
World Watch

A recommendation on bonuses
for executives: stop giving them
THE JOURNAL REPORT: BUSINESS INSIGHT 13-16

By Chip Cummins

And Andrew Critchlow

DUBAI—The United Arab
Emirates central bank said
Sunday it is offering an addi-
tional liquidity facility to lo-
cal and international banks in
the U.A.E. and stressed that it
“stands behind” the lenders.

On Wednesday, Dubai said
it would seek to delay debt
payments of its flagship com-
pany, Dubai World, spurring a
swoon in global markets last
week. The federal govern-
ment in Abu Dhabi, which
bailed out Dubai to the tune of
$10 billion earlier this year,
hasn’t indicated fresh sup-
port, shocking investors.

The central bank’s move
appeared aimed at restoring
confidence before Monday,
when banks and stock mar-
kets reopen after a long Mus-
lim holiday. But the statement

pointedly didn’t mention
Dubai.

The central bank said in an
emailed statement that it had
issued a notice to banks “mak-
ing available to them a special
additional liquidity facility

linked to their current ac-
counts at the central bank, at
the rate of 50 basis points
[half a percentage point]
above the three months Ei-
bor,” or the Emirates inter-
bank offered rate.

The central bank didn’t
specify the size or value of the
facility. It added that the
U.A.E. banking system “is
more sound and solid than a
year ago.”

The central bank could
still issue a more explicit state-
ment of support for Dubai be-
fore markets opened Monday.

According to people famil-
iar with the situation, federal
officials, bondholders and
even executives who had
worked with Dubai and Dubai
World officials on their finan-
cial woes weren’t warned
about the standstill announce-
ment last week.
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President Mahmoud Ahmadinejad said Iran plans to build 10 more nuclear facilities for enriching
uranium. Mr. Ahmadinejad is pictured above at a news conference last week while visiting Brazil.
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Iran will add
nuclear plants;
standoff looms
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U.A.E. central bank intervenes

By Farnaz Fassihi

BEIRUT—Iran announced
a massive expansion of its nu-
clear program on Sunday and
threatened to pull out of the
Nuclear Non-Proliferation
Treaty, a move that could dra-
matically escalate the coun-
try’s standoff with the interna-
tional community.

President Mahmoud Ah-
madinejad revealed in a cabi-
net meeting Sunday plans to
build 10 more nuclear facili-
ties for enriching uranium, ac-
cording to Iran’s official news
agency IRNA. The facilities
would eventually produce
enough nuclear fuel to meet
the country’s demand for
20,000 megawatts of nuclear
energy by 2020, Mr. Ah-
madinejad said. Western offi-
cials, however, suspect that
Iran wants to build an atomic
bomb, although Iran says its
nuclear program is peaceful.

At the same time, Iran’s
parliament issued a state-
ment signed by the majority
of lawmakers on Sunday ask-
ing the government to draw
up a plan to end cooperation

with the International Atomic
Energy Agency, the United Na-
tions nuclear watchdog. Ali
Larijani, the speaker of Iran’s
parliament and a former chief
nuclear negotiator, warned
Iran could pull out of the
treaty that binds it to interna-
tional regulations and supervi-
sion of its nuclear program.

International reaction to
Iran’s announcement indi-
cated cautious concern be-
cause Iran’s true intentions
aren’t always clear. Analysts
said that the surprise revela-
tion and strongly worded
threats could be pure rhetoric
but that nonetheless Iran’s dis-
regard for international opin-
ion and brazen defiance were
still troubling.

In Washington, the White
House said the move “would
be yet another serious viola-
tion of Iran’s clear obligations
under multiple U.N. Security
Council resolutions and an-
other example of Iran choos-
ing to isolate itself,” the Asso-
ciated Press reported. “Time
is running out for Iran to ad-
dress the international com-
munity’s growing concerns

about its nuclear program,”
White House press secretary
Robert Gibbs said.

British Foreign Secretary
David Miliband described
Iran’s move as a provocation.
“This epitomizes the funda-
mental problem that we face
with Iran,” he said. “We have
stated over and again that we
recognize Iran’s right to a ci-
vilian nuclear program, but
they must restore interna-
tional confidence in their in-
tentions. Instead of engaging
with us, Iran chooses to pro-
voke and dissemble.”

In Israel, Ephraim Asculai,
a former senior official in Isra-
el’s Atomic Energy Commis-
sion as well as a former IAEA
program officer, said, “This is
empty bragging on a huge
scale. This is really a state-
ment of defiance, telling the
world that ‘We are going to go
ahead with our nuclear
plans.’ ”

If Iran pulled out of the
non-proliferation treaty, it
would become the only nation
apart from North Korea to do
so and the move would open
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A growing role for natural gas.
Global demand for cleaner-burning natural gas
is expected to increase more than 50 percent by
2030, making it the fastest-growing major energy
source. ExxonMobil is advancing technologies to
produce more natural gas.

To learn more, go to www.exxonmobil.com.
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Sick at home but strong overseas,
Spain needs to find a new footing

Because its
housing boom took
the economy on an
especially giddy
ride, the world-
wide bust in house

prices hit Spain even harder than
it did other European countries.
Construction investment has
declined for eight consecutive
quarters to 18% below its peak,
according to Bank of America
Merrill Lynch; a “deep
retrenchment,” according to
Goldman Sachs.

Unemployment is officially
reported as 19.3%, and is headed
toward 20%. And it’s likely to
prove very difficult to bring down,
for several reasons.

First, the Spanish jobless rate
was between 16% and 23% for
many years (1984-1998), and
hasn’t been below 9% for the past
30 years. So “the Spanish
population has gotten used to
unemployment. Many people have
the impression unemployment is
like a Spanish ‘pandemic,’” I am
told by Jaime García-Legaz, an
economist-member of congress
and secretary general of former
Prime Minister José María Aznar’s
think tank, Fundación para el
Análisis y los Estudios Sociales
(+AES). Mr. García-Legaz says this
impression is incorrect: In his
term in office (1996-2004), Mr.
Aznar “brought the
unemployment rate from 23% to
11%.”

Spaniards’ impression that
unemployment is a natural
condition isn’t the only factor in
the relatively calm acceptance of a
20% rate. There is the generous
benefits system that for two years
pays 80% to 90% of the wages last
earned, making the unemployed
reluctant to accept almost any job
offer. Which compounds the
problem: Employers are reluctant

to hire people who have been
content to be out of work for two
years, especially since if they are
subsequently laid off, the
employer has to pay the
equivalent of 30-to-45 days’ salary
for every year worked.

Finally, there is the black
economy, providing income for
many who are also collecting
unemployment benefit. Mr.

García-Legaz and others with
whom I have spoken estimate the
output of the black economy is
between 20% and 25% of GDP.

Adding to the unemployment
picture is an equally bleak fiscal
situation. Falling tax revenues are
combining with an €8 billion
public-works stimulus to produce
a deficit on the order of 10% of
GDP, up from 3.8% in 2008. That
has forced Prime Minister

Zapatero to ignore OECD advice
that he defer fiscal tightening
until 2011, and promise a 2010
austerity budget that includes a
4.5% cut in government spending
(€8.6 billion) and tax increases
equal to 1.5% of GDP (€15 billion),
with the usual sin taxes and an
increase in the capital-gains tax
the most likely candidates. But
unless Mr. Zapatero overcomes his
trade-union backers’ opposition to
labor-market reform, which he has
shown no inclination to do,
continued increases in labor costs
will put robust growth beyond his
grasp. Some people, the prime
minister told the press, “want to
deregulate workers’ rights,
deregulate social rights…. I do not
dance to that tune…. Spain is not
… going to take a single step back
in terms of rights that we have
conquered.” The OECD is
expecting the Spanish economy to
decline at an annual rate of 0.3%
in 2010, while the euro-zone area
as a whole grows at a rate of
2.5%.

But that hasn’t damped
investor enthusiasm for shares in
Spanish companies. Data provided
by Goldman Sachs show that so

far this year total returns on
Spanish shares included in Spain’s
IBEX 35 exceeded those in the
FTSE 100, the Stoxx 600 for euro-
land, and the S&P 500. This is
probably due to the success of
leading Spanish companies in
offsetting the decline at home
with successful expansion.

BBVA, with a strong balance
sheet, is expanding banking
operations throughout Asia.
Telefónica has become the third-
largest phone company in the
world in terms of customers and
is moving into China, Germany
and Brazil. Repsol has made a
promising discovery of light oil in
the Gulf of Mexico. The Zara
fashion brand is achieving world-
wide fame. Iberdola Renovables is
America’s second-largest wind
developer, devoting the $2 billion
proceeds of a recent bond sale to
support its U.S. expansion.

Then there is Banco Santander,
the euro zone’s biggest bank by
market capitalization (€90
billion), its 170,000 employees
serving 90 million customers.
With the exception of the
unfortunate purchase of Sovereign
Bancorp in the Northeast U.S. four
years ago, Santander has avoided
many problems faced by other
banks world-wide by remaining
committed to plain-vanilla retail
and commercial banking.

The cajas de ahorros, the small
regional savings banks, are less
fortunate. About a third are in
such difficulty that the central
bank is arranging their acquisition
by stronger institutions.

Spain’s rulers hope to cut
unemployment and convert their
nation from reliance on the
cyclical construction industries
into a 21st-century knowledge-
based economy. It will take more
than wishes and speeches if Spain
is to avoid becoming el enfermo
de Europa.

—Irwin Stelzer is a business
adviser and director of economic-
policy studies at the Hudson
Institute.

People enter a government job center in Madrid
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Autos

n Saab officials said the brand
has drawn expressions of interest
from potential buyers since the
collapse of General Motors’ deal
to sell the auto maker to Koenig-
segg. Saab has held talks with at
least two U.S. investment firms,
Merbanco and Renco, people fa-
miliar with the matter said. At
least one would be open to work-
ing with Beijing Automotive In-
dustry Holding, the Chinese com-
pany that had planned to partner
with Koenigsegg.

i i i

n Geely, the Chinese auto maker,
said it reached a deal with Ford
on intellectual-property rights in
its bid for the U.S. company’s
Volvo unit. An agreement would
mark a significant step forward in
talks between Geely and Ford,
which like GM is trying to unload
an unprofitable Swedish auto unit.

i i i

n Renault and the Russian gov-
ernment will put nearly €2 billion
(about $3 billion) into ailing Rus-
sian auto maker AvtoVAZ, as the
French company tries to salvage a
risky investment that turned sour.
The plan came as Russian Prime
Minister Vladimir Putin met his
French counterpart, François Fil-
lon, in France. The deal came after
months of Russian lobbying to get
Renault to help out amid a col-
lapse in car sales in Russia.

i i i

n MAN, the German truck maker,
said Chief Financial Officer Karl-
heinz Hornung has resigned for
personal reasons—a move he said
is unrelated to an investigation of
alleged corruption at the com-
pany. The announcement comes
days after Chief Executive Hakan
Samuelsson stepped down.

i i i

n Tata Motors, India’s largest
auto maker by sales, swung to a
net profit of 217.8 million rupees
($4.6 million) in the quarter
ended Sept. 30 as it sold more ve-
hicles and cut costs at its Jaguar-
Land Rover luxury-car unit. Profit-
ability also got a boost also from
a 13% decline in costs of raw ma-
terial such as steel.

i i i

n Hyundai will pull out of the
Japanese passenger-vehicle mar-
ket amid sluggish sales, and will
instead focus on commercial-vehi-
cle sales in the country. South Ko-
rea’s No. 1 car maker has found it
tough going in Japan and sold
only about 15,000 passenger cars
there since 2001 when it made in-
roads into the home market of in-
ternational rival Toyota.

i i i

Conglomerates

n San Miguel’s retirement fund
sold a 28% stake in the Philip-
pines-based brewer to a group of
friendly investors known as Top
Frontier for $1.37 billion, as San
Miguel continues its rapid trans-
formation. San Miguel’s manage-
ment aim to turn the company
into a major industrial conglomer-
ate by using cash flow from the
brewing business to enter other,
potentially higher-growth busi-
ness, such as power and telecom-
munications.

i i i

Energy

n Tullow Oil, a small U.K. oil
company, may scupper Eni’s $1.35
billion Ugandan deal as it consid-
ers scooping up Heritage Oil’s in-
terests, people familiar with the
matter said. Tullow has pre-emp-
tive rights to acquire 50% stakes
in two Uganda blocks that Heri-
tage agreed to sell to Eni. A rival
Tullow deal, if it moves forward,
would be a setback for the Italian
energy giant, as the Uganda acqui-
sition is one of the biggest deals
in Africa’s emerging oil nations.

i i i

Engineering

n ABB, the Swiss engineering
company, said it will overhaul its
multibillion-dollar automation
business in an effort to better tap
growth. The revamp raised hopes
ABB would find fresh pockets of
growth in businesses such as re-
newable energy and further
squeeze costs. It also rekindled
hopes ABB might be preparing for
a bigger acquisition in the auto-
mation field.

i i i

Financial services

n China launched a body to cen-
tralize settlement and clearing of
financial products traded among
the country’s banks, in a move
that could bolster confidence in
its derivatives markets and open
the way for the regulators to ap-
prove new products. The move
comes as the U.S. and the Euro-
pean Union have also been trying
to centralize trading of some de-

rivatives in their markets, to pre-
vent markets seizing up if a key
player defaults.

i i i

n More mutual-fund companies
are dropping B shares, which hit
investors with a back-end sales
charge when they sell. This accel-
erates a trend that has been gath-
ering force since mid-decade.

i i i

n Royal Bank of Scotland signed
an access agreement to the U.K.
government’s asset-protection
program on terms that will for-
mally increase the government
stake in the U.K. bank to 84% from
the current 70%.

i i i

n ING priced a rights issue in-
tended to raise €7.5 billion (about
$11 billion) at a 52% discount, tak-
ing advantage of more buoyant
capital markets to raise funds and
reduce government involvement.
The move is aimed at repaying
half the €10 billion in state aid the
Dutch bank received during the fi-
nancial crisis.

i i i

n CajaSur, an ailing Spanish sav-
ings bank controlled by the Catho-
lic church, is being pressured by
Spain’s central bank to speed up
its planned merger with larger
and healthier peer Unicaja, people
familiar with the matter said. The
banks’ boards agreed to a merger
in August, but since then CajaSur
has been reluctant to accept

the conditions of Unicaja’s merger
proposal, with sticking points in-
cluding planned job cuts.

i i i

Media

n News Corp.’s Sunday Times was
removed from shelves in the
United Arab Emirates by the gov-
ernment amid reporting of Dubai’s
debt problems, an executive at the
paper’s local partner in Dubai
said. A government official in Abu
Dhabi said a graphic showing
Dubai’s ruler, Sheik Mohammed
bin Rashid Al Maktoum, sinking in
a sea of debt was “offensive.”

i i i

Retail

n U.S. retailers succeeded in en-
ticing deal-hungry shoppers into
their stores on Black Friday, but
at the checkout lines many people
were sticking to the most deeply
discounted items. After poor holi-
day sales last year led to panic-
stricken discounting, stores this
year have tried to cut costs,
lighten inventories and stock re-
cession-friendly merchandise.

i i i

n Wal-Mart scored a victory in
Canada, as the country’s top court
ruled in favor of the retailer’s Ca-
nadian unit regarding the closure
of a unionized store in Quebec
four years ago. Wal-Mart decided
to shut the store in 2005, saying it
wasn’t making money and the
union’s demands, which required
hiring an additional 30 employees,
would have kept it from ever be-
ing profitable.

i i i

Technology

n Sina, China’s largest Internet
portal, is getting a boost of $180
million as its management and
three investment firms buy into
the company. Sequoia Capital,
FountainVest Partners and Citic
Capital Holdings are backing Sina
management’s purchase of new
shares, which will give the com-
bined group a 9.4% stake.

i i i

n Apple’s iPhone finally went on
sale in South Korea, a country
that prides itself on creating and
consuming cutting-edge technol-
ogy but where the government
raised trade barriers on smart
phones to protect domestic manu-
facturers and carriers for several
years. The device is expected to
shake up the market dominated by
domestic giants Samsung and LG.

i i i

n Lenovo, the Chinese PC maker,
said it will pay $200 million to re-
acquire the cellphone business it
sold off a year and a half ago, as
the lines blur between mobile
phones and PCs.

i i i

Telecommunications

n Carphone Warehouse said net
profit in the six months ended
Sept. 30 fell to £20 million (about
$33 million), but the results were
better than expected and the U.K.
mobile-phone retailer raised its
full-year forecast, saying demand
is being driven by a wider range
and lower prices for touch-screen
handsets than a year ago.

i i i

n France Télécom said it will
take a provision of about €700
million (about $1.05 billion) tied
to a labor agreement with work-
ers over 45, but the move won’t
affect its financial objectives or
cash flow. The telecommunica-
tions giant is under pressure to
show it is improving labor rela-
tions after a recent spate of sui-
cides rattled employees.

i i i

Tourism

n Sands China, the Macau unit of
Las Vegas Sands, said it secured
$1.75 billion in bank financing to
develop two plots of land at Cotai
Strip in Macau. Sands China,
which is to list on Hong Kong’s
stock exchange Monday, said it
will spend the financing on build-
ing a resort that will have 6,000
hotel rooms.

i i i

Transportation

n National Express, the U.K. bus
and rail company, won a crucial
vote that will allow it to press
ahead with a £360 million (about
$595 million) rights issue despite
opposition from its largest share-
holder, the Cosmen family. A
boardroom spat erupted between
the Cosmens and National Express
in late October after the company
ended merger talks with rival
Stagecoach.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

The iPhone is expected to shake up the South Korean market, dominated by domestic giants Samsung and LG.
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By Corey Dade

And Reed Albergotti

ORLANDO, Fla.—Tiger Woods
broke his silence Sunday about his
car crash by posting a statement on
his Web site, while police said he de-
clined to meet with crash investiga-
tors for the third straight day and
hired an attorney.

In a statement posted online early
Sundayafternoon,Mr.Woodsblamed
himselfforthe accident, said his wife,
Elin, acted “courageously” in helping
him at the scene, and denounced re-
ports speculating about the circum-
stances surrounding the incident.

“This situation is my fault, and
it’s obviously embarrassing to my
family and me. Although I under-
stand there is curiosity, the many
false, unfounded and malicious ru-
mors that are currently circulating
about my family and me are irre-
sponsible,” Mr. Woods said.

Investigators are seeking informa-
tion from Mr. Woods and his wife
about the accident early Friday in
which Mr. Woods drove his Cadillac
Escalade into a fire hydrant and a
tree in front of his neighbor’s home
sometime after 2 a.m. He was found
by police bleeding and semicon-
scious on the ground near his vehicle.

His wife told authorities she had
smashed the rear window of the
sport-utility vehicle with a golf club
to try to rescue Mr. Woods. Police
said alcohol wasn’t involved.

Sgt. Kim Montes of the Florida
Highway Patrol said that Mr. Woods
could be charged with violations, but
“we always want to give the driver
an opportunity to respond first.”

At 2:28 a.m. Friday, a neighbor of
the Woodses was awakened by the
sound of the crash and called 911, ac-
cording to Jim Solomons, a spokes-

man for the Orange County sheriff’s
office, which has jurisdiction over
Isleworth, the gated neighborhood
where the Woodses live. Mr. So-
lomons said the man, whose name
hasn’t been released, walked out of
his home and saw Mr. Woods on the
ground and visibly injured.

A transcript of the 911 recording

shows that the caller said Mr.
Woods appeared to be unconscious
but breathing as he lay beside his
black Cadillac Escalade. Police ar-
rived at 2:33 a.m.

Mr. Woods, 33 years old, was
taken by ambulance to a local hospi-
tal shortly after the accident and re-
leased Friday in “good condition,”

according to his spokesman.
A police officer arriving at the

scene found Mr. Woods lying on the
ground beside his vehicle and his
wife crouched over him, said Police
Chief Daniel Saylor of Windermere,
the city that borders Isleworth. Mr.
Woods had cuts on his face and was
semiconscious, according to Mr. Say-
lor. He said the officer was provid-
ing first aid to Mr. Woods when he
noticed broken glass on the ground
from the vehicle’s window and
asked his wife about it.

“She said, ‘I had to take a golf
club and break the window to get
him out,’ ” the police chief said. He
said a window was broken at the
rear of the SUV but that he couldn’t
explain exactly how Ms. Woods man-
aged to remove her husband.

In response to media reports
that a domestic dispute between the
Woodses may have preceded the ac-
cident, Mr. Solomons, the sheriff’s
office spokesman, said authorities
found no such evidence.

“I’ve not got even the slightest in-
formation that the Woodses were in
any kind of a tiff,” he said.

The Florida Highway Patrol,
which is investigating the crash,
said it received a call Sunday from
Orlando attorney Mark Nejame, say-
ing he represents Mr. Woods and
that his client wouldn’t participate
in a meeting with investigators that
had been scheduled for Sunday after-
noon at the golfer’s home.

Source: WSJ research    Photos: Associated Press/Orlando Sentinel; Associated Press (Tiger Woods)
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Police reports indicate 
Woods struck a fire 
hydrant as he turned 
onto Deacon Circle. 

His SUV then 
struck a tree on 
his neighbor’s 
property.

Woods’s house

NEWS

By Deborah Ball

ZURICH—Swiss voters Sunday
approved a ban on the construction
of new minarets on mosques, defy-
ing appeals from the government to
reject the proposal and raising the
specter of a new round of tensions in
Europe concerning the role of Islam
on the Continent.

The vote highlights the persis-
tent conflict over the integration of
Europe’s growing Muslim popula-
tion into civil society. Earlier this
month, France considered whether
to bar Muslim women from wearing
full-face veils, sparking a heated de-
bate in which one French politician
described burqas, or head-to-toe
veils worn by very devout Muslim
women, as “walking coffins.” The
government issued a recommenda-
tion against wearing them, but
stopped short of an outright ban.

European governments also
have struggled in recent years with
popular opposition to the construc-
tion of mosques—a backlash to the
murder of a filmmaker in the Nether-
lands by a Muslim extremist, and to
the reaction in some Muslim coun-
tries to the publication in Danish
newspapers of cartoons of the
prophet Muhammad.

The yes vote in Switzerland
could raise interfaith tensions in a
country that has largely escaped
similar conflicts. In a surprise out-
come, the Swiss voted strongly for
the ban, with initial projections
showing 58% of votes in favor of the
initiative. Until about a month ago,
polls had predicted that voters

would solidly reject the ban, al-
though support for the ban had been
edging up in recent weeks.

The referendum, promoted by
Switzerland’s right-wing People’s
Party, sparked an emotional na-
tional debate over the place of Mus-
lims in Swiss society. The party, ar-
guing that the minaret is a symbol of
Islamic intolerance, led a drive to
call the referendum that collected
more than 100,000 signatures,
twice the number required.

Minarets are tower-like struc-
tures that are often used to launch
the call to prayer for Muslims. In Swit-
zerland only four of the country’s 150
mosques have minarets, and none
are used for the call to prayer be-
cause of strict noise-pollution rules.

Swiss Justice Minister Eveline
Widmer-Schlumpf released a state-
ment saying the government re-
spected the vote, but emphasized
that it “is not a rejection of the Mus-
lim community, religion or culture.”

Muslim leaders warned that a
yes vote could damage relations
with greater Swiss society. The yes
vote “isn’t worthy of Switzerland,”
said Farhad Afshar, president of the
Confederation of Muslim Organiza-
tions in Switzerland. “Muslims no
longer feel accepted in Switzerland,
and that is a shame, because Islam
in Switzerland is a model for other
European countries.”

Swiss diplomats have quietly
been reassuring leaders in Muslim
countries that the government op-
posed the referendum. About 7%, or
14.5 billion Swiss francs ($14.4 bil-
lion), of Switzerland’s exports go to
Muslim countries.

Switzerland votes
to ban minarets

Woods speaks out on his car crash
Golfer puts statement on Web site about incident that sent him to hospital, cancels meeting with investigators
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Europe

n The European Union stuck to
conventional choices for the top
jobs in the bloc’s executive arm,
with career politicians from West-
ern Europe set to take charge of
antitrust, trade and financial regu-
lation in the European Commis-
sion. The nominations of Spaniard
Joaquín Almunia for competition,
Belgian Karel De Gucht for trade
and Frenchman Michel Barnier for
internal markets suggest the bloc
is looking for predictability and
consistency as it labors to emerge
from the financial crisis.

i i i

n European finance officials re-
layed to China’s premier and cen-
tral-bank governor frustration
over the yuan’s rigid exchange
rate, but said they didn’t expect a
change in policy soon. The yuan is
linked to the dollar. As the dollar
has declined against the euro, the
yuan has fallen with it, making
Chinese goods cheaper in Europe
and European goods more expen-
sive in China.

i i i

n Swiss voters approved a refer-
endum to ban the construction of
new minarets on mosques, defying
appeals from the government to
reject the proposal and raising the
specter of a Muslim backlash
against Swiss interests around the
world. In a surprise outcome, the
Swiss voted strongly for the ban,
with initial projections showing
58% of votes in favor. Until about
a month ago, polls predicted vot-
ers would reject the ban.

i i i

n Russia published the draft text
of a new European security treaty
it wants to see adopted . The
treaty would prohibit signatories
from taking action that would “af-
fect significantly” the security of
any other party to the pact. That
clause could give Russia a strong
say in shaping NATO policy and a
lever to limit U.S. support for ex-
-Soviet republics such as Georgia.

i i i

n Russians mourned at religious
services and soccer stadiums after
at least 25 people were killed in a
train wreck that authorities
blamed on a terrorist bomb.

i i i

n The U.K.’s consumer confidence
weakened in November and its
service-sector companies reported
an unexpected decline in sales and
profits—a blow for Prime Minister
Gordon Brown, whose best chance
of winning an election next year is
to convince voters his Labour
Party can manage the economy.

i i i

n German cabinet minister Franz
Josef Jung resigned over an Af-
ghan airstrike as Chancellor An-
gela Merkel tried to limit the po-
litical fallout from a matter that
threatens to deepen Germans’
doubts about their involvement in
the war. Jung, who was defense
minister at the time of the Sept. 4
airstrike, had since moved over to
the post of labor minister.

i i i

n European football’s betting
scandal is widening: Police are

now probing match-fixing in 17
countries. A network of about 200
people is alleged to have bribed
players, referees and club officials
to manipulate over 200 matches,
and to have made millions of dol-
lars by betting on the rigged re-
sults using bookmakers in Europe
and Asia, according to German
prosecutors and suspects’ lawyers.

i i i

U.S.

n Senators from both the Demo-
cratic and Republican parties
warned that an expected increase
in U.S. forces in Afghanistan could
lead to tax increases or budget
cuts to pay for the deployment.
President Barack Obama is set to
unveil his new Afghanistan strat-
egy Tuesday, with expectations
that he will announce the deploy-
ment of about 30,000 more troops
to help battle the Taliban there.
n The U.S.-led coalition and the
Afghan government are offering
jobs and protection to Taliban
militants who lay down their
weapons. The effort marks the
first time NATO forces are sys-
tematically joining the govern-
ment of Afhgan President Hamid
Karzai in reaching out to win over
the insurgents.

n Osama bin Laden was within
reach of U.S. troops in the moun-
tains of Tora Bora in 2001 when
U.S. military leaders made the
crucial and costly decision not to
pursue him with massive force, a
Senate report said.

i i i

n The Obama administration
plans Monday to step up pressure
on mortgage companies to rework
troubled loans in the latest sign
that the administration’s $75 bil-
lion foreclosure prevention plan
isn’t working.

i i i

n Federal Reserve Chairman Ben
Bernanke hit back against con-
gressional critics, warning that
Capitol Hill efforts to audit the
central bank and curtail its regula-
tory powers could be dangerous
for the economy. The House Fi-
nancial Services committee this
month passed a provision that
would subject the Fed to tougher
scrutiny by an arm of Congress.

i i i

n Tiger Woods was injured when
his SUV hit a fire hydrant and tree

near his Florida home. The golf
star has stayed silent about the
incident, fueling speculation about
what transpired.

i i i

Americas

n Hondurans were voting for a
new president, with Porfirio Lobo
and Elvin Santos, two business-
men from the political old guard,
seen as the front-runners. But
their campaigns have been over-
shadowed by the debate over
whether Hondurans should cast
ballots at all. Manuel Zelaya, who
was ousted in a June coup, is urg-
ing a boycott, hoping abstention
will discredit the election.

i i i

n In Uruguay, José Mujica, a
plain-talking socialist who once
led an armed revolutionary move-
ment, was expected to win a pres-
idential runoff, keeping the coun-
try’s ruling center-left coalition in
power for another five years.

i i i

n Latin America, Spain and Por-
tugal are sending officials to a
summit in Portugal to discuss

trade between their regions.
While innovation and develop-
ment is the theme of the
Iberoamerican summit Sunday
through Tuesday, Spain and Portu-
gal want to use the meeting to re-
vive long-stalled talks to reach a
free-trade agreement between the
European Union and the Mercosur
economic bloc.

i i i

Asia

n Iran reacted harshly to the
IAEA’s resolution censuring its nu-
clear program. Its parliament
asked the government to cut co-
operation with the agency, and
the government approved the con-
struction of 10 new uranium-en-
richment plants. Ali Larijani,
speaker of parliament and former
nuclear negotiator, said Iran could
pull out of the nuclear Non-Prolif-
eration Treaty, which would effec-
tively open the door for the na-
tion to pursuit its nuclear
ambitions without the supervision
of the international community.

i i i

n Pakistan’s main opposition
party demanded that President
Asif Ali Zardari relinquish much of
his power amid calls for the un-
popular leader to assume a cere-
monial role or resign. In a desper-
ate move to defuse the situation,
Zardari over the weekend trans-
ferred command of the country’s
nuclear arsenal to the prime min-
ister, signaling his willingness to
shed some of his powers, but the
move failed to appease opponents.

i i i

n In China, a Zimbabwe-regis-
tered cargo plane crashed on take-
off from Shanghai’s international
airport, killing three American
crew members. The plane was car-
rying general cargo and no sensi-
tive goods, a senior executive with
the plane’s operator said.

i i i

n South Korean President Lee
Myung-bak’s decision not to split
the national government by mov-
ing a portion from Seoul to a new
city in the middle of the country
is facing a backlash from lawmak-
ers. Leaders from several parties
vowed to prevent changes to a
2005 law that requires nine minis-
tries to move to a city being built
at a cost of nearly $20 billion.

i i i

Middle East

n The United Arab Emirates’
central bank said it will offer ad-
ditional liquidity to banks, signal-
ing a push by the federal govern-
ment to reassure investors
worried about the country’s bank-
ing sector and its exposure to
Dubai’s crushing debt.

i i i

Africa

n Equatorial Guinea elections
were certain to extend the 30-year
rule of Teodoro Obiang Nguema, a
man accused of draining his na-
tion’s oil wealth to enrich family
and cronies while his people suf-
fer in slums.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Hopefuls in Wuhan, in central China, wait to take part in a nationwide civil-service entrance exam on Sunday.
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In China, lining up to compete for a coveted civil-service post
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U.A.E. tries to boost confidence in its banks

By Chip Cummins

DUBAI—Pressure mounted Friday
on the federal government of the
United Arab Emirates to step in with
fresh financial support, after this city-
state’s decision to request debt-pay-
ment delays spurred an initial swoon
in global markets.

Thursday’s market turmoil ap-
peared to take federal officials in the
capital Abu Dhabi by surprise. One
person familiar with their thinking
said there was dismay over the reac-
tion to the handling of the announce-
ment. But it wasn’t clear if officials
were worried enough to step in now.

In February, the U.A.E.’s central
bank subscribed to $10 billion in
Dubai-issued bonds to shore up its fi-
nances. On Wednesday before the
debt-standstill announcement, Dubai
said it had raised commitments for an
additional $5 billion from two Abu
Dhabi-controlled banks.

The federal government’s reluc-
tance thus far to step in on behalf of
Dubai World has fanned speculation
among bankers, investors and ana-
lysts of tension between Dubai and
the U.A.E. capital over how best to
handle the debt crisis.

At the heart of the debt woes is
Dubai World, a conglomerate that for
years has led the emirates’ high-pro-
file overseas and domestic invest-
ment ambitions.

Starting in the 1980s, Dubai
launched a building boom that trans-
formed the desert town into a daz-
zling canyon of skyscrapers and be-
achside luxury hotels. To build it, the
government turned in large part to
Dubai World. Dubai World turned to
international debt markets.

About halfof the estimated $80 bil-
lion to $90 billion in total Dubai debt
is related to Dubai World and its enti-
ties, according to Standard & Poor’s.

The recent oil boom of the past
few years helped turn Dubai World’s
ambitions overseas. Many early deals
were grounded in the company’s expe-
rience running ports in Dubai. In
2006, Dubai World was caught in a po-
litical maelstrom in Washington after
agreeing to buy a British competitor
that operated a handful of U.S. ports.
Dubai agreed to shed the U.S. assets
because of security concerns.

Later deals marked diversification
far beyond the company’s core busi-

ness. It joined up with MGM Mirage in
the $8.5 billion CityCenter project
then under way in Las Vegas. Dubai
World agreed to purchase half the
mixed-use casino project in August
2007, just as the Las Vegas real-estate
market reached its peak.

Two years later, MGM Mirage said
it was writing down around $2.34 bil-
lion for the project, which devalued
Dubai World’s stake by around $1.17
billion, to $2.44 billion.

Also in August 2007, Dubai
World’s investment outfit Istithmar
agreed to buy high-end retailer Bar-
neys New York, after a bidding war
drove the price up to just under $1 bil-
lion. Istithmar is now exploring a pos-
sible Barneys restructuring.

Later that year, Dubai World
floated DP World on a new stock mar-
ket in Dubai, becoming the Middle
East’s largest initial public offering at
the time and raising nearly $5 billion.

The city’s property market was in
full swing. Nakheel, Dubai World’s
property developer, was building the
city’s iconic palm-shaped islanddevel-
opment. It started dredging two other
palm-tree shaped developments.

In February 2008, Nakheel opened
sales for the Waterfront, designed to
add 800 kilometers of new beach-
front property and house 400,000
people. Demand was so strong that a
black market formed just for appoint-
ments with sales officers.

In late 2008, Dubai chairman Sul-
tan Ahmad bin Sulayem hosted a $20
million party on the palm island. Aus-
tralian pop singer Kylie Minogue per-
formed for a 2,000-person guest list.

Dubai property prices, however,
were already falling. Dubai World
started shedding workers at its prop-
erty divisions. In June, Mr. Sulayem
brought in Alix Partners to advise on
corporate restructuring. It consoli-
dated units and cut jobs.

Debt woes started surfacing. In
the spring, Dubai World signaled it
could restructure a $3.5 billion bond
issued by Nakheel coming due in De-
cember. But with oil prices rocketing
back up, investor sentiment across
the region soared again. Just before
the standstill announcement Wednes-
day, the December Nakheel bond was
trading at a premium. Late Friday, it
had fallen to 57 cents to the dollar.
 —Alexandra Berzon

contributed to this article.
Workers at a construction site near the Burj Dubai, which, at 800 meters, is scheduled to open in January as the world’s
tallest building.
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“Nobody checked anything with
anyone,” according to one of these
people.

The scramble has fanned specula-
tion of tension between the local
governments of the two city-states.
Abu Dhabi and Dubai are two of
seven semi-autonomous emirates
that make up the U.A.E. The capital
is based in oil-rich Abu Dhabi, re-
flecting the emirate’s wealth and
power in the federation.

Officials in both places have re-
peatedly denied any rift and say dis-
cussions over financial support for
Dubai have always been conducted
between Dubai and federal institu-
tions, such as the central bank and fi-
nance ministries.

But Dubai’s action hammered
Abu Dhabi’s banks and government-
controlled corporations. Investors
punished Dubai bonds after the an-
nouncement, but they also sold
down those of Abu Dhabi, which in
recent months has raised funds ag-

gressively on global debt markets.
At one point Thursday, some Abu

Dhabi bondholders saw the cost of
insuring against a default leap by
40% on the Dubai news. The an-
nouncement also slammed U.A.E.
banks, both in Dubai and Abu Dhabi,
among the biggest lenders to Dubai
and its corporate entities. Credit
agencies have put several on watch
for possible downgrades.

The handling of the announce-
ment triggered “absolute dismay”
among federal officials, according
to one person familiar with the situa-
tion. A spokesman for the federal
government in Abu Dhabi declined
to comment.

The confusion has been com-
pounded by a lack of transparency
from Dubai over the standstill re-
quest. A spokesman for the Dubai De-
partment of Finance, which issued
the standstill statement, said he
couldn’t comment beyond the state-
ment.

Lenders to Dubai World, includ-

ing U.K banks, had been discussing
the possibility of a standstill on pay-
ments for several months before
Wednesday’s announcement, peo-
ple familiar with the matter said.
But talks dragged on, and amid a
surge of optimism about further fed-
eral support, the unilateral stand-
still announcement took lenders by
surprise. British bankers were an-
gered that creditors weren’t in-
formed in an orderly manner, ac-
cording to a person close to the
banks.

A Dubai World spokesman de-
clined to comment on when the com-
pany first informed bondholders
about the standstill request. Thurs-
day night, after two days of global
market carnage, Sheikh Ahmed bin
Saeed Al Maktoum, a senior Dubai fi-
nance official and the chairman of
Emirates airline, said in a statement
that the standstill announcement
had been carefully planned and
promised more details this week.

“This is a sensible business deci-

sion,” he said in the statement.
The standstill announcement ap-

peared to represent the latest in a
string of missteps and half mea-
sures by Dubai’s leader, Sheikh Mo-
hammed bin Rashid Al Maktoum,
and his small coterie of economic ad-
visers as they struggled to deal with
the fallout of the global economic
crisis swirling around them.

At the start of the 20th century,
Dubai was little more than a pearl-
trading center and regional en-
trepôt. An oil discovery in the 1960s
triggered a burst of infrastructure
spending, but by the next decade it
was clear that its limited oil re-
sources wouldn’t last forever.
Dubai’s ruling family created other
opportunities, at one point building
the region’s largest port and invest-
ing in tourism and transportation.

When Sheikh Mohammed took
over as crown prince, he assumed ef-
fective control of the emirate’s eco-
nomic development. He organized
the city-state’s economy around

state-owned conglomerates, pick-
ing loyal deputies to head each one.

Sultan Ahmad bin Sulayem, the
son of a close adviser to Sheikh Mo-
hammed’s father, led Dubai World,
the government-owned ports and
real-estate conglomerate.

In 2007, Dubai World listed part
of its ports operation on a new
Dubai exchange, raising just under
$5 billion in the Middle East’s larg-
est IPO. The same year, Dubai World
joined up with MGM Mirage in Las
Vegas’s $8.8 billion CityCenter ca-
sino development. A private-equity
arm of the group won a bidding war
for Barneys New York. And Dubai’s
stock exchange bought Nordic ex-
change OMX, in a deal that gave it
big stakes in the Nasdaq stock mar-
ket and the London Stock Exchange.

When the global financial crisis
hit the next year, the value of these
assets deflated. But Dubai officials
were also slow to grasp the implica-
tions for its speculative real-estate
market at home.

Continued from first page

The sprawling rise of Dubai World

DUBAI DEBT CRISIS
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By Gautam Naik

Irvine, Calif.

J IM FALLON recently made a disquieting
discovery: A member of his family has
some of the biological traits of a psycho-

pathic killer.
“These results will cause some problems

at the next family party,” he said, review-
ing the data on his laptop in his backyard.
Meanwhile, his wife, Diane, stood in the
kitchen, using a knife to slice through a
blood-red pepper.

Dr. Fallon, 62 years old, is a neuroscien-
tist who studies the biological basis of hu-
man behavior at the University of Califor-
nia’s campus here. He has analyzed the
brains of more than 70 murderers on be-
half of psychiatric clinics or criminal de-
fense lawyers. It’s a young science. Because
jailed killers rarely are permitted to take
part in research trials, data linking genes
and brain damage to violent crime are ten-
tative and often disputed.

“In terms of early factors, we know noth-
ing about who becomes an adult psycho-
path,” says Adrian Raine of the University
of Pennsylvania, who applies neuroscience
techniques to study the causes and cures of
crime.

Three years ago, as part of a personal
project to assess his family’s risk of devel-
oping Alzheimer’s disease, Dr. Fallon col-
lected brain scans and DNA samples from
himself and seven relatives. At a barbecue
soon thereafter, Dr. Fallon’s mother casu-
ally mentioned something he had been un-
aware of: His late father’s lineage was
drenched in blood.

An early ancestor, Thomas Cornell, was
hanged in 1673 for murdering his mother.
That was one of the first recorded acts of
matricide in the Colonies. Seven other pos-
sible killers later emerged in the family
tree. The most notorious was distant
cousin Lizzie Borden of Fall River, Mass. In
1892, she was accused and then controver-
sially acquitted of killing her father and
stepmother with an ax.

As a lark intended to enliven family get-
togethers, Dr. Fallon decided to analyze the
data from the Alzheimer’s project to see
whether anyone in his family matched the
profiles of killers he had studied. His initial
subjects included himself, his three broth-
ers, his wife, and the couple’s two daugh-
ters and son.

The idea was to correlate findings from
his family’s brain scans with a parallel anal-
ysis of genes thought to be associated with
aggression and violence. Changing activity
in certain parts of the brain relates to ag-
gression, emotion and the inhibition of im-
pulsiveness. Dr. Fallon’s previous research
on murderers had suggested that many kill-
ers show distinctive patterns in these brain
areas.

“There’s gonna be bad news, but I don’t
know where it will pop up,” Dr. Fallon said
in September, before he had seen the fam-
ily data.

The idea of the “born criminal” has a
long history and is deeply controversial.
Drawing conclusions about the biology of
psychopathic murderers is especially hard
because data are scarce. Those in jail rarely
agree to a genetic or brain analysis. As a re-
sult, scientists rely a good deal on infer-
ence. While many people can be aggressive,
violent and impulsive, only a tiny fraction
become psychopathic killers, capable of
committing bone-chilling crimes without
empathy, remorse or a sense of right and
wrong. Dr. Fallon says his research and
other findings suggest that psychopathic
killers often have lower intelligence than
most people, which can be the result of
brain damage.

Dr. Fallon and other scientists increas-
ingly believe that violent offenders emerge
when three factors are combined: several
“violent” genes; damage to certain brain ar-
eas; and exposure to extreme trauma and
poor parental bonding in childhood. In other
words, nature and nurture.

The immediate Fallon family hasn’t pro-
duced a Hannibal Lecter, the cannibalistic
serial killer in the novels of Thomas Harris.

But several of Dr. Fallon’s findings are in-
triguing, even for a parlor game.

Family members attest that Dr. Fallon’s
wife and three children have mellow and be-
nevolent personalities, which the data sup-
port. Dr. Fallon’s brother John, 67, an em-
ployee of the New York State education de-
partment, affirms that he got into lots of fist-
fights as a youth. “I avoid confrontation but
react quickly to danger. When it comes to
fight or flight, I immediately go into the at-
tack.” Neither his gene analysis nor brain
scans suggested someone with a particu-
larly impulsive or violent personality.

Dr. Fallon’s 58-year-old brother Pete,
who owns a pharmacy in Albany, N.Y., is de-
scribed as a risk-taker by the family. While
Pete’s biological tests indicated that he
could be impulsive—he says he likes to dive
off 30-meter cliffs—they indicated that he
has no taste for violence.

Dr. Fallon looked at about 20 genetic
markers linked directly or indirectly to ag-
gression, including compulsive behavior and
mood. One marker, which has become a big
target for research, is MAOA, or the “war-
rior gene.” Because of the way a high-risk
variant of the gene gets inherited, more
males than females have it.

MAOA regulates the hormone serotonin,
which affects mood. In the womb, the high-
risk version of MAOA can lead to a buildup
of serotonin in the brain. In later life, says
Dr. Fallon, this makes the brain less respon-
sive to the normally calming effects of sero-
tonin. Research has suggested that people
who inherit the high-risk gene and are
raised in abusive environments may be
more prone to violent behavior when they
get older.

A paper in the journal Comprehensive
Psychiatry earlier this year found that not
only are boys who inherit a mutated MAOA
variant more likely to be in a gang than
those without the mutation, they are also
more likely to be some of the most violent
members. And according to a report in the
journal Nature, an Italian court earlier this
year reduced a convicted killer’s sentence by

one year because his psychiatric profile indi-
cated he had abnormalities in brain scans
and in five genes linked to violent behavior,
including MAOA.

To his surprise, Dr. Fallon found that the
analysis of his own brain showed he had in-
herited certain high-risk forms of MAOA and
other various aggression-and violence-re-
lated genes.

“I’m the one who looks most like a serial
killer,” he says. “It’s disturbing.”

Dr. Fallon was only half-joking. Stories of
his impetuous, risk-taking behavior are fam-
ily lore. In 1990, he took a hike to the out-of-
the-way Kenyan cave where some believe
the deadly Marburg virus causing hemor-
rhagic fever may have originated. The same
year, he took his then-16-year-old son,
James, trout-fishing in Kenya near a sign
that said “Beware of Lions.” The rest of the
family stayed in the car.

Dr. Fallon’s brain scans are revealing,
too. The orbital cortex of the brain, which
lies just above the eye sockets, is involved in
social adjustment, aggression and impulsiv-
ity. It talks to the anterior temporal lobe,
which is involved in the processing and
memory of emotional reactions. In most peo-
ple, when they’re making certain decisions,
both areas are switched on and are roughly
in balance. When Dr. Fallon was tested and
his brain was scanned, both areas were
turned off.

“I’m still in balance, but I seem to have
low emotional engagement,” says Dr. Fallon,
noting that the brains of many cold-blooded
murderers reveal a similar picture.

Dr. Fallon thinks that one vital factor
may have prevented him from becoming a
killer. “I had a charmed childhood,” he says.
“But if I’d been mistreated as a child, who
knows what might have happened?”

As a lark, neuroscientist Jim Fallon, left, scanned his family's brains for the traits of a serial killer. Brain scans, right, that Dr. Fallon made of himself and members of his family for the project.

Online today: See a video about Jim Fallon’s
research on his family and the biology of violent
offenders at WSJ.com/Video

A family secret that’s murder to expose
Nature plays a prank on a scientist looking for traits of a killer in his clan; a genetic marker called the ‘warrior gene’
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This week’s South Africa
2010 World Cup draw marks a
perfect opportunity for coun-
tries competing to win the right
to host the 2018 tournament to
step up their campaigns.

The short list stands at
eight, although 10 countries are
involved owing to joint propos-
als from Spain and Portugal,
and Holland and Belgium—7/2
and 20/1 respectively with Wil-
liam Hill, though dual bids are
typically not favored by FIFA.

Football’s governing body
prefers to rotate the tourna-
ment between continents,
which, with Brazil already
awarded the 2014 event, ex-
plains the lack of African and
South American contenders.

On that basis, Europe has
strong support: England is the
favorite.

Some layers have England
odds-on, so William Hill’s 2/1
looks a steal. Though political
in-fighting and poor organiza-
tion have seen the bid stumble
in recent months, it should re-
gain direction.

The country’s stadiums and
facilities are also first-class and
will appeal to many decision
makers.

Russia, 4/1 with William Hill,
has never hosted the World
Cup, while the U.S. did in 1994
and is 33/1 with Boylesports.

At 100/1 with Victor Chan-
dler, Japan’s last turn came too
recently (in 2002), and Indone-
sia is the rank outsider at
200/1 (general).

Australia is outstanding
value at 12/1 with Boylesports.
With a strong sporting tradition
and favorable climate, the coun-
try has experience at hosting
global tournaments. It should
be considered a genuine outside
contender, particularly if Europe
is overlooked.

Tip of the Day
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Poland’s goal: block gambling
Online-betting sponsorships of football face pressure from Europe governments

Football has gone all-in on online
gambling. Global stars such as Cris-
tiano Ronaldo and Ronaldinho now
wear shirts with the names of bet-
ting companies across their chests
in place of the traditional manufac-
turers that used to dominate the
sponsorship market.

Amid tough economic conditions,
the steady growth of the gambling
sector has been credited with sus-
taining sponsorship revenue and
driving spending in the sport.

But government proposals in Po-
land to restrict online gambling
could force football clubs in that
country to terminate lucrative spon-
sorship deals with those companies.
Draft legislation is due for discus-
sion this week and comes after Pres-
ident Lech Kaczynski signed a bill
Friday banning slot machines and
limiting gambling to brick-and-mor-
tar casinos.

Gambling-related marketing and
advertising have also been outlawed
under the legislation, and though
sponsorship deals between sports
teams and e-gaming companies have
escaped the current ban, these
agreements would be forbidden un-
der the latest raft of proposals.

Though doubts persist about
whether such a law would pass in-
spection from the European Com-
mission, the prospect of a ban on
online-gambling sponsorships has
alarmed some of the country’s lead-
ing sports teams as well as those
across the rest of the continent.
Representatives of football teams
and gambling companies wouldn’t
speak on the record concerning the
legislative developments.

Roughly 50 million Polish zloties
($18.2 million) are channelled into
Polish sport each year by e-gaming
companies, including Unibet’s $4
million-a-season title sponsorship of

1 Liga, the second tier of Polish
football. Online-gambling operators
Bet-At-Home and BetClick have shirt
-sponsorship deals with leading
football clubs Wisla Krakow and
Lech Poznan, respectively, but their
$3 million-a-year agreements would
be illegal under the draft provisions.

Such a development would rep-
resent a crippling blow to the fi-
nances of those teams and under-
mine attempts by Polish clubs to
compete on the European stage.

“Many teams are heavily depen-
dent on the money that comes from
[online gambling] sponsorships. For
them it is a devastating blow,” says
a person with knowledge of such
deals. “If online bookmakers cannot
operate in Poland, they will with-
draw from this market and also
from all sponsorship deals, and it
will be very difficult for Wisla Kra-
kow and Lech Poznan to replace
those companies overnight.”

This threat to online-gambling
sponsorships will be watched by the
rest of Europe. Austrian operator
Bwin’s landmark deals with two of
the continent’s biggest clubs, AC Mi-
lan and Real Madrid—the latter
worth up to £18 million per year—
are two high-profile examples of
such sponsorship agreements, while
more than a third of clubs in Eng-
land’s Premier League now have
shirt-sponsorship contracts with on-
line-betting companies.

The proliferation of gambling-
sector marketing in football appears
poised to continue as new regulated
markets open throughout Europe.
France, hitherto a committed oppo-
nent of online gambling, will pass
into law a regulated market next
year, and Ligue 1 clubs Lyon and
Marseille, which were stopped from
wearing jerseys featuring the name
of sponsor Betclic, will be permitted
to carry the Malta-based company’s
logo on their shirts when the ban

ceases to operate in January.
Italy has also opened up to gam-

bling companies after passing a law
allowing online poker last year,
while Denmark’s plan to liberalize
its gambling market could pave the
way for the rest of Scandinavia, pre-
venting situations such as that en-
countered by Spanish club Valencia,
which had to play a match in Nor-
way in August without the logo of
its main sponsor Unibet.

Yet while football had looked set
to cash in on the spread of online
gambling, legislators may yet derail
the gravy train. Poland’s proposed
ban on sponsorships by online-bet-
ting firms follows similar crack-
downs in Russia and Ukraine, where
e-gaming sponsorship is now illegal.

The European Court of Justice
also delivered a blow to online-bet-
ting sponsorships when Bwin lost
its case against Portugal’s state-con-
trolled sports-betting monopoly in
September. The Portuguese govern-
ment had outlawed the Austrian e-
gaming operator’s sponsorship of

the Portuguese football league.
Concerns have been raised over

gambling and alcohol sponsorships
in recent months, and some observ-
ers say it is a matter of time until
both are outlawed on ethical
grounds. The coming ratification of
the Lisbon Treaty boosts the likeli-
hood of a ban, says Simon Chad-
wick, a professor of sports-business
strategy and marketing at Coventry
University in the U.K. “This is not
just an issue in Poland. The debate
about online gambling could be sig-
nificant across Europe, and my view
is that the clock is ticking on online-
gambling sponsorships,” he says.
“We’ve seen the banning of tobacco
sponsorships, there’s now discus-
sion over the banning of alcohol
sponsorships, and gambling may
also be banned in the coming years
because there is a general consensus
that socially undesirable sponsor-
ships should not be allowed.

“The Lisbon Treaty doesn’t spe-
cifically mention online gambling
but allowing such sponsorships to
continue would be at odds with the
prevailing ethos of the sport compe-
tence [aspect of the treaty], which
is about leading healthy lifestyles.”

Any ban would have huge reper-
cussions on the sports industry, and
football in particular, where the
multimillion dollar marketing influx
from online-betting firms has seen
the sector occupy an increasingly
important position in the sponsor-
ship market. “It would be very seri-
ous, particularly in light of the cur-
rent economic conditions,” Mr.
Chadwick says. “Generally, rights
values have fallen, so given the scar-
city of sponsors and the scarcity of
premium fees, to lose a significant
proportion of companies that are in-
vesting very heavily in the sport is
potentially very serious.”

—Marynia Kruk in Poland
contributed to this article.

BY JONATHAN CLEGG

Polish football team Wisla Krakow (in red) has a $3million-a-year shirt-sponsorship agreement with online-gambling operator Bet-At-Home
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Russians light candles Sunday at a Moscow cathedral for victims of Friday’s train wreck. Officials said terrorism was the likely cause.

By Gregory L. White

MOSCOW—Russian investiga-
tors searched for clues in a deadly
train crash that authorities called
terrorism, making it the country’s
most serious attack outside the vola-
tile North Caucasus since 2004.

Officials said they had gathered
some evidence against what they
said was a group of potential sus-
pects in the bombing Friday night

of the Nevsky Express train from
Moscow to St. Petersburg. A bomb
planted under the tracks detonated
as the high-speed train passed, au-
thorities said, throwing its last
three cars from the rails. Although
reports of the death toll varied, offi-
cials said at least two dozen were
killed and nearly 100 injured.

There were no credible claims of
responsibility. If the attack proves
to have been terrorism, it would be

the first such major attack in the
Russian heartland under President
Dmitry Medvedev. The Kremlin
marshaled its response over the
weekend, with Mr. Medvedev
shown on state television Saturday
meeting with top officials to coordi-
nate relief work and the investiga-
tion. The Kremlin said Sunday that
he was getting regular updates on
the situation.

Terror attacks blamed on Islam-

ist separatists from the Caucasus
republic of Chechnya shook Mos-
cow and other parts of central Rus-
sia until 2004. Since then, they
have all but stopped in and around
the capital, though suicide bomb-
ings and other attacks have picked
up in and around Chechnya over
the last year.

Friday’s bombing seemed to
shake Russians’ sense of security.
TV networks canceled entertain-

ment programming. News coverage
highlighted the relief efforts, as
well as the grim task of identifying
the dead. Interior Minister Rashid
Nurgaliev said authorities were con-
sidering ways to tighten security on
the country’s massive rail network.

The Nevsky Express is popular
among business executives and gov-
ernment officials. A former senator
and an official from the economy
ministry were among the dead.

Moscow drafts a new European treaty

Russia investigates train bombing
Officials call the deadly attack terrorism and say they have gathered evidence against a group of potential suspects

Associated Press

By Marc Champion

Russia on Sunday published the
draft text of a new European secu-
rity treaty it wants to see adopted,
adding flesh to calls President
Dmitry Medvedev has made for new
security architecture.

The text, published on the Krem-
lin’s official Web site, would create an
umbrella agreement to be signed by
governments in places “from Vancou-
ver to Vladivostok,” as well as by exist-
ing security organizations including
the North Atlantic Treaty Organiza-
tion, the European Union, the Organi-
zation for Security and Co-operation
in Europe, and the Collective Security
Treaty Organization, which consists
of Russia and six ex-Soviet states.

Western leaders have reacted
skeptically to Mr. Medvedev’s calls
for a new security treaty until now.
Last week he said he would publish

the draft in response to demands for
detail. Russia’s draft treaty would en-
able any signatory to call a summit if
it considered its security under
threat. The draft also includes collec-
tive security clauses, similar to
NATO’s, and would give signatories
a wide-ranging rights to object to ac-
tions by others that it considers con-
trary to its security interests.

The goal of the treaty, according
to a Kremlin statement, would be
that “no one state, and no one interna-
tional organization could strengthen
their security at the expense of other
countries and organizations.”

Western diplomats and ana-
lysts said the draft would be read
with caution by the U.S. and other
NATO members, worried that the
treaty could be used to undermine
existing security institutions—
NATO in particular.

Moscow has been pushing for a

fresh security arrangement in Eu-
rope since the runup to the August
2008 war in Georgia. While much
of the draft treaty fits Mr.
Medvedev’s goal of creating a
wider security framework in which
Russia can play a role, the text also
includes some “potentially mis-
chievous” clauses, said Stephen
Flanagan at the Center for Strate-
gic and International Studies, a
Washington-based think tank.

Under the draft, signatories
would have to ensure that “any ac-
tions” they take on the territory of an-
other treaty signatory don’t signifi-
cantly affect the security of a third
treaty signatory. That could give Rus-
siamore leverage to block NATO activ-
ity on the territory of its members in
Central and Eastern Europe, said Mr.
Flanagan, including the potentialposi-
tioning of patriot missiles in Poland,
or rotating U.S. and NATO troops in

Poland or Romania for training.Signa-
tories also would have to ensure
that any actions by alliances they be-
long to don’t conflict with the new
treaty, or with international law and
decisions of the United Nations Secu-
rity Council. Had such a treaty been
in place in 1999, when NATO
bombed Serbia to drive its troops
out of Kosovo, NATO would have
been in breach. The UN Security
Council didn’t approve NATO’s
bombing campaign, due to opposi-
tion from Moscow.

Spokesmen for NATO and the
U.S. State Department spokesman
could not be reached for comment
Sunday. A spokeswoman for EU for-
eign policy chief Javier Solana de-
clined to comment before the text
has been studied.

Publication of the draft came just
days before Kazakhstan will ask the
OSCE to hold a major summit next

year to discuss restructuring the
56-member organization, the only
existing pan-European security
bloc, according to a Kazakh paper
seen by the Wall Street Journal
that’s to be presented at an OSCE
ministerial meeting in Athens this
week.

Kazakhstan wants the OSCE to
get more involved in hard security,
including border control missions
in Afghanistan and elsewhere in Cen-
tral Asia, while downgrading its cur-
rent focus on monitoring elections
in the former Soviet bloc, according
to a person familiar with Kazakh
thinking. Moscow has backed the
proposal and is pressing for a simi-
lar re-weighting of the OSCE.

Western diplomats familiar with
the matter said agreement to such a
summit appeared unlikely. A Kazakh
government spokesman could not
be reached for comment Sunday.
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By Andrew LaVallee

The Internet Archive and more
than 20 Web companies are band-
ing together to preserve the histor-
ical records of the abbreviated In-
ternet addresses that are passed
around on services such as Twit-
ter.

Services such as Bit.ly and Ti-
nyURL allow consumers to convert
a lengthy Web address into a min-
iaturized one. They have soared in
popularity in recent years with the
advent of Twitter, which limits us-
ers to 140 characters per post.
Shortened links are also used in
emails, text messages and updates
on social-networking sites.

Bit.ly says consumers use its
site to shorten 40 million Web ad-
dresses a day. For instance, a link
to a product on Amazon can be
more than 100 characters long,
but it could be cut to 20 or so
through the miniaturization ser-
vices.

However, since most link-short-
ening services are unprofitable
start-ups, archivists and Internet
users worry that if one goes un-
der, its links would stop directing
users to the correct, longer Web
address.

“If one of these organizations
were to go away, then it’s like part
of the whole Web going dark,”
says Brewster Kahle, co-founder of
the Internet Archive, a San Fran-
cisco nonprofit that makes back-
ups of Web sites.

The archiving project has impli-

cations for the legal profession.
For example, a defamation suit
might hinge on a Web site that a
plaintiff links to in an email, said
Jonathan Pink, an attorney at
Bryan Cave LLP. “You have to go
to the link to get the defamation,”
he said. “If the link is now broken,
then you can’t really prove your
case.”

Concerns about the longevity
of start-ups that provide short-
ened Web addresses was sparked
in August when one service, Tr.im,

said it it would close its doors. It
has since changed its plans. “Many
of these companies are likely to go
out of business,” says Stowe Boyd,
director of the archiving project,
dubbed 301Works.

Most link-shortening services
are offered free to consumers,
though a few are ad-supported or
sell premium options such as cus-
tomized URLs. The market is domi-
nated by Bit.ly, the default short-
ener on Twitter, and TinyURL.

In August, Bit.ly approached

the Internet Archive. It initially
tried to coordinate the project on
its own but was stymied because
rivals were reluctant to sign up
without a neutral third party in-
volved, says John Borthwick, chief
executive of Betaworks Studio
Inc., the New York media company
that operates Bit.ly.

While the lapse of a competitor
wouldn’t be a problem for Bit.ly,
he says, Betaworks operates Twit-
terfeed and is an investor in
TweetDeck, two related services

that give customers multiple link-
shortening options and would be
disrupted by the loss of one. “In
the real-time Web, for better or
for worse, in sickness and health,
short URLs are part of the life of
this new platform that’s emerg-
ing,” he says.

Companies participating in the
archiving project will periodically
record the short addresses they
generate, along with the original
sites they point to. The Internet
Archive will store the information
privately.

If a provider closes or ends its
service, the Internet Archive will
give 301Works control of the site
so that it can support continued
operation of the shortened links.
Consumers will also be able to en-
ter shortened links to see the full
versions of them, Mr. Boyd adds.

One participating company has
already disclosed plans to shutter
its service, Mr. Boyd says, though
he declined to identify it. Others
“in a gray zone” have expressed
interest in joining the project.

TinyURL, which generates a mil-
lion links a day and has created
435 million to date, isn’t a
301Works participant, but its
founder, Kevin Gilbertson, said
he’s considering it.

“I see the project as primarily
benefiting the smaller URL short-
eners as I have seen a few of them
come and go,” he says, noting that
if he ever discontinues his service,
he would ensure that existing links
stayed intact.

By Katherine Boehret

Finding TV shows online can be
a major hassle. If you can remem-
ber which network hosts the show,
you then must hunt through a
maze of listings of several other
television shows on that network's
Web site to find it. The show you

want to watch
might not even
be available since
many networks
rotate only a

handful of recent episodes online
at a time. And if you do finally
find the correct episode, you may
be required to download a special
media player to watch it.

Some services make this pro-
cess a little easier. Hulu holds epi-
sodes from 1,200 television shows,
but is still missing many. Apple’s
iTunes Store offers over 50,000 epi-
sodes, but unlike network sites or
Hulu, it requires viewers to pay to
download and watch them (though
they are commercial-free). Video
search engines like Truveo browse
the entire Web, returning an often-
overwhelming number of results.
And while YouTube is the king of
Web video, it can too easily return
a search result that isn’t a complete
and genuine episode of the show
you’re seeking.

This week, I’ve been testing
Clicker, a free Web site that aims to
be the TV Guide for all full episodes
available to watch on the Web. It
searches over 1,200 sources, so it
can index some 400,000 episodes
from 7,000 shows. Results include
television programs as well as

“Web originals,” or shows that are
native to the Internet and are of
broadcast quality. Clicker either
plays the video on its site or links
you to where this content is shown
on another hosting site—like NBC
or Hulu. If a show isn’t available on-
line, Clicker tells you so you don’t
have to keep hunting all over for it.

For international users, many of
Clicker’s sources do limit access to
U.S.-based viewers only. This is par-
ticularly true for TV sitcoms and
dramas, which are subject to vari-
ous business and legal issues sur-
rounding international streaming.
However, users outside the U.S. will
find Clicker is an easy way to
quickly find archived documentaries
and news magazines like CBS’s “60
Minutes,” as well as music clips.

Though it has a search box,
Clicker feels more like a directory
than purely a robotic search engine
that relies mainly on algorithms. In
fact, Clicker created a descriptive
page for almost every show, and
these pages can be edited or cre-
ated via user submissions, which
Clicker will review before posting
them to the site. And because it’s
focused on TV shows or Web origi-
nals, it won’t clutter your results
with kids’ birthday parties or cats
on skateboards.

The site is still rather new, so it
has some kinks to work out—like
links to videos that didn’t actually
play if, for example, they were
pulled by the network. But these
were rare, and for the most part, if
a video wasn’t available, a clear,
brief explanation was displayed at
the top of the page. Also, if Clicker

sends you back out to a network’s
site and that network uses a special
player for videos, you’ll still have to
download that player.

Clicker’s program pages contain
a description of the show, and a
way to filter results by season, air-
date or popularity. And the site
shows the actual airdate of each
video—something that not many
other sites do. A column on the
right side of each page displays sev-
eral related shows .

Some of Clicker’s sources in-
clude NBC, Fox, ABC, PBS, the Food
Network and Web original content
(i.e. “The Onion”). It also can
search movies and music videos;

the movies can be watched free in
some cases, or paid for via Ama-
zon’s Video on Demand or Netflix
Instant Streaming. In January,
Clicker plans to incorporate shows
and movies from iTunes, using Ap-
ple’s pay-and-download method.

Clicker isn’t the site to use if you
want to find the hot video clip that
everyone is watching. When I
searched for “Whitney Houston” the
morning after the American Music
Awards, the most recent video I
found was the singer performing on
“Good Morning America” in Septem-
ber—not the one showing her sing-
ing during the awards show the
night before.

But the fact that Clicker can find
Whitney Houston on “Good Morn-
ing America” is useful in itself. A
search for Warren Buffett’s most
recent appearance on the “Charlie
Rose” show can be conducted in a
similar manner—either by typing
his name into the box at the top of
the page or by opening the show’s
page and searching within that
show for anyone who has appeared
as a guest. Performing a search
within a show like this anywhere
else is nowhere near as easy as on
Clicker.

Clicker can be used as a TiVo of
sorts if you create a username on
the site or simply sign in using
Facebook Connect, which I did.

Users can make playlists where
they can add just one episode, all ep-
isodes, or new episodes to this list—
subscribing to receive all new epi-
sodes in the playlist as they become
available. This list can be accessed
anytime, and it’s helpful for people
who don’t have enough time to
watch a show that they found. In De-
cember, email and Facebook notifi-
cations will be added to tell users
that new episodes are in their playl-
ists.

If you spend a lot of time in
front of your computer and find
yourself searching all over the Web
for the TV shows you’d like to
watch, Clicker will be a huge help.
And even if your show isn’t avail-
able, you might find something sim-
ilar—or better—in Clicker’s recom-
mendations.

Edited by Walter S. Mossberg.
Email mossbergsolution@wsj.com

Clicker created a descriptive page for almost every show, and these pages can be
edited or created via user submissions.
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A handy clicker for watching TV online
Free Web site provides quick reference to roughly 400,000 episodes from 7,000 shows; still has kinks to work out
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BRUSSELS—The European
Union’s choices for the top jobs in
the European Commission suggest
the bloc is looking for predictability
and consistency as it labors to
emerge from the financial crisis.

On Friday it nominated Spaniard
Joaquín Almunia for competition,
Belgian Karel De Gucht for trade and
Frenchman Michel Barnier for inter-
nal markets. All three are career poli-
ticians from Western Europe.

Mr. Almunia, now the economic-
affairs commissioner, spent a quar-
ter-century as a Socialist politician
in Spain. He will replace Neelie
Kroes, who ran a business school
and served on corporate boards be-
fore becoming antitrust chief.

The 27 European Commission-
ers, one from each nation, oversee
the EU’s vast civil service, which has
the dual mandate of proposing legis-
lation and enforcing it. They
broadly set their own agendas, and
the three commissioners responsi-
ble for the key economic portfolios
are regarded as the most powerful.

The nominations—which still
must be approved by the European
Parliament—conclude a brisk sev-
eral days of horse-trading among
countries and political parties. The
economic picks come one each from
the EU’s major political groups: Mr.
Almunia from the left, Mr. Barnier
from the right and Mr. De Gucht
from the more-centrist Liberals.

Of them, Mr. Barnier may raise
the most hackles. A member of Presi-
dent Nicolas Sarkozy’s UMP party
and a minister at various times of en-
vironment, agriculture and foreign
affairs, he is seen as loyal to Mr.
Sarkozy—who has openly advo-
cated tighter EU financial regula-
tion, anathema to the U.K. In an in-
terview published over the weekend
in French newspaper Le Monde, Mr.
Sarkozy noted that it was the first
time in 50 years that France had se-
cured the internal-markets portfo-
lio. “The British are the big losers in
this affair,” he said.

The French president said he
would travel to London to calm con-
cerns. “It’s not that the British were

hesitant” about Mr. Barnier’s ap-
pointment, Mr. Sarkozy said. “They
were absolutely against it.”

People who have followed his ca-
reer describe Mr. Barnier, who takes
over from Ireland’s Charlie Mc-
Creevy, as a pragmatic politician
rather than an ideologue or techno-
crat. Nonetheless, said one lobbyist,
“he won’t have McCreevy’s instinc-
tive reflex against regulation.”

For the first year, much of Mr.
Barnier’s financial-service agenda
is set. He will likely be involved in
reconciling the final version of legis-
lation on hedge funds and an EU fi-
nancial-supervisory structure. He
will be expected to advance deriva-
tives regulation. In other areas,
such as amending capital require-
ments for financial institutions, the
parameters will largely be set by
broader international discussions.

Mr. Almunia, 61 years old, will
have large shoes to fill stepping into
Mrs. Kroes’s role. She vigorously
pursued big companies and has or-
dered changes to state bailouts. She
also issued much bigger fines than
her predecessors.

Mr. Almunia worked as a labor-
union economist before going into
politics. He became a protégé of So-
cialist Prime Minister Felipe
González, who transformed his
party from a Marxist group to one fo-
cused on centrist economic policies.

Mr. Almunia’s appointment was
generally welcomed by antitrust
lawyers, who cite his economic back-
ground and moderate public stances
as advantages. “He knows the insti-
tutions,” says Alec Burnside at Lin-
klaters LLP in Brussels. “He comes
from the Socialist side, but he is not
a Socialist firebrand.” The 55-year-
old Mr. De Gucht has the reputation
of an avowed free-trader.

Traditionally Belgium, a heavily
unionized country, has stood with
protectionist nations like Italy and
France when negotiating the EU’s
shared tariff policy. Under Mr. De
Gucht as foreign minister between
2004 and 2009, however, Belgium
began to side with free-trading na-
tions such as the U.K. At a confer-
ence of lobby groups for manufactur-
ers, who generally support import
duties, there was disappointment at
Mr. De Gucht’s appointment, several
participants said. “People have been

expecting somebody maybe more
protectionist,” Fredrik Erixon, an an-
alyst for the European Centre for In-
ternational Political Economy, a
Brussels-based think tank.

Mr. De Gucht’s appointment,
however, is unlikely to advance the
stalled Doha round of global trade

talks, analysts say. He will likely con-
tinue to defend the EU’s position of
keeping many of its import tariffs
and domestic subsidies for agricul-
tural goods, a big stumbling block
for countries like India.
 —Adam Cohen

contributed to this article.

By Ilona Billington

And Paul Hannon

The U.K.’s consumer confidence
weakened in November and its ser-
vice sector reported an unexpected
decline in sales and profits.

According to Gfk NOP’s monthly
survey, consumer confidence de-
clined to minus 17 in November
from minus 13 in October as house-
holds took stock of the damage
caused by the longest recession
since records began. That contrasts
with the euro zone’s economic re-
covery, which gathered pace in No-
vember, as consumer and business
confidence continued to rally.

The Confederation of British In-
dustry’s quarterly service-sector sur-
vey found that not only were sales
and profits down in both consumer-
led and business and professional
firms, but companies continued to re-
port difficulties in raising funds.

The lack of confidence in the econ-
omy and slow sales in the key services
sector suggests if the economy does
grow in the fourth quarter of the year
it will likely be at a weak pace.

A separate survey published by
housing intelligence firm Home-
track also published Monday
shows that U.K. house prices rose
for the fourth straight month in No-
vember, by 0.2% from October, but
the annual measure remains nega-
tive. Prices fell 2.9% compared with
November 2008.

Gloom returns
to consumers
in the U.K.

Joaquin Almunia, Spain

Role: Competition
Age: 61
Party: Socialist

A member of Spain's parliament for 25 years before 
becoming EU commissioner for economic affairs in 2004. 
Held various ministerial jobs while the Socialists were in 
power in Spain. Stood unsuccesfully for prime minister in 
2000. More fluent in economic matters than Neelie 
Kroes, the Dutchwoman who is currently antitrust chief, 
but also less blunt and forceful than Mrs. Kroes, who 
relished tangling with the world's biggest corporations.

Karel De Gucht, Belgium

Role: Trade
Age: 55
Party: Liberal

A lawyer by training who came up through the 
ranks of the center–right Liberal party in Flanders, 
Belgium's Dutch–speaking north. Became the 
EU's aid–and–development commissioner this 
year to serve out the remaining months of the 
term of his countryman Louis Michel. A free 
marketer and free trader, he served for five years 
as Belgium's foreign minister.

Michel Barnier, France

Role: Internal Markets
Age: 58
Party: Union pour un Mouvement Populaire 
(center-right)

A close ally of President Nicolas Sarkozy who will 
be doing his second tour in Brussels: was EU 
commissioner for regional policy from 1999 to 
2004. Served as France's agriculture minister–a 
key post in a nation that receives more farm 
subsidies than any other–between 2007 and 2009. 
Was bestowed the nickname "Silver Fox."

Political choices | The commission's new heavyweights lack business experience

A commisioner’s commission
Nominees for the top economic posts lack the business background of the likes of Neelie Kroes

By Charles Forelle,
Stephen Fidler and

John W. Miller

Agence France-Presse/Getty (left, right), European Pressphoto Agency/Belga (center)

EUROPE NEWS

At Chicago Booth, we don’t believe rehashing business
facts and formulas is preparation enough for business
leaders. In fact, we believe in the exact opposite: that there
are neither enough formulas nor business cases to stretch
the boundaries and span the range of decisions faced in
a career. That’s why we embrace a rigorous evaluation of
every problem through the lens of fundamental business
disciplines. Chicago Booth – more than just a business
school, a business force.

WE EXCEL IN THE
DISCIPLINES OF ECONOMICS,
FINANCE, MARKETING,
AND, OF COURSE,
DISCIPLINE.
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com/Asia.
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Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.)* CBOT 413.50 5.50 1.35% 712.25 315.50

Soybeans (cents/bu.)* CBOT 1053.00 -1.50 -0.14% 1,315.00 794.00

Wheat (cents/bu.)* CBOT 569.75 -1.75 -0.31 1,029.25 459.00

Live cattle (cents/lb.)* CME 85.475 -0.275 -0.32 108.600 84.150

Cocoa ($/ton)* ICE-US 3,272 -48 -1.45 3,439 1,994

Coffee (cents/lb.)* ICE-US 138.05 -0.85 -0.61 188.65 115.00

Sugar (cents/lb.)* ICE-US 22.77 0.45 2.02 26.25 11.91

Cotton (cents/lb.)* ICE-US 73.84 -1.38 -1.83 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,482.00 unch. unch. 2,521 2,013

Cocoa (pounds/ton) LIFFE 2,196 -5 -0.23 2,250 1,475

Robusta coffee ($/ton) LIFFE 1,332 1 0.08 1,955 1,295

Copper (cents/lb.) COMEX 312.55 -7.15 -2.24 365.00 135.50

Gold ($/troy oz.)* COMEX 1175.50 -13.10 -1.10 1,196.80 762.30

Silver (cents/troy oz.)* COMEX 1833.50 -46.50 -2.47 2,011.50 1,045.00

Aluminum ($/ton) LME 1,987.00 -47.00 -2.31 2,069.00 1,288.00

Tin ($/ton) LME 14,800.00 -190.00 -1.27 15,700.00 9,750.00

Copper ($/ton) LME 6,770.50 -159.50 -2.30 6,968.00 2,815.00

Lead ($/ton) LME 2,305.00 -65.00 -2.74 2,459.50 870.00

Zinc ($/ton) LME 2,225.00 -45.00 -1.98 2,344.00 1,065.00

Nickel ($/ton) LME 16,225 -575 -3.42 21,150 9,175

Crude oil ($/bbl.) NYMEX 76.05 -1.91 -2.45 139.00 47.31

Heating oil ($/gal.)* NYMEX 2.0096 -0.0261 -1.28 4.1847 1.3640

RBOB gasoline ($/gal.)* NYMEX 1.9548 -0.0665 -3.29 2.7100 1.1525

Natural gas ($/mmBtu)* NYMEX 5.192 0.029 0.56 12.920 4.560

Brent crude ($/bbl.) ICE-EU 77.18 0.19 0.25 108.19 48.19

Gas oil ($/ton) ICE-EU 617.00 -5.25 -0.84 790.00 443.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Nov. 27

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.7051 0.1753 3.8088 0.2626

Brazil real 2.6051 0.3839 1.7392 0.5750

Canada dollar 1.5889 0.6294 1.0608 0.9427

1-mo. forward 1.5889 0.6294 1.0608 0.9427

3-mos. forward 1.5889 0.6294 1.0608 0.9427

6-mos. forward 1.5893 0.6292 1.0610 0.9425

Chile peso 736.59 0.001358 491.75 0.002034

Colombia peso 2981.76 0.0003354 1990.63 0.0005024

Ecuador US dollar-f 1.4979 0.6676 1 1

Mexico peso-a 19.3386 0.0517 12.9105 0.0775

Peru sol 4.3162 0.2317 2.8815 0.3470

Uruguay peso-e 30.303 0.0330 20.230 0.0494

U.S. dollar 1.4979 0.6676 1 1

Venezuela bolivar 3.22 0.310903 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.6481 0.6067 1.1003 0.9089

China yuan 10.2283 0.0978 6.8285 0.1464

Hong Kong dollar 11.6089 0.0861 7.7501 0.1290

India rupee 69.7422 0.0143 46.5600 0.0215

Indonesia rupiah 14103 0.0000709 9415 0.0001062

Japan yen 129.92 0.007697 86.74 0.011529

1-mo. forward 129.89 0.007699 86.72 0.011532

3-mos. forward 129.85 0.007701 86.69 0.011535

6-mos. forward 129.75 0.007707 86.62 0.011544

Malaysia ringgit-c 5.0794 0.1969 3.3910 0.2949

New Zealand dollar 2.1112 0.4737 1.4094 0.7095

Pakistan rupee 125.150 0.0080 83.550 0.0120

Philippines peso 70.633 0.0142 47.155 0.0212

Singapore dollar 2.0785 0.4811 1.3876 0.7207

South Korea won 1760.63 0.0005680 1175.40 0.0008508

Taiwan dollar 48.431 0.02065 32.333 0.03093

Thailand baht 49.805 0.02008 33.250 0.03008

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6676 1.4979

1-mo. forward 1.0001 0.9999 0.6676 1.4978

3-mos. forward 1.0003 0.9997 0.6678 1.4974

6-mos. forward 1.0010 0.9990 0.6683 1.4964

Czech Rep. koruna-b 26.194 0.0382 17.487 0.0572

Denmark krone 7.4443 0.1343 4.9698 0.2012

Hungary forint 272.69 0.003667 182.05 0.005493

Norway krone 8.4914 0.1178 5.6689 0.1764

Poland zloty 4.1409 0.2415 2.7645 0.3617

Russia ruble-d 43.897 0.02278 29.306 0.03412

Sweden krona 10.4246 0.0959 6.9595 0.1437

Switzerland franc 1.5060 0.6640 1.0054 0.9946

1-mo. forward 1.5056 0.6642 1.0051 0.9949

3-mos. forward 1.5050 0.6644 1.0048 0.9953

6-mos. forward 1.5038 0.6650 1.0039 0.9961

Turkey lira 2.2832 0.4380 1.5243 0.6560

U.K. pound 0.9085 1.1007 0.6065 1.6488

1-mo. forward 0.9087 1.1005 0.6066 1.6484

3-mos. forward 0.9090 1.1001 0.6068 1.6479

6-mos. forward 0.9096 1.0994 0.6072 1.6468

MIDDLE EAST/AFRICA

Bahrain dinar 0.5647 1.7709 0.3770 2.6526

Egypt pound-a 8.1650 0.1225 5.4510 0.1835

Israel shekel 5.7122 0.1751 3.8135 0.2622

Jordan dinar 1.0601 0.9433 0.7078 1.4129

Kuwait dinar 0.4268 2.3429 0.2850 3.5094

Lebanon pound 2258.08 0.0004429 1507.50 0.0006634

Saudi Arabia riyal 5.6172 0.1780 3.7501 0.2667

South Africa rand 11.1182 0.0899 7.4225 0.1347

United Arab dirham 5.5022 0.1817 3.6733 0.2722

SDR -f 0.9301 1.0751 0.6209 1.6104

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 242.60 2.75 1.15% 23.2% 17.6%

22 DJ Stoxx 50 2465.28 25.05 1.03 19.4 14.2

40 Euro Zone DJ Euro Stoxx 263.48 3.00 1.15 18.3 18.5

18 DJ Euro Stoxx 50 2831.14 31.70 1.13 15.5 16.5

28 Austria ATX 2527.17 18.33 0.73 44.3 40.3

14 Belgium Bel-20 2456.82 30.42 1.25 28.7 30.6

16 Czech Republic PX 1111.5 8.0 0.72 29.5 28.8

18 Denmark OMX Copenhagen 306.36 1.17 0.38 35.4 26.4

18 Finland OMX Helsinki 6190.97 89.62 1.47 14.6 10.6

18 France CAC-40 3721.45 42.22 1.15 15.6 14.1

21 Germany DAX 5685.61 71.44 1.27 18.2 21.8

... Hungary BUX 20266.92 106.05 0.53 65.6 59.6

16 Ireland ISEQ 2845.66 53.96 1.93 21.4 12.1

16 Italy FTSE MIB 22205.28 282.83 1.29 14.1 11.1

... Netherlands AEX 309.52 2.80 0.91 25.9 22.6

13 Norway All-Shares 403.64 6.48 1.63 49.4 51.4

17 Poland WIG 39083.15 -192.80 -0.49% 43.5 44.1

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8366.25 78.99 0.95 31.9 32.8

... Russia RTSI 1370.47 3.62 0.26% 116.9 108.2

11 Spain IBEX 35 11776.8 119.3 1.02 28.1 32.2

15 Sweden OMX Stockholm 298.37 4.03 1.37 46.1 51.4

14 Switzerland SMI 6336.66 53.28 0.85 14.5 8.9

... Turkey ISE National 100 45350.17 Closed 68.8 76.4

12 U.K. FTSE 100 5245.73 51.60 0.99 18.3 22.3

45 ASIA-PACIFIC DJ Asia-Pacific 116.61 -3.54 -2.95% 24.6 35.1

... Australia SPX/ASX 200 4572.1 -136.6 -2.90 22.8 22.2

... China CBN 600 27495.69 -793.14 -2.80 86.2 87.1

21 Hong Kong Hang Seng 21134.50 -1075.91 -4.84 46.9 52.2

19 India Sensex 16632.01 -222.92 -1.32 72.4 82.9

... Japan Nikkei Stock Average 9081.52 -301.72 -3.22 2.5 6.7

... Singapore Straits Times 2762.22 Closed 56.8 59.4

11 South Korea Kospi 1524.50 -75.02 -4.69 35.6 41.7

1 AMERICAS DJ Americas 288.12 -4.11 -1.41 27.4 29.0

... Brazil Bovespa 67082.15 690.35 1.04 78.6 83.3

19 Mexico IPC 30775.45 327.62 1.08 37.5 49.9

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1003 1.8141 1.0944 0.1581 0.0375 0.1941 0.0127 0.2885 1.6481 0.2214 1.0373 ...

Canada 1.0608 1.7489 1.0551 0.1524 0.0362 0.1871 0.0122 0.2782 1.5889 0.2134 ... 0.9641

Denmark 4.9698 8.1940 4.9431 0.7141 0.1696 0.8767 0.0573 1.3032 7.4443 ... 4.6852 4.5168

Euro 0.6676 1.1007 0.6640 0.0959 0.0228 0.1178 0.0077 0.1751 ... 0.1343 0.6294 0.6067

Israel 3.8135 6.2875 3.7930 0.5480 0.1301 0.6727 0.0440 ... 5.7122 0.7673 3.5951 3.4659

Japan 86.7350 143.0043 86.2691 12.4628 2.9597 15.3001 ... 22.7442 129.9204 17.4524 81.7676 78.8291

Norway 5.6689 9.3466 5.6385 0.8146 0.1934 ... 0.0654 1.4865 8.4914 1.1407 5.3442 5.1522

Russia 29.3055 48.3174 29.1481 4.2109 ... 5.1695 0.3379 7.6847 43.8967 5.8967 27.6272 26.6343

Sweden 6.9595 11.4745 6.9221 ... 0.2375 1.2277 0.0802 1.8250 10.4246 1.4004 6.5609 6.3251

Switzerland 1.0054 1.6577 ... 0.1445 0.0343 0.1774 0.0116 0.2636 1.5060 0.2023 0.9478 0.9138

U.K. 0.6065 ... 0.6033 0.0871 0.0207 0.1070 0.0070 0.1590 0.9085 0.1220 0.5718 0.5512

U.S. ... 1.6488 0.9946 0.1437 0.0341 0.1764 0.0115 0.2622 1.4979 0.2012 0.9427 0.9088

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of November 27, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 23 ALL COUNTRY (AC) WORLD* 295.17 -1.45% 29.6% 25.0%

2.60 24 World (Developed Markets) 1,154.87 -1.35 25.5 20.6

2.30 26 World ex-EMU 135.03 -0.90 25.5 19.3

2.40 27 World ex-UK 1,150.65 -1.03 24.6 20.5

3.10 25 EAFE 1,555.46 -2.60 25.7 25.6

2.30 19 Emerging Markets (EM) 957.98 -2.11 68.9 67.9

3.50 17 EUROPE 83.41 -3.29 20.1 6.9

3.80 18 EMU 178.59 -3.71 25.7 28.4

3.40 20 Europe ex-UK 91.61 -3.11 18.1 9.0

4.20 15 Europe Value 94.36 -3.72 21.7 8.7

2.80 19 Europe Growth 71.65 -2.85 18.5 5.2

2.50 25 Europe Small Cap 149.02 -3.25 47.6 29.2

2.00 10 EM Europe 253.92 -3.27 59.9 20.6

3.80 12 UK 1,543.68 -3.17 17.4 18.9

2.70 21 Nordic Countries 130.40 -3.57 33.0 18.6

1.50 9 Russia 696.54 -2.65 69.0 31.2

2.80 15 South Africa 684.32 -1.28 18.2 25.6

2.70 24 AC ASIA PACIFIC EX-JAPAN 406.28 -1.46 64.3 66.7

1.30 -40 Japan 516.32 -0.52 -2.6 -4.2

2.10 20 China 65.34 -1.51 60.2 84.6

1.00 19 India 680.77 -1.92 84.4 77.9

0.90 24 Korea 455.93 -0.84 48.5 44.2

2.70 377 Taiwan 280.47 -0.23 61.8 50.7

1.90 32 US BROAD MARKET 1,222.10 0.00 24.4 16.0

1.50 -16 US Small Cap 1,585.10 0.00 27.1 18.3

3.30 15 EM LATIN AMERICA 4,002.87 -2.98 92.7 84.2

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.23% 2 DJ Global Index -a 220.75 -1.04% 33.3%

1.94 20 Global Dow 1211.30 -0.96% 11.3% 1926.70 -1.03 31.4

2.81 50 Stoxx 600 242.60 1.15 17.6 271.37 1.08 38.8

2.95 37 Stoxx Large 200 259.40 1.09 14.9 288.62 1.03 35.6

2.17 -78 Stoxx Mid 200 225.60 1.33 29.8 250.94 1.27 53.3

2.18 -57 Stoxx Small 200 143.10 1.62 38.6 159.10 1.56 63.5

2.91 40 Euro Stoxx 263.50 1.15 18.5 294.73 1.09 39.9

3.04 34 Euro Stoxx Large 200 280.20 1.14 16.6 311.43 1.08 37.7

2.27 80 Euro Stoxx Mid 200 245.00 1.05 23.7 272.24 0.99 46.1

2.34 -49 Euro Stoxx Small 200 159.10 1.48 38.5 176.70 1.42 63.5

4.95 13 Stoxx Select Dividend 30 1401.30 1.30 14.4 1796.15 1.24 35.1

4.20 16 Euro Stoxx Select Div 30 1667.40 1.29 21.9 2145.42 1.23 43.9

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.12% 15 U.S. Select Dividend -d 626.87 -1.81% 5.3%

3.91 17 Infrastructure 1375.40 -0.63% 7.0% 1963.91 -0.70 26.3

1.46 9 Luxury 824.80 0.02 40.8 1047.33 -0.05 66.2

6.07 6 BRIC 50 408.50 -1.08 59.9 583.24 -1.14 88.8

2.83 14 Africa 50 709.50 0.19 12.4 674.42 0.12 32.7

3.65 13 GCC 1369.74 0.00 -8.9

2.67 19 Sustainability 789.20 -0.21 13.8 998.02 -0.27 34.3

2.19 14 Islamic Market -a 1917.27 -1.12 34.1

2.50 15 Islamic Market 100 1626.10 -0.99 3.9 2084.25 -1.05 22.6

4.52 13 Islamic Turkey -c 2600.00 42.2
1.80 29 DJ U.S. TSM 11153.11 -1.79 24.7

DJ-UBS Commodity 124.40 -0.89 -6.6 135.32 -1.40 10.2

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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By Gary Fields

DANVILLE, Va.—The challenge
facing Rep. Tom Perriello can be
seen all along U.S. 58 where Republi-
can campaign signs outnumber
those for Democrats 7-to-1.

Mr. Perriello is a freshman Demo-
crat.

As both U.S. parties gear up for
next year’s congressional elections,
the most vulnerable candidates are
those among the 49 Democratic
House members from districts that
supported the Republican presiden-
tial nominee, Sen. John McCain, in
the 2008 election. Republicans rank
Mr. Perriello, who squeaked out a
victory in this southern Virginia dis-
trict by 727 votes, as perhaps their

biggest target. The majority party
usually loses seats in its first midterm
election after the inauguration of a
new president.

To remain viable re-election can-
didates, many of these Democratic
congressmen are casting votes along-
side Republicans in Washington.
That is causing difficulties for the
Democrats’ health-care legislation,
climate bill and a revamp of financial-
sector regulation, issues on which
the party’s more-conservative mem-
bers have some misgivings.

The tension is a direct product of
a strategy followed in the 2006 and
2008 elections, in which Democratic
leaders picked candidates whose po-
litical ideology represented their dis-
tricts, not party orthodoxy. Gone

were litmus tests on hot-button is-
sues such as abortion and gun con-
trol. In came sometimes conserva-
tive or populist lawmakers who
bucked the party line.

Today, managing this diverse
caucus is “the big issue for us,” said
Democratic Congressional Cam-
paign Committee Chairman Rep.
Chris Van Hollen of Maryland. “It’s
a hard challenge to keep our coali-
tion together so we can get enough
votes to get us over the finish line,
while giving enough members the
latitude to reflect the views and val-
ues of their districts.”

Mr. Perriello’s district supported
Mr. McCain heavily in last year’s presi-
dential race. It helped sweep a slate of
Republicans running for statewide of-

fices into power earlier this month.
And the youth and black vote that
came out strongly in 2008 likely

won’t be there next year in such num-
bers. Six Republicans, including a
popular state senator, and one candi-
date who plans to run as an indepen-
dent, have already said they plan to
challenge him.

During a trip in his district
where he attended the funeral of a
slain Danville youth as well as met
with farmers to talk about them po-
tentially losing their farms, Mr. Per-
riello said he can’t be too con-
cerned with who is opposing him.
“Last weekend I was in a city with
22% unemployment. The worst
thing that happens to me is I lose re-
election,” he said.

The lawmaker has nonetheless
tried to straddle Washington and
southern Virginia, sometimes uneas-
ily. Mr. Perriello, 35 years old, voted
against Mr. Obama’s budget on the
grounds that it wasn’t balanced, de-
spite a phone call from White House
Chief of Staff Rahm Emanuel seeking
his support. He opposed releasing
part-two of TARP. He is likely to side
with Republicans on extending Bush-
era cuts to the estate tax, to help farm-
ers in his district.

On the other side of the ledger, he
supported the stimulus and a cap-
and-trade bill, which opponents
used in ads against him. He also
voted for the House’s health-care
overhaul, despite opposing an ear-
lier version, although he bucked the
party by voting for beefed-up abor-
tion restrictions.

“It’s almost as if he’s willing to
go down guns blazing,” said Paul
Lindsay, deputy communications
director for the National Republi-
can Congressional Committee, the
party’s campaign arm in the
House. “He’s so willingly support-
ing these things clearly not in line
with his constituents.”

In an interview, Mr. Perriello said
his fate and that of other Democrats
will likely hinge on what the econ-
omy looks like in November 2010. “If
the economy is stabilized Democrats
will get some credit for that and peo-
ple will be glad,” he said. “If it’s spiral-
ing down, that will be tough.”

Freshman Democratic Rep. Tom Perriello at an August town-hall meeting on
health care at Fluvanna Middle School in Fork Union, Virginia.

Democrats’ dilemma
Voting gets tricky for those in traditionally Republican districts
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.89 100.51% 0.01% 1.00 0.78 0.86

Eur. High Volatility: 12/1 1.41 98.13 0.01 1.76 1.33 1.45

Europe Crossover: 12/1 5.38 98.48 0.05 6.15 4.87 5.34

Asia ex-Japan IG: 12/1 1.16 99.24 0.01 1.26 0.96 1.10

Japan: 12/1 1.48 97.71 0.01 1.53 0.99 1.30

Note: Data as of November 26

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.14% 0.50% 1.7% 7.4% 8.9%

Event Driven 0.31 0.76 4.6 14.4 8.6

Equity Long/Short -0.07 -1.04 -0.2 3.0 -4.1

*Estimates as of 11/25/09, after fees; Source: www.djhedgefundindexes.com
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Dow Jones Industrial Average P/E: 18
LAST: 10309.92 t 154.48, or 1.48%

YEAR TO DATE: s 1,533.53, or 17.5%

OVER 52 WEEKS s 1,480.88, or 16.8%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Friday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

ArcelorMittal Luxembourg Iron & Steel $60.8 25.99 4.38% 38.7% -14.8%

Rio Tinto U.K. General Mining 78.0 30.90 3.17 132.6 37.9

UniCredit Italy Banks 58.3 2.33 3.10 53.7 -57.6

Credit Suisse Grp Switzerland Banks 62.3 52.90 2.82 48.4 -32.8

Deutsche Bk Germany Banks 44.6 47.94 2.75 71.3 -50.3

ING Groep Netherlands Life Insurance $26.6 8.53 -4.33% 29.2 -72.9

Novartis Switzerland Pharmaceuticals 146.3 55.65 -0.36 -1.5 -19.2

British Amer Tob U.K. Tobacco 61.8 18.50 -0.22 9.0 29.2

Sanofi-Aventis S.A. France Pharmaceuticals 100.8 51.20 -0.19 17.8 -22.0

Bayer Germany Specialty Chemicals 63.4 51.16 -0.18 25.8 31.8

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

UBS 55.5 15.69 2.55% 3.6% -75.2%
Switzerland (Banks)

BNP Paribas S.A. 97.7 55.14 2.40 31.0 -29.0
France (Banks)

Barclays 54.1 2.98 2.32 75.8 -54.8
U.K. (Banks)

Nokia 49.8 8.87 2.31 -20.0 -40.5
Finland (Telecommunications Equipment)

Soc. Generale 51.5 46.50 1.93 47.0 -58.2
France (Banks)

BP 199.0 5.84 1.71 10.8 2.9
U.K. (Integrated Oil & Gas)

BG Grp 66.4 11.26 1.67 22.4 66.9
U.K. (Integrated Oil & Gas)

BHP Billiton 68.6 18.64 1.61 56.8 94.6
U.K. (General Mining)

Daimler 55.0 34.63 1.52 40.4 -20.2
Germany (Automobiles)

SAP 58.9 32.09 1.42 19.6 -16.6
Germany (Software)

Assicurazioni Gen 40.6 17.39 1.40 -5.6 -39.1
Italy (Full Line Insurance)

Intesa Sanpaolo 51.6 2.91 1.40 23.1 -45.0
Italy (Banks)

AXA S.A. 54.9 16.21 1.38 11.0 -40.9
France (Full Line Insurance)

Banco Bilbao Viz 71.3 12.70 1.32 58.6 -28.6
Spain (Banks)

E.ON 80.3 26.79 1.32 -2.7 -15.0
Germany (Multiutilities)

Siemens 90.0 65.72 1.29 39.6 -7.3
Germany (Diversified Industrials)

Banco Santander 141.5 11.58 1.22 80.1 -8.1
Spain (Banks)

L.M. Ericsson Tel B 29.3 68.45 1.11 18.8 -47.5
Sweden (Telecommunications Equipment)

Anglo Amer 57.3 25.88 0.98 68.7 7.0
U.K. (General Mining)

Allianz SE 56.0 82.59 0.98 26.7 -43.1
Germany (Full Line Insurance)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

RWE 48.7 62.09 0.96% -6.0% -27.5%
Germany (Multiutilities)

Unilever 52.8 20.57 0.96 12.2 4.6
Netherlands (Food Products)

Deutsche Telekom 64.3 9.85 0.92 -9.6 -25.1
Germany (Mobile Telecommunications)

BASF 55.9 40.59 0.84 61.7 17.7
Germany (Commodity Chemicals)

Telefonica S.A. 136.1 19.31 0.76 21.6 28.3
Spain (Fixed Line Telecommunications)

Royal Dutch Shell A 107.4 20.23 0.75 -3.2 -23.9
U.K. (Integrated Oil & Gas)

Total S.A. 147.2 41.87 0.72 2.0 -20.5
France (Integrated Oil & Gas)

ENI 100.4 16.73 0.72 -5.6 -31.8
Italy (Integrated Oil & Gas)

Roche Hldg Part. Cert. 116.4 166.60 0.66 -2.0 -21.5
Switzerland (Pharmaceuticals)

Diageo 46.9 10.30 0.59 13.6 5.5
U.K. (Distillers & Vintners)

GlaxoSmithKline 120.5 12.79 0.55 14.2 -6.0
U.K. (Pharmaceuticals)

Vodafone Grp 132.9 1.38 0.51 8.8 4.5
U.K. (Mobile Telecommunications)

Iberdrola S.A. 50.2 6.38 0.47 9.6 -22.6
Spain (Conventional Electricity)

ABB 43.1 18.65 0.43 22.0 0.6
Switzerland (Industrial Machinery)

Nestle S.A. 175.3 48.29 0.40 9.9 14.3
Switzerland (Food Products)

France Telecom 68.7 17.33 0.38 -14.3 -10.5
France (Fixed Line Telecommunications)

GDF Suez 96.6 28.55 0.16 -7.3 -8.1
France (Multiutilities)

HSBC Hldgs 200.4 7.06 0.10 13.4 -12.8
U.K. (Banks)

Astrazeneca 65.5 27.33 0.04 11.8 -5.4
U.K. (Pharmaceuticals)

Tesco 55.6 4.29 -0.07 45.3 9.2
U.K. (Food Retailers & Wholesalers)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 16.20 $26.99 -0.09 -0.33%
Alcoa AA 15.40 12.66 -0.34 -2.62
AmExpress AXP 6.00 40.84 -0.88 -2.11
BankAm BAC 94.70 15.47 -0.48 -3.01
Boeing BA 3.30 52.45 -0.48 -0.91
Caterpillar CAT 5.10 57.45 -1.59 -2.69
Chevron CVX 5.60 78.17 -1.47 -1.85
CiscoSys CSCO 21.50 23.38 -0.36 -1.52
CocaCola KO 7.80 57.18 -0.52 -0.90
Disney DIS 5.70 30.35 -0.26 -0.85
DuPont DD 2.60 34.40 -0.75 -2.13
ExxonMobil XOM 12.00 74.87 -1.60 -2.09
GenElec GE 60.00 15.94 -0.24 -1.48
HewlettPk HPQ 9.80 49.07 -0.98 -1.96
HomeDpt HD 7.40 27.61 -0.24 -0.86
Intel INTC 35.30 19.11 -0.23 -1.19
IBM IBM 3.30 125.70 -1.58 -1.24
JPMorgChas JPM 26.00 41.33 -0.83 -1.97
JohnsJohns JNJ 6.10 62.89 -0.41 -0.65
KftFoods KFT 4.50 26.64 -0.16 -0.60
McDonalds MCD 3.50 63.60 -0.30 -0.47
Merck MRK 9.00 36.29 -0.28 -0.77
Microsoft MSFT 29.00 29.22 -0.57 -1.91
Pfizer PFE 22.70 18.25 -0.34 -1.83
ProctGamb PG 6.20 62.48 -0.39 -0.62
3M MMM 1.90 76.75 -1.16 -1.49
TravelersCos TRV 2.40 51.65 -1.11 -2.10
UnitedTech UTX 2.60 67.20 -1.11 -1.62
Verizon VZ 8.50 31.63 -0.40 -1.25

WalMart WMT 7.50 54.63 -0.33 -0.60

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

DSG Intl PLC 806 –63 –85 –6

EMI Group 940 –24 148 201

Sol Melia SA 408 –8 –13 –16

Wendel 405 –5 –32 –43

Erste Group Bk AG 136 –1 2 7

ISS Glob AS 301 –1 –3 –38

Smiths Gp PLC 73 –1 –2 –4

Siemens AG 67 –1 2 –1

Alliance Boots Hldgs 260 –1 4 –22

Allied Domecq 85 –1 –1 1

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Std Chartered Bk 76 11 11 8

Anglo Irish Bk 445 12 46 92

FCE Bk PLC 602 12 8 25

Nielsen 549 14 –4 –3

Hellenic Rep 208 14 22 72

Havas 231 20 31 11

Norske Skogindustrier ASA 1038 21 19 93

M Real 1257 22 26 93

TUI AG 996 24 35 69

Seat Pagine Gialle SpA 1701 26 89 269

Source: Markit Group

BLUE CHIPS � BONDS

Europe: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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By Zahid Hussain

ISLAMBAD—Pakistan’s belea-
guered president, Asif Ali Zardari, is
under increasing pressure to step
down or to relinquish most of his
sweeping powers immediately, as
growing political tension threatens
the stability of the Muslim nation in
the midst of a critical battle with Tal-
iban militants.

In an attempt at defusing the sit-
uation, Mr. Zardari over the week-
end transferred command of the
country’s nuclear arsenal to Prime
Minister Yousaf Raza Gilani, signal-
ing his willingness to shed some of
his powers. Mr. Gilani said Sunday,
the transfer of the chairmanship
was “a true litmus test” of relations
between him and the president.

Mr. Zardari’s move could be the

first in a series to diminish his
power in an effort to retain his par-
ty’s backing. He is under pressure
also to shed his powers to
dismiss the parliament and
to make key military ap-
pointments.

But analysts said the
president’s weekend ma-
neuver had only symbolic
value. It seems to have
failed to appease his oppo-
nents, who said the presi-
dent needed to act sooner.

“It does not have any po-
litical value for Mr. Zardari
in the power struggle,” said
Maleeha Lodhi, a former Pakistani am-
bassador and a senior fellow at Wood-
row Wilson Cenntre Washington.

Shabaz Sharif, the chief minis-
ter of Punjab, Pakistan’s most pow-

erful province, called on the presi-
dent Sunday to move before it was
too late. “The nation will appreci-

ate if he abolishes the 17th
amendment in the consti-
tution immediately,” said
the chief minister, who is
also the younger brother
of Nawaz Sharif, the main
opposition leader.

That amendment, intro-
duced by former military
ruler Gen. Musharraf in
2002, had shifted the bal-
ance of power to the presi-
dent.

Mr. Sharif’s statement
came as an amnesty agreement
shielding Mr. Zardari and some of
his key ministers from graft
charges expired, raising further
speculation about the president’s

political future. Some analysts be-
lieve it may be difficult for Mr. Zar-
dari to survive his growing unpop-
ularity.

“There is some possibility of him
surviving if he agrees to become a
figurehead,” said Hasan Askari
Rizvi, a former professor of politics
at the University of Punjab and a
leading defense analyst.

The president could be removed
only through an impeachment pro-
cessrequiringatwo-thirdsvoteinthe
parliament, which his opponents are
unlikelytoget.ThatleavesittotheSu-
preme Court to decide his future. The
courtis expected to start proceedings
on two petitions challenging Mr. Zar-
dari’s eligibility to hold office. The
cases had been protected under the
National Reconciliation Ordinance
that expired on Saturday.

The crisis is intensifying just as
U.S. President Barack Obama is pre-
paring to announce his Afghan pol-
icy this week.

The deepening power struggle
raises fears that Pakistan’s mili-
tary operation in the tribal region
bordering Afghanistan will be un-
dercut. Pakistani military said its
offensive in South Waziristan has
reached a decisive phase. Forces
last month launched a ground of-
fensive to drive out Taliban and al
Qaeda militants from the region,
and the military said it has suc-
ceeded in uprooting the militants
from large part of the area.

People familiar with the matter
said the military was uneasy with
Mr. Zardari’s control of the coun-
try’s nuclear weapons because it
views him as too close to the U.S.

Demonstrators in Multan, Pakistan, this month protested an amnesty agreement that protected some political leaders from corruption cases. The National Reconciliation Ordinance expired on Saturday
Associated Press

Asif Ali Zardari

the door for the country’s hardliners
to pursuit nuclear ambitions without
any international supervision. Many
analysts believe that Iran was reserv-
ing this option as a last resort in case
of a military strike against its facili-
ties by either Israel or the U.S.

Sunday’s announcement comes
after months of tumultuous negotia-
tions and near-deals between Iran
and the IAEA. Iran initially agreed to
a compromise reached with world
powers and the IAEA whereby it
would ship its enriched uranium
abroad in exchange for nuclear fuel
it needs to support its peaceful pro-
grams. But after lengthy delibera-
tions, the deal was shot down by the
country’s Supreme Leader Ayatol-
lah Ali Khamanei, who has the last

word in all state matters, according
to Iranian media reports.

Mr. Larijani, a pragmatic politi-
cian who is often critical of Mr. Ah-
madinejad, had initially warned
that Iran wouldn’t accept the com-
promise, calling it “political trick-
ery,” a term he used again in Sun-
day’s parliament session. “I advise
these countries not do something
that will make Iran’s parliament and
people drastically change our atti-
tude toward the atomic agency,” Mr.
Larijani said, according to official
Iranian news agencies.

The International Atomic Energy
Agency, the U.N.’s nuclear watch-
dog, passed a resolution Friday cen-
suring Iran for its lack of transpar-
ency and for not heeding to calls to
halt enriching uranium. The resolu-

tion was the first the agency has
passed against Iran since 2006,
when it agreed to send Iran’s case to
the United Nations Security Coun-
cil. Friday’s resolution won the sup-
port of all five permanent members
of the Security Council—the U.S.,
Britain, France, China and Russia.

Iran’s rebuke paves the way for
tougher economic sanctions on Iran.
President Barack Obama had set an
end-of-the-year deadline for negoti-
ating with Iran before his administra-
tion pursues alternative options. Af-
ter the news on Sunday, Israeli offi-
cials urged the international commu-
nity to impose sanctions.

“Now is the time for action; we
are waiting to see how will the inter-
national community respond to this
Iranian intransigence,” a senior Is-

raeli official in Prime Minister Ben-
jamin Netanyahu’s office said.

Mr. Netanyahu is to travel to Ber-
lin Monday for a day of meetings
with German leaders. Germany is a
member of the P5+1 and Iran will
take up a large part of the agenda, a
spokesman for Mr. Netanyahu said.

A spokesman for the IAEA de-
clined to comment on Iran’s sur-
prise announcement until he could
confirm whether Iran had informed
the agency of its expansion plans. In
Germany, the nation that proposed
the IAEA resolution, a spokes-
woman on Sunday said the German
foreign ministry is following the re-
ports of Iranian plans for new enrich-
ment facilities “with concern,” but
that it had no direct knowledge of
Iran’s statements.

Mr. Ahmadinejad said Sunday
that Iran would also increase the
level of its uranium enrichment be-
cause it would need to produce
about 500,000 centrifuges. The new
plants will be similar in size and
scope to the existing one in Natanz.
Iran’s atomic agency will begin con-
struction for five of the nuclear sites
within two months and identify five
more locations for the future, Iran’s
official news agency IRNA reported.

“We treat all countries with kind-
ness and friendship but at the same
time we will not compromise on our
absolute national right,” Mr. Ah-
madinejad told his cabinet, accord-
ing to IRNA.

 —Charles Levinson in Jerusalem
and David Crawford in Berlin

contributed to this article.

Continued from first page

Iran plans to expand its nuclear facilities

Pakistan’s power struggle deepens
President Zardari transfers command of nuclear arsenal to prime minister, but move fails to appease opponents
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NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

Andfs. Japo JP EQ AND 11/26 JPY 461.38 5.3 13.3 -21.6
Andfs. Plus Dollars US BA AND 11/26 USD 9.40 11.5 12.6 -5.7
Andfs. RF Dolars US BD AND 11/26 USD 11.44 12.0 14.0 0.7
Andfs. RF Euros EU BD AND 11/26 EUR 10.83 21.0 20.4 -1.2
Andorfons EU BD AND 11/26 EUR 14.53 21.8 20.4 -2.4
Andorfons Alternative Premium OT OT AND 09/30 EUR 97.67 5.7 -7.5 -7.8
Andorfons Mix 30 EU BA AND 11/26 EUR 9.48 17.1 15.7 -9.1
Andorfons Mix 60 EU BA AND 11/26 EUR 9.10 11.9 12.3 -15.5

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 11/13 USD 242039.82 79.4 82.2 -5.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/27 EUR 9.12 -5.7 -5.4 -3.3
DJE-Absolut P GL EQ LUX 11/27 EUR 199.50 13.8 15.4 -9.0
DJE-Alpha Glbl P EU BA LUX 11/27 EUR 174.78 13.6 17.1 -5.6
DJE-Div& Substanz P GL EQ LUX 11/27 EUR 206.12 17.9 22.6 -6.1
DJE-Gold&Resourc P OT EQ LUX 11/27 EUR 177.57 35.8 47.1 -1.3
DJE-Renten Glbl P EU BD LUX 11/27 EUR 130.39 8.9 10.2 3.0
LuxPro-Dragon I AS EQ LUX 11/27 EUR 153.05 64.8 63.5 -6.2
LuxPro-Dragon P AS EQ LUX 11/27 EUR 149.05 64.3 62.8 -7.4
LuxTopic-Aktien Europa EU EQ LUX 11/27 EUR 17.13 22.5 29.0 -3.4
LuxTopic-Pacific AS EQ LUX 11/27 EUR 15.86 75.2 88.8 -13.0

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 10/30 USD 43.54 25.9 29.9 -14.4
EFG-Hermes MEDA* GL EQ BMU 09/30 USD 24.16 15.3 -17.3 -10.4
EFG-Hermes Saudi Arabia Equity EA EQ SAU 10/27 SAR 6.27 32.3 11.2 NS
EFG-Hermes Telecom OT EQ BMU 09/30 USD 29.73 16.0 -0.1 -8.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 11/26 USD 350.16 42.6 53.8 7.0
Sel Emerg Mkt Equity GL EQ GGY 11/26 USD 209.69 60.1 73.3 -10.3
Sel Euro Equity EUR US EQ GGY 11/26 EUR 93.49 25.5 23.5 -19.1
Sel European Equity EU EQ GGY 11/26 USD 185.74 35.1 43.6 -18.8
Sel Glob Equity GL EQ GGY 11/26 USD 191.11 33.1 40.9 -15.4
Sel Glob Fxd Inc GL BD GGY 11/26 USD 145.50 12.8 17.1 -1.4
Sel Pacific Equity AS EQ GGY 11/26 USD 148.82 64.6 84.8 -7.7
Sel US Equity US EQ GGY 11/25 USD 124.62 23.7 32.6 -13.8
Sel US Sm Cap Eq US EQ GGY 11/25 USD 167.00 27.7 45.2 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 11/26 EUR 25.61 -2.4 -5.8 -40.0
MP-TURKEY.SI OT OT SVN 11/26 EUR 28.78 47.4 58.0 -22.5

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 11/26 EUR 3.68 75.2 51.4 -34.9
Parex Eastern Europ Bal OT OT LVA 11/26 EUR 13.33 55.4 55.7 -1.1
Parex Eastern Europ Bd EU BD LVA 11/26 USD 14.46 65.8 65.4 3.4
Parex Russian Eq EE EQ LVA 11/26 USD 19.55 125.8 134.7 -18.3

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 11/25 EUR 111.29 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 11/27 USD 164.01 47.9 61.2 -15.6
PF (LUX)-Asian Eq-Pca AS EQ LUX 11/27 USD 156.21 46.8 59.8 -16.4
PF (LUX)-Biotech-Pca OT EQ LUX 11/25 USD 277.85 -2.5 8.8 -9.8
PF (LUX)-CHF Liq-Pca CH MM LUX 11/26 CHF 124.21 0.2 0.3 1.0
PF (LUX)-CHF Liq-Pdi CH MM LUX 11/26 CHF 93.75 0.2 0.3 1.0
PF (LUX)-Digital Comm-Pca OT EQ LUX 11/25 USD 114.37 40.6 56.8 -7.8
PF (LUX)-East Eu-Pca EU EQ LUX 11/25 EUR 292.22 118.8 105.1 -21.1
PF (LUX)-Emg Mkts-Pca GL EQ LUX 11/27 USD 507.65 66.9 74.6 -14.3
PF (LUX)-Eu Indx-Pca EU EQ LUX 11/26 EUR 95.67 25.1 23.7 -15.3
PF (LUX)-EUR Bds-Pca EU BD LUX 11/26 EUR 386.31 3.4 2.9 2.8
PF (LUX)-EUR Bds-Pdi EU BD LUX 11/26 EUR 293.98 3.4 2.9 2.8
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 11/26 EUR 147.70 18.3 19.3 5.7
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 11/26 EUR 103.83 18.3 19.3 5.6

PF (LUX)-EUR HiYld-Pca EU BD LUX 11/26 EUR 143.39 59.0 57.1 0.1
PF (LUX)-EUR HiYld-Pdi EU BD LUX 11/26 EUR 83.13 59.0 57.1 0.1
PF (LUX)-EUR Liq-Pca EU MM LUX 11/26 EUR 135.95 1.0 1.3 2.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 11/26 EUR 97.98 1.0 1.3 2.5
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 11/26 EUR 102.39 0.5 0.8 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 11/26 EUR 101.03 0.5 0.8 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 11/26 EUR 386.06 26.2 26.7 -19.1
PF (LUX)-EuSust Eq-Pca EU EQ LUX 11/26 EUR 126.38 25.0 23.4 -16.6
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 11/25 USD 244.74 29.2 43.4 11.2
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 11/25 USD 166.49 29.2 43.3 11.2
PF (LUX)-Gr China-Pca AS EQ LUX 11/27 USD 326.95 53.7 63.9 -11.4
PF (LUX)-Indian Eq-Pca EA EQ LUX 11/27 USD 345.64 80.4 95.7 -16.2
PF (LUX)-Jap Index-Pca JP EQ LUX 11/27 JPY 7869.59 -3.4 0.2 -25.5
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 11/27 JPY 6966.87 -4.6 -1.5 -28.5
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 11/27 JPY 6761.29 -5.1 -2.1 -29.0
PF (LUX)-JpEq130/30-Pca JP EQ LUX 11/27 JPY 3967.70 1.1 5.1 -24.3
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 11/25 USD 47.37 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 11/26 USD 268.73 69.7 88.6 -8.3
PF (LUX)-Piclife-Pca CH BA LUX 11/26 CHF 778.40 12.9 10.3 -3.6
PF (LUX)-PremBrnds-Pca OT EQ LUX 11/25 EUR 61.65 39.7 43.8 -9.6
PF (LUX)-Rus Eq-Pca OT OT LUX 11/25 USD 63.15 176.5 172.0 NS
PF (LUX)-Security-Pca GL EQ LUX 11/25 USD 96.28 34.8 46.2 -6.6
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 11/26 EUR 426.24 30.6 32.6 -15.9
PF (LUX)-Timber-Pca OT OT LUX 11/25 USD 100.65 49.4 54.6 NS
PF (LUX)-US Eq-Ica US EQ LUX 11/25 USD 101.84 24.7 33.1 -9.7
PF (LUX)-USA Index-Pca US EQ LUX 11/25 USD 90.20 24.4 31.4 -10.9
PF (LUX)-USD Gov Bds-Pca US BD LUX 11/25 USD 519.50 -2.1 2.2 5.0
PF (LUX)-USD Gov Bds-Pdi US BD LUX 11/25 USD 381.19 -2.1 2.2 5.0
PF (LUX)-USD Liq-Pca US MM LUX 11/26 USD 131.03 0.7 0.8 1.8
PF (LUX)-USD Liq-Pdi US MM LUX 11/26 USD 85.56 0.6 0.8 1.8
PF (LUX)-USD Sov Liq-Pca OT OT LUX 11/26 USD 101.55 0.2 0.4 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 11/26 USD 100.84 0.2 0.4 NS
PF (LUX)-Water-Pca GL EQ LUX 11/25 EUR 115.63 12.3 10.1 -12.3
PF (LUX)-WldGovBds-Pca GL BD LUX 11/26 USD 173.23 5.1 12.8 7.2
PF (LUX)-WldGovBds-Pdi GL BD LUX 11/26 USD 143.38 5.1 12.8 7.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/26 USD 12.54 59.9 66.5 -4.9
Japan Fund USD JP EQ IRL 11/27 USD 15.18 3.3 16.1 -6.6
Polar Healthcare Class I USD OT OT IRL 11/26 USD 12.70 NS NS NS
Polar Healthcare Class R USD OT OT IRL 11/26 USD 12.69 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 10/30 USD 117.63 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/30 USD 10.14 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/30 USD 136.30 7.9 11.9 10.8
Europn Forager USD B OT OT CYM 10/30 USD 223.04 24.6 24.7 -0.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/30 USD 187.87 13.3 12.2 6.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 11/25 USD 123.19 113.5 175.1 -1.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 11/26 EUR 662.58 17.6 20.8 -17.0
Core Eurozone Eq B EU EQ IRL 11/26 EUR 785.66 19.5 23.5 NS
Euro Fixed Income A EU BD IRL 11/26 EUR 1241.44 9.7 8.9 -0.9
Euro Fixed Income B EU BD IRL 11/26 EUR 1324.57 10.3 9.6 -0.3
Euro Small Cap A EU EQ IRL 11/26 EUR 1134.86 33.9 30.3 -19.2
Euro Small Cap B EU EQ IRL 11/26 EUR 1214.94 34.6 31.1 -18.7
Eurozone Agg Eq A EU EQ IRL 11/26 EUR 620.74 24.9 27.4 -18.2
Eurozone Agg Eq B EU EQ IRL 11/26 EUR 891.56 25.6 28.1 -17.7
Glbl Bd (EuroHdg) A GL BD IRL 11/26 EUR 1372.63 14.6 16.7 2.8
Glbl Bd (EuroHdg) B GL BD IRL 11/26 EUR 1456.07 15.3 17.5 3.5
Glbl Bd A EU BD IRL 11/26 EUR 1087.89 11.0 8.3 3.8
Glbl Bd B EU BD IRL 11/26 EUR 1157.96 11.6 9.0 4.4
Glbl Real Estate A OT EQ IRL 11/26 USD 852.52 27.9 43.5 -18.4
Glbl Real Estate B OT EQ IRL 11/26 USD 878.41 28.6 44.4 -17.9
Glbl Real Estate EH-A OT EQ IRL 11/26 EUR 753.19 20.1 32.3 -19.9
Glbl Real Estate SH-B OT EQ IRL 11/26 GBP 70.95 19.7 31.9 -19.5
Glbl Strategic Yield A EU BD IRL 11/26 EUR 1575.99 39.4 43.8 3.1
Glbl Strategic Yield B EU BD IRL 11/26 EUR 1685.58 40.2 44.7 3.8
Japan Equity A JP EQ IRL 11/26 JPY 10588.86 2.5 8.7 -24.4
Japan Equity B JP EQ IRL 11/26 JPY 11279.60 3.0 9.4 -23.9
PacBasn (Ex-Jap) Eq A AS EQ IRL 11/26 USD 2224.80 73.0 95.0 -7.6
PacBasn (Ex-Jap) Eq B AS EQ IRL 11/26 USD 2372.98 73.9 96.2 -7.0
Pan European Eq A EU EQ IRL 11/26 EUR 910.22 26.7 27.0 -17.2
Pan European Eq B EU EQ IRL 11/26 EUR 969.75 27.3 27.8 -16.7
US Equity A US EQ IRL 11/26 USD 848.77 26.8 30.2 -12.5
US Equity B US EQ IRL 11/26 USD 908.23 27.6 30.9 -12.0
US Small Cap A US EQ IRL 11/26 USD 1201.28 19.5 26.1 -14.7
US Small Cap B US EQ IRL 11/26 USD 1286.27 20.1 26.9 -14.2

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 11/27 EUR 14.06 -0.5 1.6 9.3
Asset Sele C H-CHF OT OT LUX 11/27 CHF 97.61 NS NS NS
Asset Sele C H-GBP OT OT LUX 11/27 GBP 98.80 NS NS NS
Asset Sele C H-JPY OT OT LUX 11/27 JPY 9797.81 NS NS NS

Asset Sele C H-NOK OT OT LUX 11/27 NOK 112.73 0.2 2.6 NS
Asset Sele C H-SEK OT OT LUX 11/27 SEK 141.11 -1.0 1.4 9.8
Asset Sele C H-USD OT OT LUX 11/27 USD 98.68 NS NS NS
Asset Sele D H-SEK OT OT LUX 11/27 SEK 132.43 -1.0 1.4 NS
Choice Global Value -C- GL EQ LUX 11/27 SEK 72.07 19.8 18.6 -18.8
Choice Global Value -D- OT OT LUX 11/27 SEK 69.05 19.7 18.6 -18.8
Choice Global Value -I- OT OT LUX 11/27 EUR 6.18 26.9 18.7 -22.4
Choice Japan Fd -C- OT OT LUX 11/27 JPY 41.85 -6.9 -3.2 -27.1
Choice Japan Fd -D- OT OT LUX 11/27 JPY 37.63 -6.9 -3.2 -27.0
Choice Jpn Chance/Risk JP EQ LUX 11/27 JPY 44.34 -1.0 4.1 -29.5
Choice NthAmChance/Risk US EQ LUX 11/27 USD 3.76 34.4 40.9 -13.0
Ethical Europe Fd OT OT LUX 11/27 EUR 1.85 24.1 19.7 -20.8
Europe 1 Fd OT OT LUX 11/27 EUR 2.66 27.7 22.7 -20.2
Europe 3 Fd EU EQ LUX 11/27 EUR 3.83 25.5 20.2 -21.1
Global Chance/Risk Fd GL EQ LUX 11/27 EUR 0.56 18.8 11.5 -14.0
Global Fd -C- OT OT LUX 11/27 USD 2.07 24.3 27.4 -15.1
Global Fd -D- OT OT LUX 11/27 USD 1.29 24.2 27.3 NS
Nordic Fd OT OT LUX 11/27 EUR 5.34 34.6 36.5 -8.9

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 11/27 USD 7.05 55.5 73.2 -10.6
Choice Asia ex. Japan -D- OT OT LUX 11/26 USD 1.29 61.1 84.8 NS
Currency Alpha EUR -IC- OT OT LUX 11/27 EUR 10.35 -5.2 -5.2 0.2
Currency Alpha EUR -RC- OT OT LUX 11/27 EUR 10.25 -5.6 -5.7 -0.2
Currency Alpha SEK -ID- OT OT LUX 11/27 SEK 96.17 -9.0 -9.1 NS
Currency Alpha SEK -RC- OT OT LUX 11/27 SEK 106.70 -5.6 -5.7 -0.2
Generation Fd 80 OT OT LUX 11/27 SEK 7.58 18.7 21.1 -8.5
Nordic Focus EUR NO EQ LUX 11/27 EUR 74.95 50.2 42.2 NS
Nordic Focus NOK NO EQ LUX 11/27 NOK 79.24 50.2 42.2 NS
Nordic Focus SEK NO EQ LUX 11/27 SEK 83.95 50.2 42.2 NS
Russia Fd OT OT LUX 11/27 EUR 8.00 139.7 101.5 -15.4

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 11/26 USD 1.80 29.8 35.9 -12.3
Ethical Glbl Fd -C- OT OT LUX 11/27 USD 0.83 22.4 22.7 NS
Ethical Glbl Fd -D- OT OT LUX 11/27 USD 0.80 34.6 39.8 -12.1
Ethical Sweden Fd NO EQ LUX 11/27 SEK 40.98 48.6 53.3 -0.3
Index Linked Bd Fd SEK OT BD LUX 11/27 SEK 13.30 4.5 5.5 4.2
Medical Fd OT EQ LUX 11/27 USD 3.21 12.0 21.5 -8.2
Short Medium Bd Fd SEK NO MM LUX 11/27 SEK 8.81 1.1 1.6 2.3
Technology Fd -C- OT OT LUX 11/27 USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 11/27 USD 2.34 50.4 56.3 -7.0
World Fd -C- OT OT LUX 11/27 USD 28.51 NS NS NS
World Fd -D- OT OT LUX 11/27 USD 2.16 35.0 41.8 -8.5

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 11/27 EUR 1.27 0.0 0.2 1.1
Short Bond Fd EUR -D- OT OT LUX 11/27 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 11/27 SEK 21.95 1.8 2.4 2.5
Short Bond Fd USD US MM LUX 11/27 USD 2.49 -0.3 -0.1 0.9

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 11/27 SEK 42.90 3.2 5.9 6.5
Bond Fd SEK -D- NO BD LUX 11/27 SEK 12.46 3.3 6.0 5.9
Corp. Bond Fd EUR -C- EU BD LUX 11/27 EUR 1.27 16.1 16.9 3.3
Corp. Bond Fd EUR -D- EU BD LUX 11/27 EUR 0.97 16.2 16.8 3.2
Corp. Bond Fd SEK -C- NO BD LUX 11/27 SEK 12.62 17.4 20.1 1.8
Corp. Bond Fd SEK -D- NO BD LUX 11/27 SEK 9.54 17.5 20.1 1.9
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 11/27 EUR 104.75 0.9 4.1 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 11/27 EUR 109.09 5.3 8.7 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 11/27 SEK 1147.36 5.3 8.7 NS
Flexible Bond Fd -C- NO BD LUX 11/27 SEK 21.36 2.4 3.7 4.1
Flexible Bond Fd -D- NO BD LUX 11/27 SEK 11.68 2.4 3.7 4.1

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 11/27 USD 2.54 65.0 76.0 -10.5
Eastern Europe Fd OT OT LUX 11/27 EUR 2.43 44.1 44.6 -15.9

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 11/27 SEK 28.67 70.8 81.2 -5.7
Eastern Europe SmCap Fd OT OT LUX 11/27 EUR 2.41 87.1 67.6 -16.7
Europe Chance/Risk Fd EU EQ LUX 11/27 EUR 979.52 28.5 23.4 -22.4
Listed Private Equity -C- OT OT LUX 11/27 EUR 119.42 NS NS NS
Listed Private Equity -IC- OT OT LUX 11/27 EUR 70.50 70.7 39.7 NS
Listed Private Equity -ID- OT OT LUX 11/27 EUR 68.35 65.7 35.6 NS
Nordic Small Cap -C- OT OT LUX 11/26 EUR 131.31 NS NS NS
Nordic Small Cap -IC- OT OT LUX 11/26 EUR 131.68 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 11/27 SEK 78.84 -1.5 0.2 -14.0
Asset Sele Defensive Acc EUR -C- OT OT LUX 11/27 EUR 100.50 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 11/27 SEK 100.47 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 11/27 USD 101.64 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 11/27 SEK 72.03 -1.6 0.2 -15.2
Asset Sele Opp C H NOK OT OT LUX 11/27 NOK 104.95 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 11/27 SEK 103.71 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 11/27 EUR 104.67 NS NS NS

Asset Sele Opp ID H GBP OT OT LUX 11/27 GBP 104.73 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 11/27 SEK 104.50 NS NS NS
Asset Sele Original C EUR OT OT LUX 11/27 EUR 102.64 NS NS NS
Asset Sele Original D GBP OT OT LUX 11/27 GBP 103.15 NS NS NS
Asset Sele Original ID GBP OT OT LUX 11/27 GBP 102.75 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 11/19 USD 1032.24 9.8 4.5 -22.3
MENA Special Sits Fund OT OT BMU 10/29 USD 1139.93 17.4 NS NS
UAE Blue Chip Fund OT OT ARE 11/19 AED 6.23 35.9 15.8 -24.6

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 11/26 EUR 29.29 3.3 2.9 1.2
Bonds Eur Corp A OT OT LUX 11/25 EUR 23.16 11.7 14.3 2.3
Bonds Eur Hi Yld A OT OT LUX 11/25 EUR 20.28 52.6 51.3 -2.1
Bonds EURO A OT OT LUX 11/26 EUR 41.32 4.6 6.0 5.2
Bonds Europe A OT OT LUX 11/26 EUR 39.25 3.6 4.2 4.2
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 11/25 USD 37.19 17.9 23.0 9.1
Bonds World A OT OT LUX 11/25 USD 44.18 10.9 17.7 7.9
Eq. China A OT OT LUX 11/26 USD 24.12 61.4 85.8 -14.5
Eq. ConcentratedEuropeA OT OT LUX 11/26 EUR 25.56 24.1 28.1 -19.2
Eq. Eastern Europe A OT OT LUX 11/26 EUR 21.20 60.5 46.6 -28.5
Eq. Equities Global Energy OT OT LUX 11/26 USD 17.96 26.0 21.4 -13.2
Eq. Euroland A OT OT LUX 11/26 EUR 10.22 11.5 15.2 -22.1
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. EurolandCyclclsA OT OT LUX 11/26 EUR 16.83 22.5 26.3 -17.1
Eq. EurolandFinancialA OT OT LUX 11/25 EUR 11.59 37.6 41.5 -18.5
Eq. Glbl Emg Cty A OT OT LUX 11/26 USD 9.46 58.3 76.4 -14.3
Eq. Global A OT OT LUX 11/26 USD 27.51 30.8 37.2 -14.6
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 -29.7 -21.6
Eq. Gold Mines A OT OT LUX 11/26 USD 32.94 57.6 99.7 3.8
Eq. Japan Sm Cap A OT OT LUX 11/26 JPY 1012.37 11.8 16.4 -22.9
Eq. Japan Target A OT OT LUX 11/27 JPY 1521.77 -2.8 1.9 -13.7
Eq. Pacific A OT OT LUX 11/26 USD 10.16 59.1 76.7 -13.8
Eq. US ConcenCore A OT OT LUX 11/25 USD 22.19 36.6 45.9 -7.1
Eq. US Lg Cap Gr A OT OT LUX 11/25 USD 15.04 39.5 45.2 -12.6
Eq. US Mid Cap A OT OT LUX 11/25 USD 28.61 42.8 57.6 -12.4
Eq. US Multi Strg A OT OT LUX 11/25 USD 20.93 31.0 40.3 -12.8
Eq. US Rel Val A OT OT LUX 11/25 USD 20.33 30.9 41.0 -13.9
Eq. US Sm Cap Val A OT OT LUX 11/25 USD 15.13 16.9 30.0 -21.5
Eq. US Value Opp A OT OT LUX 11/25 USD 15.88 22.6 26.8 -20.6
Money Market EURO A OT OT LUX 11/25 EUR 27.39 1.0 1.3 2.8
Money Market USD A OT OT LUX 11/25 USD 15.83 0.5 0.8 1.9

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 11/27 JPY 8273.00 -3.8 -1.3 -30.2
YMR-N Small Cap Fund OT OT IRL 11/27 JPY 6403.00 -0.2 5.3 -29.1

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/27 JPY 5418.00 -8.2 -5.2 -31.5
Yuki 77 Growth JP EQ IRL 11/27 JPY 5125.00 -13.4 -10.4 -36.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/27 JPY 6015.00 -3.6 -1.7 -28.3
Yuki Chugoku JpnLowP JP EQ IRL 11/27 JPY 6809.00 -16.9 -12.3 -28.5

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/27 JPY 4052.00 -10.9 -8.7 -31.9
Yuki Hokuyo Jpn Inc JP EQ IRL 11/27 JPY 4723.00 -10.5 -9.0 -25.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/27 JPY 4665.00 -0.9 4.3 -27.7

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 11/27 JPY 3813.00 -10.3 -8.9 -35.4
Yuki Mizuho Jpn Dyn Gro OT OT IRL 11/27 JPY 4067.00 -9.5 -9.1 -35.5
Yuki Mizuho Jpn Exc 100 OT OT IRL 11/27 JPY 6034.00 -1.1 1.3 -30.0
Yuki Mizuho Jpn Gen OT OT IRL 11/27 JPY 7473.00 -6.8 -4.2 -30.4
Yuki Mizuho Jpn Gro OT OT IRL 11/27 JPY 5657.00 -9.5 -6.2 -32.7
Yuki Mizuho Jpn Inc OT OT IRL 11/27 JPY 6837.00 -14.0 -11.7 -28.0
Yuki Mizuho Jpn Lg Cap OT OT IRL 11/27 JPY 4537.00 -9.0 -7.2 -30.6
Yuki Mizuho Jpn LowP OT OT IRL 11/27 JPY 10187.00 -10.1 -4.5 -26.0
Yuki Mizuho Jpn PGth OT OT IRL 11/27 JPY 7072.00 -7.4 -4.7 -34.5
Yuki Mizuho Jpn SmCp OT OT IRL 11/27 JPY 6483.00 5.7 10.0 -29.7
Yuki Mizuho Jpn Val Sel OT OT IRL 11/27 JPY 5033.00 -3.1 1.9 -26.8
Yuki Mizuho Jpn YoungCo OT OT IRL 11/27 JPY 2564.00 7.4 9.2 -34.2

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/27 JPY 4708.00 -7.7 -5.1 -30.8

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 10/30 USD 1642.69 69.6 71.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/30 EUR 100.93 2.6 -3.5 -12.2
D'Auriol Opp F3 EUR EU MM CYM 10/30 EUR 992.90 -0.3 -4.1 -15.6

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 10/30 EUR 164.88 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 10/30 USD 165.75 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/30 EUR 183.41 -12.3 -10.2 0.8
Horseman EurSelLtd USD EU EQ GBR 10/30 USD 189.83 -12.7 -10.5 0.3
Horseman Glbl Ltd EUR GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2
Horseman Glbl Ltd USD GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 11/13 GBP 1.07 13.9 NS NS
Global Absolute EUR OT OT NA 11/13 EUR 1.55 12.1 NS NS
Global Absolute USD OT OT GGY 11/13 USD 1.98 12.5 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/30 EUR 89.93 17.8 10.3 -11.2
Special Opp Inst EUR OT OT CYM 10/30 EUR 84.90 18.2 10.8 -10.7
Special Opp Inst USD OT OT CYM 10/30 USD 96.51 19.6 11.0 -8.7
Special Opp USD OT OT CYM 10/30 USD 94.63 18.9 10.2 -9.4

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 10/30 CHF 109.28 9.5 6.4 -5.8
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 10/30 GBP 130.20 10.5 7.6 -4.5
GH Fund Inst USD OT OT JEY 10/30 USD 110.11 11.6 9.2 -3.0

GH FUND S EUR OT OT CYM 10/30 EUR 125.89 11.4 9.1 -4.0
GH FUND S GBP OT OT JEY 10/30 GBP 130.53 11.0 8.1 -3.5
GH Fund S USD OT OT CYM 10/30 USD 147.83 12.0 9.7 -2.5
GH Fund USD OT OT GGY 10/30 USD 269.99 10.8 8.2 -3.8
Hedge Investments OT OT JEY 10/16 USD 139.44 12.6 NS NS
Leverage GH USD OT OT GGY 10/30 USD 117.47 20.4 13.1 -12.6
MultiAdv Arb CHF Hdg OT OT JEY 10/30 CHF 92.99 10.7 5.0 -10.4
MultiAdv Arb EUR Hdg OT OT JEY 10/30 EUR 101.07 11.8 7.4 -9.4
MultiAdv Arb GBP Hdg OT OT JEY 10/30 GBP 108.98 12.4 6.1 -9.4
MultiAdv Arb S EUR OT OT CYM 10/30 EUR 107.86 12.7 8.4 -8.4
MultiAdv Arb S GBP OT OT CYM 10/30 GBP 112.93 13.2 7.0 -8.2
MultiAdv Arb S USD OT OT CYM 10/30 USD 123.43 14.0 8.6 -7.0
MultiAdv Arb USD OT OT GGY 10/30 USD 190.66 13.0 7.5 -8.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/30 EUR 98.73 11.3 10.9 -8.7
Asian AdvantEdge OT OT JEY 10/30 USD 181.52 12.0 11.4 -7.6
Emerg AdvantEdge OT OT JEY 10/30 USD 164.76 17.4 1.7 -11.3
Emerg AdvantEdge EUR OT OT JEY 10/30 EUR 91.63 16.7 -2.1 -13.0
Europ AdvantEdge EUR OT OT JEY 10/30 EUR 134.54 16.7 9.7 -4.0
Europ AdvantEdge USD OT OT JEY 10/30 USD 142.98 17.2 11.9 -3.3
Real AdvantEdge EUR OT OT NA 10/30 EUR 107.22 8.5 NS NS
Real AdvantEdge USD OT OT NA 10/30 USD 107.33 8.8 NS NS
Trading Adv JPY OT OT NA 10/30 JPY 9432.00 NS NS NS
Trading AdvantEdge OT OT GGY 10/30 USD 143.27 -5.5 0.1 4.1
Trading AdvantEdge EUR OT OT GGY 10/30 EUR 130.23 -5.4 0.2 4.0
Trading AdvantEdge GBP OT OT GGY 10/30 GBP 137.51 -5.5 1.0 5.5

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 10/30 EUR 195.45 NS NS NS
Integrated European Fd EUR OT OT CYM 08/31 EUR 153.38 2.9 -0.8 1.6
Integrated Multi St N EUR OT OT VGB 08/31 EUR 98.50 NS NS NS
Integrated Multi St N GBP OT OT VGB 08/31 GBP 98.42 NS NS NS
Integrated Multi St N USD OT OT VGB 08/31 USD 98.79 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 08/31 EUR 100.41 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 10/30 USD 136.28 34.6 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/20 USD 365.18 90.1 83.6 -32.8

Antanta MidCap Fund EE EQ AND 11/20 USD 670.90 131.5 111.2 -38.0

Meriden Opps Fund GL OT AND 11/25 EUR 62.70 -28.0 -31.1 -24.4

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 10/30 EUR 91.10 7.3 5.7 NS

Key Europe Long/Short EUR -RC- OT OT LUX 10/30 EUR 90.39 6.8 5.1 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 10/30 EUR 101.03 11.4 10.8 NS

Key Hedge EUR-RC- OT OT LUX 10/30 EUR 100.33 11.0 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 10/30 EUR 96.06 13.3 11.1 NS

Key Market Independent II SEK -I- OT OT LUX 10/30 SEK 93.27 13.6 11.1 NS

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 10/30 EUR 88.40 11.0 4.1 NS

Key Recovery -RC- OT OT LUX 10/30 EUR 87.72 10.5 3.5 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 11/24 USD 49.38 -40.7 -37.2 1.5

Superfund GCT USD* OT OT LUX 11/24 USD 2532.00 -30.7 -29.1 2.6

Superfund Green Gold A (SPC) OT OT CYM 11/24 USD 1139.48 -2.0 18.2 17.9

Superfund Green Gold B (SPC) OT OT CYM 11/24 USD 1157.81 -14.1 4.2 15.3

Superfund Q-AG* OT OT AUT 11/24 EUR 7168.00 -18.2 -16.5 5.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 10/30 EUR 939.64 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 10/30 GBP 943.02 NS NS NS

Winton Evolution USD Cls F OT OT CYM 10/30 USD 1189.62 -6.2 -1.5 3.1

Winton Futures EUR Cls C OT OT VGB 10/30 EUR 192.39 -6.5 0.0 7.8

Winton Futures GBP Cls D OT OT VGB 10/30 GBP 207.72 -6.4 0.6 8.9

Winton Futures JPY Cls E OT OT VGB 10/30 JPY 13589.60 -7.9 -1.6 4.9

Winton Futures USD Cls B OT OT VGB 10/30 USD 682.02 -7.0 -0.3 7.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 10/30 USD 1400.88 3.2 3.2 2.6 -18.0 -7.1
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European Central Bank President Jean-Claude Trichet, at a news conference on Sunday in Nanjing, offered little hope of a near-term change in China’s yuan policy.
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By James T. Areddy

NANJING, China—European fi-
nance officials relayed to China’s
premier and central-bank governor
frustration over the Chinese curren-
cy’s rigid exchange rate at talks on
Sunday, but said they didn’t expect a
change in policy soon.

“We were explaining that it is dif-
ficult to convince our general public
that the fastest-growing country in
the world... is depreciating,” Jean-
Claude Juncker of Luxembourg,
chairman of the group of euro-zone
finance ministers, told reporters at
the start of a two-day European
Union-China meeting.

“I can’t say I’m more optimistic
than I was before coming here,” Mr.
Juncker added later.

The Chinese yuan is tightly
linked to the dollar, not the euro. As
the dollar has declined against the
euro, the yuan has fallen with it, mak-
ing Chinese goods cheaper in Eu-
rope and European goods more ex-
pensive in China.

The yuan has emerged as the fo-
cus of wider frustrations roiling Eu-
rope’s relations with China. There
are political concerns that the eu-
ro’s strength against the yuan is un-
dermining economic recovery in the
euro area, where unemployment re-
mains stubbornly high, and that
Beijing’s exchange-rate policies
mean Europe isn’t benefiting fully
from China’s surging growth.

Ahead of the Copenhagen cli-
mate-change summit next month,
Europe is challenging China’s argu-
ment that as a developing country
it isn’t able to cap its output of glo-
bal greenhouse gases. “I certainly
asked the Chinese and all our part-
ners to explore the outer limits of
their positions,” said European
Commission President José Man-
uel Barroso.

The European Union Chamber of
Commerce in China warned last
week that China’s massive eco-
nomic-stimulus program risked un-
leashing a new wave of industrial ex-
ports and sparking trade conflicts.

European officials in Nanjing
said they stuck by a strategy com-

municated ahead of the meetings—
which continue Monday in this his-
toric eastern city—that they want
Beijing to permit an orderly and
gradual rise in the value of the
yuan. They say a yuan that begins
rising, including against the euro,
would benefit China itself and
make the broader global economy
better-balanced.

Europe shares Washington’s
concern that the roughly 21% rise
in the yuan against the U.S. dollar
since mid-2005 is insufficient
given China’s rapid growth. The
euro area has seen even less move-
ment: In the two years since a pre-
vious round of Sino-EU talks, the

yuan has risen about 7% against
the euro.

Yet since Beijing loosened its
peg to the dollar more than three
years ago, the yuan has actually
fallen against the euro, pushing the
European currency up about 2.6%
against the yuan since 2005.

Premier Wen Jiabao didn’t com-
ment publicly after Sunday’s meet-
ings. The state-run Xinhua news
agency quoted him as saying, “The
meeting with Euro Group leaders
constitutes an important part of
[the] dialogue mechanism between
China and the EU. Such a mecha-
nism was established the year be-
fore last, demonstrating the fur-

ther growth of Sino-EU relations.”
European officials said they

were encouraged that Beijing’s eco-
nomic stimulus is helping expand
domestic demand in China, not
merely adding infrastructure, and
they waved off concerns about bub-
bles in the Chinese economy.

But while the frank exchanges
ensured that Europe’s message on
the currency got through, Euro-
pean officials offered little hope of
immediate policy change. “I would
not overinterpret” any signs that
Europe made progress on the yuan
as leading to near-term action, Eu-
ropean Central Bank President
Jean-Claude Trichet told reporters.

“The Chinese are telling us ex-
actly what they told President
[Barack] Obama,” Mr. Barroso said
after a dinner with Premier Wen.
The U.S. president failed to extract
any public concessions on the yuan
on his visit to China last month.

The European officials dis-
missed concerns that debt prob-
lems in Dubai could spread to their
own highly indebted nations. “I
don’t see any default problem in Eu-
ope,” said Mr. Juncker. The officials
said the global economy remains
fragile and it was too early to back
off from stimulus efforts.
 —Joy C. Shaw

contributed to this article

By Andrew Batson

BEIJING—Getting China to
spend rather than save turns out to
be harder than it sounds.

The nation col-
lectively socks
away over half its in-
come, an extraordi-

narily high rate. By comparison, the
average for developed countries is
about 21%.

China’s high savings show up all
over the place: they’re piling up not
just in household bank accounts, but
also in company vaults. Those corpo-
rate savings—basically, profits that
haven’t been invested or returned to
shareholders—have boomed. On
central bank estimates, they rose to
23% of national income in 2007 from
12% a decade earlier.

Much of that money comes from
China’s resurgent state enterprises,
now hugely profitable and domi-
nant in key industries. Taking
money away from those powerful
state firms and shifting it to consum-

ers would be good economics, many
observers think—and seemingly in
line with socialist principles. But
such changes threaten the interests
of enormous corporations and per-
haps even the ideas driving China’s
hybrid command-market economy.

After a wave of closures in the late
1990s, the government has en-
throned a smaller number of strong
state firms at the commanding
heights of China’s economy. There
are now three oil companies, three
phone companies, two electricity dis-
tributors—all majority owned by the
state. The profits of state firms were
rising more than 30% a year before
the crisis. On average they pay em-
ployees 82% more than private firms.

Chinese officials flubbed their
first attempt to extract some sav-
ings from these cash-rich state enter-
prises. A requirement for state firms
to pay a new dividend to the govern-
ment has had little impact since its
launch in 2008, bringing in revenues
of just 0.2% of gross domestic prod-
uct. And most of the money was used

to aid state companies themselves,
not support consumers.

Many argue that the current pay-
out of 5% to 10% of profits should be
increased. And there’s also a push
for putting the money into the gen-
eral government budget, where it
could support social programs. The
U.S. Treasury and the International
Monetary Fund have also both
urged China to take more money out
of the pockets of state firms and use
it to support household incomes.

This consensus is somewhat sur-
prising, as economists in the West
haven’t focused much on corporate
savings. Since households ulti-
mately own companies, the theory
goes, what matters is the overall
level of savings by the private sec-
tor, not how it is split among house-
holds and corporations. Any in-
crease in corporate savings should
just be offset by lower household
savings, or vice versa.

But recent research by the IMF

shows that in China, and other Asian
countries, the recent rise in corpo-
rate savings hasn’t been matched by
lower household savings. Sharehold-
ers of these companies seem unable
to make managers stop hoarding
cash and start paying dividends.

Even supporters are not opti-
mistic that these changes will
come quickly. An overhaul to the
dividend policy could threaten the
agency that now administers it—
the State-owned Assets Supervi-
sion and Administration Commis-
sion, or SASAC—and cause resis-
tance in the bureaucracy. A grad-
ual approach is more likely to win
support, said Wen Zongyu, a re-
searcher at the Ministry of Fi-
nance’s think tank, with changes
phased in at the end of the divi-
dend policy’s initial three-year
trial period. Perhaps not by coinci-
dence, that 2011 timetable would
coincide with the end of the cur-
rent administration’s term—so
the tough calls could be pushed off
even further.

EU voices its frustrations with yuan
In frank exchanges, European finance officials in China urge Beijing to allow for gradual increase in currency

China’s state firms hold fast to their cash
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 11/26 USD 10.33 25.8 28.6 -13.5
Am Blend Portfolio I US EQ LUX 11/26 USD 12.16 26.7 29.8 -12.8
Am Growth A US EQ LUX 11/26 USD 30.60 33.6 46.3 -5.1
Am Growth B US EQ LUX 11/26 USD 25.75 32.4 44.8 -6.1
Am Growth I US EQ LUX 11/26 USD 33.88 34.6 47.4 -4.4
Am Income A US BD LUX 11/26 USD 8.45 24.1 33.0 5.4
Am Income A2 US BD LUX 11/26 USD 18.98 24.7 32.8 5.4
Am Income B US BD LUX 11/26 USD 8.45 23.3 31.9 4.6
Am Income B2 US BD LUX 11/26 USD 16.37 23.9 31.9 4.6
Am Income I US BD LUX 11/26 USD 8.45 24.8 33.8 6.0
Am Value A US EQ LUX 11/26 USD 8.52 18.2 28.1 -12.4
Am Value B US EQ LUX 11/26 USD 7.85 17.0 26.8 -13.2

Am Value I US EQ LUX 11/26 USD 9.16 19.0 29.0 -11.7
Emg Mkts Debt A GL BD LUX 11/26 USD 15.67 43.7 58.5 8.7
Emg Mkts Debt A2 GL BD LUX 11/26 USD 20.12 44.5 58.3 8.8
Emg Mkts Debt B GL BD LUX 11/26 USD 15.67 42.6 57.0 7.7
Emg Mkts Debt B2 GL BD LUX 11/26 USD 19.39 43.2 56.8 7.7
Emg Mkts Debt I GL BD LUX 11/26 USD 15.67 44.3 59.3 9.3
Emg Mkts Growth A GL EQ LUX 11/26 USD 33.53 67.3 73.0 -12.6
Emg Mkts Growth B GL EQ LUX 11/26 USD 28.44 65.8 71.3 -13.5
Emg Mkts Growth I GL EQ LUX 11/26 USD 37.14 68.5 74.4 -11.9
Eur Growth A EU EQ LUX 11/26 EUR 6.62 18.9 17.6 -18.7
Eur Growth B EU EQ LUX 11/26 EUR 5.96 17.8 16.4 -19.5
Eur Growth I EU EQ LUX 11/26 EUR 7.21 19.6 18.4 -18.1
Eur Income A EU BD LUX 11/26 EUR 6.63 38.8 34.6 3.7
Eur Income A2 EU BD LUX 11/26 EUR 12.84 39.4 34.6 3.7
Eur Income B EU BD LUX 11/26 EUR 6.63 38.0 33.7 3.0
Eur Income B2 EU BD LUX 11/26 EUR 11.95 38.5 33.5 2.9
Eur Income I EU BD LUX 11/26 EUR 6.63 39.3 35.3 4.3
Eur Strat Value A EU EQ LUX 11/26 EUR 8.07 15.9 14.0 -22.3
Eur Strat Value I EU EQ LUX 11/26 EUR 8.25 16.7 14.9 -21.6
Eur Value A EU EQ LUX 11/26 EUR 8.70 19.5 17.7 -19.3
Eur Value B EU EQ LUX 11/26 EUR 8.01 18.3 16.6 -20.1
Eur Value I EU EQ LUX 11/26 EUR 10.04 20.2 18.7 -18.7
Gl Balanced (Euro) A EU BA LUX 11/26 USD 16.83 18.4 19.9 -11.0
Gl Balanced (Euro) B EU BA LUX 11/26 USD 16.41 17.3 18.7 -11.8
Gl Balanced (Euro) C EU BA LUX 11/26 USD 16.69 18.0 19.4 -11.2
Gl Balanced (Euro) I EU BA LUX 11/26 USD 17.11 NS NS NS
Gl Balanced A US BA LUX 11/26 USD 16.40 23.4 27.9 -10.0
Gl Balanced B US BA LUX 11/26 USD 15.61 22.3 26.7 -10.9
Gl Balanced I US BA LUX 11/26 USD 17.00 24.2 28.8 -9.4
Gl Bond A US BD LUX 11/26 USD 9.34 13.1 17.4 4.7
Gl Bond A2 US BD LUX 11/26 USD 16.12 13.4 17.3 4.6
Gl Bond B US BD LUX 11/26 USD 9.34 12.2 16.3 3.6

Gl Bond B2 US BD LUX 11/26 USD 14.13 12.4 16.1 3.6
Gl Bond I US BD LUX 11/26 USD 9.34 13.6 18.1 5.3
Gl Conservative A US BA LUX 11/26 USD 14.96 16.1 19.4 -3.6
Gl Conservative A2 US BA LUX 11/26 USD 16.92 16.0 19.3 -3.7
Gl Conservative B US BA LUX 11/26 USD 14.92 15.0 18.1 -4.6
Gl Conservative B2 US BA LUX 11/26 USD 16.09 15.0 18.1 -4.6
Gl Conservative I US BA LUX 11/26 USD 15.03 17.0 20.3 -2.9
Gl Eq Blend A GL EQ LUX 11/26 USD 11.52 28.9 33.8 -20.1
Gl Eq Blend B GL EQ LUX 11/26 USD 10.82 27.7 32.4 -20.9
Gl Eq Blend I GL EQ LUX 11/26 USD 12.14 29.8 34.9 -19.5
Gl Growth A GL EQ LUX 11/26 USD 41.36 28.2 31.7 -20.8
Gl Growth B GL EQ LUX 11/26 USD 34.56 27.1 30.4 -21.6
Gl Growth I GL EQ LUX 11/26 USD 45.90 29.2 32.8 -20.2
Gl High Yield A US BD LUX 11/26 USD 4.26 55.9 65.1 3.8
Gl High Yield A2 US BD LUX 11/26 USD 9.05 57.1 64.8 3.9
Gl High Yield B US BD LUX 11/26 USD 4.26 54.2 62.9 2.6
Gl High Yield B2 US BD LUX 11/26 USD 14.56 55.7 63.2 2.8
Gl High Yield I US BD LUX 11/26 USD 4.26 56.8 66.4 4.5
Gl Value A GL EQ LUX 11/26 USD 11.01 29.7 36.1 -19.5
Gl Value B GL EQ LUX 11/26 USD 10.12 28.4 34.8 -20.3
Gl Value I GL EQ LUX 11/26 USD 11.69 30.5 37.0 -18.9
Gl. Thematic Res. A OT OT LUX 11/26 USD 14.67 67.7 81.3 -4.2
Gl. Thematic Res. B OT OT LUX 11/26 USD 12.85 66.2 79.7 -5.1
Gl. Thematic Res. I OT OT LUX 11/26 USD 16.35 68.9 82.9 -3.4
India Growth A OT OT LUX 11/26 USD 123.15 NS NS NS
India Growth AX OT OT LUX 11/26 USD 107.62 86.3 105.1 -7.7
India Growth B OT OT NA 11/26 USD 129.14 NS NS NS
India Growth BX OT OT LUX 11/26 USD 92.08 84.6 103.0 -8.6
India Growth I EA EQ LUX 11/26 USD 111.47 87.0 105.9 -7.4
Int'l Health Care A OT EQ LUX 11/26 USD 134.58 14.6 21.9 -8.9
Int'l Health Care B OT EQ LUX 11/26 USD 113.62 13.6 20.7 -9.8
Int'l Health Care I OT EQ LUX 11/26 USD 146.92 15.4 22.9 -8.1

Int'l Technology A OT EQ LUX 11/26 USD 105.00 43.5 47.6 -11.8
Int'l Technology B OT EQ LUX 11/26 USD 91.07 42.3 46.1 -12.7
Int'l Technology I OT EQ LUX 11/26 USD 117.64 44.6 48.8 -11.1
Japan Blend A JP EQ LUX 11/26 JPY 5404.00 0.7 5.6 -25.8
Japan Growth A JP EQ LUX 11/26 JPY 5334.00 -4.1 -0.7 -25.9
Japan Growth I JP EQ LUX 11/26 JPY 5485.00 -3.4 0.2 -25.3
Japan Strat Value A JP EQ LUX 11/26 JPY 5462.00 5.9 12.2 -25.9
Japan Strat Value I JP EQ LUX 11/26 JPY 5603.00 6.7 13.2 -25.3
Real Estate Sec. A OT EQ LUX 11/26 USD 13.76 29.0 44.1 -16.7
Real Estate Sec. B OT EQ LUX 11/26 USD 12.59 27.8 42.6 -17.5
Real Estate Sec. I OT EQ LUX 11/26 USD 14.78 29.9 45.3 -16.0
Short Mat Dollar A US BD LUX 11/26 USD 7.22 10.3 11.3 -6.7
Short Mat Dollar A2 US BD LUX 11/26 USD 9.69 10.6 11.3 -6.8
Short Mat Dollar B US BD LUX 11/26 USD 7.22 9.9 10.8 -7.2
Short Mat Dollar B2 US BD LUX 11/26 USD 9.65 10.2 10.8 -7.2
Short Mat Dollar I US BD LUX 11/26 USD 7.22 10.8 11.9 -6.2

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/26 GBP 7.92 18.9 26.3 -6.5
Andfs. Borsa Global GL EQ AND 11/26 EUR 6.29 8.5 10.3 -17.6
Andfs. Emergents GL EQ AND 11/26 USD 17.28 72.8 88.4 -8.4
Andfs. Espanya EU EQ AND 11/26 EUR 13.51 24.8 32.3 -12.8
Andfs. Estats Units US EQ AND 11/26 USD 14.94 22.5 26.4 -11.7
Andfs. Europa EU EQ AND 11/26 EUR 7.43 14.6 17.1 -16.9
Andfs. Franca EU EQ AND 11/26 EUR 9.11 10.0 11.0 -18.3

FUND SCORECARD
HF Distressed Securities

These funds specialize in financially troubled companies. Bankruptcy, distressed sales, or reorganizations

are some opportunities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending

November 27, 2009

Leading 10 Performers

FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

4 Wexford Wexford Capital USDUnited States 30.21 30.21 8.64 12.89

Credit Opportunities LP LLC

4 Wexford Wexford Capital USDCayman Isl 30.21 30.21 8.66 12.80

Offshore Credit Opts Limited LLC

2 Contrarian Contrarian Capital EURUnited States 25.62 29.86 -12.30 0.27

European Fund, L.P. Management LLC

3 Outrider Outrider USDCayman Isl 49.31 29.43 2.48 8.95

Fund- Offshore Ltd Management LLC

3 Outrider Outrider USDCayman Isl 49.31 29.43 2.48 8.95

Master Fund, L.P. Management LLC

2 Outrider Outrider USDCayman Isl 49.28 29.40 2.43 8.88

Onshore LP Management LLC

3 Contrarian Contrarian Capital USDUnited States 31.84 22.02 -3.55 6.28

Capital Fund I Management LLC

3 Contrarian Contrarian Capital USDCayman Isl 31.84 22.02 -3.55 6.28

Fund I Offshore Management LLC

4 American Durham Asset USDUnited States 13.23 19.16 1.00 8.64

Durham Management LLC

5 King Street King Street USDBritish VI 16.28 18.33 11.07 13.29

Capital, Ltd. Capital Management, L.P.

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement
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Dubai’s troubles have a long reach
Despite nervousness,
analysts don’t see
wider contagion

As Dubai confirmed that it would
be postponing repaying the debt of
its corporate flagship company
Dubai World on Wednesday, more
than 3,000 kilometers away, Greece’s
stock market swooned.

Dubai may be a long way from
Europe, but Dubai World’s request
for a debt-payment freeze was espe-
cially felt among emerging markets
and smaller European countries.

Along with Greece, concerns
about debt problems hit, among oth-
ers, the Hungarian and Irish mar-
kets. Research by Danske Markets, a
division of Danske Bank, showed
that Dubai affected most European,
Middle East and African markets
negatively, and in particular, the cur-
rencies of Turkey and South Africa.

The currencies of Central and East-
ern European countries were also
broadly weaker.

“[Last] week’s credit events in
Dubai and Greece have re-awakened
concerns over international financial
stability, triggering sharp unwinds
in the global risk trade,” said Lena
Komileva, head of Group of 7 market
economics at Tullett Prebon. “We
expect that liquidity assets led by
core European government bonds,
gilts [U.K. government bonds] and
U.S. Treasurys will remain well un-
derpinned into [this] week’s busy
calendar,” she added.

Even as investors grew more
leery of emerging markets and pe-
riphery European Union countries
such as Greece, analysts wondered
how much the investment case had
really changed in the wake of the
Dubai World news.

Indeed, despite the market tu-
mult, many participants see Dubai’s
woes as a “local issue,” arguing that
smart investors have known for
months that Dubai World was dan-
gerously indebted.

Also, Greece’s problems emerged
before the Dubai news, and concerns
about weaker European economies
has been brewing for several weeks.

“Let’s not get carried away,” said

Anthony Hughes, investment man-
ager at Alexander Associates LLC. “I
can’t really see how this will affect
emerging Europe as everyone who
had any sense pulled out of Dubai

real estate over a year ago, and if
anything emerging Europe will have
benefited from it.”

Jonathan Neill, managing direc-
tor at London-based alternative
emerging-markets specialist FPP As-
set Management, also thinks there
will be very little market contagion.

In fact, Mr. Neill bought shares of
Greek banks following the 6.2% fall
in Athens’s stocks market on Thurs-
day, taking advantage of what he
thought was an overreaction. The
Greek ASE index rose 1.4% Friday,
bringing gains for 2009 to 26%.

“The main problem is more of
emotional contagion and its percep-
tion,” said Bryan Collings, managing
partner at Hexam Capital Partners,
an emerging-markets boutique.

In a note, Credit Suisse echoed
this sentiment, but also pointed out
that the most risky countries on its
global equity scorecard are Eastern
European countries, Greece and
Spain.

Nevertheless, Credit Suisse said
it is maintaining its positive funda-
mental outlook for equities.

BY ANDREA TRYPHONIDES

A European Union flag near the Parthenon in Athens. The Greek market fell
Thursday, dragged down by Dubai’s woes.
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Trouble highlights credit risk
On their own, Dubai World’s

credit problems amount to a rela-
tively minor event. But they are a
reminder of the credit risks that
still lurk in the global financial sys-
tem, posing threats to assets that
have soared in price this year.

With up to $45 billion in debt,
Dubai World’s impact on the credit
market pales in comparison to the
nearly $3 trillion banks have writ-
ten down since the credit crisis be-
gan.

For that reason, many observers
dismissed as overdone the jittery
global market reaction to Dubai
World’s potential default. It is pos-
sible, maybe even likely, that this
amounts to only a brief pause in
risk appetite. Year-end profit-taking
likely had something to do with the
broad selloff in risky assets, accord-
ing to some analysts.

And fresh credit worries could
lead central banks to get even
looser with money, encouraging an-
other round of risk-taking.

But the initial refusal of United
Arab Emirates governments to bail

out Dubai World was a reminder
that policy makers mightn’t be will-
ing or able to solve all the world’s
credit problems with easy money.

“The market is abandoning
hopes of a universal policy bailout
for credit risk,” said Lena Komileva,
head of Group of 7 market econom-
ics at London-based broker Tullett
Prebon. “That will limit risk-taking
and shine a spotlight on the under-
lying fundamental quality of assets
and away from policy support.”

Of course, none of these credit
risks are hidden from view. The
question is how much they are
priced into risky assets.

Here is a summary of the key
credit-market threats:

� Commercial real estate: The
$3.4 trillion outstanding in debt
backed by commercial real estate is
easily large enough to pose a real
threat to the recovery.

The Moody’s/REAL Commercial
Property Price Index has lost 43% of
its value since peaking in 2007, re-
cently falling to its lowest level
since 2002. As commercial property
values fall, debt defaults rise.

� Consumer credit: Another risk

for bank balance sheets is the nearly
$900 billion in credit-card debt out-
standing.

Roughly a third of that debt
might be owed by high-risk, sub-
prime borrowers, according to vari-
ous estimates.

� Municipal debt: The $3 tril-
lion market for the debt of local
governments seldom experiences
defaults. But when it does, it draws
attention, as when Orange County,
Calif., defaulted in the 1990s and
when Jefferson County, Ala., came
close to default last year. Rising un-
employment and falling property
values have hurt municipal tax re-
ceipts and raised worries about de-
fault risk.

� More housing trouble: Mean-
while, millions of U.S. residential
mortgage foreclosures still in the
pipeline.

� Sovereign debt: Even if the
entire government of Dubai defaults,
that would still represent just $80
billion in debt, hardly earth-shatter-
ing. But Dubai is not the only sover-
eign issuer with troubles.

Every episode of sovereign
worry raises fears of contagion.
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