
TALL ORDER: Britain’s Prince Philip accompanies President Prathibha Devi Singh Patil on Tuesday as she inspects the Irish Guards at
Windsor Castle, where she will stay as a guest of Queen Elizabeth II during a state visit.
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U.S. pay czar increased salaries
Amid cuts in total compensation at bailed-out firms, move reflects complexity of regulation

By Jonathan Weisman

Americans are growing in-
creasingly pessimistic about
the economy after a mild up-
swing in attitudes in Septem-
ber. But Republicans haven’t
been able to profit politically
from the economic gloom, ac-
cording to a new Wall Street
Journal/NBC News poll.

The survey found a coun-
try in a decidedly negative
mood, nearly a year after the
election of President Barack
Obama. For the first time in
the Obama presidency, a ma-
jority of Americans sees the
country on the wrong track.

Fifty-eight percent of
those polled say the eco-
nomic slide still has a ways to
go, up from 52% in September
and back to the level of pessi-
mism in July. Only 29% said
the economy had “pretty
much hit bottom,” down from

35% last month.
But a dark national view of

how everybody in Washing-
ton is conducting the public’s
business appears to be pre-
venting Republicans from
benefiting from concerns
about the direction of the
country or the Democratic-
led government’s handling of
the economy, as the minority
party often does.

In fact, disapproval of the
Republican party actually has
ticked upward, along with the
public’s general pessimism.
Asked which political party
should control Congress after
next year’s midterm elec-
tions, Democrats now hold a
clear edge over the GOP, 46%
to 38%, a month after the Re-
publicans were nearly as pop-
ular. In September, the Demo-
cratic edge was down to 43%
to 40%.

“There was a bounce-back

surge for Republicans, and
that’s stalled,” said Bill McIn-
turff, a Republican pollster
who conducted the Wall
Street Journal/NBC News
poll with Democratic pollster
Peter Hart.

“The mood in America
may be blue, but attitudes to-
ward Washington are just jet
black,” Mr. Hart said.

The survey of 1,009 Ameri-
cans was conducted from Oct.
22-25.

Overall, Americans are
sending Mr. Obama mixed sig-
nals on his top policy initia-
tives.

His health-care plan con-
tinues to face a plurality of op-
position—42% say it is a bad
idea, against 38% who say it is
a good idea. But a key flash
point in the health-care de-
bate is showing steadily in-
creasing support.

Please turn to page 33

U.S. mood sours on economy
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India’s head of state reviews British troops
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By David Enrich

And Deborah Solomon

U.S. Treasury Department
pay czar Kenneth Feinberg
last week announced sharp
cuts in total compensation at
the finance and auto compa-
nies under his control.

But while he cut total com-
pensation by half, he substan-
tially increased one impor-
tant element—regular sala-
ries, according to a Wall

Street Journal analysis. The
move reflects the complexity
of regulating something that
mixes politics and econom-
ics.

Mr. Feinberg oversees
seven firms that accepted
bailout packages: American
International Group Inc., Citi-
group Inc., Bank of America
Corp., General Motors Corp.,
GMAC Financial Services,
Chrysler Group and Chrysler
Financial. The Treasury De-

partment assigned him the
job of tying more compensa-
tion at the companies to long-
term performance and cut-
ting pay deemed “excessive.”

Government officials say
Mr. Feinberg met that objec-
tive. All 136 employees and ex-
ecutives working at the seven
companies under his review
will earn much less this year
than in 2008, even after ac-
counting for the rise in regu-
lar salaries, also known as

base salaries.
But when the banks com-

plained, Mr. Feinberg lis-
tened. He adjusted base sala-
ries for the bulk of those em-
ployees, in some cases boost-
ing them by hundreds of thou-
sands of dollars, according to
an analysis of government
data by the Journal.

On average, base salaries
climbed to $437,896 a year as
a result of Mr. Feinberg’s re-
view, compared with

$383,409 previously, a 14% in-
crease, according to a Jour-
nal analysis of Treasury data.
Of the 136 employees under
Mr. Feinberg’s review, 94 saw
their base salaries increase.

At Citigroup, which is
34%-owned by the U.S., gov-
ernment, Mr. Feinberg
agreed to more than double
salaries for 13 of the 21 em-
ployees, according to the
Journal’s analysis.

Please turn to page 34

By Alistair MacDonald

And Stephen Fidler

The European Commis-
sion is expected Wednesday
to approve a restructuring
plan of mortgage lender
Northern Rock without im-
posing a raft of extra condi-
tions, according to people fa-
miliar with the matter.

It would be the first of sev-
eral moves the commission
is set to make in coming
weeks that could result in sig-
nificant divestments by
other U.K. banks.

The restructuring plan
for Northern Rock calls for
the lender, which the U.K.
government nationalized in
February 2008, to be split
into a so-called “good bank”
and a “bad bank.” The good
bank would take over the
bank’s deposits, good loans
and ongoing mortgage busi-
ness, and would be sold. The
bad bank would hold mostly
soured loans and be wound
down over time.

In coming weeks, the com-
mission is expected to make
further rulings that would
call for divestitures by two
other banks that have re-
ceived U.K. government sup-
port, Royal Bank of Scot-
land Group PLC and Lloyds
Banking Group PLC. In the
case of Lloyds, the commis-
sion likely will look hard at
the bank’s mortgage book,
while one of the focuses at
RBS will likely be its small-
and medium-sized enter-
prises.

Coupled with Northern
Rock restructuring, people
familiar with the matter say
the government is anticipat-
ing that the U.K. banking
market, now one of the most

Please turn to page 34

Prosecutors opened their case
against Radovan Karadzic at
a tribunal in The Hague, de-
spite a boycott by the defen-
dant. The prosecution hinges
on the ability to show
Karadzic intended to commit
genocide and had direct con-
trol over Serb forces that
committed atrocities. Page 3

n BP posted a drop in third-
quarter earnings on the back
of lower oil prices but said it
is cutting costs faster than
expected. Pages 7, 35

n Blair was criticized by
Juncker as Luxembourg’s pre-
mier nominated himself for
the Lisbon Treaty-mandated
job of EU president. Page 2

n Russia postponed the sale
of up to $1.7 billion in gold
on the international market
after its plan was leaked to
local news media. Page 3

n Most U.S. stocks fell after
a Treasury auction showed
there is still a healthy appe-
tite for safer investments.
Europe shares rose. Page 22

n U.S. home prices increased
for the fourth consecutive
month, but consumer confi-
dence faded. Page 12

n Galleon’s liquidation of its
hedge funds’ portfolios is
“more than 90% complete,”
according to a person famil-
iar with the matter. Page 23

n Iranian media said Tehran
would accept the framework
of last week’s nuclear pact,
but would also request “im-
portant changes.” Page 5

n U.S. prosecutors accused
two men in Chicago of plot-
ting with a Pakistani terror
group to carry out an attack on
a Danish newspaper. Page 14

n Two French businessmen
were sentenced to six years
in prison by a Paris court for
convictions on arms trading
with Angola. Page 13

n Barclays Capital named ex-
Citigroup executive Tom King
as co-head of its global corpo-
rate-finance division. Page 21

n Fininvest said a Milan ap-
peals court granted it a provi-
sional suspension of a court
order to pay $1.11 billion in
damages to rival CIR. Page 10

n Steelmakers’ results took
a hit last quarter from contin-
ued weak demand and de-
creased prices. Page 26

n Private-sector loans in the
euro zone declined 0.3% in
September from a year ear-
lier, casting fresh doubts on
recovery prospects. Page 12
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Juncker criticizes Blair on EU post
Luxembourg premier
also shows interest
in new presidency
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The Czech Republic’s top court, the Constitutional Court, opens a hearing Wednesday in Brno on the Lisbon Treaty.
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By John W. Miller

BRUSSELS—Former British
Prime Minister Tony Blair took heat
from a rival for the post of the Euro-
pean Union’s first president, as a
Czech constitutional court further
delayed implementation of the
treaty that would bring the position
into existence.

The criticism of Mr. Blair came
from Luxembourg Prime Minister
Jean-Claude Juncker—as he nomi-
nated himself for the position.

Speaking to French newspaper
Le Monde, Mr. Juncker, the leader
of a statelet of 490,000 people, said
he wouldn’t support Mr. Blair be-
cause he didn’t want a president
who “pretended to represent [the
EU] outside without achieving inter-
nal cohesion.”

If asked to serve as president
himself, Mr. Juncker said, “I would
have no reason to refuse, as long as
there were ambitious ideas for the
job.”

Mr. Blair hasn’t formally de-
clared that he wants the
position, though people
close to him have made
clear that he would only be
interested if the job re-
quired a statesman, not a
bureaucrat. A spokesman
for Mr. Blair said it is too
early to campaign for a po-
sition that doesn’t yet ex-
ist.

EU leaders still don’t
know if or when the Lisbon
Treaty—which creates the
position of president and foreign
minister and also streamlines deci-
sion-making—will become law.

The leaders, who are to meet
Thursday and Friday in Brussels,
are waiting for Czech President Vá-
clav Klaus to sign the document. He
has refused, saying it impinges on
national sovereignty. His political

allies have filed a court petition to
block the treaty. The court said
Tuesday that it will likely rule on
Nov. 3.

Mr. Blair and Mr. Juncker epito-
mize two opposing views of what
kind of politician is required at the

helm of the EU. On one
hand, the EU is seen as need-
ing a global political celeb-
rity, and on the other, a mas-
ter of the EU’s internal polit-
ical machinery.

In a speech this week
backing Mr. Blair, British
Foreign Secretary David
Miliband said Europe must
pick a strong president “or
become spectators in a G-2
world shaped by the U.S.
and China.”

Europe “needs someone who
when he or she lands in Beijing or
Washington or Moscow the traffic
does need to stop, the talks do need
to begin at a very, very high level,”
Mr. Miliband said Sunday in an inter-
view with the BBC.

But Mr. Juncker said in the inter-
view, published Tuesday, with Le

Monde that “Europe should be rep-
resented by someone whose main
concern would be to serve it, to
strive for unity around virtuous
compromise, and who would not try
to represent it abroad without the
guarantee of internal cohesion.”

Mr. Blair on Tuesday also faced
further opposition at home. U.K.
Conservative leader David Cam-
eron, who opinion polls suggest is
likely to be the next prime minister
after a general election next year,
said: “If the job has to exist, I don’t
think it should be an all-singing, all-
dancing, all-acting president.” The
presidency “should just be a job of
chairing the council of ministers
rather than actually a new presi-
dent for Europe, an article of state-
hood.”

Until Mr. Klaus ratifies the

treaty, the discussion is hypotheti-
cal. With 26 of the 27 EU nations
having agreed to the treaty, he has
demanded that the Czech Republic
be allowed a waiver to a human-
rights charter annexed to the
treaty, on grounds that it would per-
mit ethnic Germans expelled after
World War II to reclaim their
homes.

Slovakia has made a similar re-
quest, while Hungary has threat-
ened to oppose any such waivers.

The Czech court suspended de-
liberations until next Tuesday,
when a verdict will almost be cer-
tain, said court Secretary General
Tomás Langásek, because all state-
ments have been heard. “The court
now has time to decide,” he said.

 —Laurence Norman in London
contributed to this article.

Václav Klaus

INDEX TO PEOPLE

Fourteen Americans were killed
Monday in two separate helicopter
crashes in Afghanistan; the crash of
a single helicopter in Badghis prov-
ince and the collision of two helicop-
ters in Helmand. A Leading the News
article Monday incorrectly said
there were three crashes. U.S. forces
on Monday also reported the deaths
of two service members in earlier in-
cidents. The article incorrectly said
the two deaths occurred Monday.

Raj Rajaratnam became chief

operating officer of Needham & Co.
in 1991 and left the company in De-
cember 1997. In addition, the num-
ber of underwriting deals Needham
did for technology companies grew
nearly threefold between 1992 and
1995. An Money & Investing article
Monday incorrectly said Mr. Ra-
jaratnam became chief operating of-
ficer in 1996 and left the firm in Jan-
uary 1997. It also incorrectly stated
that the increase in underwriting
deals occurred between 1994 and
1995.

CORRECTIONS & AMPLIFICATIONS

INDEX TO BUSINESSES

LEADING THE NEWS

By Marietta Cauchi

And Dana Cimilluca

Private-equity firm TPG has sold
the rest of its stake in Debenhams
PLC, the U.K. department-store
chain, marking its exit from a com-
pany it helped take private in 2003,
a person familiar with the matter
said.

TPG sold the stake to an institu-
tional investor, not another retailer,
the person said. It is unclear which
institution bought the stake. TPG
got 81.6 pence ($1.33) per share for
its 120 million shares in the sale—
about where the stock was trading
when the deal was executed Tues-
day.

TPG bought Debenhams along
with CVC Capital Partners and Mer-
rill Lynch’s private-equity arm for
Œ1.77 billion ($2.89 billion) six years
ago, winning a takeover battle as the
private-equity boom was gathering
steam. After making their money
back two years later, the buyout
groups took Debenhams public in
2006, retaining stakes in the com-
pany.

Though Debenhams has been buf-
feted by the decline in the U.K. econ-
omy, the retailer last week posted a
23% rise in net profit to £95 million
for the year ended Aug. 29. Its
shares have more than tripled this
year.

TPG clearly made a profit on its
investment in Debenhams, though it
isn’t clear how much.

Merrill Lynch sold its stake in De-
benhams last year. TPG reduced its
stake to below 10% in June. At Tues-
day’s closing share price, TPG’s 9.3%
stake would have been worth nearly
£100 million.

Debenhams shares rose 3.4% to
84.35 pence as word of the sale
spread, though it hadn’t been an-
nounced. With CVC selling most of
its stake earlier and owning less
than 3% now, investors may have
been encouraged that sales by the
private-equity firms are ending.

 —Kathy Sandler contributed to
this article.

TPG sale marks
end of its role
in Debenham’s
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H E A R D O N T H E S T R E E T

Shares in state-controlled
European banks have taken
a hammering since ING
Groep disclosed details of
its restructuring Monday,
with the U.K.’s Lloyds Bank-
ing Group and Royal Bank
of Scotland Group among the
biggest fallers.

Investors are naturally
looking for the likely read
across from ING’s radical
forced restructuring. But
while the market may be
right to fear the worst for
RBS, Lloyds looks set to get
away more lightly.

Like ING, both RBS and
Lloyds received access to
government bad-asset pro-
tection programs on gener-
ous terms.

Both are vulnerable to
the European Union’s insis-
tence that state-supported
banks should cede a mean-
ingful share of their domes-
tic market.

And RBS in particular
could fall foul of the EU’s
principle of “burden shar-
ing,” which forced ING reluc-
tantly to dispose of its U.S.

online bank to reflect ING’s
heavy losses on U.S. assets

For RBS, those fears look
real. The bank is already re-
signed to selling its English
branches branded RBS and
its Scottish branches
branded NatWest.

But the EU is driving a
hard bargain. Ominously,
with ING, the EU decided ex-
isting restructuring plans
wouldn’t count toward a set-
tlement. RBS could be

forced to offer disposals
over and above the 40% re-
duction in its balance sheet
already proposed in its stra-
tegic review. Potential bar-
gaining chips include its in-
vestment bank and Citi-
zens, its U.S. subsidiary,
both of which Chief Execu-
tive Stephen Hester have un-
convincingly deemed core.

Lloyds is likely to be dif-
ferent. The EU has come un-
der political pressure to take
a softer line to avoid embar-
rassing Prime Minister Gor-
don Brown, who waived U.K.
competition rules to engi-
neer Lloyds’s acquisition of
HBOS. The U.K. government
is close to committing itself
to supporting a major capi-
tal raising by Lloyds to extri-
cate it from the asset-protec-
tion scheme, according to
people familiar with the
situation.

It also is arguing that the
coming restructuring of
Northern Rock will increase
U.K. domestic competition
sufficiently to address con-
cerns over Lloyds’s market

share. If the EU buys this
weak line—and people close
to the situation say it will—
disposals required of Lloyds
are likely to fall far short of
the feared sale of its Halifax
branch network.

That may be good news
for Lloyds shareholders, but
there is a risk for the EU. Fol-
lowing its tough stance on
ING, its decision on other

banks will come under
greater scrutiny.

Any suggestion it isn’t im-
posing a level playing field
or has bowed to political
pressure will deeply damage
its own newfound
credibility.
 —Simon Nixon

More at WSJ.com/Heard

Debt drop, cost cuts look
like only rabbits in BP’s hat

With Dubai debt figures, there’s a World of difference

Hey, presto! BP Chief Ex-
ecutive Tony Hayward flour-
ished a welcome rabbit Tues-
day with a surprise drop in
third-quarter net debt and a
$1 billion increase in
planned cost savings. Inves-
tors applauded by pushing
the shares up 4.8% to 594.40
pence ($9.70), their highest
level since June 2008. But
does Mr. Hayward have any
more tricks?

The progress on cost cuts
is impressive, contributing
to the first quarter of posi-
tive free cash-flow after capi-
tal spending and dividends
in more than a year. For ex-
ample, the number of IT sup-
pliers has been reduced to
five from a mind-boggling
85. Free cash-flow let BP cut
net debt by $800 million to
$26 billion. Even so, much of
the increase in future cost
savings—BP now expects to
cut costs by $4 billion this
year—is explained by cur-
rency swings and industry-
wide deflation after a de-
cade of surging costs.

This is a welcome near-
term boost. But the oil busi-
ness never tires of telling in-
vestors it measures success
in decades, not quarters.
With that in mind, cost cut-
ting only gets BP so far. Its
real problem is lack of top-
line growth, given the chal-
lenges it faces just to meet
its long-term target of 1% to
2% annual production
growth. BP may be running
ahead of its long-term pro-
duction forecast—thanks to
the Thunderhorse field in
the Gulf of Mexico, which
led to a 7% rise in produc-
tion—but it needs a herd of
similar-size deals to keep up
the pace.

And many of BP’s most
exciting prospects are
dogged by political and engi-
neering risks, as in Iraq and
the Gulf of Mexico, while re-
source nationalism restricts
access to prospective re-
gions such as Brazil.

Eking out extra cash flow
from such modest top-line
growth as well as cost cut-
ting (likely to be tough when
input prices climb again) to
sustain a generous dividend
makes for a dull, utility-like
investment story. Investors
can find better value with
less risk elsewhere in the
sector. Royal Dutch Shell
has more fat to cut, and ENI
has the potential of bigger
corporate restructuring
ahead.

Meanwhile, BG Group
and other exploration and
production specialists that
have recently hit the jackpot
with new fields in Africa of-
fer the lure of better
growth.
 —Matthew Curtin

Dubai officials are in Lon-
don and Frankfurt this week
on the final leg of a global
tour to convince investors
the sheikdom is through the
worst.

On offer are $6.5 billion of
conventional and Islamic
bonds to fill government cof-
fers just before Dubai and its
corporate proxies face $5 bil-
lion of debt repayments. With
$10 billion still available un-
der the bailout program un-
derwritten by the Abu Dhabi-
based Central Bank of the
United Arab Emirates, Dubai
will avoid a default.

But the preliminary offer-

ing documents for the $4 bil-
lion euro medium-term note
and $2.5 billion Islamic bond,
or sukuk, leave questions un-
answered. The biggest is over
Dubai’s total borrowings. Ac-
cording to the documents,
Dubai’s direct debt is about
$19 billion, considerably less
than the $80 billion most ana-
lysts estimate is the mini-
mum.

The lower figure doesn’t
include money borrowed by
Sheik Mohammed bin Rashid
Al Maktoum’s business em-
pire, including Dubai World
and its troubled real-estate
subsidiary Nakheel. Inves-

tors are told the “Dubai gov-
ernment has no legal obliga-
tion” to such companies.

But Dubai World alone has
disclosed liabilities of almost
$60 billion. And Dubai’s econ-
omy would be hit hard by
problems in these busi-
nesses, which are the emir-
ate’s largest employers.

Despite the lack of clarity,
and the fact Dubai has de-
cided not to seek a credit rat-
ing for its debt, the sheikdom
is likely to benefit from in-
creased investor risk appe-
tite.

In return, investors are
likely to demand a high yield—

currently expected to be
6.32% on the five-year sukuk,
compared with the 3.85%
yield on neighboring Abu Dha-
bi’s similar paper.

Fitch and others give Abu
Dhabi a coveted double-A rat-
ing, far above what Dubai
might have commanded.

But, with crude back
around $80 a barrel, prospec-
tive buyers of Dubai debt will
no doubt take comfort in the
fact that its oil-rich neighbor
has the resources to give
more support if the need
arises.
 —Andrew Critchlow

For EU, a tough call on banks
Financial Analysis and Commentary

MAGIC MAN: Tony Hayward,
chief executive of BP

The EU has come
under pressure
to take a softer
line with Lloyds.
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Prosecutors launch case against Karadzic
Boycott by defendant
adds new challenge
to genocide tribunal

LEADING THE NEWS

Crimes of war
Bosnian Serb wartime leader Radovan Karadzic is charged with 11 counts of 
genocide, murder, persecution and other crimes for his alleged role in “Joint 
Criminal Enterprises”:

n  to ethnically cleanse Bosnian 
Muslims and Croats and claim the 
territory from at least October 
1991-November 1995

n to terrorize civilians in Sarajevo by 
shelling them and sniping at them 
from April 1992 to November 1995 

n to eliminate Bosnian Muslims in 
Srebrenica by killing the men and 
boys and forcibly removing women 
and children, from July-November 
1995

n to take hostage more than 200 
United Nations peacekeepers so as to 
pressure NATO into halting attacks 
on Serb military instalations, in 1995

Source: Source: Oct. 19, 2009 indictment of Radovan Karadzic by prosecutors at the International 
Criminal Tribunal for the former Yugoslavia.

By Grigori Gerenstein

And William Mauldin

MOSCOW—Russia postponed a
plan to sell up to $1.7 billion in gold
on the international market after
word of the sale was leaked to local
news media.

Precious-metals export agency
Almazyuvelirexport said Tuesday it
would delay the move, five days af-
ter the Interfax news agency re-
ported it would sell up to 50 metric
tons (1.6 million troy ounces) in Lon-
don before the end of the year to
cover the state budget deficit.

In an interview, the agency’s dep-
uty chief, Sergey Gorny, declined to
comment further.

On Thursday, Interfax had cited
an unidentified person as saying
that the state’s Gokhran precious-
metals depository was planning to
use Almazyuvelirexport to sell a
large amount of gold for the first
time since Soviet days.

The 50 metric tons of gold men-
tioned by Interfax represent about
30% of Russia’s total gold produc-
tion last year, Mr. Sosnovsky said.

The bullion market appeared un-
affected by the postponement of
Russia’s gold sale, according to Bar-
clays Capital analyst Suki Cooper.
The analyst said prices didn’t move
when news of the sale emerged be-
cause there was no certainty over
how much gold would be sold.

By Marc Champion

BRUSSELS—Prosecutors began
their genocide case against Bosnian
Serb wartime leader Radovan
Karadzic despite his continued ab-
sence from the courtroom Tuesday,
portraying him as the foul-mouthed
architect and “supreme com-
mander” of a plan to build a mono-
ethnic Serbian state through terror
and murder.

The prosecution’s success will de-
pend on its ability to show that Mr.
Karadzic intended to commit geno-
cide and that he had direct control
over Serb forces that carried out
atrocities in the 1992-95 war in Bos-
nia and Herzegovina, lawyers famil-
iar with the case say.

Lead prosecutor Alan Tieger
quoted repeatedly from statements
Mr. Karadzic allegedly made as the
former Yugoslavia began to break
up.“ ‘That people will disappear
from the face of the earth,’ ” if Bos-
nia’s Muslims declare the multi-eth-
nic republic an independent country,
the prosecutor quoted Mr. Karadzic
as allegedly saying.

“ ‘It will be terrible, and Europe
will be told to go f2 itself, not to
come back until the job is fin-
ished,’ ” Mr. Tieger quoted further.

Mr. Karadzic faces 11 counts of
war crimes, including two for geno-
cide, at the International Criminal
Tribunal for the former Yugoslavia
in The Hague. He boycotted the trial
opening Monday, saying he needed
months longer to prepare his case.

Another wartime Bosnian Serb
leader, Biljana Plavsic, was released
early from the Swedish jail where she
has served more than two-thirds of
her 11-year sentence. Ms. Plavsic, now
79, pleaded guilty to the charge of per-
secution in a pre-trial settlement in
2003, under which more serious
charges such as genocide were
dropped. Ms. Plavsic was one of the
rare defendants to plead guilty among
the 161 indicted by the tribunal.

Mr. Karadzic, who is representing
himself, has made it clear he intends
to contest the charges, stemming
from his alleged role in a war that
claimed 100,000 lives and forced
more than two million people from
their homes, most of them Bosnian
Muslims. But for a second day in suc-
cession, seats reserved for defen-
dants and their lawyers in courtroom
No. 1 were empty. Monday’s opening
ofthetrialwasadjournedafter15min-

utes due to Mr. Karadzic’s absence.
Judge O-Gon Kwon said Tuesday
that Mr. Karadzic would have to “ac-
cept that consequences must inevita-
bly flow from that choice,” suggest-

ing the court may impose counsel if
he continues to boycott the hearings.

A legal adviser to Mr. Karadzic
didn’t return a call for comment
Tuesday. But his legal team has said

Mr. Karadzic, in detention for more
than a year, needs additional time to
review a million case documents.
They have also challenged the facts
on which the prosecution’s case is
based—such as the number of peo-
ple killed at the supposed United Na-
tions haven of Srebrenica in 1995.

The court has to move cautiously,
according to Terree Bowers, a
formerprosecutorattheYugoslavtri-
bunal, who was part of the team that
presented Mr. Karadzic’s warrant.
Unless the record is clear that Mr.
Karadzic was given ample time and
resources to prepare, “there is a high
risk that any trial will be reversed on
appeal,” said Mr. Bowers.

Much of the case will rest on the
prosecution’s ability to show that Mr.
Karadzic had full “command and re-
sponsibility” for forces on the ground
that carried out the war crimes he is
accused of, said Mr. Bowers.

Leak prompts
Russia to delay
large gold sale

FAST RETURNS
DAY ANDNIGHT
In Qatar, the QFC has created an unparalleled environment for business,
but what about the downtime? Why not choose a spot of golf on world
class greens, a day out on crystal blue seas or take your meeting out of
the office and onto the court. Decide at your leisure. www.qfc.com.qa

Business energy
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On average, base salaries at the seven
companies under Kenneth Feinberg’s
review climbed 14% to $437,896 a year
as a result of his adjustment .

Treasury Department officials
confirmed the accuracy of the Jour-
nal’s methodology and its calcula-
tions.

The increases, which weren’t dis-
cussed by the Treasury or Mr. Fein-
berg last week, offset the total cuts
by only a small amount. But they re-
flect the economic reality of Mr.
Feinberg’s task: He had to address
public ire against large pay pack-
ages and political pressure to crack
down on bailed-out firms without
damaging these companies’ ability
to pay and retain key employees—
something Mr. Feinberg was explic-
itly charged with doing. They could
also arouse the ire of Congress.

Government officials said they
agreed to raise some base salaries af-
ter companies said Mr. Feinberg
was planning to lock up too much of
their employees’ compensation for
the long term. Two government offi-
cials said companies pushed back
against Mr. Feinberg after he told
them only a portion of the new long-
term stock he created could be sold
after two years. It can be sold in in-
crements after two, three and four
years.

Officials with some of the compa-
nies confirm they urged Mr. Fein-
berg to boost base salaries, com-
plaining that his proposed restric-
tions would deprive their employ-
ees of needed cash. Others said they
wanted higher base salaries to pre-
vent key employees leaving.

The Treasury appointed Mr. Fein-
berg as the Special Master for Com-
pensation with the stated goal of cut-
ting compensation he deemed not in
the public interest, and changing
the way employees were paid, specif-
ically by shifting compensation into
long-term payments tied to com-

pany performance.
Some pay experts said they were

surprised to learn that Mr. Feinberg
boosted employees’ base salaries,
based on his prior public comments.
Some also said the move appears to
contradict his effort to change how
salaries were paid. Government offi-
cials and others have argued that
pay packages based around short-
term incentives or guaranteed pay-
ments helped cause the financial cri-
sis.

“I don’t think it’s a good thing,”
said Russell Miller, managing direc-
tor with ClearBridge Compensation
Group LLC in New York. “Politically,
it’s odd. In terms of messaging, it’s
odd. From a business perspective, I
prefer to align compensation with
performance objectives and not a
fixed rate.”

Mark Reilly, a partner at 3C-Com-
pensation Consulting Consortium, a
Chicago pay consultancy, said the
move “deepens the confusion and
skepticism” surrounding the types
of pay systems the government is
promoting. “There’s no rational ex-
planation to what they’ve done.”

Others say Mr. Feinberg made
the right choice in beefing up base
pay, because companies under his
control need to keep top personnel.

“It’s got to reflect his judgment
that for competitive purposes he’s
got to keep these people,” said Jesse
Fried, a Harvard Law School profes-
sor who specializes in executive pay.
He said cash bonuses, not cash sala-
ries, were the root of the problem.

Government officials say Mr.
Feinberg successfully achieved his
overall goal by reducing a range of
guaranteed payments and shifting

much of what remained into a new
kind of stock, dubbed a “salary
stock,” that can’t be accessed as
long as four years. That move was
move designed to discourage short-
term risk-taking. At Citigroup, for
example, some top executives were
previously entitled to a percentage
of trading profits, often as much as
$5 million.

Mr. Feinberg also rejected re-
quests for even higher base-salary
increases. According to his report
last week, Bank of America sought
increases for some employees that
would raise their base salaries to as
much as $950,000. AIG requested
the same base salary for five employ-
ees.

The Treasury said last week it
cut “average cash compensation”
for the companies under Mr. Fein-
berg’s control by more than 90%
compared with 2008. That category
covers a range of payments to em-
ployees including base salaries, a
share of company profits, commis-
sions, retention payments and other
guaranteed cash payouts. Not in-
cluded in that number is stock
grants.

The Treasury didn’t say whether
base salaries rose or fell. That data
wasn’t easily discernable in the in-
formation it provided. Mr. Feinberg
said he was imposing a $500,000
ceiling on base salaries and wrote in
a summary document he had re-
jected “cash guarantees that sepa-
rate pay from performance.”

In press events and public
speeches leading up to Mr. Fein-
berg’s decision, government offi-
cials said compensation would take
a hit, without making distinctions
between different types of pay.

One source of the potential confu-
sion could stem from how Mr. Fein-
berg and other Treasury officials re-
ferred to compensation. In an inter-
view with National Public Radio the
day he unveiled his changes, Mr.
Feinberg said: “One of the critical as-
pects of what I tried to do was to
vastly diminish the amount of guar-
anteed cash salary that would be
paid these top officials.”

Paul Hodgson, senior research as-
sociate at Corporate Library, a gov-
ernance research group in Portland,
Maine, said he thought Mr. Feinberg

“was taking their actual base cash
salaries and reducing them by 90%,”
based on similar comments made by
the pay czar. Mr. Feinberg instead
meant the range of payments made
to employees, including base pay, bo-
nuses and other incentive payouts.

Mr. Hodgson said he was “flab-
bergasted” to learn of the boosts to
base pay. “It’s inconsistent with his
broader mission” of tying pay to
long-term performance, he said.

Mr. Feinberg’s review will be a fo-
cus on Capitol Hill Wednesday,
when the pay czar testifies before
the House Government and Over-
sight Committee.

Rep. Brad Sherman, a California
Democrat and a critic of the govern-
ment’s bailout, said the bump in
base salaries may be inappropriate.
He said he’s also concerned with the
overall levels of pay Mr. Feinberg al-
lowed. Mr. Sherman, who proposed
legislation limiting executives at
TARP firms to $1 million in total com-
pensation, said the $500,000 base
salary limit is too high when com-
bined with other stock and perks.

Kurt Bardella, a spokesman for
California Rep. Darrell Issa, the rank-
ing Republican on the House Over-
sight committee, said Mr. Feinberg
needed to ensure that employees
didn’t leave as a result of his review.
“Part of the idea of taxpayers get-
ting their money back is to have the
human capital in place to function ef-
fectively,” Mr. Bardella said.

According to the Journal’s analy-
sis, overall base salaries increased
at five of the seven companies Mr.
Feinberg oversees. In 94 cases, base
salaries went up, in 16 they went
down and 26 saw no change. For the
entire group, base salaries rose by a
total of $7.4 million.

The biggest jump came at Citi-
group, where 18 of the 21 employees
subject to Mr. Feinberg’s review saw
base salaries rise by a total of $4.2
million, or about 87%. The cash sala-
ries of 13 employees more than dou-
bled, with two climbing to $475,000
a year from $175,000. Mr. Feinberg
didn’t reduce the cash salaries of
any Citigroup employees. Citigroup
wouldn’t disclose the identities of
the employees whose salaries rose.

At Bank of America and GM, cash
salaries rose by about 7.5% and 8% re-
spectively. Most employees at
Chrysler Financial were given an av-
erage 82% increase in base salaries
but no stock or other form of com-
pensation, since the company is be-
ing wound down. Employees at AIG
and Chrysler on average saw their
base salaries fall.

Continued from first page

U.S. pay czar raised regular salaries at bailed-out firms

concentrated in Europe, could
wind up with as many as three new
lenders when the dust settles over
the next five years.

“We’re clear we want to see new
entrants in the banking market,”
said one Treasury official.

The proposal raises questions
about whether new lenders could
survive as stand-alone enterprises
and whether takeovers of these
lenders from smaller existing play-
ers in the U.K. market, such as
Spain’s Banco Santander SA,
would be counted as boosting com-
petition.

Shares in banks awaiting rul-
ings from the commission, which in-
clude RBS, Lloyds Banking Group,
KBC NV of Belgium and Dexia SA,
also of Belgium, fell Monday after
the commission acted aggressively

to force ING Groep NV of the Neth-
erlands to shed businesses. ING
agreed to shed 45% of its assets by
2013, a reduction that some bank-
ers expect to see matched in the
commission demands of RBS.

The U.K. government initially
planned to run down Northern
Rock’s business. Under the plan be-
ing reviewed by the commission,
the bank would be hived into two.
The good bank’s divestment would
help shrink the Newcastle-based
bank’s loan book to around £49 bil-
lion ($80 billion) in 2011 from
2007’s £107 billion, largely by the
exclusion of loans held by the bad
bank.

That would allow the bank to
shrink its lending base to the size
required by the commission and to
encourage competition in the mort-
gage market.

The Northern Rock split would
give U.K. Financial Investments
Ltd., which manages Britain’s hold-
ings in the country’s banks, the
green light to begin searching for a
buyer for the Northern Rock good
bank, one of the people familiar
with the matter said.

Bank analysts have assumed the
government wants to sell the good
part of the bank before an expected
general election in May. They have
said possible buyers could include
the retailer Tesco PLC and Richard
Branson’s Virgin Group.

Northern Rock’s good bank
would grant around £5 billion a
year of new mortgages, while re-
paying by the end of 2010 those
loans made by the Bank of England
as part of the government bailout
in 2007. The agreement also would
allow the government to end its

guarantee of the bank’s obligations
by 2011. On June 30, the bank owed
£10.9 billion to the Bank of Eng-
land, down from just under £27 bil-
lion in 2007.

This plan also allows the bank’s
retail deposits to increase to
around £20 billion by 2011, which
would provide close to half the
funding for a bank that was sunk
during the global financial crisis by
its reliance on wholesale funds.

In both lending and retail depos-
its, though, the bank will be forced
to stay at a size well below the
2007 levels that had made it one of
the fastest expanding lenders in
the U.K.

A spokeswoman for Northern
Rock said the bank expects “a deci-
sion to be announced shortly” but
declined to comment further.

Separately, the U.K. Treasury

postponed an announcement set
for Tuesday on a new chief execu-
tive for UKFI, a person familiar
with the matter said. According to
a person who knows him, that job
has been offered to Robin Buden-
berg, a banker at Swiss bank UBS
AG, and an announcement could
come as soon as Wednesday. But an-
other person familiar with the mat-
ter said that Treasury Chief
Alistair Darling will make a final de-
cision in the next few days and that
there are still several outstanding
issues that could stand in the way
of Mr. Budenberg’s appointment.

UKFI Chairman John Kingman
announced in late July that he
would step down from his post
once a replacement had been
found.
 —Laurence Norman

contributed to this article.

Continued from first page

EU is expected to approve restructuring plan for Northern Rock

FROM PAGE ONE

Cash back
Of the 136 employees affected 
by Feinberg’s guidelines:

Source: WSJ analysis of Treasury data

94 will have an increased
base salary

26 will have no change

16 will have a decreased
base salary

Source: WSJ analysis of Treasury data

Building the base | Treasury’s adjustment to executive base salaries
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Ambush of French shows Afghan challenge
Legionnaires’ visit
to meet village elders
is followed by attack

October is deadliest month for Americans in Afghanistan

French troops in Rodbar, Afghanistan, spot insurgents taking position. The Legionnaires were attacked soon afterward.

Source: iCasualties.org; WSJ research Note: Figure for October is to date
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Fatalities of coalition forces in Afghanistan
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By Yaroslav Trofimov

RODBAR, Afghanistan—At 10 a.m.
Sunday, a dozen ragged schoolboys,
who had been milling around this vil-
lage’s school after a meeting between
Western soldiers and local elders,
melted away, followed by their white-
capped headmaster. Then, 30 sec-
onds after the last boy carried away
the blackboard, the ambush began.
From crevices in the craggy hills to
the north, Afghan insurgents fired
machine guns and rocket-propelled
grenades at a French Foreign Legion
unit that had entered Rodbar earlier
in the morning.

The ensuing firefight ended only
after attack helicopters and heavy
mortars pummeled the mountain-
sides, finally repelling the rebels be-
yond the ridgeline.

Rodbar, a village of several dozen
mud houses on the front line between
government-held and insurgent-con-
trolled parts of Afghanistan, isn’t in
some remote outback: It is part of
Kabul province’s Surobi district, about
80 kilometers east of the capital.

“Surobi is important because it
offers the keys to Kabul,” says Col.
Benoit Durieux, commander of the
Foreign Legion task force here.

The Foreign Legion’s experience in
the village illustrates the tough chal-
lenges the 100,000 U.S.-led coalition
troops face in Afghanistan. One of the
mostdifficultones:how hardit isto as-
certain andwin the loyaltiesof local ci-
vilians, a key condition for rolling
back the spreading insurgency.

The French forces took responsi-
bility for the area from the Italian
military last year, and almost imme-
diately lost 10 men to an ambush in
Uzbeen Valley, where Rodbar is lo-
cated. The Italians also lost one sol-
dier in the valley, but rarely pa-
trolled there, prompting allegations,
denied by the Italian government, of
a tacit collusion with the insurgents.

France has since moved more
forces and heavy weaponry into the
district, where both the mainstream
Taliban and the allied militia of war-
lord Gulbuddin Hekmatyar operate.
In June, the Foreign Legion estab-

lished a company-size combat out-
post, named Rocco, about two-
thirds of the way up the valley.

Inthe night before Sunday’s opera-
tion, the Legionnaires—a motley
crew of nationalities including Roma-
nian, Chilean and Chinese—threw a
raunchy party at the outpost’s impro-
vised bar, downing beer as a sequence
of porn videos and Ukrainian pop
clips blared from the dust-covered TV.

Some Legionnaires, like a pen-
sive Italian art history graduate, had
enlisted for adventure. Others, like a
thin Estonian, signed up to escape
potentially lethal problems at home.
The Legion wipes out minor crimi-
nal records and provides new identi-
ties and a French passport in ex-
change for a five-year contract. “Be-
lieve me, I feel safer here in Afghani-
stan,” the Estonian said.

A map at the outpost, which is reg-
ularly attacked with rockets, mortars
and small-arms fire, showed a thin
red line crossing the valley 2µ miles
to the north. “Beyond this line, the in-
surgents still have freedom to circu-
late,” said the commander, Capt. Guil-
laume. (French army field rules ban

publishing soldiers’ surnames.)
Rodbar sits right on that line.

The French first entered the village
in August, uneventfully. When they
returned in late September, they
came under fire.

The original French plan had been
to provide villagers with a tractor
and farming supplies, in an attempt
to win hearts and minds. But such a
ceremony—requiring the atten-
dance of Col. Durieux and the district
governor—was judged too risky.

“We know that the insurgents
have regrouped themselves. Our
mission is to go to Rodbar to find out
whether it has fallen under insur-
gent sway,” Capt. Guillaume, a
29-year-old graduate of France’s
elite St. Cyr military academy, ex-
plained Saturday night.

The Legion’s Sunday journey to
Rodbar began at 4:30 a.m. The
starry sky provided the only light as
14 armored fighting vehicles rolled
to hilltops. As the force split into sev-
eral sections, Capt. Guillaume and
two of his men sprinted down into a
creek bed and then up a rocky slope
dotted with thorn bushes. By sun-

rise, they had reached the village
school and, assault rifles raised,
cleared it room by room.

Meantime, other Legionnaires
walked into Rodbar’s center below,
knocking on thedoors of prominentlo-
cals and telling them to assemble out-
side the school for an unannounced
shura, or meeting, with the captain.

By 8 a.m., the first villagers ar-
rived, most of them children wear-
ing embroidered Pashtun skullcaps
and clutching Unicef-issued back-
packs. Only a handful of adults ap-
peared. The most senior of them, Ja-
mal, a representative of the area’s
tribal chieftain, stared blankly when
asked about the Taliban. “We’re just
civilians here. We know nothing
about them,” he said.

Capt. Guillaume was skeptical.
When Outpost Rocco was attacked
Oct. 12, “the entire village saw the in-
surgents pass by, but no one alerted
the army or the police,” he told the
villagers, stern-faced. “Civilians
here will be arrested and impris-
oned because they helped the insur-
gents,” he threatened.

An Afghan army representative

sitting next to Capt. Guillaume, Sgt.
Din Mohammad, tried a softer line.
“We’re here to help you, not to dis-
turb you. If a mortar falls on your
house, it pains me as much as if it
were to fall on my house,” he said.
The villagers, speaking one after the
other, insisted that they will inform
the authorities immediately should
any insurgents enter Rodbar. They
continued to deny any militant pres-
ence in their midst.

As Capt. Guillaume talked to the
villagers, his second-in-command
rushed to whisper urgent news into
his ear. A series of gunshots had been
heard in the distance, presumably a
signal by the Taliban. Some suspi-
cious men were spotted climbing the
mountain. One was seen using a
small mirror to indicate his position.

The meeting over, the sullen vil-
lagers filed out, one by one. Then
the schoolchildren—who had yet to
begin the day’s classes—packed up
and started to leave. “It’s a pretty
short school day,” one of the Legion-
naires quipped. “Not a good sign,”
said another.

The first insurgent volleys came
from the north, behind the long side
of the L-shaped school. “We have
contact, we have contact,” screamed
the radio operator of the forward
French section. The Legionnaires re-
sponded by firing 81-millimeter mor-
tars at insurgent muzzle flashes.
Red tracers soared up and puffs of
white smoke began rising from the
ridge. Bullets whizzed past the
school building. Some of the firing
came from a house inside Rodbar it-
self. Minutes of silence followed.

Then the insurgents opened up
from the hill to the east, raining bul-
lets and RPGs into a withdrawing
French column. “We’d expected
them to shoot at us from afar—not
like this,” breathed out Chief War-
rant Officer Thierry as his reconnais-
sance vehicle’s driver jumped out,
kneeled, and started firing his as-
sault rifle into the hillside.

Two Tigre attack helicopters sum-
moned from Kabul unloaded into the
insurgent positions. Then French
120-millimeter mortars unleashed
two dozen fiery flashes on the hill-
side. By 11:30 a.m., the shooting was
over. No French or Afghan troops
had been wounded. It isn’t clear how
many, if any, insurgents were hit.

“They know how to shoot,” Capt.
Guillaume said after his men returned
to base. “We were lucky today.”

LEADING THE NEWS

By Yaroslav Trofimov

KABUL—Eight American sol-
diers were killed in two roadside
bombings in south Afghanistan on
Tuesday, the U.S. military said, mak-
ing October the deadliest month for
American troops since the 2001 inva-
sion.

The deaths come as the Obama
administration is considering
whether to send tens of thousands
more soldiers to the U.S.-led interna-
tional force here, which now num-
bers 65,000 American troops and
40,000 allied soldiers, drawn
mostly from Europe and Canada. Ris-
ing casualties have made the war in-
creasingly unpopular in the U.S. and
among its allies.

Taliban attacks have grown in so-
phistication in recent months, caus-
ing a spike in coalition deaths. Every
month since June, Afghan insur-
gents managed to kill at least 70 coa-
lition soldiers, and Tuesday’s at-

tacks raised October’s coalition tally
so far to 68. Of those, 55 were Ameri-
cans. Most of these deaths have
been caused by bombs that are deto-
nated on the path of military con-
voys and patrols.

The previous monthly high oc-
curred in August, when 51 U.S. sol-
diers died.

In one of Tuesday’s insurgent as-
saults, seven Americans were killed
while patrolling in armored vehi-
cles, U.S. forces spokesman Lt. Col.
Todd Vician said. He said an Afghan
civilian died in the same attack. The
eighth American was killed in a sepa-
rate bombing elsewhere in the
south, also while patrolling in a mili-
tary vehicle, he said.

The military issued a statement
saying the deaths occurred during
“multiple, complex” bomb strikes.

“A loss like this is extremely diffi-
cult for the families as well as for
those who served alongside these
brave service members,” said Navy

Capt. Jane Campbell, a military
spokeswoman. “Our thoughts and
prayers are with the families and
friends who mourn their loss.”

The loss of life followed one of
the worst days of the war for U.S.
forces in Afghanistan since they
launched airstrikes in 2001 to oust

the Taliban from power.
On Monday, a U.S. military heli-

copter crashed returning from the
scene of a firefight with suspected
Taliban drug traffickers in western
Afghanistan, killing 10 Americans,
including three agents from the
Drug Enforcement Administration.
In a separate crash the same day,
four more U.S. troops were killed
when two helicopters collided over
southern Afghanistan.

U.S. military officials insisted nei-
ther crash was the result of hostile
fire, although the Taliban claimed
they shot down a U.S. helicopter in
the western province of Badghis.
The U.S. didn’t say where in western
Afghanistan its helicopter went
down, and no other aircraft were re-
ported missing.

Those casualties marked the
DEA’s first deaths since it began op-
erations here in 2005.

 —The Associated Press
contributed to this article.

A
da

m
Fe

rg
us

on
fo

r
Th

e
W

al
lS

tr
ee

t
Jo

ur
na

l

4 WEDNESDAY, OCTOBER 28, 2009 T H E WA L L ST R E ET JO U R NA L .

A government-run insurance
plan that competes with private in-
surance plans—the so-called public
option—is now backed by 48%,
against 42% who oppose it. In Sep-
tember, 48% opposed it while 46%
supported it. In the rough month of
August, when noisy town-hall meet-
ings were tarnishing the president’s
health-care push, 47% opposed the
public option, only 43% favored it.

White House Chief of Staff Rahm
Emanuel said in an interview:
“Clearly, as the public perceives the
potential of this landmark legislation
passing,they are acknowledgingthat
moment with political support.”

That has begun redounding to
the Democrats’ advantage in Con-
gress, he said: “The public sees them
getting something done of real im-
portance.”

Don Stewart, spokesman for Sen-
ate Minority Leader Mitch McCon-
nell (R., Ky.), said positive move-
ment in favor of the public option is
“meaningless” if Americans remain
opposed to the broader legislation.

“They can talk about momentum
all they want. The momentum is in
the Senate Democratic cloakroom.
It’s not in Topeka, and it’s not in Ar-
cadia, Fla.,” Mr. Stewart said, refer-
ring to the town where Mr. Obama
was visiting Tuesday.

On Afghanistan, the public is sig-
naling it can support a presidential
decision to send more troops, but
only so far. Some 47% said they
would either strongly or somewhat
support sending more troops into
the eight-year-old fight, with 43%
saying they somewhat or strongly
opposed such a move. Last month,
51% said they opposed sending more
troops, against 44% who approved
of such a move. That is a sign that
Americans are involved in the de-
bate roiling Washington’s foreign-
policy world.

But asked specifically about
sending an additional 40,000
troops, which the U.S. commander
in Afghanistan, Gen. Stanley Mc-
Chrystal, has requested, 49% said
that would be unacceptable. Just
43% called that acceptable. A major-
ity of Americans are amenable to a
much smaller, 10,000-troop in-
crease, but a majority of women do
not support even that.

With support so fluid, “the coun-
try is looking to be led,” Mr. Hart
said. Mr. Obama “has the ability to
both shape attitudes and shape pol-
icy,” Mr. Hart said.

It was the economy where real
signs of stress are showing. The re-
cent recovery of the stock market
has done little to temper the pessi-
mism: 64% said the rise of the Dow

Jones Industrial Average didn’t
have much impact on their views of
the economy; 32% said it was an im-
portant indication of economic im-
provement. Just 42% said the econ-
omy will get better in the next 12
months, down from 47% in Septem-

ber. In contrast, 22% said things
would get worse, up from 20%, and
33% said the economy would stay in
the same condition, up from 30%.

That pessimism has fed into
what Mr. Hart called “total disgust”
with Washington. Just 23% said

they trusted Washington to do what
is right most of the time or just
about always, a level not seen since
1997, 1995 and before that 1982, the
last time unemployment reached
the current level.

That, coupled with the surging
“wrong-track” number should be a
red flag to Democrats a year after
their 2008 electoral sweep, Mr.
McInturff said. But with the econ-
omy coloring attitudes across the
board, there is time for the party to
recover.

“This rupture with Washington is
magnified because of the scope of
economic concerns,” he said. “When
things are OK, people say, ‘Oh, that’s
just Washington.’ When things are
bad, they look to Washington for help
and ask, ‘Can these guys help me?’ ”

Indeed, for all the conservative
clamor over Mr. Obama’s actions on
the economy, 63% said the govern-
ment has either done the right
amount of intervention or needs to
do more. Among loosely aligned vot-
ers in the middle of the electorate, a
clear plurality, 42%, said govern-
ment has done too little to fix the
economy.

Continued from first page

Indonesian exporter rebrands smoke as ‘cigar’ to beat ban

A shopper at a Super Target store in Durham, N.C., Tuesday. Consumers are feeling gloomier about the economy.

About 30 years ago, the industry be-
gan to export. In the U.S., kreteks
went over big with sullen adoles-
cents. Sales rose past $100 million,
roughly in tandem with nose rings
and black hair dye.

As tobacco bills moved through
Congress, early drafts made no men-
tion of cloves. But in 2006, R.J. Rey-
nolds Tobacco Co. brought out
some new brands—“Winter Mocha-
Mint,” “Kauai Kolada”—that looked
kid-friendly. Outrage ensued, and
Reynolds withdrew them. A ban on
flavors, from licorice to grape,
stayed in the final bill.

Cloves made the list, too. With
Reynolds out of the game, they were
the only big flavor left—except for

the 90 billion menthol cigarettes
Americans buy in a year. But a men-
thol ban, congressional aides and to-
bacco activists say now, would have
ignited a huge bootlegging crisis. So
the law exempts menthol. That
leaves clove heads facing kretek
cold turkey on their own.

They number 1.2 million, by
Kretek International’s calculation,
averaging five smokes a week. It
comes to less than a tenth of 1% of
U.S. cigarette consumption. For
high-schoolers, kreteks are one of
those “short-term fads that have
not caught on with mainstream
American youth,” according to a
2006 University of Minnesota sur-
vey that traced a 40% drop in 12th-
grade clove smokers since 2001.

Apart from Indonesian expatri-
ates and Americans who travel
abroad, the kretek market is fleshed
out by aging body-piercers and the
occasional neophyte like Connie
Faye Richardson.

Ms. Richardson, who lives in
Grandbury, Texas, sent Kretek Inter-
national a pained email on the ban’s
eve: “I bought all they had in the
store today,” she wrote. Reached by
phone, she was reluctant to see her
name in print. “My mom would have
a fit about me smoking,” she said.
“She’s a great mom, but she’s stern.”

She began smoking five years
ago—Virginia Slims. A niece told her
about cloves, and she switched. Now
her stash was almost gone. Told of
Kretek’s cigar, she said: “But a ci-

gar’s not a cigarette, right?”
Possibly, but what else is there?
You could roll your own. There’s

lots of clove-grinding advice on the
Web already; one blogger expects
hand-rolled kreteks to be “all the
rage among hipsters.” You could buy
direct from Indonesia: A recent In-
ternet order arrived promptly, if ille-
gally, identified for customs as a
“booklet.” Or you could wait for In-
donesia to file—and win—a threat-
ened complaint to the World Trade
Organization, claiming U.S. clove
discrimination in favor of menthol.

Giventhe choices,Kretek Interna-
tional’s noncigarette may be the best
bet. The company insists it can prove
that its cigar is a cigar: The wrapper
is homogenized leaf, the tobacco air-

cured, and the finished product
comes in boxes of 12, not 20. While a
judgeputsthe subjectthrough analy-
sis, America’s clove aficionados will
be holding their breath.

Matt Eden was on his roof deck in
Washington not long ago, flipping
open a fresh pack of Djarums. He is 24,
spent a summer in Java, and has a job
at the United States-Indonesia Soci-
ety. It was sunset. At a mosque on his
street,thecalltoprayerwassounding.

“This is the moment to have a
kretek,” he said, lighting up.
“There’s the crackle. And that
smell!” He sat on a folding chair and
blew a smoke plume. “I’m back in In-
donesia,” said Mr. Eden. “This is a
fine replacement for a cigarette. I re-
ally hope it’s a cigar.”

Continued from page 30

Americans’ mood on economy turns sour again

Limited trust

Source: NBC News/Wall Street Journal poll of 
1,009 adults, conducted Oct. 22-25; margin of 
error: +/– 4.4 percentage points

How much of the time do you trust the government in Washington to do 
what is right?

Only some
of the time

65%

Most of the time19%

Never11%

Just about all of 
the time

4%

Not sure1%

By Jennifer Corbett Dooren

WASHINGTON—The U.S. Food
and Drug Administration ap-
proved Arzerra, a leukemia treat-
ment that will be marketed by
GlaxoSmithKline PLC for patients
who have failed to respond to
other therapies.

Arzerra was developed by
U.K.-based Glaxo and Danish com-
pany Genmab AS.

The treatment was approved
late Monday under the FDA’s accel-
erated approval mechanism, which
allows companies to obtain ap-
proval for products based on less-
clinical data than typically required
and is used for patients considered
to have unmet medical needs.

The drug is designed to treat pa-
tients with chronic lymphocytic
leukemia whose disease has pro-
gressed despite treatments with
other drugs.

Arzerra works by attaching it-
self to a protein known as CD20
that is on the surface of most white
blood cells and helps destroy the
cell by signaling to the body’s im-
mune system to kill it. Chronic lym-
phocytic leukemia is one of four
types of leukemia, a type of blood
cancer in which abnormal white
cells are produced, limiting the
body’s ability to fight infection.

The FDA said the accelerated ap-
proval process requires further
study of the drug and noted that
Glaxo is currently conducting a
clinical trial in chronic lympho-
cytic leukemia patients to confirm
that the addition of Arzerra to stan-
dard chemotherapy delays the pro-
gression of the disease.

The FDA said Arzerra’s effec-
tiveness was evaluated in 59 pa-
tients who had been treated with
other drugs, while the product’s
safety was studied in a total of 181
patients. The agency said common
side effects included a decrease in
normal white blood cells, pneumo-
nia, fever, cough, diarrhea and fa-
tigue, among others.

The most serious side effect is
an increased risk of infections, in-
cluding progressive multifocal leu-
koencephalopathy, a brain infec-
tion that is usually fatal. The FDA
said patients at high risk for Hepa-
titis B should be screened before
being treated with Arzerra.

Arzerra is similar to Rituxan, co-
marketed by Roche Holding AG
and Biogen Idec Inc. to treat non-
Hodgkin’s lymphoma and rheuma-
toid arthritis.

FROM PAGE ONE

U.S. approves
Glaxo treatment
for leukemia
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By Chip Cummins

DUBAI—Iranian media reported
that Tehran would accept the gen-
eral framework of a deal to ship out
much of its nuclear fuel for enrich-
ment, but it would also request “im-
portant changes” to the pact, rais-
ing fresh doubt over the agreement.

The statement, carried on the
Web site of Iran’s state-run TV, was
the latest in several recent official
and semi-official comments appear-
ing to criticize the deal, which Ira-
nian negotiators reached last week
with the U.S., France, Russia and the
International Atomic Energy Agency.

A number of Iranian officials
have publicly questioned the fair-
ness of the agreement. Official
leaks, meanwhile, have signaled Teh-
ran would seek fresh concessions be-
fore approving it.

The criticism could be a last-

minute negotiating tactic, or repre-
sent fissures amid Iran’s leadership
over the wisdom of the deal, which
would leave Iran, at least tempo-
rarily, without enough fissile mate-
rial to make a nuclear weapon.

It could also be officials pander-
ing to a domestic audience that
would see any retreat on Iran’s tough
stance over its right to a nuclear pro-
gram as an embarrassment to Presi-
dent Mahmoud Ahmadinejad.

The recent criticism of the deal
has clouded what last week ap-
peared a limited, but optimistic,
first step in negotiations between
the West and Iran over its nuclear
ambitions. Western diplomats have
said they will wait for an official re-
sponse from Iran, expected to be
lodged this week with the IAEA, the
Vienna-based United Nations nu-
clear watchdog.

European officials raised fresh
public concern Tuesday. The Euro-
pean Union’s foreign policy chief,
Javier Solana, reacted quickly to re-
ports Iran was seeking changes.

“The deal was a good deal, and I
don’t think it requires fundamental
changes,” he said, according to the
Associated Press.

Islamic Republic of Iran Broad-
casting, or IRIB, reported on its Web
site Tuesday afternoon that “Iran,
while announcing to agree with the
general framework of the Vienna
agreement, requested some impor-
tant changes to the draft agree-
ment.” It didn’t provide details.

IRIB didn’t attribute the state-
ment, further obscuring how much
official weight it carried.

Iran said to seek revisions to pact
Domestic reports
cast new doubts
on nuclear deal

By Chip Cummins

And Alistair MacDonald

British naval forces said Tuesday
they are searching for two missing
U.K. sailors who sent a distress warn-
ing last week in pirate-infested wa-
ters off the east coast of Africa, rais-
ing concern their yacht had been
commandeered.

U.K. officials said they hadn’t yet
determined whether pirates had at-
tacked the missing yacht, the Lynn Ri-
val. Wire services reported Tuesday
from Somalia that individuals claim-
ing to be connected to pirates there
said the yacht had been attacked and
was being taken to Somalia.

“We’ve not found them, nor have
we any confirmation that they’ve
been pirated,” said Royal Navy Lt.
Iain Jones from Bahrain, the head-
quarters of the U.S. Fifth Fleet and
the base of an international task
force set up to fight piracy.

“The Seychelles coast guard is
continuing to conduct a search of
the area,” a spokesman for the Brit-
ish government said.

LEADING THE NEWS

In Tehran on Tuesday, Iranian President Mahmoud Ahmadinejad, left, welcomes
Turkish Prime Minister Recep Tayyip Erdogan, who is on a two-day visit.
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U.K. navy seeks
British sailors
missing off Africa

Incheon Grand Bridge, Seoul, South Korea.
Photo: AMEC / Incheon Bridge Company
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CORPORATE NEWS

Publicis expects return to growth
CEO says French ad giant expects to see gains in organic revenue by mid-2010

PARIS—The chief executive of
French advertising giant Publicis
Groupe SA on Tuesday predicted
that the company would start show-
ing increases in organic revenue by
the middle of next year because ad-
vertising markets have started a
gradual recovery.

Publicis, whose ad agencies in-
clude Saatchi & Saatchi, posted a
7.4% drop in third-quarter organic
revenue, which excludes the impact
of any acquisitions and disposals
and currency fluctuations.

The figure was an improvement
on the company’s 8.6% decline in the
second quarter.

Advertising world-wide has been
in decline since the summer of 2008
as major companies have cut ad
spending in response to the credit
crunch and the economic downturn.

However, Publicis CEO Maurice
Levy said Tuesday that the market
hit a bottom in June and that the re-
covery seen in the third quarter
should continue into the fourth
quarter and beyond. “The advertis-
ing market has stopped deteriorat-
ing during the summer, and a slow
and gradual recovery is under way,”
Mr. Levy told reporters.

The company is looking for ac-
quisition targets to continue growth
in China, as well as opportunities in
India, he added. Mr. Levy has been
one of the first executives to call the
advertising-market recovery. While
Omnicom Group Inc. Chief Executive
John Wren last week said client
spending was showing signs of sta-
bility, other advertising executives,
such as WPP PLC’s Martin Sorrell
and Havas SA’s CEO Fernando Rodes
Vila, have been reticent in forecast-
ing a return to growth.

Mr. Levy said Publicis should
outperform the expected 10% decline
in the global advertising market in
2009 and could post organic growth
for all of 2010 once it returns to
growth. Publicis agency ZenithOpti-

media last week forecast that global
advertising spending would grow
0.5% in 2010.

Publicis’s total revenue declined
5.3% to €1.05 billion ($1.56 billion)
from €1.11 billion a year earlier.
Sales continued to tumble across all
regions, with the sharpest drops in
Europe and the Asia-Pacific region,
where Chinese growth failed to off-
set declines in Japan, South Korea
and Australia. Still, analysts said
Publicis’s third-quarter performance
confirms a rebound in activity.

“What’s positive is that pretty
much all regions, except Asia-Pacific,
improved, and that the group again
outperformed peers in the U.S.,” said
Charles Bedouelle, an analyst at Ex-
ane BNP Paribas.

Despite the tough market condi-
tions, Publicis, whose clients include
General Motors Co. and French car
maker Renault SA, said it won $4.8
billion in new business in the first
nine months of the year, which ana-
lysts say should help boost organic
revenue growth next year.

“What has been unusual in this
crisis is that advertisers are not
afraid to change advertising agen-
cies in a low cycle,” said Mr. Levy.

Still, Publicis will continue to cut
costs to preserve its margin, which
shouldn’t drop more than two per-
centage points this year, its CEO
said, adding that in 2011, the com-
pany’s operating margin should be
close to the 16.7% posted in both
2007 and 2008.

BY RUTH BENDER

Publicis CEO Maurice Levy, shown last week, said the ad market hit bottom in June and its recovery should continue.
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Publicis' organic revenue,
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CropScience unit weighs on Bayer’s net
Bayer AG posted a 10% drop in

third-quarter net profit as sales at
its crop-protection and materials
businesses slipped well below year-
earlier levels, but the German phar-
maceutical and chemical company
said it had seen some signs of im-
proving demand.

Chief Executive Werner Wenning
said he expected business trends to
pick up in the next few quarters, but
declined to give a forecast for 2010
until final results for 2009 were re-
leased early next year. While the
bottom may have been reached, Mr.
Wenning said it was still too early to
speak of a self-sustaining industry
upswing.

His remarks echoed those of
Dutch coatings and chemicals com-
pany AkzoNobel NV, which cau-
tioned that it doesn’t “foresee a
quick recovery,” despite posting a
30% rise in third-quarter net profit.
Earlier this month, BASF SE, the
world’s largest chemicals maker, de-

scribed the recovery in demand as
slow and fragile.

Leverkusen-based Bayer said
third-quarter net profit fell to €249
million ($370 million) from a year
earlier as revenue dropped 7% to
€7.39 billion.

A rise in sales at Bayer’s pharma-

ceuticals division, which accounts
for about 47% of total sales, wasn’t
sufficient to offset downturns at the
company’s other units. HealthCare
sales were up 3.5% thanks to a
nearly 30% jump in sales for Bayer’s
cancer treatment Nexavar when
stripping out currency fluctuations.

Sales of Aspirin Cardio climbed
about 15% and sales of erectile-dys-
function treatment Levitra rose 12%.

At Bayer’s MaterialScience busi-
ness, which was hit hard by the
world-wide slump in demand for
plastics, foams and chemicals, sales
declined 20%. But earnings before
interest, taxes and depreciation, or
Ebitda, before certain items nearly
doubled from the previous quarter
to €238 million, and the company
expects underlying Ebitda for the
fourth quarter will be better than a
year earlier.

Sales at the CropScience unit fell
8.7% on lower prices for key crop
commodities, adverse weather con-
ditions and higher trade inventories
of crop-protection products.

Ebitda before certain items
dropped nearly 48% from a year ear-
lier to €108 million, with a third of
the drop stemming from the
strengthening euro.

The company said charges linked
to its restructuring programs, due to
be completed by the end of the year,
are now likely to reach €350 million,
up from the €250 million previously
forecast.

By Allison Connolly
in Frankfurt and

Bart Koster in Amsterdam

Packages of Bayer in a Berlin pharmacy. Company profit fell 10%.
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Reckitt posts
25% profit rise,
lifts ’09 targets

LONDON--Reckitt Benckiser
PLC, the maker of such consumer
products as Lysol and Clearasil, said
Tuesday that its third-quarter net
profit rose 25%, boosted by higher
sales and the weaker pound.

The U.K.-based company raised
its full-year sales and profit targets
for the second time in three months
as strong growth in its personal-
care-products business and its phar-
maceuticals division offset a flat
performance by its household
brands.

The company, which also makes
Airwick air fresheners, Finish dish-
washer products and Cillit Bang
cleanser, said its net profit in the
three months ended Sept. 30 totaled
£357 million ($582.4 million), up
from £285 million a year earlier. Ex-
cluding the effect of currency fluc-
tuations, profit would have risen
12%.

Sales rose 15% to £1.91 billion
from £1.66 billion. Stripping out the
effect of currency movements, sales
would have been up 7% in the quar-
ter, compared with an 8% rise in the
previous three months.

The rise in sales was driven in
part by the stellar growth of
Reckitt’s heroin-dependency treat-
ment, Suboxone. Stripping out the
results from the pharmaceuticals di-
vision, Reckitt’s sales growth rate
would drop to 5%.

Suboxone’s exclusivity in the U.S.
expired on Oct. 8, leaving it exposed
to potential generic competition.
However, fears that Suboxone would
immediately face generic competi-
tion have so far proved unfounded.

The company raised its full-year
target for sales growth at constant
exchange rates to a range of 6% to
7% from the previous range of 5% to
6%. Net profit is now expected to
grow between 12% and 13% for the
full year, compared with previous
expectations of between 10% and
11%.

Sterling’s weakness is expected
to boost total sales growth to a
range of 22% to 23%, the company
said. Reckitt historically uses its
quarterly updates to raise its full-
year targets.

Chief Executive Bart Becht told
analysts in a conference call that the
upgrade to full-year forecasts re-
flected the belief that Suboxone
wouldn’t have generic competition
until the end of this year or the
start of next year.

The company has warned, how-
ever, that up to 80% of revenue and
profit at the pharmaceuticals divi-
sion might be lost to generic compe-
tition in 2010, with further erosion
thereafter. Reckitt said it continues
to search for ways to offset the im-
pact of this loss.

Analysts said the company’s bal-
ance of growth was cause for some
concern. A strong performance in
health and personal-care products,
where sales grew 16%, masked dis-
appointing sales elsewhere. Reckitt’s
fabric-care sales declined 4%, while
its dishwashing sales dropped 5%.
Meanwhile, sales in Europe, which
accounts for 47% of revenue, were
flat.

Mr. Becht said that while Europe
was a challenging market in the
quarter, the company had expanded
or maintained its market share
across product categories.

BY MICHAEL CAROLAN
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German investors scour U.S. for bargains
Companies scoop up
commercial property
at depressed prices

By William Boston

SPECIAL TO THE WSJ
More than 25 years ago, when

the U.S. commercial real-estate in-
dustry began to emerge from its last
collapse, German investors were
among the first to snap up proper-
ties at discount prices.

History may be repeating itself.
While numerous foreign investors
have begun to scout the U.S. market
in recent months, German investors
have been among the few that have
actually done deals.

“Regardless of whether the U.S.
has reached the bottom already or
won’t do so for another three-quar-
ters of a year, prices today are good
compared to long-term averages,”
said Matthias Danne, head of the
real-estate investment business at
DekaBank Deutsche Girozentrale.

Deka is the asset manager for
Germany’s savings banks and oper-
ates the country’s largest portfolio
of open-ended property funds, with
a total of some Œ19 billion ($28.24
billion) in property assets under
management. The German open-
ended funds are required by law to
maintain high levels of liquidity. As
a result, they don’t take on a lot of
debt and are more focused on gener-
ating income through dividends
than property appreciation.

In September, Deka purchased
1999 K Street, a 12-story office build-
ing designed by architect Helmut
Jahn and located in the central busi-
ness district of Washington, D.C. Deka
paid $208 million for the building,
which analysts said representeda cap-
italization rate of about 6.3% and was
at the top end of prices of prime office
space in the capital. The capitaliza-
tion rate, annual net income divided

by purchase price, is a measure of
how the market values real estate.

But Mr. Danne said that from a
long-term perspective, the deal still
is a bargain.

“We got one of the best proper-
ties in D.C., a brand-new fully rented
office on K Street with 15-year
leases,” he said.

Foreign investors have spent
about $2 billion on U.S. commercial
properties this year, nearly half of
the amount coming from German in-
vestors, according to Real Capital
Analytics, a New York property-re-
search firm. Foreign investment
could reach about $5 billion by the
end of the year, the firm projects.

Compared with past years, how-
ever, foreign investment in U.S.
property, never a major force, is the
lowest it has been in recent years. At
the peak of the property boom in
2007, foreign investors poured
$33.4 billion into U.S. commercial
properties, according to Real Capi-
tal Analytics. Last year, foreign in-
vestment plunged to $12.4 billion.

Unlike private-equity property

funds, the German open-ended
funds aren’t looking for 15% to 20%
returns, but aim at a dividend yield
of 5% to 6%. That allows them to
take a longer view of the market and
to pay a premium to secure a deal.

That is why Deka’s purchase in
Washington stirred controversy.

“A lot of people are frustrated
with the Germans for accepting
6.3% because cap rates in D.C. are
more like 8%,” said Dan Fasulo of
Real Capital Analytics.

Other German buyers of U.S. prop-
erty this year include insurance com-
pany Allianz SE, which purchased a
50% stake in Boston’s One Beacon
Square from Beacon Capital Partners
in a deal that valued the building at
$508 million. Also, Weingarten Re-
alty, a Houston developer of commu-
nity shopping centers, said this week
that it had sold four retail properties
to German fund Jamestown U.S.-Im-
mobilien GmbH, a Cologne fund that
invests in U.S. property, for $114 mil-
lion. Two additional properties
could be thrown in if Jamestown
agrees to assume the debt on the

properties, Weingarten said.
German investors were behind

some of the first deals done in the
wake of the collapse of the U.S. com-
mercial real-estate market in the
early 1990s. RFR Holdings Corp., led
by two young German expatriates
backed by family real-estate for-
tunes, snapped up properties in
Manhattan. Also becoming active at
an early stage were Jamestown and
Hugo Mann, whose family made a
fortune in the retail business. Ironi-
cally, RFR, which went on to buy Le-
ver House and other trophy New
York skyscrapers, now has head-
aches of its own from buying some
buildings at the top of the market.

There have been few big deals
this year in the U.S., but many nota-
ble transactions, such as the $330
million sale by HSBC Holdings PLC
of its office tower in New York City
to Israeli investor IDB Group, have
been driven by foreign buyers.

Foreign investors also are look-
ing at smaller investments to get a
piece of U.S. property at what ap-
pear to be discount prices.

“Many local players have a lot of
problems and that means this is a
good opportunity for an investor
like us with sufficient cash to get
into the market,” said Mats Johans-
son, president of Swedish construc-
tion group Skanska AB’s U.S. com-
mercial-development business.

Skanska’s U.S. businesses have
worked on the renovation of the
United Nations building in New York
and overseen construction of the
new Meadowlands stadium in New
Jersey. In the company’s first push
into U.S. commercial-property de-
velopment, Skanska recently ac-
quired a stalled prime office devel-
opment just five blocks from the
White House for $85 million. Com-
pletion is expected in 2011.

The development, known as 10th
and G, is likely to be just the first for
Skanska as it expands in the U.S. It is
planning similar developments in
Boston and Houston.

“Our plan is to invest between
$500 million and $1 billion over the
next three to four years,” said Mr. Jo-
hansson.

Longfor seeks $1 billion in IPO

Skanska aims to parlay its involvement
in the Meadowlands stadium, above,
into other developments in the U.S.

By Amy Or

HONG KONG—Longfor Proper-
ties Co. is looking to raise as much
as US$1 billion in an initial public of-
fering that kicks off next week, the
latest in a long line of Chinese real-
estate companies that have tapped
the market for funds in the past
month, people familiar with the situ-
ation said.

The offering comes as the Hong
Kong market is closely watching
the pricing of five other deals val-
ued at a total of US$2.7 billion.
Four of those IPOs—Evergrande
Real Estate Group Ltd., Excellence
Real Estate Group, Yuzhou Proper-
ties and Mingfa Group (Interna-
tional)—are by property develop-
ers, while the share sale of the
fifth, retailer Trinity Ltd., is seen
as a gauge of the resilience of
China consumer stocks.

Those handling yet another
IPO, China High Precision Automa-
tion Group Ltd., set its indicative
price range Tuesday. The company
wants to raise US$154 million, ac-
cording to a person familiar with
the deal.

Beijing-based Longfor plans to
kick off its US$1 billion IPO next
week. The listing is slated for Nov.
19, two people familiar with the deal
said.

The developer, which builds

mid-to-high-end commercial prop-
erties in first-tier cities such as
Beijing, Chongqing and Chengdu,
plans to sell one billion shares and
use the proceeds to fund existing
projects and acquire new ones.

Citigroup Inc., Morgan Stanley
and UBS AG are handling the deal.

China High Precision Automa-
tion, which produces industrial

equipment such as valves and
quartz watch movements, is selling
250 million shares, or 25% of its en-
larged share capital, at between
3.50 and 4.80 Hong Kong dollars (45
to 62 U.S. cents), the person said.

Proceeds from the IPO will be
used for new products, research and
network development, the person
added.

Order-taking started Tuesday
and the listing is scheduled for Nov.
13, the person said. Macquarie
Group Ltd. and Daiwa Securities
Holdings Co. are joint bookrunners
on the deal, the person added.

Figures from its preliminary list-
ing prospectus show that China
High Precision Automation’s net
profit fell 6% to 200 million yuan
($29.3 million) in the fiscal year
ended June 30 from 212 million
yuan in the previous year, despite a
modest increase in revenue. Higher
costs and an increase in income tax
hurt the company’s earnings.

China High Precision Automation
is the third-largest producer of pres-
sure transmitters by volume in
China, behind Sino-foreign joint ven-
tures involving Emerson Electric Co.
and Yokogawa Electric Corp., accord-
ing to the PRC Instrument Industry
Research and Development Report.

The 95.8 million pieces of quartz
watch movements China High Preci-
sion Automation sold in 2008 ac-
counted for about 10% of total global
output, the prospectus said, citing
the Report on the PRC Quartz Watch
Movement Development and Indus-
try Status Analysis.
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Foreign buyers of U.S. assets from the past 12 months* Foreign investments into U.S. 
commercial property, in billions

*Through September 2009

Moving in
Recession opens U.S. doors for foreign property investors 

2007 ’08 ’09*

Company

Allianz

PGGM

DekaBank

Lacy Ltd.

Kumho Investment Bank

Investcorp Real Estate

UBS Group

Keck Seng

Prime Commercial Properties

IVG Immobilien

Headquarters

Germany

Netherlands

Germany

Germany

South Korea

Bahrain

Switzerland

Singapore

U.K.

Germany

Amount, in millions

217

$508

208

197

150

140

110

87

73

65
0

10

20

30

$40

Germany total

Source: Real Capital Analytics

The Chinese developer, which builds
commercial properties, plans to sell one
billion shares and use the proceeds to fund
existing projects and acquire new ones.
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CVS 10.5 Cap
Dallas, TX

$296,316/year NNN
10 years thru 2019

Call owners
Ira 954-588-0850
Jay 954-673-8573

400,000+/- Acres
Para Brazil

Timber/Minerals/Gems
Reduced from $300M to $8M!!!

Must Sell !
Call 407-774-9434
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BPresultssignalrevampisbearingfruit
Earningsdecline,
butcostscutting
exceedsexpectation

BP PLC posted a drop in third-
quarter results on the back of lower
oil prices but said it is cutting costs
faster than expected—further evi-
dence that a major restructuring by
Chief Executive Tony Hayward is
changing the British oil giant’s for-
tunes.

BP said it expects to slash costs
by $4 billion this year, twice its
original forecast. It said oil and gas
production rose 7% from a year ear-
lier and that its long-troubled U.S.
refinery operations have improved.

“These results demonstrate real
operational momentum across the
company,” Mr. Hayward said. “They
show that even in the tough condi-
tions that prevail in many of our
markets, we can continue to de-
liver.”

The results were weaker than

last year’s, however, reflecting the
effects of a global recession that
slashed oil prices and decimated en-
ergy demand. Earnings fell 34% to
$5.34 billion, or 28 cents a share,
from $8.05 billion, or 43 cents a
share.

Revenue fell 36% to $66.22 bil-
lion.

BP’s replacement-cost profit, a
closely watched figure that strips

out the effect of changes in the
value of inventories, fell 50% to
$4.98 billion. Still, that was 48%
higher than analysts had forecast,
sending BP’s shares up 4.8% to 594
pence ($9.70) in London on Tuesday.

The results show how the out-
look is beginning to brighten for the
Western oil giants. As oil markets
turned bearish late last year, the
majors’ revenues plunged and in-

dustry costs stayed stubbornly high.
Some investors feared companies
like BP might be forced to cut their
fat dividends or slash investments
in production.

But such fears ebbed as oil
prices recovered from around $30 a
barrel at the end of last year to
about $80 a barrel now. BP has been
cash-flow positive—more money is
coming in than going out—for the
last two quarters.

BP’s results signal that the big
revamp started by Mr. Hayward
shortly after he became CEO in
2007 appears to have substantially
improved the company’s perform-
ance, which long lagged behind that
of its peers.

Mr. Hayward succeeded Lord
John Browne, who had built the
company through a string of high-
profile acquisitions but presided
over a series of operational mis-
haps, such as the explosion and fire
at BP’s Texas City refinery in 2005,
in which 15 people died.

After taking the reins, Mr. Hay-
ward, a longstanding BP veteran
who had been head of exploration
and production, quickly initiated a
broad revamp. He simplified BP’s

notoriously complex structure, elim-
inating whole layers of manage-
ment. And as the credit crunch set
in, he slashed costs, in part by de-
manding that suppliers cut their
prices, changing procurement proce-
dures and shedding staff. Some
6,500 jobs have been eliminated
over the last two years.

The changes left BP better-pre-
pared for the economic crisis than
rivals such as Royal Dutch Shell
PLC. Shell’s incoming chief execu-
tive, Peter Voser, launched his own
overhaul this summer, cutting 20%
of senior management positions.

But those cost savings are only
expected to affect the bottom line
next year.

Analysts said Shell, which re-
ports earnings Thursday, and
France’s Total SA are unlikely to do
as well as BP. Shell has been badly
hit by a downturn in refining and
plummeting demand for natural gas,
a big chunk of its business.

“I think BP’s numbers are com-
pany-specific,” said Stephen Thorn-
ber, a fund manager at BP share-
holder Threadneedle Investment.
“I’m not expecting anything compa-
rable from Shell and Total.”

BY GUY CHAZAN
AND JAMES HERRON

Source: Thomson Reuters via WSJ Market Data Group
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Nokia’s Booklet
3G has long

battery life and a
sleek design.

Both the HP Mini 311, above, and Nokia’s Booklet 3G feature higher-resolution screens than many other netbooks.

By Katherine Boehret

Like clockwork, retailers were
ready for Microsoft Corp.’s Win-
dows 7 release last week with new
desktops, laptops and netbooks,
those inexpensive, smaller laptops
that have become popular in the
past year. Included in this selection
of netbooks are some that improved
the poor screen resolutions that
have plagued these tiny PCs.

Screen resolution isn’t the same
as the size of the screen itself.

Rather, it is related
to the number of
pixels—or distinct
dots—on a display,
and an indication

of how much material can be seen
on the screen without scrolling. A
higher-resolution screen allows
you to see more of a Web page,
spreadsheet or list of emails than a
lower-resolution screen, even if
both are the same physical size.

But higher-resolution screens
cost more, so most netbooks come
with low-resolution screens to keep
prices down. But poor resolution
combined with a small netbook
screen results in frustrating visuals,
like Web pages that display just a
small portion of their contents, forc-
ing you to scroll down or horizon-
tally to see the rest of the page.

This week, I tested two Windows
7 netbooks with unusually high-res
screens: Hewlett-Packard Co.’s HP
Mini 311 with an 11.6-inch screen and
a resolution of 1,366-by-768 pixels,
and Nokia Corp.’s Booklet 3G with a
10.1-inch screen and a resolution of
1,280-by-720-pixels. Both these
small computers display the bulk of
most Web pages without any scroll-
ing necessary—a big relief on a net-
book.

Though high-resolution screens
make these netbook easier on the
eyes than others, I still had trouble
adjusting to their shrunken fea-
tures. I liked typing on the HP Mini’s
generous keyboard, which H-P says
is 92% of full size. But its touchpad
buttons felt stiff and uncomfortably
located at the edge of the computer.
The Nokia Booklet had the opposite
problem: Its touchpad and buttons
worked fine, but its tiny keys made
me feel like I was typing on a kiddie
computer.

Nokia is a bit more of a news-
maker here, because when the Book-
let 3G (nokiausa.com) comes out in

mid-November, it will be the first
foray by the Finnish mobile-device
company into the laptop space. It
costs $300 if purchased with AT&T
Inc.’s Data Connect monthly plan,
which costs $60 for 5 gigabytes of
data and allows the user to toggle
back and forth between two kinds of
wireless connections, cellular 3G
and Wi-Fi. If purchased without the
AT&T plan, the Booklet 3G costs
$600—a lot for a netbook. That
price includes only Windows 7
Starter, the low-end version of the
new OS, and one gigabyte of mem-
ory.

The thing most people will no-
tice right away about Nokia’s net-
book is that it seems to take its de-
sign cues directly from Apple Inc.
Like the MacBook Pro, the Nokia
Booklet 3G is made from a single
piece of aluminum, and its keyboard
is made of black Chiclet-style keys.
Its edges are rounded and smooth. I
used one with a glossy black lid, but
it will also come in shades of ice
white or azure blue.

Nokia boasts that this netbook’s
battery will last for 12 hours; after
running it through a harsh test with
its screen cranked up to the bright-
est setting, Wi-Fi on, music playing
on a continuous loop and all power-
saving features turned off, it ran for
almost eight hours straight. This
means that under normal circum-
stances, the battery might last for a
remarkable 10 hours.

The Booklet 3G that I used dif-
fers from Nokia’s final release ver-
sion in a few ways: Mine wasn’t
loaded with AT&T’s Connection
Manager software, which enables
switching between Wi-Fi and 3G; it
lacked the Nokia Social Hub soft-
ware, which the company says al-
lows users to track social media
feeds and text messages; and the
GPS wasn’t yet connected to the U.S.
map data server. My Booklet 3G in-
cluded Ovi Suite, a Nokia-designed
software program to bridge the con-
nection between some Nokia smart-
phones and the Booklet 3G, like
iTunes for the iPhone or BlackBer-
ry’s Desktop Manager. But the soft-
ware I had wasn’t the final version.

Unlike Nokia, H-P is no stranger
to netbooks, having released nine of
its Mini models in the past year. The
HP Mini 311 (hp.com/go/mini) costs
$400 when purchased with Win-
dows XP and costs an additional
$50 when loaded with Windows 7
Home Premium. The Mini that I
tested costs $474 because it also
had two gigabytes of memory
rather than one gigabyte.

The H-P model is a little bigger
all around compared with the
Nokia, with an inch-larger screen;

it weighs 3.22 pounds
compared with
2.76 pounds
for the Nokia.

Both felt rela-
tively thin and light,

and I carried them home to-
gether from my office with ease.
The HP Mini 311 had H-P’s subtle

Black Swirl pattern on its lid—a
faint pattern of silver swirls notice-
able only at certain angles. It also
comes in White Swirl.

I ran the same battery test on the
HP as I did with the Nokia, and it
lasted four hours and15 minutes,giv-
ing it roughly six hours of juice un-
der normal circumstances. H-P esti-
mates that the Mini 311’s battery will
last for six hours and 25 minutes.

I didn’t run into any problems
while installing and using several
programs on each of these net-
books, including Windows Live Es-
sentials, Mozilla’s Firefox browser,
Picasa 3, TweetDeck, Adobe Reader
and iTunes. The HP Mini felt more
responsive and, in fact, loaded some
programs a little faster, but it had
twice the memory.

Both netbooks have slots for
memory cards, HDMI ports for con-
necting to HD screens and three
USB ports. And they come with
built-in Web cams, a common fea-
ture on netbooks.

A cold start on both the Mini 311
and Booklet 3G required roughly
the same amount of time: one
minute and eight seconds for the
H-P, and a minute and 12 seconds for
the Nokia. But restarting was a dif-
ferent story. While playing a song in
iTunes, running three Web pages in
Firefox and using TweetDeck, I se-
lected Restart. The HP Mini 311 took
a minute and 20 seconds while the
Nokia took nearly two minutes.

Even without the AT&T dis-
count, the Nokia Booklet 3G’s extra
long battery life and sleek design
will be worth the extra money for
some people—just beware its tiny
keyboard. The HP Mini 311 is a good
all-around netbook with a comfort-
able keyboard for typing. No one
will be disappointed by the terrific
screen resolutions.

Edited by Walter S. Mossberg.
Write to mossbergsolution@wsj.
com

New netbooks are easy on the eye
Nokia and H-P models offer higher-resolution screens; shrunken features are a drawback

Hewlett-Packard

THE MOSSBERG
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By Barry Newman

ALEXANDRIA, Va.—Sometimes
a cigar is just a cigar—unless the
U.S. Food and Drug Administration
and a congressional committee
think it might be a cigarette.

The cigar (or cigarette) in ques-
tionis called a kretek. Kreteks are ciga-
rettes that blend tobacco and cloves.
Billions are smoked in Indonesia,
wreathing that country in the scent of
studded oranges. A few weeks ago,
though, clove cigarettes were banned
in the U.S. on the grounds that their
fragrance is a come-on to children.

It was the FDA’s first act under a
law giving it the power to police to-
bacco. But as soon the clove-ciga-
rette edict went out, a California
kretek importer brought in a new
line of clove cigars.

Djarum-brand cigars are the
shape and size of cigarettes. They
have filters. Their wrappers contain
tobacco but could pass for brown pa-
per. The puffery on the packs prom-
ises “a smoking experience you have
come to expect.”

Getting wind of this, the FDA re-
minded the public that its ban ap-
plies to anything that fits a ciga-
rette’s profile, even if it’s labeled as
a “cigar.” And the House Committee
on Energy and Commerce an-
nounced an investigation to find out
whether the “flavored cigars are no
different than flavored cigarettes.”

Immediately, Kretek Interna-
tional Inc., the closely held importer
in Moorpark, Calif., sued the FDA, ac-
cusing it of “deliberately obfuscat-
ing” the “definition of cigarette.”

“If a product is a cigar, it is not a
cigarette and vice versa,” says its
complaint. “Kretek contends that
Djarum cigars are cigars.”

The company has asked the U.S.
District Court in Washington for a
declaratory cigar-is-a-cigar judg-
ment. The FDA declines comment
and has yet to file a response. With-
out legal guidance, meanwhile,
America’s clove-conscious now
have to judge for themselves
whether Djarum’s new cigars, deep
down, are concealing an alter ego.

At the Indonesian restaurant he
owns here in Alexandria, Sonny Set-
iantoko passed one under his nose.
“That smell!” he said.

On a quiet Monday night, he sat
at a rear table after a spicy meal of
satay and coconut rice. Born in Java,
he smoked his first kretek at the age
of 14. Coming to the U.S. in 1994, at
24, he switched to Camels, then
soon quit smoking. Now he was light-
ing up a Djarum “Splash.”

“Hear that crackle?” said Mr. Set-
iantoko. “That’s why we call them
kretek. It’s the sound.” He took a drag
and inhaled. “This is really authen-
tic,” he said. “Makes me think of my
childhood, going fishing. I feel like I’m
not in America. Crazy, huh?” Mr. Set-
iantoko studied the object between
his fingers and said, “This is a cigar?”

Cloves are dried buds from trees
in the Molucccas, once called the
Spice Islands, in eastern Indonesia.
Columbus was after cloves when he
bumped into America and was given
some tobacco by people he met
there. Nobody combined the two un-
til a Javanese man rolled a clove ciga-
rette in the 1880s, hoping it would
ease his asthma.

It didn’t, but the mixture was a
hit anyway. A century later, Indone-
sia had millions of kretek smokers.

Please turn to page 33

For U.S. panel,
flavored cigar
is really cigarette
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Nokia unveils phone in China
Giant is in talks
with China Mobile
about strategy

BEIJING—Nokia Corp. unveiled
its first cellphone developed with
China’s homegrown third-generation
mobile technology Tuesday, saying
it would aim to “democratize” the
smart-phone market by aiming to
sell lower-priced handsets at higher
volumes.

The phone and others like it in
the company pipeline could help
Nokia, which has struggled globally
to keep pace with Apple Inc. in the
fast-growing, higher-margin market
for premium smart phones since Ap-
ple’s iPhone was released in 2007, to
close some of the gap by capitaliz-
ing on its strength in developing
markets. But its look—a slider-style
with a mirror-like screen—isn’t
much different than what consum-
ers have seen before.

The Nokia 6788 would ship by
the end of the year, but hasn’t been
priced yet, said Nokia Chief Execu-
tive Olli-Pekka Kallasvuo. The
world’s biggest cellphone maker has
made the “strategic decision to in-
vest” in the Chinese standard, called
TD-SCDMA, and will strive “for
market leadership” in that
technology, he said.

Colin Giles, president
of Nokia China and soon to
be the head of global sales
for the company, said
Nokia is still in negotia-
tions with operator China
Mobile Ltd. about how to
price the future lineup.

Mr. Kallasvuo said
Nokia had about 38% mar-
ket share globally in the
third quarter, and that its
share in China is in line
with that. The company is currently
the leading cellphone maker in
China, largely thanks to its success

in lower-tier cities, he said.
Mr. Kallasvuo has said the Finn-

ish company plans to upgrade its
smart-phone portfolio in the
fourth quarter to take ad-
vantage of growing con-
sumer interest.

Meanwhile, Apple has
rapidly gained market share
globally. In the second quar-
ter, its smart-phone market
share had risen to 13.3%
against 45% for Nokia, none
of whose smart phones have
garnered the same kind of
attention as the iPhone.
That compares with Apple’s
3% market share just a year

earlier when Nokia had 47%, accord-
ing to recent figures from research
firm Gartner Inc.

Nokia, which has spent about
€40 billion ($60 billion) in research
and development, is currently suing
Apple for allegedly infringing 10 of
Nokia’s patents covering wireless
data, speech encoding, security and
encryption with the iPhone. Mr. Kal-
lasvuo declined to comment on the
lawsuit Tuesday.

China Mobile, the world’s largest
mobile carrier by number of sub-
scribers, has plans to roll out sev-
eral smart phones this year in addi-
tion to the 6788 in efforts to
promote faster 3G service, and ex-
pects this market to grow in China.
One of its competitors, China Uni-
com (Hong Kong) Ltd., which oper-
ates a different 3G standard called
WCDMA, is expecting to launch the
iPhone this quarter as well.

BY LORETTA CHAO

Nokia said it wants to be the leader in the Chinese TD-SCDMA standard.
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Hitachi and Toshiba
receive U.S. subpoenas

Japanese technology giants Hi-
tachi Ltd. and Toshiba Corp. said
Tuesday that, like Sony Corp., their
optical disk drive operations in the
U.S. received subpoenas from the
U.S. Department of Justice in a wid-
ening investigation into potential
antitrust violations.

Officials at Hitachi and Toshiba
said separately that their optical
disk drive businesses in the U.S. will
fully cooperate with the inquiry.
They declined to disclose details of
the subpoenas.

Hitachi’s optical disk drive busi-
ness is a 51%-owned joint venture
with South Korea’s LG Electronics
Inc., called Hitachi-LG Data Storage
Inc. Toshiba’s is a 51%-owned joint
venture with South Korea’s Samsung
Electronics Co. called Toshiba Sam-
sung Storage Technology Corp.

A Justice Department spokes-
woman declined to comment, as did
officials at the joint ventures.

According to a person familiar
with the inquiry, the Justice Depart-
ment started a criminal antitrust
probe into the market for optical disk
drives in recent months, investigating
disk-drive makers for possible price-
fixing, bid-rigging and allocation of
markets. Optical disk drives are used
in everyday consumer products like
DVD and Blu-ray disk players, as well
as in personal computers.

The investigation comes on the
heels of a successful Justice Depart-
ment investigation into price-fixing
in the market for liquid crystal dis-
plays used in computers, cell phones
and televisions.

That probe snared five compa-
nies that paid more than $600 mil-
lion in combined criminal fines in

2008 and 2009.
The confirmations come a day

after Sony said its Sony Optiarc
America optical disk drive unit re-
ceived a subpoena and “understands
the DOJ and agencies outside the
U.S. are investigating competition in
optical disk drives.”

While Sony, Hitachi and Toshiba
declined to disclose details of recent
earnings at their optical disk drive
operations, Sony Optiarc Inc., the
parent of Sony Optiarc America, had
revenue of 140 billion yen ($1.52 bil-
lion) for the year ended March
2008, the last year for which Sony
disclosed the unit’s annual revenue.
The business was subsequently fully
consolidated into Sony’s accounts.

Hitachi-LG Data Storage had rev-
enue of $2.4 billion in 2005, the last
year for which figures are available,
while Toshiba Samsung Storage
forecast revenue of 250 billion yen
in fiscal 2004 when it was estab-
lished.

While Hitachi shares rose in
early trading Tuesday on a company
forecast ithat it will perform better
this year than previously expected,
Sony and Toshiba’s stock traded
slightly lower, in line with the
broader Nikkei index. Analysts said
any potential sanctions would likely
be relatively small compared with
overall revenue at the corporations,
all of which have a large range of
operations generating many tens of
billions of dollars in revenue.

The investigation comes as the
Obama administration is being
urged by many consumer advocates
to step up antitrust enforcement in
the high-tech arena as a means to
enhance innovation and boost U.S.
competitiveness as well as economic
recovery. A nonprofit group, the
Computer & Communications Indus-
try Association, will hold a forum in
Washington on Tuesday.

By Kazuhiro Shimamura,
Ayai Tomisawa

and Brent Kendall

Dassault Systèmes to buy unit
of IBM servicing its software

Dassault Systèmes SA agreed to
pay $600 million to buy an Interna-
tional Business Machines Corp.
unit that sells and services Dassault
software.

The sale to Dassault, which
makes software for computer-aided
design and product management, re-
moves one of the last vestiges of
IBM’s once vast applications-soft-
ware business. The two companies
will retain a formal alliance in which
the French company will favor IBM
as its software servicer.

Separately, IBM’s board expanded
its stock buyback program, authoriz-
ing the spending of another $5 bil-
lion. It currently has $4.2 billion in
buyback authorization remaining
from previous programs.

IBM declined to say whether the
new authorization meant it intended
to increase buybacks, which totaled
$900 million in its third quarter and
$1.7 billion in the second quarter.
The company said strong cash flow
and a move to a richer business mix
is supporting buybacks, which have
totaled $73 billion since 2003.

IBM helped start computer-as-
sisted design, or CAD, with a pro-
gram used to design autos and air-
liners called Cadam. But it sold it to
Dassault in 1992 as part of a plan to

focus on other software and become
a partner with applications-software
providers instead of a competitor.

At the time, IBM retained a 700-
person sales organization that
worked exclusively on selling Das-
sault products, sharing profits and
deriving related servicing work.

The arrangement helped Dassault
products gain credibility with IBM’s
big corporate customers, but Das-
sault has made more inroads with
these customers lately, and has been
eager to expand its business lines.

Maynard Um, an analyst with
UBS said in a research report that
IBM’s Dassault business has been
declining in part because customers
apparently were shifting to deal di-
rectly with Dassault. In the first half
of this year, sales were $362 million,
down 30% from the prior year.

Dassault has grown to be one of
the largest software companies in
Europe, and IBM handles less than
one-third of its sales today, Bernard
Charles, Dassault’s CEO, said in a
conference call.

Mr. Charles said that the pur-
chase will be enable Dassault to sim-
plify its relationship with customers
like Boeing Co. and Ford Motor Co.,
which currently have related con-
tracts with both IBM and Dassault.
The deal is scheduled to close in the
second quarter next year.

BY WILLIAM M. BULKELEY

Olli-Pekka
Kallasvuo
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 28.50 $25.60 0.29 1.15%
Alcoa AA 28.70 12.81 –0.47 –3.54%
AmExpress AXP 17.20 35.95 1.07 3.07%
BankAm BAC 260.10 15.45 0.05 0.32%
Boeing BA 6.70 47.75 –0.54 –1.12%
Caterpillar CAT 9.30 56.69 –0.38 –0.67%
Chevron CVX 8.80 76.59 1.14 1.51%
CiscoSys CSCO 40.40 23.54 –0.16 –0.68%
CocaCola KO 6.60 53.46 0.23 0.43%
Disney DIS 10.00 28.17 –0.48 –1.68%
DuPont DD 9.80 32.68 0.26 0.80%
ExxonMobil XOM 28.30 74.91 1.68 2.29%
GenElec GE 83.00 14.93 –0.08 –0.53%
HewlettPk HPQ 9.30 47.30 –0.56 –1.17%
HomeDpt HD 15.30 26.00 –0.10 –0.38%
Intel INTC 65.20 19.74 –0.09 –0.45%
IBM IBM 9.00 120.65 0.54 0.45%
JPMorgChas JPM 35.50 43.90 0.08 0.18%
JohnsJohns JNJ 9.40 60.02 –0.07 –0.12%
KftFoods KFT 8.60 26.73 0.03 0.11%
McDonalds MCD 7.90 59.02 –0.18 –0.30%
Merck MRK 17.70 32.43 0.41 1.28%
Microsoft MSFT 63.70 28.59 –0.09 –0.31%
Pfizer PFE 55.00 17.26 0.14 0.82%
ProctGamb PG 9.40 57.18 0.28 0.49%
3M MMM 4.20 76.00 –0.82 –1.07%
TravelersCos TRV 5.80 51.07 –0.17 –0.33%
UnitedTech UTX 5.20 64.09 –0.74 –1.14%
Verizon VZ 21.80 29.20 0.56 1.96%
WalMart WMT 13.80 49.87 0.03 0.06%

Dow Jones Industrial Average P/E: 16
LAST: 9882.17 s 14.21, or 0.14%

YEAR TO DATE: s 1,105.78, or 12.6%

OVER 52 WEEKS s 817.05, or 9.0%

 Note: Price-to-earnings ratios are for trailing 12 months
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Behind Europe’s deals: Bank revenue rankings, France
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

BNP Paribas $253 13.9% 25% 43% 27% 5%

Calyon 235 13.0% 44% 43% 8% 5%

SG Corp & Investment Banking 193 10.6% 29% 57% 10% 4%

HSBC 131 7.2% 38% 50% 9% 3%

JPMorgan 116 6.4% 45% 36% 18% 1%

Bank of America Merrill Lynch 81 4.5% …% 45% 54% 1%

Credit Suisse 75 4.1% 26% 60% 13% …%

Natixis 71 3.9% 3% 85% 4% 8%

Citi 65 3.6% 41% 27% 31% 2%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Hammerson  178 –39 –38 –53 Rallye 574 3 10 –1

Ineos Gp Hldgs  1764 –31 –354 –336 Telefonica  79 3 5 2

Carlton Comms  382 –25 –22 –72 Hellenic Rep 132 3 8 14

Norske Skogindustrier 915 –21 –36 –100 ISS Glob  337 3 –1 –48

EMI Group  715 –11 –10 18 NIBC Bk  267 3 –9 –31

Fiat 275 –11 –12 –97 Klepierre 161 3 –5 –8

ITV  395 –9 –22 –74 Solvay  63 4 6 6

Alcatel Lucent 529 –9 –32 –96 Nthn Rock  465 5 11 57

ThyssenKrupp  239 –9 –25 –127 Stena Aktiebolag 540 16 –2 –112

Legal & Gen Gp  142 –9 –11 –32 Brit Awys  488 17 30 –3

Source: Markit Group

Dow Jones Stoxx 50: Tuesday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

BP U.K. Integrated Oil & Gas $200.7 5.94 4.81% 28.8% 2.0%

Royal Dutch Shell A U.K. Integrated Oil & Gas 112.4 21.39 2.57 11.7 –21.2

Novartis Switzerland Pharmaceuticals 137.7 53.25 2.40 –5.1 –29.5

Roche Hldg Part. Cert. Switzerland Pharmaceuticals 113.0 164.40 2.24 2.0 –24.5

GlaxoSmithKline U.K. Pharmaceuticals 117.3 12.57 2.15 7.9 –10.3

ING Groep Netherlands Life Insurance $27.7 8.98 –6.05% 59.0 –74.1

Barclays U.K. Banks 61.1 3.40 –3.63 88.8 –50.7

Rio Tinto U.K. General Mining 71.8 28.71 –3.38 53.9 20.2

Soc. Generale France Banks 49.7 45.33 –3.29 43.5 –60.7

ArcelorMittal Luxembourg Iron & Steel 56.7 24.50 –3.12 52.0 –27.2

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Tesco 50.8 3.96 2.02% 24.3% 0.6%
U.K. (Food Retailers & Wholesalers)
Astrazeneca 67.2 28.30 1.96 20.5 –8.7
U.K. (Pharmaceuticals)
Nestle S.A. 168.6 47.20 1.81 8.5 11.1
Switzerland (Food Products)
Total S.A. 148.2 42.60 1.77 13.0 –19.7
France (Integrated Oil & Gas)
Sanofi-Aventis S.A. 101.4 52.03 1.62 12.9 –21.9
France (Pharmaceuticals)
Bayer 59.3 48.38 1.17 26.3 22.6
Germany (Specialty Chemicals)
Vodafone Grp 131.1 1.38 1.03 24.7 2.1
U.K. (Mobile Telecommunications)
ENI 105.0 17.68 1.03 16.0 –25.2
Italy (Integrated Oil & Gas)
Unilever 53.0 20.85 0.97 16.0 7.9
Netherlands (Food Products)
SAP 62.5 34.41 0.91 46.7 –11.7
Germany (Software)
E.ON 80.2 27.04 0.90 12.4 –13.7
Germany (Multiutilities)
Credit Suisse Grp 64.6 55.75 0.90 58.1 –25.3
Switzerland (Banks)
L.M. Ericsson Tel B 30.7 71.50 0.85 37.5 –47.8
Sweden (Telecommunications Equipment)
BG Grp 66.2 11.33 0.80 59.4 62.8
U.K. (Integrated Oil & Gas)
Nokia 49.1 8.84 0.68 –23.4 –43.2
Finland (Telecommunications Equipment)
Banco Santander 137.2 11.35 0.62 81.7 –10.2
Spain (Banks)
Siemens 88.1 65.05 0.59 83.1 –7.7
Germany (Diversified Industrials)
British Amer Tob 65.8 19.91 0.56 10.6 39.3
U.K. (Tobacco)
Diageo 43.2 9.59 0.31 6.3 –1.1
U.K. (Distillers & Vintners)
AXA S.A. 55.3 17.87 0.28 48.5 –40.1
France (Full Line Insurance)

Assicurazioni Gen 41.8 18.11 0.28% 2.6% –34.1%
Italy (Full Line Insurance)
ABB 48.0 21.12 0.19 80.5 19.2
Switzerland (Industrial Machinery)
France Telecom 69.4 17.67 0.14 –6.0 –13.2
France (Fixed Line Telecommunications)
Telefonica S.A. 132.0 18.93 0.13 48.7 25.4
Spain (Fixed Line Telecommunications)
Deutsche Telekom 61.3 9.49 –0.05 –6.9 –30.0
Germany (Mobile Telecommunications)
Allianz SE 53.6 80.00 –0.06 66.0 –45.0
Germany (Full Line Insurance)
Iberdrola S.A. 48.5 6.23 –0.08 24.9 –30.7
Spain (Conventional Electricity)
BASF 52.1 38.24 –0.13 85.4 10.7
Germany (Commodity Chemicals)
Banco Bilbao Viz 69.3 12.47 –0.16 75.1 –33.0
Spain (Banks)
GDF Suez 97.6 29.15 –0.24 –10.3 –5.4
France (Multiutilities)
RWE 47.3 60.98 –0.41 14.9 –21.2
Germany (Multiutilities)
Deutsche Bk 46.4 50.46 –0.46 126.6 –48.8
Germany (Banks)
UBS 62.3 17.88 –0.56 19.0 –72.9
Switzerland (Banks)
HSBC Hldgs 191.3 6.81 –0.80 15.1 –21.4
U.K. (Banks)
Intesa Sanpaolo 51.2 2.92 –1.10 34.5 –45.5
Italy (Banks)
BHP Billiton 65.0 17.82 –1.27 111.5 76.3
U.K. (General Mining)
BNP Paribas S.A. 93.4 53.24 –1.72 11.1 –36.4
France (Banks)
Daimler 55.1 35.07 –2.14 81.2 –21.6
Germany (Automobiles)
Anglo Amer 49.7 22.68 –2.66 98.8 –6.7
U.K. (General Mining)
UniCredit 58.6 2.36 –3.08 81.8 –57.0
Italy (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.36% 0.50% 2.9% 6.8% 9.7%
Event Driven 0.10% 1.60% 6.5% 13.5% 1.2%
Equity Market Neutral -0.29% 0.17% -1.9% -5.1% -9.7%
Equity Long/Short -1.69% -0.26% 1.4% 3.3% -2.9%

*Estimates as of 10/26/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 12/1 0.84 100.75% 0.01% 1.00 0.78 0.86

Eur. High Volatility: 12/1 1.40 98.14 0.01 1.76 1.34 1.49

Europe Crossover: 12/1 4.95 100.20 0.05 6.15 4.87 5.48

Asia ex-Japan IG: 12/1 1.04 99.81 0.01 1.26 0.96 1.08

Japan: 12/1 1.17 99.15 0.01 1.53 0.99 1.25

 Note: Data as of October 26

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points

3.00

2.25

1.50

0.75

0

t

Australia

t

Japan

2009
May June July Aug. Sept. Oct.

Index roll

Source: Markit Group

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.

BLUE CHIPS & BONDS
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Bank loans
still elude
parts suppliers

Auto-parts makers may find
themselves in a lurch next year
when the world’s vehicle markets
begin their expected recovery, as jit-
tery lenders continue to shun the
troubled industry.

The auto supply base, particu-
larly in the U.S., remains largely cut
off from capital funding needed to
finance new-vehicle programs and
ramped up production schedules,
said Brad Coulter, director of turn-
around firm O’Keefe and Associates.

Launching new production is
capital intensive for suppliers,
which typically require millions of
dollars in specialized machinery for
each new-vehicle program. Banks,
hurting from the U.S. economic
meltdown, are looking to lend in
more stable industries.

Some lenders, Mr. Coulter said,
actively tout that their business
strategy includes a pullback from
the auto industry.

So, while car makers are showing
signs of new life, many suppliers
could find it difficult to cash in. In
the end, that could mean trouble for
auto makers if they can’t get parts
necessary to build cars and trucks.

“The question is, ‘Will suppliers
be able to get the credit they need
to ramp up when the time comes,’ “
said Mr. Coulter, speaking at an au-
tomotive forecasting conference.
“Banks right now do not want to
make term loans to finance new ve-
hicle programs.”

The next five to 10 months could
prove tough for the supply industry.
In part, Mr. Coulter said, that is be-
cause many weaker suppliers were
kept afloat artificially by the U.S.
government bailout of auto makers
and suppliers.

Government funding of bank-
ruptcies at General Motors Co. and
Chrysler Group LLC allowed the
companies to make all their pay-
ments to suppliers. A typical Chap-
ter 11 scenario would have short-
changed suppliers and likely forced
many out of business.

J.D. Power & Associates predicts
world-wide sales will reach 63.8 mil-
lion cars and trucks in 2010, a 1.4%
increase from 62.9 million sales ex-
pected in 2009. By 2011, global in-
dustry sales will return to the 70
million range seen before the eco-
nomic downturn, the company said.

Production should hit 80 million
cars and trucks by 2013, up from 60
million in 2003, with most of that
coming from Asia.

“I don’t think we’re quite ready
to call the heydays back,” said Jeff
Schuster, executive director of glo-
bal forecasting for J.D. Power. “But
there is improvement.”

BY SHARON TERLEP

Honda profit beats expectations
Net in quarter fell
56%; firm raises
estimate for year

TOKYO—Honda Motor Co. said
its fiscal-second-quarter net profit
sank 56%, but, in a positive sign for
the beleaguered global auto indus-
try, the Japanese car maker lifted
its full-year earnings forecast on
cost-cutting efforts.

The upbeat forecast from Japan’s
second-biggest car maker by sales
volume also bodes well for other
Japanese car makers, including Toy-
ota Motor Corp. and Nissan Motor
Co., which are reeling from flagging
auto demand and the strengthening
yen.

Honda, also the world’s biggest
motorcycle maker by sales volume,
posted a net profit of 54.04 billion
yen ($586.1 million) for the three
months ended Sept. 30, down from
123.32 billion yen a year earlier, as
the yen’s appreciation and slack
auto sales in the U.S. and Europe
more than offset cost-cutting efforts
and solid sales in China, India and
Japan.

But the result was stronger than
a mean analyst estimate of 43.9 bil-
lion yen in net profit compiled by
Thomson Reuters. Honda has also
showed continued earnings im-
provement: The company logged a
net profit of 7.56 billion yen in the
quarter ended in June, which fol-
lowed its net loss of 186.1 billion yen
in the quarter ended in March as
last year’s financial crisis discour-
aged consumers from buying new
cars.

Sales tumbled 27% to 2.057 tril-

lion yen in the fiscal second quarter
from 2.827 trillion yen a year ear-
lier.

Reflecting the recovery momen-
tum, the maker of the Civic and Ac-
cord sedans raised its net and oper-
ating profit projections for the fiscal
year ending March 2010 to 155 bil-
lion yen and 190 billion yen, respec-
tively, from previous expectations of
55 billion yen for net profit and 70
billion yen for operating profit. The
company now expects a greater im-
pact from a cut in labor, shipping
and R&D costs, among other items.

The new full-year net profit fore-
cast projects 13% growth from the
137 billion yen a year earlier, even
as the company anticipates a
weaker dollar, at 90 yen, for this fis-

cal year. It previously expected a
rate of 91 yen per dollar for the cur-
rent fiscal year. The dollar averaged
101 yen in the last fiscal year.

Koichi Kondo, Honda executive
vice president, said the company
has reached a level where it can
generate an operating profit of
nearly 200 billion yen even when
the dollar is at 90 yen.

A stronger yen reduces the profit
the company earns abroad when it’s
translated into yen.

Honda also raised its full-year
sales outlook to 8.45 trillion yen
from 8.28 trillion yen, but this rep-
resents a 16% drop from a year ear-
lier.

Analysts expect Toyota’s and
Nissan’s earnings for the quarter

ended in September, due next week,
to show improvements from the
quarter ended in June. But they
aren’t expecting the two companies
to raise their forecasts to project an
increase in annual net profit in the
current fiscal year.

Mr. Kondo warned that the out-
look still isn’t rosy, saying that auto
demand, which was recently
boosted by government buying in-
centives in the U.S. and some other
markets, could tumble again.

”Subsidies will be gone in almost
all markets by the end of the year,”
he said. “We expect the reversal im-
pact will be significant from April,”
when the next fiscal year starts.

Honda reports earnings under
U.S. accounting standards.

BY YOSHIO TAKAHASHI

Honda Motor
Net income, in billions of yen

Sources: the company; Bloomberg News (photo)

Note: Fiscal year ends March 31 of year shown
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A port worker walks amid Honda
Motor vehicles bound for shipment
in a lot in Yokohama City, Japan.

Mercedes mines China for global designs
BEIJING—A decade ago, in

search of inspiration for an ultra-
luxurious Mercedes-Benz, designer
Olivier Boulay studied Japan’s chauf-
feur-car culture.

Now, as he dreams about the fu-
ture of the automobile, he zips
around Beijing on a $367 electric
bike, along with throngs of the city’s
residents.

“China is the perfect place to
think about the future shape of mo-
bility,” said Mr. Boulay, the 52-year-
old design chief for Daimler AG’s
Mercedes-Benz unit in China, who
moved to Beijing from Tokyo this
year. “It’s my job here to push my
staff to push the envelope and think
about the global automotive future
from Beijing.”

Mr. Boulay reflects a shift in the
car industry. As the Chinese market
expands, global auto makers increas-
ingly are making design decisions in
China. The result is that consumer
trends in China are being seen in
models sold around the world.

While China accounts for only
about 4% of overall Mercedes sales,
customers around the world are get-
ting features the Chinese like, in-
cluding bigger, limousine-like back
seats with more-advanced entertain-
ment and climate-control systems.
In China, many upscale buyers have
chauffeurs and drive on their own
only on weekends. Such customers
also are generally in their 30s and

40s—much younger than elsewhere.
They prefer light-colored interiors,
not the somber blacks and grays
popular in other regions.

Car makers from General Motors
Co. to Volkswagen AG to Toyota
Motor Corp., are pouring resources
into China, which displaced Japan as
the world’s second-biggest auto
market a few years ago and is poised
to surpass the U.S. this year as the
world’s biggest.

The consequences are on stark
display at the Tokyo auto show,
which runs through Nov. 4. Regular
exhibitors including Mercedes-Benz,
GM, and Hyundai Motor Co. all

stayed home this year.
After emerging from bankruptcy

in July, GM located its international
headquarters in Shanghai, where it
has a flagship joint venture with
Shanghai Automotive Industry
Corp. And Ford Motor Co. recently
decided to move its Asia-Pacific
head office to China from Bangkok.

GM already has three global vehi-
cles designed with China-inspired
features: the Buick LaCrosse and Re-
gal and the Chevy Cruze. The La-
Crosse emerged from a concept car
called the Invicta GM developed by
GM’s design studios in Shanghai and
Warren, Mich.

China has become Mercedes’
fourth-largest market, compared
with 10th in 2006. China is one of
the biggest markets for the top-of-
the-line S-Class sedan, whose rede-
signed model was launched in China
earlier this year after significant in-
put from Chinese consumers.

Mr. Boulay’s arrival in Beijing il-
lustrates China’s rise. A Frenchman
by birth, he had spent 17 years in Ja-
pan as head of the German car
maker’s design studio in Tokyo, one
of five around the world.

In Beijing, he wants to soak in
the country’s new fascination with
electric-powered bikes and cars to
develop concepts for future Mer-
cedes global products, including a
luxury electric vehicle.

Mr. Boulay is especially inter-
ested in how ordinary Chinese peo-
ple embrace e-bikes for daily trans-
portation, and the way the country
is prompting adaptation of electric
cars and plug-in hybrids.

He believes the shift opens up
new possibilities for designers be-
cause of the simplicity of fully elec-
tric cars, which need neither bulky
engines nor transmissions. “We
want to use China as leverage to
push ourselves,” he said.

Separately Tuesday, Daimler
posted an 80% drop in third-quarter
profit, but it was a rebound from
two quarters of losses. The company
said third-quarter profit was €41
million ($60.9 million). Revenue fell
21% to €19.3 billion.

BY NORIHIKO SHIROUZU

*Olivier Boulay, chief Mercedes designer in China, where car sales are soaring.
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.25% 2 DJ Global Index -a % % 218.99 –1.04% 33.4% 4.18% 14 U.S. Select Dividend -b % % 612.78 0.07% –2.0%

1.88% 20 Global Dow 1209.10 –0.16% 11.4% 1911.61 –0.53% 32.9% 4.00% 17 Infrastructure 1339.30 0.04% 2.4% 1900.83 –0.32% 22.2%

2.75% 47 Stoxx 600 242.30 0.17% 21.5% 268.16 –0.64% 44.3% 1.43% 9 Luxury 837.00 –0.11% 34.7% 1056.42 –0.48% 60.7%

2.89% 36 Stoxx Large 200 258.90 0.40% 18.3% 284.99 –0.41% 40.5% 5.76% 6 BRIC 50 419.60 –1.45% 83.7% 595.57 –1.81% 119.2%

2.12% -63 Stoxx Mid 200 226.10 –0.79% 37.7% 248.86 –1.59% 63.6% 2.77% 15 Africa 50 740.80 –0.49% 14.6% 699.98 –0.85% 36.8%

2.15% 150 Stoxx Small 200 143.40 –1.11% 42.5% 157.81 –1.92% 69.3% 3.24% 10 GCC % % 1505.39 –0.49% –11.1%

2.77% 40 Euro Stoxx 264.90 –0.37% 23.1% 293.20 –1.18% 46.2% 2.74% 18 Sustainability 786.70 0.06% 12.8% 985.20 –0.67% 34.1%

2.89% 34 Euro Stoxx Large 200 281.00 –0.15% 20.3% 309.05 –0.96% 42.9% 2.20% 14 Islamic Market -a % % 1881.22 –0.64% 34.5%

2.20% 76 Euro Stoxx Mid 200 251.10 –1.30% 35.3% 276.09 –2.10% 60.7% 2.56% 14 Islamic Market 100 1594.30 0.64% 1.6% 2023.70 –0.10% 20.8%

2.26% -52 Euro Stoxx Small 200 159.10 –1.72% 43.4% 174.88 –2.51% 70.3% 2.56% 14 Islamic Turkey -c % % % %

4.79% 13 Stoxx Select Dividend 30 1406.10 –0.89% 16.2% 1783.38 –1.69% 38.1% 1.89% 22 DJ U.S. TSM % % 10946.02 –0.35% 17.2%

3.96% 15 Euro Stoxx Select Div 30 1661.50 –0.90% 34.2% 2115.46 –1.70% 59.4% % DJ-UBS Commodity 125.90 1.06% –11.0% 135.41 0.20% 5.7%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0912 1.7827 1.0679 0.1568 0.0373 0.1933 0.0119 0.2935 1.6172 0.2173 1.0248 ...

 Canada 1.0648 1.7396 1.0421 0.1530 0.0364 0.1886 0.0116 0.2864 1.5780 0.2120 ... 0.9758

 Denmark 5.0223 8.2054 4.9153 0.7219 0.1716 0.8896 0.0546 1.3510 7.4432 ... 4.7168 4.6026

 Euro 0.6747 1.1024 0.6604 0.0970 0.0231 0.1195 0.0073 0.1815 ... 0.1344 0.6337 0.6184

 Israel 3.7175 6.0737 3.6384 0.5343 0.1271 0.6585 0.0404 ... 5.5095 0.7402 3.4914 3.4069

 Japan 92.0450 150.3831 90.0856 13.2297 3.1459 16.3038 ... 24.7599 136.4153 18.3274 86.4475 84.3546

 Norway 5.6456 9.2238 5.5254 0.8114 0.1930 ... 0.0613 1.5187 8.3671 1.1241 5.3023 5.1739

 Russia 29.2590 47.8034 28.6362 4.2054 ... 5.1826 0.3179 7.8706 43.3633 5.8259 27.4797 26.8144

 Sweden 6.9575 11.3671 6.8093 ... 0.2378 1.2324 0.0756 1.8715 10.3113 1.3853 6.5344 6.3762

 Switzerland 1.0218 1.6693 ... 0.1469 0.0349 0.1810 0.0111 0.2748 1.5143 0.2034 0.9596 0.9364

 U.K. 0.6121 ... 0.5990 0.0880 0.0209 0.1084 0.0066 0.1646 0.9071 0.1219 0.5748 0.5609

 U.S. ... 1.6338 0.9787 0.1437 0.0342 0.1771 0.0109 0.2690 1.4820 0.1991 0.9392 0.9165

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 370.75 –7.25 –1.92% 707.00 302.00
Soybeans (cents/bu.) CBOT 976.50 –12.25 –1.24 1,315.00 794.00
Wheat (cents/bu.) CBOT 503.25 –23.75 –4.51 1,155.75 439.25
Live cattle (cents/lb.) CME 87.100 –0.050 –0.06 116.900 83.400
Cocoa ($/ton) ICE-US 3,347 –7 –0.21 3,412 1,961
Coffee (cents/lb.) ICE-US 136.35 –0.15 –0.11 189.00 112.00
Sugar (cents/lb.) ICE-US 22.65 –0.29 –1.26 26.25 11.91
Cotton (cents/lb.) ICE-US 67.05 –0.36 –0.53 101.50 45.25
Crude palm oil (ringgit/ton) MDEX 2,170.00 –48 –2.16 4,200 1,487
Cocoa (pounds/ton) LIFFE 2,172 –3 –0.14 2,193 1,187
Robusta coffee ($/ton) LIFFE 1,394 29 2.12% 2,256 1,275

Copper (cents/lb.) COMEX 299.90 –1.20 –0.40 378.00 131.15
Gold ($/troy oz.) COMEX 1035.40 –7.40 –0.71 1,072.00 494.00
Silver (cents/troy oz.) COMEX 1654.00 –55.50 –3.25 2,200.00 740.00
Aluminum ($/ton) LME 2,017.00 7.00 0.35 2,160.00 1,288.00
Tin ($/ton) LME 15,150.00 –50.00 –0.33 15,700.00 9,750.00
Copper ($/ton) LME 6,594.00 –101.00 –1.51 6,695.00 2,815.00
Lead ($/ton) LME 2,323.00 –70.00 –2.93 2,459.50 870.00
Zinc ($/ton) LME 2,342.00 –2.00 –0.09 2,344.00 1,065.00
Nickel ($/ton) LME 18,950 –280 –1.46 21,150 9,175

Crude oil ($/bbl.) NYMEX 79.55 0.87 1.11 146.86 22.50
Heating oil ($/gal.) NYMEX 2.0792 0.0161 0.78 4.1862 1.3291
RBOB gasoline ($/gal.) NYMEX 2.0672 0.0295 1.45 3.4800 1.0890
Natural gas ($/mmBtu) NYMEX 5.282 0.070 1.34 12.750 4.340
Brent crude ($/bbl.) ICE-EU 77.92 0.66 0.85 149.27 45.99
Gas oil ($/ton) ICE-EU 647.75 3.75 0.58 1,338.00 434.50

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on Oct. 27
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.6633 0.1766 3.8213 0.2617

Brazil real 2.5651 0.3899 1.7308 0.5778

Canada dollar 1.5780 0.6337 1.0648 0.9392
1-mo. forward 1.5780 0.6337 1.0648 0.9392

3-mos. forward 1.5781 0.6337 1.0648 0.9392
6-mos. forward 1.5785 0.6335 1.0651 0.9389

Chile peso 787.38 0.001270 531.28 0.001882
Colombia peso 2925.57 0.0003418 1974.00 0.0005066

Ecuador US dollar-f 1.4820 0.6747 1 1
Mexico peso-a 19.6060 0.0510 13.2290 0.0756

Peru sol 4.2957 0.2328 2.8985 0.3450
Uruguay peso-e 30.382 0.0329 20.500 0.0488

U.S. dollar 1.4820 0.6747 1 1
Venezuela bolivar 3.18 0.314228 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.6172 0.6184 1.0912 0.9165
China yuan 10.1216 0.0988 6.8295 0.1464

Hong Kong dollar 11.4859 0.0871 7.7500 0.1290
India rupee 69.5748 0.0144 46.9450 0.0213

Indonesia rupiah 14131 0.0000708 9535 0.0001049
Japan yen 136.42 0.007331 92.05 0.010864

1-mo. forward 136.39 0.007332 92.03 0.010866
3-mos. forward 136.34 0.007335 92.00 0.010870

6-mos. forward 136.23 0.007340 91.92 0.010879
Malaysia ringgit-c 5.0427 0.1983 3.4025 0.2939

New Zealand dollar 1.9884 0.5029 1.3417 0.7454
Pakistan rupee 123.492 0.0081 83.325 0.0120

Philippines peso 70.042 0.0143 47.260 0.0212
Singapore dollar 2.0718 0.4827 1.3979 0.7154

South Korea won 1764.38 0.0005668 1190.50 0.0008400
Taiwan dollar 48.107 0.02079 32.460 0.03081
Thailand baht 49.538 0.02019 33.425 0.02992

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6747 1.4821

1-mo. forward 1.0001 0.9999 0.6748 1.4819

3-mos. forward 1.0003 0.9997 0.6750 1.4816

6-mos. forward 1.0008 0.9992 0.6753 1.4809

Czech Rep. koruna-b 26.226 0.0381 17.696 0.0565

Denmark krone 7.4432 0.1344 5.0223 0.1991

Hungary forint 269.39 0.003712 181.77 0.005501

Norway krone 8.3671 0.1195 5.6456 0.1771

Poland zloty 4.2167 0.2372 2.8452 0.3515

Russia ruble-d 43.363 0.02306 29.259 0.03418

Sweden krona 10.3113 0.0970 6.9575 0.1437

Switzerland franc 1.5143 0.6604 1.0218 0.9787

1-mo. forward 1.5140 0.6605 1.0215 0.9789

3-mos. forward 1.5134 0.6608 1.0211 0.9793

6-mos. forward 1.5122 0.6613 1.0203 0.9801

Turkey lira 2.2128 0.4519 1.4931 0.6697

U.K. pound 0.9071 1.1024 0.6121 1.6338

1-mo. forward 0.9073 1.1022 0.6122 1.6335

3-mos. forward 0.9076 1.1019 0.6124 1.6330

6-mos. forward 0.9078 1.1016 0.6125 1.6327

MIDDLE EAST/AFRICA
Bahrain dinar 0.5587 1.7898 0.3770 2.6526

Egypt pound-a 8.1009 0.1234 5.4660 0.1829

Israel shekel 5.5095 0.1815 3.7175 0.2690

Jordan dinar 1.0497 0.9527 0.7083 1.4119

Kuwait dinar 0.4233 2.3621 0.2857 3.5008

Lebanon pound 2225.30 0.0004494 1501.50 0.0006660

Saudi Arabia riyal 5.5579 0.1799 3.7502 0.2667

South Africa rand 11.3414 0.0882 7.6525 0.1307

United Arab dirham 5.4435 0.1837 3.6730 0.2723

SDR -f 0.9322 1.0728 0.6290 1.5899

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 47 EUROPE DJ Stoxx 600 242.27 0.43 0.18% 23.0% 21.5%

 21 DJ Stoxx 50 2462.60 17.17 0.70 19.2% 19.4%

 40 Euro Zone DJ Euro Stoxx 264.89 –0.99 –0.37% 18.9% 23.1%

 18 DJ Euro Stoxx 50 2835.17 0.35 0.01 15.7% 19.0%

 17 Austria ATX 2593.67 –87.52 –3.26 48.1% 49.5%

 14 Belgium Bel-20 2443.04 –50.21 –2.01 28.0% 28.7%

 12 Czech Republic PX 1152.3 –16.7 –1.43 34.3% 64.7%

 12 Denmark OMX Copenhagen 312.02 –0.06 –0.02 37.9% 36.8%

 17 Finland OMX Helsinki 6077.70 –14.16 –0.23 12.5% 7.1%

 15 France CAC-40 3743.95 –0.50 –0.01 16.3% 20.2%

 20 Germany DAX 5635.02 –7.14 –0.13 17.1% 16.8%

 … Hungary BUX 21017.56 –543.20 –2.52 71.7% 79.0%

 18 Ireland ISEQ 3058.56 –35.38 –1.14 30.5% 21.4%

 12 Italy FTSE MIB 22829.52 –172.04 –0.75 17.3% 22.6%

 … Netherlands AEX 311.13 –1.52 –0.49 26.5% 30.7%

 15 Norway All-Shares 388.78 1.35 0.35 43.9% 49.5%

 17 Poland WIG 39146.97 –734.66 –1.84 43.8% 51.3%

 16 Portugal PSI 20 8486.06 –33.45 –0.39 33.8% 46.0%

 … Russia RTSI 1421.29 –54.77 –3.71% 124.9% 146.9%

 11 Spain IBEX 35 11634.0 11.4 0.10% 26.5% 47.2%

 15 Sweden OMX Stockholm 289.09 2.55 0.89 41.6% 58.4%

 14 Switzerland SMI 6367.97 64.62 1.03 15.1% 15.0%

 9 Turkey ISE National 100 50400.57 –829.52 –1.62 87.6% 102.5%

 14 U.K. FTSE 100 5200.97 9.23 0.18 17.3% 32.5%

 37 ASIA-PACIFIC DJ Asia-Pacific 120.34 –2.04 –1.67 28.6% 48.1%

 … Australia SPX/ASX 200 4753.5 –76.8 –1.59 27.7% 25.3%

 … China CBN 600 26574.15 –763.24 –2.79 80.0% 96.3%

 21 Hong Kong Hang Seng 22169.59 –420.14 –1.86 54.1% 76.0%

 19 India Sensex 16353.40 –387.10 –2.31 69.5% 81.5%

 … Japan Nikkei Stock Average 10212.46 –150.16 –1.45 15.3% 34.0%

 … Singapore Straits Times 2694.50 –22.12 –0.81 53.0% 61.7%

 11 South Korea Kospi 1649.53 –7.58 –0.46 46.7% 65.1%

 1 AMERICAS DJ Americas 280.44 –2.42 –0.86 24.0% 27.7%

 … Brazil Bovespa 63644.90 –1440.65 –2.21 69.5% 94.2%

 19 Mexico IPC 29556.10 –723.98 –2.39 32.1% 64.7%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of Oct. 27, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 24 ALL COUNTRY (AC) WORLD* 292.14 –1.05% 28.3% –0.9%

2.50% 25 World (Developed Markets) 1,139.87 –1.18% 23.9% –3.6%

2.30% 26 World ex-EMU 132.49 –0.98% 23.1% –4.2%

2.40% 28 World ex-UK 1,135.10 –1.21% 22.9% –3.7%

3.00% 26 EAFE 1,576.87 –1.06% 27.4% 1.5%

2.20% 19 Emerging Markets (EM) 966.42 –0.16% 70.4% 22.8%

3.50% 17 EUROPE 84.16 –1.21% 21.2% –6.0%

3.70% 19 EMU 181.85 –2.19% 28.0% –0.6%

3.30% 21 Europe ex-UK 93.06 –1.58% 19.9% –4.7%

4.10% 15 Europe Value 96.27 –1.60% 24.2% –5.0%

2.80% 19 Europe Growth 71.45 –0.80% 18.2% –7.1%

2.50% 18 Europe Small Cap 154.30 –1.44% 52.8% 6.5%

2.10% 10 EM Europe 276.42 –0.56% 74.0% –5.5%

3.80% 12 UK 1,543.88 –0.97% 17.4% 6.1%

2.70% 21 Nordic Countries 130.61 –1.35% 33.2% –1.6%

1.50% 9 Russia 750.35 –0.76% 82.0% –7.3%

2.90% 13 South Africa 698.17 –0.10% 20.6% 11.8%

2.60% 24 AC ASIA PACIFIC EX-JAPAN 411.30 –0.18% 66.3% 27.3%

1.30% -41 Japan 564.68 0.95% 6.5% –17.3%

2.00% 19 China 65.58 0.00% 60.8% 42.8%

0.90% 20 India 670.62 –0.66% 81.6% 31.8%

0.80% 26 Korea 468.85 1.24% 52.7% 17.2%

2.70% 415 Taiwan 278.07 0.33% 60.4% 24.3%

1.90% 32 US BROAD MARKET 1,181.58 –1.20% 20.3% –7.8%

1.30% -17 US Small Cap 1,586.78 –1.31% 27.3% –7.3%

3.30% 15 EM LATIN AMERICA 3,987.86 –0.45% 91.9% 25.2%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

GLOBAL MARKETS LINEUP

Follow the markets throughout the day, with updated stock quotes, news and commentary at WSJ.com.
Also, receive emails that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Email.
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CORPORATE NEWS

For airlines, a new delay
U.S. likely to miss
deadline for ruling
on antitrust issues

Differences between the U.S.
Transportation Department and the
Justice Department are contributing
to delays in the Transportation De-
partment’s ruling on a proposed al-
liance between AMR Corp.’s Ameri-
can Airlines, British Airways PLC
and Spain’s Iberia Líneas Aéreas de
España SA, according to people fa-
miliar with the case.

The Department of Transporta-
tion, or DOT, won’t issue a prelimi-
nary ruling on the three carriers’
application for antitrust immunity
by its original Oct. 31 deadline,
these people said. The delay will be
at least two weeks and could push a
final ruling into early next year,
these people added.

AMR Chief Executive Gerard
Arpey said last week that the DOT
may not decide by its Oct. 31 dead-
line, but he gave no details and said
he was optimistic that regulators
will approve the airlines’ request.

American, BA and Iberia have
applied to antitrust authorities in
the U.S. and the European Union for
permission to cooperate on market-
ing and strategic planning in ways
normally deemed illegal collusion.
The trio, which cooperate in the
oneworld airline-marketing alliance,
argue they should be granted anti-
trust immunity because their rivals
in the Star Alliance and the
SkyTeam alliance already have re-
ceived similar status from the U.S.

“We remain hopeful that we will
get a decision by the statutory
deadline but, having said that, the
decision in the Star Alliance case
was issued after the deadline had
passed,” said a spokeswoman for
British Airways. She added that BA
believes it has made a strong case
and is confident that its application
will be approved.

EU officials in Brussels are re-

viewing all three alliances. On Sept.
30 they sent the three oneworld air-
lines a 400-page document spelling
concerns with antitrust issues in
their proposed link-up. The three
are now preparing a response to the
report, known as a statement of ob-
jections, and are scheduled to begin
negotiations with EU competition
officials in coming weeks.

The trio hope to assuage EU an-
titrust concerns by offering to make
frequent reports on their market
share and other competitive data,
according to a person familiar with
the discussions.

U.S. officials want to coordinate
their response with the EU’s find-
ings, which has added to the DOT’s
delay, several people close to the
case said.

A debate among U.S. regulators
over how to assess the proposed al-
liance and what regulatory price
should be demanded of the airlines
is slowing the review, said the peo-
ple familiar with the situation. In
recent years, the DOT, which regu-
lates airlines, has been more toler-
ant of alliances than the Justice De-
partment, which generally views
them as harmful to consumers.

When Continental Airlines Inc.
earlier this year applied for anti-
trust immunity with several mem-

bers of the Star Alliance, the Justice
Department objected, but was over-
ruled by the DOT, which approved
the waiver. Similar differences are
now delaying the application by
oneworld members.

The application is the third time
over the past decade American and
BA have requested an antitrust
waiver for closer cooperation. The
past two times they were told they
would need to relinquish a signifi-
cant number of take-off and landing
slots at London’s Heathrow Airport
to foster new competition. Both
times, the pair said the proposals
were onerous and abandoned their
applications.

Industry officials widely expect
competition authorities on both
sides of the Atlantic again to exact
a regulatory price in Heathrow slots,
although perhaps fewer than in the
past because the airport is now
more competitive. The exact number
is likely to be a key point of negotia-
tions in coming weeks.

BA Chief Executive Willie Walsh
has said repeatedly that the airlines
shouldn’t be required to surrender
any slots at Heathrow because of
changes in the competitive land-
scape in recent years.

—Peppi Kiviniemi
contributed to this article.

BY DANIEL MICHAELS
AND KAVERI NITHTHYANANTHAN

British Airways and Iberia planes in Madrid, Spain. The two seek ties with AMR.
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Earnings rise at Norsk Hydro
Norsk Hydro ASA on Tuesday

posted a third-quarter profit in-
crease, boosted by currency effects,
but said it remains cautious about
the outlook for global aluminum de-
mand.

The Norwegian aluminum and
power supplier, which has been hit
hard by a recession-triggered drop
in demand in its key automotive and
construction sectors and has been
cutting costs to cope with the down-
turn, said it doesn’t expecta sub-
stantial improvement in aluminum
demand for the remainder of the
year.

The one exception is China,
which has this year exceeded 2008
consumption levels, the company
said.

The country is expected to con-
tinue to import primary aluminum
in the coming months, but at a
lower level than before, Hydro said.

”There continues to be signifi-
cant uncertainty regarding the tim-
ing and strength of an eventual re-
covery,” the company said.

“Hydro expects a continued weak

result in the fourth quarter of
2009.”

Third-quarter net profit rose to
1.01 billion Norwegian kroner, or
about $180 million, from 202 mil-
lion kroner a year earlier.

The latest earnings were boosted
by about one billion kroner in non-
cash currency gains, as the euro
weakened against the krone. Mean-
while, the year-earlier results were
weighed down by losses related to
the U.S. dollar’s strengthening
against the krone.

However, Hydro booked an un-
derlying loss of 1.22 billion kroner
from continuing operations, com-
pared with a 572 million kroner loss
a year earlier, largely because of a
poor performance in its primary
aluminum unit. Its underlying re-
sults strip out unrealized deriva-
tives effects on metals as well as
power and currency contracts,
among other factors, to give a bet-
ter understanding of Hydro’s opera-
tional performance.

The company has reacted aggres-
sively to the slump in its markets by
slashing output and costs, including
closing some of its least efficient

units.
Analysts at Liberum Capital said

the results were “disappointing,”
while analyst Bengt Jonassen of RS
Platou Markets said the report was
“marginally weaker” overall than
analysts’ forecasts.

Mr. Jonassen said a weak per-
formance by the primary aluminum
unit and higher-than-expected costs
more than offset the benefits of
strong cash flow and a rise in fin-
ished-product volumes, confirming
similar results from Alcoa Inc. and
other basic-materials companies.

Revenue fell 25% to 16.34 billion
kroner from 21.77 billion kroner in
the year-earlier period, weighed
down by falling demand.

Separately, Hydro said it will sell
its automotive-structures business
to Benteler Automobiltechnik
GmBH.

The transaction will be cash-neu-
tral for Hydro, resulting in an esti-
mated after-tax loss of 250 million
kroner in its fourth-quarter results.
The deal is due to be closed by year-
end.

—Andrea Hotter contributed
to this article.

BY ELIZABETH ADAMS

Fininvest wins reprieve
from paying CIR damages

Fininvest, the holding company
owned by the family of Italian Prime
Minister Silvio Berlusconi, on Tues-
day said a Milan appeals court has
granted it a provisional suspension
of a court order to pay €750 million
($1.11 billion) in damages to rival
CIR SpA in a long-running legal dis-
pute.

Fininvest said the appeals court
will meet again on Dec. 1 to make its
final decision over its request to
suspend the ruling’s effects.

The damages ruling aims to com-
pensate CIR—rival media mogul
Carlo De Benedetti’s company,
which controls publisher Gruppo
Editoriale L'Espresso—for a 1991
court decision that allowed Finin-
vest to take away control of pub-
lisher Arnoldo Mondadori SpA
from Mr. De Benedetti.

CIR’s lawyers on Tuesday said
they acknowledged the temporary
suspension of the damage order,
adding that the issue will be dis-
cussed again Dec. 1 with both par-
ties involved.

Mr. Berlusconi’s daughter and
Fininvest Chairwoman Marina Ber-
lusconi has said the fine may seri-
ously hit the holding company,
which controls both Mondadori and
Italy’s largest commercial broad-
caster, Mediaset SpA.

Separately, an Italian appeals
court upheld the conviction of Brit-
ish lawyer David Mills, who was
found to have accepted a bribe to lie
in court to protect Mr. Berlusconi.

Mr. Berlusconi’s trial in the same

corruption case is expected to re-
start soon following a constitution-
al-court ruling that a law granting
him immunity as premier is uncon-
stitutional.

A lower court found Mr. Mills
guilty of corruption in May and sen-
tenced him to 4 1/2 years in prison.
The judges ruled that Mr. Mills re-
ceived $600,000 to give false testi-
mony in two 1990s trials to shield
Mr. Berlusconi and Fininvest from
charges relating to the purchase of
U.S. film rights.

The verdict said there was no ev-
idence that the money came directly
from Mr. Berlusconi but said the
“artificial’ way in which it was
transferred to Mr. Mills’s account
indicated the “illegality of the oper-
ation.”

Mr. Mills’s lawyer, Alessio Lanzi,
said the verdict upholding the con-
viction and sentence was a “big dis-
appointment” and said he would ap-
peal to Italy’s high court.

Mr. Berlusconi’s portion of the
case was put on hold last year fol-
lowing the passage of a law granting
the premier and other top Italian
public officials immunity from pros-
ecution while in office. But earlier
this month, Italy’s Constitutional
Court overturned the law, saying it
violated the constitution, paving the
way for Mr. Berlusconi’s trial to re-
sume.

Mr. Berlusconi’s lawyer says the
trial must start from scratch, with a
new court, meaning that many wit-
nesses will have to testify again and
new ones may be called. The statute
of limitations expires in late 2011.

A Wall Street Journal Roundup

Anheuser ex-executive
sues over alleged sex bias

A former Anheuser-Busch Cos.
executive who for years served as
the company’s public voice against
critics has sued the beer giant for
discrimination, saying she was paid
less than male executives and that
the company encouraged a “frat
party” atmosphere.

Francine Katz, a former An-
heuser-Busch vice president of com-
munications and consumer affairs,
filed a lawsuit Monday in state
court in St. Louis, accusing the
brewer of maintaining a culture that
“adversely impacts women,” result-
ing in lower salaries and bonuses
and fewer opportunities.

Anheuser-Busch, which was ac-
quired last year by Belgian brewer
InBev SA, said in a statement Tues-
day that Ms. Katz’s complaints “are
unjustified.” The company, now
called Anheuser-Busch InBev NV,
said, “We believe she was compen-
sated fairly.” It added that it is com-
mitted to treating all employees eq-
uitably, regardless of gender.

Anheuser-Bush InBev said it be-
lieves Ms. Katz’s complaints should
be dealt with under a dispute-reso-
lution program that it says she and
other company employees agreed to
as part of their employment.

Trained as a lawyer, Ms. Katz for
years gave interviews to TV and
print reporters defending the com-
pany’s advertisements and products
against critics who accused the
brewer of encouraging irresponsible

or underage drinking. She also di-
rected the brewer’s efforts to pro-
mote responsible behavior, such as
picking a “designated driver” before
a night of drinking.

The lawsuit alleges that Ms.
Katz’s duties “were materially re-
duced” as a result of InBev’s acqui-
sition of Anheuser-Busch, which was
completed in November 2008, and
that she resigned effective Dec. 31,
2008. According to a Securities and
Exchange Commission filing last
fall, Ms. Katz was due to receive $12
million from the exercise stock op-
tions and sale of restricted stock as
part of the $52 billion acquisition.

Ms. Katz joined Anheuser in 1988
as an associate general counsel. In
2002, she became the first woman–
on its strategy committee, which
consisted of about 20 executives.

In her suit, Ms. Katz said it
wasn’t until she received informa-
tion prepared in connection with
the InBev-Anheuser deal that she
learned her 2008 salary and bonus
targets, and those of another top
female executive, were less than
those of male executives on the
strategy panel. She also said she
was paid a substantially lower sal-
ary in her final job at the company
than her male predecessor.

“As someone who oversaw an ex-
emplary group of people during my
tenure at Anheuser-Busch, many of
whom were women...I believe it is
important to speak up about the
disparate treatment I received,” Ms.
Katz said in a statement Tuesday.

BY DAVID KESMODEL
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EFG-Hermes Saudi Arabia Equity EA EQ SAU 10/20 SAR 6.33 33.5 2.7 NS
EFG-Hermes Telecom OT EQ BMU 09/30 USD 29.73 16.0 –0.1 –8.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 10/23 USD 348.51 41.9 63.4 6.0
Sel Emerg Mkt Equity GL EQ GGY 10/23 USD 210.45 60.7 73.1 –12.6
Sel Euro Equity EUR US EQ GGY 10/23 EUR 96.19 29.1 19.8 –21.3
Sel European Equity EU EQ GGY 10/23 USD 191.52 39.3 39.7 –19.2
Sel Glob Equity GL EQ GGY 10/23 USD 190.95 32.9 34.1 –18.6
Sel Glob Fxd Inc GL BD GGY 10/23 USD 142.18 10.2 12.3 –1.2
Sel Pacific Equity AS EQ GGY 10/23 USD 151.47 67.5 73.3 –8.6
Sel US Equity US EQ GGY 10/23 USD 121.73 20.8 20.5 –17.0
Sel US Sm Cap Eq US EQ GGY 10/23 USD 169.39 29.5 32.4 –18.0

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 10/26 EUR 28.88 10.1 –9.2 –41.8
MP-TURKEY.SI OT OT SVN 10/26 EUR 32.74 67.6 77.0 –21.2

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 10/26 EUR 3.61 71.9 16.5 –37.3
Parex Eastern Europ Bal OT OT LVA 10/26 EUR 13.28 54.8 31.2 –2.7
Parex Eastern Europ Bd EU BD LVA 10/26 USD 14.40 65.1 43.7 2.7
Parex Russian Eq EE EQ LVA 10/26 USD 20.26 133.9 117.8 –17.5

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 10/26 EUR 107.18 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 10/27 USD 167.71 51.2 86.1 –20.8
PF (LUX)-Asian Eq-Pca AS EQ LUX 10/27 USD 159.84 50.2 84.5 –21.6
PF (LUX)-Biotech-Pca OT EQ LUX 10/26 USD 272.17 –4.5 0.3 –12.4
PF (LUX)-CHF Liq-Pca CH MM LUX 10/26 CHF 124.23 0.2 0.4 1.1
PF (LUX)-CHF Liq-Pdi CH MM LUX 10/26 CHF 93.77 0.2 0.4 1.1
PF (LUX)-Digital Comm-Pca OT EQ LUX 10/26 USD 110.84 36.3 58.2 –10.6
PF (LUX)-East Eu-Pca EU EQ LUX 10/26 EUR 304.69 128.2 104.1 –21.7
PF (LUX)-Emg Mkts-Pca GL EQ LUX 10/27 USD 514.04 69.0 104.3 –17.9
PF (LUX)-Eu Indx-Pca EU EQ LUX 10/26 EUR 96.27 25.9 25.0 –18.1
PF (LUX)-EUR Bds-Pca EU BD LUX 10/26 EUR 382.64 2.5 3.4 2.2
PF (LUX)-EUR Bds-Pdi EU BD LUX 10/26 EUR 291.18 2.5 3.4 2.2
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 10/26 EUR 146.12 17.0 19.0 4.8
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 10/26 EUR 102.73 17.0 19.0 4.8
PF (LUX)-EUR HiYld-Pca EU BD LUX 10/26 EUR 143.37 59.0 50.2 –1.6
PF (LUX)-EUR HiYld-Pdi EU BD LUX 10/26 EUR 83.11 59.0 50.2 –1.6
PF (LUX)-EUR Liq-Pca EU MM LUX 10/26 EUR 135.91 1.0 1.5 2.6
PF (LUX)-EUR Liq-Pdi EU MM LUX 10/26 EUR 97.95 0.9 1.5 2.6
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 10/26 EUR 102.39 0.5 1.1 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 10/26 EUR 101.02 0.5 1.1 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 10/26 EUR 387.96 26.8 28.3 –22.8
PF (LUX)-EuSust Eq-Pca EU EQ LUX 10/26 EUR 126.25 24.8 23.3 –20.2
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 10/26 USD 242.86 28.2 60.4 10.3
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 10/26 USD 165.21 28.2 60.4 10.3
PF (LUX)-Gr China-Pca AS EQ LUX 10/27 USD 333.85 56.9 94.2 –16.7
PF (LUX)-Indian Eq-Pca EA EQ LUX 10/27 USD 338.89 76.8 101.3 –17.1
PF (LUX)-Jap Index-Pca JP EQ LUX 10/27 JPY 8673.32 6.5 21.9 –24.3
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 10/27 JPY 7580.29 3.8 15.0 –28.8
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 10/27 JPY 7360.53 3.3 14.2 –29.2
PF (LUX)-JpEq130/30-Pca JP EQ LUX 10/27 JPY 4315.23 9.9 26.5 –24.5
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 10/26 USD 51.44 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 10/27 USD 269.49 70.2 89.2 –11.3
PF (LUX)-Piclife-Pca CH BA LUX 10/26 CHF 775.82 12.5 14.1 –6.4
PF (LUX)-PremBrnds-Pca OT EQ LUX 10/26 EUR 59.83 35.5 28.9 –15.1
PF (LUX)-Rus Eq-Pca OT OT LUX 10/26 USD 63.99 180.2 153.7 NS
PF (LUX)-Security-Pca GL EQ LUX 10/26 USD 93.82 31.3 42.1 –11.9
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 10/26 EUR 440.40 35.0 34.5 –19.7
PF (LUX)-Timber-Pca OT OT LUX 10/26 USD 97.35 44.5 45.2 NS
PF (LUX)-US Eq-Ica US EQ LUX 10/26 USD 98.82 21.0 27.2 –13.6
PF (LUX)-USA Index-Pca US EQ LUX 10/26 USD 86.54 19.4 23.5 –15.4
PF (LUX)-USD Gov Bds-Pca US BD LUX 10/26 USD 509.77 –3.9 3.9 4.9

PF (LUX)-USD Gov Bds-Pdi US BD LUX 10/26 USD 374.05 –3.9 3.9 4.9
PF (LUX)-USD Liq-Pca US MM LUX 10/26 USD 131.02 0.6 0.9 1.9
PF (LUX)-USD Liq-Pdi US MM LUX 10/26 USD 85.55 0.6 0.9 1.9
PF (LUX)-USD Sov Liq-Pca OT OT LUX 10/26 USD 101.56 0.3 0.7 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 10/26 USD 100.85 0.3 0.7 NS
PF (LUX)-Water-Pca GL EQ LUX 10/26 EUR 113.58 10.3 8.4 –15.7
PF (LUX)-WldGovBds-Pca GL BD LUX 10/27 USD 167.61 1.7 12.3 7.6
PF (LUX)-WldGovBds-Pdi GL BD LUX 10/27 USD 138.73 1.7 12.3 7.6

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 10/23 USD 12.48 59.2 58.2 –10.3
Japan Fund USD JP EQ IRL 10/27 USD 16.18 10.1 39.1 –5.3
Polar Healthcare Class I USD OT OT IRL 10/23 USD 12.35 NS NS NS
Polar Healthcare Class R USD OT OT IRL 10/23 USD 12.34 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 09/30 USD 118.48 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 08/31 USD 9.17 35.9 –24.7 –17.9
Europn Conviction USD B EU EQ CYM 09/30 USD 132.78 5.1 16.9 11.1
Europn Forager USD B OT OT CYM 09/30 USD 219.18 22.5 16.6 1.8
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 –4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 09/30 USD 189.35 14.2 12.2 6.9

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 10/21 USD 121.71 111.0 71.7 –4.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 10/23 EUR 686.01 21.7 16.9 –18.1
Core Eurozone Eq B EU EQ IRL 10/23 EUR 815.19 24.0 23.3 NS
Euro Fixed Income A EU BD IRL 10/23 EUR 1223.90 8.1 6.9 –1.9
Euro Fixed Income B EU BD IRL 10/23 EUR 1305.13 8.6 7.6 –1.3
Euro Small Cap A EU EQ IRL 10/23 EUR 1175.56 38.7 25.7 –22.6
Euro Small Cap B EU EQ IRL 10/23 EUR 1257.80 39.3 26.4 –22.1
Eurozone Agg Eq A EU EQ IRL 10/23 EUR 649.12 30.6 26.1 –19.5
Eurozone Agg Eq B EU EQ IRL 10/23 EUR 931.80 31.3 26.8 –19.0
Glbl Bd (EuroHdg) A GL BD IRL 10/23 EUR 1358.83 13.5 13.2 2.4
Glbl Bd (EuroHdg) B GL BD IRL 10/23 EUR 1440.63 14.0 13.9 3.1
Glbl Bd A EU BD IRL 10/23 EUR 1061.07 8.2 3.7 1.6
Glbl Bd B EU BD IRL 10/23 EUR 1128.77 8.8 4.4 2.2
Glbl Real Estate A OT EQ IRL 10/23 USD 880.97 32.2 25.5 –20.5
Glbl Real Estate B OT EQ IRL 10/23 USD 907.21 32.8 26.3 –20.1
Glbl Real Estate EH-A OT EQ IRL 10/23 EUR 782.97 24.8 16.0 –22.1
Glbl Real Estate SH-B OT EQ IRL 10/23 GBP 73.64 24.2 15.6 –21.7
Glbl Strategic Yield A EU BD IRL 10/23 EUR 1553.97 37.5 34.4 1.2
Glbl Strategic Yield B EU BD IRL 10/23 EUR 1661.09 38.1 35.3 1.8
Japan Equity A JP EQ IRL 10/23 JPY 11641.87 12.6 11.3 –24.2
Japan Equity B JP EQ IRL 10/23 JPY 12394.35 13.2 12.0 –23.7
PacBasn (Ex-Jap) Eq A AS EQ IRL 10/23 USD 2256.56 75.5 81.0 –9.5
PacBasn (Ex-Jap) Eq B AS EQ IRL 10/23 USD 2405.49 76.3 82.1 –8.9
Pan European Eq A EU EQ IRL 10/23 EUR 944.15 31.4 25.1 –18.5
Pan European Eq B EU EQ IRL 10/23 EUR 1005.34 32.0 25.9 –18.1
US Equity A US EQ IRL 10/23 USD 849.42 26.9 25.0 –15.6
US Equity B US EQ IRL 10/23 USD 908.41 27.6 25.8 –15.1
US Small Cap A US EQ IRL 10/23 USD 1238.77 23.2 25.5 –17.9
US Small Cap B US EQ IRL 10/23 USD 1325.68 23.8 26.3 –17.4

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 10/27 EUR 14.00 –0.9 3.2 10.4
Asset Sele C H-CHF OT OT LUX 10/27 CHF 97.21 NS NS NS
Asset Sele C H-GBP OT OT LUX 10/27 GBP 98.30 NS NS NS
Asset Sele C H-JPY OT OT LUX 10/27 JPY 9765.05 NS NS NS
Asset Sele C H-NOK OT OT LUX 10/27 NOK 112.24 –0.3 4.8 NS
Asset Sele C H-SEK OT OT LUX 10/27 SEK 140.60 –1.4 3.3 10.8
Asset Sele C H-USD OT OT LUX 10/27 USD 98.21 NS NS NS
Asset Sele D H-SEK OT OT LUX 10/27 SEK 131.95 –1.4 3.2 NS
Choice Global Value -C- GL EQ LUX 10/27 SEK 72.49 20.5 22.5 –23.9
Choice Global Value -D- OT OT LUX 10/27 SEK 69.46 20.4 22.4 –23.9
Choice Global Value -I- OT OT LUX 10/27 EUR 6.28 29.0 21.1 –27.4
Choice Japan Fd -C- OT OT LUX 10/27 JPY 46.85 4.2 21.3 –25.7
Choice Japan Fd -D- OT OT LUX 10/27 JPY 42.13 4.2 21.4 –25.7
Choice Jpn Chance/Risk JP EQ LUX 10/27 JPY 50.17 12.0 28.3 –27.9
Choice NthAmChance/Risk US EQ LUX 10/27 USD 3.76 34.1 35.4 –15.6
Ethical Europe Fd OT OT LUX 10/27 EUR 1.87 25.4 24.4 –23.7
Europe 1 Fd OT OT LUX 10/27 EUR 2.69 29.1 28.1 –23.5
Europe 3 Fd EU EQ LUX 10/27 EUR 3.86 26.4 24.8 –24.3
Global Chance/Risk Fd GL EQ LUX 10/27 EUR 0.56 19.9 14.8 –18.4
Global Fd -C- OT OT LUX 10/27 USD 2.07 24.1 32.8 –18.2
Global Fd -D- OT OT LUX 10/27 USD 1.29 24.1 NS NS
Nordic Fd OT OT LUX 10/27 EUR 5.30 32.1 41.1 –14.2

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 10/27 USD 7.25 60.0 106.6 –14.6

Choice Asia ex. Japan -D- OT OT LUX 10/27 USD 1.28 60.0 NS NS
Currency Alpha EUR -IC- OT OT LUX 10/27 EUR 10.40 –4.7 –4.5 0.4
Currency Alpha EUR -RC- OT OT LUX 10/27 EUR 10.31 –5.1 –4.9 0.0
Currency Alpha SEK -ID- OT OT LUX 10/27 SEK 96.65 –8.5 –8.4 NS
Currency Alpha SEK -RC- OT OT LUX 10/27 SEK 106.12 –5.1 –4.9 0.0
Generation Fd 80 OT OT LUX 10/27 SEK 7.48 17.3 22.2 –12.9
Nordic Focus EUR NO EQ LUX 10/27 EUR 75.40 51.1 48.9 NS
Nordic Focus NOK NO EQ LUX 10/27 NOK 78.43 51.1 48.9 NS
Nordic Focus SEK NO EQ LUX 10/27 SEK 81.89 51.1 48.9 NS
Russia Fd OT OT LUX 10/27 EUR 8.35 150.1 158.7 –15.6

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 10/27 USD 1.73 24.5 26.6 –16.0
Ethical Glbl Fd -C- OT OT LUX 10/27 USD 0.82 18.1 21.9 NS
Ethical Glbl Fd -D- OT OT LUX 10/27 USD 0.80 33.5 44.9 –15.7
Ethical Sweden Fd NO EQ LUX 10/27 SEK 39.82 44.4 63.0 –6.7
Index Linked Bd Fd SEK OT BD LUX 10/27 SEK 13.15 3.2 5.4 4.8
Medical Fd OT EQ LUX 10/27 USD 3.07 7.0 12.1 –10.3
Short Medium Bd Fd SEK NO MM LUX 10/27 SEK 8.81 1.1 1.9 2.4
Technology Fd -C- OT OT LUX 10/27 USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 10/27 USD 2.36 51.6 52.4 –10.4
World Fd -C- OT OT LUX 10/27 USD 28.25 NS NS NS
World Fd -D- OT OT LUX 10/27 USD 2.14 33.7 48.4 –11.0

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 10/27 EUR 1.27 0.0 0.6 1.0
Short Bond Fd EUR -D- OT OT LUX 10/27 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 10/27 SEK 21.95 1.8 2.8 2.6
Short Bond Fd USD US MM LUX 10/27 USD 2.49 –0.3 0.4 1.2

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 10/27 SEK 42.71 2.8 7.1 6.5
Bond Fd SEK -D- NO BD LUX 10/27 SEK 12.40 2.9 7.1 5.9
Corp. Bond Fd EUR -C- EU BD LUX 10/27 EUR 1.25 15.0 16.9 2.3
Corp. Bond Fd EUR -D- EU BD LUX 10/27 EUR 0.96 15.1 17.1 2.2
Corp. Bond Fd SEK -C- NO BD LUX 10/27 SEK 12.44 15.8 17.5 0.9
Corp. Bond Fd SEK -D- NO BD LUX 10/27 SEK 9.40 15.8 17.5 1.0
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 10/27 EUR 103.59 –0.3 7.8 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 10/27 EUR 107.94 4.2 12.5 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 10/27 SEK 1111.36 4.2 12.5 NS
Flexible Bond Fd -C- NO BD LUX 10/27 SEK 21.36 2.4 4.6 4.3
Flexible Bond Fd -D- NO BD LUX 10/27 SEK 11.68 2.4 4.6 4.3

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 10/27 USD 2.61 69.5 113.4 –12.9
Eastern Europe Fd OT OT LUX 10/27 EUR 2.44 43.1 53.9 –21.1

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 10/27 SEK 28.48 69.7 93.6 –13.0
Eastern Europe SmCap Fd OT OT LUX 10/27 EUR 2.50 91.9 61.2 –20.7
Europe Chance/Risk Fd EU EQ LUX 10/27 EUR 993.28 30.3 28.8 –25.6
Listed Private Equity -C- OT OT LUX 10/27 EUR 124.44 51.1 –2.2 NS
Listed Private Equity -IC- OT OT LUX 10/27 EUR 73.40 77.7 15.2 NS
Listed Private Equity -ID- OT OT LUX 10/27 EUR 71.20 72.6 11.8 NS
Nordic Small Cap -C- OT OT LUX 10/27 EUR 126.86 NS NS NS
Nordic Small Cap -IC- OT OT LUX 10/27 EUR 127.17 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 10/27 SEK 78.74 –1.7 –7.7 –15.1
Asset Sele Defensive Acc EUR -C- OT OT LUX 10/27 EUR 100.33 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 10/27 SEK 100.35 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 10/27 USD 101.51 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 10/27 SEK 71.94 –1.7 –7.7 –16.4
Asset Sele Opp C H NOK OT OT LUX 10/27 NOK 103.90 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 10/27 SEK 102.74 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 10/27 EUR 103.67 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 10/27 GBP 103.73 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 10/27 SEK 103.51 NS NS NS
Asset Sele Original C EUR OT OT LUX 10/27 EUR 102.40 NS NS NS
Asset Sele Original D GBP OT OT LUX 10/27 GBP 102.80 NS NS NS
Asset Sele Original ID GBP OT OT LUX 10/27 GBP 102.49 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 10/15 USD 1123.28 19.5 –8.0 –16.1

MENA Special Sits Fund OT OT BMU 09/30 USD 1139.93 17.4 14.2 NS
UAE Blue Chip Fund OT OT ARE 10/22 AED 6.67 45.3 –8.5 –17.3

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 10/26 EUR 29.35 3.5 8.1 0.1
Bonds Eur Corp A OT OT LUX 10/23 EUR 22.98 10.8 16.3 1.7
Bonds Eur Hi Yld A OT OT LUX 10/23 EUR 20.46 53.9 42.7 –3.2
Bonds EURO A OT OT LUX 10/26 EUR 40.96 3.7 7.7 5.1
Bonds Europe A OT OT LUX 10/26 EUR 39.00 3.0 6.7 4.0
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 –4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 10/23 USD 36.66 16.2 17.7 8.7
Bonds World A OT OT LUX 10/23 USD 43.19 8.4 17.2 9.1
Eq. China A OT OT LUX 10/23 USD 23.81 59.3 89.7 –21.4
Eq. ConcentratedEuropeA OT OT LUX 10/26 EUR 25.85 25.5 32.8 –21.3
Eq. Eastern Europe A OT OT LUX 10/26 EUR 22.96 73.8 82.9 –27.6
Eq. Equities Global Energy OT OT LUX 10/26 USD 17.99 26.2 37.7 –14.3
Eq. Euroland A OT OT LUX 10/26 EUR 10.41 13.6 17.5 –23.6
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 –45.7 –33.8
Eq. EurolandCyclclsA OT OT LUX 10/23 EUR 17.16 25.0 30.0 –17.4
Eq. EurolandFinancialA OT OT LUX 10/23 EUR 12.23 45.2 25.9 –20.2
Eq. Glbl Emg Cty A OT OT LUX 10/26 USD 9.68 62.0 91.8 –16.7
Eq. Global A OT OT LUX 10/26 USD 27.12 28.9 38.2 –17.1
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 –29.7 –21.6
Eq. Gold Mines A OT OT LUX 10/26 USD 29.00 38.7 147.4 –2.9
Eq. Japan Sm Cap A OT OT LUX 10/26 JPY 1123.26 24.0 40.5 –23.9
Eq. Japan Target A OT OT LUX 10/27 JPY 1685.75 7.7 29.6 –11.9
Eq. Pacific A OT OT LUX 10/26 USD 10.31 61.5 80.7 –17.2
Eq. US ConcenCore A OT OT LUX 10/26 USD 21.38 31.6 36.5 –10.9
Eq. US Lg Cap Gr A OT OT LUX 10/26 USD 14.52 34.7 35.2 –16.6
Eq. US Mid Cap A OT OT LUX 10/26 USD 28.12 40.3 51.1 –17.4
Eq. US Multi Strg A OT OT LUX 10/26 USD 20.41 27.7 29.9 –17.3
Eq. US Rel Val A OT OT LUX 10/26 USD 19.80 27.4 28.7 –18.8
Eq. US Sm Cap Val A OT OT LUX 10/26 USD 15.43 19.2 13.8 –25.1
Eq. US Value Opp A OT OT LUX 10/26 USD 15.65 20.7 17.4 –23.8
Money Market EURO A OT OT LUX 10/26 EUR 27.38 0.9 1.7 3.0
Money Market USD A OT OT LUX 10/26 USD 15.83 0.5 0.9 2.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 10/27 JPY 9166.00 6.5 15.3 –31.5
YMR-N Small Cap Fund OT OT IRL 10/27 JPY 7263.00 13.2 33.2 –29.2

n Yuki 77 Series
Yuki 77 General JP EQ IRL 10/27 JPY 6166.00 4.5 10.1 –31.1
Yuki 77 Growth JP EQ IRL 10/27 JPY 5779.00 –2.3 –4.7 –36.4

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 10/27 JPY 6699.00 7.4 11.2 –30.2
Yuki Chugoku JpnLowP JP EQ IRL 10/27 JPY 7965.00 –2.7 11.1 –27.9

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 10/27 JPY 4535.00 –0.3 2.3 –32.7
Yuki Hokuyo Jpn Inc JP EQ IRL 10/27 JPY 5143.00 –2.6 1.3 –26.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 10/27 JPY 5316.00 13.0 33.0 –26.3

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 10/27 JPY 4331.00 1.9 1.8 –35.3
Yuki Mizuho Jpn Dyn Gro OT OT IRL 10/27 JPY 4720.00 5.1 4.0 –35.2
Yuki Mizuho Jpn Exc 100 OT OT IRL 10/27 JPY 6666.00 9.3 10.4 –30.9
Yuki Mizuho Jpn Gen OT OT IRL 10/27 JPY 8512.00 6.1 8.8 –31.4
Yuki Mizuho Jpn Gro OT OT IRL 10/27 JPY 6333.00 1.3 10.6 –33.6
Yuki Mizuho Jpn Inc OT OT IRL 10/27 JPY 7416.00 –6.8 –1.6 –29.5
Yuki Mizuho Jpn Lg Cap OT OT IRL 10/27 JPY 5076.00 1.8 3.4 –30.4
Yuki Mizuho Jpn LowP OT OT IRL 10/27 JPY 11936.00 5.3 20.8 –24.1
Yuki Mizuho Jpn PGth OT OT IRL 10/27 JPY 8021.00 5.0 11.0 –34.2
Yuki Mizuho Jpn SmCp OT OT IRL 10/27 JPY 7421.00 21.0 40.4 –28.8
Yuki Mizuho Jpn Val Sel OT OT IRL 10/27 JPY 5708.00 9.9 18.6 –26.2
Yuki Mizuho Jpn YoungCo OT OT IRL 10/27 JPY 3070.00 28.6 29.8 –33.6

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 10/27 JPY 5363.00 5.2 7.3 –33.6

Continued from previous page

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 09/30 USD 1588.41 64.0 59.5 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 09/30 EUR 100.85 2.5 –11.3 –10.7
D'Auriol Opp F3 EUR EU MM CYM 09/30 EUR 989.58 –0.7 –14.3 –14.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 –43.7 –29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 09/30 EUR 169.66 –21.0 –12.6 0.2
Horseman EmMkt Opp USD GL EQ USA 09/30 USD 170.66 –22.2 –14.2 –1.2
Horseman EurSelLtd EUR EU EQ GBR 09/30 EUR 189.54 –9.4 –10.6 5.6
Horseman EurSelLtd USD EU EQ GBR 09/30 USD 196.17 –9.8 –10.4 5.0
Horseman Glbl Ltd EUR GL EQ CYM 09/30 USD 380.23 –22.8 –12.2 0.9
Horseman Glbl Ltd USD GL EQ CYM 09/30 USD 380.23 –22.8 –12.2 0.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 10/16 GBP 1.07 13.8 NS NS
Global Absolute EUR OT OT NA 10/16 EUR 1.55 12.0 NS NS
Global Absolute USD OT OT GGY 10/16 USD 1.98 12.4 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/16 EUR 88.51 16.0 NS NS
Special Opp Inst EUR OT OT CYM 10/16 EUR 83.62 16.5 NS NS
Special Opp Inst USD OT OT CYM 10/16 USD 95.06 17.8 NS NS
Special Opp USD OT OT CYM 10/16 USD 93.24 17.2 NS NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 3.5 –13.4 –3.8
GH Fund CHF Hdg OT OT JEY 10/16 CHF 110.52 10.7 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 2.9 –15.9 –5.9
GH Fund GBP Hdg OT OT JEY 10/16 GBP 131.64 11.7 NS NS
GH Fund Inst USD OT OT JEY 10/16 USD 111.34 12.8 NS NS

GH FUND S EUR OT OT CYM 10/16 EUR 127.21 12.5 NS NS
GH FUND S GBP OT OT JEY 10/16 GBP 131.91 12.1 NS NS
GH Fund S USD OT OT CYM 10/16 USD 149.45 13.2 NS NS
GH Fund USD OT OT GGY 10/16 USD 273.08 12.0 NS NS
Hedge Investments OT OT JEY 08/21 USD 134.41 8.5 NS NS
Leverage GH USD OT OT GGY 10/16 USD 119.98 23.0 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 10/16 CHF 93.19 10.9 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 10/16 EUR 101.23 12.0 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 10/16 GBP 109.21 12.7 NS NS
MultiAdv Arb S EUR OT OT CYM 10/16 EUR 107.98 12.8 NS NS
MultiAdv Arb S GBP OT OT CYM 10/16 GBP 113.09 13.4 NS NS
MultiAdv Arb S USD OT OT CYM 10/16 USD 123.60 14.1 NS NS
MultiAdv Arb USD OT OT GGY 10/16 USD 191.03 13.2 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 09/30 EUR 98.37 10.9 1.7 –6.7
Asian AdvantEdge OT OT JEY 09/30 USD 180.70 11.5 4.2 –5.5
Emerg AdvantEdge OT OT JEY 09/30 USD 165.47 17.9 2.2 –8.1
Emerg AdvantEdge EUR OT OT JEY 09/30 EUR 92.06 17.2 –1.7 –10.1
Europ AdvantEdge EUR OT OT JEY 09/30 EUR 133.73 16.0 9.1 –3.2
Europ AdvantEdge USD OT OT JEY 09/30 USD 142.05 16.4 11.2 –2.4
Real AdvantEdge EUR OT OT NA 09/30 EUR 106.86 8.1 NS NS
Real AdvantEdge USD OT OT NA 09/30 USD 106.94 8.4 NS NS
Trading Adv JPY OT OT NA 09/30 JPY 9650.33 NS NS NS
Trading AdvantEdge OT OT GGY 09/30 USD 146.60 –3.3 2.4 9.2
Trading AdvantEdge EUR OT OT GGY 09/30 EUR 133.26 –3.2 2.5 8.9
Trading AdvantEdge GBP OT OT GGY 09/30 GBP 140.60 –3.4 3.3 10.4

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 09/30 EUR 194.95 NS NS NS
Integrated European Fd EUR OT OT CYM 07/31 EUR 151.81 1.9 –2.7 –0.7
Integrated Multi St N EUR OT OT VGB 07/31 EUR 99.08 NS NS NS
Integrated Multi St N GBP OT OT VGB 07/31 GBP 99.21 NS NS NS
Integrated Multi St N USD OT OT VGB 07/31 USD 99.39 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 07/31 EUR 100.07 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 09/30 USD 142.87 41.1 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 10/16 USD 363.24 89.1 NS –33.3

Antanta MidCap Fund EE EQ AND 10/16 USD 649.65 124.2 NS –37.8

Meriden Opps Fund GL OT AND 10/21 EUR 68.50 –21.3 –26.9 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 07/31 USD 1299.94 NS –8.4 –4.9

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short

Key Europe Long/Short EUR -IC- OT OT LUX 09/30 EUR 91.83 8.2 1.8 NS

Key Europe Long/Short EUR -RC- OT OT LUX 09/30 EUR 91.15 7.7 1.2 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 09/30 EUR 101.20 11.6 7.9 NS

Key Hedge EUR-RC- OT OT LUX 09/30 EUR 100.55 11.2 7.4 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 09/30 EUR 95.70 12.9 5.1 NS
Key Market Independent II SEK -I- OT OT LUX 09/30 SEK 92.92 13.1 4.9 NS

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 09/30 EUR 87.81 10.3 –4.1 NS
Key Recovery -RC- OT OT LUX 09/30 EUR 87.17 9.9 –4.7 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 10/20 USD 45.70 –45.1 –32.5 3.4
Superfund GCT USD* OT OT LUX 10/20 USD 2357.00 –35.5 –26.9 2.4
Superfund Green Gold A (SPC) OT OT CYM 10/20 USD 990.09 –14.8 –3.2 13.9
Superfund Green Gold B (SPC) OT OT CYM 10/20 USD 989.88 –26.6 –12.6 12.0
Superfund Q-AG* OT OT AUT 10/20 EUR 6744.00 –23.0 –13.8 4.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 09/30 EUR 951.96 NS NS NS
Winton Evolution GBP Cls G OT OT CYM 09/30 GBP 955.54 NS NS NS
Winton Evolution USD Cls F OT OT CYM 09/30 USD 1205.96 –4.9 4.0 5.0
Winton Futures EUR Cls C OT OT VGB 09/30 EUR 195.42 –5.1 5.6 10.0
Winton Futures GBP Cls D OT OT VGB 09/30 GBP 210.95 –5.0 6.3 11.1
Winton Futures JPY Cls E OT OT VGB 09/30 JPY 13810.43 –6.4 3.0 6.9
Winton Futures USD Cls B OT OT VGB 09/30 USD 693.03 –5.5 5.1 9.7
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 09/30 USD 1378.10 3.2 3.2 2.6 –18.0 –7.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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