
U.S. unveils rules on bank pay
Pay czar orders steep cuts as Fed proposes regulating compensation across the industry

Mixed U.K. stimulus signals

RIGHT CALLED WRONG: Demonstrators clash with police outside the broadcaster’s offices on Thursday. British National Party leader
Nick Griffin was scheduled to be the first party member to appear on the BBC’s political debate show ‘Question Time.’ Page 6.
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From game to flame

More contemporary chefs
embrace the thrill of the hunt
Weekend Journal, Page W6
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A show of force outside the BBC’s offices in London

Nokia Corp., the world’s
biggest cellphone maker, lev-
eled patent-infringement
charges against Apple Inc.,
whose iPhone is the hottest
product in the smart-phone
category.

Nokia filed a suit in U.S. Dis-
trict Court in Delaware, alleg-

ing that iPhone infringes 10
patents that cover technolo-
gies Nokia said are essential
for connecting cellphones to
the most widely used wireless
networks.

The Finland-based hand-
set giant said it has persuaded
40 other handset makers to li-
cense its patents, including
virtually all the leading cell-
phone vendors. But Nokia indi-
cated that negotiations with
Apple haven’t been success-
ful.

“By refusing to agree to ap-
propriate terms for Nokia’s in-
tellectual property, Apple is
attempting to get a free ride
on the back of Nokia’s innova-
tion,” said Ilkka Rahnasto,
Nokia’s vice president for le-
gal and intellectual property
at Nokia.

An Apple spokesman de-
clined comment.

Nokia said it has spent Œ40
billion ($60 billion) in re-
search and development. It
added that the patents at is-
sue cover wireless data,
speech coding, security and
encryption and affect all Ap-
ple iPhone models shipped

Please turn to page 31

Nokia:
Apple
infringed
patents

WASHINGTON—The U.S.
Treasury and the Federal Re-
serve on Thursday unveiled a
set of curbs and rules for exec-
utive compensation at banks,
marking a watershed mo-
ment for government inter-
vention in the private sector.

The Fed is proposing that it
more aggressively regulate
compensation practices at
banksunderitscontrol,includ-

ing thousands of U.S. banks as
well as the American subsid-
iaries of overseas firms.

The central bank “is work-
ing to ensure that compensa-
tion packages appropriately
tie rewards to longer-term
performance and do not cre-
ate undue risk for the firm or
the financial system,” Fed
Chairman Ben Bernanke said.

Meanwhile, the U.S. pay
czar, Kenneth Feinberg, an-
nounced that cash salaries for
175 top executives at seven
firms that have received sig-
nificant government assis-

tance will be limited to
$500,000,and their totalcom-
pensation will be cut by 50%.

Mr. Feinberg’s decision
will mean a 90%-plus reduc-
tion in cash compensation, al-
though in a wrinkle, the rul-
ings will be effective for only
two months—November and
December. If they had
counted for the whole year,
employees would have had to
repay salaries they had al-
ready received. The 2009 rul-
ings, however, will be the
base point for salaries in
2010, and for as long as the

companies hold on to their
government bailout funds.

In the U.K., meanwhile, the
government has been warn-
ing bankers not to pay out bo-
nuses at the expense of capital
buffers. On Thursday, Adair
Turner,chairmanoftheFinan-
cial Services Authority, said
the agency planned to hold
“full and frank” discussions
with banks on the matter.

Lord Turner said that the
form of the payment would
count: Banks that award a
large portion of bonuses in
stock will be helping to build

up their capital levels and,
therefore, the regulator would
look favorably upon that.
(Please see article on page 2.)

The Fed in its proposal isn’t
suggesting pay caps or ban-
ning particular practices, say-
ing a “one size fits all” ap-
proach to compensation
wouldn’t be appropriate.
Rather, the Fed plans to review
compensation policies at 28
large banks and at several re-
gional, community and other
banking organizations to en-
sure compensation practices

Please turn to page 30

Frank bank
Mervyn King speaks
the truth that politicians
hate to hear. Page 14

By Katie Martin

LONDON—Weaker-than-
expected U.K. retail-sales
data and comments from a
Bank of England deputy gov-
ernor raised new concerns
about the health of the econ-
omy, one day ahead of third-
quarter gross-domestic-
product data that are ex-
pected to show Britain back
in positive territory.

September retail sales
were reported to be flat com-
pared with August, contra-
dicting expectations for a
0.5% monthly gain and intro-
ducing doubts about the
strength of the British eco-
nomic recovery. Sales were
up 2.4% from a year earlier,
following a 2.2% year-on-
year increase in August, data
from the Office for National
Statistics showed Thursday.

Separately, comments by

the BOE’s Paul Tucker were in-
terpreted as suggesting the
central bank might still need
to extend its asset-purchas-
ing program, which adds li-
quidity into the economy to
spur growth. Mr. Tucker was
quoted by the Scotsman news-
paper as saying that if it was
deemed necessary to in-
crease the amount of quanti-
tative easing proposed under
the current program, then “it
would be possible and it
would happen.” The Bank of
England later confirmed he
was quoted accurately.

The remarks suggested
the BOE was still hedging its
bets on whether the eco-
nomic recovery has firmly
taken hold. That came as a sur-
prise to currency traders,
who only a day previously
had pushed the pound higher
after the minutes of the Octo-
ber BOE policy meeting had

shown that the vote to hold
the program steady at £175
billion ($286 billion) was
unanimous.

However in a speech in
London later Thursday, Mr.
Tucker signaled a much more
hawkish stance than his ear-
lier comments had. He said it
now seemed unlikely the U.K.
economy was headed for the
“nightmare” scenario of pro-
tracted deflation and falling
output. He said the risk of
such a bad outcome had neces-
sitated “massive monetary
stimulus.”

As such, he added “a key
question over the coming pe-
riod will be whether or not
conditions are developing
where some of that insurance
could be withdrawn, consis-
tent with leaving policy
highly stimulative.”

However, Mr. Tucker said
Please turn to page 4
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By Ian Edmondson
in Stockholm and

Yukari Iwatani Kane
in San Francisco

By Deborah Solomon,
Meena Thiruvengadam

and Maya Jackson Randall

Proposed new U.K. banking
regulations aimed at fore-
stalling a future financial cri-
sis would place a range of
new demands on large banks,
including higher capital provi-
sions against future losses.
The rules would also make it
more expensive for banks to
do business in the U.K. Page 2

n The cost of bailing out EU
banks in 2008 could add
$1.221 trillion to government
debt loads, the bloc’s statis-
tics agency said. Page 19

n Businesses and households
in the U.K. scrambled to find
ways to bypass traditional
mail as postal workers took
to the picket line. Page 4

n Russia withdrew a lawsuit
against Bank of New York
Mellon that argued the bank
was liable for unpaid Rus-
sian taxes. Page 24

n The DJIA rose above
10000 as corporate results
buoyed blue chips. European
shares fell on disappointing
earnings reports. Page 20

n Credit Suisse matched the
buoyant third-quarter results
of its healthiest U.S. rivals,
helped by its investment-
banking business. Page 19

n Novartis reported flat
third-quarter earnings and
warned that currency-related
losses could significantly cur-
tail full-year profit. Page 7

n Sarkozy’s son renounced
his candidacy for the leader-
ship of French organization
La Defense, amid accusa-
tions of favoritism. Page 30

n Dubai finance officials told
investors in Hong Kong they
would decide in coming
weeks whether to launch a
global bond sale. Page 19

n Nestlé said the strong
Swiss franc triggered a 2.2%
drop in sales for the year’s
first nine months, but third-
quarter volumes grew. Page 8

n Anglo American said three
top managers will leave, as
the mining firm restructured
operations. Pages 10, 32

n The U.S. and Israel began
a combined air-defense exer-
cise involving about 1,000
American soldiers. Page 12

n Ethiopia issued an interna-
tional request for $175 million
in emergency aid to deal with
a massive drought. Page 3

n Militants fired mortars at
Somalia’s airport as the presi-
dent boarded a plane, spark-
ing battles that killed at least
24. The president wasn’t hurt.
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Cynthia Carroll has at
last sunk her teeth into An-
glo American, two-and-a-
half years after becoming
chief executive. Anglo an-
nounced Thursday a clearing
out of 2,700 senior man-
agers and support staff from
its head offices, saying it
plans to put more noncore
assets on the block.

These could be big steps
to remaking Anglo in the im-
age of higher-rated, less-cen-
tralized and better-focused
rivals such as BHP Billiton
and former suitor Xstrata.
But it should only be a start.

Anglo is ticking many of
the right boxes. Long criti-
cized for its top-heavy man-
agement, Anglo should
prove more nimble by de-
volving full responsibility
for meeting financial tar-
gets to managers of its plati-
num, copper, nickel, coal
and iron-ore operations in
the countries where they
are based. The managers
will report directly to Ms.
Carroll.

The cost savings, at $120
million a year, aren’t to be
sniffed at. They are equiva-
lent to a net present value
of around $800 million, for
a company with a market
capitalization of $49 bil-
lion.

Putting up for sale Ang-
lo’s short-life zinc mines,
plus its remaining nonmin-
ing assets, which range
from fertilizer to building

materials, also should un-
lock value. Investors have
attributed little or no value
to the businesses, contribut-
ing to Anglo’s typical
20%-30% discount to ana-
lysts’ sum-of-the-parts valu-
ations. Together, they con-
tributed $820 million, or
11%, of earnings before inter-
est, taxes, depreciation and
amortization in 2008, but
the total will be much less

this year. Still, Anglo should
raise a few billion dollars
from the disposals, enabling
it to pay down debt of $11
billion.

This reorganization
clearly reflects pressure
from new Chairman Sir
John Parker, who has re-
sponded to Xstrata’s unsolic-
ited takeover approach, now
withdrawn. Ms. Carroll has
been forced to let go some
of her most-trusted lieuten-
ants: Ian Cockerill and Rus-
sell King were appointed
heads of coal and strategy,
respectively, only 18 months
ago. The fate of the remain-
ing executives will depend
on whether they deliver $2
billion in planned cost sav-
ings over this year and next,
and execute Anglo’s big
South American develop-
ment projects.

That leaves a lot of work
to be done. Still, Anglo is
now moving in the right di-
rection as the commodities
cycle turns up.
 —Matthew Curtin

More at WSJ.com/Heard

China will have to confront
the limits of fiscal stimulus

Korea National Oil’s Expensive Canadian Harvest

It is getting harder for the
naysayers to doubt China’s
economic recovery. It also is
going to be a challenge for
Beijing to rely on stimulus
spending to keep growth go-
ing.

The good news is there is
evidence Chinese consumers
are ready to spend, if given
the right ammunition. Car
sales have boomed this year,
surpassing those in the U.S.
year-to-date for the first
time. A big reason for that
was the cut in taxes on car
sales Beijing sanctioned at
the start of 2009.

The government hasn’t
yet decided whether to ex-
tend the tax break to next
year—but doing so, and find-
ing other ways to give con-
sumers more spending
power, will certainly help
spur more broad-based eco-
nomic growth.

It is clear the economy
won’t be able to rely on gov-
ernment spending forever.
For sure, the $585 billion fis-
cal stimulus enacted last au-
tumn has been a success, in
terms of getting China’s GDP
growth rate back above the
magic 8% level: It reached
8.9% on-year in the third
quarter. The stimulus, and
the accompanying expansion
in bank lending in China this
year, have underpinned
growth through the global
downturn. Nor is the fiscal
stimulus over. It was de-
signed to be a two-year pro-
gram at least. The central
government—responsible for
about a third of the total ex-
tra spending—will have dis-
bursed only half its $173 bil-
lion allocation by year end.

Nonetheless, there will be
diminishing returns from all
this spending and lending, if

only because China’s econ-
omy has expanded, making a
bigger jolt necessary to
achieve the same percentage
increase in growth. Tao
Wang, UBS’s China econo-
mist, expects the impact of
government stimulus on
2010 growth to be half what
it was in 2009. Indeed, the
peak effect of the fiscal stimu-
lus on growth may already
have passed, in the second
quarter, she estimates.

The long-term challenge
now for China’s leaders is en-
suring more of the wealth the
country is generating ends up
in the hands of households
willing to spend it, instead of
often wasteful investment.
During China’s boom years
this decade, household in-
come growth has lagged be-
hind economic expansion, a
big reason why household
consumption has fallen as a
proportion of the economy.

The car sales tax experi-
ence suggests that, given the
chance, consumers will
spend. Redistributing a little
more wealth to consumers
should be next on the Chi-
nese Communist Party’s
to-do list. —Andrew Peaple

A new song from Anglo’s Carroll

North Korea pursues a
long-standing, and disas-
trous, policy of economic self-
sufficiency. But when it
comes to oil, autarky is also in
fashion south of the Demilita-
rized Zone.

The raison d’être of Korea
National Oil, owned by the
South Korean government, is
securing energy supplies to
feed the country’s industrial
economy. The 4.1 billion-Ca-
nadian-dollar (US$3.9 bil-
lion) acquisition of Canada’s
Harvest Energy Trust fits
with that grand tradition. It
boosts KNOC’s oil output 76%
to 123,400 barrels of oil equiv-
alent a day, taking it closer to

its government-mandated
target of 300,000 barrels of
oil equivalent a day by 2012.

All this is a godsend to Har-
vest. The midsize oil pro-
ducer has traded at a consis-
tent discount to its peers on
cash-flow multiples because
of a balance sheet over-
stretched by an acquisition
spree, limiting funds avail-
able to invest in growth.
KNOC’s C$10-a-unit offer
leaves Harvest’s management
with the prospect of a restful
night’s sleep and its share-
holders with a 37% premium
to Wednesday’s closing price.

Clearly, competition for re-
sources between Asia’s en-

ergy-hungry economies con-
tinues. KNOC was trumped
earlier in the year by Sinopec
Group in the bidding for Ad-
dax Petroleum, a bigger Cana-
dian company with prospects
in Africa and the Middle East.

In comparison, Harvest’s
Canadian oil and natural gas
and refining operations look
like a consolation prize.
KNOC may be hoping to learn
something from Harvest’s ex-
perience in enhanced oil re-
covery, or techniques to
squeeze more barrels from
old fields. But then, why not
just hire that expertise in the
form of engineers? And Har-
vest’s resources don’t come

cheap, at almost $13 a barrel
of proven and probable re-
serves, UBS estimates after
backing out the value of Har-
vest’s refinery. That repre-
sents a premium to similar
deals this year.

KNOC, however, has gov-
ernment-mandated boxes to
tick, even if the logic of dog-
gedly acquiring ownership of
a fungible commodity like oil
is fuzzy. Still, it is great news
for Harvest’s Canadian peers—
provided Ottawa doesn’t be-
gin to bridle at foreign, state-
owned companies targeting
its oil patch.
 —Liam Denning

Financial Analysis and Commentary
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U.K. plan asks more of big banks
Rules would require
increasing capital,
creating ‘living wills’

This index of businesses mentioned in today’s issue of The Wall Street Journal Europe is intended to include all significant references to compa-
nies. First reference to these companies appear in boldface type in all articles except those on page one and the editorial pages.

Adair Turner, chairman of the U.K.’s Financial Services Authority, shown earlier this year, is urging tighter liquidity standards.

By Alistair MacDonald

Proposed U.K. banking regula-
tions announced Thursday aimed
at forestalling a future financial cri-
sis would place a range of demands
on large banks, ranging from
higher capital provisions against fu-
ture losses to the establishment of
“living wills” to provide for an or-
derly demise.

If enacted, the new proposals
from the U.K.’s Financial Services
Authority, covered in a discussion
paper, could give regulators a bet-
ter handle on banking-industry
risk. It will also make it more expen-
sive for big banks to do business in
the U.K.

The FSA has taken the lead in
crafting a new regulatory model for
banks, aiming to move the sector
closer to safer business models
that wouldn’t require huge future
taxpayer bailouts. Regulators
around the globe, including the
FSA, are trying to prevent, or at
least curtail, the practice of banks’
moving their business to where
they face the lightest regulatory
touch.

The FSA proposals, which are in
a discussion and comment phase,
are likely to face criticism the U.K.
Bank of England governor Mervyn
King argued that aspects of the pro-
posed rules didn’t go far enough.
Some banks and their backers wor-
ried the rules would make large
U.K. banks uncompetitive globally.

“The direction of travel is clear:
The overall level of capital required
in the banking system must be sig-
nificantly increased over time,
while liquidity standards must be
significantly tightened,” said Adair
Turner, chairman of the FSA.

The FSA said there is a “strong
case” for applying some form of
capital, and possibly liquidity, sur-
charges to banks that are so large
their failure could pose a systemic
risk. These banks would need to put
aside additional capital to cover po-
tential losses and to back their
day-to-day operations.

Earlier this week, Mr. King ar-

gued that in order to ensure banks
don’t behave recklessly with gov-
ernment guaranteed deposits,
banks should be split into two
parts: a risk-taking investment
bank and a more cautious savings-
style bank.

Lord Turner believes such a
split would make it too difficult to
determine which activities each
type of bank should be permitted to
undertake.

The British government, which
welcomed the FSA’s proposals on
Thursday, agreed with the regula-
tor on its move toward imposing
surcharges based on a bank’s size
and the risks it takes. Likewise, the
FSA wants to increase capital
charges on banks’ proprietary trad-
ing operations.

Officials at some of the U.K.’s
largest banks expressed concern
that higher capital requirements
might limit the ability of banks to
lend, potentially crimping the eco-
nomic recovery. But the FSA and
other regulators have counted that
capital buffers can be built over
time and in accordance with inter-
national standards.

Lord Turner repeated his warn-
ing that banks now returning to
profitability ought to use that
money to build capital buffers as op-
posed to using it for bonuses or divi-
dends. The chief regulator said he
would be holding “full and frank”
discussions with banks about this
issue in the coming months.

The FSA also wants banks oper-
ating in the U.K. to produce “living
wills” that provide a blueprint on
how to wind them down quickly in
the event of financial difficulty. If a
bank’s “living will” suggested it
would be difficult to wind down,
the bank may potentially have its re-
tail and investment arms sepa-
rated, the FSA said.

The FSA proposed that global
banks can reduce overall risk and
avoid larger capital charges by turn-
ing overseas branches into subsid-
iaries fully capitalized locally and
overseen by the local regulator.
Lord Turner believes that this
would help reduce risk faced by na-
tional governments. Some coun-
tries have relatively large banking
sectors compared with their GDPs,
such as the U.K. and Switzerland.

Some banking officials ques-
tioned whether other countries
would agree to any regulatory
model that put them in a position of
bailing out foreign banks operating
in their country.

They also said such a move
could impede global capital flows
and increase the costs of doing busi-
ness. It would also challenge lo-
cales with outsize financial cen-
ters, such as the U.K., Hong Kong
and Ireland.

Bank of England deputy gover-
nor Paul Tucker emphasized, like
Mr. King, that the FSA proposals
didn’t do enough. He called for new
“macro-prudential instruments
that could lean against and pre-
serve banking system resilience in
the face of credit boom and bust.”

Mr. Tucker said the central bank
would expand on these themes in a
discussion paper in coming weeks
but gave examples including vary-
ing the amount of capital that
banks are asked to put behind par-
ticular “classes” of borrower and
behind particular types of busi-
nesses, depending on the antici-
pated risk.
 —Sara Muñoz, Neil Shah

and Adam Bradbery
contributed to this article.

By Yaroslav Trofimov

And Anand Gopal

KABUL—Afghan authorities and
the United Nations, supported by
U.S.-led international forces, began
distributing ballots, tamper-proof
ink and equipment for a runoff presi-
dential election on Nov. 7.

Afghanistan’s Independent Elec-
tion Commission decided to cut the
number of polling stations that will
be open during the runoff, officials
said. The closings will be in areas
where the central government has
no control and the security threat is
high—and where, according to ob-
servers, ballot boxes were stuffed
by corrupt poll supervisors in the
first round of voting on Aug. 20.

The IEC, whose members are ap-
pointed by President Hamid Karzai,
hasn’t made public how many poll-
ing stations will remain closed. A se-
nior IEC official said some 2,000 of
the nation’s 25,000 stations, most of
them in restive eastern and south-
ern Afghanistan, Mr. Karzai’s main
base of support, won’t open. Insur-
gent threats prevented many resi-
dents in these areas from being able
to vote in the first round as well.

U.N. representatives have been
pushing for a larger number of poll-
ing stations in these troubled areas
to remain closed, fearing a repeat of
first-round fraud. “The IEC will have
to get a balance between making
sure that people who want to cast
their vote can do it, and the issues re-
lating to fraud,” said Dan McNorton,
a U.N. spokesman in Kabul.

A U.N.-led electoral watchdog
has the power to overturn election
results—an authority it used this
week to reverse the IEC’s initial deci-
sion to award Mr. Karzai a first-
round victory. He will now face
former Foreign Minister Abdullah
Abdullah in the second round.

Mr. Karzai is widely expected to
win the second round. Convincing the
Afghan public of the legitimacy of his
victory will be a tougher task. There
wasno apparent action Thursday on a
power-sharing compromise with his
opponent, former Foreign Minister
Abdullah Abdullah, something West-
ern officials have advocated.

The U.N. on Thursday flew elec-
tion materials throughout Afghani-
stan. “We have a team of donkeys
waiting,” an IEC official said, to help
workers deliver materials. Mr. Karzai
met with Afghan security chiefs and
the IEC chairman on Thursday to plan
the runoff’s details. 

INDEX TO PEOPLE

LEADING THE NEWS

INDEX TO BUSINESSES

Organizers begin
ballot deliveries
in Afghanistan

Bl
oo

m
be

rg
N

ew
s

THE WALL STREET JOURNAL EUROPE (ISSN 0921-99)

Boulevard Brand Whitlock 87, 1200 Brussels, Belgium

Telephone: 32 2 741 1211 Fax: 32 2 741 1600

SUBSCRIPTIONS, inquiries and address changes to:
Telephone: +44 (0) 207 309 7799
 Calling time from 8am to 5.30pm GMT
E-mail: WSJUK@dowjones.com Website: www.services.wsje.com

Advertising Sales worldwide through Dow Jones
International. Frankfurt: 49 69 29725390; London: 44 207 842
9600; Paris: 33 1 40 17 17 01

Printed in Belgium by Concentra Media N.V. Printed in Germany by
Dogan Media Group / Hürriyet A.S. Branch Germany. Printed in
Switzerland by Zehnder Print AG Wil. Printed in the United Kingdom by
Newsfax International Ltd., London. Printed in Italy by Telestampa
Centro Italia s.r.l. Printed in Spain by Bermont S.A. Printed in Ireland
by Midland Web Printing Ltd. Printed in Israel by The Jerusalem Post
Group. Printed in Turkey by GLOBUS Dünya BasInevi.

Registered as a newspaper at the Post Office.
Trademarks appearing herein are used under license from Dow Jones
& Co. © 2009 Dow Jones & Company All rights reserved.
Editeur responsable: Patience Wheatcroft M-17936-2003

2 FRIDAY - SUNDAY, OCTOBER 23 - 25, 2009 T H E WA L L ST R E ET JO U R NA L .

Microsoft unveils new Windows 7
Software giant hopes
operating system
can reinvigorate sales

FROM PAGE ONE

By Jessica Hodgson

Microsoft Corp. formally un-
veiled its newest operating system,
Windows 7, as the software giant
tries to move beyond the disappoint-
ing performance of the previous sys-
tem and recharge revenue growth.

“Today is an important day for
the computer industry. Certainly for
Microsoft,” said Microsoft Chief Ex-
ecutive Steve Ballmer at a launch
event in New York that was crowded
by Microsoft partners and laptop-
toting technology press.

Mr. Ballmer said he expected 300

million Windows-based PCs to be
sold this year, and that 45,000 retail-
ers across the world were now sell-
ing Windows 7. Several different ver-
sions of the operating system will be
available, with Microsoft charging
consumers between $119 and $219.

Windows 7 has taken on critical
importance for the world’s largest
software maker because it needs to
address some of the perceived weak-
nesses of its predecessor, Windows
Vista, which launched in 2007.

Vista was poorly reviewed, and
many corporate customers—which
generate the bulk of its revenue—
shunned the operating system and
opted to keep the older Windows XP.

To coincide with the Windows 7
launch, computer makers and retail-
ers such as Best Buy Inc. are cutting
prices for PCs to try to goose holiday-
season sales. Microsoft also is begin-

ning to try running its own retail
stores, which has been enormously
successful for Apple Inc. The first
Microsoft store was set to open
Thursday in Scottsdale, Ariz.

Windows 7 also debuts as Mi-
crosoft,ofRedmond,Wash.,struggles
with problems it has never faced. In
April, the company reported its first
quarterly revenue contraction in its
23-year history as a public company.
Windowsaccountsforbetweenaquar-
ter andahalf ofMicrosoft’s$58 billion
inannual sales.

The Windows operating system
remains the world’s most widely
used, with some version of it sitting
on roughly 90% of the world’s com-
puters. However, according to tech-
nology research firm Gartner Inc.,
more than 80% of Microsoft’s corpo-
rate customers are still running XP.

Reviews of Windows 7 have been

overwhelmingly positive. The pro-
gramisdesignedtobesimplerandrun
at faster speeds. It sacrifices features
that can overcomplicate the experi-
enceandplaceanunwantedburdenon
memory,accordingto reviews.

Windows7stripstheoperatingsys-
tem of some features like email, photo
applications and video-editing pro-
grams.Manyofthesefeaturesarenow
available free of charge over the Inter-
net,intunewithabroadermovebyMi-
crosofttooffermoreofitsapplications
over the Web.

For the first time, with Windows
7, Microsoft has also made available
a low-end version of the operating
system designed for the stripped-
down “netbook” computers, which
have accounted for most of the re-
cent growth in hardware sales.

 —Jerry DiColo and the Associated
Press contributed to this article.

since the iPhone was introduced in
2007.

Its suit doesn’t seek an injunc-
tion that would block shipments of
iPhones. Nokia and other technol-
ogy giants took part in standard-set-
ting processes that commit partici-
pants to license their patents on a
“fair and reasonable” basis, an in-
dustry practice that tends to dis-
courage injunctions.

The suit asks the court to award
Nokia appropriate compensation
and damages for past and future use
of its patents, and subsequently en-
join Apple from infringing its pat-
ents until it has paid Nokia. No dol-
lar amounts were specified.

Nokia could end up in a legal bat-
tle lasting several years, said Greger
Johansson, an analyst at Stockholm-
based brokerage Redeye. He de-
clined to speculate how much Nokia
could be seeking in damages.

Since the iPhone’s launch, Nokia
and other cellphone makers have
struggled to keep pace with Apple in
the fast-growing smart-phone seg-
ment, which carries higher margins
than other handset markets.

Nokia Chief Executive Olli-Pekka
Kallasvuo said last week that con-
sumer interest in high-end mobile
devices seems to be increasing, and
Nokia plans to upgrade its smart-
phone portfolio in the fourth quar-
ter.

Still, Apple has rapidly gained
market share in the segment from a
standing start. In the second quar-
ter, its smart-phone market share
had risen to 13.3% against Nokia’s
45%, compared with Apple’s 3% mar-
ket share just a year earlier when
Nokia had 47%, according to recent
figures from research firm Gartner
Inc.

And Apple has been doing much
better than Nokia in the U.S. market.
Nokia’s share of the U.S. smart-
phone shipments in the first half of
2009 was 3%, compared to Apple’s
22% in the first half of 2009, accord-
ing to the research firm IDC.

Nokia doesn’t disclose licensing
revenue, but Edward Snyder, an in-
dustry analyst at San Francisco-
based Charter Equity Research, said
it is likely to be so small that it is im-
material to the company’s annual
revenue. He added any licensing
fees are unlikely to be a significant
blow to Apple, which had $34 billion
in cash at the end of its September
quarter.

“I really think this is more a func-
tion of Nokia trying to compete with
Apple more than anything even if
it’s through the courts,” said Shaw
Wu, an analyst with Kaufman Broth-
ers, adding that Nokia may be taking
action now because the iPhone is
starting to gain ground in Europe
and Asia. “It’s a nonevent for Apple.
It’s immaterial even if they pay a
lump sum,” he said.

Nokia previously had a long-run-
ning dispute with Qualcomm Inc., a
U.S. based chip maker that holds pat-
ents that cover third-generation cel-
lular networks. Nokia, among other
things, agreed to make a $2.5 billion
upfront payment to Qualcomm and
pay future royalties. In February,
the two companies said they would
work together to develop advanced
mobile devices, initially for North
America.

 —Don Clark in San Francisco
contributed to this article.
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A tricky listing for London’s U.S. Embassy
A win for modernism
is a diplomatic loss;
Hotel with an eagle?
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A British police officer guarded the U.S. Embassy in 1998, amid fears of reprisals for U.S. missile strikes in Sudan.

A Kenya schoolboy shod in battered shoes carries a bottle filled with river water
earlier this year. A massive drought throughout East Africa has created a crisis.

Ethiopia seeks $175 million in emergency drought aid

By Darren Lazarus

The British government appreci-
ates the U.S. Embassy in London
enough that it doesn’t want it to
change. For the sake of U.S.-U.K. rela-
tions, however, it would be better if
it was happy to see the building
razed.

The U.S. plans to sell its embassy
in London’s Mayfair as part of a
move to new premises, a sale that
wasn’t helped by a U.K. minister on
Thursday slapping a preservation
notice on the modernist postwar
building, a prominent background
feature of London’s Vietnam and
Iraq war protests.

The natural thing to do for a
buyer of the embassy to do would be
to exploit the plum site in a posh
area by knocking down the current
building and erecting luxury flats,
along the lines of One Hyde Park, a
large complex of ultraexpensive
flats set to be completed in 2010.

But as a listed building, 24 Gros-
venor Square is highly protected
from demolition or redevelopment,
pretty much ruling out an extrava-
gant high rise. So the new owner
will have to plan to keep the stark
white facade, currently hidden be-
hind gigantic barriers erected after
Sept. 11, 2001, and a gigantic golden
eagle overlooking the square.

Margaret Hodge, the U.K. minis-
ter for culture, creative industries
and tourism, made clear in a note to
the U.S. ambassador she was aware
the Grade II listing wasn’t good
news for the embassy.

“I should begin by assuring you
that the Secretary of State is fully
aware of the sensitivities of this deci-
sion in the context of the embassy’s
possible move to a new location,”
she wrote. An embassy spokesman
said that while it opposed the list-
ing, “we respect the decision.” He

added: “This does not affect our abil-
ity or schedule to sell the building.”

The embassy is selling the build-
ing as part of its proposed move to a
new site in south London. People fa-
miliar with the matter say the em-
bassy has agreed to a £300 million
($500 million) to £400 million sale
of the building to Chelsfield Part-
ners, a property investment com-
pany run by veteran developers Stu-
art Lipton and Elliott Bernerd, and
backed by the Qatar Investment Au-
thority.

Property consultants say it
would be common for the possibil-
ity of listing to be factored into the
contract and would affect the price.
Chelsfield was unavailable to com-
ment.

The embassy, built between 1957

and 1960, was put forward for a list-
ing by the Twentieth Century Soci-
ety, a conservation group that tries
to go against the tendency of politi-
cians to wave through the demoli-
tion of the large concrete-and-glass
structures favored by high-profile
architects after World War II.

Catherine Croft, a director of the
group, said she was “very pleased”
by the listing, although she said that
the modernist building, which was
designed by Finnish-American archi-
tect Eero Saarinen, wasn’t necessar-
ily appreciated by the public. “It’s an
architectural masterpiece and an el-
egant addition to the square. I think
that [buildings like these] will come
back in fashion soon,” she said.

The building, whose most visible
feature is a 35-foot gilded aluminum

eagle by Polish sculptor Theodore
Roszac, occupies the West side of
Grosvenor Square, named after the
family of the Duke of Westminster,
who granted the U.S. an uncom-
monly long lease on the property.

Ms. Hodge said the site had “spe-
cial historical interest” as it was the
home of the first U.S. ambassador and
the nerve center of the U.S. armed
forces in Britain in World War II.

“It embodied that special rela-
tionship that had developed be-
tween the U.S. and the U.K.,” she
said. The embassy has reflected
both the ups and downs of that rela-
tionship. It has become a favorite
target for anti-U.S. sentiment, said
Ms. Hodge, most famously in the
1968 anti-Vietnam war demonstra-
tions.

More recently, former Mayor of
London Ken Livingstone ran a long
public campaign to get the embassy
to pay a charge that applies to traffic
in London’s center, which the em-
bassy said amounted to a tax from
which diplomats were exempt.

History aside, Ms. Hodge says the
“architectural special interest” of the
building was limited to the facade, en-
trance and the lobby. This means that
Chelsfield will probably easily get
“listed consent” to strip out the ma-
jority of any internal fittings in the
building—and change the building to
residential or hotel use.

A spokeswoman for English Heri-
tage said that it had informally dis-
cussed the listing with Chelsfield,
who was aware that it would have
“considerable scope” to remodel the
interior.

Russell Francis, head of valua-
tion at U.K.-based property consult-
ant Colliers CRE, said keeping the
embassy facade would slow plan-
ning approval and also make it a
tougher sell. “There may be evoca-
tive political issues,” he said. “I
would have thought that it may be a
factor for some international inves-
tors to be within a building that is so
obviously the former U.S. Embassy,
as opposed to a new building on the
site of the former U.S. Embassy.”

Simon Stone, a development di-
rector of Savills, who advised a rival
bidder, said that it is likely that a list-
ing would have been factored into
the original price.

“I don’t think it will derail any-
thing as we knew that a listing was a
potential in the future—and many in-
vestors were placing bids based on
the assumption of a listing,” he said,
adding that a “hotel sits more
strongly now” following the listing.

The U.S. has meanwhile received
outline-planning consent for a new
embassy complex on a five-acre site
in south London, to the disused and
hollow power station in Battersea.
It will submit detailed designs next
year. It plans “groundbreaking” in
2012-13 for a move in 2016-17.

 —For more, visit
efinancialnews.com

LEADING THE NEWS

By Sarah Childress

The Ethiopian government is-
sued an international plea for $175
million in emergency aid amid a mas-
sive drought in East Africa, under-
scoring the country’s bleak condi-
tion 25 years after a famine killed
one million people.

More than 23 million people
across East Africa have critically
low water and food supplies, due in
large part to a long-running
drought, according to Oxfam Inter-
national, an aid group and a major
donor in the region. The lack of rain
has been compounded by the cost of
food—which is still high from last
year’s spike in prices, poor invest-
ment in agriculture, and insufficient
preparation for such crises.

The situation has sharpened the
humanitarian crisis in war-torn So-
malia and in Kenya, which declared
a national emergency this year. Tan-
zania, Uganda and tiny Djibouti also
have been affected.

“This is the worst drought in 10
years,” said Paul Smith-Lomas, Ox-
fam’s regional director for East Af-
rica, who said dry spells now are fre-
quent in the region, making it more
difficult even for better-prepared

countries to respond. “This is a bad
year within a number of bad years.”

On Thursday, Mitiku Kassa, the
minister in charge of disaster risk
management and food security, said
the number of Ethiopians in need of
food aid swelled to 6.2 million from
4.9 million earlier this year—out of
a population of 83 million.

Mr. Kassa requested a total of
$175 million in aid, including more
than 160,000 tons of food as well as
nonfood assistance such as health
and sanitation support and help for
agriculture and livestock.

Ethiopia is in acute danger of
famine because most Ethiopians de-
pend on the land for their food and
livelihood. Mr. Kassa said the gov-
ernment expected another weak har-
vest due to scant rain.

Most aid is expected to come
from Washington, according to U.S.
and Ethiopian officials. The U.S. rep-
resents between 70% and 80% of all
food aid to the country, which was an
ally in the previous U.S. administra-
tion’s war on terror and its efforts to
stabilize neighboring Somalia.

Michael Gonzales, the U.S. Em-
bassy spokesman in Ethiopia, said
of the plea, “We perceive that as a re-
quest to the U.S. government.”

Mr. Gonzales said the Ethiopians
had held discussions about the im-
pending crisis with the U.S., which
shipped food in anticipation of
Thursday’s announcement. The
first shipment should arrive within

weeks, and the U.S. may order more
supplies to meet the request. Mr.
Gonzales declined to provide spe-
cific figures, saying that details of
the U.S. contribution would be an-
nounced in coming days.

Ethiopia’s plea comes as aid agen-
cies are stretched to provide relief
amid prolonged crises in the region.
Oxfam last month issued an emer-
gency appeal for $15 million to aid
with the situation in East Africa; an
Oxfam official said the response thus
far had “not been overwhelming.”
The World Food Program, another
food distributor in the area, also has
said it is short on funding this year.

Amid the scramble for emer-
gency assistance, Oxfam published a
report on Thursday criticizing what
it called a “knee-jerk reaction” to
food crises that keep countries de-
pendent on aid.

“The humanitarian response to
drought and other disasters is still
dominated by ‘band-aids’ such as im-
ported food aid,” the report said.
“This saves lives now, but it does lit-
tle to help communities withstand
the next shock.”

The report suggests that donors
focus on helping countries to pre-
pare for such crises, in part by using
early-warning systems to predict
the onset of droughts. Donors could
help governments offer food-for-
work programs and build storage fa-
cilities for grain and wells to save
rainwater, Oxfam said.
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After a decade of successful turnarounds, Arcadia owner Sir Philip Green has
made a name for himself in the U.K. retail sector.

Fashioning U.K. upturn?
Debenhams, Arcadia
post better earnings,
but await holidays

Sarkozy’s son reconsiders running for leadership of business district

By Kathy Sandler

LONDON—U.K. fashion retailers
Debenhams PLC and Arcadia
Group reported improved earnings
for their full fiscal years Thursday,
but stopped short of forecasting a
sustained recovery for the key end-
year holiday trading period.

Sir Philip Green, the billionaire
owner of Arcadia, which reported a
13% rise in operating profit, said
that while the retail environment
was stabilizing, he doesn’t expect
any real improvement for a while.
Rob Templeman, the chief execu-
tive of Debenhams, which posted a
23% jump in profit, said that, de-
spite signs that the wider macroeco-
nomic environment was improving,
he was unable to predict consumer
sentiment or demand for the holi-
day season.

Arcadia, which runs fashion
chains Topshop, Dorothy Perkins
and Miss Selfridge as well as the
British Home Stores department
stores, said pretax profit rose to
£213.6 million ($354 million) for the
12 months ended Aug. 29, from
£188.9 million a year earlier. Total
sales were up 2.7% at £1.9 billion,
even though U.K. sales from stores
open at least a year remained flat.

In the seven weeks since Aug. 29,
same-store sales increased 2.3%,
but Sir Philip cautioned against
reading too much into the progres-
sion, considering the dismal state
of retail sales this time last year
when consumer sentiment plunged
after the collapse of Lehman Broth-
ers.

Arcadia doesn’t release net
profit or a breakdown by brand be-
cause, as a private company, it
doesn’t have to meet the same regu-
latory disclosure rules as a listed
company.

Sir Philip said Miss Selfridge,
Topman and Topshop, which
opened its first U.S. store in New
York in April, had a record year,

while its more middle-market
brands didn’t fare as well. The com-
pany has cut administrative and dis-
tribution costs in response to the
downturn.

After a decade of successful turn-
arounds, Sir Philip has made a name
for himself in the U.K. retail sector.
In 2001, he bought department
store British Home Stores, and
added Arcadia Group, home of Top-
shop, Dorothy Perkins and Miss Self-
ridge, in 2002. He has also made
two audacious, but unsuccessful, at-
tempts to buy the U.K.’s largest
clothing retailer Marks & Spencer
Group PLC. He has kept Arcadia pri-
vate, paying himself generous divi-
dends.

Debenhams, meanwhile, said
net profit rose to £95.1 million for
the year ended Aug. 31 from £77.1
million a year earlier, when interest
and tax charges weighed on results.
Full-year sales were up 0.2% at
£2.34 billion, while total sales in-
creased 2.8% in the seven weeks
ended Oct. 17.

Debenhams has undergone a ma-
jor space reallocation at its stores,

converting floor space previously
occupied by store concessions to its
own-brand and designer range. The
revamp disrupted sales but is al-
ready starting to improve margins,

which were up 0.7 percentage point
from a year earlier. The company
also said that Chairman John Lover-
ing will leave the company next
year.

U.S. unveils new rules for executive compensation at banks
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Compensating | Average CEO total pay in the U.S.don’t encourage excessive risk taking.
“For most banking organiza-

tions, the use of a single, formulaic
approach to making employee incen-
tive compensation arrangements ap-
propriately risk-sensitive is likely to
provide at least some employees
with incentives to take excessive
risks,” the Fed said in a document re-
leased Thursday.

The policies would become part
of the supervisory process, the Fed
said, noting that large, complex or-
ganizations would face special “hor-
izontal” reviews that compare one
bank’s pay practices with those of
its peers.

Some members of the Group of
20 nations, such as Germany and
France, had been pushing for coun-
tries to cap bankers’ pay. Separately,
some have suggested that regula-
torsrequire as much as60% of execu-
tive compensation at large, complex
banking organizations be deferred,
with much of it being paid in stock,
options or similar instruments.

It wasn’t clear exactly when the
Fed would issue final guidance on
its proposal. However, the process
is expected to move fairly quickly.

Both the Fed’s proposal and Mr.
Feinberg’s rulings will provide fod-
der for an increasingly bitter debate
about pay on Wall Street. The White
House and Congress all year have
struggled to contain public clamor
to clamp down on bailed-out finan-
cial institutions, while banks have
argued that their ability to operate
would be curtailed by pay curbs.

Taken as a whole, the twin moves
are an unprecedented move by the
federal government to regulate deci-
sions typically left to company

boards and shareholders. They will
change the way banks compensate
employees and as a result could al-
ter the way banks operate.

The combination of both sets of
announcements could blunt the ar-
gument that the review by Mr. Fein-
berg, the Treasury Department’s
special master for compensation,
covered only the small number of
firms under his authority.

An executive at one of the seven
companies under Mr. Feinberg’s au-
thority said his terms came as a
shock, especially because they
changed from what the companies
had been expecting. The compensa-
tion restrictions “were clearly much
worse than what had been antici-
pated,” the executive said.

The largest single compensation
package will be less than $10 million
and is destined for a Bank of Amer-
icaCorp.employee,accordingtopeo-
ple familiar with the matter. That is
much less than Wall Street’s stan-
dard payouts for star employees.

Yet some executives will still
walk away with large paychecks.
And some big salary cuts might
skew overall numbers. Outgoing
Bank of America Chief Executive
Kenneth Lewis will receive no salary
for 2009. Already, Citigroup Inc. is
telling employees the net impact of
Mr. Feinberg’s rulings will be mini-
mal because the cut salary will be
shifted from cash to longer-term
stock grants, said people familiar
with the matter.

The Obama administration gave
Mr. Feinberg the job of more closely
tying compensation to long-term
performance, something the White
House believes will help prevent em-
ployees from taking unnecessary

risks for short-term gains. The ad-
ministration believes skewed com-
pensation incentives were one
cause of the financial crisis. Fed offi-
cials hold a similar view.

In addition to setting dollar
amounts for the highest-paid 25 em-
ployees at each of the seven compa-
nies, Mr. Feinberg is also charged
with setting compensation struc-
tures for an additional 525 people at
the firms.

Some of the toughest pay restric-
tions will come at the financial-prod-
ucts unit of American International
Group Inc., which has been blamed
for the firm’s near-collapse. No em-
ployee within that unit will receive
compensation of more than
$200,000, people familiar with the
matter said.

The companies under Mr. Fein-
berg’s authority are AIG, Bank of
America, Citigroup, General Mo-

tors Co., GMAC Inc., Chrysler
Group LLC and Chrysler Financial.

The point of biggest debate will
be the cutting of cash salaries,
which are expected to be held below
$500,000. Instead, employees will
receive what has become known as
“salary stock”—long-term stock
grants that can’t be touched for at
least four years. Employees could re-
ceive a lot of these grants in the next
two months because Mr. Feinberg
wants them issued in 2009.

Included in Mr. Feinberg’s order
are incentives for these companies
to return thegovernment’s cash. Em-
ployees might get earlier access to
their long-term stock grants if their
companies pay back their bailout
funds.

“There’s definitely never been
anything like this where a govern-
ment sets pay for a company that’s
publicly traded,” said J.W. Verret, a

corporate-law expert at George Ma-
son University School of Law.

Treasury officials decided to cre-
ate a so-called pay czar after the fu-
ror over AIG paying bonuses in
March. Edward Liddy, who was then
CEO of AIG, told Treasury Secretary
Timothy Geithner the company
wouldn’t make any payments with-
out the Treasury Department’s sign-
off.

For several weeks, Mr. Geithner
himself was making decisions such
as whether a certain employee could
collect a pension payment. “It was
definitely not a good use of his time,”
recalls one government official.

Since bringing Mr. Feinberg to
the Treasury Department, the
Obama administration has largely
stayed out of his business, prefer-
ring instead to let him make the con-
troversial calls unlikely to please
many people.

But on Thursday, Mr. Obama
praised his work. “I’ve always be-
lieved that our system of free enter-
prise works best when it rewards
hard work. This is America,” the
president said. “But it does offend
our values when executives of big fi-
nancial firms, firms that are strug-
gling, pay themselves huge bo-
nuses, even as they continue to rely
on taxpayer assistance to stay
afloat.”

He said Mr. Feinberg has “taken
an important step forward today in
curbing the influence of executive
compensation on Wall Street, while
still allowing these companies to
succeed and prosper.”

 —Dan Fitzpatrick, David Enrich
and Joann S. Lublin

contributed to this article.

Continued from first page

ASSOCIATED PRESS

PARIS—Amid fierce accusations
of favoritism, President Nicolas
Sarkozy’s son renounced his candi-
dacy for the leadership of the organi-
zation that runs France’s most im-
portant business district on the
western edge of the capital.

Jean Sarkozy said that he would
run to join the council that oversees
La Defense in a vote Friday but that
accusations of favoritism had led
him to reconsider his decision ulti-
mately to seek its presidency when
that vote is held Dec. 4.

“I do not want a victory stained

by doubt,” Mr. Sarkozy said.
The younger Mr. Sarkozy’s candi-

dacy drew mounting criticism from
both the left and within the conser-
vatives on grounds the 23-year-old,
who hasn’t completed his law stud-
ies, wasn’t qualified for the high-pro-
file job.

The polemic was starting to dam-
age his powerful father, whose rat-
ings have slipped during the past
two weeks, in part because of the po-
lemic over his son.

EPAD, as the organization is
known, is a quasi-governmental
agency that oversees real estate and

administration in the La Defense
complex where 150,000 people
work. The French president has big
ambitions for La Defense to become
an even more important European fi-
nancial center, and his son’s acces-
sion to a leadership position was
part of the plan.
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LEADING THE NEWS

U.K. scrambles amid postal dispute
Firms and households
seek alternative ways
to dispatch their mail

BOE’s stimulus signals are mixed

A postal worker holds a placard on the picket line Thursday outside the mail center in Manchester, England.

that the medium-term economic out-
look remains highly uncertain and
that it may take until the spring or
summer for the “general trends in de-
mand” to be easier to read. And he
saidthe U.K. still faces the risk ofyears
of anemic growth. Currency markets
apparently noted the different tone:
the pound lifted after Mr. Tucker's
speechto $1.6611, from $1.6586 just be-
forehand. It was at $1.6623 late after-
noon in New York on Thursday.

On the economy, Mr. Tucker said
the challenge was determining
whether Britain faces “anemic
growth.” The U.K. economy is in its
deepest recession in decades, with
gross domestic product and industrial
production and housing sales alldown
from year-ago levels. “If we have ane-
mic growth, there will be more layoffs,
more cutbacks, more scrapping of in-
vestment,” he was quoted as saying.

As a next signpost for the pound,
currency markets are watching for

the first estimate of third-quarter
U.K. GDP, which is due Friday.

Economists surveyed by Dow
Jones Newswires are forecasting the
first quarterly rise since the first
quarter of 2008. On average, they see
the economy expanding at a 0.1% rate
in the third quarter, in a sign the U.K.
economy is emerging from recession.

The pound’s exchange rates
against the dollar and other major
currencies have been erratic, falling
recently on perceptions of eco-
nomic weakness and high national
debt, only to bound back on ideas
that it has fallen too far.

Market watchers say the choppy
performance makes it difficult to as-
sess Thursday’s brief slide, or what
is likely to follow.

“The market can’t make up its
mind up with sterling,” said Daragh
Maher, a senior currencies analyst
at French bank Calyon in London. “It
doesn’t know which way to jump, so
people are latching on to each piece

of news flow and running with it,”
he added.

While retail sales could bounce
back in October, currency markets
have been focused on any indication
of the BOE’s timing on unwinding its
monetary-stimulus programs. Such a
step could augur a tightening of lend-
ing policies and higher interest rates.

Adrian Schmidt, head of re-
search at currencies investment
firm C-View, said the comments
were key to the pound’s tumble. He
suggested that they were in sync
with the BOE minutes released
Wednesday, which may have been
misread by markets.

“The minutes didn’t put the [quan-
titative easing] issue to bed,” Mr.
Schmidt said. “They said there was no
need for an expansion at the moment,
but the option remains. It would be
silly to rule anything out,” he said. 

—Natasha Brereton
and Laurence Norman

contributed to this article.

Continued from first page

By Paul Sonne

LONDON—Businesses and house-
holds across the U.K. scrambled to
find ways to bypass traditional mail
as British postal workers took to the
picket line Thursday in a nationwide
walkout.

About 42,000 mail-center em-
ployees walked out Thursday and an
additional 78,000 delivery workers
are set to protest Friday in a two-
day strike that comes just as the U.K.
retail sector is seeing the first signs
of recovery ahead of the holiday sea-
son. A spokeswoman for the union
said Thursday that more strikes are
in the works for next week.

The workers are demanding job
security, more say in Royal Mail’s
modernization program and a reso-
lution to the fully state-owned com-
pany's ballooning pension deficit.

The walkout comes on the heels
of localized mail strikes that have
been causing major disturbances in
Britain since June, with millions of
letters stuck in the London mail
alone. Growing public doubts about
Royal Mail service have hastened a
move away from traditional mail to
online services and alternative par-
cel carriers, which could further
erode Royal Mail’s market share.

Since localized strikes began in
June, the U.K. branches of HSBC
Bank PLC have seen a jump in regis-
trations for direct debit, which al-
lows people to pay bills directly out
of their bank accounts rather than
through the mail, a spokesman said.
Meanwhile, a spokeswoman for Ab-
bey National PLC, a unit of Banco
Santander SA, said it has seen the
number online banking registra-
tions jump, helped by a push by the
company to boost sign-ups.

Andrew Showman, the owner of
U.K. Digital Cameras, an online
photo-equipment retailer whose ma-
jor carrier is Royal Mail, said his
company is sending all shipments
through another carrier and footing
the bill for the additional expense.
He estimates that he will lose thou-
sands of pounds in the next week, in
part because he has reduced deliv-

ery rates to encourage shoppers to
continue buying online.

“We are considering having a per-
manent relationship with some of
these couriers and just cutting out
Royal Mail completely,” said Mr.
Showman. “The advantage is that
their drivers are not in a union, and
for one courier we use, the drivers
are mostly self-employed.”

Web retailer Amazon.com Inc.’s
U.K. unit has said it will route deliv-
eries through other partner carriers
during the labor actions, as has Brit-
ish retailer John Lewis Partnership
PLC, which owns the John Lewis de-
partment-store chain. Neither com-
pany has announced a decision on
whether to drop Royal Mail.

“Any decision to move traffic
back to Royal Mail will be taken at
the appropriate time, carefully bal-
anced against service and cost,” a
spokeswoman for the department-
store chain said, noting that either
way, the company will pursue a
multicarrier approach.

Bruce Fair, U.K. managing direc-
tor for Kelkoo.com, one of Europe’s
largest online shopping hubs, said
all of the retailers marketing on the
site have switched to other delivery
services and have been forced to ab-
sorb higher delivery costs.

“The indication from these retail-

ers is that they are unlikely to go
back to Royal Mail because they are
unhappy that these strikes seem to
happen every few years,” Mr. Fair
said. “If the strikes last for three
months, Royal Mail will effectively
have zero market share left because
every retailer will be forced to find
alternative methods of delivery.”

The blight on Royal Mail’s reputa-
tion could spell more trouble for the
company, which is already coping
with a persistent decline in mail vol-
umes on account of a more competi-
tive shipping market and increasingly
accessible Internet services. Royal
Mail now delivers 75 million letters
and packages each day, down from 84
million a day three years ago.

Robert Keitch, director of the U.K.
Direct Marketing Association, said
the strike will prompt British compa-
nies to continue to explore alterna-
tives to mail. He predicted a 20% to
25% drop in the volume of direct pa-
per mailings because of the strike,
and more if the walkout is prolonged.

Meanwhile, calls for Prime Minis-
ter Gordon Brown’s government to
take the lead in mediating the dis-
pute have come from postal workers
and business owners alike.

“The government needs to get in-
volved. It is their issue,” said Lloyd
Harris, 49 years old, a mail sorter

from London who has worked for
Royal Mail for 24 years. “Look at the
way the government helped out the
banks. If they gave just a portion of
that money, they could sort out our
pension deficit.”

“We’re doing what we can to make
possible the resumption of talks be-
tween the management and the work
force,” said Mr. Brown, who has advo-
cated a partial privatization. “The
only way you can solve an industrial
dispute is by the management and
the work force getting together.”

Mark Higson, Royal Mail’s man-
aging director, said Thursday that
the union backed out of an agree-
ment reached between the two par-
ties in last-minute talks Tuesday.
“My door is open and my phone is
on,” Mr. Higson said, urging union of-
ficials to sign the agreement and
bring the strike to an end. A spokes-
woman for Royal Mail said that the
company is concerned that the
strike will upset business but that it
is too early to gauge its effect.

A spokeswoman for the Commu-
nication Workers Union said Thurs-
day that Royal Mail forced the union
to proceed with the strike and
added that she doesn’t know when
an agreement to end the walkout
will be reached.

The U.K. postal strike comes on
the heels of localized strikes that
have disrupted Royal Mail service
since June—and the disorder has be-
gun to change behavior among some
Britons, who despite reservations,
are for the first time choosing to ex-
press their thanks online.

Charles Moore, a former editor
of the Daily Telegraph, wrote in the
British magazine the Spectator that
most of his life was unaffected by
the Royal Mail strike, with the excep-
tion of his letter writing.

“Although I use emails for most
communication, I try to stick to let-
ters for thanking people,” he said.
“Now I don’t dare, in case they never
arrive. When the strikes end, I won-
der if I shall bother to revert.”

In the land of sense and sensibil-
ity, manners experts say the email
thank you doesn’t stack up.

“If someone has gone to all the

trouble to cook you a meal or have
you stay, to just text them ‘thank you
very much’ seems to be inade-
quate,” said Simon Fanshawe, au-
thor of “The Done Thing,” a book on
manners. “However, if you’re 12 and
they’re 12, then hurrah for texts.”
Mr. Fanshawe said it was acceptable
to send email thank-you letters in
some situations, but that handwrit-
ten notes showed more sincerity.

Mr. Fanshawe’s advice follows
on that of the Emily Post Institute,
the American manners bulwark,
which suggests the inappropriate-
ness of the email thank you note.
“The written thank-you is your best
bet for an expression of warm, heart-
felt thanks,” the Institute writes.
“The last thing you want is for some-
one to be disappointed when her
hand-knit scarf is acknowledged
with a loud, animated e-card.”
 —Paul Sonne

When it comes to ‘thank you,’
you’re not welcome with email
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Anywhere, Everywhere

Rain or snow, sleet or hail, Royal
Mail delivers—six days a week, ev-
erywhere in Britain. Its policy of uni-
versal service is required by the car-
rier’s regulator, Postcomm. Most
European countries do the same.

Royal Mail
Country: United Kingdom

Flat rate: 39 U.K. pence (first
class), 30 pence (second class)

Frequency: Daily, 6 days a week

Particulars: 2,500 exempted ad-
dresses, mostly due to difficult-to-
reach geography or health concerns
like dangerous dogs. Those who say
their addresses have been exempted
unfairly can appeal to Postcomm.

Swiss Post
Country: Switzerland

Flat rate: 1 Swiss franc (first
class), 85 cents (second class)

Frequency: Daily: 6 days a week
for first class, 5 for second class

Particulars: 571 exempted ad-
dresses (many are houses on moun-
taintops), where the service agrees
to an alternative delivery location.

Poste Italiane
Country: Italy

Flat rate: 60 euro cents

Frequency: Daily, 6 days a week

Particulars: Universal delivery bar-
ring adverse weather and natural
disasters. After the April earth-
quake in Abruzzo, Poste Italiane
had normal service within two days.

TNT
Country: The Netherlands

Flat rate: 44 euro cents

Frequency: Daily, 6 days a week

Particulars: Required by law to
deliver on the doorstep of every
house. Operates boats and Land
Rovers in some locations to deliver.

La Poste
Country: France

Flat rate: 56 euro cents

Frequency: Daily, 6 days a week

Particulars: Delivers to all French
homes, with no exceptions. The
only requirement is the post box is
accessible to the postman.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 40.20 $26.10 0.16 0.62%
Alcoa AA 24.30 14.04 0.22 1.59%
AmExpress AXP 11.70 36.44 1.34 3.82%
BankAm BAC 230.00 16.52 0.01 0.06%
Boeing BA 5.50 51.07 0.44 0.87%
Caterpillar CAT 11.00 58.74 0.76 1.31%
Chevron CVX 12.00 77.29 0.32 0.42%
CiscoSys CSCO 31.70 24.18 0.22 0.92%
CocaCola KO 6.90 54.15 0.08 0.15%
Disney DIS 6.80 29.44 0.21 0.72%
DuPont DD 6.90 34.05 0.61 1.82%
ExxonMobil XOM 22.90 74.44 1.13 1.54%
GenElec GE 122.60 15.34 –0.19 –1.22%
HewlettPk HPQ 8.40 48.32 0.10 0.21%
HomeDpt HD 13.90 26.72 0.40 1.52%
Intel INTC 65.50 20.12 0.26 1.31%
IBM IBM 5.50 122.69 1.82 1.51%
JPMorgChas JPM 31.10 45.71 1.06 2.37%
JohnsJohns JNJ 9.00 60.94 0.63 1.04%
KftFoods KFT 10.00 27.11 –0.31 –1.13%
McDonalds MCD 22.80 59.50 1.17 2.01%
Merck MRK 23.60 32.87 0.19 0.58%
Microsoft MSFT 55.60 26.59 0.01 0.04%
Pfizer PFE 55.10 17.56 0.15 0.86%
ProctGamb PG 9.20 58.13 0.64 1.11%
3M MMM 6.60 78.79 2.46 3.22%
TravelersCos TRV 10.40 51.70 3.68 7.66%
UnitedTech UTX 4.80 65.90 0.50 0.76%
Verizon VZ 24.00 29.02 –0.01 –0.03%
WalMart WMT 23.70 50.48 –0.15 –0.30%

Dow Jones Industrial Average P/E: 16
LAST: 10081.31 s 131.95, or 1.33%

YEAR TO DATE: s 1,304.92, or 14.9%

OVER 52 WEEKS s 1,390.06, or 16.0%

 Note: Price-to-earnings ratios are for trailing 12 months
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Tracking
credit
markets &
dealmakers

Follow the markets throughout
the day, with updated stock
quotes, news and commentary
at WSJ.com/Europe.
Also, receive email alerts that
summarize the day’s trading in
Europe and Asia.
To sign up, go to
WSJ.com/Online Today

Behind Europe’s deals: Bank revenue rankings, European
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $1,307 8.7% 47% 23% 28% 2%

Credit Suisse 943 6.2% 40% 38% 21% 1%

Deutsche Bank 872 5.8% 27% 42% 29% 3%

UBS 857 5.7% 36% 22% 41% 1%

BNP Paribas 783 5.2% 28% 47% 17% 8%

RBS 719 4.8% 39% 47% 9% 5%

Goldman Sachs 699 4.6% 34% 18% 47% 1%

Citi 655 4.3% 28% 33% 37% 3%

Bank of America Merrill Lynch 654 4.3% 39% 27% 32% 2%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Grohe Hldg "1,123" –54 –177 –279 Stora Enso  357 5 –4 –20

Rhodia 425 –13 –54 –107 Intl Pwr  416 6 –9 –4

Corus Group 638 –11 –28 –46 Marks & Spencer  123 7 3 –1

NIBC Bk 266 –9 –14 –25 Renault 267 7 –20 –64

ThyssenKrupp 249 –9 –40 –104 Rep Irlnd 120 8 1 –15

3i Gp  198 –8 –12 –59 PPR 186 8 9 –15

Telecom Italia  126 –7 –9 –14 Peugeot  251 11 –16 –70

Allied Irish Bks 167 –6 –7 ... J Sainsbury  126 12 29 43

Contl 455 –6 –23 –38 HeidelbergCement  373 15 16 7

Volvo Treas  197 –6 –24 –40 TUI  841 22 –39 –148

Source: Markit Group

Dow Jones Stoxx 50: Thursday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Vodafone Grp U.K. Mobile Telecomms $134.6 1.40 3.41% 29.2% 5.1%

Nestle S.A. Switzerland Food Products 168.6 46.52 1.39 4.8 9.1

Telefonica S.A. Spain Fixed Line Telecomms 135.4 19.18 0.74 36.8 29.2

Deutsche Telekom Germany Mobile Telecomms 63.4 9.69 0.52 –12.7 –26.6

Anglo Amer U.K. General Mining 50.8 22.85 0.40 84.3 –6.0

L.M. Ericsson Tel B Sweden Telecomms Equipment $30.2 69.40 –6.22% 32.2 –49.6

ING Groep Netherlands Life Insurance 35.6 11.41 –4.76 40.8 –67.4

Credit Suisse Grp Switzerland Banks 68.1 57.95 –3.50 29.9 –23.5

Intesa Sanpaolo Italy Banks 55.1 3.10 –3.20 4.9 –41.2

ArcelorMittal Luxembourg Iron & Steel 60.0 25.60 –3.01 38.5 –24.0

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Astrazeneca 66.5 27.59 0.33% 15.2% –15.4%
U.K. (Pharmaceuticals)
Iberdrola S.A. 50.1 6.35 0.24 14.8 –29.2
Spain (Conventional Electricity)
France Telecom 71.6 18.02 0.11 –10.3 –10.4
France (Fixed Line Telecomms)
Allianz SE 57.1 84.04 –0.10 27.7 –42.3
Germany (Full Line Insurance)
Novartis 137.6 52.40 –0.10 –9.0 –31.1
Switzerland (Pharmaceuticals)
Nokia 49.6 8.82 –0.34 –28.9 –42.9
Finland (Telecomms Equipment)
Roche Hldg Part. Cert. 113.0 162.00 –0.37 –4.9 –25.5
Switzerland (Pharmaceuticals)
RWE 48.7 61.95 –0.50 1.5 –20.3
Germany (Multiutilities)
Bayer 59.6 48.01 –0.58 11.2 18.8
Germany (Specialty Chemicals)
E.ON 81.2 27.05 –0.62 –4.1 –13.7
Germany (Multiutilities)
GDF Suez 101.6 29.96 –0.68 –6.5 –4.3
France (Multiutilities)
Unilever 53.4 20.75 –0.69 9.4 6.0
Netherlands (Food Products)
Total S.A. 149.7 42.50 –0.76 13.6 –21.7
France (Integrated Oil & Gas)
GlaxoSmithKline 118.4 12.51 –0.83 7.7 –13.8
U.K. (Pharmaceuticals)
British Amer Tob 66.1 19.70 –0.88 32.3 35.0
U.K. (Tobacco)
Banco Bilbao Viz 70.0 12.44 –0.88 44.8 –32.6
Spain (Banks)
Tesco 50.6 3.89 –0.93 19.0 –2.9
U.K. (Food Rtlrs & Whlslrs)
ENI 107.9 17.95 –0.94 9.9 –25.0
Italy (Integrated Oil & Gas)
ABB 49.5 21.46 –1.01 60.1 21.4
Switzerland (Industrial Machinery)
Banco Santander 141.2 11.54 –1.07 55.4 –8.2
Spain (Banks)

Daimler 58.5 36.73 –1.20% 54.2% –15.3%
Germany (Automobiles)
Assicurazioni Gen 43.5 18.63 –1.22 –8.3 –31.9
Italy (Full Line Insurance)
Royal Dutch Shell A 111.1 20.87 –1.25 7.0 –23.6
U.K. (Integrated Oil & Gas)
Diageo 44.3 9.70 –1.32 11.1 –0.9
U.K. (Distillers & Vintners)
Rio Tinto 74.5 29.35 –1.34 58.6 24.3
U.K. (General Mining)
Sanofi-Aventis S.A. 102.8 52.10 –1.36 14.0 –25.3
France (Pharmaceuticals)
BP 193.5 5.65 –1.40 21.5 –6.8
U.K. (Integrated Oil & Gas)
BG Grp 67.2 11.33 –1.48 46.4 61.3
U.K. (Integrated Oil & Gas)
BHP Billiton 66.4 17.96 –1.59 118.2 77.0
U.K. (General Mining)
Barclays 65.5 3.59 –1.63 64.5 –48.0
U.K. (Banks)
SAP 63.3 34.39 –1.66 26.2 –12.8
Germany (Software)
HSBC Hldgs 196.8 6.90 –1.83 –1.6 –21.2
U.K. (Banks)
Siemens 90.7 66.08 –1.97 51.8 –7.7
Germany (Diversified Industrials)
BNP Paribas S.A. 97.9 55.10 –2.04 –3.5 –34.8
France (Banks)
BASF 54.5 39.50 –2.23 68.5 15.3
Germany (Commodity Chemicals)
Soc. Generale 52.7 47.49 –2.27 2.9 –59.5
France (Banks)
Deutsche Bk 49.2 52.77 –2.28 60.3 –46.4
Germany (Banks)
UniCredit 65.8 2.62 –2.43 52.9 –52.5
Italy (Banks)
UBS 66.2 18.75 –2.45 13.6 –73.1
Switzerland (Banks)
AXA S.A. 58.1 18.53 –2.73 23.1 –38.8
France (Full Line Insurance)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.12% 0.60% 2.0% 6.8% 8.9%
Event Driven 0.26% 1.81% 6.1% 13.4% 0.2%
Equity Market Neutral -0.70% -0.35% -2.1% -5.0% -9.6%
Equity Long/Short -0.49% 0.31% 2.8% 4.5% -1.7%

*Estimates as of 10/21/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 12/1 0.83 100.80% 0.01% 1.00 0.78 0.87

Eur. High Volatility: 12/1 1.38 98.21 0.01 1.76 1.34 1.50

Europe Crossover: 12/1 4.96 100.13 0.05 6.15 4.95 5.54

Asia ex-Japan IG: 12/1 1.04 99.82 0.01 1.26 0.96 1.09

Japan: 12/1 1.19 99.08 0.01 1.53 0.99 1.25

 Note: Data as of October 21

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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Source: Markit Group

BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.22% 2 DJ Global Index -a % % 224.43 –0.41% 33.2% 4.13% 14 U.S. Select Dividend -b % % 622.31 0.28% 4.4%

1.88% 20 Global Dow 1223.20 –0.40% 10.7% 1949.54 –0.35% 29.0% 3.93% 17 Infrastructure 1355.80 –0.61% 3.7% 1939.34 –0.58% 20.7%

2.75% 47 Stoxx 600 246.20 –1.19% 18.0% 275.98 –1.14% 37.4% 1.40% 9 Luxury 850.20 –0.33% 35.7% 1081.74 –0.28% 58.1%

2.89% 36 Stoxx Large 200 262.50 –1.13% 15.1% 292.58 –1.08% 34.0% 5.73% 6 BRIC 50 421.80 –0.09% 75.4% 603.34 –0.07% 104.2%

2.12% -63 Stoxx Mid 200 232.20 –1.40% 32.7% 258.86 –1.34% 54.5% 2.77% 15 Africa 50 748.40 0.09% 15.0% 712.64 0.11% 34.0%

2.15% 150 Stoxx Small 200 147.90 –1.59% 36.3% 164.74 –1.53% 58.8% 3.20% 10 GCC % % 1524.74 –0.48% –19.2%

2.77% 40 Euro Stoxx 271.80 –1.22% 20.9% 304.68 –1.16% 40.8% 2.72% 18 Sustainability 796.90 –0.59% 13.5% 1009.45 –0.56% 32.2%

2.89% 34 Euro Stoxx Large 200 287.80 –1.17% 18.7% 320.51 –1.11% 38.3% 2.18% 14 Islamic Market -a % % 1918.64 –0.34% 36.0%

2.20% 76 Euro Stoxx Mid 200 259.80 –1.29% 30.3% 289.24 –1.24% 51.8% 2.55% 14 Islamic Market 100 1594.70 –0.34% 5.9% 2047.60 –0.32% 23.3%

2.26% -52 Euro Stoxx Small 200 165.40 –1.84% 36.6% 184.00 –1.79% 59.1% 2.55% 14 Islamic Turkey -c % % % %

4.79% 13 Stoxx Select Dividend 30 1448.20 –1.39% 12.8% 1860.02 –1.33% 31.4% 1.84% 22 DJ U.S. TSM % % 11153.69 0.10% 22.4%

3.96% 15 Euro Stoxx Select Div 30 1714.00 –1.46% 18.0% 2209.83 –1.41% 37.4% % DJ-UBS Commodity 126.60 –0.70% –8.6% 138.00 –0.65% 6.5%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0837 1.7959 1.0760 0.1582 0.0373 0.1956 0.0118 0.2933 1.6265 0.2185 1.0359 ...

 Canada 1.0462 1.7338 1.0388 0.1527 0.0360 0.1888 0.0114 0.2831 1.5702 0.2109 ... 0.9654

 Denmark 4.9595 8.2194 4.9245 0.7241 0.1706 0.8951 0.0542 1.3421 7.4437 ... 4.7407 4.5766

 Euro 0.6663 1.1042 0.6616 0.0973 0.0229 0.1203 0.0073 0.1803 ... 0.1343 0.6369 0.6148

 Israel 3.6952 6.1241 3.6691 0.5395 0.1271 0.6669 0.0404 ... 5.5461 0.7451 3.5322 3.4099

 Japan 91.5300 151.6927 90.8847 13.3634 3.1488 16.5200 ... 24.7700 137.3774 18.4555 87.4922 84.4639

 Norway 5.5406 9.1824 5.5015 0.8089 0.1906 ... 0.0605 1.4994 8.3158 1.1172 5.2961 5.1128

 Russia 29.0684 48.1751 28.8635 4.2440 ... 5.2465 0.3176 7.8665 43.6288 5.8612 27.7861 26.8243

 Sweden 6.8493 11.3513 6.8010 ... 0.2356 1.2362 0.0748 1.8536 10.2801 1.3810 6.5471 6.3205

 Switzerland 1.0071 1.6691 ... 0.1470 0.0346 0.1818 0.0110 0.2725 1.5116 0.2031 0.9627 0.9294

 U.K. 0.6034 ... 0.5991 0.0881 0.0208 0.1089 0.0066 0.1633 0.9056 0.1217 0.5768 0.5568

 U.S. ... 1.6573 0.9930 0.1460 0.0344 0.1805 0.0109 0.2706 1.5009 0.2016 0.9559 0.9228

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 403.50 5.25 1.32% 707.00 302.00
Soybeans (cents/bu.) CBOT 1007.00 –2.75 –0.27% 1,315.00 794.00
Wheat (cents/bu.) CBOT 551.75 9.25 1.71 1,155.75 439.25
Live cattle (cents/lb.) CME 87.375 0.300 0.34 116.900 83.400
Cocoa ($/ton) ICE-US 3,392 8 0.24 3,394 1,961
Coffee (cents/lb.) ICE-US 143.65 –0.65 –0.45 189.00 112.00
Sugar (cents/lb.) ICE-US 23.08 –0.96 –3.99 26.25 11.91
Cotton (cents/lb.) ICE-US 68.55 0.17 0.25 101.50 45.25
Crude palm oil (ringgit/ton) MDEX 2,210.00 42 1.94 4,200 1,487
Cocoa (pounds/ton) LIFFE 2,159 10 0.47 2,185 1,187
Robusta coffee ($/ton) LIFFE 1,437 –13 –0.90 2,256 1,275

Copper (cents/lb.) COMEX 299.80 –3.80 –1.25 378.00 131.15
Gold ($/troy oz.) COMEX 1058.60 –5.90 –0.55 1,072.00 494.00
Silver (cents/troy oz.) COMEX 1754.50 –28.00 –1.57 2,200.00 740.00
Aluminum ($/ton) LME 1,983.00 80.50 4.23 2,160.00 1,288.00
Tin ($/ton) LME 14,500.00 250.00 1.75 15,700.00 9,750.00
Copper ($/ton) LME 6,595.00 226.00 3.55 6,595.00 2,815.00
Lead ($/ton) LME 2,436.00 171.00 7.55 2,459.50 870.00
Zinc ($/ton) LME 2,258.00 125.00 5.86 2,258.00 1,065.00
Nickel ($/ton) LME 19,500 625 3.31 21,150 9,000

Crude oil ($/bbl.) NYMEX 81.19 –0.18 –0.22 146.86 22.50
Heating oil ($/gal.) NYMEX 2.1243 –0.0103 –0.48 4.1862 1.3291
RBOB gasoline ($/gal.) NYMEX 2.0555 –0.0099 –0.48 3.4800 1.0890
Natural gas ($/mmBtu) NYMEX 5.617 –0.176 –3.04 12.750 4.340
Brent crude ($/bbl.) ICE-EU 79.51 –0.18 –0.23 149.27 45.99
Gas oil ($/ton) ICE-EU 660.25 4.75 0.72 1,338.00 434.50

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on Oct. 22
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.7353 0.1744 3.8213 0.2617

Brazil real 2.5924 0.3857 1.7273 0.5790

Canada dollar 1.5702 0.6369 1.0462 0.9559
1-mo. forward 1.5701 0.6369 1.0461 0.9559

3-mos. forward 1.5701 0.6369 1.0461 0.9559
6-mos. forward 1.5704 0.6368 1.0463 0.9558

Chile peso 804.48 0.001243 536.00 0.001866
Colombia peso 2871.67 0.0003482 1913.30 0.0005227

Ecuador US dollar-f 1.5009 0.6663 1 1
Mexico peso-a 19.4156 0.0515 12.9360 0.0773

Peru sol 4.2918 0.2330 2.8595 0.3497
Uruguay peso-e 30.843 0.0324 20.550 0.0487

U.S. dollar 1.5009 0.6663 1 1
Venezuela bolivar 3.22 0.310281 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.6265 0.6148 1.0837 0.9228
China yuan 10.2496 0.0976 6.8290 0.1464

Hong Kong dollar 11.6320 0.0860 7.7501 0.1290
India rupee 70.0170 0.0143 46.6500 0.0214

Indonesia rupiah 14244 0.0000702 9490 0.0001054
Japan yen 137.38 0.007279 91.53 0.010925

1-mo. forward 137.36 0.007280 91.52 0.010927
3-mos. forward 137.30 0.007283 91.48 0.010931

6-mos. forward 137.19 0.007289 91.41 0.010940
Malaysia ringgit-c 5.1008 0.1960 3.3985 0.2942

New Zealand dollar 1.9878 0.5031 1.3244 0.7551
Pakistan rupee 125.100 0.0080 83.350 0.0120

Philippines peso 70.505 0.0142 46.975 0.0213
Singapore dollar 2.0932 0.4777 1.3947 0.7170

South Korea won 1791.02 0.0005583 1193.30 0.0008380
Taiwan dollar 48.674 0.02054 32.430 0.03084
Thailand baht 50.220 0.01991 33.460 0.02989

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6663 1.5009

1-mo. forward 1.0001 0.9999 0.6663 1.5008

3-mos. forward 1.0003 0.9997 0.6665 1.5004

6-mos. forward 1.0010 0.9990 0.6669 1.4994

Czech Rep. koruna-b 25.970 0.0385 17.303 0.0578

Denmark krone 7.4437 0.1343 4.9595 0.2016

Hungary forint 266.29 0.003755 177.42 0.005636

Norway krone 8.3158 0.1203 5.5406 0.1805

Poland zloty 4.1868 0.2388 2.7895 0.3585

Russia ruble-d 43.629 0.02292 29.068 0.03440

Sweden krona 10.2801 0.0973 6.8493 0.1460

Switzerland franc 1.5116 0.6616 1.0071 0.9930

1-mo. forward 1.5112 0.6617 1.0069 0.9932

3-mos. forward 1.5106 0.6620 1.0065 0.9936

6-mos. forward 1.5096 0.6624 1.0058 0.9943

Turkey lira 2.2053 0.4535 1.4693 0.6806

U.K. pound 0.9056 1.1042 0.6034 1.6573

1-mo. forward 0.9058 1.1040 0.6035 1.6570

3-mos. forward 0.9061 1.1036 0.6037 1.6564

6-mos. forward 0.9066 1.1031 0.6040 1.6556

MIDDLE EAST/AFRICA
Bahrain dinar 0.5658 1.7674 0.3770 2.6527

Egypt pound-a 8.2024 0.1219 5.4650 0.1830

Israel shekel 5.5461 0.1803 3.6952 0.2706

Jordan dinar 1.0638 0.9401 0.7088 1.4109

Kuwait dinar 0.4278 2.3374 0.2851 3.5082

Lebanon pound 2262.61 0.0004420 1507.50 0.0006634

Saudi Arabia riyal 5.6285 0.1777 3.7501 0.2667

South Africa rand 11.1877 0.0894 7.4540 0.1342

United Arab dirham 5.5111 0.1815 3.6719 0.2723

SDR -f 0.9400 1.0638 0.6263 1.5967

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 47 EUROPE DJ Stoxx 600 246.23 –2.96 –1.19% 25.1% 18.0%

 21 DJ Stoxx 50 2490.56 –27.50 –1.09 20.6% 11.9%

 40 Euro Zone DJ Euro Stoxx 271.83 –3.35 –1.22 22.0% 20.9%

 18 DJ Euro Stoxx 50 2902.19 –34.64 –1.18 18.4% 18.4%

 17 Austria ATX 2670.31 –42.77 –1.58 52.5% 38.7%

 15 Belgium Bel-20 2556.55 –21.48 –0.83 33.9% 28.9%

 12 Czech Republic PX 1151.2 –12.2 –1.05 34.1% 35.2%

 19 Denmark OMX Copenhagen 313.97 –4.78 –1.50 38.8% 24.3%

 17 Finland OMX Helsinki 6188.12 –47.60 –0.76 14.5% 2.8%

 16 France CAC-40 3820.85 –52.37 –1.35 18.7% 15.4%

 20 Germany DAX 5762.93 –70.56 –1.21 19.8% 27.5%

 … Hungary BUX 21303.09 –88.04 –0.41 74.0% 78.8%

 18 Ireland ISEQ 3181.77 –71.03 –2.18 35.8% 17.4%

 13 Italy FTSE MIB 23813.41 –362.46 –1.50 22.4% 13.1%

 … Netherlands AEX 320.69 –4.81 –1.48 30.4% 24.4%

 15 Norway All-Shares 393.55 –4.65 –1.17 45.7% 33.6%

 17 Poland WIG 39672.49 22.35 0.06% 45.7% 51.0%

 16 Portugal PSI 20 8687.61 –124.56 –1.41 37.0% 37.4%

 … Russia RTSI 1448.34 1.70 0.12% 129.2% 127.5%

 11 Spain IBEX 35 11828.6 –46.6 –0.39% 28.6% 34.2%

 15 Sweden OMX Stockholm 288.59 –3.75 –1.28 41.3% 45.2%

 14 Switzerland SMI 6405.91 –28.75 –0.45 15.7% 8.7%

 … Turkey ISE National 100 51016.84 –278.35 –0.54 89.9% 103.7%

 14 U.K. FTSE 100 5207.36 –50.49 –0.96 17.4% 27.4%

 41 ASIA-PACIFIC DJ Asia-Pacific 121.84 –1.40 –1.14 30.2% 37.0%

 … Australia SPX/ASX 200 4812.8 –25.8 –0.53 29.3% 21.1%

 … China CBN 600 26818.84 –120.22 –0.45 81.6% 84.1%

 21 Hong Kong Hang Seng 22210.52 –107.59 –0.48 54.4% 61.4%

 20 India Sensex 16789.74 –219.43 –1.29 74.0% 71.8%

 … Japan Nikkei Stock Average 10267.17 –66.22 –0.64 15.9% 21.3%

 … Singapore Straits Times 2681.97 –10.58 –0.39 52.2% 53.6%

 11 South Korea Kospi 1630.33 –23.53 –1.42 45.0% 55.3%

 1 AMERICAS DJ Americas 288.32 1.13 0.39 27.5% 33.4%

 … Brazil Bovespa 66116.86 631.27 0.96 76.1% 99.8%

 20 Mexico IPC 30766.04 –123.01 –0.40 37.5% 73.7%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of Oct. 22, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 24 ALL COUNTRY (AC) WORLD* 297.50 –0.24% 30.7% 0.9%

2.50% 25 World (Developed Markets) 1,163.52 –0.22% 26.4% –1.6%

2.30% 26 World ex-EMU 134.78 –0.36% 25.2% –2.5%

2.40% 28 World ex-UK 1,157.53 –0.39% 25.3% –1.8%

3.00% 26 EAFE 1,617.99 0.47% 30.8% 4.2%

2.20% 19 Emerging Markets (EM) 968.28 –0.40% 70.8% 23.0%

3.50% 17 EUROPE 86.67 0.44% 24.8% –3.1%

3.70% 19 EMU 188.84 0.50% 32.9% 3.2%

3.30% 21 Europe ex-UK 96.02 0.20% 23.8% –1.7%

4.10% 15 Europe Value 99.68 0.51% 28.6% –1.6%

2.80% 19 Europe Growth 73.16 0.37% 21.1% –4.8%

2.50% 18 Europe Small Cap 159.47 –0.39% 58.0% 10.1%

2.10% 10 EM Europe 279.54 0.47% 76.0% –4.4%

3.80% 12 UK 1,563.57 0.29% 18.9% 7.5%

2.70% 21 Nordic Countries 133.78 0.35% 36.4% 0.8%

1.50% 9 Russia 765.64 0.83% 85.7% –5.4%

2.90% 13 South Africa 694.17 0.37% 19.9% 11.2%

2.60% 24 AC ASIA PACIFIC EX-JAPAN 411.93 –0.58% 66.5% 27.5%

1.30% -41 Japan 566.60 0.00% 6.9% –17.0%

2.00% 19 China 64.44 –0.27% 58.0% 40.4%

0.90% 20 India 684.00 –0.97% 85.3% 34.4%

0.80% 26 Korea 466.58 –0.43% 52.0% 16.6%

2.70% 415 Taiwan 279.33 –0.83% 61.1% 24.9%

1.90% 32 US BROAD MARKET 1,198.70 –0.93% 22.0% –6.5%

1.30% -17 US Small Cap 1,615.48 –1.27% 29.6% –5.6%

3.30% 15 EM LATIN AMERICA 3,995.88 0.43% 92.3% 25.4%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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French President Nicolas Sarkozy, left, in 2007 with Tony Blair, whose name has been discussed for an EU presidency. Two would-be competitors: Jan Peter Balkenende, second from right, and Jean-Claude Juncker, in 2009.

Protesters at BBC decry appearance of far-right leader

EU prepares to reject a Blair presidency
Many raise objections to choosing former British leader for powerful role even before the post has been created

ASSOCIATED PRESS

LONDON—Protesters broke into
the British Broadcasting Corp.’s
west London headquarters on Thurs-
day ahead of the appearance of a far-
right party leader on a political de-
bate show.

Hundreds of demonstrators
gathered outside the BBC Televi-
sion Center in a rally against Brit-
ish National Party leader Nick Grif-
fin, who was to appear on the
broadcaster’s “Question Time” pro-
gram. At one point about 25 people
breached a police cordon and ran
into the center’s lobby.

BBC footage showed some being
pulled across the floor by their arms
and legs by security.

The BBC later showed Mr. Griffin
making it into the building, where
he was scheduled to be a panelist on
“Question Time”—a first for the far-
right party.

Many politicians have con-
demned the invitation to Mr. Grif-
fin, but the BBC says that as a pub-
licly funded broadcaster it must
cover all political parties that have
a national presence. Secretary of
State for Justice Jack Straw, a se-
nior member of the governing La-
bour Party cabinet, was set to ap-
pear alongside Mr. Griffin.

The BNP opposes immigration
and claims to fight for “indige-
nous” Britons. Mr. Griffin was con-
victed in 1998 for distributing ma-
terial likely to incite racial hatred,
and has in the past questioned the
extent of the Holocaust.

More recently, the party has
tried to shed its thuggish image and
enter the political mainstream. Ear-
lier this year it won two European
Union parliament seats, gaining 6%
of British votes in European polls. It
has no seats in the U.K. Parliament.

The invitation to appear in front
of several million TV viewers has di-
vided Britain, but delighted the BNP,
which is counting down the seconds
until the broadcast on its Web site.

It has sparked a debate between
free-speech advocates and those
who say giving Mr. Griffin a platform
lends legitimacy to unacceptable
views and could provoke violence.

Mr. Griffin said he expected a hos-
tile reception, but had a right to be
heard, and insisted his views had
been misrepresented.

“If these people would only let us
say what we want to say and then ar-
gue with what we’ve actually got to
say instead of creating monsters
and then being wound up about the
monsters, everyone would get on
far better,” Mr. Griffin said.

The BBC later broadcast foot-
age of Mr. Griffin arriving in the
building and taking his place on
the “Question Time” panel to scat-
tered applause.

“Question Time” gathers British
politicians, journalists and other
public figures to discuss questions
from a studio audience. The three-
decade-old program has become
something of national institution,
and many have condemned Mr. Grif-
fin’s invitation as awarding his far-
right group an undeserved aura of
political respectability.

The head of the Muslim Council
of Britain, Muhammad Abdul Bari,
said “allowing the BNP to air its
toxic views will increase Islamopho-
bia and give the BNP [the] aura of re-
spectability needed to spread their
message of hate.”

Prime Minister Gordon Brown
said Mr. Griffin’s appearance would
expose the party’s “racist and big-
oted” views.

The BBC is wary of government
interference in its political cover-
age.

In the 1980s, the Conservative
government banned radio and TV ap-
pearances by members of Sinn Fein,
the political wing of the Irish Repub-
lican Army. The broadcaster hired
actors to read their words instead.

British National Party leader Nick Griffin arrives at the BBC Television Centre, in
west London, on Thursday.

By Stephen Fidler

BRUSSELS—The odds against
former British Prime Minister Tony
Blair becoming the first president
of the European Union, appear to
have lengthened over the past
month with a series of blows to his
candidacy at home and abroad.

Mr. Blair remains the most prom-
inent figure linked by diplomats to
the leadership post which, together
with the post of a new EU foreign
policy chief, will be created by the
Lisbon Treaty. The treaty is de-
signed to speed up decision making
in the 27-nation grouping and in-
crease its influence in world affairs.

But the winds have been blow-
ing against Mr. Blair in recent
weeks, with EU governments com-
ing out in increasing numbers—
though sometimes in code—sug-
gesting they oppose Mr. Blair for

the job.
Formal negotiations on who

should fill the top job are unlikely to
begin until at least next month, Eu-
ropean officials say, because the
treaty has been held up awaiting rat-
ification by the Czech Republic.

Mr. Blair’s spokesman denied re-
ports in the U.K. media that he is
campaigning for the job, formally
described as president of the Euro-
pean Council. “As we have said time
and again on this, there is nothing
to be a candidate for, since the job
doesn’t actually exist,” he said.

When asked last week whether
Mr. Blair would be a good candi-
date, French President Nicolas
Sarkozy—hitherto an apparent
strong supporter—said it was too
early to say. He said the role de-
mands either a “strong and charis-
matic president” or a consensus-
seeking organizer.

But he told Le Figaro: “The fact
that Great Britain is not in the euro
remains a problem.”

In a joint report, governments
from Belgium, the Netherlands and
Luxembourg depicted the role in a
way that clearly excluded Mr. Blair.
And the Polish government said in a
report that it sees the role as more
fitting for a consensus-builder than
a figurehead, according to media re-
ports Thursday.

These descriptions would favor
figures such as Jan Peter Balk-
enende, the Dutch prime minister,
or Jean-Claude Juncker, the vet-
eran Luxembourg premier. The only
other name to have emerged to com-
pete directly with Mr. Blair is that
of Felipe González, Spain’s socialist
former prime minister.

Mr. Blair’s political opponents
at home have been making his candi-
dacy more difficult. Last week, Wil-

liam Hague, foreign-affairs spokes-
man for the opposition Conserva-
tive Party, which has a big lead in
opinion polls ahead of a forthcom-
ing general election, told senior Eu-
ropean diplomats at a lunch in Lon-
don that the party doesn’t want Mr.
Blair at the EU helm.

“Mr. Hague wanted to leave the
ambassadors in no doubt that the
Conservative Party is opposed to
the appointment of Tony Blair as
president of the European Council
and [that] it would only underline
the lack of accountability and legiti-
macy involved in the creation of the
position in the first place,” a spokes-
man for Mr. Hague said. The Euro-
pean Council is the name given to
the leaders of the 27 states sitting
together.

Mr. Blair has strikes against his
name because of where he is from:
Britain is neither a member of the

16-nation euro zone nor of the
Schengen area, in which people can
cross borders without having to
show their passports.

The former British prime minis-
ter is also opposed for what he has
done, particularly for taking Britain
to war alongside the U.S. in Iraq.

Furthermore, his very promi-
nence is what worries leaders of
smaller countries, who worry that
he would ignore their views.

Leaders of the European Parlia-
ment decided to hold a debate on
Nov. 11 over whether the president
should be a bureaucrat or a figure-
head. They also agreed they
wouldn’t hold hearings on the even-
tual winning candidate.

People close to Mr. Blair have
suggested that if the job is too small
he wouldn’t be interested anyway.

 —Alistair MacDonald and Marcus
Walker contributed to this article.

Agence France-Presse (Sarkozy and Blair); Getty Images (Balkenende); Reuters (Juncker)

LEADING THE NEWS

Re
ut

er
s

6 FRIDAY - SUNDAY, OCTOBER 23 - 25, 2009 T H E WA L L ST R E ET JO U R NA L .

EFG-Hermes Saudi Arabia Equity EA EQ SAU 10/13 SAR 6.16 30.0 –3.7 NS
EFG-Hermes Telecom OT EQ BMU 08/31 USD 29.83 16.3 –5.6 –7.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 10/21 USD 349.68 42.4 51.6 6.3
Sel Emerg Mkt Equity GL EQ GGY 10/21 USD 210.75 60.9 57.1 –12.2
Sel Euro Equity EUR US EQ GGY 10/21 EUR 97.98 31.1 23.5 –20.8
Sel European Equity EU EQ GGY 10/21 USD 194.76 41.6 31.1 –18.7
Sel Glob Equity GL EQ GGY 10/21 USD 192.01 33.7 25.1 –18.4
Sel Glob Fxd Inc GL BD GGY 10/21 USD 142.64 10.6 11.8 –1.0
Sel Pacific Equity AS EQ GGY 10/21 USD 150.94 67.0 56.1 –9.2
Sel US Equity US EQ GGY 10/21 USD 121.75 20.8 13.7 –16.5
Sel US Sm Cap Eq US EQ GGY 10/21 USD 170.32 30.3 21.8 –17.0

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 10/21 EUR 29.03 10.7 –14.4 –42.4
MP-TURKEY.SI OT OT SVN 10/21 EUR 32.80 67.9 56.6 –20.9

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 10/21 EUR 3.61 71.9 3.4 –38.0
Parex Eastern Europ Bal OT OT LVA 10/21 EUR 13.25 54.4 18.7 –2.9
Parex Eastern Europ Bd EU BD LVA 10/21 USD 14.39 65.0 29.9 2.9
Parex Russian Eq EE EQ LVA 10/21 USD 19.87 129.4 90.3 –17.0

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 10/21 EUR 109.58 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 10/22 USD 167.87 51.4 55.6 –18.2
PF (LUX)-Asian Eq-Pca AS EQ LUX 10/22 USD 160.02 50.3 54.3 –19.0
PF (LUX)-Biotech-Pca OT EQ LUX 10/21 USD 279.11 –2.1 –4.0 –10.5
PF (LUX)-CHF Liq-Pca CH MM LUX 10/21 CHF 124.23 0.2 0.4 1.1
PF (LUX)-CHF Liq-Pdi CH MM LUX 10/21 CHF 93.77 0.2 0.4 1.1
PF (LUX)-Digital Comm-Pca OT EQ LUX 10/21 USD 111.07 36.6 44.0 –8.8
PF (LUX)-East Eu-Pca EU EQ LUX 10/21 EUR 308.17 130.8 77.9 –20.0
PF (LUX)-Emg Mkts-Pca GL EQ LUX 10/22 USD 515.85 69.6 67.4 –15.7
PF (LUX)-Eu Indx-Pca EU EQ LUX 10/21 EUR 99.13 29.7 16.0 –16.6
PF (LUX)-EUR Bds-Pca EU BD LUX 10/21 EUR 382.58 2.5 4.3 2.4
PF (LUX)-EUR Bds-Pdi EU BD LUX 10/21 EUR 291.14 2.4 4.3 2.4
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 10/21 EUR 145.87 16.8 19.4 4.7
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 10/21 EUR 102.55 16.8 19.4 4.7
PF (LUX)-EUR HiYld-Pca EU BD LUX 10/21 EUR 142.80 58.3 42.5 –1.8
PF (LUX)-EUR HiYld-Pdi EU BD LUX 10/21 EUR 82.78 58.3 42.5 –1.8
PF (LUX)-EUR Liq-Pca EU MM LUX 10/21 EUR 135.90 0.9 1.6 2.6
PF (LUX)-EUR Liq-Pdi EU MM LUX 10/21 EUR 97.94 0.9 1.6 2.6
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 10/21 EUR 102.38 0.5 1.1 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 10/21 EUR 101.02 0.5 1.1 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 10/21 EUR 399.92 30.7 16.9 –21.4
PF (LUX)-EuSust Eq-Pca EU EQ LUX 10/21 EUR 129.85 28.4 14.7 –18.8
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 10/21 USD 245.76 29.7 48.2 11.3
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 10/21 USD 167.18 29.7 48.2 11.3
PF (LUX)-Gr China-Pca AS EQ LUX 10/22 USD 332.45 56.3 60.2 –14.9
PF (LUX)-Indian Eq-Pca EA EQ LUX 10/22 USD 350.18 82.7 71.7 –10.7
PF (LUX)-Jap Index-Pca JP EQ LUX 10/22 JPY 8801.98 8.1 3.4 –23.5
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 10/22 JPY 7722.48 5.8 –1.8 –27.8
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 10/22 JPY 7499.25 5.2 –2.4 –28.3
PF (LUX)-JpEq130/30-Pca JP EQ LUX 10/22 JPY 4393.08 11.9 7.1 –23.3
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 10/21 USD 51.47 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 10/22 USD 273.01 72.4 64.7 –9.9
PF (LUX)-Piclife-Pca CH BA LUX 10/21 CHF 779.89 13.1 10.3 –5.7
PF (LUX)-PremBrnds-Pca OT EQ LUX 10/21 EUR 60.42 36.9 20.2 –15.0
PF (LUX)-Rus Eq-Pca OT OT LUX 10/21 USD 64.78 183.6 114.6 NS
PF (LUX)-Security-Pca GL EQ LUX 10/21 USD 96.18 34.6 33.2 –10.4
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 10/21 EUR 452.98 38.8 24.0 –18.6
PF (LUX)-Timber-Pca OT OT LUX 10/21 USD 98.74 46.6 25.9 NS
PF (LUX)-US Eq-Ica US EQ LUX 10/21 USD 100.50 23.1 17.1 –12.0
PF (LUX)-USA Index-Pca US EQ LUX 10/21 USD 87.72 21.0 15.0 –13.9

PF (LUX)-USD Gov Bds-Pca US BD LUX 10/21 USD 513.06 –3.3 4.8 5.4
PF (LUX)-USD Gov Bds-Pdi US BD LUX 10/21 USD 376.47 –3.3 4.8 5.4
PF (LUX)-USD Liq-Pca US MM LUX 10/21 USD 131.02 0.6 1.0 1.9
PF (LUX)-USD Liq-Pdi US MM LUX 10/21 USD 85.55 0.6 1.0 1.9
PF (LUX)-USD Sov Liq-Pca OT OT LUX 10/21 USD 101.56 0.3 0.8 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 10/21 USD 100.85 0.3 0.8 NS
PF (LUX)-Water-Pca GL EQ LUX 10/21 EUR 114.63 11.3 1.7 –14.5
PF (LUX)-WldGovBds-Pca GL BD LUX 10/22 USD 168.91 2.5 13.7 8.5
PF (LUX)-WldGovBds-Pdi GL BD LUX 10/22 USD 139.81 2.5 13.7 8.5

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 10/21 USD 12.47 59.1 47.1 –9.5
Japan Fund USD JP EQ IRL 10/22 USD 16.63 13.2 40.0 –3.3
Polar Healthcare Class I USD OT OT IRL 10/21 USD 12.45 NS NS NS
Polar Healthcare Class R USD OT OT IRL 10/21 USD 12.44 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 09/30 USD 118.48 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 08/31 USD 9.17 35.9 –24.7 –17.9
Europn Conviction USD B EU EQ CYM 09/30 USD 132.78 5.1 16.9 11.1
Europn Forager USD B OT OT CYM 09/30 USD 219.18 22.5 16.6 1.8
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 –4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 09/30 USD 189.35 14.2 12.2 6.9

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 10/14 USD 124.64 116.1 83.9 –2.3

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 10/21 EUR 697.71 23.8 13.6 –17.7
Core Eurozone Eq B EU EQ IRL 10/21 EUR 829.51 26.2 18.4 NS
Euro Fixed Income A EU BD IRL 10/21 EUR 1223.93 8.1 7.4 –1.8
Euro Fixed Income B EU BD IRL 10/21 EUR 1305.12 8.6 8.0 –1.2
Euro Small Cap A EU EQ IRL 10/21 EUR 1202.51 41.8 22.0 –21.9
Euro Small Cap B EU EQ IRL 10/21 EUR 1286.59 42.5 22.7 –21.4
Eurozone Agg Eq A EU EQ IRL 10/21 EUR 660.81 33.0 21.8 –18.9
Eurozone Agg Eq B EU EQ IRL 10/21 EUR 948.54 33.6 22.5 –18.5
Glbl Bd (EuroHdg) A GL BD IRL 10/21 EUR 1361.11 13.7 12.9 2.5
Glbl Bd (EuroHdg) B GL BD IRL 10/21 EUR 1443.00 14.2 13.6 3.2
Glbl Bd A EU BD IRL 10/21 EUR 1066.08 8.7 5.5 1.9
Glbl Bd B EU BD IRL 10/21 EUR 1134.07 9.3 6.1 2.5
Glbl Real Estate A OT EQ IRL 10/21 USD 886.00 32.9 16.0 –20.1
Glbl Real Estate B OT EQ IRL 10/21 USD 912.36 33.6 16.7 –19.6
Glbl Real Estate EH-A OT EQ IRL 10/21 EUR 785.56 25.2 7.2 –21.8
Glbl Real Estate SH-B OT EQ IRL 10/21 GBP 73.86 24.6 6.4 –21.4
Glbl Strategic Yield A EU BD IRL 10/21 EUR 1552.35 37.3 30.2 1.2
Glbl Strategic Yield B EU BD IRL 10/21 EUR 1659.30 38.0 31.0 1.9
Japan Equity A JP EQ IRL 10/21 JPY 11778.58 14.0 2.6 –24.3
Japan Equity B JP EQ IRL 10/21 JPY 12539.52 14.5 3.2 –23.9
PacBasn (Ex-Jap) Eq A AS EQ IRL 10/21 USD 2253.68 75.2 63.4 –9.9
PacBasn (Ex-Jap) Eq B AS EQ IRL 10/21 USD 2402.33 76.1 64.4 –9.4
Pan European Eq A EU EQ IRL 10/21 EUR 960.80 33.7 20.7 –18.0
Pan European Eq B EU EQ IRL 10/21 EUR 1023.03 34.3 21.4 –17.5
US Equity A US EQ IRL 10/21 USD 848.62 26.8 17.8 –15.0
US Equity B US EQ IRL 10/21 USD 907.53 27.5 18.5 –14.4
US Small Cap A US EQ IRL 10/21 USD 1243.45 23.7 15.2 –16.8
US Small Cap B US EQ IRL 10/21 USD 1330.63 24.3 15.9 –16.3

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 10/22 EUR 14.16 0.2 7.8 12.9
Asset Sele C H-CHF OT OT LUX 10/22 CHF 98.26 NS NS NS
Asset Sele C H-GBP OT OT LUX 10/22 GBP 99.43 NS NS NS
Asset Sele C H-JPY OT OT LUX 10/22 JPY 9875.48 NS NS NS
Asset Sele C H-NOK OT OT LUX 10/22 NOK 113.39 0.7 10.7 NS
Asset Sele C H-SEK OT OT LUX 10/22 SEK 142.12 –0.3 8.1 13.3
Asset Sele C H-USD OT OT LUX 10/22 USD 99.34 NS NS NS
Asset Sele D H-SEK OT OT LUX 10/22 SEK 133.38 –0.3 8.1 NS
Choice Global Value -C- GL EQ LUX 10/22 SEK 73.49 22.1 13.0 –22.6
Choice Global Value -D- OT OT LUX 10/22 SEK 70.41 22.1 13.0 –22.6
Choice Global Value -I- OT OT LUX 10/22 EUR 6.36 30.6 11.5 –26.1
Choice Japan Fd -C- OT OT LUX 10/22 JPY 47.48 5.6 2.7 –25.1
Choice Japan Fd -D- OT OT LUX 10/22 JPY 42.69 5.6 2.7 –25.1
Choice Jpn Chance/Risk JP EQ LUX 10/22 JPY 50.77 13.4 7.6 –27.1
Choice NthAmChance/Risk US EQ LUX 10/22 USD 3.81 35.9 27.2 –14.2
Ethical Europe Fd OT OT LUX 10/22 EUR 1.90 27.3 16.0 –22.3
Europe 1 Fd OT OT LUX 10/22 EUR 2.74 31.2 19.2 –22.1
Europe 3 Fd EU EQ LUX 10/22 EUR 3.98 30.3 19.1 –22.4
Global Chance/Risk Fd GL EQ LUX 10/22 EUR 0.57 21.4 9.5 –17.2
Global Fd -C- OT OT LUX 10/22 USD 2.10 26.4 24.2 –16.3
Global Fd -D- OT OT LUX 10/22 USD 1.32 26.3 NS NS
Nordic Fd OT OT LUX 10/22 EUR 5.36 33.6 30.7 –12.3

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 10/22 USD 7.14 57.6 68.6 –12.8
Choice Asia ex. Japan -D- OT OT LUX 10/22 USD 1.26 57.6 NS NS

Currency Alpha EUR -IC- OT OT LUX 10/22 EUR 10.40 –4.7 –5.9 0.5
Currency Alpha EUR -RC- OT OT LUX 10/22 EUR 10.31 –5.1 –6.4 0.0
Currency Alpha SEK -ID- OT OT LUX 10/22 SEK 96.65 –8.5 –9.7 NS
Currency Alpha SEK -RC- OT OT LUX 10/22 SEK 106.25 –5.1 –6.4 0.0
Generation Fd 80 OT OT LUX 10/22 SEK 7.55 18.3 15.9 –12.1
Nordic Focus EUR NO EQ LUX 10/22 EUR 76.27 52.9 35.8 NS
Nordic Focus NOK NO EQ LUX 10/22 NOK 78.88 52.9 35.8 NS
Nordic Focus SEK NO EQ LUX 10/22 SEK 83.41 52.9 35.8 NS
Russia Fd OT OT LUX 10/22 EUR 8.49 154.4 111.0 –13.4

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 10/22 USD 1.75 26.2 21.8 –14.7
Ethical Glbl Fd -C- OT OT LUX 10/22 USD 0.84 21.4 NS NS
Ethical Glbl Fd -D- OT OT LUX 10/22 USD 0.82 36.7 34.5 –13.6
Ethical Sweden Fd NO EQ LUX 10/22 SEK 39.84 44.5 48.7 –6.1
Index Linked Bd Fd SEK OT BD LUX 10/22 SEK 13.17 3.4 6.3 5.2
Medical Fd OT EQ LUX 10/22 USD 3.08 7.6 8.5 –9.1
Short Medium Bd Fd SEK NO MM LUX 10/22 SEK 8.81 1.1 2.1 2.4
Technology Fd -C- OT OT LUX 10/22 USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 10/22 USD 2.36 51.6 41.9 –9.3
World Fd -C- OT OT LUX 10/22 USD 28.63 NS NS NS
World Fd -D- OT OT LUX 10/22 USD 2.17 35.5 38.9 –9.1

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 10/22 EUR 1.27 0.0 0.6 1.0
Short Bond Fd EUR -D- OT OT LUX 10/22 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 10/22 SEK 21.95 1.8 2.9 2.6
Short Bond Fd USD US MM LUX 10/22 USD 2.49 –0.3 0.3 1.2

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/22 SEK 25.88 2.7 3.8 0.7
Alpha Bond Fd SEK -D- NO BD LUX 10/22 SEK 8.06 2.7 3.8 0.7
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/22 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/22 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 10/22 SEK 42.64 2.6 8.1 6.4
Bond Fd SEK -D- NO BD LUX 10/22 SEK 12.38 2.7 8.2 5.9
Corp. Bond Fd EUR -C- EU BD LUX 10/22 EUR 1.25 14.8 16.8 2.4
Corp. Bond Fd EUR -D- EU BD LUX 10/22 EUR 0.96 14.9 16.9 2.2
Corp. Bond Fd SEK -C- NO BD LUX 10/22 SEK 12.43 15.7 17.0 0.9
Corp. Bond Fd SEK -D- NO BD LUX 10/22 SEK 9.40 15.7 17.0 1.0
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 10/22 EUR 103.66 –0.2 7.5 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 10/22 EUR 108.01 4.3 12.3 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 10/22 SEK 1113.52 4.3 12.3 NS
Flexible Bond Fd -C- NO BD LUX 10/22 SEK 21.35 2.3 5.1 4.3
Flexible Bond Fd -D- NO BD LUX 10/22 SEK 11.68 2.3 5.1 4.3

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 10/22 USD 2.61 69.4 78.5 –9.9
Eastern Europe Fd OT OT LUX 10/22 EUR 2.47 45.3 38.1 –19.8

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 10/22 SEK 27.69 65.0 64.5 –13.2
Eastern Europe SmCap Fd OT OT LUX 10/22 EUR 2.47 89.9 42.7 –20.9
Europe Chance/Risk Fd EU EQ LUX 10/22 EUR 1011.34 32.6 19.6 –24.1
Listed Private Equity -C- OT OT LUX 10/22 EUR 127.32 54.6 –9.6 NS
Listed Private Equity -IC- OT OT LUX 10/22 EUR 75.09 81.8 6.6 NS
Listed Private Equity -ID- OT OT LUX 10/22 EUR 72.84 76.6 3.4 NS
Nordic Small Cap -C- OT OT LUX 10/22 EUR 129.35 NS NS NS
Nordic Small Cap -IC- OT OT LUX 10/22 EUR 129.67 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 10/22 SEK 79.15 –1.2 –8.4 –15.0
Asset Sele Defensive Acc EUR -C- OT OT LUX 10/22 EUR 100.87 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 10/22 SEK 100.87 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 10/22 USD 102.08 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 10/22 SEK 72.31 –1.2 –8.4 –16.2
Asset Sele Opp C H NOK OT OT LUX 10/22 NOK 106.06 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 10/22 SEK 104.95 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 10/22 EUR 105.81 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 10/22 GBP 106.04 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 10/22 SEK 105.75 NS NS NS
Asset Sele Original C EUR OT OT LUX 10/22 EUR 103.42 NS NS NS
Asset Sele Original D GBP OT OT LUX 10/22 GBP 103.86 NS NS NS
Asset Sele Original ID GBP OT OT LUX 10/22 GBP 103.56 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 10/15 USD 1123.28 19.5 –8.0 –16.1
MENA Special Sits Fund OT OT BMU 09/30 USD 1139.93 17.4 14.2 NS
UAE Blue Chip Fund OT OT ARE 10/15 AED 7.01 52.9 –2.9 –12.9

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 10/21 EUR 29.68 4.7 5.5 1.4
Bonds Eur Corp A OT OT LUX 10/20 EUR 23.01 11.0 17.3 1.8
Bonds Eur Hi Yld A OT OT LUX 10/20 EUR 20.47 54.0 37.9 –3.2
Bonds EURO A OT OT LUX 10/21 EUR 40.99 3.8 8.7 5.3
Bonds Europe A OT OT LUX 10/21 EUR 39.08 3.1 7.6 4.6
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 –4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 10/21 USD 36.70 16.4 18.2 9.0
Bonds World A OT OT LUX 10/21 USD 43.43 9.0 18.5 9.7
Eq. China A OT OT LUX 10/21 USD 23.26 55.6 69.3 –23.0
Eq. ConcentratedEuropeA OT OT LUX 10/21 EUR 26.62 29.2 20.9 –20.7
Eq. Eastern Europe A OT OT LUX 10/21 EUR 22.99 74.0 44.1 –27.2
Eq. Equities Global Energy OT OT LUX 10/21 USD 18.64 30.8 26.7 –13.1
Eq. Euroland A OT OT LUX 10/21 EUR 10.75 17.3 10.0 –22.7
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 –45.7 –33.8
Eq. EurolandCyclclsA OT OT LUX 10/21 EUR 17.41 26.7 22.4 –17.6
Eq. EurolandFinancialA OT OT LUX 10/21 EUR 12.51 48.4 20.3 –20.0
Eq. Glbl Emg Cty A OT OT LUX 10/21 USD 9.72 62.5 57.2 –16.6
Eq. Global A OT OT LUX 10/21 USD 27.69 31.6 27.9 –17.0
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 –29.7 –21.6
Eq. Gold Mines A OT OT LUX 10/21 USD 30.39 45.4 112.6 –0.7
Eq. Japan Sm Cap A OT OT LUX 10/21 JPY 1127.93 24.6 23.2 –23.6
Eq. Japan Target A OT OT LUX 10/22 JPY 1712.34 9.4 17.2 –11.4
Eq. Pacific A OT OT LUX 10/21 USD 10.27 60.8 51.4 –16.5
Eq. US ConcenCore A OT OT LUX 10/21 USD 21.39 31.7 26.7 –11.6
Eq. US Lg Cap Gr A OT OT LUX 10/21 USD 14.78 37.1 21.8 –15.8
Eq. US Mid Cap A OT OT LUX 10/21 USD 28.49 42.2 34.1 –17.1
Eq. US Multi Strg A OT OT LUX 10/21 USD 20.77 30.0 18.9 –17.3
Eq. US Rel Val A OT OT LUX 10/21 USD 20.15 29.7 18.2 –19.1
Eq. US Sm Cap Val A OT OT LUX 10/21 USD 15.85 22.5 1.0 –24.7
Eq. US Value Opp A OT OT LUX 10/20 USD 16.21 25.1 4.6 –23.2
Money Market EURO A OT OT LUX 10/21 EUR 27.38 0.9 1.7 3.0
Money Market USD A OT OT LUX 10/21 USD 15.83 0.5 1.0 2.2

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 10/22 JPY 9246.00 7.5 5.5 –31.1
YMR-N Small Cap Fund OT OT IRL 10/22 JPY 7240.00 12.8 24.0 –29.6

n Yuki 77 Series
Yuki 77 General JP EQ IRL 10/22 JPY 6229.00 5.5 –0.4 –30.5
Yuki 77 Growth JP EQ IRL 10/22 JPY 5797.00 –2.0 –12.6 –36.2

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 10/22 JPY 6743.00 8.1 1.8 –29.8
Yuki Chugoku JpnLowP JP EQ IRL 10/22 JPY 8063.00 –1.6 2.4 –27.4

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 10/22 JPY 6472.00 –4.4 –9.4 –33.7

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 10/22 JPY 4589.00 0.9 –5.0 –32.1
Yuki Hokuyo Jpn Inc JP EQ IRL 10/22 JPY 5221.00 –1.1 –5.9 –26.2
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 10/22 JPY 5300.00 12.6 24.2 –26.7

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 10/22 JPY 4344.00 2.2 –7.5 –34.9
Yuki Mizuho Jpn Dyn Gro OT OT IRL 10/22 JPY 4768.00 6.1 –4.8 –34.5
Yuki Mizuho Jpn Exc 100 OT OT IRL 10/22 JPY 6754.00 10.7 1.4 –30.1
Yuki Mizuho Jpn Gen OT OT IRL 10/22 JPY 8618.00 7.4 0.6 –30.8
Yuki Mizuho Jpn Gro OT OT IRL 10/22 JPY 6395.00 2.3 1.8 –32.8
Yuki Mizuho Jpn Inc OT OT IRL 10/22 JPY 7510.00 –5.6 –8.9 –28.9
Yuki Mizuho Jpn Lg Cap OT OT IRL 10/22 JPY 5147.00 3.3 –4.1 –29.8
Yuki Mizuho Jpn LowP OT OT IRL 10/22 JPY 11954.00 5.5 10.9 –24.0
Yuki Mizuho Jpn PGth OT OT IRL 10/22 JPY 8044.00 5.3 0.4 –33.7
Yuki Mizuho Jpn SmCp OT OT IRL 10/22 JPY 7402.00 20.7 30.5 –29.1
Yuki Mizuho Jpn Val Sel OT OT IRL 10/22 JPY 5750.00 10.7 7.5 –25.8
Yuki Mizuho Jpn YoungCo OT OT IRL 10/22 JPY 3082.00 29.1 24.9 –33.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 10/22 JPY 5430.00 6.5 –1.0 –32.7

Continued from previous page

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 09/30 USD 1588.41 64.0 59.5 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 09/30 EUR 100.85 2.5 –11.3 –10.7
D'Auriol Opp F3 EUR EU MM CYM 09/30 EUR 989.58 –0.7 –14.3 –14.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 –43.7 –29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 09/30 EUR 169.66 –21.0 –12.6 0.2
Horseman EmMkt Opp USD GL EQ USA 09/30 USD 170.66 –22.2 –14.2 –1.2
Horseman EurSelLtd EUR EU EQ GBR 09/30 EUR 189.54 –9.4 –10.6 5.6
Horseman EurSelLtd USD EU EQ GBR 09/30 USD 196.17 –9.8 –10.4 5.0
Horseman Glbl Ltd EUR GL EQ CYM 09/30 USD 380.23 –22.8 –12.2 0.9
Horseman Glbl Ltd USD GL EQ CYM 09/30 USD 380.23 –22.8 –12.2 0.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 10/09 GBP 1.06 13.1 NS NS
Global Absolute EUR OT OT NA 10/09 EUR 1.54 11.7 NS NS
Global Absolute USD OT OT GGY 10/09 USD 1.97 11.7 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 09/30 EUR 87.83 15.1 –7.4 –9.9
Special Opp Inst EUR OT OT CYM 09/30 EUR 82.86 15.4 –7.0 –9.3
Special Opp Inst USD OT OT CYM 09/30 USD 94.10 16.6 –3.3 –7.3
Special Opp USD OT OT CYM 09/30 USD 92.32 16.0 –4.0 –8.0

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 3.5 –13.4 –3.8
GH Fund CHF Hdg OT OT JEY 09/30 CHF 109.42 9.6 1.2 –4.3
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 2.9 –15.9 –5.9
GH Fund GBP Hdg OT OT JEY 09/30 GBP 130.32 10.6 0.8 –2.8
GH Fund Inst EUR OT OT JEY 05/29 EUR 91.86 10.0 –10.4 NS
GH Fund Inst USD OT OT JEY 09/30 USD 110.12 11.6 4.6 –1.3
GH FUND S EUR OT OT CYM 09/30 EUR 125.86 11.3 2.0 –2.3

GH FUND S GBP OT OT JEY 09/30 GBP 130.53 11.0 1.9 –1.8
GH Fund S USD OT OT CYM 09/30 USD 147.77 11.9 5.1 –0.8
GH Fund USD OT OT GGY 09/30 USD 270.17 10.8 3.7 –2.1
Hedge Investments OT OT JEY 08/21 USD 134.41 8.5 NS NS
Leverage GH USD OT OT GGY 09/30 USD 117.77 20.8 2.4 –9.7
MultiAdv Arb CHF Hdg OT OT JEY 09/30 CHF 92.67 10.3 –5.0 –9.6
MultiAdv Arb EUR Hdg OT OT JEY 09/30 EUR 100.66 11.4 –4.6 –8.6
MultiAdv Arb GBP Hdg OT OT JEY 09/30 GBP 108.59 12.0 –5.5 –8.5
MultiAdv Arb S EUR OT OT CYM 09/30 EUR 107.30 12.1 –3.6 –7.6
MultiAdv Arb S GBP OT OT CYM 09/30 GBP 112.37 12.7 –4.2 –7.2
MultiAdv Arb S USD OT OT CYM 09/30 USD 122.75 13.3 –0.3 –6.0
MultiAdv Arb USD OT OT GGY 09/30 USD 189.82 12.5 –1.4 –7.2

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 06/30 USD 111.58 4.2 –14.9 –7.1
Asian AdbantEdge EUR OT OT JEY 09/30 EUR 98.37 10.9 1.7 –6.7
Asian AdvantEdge OT OT JEY 09/30 USD 180.70 11.5 4.2 –5.5
Emerg AdvantEdge OT OT JEY 09/30 USD 165.47 17.9 2.2 –8.1
Emerg AdvantEdge EUR OT OT JEY 09/30 EUR 92.06 17.2 –1.7 –10.1
Europ AdvantEdge EUR OT OT JEY 09/30 EUR 133.73 16.0 9.1 –3.2
Europ AdvantEdge USD OT OT JEY 09/30 USD 142.05 16.4 11.2 –2.4
Japan AdvantEdge JPY OT OT JEY 06/30 JPY 7913.02 –2.1 –10.8 –8.6
Japan AdvantEdge USD OT OT JEY 06/30 USD 92.51 –1.7 –9.6 –6.5
Lvgd Alpha AdvantEdge OT OT JEY 06/30 USD 91.87 7.0 –33.1 –19.2
Real AdvantEdge EUR OT OT NA 09/30 EUR 106.86 8.1 NS NS
Real AdvantEdge USD OT OT NA 09/30 USD 106.94 8.4 NS NS
Trading Adv JPY OT OT NA 09/30 JPY 9650.33 NS NS NS
Trading AdvantEdge OT OT GGY 09/30 USD 146.60 –3.3 2.4 9.2
Trading AdvantEdge EUR OT OT GGY 09/30 EUR 133.26 –3.2 2.5 8.9
Trading AdvantEdge GBP OT OT GGY 09/30 GBP 140.60 –3.4 3.3 10.4
US AdvantEdge OT OT JEY 06/30 USD 105.30 2.9 –19.3 –7.5

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 09/30 EUR 194.95 NS NS NS
Integrated European Fd EUR OT OT CYM 07/31 EUR 151.81 1.9 –2.7 –0.7

Integrated Multi St N EUR OT OT VGB 07/31 EUR 99.08 NS NS NS
Integrated Multi St N GBP OT OT VGB 07/31 GBP 99.21 NS NS NS
Integrated Multi St N USD OT OT VGB 07/31 USD 99.39 NS NS NS
Integrated Strategic Fund-MS Z EUR OT OT VGB 07/31 EUR 100.07 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 09/30 USD 142.87 41.1 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 10/16 USD 363.24 89.1 NS –33.3
Antanta MidCap Fund EE EQ AND 10/16 USD 649.65 124.2 NS –37.8
Meriden Opps Fund GL OT AND 09/30 EUR 68.32 –21.5 –33.3 –22.2
Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 07/31 USD 1299.94 NS –8.4 –4.9

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short

Key Europe Long/Short EUR -IC- OT OT LUX 09/30 EUR 91.85 8.2 1.8 NS
Key Europe Long/Short EUR -RC- OT OT LUX 09/30 EUR 91.18 7.8 1.2 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 09/30 EUR 101.32 11.7 8.1 NS
Key Hedge EUR-RC- OT OT LUX 09/30 EUR 100.61 11.3 7.5 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 09/30 EUR 95.73 12.9 5.2 NS
Key Market Independent II SEK -I- OT OT LUX 09/30 SEK 92.91 13.1 4.9 NS

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 09/30 EUR 88.07 10.6 –3.9 NS
Key Recovery -RC- OT OT LUX 09/30 EUR 87.43 10.2 –4.4 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 10/20 USD 45.70 –41.7 –26.0 8.5
Superfund GCT USD* OT OT LUX 10/20 USD 2357.00 –32.8 –22.6 5.5
Superfund Green Gold A (SPC) OT OT CYM 10/20 USD 990.09 –11.8 1.7 20.7
Superfund Green Gold B (SPC) OT OT CYM 10/20 USD 989.88 –22.8 –4.3 19.4
Superfund Q-AG* OT OT AUT 10/20 EUR 6744.00 –20.6 –10.6 7.2

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 09/30 EUR 951.96 NS NS NS
Winton Evolution GBP Cls G OT OT CYM 09/30 GBP 955.54 NS NS NS
Winton Evolution USD Cls F OT OT CYM 09/30 USD 1205.96 –4.9 4.0 5.0
Winton Futures EUR Cls C OT OT VGB 09/30 EUR 195.42 –5.1 5.6 10.0
Winton Futures GBP Cls D OT OT VGB 09/30 GBP 210.95 –5.0 6.3 11.1
Winton Futures JPY Cls E OT OT VGB 09/30 JPY 13810.43 –6.4 3.0 6.9
Winton Futures USD Cls B OT OT VGB 09/30 USD 693.03 –5.5 5.1 9.7
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 09/30 USD 1378.10 3.2 3.2 2.6 –18.0 –7.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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Ericsson profit slides amid restructuring
Handset-venture losses and charge for cost-cutting program push net down 71%; gear sales weaken

STOCKHOLM—Telefon AB L.M.
Ericsson said Thursday its third-
quarter net profit fell sharply, hit by
heavy restructuring charges, losses
at the Sony Ericsson handset joint
venture and declining gear sales.

The world’s largest network-
equipment maker by sales reported
a 71% drop in net profit to 810 mil-
lion Swedish kronor ($118.2 million)
for the three months ended Sept. 30
from 2.84 billion kronor a year ear-
lier. Sales fell 6% to 46.43 billion
kronor from 49.2 billion kronor.

Analysts had expected, on aver-
age, net profit of 1.65 billion kronor
on sales of 50.95 billion kronor.

The latest results include
charges of 2.7 billion kronor related
to the cost-cutting program Erics-
son announced in January. The com-
pany said the plan would lead to re-
structuring charges of six billion
kronor to seven billion kronor and
annual cost reductions of 10 billion
kronor by the second half of 2010.

Ericsson also booked a loss of
one billion kronor on Sony Ericsson,
its handset joint venture with Ja-
pan’s Sony Corp., which last week
posted a wider third-quarter net
loss of €164 million ($246 million).

Ericsson’s third-quarter profit
was below expectations mainly be-
cause of larger-than-anticipated re-
structuring charges and weak sales,
said HQ Bank analyst David Hallden.
However, core margins were stron-
ger than the market had expected,

Mr. Hallden said.
Shares in Ericsson declined 6.2%

to close at 69.40 kronor Thursday in
Stockholm.

“Sales of network equipment de-
clined due to lower demand in the
current tougher market environ-
ment,” said Chief Executive Carl-
Henric Svanberg. Speaking during a
conference call, Mr. Svanberg said

tight credit conditions hurt demand
in several emerging markets, includ-
ing Africa and the Middle East.

Demand is increasingly shifting
from voice telephony to mobile
broadband, Ericsson said, adding
that sales of mobile broadband tech-
nology still don’t offset the sales de-
cline in global system for mobile
communications, or GSM, technol-

ogy. GSM is the dominant second-
generation mobile-phone standard.

Mr. Svanberg said in an inter-
view that he expects demand for
mobile broadband to grow rapidly in
Europe and the U.S., driven by in-
creased data traffic on smart
phones. A year ago, GSM made up
about 70% of mobile-systems sales
and third-generation equipment

about 30%, but today the proportion
is about equal, he said.

Ericsson said margins at its ser-
vices business are stable, despite
start-up costs related to recent con-
tracts from operators, including
U.S.-based Sprint Nextel Corp., and
it said services demand remains
strong. Ericsson’s operating margin,
excluding restructuring charges and
the company’s share in joint ven-
tures, rose to 11.7% from 11.5%.

Reduced investments among
telecommunications operators and
increasing competition from China’s
Huawei Technologies Co. and ZTE
Corp. have hit European equipment
vendors in 2009.

Mr. Svanberg said it will take a
long time for Huawei and ZTE to
match Ericsson’s position as a ven-
dor of complete network infrastruc-
ture systems because the Chinese
companies will have to build a large
international staff to match the
Swedish company’s 60,000 employ-
ees in 150 countries.

Ericsson’s sales have so far this
year been helped by the weak Swed-
ish krona, which has, however, ap-
preciated about 10% against the U.S.
dollar over the past three months.

Last week, Ericsson rival Nokia
Siemens Networks, a joint venture
between Finland’s Nokia Corp. and
Germany’s Siemens AG, posted de-
clining third-quarter sales but said
it now expects the mobile infra-
structure market to fall only 5% in
2009, compared with previous ex-
pectations for a 10% drop.

BY GUSTAV SANDSTROM
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Note: Includes restructuring costs Source: the companyChief Executive Carl-Henric Svanberg at a news conference in Stockholm

Novartis warns of currency pressures

Novartis AG reported flat profit
and modest sales growth for the
third quarter, hurt in part by the
dollar’s strength compared with the
third quarter of 2008. It warned
that currency-related losses could
significantly curtail profit and sales
growth for the full year.

The Swiss drug giant raised its
forecast for full-year sales as re-
ported in local currencies, saying
they should rise at a high single-
digit rate, compared with an earlier
forecast of about 5% growth.

That forecast excludes expected
sales from the H1N1 vaccine, which
Novartis said should add $400 mil-
lion to $700 million in revenue in
the fourth quarter. Novartis expects
to produce as many as 120 million
doses of the vaccine by year end.

Chief Executive Daniel Vasella
said Novartis has transferred about
300 employees from other divisions
to help the facilities making swine-
flu shots operate seven days a week.

Novartis, which is based in Basel,
said net profit rose 0.4% to $2.1 bil-
lion in the third quarter. Costs re-
lated to financing its acquisition of
a stake in eye-care company Alcon
Inc. pressured earnings, as did
higher tax rates and charges of $189
million related to its stakes in Roche
Holding AG and Alcon.

Sales rose 3% to $11.09 billion,
hurt in part by a stronger dollar. In
local currencies, sales rose 7%.

The company said strong growth
from new products, including Lucen-
tis for eye disease and the Exelon

patch for Alzheimer’s disease,
helped drive sales growth of 8% in
its prescription-drug unit.

But sales of its best-selling
drug—Diovan, for blood pres-
sure—fell 2% in the U.S., damped by
competition from less-expensive ge-
neric versions.

Globally, Diovan sales rose 1% to
$1.46 billion.

Although the H1N1 virus is ex-
pected to strongly boost vaccine
sales in the fourth quarter, the vac-

cine divison’s sales fell 18% to $543
million in the third quarter.

Novartis blamed lower pricing
for seasonal flu shots in the U.S. this
year and a “significant decline” in
sales of the vaccine against avian-
flu, or H5N1, compared with a year
earlier.

Novartis said it recorded only
$17 million of H1N1 vaccine sales in
the third quarter.

Sales in the Sandoz generics di-
vision fell 3% to $1.85 billion. Sales

in the consumer health-care divi-
sion, which includes nonprescription
medicines, were flat at $1.48 billion.

In an interview, Dr. Vasella de-
fended Novartis’s investments in ge-
neric drugs, vaccines and consumer
health care, despite the fact that
those businesses are currently a
drag on sales.

Growing use of generics and in-
creasing emphasis on vaccines will
make these businesses vital in the
long term, he said.

BY ANITA GREIL
AND JEANNE WHALEN

Global drug sales
Sales growth of Diovan and Gleevec
were modest, but newer drugs helped
boost drug revenue growth

Source: the company
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Schneider sales
decline 15%;
forecast raised

PARIS—Electrical-equipment
maker Schneider Electric SA on
Thursday posted a 15% drop in
third-quarter sales but said its cost-
cutting efforts are on track and in-
creased its earnings forecast.

Schneider, a provider of energy-
management technology for the
commercial and residential sectors,
said sales declined to €3.95 billion
($5.92 billion) in the three months
ended Sept. 30 from €4.65 billion a
year earlier.

The company increased its full-
year target for earnings before in-
terest, taxes and amortization, or
Ebita, before restructuring costs to
about 12.5% of sales from a previous
forecast of at least 12%.

Schneider said it expects a
“slightly less severe” organic decline
in sales in the second half of the
year than in the first half. For the
first half, it reported a sales decline
of 18% from a year earlier.

Chief Executive Jean-Pascal Tri-
coire has been reshaping Schneider
to provide customized energy-e-
fficiency solutions and to look at op-
portunities in emerging markets. He
said the company increased its full-
year Ebita margin target, “consider-
ing the third-quarter trend, and
with our cost-reduction plans well
on track.”

In Paris trading on Thursday,
Schneider shares fell €2.21, or 2.9%,
to €73.61.

BY ADAM MITCHELL
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Gl Value B GL EQ LUX 10/21 USD 10.27 30.3 21.8 –23.2
Gl Value I GL EQ LUX 10/21 USD 11.85 32.3 24.1 –21.8
India Growth A - OT OT LUX 10/21 USD 122.22 NS NS NS
India Growth AX OT OT LUX 10/21 USD 106.78 84.8 82.3 –3.3
India Growth B - OT OT NA 10/21 USD 128.29 NS NS NS
India Growth BX OT OT LUX 10/21 USD 91.46 83.4 80.5 –4.2
India Growth I EA EQ LUX 10/21 USD 110.55 85.5 83.1 –2.9
Int'l Health Care A OT EQ LUX 10/21 USD 127.17 8.3 3.3 –12.0
Int'l Health Care B OT EQ LUX 10/21 USD 107.47 7.4 2.3 –12.9
Int'l Health Care I OT EQ LUX 10/21 USD 138.72 9.0 4.2 –11.3
Int'l Technology A OT EQ LUX 10/21 USD 103.40 41.4 30.8 –15.5
Int'l Technology B OT EQ LUX 10/21 USD 89.77 40.2 29.4 –16.4
Int'l Technology I OT EQ LUX 10/21 USD 115.76 42.3 31.8 –14.9
Japan Blend A JP EQ LUX 10/21 JPY 5896.00 9.9 0.1 –26.1
Japan Growth A JP EQ LUX 10/21 JPY 5805.00 4.4 –4.6 –26.5
Japan Growth I JP EQ LUX 10/21 JPY 5964.00 5.0 –3.8 –25.9
Japan Strat Value A JP EQ LUX 10/21 JPY 5939.00 15.2 4.6 –26.1
Japan Strat Value I JP EQ LUX 10/21 JPY 6087.00 15.9 5.5 –25.5

Real Estate Sec. A OT EQ LUX 10/21 USD 14.18 32.9 19.0 –18.4
Real Estate Sec. B OT EQ LUX 10/21 USD 12.98 31.8 17.7 –19.2
Real Estate Sec. I OT EQ LUX 10/21 USD 15.21 33.7 19.9 –17.7
Short Mat Dollar A US BD LUX 10/21 USD 7.21 9.8 2.4 –7.4
Short Mat Dollar A2 US BD LUX 10/21 USD 9.65 10.2 2.4 –7.5
Short Mat Dollar B US BD LUX 10/21 USD 7.21 9.5 2.0 –7.8
Short Mat Dollar B2 US BD LUX 10/21 USD 9.61 9.7 1.9 –7.9
Short Mat Dollar I US BD LUX 10/21 USD 7.21 10.3 3.0 –6.9

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 10/21 GBP 7.99 20.0 27.0 –8.5
Andfs. Borsa Global GL EQ AND 10/21 EUR 6.39 10.2 3.8 –19.2
Andfs. Emergents GL EQ AND 10/21 USD 17.18 71.8 69.5 –10.9

Andfs. Espanya EU EQ AND 10/21 EUR 13.61 25.8 19.8 –13.0
Andfs. Estats Units US EQ AND 10/21 USD 14.75 21.0 11.5 –14.2
Andfs. Europa EU EQ AND 10/21 EUR 7.80 20.3 12.8 –16.8
Andfs. Franca EU EQ AND 10/21 EUR 9.56 15.5 9.7 –18.4
Andfs. Japo JP EQ AND 10/21 JPY 508.61 16.0 9.4 –22.5
Andfs. Plus Dollars US BA AND 10/21 USD 9.40 11.4 8.7 –6.9
Andfs. RF Dolars US BD AND 10/21 USD 11.37 11.2 11.5 –0.2
Andfs. RF Euros EU BD AND 10/21 EUR 10.83 20.9 18.0 –1.8
Andorfons EU BD AND 10/21 EUR 14.48 21.4 16.0 –3.9
Andorfons Alternative Premium OT OT AND 08/31 EUR 96.82 4.8 –13.4 –7.6
Andorfons Mix 30 EU BA AND 10/21 EUR 9.56 18.1 9.7 –10.1
Andorfons Mix 60 EU BA AND 10/21 EUR 9.22 13.4 3.6 –16.8

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 10/16 USD 244623.01 81.3 53.1 –5.3

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 10/22 EUR 9.19 –4.9 –6.3 –3.1
DJE-Absolut P GL EQ LUX 10/22 EUR 199.21 13.7 8.1 –10.4

DJE-Alpha Glbl P EU BA LUX 10/22 EUR 175.32 14.0 10.5 –6.3
DJE-Div& Substanz P GL EQ LUX 10/22 EUR 209.58 19.8 19.6 –7.3
DJE-Gold&Resourc P OT EQ LUX 10/22 EUR 168.43 28.8 52.5 –5.8
DJE-Renten Glbl P EU BD LUX 10/22 EUR 129.22 8.0 9.8 2.4
LuxPro-Dragon I AS EQ LUX 10/22 EUR 152.96 64.7 65.9 –11.4
LuxPro-Dragon P AS EQ LUX 10/22 EUR 149.02 64.2 65.0 –12.5
LuxTopic-Aktien Europa EU EQ LUX 10/22 EUR 17.19 20.0 22.3 –5.0
LuxTopic-Pacific AS EQ LUX 10/22 EUR 15.13 67.2 49.7 –17.5

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 10/14 USD 44.44 28.5 NS NS
EFG-Hermes MEDA* GL EQ BMU 08/31 USD 22.99 9.7 –31.7 –10.3
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Wall Street wallets reopen
Political donations
increase amid debate
on financial overhaul

How the property slump
is hitting Hughes’s heirs
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By Brody Mullins

And T.W. Farnam

WASHINGTON—Some of the big-
gest Wall Street firms are back in the
U.S. political-spending game after
hunkeringdown while they were get-
ting government bailout funds.

Goldman Sachs Group Inc., Bank
of America Corp., Morgan Stanley
and other large financial-services
firms stepped up their political do-
nations in September to members of
Congress, for many the first time
this year they have joined the fray.

Most Wall Street firms stopped
making donations to American law-
makers when they were receiving
government funds, and many law-
makers stopped accepting them.
But now that the companies have be-
gun returning the bailout funds,
they are making campaign dona-
tions again. At the same time, they
are increasing their spending on lob-
bying after a yearlong slump.

To be sure, the donations from
Wall Street are far below levels of the
comparable period four years ago—
the first year of President George W.
Bush’s second term—when compa-
nies’ finances and the overall econ-
omy were much healthier.

This comes as the congressional
debate begins on a broad overhaul of
financial-services regulations that
is strongly backed by President
Barack Obama and opposed by large
swaths of the finance industry. The
spending could also heighten ten-
sions with Mr. Obama, who as re-
cently as Tuesday called on Wall
Street to stop lobbying against the
proposed regulations.

Wall Street and the Obama ad-
ministration are at loggerheads
over a number of issues, including
compensation. The Treasury’s pay
czar, Kenneth Feinberg, is cutting
pay at firms receiving substantial
government assistance, including
Citigroup Inc. and Bank of America.

New fund-raising data show that
MorganStanley’spoliticalactioncom-
mittee, or PAC, made a total of
$110,000 in political contributions in
September.The only other monththis
year the company made donations
wasJuly, when it gave $43,000. About
60%of theSeptember donationswent
to Republicans, who generally sup-
port Wall Street’s efforts to block the
regulations proposed by Mr. Obama
and congressional Democrats, a shift
to the minority party from July.

Morgan Stanley’s fund-raising
arm in September donated $2,500

to Alabama’s Rep. Spencer Bachus,
the top Republican on the House Fi-
nancial Services Committee, and
$5,000 to House Minority Leader
John Boehner of Ohio. Half of Mor-
gan Stanley’s donations in Septem-
ber went to members of the House
panel, which is crafting the financial-
services overhaul.

Mr. Bachus couldn’t be reached.
Mr. Boehner and Morgan Stanley de-
clined to comment.

Democrats received $43,000
from the company. Democratic Rep.
Melissa Bean of Illinois received
$5,000. Ms. Bean is considered a key
swing vote on the financial-services
panel and backs an effort to prevent
state regulators from approving
tougher consumer-protection rules
than the federal legislation.
Through a spokesman, Ms. Bean de-
clined to comment.

The fund-raising arm of Bank of
America donated $30,500 to Repub-
licans in September and $13,500 to
Democrats. The company gave a

large amount in February, but other-
wise has been quiet this year. Gold-
man Sachs made $37,500 in dona-
tions through its PACs in Septem-
ber, after donating $23,000 up until
that month.

Records shows Goldman’s PAC
donated $22,500 to Democrats and
$15,000 to Republicans in Septem-
ber. The company contributed
$15,000 each to the Democratic and
Republican parties, as well as
$5,000 to Mr. Hoyer, the Democratic
leader. A spokeswoman for Gold-
man Sachs declined to comment on
the donations.

J.P. Morgan Chase & Co. made
nearly $50,000 in political donations
through its PAC in September. The
company’s PAC made no donations
from February through May, and
only a small number of donations in
June, July and August. Records show
that the company’s donations were
split between Democrats and Repub-
licans. A J.P. Morgan spokeswoman
declined to comment.

Howard Hughes’s heirs—led by, from left, David Elkins, David Lummis and Platt
Davis—will be hard-pressed to get final payment on the Summerlin development .
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Opening the vaults
Major financial-services firms are ramping up their political spending.

By Kris Hudson

Reclusive billionaire Howard
Hughes was an only child, dying in
1976 with no will or children.

Mr. Hughes’s estate now has
more than 1,000 heirs and beneficia-
ries who are hoping for one last, big
payout from a swath of Las Vegas
land bought by the tycoon in the
1940s to establish an inland base for
his aerospace operations.

They are likely to get little. The
housing bust has shriveled the value
of the 2,800 hectares left in what is
now called the Summerlin develop-
ment in Las Vegas, once thought to
be worth as much as $2 billion. The
property also has gotten bogged
down in the bankruptcy of General
Growth Properties Inc., which was
supposed to make a final payment to
the Hughes group early next year.

“There’s terrible disappoint-
ment,” says Platt Davis, a retired
lawyer in Houston and second
cousin of Mr. Hughes who leads the
group of heirs along with two other
beneficiaries, David Lummis and
David Elkins.

When Mr. Hughes died, his estate
was divided among relatives. Law
firms and other professionals that
did the initial work to sort out the es-
tate and fix up some assets for dispo-
sition accepted small shares of the
proceeds as payment for their ser-
vices.

The number of claimants and
their beneficiaries has grown to
more than 1,000 people. They so far
have collected more than $1.5 bil-
lion from the liquidation of his es-
tate, according to the group.

General Growth, owner of more
than 200 U.S. shopping malls, says it
wants to resolve the Hughes claim.

Mr. Hughes bought the Las Vegas
land because he was concerned that
the Japanese attack on Pearl Harbor

in 1941 had exposed the vulnerabil-
ity of the aircraft industry along
coastal California.

By the mid-1990s, the area was
hot real estate. In 1996, the Hughes
group agreed to sell the property to
Rouse Co., a large developer.

In the negotiations, Rouse and
the Hughes group couldn’t agree on
a purchase price because so much of
Summerlin had yet to be developed.
Instead, they formulated a profit-
sharing agreement, in which the
heirs would receive half of each
year’s profits from sales of Summer-
lin land to home builders over 14
years. And instead of cash, the heirs
decided to receive payments in
stock, which helped them defer
taxes.

Those payments amounted to
roughly $570 million in stock as
Summerlin was developed. Roughly
95,000 people live there now. But
land values have fallen so drasti-
cally in Las Vegas that the Summer-
lin claim might now be worth less
than $100 million, says analyst
Kevin Starke of CRT Group LLC.

One other problem facing the
Hughes group: General Growth
bought Rouse in 2004, inheriting
the pact with the heirs. In April, the
mall owner sought Chapter 11 bank-
ruptcy protection.

Now, the Hughes group must get
in line with other creditors, submit-
ting a claim to U.S. Bankruptcy
Judge Allan Gropper next month.
Stuck in the pecking order with
shareholders, Mr. Hughes’s heirs
and beneficiaries get nothing unless
General Growth’s lenders and debt
holders recoup the full amounts of
their claims.

As part of the process, General
Growth and the Hughes group will
need to decide whether to keep the
old deal, revise it or strike a new one
subject to the judge’s approval.

Eric Kayne for The Wall Street Journal

26 FRIDAY - SUNDAY, OCTOBER 23 - 25, 2009 T H E WA L L ST R E ET JO U R NA L .



CORPORATE NEWS

U.K. ends pub inquiry
Trade office says
deals don’t hurt
competition

LONDON—The U.K. Office of Fair
Trading said Thursday it has de-
cided not to further investigate pub
groups’ business models and prac-
tices, ending months of uncertainty
over their future viability and send-
ing shares in pubs sharply higher.

The OFT said “further investiga-
tion of competition problems within
the beer and pub market is not war-
ranted.”

A probe could have taken an ad-
ditional two years and resulted in
major changes to tenanted pub
groups’ business models. Astaire Se-
curities analyst Mark Brumby said
the ruling would “come as a huge
relief to the pub companies.”

Mr. Brumby said that between
15% and 50% of the income of pub
companies such as Punch Taverns
PLC and Enterprise Inns PLC could
have been threatened if an investi-
gation had continued. “But the up-
to-24 months of investigation and
uncertainty is what would have re-
ally done the damage,” he said.

Shares in Punch and Enterprise
Inns, which between them own al-
most 30% of the U.K.’s pubs, climbed
15% and 23%, respectively. Shares in
smaller pub groups also rose, with
Marston’s PLC up 3% and Greene
King PLC up 1.9%.

The OFT launched its investiga-
tion after a complaint from con-
sumer body the Campaign for Real
Ale earlier this year, which followed
a scathing report from a parliamen-
tary committee on the trading prac-
tices of the major pub companies.

The OFT investigated whether
the “beer tie”—whereby tenants of
a company’s pub have to buy beer
from that company only—was detri-
mental to consumers. “The OFT has

not found evidence of competition
problems that are having a signifi-
cant impact on consumers,” the reg-
ulator said on Thursday.

Enterprise Inns welcomed the
decision. “The vast majority of our
hardworking licensees support the
tie,” the company said.

The OFT’s investigation didn’t
consider whether the contracts be-
tween the pub companies and their
tenants were fair, however. “In mar-
kets where competition is working

effectively, the OFT has no mandate
to intervene in commercial negotia-
tions of particular parties,” it said.

Enterprise said it was imple-
menting measures aimed at ad-
dressing some of the “legitimate is-
sues” raised by the original
parliamentary report. The U.K. Par-
liament’s business and enterprise
committee said in May that the cur-
rent model for tenanted pub groups
pushed up prices and was unfair to
the landlords who lease its pubs.

BY MICHAEL CAROLAN

A barman pulls a pint of beer in a Greene King pub in London last year.
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Drinks giant Pernod sees turnaround

PARIS—French drinks company
Pernod Ricard SA Thursday posted
lower quarterly sales amid weak de-
mand for wine and spirits, but said
it is seeing the first signs of im-
provement in some of its markets
and added it will boost advertising
for its major brands.

The company cited duty-free
sales and its U.S. wholesale business
in particular. “For the first time
these markets are positive,” Pernod
Finance Director Gilles Bogaert said

in an interview.
The maker of Absolut vodka,

Mumm champagne and Seagram’s
gin has been hard hit by destocking
in the U.S., along with other drinks
companies.

When it reported better-than-ex-
pected results for its last fiscal year
at the start of September, it had
warned that the wines and spirits
industry would stagnate during its
current fiscal year because of the
economic downturn.

The world’s second-biggest
drinks company by volume after
U.K.-based Diageo PLC said sales fell
6.3% in the fiscal first quarter ended
Sept. 30 to €1.65 billion ($2.47 bil-
lion) from a year earlier, falling

short of analyst expectations of
€1.71 billion.

Pernod’s quarterly sales look
good when compared to sales fig-
ures from Diageo and LVMH Moët
Hennessy Louis Vuitton SA’s wine
and spirits division, French bank
Natixis said in a research note. Per-
nod’s like-for-like sales fell 4%, com-
pared with a 6% drop at Diageo and
an 11% drop at LVMH’s wine and
spirits unit.

Pernod said sales in Asia and
other emerging markets grew 3.2%
to €514 million, up 3% on an organic
basis, but that had been more than
offset by an 18% drop in European
sales, excluding its French home
market, to €520 million.

BY MIMOSA SPENCER
AND AMELIE BEAUBEAU

Hershey net rises, volume slips
Hershey Co. posted an increase

in earnings but said higher prices
for its chocolates and candies hurt
volume sales. The company also of-
fered a full-year outlook that was a
bit brighter than what many on Wall
Street have been projecting.

Quarterly earnings rose 30%, in
part because the year-earlier period
was crimped by special charges.

For the full year, the maker of

Hershey’s Kisses and Twizzlers
candy projected earnings in the
range of $2.12 to $2.14 a share, ex-
cluding special items. Analysts had
been forecasting, on average, earn-
ings of $2.08 a share.

Sales fell to $1.48 billion from
$1.49 billion a year ago. In the year-
earlier period, retailers had stocked
up on chocolates to beat a planned
price increase.

Sales at Nestlé drop
on strong currency

ZURICH—Nestlé SA said Thurs-
day the strong Swiss franc triggered
a 2.2% drop in sales for the year’s
first nine months, but added that
third-quarter volumes grew and the
company is accelerating its 25 bil-
lion Swiss franc ($24.8 billion)
share-buyback program.

Sales at the world’s largest food
and beverage company fell to 79.55
billion Swiss francs from 81.36 bil-
lion francs a year earlier. The rise in
the franc’s value against the dollar,
the euro and the pound—currencies
in which Nestlé generates a large
chunk of its sales—offset improved
organic growth, a closely followed
measure comprising changes in sell-
ing prices and volumes. Organic
growth accelerated to 3.6% for the
first nine months, compared with
3.5% for the first half and 3.8% in
the first quarter.

Nestlé said it expects even faster
organic growth for the full year but
didn’t give a specific target. It also
still expects to improve margins for
operating profit when stripping out
currency fluctuations. In August, the

company dropped a previous fore-
cast for organic growth “at least ap-
proaching 5%” for 2009, indicating
it was comfortable with the mar-
ket’s 4% organic-growth estimate.

In addition, Nestlé said it has de-
cided to spend seven billion francs
to buy back shares this year, instead
of the four billion francs it origi-
nally planned. This will allow it to
complete the 25-billion-franc buy-
back program earlier than planned.

The planned sale of its remaining
52% stake in U.S.-based eye-care
company Alcon to Novartis AG will
trigger a gain of as much as $28 bil-
lion next year, Nestlé said, driving
market speculation that it would
soon announce a new buyback pro-
gram, a special dividend or an ac-
quisition.

Nestlé said it hasn’t decided
what to do with the Alcon proceeds.
The company can sell its Alcon
shares at the market price plus a
premium of 20.5% from Jan. 1, and
Novartis has a right to buy Alcon at
$181 a share.

The company didn’t break out
third-quarter results nor did it re-
lease net profit.

BY MARTIN GELNAR

Nestlé’s U.K. chocolate sales were weaker than those of rival Cadbury.
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Nestlé’s U.K. weakness
shows Cadbury strength

LONDON—Nestlé SA’s relatively
weak performance in the U.K. choc-
olate market in the third quarter
demonstrates that rival Cadbury
PLC’s strong third-quarter sales in
its home market were more a result
of its own actions than any growth
in the market.

The Swiss food company ac-
knowledged Thursday that its per-
formance in the U.K. market had
weakened in the three months
ended Sept 30. While Nestlé didn’t
provide any figures for the region or
break out individual product catego-
ries, a spokesman said the com-
pany’s chocolate performance in the
U.K. wasn’t fantastic, blaming the
weakness on strong comparative
figures from a year earlier.

Cadbury, which is fending off an
unsolicited takeover bid from U.S.
giant Kraft Foods Inc., also had a
strong performance last year, grow-
ing its sales in the U.K. and Ireland

by 10%. But it posted another 10%
sales rise in the third quarter of this
year, suggesting it is growing mar-
ket share in the U.K. at the expense
of Nestlé.

The U.K. company attributed the
“excellent growth in chocolate” to
the launch of its Wispa Gold choco-
late bar and strong early demand
for its Christmas products.

Cadbury’s third-quarter perform-
ance looks even stronger in the con-
text of Nestlé’s numbers, said War-
ren Ackerman, analyst at Evolution.
The U.K. company increased its U.K.
market share by about 2.1 percent-
age points, while Nestlé, U.S. rival
Mars Inc., or both, most likely saw
their own market share decline.

Cadbury said Wednesday that
strong sales in its home market con-
tributed to a 7% rise in its third-
quarter organic sales, allowing it to
raise both its sales and profit target
for the full year and strengthening
its management as it fends off a
£10.2 billion bid from Kraft Foods.

BY MICHAEL CAROLAN
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Chinese GDP data triggers
downdraft across the region
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China focuses on inflation
As output recovers,
Beijing seems likely
to cut stimulus efforts
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By Terence Poon

And Aaron Back

BEIJING—The continued pickup
in China’s economic growth in the
third quarter raises the chance that
Beijing will scale back its stimulus
policies next year, as it turns its at-
tention toward inflation risks.

With gross domestic product
growing 8.9% in the July-Septem-
ber period from a year earlier, Chi-
nese officials are sounding ever
more optimistic. Li Xiaochao,
spokesman for the National Bu-
reau of Statistics said Thursday as
the figures were released: “We can
certainly say we are confident of
reaching this year’s 8% growth
goal.”

The acceleration in growth
from 7.9% in the second quarter
and 6.1% in the first quarter is al-
ready prompting top policy mak-
ers to reorder economic priorities.
This week, China’s cabinet

changed its outlook on the econ-
omy, saying the recovery is firmer
and that it is now taking inflation
risks into account in policy mak-
ing.

“In the remaining months of
this year, we must properly strike a
balance between maintaining
steady economic growth, adjust-
ing the economic structure and
managing expectations of infla-
tion,” the State Council said.

Many economists said the
growth acceleration and that
change in language indicate that
Beijing will shift policy next year.
Thursday’s data provide “further
evidence the authorities will soon

be shifting attention from growth
to inflation,” said ING Financial
Markets economist Tim Condon.
He said China is likely to raise
benchmark interest rates in early
2010, a forecast shared by many
economists.

Officials also appear to be grow-
ing worried that inflows of foreign
capital into China may accelerate
as the recovery strengthens. Such
flows of money could raise the
risks of asset-price bubbles and
complicate government efforts to
manage inflation. Analysts say
China could let the yuan appreciate
to help restrain inflation, because
a stronger yuan would reduce the
cost of imports. Some caution that
Beijing tried a similar strategy in
early 2008, but didn’t achieve
great success in containing infla-
tion or stemming the inflows.

Officials have indicated that
any changes won’t be abrupt. “Ac-
cording to my understanding, our
policy won’t change at the mo-
ment,” Mr. Li said in a news confer-
ence.

That cautious approach itself
brings risks, some analysts say.
“There is now a risk that fiscal and
monetary stimulus is left too loose
for too long,” Royal Bank of Scot-
land economist Ben Simpfendorfer
said in a research report. “The big-
gest challenge for the authorities
is that the private sector has yet to
fully recover. This makes it diffi-
cult to tighten early.”

In fact, the state-controlled
banking system has already scaled
back fast credit growth, which had
raised concerns about increasing
bad loans and wasted investment.
New bank lending in the third quar-
ter was equivalent to about 17% of
quarterly GDP, compared with
more than 50% in the first half.

The gains in fixed-asset invest-
ment, which has been boosted by
government-supported infrastruc-
ture projects, also slowed mod-
estly to about 37% in real terms in
the third quarter from the second
quarter’s 40% rate.

Still, growth overall remains ro-
bust. Industrial production in Sep-
tember rose 13.9% from a year ear-
lier, outpacing the median market
expectation for a 13.3% increase,
and was higher than August’s
12.3% gain.

“Domestic demand is overheat-
ing,” said Chen Xingdong, a BNP
Paribas economist. “Property in-
vestment is shooting up ... and con-
tains a lot of unsustainable
growth.” Having started the year
bent on stimulating the economy,
Beijing has since increased its ef-
forts to restructure the economy
and deal with the risks its policies
created.

In the past several weeks,
Beijing has emphasized it will dis-
courage the buildup of excess out-
put capacity in sectors, including
steel and polysilicon, through
curbs on lending and land use. But
crude-steel output in September
hit the second-highest volume on
record, underscoring the formida-
ble odds stacked against the gov-
ernment’s campaign to slim down
the industry for the country’s long-
term economic health.

Meanwhile, prices of many
goods continue to march higher,
though key measures are still be-
low their levels of last year. The
consumer-price index fell 0.8% in
September from a year earlier, but
rose 0.4% from August. Mr. Li said
the month-on-month rise shows in-
flation expectations exist and the
government must pay heed to
them.
 —Andrew Batson

contributed to this article.
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By V. Phani Kumar

Asian share markets were
mostly lower Thursday, weighed
down by data showing China’s econ-
omy grew slightly slower than ex-
pected in the third quarter.

The Shanghai Composite gave
up 0.6% to close at 3051.41 and Hong

Kong’s Hang Seng
Index fell 0.5% to
22210.52 after data
showed the Chi-
nese economy

grew 8.9% in the third quarter from
the same period last year. The expan-
sion marked an acceleration from
the second quarter’s 7.9% growth
rate, but it was lower than the 9.1%
forecast by some economists.

The data from China showed its
economy “has taken off, but it is fly-
ing on one engine,” with growth de-
pendent on government-directed
investment funded by aggressive
bank lending, said RBC Capital Mar-
kets economist Brian Jackson.

In Shenzhen, China Vanke gave
up 1.4%. Poly Real Estate Group
dropped 1.3% in Shanghai, while
Country Garden Holdings fell 1.5%
in Hong Kong.

In Shanghai, China Petroleum
& Chemical Corp., or Sinopec,

dropped 1.4% and Ping An Insur-
ance lost 1.2%. “The index techni-
cally needed a correction as previ-
ous gains in stocks have mostly
priced in the positive effect of this
round of economic data,” said Li
Wenhui at Huatai Securities.

Esprit Holdings was down 2.6%
in Hong Kong after the fashion re-
tailer said its first-quarter sales fell
8% from the year-earlier period.

Across the region, equities fol-
lowed Wall Street’s lead lower. Ja-
pan’s Nikkei Stock Average of 225
companies closed down 0.6% at
10267.17, while the Korea Compos-
ite Stock Price Index, or Kospi, slid
1.4% to 1630.33. Taiwan’s Taiex
gave up 1.2% to 7607.93 and India’s
Sensitive Index, or Sensex, closed
down 1.3% to 16789.74.

In Tokyo, financial stocks skid-
ded on continuing concerns about
the global trend for stricter capital
rules, tracking the weakness in
U.S. bank shares overnight. Mitsub-
ishi UFJ Financial dropped 3.1%
and Sumitomo Mitsui Financial
Group shed 2.7%.

In Seoul, technology stocks con-
tinued to struggle. LG Electronics
gave up all the gains it made
Wednesday, when it reported solid
earnings, and ended down 5% due
to a cloudy outlook.

With recent strong economic activity, China expects to meet this year’s 8%
growth goal. Here, buying potatoes Thursday at a market on Beijing’s outskirts.

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the U.S.
Securities and Exchange Commission and aren’t available for sale to United States
citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

Coming back up
Chinese policy makers are preparing
for the return of inflation

Source: National Bureau of Statistics, China
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The CzeCh Republic has
been in the fast lane for
economic growth for years,
until it got rear-ended by

the global economic slowdown
last fall. So far, the damage looks
limited, and the country’s funda-
mental strengths should help it
win back foreign investment early.

“The Czech Republic is an
example of where virtue seems
to be paying no dividends,” says
William Tompson, senior analyst
and head of desk for the Czech
Republic and estonia for the
Organization for economic
Cooperation and Development in
Paris. “Of course it isn’t perfect,
but it had no housing boom, no
credit bubble, the banks were not
engaging in questionable practices,
the exchange rate is flexible, the
current-account deficit was small,
not like neighbors running huge
current-account deficits. It has
been hit very, very hard by others’
policy errors.”

having been in good fiscal
shape before the crisis, the Czech
Republic has had more leeway
than some of its neighbors in
responding and lessening its impact.
It cut interest rates, let its
currency, the koruna, weaken
and implemented two stimulus
packages totaling about 100
billion korunas for 2009-2010.
The OeCD forecasts that gross
domestic product will contract
4% to 4.5% this year, a better
performance than the 5%
contraction next door in Slovakia
or the 6% squeeze in hungary.

Export emphasis
Like Slovakia, the Czech

Republic depends heavily on
exports for economic growth,
especially of autos, which account
for 20% of exports. But the Czech
Republic’s population of 10 million
is twice as large, and, with per-capita
GDP at 75% of that of the original
12 euro-zone members, its people
have means to buy. According to
OeCD estimates, private con-
sumption has slowed sharply, to
an estimated 0.8% growth for
2009 from 2.6% growth last year,
but hasn’t dried up.

“It’s important, because Czechs

can also consume, not just
produce,” says Pavel zambersky,
professor of international economy
at the University of economics
in Prague. having a robust
domestic market is an added
attraction for foreign investors.

In the wake of the global
recession, foreign investors are
casting an eye even further eastward
to countries like Ukraine and
Bulgaria, in search of ever-cheaper
labor. The Czech Republic is still
a bargain compared with
Western europe, but as its wages
rise and other countries catch up
on infrastructure, its mix of foreign
direct investment is moving into
services and research and develop-
ment rather than manufacturing.

In 2008, investments in research
and development and services
surpassed manufacturing for the
first time, according to CzechIn-
vest, the government “one-stop
shop” that helps both foreign
and domestic investors get their
businesses going. examples
include IBM Corp. of the U.S.,

which last year relocated its entire
group for Central and eastern
europe to Prague from Vienna.
IBM employs over 2,500 people
at its Czech offices in Prague
and Brno. And eBay opened a
marketing and analysis center
for europe in Prague.

The engineering sector had the
second-largest number of new
investments, while automotive,
the traditional leader, was third.

“The policy of the Czech
Republic in the past was for the
companies to first come here with
simple assembly,” says Stanislav
Martinek, director of the
investment division of CzechIn-
vest in Prague. “But there are other
activities concerning their busi-
nesses. Companies may be
leaving to the east for manufac-

turing, but they are keeping their
R&D and technological centers in
the Czech Republic. Those are
high-value activities.”

Incentives available
european Union rules limit the

incentives the Czech Republic
can offer to attract foreign investors.
Companies can receive corporate
tax relief for five years, and if
they invest in regions with high
unemployment they can get
retraining grants.

But Mr. Tompson of the OeCD
says the tax system is more

important than outright incentives.
he says the Czech Republic’s
marginal effective tax on invest-
ment in machinery in 2007 was
less than 70% of that on all other
categories, compared with 90%
for the eU as a whole.

“That encourages investment
in machinery and would contrib-
ute to an overspecialization in
manufacturing sectors,” he says.
he suggests that the government
ditch policies “that have been
inclined to overencourage invest-
ment in manufacturing.”

Last fall, says Mr. Martinek of

CzechInvest, the country felt the
global crisis bite as investment
projects that had been decided
upon suddenly were put on
hold. “Fortunately, the situation
is definitely getting better in
terms of new projects during the
last two to three months,” he
says. Five planned projects that
had been canceled when the
downturn hit have been revived
in the past two months. “We’ve
seen a decrease in the volume of
investment during the end of last
year, but for 2010, our outlook is
quite positive.”
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“Companies may be
leaving to the east
for manufacturing,
but they are keeping
their R&D in the
Czech Republic.”

By Catherine Bolgar

Strong fundamentals help pave way
to economic recovery
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Strong revenue at DnB NOR
softens effect of loan losses

Russia withdraws suit
against BNY Mellon

ECB speaks up on fund rules
Central bank points
to flaws in EU plan
to rein in activity

Ex-executives of Vivendi to face trial

By Marietta Cauchi

LONDON—The European Cen-
tral Bank on Thursday threw its
weight behind critics of the Euro-
pean Commission’s proposals to reg-
ulate hedge funds and private eq-
uity, saying the plans failed to create
a level playing field between all fi-
nancial institutions and that the
“one size fits all approach” was inap-
propriate.

An EU draft directive aims to
identify and reduce risk in the finan-
cial system in an attempt to prevent
breakdowns, but has been widely
criticized by industry bodies, regula-
tors and politicians who are calling
for revisions.

“The provisions of the proposed
directive could be tailored in a way

that better reflects fundamental dif-
ferences between alternative invest-
ment fund managers,” the central
bank said in a legal opinion that it
posted on its Web site last week.

As drafted, the rules cover every-
thing from small venture-capital
funds to large hedge funds and buy-
out funds. They impose limits on le-
verage and short-selling, although
many investment funds don’t use
these strategies. Other financial in-
stitutions, such as credit institu-
tions that do, aren’t covered by the
rules.

Reporting and disclosure require-
ments should also be more focused
so they help the authorities monitor
financial stability, but aren’t unduly
onerous or prejudicial to the individ-
ual funds, the ECB said. Interna-
tional cooperation and consistency
was vital, it added.

The ECB urged “the Commission
of the European Communities to
continue the dialogue with its inter-
national partners, in particular the
United States, to ensure a globally

coherent regulatory and supervi-
sory framework.”

The directive is currently being
discussed in the European Parlia-
ment. Individual member states are
collecting views from interested par-
ties in their own countries and lob-
bying Parliament members. The
U.K.’s Financial Services Authority
is also carrying out a cost-benefit
analysis of the impact of the pro-
posed rules.

Some speculate that the new
rules could come into force as early
as July, but in view of the number of
changes being sought by member
states, a full vote in Parliament is un-
likely much before the second half of
2010.

Although the ECB has no specific
role in the legislative process, it may
be considered a more impartial
voice than member states such as
the U.K., a large financial center and
home to many hedge funds, which is
concerned that the rules would
drive away foreign investment.

ASSOCIATED PRESS

PARIS—Former Vivendi Chief Ex-
ecutive Jean-Marie Messier and other
ex-top executives have been ordered
to stand trial on charges of misleading
investors over the company’s health
while they were transforming the
once-stodgy water utility into a high-
flying film, music and pay TV giant.

Vivendi SA, which is a plantiff in
the case, said in a statement Thurs-
day it was reviewing the order by in-
vestigating magistrate Jean-Marie
d’Huy.

The judge’s decision to put Mr.
Messier, the onetime star of the
French business world, and six
other former Vivendi executives on

trial ignores a recommendation by
Paris prosecutors this year that the
case be thrown out.

Mr. Messier’s lawyer, Olivier
Metzner, expressed surprise that
the magistrate went against the
prosecutor’s recommendation, but
said his client was facing the pros-
pect of a trial “with serenity.”

MONEY & INVESTING

By Gregory L. White

MOSCOW—Russia withdrew a
$22.7 billion lawsuit against Bank of
New York Mellon Corp. on Thurs-
day, agreeing to a $14 million settle-
ment and ending a case that critics
said had threatened to further tar-
nish the battered reputation of its ju-
dicial system.

The three-year-old case had
drawn high-level political attention
on both sides and concerned some in-
vestors, although the bank main-
tained that it would have fought any
judgment against it.

BNY Mellon shares rose 3.3%
Thursday. The bank said that with the
suit out of the way, it would expand
trade-finance lending, opening $400
million in lines to several Russian
state banks.

Russian officials, facing a deep re-
cession and their first budget deficit
in a decade, welcomed the financ-
ing, which they said would amount
to $4 billion over five years. Mat-
thew Biben, deputy general counsel
for the bank, called the deal “a com-
mon-sense resolution.”

“Instead of the ‘rape’ of the for-
eign investor that everyone ex-
pected, in this case the court be-
haved calmly and wisely and helped
the parties reach an acceptable deci-
sion that didn’t compromise Rus-
sian justice or the authorities,” said
Dimitry Afanasiev, a Russian lawyer
who advised the bank in the case
and whom both sides credited with

helping to broker the settlement.
The case had been brought by the

Federal Customs Service, repre-
sented by Florida-based lawyers
Podhurst Orseck, which stood to get
as much as 29% of any judgment.

The suit sought to apply U.S. racke-
teering law in a Russian court, argu-
ing that the bank was liable for un-
paid Russian taxes on transfers made
in a late 1990s money-laundering
scheme.

The bank never admitted wrong-
doing in that case, which involved a
bank executive and billions in trans-
fers out of Russia. In 2005, the bank
paid $14 million in a nonprosecution
agreement with the U.S. government.

In the Russian case, both sides
marshaled prominent Western legal
experts to argue in the Moscow court.
The racketeering statute has never
been successfully applied outside the
U.S.

After heavy lobbying by U.S. offi-
cials, the Russian government last
year decided to settle the case. Nego-
tiations took months, however. Peo-
ple close to the case said the improve-
ment in U.S.-Russian relations in re-
cent months helped ease the process,
as did the bank’s willingness to pay
as much to the Russian government
in the settlement as it did to the U.S.

In a joint release with the bank
Thursday,Customs chief AndreiBelya-
ninov saidthe case demonstratedRus-
sia’s “vigilance in international finan-
cial markets” and “the efficiency and
independence of Russian courts.”

By Anna Molin

DnB NOR ASA beat market expec-
tations as strong revenue took some
of the sting out of loan losses that
pushed third-quarter net profit
down 23%, a softer earnings fall
than its Nordic peers have reported.

DnB’s main market is Norway,
whose oil wealth has sheltered it
from the worst of the global reces-
sion. DnB also is less exposed than
Swedish banks to the Baltic region,
where economies have shrunk and
where Latvia faces pressure to de-
value its currency. DnB’s joint ven-
ture with Germany’s Norddeutsche
Landesbank, DnB Nord, has 4.5% of
its total lending in the Baltics,
whereas Sweden’s Swedbank AB
and Skandinaviska Enskilda Ban-
ken AB have 16% and 13%, respec-
tively, of their total lending there.

“There is still great uncertainty
surrounding future economic devel-
opments, but there are now several
signs indicating that the negative
trend may be about to reverse,” the
lender said.

Write-downs on loans and guar-
antees surged to 2.28 billion Norwe-
gian kroner ($409 million) from 725
million kroner a year earlier. That
pulled third-quarter net profit
down to 2.17 billion from 2.83 billion
kroner. The bank said more write-
downs in the Baltics were possible
and the outlook for the shipping in-
dustry and commercial property,
sectors it has significant exposure
to, remains uncertain.

Net interest income, its main
source of revenue, rose 0.9% to 5.74
billion kroner, while net gains on as-
sets in its life and pensions insur-

ance unit, Vital, swung to a profit of
4.51 billion kroner from a loss of 1.77
billion kroner.

“The beat is on all revenue lines,”
said Keefe, Bruyette & Woods bank
analyst Henrik Schmidt. “Net inter-
est income is 2% better, fee and com-
mission income is 7% better, trading
82% better, and loan losses are 11%
lower than expected, so the operat-
ing results post-provisions is 70%
better than consensus.”

Still, he said, DnB lifted its prof-
its in part by lowering its coverage
ratio by taking less provisions for fu-
ture losses than in recent quarters.
“So it’s not quite as good as the re-
ported numbers,” Mr. Schmidt said.

DnB said total write-downs this
year will be around eight billion kro-
ner to 10 billion kroner, with big Bal-
tic write-downs offset by lower-
than-expected write-downs in Nor-
way. It reiterated that pretax operat-
ing profit in 2010 will be around 20
billion kroner.

Other Nordic banks reporting
earnings this week had also high-
lighted signs of economic problems
abating but failed to live up to ana-
lyst expectations. SEB on Wednes-
day said third-quarter net profit fell
99%, while Swedbank on Tuesday re-
ported its third consecutive quar-
terly loss.

DnB said it wrote off 100 million
kroner in goodwill on its Swedish re-
tail units because of “a new strate-
gic direction for these operations.”

The 34% state-owned bank is
awaiting parliamentary approval to
raise 14 billion kroner from share-
holders to shore up its balance sheet
and reduce dependency on govern-
ment financing.
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CORPORATE NEWS

National
Express lowers
profit outlook

LONDON—U.K.-based bus and
rail company National Express
Group PLC, the target of takeover
approaches after it lost a major U.K.
rail franchise, Thursday warned that
its full-year profit will be slightly
below its previous expectations as
the economic downturn continued to
hit revenue and costs rose.

The company said its pretax
profit would be hit by higher inter-
est costs associated with an increase
in debt margin from October, while
higher costs were also reducing
profitability in North America.

”We are focused on delivering
our refinancing, reducing and man-
aging costs, driving revenue and de-
livering best-in-class customer expe-
rience. Despite the recession, we
have delivered a resilient trading
performance. We are moving for-
ward, with our primary focus to refi-
nance the Group,” National Express
Group Executive Chairman John De-
vaney said.

If it strengthens its balance sheet
by raising new equity, its debt lend-
ers have agreed to extend the matu-
rity on as much as half of its €540
million ($810 million) facility due to
mature in September, to March 2011.

“This would provide additional
certainty of funding to the Group
and should permit a refinancing in
2010 of remaining bank facilities, in-
cluding the £800 million revolving
credit facility due to mature in June
2011,” the company said.

Debt is expected to decline in the
fourth quarter, but this will depend
on the timing of East Coast pay-
ments and the impact of sterling’s
weakness, which it said added about
£30 million ($50 million) to net debt
translation in the third quarter.

In addition, “delays created by
the recent acquisition interest in the
Group have resulted in a 1% increase
in the interest margin payable by
the group from October 2009,” it
said.

Like peers, the company is seeing
rail revenue decline as the economic
downturn and rising unemployment
cut passenger numbers. In addition,
the U.K. government seized one of
its major rail franchises in July after
the company said it wouldn’t sup-
port it financially.

The same day the U.K. govern-
ment stripped its East Coast rail
franchise, its chief executive, Rich-
ard Bowker, resigned. The company
added that it is making good prog-
ress in finding a new CEO and will
update the market in due course.

Since it lost the franchise, it has
attracted takeover interest from a
private equity-led consortium, which
eventually withdrew, and now from
rival Stagecoach Group PLC, which
has proposed an all-share merger.
National Express said it would eval-
uate the approach.

National Express said revenue
growth in sterling terms for the
third quarter was 1% below the year-
earlier period but is up 3% in the
year to date. U.K. bus revenue was
up 2% in the past year, while its
growth at its remaining rail fran-
chise, East Anglia, was 1%.

It said it is on track to save £50
million for the year through cuts.

National Express shares closed
Wednesday at 416 pence, valuing the
company at £636.6 million. The
shares have gained 34% over the
past three months on the back of
takeover interest.

BY KAVERI NITHTHYANANTHAN

Hyundai profit soars on demand
Korean car maker
says market share
rose to 5.5%

SEOUL—Hyundai Motor Co. said
Thursday its net profit more than
tripled in the third quarter on ro-
bust demand for new models and
strong overseas sales.

The company said it expects de-
mand will continue to rise through
next year, offsetting the impact of a
stronger won.

Net profit for the three months
ended Sept. 30 soared to 979.1 bil-
lion won ($832 million) from 264.8
billion won a year earlier, the com-
pany said in a statement.

The result beat expectations.
Seoul-based market research firm
FnGuide had forecast a net profit of
548.5 billion won.

Helped by government stimulus
packages, Hyundai is expanding its
presence in advanced and emerging
markets with competitively priced
products and aggressive marketing,
the statement said.

“The company will be able to ab-
sorb the impact of the stronger
won, even if the dollar falls below
1,000 won,” Chief Financial Officer
Chung Tae-hwan said in an investor-
relations session after the results
were announced. The won’s contin-
ued appreciation against the dollar
is raising doubts about whether the

company’s pace of recovery can be
sustained. The won gained 6.9%
against the dollar in the nine
months ended Sept. 30.

Hyundai expects to sell 3.05 mil-
lion units globally this year, up from
2.84 million last year, helped by
new models, Mr. Chung said. Hyun-
dai sold 2.2 million vehicles in the
January-September period this year.

Hyundai said its global market

share rose to 5.5% in the quarter
from 5.2% in the second quarter.

“Demand for vehicles is expected
to recover from the fourth quarter
through next year as the worst of
the economic downturn is over,”
said Mr. Chung. He forecast global
industrywide demand will be 59.6
million to 60 million vehicles next
year, compared to about 57 million
for this year.

Operating profit jumped to 586.8
billion won from 104.5 billion won,
with the third-quarter operating
profit margin rising to 7.2% from
1.7% a year earlier. Sales climbed
34% to 8.098 trillion won from 6.055
trillion won a year earlier.

Hyundai and the union will nego-
tiate a wage deal for this year with-
out strikes to avoid production
losses, the statement said.

BY KYEONG-AE CHOI

Hyundai Motor
Net profit, in billions of won

A pedestrian is reflected in a
window of a Hyundai Motor
dealership in Seoul
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Anglo American shakes up its operations
LONDON—Anglo American PLC

on Thursday ousted three top man-
agers, restructured its operations
and said it would sell a handful of
assets as it looks to woo investors
with a new focus on its core metals
and minerals holdings.

The announcement comes a week
after rival Xstrata PLC walked away
from a proposal to merge the two

companies, though speculation con-
tinues that it will renew its offer.

“Xstrata has six months before it
can rebid, and Anglo American will
likely show a renewed sense of ur-
gency through this time and will
likely pull out all the stops to win
shareholders over,” Credit Suisse
analyst Michael Shillaker said in a
note to clients.

Anglo said businesses that ac-
counted for 11% of core profit last

year are up for sale. It plans to sell
its Scaw Metals steel business,
Copebras fertilizers unit, Catalao al-
loy division and its portfolio of zinc
assets. Aggregates business Tarmac
has been slated for disposal since
2007, though the process stalled last
year as credit markets seized up.

Altogether, the companies slated
for divestment contributed $1.3 bil-
lion to Anglo’s 2008 earnings before
interest, taxes, depreciation and

amortization, the company said.
The changes are expected to re-

duce central-office staff by about
25%, or roughly 2,750 employees,
and save $120 million a year, the
company said.

Three executives will depart:
Philip Baum, chief executive for An-
glo Ferrous Metals; Ian Cockerill,
head of Anglo Coal; and Russell
King, chief strategy officer. They
couldn’t be reached to comment.

BY JEFFREY SPARSHOTT

Opel unions in Spain reach agreement with Magna

MADRID—Union representatives
for Opel workers in Spain have
reached agreement with Canadian
auto-parts maker Magna Interna-
tional Inc. that will maintain the
bulk of production of certain Opel
models in the country, a Spanish In-
dustry Ministry official said Thurs-

day.
Unions earlier this week threat-

ened to call four strike days in the
coming weeks after rejecting an ear-
lier offer from Magna.

If a Magna-led consortium com-
pletes its purchase of Opel from
General Motors Co., it would main-
tain Spain’s share of production of
the five-door Opel Corsa, the
Meriva and some other models at its

current level of about 70%, the offi-
cial said.

Spanish workers had been con-
cerned that some of this production
would be diverted from the factory
near Zaragoza, Spain, to Eisenach,
Germany.

Also as part of an agreement bro-
kered by Spanish Industry Minister
Miguel Sebastian, Magna would lay
off about 900 workers, the official

said, fewer than the 1,300 it had
proposed previously. The Zaragoza
plant now employs 7,500 workers.

The agreement needs to be voted
on by union members. Salvador Sa-
las, a representative for Comisiones
Obreras, said his union will vote
Monday. Until then, he said, unions
are maintaining their plans to hold
four days of strikes to protest Ma-
gna’s plans for Zaragoza.

BY CHRISTOPHER BJORK
AND JONATHAN HOUSE

Havas Posts Steeper-Than-Expected Drop in Organic Revenue

PARIS—French advertising and
marketing company Havas SA on
Thursday reported a steeper-than-
expected 9.3% drop in third-quarter
organic revenue, as the economic
downturn hit ad spending.

Havas, which owns the Euro
RSCG ad agency, the world’s largest
by number of global accounts, said
organic revenue fell to €326 million
($488.9 million) in the quarter

ended Sept. 30 from €362 million a
year earlier. Organic revenue is a
closely watched barometer in the ad
industry that strips out currency ef-
fects, acquisitions and disposals.

Net new business totaled €318
million in the quarter.

Havas didn’t provide a forecast
for the year. Chief Executive
Fernando Rodes Vila said last month
that he expects the global ad market
to shrink by between 7% and 11%,
and Havas’s controlling shareholder,

Vincent Bolloré earlier this year said
that he expects the company’s or-
ganic revenue to fall no more than
10% this year.

The company said net profit for
the first nine months of the year
was stable compared with a year
earlier, but didn’t provide figures.
Net debt fell to €154 million in the
latest quarter from €263 million the
previous year.

“Even though organic revenue is
below expectations, the fact that

there is a sequential improvement
from the second quarter is impor-
tant,” said Kepler analyst Conor
O’Shea.

The ad industry has been hard-
hit as companies cut media spend-
ing. ZenithOptimedia, a unit of
France’s Publicis Groupe SA, Mon-
day forecast a 9.9% drop in global
ad spending this year, worse than
its previous forecast for an 8.5% de-
cline. It expects the market to bot-
tom out before the end of the year,.

BY RUTH BENDER
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