
COLLATERAL DAMAGE: A displaced family fleeing military operations against militants in South Waziristan transports belongings on a
pickup truck through a security post in Dera Ismail Khan on Monday. Page 4.
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Earnings give stocks a lift
Daimler is latest bellwether with an upside surprise; hitting 2009 highs

Working together

Slump prods firms to seek a
new compact with staffers
News in Depth, pages 14-15

4 p.m. ET
PCT

CLOSE CHG

DJIA 10092.19 +0.96
Nasdaq 2176.32 +0.91
DJ Stoxx 600 249.34 +1.53
FTSE 100 5281.54 +1.76
DAX 5852.56 +1.90
CAC 40 3892.36 +1.69

Euro $1.4947 +0.48
Nymex crude $79.61 +1.38

Pakistan’s campaign against Taliban creates swarm of refugees

Savers
hurt as
DSB goes
bankrupt

By Sarah Turner

LONDON—European
stocks jumped to their high-
est levels in more than a year,
propelled by stronger-than-
expected corporate earnings
reports and modestly upbeat
forecasts for the current quar-
ter. The Pan-European Dow
Jones Stoxx 600 rose 1.5% to
249.34, its highest level since
Oct. 3, 2008.

U.K. and French shares
also closed at their highest in
more than a year. In Germany,
shares rose nearly 2% but re-
main just below their highwa-

ter mark for 2009.
Stock prices also rose in

the U.S. and most of Asia as in-
vestors continued to espy bet-
ter times ahead. Even though
the economic recovery re-
mains uneven across the
globe, investors have shown
an increasing willingness
over the past few months to
take on risk. That has helped
propel prices of share and
other riskier assets.

One reason stocks have at-
tracted attention is that inter-
est rates remain at rock-bot-
tom lows. That means inves-
tors eager to find yield of any

kind are increasingly looking
at equities. More fundamen-
tally, the current earnings sea-

son is also helping drive posi-
tive sentiment. On Monday,
German industrial giant
Daimler became the latest
bellwether to provide unex-
pectedly upbeat news.

The auto maker said pre-
liminary data pointed to third-
quarter earnings before inter-
est and taxes of Œ470 million
($700 million). That ex-
ceeded previous forecasts of
Œ150 million. Daimler shares
rose 7%. Boosted by Daimler,
the German DAX advanced
1.9% to 5852.56. The U.K.
FTSE 100 rose 1.8% to 5281.54

Please turn to page 31

By Matthew Dalton

BRUSSELS—The Euro-
pean Commission this week is
expected to propose rules it
hopes will push companies to
trade derivatives in a less-
risky way, but it is still discuss-
ing whether the rules make it
too hard for nonfinancial com-
panies to hedge risks.

The proposals being de-
bated at the commission, the
European Union’s executive
arm, have provoked opposi-
tion not only from financial
firms that trade derivatives
but also from airlines, energy
firms and major exporters
that use them. Lufthansa AG,
E.On AG and other global cor-
porations complained that an
earlier set of proposals
floated by the commission

over the summer would make
it more difficult and expen-
sive to use derivatives to pro-
tect their profits against
swings in interest rates, com-
modity prices and currencies.

The heart of the proposals,
expected to be published by
the commission this week, is a
set of incentives for firms to
settle their trades through
clearinghouses—entities that
stand between buyers and sell-
ers of derivatives and absorb
losses if a trader defaults.
Most derivatives are cur-
rently traded over-the-
counter between firms and set-
tled bilaterally, with little over-
sight from regulators over
whether firms are putting up
enough money to cover losses.

Last year’s near-collapse
Please turn to page 31

Teachable moments
Obama should ditch the
U.N. rights council before
it attacks the U.S. Page 13
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By Bart Koster

AMSTERDAM—Dutch DSB
Bank NV was declared bank-
rupt Monday amid accusations
from its chief executive that
too little was done to save it fol-
lowing a run on deposits and
as last-ditch attempts to keep
it afloat came to nothing. Since
DSB Bank collapsed, its deposi-
tors have been unable to ac-
cess their cash. The Dutch de-
posit-guarantee plan, which is
funded jointly by Dutch banks,
will reimburse individual ac-
count holders a maximum
Œ100,000 each ($148,940). Any-
thing they are owed above that
figure will be lost.

“We have tried everything,
but did not succeed. It is over
now,” DSB Bank’s owner and
Chief Executive Dirk Scheringa
said Monday on Dutch radio.
The Amsterdam court han-
dling the case said that “every-
thing has been tried to con-
tinue DSB Bank’s operations.”

Dutch Finance Minister
Wouter Bos said he hoped de-
positors will have access to
their money by Christmas. In
the interim, the administra-
tors said depositors will be of-
fered advances of as much as
Œ3,000 each ahead of future
settlements from the guaran-
tee plan.

Such advances, which de-
positors will receive by
Wednesday, are likely to total
Œ300 million, the administra-
tors said. They added that the
settlements for lost deposits

Please turn to page 31

EU weighs burden

of hedging rules

Inside
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Eight Kurdish rebels crossed
over the border to Turkey
from Iraq to give themselves
up, in the first concrete sign
that months of efforts by
Turkey’s government to end
a 25-year Kurdish insurgency
could bear fruit. Page 4

n The Financial Services Au-
thority proposed changes to
the U.K.’s mortgage market
but stopped short of capping
loan-to-value ratios. Page 2

n France is considering a new
charge on banks, the latest ef-
fort by a government to re-
coup money spent to bail out
the financial sector. Page 17

n Stocks in the U.S. rallied
on heightened earnings ex-
pectations as the Dow and
S&P 500 touched intraday
highs for the year. Page 18

n The EU agreed to give the
dairy sector an extra $420
million in aid in hopes of
quelling protests by farmers.

n Top management at Royal
Mail met union representa-
tives in an effort to avert a
strike across Britain. Page 3

n LVMH said third-quarter
sales slipped 0.6%. Mean-
while, this year’s decline in
sales of luxury goods will be
steep, Bain predicts. Page 6

n Daimler said third-quarter
earnings and cash flow were
stronger than analysts ex-
pected, leading the firm to
release results early. Page 7

n Germany told GM it would
aid Opel’s sale no matter who
buys the car maker, satisfy-
ing an EU concern. Page 7

n ABB expects a third-quar-
ter profit of about $1 billion
after setting aside fewer funds
tied to an EU probe. Page 8

n Big U.S. trade deficits with
developing nations threaten
the global economy, Fed
chief Bernanke said. Page 5

n Carl Icahn has offered to
underwrite a $6 billion loan
that would save CIT Group
$150 million. Page 18

n Aviva plans to raise $1.79
billion by listing 42% of its
Dutch financial-services unit,
in what would be the largest
IPO in Europe in 2009. Page 17

n Standard Life tapped its
finance director, David Nish,
to succeed Sandy Crombie
as chief executive. Page 19

n A U.N.-led watchdog’s rul-
ing pushed Afghan President
Karzai’s share of the August
vote down to 48.3%, poten-
tially forcing a runoff. Page 9
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Advising Cnooc on merg-
ers and acquisitions can’t be
the easiest job in the world,
but the air-mile tally must
be terrific.

A month ago, reports
emerged that the Chinese
state-owned oil major was
sniffing around stakes in Ni-
gerian oil fields. Then, it
was said to be competing
with Exxon Mobil for a
stake in a big field off
Ghana. Now the company is
said to be in talks with Nor-
way’s StatoilHydro about a
deal in the Gulf of Mexico.

It might sound like
Cnooc is busy vacuuming
up the world’s oil reserves.
But neither the Nigerian
nor Ghanaian situations
look particularly promis-
ing. The Statoil deal is ten-
tative for now. Another
transaction—in which
Cnooc would buy Mara-
thon Oil’s stake in an Ango-
lan field—appears to have
been stymied by Sonangol,
Angola’s own national oil

company (or NOC).
For all the talk, and West-

ern uneasiness, actual deal
activity by China’s oil ma-
jors remains surprisingly
low. Neil Beveridge at San-
ford Bernstein reckons Chi-
nese and Indian NOCs have
accounted for less than 5%
of global energy mergers
and acquisitions over the
past five years. That spiked

to 35% in the second quar-
ter of 2009, according to
IHS Herold, but largely be-
cause of one deal: Sinopec
Group’s $7.2 billion acquisi-
tion of Canada’s Addax
Petroleum.

Indeed, despite the tur-
moil brought on by lower en-
ergy prices this year and
the credit crunch, larger oil
majors—be they NOCs or in-
ternational oil companies
(IOCs)—haven’t gone on a
buying spree. The number
of deals rose in the third
quarter, but was down se-
quentially and year-over-
year in terms of value, ac-
cording to IHS Herold.

Having been relatively
slow to respond to the de-
cade’s runup in oil prices,
the larger IOCs now contend
with tighter financing, cash-
draining capital expenditure
and big shareholder expecta-
tions. BP has borrowed to
pay for dividends, while
ConocoPhillips, previously
a serial acquirer, is

restructuring.
Exxon still has financial

firepower, but its famously
disciplined approach to ac-
quisitions probably pre-
cludes big corporate deals.
And, in retrospect, even it
didn’t move quickly enough
during the brief window of
sub-$40 oil prices early this
year.

Kick-starting M&A from
IOCs might require another
stomach-churning drop in
oil prices, though that also
would depress valuations.
Investors in smaller energy
companies hoping a big
buyer will come knocking in
the near future must hope
NOCs play the M&A game
with a bit more finesse. Yet
even if the likes of Cnooc en-
joy the implicit financial
support of deep-pocketed
governments, suspicion of
their political masters’ mo-
tives limits their ability to
splash out.
 —Liam Denning

More at WSJ.com/Heard

As banks hoard cash, the case for a windfall tax builds

Old-fashioned energy play
Forget windmills. Invest-

ing in Drax, owner of a
35-year-old British coal-fired
power plant, could be a sav-
vier way to profit from Eu-
rope’s efforts to cut carbon-
dioxide emissions.

Sound far-fetched? Not
when considering the skewed
incentives and lack of cer-
tainty in the EU’s policy of
reducing CO2 emissions 20%
by 2020 partly through en-
suring renewable energy
meets 20% of demand.

The chief uncertainty sur-
rounds the EU’s emissions-
trading system, which has led
to volatile and unexpectedly
low prices, below Œ15 ($22) a
ton, less than half last year’s
peak. There is no visibility on
what carbon will cost after
2020. That is a serious issue
given the life of a new power
plant is measured in decades,
and new technology—such as
carbon capture and sequestra-
tion (CSS)—is years from
commercialization.

Unless governments ad-
dress the uncertainty push-
ing up the cost of capital for
new low-CO2 generation, too
little capacity may be built
to meet future demand and
environmental targets. The
recession has simply delayed
the crunch, because it has
also deterred new invest-
ment. In the U.K., plans for
two new coal-fired power sta-
tions were suspended last
week and with them opportu-
nities to test CCS technology.

The U.K. may need 22 gi-
gawatts of new capacity by
2020, and not just to replace
aging facilities. Extra capac-
ity will have to be built if
wind is to provide a fifth of
energy supply, because it is
an intermittent power
source. Should enthusiasm
for wind wane, the double-
digit earnings multiples
windmill-makers like

Gamesa, Vestas Wind Sys-
tems and Nordex are trad-
ing on may prove too high.

Extending the life of exist-
ing plants looks the likely
way to ensure the lights
don’t go out in the U.K. and
other countries, requiring
politicians to rethink policy.
Take Germany’s tentative re-
evaluation of nuclear power
and Belgium’s recent deci-
sion to delay nuclear decom-
missioning by a decade.

Should this happen in the
U.K., it would benefit Drax be-
cause, as a low-cost, pure-
play supplier meeting 7% of
domestic demand, it is highly
geared to any life-extension.
The slump in U.K. energy
prices this year has left Drax
with an enterprise value of
just five times 2010 earnings
before interest, tax, deprecia-
tion and amortization. That is
barely half the level enjoyed
by its bigger utility and re-
newable-energy rivals. Bar-
ring an environmental-policy
shakeup, “yesterday’s” tech-
nology is starting to look un-
justly undervalued.
 —Matthew Curtin

A windfall tax is blunt, ar-
bitrary and something sup-
porters of free markets usu-
ally instinctively avoid. Even
so, the case for windfall taxes
on banks that pay giant bo-
nuses this year is becoming
unanswerable.

Following news Goldman
Sachs Group has set aside a
$16.7 billion bonus pool al-
ready for 2009, European poli-
ticians in particular are being
pressured to act. There are
few good economic or moral
reasons why they shouldn’t
do so.

This year’s bank profits
are windfalls in the purest
sense.

They aren’t the due re-

wards for exceptional skill. In-
stead, they have been gifted
by taxpayers in the form of
capital injections and central-
bank liquidity.

Many banks are earning
huge, risk-free profits borrow-
ing from central banks at ul-
tralow interest rates and lend-
ing back to governments at
much-higher rates.

If this giant, hidden sub-
sidy was being used to sup-
port new lending, fair
enough. Instead, it looks des-
tined for bankers’ pockets.

For governments to take
action isn’t an assault on capi-
talism but a logical response
to market failure.

There are two legitimate

policy objectives: first, to en-
courage banks to build capi-
tal to support new lending;
and second, to help cut fiscal
deficits run up during the
crisis.

Ideally, governments
should act together to avoid
damaging competitiveness.

A windfall tax isn’t
straightforward. One prob-
lem is where to levy the tax.
Levy it on the banks and the li-
on’s share of the profits will al-
ready have been distributed.
The banks may have prior-
year losses to further reduce
their liability.

A better option may be a
one-off tax on individual bo-
nuses. True, this won’t help

recapitalize the banks, but
governments will at least re-
coup some of the cost of their
support.

Better still would be for
governments to adopt a
French proposal capping the
proportion of revenue banks
distribute as bonuses.

That would ensure there
was a much-larger profit pool
to be shared among other
stakeholders, including tax-
payers and shareholders.

If banks can’t be trusted to
do the right thing and exer-
cise self-restraint, govern-
ments shouldn’t be afraid to
help.
 —Simon Nixon

The oil M&A spree that wasn’t
Financial Analysis and Commentary

Cooling towers at a Drax plant
in North Yorkshire, England.

Source: IHS Herold
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FSA proposes mortgage changes
Effort seeks to reduce
economic dangers
of high-risk lending

This index of businesses mentioned in today’s issue of The Wall Street Journal Europe is intended to include all significant references to compa-
nies. First reference to these companies appear in boldface type in all articles except those on page one and the editorial pages.

By Adam Bradbery

And Ilona Billington

LONDON—The Financial Ser-
vices Authority proposed a set of
changes Monday to the U.K.’s mort-
gage market with the goals of
strengthening the market and mak-
ing it fairer to consumers, but the
agency stopped short of capping
the amount buyers can borrow.

The overhauls are designed to
reduce the risks to consumers and
the economy from high-risk lend-
ing strategies and relaxed credit
standards. Those strategies
caused many borrowers to have
trouble meeting repayments when
the financial crisis struck.

“The mortgage market has
seen extraordinary upheaval over
the last 18 months, and whilst it
has worked well for the vast major-
ity of borrowers, some have suf-
fered great financial distress,”
said Jon Pain, managing director
of supervision.

The FSA proposals include
plans to impose affordability tests
for all mortgages, with lenders re-
sponsible for assessing a consum-
er’s ability to pay. The proposals
would also ban “self certification”
products by requiring verification
of a borrower’s income.

The regulator, which was given
oversight of the mortgage market
in 2004, said it needs to deploy a
more-interventionist approach to
regulating the sector in a bid to
“help protect consumers from
themselves.”

“I think we just have to recog-
nize that both firms, and indeed
consumers, don’t always make the
best decisions,” FSA Chief Execu-
tive Hector Sants said in a BBC ra-
dio interview. “So we need a new
approach to regulation, which is
what the FSA is now carrying
through.”

The regulator also proposed
banning the sale of mortgages con-

taining “toxic combinations” of
features that put borrowers at
risk, and banning arrears charges
when a borrower is repaying a
mortgage to ensure lenders don’t
profit from people lagging behind
on payments.

The FSA said it plans to publish
proposals to toughen up the han-
dling of these charges in January.

The FSA said for the first time
that separate requirements for fi-
nancial firms to hold more capital
and buffers of government bonds
to keep them afloat will impact
lending activities in the country.

It said these requirements will

curtail irresponsible lending in
the market.

The FSA held back from impos-
ing restrictions on the size of
loans that can be made in relation
to the value of the property,
known as loan-to-value ratios.

Many lenders had speculated it
might introduce such caps, but the
regulator said the case for impos-
ing such limits “is not clearly
proven,” though it didn’t rule out
their use in the future.

The rules aren’t expected to
have a big effect on the way most
mortgage lenders operate because
they have already tightened up

their lending practices in a bid to
weather the economic downturn
and conserve capital.

Still, they may help to ensure
that rises and falls in U.K. house
prices are less drastic than they
have been over the past three de-
cades, some analysts said.

“To some extent, tighter or
more-restrictive lending practice
could impinge on the housing mar-
ket in the months ahead,” said
David Page, U.K. economist for In-
vestec Securities. “Demand is
likely to be more subdued going
forward—not necessarily from
first-time buyers—but buy-to-let
investors may now question the ra-
tionale behind their plans in the
face of tighter lending rules.”

The FSA proposals were wel-
comed by the Council of Mortgage
Lenders, which represents busi-
nesses handling 98% of residential
mortgage lending in the U.K.

“We agree with the FSA that
regulation in itself cannot resolve
the problems of the recent mar-
ket,” said Michael Coogan, CML di-
rector general. “However, we also
agree that clearly delineated re-
sponsibilities, which remove regu-
latory ambivalence, will help lend-
ers, intermediaries and consum-
ers to know where they stand, and
to accept the consequences of
their actions.”

The FSA said it will consult
with financial institutions on its
proposals until Jan. 30, 2010 and a
feedback statement outlining
their views will be published in
March. The FSA said it couldn’t
give a time-scale for the introduc-
tion of the new rules but that the
most important ones, such as
those governing arrears charges,
would be implemented first.

The Mongolian government is-
sued mining licenses for the depos-
its at the Oyu Tolgoi copper-and-
gold deposit to Ivanhoe Mines Ltd.
in 2003, and their development has
been paid for solely by Ivanhoe
Mines, without the use of state
funds. An International Investor ar-
ticle Monday incorrectly referred to
the deal as Mongolia’s first mining
privatization.

Magna International Inc. is nego-

tiating to buy General Motors
Corp.’s Opel unit. A headline accom-
panying a Corporate News article
Monday incorrectly called it
Magma.

One thousand megawatts are
enough to power on average about
one million U.S. homes. An article on
space-based solar power in Mon-
day’s Journal Report on Energy in-
correctly said 1,000 megawatts
could power about 1,000 homes.
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Regulating risk
Britain's Financial Services Authority is trying to clean up mortgage lending 
and make it fairer for consumers.

n Imposing affordability tests for 
all mortgages and making 
lenders ultimately responsible 
for assessing a consumer's 
ability to pay

n  Banning 'self-cert' mortgages 
through required verification of 
borrowers' income

n Banning the sale of products 
containing certain 'toxic 
combinations' of characteristics 
that put borrowers at risk

Some key features of the plan: 

 Source: Financial Services Authority
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n Banning arrears charges when 
a borrower is already repaying, 
and ensuring firms don’t profit 
from people in arrears

n Requiring all mortgage 
advisers to be personally 
accountable to the FSA

n Calling for the FSA’s scope to 
cover buy-to-let and all lending 
secured on a home

Financial Services Authority Chief Executive Hector Sants

By Leos Rousek

PRAGUE—Slovakia will seek to
be included in any opt-out clauses
the Czech Republic gets from the Eu-
ropean Union on the bloc’s Lisbon
Treaty, the Slovak Foreign Affairs
Ministry said Monday.

The Czech Republic, the only EU
state yet to ratify the treaty, is seek-
ing additional guarantees that the
treaty wouldn’t reopen property
claims by up to three million Sude-
ten Germans expelled from the then-
Czechoslovakia after World War II.

Czechoslovakia confiscated
houses and land left behind by Sude-
ten Germans, using decrees issued
by then-Czechoslovak President Ed-
vard Benes. These laws, known as
the Benes decrees, are part of the le-
gal systems of both the Czech Repub-
lic and Slovakia, the two successor
countries of the former Czechoslova-
kia, which split peacefully in 1993.

“Following the new demand of
the Czech president over the Benes
decrees we have, against our will, be-
come part of the process,” the Slo-
vak Foreign Affairs Ministry said.

Slovakia has already ratified the
Lisbon Treaty, which includes limits
on vetos by individual EU member
states over some aspects of the
bloc’s legal authorities. The Czech
government and parliament have
ratified the Lisbon Treaty but the
document can go in force only after
Czech President Václav Klaus signs
it into a law. Without his signature,
the treaty won’t be effective be-
cause it must be approved fully by
all 27 EU member countries.

Slovakia echoes
Czech conditions
on Lisbon treaty
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Dutch bank DSB is bankrupt

EU weighs cost of hedging rules
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Hedging bets
Global interest rate and currency derivatives outstanding, in trillions
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DSB Bank Chief Executive Dirk Scheringa prepares to address a news conference
on Monday, after a judge declared that the Dutch bank was bankrupt.
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and the French CAC 40 added 1.7% to
3892.36.

In the U.S., the S&P 500 rose 1.5%
last week as big companies such as
Google offered mildly upbeat com-
ments about the economic recovery.

But the global earnings picture
isn’t entirely rosy. In the U.S., finan-

cial giant Bank of
America and indus-
trial conglomerate
General Electric re-
ported weak num-

bers. And in Europe, concerns about
a rising euro and mixed economic
data are damping optimism about re-
covery, even as share prices race
higher.

Unit labor-cost growth in the
euro area is running well above the
rate at which companies can in-
crease prices, while in the U.S. faster
responses by companies have re-
sulted in a significant decline in
such costs, according to a report by
Japanese Investment House No-
mura.

Nonetheless, they still expect Eu-

rope stocks to rise over the balance
of the year, “given what we perceive
to be still relatively low valuations,
improving earnings and economic
data, together with high investor
cash levels.”

European food producers were
in the lead on Monday, with Nestlé,
and Danone due to update investors
this week and helping the sector to a
2.4% gain.

In the banking sector, Alpha
Bank shares rose 4.7% in Athens af-
ter the lender announced a share is-
sue to raise Œ986 million. It will use
the proceeds to repay the Greek gov-
ernment, which subscribed for pref-
erence shares in the bank.

Other banks on the move in-
cluded Santander, up 3.2%, and
Deutsche Bank, up 2.1%.

The roller-coaster ride for Na-
tional Express continued, with the
U.K. rail operator shooting up
nearly 11% after saying it had re-
ceived a “highly preliminary” ap-
proach from rival Stagecoach,
which proposed an all-stock deal to
combine the two companies. Stage-
coach shares gained 0.1%.

Continued from first page

of American International Group, a
major derivatives trader, showed
the need to push derivatives trades
through well-regulated clearing
houses, EU officials say. Traders can
make big losses on derivatives be-
cause they are traded “on margin,”
meaning only a small proportion of
the nominal value of the contracts is
paid up front.

The commission’s proposal is ex-
pected to require firms to put up
more money backing derivatives
trades that don’t go through clear-
inghouses. Existing rules allow
firms to treat derivatives traded
through a clearinghouse as “zero
risk”—requiring less capital to
cover potential losses—but that in-
centive hasn’t proved strong
enough to encourage widespread
use of clearinghouses, officials said.

The commission is also expected
to propose EU-wide rules governing
the operation of clearing houses.
The idea is to encourage competi-
tion for clients, but to prevent them
from competing by lowering their re-
quirements to post collateral—a
step that officials say will under-
mine the financial stability of the
clearing houses.

The commission is still discuss-
ing how to address complaints from
corporations that these rules place
an undue burden on them, officials
say. The companies say that their
specialized derivatives can’t be stan-
dardized enough for them to be
traded through a clearinghouse or
via an exchange. Ideas under discus-

sion at the commission to lessen the
burden include an exemption from
the rules for smaller firms and allow-
ing firms to open credit lines with
their brokers that could be drawn on
to cover margin calls, instead of put-
ting up cash, according to people fol-
lowing the debate.

But neither the commission nor
the European Parliament, which
must ultimately approve the pro-
posal, is likely to propose an across-
the-board exemption for corporate
users of derivatives, according to
people following the debate.

“If you start looking at really
large corporations like oil compa-
nies, there is such a thing as sys-
temic risk when they get that big,”
said Sharon Bowles, chairwoman of
the Parliament’s Economic and Mon-
etary Affairs Committee. “So you

can’t exempt all of them.”
This week’s proposals must then

be turned into legislation that will
be considered by the EU national
governments at the European Coun-
cil and the Parliament, with passage
taking place sometime in 2010.

One question for the EU is
whether it should adopt new rules
before knowing what the U.S. will
do. “I think it’s unlikely the commis-
sion will want to get too detailed at
this stage,” said Anthony Belcham-
bers, chief executive of the London-
based Futures and Options Associa-
tion. “If they got quite strict and the
U.S. went quite soft, then [the Euro-
peans] might find themselves
beached and most people want a con-
sensual approach between the U.S.
and the EU.” —Adam Bradbery

contributed to this article.

Continued from first page

should be paid out by late December.
TGB Investments analyst Paul

Beijsens estimates the fund will have
to pay out a total Œ3.5 billion to depos-
itors but that it should eventually see
about 65% of that returned to it from
the disposal of DSB Bank assets.

DSB Bank, which has a total bal-
ance sheet of Œ8.2 billion, was unable
to agree to a takeover by U.S. invest-
ment business Lone Star Funds after
being put into administration last
week following a run on deposits. It
then turned to the Dutch government
for a capital injection of Œ100 million,
but that was refused.

At a news conference, Mr. Scher-
inga called for a parliamentary inves-
tigation into the role played in its col-
lapse by the Dutch finance ministry
and Dutch central bank. The CEO said
he may appeal the Amsterdam
court’s decision to declare DSB Bank
bankrupt.

“The total damage for society is
Œ1.5 billion,” he said, referring to the
amount of client funds that could be
lost.

He said the finance ministry and
central bank disregarded a new busi-
ness model DSB Bank wanted to
launch, funded by a one-time govern-
ment loan of Œ100 million. He said the
finance ministry and the central bank
also hadn’t seriously considered the
option of a takeover by Lone Star
Funds.

Finance Minister Bos refuted the

claims and said DSB Bank was itself
responsible for its problems. “The
business plan that DSB Bank filed
with us was absolutely unrealistic.
There was a considerable risk that a
new run on the bank would occur,
that DSB Bank would have been
saved with taxpayers’ money and
then go bankrupt afterwards with
the loss of the additional money,” Mr.
Bos said.

The Dutch central bank declined
to comment.

The DSB Bank failure was de-
scribed by the Dutch government as
being unconnected with the global fi-
nancial crisis. However, it dealt a fur-
ther blow to the Dutch finance sector,
which was hit hard by the credit
crunch. The crisis resulted in the na-
tionalization of former financial gi-
ant Fortis and in multibillion-euro
state-aid packages for ING Groep NV
and insurer Aegon NV.

About 1,300 of a total 2,000 DSB
Bank employees will be dismissed in
coming weeks, said Carla Kiburg of
the Netherland’s largest union, FNV
Bondgenoten. Like Mr. Scheringa,
she called for an investigation into
how the bankruptcy happened, what
roles DSB Bank’s management, the
ministry of finance and the Dutch cen-
tral bank played, and why the govern-
ment refused the bank’s requested
capital injection of Œ100 million.

Finance Minister Bos confirmed
that an independent investigation on
the issue will be launched.

Continued from first page
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Earnings push stocks to ’09 highs

By Mike Barris

Gannett Co.’s third-quarter
profit tumbled 53% amid an advertis-
ing slump, but the newspaper pub-
lisher’s results beat its heightened
expectations, helped by cost cuts.

The publisher of USA Today late
last month said it expected third-
quarter profit to far exceed Wall
Street’s forecasts at the time. Gan-
nett has been cutting jobs and last
month sold $500 million of notes to
pay off other debt. However, con-

cerns persist over Gannett’s ability
to sustain its rebound with cost cuts.

Gannett said profit fell to $73.8
million, or 31 cents a share, from
$158.1 million, or 69 cents a share, a
year earlier. Revenue dropped 18%to
$1.34 billion.

Gannett’s profit plunges, but beats expectations
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Royal Mail aims to avert strike
Senior management,
union members meet;
arbitration possible

Iraqi officials
hold U.S. event
to find investors

LEADING THE NEWS

A Royal Mail employee delivers letters and packages to a residential street on
Monday in London.

By Gina Chon

BAGHDAD—The Iraqi govern-
ment, backed by the Obama adminis-
tration, kicks off its biggest post-
Saddam investment roadshow in
Washington Tuesday, to convince
American businesses to join the
country’s reconstruction efforts.

Secretary of State Hillary Clinton
is speaking at the opening day of the
conference, which is considered to
be the first major event under an
agreement that outlines the long-
term relationship between the two
countries in economics, trade, edu-
cation and culture. Senior White
House officials have said the confer-
ence is a positive step for Iraq to
move beyond war.

Dozens of Iraqi government offi-
cials, provincial governors, state in-
vestment commission authorities
and others will give presentations.
They will present overviews of sec-
tors such as oil, agriculture and con-
struction, which have been hobbled
since the 2003 U.S.-led invasion,
and investment opportunities in
about 750 projects, according to Na-
tional Investment Commission
Chairman Sami al-Araji.

The conference comes at a time
of relative optimism for foreign in-
vestors here. Parliament this month
amended investment legislation
that makes it easier for foreigners to
secure land in Iraq for investment
projects. The cabinet has approved
a giant oil-field development con-
tract—a $15 billion investment com-
mitment from a consortium led by
BP PLC. Oil officials are closing in on
other big deals with majors includ-
ing Exxon Mobil Corp. and Eni SpA.

Despite squabbles over the coun-
try’s election law, pIraqi politicians
have made improving the economy
a top campaign message, as the
country prepares for parliamen-
tary elections slated for January
and the massive pullout of Ameri-
can troops next year.

But the challenges are still daunt-
ing. While overall violence has ebbed,
there have been several high-profile
attacks in recent months, ahead of
elections. The U.S. is holding back un-
til it assesses the elections before
making key decisions about the pace
of its pullback.

There are also hosts of legal risks.
For instance, Baghdad hasn’t adopted
key international arbitration agree-
ments, nor has it finalized a pact with
the U.S.-backed Overseas Private In-
vestment Corp.—a key investment
booster—that would allow OPIC to of-
fer business-risk insurance here. The
World Bank ranks Iraq No. 152 out of
181 countries when it comes to the
ease of doing business.

“Investors will go where it’s easi-
est to do business,” so Iraq has to
move faster to make itself more at-
tractive to investors, says Patricia
Haslach, head of economic affairs
and development assistance at the
U.S. Embassy in Baghdad.

The biggest potential roadblock
for most U.S. companies in Iraq is
corruption. American companies
are generally under much closer
scrutiny by U.S. regulators when it
comes to overseas operations.

It isn’t unusual for foreign-busi-
ness representatives to be asked bla-
tantly for kickbacks of as much as
20% of the value of Iraqi govern-
ment-bid contracts, according to
some businessmen here.

Mr. Araji, of the Iraq investment
commission, concedes corruption is
a huge issue.

By Nicholas Winning

LONDON—Senior management
at Royal Mail Holdings PLC met
union representatives Monday in an
effort to avert a nationwide two-day
strike this week.

The Communication Workers
Union said last week that 42,000
mail-center staff and drivers would
strike Thursday and 78,000 delivery
and collection staff would strike Fri-
day to press for better pay and work
conditions and a greater say in the
company’s modernization program.

The CWU and Royal Mail ap-

peared to be warming to the possibil-
ity of using the Advisory, Conciliation
and Arbitration Service, or ACAS, to
mediate, although Royal Mail wants
the strikes to be called off first, while
the CWU wants no preconditions.

The British government, which
owns 100% of Royal Mail’s shares, has
urged the two sides to settle their dif-
ferences without work stoppages.

U.K. Business Secretary PeterMan-
delson, who led a failed drive to sell a
minority stake in the British postal
service this year, has said the decision
to strike is “suicidal” and would drive
customers away from Royal Mail.

Labor relations at Royal Mail have
been strained for several years, with
management and unionsclashing over
efforts to modernize the company in
the face of falling postal volumes,
greater competition and a crippling
multibillion-pound pension deficit.
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Scientists study mamba’s venom
blood pressure to drop too low too
fast. In addition to causing the kid-
ney to hold onto salt and water, low
blood pressure can cause other dam-
age that can lead to kidney failure.
Two studies published in 2007 us-
ing a lower dose of the drug avoided
excessive low blood pressure and
kidney function improved.

In any event, Dr. Burnett says,
drug developers have paid insuffi-
cient attention to the kidney’s im-
portance in heart failure. “The kid-
ney may play an equal role to the
heart,” he says. What’s required, he
says, is to find the balance that
achieves blood pressure low enough
to ease the workload on the heart,
but high enough to protect the kid-
ney.

Enter the green mamba snake. In
1992, Dr. Burnett, who has been
studying natriuretic peptides since
the early 1980s, spotted a report by

a French research team that had dis-
covered a hormone called D-natri-
uretic peptide in the snake’s venom.
The D stands for Dendroaspis, after
the snake’s Latin name Dendroaspis
angusticeps. When the snake bites
its prey, Dr. Burnett explains, the
D-NP causes blood vessels to widen,
enabling the poison to more quickly
deliver the kill. D-NP isn’t produced
in humans, but a similar dilation
from other natriuretic peptides is
what eases blood pressure in heart-
failure patients.

As he and his team at Mayo’s car-
diorenal research laboratory stud-
ied D-NP, a second trait attracted
their attention. A component of the
hormone’s structure, they believed,
indicated it would provide more sup-
port to the kidney than the human
body’s natural natriuretic peptides,
boosting its ability to filter out salt
and water. Over the ensuing decade,
animal studies demonstrated that

D-NP was especially effective in
clearing salt from the body.

Eventually, Dr. Burnett and his
colleagues decided to combine D-NP
in a drug with yet another pep-
tide—C-natriuretic peptide. Like
A-NP and B-NP, C-NP opens blood
vessels, but in contrast to those two
hormones, its effect is concentrated
more in veins than arteries. By re-
ducing pressure in veins that send
blood back to the heart as well as in
the arteries that deliver blood to the
kidney and other organs, the hope is
that CD-NP will enable patients to
strike the balance that help keep
both the heart and kidney function-
ing effectively.

The Mayo Clinic has licensed the
compound, which would be deliv-
ered intravenously, to Nile Thera-
peutics Inc., San Francisco, and both
the clinic and Dr. Burnett stand to
gain financially through royalties
from development of the drug. Dr.

Burnett also heads the company’s
scientific advisory board. Dr. Mann
isn’t involved with Dr. Burnett’s re-
search, but he is a member of Nile’s
scientific advisory board.

An initial study of the drug in 22

healthy patients published in April
showed the drug bolstered kidney
function without excessively lower-
ing blood pressure. Dr. Burnett says
results of the 40-patient study are
expected by the middle of 2010.

Continued from page 28

Mayo Clinic scientists have fashioned an experimental drug based in part on the
venom of the green mamba, a relative of the cobra that is found in eastern Africa.

MARKETPLACE

their possessions—and, even if an
eviction or health citation is immi-
nent, they still will often give the cli-
ent as much say as possible over
their things. “Shaming a person is
never the answer,” says Deb Stanley,
a professional organizer in Clinton
Township, Mich., who is also train-
ing to become a mental-health coun-
selor. “If you want the opportunity
to affect change, you have to respect
the person’s dignity.”

Some hoarders willing to seek
treatment have found that antide-
pressants—specifically selective se-
rotonin reuptake inhibitors (SS-
RIs)—can help manage emotions.
Cognitive behavioral therapy can
also help change hoarders’ thinking
about their possessions.

Drs. Frost and Steketee have de-
vised programs in which hoarders
are asked to bring in an item they
think they can’t live without; they
give it to another person to keep for
a week and keep track of how many
times they really missed it. To gradu-
ally cure compulsive shopping hab-
its, they have the hoarder and a
friend drive past a tempting shop-
ping mall or yard sale without buy-
ing anything, then they work up to
going in and still not buying.

Forhoarders whoresistsuchmea-
sures, Michael Tompkins recom-
mends a strategy of “harm reduc-
tion”—accepting that the hoarding is
likelytocontinue,butminimizingthe
danger it presents by keeping doors
andstairwellsclearandmovingnews-
papers and clothes away from stoves
or space heaters. Even that much
may take multiple check-in visits
from a team of concerned friends and
family members. “It is very hard
work,” says Dr. Tompkins.

What experts and hoarders alike
agree on is that anger and resent-
ment don’t work.

“What we need is some under-
standing. We don’t need judgment,
especially negative judgment,” says
“Nell,” a self-described hoarder in
Massachusetts who doesn’t want
her real name used because ten-
sions are still running high in her
family. What did help her was bond-
ing, and laughing, with other hoard-
ers in one of Dr. Frost’s support
groups. “I still have a ways to go,”
she says of her house now. “But it’s
hugely improved.”

Continued from page 28
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How to cope
when loved ones
become hoardersFAST, FASTER,
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A Pakistani official in Dera Ismail Khan checks identification cards of individuals
fleeing South Waziristan, where Pakistan is fighting against the Taliban.

Kurdish rebels return to Turkey, surrender
Move bolsters efforts
by government to end
lengthy insurgency

Refugees flee South Waziristan amid Pakistan offensive

Kurdish women chant slogans during a demonstration in support of peace groups in Istanbul on Monday.

LEADING THE NEWS

Pakistani forces closed in on the
hometown of the Pakistan Taliban’s
leader Monday, pursuing its offen-
sive into the South Waziristan tribal
region while swarms of refugees
streamed out of the area.

The long-awaited invasion is
aimed at dismantling a Taliban
mini-state in a region that has be-
come a base for al Qaeda and a mag-
net for jihadis. U.S. officials have
said they are providing surveil-
lance and intelligence feeds to sup-
port the effort.

The Waziristan offensive
against the Pakistan Taliban,
which began over the weekend,
has eased a controversy between
Islamabad and Washington over a
$7.5 billion American aid package.
On Monday, top U.S. officials met
their Pakistani counterparts in a
bid to ease concerns over condi-
tions attached to the assistance.

S i n c e t h e s ta r t o f t h e
Waziristan operation before dawn
Saturday, the army has killed 78
militants and lost nine soldiers,
said Maj. Gen. Athar Abbas, spokes-
man for Pakistan’s military.

Gen. Abbas told reporters that
the roughly 30,000 soldiers taking
part in the operation had made sig-
nificant progress, despite the pres-
ence of about 10,000 battle-hard-
ened Pakistani and foreign mili-
tants, many of whom had taken up
well-defended positions in the
mountainous region.

“The troops have come under in-
tense attack in many areas,” Gen.
Abbas said. “The insurgents have
vowed to fight until the end.”

The army has secured the hills
around the village of Koktai, the
birthplace of Hakimullah Mehsud,
who took over the Pakistan Tali-
ban in August after its founder was
killed in a U.S. missile strike. Paki-
stani officials blame Mr. Mehsud’s
Taliban faction for the vast major-
ity of terror strikes in the South
Asian nation.

Mr. Mehsud isn’t believed to be
in the village but its capture would
represent a propaganda coup for
the military, Gen. Abbas said. He
didn’t offer an idea of when the
army expects Koktai to fall.

Residents of the region con-
firmed Gen. Abbas’s report. Re-
porters are barred from South
Waziristan. The Taliban issued no
statements Monday, although a
day earlier the group reiterated
pledges made since 2004 to defeat
the army in South Waziristan.

Residents of South Waziristan
also expressed their desperation
to escape, and spoke of difficulties
in finding food and shelter once
they were out of the region. Resent-
ment among the refugees—who
number between 100,000 and
150,000—is rising.

“Why are we made refugees in
our own country? Is the govern-
ment so weak that it cannot con-
trol some criminals in the South
Waziristan without disturbing the
peaceful population?” asked Mu-
hammad Kaleem.

Mr. Kaleem, 35, said he left his

village at the start of the fighting
and is now living with 12 family
members at a mosque in Tank, a
town east of South Waziristan that
is now sheltering tens of thou-
sands of refugees. Many, like Mr.
Kaleem’s family, are living on hand-
outs. “Why are we made beggars in
our own country?” he said.

Pakistani officials defended their
handling of the South Waziristan ref-
ugees, saying that they had pre-
pared for the exodus and are already
meeting the needs of those fleeing,
by providing them with money for
food and essentials.

Refugee camps have been estab-

lished in Tank and Dera Ismail
Khan, another town near the South
Waziristan border, officials said,
noting that they expect at most
200,000 people to seek shelter in
the next few weeks. Officials said
the South Waziristan situation
isn’t likely to become a humanitar-
ian crisis akin to that in the Swat
Valley earlier this year, where two
million refugees strained govern-
ment and U.N. resources.

Pakistan officials also claimed
an advance beyond South
Waziristan against the militants.
The government crackdown on the
Mehsud faction of the Pakistan Tali-

ban, an offshoot of the Afghan move-
ment, reached the southern city of
Karachi, where authorities arrested
the group’s chief there along with
three other alleged militants.

Karachi Police Chief Waseem
Ahmed identified the suspect as
Akhtar Zaman. He said Mr. Zaman
was behind a foiled attempt last
month to attack an oil terminal
and was plotting fresh attacks.

The Waziristan offensive has
somewhat shifted Pakistan’s focus
from a diplomatic scrap over the
U.S. aid package that is condi-
tioned on tighter civilian controls
on the military and a strong com-
mitment to fighting Islamist mili-
tancy. The army and political oppo-
nents of President Asif Ali Zardari
decried the conditions as a viola-
tion of Pakistan’s sovereignty,
sparking a debate about the coun-
try’s relationship with the U.S.

On Monday, one of the pack-
age’s architects, Sen. John Kerry,
and U.S. Central Command chief,
Gen. David Petraeus, separately
met with Pakistan’s civilian and
military leaders in part to ease con-
cerns over the conditions, said a
foreign ministry official.

No details of the meetings were
available. Prime Minister Yousuf
Raza Gilani issued a statement af-
ter meeting with Sen. Kerry, saying
the U.S. must address Pakistan’s
concerns through “tangible initia-
tives.” He didn’t elaborate on what
form those initiatives could take.

Still, Mr. Gilani said he hoped
the conditions wouldn’t keep Wash-
ington from handing over the aid.

By Nicholas Birch

ISTANBUL—In the first concrete
sign that months of efforts by Tur-
key’s government to end a 25-year
Kurdish insurgency could bear fruit,
eight Kurdish rebels crossed over
the border from Iraq on Monday to
give themselves up.

Accompanied by 26 Kurdish vil-
lagers who fled Turkey more than a
decade ago, the members of the Kur-
distan Workers Party, or PKK, were
detained by police and taken in for
questioning by Turkish prosecutors.

Though not the first time such a
gesture has been made, it comes
months into what Turkish Prime
Minister Recep Tayyip Erdogan has
described as his government’s “dem-
ocratic opening” to Turkey’s Kurd-
ish population, who make up about a
fifth of Turkey’s 70 million inhabit-
ants. The PKK has fought a guerrilla
war aimed at separating Kurdish ar-
eas from the rest of Turkey. Tens of
thousands of people, mostly Kurds,
have been killed since the fighting
began in 1984.

“If they are released, then this is a
historic turning point, the start of the
PKK’s descent from the mountains,”
Mehmet Metiner, a former adviser to
Mr. Erdogan said of the eight PKK
members, in a telephone interview.

The returning Kurdish villagers
are likely be questioned and set free,
according to Nusirevan Elci, one of 45
lawyers who traveled to the border to

represent the group. About 11,000
Kurdish civilians who fled Turkey in
the 1990s live in a United Nations refu-
gee camp across the border in Iraq.

It was unclear Monday what
would happen to the PKK members.
The PKK says that none of the eight
took an active part in the war. They
are expected to benefit from a law
pardoning rebels not involved in vio-
lence. However, prosecutors could
charge them with membership of a
terrorist organization. Several PKK

members who surrendered them-
selves in similar circumstances in
1999 are still in prison. The PKK is
listed as a terrorist organization by
the U.S. and the European Union, as
well as by Turkey.

Since May, when Turkish Presi-
dent Abdullah Gül talked of “a his-
toric opportunity” to bring peace to
Turkey’s impoverished and war-torn
Kurdish regions, the country has en-
gaged in an unprecedented, open de-
bate on the Kurdish issue. But the rul-

ing Justice and Development Party,
or AKP, has yet to reveal details of Mr.
Erdogan’s opening.

In a three-page letter destined
for the Turkish authorities, the PKK
members who crossed the border
Monday said they were handing
themselves over “to assist in ending
bloodshed ... and to strengthen the
foundations of a peaceful solution.”

“We want to show that we are on
the side of peace, and we call for all
sides to support the peace process,”

PKK spokesman Roj Welat said in a
telephone interview from the
group’s headquarters in the Iraqi
Kurdish mountains.

Acting on the orders of jailed
PKK leader Abdullah Ocalan, who
was captured and imprisoned in Tur-
key in 1999, a second “peace group”
is expected to arrive in Turkey from
Western Europe on Wednesday.

The PKK spokesman said it was
“too early” to say whether Mon-
day’s “peace group” would be fol-
lowed by others.

AKP politicians reacted cau-
tiously to the news of the PKK
group’s arrival. “This should not be
turned into a vehicle for propa-
ganda,” AKP Deputy Chairman Hu-
seyin Celik told NTV, as Turkish tele-
vision showed tens of thousands of
Kurds gathered near the border to
greet the group, waving flags and
dancing. Devlet Bahceli, leader of
Turkey’s Nationalist Action Party,
warned Sunday that Mr. Erdogan’s
opening to the Kurds amounted in
fact to “the dissolution of Turkey.”

Despite such opposition and previ-
ous false starts, Cevat Ones, a former
deputy head of Turkey’s domestic in-
telligence service, said in a telephone
interview that Turkey has changed
radically over the past decade, in-
creasing the chances for success.

“On one side you have a country
which is ready for peace and a gov-
ernment with the will to push it
through, on the other a terrorist
group which knows that war is no
longer an alternative,” he said. If the
government now announces a road
map for change, and the PKK pulls
an estimated 2,000 militants into
Iraq from Turkey, Mr. Ones added,
“the PKK could be persuaded to dis-
arm completely within six months.”

By Zahid Hussain
in Islamabad and

Rehmat Mehsud in Peshawar
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Taking steps to revive a stalled job search
Today’s tough times
require more effort
and lots of stamina

By Sarah E. Needleman

During a grueling nine-month
job search, Rachel Jones sent her ré-
sumé to more than 130 employers,
generating just 12 interviews.

But it wasn’t until Ms. Jones,
who had been laid off twice since
graduating in 2007 from Loyola
Marymount University, changed her
tactics that her sluggish job search
kicked into gear.

Initially, she applied to just
about any opening she could find—
and sent all the employers the same
generic cover letter. “It’s easy to fall
into a routine of just copying and
pasting in a new company name,”
the 24-year-old confesses.

It wasn’t until Ms. Jones started
focusing just on junior positions in
her field and writing introductory
notes tailored to specific jobs she
was aiming for that things started to
turn around. She landed an account-
coordinator position at a small Los
Angeles public-relations firm in Au-
gust.

For many out-of-work profes-
sionals, finding a job in today’s mar-
ket requires far more effort than it
did in the past—and a lot more stam-
ina. Last month, the Labor Depart-
ment reported that it takes unem-
ployed workers an average of 27.2
weeks to land a job, up from 19.1
weeks in September 2008 and 16.7
in September 2007. But career ex-
perts say there are several ways that
job hunters can revive a stalled
search.

Taking a highly targeted ap-
proach, like Ms. Jones did, is one
strategy. Another is to focus on ob-
taining leads to unadvertised posi-
tions where the companies seek out
their own applicants. Relying solely
on job board listings, which have
been shrinking, isn’t enough these
days. There were roughly 3.3 million

jobs advertised online last
month, compared with 4.4
million in September 2008
and 4.7 million in Septem-
ber 2007, according to the
Conference Board, a re-
search firm.

Many employers have
cut back on advertising
jobs online because they
are overwhelmed with ap-
plications, says Bradley G.
Richardson, a partner at ex-
ecutive-search firm
Kaye/Bassman Interna-
tional Corp. in Plano, Texas.
Instead, they are relying on
word of mouth and refer-
rals to draw a more manage-
able number of applicants,
he says. That requires more
networking on the part of
the job seeker—even tap-
ping into people you don’t
know well.

After getting laid off
from a market research
firm last November, Jon
Evoy says he initially de-
voted most of his time to ap-
plying for positions he
found online. “It’s easier to sit in
front of your computer and just
start looking for jobs as opposed to
pounding the pavement,” he says.

But then two months passed dur-
ing which Mr. Evoy, 30, says he
failed to land a single interview. The
lack of interest prompted him to
shift gears. He reached out to every-
one in his network—even people he
hadn’t spoken to in years. One was
an advertising professional he had
met two years earlier at an industry
event. The New York agency where
she worked wasn’t hiring at the time
but she agreed to set him up on an in-
formational interview with a col-
league who was a director at the
firm.

Meanwhile, Mr. Evoy followed an-
other bit of advice career counse-
lors recommend to boost a lagging
job search. He made a point of keep-
ing up with news and trends in his
target industry to identify potential
job opportunities. When he came

across an article in a trade magazine
about how the firm he did the infor-
mational interview with had won a
big client, he sent the director a con-
gratulatory email and asked if the
firm would be hiring soon to meet
the new demands. Mr. Evoy received
a reply tipping him off to a coming
job opening. He applied and got it.

A drawn-out search also can give
out-of-work professionals the time
they need to fill a skills gap—which
in turn can jump-start a hunt. Dur-
ing her 10-month job search last
year, Laura Perry says she noticed
that many openings in her field re-
quired or preferred expertise in so-
cial media—something she lacked.
“In my previous job, they had not em-
braced social media at all,” she says.

So Ms. Perry, 54 years old, at-
tended a conference on the subject
and later volunteered to create a
Facebook page for a local hair salon.
She added information about her so-
cial-media experience to her ré-

sumé and says what she learned
helped her talk intelligently in inter-
views with employers—and she was
able to point to samples of her work
in this area. In July, she was hired as
director of communications for the
school of nursing at University of
California, Los Angeles, where part
of her job is to manage the school’s
presence on Facebook and other so-
cial media Web sites.

In a recession, another way to
put a job search back on track is to
push your boundaries. That means
including employers in more cities,

even if means considering
lower-paying positions.

Following a layoff from
a midsize publishing com-
pany in February, Brian
Rushton Phillips, 37, em-
barked on a search for a cre-
ative-director position in
the Toronto area paying an-
nual salary of $85,000 or
more.

“I began lowering my ex-
pectations (for pay) once it
became clear that the mar-
ket wouldn’t accept it,” he
says. In August, he ac-
cepted an offer for such a
job but from a small pub-
lisher in New York that
pays about $15,000 less
than he earned in his last po-
sition. But he says he is
happy to have a job, particu-
larly on in the field he
wants to work in.

If other changes aren’t
helping refresh a job
search, check for some-
thing as minor as a mis-
spelled name or grammati-
cal gaffe in your résumé or

cover letter. Job seekers should
bear in mind that in a cutthroat mar-
ket, employers are less inclined to
ignore such errors, says Brad Karsh,
president of JobBound, a career-
coaching company in Chicago. It’s
critical for job seekers to take the
time to carefully proofread their ré-
sumés and every cover-letter sub-
mission, or have someone else do it.
“The slightest mistake of any com-
ponent of your job search can de-
stroy your chances,” says Mr. Karsh.
“This needs to be a flawless pro-
cess.”

‘Contractor’ label provokes disputes
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Jon Evoy sent postcards to Kaplan Thaler Group’s managing director of strategic planning, a strategy
which he believes helped to secure his hiring.
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By Cari Tuna

As a cable-television installer in
Massachusetts, Fritz Elienberg
drove a van and wore a shirt embla-
zoned with “Comcast.” He installed
equipment from Comcast Corp., and
customers paid the cable provider
for his work.

Mr. Elienberg wasn’t a Comcast
employee, but a so-called indepen-
dent contractor working for a sepa-
rate company. This month, Mr. Elien-
berg sued both companies, for alleg-
edlydeprivinghimandothercontrac-
tors of overtime pay and benefits by
not considering them employees.

The case highlights a perennial is-
sue for employers that is gaining
new prominence during the reces-
sion. Lawyers say employers are try-
ing to avoid hiring full-time employ-
ees by tapping contractors, as work-
ers seeking better pay and benefits
turn to the courts. Employment law
firm Ogletree, Deakins, Nash,
Smoak & Stewart PC has seen a 13%
rise in misclassification claims this
year, compared with the same pe-
riod in 2008, attorneys estimate.

Meanwhile, revenue-strapped
government agencies are cracking
down, seeking unpaid taxes. Last

month, the Internal Revenue Ser-
vice said it will audit 6,000 random
U.S. employers beginning in Febru-
ary, marking its first attempt since
1984 to quantify how many employ-
ers misclassify workers.

“We’veseenasignificantuptickin
enforcementactions”reportedbycli-
ents, says David Islinger, a partner at
JacksonLewisLLP,alawfirmthatrep-
resents employers. He says some em-
ployers “don’t appreciate the risks”
associated with hiring contractors.

No one knows how many work-
ers are erroneously labeled contrac-
tors. The IRS estimated that in 1984
employers had misclassified 3.4 mil-
lion workers, depriving the govern-
ment of $1.6 billion in tax revenue
that year.

The classification rules are com-
plex, and sometimes vary among
agencies, but typically boil down to
the employer’s control over how
and when an individual works. The
IRS has no “bright line” test, but
rules on a case-by-case basis using a
three-part analysis.

Lawmakers and courts are also
weighing in. Massachusetts is a par-
ticular hotbed of activity.

Last year, lawmakers there stiff-
ened penalties for employers that vi-

olate wage-and-hour laws. In Au-
gust, the state’s highest court ruled
that workers can seek damages
from employers who misclassify
them as independent contractors,
even if they would have been paid
less as employees.

Those developments have
helped fuel lawsuits over misclassifi-
cation. Mr. Elienberg, the former
Comcast contractor, filed a similar
class-action suit against cable pro-
vider RCN Corp. in June.

The companies are “treating us as
second-classcitizens,”saysMr.Elien-
berg, 48 years old. “We get absolutely
nothing. No overtime. ...If we get hurt
on the job, we’re on our own.”

Mr. Elienberg says the company
working with Comcast fired him af-
ter managers found out about the
RCN suit and he questioned his em-
ployment status. He remains unem-
ployed.

Comcast spokesman John Dem-
ming says Mr. Elienberg was never a
Comcast employee, adding that
both his shirt and his van identified
him as a Comcast contractor. “We
strongly disagree with the suit and
will defend ourselves vigorously,”
Mr. Demming says.

RCN declined to comment.

���� �����
�	

����	
�
�
 ��	���
��� ���� ������
�	�
�� ��	���

To advertise

Emma Balogun
TheWall Street Journal Europe

+44 20 7842 9608 (direct)
+44 20 7842 9650 (fax)

emma.balogun@dowjones.com

����������	�� 
�������� ���������� ��		�����

�� ��� 
�������� ��� ��������

������ �������	
��	 ��
�	������ �� ��� ������� ��� ����������� ���	������

��� ��������� ����� �� ��� ����������

������ �� ��� ���� ��� ����


���������������

CAREERS

CAREER OPPORTUNITIES

T H E WA L L ST R E ET JO U R NA L . TUESDAY, OCTOBER 20, 2009 29



Bernanke warns on trade deficits
U.S. Fed chief says
imbalances are threat
to the global economy

By Jon Hilsenrath

SANTA BARBARA, Calif.—Large
U.S. trade deficits with developing
countries, though smaller than they
were two years ago, remain a threat
to the global economy, Federal Re-
serve chief Ben Bernanke said Mon-
day in a speech that called on policy
makers in the U.S. and Asia to ad-
dress the issue.

Mr. Bernanke’s comments—in
which he called on Asian leaders to
build better pension systems and in-
crease government spending and on
the Obama administration to ad-
dress the U.S. budget deficit—re-
flect a growing consensus among
world leaders on the need to rebal-
ance global economic growth so it
depends less on U.S. consumers.

Between 2000 and 2006, the gap
between U.S. exports and imports
widened from $450 billion to more

than $700 billion. As a percentage of
the country’s gross domestic prod-
uct, the gap soared to more than 5%
of GDP from less than 2% in the
mid-1990s.

The U.S. shipped dollars over-
seas to buy foreign-made goods.
Many emerging-market
central banks, wary of let-
ting their currencies ap-
preciate against the dollar
and hurting their own ex-
port-led growth, recycled
those dollars by purchas-
ing U.S. Treasury bonds
and other debt.

Speaking at a Federal Re-
serve Bank of San Francisco
conference on Asia, Mr. Ber-
nanke said the U.S. finan-
cial system was “over-
whelmed” by the inflow of capital.
“We must avoid ever-increasing and
unsustainable imbalances in trade
and capital flows,” he said.

The U.S. trade gap has narrowed
to less than 3% of GDP as U.S. con-
sumers have cut back amid the eco-
nomic slowdown. China’s trade sur-
plus has also narrowed, from 10% of
GDP to about 6.5%. Mr. Bernanke

pointed to data showing that indus-
trial production in many Asian econ-
omies is growing faster than ex-
ports, a sign that domestic demand
there is outpacing exports and im-
balances are improving.

But Mr. Bernanke warned that as
the global economy recov-
ers, imbalances may reap-
pear. “Policy makers
around the world must
guard against such an out-
come,” he said.

One result of concerns
about the U.S. trade deficit—
although Mr. Bernanke
didn’t say so explicitly—
could be a weaker U.S. dol-
lar against currencies in de-
veloping economies such
as China and India. A

weaker currency would make U.S. ex-
ports cheaper overseas and thus
more competitive, and it would
make imports more expensive and
thus less competitive. The dollar
has weakened substantially in re-
cent months, mainly against curren-
cies other than China’s.

Morris Goldstein, a fellow at the
Peterson Institute for International

Economics, a Washington think
tank, said that unless China’s cur-
rency appreciates more rapidly, re-
balancing global growth “is going to
be an uphill battle.”

Mr. Bernanke on Monday was
careful to avoid drawing the dollar
into his prescription for more bal-
anced global trade.

He also didn’t single out China by
name but said, “Trade surpluses
achieved through policies that artifi-
cially enhance incentives for domes-
tic saving and the production of ex-
port goods distort the mix of domes-
tic industries and the allocation of
resources” and yield “an economy
that is less able to meet the needs of
its own citizens in the longer term.”

Mr. Bernanke emphasized that
smaller U.S. budget deficits would
preserve confidence in the dollar and
helprebalanceglobalgrowthbypush-
ing America toward more saving.

“The most effective way to ac-
complish this goal [of more sav-
ing] is by establishing a sustain-
able fiscal trajectory, anchored by
a clear commitment to substan-
tially reduce federal deficits over
time,” he said.

By Takashi Nakamichi

And Tomoyuki Tachikawa

TOKYO—Some Bank of Japan pol-
icy board members said at their Sep-
tembermeetingthatthebank’semer-
gency steps to support corporate
fund raising were becoming less im-
portant, a sign that the central bank
may soon end its policy of buying cor-
porate debt, BOJ minutes showed.

BOJ Governor Masaaki Shirakawa
also said banks are more willing to
lend as Japan’s economy picks up,
while companies are finding it eas-
ier to raise funds in the corporate
bond market.

The BOJ September minutes and
Mr. Shirakawa’s comments rein-
force the view that the bank is likely
to unwind its corporate-bond and
commercial-paper buying opera-
tions in December as scheduled.

TheBOJ’srisingoptimism reflects
a growing trend, with the Federal Re-
serve and the European Central Bank
recently raising their economic out-
looks.  —Takashi Mochizuki

contributed to this article.

Ben Bernanke

LEADING THE NEWS

Bank of Japan
may soon stop
purchasing debt
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By Melinda Beck

Everybody accumulates stuff in
life, and many of us have cluttered
closets and drawers. But when seem-
ingly useless possessions and even
rotten food pile up, blocking exits
and filling beds, sofas, sinks and
bathtubs, it’s evidence of a psychiat-
ric condition called compulsive
hoarding.

Hoarding has spilled out of the
closet and into the spotlight in re-

cent years, thanks
to “Oprah,” “Dr.
Phil” and the A&E
series “Hoarders.”
E. L. Doctorow’s

new novel, “Homer and Langely,” of-
fers fictional insight into the reclu-
sive Collyer brothers, found dead in
their Fifth Avenue mansion in 1947
amid 130 tons of trash, including 14
pianos, 25,000 books, decades
worth of newspapers and the chas-
sis of a Model T Ford.

Yet most hoarders remain a fam-
ily secret. Experts estimate that in
the U.S. alone, as much as 2% of the
population meets the criteria and
spans all education and income lev-
els. “Attorneys, surgeons, business
executives—some very bright and
successful people that you’d never
suspect have this problem,” says San
Francisco psychologist Michael A.
Tompkins, author of a new book,
“Digging Out,”aimed athelpingfami-
lies of hoarders. “Sometimes they’re
the life of the party, but nobody’s
ever been invited to their home.”

Hoarders probably existed in
other times and cultures, but psy-
chologists are just beginning to un-
derstand what motivates them and
how to help them. Experts draw dis-
tinctions between hoarding and
other forms of mess. Collectors are
discerning and display their trea-
sures proudly. Clutterers and chroni-
cally disorganized people are will-
ing and able to clean up, and they
welcome assistance. Hoarders often
strenuously resist help and turn a
blind eye to the chaos.

Psychologically, hoarding defies
easycategorization.It’s oftenseen as
a form of obsessive-compulsive dis-
order, but some aspects don’t fit the
OCD pattern. Nearly 90% of hoarders
also acquire things excessively and
experience a rush that’s not typicalof
OCD. “It’s as if they go into a dissocia-
tive state where they forget that they

don’thave money to buy this orspace
to keep it,” says Randy O. Frost, pro-
fessor of psychology and an expert
on hoarding at Smith College in
Northampton, Mass.

Some hoarders also show signs
of dementia, depression, post-trau-
matic stress disorder and attention-
deficit disorder. Many have trouble
making decisions about objects and
fear they’ll later regret discarding
something. Their possessions are of-
ten extremely disorganized; bills of-
ten go unpaid because they are lost
amid piles of videos and clothing.
Services get cut off, which can com-
pound the squalor.

At the same time, some hoarders
are frugal, loath to waste anything
that could be repaired or given to
someone.

Some hoarders have lost jobs or

loved ones and are holding on to
physical reminders. “I’ve seen many
people who have an image of them-
selves as an expert cook or crafts
person, and they collect all the ob-
jects that represent that craft until

they are overwhelmed,” says Gail
Steketee, dean of the Boston Univer-
sity School of Social Work and an-
other hoarding expert. “It’s a dream
gone haywire.”

A subset of hoarders house large

numbers of animals. Experts at the
school of veterinary medicine at
Tufts University report cases with
as many as 1,000 animals in a single
home. Hoarders are usually oblivi-
ous to the fact that the animals are
malnourished or filthy, and they are
convinced they’re rescuing them
from a much worse fate.

Indeed, most hoarders don’t con-
sider their living conditions to be a
problem. The squalor bothers fam-
ily members, particularly those who
share the same home, far more. “A
lot of people come to our Web site
and say, ‘Oh my gosh—I had no idea
there were other people who grew
up like me’,” says Elizabeth Nelson,
spokeswoman for Children of Hoard-
ers, a national organization for peo-
ple who grew up in such homes. Its
Web site, www.COH.com, lists sup-
port groups and other resources in
every state and around the world.

For the most part, members
share theirfrustrations,saysMs.Nel-
son, whosemother still lives in a dan-
gerouslycluttered homeoutside Chi-
cago and resists offers of assistance.
But she says the organization,
founded in 2005, has helped her un-
derstand her mother better. “For a
long time, I thought my mother was
lazy and selfish to make us live like
this,” she says. “Now I realize that
the turmoil in her house is a reflec-
tion of what’s going on in her head.”

How can family members and
friends help a hoarder?

As tempting as it may be, experts
say that forcibly cleaning out a
hoarder’s home is bound to backfire—
and in some cases, cause severe psy-
chological trauma. Hoarders tend to
feel violated, and simply repeat the
process in a new location.

Instead, experts counsel pa-
tience and understanding, and let-
ting the hoarder make his or her
own decisions as much as possible.
“Focus on function,” says Dr. Frost.
“Try to get the person to recognize
that there are things they can no
longer do that they used to enjoy do-
ing, because of all the clutter.”

One option is to hire a profes-
sional organizer, particularly one ex-
perienced with compulsive hoard-
ing. The Web site of the National
Study Group on Chronic Disorgani-
zation has a list of organizers who
have had training. Ideally, they can
help the hoarder learn to prioritize

Please turn to page 30

What to do when loved ones can’t let go
Knowing when to help compulsive hoarders can be tough; making sure doors, stairwells and stoves are clear

Can venom of green mamba snake treat heart failure?

New York police officials, above, in
1947 at the mansion of the reclusive
Collyer brothers. At right, the home
where Elizabeth Nelson, spokeswoman
for Children of Hoarders, grew up.
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By Ron Winslow

Mother Nature has provided a
rich source of raw materials for a
host of important drugs: aspirin
comes from willow tree bark; the
blood-pressure drug captopril from
the venom of the pit viper; warfarin,
the widely used blood thinner was
derived from moldy sweet clover.

Now researchers think desper-
ately ill heart failure patients may
find relief with the help of the east-
ern green mamba snake.

That’s the hope, at least, of John
Burnett, a heart-failure expert at
Mayo Clinic, Rochester, Minn. He
and his colleagues have fashioned
an experimental drug based in part
on the venom of the snake, a tree-
dwelling relative of the cobra that is

found in eastern Africa.
A 40-patient mid-stage or phase

2 clinical trial of the drug, called
CD-NP, was launched this month to
get an initial read on its safety and
ability to relieve symptoms in heart-
failure patients. Plenty of work re-
mains to determine if the drug is ef-
fective or whether it will make it to
the market. But the story behind it is
a window on medicine’s growing un-
derstanding of the relationship be-
tween the heart and the kidney—es-
pecially in patients with acute and
worsening heart failure.

In its acute stage, heart failure—
the progressive weakening of the
heart’s ability to pump blood to the
rest of the body—is the leading cause
ofdeath amongthe elderly and one of
medicine’s most debilitating and

costly conditions. In the U.S. alone, it
results in more than 1 million hospi-
tal admissions annually. It is marked
by accumulation of fluid in the heart
and lungs that causes pressure to
build up in the heart and leaves pa-
tients gasping for breath and with
the sensation they are drowning.

“It’s a miserable condition,” says
Douglas Mann, chief of cardiology
at Washington University, St. Louis,
Mo. “It’s very difficult to treat.”

When patients go into acute
heart failure, the heart releases hor-
mones called natriuretic peptides—
predominantly those known by the
shorthand A-NP and B-NP. They take
the load off the heart by dilating
blood vessels, thus reducing blood
pressure, and by instructing the kid-
ney to clear salt and water from the

body. But patients with a seriously
weakened heart often can’t get
enough blood to the kidney. Instead
of thinking the body has too much
fluid, the kidney misreads the sig-
nals and thinks it is dehydrated. So
it works to conserve salt and water
instead—exacerbating instead of al-
leviating symptoms.

“The kidney’s strategy for low
blood pressure isn’t helpful for the
heart,” says Christopher Newton-
Cheh, a researcher at Massachusetts
General Hospital, Boston, and the
Broad Institute, Cambridge, Mass.
“It functions less well when the kid-
ney holds onto salt and water.”

One current treatment is the
standby heart drug nitroglycerin. It
eases the load on the heart but has lit-
tle effect on the kidney, doctors say.

Anotherisnesiritide,ageneticallyen-
gineeredversionofthebody’sB-natri-
uretic peptide that was approved in
2001 and marketed as Natrecor by
Johnson & Johnson’s Scios unit.

After initial high hopes, nesirit-
ide has had a limited role since analy-
ses published in 2005 linked the
drug to a risk of kidney failure and
possibly higher risk of death. The re-
ports were controversial, but finally
led Johnson & Johnson to launch a
7,000-patient study, now under way,
to address the safety concerns. Re-
sults are expected in 2011.

Some doctors, the Mayo Clinic’s
Dr. Burnett among them, believe
any association of nesiritide with
kidney problems likely resulted
from too high a dose that caused

Please turn to page 30
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Luxury-goods recovery remains a ways off
LVMH posts 0.6% drop in third-quarter sales but says wholesalers seem poised to resume restocking

LVMH Möet Hennessy Louis
Vuitton, the world’s largest luxury-
goods company, Monday said third-
quarter sales slipped 0.6%, the
clearest sign yet that the industry
hasn’t emerged from the consumer-
spending crash that brought years
of booming growth to a halt.

Meanwhile, a new forecast from
consultants Bain & Co. said that the
luxury-goods industry likely won’t
fully recover from the downturn un-
til 2011 or 2012. This year’s decline
in sales of luxury goods, including
apparel, jewelry and fashion acces-
sories, will be steep, off 8% to about
$227 billion, Bain predicts.

In April, Bain was predicting a
10% world-wide sales drop for 2009,
a forecast that was based on an ex-
pected 20% plunge in first-half sales
followed by stabilization in the sec-
ond half. At constant exchange
rates, the new full-year forecast is
for a drop of 11%, according to the
Bain report, which uses the euro for
its study.

Steep declines in LVMH’s cham-
pagne and watches businesses
brought the company’s overall sales
down to €4.14 billion ($6.17 billion),
a slight decline from €4.16 billion
last year. The company, a bellwether
for luxury goods, said all of its divi-
sions performed better than in the
first half, but it declined to give a
full-year profit forecast. The 0.6%
drop compared with a 0.2% rise to
€7.81 billion in the first half.

“I don’t think we can say the cri-
sis is over, but we can start to see
the light at the end of the tunnel,
even though the light is far away,”
said Chief Financial Officer Jean-
Jacques Guiony.

The company said the “destock-

ing” trend may be ending.
Echoing the sentiment, Deutsche

Bank on Monday upgraded its fore-
casts for the sector for the first
time in almost two years, saying
that it sees signs that destocking by
retailers is finally winding down.

Claudia D’Arpizio, a Bain retail
consultant based in Milan, said, “We
are seeing less discounting and
markdowns, and more signs of in-
creasing consumer confidence.”

But recovery is a ways off. “We
expect the market to start again in
2011, with growth of 5% or 6%,” she
said. “But in terms of absolute
value, the overall luxury-goods mar-
ket will not be back at the levels of
2008 and 2007 until 2012 at the
earliest.”

The U.S., which accounts for
roughly a third of luxury-goods
sales, remains the worst-hit market.
Bain expects U.S. sales of high-end
clothing, accessories, tableware,
cosmetics and jewelry will drop 16%
this year.

That compares with expected
sales declines of 10% in Japan and
8% in Europe. Together, the three
“mature” consumer markets—the
U.S., Japan and Europe—make up
more than 80% of world-wide luxu-
ry-good sales.

A projected 10% rise in sales of
luxury items in Asia may help to
partially offset some of the declines,
Bain said. The consulting firm ex-
pects a 12% increase in 2009 luxury-
goods sales in mainland China.

Luxury-goods companies have
sent mixed signals about a recovery.
Tiffany & Co. and Burberry PLC
have both sounded optimistic tones
in the past two months, but Com-
pagnie Financiere Richemont, the
owner of Cartier, last month de-
clined to say the worst had passed.
LVMH is the first luxury-goods com-
pany to report third quarter sales.

Retailers have drastically cut
their inventory of luxury products
over the past year, hitting LVMH’s
champagne and watch divisions par-
ticularly severely. Wine and cham-
pagne sales tumbled 17% in the third
quarter, while watch sales fell 22%.

LVMH’s star fashion brand, Louis
Vuitton, buttressed the group’s per-
formance. In the third quarter, sales

growth topped 10%, including the
positive impact from currency-rate
fluctuations. Vuitton contributes
nearly half of LVMH’s operating
profit, analysts estimate, and the
brand is able to resist markdowns.

LVMH’s other fashion brands, in-
cluding Marc Jacobs, Givenchy and
Fendi, suffered from cuts in depart-
ment-store budgets.

For the holiday season, the ex-
pected decline in luxury-good sales
is an improvement over last year’s
miserable results, when sales of
high-end goods fell by double-digits.

Bain’s Ms. D’Arpizio said high-
end retailers aren’t likely to go on a
markdown binge this holiday sea-
son.

“We will see a stabilization in
the rules of the game,” Ms.
D’Arpizio said. “We won’t see the
kind of markdowns and discounts
that we saw at this time last year,
because the stores aren’t as
stocked” with inventory.

Luxury-goods sales in 2008 fell
2% compared with the prior year,
according to Bain’s latest report.

BY CHRISTINA PASSARIELLO
AND VANESSA O’CONNELL

A pedestrian walks by a Louis Vuitton shop in Paris. The accessories brand accounts for a big chunk of LVMH profit.
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Stepping back
World-wide luxury goods market
by area, in billions of euros
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Ad executive bounces back from loss of major client
DEAUVILLE, France—For Mer-

cedes Erra, executive president of
advertising agency Euro RSCG
Worldwide, the loss of major client
Carrefour SA at the start of the
year came as a shock, but amid the
depths of a global ad slump, it
wasn’t something she had the lux-
ury to dwell on.

Despite tough competition, Euro
RSCG—the biggest unit of French ad
giant Havas SA—has won a series of
ad deals in past months. That busi-
ness is expected to help keep its
revenue in France steady this year,
despite the downturn.

Adding clients such as French
department store Galeries Lafayette,
utility Électricité de France SA,
winemaker Jacob’s Creek and cos-
metics company Clarins SA went
some way toward balancing out the
loss of the Carrefour account to
Publicis Groupe SA, Euro RSCG’s
biggest rival in France.

“The loss of Carrefour was a
shock. We had to work hard to win
to make up for it, as it was out of
the question that we fire people,”
Ms. Erra said.

She added that the 80 agency
employees who used to work on the
account of the world’s second-larg-
est retailer, after Wal-Mart Stores

Inc., have been reallocated to new
clients.

Because salaries typically repre-
sent about 55% to 65% of an ad
agency’s expenses, the industry of-
ten responds to downturns by cut-
ting jobs to counter falling revenue.
While agencies regularly fight for
new clients, competition to win
pitches grew fiercer amid the crisis.

“This is not a healthy way of

working. Agencies shouldn’t be
obliged to dedicate their time to
winning new business every year to
sustain the agency; we should be
able to dedicate all our time to our
clients. But there was a crisis and
winning was the only way out, so
we worked like crazy at the expense
of sleep,” Ms. Erra said in a recent
interview on the sidelines of the
Women’s Forum here.

Ms. Erra, one of the most suc-
cessful women in French business, is
known for her expertise in the cre-
ation and management of global
brands.

Having started her ad career at
Saatchi & Saatchi, now owned by
Publicis, Ms. Erra co-founded BETC
Euro RSCG, the French agency of
Euro RSCG Worldwide, in 1994.

A managing director of Havas,
she also serves as vice president of
the French Association of Advertis-
ing Agencies and is a Chevalier de la
Legion d’honneur, France’s highest
accolade

New York-based Euro RSCG
Worldwide, the world’s largest ad-
agency network by number of global
clients, accounts for 61% of the €1.57
billion ($2.34 billion) in revenue Ha-
vas posted last year.

Ms. Erra said Euro RSCG’s reve-
nue in France, its second-largest
market after the U.S., is expected to
be flat this year compared with
2008, thanks to the new business it
won. However, overall revenue
should decline in line with the glo-
bal market, falling about 8% to 9%.
Next year “won’t be glorious,” she
added.

The executive, who is in charge
of advising Euro RSCG’s biggest cli-
ents, such as Danone SA, Kraft
Foods Inc. and Peugeot SA—said

the agency’s clients on average have
cut ad spending by 8% since the
start of the year. Negotiations with
clients over the fees agencies re-
ceive for the services they provide
also have become tougher.

”On average, in times of crisis
clients cut fees between 5% and
20%,” Ms. Erra said. “We try to
avoid selling ourselves too cheaply,
but you have to be generous some-
times. Ten years ago, just by keep-
ing our client basis steady, revenues
grew 2% or 3%. Today, the challenge
is to stay at zero by balancing out
the drop in spending with new cli-
ent additions.”

Ms. Erra was reticent about fore-
casting when the market would re-
cover, echoing cautious statements
from Havas Chief Executive
Fernando Rodes Vila and others.

On Monday, ZenithOptimedia, a
unit of Publicis, again cut its fore-
cast of global ad spending, saying it
would fall 9.9% this year, compared
with the 8.5% decline it predicted at
the end of July. It expects spending
to grow just 0.5% next year, down
from its previously forecast 1.6%.

”The crisis is not behind us,” Ms.
Erra said. “But I don’t believe things
will get worse. I am pretty confident
that things will start to slowly im-
prove next year. I think we will see
a return to slight growth in 2010.”

BY RUTH BENDER

Mercedes Erra, shown during the Women’s Forum in Deauville, France, Oct. 16.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 20.10 $26.00 0.30 1.17%
Alcoa AA 20.60 14.07 0.03 0.21%
AmExpress AXP 7.50 35.74 0.79 2.26%
BankAm BAC 145.10 17.16 –0.10 –0.58%
Boeing BA 3.70 53.45 0.26 0.49%
Caterpillar CAT 18.30 57.85 3.28 6.01%
Chevron CVX 7.50 77.66 0.85 1.11%
CiscoSys CSCO 28.80 24.25 0.23 0.96%
CocaCola KO 8.60 54.79 –0.22 –0.40%
Disney DIS 12.20 29.87 0.47 1.60%
DuPont DD 6.10 34.62 0.52 1.52%
ExxonMobil XOM 19.10 73.62 0.50 0.68%
GenElec GE 95.00 15.84 –0.24 –1.49%
HewlettPk HPQ 10.80 48.47 0.10 0.21%
HomeDpt HD 7.80 27.63 0.37 1.36%
Intel INTC 65.70 20.41 0.23 1.14%
IBM IBM 6.90 123.06 1.42 1.17%
JPMorgChas JPM 28.40 45.98 –0.08 –0.17%
JohnsJohns JNJ 10.70 61.16 0.70 1.16%
KftFoods KFT 10.60 27.21 0.18 0.67%
McDonalds MCD 7.20 59.28 0.50 0.85%
Merck MRK 26.80 33.73 0.52 1.57%
Microsoft MSFT 41.90 26.36 –0.14 –0.53%
Pfizer PFE 88.50 17.98 0.21 1.18%
ProctGamb PG 7.30 57.79 0.35 0.61%
3M MMM 2.90 76.32 0.30 0.39%
TravelersCos TRV 3.80 48.80 0.13 0.27%
UnitedTech UTX 5.70 65.44 0.55 0.85%
Verizon VZ 19.00 28.96 0.06 0.21%
WalMart WMT 14.60 51.89 0.67 1.31%

Dow Jones Industrial Average P/E: 16
LAST: 10092.19 s 96.28, or 0.96%

YEAR TO DATE: s 1,315.80, or 15.0%

OVER 52 WEEKS s 826.76, or 8.9%

 Note: Price-to-earnings ratios are for trailing 12 months
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Tracking
credit
markets &
dealmakers

Follow the markets throughout
the day, with updated stock
quotes, news and commentary
at WSJ.com/Europe.
Also, receive email alerts that
summarize the day’s trading in
Europe and Asia.
To sign up, go to
WSJ.com/Online Today

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Rallye 554 –24 –52 –48 Brit Awys  459 8 –55 –34

Gecina 395 –19 –70 –100 Kabel Deutschland  429 8 –26 –18

EMI Group  722 –14 –31 –76 Carlton Comms 410 9 –61 –36

Atlas Copco 59 –9 –2 –3 Eircom  196 10 –4 1

Cable & Wireless  219 –8 –29 –20 M real 1301 12 –108 –78

Prudential  65 –3 –13 –52 Havas 205 13 –49 –144

Lagardere Societes 220 –3 –14 –102 DSG Intl 772 16 –61 56

Tomkins  135 –3 –15 –9 ArcelorMittal Fin 177 17 –20 –97

ISS Glob  341 –3 –34 –58 Societe Air France 278 21 –123 –119

Xstrata  173 –2 –26 –31 Contl 507 57 –28 ...

Source: Markit Group

Dow Jones Stoxx 50: Monday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Daimler Germany Automobiles $59.6 37.62 7.00% 41.8% –9.7%

Anglo Amer U.K. General Mining 50.7 23.04 4.75 69.4 –7.2

BASF Germany Commodity Chemicals 56.1 40.82 3.60 64.7 21.1

Soc. Generale France Banks 53.9 48.76 3.50 17.1 –58.2

Nestle S.A. Switzerland Food Products 161.9 44.92 3.50 –0.8 5.0

Allianz SE Germany Full Line Insurance $58.2 86.09 –0.09% 17.6 –40.8

ABB Switzerland Industrial Machinery 50.1 21.86 0.18% 25.8 26.1

E.ON Germany Multiutilities 78.5 26.24 0.38 –16.8 –17.1

Tesco U.K. Food Rtlrs & Whlslrs 48.8 3.79 0.44 12.5 –2.5

RWE Germany Multiutilities 47.8 61.13 0.48 –2.1 –21.6

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Banco Santander 141.4 11.60 3.39% 31.7% –7.8%
Spain (Banks)
ING Groep 38.5 12.38 2.95 30.5 –65.6
Netherlands (Life Insurance)
Intesa Sanpaolo 56.5 3.19 2.90 4.1 –40.0
Italy (Banks)
Unilever 53.6 20.91 2.88 6.5 6.4
Netherlands (Food Products)
Sanofi-Aventis S.A. 103.6 52.70 2.77 13.3 –25.4
France (Pharmaceuticals)
BP 194.5 5.74 2.70 20.4 –4.5
U.K. (Integrated Oil & Gas)
Barclays 69.0 3.82 2.63 61.4 –45.3
U.K. (Banks)
Astrazeneca 67.1 28.15 2.42 19.2 –19.5
U.K. (Pharmaceuticals)
BHP Billiton 67.6 18.48 2.38 89.6 81.1
U.K. (General Mining)
BNP Paribas S.A. 99.0 56.00 2.38 5.0 –33.9
France (Banks)
Bayer 60.1 48.65 2.36 16.4 20.6
Germany (Specialty Chemicals)
HSBC Hldgs 200.2 7.10 2.29 –3.0 –19.2
U.K. (Banks)
Deutsche Bk 52.0 56.00 2.14 65.2 –42.9
Germany (Banks)
Royal Dutch Shell A 110.9 20.92 2.10 5.6 –20.6
U.K. (Integrated Oil & Gas)
Banco Bilbao Viz 70.1 12.51 2.00 23.8 –33.3
Spain (Banks)
Diageo 44.0 9.73 1.99 7.9 0.8
U.K. (Distillers & Vintners)
Rio Tinto 74.6 29.72 1.92 41.3 26.4
U.K. (General Mining)
GlaxoSmithKline 119.9 12.81 1.79 11.6 –14.1
U.K. (Pharmaceuticals)
Siemens 92.5 67.73 1.76 39.1 –5.3
Germany (Diversified Industrials)
AXA S.A. 60.9 19.50 1.56 14.7 –36.7
France (Full Line Insurance)

Assicurazioni Gen 44.5 19.14 1.54% –9.7% –30.8%
Italy (Full Line Insurance)
SAP 64.2 35.05 1.46 26.8 –11.7
Germany (Software)
Novartis 137.4 52.65 1.35 –11.3 –31.3
Switzerland (Pharmaceuticals)
Total S.A. 149.8 42.71 1.33 9.4 –20.6
France (Integrated Oil & Gas)
UBS 67.3 19.15 1.27 6.4 –72.7
Switzerland (Banks)
Roche Hldg Part. Cert. 114.0 164.30 1.23 –8.9 –25.3
Switzerland (Pharmaceuticals)
ENI 109.1 18.22 1.22 10.1 –23.1
Italy (Integrated Oil & Gas)
Iberdrola S.A. 49.6 6.32 1.20 1.4 –29.8
Spain (Conventional Electricity)
GDF Suez 100.9 29.90 1.20 –7.5 –3.7
France (Multiutilities)
Credit Suisse Grp 70.6 60.40 1.09 21.0 –19.8
Switzerland (Banks)
L.M. Ericsson Tel B 31.5 73.30 0.96 25.5 –47.1
Sweden (Telecomms Equipment)
British Amer Tob 66.6 20.08 0.93 17.1 38.5
U.K. (Tobacco)
Telefonica S.A. 133.5 18.99 0.93 19.4 32.5
Spain (Fixed Line Telecomms)
UniCredit 68.9 2.75 0.82 43.7 –50.9
Italy (Banks)
Vodafone Grp 128.1 1.34 0.71 14.2 3.6
U.K. (Mobile Telecomms)
ArcelorMittal 62.2 26.67 0.68 20.4 –18.0
Luxembourg (Iron & Steel)
France Telecom 69.4 17.54 0.66 –16.5 –8.0
France (Fixed Line Telecomms)
Nokia 51.2 9.15 0.66 –30.4 –41.3
Finland (Telecomms Equipment)
Deutsche Telekom 61.7 9.46 0.64 –20.3 –26.5
Germany (Mobile Telecomms)
BG Grp 67.2 11.47 0.57 48.4 65.1
U.K. (Integrated Oil & Gas)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.25% 0.57% 2.1% 6.9% 8.8%
Event Driven 0.61% 1.99% 6.2% 13.3% 0.0%
Equity Market Neutral 0.45% -0.66% -1.8% -4.8% -9.4%
Equity Long/Short 0.29% -0.01% 3.2% 4.5% -1.6%

*Estimates as of 10/16/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 12/1 0.86 100.67% 0.01% 1.00 0.78 0.87

Eur. High Volatility: 12/1 1.44 97.96 0.01 1.76 1.34 1.51

Europe Crossover: 12/1 5.22 99.11 0.05 6.15 5.02 5.62

Asia ex-Japan IG: 12/1 0.97 100.16 0.01 1.26 0.96 1.10

Japan: 12/1 1.25 98.74 0.01 1.53 0.99 1.26

 Note: Data as of October 16

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.

Europe, Middle East & Africa: Bank revenues from equity capital markets

Behind every IPO, 
follow-on or 
convertible equity 
offering is one or 
more investment 
banks. At right, 
investment banks 
historical and year-
to-date revenues 
from global equity-
capital-market 
(ECM) deals

Source: Dealogic
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Toyota aims to keep up sales pace
End of subsidies
to buyers could
hurt Japanese sales

TOKYO—Toyota Motor Corp.
President Akio Toyoda said Monday
the company aims to maintain solid
domestic sales performance even as
Japanese government subsidies to
buyers expire at the end of March.

Also Monday, Nissan Motor Co.
President and Chief Executive Carlos
Ghosn said he expects fuel-cell cars
to follow battery-powered electric
vehicles to become green cars in the
future.

“Fuel-cell will come five years, 10
years down the road,” he said in a
speech at the Foreign Correspon-
dents’ Club of Japan. “Fuel-cell will
be the second wave to come after.”

The comments came ahead of
the biennial Tokyo Motor Show,
which opens to the media on
Wednesday. Japan’s auto makers
will display electric concept cars but
no major U.S. or European car mak-
ers are participating this year, a
sign of the industry’s retrenchment.

Speaking Monday at a news con-
ference for the launch of Toyota’s
redesigned Mark-X sedan, Mr.
Toyoda said, “to be honest, we hope
[the subsidies] will continue.” But
he added, “we aim to maintain [the
current momentum] even without”
the government’s support.

The Japanese government’s bud-
getary request for the next fiscal
year outlined last week didn’t in-
clude funds to continue buyer incen-

tives for fuel-efficient vehicles,
which could hurt car makers strug-
gling with slow domestic demand.

Government measures helped
Toyota post a rise in domestic auto
sales in August for the first time in
13 months. According to the Japan
Automobile Manufacturers Associa-
tion, the subsidies and tax breaks
will create demand for one million
vehicles this year in Japan, even as
the country’s auto sales are ex-
pected to drop to 4.86 million vehi-
cles, the lowest level in 31 years.

The subsidies, along with tax
breaks for purchasers of fuel effi-
cient cars that are effective over
three years that started in April,
helped boost the number of visitors

to Toyota dealerships, Mr. Toyoda
said. He said the world’s biggest car
maker by sales volume will try to
take advantage of this recent in-
crease in customer contacts to
prompt them to keep looking at
Toyota vehicles.

Nissan, Japan’s third-biggest car
maker by sales after Toyota and
Honda Motor Co., has been develop-
ing fuel-cell cars, powered by elec-
tricity that is generated by a chemi-
cal reaction involving hydrogen and
oxygen. But in the near term Nissan
plans to launch battery-powered
electric cars.

Mr. Ghosn, who also heads
France’s Renault SA, said the two
differ from rivals because they are

developing batteries, which he
called a core technology not only for
electric cars but also fuel-cell vehi-
cles. “We are ready to sell batteries”
to others, he added.

At this week’s show, Nissan
plans to exhibit its Leaf electric car,
which it unveiled earlier this year.
The Leaf will debut in late 2010,
Nissan said. It also plans to show
the Land Glider, a two-seat concept
vehicle powered by lithium-ion bat-
teries. Toyota will show a mini four-
seat electric car called FT-EV II,
which it says can run more than 90
kilometers (56 miles) on a full
charge of its lithium-iron batteries.

—Norihiko Shirouzu
contributed to this article.

BY YOSHIO TAKAHASHI

Carlos Ghosn, CEO of Nissan and Renault, said Monday in Tokyo that it is crucial for a car maker to develop batteries as

it will be a core technology not only for electric cars but also for fuel-cell vehicles. Inset, Nissan’s electric car, the Leaf.
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Other Opel bidders can get German aid

The German government, acqui-
escing to a request from European
Union regulators, said it formally
notified General Motors Co. that
the €4.5 billion ($6.7 billion) in aid
it pledged for GM’s Opel division
was available to whatever bidder the
U.S. auto maker chose.

The government gave the written
assurance after the EU’s antitrust
chief said late Friday that she was
concerned Germany appeared to
have made the loan package contin-
gent on Opel going to a consortium
led by Magna International Inc. GM
should therefore be allowed to re-
consider the bid with no strings at-
tached, European Competition Com-
missioner Neelie Kroes wrote in a
letter to German Economics Minister
Karl-Theodor zu Guttenberg.

It is now up to GM to decide

whether to reopen the bidding. After
weeks of voicing unease about the
planned sale, EU competition offi-
cials suggested that GM could re-
solve those worries simply by saying
that the aid conditions wouldn’t
have changed its mind about the
winner of the Opel auction.

“If the German authorities were
to inform us that General Motors
and the Opel Trust had decided, on
the basis of the new assurances, that
they could choose anybody, that
they’d have still gone with Magna,
or that they had decided to go with
somebody else, then that would be
good,” said Mrs. Kroes’s spokesman,
Jonathan Todd. “The ball is now in
the companies’ court.”

GM continues to prefer a sale to
Magna, people familiar with the
matter said over the weekend,
though it may need to revisit the
bidding process that led to the pre-
liminary sale agreement. If the deal

should fall through, GM executives
are prepared to move to their Plan B
of holding on to Opel and imple-
menting deeper restructuring moves
than Magna plans, those people said.

Under that scenario, GM would
finance the restructuring by solicit-
ing government support or putting
Opel into insolvency.

Considering another bidder cur-
rently appears to be off the table.
Belgian private-equity group RHJ
International Inc., which made a bid
for Opel over the summer, said Mon-
day it no longer was interested.

GM’s senior management had ini-
tially favored the RHJ bid, then
weighed keeping Opel after all. But
once it became clear that Germany’s
offer of financial aid was open only
to Magna, GM’s board agreed to a
marriage with Magna.

Chancellor Angela Merkel’s gov-
ernment is eager to preserve the
sale to Magna and its Russian part-

ners, car maker OAO GAZ and state-
controlled OAO Sberbank, whose
Opel plan calls for cutting the least
jobs in Germany. Government offi-
cials said they were hopeful that
deal would proceed as planned.
“There is no reason to call into ques-
tion previous decisions,” said Mrs.
Merkel’s spokesman, Ulrich Wilhelm.

Magna, meanwhile, is still trying
to resolve other snags. Under the
deal, Opel workers would hold 10%
of the auto maker, while Magna
would get 55%, and GM would retain
35%. In exchange, Opel’s unions
would agree to €265 million in an-
nual cost concessions.

But while unions elsewhere have
reached agreements with Magna,
Spanish labor leaders rejected cuts
at Opel’s Zaragoza plant in northern
Spain, the Associated Press re-
ported. On Monday, they threatened
a possible strike and said they would
decide on any action later this week.

BY VANESSA FUHRMANS
AND CHARLES FORELLE

Daimler rushes out quarterly results, lifting shares
FRANKFURT—Daimler AG said

its third-quarter earnings and cash
flow were stronger than analysts
had expected, leading the German
auto maker to release preliminary
figures ahead of the scheduled date.

Daimler said third-quarter earn-
ings before interest and tax, or
EBIT, came in at €470 million ($700
million), while revenue was €19.3
billion. The EBIT figure includes ad-

justments and special items at
Daimler’s Freightliner and Fuso
truck units.

In 2008, Daimler posted €648
million in third-quarter EBIT and
€23.8 billion in revenue.

Monday’s announcement sent
Daimler shares sharply higher. The
stock closed up €2.46, or 7%, at
€37.62 in Frankfurt.

Daimler’s closely watched net li-
quidity stood at about €6.7 billion at
the end of the third quarter, up from

€4.6 billion at the end of June.
The company was scheduled to

release earnings Oct. 27. Daimler
said it released the figures early be-
cause its preliminary numbers were
better than analyst consensus fore-
casts, but the company didn’t cite
specific analyst figures.

Daimler said its core Mercedes-
Benz Cars division, which comprises
the Mercedes-Benz, Smart and May-
bach nameplates, swung back into
the black, posting €355 million in

third-quarter EBIT after a loss of
€1.46 billion in the first half.

The company’s truck unit, the
world’s largest truck maker by sales,
posted an EBIT loss of €127 million.

The Stuttgart-based company’s
industrial business generated free
cash flow of €2.3 billion in the first
nine months of this year, including
€2 billion in the third quarter alone.

The company said it expects “a
positive free cash flow in the indus-
trial business in full-year 2009.

BY CHRISTOPH RAUWALD

Continental
taps chairman,
finance chief

FRANKFURT -- Continental AG’s
supervisory board Monday named
as its chairman Wolfgang Reitzle,
the chief executive of gases and en-
gineering company Linde AG.

Investors will hope Mr. Reitzle,
one of the country’s highest-profile
executives, can help steer Continen-
tal through the worst downturn in
the industry since World War II and
mediate talks with the auto-parts
and tire maker’s largest shareholder,
Schaeffler Group.

The 60-year-old Mr. Reitzle
joined BMW AG in 1976 and worked
his way up from being a specialist
for manufacturing to becoming a
member of the German luxury car
maker’s executive board. He left
BMW in 1999 and joined Ford Motor
Co. as head of the Premier Automo-
tive Group unit, assuming responsi-
bility at the time for the Jaguar,
Volvo, Aston Martin and Land-Rover
nameplates. Mr. Reitzle joined Linde
as executive board member in 2002
and took over as CEO in 2003.

Unlisted German engineering
company Schaeffler last year
launched a hostile-takeover offer for
its much-larger peer, triggering the
departure of many top-level execu-
tives at Continental. However, the
takeover attempt ran into trouble as
the credit crunch and economic
downturn left Schaeffler unable to
fund the full takeover of Continental
and the two companies saddled with
debt just as industry sales were
sliding. Schaeffler holds a 49.9%
stake in Continental and has parked
an additional 40% with banks.

Continental and Schaeffler com-
bined are burdened by about
€20 billion ($30 billion) in debt fol-
lowing Schaeffler’s stake-building in
Continental, and Continental’s ear-
lier acquisition of Siemens AG’s au-
tomotive-electronics division, VDO.

Continental Monday also said
Wolfgang Schaefer is set to take
over as chief financial officer and
that Jose Avila will join the com-
pany’s executive board with respon-
sibility for the powertrain division.
Both appointments are effective
Jan. 1.

Mr. Schaefer is finance chief at
German automotive supplier Behr
GmbH. Behr is based in Stuttgart
and specializes in producing air-
conditioning and engine-cooling
systems.

Mr. Avila joins Continental from
Delphi Corp., where he is general
manager of the U.S. supplier’s Diesel
Systems unit.

”With the personnel decisions
made today, the executive board…is
now complete and well structured,”
Mr. Reitzle said in a statement.

BY CHRISTOPH RAUWALD
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.20% 2 DJ Global Index -a % % 227.00 1.24% 23.4% 4.11% 14 U.S. Select Dividend -b % % 630.28 1.08% –3.1%

1.88% 20 Global Dow 1241.00 1.04% 5.4% 1969.50 1.50% 18.4% 3.95% 17 Infrastructure 1372.30 0.53% –0.6% 1955.21 0.99% 11.6%

2.75% 47 Stoxx 600 249.30 1.53% 12.3% 278.29 1.99% 26.1% 1.40% 9 Luxury 876.80 1.77% 35.6% 1110.85 2.23% 52.3%

2.89% 36 Stoxx Large 200 265.30 1.61% 9.3% 294.55 2.08% 22.7% 5.65% 6 BRIC 50 431.60 1.46% 61.5% 614.91 1.92% 81.4%

2.12% -63 Stoxx Mid 200 236.60 1.16% 27.8% 262.62 1.62% 43.5% 2.78% 15 Africa 50 753.40 0.74% 7.7% 714.61 1.20% 20.9%

2.15% 150 Stoxx Small 200 151.40 1.12% 31.3% 167.97 1.58% 47.5% 3.17% 10 GCC % % 1534.84 0.04% –22.0%

2.77% 40 Euro Stoxx 276.70 1.56% 15.6% 308.81 2.03% 29.9% 2.69% 18 Sustainability 807.60 1.12% 8.6% 1018.94 1.58% 21.9%

2.89% 34 Euro Stoxx Large 200 292.40 1.68% 13.2% 324.36 2.14% 27.2% 2.16% 14 Islamic Market -a % % 1942.82 1.16% 25.8%

2.20% 76 Euro Stoxx Mid 200 265.40 1.06% 25.9% 294.32 1.52% 41.4% 2.53% 15 Islamic Market 100 1620.70 0.77% 3.2% 2072.73 1.23% 15.9%

2.26% -52 Euro Stoxx Small 200 170.80 0.97% 32.4% 189.21 1.43% 48.7% 2.53% 15 Islamic Turkey -c % % % %

4.79% 13 Stoxx Select Dividend 30 1470.20 1.30% 9.5% 1880.31 1.76% 22.9% 1.86% 22 DJ U.S. TSM % % 11328.87 0.98% 13.9%

3.96% 15 Euro Stoxx Select Div 30 1744.90 1.25% 13.6% 2240.27 1.71% 27.5% % DJ-UBS Commodity 125.30 0.78% –12.6% 135.98 1.24% –1.8%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0819 1.7733 1.0683 0.1555 0.0369 0.1939 0.0119 0.2922 1.6172 0.2172 1.0461 ...

 Canada 1.0342 1.6951 1.0212 0.1487 0.0353 0.1854 0.0114 0.2793 1.5459 0.2076 ... 0.9559

 Denmark 4.9812 8.1644 4.9185 0.7162 0.1701 0.8928 0.0550 1.3454 7.4456 ... 4.8165 4.6041

 Euro 0.6690 1.0965 0.6606 0.0962 0.0228 0.1199 0.0074 0.1807 ... 0.1343 0.6469 0.6184

 Israel 3.7025 6.0686 3.6559 0.5323 0.1264 0.6636 0.0409 ... 5.5343 0.7433 3.5801 3.4222

 Japan 90.5750 148.4570 89.4347 13.0221 3.0927 16.2335 ... 24.4632 135.3870 18.1834 87.5798 83.7185

 Norway 5.5795 9.1451 5.5093 0.8022 0.1905 ... 0.0616 1.5070 8.3400 1.1201 5.3950 5.1571

 Russia 29.2865 48.0020 28.9178 4.2106 ... 5.2489 0.3233 7.9099 43.7760 5.8794 28.3180 27.0695

 Sweden 6.9555 11.4004 6.8679 ... 0.2375 1.2466 0.0768 1.8786 10.3967 1.3964 6.7255 6.4290

 Switzerland 1.0128 1.6599 ... 0.1456 0.0346 0.1815 0.0112 0.2735 1.5138 0.2033 0.9793 0.9361

 U.K. 0.6101 ... 0.6024 0.0877 0.0208 0.1093 0.0067 0.1648 0.9120 0.1225 0.5899 0.5639

 U.S. ... 1.6390 0.9874 0.1438 0.0341 0.1792 0.0110 0.2701 1.4947 0.2008 0.9669 0.9243

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 386.25 14.25 3.83% 707.00 302.00
Soybeans (cents/bu.) CBOT 996.25 18.75 1.92 1,557.50 670.00
Wheat (cents/bu.) CBOT 517.75 19.00 3.81 1,155.75 439.25
Live cattle (cents/lb.) CME 86.450 0.650 0.76 116.900 83.400
Cocoa ($/ton) ICE-US 3,305 32 0.98 3,329 1,961
Coffee (cents/lb.) ICE-US 144.25 1.40 0.98 189.00 112.00
Sugar (cents/lb.) ICE-US 24.17 0.26 1.09 26.25 11.91
Cotton (cents/lb.) ICE-US 66.47 –1.74 –2.55% 101.50 45.25
Crude palm oil (ringgit/ton) MDEX 2,197.00 19 0.87 4,200 1,487
Cocoa (pounds/ton) LIFFE 2,126 7 0.33 2,185 1,187
Robusta coffee ($/ton) LIFFE 1,461 1 0.07 2,256 1,275

Copper (cents/lb.) COMEX 296.65 12.10 4.25 378.00 131.15
Gold ($/troy oz.) COMEX 1058.10 6.60 0.63 1,072.00 494.00
Silver (cents/troy oz.) COMEX 1762.50 20.50 1.18 2,200.00 740.00
Aluminum ($/ton) LME 1,904.00 4.00 0.21 2,163.00 1,288.00
Tin ($/ton) LME 14,350.00 –75.00 –0.52 15,700.00 9,750.00
Copper ($/ton) LME 6,280.00 90.00 1.45 6,499.00 2,815.00
Lead ($/ton) LME 2,210.00 16.00 0.73 2,459.50 870.00
Zinc ($/ton) LME 2,064.00 32.00 1.57 2,200.00 1,065.00
Nickel ($/ton) LME 18,850 175 0.94 21,150 9,000

Crude oil ($/bbl.) NYMEX 79.96 0.94 1.19 146.86 22.50
Heating oil ($/gal.) NYMEX 2.0843 0.0216 1.05 4.1862 1.3291
RBOB gasoline ($/gal.) NYMEX 2.0029 0.0088 0.44 3.4800 1.0890
Natural gas ($/mmBtu) NYMEX 5.758 0.045 0.79 12.750 4.340
Brent crude ($/bbl.) ICE-EU 77.77 0.78 1.01 149.27 45.99
Gas oil ($/ton) ICE-EU 640.00 7.25 1.15 1,338.00 434.50

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on Oct. 19
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.7152 0.1750 3.8235 0.2615

Brazil real 2.5560 0.3912 1.7100 0.5848

Canada dollar 1.5459 0.6469 1.0342 0.9669
1-mo. forward 1.5458 0.6469 1.0342 0.9669

3-mos. forward 1.5459 0.6469 1.0342 0.9669
6-mos. forward 1.5462 0.6468 1.0344 0.9667

Chile peso 816.21 0.001225 546.05 0.001831
Colombia peso 2764.54 0.0003617 1849.50 0.0005407

Ecuador US dollar-f 1.4947 0.6690 1 1
Mexico peso-a 19.5631 0.0511 13.0879 0.0764

Peru sol 4.2630 0.2346 2.8520 0.3506
Uruguay peso-e 30.493 0.0328 20.400 0.0490

U.S. dollar 1.4947 0.6690 1 1
Venezuela bolivar 3.21 0.311558 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.6172 0.6184 1.0819 0.9243
China yuan 10.2044 0.0980 6.8268 0.1465

Hong Kong dollar 11.5848 0.0863 7.7504 0.1290
India rupee 68.8856 0.0145 46.0850 0.0217

Indonesia rupiah 14051 0.0000712 9400 0.0001064
Japan yen 135.39 0.007386 90.58 0.011041

1-mo. forward 135.36 0.007388 90.56 0.011043
3-mos. forward 135.30 0.007391 90.52 0.011048

6-mos. forward 135.19 0.007397 90.44 0.011057
Malaysia ringgit-c 5.0440 0.1983 3.3745 0.2963

New Zealand dollar 1.9959 0.5010 1.3353 0.7489
Pakistan rupee 124.363 0.0080 83.200 0.0120

Philippines peso 69.954 0.0143 46.800 0.0214
Singapore dollar 2.0784 0.4811 1.3905 0.7192

South Korea won 1746.99 0.0005724 1168.75 0.0008556
Taiwan dollar 48.348 0.02068 32.345 0.03092
Thailand baht 49.865 0.02005 33.360 0.02998

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6690 1.4947

1-mo. forward 1.0001 0.9999 0.6690 1.4947

3-mos. forward 1.0004 0.9996 0.6693 1.4942

6-mos. forward 1.0011 0.9989 0.6697 1.4931

Czech Rep. koruna-b 25.750 0.0388 17.227 0.0580

Denmark krone 7.4456 0.1343 4.9812 0.2008

Hungary forint 265.27 0.003770 177.47 0.005635

Norway krone 8.3400 0.1199 5.5795 0.1792

Poland zloty 4.1758 0.2395 2.7937 0.3580

Russia ruble-d 43.776 0.02284 29.287 0.03415

Sweden krona 10.3967 0.0962 6.9555 0.1438

Switzerland franc 1.5138 0.6606 1.0128 0.9874

1-mo. forward 1.5135 0.6607 1.0125 0.9876

3-mos. forward 1.5129 0.6610 1.0121 0.9880

6-mos. forward 1.5117 0.6615 1.0113 0.9888

Turkey lira 2.1744 0.4599 1.4547 0.6874

U.K. pound 0.9120 1.0965 0.6101 1.6390

1-mo. forward 0.9121 1.0963 0.6102 1.6387

3-mos. forward 0.9124 1.0960 0.6104 1.6383

6-mos. forward 0.9127 1.0957 0.6106 1.6378

MIDDLE EAST/AFRICA
Bahrain dinar 0.5635 1.7746 0.3770 2.6526

Egypt pound-a 8.1778 0.1223 5.4710 0.1828

Israel shekel 5.5343 0.1807 3.7025 0.2701

Jordan dinar 1.0590 0.9443 0.7085 1.4114

Kuwait dinar 0.4270 2.3421 0.2857 3.5008

Lebanon pound 2244.37 0.0004456 1501.50 0.0006660

Saudi Arabia riyal 5.6055 0.1784 3.7502 0.2667

South Africa rand 10.9745 0.0911 7.3420 0.1362

United Arab dirham 5.4901 0.1821 3.6730 0.2723

SDR -f 0.9378 1.0663 0.6274 1.5938

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 47 EUROPE DJ Stoxx 600 249.34 3.76 1.53% 26.6% 12.3%

 21 DJ Stoxx 50 2514.71 46.12 1.87 21.8% 6.2%

 40 Euro Zone DJ Euro Stoxx 276.68 4.27 1.57 24.2% 15.6%

 18 DJ Euro Stoxx 50 2947.41 53.88 1.86 20.2% 12.8%

 17 Austria ATX 2739.88 14.65 0.54 56.5% 32.5%

 15 Belgium Bel-20 2606.93 28.79 1.12 36.6% 23.6%

 12 Czech Republic PX 1152.0 –4.1 –0.35% 34.2% 33.3%

 19 Denmark OMX Copenhagen 318.15 1.98 0.63 40.7% 11.4%

 17 Finland OMX Helsinki 6284.09 47.75 0.77 16.3% –0.5%

 16 France CAC-40 3892.36 64.76 1.69 21.0% 12.9%

 20 Germany DAX 5852.56 109.17 1.90 21.7% 21.0%

 … Hungary BUX 21404.27 266.29 1.26 74.8% 68.8%

 19 Ireland ISEQ 3293.92 27.41 0.84 40.6% 18.4%

 13 Italy FTSE MIB 24425.98 273.64 1.13 25.5% 10.1%

 … Netherlands AEX 327.03 4.72 1.46 33.0% 21.4%

 15 Norway All-Shares 397.55 7.18 1.84 47.1% 32.1%

 17 Poland WIG 39013.58 543.28 1.41 43.3% 36.1%

 18 Portugal PSI 20 8882.69 66.43 0.75 40.1% 30.1%

 … Russia RTSI 1433.37 24.69 1.75% 126.8% 104.6%

 11 Spain IBEX 35 11885.3 208.9 1.79 29.2% 19.5%

 15 Sweden OMX Stockholm 293.84 4.14 1.43 43.9% 40.3%

 14 Switzerland SMI 6436.37 91.11 1.44 16.3% 3.5%

 … Turkey ISE National 100 50286.89 496.15 1.00 87.2% 87.9%

 14 U.K. FTSE 100 5281.54 91.30 1.76 19.1% 23.3%

 41 ASIA-PACIFIC DJ Asia-Pacific 123.15 0.82 0.67 31.6% 31.0%

 … Australia SPX/ASX 200 4792.8 –43.6 –0.90% 28.8% 15.7%

 … China CBN 600 26625.80 674.08 2.60 80.3% 76.7%

 21 Hong Kong Hang Seng 22200.46 270.56 1.23 54.3% 44.9%

 20 India Sensex 17326.01 Closed 79.6% 69.4%

 … Japan Nikkei Stock Average 10236.51 –21.05 –0.21 15.5% 13.7%

 … Singapore Straits Times 2711.70 3.58 0.13 53.9% 39.8%

 11 South Korea Kospi 1649.07 8.71 0.53 46.7% 36.6%

 1 AMERICAS DJ Americas 292.35 3.06 1.06 29.3% 19.8%

 … Brazil Bovespa 67417.63 1217.15 1.84 79.5% 73.1%

 20 Mexico IPC 30956.61 230.31 0.75 38.3% 48.2%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of Oct. 19, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 24 ALL COUNTRY (AC) WORLD* 295.77 –0.91% 29.9% 0.3%

2.50% 25 World (Developed Markets) 1,156.20 –0.90% 25.6% –2.2%

2.30% 26 World ex-EMU 134.26 –0.73% 24.8% –2.9%

2.40% 28 World ex-UK 1,153.25 –0.98% 24.8% –2.2%

3.00% 26 EAFE 1,586.15 –1.01% 28.2% 2.1%

2.20% 19 Emerging Markets (EM) 966.04 –1.00% 70.4% 22.8%

3.50% 17 EUROPE 85.35 –0.68% 22.9% –4.6%

3.70% 19 EMU 185.32 –1.72% 30.4% 1.3%

3.30% 21 Europe ex-UK 94.81 –1.11% 22.2% –2.9%

4.10% 15 Europe Value 98.19 –0.99% 26.6% –3.1%

2.80% 19 Europe Growth 72.02 –0.33% 19.2% –6.3%

2.50% 18 Europe Small Cap 159.07 –0.42% 57.6% 9.8%

2.10% 10 EM Europe 269.90 –1.70% 69.9% –7.7%

3.80% 12 UK 1,543.57 –0.61% 17.4% 6.1%

2.70% 21 Nordic Countries 131.82 –0.22% 34.4% –0.7%

1.50% 9 Russia 739.07 –1.94% 79.3% –8.7%

2.90% 13 South Africa 685.97 –1.05% 18.5% 9.9%

2.60% 24 AC ASIA PACIFIC EX-JAPAN 409.32 –0.65% 65.5% 26.7%

1.30% -41 Japan 559.26 –0.34% 5.5% –18.1%

2.00% 19 China 63.21 –0.58% 55.0% 37.7%

0.90% 20 India 694.39 0.57% 88.1% 36.5%

0.80% 26 Korea 463.19 –1.33% 50.9% 15.7%

2.70% 415 Taiwan 280.42 –0.13% 61.7% 25.3%

1.90% 32 US BROAD MARKET 1,207.15 –0.84% 22.9% –5.8%

1.30% -17 US Small Cap 1,642.67 –1.23% 31.7% –4.0%

3.30% 15 EM LATIN AMERICA 4,047.59 –1.19% 94.8% 27.0%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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ABB expects $1 billion profit
Expenses related
to EU probe will be
less than expected

ZURICH—Power-transmission
and automation company ABB Ltd.
said it will report third-quarter net
income of about $1 billion after set-
ting aside less money than expected
related to a European Union probe
into alleged price fixing.

The predicted earnings would
represent a rise of about 7.9% from
the $927 million net profit ABB re-
corded in the year-earlier quarter.

The Swiss company said it will
book a $380 million gain related to
the reversal of a provision it made
after the EU fined six companies, in-
cluding ABB, a total of €67.6 million
($100.7 million) for alleged collusion
in the power-transformers market.
ABB received the highest EU fine,
€33.8 million, because the company
had participated in a similar cartel
before, the EU said.

But ABB said it will set aside
more money to cover the cost of do-

ing business in Russia. The higher
provisions in Russia are linked to a
continuing tax dispute, ABB said.
“As a result, ABB continues review-
ing the situation and assessing its
business model in Russia,” the com-
pany said. A spokesman declined to
provide further details.

Analysts drew reassurance from
ABB’s statement, which comes
ahead of final quarterly earnings,
scheduled to be reported Oct. 29.

“The announcement removes the
uncertainty regarding the provisions
related to anti-competitive practices
and we see this as evidence of ABB’s
conservative provisions manage-
ment,” Bank Vontobel analyst Pat-
rick Rafaisz wrote.

In the power-transformers
probe, the European Commission,
the EU’s executive arm, also fined
France’s Areva SA and Alstom SA, as
well as Japan’s Fuji Electric Hold-

ings Co., Hitachi Ltd. and Toshiba
Corp. The commission said the com-
panies had an oral market-sharing
deal under which the makers of
power transformers promised to
stay out of each others’ markets.

The companies’ agreements to
divide the market “artificially hiked
prices,” causing harm to customers
and to European taxpayers for a
number of years, said Neelie Kroes,
the EU’s competition commissioner.

BY KATHARINA BART

ABB
Net profit, in millions
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Source: the company
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Norilsk’s profit
tumbles 84%
on lower prices

Lower nickel and copper prices
pushed first-half profit down 84% at
OAO Norilsk Nickel, though the
Russian mining company cut operat-
ing costs sharply.

Profit dropped to $419 million
from $2.69 billion a year earlier, as
revenue fell 51% to $4.08 billion.

Norilsk, which produces a fifth of
the world’s nickel and half of its pal-
ladium, said revenue from metal
sales dropped to $1.65 billion from
$3.92 billion. The average price for
nickel fell 61% amid lower demand.
Nickel accounted for about half the
company’s metal sales.

Revenue from copper, which ac-
counted for a quarter of metal sales,
fell to $793 million from $1.59 bil-
lion. Nickel and copper sales in-
creased 8% each by volume.

The company’s cost-cutting pro-
gram helped cut cash operating
costs at its metals and other opera-
tions by 27% to $2.74 billion. That
included a 25% decline in metal op-
erating costs to $2 billion.

Deutsche Bank analyst Olga Oku-
neva said cost cuts, the ruble’s de-
preciation and the government’s
January cancellation of a 5% nickel
export duty helped Norilsk post
strong results. Although the ruble
has started to strengthen and Mos-
cow plans to reintroduce the duty,
rising metals prices likely will mean
Norilsk’s second-half results won’t
be worse than those for the first
half, Ms. Okuneva said.

New management, headed by
Vladimir Strzhalkovsky, arrived at
Norilsk in August 2008 after a bat-
tle between big shareholders Vladi-
mir Potanin and Oleg Deripaska.

BY ALEXANDER KOLYANDR

Novartis hits
setback in U.S.
for lung drug

ZURICH—Novartis AG suffered a
setback Monday for one of its most-
promising experimental drugs after
the U.S. health regulator said it
wanted more information on the
proposed dosage for its smoker’s
cough treatment.

The Swiss drug maker said the
U.S. Food and Drug Administration
requested additional information on
the dosing proposed for the drug
candidate, indacaterol, which is also
known as QAB149.

Novartis said it will work with
the FDA to review data already sub-
mitted on QAB149, as well as recent
data to determine which, if any, fur-
ther clinical trials would be re-
quired.

The FDA’s European counterpart
last month recommended the drug
for approval. In Europe, the drug
and the device through which it is
inhaled will be called Onbrez Bree-
zhaler.

The drug treats chronic obstruc-
tive pulmonary disease, commonly
known as smoker’s cough, and is the
first of its kind that needs to be
taken only once a day.

Novartis executives have said the
drug has the potential to eventually
generate more than $1 billion in an-
nual sales.

BY ANITA GREIL

Jumbo wins battle to buy rival grocer
AMSTERDAM—Dutch food re-

tailer Jumbo Holding Groep BV on
Monday effectively won the battle
to acquire rival Super de Boer NV
when it raised its offer to
€552.5 million ($822.9 million),
knocking Sperwer Holding BV out
of the race.

The combination will put pres-
sure on Ahold NV, the Dutch market
leader, which operates the Albert
Heijn supermarket chain.

Jumbo had raised its offer for
Super de Boer from the €480 mil-

lion it originally offered, topping
Sperwer’s €515 million counterbid.
Super de Boer is majority-owned by
French supermarket operator Ca-
sino Guichard-Perrachon SA, which
said it supports the Jumbo offer.

Consolidation in the Dutch su-
permarket sector had long been ex-
pected as food retailers look to im-
prove their purchasing power and
entice increasingly price-sensitive
consumers. To stay competitive, re-
tailers need to bulk up to save on
buying and distribution costs.

“The position of the combined
businesses…will be substantially

stronger,” Jan Brouwer, chief execu-
tive of Super de Boer, said in a pre-
pared statement.

The deal paves the way for
Jumbo and Super de Boer to create
a joint purchasing organization to-
gether with Dutch peer Schuitema
NV, owned by private-equity group
CVC Capital Partners Ltd.

Ahold and Superunie, a group
with about 15 members, are the
Netherlands’ biggest purchasing or-
ganizations. As of last year, Ahold
and Superunie each controlled 31%
of the market, while the combined
market share of Super de Boer,

Jumbo and Schuitema would
amount to about 25%. However, Su-
perunie has lost about 5% of its
market share as Jumbo’s member-
ship in the group ended after it an-
nounced the intention to start its
own purchasing organization.

Jumbo will sell 80 of Super de
Boer’s supermarkets to Schuitema,
which operates the C1000 chain.

After the deal is completed, Su-
per de Boer, a listed company, will
be dissolved.

—Amelie Baubeau and
William Horobin in Paris

contributed to this article.

BY ROBIN VAN DAALEN

AvtoVAZ sets bond issue in bid to avert bankruptcy
TOGLIATTI, Russia—Troubled

Russian car maker OAO AvtoVAZ,
part-owned by France’s Renault SA,
said it plans to issue convertible
bonds valued at 50 billion rubles
($1.7 billion) to repay debt, adding
that it won’t rule out filing for
bankruptcy if its efforts fail.

If it succeeds in refinancing its
debt to Russian state-controlled
banks through the bond issue, for
which it wants government backing,
AvtoVAZ will seek to borrow at mar-
ket rates to finance an investment
program through 2014, Chief Finan-

cial Officer Oleg Lobanov said Mon-
day. Otherwise, it is prepared to
consider restructuring its debt to
state-controlled banks, including
OAO Sberbank, OAO Bank VTB and
the state development bank Vneshe-
conombank, he said.

The unprofitable car maker,
based in the Russian city of Togli-
atti, has been cutting its bloated
work force to cope with a slowdown
in demand. Chief Executive Igor Ko-
marov aims to reduce the work
force, which totaled 102,000 on July
1, to 90,000 by Dec. 1 and about
80,000 by 2012. AvtoVAZ’s plant
made eight cars an employee in

2008, compared with 28 cars an em-
ployee at Renault’s Moscow factory.

Renault bought a 25% stake in
AvtoVAZ last year with the goal of
helping to modernize the ailing car
maker, still best known for its boxy,
outdated Lada sedan. The Lada
brand accounted for almost a quar-
ter of the cars sold in Russia last
year, but demand has fallen by more
than half as an economic downturn
has boosted unemployment and re-
duced bank lending.

To cope, AvtoVAZ has been cut-
ting production and worker hours.
Average salaries have been dropping
as a result, persuading some em-

ployees to leave of their own accord,
said Vladimir Novikov, deputy head
of assemply-line personnel.

AvtoVAZ is now seeking a second
wave of government backing to
stave off creditors, underlining its
failure to adapt over the past de-
cade, when foreign car makers
ended its dominance of the market.

Monday, at his first news confer-
ence since he joined the company,
Mr. Komarov said, ”We hope that as
a result of our efforts, AvtoVAZ can
start a new life.”

—Jacob Gronholt-Pedersen and
William Mauldin in Moscow

contributed to this article.

BY WILLIAM BLAND

StagecoachapproachesNationalExpressaboutmergeragreement

LONDON—Stagecoach Group
PLC Monday launched a surprise
merger bid for British transport
company National Express PLC af-
ter a separate offer fell through.

In addition to its U.K. networks,
National Express operates school-
bus services in 27 U.S. states and
two Canadian provinces as well as

Spain’s leading private bus service.
The merger approach by Stage-

coach comes after takeover talks be-
tween National Express and its ma-
jor shareholder, Spain’s Cosmen
family, were dropped last week. Na-
tional Express had indicated it
would instead embark on a £400
million ($654 million) fund raising.

Stagecoach said Monday that it
had submitted a letter to National

Express’s board Friday about a pos-
sible combination. The company had
been lined up to buy National Ex-
press’s British rail and bus business
under the plans drawn up by the
Cosmens and buyout firm CVC Capi-
tal Partners Ltd. after ruling itself
out of bidding alone for the com-
pany in September.

The new proposal—Stagecoach
stressed there was no certainty an

offer would be forthcoming from
talks—is an all-share transaction in
which National Express sharehold-
ers would hold no more than 40% of
the enlarged group. Based on clos-
ing share prices Friday, that would
imply a National Express share price
of around 490 pence, said Panmure
Gordon stockbrokers. Collins Stew-
art stockbrokers put the share price
at 500 pence.

Associated Press
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EFG-Hermes Saudi Arabia Equity EA EQ SAU 10/13 SAR 6.16 30.0 –3.7 NS
EFG-Hermes Telecom OT EQ BMU 08/31 USD 29.83 16.3 –5.6 –7.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 10/16 USD 351.09 43.0 46.1 6.7
Sel Emerg Mkt Equity GL EQ GGY 10/16 USD 210.86 61.0 57.9 –12.6
Sel Euro Equity EUR US EQ GGY 10/16 EUR 96.85 30.8 16.8 –21.5
Sel European Equity EU EQ GGY 10/16 USD 191.05 38.9 35.9 –19.6
Sel Glob Equity GL EQ GGY 10/16 USD 191.21 33.1 28.6 –19.1
Sel Glob Fxd Inc GL BD GGY 10/16 USD 142.18 10.2 11.5 –0.6
Sel Pacific Equity AS EQ GGY 10/16 USD 148.72 64.5 62.5 –9.6
Sel US Equity US EQ GGY 10/16 USD 122.35 21.4 15.4 –17.2
Sel US Sm Cap Eq US EQ GGY 10/16 USD 173.07 32.4 23.8 –17.4

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 10/16 EUR 28.96 10.4 –11.7 –42.6
MP-TURKEY.SI OT OT SVN 10/16 EUR 32.16 64.7 46.4 –22.3

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 10/16 EUR 3.60 71.4 0.6 –38.2
Parex Eastern Europ Bal OT OT LVA 10/16 EUR 13.22 54.1 17.6 –2.9
Parex Eastern Europ Bd EU BD LVA 10/16 USD 14.35 64.6 26.3 2.9
Parex Russian Eq EE EQ LVA 10/16 USD 19.56 125.9 77.5 –16.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 10/16 EUR 108.54 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 10/19 USD 171.89 55.0 56.2 –19.1
PF (LUX)-Asian Eq-Pca AS EQ LUX 10/19 USD 163.86 53.9 54.8 –19.9
PF (LUX)-Biotech-Pca OT EQ LUX 10/16 USD 290.60 1.9 2.0 –9.5
PF (LUX)-CHF Liq-Pca CH MM LUX 10/16 CHF 124.23 0.2 0.3 1.1
PF (LUX)-CHF Liq-Pdi CH MM LUX 10/16 CHF 93.77 0.2 0.4 1.2
PF (LUX)-Digital Comm-Pca OT EQ LUX 10/16 USD 110.77 36.2 44.8 –9.0
PF (LUX)-East Eu-Pca EU EQ LUX 10/16 EUR 299.95 124.6 72.7 –21.8
PF (LUX)-Emg Mkts-Pca GL EQ LUX 10/19 USD 521.93 71.6 66.9 –16.5
PF (LUX)-Eu Indx-Pca EU EQ LUX 10/16 EUR 97.61 27.7 22.4 –17.5
PF (LUX)-EUR Bds-Pca EU BD LUX 10/16 EUR 382.54 2.4 4.8 2.9
PF (LUX)-EUR Bds-Pdi EU BD LUX 10/16 EUR 291.11 2.4 4.8 2.9
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 10/16 EUR 145.63 16.6 19.7 5.0
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 10/16 EUR 102.38 16.6 19.7 5.0
PF (LUX)-EUR HiYld-Pca EU BD LUX 10/16 EUR 142.09 57.6 37.0 –2.3
PF (LUX)-EUR HiYld-Pdi EU BD LUX 10/16 EUR 82.37 57.6 37.0 –2.3
PF (LUX)-EUR Liq-Pca EU MM LUX 10/16 EUR 135.90 0.9 1.6 2.6
PF (LUX)-EUR Liq-Pdi EU MM LUX 10/16 EUR 97.94 0.9 1.6 2.6
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 10/16 EUR 102.38 0.5 1.1 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 10/16 EUR 101.02 0.5 1.1 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 10/16 EUR 395.59 29.3 22.9 –22.2
PF (LUX)-EuSust Eq-Pca EU EQ LUX 10/16 EUR 128.20 26.8 21.0 –19.7
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 10/16 USD 246.29 30.0 44.0 11.9
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 10/16 USD 167.54 30.0 44.0 11.8
PF (LUX)-Gr China-Pca AS EQ LUX 10/19 USD 335.98 57.9 58.4 –15.9
PF (LUX)-Indian Eq-Pca EA EQ LUX 10/16 USD 364.55 90.2 70.9 –13.1
PF (LUX)-Jap Index-Pca JP EQ LUX 10/19 JPY 8777.96 7.8 2.8 –24.3
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 10/19 JPY 7700.99 5.5 –2.4 –28.7
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 10/19 JPY 7478.78 4.9 –3.0 –29.2
PF (LUX)-JpEq130/30-Pca JP EQ LUX 10/19 JPY 4365.36 11.2 5.6 –24.4
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 10/18 USD 51.55 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 10/19 USD 272.02 71.8 67.7 –10.1
PF (LUX)-Piclife-Pca CH BA LUX 10/16 CHF 780.34 13.2 12.0 –5.9
PF (LUX)-PremBrnds-Pca OT EQ LUX 10/16 EUR 60.40 36.8 25.9 –15.4
PF (LUX)-Rus Eq-Pca OT OT LUX 10/16 USD 62.73 174.6 113.1 NS
PF (LUX)-Security-Pca GL EQ LUX 10/16 USD 95.95 34.3 36.0 –11.1
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 10/16 EUR 451.71 38.4 27.7 –19.0
PF (LUX)-Timber-Pca OT OT LUX 10/16 USD 99.74 48.0 26.2 NS
PF (LUX)-US Eq-Ica US EQ LUX 10/16 USD 101.22 24.0 18.6 –12.7
PF (LUX)-USA Index-Pca US EQ LUX 10/16 USD 88.22 21.7 16.7 –14.7
PF (LUX)-USD Gov Bds-Pca US BD LUX 10/16 USD 512.85 –3.3 5.6 6.0

PF (LUX)-USD Gov Bds-Pdi US BD LUX 10/16 USD 376.32 –3.3 5.6 6.0
PF (LUX)-USD Liq-Pca US MM LUX 10/16 USD 131.02 0.6 1.0 1.9
PF (LUX)-USD Liq-Pdi US MM LUX 10/16 USD 85.55 0.6 1.0 2.0
PF (LUX)-USD Sov Liq-Pca OT OT LUX 10/16 USD 101.56 0.3 0.8 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 10/16 USD 100.85 0.3 0.8 NS
PF (LUX)-Water-Pca GL EQ LUX 10/16 EUR 115.04 11.7 6.1 –14.8
PF (LUX)-WldGovBds-Pca GL BD LUX 10/19 USD 168.56 2.3 13.3 8.3
PF (LUX)-WldGovBds-Pdi GL BD LUX 10/19 USD 139.52 2.3 13.3 8.3

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 10/16 USD 12.45 58.8 48.2 –9.4
Japan Fund USD JP EQ IRL 10/19 USD 16.65 13.3 40.7 –3.2
Polar Healthcare Class I USD OT OT IRL 10/16 USD 12.58 NS NS NS
Polar Healthcare Class R USD OT OT IRL 10/16 USD 12.57 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 09/30 USD 118.48 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 08/31 USD 9.17 35.9 –24.7 –17.9
Europn Conviction USD B EU EQ CYM 09/30 USD 132.78 5.1 16.9 11.1
Europn Forager USD B OT OT CYM 09/30 USD 219.18 22.5 16.6 1.8
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 –4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 09/30 USD 189.35 14.2 12.2 6.9

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 10/14 USD 124.64 116.1 83.9 –2.3

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 10/16 EUR 690.52 22.5 20.9 –18.4
Core Eurozone Eq B EU EQ IRL 10/16 EUR 819.63 24.6 25.2 NS
Euro Fixed Income A EU BD IRL 10/16 EUR 1222.21 8.0 7.5 –1.5
Euro Fixed Income B EU BD IRL 10/16 EUR 1303.19 8.5 8.2 –0.9
Euro Small Cap A EU EQ IRL 10/16 EUR 1198.61 41.4 24.7 –22.3
Euro Small Cap B EU EQ IRL 10/16 EUR 1282.32 42.1 25.5 –21.8
Eurozone Agg Eq A EU EQ IRL 10/16 EUR 657.34 32.3 27.0 –19.5
Eurozone Agg Eq B EU EQ IRL 10/16 EUR 943.49 32.9 27.7 –19.1
Glbl Bd (EuroHdg) A GL BD IRL 10/16 EUR 1359.13 13.5 13.0 2.8
Glbl Bd (EuroHdg) B GL BD IRL 10/16 EUR 1440.79 14.1 13.7 3.5
Glbl Bd A EU BD IRL 10/16 EUR 1069.05 9.0 7.0 2.3
Glbl Bd B EU BD IRL 10/16 EUR 1137.14 9.6 7.7 2.9
Glbl Real Estate A OT EQ IRL 10/16 USD 871.14 30.7 14.3 –21.5
Glbl Real Estate B OT EQ IRL 10/16 USD 896.99 31.3 15.0 –21.0
Glbl Real Estate EH-A OT EQ IRL 10/16 EUR 775.08 23.6 6.0 –23.2
Glbl Real Estate SH-B OT EQ IRL 10/16 GBP 72.88 22.9 5.2 –22.8
Glbl Strategic Yield A EU BD IRL 10/16 EUR 1548.17 36.9 29.1 1.0
Glbl Strategic Yield B EU BD IRL 10/16 EUR 1654.69 37.6 29.9 1.6
Japan Equity A JP EQ IRL 10/16 JPY 11594.84 12.2 11.5 –25.6
Japan Equity B JP EQ IRL 10/16 JPY 12342.89 12.7 12.2 –25.2
PacBasn (Ex-Jap) Eq A AS EQ IRL 10/16 USD 2239.93 74.2 67.5 –10.4
PacBasn (Ex-Jap) Eq B AS EQ IRL 10/16 USD 2387.48 75.0 68.5 –9.9
Pan European Eq A EU EQ IRL 10/16 EUR 950.34 32.2 27.5 –18.8
Pan European Eq B EU EQ IRL 10/16 EUR 1011.81 32.9 28.2 –18.4
US Equity A US EQ IRL 10/16 USD 853.24 27.5 19.2 –15.6
US Equity B US EQ IRL 10/16 USD 912.40 28.1 19.9 –15.1
US Small Cap A US EQ IRL 10/16 USD 1261.11 25.4 17.2 –17.2
US Small Cap B US EQ IRL 10/16 USD 1349.43 26.0 17.9 –16.7

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 10/19 EUR 14.20 0.5 11.0 11.8
Asset Sele C H-CHF OT OT LUX 10/19 CHF 98.56 NS NS NS
Asset Sele C H-GBP OT OT LUX 10/19 GBP 99.74 NS NS NS
Asset Sele C H-JPY OT OT LUX 10/19 JPY 9900.18 NS NS NS
Asset Sele C H-NOK OT OT LUX 10/19 NOK 113.70 1.0 12.7 NS
Asset Sele C H-SEK OT OT LUX 10/19 SEK 142.56 0.0 11.5 12.3
Asset Sele C H-USD OT OT LUX 10/19 USD 99.65 NS NS NS
Asset Sele D H-SEK OT OT LUX 10/19 SEK 133.79 0.0 11.0 NS
Choice Global Value -C- GL EQ LUX 10/19 SEK 75.39 25.3 21.6 –22.5
Choice Global Value -D- OT OT LUX 10/19 SEK 72.23 25.2 21.5 –22.6
Choice Global Value -I- OT OT LUX 10/19 EUR 6.46 32.7 17.9 –26.6
Choice Japan Fd -C- OT OT LUX 10/19 JPY 47.52 5.7 1.9 –25.7
Choice Japan Fd -D- OT OT LUX 10/19 JPY 42.72 5.7 1.9 –25.7
Choice Jpn Chance/Risk JP EQ LUX 10/19 JPY 50.39 12.5 5.7 –28.2
Choice NthAmChance/Risk US EQ LUX 10/19 USD 3.85 37.6 24.2 –14.6
Ethical Europe Fd OT OT LUX 10/19 EUR 1.92 28.4 19.3 –22.8
Europe 1 Fd OT OT LUX 10/19 EUR 2.76 32.2 22.2 –22.7
Europe 3 Fd EU EQ LUX 10/19 EUR 3.92 28.3 18.6 –23.9
Global Chance/Risk Fd GL EQ LUX 10/19 EUR 0.58 22.9 15.8 –17.5
Global Fd -C- OT OT LUX 10/19 USD 2.12 27.3 23.4 –17.0
Global Fd -D- OT OT LUX 10/19 USD 1.33 27.3 NS NS
Nordic Fd OT OT LUX 10/19 EUR 5.42 36.5 37.0 –12.3

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 10/19 USD 7.24 59.9 65.5 –13.6
Choice Asia ex. Japan -D- OT OT LUX 10/19 USD 1.28 59.9 NS NS

Currency Alpha EUR -IC- OT OT LUX 10/19 EUR 10.42 –4.5 –5.9 0.1
Currency Alpha EUR -RC- OT OT LUX 10/19 EUR 10.33 –4.9 –6.4 –0.3
Currency Alpha SEK -ID- OT OT LUX 10/19 SEK 96.88 –8.3 –9.8 NS
Currency Alpha SEK -RC- OT OT LUX 10/19 SEK 107.46 –4.9 –6.4 –0.3
Generation Fd 80 OT OT LUX 10/19 SEK 7.66 20.1 20.9 –11.9
Nordic Focus EUR NO EQ LUX 10/19 EUR 75.45 51.2 35.7 NS
Nordic Focus NOK NO EQ LUX 10/19 NOK 78.81 51.2 35.7 NS
Nordic Focus SEK NO EQ LUX 10/19 SEK 83.33 51.2 35.7 NS
Russia Fd OT OT LUX 10/19 EUR 8.63 158.6 125.4 –13.4

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 10/19 USD 1.76 27.0 18.8 –15.4
Ethical Glbl Fd -C- OT OT LUX 10/19 USD 0.83 22.0 NS NS
Ethical Glbl Fd -D- OT OT LUX 10/19 USD 0.81 35.1 30.1 –15.2
Ethical Sweden Fd NO EQ LUX 10/19 SEK 40.37 46.4 52.7 –6.3
Index Linked Bd Fd SEK OT BD LUX 10/19 SEK 13.18 3.5 6.4 5.4
Medical Fd OT EQ LUX 10/19 USD 3.13 9.1 8.0 –9.3
Short Medium Bd Fd SEK NO MM LUX 10/19 SEK 8.81 1.1 2.0 2.4
Technology Fd -C- OT OT LUX 10/19 USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 10/19 USD 2.37 51.9 36.2 –10.1
World Fd -C- OT OT LUX 10/19 USD 28.60 NS NS NS
World Fd -D- OT OT LUX 10/19 USD 2.17 35.4 33.4 –10.2

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 10/19 EUR 1.27 0.0 0.6 1.1
Short Bond Fd EUR -D- OT OT LUX 10/19 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 10/19 SEK 21.95 1.8 2.8 2.6
Short Bond Fd USD US MM LUX 10/19 USD 2.49 –0.3 0.1 1.2

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/19 SEK 10.33 2.7 4.0 0.9
Alpha Bond Fd SEK -B- NO BD LUX 10/19 SEK 8.95 2.7 4.0 0.9
Alpha Bond Fd SEK -C- NO BD LUX 10/19 SEK 25.86 2.6 3.9 0.7
Alpha Bond Fd SEK -D- NO BD LUX 10/19 SEK 8.05 2.6 3.9 0.7
Alpha Short Bd SEK -A- NO MM LUX 10/19 SEK 11.09 2.6 3.3 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/19 SEK 10.14 2.6 3.3 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/19 SEK 21.68 2.5 3.2 3.0
Alpha Short Bd SEK -D- NO MM LUX 10/19 SEK 8.21 2.5 3.2 3.0
Bond Fd SEK -C- NO BD LUX 10/19 SEK 42.60 2.5 8.2 6.5
Bond Fd SEK -D- NO BD LUX 10/19 SEK 12.37 2.6 8.3 5.9
Corp. Bond Fd EUR -C- EU BD LUX 10/19 EUR 1.25 14.7 17.2 2.5
Corp. Bond Fd EUR -D- EU BD LUX 10/19 EUR 0.96 14.8 17.3 2.3
Corp. Bond Fd SEK -C- NO BD LUX 10/19 SEK 12.42 15.6 16.7 1.0
Corp. Bond Fd SEK -D- NO BD LUX 10/19 SEK 9.39 15.6 16.7 1.1
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 10/19 EUR 103.70 –0.2 8.2 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 10/19 EUR 108.06 4.3 12.9 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 10/19 SEK 1124.27 4.3 12.9 NS
Flexible Bond Fd -C- NO BD LUX 10/19 SEK 21.35 2.3 5.0 4.3
Flexible Bond Fd -D- NO BD LUX 10/19 SEK 11.68 2.3 5.0 4.3

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 10/19 USD 2.66 72.7 74.8 –10.5
Eastern Europe Fd OT OT LUX 10/19 EUR 2.48 47.3 33.4 –19.7

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 10/19 SEK 28.52 69.9 71.0 –12.9
Eastern Europe SmCap Fd OT OT LUX 10/19 EUR 2.50 94.2 44.0 –20.3
Europe Chance/Risk Fd EU EQ LUX 10/19 EUR 1019.21 33.7 22.1 –24.7
Listed Private Equity -C- OT OT LUX 10/19 EUR 130.90 58.9 –8.3 NS
Listed Private Equity -IC- OT OT LUX 10/19 EUR 77.19 86.9 8.1 NS
Listed Private Equity -ID- OT OT LUX 10/19 EUR 74.88 81.5 4.9 NS
Nordic Small Cap -C- OT OT LUX 10/19 EUR 128.17 NS NS NS
Nordic Small Cap -IC- OT OT LUX 10/19 EUR 128.48 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 10/19 SEK 79.30 –1.0 –9.1 –15.0
Asset Sele Defensive Acc EUR -C- OT OT LUX 10/19 EUR 101.06 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 10/19 SEK 101.10 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 10/19 USD 102.25 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 10/19 SEK 72.45 –1.0 –9.2 –16.3
Asset Sele Opp C H NOK OT OT LUX 10/19 NOK 106.89 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 10/19 SEK 105.85 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 10/19 EUR 106.64 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 10/19 GBP 106.94 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 10/19 SEK 106.65 NS NS NS
Asset Sele Original C EUR OT OT LUX 10/19 EUR 103.85 NS NS NS
Asset Sele Original D GBP OT OT LUX 10/19 GBP 104.32 NS NS NS
Asset Sele Original ID GBP OT OT LUX 10/19 GBP 104.03 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 10/08 USD 1103.43 17.4 NS NS
MENA Special Sits Fund OT OT BMU 09/30 USD 1139.93 17.4 14.2 NS

UAE Blue Chip Fund OT OT ARE 10/08 AED 6.88 50.1 –21.4 –12.7

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 10/15 EUR 29.43 3.8 1.4 1.2
Bonds Eur Corp A OT OT LUX 10/15 EUR 22.93 10.6 17.4 2.0
Bonds Eur Hi Yld A OT OT LUX 10/15 EUR 20.39 53.4 33.3 –3.7
Bonds EURO A OT OT LUX 10/15 EUR 40.93 3.6 9.5 5.8
Bonds Europe A OT OT LUX 10/16 EUR 39.01 3.0 8.0 4.8
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 –4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 10/15 USD 36.56 15.9 18.9 9.3
Bonds World A OT OT LUX 10/16 USD 43.29 8.7 17.4 10.2
Eq. China A OT OT LUX 10/16 USD 22.76 52.3 65.4 –23.4
Eq. ConcentratedEuropeA OT OT LUX 10/16 EUR 26.27 27.5 28.5 –21.2
Eq. Eastern Europe A OT OT LUX 10/16 EUR 22.32 68.9 42.5 –29.0
Eq. Equities Global Energy OT OT LUX 10/15 USD 18.39 29.0 40.3 –13.0
Eq. Euroland A OT OT LUX 10/16 EUR 10.62 15.9 17.3 –23.4
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 –45.7 –33.8
Eq. EurolandCyclclsA OT OT LUX 10/15 EUR 17.47 27.2 23.5 –18.1
Eq. EurolandFinancialA OT OT LUX 10/15 EUR 12.60 49.6 16.5 –20.8
Eq. Glbl Emg Cty A OT OT LUX 10/16 USD 9.70 62.3 59.2 –16.9
Eq. Global A OT OT LUX 10/15 USD 27.67 31.5 30.9 –17.5
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 –29.7 –21.6
Eq. Gold Mines A OT OT LUX 10/16 USD 30.72 46.9 109.6 –0.9
Eq. Japan Sm Cap A OT OT LUX 10/16 JPY 1106.03 22.1 31.1 –23.6
Eq. Japan Target A OT OT LUX 10/19 JPY 1706.72 9.0 16.1 –12.2
Eq. Pacific A OT OT LUX 10/16 USD 10.25 60.5 54.4 –16.6
Eq. US ConcenCore A OT OT LUX 10/16 USD 21.48 32.3 27.8 –11.6
Eq. US Lg Cap Gr A OT OT LUX 10/16 USD 14.81 37.4 22.9 –15.3
Eq. US Mid Cap A OT OT LUX 10/15 USD 29.01 44.8 43.4 –16.4
Eq. US Multi Strg A OT OT LUX 10/15 USD 21.08 31.9 26.2 –17.2
Eq. US Rel Val A OT OT LUX 10/16 USD 20.42 31.5 21.0 –19.0
Eq. US Sm Cap Val A OT OT LUX 10/16 USD 16.20 25.2 2.2 –24.0
Eq. US Value Opp A OT OT LUX 10/16 USD 16.16 24.7 8.6 –23.7
Money Market EURO A OT OT LUX 10/15 EUR 27.38 0.9 1.8 3.1
Money Market USD A OT OT LUX 10/15 USD 15.83 0.5 1.0 2.2

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 10/19 JPY 9138.00 6.2 3.4 –32.2
YMR-N Small Cap Fund OT OT IRL 10/19 JPY 7156.00 11.5 19.7 –30.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 10/19 JPY 6203.00 5.1 –1.2 –31.5
Yuki 77 Growth JP EQ IRL 10/19 JPY 5793.00 –2.1 –13.2 –36.9

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 10/19 JPY 6658.00 6.7 0.0 –31.2
Yuki Chugoku JpnLowP JP EQ IRL 10/19 JPY 8034.00 –1.9 1.3 –28.4

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 10/19 JPY 6541.00 –3.4 –8.9 –34.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 10/19 JPY 4551.00 0.0 –5.6 –33.3
Yuki Hokuyo Jpn Inc JP EQ IRL 10/19 JPY 5203.00 –1.4 –6.6 –27.0
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 10/19 JPY 5240.00 11.4 20.5 –27.6

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 10/19 JPY 4322.00 1.7 –8.6 –35.9
Yuki Mizuho Jpn Dyn Gro OT OT IRL 10/19 JPY 4715.00 5.0 –6.4 –35.7
Yuki Mizuho Jpn Exc 100 OT OT IRL 10/19 JPY 6701.00 9.8 0.4 –31.2
Yuki Mizuho Jpn Gen OT OT IRL 10/19 JPY 8563.00 6.8 0.2 –31.9
Yuki Mizuho Jpn Gro OT OT IRL 10/19 JPY 6371.00 1.9 1.0 –33.7
Yuki Mizuho Jpn Inc OT OT IRL 10/19 JPY 7509.00 –5.6 –8.6 –29.7
Yuki Mizuho Jpn Lg Cap OT OT IRL 10/19 JPY 5124.00 2.8 –4.4 –30.8
Yuki Mizuho Jpn LowP OT OT IRL 10/19 JPY 11950.00 5.4 9.8 –24.7
Yuki Mizuho Jpn PGth OT OT IRL 10/19 JPY 7974.00 4.4 –1.7 –34.5
Yuki Mizuho Jpn SmCp OT OT IRL 10/19 JPY 7343.00 19.7 27.4 –29.9
Yuki Mizuho Jpn Val Sel OT OT IRL 10/19 JPY 5705.00 9.9 6.6 –26.7
Yuki Mizuho Jpn YoungCo OT OT IRL 10/19 JPY 3059.00 28.2 23.6 –33.6

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 10/19 JPY 4112.00 –8.6 –19.3 –40.0

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 10/19 JPY 5396.00 5.8 –1.6 –33.9

Continued from previous page

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 09/30 USD 1588.41 64.0 59.5 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 09/30 EUR 100.85 2.5 –11.3 –10.7
D'Auriol Opp F3 EUR EU MM CYM 09/30 EUR 989.58 –0.7 –14.3 –14.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 –43.7 –29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 09/30 EUR 169.66 –21.0 –12.6 0.2
Horseman EmMkt Opp USD GL EQ USA 09/30 USD 170.66 –22.2 –14.2 –1.2
Horseman EurSelLtd EUR EU EQ GBR 09/30 EUR 189.54 –9.4 –10.6 5.6
Horseman EurSelLtd USD EU EQ GBR 09/30 USD 196.17 –9.8 –10.4 5.0
Horseman Glbl Ltd EUR GL EQ CYM 09/30 USD 380.23 –22.8 –12.2 0.9
Horseman Glbl Ltd USD GL EQ CYM 09/30 USD 380.23 –22.8 –12.2 0.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 10/09 GBP 1.06 12.6 6.2 –1.0
Global Absolute EUR OT OT NA 10/09 EUR 1.54 11.1 NS NS
Global Absolute USD OT OT GGY 10/09 USD 1.97 11.2 5.9 –1.5

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 09/30 EUR 87.83 15.1 –7.4 –9.9
Special Opp Inst EUR OT OT CYM 09/30 EUR 82.86 15.4 –7.0 –9.3
Special Opp Inst USD OT OT CYM 09/30 USD 94.10 16.6 –3.3 –7.3
Special Opp USD OT OT CYM 09/30 USD 92.32 16.0 –4.0 –8.0

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 3.5 –13.4 –3.8
GH Fund CHF Hdg OT OT JEY 09/30 CHF 109.42 9.0 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 2.9 –15.9 –5.9
GH Fund GBP Hdg OT OT JEY 09/30 GBP 130.32 9.9 NS NS
GH Fund Inst EUR OT OT JEY 05/29 EUR 91.86 10.0 –10.4 NS
GH Fund Inst USD OT OT JEY 09/30 USD 110.12 11.0 NS NS
GH FUND S EUR OT OT CYM 09/30 EUR 125.86 11.3 2.0 –2.3

GH FUND S GBP OT OT JEY 09/30 GBP 130.53 10.3 NS NS
GH Fund S USD OT OT CYM 09/30 USD 147.77 11.9 5.1 –0.8
GH Fund USD OT OT GGY 09/30 USD 270.17 10.2 NS NS
Hedge Investments OT OT JEY 08/21 USD 134.41 8.5 NS NS
Leverage GH USD OT OT GGY 09/30 USD 117.77 19.5 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 09/30 CHF 92.67 9.5 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 09/30 EUR 100.66 10.5 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 09/30 GBP 108.59 11.1 NS NS
MultiAdv Arb S EUR OT OT CYM 09/30 EUR 107.30 11.2 NS NS
MultiAdv Arb S GBP OT OT CYM 09/30 GBP 112.37 11.7 NS NS
MultiAdv Arb S USD OT OT CYM 09/30 USD 122.75 12.4 NS NS
MultiAdv Arb USD OT OT GGY 09/30 USD 189.82 11.5 NS NS

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 06/30 USD 111.58 4.2 –14.9 –7.1
Asian AdbantEdge EUR OT OT JEY 09/30 EUR 98.37 10.6 NS NS
Asian AdvantEdge OT OT JEY 09/30 USD 180.70 11.1 NS NS
Emerg AdvantEdge OT OT JEY 09/30 USD 165.47 14.2 NS NS
Emerg AdvantEdge EUR OT OT JEY 09/30 EUR 92.06 13.6 NS NS
Europ AdvantEdge EUR OT OT JEY 09/30 EUR 133.73 11.1 NS NS
Europ AdvantEdge USD OT OT JEY 09/30 USD 142.05 11.3 NS NS
Japan AdvantEdge JPY OT OT JEY 06/30 JPY 7913.02 –2.1 –10.8 –8.6
Japan AdvantEdge USD OT OT JEY 06/30 USD 92.51 –1.7 –9.6 –6.5
Lvgd Alpha AdvantEdge OT OT JEY 06/30 USD 91.87 7.0 –33.1 –19.2
Real AdvantEdge EUR OT OT NA 09/30 EUR 106.86 6.1 NS NS
Real AdvantEdge USD OT OT NA 09/30 USD 106.94 6.3 NS NS
Trading Adv JPY OT OT NA 09/30 JPY 9650.33 NS NS NS
Trading AdvantEdge OT OT GGY 09/30 USD 146.60 –4.4 NS NS
Trading AdvantEdge EUR OT OT GGY 09/30 EUR 133.26 –4.2 NS NS
Trading AdvantEdge GBP OT OT GGY 09/30 GBP 140.60 –4.5 NS NS
US AdvantEdge OT OT JEY 06/30 USD 105.30 2.9 –19.3 –7.5

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 09/30 EUR 194.95 NS NS NS
Integrated European Fd EUR OT OT CYM 07/31 EUR 151.81 1.9 –2.7 –0.7

Integrated Multi St N EUR OT OT VGB 07/31 EUR 99.08 NS NS NS
Integrated Multi St N GBP OT OT VGB 07/31 GBP 99.21 NS NS NS
Integrated Multi St N USD OT OT VGB 07/31 USD 99.39 NS NS NS
Integrated Strategic Fund-MS Z EUR OT OT VGB 07/31 EUR 100.07 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 09/30 USD 142.87 41.1 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 10/09 USD 360.75 87.8 11.9 –33.4
Antanta MidCap Fund EE EQ AND 10/09 USD 650.10 124.3 7.8 –36.3
Meriden Opps Fund GL OT AND 07/22 EUR 74.42 –14.5 –28.2 NS
Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 07/31 USD 1299.94 NS –8.4 –4.9

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short

Key Europe Long/Short EUR -IC- OT OT LUX 09/30 EUR 91.85 8.2 1.8 NS
Key Europe Long/Short EUR -RC- OT OT LUX 09/30 EUR 91.18 7.8 1.2 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 09/30 EUR 101.32 11.7 8.1 NS

Key Hedge EUR-RC- OT OT LUX 09/30 EUR 100.61 11.3 7.5 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 09/30 EUR 95.73 12.9 5.2 NS
Key Market Independent II SEK -I- OT OT LUX 09/30 SEK 92.91 13.1 4.9 NS

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 09/30 EUR 88.07 10.6 –3.9 NS
Key Recovery -RC- OT OT LUX 09/30 EUR 87.43 10.2 –4.4 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 10/13 USD 48.53 –41.7 –26.0 8.5
Superfund GCT USD* OT OT LUX 10/13 USD 2454.00 –32.8 –22.6 5.5
Superfund Green Gold A (SPC) OT OT CYM 10/13 USD 1025.87 –11.8 1.7 20.7
Superfund Green Gold B (SPC) OT OT CYM 10/13 USD 1040.62 –22.8 –4.3 19.4
Superfund Q-AG* OT OT AUT 10/13 EUR 6962.00 –20.6 –10.6 7.2

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 09/30 EUR 951.96 NS NS NS
Winton Evolution GBP Cls G OT OT CYM 09/30 GBP 955.54 NS NS NS
Winton Evolution USD Cls F OT OT CYM 09/30 USD 1205.96 –4.9 4.0 5.0
Winton Futures EUR Cls C OT OT VGB 09/30 EUR 195.42 –5.1 5.6 10.0
Winton Futures GBP Cls D OT OT VGB 09/30 GBP 210.95 –5.0 6.3 11.1
Winton Futures JPY Cls E OT OT VGB 09/30 JPY 13810.43 –6.4 3.0 6.9
Winton Futures USD Cls B OT OT VGB 09/30 USD 693.03 –5.5 5.1 9.7

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR
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NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 09/30 USD 1378.10 3.2 3.2 2.6 –18.0 –7.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.

T H E WA L L ST R E ET JO U R NA L . TUESDAY, OCTOBER 20, 2009 25



Afghan poll fracas looms
U.N. body’s call for a runoff goes to commission that could reject it

Afghan men walk past posters of President Hamid Karzai in Kabul on Monday. A
U.N.-led watchdog’s report will likely lead to a runoff with Abdullah Abdullah.

No award for African governance
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ECONOMY & POLITICS

By Anand Gopal

And Yaroslav Trofimov

KABUL—A United Nations-led
watchdog released an election re-
count that should force a runoff in Af-
ghanistan’s presidential poll, a move
that could intensify the rift between
President Hamid Karzai and the in-
ternational community and deepen
the country’s political turmoil as it
faces a spreading insurgency.

Afghanistan’s Electoral Com-
plaints Commission, which is domi-
nated by U.N.-appointed officials,
Monday disqualified as fraudulent
more than 6% of the votes cast in
August’s elections. This ruling, ac-
cording to U.N. officials, pushed
Mr. Karzai’s share of the total vote
from 54.6% to 48.3%—triggering
the need for a second round against
the No. 2 finisher, former Foreign
Minister Abdullah Abdullah.

In theory, the ruling requires the
Afghan government’s Independent
Election Commission, the body en-
trusted by Afghanistan’s constitu-
tion with running elections, to or-
der a second round. But the IEC is
packed with Mr. Karzai’s appoin-
tees, and it isn’t clear the organiza-
tion will agree to a runoff that the
incumbent strongly opposes.

An IEC spokesman said the com-
mission needs to verify the con-
tents of the ECC decision before
making any comments.

Mr. Karzai’s campaign, which
has complained for days that the
foreigners in charge of the ECC are
interfering in the recount for politi-
cal reasons, said it is the IEC’s deci-
sion that matters. “No figures or
percentages are acceptable to us un-
less they are announced by the IEC.
It’s too early to make a judgment
based on this report or on whether
the ECC’s decision is acceptable to
the president or not,” said Mr. Kar-
zai’s chief campaign adviser,
Maeen Mirstyal.

Should the two election commis-
sions clash on the need for a runoff,
Afghanistan will face a constitu-
tional crisis. “Legally, they should
accept the ECC decision—but it’s
also true that there is no legal re-
course,” a Western official said.
“It’s not like [the ECC] can go and ar-
rest them.”

If Afghanistan’s Supreme Court

becomes involved in the dispute, it
is expected to rule for the incum-
bent—as it did in March, declaring
Mr. Karzai can remain as president
through the election even though
his legal term expired in May.

Dr. Abdullah welcomed Mon-
day’s ECC ruling. For several days,
numerous Western envoys and
statesmen—including U.S. Senate
Foreign Relations Committee
chairman Sen. John Kerry (D.,
Mass.) and French Foreign Minis-
ter Bernard Kouchner—trekked to
Kabul’s Arg presidential palace,
trying to persuade Mr. Karzai to
agree to a runoff or a face-saving
compromise with Dr. Abdullah.
British Prime Minister Gordon
Brown has spoken to him with the
same message, according to West-
ern diplomats.

This diplomatic pressure on
Mr. Karzai, whose government de-
pends on foreign aid and protec-
tion by some 100,000 Western
troops, is expected to increase in
coming days.

An IEC refusal to abide by the
ECC’s edict would shred whatever
credibility remained from the Au-
gust election, in which only about
one-third of Afghanistan’s regis-
tered voters took part. “This gov-
ernment is illegitimate and who-
ever wins in this election will be ille-
gitimate,” said prominent law-
maker Mohammed Daud Sultanzai.

With snow beginning to fall in
some mountain passes, and the Tali-
ban gaining ground, the time for
any runoff is already shrinking fast.
“There’s been no security assess-
ment and the IEC hasn’t made the lo-
gistical preparations” for the sec-
ond round, said a senior Western of-
ficial familiar with the process.

Daud Ali Najafi, a commissioner
with the IEC, said the commission
has printed millions of ballot pa-
pers and acquired other materials,
but that it might be difficult to de-
liver them to the provinces.

Even if a runoff takes place this
year, it may end up marred by
more fraud than the first round.
Surging Taliban violence is likely
to keep more voters and indepen-
dent observers away from polling
stations in much of southern and
eastern Afghanistan.

Meanwhile, the ECC’s investiga-
tion has found a number of cases
where the vote total presented by
the IEC differed from the number of
ballots in a ballot box, suggesting
that the IEC itself had a direct role
in perpetrating the fraud. The IEC
spokesman, Mr. Noor, denied that
his organization was involved in
any rigging.

“There’s every indication that
another round will be just as prob-
lematic, or maybe more problem-
atic, that the first time around,” the
senior Western official said.

ASSOCIATED PRESS

LONDON—In a snub to recent ex-
presidents and heads of state in Af-
rica, organizers of a multimillion-
dollar annual prize for good gover-
nance on the continent said Monday
they had decided not to give out the
award this year.

The Ibrahim Prize for Achieve-
ment in African Leadership is
awarded only to democratically
elected heads of state who have left
office in the past three years. That
requirement limits the pool of con-
tenders, eliminating the continent’s
strongmen leaders, some of whom
have held on to power for decades.

The committee considered
“some credible candidates” but
couldn’t select a winner, said former
Botswana President Ketumile Ma-
sire, a board member of the Mo Ibra-
him Foundation.

This year’s prize committee was
headed up by former U.N. Secretary-
General Kofi Annan and included No-
bel peace laureate Martti Ahtisaari
of Finland, director general of the In-
ternational Atomic Energy Agency,
Mohamed ElBaradei, and former
Irish President Mary Robinson.

Created in 2007 by Sudan-born
billionaire Mo Ibrahim, the Ibrahim
Prize awards the winner $5 million
over 10 years and $200,000 annu-
ally for life thereafter to encourage
leadership that improves the pros-
pects of people in the continent.

Mr. Ibrahim was asked at a news
conference about politicians who
meet the award criteria but weren’t
chosen, including former South Afri-
can President Thabo Mbeki, former
Nigerian President Olusegun
Obasanjo and ex-Ghanaian Presi-
dent John Kufuor.

The founder of the African tele-
communications company Celtel In-
ternational said the foundation had
“full respect” for those leaders. It
was unclear why the committee,
which is independent of the founda-
tion’s board, was unable to choose
one for the prize.

Mr. Masire said the foundation
“noted the progress made with gov-
ernance in some African countries,
while noting with concern recent set-
backs in other countries.” Commit-
tee members said they couldn’t dis-
cuss their deliberations.

The decision not to award the
prize is a mistake if the foundation
truly wants to encourage good gover-
nance, said Stephen Chan, a profes-
sor of international relations at the
School of Oriental and African Stud-
ies in London.
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CAPITALWANTED
Paying 6% for 3-year term. Mtg loan sought for
one of the most prestigous locations in the U.S.

Atherton, CA.
$500,000 - $5MMall or part.

Total loan-to-value ratio of only 43%. Highly quali-
fied buyer with very strong assets & reserves. Prin-
cipals only. Contact: Meagan@speakeasy.net

or Call 650-888-2015
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Gl High Yield I US BD LUX 10/16 USD 4.28 56.4 45.3 2.9
Gl Value A GL EQ LUX 10/16 USD 11.12 31.0 22.2 –23.3
Gl Value B GL EQ LUX 10/16 USD 10.24 29.9 21.0 –24.1
Gl Value I GL EQ LUX 10/16 USD 11.81 31.8 23.3 –22.7
India Growth A - OT OT LUX 10/16 USD 124.79 NS NS NS
India Growth AX OT OT LUX 10/16 USD 109.02 88.7 77.8 –5.0
India Growth B - OT OT NA 10/16 USD 131.00 NS NS NS
India Growth BX OT OT LUX 10/16 USD 93.38 87.2 76.1 –5.9
India Growth I EA EQ LUX 10/16 USD 112.86 89.3 78.5 –4.7
Int'l Health Care A OT EQ LUX 10/16 USD 128.49 9.4 6.4 –11.9
Int'l Health Care B OT EQ LUX 10/16 USD 108.60 8.6 5.3 –12.8
Int'l Health Care I OT EQ LUX 10/16 USD 140.16 10.1 7.2 –11.2
Int'l Technology A OT EQ LUX 10/16 USD 102.97 40.8 28.1 –16.0
Int'l Technology B OT EQ LUX 10/16 USD 89.41 39.7 26.8 –16.8
Int'l Technology I OT EQ LUX 10/16 USD 115.28 41.7 29.1 –15.3
Japan Blend A JP EQ LUX 10/16 JPY 5817.00 8.4 –0.9 –27.6
Japan Growth A JP EQ LUX 10/16 JPY 5745.00 3.3 –5.7 –27.9
Japan Growth I JP EQ LUX 10/16 JPY 5901.00 3.9 –5.0 –27.3
Japan Strat Value A JP EQ LUX 10/16 JPY 5846.00 13.4 3.9 –27.8
Japan Strat Value I JP EQ LUX 10/16 JPY 5991.00 14.1 4.7 –27.2
Real Estate Sec. A OT EQ LUX 10/16 USD 14.04 31.6 14.3 –19.7

Real Estate Sec. B OT EQ LUX 10/16 USD 12.86 30.6 13.2 –20.5
Real Estate Sec. I OT EQ LUX 10/16 USD 15.07 32.4 15.3 –19.1
Short Mat Dollar A US BD LUX 10/16 USD 7.19 9.5 1.7 –7.5
Short Mat Dollar A2 US BD LUX 10/16 USD 9.61 9.7 1.6 –7.6
Short Mat Dollar B US BD LUX 10/16 USD 7.19 9.2 1.3 –7.9
Short Mat Dollar B2 US BD LUX 10/16 USD 9.57 9.2 1.2 –8.0
Short Mat Dollar I US BD LUX 10/16 USD 7.19 10.0 2.3 –7.0

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 10/16 GBP 7.89 18.5 38.1 –9.7
Andfs. Borsa Global GL EQ AND 10/16 EUR 6.35 9.4 9.4 –19.8
Andfs. Emergents GL EQ AND 10/16 USD 16.84 68.4 70.7 –11.7
Andfs. Espanya EU EQ AND 10/16 EUR 13.38 23.7 24.2 –13.1
Andfs. Estats Units US EQ AND 10/16 USD 14.54 19.3 20.1 –15.4
Andfs. Europa EU EQ AND 10/16 EUR 7.70 18.7 20.6 –17.6

Andfs. Franca EU EQ AND 10/16 EUR 9.44 14.0 18.1 –19.2

Andfs. Japo JP EQ AND 10/16 JPY 503.70 14.9 18.1 –23.7

Andfs. Plus Dollars US BA AND 10/16 USD 9.37 11.1 9.7 –7.0

Andfs. RF Dolars US BD AND 10/16 USD 11.37 11.3 10.7 0.1

Andfs. RF Euros EU BD AND 10/16 EUR 10.80 20.7 17.6 –1.8

Andorfons EU BD AND 10/16 EUR 14.45 21.2 15.1 –4.0

Andorfons Alternative Premium OT OT AND 08/31 EUR 96.82 4.8 –13.4 –7.6

Andorfons Mix 30 EU BA AND 10/16 EUR 9.53 17.7 11.0 –10.3

Andorfons Mix 60 EU BA AND 10/16 EUR 9.17 12.8 7.9 –17.3

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 10/09 USD 235828.52 74.8 28.2 –6.1

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 10/19 EUR 9.17 –5.2 –6.5 –3.2

DJE-Absolut P GL EQ LUX 10/19 EUR 197.95 12.9 9.3 –11.0

DJE-Alpha Glbl P EU BA LUX 10/19 EUR 174.11 13.2 11.7 –6.9
DJE-Div& Substanz P GL EQ LUX 10/19 EUR 208.06 19.0 22.5 –7.8
DJE-Gold&Resourc P OT EQ LUX 10/19 EUR 169.27 29.5 52.6 –6.0
DJE-Renten Glbl P EU BD LUX 10/19 EUR 129.22 8.0 9.8 2.7
LuxPro-Dragon I AS EQ LUX 10/19 EUR 152.63 64.4 69.6 –13.2
LuxPro-Dragon P AS EQ LUX 10/19 EUR 148.71 63.9 68.7 –14.3
LuxTopic-Aktien Europa EU EQ LUX 10/19 EUR 17.06 19.1 32.5 –5.3
LuxTopic-Pacific AS EQ LUX 10/19 EUR 15.01 65.9 39.4 –17.8

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 10/14 USD 44.44 28.5 NS NS
EFG-Hermes MEDA* GL EQ BMU 08/31 USD 22.99 9.7 –31.7 –10.3
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Family squabbles surface in Hyatt’s IPO
Controlling holders
disagreed over curbs,
according to filings

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

By John R. Emshwiller

The Pritzker family, which con-
trols Hyatt Hotels Corp., has been
feuding on and off for a decade. So it
follows that the dynastic squab-
bling continues as they plan for a
Hyatt stock offering that should
help reduce the family tensions.

The family in-fighting is a big
enough issue that recent revisions
to the prospectus for the Hyatt ini-
tial public offering include a specific
warning about it. The company’s ini-
tial filing with the Securities and Ex-
change Commission didn’t mention
the past family battles.

The amendments, filed as re-
cently as last Thursday, warn that
new family disagreements “may
arise or continue in the future” and
could “disrupt our business.”

In connection with the Hyatt
stock offering, a dispute arose over
restrictions on what family mem-
bers could do with their shares, ac-
cording to the amendments. As a re-
sult, some of the restrictions were
loosened. For instance, family mem-
bers will be able to sell up to 25% of
their Hyatt holdings each 12
months, instead of the 20% origi-
nally contemplated.

The most recent prospectus
amendment says that allowing the
Pritzkers to sell their shares more
quickly could have a negative affect
on Hyatt’s stock price.

Another apparent bone of conten-
tion involves the role of Penny Pritz-
ker as one of Hyatt’s “independent”
directors. The 50-year-old Ms. Pritz-
ker has been heavily involved in run-
ning other family companies, some

of which do business with Hyatt.
She is also a first cousin of Hyatt’s ex-
ecutive chairman, Thomas J. Pritz-
ker, who is one of three trustees of
family trusts. Mr. Pritzker, 59, is the
only other family member on the
board.

Some of Ms. Pritzker’s powers on
the board have been clipped. Ini-
tially, under the Hyatt IPO plan, Ms.
Pritzker, who has been a director
since 2004, was to have a role in de-
ciding how other family members
voted their shares on company mat-
ters and would have held veto power
over any effort to increase further
the annual allotment of stock that
Pritzkers could sell. Under the re-
vised plan, Ms. Pritzker no longer
has those roles.

Mr. Pritzker, Ms. Pritzker and
Hyatt declined to comment because
the stock offering is still awaiting
SEC clearance. Several other mem-

bers of Pritzker family declined to
be interviewed or didn’t respond to
requests for comment.

Hyatt, which is 85% owned by
Pritzker family interests, is seeking
to sell up to $1.15 billion of stock. Be-
sides hotels, the Pritzker business
empire includes real estate hold-
ings, casino interests, retirement
communities, airport parking opera-
tions and TransUnion, a major
credit information company.

While it isn’t clear what percent-
age stake in Hyatt the family would
retain, the Pritzkers will retain a con-
trolling interest, the prospectus
says. Family members will hold a
special class of stock that carries 10
votes per share compared to one
vote for a public share.

“After this offering, Pritzker fam-
ily business interests...will maintain
the ability to control the election of di-
rectors and other matters submitted

to stockholders for approval,” says
the most recent Hyatt SEC filing.

Corporate-governance experts
say Ms. Pritzker’s role at the Chi-
cago-based hotel chain pushes the
envelope on the definition of what
constitutes an independent direc-
tor.

Other family businesses headed
by Ms. Pritzker, including a real-es-
tate investment company and an op-
erator of upscale retirement commu-
nities, have some $3 million in trans-
actions annually with Hyatt, accord-
ing the company’s SEC filing.

Following the 2001 Enron Corp.
scandal, lawmakers and regulators
put increased emphasis on reducing
possible conflicts of interest that
might interfere with outside direc-
tors being watchdogs on manage-
ment.///Under rules of the New York
Stock Exchange, where Hyatt seeks
to be listed, a company must have a

majority of directors deemed “inde-
pendent”—-meaning there isn’t a re-
lationship with the company or its
executives that could create a con-
flict of interest. Including Ms. Pritz-
ker, eight of 12 Hyatt directors have
been designated as independent.

The Big Board gives a company
latitude in making that designation.
The exchange’s rules don’t consider
a first cousin relationship close
enough, by itself, to disqualify a di-
rector.

Plus, the millions of dollars of
business done with Ms. Pritzker’s
firms are a tiny percentage of
Hyatt’s 2008 revenue of nearly $3.9
billion and her personal wealth,
which is estimated to be over $1.5 bil-
lion.

However, Ms. Pritzker’s family
and business ties to Hyatt, “would
make me question how any board
could come to an affirmative deter-
mination that Penny is indepen-
dent,” says Beverly Behan, founder
of New York-based Board Advisor
LLC, which provides consulting ser-
vices to corporate boards.

Though Ms. Pritzker—who was
the finance chair for Barack
Obama’s presidential campaign—
might “technically” meet Big Board
independence criteria, “she is not in-
dependent. The family controls the
business,” says Charles Elson, direc-
tor of the Weinberg Center for Cor-
porate Governance at the University
of Delaware.

In such situations, an indepen-
dent director’s responsibility is to
protect minority shareholders from
“self dealing” by the control group,
says Mr. Elson.

The Pritzkers’ past disputes in-
volved how Mr. Pritzker and others
operated trusts that held much of
the family’s wealth. Those disputes
were settled with an agreement to
disperse the Pritzker wealth to indi-
vidual family members.

Oil Search terminates deal to sell stake in LNG project

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Hyatt Hotels, whose properties include the Park Hyatt Milano, above, plan to sell $1.15 billion of stock in an IPO. Right,
director Penny Pritzker, who has been involved in running other family companies, some of which do business with Hyatt.
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By Ross Kelly

SYDNEY—Oil Search Ltd. has un-
expectedly terminated a deal to sell
a minority stake in a liquefied-natu-
ral-gas project in Papua New Guinea
and said it would launch an equity
raising instead.

The Australian oil and gas pro-
ducer said time constraints forced
the termination of a deal designed to
help fund its share of the proposed
US$15 billion Exxon Mobil Corp.-led
PNG LNG project that was due to be
sanctioned in early December.

Oil Search, which will now
source 895 million Australian dol-

lars (US$818.9 million) from a capi-
tal raising that will dilute the value
of its shares, had in August agreed
to sell a 3.5% stake in the project to
Abu Dhabi-based International Pe-
troleum Investment Co. to meet its
funding needs.

But it said Monday that the deal
wouldn’t be able to be completed to
meet Exxon’s preferred target date,
partly because the Australian Secu-
rities Exchange said shareholder ap-
proval would need to be sought for
the deal to proceed.

“The project has significant mo-
mentum and we didn’t want to inter-
rupt that,” Oil Search Managing Di-

rector Peter Botten said, adding
that the cost of the company’s debt
could increase if there is less cer-
tainty about project equity.

Termination of the IPIC deal
shows how determined PNG LNG
partners are to complete the project
on schedule, with as many as a
dozen proposed Australian LNG ter-
minals competing for customers.
Exxon in particular has a reputation
to protect, with many analysts more
bullish on PNG LNG due to the U.S.
major’s track record of delivering
projects on time.

Oil Search’s share of PNG LNG,
which is targeting first gas in late

2013 or early 2014, is expected to be
reduced to 28% to 31% from the cur-
rent 34% once the Papua New
Guinean government backs into the
project as planned.

Exxon wants to make a final in-
vestment decision on Dec. 8 and the
project’s planned capacity has been
expanded to produce 6.6 million met-
ric tons of LNG a year, up from a pre-
vious 6.3 million tons.

The expansion is partly behind
an increase in the project’s esti-
mated cost to US$15 billion from
US$12.5 billion.

Oil Search will offer new shares
to institutions at A$5.90 each, about

a 13% discount over their last trade
of A$6.75. It also intends to launch a
share purchase plan.

The termination of the IPIC deal
is surprising, given the well-pro-
gressed status of the negotiations
and IPIC’s existing interest in the
project’s construction. It is also an
embarrassment for Oil Search,
which had said the need to conduct
an equity raising was unlikely.

IPIC got involved in PNG LNG in
November when it agreed to pur-
chase the PNG government’s 17.6%
stake in Oil Search as the govern-
ment sought capital to fund its
share of the project’s development.
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Eastern Europe to raise
excise tax in revenue bid

New Indonesian cabinet
Leaked names show
blend of technocrats
and political choices

As we approach the 20th anniver-
sary on Nov. 9, we will chronicle the
events that precipitated the fall of
the Berlin Wall as they played out in
the pages of The Wall Street Journal.

As East Germany took steps to-
ward change by ousting hard-liner
Erich Honecker, West Germany and
the U.S. were taking a leading role in
providing aid for other reformist
countries in the region.

The two countries had pledged
billions of dollars in fresh credit
and forgiven old debt, while ap-
pealing to other Western nations
for more contributions. Both West
Germany and the U.S. “hope to en-
courage pressure for change in
East bloc countries still ruled by
Stalinist holdouts by arranging lib-
eral financial aid and trade bene-
fits for Poland, Hungary and, to a
lesser extent, the Soviet Union,”
the Journal wrote.

“The change taking place in the
Soviet Union, Poland and Hungary

has aroused new hope in both Ger-
man states that reforms will be un-
dertaken in [East Germany], and
that relations between the two Ger-
many states, too, will get better,”
said West Germany’s foreign minis-
ter, Hans-Dietrich Genscher, speak-
ing at a conference in Frankfurt.
“History will judge us by whether
we have taken the opportunities
that emerge from these reforms.”

The U.S. House of Representa-
tives had approved a $837.5 mil-
lion aid package for Poland and
Hungary, more than double the
amounted requested by then-Presi-
dent George Bush. The package
was brought to the House just 15
days after being introduced, “indi-
cating Congress’s eagerness to re-
ward Poland and Hungary for their
moves toward democracy and free-
market economic reforms,” the
Journal wrote.

“We want the bold programs of
market development and political
freedom in Hungary and Poland to
succeed. We are prepared to sup-
port those changes,” said U.S. Com-
merce Secretary Robert A. Mos-
bacher.

As foundations teetered, the West stepped in with aid

By Sean Carney

And Leos Rousek

PRAGUE—Cash-strapped Cen-
tral and Eastern European govern-
ments are raising taxes on ciga-
rettes and alcohol, seeking reve-
nue as the recession takes its toll
on the export-oriented region’s
public finances.

Russian, Polish, Czech, Bulgar-
ian, Hungarian and Slovak authori-
ties are increasing taxes on alco-
hol, cigarette and fuel by varying
degrees. Other countries are pro-
posing novel measures: Slovakia
has formulated a so-called bottle-
cap amendment aimed at stem-
ming tax evasion by bar owners
who sell bootleg liquor; Hungary
is considering a new tax on poker.

“All countries, not just [those
in] Central and Eastern Europe,
are forced to do something with
widening fiscal gaps, and the first
thing to think about is lifting ex-
cise taxes,” said Miroslav Plojhar,
an economist at J.P. Morgan.

The extent of tax increases var-
ies. Poland is set to lift its excise
tax on cigarettes 2.6% to 228.80
zlotys ($81) per 1,000 units as of
January. Bulgaria has decided to
raise excise tax on cigarettes by
43%, to Œ76 ($113) per 1,000 units
as of 2010.

Bulgarian Finance Minister
Simeon Djankov defends the pro-
posed cigarette-tax increase on
public-health grounds, and dis-
misses claims that the govern-
ment is only interested in increas-
ing tax revenue. Critics of the in-
crease argue that it will lead to
growth in the smuggling that has
plagued Bulgaria for years.

In the Czech Republic, planned
new taxes on beer are drawing con-
troversy. Czechs, the world’s big-
gest beer drinkers, consume
roughly 160 liters of lager per per-
son per year. Starting next year,
the tax on beer, whether brewed lo-
cally or imported, will rise 33%, to
32 koruna ($1.85) per 100 liters.
The government will raise its tax

on spirits by 8% next year. It ex-
pects the two alcohol taxes to-
gether to boost state tax revenue
by 1.7 billion koruna ($99 million)
in 2010 alone, Finance Ministry
spokesman Jakub Haas said.

Russia is aiming to triple its tax
on beer over the next three years.
The bill, which calls for a 200% in-
crease next year, followed by 11%
and 20% rises in 2011 and 2012,
still needs President Dmitry
Medvedev’s signature.

Slovakia is grappling with a dif-
ferent situation: There is broad con-
sensus that as much as 10% of li-
quor sold in Slovak bars and restau-
rants goes untaxed because bar
owners pour liquor produced by ille-
gal distilleries into used bottles on
which taxes have already been paid,
selling it as the genuine article.

To reclaim that revenue, the Fi-
nance Ministry has proposed that
all liquor sold in bars and restau-
rants be packaged in special, non-
refillable bottles with state-of-the-
art caps.

Critics of the plan argue that
the proposed change would re-
duce consumer choice and be diffi-
cult for companies to provide. The
change could also be construed as
tacit support for Slovak produc-
ers, prohibited under European
Union competition law.

Meanwhile in Hungary, where
hundreds of clubs devoted to
poker have sprung up without reg-
ulation, a proposal to regulate
poker games and tax the winnings
would the game in line with the
country’s rules on other forms of
gambling. It would also bring the
Hungary in line with the rest of Eu-
rope. László Keller, state secretary
of the Finance Ministry, recently
told local media that the law could
be approved before year end.

The Hungarian Poker Associa-
tion argues that a tax on winnings
will drive players toward online
games. Instead, the government
should introduce a fixed tax per ta-
ble, similar to the one in place in
neighboring Slovakia, association
President Gergely Tatár said.

Susilo Bambang Yudhoyono, left, and incoming Vice President Boediono, center, met cabinet candidate Hatta Rajasa, Saturday.
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A young man holds a poster of Gorbachev at a demonstration in Leipzig. At right, an Oct. 20, 1989, Wall Street Journal article.

East and West

By Tom Wright

JAKARTA, Indonesia—The new
cabinet of Indonesian President
Susilo Bambang Yudhoyono features
choices likely to be popular with for-
eign investors, but includes appoin-
tees who lack the credentials to push
through much-needed economic
overhauls, analysts said.

Mr. Yudhoyono, who was re-
elected in July and will be officially
sworn in to a second five-year term
on Tuesday, had promised to appoint
a cabinet comprised mainly of techno-
crats—instead of representatives of
local political parties, who domi-
nated his cabinet in his first term.

But it appeared Monday that
some of the top economic portfolio
jobs were allotted to politicians that
are close to Mr. Yudhoyono, even
though they lack track records in
backing overhauls analysts say are
needed to ensure sustained growth.

Top appointees, local media re-

ported, include politicians from the
Golkar Party, which has a history of
blocking efforts to streamline bureau-
cracy and privatize state-owned in-
dustrial enterprises. Mr. Yudhoyono
offered a Golkar member the indus-
try-minister portfolio, local media re-
ported. The party has strong support
among government employees.

A spokesman for Mr. Yudhoyono
couldn’t be reached to comment.

The cabinet is likely to be for-
mally announced on Wednesday at
the earliest. A number of candidates
have confirmed they have been asked
to serve in the past few days.

The market is likely to applaud
the inclusion of Finance Minister Sri
Mulyani Indrawati. Ms. Indrawati
didn’t confirm she would keep her
job but said she had been asked to ful-
fill a cabinet-level role that promoted
economic growth through fiscal mea-
sures, a likely reference to the fi-
nance minister portfolio.

Ms. Indrawati, a former senior ex-
ecutive at the International Mone-
tary Fund, has won praise for reduc-
ing public debt and restoring confi-
dence in Indonesia’s macroeconomic
policy. She has also attempted to
clean up corruption in the tax and cus-
toms departments, a major impedi-

ment to foreign investment.
A former head of J.P. Morgan

Chase & Co.’s operations in Indone-
sia, Gita Wirjawan, said Mr. Yudhoy-
ono had asked him to head Indone-
sia’s investment board, which will be
elevated to a cabinet-level position.
Foreign investment in Indonesia has
lagged far behind the capital pouring
in to India and China, and attracting
more is crucial to rebuilding the coun-
try’s decrepit infrastructure.

In other areas, Mr. Yudhoyono’s
selection of ministers drew criticism.

“Yudhoyono is attempting to bal-
ance technocrats with party repre-
sentatives, and the result is likely to
be more of the same: capable eco-
nomic management and missed op-
portunities for institutional reform,”
said Kevin O’Rourke, who runs a
Jakarta-based political consultancy.

Mr. O’Rourke pointed to the appar-
ent choice of Hatta Rajasa as senior
economics minister as a disappoint-
ment. In 2007, as transport minister,
Mr. Rajasa blamed global shipping
companies for charging too much
rather than trying to overhaul the
web of levies that push up the cost of
doing business through Indonesian
ports, Mr. O’Rourke said. Attempts to
reach Mr. Rajasa weren’t successful.
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JAL limits Nikkei’s losses;
Hong Kong, Shanghai rise
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Kamei aims to protect
Japan’s ‘hawk’ seeks
to ease capital rules
for small businesses
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By Myra P. Saefong

And Rosalind Mathieson

TOKYO—The Japanese stock
market ended slightly lower Mon-
day, weighed down by weakness
among exporter stocks but finding

some support from
a rebound in shares
of Japan Airlines.
Property plays ral-
lied in China, pro-

viding a lift to the mainland market.
“This week’s trade, both locally

and in the U.S., is packed with poten-
tial catalysts that are crucial in de-
termining market direction over the
next month or two,” said Ben Potter,
a research analyst at IG Markets in
Melbourne.

Japan’s Nikkei Stock Average of
225 companies fell 0.2% to 10236.51.
Hong Kong’s Hang Seng rose 1.2% to
22200.46. The Shanghai Composite
Index advanced 2.1% to 3038.27.Mum-
bai was closed for the Diwali holiday.

Exporter shares were among the
losers in Tokyo, with Pioneer Corp.
falling 2.9% and Sharp down 1%.

“Asianexport-sensitive companies
and sovereigns seemed to react with
concern to a multipointed set of risks,”
saidRichard Hastings,consumerstrat-
egist at Global Hunter Securities.

Those risks include credit prob-
lems at U.S. megabanks, last week’s
worrisome downside momentum to
the U.S. dollar, continued weakness
in the asset-valuation trends for com-
mercial real estate in the U.S. and
“fears that crude-oil prices could
rise sufficiently to derail earnings
and growth trends at a variety of
companies internationally,” he said.

JAL leapt 12% in Tokyo, even as
doubts continued about its restruc-
turing plan. The Nikkei reported
Sunday that the three megabanks
that had lent heavily to JAL had de-
cided the Transport Ministry’s reha-
bilitation plan was unacceptable,
though the Sankei Shimbun said
over the weekend that the govern-
ment was set to bail out the carrier.

“Higher jet-fuel prices would
only worsen situations at struggling
airlines such as Japan Airlines, and
if this were to evolve into higher gas
prices in the U.S., then the consum-
er’s encouraging improvement in
the U.S. could be reversed, and this
dilemma is unsettling markets inter-
nationally in subtle ways right
now,” Mr. Hastings said. JAL shares
dropped 11% Friday, touching a
record low of 100 yen ($1.10).

China property shares surged on
better-than-expected real-estate
sales and hopes for strong earnings.

Shizuka Kamei, seen in his office this month, wants to ease capital rules for some lenders. He also wants Japanese
companies to return to a more traditional and kinder management style.
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ASIAN-PACIFIC
STOCKS

By Alison Tudor

TOKYO—Japan Financial Ser-
vices Minister Shizuka Kamei
vowed to ease capital rules for lend-
ers that support Japanese small
businesses and to put pressure on
big companies that set tough terms
with smaller suppliers.

The initiatives, outlined in an in-
terview Monday, are the latest by Ja-
pan’s top banking regulator, who
has stirred markets in his month on
the job. Mr. Kamei has pushed poli-
cies to help small businesses hit by
the global economic downturn and
rein in what he sees as unrestrained
big business.

“Big companies have abandoned
Japanese-style management and
have forced their suppliers into the
red so they can pocket profits,” he
said.

Mr. Kamei also said he would
push Japan Post, the Japanese
postal service that doubles as a fi-
nancial-services firm and holder of
178 trillion yen (about $1.958 tril-
lion) in Japanese household sav-
ings, to diversify its investments
away from Japanese government
bonds and Treasurys. Japan Post
holds about 80% of its deposits in

government bonds. “I’d like to make
sure the postal service makes better
use [of savings] for the regional econ-
omy, national economy and global
economy,” said Mr. Kamei, without
disclosing details.

Already, Mr. Kamei has proposed
a three-year loan moratorium on
loan repayments by small busi-
nesses, which helped send Japanese
banking shares lower, though he has
stepped back in recent weeks from
some of its tougher provisions.

Recently, he criticized Japan’s
central bank for its suggestion that
it may pull back on efforts to help
credit markets because businesses
now appear to have greater access
to loans. He also accused Japan’s big-
gest businesses of contributing to a
rising murder rate by treating peo-
ple unfairly.

His policy proposals and blunt
comments have drawn criticism
from observers and some in the Jap-
anese media that he is undermining
Japan’s new government.

“Mr. Kamei believes that weak
people should be protected rather
than looking at the entirety of the
economic system,” said Heizo Tak-
enaka, who served in the Japanese
cabinet under former Prime Minis-
ter Junichiro Koizumi and pro-
moted deregulation and the privati-
zation of Japan Post.

Mr. Kamei said he would like to
see a return to a more traditional
and kinder management style, when
Japanese companies adhered to a

broad set of social responsibilities.
He said he doesn’t care about what
he calls spiteful brickbats but will lis-
ten to constructive comments.

He likens his role within the gov-
ernment as protector of Prime Minis-
ter Yukio Hatoyama.

“I’m a hawk that protects the
dove,” he said in a reference to the
prime minister’s name, which when
written in Chinese characters
means “dove mountain.”

In the interview, Mr. Kamei out-
lined his plan to be less stringent on
capital-adequacy rules for the coun-
try’s regional banks in order to pro-
mote lending. His comments come
despite international regulatory ef-
forts to encourage bigger capital
buffers for banks.

“If small banks carry out their so-
cial responsibility as financial insti-
tutions in their regional communi-
ties and their capital-adequacy ratio
falls slightly short of 4% as a result, I
don’t think it is going to be a prob-
lem,” Mr. Kamei said.

Under Bank of International Set-
tlement rules, financial institutions’
Tier 1 capital, a measure of financial
health, must be at least 4% of total
risk-weighted assets.

On the issue of suppliers, Mr. Ka-
mei said he will meet with Japan’s
Fair Trade Commission this week
and encourage it to take action
against companies that have signed
unfair deals with suppliers. The com-
mission doesn’t answer to Mr. Ka-
mei, but the move could add political
pressure to big Japanese companies.
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