed to cut carbon-dioxide
emissions by 20% of 1990 levels
by 2020. But EU governments
worry that if the rest of the world
is operating with laxer controls
over carbon emissions, the EU
commitment will hamper the com-
petitiveness of key industries, or
that production will move out of
the EU.
n China’s top climate envoy, Yu
Qingtai, lashed out at Europe for
failing to meet its previous green-
house-gas commitments, and said
reaching an agreement at the glo-
bal warming summit in Copen-
hagen next month is essential.
Yu’s comments reinforce China’s
tough negotiating stance less than
two weeks ahead of the climate
summit in Copenhagen. China has
repeatedly called for a global
agreement on carbon emissions,
but has been unwilling to commit
to the kind of difficult sacrifices
needed to reach one, saying the
burden lies on wealthier nations.

i i i

n Roman Polanski was granted
$4.5 million bail, clearing the way
for the fugitive director to move
within days from a Swiss jail to
house arrest and electronic moni-
toring at his Alpine chalet. The
Swiss Justice Minister said she
saw no reason to appeal the sur-
prise decision by the Swiss Crimi-
nal Court. Polanski would have to
remain in Switzerland as authori-

ties assess whether to extradite
him to the U.S. for having sex with
a 13-year-old girl in 1977.

i i i

U.S.

n U.S. President Barack Obama
will travel to the U.S. Military
Academy at West Point Tuesday
to deliver a prime-time address to
the nation on Afghanistan, the
White House said, announcing
what is likely to be one of the
most important foreign-policy de-
cisions of Obama’s presidency. In
the address, the president is ex-
pected to announce a phased de-
ployment of about 30,000 addi-
tional combat troops, security
force trainers and civilian support
personnel. At the same time, he
will also emphasize the cost of the
war to the nation, and he will
make clear the U.S. war effort will
not be indefinite.

i i i

n Obama will go to Copenhagen
next month to participate in a
long-anticipated, high-stakes glo-
bal climate summit, a White
House official said, ending weeks
of speculation over whether the
president would attend the event.
While the summit isn’t expected
to produce a legally binding
agreement among countries,
Obama’s decision to attend the
event on Dec. 9 before heading to
Oslo to accept the Nobel Peace
Prize ratchets up pressure on his
administration to narrow differ-
ences with China and other na-
tions over how to distribute the
costs of cutting emissions.

i i i

n Some U.S. officials are revisit-
ing conventional wisdom that U.S.
Muslims aren’t as prone to radi-
calization as those in Europe, fol-
lowing the investigation into re-
cruitment of Somali-Americans
for jihad in Somalia. Investigators

are now looking into some missed
opportunities to capture some of
the Somali-American suspects.

i i i

Asia

n In the Philippines, pressure
grew on President Gloria Macapa-
gal Arroyo to bring to justice the
perpetrators of a grisly massacre
as investigators raised the death
toll to 57 people. But while Arroyo
promised to leave no stone un-
turned in the search for the kill-
ers, analysts said it could take
much longer to tackle the culture
of violence that’s endemic in the
south of the country. Among the
toughest tasks: Curbing the power
of politically connected clan lead-
ers that successive governments
have deputized to constrain the
growth of Muslim and Communist
insurgencies there, but who inves-
tigators now believe instigated
Monday’s slaughter.

i i i

n A Pakistan court indicted seven
men allegedly behind the Mumbai
attacks, a day before India marks
the one-year anniversary of the
assault that killed 166 people. The
proceedings against seven alleged
Lashkar-e-Taiba operatives mark
the first time Pakistan is trying its
own citizens for an act of terror-
ism committed abroad. The move
could help ease tensions with In-
dia, which has demanded a broad
crackdown on Lashkar.

i i i

n Vietnam’s National Assembly
approved a resolution to build two
nuclear-power plants, signaling
the nation’s desire to become
Asia’s next nuclear-energy sup-
plier. The country also devalued
its currency, the dong, by 5.44%
against the U.S. dollar and raised
interest rates by a percentage
point to 8% amid fears the South-
east Asian nation may be heading

for trouble after heavy stimulus
spending.

i i i

Middle East

n Dubai said it would restructure
its largest corporate entity, Dubai
World, a conglomerate spanning
real estate and ports, and an-
nounced a six-month standstill on
the company’s debt. The surprise
move quickly sapped investor con-
fidence in Dubai’s ability to pay
down its large debt load, sending
up the price of insuring against a
default sharply. It also represents
the most significant fallout so far
in the city-state’s yearlong eco-
nomic crisis, triggered by a col-
lapse in its once-booming real-es-
tate sector late last year. Dubai’s
government said it appointed Del-
oitte to spearhead the restructur-
ing effort at Dubai World, naming
an executive at the consultancy as
chief restructuring officer. The
move appeared to sideline, at
least for now, the company’s cur-
rent management team, which had
launched an internal corporate re-
structuring earlier this year.

i i i

Africa

n A United Nations report con-
firms that one of Africa’s most
brutal rebel movements—the
Democratic Forces for the Libera-
tion of Rwanda, known by its
French acronym FDLR, an ethnic
Hutu militia that has wreaked
havoc in Congo—relies on a vast,
international network of support-
ers in at least 25 countries, in-
cluding the U.S. and Europe, who
facilitate arms trafficking, money
transfers and day-to-day opera-
tional support.

WORLD WATCH

WSJ.com
To read more about these items,

and for all the latest breaking

news, go to WSJ.com/World

Iraqi police demonstrate anti-riot policing techniques during a training session at Camp Dublin in Baghdad. Italy’s Carabinieri police team, part of the NATO training

mission to Iraq, conducted the eight-week training for Iraq’s national police.
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In Baghdad, police sharpen their riot-diffusing skills in an exercise
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By Laurence Norman

LONDON—U.K. Chancellor of the
Exchequer Alistair Darling Wednes-
day defended authorities’ secret pro-
vision of emergency assistance to
Royal Bank of Scotland Group PLC
and HBOS during the height of last
year’s financial crisis.

The Bank of England said Tues-
day it had provided a total £61.6 bil-
lion ($102.1 billion) in emergency li-
quidity assistance to RBS and HBOS
from mid-October 2008.

In a written ministerial state-
ment to parliament, Mr. Darling said
any disclosure of the loan at the
time would have “seriously” jeopar-
dized financial stability and “the
risk to public resources was low”
given the quality of the collateral re-
ceived by the Bank.

“I remain of the view that the
Bank of England must be allowed to
provide assistance to financial insti-
tutions on a confidential basis as fi-
nancial stability may require,” Mr.
Darling wrote.

He added that the Treasury in-
demnified the Bank of England
against losses on the loan, and that
the central bank paid the Treasury
£18.9 million for this indemnity.

The loan to RBS and HBOS came
as the U.K. banking sector moved to
the brink of collapse in the after-
math of the bankruptcy of Lehman
Brothers. HBOS has since been taken
over by Lloyds Banking Group PLC.

Adair Turner, chairman of the
U.K.’s Financial Services Authority,
told a U.K. parliamentary commit-
tee Wednesday it had been publicly
disclosed during the merger pro-
cess that there was “significant” li-
quidity support being provided by
the BOE to HBOS.

This “clearly alerted people to
the fact that both HBOS and, there-
fore, the combined group, were de-
pendent on liquidity support by the
[BOE] and also...alerted them to the
fact that, if that support was ever re-
moved, that there could be a threat
to the solvency and sustainability of
the groups,” Lord Turner told the
Treasury Committee.

The provision of the secret loan
contrasted with the events of Sep-
tember 2007 when U.K. authorities
were obliged to announce the provi-
sion of emergency liquidity assis-
tance to struggling lender Northern
Rock. Media reports about the loan
precipitated a crisis at Northern
Rock, which ended in the lender’s na-
tionalization and led authorities to
introduce legislation handing the
BOE power to make such loans with-
out disclosing them.

In comments to lawmakers later,
Mr. Darling said that no taxpayer
money was lost by giving the loans to
RBS and HBOS because of the indem-
nity and that the two banks repaid the
money in full—in the case of RBS by
mid-December 2008 and in the case of
HBOS by Jan. 16. Mr. Darling also said
thebankspaid afee for the liquidityas-
sistance although he didn’t disclose
whatthe interest rate on the loan was.
 —Adam Bradbery contributed

to this article.

By Sara Schaefer Muñoz

LONDON—An independent com-
mission on corporate governance at
U.K. banks on Thursday will issue a fi-
nal report recommending tough new
rules seeking greater disclosure of
high-endcompensationandcallingon
boards to more closely monitor risk.

The report, commissioned by the
U.K. government and drawn up by
David Walker, a former executive di-
rector of the Bank of England and
now a senior adviser to Morgan Stan-
ley, also calls for board members to
be more deeply involved in the oper-
ation of banks in areas such as remu-
neration and risk.

“It is not about presiding over a
lunch and then taking all the board
off to the golf club,” said Sir David in
an interview Wednesday.

The report, to be released Thurs-
day, follows preliminary findings

that were released in July. The pro-
posals are advice to the U.K. govern-
ment, which commissioned the re-
port earlier this year.

Thefinalreporthewscloselytothe
earlier proposals but tightens in some
areas. For example, it says banks
should be required to disclose—but
notname—earnersmakingmorethan
£1 million ($1.7 million) per year in to-
tal compensation,anddisclosedetails
of employee salary, cash-bonus, de-
ferred shares and long-term awards.
Thepreliminaryreporthadsuggested
the disclosure be voluntary.

SirDavid saidthe disclosure would
shift attention away from top execu-
tives’ pay and ensure other employees
who influence the bank are held more
accountable. It also recommends ex-
tending the role of the board’s com-
pensation committee to oversee the
pay of all the firm’s employees, not
just highly paid executives.

Otherrecommendationsconcern-
ing pay packages are broadly similar
to those proposed by the Group of 20,
which were agreed to by U.K. banks

last month. The Walker report says
that at least half of bonuses should
be paid in the form of a long-term in-
centive plan, with half vesting after
three years and the rest after five
years,and thattwo-thirds of cashbo-
nuses should also be deferred.

Espousing the idea that investors
should be encouraged to behave more
like owners of the bank, rather than
short-term traders, the report pro-
poses they sign up for a stewardship
code spelling out good-management
and risk practices. Compliance would
be monitored by the Financial Ser-
vices Authority. The report also says
bankchairmenshouldencourageregu-
lar dialogue with investors.

Over some banks’ objections, the
report also calls for establishing inde-
pendent risk committees at board
level as well as mandating that banks
employ a chief risk officer who can be
firedonly withtheboard’sagreement.

Chancellor of the Exchequer Alistair Darling speaks in the House of Commons on a secret loan made by the Bank of England to Royal Bank of Scotland and HBOS in October 2008.

By Natasha Brereton

And Nicholas Winning

LONDON—The U.K. economy
contracted for a record sixth consec-
utive quarter, adding to expecta-
tions the Bank of England will main-
tain expansive monetary policies
even if growth returns soon.

Gross domestic product in the
third quarter contracted 0.3% from
the second quarter and was 5.1%
weaker than in the 2008 third quar-
ter, the Office for National Statistics
said, revising both measures up by
0.1 percentage point from last
month’s initial estimate.

The revised data are unlikely to
ease concerns the country is taking
longer to emerge from recession
than the rest of Europe. Germany

and France returned to growth in
the second quarter.

The BOE has stressed that it will
take years for the U.K. economy to
catch up to the level it would have
been at, had the financial and eco-
nomic crisis not occurred.

“It is still pretty awful and shows
that the U.K. economy has a moun-
tain to climb to eradicate spare ca-
pacity,” said Alan Clarke, U.K. econo-
mist at BNP Paribas.

The output gap, also referred to
as spare capacity, is the difference
between the level of output that a
country is actually producing and
what it is capable of producing with-
out creating sustained inflationary
pressures. When, as in current condi-
tions, output falls below the econo-
my’s potential, that pushes down on

companies’ pricing power.
BOE Gov. Mervyn King has taken

pains to stress that a recovery in the
level of output, which has contracted
6% since the crisis began, is crucial—
and not whether the economy is able
to secure modest growth in the sec-
ond half of this year.

The BOE has kept its main inter-
est rate at a record low of 0.5% since
March. The government has said it
expects the economy to return to
growth by the turn of the year.

However, it faces considerable
headwinds with unemployment at
7.8% and rising, value-added tax due
to rise to 17.5% from 15% next year,
and the prospect of a withdrawal of
stimulus measures and efforts to
rein in soaring government debt.

The loan to RBS and HBOS
came as the U.K. banking
sector moved to the brink of
collapse.

Darling says
secret loans
were low risk

Governing principles
Key recommendations from 
the Walker report

n Non-executive directors more 
involved in risk management

n A "stewardship code" for 
shareholders 

n Remuneration committee 
covers firm-wide pay policy

n Two-thirds of cash bonuses 
should be deferred.

n At least half of bonuses should 
be paid over the long term

U.K. banks face tougher rules

BOE to maintain expansive stance

EUROPE NEWS
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Celebrities flocked to Mommie Helen’s after owner Dorothy Pryor Rose sent pies to an event featuring Shaquille O’Neal. Mr. O’Neal, through his spokesman, says Ms. Rose is gifted with ‘the baking touch.’

By Sarah McBride

Colton, Calif.

L AST YEAR, on the day be-
fore the U.S. Thanksgiving
holiday this Thursday, cus-

tomers of Dorothy Pryor Rose’s
bakery who had been waiting in
line for hours to buy her famous
pies began shoving and shouting.

So for Wednesday, Ms. Rose de-
cided she wasn’t going to take
any chances. She hired a security
guard to keep the peace, and set
up a barrier system to keep peo-
ple in line. The line was expected
to start forming before dawn and
take as long as three hours to get
through.

Although there is nothing she
can do to prevent the occasional
customer from scalping her treats
in the parking lot—a $12 pie can
go for more than $20—she hopes
her extra counter help will keep
the line moving briskly.

The same sort of foodie rush is
happening all over America. In
Berkeley, Calif., many people
wouldn’t consider sitting down to
the table without a pie from Fat
Apple’s. In New York, generations
have ordered specialty turkeys
from the Florence Meat Market in
the West Village. In Washington,
D.C., Cannon’s Fish Market will
likely have sold 1,500 to 2,000 oys-
ters Wednesday for serving on
the half shell.

Not everyone is hiring muscle,
though.

Since Monday, Ms. Rose’s bak-
ery, called Mommie Helen’s, has
been overseeing an expanded
crew of bakers working round-the-

clock shifts. Her oven holds only
165 pies at a time, so a baker a
few kilometers down the freeway
in Montclair, Calif., is lending her
his ovens at night to handle the
extra volume. She is letting some
customers drop off their own
dishes to bake cobblers in, so
they can pass them off as their
own. Mommie Helen’s expects to
move a total of 5,000 pies in the
two days leading up to Thanksgiv-
ing and on the morning of the day
itself.

Though in pie circles the
63-year-old Ms. Rose is now well
known, she is hardly your average
celebrity chef. Her operation is
housed in a strip-mall storefront
sandwiched between a police sub-
station and a Big Lots retailer.

She opened her bakery nearly
a decade ago after years of work-
ing for the local phone company.
Her husband, Bobbie, quit his job
as a phone technician to help out.
“I used to love these pies,” he
says, but he has had his fill.

Word of her pies and cobblers
quickly spread far and wide. Cus-
tomers brought them to events at
work and church. And Ms. Rose
set out to land a celebrity en-
dorsement that could help her
break out of the confines of Col-
ton, which is tucked in the sprawl-
ing suburbia between Los Angeles
and Palm Springs.

Her big break came shortly af-
ter she opened the bakery in
2000, when a friend got her the
phone number of someone who
was helping to organize a charity
event that basketball star Shaqui-
lle O’Neal was involved with. She

sent some of her pies and cob-
blers to that event, and Mr.
O’Neal was hooked. She ended up
doing more catering for him, and
then made individual peach cob-
blers for each guest to take home
after his 2002 wedding.

Mr. O’Neal, through his spokes-
man, calls Ms. Rose “a very sweet
lady” gifted with “the baking
touch” reminiscent of home.
Around the holidays, he orders
peach cobbler, sweet-potato pie
and pound cake.

The nod from Mr. O’Neal
helped her acquire an upper-crust
clientele. Retired basketball great
Magic Johnson’s favorites include
sweet-potato pie and peach cob-
bler, a representative says. Singer
Mariah Carey occasionally orders
sweet-potato pie, too, her publi-
cist confirms, while her rapper
husband Nick Cannon favors a
concoction Ms. Rose dubs “Sok It
2 Me,” a pound cake made with
brown sugar and sour cream.
Fans say the pies are unusually
rich and deeply flavored.

Ms. Rose says most of her reci-
pes come from her mother, Helen, a
native of Texarkana, Texas. But she
declines to share any of them. “You
might as well shoot me now,” she
says. She does say she uses high-
quality flour, butter and oil.

Sometimes Ms. Rose thinks
about raising her prices. The tab
for a sweet-potato pie, the top
seller, has climbed to $12, after
years at $9. But her desire to
keep her pies affordable wins out,
she says.

Her prices contribute to the
holiday throng, which can take its

toll. Last year, she says, she went
outside to pull a sick customer
into the shop ahead of others. Cus-
tomers started yelling. “You know
what, guys?” she recalls shouting
back. “I could close this place
down, and then nobody will get
any pie.” The crowd settled down,
she says.

She has wised up to all kinds
of tricks, including customers us-
ing receipts from prior years to
try to pick up pies they forgot to
order.

One year, she says, a woman
went into labor while waiting in
line. Ms. Rose says the customer
called her husband to come take
her place while the woman’s
mother drove her to the hospital.
The husband rejoined the family
once he had the pies in hand, Ms.
Rose says.

Another time, she noticed a
man poking his head around the
back door. “That guy looks famil-
iar,” she recalls thinking. It was
her dentist, James Jesse.

“I figured it out,” he told her.
“If there’s a front door, there’s
got to be a back door.” She gave
him the pies he was after and
hoped other customers didn’t
catch on. Dr. Jesse says his prac-
tice keeps him too busy to spend
hours in line. “I was really secre-
tive,” he says.

Last year, Deidre Powell, a
friend of singer Stevie Wonder,
hired Ms. Rose to cater Mr. Won-
der’s birthday party, Ms. Powell
and Ms. Rose say. Driving the pies
and cobblers to Los Angeles and
then serving them took hours; Ms.
Rose didn’t return home until

morning.
With limited time and just one

van for deliveries, she had to turn
down the gig when Ms. Powell
reached out again this year. Mr.
Wonder enjoyed the cobblers his
representative says.

Ms. Rose, who expects to take
in $600,000 to $700,000 this
year, says she regularly declines
business because her facilities
aren’t adequate to accommodate
the demand. While she has big
contracts with local hospitals and
prisons, she has had to turn down
many more running into the mil-
lions of dollars. She says that
much as she would like to expand,
she has more baking skills than
business chops. Last year, two em-
ployees absconded with more
than $300,000, she says. She has
since hired two business advisers
to help. The Colton police say
they have an ongoing embezzle-
ment investigation into the al-
leged incident.

With more resources, Ms. Rose
says she could avoid scenes like
the time last year when a man
came in and offered her $100 for
the last remaining pecan pie,
which had been reserved by an-
other customer.

She thought it over for a split
second before telling him: “Sold,
take your pie.”

When the original customer
came in to pick up her pie, Ms.
Rose told her to come back the
next day—Thanksgiving—and
she’d receive two pies.

“She was mad, though,” Ms.
Rose recalls. “I said, ‘You would
have done the same thing.’ ”

At Mommie Helen, it’s a brawl over pies
For U.S. Thanksgiving holiday, bakery with upper-crust clientele adds a bouncer to keep order, deter pastry scalpers
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Leterme's Fall 
and Rise
June 2007: Wins election 
landslide, fails to form government    

June 2007–March 2008:
Belgium has no elected leader

March 2008: Yves Leterme 
becomes prime minister

July 2008: King Albert II turns 
down Mr. Leterme's offer to resign 

Dec. 2008: Mr. Leterme resigns 
over cabinet's role in Fortis sale 

Nov. 2009: Herman Van Rompuy
becomes European president. Mr. 
Leterme named prime minister

Yves Leterme, right, was named Belgium’s prime minister Wednesday. He is
shown with Defense Minister Pieter De Crem ahead of a cabinet meeting last week.
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By John W. Miller

BRUSSELS—Belgium named con-
troversial Dutch-speaking conserva-
tive Yves Leterme as prime minister
Wednesday—his second time in the
post—succeeding Herman Van Rom-
puy who resigned to become the Eu-
ropean Union’s first president.

The 49-year-old Mr. Leterme,
though held in disdain by many peo-
ple in the country’s French-speak-
ing south, got the job because he is
the most popular politician in Bel-
gium’s majority party, the Dutch-
speaking Christian Democrats.

Hefollowsastrikingsuccessatthe
helmofBelgianpolitics.Mr.VanRom-
puy has won plaudits for steering this
divided kingdom of six million Dutch
speakers, four million French speak-
ers and 70,000 German speakers
through the financial crisis. Though
alsoa Dutchspeaker,Mr.VanRompuy
is respected by Francophones.

Mr. Van Rompuy is handing over
the country in relatively good
shape, given the global economic
slowdown. His government has al-
ready drafted budgets for 2010 and
2011. Tensions between the lan-
guage groups have been low.

Mr. Leterme’s biggest challenge
will be keeping Belgium harmoni-
ous, especially until July
2010—when the government takes
over the six-month rotating presi-
dency of the European Union, which
will conduct most EU business even
thoughit has a new permanent presi-
dent in the shape of Mr. Van Rompuy.

Mr. Leterme’s first term as prime
minister in 2008 was a tumultuous
nine months. He called Belgium “an
accident of history,” kept together
only by the monarchy, the national
soccer team and beer. His popularity
sank so low that in July 2008 he of-
fered to resign. King Albert II, anx-
ious for political stability, refused.

InOctober2008,Mr.Letermeover-
saw a deal to save Fortis bank by sell-
ing it to France’s BNP Paribas. Fortis
shareholders sued to block the deal.
Members of Mr. Leterme’s cabinet
were found to have tried to influence
the judges. Mr. Leterme, while not un-
der suspicion, resigned in December.

Mr. Leterme, still popular in
Flanders, staged a quick comeback
and became Mr. Van Rompuy’s for-
eign minister. In June he won a seat
in the European Parliament.

Now, with the economy improv-
ing, Mr. Leterme will have to resolve
internal tensions over how much au-
tonomy to grant to the three regions
of Wallonia, Brussels and Flanders.

Dutch-speaking Flanders wants
to avoid paying taxes that fund the
poorer region of French-speaking
Wallonia and seeks to expand its ad-
ministrative powers. But it has so
far stopped short of demanding full
independence, mostly for fear of los-
ing its shared political control of
Brussels, a majority French-speak-
ing city located within Flanders.

The current main point of conten-
tion is two northern suburbs of Brus-
sels that are located in Flanders but
included on Brussels electoral rolls.

Mr. Leterme, a lawyer from West
Flanders, the most conservative part
ofBelgium,attractedsupportbycam-
paigning before elections in June
2007 to get the suburbs back. He is
now“inatoughplacebecausehissup-
porters want him to be aggressive on
theseissues,”says JeanFaniel, an an-
alystwiththe Centrefor Socio-Politi-

cal Information and Research. “This
is complicated even for Belgians.”

EveninFlanders,however,Mr.Le-
terme’s star may be waning.A major-
ity of Dutch speakers think Mr. Le-
terme will fail, according to a poll in
Het Laatste Nieuws, a Dutch-lan-
guage daily. “In Flanders, people
don’t think about him with the same
love as before,” says Marc Desaedel-
eer, a retired bilingual car mechanic.

Leterme becomes
Belgium premier

EUROPE NEWS
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THERE ARE NO HANDBOOKS FOR FACING TRAGEDY.

THERE ARE NO SCHOOLS FOR LEARNING TO LIVE WITH

LOSS. BUT WITH EVERY CHALLENGE THERE IS AN

OPPORTUNITY FOR DISCOVERY. WITH EVERY SADNESS

THERE IS A CHANCE FOR INNER GROWTH. THESE

LESSONS WERE BROUGHT HOME THIS PAST YEAR WHEN

SO MANY REACHED OUT TO US IN SO MANY WAYS. TO

OUR LOYAL GUESTS AND MANY FRIENDS AROUND THE

WORLD; TO THE COURAGEOUS STAFF OF THE TAJ, SOME

OF WHOM WE HAVE LOST; TO THE SECURITY FORCES,

POLICE, AND FIREMEN; TO THE CITY OF MUMBAI, WE

OFFER OUR HEARTFELT GRATITUDE. TODAY WE TAKE A

STEP FORWARD. TOMORROW WE’LL TAKE MANY MORE.

www.tajhotels.com
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SPORT

The final week of rugby’s
Autumn Internationals sees
France, impressive in its previ-
ous two November Tests, host
New Zealand on Saturday.

The All Blacks were flawless
in earlier matches against
Wales and England and are fa-
vorites to record another vic-
tory at 8/11 on Betdaq.

Creative rugby helped
France overcome world champi-
ons South Africa two weeks
ago and its recent perfor-
mances suggest the squad is
best equipped of the northern
hemisphere teams to combat
New Zealand’s talented line-up.

Layers offers France a two-
point handicap and siding with
New Zealand, which has barely
hit top gear, at 10/11 (general),
seems a better handicap bet.

Most notable is that France
left it late to embarrass the
Springboks, while New Zealand
was level with both Wales and
England at the break.

Back the second period to
be the highest scoring half at
4/5 with Bet365.

Tip of the day

9

Source: atpworldtour.com

New Zealand All Blacks’

Dan Carter in London

Taking the bat to piracy
Cricket’s governing bodies organize response to digital threat to sport’s revenues

Cricket has often been accused
of being steeped in customs and tra-
ditions, but the sport is embracing
its role in one of the biggest battles
of the digital age after launching an
effort to combat online piracy.

Representatives from world
cricket’s governing bodies held a
summit in India last month to dis-
cuss digital piracy for the first time
and establish a co-ordinated re-
sponse to what has become a seri-
ous threat to the sport’s revenues.

The England and Wales Cricket
Board’s (ECB) first step following
that meeting was to lobby the U.K.
business secretary Lord Peter Man-
delson in support of the govern-
ment’s Digital Economy bill, which
was introduced to parliament this
week. Under the proposals, the U.K.
will follow France’s Hadopi law in
implementing a three-strikes rule,
by which Internet connections could
be cut off on suspicion of their use
to infringe on copyrights.

“Britain has an opportunity to
become a world leader in promoting
and developing sports intellectual
property, and the ECB supports the
proposals in the Digital Economy
bill,” ECB Chairman David Collier
said.

The spread of high-speed broad-
band connections, particularly in
Pakistan and India, has seen cricket
emerge as the sport most affected
by the unauthorized streaming of
live matches, according to a 2008
report into the digital piracy of
sporting events for the Organization
for Economic Co-operation and De-
velopment (OECD), which found that
one sample cricket match attracted
700,000 illegal viewers.

The sport’s growing popularity
following the introduction of new
competitions such as the Twenty20
World Cup and the Indian Premier
League (IPL) tournament means pi-
racy is “unquestionably worse than
it was before,” says Christopher
Stokes, chairman of NetResult, a
London-based company that patrols

the Internet for illegal streams of
sports events and that jointly pro-
duced the OECD report.

“Cricket has got a vast number
of people who want to watch it, and
it’s the same thing with football and
basketball—they are very heavily
followed, and they are going to be
targeted,” he says.

“The technology that’s available
means we are seeing things much
faster, our computers have more
compression so you can see things
better, and people have developed
very good software to deliver it, so
it really shouldn’t be a surprise.”

All major sports are affected to
some degree by online piracy, pos-
ing a serious threat to an industry
underpinned by the vast sums gen-
erated from the sale of exclusive TV
rights to broadcasters.

Football is among the biggest
draws for European pay-TV sub-
scription revenue, which according
to market researcher Screen Digest
was valued at €27.3 billion ($44 bil-
lion) last year—a sum that explains
why the English Premier League, the
most lucrative of Europe’s football
leagues, treats online piracy so seri-

ously.
“The issue of online piracy is

something that affects a number of
different sports, and clearly there is
a benefit to us tackling it as a col-
lective,” said a spokesman for the
Premier League, which is currently
suing Google and YouTube for copy-
right infringement.

“Income from our media rights is
reinvested throughout the English
game—on playing talent, on youth
development, on stadia and training
facilities, as well as funding for
lower leagues and in one of the larg-
est sport-based community pro-
grams in the world.

“Piracy directly threatens the
ability of the Premier League, and
other sports, to reinvest revenues in
this fashion.”

The sale of broadcast rights also
represents a major source of income
to cricket’s governing bodies, with
TV contracts for the IPL alone
worth more than $1 billion. The ECB
says the sale of broadcast rights
represents 80% of its revenue and
funds a £30 million development
program in facilities, club cricket
and grassroots participation.

That investment would come un-
der threat if the value of broadcast
deals is reduced by illegal Internet
streams, which can be accessed on
peer-to-peer (P2P) sites such as
Sopcast and TVAnts. Both originate
in China and were identified in the
OECD report as the main P2P-based
live-streaming services for sports
events.

The ECB’s ability to command
maximum value for its broadcast

rights has been placed in doubt af-
ter a U.K. government-commis-
sioned review recommended the
Ashes series between England and
Australia be shown only on free-to-
air television in Britain, precluding
the organization from selling the
rights to pay-TV operators. Piracy
remains a pressing issue for the
ECB, however, since England’s
matches against India, Pakistan and
Sri Lanka are most commonly af-
fected by illegal streaming.

Cricket officials say the value of
broadcast rights in the U.S. has been
severely affected by the availability
of unauthorized live streams. One of
the two primary cricket broadcast-
ers in the U.S.—which is now the
sport’s fourth biggest market—is
disinclined to bid for rights because
of widespread piracy.

To avoid the fate of the music in-
dustry, which has lost about a third
of all revenue during the past de-
cade to illegal downloads, Oliver
Slipper, joint-CEO of U.K.-based di-
gital-media company Perform, says
rights holders should focus on im-
proving the quality of their official
online offerings.

Perform showed free highlights
packages from last summer’s Ashes
series between England and Austra-
lia on its e-player, which is carried
on the Web sites of newspaper and
magazine publishers in the U.K. and
Spain, and also has a deal with the
English Football Association to
stream a handful of live matches on
the FA’s Web site.

“You will only minimize or stop
piracy once you’re offering an offi-
cial high-quality product that con-
sumers have an opportunity to de-
cide whether they want to pay,” Mr.
Slipper says.

“The U.S. rights holders are lead-
ing the way when you look at what
the National Hockey League is doing
with additional functionality like
live chats, live stats, the ability to
rewind … during live streams. That
stuff is a real value-add that pirates
will not be able to do.”

BY JONATHAN CLEGG
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The viewing public
Cricket: Over nine events from
2005 to 2008, 941 individual sites
were found to provide unauthorized
streaming of live matches.

Football: During the 2007-2008
Premier League season, 177
infringing sites were uncovered,
with an average of 91 sites across
four major European leagues—the
U.K.’s Premier League, the German
Bundesliga, Spain’s La Liga and the
Italian Serie A.

Basketball: From 2006 to 2008,
178 sites providing unauthorized
streams of NBA games were
located online.

NetResult/Envisional background report for
OECD on digital piracy of sporting events.
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All major sports are
affected to some
degree by online piracy
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Beginning in 2013, many European industries will have to start buying part of
their rights to emit carbon dioxide, rather than getting them free.

Yu Qingtai, China’s climate envoy, at a news conference Wednesday, where he set
a tough stance ahead of the summit in Copenhagen beginning Dec. 7.

China attacks EU’s emissions track record

As the prospect of a global cli-
mate deal this year recedes, Euro-
pean governments worry that their
critical industries will be left danger-
ously uncompetitive.

U.S. President Barack Obama will
attend a global climate summit in
Copenhagen next month, where he
will lay out specific targets for curb-

ing greenhouse-gas emissions,
White House officials said Wednes-
day—the first time the Obama ad-
ministration has offered to commit
to concrete goals on emissions.

While the summit isn’t expected
to produce a legally binding agree-
ment, Mr. Obama’s decision to attend
ratchets up pressure on his adminis-
tration to narrow differences with
other nations over how to distribute
the costs of cutting emissions.

The United Nations’ top climate
negotiator, Yvo de Boer, said Mr.
Obama’s participation in the sum-
mit is “critical to a good outcome.”

However, a summit of leaders
from the Asia-Pacific Economic Co-
operation forum, including Mr.
Obama, earlier this month dropped
plans to reach a binding agreement
in Copenhagen, and instead pledged
what they called a “political frame-
work” for future negotiations.

European Commission President
José Manuel Barroso is now also
talking about Copenhagen as being
“a springboard” for a new treaty,
possibly in 2010, after pushing hard
for a binding deal this year.

The European Union agreed last
year on a set of rules to cut carbon-
dioxide emissions by 20% of 1990
levels by 2020. A change in the EU
market for allowances to emit car-
bon dioxide—called the Emissions
Trading System, or ETS—will play a
crucial role. According to the new
rules, from 2013 many industries
will have to start buying part of
their rights to emit carbon dioxide,
rather than getting them free.

European governments worry
that if the rest of the world is operat-
ing with looser controls over carbon
emissions—and therefore with
cheaper energy as well—the EU com-

mitment will hamper the competi-
tiveness of key industries, or that
they will move their production out
of the EU.

The ETS rules approved last year
did make a provision for a delay in
reaching a comprehensive agree-
ment. Under that plan, major indus-
trial sectors competitively disadvan-
taged by the ETS regime could be
given leeway on their allowances.

Eligible industries include those
for which the cost of emissions
would sharply increase production
costs, or whose products are heavily
traded internationally, or both. Busi-
nesses as diverse as oil and gas ex-
traction, paper-making, musical in-
strument and underwear manufac-
turing ended up being eligible.

The breaks will be crucial for cer-
tain industries, even though only
the best-performing plants in each

sector will get 100%-free allow-
ances, with the rest getting some
lower percentage.

“It can be a question of survival
for some companies in those sec-
tors,” said Folker Franz, senior ad-
viser for environment issues at Busi-
nessEurope, the European Union’s
largest business lobby.

French President Nicolas
Sarkozy has proposed a tariff on cer-
tain goods imported to the EU to off-
set the benefits foreign manufactur-
ers could experience by not having
to face emissions standards as strin-
gent as Europe’s.

Such a tariff could “prevent un-
fair competition, it could finance
part of the new green industry, and
it could encourage other nations to
adopt similar [carbon reduction]
targets,” said Antonio Dai Pra, an en-
ergy and environment consultant at

European Consulting Brussels.
In the U.S., Mr. Obama intends to

propose that the U.S. cut its green-
house-gas emissions by 17% from
2005 levels by 2020, and by 83% by
2050, officials said. Those proposed
reductions are consistent with tar-

gets laid out in a bill passed by the
House of Representatives in June.
Senate leaders have said the full
chamber won’t take up climate legis-
lation until the spring.

 —Frank Huetten and Carolyn
Henson contributed to this article.
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By Alessandro Torello
in Brussels and Stephen

Power in Washington

*Assuming the industry will purchase 75% of their CO2 allowance
Source: European Commission 

Carbon costs
Estimated cost increases of capping and buying CO2*

Sector

Manufacture of lime

Manufacture of cement

Aluminum production

Manufacture of paper and paperboard

Manufacture of bicycles

Manufacture of musical instruments

Manufacture of underwear

Extraction of crude petroleum and natural gas

Cost increase 

65.2%
45.5
14.0
10.2

less than 5
less than 5
less than 5

0.8

By Shai Oster

BEIJING—China’s top climate en-
voy lashed out at Europe for failing
to meet its previous greenhouse-gas
commitments, and said reaching an
agreement at the global warming
summit in Copenhagen next month
is essential.

“Europe made a lot of commit-
ments. But if you compare those
commitments to actions, there is a
big disparity,” China’s special envoy
on climate change, Yu Qingtai, told
reporters Wednesday. He said Eu-
rope had failed to meet its previous
promises to cut greenhouse gases
and deliver on technology transfer
and aid to poor countries.

Mr. Yu’s comments reinforce Chi-
na’s tough negotiating stance less
than two weeks ahead of the Dec. 7
global climate summit in the Danish
capital. China has repeatedly called
for a global agreement on carbon

emissions, but has been unwilling to
commit to the kind of difficult sacri-
fices needed to reach one, saying the
burden lies on wealthier nations.

Global climate negotiators had
hoped to make Copenhagen a key
turning point in two-year-long talks
over the successor to the Kyoto Pro-
tocol, which is set to expire in 2012.
That goal appears to be slipping as
obstacles appear insurmountable in
the coming days and negotiators are
pointing fingers at each other.

Getting agreement between
China and the U.S., which together
account for 40% of the world’s green-
house-gas emissions, is crucial to
the success of climate talks.

China says the rich countries of
the world have an obligation to
clean up the carbon they produced.
China has proposed that developed
nations contribute 1% of gross do-
mestic product to subsidize efforts
by poorer nations to cut carbon

emissions, a proposal rejected as un-
realistic by the U.S.

“We cannot accept that Chinese
people would have one-third the
emissions of the developed coun-
tries,” Mr. Yu said. He blamed the
lack of progress in talks so far on de-
veloped countries. “Admittedly, we
spent a lot of the past two years on
marginal issues,” he said. “Person-
ally, I think it was because of the lack
of faith by developed countries in
the negotiations.”

China has unilaterally taken mea-
sures to try to increase energy effi-
ciency and energy security—mea-
sures that have helped to slow the
pace of growth of China’s green-
house-gas emissions. According to
the Paris-based International En-
ergy Agency, China’s energy con-
sumption targets would contribute
a quarter of what needs to be done
globally to limit carbon emission
and slow global warming.

EU, U.S. prepare for climate summit
Obama to attend, set targets; Europeans say steps to curb emissions could hurt industries if others don’t take part

EUROPE NEWS
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The other day a
co-worker and I
exchanged several
horrified glances
as two women who
sit a row over from

us in the office started
complaining to anyone who would
listen that they had fevers and
aches and couldn’t complete
(cough, cough) a sentence without
coughing. This office horror
followed an hour’s ride on a
commuter train packed with
people also hacking away.

Often, it seems, people think of
themselves as office heroes when
they come to work with a cold or
flu. They think they are showing
their managers and co-workers a
stellar work ethic. Meantime, Mr.
or Ms. Hero, a lot of us think you
are a big jerk for coming in and
risking getting the rest of us sick.

Granted, there are some of us
who don’t get paid (or even get
penalized) for their sick time. But
for those of us with company-paid
sick leaves or personal days, why
not take the time if you really do
need it? Why risk getting more
people sick, costing the company
more sick time? Or, if you have a
lot of work to complete, at least
try to work from home, if your
employer will let you.

For those of us with less of a
juggle, coming to work with a mild
cold or flu may not be a huge deal.
But when a sickness in the
household means juggling our own
aches and pains, sitting in the
pediatrician’s office and staying
awake all night with a sick child,
it’s a whole other ballgame. So Mr.
or Ms. Hero, please think about
taking that sick day, if not for you
own health, then for the rest of us.
 —Michelle Gerdes

Readers:
“The reality is that you were

likely contagious and sharing the
germs before you were
symptomatic, So while it’s yucky
to have sick people in the office,
they aren’t likely making more
people sick.”

“If you are able to stay at home
please do so; if you cannot, please
limit you interaction with your
peers to the extent you can. While
you may not be contagious, most
people believe that you are.”

“Everyone has remote access
and access to real-time data if
they need it, so you can still be
productive without dragging
yourself in and making everyone
else worry that they will catch
what you’ve got.”

“Sick people often slog through
longer than they should, knowing
they are going to end up taking at
least a couple of sick days to care
for their kids/aging parents who
live with them, etc. Often, they are
not trying to be heroes by working
when sick, just trying to work
within a tough system.”

Excerpts from WSJ.com’s

Work & Family Blog

(T
op

 t
o 

bo
tt

om
) 

Ja
m

es
 B

al
og

; A
da

m
 L

eW
in

te
r

By Dennis Nishi

Faced with rising unemploy-
ment and a constricted job mar-
ket, many laid-off employees are
rethinking their careers. For some,
that means injecting a larger de-
gree of personal satisfaction into
their work by pursuing new routes
that marry a passion with a pay-
check. After studying geography,
James Balog embarked on a pho-
tography career that merged his
love of mountaineering, science
and art. He has shot everything
from nuclear missile silos in the
agrarian West to figure studies of
chimps. Edited excerpts follow.

Q: Your work often explores the
relationship between humans
and nature. How did this interest
develop?
A: I grew up in suburban New Jer-
sey in a transitional area that was
surrounded by farmland that
wasn’t being cultivated. It took me
50 years to realize that living in
[there] was key to informing my
thinking in my adult life. I had to live
in that duality that’s between na-
ture and civilization in order to do
what I’ve done as a photographer.

Q: Is that what led to your inter-
est in geomorphology—and what
exactly is that?
A: I was always interested in how
the tectonics [study of the earth’s
crust] worked and how the land is
shaped. That’s geomorphology. I
studied it as a junior and ended up
going to graduate school, figuring
I’d end up working with consulting
companies that did environmental-
impact statements.

Q: What detoured you from that
career path?
A: It was clear that science was
moving toward a heavy emphasis
on statistics and computer model-
ing. I didn’t want to spend my ca-

reer sitting in front of a computer.
Q: Is that when you decided

to pick up the camera?
A: I actually started writing sto-
ries. I did a bunch of spec work—
mostly for small publications
where I also included my photos.

One of my first major paid assign-
ments was writing for Geo maga-
zine on oil and shale development
during the Carter [administration]
years. My first paid assignment
for photography was shortly after-
ward for Smithsonian magazine.

Within a year, I was shooting for
Time and Life magazines.

Q: At what point did your inter-
ests in nature and photography
begin to merge and manifest in
your work?
A: I started studying black and
white concern photographers—
guys that were photographing
drug addicts and prostitutes. I real-
ized there was nobody looking at
nature . I thought that there was a
lot to be said about the conflict be-
tween humans and nature.

Q: You then started photograph-
ing portraits of animals.
A: I was doing a job for Geo-
graphic on endangered wildlife
when the idea for the book “Survi-
vors” hit. There was this magnifi-
cent rhino at the San Diego Wild
Animal Park staring at me, and I
thought we’ve been looking at ani-
mals the wrong way. We always
look for picturesque places to pho-
tograph them that make it look
like they have these idyllic lives. I
wanted to put them in a setting
that showed the alienation of that
species from nature.

Q: How did you come up with the
idea for your latest project?
A: The New Yorker asked me to
shoot a story on climate change in
2005, and I wound up going to Ice-
land to shoot a glacier. The real
story wasn’t the beautiful white
top. It ended up being at the termi-
nus of the glacier where it’s dying.
That idea eventually turned into
the “Extreme Ice Survey” in 2006.

Q: How much longer do you plan
to keep the project going?
A: We’ve decided to keep the cam-
eras alive for another year or
two—or until the money runs out.

Read more about Mr. Balog at
WSJ.com/Careers.

[ Best of the Juggle ]

A photo taken by Mr. Balog. Icebergs 61 meters tall, formerly part of the Greenland Ice Sheet, float into the North Atlantic Ocean, raising sea levels as they melt.

If you’re going to ascend to a higher level, it has to come from your core, Mr. Balog says.

Focusing on climate change
James Balog’s photography career unites love of mountaineering, science and art

Is it heroic
if you come
to work sick?

C-SUITE: LIFE/WORK
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By Evan Perez

And Cam Simpson

Federal counterterrorism offi-
cials investigating the recruitment
of ethnic Somalis in the U.S. for ji-
had in Somalia say the case echoes
the type of homegrown radicaliza-
tion that threatens parts of Europe.

The U.S. announced charges
against eight men this week, and
agents allege three of them helped
persuade men to join an extremist
group.

The recruiting network enlisted
about 20 young men, many of them
born in the U.S. and having little
knowledge of Somalia, to join the al-
Shabaab insurgent group in Soma-
lia. The network’s apparent success
is influencing the way government
counterterrorism officials view the
threat of radicalization in the U.S.

Ralph Boelter, special agent in
charge of the Federal Bureau of In-
vestigation’s Minneapolis office,
said the notion of domestic radical-
ization “is a moving target. It’s
evolving. These young men traveled
without consulting their families.
Now it’s happened; now we should
all be on guard.”

Patrick Rowan, who was chief of
the Justice Department’s national-
security division when the Somali
probe began, said: “If there was ever
a subconscious belief in the counter-
terrorism community that our soci-
ety is different from Europe and
therefore we don’t have to worry
about problems like they’ve had, the
activities in Minneapolis demon-
strate we can’t think that way.”

The cases come amid a flurry of
terror investigations in which radi-
calization may have played a role. In
September, federal prosecutors
charged an Afghan national in what
authorities believe was the most ad-
vanced al Qaeda plot to bomb tar-
gets in the U.S. since the Sept. 11,
2001, attacks. Authorities are also in-
vestigating whether radicalization
was involved in the case of Maj.
Nidal Malik Hasan, the Army psychi-
atrist charged with killing 13 people
at Fort Hood, Texas.

The Somali cases are different be-
cause the motivation of the Somalis
was to fight for their homeland.
Still, investigators fear that once in-
doctrinated abroad, such youths
could turn their attention to the U.S.

Experts in counterterrorism say
one key part of radicalization in
Western countries appears to be the
role of the charismatic extremist
who trolls for clusters of young
men, then persuades them to make
their own jihad.

Intelligence officials in the
U.K.—where homegrown terrorists
have carried out deadly attacks—
and the U.S. have repeatedly found
that such men play a crucial role in
converting disaffected youths into
deadly terror cells. In the Minneapo-

lis case that role appear to have
been filled by Mahamud Said Omar,
Cabdulaahi Ahmed Faarax and Abdi-
weli Yassin Isse, according to people
close to the probe.

Investigators see distinctions be-
tween the U.S. and Europe, home to
a large underclass of young immi-
grant Muslims. The ethnic Somalis
accused this week aren’t charged
with plotting attacks in the U.S.;
they were charged with providing
support to terrorists.

Mr. Omar is a 43-year-old Somali
citizen and legal U.S. resident who al-
legedly helped fund the travel to So-
malia of six young men from Minne-
apolis’s large Somali immigrant en-
clave in December 2007, according
to an FBI affidavit filed in court. He
was arrested in the Netherlands ear-
lier this month, and U.S. officials
have requested his extradition.

Before the trip to Somalia, the re-
cruits met at mosques and private
homes to discuss the need for jihad
in their ancestral homeland, which
had been invaded in 2006 by Ethio-
pia, according to a separate FBI affi-
davit. The al-Shabaab forces, ac-
cused by U.S. authorities of having
links to al Qaeda terrorists, were
part of a loose confederation of Is-
lamist insurgents battling the
U.S.-backed Ethiopians and forces
from the African Union regional
group. Messrs. Faarax and Isse alleg-
edly attended some of the meetings
in 2007 and 2008.

At one such meeting in 2007, Mr.
Faarax allegedly described how he
had participated in such fighting in
Somalia and told the potential re-
cruits that “traveling to Somalia to
fight jihad will be fun,” an FBI affida-
vit filed against the two men says.
Mr. Isse, prosecutors allege in court
documents, described plans for a “ji-
had” against Ethiopians and raised
money for airplane tickets under
the guise of sending young men to
Saudi Arabia to study the Quran.
Both men slipped into Mexico last
month before they could be ar-
rested, prosecutors said.

Lawyers for Messrs. Omar,
Faarax and Isse couldn’t be reached
for comment.

In early 2008, weeks after the ar-
rival of the first batch of recruits in
Somalia, Mr. Omar allegedly visited
the young men in an al-Shabaab safe-
house in Somalia, and bought them
provisions and AK-47 assault rifles,
according to an FBI affidavit un-
sealed Tuesday.

One of the young men who joined
the trip later told FBI agents that the
recruits received training from So-
mali, Arab and Western instructors
at an al-Shabaab training camp along-
side “dozens of other young ethnic
Somalis from Somalia, elsewhere in
Africa, Europe and the United
States.” The young men received
training in machine guns, rocket-pro-
pelled grenades and military tactics
and were “indoctrinated with anti-
Ethiopian, anti-American, anti-Is-
raeli, and anti-Western beliefs,” ac-
cording to a separate FBI affidavit.

In October 2008, one of the
young recruits, Shirwa Mohamud
Ahmed, a 26-year-old Minneapolis
college student, drove an explosives-
laden Toyota truck into a govern-
ment building in Bossasso, Somalia.
His and four other coordinated sui-
cide bombings occurred at about the
same time, killing about 20 people.

Government soldiers north of Mogadishu, Somalia, on Tuesday, who saw heavy fighting with Islamist insurgents.

U.S. NEWS

Intelligence officials in the
U.K. have repeatedly found
that a few charismatic
extremists can convert what
had been disaffected youths
into terror cells.

A new terror
front opens
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GRANTOUR CHRONO
Self-winding mechanical movement

Black-lacquered steel bezel
Sapphire crystal, screw-down crown

Waterproof to 150m, steel case 41mm
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.86 100.68% 0.01% 1.00 0.78 0.86

Eur. High Volatility: 12/1 1.36 98.32 0.01 1.76 1.34 1.45

Europe Crossover: 12/1 5.26 98.96 0.05 6.15 4.87 5.35

Asia ex-Japan IG: 12/1 1.09 99.57 0.01 1.26 0.96 1.10

Japan: 12/1 1.44 97.87 0.01 1.53 0.99 1.29

Note: Data as of November 24

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.24% 0.53% 1.8% 7.4% 8.2%

Event Driven 0.47 0.67 4.6 14.3 8.1

Equity Long/Short -0.45 -1.23 -0.3 2.8 -4.3

*Estimates as of 11/24/09, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets

throughout the day with

updated stock quotes,

news and commentary at

WSJ.com.

Also, receive email alerts

that summarize the day’s

trading in Europe and Asia.

To sign up, go to

WSJ.com/Email
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Dow Jones Industrial Average P/E: 18
LAST: 10464.40 s 30.69, or 0.29%

YEAR TO DATE: s 1,688.01, or 19.2%

OVER 52 WEEKS s 1,737.79, or 19.9%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Wednesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

BHP Billiton U.K. General Mining $71.1 19.15 3.10% 65.8% 100.7%

Anglo Amer U.K. General Mining 60.1 26.88 2.71 76.3 10.4

Astrazeneca U.K. Pharmaceuticals 67.2 27.78 2.49 16.5 -7.7

Deutsche Telekom Germany Mobile Telecomm 64.8 9.88 2.12 -11.2 -27.2

France Telecom France Fixed Line Telecomm 69.4 17.40 2.05 -12.4 -12.2

Credit Suisse Grp Switzerland Banks $64.2 54.40 -1.18% 72.7 -31.4

Bayer Germany Specialty Chemicals 66.0 53.03 -0.88 28.3 33.0

Rio Tinto U.K. General Mining 80.2 31.46 -0.82 143.0 41.4

UBS Switzerland Banks 57.0 16.06 -0.62 8.5 -75.3

UniCredit Italy Banks 59.8 2.37 -0.52 57.8 -57.2

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

ING Groep 30.1 9.62 2.00% 64.3% -70.4%
Netherlands (Life Insurance)

Vodafone Grp 134.8 1.39 1.72 9.9 3.4
U.K. (Mobile Telecommunications)

Soc. Generale 53.8 48.27 1.60 63.6 -57.2
France (Banks)

Sanofi-Aventis S.A. 103.3 52.21 1.58 23.8 -22.1
France (Pharmaceuticals)

Siemens 92.3 67.09 1.57 43.4 -7.5
Germany (Diversified Industrials)

BASF 58.0 41.90 1.55 71.0 19.3
Germany (Commodity Chemicals)

Tesco 56.9 4.35 1.49 49.7 10.8
U.K. (Food Retailers & Wholesalers)

GlaxoSmithKline 122.7 12.90 1.42 19.6 -5.9
U.K. (Pharmaceuticals)

BG Grp 68.4 11.49 1.28 29.3 70.7
U.K. (Integrated Oil & Gas)

ArcelorMittal 62.0 26.39 1.13 40.6 -18.1
Luxembourg (Iron & Steel)

E.ON 82.1 27.27 1.00 2.4 -16.6
Germany (Multiutilities)

Banco Santander 145.2 11.83 0.85 98.1 -7.9
Spain (Banks)

Assicurazioni Gen 42.0 17.93 0.84 0.4 -37.0
Italy (Full Line Insurance)

Telefonica S.A. 138.3 19.52 0.83 25.5 26.5
Spain (Fixed Line Telecommunications)

Nestle S.A. 177.0 48.62 0.83 17.6 13.6
Switzerland (Food Products)

Daimler 57.1 35.73 0.82 44.7 -19.5
Germany (Automobiles)

ENI 103.1 17.10 0.77 -5.6 -31.4
Italy (Integrated Oil & Gas)

Barclays 58.0 3.16 0.73 97.7 -52.7
U.K. (Banks)

AXA S.A. 57.6 16.90 0.69 31.3 -40.5
France (Full Line Insurance)

GDF Suez 99.7 29.33 0.63 -3.2 -8.0
France (Multiutilities)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

HSBC Hldgs 212.4 7.41 0.57% 20.8% -10.4%
U.K. (Banks)

Roche Hldg Part. Cert. 117.8 168.20 0.48 2.7 -23.0
Switzerland (Pharmaceuticals)

BP 203.0 5.90 0.46 15.0 1.9
U.K. (Integrated Oil & Gas)

Novartis 147.2 55.85 0.45 4.6 -20.7
Switzerland (Pharmaceuticals)

Iberdrola S.A. 51.2 6.47 0.39 11.9 -22.7
Spain (Conventional Electricity)

Nokia 50.5 8.96 0.34 -19.4 -42.0
Finland (Telecommunications Equipment)

L.M. Ericsson Tel B 30.1 69.50 0.29 24.1 -48.5
Sweden (Telecommunications Equipment)

BNP Paribas S.A. 101.1 56.72 0.18 44.5 -29.0
France (Banks)

Allianz SE 57.9 84.96 0.17 56.3 -42.7
Germany (Full Line Insurance)

Intesa Sanpaolo 53.3 2.99 0.17 24.7 -44.8
Italy (Banks)

Banco Bilbao Viz 73.3 12.99 0.15 68.2 -27.8
Spain (Banks)

Royal Dutch Shell A 110.3 20.66 0.10 3.9 -23.2
U.K. (Integrated Oil & Gas)

Total S.A. 150.6 42.61 0.09 3.4 -21.5
France (Integrated Oil & Gas)

SAP 59.5 32.25 0.06 19.4 -18.0
Germany (Software)

RWE 49.7 63.05 0.05 -4.5 -26.2
Germany (Multiutilities)

British Amer Tob 64.6 19.15 -0.05 10.6 31.0
U.K. (Tobacco)

Unilever 54.1 20.96 -0.14 18.1 4.3
Netherlands (Food Products)

Diageo 47.7 10.38 -0.19 16.4 5.2
U.K. (Distillers & Vintners)

Deutsche Bk 46.6 49.84 -0.29 105.7 -49.6
Germany (Banks)

ABB 44.5 19.21 -0.31 33.6 2.6
Switzerland (Industrial Machinery)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 12.10 $27.11 0.01 0.04%
Alcoa AA 10.90 12.95 0.03 0.23
AmExpress AXP 4.70 41.70 0.26 0.63
BankAm BAC 66.80 15.99 -0.11 -0.70
Boeing BA 1.50 52.59 0.62 1.18
Caterpillar CAT 4.50 58.93 0.93 1.60
Chevron CVX 4.10 79.48 0.45 0.57
CiscoSys CSCO 16.90 23.74 0.00 0.00
CocaCola KO 4.20 58.15 -0.04 -0.07
Disney DIS 7.70 30.70 0.47 1.55
DuPont DD 1.70 35.11 0.44 1.27
ExxonMobil XOM 7.90 76.34 0.37 0.49
GenElec GE 31.60 16.14 0.02 0.12
HewlettPk HPQ 9.10 50.04 -0.15 -0.30
HomeDpt HD 7.80 27.84 0.28 1.02
Intel INTC 28.60 19.35 -0.04 -0.21
IBM IBM 2.50 127.30 -0.63 -0.49
JPMorgChas JPM 18.30 41.98 -0.50 -1.19
JohnsJohns JNJ 5.10 63.38 0.20 0.32
KftFoods KFT 6.70 26.80 -0.42 -1.54
McDonalds MCD 4.80 64.49 0.27 0.42
Merck MRK 8.10 36.50 0.28 0.77
Microsoft MSFT 19.10 29.78 -0.13 -0.43
Pfizer PFE 24.90 18.47 0.16 0.87
ProctGamb PG 5.40 62.96 0.16 0.25
3M MMM 1.00 77.82 0.21 0.27
TravelersCos TRV 1.60 52.83 -0.26 -0.49
UnitedTech UTX 1.60 68.19 -0.08 -0.12
Verizon VZ 9.50 32.02 0.15 0.47

WalMart WMT 6.20 54.92 0.07 0.13

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Grohe Hldg "1,164" –58 –30 120

TDC 105 –5 –5 –7

HeidelbergCement 373 –4 –4 –11

Man Gp 173 –4 –2 ...

Heineken 126 –4 –7 –10

Nielsen 542 –3 –9 8

Colt Telecom Group 202 –3 –10 27

Legal Gen 140 –3 3 ...

Anglo Amern 145 –3 –2 22

Intl Pwr 414 –3 4 –4

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Raiffeisen Zentralbank
Oesterreich 157 11 10 13

Gov Co Bk Irlnd 230 11 47 75

Anglo Irish Bk 428 12 39 76

IKB Deutsche Industriebank 307 12 14 –44

Hellenic Rep 188 13 22 56

Alcatel Lucent 614 15 27 77

Bay Landbk Giroz 107 17 17 19

Brit Awys 471 18 34 –29

TUI 974 19 12 61

WestLB 145 54 55 55

Source: Markit Group

BLUE CHIPS � BONDS

US: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Dubai World’s real-estate subsidiary, Nakheel, built the emirate’s iconic palm-tree-shaped island, packed with luxury villas and hotels.

By Chip Cummins

DUBAI—This city-state’s sur-
prise move to restructure its corpo-
rate jewel—and announce a stand-
stillofDubaiWorld’sdebtpayments—
stunned bankers and executives
here, who appeared to be just shak-
ing off the worst of a particularly
nasty strain of the global financial
crisis.

Dubai’s announcement ended
what had been an unusually upbeat
past few months for the city-state.
Despite the lingering debt woes at
Dubai Inc., many fundamental eco-
nomic indicators are signaling a

slow recovery.
The biggest plus: Oil prices are

rising, after plummeting late last
year. Even though Dubai doesn’t
pump much oil itself, petrodollars
grease the entire region. Marios
Maratheftis, Standard Chartered’s
Dubai-based regional head of re-
search, is predicting 4% growth for
Dubai in 2010, compared with a 1%
contraction this year.

The higher oil price “affects senti-
ment, it affects confidence,” he says.
“It affects wealth in the U.A.E. and
the region.”

This city-state was long the epi-
center of a dizzying boom in the Per-

sian Gulf. An oil-fired investment
and spending binge culminated in
the summer of 2008 when crude hit
more than $140 a barrel. But by the
time of Dubai’s biggest bash later
that year—a $20 million hotel open-
ing on the emirate’s man-made,
palm-shaped island—the global fi-
nancial crisis was washing ashore.
Dubai property prices had already
started their precipitous descent.

In the rout that followed, govern-
ment-controlled and private devel-
opers postponed or canceled
projects, shed workers and stopped
paying bills.

At the beginning of the 20th cen-

tury, Dubai was little more than a
pearl-trading hub and regional en-
trepôt. In the 1960s, oil revenue fed
infrastructure investment. Later,
Dubai’s rulers, with a small and
dwindling supply of oil, pushed eco-
nomic diversification, building the
region’s biggest port. Starting in the
1980s, it launched a building boom
that has transformed the desert
town into a dazzling canyon of sky-
scrapers and beachside luxury ho-
tels. The Burj Dubai, the world’s tall-
est skyscraper, is expected to open
its doors early next year.

Without much oil revenue, Dubai
is reliant on debt markets not only

to pay for its ambitious infrastruc-
ture projects, but also to service pre-
vious borrowing that funded explo-
sive growth in recent years. It and
its corporate entities have nearly
$50 billion in debt coming due over
the next three years, according to
Standard & Poor’s.

Despite the numbers, interna-
tional bankers and executives are
now sometimes pointing out a hand-
ful of hopeful—though anecdotal—
signs: Traffic is snarling again at
rush hour; Parking lots are filling up
outside some of Dubai’s vast office
parks; A taxi is harder to find than
just a few months ago.

ocheted across the emirate’s once-
booming economy. Dubai World this
spring signaled that a restructuring
of the bond was an option, but hasn’t
provided details since.

The spokeswoman for the Dubai
Department of Finance said com-
pany officials were currently dis-
cussing options with lenders, but
didn’t give details.

The cost of insuring Dubai debt,
which had fallen sharply amid signs of

a global economic recovery, shot
higher after the announcement, rising
by more than a third by late Wednes-
day, to $429,700 to insure a $10 mil-
lion loan for five years, according to
CMA, a credit-information specialist.

Ratings agencies also reacted.
Moody’s Investors Service and Stan-
dard & Poor’s heavily downgraded the
debt of various Dubai government-re-
lated entities. In Moody’s case, the
downgrade meant that the affected
agencies lost their investment-grade
status.

Dubai’s announcement came
hours after the city-state said sepa-
rately that it raised $5 billion from
two local banks, the second install-
ment of what officials had said
would be a $20 billion borrowing
program. The bond program was un-
veiled in February, with the federal
government of the United Arab Emir-
ates snapping up the entire first
tranche.

The bonds were effectively a fed-
eral bailout by the U.A.E., led by oil-
rich Abu Dhabi, the country’s capi-
tal. (Abu Dhabi and Dubai are the big-
gest of seven semiautonomous emir-
ates that make up the U.A.E.)

Since then, Dubai officials have

suggested they would seek interna-
tional investors to fund the remain-
ing $10 billion. Dubai says it is using
the funds to pay down international
debt and unpaid bills to contractors.

Wednesday’s $5 billion funding
announcement initially cheered ana-
lysts and investors. While the is-
sue’s two lenders were both Abu
Dhabi-controlled banks, the deal
suggested to many that Dubai was
able to go to sources besides the fed-
eral government for cash. An ear-
lier, unrelated debt issue by Dubai in
October was also oversubscribed.

The Dubai World announcement
raised fresh questions over the fed-
eral government’s willingness to
help Dubai out. A federal govern-
ment spokesman in Abu Dhabi de-
clined to comment late Wednesday.

It also appeared to contradict sig-
nals from Dubai’s government that it
waswillingto fully support its corpo-
rate entities. In its statement about
Dubai World, Dubai officials said the
$5 billion bond issue wasn’t linked to
the Dubai World restructuring.

“It opens more questions than it
gives answers,” said Philipp Lotter,
an analyst with Moody’s Investors
Service in Dubai. “Is this [standstill]

voluntary or involuntary? If it’s vol-
untary, fine, it makes perfect sense.
If it’s not, it’s a default.”

In an October report, Standard &
Poor’s estimated Dubai World could
be responsible for as much as 50% of
Dubai’s total government- and cor-
porate-debt load of some $80 billion
to $90 billion.

Dubai World was long the crown
jewel of Dubai’s economy, operating a
globe-spanning ports and transporta-
tion group and spearheading ambi-
tious real-estate and infrastructure
projects at home and abroad. Nakheel
built Dubai’s iconic palm-tree-shaped
island, packed with luxury villas and
hotels, many still under construction.

It was caught in a political mael-
storm in Washington in 2006 after its
core ports division, now called DP
World, proposed to buy a competitor,
which at the time owned a handful of
U.S. ports. Political opposition on
Capitol Hill blocked the acquisition.

In recent years, Dubai World
launched a debt-fueled interna-
tional buying binge. Some of its U.S.
investments have dropped substan-
tially in value.

In August 2007, Dubai World
agreed to purchase half of MGM Mi-

rage’s CityCenter mixed-use casino
projectwhenthereal-estatemarketin
LasVegashadreacheditspeak.Atthat
point, CityCenter was only partially
complete and the project’s assets
were valued at $5.4 billion. A little
more than two years later, MGM Mi-
rage said it was writing down around
$2.34 billion in value for the project,
whichdevaluedDubaiWorld’sstakein
CityCenter by around $1.17 billion, to
$2.44 billion. Total cost of the project,
meanwhile, rose to $8.5 billion.

An MGM Mirage spokesman said
Wednesday that Dubai World had
fulfilled its commitments to funding
the project. The total amount it in-
vested is $4.65 billion, according to
a person familiar with the situation.

The same year, Dubai World’s in-
vestment outfit Istithmar bought
high-end retailer Barneys New York
for just under $1 billion.

David Jackson, chief executive of
Istithmar, didn’t immediately re-
turn an email message sent Wednes-
day.

A Barneys New York spokes-
woman declined to comment.

 —Vanessa O’Connell in New York
and Alexandra Berzon in Los

Angeles contributed to this article.

Continued from first page

Revamp saps faith in city-state’s ability to pay debt

Raining on Dubai’s day at the beach
Before surprise announcement, emirate fueled slow recovery by tapping petrodollars; property market remains shaky
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Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 408.00 16.00 4.08% 712.25 315.50

Soybeans (cents/bu.) CBOT 1054.50 8.50 0.81 1,315.00 794.00

Wheat (cents/bu.) CBOT 571.50 18.00 3.25 1,029.25 459.00

Live cattle (cents/lb.) CME 85.750 0.250 0.29 108.600 84.150

Cocoa ($/ton) ICE-US 3,320 72 2.22 3,439 1,994

Coffee (cents/lb.) ICE-US 138.90 2.75 2.02 188.65 115.00

Sugar (cents/lb.) ICE-US 22.32 0.24 1.09 26.25 11.91

Cotton (cents/lb.) ICE-US 75.22 -0.30 -0.40% 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,482.00 4 0.16 2,518 2,013

Cocoa (pounds/ton) LIFFE 2,196 23 1.06 2,250 1,475

Robusta coffee ($/ton) LIFFE 1,340 12 0.90 1,955 1,295

Copper (cents/lb.) COMEX 319.70 5.35 1.70 365.00 135.50

Gold ($/troy oz.) COMEX 1188.60 21.20 1.82 1,188.00 762.30

Silver (cents/troy oz.) COMEX 1880.00 30.60 1.65 2,011.50 1,045.00

Aluminum ($/ton) LME 2,039.00 11.00 0.54 2,069.00 1,288.00

Tin ($/ton) LME 14,990.00 -30.00 -0.20 15,700.00 9,750.00

Copper ($/ton) LME 6,936.00 37.00 0.54 6,968.00 2,815.00

Lead ($/ton) LME 2,379.50 -0.50 -0.02 2,459.50 870.00

Zinc ($/ton) LME 2,275.00 24.50 1.09 2,344.00 1,065.00

Nickel ($/ton) LME 16,850 100 0.60 21,150 9,175

Crude oil ($/bbl.) NYMEX 77.96 1.94 2.55 139.00 47.31

Heating oil ($/gal.) NYMEX 2.0357 0.0462 2.32 4.1847 1.3640

RBOB gasoline ($/gal.) NYMEX 2.0213 0.0615 3.14 2.7100 1.1525

Natural gas ($/mmBtu) NYMEX 5.163 0.397 8.33 12.920 4.560

Brent crude ($/bbl.) ICE-EU 78.44 1.98 2.59 108.19 48.19

Gas oil ($/ton) ICE-EU 621.00 7.50 1.22 790.00 443.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Nov. 25

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.7260 0.1746 3.8035 0.2629

Brazil real 2.6105 0.3831 1.7340 0.5767

Canada dollar 1.5825 0.6319 1.0512 0.9513

1-mo. forward 1.5825 0.6319 1.0512 0.9513

3-mos. forward 1.5825 0.6319 1.0512 0.9513

6-mos. forward 1.5827 0.6318 1.0513 0.9512

Chile peso 745.88 0.001341 495.45 0.002018

Colombia peso 2963.48 0.0003374 1968.50 0.0005080

Ecuador US dollar-f 1.5055 0.6643 1 1

Mexico peso-a 19.3642 0.0516 12.8627 0.0777

Peru sol 4.3334 0.2308 2.8785 0.3474

Uruguay peso-e 30.260 0.0330 20.100 0.0498

U.S. dollar 1.5055 0.6643 1 1

Venezuela bolivar 3.23 0.309343 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.6260 0.6150 1.0801 0.9259

China yuan 10.2781 0.0973 6.8273 0.1465

Hong Kong dollar 11.6672 0.0857 7.7500 0.1290

India rupee 69.5367 0.0144 46.1900 0.0216

Indonesia rupiah 14136 0.0000707 9390 0.0001065

Japan yen 132.01 0.007575 87.69 0.011404

1-mo. forward 132.00 0.007576 87.68 0.011405

3-mos. forward 131.97 0.007577 87.66 0.011407

6-mos. forward 131.91 0.007581 87.62 0.011413

Malaysia ringgit-c 5.0756 0.1970 3.3715 0.2966

New Zealand dollar 2.0698 0.4831 1.3749 0.7274

Pakistan rupee 125.780 0.0080 83.550 0.0120

Philippines peso 70.252 0.0142 46.665 0.0214

Singapore dollar 2.0783 0.4812 1.3805 0.7244

South Korea won 1736.16 0.0005760 1153.25 0.0008671

Taiwan dollar 48.521 0.02061 32.230 0.03103

Thailand baht 49.898 0.02004 33.145 0.03017

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6643 1.5055

1-mo. forward 1.0001 0.9999 0.6643 1.5052

3-mos. forward 1.0005 0.9995 0.6646 1.5047

6-mos. forward 1.0014 0.9986 0.6652 1.5034

Czech Rep. koruna-b 26.001 0.0385 17.272 0.0579

Denmark krone 7.4410 0.1344 4.9427 0.2023

Hungary forint 268.07 0.003730 178.07 0.005616

Norway krone 8.4284 0.1186 5.5986 0.1786

Poland zloty 4.1118 0.2432 2.7313 0.3661

Russia ruble-d 43.356 0.02306 28.800 0.03472

Sweden krona 10.3855 0.0963 6.8986 0.1450

Switzerland franc 1.5097 0.6624 1.0028 0.9972

1-mo. forward 1.5094 0.6625 1.0026 0.9974

3-mos. forward 1.5090 0.6627 1.0024 0.9977

6-mos. forward 1.5081 0.6631 1.0018 0.9982

Turkey lira 2.2458 0.4453 1.4918 0.6703

U.K. pound 0.9041 1.1061 0.6005 1.6651

1-mo. forward 0.9043 1.1058 0.6007 1.6648

3-mos. forward 0.9047 1.1054 0.6009 1.6641

6-mos. forward 0.9053 1.1046 0.6014 1.6629

MIDDLE EAST/AFRICA

Bahrain dinar 0.5675 1.7620 0.3770 2.6526

Egypt pound-a 8.2062 0.1219 5.4510 0.1835

Israel shekel 5.6575 0.1768 3.7580 0.2661

Jordan dinar 1.0666 0.9375 0.7085 1.4114

Kuwait dinar 0.4292 2.3299 0.2851 3.5075

Lebanon pound 2269.47 0.0004406 1507.50 0.0006634

Saudi Arabia riyal 5.6457 0.1771 3.7502 0.2667

South Africa rand 11.0625 0.0904 7.3483 0.1361

United Arab dirham 5.5296 0.1808 3.6731 0.2723

SDR -f 0.9348 1.0697 0.6209 1.6104

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 247.96 1.08 0.44% 25.9% 24.7%

22 DJ Stoxx 50 2521.29 15.67 0.63 22.1 20.9

40 Euro Zone DJ Euro Stoxx 269.29 1.23 0.46 20.9 24.2

18 DJ Euro Stoxx 50 2896.90 19.32 0.67 18.2 22.0

29 Austria ATX 2583.28 -14.45 -0.56% 47.5 47.2

14 Belgium Bel-20 2503.53 0.59 0.02 31.2 38.4

16 Czech Republic PX 1128.0 -12.7 -1.11 31.4 38.0

18 Denmark OMX Copenhagen 309.29 -1.27 -0.41 36.7 34.3

19 Finland OMX Helsinki 6286.60 -5.74 -0.09 16.3 14.9

19 France CAC-40 3809.16 24.54 0.65 18.4 20.2

22 Germany DAX 5803.02 33.71 0.58 20.6 27.2

... Hungary BUX 20674.06 -448.80 -2.12 68.9 73.4

16 Ireland ISEQ 2873.20 -9.54 -0.33 22.6 16.2

16 Italy FTSE MIB 22741.85 33.40 0.15 16.9 14.3

... Netherlands AEX 318.24 2.38 0.75 29.4 29.8

13 Norway All-Shares 409.21 1.20 0.29 51.4 57.5

17 Poland WIG 39877.52 -72.78 -0.18 46.5 46.4

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

16 Portugal PSI 20 8465.22 -15.67 -0.18 33.5 38.0

... Russia RTSI 1427.55 -19.68 -1.36% 125.9 116.7

11 Spain IBEX 35 11965.8 60.6 0.51% 30.1 38.3

15 Sweden OMX Stockholm 303.62 1.75 0.58 48.7 56.9

14 Switzerland SMI 6422.20 24.67 0.39 16.0 16.8

... Turkey ISE National 100 45538.66 25.16 0.06 69.5 86.6

14 U.K. FTSE 100 5364.81 40.85 0.77 21.0 29.2

46 ASIA-PACIFIC DJ Asia-Pacific 120.75 1.39 1.16 29.0 44.3

... Australia SPX/ASX 200 4722.2 37.2 0.79 26.9 33.4

... China CBN 600 29452.61 712.08 2.48 99.5 99.5

21 Hong Kong Hang Seng 22611.80 188.66 0.84 57.2 69.1

19 India Sensex 17198.95 67.87 0.40 78.3 90.5

... Japan Nikkei Stock Average 9441.64 40.06 0.43 6.6 15.0

... Singapore Straits Times 2792.84 12.86 0.46 58.5 63.2

11 South Korea Kospi 1611.88 5.46 0.34 43.3 56.5

1 AMERICAS DJ Americas 292.98 1.36 0.47 29.6 36.5

... Brazil Bovespa 67997.05 680.05 1.01 81.1 84.7

20 Mexico IPC 31211.85 249.86 0.81 39.5 58.6

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0801 1.7985 1.0771 0.1566 0.0375 0.1929 0.0123 0.2874 1.6260 0.2185 1.0275 ...

Canada 1.0512 1.7503 1.0482 0.1524 0.0365 0.1878 0.0120 0.2797 1.5825 0.2127 ... 0.9732

Denmark 4.9427 8.2303 4.9289 0.7165 0.1716 0.8828 0.0564 1.3152 7.4410 ... 4.7022 4.5762

Euro 0.6643 1.1061 0.6624 0.0963 0.0231 0.1186 0.0076 0.1768 ... 0.1344 0.6319 0.6150

Israel 3.7580 6.2576 3.7475 0.5447 0.1305 0.6712 0.0429 ... 5.6575 0.7603 3.5751 3.4793

Japan 87.6900 146.0170 87.4452 12.7113 3.0448 15.6628 ... 23.3342 132.0129 17.7413 83.4229 81.1878

Norway 5.5986 9.3225 5.5830 0.8116 0.1944 ... 0.0638 1.4898 8.4284 1.1327 5.3262 5.1835

Russia 28.7996 47.9557 28.7192 4.1747 ... 5.1441 0.3284 7.6635 43.3564 5.8267 27.3982 26.6641

Sweden 6.8986 11.4872 6.8793 ... 0.2395 1.2322 0.0787 1.8357 10.3855 1.3957 6.5629 6.3871

Switzerland 1.0028 1.6698 ... 0.1454 0.0348 0.1791 0.0114 0.2668 1.5097 0.2029 0.9540 0.9284

U.K. 0.6005 ... 0.5989 0.0871 0.0209 0.1073 0.0068 0.1598 0.9041 0.1215 0.5713 0.5560

U.S. ... 1.6651 0.9972 0.1450 0.0347 0.1786 0.0114 0.2661 1.5055 0.2023 0.9513 0.9258

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of November 25, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 23 ALL COUNTRY (AC) WORLD* 296.89 -0.49% 30.4% 25.7%

2.60 24 World (Developed Markets) 1,160.14 -0.49 26.1 21.2

2.30 26 World ex-EMU 135.09 -0.41 25.5 19.4

2.40 27 World ex-UK 1,152.52 -0.45 24.8 20.7

3.10 25 EAFE 1,576.77 -0.88 27.4 27.3

2.30 19 Emerging Markets (EM) 972.18 -0.51 71.4 70.4

3.50 17 EUROPE 85.87 -0.67 23.7 10.1

3.80 18 EMU 183.30 -0.91 29.0 31.8

3.40 20 Europe ex-UK 94.14 -0.72 21.3 12.0

4.20 15 Europe Value 97.53 -0.82 25.8 12.4

2.80 19 Europe Growth 73.45 -0.51 21.5 7.8

2.50 25 Europe Small Cap 154.43 -0.64 53.0 33.9

2.00 10 EM Europe 266.83 -1.59 68.0 26.8

3.80 12 UK 1,582.24 -0.59 20.3 21.9

2.70 21 Nordic Countries 135.08 -1.58 37.7 22.9

1.50 9 Russia 727.13 -1.86 76.4 36.9

2.80 15 South Africa 692.54 -0.23 19.6 27.1

2.70 24 AC ASIA PACIFIC EX-JAPAN 407.95 -0.98 64.9 67.4

1.30 -40 Japan 516.11 -1.03 -2.6 -4.2

2.10 20 China 65.79 -1.38 61.3 85.9

1.00 19 India 692.69 -0.19 87.6 81.0

0.90 24 Korea 458.32 -0.90 49.3 44.9

2.70 377 Taiwan 279.47 0.38 61.2 50.2

1.90 32 US BROAD MARKET 1,216.57 -0.09 23.8 15.5

1.50 -16 US Small Cap 1,581.90 -0.41 26.9 18.1

3.30 15 EM LATIN AMERICA 4,089.26 0.23 96.8 88.2

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 2 DJ Global Index -a 226.10 0.79% 39.2%

1.94 20 Global Dow 1235.30 0.12% 17.8% 1975.07 0.84 37.6

2.81 50 Stoxx 600 248.00 0.44 24.7 278.80 1.16 45.6

2.95 37 Stoxx Large 200 265.30 0.54 21.9 296.67 1.26 42.3

2.17 -78 Stoxx Mid 200 230.10 0.01 37.3 257.31 0.72 60.3

2.18 -57 Stoxx Small 200 145.70 -0.13 46.8 162.86 0.59 71.4

2.91 40 Euro Stoxx 269.30 0.46 24.2 302.77 1.18 45.1

3.04 34 Euro Stoxx Large 200 286.40 0.57 22.4 320.03 1.29 42.9

2.27 80 Euro Stoxx Mid 200 250.10 -0.18 29.5 279.34 0.53 51.2

2.34 -49 Euro Stoxx Small 200 162.20 0.10 44.5 181.04 0.81 68.8

4.95 13 Stoxx Select Dividend 30 1431.80 -0.18 19.8 1844.61 0.54 39.9

4.20 16 Euro Stoxx Select Div 30 1705.20 0.47 29.6 2205.43 1.19 51.4

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.06% 15 U.S. Select Dividend -d 638.06 0.62% 9.1%

3.89 17 Infrastructure 1392.40 0.10% 12.3% 2003.44 1.07 31.4

1.45 9 Luxury 841.50 1.10 47.0 1073.98 1.83 71.6

5.77 6 BRIC 50 423.70 -0.64 71.6 609.54 0.32 100.9

2.82 15 Africa 50 716.60 0.30 16.6 686.43 1.26 36.5

3.68 13 GCC 1371.01 0.85 -6.5

2.62 19 Sustainability 805.10 0.23 20.8 1025.79 1.20 41.4

2.16 15 Islamic Market -a 1956.97 0.82 38.6

2.46 16 Islamic Market 100 1644.40 -0.16 7.5 2123.73 0.80 25.8

4.52 13 Islamic Turkey -c 2601.60 0.51 47.9
1.78 30 DJ U.S. TSM 11341.99 0.32 28.1

DJ-UBS Commodity 124.60 0.94 -6.0 136.18 1.66 9.8

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Members of a new Indian elite
commando force carry out a drill during
an inauguration ceremony in Mumbai on
Tuesday. But India’s drive to hire
security personnel over a range of
services has created a severe shortage
of people to train them.

One year after 10 young men ar-
rived by fishing boat from Pakistan to
terrorize Mumbai, many Indians are
feeling less secure about their govern-
ment’s ability to protect them.

The date 26/11 in India—like 9/11
in the U.S—has become synonymous
with a national trauma. Yet India has
been slow to plug holes in national se-

curity exposed by the attack, secu-
rity analysts say, as New Delhi wran-
gles with state governments over
how to fill shortfalls in maritime pa-
trols, intelligence manpower, and po-
lice staffing and capability.

“We are just as vulnerable as be-
fore, because the deficits in security
are so great,” says Ajai Sahni, execu-
tive director at the Institute for Con-
flict Management, a New Delhi think
tank.

Home Secretary Gopal Pillai as-
serts that the country’s terrorism de-
fenses have improved, but acknowl-
edges that much more work needs to
be done. “We are better prepared, yes,
butcan we prevent anything?” Mr. Pil-
lai asks, pausing. “We’ve managed to
prevent some attacks,” he says.

But to some, the long coast off
the city of Mumbai seems more men-
acing than ever. “You just know that
anybody can land there and disap-
pear,” says Sonali Goculdas, a
40-year-old Mumbai resident.

Last year’s attacks were an eye
opener for India. While a 1993 series
of bomb explosions in Mumbai
killed more people, 26/11 jolted the
entire country into feeling that no
one was safe.

Among the targets, the Taj and
Oberoi hotel complex was popular
with the India’s elite and foreign visi-
tors, and a signpost of the country’s
growing affluence. A train station
held crowds of commuters who pow-
ered an economic boom. A tucked-
away Jewish center hinted at the re-
ligious diversity at Mumbai’s heart.

Live television coverage magni-
fied everything. In all, over the 60
hours the attackers killed 166 peo-
ple, and nine of the 10 gunmen died.

In the emotional aftermath,
Home Affairs Minister P. Chidam-

baram announced new security mea-
sures and told Parliament: “Given
the nature of the threat, we cannot
go back to ‘business as usual.’ ”

Some analysts say the Indian re-
sponse, however, hasn’t been as dra-
matic as hoped.

In the U.S. after 9/11, “There has
been a pan-government effort to re-
think how we do terrorism,” says C.
Christine Fair, a South Asia security
specialist at Georgetown University
in Washington. “Mumbai hasn’t had
that effect in India.”

Mr. Pillai, the home secretary,
predicts it will take five or six years
to build the security infrastructure
the nation needs.

In the past year, Mr. Pillai says, In-
dia has set up a national antiterror-
ism investigation team. A group of

high-ranking officials—including Mr.
Pillai, the home affairs minister and
various heads of Indian security agen-
cies—meet daily for an intelligence
briefing. Antiterrorism legislation
has been tightened so that suspicious
financial transactions can be moni-

tored more easily and terrorism sus-
pects can be held longer without bail.

Mr. Sahni, the Indian terrorism
expert, says the central govern-
ment’s leverage is limited because it
can allocate money but can’t force
states to spend it. He says some

states have diverted police funds
and manpower to fight what is
viewed in those areas as a more ur-
gent threat: armed Maoist rebels
who occupy territory in several In-
dian states and have kidnapped po-
lice officers and hijacked trains.

Another big challenge has been
recruiting and training new security
personnel. India’s Coast Guard aims
to expand its forces threefold by the
year 2022, according to a spokes-
man. Mr. Pillai says the agency that
handles domestic intelligence is hir-
ing 2,000 additional agents. State
police across the country are recruit-
ing 80,000 people a year to fill a
300,000-officer shortfall, he says.

Yet the drive to hire security per-
sonnel has created a severe shortage
of people to train them. The govern-
ment has been pulling out of retire-
ment former police, military officers
and others who, Mr. Pillai says,
“know how to set up an obstacle
course.” Less than one-third of the 20
antiterrorism police-training centers
promised last year are operational.

The search for talent is likely to
be an uphill struggle, says Vikram
Sood, who served as chief of India’s
spy agency, the Research and Analy-
sis Wing. As the Indian economy has
taken off, government agencies
have suffered in the competition
with the private sector. “A govern-
ment job is not what people aspire
to,” says Mr. Sood.

In Mumbai, much scrutiny has fo-
cused on the local police, many of
whom were called into action with
bamboo canes and bolt-action rifles
to combat terrorists armed with as-
sault weapons and grenades. Six-
teen police and two national guards-
men died in the attack.

The city now has 39 new bullet-
proof “combat mobiles,” and offic-
ers have 1,300 new semiautomatic
weapons, according to Deven
Bharti, additional commissioner in
Mumbai Police’s crime branch.

Meanwhile, only a third of the
128 high-speed patrol boats that the
government wants to patrol 7,500 ki-
lometers of coastline are on the wa-
ter due to procurement problems, ac-
cording to Mr. Pillai. Local environ-
mental and property regulations, he
adds, have tripped up plans to add
more coastal police posts.

Members of an Indian ‘laughter club’ participate in a laughter-therapy session
Wednesday at the Gateway of India plaza in Mumbai, opposite the Taj Mahal hotel.

By Peter Wonacott in New Delhi
and Geeta Anand in Mumbai

By Zahid Hussain

ISLAMABAD—A day before In-
dia marks the one-year anniver-
sary of the assault on Mumbai, a Pa-
kistani court Wednesday indicted
seven members of the Islamist mili-
tant group supposedly behind the
attack.

The proceedings against seven
alleged Lashkar-e-Taiba opera-
tives mark the first time Pakistan
is trying its own citizens for an act
of terror committed abroad. The
move could help ease tensions
with India, which has demanded a
broad crackdown on Lashkar.

The U.S., too, has pressed Paki-
stan to take strong action against
the group, and Pakistani officials
say they are committed to seeing it
dismantled.

Many of Lashkar’s thousands of
members are still operating in Paki-
stan, U.S. and Indian officials say.
But many people in Pakistan dis-

miss Lashkar’s role in the attack,
which killed 166 people. In a sign of
security concerns and sensitivities
in Pakistan, the trial is being held
behind closed doors at the Adiala
prison outside Islamabad, and law-
yers have been ordered to not pub-
licly detail its progress.

The case got under way Wednes-
day after months of delays. The
brief session saw the suspects for-
mally charged under Pakistan’s
antiterrorism laws, although law-
yers for the accused said they were
prohibited from specifying the ex-
act charges. “All of them pleaded
not guilty, saying the charges were
not supported by evidence,” said
Shabaz Rajput, a defense lawyer.
After hearing the pleas, the judge
adjourned the proceedings until
Dec. 5.

The suspects include two men
that Pakistani and Indian officials
say played a key role in plotting
the attack: Zaki ur-Rehman Lakhvi,

Lashhar’s alleged operations chief,
and Zarar Shah, a senior member
of the group.

Pakistani investigators say
they have found substantial evi-
dence of how Lashkar trained the
10 Mumbai attackers in various
parts of Pakistan, financed the op-
eration and set up communica-
tions to stay in contact with the
men during the attack.

Not on trial, however, is the
founder of Lashkar, Hafiz Moham-
med Saeed, who Indian officials
say was the attack’s true master-
mind. Mr. Saeed, who says he runs
a charity, has been in and out of
house arrest in Pakistan since the
attack. Pakistani officials say India
hasn’t provided enough evidence
to try him.

Indian Prime Minister Manmo-
han Singh, on a visit to Washing-
ton, said he welcomed every step
Pakistan took to bring the Mumbai
attackers to justice.

Pakistan court indicts seven for attack on Mumbai
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India grapples with security fears
Improvements evident, but not enough; shortfalls seen in maritime patrols, police: ‘We are just as vulnerable as before’
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Japo JP EQ AND 11/24 JPY 460.01 4.9 15.6 -21.1
Andfs. Plus Dollars US BA AND 11/24 USD 9.41 11.5 12.8 -5.7
Andfs. RF Dolars US BD AND 11/24 USD 11.44 12.0 13.8 0.7
Andfs. RF Euros EU BD AND 11/24 EUR 10.84 21.0 19.7 -1.2
Andorfons EU BD AND 11/24 EUR 14.53 21.8 19.0 -2.5
Andorfons Alternative Premium OT OT AND 09/30 EUR 97.67 5.7 -7.5 -7.8
Andorfons Mix 30 EU BA AND 11/24 EUR 9.50 17.3 15.3 -9.0
Andorfons Mix 60 EU BA AND 11/24 EUR 9.14 12.4 12.3 -15.4

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 11/13 USD 242039.82 79.4 82.2 -5.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/25 EUR 9.14 -5.5 -5.3 -3.2
DJE-Absolut P GL EQ LUX 11/25 EUR 201.42 14.9 16.3 -8.8
DJE-Alpha Glbl P EU BA LUX 11/25 EUR 177.13 15.2 19.0 -5.0
DJE-Div& Substanz P GL EQ LUX 11/25 EUR 209.12 19.6 25.6 -5.1
DJE-Gold&Resourc P OT EQ LUX 11/25 EUR 176.33 34.9 51.0 -1.2
DJE-Renten Glbl P EU BD LUX 11/25 EUR 130.18 8.8 10.2 2.8
LuxPro-Dragon I AS EQ LUX 11/25 EUR 162.54 75.1 81.8 -2.3
LuxPro-Dragon P AS EQ LUX 11/25 EUR 158.28 74.4 81.1 -3.6
LuxTopic-Aktien Europa EU EQ LUX 11/25 EUR 17.48 22.0 29.4 -3.1
LuxTopic-Pacific AS EQ LUX 11/25 EUR 15.97 76.5 88.3 -11.8

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 10/30 USD 43.54 25.9 29.9 -14.4
EFG-Hermes MEDA* GL EQ BMU 09/30 USD 24.16 15.3 -17.3 -10.4
EFG-Hermes Saudi Arabia Equity EA EQ SAU 10/27 SAR 6.27 32.3 11.2 NS
EFG-Hermes Telecom OT EQ BMU 09/30 USD 29.73 16.0 -0.1 -8.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 11/24 USD 351.88 43.3 58.0 7.1
Sel Emerg Mkt Equity GL EQ GGY 11/24 USD 211.37 61.4 83.2 -9.5
Sel Euro Equity EUR US EQ GGY 11/24 EUR 96.66 29.7 29.4 -17.9
Sel European Equity EU EQ GGY 11/24 USD 191.46 39.2 50.7 -17.6
Sel Glob Equity GL EQ GGY 11/24 USD 190.93 32.9 46.3 -15.7
Sel Glob Fxd Inc GL BD GGY 11/24 USD 144.58 12.1 18.1 -1.5
Sel Pacific Equity AS EQ GGY 11/24 USD 148.84 64.6 92.0 -6.3
Sel US Equity US EQ GGY 11/24 USD 123.90 23.0 33.1 -14.0
Sel US Sm Cap Eq US EQ GGY 11/24 USD 166.43 27.3 46.9 -14.6

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 11/24 EUR 26.15 -0.3 -2.3 -39.4
MP-TURKEY.SI OT OT SVN 11/24 EUR 29.35 50.3 59.4 -21.5

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 11/24 EUR 3.71 76.7 54.6 -33.9
Parex Eastern Europ Bal OT OT LVA 11/24 EUR 13.33 55.4 57.8 -1.0
Parex Eastern Europ Bd EU BD LVA 11/24 USD 14.42 65.4 64.4 3.2
Parex Russian Eq EE EQ LVA 11/24 USD 20.19 133.1 152.1 -16.7

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 11/24 EUR 111.30 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 11/25 USD 173.18 56.2 77.9 -11.9
PF (LUX)-Asian Eq-Pca AS EQ LUX 11/25 USD 164.96 55.0 76.4 -12.8
PF (LUX)-Biotech-Pca OT EQ LUX 11/24 USD 275.58 -3.7 12.9 -10.3
PF (LUX)-CHF Liq-Pca CH MM LUX 11/24 CHF 124.21 0.2 0.3 1.0
PF (LUX)-CHF Liq-Pdi CH MM LUX 11/24 CHF 93.76 0.2 0.3 1.0
PF (LUX)-Digital Comm-Pca OT EQ LUX 11/24 USD 113.60 39.2 66.7 -8.3
PF (LUX)-East Eu-Pca EU EQ LUX 11/24 EUR 296.44 125.6 144.9 -19.9
PF (LUX)-Emg Mkts-Pca GL EQ LUX 11/25 USD 528.18 73.3 103.7 -12.2
PF (LUX)-Eu Indx-Pca EU EQ LUX 11/24 EUR 98.47 29.7 40.1 -14.0
PF (LUX)-EUR Bds-Pca EU BD LUX 11/24 EUR 385.90 3.3 3.1 2.6
PF (LUX)-EUR Bds-Pdi EU BD LUX 11/24 EUR 293.67 3.3 3.1 2.6
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 11/24 EUR 147.59 18.1 18.4 5.6
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 11/24 EUR 103.76 18.1 18.4 5.6

PF (LUX)-EUR HiYld-Pca EU BD LUX 11/24 EUR 143.05 58.8 56.4 0.1
PF (LUX)-EUR HiYld-Pdi EU BD LUX 11/24 EUR 82.93 58.8 56.4 0.1
PF (LUX)-EUR Liq-Pca EU MM LUX 11/24 EUR 135.94 1.0 1.3 2.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 11/24 EUR 97.97 1.0 1.3 2.5
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 11/24 EUR 102.39 0.5 0.8 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 11/24 EUR 101.03 0.5 0.8 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 11/24 EUR 395.94 30.3 43.6 -17.9
PF (LUX)-EuSust Eq-Pca EU EQ LUX 11/24 EUR 129.63 28.9 38.4 -15.5
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 11/24 USD 244.02 28.7 47.2 11.0
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 11/24 USD 166.00 28.7 47.2 11.0
PF (LUX)-Gr China-Pca AS EQ LUX 11/25 USD 344.54 60.7 84.0 -8.5
PF (LUX)-Indian Eq-Pca EA EQ LUX 11/25 USD 359.54 86.8 107.3 -14.1
PF (LUX)-Jap Index-Pca JP EQ LUX 11/25 JPY 8105.34 -1.1 6.3 -23.5
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 11/25 JPY 7130.03 -3.1 3.5 -26.9
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 11/25 JPY 6919.88 -3.6 2.8 -27.3
PF (LUX)-JpEq130/30-Pca JP EQ LUX 11/25 JPY 4054.77 2.6 10.0 -22.4
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 11/24 USD 47.07 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 11/25 USD 271.90 69.1 100.8 -6.8
PF (LUX)-Piclife-Pca CH BA LUX 11/24 CHF 782.08 13.6 14.2 -3.5
PF (LUX)-PremBrnds-Pca OT EQ LUX 11/24 EUR 61.23 39.5 53.2 -9.7
PF (LUX)-Rus Eq-Pca OT OT LUX 11/24 USD 63.84 185.6 244.2 NS
PF (LUX)-Security-Pca GL EQ LUX 11/24 USD 95.77 34.2 56.5 -6.8
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 11/24 EUR 440.72 36.1 45.1 -14.0
PF (LUX)-Timber-Pca OT OT LUX 11/24 USD 99.69 47.9 66.3 NS
PF (LUX)-US Eq-Ica US EQ LUX 11/24 USD 101.26 24.6 42.3 -9.7
PF (LUX)-USA Index-Pca US EQ LUX 11/24 USD 89.78 23.9 40.2 -11.1
PF (LUX)-USD Gov Bds-Pca US BD LUX 11/24 USD 518.64 -2.5 2.0 4.8
PF (LUX)-USD Gov Bds-Pdi US BD LUX 11/24 USD 380.57 -2.5 2.0 4.8
PF (LUX)-USD Liq-Pca US MM LUX 11/24 USD 131.03 0.7 0.8 1.8
PF (LUX)-USD Liq-Pdi US MM LUX 11/24 USD 85.56 0.6 0.8 1.8
PF (LUX)-USD Sov Liq-Pca OT OT LUX 11/24 USD 101.55 0.2 0.4 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 11/24 USD 100.84 0.2 0.4 NS
PF (LUX)-Water-Pca GL EQ LUX 11/24 EUR 115.68 12.2 13.9 -12.3
PF (LUX)-WldGovBds-Pca GL BD LUX 11/25 USD 171.34 3.9 11.9 6.8
PF (LUX)-WldGovBds-Pdi GL BD LUX 11/25 USD 141.82 3.9 11.9 6.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/24 USD 12.54 59.9 74.9 -5.4
Japan Fund USD JP EQ IRL 11/25 USD 15.38 3.1 20.9 -5.5
Polar Healthcare Class I USD OT OT IRL 11/24 USD 12.63 NS NS NS
Polar Healthcare Class R USD OT OT IRL 11/24 USD 12.62 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 10/30 USD 117.63 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/30 USD 10.14 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/30 USD 136.30 7.9 11.9 10.8
Europn Forager USD B OT OT CYM 10/30 USD 223.04 24.6 24.7 -0.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/30 USD 187.87 13.3 12.2 6.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 11/18 USD 124.03 115.0 136.5 -4.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 11/24 EUR 680.94 20.8 24.1 -16.3
Core Eurozone Eq B EU EQ IRL 11/24 EUR 808.06 22.9 26.5 NS
Euro Fixed Income A EU BD IRL 11/24 EUR 1240.04 9.5 9.4 -0.9
Euro Fixed Income B EU BD IRL 11/24 EUR 1323.03 10.1 10.1 -0.3
Euro Small Cap A EU EQ IRL 11/24 EUR 1173.73 38.4 34.8 -17.7
Euro Small Cap B EU EQ IRL 11/24 EUR 1256.52 39.2 35.6 -17.2
Eurozone Agg Eq A EU EQ IRL 11/24 EUR 640.24 28.8 32.0 -17.1
Eurozone Agg Eq B EU EQ IRL 11/24 EUR 919.54 29.5 32.8 -16.6
Glbl Bd (EuroHdg) A GL BD IRL 11/24 EUR 1371.54 14.6 17.5 2.8
Glbl Bd (EuroHdg) B GL BD IRL 11/24 EUR 1454.86 15.2 18.2 3.5
Glbl Bd A EU BD IRL 11/24 EUR 1084.06 10.6 8.9 3.5
Glbl Bd B EU BD IRL 11/24 EUR 1153.84 11.2 9.6 4.2
Glbl Real Estate A OT EQ IRL 11/24 USD 864.53 29.7 55.3 -18.3
Glbl Real Estate B OT EQ IRL 11/24 USD 890.75 30.4 56.3 -17.8
Glbl Real Estate EH-A OT EQ IRL 11/24 EUR 765.14 22.0 42.9 -19.8
Glbl Real Estate SH-B OT EQ IRL 11/24 GBP 72.07 21.6 42.3 -19.4
Glbl Strategic Yield A EU BD IRL 11/24 EUR 1576.21 39.4 45.7 3.2
Glbl Strategic Yield B EU BD IRL 11/24 EUR 1685.76 40.2 46.6 3.8
Japan Equity A JP EQ IRL 11/24 JPY 10574.70 2.3 10.4 -23.7
Japan Equity B JP EQ IRL 11/24 JPY 11264.14 2.9 11.1 -23.2
PacBasn (Ex-Jap) Eq A AS EQ IRL 11/24 USD 2229.35 73.3 105.6 -5.9
PacBasn (Ex-Jap) Eq B AS EQ IRL 11/24 USD 2377.75 74.3 106.9 -5.3
Pan European Eq A EU EQ IRL 11/24 EUR 938.90 30.7 32.1 -16.1
Pan European Eq B EU EQ IRL 11/24 EUR 1000.27 31.4 32.9 -15.6
US Equity A US EQ IRL 11/24 USD 863.69 29.1 39.3 -12.7
US Equity B US EQ IRL 11/24 USD 924.16 29.8 40.1 -12.2
US Small Cap A US EQ IRL 11/24 USD 1221.23 21.4 37.7 -14.8
US Small Cap B US EQ IRL 11/24 USD 1307.60 22.1 38.5 -14.3

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 11/25 EUR 14.29 1.2 4.3 10.5
Asset Sele C H-CHF OT OT LUX 11/25 CHF 99.18 NS NS NS
Asset Sele C H-GBP OT OT LUX 11/25 GBP 100.41 NS NS NS
Asset Sele C H-JPY OT OT LUX 11/25 JPY 9956.29 NS NS NS

Asset Sele C H-NOK OT OT LUX 11/25 NOK 114.54 1.8 5.7 NS
Asset Sele C H-SEK OT OT LUX 11/25 SEK 143.41 0.6 4.2 10.9
Asset Sele C H-USD OT OT LUX 11/25 USD 100.32 NS NS NS
Asset Sele D H-SEK OT OT LUX 11/25 SEK 134.59 0.6 4.2 NS
Choice Global Value -C- GL EQ LUX 11/25 SEK 74.10 23.1 27.7 -18.0
Choice Global Value -D- OT OT LUX 11/25 SEK 71.00 23.1 27.7 -18.0
Choice Global Value -I- OT OT LUX 11/25 EUR 6.37 30.9 26.9 -21.5
Choice Japan Fd -C- OT OT LUX 11/25 JPY 42.94 -4.5 -0.7 -25.1
Choice Japan Fd -D- OT OT LUX 11/25 JPY 38.61 -4.5 -0.7 -25.1
Choice Jpn Chance/Risk JP EQ LUX 11/25 JPY 45.91 2.5 7.5 -27.2
Choice NthAmChance/Risk US EQ LUX 11/25 USD 3.82 36.3 42.0 -12.1
Ethical Europe Fd OT OT LUX 11/25 EUR 1.91 27.9 24.0 -19.9
Europe 1 Fd OT OT LUX 11/25 EUR 2.75 31.9 27.4 -19.2
Europe 3 Fd EU EQ LUX 11/25 EUR 3.95 29.3 24.3 -20.3
Global Chance/Risk Fd GL EQ LUX 11/25 EUR 0.57 21.2 16.0 -13.6
Global Fd -C- OT OT LUX 11/25 USD 2.13 27.8 33.3 -14.0
Global Fd -D- OT OT LUX 11/25 USD 1.33 27.8 33.3 NS
Nordic Fd OT OT LUX 11/25 EUR 5.47 37.3 41.4 -8.4

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 11/25 USD 7.40 63.4 93.2 -7.2
Choice Asia ex. Japan -D- OT OT LUX 11/25 USD 1.30 63.4 93.2 NS
Currency Alpha EUR -IC- OT OT LUX 11/25 EUR 10.35 -5.2 -5.2 0.3
Currency Alpha EUR -RC- OT OT LUX 11/25 EUR 10.25 -5.6 -5.6 -0.1
Currency Alpha SEK -ID- OT OT LUX 11/25 SEK 96.19 -9.0 -9.0 NS
Currency Alpha SEK -RC- OT OT LUX 11/25 SEK 106.38 -5.6 -5.6 -0.1
Generation Fd 80 OT OT LUX 11/25 SEK 7.64 19.8 23.5 -8.4
Nordic Focus EUR NO EQ LUX 11/25 EUR 77.33 55.0 48.4 NS
Nordic Focus NOK NO EQ LUX 11/25 NOK 80.89 55.0 48.4 NS
Nordic Focus SEK NO EQ LUX 11/25 SEK 85.27 55.0 48.4 NS
Russia Fd OT OT LUX 11/25 EUR 8.45 153.1 112.0 -13.1

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 11/25 USD 1.80 29.2 33.6 -12.0
Ethical Glbl Fd -C- OT OT LUX 11/25 USD 0.84 22.3 25.8 NS
Ethical Glbl Fd -D- OT OT LUX 11/25 USD 0.81 36.2 42.4 -11.7
Ethical Sweden Fd NO EQ LUX 11/25 SEK 41.71 51.3 56.2 0.2
Index Linked Bd Fd SEK OT BD LUX 11/25 SEK 13.24 4.0 5.2 4.2
Medical Fd OT EQ LUX 11/25 USD 3.27 14.1 21.1 -7.3
Short Medium Bd Fd SEK NO MM LUX 11/25 SEK 8.80 1.1 1.6 2.3
Technology Fd -C- OT OT LUX 11/25 USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 11/25 USD 2.40 54.2 59.9 -5.9
World Fd -C- OT OT LUX 11/25 USD 29.24 NS NS NS
World Fd -D- OT OT LUX 11/25 USD 2.22 38.4 44.5 -7.3

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 11/25 EUR 1.27 0.0 0.2 1.1
Short Bond Fd EUR -D- OT OT LUX 11/25 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 11/25 SEK 21.95 1.8 2.4 2.5
Short Bond Fd USD US MM LUX 11/25 USD 2.49 -0.3 -0.1 0.9

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 11/25 SEK 42.77 2.9 5.8 6.5
Bond Fd SEK -D- NO BD LUX 11/25 SEK 12.42 3.0 5.9 5.9
Corp. Bond Fd EUR -C- EU BD LUX 11/25 EUR 1.27 16.0 16.8 3.3
Corp. Bond Fd EUR -D- EU BD LUX 11/25 EUR 0.97 16.1 16.7 3.1
Corp. Bond Fd SEK -C- NO BD LUX 11/25 SEK 12.60 17.3 20.0 1.8
Corp. Bond Fd SEK -D- NO BD LUX 11/25 SEK 9.53 17.3 20.0 1.9
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 11/25 EUR 104.54 0.7 3.9 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 11/25 EUR 108.88 5.1 8.5 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 11/25 SEK 1127.32 5.1 8.5 NS
Flexible Bond Fd -C- NO BD LUX 11/25 SEK 21.35 2.4 3.7 4.2
Flexible Bond Fd -D- NO BD LUX 11/25 SEK 11.68 2.4 3.7 4.2

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 11/25 USD 2.66 72.9 92.2 -8.1
Eastern Europe Fd OT OT LUX 11/25 EUR 2.50 47.9 52.0 -15.4

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 11/25 SEK 29.55 76.1 98.2 -4.3
Eastern Europe SmCap Fd OT OT LUX 11/25 EUR 2.49 92.3 74.6 -16.0
Europe Chance/Risk Fd EU EQ LUX 11/25 EUR 1011.40 32.6 28.9 -21.5
Listed Private Equity -C- OT OT LUX 11/25 EUR 122.23 NS NS NS
Listed Private Equity -IC- OT OT LUX 11/25 EUR 72.16 74.7 53.1 NS
Listed Private Equity -ID- OT OT LUX 11/25 EUR 69.96 69.6 48.5 NS
Nordic Small Cap -C- OT OT LUX 11/25 EUR 131.16 NS NS NS
Nordic Small Cap -IC- OT OT LUX 11/25 EUR 131.52 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 11/25 SEK 79.48 -0.8 1.0 -13.5
Asset Sele Defensive Acc EUR -C- OT OT LUX 11/25 EUR 101.30 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 11/25 SEK 101.28 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 11/25 USD 102.48 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 11/25 SEK 72.61 -0.8 1.0 -14.8
Asset Sele Opp C H NOK OT OT LUX 11/25 NOK 108.30 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 11/25 SEK 107.05 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 11/25 EUR 108.02 NS NS NS

Asset Sele Opp ID H GBP OT OT LUX 11/25 GBP 108.11 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 11/25 SEK 107.86 NS NS NS
Asset Sele Original C EUR OT OT LUX 11/25 EUR 104.27 NS NS NS
Asset Sele Original D GBP OT OT LUX 11/25 GBP 104.80 NS NS NS
Asset Sele Original ID GBP OT OT LUX 11/25 GBP 104.40 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 11/19 USD 1032.24 9.8 4.5 -22.3
MENA Special Sits Fund OT OT BMU 10/29 USD 1139.93 17.4 NS NS
UAE Blue Chip Fund OT OT ARE 11/19 AED 6.23 35.9 15.8 -24.6

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 11/23 EUR 29.59 4.4 6.7 1.7
Bonds Eur Corp A OT OT LUX 11/23 EUR 23.16 11.7 14.4 2.3
Bonds Eur Hi Yld A OT OT LUX 11/23 EUR 20.24 52.2 51.1 -2.2
Bonds EURO A OT OT LUX 11/24 EUR 41.29 4.6 7.0 5.2
Bonds Europe A OT OT LUX 11/24 EUR 39.31 3.8 5.6 4.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 11/23 USD 37.03 17.4 22.6 8.9
Bonds World A OT OT LUX 11/24 USD 43.92 10.3 18.4 7.6
Eq. China A OT OT LUX 11/24 USD 24.25 62.3 98.4 -12.5
Eq. ConcentratedEuropeA OT OT LUX 11/24 EUR 26.28 27.6 31.7 -17.6
Eq. Eastern Europe A OT OT LUX 11/24 EUR 22.18 67.9 52.9 -26.5
Eq. Equities Global Energy OT OT LUX 11/23 USD 18.18 27.5 44.1 -12.1
Eq. Euroland A OT OT LUX 11/24 EUR 10.50 14.6 17.8 -20.3
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. EurolandCyclclsA OT OT LUX 11/24 EUR 17.15 24.9 31.4 -15.9
Eq. EurolandFinancialA OT OT LUX 11/24 EUR 11.60 37.7 43.9 -18.5
Eq. Glbl Emg Cty A OT OT LUX 11/24 USD 9.58 60.2 89.6 -13.5
Eq. Global A OT OT LUX 11/24 USD 27.59 31.2 42.0 -13.9
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 -29.7 -21.6
Eq. Gold Mines A OT OT LUX 11/24 USD 32.59 55.9 108.6 4.4
Eq. Japan Sm Cap A OT OT LUX 11/24 JPY 998.54 10.3 14.9 -23.0
Eq. Japan Target A OT OT LUX 11/25 JPY 1541.12 -1.5 2.5 -12.1
Eq. Pacific A OT OT LUX 11/24 USD 10.18 59.5 87.3 -12.1
Eq. US ConcenCore A OT OT LUX 11/24 USD 22.11 36.1 46.8 -7.3
Eq. US Lg Cap Gr A OT OT LUX 11/24 USD 14.94 38.5 44.6 -12.8
Eq. US Mid Cap A OT OT LUX 11/24 USD 28.38 41.6 59.5 -12.8
Eq. US Multi Strg A OT OT LUX 11/24 USD 20.80 30.2 41.2 -13.1
Eq. US Rel Val A OT OT LUX 11/24 USD 20.21 30.1 42.4 -14.2
Eq. US Sm Cap Val A OT OT LUX 11/24 USD 15.07 16.5 31.5 -21.7
Eq. US Value Opp A OT OT LUX 11/24 USD 15.80 21.9 28.2 -20.8
Money Market EURO A OT OT LUX 11/23 EUR 27.39 1.0 1.4 2.8
Money Market USD A OT OT LUX 11/23 USD 15.83 0.5 0.8 1.9

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 11/25 JPY 8537.00 -0.8 1.8 -28.8
YMR-N Small Cap Fund OT OT IRL 11/25 JPY 6553.00 2.1 6.6 -27.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/25 JPY 5565.00 -5.7 -2.5 -30.1
Yuki 77 Growth JP EQ IRL 11/25 JPY 5252.00 -11.2 -8.9 -35.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/25 JPY 6208.00 -0.5 1.3 -26.7
Yuki Chugoku JpnLowP JP EQ IRL 11/25 JPY 6981.00 -14.8 -10.3 -26.9

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/25 JPY 4193.00 -7.8 -6.2 -30.5
Yuki Hokuyo Jpn Inc JP EQ IRL 11/25 JPY 4845.00 -8.2 -7.6 -23.7
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/25 JPY 4772.00 1.4 5.3 -26.5

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 11/25 JPY 3952.00 -7.0 -6.4 -33.8
Yuki Mizuho Jpn Dyn Gro OT OT IRL 11/25 JPY 4229.00 -5.9 -6.4 -33.8
Yuki Mizuho Jpn Exc 100 OT OT IRL 11/25 JPY 6248.00 2.4 3.9 -28.4
Yuki Mizuho Jpn Gen OT OT IRL 11/25 JPY 7734.00 -3.6 -1.4 -28.9
Yuki Mizuho Jpn Gro OT OT IRL 11/25 JPY 5836.00 -6.7 -3.6 -31.3
Yuki Mizuho Jpn Inc OT OT IRL 11/25 JPY 7007.00 -11.9 -9.7 -26.5
Yuki Mizuho Jpn Lg Cap OT OT IRL 11/25 JPY 4703.00 -5.6 -4.3 -28.8
Yuki Mizuho Jpn LowP OT OT IRL 11/25 JPY 10525.00 -7.1 -1.7 -23.9
Yuki Mizuho Jpn PGth OT OT IRL 11/25 JPY 7285.00 -4.6 -2.7 -33.1
Yuki Mizuho Jpn SmCp OT OT IRL 11/25 JPY 6607.00 7.7 10.5 -28.5
Yuki Mizuho Jpn Val Sel OT OT IRL 11/25 JPY 5173.00 -0.4 4.7 -25.3
Yuki Mizuho Jpn YoungCo OT OT IRL 11/25 JPY 2584.00 8.3 9.7 -33.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/25 JPY 4868.00 -4.5 -2.4 -29.6

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 10/30 USD 1642.69 69.6 71.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/30 EUR 100.93 2.6 -3.5 -12.2
D'Auriol Opp F3 EUR EU MM CYM 10/30 EUR 992.90 -0.3 -4.1 -15.6

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 10/30 EUR 164.88 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 10/30 USD 165.75 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/30 EUR 183.41 -12.3 -10.2 0.8
Horseman EurSelLtd USD EU EQ GBR 10/30 USD 189.83 -12.7 -10.5 0.3
Horseman Glbl Ltd EUR GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2
Horseman Glbl Ltd USD GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 11/13 GBP 1.07 13.9 NS NS
Global Absolute EUR OT OT NA 11/13 EUR 1.55 12.1 NS NS
Global Absolute USD OT OT GGY 11/13 USD 1.98 12.5 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/30 EUR 89.93 17.8 10.3 -11.2
Special Opp Inst EUR OT OT CYM 10/30 EUR 84.90 18.2 10.8 -10.7
Special Opp Inst USD OT OT CYM 10/30 USD 96.51 19.6 11.0 -8.7
Special Opp USD OT OT CYM 10/30 USD 94.63 18.9 10.2 -9.4

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 10/30 CHF 109.28 9.5 6.4 -5.8
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 10/30 GBP 130.20 10.5 7.6 -4.5
GH Fund Inst USD OT OT JEY 10/30 USD 110.11 11.6 9.2 -3.0

GH FUND S EUR OT OT CYM 10/30 EUR 125.89 11.4 9.1 -4.0
GH FUND S GBP OT OT JEY 10/30 GBP 130.53 11.0 8.1 -3.5
GH Fund S USD OT OT CYM 10/30 USD 147.83 12.0 9.7 -2.5
GH Fund USD OT OT GGY 10/30 USD 269.99 10.8 8.2 -3.8
Hedge Investments OT OT JEY 10/16 USD 139.44 12.6 NS NS
Leverage GH USD OT OT GGY 10/30 USD 117.47 20.4 13.1 -12.6
MultiAdv Arb CHF Hdg OT OT JEY 10/30 CHF 92.99 10.7 5.0 -10.4
MultiAdv Arb EUR Hdg OT OT JEY 10/30 EUR 101.07 11.8 7.4 -9.4
MultiAdv Arb GBP Hdg OT OT JEY 10/30 GBP 108.98 12.4 6.1 -9.4
MultiAdv Arb S EUR OT OT CYM 10/30 EUR 107.86 12.7 8.4 -8.4
MultiAdv Arb S GBP OT OT CYM 10/30 GBP 112.93 13.2 7.0 -8.2
MultiAdv Arb S USD OT OT CYM 10/30 USD 123.43 14.0 8.6 -7.0
MultiAdv Arb USD OT OT GGY 10/30 USD 190.66 13.0 7.5 -8.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/30 EUR 98.73 11.3 10.9 -8.7
Asian AdvantEdge OT OT JEY 10/30 USD 181.52 12.0 11.4 -7.6
Emerg AdvantEdge OT OT JEY 10/30 USD 164.76 17.4 1.7 -11.3
Emerg AdvantEdge EUR OT OT JEY 10/30 EUR 91.63 16.7 -2.1 -13.0
Europ AdvantEdge EUR OT OT JEY 10/30 EUR 134.54 16.7 9.7 -4.0
Europ AdvantEdge USD OT OT JEY 10/30 USD 142.98 17.2 11.9 -3.3
Real AdvantEdge EUR OT OT NA 10/30 EUR 107.22 8.5 NS NS
Real AdvantEdge USD OT OT NA 10/30 USD 107.33 8.8 NS NS
Trading Adv JPY OT OT NA 10/30 JPY 9432.00 NS NS NS
Trading AdvantEdge OT OT GGY 10/30 USD 143.27 -5.5 0.1 4.1
Trading AdvantEdge EUR OT OT GGY 10/30 EUR 130.23 -5.4 0.2 4.0
Trading AdvantEdge GBP OT OT GGY 10/30 GBP 137.51 -5.5 1.0 5.5

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 10/30 EUR 195.45 NS NS NS
Integrated European Fd EUR OT OT CYM 08/31 EUR 153.38 2.9 -0.8 1.6
Integrated Multi St N EUR OT OT VGB 08/31 EUR 98.50 NS NS NS
Integrated Multi St N GBP OT OT VGB 08/31 GBP 98.42 NS NS NS
Integrated Multi St N USD OT OT VGB 08/31 USD 98.79 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 08/31 EUR 100.41 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 10/30 USD 136.28 34.6 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/20 USD 365.18 90.1 83.6 -32.8

Antanta MidCap Fund EE EQ AND 11/20 USD 670.90 131.5 111.2 -38.0

Meriden Opps Fund GL OT AND 11/18 EUR 64.27 -26.2 -29.9 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 10/30 EUR 91.10 7.3 5.7 NS

Key Europe Long/Short EUR -RC- OT OT LUX 10/30 EUR 90.39 6.8 5.1 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 10/30 EUR 101.03 11.4 10.8 NS

Key Hedge EUR-RC- OT OT LUX 10/30 EUR 100.33 11.0 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 10/30 EUR 96.06 13.3 11.1 NS

Key Market Independent II SEK -I- OT OT LUX 10/30 SEK 93.27 13.6 11.1 NS

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 10/30 EUR 88.40 11.0 4.1 NS

Key Recovery -RC- OT OT LUX 10/30 EUR 87.72 10.5 3.5 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 11/17 USD 48.56 -41.7 -36.9 5.5

Superfund GCT USD* OT OT LUX 11/17 USD 2508.00 -31.3 -29.0 4.8

Superfund Green Gold A (SPC) OT OT CYM 11/17 USD 1108.42 -4.7 15.9 18.1

Superfund Green Gold B (SPC) OT OT CYM 11/17 USD 1123.95 -16.6 2.5 16.7

Superfund Q-AG* OT OT AUT 11/17 EUR 7118.00 -18.8 -16.4 7.2

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 10/30 EUR 939.64 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 10/30 GBP 943.02 NS NS NS

Winton Evolution USD Cls F OT OT CYM 10/30 USD 1189.62 -6.2 -1.5 3.1

Winton Futures EUR Cls C OT OT VGB 10/30 EUR 192.39 -6.5 0.0 7.8

Winton Futures GBP Cls D OT OT VGB 10/30 GBP 207.72 -6.4 0.6 8.9

Winton Futures JPY Cls E OT OT VGB 10/30 JPY 13589.60 -7.9 -1.6 4.9

Winton Futures USD Cls B OT OT VGB 10/30 USD 682.02 -7.0 -0.3 7.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 10/30 USD 1400.88 3.2 3.2 2.6 -18.0 -7.1
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By Charles Levinson

JERUSALEM—Prime Minister
Benjamin Netanyahu declared a
10-month suspension of new build-
ing in Jewish settlements in the
West Bank, but excluded thousands
of units already under construction
as well as Jewish building in predom-
inantly Palestinian East Jerusalem.

Obama administration officials
said they hoped the Israeli an-
nouncement Wednesday would re-
vive moribund peace talks between
the two sides, but Palestinians said
the partial freeze was insufficient.

“I hope that this decision will
help launch meaningful negotia-
tions to reach a historic peace agree-
ment that would finally end the con-
flict between Israel and the Palestin-
ians,” Mr. Netanyahu told a tele-
vised news conference following a
vote in favor of the proposal by Isra-
el’s 10-member political and secu-
rity cabinet.

Mr. Netanyahu said his govern-
ment would “not put any restric-
tions on building in our sovereign
capital,” meaning East Jerusalem,
which Palestinians claim as the capi-
tal of their future state.

The 10-month partial freeze,
which also excludes buildings neces-
sary for “normal life” such as clinics
and schools, is nearly identical to
similar proposals floated by Mr. Net-
anyahu in recent weeks which Pales-
tinians have repeatedly rejected.

“This does not seem to mark any-

thing new from the Israeli side,”
said Palestinian Authority spokes-
man Ghassan Khatib. “If you don’t in-
clude units that construction has al-
ready begun on in the freeze, it
works out to be exactly the same
amount of growth on average that Is-
rael had been doing the last four
years. Excluding East Jerusalem is
very problematic for the Palestin-
ians.”

Senior U.S. and Israeli officials
said the announcement was coordi-
nated with Washington, which has
struggled to kick-start direct negoti-
ations between the two sides.

Following Mr. Netanyahu’s an-
nouncement, U.S. Mideast envoy
George Mitchell told reporters in
Washington that the Israeli decision
“falls short of a full settlement
freeze.” Mr. Mitchell added that the
10-month moratorium “is more
than any Israeli government has
done before and can help move to-
ward an agreement between the par-
ties.”

Veteran peace negotiators in Is-
rael and Washington have criticized
the Obama administration’s han-
dling of the peace process. The Pales-
tinians appear to be sticking to their
demand for a complete settlement
freeze largely because the White
House first staked out that stance
during the spring. Critics of the
Obama administration’s approach
say it is politically impossible for a
Palestinian leader to take a softer
line toward Israel than a sitting U.S.

president.
“Somehow the Americans don’t

understand that there is no way [Pal-
estinian President Mahmoud] Ab-
bas can resume negotiations based
on this partial Israeli freeze,” said
Yossi Beilin, an ex-Israeli justice min-
ister who negotiated the Oslo peace
accords on behalf of Israel in the
early 1990s and since then has had
prominent roles in the peace pro-
cess. “It would amount to a tacit
agreement with the Israelis to allow
settlement building in Jerusalem
and natural growth throughout the

West Bank.”
Mr. Abbas, who is in Argentina,

told Buenos Aires newspaper
Clarin, “Obama is doing nothing for
the Mideast peace process,” in an in-
terview published Wednesday.

Mr. Netanyahu’s proposal also is
drawing criticism from Jewish set-
tlers and their supporters including
senior members of Mr. Netanyahu’s
conservative Likud Party. Senior
Likud lawmaker Danny Danon
called the 10-month moratorium a
“betrayal of commitments we made
to our voters.”

By Anand Gopal

KABUL—The Afghan government
is raising police salaries by as much
as two-thirds, with the U.S. and oth-
ers footing the bill, in an effort to rein
in corruption and boost recruitment.

The central government will in-
crease Afghan National Police
monthly pay in volatile provinces to
$240 from $180, and in nonvolatile
provinces to $200 from $120, Inte-
rior Ministry spokesman Zamarai
Bashari said. He said the U.S. has
pledged to pay for the wage increase
for the first year, and other donor
countries will contribute in subse-

quent years.
The move is part of an effort to

bolster Afghan security forces in the
face of a growing insurgency. As the
Obama administration has consid-
ered options for a new Afghan war
strategy, U.S. officials have recently
focused attention on an option com-
bining bringing in added forces for
both combat and training.

British Prime Minister Gordon
Brown said this week he is “optimis-
tic” that NATO countries are set to
increase the number of troops that
they contribute to the war.

A competent, professional police
force will be essential for an even-

tual handover of responsibilities by
the U.S.-led Western troops de-
ployed here. President Hamid Karzai
said in his inauguration address this
month that he wants Afghan forces
to take the lead within five years.

The 93,000-strong Afghan Na-
tional Police is widely considered ill-
equipped and corrupt. Many U.S.
military officials complain that the
ANP isn’t a reliable partner because
policemen often steal from the local
population and at times maintain
ties with insurgents.

Mr. Bashari acknowledged these
problems, and said officials were
working on improving the force. Af-

ghan officials say they hope the in-
creased salaries will curb the temp-
tation to extract bribes or steal.

Also Wednesday, Taliban leader
Mullah Omar rejected Mr. Karzai’s
recent call for dialogue with the in-
surgents and urged all Afghans to
break off relations with what he de-
scribed as the “stooge” government
in Kabul. In a statement emailed to
reporters and posted on the Taliban
Web site, Mullah Omar called on the
U.S. to “choose the path of reason in-
stead of militarism” and leave Af-
ghanistan.
 —Alistair MacDonald

contributed to this article.

Kabul raises pay to bolster police

Israeli Prime Minister Benjamin Netanyahu, in Jerusalem Wednesday, announced
a 10-month moratorium on new building in Jewish settlements in the West Bank.

U.S. and European officials say NATO nations could provide from 3,000 to 7,000 additional troops in Afghanistan. On Tuesday, U.S. President Obama is expected to announce
a deployment of about 30,000 personnel, including a contingent of security-force trainers. Above, troops fire mortars in exercises at an outpost in Logar province, Wednesday.

By Gregory L. White

MOSCOW—Russia’s Interior Min-
istry fired back at investor William
Browder, rejecting allegations they
were to blame for the jailhouse
death of a lawyer who worked for
him, and detailing their tax-evasion
case against the U.S.-born fund man-
ager.

The sudden death last week of
Sergei Magnitsky, a lawyer who had
been held in Moscow jails for nearly
a year without trial in the tax-eva-
sion case against Mr. Browder’s
fund, caused an outcry in Russia’s
business and legal communities. On
Tuesday, President Dmitry
Medvedev ordered prosecutors to
open a formal investigation.

Mr. Browder, whose $4 billion
Hermitage Fund was one of the larg-
est foreign portfolio investors in
Russia, was denied a visa to Russia
in 2005 and hasn’t returned since.

He alleged authorities were hold-
ing Mr. Magnitsky to pressure him
to testify against Mr. Browder and
as retribution for accusations Mr.
Magnitsky made against police offi-
cials.

The 37-year-old lawyer was ar-
rested shortly after testifying to in-
vestigators about what he and Mr.
Browder claimed was a ring of cor-
rupt police and other officials who
had stolen $230 million in taxes
paid by Hermitage Capital.

In a news conference Wednes-
day, Irina Dudukina, spokeswoman
for the Investigative Committee of
the Ministry of the Interior, which is
handling the Browder investigation,
rejected those allegations, saying
the case was purely a matter of tax
evasion.

“There was no need to force testi-
mony out of Magnitsky against
Browder, as Browder’s guilt was
proven,” she said, noting that the
case against Mr. Browder will be
sent to court soon. She dismissed
Hermitage’s charges of corruption
and fraud in the ministry as “stupid-
ity.”

Ms. Dudukina said the Ministry
of the Interior couldn’t comment on
how Mr. Magnitsky was treated in
jail, because the Ministry of Justice
oversees such matters.

She showed reporters what she
said were falsified documents
signed by Messrs. Magnitsky and
Browder as part of a 2001 effort to
fraudulently qualify for big tax
breaks for companies that hired the
handicapped.

She also added an accusation not
included in the charges against Mr.
Browder—that Hermitage had used
the companies, which held locally
traded shares of oil giant OAO Gaz-
prom, to get around a ban then in ef-
fect on foreign ownership of such se-
curities.

Mr. Browder, in a phone inter-
view from London, denied the allega-
tions, saying, “everything was done
completely legally.”

“They’ve turned an entirely legit-
imate business into a ‘crime’ in or-
der to cover up Sergei’s death and
their involvement in the theft of
$230 million from the Russian gov-
ernment,” he added. Mr. Magnitsky
had no legal role at the companies in-
volved until 2002, he said.

Ms. Dudukina said investigators
had no alternative but to jail Mr.
Magnitsky, because Mr. Browder
and the other suspects in the case
had already fled Russia for the U.K.

Russia details
tax-dodge case
against investor

Netanyahu makes settlement proposal
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 11/24 USD 10.28 25.2 33.9 -14.7
Am Blend Portfolio I US EQ LUX 11/24 USD 12.10 26.0 34.9 -14.0
Am Growth A US EQ LUX 11/24 USD 30.48 33.1 51.0 -6.2
Am Growth B US EQ LUX 11/24 USD 25.66 31.9 49.5 -7.1
Am Growth I US EQ LUX 11/24 USD 33.76 34.1 52.2 -5.4
Am Income A US BD LUX 11/24 USD 8.45 24.1 35.6 5.6
Am Income A2 US BD LUX 11/24 USD 18.96 24.6 35.3 5.5
Am Income B US BD LUX 11/24 USD 8.45 23.3 34.5 4.7
Am Income B2 US BD LUX 11/24 USD 16.35 23.8 34.3 4.8
Am Income I US BD LUX 11/24 USD 8.45 24.8 36.4 6.2
Am Value A US EQ LUX 11/24 USD 8.48 17.6 35.5 -13.5
Am Value B US EQ LUX 11/24 USD 7.81 16.4 34.2 -14.4

Am Value I US EQ LUX 11/24 USD 9.12 18.4 36.7 -12.8
Asian Technology A OT EQ LUX 11/24 USD 14.57 66.5 86.3 -5.2
Asian Technology B OT EQ LUX 11/24 USD 12.76 65.1 84.4 -6.1
Asian Technology I OT EQ LUX 11/24 USD 16.23 67.7 87.8 -4.4
Emg Mkts Debt A GL BD LUX 11/24 USD 15.66 43.6 62.2 8.6
Emg Mkts Debt A2 GL BD LUX 11/24 USD 20.10 44.4 62.0 8.6
Emg Mkts Debt B GL BD LUX 11/24 USD 15.66 42.5 60.7 7.6
Emg Mkts Debt B2 GL BD LUX 11/24 USD 19.38 43.1 60.4 7.6
Emg Mkts Debt I GL BD LUX 11/24 USD 15.66 44.2 63.0 9.2
Emg Mkts Growth A GL EQ LUX 11/24 USD 33.77 68.5 83.5 -13.2
Emg Mkts Growth B GL EQ LUX 11/24 USD 28.65 67.1 81.7 -14.0
Emg Mkts Growth I GL EQ LUX 11/24 USD 37.41 69.7 85.0 -12.5
Eur Growth A EU EQ LUX 11/24 EUR 6.86 23.2 23.2 -18.2
Eur Growth B EU EQ LUX 11/24 EUR 6.18 22.1 22.1 -19.0
Eur Growth I EU EQ LUX 11/24 EUR 7.47 23.9 24.1 -17.6
Eur Income A EU BD LUX 11/24 EUR 6.62 38.5 34.9 3.6
Eur Income A2 EU BD LUX 11/24 EUR 12.83 39.3 34.9 3.7
Eur Income B EU BD LUX 11/24 EUR 6.62 37.8 34.0 2.9
Eur Income B2 EU BD LUX 11/24 EUR 11.94 38.4 34.0 2.9
Eur Income I EU BD LUX 11/24 EUR 6.62 39.1 35.6 4.2
Eur Strat Value A EU EQ LUX 11/24 EUR 8.30 19.3 20.5 -21.9
Eur Strat Value I EU EQ LUX 11/24 EUR 8.49 20.1 21.5 -21.2
Eur Value A EU EQ LUX 11/24 EUR 8.95 22.9 25.2 -19.0
Eur Value B EU EQ LUX 11/24 EUR 8.24 21.7 23.9 -19.8
Eur Value I EU EQ LUX 11/24 EUR 10.33 23.7 26.3 -18.3
Gl Balanced (Euro) A EU BA LUX 11/24 USD 16.86 18.9 23.7 -11.3
Gl Balanced (Euro) B EU BA LUX 11/24 USD 16.44 17.8 22.5 -12.2
Gl Balanced (Euro) C EU BA LUX 11/24 USD 16.73 18.6 23.3 -11.6
Gl Balanced (Euro) I EU BA LUX 11/24 USD 17.16 NS NS NS
Gl Balanced A US BA LUX 11/24 USD 16.46 23.9 32.0 -10.4
Gl Balanced B US BA LUX 11/24 USD 15.67 22.8 30.8 -11.3
Gl Balanced I US BA LUX 11/24 USD 17.06 24.6 33.0 -9.7

Gl Bond A US BD LUX 11/24 USD 9.33 13.0 18.7 4.7
Gl Bond A2 US BD LUX 11/24 USD 16.09 13.2 18.6 4.6
Gl Bond B US BD LUX 11/24 USD 9.33 12.1 17.6 3.6
Gl Bond B2 US BD LUX 11/24 USD 14.11 12.3 17.5 3.6
Gl Bond I US BD LUX 11/24 USD 9.33 13.5 19.4 5.3
Gl Conservative A US BA LUX 11/24 USD 14.98 16.3 21.7 -3.8
Gl Conservative A2 US BA LUX 11/24 USD 16.94 16.2 21.6 -3.8
Gl Conservative B US BA LUX 11/24 USD 14.94 15.2 20.5 -4.8
Gl Conservative B2 US BA LUX 11/24 USD 16.12 15.2 20.5 -4.8
Gl Conservative I US BA LUX 11/24 USD 15.05 17.1 22.7 -3.1
Gl Eq Blend A GL EQ LUX 11/24 USD 11.60 29.8 40.1 -20.7
Gl Eq Blend B GL EQ LUX 11/24 USD 10.90 28.7 38.9 -21.5
Gl Eq Blend I GL EQ LUX 11/24 USD 12.23 30.8 41.4 -20.0
Gl Growth A GL EQ LUX 11/24 USD 41.57 28.9 37.2 -21.4
Gl Growth B GL EQ LUX 11/24 USD 34.74 27.8 35.9 -22.2
Gl Growth I GL EQ LUX 11/24 USD 46.12 29.8 38.4 -20.8
Gl High Yield A US BD LUX 11/24 USD 4.27 56.2 67.9 3.8
Gl High Yield A2 US BD LUX 11/24 USD 9.05 57.1 67.6 3.7
Gl High Yield B US BD LUX 11/24 USD 4.27 54.5 65.6 2.6
Gl High Yield B2 US BD LUX 11/24 USD 14.56 55.7 65.8 2.7
Gl High Yield I US BD LUX 11/24 USD 4.27 57.2 69.1 4.5
Gl Value A GL EQ LUX 11/24 USD 11.11 30.9 43.4 -20.0
Gl Value B GL EQ LUX 11/24 USD 10.21 29.6 41.8 -20.8
Gl Value I GL EQ LUX 11/24 USD 11.80 31.7 44.3 -19.4
India Growth A OT OT LUX 11/24 USD 124.68 NS NS NS
India Growth AX OT OT LUX 11/24 USD 108.95 88.6 107.6 -7.2
India Growth B OT OT NA 11/24 USD 130.75 NS NS NS
India Growth BX OT OT LUX 11/24 USD 93.23 86.9 105.6 -8.1
India Growth I EA EQ LUX 11/24 USD 112.85 89.3 108.4 -6.8
Int'l Health Care A OT EQ LUX 11/24 USD 134.25 14.3 24.1 -9.5
Int'l Health Care B OT EQ LUX 11/24 USD 113.35 13.3 22.9 -10.4
Int'l Health Care I OT EQ LUX 11/24 USD 146.56 15.2 25.1 -8.8

Int'l Technology A OT EQ LUX 11/24 USD 104.65 43.1 51.5 -12.8
Int'l Technology B OT EQ LUX 11/24 USD 90.78 41.8 50.0 -13.7
Int'l Technology I OT EQ LUX 11/24 USD 117.25 44.1 52.7 -12.1
Japan Blend A JP EQ LUX 11/24 JPY 5358.00 -0.1 4.2 -26.5
Japan Growth A JP EQ LUX 11/24 JPY 5287.00 -5.0 -1.9 -26.8
Japan Growth I JP EQ LUX 11/24 JPY 5436.00 -4.3 -1.1 -26.2
Japan Strat Value A JP EQ LUX 11/24 JPY 5421.00 5.1 10.7 -26.3
Japan Strat Value I JP EQ LUX 11/24 JPY 5560.00 5.9 11.6 -25.7
Real Estate Sec. A OT EQ LUX 11/24 USD 13.84 29.7 53.4 -17.8
Real Estate Sec. B OT EQ LUX 11/24 USD 12.66 28.5 52.0 -18.6
Real Estate Sec. I OT EQ LUX 11/24 USD 14.86 30.6 54.6 -17.2
Short Mat Dollar A US BD LUX 11/24 USD 7.21 10.2 10.8 -6.8
Short Mat Dollar A2 US BD LUX 11/24 USD 9.68 10.5 10.9 -6.9
Short Mat Dollar B US BD LUX 11/24 USD 7.21 9.7 10.3 -7.2
Short Mat Dollar B2 US BD LUX 11/24 USD 9.64 10.0 10.4 -7.3
Short Mat Dollar I US BD LUX 11/24 USD 7.21 10.7 11.5 -6.3

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/24 GBP 8.10 21.6 28.2 -6.1
Andfs. Borsa Global GL EQ AND 11/24 EUR 6.34 9.2 10.8 -17.4
Andfs. Emergents GL EQ AND 11/24 USD 17.22 72.2 92.2 -8.7
Andfs. Espanya EU EQ AND 11/24 EUR 13.79 27.4 35.5 -12.1
Andfs. Estats Units US EQ AND 11/24 USD 14.80 21.4 27.7 -12.2
Andfs. Europa EU EQ AND 11/24 EUR 7.64 17.8 19.9 -16.1
Andfs. Franca EU EQ AND 11/24 EUR 9.36 13.0 13.0 -17.7

FUND SCORECARD
Euro Money Mkt, Dynamic

These funds tend to have average maturity that exceeds 90 days, but take on more credit and liquidity risk

than stable money-market funds. Ranked on % total return (dividends reinvested) in U.S. dollars for one

year ending November 25, 2009

Leading 10 Performers

FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 Objectif Lazard Frères EURFrance 57.28 60.35 -9.41 -0.37

Euro Tréso Plus A/I Gestion

5 DJE Premium DJE Investment EURLuxembrg 34.24 52.21 3.37 NS

- Malina S.A.

5 CAAM Crédit Agricole EURSpain 21.09 35.11 6.69 6.49

Estrategia Bonos FI Asset Management Fondos

1 SLF (F) Swiss Life Asset EURFrance 8.56 33.31 -7.63 0.22

Financial Crédit I Management France

2 Pro-Federal Federal Finance EURFrance 22.06 32.88 -1.42 3.36

Dynamique Plus A/I

2 Opti Crédit Mutuel Sud EURFrance 21.66 32.42 -1.63 3.21

Institutionnels A/I Europe Méditerranée

2 Bayern LB BayernInvest EURLuxembrg 17.00 30.45 -1.48 NS

Lux Fonds T.OP Rendite AL Luxembourg S.A.

1 Allianz Euro Allianz Global EURFrance 26.46 29.58 -7.54 NS

Crédit Alpha Investors France

5 Cajaburgos Ahorro Corporación EURSpain 15.68 29.43 6.91 NS

FDF Conservador VaR 3 FI Gestión

2 Foncaixa Invercaixa Gestión EURSpain 17.26 29.41 -3.43 2.53

Priv. Rto. CP Plus 500 FI

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Shares rise as euro leaps past $1.51
Common currency’s ‘breakout’ from recent range may clear path to more gains; gold hits another record, oil climbs

The euro blasted through the
psychologically key $1.50 level,
while European stocks rose and
commodity prices gained ground as
investors continued to favor riskier
assets.

The common currency leaped to
$1.5134 in afternoon New York trad-
ing from $1.4965 late on Tuesday,
marking a significant single-session
gain.

“This breakout above $1.51 really
does not have any
meaningful resis-
tance until $1.55, so
we’re moving into a

new trend,” said Kathy Lien, director
of currency research at GFT Forex in
New York.

The pound rose to $1.6719 from
$1.6576.

U.S. stocks also advanced, helped
by a raft of economic data that came

in better than expected. The Dow
Jones Industrial Average rose 30.69
points, or 0.3%, to 10464.40.

Trading volumes remained
light,both in foreign exchange and in
other markets, partly due to Thurs-
day’s Thanksgiving holiday in the
U.S. Markets are expected to remain
quiet the rest of the week, though
indicators of euro-zone business cli-
mate and confidence due Friday
could be market-movers.

On Wednesday, the pan-European
Stoxx 600 Index climbed 0.4% to
247.96. London’s FTSE 100 rose 0.8%
to 5364.81, Frankfurt’s DAX gained
0.6% to 5803.02, and Paris’s CAC-40
finished up 0.6% at 3809.16.

Despite those gains, signs of fra-
gility weren’t difficult to find. Greek
financial markets dropped amid
worries about the country’s fiscal
and economic position. Athens’s ASE
index fell 2.3% to 2372.61, with
banks losing big. Shares of National
Bank of Greece lost 3.5%, Alpha
Bank fell 4.6% and Piraeus Bank
surrendered 7.1%.

Additionally, Dubai’s five-year
sovereign credit-default swap, the
cost of insuring its debt, surged af-
ter conglomerate Dubai World,
which has almost $60 billion of lia-
bilities, said it will seek from lenders
a six-month “standstill” on its debts.

The dollar’s decline came as the
Federal Reserve released minutes
from its latest policy meeting. These
confirmed the Fed wasn’t ready to
bring its economic stimulus to a
close. The minutes also said the re-
cent fall in the dollar had been or-
derly, indicating that there were no
grave concerns regarding the green-
back’s weakness.

Equity strategists at Exane BNP
Paribas said: “Interest rates are go-
ing to stay low for the foreseeable
future, which is usually fertile
ground for risky assets.”

Meanwhile, gold climbed to an-
other record close in U.S. trading.
Gold for November delivery gained

$21.40 an ounce, or 1.8%, to $1186.90
on the Comex division of the New
York Mercantile Exchange. Comex
copper and silver climbed to 2009
highs. Those rises sent shares of
miners higher, with Lonmin gaining
3.2% and Xstrata adding 1.4% in
London.

Oil for January delivery rose
$1.94 a barrel to settle at $77.96 on
Nymex, helped by the weaker dollar.
U.S. crude-oil stocks increased by
one million barrels, slightly less than
the average of expectations, in the
week ended Nov. 20, according to
the U.S. Energy Information Admin-
istration.

Shares of German lender Com-
merzbank fell 1.6% in Frankfurt,
weakening after its chief executive
said that a return to profit next year
would require “a very positive envi-
ronment.”

—Fabio Alves contributed to this
article.

BY ANDREA TRYPHONIDES

EUROPEAN
STOCKS

Vietnam devalues its currency
Vietnam devalued its currency,

the dong, by 5.44% against the U.S.
dollar, while also increasing interest
rates in a bid to damp rising infla-
tion.

The country’s central bank raised
its benchmark interest rate by one
percentage point to 8%, effective
Dec. 1.

Wednesday’s devaluation—Viet-
nam’s third since June 2008—re-
flects strains on the economy caused
in part by aggressive stimulus
spending and low foreign reserves.
It also highlights differences be-
tween Vietnam and its regional
neighbors.

Vietnam is one of the only econo-
mies in Asia with both a fiscal bud-
get deficit and a current-account
deficit, a combination that puts
pressure on the dong to weaken. Ex-
cept for China, the region, along
with other emerging markets such
as Brazil, has seen its currencies
strengthen this year as countries at-

tract inflows of foreign capital.
It isn’t clear how deeply the lat-

est devaluation affects the rest of
Asia. In theory, other trade-depen-
dent nations in the region could po-
tentially see their exports undercut
by cheaper Vietnamese competitors,
especially as currencies such Thai-
land’s baht and Malaysia’s ringgit
continue to appreciate, said Tim
Condon, head of Asian research at
ING in Singapore. Already, regional
officials are complaining about the
effect on their exports as their cur-
rencies rise against China’s yuan,
which remains steady against the
dollar.

Thai Finance Minister Korn Cha-
tikavanij said in a phone interview
that Thailand might see “a marginal
impact” on its textile and garment
industries following Vietnam’s de-
valuation, but the government
doesn’t anticipate a specific prob-
lem. “Vietnam has done this before,
but it didn’t really impact our export
growth overall,” Mr. Korn said.

The World Bank expects Viet-
nam’s gross domestic product to
climb a respectable 5.5% this year,
compared with 6.2% in 2008. But the

country’s trade deficit continues to
widen and dollar sales aimed at sta-
bilizing the dong have shrunk for-
eign reserves to $16.5 billion com-
pared with $22 billion at the start of
the year, according to analysts’ esti-
mates.

By contrast, Vietnam’s regional
neighbors, such as China, Korea and
Thailand, all have added substan-
tially to foreign-exchange reserves
this year.

Last month, Vietnam’s Finance
Ministry warned that the country
likely would be unable to limit its
trade deficit to its target of $10 bil-
lion in 2009 after it hit $8.7 billion
in the first 10 months of the year.

To keep the economy expanding
this year, the government has
pumped billions of dollars into its
economy through subsidized loans
and infrastructure spending. Econo-
mists say that has stirred inflation-
ary fears and further eroded confi-
dence in the dong, leading to
hoarding of dollars and gold.

“This time our solution is to
strongly intervene,” State Bank of
Vietnam Governor Nguyen Van Giau
said.

By James Hookway in Hanoi
and Alex Frangos

in Hong Kong

Source: Thomson Reuters via
WSJ Market Data Group

Breakout
The euro in U.S. dollars,
year to date
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