
Brown cites a need
for spending cuts

Gordon Brown addresses labor unions Tuesday in Liverpool, England.
The prime minister acknowledged the need for spending cuts.
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Editorial&Opinion

By Laurence Norman

And Joe Parkinson

LONDON—U.K. Prime Min-
ister Gordon Brown acknowl-
edged for the first time the
need for spending cuts to
help mend Britain’s public fi-
nances, but argued his gov-
ernment can avoid cuts to es-
sential services.

In a speech to the annual
meeting of labor unions in
Liverpool, Mr. Brown said the
government has to make
“tough choices on public
spending,” but emphasized
that services such as health
care, education and policing
would be protected.

“Labour will cut costs, cut
inefficiencies, cut unneces-
sary programs and cut lower-
priority budgets,” Mr. Brown
said. “People will see that La-
bour will not support cuts in
vital front-line services on
which people depend.”

Mr. Brown has consis-
tently shied away from talk-
ing about spending cuts in re-
cent months, despite being
pressed on the issue by the
opposition Conservatives,
who currently hold a double-
digit lead in opinion polls
ahead of an election that
must take place before June
2010.

However in recent weeks,
with polls suggesting the gov-
ernment still lags behind the
Conservatives on economic
competence, senior govern-
ment ministers have shifted
the government’s position.

Separately, Bank of Eng-
land Governor Mervyn King

said the central bank is con-
sidering cutting the rate paid
on commercial banks’ depos-
its, a step that could discour-
age banks from hoarding re-
serves and increase lending.

In parliamentary testi-
mony, Mr. King said that low-
ering the deposit rate from
the current 0.5% might en-
courage banks to put more
funds into the economy. Mr.
King didn’t specify whether
the BOE would consider cut-
ting the deposit rate to zero
or into negative territory.

Chancellor of the Exche-
quer Alistair Darling, who is
reported to have argued
within the government for a
more open admission that
there are hard choices ahead,
talked last week of the need

for “cutting costs.”
The government argues

that while Labour would
make savings and constrain
spending in coming years,
they would do so in a way
that protects the most vulner-
able. Mssrs. Darling and
Brown have said the Conser-
vatives would use the reces-
sion as an excuse for savage
spending cuts if they win
power.

Mr. Brown repeated the
message Tuesday, saying it
was right for the govern-
ment to maintain public in-
vestment and use fiscal and
monetary policy to help cush-
ion the deepest downturn in
decades. He said failure to
do so would mean a deeper,

Please turn to page 31

By Charles Forelle

Tracts of unsold houses
speckle the Irish countryside
and unfinished high-rises sit
amid a forest of idled cranes
in Dublin. The Irish state may
soon be the new owner of
many of these not-so-choice
properties.

Under a bold and expen-
sive plan to be formally intro-
duced in parliament Wednes-
day, the Irish government in-
tends to buy property loans
with a book value of as much
as Œ90 billion ($132 billion)
from struggling Irish banks to
shore them up and bring li-
quidity to the financial sys-
tem, which has been stalled
by a burst real-estate bubble
and a recession among the

worst in Europe.
The plan has stirred push-

back from opposition parties
and some economists, who ar-
gue that taxpayers may be
stuck with costly losses and
that it represents a bailout of
the very developers and bank-
ers who got Ireland into its
mess.

“Asking the taxpayer to
take the first hit is not fair,”
says Richard Bruton, a mem-
ber of parliament from oppo-
sition party Fine Gael.

The bill will face a tough
challenge in parliament; the
ruling Fianna Fáil party
doesn’t have a majority, and
support among its coalition
partners is tenuous.

Please turn to back page

By Marc Champion

MOSCOW — President
Dmitry Medvedev, in a clear
bid to separate himself from
his former boss, Prime Minis-
ter Vladimir Putin, on Tuesday
laid out a manifesto to change
Russia.

He also said he could run
again for the presidency in
2012, when Mr. Putin would be
allowed under Russia’s consti-
tution to retake the job. “I
don’t exclude anything,” Mr.
Medvedev told the so-called
Valdai club, a group of interna-
tional and domestic academ-
ics and journalists.

In an ornate hall overlook-
ing the Kremlin, Mr.
Medvedev outlined his vision

to change Russia. Last week,
Mr. Medvedev launched a new
wave of proposals, posting
them online. In a question-and-
answer session Tuesday that
lasted more than 2µ hours, he
stood by his withering critique
of Russia’s “primitive” re-
source-based economy, sys-
temic corruption and lack of
pluralistic democracy. In his
manifesto, Mr. Medvedev had
called for more democracy, a
crackdown on corruption and
a bigger focus on the individ-
ual in business and politics.

On Friday at the Valdai
club, Mr. Putin ruled out com-
peting against Mr. Medvedev,
his hand-picked Kremlin suc-
cessor, in Russia’s 2012 presi-

Please turn to page 31

Dmitry Medvedev in Moscow’s Red Square on Tuesday before a
meeting with an international group of academics and journalists.

Trade War
Obama may be America’s
first protectionist presi-
dent since Hoover. Page 13
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Lehman said in a court filing
that executives at Barclays
and Lehman colluded to give
Barclays a windfall of at least
$8.2 billion when the U.K. bank
bought Lehman’s broker-
dealer business in a bankruptcy
sale a year ago. Page 19

n Bernanke said the U.S. re-
cession was over but warned
of softness in the labor mar-
ket. Meanwhile, retail sales
rose 2.7% last month. Page 3

n The Financial Stability
Board will issue guidelines
on banker compensation for
discussion at this month’s
G-20 summit. Page 2

n Car makers urged Euro-
pean governments not to
halt their scrappage pro-
grams abruptly to avoid
sharp sales drops. Page 4

n The U.S. unveiled new fuel
standards aimed at making
all vehicles average 35 miles
per gallon by 2016. Page 31

n U.S. stocks rose after Fed
Chairman Bernanke declared
“the recession is likely over.”
European shares regained
some lost ground. Page 20

n A U.N. investigation into
last year’s Gaza war found
that both Israeli forces and
Gazan armed groups commit-
ted war crimes. Page 3

n The Iraqi journalist who
threw his shoes at Bush was
released after nine months
in prison, and he accused
Iraqi security forces of torture.

n Air France has asked Delta
to help assess its safety prac-
tices, after the crash of an Air
France jetliner in June that
killed 228 people. Page 7

n Airline losses could reach
$11 billion this year, more
than previously forecast, the
trade group IATA said. Page 6

n Bayer named a new CEO in
a broad management shuffle
that prompted speculation
the firm may increase its fo-
cus on health care. Page 7

n The IMF outlined detailed
principles for scaling back
government support of the
financial industry in the com-
ing years. Page 22

n Norway’s government nar-
rowly won re-election after
using oil money to shield the
country from recession.

n A war-crimes tribunal ap-
proved the early release of
Bosnian Serb ex-President
Biljana Plavsic after she
served two-thirds of an 11-year
sentence for persecution.

VO L . X X V I I N O . 1 5 8  W E D N E S DAY, S E P T E M B E R 1 6 , 2 0 0 9H E A R D O N T H E S T R E E T

Investors make big mis-
takes when they obsess over
a single issue.

With Citigroup, that is-
sue is the U.S. government’s
33.6% stake and how fast the
bank might be able to get
rid of it.

That subject has returned
to the fore amid reports that
Citigroup is mulling ways of
paring the government
stake. But while that is a key
issue, there are other as-
pects to the Citigroup story
that could materially affect
the direction of the stock.

Sure, it would be nice for
shareholders to wake up and
find the government gone,
removing fears—hitherto un-
founded—that the bank will
be subject to value-destroy-
ing political interference.
But the shareholder benefits
of quickly eradicating gov-
ernment stakes would likely
be outweighed by the finan-
cial costs. The concern isn’t
so much the stock price im-
pact of the government sell-
ing existing common shares,
even though such sales

could weigh on the share
price in the short term.

The bigger question is
whether to pay off the gov-
ernment’s $27 billion of
trust-preferred securities,
which have characteristics
of both debt and equity, and
cost about $2 billion a year
to service. If Citigroup
wanted to pay down, say,
$20 billion of these with pro-
ceeds from a new-common-
stock issue, it would be
about 20% dilutive to exist-
ing shareholders, given Citi-
group’s current market value
is $97 billion.

Also, investors need to
ask why Citigroup manage-
ment isn’t broadcasting
what would be a more posi-
tive message: That it doesn’t
need to dilute investors even
further, and it believes it has
the medium-term profitabil-
ity to pay off the govern-
ment trust-preferreds with
internally generated capital.

Indeed, one of the things
Citigroup executives need to
do now is explain more
clearly where it expects to

make its money and concen-
trate resources in the future.
For instance, in which U.S.
consumer businesses does
Citigroup think it will beat
larger rivals Wells Fargo, J.P.
Morgan Chase or Bank of
America? And will it need to
push back into certain busi-
nesses currently in “Citi
Holdings,” the entity that

contains a hodgepodge of as-
sets, some of which carry sig-
nificant credit risk?

Answering such ques-
tions could help give Citi-
group shares another leg up.
Their recent resurgence is
justified, because the bank
appears to have enough tan-
gible common equity to
weather losses. Its TCE, af-
ter deals and bringing assets
on balance sheet, is equiva-
lent to 5.1% of tangible as-
sets, one of the strongest ra-
tios in the sector. Yet Citi’s
share trades at a slight dis-
count to TCE-per-share,
whereas Bank of America,
which also carries political
risk, trades around 1.5 times.

Starting to reduce the
government stake in Citi
may close some of that valu-
ation gap. But convincing in-
vestors that Citigroup still
has powerful enough fran-
chises to go head to head
with Wells or J.P. Morgan in
important products would
do a lot more for the stock.

—Peter Eavis

More at WSJ.com/Heard

Timing Brown’s gamble

Japan Airlines confirms alliance talks, plans to eliminate 6,800 jobs

Gordon Brown has finally
acknowledged the need for
U.K. public-spending cuts.
The debate now isn’t just
over the details of those
cuts but the timing.

Mr. Brown insists any
cuts must wait until an eco-
nomic recovery is firmly es-
tablished, in other words af-
ter the next election, or risk
prolonging the recession.
But the opposition Tories ar-
gue cuts must come sooner
to maintain the confidence
of the bond market and en-
able the Bank of England to
keep interest rates low.

Mr. Brown appears to
have the facts on his side.
There is little sign of market
panic over U.K. public fi-
nances. Yields on 10-year
government bonds remain
well below 4%, while 18-year
inflation-linked bonds are
pricing in inflation of 1%.

Even so, the U.K. still
looks vulnerable to bond-
market volatility. This
year’s budget forecast a defi-
cit of 12%-13% of gross do-
mestic product. Without se-
rious fiscal constraint, Citi-

group estimates debt could
rise to 100% of GDP in five
years.

Nor can the government
count on the BOE continu-
ing to buy its debt. Since
the purchases began this
year, the BOE has bought
£143 billion ($237 billion) of
gilts, compared with £96 bil-
lion of gilts issued by the
Debt Management Office.
Yet recent figures show U.K.
inflation higher than other
countries. Evidence of a re-
covery will make it hard for
the BOE to continue buying
gilts without raising doubts
over its independence.

Fathom Consulting esti-
mates that without central-
bank buying, the 10-year-gilt
yield might be 0.8 percent-
age point higher. Before the
Lehman crisis, the Debt Man-
agement Office warned the
Treasury it thought it might
struggle to sell more than
£100 billion of gilts in a year
to outside investors. For Mr.
Brown to postpone cuts un-
til after the election would
amount to a major gamble.
 —Simon Nixon

Key to Citi isn’t the U.S. stake

Ireland presents plan to buy property loans from banks

Citigroup Chairman Richard
Parsons, shown Monday.

Bad bets on property have deci-
mated the Irish banking system. In
the past year, the government has in-
jected Œ7 billion in capital into two
leading banks, Allied Irish Banks
PLC and Bank of Ireland Group, and
it nationalized Anglo Irish Bank
Corp.—known as the “builders’
bank” for its munificent lending to
Irish developers. It also guaranteed
nearly all bank debt. But it hasn’t
been enough.

Ireland’s plan—which draws
from bank-rescue models used in the
Nordic crisis of the early 1990s and ef-
forts by the U.S. in the past year—in-
volves setting up a state agency, the
National Asset Management Agency,
to buy property loans from banks.

Banks would hand over all of their
land and development loans over a
certain threshold—good and
bad—to NAMA. In return, they
would get government bonds, which
can be turned into cash at the Euro-
pean Central Bank. Allied Irish, Bank
of Ireland and several smaller lend-
ers are expected to take part. A Bank
of Ireland spokeswoman declined to
comment. Allied Irish didn’t return a

message seeking comment.
A major question, which Irish Fi-

nance Minister Brian Lenihan will
answer when he unwraps the plan
Wednesday, is how much Ireland
will pay the banks. The loans have a

book value of about Œ90 billion; ana-
lysts expect the government to de-
mand around a 30% haircut, mean-
ing Ireland would pay around Œ60
billion for them.

“The level of the haircut is going

to be a key thing,” says Ben May, an
economist at Capital Economics in
London. A small haircut, he fears,
might make markets skittish about
Ireland’s debt and force the country
into even faster fiscal tightening to
bring it down.

Mr. Lenihan, whose governing
party is highly unpopular, is in a
tough spot. Pay too much, and the ex-
tra debt will burden taxpayers. The
Celtic Tiger boom of the past decade
put Ireland’s public finances in good
shape—it whittled a debt load of
close to 100% of gross domestic prod-
uct in the early 1990s down to 25% in
2007. The government projects that
will rise to 59% this year, not count-
ing the NAMA notes; those could
push the figure back above 90%.

But pay too little, and the banks
might not be sufficiently capitalized
to restart lending. “NAMA is about in-
suring that our bank balance sheets
are cleaned up, that our banks can
lend it to the economy again,” Mr.
Lenihan said in a radio interview last
week. “This has been done in the
United States by the Fed, it’s been
done by the Bank of England in the
last year, and we’re now behind the

curve on all of this and we can con-
tinue to have this protracted debate
or we can decide to get on with it.”

Once the state has taken on the
property loans, it then has to figure
out what to do with them. Many are
presumed to be deeply delinquent
and will need to be foreclosed, mak-
ing the state the landlord.

“They are going to be involved in
selling and developing property, as
a government, for many years,” says
Karl Whelan, an economist at Uni-
versity College Dublin. He is skepti-
cal of the government’s argument
that it might, in the end, make
money if the property market comes
back. Government officials argue
that NAMA will pay for the loans by
issuing bonds that, for now, will
have interest rates around 1.5%.

Mr. Whelan—who is among a
group of academics known as the
“46 guys” who criticized NAMA in
an Irish Times editorial last month—
says that is of little concern. “If
these assets end up being worth 30
billion [euros], and we paid 60 bil-
lion [euros], the fact that we did it
with a note with a low coupon is be-
sides the point.”

Continued from first page

Financial Analysis and Commentary

*Government projection, before new debt issued by toxic-asset agency borrowings
Sources: Eurostat, Ireland Department of Finance (projection)

Celtic tiger's debt roars back
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By Yoshio Takahashi

TOKYO—Japan Airlines Corp.
confirmed tie-up talks with foreign
carriers and said it would slash its
work force by 14% as the struggling
carrier seeks to escape its long mal-
aise. Delta Air Lines Inc. and Ameri-
can Airlines parent AMR Corp. have
been in separate talks with JAL in re-
cent weeks to build stronger ties

and potentially invest hundreds of
millions of dollars in the unprofit-
able airline, according to people fa-
miliar with the matter.

Speaking briefly Tuesday, JAL
Chief Executive Haruka Nishimatsu
declined to disclose the identity of
the other carriers but said he ex-
pects a mid-October deadline to con-
clude talks. He said his company is
likely to choose just one partner,

adding that this partner won’t neces-
sarily become the biggest share-
holder of JAL.

Mr. Nishimatsu also said his com-
pany will seek to reduce its
48,000-strong work force by 6,800
employees in the latest round of job
cuts. He added that JAL will pursue
a “drastic” reorganization of its
routes, though he declined to dis-
close details. The cash-strapped car-

rier is due to announce a revamp
plan by the end of this month.

JAL is appealing as a partner for
its lucrative trans-Pacific and Asian
routes, which could be a major asset
to the rival airline alliances that
Delta and AMR belong to. JAL is al-
ready a member of the oneworld alli-
ance, along with AMR's American.

But government restrictions
limit investment by foreigners to

about one-third, and other airlines
face their own headwinds. JAL has
already retrenched somewhat—a
particularly painful process for com-
panies in Japan, where layoffs are
politically unpopular.

Its work force totaled nearly
54,000 workers five years ago. Over
the same period, it has trimmed ca-
pacity, as measured by airline seats
flown, by 15%.

Email: heard@wsj.com
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Panel targets banker pay
Global board to ask
G-20 to link bonuses
to firms’ performance

This index of businesses mentioned in today’s issue of The Wall Street Journal Europe is intended to include all significant references to compa-
nies. First reference to these companies appear in boldface type in all articles except those on page one and the editorial pages.

CORRECTIONS &
AMPLIFICATIONS

By Alessandra Galloni

PARIS—The Financial Stability
Board will recommend to world lead-
ers next week that banks with low
levels of capital limit bonuses, in or-
der to stir lending and curb the ex-
cessive risk-taking that many see as
the root of the financial crisis.

“We will have a link between a
bank’s total bonus pool and the
firm’s overall performance,” FSB
Chairman Mario Draghi said at a
news conference Tuesday. “It’s im-
portant that firms conserve profits
so they can rebuild capital and sup-
port lending.”

World finance officials earlier
this month charged the FSB—an in-
ternational group comprising cen-
tral bankers and other financial reg-
ulators—to draw up specific guide-
lines on bankers’ compensation for
discussion at the Group of 20 sum-
mit in Pittsburgh this month.

Governments are hoping to
agree to global standards on finan-
cial institutions’ compensation lev-
els at the meeting. Though most
agree that pay packages should be
reined in and refashioned to focus
on long-term objectives rather than
short-term gain, there is disagree-
ment over how far to go.

France has been pushing for glo-
bal caps on bonuses, partly as a re-

sponse to rising domestic public con-
cern that banks are awarding top
staffers large payouts even after tak-
ing public money to shore up their fi-
nances.

Under pressure from French Pres-
ident Nicolas Sarkozy, French bank-
ers recently agreed to new remuner-
ation rules, including penalties for
traders who lose money after get-
ting a bonus.

The U.K. and U.S. have balked at
fixed ceilings, partly be-
cause they argue that banks
could find ways around
them.

Mr. Draghi said the FSB,
which met Tuesday on the
one-year anniversary of the
Lehman Brothers col-
lapse—is finalizing the de-
tails of its guidelines on
how to structure pay pack-
ages and that the recom-
mendations are likely to be
submitted next week.

He said the guidelines would in-
clude recommendations on the dis-
closure of pay levels, vesting peri-
ods for options and the possibility
of so-called “clawback” mecha-
nisms under which bonuses could
be forfeited if performance tumbles
or deals fail to deliver.

Still, Mr. Draghi indicated that
the guiding principle of the FSB’s
recommendations would be not to
impose limits directly, rather to
force banks to take into account
their capital needs when deciding
payouts including dividend pay-
ments, share buybacks and bonuses.

“Regulators will be able to say:

‘Your bonus-pool size is too big for
the sort of capital level you have,’ ”
Mr. Draghi said.

According to another FSB mem-
ber at the meeting, the limitations
could therefore be temporary, last-
ing only until the bank’s capital re-
sources have been restored.

“It’s a back-door attempt to bol-
ster capital requirements, which I
suspect is the right approach,” said
Richard Snook, senior economist at

the Centre for Economics
and Business Research
said.

Mr. Draghi’s comments
are in line with new princi-
ples agreed on recently by
the Bank of International
Settlements, whereby
banks are likely to face ad-
ditional capital require-
ments in the future.

Mr. Draghi said banks
won’t be required to in-
crease their capital stan-

dards overnight. “Don’t come out of
this meeting with the idea that to-
morrow banks will have to raise
their capital by a substantial
amount in a revolutionary way,” he
said. “We are aware that these mea-
sures will have to be phased in over
time.”

He said economic and market
conditions are improving and strate-
gies for unraveling stimulus pro-
grams need to be coordinated glo-
bally. It is too early to put such strat-
egies into effect, however, he said.
 —Nathalie Boschat

and Gabriele Parussini
contributed to this article.

By Nina Koeppen

And Jonathan House

FRANKFURT—German inves-
tors showed improving economic
sentiment and Spanish home sales
fell at a slower pace, adding to signs
of a modest but broadening Euro-
pean recovery.

Germany’s ZEW think tank said
Tuesday that its index of inves-
tors’ expectations for the econ-
omy rose to the highest level since
April 2006, to 57.7 points in Sep-
tember from 56.1 points in August.

The data come on the heels of
Monday’s forecast from the Euro-
pean Commission that the Euro-
pean Union should see a return to
economic growth in the third quar-
ter after a yearlong economic
downturn. But the commission
warned there remains a high de-
gree of uncertainty in its outlook.

In Europe’s largest economy,
economic expectations have stabi-
lized, indicating that a German re-
covery is under way, although “at
a slow pace,” said ZEW President
Wolfgang Franz.

“The technical recovery which
started in the second quarter
should have accelerated strongly
in the third quarter,” said Carsten
Brzeski, an economist at ING Bank.

Current economic conditions
in Germany also picked up in Sep-
tember, the ZEW survey of 293 ana-
lysts and institutional investors
showed. The corresponding indica-
tor rose by 3.2 points to minus
74.0 points, bringing it back to lev-
els last seen at the turn of
2008-09.

Elsewhere in the EU, the rapid
pace of decline in Spanish home
sales continued to ease in July, ac-
cording to Spain’s National Statis-
tics Institute. It said home sales fell
20% on the year in July, after a 26%
fall in June and a 32% drop in May.

Spain’s once-buoyant housing
market collapsed last year as the
global financial crisis worsened a
correction under way after years
of overbuilding. The resulting
sharp retrenchment of housing in-
vestment helped to push the euro
zone’s fourth-largest economy
into recession in last year’s third
quarter.

In non-EU member Switzer-
land, meanwhile, industrial pro-
duction rose 2.7% in the second

quarter compared with the previ-
ous quarter, but output contracted
14.9% versus the year-earlier pe-
riod.

The data, released Tuesday by
Switzerland’s statistics office,
showed the yearly change unex-
pectedly worsened compared with
the first quarter when production
contracted by 9.5%.

“Industrial production has
probably reached its trough in the
second quarter and the purchas-
ing managers’ index is pointing to
a V-shaped recovery,” said ING
economist Julien Manceaux, “but
one should not expect any positive
industrial production yearly
growth rate before 2010.”

The results reflect a similar de-
velopment in the euro zone, where
industrial production in July fell
0.3% from June and was down 15.9%
from a year earlier.

Many observers say they expect
the monthly rate of industrial out-
put to return to growth in the next
few months. —Martin Gelnar

contributed to this article.

Europe’s data give hints
of an economic recovery

Australia leaves key rates steady

Changing outlook
The German ZEW economic 
expections indicator rose to 
57.7 points in September

Source: ZEW
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DP World issued a statement to
Nasdaq Dubai on May 10 saying its
majority owner Dubai World was in
talks to sell a stake of the company.
A Money & Investing article pub-
lished May 11 incorrectly said that
Dubai World made the statement.
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By James Glynn

SYDNEY—The Reserve Bank of
Australia remained on track to even-
tually raise interest rates at its Sept. 1
policy meeting, but kept rates steady
at 3% as it awaits more evidence the
economic recovery will be sustained.

Members of the central bank’s
board agreed that if the economy
continues to evolve in line with its re-
cent upbeat forecasts for growth,
“the bank would in due course need
to adopt a less expansionary policy

stance,” according to minutes of the
meeting released Tuesday.

“The information at this meeting
suggested that economic conditions
were indeed evolving broadly in
that way. Nonetheless, some uncer-
tainty remained about the outlook
both abroad and at home,” the min-
utes said.

However, mild economic data that
have been released since the board
meeting was held have some econo-
mists questioning the timing of a rate
rise. They now expect the RBA to re-

main sidelined until the next batch of
data on activity and demand crucial
to decision-making by the board.

The run of weak data continued
Tuesday, with second-quarter dwell-
ing commencements falling 3.7%
from the first quarter to a near eight-
year low, the Australian Bureau of
Statistics said.

Financial markets still expect a
rise in interest rates before the end
of the year, but few now expect that
to be at the next policy meeting in
early October.
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Medvedev lays out own vision

Brown cites need for spending cuts

U.S. toughens fuel rules
White House unveils
efficiency standards
vehicles must meet

Silverlight is still racing against Flash

FROM PAGE ONE

Sources: Thomson Reuters (oil); International Monetary Fund (GDP)
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Hooked on oil
Russia's growth depends heavily on commodity prices

longer recession.
“This isn’t some abstract debate

about political ideology. It is about
hard-nosed decisions we need to
take about entrenching and sustain-
ing the recovery we have all worked
so hard for,” he said.

The U.K. entered the recession
with a debt burden that was lower
than many other advanced econo-
mies, but its deficit has soared
faster than most as the recession
has taken large bites out of tax reve-
nue. The Treasury sees the deficit
topping 12% of gross domestic prod-
uct this year and next, with net debt
to GDP surging to around 80% by
the middle of the next decade from
less than 40% before the onset of
the financial crisis.

However, the opposition seized
on Mr. Brown’s change of lan-
guage. The Conservatives’ chief
spokesman on economic matters
criticized the government’s re-
sponse to the recession, saying the
£25 billion ($41.48 billion) fiscal-
stimulus package had been ineffec-
tive and that the concerns among
bond investors about the U.K.’s fis-
cal stance will raise long-term in-
terest rates, preventing a sustain-

able recovery.
Claiming the Conservatives

“now command the center of Brit-
ish politics,” George Osborne said
Mr. Brown’s admission showed the
Conservatives were right to warn of
a “looming debt crisis” and the
need for spending cuts.

“We could have taken the easy
route, ducked telling the public the
truth and avoided a pitched battle
with our opponents on the same ter-
rain on which our party has lost so

often,” Mr. Osborne said.
Labour has won the past three

elections in part by convincing vot-
ers it would better preserve public
services, and particularly the Na-
tional Health Service.

In his testimony to lawmakers,
the Bank of England’s Mr. King did
his best to tiptoe around the politi-
cal debate.

Mr. King, who has also called for
the government to present a more
ambitious deficit-reduction tar-
gets, reiterated the need for a “credi-
ble” fiscal plan but said the timing
of spending cuts should depend on
the state of the economy.

Mr. King also said that the bal-
ance of risks to inflation was still on
the downside, largely due to the
huge margin of spare capacity in
the economy.

U.K. annual consumer-price in-
flation remained below the BOE’s
2% target for a third consecutive
month in August, data Tuesday
showed.

Consumer prices rose 1.6% com-
pared with a year ago, lower than Ju-
ly’s 1.8% gain and the weakest result
since January 2005.
 —Natasha Brereton

contributed to this article.
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dential elections. Mr. Putin said he
and Mr. Medvedev would work to-
gether when the time comes in decid-
ing how to go into the country’s next
presidential election.

“We’ll come to an agreement be-
cause we are people of the same
blood and of the same political
views,” Mr. Putin said.

Such is the skepticism over Mr.
Medvedev’s power to act alone that
Russia’s president Tuesday joked he
would undergo tests to show the two
men weren’t “of the same blood.”

More than a year after being
plucked from relative obscurity to
succeed Mr. Putin, the 43-year-old
Mr. Medvedev has remained in the
shadow of his 56-year-old mentor. He
has tantalized Russia’s beleaguered
liberals with rhetoric about freedom,
rooting out corruption and moderniz-
ing the economy. Few of his initia-
tives have made it off the books.

“It is my article,” said Mr.
Medvedev, bristling at the sugges-
tion it was orchestrated to placate lib-
erals. “I have good relations with
Prime Minister Putin, we talk about
issues, we give advice to each other—
though not as often as people think,
maybe once a week.” He said he
could imagine a more pluralistic
party system splitting to back differ-
ent presidential candidates by the
2012 elections.

“This article was the first day of
Mr. Medvedev’s presidency,” said Ni-
kolai Zlobin, director of the Russia
and Eurasia program at the Center
for Defense Information, a Washing-
ton think tank, who is part of the Val-
dai Club. Mr. Zlobin praised the fact
that Mr. Medvedev was setting out a
vision for the future, but he and
other analysts cautioned against see-
ing any bid to challenge Mr. Putin for
power.

Russia’s presidency already has
been stripped of some powers since
Mr. Putin became prime minister,
Mr. Zlobin said, and the position’s
weight could be diluted further by
2012 to the point that Mr. Putin
doesn’t want it. That would allow
him to stay in charge as prime minis-
ter, while Mr. Medvedev could run
again for the less-important presi-
dency, Mr. Zlobin said.

Mr. Medvedev himself seemed to
acknowledge he could do little more
than make a start on reforms in the
little time until the next presidential
elections. He said corruption would
probably take some 15 years to bring
under control. He said it was essen-
tial to wean Russia off reliance on oil
and gas revenues to avoid being for-
ever at the mercy of oil prices for
growth, but acknowledged that per-

suading businessmen to invest oil
profits in risky high-tech start-ups
could prove difficult.

Mr. Medvedev’s ideas had the full
attention of the Valdai Club and of a
conference on the role of the modern
state in democracy that he ad-
dressed on Monday, 300 kilometers
north of Moscow in Yaroslavl. But
Russia’s state-controlled television
channels ran his manifesto as low as
the 14th item on the evening news.

Mr. Putin, for his part, visited fac-
tories in Tula, south of Moscow, on
Monday. He gladhanded with work-
ers, cultivating his image as the man
in command of rebuilding the econ-
omy. He delivered a resounding en-
dorsement of his and Mr.
Medvedev’s United Russia party as
the one responsible political force in
the country.

The tensions among the govern-
ment’s priorities also are visible in
the budget for the next three years,
which has had to be cut substantially
because of the economic crisis and
falling oil prices. Plans to spend bil-
lions on infrastructure and govern-
ment investment to diversify the
economy—Mr. Medvedev’s priori-
ties—got the ax. Big pension in-
creases to keep elderly voters happy
were retained.

The Russia Mr. Medvedev envis-
ages is very different from the one on
display during the Valdai Club’s
10-day tour of the country. In Yaku-
tia, a diamond-rich Siberian terri-
tory the size of India six time zones
from Moscow, and at Gazprom’s
gleaming headquarters in the capi-
tal, the message was the same: Rus-
sia is vast, rich in resources, and sees
little need to compromise to secure
an improved relationship with the
West.

“We’re proud of our energy re-
sources. … We don’t see ourselves as
sick,” Energy Minister Sergei
Schmatko told the Russia specialists.

On foreign policy, Mr. Medvedev
said he sought greater international
integration for Russia. But his com-
ments on Ukraine, Georgia and Rus-
sia’s entry to the World Trade Organi-
zation were no less tough than Mr.
Putin’s. He too slammed the U.S. for
blocking Russia’s WTO entry.

Mr. Medvedev did appear Tues-
day to leave a door open to co-operat-
ing with the West in applying eco-
nomic sanctions against Iran over its
nuclear-fuel program. “Sanctions
are something not very effective,”
said Mr. Medvedev. “But sometimes
it is necessary to use them.” He
didn’t say what kind of sanctions he
had in mind.
 —Gregory L. White

contributed to this article.
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WASHINGTON—The Obama ad-
ministration on Tuesday announced
emissions and fuel-economy regula-
tions for cars and light trucks, part
of a broad push to combat global
warming and dependence on im-
ported oil.

Transportation Secretary Ray La-
Hood and Environmental Protection
Agency Administrator Lisa Jackson
gave more details on President
Barack Obama’s earlier announced
plan to have all automobiles achieve
an average fuel economy of 35 miles
per gallon by 2016.

The proposal will cover vehicle
model years 2012 through 2016, al-
lowing auto companies to comply at
once with all federal requirements
as well as standards pushed by Cali-
fornia and about a dozen other
states.

The administration estimated
the requirements would cost up to
$1,300 per new vehicle by 2016, but
that it would take three years to pay
off that investment and that the
standards would save more than
$3,000 over the life of the vehicle
through better gas mileage.

The proposal is expected to in-
crease vehicle fuel efficiency by
about 5% annually and reduce green-
house-gas emissions by nearly 950
million metric tons. Administration
officials noted that the new stan-
dards are four years ahead of a 2007

law that would have required the
auto industry to meet a 35 mpg aver-
age in 2020.

Speaking at a General Motors as-
sembly plant in Lordstown, Ohio,
Tuesday, Mr. Obama said the new na-
tional standard would help auto
makers plan for the future.

“This action will give our auto
companies some long-overdue clar-
ity, stability and predictability,” the
president said in remarks prepared
for delivery. “In the past, an agree-
ment like this would have been im-
possible—but this time was differ-
ent. Unlikely allies came together—
auto makers, the [United Auto Work-
ers], environmental advocates, Dem-
ocrats and Republicans, California
and more than a dozen other states—
all of them pledging to set aside the
quarrels of the past for the sake of
the future.”

ASSOCIATED PRESS

PARIS—France’s lower house of
parliament approved a pioneering
bill allowing authorities to cut off In-
ternet access to people who down-
load illegally.

The bill has garnered attention
beyond France, both from music and
film industries struggling to main-
tain revenue and from privacy advo-
cates who say it threatens civil liber-
ties.

The measure passed Tuesday in

the National Assembly following ap-
proval by the Senate in July. It must
clear another hurdle to become law,
gaining approval from a small com-
mittee from both houses of parlia-
ment.

Under the bill, pirates who ig-
nore email warnings and a regis-
tered letter could see their Internet
connections cut for as much as a
year. They could also face as much
as Œ300,000 ($439,000) in fines or
jail time.

French moves on illegal downloads

By Nick Wingfield

Microsoft Corp. has closed the
technological gap with Adobe Sys-
tems Inc. in a battle over software
for adding video and animation to
Web sites. But Microsoft’s efforts to
win customers in the market are
moving much slower.

Over the past two years, Mi-

crosoft has poured resources into
its technology for online video and
animation—dubbed Silverlight—
and has boosted its ability to deliver
high-definition video with the tech-
nology. Silverlight is positioned as a
rival to Adobe’s technology, which is
known as Flash.

While Microsoft has nabbed
some marquee Web customers for

Silverlight, including the U.S. Na-
tional Football League, most popu-
lar video sites like YouTube and
Hulu continue to use Flash. That’s be-
cause the Adobe software is much
more broadly installed on comput-
ers than Microsoft’s technology. Mi-
crosoft has lost some high-profile
Silverlight customers: the British
broadcaster ITV, for example, re-
cently switched to Flash for videos
on its Web site.

Even Microsoft’s own Web proper-
ties,likeitsMSNportalandBingsearch
engine,haveusedSilverlightonlyspar-
ingly. But now that is changing.

On Monday, the Redmond,
Wash., company introduced a new
feature on Bing called visual search
that uses Silverlight to present
search results in a more eye-catch-
ing format.

Later this year, MSN, which is one
of the most visited sites on the Inter-
net, plans to make much deeper use
of Silverlight as part of a broad rede-
sign of the site, according to people
familiar with the matter.
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Fed Chairman Ben Bernanke, speaking in Washington Tuesday, said the economy will likely grow only moderately in 2010.

Bernanke declares end
to recession in the U.S.
Scale of rebound
might be too small
to bring big job gains

U.N. finds Gaza ‘war crimes’

By Sara Murray

And Ann Zimmerman

Federal Reserve Chairman Ben
Bernanke said Tuesday the reces-
sion was over, as consumers showed
some of the first tangible signs of
spending again.

Mr. Bernanke, who had become
cautiously more upbeat in recent
weeks amid signs of third-quarter
growth, said for the first time that
forecasters agree “at this point that
we are in a recovery.”

The rebound, he added, would
likely be so moderate it wouldn’t pro-
duce many jobs. “Even though from
a technical perspective the reces-
sion is very likely over at this point,
it is still going to feel like a very
weak economy for some time as
many people still find their job secu-
rity and their employment status is
not what they wish it was,” he said.

His remarks, made after a speech

at the Brookings Institution in Wash-
ington to mark the anniversary of the
collapse of Lehman Brothers, came
just after the Commerce Department
reported retail sales climbed 2.7% in
August after falling 0.2% in July. Much
of the increase was auto-related from
the “cash for clunkers” rebate pro-
gram, as well as rising energy prices.
But gains were also broad-based, re-
flecting discretionary spending on
restaurants, which are often more
closely tied to the economy’s health.

To be sure, consumers—and the
economy at large—are coming back
from very low levels. Credit condi-
tions remain tight, and the economy
will likely grow only moderately in
2010, Mr. Bernanke said, leading to
little improvement in the job market
and crimping consumer spending.

Still, with manufacturing show-
ing signs of growth, and stabilization
emerging in the housing and retail
sectors, consumers may finally be
showing signs of a turnaround. Auto
and parts sales jumped 10.6% in Au-
gust from the previous month, as the
government program allowing con-
sumers to trade in old cars for more
fuel-efficient models spurred sales.
Excluding autos, sales rose 1.1%.

Consumers proved more willing
to spend on non-essential items last
month, too, such as apparel, sport-
ing goods, electronics and dining
out. Restaurants rose a seasonally
adjusted 0.3% from July—not an im-
pressive number but the category’s
largest increase in six months. Sport-
ing and entertainment goods
climbed 2.3%, and general-merchan-
dise store sales were up 1.6%.

AlanLevenson, T.Rowe Price Asso-
ciates’ chief economist, said deep dis-
counting, which could show up in the
Consumer Price Index, which is being
released Wednesday, may have
helped. Indeed, a recent survey by CIT
Group Inc. of small and medium-sized

companies found that about two-
thirds of responding retailers foresee
offering greater discounts this Christ-
mas than in 2008. They also expect to
stock less inventory, reflecting the 1%
drop in business inventories in July
from the prior month, to a seasonally
adjusted $1.33 trillion, the Commerce
Department reported Tuesday.

Despite the first gain in underly-
ing retail sales in six months and a
lift in positive consumer sentiment,
retail sales are still 5.3% lower than
a year earlier. And retail executives
maintained a sober outlook for the
coming months, according to a re-
cent survey by BDO Seidman LLP, an
accounting and consulting firm.

Half of the 100 chief financial offic-
ers at leading U.S. retailers antici-
pate that total sales, as well as sales
at stores open at least a year, an im-
portant measure of retail health,
will decrease in the second half of
2009, compared with a year ago.

Meanwhile, the producer price in-
dex for finished goods increased
1.7% on a seasonally adjusted basis
in August as a result of rising energy
prices, the Labor Department said
Tuesday. Excluding food and en-
ergy, prices rose 0.2% from July.
 —Jon Hilsenrath

and Maya Jackson Randall
contributed to this article.

Israeli soldiers arrest a Palestinian youth in November 2008 in Hebron during a
demonstration to mark the anniversary of the death of Palestinian leader Yasser Arafat.

By Joe Lauria

UNITED NATIONS—A United Na-
tions probe into last winter’s Gaza
war has found that both Israeli
forces and Gazan armed groups com-
mitted “war crimes” and “possibly
crimes against humanity” and that
the Security Council should demand
both sides conduct “genuine” inves-
tigations into the charges.

Richard Goldstone, the South Af-
rican jurist who led the U.N. mission,
said if neither side did so after six
months the Council should refer the
case to the prosecutor ofthe interna-
tional war crimes court.

That could happen only with the
agreement of Washington, which
holds a veto on the Council.

“I would be disappointed if any
permanent member of the Security
Council would object to a resolution
requiring Israel to have appropriate
domestic investigations organized
by itself with international monitor-
ing,” Judge Goldstone said.

Judge Goldstone and his team
were barred from Israel and the
West Bank, forcing him to take testi-

mony from Israelis and some Pales-
tinians in Geneva. His mission held
two public hearings in Gaza.

“Israel is appalled and disap-
pointedbythereport,whichcompares
it to Hamas and rewards acts of ter-
ror,” the Israeli Foreign Ministry said.

ThereportaccusesIsraelof“collec-
tive punishment” against Gaza, car-
ried out through a blockade and the
bombing of houses,schools, wells and
hospitals in a three-week military op-
erationdescribed as“adeliberatepol-
icy of disproportionate force aimed at
the civilian population.”

Gazan authorities were accused
of firing rockets indiscriminately at
Israeli civilians. Israel says it
launched Operation Cast Lead to
stop the rocket fire, which killed a
handful of Israeli civilians.

Ignoring the charges against his
group, Sami Abu Zohry, a spokesman
forHamasintheGaza Strip,said,“The
U.N. report proves that Israel was
guiltyofwarcrimesinGazaandthatIs-
raeli leaders should be prosecuted in
the international criminal court.”
 —Charles Levinson

contributed to this article.
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Spain’s La Liga uses stars’ power to shine
Real, Barcelona land
priciest players, take
Premier’s prestige
By Gabriele Marcotti

And Thomas Catan

As the UEFA Champions’ League,
football’s biggest club tournament,
kicked off this week, all eyes were on
two teams, both Spanish: Barcelona,
the defending champion, and its
archrival, Real Madrid, which this
summer went on an unprecedented
spending spree to secure some of
the world’s best players.

In the never-ending debate over
which nation boasts the best domes-
tic league, events in the past four
months have been enough for many
to suggest the balance has tipped de-
cisively toward La Liga, at the ex-
pense of England’s Premier League.

Barcelona won the competition
last May in Rome and added Swed-
ish striker Zlatan Ibrahimovic to an
already fearsome lineup which in-
cludes Argentine star Lionel Messi
and Xavi, the Spanish national team
captain. But it was Real Madrid who
grabbed all the headlines last sum-
mer, shattering the world transfer
record twice in the space of a few
days to acquire the Brazilian play-
maker Kaká from AC Milan for $98
million and the Portuguese winger
Cristiano Ronaldo from Manchester
United for $137 million.

The club made a further outlay of
$139 million on five other players—
including striker Karim Benzema
from Lyon and midfielder Xabi
Alonso from Liverpool—bringing
the total spending to around $374
million, making this far and away
the most expensive squad ever as-
sembled. Real Madrid squared off
against Zurich in Tuesday’s Champi-
ons League opener.

It wasn’t just the amount of
money spent that represents a wa-
tershed in the game. It was the fact
that Real Madrid knocked on the
doors of its biggest rivals and forced
them to give up their biggest stars.

The man who made this happen,
Real Madrid President Florentino
Perez, has had the media camped
out on his doorstep since he was
elected to the post on June 1—which
is pretty much the way he likes it.
This is Mr. Perez’s second stint in
the office. In the first, between 2000
and 2006, he regularly showed what
a combination of showmanship,

dream-peddling and cold, hard cash
can do. He made a habit of signing
the best player available year after
year, often at great expense, and
sold the notion that you could build
a great team with half a dozen super-
stars and a supporting cast of low-
cost youngsters. It worked for a
while, but eventually, the club’s lack
of depth became telling and he was
forced to resign in 2006.

This time, Mr. Perez insists he
has learned from his mistakes,
which is why his heavy spending in-
cludes less glamorous, more work-
manlike players such as Raul Al-
biol, a defender acquired from Va-

lencia for $20 million.
Whether it works on the pitch or

not, Real’s spending—coupled with
Barcelona’s response—has given La
Liga a stronger aura of glamour. “I
think the other teams would under-
stand if I said that the two most im-
portant leagues are the Spanish
league and the Premier league,” Mr.
Perez says. “For many years, the em-
phasis was on the Italian league. It’s
true that the Premier league has ac-
quired a greater role in the past few
years. But I’d say the Spanish league
has always been in there, fighting.”

Mr. Perez has a gift for turning
nonevents into world-wide media

phenomena, whether it be Ronaldo’s
July unveiling at the club’s Santiago
Bernabeu stadium (with 80,000 sup-
porters showing up to watch him say
a few words) or the news that
Ronaldo and Kaká had both spent
more than $300,000 to rent per-
sonal boxes at the Bernabeu. Putting
a dollar figure on all this is difficult,
but these spectacles clearly add to
the sense that what happens at Real
really, really matters.

Liga enthusiasts will point out
that it isn’t just about showman-
ship. Even before this summer, Real
and Barcelona were the world’s high-
est and second-highest grossing

clubs, according to the “Football
Rich List,” compiled annually by De-
loitte & Touche. Seven of the top
nine vote-getters in the “Ballon
d’Or” last season—the closest foot-
ball has to a global MVP—now play
in Spain and the Spanish national
team is the current European cham-
pion. “We’re happy with the level of
play in Spain, which, in my view, is
where you best combine skill with
physical play,” Mr. Perez said.

What that says about the
strength of La Liga as a whole, or
whether its top-heavy business
model is sustainable over time, is a
different matter. Barcelona and Real
Madrid dominate media attention
and fan interest in the league, not
just domestically, but world-wide.
This is reflected in their TV con-
tracts, as, in Spain, clubs negotiate
their own rights deals. Both clubs
earn in excess of $125 million per
season, a figure which, last year,
was more than 17 times higher that
of the smallest club, Numancia.

England’s Premier League, on
the other hand, has gone for a more
equitable approach, the “rising-tide-
lifts-all-ships” philosophy long
pushed by American leagues like the
National Football League. Manches-
ter United—England’s defending
champions, who matched up against
Besiktas in Champions League play
Tuesday—received the highest
broadcast and sponsorship payout
last season, but it was a compara-
tively paltry $85.7 million.

Richard Scudamore, chief execu-
tive of the Premier League, says the
league distributes its broadcast and
sponsorship income so the ratio be-
tween the top and bottom teams is
never more than 1.6 to 1.

“In Spain, Italy and even France
it is many times higher,” he says.
“This gives us a model that allows
our clubs to compete with their Eu-
ropean rivals, whilst allowing the
others in our competition to com-
pete with them.”

English clubs have dominated
the Champions’ League in recent
years, supplying nine of the 12 semi-
finalists in the past three seasons.
Globally, the Premier League’s reach
and popularity have been unrivaled.
“Our model works for us,” Mr. Scud-
amore says.

By the time the Champions’
League final comes to the Bernabeu
in May, we will know which league
has the edge on the pitch. We may
also know which business model is
the best for promoting a league.

Vietnam’s brewers battle global giants
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Barcelona’s Lionel Messi, right, makes a play against Real Madrid’s Lassana Diarra during a match at Santiago Bernabeu
stadium in Madrid in May. The teams are now vying for the UEFA Champions’ League title.

SPORTS

MARKETPLACE

By James Hookway

HANOI—After chasing off cheap
Chinese beer competitors a decade
ago, Vietnam’s state-run brewers
are gearing up to fight a new inva-
sion from Western beer brands. One
of their secret weapons is a popular,
unpasteurized brew called bia hoi
that already enjoys a cult following
in parts of the country.

Lured by Vietnam’s population of
86 million people, nearly half of
them between the prime beer-drink-
ing ages of 20 to 40 years old, a wave
of foreign brewers has landed on the
country’s shores in recent years to
capitalize on Vietnam’s expanding

economy—which has grown around
7.5% a year for the past decade—and
the resulting rising incomes.

Carlsberg AS and Heineken BV
already are brewing suds in joint
ventures here, while SABMiller PLC
recently bought out its local part-
ner. Anheuser-Busch InBev NV is
coming, with construction under
way on a $90 million brewery to sup-
ply the Vietnam market and the rest
of Southeast Asia.

“Vietnam is one of the most excit-
ing beer markets in the world to-
day,” said Walter Blocker, chief exec-
utive of Gannon Group, Anheuser-
Busch’s Vietnam-based partner.

Since 2000, as foreign invest-

ment has grown and trade barriers
against foreign brands have eased,
state-invested Vietnamese brewers
have seen their market share slide
to 51% from 67%. Vietnam’s state-
run brewers, such as Hanoi-based
Habeco Corp. and Ho Chi Minh
City’s Sabeco Corp. are readying
themselves for a fight.

One of the key strategies is to rely
on less-glamorous, lower margin lo-
cal products that foreigners aren’t
making. That includes trying to ex-
pand and dominate the market for
bia hoi, which translates as “fresh
beer.” It’s popular with everyday
drinkers, costing about a third the
price of an international brand.

BUSINESS REAL ESTATE
INVESTMENT PROPERTIES UNITED STATES
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Bank Owned Florida Property
Ideal equestrian community 318 acres,
rolling hills,, horse stables, riding trails,
beautiful mansion may be bought

separately.
La Primera, Inc. Realtor
laprimerainc@yahoo.com
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By Norihiko Shirouzu

And Matthew Dolan

BEIJING—Beijing Automotive In-
dustry Holding Co.’s indirect stake
in Saab would boost the Swedish car
maker’s sales in China while giving
Beijing Auto engineering technology
and other resources to grow globally,
a top Beijing Auto executive said.

“We see Saab can grow substan-
tially in China with our help, and we
can also grow globally by leverag-
ing Saab’s strengths,” Beijing Auto
President Wang Dazong said in an
interview.

He said Beijing Auto and the bid-
der for General Motors Co.’s Saab
unit, Swedish sports car maker
Koenigsegg Group AB, would aim to
boost efficiency by sharing technol-
ogy and other resources. He said
they would focus on growth rather
than on reducing head counts and
closing plants to save money.

Last week, Beijing Auto struck a
deal to take a minority stake in
Koenigsegg and help it close the fund-
ing gap it needed to buy Saab. Mr.
Wang declined to disclose details of
the deal.

The two companies have a memo-
randum of understanding and expect
to sign a final partnership agree-
ment in the next few weeks, Koenig-
segg Chief Executive Christian Von
Koenigsegg said in an interview Tues-
day at the Frankfurt auto show.

Mr. Wang said the strategic alli-
ance would be modeled on the part-
nership between France’s Renault
SA and Japan’s Nissan Motor Co.
Those companies have made substan-
tial savings by sharing basic vehicle
underpinnings and other technolo-
gies and combining forces in purchas-
ing components, while keeping sepa-

rate brands and corporate identities.
Mr. Wang is a Detroit veteran

who worked for two decades at GM
before joining its partner, Shanghai
Automotive Industry Corp., in 2006,
and then leaving for Beijing Auto at
the start of last year.

He said Saab could revive its busi-
ness in part by trying to increase
sales in China—Saab sold less than
100,000 vehicles world-wide last
year and only 836 vehicles in China.

Mr. Von Koenigsegg said the
tie-up with Beijing Auto would en-
able Saab to import vehicles into
China for sale. Later Saab could build
cars in China, selling them at first
through dealers run by Beijing Auto
and eventually setting up its own
dealerships, he said.

“Suddenly we can reach the Chi-
nese market in a completely differ-
ent way,” he said.

Producing cars in China would al-
low Saab to avoid China’s steep im-
port duties and sell cars significantly
more cheaply, said Yale Zhang, a
Shanghai-based analyst with U.S.
consulting firm CSM Worldwide.
“It’s not an urgent matter for Saab,
but it would be the right move over
time,” he said.

Beijing Auto already operates
manufacturing and sales joint ven-
tures with Hyundai Motor Co. and
Daimler AG in China. Its linkup with
Saab would be an even closer one,
Mr. Wang said, because the govern-
ment-owned Chinese auto maker
would have an indirect equity inter-
est in the Swedish car maker through
Koenigsegg.

In return, Beijing Auto plans to
seek help from Saab in vehicle-engi-
neering and manufacturing technol-
ogy and know-how. That would help
Beijing Auto relaunch its own passen-

ger car brand, called Beijing, over the
next few years, Mr. Wang said.

Beijing Auto said it sold about
50,000 Beijing brand sport-utility ve-
hicles last year. The company plans
to unveil a new series of cars and
SUVs for the brand by the end of next
year and plans to boost the number
of dealers from about 100 to “300 to

500 over the next five years,” Mr.
Wang said.

Medium term, Beijing Auto said it
wants to turn the Beijing brand into a
top-10 passenger-car brand in China
with annual sales reaching 300,000
vehicles, a level achieved at present
by only one Chinese auto maker,
Chery Automobile Co. Mr. Wang

didn’t say how quickly he plans to
achieve that goal.

One immediate area in which
Saab could help is vehicle underpin-
ning or platform technology.
Beijing Auto is trying to come up
with as many as five different plat-
forms for sedans and SUVs for its re-
launched brand.

Beijing Auto has recently formed
an alternative-fuel-vehicle division,
and it could join with Saab to develop
“new energy” vehicles, such as all-
electric battery cars and electric
plug-in hybrids, said Mr. Wang.

Beijing Auto, including opera-
tions with its join-venture partners,
is looking to sell a total of 1.13 million
vehicles this year, up from fewer
than 800,000 vehicles sold in 2008,
and to sell two million by 2011.

Some analysts say there is a risk
GM might balk at Saab providing
Beijing Auto vehicle-engineering
technology, much of which derives
from GM. That concern was a main
reason why GM rejected Beijing Au-
to’s bid for its Opel unit in July, and
people at GM said at the time that
the company didn’t want Beijing
Auto to get GM’s vehicle technol-
ogy and create competition in
China, the only major auto market
growing solidly despite the global
economic downturn.

GM spokesman Johan Willems
said in an email such an assessment
is “not correct,” saying that under
licenses and service agreements
GM and Koenigsegg will continue
to share technology during a de-
fined period.

Mr. Von Koenigsegg said GM has
been kept informed about Saab’s
plans to link up with Beijing Auto,
and Mr. Wang said GM is “support-
ive” of the deal.

Car makers urge Europe to keep incentives
They see sharp drop
in sales if programs
end abruptly now

Beijing Auto says it can help Saab sell vehicles in China while benefiting from
Saab’s technology. Above, a rendering of an R&D center it is building in Beijing.

Beijing Auto expects engineering technology in Saab deal

Cars await dismantling and recycling at an authorized center in Gloucester as part of Britain’s scrappage incentive program.

By Matthew Dolan

And Vanessa Fuhrmans

Auto makers are pushing Euro-
pean governments to continue their
“cash for clunkers” programs, fear-
ing that the fragile industry may
face a major slowdown when the re-
bate programs end.

The moves come as Germany and
Britain are winding down their scrap-
page programs, which are aimed at
persuading buyers to turn in less
fuel-efficient vehicles and purchase
new cars with better mileage. Mean-
while, Ford Motor Co. and others
say they are helping Russia get a
scrappage program off the ground.

“We would like to continue the
scrappage programs or we would like
a more general winddown of the pro-
grams instead of letting them just
come to a quick end,” John Fleming,
chief executive of Ford’s European op-
erations, said in an interview.”

How long Europe continues the
programs and any lasting effect
from them could have profound im-
plications for the U.S. The wildly suc-
cessful “cash for clunkers” program
in the U.S. elevated sales to heights
not see in years. But the program’s
end last month also brought wor-
ries. about how much pullback there
would be in future U.S. sales after
the rebates expired.

“Everyone is bracing themselves
for a major slowdown, potentially
next year,” said Mark Fulthorpe, the
director of European vehicle fore-
casts for CSM Worldwide. Pete
Kelly, senior director in Europe for
J.D. Power & Associates Automotive
Forecasting, predicted that the slow-
down would begin this fall and ex-
tend into the 2010 first quarter.

Europe’s car market continued to
recover over the summer, but growth
varied from country to country be-
causeof variations in the implementa-
tion of the scrapping incentives.

Individual European countries
have implemented a dozen separate
scrappage programs, and a 13th, in
Greece, will come on line soon.

Ford estimates that scrappage

programs will support the sale of
three million vehicles in Europe in
2009 and 2010 and are the key rea-
son total industry sales in the 19 larg-
est European markets will be as high
as 15.5 million in 2009, only about
7% to 10% below 2008 levels.

“The market in Europe is still
very weak,” Ford Chief Financial Of-
ficer Lewis Booth said in an inter-

view at the Frankfurt auto show.
“We’d rather see the end of scrap-
page arrive as the economies in Eu-
rope begin to recover.”

France has indicated that its
scrapping program will continue
next year, though at reduced rates,
to avoid a sharp sales drop.Cur-
rently, the French government of-
fers Œ1,000 ($1,457) for the pur-
chase of a new car if the owner
scraps one that’s more than 10 years
old. “The French government has
said it will phase it out progres-
sively,” said Philippe Varin, chief ex-
ecutive of PSA Peugeot Citroën SA.

But car makers in Germany
doubt the popular car-scrapping
program there is likely to be picked
up again anytime soon. The govern-
ment pumped Œ5 billion ($7.3 bil-
lion) into the plan, which ran out at
the start of this month. Nearly two
million German consumers partici-
pated in the program, which largely
benefited mass-market auto makers
like Volkswagen AG and Ford.

But skeptics say the program sim-
ply delayed a slump. Though car or-
ders still being processed will fuel
sales for a few more months, some
analysts say German car sales next
year could drop by one million cars
from this year’s expected 3.5 million.

“We said from the beginning it is
not what we support,” said BMW
AG’s finance chief, Friedrich
Eichiner, of the way the short-term
incentives were structured. “Others
demanded it, and now they got it.”

—Vanessa Fuhrmans, Jeff Ben-
nett and Sebastian Moffett contrib-

uted to this article.
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In London, the office market has two tiers
Leases on large space
seem poised to climb;
not so much for small

By William Boston

SPECIAL TO THE WSJ
When Lehman Brothers col-

lapsed last year, the rental market
for office space in London went to
bust faster than anyone could turn
the lights off.

A year later, prime office rents
have plummeted and landlords
have been offering big incentives to
lure tenants into office space in the
City financial district. But just as
tenants are stepping back into the
market, the window to lock in large
leases at historically low rents may
be closing.

The biggest lease so far this
year in the City was the recent leas-
ing of 541,000 square feet of new
prime office space to Nomura Hold-
ings Inc. The Japanese bank signed
a 20-year lease for the Watermark
Place building owned by UBS Glo-
bal Asset Management and Oxford
Properties, a unit of Ontario Munic-
ipal Employees Retirement Sys-
tem. Nomura will pay £40.50

($67.10) a square foot and receive a
net rent-free period of at least 50
months.

The Nomura lease was cele-
brated as a landmark deal that
was expected to open the flood-
gates for companies looking for
top-quality office space at bargain
prices.

But there is a hitch: Watermark
Place is one of the last large spaces
available in the City.

And as the supply of offices suit-
able for spacious headquarters for
multinational corporations dries
up, prime office rents are likely to
stop falling and could soon begin to
rise.

“We’ve probably seen the best
of the best deals,” says Mark Slim,
chairman of City of London Agency
at property consultants CB Richard
Ellis.

To be sure, there are a few un-
certainties that could dim landlord
optimism. If the economy remains
weak and there are more downsiz-
ings and business failures, rents
could remain stagnant or fall.

Leasing activity in the second
quarter rose to 704,800 square
feet, twice the rate of the previous
quarter, according to CB Richard El-
lis. But that sign of resurgent activ-

ity in the market is still well below
the average 1.2 million square feet
leased per quarter over the past 10
years.

The vacancy rate in the second
quarter rose to 10% from 9.7% in
the previous quarter and is up from
4.2% a year ago, according to
CBRE.

Still, prospective tenants are be-
ginning to come out from their hid-

ing places—especially those with
large needs.

A report by commercial-prop-
erty consultancy Drivers Jonas
says that while overall supply is up,
the supply of large spaces above
200,000 square feet is tight. What
that means is that there is a two-
tier market in the City, one of large
blocks of prime office space that is
becoming tighter and another tier

of smaller offices where supply is
more plentiful.

Prime office rent in the City
peaked in 2007 at £65 a square foot
and has fallen to about £40 now.
Throw in an average three years
rent-free on a 10-year lease, and
the going net effective rent for
prime office space in London’s fi-
nancial district is about £30 a
square foot.

THE PROPERTY REPORT

Source: DTZ Properties

Bottoming out?
Prime annual office rents in the city 
of London, pounds per square feet

Top of the cycle in 1989

Bottom of 1992-93 recession

Peak of dot-com boom in 2000

Bottom after dot-com bust

Peak of property boom in 2007

Current rent at bottom of recession

£65.0

32.5

65.0

45.0

65.0

42.5

Nomura Holdings recently agreed to lease Watermark Place in London
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Renault bets on electric
CEO Ghosn unveils
four battery models
due in 2011 or 2012

Optimism creeps back
at Frankfurt auto fair

Ferrari is defiant amid recession

By Sebastian Moffett

FRANKFURT—Renault SA,
seeking to gain a lead in what it be-
lieves is the next generation of au-
tomobiles, introduced a lineup of
electric cars and committed to
make at least 100,000 of them by
2016.

Declaring a break with the long
dominance of the gasoline engine,
Chief Executive Carlos Ghosn pre-
sented four electric cars that he
said would go on sale in 2011 or
2012. They “will bring environmen-
tal soundness at a price everyone
can afford,” he told an audience at
the Frankfurt Motor Show, with-
out disclosing actual pricing.

The move is a gamble by Mr.
Ghosn to carve out a new market
for the two companies he leads,
France’s Renault and Japan’s Nis-
san Motor Co., which own large
parts of each other and share tech-
nology. Most other auto makers
are more cautious about the pros-
pects for electric vehicles.

Two of the French auto maker’s

electric cars are based on existing
Renault models, the Fluence and
the Kangoo. Another is an unusual-
looking one-seater that looks like
a four-wheeled motorbike with a
protective pod for the driver.

Almost all of the big car makers
highlighted their low-emission ve-
hicles in Frankfurt—either elec-
tric vehicles or gas-electric hy-
brids, which run on a combination
of a gasoline engine and a battery
charged by that engine.

But the companies mostly ex-
pect the electric-car market to
take off slowly or be farther in the
future. Volkswagen AG, for exam-
ple, displayed a concept electric
car that it said would go on sale in
2013.

Ford Motor Co. and General
Motors Co. said electric cars could
be a hit in Asia as they would re-
duce pollution in crowded cities.
But GM’s president of interna-
tional operations, Nick Reilly, said
the technology is “not going to
come everywhere” at the same
pace.

Hopes for developing a mass
market for electric vehicles de-
pend on the cars becoming
cheaper to run than gasoline-pow-
ered vehicles. Renault and Nissan
think that the price of oil will rise
in the long term and that batteries

have become cheap and powerful
enough.

But the cars Renault intro-
duced Tuesday will be able to
drive only between 100 and 160 ki-
lometers on a single charge. That
means drivers will need networks
of charging stations, or battery-
swapping stations where drivers
could exchange a drained battery
for a charged one.

Renault is working with a num-
ber of governments and utilities
on such initiatives. On Tuesday it
announced an agreement with Ger-
man electricity provider RWE AG
to build a network of recharging
stations in Germany.

The highest-profile plans for
such networks are in Israel and
Denmark, where the governments
are working with Renault and a
venture specializing in electric-ve-
hicle recharging, Better Place Inc.
The companies say these net-
works will be running in 2011.
 —Vanessa Fuhrmans

and Matthew Dolan
contributed to this article.
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Temporary lift?
Growth in Europe varied based on the extent of scrapping incentives

Germany Italy France U.K. Poland Spain Europe

Source: European Automobile Manufacturers Association

28.4% 8.5% 7.0% 6.0% 3.1% 0% 3.0%

August new-car registrations, percentage change from a year earlier
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FRANKFURT—Demand for cars
is showing signs of stability, and
some of the world’s leading auto
makers hinted Tuesday that earn-
ings are poised to improve.

The cautiously upbeat execu-

tives at the bi-annual Frankfurt auto
show were in stark contrast to dour
demeanors at auto fairs earlier in
the year. Some executives are look-
ing to countries in the Asian-Pacific
region to drive the recovery of indus-
try beyond the various “cash for
clunkers” programs that have
propped up demand around the
world this year.

“The severe crisis isn’t over yet.
But there are increasing signs that
the [market’s] trough is behind us,”
Volkswagen AG Chief Executive
Martin Winterkorn said Monday.
“The industry can look forward with
cautious optimism.”

That sentiment was borne out
Tuesday by European Automobile
Manufacturers’ Association data
that showed European new-car reg-
istrations, a measure of sales, rose
2.8% year-on-year in July and 3% in
August. The continuation of growth
will come as a relief for car makers,
which saw demand grind to a halt in
markets world-wide in the last quar-
ter of 2008.

Demand for new cars in Europe
was kick-started by government-
backed initiatives in at least 10 coun-
tries. Those initiatives typically
comprise price discounts on new,
fuel-efficient vehicles to car owners
who trade in older gas guzzlers.

Success of the measures is evi-
dent, but observers fear demand
will slump next year when the incen-
tives are exhausted and the industry
will have to cope without financial
support. France, which last Decem-
ber introduced measures to offer
car owners Œ1,000 ($1,462) to trade
in old clunkers and buy new, is study-
ing ways to extend its incentives be-
yond a deadline at the end of 2009 to
cushion the blow to auto makers.

Germany’s program, one of the
most generous with an offer of
Œ2,500 in discounts, ended earlier

this month and analysts expect Eu-
rope’s single-largest car market in
2010 to perform poorly. The U.K. has
said its incentives wouldn’t be ex-
tended. In contrast to most car
bosses, Renault SA Chief Executive
Carlos Ghosn said the global car mar-
ket was expected to be “more or less
flat” this year, and added: “Europe is
not going to be growing or even sta-
ble next year.” But most auto mak-
ers expect a pickup in demand from
incentives to translate into better
earnings in the quarters ahead.

“We’re very confident that from
now on every quarter will be bet-
ter,” said Daimler AG Chief Execu-
tive Dieter Zetsche. Makers of lux-
ury cars have been largely unaf-
fected by scrap incentives, which
have spurred demand mostly for
smaller, less-expensive vehicles.

“The markets are stabilizing
slowly, but on a low level,” added
BMW AG Chief Financial Officer
Friedrich Eichiner. BMW’s sales in
2009 are expected to fall between
10% and 15% from 2008, he said. The
Munich-based car maker could post
a full-year profit, Mr. Eichiner
added.

PSA Peugeot Citroën is targeting
a full-year loss closer to the top end
of its earnings guidance as the out-
look for car sales in its main markets
hadn’t been as bad as it had ex-
pected, said Chief Executive Phil-
ippe Varin. Peugeot said earlier this
year that it expected to post a loss of
between Œ1 billion and Œ2 billion.
“We see a recovery in the second
half of 2010,” Mr. Varin said.

The market for premium cars in
2011 could reach the same high level
as 2008, Daimler’s Mr. Zetsche said.
“But the structure will be different
then,” he added, referring to a geo-
graphical shift toward growth mar-
kets such as China and a broader
trend toward smaller engines.

Ford Motor Co.’s top economist,
Ellen Hughes-Cromwick, said that it
now appeared, for the first time,
that the Asian region would lead the
world out of the recession. The
worst was over for the U.S. and Euro-
pean economies amid strengthen-
ing signs that an economic recovery
was under way, Ms. Hughes-Crom-
wick said. “We are seeing positive
readings across the board.”

By Gilles Castonguay

FRANKFURT—Fiat SpA’s Fer-
rari and Maserati luxury-sports-
car units launched new models at
the Frankfurt Motor Show Tues-
day, saying they have confidence in
the cars despite the slowdown in
the normally resilient market for
top-end vehicles because of the
economic downturn.

Ferrari Chairman Luca Cordero
di Montezemolo said the sale of lux-
ury goods, usually impervious to a
recession, had been hit by the slow-
down but the car maker wanted to
show the pace of its annual prod-
uct launches wasn’t slowing by
launching its new 458 Italia.

“We wanted to give a strong
sign that we are convinced by the
innovation in this car,” Mr. di Mon-

tezemolo said. “There is nothing in
the car that is not completely
new.”

Maserati, Fiat’s other luxury
sports-car brand, also launched its
new GranCabrio convertible as a
defiance of the market downturn,
its chief executive, Harald Wester,
said.

Ferrari’s new two-seater 458
V8 was designed by the company
Pininfarina with a helping hand
from Ferrari test driver Michael
Schumacher, the former Formula
One racing champion who at-
tended the launch.

The 458 can reach 100 kilome-
ters an hour in under 3.4 seconds
and hit a top speed of 325 kilome-
ters an hour.

With a price tag of Œ197,000
($288,000), the 458 will go on sale

next year, with the first vehicles
made in the second half of January.
Maserati’s two-door GranCabrio,
with a 4.7-liter, V8 engine, will go
on sale in February at a cost of
Œ135,000 to Œ140,000.

Mr. di Montezemolo said he ex-
pected the year to end well but de-
clined to be more specific, apart
from saying Ferrari will have sold
200 cars in China this year.

Luxury goods are traditionally
less affected by a recession be-
cause the high-net-worth individu-
als who buy these products are
wealthy enough that they don’t
generally have to curb their spend-
ing habits. However, both car mak-
ers had an year-to-year declines in
revenue in the first half of 2009.
Ferrari’s revenue was down 8%,
while Maserati’s dropped 43.2%.

Chief Executive Carlos Ghosn presented the new Renault Twizy Z.E. electric car at the Frankfurt auto show on Tuesday.

WSJ.com
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By Christoph Rauwald,
David Pearson and

Jeff Bennett in Frankfurt

Online Today
See more photos and updates

from the Frankfurt auto show at
blogs.wsj.com/autoshow
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Saving your bones: weighing the hazards
Osteoporosis drugs
prevent fractures
but have side effects

By Melinda Beck

Osteoporosis has haunted my
family for generations, as it has
many other families.

My great-grandmother was bent
nearly horizontal from collapsed

vertebrae. My
grandmother lost a
foot in height as
her spine deterio-
rated, and broke

her hip just pushing a grocery cart. I
made her a new backbone out of pa-
pier-mache when I was 4.

My mother did everything she
could to avoid the family curse, but
she also suffered painful collapsed
vertebrae. All three women died, di-
rectly or indirectly, as a result of os-
teoporosis.

That was before the bone-build-
ing drugs called bisphosphonates
became widely available in the
mid-1990s. Thanks in part to them,
the number of hip fractures has
dropped significantly in the U.S. and
Canada in recent years.

Osteoporosis remains a serious
health problem for the 10 million in
the U.S. alone who have it and the 34
million who are at risk due to low
bone mass; 80% of sufferers are
women. It’s estimated that one half
of women and one-quarter of men
over age 50 will suffer an osteoporo-
sis-related fracture.

But reports of scary side effects
from bisphosphonates—including
Fosamax, Actonel and Boniva—are
circulating on the Internet and in
medical journals. Hundreds of law-
suits allege that the drugs cause a
rare condition in which part of the
jaw bone dies. The first case to be
tried against Merck & Co.’s Fosamax
ended in a hung jury last week in fed-
eral court in New York City. And
some critics say the drugs—with
sales of $8.3 billion a year in the
U.S.—are being oversold to women
who may never need them.

All that leaves women facing a
difficult dilemma: Powerful os-
teoporosis drugs known to prevent
future debilitating injuries are also
suspected of increasing the risk for
other terrible conditions. Balancing
the risks and benefits is different for
every woman, and depends on fac-
tors such as genetic history, diet and
lifestyle. Figuring out how to pro-
ceed also requires having a very
careful discussion with a qualified
physician.

A good place to start is with your
family tree. Having a parent with os-
teoporosis raises your own risk sig-
nificantly. Caucasians, Asians and
Hispanics also have higher rates of
osteoporosis than African-Ameri-
cans. So far, scientists have identi-
fied 15 related genes—but there
isn’t likely to be a predictive genetic
test anytime soon.

That’s because environmental
factors also play a big role. The
more bone you build up during the
peak building years before age 30,
the more reserves you’ll have when
net bone loss sets in. For women,
that happens very rapidly after
menopause when estrogen levels de-
cline. Men lose bone far more
slowly, although hormone-depriva-
tion drugs for prostate cancer can
also set them up for osteoporosis,

as can a very strong hereditary
load.

A diet rich in calcium (from dairy
products and vegetables), plenty of
exposure to vitamin D and weight-
bearing exercise all help to build
strong bones. Too little of those can
weaken them, as can smoking, drink-
ing alcohol, and taking a variety of
medications, including corticoster-
oids, anticonvulsants and antide-
pressants. Excessive dieting and ex-
ercising and being very thin—with a
body-mass index of less than
20—can also leave your bones with
little reserve. Being obese actually
lowers your risk, though it can over-
stress your joints.

But some people can do every-
thing right and still develop os-
teoporosis if they have a strong ge-
netic predisposition.

A bone-mineral-density test can
give you one indication of how
strong your bones are. Women with
several risk factors should have one
at menopause; or at least at age 65.
The most common such test, called
a DEXA (for dual-energy X-ray ab-
sorptiometry) is quick and painless
and measures the amount of bone in
your hip, spine or wrist. Results,
called T-scores, compare that den-
sity with an average peak at age 30.

A T-score of minus 2.5 or below
indicates osteoporosis. A T-score be-
tween minus 1 and minus 2.4 is con-
sidered osteopenia—meaning low
bone density but not full-blown os-
teoporosis.

You and your doctor can also as-
sess your risk by using an online
tool developed by the World Health
Organization called FRAX, for Frac-
ture Assessment Risk Tool. (See
www.shef.ac.uk/FRAX.) It asks your
sex, age, weight, height, hip-bone
density and factors such as smok-
ing, drinking, and parental hip frac-
tures. It computes your chances of
suffering a major bone fracture in
the next 10 years.

What to do with that informa-
tion is still somewhat controversial.
“If you already have severe os-
teoporosis, you don’t need a FRAX
score to tell you you need treat-
ment,” says Bess Dawson-Hughes,
director of the Bone Metabolism
Lab at Tufts University, who has ad-
vised many of the drug makers.
“Where we have struggled is what

to do with that large group of
healthy people who have low bone
mass.”

The National Osteoporosis Foun-
dation’s latest guidelines say that
women who have a 3% risk of devel-
oping a hip fracture or 20% risk of
other major fracture in the next 10
years are candidates for treatment,
on cost-effectiveness grounds. In
studies of older women with os-
teoporosis, Fosamax has been found
to reduce the chance of hip and
spine fractures as much as 50% . But
it’s less clear to what extent such
drugs can prevent osteopenia from
becoming osteoporosis.

Experts say that individual pa-
tients should never be treated based
on T-scores or FRAX probabilities
alone. Many other considerations
apply.

“You need to consider the unique
characteristics of this lady in front
of you,” says Ethel Siris, director of
the Toni Stabile Osteoporosis Cen-
ter at Columbia Presbyterian Medi-
cal Center, who has also consulted
for the drug makers.

For example, a 50-year-old
woman with osteopenia may not be
a candidate for treatment based on
her FRAX alone. But if she falls a lot
and her mother suffered spinal frac-
tures, which the FRAX doesn’t ask
about, it may make sense to treat
her for a few years and see how her
bone density does, Dr. Siris says.
Meanwhile, a 70-year-old who has
the same T-score probably started
out with better bone density, but
she has had 20 more years for her
bone architecture to erode, so her
bones are more fragile, even though
they weigh the same.

The official guidelines also don’t
take into account potential side ef-
fects of the bisphosphonates, which
are also highly individual. Gas-
trointestinal upsets are the most
common; the oral medications
aren’t recommended for patients
who can’t sit upright for at least a
half-hour because these drugs can ir-
ritate the esophagus. Gastro-esoph-
ageal reflux disease (GERD) can
make such discomfort worse. A
woman with severe GERD might
fare better on Reclast, a once-a-year
injection of bisphosphonate.

Some patients have also re-
ported severe bone and muscle pain

while taking bisphosphonates. The
U.S. Food and Drug Administration
alerted doctors last year that they
might see this and consider discon-
tinuing the drugs at least tempo-
rarily. Who is most affected and how
long it lasts seems unpredictable. “I
treat a gazillion patients and I see
this rarely,” says Dr. Siris. “When I
do, we stop and re-evaluate.”

Cases of osteonecrosis of the jaw
(ONJ)—in which parts of bone be-
come exposed during dental work
and don’t heal—are more serious
but very rare. No one knows the ex-
act incidence. Estimates range from
1 in 1,000 to 1 in 100,000 patients tak-
ing bisphosphonates for osteoporo-
sis. (It’s far more common in cancer
patients on much higher doses.)
Merck and other manufacturers say
there is no evidence that the drugs
cause ONJ at doses used for os-
teoporosis, but some dentists have
become wary of doing invasive den-

tal work on women taking bisphos-
phonates.

“We often advise patients who
need extensive, invasive dental
work to get that done first, then
start the drugs and the issue disap-
pears,” says Ian Reid, a professor at
the University of Auckland in New
Zealand who has written on biospho-
sphonate safety.

A few doctors have reported un-
usual fractures of the thigh bone in
women taking bisphosphonates for
many years. One theory is that be-
cause the drugs inhibit the break-
down of old bone, they may be main-
taining bone that is unusually brittle.
Here too, the incidence seems ex-
tremely rare and the link remains un-
proven. But experts agree that it war-
rants further study—and that pa-
tients and doctors should investigate
anyunusualthighpain whichhaspre-
ceded several of the fractures.

On balance, most experts say
that women with confirmed os-
teoporosis face a much higher risk
of fractures if they don’t treat their
condition than if they do. “These
horrible cases are incredibly rare,
whereas hip fractures are not rare in
the aging population and they can
kill you,” says Dr. Siris. She notes
that there are still many unknowns
about drugs, including how long it is
safe for women to stay on them.
Many doctors are using them with
patients only about five years at a
time and then re-evaluating.

Other osteoporosis drugs on
the market work differently and
carry different risks. Evista (ralox-
ifene) acts on estrogen receptors
and can cut the risk of breast can-
cer as well as spinal fractures in
some women, although it doesn’t
prevent hip fractures. Forteo (teri-
paratide) is a daily injection for
women with severe osteoporosis,
but has been linked with bone ma-
lignancies in rats.

Last month an advisory panel rec-
ommended that the FDA approve de-
nosumab, a biological agent that
blocks the production of osteoclasts
that break down bone. It would be a
twice-yearly injection.

Estrogen-replacement therapy
can also help women postpone the
rapid loss of bone mass that occurs
after menopause. It’s no longer rec-
ommended for bone protection
alone—in part because of the added
risk of heart disease and breast can-
cer found in older women in the
Women’s Health Initiative studies.
But the risk-benefit profile seems
more favorable for younger women
who want relief from menopausal
symptoms like hot flashes.

“If you hate your life without es-
trogen, you can go back on it and
that’s your bone-loss drug as well,”
says Dr. Siris.

Some clinics urge women to
fight osteoporosis with lifestyle
changes rather than pharmaceuti-
cals. Many experts agree that suffi-
cient calcium (at least 1,200 mg per
day from food or supplements) and
vitamin D (800 to 1,000 IUs per day)
and weight-bearing exercise (at
least 30 minutes, three times a
week) are critical for building and
maintaining strong bones, but they
may not be sufficient for reversing
serious bone loss once it’s set in.

All camps agree that the very
best way to strong bones is to build
them well to begin with. Nearly 90%
of bone mass in females is built by
age 18, yet few adolescent girls are
getting the recommended amounts
of calcium and vitamin D.

Osteoporosis has expanded the gaps in the spongy tissue within a spinal vertebra, increasing the bone’s brittleness.
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Are you at risk?
The more “yes” answers, the
greater your risk for developing
osteoporosis:

n Do you have a small, thin frame
and/or are you Caucasian or Asian?

n Have you or a member of your
immediate family broken a bone as
an adult?

n Are you a postmenopausal
woman?

n Have you had an early or
surgically-induced menopause?

n Have you taken high doses of
thyroid medication or used
glucocorticoids 5 mg a day (for
example, prednisone) for three or
more months?

n Have you taken, or are you
taking, immunosuppressive
medications or chemotherapy
to treat cancer?

n Is your diet low in dairy products
and other sources of calcium?

n Are you physically inactive?

n Do you smoke cigarettes or drink
alcohol in excess?
The National Osteoporosis Foundation
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Ruffles and frills
from Marc Jacobs
Feminine touches pair well

with men’s trench coats;

sporting Cabaret-clown look

Marc Jacobs, who brought us
the ’80s power thing last year, has
moved on just as the rest of the
world is getting in sync with shiny
leggings, big-shouldered jackets
and blouses pleated at the neck.

His show late Monday, which
was as punctual as German trains,
was juicy and surreal—and incred-
ibly, laughably feminine. A circus
of ruffles and frills, tamed by
some opposites-attract ’60ish
men’s trenches. It was the oppo-
site of Power Dressing. One frilly
playsuit out-McCardelled Claire
McCardell, a ready-to-wear pio-
neer who nonetheless helped put
grown women on beaches in tod-
dlerwear.

It’s easy to feel overwhelmed
by the crazy styling of Mr. Ja-

cobs’s shows. This season, the
models’ faces were powdered
white, their hair drawn up tight,
and they looked like Cabaret
clowns.

But look closely: Those “Mad
Men” trenches were fabulous—
nearly vintage. A series of softly
pink and mossy silk blouses would
do their job in any board room.
There was a sportswear feel to
some knitwear that was nearly col-
legiate. The bags were rich look-
ing and the shoes mostly flat san-
dals, but they looked hard to walk
in because the heels were placed
several inches in under the sole.
 —Christina Binkley

Collection reflects
Wang’s own style

Vera Wang’s clothes don’t
change drastically from season to
season. There’s an intimate qual-
ity to her work, as well as her
shows. If you’re a Vera Wang fan,
you’re going to find a satisfying
consistency in her collections,
which aren’t the bridal gowns
she’s most known for.

This is the clothing Ms. Wang
wears herself: black and gray silk
sheaths, jackets transparent and
light as a feather, and sculptural
creations using tiny strips of fab-
ric sewn together for texture.

A highlight at her Tuesday
morning show was a series of
prints—lavender colored flowers
on a black background—where
Ms. Wang had tacked each flower
by sewing over and over a small
square. The technique gave tex-
ture and richness to the lovely
print and it will be a signature as
loud as her name.
 —Christina Binkley

For updates and photos from
New York’s fashion week, see
WSJ.com/Runway.

HEARD ON THE RUNWAY
New York’s fashion week

IATA expects passenger traffic to fall in premium and coach seats. Low demand
for high-price seats is expected to push revenue per passenger down 12%.

Airline losses expected
to hit $11 billion this year
By Ann Keeton

The global airline industry faces
$11 billion of losses this year,
greater than previously forecast, as
business travel remains in a slump
and fuel prices are rising, the Inter-
national Air Transport Association
said Tuesday.

The trade body expects airlines
to lose $3.8 billion world-wide in
2010, as carriers struggle to gener-
ate revenue from their best custom-
ers, who either aren’t flying or are
buying less-expensive tickets.

IATA sees premium passenger
traffic falling 20% in 2009 from the
previous year. Traffic in the back of
the cabin is expected to drop 5%.
The low demand for high-priced
seats is expected to push yields, or
revenue per passenger, down 12%.

Historically, it has been difficult
to rebuild yields once they fall, Gio-
vanni Bisignani, IATA’s chief execu-
tive, said during a conference call
with reporters. Following the last
airline downturn, after the Sept. 11,
2001, attacks, it took the industry
more than three years to claw back
to 2000 revenue levels.

Now, the airline industry needs
to make structural changes to re-
gain its footing, Mr. Bisignani said.
That includes more consolidation in
the U.S. and Europe. He also said air-
lines should keep pressing govern-

ment officials for expanded “open
skies” agreements to get past regula-
tions that hamper global carriers’
growth plans.

Near-term, Mr. Bisignani sees
more airline bankruptcies, on top of
nearly 50 resulting from the current
recession. “In the last year-and-a-
half, medium-sized airlines from all
parts of the world” have fallen vic-
tim to the downturn, he said. The
IATA is now monitoring some 20 air-
lines with financial problems.

Mr. Bisignani said air travel in
the U.S. and Europe will remain
weak for the rest of 2009. For the
full year, IATA expects North Ameri-
can carriers to lose $2.6 billion and
European carriers to lose $3.8 bil-
lion.

However, some parts of the
world, including Asia and the Mid-
dle East, are beginning to recover
from the global recession, the group
said. IATA also reported that air-
cargo traffic—an early sign of any
potential economic recovery—is
picking up, following a sharp down-
turn.

Airlines have curbed the impact
of the downturn by adding new pas-
senger fees, Mr. Bisignani said. IATA
reported that sales not related to
tickets or cargo currently accounts
for more than 10% of global airline
revenue.

 —Kaveri Niththyananthan
contributed to this article.

CORPORATE NEWS

Marc Jacobs's show featured models with white Kabuki makeup.

Reuters

By Kathy Sandler

LONDON—The U.K.’s Competi-
tion Commission said Tuesday it will
retain the restrictions on how much
ITV PLC can charge for advertising
on its flagship ITV1 channel, although
the regulator left open the possibility
of some relaxation of the rules.

The Contract Rights Renewal, or
CRR, mechanism, which links the
rates ITV can charge for advertising
at ITV1 to the number of viewers, was
introducedtoprotect advertisersfol-
lowing the creation of ITV through
the merger of Granada PLC and Carl-
ton Communications Group PLC in
2003. Yet, as audiences at ITV1 have
fallen sharply amid the digital multi-
channel boom, the company hasn’t
been allowed to increase its ad rates
to make up for the shortfall.

In November, ITV’s Executive

Chairman Michael Grade said offi-
cial regulations, which also include
the company’s public-service-broad-
casting obligations, cost ITV about
£300 million (about $500 million)
annually. The broadcaster didn’t fur-
ther break down the figure.

ITV has been struggling with the
dispersal of its viewers across multi-
ple digital channels, the rise of the In-
ternet as a competitor for its adver-
tising, and a slump in advertising rev-
enue caused by the recession.

In its report Tuesday, the compe-
tition watchdog agreed with ITV
that the television industry has
changed significantly since the con-
trols were introduced in 2003, pro-
viding the incentive for at least
some changes to the rules. However,
it said that ultimately ITV still re-
mains crucial to advertisers looking
to reach large audiences quickly,
hence the need to retain the CRR.

U.K. to maintain restrictions
on ITV’s advertising rates
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 17.40 $26.70 0.17 0.64%
Alcoa AA 47.80 13.99 1.05 8.11%
AmExpress AXP 14.30 34.65 0.73 2.15%
BankAm BAC 147.10 16.79 –0.20 –1.18%
Boeing BA 6.00 52.07 1.10 2.16%
Caterpillar CAT 19.60 51.70 2.93 6.01%
Chevron CVX 9.40 71.63 0.59 0.83%
CiscoSys CSCO 47.70 22.98 0.19 0.83%
CocaCola KO 13.10 52.45 0.29 0.56%
Disney DIS 10.00 28.29 0.21 0.75%
DuPont DD 7.50 33.15 0.87 2.70%
ExxonMobil XOM 17.30 69.49 –0.51 –0.73%
GenElec GE 199.60 16.00 0.65 4.23%
HewlettPk HPQ 10.20 45.64 –0.06 –0.13%
HomeDpt HD 8.60 27.41 –0.10 –0.36%
Intel INTC 45.10 19.55 0.19 0.98%
IBM IBM 5.50 119.35 0.47 0.40%
JPMorgChas JPM 46.50 43.19 –0.56 –1.28%
JohnsJohns JNJ 7.30 60.15 –0.19 –0.31%
KftFoods KFT 12.40 26.08 –0.03 –0.11%
McDonalds MCD 13.40 54.98 0.75 1.38%
Merck MRK 14.40 32.70 –0.19 –0.58%
Microsoft MSFT 39.20 25.20 0.20 0.80%
Pfizer PFE 36.40 16.21 –0.15 –0.92%
ProctGamb PG 10.40 55.03 –0.27 –0.49%
3M MMM 3.00 74.68 0.12 0.16%
TravelersCos TRV 3.80 49.01 0.02 0.04%
UnitedTech UTX 4.80 61.29 –0.27 –0.44%
Verizon VZ 11.50 31.00 –0.07 –0.23%
WalMart WMT 24.40 49.93 –0.45 –0.89%

Dow Jones Industrial Average P/E: 16
LAST: 9683.41 s 56.61, or 0.59%

YEAR TO DATE: s 907.02, or 10.3%

OVER 52 WEEKS t 1,375.61, or 12.4%

 Note: Price-to-earnings ratios are for trailing 12 months
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Tracking
credit
markets &
dealmakers

Follow the markets throughout
the day, with updated stock
quotes, news and commentary
at WSJ.com/Europe.
Also, receive email alerts that
summarize the day’s trading in
Europe and Asia.
To sign up, go to
WSJ.com/Online Today

Behind Europe’s deals: Bank revenue rankings, Global
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $3,648 10.0% 48% 28% 19% 5%

Bank of America Merrill Lynch 2,401 6.6% 35% 36% 20% 9%

Goldman Sachs 2,390 6.6% 46% 22% 30% 1%

Morgan Stanley 2,188 6.0% 48% 25% 25% 1%

Citi 2,115 5.8% 30% 40% 24% 7%

UBS 1,858 5.1% 48% 25% 25% 2%

Credit Suisse 1,793 4.9% 44% 35% 19% 2%

Deutsche Bank 1,741 4.8% 35% 39% 21% 4%

Barclays Capital 1,318 3.6% 23% 57% 13% 7%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Hanson 278 –26 –152 –229 Valeo 244 4 –15 –23

Contl 501 –18 –249 –309 Brit Awys  562 4 –94 –99

Carlton Comms 417 –13 –48 –75 UPM Kymmene  328 4 –43 –58

Grohe Hldg 1728 –12 –136 –70 Metso  269 5 –10 –7

TUI 1023 –10 –250 –520 Vivendi 143 5 2 –9

ITV  422 –9 –50 –78 Stora Enso  417 6 –50 –76

Gov & Co Bk Irlnd 220 –8 –22 –83 Deutsche Telekom 70 6 ... –4

Bco de Sabadell  179 –8 –10 –7 Peugeot 339 6 –29 –82

Corus Group  756 –8 –66 –94 Brit Sky Broadcasting Gp  80 7 10 27

Pernod Ricard 225 –5 –35 –43 ACCOR 234 8 –14 54

Source: Markit Group

Dow Jones Stoxx 50: Tuesday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Nokia Finland Telecomms Equip $57.9 10.59 3.02% –25.2% –28.3%

ArcelorMittal Luxembourg Iron & Steel 64.0 28.10 2.63 –34.8 4.5

BNP Paribas S.A. France Banks 81.0 53.10 1.94 –8.6 –35.3

Rio Tinto U.K. General Mining 66.6 26.48 1.65 –17.2 33.1

BG Grp U.K. Integrated Oil & Gas 66.1 11.25 1.44 9.3 70.5

ING Groep Netherlands Life Insurance $32.3 10.63 –2.61% –41.8 –68.6

GlaxoSmithKline U.K. Pharmaceuticals 110.4 11.76 –1.18 –2.5 –18.0

Credit Suisse Grp Switzerland Banks 63.5 55.70 –1.07 18.1 –22.6

Daimler Germany Automobiles 51.3 33.11 –0.87 –14.3 –14.7

Nestle S.A. Switzerland Food Products 160.2 43.46 –0.59 –11.3 1.3

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

HSBC Hldgs 189.5 6.71 1.44% –8.4% –19.0%
U.K. (Banks)
Bayer 57.1 47.32 1.33 –16.0 21.0
Germany (Specialty Chemicals)
Banco Santander 128.3 10.78 1.22 9.3 –5.4
Spain (Banks)
Telefonica S.A. 127.9 18.63 1.14 10.3 43.2
Spain (Fixed Line Telecomms)
Deutsche Telekom 60.7 9.53 1.11 –12.7 –18.6
Germany (Mobile Telecomms)
Soc. Generale 42.5 50.14 1.09 –10.4 –56.7
France (Banks)
Tesco 50.5 3.92 1.03 9.2 5.5
U.K. (Food Rtlrs & Whlslrs)
Koninklijke Phlps 23.9 16.84 1.02 –18.7 –37.7
Netherlands (Cons Elect)
Siemens 87.1 65.30 0.91 –1.8 –2.5
Germany (Diversified Industrials)
GDF Suez 102.3 31.02 0.80 –10.0 1.7
France (Multiutilities)
France Telecom 70.1 18.36 0.77 –8.3 7.8
France (Fixed Line Telecomms)
UBS 64.0 18.70 0.75 12.4 –70.6
Switzerland (Banks)
Assicurazioni Gen 36.1 17.54 0.63 –15.1 –31.5
Italy (Full Line Insurance)
Deutsche Bk 45.0 49.60 0.61 –4.1 –45.6
Germany (Banks)
AXA S.A. 52.8 17.30 0.58 –12.5 –39.1
France (Full Line Insurance)
BHP Billiton 62.6 17.08 0.56 24.1 87.6
U.K. (General Mining)
L.M. Ericsson Tel B 31.4 73.50 0.55 7.1 –40.5
Sweden (Telecomms Equipment)
ENI 102.2 17.47 0.52 –7.8 –23.4
Italy (Integrated Oil & Gas)
Vodafone Grp 133.2 1.39 0.51 9.6 21.8
U.K. (Mobile Telecomms)
Iberdrola S.A. 48.0 6.58 0.46 –6.9 –16.4
Spain (Conventional Electricity)

Intesa Sanpaolo 52.1 3.01 0.42% –16.7% –40.8%
Italy (Banks)
Unilever 47.8 19.09 0.42 –7.1 1.2
Netherlands (Food Products)
BASF 48.2 35.94 0.36 2.2 17.1
Germany (Commodity Chemicals)
Novartis 126.1 49.56 0.28 –17.3 –30.4
Switzerland (Pharmaceuticals)
Banco Bilbao Viz 67.0 12.24 0.16 14.8 –30.0
Spain (Banks)
Anglo Amer 45.6 20.69 0.15 –8.4 –5.9
U.K. (General Mining)
ABB 47.4 21.18 0.09 –5.0 32.4
Switzerland (Industrial Machinery)
BP 184.6 5.44 0.09 14.2 –6.4
U.K. (Integrated Oil & Gas)
Royal Dutch Shell A 102.3 19.76 –0.05 –2.0 –22.9
U.K. (Integrated Oil & Gas)
Total S.A. 144.1 41.62 –0.07 –1.4 –16.9
France (Integrated Oil & Gas)
Astrazeneca 65.3 27.35 –0.20 12.0 –16.9
U.K. (Pharmaceuticals)
E.ON 83.2 28.47 –0.21 –18.9 –14.0
Germany (Multiutilities)
Diageo 43.0 9.49 –0.26 –7.3 1.3
U.K. (Distillers & Vintners)
Barclays 66.8 3.69 –0.27 19.8 –42.6
U.K. (Banks)
British Amer Tob 65.2 19.60 –0.31 9.4 31.4
U.K. (Tobacco)
Sanofi-Aventis S.A. 92.2 48.04 –0.39 –0.3 –29.2
France (Pharmaceuticals)
SAP 62.8 35.09 –0.44 –11.4 –7.2
Germany (Software)
UniCredit 63.0 2.58 –0.48 –11.6 –51.9
Italy (Banks)
Allianz SE 53.8 81.52 –0.49 –16.9 –38.4
Germany (Full Line Insurance)
Roche Hldg Part. Cert. 111.4 164.70 –0.54 –9.0 –23.3
Switzerland (Pharmaceuticals)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.53% 0.87% 2.0% 6.3% 0.2%
Event Driven 0.71% 1.72% 5.0% 10.8% -15.6%
Equity Market Neutral -0.50% -0.96% -0.6% -4.3% -9.1%
Equity Long/Short 0.96% 1.40% 3.4% 4.2% -9.5%

*Estimates as of 09/14/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 11/1 0.87 104.38% 0.02% 1.87 0.85 1.21

Eur. High Volatility: 11/1 1.53 109.67 0.04 3.89 1.52 2.39

Europe Crossover: 11/2 5.58 115.58 0.10 6.51 5.57 6.02

Asia ex-Japan IG: 11/1 1.26 109.85 0.04 3.84 1.21 2.06

Japan: 11/1 1.64 115.19 0.05 4.33 1.41 2.19

 Note: Data as of September 14

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.
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By Daniel Michaels

And David Gauthier-Villars

PARIS—Air France has taken the
unusual step of asking U.S. partner
Delta Air Lines Inc. to help assess its
internal safety practices following
the crash of an Air France jetliner in
June that killed 228 people.

“We have asked our American
partner to conduct an audit,” said
Air France spokeswoman Véronique
Brachet.

Chief Executive Pierre-Henri
Gourgeon said in a recent interview
that Air France, a unit of Air France-
KLM SA, would commission outside
analysts to review its safety prac-
tices, in part because the crash re-
mains unsolved. He said the goal
would be to glean a handful of ideas
to significantly improve the airline’s
safety practices.

“Safety is a dynamic thing,” Mr.
Gourgeon said. “The risk is to say,
‘We’ve done our work, so let’s stop.’”

French search teams have been
unable to locate wreckage of the
Air France Airbus A330, which
plunged from high altitude into
deep waters about halfway be-
tween Brazil and Senegal. As a re-
sult, it remains unclear what role
various factors played in the crash.
Bad weather, technical problems
and pilot error are all suspected of
having contributed, but without
more evidence, the airline and regu-
lators are stymied in efforts to pre-
vent a recurrence.

Investigators are now preparing
to renew their hunt for parts of the
plane on the seabed several kilome-
ters down, although a new expedi-
tion could take months to prepare
and conduct. “Everyone is worried
and frustrated,” Mr. Gourgeon said.

The crash has focused renewed
attention on Air France’s safety
record and pilot training. The car-
rier has suffered four significant ac-
cidents since 1999, more than most
global carriers. Mr. Gourgeon said
that before the crash, Air France’s ac-
cident record was better than the
global airline-industry average but

now is average.
Mr. Gourgeon said the crash has

been traumatic for employees and
has increased tensions within the
airline. He said that since the acci-
dent, Air France has seen a slight up-
tick in absenteeism among long-
haul flight attendants. He acknowl-
edged the airline has been repeat-
edly criticized by some of its
smaller pilots unions for perceived
safety lapses.

Gérard Arnoux, head of SPAF, one
of those small pilots unions, said:
“There is a problem with our safety
culture. Our ranking is not good.”

Mr. Gourgeon said he hopes the
planned audit will address such con-
cerns. He said the cause of the crash
may never be known, so Air France
is addressing a broad range of possi-

ble problems behind it. “Even if we
don’t know the reason, people must
be certain that no stone has been left
unturned,” Mr. Gourgeon said.

Ms. Brachet, the Air France
spokeswoman, said talks with Delta
weren’t finalized. A spokeswoman
for Delta, which has a marketing alli-
ance with Air France, declined to
comment on the plan.

SNPL France Alpa, Air France’s
largest pilot union, which claims to
represent about 65% of the airline’s
4,300 pilots, welcomed Air France’s
decision to seek outside help to re-
view its safety practices and said it
had recommended such a move.
“You wouldn’t ask a doctor to diag-
nose his own disease,” said SNPL di-
rector Louis Jobard.

Since the crash, Air France has in-

creased pilot training and altered
some of its safety routines, he said.
All pilots are now required to train
routinely for the event of a loss of
speed data, a problem that may
have contributed to the crash of
Flight 447.

After the crash of an Air France
Airbus A340 on landing at To-
ronto’s Lester Pearson Airport in
August 2005, the French airline or-
dered a thorough study of its ap-
proach to safety. There were no fa-
talities in that crash, but the plane
was destroyed.

Air France safety director Eti-
enne Lichtenberger said most of
the report’s recommendations
have been implemented and said
the airline must now conduct a simi-
lar review.

Air France seeks a safety audit
In wake of fatal crash, U.S. partner Delta is asked to assess French carrier’s practices

By Jeanne Whalen

German conglomerate Bayer AG
named a new chief executive and
other top managers in a broad man-
agement shuffle that prompted spec-
ulation that the company may in-
crease its focus on health care.

Bayer,whichmakeschem-
icals and pharmaceuticals,
Tuesday said Werner Wen-
ning, 62 years old, will step
down as chief executive in
September 2010 and be suc-
ceeded by Marijn Dekkers, a
51-year-old Dutchman who
is currently chief executive
of U.S. laboratory-equip-
ment manufacturer Thermo
Fisher Scientific Inc.

Mr. Wenning’s contract
expires next year, and some
analysts had been expecting him to re-
tire or step down. A bigger surprise
was the news that Arthur Higgins, 52,
head of Bayer’s health-care unit, will
leave the company in the first half of

2010, as will Chief Financial Officer
Klaus Kühn, 58.

In a statement, Bayer said Mr.
Higgins was leaving for “personal
reasons,” and that Mr. Kühn would
take early retirement.

Cornelia Thomas, a pharmaceuti-
cal analyst at WestLB in London, said

the pair may be leaving be-
cause they didn’t get the
chief executive job. Bayer
didn’timmediatelyrespond
to a request for comment.

Meanwhile, Thermo
Fisher said Marc Casper,
currently chief operating
officer, will succeed Mr. De-
kkers as chief executive, ef-
fective Oct. 15.

Bayer has long been
thought to be considering a
breakup. Gbola Amusa, a

pharmaceutical analyst at UBS in
London, said Mr. Dekkers’s back-
ground in health care could mean
that Bayer intends to favor health
care in any restructuring, he said.

Bayer shuffles top posts,
names successor to CEO

CORPORATE NEWS

Air France employees at a church service in June for relatives of passengers on Flight 447, which crashed into the Atlantic
and has yet to be found. In the wake of the crash, the airline has asked for outside help in reviewing its safety practices.

By Jonathan Buck

LONDON—Defense giant BAE
Systems PLC said Tuesday it is con-
sulting with unions on closing one of
its U.K. sites and cutting staff at three
others, a move that could result in
the loss of 1,116 jobs, or roughly 3% of
its U.K. work force.

The move comes as BAE’s con-
tracts to produce aging military hard-
ware such as Nimrod surveillance
and reconnaissance jets come to an
end. BAE Systems said its Woodford
site in Cheshire will close at the end
of 2012, on completion of the Nimrod
MRA4 production contract, with the
loss of 630 jobs. Other jobs will be cut
at the Samlesbury and Warton plants
in Lancashire, and at Farnborough in
Hampshire, the company said.

At the end of 2008, BAE employed
some 32,800 people in the U.K. and
106,400 world-wide. BAE Systems
generates 58% of its sales in the U.S.
and is the sixth-largest supplier to
the U.S. Defense Department.

GLOBAL
BUSINESS

BRIEFS

Marijn Dekkers

By Martin Gelnar

ZURICH—Swiss cartel watchdog
Weko said it is investigating whether
a price increase by a Swatch Group
AG unit violated antitrust laws.

The probe follows a preliminary
investigation of price increases of
5% to 12% that watch-component
maker ETA Manufacture Horlogère
Suisse SA announced last year. ETA
supplies watch movement parts not
only for Swatch but also for indepen-
dent watchmakers, some of which
objected to the price increase.

The dependence of many
smaller Swiss companies on Swatch
Group, the world’s largest watch-
maker by sales and also a maker of
watch parts, has led to antitrust in-
vestigations in the past.

Swatch said it is confident of a
goodoutcome,butspokeswoman Be-
atrice Howald said the timing “is bad
because of recent massive cancella-
tions of movement orders from third
parties.”

BAE discusses
plant closure
with its unions

—Compiled from staff
and wire service reports.

BT Group PLC

U.K. regulator Ofcom said BT
Group PLC may cut the price of its
phone lines when bundled with tele-
phony, broadband and television ser-
vices,removingoneofthelastrestric-
tions on the former monopoly’s busi-
ness. Ofcom said BT was judged to no
longer have “significant market
power” in the majority of retail land-
line markets in the U.K. BT has had to
competewithcompaniessuchasBrit-
ishSkyBroadcastingGroupPLC,Vir-
gin Media Inc. and Carphone Ware-
house Group PLC’s TalkTalk since it
was forced to open up its phone lines
in 2005. The companies have offered
discounted or free phone lines when
soldwithotherservices.Untilnow,BT
wasn’t allowed to discount its phone
service. News Corp., owner Wall
StreetJournalpublisherDowJones&
Co.,hasaroughly39% stakeinBSkyB.

BMW AG

Qadbak Investments to buy
BMW’s Formula One team

BMW AG said Swiss-based Qad-
bak Investments Ltd. will buy the
BMW Sauber Formula One team.
BMW gave no financial details of the
sale, but said the foundation “repre-
sents the interests of certain Middle
East and European-based families.”
BMW said earlier this year that it was
pulling out of the sport in 2010. The
sale announcement came after For-
mula One’s governing body on Tues-
day turned down an application from
BMW Sauber for a place on the grid
next season, noting that BMW’s pull-
out left uncertainties over the team’s
future ownership. However, it said
the team had made a “high quality”
application and that it would be enti-
tled to fill any vacancy that arises.

Re
ut

er
s

SJM Holdings Ltd.

SJM Holdings Ltd. said its first-
half net profit fell 41% from a year
earlier, as gambling revenue in
Macau declined due to increased
competition and Beijing’s visa re-
strictions on visitors from mainland
China. The casino operator, which is
controlled by Macau gambling mag-
nate Stanley Ho, said its net profit
for the six months ended June 30
was 338 million Hong Kong dollars
(US$43.6 million), down from
HK$571 million a year earlier. Reve-
nue fell 4.3% to HK$14.79 billion.
Beijingtightenedrestrictions on vis-
its to Macau by mainland Chinese in
themiddle of 2008,in an apparent at-
tempt to stop gambling and money
laundering by mainland civil ser-
vants. SJM Holdings had a monopoly
on gaming in Macau until 2002, and
operates 19 of the 31 casinos there.

Swiss regulator
probes Swatch
for raising prices

Executive Travel Program

Guests and clients of 320
leading hotels receive
The Wall Street Journal
Europe daily, courtesy of

www.thinkmediaoutdoor.be
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.32% 17 DJ Global Index -a % % 216.11 0.28% –6.3% 4.22% 14 U.S. Select Dividend -b % % 594.68 –0.31% –21.8%

2.00% 19 Global Dow 1216.90 0.50% –13.4% 1886.75 0.28% –10.5% 4.14% 17 Infrastructure 1324.00 0.14% –12.4% 1841.51 –0.14% –9.5%

2.90% 43 Stoxx 600 241.40 0.18% –8.4% 263.15 –0.04% –5.3% 1.47% 9 Luxury 832.90 0.49% –4.0% 1030.86 0.27% –0.8%

3.05% 27 Stoxx Large 200 257.30 0.10% –9.2% 279.07 –0.12% –6.1% 5.90% 6 BRIC 50 385.40 0.84% 11.3% 536.08 0.55% 15.0%

2.17% -18 Stoxx Mid 200 227.70 0.54% –4.4% 246.92 0.32% –1.1% 4.08% 13 Africa 50 718.80 0.59% –17.1% 665.54 0.31% –14.4%

2.19% -91 Stoxx Small 200 144.10 0.56% –3.5% 156.15 0.34% –0.3% 3.28% 8 GCC % % 1483.65 0.41% –33.1%

2.93% 34 Euro Stoxx 265.60 0.60% –9.3% 289.58 0.38% –6.2% 2.83% 17 Sustainability 780.90 –0.05% –9.7% 962.19 –0.30% –6.7%

3.07% 21 Euro Stoxx Large 200 281.20 0.49% –10.1% 304.73 0.27% –7.0% 2.28% 14 Islamic Market -a % % 1846.40 0.37% –4.3%

2.21% -12 Euro Stoxx Mid 200 255.10 1.08% –6.4% 276.28 0.86% –3.2% 2.61% 14 Islamic Market 100 1580.50 –0.15% –9.2% 1973.92 –0.40% –6.1%

2.44% 47 Euro Stoxx Small 200 158.90 1.07% –3.6% 171.97 0.85% –0.3% 2.61% 14 Islamic Turkey -c % % % %

5.13% 12 Stoxx Select Dividend 30 1382.30 0.59% –16.6% 1726.93 0.37% –13.7% 1.96% 19 DJ U.S. TSM % % 10788.75 –0.32% –13.0%

4.20% 15 Euro Stoxx Select Div 30 1670.60 0.29% –14.5% 2095.20 0.07% –11.6% % DJ-UBS Commodity 118.00 1.02% –27.7% 125.09 0.80% –25.3%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1641 1.9126 1.1204 0.1668 0.0378 0.1968 0.0128 0.3102 1.6994 0.2283 1.0766 ...

 Canada 1.0813 1.7766 1.0408 0.1549 0.0351 0.1828 0.0118 0.2881 1.5786 0.2121 ... 0.9289

 Denmark 5.0979 8.3758 4.9068 0.7304 0.1653 0.8618 0.0559 1.3585 7.4424 ... 4.7146 4.3794

 Euro 0.6850 1.1254 0.6593 0.0981 0.0222 0.1158 0.0075 0.1825 ... 0.1344 0.6335 0.5884

 Israel 3.7527 6.1656 3.6120 0.5377 0.1217 0.6344 0.0411 ... 5.4785 0.7361 3.4705 3.2237

 Japan 91.2650 149.9484 87.8435 13.0768 2.9600 15.4286 ... 24.3201 133.2378 17.9025 84.4030 78.4012

 Norway 5.9153 9.7188 5.6935 0.8476 0.1919 ... 0.0648 1.5763 8.6357 1.1603 5.4705 5.0815

 Russia 30.8325 50.6578 29.6766 4.4178 ... 5.2123 0.3378 8.2162 45.0124 6.0481 28.5143 26.4867

 Sweden 6.9792 11.4667 6.7175 ... 0.2264 1.1798 0.0765 1.8598 10.1889 1.3690 6.4544 5.9954

 Switzerland 1.0390 1.7070 ... 0.1489 0.0337 0.1756 0.0114 0.2769 1.5168 0.2038 0.9608 0.8925

 U.K. 0.6086 ... 0.5858 0.0872 0.0197 0.1029 0.0067 0.1622 0.8886 0.1194 0.5629 0.5229

 U.S. ... 1.6430 0.9625 0.1433 0.0324 0.1691 0.0110 0.2665 1.4599 0.1962 0.9248 0.8590

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 346.50 28.75 9.05% 707.00 302.00
Soybeans (cents/bu.) CBOT 960.00 51.00 5.61 1,557.50 670.00
Wheat (cents/bu.) CBOT 470.50 16.50 3.63 1,155.75 450.00
Live cattle (cents/lb.) CME 86.825 0.150 0.17 116.900 83.850
Cocoa ($/ton) ICE-US 3,094 40 1.31 3,217 1,961
Coffee (cents/lb.) ICE-US 134.60 1.50 1.13 189.00 112.00
Sugar (cents/lb.) ICE-US 23.32 –0.37 –1.56% 26.25 11.91
Cotton (cents/lb.) ICE-US 63.02 0.81 1.30 101.50 45.25
Crude palm oil (ringgit/ton) MDEX 2,100.00 30 1.45 3,635 1,435
Cocoa (pounds/ton) LIFFE 1,983 46 2.37 1,991 1,187
Robusta coffee ($/ton) LIFFE 1,502 –3 –0.20 2,256 1,275

Copper (cents/lb.) COMEX 284.50 4.05 1.44 378.00 131.15
Gold ($/troy oz.) COMEX 1006.30 5.20 0.52 1,060.00 494.00
Silver (cents/troy oz.) COMEX 1700.00 37.70 2.27 2,200.00 740.00
Aluminum ($/ton) LME 1,853.00 23.00 1.26 2,553.00 1,288.00
Tin ($/ton) LME 14,225.00 225.00 1.61 18,290.00 9,750.00
Copper ($/ton) LME 6,190.00 51.00 0.83 7,135.00 2,815.00
Lead ($/ton) LME 2,147.00 67.00 3.22 2,459.50 870.00
Zinc ($/ton) LME 1,850.00 7.00 0.38 1,986.00 1,065.00
Nickel ($/ton) LME 16,800 100 0.60 21,150 9,000

Crude oil ($/bbl.) NYMEX 71.30 1.93 2.78 125.63 45.87
Heating oil ($/gal.) NYMEX 1.8138 0.0358 2.01 4.0649 1.3140
RBOB gasoline ($/gal.) NYMEX 1.7927 0.0445 2.55 2.7400 1.0780
Natural gas ($/mmBtu) NYMEX 3.320 0.023 0.70 12.115 2.409
Brent crude ($/bbl.) ICE-EU 69.86 1.49 2.18 143.75 45.37
Gas oil ($/ton) ICE-EU 567.00 –0.75 –0.13 1,338.00 434.50

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on Sept. 15
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.5932 0.1788 3.8313 0.2610

Brazil real 2.6461 0.3779 1.8125 0.5517

Canada dollar 1.5786 0.6335 1.0813 0.9248
1-mo. forward 1.5785 0.6335 1.0812 0.9249

3-mos. forward 1.5782 0.6336 1.0810 0.9250
6-mos. forward 1.5784 0.6336 1.0812 0.9249

Chile peso 806.38 0.001240 552.35 0.001810
Colombia peso 2902.79 0.0003445 1988.35 0.0005029

Ecuador US dollar-f 1.4599 0.6850 1 1
Mexico peso-a 19.4794 0.0513 13.3430 0.0749

Peru sol 4.2622 0.2346 2.9195 0.3425
Uruguay peso-e 32.045 0.0312 21.950 0.0456

U.S. dollar 1.4599 0.6850 1 1
Venezuela bolivar 3.13 0.318995 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.6994 0.5884 1.1641 0.8591
China yuan 9.9695 0.1003 6.8289 0.1464

Hong Kong dollar 11.3144 0.0884 7.7502 0.1290
India rupee 70.8416 0.0141 48.5250 0.0206

Indonesia rupiah 14442 0.0000692 9893 0.0001011
Japan yen 133.24 0.007505 91.27 0.010957

1-mo. forward 133.21 0.007507 91.25 0.010959
3-mos. forward 133.16 0.007510 91.21 0.010963

6-mos. forward 133.05 0.007516 91.13 0.010973
Malaysia ringgit-c 5.1133 0.1956 3.5025 0.2855

New Zealand dollar 2.0854 0.4795 1.4285 0.7001
Pakistan rupee 120.369 0.0083 82.450 0.0121

Philippines peso 70.769 0.0141 48.475 0.0206
Singapore dollar 2.0766 0.4816 1.4224 0.7030

South Korea won 1778.74 0.0005622 1218.40 0.0008208
Taiwan dollar 47.571 0.02102 32.585 0.03069
Thailand baht 49.513 0.02020 33.915 0.02949

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6850 1.4599

1-mo. forward 1.0000 1.0000 0.6850 1.4599

3-mos. forward 1.0001 0.9999 0.6850 1.4598

6-mos. forward 1.0001 0.9999 0.6851 1.4597

Czech Rep. koruna-b 25.389 0.0394 17.391 0.0575

Denmark krone 7.4424 0.1344 5.0979 0.1962

Hungary forint 272.10 0.003675 186.39 0.005365

Norway krone 8.6357 0.1158 5.9153 0.1691

Poland zloty 4.1606 0.2404 2.8499 0.3509

Russia ruble-d 45.012 0.02222 30.833 0.03243

Sweden krona 10.1889 0.0981 6.9792 0.1433

Switzerland franc 1.5168 0.6593 1.0390 0.9625

1-mo. forward 1.5164 0.6595 1.0387 0.9627

3-mos. forward 1.5156 0.6598 1.0382 0.9632

6-mos. forward 1.5139 0.6605 1.0370 0.9643

Turkey lira 2.1638 0.4622 1.4822 0.6747

U.K. pound 0.8886 1.1254 0.6086 1.6430

1-mo. forward 0.8886 1.1253 0.6087 1.6429

3-mos. forward 0.8886 1.1254 0.6087 1.6429

6-mos. forward 0.8884 1.1256 0.6086 1.6432

MIDDLE EAST/AFRICA
Bahrain dinar 0.5504 1.8170 0.3770 2.6526

Egypt pound-a 8.0488 0.1242 5.5133 0.1814

Israel shekel 5.4785 0.1825 3.7527 0.2665

Jordan dinar 1.0340 0.9671 0.7083 1.4119

Kuwait dinar 0.4181 2.3920 0.2864 3.4921

Lebanon pound 2193.50 0.0004559 1502.50 0.0006656

Saudi Arabia riyal 5.4750 0.1826 3.7503 0.2666

South Africa rand 10.8122 0.0925 7.4062 0.1350

United Arab dirham 5.3623 0.1865 3.6731 0.2723

SDR -f 0.9230 1.0834 0.6322 1.5817

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 43 EUROPE DJ Stoxx 600 241.36 0.43 0.18% 22.6% –8.4%

 21 DJ Stoxx 50 2440.40 1.45 0.06 18.2% –8.2%

 34 Euro Zone DJ Euro Stoxx 265.60 1.58 0.60 19.2% –9.3%

 29 DJ Euro Stoxx 50 2843.00 13.75 0.49 16.0% –7.9%

 16 Austria ATX 2531.44 3.96 0.16 44.6% –17.7%

 14 Belgium Bel-20 2469.83 31.59 1.30 29.4% –14.2%

 11 Czech Republic PX 1133.5 –0.1 –0.01% 32.1% –2.9%

 19 Denmark OMX Copenhagen 313.20 –0.58 –0.18 38.5% –10.5%

 14 Finland OMX Helsinki 6496.08 100.09 1.56 20.2% –13.7%

 16 France CAC-40 3752.21 21.60 0.58 16.6% –8.2%

 20 Germany DAX 5628.98 8.74 0.16 17.0% –5.6%

 … Hungary BUX 19497.23 273.29 1.42 59.3% 4.8%

 17 Ireland ISEQ 3309.13 35.51 1.08 41.2% –18.3%

 13 Italy FTSE MIB 23108.13 78.82 0.34 18.7% –13.1%

 … Netherlands AEX 308.37 1.47 0.48 25.4% –16.9%

 13 Norway All-Shares 366.03 7.65 2.13 35.5% –5.8%

 17 Poland WIG 35989.98 106.51 0.30 32.2% –1.6%

 17 Portugal PSI 20 8226.09 99.37 1.22 29.7% 1.5%

 … Russia RTSI 1224.33 30.12 2.52% 93.8% 8.2%

 11 Spain IBEX 35 11593.3 100.7 0.88 26.1% 6.2%

 15 Sweden OMX Stockholm 284.01 –0.01 unch. 39.1% 10.3%

 13 Switzerland SMI 6213.19 –12.45 –0.20% 12.3% –7.7%

 9 Turkey ISE National 100 45911.46 –579.20 –1.25 70.9% 36.1%

 13 U.K. FTSE 100 5042.13 23.28 0.46 13.7% 0.3%

 53 ASIA-PACIFIC DJ Asia-Pacific 118.65 –0.14 –0.12 26.8% 3.8%

 … Australia SPX/ASX 200 4540.3 9.2 0.20 22.0% –4.4%

 … China CBN 600 26398.70 72.26 0.27 78.8% 64.8%

 22 Hong Kong Hang Seng 20866.37 –65.83 –0.31 45.0% 14.0%

 19 India Sensex 16454.45 240.26 1.48 70.6% 21.7%

 … Japan Nikkei Stock Average 10217.62 15.56 0.15 15.3% –12.0%

 … Singapore Straits Times 2638.40 –1.34 –0.05 49.8% 7.2%

 11 South Korea Kospi 1653.40 18.49 1.13 47.0% 19.1%

 19 AMERICAS DJ Americas 278.49 1.64 0.59 23.2% –9.3%

 … Brazil Bovespa 59307.36 439.81 0.75 57.9% 21.2%

 19 Mexico IPC 29589.41 206.22 0.70 32.2% 20.2%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of Sept. 15, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.60% 20 ALL COUNTRY (AC) WORLD* 284.15 –0.20% 24.8% –15.8%

2.60% 21 World (Developed Markets) 1,118.31 –0.08% 21.5% –16.8%

2.40% 23 World ex-EMU 130.21 –0.09% 21.0% –16.5%

2.50% 23 World ex-UK 1,113.40 –0.04% 20.5% –16.7%

3.20% 20 EAFE 1,541.27 –0.75% 24.6% –15.4%

2.50% 16 Emerging Markets (EM) 884.59 –1.09% 56.0% –7.5%

3.60% 14 EUROPE 83.76 –0.30% 20.6% –16.8%

3.90% 14 EMU 176.72 –0.02% 24.4% –18.4%

3.40% 16 Europe ex-UK 92.25 –0.19% 18.9% –16.1%

4.20% 12 Europe Value 95.93 –0.41% 23.7% –16.1%

2.90% 17 Europe Growth 71.02 –0.19% 17.5% –17.7%

2.70% 17 Europe Small Cap 152.51 –0.78% 51.1% –11.8%

2.30% 8 EM Europe 239.78 –1.25% 51.0% –31.7%

4.00% 11 UK 1,493.43 0.13% 13.6% –10.8%

2.80% 20 Nordic Countries 131.07 –0.81% 33.6% –19.8%

1.80% 7 Russia 654.02 –0.51% 58.7% –37.7%

3.40% 13 South Africa 672.05 –2.01% 16.1% –2.1%

2.80% 19 AC ASIA PACIFIC EX-JAPAN 377.55 –1.50% 52.6% –3.1%

1.70% -72 Japan 577.32 –1.78% 8.9% –27.1%

2.30% 16 China 60.81 –1.11% 49.1% 4.3%

1.00% 20 India 642.50 –0.34% 74.0% 10.1%

0.90% 24 Korea 461.44 –1.22% 50.3% 14.2%

2.90% 31 Taiwan 265.89 –1.25% 53.4% –1.9%

2.00% 28 US BROAD MARKET 1,165.22 0.69% 18.6% –17.6%

1.40% -47 US Small Cap 1,595.01 1.12% 27.9% –15.7%

3.50% 14 EM LATIN AMERICA 3,496.28 –0.03% 68.3% –11.8%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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Hungary comes back from brink

Hungarian Finance Minister Peter Oszko in Budapest earlier this month. He has
overseen an effective but unpopular program of tighter government deficits.

Biden says U.S. is set to aid
Iraq with successful election

Members of a bomb-disposal squad sit near hand grenades that were found, along with rocket launchers, near a
police-training institute in Karachi, Pakistan, on Tuesday.

By Zahid Hussain

ISLAMABAD—Islamic militants
clad head-to-toe in women’s burqas
attempted to attack an oil-storage fa-
cility in Karachi, raising fears that in-
surgents are fleeing northwestern
Pakistan and infiltrating the na-
tion’s main business hub.

Three gunmen disguised as
women tried to enter the high-se-
curity terminal used by oil compa-
nies late Monday night, Waseem
Ahmed, the city police chief, told
Pakistani television on Tuesday.
Police say they suspect the assail-
ants disguised themselves as
women to try to slip past security
checkpoints.

When stopped by security
guards, the militants opened fire,
killing one guard. The assailants
fled during a gun battle, leaving be-
hind the burqas, purses and hand
grenades.

“We suspect they wanted to
carry out a big terrorist attack
which our prompt police action
thwarted,” said Mr. Ahmed in an in-
terview with Geo TV Pakistan.

Pakistan imports foreign oil
through the Karachi port, and
stores it there before transporting
it throughout the country. An at-
tack on the port facility could have
threatened fuel supply for the
country’s industry and transport,
just as Pakistan’s economy is strug-
gling to recover from the global
downturn and security woes at
home.

Later Tuesday, police arrested
four men suspected of involve-
ment in the attack. During a raid
on a house in Karachi, where the ar-

rests took place, police found addi-
tional burqas, women’s handbags
and weapons, Mr. Ahmed said in
the television interview.

Police say the arrested men are

suspected of having links to the
militant group led by Baitullah
Mehsud, the Taliban leader who
was killed last month in a U.S. mis-
sile attack in South Waziristan. A

large number of militants from
Waziristan and other areas fleeing
army attacks have been taking
sanctuary in Karachi—the capital
of Sindh province—according to

Zulfikar Mirza, the Sindh provin-
cial home minister.

One sign of the rising level of in-
surgent activity, say police and
government officials, is the in-
crease in bank robberies and kid-
nappings of wealthy businessmen.
They say the Taliban engage in
these activities to finance their
war against Pakistani forces in
tribal regions. Most bank robber-
ies in recent months involved mili-
tants from tribal regions, said Mr.
Ahmed, the police chief.

Karachi’s size—about 16 mil-
lion people live in the city—helps
insulate insurgents, providing a de-
gree of anonymity not found in Pa-
kistan’s small towns and villages.
Those fleeing the fighting in north-
western Pakistan, areas domi-
nated by the ethnic Pashtun, are of-
ten taken in by residents of Kara-
chi’s sprawling Pashtun neighbor-
hoods. Other potential havens for
fleeing militants: the thousands of
madrassas, or Islamic seminaries,
across the city.

The municipal government,
which is run by the Muttehida
Qaumi Movement, a secular politi-
cal party, has warned about the
danger of the city turning into a
new base for the Taliban. MQM of-
ficials have called for screening
people entering the city from the
country’s northwest, but haven’t
given specifics about how they
would carry out such an effort.

Also Tuesday, police recovered
rocket launchers, hand grenades
and suicide-bomb jackets from a
water drain near a police-training
institute in Karachi.

By Margit Feher

And Veronika Gulyas

BUDAPEST—Hungary’s improv-
ing finances could allow it to discon-
tinue financial aid from the Interna-
tional Monetary Fund as early as Oc-
tober 2010, Finance Minister Peter
Oszko said.

“Probably, at the expiry of the six-
month extension [of the IMF’s credit
line], Hungary will be in a position
to make a decision about whether it
needs the IMF’s support any
longer,” Mr. Oszko said.

Because of its large external debt
and lax fiscal policies, Hungary was
hit hard nearly a year ago by the glo-
bal financial crisis, making it the
first European Union country to se-
cure IMF help. It has since put in
place austerity measures such as
freezing public-sector wages. Hun-
gary is forecast to post a “massive im-
provement” in its fiscal position,
Bank of America Merrill Lynch said
in a recent note.

Hungary aims to cut its budget
deficit to 3.9% of gross domestic
product this year from 9.1% in 2006,
accomplishing what many of its
neighbors couldn’t during the recent
economic downturn. Hungary’s re-
gional peers, Poland and the Czech
Republic are facing sharply widening
budget deficits.

However, the cuts have sent sup-
port for Hungary’s governing Social-
ist party near historic lows. The op-
position Fidesz party seems likely to

win a general election set for the
spring and analysts aren’t sure
which policies Fidesz would con-
tinue. “Since the direct threat of a
sovereign-credit default disap-
peared, nothing has happened,”
said KBC Securities economist Gy-
orgy Barcza. “That’s a mistake be-
cause the crisis provides an opportu-
nity [to revamp budget spending]
and people would now accept that.”

The finance minister dismissed
concerns that the country will fail to
deliver its deficit target for this year

because of lower-than-anticipated
tax revenues in the wake of an ex-
pected 6.7% fall in GDP.

“We expect a budget surplus for
the fourth quarter,” Mr. Oszko said.
“If there’s no unexpected develop-
ment on the revenue side [in the
2009 budget], there will be no need
to modify the 2010 budget targets,”
he added. Hungary has a target for
next year’s budget shortfall of 3.8%
of GDP, with plans to cut subsidies
for local councils, public transport
and at the ministries.

Police foil attack on Karachi oil facility
Islamic militants wearing women’s burqas abandon assault on terminal after gun battle with security guards

Re
ut

er
s

Re
ut

er
s

ECONOMY & POLITICS

By Gina Chon

BAGHDAD—Joseph Biden, on his
third trip Iraq as U.S. vice president,
said that a successful parliamentary
election—slated for January—
would go a long way resolving linger-
ing political tensions here.

In a meeting with reporters on
Tuesday, Mr. Biden said he was as-
sessing how he could be helpful in re-
solving political issues so that the
U.S. leaves behind a stable Iraq. He
said the U.S. could play the role of an
interlocutor among Iraqi officials
who have disputes. He identified
Iraq’s parliamentary vote as a key
benchmark.

“That’s when the real bargaining
will begin,” Mr. Biden said of the post-
election period. “That’s the context
in which they would need to drill
down in some of the more difficult
outstanding political issues.”

Underscoring the still-tentative
nature of recent security gains, sev-
eral mortars slammed into an apart-
ment complex near the U.S. Em-
bassy during his visit. One Iraqi of-
ficer said there were no deaths, but
several Iraqis were injured.

U.S. Gen. Ray Odierno, America’s
top commander in Iraq, told report-
ers the number of high-profile at-
tacks and roadside-bomb attacks
are down compared with the year-
earlier period. As he spoke, how-

ever, the alarm signaling incoming
mortars or other attacks sounded
on several occasions. U.S. officials
said the alarm sounded rarely com-
pared with just a few months ago.

Gen. Odierno said that despite a
significant attack in Baghdad on
Aug. 19, a series of bombing that left
almost 100 Iraqis dead, he has seen
enough improvements in overall se-
curity that the withdrawal of all
American combat troops by August
2010 is still on track.

Mr. Biden is scheduled to meet
with Iraqi Prime Minister Nouri al-
Maliki and travel to Irbil, in Iraq’s
north, to meet with Kurdish regional
President Masoud Barzani during
his three-day visit. Tensions be-
tween the Kurdish semiautonomous
region in the north and the central
government in Baghdad have wor-
ried U.S. officials, some of whom fear
the row could spill into violence.

Messrs. Maliki and Barzani met
after Kurdish elections in late July,
when Mr. Barzani was re-elected to
his post. But tensions between the
two governments have grown over
disputed teritories and oil rights.
Gen. Odierno said he is waiting for
an agreement between Baghdad and
the Kurdish regional government to
possibly deploy U.S.-Iraqi-Kurdish
forces in disputed areas, where he
says al Qaeda in Iraq has taken advan-
tage of tensions to sow instability.

8 WEDNESDAY, SEPTEMBER 16, 2009 T H E WA L L ST R E ET JO U R NA L .

EFG-Hermes MEDA* GL EQ BMU 07/31 USD 22.51 7.4 –41.0 –12.4
EFG-Hermes Saudi Arabia Equity EA EQ SAU 09/01 SAR 5.50 16.0 –39.3 NS
EFG-Hermes Telecom OT EQ BMU 07/31 USD 29.36 14.5 –10.6 –7.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 09/14 USD 332.14 35.3 10.5 5.2
Sel Emerg Mkt Equity GL EQ GGY 09/14 USD 194.39 48.4 0.2 –10.8
Sel Euro Equity EUR US EQ GGY 09/14 EUR 94.37 27.3 –12.7 –20.7
Sel European Equity EU EQ GGY 09/14 USD 182.96 33.1 –12.1 –18.6
Sel Glob Equity GL EQ GGY 09/14 USD 185.27 29.0 –12.8 –18.2
Sel Glob Fxd Inc GL BD GGY 09/14 USD 140.17 8.7 0.2 –1.1
Sel Pacific Equity AS EQ GGY 09/14 USD 135.49 49.9 3.6 –9.2
Sel US Equity US EQ GGY 09/14 USD 118.37 17.5 –17.5 –16.9
Sel US Sm Cap Eq US EQ GGY 09/14 USD 166.62 27.4 –17.7 –17.2

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 09/14 EUR 26.21 –0.1 –39.7 –45.5
MP-TURKEY.SI OT OT SVN 09/14 EUR 30.72 57.3 –8.5 –21.4

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 09/14 EUR 3.17 51.0 –48.2 –41.3
Parex Eastern Europ Bal OT OT LVA 09/14 EUR 12.84 49.7 –4.6 –3.8
Parex Eastern Europ Bd EU BD LVA 09/14 USD 13.68 56.9 –0.7 1.0
Parex Russian Eq EE EQ LVA 09/14 USD 17.53 102.4 –10.9 –17.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 09/15 USD 158.86 43.3 4.0 –15.8
PF (LUX)-Asian Eq-Pca AS EQ LUX 09/15 USD 151.56 42.4 3.1 –16.5
PF (LUX)-Biotech-Pca OT EQ LUX 09/14 USD 296.99 4.2 –15.9 –5.6
PF (LUX)-CHF Liq-Pca CH MM LUX 09/14 CHF 124.22 0.2 0.3 1.2
PF (LUX)-CHF Liq-Pdi CH MM LUX 09/14 CHF 93.76 0.2 0.3 1.2
PF (LUX)-Digital Comm-Pca OT EQ LUX 09/14 USD 105.60 29.9 5.3 –8.4
PF (LUX)-East Eu-Pca EU EQ LUX 09/14 EUR 261.50 95.8 –17.9 –23.3
PF (LUX)-Emg Mkts-Pca GL EQ LUX 09/15 USD 476.20 56.5 0.5 –14.5
PF (LUX)-Eu Indx-Pca EU EQ LUX 09/14 EUR 95.75 25.2 –11.3 –16.6
PF (LUX)-EUR Bds-Pca EU BD LUX 09/14 EUR 382.10 2.3 5.6 2.4
PF (LUX)-EUR Bds-Pdi EU BD LUX 09/14 EUR 290.77 2.3 5.6 2.4
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 09/14 EUR 143.83 15.2 10.9 4.8
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 09/14 EUR 101.12 15.2 10.9 4.8
PF (LUX)-EUR HiYld-Pca EU BD LUX 09/14 EUR 133.74 48.3 0.2 –3.2
PF (LUX)-EUR HiYld-Pdi EU BD LUX 09/14 EUR 77.53 48.3 0.2 –3.3
PF (LUX)-EUR Liq-Pca EU MM LUX 09/14 EUR 135.86 0.9 1.7 2.8
PF (LUX)-EUR Liq-Pdi EU MM LUX 09/14 EUR 97.91 0.9 1.7 2.8
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 09/14 EUR 102.38 0.5 1.4 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 09/14 EUR 101.01 0.5 1.4 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 09/14 EUR 385.01 25.8 –14.5 –21.6
PF (LUX)-EuSust Eq-Pca EU EQ LUX 09/14 EUR 126.20 24.8 –11.8 –19.2
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 09/14 USD 234.91 24.0 16.7 10.4
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 09/14 USD 159.80 24.0 16.6 10.4
PF (LUX)-Gr China-Pca AS EQ LUX 09/15 USD 319.09 50.0 12.8 –10.6
PF (LUX)-Indian Eq-Pca EA EQ LUX 09/15 USD 324.66 69.4 14.2 –8.4
PF (LUX)-Jap Index-Pca JP EQ LUX 09/15 JPY 8953.35 9.9 –20.8 –22.2
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 09/15 JPY 7958.25 9.0 –24.6 –26.2
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 09/15 JPY 7733.15 8.5 –25.0 –26.7
PF (LUX)-JpEq130/30-Pca JP EQ LUX 09/15 JPY 4514.64 15.0 –18.6 –20.9
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 09/14 USD 48.42 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 09/15 USD 244.90 54.7 5.7 –9.3
PF (LUX)-Piclife-Pca CH BA LUX 09/14 CHF 771.97 12.0 –2.0 –5.4
PF (LUX)-PremBrnds-Pca OT EQ LUX 09/14 EUR 57.99 31.4 –8.8 –15.3
PF (LUX)-Rus Eq-Pca OT OT LUX 09/14 USD 51.40 125.0 –16.2 NS
PF (LUX)-Security-Pca GL EQ LUX 09/14 USD 91.66 28.3 –1.3 –10.0
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 09/14 EUR 435.77 33.5 –10.0 –18.1
PF (LUX)-US Eq-Ica US EQ LUX 09/14 USD 96.66 18.4 –16.1 –12.3
PF (LUX)-USA Index-Pca US EQ LUX 09/14 USD 85.05 17.3 –14.8 –14.7
PF (LUX)-USD Gov Bds-Pca US BD LUX 09/14 USD 512.25 –3.4 4.7 5.8
PF (LUX)-USD Gov Bds-Pdi US BD LUX 09/14 USD 375.88 –3.4 4.7 5.8
PF (LUX)-USD Liq-Pca US MM LUX 09/14 USD 130.99 0.6 1.1 2.1
PF (LUX)-USD Liq-Pdi US MM LUX 09/14 USD 85.53 0.6 1.1 2.1

PF (LUX)-USD Sov Liq-Pca OT OT LUX 09/14 USD 101.56 0.3 1.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 09/14 USD 100.85 0.3 1.1 NS
PF (LUX)-Water-Pca GL EQ LUX 09/14 EUR 116.15 12.8 –13.1 –13.4
PF (LUX)-WldGovBds-Pca GL BD LUX 09/15 USD 167.81 1.8 11.5 9.0
PF (LUX)-WldGovBds-Pdi GL BD LUX 09/15 USD 138.90 1.8 11.5 9.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 09/14 USD 11.86 51.3 3.0 –8.7
Japan Fund USD JP EQ IRL 09/15 USD 17.21 17.2 15.3 –0.2
Polar Healthcare Class I USD OT OT IRL 09/14 USD 12.31 NS NS NS
Polar Healthcare Class R USD OT OT IRL 09/14 USD 12.30 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 07/31 USD 123.37 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 05/29 USD 8.36 23.9 –48.7 –17.6
Europn Conviction USD B EU EQ CYM 07/31 USD 129.28 2.4 15.2 10.4
Europn Forager USD B OT OT CYM 07/31 USD 201.50 12.6 4.4 –2.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 –4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 06/30 USD 171.84 3.6 5.7 1.6

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 09/09 USD 110.72 91.9 4.6 2.1

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 09/14 EUR 673.14 19.5 –13.9 –17.8
Core Eurozone Eq B EU EQ IRL 09/14 EUR 795.37 21.0 –10.9 NS
Euro Fixed Income A EU BD IRL 09/14 EUR 1202.73 6.2 0.3 –2.5
Euro Fixed Income B EU BD IRL 09/14 EUR 1281.74 6.7 0.9 –1.9
Euro Small Cap A EU EQ IRL 09/14 EUR 1153.63 36.1 –13.1 –22.6
Euro Small Cap B EU EQ IRL 09/14 EUR 1233.55 36.7 –12.5 –22.1
Eurozone Agg Eq A EU EQ IRL 09/14 EUR 629.01 26.6 –11.6 –19.4
Eurozone Agg Eq B EU EQ IRL 09/14 EUR 902.38 27.1 –11.1 –18.9
Glbl Bd (EuroHdg) A GL BD IRL 09/14 EUR 1343.34 12.2 5.0 2.0
Glbl Bd (EuroHdg) B GL BD IRL 09/14 EUR 1423.32 12.7 5.7 2.7
Glbl Bd A EU BD IRL 09/14 EUR 1067.52 8.9 4.9 1.5
Glbl Bd B EU BD IRL 09/14 EUR 1134.90 9.4 5.6 2.1
Glbl Real Estate A OT EQ IRL 09/14 USD 855.55 28.3 –21.4 –20.3
Glbl Real Estate B OT EQ IRL 09/14 USD 880.46 28.9 –20.9 –19.8
Glbl Real Estate EH-A OT EQ IRL 09/14 EUR 768.64 22.5 –24.8 –22.0
Glbl Real Estate SH-B OT EQ IRL 09/14 GBP 72.15 21.7 –25.6 –21.7
Glbl Strategic Yield A EU BD IRL 09/14 EUR 1485.17 31.4 2.0 0.0
Glbl Strategic Yield B EU BD IRL 09/14 EUR 1586.46 31.9 2.6 0.6
Japan Equity A JP EQ IRL 09/14 JPY 11995.45 16.1 –16.6 –22.1
Japan Equity B JP EQ IRL 09/14 JPY 12762.59 16.6 –16.1 –21.6
PacBasn (Ex-Jap) Eq A AS EQ IRL 09/14 USD 2061.81 60.3 12.4 –8.9
PacBasn (Ex-Jap) Eq B AS EQ IRL 09/14 USD 2196.50 61.0 13.1 –8.3
Pan European Eq A EU EQ IRL 09/14 EUR 918.76 27.9 –11.8 –18.7
Pan European Eq B EU EQ IRL 09/14 EUR 977.67 28.4 –11.3 –18.3
US Equity A US EQ IRL 09/14 USD 824.14 23.2 –15.9 –15.1
US Equity B US EQ IRL 09/14 USD 880.82 23.7 –15.4 –14.5
US Small Cap A US EQ IRL 09/14 USD 1212.13 20.5 –18.6 –16.2
US Small Cap B US EQ IRL 09/14 USD 1296.29 21.0 –18.1 –15.7

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 09/15 EUR 13.85 –2.0 11.8 12.0
Asset Sele C H-CHF OT OT LUX 09/15 CHF 96.18 NS NS NS
Asset Sele C H-GBP OT OT LUX 09/15 GBP 97.25 NS NS NS
Asset Sele C H-JPY OT OT LUX 09/15 JPY 9655.34 NS NS NS
Asset Sele C H-NOK OT OT LUX 09/15 NOK 111.03 –1.4 NS NS
Asset Sele C H-SEK OT OT LUX 09/15 SEK 139.11 –2.4 12.6 12.4
Asset Sele C H-USD OT OT LUX 09/15 USD 97.07 NS NS NS
Asset Sele D H-SEK OT OT LUX 09/15 SEK 130.55 –2.4 NS NS
Choice Global Value -C- GL EQ LUX 09/15 SEK 71.46 18.7 –13.1 –23.0
Choice Global Value -D- OT OT LUX 09/15 SEK 68.46 18.7 –13.1 NS
Choice Global Value -I- OT OT LUX 09/15 EUR 6.22 27.8 –18.0 –26.0
Choice Japan Fd -C- OT OT LUX 09/15 JPY 48.75 8.4 –21.3 –23.7
Choice Japan Fd -D- OT OT LUX 09/15 JPY 43.83 8.4 –21.3 –23.7
Choice Jpn Chance/Risk JP EQ LUX 09/15 JPY 50.48 12.7 –23.1 –26.0
Choice NthAmChance/Risk US EQ LUX 09/15 USD 3.74 33.5 –14.0 –13.2
Ethical Europe Fd OT OT LUX 09/15 EUR 1.87 25.1 –13.1 –22.7
Europe 1 Fd OT OT LUX 09/15 EUR 2.69 28.7 –11.6 –22.4
Europe 3 Fd EU EQ LUX 09/15 EUR 3.84 25.9 –13.7 –23.2
Global Chance/Risk Fd GL EQ LUX 09/15 EUR 0.56 20.3 –12.2 –17.4
Global Fd -C- OT OT LUX 09/15 USD 2.04 22.6 –11.5 –16.3
Global Fd -D- OT OT LUX 09/15 USD 1.28 22.6 NS NS
Nordic Fd OT OT LUX 09/15 EUR 5.28 30.7 0.9 –13.1

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 09/15 USD 6.82 50.5 12.7 –11.2
Choice Asia ex. Japan -D- OT OT LUX 09/15 USD 1.20 50.5 NS NS
Currency Alpha EUR -IC- OT OT LUX 09/15 EUR 10.42 –4.5 –2.6 0.7
Currency Alpha EUR -RC- OT OT LUX 09/15 EUR 10.33 –4.9 –3.0 0.2
Currency Alpha SEK -ID- OT OT LUX 09/15 SEK 96.91 –8.3 –6.5 NS

Currency Alpha SEK -RC- OT OT LUX 09/15 SEK 105.64 –4.9 –3.0 0.2
Generation Fd 80 OT OT LUX 09/15 SEK 7.48 17.1 –5.4 –13.5
Nordic Focus EUR NO EQ LUX 09/15 EUR 74.27 48.9 –1.9 NS
Nordic Focus NOK NO EQ LUX 09/15 NOK 79.75 48.9 –1.9 NS
Nordic Focus SEK NO EQ LUX 09/15 SEK 80.88 48.9 –1.9 NS
Russia Fd OT OT LUX 09/15 EUR 7.42 122.4 2.0 –16.0

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 09/15 USD 1.70 22.4 –12.3 –15.3
Ethical Glbl Fd -C- OT OT LUX 09/15 USD 0.80 17.8 NS NS
Ethical Glbl Fd -D- OT OT LUX 09/15 USD 0.77 29.6 –5.6 –14.9
Ethical Sweden Fd NO EQ LUX 09/15 SEK 39.56 43.5 14.5 –6.8
Index Linked Bd Fd SEK OT BD LUX 09/15 SEK 13.18 3.5 4.7 4.9
Medical Fd OT EQ LUX 09/15 USD 3.05 6.5 –10.7 –9.0
Short Medium Bd Fd SEK NO MM LUX 09/15 SEK 8.81 1.1 2.1 2.6
Technology Fd -C- OT OT LUX 09/15 USD 0.19 NS NS NS
Technology Fd -D- OT OT LUX 09/15 USD 2.30 47.9 4.7 –7.6
World Fd -C- OT OT LUX 09/15 USD 27.83 NS NS NS
World Fd -D- OT OT LUX 09/15 USD 2.11 31.7 0.0 –9.3

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 09/15 EUR 1.27 0.1 0.1 1.3
Short Bond Fd EUR -D- OT OT LUX 09/15 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 09/15 SEK 21.94 1.8 2.6 2.8
Short Bond Fd USD US MM LUX 09/15 USD 2.49 –0.2 0.2 1.5

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 09/15 SEK 10.30 2.4 –0.9 0.6
Alpha Bond Fd SEK -B- NO BD LUX 09/15 SEK 8.92 2.4 –0.9 0.6
Alpha Bond Fd SEK -C- NO BD LUX 09/15 SEK 25.78 2.3 –1.1 0.5
Alpha Bond Fd SEK -D- NO BD LUX 09/15 SEK 8.03 2.3 –1.1 0.5
Alpha Short Bd SEK -A- NO MM LUX 09/15 SEK 11.08 2.5 2.9 3.2
Alpha Short Bd SEK -B- NO MM LUX 09/15 SEK 10.14 2.5 2.9 3.2
Alpha Short Bd SEK -C- NO MM LUX 09/15 SEK 21.67 2.5 2.8 3.1
Alpha Short Bd SEK -D- NO MM LUX 09/15 SEK 8.20 2.5 2.8 3.1
Bond Fd SEK -C- NO BD LUX 09/15 SEK 42.44 2.1 9.3 6.3
Bond Fd SEK -D- NO BD LUX 09/15 SEK 12.32 2.2 9.4 5.7
Corp. Bond Fd EUR -C- EU BD LUX 09/15 EUR 1.24 13.4 8.1 2.5
Corp. Bond Fd EUR -D- EU BD LUX 09/15 EUR 0.95 13.5 8.2 2.3
Corp. Bond Fd SEK -C- NO BD LUX 09/15 SEK 12.27 14.2 3.4 0.9
Corp. Bond Fd SEK -D- NO BD LUX 09/15 SEK 9.27 14.2 3.4 1.0
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 09/15 EUR 103.25 –0.6 4.2 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 09/15 EUR 107.63 3.9 8.7 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 09/15 SEK 1100.60 3.9 8.7 NS
Flexible Bond Fd -C- NO BD LUX 09/15 SEK 21.35 2.3 5.4 4.4
Flexible Bond Fd -D- NO BD LUX 09/15 SEK 11.68 2.3 5.4 4.4

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 09/15 USD 2.42 57.4 10.1 –8.1
Eastern Europe Fd OT OT LUX 09/15 EUR 2.34 36.4 –14.9 –20.4

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 09/15 SEK 26.55 58.2 20.9 –14.1
Eastern Europe SmCap Fd OT OT LUX 09/15 EUR 2.30 75.6 –10.1 –23.6
Europe Chance/Risk Fd EU EQ LUX 09/15 EUR 988.99 29.7 –14.4 –24.4
Listed Private Equity -C- OT OT LUX 09/15 EUR 121.91 48.0 NS NS
Listed Private Equity -IC- OT OT LUX 09/15 EUR 71.02 71.9 NS NS
Listed Private Equity -ID- OT OT LUX 09/15 EUR 68.92 67.1 NS NS
Nordic Small Cap -C- OT OT LUX 09/15 EUR 120.03 NS NS NS
Nordic Small Cap -IC- OT OT LUX 09/15 EUR 120.30 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 09/15 SEK 78.31 –2.2 –18.2 –13.4
Asset Sele Defensive Acc EUR -C- OT OT LUX 09/15 EUR 100.05 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 09/15 SEK 100.07 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 09/15 USD 101.17 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 09/15 SEK 71.54 –2.2 –18.2 –14.7
Asset Sele Opp C H NOK OT OT LUX 09/15 NOK 102.75 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 09/15 SEK 101.72 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 09/15 EUR 102.50 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 09/15 GBP 102.50 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 09/15 SEK 102.48 NS NS NS
Asset Sele Original C EUR OT OT LUX 09/15 EUR 101.76 NS NS NS
Asset Sele Original D GBP OT OT LUX 09/15 GBP 101.99 NS NS NS
Asset Sele Original ID GBP OT OT LUX 09/15 GBP 101.79 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 09/03 USD 1004.66 6.9 –34.7 –13.1
MENA Special Sits Fund OT OT BMU 08/31 USD 1085.58 11.8 NS NS

UAE Blue Chip Fund OT OT ARE 09/03 AED 5.94 29.4 –42.9 –16.3

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 09/11 EUR 29.08 2.6 –4.9 1.7
Bonds Eur Corp A OT OT LUX 09/11 EUR 22.81 10.0 6.0 1.5
Bonds Eur Hi Yld A OT OT LUX 09/11 EUR 19.35 45.6 0.7 –4.5
Bonds EURO A OT OT LUX 09/14 EUR 40.97 3.8 9.8 5.4
Bonds Europe A OT OT LUX 09/14 EUR 39.19 3.5 8.7 4.5
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 –4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 09/11 USD 36.23 14.9 12.8 8.5
Bonds World A OT OT LUX 09/14 USD 42.82 7.5 14.2 9.7
Eq. China A OT OT LUX 09/14 USD 21.94 46.8 23.6 –15.9
Eq. ConcentratedEuropeA OT OT LUX 09/14 EUR 26.01 26.2 –14.3 –20.0
Eq. Eastern Europe A OT OT LUX 09/11 EUR 19.84 50.1 –27.1 –29.0
Eq. Equities Global Energy OT OT LUX 09/14 USD 17.19 20.6 –20.1 –12.8
Eq. Euroland A OT OT LUX 09/14 EUR 10.28 12.1 –18.8 –22.8
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 –45.7 –33.8
Eq. EurolandCyclclsA OT OT LUX 09/14 EUR 17.02 23.9 –12.8 –16.8
Eq. EurolandFinancialA OT OT LUX 09/11 EUR 11.69 38.8 –14.0 –20.6
Eq. Glbl Emg Cty A OT OT LUX 09/14 USD 8.89 48.7 0.3 –13.7
Eq. Global A OT OT LUX 09/14 USD 26.25 24.8 –10.3 –17.3
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 –29.7 –21.6
Eq. Gold Mines A OT OT LUX 09/14 USD 29.10 39.2 48.8 5.2
Eq. Japan Sm Cap A OT OT LUX 09/14 JPY 1141.12 26.0 1.3 –18.0
Eq. Japan Target A OT OT LUX 09/15 JPY 1782.07 13.9 –1.7 –10.1
Eq. Pacific A OT OT LUX 09/14 USD 9.38 47.0 5.0 –13.6
Eq. US ConcenCore A OT OT LUX 09/14 USD 20.84 28.3 –6.2 –10.2
Eq. US Lg Cap Gr A OT OT LUX 09/14 USD 14.36 33.2 –16.8 –13.4
Eq. US Mid Cap A OT OT LUX 09/14 USD 27.47 37.1 –9.9 –13.7
Eq. US Multi Strg A OT OT LUX 09/14 USD 20.37 27.5 –17.0 –15.7
Eq. US Rel Val A OT OT LUX 09/14 USD 19.89 28.0 –17.5 –19.0
Eq. US Sm Cap Val A OT OT LUX 09/14 USD 15.90 22.9 –28.2 –22.9
Eq. US Value Opp A OT OT LUX 09/14 USD 15.61 20.5 –26.4 –23.9
Money Market EURO A OT OT LUX 09/14 EUR 27.37 0.9 2.1 3.2
Money Market USD A OT OT LUX 09/14 USD 15.83 0.5 1.2 2.4

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 09/15 JPY 9188.00 6.8 –19.4 –29.4
YMR-N Small Cap Fund OT OT IRL 09/15 JPY 7378.00 15.0 –7.4 –26.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 09/15 JPY 6316.00 7.0 –23.9 –29.0
Yuki 77 Growth JP EQ IRL 09/15 JPY 5951.00 0.6 –30.1 –33.7

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 09/15 JPY 6651.00 6.6 –22.8 –29.0
Yuki Chugoku JpnLowP JP EQ IRL 09/15 JPY 8382.00 2.3 –15.6 –21.6

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 09/15 JPY 6741.00 –0.4 –28.2 –31.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 09/15 JPY 4605.00 1.2 –28.2 –30.5
Yuki Hokuyo Jpn Inc JP EQ IRL 09/15 JPY 5344.00 1.2 –24.7 –23.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 09/15 JPY 5406.00 14.9 –7.7 NS

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 09/15 JPY 4384.00 3.2 –31.4 –33.2
Yuki Mizuho Jpn Dyn Gro OT OT IRL 09/15 JPY 4739.00 5.5 –29.8 –33.4
Yuki Mizuho Jpn Exc 100 OT OT IRL 09/15 JPY 6688.00 9.6 –25.1 –29.4
Yuki Mizuho Jpn Gen OT OT IRL 09/15 JPY 8585.00 7.0 –22.0 –29.5
Yuki Mizuho Jpn Gro OT OT IRL 09/15 JPY 6483.00 3.7 –19.7 –30.5
Yuki Mizuho Jpn Inc OT OT IRL 09/15 JPY 7723.00 –2.9 –27.3 –27.5
Yuki Mizuho Jpn Lg Cap OT OT IRL 09/15 JPY 5134.00 3.0 –25.2 –28.9
Yuki Mizuho Jpn LowP OT OT IRL 09/15 JPY 12359.00 9.1 –9.7 –18.2
Yuki Mizuho Jpn PGth OT OT IRL 09/15 JPY 8121.00 6.3 –24.5 –31.7
Yuki Mizuho Jpn SmCp OT OT IRL 09/15 JPY 7549.00 23.1 –5.1 –25.9
Yuki Mizuho Jpn Val Sel OT OT IRL 09/15 JPY 5759.00 10.9 –17.3 –24.9
Yuki Mizuho Jpn YoungCo OT OT IRL 09/15 JPY 3141.00 31.6 –8.1 –28.6

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 09/15 JPY 5018.00 11.5 –25.8 –31.4

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 09/15 JPY 5412.00 6.1 –23.5 –30.3
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 07/31 USD 1359.45 40.3 NS NS

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 07/31 USD 1353.41 0.5 4.1 5.9
CMA MultHdge Arbtrge OT OT CYM 07/31 USD 1711.00 0.7 –8.8 –4.4
CMA MultHdge Balncd OT OT CYM 07/31 USD 1355.67 0.4 4.8 5.8
CMA MultHdge Growth OT OT CYM 07/31 USD 1669.18 2.7 7.0 6.4
CMA MultiHdge Lvrgd OT OT CYM 07/31 USD 944.82 –0.3 1.6 6.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 08/31 EUR 99.61 1.2 –18.1 –10.4
D'Auriol Opp F3 EUR EU MM CYM 07/31 EUR 986.65 –1.0 –23.2 –15.4

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 –43.7 –29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 08/28 EUR 174.99 –18.5 NS NS
Horseman EmMkt Opp USD GL EQ USA 08/31 USD 176.10 –19.8 –8.5 6.8
Horseman EurSelLtd EUR EU EQ GBR 08/28 EUR 184.13 –12.0 NS NS
Horseman EurSelLtd USD EU EQ GBR 08/28 USD 190.87 –12.2 NS NS
Horseman Glbl Ltd EUR GL EQ CYM 08/31 USD 390.00 –20.8 –4.7 7.5
Horseman Glbl Ltd USD GL EQ CYM 08/31 USD 390.00 –20.8 –4.7 7.5

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 08/21 GBP 1.01 7.4 NS NS
Global Absolute EUR OT OT NA 08/21 EUR 1.49 8.1 NS NS
Global Absolute USD OT OT GGY 08/21 USD 1.90 7.7 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 08/21 EUR 83.53 9.4 NS –10.5
Special Opp Inst EUR OT OT CYM 08/21 EUR 78.74 9.7 NS –9.8
Special Opp Inst USD OT OT CYM 08/21 USD 89.26 10.6 NS –23.0

Special Opp USD OT OT CYM 08/21 USD 87.64 10.1 NS –8.7

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 3.5 –13.4 –3.8
GH Fund CHF Hdg OT OT JEY 08/21 CHF 106.88 7.1 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 2.9 –15.9 –5.9
GH Fund GBP Hdg OT OT JEY 08/21 GBP 126.98 7.8 NS NS
GH Fund Inst EUR OT OT JEY 05/29 EUR 91.86 10.0 –10.4 NS
GH Fund Inst USD OT OT JEY 08/21 USD 107.31 8.8 NS –0.8
GH FUND S EUR OT OT CYM 08/21 EUR 122.73 8.6 NS –1.8
GH FUND S GBP OT OT JEY 08/21 GBP 127.11 8.1 NS –1.1
GH Fund S USD OT OT CYM 08/21 USD 143.91 9.0 NS –0.3
GH Fund USD OT OT GGY 08/21 USD 263.50 8.1 NS NS
Hedge Investments OT OT JEY 08/21 USD 134.41 8.5 NS NS
Leverage GH USD OT OT GGY 07/31 USD 110.58 13.4 –23.1 –13.3
MultiAdv Arb CHF Hdg OT OT JEY 08/21 CHF 91.08 8.4 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 08/21 EUR 98.86 9.4 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 08/21 GBP 106.52 9.9 NS NS
MultiAdv Arb S EUR OT OT CYM 08/21 EUR 105.26 10.0 NS –7.3
MultiAdv Arb S GBP OT OT CYM 08/21 GBP 110.03 10.3 NS –7.1
MultiAdv Arb S USD OT OT CYM 08/21 USD 120.27 11.0 NS –6.0
MultiAdv Arb USD OT OT GGY 08/21 USD 186.26 10.4 NS NS

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 06/30 USD 111.58 4.2 –14.9 –7.1
Asian AdbantEdge EUR OT OT JEY 08/21 EUR 97.57 10.0 NS –4.2
Asian AdvantEdge OT OT JEY 08/21 USD 179.02 10.5 NS NS
Emerg AdvantEdge OT OT JEY 08/21 USD 160.18 14.1 NS NS
Emerg AdvantEdge EUR OT OT JEY 08/21 EUR 89.20 13.6 NS –9.0
Europ AdvantEdge EUR OT OT JEY 08/21 EUR 126.99 10.2 NS NS
Europ AdvantEdge USD OT OT JEY 08/21 USD 134.62 10.3 NS NS
Japan AdvantEdge JPY OT OT JEY 06/30 JPY 7913.02 –2.1 –10.8 –8.6
Japan AdvantEdge USD OT OT JEY 06/30 USD 92.51 –1.7 –9.6 –6.5
Lvgd Alpha AdvantEdge OT OT JEY 06/30 USD 91.87 7.0 –33.1 –19.2
Real AdvantEdge EUR OT OT NA 08/21 EUR 105.12 6.4 NS NS
Real AdvantEdge USD OT OT NA 08/21 USD 105.16 6.6 NS NS
Trading Adv JPY OT OT NA 08/21 JPY 9564.40 NS NS NS
Trading AdvantEdge OT OT GGY 08/21 USD 145.21 –4.3 NS NS
Trading AdvantEdge EUR OT OT GGY 08/21 EUR 132.08 –4.0 NS NS
Trading AdvantEdge GBP OT OT GGY 08/21 GBP 139.24 –4.3 NS NS
US AdvantEdge OT OT JEY 06/30 USD 105.30 2.9 –19.3 –7.5

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 08/31 EUR 192.86 NS NS NS
Integrated Dir Trading USD OT OT CYM 06/30 USD 94.58 3.5 –4.4 5.3
Integrated Emg Markets EUR OT OT CYM 06/30 EUR 76.09 6.9 –21.7 –12.8
Integrated European EUR OT OT CYM 07/31 EUR 150.94 1.3 –3.2 –0.9
Integrated Event Driven USD OT OT CYM 06/30 USD 82.54 0.3 –22.8 –11.0
Integrated Lg/Sh Sel A USD OT OT CYM 06/30 USD 85.01 –1.6 –14.8 –6.9
Integrated MultSt B USD OT OT VGB 06/30 USD 119.05 3.3 –16.3 –6.8
Integrated Relative Value USD OT OT CYM 06/30 EUR 94.14 3.1 –5.3 –3.0

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 08/31 USD 132.67 31.1 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 09/11 USD 331.46 72.5 –34.9 –34.4
Antanta MidCap Fund EE EQ AND 09/11 USD 598.10 106.4 –47.1 –38.3
Meriden Opps Fund GL OT AND 07/22 EUR 74.42 –14.5 –28.2 NS
Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1278.00 NS –13.7 –5.5

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short

Key Europe Long/Short EUR -IC- OT OT LUX 07/31 EUR 88.04 3.7 –9.1 NS
Key Europe Long/Short EUR -RC- OT OT LUX 07/31 EUR 87.47 3.4 –9.6 NS

n SEB KEY Hedge

Key Hedge EUR -IC- OT OT LUX 07/31 EUR 98.83 9.0 –0.2 NS
Key Hedge EUR-RC- OT OT LUX 07/31 EUR 98.22 8.7 –0.7 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 07/31 EUR 93.41 10.2 –3.3 NS
Key Market Independent II SEK -I- OT OT LUX 07/31 SEK 90.76 10.5 –3.5 NS

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 07/31 EUR 85.18 7.0 –12.6 NS
Key Recovery -RC- OT OT LUX 07/31 EUR 84.64 6.7 –13.0 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 09/08 USD 46.70 –43.9 –8.9 11.7
Superfund GCT USD* OT OT LUX 09/08 USD 2374.00 –35.0 –10.2 7.0
Superfund Gold A (SPC) OT OT CYM 09/08 USD 952.91 –18.0 14.8 20.7
Superfund Gold B (SPC) OT OT CYM 09/08 USD 959.57 –28.8 12.9 20.1
Superfund Q-AG* OT OT AUT 09/08 EUR 6787.00 –22.6 –2.1 8.0

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 08/31 EUR 1195.14 –7.6 –8.5 2.7
Winton Evolution GBP GL OT VGB 08/31 GBP 1176.95 –7.7 –8.0 3.5
Winton Evolution USD GL OT CYM 08/31 USD 1164.15 –7.9 –8.5 2.6
Winton Futures EUR GL OT VGB 08/31 EUR 190.11 –7.7 2.5 12.0
Winton Futures GBP GL OT VGB 08/31 GBP 205.01 –7.6 3.1 13.2
Winton Futures JPY Lead Series 2 GL OT VGB 08/31 JPY 13445.13 –8.9 –0.3 9.0
Winton Futures USD GL OT VGB 08/31 USD 673.80 –8.2 1.7 11.9
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 08/31 USD 1370.76 3.2 3.2 2.6 –18.0 –7.1
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12-month and 2-year returns may be calculated over 11- and 23-month
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Relief maize at a distribution point on the outskirts of Somalia’s Mogadishu. Key donors to the country, including the U.S.
and Britain, have expressed concerns about the food-aid system.

By Gina Chon

BAGHDAD—Iraqi Prime Minister
Nouri al-Maliki has embarked on a
charm offensive among Shiites in
the south of the country, a crucial
but fickle electorate, in his bid to
hold on to power in Iraq’s January
parliamentary vote.

On the face of it, Iraq’s southern
provinces would seem like Maliki
strongholds. His State of Law elec-
toral list wrested power from Shiite
rivals there during local elections in
January. Voters rewarded Mr. Ma-
liki for big improvements in secu-
rity, especially in the oil-rich region
of Basra. His popularity soared as he
personally took charge of a military
operation against militants and
criminals who had effectively taken
over the city, Iraq’s second largest.

But since then, residents have
soured on Mr. Maliki’s government.

“We thank Maliki for saving
Basra in the security operations last
year, but now our most important is-
sue is services, especially the water
supply,” says government employee
Eptisam al-Zubaidi.

Iraq is facing its worst drought in
years,and Baghdadhasaccusedneigh-
boring countries such as Turkey of ex-
acerbating the problem by limiting
the flow of water into Iraq, through
dams, for instance. Also, water flow-
ing from the Karoon River in Iran into
Iraq is being diverted, increasing the
salt content of the Shattal al-Arab wa-
terway, the main source of water in

Basra. As a result, residents in Iraq’s
second-largest city are buying water
because tap water is undrinkable.

In a visit to Basra over the week-
end, Mr. Maliki announced a $20 mil-
lion water-pipeline project aimed at
increasing the supply of clean water
to the city. He is visiting Dhi Qar and
other provinces in southern Iraq
this week.

During his visit, Mr. Maliki pri-
vately rebuked provincial-council of-
ficials, a majority of whom are in his
party, and Basra’s governor, who is
part of his electoral ballot, for not
doing enough to provide the basic
services, such as electricity and sew-
age, the public is demanding. He
told them to shape up or risk losing
the elections, according to one coun-
cil official.

“Maliki asked us to change our
policies and the situation because if
we continue this way, we will lose
Basra,” the provincial council offi-
cial said. “And Basra has huge
weight in the next elections.”

The south is especially impor-
tant for Mr. Maliki’s fortunes in the
January polls. He has so far declined
to rejoin an umbrella Shiite coali-
tion that elevated him to the prime
ministership in the first place. In-
stead, he plans to form a coalition
under his State of Law ballot that in-
cludes Sunnis and other groups in a
broad-based allaince.

The Islamic Supreme Council of
Iraq, Mr. Maliki’s chief Shiite rival, is a
leading member of that coalition.

While it lost control of provincial
councils in southern Iraq to Mr. Mali-
ki’s slate, it retains a deep organiza-
tional network in the south. Another
coalition member is a political move-
ment associated with anti-American
cleric Moqtada al-Sadr, who still en-
joys grass-roots support in the region.

In the holy Shiite city of Najaf,

however, the prime minister’s stand-
ing is holding up, thanks in part to a
new, hard-charging governor
aligned to the prime minister. The
governor, Adnan Zurfi, held the
same job right after the U.S.-led inva-
sion in 2003. He was replaced after
elections in 2005, but was renamed
governor by Mr. Maliki’s party after

it edged out opponents in the local
elections early this year.

“The new governor is working
hard to accomplish” projects, says
Mustafa Ahmed, a law student in Na-
jaf. “That is making him look good to
the people, which also helps Maliki.”
 —An Iraqi staff member in Basra

contributed to this article.

Iraqi premier tries to win over Shiite voters in the south

By Sarah Childress

NAIROBI, Kenya—A United Na-
tions group is investigating
whether three Somali contractors it
uses to ship food aid through the
war-ravished country are misappro-
priating food aid and providing fi-
nancial assistance to insurgent
groups, according to U.N. officials.

The U.N. Monitoring Group on So-
malia opened its probe in July, ac-
cording to these officials. The U.N.
gave the group a mandate late last
year to investigate allegations,
should they arise, of interference in
humanitarian aid or threats to
peace and security. The group can
recommend to the U.N. Security
Council that individuals be sanc-
tioned for offenses.

U.N., African Union and Somalia
government officials say they are in-
creasingly concerned about the de-
pendability of some of the contrac-
tors the U.N. World Food Program
uses. The WFP handed out $35 mil-
lion in food-aid distribution con-
tracts in Somalia last year.

Key donors, including the U.S.
and Britain, have expressed con-
cerns about the food-aid system.
The U.K. says it has threatened to
withdraw financial support for the
WFP’s program in Somalia; the U.S.
has also threatened to do so, accord-
ing to a U.N. official close to the situ-
ation and a Western diplomat with
knowledge of the donors’ concerns.

The British government’s devel-
opment arm, the Department for In-
ternational Development, said the
WFP has told them that it is conduct-
ing a separate, internal probe. Brit-
ish officials said they are waiting to
hear the outcome of that investiga-
tion before deciding whether to sus-

pend funding.
USAID, the U.S. government

agency that provides international
humanitarian assistance, is the big-
gest provider of funding to the
WFP’s Somalia program.

USAID representatives didn’t re-
spond to several emails and phone
calls requesting comment.

Peter Smerdon, a spokesman for
the WFP in Nairobi said the WFP in-
spector-general’s office, which is
separate from the Monitoring

Group on Somalia, is also investigat-
ing allegations regarding diversion
of food assistance in Somalia.

Denise Brown, the WFP’s deputy
country director for Somalia, said
she wasn’t aware of the Monitoring
Group’s probe and therefore
couldn’t comment on it. “We are, I
think, quite happy, or satisfied, with
the current system we are using,”
she said.

According to U.N. officials, inves-
tigators are looking specifically at

Abukar Adani, a Somali business-
man, along with some family mem-
bers and a network of companies
they control. Investigators are also
looking at Abdulkadir Eno, a Somali-
American businessman with inter-
ests in Somali ports, and Somali
businessman Mohamed Deylaf,
these officials said. All three deny
misappropriating food aid.

Ms. Brown said she couldn’t com-
ment on the size of the contracts for
any individual company.

Mr. Adani’s son, Abdulkadir
Abukar Omar Adani, the managing
partner of the family’s main trading
company, Swift Traders East Africa
Co., said the Adani family supports
the current government. But he said
that to transport food in the country
his company is sometimes forced to
do business with groups such as al
Shabab, the main Islamist insur-
gency group, which is battling the
government and controls much of
southern Somalia. Mr. Adani said
that representatives from his com-
pany negotiate with these groups
and sometimes are required to pay
them.

“Sometimes they impose on
you,” he said. Payments are part of
doing business, and shouldn’t be in-
terpreted as a sign of support for the
rebel group, he said. “We are not in-
volved in any politics,” he said.

Mr. Deylaf said he hasn’t pro-
vided support to insurgents and sup-
ports the government.

Mr. Eno also denied supporting
insurgent groups and said he has a fi-
nancial interest in backing the cur-
rent government. “Our company be-
lieves that once peace and stability
are attained in Somalia, then our
business activities would be sustain-
able,” he said.

The WFP currently works with
29 contractors in Somalia. To win a
contract, companies must have suffi-
cient capital and prior experience
working for the U.N. They also must
demonstrate that they have access
to trucks and warehouses necessary
to deliver the aid. The WFP says its
hiring process in Somalia complies
with its own guidelines and has been
vetted by its attorneys. The organi-
zation also checks all of the appli-
cants’ names and businesses against
the U.N.’s terrorist watchlist.

U.N. probes Somali aid contractors
Agencies investigate whether food is misappropriated and if businesses are supporting Islamist insurgencies
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Iraqi Prime Minister Nouri al-Maliki addresses reporters in Basra, southeast of Baghdad. The leader is wooing voters in the
area, where his popularity has declined among a population that has gone without many basic services.
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Gl High Yield B US BD LUX 09/14 USD 4.06 45.1 3.3 –0.2
Gl High Yield B2 US BD LUX 09/14 USD 13.66 46.1 3.6 0.0
Gl High Yield I US BD LUX 09/14 USD 4.06 47.2 5.5 1.7
Gl Value A GL EQ LUX 09/14 USD 10.74 26.5 –17.3 –22.7
Gl Value B GL EQ LUX 09/14 USD 9.90 25.6 –18.1 –23.5
Gl Value I GL EQ LUX 09/14 USD 11.40 27.2 –16.7 –22.1
India Growth A - OT OT LUX 09/14 USD 108.62 NS NS NS
India Growth AX OT OT LUX 09/14 USD 94.88 64.2 13.3 –3.8
India Growth B - OT OT NA 09/14 USD 114.14 NS NS NS
India Growth BX OT OT LUX 09/14 USD 81.35 63.1 12.3 –4.8
India Growth I EA EQ LUX 09/14 USD 98.18 64.7 13.8 –3.5
Int'l Health Care A OT EQ LUX 09/14 USD 127.03 8.2 –14.0 –11.5
Int'l Health Care B OT EQ LUX 09/14 USD 107.47 7.4 –14.8 –12.4
Int'l Health Care I OT EQ LUX 09/14 USD 138.46 8.8 –13.3 –10.8
Int'l Technology A OT EQ LUX 09/14 USD 99.99 36.7 –8.6 –14.1
Int'l Technology B OT EQ LUX 09/14 USD 86.90 35.7 –9.5 –14.9
Int'l Technology I OT EQ LUX 09/14 USD 111.85 37.5 –7.9 –13.4
Japan Blend A JP EQ LUX 09/14 JPY 6032.00 12.4 –21.0 –24.3
Japan Growth A JP EQ LUX 09/14 JPY 5905.00 6.1 –22.1 –24.6

Japan Growth I JP EQ LUX 09/14 JPY 6061.00 6.7 –21.5 –24.0
Japan Strat Value A JP EQ LUX 09/14 JPY 6102.00 18.3 –20.4 –24.5
Japan Strat Value I JP EQ LUX 09/14 JPY 6250.00 19.0 –19.8 –23.9
Real Estate Sec. A OT EQ LUX 09/14 USD 13.83 29.6 –17.5 –18.2
Real Estate Sec. B OT EQ LUX 09/14 USD 12.68 28.7 –18.3 –19.0
Real Estate Sec. I OT EQ LUX 09/14 USD 14.83 30.3 –16.8 –17.5
Short Mat Dollar A US BD LUX 09/14 USD 7.11 8.0 –1.8 –7.9
Short Mat Dollar A2 US BD LUX 09/14 USD 9.48 8.2 –1.9 –8.0
Short Mat Dollar B US BD LUX 09/14 USD 7.11 7.6 –2.2 –8.4
Short Mat Dollar B2 US BD LUX 09/14 USD 9.45 7.9 –2.3 –8.4
Short Mat Dollar I US BD LUX 09/14 USD 7.11 8.4 –1.2 –7.4

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 09/14 GBP 7.67 15.2 –3.5 –8.6

Andfs. Borsa Global GL EQ AND 09/14 EUR 6.10 5.1 –21.7 –19.5
Andfs. Emergents GL EQ AND 09/14 USD 15.46 54.6 1.0 –10.2
Andfs. Espanya EU EQ AND 09/14 EUR 13.22 22.2 –1.4 –9.5
Andfs. Estats Units US EQ AND 09/14 USD 13.90 14.0 –18.2 –15.4
Andfs. Europa EU EQ AND 09/14 EUR 7.55 16.4 –11.3 –16.6
Andfs. Franca EU EQ AND 09/14 EUR 9.23 11.5 –13.8 –18.5
Andfs. Japo JP EQ AND 09/14 JPY 504.16 15.0 –13.9 –20.9
Andfs. Plus Dollars US BA AND 09/14 USD 9.16 8.6 –7.0 –7.0
Andfs. RF Dolars US BD AND 09/14 USD 11.18 9.4 –0.2 –0.3
Andfs. RF Euros EU BD AND 09/14 EUR 10.65 19.0 1.8 –2.2
Andorfons EU BD AND 09/14 EUR 14.17 18.8 0.5 –4.6
Andorfons Alternative Premium OT OT AND 07/31 EUR 95.97 3.9 –14.7 –8.8
Andorfons Mix 30 EU BA AND 09/14 EUR 9.26 14.3 –10.1 –10.6
Andorfons Mix 60 EU BA AND 09/14 EUR 8.86 9.0 –19.3 –17.2

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 09/04 USD 216937.33 60.8 4.8 –8.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 09/15 EUR 9.16 –5.3 –7.7 –3.1

DJE-Absolut P GL EQ LUX 09/15 EUR 192.69 9.9 –5.1 –9.9
DJE-Alpha Glbl P EU BA LUX 09/15 EUR 169.25 10.0 –2.5 –6.7
DJE-Div& Substanz P GL EQ LUX 09/15 EUR 201.95 15.5 –1.2 –7.5
DJE-Gold&Resourc P OT EQ LUX 09/15 EUR 159.46 22.0 11.4 –3.2
DJE-Renten Glbl P EU BD LUX 09/15 EUR 128.32 7.2 6.0 2.8
LuxPro-Dragon I AS EQ LUX 09/15 EUR 142.12 53.1 25.7 –8.7
LuxPro-Dragon P AS EQ LUX 09/15 EUR 138.52 52.7 25.1 –9.8
LuxTopic-Aktien Europa EU EQ LUX 09/15 EUR 16.91 18.0 1.9 –4.1
LuxTopic-Pacific AS EQ LUX 09/15 EUR 14.25 57.5 –8.6 –18.2

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 08/31 USD 42.95 24.2 –16.9 –8.2
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China’s vice foreign minister, He Yafei, said in Beijing on Tuesday that the new
U.S. tire duties will hurt the global recovery.

Tire squabble clouds G-20 meeting
U.S., China tensions
threaten to dominate
talks in Pittsburgh

Cautiously, miners step up capital spending

By David Bain

The economic and financial cri-
sis of the past 18 months has trans-
formed the global map of the
world’s wealthiest people, with Eu-
rope nudging out North America as
the richest region, according to Bos-
ton Consulting Group.

The consultancy said that global
wealth fell 11.7% to $92.4 trillion in
2008—the first decline it has re-
corded since 2001. It also said the
world’s wealth is unlikely to return
to its pre-2007 levels for four years.

North America saw the biggest
decline in wealth, falling by 21.8% to
$29.3 trillion last year. The big drop
was partly put down to the large per-
centage of wealth held by Ameri-
cans in equities. Only in Latin Amer-
ica did wealth grow, by 3%.

Total wealth in Europe fell 5.8%
to $32.7 trillion last year.

The number of millionaire house-
holds world-wide fell by 17.8% to
nine million last year. But the crisis
also narrowed the gap between the
wealthy and nonwealthy, with
wealth owned by households with
less than $100,000 in assets increas-
ing by 2% last year, but declining in
all other segments.

Those households with more
than $5 million saw their wealth fall-
ing by 21.5% last year. “Wealth will
begin a slow recovery in 2010 but
may not reach its precrisis level un-
til 2013,” said Peter Damisch, a Bos-
ton Consulting partner and a co-au-
thor of the report.

Boston Consulting said the
wealth-management industry had
weathered the storm better than
most other financial-services sec-
tors, but of the 124 institutions sur-
veyed, the median pretax profit mar-
gin fell to 30% in 2008, from 36.4% in
2007.

“Dazzling product complexity is
no longer seen as a positive at-
tribute—if it ever really was,” said
Bruce Holley, a BCG senior partner.
“It is unclear when—and to what ex-
tent—assets will migrate back to
high-margin investments, but
wealth managers cannot count on a
strong resurgence of these products
in the short term.”

 —For more, visit
efinancialnews.com
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By Andrew Batson

BEIJING—Calling the U.S.’s fo-
cus on preserving American union
jobs unfair, Chinese officials indi-
cated Tuesday they are pushing for
a negotiated solution to a tire trade
spat with the U.S.

The comments come ahead of a
summit of global leaders that will fo-
cus on restraining protectionist
forces threatening a nascent recov-
ery in world trade.

The Group of 20, which gathers
leadersoftheworld’s20-largestindus-
trial and developing economies, will
meet in Pittsburgh Sept. 24-25 to dis-
cuss responses to the financial crisis.
But rising trade tensions between the
U.S. and China threaten to weigh on
thediscussions,with a U.S. decisionto
place tariffs on Chinese tire imports
being followed by Chinese probes of
potential antidumping measures on
U.S.autopartsandchicken.TheWorld
Trade Organization warned in a re-
portMondaythat“therehasbeencon-
tinued slippage towards more trade-
restricting and distorting policies” by
many G-20 members.

On Tuesday, China kept up its

criticism of the new U.S. duties. A
spokesman from China’s Commerce
Ministry said it is unfair for the U.S.
to care only about U.S. jobs without
considering effects of the tariffs on
China’s employment. And China’s
vice foreign minister, He Yafei, said
the duties that the U.S. has imposed
on tire imports from China will hurt
the recovery of the global economy
as well as the U.S.’s own interests.

But officials from both countries
have said they want to avoid a wider

conflict that could threaten two of
the world’s main economic engines.

“We don’t want to see trade dis-
putes haveanynegative impactonbi-
lateral economic and trade ties,” Chi-
nese Commerce Ministry spokesman
Yao Jian said Tuesday. “China and
the U.S. have a consensus in many ar-
eas of economics and trade,” he said.
The Commerce Ministry had previ-
ously said China would talk with the
U.S. at the WTO, suggesting Beijing is
handling the tire dispute within the

framework of international law.
The two previous G-20 summits

have ended with a joint pledge to
avoid trade and investment protec-
tionism, and China said it would
push for that to be repeated at this
meeting.“TheG-20leadersshouldre-
affirm their commitment to impose
no new protectionist measures,” Mr.
He said at a separate briefing Tues-
day. “Countries should not only be
mindful of their own interests but
also of our common interests.”

TheG-20meetingsconvenedamid
the global financial crisis have high-
lighted China’s growing weight in the
world economy and international de-
cision-making. The focus on trade at
previous gatherings is in part a result
of pressure from China, with an ex-
port-dependent economy that is par-
ticularly vulnerable to trade barriers.

Another priority for China and
other developing nations at the G-20
has been overhauling global institu-
tionsthatarenowdominatedbydevel-
opednations,particularlytheInterna-
tionalMonetaryFund.ZhuGuangyao,
an assistant minister of finance, said
Tuesday that developed countries
now hold 57% of the voting rights in
the IMFand 56% in its sister organiza-
tion,theWorldBank.Chinawouldlike
to see developed countries’ share cut
to 50%, so that votes are equally split
between developing and developed
countries, he said. —Liu Li

contributed to this article. The crisis narrowed
the gap between the
wealthy and the
nonwealthy.
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By Jeffrey Sparshott

And Matthew Walls

Many mining companies have
been wary of new spending on
projects this year. But there are
signs that capital expenditures may
have hit bottom as companies gain
confidence that demand and prices
for commodities are steadily im-
proving.

“You can see what the copper
price is today and the quality of
[our] project. That gives us the confi-
dence to push ahead,” said Katanga
Mining Ltd. interim Chief Executive
Steven Isaacs.

Katanga plans to accelerate de-
velopment of its copper and cobalt
assets in Congo by two years. The
company will spend about $338 mil-
lion next year, compared with an ear-
lier forecast of $250 million.

The decision follows a recovery
for copper, along with most other
metals. Copper prices dropped 70%
from a peak near $9,000 a metric
ton to a low of $2,800 last year, but
have since recovered to more than
$6,000.

International Ferro Metals Ltd.
last month raised around £20 mil-
lion ($35 million), to fund a power
plant so it can produce ferrochrome,
a key ingredient in stainless steel, at
full tilt.

Australia’s OceanaGold Corp.
said Tuesday that high prices for the
precious metal could allow the com-
pany to shoulder the cost of develop-
ing its Didipio copper-gold project
in northern Philippines without a
joint-venture partner. OceanaGold
suspended work at Didipio in 2007
as project costs more than doubled,
prompting the company to seek a
partner.

“Demand is not going to be a big
issue going forward. What will be
more significant is the ability of min-
ers to capitalize on any upswing in
demand,” said Michael Lynch-Bell,
head of Ernst & Young’s Europe, Mid-
dle East, India and Africa mining
and metals team.

Still, many companies have been
reluctant to restart suspended
projects even as costs to execute
those projects appear to be falling
and financing opportunities re-
cover.

“There are still a series of struc-
tural flaws in the global [economy]
that will cause everyone to be some-
what cautious about investment
spending,” Rio Tinto CEO Tom Al-
banese told reporters recently.

The Anglo-Australian company
is one of the few big miners recently
to make a big increase in its capital-
spending budget. Rio said it was lift-
ing planned capital expenditures
25% to $5 billion this year to acceler-
ate coal and iron-ore projects. But
the latest figure is still well shy of
the $9 billion plan outlined last year,
confirming the view of some ana-
lysts that 2008 will stand as a peak
for capital spending in years to
come.

Freeport McMoran Copper &
Gold Inc. remains reluctant to raise
its capital spending despite copper
having the best outlook of all the
metals.

“While copper demand from
China has been strong in 2009, we
are watching for improvements in
demand for copper from the West-
ern world’s developed economies,”
a Freeport spokesman said by email.

Freeport more than halved its
2009 spending plans by $1 billion
last October. Spending for this year
has since crept up by $300 million,
but the 2010 estimate has dropped
by an equal amount.

Rio, Freeport, Katanga and other
companies all cut capital expendi-
tures as they struggled with
stretched balance sheets.

“Many of our peers and other
companies were forced to make an
about-turn in strategy in response
to the global economic downturn. In
many cases, long-term value was
sacrificed as a result of short-term
pressures,” BHP Billiton CEO Mar-
ius Kloppers said in a company re-
port.

BHP and a handful of others
hadn’t made extreme cuts. The com-
pany’s exploration and capital
spending was $10.6 billion in fiscal
2009, compared with $9.3 billion a
year earlier. The company forecasts
spending about $9.5 billion for the
fiscal year through June.
 —Rhea Sandique-Carlos

and Cris Larano
contributed to this article.

Europe edges out
North America
as richest region
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By Diana Middleton

I
n these tough times, lots of
workers are stuck in a bind:
They need an M.B.A. to boost
their career, but they can’t af-
ford the cost or the time out of

the work force.
The solution? Many are turning

to programs that let them get a de-
gree in half the time, often at a frac-
tion of the cost.

Consider Marco André. He knew
if he wanted to achieve his dream of
managing companies and working in
different countries, he’d need to get
an M.B.A. But taking two years away
from his career for a traditional pro-
gram was too big a sacrifice. So, Mr.
André, a product-management direc-
tor for a technology company in Por-
tugal, opted for ESADE’s one-year
program in Barcelona.

After graduating last April, he
landed a job as a market-planning
manager for Procter & Gamble Co. in
Madrid. “At a certain point, the extra
length just doesn’t add value,” says
Mr. André. “You can learn every-
thing perfectly well in a shorter time
span. Nowadays, the opportunity
cost of two years is just too high.”

Accelerated M.B.A. programs,
which take between 10 and 15
months to complete, have been
around for decades and are the
norm in Europe. Although these pro-
grams are much less common in the
U.S., they’re growing increasingly at-
tractive—especially among older
students, who are becoming less
willing to spend two years out of the
work force.

These programs have rarely
been evaluated by outsiders, in part
because they’re still less ubiquitous
than their two-year counterparts.
About 90 accredited schools world-
wide offer the accelerated M.B.A.,
and many of them only recently
added the option.

But the degree’s growing popu-
larity and reach led The Wall Street
Journal to take its first close look at
accelerated M.B.A. programs. To
measure these programs’ quality,
and student and alumni satisfaction
with them, the Journal, with the
help of research firm Management
Research Group and survey techni-
cians Critical Insights, surveyed the
current graduating classes and
alumni who graduated two years
earlier at 48 schools. We looked
only at schools that have graduated
four or more classes with 12 or more
students. We eliminated schools
where students had little or no work
experience. Responses came in from
1,361 recent grads and 735 alumni.
We asked students about every-
thing from the programs’ flexibility
to career services. And we pressed
alumni on issues like the usefulness
of the training in their careers and
whether their degree protected
them in the recession.

European Edge

The result is the Journal’s first-
ever ranking of accelerated M.B.A.
programs. The ranking comprises

nine European schools, five in the
U.S. and one in Latin America. Some
smaller, lesser-known schools—
along with bigger schools that
haven’t been offering a fast-track de-
gree long enough—might be notice-
ably absent for now. But as the de-
gree gains ground, more entrants
are sure to be evaluated.

At the top of the list are three Eu-
ropean schools with a strong tradi-
tion of delivering respected degree
programs.

At No. 1: IE Business School in
Madrid, praised by students and
alumni for the diversity of its stu-
dent body and networking opportu-
nities. From Switzerland, IMD’s rig-
orous leadership-oriented 11-month
program came in at No. 2. The U.K.’s
Cranfield School of Management,
with its teamwork-focused atmo-
sphere, is No. 3. Northwestern Uni-
versity’s Kellogg School of Manage-
ment and Babson College’s F.W. Olin
Graduate School of Business—both
in the U.S.—round out the top five.

These schools stood out by deliv-
ering a strong curriculum and cram-
ming in a healthy dose of interna-
tional exposure. The best schools
also cultivate relationships with lo-
cal and global companies, giving stu-
dents the chance to work on real-
world projects.

At IE, students and alumni say
the program’s intensity lent itself to
constant engagement in their
course work, as well as close bonds
with their classmates. They say they
benefited from IE’s additional pro-
grams, such as the Venture Lab, a
competition that awards student en-
trepreneurs capital to launch a busi-
ness. At IMD, the course work had
the rhythm of a real job, students
said—real, that is, if 100-hour work-
weeks are the norm.

Spanning the Globe

The driving factor for pursuing a
fast-track M.B.A. among those sur-
veyed was the ability to re-enter the
work force faster—more than 82%
of students put that at the top of
their list.

When it came to choosing a
school, students and alumni cited
reputation (92% said it was critical
and 43% called it the most impor-
tant consideration) and an interna-
tional focus (74% said it was critical
and 15% said it was at the top of their
list) as the biggest criteria.

Indeed, almost all the schools of-
fer plenty of chances to stretch inter-
nationally. At IMD, students recently
traveled to South Africa for 12 days to
meet with 20 companies to help get
new ventures off the ground. Eighty
percent of INSEAD’s students spend
time at the school’s two campuses—
one in Fontainebleau, France, the
other in Singapore. Miami Univer-
sity, in Oxford, Ohio, requires its stu-
dents to spend two weeks abroad do-
ing mini-internships. Other schools,
like IE, offer international seminars
and exchange programs from Latin
America to China.

The ranked schools also pre-
pared graduates to land higher-pay-
ing jobs and excel in a global busi-
ness environment, according to stu-
dents and alumni. And most survey
respondents say recruiters and
managers view their fast-track de-

Please turn to page 11

Ms. Middleton is a management-
education reporter for The Wall
Street Journal in New York.
She can be reached at
diana.middleton@wsj.com.
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Top Marks
A WSJ survey identifies the best

accelerated business programs
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Distance Learning
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Am Blend Portfolio A US EQ LUX 09/14 USD 9.85 20.0 –14.9 –17.7

Am Blend Portfolio I US EQ LUX 09/14 USD 11.58 20.6 –14.2 –17.0
Am Growth A US EQ LUX 09/14 USD 28.65 25.1 –2.1 –7.9
Am Growth B US EQ LUX 09/14 USD 24.16 24.2 –3.1 –8.9
Am Growth I US EQ LUX 09/14 USD 31.67 25.8 –1.3 –7.2
Am Income A US BD LUX 09/14 USD 8.24 19.9 7.5 4.5
Am Income A2 US BD LUX 09/14 USD 18.28 20.1 7.4 4.4
Am Income B US BD LUX 09/14 USD 8.24 19.2 6.6 3.7
Am Income B2 US BD LUX 09/14 USD 15.79 19.5 6.7 3.7
Am Income I US BD LUX 09/14 USD 8.24 20.4 8.2 5.1
Am Value A US EQ LUX 09/14 USD 8.12 12.6 –10.9 –17.3
Am Value B US EQ LUX 09/14 USD 7.50 11.8 –11.7 –18.1
Am Value I US EQ LUX 09/14 USD 8.72 13.2 –10.1 –16.6
Asian Technology A OT EQ LUX 09/14 USD 14.01 60.1 13.3 –8.9
Asian Technology B OT EQ LUX 09/14 USD 12.29 59.0 12.2 –9.8
Asian Technology I OT EQ LUX 09/14 USD 15.58 61.0 14.3 –8.2
Emg Mkts Debt A GL BD LUX 09/14 USD 15.05 36.5 12.4 6.7
Emg Mkts Debt A2 GL BD LUX 09/14 USD 19.07 37.0 12.5 6.8
Emg Mkts Debt B GL BD LUX 09/14 USD 15.05 35.6 11.3 5.7
Emg Mkts Debt B2 GL BD LUX 09/14 USD 18.42 36.0 11.4 5.7
Emg Mkts Debt I GL BD LUX 09/14 USD 15.05 36.9 13.0 7.3
Emg Mkts Growth A GL EQ LUX 09/14 USD 30.37 51.5 –5.8 –14.5

Emg Mkts Growth B GL EQ LUX 09/14 USD 25.82 50.6 –6.8 –15.3
Emg Mkts Growth I GL EQ LUX 09/14 USD 33.59 52.4 –5.1 –13.8
Eur Growth A EU EQ LUX 09/14 EUR 6.79 21.9 –13.8 –18.9
Eur Growth B EU EQ LUX 09/14 EUR 6.12 20.9 –14.8 –19.7
Eur Growth I EU EQ LUX 09/14 EUR 7.38 22.4 –13.3 –18.3
Eur Income A EU BD LUX 09/14 EUR 6.44 33.3 7.3 1.4
Eur Income A2 EU BD LUX 09/14 EUR 12.31 33.7 7.1 1.3
Eur Income B EU BD LUX 09/14 EUR 6.44 32.7 6.5 0.7
Eur Income B2 EU BD LUX 09/14 EUR 11.48 33.0 6.4 0.6
Eur Income I EU BD LUX 09/14 EUR 6.44 33.8 7.9 2.0
Eur Strat Value A EU EQ LUX 09/14 EUR 8.29 19.1 –21.9 –25.3
Eur Strat Value I EU EQ LUX 09/14 EUR 8.47 19.8 –21.3 –24.7
Eur Value A EU EQ LUX 09/14 EUR 8.88 22.0 –16.4 –22.0
Eur Value B EU EQ LUX 09/14 EUR 8.20 21.1 –17.2 –22.7
Eur Value I EU EQ LUX 09/14 EUR 10.23 22.5 –15.7 –21.4
Gl Balanced (Euro) A EU BA LUX 09/14 USD 16.05 15.7 –10.5 –13.4
Gl Balanced (Euro) B EU BA LUX 09/14 USD 15.68 14.9 –11.4 –14.2
Gl Balanced (Euro) C EU BA LUX 09/14 USD 15.93 15.5 –10.8 –13.6
Gl Balanced (Euro) I EU BA LUX 09/14 USD 16.31 NS NS NS
Gl Balanced A US BA LUX 09/14 USD 15.88 19.5 –6.9 –11.7
Gl Balanced B US BA LUX 09/14 USD 15.14 18.7 –7.9 –12.6

Gl Balanced I US BA LUX 09/14 USD 16.43 20.0 –6.3 –11.1
Gl Bond A US BD LUX 09/14 USD 9.16 10.2 7.7 4.2
Gl Bond A2 US BD LUX 09/14 USD 15.69 10.4 7.7 4.2
Gl Bond B US BD LUX 09/14 USD 9.16 9.4 6.6 3.1
Gl Bond B2 US BD LUX 09/14 USD 13.78 9.6 6.6 3.1
Gl Bond I US BD LUX 09/14 USD 9.16 10.6 8.3 4.8
Gl Conservative A US BA LUX 09/14 USD 14.57 13.1 –0.8 –4.7
Gl Conservative A2 US BA LUX 09/14 USD 16.49 13.1 –0.8 –4.7
Gl Conservative B US BA LUX 09/14 USD 14.57 12.3 –1.8 –5.6
Gl Conservative B2 US BA LUX 09/14 USD 15.71 12.3 –1.8 –5.7
Gl Conservative I US BA LUX 09/14 USD 14.62 13.8 0.1 –4.0
Gl Eq Blend A GL EQ LUX 09/14 USD 11.12 24.4 –18.2 –22.5
Gl Eq Blend B GL EQ LUX 09/14 USD 10.47 23.6 –19.0 –23.3
Gl Eq Blend I GL EQ LUX 09/14 USD 11.70 25.1 –17.5 –21.9
Gl Growth A GL EQ LUX 09/14 USD 39.45 22.3 –19.1 –22.4
Gl Growth B GL EQ LUX 09/14 USD 33.03 21.5 –19.9 –23.2
Gl Growth I GL EQ LUX 09/14 USD 43.70 23.0 –18.4 –21.8
Gl High Yield A US BD LUX 09/14 USD 4.06 46.5 4.7 1.0
Gl High Yield A2 US BD LUX 09/14 USD 8.47 47.0 4.6 1.0
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Exporters help Tokyo index;
tire stocks boost Shanghai
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Lighthorse China Growth Fd Management LLC
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Cash flows back to China
Foreign investment
rises year on year
after a long decline

Rio Tinto arrests seen as overblown
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By V. Phani Kumar

And Wei-Zhe Tan

Japanese shares rebounded a bit
Tuesday on a weaker yen and Chinese
stocks rallied, helped by data showing
an increase in foreign direct invest-
ment for the first time in 11 months.

In Tokyo, the Nikkei Stock Aver-
age of 225 companies rose 0.2% to

10217.62, but ana-
lysts remained cau-
tious on worries
the yen’s recent
strength may hit ex-

porters’ repatriated earnings.
Canon gained 2.9%.

“It’s merely short covering. Until
fears of a rising yen dissipate, inves-
tors may not buy exporters signifi-
cantly,” said Shinichiro Matsushita,
market analyst at Daiwa Securities.

Japan Airlines slipped 3.4% fol-
lowing Monday’s 8% surge, after the
Nikkei newspaper reported the air-
line has decided to scrap a further
20 international flights.

Steelmakers were hurt by con-
cerns about lower prices following a
report that they have agreed to
price cuts for major shipbuilders for
this fiscal year. Nippon Steel shed
1.2% and Kobe Steel slipped 2.4%.

NEC rose 0.7%, Hitachi gained 1%
and Casio Computer slipped 0.2% af-

ter they agreed to merge their mo-
bile-phone operations.

In Shanghai, the Composite In-
dex rose 0.2% to 3033.73 as tire mak-
ers recovered from Monday’s sharp
falls. Double Coin Holdings rose by
the 10% daily limit, while Aeolus
Tyre gained 3.5%.

Analysts said the market may be
running out of steam in the near
term, having risen in 10 of the previ-
ous 11 sessions. “We have seen some
fund managers withdrawing capital
as the market recovers. So we’re not
positive on the performance of large-
caps in the near term,” Capital Secu-
rities analyst Amy Lin said.

Because of a typhoon warning,
Hong Kong markets were open for
only 90 minutes in the afternoon.
The Hang Seng Index ended 0.3%
lower at 20866.37.

In Mumbai, banks led gains after
a Reserve Bank of India official said
the central bank will consider in-
creasing the limit of banks’ bond pur-
chases in a category that need not
be marked to market prices. The Sen-
sitive Index, or Sensex, gained 1.5%
to 16454.45, a closing high for 2009.

ICICI Bank rose 2% and State
Bank of India gained 2.7% on hopes
the central bank may raise limits for
their holding of so-called held-to-
maturity government bonds.

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the U.S.
Securities and Exchange Commission and aren’t available for sale to United States
citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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BEIJING—Foreign direct invest-
ment in China rose on a year-on-
year basis for the first time in 11
months in August, but the Ministry
of Commerce said the increase
partly reflected a low comparison
base and doesn’t necessarily signal
a recovery in overall investment.

China attracted $7.5 billion of ac-
tual foreign direct investment in Au-
gust, up 7% from a year earlier, the
ministry said Tuesday.

Foreign investment in the Janu-
ary-August period was still down
nearly 18% from the year-earlier pe-
riod, for a total of $55.86 billion, but
the decline narrowed from a 20% de-

crease in the January-July period.
“It is not very meaningful to

make any judgment [about the
trend of foreign investment] based
on a 7% rise for a single month,” said
Ministry spokesman Yao Jian.

The ministry’s cautious stance
was in line with Beijing’s repeated
statements that China’s recovery
faces uncertainties from the global
economy.

Officials attending the plenary
session of the Central Committee
of the Communist Party of China,
the third highest organ in China’s
political structure, may discuss
the domestic macroeconomic situ-
ation this week, even though such
sessions usually focus on party
matters rather than policy de-
bates. The meeting started Tues-
day and ends Friday.

The committee has nearly 400
members and alternate members

and includes officials from the
party, government and military. Its
meetings are closed to the public.

Mr. Yao said August’s rise was
mainly the result of investment in
the manufacturing sector increas-
ing nearly 12% from a year earlier to
$4.3 billion.

He also said foreign trade would
contribute positively to China’s gross
domestic product growth this year.

The foreign-investment data fol-
low a raft of economic data Friday
that showed that China’s economy
continued recovering in August.
New bank lending, a closely
watched indicator of government-
stimulus support because most
banks are state-controlled, totaled
410.4 billion yuan ($60 billion) in Au-
gust, the central bank said, up from
355.9 billion yuan in July and above
market expectations.
 —Liu Li

The arrest of four Rio Tinto em-
ployees in Shanghai last month re-
mains a widespread topic of discus-
sion among businesspeople working
in China, as they try to gauge the fall-
out from what was widely interpreted
asanunorthodoxresponsebyChinese
authorities to a big business dispute.

But one analyst, CLSA Research
Ltd.’s Andrew Driscoll, says, “I think
it’s really a nonstory, a nonevent.”

Shanghai police charged the four
Rio Tinto employees, one Australian
and three local staff, of illegally ob-
tainingtradesecrets aswell asengag-
ing in bribery during the course of
their work selling iron ore in the
world’s biggest market for the min-
eral. The Anglo-Australian company

has denied the allegations, and the
four employees have hired attorneys
astheypreparetodefendthemselves.

Iron ore is used in steelmaking,
and Beijing has made no secret of its
displeasure with the pricing strate-
gies of a clutch of big suppliers, in-
cluding Rio Tinto.

Mr. Driscoll tamps down worries
that the case is more than an isolated
one and dismisses concerns that the
action might damage Australia-
Chinabusinesslinks.TheHongKong-
based analyst spoke to reporters in
Shanghai, where the firm is holding
an investment forum.

Linking the arrests to factors
such as Rio Tinto’s decision in June
to walk away from a deal that

would have allowed Aluminum
Corp. of China, or Chinalco, to buy
a chunk of the company, said Mr.
Driscoll, “is a fairly long bow to
pull.” He said that deal—highly
charged in resource-rich Australia—
had simply been taking too long to
complete and the market changed.

Mr. Driscoll said the case will
have “absolutely nil impact on Chi-
nese investment in Australia” and
will affect Rio Tinto’s ore-marketing
strategies in China “very little.”

Australia’s big ore producers, he
said, were already likely to adjust
how they price and sell the mineral
in China away from a model gov-
erned by supply contracts.
 —James T. Areddy
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