
Queen Elizabeth II, center, arrives with, from second from left, Prince Andrew, Prince William, Princess Anne, Prince Harry and the Duke of Edinburgh at a Sunday service in
London saluting the sacrifice of British and Commonwealth soldiers. Two British soldiers were killed over the weekend in explosions in southern Afghanistan.
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G-20 officials clash on bank tax
U.K., U.S. disagree on fee to fund bailouts at weekend meeting; stimulus measures stay in place
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By Harry Wilson

Most investment banks
have yet to lay out how they
will implement new interna-
tional guidelines on pay,
which means those rules are
unlikely to lead to the level
playing field that regulators
hope to create on compensa-
tion, according to industry
professionals and consult-
ants.

Since the rules were pub-
lished in September and then
clarified by several national
authorities including France,
Switzerland and the U.K.,
most large investment banks
have said they will become
“G-20-compliant” by the start
of next year. However, many
say firms are nowhere near fi-
nalizing details on how new

rules will work in practice.
Jeff Visithpanich, a princi-

pal at U.S.-based pay consult-
ants Johnson Associates, said
many of his clients don’t be-
lieve the proposals are “work-
able.” The clients “are all pre-
paring statements saying ‘we
agree in principle, but this is
how we are actually going to
handle it,’ ” he said.

One of the most conten-
tious aspects of the guidelines
from the Group of 20 leading
economies is the provision for
“clawback arrangements,”
where a bank could take back
a portion of employees’ pay
should deals or trades they
work on negatively impact
the firm in the future.

Several banks have an-
nounced clawback provisions

Please turn to page 31

Why the Wall Fell
The benefits of moral
clarity, from Truman
to Reagan. Page 13
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Banks are still vague

on new rules for pay

Britain’s royal family pays its respects to fallen troops

By Laurence Norman

And Paul Hannon

ST. ANDREWS, Scot-
land—U.K. Prime Minister
Gordon Brown and U.S. Trea-
sury Secretary Timothy Geith-
ner clashed over potential
taxes on bank transactions at
a weekend meeting here of fi-
nance policymakers from the
Group of 20 leading econo-
mies.

At the gathering, G-20 fi-
nance ministers and central-
bank chiefs discussed the fra-
gility of the global economic
recovery, agreed that stimula-
tive efforts should continue

and approved a timetable for
agreeing on policies to help
rebalance the global econ-
omy.

The group failed to agree
on how to help fund develop-
ing countries’ efforts to com-
bat climate change, adding to
the challenge of reaching a
comprehensive climate deal
when members of the United
Nations meet in Copenhagen
next month.

On Saturday, the U.K.’s Mr.
Brown surprised many at-
tendees by throwing his
weight behind the idea of levy-
ing a tax on financial transac-
tions and using those funds

to pay for future bank bail-
outs. Germany and France re-
affirmed their support for
such a tax. Mr. Brown con-
ceded that reaching a global
agreement on such a plan
would be difficult.

Mr. Geithner made plain
that the U.S. wouldn’t sup-
port a bank-transaction tax.
Mr. Geithner’s view is backed
by Canada and Russia.

Despite conflicting ideas
on how to prepare for finan-
cial crises, Mr. Geithner said
economic leaders agreed that
taxpayers shouldn’t have to
foot the bill. The G-20 ap-
pears unlikely to agree to a

tax on financial transactions,
even if the U.K.’s conversion
adds significantly to the no-
tion’s momentum.

Dominique Strauss-Kahn,
managing director of the In-
ternational Monetary Fund,
said his organization also is
studying the idea of some
kind of tax. The IMF is examin-
ing a levy that would be an in-
centive to take less risks, and
would also create an insur-
ance fund to be used in case of
a future crisis.

As expected, G-20 govern-
ments agreed to keep stimu-
lus measures in place, despite
signs that the global econ-

omy is on the road to recov-
ery.

“Economic and financial
conditions have improved fol-
lowing our coordinated re-
sponse to the crisis,” G-20 of-
ficials said in a statement.
“However, the recovery is un-
even and remains dependent
on policy support, and high
unemployment is a major con-
cern. To restore the global
economic and financial sys-
tem to health, we agree to
maintain support for the re-
covery until it is assured.”

G-20 officials agreed to
“develop further” their exit

Please turn to page 31
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Oil, gas, coal, biofuels,
nuclear, wind, solar...
to fuel the future
we need them all.
Meeting future demand will take more than
just oil. We’ll need to tap every practical
source of energy: from natural gas and coal
to nuclear and renewables. But whatever the
source, we’ll need technology to help
us use it as efficiently and cleanly
as possible. The story continues at
exxonmobil.com

VO L . X X V I I N O . 1 9 6  M O N DAY, N OV E M B E R 9 , 2 0 0 9

H E A R D O N T H E S T R E E T

We don’t know what’s in
the belly of the beasts.

Some of the U.S.’s largest
financial firms contain siz-
able investment banks and
securities operations. Yet
even though these busi-
nesses tend to be volatile
and complex, and recently
produced large losses, inves-
tors don’t get enough data
to properly understand
them.

Take the investment-
banking operations at Citi-
group or J.P. Morgan
Chase. Because these busi-
nesses are presented as seg-
ments within larger entities,
they disclose far less than
stand-alone Wall Street
firms like Morgan Stanley
or Goldman Sachs Group.
(Despite its acquisition by
Bank of America, Merrill
Lynch still makes detailed
quarterly securities filings.)

Admittedly, some inves-
tors might like the fact that
securities operations at Citi
and J.P. Morgan are part of
a bigger organization that
may support them in tough
times. And being part of a
larger bank may give invest-
ment-banking subsidiaries
an edge with clients.

But when investors can’t
get the numbers they need
on a company, they tend to
pay less for its shares.
Worse, lack of transparency
breeds nasty surprises. For
instance, in the months be-
fore American Interna-
tional Group’s financial-
products business imploded,
analysts had to guess how
much equity the unit had. In
early 2008, one analyst put
it at a paltry $273 million.

Detailed balance sheets
are particularly important, be-
cause they give insight about
equity, leverage and funding.

But outsiders get limited
segment balance-sheet data
for Citi’s Securities and
Banking segment, which in-
cludes investment-bank ac-
tivities. In the third quarter,
this unit disclosed $771 bil-
lion in assets, roughly the
same as Morgan Stanley. Yet
no segment equity figure
was given, making it impos-
sible to calculate something
as crucial as leverage.

Citi does break out a bal-
ance sheet for its U.S. bro-
ker-dealer, which had $466
billion of assets in the sec-
ond quarter. Its $18 billion
of equity is equivalent to
3.88% of assets, up from
1.41% at the end of 2008.
The fact that this ratio
more than doubled in six
months shows that seg-
ment equity should be
watched—and disclosed.

J.P. Morgan does give an
equity number for its en-
tire investment bank. It
was $33 billion in the third
quarter, or 4.86% of the
unit’s $679 billion of as-
sets. Wrapping in the sepa-
rate asset-management seg-
ment helps make a closer
comparison with Goldman
and Morgan Stanley. Doing

that creates a combined eq-
uity-to-assets ratio of
5.41% at J.P. Morgan, below
Goldman’s common-eq-
uity-to-assets ratio of 6.6%.

What is more, J.P. Mor-
gan’s investment-bank eq-
uity number is of limited
analytical value. It has re-
mained at exactly $33 bil-
lion for four quarters, sug-
gesting it is merely a theo-
retical figure and not some-

thing that moves in line
with the fortunes of the
business.

Of course, even the
stand-alone investment
banks lack transparency.
Outsiders have no real idea
of the sustainability of
Goldman’s trading profits,
for instance. But at least
there’s a balance sheet.

—Peter Eavis

More at WSJ.com/Heard

An emerging shift in bonds

Wal-Mart has little to lose in price war with Amazon

The bull market in gov-
ernment bonds is dead. Long
live the bull market in gov-
ernment bonds.

Of course, it will look
rather different. Yields on
U.S., U.K., German and Japa-
nese debt have recently risen
and are likely to continue to
do so. But international bonds
sold by emerging-market gov-
ernments in Eastern Europe
and Latin America should con-
tinue to rally, pushing yields
lower. This could be the start
of a shift in relative power in
the bond markets.

The tensions in developed
bond markets are becoming
clear as extraordinary stimu-
lus measures start to wane:
Yield curves have steepened
sharply and there is greater
credit discrimination. Demand
for short-dated bonds has re-
mained strong, based on a
commitment from policy mak-
ers to refrain from rate hikes,
but investors have increas-
ingly been buying protection
against higher long-end
yields. Fears have risen over
the appetite for 2010’s supply
avalanche.

Contrast that with emerg-
ing-market borrowers, who
have been tapping the market
as risk appetite has built. The
spread on J.P. Morgan’s EMBI
Global index of dollar-denomi-
nated debt has fallen to 3.3
percentage points over Trea-
surys from more than eight
points. Even those hit hard by
the global financial crisis,
such as Lithuania, Hungary
and Croatia, have seen good
demand for international
bond sales. Others are testing
the waters: Russian officials
visited London to gauge appe-
tite for up to $17.8 billion of
planned bond issues next year.

Credit risk—historically
the main driver of emerging-
market bonds—is improving.
While investors fret about

whether the U.S. and U.K.
can hang on to triple-A sta-
tus, upgrades have been
dished out for borrowers
such as Brazil and Turkey.
Emerging economies are set
to bounce back faster from
the crisis, helped in some
cases by resilient banking
sectors. That is supporting
government revenues and
their ability to service inter-
national debt. Emerging-mar-
ket consumption is also re-
surgent, recently surpassing
U.S. consumption, according
to J.P. Morgan. And supply
and demand is not a mill-
stone around their necks.
Barclays Capital forecasts
gross emerging sovereign
supply of $77 billion in 2010.
By contrast, last week alone
the U.S. Treasury sold $123
billion of debt.

The result is that yields
on developed- and emerging-
market government bonds
are likely increasingly to con-
verge, even though there
will be volatility along the
way. That would reflect the
likely rebalancing of the glo-
bal economy in favor of
emerging markets—and re-
ward investors who are will-
ing to rethink risk.

—Richard Barley

Banks leave investors guessing

What does Wal-Mart
Stores have to gain from rock-
ing Amazon.com’s boat?

The world’s largest re-
tailer has sparked a price war
with Amazon in books and
DVDs, two of the Internet com-
pany’s strong suits. While
only a few items are being dis-
counted deeply so far, both
companies appear to be sell-
ing some products at a loss.

Yet even if the scope of dis-
counts expands to more prod-
ucts, the battle is unlikely to

cause Wal-Mart much pain.
Online sales account for less
than 1% of Wal-Mart’s U.S. rev-
enue, according to J.P. Mor-
gan analyst Chuck Grom.

And the Census Bureau
says U.S. e-commerce sales to-
taled $134 billion in 2008, ac-
counting for 3.3% of total re-
tail sales. That entire market
is dwarfed by sales of U.S. Wal-
Mart stores alone, which to-
taled $256 billion last year.

With online purchases
growing in popularity, one in-

terpretation is that Wal-Mart
is trying to defend the rest of
its turf. Electronics, for in-
stance, are important for Wal-
Mart’s brick-and-mortar busi-
ness while also being a big
growth area for Amazon. But
there is little sign of pressure
on Wal-Mart. In fact, it in-
creased its share of the flat-
panel television market to
14.6% from 12.1% over the past
twelve months, according to re-
search firm Traqline, while Am-
azon’s fell to 2.7% from 3.1%.

Amazon remains a long
way from being a real threat to
Wal-Mart and, given its pure
online focus, has the most to
lose from any price skirmish.
Its bigger rival will hardly no-
tice the margin compression
from heavy discounting in its
tiny online business. Wal-Mart
should come away from any cy-
ber-showdowns with, at the
very least, a publicity boost for
its mainstay business.

—John Jannarone
and Martin Peers

Financial Analysis and Commentary

Lack of
transparency
breeds nasty
surprises.

Source: J.P. Morgan
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Lost output worries Europe’s policy makers
Potential growth
becomes a hot topic;
test of German model

India plans pullback on stimulus amid signs of economic upturn

By Brian Blackstone

Policy makers around the world
are sifting through the wreckage of
the Great Recession. They’re imme-
diately finding gaping holes in the
form of lost economic output.

The question they must consider
soon is whether any of that lost pro-

duction is recover-
able once growth
resumes. And it has
once again made po-
tential growth—de-

fined as an economy’s ability to
grow without inflation—a hot topic.

For Europeans, a big dent to po-
tential growth for at least the next
couple of years, or even longer,
would mean output lost during the
recession is probably gone for
good. European officials are al-
ready musing about a “lost de-
cade” like Japan experienced in the
1990s. In contrast, stronger produc-
tivity in the U.S. gives it a better
shot at recouping at least some of
its lost output, with a helping hand
from the Federal Reserve.

It’s more than an academic issue.
Potential growth greatly affects liv-
ing standards, and a few tenths of a
percentage point pile up quickly in
terms of incomes and national
wealth.

The hit to potential comes

through several channels: productiv-
ity softens; companies cut back too
much on efficiency-improving in-
vestments; discouraged workers
leave the labor force for good; their
skills idle; and after bank crises, fi-
nancial markets no longer effec-
tively channel savings into produc-
tive investment.

In a report last month, the Euro-
pean Commission issued its warn-
ing that an entire decade may be
lost, outlining a scenario in which
potential growth in Europe takes 10
years to return to precrisis rates. Un-
der that scenario, “output lost dur-
ing the crisis years is definitely
lost,” it said.

Compared with the U.S., Europe
hasn’t taken a large labor-market
hit—especially its largest economy,
Germany, where unemployment has
actually fallen four months running.
That suggests productivity is a lot
lower. Economists at UBS figure pro-
ductivity in Europe will shrink 1.4%
this year, while it expands 2.3% in
the U.S.

European Central Bank officials
also are pessimistic. Potential
growth was once assumed to be in
the 2% range or a bit higher, but offi-
cials have cited estimates showing
it is under 1% this year and next.
That means even sluggish growth
could lead to price pressures, keep-
ing the ECB on edge.

“The question urging itself upon
us is, whether we will succeed in
turning this weak upswing into
stronger growth dynamics, or
whether we will see the same prob-
lem that Japan faced—that of the

lost decade,” ECB Governing Coun-
cil member Ewald Nowotny, who
heads Austria’s central bank, said
Friday. “It’s a danger I won’t rule
out.”

Economists at J.P. Morgan don’t
necessarily see quite that much lost.
Still, they think the recession will
shave the level of potential output in
the euro zone by 3.4% by the end of
2011. That means output will be tens
of billions euros less than it would
have been had the region stayed on
its precrisis path. That loss is “in
some sense permanent,” said Mal-
colm Barr of the bank’s London of-
fice. He also sees a big effect in the
U.K., Sweden and, to a lesser extent,
Switzerland.

J.P. Morgan didn’t do an estimate
for U.S. potential like it did for the
euro zone. But according to Mr. Barr,
“at first glance, the fact that the U.S.
has seen more intense labor shed-

ding is suggesting that the weak-
ness in output may be more transi-
tory.”

U.S. potential has long been
thought to be a little under 3%,
thanks to annual productivity gains
of 2% to 2.5% and half a percent or
more labor-force growth per year.
That means strong gross-domestic-
product growth wouldn’t put up-
ward pressure on inflation or trig-
ger a need for an interest-rate in-
crease, a scenario supported by a
9.5% explosion in third-quarter pro-
ductivity, at an annualized rate.
That makes it easier to try to get
that lost output back without risk-
ing an inflationary outburst.

A pair of San Francisco Fed econ-
omists recently concluded that
“there is no evidence that the pace
of efficiency gains has slowed” in
the U.S. To the extent those gains
have been maintained during the cri-

sis, “growth accounting offers little
evidence that potential output itself
has fallen,” John Fernald and Kyle
Matoba wrote.

Europeans have some cause for
hope. In countries like Germany the
bet is that by keeping people in their
jobs and delaying the type of sharp
adjustment that happened in the
U.S., workers will maintain their
skills and motivation. Human capi-
tal, after all, is key to long-run
growth.

So this crisis offers a rare case
study in how governments should re-
spond to maintain potential growth.
If the recession turns out to have
been brutal but not seismic in terms
of forcing a major adjustment, then
Germany’s focus on maintaining la-
bor supply may be right. If, however,
the fallout means new industries
drive growth, then allowing re-
sources to be reallocated while cush-
ioning the effects on demand—the
U.S. response—will be validated.

One risk is certain: The more pol-
icy makers worry about growth be-
ing fundamentally weaker after the
crisis, the more likely it is to happen.
In the midst of crisis, attitudes to-
ward potential growth don’t really
matter; everyone needs stimulus,
no matter how fast or slow they
think they can grow.

But it’s at turning points—like
now—when it makes a difference.

It might mean an itchier trigger
finger on monetary policy in Frank-
furt than in Washington. And it
could make potential-growth wor-
ries a self-fulfilling prophesy in Eu-
rope.

By Abhrajit Gangopadhyay

And Subhadip Sircar

NEW DELHI—India will pull back
on its easy fiscal stance next year,
Prime Minister Manmohan Singh
said Sunday, as the nation looks
poised to post growth of more than
7% in the next fiscal year.

SpeakingSundayat the India Eco-
nomic Summit, Mr. Singh cited im-
proving signs within the economy,
despite a disappointing monsoon
season that led to drought in several
areas.

“There are clearly signs of an up-
turn in the economy and with a nor-
mal monsoon next year we hope to
achieve a growth rate over 7%,” he
said.

India is the latest Asian nation to
look to ease back on its stimulus ef-
forts as the global economic slow-
downpasses.Asinother nations,pol-
icy makers are debating how to exit
the generous fiscal and monetary ac-
commodation provided by the gov-
ernment and central bank without
hurting a still-nascent recovery.

The risk of moving too late is ris-

ing inflation. The Reserve Bank of In-
dia has raised its inflation forecast
for the year ending in March to 6.5%
with an upward bias, from 5% previ-
ously, citing sharply higher food
prices.

“India’s exit policy will be a coor-
dinated action [between the govern-
ment and central bank], but the key
to the exit will be inflation,” said Ra-
jat Nag, managing director at Asian
Development Bank, in an interview.

The Reserve Bank of India, in its
first step at monetary tightening
last month, asked banks to set aside

more government bonds against de-
posits andwithdrewsome special re-
finance facilities provided to mutual
funds and housing companies dur-
ing the downturn. It also took steps
to cool the property sector. But, un-
like Australia, it didn’t raise key pol-
icy rates.

India’s plans to step back from
stimulus efforts are broadly in line
with other nations’ moves, said Mon-
tek Singh Ahluwalia, deputy chair-
man of the Planning Commission of
India, also at the forum. He said the
moves would also help India reduce
its fiscal deficit.India’s economy ex-
panded 6.7% in the fiscal year that
ended March 31, sharply lower than

the average 8.8% growth in the previ-
ousfouryears. It is estimated to grow
6.5% this fiscal year ending in March.

“The performance in highly ad-
verse circumstances indicates the
resilience of our economy,” Mr.
Singh said Sunday.

The government has spent
heavily through the past year to
shield the economy from global fi-
nancial shocks. It cut factory levies
and waived farm loans to stimulate
demand in the economy.

A return to a high growth rate
hinges on a strong rebound in global
demand, though India’s economy is
primarily driven by local consump-
tion.
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Taking a hit
Potential output in Europe before and after the current crisis
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G-20 officials clash on bank tax at meeting

By Gina Chon

BAGHDAD—Iraqi lawmakers
passed a long-stalled election law
late Sunday, reaching a last-minute
compromise in negotiations that
dragged out most of last week and
threatened the timing of next year’s
parliamentary polls.

Lawmakers agreed Sunday on
the key sticking point—how the
vote will be held in the oil-rich area
of Kirkuk in northern Iraq, which is

claimed by Sunni Arabs, Turkmen
and Kurds.

“We didn’t get everything we
wanted, but at least it’s done now,”
said Fryad Rawandoozi, spokesman
for the Kurdish bloc.

Despite the eleventh-hour agree-
ment, Iraq’s election commission
said Sunday that it still didn’t have
enough time to prepare for the Janu-
ary 2010 vote. The commission can’t
delay the poll unilaterally, however,
and Parliament’s agreement ap-
pears to put the election on track to
be held as planned.

In the agreement hammered out
over Kirkuk, eligible voters will be
determined by 2009 voter-registra-
tion records, a condition supported
by the Kurds. But a technical com-

mittee will be set up to review the
votes. If there are a certain number
of irregularities, the elections will
be repeated in a year, a condition
pushed by the Arabs and Turkmen.

“We are happy that the vote can
go forward now,” said Rasheed al-
Azzawi, a lawmaker from the larg-
est Sunni Arab bloc.

The Kirkuk issue for weeks had
prevented lawmakers from agree-
ing to legislation that would govern
how the national elections will be
held. Many Kurds who had been
kicked out of Kirkuk under the Sad-
dam Hussein regime returned after
the U.S.-led invasion in 2003.

That has prompted fears from Ar-
abs and Turkmen, who say that
many of those Kurds aren’t legiti-

mately from Kirkuk and were
brought there by Kurdish politi-
cians to boost their numbers.

Iraq’s elections commission was
meeting late Sunday, and officials
said they thought the polls still
needed to be delayed to ensure a well-
run vote. However, the commission
can’t unilaterally delay the elections.
That requires approval from Parlia-
ment and, possibly, the courts, be-
cause the constitution says the vote
must take place by the end of January.

Lawmakers are likely to push the
commission to hold the vote on
time. U.S. officials have watched the
parliamentary deliberations closely.
A delay in the elections could affect
the pace of a U.S. military drawdown
set for next year.

Two-sided coin
The weak U.S. economy is
both a boon for and a bane
to investors > Page 19

Banks’ plans for new rules on pay remain vague

Iraqi parliament passes key election law
Compromise appears
to put January vote
back on track
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G-20 finance ministers pose at their meeting in Scotland, at which Britain threw its weight behind proposals to impose a global levy on banks to fund future bailouts.

Iraqi officials
question deals
with oil majors

within their compensation struc-
tures during the past year.

However, consultants say no
firm has provided a convincing and
detailed description of how that
would work in practice. “It strikes
me that as soon as you get into the
territory of clawing back pay from
employees, you are in very difficult
territory,” said Jim Beqaj, a former
head of Canada’s CIBC and now a
self-employed industry consultant.

Nick Studer, global head of fi-
nance and risk at consultancy Oliver
Wyman, said few banks have given
much detail on how they intend to
implement the guidelines. “Many

banks have yet to develop a fully de-
tailed plan of how they are going to
implement the guidelines,” he said.
“A lot of people are waiting to see
what others do. When we talk to
firms they are all happy to talk
about new compensation structures
conceptually, but the devil will be in
the details.”

According to the consultants,
banks are waiting to see what their
rivals do before announcing details
of the changes to their own compen-
sation model.

This could ruin efforts by govern-
ments to create a global standard
for compensation.

A spokesman for BNP Paribas SA

said while the move toward a
G-20-compliant pay model wasn’t
expected to have a big effect on the
French bank’s business, this de-
pended on the entire industry adopt-
ing the guidelines in broadly the
same way.

“As with everything, it’s kind of
like water running downhill; if you
put something in the way, it finds an-
other way around it,” said Mr. Beqaj,
the industry consultant. “I don’t
know what the right formula is, but I
can tell you that based on the vague
rules we’ve seen so far, people will
find ways to work around them.”

Goldman Sachs Group Inc.’s chief
executive defended the U.S. bank’s

bonus policies in an interview with
the U.K.’s Sunday Times, saying
banks serve a “social purpose,” and
the return of high pay should be
seen a sign of economic recovery.

“Everybody should be happy.
Companies are looking to grow
again and raise money. That's where
we come in. The financial system
may have led us into the crisis but it
will lead us out,” Lloyd Blankfein
was quoted as saying by the newspa-
per.

The dominant Wall Street bank
posted third-quarter earnings of $3
billion and plans to hand out more
than $20 billion in year-end bo-
nuses.

Continued from first page

strategies for withdrawing stimu-
lus.

“The classic mistake in past cri-
ses was to put on the brakes too
quickly,” Mr. Geithner said. “But we
all recognize that confidence in our
ability to reduce future deficits and
to exit from the extraordinary mone-
tary policy and financial emergency
measures is very important to confi-
dence in the sustainability of recov-
ery.”

The Financial Stability Board, a
group of policymakers focused on is-
sues including financial-sector exec-
utive compensation, reported
progress in ensuring that member
nations abide by new bonus and pay
principles endorsed at the Septem-

ber G-20 meeting in Pittsburgh.
The FSB said it will review

progress on pay and bonuses in
March.

G-20 finance officials are prepar-
ing to move beyond crisis manage-
ment, which gave rise to the G-20’s
new role as the body responsible for
the global economy.

In January, G-20 finance officials
said, they will begin discussing op-
tions for ensuring that the global
economy grows in a more sustained
and balanced way, setting out na-
tional and regional programs as well
as economic forecasts.

By April, they expect to have com-
pleted their mutual assessment of
those national and regional policies,
with the aim of providing options to

G-20 leaders when they meet in
June. By November, they intend to
refine those policy options “and de-
velop more specific policy recom-
mendations.”

Agreeing to mutually acceptable
economic policies will be difficult,
and will depend on large economies
such as the U.S., Japan, the euro
zone and China accepting and re-
sponding to criticism of their eco-
nomic policies.

China has come under pressure
to allow its currency, the yuan, to ap-
preciate. The International Mone-
tary Fund, in a report to the G-20,
said the Chinese currency is “signifi-
cantly undervalued.”

Officials say currencies won’t be
excluded in coming discussions of

how to rebalance the global econ-
omy, and the fate of the yuan may
prove an early test of how workable
the new framework really is.

G-20 leaders at the Pittsburgh
summit tasked the IMF with prepar-
ing a report for options on “how the
financial sector could make a fair
and substantial contribution to-
ward paying for any burdens associ-
ated with government interven-
tions to repair the banking sys-
tem.”

In Mr. Brown’s view, there needs
to be a “better social contract” be-
tween banks and the rest of society.
 Takashi Nakamichi,

Nicholas Winning and
Meena Thiruvengadam

contributed to this article.

Continued from first page

By Gina Chon

BAGHDAD—A handful of law-
makers from the Iraqi parlia-
ment’s oil and gas committee on
Sunday questioned the legality of
petroleum-development deals
signed last week with BP PLC,
Exxon Mobil Corp. and other big
oil companies.

The opposition isn’t likely to de-
rail the agreement, but it raises
the specter of fresh political uncer-
tainty for foreign oil executives,
who have just recently warmed to
the idea of investing in Iraq’s vast
but undertapped oil fields. Last
week, the Iraqi oil ministry signed
initial deals with consortia led by
Exxon and Eni SpA, along with a fi-
nal agreement with a consortium
headed by BP and China National
Petroleum Corp.

On Sunday, Noor Adin al-Hadyi,
a member of the oil and gas com-
mittee, said those contracts
needed approval by parliament,
where a broad petroleum law has
long been held off. The oil ministry
fashioned the current contracts as
limited, service-oriented deals to
avoid having to gain parliamen-
tary approval. The current govern-
ment green-lighted that decision.

But Mr. Hadyi said the commit-
tee could decide to take the issue
to court to ask that the contracts
be canceled.

“This is a warning to the compa-
nies that the contracts they signed
are illegal,” he said at a news con-
ference.

Oil Minister Hussain al-Shahr-
istani and Iraqi government
spokesman Ali al-Dabbagh have
both recently repeated their asser-
tions that the contracts are legal
without parliamentary approval.

The companies have said they
considered their contracts to be
valid, since they were signed in an
Iraqi government-approved pro-
cess. The agreements involving
Exxon and Eni still need final ap-
proval from the Iraqi cabinet.

There was some parliamentary
opposition in the lead-up to Iraq’s
first oil-licensing round last June.
But since then, criticism has been
eclipsed by other parliamentary
battles, including one over elec-
tion legislation ahead of polls
slated for January.

Iraq will hold a second bid
round in December for 10 unex-
plored oil and gas fields. Exxon,
Lukoil, CNPC and other oil giants
are among the more than 40 com-
panies that are eligible to partici-
pate in that auction.
 —Munaf Mustafa

contributed to this article.
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Taliban face new strikes
U.S., Afghans target
northern provinces
once held by allies
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Suicide bomb in Pakistan
kills anti-Taliban mayor

The U.S. and other NATO members are calling on Afghan President Hamid Karzai
to shuffle his cabinet and launch a serious fight against corruption.

LEADING THE NEWS

By Matthew Rosenberg

NEW DELHI—A Taliban suicide
bomber detonated explosives in a
cattle market in northwestern Paki-
stan Sunday, killing the town’s anti-
Taliban mayor and at least 11 other
people, officials said.

The early morning attack in
Adazai, appeared aimed at the
mayor, Abdul Malik, a onetime Tali-
ban supporter who in recent years
turned on the militants and raised a
militia to protect his town, which
isn’t far from the city of Peshawar.

To kill Mr. Malik, the bomber
struck a crowded market where peo-
ple were buying animals, such as
goats and cattle, to be sacrificed dur-

ing the coming holiday of Eid al-
Adha, a Muslim festival.

“Mr. Malik was the target of the
bomber. [Malik] had earlier es-
caped several attacks on his life
but this time unfortunately we are
deprived of our brave colleague
who resisted the terrorists and
never bowed to them,” said Mian If-
tikhar Hussain, the information
minister of North West Frontier
Province, where Adazai is located,
in a telephone interview.

“Our local fighters carried out
this attack,” a purported Taliban
commander, who gave only one
name, Omar, said by telephone from
an undisclosed location, the Associ-
ated Press reported.

At right, a man outside Lady Reading hospital in Peshawar mourns the death of
his father, who was among those killed in a suicide-bomb attack on Sunday.

Reuters

By Alan Cullison

And Anand Gopal

KABUL—U.S. and Afghan forces
are engaging in heavy fighting
against the resurgent Taliban mili-
tants in the Kunduz and Badghis
provinces of northern Afghanistan,
pushing into once-peaceful areas
overseen by European allies.

InrestiveKunduzprovinceborder-
ing Tajikistan, U.S. special operations
forces and the Afghan army have car-
ried out a major offensive against the
Taliban over the past several days in
the Chahar Dara district, a Taliban
stronghold near the provincial capi-
tal, officials said. “This is the biggest
operation seen so far,” said Kunduz
Gov. Mohammad Omar. “We’ve been
able to kill a lot of Taliban.”

The Taliban, while saying insur-
gent casualties were limited, con-
firmedthatthefightingnowragingin
Kunduzis atits fiercest sincethe Tali-
ban regime was ousted in 2001. “The
last time they had a major operation
weabandonedourpositionsinthevil-
lages to avoid civilian casualties,”
said the Taliban spokesman for Kun-
duz, Wasiq, who like many Afghans
goes by one name. “This time we have
decided not to cede any ground.”

German army Lt. Col. Frank
Warda, spokesman for the coali-

tion’s Regional Command North,
said he can’t comment on the opera-
tion because it is led by Afghan
troops. Kunduz and adjoining prov-
inces of northern Afghanistan are
under the responsibility of some
4,250 German troops.

The U.S. and NATO members are
considering further troop commit-
ments to Afghanistan, but are also in-
creasing pressure on President Ha-
mid Karzai to reshuffle his cabinet
and launcha serious fight against cor-
ruptionnowthathehasbeendeclared
winner in presidential election.

LastweekthetopU.N.officialinAf-
ghanistan, Kai Eide, called on Mr. Kar-
zaitoridhisgovernmentofcorruptof-
ficials, and said that international pa-
tiencewaswearingthinbecauseofthe
slow progress of reforms. On Friday,
the U.N. Security Council in New York
called on Mr. Karzai to “effectively ad-
dress the issues facing the country, in-
cluding security, good governance
and the fight against corruption.”

Britain’s Prime Minister Gordon
Brown likewise called the Afghan gov-
ernment a “byword for corruption,”
adding that he wouldn’t continue to
risk British lives if the Karzai regime
doesn’t make changes.

The Afghan Foreign Ministry over
the weekend rebuked the corruption
criticisms, saying they “violated re-
spectforAfghanistan’snationalsover-
eignty.” In his first direct response to
the criticisms last week, Mr. Karzai
laid some of the blame Sunday on the
international community, which he
said has been fostering corruption
with costly development projects.

“There is a new kind of corruption
that started with the arrival of inter-
national aid in Afghanistan,” he told
the Public Broadcasting Service, ac-
cording to excerpts released by the
presidential palace. “There is no
transparency in the contract process,
and there is also a lot of corruption in
the implementation of projects.”

Afghan officials have long been
calling on the U.S. to bring more
forces to northern Afghanistan,
where the security situation has dete-
riorated following the Taliban’s deci-
sion to attack NATO supply lines from
Tajikistan, Uzbekistan and Turkmeni-
stan. The alliance has increasingly re-
lied on these routes as security along
the Pakistan border crumbled.

“The strength of the insurgents is
increasing, and we don’t have
enough Afghan army troops and
equipment to defend ourselves,” said
Maj. Gen. Murad Ali, commander of
the Afghan army 209th Corps that is
responsible for the nation’s north.

Afghan government officials said
the offensive in Kunduz started last
week as Afghan army units and U.S.
special operations forces surrounded
knownTalibanstrongholdsintheCha-
har Dara district, while German
troops sealed off the area and trapped
fleeing insurgents. Local officials said
more than 100 Taliban were killed, a
claim that couldn’t be verified.

Unlike in Kunduz, the offensive
in Badghis was an unplanned oper-
ation, and began with the disap-
pearance of two paratroopers
from U.S. 82nd Airborne Division
during a resupply mission near the

border with Turkmenistan on
Wednesday. A search party in the
district of Bala Murghab, a Taliban
stronghold on the border, was am-
bushed, leading to further fight-

ing and at least one coalition air
strike. The whereabouts of the miss-
ing servicemen remains a mystery.
 —Yaroslav Trofimov

contributed to this article.
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British Airways loss widens in first half
Airline to eliminate nearly 5,000 jobs by end of fiscal year; cabin-crew union to vote on possible strike

British Airways PLC on Friday
posted its worst first-half results to
date and said it is now targeting al-
most 5,000 job cuts by the end of its
fiscal year.

The airline aims to eliminate
4,900 positions as it widens its sav-
ings plan beyond the U.K. It shed
1,900 workers in its fiscal first half
and now intends to cut a further
3,000 personnel world-wide by
March 31. Of the total cuts, 3,700
job losses will be in the U.K. BA cur-
rently employs 38,704 workers.

The move likely will increase
union anger. Unite, which represents
about 70% of BA’s work force,
Thursday failed to secure a high
court injunction to prevent BA from
making changes to cabin-crew work-
ing practices. A strike ballot will
open on Nov. 16, with results ex-
pected to be announced Dec. 14.

Unite would have to give seven
days’ notice before the start of any
action, so strikes could begin as
soon as Dec. 21. At least 13,300
cabin crew staff will be balloted,
with union leaders predicting a big
‘yes’ vote in favor of action.

Chief Executive Willie Walsh said
talk of a strike was “completely pre-
mature” and “unhelpful,” but he saw
“no evidence it’s hurting forward
bookings.” Strike threats—even
vague ones—can cause passengers
to avoid affected carriers.

BA said its net loss widened to

£217 million ($360 million) in the
six months ended Sept. 30 from £49
million a year earlier. Revenue fell
14% to £4.1 billion as the airline cut
ticket prices and eliminated fuel
surcharges that boosted year-earlier
revenue. Stripping out currency
fluctuations, revenue fell 20%.

On a pretax basis, BA swung to a

loss of £292 million from a pretax
profit of £52 million a year earlier.
It also posted an operating loss of
£111 million compared with an oper-
ating profit of £140 million. The re-
sults are worse than the £45 million
first-half pretax profit it posted in
2001, because of recession and the
Sept. 11 terrorist attacks.

The aviation industry is facing
one of the toughest periods in its
history, with the International Air
Transport Association expecting air-
lines world-wide to post $11 billion
in losses in 2009. BA has been par-
ticularly hard hit because of its de-
pendence on lucrative premium traf-
fic across the Atlantic, which has

fallen in the wake of the financial
crisis and economic downturn.

The carrier also said it will cut
winter capacity by 6%, more than
the 5% it had originally planned. Mr.
Walsh declined to comment on
profit targets for the fiscal year.

The CEO told reporters he saw
no green shoots of recovery in the
industry and said BA must focus on
reducing its cost base. Unit costs,
measured in costs per available seat
per kilometer, fell 5.2%.

“It’s imperative we continue to
deliver on our plans to reduce costs
further in the second half,” Mr.
Walsh said. “With revenue likely to
be £1 billion lower this year, we
can’t stand still.” For the 12 months
ended March 31, BA posted £8.99
billion in revenue.

Chief Financial Officer Keith Wil-
liams said the airline had been tar-
geting £220 million in cost savings
for the fiscal year, but had achieved
£275 million in the first half, helped
by fuel costs, which fell 18% to
£1.22 billion.

BA’s pension liability, which has
been a sticking point in merger talks
with Iberia Líneas Aéreas de España
SA, surged in the second quarter.
The deficit on its New Airways Pen-
sion Scheme widened to £2.66 bil-
lion as of Sept. 30 from a deficit of
£1.17 billion on March 31. Assets on
its Airways Pension Scheme fell to
£27 million from £860 million.

—Daniel Michaels
contributed to this article.

BY KAVERI NITHTHYANANTHAN

Changing fortunes
The economic downturn tiggered
British Airways' worst-ever fiscal
first-half results. First-half net
profit, in millions
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Hermès gets sales boost
from currency benefits

PARIS—Luxury company Hermès
International SCA said Friday it
now expects sales to grow this year,
after a recent pick-up in demand
and a boost from dollar and yen
currency-exchange benefits pushed
third-quarter revenue up 10%.

Hermès said it now expects to
“slightly beat” its previous target of
steady sales when stripping out cur-
rency fluctuations, as long as cur-
rent trading conditions persist.
However, it also warned that oper-
ating income is likely to fall 5% this
year, compared with its previous
forecast for a “slight contraction,”
because the strength of the euro
will weigh on its earnings in the
second half.

“We remain prudent as it’s too
early to say whether the pick-up is
lasting—wholesale revenues are still
lower,” Deputy Financial Director Li-
onel Martin-Guinard in a conference
call with analysts.

Hermès said sales for the quarter
ended Sept. 30 rose to €452.1 mil-
lion ($672.6 million) from €410.5
million a year earlier. The stronger
yen and dollar added €86 million in
the first nine months of the year.

The company said the contrac-
tion in wholesale sales slowed in the
third quarter, with sales down 13%
at constant currency rates, com-
pared with a 22% decline in the first
half.

Mr. Martin-Guinard said the im-
provement over the quarter re-
flected the company’s ability to de-
liver orders more quickly rather
than a pick-up in orders from retail-

ers.
Hermès, which makes high-end

items such as hand-stitched leather
handbags and silk scarves, is ex-
posed to currency fluctuations be-
cause its products are made in Eu-
rope and exported for sale around
the world.

It benefited from a rise in the
value of the dollar and yen during
the first half, but is now suffering
from the strength of the euro.

Still, the company doesn’t plan
to adjust prices to compensate for
currency effects this year, Mr. Mar-
tin-Guinard said. He added that the
company has made no decision on
possible price adjustments next
year.

Hermès said it will continue to
invest in new stores, and will set up
shops in Seattle and Calgary, Al-
berta, bringing its store openings to
14 this year.

The company’s traditional leath-
er-goods business grew the quickest
over the quarter, up 25% to €223.5
million, lifted by demand for its
most expensive handbags, such as
the Birkin and Kelly models.

“It’s our timeless and classic
items that sell the best,” said Mr.
Martin-Guinard.

Hermès has hired about 100 new
leather workers this year, Mr. Mar-
tin-Guinard said, slightly fewer than
in previous years.

Newly hired workers are trained
for about six months and then it
takes them around two years to be
able to make handbags at a profit-
able rate, he explained.

Shares in Hermès rose 2.1% Fri-
day trading in Paris.

BY MIMOSA SPENCER

News Corp. to expand in Italy
ROME—News Corp. announced

plans to launch a television channel
in Italy that will extend the media
company’s reach beyond its core
satellite-broadcasting business in
the country and bring it into direct
competition with Mediaset SpA and
state broadcaster RAI.

News Corp. said Friday the TV
channel will begin broadcasting free
in December. The move is an at-
tempt to capture Italian viewers
who don’t subscribe to the com-
pany’s Italian pay-TV service, Sky
Italia.

The new channel will be called
Cielo, which is Italian for “sky.”
However, it won’t operate under Sky
Italia.

Instead, News Corporation Sta-
tions Europe—a unit of News Corp.
that operates free TV in Bulgaria,
Serbia and Turkey—will operate
Cielo, programming the station with
content such as Italian TV dramas
and reality TV shows. Cielo will also
offer Hollywood movies and dramas.

Cielo will allow News Corp. to
compete for advertising revenue in
a free-TV market that is currently
dominated by RAI and private
broadcaster Mediaset, which is con-
trolled by Italian Prime Minister Sil-
vio Berlusconi.

“Any market where you got a
$6.5 billion business and two com-
panies that control 90% clearly rep-
resents an opportunity,” said Gary
Davey, chief operating officer of
News Corporation Stations Europe.
Mr. Davey, who spoke in an inter-
view, has also been named general
manager of Cielo.

Mediaset’s Canale 5 has long
been one of Italy’s most popular

channels, raking in the most adver-
tising revenue of any Italian chan-
nel.

RAI, which is publicly funded,
doesn’t compete aggressively for ad-
vertising revenue; RAI’s board is ap-
pointed by Parliament, where Mr.
Berlusconi’s conservative allies have
a strong majority.

Spokeswomen for Mediaset and
RAI declined to comment on the
matter. News Corp. owns Dow
Jones, publisher of The Wall Street
Journal.

News Corp. isn’t the first com-
pany to challenge RAI and Mediaset
in free TV. Telecom Italia SpA has
struggled for years to attract view-
ers to its free-to-air channels, which
include La Sette. News Corp.’s entry
into free TV in Italy is likely to esca-
late competition with Mediaset as
the two companies duel for viewer-
ship across different broadcasting
platforms.

For years, News Corp. and Medi-
aset dominated their relative cor-
ners of the Italian TV market with-
out getting into turf battles. When
News Corp. launched Sky Italia in
2003, it was Italy’s only satellite
broadcaster. That allowed the com-
pany to hold sway in Italy’s pay-TV
market, garnering 4.8 million sub-
scribers over the years. Mediaset,
meanwhile, continued to dominate
Italy’s TV advertising market offer-
ing free channels over analog air-
waves.

Recent changes in broadcasting
technology, however, have blurred
the technological boundaries be-
tween free and pay TV. Italian media
companies have begun to access
digital transmission that, unlike an-
alog airwaves, have the bandwidth
to support dozens of additional

channels.
Over the past two years Media-

set has tapped digital broadcast
technology to roll out pay-TV chan-
nels. In addition, Mediaset and RAI
jointly launched a satellite TV ser-
vice this summer.

When European Union regulators
approved the creation of Sky Italia
in 2003, they barred News Corp.
from acquiring digital terrestrial, or
broadcast, channels until 2012.

To launch the new channel and
comply with regulators, Mr. Davey
said News Corp. will rent digital ter-
restrial bandwidth from Gruppo Ed-
itoriale L’Espresso SpA, which is
controlled by Italian media mogul
Carlo De Benedetti.

That agreement is likely to raise
eyebrows in Italy, because Mr. De
Benedetti is a longtime rival of Mr.
Berlusconi’s. “We’re simply renting
bandwidth. It’s a simple customer
relationship. There’s no corporate
relationship,” Mr. Davey said.

A Milan court recently ordered
Fininvest, the holding company of
Mediaset and other Berlusconi com-
panies, to pay €750 million (US$1.1
billion) in damages to Mr. De Bene-
detti’s holding company. The court
based its ruling on a previous crimi-
nal trial that ended in the convic-
tion of a Fininvest lawyer for brib-
ing a judge in the early 1990s to
grant Fininvest control of Monda-
dori SpA, a large publisher that Mr.
De Benedetti was seeking to acquire
at the time. Mediaset has appealed
the ruling and payment of the dam-
ages has been suspended while an
appeals court reviews the ruling.

Newspapers owned by Gruppo
Edioriale L’Espresso are fierce crit-
ics of Mr. Berlusconi and his conser-
vative government.

BY STACY MEICHTRY
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Pilot error cited in Comoros Islands crash
Preliminary findings
are fueling objections
from Yemeni Airways

Lebanese opposition agrees to unity government as regional tensions ease

Saudi Arabia says it cleared Yemeni rebels from border

Note: Finding of Yemenia crash as a loss-of-control accident is preliminary      Source:  Aviation Safety Network

Airline FatalitiesDate

Yemenia (pictured)

Aeroflot Nord

Adam Air 

Armavia

Gulf Air

Yemen

Russia

Indonesia

Armenia

Bahrain

152

88

102

113

143

Airplane Model

Airbus A310

Boeing 737

Boeing 737

Airbus A320

Airbus A320

Nationality

Indian Ocean, near Moroni, Comoros

Russia, near Perm

Indian Ocean, near Pambauang, Indonesia

Black Sea, near Sochi, Russia

Persian Gulf, near Bahrain

Crash location

June 30, 2009

Sept. 14, 2008

Jan. 1, 2007

May 3, 2006

Aug. 23, 2000

Cockpit confusion
Loss of control by pilots is now the predominant cause of commercial-aviation fatalities. Several significant crashes:
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By Mohammed Aly Sergie

AL KHUBAH, Saudi Arabia—
Saudi Arabia said Sunday it cleared
Yemeni rebels from the border be-
tween the two countries, confirm-
ing that three Saudi soldiers died
and 126 were wounded in four days
of fighting.

Prince Khaled bin Sultan, the
kingdom’s assistant minister of de-
fense and aviation, told the official
Saudi Press Agency that all border
areas that had been overrun by Ye-
meni rebels—including Al Dokhan
mountain, straddling the two coun-
tries—had been retaken. Four sol-
diers are still missing, he said.

The offensive was a rare show of

force from Saudi Arabia’s rulers,
who have used their enormous oil
wealth to build the Mideast’s largest
and best-equipped armed forces.
But they haven’t had the opportu-
nity to use most of that equipment
in real combat until now.

Prince Khaled praised the per-
formance of the Saudi air force and
ground troops, calling them “the ea-
gles of the sky and the lions on land,”
in a rousing speech here, a small
town at the foot of the mountain
range between the two countries.

Saudi Arabia’s military rushed to
the southwestern border with Ye-
men after unknown infiltrators
from Yemen attacked Saudi border
guards last week. One border patrol

officer was killed by the Houthi
rebels, a group that has been bat-
tling Yemen’s central government
for autonomy since 2004.

In recent months the rebellion
had taken on the air of a proxy battle
between regional superpowers Saudi
Arabia and Iran. Yemen’s govern-
ment accused Iran of supplying the
Houthi insurgents, while the rebels
accused Saudi Arabia of supporting
the central government’s campaign
against them. Riyadh and Tehran
have both denied involvement.

Saudi Arabia pounded the bor-
der’s mountains with medium- and
long-range artillery for two days, and
then sent in ground forces to weed
out rebels that Saudi Arabia alleged

had crossed over the border and occu-
pied three small mountain towns.
Saudi-based news reports put rebel
casualties in the dozens, but it wasn’t
possible to confirm those numbers.

Resistance was heavier than ex-
pected, according to one Saudi civil-
defense officer, who spoke on condi-
tion of anonymity. He said Saudi
forces were limited to operating
from Saudi territory, which tied com-
manders’ hands. (Rebels said last
week that Saudi forces had bom-
barded positions inside Yemen.)

At one point in the fighting, a
group of rebels, dressed in abayas—
the black head-to-toe gowns worn by
women—approached a group of
Saudi soldiers and opened fire, killing

two, according to the director of the
area’s biggest hospital. The account
was corroborated by a Saudi security-
services spokesman near the border.

On Saturday, the hospital was
full of injured soldiers and civilians,
along with one hurt Houthi rebel.
Doctors said most casualties
weren’t serious.

Along a two-lane road leading to
the mountain range near the border,
artillery installations and makeshift
camps peppered fields. Checkpoints
diverted traffic from the border, but
soldiers allowed access to the area.

Soldiers appeared in good spir-
its, with one group tucking into a tra-
ditional meal of rice and lamb,
washed down with Mountain Dew.

Investigators believe that pilot
error and confusion in the cockpit of
a Yemenia Airways jetliner caused
the plane to crash in the Indian
Ocean as it tried to land in the Como-
ros Islands in June, said people fa-
miliar with the analysis.

Preliminary findings regarding the
crash,whichkilledallbutoneofthe153
peopleboard,haven’tbeenreleasedby
the international committee investi-
gating the incident. But the findings
arealreadypromptingstrongdisagree-
ment from the airline, which has cited
bad weather as the primary cause.

“There’s no final report on the find-
ings of the investigation yet, so it’s
too early to speculate on what caused
the crash,” Yemenia Airways Chair-
man Abdulkalek Saleh Al Qadi said in
an interview.

Since the Airbus A310 crashed on
June 30, officials in Yemen and Co-
moros have objected to suggestions
by some European officials that the
airline and its staff were to blame
for the accident.

“No other airline has had such a
negative attack after an accident,”
Mr. Al Qadi said. Yemenia has lost 70%
of its traffic from Europe, he said, be-
cause French authorities expressed
concerns about Yemenia’s safety
“even before a full investigation.”

Europeans were aware of the car-
rier’s safety because over the past
two years, European Union officials
considered placing Yemenia on an
EU blacklist of carriers forbidden
from flying to the 27-country bloc.

Theairlinewascitedfollowingmul-
tiple reports of lapses in maintenance
and equipment on Yemenia planes—
includingtheonethatcrashed—atair-
ports in France, Italy and Germany.

EU aviation officials have moni-
tored Yemenia closely since July but
haven’t blacklisted it. If the airline is
eventually deemed to have trained
its pilots insufficiently, it could in-
crease pressure in the EU to sanction
the carrier. An Airbus spokesman
said the unit of European Aeronau-
tic Defence & Space Co. is support-
ing the continuing investigation.

People familiar with the work of
investigators, who have studied the
plane’s digital recorders of flight
data and cockpit conversations, say
there was no indication the 19-year-
old plane or its engines malfunc-

tioned. Instead, investigators be-
lieve the pilots were overwhelmed
by circumstances, these people said.
While bad weather and rudimentary
airport systems were apparently con-
tributing factors, the pilots’ actions
seem to have been the root cause of
the crash, these people said.

The incident has drawn the atten-
tion of safety experts partly because
so-called loss-of-control accidents
have become the single largest
source of airliner fatalities. Although
the aviation industry has developed
technologies to help planes avoid col-
lisions with terrain or water, loss-of-
control involves circumstances such
as pilot disorientation.

Several deadly crashes this de-
cade in this category include the
May 2006 crash of an Armenian Ar-

mavia Airbus A320 near Sochi, Rus-
sia, that killed 113 people, and the Au-
gust 2000 crash of a Gulf Air A320,
landing at its home airport in Bahr-
ain, that killed 143 people.

In the Yemenia crash, investiga-
tors know from air-traffic data that
the plane, en route to Comoros from
Sana’a, Yemen, was circling to land at
the Moroni Airport in rain and blus-
terywinds.Theairportlackssophisti-
cated navigation equipment that can
guide pilots in such conditions.

The approach can be particu-
larly difficult at night and in bad
weather because pilots have to bank
and circle while also ensuring they
line up correctly with the runway. If
they turn too sharply, the plane can
end up too high and too fast, with-
out enough time to make the

proper descent to the landing strip.
According to the people familiar

with the investigation, the plane had
trouble maintaining steady altitude
in the turn, possibly because of
strong winds. Air-traffic controllers
and navigation equipment had given
thepilotsa landing path, butthey cir-
cled the airport and belatedly turned
to line up with the tarmac. The plane
ended up overshooting the runway
and continuing for several miles be-
fore plunging into the Indian Ocean,
according to the people familiar
with the investigation.

The scenario explains why the
wreckage was found farther at sea
than rescuers initially expected,
these people said. The only survivor
was a 12-year-old girl who could
barely swim and clung to wreckage
for 10 hours before being rescued.

During the descent, according to
these people, the pilots received auto-
mated warnings to “pull up, pull up.”
Thecrew tried toreact,but made vari-
ous incorrect adjustments to the
flight controls that investigators be-
lieve complicated their problems. In-
vestigators believe pilots got con-
fused, lost sight of the horizon and
failedtoregainaltitudeaftertheplane
went into a stall, these people said.

“The crew became disoriented
and improperly flew the aircraft,” ac-
cording to one person familiar with
the investigation.

Mr. Al Qadi of Yemenia said a
committee of international investi-
gators handling the crash may meet
Tuesday for an update on the analy-
sis. He said Yemenia plans to con-
duct an independent analysis of
flight recorders, both of which were
damaged in the crash.

French investigators extracted
usable data from the two recorders
with help from the U.S. National
Transportation Safety Board, accord-
ing to the people familiar with the
case. There are gaps and comments
on the cockpit recorder that analysts
are still trying to understand.

LEADING THE NEWS

By Andy Pasztor,
Daniel Michaels

and Stefania Bianchi

By Nada Raad

BEIRUT—Lebanon’s opposition
bloc of lawmakers, led by Hezbollah,
said over the weekend it had agreed
to join a unity government with
Prime Minister-designate Saad Har-
iri, a move that could end more than
four months of political deadlock.

Mr. Hariri has yet to announce
his 30-member cabinet, and a final
accord could snag in coming days.
But opposition officials have given

their clearest signal yet that they
will share power with the Western-
backed bloc of lawmakers that Mr.
Hariri led to victory in June parlia-
mentary elections.

Opposition leaders met Friday
evening and “agreed to go ahead
with the formation of the national
unity cabinet,” Hezbollah said in a
statement Saturday. Mr. Hariri
could announce a cabinet lineup in
days, officials said.

A deal would represent a signifi-

cant easing of political tensions in
Lebanon. It would also mark a deep-
ening regional détente between two
foreign powers that have exercised
outsize sway in Lebanese politics:
Saudi Arabia and Syria.

Lebanon has long served as a bat-
tleground for bigger Middle East
and global powers. The June elec-
tion pitted Mr. Hariri’s bloc, backed
by the U.S., European allies and
Saudi Arabia, against an opposition
led by Hezbollah, the Shiite political

and militant group supported by
Syria and Iran.

In the vote, Mr. Hariri retained
his bloc’s majority in the 128-seat
parliament. But Lebanon’s quota-
based political system apportions
top posts according to a crazy quilt
of ethnic, sectarian and religious
affiliations, requiring consensus
and compromise.

Saudi Arabia and Syria appeared
to officially patch up their differences
last month when Saudi King Abdullah

visited Mr. Assad in Damascus. Ana-
lysts and politicians involved in the
process said the easing of regional ten-
sions allowed Lebanese political lead-
ers on both sides to make compro-
mises over cabinet seats that they
mightnothavebeenableto makewith-
out a nod from their foreign sponsors.

“The agreement over the cabi-
net formation was 100% due to re-
gional factors,” said Antoine Zahra,
a Christian lawmaker aligned with
Mr. Hariri.
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By Roger Thurow

And Almut Schoenfeld

Klaus Rader’s rise began when
the Wall fell.

He was 26 years old and manag-
ing a McDonald’s in the sleepy West
German town of Hof when the Ber-
lin Wall was toppled 20 years ago.
The next day, East Germans poured
into the West. The first stop for
many was Mr. Rader’s Golden
Arches, a siren of capitalism’s long-
forbidden fruits.

“We were overrun,” Mr. Rader
recalls. In just hours, all his ham-
burgers and fries were devoured.
What piles of gold awaited the
owner of the first McDonald’s in
eastern Germany, he wondered.

Now 46, Mr. Rader drives a Por-
sche and is a partner in an interna-
tional chain of hip Italian eateries
sprouting in Warsaw, London, Istan-
bul, Budapest, Washington and
even in Berlin’s Potsdamer Platz,
near where the Wall once stood.

“It all started in that Mc-
Donald’s” the night the border
opened, Mr. Rader says.

The Berlin Wall’s collapse ripped
open the Iron Curtain, reunified Eu-
rope and propelled the advance of
capitalism over communism. The
Wall was torn down by the actions
of ordinary people who pushed for
freedom—and then, over the next
two decades, navigated the up-
heaval to remake their lives.

iii
Protests in Leipzig set the stage

for the Wall’s fall. Rosemarie Wun-
nenburger took to the streets with
thousands of others in October
1989, carrying candles and press-
ing for freedom. “We didn’t know if
we would leave that demonstration
alive,” she says.

When the Wall did fall on Nov.
9—the news crackling over the ra-
dio—she and her husband hugged
and cried. “We couldn’t believe
what we had achieved,” she says.

Soon, though, there were tears
of another sort. “I was one of the
first unemployed,” says Mrs. Wun-
nenburger, a former biochemist.
Leipzig quickly lost upward of 40%
of its Communist-era jobs as creaky
factories shut.

Mrs. Wunnenburger eventually
found a job in one of the new
growth industries—counseling
other jobless people. The service re-
mains much in demand. Eastern
Germany suffers from double-digit
unemployment, now exacerbated
by the global financial crisis. Job-
lessness there is still above 12%,
compared with just under 7% in
western parts of Germany.

Mrs. Wunnenburger, now 73
years old and retired, worries that
her four grandchildren won’t be
able to find good-paying work.

And she worries about the
health of the nation. “The mood is
bad,” she says.

The Left Party—an alliance be-
tween the heirs of East Germany’s
former ruling Communists and left-
ists from Germany’s West—is gain-
ing popular support. In a recent
vote, it won a quarter of Leipzig’s
votes and gained ground in parlia-
ment.

Near a Lutheran church that was
at the center of the 1989 protests,
campaign supporters recently ral-
lied for the Left. One particularly
loud theme: The excesses that trig-
gered today’s financial crisis

wouldn’t have happened in East
Germany.

Mrs. Wunnenburger heard the
protests, then noted a nearby ven-
dor selling a cornucopia of fruits
and vegetables scarce in the days of
Communism. “How quickly they for-
get,” she said.

iii
Try as they might, the Jokisch

family couldn’t find comfort in the
new Germany. The Jokischs fled
East Berlin before the Wall fell, tak-
ing what turned out to be the last
train to Prague, joining a stream of
their countrymen whose demands

for freedom to travel triggered the
collapse. They settled in West Ber-
lin, but in recent years, they were
on the move again—to Denmark.

“Would I do it again today?”
Sylvia Jokisch asks herself, think-
ing of their escape 20 years ago. “I
don’t know,” she says. “So many
risks.”

But, she says, “The experience
we had with thousands of other peo-
ple, that we all turned our back on a
country, it created such a bond.
This emotional connection in the
face of such fear was beautiful.”

But that emotional kinship with

their countrymen and their new
country steadily eroded. For years,
Ms. Jokisch says, she was reluctant
to even visit friends in the eastern
part of the country, afraid they
might be stuck in communism
again.

And the economic difficulties
mounted. Ms. Jokisch’s husband,
Norbert, a heating-systems special-
ist in East Germany, had trouble
finding steady work. They started a
family. He completed government
training programs. Still no job.

Ms. Jokisch found work as an as-
sistant at a kindergarten. It paid

Œ600 ($892) a month. “We were liv-
ing hand to mouth. We had to al-
ways be asking for help from the
welfare office,” she says. Once de-
termined to make it on their own in
western Germany, the Jokischs felt
humiliated. “For us, Germany col-
lapsed,” Ms. Jokisch says.

One year they scraped together
enough money to take a family trip
to Denmark. It persuaded them
they needed to make another es-
cape.

Mr. Jokisch found work at an ag-
riculture-equipment maker in a
town south of Copenhagen, and No-
vember 2006—almost 17 years to
the day when they hopped that
train to Prague—they fled Germany
altogether.

Now in Denmark, their children
settled into school. They bought
their first house. Sylvia found a job
beside her husband at the machine
company.Together, the Jokischs
build fertilizer spreaders.

They take Danish lessons in
evening classes, and. They bought a
house, “Our first,” Sylvia says. “It’s
wonderful.” They cheer for the Dan-
ish national football team.

“We’re very patriotic,” she says.
“We don’t shed tears for either

East or West Germany,” Ms.
Jokisch says. “When I ride around
on my motor scooter, on the way to
work, it’s so beautiful, it’s exactly
how we wanted to live. We feel that
we have found what we were search-
ing for.”

iii
Klaus Rader didn’t get the Mc-

Donald’s gold mine he dreamed of.
The first McDonald’s in eastern Ger-
many was offered to a local couple
in the town of Plauen, just across
the old border from his restaurant.

But he did strike it rich. “I got
lucky,” he says. “The East Germans
stormed my store.”

The Iron Curtain may have held
back people, but it couldn’t stop
West German television air-
waves—so East Germans were fa-
miliar with McDonald’s ads and
other images of tantalizing West-
ern products just out of reach. Once
the border was open, eastern Ger-
mans’ consumption of iconic West-
ern brands went into overdrive.

Mr. Rader built a small empire of
a half-dozen McDonald’s. By the
time he was out of his 30s, he says,
he was financially set. Retirement
held no allure; post-Wall opportuni-
ties abounded.

After 15 years with McDonald’s,
he sold out and plowed his money
into his ultimate dream: a chain of
Italian restaurants catering to a
young, urbane generation in both
West and East. The chain is called
Vapiano, a combination of Italian
words, he says, that loosely trans-
lates as “take it easy.”

“McDonald’s was a good
teacher,” he says.

Recently a local paper called Mr.
Rader the “Bill Gates of German res-
taurant chains.” He smiles at the
moniker, and the opening that
came his way when the East Ger-
mans hammered through the Wall.
“Yes,” he says, “I have improved a
bit.”

Recalling Berlin’s Wall, rebuilding of lives
When the barrier crumbled 20 years ago, ordinary people grappled with the challenges of capitalism sweeping in

In 1989, above, Germans celebrated the fall of the Berlin Wall. Soon after, many in the East devoured hamburgers and fries
at the McDonald’s of Klaus Rader, who is in the center of the restaurant’s staff in the photo below.
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Online today
Track the wall’s rise and fall in an

interactive timeline, with audio and video
at WSJ.com/BerlinWall
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CORPORATE NEWS

Bharti seeks new targets in Africa
After failure of MTN deal, Indian wireless giant sees limited options for growth

NEW DELHI—After the collapse
of a $24 billion merger deal with
MTN Group Ltd. at the eleventh
hour, Bharti Airtel Ltd., India’s big-
gest wireless telecommunications
company, remains interested in tar-
gets in Africa but will be more cau-
tious in its pursuit of a partner and
sees only limited options, the com-
pany’s chairman said.

In an interview, Sunil Bharti Mit-
tal, chairman of Bharti Group,
which includes Bharti Airtel, said
any prospect of a renewed deal with
MTN of South Africa was dead for
now. “I am not harboring any hopes
this will come back anytime soon,”
he said. The deal fell apart a few
weeks ago even though commercial
terms were agreed upon because
South African regulators objected
that the national character of MTN
wouldn’t be preserved.

“There are very few, limited op-
tions” for another deal in Africa, Mr.
Mittal said, “but everyone knows
we’re a candidate to do an acquisi-
tion and people know we can do big
deals that are fully funded and have
everything in place.”

Mr. Mittal mentioned Zain of Ku-
wait, which has large operations in
Africa as well as the Middle East, as
a possible potential fit “but whether
they want anything of this nature
we don’t know.” A Zain spokesman
declined to comment.

However Bharti Airtel pursues
its expansion in Africa, it wants to
consummate a deal quickly in the
aftermath of the lengthy but unsuc-
cessful courtship of MTN. “We are
not willing to embark on a mission
that does not have an end,” Mr. Mit-
tal said. “We are a little more cau-
tious.”

Growth prospects for telecom-

munications in Africa remain strong
and expansion abroad is a priority
for Bharti as a hedge against a
shortage of radio spectrum at home
and fierce competition from low-
priced start-ups, which are hurting
profit margins in an industry-wide
price war.

Mr. Mittal, 52 years old, said
those price wars are unlikely to end
anytime soon because the market is
flooded with new carriers. “Obvi-
ously we are going to see squeezed
margins in the short to medium
term,” he said.

He added that he believed Bharti
to be the best prepared because of

its financial health and heft: It has
more than 110 million subscribers,
the most for any wireless company
in India.

“Telecommunications is a long,
dark tunnel that takes you 10 years
to come out, and you come out bat-
tered and bruised and then you heal
yourself,” he said. “We are the only
company to come out of the tunnel
and we are in the pink of health.
Some are trying to enter this tunnel:
Good luck to them. Some are in the
middle: They are the most at risk.”

There has been little consolida-
tion in the industry recently be-
cause the country as a whole re-

mains relatively lightly penetrated
compared with other major econo-
mies, so companies still see room
for growth through customer acqui-
sition. An auction for third-genera-
tion spectrum is also expected in
the next few months, which could
greatly increase the country’s scarce
usage of broadband.

BY PAUL BECKETT

Bharti Group Chairman Sunil Bharti Mittal, left, joins PepsiCo CEO Indra Nooyi at a New Delhi economic summit Sunday.
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Critics cite Eni’s African oil-sands project
Criticism is mounting against

Italian energy giant Eni SpA’s plans
to squeeze oil from the tar sands of
the Republic of Congo, which cam-
paigners claim could endanger one
of the world’s largest tropical rain
forests.

Eni says the crude would be pro-
duced in areas of grassy savannah,
and wouldn’t harm the local envi-
ronment in the country, the capital
of which is Brazzaville. But a study
to be released today cites internal
Eni reports as saying more than half
the tar-sands exploration zone is
made up of “primary forest and
other highly bio-diverse areas.”

The study is published by the
Heinrich Böll Foundation, the think-
tank of Germany’s Green Party, and
was authored by a coalition of Con-
golese human-rights organizations
and Western researchers.

At issue is a technology con-
demned by environmentalists as
polluting and out of synch with glo-
bal efforts to tackle climate change.
Eni’s project would mark the first
time the process of deriving syn-
thetic crude from oil sands—a mix-
ture of sand, clay and bitumen—has
been applied on any scale outside of
Canada.

“This is a particularly dirty, car-

bon-intensive form of oil production
and it is being planned for an area
that’s highly sensitive in ecological
terms,” said Dr. Sarah Wykes, one of
the authors of the report. “It’s just
too high-risk.”

In a response to emailed ques-
tions, Eni said the tar-sands project
would involve “no destruction of
primary forest; no occupation of ex-
isting farmland; no impact on areas
of high biodiversity; and no...reset-
tlement of people.” It said whatever
the conclusion of the environmental
and social impact assessment it is
currently conducting, “no rain forest
area will be affected by the project.”

Canada’s oil sands, lying under
an area of boreal forest the size of
Florida, have helped turn the coun-
try into a major oil producer. Can-
ada boasts 174 billion barrels of re-
coverable bitumen, making its oil
reserves the world’s second-largest
after Saudi Arabia.

But the industry has come under
attack for the huge amounts of en-
ergy and water it consumes. Scien-
tists have calculated that extracting
one barrel of crude from oil sands
produces at least three times as
much carbon dioxide as drilling for
a barrel of conventional oil.

Meanwhile, water used to sepa-
rate the oil from the sand is dumped
in toxic tailing ponds, some of which

are so big they are visible from
space. Huge tracts of forest have
been cleared to make way for oil-
sands developments.

The enormous cost of such proj-
ects hasn’t deterred Western majors
from seeking to increase their expo-
sure to so-called unconventional re-
sources such as oil sands. Many of
them are considering the Orinoco
Belt, a vast deposit of heavy oil in
Venezuela.

Eni first unveiled its tar-sands
investment in the Republic of Congo
in May last year. It also pledged to
build a new electric-power station
and to create oil-palm plantations.
Eni received permits to explore for
tar sands in two areas—Tchikatanga
and Tchikatanga-Makola—that cover
an area of 1,790 square kilometers.
It believes the area could hold sev-
eral billion barrels of oil.

The Italian company is already
well-established in Congo, sub-S-
aharan Africa’s fifth-largest oil pro-

ducer. Eni operates a huge onshore
oil field called M’boundi, and plans
to use natural gas from the field to
power a plant that will upgrade the
bitumen from its tar-sands develop-
ment. Currently, the gas is simply
flared into the atmosphere.

But from the outset, the project
was seen as controversial. About
60% of Congo is covered by lowland
tropical forests, much of it undis-
turbed wilderness that acts as a vi-
tal carbon sink.

Over the past year or so, Eni has
been trying to establish the extent
of the tar-sands resource, by drilling
wells and using seismic testing and
satellite imaging. Eni also has been
studying the potential environmen-
tal and social impact of the project,
a process the company says is con-
tinuing.

An internal progress report cited
in the Heinrich Böll study that was
dated March 31, 2009, which the
study says was circulated to Eni se-
nior management, said remote sens-
ing and mapping of flora in the per-
mit area showed that “tropical
forest and other very sensitive envi-
ronments of the biosphere (e.g.
marshes) represent about 50% to
70% of the permits,” according to
the report, a translation of which
was reviewed by The Wall Street
Journal.

BY GUY CHAZAN

Condé Nast
plans increase
in China titles

BEIJING—Condé Nast Publica-
tions Inc. aims to continue adding
more magazine titles in China, al-
ready a top-five global market for
the U.S. publisher, the head of its in-
ternational arm said.

“In emerging markets like
China...the magazine business and
magazine development continue to
go very strong,” even as the pub-
lishing industry suffers in America
amid the rise of Web-based content,
said Jonathan Newhouse, chairman
of Condé Nast International Ltd.

Mr. Newhouse spoke to a small
group of reporters in Beijing Satur-
day to mark the launch last month
of the mainland China edition of GQ
magazine.

Mr. Newhouse said the success of
Condé Nast’s magazines in China,
which include Vogue, Self and Mod-
ern Bride in addition to GQ, has
boosted the company’s global circu-
lation over the past five years.

“We would very much like to
produce new magazines in partner-
ship with Chinese partners and we
are working in that direction,” he
said.

Still, Mr. Newhouse warned that
the pace of the expansion for Condé
Nast will likely be slowed by the re-
quirement in China of having to ob-
tain approval from the country’s
central government for each title
the company adds.

Foreign publishers also cannot
operate in China independently and
have to do so with local publishing
partners. Condé Nast publishes
Vogue in China, for example, in co-
operation with China Pictorial, a lo-
cal magazine.

The regulatory requirements are
part of the sometimes complicated
reality of publishing magazines in
China, Mr. Newhouse said. “I know
at least one magazine which was
forced by the government to stop
publishing,” he said. “Some publish-
ers are not strictly meeting these
requirements. They are in my opin-
ion at risk to run into legal prob-
lems.”

Cao Wei Ming, managing direc-
tor of Condé Nast China, said the
publisher isn’t making a profit in
China currently.

“Condé Nast is looking at really
long-term profit potential” in the
China market, he said. “We are look-
ing at five-to-10 years” down the
road to start generating profit.

BY NORIHIKO SHIROUZU

Jonathan Newhouse is head of Condé

Nast’s international arm.
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Lessons Learned

Excerpts from the interview with

Sunil Bharti Mittal on how the MTN

deal was a turning point for India

at India.WSJ.com

The cost of the projects
hasn’t deterred Western
majors from increasing
their exposure to oil sands.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 17.40 $25.93 –0.01 –0.04%
Alcoa AA 19.10 12.89 0.00 0.00%
AmExpress AXP 11.30 37.21 –0.53 –1.40%
BankAm BAC 142.70 15.05 –0.08 –0.53%
Boeing BA 3.00 49.68 –0.09 –0.18%
Caterpillar CAT 5.40 57.60 –0.39 –0.67%
Chevron CVX 6.80 77.53 0.29 0.38%
CiscoSys CSCO 34.50 23.82 –0.11 –0.46%
CocaCola KO 4.90 54.49 0.09 0.17%
Disney DIS 11.00 28.56 –0.44 –1.52%
DuPont DD 4.70 33.38 0.00 0.00%
ExxonMobil XOM 16.50 72.58 0.08 0.11%
GenElec GE 153.20 15.33 0.90 6.24%
HewlettPk HPQ 10.10 49.16 0.31 0.63%
HomeDpt HD 14.20 26.08 0.45 1.76%
Intel INTC 41.70 18.93 0.04 0.21%
IBM IBM 4.40 123.49 0.94 0.77%
JPMorgChas JPM 25.00 43.48 –0.39 –0.89%
JohnsJohns JNJ 7.80 60.30 0.32 0.53%
KftFoods KFT 11.10 26.78 –0.25 –0.92%
McDonalds MCD 10.30 61.72 0.24 0.39%
Merck MRK 15.50 32.59 –0.12 –0.37%
Microsoft MSFT 35.90 28.52 0.05 0.18%
Pfizer PFE 34.10 16.96 –0.06 –0.35%
ProctGamb PG 13.20 61.04 0.57 0.94%
3M MMM 1.70 75.41 –0.05 –0.07%
TravelersCos TRV 5.20 51.90 1.26 2.49%
UnitedTech UTX 3.60 65.07 –0.38 –0.58%
Verizon VZ 14.00 29.56 0.25 0.85%
WalMart WMT 11.40 51.25 –0.03 –0.06%

Dow Jones Industrial Average P/E: 17
LAST: 10023.42 s 17.46, or 0.17%

YEAR TO DATE: s 1,247.03, or 14.2%

OVER 52 WEEKS s 1,079.61, or 12.1%

 Note: Price-to-earnings ratios are for trailing 12 months
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credit
markets &
dealmakers

Follow the markets throughout
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Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

ITV  395 –18 –13 –77 AB Volvo 215 4 10 –20

Carlton Comms 381 –16 –13 –80 Contl  508 5 56 –25

Gecina 337 –14 –24 –125 Cable & Wireless  223 6 14 –24

Havas 221 –8 1 –48 Lagardere Societes 223 7 4 –16

Sol Melia 413 –8 –10 –40 GKN Hldgs  296 9 29 6

Caja de Ahorros del Mediterraneo 356 –7 1 18 M real  1196 10 32 –211

Brit Awys  552 –5 26 37 Allied Irish Bks  183 11 15 4

Stena Aktiebolag 531 –5 –5 –103 Norske Skogindustrier 974 11 29 –60

LVMH Moet Hennessy Louis Vuitton 56 –5 –1 –8 TUI  982 14 54 71

Allied Domecq  82 –5 –1 –7 Seat Pagine Gialle  1647 22 215 198

Source: Markit Group

Dow Jones Stoxx 50: Friday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Credit Suisse Grp Switzerland Banks $65.8 56.45 3.29% 48.6% –29.0%

Soc. Generale France Banks 51.6 46.92 2.10 5.3 –59.7

HSBC Hldgs U.K. Banks 195.3 6.83 2.06 5.0 –22.2

Anglo Amer U.K. General Mining 53.2 23.86 1.79 76.7 –7.0

Daimler Germany Automobiles 52.4 33.21 1.68 30.2 –27.8

ING Groep Netherlands Life Insurance $29.2 9.43 –2.30% 10.4 –72.1

BG Grp U.K. Integrated Oil & Gas 64.1 10.79 –1.55 10.1 52.0

Sanofi-Aventis S.A. France Pharmaceuticals 95.9 49.03 –1.49 3.8 –25.5

Vodafone Grp U.K. Mobile Telecomms 131.3 1.36 –1.20 27.3 1.0

Nestle S.A. Switzerland Food Products 171.4 47.68 –1.16 2.3 7.7

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Rio Tinto 74.2 29.17 1.50% 34.9% 22.6%
U.K. (General Mining)
BNP Paribas S.A. 97.1 55.17 1.49 3.2 –34.1
France (Banks)
Barclays 61.5 3.37 1.25 78.8 –51.3
U.K. (Banks)
ABB 45.3 19.82 1.02 50.2 8.0
Switzerland (Industrial Machinery)
Banco Santander 136.0 11.22 0.81 44.2 –12.7
Spain (Banks)
Bayer 59.5 48.36 0.75 12.1 19.6
Germany (Specialty Chemicals)
Allianz SE 53.4 79.31 0.69 21.0 –47.7
Germany (Full Line Insurance)
Banco Bilbao Viz 67.8 12.17 0.58 29.1 –35.3
Spain (Banks)
AXA S.A. 52.4 16.88 0.51 6.1 –44.3
France (Full Line Insurance)
UBS 59.2 16.89 0.48 –2.4 –74.9
Switzerland (Banks)
British Amer Tob 65.9 19.59 0.41 15.0 38.7
U.K. (Tobacco)
Assicurazioni Gen 40.5 17.49 0.40 –9.8 –37.4
Italy (Full Line Insurance)
Deutsche Bk 44.5 48.19 0.35 60.4 –50.9
Germany (Banks)
Nokia 49.2 8.84 0.34 –25.8 –41.9
Finland (Telecomms Equipment)
Diageo 46.0 10.03 0.30 9.1 1.3
U.K. (Distillers & Vintners)
RWE 46.2 59.30 0.30 –11.2 –25.3
Germany (Multiutilities)
BHP Billiton 63.1 17.04 0.21 67.8 67.7
U.K. (General Mining)
Novartis 139.4 53.55 0.19 –7.2 –27.3
Switzerland (Pharmaceuticals)
Iberdrola S.A. 48.7 6.23 0.16 6.0 –28.3
Spain (Conventional Electricity)
ArcelorMittal 55.1 23.74 0.04 35.6 –28.4
Luxembourg (Iron & Steel)

L.M. Ericsson Tel B 30.6 71.95 –0.07% 32.5% –47.7%
Sweden (Telecomms Equipment)
GlaxoSmithKline 115.7 12.19 –0.08 0.5 –10.4
U.K. (Pharmaceuticals)
UniCredit 59.5 2.39 –0.10 36.5 –57.1
Italy (Banks)
ENI 102.5 17.21 –0.12 –3.3 –30.6
Italy (Integrated Oil & Gas)
Tesco 54.5 4.18 –0.17 21.8 5.2
U.K. (Food Rtlrs & Whlslrs)
Intesa Sanpaolo 50.4 2.86 –0.17 –5.7 –46.9
Italy (Banks)
Astrazeneca 65.1 26.97 –0.19 0.5 –10.4
U.K. (Pharmaceuticals)
Unilever 52.3 20.50 –0.19 7.6 –0.3
Netherlands (Food Products)
Telefonica S.A. 134.0 19.16 –0.21 27.2 25.9
Spain (Fixed Line Telecomms)
E.ON 78.0 26.22 –0.23 –15.3 –16.4
Germany (Multiutilities)
Total S.A. 146.7 42.02 –0.30 1.7 –24.8
France (Integrated Oil & Gas)
Siemens 84.2 61.96 –0.31 42.5 –17.3
Germany (Diversified Industrials)
Roche Hldg Part. Cert. 111.0 160.50 –0.31 –5.8 –26.9
Switzerland (Pharmaceuticals)
GDF Suez 97.0 28.88 –0.36 –17.2 –11.3
France (Multiutilities)
Royal Dutch Shell A 106.7 20.24 –0.39 –2.7 –27.4
U.K. (Integrated Oil & Gas)
France Telecom 68.1 17.28 –0.49 –12.7 –12.6
France (Fixed Line Telecomms)
BP 200.4 5.84 –0.55 13.4 –2.4
U.K. (Integrated Oil & Gas)
Deutsche Telekom 61.3 9.45 –0.58 –18.8 –28.1
Germany (Mobile Telecomms)
BASF 51.3 37.55 –0.84 44.0 7.3
Germany (Commodity Chemicals)
SAP 57.3 31.45 –0.95 12.9 –20.0
Germany (Software)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.01% 0.08% 1.9% 6.8% 7.5%
Event Driven 0.10% 0.89% 5.2% 13.2% 1.1%
Equity Long/Short -0.02% -0.35% 0.1% 2.9% -3.0%

*Estimates as of 11/05/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 12/1 0.86 100.64% 0.01% 1.00 0.78 0.87

Eur. High Volatility: 12/1 1.41 98.07 0.01 1.76 1.34 1.48

Europe Crossover: 12/1 5.25 98.99 0.05 6.15 4.87 5.42

Asia ex-Japan IG: 12/1 1.23 98.92 0.01 1.26 0.96 1.10

Japan: 12/1 1.36 98.26 0.01 1.53 0.99 1.26

 Note: Data as of November 5

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.

Europe: Bank revenues from equity capital markets

Behind every IPO, 
follow-on or 
convertible equity 
offering is one or 
more investment 
banks. At right, 
investment banks 
historical and year-
to-date revenues 
from global equity-
capital-market 
(ECM) deals

Source: Dealogic
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Kraft expected
to go hostile
in Cadbury bid

Kraft Foods Inc. is expected on
Monday to officially launch a hostile
bid for Cadbury PLC valued at
roughly £10 billion ($16.6 billion),
setting in motion a tussle for con-
trol of the famed British confection-
ary company.

People familiar with the matter
said Kraft planned to take its offer
directly to Cadbury shareholders on
Monday, when it faces a deadline
from the U.K. Takeover Panel to ei-
ther make a formal offer or back off
for six months. It is unclear whether
Kraft plans to maintain the cash and
shares offer that Cadbury rejected in
September or raise it modestly. The
offer, which was worth 745 pence
($12.38) at the time, has fallen to
720 pence with a decline in Kraft
shares.

By making its offer official, Kraft
would effectively appeal directly to
Cadbury shareholders to accept a
merger proposal that Cadbury’s ex-
ecutives and directors have stead-
fastly rejected. Kraft, facing lacklus-
ter sales and upward pressure on its
raw-material costs, wants to absorb
Cadbury to boost its exposure to de-
veloping markets and growth pros-
pects.

But few Cadbury shareholders
are expected to tender their shares
until Kraft offers something above
800 pence per share. Cadbury
shares closed Friday at 758 pence
each.

By launching its offer Monday,
Kraft would set in motion a 28-day
deadline for it to publish a prospec-
tus on the offer for Cadbury share-
holders. It would then have as many
as 60 days to collect enough shares
to seal the deal. That means the
takeover fight could last until early
February. Should another company
launch an interloping bid in the
meantime, the takeover battle could
drag on even further.

Kraft must declare its intentions
by 5 p.m. London time Monday. The
U.K. Takeover Panel issued a so-
called Put Up or Shut Up Order at
Cadbury’s request. The order forces
Kraft to formalize its takeover offer
or walk away for at least six months.

BY DANA CIMILLUCA
AND JEFFREY MCCRACKEN

Ghosn reaffirms India investment
Renault, Nissan
remain committed
to India, chief says

NEW DELHI—Nissan Motor Co.
and Renault SA chief Carlos Ghosn
reaffirmed the two companies’ com-
mitment to a nearly $1 billion plant
in India and to the country’s market,
despite Renault’s delayed plan to
make new vehicles in India.

Mr. Ghosn, chairman and chief
executive of Renault, said both auto
makers still plan to tap India’s ex-
panding automotive market and use
it as a global manufacturing base.
He said Renault’s decision in Sep-
tember to delay its investment in a
45 billion rupee ($958 million) car
factory reflected more global con-
cerns.

“We suspended [the second
phase] not because we do not be-
lieve in the potential of India’s in-
ternal market or the capacity of ex-
ports from India, but until we see
where this decline in the global au-
tomotive market will end,” he said
on the sidelines of the World Eco-
nomic Forum’s India Economic Sum-
mit on Sunday.

Nissan and Renault, which have a
global alliance, have an equal joint

venture to build a new factory at
Chennai in the southern Indian state
of Tamil Nadu. The plant is expected
to have an annual capacity of
400,000 cars.

Renault is also considering vari-
ous ways to move forward with its
car-making joint venture with Mahi-
ndra & Mahindra Ltd., India’s big-
gest sport-utility vehicle maker by
sales, which is witnessing lower

sales, Mr. Ghosn said.
Nissan, of which Mr. Ghosn is

president and chief executive, is go-
ing ahead with its part of the in-
vestments and will start producing
a new small car in May.

“I am absolutely convinced about
not only the potential of the inter-
nal market in India, but also the po-
tential of India as an exporter and
also the potential of India as an im-

portant participant to the engineer-
ing effort and product planning ef-
fort of the group,” Mr. Ghosn said.
“That’s why you are going to see us
for a very long time in India.”

Renault manufactures and sells
its midsize Logan sedan in a 51-49
joint venture with Mahindra. Logan
sales declined 69% from a year ear-
lier in the April-September period
this year to 2,901 vehicles.

BY SANTANU CHOUDHURY
AND NIKHIL GULATI

Nissan’s Teana sedan and X-Trail sport utility vehicle, pictured at a product launch in Mumbai, India, in September.
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Toyota plans to roll out small car in India
NEW DELHI—Toyota Motor

Corp. is to introduce its first small
car in India, with a 1.2-liter gasoline
engine, and is also considering of-
fering a diesel-engine option, a se-
nior executive at the auto maker’s
local unit said Friday.

“We are well on track to launch
the small car by end-2010 and will
showcase it during the upcoming
[New Delhi] Auto Expo in January,”
Sandeep Singh, deputy managing di-
rector at Toyota Kirloskar Motor
Pvt. Ltd., told reporters. The week-
long auto show is to start Jan. 5.

The small car will likely help
Toyota strengthen its position in In-
dia, where the auto maker trails Su-
zuki Motor Corp., Hyundai Motor

Co. and Tata Motors Ltd.
Hatchbacks make up nearly two-

thirds of total car sales in the coun-
try, where annual sales are forecast
to increase about threefold to three
million units by 2016.

Car sales in India started rising
in February this year, aided by sev-
eral federal-government stimulus
packages and a cut in lending rates
by commercial banks.

Sales at Toyota Kirloskar fell
7.4% from a year earlier during the
April-September quarter, dropping
to 27,477 vehicles. That compares
with a 15% rise in local-industry car
sales to 689,339 vehicles.

Toyota Kirloskar is 89%-owned
by Toyota, with the remainder
owned by India’s Kirloskar group.

Mr. Singh said Toyota Kirloskar

also plans to unveil the Prius hybrid
sedan in India during the automo-
tive show. He added that the com-
pany plans to start selling the Prius
in India if it receives positive feed-
back from customers.

Toyota Kirloskar plans to pro-
duce the new small car at its second
factory, which is being built with an
investment of 32 billion rupees
($681.3 million) near the southern
city of Bangalore. The new factory is
to be located in the same complex
as the existing plant, where Toyota
makes the Innova multipurpose ve-
hicle, Corolla sedan and the For-
tuner sport-utility vehicle. It also
imports and markets the Land
Cruiser and Land Cruiser Prado
SUVs as well as the Camry sedan.

The second plant is to open with

an initial capacity of 70,000 cars a
year, Mr. Singh said.

Toyota is among several global
car makers, such as Ford Motor Co.,
Nissan Motor Co. and Volkswagen
AG, that have either entered the In-
dian small-car market or said they
plan to do so starting next year.

Toyota Kirloskar plans to in-
crease its vehicle prices in January
because of rising raw-material
prices. Mr. Singh said the size of the
price increases will be decided by
December. He added that Toyota
Kirloskar intends to increase pro-
duction of the Fortuner SUV to 800
vehicles a month in January, from
500, amid strong demand. “We have
stopped fresh bookings for the For-
tuner as there is a huge waiting
list,” Mr. Singh said.

BY NIKHIL GULATI

GM advances restructuring of Opel unit

A team of General Motors Co.
executives is to arrive in Germany
Monday to fine-tune a restructuring
plan for Adam Opel GmbH and
search out a new leader for the Eu-
ropean unit, company officials said.

The U.S. auto maker said Friday
that Carl-Peter Forster, who worked
for GM for more than nine years, is
quitting as chief executive of GM
Europe. The decision follows a vote
by the company’s board of directors
on Tuesday to scrap a plan to sell
control of the German Opel unit to
Magna International Inc. and Rus-
sia’s Sberbank.

GM now intends to keep Opel
and its sister brand Vauxhall, but
needs to update its restructuring
plan in order to win financing for

the move from Germany, the U.K.,
Poland and Spain. GM said Tuesday
it needs €3 billion ($4.46 billion) in
government financing, but in recent
days has indicated it may have other
ways to help fund a restructuring,
including using its own liquidity.

Mr. Forster, an opponent of the
board’s decision to keep Opel, will
be succeeded for now by GM mar-
keting chief Robert A. Lutz, who will
be head of the Opel supervisory
board but not GM Europe CEO.

A GM Europe spokesman de-
clined to make Mr. Forster available
for comment.

The company is starting a search
for a new chief of its European unit,
with strong preference for a German
executive, two people familiar with
the matter said. Hiring a German ex-
ecutive could smooth the tension
that arose between GM executives

and German labor and government
officials after GM dumped the Ma-
gna plan.

Mr. Lutz is expected to step
aside as the head of the supervisory
board once a new GM Europe chief
is picked. For now, the 77-year-old
Mr. Lutz could be regarded as an
ideal fill-in given his command of
the German language and his de-
cades of experience in automotive
leadership, including a stint running
Ford Motor Co.’s European business.

This week, GM Chief Executive
Frederick “Fritz” Henderson and key
lieutenants—including GM interna-
tional chief Nick Reilly and current
Opel chief Hans Demant—will take a
fresh look at Opel’s operations and
decide how many of the division’s
55,000 workers and 10 plants in Eu-
rope need to be eliminated to make
the business viable.

GM said Mr. Forster will be an
adviser as the company searches for
a new head of European operations.

Mr. Forster, a former BMW AG
executive lured to GM in 2001 to
turn around Opel, was increasingly
at odds with executives in Detroit as
he became an outspoken advocate
for the sale of Opel to Magna, a Ca-
nadian-Austrian auto-parts supplier.

Despite his dissent of late, Mr.
Forster’s departure serves another
blow to Mr. Henderson, who has
seen his management bench shorten
far more than he expected since the
company’s exit from bankruptcy. Re-
cently GM’s longtime sales chief,
Mark LaNeve, and a key finance ex-
ecutive, Joe Peter, left the company.

—Sharon Terlep,
Christoph Rauwald

and Joann S. Lublin
contributed to this article.

BY JOHN D. STOLL
AND VANESSA FUHRMANS

By launching its offer

Monday, Kraft would set in

motion a 28-day deadline for

it to publish a prospectus on

the offer for Cadbury

shareholders.
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.25% 2 DJ Global Index -a % % 218.86 0.39% 25.4% 4.20% 14 U.S. Select Dividend -b % % 614.13 0.11% –0.8%

1.94% 20 Global Dow 1205.10 0.54% 6.0% 1903.30 0.42% 23.3% 4.02% 16 Infrastructure 1352.10 0.27% –1.3% 1916.93 0.16% 14.8%

2.75% 47 Stoxx 600 241.10 0.22% 9.8% 267.73 0.10% 27.7% 1.46% 9 Luxury 827.80 0.74% 25.8% 1043.61 0.62% 46.3%

2.89% 36 Stoxx Large 200 257.30 0.16% 7.3% 284.17 0.04% 24.8% 5.96% 6 BRIC 50 414.60 0.81% 52.3% 588.74 0.84% 77.4%

2.12% -63 Stoxx Mid 200 226.30 0.45% 22.1% 249.94 0.33% 42.1% 2.81% 15 Africa 50 714.60 0.67% 9.5% 674.49 0.55% 27.4%

2.15% 150 Stoxx Small 200 143.60 0.66% 26.1% 158.56 0.54% 46.6% 3.49% 14 GCC % % 1433.32 –0.01% –17.3%

2.77% 40 Euro Stoxx 262.10 0.13% 10.0% 291.07 0.01% 27.9% 2.70% 19 Sustainability 785.00 0.51% 7.1% 985.64 0.39% 24.5%

2.89% 34 Euro Stoxx Large 200 277.60 0.03% 7.8% 306.37 –0.09% 25.4% 2.23% 3 Islamic Market -a % % 1881.00 0.37% 27.6%

2.20% 76 Euro Stoxx Mid 200 249.30 0.53% 18.5% 275.10 0.41% 37.9% 2.56% 15 Islamic Market 100 1592.90 0.41% 1.3% 2027.26 0.30% 17.8%

2.26% -52 Euro Stoxx Small 200 159.50 0.73% 26.5% 175.92 0.61% 47.1% 2.56% 15 Islamic Turkey -c % % % %

4.79% 13 Stoxx Select Dividend 30 1396.30 –0.01% 1.2% 1777.00 –0.13% 17.7% 1.83% 29 DJ U.S. TSM % % 10965.37 0.18% 17.2%

3.96% 15 Euro Stoxx Select Div 30 1647.40 0.18% 12.3% 2104.60 0.07% 30.6% % DJ-UBS Commodity 121.70 –1.60% –11.5% 131.42 –1.72% 2.9%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 5 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0900 1.8101 1.0733 0.1554 0.0375 0.1915 0.0121 0.2896 1.6207 0.2178 1.0195 ...

 Canada 1.0692 1.7755 1.0528 0.1525 0.0368 0.1878 0.0119 0.2841 1.5898 0.2136 ... 0.9809

 Denmark 5.0049 8.3116 4.9283 0.7137 0.1723 0.8791 0.0557 1.3299 7.4420 ... 4.6812 4.5917

 Euro 0.6725 1.1168 0.6622 0.0959 0.0232 0.1181 0.0075 0.1787 ... 0.1344 0.6290 0.6170

 Israel 3.7635 6.2500 3.7059 0.5367 0.1296 0.6611 0.0419 ... 5.5961 0.7520 3.5201 3.4528

 Japan 89.8350 149.1890 88.4595 12.8099 3.0935 15.7799 ... 23.8701 133.5802 17.9494 84.0247 82.4191

 Norway 5.6930 9.4544 5.6058 0.8118 0.1960 ... 0.0634 1.5127 8.4652 1.1375 5.3248 5.2230

 Russia 29.0398 48.2264 28.5951 4.1409 ... 5.1010 0.3233 7.7162 43.1807 5.8023 27.1616 26.6426

 Sweden 7.0130 11.6464 6.9056 ... 0.2415 1.2319 0.0781 1.8634 10.4279 1.4012 6.5594 6.4340

 Switzerland 1.0156 1.6865 ... 0.1448 0.0350 0.1784 0.0113 0.2698 1.5101 0.2029 0.9499 0.9317

 U.K. 0.6022 ... 0.5929 0.0859 0.0207 0.1058 0.0067 0.1600 0.8954 0.1203 0.5632 0.5524

 U.S. ... 1.6607 0.9847 0.1426 0.0344 0.1757 0.0111 0.2657 1.4869 0.1998 0.9353 0.9174

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 367.00 –9.50 –2.52% 707.00 302.00
Soybeans (cents/bu.) CBOT 955.00 –17.00 –1.75 1,315.00 794.00
Wheat (cents/bu.) CBOT 497.25 –15.00 –2.93 1,155.75 439.25
Live cattle (cents/lb.) CME 85.000 –1.350 –1.56 116.900 83.400
Cocoa ($/ton) ICE-US 3,237 –39 –1.19 3,439 1,994
Coffee (cents/lb.) ICE-US 138.90 –3.20 –2.25 189.00 112.00
Sugar (cents/lb.) ICE-US 22.43 –0.33 –1.45 26.25 11.91
Cotton (cents/lb.) ICE-US 66.54 –0.87 –1.29 101.50 45.25
Crude palm oil (ringgit/ton) MDEX 2,246.00 –1 –0.04 4,200 1,487
Cocoa (pounds/ton) LIFFE 2,099 –9 –0.43 2,193 1,187
Robusta coffee ($/ton) LIFFE 1,439 –6 –0.42 1,955 1,295

Copper (cents/lb.) COMEX 295.25 –0.45 –0.15 378.00 131.15
Gold ($/troy oz.) COMEX 1095.70 6.40 0.59% 1,100.00 494.00
Silver (cents/troy oz.) COMEX 1737.50 –3.50 –0.20 2,200.00 740.00
Aluminum ($/ton) LME 1,917.00 –2.00 –0.10 2,065.00 1,288.00
Tin ($/ton) LME 14,925.00 –25.00 –0.17 15,700.00 9,750.00
Copper ($/ton) LME 6,560.00 9.00 0.14 6,695.00 2,815.00
Lead ($/ton) LME 2,330.00 –11.00 –0.47 2,459.50 870.00
Zinc ($/ton) LME 2,196.00 –22.00 –0.99 2,344.00 1,065.00
Nickel ($/ton) LME 17,860 10 0.06 21,150 9,175

Crude oil ($/bbl.) NYMEX 77.43 –2.19 –2.75 146.86 22.50
Heating oil ($/gal.) NYMEX 2.0035 –0.0541 –2.63 4.1862 1.3291
RBOB gasoline ($/gal.) NYMEX 1.9243 –0.0634 –3.19 3.4800 1.0890
Natural gas ($/mmBtu) NYMEX 4.595 –0.187 –3.91 12.750 4.340
Brent crude ($/bbl.) ICE-EU 76.62 –2.15 –2.73 108.19 48.19
Gas oil ($/ton) ICE-EU 617.25 –30.75 –4.75 1,338.00 434.50

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on Nov. 6
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.6720 0.1763 3.8145 0.2622

Brazil real 2.5550 0.3914 1.7183 0.5820
Canada dollar 1.5898 0.6290 1.0692 0.9353

1-mo. forward 1.5898 0.6290 1.0691 0.9353
3-mos. forward 1.5898 0.6290 1.0691 0.9353
6-mos. forward 1.5899 0.6290 1.0693 0.9352

Chile peso 775.37 0.001290 521.45 0.001918
Colombia peso 2945.20 0.0003395 1980.70 0.0005049
Ecuador US dollar-f 1.4869 0.6725 1 1
Mexico peso-a 19.8679 0.0503 13.3615 0.0748
Peru sol 4.3099 0.2320 2.8985 0.3450
Uruguay peso-e 31.003 0.0323 20.850 0.0480
U.S. dollar 1.4869 0.6725 1 1
Venezuela bolivar 3.19 0.313192 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.6207 0.6170 1.0900 0.9175
China yuan 10.1519 0.0985 6.8274 0.1465
Hong Kong dollar 11.5239 0.0868 7.7500 0.1290
India rupee 69.5521 0.0144 46.7750 0.0214
Indonesia rupiah 14067 0.0000711 9460 0.0001057
Japan yen 133.58 0.007486 89.84 0.011132

1-mo. forward 133.56 0.007487 89.82 0.011133
3-mos. forward 133.51 0.007490 89.79 0.011138
6-mos. forward 133.41 0.007496 89.72 0.011146

Malaysia ringgit-c 5.0579 0.1977 3.4015 0.2940
New Zealand dollar 2.0503 0.4877 1.3788 0.7253
Pakistan rupee 123.863 0.0081 83.300 0.0120
Philippines peso 70.742 0.0141 47.575 0.0210
Singapore dollar 2.0718 0.4827 1.3933 0.7177
South Korea won 1735.42 0.0005762 1167.10 0.0008568
Taiwan dollar 48.341 0.02069 32.510 0.03076
Thailand baht 49.627 0.02015 33.375 0.02996

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6725 1.4870
1-mo. forward 1.0001 0.9999 0.6726 1.4868
3-mos. forward 1.0003 0.9997 0.6727 1.4865
6-mos. forward 1.0008 0.9992 0.6731 1.4858

Czech Rep. koruna-b 25.772 0.0388 17.332 0.0577
Denmark krone 7.4420 0.1344 5.0049 0.1998
Hungary forint 275.06 0.003636 184.99 0.005406
Norway krone 8.4652 0.1181 5.6930 0.1757
Poland zloty 4.2498 0.2353 2.8581 0.3499
Russia ruble-d 43.181 0.02316 29.040 0.03444
Sweden krona 10.4279 0.0959 7.0130 0.1426
Switzerland franc 1.5101 0.6622 1.0156 0.9847

1-mo. forward 1.5098 0.6623 1.0154 0.9849
3-mos. forward 1.5092 0.6626 1.0149 0.9853
6-mos. forward 1.5081 0.6631 1.0143 0.9859

Turkey lira 2.2075 0.4530 1.4846 0.6736
U.K. pound 0.8954 1.1168 0.6022 1.6607

1-mo. forward 0.8956 1.1166 0.6023 1.6603
3-mos. forward 0.8959 1.1162 0.6025 1.6597
6-mos. forward 0.8964 1.1156 0.6028 1.6588

MIDDLE EAST/AFRICA
Bahrain dinar 0.5606 1.7838 0.3770 2.6524
Egypt pound-a 8.1306 0.1230 5.4680 0.1829
Israel shekel 5.5961 0.1787 3.7635 0.2657
Jordan dinar 1.0531 0.9495 0.7083 1.4119
Kuwait dinar 0.4257 2.3493 0.2863 3.4933
Lebanon pound 2241.58 0.0004461 1507.50 0.0006634
Saudi Arabia riyal 5.5762 0.1793 3.7501 0.2667
South Africa rand 11.1935 0.0893 7.5278 0.1328
United Arab dirham 5.4617 0.1831 3.6731 0.2722

SDR -f 0.9324 1.0725 0.6271 1.5948

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 47 EUROPE DJ Stoxx 600 241.06 0.54 0.22% 22.4% 9.8%

 21 DJ Stoxx 50 2439.12 4.82 0.20 18.1% 6.8%

 40 Euro Zone DJ Euro Stoxx 262.07 0.33 0.13 17.6% 10.0%

 18 DJ Euro Stoxx 50 2794.25 0.81 0.03 14.0% 7.4%

 22 Austria ATX 2561.12 –0.62 –0.02% 46.3% 22.1%

 14 Belgium Bel-20 2431.71 12.63 0.52 27.4% 12.8%

 15 Czech Republic PX 1135.1 –13.5 –1.18 32.3% 27.0%

 18 Denmark OMX Copenhagen 308.82 –0.80 –0.26 36.5% 17.8%

 18 Finland OMX Helsinki 6077.70 31.08 0.51 12.5% –1.2%

 17 France CAC-40 3707.29 –1.44 –0.04 15.2% 6.9%

 21 Germany DAX 5488.25 7.33 0.13 14.1% 11.1%

 … Hungary BUX 20076.32 –389.43 –1.90 64.0% 54.6%

 17 Ireland ISEQ 2971.96 6.67 0.22 26.8% 5.1%

 13 Italy FTSE MIB 22549.64 –32.60 –0.14 15.9% 2.9%

 … Netherlands AEX 307.14 –0.69 –0.22 24.9% 15.6%

 13 Norway All-Shares 384.24 –2.82 –0.73 42.2% 26.6%

 17 Poland WIG 38524.56 –338.73 –0.87 41.5% 35.5%

 15 Portugal PSI 20 8454.35 –8.15 –0.10 33.3% 26.8%

 … Russia RTSI 1337.54 –11.28 –0.84% 111.7% 75.8%

 11 Spain IBEX 35 11580.6 31.7 0.27% 25.9% 23.9%

 15 Sweden OMX Stockholm 293.00 –0.86 –0.29 43.5% 38.0%

 13 Switzerland SMI 6293.61 8.41 0.13 13.7% 4.8%

 … Turkey ISE National 100 46969.89 –328.15 –0.69 74.8% 76.3%

 14 U.K. FTSE 100 5142.72 17.08 0.33 16.0% 17.8%

 45 ASIA-PACIFIC DJ Asia-Pacific 118.99 1.59 1.35 27.1% 31.0%

 … Australia SPX/ASX 200 4594.0 86.0 1.91 23.4% 13.4%

 33 China CBN 600 28090.88 132.54 0.47 90.3% 111.5%

 20 Hong Kong Hang Seng 21829.72 350.64 1.63 51.7% 53.3%

 18 India Sensex 16158.28 94.38 0.59 67.5% 62.2%

 … Japan Nikkei Stock Average 9789.35 71.91 0.74 10.5% 14.1%

 … Singapore Straits Times 2658.21 28.86 1.10 50.9% 42.6%

 11 South Korea Kospi 1572.46 20.22 1.30 39.8% 38.6%

 1 AMERICAS DJ Americas 282.53 0.42 0.15 24.9% 20.9%

 … Brazil Bovespa 64466.13 –349.59 –0.54 71.7% 75.8%

 19 Mexico IPC 29868.62 133.28 0.45 33.5% 50.4%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of Nov. 6, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 23 ALL COUNTRY (AC) WORLD* 288.16 1.07% 26.6% 22.0%

2.60% 24 World (Developed Markets) 1,128.34 1.17% 22.6% 17.9%

2.30% 26 World ex-EMU 131.37 1.14% 22.1% 16.1%

2.40% 27 World ex-UK 1,122.05 1.25% 21.5% 17.6%

3.10% 25 EAFE 1,545.48 0.45% 24.9% 24.8%

2.30% 19 Emerging Markets (EM) 930.09 0.43% 64.0% 63.0%

3.50% 17 EUROPE 83.70 0.59% 20.6% 7.3%

3.80% 18 EMU 178.46 1.29% 25.6% 28.3%

3.40% 20 Europe ex-UK 92.06 0.82% 18.7% 9.6%

4.20% 15 Europe Value 94.97 0.61% 22.5% 9.4%

2.80% 19 Europe Growth 71.67 0.56% 18.6% 5.2%

2.50% 25 Europe Small Cap 152.07 0.64% 50.6% 31.9%

2.00% 10 EM Europe 260.31 2.56% 63.9% 23.7%

3.80% 12 UK 1,523.89 0.33% 15.9% 17.4%

2.70% 21 Nordic Countries 131.08 0.74% 33.6% 19.2%

1.50% 9 Russia 701.69 3.07% 70.2% 32.1%

2.80% 15 South Africa 665.02 –0.31% 14.9% 22.1%

2.70% 24 AC ASIA PACIFIC EX-JAPAN 389.15 –0.57% 57.3% 59.7%

1.30% -40 Japan 541.36 –0.77% 2.1% 0.5%

2.10% 20 China 63.10 –0.22% 54.7% 78.3%

1.00% 19 India 644.13 1.18% 74.5% 68.3%

0.90% 24 Korea 439.79 –1.83% 43.3% 39.1%

2.70% 377 Taiwan 269.24 –0.61% 55.3% 44.7%

1.90% 32 US BROAD MARKET 1,178.01 2.04% 19.9% 11.8%

1.50% -16 US Small Cap 1,555.39 2.94% 24.7% 16.1%

3.30% 15 EM LATIN AMERICA 3,959.59 1.35% 90.6% 82.2%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

GLOBAL MARKETS LINEUP

Follow the markets throughout the day, with updated stock quotes, news and commentary at WSJ.com.
Also, receive emails that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Email.
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China-U.S. trade row escalates
Beijing calls America’s move to impose duties on steel pipe imports ‘abusive protectionism’

EU finance ministers to examine bank support

Seeds of a trade war, battle by battle
The Sept. 11 announcement of 
a 35% U.S. tariff on imports of 
Chinese-made tires began a 
flurry of tariffs and probes 
affecting products including:

n Steel: The U.S. is investigating 
allegations of dumping of several 

products, and Thursday announced 
preliminary duties on steel pipes.

n Chicken: China is investigating 
alleged U.S. dumping and subsidies.

n Paper: A U.S. body Friday approved 
a probe into alleged dumping of 
coated paper from China.

n Raw materials: The U.S. and EU 
filed a WTO complaint.

n Autos: China plans probes of 
imports of U.S. auto parts and cars.

n Chemicals: Beijing imposed tariffs 
on imports of two chemicals from 
the U.S. and other countries.

Re
ut
er
s

Laborers hook up steel pipes for transport in China’s Anhui province. China denounced new U.S. duties on Friday.

By Adam Cohen

BRUSSELS—European Union fi-
nance ministers this week will dis-
cuss how to wean their economies
and the bloc’s banking sector off
state support.

One plan the ministers will dis-
cuss, according to a document re-
viewed by Dow Jones Newswires,
could end government guarantees
for bank debt before much of the aid
is due to expire.

The ministers, meeting Monday
and Tuesday in Brussels, are ex-
pected to restate their plan to with-
draw fiscal support for the eco-
nomic recovery, a timetable they set
last month. But consensus on how
and when to curb state support for
the banking sector could be trickier.

Some EU policy makers are wor-
ried that government guarantees,
created in the wake of last year’s mar-
ket turmoil, could create unfair com-

petition between banks in various
EU countries. They are also worried
that allowing state support to con-
tinue longer than necessary could
prop up banks that should be left to
fail, according to the document.

The European Commission, the
EU’s executive arm, has suggested the
debt guarantees be phased out start-
ing in June, with a gradual increase in
the fees banks pay for this govern-
ment aid. EU countries and the com-
mission have negotiated a range of
timetables. Many of these measures
are set to expire in two or three years,
though in some countries they are
due to end as early as this year.

The other option would be to al-
low state guarantees to expire natu-
rally, according to terms EU coun-
tries already have negotiated with
the commission.

This could be complicated, as dif-
ferent countries have different time-
tables for their debt guarantees. In

Germany, for example, government
guarantees are to expire at the end of
2012, while Spain’s support for bank
debt is to end on Dec. 15 of this year.
Spain last month asked the commis-
sion to extend this deadline to July 1.

The document prepared for the fi-
nance ministers’ meeting says it is
still too early to withdraw govern-
ment support for the banking sector.
But it says finance ministers should
start preparing “principles and a
timeframe” to end state debt-sup-
port plans for the banking sector.

Other state support granted to
banks since the financial crisis be-
gan, including recapitalization plans
and plans to handle impaired assets,
pose fewer risks to the EU’s banking
sector, according to the document.

Talks about unwinding broader
state support for the recovery
should find quick consensus among
the EU finance ministers. They al-
ready have pledged to withdraw

stimulus measures when the recov-
ery is “sustainable.”

Commissioner for Economic and
Monetary Affairs Joaquín Almunia,
who also participates in the
monthly meetings, will lead a discus-
sion on the commission’s latest fore-
casts, published Nov. 3. The commis-
sion expects the bloc’s economy to
recover gradually, expanding 0.7%
in 2010 and 1.6% in 2011.

Mr. Almunia last week said these
forecasts should reinforce the time-
table the finance ministers have set.
But the ministers could face a test of
nerves at the beginning of next year,
when the commission expects the
EU economy to hit a “soft patch.

If growth retreats toward zero as
the commission expects, ministers
might find it hard to tighten their
belts. Austerity measures could be
complicated further by the unem-
ployment rate, expected to average
10.3% next year, up from 7% in 2008.

ECONOMY & POLITICS

By Aaron Back

And Patricia Jiayi Ho

BEIJING—China called a U.S. de-
cision to impose duties on imports
of Chinese steel pipe “abusive protec-
tionism,” and both nations moved
ahead with new trade investigations
on Friday, heightening a trade quar-
rel a little more than a week ahead of
a visit to China by U.S. President
Barack Obama.

Imports of Chinese pipe to the
U.S. totaled $2.6 billion last year, the
U.S. Commerce Department said,
more than four times the amount in
2006. The United Steelworkers
union, which petitioned for the du-
ties with seven U.S. companies,
called the case the largest against
Chinese imports in U.S. history,
based on the volume of imports.

On Friday, a U.S. trade panel said
the Commerce Department can go
forward with investigations into al-
leged dumping—selling at below
market prices—of coated paper from
China and Indonesia, and of certain
phosphate salts from China. Beijing
started its own investigation into im-
ports of some cars from the U.S.

The steady stream of trade dis-
putes has been at the forefront of re-
lations between Washington and
Beijing since a U.S. decision in Sep-
tember to hit Chinese tire exporters
with punitive tariffs.

The tire, steel and coated-paper
cases were all brought by United
Steelworkers. Union President Leo
Gerard hailed the U.S. decision Thurs-
day to levy preliminary tariffs on Chi-
nese imports of steel pipes used to ex-
tract oil or gas from a drill well. “Chi-
na’s government and exporters are
being told we are fed up with their
cheating on our fair-trade laws, and
penalties for these transgressions
are long overdue,” Mr. Gerard said.

Thursday’s move followed an ini-
tial finding by the U.S. Commerce De-
partment in September and mostly
raises duties then imposed on Chi-
nese exporters.

The tariffs will affect dozens of
Chinese companies. Tianjin Pipe In-
ternational Economic & Trading
Corp. received preliminary rates of
36.53%, the Commerce Department
said. It said 37 other companies qual-

ified for a rate of 36.53% and that all
other Chinese producers and export-
ers of the pipe will receive a prelimi-
nary rate of 99.14%.

An official at Tianjin Pipe Interna-
tional Economic & Trading said on
Friday that no one was available to
comment on the issue.

TheU.S.InternationalTradeCom-
mission must still clear the duties for
them to become finalized. The Com-
merce Department will make a final
antisubsidy or countervailing duty
determination this month and the
dumping portion of the case will be
wrapped up in the spring.

China’s Ministry of Commerce, in
a statement on its Web site respond-
ing to the U.S. pipe tariffs, noted that
members of the Group of 20 have
promised to resist protectionism.
“China resolutely opposes this abu-
sive protectionism and will take ac-
tiontoprotecttheinterestsofdomes-
tic industries,” it said. The statement
said thefrequency of U.S.trade inves-
tigations against China this year has
been “rarely seen in history.”

Later on Friday, the ministry said
it has begun investigating imports of
some U.S. vehicles for possible dump-
ing or subsidies that unfairly benefit

U.S. auto makers. It wasn’t clear
whether the move was linked to the
U.S. steel-pipe announcement.

The investigation affects sedans
and sport-utility vehicles with en-
gine capacities of 2.0 liters and
above, China’s Ministry of Com-
merce said onitsWebsite Friday. The
probe is unlikely to have much of an
effect on U.S. auto imports as only a
small percentage of vehicles sold in
China are imported, with most global
auto makers having manufacturing
facilities inside the country.
 —Henry J. Pulizzi

contributed to this article.

By John W. Miller

BRUSSELS—The International
Monetary Fund and the European
Union told Romania on Friday that
they will delay the next installments
of a bailout loan package valued at
more than $30 billion, until the coun-
try has a new government.

The lenders were responding to
the collapse of Romania’s coalition
government last month, which froze
the country’s ability to enact spend-
ing cuts the IMF has demanded as a
condition of its loan.

“We will proceed to the next dis-
bursement once the political situa-
tion is resolved,” Jeffrey Franks,
head of the IMF’s mission in Buchar-
est, told reporters, according to wire
reports. He called for “quick action.”
The EU will wait until next year to
disburse its next tranche, a spokes-
woman for the 27-nation bloc said.

There appears to be little risk,
however, that the EU or IMF will
turn off the tap for long to Romania,
a nation of 22 million that joined the
EU in 2007. Mr. Franks promised a
“swift completion” of the payment
once the new government is in place.

The IMF gave sizable loans to Ro-
mania, Latvia, Hungary and Iceland
following the earthquake that hit fi-
nancial markets at the end of last
year. The countries, whose curren-
cies and current accounts were on
the edge of collapse, were bailed out
by international lenders including
the IMF, the World Bank, the EU, and
the European Bank for Reconstruc-
tion and Development.

Romania, a relatively poor na-
tion, was one of the hardest hit in
the region. Its economy is expected
to contract by 7.5% to 8% this year,
the IMF says.

InDecember,Romania was sched-
uledtoreceiveinstallmentsofŒ1.5bil-
lion($2.3billion)fromtheIMF andŒ1
billion from the EU. But on Oct. 13, the
governmentfell,followingano-confi-
dencevote.OnWednesday,theparlia-
ment rejected a proposed prime min-
isterial candidate to form a new gov-
ernment, Lucian Croitoru.

Presidential elections, scheduled
for Nov. 22 with a runoff on Dec. 6,
are expected to resolve the impasse.
But the paralysis has spooked finan-
cial markets in recent weeks, forcing
up the price of government debt.

The IMF is asking the country to
trim its deficit to 7.3% of gross domes-
tic product in 2009, below the esti-
mates of around 8% foreseen by most
analysts. The IMF wants a budget def-
icit of 5.9% of GDP in 2010. The EU
sets a recommended ceiling of 3% of
GDP on the budget deficits of its
members, though it isn’t enforced.

The spending cuts recom-
mended by the IMF would likely re-
sult in the loss of more than 100,000
state jobs and painful pension cuts,
the government says.

Romania is likely to agree to the
spending cuts, say analysts, al-
though it remains unclear what will
go. “Discussions with leaders of the
main political parties suggest that
there is broad agreement on the fis-
cal target for 2010, although differ-
ences of views remain about how to
achieve this target,” said Mr. Franks.

The December election is a three-
horse race between incumbent presi-
dent Traian Basescu, Social Demo-
crat Mircea Geoana and center-right
Crin Antonescu. None of the candi-
dates has been willing to campaign
on a platform of spending cuts.

IMF, EU delay
Romania loans
until next year
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LuxPro-Dragon I AS EQ LUX 11/06 EUR 154.84 66.8 73.6 –11.0
LuxPro-Dragon P AS EQ LUX 11/06 EUR 150.83 66.2 73.0 –12.2
LuxTopic-Aktien Europa EU EQ LUX 11/06 EUR 16.72 16.7 16.6 –6.1
LuxTopic-Pacific AS EQ LUX 11/06 EUR 15.37 69.8 65.1 –16.1

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 10/28 USD 44.42 28.5 NS NS
EFG-Hermes MEDA* GL EQ BMU 09/30 USD 24.16 15.3 –17.3 –10.4
EFG-Hermes Saudi Arabia Equity EA EQ SAU 10/27 SAR 6.27 32.3 11.2 NS
EFG-Hermes Telecom OT EQ BMU 09/30 USD 29.73 16.0 –0.1 –8.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 11/05 USD 343.75 40.0 44.8 4.9
Sel Emerg Mkt Equity GL EQ GGY 11/05 USD 203.08 55.0 47.6 –14.7
Sel Euro Equity EUR US EQ GGY 11/05 EUR 94.25 25.9 11.0 –22.2
Sel European Equity EU EQ GGY 11/05 USD 186.03 35.3 23.4 –20.6
Sel Glob Equity GL EQ GGY 11/05 USD 186.31 29.7 20.5 –19.4
Sel Glob Fxd Inc GL BD GGY 11/05 USD 141.71 9.9 12.4 –1.8
Sel Pacific Equity AS EQ GGY 11/05 USD 141.80 56.8 43.1 –12.2
Sel US Equity US EQ GGY 11/05 USD 120.24 19.3 13.5 –17.1
Sel US Sm Cap Eq US EQ GGY 11/05 USD 164.31 25.7 20.8 –18.0

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 11/05 EUR 28.06 7.0 –9.6 –41.5
MP-TURKEY.SI OT OT SVN 11/05 EUR 30.43 55.8 34.5 –23.5

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 11/05 EUR 3.58 70.5 0.0 –36.9
Parex Eastern Europ Bal OT OT LVA 11/05 EUR 13.27 54.7 38.5 –2.6
Parex Eastern Europ Bd EU BD LVA 11/05 USD 14.36 64.7 53.9 2.5
Parex Russian Eq EE EQ LVA 11/05 USD 19.06 120.1 69.3 –20.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 11/05 EUR 105.46 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 11/06 USD 165.34 49.1 55.3 –20.1
PF (LUX)-Asian Eq-Pca AS EQ LUX 11/06 USD 157.55 48.0 54.0 –20.8
PF (LUX)-Biotech-Pca OT EQ LUX 11/05 USD 272.96 –4.3 –6.6 –11.9
PF (LUX)-CHF Liq-Pca CH MM LUX 11/05 CHF 124.22 0.2 0.3 1.1
PF (LUX)-CHF Liq-Pdi CH MM LUX 11/05 CHF 93.76 0.2 0.3 1.1
PF (LUX)-Digital Comm-Pca OT EQ LUX 11/05 USD 110.10 35.4 41.6 –10.4
PF (LUX)-East Eu-Pca EU EQ LUX 11/05 EUR 286.35 114.4 47.3 –24.1
PF (LUX)-Emg Mkts-Pca GL EQ LUX 11/06 USD 504.93 66.0 62.1 –18.5
PF (LUX)-Eu Indx-Pca EU EQ LUX 11/05 EUR 95.77 25.3 8.3 –17.6
PF (LUX)-EUR Bds-Pca EU BD LUX 11/05 EUR 383.28 2.6 4.2 2.3
PF (LUX)-EUR Bds-Pdi EU BD LUX 11/05 EUR 291.67 2.6 4.2 2.3
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 11/05 EUR 146.22 17.1 18.7 4.9
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 11/05 EUR 102.80 17.1 18.7 4.9
PF (LUX)-EUR HiYld-Pca EU BD LUX 11/05 EUR 142.02 57.5 46.4 –1.9
PF (LUX)-EUR HiYld-Pdi EU BD LUX 11/05 EUR 82.33 57.5 46.3 –1.9
PF (LUX)-EUR Liq-Pca EU MM LUX 11/05 EUR 135.93 1.0 1.4 2.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 11/05 EUR 97.96 1.0 1.4 2.5
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 11/05 EUR 102.39 0.5 1.0 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 11/05 EUR 101.03 0.5 1.0 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 11/05 EUR 386.54 26.3 11.8 –22.3
PF (LUX)-EuSust Eq-Pca EU EQ LUX 11/05 EUR 125.99 24.6 7.8 –19.6
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 11/05 USD 239.66 26.5 36.3 9.5
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 11/05 USD 163.04 26.5 36.3 9.5
PF (LUX)-Gr China-Pca AS EQ LUX 11/06 USD 332.64 56.4 63.3 –15.1
PF (LUX)-Indian Eq-Pca EA EQ LUX 11/06 USD 336.49 75.6 66.4 –18.6
PF (LUX)-Jap Index-Pca JP EQ LUX 11/06 JPY 8456.47 3.8 –2.5 –25.2
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 11/06 JPY 7396.57 1.3 –6.5 –29.3

PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 11/06 JPY 7180.89 0.8 –7.1 –29.8
PF (LUX)-JpEq130/30-Pca JP EQ LUX 11/06 JPY 4223.22 7.6 1.1 –25.2
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 11/04 USD 48.50 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 11/06 USD 261.56 65.2 56.7 –12.2
PF (LUX)-Piclife-Pca CH BA LUX 11/05 CHF 772.26 12.0 8.9 –5.9
PF (LUX)-PremBrnds-Pca OT EQ LUX 11/05 EUR 59.89 35.7 18.9 –13.9
PF (LUX)-Rus Eq-Pca OT OT LUX 11/05 USD 59.93 162.4 74.7 NS
PF (LUX)-Security-Pca GL EQ LUX 11/05 USD 93.63 31.0 27.4 –11.7
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 11/05 EUR 435.20 33.4 16.9 –19.7
PF (LUX)-Timber-Pca OT OT LUX 11/05 USD 96.46 43.2 26.4 NS
PF (LUX)-US Eq-Ica US EQ LUX 11/05 USD 99.08 21.3 17.7 –12.9
PF (LUX)-USA Index-Pca US EQ LUX 11/05 USD 86.53 19.4 13.6 –14.5
PF (LUX)-USD Gov Bds-Pca US BD LUX 11/05 USD 512.20 –3.4 4.1 4.9
PF (LUX)-USD Gov Bds-Pdi US BD LUX 11/05 USD 375.84 –3.4 4.1 4.9
PF (LUX)-USD Liq-Pca US MM LUX 11/05 USD 131.03 0.7 0.9 1.8
PF (LUX)-USD Liq-Pdi US MM LUX 11/05 USD 85.55 0.6 0.9 1.8
PF (LUX)-USD Sov Liq-Pca OT OT LUX 11/05 USD 101.55 0.2 0.6 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 11/05 USD 100.84 0.2 0.6 NS
PF (LUX)-Water-Pca GL EQ LUX 11/05 EUR 113.87 10.5 –1.9 –15.1
PF (LUX)-WldGovBds-Pca GL BD LUX 11/06 USD 168.40 2.2 13.3 7.5
PF (LUX)-WldGovBds-Pdi GL BD LUX 11/06 USD 139.38 2.2 13.3 7.5

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/05 USD 12.11 54.5 42.3 –11.2
Japan Fund USD JP EQ IRL 11/06 USD 15.80 7.6 23.7 –5.2
Polar Healthcare Class I USD OT OT IRL 11/05 USD 12.29 NS NS NS
Polar Healthcare Class R USD OT OT IRL 11/05 USD 12.28 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 09/30 USD 118.48 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 08/31 USD 9.17 35.9 –24.7 –17.9
Europn Conviction USD B EU EQ CYM 09/30 USD 132.78 5.1 16.9 11.1
Europn Forager USD B OT OT CYM 09/30 USD 219.18 22.5 16.6 1.8
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 –4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 09/30 USD 189.35 14.2 12.2 6.9

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 11/04 USD 116.28 96.1 80.9 –4.9

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 11/05 EUR 667.62 18.5 4.3 –18.9
Core Eurozone Eq B EU EQ IRL 11/05 EUR 786.54 19.6 7.9 NS
Euro Fixed Income A EU BD IRL 11/05 EUR 1226.98 8.4 8.3 –1.6
Euro Fixed Income B EU BD IRL 11/05 EUR 1308.69 8.9 8.9 –1.0
Euro Small Cap A EU EQ IRL 11/05 EUR 1151.03 35.8 14.4 –23.0
Euro Small Cap B EU EQ IRL 11/05 EUR 1231.84 36.5 15.1 –22.5
Eurozone Agg Eq A EU EQ IRL 11/05 EUR 624.50 25.7 11.4 –20.6
Eurozone Agg Eq B EU EQ IRL 11/05 EUR 896.64 26.3 12.1 –20.1
Glbl Bd (EuroHdg) A GL BD IRL 11/05 EUR 1358.38 13.5 13.5 2.6
Glbl Bd (EuroHdg) B GL BD IRL 11/05 EUR 1440.46 14.0 14.2 3.2
Glbl Bd A EU BD IRL 11/05 EUR 1071.99 9.3 5.9 2.8
Glbl Bd B EU BD IRL 11/05 EUR 1140.63 9.9 6.5 3.4
Glbl Real Estate A OT EQ IRL 11/05 USD 846.00 26.9 14.7 –21.6
Glbl Real Estate B OT EQ IRL 11/05 USD 871.38 27.6 15.4 –21.2
Glbl Real Estate EH-A OT EQ IRL 11/05 EUR 752.10 19.9 7.1 –22.8
Glbl Real Estate SH-B OT EQ IRL 11/05 GBP 70.80 19.4 6.1 –22.4
Glbl Strategic Yield A EU BD IRL 11/05 EUR 1548.39 37.0 29.7 1.1
Glbl Strategic Yield B EU BD IRL 11/05 EUR 1655.48 37.7 30.5 1.8
Japan Equity A JP EQ IRL 11/05 JPY 11247.74 8.8 –2.4 –25.2
Japan Equity B JP EQ IRL 11/05 JPY 11977.32 9.4 –1.8 –24.8
PacBasn (Ex-Jap) Eq A AS EQ IRL 11/05 USD 2119.91 64.8 53.1 –12.7
PacBasn (Ex-Jap) Eq B AS EQ IRL 11/05 USD 2260.31 65.7 54.0 –12.2
Pan European Eq A EU EQ IRL 11/05 EUR 916.89 27.6 10.7 –19.4
Pan European Eq B EU EQ IRL 11/05 EUR 976.52 28.2 11.4 –19.0
US Equity A US EQ IRL 11/05 USD 837.07 25.1 17.3 –15.8
US Equity B US EQ IRL 11/05 USD 895.40 25.8 18.0 –15.3
US Small Cap A US EQ IRL 11/05 USD 1201.49 19.5 14.5 –18.0
US Small Cap B US EQ IRL 11/05 USD 1286.06 20.1 15.2 –17.6

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 11/06 EUR 13.90 –1.6 5.7 8.8
Asset Sele C H-CHF OT OT LUX 11/06 CHF 96.50 NS NS NS
Asset Sele C H-GBP OT OT LUX 11/06 GBP 97.58 NS NS NS
Asset Sele C H-JPY OT OT LUX 11/06 JPY 9689.84 NS NS NS
Asset Sele C H-NOK OT OT LUX 11/06 NOK 111.48 –0.9 7.4 NS
Asset Sele C H-SEK OT OT LUX 11/06 SEK 139.57 –2.1 5.9 9.2
Asset Sele C H-USD OT OT LUX 11/06 USD 97.52 NS NS NS
Asset Sele D H-SEK OT OT LUX 11/06 SEK 130.99 –2.1 5.9 NS
Choice Global Value -C- GL EQ LUX 11/06 SEK 72.07 19.8 9.7 –23.6
Choice Global Value -D- OT OT LUX 11/06 SEK 69.05 19.7 9.7 –23.6
Choice Global Value -I- OT OT LUX 11/06 EUR 6.18 26.9 6.0 –27.2
Choice Japan Fd -C- OT OT LUX 11/06 JPY 45.60 1.4 –3.5 –26.9
Choice Japan Fd -D- OT OT LUX 11/06 JPY 41.01 1.4 –3.5 –26.9
Choice Jpn Chance/Risk JP EQ LUX 11/06 JPY 48.87 9.1 1.9 –28.2

Choice NthAmChance/Risk US EQ LUX 11/06 USD 3.74 33.5 23.2 –15.8
Ethical Europe Fd OT OT LUX 11/06 EUR 1.83 22.8 8.1 –24.0
Europe 1 Fd OT OT LUX 11/06 EUR 2.65 26.9 11.5 –23.7
Europe 3 Fd EU EQ LUX 11/06 EUR 3.84 25.9 9.9 –24.0
Global Chance/Risk Fd GL EQ LUX 11/06 EUR 0.55 18.3 2.7 –18.2
Global Fd -C- OT OT LUX 11/06 USD 2.05 23.4 18.2 –18.2
Global Fd -D- OT OT LUX 11/06 USD 1.28 23.3 NS NS
Nordic Fd OT OT LUX 11/06 EUR 5.28 33.0 24.5 –14.3

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 11/06 USD 7.14 57.5 68.1 –14.1
Choice Asia ex. Japan -D- OT OT LUX 11/06 USD 1.26 57.5 NS NS
Currency Alpha EUR -IC- OT OT LUX 11/06 EUR 10.39 –4.8 –5.1 0.7
Currency Alpha EUR -RC- OT OT LUX 11/06 EUR 10.29 –5.2 –5.6 0.2
Currency Alpha SEK -ID- OT OT LUX 11/06 SEK 96.54 –8.6 –9.0 NS
Currency Alpha SEK -RC- OT OT LUX 11/06 SEK 107.06 –5.2 –5.6 0.2
Generation Fd 80 OT OT LUX 11/06 SEK 7.51 17.7 12.7 –12.1
Nordic Focus EUR NO EQ LUX 11/06 EUR 74.15 48.6 25.4 NS
Nordic Focus NOK NO EQ LUX 11/06 NOK 77.90 48.6 25.4 NS
Nordic Focus SEK NO EQ LUX 11/06 SEK 82.08 48.6 25.4 NS
Russia Fd OT OT LUX 11/06 EUR 8.00 139.7 71.1 –18.1

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 11/06 USD 1.73 24.6 18.0 –15.5
Ethical Glbl Fd -C- OT OT LUX 11/06 USD 0.81 19.6 12.7 NS
Ethical Glbl Fd -D- OT OT LUX 11/06 USD 0.79 32.1 25.3 –15.9
Ethical Sweden Fd NO EQ LUX 11/06 SEK 40.49 46.9 42.2 –5.5
Index Linked Bd Fd SEK OT BD LUX 11/06 SEK 13.04 2.4 6.4 4.3
Medical Fd OT EQ LUX 11/06 USD 3.09 7.9 7.5 –9.6
Short Medium Bd Fd SEK NO MM LUX 11/06 SEK 8.81 1.1 1.8 2.4
Technology Fd -C- OT OT LUX 11/06 USD 0.19 NS NS NS
Technology Fd -D- OT OT LUX 11/06 USD 2.34 50.0 41.4 –11.7
World Fd -C- OT OT LUX 11/06 USD 28.28 NS NS NS
World Fd -D- OT OT LUX 11/06 USD 2.14 33.8 31.8 –10.9

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 11/06 EUR 1.27 0.0 0.5 1.0
Short Bond Fd EUR -D- OT OT LUX 11/06 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 11/06 SEK 21.95 1.8 2.6 2.5
Short Bond Fd USD US MM LUX 11/06 USD 2.49 –0.3 0.0 1.1

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 11/06 SEK 42.66 2.7 7.4 6.5
Bond Fd SEK -D- NO BD LUX 11/06 SEK 12.39 2.7 7.4 5.9
Corp. Bond Fd EUR -C- EU BD LUX 11/06 EUR 1.25 15.0 17.0 2.6
Corp. Bond Fd EUR -D- EU BD LUX 11/06 EUR 0.96 15.1 17.1 2.5
Corp. Bond Fd SEK -C- NO BD LUX 11/06 SEK 12.45 15.9 18.8 1.2
Corp. Bond Fd SEK -D- NO BD LUX 11/06 SEK 9.41 15.9 18.8 1.3
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 11/06 EUR 103.18 –0.6 4.4 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 11/06 EUR 107.50 3.8 9.0 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 11/06 SEK 1117.28 3.8 9.0 NS
Flexible Bond Fd -C- NO BD LUX 11/06 SEK 21.35 2.4 4.5 4.2
Flexible Bond Fd -D- NO BD LUX 11/06 SEK 11.68 2.4 4.5 4.2

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 11/06 USD 2.57 67.0 69.9 –13.6
Eastern Europe Fd OT OT LUX 11/06 EUR 2.39 41.7 32.7 –21.7

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 11/06 SEK 28.32 68.7 73.1 –12.5
Eastern Europe SmCap Fd OT OT LUX 11/06 EUR 2.43 88.3 44.7 –20.8
Europe Chance/Risk Fd EU EQ LUX 11/06 EUR 973.82 27.7 11.5 –25.8
Listed Private Equity -C- OT OT LUX 11/06 EUR 120.56 NS NS NS
Listed Private Equity -IC- OT OT LUX 11/06 EUR 71.13 72.2 2.0 NS
Listed Private Equity -ID- OT OT LUX 11/06 EUR 68.99 67.2 –1.0 NS
Nordic Small Cap -C- OT OT LUX 11/06 EUR 125.97 NS NS NS
Nordic Small Cap -IC- OT OT LUX 11/06 EUR 126.29 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 11/06 SEK 78.40 –2.1 –5.5 –15.6
Asset Sele Defensive Acc EUR -C- OT OT LUX 11/06 EUR 99.90 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 11/06 SEK 99.92 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 11/06 USD 101.04 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 11/06 SEK 71.63 –2.1 –5.5 –16.8
Asset Sele Opp C H NOK OT OT LUX 11/06 NOK 102.43 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 11/06 SEK 101.23 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 11/06 EUR 102.17 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 11/06 GBP 102.07 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 11/06 SEK 101.99 NS NS NS
Asset Sele Original C EUR OT OT LUX 11/06 EUR 101.53 NS NS NS
Asset Sele Original D GBP OT OT LUX 11/06 GBP 101.88 NS NS NS
Asset Sele Original ID GBP OT OT LUX 11/06 GBP 101.55 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 10/29 USD 1083.93 15.3 NS NS
MENA Special Sits Fund OT OT BMU 10/29 USD 1139.93 17.4 NS NS
UAE Blue Chip Fund OT OT ARE 10/29 AED 6.45 40.6 –13.2 –20.6

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 11/05 EUR 29.07 2.5 0.8 0.0
Bonds Eur Corp A OT OT LUX 11/04 EUR 23.03 11.1 15.8 1.9
Bonds Eur Hi Yld A OT OT LUX 11/04 EUR 20.17 51.7 42.3 –3.8
Bonds EURO A OT OT LUX 11/04 EUR 41.06 4.0 8.9 5.2
Bonds Europe A OT OT LUX 11/05 EUR 39.03 3.0 6.3 4.0
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 –4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 11/04 USD 36.72 16.5 19.5 8.8
Bonds World A OT OT LUX 11/05 USD 43.14 8.3 17.2 8.3
Eq. China A OT OT LUX 11/05 USD 22.98 53.8 60.9 –21.7
Eq. ConcentratedEuropeA OT OT LUX 11/05 EUR 25.59 24.2 12.0 –21.5
Eq. Eastern Europe A OT OT LUX 11/05 EUR 21.32 61.3 17.9 –30.7
Eq. Equities Global Energy OT OT LUX 11/04 USD 17.74 24.4 10.0 –15.4
Eq. Euroland A OT OT LUX 11/05 EUR 10.23 11.6 2.4 –24.2
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 –45.7 –33.8
Eq. EurolandCyclclsA OT OT LUX 11/05 EUR 16.80 22.3 14.8 –19.0
Eq. EurolandFinancialA OT OT LUX 11/05 EUR 11.46 36.0 10.1 –22.7
Eq. Glbl Emg Cty A OT OT LUX 11/05 USD 9.25 54.8 50.0 –19.7
Eq. Global A OT OT LUX 11/05 USD 26.96 28.1 21.0 –17.6
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 –29.7 –21.6
Eq. Gold Mines A OT OT LUX 11/04 USD 29.97 43.3 94.9 –3.6
Eq. Japan Sm Cap A OT OT LUX 11/05 JPY 1087.35 20.1 14.9 –24.7
Eq. Japan Target A OT OT LUX 11/06 JPY 1652.27 5.6 5.9 –13.4
Eq. Pacific A OT OT LUX 11/05 USD 9.72 52.3 43.4 –18.6
Eq. US ConcenCore A OT OT LUX 11/05 USD 21.38 31.6 24.5 –11.1
Eq. US Lg Cap Gr A OT OT LUX 11/05 USD 14.47 34.2 18.9 –16.5
Eq. US Mid Cap A OT OT LUX 11/04 USD 27.16 35.5 19.2 –19.0
Eq. US Multi Strg A OT OT LUX 11/05 USD 20.28 26.9 16.8 –17.8
Eq. US Rel Val A OT OT LUX 11/04 USD 19.43 25.1 9.4 –19.2
Eq. US Sm Cap Val A OT OT LUX 11/05 USD 14.86 14.8 1.8 –25.0
Eq. US Value Opp A OT OT LUX 11/05 USD 15.61 20.5 7.6 –23.8
Money Market EURO A OT OT LUX 11/04 EUR 27.38 0.9 1.6 3.0
Money Market USD A OT OT LUX 11/05 USD 15.83 0.5 0.9 2.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 11/06 JPY 8965.00 4.2 –0.1 –31.3
YMR-N Small Cap Fund OT OT IRL 11/06 JPY 7053.00 9.9 12.6 –29.4

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/06 JPY 6002.00 1.7 –4.9 –31.3
Yuki 77 Growth JP EQ IRL 11/06 JPY 5672.00 –4.1 –11.2 –36.1

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/06 JPY 6504.00 4.2 –3.7 –29.8
Yuki Chugoku JpnLowP JP EQ IRL 11/06 JPY 7704.00 –5.9 –4.5 –27.5

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/06 JPY 4437.00 –2.5 –9.1 –32.2
Yuki Hokuyo Jpn Inc JP EQ IRL 11/06 JPY 5038.00 –4.6 –7.8 –26.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/06 JPY 5161.00 9.7 13.2 –27.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 11/06 JPY 4188.00 –1.4 –11.0 –35.4
Yuki Mizuho Jpn Dyn Gro OT OT IRL 11/06 JPY 4619.00 2.8 –8.7 –34.9
Yuki Mizuho Jpn Exc 100 OT OT IRL 11/06 JPY 6498.00 6.5 –3.1 –30.9
Yuki Mizuho Jpn Gen OT OT IRL 11/06 JPY 8226.00 2.6 –3.3 –31.2
Yuki Mizuho Jpn Gro OT OT IRL 11/06 JPY 6151.00 –1.6 –3.9 –33.7
Yuki Mizuho Jpn Inc OT OT IRL 11/06 JPY 7293.00 –8.3 –13.2 –29.0
Yuki Mizuho Jpn Lg Cap OT OT IRL 11/06 JPY 4947.00 –0.7 –7.9 –30.7
Yuki Mizuho Jpn LowP OT OT IRL 11/06 JPY 11564.00 2.0 5.0 –24.1
Yuki Mizuho Jpn PGth OT OT IRL 11/06 JPY 7809.00 2.2 –3.8 –34.6
Yuki Mizuho Jpn SmCp OT OT IRL 11/06 JPY 7223.00 17.8 18.1 –28.9
Yuki Mizuho Jpn Val Sel OT OT IRL 11/06 JPY 5545.00 6.8 4.2 –26.6
Yuki Mizuho Jpn YoungCo OT OT IRL 11/06 JPY 2919.00 22.3 14.8 –33.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/06 JPY 5175.00 1.5 –5.2 –32.7

Continued from previous page

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 09/30 USD 1588.41 64.0 59.5 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 09/30 EUR 100.85 2.5 –11.3 –10.7
D'Auriol Opp F3 EUR EU MM CYM 09/30 EUR 989.58 –0.7 –14.3 –14.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 –43.7 –29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 09/30 EUR 169.66 –21.0 –12.6 0.2
Horseman EmMkt Opp USD GL EQ USA 09/30 USD 170.66 –22.2 –14.2 –1.2
Horseman EurSelLtd EUR EU EQ GBR 09/30 EUR 189.54 –9.4 –10.6 5.6
Horseman EurSelLtd USD EU EQ GBR 09/30 USD 196.17 –9.8 –10.4 5.0
Horseman Glbl Ltd EUR GL EQ CYM 09/30 USD 380.23 –22.8 –12.2 0.9
Horseman Glbl Ltd USD GL EQ CYM 09/30 USD 380.23 –22.8 –12.2 0.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 10/16 GBP 1.07 13.8 NS NS
Global Absolute EUR OT OT NA 10/16 EUR 1.55 12.0 NS NS
Global Absolute USD OT OT GGY 10/16 USD 1.98 12.4 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/16 EUR 88.51 16.0 NS NS
Special Opp Inst EUR OT OT CYM 10/16 EUR 83.62 16.5 NS NS
Special Opp Inst USD OT OT CYM 10/16 USD 95.06 17.8 NS NS
Special Opp USD OT OT CYM 10/16 USD 93.24 17.2 NS NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 3.5 –13.4 –3.8
GH Fund CHF Hdg OT OT JEY 10/16 CHF 110.52 10.7 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 2.9 –15.9 –5.9
GH Fund GBP Hdg OT OT JEY 10/16 GBP 131.64 11.7 NS NS
GH Fund Inst USD OT OT JEY 10/16 USD 111.34 12.8 NS NS
GH FUND S EUR OT OT CYM 10/16 EUR 127.21 12.5 NS NS

GH FUND S GBP OT OT JEY 10/16 GBP 131.91 12.1 NS NS
GH Fund S USD OT OT CYM 10/16 USD 149.45 13.2 NS NS
GH Fund USD OT OT GGY 10/16 USD 273.08 12.0 NS NS
Hedge Investments OT OT JEY 10/16 USD 139.44 12.6 NS NS
Leverage GH USD OT OT GGY 10/16 USD 119.98 23.0 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 10/16 CHF 93.19 10.9 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 10/16 EUR 101.23 12.0 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 10/16 GBP 109.21 12.7 NS NS
MultiAdv Arb S EUR OT OT CYM 10/16 EUR 107.98 12.8 NS NS
MultiAdv Arb S GBP OT OT CYM 10/16 GBP 113.09 13.4 NS NS
MultiAdv Arb S USD OT OT CYM 10/16 USD 123.60 14.1 NS NS
MultiAdv Arb USD OT OT GGY 10/16 USD 191.03 13.2 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/16 EUR 99.01 11.6 NS NS
Asian AdvantEdge OT OT JEY 10/16 USD 181.99 12.3 NS NS
Emerg AdvantEdge OT OT JEY 10/16 USD 168.70 20.2 NS NS
Emerg AdvantEdge EUR OT OT JEY 10/16 EUR 93.77 19.4 NS NS
Europ AdvantEdge EUR OT OT JEY 10/16 EUR 134.77 16.9 NS NS
Europ AdvantEdge USD OT OT JEY 10/16 USD 143.30 17.4 NS NS
Real AdvantEdge EUR OT OT NA 10/16 EUR 109.03 10.3 NS NS
Real AdvantEdge USD OT OT NA 10/16 USD 109.27 10.7 NS NS
Trading Adv JPY OT OT NA 10/16 JPY 9801.84 NS NS NS
Trading AdvantEdge OT OT GGY 10/16 USD 148.80 –1.9 NS NS
Trading AdvantEdge EUR OT OT GGY 10/16 EUR 135.18 –1.8 NS NS
Trading AdvantEdge GBP OT OT GGY 10/16 GBP 142.61 –2.0 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 10/30 EUR 195.45 NS NS NS
Integrated European Fd EUR OT OT CYM 07/31 EUR 151.81 1.9 –2.7 –0.7
Integrated Multi St N EUR OT OT VGB 07/31 EUR 99.08 NS NS NS
Integrated Multi St N GBP OT OT VGB 07/31 GBP 99.21 NS NS NS
Integrated Multi St N USD OT OT VGB 07/31 USD 99.39 NS NS NS
Integrated Strategic Fund-MS Z EUR OT OT VGB 07/31 EUR 100.07 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 09/30 USD 142.87 41.1 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 10/30 USD 342.44 78.2 65.3 –35.3
Antanta MidCap Fund EE EQ AND 10/30 USD 629.66 117.3 80.9 –39.6
Meriden Opps Fund GL OT AND 10/28 EUR 65.23 –25.1 –29.6 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 –4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short

Key Europe Long/Short EUR -IC- OT OT LUX 10/23 EUR 92.01 8.4 NS NS
Key Europe Long/Short EUR -RC- OT OT LUX 09/30 EUR 91.15 7.7 1.2 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 09/30 EUR 101.20 11.6 7.9 NS

Key Hedge EUR-RC- OT OT LUX 10/23 EUR 100.97 11.7 NS NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 10/23 EUR 96.22 13.5 NS NS

Key Market Independent II SEK -I- OT OT LUX 10/23 SEK 93.41 13.7 NS NS

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 10/23 EUR 87.89 10.4 NS NS

Key Recovery -RC- OT OT LUX 10/23 EUR 87.28 10.0 NS NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 11/03 USD 40.51 –51.4 –45.5 –9.9

Superfund GCT USD* OT OT LUX 11/03 USD 2160.00 –40.8 –37.8 –7.4

Superfund Green Gold A (SPC) OT OT CYM 11/03 USD 962.54 –17.2 4.0 5.7

Superfund Green Gold B (SPC) OT OT CYM 11/03 USD 935.00 –30.6 –11.3 0.8

Superfund Q-AG* OT OT AUT 11/03 EUR 6383.00 –27.2 –24.1 –1.9

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 10/30 EUR 939.64 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 10/30 GBP 943.02 NS NS NS

Winton Evolution USD Cls F OT OT CYM 10/30 USD 1189.62 –6.2 –1.5 3.1

Winton Futures EUR Cls C OT OT VGB 10/30 EUR 192.41 –6.5 0.0 7.8

Winton Futures GBP Cls D OT OT VGB 10/30 GBP 207.75 –6.4 0.6 8.9

Winton Futures JPY Cls E OT OT VGB 10/30 JPY 13729.75 –7.0 –0.6 5.4

Winton Futures USD Cls B OT OT VGB 10/30 USD 682.08 –7.0 –0.3 7.5
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 10/21 USD 1408.92 3.2 3.2 2.6 –18.0 –7.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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Research is provided by BofA Merrill Lynch Global Research group.
Merrill Lynch Wealth Management makes available products and services offered by Merrill Lynch, Pierce, Fenner & Smith Incorporated (MLPF&S)
and other subsidiaries of Bank of America Corporation.
Investment products: Are Not Bank GuaranteedAre Not FDIC Insured May Lose Value
MLPF&S is a registered broker-dealer, Member SIPC and a wholly owned subsidiary of Bank of America Corporation.
© 2009 Bank of America Corporation. All rights reserved. AR-94361, 11/2009

To meet your specif ic f inancial goals, you need access to wor ld-class research. The
recently combined BofA Merrill Lynch Global Research group employs many of the industry’s
top analysts. Your Merrill Lynch Financial Adviser can use their insights to help you develop
innovative, forward-looking strategies. For more information visit www.ml.com/insights

Exceptional insight is how we stay ahead for you.
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Gl Eq Blend I GL EQ LUX 11/05 USD 11.88 27.1 18.9 –23.0
Gl Growth A GL EQ LUX 11/05 USD 40.32 25.0 16.0 –24.0
Gl Growth B GL EQ LUX 11/05 USD 33.71 24.0 14.9 –24.7
Gl Growth I GL EQ LUX 11/05 USD 44.72 25.9 17.0 –23.4
Gl High Yield A US BD LUX 11/05 USD 4.22 54.4 48.5 1.5
Gl High Yield A2 US BD LUX 11/05 USD 8.91 54.7 48.3 1.5

Gl High Yield B US BD LUX 11/05 USD 4.22 52.7 46.5 0.3
Gl High Yield B2 US BD LUX 11/05 USD 14.34 53.4 46.8 0.5
Gl High Yield I US BD LUX 11/05 USD 4.22 55.3 49.6 2.2
Gl Value A GL EQ LUX 11/05 USD 10.82 27.4 20.1 –23.3
Gl Value B GL EQ LUX 11/05 USD 9.96 26.4 19.0 –24.0
Gl Value I GL EQ LUX 11/05 USD 11.49 28.2 20.9 –22.7

India Growth A OT OT LUX 11/05 USD 114.97 NS NS NS
India Growth AX OT OT LUX 11/05 USD 100.45 73.9 79.2 –12.6
India Growth B OT OT NA 11/05 USD 120.62 NS NS NS
India Growth BX OT OT LUX 11/05 USD 86.00 72.4 77.5 –13.5
India Growth I EA EQ LUX 11/05 USD 104.01 74.5 79.9 –12.3

Int'l Health Care A OT EQ LUX 11/05 USD 129.10 9.9 8.3 –11.3
Int'l Health Care B OT EQ LUX 11/05 USD 109.06 9.0 7.2 –12.2
Int'l Health Care I OT EQ LUX 11/05 USD 140.87 10.7 9.2 –10.6
Int'l Technology A OT EQ LUX 11/05 USD 101.52 38.8 29.8 –17.6
Int'l Technology B OT EQ LUX 11/05 USD 88.10 37.6 28.5 –18.4
Int'l Technology I OT EQ LUX 11/05 USD 113.69 39.7 30.8 –16.9
Japan Blend A JP EQ LUX 11/05 JPY 5730.00 6.8 –0.7 –27.3
Japan Growth A JP EQ LUX 11/05 JPY 5588.00 0.4 –5.5 –27.9
Japan Growth I JP EQ LUX 11/05 JPY 5742.00 1.1 –4.7 –27.4
Japan Strat Value A JP EQ LUX 11/05 JPY 5838.00 13.2 4.1 –27.0
Japan Strat Value I JP EQ LUX 11/05 JPY 5986.00 14.0 4.9 –26.4
Real Estate Sec. A OT EQ LUX 11/05 USD 13.65 27.9 21.5 –20.1
Real Estate Sec. B OT EQ LUX 11/05 USD 12.50 26.9 20.3 –20.9
Real Estate Sec. I OT EQ LUX 11/05 USD 14.66 28.8 22.6 –19.5
Short Mat Dollar A US BD LUX 11/05 USD 7.23 10.5 4.4 –7.1
Short Mat Dollar A2 US BD LUX 11/05 USD 9.69 10.6 4.3 –7.1
Short Mat Dollar B US BD LUX 11/05 USD 7.23 10.1 3.9 –7.5
Short Mat Dollar B2 US BD LUX 11/05 USD 9.65 10.2 3.9 –7.5
Short Mat Dollar I US BD LUX 11/05 USD 7.23 11.0 4.9 –6.5

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/05 GBP 7.82 17.4 15.7 –9.0

Andfs. Borsa Global GL EQ AND 11/05 EUR 6.17 6.4 –0.3 –20.2

Andfs. Emergents GL EQ AND 11/05 USD 16.54 65.5 55.9 –13.3

Andfs. Espanya EU EQ AND 11/05 EUR 13.30 23.0 18.1 –14.8

Andfs. Estats Units US EQ AND 11/05 USD 14.32 17.5 7.9 –15.2

Andfs. Europa EU EQ AND 11/05 EUR 7.44 14.7 5.3 –18.4

Andfs. Franca EU EQ AND 11/05 EUR 9.15 10.5 0.6 –19.7

Andfs. Japo JP EQ AND 11/05 JPY 475.54 8.5 0.3 –24.5

Andfs. Plus Dollars US BA AND 11/05 USD 9.28 10.0 7.6 –7.3

Andfs. RF Dolars US BD AND 11/05 USD 11.33 10.9 11.6 –0.2

Andfs. RF Euros EU BD AND 11/05 EUR 10.80 20.7 19.9 –1.9
Andorfons EU BD AND 11/05 EUR 14.47 21.3 17.4 –3.7
Andorfons Alternative Premium OT OT AND 09/30 EUR 97.67 5.7 –7.5 –7.8
Andorfons Mix 30 EU BA AND 11/05 EUR 9.40 16.1 9.6 –10.6
Andorfons Mix 60 EU BA AND 11/05 EUR 8.98 10.5 2.0 –17.6

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 10/30 USD 242595.40 79.8 86.9 –5.3

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/06 EUR 9.11 –5.8 –7.2 –3.6
DJE-Absolut P GL EQ LUX 11/06 EUR 193.70 10.5 6.7 –12.2
DJE-Alpha Glbl P EU BA LUX 11/06 EUR 170.67 11.0 8.7 –8.1
DJE-Div& Substanz P GL EQ LUX 11/06 EUR 203.78 16.5 13.3 –8.6
DJE-Gold&Resourc P OT EQ LUX 11/06 EUR 164.36 25.7 42.1 –8.8
DJE-Renten Glbl P EU BD LUX 11/06 EUR 129.17 7.9 9.6 2.4
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THINK AGAIN
A considered view of sectors and stocks
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One element that has been con-
spicuously absent from the equity
party that started in March is vol-
ume. And this is starting to give
portfolio managers headaches
when holding smaller-capitalized
stocks.

A quick look at two U.K. compa-
nies—Vodafone Group PLC and ho-
tels-and-restaurants company
Whitbread PLC—illustrates the
problem. Vodafone has 52.6 billion
shares in issue, while Whitbread
has 175 million. Back in autumn
2007, around two billion Vodafone
shares were traded per week,
while around 15 million Whitbread
shares traded a week.

This meant that the equivalent
of the entire Vodafone equity base
was being flipped every 26 weeks.
It was even faster for Whitbread at
11 weeks, a sign of how much the
market was driven by hedge funds
and trading desks at investment
banks.

Weekly volumes are now
around 700 million for Vodafone
and five million for Whitbread,
both at roughly one-third of their
peaks. The equity base of Vodafone
now is turned over every 75 weeks
and Whitbread’s every 35 weeks,
which some would argue is still too
fast.

Portfolio managers need to
hold a sizable position of a stock to
make it worth their while to follow
any company. So the smaller the
company, the larger the percent-
age of the equity held by a portfolio
manager. And if a manager holds a
position in, say, the 10 largest
stocks, it will be selective and pass
on some smaller stocks.

Should a portfolio manager
have £70 million ($116 million) po-
sitions in both Vodafone and Whit-
bread, it would be equate to 0.1%
and 3.2% of the company, respec-
tively. So the Vodafone holding
could be sold in a day and repre-
sent an unremarkable third of the
volume. For Whitbread, that would
represent an entire week’s volume
and, in reality, would probably take
about three weeks to unload.

Given the skittish nature of the
markets, holding smaller caps has

required full commitment to the
stock.

The FTSE 100 and FTSE 250 in-
dexes have been pretty much in
step during the crisis, so that full
commitment seems to be being
made. But as portfolio managers
worry about locking in this year’s
gains, expect more small-cap jit-
ters. Good discounts may well be
needed to bring small-cap initial
public offerings to market.
 —Paul Sharma

Peugeot set to keep
diluting Faurecia

Faurecia SA’s acquisition of
U.S. emissions-control systems
producer Emcon Technologies
opens the door to a likely further di-
lution of PSA Peugeot Citröen SA’s
stake in its majority-owned auto-
parts supplier unit.

Post-Emcon, Peugeot’s 70.8%
ownership of Faurecia falls to
57.4%. That’s a hefty cut, but hardly
enough to satisfy Peugeot Chief Ex-
ecutive Philippe Varin, because the
unit’s Œ1.47 billion ($2.18 billion) of
net debt—which represents 54% of
Peugeot’s total net debt—is a drag
on the car maker’s balance sheet.

To facilitate deal making by Peu-
geot in the next 12 to 18 months,
the debt-laden unit needs to be de-
consolidated—requiring a reduc-
tion in the stake to below 50%.

It would be no surprise, there-

fore, should Faurecia hit the head-
lines again soon with a deal funded
by new equity, so as to gradually re-
duce Peugeot’s majority sharehold-
ing. Mr. Varin could, of course, opt
to sell an additional stake to trade
buyers or private-equity firms,
though in light of Peugeot’s amica-
ble, parental relationship with Fau-
recia, dilution may come indirectly
from M&A deals on the auto-sup-
plier front.

An equity-funded purchase by
Faurecia worth around Œ220 mil-
lion would be sufficient to reduce
Peugeot’s stake to 49.97% stake,
giving the car maker the benefit of
a significant reduction in its debt
position because it would no
longer have to fully consolidate
Faurecia. Such a deal would re-
quire the issuance of 16.4 million
new shares, or 14.9% of Faurecia’s
total shares outstanding.

What a difference a year can
make. Twelve months ago, Faure-
cia ended up 10% short on a Œ1.3 bil-
lion financing it sought and Peu-
geot had to step in to make up the
difference with roughly Œ100 mil-
lion. Now the auto-parts supplier
could well go on the acquisition
spree. And with the blessing of Mr.
Varin, who would have no reason
to complain about the potential
loss of the unit, whose earnings
contribution to the business is min-
imal.
 —Alessandro Pasetti

What if RBS’s glass
is actually empty?

The restructuring deal now
mooted for Royal Bank of Scot-
land Group PLC looks like a big bet
on economic recovery and market
stability. But should we be tearing
up our hurricane insurance poli-
cies just yet? What if those fearing
a W-shaped double-dip are right?

Under plans expected to be an-
nounced Tuesday, the amount of as-
sets RBS will put into the U.K. gov-
ernment’s Asset Protection
Scheme will be reduced to £280 bil-
lion ($465 billion) from an initial
£315 billion. Upfront fees to be paid
by RBS for the privilege of using
the program look to have been ne-
gotiated down, but the first-loss
piece—the amount of losses that
RBS has to absorb before the gov-
ernment steps in to wear 90% of
the rest—has swollen to £60 bil-
lion from £40 billion.

There is a glass-half-full way of
looking at this: Economic condi-
tions have improved and the deal
merely reflects this—the outlook
for the impairment cycle may not be
as bad as it looked back in February.

What about those with a glass-
half-empty view? Or even a dry
glass of double-dip recession, ex-
tending the peak bad-loan cycle by
two years. Under the new deal, RBS
would be liable for an additional

£40 billion of losses, having already
made provisions of £20 billion.

That liability is about £20 bil-
lion more than under the original
envisioned deal and might mean in
turn that the U.K. Treasury, after
looking at RBS’s books, has come
to the conclusion that the taxpayer
is better off if the bank shoulders
more potential losses.

Of course, it is difficult to pre-
dict RBS’s potential as a business
until the U.K. government and the
European Commission announce
which parts the bank will have to di-
vest as the “fine” for receiving
state aid. RBS has already shrunk
its total balance sheet by 26% from
the peak last year, with risk-
weighted assets in its investment-
banking operations dropping 24%
from the end of 2008.

The extra £20 billion of losses
that RBS might have to face looks
distant now, but the authorities
could be writing an insurance pol-
icy of their own if the economy
turns down.

The U.K. government, set to
raise its stake in RBS to above 80%
as a result of the deal, can only
have a long-term exit strategy in
mind.
 —Joe Ortiz

A big snag
in small caps
Low trading volume
puts portfolio managers
in a difficult position
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The U.K.’s Vodafone Group PLC has 52.6 billion shares in issue. In late 2007, the equivalent of the company’s equity base was being flipped every 26 weeks; now
the turnover rate is every 75 weeks. Here, a Vodafone store on Oxford Street in London.
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Obama’s agenda in China
New trade frictions,
vast schedule await
president on his trip

China offers African nations
a $10 billion loan package

A recent photograph of Toni Musulin,
issued by police Friday.

By Shereen El Gazzar

SHARM EL-SHEIKH, Egypt—Chi-
na’s prime minister said his country
will give $10 billion in loans to Afri-
can countries without any political
strings attached.

“We will provide $10 billion in
concessional loans to African coun-
tries,” Chinese Premier Wen
Jiabao said Sunday at the
opening ceremony of the
two-day Forum on China-Af-
rica Cooperation, or FOCAC,
at the Egyptian Red Sea re-
sort of Sharm el-Sheikh.

Mr. Wen, in separate com-
ments, also urged the U.S. to
keep its deficit at an appro-
priate size to maintain basic
stability in exchange rates.
If the U.S. keeps the deficit
at such a size, there will be
basic stability in the exchange rate,
which would be conducive to the sta-
bility and recovery of the world econ-
omy, the Chinese premier added.

The Africa loan package will in-
clude a $1 billion special loan for
small and medium-size African busi-
nesses, Mr. Wen said, adding that
China will also cancel debts of some
African countries.

“For the heavily indebted poor
countries and least developed
countries in Africa having diplo-

matic relations with China, we will
cancel their debts associated with
interest-free government loans
due to mature by the end of 2009,”
Mr. Wen said.

China’s investment in Africa has
grown sharply in recent years from
a low base, as Beijing catches up
with Western companies already es-

tablished on the African
continent. But critics say
Beijing’s no-strings-at-
tached investments and
loans undercut political
and economic overhaul ef-
forts by Western govern-
ments and bodies such as
the World Bank.

“China has never at-
tached any political strings
to its support and assis-
tance to Africa, and nor will
it do so in the future,” Mr.

Wen said. “We will put more empha-
sis on agriculture, education, health,
poverty reduction and clean drink-
ing water.”

On Saturday, Mr. Wen said China
will give African goods more access
to the Chinese market by gradually
removing tariffs for the majority of
African countries.

Chinese investment in Africa
reached $26 billion by the end of
2008, and trade between China and
Africa hit $106.8 billion.
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By David Gauthier-Villars

PARIS—French police are work-
ing to solve what appears to be a sim-
ple—and substantial—bank heist.

Authorities on Friday were
searching for the driver of an ar-
mored van who vanished with Œ11
million ($16 million) in cash. Toni
Musulin gave his two co-workers
the slip on Thursday while the three
men, who work for an armored-car
firm, were on a routine round of
money-collection in the central
French city of Lyon, according to po-
lice and prosecutors in the case.

Eleven million euros of freshly
minted banknotes, divided into 49
vacuum-sealed packs, disappeared
along with the driver.

Police say that at this stage in
their inquiry, the 39-year-old Mr.
Musulin may have been a victim or a
witness, but that they suspect he had
a more active role in the robbery.

Police say they are stumped by
somedetails inthe case. Whenpolice
searched the driver’s house “the
fridge was empty as when someone
leaves for a long trip,” according to
an officer on the case.Mr.Musulin re-
cently withdrew all the money from
his bank accounts, the officer said.

Around the world, armored vehi-
cles that transport cash are a fre-
quent target of robbers, and drivers
are sometimes coerced by attackers
to cooperate against their will. In a
recent heist of another armored van
operated by the same company that
employed Mr. Musulin—Swedish
cash-transport company Loomis
AB—a gangster forced an employee
to help steal money by holding the
worker’s wife hostage.

In the Lyon case, however, there
doesn’t seem to be any sign of coer-
cion, police say. On Thursday, they
eventually located the white Loomis

truck Mr. Musulin drove, empty and
parked in Lyon, the engine still run-
ning. Police say they found no sign of
an attack. The GPS system had been
disconnected, they said.

The robbery took place shortly af-
ter Mr. Musulin, who has worked for
Loomisfor10years,andhiscolleagues
had loaded the Œ11 million from the
Bank of France’s Lyon branch.

The armored van then made an-
other stop to collect more cash from
a local business, officers in charge of
the investigation said. When Mr.
Musulin’s two colleagues walked out
of the business with the new cash in
hand, the truck—and Mr. Musulin—
had disappeared.

A nationwide search is under
way. Officers said the driver’s photo
also had been dispatched to police
forces across Europe.

Until Mr. Musulin is found, offic-
ers said their main lead is the regis-
ter numbers on the newly minted
banknotes. —Max Colchester

contributed to this article.

French police seek driver
missing with $16 million

U.S. to decide next Pyongyang step

Wen Jiabao

The popularity of U.S. President Barack Obama among Chinese has been dented
by the view that he has failed to do enough to overhaul the U.S. financial system.
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By Ian Johnson

BEIJING—When President
Barack Obama arrives in Shanghai
for a four-day China visit, he will be
accorded all the normal pomp and
circumstance: He’ll mingle with top
leaders and ordinary people, local
media will be filled with stories, and
speeches will be rife with words like
“vision” and “partnership.”

But the greeting won’t be as
warm as those he has received in
other parts of the world, where he
frequently has been seen as a trans-
formative figure.

That is because Mr. Obama—
who arrives Nov. 15 during an eight-
day tour of the region—will be
largely continuing previous U.S. ad-
ministrations’ policies on China. He
will also face new friction over long-
term problems, and he and his hosts
will have to contend with a range of
global issues that have overtaken
the summit agenda.

Mr. Obama follows an administra-
tion that is widely credited with suc-
cess here. The Bush team—building
on progress made during the Clin-
ton administration—deepened
trade, expanded exchanges and re-
solved conflicts peacefully. “Little
Bush,” as the Chinese call the 43rd
U.S. president, was widely liked.

“China was about the only thing
[the Bush administration] did in inter-
national affairs that was a true suc-
cess story,” says David Shambaugh, a
professor of international relations
at George Washington University.
“So Obama comes in and he inherits a
very solid working relationship.”

Since taking office, however, the
Obama administration has limited
some Chinese imports to the U.S.,
leading to what appears to be tit-for-
tat responses from Beijing. China is
especially sensitive to trade spats
because it relies on exports for
much of its economic growth.

Thathasdented Mr.Obama’s popu-
larity here, as has the view that Mr.
Obama hasfailed to do enough to over-

haul the U.S. financial system—a con-
cern for China because it is the largest
holder of U.S. government debt.

A decade ago, most discussions
at China-U.S. summits were limited
to three issues: human rights, nu-
clear nonproliferation and trade.
Now, the list of topics has grown to
include almost every problem fac-
ing the world, from clean energy
and the war in Afghanistan to Afri-
can development and fixing the
world economy—all of which are ex-
pected to have a place in talks be-
tween Mr. Obama and his Chinese
counterpart, President Hu Jintao.

“For the first time in the history
of our relationship, global issues are
at the top of the agenda,” says Ken-
neth Lieberthal, a fellow at the Brook-
ings Institution in Washington who
was a special assistant on Asian af-
fairs to former President Bill Clinton.
“This is new territory for us.”

It is a change that analysts on
both sides see as potentially prob-
lematic. Chinese officials and ana-
lysts note that the U.S. still has an
arms and high-tech embargo on
China—hardly something one does
with a true partner, they say.
“Obama wants us to become strate-
gic partners or friends but we aren’t
either of those,” says Yan Xuetong, a
professor of international relations
at Tsinghua University. “We are busi-
ness partners who share material in-

terests rather than common values.”
Mr. Shambaugh of George Wash-

ington University says the recent
push to make China a global partner
may be part of a 30-year pattern of
unrealistic expectations followed by
disappointment. “We are hoping for
too much out of China,” Mr. Sham-
baugh says. “We have very different
political systems and value systems.”

That is reflected in the fact that al-
though relations are arguably better
than ever, most of the issues on the
table are as intractable as ever.

The U.S., for example, is likely to
at least hint that China should re-
value its currency, the yuan. China is
likely to politely decline. Both sides
will agree that nuclear weapons
shouldn’t spread, but are unlikely to
agree on concrete measures to deal
with North Korea, Iran or Pakistan.
And as for a climate deal, both will
want to wait for next month’s sum-
mit in Copenhagen before commit-
ting to anything.

All of this will make Mr. Obama’s
trip less than epochal. Shi Yinhong,
a professor at People’s University in
Beijing and a longtime observer of
U.S.-China ties, adds that another
factor is at work: size. China, like the
U.S., is a continent-sized country
that is relatively insular.

“China is different,” Mr. Shi says.
“Foreigners rarely make a big im-
pact here.”

By Evan Ramstad

SEOUL—The U.S. is near a deci-
sion on whether to send an envoy
to North Korea, just as top Ameri-
can and South Korean officials are
speaking more directly about their
goal of breaking Pyongyang from a
two-decade pattern of provoca-
tion and extortion.

A senior U.S. official on Friday
made clear the Obama administra-
tion is aware that sitting down with
North Korea risks entering a diplo-
matic black hole in which matters
thought long gone show up again to
be renegotiated.

Meanwhile, South Korean Presi-
dentLeeMyung-bakdampedspecula-
tion about a possible summit with
NorthKoreandictatorKimJongIl,say-
ing he wouldn’t meet “just for show.”

The U.S. and South Korea and
other countries have tried for years
to persuadeNorthKoreatogiveup its
pursuit of nuclear weapons. So many
tactics, including rewards and penal-
ties, have been tried and failed that
diplomatstodayfaceachallengecom-

ingup with a new, plausible approach
to Mr. Kim’s authoritarian regime.

In a briefing on topics U.S. Presi-
dent Barack Obama will face this
week during his trip to Asia, Jeffrey
Bader, senior director for East Asian
affairs at the National Security
Council, said Friday that Pyongyang
is engaged in the same cycle of pro-
vocative-looking actions, diplo-
matic delays and extreme demands.
The U.S. could announce its decision
on whether to send an envoy in com-
ing days, possibly while Mr. Obama
is in South Korea next week.

Mr. Bader said North Korea
missed an opportunity when Mr.
Obama arrived in office by not tak-
ing advantage of the administra-
tion’s often-expressed openness to
meet directly with U.S. adversaries.

“Instead, dusting off its old play-
book,NorthKoreaabrogateditsagree-
ments, launched ballistic missiles,
conducted a nuclear test, resumed re-
processing of spent fuel and threat-
ened its neighbors,” Mr. Bader said.

He said Mr. Obama still believes it
is better to hear directly from other

leaders than through third coun-
tries. Buthemade clearthat adminis-
tration officials are wary about
NorthKoreabecauseitbroketwopre-
vious agreements to close its Yong-
byon nuclear plant, which it uses to
producefuelfor nuclearweapons,af-
ter receiving U.S. payments. Also,
Pyongyang has repeatedly declared
it wants more from the U.S. because
it views itself as a nuclear state after
testing two atomic explosives.

“Wearenotintalksfortalks’sake,”
Mr. Bader said. “We are not interested
in buying Yongbyon for a third time.
We are not interested in indulging
NorthKorea’sdream ofvalidation as a
self-proclaimed nuclear power.”

A two-way meeting, he said,
hinges on North Korea’s promise to
returntothesix-nation,aid-for-disar-
mament talks, which began in 2003
and led to the second agreement to
close the Yongbyon plant. North Ko-
rea declared in April that it wouldn’t
return to the six-way process but told
Chinese officials in September that it
was open to the possibility if it could
meet with U.S. officials first.
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Hannover swings to profit, raises goal

Some cool to Rusal IPO
Uncertain status
of founder causes
bankers to opt out
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By V. Phani Kumar

And Kate O’Keefe

Commodity-related shares,
boosted by weakness in the U.S. dol-
lar, drove a regional advance in equi-
ties Friday.

“It is reasonable that markets
should rise because major central

bankers have al-
ready given strong
hints that the low
interest-rate envi-
ronment will be

maintained for a period of time,”
said Ben Kwong, chief operating of-
ficer at KGI Asia. “The U.S. dollar is
under pressure and it’s quite obvi-
ous that its weakness is driving the
commodity and equity markets.”

In Sydney, the resources-laden
S&P/ASX 200 rose 1.9% to 4594.00
but slipped for a second week, down
1.1%. BHP Billiton rose 2.6% and
Sino Gold Mining added 2.1%.

In Hong Kong, the Hang Seng In-
dex rose 1.6% to 21829.72, but man-
aged only a 0.4% rise for the week,
its fourth of the past five.

In a debut, Greens Holdings
jumped 12% from its initial-public-
offering price.

Energy producer Cnooc gained
3.4%, while financial and property
companies also showed strength.

Bank of China was up 1.6% and Sun
Hung Kai Properties gained 2.5%.

In Tokyo, however, financial
stocks sagged over concerns about
capital raising. Mizuho Financial
Group fell 1.1% and Shinsei Bank
lost 2.5%.

The Nikkei Stock Average of 225
companies lagged the region but fin-
ished 0.7% higher at 9789.35. It
ended the week down 2.5%, the sec-
ond straight weekly drop.

Electronics maker NEC was a
bright spot, jumping 10% following
news of capital raising.

Toyota Motor, however, slipped
1.7% on the yen’s strength.

Elpida rose 1.8%, but well off its
highs, on news it had signed a pact
with Taiwan’s ProMOS Technolo-
gies to outsource production of
memory chips. ProMOS surged 6.3%
in Taipei.

Elsewhere in Asia, the Korea
Composite Stock Price Index, or Ko-
spi, advanced 1.3% to 1572.46, Sin-
gapore’s Straits Times Index added
1.1% to 2658.21, Indonesia’s JSX
Composite rose 1.2% to 2395.11 and
Thailand’s SET Index climbed 2.5%
to 698.63.

Among other commodity shares,
Jiangxi Copper gained 2.6% and
Shandong Gold-Mining rose 1.7% in
Shanghai.

By Gregory L. White

And Dana Cimilluca

Valued at $2.5 billion, Russian alu-
minum giant UC Rusal’s initial public
offering of stock, with a primary list-
ing planned for Hong Kong, is likely
to be one of the year’s hottest deals.

But for some U.S. investment
banks, the IPO
poses a dilemma:
whether to do busi-
ness with Rusal’s bil-
lionaire founder,

who for years has been unable to get
a U.S. visa.

Oleg Deripaska, a politically con-
nected Russian tycoon, has been the
subject of a debate at Wall Street
firms, according to people familiar
with the matter. Goldman Sachs
Group Inc. looked likely to take one
of the top two underwriting slots be-
fore stepping away from the deal in
recent weeks, people familiar with
the matter said. Goldman was un-
able to get comfortable with risks
linked to the deal in the accelerated
time frame, these people said.

For years, Mr. Deripaska has
been barred from getting a U.S. visa
amid concerns among U.S. authori-
ties about alleged ties to organized
crime, according to U.S. officials.
With the IPO looming, he traveled to
the U.S. twice in the past few
months using special entry permits

arranged by the Federal Bureau of In-
vestigation, with whom he met dur-
ing his visits, said people familiar
with the trips. The FBI has declined
to comment.

In addition, he met with several
top Wall Street executives, includ-
ing Goldman Sachs CEO Lloyd Blank-
fein and Morgan Stanley CEO John
Mack, according to people familiar
with the meetings. He told some peo-
ple he had entered on a “special pur-
pose visa,” said a person familiar
with the situation. A State Depart-
ment official said Mr. Deripaska
doesn’t hold a U.S. visa.

People close to the company say
Rusal’s main target isn’t U.S. inves-
tors, but those in Asia. Still, the inabil-
ity of a CEO to travel freely could be
seen as a red flag to some potential in-
vestors. Rusal has applied for a pri-
mary listing in Hong Kong, with a sec-
ondary listing on Paris’s Euronext.

Mr. Deripaska denies links to or-
ganized crime and has never been
charged with a crime. He has mobi-
lized Russian officials, from Prime
Minister Vladimir Putin on down, to
plead his case, as well as Washing-
ton lobbyists.

But some Wall Street firms are
“just not comfortable sponsoring De-
ripaska,” said one person familiar
with the situation. It’s a “very emo-
tional” issue, added another person
also knowledgeable about the matter.

Bank of America Corp.’s Bank of
America Merrill Lynch, eager to bur-
nish its emerging-markets creden-
tials, now plans to help underwrite
the deal after an internal debate, the
people said. The underwriters still
could change.

Through a spokesman, Mr. Deri-
paska confirmed the recent U.S. trips
but declined to comment on his visa
status other than to say that he faces
no limits on travel to any country.

People close to Rusal say the
claim that some U.S. banks won’t
deal with Mr. Deripaska is sour
grapes from those who didn’t make
the cut. “This is a landmark IPO,”
said one. “Everybody wants to work
with Deripaska.”

The offering’s two lead man-
agers are Credit Suisse Group and
BNP Paribas SA. BNP stepped into
the slot Goldman was expected to oc-
cupy. The bookrunners, or the group
of underwriters one tier down, in-
clude BofA, Bank of China, Renais-
sance Capital and Russia’s VTB.
Fees are likely to stretch into the
double-digit millions of dollars for
each of these banks.

Rusal still needs to complete a
deal to restructure $7.4 billion in
debt to foreign banks before it can
consider the IPO. The offering,
scheduled for December, also could
be put off if market conditions
aren’t favorable. If successful, it
could raise $2.5 billion and value
Rusal at as much as $25 billion, a per-
son familiar with the matter said.

A U.S. bank would be important
to the deal to help appeal to U.S. in-
vestors, said people close to the mat-
ter. Rusal plans a road show, tenta-
tively for early December, including
stops in the U.S., and Mr. Deripaska
is expected to participate. The visa
issue also will have to be covered in
the prospectus for investors.

—Evan Perez and Susanne Craig
contributed to this article.

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the U.S.
Securities and Exchange Commission and aren’t available for sale to United States
citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

ASIAN-PACIFIC
STOCKS

By Ulrike Dauer

FRANKFURT—Hannover Re AG
swung to a net profit in the third
quarter as a relatively benign U.S.
hurricane season, improved capital
markets and higher premium in-
come removed some strains from
the reinsurer’s bottom line.

The company said Friday that it
expected to post “a very good re-
sult” for 2009, and raised its outlook
to an after-tax return on equity of
above 20% from the previous goal of
at least 18%, and earnings-per-share
of at least Œ5.75 ($8.54) compared
with the previous target of Œ5.

Full-year net profit could come
in slightly above Œ700 million, said
Chief Financial Officer Roland Vo-
gel. He said he expects gross pre-
mium income to increase 25% from
2008, rather than the previously
forecast 20%.

Net profit was Œ159.4 million in
the third quarter compared with a
net loss of Œ395 million a year ear-
lier. Gross premium income rose
23% to Œ2.42 billion from Œ1.96 bil-
lion, boosted by the contribution of
the U.S. individual-life-reinsurance
portfolio that Hannover Re bought
from Bermuda-based Scottish Re
Group Ltd. in the first quarter.

Hannover Re, one of the world’s
four largest reinsurers, now has
posted net profit in three consecu-
tive quarters as the financial crisis
has eased.

“With our result for the third
quarter, we have secured a very
good foundation and are in a posi-
tion to raise our profit target for the
full financial year,” said Chief Execu-
tive Ulrich Wallin, who took over at
the helm of the company on July 1.

Hannover Re also said it aims to
pay a dividend of at least Œ2 a share.

Around this time last year, Han-
nover Re said it would omit a divi-
dend for 2008, because of a higher-
than-budgeted hurricane bill and
hefty write-downs related to the fi-
nancial crisis.

In the third quarter of this year,
net investment income was Œ281.3
million, compared with a Œ74.7 mil-
lion loss a year earlier. Hannover Re
cut its stock exposure to close to 1%
in the third quarter of 2008 and has
said it is now close to zero. Mr. Wal-
lin reiterated that future invest-
ment in listed stocks will hinge on
the market climate.

Hannover Re’s combined ratio
dropped to 96.3% from 114.2% a year
earlier, when a high storm bill drove
it up. The combined ratio compares
revenue and costs. A figure below
100% means an insurer is profitable
in its underwriting business, when
stripping out the investment result.
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