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The ruler of Dubai, Prime Minister of the United Arab Emirates Sheikh Mohammed bin Rashid Al Maktoum had signaled to investors
that the city-state would pay the remainder of its debts on time.
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By Laurence Norman

The U.K. government will
extend a tax amnesty deadline
for offshore accounts by five
weeks in a move tax experts
say may not be enough to
make the amnesty a success.

A person familiar with the
matter said the deadline for
disclosing that unpaid taxes
are owed will be extended to
Jan 4. It was originally due to
expire on Nov 30. Individuals
then have until March 12 to
pay what is owed. A spokes-
man for Her Majesty’s Cus-
toms and Revenue Agency
said “the reason we have ex-
tended the deadline is to al-
low more time for banks to
write to their customers. This
is what they have told us they

need.”
The New Disclosure Oppor-

tunity amnesty started on
Sept. 1 and was part of a
broader effort by the U.K. and
other leading governments to
crack down on offshore tax ha-
vens. Amid the global reces-
sion, cash-strapped govern-
ments have launched a series
of efforts to stamp out tax eva-
sion and avoidance in a bid to
replace lost tax revenue and
reduce deficits. Under the am-
nesty, individuals with off-
shore accounts must pay all
outstanding taxes and duties,
interest and penalties plus
10% penalty of the unpaid
amount. That’s a much lower
penalty than would be im-
posed if someone were suc-
cessfully prosecuted.

U.K. tax amnesty
deadline extended

By Miguel Bustillo

And Andria Cheng

U.S. retailers kick off their
traditional holiday selling sea-
son the day after the Thanks-
giving holiday, hoping to lure
customers with early promo-
tions and discounts.

But with the retail indus-
try expecting another chal-
lenging holiday season, store
chains jumped ahead with
carefully calculated promo-
tions designed to entice con-
sumers into shopping in ad-
vance of Black Friday—
named because tradition
holds it is the day that retail-
ers turn a profit for the year.

In Manhattan’s Soho dis-
trict this week, Gap Inc.’s Old
Navy chain has a prominent

window sign telling shoppers
it’s open for business on
Thanksgiving Day. Across the
street, British retailer Top-
shop promised early birds a
free English breakfast today.

Major retailers including
Target Corp., J.C. Penney Co.
and Best Buy Co. started
Black Friday discounting
early online this year in an-
other sign chain stores are ea-
ger to avoid the one-day spike
in sales of years past, and
keep customers shopping
throughout the holidays.

“You have to make your
plan” for Black Friday week-
end, said Barclays Capital ana-
lyst Robert Drbul in an inter-
view, adding this weekend
can be expected to generate
10% of total holiday-season

sales. “It’s hard to play
catch-up. A lot of what you are
seeing [in terms of store pro-
motions] is surgical and tacti-
cal. It’s well-planned.”

Dozens of retailers were
dangling special pre-Black Fri-
day offers on their Web sites,
though not all were identical
to what could be found today
in stores.

Overall, U.S. households
are expected to spend about
7% less on gifts this season,
shelling out an average of
$390, according to a report re-
leased Monday by the Confer-
ence Board. This year, 39% of
households are planning to
spend less than $200, up from
35%. The Conference Board
survey covers a sample of
5,000 U.S. households.

Pinched U.S. retailers started
their Black Friday on Thursday

By Chip Cummins

DUBAI — Persian Gulf
bonds tumbled and the cost of
insuring against default
across the region jumped, a
day after the government of
Dubai said it would ask to post-
pone debt of its corporate flag-
ship Dubai World.

Credit agencies late
Wednesday cut ratings of
Dubai debt, as investors and
analysts reassessed the re-
gion’s willingness to bail out
troubled borrowers.

Dubai’s action also shook
global markets, with analysts
blaming worry over interna-
tional exposure to Dubai debt.
European shares recorded
their biggest one-day drop
since April on Thursday, with
banks leading a broad tumble.
The U.K. FTSE 100 index
closed down 3.2%, while the
French CAC-40 index ended
down 3.4% and the German
DAX index closed down 3.3%.

In recent years, Dubai’s
ruler, Sheikh Mohammed bin
Rashid Al Maktoum, has over-
seen the Gulf state’s rapid ex-
pansion.

Analysts and bankers, how-
ever, also downplayed the no-
tion of significant exposure
by any one institution or any
systemic risk from the an-
nouncement.

Sheik Ahmed bin Saeed al
Maktoum stepped in late
Thursday to try to ease inves-
tor concerns that the stand-
still might lead to a default on
its debt. “Our intervention in

Dubai World was carefully
planned and reflects its spe-
cific financial position,” said
Sheikh Maktoum, who heads a
key Dubai finance committee
and is chairman of its airline
Emirates.

The shock to confidence in
the region was dramatic, even
accounting for light trading
because of the start of the
Muslim Eid holiday in the Per-
sian Gulf and Thanksgiving in
the U.S. Even cash-rich gov-
ernments such as Qatar and
Abu Dhabi, a fellow member
with Dubai in the United Arab
Emirates, saw investors flee
sovereign credit.

Reflecting the nervous-
ness over exposure to Dubai
at regional banks, default in-
surance for Mashreqbank,
one of Dubai’s biggest, more
than doubled my mid-after-
noon London time, compared
to Wednesday’s New York
close. A representative wasn’t
reachable late Thursday.

Standard & Poor’s put four
of Dubai’s biggest banks on
credit watch with negative im-
plications because of their
large exposure to Dubai
World debt, and more gener-
ally Dubai-related credit.

The government of Dubai
said Wednesday it will take
over restructuring its largest
corporate entity, Dubai
World, a conglomerate span-
ning real estate and ports. As
part of that effort, it said it in-
tended to ask lenders for at
least a six-month delay on

Please turn to page 7

Dubai crisis shakes markets
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Big ripples in Dubai’s wake
Dubai has delivered inves-

tors a wake-up call. The Gulf
State’s decision to seek a six-
month standstill on debt of
conglomerate Dubai World
isn’t only a reminder of the
deep problems in Dubai itself
but highlights the biggest risk
for markets in 2010: less-pre-
dictable actions by govern-
ments. With sovereign fi-
nances stretched, investors
need to remember that gov-
ernments can and will change
the rules when necessary. As-
set prices, buoyed by a faith
in policy support, may need
to adjust to that.

Dubai World, whose activ-
ities span real estate, ports
and leisure, has $60 billion of
debt. The immediate casualty
is a $3.5 billion bond due to
be repaid in December from
real-estate developer Na-
kheel, the builder of the
emirate’s palm-tree-shaped
island. It isn’t yet clear which
other parts of Dubai World’s
empire will be affected.

Port operator DP World
said Thursday that its debt,
which includes $3.25 billion
of bonds, won’t be included in
the restructuring.

The Dubai World decision
has raised doubts about other
Dubai government-related
debt. Moody’s has estimated
the emirate may need to re-
structure as much as $25 bil-
lion of debt, particularly in
real estate. Credit Suisse esti-
mates European banks could
have $40 billion of exposure
to Dubai. But it is difficult to
assess the full impact as
Dubai doesn’t publish consoli-
dated data on public-sector
debt. The uncertainty is re-
flected in Dubai’s credit-de-
fault swaps, which have
soared to 5.7 percentage
points from 3.18 percentage
points in just two days.

Until now, corporate-
credit and stock markets have
remained fairly sanguine in
the face of global jitters over
sovereign-credit quality in

countries such as Japan,
Greece, Ukraine and Dubai it-
self. But the Dubai World an-
nouncement, which came the
same day as Dubai said it had
raised $5 billion in bonds
from Abu Dhabi banks, has
shaken investors. Some West-
ern European stock indexes
fell about 3% Thursday, East-
ern European currencies de-

clined and the Markit iTraxx
Crossover index widened by
some 0.3 percentage points.

Dubai’s decision may mark
a watershed.

Throughout the crisis,
governments have looked to
prop up some assets. At a
sovereign level, countries
have banded together to pro-
vide support to peers in trou-
ble, such as Latvia. Dubai it-
self set up a Financial
Support Fund for its govern-
ment-related companies.

But this support carries a
cost. Governments are under
pressure to rein in borrowing,
particularly as central banks
start to withdraw stimulus
measures, thereby removing
some of the support for gov-
ernment-bond markets. As a
result, they may no longer be
able to provide such wide-
ranging support. The result
could be more nasty surprises
as governments cast other
nonviable investments adrift.

—Richard Barley

Too big to foil

French economic nationalism lives on

One thing certainly isn’t
any cheaper this holiday sea-
son: aluminum foil. A mere ir-
ritant for turkey gobblers,
that ought to make central
bankers lose their appetite.

Aluminum costs just over
$2,000 per metric ton, based
on London Metal Exchange
three-month futures, up 13%
from this time last year. That
doesn’t make it a star per-
former in the commodities
world: Gold has jumped 45%
in that time.

Unlike gold, aluminum
isn’t a traditional financial
hedge, but an industrial
metal. Battered sectors like
construction, transportation
and packaging account for
roughly two-thirds of con-
sumption.

With demand down, LME
inventories of the metal have
jumped to about seven weeks’
worth of consumption, a level
last seen in the mid-1990s, ac-
cording to Deutsche Bank.
Supply-and-demand funda-
mentals don’t get much worse
than that.

Even China doesn’t help
aluminum’s bull case: The
country has expanded smelt-
ing capacity 25% a year over
the past decade.

So why is aluminum hold-
ing up so well? The first clue
is in the currency markets.
Spot aluminum has risen 21%
in dollar terms this year, but
just 13% in euro terms.

Dollar depreciation has
been a factor pushing up the
prices of many commodities
this year. Another factor,
driven similarly by loose
monetary policy, is the carry
trade.

Daniel Brebner, metals an-
alyst at Deutsche Bank, esti-

mates up to three-quarters of
the 4.6 million metric tons of
aluminum in LME warehouses
is held by financial buyers.

In crude terms, a bank
borrowing at the London in-
terbank offered rate could
buy a metric ton of aluminum
for $1,994, fund it 80% with
debt, and sell three-month fu-
tures at $2,028. Factor in
storage costs of 25 cents per
metric ton per day, and the
implied return is 1.9%. That
doesn’t sound much, but the
trade is virtually risk-free and
the three-month return from
holding Treasury bills is basi-
cally zero.

For the likes of the Federal
Reserve, aluminum offers a
case study in what zero inter-
est rates and quantitative
easing do to asset prices. The
inflationary implications also
ought to worry central bank-
ers. Conversely, should policy
makers unexpectedly decide
to act on those worries, and
raise rates, the carry trade
underpinning many commodi-
ties could unwind quickly.

—Liam Denning

True to form, economic
nationalism may be about to
trump industrial logic in
France. Nuclear engineering
company Areva, 93%-owned
by the French state, looks set
to sell its transmission and
distribution business to Als-
tom and Schneider Electric
despite their inferior offer,
according to a person familiar
with the situation. Paris is
fully prepared for the inevita-
ble criticism. But rival bid-

ders Toshiba and General
Electric stood little chance.

Alstom and Schneider
have been outbid by Toshiba,
which is offering €4.2 billion
($6.36 billion) compared with
roughly €4 billion from the
French and third bidder Gen-
eral Electric. The two French
companies propose a riskier
future for the transmission
and distribution business.
They want to split the com-
pany’s high-voltage and medi-

um-voltage activities, arguing
that will create more value
than integrating the business
as a whole, the plan at
Toshiba and GE. Unlike Als-
tom and Schneider, the busi-
ness’s main rivals, ABB and
Siemens, also are integrated-
equipment suppliers. But old
distinctions between trans-
mission and distribution are
blurring as customers focus
on integrated approaches to
energy efficiency, from the

power station to the digital
smart meter at the point of
consumption.

There still is time for the
French government to change
its mind. But Paris has shown
before it has a thick skin
when it comes to interna-
tional criticism of its nation-
alist industrial policy. Toshiba
and GE likely are to learn the
hard way what should have
been clear from the start.

—Matthew Curtin
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Booms, busts and fiscal policy:
steps to deal with current challenges

Many current policy challenges
have their root in the boom years.
In the run-up to the present crisis,
the credit-financed housing boom
precipitated a large private-sector
debt built up in many economies.
Meanwhile, public finances and
underlying policies were often
insufficiently prudent so fiscal
imbalances quickly became very
large when boom turned to bust.

As matters stand, public
deficits have been rising, in some
countries to near or above 10% of
gross domestic product. Public
debt ratios are increasing rapidly,
sometimes by 30% or 40% of GDP
in just a few years. Expenditure
ratios will average about 50% of
GDP in industrial countries and
are often near or above historical
highs. Moreover, government
obligations related to financial-
sector support and population
aging are looming large. The
boom legacy also contributed to
distorted economic structures that
will require a reallocation of
resources away from the boom’s
main “profiteers,” such as finance,
real estate and construction.

My new study, “Booms, Busts
and Fiscal Policy: Public finances
in the Future?” published by
Politeia in London today, argues
that the central task will be to
return to healthy and stable
economies with sound and
sustainable public finances. Major
fiscal policy reforms and spending
restraint will be needed and four
central issues should be tackled.

First, deficits and debts must
be returned to a sustainable path.
Only if deficits are reduced
significantly will debt stabilize
and decline relatively quickly. In
many countries, deficits will need
to fall by one percentage point of
GDP per year and in some by
much more. Even then, a balanced
budget would be reached in about

2015 for the average of the euro
area and even later in the U.K.

Second, spending reform
should be the main way to reduce
deficits and debt and restore
sound public finances. Given the

magnitude of deficits, a country
would need to raise average and
marginal tax rates enormously if
it wanted to consolidate
significantly via higher taxes. This
would most likely have very
adverse consequences for growth.
The historical evidence is that
mainly tax-based consolidation
has limited chance of success.

Spending ratios should be
brought back at least to pre-crisis
levels. Even this will be difficult,
and much will depend on political
determination. Experience has
shown that a ratio below 40% of
GDP and even below 35% can be
sufficient and allow good
outcomes in areas judged to
matter in western economies:
functioning markets, equal
opportunity for market
participants, essential public
goods and services, infrastructure,
economic stability and income
distribution. A number of
countries have shown ambitious
reforms of government-spending
obligations on public employment
and other public consumption and
on transfers and subsidies are the
best and most successful way to
bring down deficits and public
spending at little cost to economic
growth and well-being.

In fact, reducing deficit and

reforming expenditure are
complementary objectives.
Expenditure reform can have a
positive effect on long-term
growth via incentives to work and
invest, rather than to “seek rents.”
This in turn speeds up deficit and
debt reduction, and it can allow a
virtuous cycle to emerge.

Third, social-security reform
should be introduced to contain
fiscal pressures arising from aging
populations. Unless there are
further reforms, a growing tax
burden or a crowding out of other
spending is inevitable. Increasing
the statutory-retirement age and
eliminating early-retirement
incentives will be important.
Health and long-term care reforms
should contribute in the future to
the affordability of services.

Fourth, structural reforms
including those in the fiscal area
are needed to reduce the
likelihood of future booms and
bust. Fiscal policies, though not
the most important way to reduce
asset-price cycles, can play a part
by eliminating undue incentives to
take on debt and by avoiding
stoking housing markets that are
already buoyant. National fiscal
rules and compliance with the
EU’s Stability and Growth Pact can
help saving rather than spending
the fiscal “rents” of good times.

All in all, although fiscal policy
is not the only area where
important reforms are needed,
fiscal-policy reforms are central to
restoring economic fitness in the
post-boom, post-bust economies.
Re-establishing sound public
finances with lean government
will be pivotal to regain economic
stability and dynamism.

—Ludger Schuknecht is senior
adviser in the Economics

Directorate at the European
Central Bank and author of

“Booms, Busts and Fiscal Policy:
Public finances in the Future?”,

published by Politeia. The views
expressed are the author’s and do
not necessarily represent those of

the ECB.

Social-security reform should also be introduced to contain fiscal pressures
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for over three hours. 17

n Rusal is on track to hold
its IPO by the end of 2009
despite Hong Kong regulators
postponing a decision on the
listing until Dec. 3. 21

n Iran appeared headed for
more confrontation as the
U.N. nuclear watchdog called
agency cooperation with Teh-
ran at a “dead end.” 9

[ Agenda ]

BY LUDGER SCHUKNECHT

ONLINE TODAY

Fiscal-policy reforms are
central to restoring
economic fitness in post-
boom, post-bust economies

What’s
News

THE WALL STREET JOURNAL EUROPE
(ISSN 0921-99)

Stapleton House, 29 - 33 Scrutton Street,
London, EC2A 4HU

SUBSCRIPTIONS, inquiries and address changes to:
Telephone: +44 (0) 207 309 7799. Calling time from
8 a.m. to 5 p.m. GMT. E-mail: subs.wsje@dowjones.com.
Website: www.services.wsje.com
ADVERTISING SALES worldwide through Dow Jones
International. Frankfurt: 49 69 9714280; London: 44 207
842 9600; Paris: 331 40 17 17 01.
Printed in Belgium by Concentra Media N.V. Printed in
Germany by Dogan Media Group / Hürriyet A.S. Branch
Germany. Printed in Switzerland by Zehnder Print AG Wil.
Printed in the United Kingdom by Newsfax International
Ltd., London. Printed in Italy by Telestampa Centro Italia
s.r.l. Printed in Spain by Bermont S.A. Printed in Ireland
by Midland Web Printing Ltd. Printed in Israel by The
Jerusalem Post Group. Printed in Turkey by GLOBUS
Dünya BasInevi.
Registered as a newspaper at the Post Office.
Trademarks appearing herein are used under license from
Dow Jones & Co. ©2009 Dow Jones & Company. All
rights reserved. Editeur responsable: Patience Wheatcroft
M-17936-2003.
Registered address: Boulevard Brand Whitlock, 87, 1200
Brussels, Belgium

Friday - Sunday, November 27 - 29, 2009 THE WALL STREET JOURNAL. 31

Autos

n General Motors said it won’t
close its Vauxhall plant in Elles-
mere Port, England, and doesn’t
expect job cuts there as part of its
restructuring of European opera-
tions. It gave no details on the fu-
ture of another Vauxhall plant in
Luton, England.

i i i

n Toyota is expecting sales
growth in China to slow some-
what next year, but believes that a
more focused strategy in the
world’s largest car market will
help it perform better than its ri-
vals after its results lagged behind
the overall industry this year, se-
nior executives at the Japanese
company said.

i i i

n Honda has decided against ex-
panding its manufacturing capac-
ity in the Chinese city of Guang-
zhou, where it runs a joint
venture with a local partner, a
person close to the car maker
said, adding the company is opt-
ing for a more cautious approach.

i i i

Aviation

n The European Union, which led
the world in restricting liquids on
jetliners after British authorities
thwarted a bomb plot in August
2006, is feeling pressure to relax
the ban as the U.S. government in-
stalls scanners at airports that
should allow passengers to carry
more liquids onboard planes in
the near future.

i i i

Financial services

n European banks face potential
losses on an estimated $40 billion
in exposure to Dubai after the city
state’s largest corporate entity,
Dubai World, asked creditors for a
six-month standstill on debt re-
payments, raising fears that re-
cent signs of improvements in
banks’ bad-debt levels could re-
verse and Dubai’s problems could
weigh on the global recovery.

i i i

n American International Group
said it agreed to settle all legal
disputes with former Chief Execu-
tive Hank Greenberg, clearing the
way for further reconciliation be-
tween the insurer and its longtime
leader. The deal includes disputes
with former Chief Financial Of-
ficer Howard Smith and two com-
panies headed by Greenberg.

i i i

n Fidelity fund manager Anthony
Bolton is coming out of retirement
to start a new fund focused on
companies exposed to Chinese
consumer growth. Bolton, 59,
well-regarded as a market-beating
investor based in London, said his
move is a reflection of the shifting
center of gravity in the world
economy.

i i i

n Lloyds shareholders over-
whelmingly approved the bank’s
recapitalization, which allows it to
escape an expensive government
insurance program. The approval,
which was widely expected, paves
the way for the U.K. government-
controlled bank to go ahead with
the world’s biggest rights issue.

i i i

Markets

n European stocks fell sharply,
suffering their biggest one-day
drop since April as investors re-
acted to the unfolding debt crisis
in Dubai. The dollar rebounded af-
ter a sharp sell-off in Asia in a
flight to relative safety. The pan-
European Dow Jones Stoxx 600
index closed down 3.3% at 239.85,
a level not seen since early No-
vember. The U.K. FTSE 100 index
closed down 3.2%, the French
CAC-40 ended down 3.4% and the
German DAX closed down 3.3%.

i i i

n The London Stock Exchange
resumed share trading Thursday
afternoon after suspending it for
more than three hours because of
a technical glitch. The suspension,
which affected all FTSE 100, FTSE
250 and other U.K.-listed stocks
traded on the LSE, is a blow for
the exchange, which has been
keen to establish itself as a tech-
savvy market amid growing pres-
sure from new entrants with less-
expensive systems.

i i i

Media

n Lachlan Murdoch, the elder son
of News Corp. Chairman and Chief
Executive Rupert Murdoch, re-
ported selling roughly $28 million
in company stock, as his invest-
ment firm plans to purchase a
stake in an Australian radio
broadcaster. The stock sold is
about half of Lachlan Murdoch’s
nonvoting stake in News Corp.

i i i

n Daily Mail, the U.K. publisher of
the Daily Mail, its sister Sunday
paper and the Metro freesheet, re-
ported a net loss of £303.4 million
(about $510 million) for the 12
months ended Oct. 4 because of
the steep advertising downturn,
though the company said there
are signs that conditions are im-

proving. The company broke even
the previous year.

i i i

Metals and mining

n Rusal still aims to conduct its
landmark initial public offering
this year, even though regulators
in Hong Kong put off a key deci-
sion on listing the embattled Rus-
sian aluminum giant, people fa-
miliar with the matter said.
Finalizing a deal to restructure
$7.4 billion in debt to foreign
banks also has taken longer than
expected, but about 99% of the
lenders have now signed, accord-
ing to a person close to the talks.

i i i

Ports

n DP World, the international
port operator, and its debt aren’t
included in the restructuring of
Dubai World, the Dubai govern-
ment said, after announcing it will
seek debt delay for its two flag-
ship firms. The government said it
will ask creditors of Dubai World
and property group Nakheel to
agree on a debt standstill as it re-
structures the Dubai World group.

i i i

Retail

n Major U.S. retailers including
Target, J.C. Penney and Best Buy
started Black Friday discounting
early online this year in another
sign that merchants are trying to
grab a share of holiday sales as
soon as possible.

i i i

n DSG, the U.K.-based retailer
that runs the Currys and PC
World chains, said its net loss for
the six months ended Oct. 17 nar-
rowed to £17.8 million (about $30
million), partly thanks to the clo-
sure of unprofitable businesses.
Same-store sales returned to
growth for the first time in over a
year as consumers bought flat-
screen TVs and laptops loaded

with the new Windows 7 operat-
ing system.

i i i

n Borders U.K., a bookselling
chain, has been placed in adminis-
tration, putting 1,150 jobs at risk,
its administrators said. The com-
pany’s 45 stores will remain open
for business. Borders U.K., which
isn’t part of the U.S. chain, was
rumored to be teetering on the
verge of insolvency for days after
it stopped taking online book or-
ders Monday.

Shipping

n DHL Express said it plans to
shift its European headquarters to
Germany and the Czech Republic
from Belgium, resulting in the loss
of up to 788 jobs in Brussels. The
shipper, owned by German mail
and logistics company Deutsche
Post, is moving head-office func-
tions to Bonn or Leipzig airport
and its IT data center to Prague.

i i i

Technology

n Sony said it expects new 3-D
compatible televisions will ac-
count for up to half the TVs it
sells in roughly three years, as it
outlined details of its effort to
prop up its slumping electronics
business. Hiroshi Yoshioka, Sony’s
executive deputy president and
the head of its consumer-products
and devices group, also said the
company is holding talks with sev-
eral auto makers to enter into the
promising but crowded market for
lithium-ion car batteries.

i i i

n Tesco, the U.K. retail giant, is
the latest company to announce it
will sell Apple iPhone in the U.K.,
potentially bringing its lower-
priced ethos to the smart-phone
market. The iconic device will be
sold by Tesco Mobile, a joint ven-
ture between Tesco and
Telefónica’s O2 that derives the

majority of its sales from low-
priced pay-as-you-go phones.

i i i

n European Union antitrust regu-
lators charged Philips and other
companies with allegedly running
a cartel to fix the price of cathode
ray tubes used in televisions and
computer monitors. In July, regu-
lators also charged Philips with
fixing the price of liquid crystal
display monitors.

i i i

n The accounting fraud at Indian
software exporter Satyam is now
estimated at 118.8 billion rupees
(about $2.6 billion), much larger
than the initially thought, Indian
investigators said. But an execu-
tive at Satyam said it doesn’t ex-
pect any additional liability from
the investigation.

i i i

n Nokia Siemens Networks, the
telecommunications-infrastructure
maker, said it won its largest out-
sourcing deal in Africa to date,
taking on 350 staff from Kuwait
operator Zain. Nokia Siemens said
the five-year deal would see it
modernize and manage equipment
in Kenya, Tanzania and Uganda.

i i i

Utilities

n The U.K.’s water regulator said
it would keep consumers’ water
bills flat from 2010 to 2015, allow-
ing for investment of over £22 bil-
lion (about $37 billion) in the sec-
tor. The decision by the Water
Services Regulation Authority
means the average bill in England
and Wales will decrease by £3 to
£340 by 2015 before inflation.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Metalworkers from Italian factories of U.S. aluminum giant Alcoa clash with police during a demonstration in Rome. Italy has been subsidizing electricity prices for
Alcoa’s two Italian production sites since 2006, but the European Commission ruled this month that this amounted to illegal state aid and should be paid back.
Alcoa, which employs 2,500 people in Italy, responded by temporarily idling its Italian plants. It plans appeal the decision.
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In Italy, workers protest the idling of two Alcoa factories



By Marcus Walker

BERLIN—The chief of Germany’s
armed forces resigned suddenly on
Thursday amid allegations that the
German military withheld informa-
tion about an airstrike in Afghani-
stan that killed dozens of civilians.

The resignation followed media
reports the military—contrary to of-
ficials’ public statements at the time—
knew the Sept. 4 airstrike had proba-
bly caused civilian casualties.

Germany’s new defense minis-
ter, Karl-Theodor zu Guttenberg,
told parliament on Thursday that
army reports gathered after the
bombing weren’t passed on to Ger-
many’s political leaders. Gen. Wolf-
gang Schneiderhan, the most senior
official in Germany’s armed forces,
or Bundeswehr, and an assistant de-
fense secretary, Peter Wichert, were
leaving their jobs as a result, Mr. zu
Guttenberg said.

The renewed controversy about
the airstrike puts the unpopular war
in Afghanistan back in the center of
German political debate, just as the
U.S. is preparing to redouble its ef-
forts there and Chancellor Angela
Merkel’s government is seeking to
extend Germany’s military deploy-
ment in the country.

The Sept. 4 airstrike by U.S.
planes against two hijacked fuel
trucks took place at the request of a
German army officer in Kunduz,
northern Afghanistan, who feared
the trucks would be used in a suicide
attack against his troops.

Roughly 100 people were killed

in the bombing, including 30 to 40 ci-
vilians who had gathered around
the fuel trucks after they became
stranded in a river bed, an investiga-
tion by the North Atlantic Treaty Or-
ganization later concluded.

In the days after the airstrike,
then-defense minister Franz Josef

Jung said the bombing hadn’t, to his
knowledge, killed any civilians,
claiming the local German com-
mander in Kunduz had had strong in-
telligence indicating that the people
surrounding the fuel trucks were all
Taliban fighters.

NATO investigators partly called

that into question in October, saying a
grainy video feed from U.S. planes to
the German commander made it hard
to tell combatants from civilians.

On Thursday, German tabloid
newspaper Bild reported that
shortly after the airstrike, German
military police found evidence of

dead and wounded civilians, includ-
ing children and local farmers. In ad-
dition, an Afghan informant who as-
sured the German army that only
Taliban fighters were standing near
the fuel trucks wasn’t actually there
himself, Bild reported.

Mr. zu Guttenberg said Thursday
that he hadn’t known about the mili-
tary police report and other internal
documents until Wednesday, and
that his predecessor Mr. Jung had
never seen them.

The latest revelations about
what the German army knew around
the time of the airstrike are leading
to intense pressure on Mr. Jung,
who is currently labor minister in
Ms. Merkel’s cabinet. Opposition
lawmakers called on Mr. Jung to re-
sign and for the government to al-
low a full inquiry. Mr. Jung defended
his pronouncements, saying they
had reflected the information avail-
able to him at the time.

The controversy is unlikely to
damage the popular Mr. zu Gutten-
berg, even though he has defended
the airstrike, because he became de-
fense minister only in late October,
analysts said. Mr. zu Guttenberg, a
37-year-old rising star in German
politics, has won plaudits for taking
a more plain-speaking approach
than other German politicians to the
Afghanistan mission.

Mr. zu Guttenberg has admitted
that the nearly 4,500 German
troops in Afghanistan are operating
in “war-like conditions.” Previously,
German leaders had insisted their
soldiers were only peace keepers.

Wolfgang Schneiderhan during a visit to Kunduz, Afghanistan, this month. Germany had requested the Kunduz strike.

EUROPE NEWS

Germany’s military chief resigns

ASSOCIATED PRESS

Former U.S. Secretary of State
Condoleezza Rice raised the issue of
Iraq with the U.K. hours after the
Sept. 11 attacks, Britain’s former am-
bassador told an inquiry into the
Iraq war Thursday.

Christopher Meyer, who served
as then-Prime Minister Tony Blair’s
envoy to Washington from 1997 to
2003, said he spoke with Ms. Rice on
Sept. 11, 2001.

“She said there’s no doubt this
was an al Qaeda operation, we are
just looking to see if there could pos-
sibly be any connection with Sad-
dam Hussein,” he told the panel.

Years later, President George W.
Bush’s administration was forced to
acknowledge that they could find no
connection between Saddam and
the attacks.

Mr. Meyer said that prior to the
attacks, Bush’s foreign-policy circle—
who he said were known as “the Vul-
cans”—were most concerned about
Russia, not Iraq.

He said that in first talks after
the terrorist attacks, Mr. Blair be-
lieved there should be a “laser-like
focus on al Qaeda and Afghanistan.”

But Mr. Meyer said that by the
time of a key meeting at Mr. Bush’s
ranch in Crawford, Texas, in April
2002 attitudes were hardening on
Iraq—a year before Parliament’s ap-
proved of involvement.

Messrs. Bush and Blair spent a
“large chunk of time” without advis-
ers present, Mr. Meyer said.

“I’m not entirely sure to this day
what degree of convergence was

signed in blood” at the meeting, Mr.
Meyer said, referring to Mr. Blair’s
acceptance that Saddam would
need to be deposed by force.

The British inquiry, billed as the
most sweeping look yet at the con-
flict, was in its third day of hearing
public evidence.

It is examining Britain’s involve-
ment in Iraq, beginning with the
run-up to the 2003 invasion and con-
cluding in July 2009, but will not es-
tablish criminal or civil liability.

Mr. Meyer said that before he
won office, Mr. Bush had acknowl-
edged his weakness on foreign pol-
icy and saw Russia and missile de-
fense as his priorities.

Prior to Sept. 11, the issue of Iraq
was “like a grumbling appendix,”
Mr. Meyer said.

Asked at what point war with
Iraq was inevitable, Mr. Meyer told
the panel: “That is a damn hard ques-
tion to answer.”

“What was inevitable was that
the Americans were going to bust a
gut to carry out the mandated policy
of regime change,” he said.

But until December 2002, re-
gime change by force was not the
only option. Mr. Meyer said Ms. Rice
had hoped “the pressure of coercive
diplomacy” would force Saddam
into exile, or prompt an internal
coup.

He said Britain argued that at-
tempts to increase pressure on Iraq
through the United Nations weren’t
“pitiful, European lack of will,” but
rather a “cunning plan to get the
guy.”

Blair’s envoy says
Iraq plans set early
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Europe

n The euro-zone economy is
starting to grow again, but bank
lending and consumer spending
remain weak and are likely to act
as a drag over coming months.
Figures released by the European
Central Bank showed lending to
businesses and households fell
again in October, and at the fast-
est rate on record. The data on
corporate lending contrast with
the sharp rises in business confi-
dence in countries such as Ger-
many in recent months.

i i i

n IAEA head Mohamed ElBaradei
said his probe of allegations that
Iran tried to make nuclear arms is
at “a dead end” because Tehran
isn’t cooperating, and warned that
confidence in Tehran had shrunk
in the wake of its belated revela-
tion of a previously secret nuclear
facility. The unusually blunt com-
ments appeared to be a reflection
of frustration four days before El-
Baradei ends his tenure leading
the Vienna-based agency.

i i i

n The German military’s top offi-
cial was removed for failing to
properly pass on information to
political leaders about a Septem-
ber airstrike in Afghanistan in
which civilians were killed, the
new defense minister, Karl-The-
odor zu Guttenberg, said. The mil-
itary’s inspector general, Gen.
Wolfgang Schneiderhan, asked to
be relieved of his duties after Ger-
many’s Bild newspaper published
what it said were stills from confi-
dential videos of the incident.

i i i

n Tony Blair could have delayed
the 2003 invasion of Iraq and en-
sured better plans were in place
for its chaotic aftermath by taking
a tougher stance with President
George W. Bush, Britain’s ex-am-
bassador to Washington told a
panel investigating the U.K.’s role
in the Iraq war.

i i i

n Top European officials will
press China this weekend to allow
the yuan to rise against the euro,
amid political fears that the euro’s
strength could undermine Eu-
rope’s recovery from its worst re-
cession in decades. European Cen-
tral Bank President Jean-Claude
Trichet, euro-zone finance-minis-
ters chairman Jean-Claude
Juncker and European Economic
Commissioner Joaquín Almunia
are to meet Sunday with top offi-
cials from China’s central bank
and finance ministry to lobby for
a stronger yuan.

i i i

n The Catholic Church in Dublin
covered up decades of child abuse
committed by priests because
bishops wanted to protect the
church’s reputation, a commission
reported after a three-year probe.
Abuse victims said they welcomed
publication of the probe into the
mishandling of 1975-2004 cases in
the Dublin Archdiocese, but said
government and church leaders
still had far to go to compensate
for past wrongs.

i i i

n In Hungary, a gunman opened
fire in a university classroom, kill-

ing one student and leaving three
people seriously injured, the state-
run news agency said. Police de-
tained a 23-year-old pharmacy
student at the University of Pecs.

i i i

n In Italy, a Senate committee de-
cided to keep the RU-486 abortion
pill off the market while its safety
is evaluated, saying there are
doubts about its safety. Abortion
is legal in Italy, but the Vatican,
which wields influence over many
Italian politicians, has warned of
excommunication for doctors pre-
scribing the pill and for women
who use it. The RU-486 pill is
available in much of Europe.

i i i

n Italian Economy Minister Giu-
lio Tremonti succeeded in fending
off his coalition allies’ demands
for a tax cut in 2010 and imposed
his policy of fiscal rigor, saying a
tax cut for 2011 “could be dis-
cussed” next year. Italy’s public fi-
nances will be boosted by up to
€4 billion (about $6 billion) in
revenue from a tax amnesty that
expires this year, Tremonti said.

n Roman Polanski will be placed
under house arrest at his Alpine
chalet as soon as possible, the
Swiss Justice Ministry said, an-
nouncing it wouldn’t appeal a
court’s decision to release the 76-
year-old director on bail.

i i i

U.S.

n The Federal Reserve unveiled
new restrictions on directors of
its regional banks, responding to a
controversy that spurred the res-
ignation of Goldman Sachs direc-
tor Stephen Friedman as chairman
of the New York Fed’s board. The
new policy gives directors—except
those who are, by law, required to
be bankers—60 days either to re-
sign from a regional Fed board if
a company with which they are af-
filiated becomes a Fed-regulated
firm or to sever ties with that fi-
nancial institution.

i i i

Asia

n China unveiled specific targets
to slow its carbon emissions and
said that Premier Wen Jiabao
would attend the global climate-

change summit in Copenhagen
next month, a day after Washing-
ton threw down a challenge by
laying out concrete U.S. targets
for the first time and announcing
that President Barack Obama
would join the meeting.

i i i

n China’s stimulus plan and its
funding of new investments may
swamp world markets and lead to
a surge in trade conflicts, the Eu-
ropean Union Chamber of Com-
merce in China said, in a sign of
the rising concerns over the side
effects of the government’s drive
to support growth.

i i i

n China’s foreign-exchange regu-
lator tightened rules governing
cross-border money transfers by
individuals in its latest effort to
crack down on speculative capital
flows even as pressure mounts on
authorities to loosen control over
the currency. The measures are
designed to ensure people don’t
act as proxies in elaborate for-
eign-exchange deals that circum-
vent existing limits.

n In the Philippines, a prominent
clan member who emerged as the
primary suspect in the massacre
of at least 57 people in the coun-
try’s volatile south surrendered to
authorities for questioning over
the country’s worst act of political
violence. Andal Ampatuan Jr., a
local mayor, said he didn’t play
any role in Monday’s killing of
members of a rival political clan
and 18 journalists who were ac-
companying the group.

i i i

n In India, Mumbai’s police
showed off their new gear in what
was intended as a reassuring dis-
play of force a year after a terror
attack across the city killed 166
people. The city’s citizens remem-
bered the attacks with art exhib-
its, candlelight vigils and parades.

i i i

Middle East

n Persian Gulf bonds tumbled
and the cost of insuring against
default across the region jumped a
day after the government of Dubai
said it would ask to postpone debt
of its corporate flagship Dubai
World. Credit agencies late
Wednesday cut ratings of Dubai
debt, as investors and analysts re-
assessed the region’s willingness
to bail out troubled borrowers.

i i i

n Iraq’s prime minister, Nouri al-
Maliki, warned that a political dis-
pute that is likely to postpone
January elections is a threat to
security, but added that U.S.
troops wouldn’t have to delay
their timetable for leaving be-
cause of the vote. He harshly criti-
cized Tariq al-Hashemi, a Sunni
Arab vice president who vetoed a
key election law.

i i i

Africa

n Two foreign journalists freed
after 15 months in captivity in So-
malia were receiving medical care
in neighboring Kenya, Canada’s
ambassador said. Canadian
Amanda Lindhout and Australian
Nigel Brennan had been held in a
part of Mogadishu controlled by
Islamic insurgents, Somalia’s
prime minister said.

i i i

n The prosecutor for the Interna-
tional Criminal Court asked judges
for permission to investigate
Kenya’s postelection violence that
left more than 1,000 people dead.
Luis Moreno Ocampo said there is
a “reasonable basis to believe that
crimes against humanity” were
committed after President Mwai
Kibaki was declared winner of
Kenya’s 2007 elections.

i i i

Australia

n Authorities plan to corral about
6,000 wild camels with helicop-
ters and gun them down after
they overran a small Outback
town of 350 residents in search of
water, trampling fences, smashing
tanks and contaminating supplies.
Much of the country is experienc-
ing severe drought conditions.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Pilgrims pray in Arafat near Mecca in Saudi Arabia. About 3 million Muslims from around the world have traveled to
Mecca and surrounding sites for the annual hajj, which ends Sunday.
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For politicians,
crisis often creates
opportunity, a
chance to polish up
ideas that had
been growing

dusty for lack of attention and
present them as the answer to the
problem the world now confronts.

It happens all the time. Attacks
are mounted against New York
and Washington, plotted by
terrorists from Afghan soil, and
senior figures in the U.S.
government take out a
long-nurtured plan from their
back pockets and use the crisis to
invade Iraq.

It has happened already in the
current financial crisis. The Group
of 20 leading economies decided
this year they would clamp down
on tax havens and pretend they
were doing it to make the world
financial system safer.

There may be plenty of good
reasons to bash these jurisdictions
– just as there were lots of good
reasons to oust Saddam Hussein –
but one of them is not to prevent
a repeat of their role in the
genesis of the financial crisis.
Their contribution as tax havens
to the financial turmoil of 2008
was close to zero. That can also be
said of private equity funds,
venture capital funds and—with a
possible caveat about the way in
which they may have helped
expand leverage in the financial
system as a whole—hedge funds.

The crisis originated with
banks, the traditional and
supposedly the most heavily
regulated sector of the financial
economy. Hedge funds, as Adair
Turner, chairman of the U.K.
Financial Services Authority,
found, “did not play a significant
role in the crisis.”

But that hasn’t stopped some
European governments and
politicians from behaving as if
they had. Hence the proposed
legislation on alternative
investment funds that is currently
meandering its way through the
European Union law-making
machine. The original proposal
that came out of the European
Commission in April was “one of
the most political documents I’ve
ever seen come out of here,” said
one commission official.

The reason it was so political,
according to this person and
others, that the funds were
long-standing betes noires of the
French and German governments
and heartily hated by many
members of the European
Parliament. The funds were
viewed on the continent as
extending their malign tentacles
into the European economic fabric
from their lairs in London and
New York.

What emerged, according to an
official involved in subsequent
negotiations, was a proposal
designed to deal (rather clumsily)
with hedge-fund managers that
was widened at the last moment
to include managers of other
investment vehicles such as
private equity funds, for which it
was even less well suited. A lot of
the work done by governments
since then has been to better

differentiate between the different
types of funds, this person says.

The legislation focused on fund
managers and designed to make
sure they register and provide a
huge amount of information to
shareholders, investors and
regulators. The original proposal
would bar non-EU funds from
marketing across the bloc and set
leverage caps. The proposal,
greeted predictably with an outcry
in London, then moved on its two
tracks through the European
Parliament and through the
European Council, where the
national governments convene
under the rotating president:
currently Sweden. Eventually, the
two versions will be reconciled to
become law.

This week, two new versions of
the text have emerged from each
track. On Wednesday, Jean-Paul
Gauzès, a former senior banker
with Dexia who is the rapporteur
of the parliament’s economic and
monetary affairs committee,
published his proposal. Like all
such proposals, it was viewed by
the industry as a mix of good and
bad, with some proposed solutions
raising fresh questions.

Mr. Gauzès proposed to drop
the exemption on funds that
manage less than Œ100 million
($151 million) —or Œ500 million in
the case of funds that do not
borrow. This would bring into the
net a host of small venture-capital
and other vehicles that the
industry argues have no
significance.

He also suggested that the
funds from outside the bloc could
market in EU countries if allowed
by national regulation, but could
not use that entry to market to all
EU countries. Some in London say
this raises the prospect of less
onerous responsibilities for
non-EU funds than, say, for a U.K.
fund that wants to market only
within the U.K.

His proposals to limit fund
managers’ remuneration in a
similar way to bankers are seen by
some people as making it more
difficult to encourage the
necessary migration of financial
speculation from banks—which
carry implicit government
guarantees—to hedge funds, which
don’t. A day later, the latest
compromise text emerged from
the Swedish presidency. According
to people who have examined the
two, they have in some important
respects moved in tandem, though
significant differences remain. Mr.
Gauzès, for example, would now
allow the commission to set
leverage caps only “in exceptional
circumstances” while the Swedish
compromise has limits set by
national regulators following
broad guidelines set by the
commission.

But the the process is far from
over. Sweden will have to pass
management of the discussions to
Spain, which has in the past
supported regulation of funds
rather than of fund managers.

How Madrid will decide to
manage this legislation is one
more unknown. Indeed, the
rotating presidency is just one
more factor that makes predicting
outcomes in the complicated and
often mind-numbing process of
European law-making even more
hazardous.

By Stephen Fidler

By Geoffrey T. Smith

FRANKFURT — The euro-zone
economy is starting to grow again,
but bank lending to businesses
and households remains weak and
is likely to act as a drag over com-
ing months.

Figures released by the Euro-
pean Central Bank on Thursday
showed business and household
loans in the euro zone fell again in
October, and at the fastest rate on
record.

The report suggests an absence
of inflationary pressures in the
euro zone, and comes one week be-
fore the ECB meets to consider in-
terest rates. Officials are widely ex-
pected to hold their key interest
rate unchanged at 1% next week
and well into 2010, a forecast sup-
ported by Thursday’s lending data.

Credit to the private sector was
down 0.8% in seasonally adjusted
terms from a year earlier, the ECB
said, after a 0.3% decline in the
year through September. The weak-
ness of corporate lending, which
dropped 1.2% year-on-year, com-
pared with a 0.2% decline in Sep-
tember, was chiefly responsible
for the drop. The decline in credit
to households eased marginally
during the same timeframe, to 0.1%
from 0.3%.

The global financial crisis and
subsequent recession have led to
the sharpest drop in credit growth
in recent history. Corporate de-
mand for investment has shrunk,
while banks struggling to repair
their balance sheets have been re-
luctant to lend.

“In all ... there is still little evi-
dence that banks are becoming
more willing to lend to the wider
economy,” said Ben May, an econo-
mist at Capital Economics. “This
should provide a warning to the
ECB not to be too hasty in changing
the conditions of its provisions of
liquidity to banks.”

The data on corporate lending
contrast with the sharp rise in busi-
ness confidence in countries such as
Germany in recent months. The ECB
has blamed weak demand for the
flaccid credit data, but the recent de-

velopments in business confidence
are slowly putting the spotlight
back on the issue of credit supply.

"Even though the credit cycle
has not turned yet, the signs are
mildly encouraging, as some of
lending aggregates are no longer
in free fall,” Federico Loredana, an
economist with Unicredit, said in a
note to clients.

The euro-zone economy grew in
the third quarter, having con-
tracted since early 2008. One con-
sequence of that is that the cur-
rency area appears to be emerging
from its brush with deflation, or a
period in which consumer prices
are lower than in the same period a
year earlier.

Preliminary data Thursday
showed that German consumer
prices fell 0.2% in November from
October, but were up in year-on-
year terms for the first time since
the summer, rising 0.3% from No-
vember 2008.

The figures appear to signal the
end of a brief period in which the
collapse in energy prices in the
wake of the global financial crisis
dragged the overall cost of living
down, and they bear out wide-
spread expectations that the rate
of change in prices will stabilize
above zero in the coming months.

In October, prices had risen
0.1% on the month and were un-
changed from a year earlier. The
Federal Statistics Office, Destatis,
is now due to release a preliminary
figure for the whole of Germany
for November.

Timo Klein, an analyst with IHS
Global Insight in Frankfurt, said
the reports reinforce his expecta-
tions that core inflation is settling
around an annual 0.5% in the near
term, but added that he expects it
to rise in 2010, prompting the Euro-
pean Central Bank to withdraw its
non-standard monetary stimulus
measures gradually.

With unemployment on the rise,
it is unlikely that consumer spend-
ing will start to push prices higher
any time soon. A survey released on
Wednesday by research firm GfK
showed a second successive decline
in consumer confidence in Europe’s
largest economy, after six months of
improvement.

Figures released Thursday also
showed Spanish retail sales contin-
ued to fall in October, as one of Eu-
rope’s fastest-rising unemploy-
ment rates undermines consumer
spending.

Spanish consumer spending, a
key pillar of Spain’s formerly buoy-
ant economy, has plummeted fol-
lowing last year's collapse of
Spain's labor-intensive construc-
tion industry.

Government stimulus mea-
sures, including an Œ8 billion ($12
billion) infrastructure plan, have
helped stem job losses and stabi-
lize the fall in Spanish consumer
spending.

According to Eurostat, Spain
had a 19.3% unemployment rate in
September, the second highest of
the European Union behind Latvia.

Fast rising unemployment and
bleak economic prospects have led
Spanish households to pay down
formerly high debt levels and build
up their savings.

“De-leveraging should continue
to limit the scope for a quick re-
bound in consumption,” Citigroup
economist Giada Giani said.
 —Jonathan House

contributed to this article.

Dilek Yasar shopped for a coat in a Tisapeh store in Frankfurt last month. German consumer prices are stabilizing.

Lending is still weak
Growth will be slow, but euro zone’s brush with deflation seems over

[ Brussels Beat ]

Note: January 2009 = 100
Source: European Central Bank, Ifo Institute
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An old solution applied to
new problem - hedge funds
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By Chris Herring

Battle Creek, Mich.

L URING customers into his
bowling alley wasn’t Dan La-
brecque’s problem. The

worse the economy turned in this
battered city, the more bowlers
walked through his door. Still, sales
dropped, a trend the owner attrib-
uted to unemployed people having
plenty of free time, but less money
to spend.

Instead of urging his customers
to bowl more or move along, Mr. La-
brecque, who had once been laid off
himself, wondered if something
couldn’t be done for this growing
congregation showing up at Nottke’s
Family Fun Center. And it couldn’t
hurt the bowling alley’s image.

The Unemployment League was
born. In an effort to help get his
community back on its feet, Mr. La-
brecque partnered with an organiza-
tion to hold weekly job fairs at the
bowling alley—while job seekers are
throwing strikes or picking up
spares. The initiative, which started
in September, is an attempt to lift
the spirits and prospects of unem-
ployed residents in a state leveled
by the economic downturn.

Michigan, where the auto indus-
try has been hemorrhaging jobs for
years, has the highest unemploy-
ment rate in the nation: more than
15%, according to the Bureau of La-
bor Statistics. Though Battle Creek is
perhaps best known as the Cereal
Capital because Kellogg Co. is lo-
cated there, the city has suffered
much the same fate as the rest of the
state, due in part to job cuts at auto
suppliers II Stanley Co. and DENSO
Corp. Battle Creek, with a population
of 50,000, has an unemployment rate
of 14.3%.

Each week, nearly 150 people
and about 10 hiring companies and
organizations come out to Nottke’s
to talk jobs with possible employers
and knock down pins free of charge.

Nottke’s, an institution in Battle
Creek since 1950, is a cavernous
56-lane alley that, like many lanes,
features a bar and a video-game
room. But unlike many bowling al-
leys, Nottke’s is also home to
booths rented by hairdressers, mas-
sage therapists and tanning ma-
chines.

On a recent Wednesday after-
noon, by 12:50, a full 10 minutes be-
fore the job fair and free bowling
were set to begin, the alley’s side
entrance was jammed. Nearly 100
job seekers crowded the aisle be-
tween two rows of employers and
their booths. Casual dress was the
norm, with potential job applicants
wearing ball caps, hooded sweat-
shirts and shorts. But a few came
for dressed for success and toting a

fresh résumé.
“Some come in dressed up, and

you get others who walk up to the
recruiters with their bowling shoes
on,” said Tamara Crooks, a recruiter
and job developer for Michigan
Works, the employment agency that
helps put on the event.

A couple of recruiters from the
Battle Creek Fire Department,
which has up to 10 openings, de-
cided to approach bowlers instead
of waiting for the bowlers to come
to them. “If the individuals weren’t
going to our booth, we were going
to go talk to them,” says Paul En-
gels, human-resources manager for
the city of Battle Creek, which han-
dles hiring for the city’s fire depart-
ment.

For a few dozen people, attend-
ing the program has already paid
off. Michigan Works says at least 30
people have been employed through
the weekly initiative since it began
in September.

Deborah Rothwell, a 48-year-old
Battle Creek resident, is one of the
program’s successes. Two weeks
ago, she received and accepted an
offer to work at the soon-to-open
Culver’s restaurant in town. She at-
tended the Unemployment League
job fairs for the first eight weeks.

Ms. Rothwell, a married mother
of two teenage girls, had recently
left her job as a cashier at a local re-
tail store, where managers cut her
hours by more than half. The offer
was a boost to Ms. Rothwell’s spir-
its, who said she had been through
“several lengthy interviews,” none
of which yielded positions.

While the plan has generated ex-
citement, there have been some dif-
ficulties. For one, Mr. Labrecque es-
timates that his bowling alley is giv-
ing away between $20,000 and
$30,000 worth of bowling over the
course of the 12-week program. He
says the loss has been alleviated
somewhat by a number of local busi-
nesses donating money to the cen-
ter, but the fair scheduled for Dec. 2
will likely be the last.

Many companies in the area sim-
ply haven’t been in a fiscal position
to hire anyone. And even though hir-
ing companies have participated in
the fair, the Unemployment League
has in some cases been a letdown
for those hoping to find work. Jan-
ice Honeycutt, a 55-year-old Battle
Creek resident who attended twice,
is one such person.

“It does kind of get your hopes up
when you get to talk with someone
one on one,” says Ms. Honeycutt,
who recently retired from her bank-
teller job after 19 years to tend to a
set of family emergencies and is now
looking for work. She was hoping to
get a job at Culver’s, she says, but the
company told her they had 3,000 ap-

plications. “I was a little disap-
pointed when I didn’t get a call
back.”

Michael Miller, owner of the new
Culver’s restaurant, says there was
no way to hire everyone who
wanted the job. “There were a ton
of people we shook hands with and
smiled at,” he says, but the com-
pany only had 75 spots available.

Still, the Unemployment League
appears poised to catch on at other

bowling centers throughout the
state. Aside from the job seekers
and recruiters, more than 30 bowl-
ing-alley owners representing about
170 bowling centers have made the
trek to Nottke’s. They were on hand
Oct. 21 for a tutorial explaining how
to jump-start Unemployment
League spinoffs in their communi-
ties.

Those running the fair in Battle
Creek say it is too early to say how

many people who attended the Un-
employment League will find and
keep work. But boosters of the con-
cept are optimistic.

“There’s this saying in bowling
circles about how a ton of couples
eventually get married after meeting
at the bowling alley,” says Roger Phil-
ipi, president of the Bowling Centers
Association of Michigan. “Now peo-
ple will be able to say that they found
their jobs at the bowling alley.”

Mike Miller, right, who owns a restaurant, talks to Brian Page about job opportunities.

Dan Labrecque, left, started holding weekly job fairs at his bowling alley this fall. He once had been laid off himself.

Bring your résumé—and bowling shoes
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SPORT

This weekend features one
of European club football’s
showpiece matches: “El Clásico,”
the showdown between Barce-
lona and Real Madrid.

Although Barça has drawn
four of its past five away
games in all competitions, the
team is fearsome at Camp Nou
and looks attractive at 10/11
with Totesport.

The reigning champions
have won 19 and lost just two
of their previous 24 home-
league matches, winning all five
this season.

Madrid’s three league wins
on the road this season have
come against opposition from
the bottom half of the table
and a defeat at Sevilla and
draw at Sporting Gijón raise
questions about the team’s
strength away from the capital.
But it top its Champions
League group as well as La Liga
and is 10/3 with Boylesports to
extend its lead here.

Coach Manuel Pellegrini also
has Cristiano Ronaldo at his
disposal after the has reigning
FIFA World Player of the Year
made his comeback from injury.

The Portugal captain hit
nine goals in Madrid’s opening
seven competitive matches and
is a best-priced 2/1 with Coral
to score anytime Sunday.

Tip of the day

3

Source: pgatour.com

Beijing pulls out its driver
All the tees in China haven’t produced a golf champ; Olympics may change that

Shenzhen, China
We’re terribly sorry to report

this, but there are some people on
Earth who don’t have the highest
regard for golf. They say it’s an elit-
ist pastime for fancy people and
garden-party intellectuals—more of
a leisure pursuit than the sort of ac-
tivity that cultivates one’s muscles.

In China, where the game hardly
existed a quarter of a century ago,
that stereotype has persisted. It was
the nation’s wealthiest classes that
first adopted the game, building ex-
clusive private courses like Shen-
zhen’s sprawling Mission Hills Golf
Club, which has 12 courses of 18
holes each, making it the world’s
largest golf club.

The popular ranks of the nation’s
athletes don’t pay the sport much
attention. The government—which
controls the sports scene here with
its lavish spending on development
programs—has anointed tennis, soc-
cer, basketball and table tennis as
the mandatory school sports. In the
past four years alone, about
800,000 basketball courts have been
built in China, pushing the esti-
mated number of players to as many
as 400 million.

But what the promise of a green
jacket can’t accomplish, the lure of
a gold medal just might. After last
month’s announcement by the Inter-
national Olympic Committee that
golf will be a medal sport starting in
2016, China’s golf leaders are burst-
ing with optimism. They are push-
ing Beijing to begin building public
driving ranges and courses in hopes
of incubating talent.

Earlier this month, Mission Hills
wrapped up its first-ever Asian Am-
ateur Championship tournament—
was held in conjunction with Au-
gusta National Golf Club and Scot-
land’s Royal and Ancient Golf Club
of St. Andrews. Thanks to those re-
lationships, the tournament’s win-
ner was given an automatic invita-
tion to next year’s Masters.

Mission Hills also announced
plans to launch its own Chinese ju-
nior tour in January, with biweekly
18-hole tournaments and an afford-
able annual membership fee of 500
yuan, or about $73.

”These stepping stones are cru-
cial to our mission of nurturing the
next Tiger Woods,” says Tenniel
Chu, Mission Hills’ executive direc-
tor. After the Olympics announce-
ment, Mr. Chu said, “golf is no lon-

ger an elitist sport—it’s an official
sport in the Chinese world.”

Before the IOC’s announcement,
one of the most ambitious things
the China Golf Association had said
was that the country could have 20
million recreational golfers by 2020;
the U.S. has about 26 million.

But since the Olympic vote, the
sport’s backers in China seem to
have raised their sights a bit. At the
announcement of the Chinese junior
tour, Xu Deli, chairman of the pro-
vincial-level Guangdong Golf Associ-
ation, said, “We want to produce
not just one Tiger Woods, but many
Tiger Woods. In 2016, I hope that
some of these golfers will be part of
that competition.”

For golf to prosper here, it will
need more public facilities and a
stronger amateur circuit to cultivate
young talent. Mr. Chu says China
still has fewer than 100 amateur
tournaments a year, compared with
600-plus each year in the U.S. China
also will need more and better golf
instruction (Mission Hills has three
golf academies) and, eventually,
some domestic stars. “All we need is

a local hero—a Yao Ming of golf
would be tremendous for the sport,”
Mr. Chu says.

One of the great hopes so far in
Chinese golf is a 21-year-old named
Han Ren, who shot a few holes with
Mr. Woods when the U.S. star vis-
ited in 2001.

That event “was really one of the
moments that motivated me” Mr.
Han says. “I’ve never played a round
with more than five spectators, but
when I was with Tiger it was 5,000
people, and I was kind of nervous.
But I knew I also wanted to be on
that stage.”

Still, without an ecosystem to
thrive in back home, Mr. Han was
sent overseas to take his game to
the next level—first to Canada in
2003 and then to Indiana University,
where he is a junior.

“The sport is not yet that popu-
lar in China, although I can see it
growing so much bigger in the next
decade,” Mr. Han says. “I don’t at-
tract a huge crowd when I play ev-
ery time, but I feel a huge differ-
ence; there’s so much more support
from spectators in Asia compared to

three or four years ago.”
Mr. Han plans to go pro after

college, hopefully in the U.S., though
he also says he plans to spend some
time in Asia to “launch my career.”

Last month, Mr. Han returned to
Shenzhen for the Asian amateur
tournament.

After shooting a 65, he took a
quick lead ahead of his South Ko-
rean and Australian rivals, only to
cede his position on day two. In the
end, the top Chinese finisher placed
11th in the tournament, with com-
petitors from Australia, New Zea-
land and golf-crazy South Korea
sweeping the top six spots.

Dan Washburn, a Shanghai-based
writer who is researching a book on
golf in China, says that if there are
medals to be had in golf, China will
try its hardest to produce medalists.
“They’ll train them from a young
age, and they’ll be state-funded, like
other Olympic sports,” he says.
Given China’s track record at the
Beijing Games, where it won 51 gold
medals, the most of any nation, it
might be a bad idea to bet against it
on the golf course.

BY JONATHAN CHENG

Tiger Woods shakes hands with a five-year-old golf fan during a 2001 visit at the Mission Hills club in Shenzhen, China
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By Neil Shah

And Cassell Bryan-Low

Bonds of Dubai World’s real-es-
tate subsidiary plunged in value
Thursday, a day after the troubled
Gulf city-state rattled investors
throughout Europe’s financial mar-
kets by delaying the state-run con-
glomerate’s debt payments.

Roughly $3.5 billion of Islamic
bonds, called sukuk, from Dubai
World real-estate subsidiary Na-
kheel dropped from around 110
cents on the dollar before the news
Wednesday to around 70 cents, in a
sign Dubai’s decision caught inves-
tors completely off guard. The
bonds are due to mature Dec. 14.

European stock markets also
fell sharply in the wake of the
Dubai World news, with investors
fretting over the possibility of
losses for European banks exposed
to Dubai. In the bond markets, wor-
ries grew over the ability of riskier
government borrowers from Rus-
sia and Turkey to Greece and Italy
to pay back their debts.

Nakheel bond holders sought le-

gal advice Thursday on their op-
tions, including whether they
could seize some assets.

Significant bond holders in-
clude QVT Financial LP, a New York-
based hedge fund which manages
about $8 billion in total assets, ac-
cording to people familiar with the
matter. Other recent holders of Na-
kheel bonds include money man-
agers BlackRock Inc., of New York,
and London’s Ashmore Group PLC,
according to holdings disclosed on
Bloomberg. BlackRock and Ash-
more declined to comment.

The question now: Why were
holders of Nakheel’s bonds sur-
prised?

For months, investors have har-
bored concerns about Dubai, one of
seven semiautonomous emirates
that make up the United Arab Emir-
ates. After years of riding the
credit boom, Dubai is struggling to
overcome an economic crisis trig-
gered by the collapse of its real-es-
tate sector.

Investor complacency amid the
global economic recovery may
partly explain the rude surprise.
But a deeper reason is that inves-
tors may have mistakenly assumed
that recent emergency support
coming from the broader United
Arab Emirates would ensure Dubai
would pay all its obligations on
time.

The new fear: Any help from
Dubai’s oil-rich neighbor, Abu
Dhabi, may be used to help Dubai,

but not its state-run corporate enti-
ties.

“I think people made the link-
ages they wanted to make,” says
Jeremy Brewin, head of emerging-
market debt at Aviva Investors in
London. “We need to distinguish
between sovereign and “sub”-sov-
ereign debt.”

Mr. Brewin doesn’t own Dubai-
related debt, but he does hold
bonds from Qatar, which also fell
on Thursday.

Dubai said Wednesday it raised
$5 billion from two lenders, the lat-
est installment in what has effec-
tively become, since February, a

multibillion dollar bailout by the
United Arab Emirates, which is led
by Abu Dhabi. The price of Na-
kheel’s bonds initially rose on the
news.

But bond prices sank after
Dubai said it will restructure its big-
gest corporate entity, Dubai World,
and ask lenders to put off debt ma-
turities until at least May 30.

Mr. Brewin says many investors
assumed that the cash coming
from the United Arab Emirates
would give Dubai ample ability to
pay off the Nakheel bond. Dubai
had also sent signals that it was
willing to support its corporate en-

tities.
A problem now, observers say,

is that the circumstances behind
Dubai’s moves are murky, making
it hard to gauge the exact risk to
the bonds and Dubai’s own general
creditworthiness.

“The uncertainty may drag on
for some time yet, before we have a
clear idea as to how issues will be
resolved,” said Huw Worthington,
an analyst at Barclays Capital in
London.

Dubai’s debt troubles sent rip-
ples through European markets
Thursday, fueling concerns about
European banks’ exposure to
Dubai. It also enflamed growing
concerns about the ability of other
financially-stretched countries to
pay their own debts.

In the derivatives market, inves-
tors had to pay higher prices to in-
sure themselves against a debt de-
fault. The cost to insure $10 million
of Abu Dhabi government bonds
for five years jumped about
$60,000 to $160,000 annually, a
massive move.

Similar costs for Qatar rose
$27,500 to $120,000, while Tur-
key’s costs rose by $9,500 to
$207,500. Russia’s debt-default in-
surance costs rose $12,500 to
$207,500.

The cost of insuring $10 million
of Dubai’s own debt from default
for five years jumped about
$120,000 on Thursday to roughly
$560,000 annually.
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Plunging Prices | On bonds, as % of face value
Nakheel 
Development
6.345%-coupon Islamic 
bond, matures
Dec. 14, 2009

Source: Thomson Reuters

Dubai 
Holdings
4.75% notes 
due Jan. 14, 2014

Dubai Ports
World
6.25%-coupon Islamic 
bond, matures 
July 2, 2017

What Dubai owns
With revenue estimated at more than $30 billion, holding 
company Dubai World has  vast investments, including DP World, 
the world's third-largest port operator; special economic-zones 
firm JAFZA, and real-estate projects in Dubai. Dubai World, 
wholly owned by the city-state’s government, has interests in real 
estate, transportation, logistics, financial services and natural 
resources. Its principal shareholder is Dubai’s ruler, Sheikh 
Mohammed bin Rashid al-Maktoum.

Here are some of its biggest investments in recent years:
n P&O: The British shipping-and-logistics company was sold for £3.9 billion 

in March 2006. It became a subsidiary of DP World. 

n HSBC Holdings: In May 2007, Dubai International Capital, owned by the 
ruler of Dubai, said it bought into HSBC Holdings for a fund it manages, 
making the fund one of the largest investors in Europe’s biggest bank. 
The holding company didn’t provide details of the purchase made by the 
$2 billion fund, set up in 2006 to invest in the world’s largest listed 
companies. 

n EADS: In July 2007, Dubai International Capital said it acquired a 3.12% 
stake in Airbus parent EADS for its Global Strategic Equities Fund. The 
stake is currently worth $921 million.

n Islamic Bank of Asia: In May 2007, Dubai International, part of Dubai 
World, acquired a 5% stake in the bank, one of the largest in Asia and one 
of the highest credit ratings in the region.

n Deutsche Bank: In May 2007, Dubai World said it bought a 2.2% stake in 
Deutsche Bank through DIFC Investments, becoming the fifth-largest 
shareholder in Germany’s biggest listed bank. The stake was around $2.01 
billion at the time.

n Barneys: In 2007, Istithmar, an investment arm of Dubai World, bought 
Barney's, owned by Jones Apparel Group, for $942.3 million after 
Japanese retailer Fast Retailing pulled out of the bidding.

n Sony: In November 2007, Dubai International Capital said it made a 
"substantial investment" in Sony.

nMGM Mirage: In August 2007, Dubai World said it was investing up to 
$5.2 billion in MGM Mirage by buying shares and half of a major Las 
Vegas project. 

n Zimbabwe luxury-game project: A consortium led by Dubai World 
invested $17 million for a stake in Zimbabwe’s Bubye Conservancy in 
Matabeleland South province. The resort hosts game and luxury lodges 
and remains a favorite haunt of American big-game hunters.

n Turnberry Resort: The Scottish hotel resort, a favorite with golfers, was 
bought in October 2008 for £50.2 million. 

P&O

Barneys

Turnberry Resort
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Investors may have assumed
emergency support from the
U.A.E. would ensure Dubai
would pay all its obligations.

Warning signs were ignored

THE DUBAI DEBT CRISIS
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By Daniel Michaels

BRUSSELS—The European
Union, which led the world in re-
stricting liquids on jetliners after
British authorities thwarted a bomb
plot in August 2006, is scrambling
to replace the legislation before it ex-
pires in April.

Pressure on the EU to relax its
ban is increasing because the U.S.
government is installing scanners
at airports that should allow passen-
gers to carry more liquids onboard
planes in the near future. Regula-
tors and industry officials on both
sides of the Atlantic want to keep
rules fairly similar, to avoid confu-
sion or angering travelers whose liq-
uids get confiscated.

The EU is racing to adopt a pro-
posal drafted last week that would
see all carry-on liquids screened by
2013. But if political hitches arise
and the law isn’t in force by April 29,
regulation could revert to national
authorities, people involved say.
That raises the possibility of differ-
ing standards in each EU country—
and chaos for travelers.

Agreement on a new law has
been stymied by uncertainty over
the effectiveness of explosive-detec-
tion technology and lobbying from
groups supporting and opposing
the ban. EU Transport Commis-
sioner Antonio Tajani has said he
wants to lift the ban. “Our main in-
terest is the safety and security of
passengers while getting rid of
something we’re not very comfort-
able with,” his spokesman said.

Passengers, airport retailers and
scanner-producers generally want
to relax the rules. Duty-free liquids,
such as alcohol and perfume, have
created a particular headache in the
EU. Bottles bought at airports out-
side the 27-country bloc are allowed
onboard flights into the EU, but pas-
sengers then connecting to other

flights have frequently faced confis-
cation. Establishing rules to allow
these purchases through has been a
priority for regulators and retailers.

Europe’s airports question the ef-
ficiency of current technology, balk
at its cost and warn of chaos if stan-
dards are changed in steps, as has
been proposed. European airports
must pay for their own security
equipment, while in the U.S., the
Transportation Security Adminis-
tration buys airport-security equip-
ment with federal funds.

“We are committed to improving
the passenger experience and there-
fore we are entirely in favor of the

idea of lifting the ban, but there is
still a lot of uncertainty. Let’s be
sure the technology is there first,”
said Robert O’Meara, spokesman for
Airports Council International Eu-
rope, a trade group.

Airlines also want to avoid con-
fusing passengers, who have largely
become accustomed to severe re-
strictions on the volume of liquids,
gels and sprays they can take aboard
a plane in hand luggage.

Scanner makers say machines
are ready. “Technology to detect ex-
plosives in liquids, aerosols and gels
already exists,” said Peter Kant, ex-
ecutive vice president for govern-
ment affairs at Rapiscan Systems, a

division of OSI Systems Inc., which
produces screening equipment.

When the EU, U.S. and other coun-
tries limited carry-on liquids in late-
summer 2006, most regulators
hoped the bans would be temporary.
Former TSA Administrator Kip Haw-
ley told The Wall Street Journal in
October 2008 that the U.S. and
other countries were “within a
year” of having the technology to re-
lax restrictions. The EU this year be-
gan planning to unwind the ban.

More recently, testing offices
have found current sensors aren’t
good enough to screen bottles that
remain inside hand baggage. A ma-
jor problem is if detectors are highly

sensitive to telltale chemicals in ex-
plosives, they also pick up lots of
harmless substances. Sorting real
threats from false alarms would re-
quire additional screening and clog
up security checks. Accurate scan-
ners are years away, experts say.

The next-best solution is scanners
that detect threats in bottles that are
removed from luggage, just as laptop
computersarescreened.Thatisthedi-
rectiontheTSAisgoing,saypeoplefa-
miliarwith its plans.

The agency has bought roughly
900 advanced scanners, produced
by Rapiscan and the U.S. unit of Brit-
ain’s Smiths Group PLC. The equip-
ment is partially funded by federal
economic stimulus money.

A TSA spokesman said the
agency is “actively working with in-
dustry to develop the software nec-
essary to differentiate between liq-
uids.” A timeline remains uncertain,
but people involved say 2012 is a tar-
get date to deploy the technology.

Most big airports in Britain have
scanners that can be upgraded to
scan liquids, but in continental Eu-
rope such equipment is rarer, indus-
try officials say. Mr. Tajani and
other officials at the European Com-
mission, the EU’s executive body,
have pushed for all EU airports to
catch up. On Nov. 19, a panel of EU se-
curity experts proposed a plan un-
der which EU airports by Jan. 1,
2011, must be able to screen liquids
bought at airports outside the bloc.
The rule sets Jan. 1, 2013, as the
deadline for screening all carry-on
liquids.

The proposal must be formalized
by the commission and then ap-
proved by the European Parliament
and transport ministers of all EU
countries. Officials say that if the
process moves flawlessly, the regula-
tion should be in place when the cur-
rent one expires. But if hitches arise,
the outlook is much less certain, peo-
ple involved say.

Airlines want to avoid confusing passengers, who have largely adapted to restrictions on liquids they carry in hand luggage.

By Daniel Michaels

LONDON—The airline industry
is struggling, as is magazine publish-
ing, but a British company is profit-
ing by combining the two.

Ink Publishing (Holdings) Ltd. in
recent years has become the world’s
biggest producer of in-flight maga-
zines, handling 40 titles for carriers
from 17 countries. Its customers
range from Ireland budget carrier
Ryanair Holdings PLC to Bahrain’s
upscale Gulf Air.

In-flight publishing is an unusual
corner of the magazine world. Air-

line titles have minimal marketing
or distribution costs, and reader-
ship comes from passenger traffic.

“You have very few places with
such a captive audience,” says Tony
Cervone, chief communications of-
ficer at UAL Corp.’s United Airlines.
Even with seat-back entertainment
and wireless-Internet service be-
coming standard, he says, passen-
gers must unplug during take-off
and landing.

Most airlines use outside publish-
ers to produce magazines. The carri-
ers can profit from titles because
publishers generally pay fees to car-

riers, based on passenger traffic and
the airlines’ markets. Although air
traffic has dipped world-wide over
the past year, industry officials pre-
dict it eventually will resume long-
term annual growth of about 4%.

Like most other airline-maga-
zine publishers, closely held Ink
bears all the costs of producing the
magazines and, in turn, gets the rev-
enue that comes from selling ads.

For the year through June 30,
2008, the London firm posted after-
tax profit of £2.4 million ($3.98 mil-
lion) on revenue of £25.3 million.
For the latest year, Chief Executive

Jeffrey O’Rourke projects Ink will
show a 10% increase in revenue but a
dip in profit because of the reces-
sion and expansion costs.

Craig Waller, chief marketing
and sales officer at U.S. rival Pace
Communications, said other pub-
lishers are watching Ink. “They’ve
done a great job editorially,” he said.
“On the sales side, time will tell,” he
added. “This airline business is
tough to make a living in.”

Most in-flight publishers handle
just one or two titles because air-
lines want the magazines to have dis-
tinct personalities. That require-

ment forces Ink to hire an editor for
each magazine to obtain unique con-
tent from freelance writers.

Ink encourages its editors to be
creative, although one pushed too
far recently.

A fashion spread for easyJet
PLC’s November magazine shot at
Berlin’s Holocaust Memorial
sparked criticism it was in poor
taste, forcing the British budget car-
rier to withdraw the magazine and
issue an apology. Mr. O’Rourke
called the feature “an inappropriate
lapse in judgment by our editor.”

Liquid ban on jets close to evaporating
European Union is pressured to ease restriction, as U.S. airports install more-sensitive scanning equipment

In
k

Pu
bl

is
hi

ng

Ink Publishing
(Holdings) handles
40 titles for
carriers from
17 countries.

In-flight magazines’ edge is ‘a captive audience’
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Sheikh Maktoum tips his glasses in the parade ring during the first day of Royal Ascot earlier this year

By Jonathan Clegg

As a hereditary ruler it is only nat-
ural that he should be attracted to
the sport of kings. But Sheikh Mo-
hammed bin Rashid Al Maktoum,
the ruler of Dubai, has eclipsed
other monarchs with his love of the
turf. He’s the world’s largest owner
and breeder of horses, one of four
Maktoum brothers to have invested
heavily in British racing. He is
widely considered the most power-
ful individual in the sport today.

His patronage of the sport has
been credited with shifting the bal-
ance of racing power from the U.S. to
Britain. The vast sums he has in-
vested since purchasing his first stud
farm in 1981 are unquantified. But he
has more than 700 horses in training,
7,000 acres of paddocks and 5,000
acres of farmland at Newmarket, the
home of British racing. The land and
facilities are currently valued at £130
million ($216.5 million).

In short, his investment in British
racing is such that his withdrawal
would represent a crippling blow to
the sport. “It is impossible to under-
estimate his influence on British rac-
ing. He has transformed the land-
scape of the sport,” says Jon Ryan, di-
rector of communications at the Brit-
ish Horseracing Authority.

“To own and breed on the scale
that he does is a pretty extraordi-
nary commitment and now an inte-
gral part of racing in this country.

If he wasn’t there he would be
hugely missed.” Sheikh Moham-
med’s racing empire extends be-
yond Britain, however, and he
owns similar swathes of land in Ire-
land, the U.S. and Japan, while his
£210 million purchase of Austra-
lia’s biggest and most successful
owner-breeder operation in March
last year saw him hailed as the
most powerful figure in the coun-
try’s racing industry.

His influence has helped the
Gulf secure a prominent position
on the world racing scene. All of his
horses are trained in Dubai during
the winter, while the annual Dubai
racing carnival he established has
become the world’s richest series
of horse races.

In the past two years alone, he
has poured £150 million into buying
10 superior thoroughbreds, which
are transported to his training facili-
ties across the globe in a custom-
built 747 jet, and his acquisitions
have been credited with maintain-
ing the bloodstock market.

“His pursuit of thoroughbreds
has had a trickle-down effect
throughout the whole industry and
really supported the market,” says
Mr. Ryan.

Sheikh Maktoum’s money has
bought success. Godolphin Stables,
which he created in 1994, has won ev-
ery major event in horse racing,
with the lone exception of the Ken-
tucky Derby.

debt payments.
The “standstill announcement”

came after local business hours
Wednesday and just before a long-
weekend holiday across the Mus-
lim world. It surprised bankers
and analysts, who had been reas-
sured by positive statements from
Dubai officials over the city-state’s
finances, and the recent willing-
ness of Dubai and the federal gov-
ernment based in Abu Dhabi to
step in and plug financing holes.

“The most negative effect of
yesterday’s announcement is a ma-
jor shock to confidence in the
U.A.E., and the region more gener-
ally,” said Richard Fox, a credit ana-
lyst at Fitch Ratings in London.
“People will now question govern-
ment support.”

The Dubai World restructuring
represents the most significant
fallout so far in the city-state’s
yearlong economic crisis, trig-
gered by a collapse in Dubai’s once-
booming real-estate sector late
last year. Regional banks were al-
ready hobbled by a global credit
freeze late last year and exposure
to Dubai’s wilted property market.

Late Wednesday, Moody’s Inves-
tors Service and Standard & Poor’s
heavily downgraded the debt of
various other Dubai government-
related entities. Moody’s slashed
to junk status several Dubai enti-
ties, including the property devel-
oper Emaar PJSC, which is slated
to open the world’s largest sky-
scraper next year.

Agencies have been downgrad-
ing Dubai entities for the better
part of a year, as they reassess the
willingness and ability of the gov-
ernment to support its indebted
corporations. Standard & Poor’s

said Thursday the Dubai World re-
structuring “may be considered a
default under our default criteria,
and represents the failure of the
Dubai government ... to provide
timely financial support to a core
government-related entity.”

The market moves are all likely
to translate into much higher bor-
rowing costs for Dubai entities as
they face looming debt maturities
over the next few years. Standard
& Poor’s recently estimated
Dubai’s government and its corpo-
rations have some $50 billion in
debt coming due just in the next
three years.

Holders of a $3.5 billion sukuk,
or Islamic bond, issued by Dubai
World property subsidiary Na-
kheel, due next month, face the
most immediate threat of delayed
payments. Several Nakheel hold-
ers had scheduled a conference
call to discuss options later Thurs-
day, according to Zawya Dow
Jones.

The bond was seen as a crucial
test of Dubai’s ability to pay its
debts.

The standstill request is one
more troubling development for in-
ternational banks, which turned in
recent years to the oil-rich Middle
East as a fresh source of income.
While banks across the region
have been relatively insulated
from the worst of the financial cri-
sis, international lenders have
been burnt by some of the region’s
once high-flying developers and
conglomerates.

Local and international banks
are also licking their wounds from
the debt troubles this year of two
big family-run Saudi Arabian con-
glomerates, which owe more than
100 lenders a conservatively esti-
mated $15 billion.

Continued from first page

Markets finally react

Monarch is patron of sport of kings
Dubai’s ruler is considered the most powerful individual in racing, with more than 700 horses in training

THE DUBAI DEBT CRISIS
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Dave Gibney at Jergens Inc. in Cleveland Wednesday. He is among about 10% of Jergens workers receiving overtime regularly.

Jobs and spending data
point to growth in quarter

By Kris Maher

And Timothy Aeppel

CLEVELAND—Overtime is re-
turning at many manufacturers,
boosting workers’ battered wages
and helping companies increase out-
put during a period of uncertain
growth. But the trend could prevent
the improving U.S. economy from
creating new jobs—at least for now.

Executives say boosting over-
time is the most cost-effective way
to handle tentative increases in de-
mand as the U.S. emerges from a se-
vere recession. Overtime enables
companies to increase productivity
to meet rising customer orders with-
out adding fixed costs such as health-
care benefits for new hires. If busi-
ness suddenly slows, they can dial
back hours without having to make
costly layoffs.

And for workers who are still em-
ployed after an extended period of
job cuts, reduced hours and unpaid
furloughs, overtime offers a chance
to catch up to their prerecession in-
come and pay off debt.

“Since overtime is more costly
than straight time, there comes a
point that it makes sense to take on
new workers,” said Sophia Ko-
ropeckyj, managing director of
Moody’s Economy.com. She notes
that coming out of the recession
earlier this decade, the machinery
and fabricated-metals sectors be-
gan adding jobs 18 months after

they started increasing overtime.
In October, the manufacturing

sector shed 61,000 people, while
those still employed were working
more hours: Overtime increased
6.5% to 3.2 hours per week in Octo-
ber from September’s level of

three hours and 14% from the 2.8
hours of overtime averaged in the
second quarter.

“That’s still light compared to the
norm,” said James Meil, an econo-
mist at Eaton Corp., a diversified man-
ufacturer in Cleveland that turned to

furloughs during the slump. Mr. Meil
said overtime at manufacturers aver-
aged as high as 4.6 hours a week dur-
ing the most recent boom.

Executives also view overtime as
a motivational tool, and say that if
workers are eager for fatter pay-

checks from overtime, they will
likely be more productive.

“So much of production is atti-
tude. Just adding pockets of over-
time when it’s appropriate tends to”
improve workers’ attitudes, said
Jack Schron, president of Jergens
Inc., a 65-year-old family-owned ma-
chine shop that makes quick-release
pins for everything from military
machine-gun mounts to Nascar rac-
ing cars. The Cleveland company,
which has a wall of framed pictures
of employees with 25 years’ service,
shed more than 25 of its 300 work-
ers and axed overtime hours early in
the downturn.

But to the relief of workers such
as Dave Gibney, Jergens recently
added overtime. Mr. Gibney, a
35-year-old machinist, started pep-
pering his supervisor three times a
day with requests for overtime in
late August, when he saw orders re-
viving. Working the standard 40
hours a week, he had fallen behind
on his monthly $875 mortgage pay-
ment. He is now up to between 42
and 47 hours a week.

“Eventually they’re going to hire
new people. I just feel in the mean-
time, it’s better to pay a few good
people a little extra,” he said.

About 10% of workers at Jergens
receive overtime regularly now.
“Right now you’re not seeing a huge
number of jobs being added because
we’re all going through this incre-
mental growth,” Mr. Schron said.

By Luca Di Leo

WASHINGTON—U.S. consumer
spending and incomes rose in Octo-
ber and initial jobless claims last
week fell to the lowest level in more
than a year, boding well for eco-
nomic growth in the fourth quarter.

Meanwhile, new-home sales un-
expectedly climbed in October de-
spite uncertainty at the time about
the future of a big tax credit for first-
time buyers. Sales of single-family
homes increased 6.2% to a season-
ally adjusted annual rate of 430,000.

In a sign that the recovery re-
mains sluggish, however, demand for
long-lasting goods unexpectedly fell
in October and a barometer of capital
spending by businesses tumbled.

Manufacturers’ orders for dura-
ble goods decreased 0.6% in October,
as demand for military goods
plunged. While generally negative,
the report had a few bright spots. Sep-
tember durables were revised much
higher, to show a 2.0% increase. Im-
portantly, a big moderation in the
pace of inventory liquidation has pos-
itive implications for fourth-quarter
gross domestic product.

Following Wednesday’s data,
economists at Morgan Stanley re-
vised their fourth-quarter GDP
growth forecast to 3.1% from 2.7%.
Goldman Sachs economists said they
now believe GDP could expand by
more than the annualized 3% they
have forecast for the current quarter.

Consumer spending, a key
growth engine for the U.S. economy,
bounced back to rise 0.7% in Octo-
ber, the Commerce Department said
Wednesday. That came after a 0.6%
decline in September, when spend-

ing was hurt by the end of the fed-
eral “cash for clunkers” automobile-
rebate program.

A separate report showed that
initial claims for unemployment ben-
efits declined by 35,000 to 466,000
in the week ended Nov. 21. It was the
lowest claims figure since Septem-
ber 2008 and the first time initial
claims have fallen below the
500,000 mark since early January.

The four-week moving average of
new claims, which aims to smooth vol-
atility in the data, also fell, by 16,500
to 496,500 from the previous week’s
revised average of 513,000. That is
the lowest figure since Nov. 8, 2008.

J.P. Morgan economist Abiel Rein-
hart said November’s payroll de-
cline, due to be released Dec. 4,
should show a moderation to around
100,000, following drops of nearly
double that level in recent months.

Last month, spending by Ameri-
cans rose as incomes increased by
0.2% for the second-straight month
and inflation remained low, a posi-
tive sign ahead for the Thanksgiving
and Christmas shopping season. Per-
sonal-income data for the previous
months was revised up. Consumer
spending accounts for about 70% of
U.S. economic output.

Meanwhile, a key gauge of prices
that is closely watched by the Fed-
eral Reserve to set monetary policy
reinforced the view that inflation
wasn’t a threat as the economy re-
covers slowly. The core price index
for personal-consumption expendi-
tures, which excludes volatile food
and energy, rose a monthly 0.2% in
October and by 1.4% year-on-year.
 —Sarah N. Lynch and Jeff Bater

contributed to this article.

Firms turn to overtime before hiring
U.S. manufacturers call extra hours the most cost-effective way to increase output, but trend prevents new jobs
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.84 100.74% 0.01% 1.00 0.78 0.86

Eur. High Volatility: 12/1 1.33 98.46 0.01 1.76 1.33 1.45

Europe Crossover: 12/1 5.14 99.45 0.05 6.15 4.87 5.34

Asia ex-Japan IG: 12/1 1.10 99.55 0.01 1.26 0.96 1.10

Japan: 12/1 1.46 97.79 0.01 1.53 0.99 1.30

Note: Data as of November 25

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Europe Sub Financials

Index roll

Behind Europe's deals: Bank revenue rankings, Global (ex US)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $2,240 7.0% 51% 23% 25% 1%

Credit Suisse 1,835 5.8 47 31 21 1

UBS 1,671 5.3 50 18 31 1

Deutsche Bank 1,552 4.9 37 37 25 2

Goldman Sachs 1,515 4.8 45 17 38 ...

Morgan Stanley 1,315 4.1 50 19 30 ...

Citi 1,291 4.1 35 34 28 3

Bank of America Merrill Lynch 1,186 3.7 42 26 30 2

Nomura 1,120 3.5 64 20 16 ...

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.24% 0.53% 1.8% 7.4% 8.2%

Event Driven 0.47 0.67 4.6 14.3 8.1

Equity Long/Short -0.45 -1.23 -0.3 2.8 -4.3

*Estimates as of 11/24/09, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets

throughout the day with

updated stock quotes,

news and commentary at

WSJ.com.

Also, receive email alerts

that summarize the day’s

trading in Europe and Asia.

To sign up, go to

WSJ.com/Email
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Dow Jones Industrial Average P/E: 18
LAST: 10464.40 s 30.69, or 0.29%

YEAR TO DATE: s 1,688.01, or 19.2%

OVER 52 WEEKS s 1,737.79, or 19.9%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Thursday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Novartis Switzerland Pharmaceuticals $146.7 55.85 unch. 3.2% -20.0%

France Telecom France Fixed Line Telecommunications 68.5 17.27 -0.78% -12.5 -11.9

Vodafone Grp U.K. Mobile Telecommunications 132.2 1.38 -0.94 9.3 2.4

Nestle S.A. Switzerland Food Products 174.5 48.10 -1.07 13.1 13.7

Deutsche Telekom Germany Mobile Telecommunications 63.8 9.76 -1.16 -9.0 -27.1

Barclays U.K. Banks $52.9 2.91 -7.97% 74.4 -56.1

ING Groep Netherlands Life Insurance 27.8 8.92 -7.31 36.6 -72.3

Deutsche Bk Germany Banks 43.4 46.66 -6.38 71.3 -52.1

ArcelorMittal Luxembourg Iron & Steel 58.2 24.90 -5.65 25.5 -19.9

Soc. Generale France Banks 50.6 45.62 -5.48 42.5 -59.3

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Tesco 55.6 4.29 -1.25% 42.3% 9.7%
U.K. (Food Retailers & Wholesalers)

Diageo 46.6 10.24 -1.35 15.1 4.9
U.K. (Distillers & Vintners)

GlaxoSmithKline 119.9 12.72 -1.36 19.3 -5.9
U.K. (Pharmaceuticals)

Roche Hldg Part. Cert. 115.6 165.50 -1.61 1.7 -23.6
Switzerland (Pharmaceuticals)

Astrazeneca 65.5 27.32 -1.66 17.7 -7.4
U.K. (Pharmaceuticals)

Sanofi-Aventis S.A. 101.1 51.30 -1.74 23.3 -22.6
France (Pharmaceuticals)

Telefonica S.A. 135.1 19.17 -1.82 22.2 25.3
Spain (Fixed Line Telecommunications)

Iberdrola S.A. 50.0 6.35 -1.85 9.9 -24.2
Spain (Conventional Electricity)

SAP 58.1 31.64 -1.89 17.4 -19.8
Germany (Software)

Total S.A. 146.2 41.57 -2.44 -1.4 -22.4
France (Integrated Oil & Gas)

RWE 48.2 61.50 -2.46 -6.3 -28.2
Germany (Multiutilities)

L.M. Ericsson Tel B 28.8 67.70 -2.59 18.8 -48.9
Sweden (Telecommunications Equipment)

BP 195.6 5.74 -2.66 8.3 ...
U.K. (Integrated Oil & Gas)

Unilever 52.4 20.38 -2.79 14.5 2.2
Netherlands (Food Products)

GDF Suez 96.5 28.50 -2.81 -7.1 -10.7
France (Multiutilities)

Royal Dutch Shell A 106.7 20.08 -2.83 -3.7 -24.7
U.K. (Integrated Oil & Gas)

ENI 99.7 16.61 -2.87 -9.0 -32.8
Italy (Integrated Oil & Gas)

E.ON 79.3 26.44 -3.04 -1.3 -18.2
Germany (Multiutilities)

British Amer Tob 61.9 18.54 -3.19 9.6 28.8
U.K. (Tobacco)

Nokia 48.7 8.67 -3.24 -23.3 -42.9
Finland (Telecommunications Equipment)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Banco Santander 139.8 11.44 -3.26% 80.4% -10.5%
Spain (Banks)

Siemens 88.9 64.88 -3.29 32.6 -9.7
Germany (Diversified Industrials)

ABB 42.9 18.57 -3.33 21.5 0.2
Switzerland (Industrial Machinery)

Bayer 63.5 51.25 -3.36 23.6 31.7
Germany (Specialty Chemicals)

Banco Bilbao Viz 70.4 12.54 -3.50 57.7 -30.2
Spain (Banks)

BG Grp 65.3 11.08 -3.57 21.3 61.8
U.K. (Integrated Oil & Gas)

Allianz SE 55.4 81.79 -3.73 36.8 -44.3
Germany (Full Line Insurance)

BASF 55.4 40.25 -3.94 60.0 15.5
Germany (Commodity Chemicals)

Intesa Sanpaolo 50.9 2.87 -4.10 17.9 -46.3
Italy (Banks)

BHP Billiton 67.5 18.35 -4.20 55.3 90.1
U.K. (General Mining)

Assicurazioni Gen 40.0 17.15 -4.35 -6.4 -40.9
Italy (Full Line Insurance)

Daimler 54.2 34.11 -4.55 33.3 -22.2
Germany (Automobiles)

Anglo Amer 56.7 25.63 -4.65 63.0 5.5
U.K. (General Mining)

UBS 54.1 15.30 -4.73 -0.7 -76.1
Switzerland (Banks)

HSBC Hldgs 200.2 7.06 -4.80 14.7 -13.7
U.K. (Banks)

Rio Tinto 75.6 29.95 -4.82 119.7 33.5
U.K. (General Mining)

UniCredit 56.6 2.26 -4.85 49.4 -59.1
Italy (Banks)

BNP Paribas S.A. 95.5 53.85 -5.06 27.7 -31.9
France (Banks)

AXA S.A. 54.2 15.99 -5.36 14.8 -42.8
France (Full Line Insurance)

Credit Suisse Grp 60.5 51.45 -5.42 49.6 -34.7
Switzerland (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks Wednesday, November 25, 2009

Volume, CHANGE
Stock Symbol in millions Latest Points Percentage

AT&T T 18.40 $27.08 -0.02 -0.07%
Alcoa AA 17.20 13.00 0.08 0.62
AmExpress AXP 6.80 41.72 0.28 0.68
BankAm BAC 92.70 15.95 -0.15 -0.93
Boeing BA 2.90 52.93 0.96 1.85
Caterpillar CAT 6.10 59.04 1.04 1.79
Chevron CVX 6.20 79.64 0.61 0.77
CiscoSys CSCO 25.00 23.74 0.00 0.00
CocaCola KO 6.30 58.11 -0.08 -0.14
Disney DIS 9.90 30.61 0.38 1.26
DuPont DD 2.70 35.15 0.48 1.38
ExxonMobil XOM 12.00 76.47 0.50 0.66
GenElec GE 45.60 16.18 0.06 0.37
HewlettPk HPQ 12.30 50.05 -0.14 -0.28
HomeDpt HD 11.00 27.85 0.29 1.05
Intel INTC 44.60 19.34 -0.05 -0.26
IBM IBM 3.80 127.28 -0.65 -0.51
JPMorgChas JPM 25.10 42.16 -0.32 -0.75
JohnsJohns JNJ 6.80 63.30 0.12 0.19
KftFoods KFT 9.20 26.80 -0.42 -1.54
McDonalds MCD 7.40 64.45 0.23 0.36
Merck MRK 10.50 36.57 0.35 0.97
Microsoft MSFT 29.10 29.79 -0.12 -0.40
Pfizer PFE 38.40 18.59 0.28 1.53
ProctGamb PG 7.80 62.87 0.07 0.11
3M MMM 1.80 77.91 0.30 0.39
TravelersCos TRV 2.70 52.76 -0.33 -0.62
UnitedTech UTX 2.50 68.31 0.04 0.06
Verizon VZ 14.90 32.03 0.16 0.50

WalMart WMT 8.60 54.96 0.11 0.20

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Ineos Gp Hldgs "1,703" –66 –169 –121

Grohe Hldg "1,127" –36 –58 –27

Contl 464 –36 –36 –6

Porsche Automobil Hldg 94 –32 –30 –14

TDC 80 –25 –30 –35

DSG Intl 869 –24 2 94

Intl Pwr 397 –17 –13 –27

M real "1,235" –14 21 58

HeidelbergCement 363 –10 –11 –35

FCE Bk 590 –7 –1 16

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Compass Gp 45 2 2 3

Suedzucker 86 2 4 4

Raiffeisen Zentralbank
Oesterreich 159 2 12 12

Hannover Ruck 46 3 4 8

Havas 212 4 17 –14

Alstom 124 4 8 15

ING Verzekeringen 94 5 7 23

Legal Gen Gp 145 6 9 5

Hellenic Rep 194 6 17 59

Anglo Irish Bk 434 6 45 77

Source: Markit Group
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Going nuclear
Mohammed ElBaradei's 12-year tenure as Director General of the International Atomic Energy Agency has been 
marked by  controversy and often-heated clashes with the U.S.

December 1997:
ElBaradei, an Egyptian 
diplomat, succeeds 
Sweden's Hans Blix as 
chief of the U.N.'s atomic 
watchdog.

October 2002: ElBaradei 
asks the U.N. Security 
Council for an “impartial 
inspection” of Iraq’s 
nuclear capability, 
following U.S. claims Iraq 
is hiding a weapons 
program. (CAN DROP 
THIS ONE)

January 2003: ElBaradei 
tells security council the 
IAEA found no clear 
evidence of Iraq 
possessing a nuclear 
weapon. 

November 2003: Iran 
suspends enrichment of 
nuclear fuel; agrees to 
cooperate with 
inspectors. 

February 2004:
ElBaradei criticizes 
nations that demand 
strict proliferation 
controls of other nations, 
while continuing to 
maintain their own 
nuclear arsenals.

Early 2005: The U.S., 
citing what it considers 
ElBaradei’s soft stance on 
Iran, opposes his
re-election as director 
general but backs down 
when other nations
support his candidacy. 

October 2005: The Nobel 
Committee awards 
ElBaradei and the IAEA 
its Peace Prize.

December 2005:
ElBaradei begins third 
term as director general. 
(CAN DROP THIS ONE)

January 2006: Iran 
resumes enrichment of 
uranium fuel in defiance 
of previous agreements.

June 2007: IAEA 
inspectors return to 
North Korea more than 
four years after they 
were ordered out. 

April 2009: North Korea 
expels IAEA inspectors.

May 2009: North Korea 
tests suspected nuclear 
weapon.

September 2009: Iran 
discloses a previously 
undeclared nuclear 
installation.

Nov. 30 2009: ElBaradei 
set to step down.

Mohamed ElBaradei at a news 
conference in Berlin, Nov. 20, 2009. 

Sometimes the
smallest ideas can
have the biggest
impact. And so it
may be in helping
push change in

Iran.
Almost without notice, a small

initiative to help democratic
reformers in Iran is moving
through the U.S. Congress. The
notion is disarmingly simple: With
a small investment of money, the
U.S. government can help Iranian
citizens get around efforts by the
Iranian regime to block their use
of the Internet to communicate
with each other and the outside
world.

The power of this idea became
apparent amid the widespread
anger in Iran over the country’s
disputed presidential election this
summer. After President Mahmoud
Ahmadinejad’s re-election was
announced, hundreds of thousands
of Iranians took to the streets to
protest the dubious circumstances,
the largest showing of popular
unrest since the 1979 Iranian
revolution.

The most powerful tools the
latest protesters had were the
Twitter, Facebook, MySpace and
text messages they could circulate
to organize among themselves and
to communicate to the outside
world. And so the Iranian
government, as part of a general
campaign to suppress protest,
stepped in to cut off or slow down
the freedom marchers’ Internet
access, and to monitor traffic as a
way of ferreting out leaders.

Throughout the months since
the election, the question
perplexing U.S. policy makers has
been whether and how America
might encourage the reform
movement in Iran, without being
so heavy-handed as to make the
protesters appear to be foreign
stooges. That was the question a
bipartisan group of senators and
their staff members began
brooding over during the summer.

“One day we began
brainstorming: What could we
do?” recalls Richard Fontaine, who
at the time was an aide to
Republican Sen. John McCain of
Arizona, and now is a senior
fellow at the Center for a New
American Security. “Something’s
happening in Iran, and we don’t
quite know where it’s going to end
up.”

The initial impulse of most
observers, Mr. Fontaine notes, was
to impose economic sanctions on
Iran’s government to register
displeasure at its suppression of
democracy protesters. But the U.S.
already has imposed broad
economic sanctions, and there
were bills in the hopper to do
more. “So we started thinking
what can you do on the positive
side, not to just bombard Iran
with messages from America, but
to facilitate the kind of remarkable
political discussion the world had
seen after these protests broke
out,” Mr. Fontaine says. “Not as a
regime-change thing, but in

supporting the intrinsic values the
U.S. stands up for.”

The fruit of those discussions
was the Victims of Iranian
Censorship Act—or Voice—a piece
of legislation that, at its core,
authorizes the U.S. government to
develop proxy Web servers and
Web addresses beyond the reach
of the Iranian government, and to
deploy technologies that would
allow Iranians to go to those sites
anonymously to stay in touch with
one another and the outside world
via the Internet.

The beauty of the Voice idea is
that it allows the U.S. to get
around the two concerns, both
valid in their own right, that have
crimped Washington’s ability to
support the reform movement in
Iran. The first concern was the
worry that any overt American
help would discredit the
protesters in Tehran by enabling
the Iranian regime to portray
them as tools of a foreign
government. The second was the
difficulty in pursuing anything
that looks like policy aimed at
changing the Iranian regime at the
very time the Obama
administration and all its major
allies were road-testing the idea
that it’s possible to use diplomatic
engagement to change that same
regime’s behavior, particularly
regarding its nuclear program.

To some extent, Voice skirts
both problems. It doesn’t give
direct American assistance to the
protest movement, but merely
stands up for the universally
applauded notion of free speech.
And while it may give oxygen to
the reform movement, it doesn’t
amount to anything like a
regime-change policy.

So a group of senators from
across the spectrum—Democrats
Ted Kaufman of Delaware and
Robert Casey of Pennsylvania,
Republicans Lindsey Graham of
South Carolina and Mr. McCain,
and independent Joe Lieberman of
Connecticut—introduced the
legislation jointly. In late July it
passed the Senate as part of a
bigger defense-authorization bill.

The next step is to appropriate
money to actually pay for the
programs the act authorizes. The
effort to do that is under way,
largely behind closed doors, as the
Senate and House work to wrap up
a bill that funds the State
Department and other foreign
operations for next year. Sen. Sam
Brownback, a Kansas Republican,
has taken the lead in trying to
ensure that money is put in place.
The Senate’s version,
congressional aides say, includes
$30 million for Internet
countercensorship and similar
activities, while the House version
has $15 million.

The idea is uncomfortable for
the Obama administration, largely
because some advocates of
Internet-freedom legislation have
in mind helping Chinese
dissidents, not Iranian democracy
protesters. Wrangling with China’s
leaders, on whom the U.S. is
depending for help with, among
many other things, putting
pressure on Iran, is a much
trickier proposition. Still, some
simple ideas are hard to resist.

By Gerald F. Seib

[ Capital Journal ]

By David Crawford

And Matthew Karnitschnig

VIENNA—Iran appeared headed
for further confrontation with the
U.S. and other world powers over its
nuclear program after the chief of
the United Nations’ atomic watchdog
said the agency’s cooperation with
Tehran had reached a “dead end.”

The declaration by Mohamed El-
Baradei, departing director general
of the International Atomic Energy
Agency, sets the stage for the U.N.’s
Security Council to impose new
sanctions against Tehran.

Diplomats said the IAEA’s
35-member board of governors
would likely approve a resolution on
Friday rebuking Iran for failing to
comply with its international obliga-
tions. A draft of the resolution being
discussed by IAEA governors Thurs-
day expressed “serious concern”
about Iran’s course and called for
the matter to be taken up by the Se-
curity Council.

German Ambassador Rüdiger
Lüdeking told the governors that
Iran’s “disregard” of its obligations
toward the IAEA “cannot be ig-
nored” because the IAEA’s outstand-
ing questions presented to Iran “re-
late to possible military dimensions
of Iran’s nuclear program.”

One Western diplomat said at
least 22 governors, four more than re-
quired for passage, are expected to
vote for the resolution. The resolu-
tion, put forward by Germany, is sup-
ported by governors from the five
permanent members of the U.N. Secu-
rity Council—the U.S., U.K., France,
Russia and China, diplomats said.

It isn’t clear whether the Secu-
rity Council, which has already im-
posed some sanctions on Iran in con-
nection with its nuclear program,
would be willing to implement even
stricter measures. China and Rus-
sia, for example, both have commer-
cial ties to Tehran which might be
threatened by such a step.

International criticism of Iran’s
nuclear program escalated in Sep-
tember after the existence of a previ-
ously undisclosed uranium-enrich-
ment facility near the holy city of
Qom came to light. U.S. President
Barack Obama has said the operation
appears to be designed to produce
fuel for a secret military program.

The U.S. is worried that Iran’s nu-
clear ambitions could further desta-
bilize the entire Middle East. Of par-
ticular concern is that Israel could
launch a military strike against the
Iran’s nuclear sites, a step that could
lead to a broader war.

The impasse with Iran follows

weeks of diplomatic efforts by the
U.S. and other countries aimed at
convincing Tehran to accept con-
trols on its nuclear activities.

The failure of the diplomatic of-
fensive is a blow to the Obama admin-
istration. The U.S., which accuses
Iran of supporting terrorism, had de-
clined for decades to hold bilateral
negotiations with the country. But
the Obama administration, arguing
that the strategy of isolating Iran
had failed, decided to change tack.

In recent weeks, the U.S. has
pushed for a compromise that
would have required Iran to ship
much of its uranium stockpile out of
the country. The uranium would
have then been processed into fuel
that could be used for peaceful pur-
poses, Iran’s stated intention for its
nuclear program.

Tehran initially signaled it would
accept the agreement, brokered by
Mr. ElBaradei, but then backed away
from it. Some analysts say they be-
lieve Iran’s waffling was less politi-
cal calculation than continued disar-
ray in the country’s government fol-
lowing the disputed presidential
election in June.

Mr. ElBaradei put considerable ef-
fort into trying to seal a deal, express-
ing hope as recently as a week ago
that Tehran would accept the terms.

U.S. hopes to use small idea
to push big change in Iran

Iran resolution looms
Agence France-Presse/Getty Images
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Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe. * Data as of 11/25/09.

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.)* CBOT 408.00 16.00 4.08% 712.25 315.50

Soybeans (cents/bu.)* CBOT 1054.50 8.50 0.81 1,315.00 794.00

Wheat (cents/bu.)* CBOT 571.50 18.00 3.25 1,029.25 459.00

Live cattle (cents/lb.)* CME 85.750 0.250 0.29 108.600 84.150

Cocoa ($/ton)* ICE-US 3,320 72 2.22 3,439 1,994

Coffee (cents/lb.)* ICE-US 138.90 2.75 2.02 188.65 115.00

Sugar (cents/lb.)* ICE-US 22.32 0.24 1.09 26.25 11.91

Cotton (cents/lb.)* ICE-US 75.22 -0.30 -0.40% 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,482.00 unch. unch. 2,521 2,013

Cocoa (pounds/ton) LIFFE 2,201 5 0.23 2,250 1,475

Robusta coffee ($/ton) LIFFE 1,331 -9 -0.67 1,955 1,295

Copper (cents/lb.)* COMEX 319.70 5.35 1.70 365.00 135.50

Gold ($/troy oz.)* COMEX 1188.60 21.20 1.82 1,196.80 762.30

Silver (cents/troy oz.)* COMEX 1880.00 30.60 1.65 2,011.50 1,045.00

Aluminum ($/ton) LME 2,034.00 -5.00 -0.25 2,069.00 1,288.00

Tin ($/ton) LME 14,990.00 unch. unch. 15,700.00 9,750.00

Copper ($/ton) LME 6,930.00 -6.00 -0.09 6,968.00 2,815.00

Lead ($/ton) LME 2,370.00 -9.50 -0.40 2,459.50 870.00

Zinc ($/ton) LME 2,270.00 -5.00 -0.22 2,344.00 1,065.00

Nickel ($/ton) LME 16,800 -50 -0.30 21,150 9,175

Crude oil ($/bbl.)* NYMEX 77.96 1.94 2.55 139.00 47.31

Heating oil ($/gal.)* NYMEX 2.0357 0.0462 2.32 4.1847 1.3640

RBOB gasoline ($/gal.)* NYMEX 2.0213 0.0615 3.14 2.7100 1.1525

Natural gas ($/mmBtu)* NYMEX 5.163 0.397 8.33 12.920 4.560

Brent crude ($/bbl.) ICE-EU 76.99 -1.45 -1.85 108.19 48.19

Gas oil ($/ton) ICE-EU 622.25 1.25 0.20 790.00 443.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Nov. 26

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.7007 0.1754 3.8035 0.2629

Brazil real 2.6196 0.3817 1.7478 0.5721

Canada dollar 1.5881 0.6297 1.0596 0.9438

1-mo. forward 1.5882 0.6297 1.0596 0.9437

3-mos. forward 1.5882 0.6296 1.0596 0.9437

6-mos. forward 1.5883 0.6296 1.0597 0.9437

Chile peso 740.48 0.001350 494.05 0.002024

Colombia peso 2969.20 0.0003368 1981.05 0.0005048

Ecuador US dollar-f 1.4988 0.6672 1 1

Mexico peso-a 19.3979 0.0516 12.9423 0.0773

Peru sol 4.3428 0.2303 2.8975 0.3451

Uruguay peso-e 30.126 0.0332 20.100 0.0498

U.S. dollar 1.4988 0.6672 1 1

Venezuela bolivar 3.22 0.310716 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.6451 0.6079 1.0976 0.9111

China yuan 10.2316 0.0977 6.8266 0.1465

Hong Kong dollar 11.6160 0.0861 7.7502 0.1290

India rupee 69.9115 0.0143 46.6450 0.0214

Indonesia rupiah 14111 0.0000709 9415 0.0001062

Japan yen 129.75 0.007707 86.57 0.011551

1-mo. forward 129.73 0.007708 86.56 0.011553

3-mos. forward 129.70 0.007710 86.54 0.011556

6-mos. forward 129.63 0.007714 86.49 0.011562

Malaysia ringgit-c 5.0869 0.1966 3.3940 0.2946

New Zealand dollar 2.0990 0.4764 1.4005 0.7141

Pakistan rupee 125.225 0.0080 83.550 0.0120

Philippines peso 70.474 0.0142 47.020 0.0213

Singapore dollar 2.0752 0.4819 1.3846 0.7223

South Korea won 1737.63 0.0005755 1159.35 0.0008626

Taiwan dollar 48.359 0.02068 32.265 0.03099

Thailand baht 49.693 0.02012 33.155 0.03016

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6672 1.4988

1-mo. forward 1.0001 0.9999 0.6673 1.4986

3-mos. forward 1.0004 0.9996 0.6675 1.4981

6-mos. forward 1.0012 0.9988 0.6680 1.4970

Czech Rep. koruna-b 26.404 0.0379 17.617 0.0568

Denmark krone 7.4442 0.1343 4.9668 0.2013

Hungary forint 272.20 0.003674 181.61 0.005506

Norway krone 8.4991 0.1177 5.6706 0.1763

Poland zloty 4.1646 0.2401 2.7787 0.3599

Russia ruble-d 43.878 0.02279 29.275 0.03416

Sweden krona 10.5139 0.0951 7.0149 0.1426

Switzerland franc 1.5082 0.6630 1.0063 0.9937

1-mo. forward 1.5080 0.6631 1.0061 0.9939

3-mos. forward 1.5075 0.6634 1.0058 0.9942

6-mos. forward 1.5065 0.6638 1.0052 0.9949

Turkey lira 2.2833 0.4380 1.5234 0.6564

U.K. pound 0.9089 1.1002 0.6064 1.6490

1-mo. forward 0.9091 1.0999 0.6066 1.6486

3-mos. forward 0.9095 1.0995 0.6068 1.6479

6-mos. forward 0.9100 1.0988 0.6072 1.6470

MIDDLE EAST/AFRICA

Bahrain dinar 0.5650 1.7698 0.3770 2.6526

Egypt pound-a 8.1700 0.1224 5.4510 0.1835

Israel shekel 5.7017 0.1754 3.8042 0.2629

Jordan dinar 1.0626 0.9410 0.7090 1.4104

Kuwait dinar 0.4270 2.3419 0.2849 3.5100

Lebanon pound 2259.44 0.0004426 1507.50 0.0006634

Saudi Arabia riyal 5.6206 0.1779 3.7501 0.2667

South Africa rand 11.2935 0.0885 7.5350 0.1327

United Arab dirham 5.5055 0.1816 3.6733 0.2722

SDR -f 0.9307 1.0745 0.6209 1.6104

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 239.85 -8.11 -3.27% 21.8% 17.8%

22 DJ Stoxx 50 2440.23 -81.06 -3.22 18.1 14.6

40 Euro Zone DJ Euro Stoxx 260.48 -8.81 -3.27 16.9 17.4

18 DJ Euro Stoxx 50 2799.44 -97.46 -3.36 14.2 15.3

29 Austria ATX 2508.84 -74.44 -2.88 43.3 37.7

14 Belgium Bel-20 2426.40 -77.13 -3.08 27.1 30.0

16 Czech Republic PX 1103.5 -24.5 -2.17 28.6 30.4

13 Denmark OMX Copenhagen 305.19 -4.10 -1.33 34.9 27.5

19 Finland OMX Helsinki 6101.35 -185.25 -2.95 12.9 8.4

19 France CAC-40 3679.23 -129.93 -3.41 14.3 13.2

22 Germany DAX 5614.17 -188.85 -3.25 16.7 20.3

... Hungary BUX 20160.87 -513.19 -2.48 64.7 65.6

16 Ireland ISEQ 2791.70 -81.50 -2.84 19.1 10.6

16 Italy FTSE MIB 21922.45 -819.40 -3.60 12.7 8.8

... Netherlands AEX 306.72 -11.52 -3.62 24.7 21.1

14 Norway All-Shares 397.16 -12.05 -2.94 47.0 45.7

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

17 Poland WIG 39275.95 -601.57 -1.51 44.2 42.6

16 Portugal PSI 20 8287.26 -177.96 -2.10 30.7 33.0

... Russia RTSI 1366.85 -60.70 -4.25% 116.3 102.8

11 Spain IBEX 35 11657.5 -308.3 -2.58 26.8 31.7

15 Sweden OMX Stockholm 294.34 -9.28 -3.06 44.1 48.4

14 Switzerland SMI 6283.38 -138.82 -2.16 13.5 11.4

... Turkey ISE National 100 45350.17 -188.49 -0.41 68.8 78.7

14 U.K. FTSE 100 5194.13 -170.68 -3.18 17.1 22.9

45 ASIA-PACIFIC DJ Asia-Pacific 120.15 -0.60 -0.50 28.4 41.3

... Australia SPX/ASX 200 4708.6 -13.6 -0.29 26.5 31.2

... China CBN 600 28288.83 -1163.78 -3.95 91.6 88.6

21 Hong Kong Hang Seng 22210.41 -401.39 -1.78 54.4 63.9

19 India Sensex 16854.93 -344.02 -2.00 74.7 86.7

... Japan Nikkei Stock Average 9383.24 -58.40 -0.62 5.9 12.1

... Singapore Straits Times 2762.22 -30.62 -1.10 56.8 61.5

11 South Korea Kospi 1599.52 -12.36 -0.77 42.2 50.4

1 AMERICAS DJ Americas 292.35 -1.05 -0.36 29.3 32.6

... Brazil Bovespa 66547.26 -1369.82 -2.02 77.2 82.6

20 Mexico IPC 30659.45 -704.59 -2.25 37.0 53.4

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0976 1.8100 1.0908 0.1565 0.0375 0.1936 0.0127 0.2885 1.6451 0.2210 1.0359 ...

Canada 1.0596 1.7473 1.0530 0.1511 0.0362 0.1869 0.0122 0.2785 1.5881 0.2133 ... 0.9653

Denmark 4.9668 8.1903 4.9357 0.7080 0.1697 0.8759 0.0574 1.3056 7.4442 ... 4.6874 4.5250

Euro 0.6672 1.1002 0.6630 0.0951 0.0228 0.1177 0.0077 0.1754 ... 0.1343 0.6297 0.6079

Israel 3.8042 6.2731 3.7804 0.5423 0.1299 0.6709 0.0439 ... 5.7017 0.7659 3.5902 3.4658

Japan 86.5700 142.7539 86.0280 12.3410 2.9571 15.2665 ... 22.7564 129.7511 17.4297 81.7006 78.8696

Norway 5.6706 9.3508 5.6351 0.8084 0.1937 ... 0.0655 1.4906 8.4991 1.1417 5.3516 5.1662

Russia 29.2751 48.2746 29.0918 4.1733 ... 5.1626 0.3382 7.6955 43.8775 5.8942 27.6284 26.6711

Sweden 7.0149 11.5675 6.9709 ... 0.2396 1.2371 0.0810 1.8440 10.5139 1.4123 6.6203 6.3909

Switzerland 1.0063 1.6594 ... 0.1435 0.0344 0.1775 0.0116 0.2645 1.5082 0.2026 0.9497 0.9168

U.K. 0.6064 ... 0.6026 0.0864 0.0207 0.1069 0.0070 0.1594 0.9089 0.1221 0.5723 0.5525

U.S. ... 1.6490 0.9937 0.1426 0.0342 0.1763 0.0116 0.2629 1.4988 0.2013 0.9438 0.9110

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of November 26, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 23 ALL COUNTRY (AC) WORLD* 299.51 0.88% 31.5% 26.9%

2.60 24 World (Developed Markets) 1,170.71 0.91 27.2 22.3

2.30 26 World ex-EMU 136.26 0.86 26.6 20.4

2.40 27 World ex-UK 1,162.68 0.88 25.9 21.8

3.10 25 EAFE 1,597.04 1.28 29.1 28.9

2.30 19 Emerging Markets (EM) 978.65 0.67 72.6 71.5

3.50 17 EUROPE 86.25 0.45 24.2 10.6

3.80 18 EMU 185.46 1.18 30.5 33.4

3.40 20 Europe ex-UK 94.56 0.44 21.9 12.5

4.20 15 Europe Value 98.00 0.49 26.4 12.9

2.80 19 Europe Growth 73.75 0.40 22.0 8.3

2.50 25 Europe Small Cap 154.03 -0.26 52.6 33.5

2.00 10 EM Europe 262.52 -1.62 65.3 24.7

3.80 12 UK 1,594.20 0.76 21.3 22.8

2.70 21 Nordic Countries 135.23 0.11 37.9 23.0

1.50 9 Russia 715.51 -1.60 73.6 34.7

2.80 15 South Africa 693.17 0.09 19.7 27.3

2.70 24 AC ASIA PACIFIC EX-JAPAN 412.31 1.07 66.7 69.2

1.30 -40 Japan 519.03 0.57 -2.1 -3.7

2.10 20 China 66.34 0.84 62.6 87.5

1.00 19 India 694.12 0.21 88.0 81.3

0.90 24 Korea 459.79 0.32 49.8 45.4

2.70 377 Taiwan 281.10 0.58 62.1 51.1

1.90 32 US BROAD MARKET 1,222.10 0.46 24.4 16.0

1.50 -16 US Small Cap 1,585.10 0.20 27.1 18.3

3.30 15 EM LATIN AMERICA 4,125.86 0.90 98.6 89.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.21% 2 DJ Global Index -a 223.11 -1.39% 35.9%

1.94 20 Global Dow 1224.70 -0.93% 15.0% 1961.53 -0.76 34.7

2.81 50 Stoxx 600 239.80 -3.27 17.8 268.46 -3.71 37.1

2.95 37 Stoxx Large 200 256.60 -3.27 15.2 285.69 -3.70 34.1

2.17 -78 Stoxx Mid 200 222.60 -3.26 29.6 247.80 -3.70 50.9

2.18 -57 Stoxx Small 200 140.80 -3.37 37.7 156.66 -3.80 60.3

2.91 40 Euro Stoxx 260.50 -3.27 17.4 291.56 -3.70 36.6

3.04 34 Euro Stoxx Large 200 277.00 -3.30 15.5 308.10 -3.73 34.5

2.27 80 Euro Stoxx Mid 200 242.40 -3.06 23.1 269.58 -3.49 43.3

2.34 -49 Euro Stoxx Small 200 156.80 -3.33 36.3 174.23 -3.76 58.6

4.95 13 Stoxx Select Dividend 30 1383.30 -3.38 13.8 1774.21 -3.82 32.5

4.20 16 Euro Stoxx Select Div 30 1646.10 -3.47 21.5 2119.35 -3.90 41.4

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.04% 15 U.S. Select Dividend -d 638.45 9.2%

3.87 17 Infrastructure 1386.50 -0.62% 10.6% 1993.53 -0.45% 29.5

1.43 9 Luxury 828.40 -1.63 41.2 1059.20 -1.45 65.4

5.85 6 BRIC 50 416.70 -1.79 64.8 599.15 -1.62 93.0

2.79 15 Africa 50 710.40 -0.99 13.0 680.00 -0.82 32.4

3.65 13 GCC 1369.81 -0.09 -9.0

2.64 19 Sustainability 793.00 -1.58 17.1 1005.72 -1.80 36.6

2.16 15 Islamic Market -a 1939.52 -1.00 36.2

2.46 16 Islamic Market 100 1642.50 -0.38 6.7 2111.38 -0.60 24.5

4.52 13 Islamic Turkey -c 2600.00 -0.06 44.8
1.77 30 DJ U.S. TSM 11356.91 28.3

DJ-UBS Commodity 125.50 1.72 -5.3 137.24 2.45 10.6

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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French Finance Minister Christine
Lagarde, right, extends a greeting to
euro-zone finance minister Chairman
Jean-Claude Juncker, European
Commissioner for Economic and
Monetary Affairs Joaquín Almunia, and
ECB President Jean-Claude Trichet.

By Andrew Batson

BEIJING—The new investments
funded by China’s stimulus plan
may swamp world markets and lead
to a surge in trade conflicts, an inter-
national business group said, in a
sign of the rising concerns over the
side effects of the government’s
drive to support growth.

The European Union Chamber of
CommerceinChina,inareportThurs-
day, said a combination of easy credit
andotherincentivesforChinesecom-
panies to expand has led to the con-
struction of new factories in sectors
such as steel, aluminum, cement and
chemicals. China’s increase in indus-
trialcapacity—atatime ofglobaleco-
nomic weakness—could drive down
profit margins world-wide and lead
to a backlash from other countries,
the chamber said.

“The Chinese stimulus package
has poured credit into increasingly

questionable projects and will al-
mostcertainly increase direct and in-
direct subsidies to investment and
manufacturing,” the report says.
“China’s growth model requires
that external demand—the Euro-
pean Union and the United
States—beable to absorb the overca-
pacity it produces,” a prospect that
is increasingly unlikely given the
weak economic recovery in the de-
veloped countries. The chamber
urged the U.S. and EU to encourage
China to change its policies to pre-
vent an eruption of trade disputes,
which already are increasing.

The chamber of commerce repre-
sents businesses that could benefit
if there were less competition from
Chinese factories. But many ana-
lysts believe that China’s massive ex-
pansion of industrial capacity is tied
to broader economic problems, such
as its persistent trade surpluses,
high national savings rate and enor-

mous foreign-exchange reserves.
China’s government has also in-

creasingly focused on the risks
from the boom in bank loans and
public-works projects. In recent
months Beijing has announced re-
strictions on new investment in sec-
tors it has identified as having ex-
cess capacity, and regulators have
quietly moved to cool down the
surge in bank lending.

“In many sectors the problems of
excess capacity and redundant con-
struction are still very serious, and
in some areas they are even worsen-
ing,” China’s State Council said in a
September statement. For instance,
the government estimates that new
steel mills capable of producing 58
millionmetrictonsa yearare nowun-
der construction—even though the
industry’s annual capacity, at 660
million tons last year, already ex-
ceeded domestic demand of around
500 million tons.

A push from the EU to free the yuan
Trichet to press Beijing as economists wonder if Europe’s trade depends more on demand than currency rates

Source: Eurostat
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Concerns over capacity

By Brian Blackstone

Top European officials will
press China this weekend to allow
its currency to rise against the
euro, amid political fears that the
euro’s strength could undermine
Europe’s recovery from its worst
recession in decades.

European Central Bank Presi-
dent Jean-Claude Trichet, euro-
zone finance minister Chairman
Jean-Claude Juncker and European
Economic Commissioner Joaquín Al-
munia are due to meet Sunday with
top officials from China’s central
bank and finance ministry in Nan-
jing, where they will lobby for a
stronger Chinese yuan.

European officials made a simi-
lar excursion to China two years
ago, with little result. The yuan—
whose value China links to the U.S.
dollar—has risen only about 7%
against the euro since then.

China’s vice foreign minister,
Zhang Zhijun, reiterated his country’s
currency policy on Tuesday, saying
China will keep the yuan “basically
stable around reasonable, balanced

levels.” Such statements suggest that
the visitors are unlikely to win China’s
agreement to allow a faster yuan ap-
preciation, analysts say.

That might not matter as much
as European officials think, analysts
say. Despite the high-profile appeal,
many economists and business lead-
ers say Europe’s exports may de-
pend less on the euro’s exchange
rate than on China’s ability to de-
liver economic growth and support
a revival in world trade volumes.

Global demand is three to four
times as powerful as exchange rates
in determining exports, says Silvio
Peruzzo, economist at Royal Bank of
Scotland in London. So if the euro ap-
preciates 5% and global trade ex-
pands by an equal rate, the net effect
for the euro zone would be an extra
one percentage point of gross do-
mestic product, he says.

A higher yuan would be “nice to
have,” said Volker Treier, chief econ-
omist at the German Chambers of In-
dustry and Commerce, since it
would make European-made prod-
ucts more competitive on price
against Chinese goods. However,

“right now the demand side is the
more decisive one.”

J.P. Morgan economists also say
global demand for European goods
is a more important determinant of
the euro zone’s exports than cur-
rency rates, and estimate it would
take a very large rise in the euro’s
level to prevent strong export
growth over the next few quarters.

Business leaders agree. “The vol-
ume to be generated throughout the
upturn is more important than the
exchange-rate hurdle,” noted Karl
Haeusgen, chief executive of HAWE
Hydraulik SE, an engineering com-
pany based in Munich. And in the
specific case of China, the exchange
rate “is less of a problem” than in
other markets, he said, because cus-
tomers there are willing to pay a pre-
mium for technology.

The euro’s steady rise hasn’t
scared off other German exporters,
either, especially those in special-
ized engineering products that are
less sensitive to price fluctuations
than cheap, mass-produced goods.

“The product is the focus, not the
currency,” said Dagmar Bollin-

Flade, chief executive of Christian
Bollin Armaturenfabrik GmbH, one
of Frankfurt’s oldest businesses pro-
ducing specialty valves for the petro-
chemical industry and power plants.

Last year the Bollin firm, which
makes over 350,000 different
kinds of shut-off valves, was able
to sign deals in China despite the
high euro. Demand from China has
tapered off since, she said, but that
is more due to changes in the struc-
ture of Chinese power plants than
it is the euro.

A higher yuan and robust Chi-
nese demand would be best, “but if I
had to make a choice, demand is
more important,” said Gernot Nerb,
head of industry research at the Ifo
Institute for Economic Research.
Ifo’s closely watched survey of Ger-
man companies has shown a rise in
export expectations, thanks to de-
mand in China and other emerging
economies like Brazil, Mr. Nerb said.

EU officials say they want to make
the case that a stronger yuan is good
for both China and Europe. Accord-
ing to people within the European
Commission, the three officials are

preparing presentations for the Chi-
nese that model the potential effects
of a stronger yuan, including sub-
duing domestic inflation in China.

The yuan is currently set at
around 6.85 to the dollar, so when
the dollar declines against other
floating currencies like the euro, Chi-
na’s currency declines with it, mak-
ing Chinese products cheaper in glo-
bal markets. The euro passed the key
$1.50 threshold this week, hitting a
15-month high against the dollar.

At Œ43 billion ($64 billion) this
year through August, China still
makes up only a small share of to-
tal euro-zone exports, trailing the
U.K. and U.S. But unlike euro-zone
exports to the U.S. and U.K., which
are down 20%-plus from last year,
the region’s exports to China have
held steady. Economists say they
should resume firm growth soon.
The Organization for Economic Co-
operation and Development ex-
pects China’s economy to expand
over 10% next year, three times as
fast as global GDP.
 —Terence Poon and Adam Cohen

contributed to this article.
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By Christopher Emsden

China is beginning to poke
around Southeastern Europe for
business deals, taking advantage of
a capital drought in the region to

gain a manufacturing toehold inside
the 27-member European Union.

Chinese companies have carved
out niche stakes in Romania and Bul-
garia, and China’s government is of-
fering a $1 billion credit line to Mold-
ova. Investment flows are still a
trickle, totaling Œ71 million ($106.3
million) last year, according to Euro-
stat. But they are poised to rise
quickly, with a flurry of recent deals.

Nowhere is fresh capital more
needed than in the Balkans, where
economies have been pushed into re-
cession as huge current-account def-
icits have proved impossible to fi-
nance since the euro-zonebanks
that traditionally supplied credit
have reined in lending.

While Serbia, Moldova and even
Turkey make strategic sense for
China, Romania and Bulgariain partic-
ular offer cheap “back-door entry” to
the whole EU market, said Margot
Schuler, an economist at the German
Institute of Global and Area Studies.

China meets East Europe

WORLD NEWS

Executive Travel Program

Guests and clients of 320
leading hotels receive
The Wall Street Journal
Europe daily, courtesy of

www.thinkmediaoutdoor.be
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Japo JP EQ AND 11/25 JPY 463.17 5.7 11.8 -20.8
Andfs. Plus Dollars US BA AND 11/25 USD 9.42 11.7 12.3 -5.6
Andfs. RF Dolars US BD AND 11/25 USD 11.43 11.8 13.0 0.6
Andfs. RF Euros EU BD AND 11/25 EUR 10.84 21.0 20.0 -1.2
Andorfons EU BD AND 11/25 EUR 14.53 21.8 19.0 -2.5
Andorfons Alternative Premium OT OT AND 09/30 EUR 97.67 5.7 -7.5 -7.8
Andorfons Mix 30 EU BA AND 11/25 EUR 9.50 17.4 14.7 -9.0
Andorfons Mix 60 EU BA AND 11/25 EUR 9.15 12.6 11.5 -15.3

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 11/13 USD 242039.82 79.4 82.2 -5.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/26 EUR 9.14 -5.5 -5.2 -3.2
DJE-Absolut P GL EQ LUX 11/26 EUR 201.91 15.2 16.7 -8.6
DJE-Alpha Glbl P EU BA LUX 11/26 EUR 177.94 15.7 18.9 -4.8
DJE-Div& Substanz P GL EQ LUX 11/26 EUR 209.60 19.8 24.8 -5.3
DJE-Gold&Resourc P OT EQ LUX 11/26 EUR 179.40 37.2 53.1 -1.3
DJE-Renten Glbl P EU BD LUX 11/26 EUR 130.15 8.7 10.2 2.9
LuxPro-Dragon I AS EQ LUX 11/26 EUR 160.15 72.5 75.5 -4.8
LuxPro-Dragon P AS EQ LUX 11/26 EUR 155.96 71.9 74.8 -6.1
LuxTopic-Aktien Europa EU EQ LUX 11/26 EUR 17.55 22.5 29.0 -3.4
LuxTopic-Pacific AS EQ LUX 11/26 EUR 15.92 75.9 92.3 -12.0

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 10/30 USD 43.54 25.9 29.9 -14.4
EFG-Hermes MEDA* GL EQ BMU 09/30 USD 24.16 15.3 -17.3 -10.4
EFG-Hermes Saudi Arabia Equity EA EQ SAU 10/27 SAR 6.27 32.3 11.2 NS
EFG-Hermes Telecom OT EQ BMU 09/30 USD 29.73 16.0 -0.1 -8.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 11/25 USD 351.30 43.1 55.2 7.1
Sel Emerg Mkt Equity GL EQ GGY 11/25 USD 212.84 62.5 81.0 -9.2
Sel Euro Equity EUR US EQ GGY 11/25 EUR 96.90 30.0 28.6 -17.8
Sel European Equity EU EQ GGY 11/25 USD 193.26 40.5 48.7 -17.2
Sel Glob Equity GL EQ GGY 11/25 USD 192.61 34.1 44.5 -15.3
Sel Glob Fxd Inc GL BD GGY 11/25 USD 145.35 12.7 17.0 -1.3
Sel Pacific Equity AS EQ GGY 11/25 USD 151.06 67.1 87.6 -5.6
Sel US Equity US EQ GGY 11/25 USD 124.62 23.7 32.6 -13.8
Sel US Sm Cap Eq US EQ GGY 11/25 USD 167.00 27.7 45.2 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 11/25 EUR 25.53 -2.7 -5.9 -40.1
MP-TURKEY.SI OT OT SVN 11/25 EUR 29.39 50.5 58.7 -21.4

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 11/25 EUR 3.70 76.2 51.6 -34.0
Parex Eastern Europ Bal OT OT LVA 11/25 EUR 13.34 55.5 56.4 -1.0
Parex Eastern Europ Bd EU BD LVA 11/25 USD 14.47 65.9 64.6 3.4
Parex Russian Eq EE EQ LVA 11/25 USD 20.03 131.3 167.4 -17.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 11/25 EUR 111.29 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 11/26 USD 171.03 54.2 71.3 -14.3
PF (LUX)-Asian Eq-Pca AS EQ LUX 11/26 USD 162.90 53.0 69.8 -15.1
PF (LUX)-Biotech-Pca OT EQ LUX 11/25 USD 277.85 -2.5 8.8 -9.8
PF (LUX)-CHF Liq-Pca CH MM LUX 11/25 CHF 124.21 0.2 0.3 1.0
PF (LUX)-CHF Liq-Pdi CH MM LUX 11/25 CHF 93.76 0.2 0.3 1.0
PF (LUX)-Digital Comm-Pca OT EQ LUX 11/25 USD 114.37 40.6 56.8 -7.8
PF (LUX)-East Eu-Pca EU EQ LUX 11/25 EUR 292.22 118.8 105.1 -21.1
PF (LUX)-Emg Mkts-Pca GL EQ LUX 11/26 USD 525.60 72.8 86.4 -13.4
PF (LUX)-Eu Indx-Pca EU EQ LUX 11/25 EUR 98.92 29.4 28.0 -14.1
PF (LUX)-EUR Bds-Pca EU BD LUX 11/25 EUR 385.65 3.3 3.1 2.6
PF (LUX)-EUR Bds-Pdi EU BD LUX 11/25 EUR 293.48 3.3 3.1 2.6
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 11/25 EUR 147.50 18.1 19.0 5.6
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 11/25 EUR 103.70 18.1 19.0 5.6

PF (LUX)-EUR HiYld-Pca EU BD LUX 11/25 EUR 143.59 59.2 58.4 0.3
PF (LUX)-EUR HiYld-Pdi EU BD LUX 11/25 EUR 83.24 59.2 58.4 0.3
PF (LUX)-EUR Liq-Pca EU MM LUX 11/25 EUR 135.94 1.0 1.3 2.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 11/25 EUR 97.97 1.0 1.3 2.5
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 11/25 EUR 102.39 0.5 0.8 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 11/25 EUR 101.02 0.5 0.8 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 11/25 EUR 398.13 30.1 31.0 -18.0
PF (LUX)-EuSust Eq-Pca EU EQ LUX 11/25 EUR 130.19 28.7 27.1 -15.6
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 11/25 USD 244.74 29.2 43.4 11.2
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 11/25 USD 166.49 29.2 43.3 11.2
PF (LUX)-Gr China-Pca AS EQ LUX 11/26 USD 339.81 59.7 74.3 -10.2
PF (LUX)-Indian Eq-Pca EA EQ LUX 11/26 USD 352.14 83.8 99.4 -15.7
PF (LUX)-Jap Index-Pca JP EQ LUX 11/26 JPY 8063.08 -1.0 4.4 -24.3
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 11/26 JPY 7105.33 -2.7 2.1 -27.6
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 11/26 JPY 6895.78 -3.2 1.4 -28.1
PF (LUX)-JpEq130/30-Pca JP EQ LUX 11/26 JPY 4044.84 3.0 8.8 -23.2
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 11/25 USD 47.37 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 11/26 USD 268.73 69.7 88.6 -8.3
PF (LUX)-Piclife-Pca CH BA LUX 11/25 CHF 782.23 13.5 11.9 -3.6
PF (LUX)-PremBrnds-Pca OT EQ LUX 11/25 EUR 61.65 39.7 43.8 -9.6
PF (LUX)-Rus Eq-Pca OT OT LUX 11/25 USD 63.15 176.5 172.0 NS
PF (LUX)-Security-Pca GL EQ LUX 11/25 USD 96.28 34.8 46.2 -6.6
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 11/25 EUR 439.63 34.7 36.9 -14.4
PF (LUX)-Timber-Pca OT OT LUX 11/25 USD 100.65 49.4 54.6 NS
PF (LUX)-US Eq-Ica US EQ LUX 11/25 USD 101.84 24.7 33.1 -9.7
PF (LUX)-USA Index-Pca US EQ LUX 11/25 USD 90.20 24.4 31.4 -10.9
PF (LUX)-USD Gov Bds-Pca US BD LUX 11/25 USD 519.50 -2.1 2.2 5.0
PF (LUX)-USD Gov Bds-Pdi US BD LUX 11/25 USD 381.19 -2.1 2.2 5.0
PF (LUX)-USD Liq-Pca US MM LUX 11/24 USD 131.03 0.7 0.8 1.8
PF (LUX)-USD Liq-Pdi US MM LUX 11/24 USD 85.56 0.6 0.8 1.8
PF (LUX)-USD Sov Liq-Pca OT OT LUX 11/24 USD 101.55 0.2 0.4 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 11/24 USD 100.84 0.2 0.4 NS
PF (LUX)-Water-Pca GL EQ LUX 11/25 EUR 115.63 12.3 10.1 -12.3
PF (LUX)-WldGovBds-Pca GL BD LUX 11/26 USD 172.48 4.6 12.6 7.2
PF (LUX)-WldGovBds-Pdi GL BD LUX 11/26 USD 142.76 4.6 12.6 7.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/24 USD 12.54 59.9 74.9 -5.4
Japan Fund USD JP EQ IRL 11/26 USD 15.51 5.6 20.6 -5.2
Polar Healthcare Class I USD OT OT IRL 11/25 USD 12.76 NS NS NS
Polar Healthcare Class R USD OT OT IRL 11/25 USD 12.74 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 10/30 USD 117.63 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/30 USD 10.14 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/30 USD 136.30 7.9 11.9 10.8
Europn Forager USD B OT OT CYM 10/30 USD 223.04 24.6 24.7 -0.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/30 USD 187.87 13.3 12.2 6.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 11/18 USD 124.03 115.0 136.5 -4.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 11/25 EUR 685.48 21.7 23.4 -16.0
Core Eurozone Eq B EU EQ IRL 11/25 EUR 812.59 23.6 27.2 NS
Euro Fixed Income A EU BD IRL 11/25 EUR 1238.99 9.4 8.9 -1.0
Euro Fixed Income B EU BD IRL 11/25 EUR 1321.93 10.0 9.6 -0.4
Euro Small Cap A EU EQ IRL 11/25 EUR 1171.07 38.1 34.6 -17.8
Euro Small Cap B EU EQ IRL 11/25 EUR 1253.68 38.9 35.4 -17.3
Eurozone Agg Eq A EU EQ IRL 11/25 EUR 643.08 29.4 31.2 -16.9
Eurozone Agg Eq B EU EQ IRL 11/25 EUR 923.64 30.1 32.0 -16.4
Glbl Bd (EuroHdg) A GL BD IRL 11/25 EUR 1370.69 14.5 16.5 2.8
Glbl Bd (EuroHdg) B GL BD IRL 11/25 EUR 1453.99 15.1 17.2 3.4
Glbl Bd A EU BD IRL 11/25 EUR 1080.91 10.2 8.1 3.4
Glbl Bd B EU BD IRL 11/25 EUR 1150.51 10.9 8.8 4.0
Glbl Real Estate A OT EQ IRL 11/25 USD 868.34 30.3 50.5 -18.1
Glbl Real Estate B OT EQ IRL 11/25 USD 894.69 31.0 51.4 -17.6
Glbl Real Estate EH-A OT EQ IRL 11/25 EUR 765.73 22.1 38.5 -19.8
Glbl Real Estate SH-B OT EQ IRL 11/25 GBP 72.13 21.7 37.9 -19.3
Glbl Strategic Yield A EU BD IRL 11/25 EUR 1576.17 39.4 44.2 3.2
Glbl Strategic Yield B EU BD IRL 11/25 EUR 1685.75 40.2 45.0 3.8
Japan Equity A JP EQ IRL 11/25 JPY 10610.54 2.7 7.1 -23.6
Japan Equity B JP EQ IRL 11/25 JPY 11302.50 3.2 7.7 -23.1
PacBasn (Ex-Jap) Eq A AS EQ IRL 11/25 USD 2252.85 75.2 100.5 -5.4
PacBasn (Ex-Jap) Eq B AS EQ IRL 11/25 USD 2402.86 76.1 101.7 -4.8
Pan European Eq A EU EQ IRL 11/25 EUR 942.61 31.2 31.5 -15.9
Pan European Eq B EU EQ IRL 11/25 EUR 1004.24 31.9 32.3 -15.5
US Equity A US EQ IRL 11/25 USD 868.44 29.8 38.6 -12.5
US Equity B US EQ IRL 11/25 USD 929.26 30.5 39.5 -11.9
US Small Cap A US EQ IRL 11/25 USD 1225.65 21.9 35.7 -14.6
US Small Cap B US EQ IRL 11/25 USD 1312.34 22.5 36.6 -14.1

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 11/26 EUR 14.27 1.0 2.8 10.2
Asset Sele C H-CHF OT OT LUX 11/26 CHF 99.04 NS NS NS
Asset Sele C H-GBP OT OT LUX 11/26 GBP 100.28 NS NS NS
Asset Sele C H-JPY OT OT LUX 11/26 JPY 9939.48 NS NS NS

Asset Sele C H-NOK OT OT LUX 11/26 NOK 114.41 1.7 4.1 NS
Asset Sele C H-SEK OT OT LUX 11/26 SEK 143.22 0.5 2.6 10.7
Asset Sele C H-USD OT OT LUX 11/26 USD 100.16 NS NS NS
Asset Sele D H-SEK OT OT LUX 11/26 SEK 134.41 0.5 2.5 NS
Choice Global Value -C- GL EQ LUX 11/26 SEK 73.75 22.5 27.7 -18.6
Choice Global Value -D- OT OT LUX 11/26 SEK 70.66 22.5 27.7 -18.6
Choice Global Value -I- OT OT LUX 11/26 EUR 6.28 29.0 27.2 -22.6
Choice Japan Fd -C- OT OT LUX 11/26 JPY 42.82 -4.8 0.7 -25.9
Choice Japan Fd -D- OT OT LUX 11/26 JPY 38.50 -4.8 0.8 -25.8
Choice Jpn Chance/Risk JP EQ LUX 11/26 JPY 45.78 2.2 9.3 -28.0
Choice NthAmChance/Risk US EQ LUX 11/25 USD 3.82 36.3 42.0 -12.1
Ethical Europe Fd OT OT LUX 11/26 EUR 1.87 25.4 25.2 -20.8
Europe 1 Fd OT OT LUX 11/26 EUR 2.70 29.3 28.9 -20.2
Europe 3 Fd EU EQ LUX 11/26 EUR 3.97 30.0 28.3 -20.2
Global Chance/Risk Fd GL EQ LUX 11/26 EUR 0.57 20.7 17.9 -14.2
Global Fd -C- OT OT LUX 11/26 USD 2.11 26.6 34.4 -15.0
Global Fd -D- OT OT LUX 11/26 USD 1.32 26.6 34.3 NS
Nordic Fd OT OT LUX 11/26 EUR 5.34 35.6 42.1 -9.6

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 11/26 USD 7.30 61.1 84.8 -9.4
Choice Asia ex. Japan -D- OT OT LUX 11/26 USD 1.29 61.1 84.8 NS
Currency Alpha EUR -IC- OT OT LUX 11/26 EUR 10.35 -5.2 -5.2 0.5
Currency Alpha EUR -RC- OT OT LUX 11/26 EUR 10.25 -5.6 -5.6 0.0
Currency Alpha SEK -ID- OT OT LUX 11/26 SEK 96.17 -9.0 -9.0 NS
Currency Alpha SEK -RC- OT OT LUX 11/26 SEK 107.47 -5.6 -5.6 0.0
Generation Fd 80 OT OT LUX 11/26 SEK 7.67 20.1 24.8 -8.7
Nordic Focus EUR NO EQ LUX 11/26 EUR 77.26 54.9 51.8 NS
Nordic Focus NOK NO EQ LUX 11/26 NOK 81.04 54.9 51.8 NS
Nordic Focus SEK NO EQ LUX 11/26 SEK 85.47 54.9 51.8 NS
Russia Fd OT OT LUX 11/26 EUR 8.14 143.9 118.7 -15.0

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 11/26 USD 1.80 29.8 35.9 -12.3
Ethical Glbl Fd -C- OT OT LUX 11/26 USD 0.85 23.1 28.3 NS
Ethical Glbl Fd -D- OT OT LUX 11/26 USD 0.82 37.7 48.2 -11.8
Ethical Sweden Fd NO EQ LUX 11/26 SEK 40.72 47.7 56.3 -1.8
Index Linked Bd Fd SEK OT BD LUX 11/26 SEK 13.28 4.3 5.5 4.4
Medical Fd OT EQ LUX 11/25 USD 3.27 14.1 21.1 -7.3
Short Medium Bd Fd SEK NO MM LUX 11/26 SEK 8.80 1.1 1.6 2.3
Technology Fd -C- OT OT LUX 11/25 USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 11/25 USD 2.40 54.2 59.9 -5.9
World Fd -C- OT OT LUX 11/26 USD 28.68 NS NS NS
World Fd -D- OT OT LUX 11/26 USD 2.17 35.7 45.1 -8.8

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 11/26 EUR 1.27 0.0 0.2 1.1
Short Bond Fd EUR -D- OT OT LUX 11/26 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 11/26 SEK 21.95 1.8 2.4 2.5
Short Bond Fd USD US MM LUX 11/26 USD 2.49 -0.3 -0.1 0.9

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 11/26 SEK 42.86 3.1 5.7 6.6
Bond Fd SEK -D- NO BD LUX 11/26 SEK 12.45 3.2 5.8 6.0
Corp. Bond Fd EUR -C- EU BD LUX 11/26 EUR 1.26 15.9 16.8 3.2
Corp. Bond Fd EUR -D- EU BD LUX 11/26 EUR 0.97 16.0 16.6 3.1
Corp. Bond Fd SEK -C- NO BD LUX 11/26 SEK 12.60 17.2 19.9 1.8
Corp. Bond Fd SEK -D- NO BD LUX 11/26 SEK 9.52 17.3 19.9 1.8
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 11/26 EUR 104.51 0.6 3.9 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 11/26 EUR 108.85 5.1 8.4 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 11/26 SEK 1130.52 5.1 8.4 NS
Flexible Bond Fd -C- NO BD LUX 11/26 SEK 21.36 2.4 3.7 4.2
Flexible Bond Fd -D- NO BD LUX 11/26 SEK 11.68 2.4 3.7 4.2

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 11/26 USD 2.62 70.5 88.0 -9.9
Eastern Europe Fd OT OT LUX 11/26 EUR 2.45 46.4 51.2 -15.8

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 11/26 SEK 29.76 77.3 94.1 -4.3
Eastern Europe SmCap Fd OT OT LUX 11/26 EUR 2.45 91.4 75.0 -16.3
Europe Chance/Risk Fd EU EQ LUX 11/26 EUR 992.78 30.2 29.7 -22.4
Listed Private Equity -C- OT OT LUX 11/26 EUR 120.75 NS NS NS
Listed Private Equity -IC- OT OT LUX 11/26 EUR 71.29 72.6 53.1 NS
Listed Private Equity -ID- OT OT LUX 11/26 EUR 69.12 67.5 48.5 NS
Nordic Small Cap -C- OT OT LUX 11/26 EUR 131.31 NS NS NS
Nordic Small Cap -IC- OT OT LUX 11/26 EUR 131.68 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 11/26 SEK 79.43 -0.8 1.4 -13.4
Asset Sele Defensive Acc EUR -C- OT OT LUX 11/26 EUR 101.23 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 11/26 SEK 101.22 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 11/26 USD 102.39 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 11/26 SEK 72.57 -0.8 1.3 -14.7
Asset Sele Opp C H NOK OT OT LUX 11/26 NOK 108.05 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 11/26 SEK 106.81 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 11/26 EUR 107.74 NS NS NS

Asset Sele Opp ID H GBP OT OT LUX 11/26 GBP 107.85 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 11/26 SEK 107.62 NS NS NS
Asset Sele Original C EUR OT OT LUX 11/26 EUR 104.15 NS NS NS
Asset Sele Original D GBP OT OT LUX 11/26 GBP 104.69 NS NS NS
Asset Sele Original ID GBP OT OT LUX 11/26 GBP 104.28 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 11/19 USD 1032.24 9.8 4.5 -22.3
MENA Special Sits Fund OT OT BMU 10/29 USD 1139.93 17.4 NS NS
UAE Blue Chip Fund OT OT ARE 11/19 AED 6.23 35.9 15.8 -24.6

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 11/25 EUR 29.61 4.4 4.5 1.8
Bonds Eur Corp A OT OT LUX 11/24 EUR 23.17 11.8 14.6 2.4
Bonds Eur Hi Yld A OT OT LUX 11/24 EUR 20.25 52.3 51.6 -2.1
Bonds EURO A OT OT LUX 11/25 EUR 41.23 4.4 6.4 5.1
Bonds Europe A OT OT LUX 11/25 EUR 39.25 3.6 4.9 4.0
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 11/24 USD 37.12 17.7 23.7 9.0
Bonds World A OT OT LUX 11/24 USD 43.92 10.3 18.4 7.6
Eq. China A OT OT LUX 11/25 USD 24.44 63.6 93.0 -12.1
Eq. ConcentratedEuropeA OT OT LUX 11/25 EUR 26.38 28.1 32.2 -17.4
Eq. Eastern Europe A OT OT LUX 11/25 EUR 21.82 65.1 50.8 -27.1
Eq. Equities Global Energy OT OT LUX 11/25 USD 18.30 28.4 29.5 -11.9
Eq. Euroland A OT OT LUX 11/25 EUR 10.56 15.2 17.9 -20.1
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. EurolandCyclclsA OT OT LUX 11/24 EUR 17.15 24.9 31.4 -15.9
Eq. EurolandFinancialA OT OT LUX 11/25 EUR 11.59 37.6 41.5 -18.5
Eq. Glbl Emg Cty A OT OT LUX 11/25 USD 9.64 61.3 87.2 -13.2
Eq. Global A OT OT LUX 11/25 USD 27.88 32.5 40.8 -13.4
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 -29.7 -21.6
Eq. Gold Mines A OT OT LUX 11/25 USD 33.41 59.8 111.1 5.7
Eq. Japan Sm Cap A OT OT LUX 11/25 JPY 1001.35 10.6 13.2 -22.9
Eq. Japan Target A OT OT LUX 11/26 JPY 1535.30 -1.9 3.4 -12.9
Eq. Pacific A OT OT LUX 11/25 USD 10.28 61.0 82.0 -11.7
Eq. US ConcenCore A OT OT LUX 11/24 USD 22.11 36.1 46.8 -7.3
Eq. US Lg Cap Gr A OT OT LUX 11/25 USD 15.04 39.5 45.2 -12.6
Eq. US Mid Cap A OT OT LUX 11/25 USD 28.61 42.8 57.6 -12.4
Eq. US Multi Strg A OT OT LUX 11/24 USD 20.80 30.2 41.2 -13.1
Eq. US Rel Val A OT OT LUX 11/24 USD 20.21 30.1 42.4 -14.2
Eq. US Sm Cap Val A OT OT LUX 11/25 USD 15.13 16.9 30.0 -21.5
Eq. US Value Opp A OT OT LUX 11/25 USD 15.88 22.6 26.8 -20.6
Money Market EURO A OT OT LUX 11/24 EUR 27.39 1.0 1.3 2.8
Money Market USD A OT OT LUX 11/24 USD 15.83 0.5 0.8 1.9

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 11/26 JPY 8505.00 -1.2 3.0 -29.3
YMR-N Small Cap Fund OT OT IRL 11/26 JPY 6573.00 2.4 8.4 -28.0

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/26 JPY 5575.00 -5.6 -0.6 -30.5
Yuki 77 Growth JP EQ IRL 11/26 JPY 5257.00 -11.1 -7.2 -35.2

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/26 JPY 6178.00 -1.0 2.5 -27.4
Yuki Chugoku JpnLowP JP EQ IRL 11/26 JPY 7018.00 -14.3 -8.6 -27.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/26 JPY 4161.00 -8.5 -5.2 -31.1
Yuki Hokuyo Jpn Inc JP EQ IRL 11/26 JPY 4834.00 -8.4 -6.3 -24.4
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/26 JPY 4787.00 1.7 7.2 -26.8

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 11/26 JPY 3936.00 -7.4 -4.8 -34.4
Yuki Mizuho Jpn Dyn Gro OT OT IRL 11/26 JPY 4215.00 -6.2 -4.6 -34.4
Yuki Mizuho Jpn Exc 100 OT OT IRL 11/26 JPY 6207.00 1.7 5.5 -29.1
Yuki Mizuho Jpn Gen OT OT IRL 11/26 JPY 7699.00 -4.0 0.1 -29.5
Yuki Mizuho Jpn Gro OT OT IRL 11/26 JPY 5827.00 -6.8 -2.0 -31.7
Yuki Mizuho Jpn Inc OT OT IRL 11/26 JPY 6978.00 -12.3 -8.7 -27.1
Yuki Mizuho Jpn Lg Cap OT OT IRL 11/26 JPY 4669.00 -6.3 -3.0 -29.5
Yuki Mizuho Jpn LowP OT OT IRL 11/26 JPY 10566.00 -6.8 0.0 -24.1
Yuki Mizuho Jpn PGth OT OT IRL 11/26 JPY 7266.00 -4.9 -1.0 -33.5
Yuki Mizuho Jpn SmCp OT OT IRL 11/26 JPY 6651.00 8.4 12.7 -28.6
Yuki Mizuho Jpn Val Sel OT OT IRL 11/26 JPY 5172.00 -0.4 6.3 -25.8
Yuki Mizuho Jpn YoungCo OT OT IRL 11/26 JPY 2605.00 9.1 12.3 -33.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/26 JPY 4847.00 -4.9 -1.0 -30.0

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 10/30 USD 1642.69 69.6 71.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/30 EUR 100.93 2.6 -3.5 -12.2
D'Auriol Opp F3 EUR EU MM CYM 10/30 EUR 992.90 -0.3 -4.1 -15.6

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 10/30 EUR 164.88 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 10/30 USD 165.75 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/30 EUR 183.41 -12.3 -10.2 0.8
Horseman EurSelLtd USD EU EQ GBR 10/30 USD 189.83 -12.7 -10.5 0.3
Horseman Glbl Ltd EUR GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2
Horseman Glbl Ltd USD GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 11/13 GBP 1.07 13.9 NS NS
Global Absolute EUR OT OT NA 11/13 EUR 1.55 12.1 NS NS
Global Absolute USD OT OT GGY 11/13 USD 1.98 12.5 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/30 EUR 89.93 17.8 10.3 -11.2
Special Opp Inst EUR OT OT CYM 10/30 EUR 84.90 18.2 10.8 -10.7
Special Opp Inst USD OT OT CYM 10/30 USD 96.51 19.6 11.0 -8.7
Special Opp USD OT OT CYM 10/30 USD 94.63 18.9 10.2 -9.4

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 10/30 CHF 109.28 9.5 6.4 -5.8
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 10/30 GBP 130.20 10.5 7.6 -4.5
GH Fund Inst USD OT OT JEY 10/30 USD 110.11 11.6 9.2 -3.0

GH FUND S EUR OT OT CYM 10/30 EUR 125.89 11.4 9.1 -4.0
GH FUND S GBP OT OT JEY 10/30 GBP 130.53 11.0 8.1 -3.5
GH Fund S USD OT OT CYM 10/30 USD 147.83 12.0 9.7 -2.5
GH Fund USD OT OT GGY 10/30 USD 269.99 10.8 8.2 -3.8
Hedge Investments OT OT JEY 10/16 USD 139.44 12.6 NS NS
Leverage GH USD OT OT GGY 10/30 USD 117.47 20.4 13.1 -12.6
MultiAdv Arb CHF Hdg OT OT JEY 10/30 CHF 92.99 10.7 5.0 -10.4
MultiAdv Arb EUR Hdg OT OT JEY 10/30 EUR 101.07 11.8 7.4 -9.4
MultiAdv Arb GBP Hdg OT OT JEY 10/30 GBP 108.98 12.4 6.1 -9.4
MultiAdv Arb S EUR OT OT CYM 10/30 EUR 107.86 12.7 8.4 -8.4
MultiAdv Arb S GBP OT OT CYM 10/30 GBP 112.93 13.2 7.0 -8.2
MultiAdv Arb S USD OT OT CYM 10/30 USD 123.43 14.0 8.6 -7.0
MultiAdv Arb USD OT OT GGY 10/30 USD 190.66 13.0 7.5 -8.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/30 EUR 98.73 11.3 10.9 -8.7
Asian AdvantEdge OT OT JEY 10/30 USD 181.52 12.0 11.4 -7.6
Emerg AdvantEdge OT OT JEY 10/30 USD 164.76 17.4 1.7 -11.3
Emerg AdvantEdge EUR OT OT JEY 10/30 EUR 91.63 16.7 -2.1 -13.0
Europ AdvantEdge EUR OT OT JEY 10/30 EUR 134.54 16.7 9.7 -4.0
Europ AdvantEdge USD OT OT JEY 10/30 USD 142.98 17.2 11.9 -3.3
Real AdvantEdge EUR OT OT NA 10/30 EUR 107.22 8.5 NS NS
Real AdvantEdge USD OT OT NA 10/30 USD 107.33 8.8 NS NS
Trading Adv JPY OT OT NA 10/30 JPY 9432.00 NS NS NS
Trading AdvantEdge OT OT GGY 10/30 USD 143.27 -5.5 0.1 4.1
Trading AdvantEdge EUR OT OT GGY 10/30 EUR 130.23 -5.4 0.2 4.0
Trading AdvantEdge GBP OT OT GGY 10/30 GBP 137.51 -5.5 1.0 5.5

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 10/30 EUR 195.45 NS NS NS
Integrated European Fd EUR OT OT CYM 08/31 EUR 153.38 2.9 -0.8 1.6
Integrated Multi St N EUR OT OT VGB 08/31 EUR 98.50 NS NS NS
Integrated Multi St N GBP OT OT VGB 08/31 GBP 98.42 NS NS NS
Integrated Multi St N USD OT OT VGB 08/31 USD 98.79 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 08/31 EUR 100.41 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 10/30 USD 136.28 34.6 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/20 USD 365.18 90.1 83.6 -32.8

Antanta MidCap Fund EE EQ AND 11/20 USD 670.90 131.5 111.2 -38.0

Meriden Opps Fund GL OT AND 11/18 EUR 64.27 -26.2 -29.9 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 10/30 EUR 91.10 7.3 5.7 NS

Key Europe Long/Short EUR -RC- OT OT LUX 10/30 EUR 90.39 6.8 5.1 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 10/30 EUR 101.03 11.4 10.8 NS

Key Hedge EUR-RC- OT OT LUX 10/30 EUR 100.33 11.0 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 10/30 EUR 96.06 13.3 11.1 NS

Key Market Independent II SEK -I- OT OT LUX 10/30 SEK 93.27 13.6 11.1 NS

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 10/30 EUR 88.40 11.0 4.1 NS

Key Recovery -RC- OT OT LUX 10/30 EUR 87.72 10.5 3.5 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 11/24 USD 49.38 -40.7 -37.2 1.5

Superfund GCT USD* OT OT LUX 11/24 USD 2532.00 -30.7 -29.1 2.6

Superfund Green Gold A (SPC) OT OT CYM 11/24 USD 1139.48 -2.0 18.2 17.9

Superfund Green Gold B (SPC) OT OT CYM 11/24 USD 1157.81 -14.1 4.2 15.3

Superfund Q-AG* OT OT AUT 11/24 EUR 7168.00 -18.2 -16.5 5.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 10/30 EUR 939.64 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 10/30 GBP 943.02 NS NS NS

Winton Evolution USD Cls F OT OT CYM 10/30 USD 1189.62 -6.2 -1.5 3.1

Winton Futures EUR Cls C OT OT VGB 10/30 EUR 192.39 -6.5 0.0 7.8

Winton Futures GBP Cls D OT OT VGB 10/30 GBP 207.72 -6.4 0.6 8.9

Winton Futures JPY Cls E OT OT VGB 10/30 JPY 13589.60 -7.9 -1.6 4.9

Winton Futures USD Cls B OT OT VGB 10/30 USD 682.02 -7.0 -0.3 7.5
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 10/30 USD 1400.88 3.2 3.2 2.6 -18.0 -7.1
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