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By Marcus Walker

And Andrea Thomas

BERLIN—Chancellor An-
gela Merkel’s center-right alli-
ance iswatching its leadin opin-
ion polls dwindle only
days before Germa-
ny’s national elections
on Sunday.

With the outcome
on a knife edge, the
shape of the next gov-
ernment could hinge
on a quirk in Germa-
ny’s electoral system
that could hand con-
servatives as many as
20bonusseats.Germa-
ny’s supreme court
last year deemed this extra-
seats rule unconstitutional, but
gave parliament until 2011 to
change it. Left-leaning parties

are already crying foul, saying
Sunday’s election could put an
illegitimate government in
power. Ms. Merkel insisted last
week that the bonus seats,
known as “overhang man-

dates,” aren’t “sec-
ond-class mandates.”

The row could
lead to the first dis-
puted election out-
come in Germany’s
postwar history, trig-
gering legal chal-
lenges and poten-
tially hurting public
acceptance of a right-
leaninggovernment—
especially if it tries to
make unpopular

spending cuts, analysts say.
“A government needs legiti-

macy before it can ask citizens
Please turn to page 31

Obama sets a new agenda
U.S. leader lists priorities in first General Assembly talk; his ‘four pillars’
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DJIA 9748.55 -0.83
Nasdaq 2131.42 -0.69
DJ Stoxx 600 244.74 +0.21
FTSE 100 5139.37 -0.06
DAX 5702.05 -0.13
CAC 40 3821.79 -0.05

Euro $1.4777 -0.10
Nymex crude $68.97 -3.61

Angela Merkel

U.S. President Barack Obama, French leader Nicolas Sarkozy and U.K. Prime Minister Gordon Brown at the U.N. General Assembly Wednesday.

A sympathy vote
Merkel is set to win the
elections—but not due to
her policies. Page 14

By Jonathan Buck

LONDON—U.K. property
companies announced plans
Wednesday to raise more
than £1 billion ($1.6 billion) to
strengthen their balance
sheets and to build war chests
to fund acquisitions as evi-
dence mounts that confi-
dence is returning to the real-
estate sector.

House builders Barratt De-
velopments PLC and Redrow
PLC disclosed plans to raise
more than £900 million
through rights issues and
placements, while Liberty In-
ternational PLC, the coun-
try’s largest industrial real-es-
tate investment trust, said it
raised about £280.5 million
through an issue of new
shares.

The capital increases are
the latest in a trend that has
seen similar moves earlier
this year by house builders
Taylor Wimpey PLC, Bovis
Homes Group PLC, Berkeley
Group Holdings PLC and Bell-
way PLC.

The fund-raising moves
were “a big vote of confi-
dence” in the residential mar-
ket, said Andrew Frost, a part-
ner and head of residential val-
uation at U.K. property con-
sultant King Sturge, who
added that the turnaround in
the market in the past 12
months had been “quite excep-
tional.”

Tim Wright, a partner on
King Sturge’s residential,

Please turn to page 31

Home
builders
raise cash
for deals

Heard on the Street: What happens when the Fed stops buying financial assets?
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Disputed law looms

in tight German vote

By Jonathan Weisman

NEW YORK—U.S. Presi-
dent Barack Obama, speak-
ing to the United Nations Gen-
eral Assembly for the first
time, sought to distance his
country from the era of his
White House predecessor,
vowing that “America will
live by its values” built upon
human rights while taking to
task the abuses and failures
of allies and foes alike.

In a half-hour speech that
was greeted warmly by world

leaders, the U.S. president
outlined “four pillars” that he
called “fundamental to the fu-
ture that we want for our chil-
dren”—nuclear disarma-
ment, Middle East peace, envi-
ronmental restoration and
economic growth. He chas-
tised North Korea and Iran,
warning of consequences if
they don’t back down from
their nuclear programs.

“If the governments of
Iran and North Korea choose
to ignore international stan-
dards, if they put the pursuit
of nuclear weapons ahead of

regional stability and the se-
curity and opportunity of
their own people, if they are
oblivious to the dangers of es-
calating nuclear-arms races
in both East Asia and the Mid-
dle East, then they must be
held accountable,” Mr.
Obama said. “The world must
stand together to demon-
strate that international law
is not an empty promise, and
that treaties will be en-
forced.”

Before the world body and
to warm applause, he called
for an end to “the occupation

that began in 1967” of Pales-
tinian lands, using a term
shunned by previous presi-
dents and condemned by Is-
raelis. But he also called for
the acceptance of “a Jewish
state of Israel, with security
for all Israelis.”

“We must remember that
the greatest price of this con-
flict is not paid by us. It is
paid by the Israeli girl in
Sderot who closes her eyes in
fear that a rocket will take her
life in the middle of the night.
It is paid by the Palestinian

Please turn to page 31
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U.S. Fed officials held rates
steady at a range of zero to
0.25% but also highlighted
signs of economic recovery
and unveiled a strategy for
reining in the central bank’s
program of buying mortgage-
backed securities. Page 3

n The EU proposed blocwide
regulatory bodies to super-
vise banks, but the U.K. may
oppose the plan. Page 3

n The BOE looks set to keep
its policy extremely easy for
some time, and hasn’t ruled
out a further expansion in
its bond-buying plan. Page 2

n Investors will watch G-20
moves closely to see whether
a reshaping of the global
economy could erode the dol-
lar’s dominant role. Page 19

n The ruble hit a nine-month
high versus the dollar as Rus-
sia’s currency, almost written
off early in ’09, appeared ripe
for the carry trade. Page 21

n U.S. stocks pulled back
into negative territory after
jumping following the Fed
announcement. European
shares were flat. Pages 20, 21

n Brown was expected to
tell the U.N. that he is willing
to cut the U.K.’s fleet of Tri-
dent missile-carrying subma-
rines to three from four.

n Some big oil traders have
scaled back fuel shipments
to Iran amid uncertainty over
whether Western powers will
impose sanctions. Page 4

n Siemens threatened legal
action against seven ex-exec-
utives if they don’t agree by
November to settle claims tied
to its bribery scandal. Page 6

n Société Générale’s CEO
named two new deputy
chief executives as part of
an overhaul of the bank’s se-
nior management. Page 6

n Cement firms in Spain are
the targets of separate price-
fixing probes by EU and Span-
ish antitrust officials. Page 9

n The European Commission
approved an $80.7 million
aid package from Poland for
a Dell factory. Page 9

n The EU looks poised to
show its first quarterly
growth in over a year, but
German data suggest recov-
ery will be gradual. Page 5

n English authorities made
it easier for a family acting
out of compassion to help a
terminally ill relative commit
suicide. Page 12
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Brazen helicopter robbery in Stockholm
Gunmen escape
with bags of cash
from roof of depot

By Natasha Brereton

LONDON—The Bank of Eng-
land’s Monetary Policy Committee
looks set to keep its policy ex-
tremely easy for some time yet,
and hasn’t ruled out a further ex-
pansion in its bond-buying plan.

Minutes from the Bank’s Sep-
tember meeting, released Wednes-
day, acknowledged improvements
in the economy, but said they had
“limited” implications for the me-
dium-term inflation outlook, and
focused instead on continuing con-
cerns about the amount of spare ca-
pacity and banking sector weak-
ness.

They showed that Governor
Mervyn King and David Miles—
who voted for a £75 billion
($122.78 billion) extension of quan-
titative easing in August, but were
overruled by the majority prefer-

ence for a £50 billion increase—
still felt a future expansion of bond
buying might be desirable.

MPC member Kate Barker also
stressed the need for caution in a
speech later Wednesday, saying
the central bank needs to focus on
sustaining confidence. She warned
there is a risk that the rate of recov-
ery traced in recent economic data
could falter.

“Monetary policy needs over
coming quarters to continue to be
set in order to sustain onfidence,
and to support lending and borrow-
ing,” Ms. Barker said. “As the ex-
pected recovery becomes estab-
lished, monetary policy will also
need to be sensitive to the concern
that too rapid an adjustment in pri-
vate-sector balance sheets could
be provoked by premature mone-
tary tightening, in particular if
bank rate is expected to move back

quickly to its average level since
the MPC’s inception in 1997.”

Since the financial crisis began,
the BOE has cut its benchmark in-
terest rate to a record low of 0.5%
and in March launched its quantita-
tive easing policy, through which it
is creating £175 billion of new cen-
tral bank money to buy bonds, in
an attempt to boost spending.

There are signs that the BOE’s
unconventional measures are start-
ing to take effect. Data from the
British Bankers’ Association on
Wednesday showed that new mort-
gage lending by U.K. banks picked
up in August, while lending to non-
financial companies increased at
its fastest pace since February.

While some economists believe
that the MPC may have reached the
limit of its quantitative easing pol-
icy, BOE policy makers remain ex-
tremely cautious about whether re-

cent tentative signs of recovery
can last, indicating that they
haven’t ruled out taking further ac-
tion.

“Kate Barker’s speech seems to
typify thinking on the MPC—essen-
tially things have improved sub-
stantially over the past few
months, but there remain doubts
over the sustainability of the recov-
ery,” said Philip Shaw, U.K. econo-
mist at Investec Securities.

One concern that will make pol-
icy makers more reluctant to add
further stimulus is the unexpected
resilience of inflation to the eco-
nomic downturn.

Annual consumer-price infla-
tion, which the MPC targets at 2%,
weakened in August, but only to
1.6% from 1.8% in July. That com-
pares with a 1.5% drop in the U.S.
and a 0.2% decline in the euro
zone.

Only last month when the BOE
released its revised forecasts, Mr.
King said it was “more likely than
not” that inflation would fall be-
low 1% before the year was out,
forcing him to write a letter of ex-
planation to Chancellor of the Ex-
chequer Alistair Darling. But in the
September minutes, the MPC said

that the probability had declined.
Previously, the higher-than-ex-

pected rates have been largely at-
tributed to the impact of the depre-
ciation in sterling. But, in the min-
utes, the MPC discussed two fur-
ther possibilities: that they had
misjudged the amount of slack in
the economy, which could poten-
tially require less stimulative mon-
etary policy; or that the well-an-
chored nature of inflation expecta-
tions was reducing the impact of
spare capacity on inflation.

Ms. Barker also addressed the
issue in her speech, saying she
wanted to further consider the
prospects for spare capacity in the
economy, and the likely implica-
tions for inflation in the medium
term. “These factors will be key to
my independent judgments about
the appropriate scale of quantita-
tive easing,” she added.

Broad money-supply data due
next week should provide more
clues on whether quantitative eas-
ing has reached the end of the
road, but a definitive decision on
the matter is unlikely until the
MPC’s November meeting, which
coincides with the release of the
quarterly inflation report.

Bank of England minutes point to sustained easy policy
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STOCKHOLM—Masked gunmen
used a stolen helicopter and explo-
sives to engineer a raid on a cash de-
pot here on Wednesday, breaking
into the building through the roof
and flying off with bags of cash, po-
lice and officials said.

The daring predawn heist
stunned police in the Swedish capi-
tal, who were unable to deploy their
own helicopters to the scene because
suspected explosives had been
placed at their hangar.

Shortly after 5 a.m., a helicopter
swooped down toward the cash de-

pot, owned by security company
G4S PLC, and hovered over the build-
ing as the robbers hoisted them-
selves onto the roof in what police
said was a carefully planned opera-
tion. There were 21 staff members in-
side the building during the heist,
but no one was injured, police said.

Investigators said the robbers
wore masks and were believed to
have carried automatic weapons
and used explosives during the
20-minute raid. Witnesses reported
hearing loud bangs during the heist.

G4S said the thieves had made
off with “an unconfirmed sum of
money” and added it would offer a
large reward for information lead-
ing to their arrest and the return of
the cash. The company didn’t give
an exact amount for the reward.

Police later found an abandoned
helicopter near a lake north of Stock-

holm, about 24 kilometers from the
cash depot. Police spokeswoman
Towe Hagg said the chopper was re-
ported stolen and was believed to be
the one used by the robbers.

One person was detained later
Wednesday in a Stockholm suburb

in connection with the robbery but
wasn’t officially declared a sus-
pect, police spokesman Christian
Agdur said.

G4S, based in Sussex, England, is
one of the world’s largest security
companies. The Stockholm facility

stores cash that is transported to
banks and other businesses in Swe-
den. The company declined to say
how much money was in the cash de-
pot when it was attacked.

Sweden has seen a series of
spectacular robberies in recent
years. Last year a group of men
broke into a mail-processing cen-
ter in Göteborg, paralyzing large
parts of Sweden’s second-largest
city after spreading out spikes,
burning cars in different areas and
leaving suspected explosive de-
vices in the center.

In 2006, Göteborg’s interna-
tional airport was partially closed af-
ter masked men crashed through a
gate and held up luggage handlers
as they were unloading crates of for-
eign currency valued at $1.1 million
from a passenger aircraft.

Police search the area around a stolen helicopter believed used in the robbery
early Wednesday of a cash depot in Sweden.
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U.K. home builders raise cash for deals

Tight vote in Germany gives
weight to an electoral quirk

Palin delivers wide-ranging speech in Asia

Note: 2,500 people surveyed from Sept. 15-21; 
margin of error: +/– 2.5 percentage points
Source: Forsa 

Photo finish 
Center-right parties have a 
slender opinion-poll lead ahead 
of Germany’s election on Sunday 
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By Michael Carolan

LONDON—InterContinental Ho-
tels Group PLC is seeing signs of a re-
covery in the business-travel market
but it will be next year before the
“trickle” of bookings becomes a flow,
its chief executive said Wednesday.

In an interview, Andrew Cosslett
said there was some evidence com-
panies were beginning to increase
their travel budgets.

“It’s a start,” he said. “Group
bookings are starting to emerge; con-
ferences are starting to get booked.”

InterContinental is the world’s
largest hotel operator by number of
rooms, counting Holiday Inn, Inter-
Continental and Crowne Plaza among
its brands. InterContinental revenue
per available room, a key industry
measure, dropped 18.6% in the quar-
ter ended June 30 from a year earlier.

Mr. Cosslett said he was confident
in the company’s short-term pros-
pects, despite the tough environment.

“It’s still tough but I’m confident
we can see the end,” he said,

“whereas six to eight months ago it
was so tough, there was no end.”

He said the “transient corporate
customer” is still a scarce source of
demand and would remain so until
companies decide on their travel
budgets for next year after slashing
them for 2009.

Companies are generally expected
to have “pretty good earnings” in the
months ahead, and this bodes well for
the travel industry, he said.

Analysts have expressed con-
cerns about the company’s pipeline
of new hotel rooms. While it is still
the strongest in the industry, fewer
new hotels are signing up to Inter-
Continental’s brands because of the
difficulty in securing financing of
construction projects.

Financing new hotels is still diffi-
cult for owners, Mr. Cosslett ac-
knowledged, though he is hopeful
signings will accelerate as liquidity
returns to the financial markets.

He said it would be a while before
the pace of signings fully returns,
but there was “a backlog of deals
waiting to get funding.”

InterContinental sees
recovery next year

Obama, at U.N., sets a new tone
FROM PAGE ONE

for sacrifices,” says Joachim Behnke,
political scientist at Zeppelin Univer-
sity in southern Germany. “A govern-
mentwhosemajority dependsonover-
hang mandates would be a catastro-
phe for the political climate in Ger-
many,” he says.

Short of a major upset on Sunday,
Ms. Merkel is set to win a second term
as German chancellor. The nature of
her next government is up for grabs,
however. Her conservative Christian
Democrats are hoping to win a major-
ity together with the small pro-busi-
ness Free Democratic Party.

Sucha victory wouldallowthe con-
servatives to more easily fol-
lowthrough on their agenda of tax
cutsand shrinkingthe government,al-
though the effects of the financial cri-
sis, including wide budget deficits and
rising unemployment, will limit their
room to maneuver. If they fall short of
theirgoal at the polls, Christian Demo-
crats would be forced into another un-
wanted power-sharing deal with the
left-leaning Social Democrats, a frac-
tious bipartisan coalition that has
ruled Germany since 2005.

In the past week, the center-right’s
public support has dropped below
50% for the first time in months, ac-
cording to opinion polls. A survey by
polling institute Forsa published
Wednesday put the Christian Demo-
crats and Free Democrats jointly at
48%, with left-leaning parties at 47%.

Uncertainty about Sunday’s out-
come is being heightened by the
patchy record of German opinion
polls. Before the 2005 election, sur-
veys suggested Christian Democrats
would win over 40% of the vote, but
they won only 35%. Some analysts be-
lieve current opinion polls overstate
the center-right’s strength because
many undecided voters tend to opt for
the left at the last minute.

If the center-right’s lead proves to
be a mirage, it may end up relying on
the overhang mandates.

Analysts say the Christian Demo-
crats could win an unprecedented 20
overhang mandates this time, which
could provide the center-right with its

margin of victory.
Conservatives and Free Demo-

crats could win a majority in parlia-
ment with as little as 45% of the over-
allvote, thanks to bonus seats, says Ri-
chard Hilmer, head of the nonpartisan
polling institute Infratest Dimap.

InGermany’selectoral system, vot-
ers cast two votes. The first goes to a
candidate to represent their district in
parliament. The second goes to a
party, and is used to ensure that each
party’s share of seats in parliamentre-
flects their proportion of votes nation-
wide.

The troublesome quirk is that if a
party wins more seats directly
through the first method than its per-
centage of second votes should allow,
then it can keep those seats, which are
added on to the Bundestag’s 598 regu-
lar seats as overhang mandates.

In the past, this rule never deci-
sively influenced an election outcome.
ButGermany’s growingnumber ofpar-
ties, their uneven regional strength,
and voters’ habit of splitting their first
and second votes between parties
meantherule ishaving agreater math-
ematical impact.

Continued from first page

boy in Gaza who has no clean water
and no country to call his own,” he
said. “These are God’s children. And
after all of the politics and all of the
posturing, this is about the right of
every human being to live with dig-
nity and security.”

He called for a revitalized U.N.
commitment to human rights and
democratic rule, using his own rise to
power as an example for the world.

“As an African-American, I will
never forget that I would not be here
today without the steady pursuit of
a more perfect union in my country.
That guides my belief that no matter
how dark the day may seem, trans-
formative change can be forged by
those who choose the side of justice.
And I pledge that America will al-
ways stand with those who stand up
for their dignity and their rights,”
he said.

Mr. Obama’s speech went well be-
yond his allotted 15 minutes, but it

was greeted with cheers and polite
clapping from some of the world’s
strongmen, including Moammar
Gadhafi, who followed him to the po-
dium after some grandstanding.

The U.S. president clearly tried
to turn the page on the George W.
Bush era. Mr. Obama spoke of his de-
cisions to ban the use of torture and
close the military prison at Guantan-
amo Bay, Cuba. The U.S., he said, has
“moved from a bystander to a leader
in international climate negotia-
tions.” He pledged to soon seek rati-
fication of the Comprehensive Nu-
clear Test Ban Treaty and pursue
cuts to the U.S. nuclear arsenal.

“Every nation must know, Amer-
ica will live its values, and we will
lead by example,” he said.

As he spoke, the dramatics that
had greeted some of the addresses
of Mr. Bush were nowhere in evi-
dence.

But Mr. Obama did call on the
world to give up a “an almost reflex-

ive anti-Americanism, which too of-
ten has served as an excuse for our
collective inaction.”

Mr. Obama’s speech was the cen-
terpiece of a day in which he was
also holding pivotal meetings with
the new Japanese prime minister,
Yukio Hatoyama, and Russian Presi-
dent Dmitry Medvedev.

He spoke with Mr. Hatoyama,
who has said he wants to shift Ja-
pan’s diplomatic stance from one
that is less centered on Washing-
ton’s lead. Later, Mr. Obama was
meeting with Mr. Medvedev.

That session comes just days fol-
lowing Mr. Obama’s decision to
abruptly scrap a Bush-era missile-
defense plan that Russia opposed,
swapping it for a proposal the U.S.
says better targets any launch by
Iran.

Russian leaders rejoiced over
Mr. Obama’s move, but he dismissed
any role Russia may have played and
called it just a bonus if the country is
now less “paranoid” about the U.S.

Continued from first page

mixed use and land team, said, “It
feels now like we have hit the bot-
tom.”

House builders have been strug-
gling for more than a year with the
worst housing market conditions in
decades. Mortgage financing evapo-
rated in the banking crisis, reducing
the number of buyers to a trickle
and forcing house prices lower. As a
result of falling prices, the compa-
nies had to take write-downs on the
value of land and work in progress,
and put developments on hold.

But signs have emerged to sug-
gest that conditions in the sector
have eased.

Barratt Developments and Red-
row have reported house prices
have risen in the past few months,
visitor numbers at sales sites have
increased and sales are up. “We
have definitely seen the market sta-
bilize during the calendar year
2009,” Redrow Chairman Steve Mor-
gan said.

U.K. house prices in August rose
for the third time in four months,
while the annual rate of decline con-
tinued to ease, Lloyds Banking
Group said this month. Its Halifax
house price index was up 0.8% from
July, though it was down 10.1% from
August 2008.

“Demand for housing has in-
creased since the start of the year
due to better affordability and low
interest rates,” said Martin Ellis, Hal-
ifax’s housing economist. “This, to-
gether with low levels of property
available for sale, has boosted house
prices over the last few months.”

Still, gross mortgage lending in
August was 13% lower than in July,
the Council of Mortgage Lenders
said last week. “Underlying lending
levels appear to have stabilized dur-
ing the summer, with stronger lend-
ing for house purchase balanced by

lower levels of remortgaging,” the
CML said.

Those signs of stability have
given executives the confidence to
prepare for growth. “We believe
this is the right time to refinance
and recapitalize the business,” said
Barratt Developments Chief Execu-
tive Mark Clare.

Barratt Developments an-
nounced a fully underwritten plac-
ing and 1.3-for-1 rights issue to raise
gross proceeds of £720.5 million.
Mr. Clare said some of that would be
spent to buy land this year in order
to maintain a land bank equivalent
to at least 3µ years’ work.

Barratt Developments on
Wednesday reported a net loss for
the 12 months to June 30 of
£468.6 million, compared with a net
profit last year of £86.4 million, due
to an “intensely difficult year” in the
U.K. housing market.

Redrow announced a rights issue
to raise £156 million. Proceeds from
the rights issue will be used to re-
duce overall levels of debt by repay-
ing and canceling as much as £135
million drawn under an existing syn-
dicated facility agreement. Mr. Mor-
gan, Redrow’s chairman, said the
marketplace had shrunk in the past
seven or eight years but remained
competitive.

Continued from first page

By Jonathan Cheng

And Alex Frangos

HONG KONG—Former U.S. vice-
presidential candidate Sarah Palin,
in what was billed as her first public-
speaking engagement outside North
America, blamed the world finan-
cial crisis on government excesses
and called for a new round of deregu-
lation and tax cuts for American
businesses.

“We got into this mess because
of government interference in the
first place,” said the former gover-
nor of Alaska at a conference spon-
sored by investment firm CLSA Asia-
Pacific Markets. “We’re not inter-
ested in government fixes, we’re in-
terested in freedom,” she added.

Ms. Palin, who ran with Sen.
John McCain on the Republican
ticket that lost to President Barack
Obama in last year’s election, told

the room full of bankers and execu-
tives of the importance of the global
fight against terrorism and of find-
ing ways to engage China as a global
power. She said China “rightfully
makes a lot of people nervous.”

Ms. Palin’s address was closed to
the media. The Wall Street Journal
reviewed a recording of the speech.

In the wide-ranging, often
pointed address that drew strong ap-
plause at the end, Ms. Palin touched
on the growing U.S. budget deficit,
the war in Afghanistan and China’s
role in world affairs.

Ms. Palin blamed the U.S. Federal
Reserve’s low-interest-rate policy
of previous years for setting the
stage for last year’s global financial
crisis. She called for tax cuts as well
as the elimination of the capital-
gains and estate taxes. Then, she
said, the world will “watch the U.S.
economy roar back to life.”

She acknowledged the economic
rise of both China and India but
called for a vision of Asia in which
no one country would dominate.

“We all hope to see a China that is
stable and peaceful and prosperous,”
she said. But she added that the U.S.
must work with Asian allies in case
“China goes in a different direction.”

She said greater political open-
ness in China could help soothe ten-
sions. “Many believed that with
China liberalizing its economy,
greater political freedom would fol-
low, but that hasn’t happened,” she
said. “The more open [China] is, the
less we’ll be concerned about its mil-
itary buildup and its intentions.”

Ms. Palin warmed up the crowd
with her impressions of Hong Kong,
one of the densest urban areas in the
world. “The wildlife-to-human ratio
is different from Alaska, but I could
get used to it,” she said.
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European Commissioners Charlie McCreevy, left, and Joaquín Almunia have been working on the proposals for months.

EU proposes new bloc-wide regulators
They would monitor
risk and companies;
U.K. likely to object

Fed sees a U.S. recovery
and plans for an exit

LEADING THE NEWS

By Adam Cohen

And Charles Forelle

BRUSSELS—The European
Union’s executive arm Wednesday
proposed new bloc-wide regulatory
bodies to supervise banks and de-
tect big-picture risks threatening
the financial system, but unresolved
questions over their authority may
lead to resistance from the U.K. and
other countries.

The EU has been considering
new regulations for the better part
of a year, spurred by the global finan-
cial crisis to unify the bloc’s national
rules and overseers. But wresting su-
pervisory control from national gov-
ernments—particularly Britain,
which houses Europe’s most lucra-
tive financial center—hasn’t proved
easy. The proposals set out Wednes-
day envision one EU-wide body to
look for systemic risk and a second
body—comprising national regula-
tors and three new EU regulators for
the securities, banking and insur-
ance-and-pension sectors—to exam-
ine individual companies.

In June, EU countries gave the
green light to the European Commis-
sion to propose rules and agreed
that the new supervisors couldn’t
dictate countries’ budget priorities.
But EU officials said Wednesday

that the proposed rules contain
some ambiguity. Among the key
questions is whether the new super-
visors could force a country to bail
out a troubled bank or to spend
money on other measures.

Charlie McCreevy, the EU’s inter-
nal-markets commissioner, said the
new bodies “cannot impinge” on
countries’ fiscal prerogatives. But
he acknowledged that “this is an

area fraught with a lot of difficulty.”
The U.K. Treasury’s Financial Ser-

vices Secretary, Paul Myners, said
his country “will study the propos-
als carefully.” Mr. Myners added
that “our goal in negotiations in the
months ahead will be to ensure that
the final proposals align” with the
June agreement. The British Bank-
ers’ Association said it believes that
coordinating central European su-

pervisory authorities is a good idea
as long as independence of the local
supervisors is maintained for day-to-
day supervision.

Under the proposals, the new Eu-
ropean System of Financial Supervi-
sors would be responsible for har-
monizing the procedures of na-
tional regulators, but it would also
have the authority to resolve dis-
agreements between countries and

to coordinate action in a crisis—
such as the faltering of a large bank
that does business across borders.

Other powers of the new regula-
tors are circumscribed. The Euro-
pean Systemic Risk Board could is-
sue warnings and recommenda-
tions, but it would rely on “moral
suasion and peer pressure” to per-
suade those warned to change their
behavior, said Joaquín Almunia, the
EU’s commissioner for economic af-
fairs. He cited the heavy foreign-cur-
rency mortgage borrowing by many
non-euro-zone households before
the crash as the type of systemic risk
the board would look for.

The U.K. and other countries that
don’t use the euro are also worried
that the European Systemic Risk
Board will give the European Cen-
tral Bank, which manages the euro-
zone economy, too much sway over
their own economies. Under the
commission’s plan, either the ECB
president or a representative from a
national regulator could be chair-
man of the risk board.

A group headed by former Inter-
national Monetary Fund Managing
Director Jacques de Larosière first
suggested this new framework in
February. There have been a series
of negotiations between the commis-
sion and EU governments since
then, though most of the commis-
sion’s current proposal adheres to
the de Larosière group’s original
ideas.
 —Joe Parkinson

and Alistair MacDonald
contributed to this article.

By Maya Jackson Randall

And Tom Barkley

WASHINGTON—U.S. Federal Re-
serve officials Wednesday held
rates steady but also highlighted
signs of economic recovery and un-
veiled a strategy for reining in one
of the central bank’s measures to
prop up the mortgage market.

“Economic activity has picked up
following its severe downturn,” the
Fed said in the upbeat policy state-
ment it released at the conclusion of
its two-day meeting.

The Federal Open Market Com-
mittee voted 10-0 to maintain the
target federal-funds rate for inter-
bank lending at a record-low range
of zero to 0.25%. Additionally, the
Fed’s policy-setting panel said it
would extend its $1.25 trillion of pur-
chases of mortgage-backed securi-
ties into next year in order to help fi-
nancial markets adjust.

“The committee will gradually
slow the pace of these purchases in
order to promote a smooth transi-
tion in markets and anticipates that
they will be executed by the end of
the first quarter of 2010,” the Fed
policy statement said.

The mortgage-backed-securities
program is part of an unusual rescue
initiative the Fed launched to bring
down mortgage rates and stimulate
the economy.

Because it outlines an exit strat-
egy for the program, Wednesday’s
announcement is significant. It rein-
forces the brightening economic out-
look and reflects policy makers’ will-
ingness to unwind some of the res-
cue programs launched when the

global financial crisis was at its
worst.

In August, the Fed’s policy-set-
ting panel said it would gradually
taper off another one of its emer-
gency initiatives, the $300 billion
program to purchase Treasury
bonds. The FOMC reiterated
Wednesday that it plans to com-
plete its purchases of Treasury secu-
rities by the end of October.

Wednesday’s statement indicates
policy makers continue to grow more
upbeat about the economy, despite
tightness in credit markets and a still-
struggling jobs market. Still, officials
reiterated that they expect rates to
stay at exceptionally low levels “for
an extended period.”

At their August meeting, Fed offi-
cials also kept the fed-funds rate at
zero to 0.25% and noted in their pol-
icy statement that “economic activ-
ity is leveling out.”

Since then, the U.S. housing mar-
ket has shown signs of improve-
ment. Housing starts rose to their
highest level in nine months during
August, climbing 1.5% to a season-
ally adjusted annual rate of 598,000.
Meanwhile, retail sales exceeded ex-
pectations, climbing 2.7%, an indica-
tion that consumers might be ready
to start spending again. And indus-
trial production—a key indicator of
turning points in the business cycle—
rose 0.8% in August from July.

Still, the Fed is unlikely to make
any significant rate-policy changes
until it is certain that the recovery is
a durable one. Many economists
agree that the economy is still deli-
cate as it works to overcome the
worst crisis in decades.
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TV shapes up as Web battleground
Firms develop chips, browsers for new generation of sets as Internet looms for living rooms

A
do
be

By Jessica Hodgson

Convergence between the televi-
sion and the home computer—a
holy grail of the digital age—has
largely eluded the industry, but the
living-room screen is now emerging
as a key battleground for software
and Internet companies.

Improvements to the processors
in TV sets are making it feasible to
run Web applications on a TV with-
out the need for a special set-top
box, such as those offered by TiVo
Inc. or Apple Inc.

While challenges remain, includ-
ing technical issues and the reluc-
tance of parts of the entertainment
industry, companies are building
chips and Web browsers for TVs, and
others such as Yahoo Inc. and Adobe
Systems Inc. are developing Web ap-
plications that can be accessed on a
new generation of TV sets.

“Five years ago people said they
didn’t want email on their phones,
now everyone uses data,” said

PatrickBarry,aseniorexecutiveatYa-
hoo. “The television environment is
going through the same transition.”

Until recently, standard TV sets
lacked the processing power for the
Web, but manufacturers like Sony
Corp., Samsung Electronics Co. and
Vizio Inc. are installing chips that
can run more sophisticated comput-
ing tasks.

Vizio, for example, will have
Wi-Fi enabled TV sets with screens
measuring 42 inches or bigger on
the market by November. These
models will feature Web applica-
tions and a remote control with a
full keyboard, starting at about
$1,200.

Research firm iSuppli forecasts
that the total number of Web-en-
abled sets will grow to between 88
million and 90 million world-wide by
2013, around 40% of the television
market. There are around 90 models
on the market that are Web-enabled,
it says.

But there is little consensus

about the type of Internet access us-
ers want on their TVs: Should it be a
wide-open browser, like a PC, or
more narrow Web services that re-
semble traditional television chan-
nels?

“We don’t see the browser becom-
ing the primary metaphor,” said
Anup Murarka, a strategist for
Adobe Systems Inc. Mr. Murarka
said consumers favor applications
like video and social networking on
the television, as opposed to text-
based pages, and like some preselec-
tion of content.

Yahoo has developed Web appli-
cations called “widgets” that run in
a ticker on the TV screen and can be
expanded by pressing buttons on a
remote control. Yahoo’s widgets in-
clude versions of popular services
such as Facebook, eBay and Twitter.
One of Yahoo’s ideas would have con-
sumers buy these widgets in a TV
storefront.

But others argue that TVs should
have full Internet access. Palo Alto,

Calif.-based Personal Web Systems
Inc. is developing a browser tailor-
made for the television set. Chief Ex-
ecutive Gordon Campbell believes
consumers will chafe at having re-
strictions placed on the Web con-
tent they can get on a television.

Mr. Campbell, a former Intel
Corp. executive, said several tele-
com operators are planning trials
featuring his company’s technology,
scheduled to run next year, but de-
clined to disclose their identities.

It’s not clear whether consum-
ers, long accustomed to the distinc-
tion between the “lean back” mode
of television and the more engaged
mode of the PC, will welcome the in-
troduction of interactivity into the
television.

Yankee Group analyst Carl Howe
said TVs are still lacking is a compel-
ling user interface for the Internet.
“On the mobile phone it looked like
it was never going to work until Ap-
ple’s iPhone took off. That needs to
happen with the TV,” he said.

By Evan Ramstad

And Jaeyeon Woo

SEOUL—South Korea’s govern-
ment Wednesday decided to allow
the sale of Apple Inc.’s iPhone here, a
move that may crack open one of the
world’s most closed and expensive
markets for cellphones.

Industry analysts and software
developers praised the step by the
Korea Communications Commis-
sion, which has long used technical
rules to protect the country’s cell-
phone manufacturers and service
providers while they improved their
technological skills.

The strategy worked for years
and helped make South Korea-based
Samsung Electronics Co. and LG
Electronics Co. the second- and
third-largest makers of cellphones
by units and revenue in the world, re-
spectively, after Nokia Corp. It also
helped South Korea develop one of
the broadest markets for cellphones,

with 93% of the population subscrib-
ing to mobile service.

But over the past two years, regu-
latory barriers preventing iPhone
and Research in Motion Inc.’s Black-
Berry left South Korean consumers
out of step with the fast rise of smart
phones, which offer computerlike
services and programs on phones.

Samsung and LG now offer smart
phones with iPhonelike touch-
screens here and in much of the
world. But sales here have been lim-
ited by high prices charged by the
companies and the lack of Korea-lan-
guage software applications. Phone
carriers’ control of mobile software,
including programs created by inde-
pendent developers, also limited de-
velopment.

Industry participants said
Wednesday’s decision is a big step in
changing all that because it will
bring more price competition to
smart-phone handsets and because
so much software is available for the

iPhone from Apple or developers
rather than through phone carriers.

“It basically opens a new world,”
said Lee Chan-jin, a pioneer of South
Korea’s software industry and chief
executive officer of DreamWiz Inc., a
mobile-software developer.

It wasn’t immediately clear when
Apple would be able to begin selling
iPhone in South Korea, how it would
be distributed or which carriers
would allow it to be used on their net-
works. A spokesman for Apple in
Seoul declined to comment.

The commission’s action comes
after months of consumer pressure.
For much of this year, the commis-
sion’s reason for blocking the iPhone
was that its built-in mapping capabil-
ities violate a South Korean rule re-
quiring the use of domestic technol-
ogy for location-based services in
cellphones. In its decision Wednes-
day, the commission created an ex-
emption in the rule for iPhone.

Apple iPhone gets Seoul clearance for South Korea sales

Adobe Systems is
among those building
Web applications that
can be run on a new
generation of TV sets.
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By Costas Paris

And Se Young Lee

SINGAPORE—The proposed $24
billion merger between India’s
Bharti Airtel Ltd. and South Africa’s
MTN Group Ltd. may be jeopardized
by hurdles erected by the govern-
ments in Johannesburg and New
Delhi, a person familiar with the situ-
ation said Wednesday.

Demands by the South African
government for a dual listing and a
change of rules by the Indian market
regulator will likely delay the deal,
or potentially end it.

“The announcements for an in-
principle agreement are ready to go.
But the politicians have weighed in
big time in the past few days. It’s a
bad development, and it could de-
rail the agreement,” the person said.

“About two weeks ago the South
African government told MTN that
it shouldn’t be delisted from the lo-
cal exchange as part of the deal. It
wants a dual listing, but Indian regu-
lations prohibit Bharti from a dual
listing.”

Earlier this month, Bharti sweet-
ened its offer for a 49% stake in MTN
by $900 million to $14 billion in cash
and stock and agreed to retain
MTN’s senior management for at
least two years.

Bharti also agreed to sell to MTN
a 36% stake for $10 billion, which
was the South African firm’s origi-
nal offer in May. The two companies
have been in exclusive talks since
May and have twice extended the ex-
clusivity period, which expires at
the end of September.

The Securities and Exchange
Board of India said Tuesday existing
takeover rules on triggering an open
offer now would be applicable for en-
tities acquiring global depositary re-
ceipts or American depositary re-
ceipts with voting rights in an In-
dian firm.

MTN may then need to make a
mandatory offer for another 20% of
Bharti on top of the original 36%.
That would push the foreign invest-
ment limit in Bharti over the 74%
limit as there are other foreign inves-
tors on the Indian mobile operator’s
share register.

Bharti and MTN officials are
scrambling to solve the regulatory
issues before the Sept. 30 deadline.

Bharti’s tie-up
with MTN faces
more hurdles

TECHNOLOGY
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OECD offers guidelines for selling bank stakes acquired during crisis

U.N. resolution outlines tools for policing nuclear arms

Fuel traders quietly cut shipments to Iran
Europeans prepare
for the prospect
of new sanctions

By Spencer Swartz

LONDON—Some big oil traders
have quietly scaled back or are pre-
paring to halt fuel shipments to Iran
amid uncertainty over whether the
U.S. and Western powers will im-
pose sanctions against the Islamic
Republic for its nuclear program.

Talk of sanctions has ebbed and
flowed in recent months as the West
pressures Iran to curtail its nuclear
program. Some big oil companies
are making preparations for the
prospect of sanctions.

European oil giant BP PLC, which
has extensive trading operations,
stopped shipments of gasoline and
other oil products to Iran at least six
months ago, according to a person
familiar with the matter. The person
said the “overall environment,” in-
cluding the West’s standoff with
Iran over its nuclear program, had
been behind the halt to shipments.

Meanwhile, an official at Total
SA said the French oil major would
stop gasoline shipments to Iran if
the U.S. and other European nations
were to approve measures calling
for a halt on fuel exports to Iran.

“If we get to that point and mea-
sures were put into law in the U.S.
and Europe not to trade refined [oil]
products to Iran, then we will follow
the law,” the Total official said.

Anglo-Dutch Royal Dutch Shell
PLC, another gasoline shipper to
Iran, declined to comment. U.S. oil

companies are banned from selling
petroleum products to Iran.

Although Iran is one of the
world’s biggest oil producers, it im-
ports around 40% of its oil products.
Iran’s dependence on foreign gaso-
line and diesel is a soft spot the U.S.
and some European nations could ex-
ploit if the country doesn’t abide by
U.N. Security Council resolutions
over its nuclear program.

Iran is forced to import around
140,000 barrels a day of gasoline
and diesel—at a cost of $5 billion to
$7 billion annually depending on oil
prices—because of inadequate refin-
ing capacity at home, a result of past

sanctions and bureaucratic med-
dling in Iran that has stymied refin-
ery development. Most of that oil
product comes from European com-
panies—many of which have exten-
sive U.S. operations—and some
Asian companies.

Gasoline sanctions against Iran
have been contemplated for months
among Western policy makers, but
the idea will gain impetus, at least in
the U.S., if coming talks between
Iran, the U.S., European nations, Rus-
sia and China yield disappointing re-
sults. Russia and China also have sig-
naled their opposition to sanctions
against Iran’s energy industry.

A key issue in the talks, set for
Oct. 1, will be Iran’s refusal to halt
uranium enrichment, despite a num-
ber of U.N. Security Council resolu-
tions calling for that. Iran’s contin-
ued enrichment process has raised
concern among various countries,
including Iran’s Gulf Arab neigh-
bors, that it may go beyond its
stated intention of developing a nu-
clear program for electricity produc-
tion to build a nuclear bomb.

Various versions of a proposed
bill bobbing around the U.S. Con-
gress would bar any foreign com-
pany shipping oil products to Iran
from doing business with the U.S.

government; some policy makers
want tougher measures.

Swiss-based Vitol, one of the big-
gest gasoline shippers to Iran, de-
clined to comment. Glencore Inter-
nationalAG,anotherSwiss commod-
ities trader, and Trafigura, a Dutch
oil trader, also declined to comment.

Even if gasoline sanctions come
to pass, Iran still has various outlets
to buy oil products, though probably
at higher prices.

Iranian Oil Minister Masoud
Mirkazemi told journalists in Vienna
recently that Iran had made various
arrangements to counter any cutoff
ingasoline shipments;he didn’t elab-
orate. Venezuela said this month it
planned on sending Iran around
20,000barrelsa dayofgasolinestart-
ingnext month, and analysts say Pet-
ronas, the state-run oil company of
Malaysia, another Iranian ally, re-
centlyrestarted shipping some prod-
uct to Iran.

China says officially it doesn’t
shipanygasolinetoIran,butAsianoil
traders say gasoline originating from
China is routinely blended with other
supply and tankered to Iran. China
has been shipping small amounts of
diesel and jet fuel to Iran this year.

Mehdi Varzi, a London indepen-
dent oil analyst who formerly
worked for the Iranian National Oil
Co., said existing shippers could sell
product to Iran and hide the true ori-
gin of deliveries. Gasoline could also
be truckedin from Iran’s neighboring
states, but it is unclear whether such
countries, like Azerbaijan, a U.S. and
European ally, would permit that.

 —Max Lin in Singapore
contributed to this article.

LEADING THE NEWS

By Jonathan Weisman

NEW YORK—A draft nuclear safe-
guards resolution, expected to be ap-
proved Thursday by the United Na-
tions Security Council, would begin
to lay the legal framework for mili-
tary and diplomatic action against
nations that use civilian nuclear
technology for military use, as the
Obama administration presses to
strengthen international controls
on nuclear proliferation.

The resolution, which has been
seen by The Wall Street Journal,
states that supply of nuclear mate-
rial and equipment under the terms
of the Nuclear Non-Proliferation
Treaty should “have a right to re-

quire” their return if the recipients
either withdraw from or fail to com-
ply with the treaty. It also says that
if a nation terminates inspections of
the International Atomic Energy
Agency, “safeguards shall continue
with respect to any nuclear materi-
als and equipment” left behind.

“You don’t send in a repo man, ob-
viously, but maybe the repo man is
an F-15,” said Joseph Cirincione,
president of the Ploughshares Fund,
a nonproliferation group.

U.S. President Barack Obama has
made nuclear nonproliferation, es-
pecially concerning Iran’s nuclear
program, the centerpiece of his dip-
lomatic efforts at his first U.N. Gen-
eral Assembly meeting. He has put

his personal prestige and the pres-
tige of his country on the line as the
first U.S. president to run a Security
Council summit on Thursday. The
resolution on nonproliferation may
be the most tangible victory of his in-
augural U.N. week, arms-control ana-
lysts say.

The resolution may not be a ma-
jor leap, but it does begin to set out a
legal framework that can be used
against nations like North Korea,
which withdrew from the nonprolif-
eration treaty after building a nu-
clear infrastructure ostensibly for
peaceful use, or Iran, which remains
a signatory but is believed to be us-
ing energy technology for a nuclear-
weapons program. The treaty, first

signed in 1968, stated that non-
nuclear nations would have access
to nuclear technology for energy
and science as long as they re-
nounce the pursuit of nuclear weap-
ons. In exchange, nations with nu-
clear weapons agreed to work to-
ward nuclear disarmament.

The treaty, ridiculed as toothless
by conservative opponents, is up for
review next year. Mr. Obama has
made its strengthening a major part
of his foreign policy. To lay the
groundwork for that, he has prom-
ised to conclude a major nuclear-
arms-reduction accord with Russia
this year and secure the ratification
of the nuclear-test-ban treaty early
next year. The U.S. president was to

meet Wednesday afternoon in New
York with Russian President Dmitry
Medvedev, in part, to discuss arms
control and confronting Iran.

Richard Burt, an arms-control ne-
gotiator in the first Bush administra-
tion, now with Global Zero, an arms-
control group, said similar propos-
als were put forward by the adminis-
tration of George W. Bush. But they
went nowhere. “What the adminis-
tration is trying to do is lay the
groundwork for proposals that are
formally adoped at the [nonprolifer-
ation-treaty] conference next year,”
he said. “The administration views
all this as part of the process of es-
tablishing a real international con-
sensus against proliferation.”

Source: International 
Energy Agency
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By Paul Hannon

LONDON—Governments offload-
ing stakes in banks acquired during
the financial crisis should avoid sell-
ing them to existing bank groups or
highly leveraged bidders, econo-
mists at the Organization for Eco-
nomic Cooperation and Develop-
ment said in a report.

Governments world-wide have
acquired minority and majority
stakes in banks as a means of boost-
ing their capital and keeping them
solvent during the financial crisis.

TheGroupof20 industrial and de-
veloping nations have agreed they
should start to prepare exit strate-

gies, covering the withdrawal of fis-
cal- and monetary-policy stimulus
and support to the banking system.
The privatization of bank stakes will
be part of those exit strategies.

In a report on the priorities that
should guide the withdrawal of bank-
supportmeasures, theOECD said gov-
ernmentsshouldseektotapnewpools
of capital when selling their stakes.

“Existing banks should be
avoided, as sales to banks provide no
newcapital to the systemas a whole,”
the OECD’s economists said, adding
that sales to pension funds, univer-
sity endowments, sovereign-wealth
funds, some private-equity funds
andprivateindividualswouldbepref-
erable.

The OECD also warned against
sales to buyers that already have
high levels of borrowing, or borrow
to buy those stakes. “Equity that is
financed by borrowing is only an ap-
parent increase in equity for the sys-
tem,” the economists said. The
OECD said that privatizations
should increase competition among
banks, and that state-owned banks
should therefore be “reorganized or
restructured before privatization to
minimize dominant market posi-
tions” ahead of their sale.

The OECD said that above all, gov-
ernments shouldn’t rush into priva-
tization or other withdrawals of sup-
port to the banking system, and

should make sure regulatory and
other reforms are in place before
they do embark on exit strategies.

“Getting the exit process right
will be more important than doing it
quickly,” the economists said.
“There is a long way to go in the re-
form process before these exit strat-
egies can be contemplated.”

The OECD also urged European
Union governments to follow the
U.S. in removing toxic assets from
the balance sheets of their banks.
“Only a couple of EU countries have
even started to conceptualize ‘bad
banks’; nothing yet has happened,”
it said.

Europe also has further to go to-

ward ensuring that its banks have
enough capital, the OECD said.

The U.S. government has urged
its G-20 counterparts to adopt a
limit on the ratio of borrowing to
capital—a leverage ratio—as an ad-
dition to the Basel II capital ade-
quacy rules, which focus on the
kinds of risks banks take with their
capital.

The OECD supports that move,
and believes European banks will
need more capital. “Reducing the le-
verage ratio has to be a fundamental
objective of policy,” the economists
said. “Europe has a very long way to
go in this respect if there is to be
some equalization across the
globe.”
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Pimp my bed: Gadgetry targets the male sleep lair

As Bulgarians found, coincidences happen
Lotteries show
the uncanny occurs
via sheer numbers

Online today
New York men tell us what

features a manly bed should have
at WSJ.com/Video

WSJ.com

By Ray A. Smith

Bed makers are manning up. Af-
ter years of catering to women, man-
ufacturers are setting their sights on
men. The new macho mattresses
they’re introducing have “muscle-re-
covery properties” and cooling tech-
nology, on the theory that men are
more likely to feel too hot in bed. The
bed frames feature built-in TVs, iPod
docking stations, wine coolers, safes
and other guy-friendly gadgetry.

Dave Shapiro, a 33-year-old real-
estate investor in Philadelphia, paid
$30,000 for a Hollandia Interna-
tional adjustable bed that offers a
built-in 32-inch Sony flat-screen TV,
surround-soundspeakersandoutlets
for laptops. “The best thingis the TV,”
he says. “You don’t have to get up.”

Mr. Shapiro admits his wife was
less than enthusiastic when he
pickedthe bed out six months ago. He
delighted in showing her that the TV
could be lowered into the footboard
via remote, and he let her pick out the
colorand patternof themattressfab-
ric. His wife declined to comment.

While women have historically
made household bed-buying deci-
sions, the bed industry sees men as a
neglected market and hopes that in-

novative products will rouse them
from their spending torpor. In re-
cent years, manufacturers have en-
gaged in something of an arms race
to equip mattresses with new com-
fort features such as memory foam
and fancy toppers. Now, the indus-
try is looking to the success of the

bigger-is-better entertainment-sys-
tem craze, which prompted men to
equip living rooms with giant-
screen TVs, surround sound and mu-
sic-studio stereos—as well as “man
cave” furnishings such as high-tech
recliners. The hope: The new man
cave is the bed.

It remains to be seen whether
there is more than a tiny market for
these hefty beds, especially when the
economy is weak. There is the matter
of persuading the women who share
some of these men’s beds to sign off
on the purchase of a souped-up
model. While a standard queen-size
mattress costs around $800, the

male-oriented models can run up to
the $50,000 price of Hollandia’s
“Sphere” bed. Mattresses costing
$2,000 or up represented just
7.6% of sales in 2008, according
to the International Sleep Prod-

ucts Association, an industry trade
group in Alexandria, Va.

Still, over the past five years,
pricey beds’ market share has
grown faster than that of cheaper
models. And although affluent men
shop less often than women, they
spend more when it comes to home
luxuries like mattresses, TVs, and
stereos, says Pam Danziger, presi-
dent of Unity Marketing, a Stevens,
Pa., market-research firm.

“Women have a sense of how far
the family budget has to spread. Men
are much more indulgent,” says Ms.
Danziger. “If men are leading in the
purchase of a mattress, they are
more likely to opt to paying full price

and buying a more luxurious bed.”
In an effort to reach a male niche,

Hollandia International introduced
a bed last spring with a safe built
into the foundation, giving new
meaning to stuffing money under
the mattress. “A lot of our male cus-
tomers want to keep a gun close to
them at night, so now they have the
option to have a safe in the bed,”
says Maya Ben, Hollandia Interna-
tional’s vice president of opera-
tions. “It gives them peace of mind.”
Addressing a different market, pre-
sumably, the company also makes
beds with built-in wine coolers.

Luxury auto brand Lamborghini,
which is owned by Volkswagen AG,
has teamed up with Italian mattress
makerMagniflexSpAtodesignamat-
tress aimed at men who love sports
cars. The $2,000 mattress, which
made its debut at a recent home-fur-
nishings trade show in Las Vegas in
September, features the auto mak-
er’s logo and signature colors.

By Carl Bialik

History isn’t supposed to repeat
itself in the lottery. But earlier this
month, a 1-in-5.2 million shot came
through in Bulgaria, as the same six
winning numbers turned up in two
consecutive drawings. And 18 Bul-

garians profited by
betting on recent
history: They chose
the winning combi-
nation of numbers

from the drawing four days earlier—
which hadn’t been selected by any-
one the first time around—and split
the pot.

The coincidence drew interna-
tional news coverage and sparked a
probe by a government-appointed
commission. Bulgarian officials ulti-
mately chalked it up to coincidence.

That might seem dubious upon
first glance. But with millions of peo-
ple choosing numbers in hundreds of
lotteries around the world each
week, coincidences are bound to hap-
pen. And they have, many times, in-
cluding repeat winners and repeated
numbersinother lotteriesthat didn’t
receive the international attention of
Bulgaria’s déjà vu drawing.

With so many numbers colliding
each week, the lottery might be the
ideal proving ground for something
that statisticians have long recog-
nized: Given enough opportunities,
the seemingly impossible becomes
plausible. “Coincidences aren’t re-
ally surprising,” says David M. Smith,
a statistician who wrote a blog post
about the Bulgaria lottery. “Unusual
things happen all the time, but only
some of them are remarkable.”

The general principle guiding
Mr. Smith and other mathemati-
cians and statisticians in their blasé
reactions to the reappearance of the

Bulgarian lottery’s winning 4, 15, 23,
24, 35 and 42 is that this would have
happened eventually. There are lot-
teries in dozens of countries, and
multiple ones within countries—
scores in the U.S. alone. Many of
these lotteries have had multiple
drawings each week for decades. If
there have been, say, a million lot-
tery drawings, then a coincidence as
unlikely as this one becomes more
of a 1-in-5 yawn. That still means
that any one player’s chances of win-
ning the lottery are close to zero.

The probability of Bulgaria’s re-
peated winning numbers became a
subjectof some disagreement. A Bul-
garian mathematician estimated the
probability at 1 in 4.2 million, a fig-

ure that was widely reported. Clio
Cresswell, a mathematician at the
University of Sydney in Australia,
came up with 1 in 14 million. Many
others arrived at 1 in 5.2 million.

One explanation for the wide
range is that Bulgaria has multiple
lotteries. Dr. Cresswell’s calcula-
tions relied on a different Bulgarian
lottery with numbers ranging from 1
to 49. Mr. Smith and others made
their calculations assuming the pos-
sible numbers went up to 42, the cor-
rect range for this particular lottery.
As for the 1-in-4.2 million estimate,
the Bulgarian mathematician didn’t
respond to requests for comment.

Other lottery coincidences in the
pasthavebeen deemedmore remark-

able. In 1986, Evelyn Marie Adams
won the New Jersey lottery for the
second time in four months, an out-
come called a “1 in 17 trillion” long
shot in a New York Times article that
attributed the figure to state lottery
officials. That calculation over-
stated things quite a bit, by answer-
ing the question, “What was the
probability that those two particu-
lar tickets would win?” rather than,
“Whatwasthe probabilitythatsome-
where in the U.S. in 1986 someone
would win the lottery for the second
time.” The odds of that happening
were closer to 1 and 10, according to a
pair of Purdue University statisti-
cians who reframed the question in a
published letter to the editor.

Lottery coincidences abound.
The Columbian newspaper of Van-
couver, Wash., got a visit from an Or-
egon detective in 2000 after it pub-
lished the next day’s winning num-
bers for the Pick 4 Oregon Lottery,
6-8-5-5. It turns out that a deadline
rush to fill in the prior day’s winning
digits led to a mistaken retrieval of
Virginia’s numbers rather than Ore-
gon’s. Those winning Virginia picks
coincidentally ended up being the
same as those that won in Oregon’s
lottery the following day.

Sometimes numbers repeat in
the same state. Last month, 4-1-9
came up on the same day, at midday
and in the evening, on two consecu-
tive drawings of the Michigan Lot-

tery’s Daily 3. And earlier this
month, 3-7-5 won on two consecu-
tive drawings in a New York game.

Satori Publishing, a Michigan
City, Ind., company that maintains a
database of winning lottery num-
bers, dug through more than
750,000 prior lottery drawings in
search of repeat winners at the re-
quest of The Wall Street Journal. It
didn’t find any consecutive victo-
ries for the same set of numbers in
pick-five or pick-six games, but did
find four instances in which a set of
five numbers won more than once,
though not consecutively, in the
same lottery: once in Poland and
three times in Pennsylvania.

Bulgaria stands apart because

the drawings were consecutive and
featured sixnumbers,making theco-
incidence even more unlikely. But
the attention it drew is consistent
with a widely held misconception
that there is a system or order that
makes sense of random processes.
Some lottery players believe that
winninglottery combinations can be
reasoned out, or that a recent set of
winning numbers is less likely to win
again than any other combination.

That 18 Bulgarians correctly
guessed the numbers on Sept. 10, af-
ter none had on Sept. 6, added to the
suspicion of wrongdoing. But this
could merely reflect one of the com-
mon betting strategies for lottery
players seeking a system.

Don Ylvisaker, professor emeritus
of statistics at the University of Cali-
fornia,Los Angeles, tabulated 19.9 mil-
lion sets of six numbers entered into
California’s Super Lotto on April 7,
2004. The second most popular set of
six numbers entered was the winning
combination from the prior drawing.
Also in the Top 10 were 1 2 3 4 5 6 and
two combinations listed on the back
of tickets as sample numbers in direc-
tions for entering the lottery.

Other studies of lottery entries
show that numbers 31 and lower are
chosen more frequently than higher
numbers, possibly because bettors in-
corporate birthdays into their selec-
tions.Soasmartentrantwouldchoose
highernumbers,andskipothercombi-

nationslikelytobepopularsoasnotto
have to split the pot. While betting the
last drawing’s numbers paid off for 18
Bulgarians, it wasn’t a strong strategy
because they had to share with each
other. Of course, now that 4, 15, 23, 24,
35 and 42 have come up twice in a row,
they may seem particularly meaning-
ful to future bettors seeking order in
randomness.

UCLA’s Mr. Ylvisaker is pre-
cluded by contract from betting in
the California lottery and by geogra-
phy from entering Bulgaria’s, but he
did place one gamble: “I wager this
combinationwill beplayed intheBul-
garian lottery for a very long time.”

Email numbersguy@wsj.com.
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The euro zone’s private sector gains steam
German slowness
hints at obstacles
to a full recovery

By Stacy Meichtry

VATICAN CITY—The Holy See an-
nounced a sweeping overhaul of the
Vatican bank’s management as part
of Pope Benedict XVI’s push for
greater transparency at one of the
world’s most secretive financial in-
stitutions.

In a statement Wednesday, the
Holy See said it had appointed Et-
tore Gotti Tedeschi, who headed an
Italian unit of Banco Santander SA,
as the new head of the Vatican bank,
which is called the Istituto per le Op-
ere di Religione, or IOR. The Holy
See also replaced the IOR’s supervi-
sory board.

The appointment marks
the end of Angelo Caloia’s
two decades at the helm of
the IOR—a run that made
him one of the Vatican’s
most powerful and deeply
entrenched officials. Mr.
Caloia, an Italian banker
and economist, was the
first noncleric to run the
IOR. Mr. Caloia, through his
secretary, declined to com-
ment on his resignation.

The Vatican statement
didn’t give a reason for the changes.
Senior Vatican officials, however,
said Cardinal Tarcisio Bertone, the
Vatican’s No. 2 official, has long
sought to shake up the bank’s man-
agement in a bid to modernize its op-
erations.

Any push for change, however, is
likely to run up against the Vatican’s
long tradition of maintaining a low
profile when it comes to managing
Church finances. “It’s a delicate
post. We expect deep change,” said
one Vatican official.

Mr. Gotti Tedeschi’s appoint-
ment, one Vatican official said,
shows the bank is “moving in the di-
rection of more transparency, but
it’s hard to predict what concrete
changes will be made.”

The IOR doesn’t administer
loans or publish its financial results.

Its clients are mainly Vatican offi-
cials, clergy and private individuals
who are invited by the bank to open
accounts. Located in a medieval
tower inside the world’s smallest
state, the IOR is regulated only by a
small commission of cardinals who
report to the pope. Over the de-
cades, the IOR’s lack of transpar-
ency and oversight has led to abu-
sive practices. Mr. Caloia was ap-
pointed under Pope John Paul II in
1989 to clean up the IOR in the wake
of a massive banking scandal.

In the late 1980s, Italian magis-
trates investigated the IOR for con-
tributing to the 1982 collapse of

Banco Ambrosiano. The
Vatican, which was a share-
holder in the collapsed
bank, repeatedly denied
any wrongdoing and in-
voked a treaty with Italy
that shields the Vatican
from Italian investigations
under its status as an inde-
pendent sovereign state.
The Vatican, denying any
wrongdoing, eventually
agreed to pay $250 million
to Banco Abrosiano’s credi-
tors.

Mr. Gotti Tedeschi, according to
two people familiar with the matter,
served as an influential adviser on
“Caritas in Veritate,” Pope Bene-
dict’s recent treatise on the global
economy. That document, one of the
most authoritative forms of papal
writing known as an “encyclical,”
called for stronger ethics and
greater regulatory oversight in the
financial world.

In his new post, Mr. Gotti Tedes-
chi will lead the IOR’s “management
board,” a body of laymen who over-
see the bank’s operations.

The Holy See also named new
members to the supervisory board,
including Carl Anderson, chief exec-
utive of the Knights of Columbus, a
Catholic order based in New Haven,
Conn., and a member of several Vati-
can advisory bodies.
 —Davide Berretta

contributed to this article.

The Vatican bank gets
an executive overhaul

Source: Markit
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LEADING THE NEWS

Pope Benedict
XVI

By Nicholas Winning

The euro-zone economy looks in-
creasingly likely to post its first
quarterly growth in more than a
year this quarter, according to data
released Wednesday. But rising un-
employment and a setback in Ger-
man services and manufacturing ac-
tivity suggest the region’s recovery
will be gradual.

The euro zone’s composite out-
put index, a closely watched gauge
of private-sector activity, rose to a
16-month high of 50.8 in September
from 50.4 in August, according to
preliminary results from Markit Eco-
nomics’ monthly survey of compa-
nies across the single-currency
area. The reading above the neutral
50 level indicates that output has
now grown for two consecutive
months and, according to Chris Will-
iamson, chief economist at Markit,

suggests that the euro-zone econ-
omy stabilized in the third quarter.

Robust manufacturing-inven-
tory ratios and service-sector confi-
dence also indicated the private sec-
tor could put in an even stronger per-
formance in the fourth quarter, Mr.
Williamson added.

“However, the momentum of the
rebound is showing some signs of

waning, with an increase in the rate
of job losses in September particu-
larly disappointing,” he cautioned.

While output growth gathered
pace in France, the recovery lost mo-
mentum in Germany, where job
losses and cost cuts were prevalent,
Markit’s surveys indicated.

“The further improvement in the
euro-zone composite [purchasing

managers index] in September is
welcome news, but the level of the
PMI is still consistent with a gradual
rather than a V-shaped recovery,”
Martin van Vliet, an economist at
ING, said in a note.

Official data released by Euro-
stat, the European Union’s statistics
agency, meanwhile, showed indus-
trial new orders rose for a second

consecutive month in July but re-
mained weak on an annual basis.

The Markit survey showed manu-
facturers’ stocks of finished goods
fell sharply in September, causing
the ratio of new orders to invento-
ries—an indicator of future out-
put—to fall only fractionally from
August’s 32-month high. Confi-
dence about business activity in the
services sector also rose to its high-
est level in more than three-and-a-
half years.

However, on a country-by-coun-
try basis, Germany’s composite out-
put index dipped to 52.2 in Septem-
ber from 54 in August, while in
France it rose to 53.9 from 51.3.

Other official French data re-
leased Wednesday were mixed, indi-
cating the recovery there could be
bumpy. Insee, the country’s statis-
tics agency, said its measure of busi-
ness sentiment rose to 85 in Septem-
ber from 79 in July, but consumer
spending on manufactured goods
fell 1.0% in August—its second con-
secutive monthly drop.
 —Ilona Billington
and Gabriele Parussini contributed

to this article.
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.26% 18 DJ Global Index -a % % 220.86 0.05% –5.6% 4.19% 14 U.S. Select Dividend -b % % 610.55 0.00%–20.1%

2.00% 19 Global Dow 1232.70 0.17% –11.1% 1934.98 0.09% –10.4% 4.08% 18 Infrastructure 1342.50 0.09% –8.8% 1891.52 0.00% –8.1%

2.90% 43 Stoxx 600 244.70 0.21% –7.9% 270.16 0.13% –7.1% 1.43% 9 Luxury 839.90 –0.18% 2.9% 1052.35 –0.27% 3.7%

3.05% 27 Stoxx Large 200 261.00 0.24% –8.9% 286.50 0.15% –8.2% 5.65% 6 BRIC 50 395.00 0.19% 9.7% 556.49 0.10% 10.6%

2.17% -18 Stoxx Mid 200 230.70 0.05% –2.7% 253.21 –0.04% –1.9% 4.17% 13 Africa 50 733.10 0.35% –13.5% 687.62 0.26% –12.8%

2.19% -91 Stoxx Small 200 146.40 0.20% –1.9% 160.67 0.12% –1.1% 3.32% 8 GCC % % 1533.28 0.83% –32.6%

2.93% 34 Euro Stoxx 270.10 0.19% –8.0% 298.10 0.11% –7.3% 2.76% 17 Sustainability 794.50 0.32% –7.7% 990.18 0.12% –7.1%

3.07% 21 Euro Stoxx Large 200 285.80 0.18% –9.2% 313.55 0.10% –8.5% 2.23% 15 Islamic Market -a % % 1878.43 –0.04% –3.4%

2.21% -12 Euro Stoxx Mid 200 258.90 0.22% –3.3% 283.89 0.13% –2.6% 2.56% 14 Islamic Market 100 1590.30 0.11% –5.3% 2009.04 –0.10% –4.7%

2.44% 47 Euro Stoxx Small 200 163.40 0.35% 0.1% 179.06 0.27% 0.9% 2.56% 14 Islamic Turkey -c % % % %

5.13% 12 Stoxx Select Dividend 30 1408.40 0.62% –18.0% 1781.48 0.53% –17.4% 1.90% 20 DJ U.S. TSM % % 11062.28 –0.18% –8.8%

4.20% 15 Euro Stoxx Select Div 30 1714.60 0.18% –14.6% 2177.16 0.10% –13.9% % DJ-UBS Commodity 116.90 –1.36% –30.2% 125.51 –1.45% –29.7%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1457 1.8811 1.1188 0.1681 0.0382 0.1979 0.0125 0.3074 1.6931 0.2275 1.0676 ...

 Canada 1.0732 1.7620 1.0479 0.1574 0.0358 0.1853 0.0117 0.2879 1.5859 0.2131 ... 0.9367

 Denmark 5.0353 8.2670 4.9168 0.7387 0.1678 0.8696 0.0551 1.3509 7.4407 ... 4.6919 4.3948

 Euro 0.6767 1.1111 0.6608 0.0993 0.0226 0.1169 0.0074 0.1815 ... 0.1344 0.6306 0.5906

 Israel 3.7275 6.1198 3.6398 0.5468 0.1242 0.6437 0.0408 ... 5.5081 0.7403 3.4733 3.2534

 Japan 91.3850 150.0359 89.2344 13.4059 3.0458 15.7816 ... 24.5164 135.0396 18.1489 85.1519 79.7608

 Norway 5.7906 9.5070 5.6543 0.8495 0.1930 ... 0.0634 1.5535 8.5568 1.1500 5.3956 5.0540

 Russia 30.0040 49.2606 29.2979 4.4015 ... 5.1815 0.3283 8.0494 44.3369 5.9587 27.9575 26.1875

 Sweden 6.8168 11.1918 6.6564 ... 0.2272 1.1772 0.0746 1.8288 10.0732 1.3538 6.3518 5.9497

 Switzerland 1.0241 1.6814 ... 0.1502 0.0341 0.1769 0.0112 0.2747 1.5133 0.2034 0.9542 0.8938

 U.K. 0.6091 ... 0.5948 0.0894 0.0203 0.1052 0.0067 0.1634 0.9000 0.1210 0.5675 0.5316

 U.S. ... 1.6418 0.9765 0.1467 0.0333 0.1727 0.0109 0.2683 1.4777 0.1986 0.9318 0.8728

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 330.25 4.50 1.38% 707.00 302.00
Soybeans (cents/bu.) CBOT 920.50 –1.50 –0.16% 1,557.50 670.00
Wheat (cents/bu.) CBOT 460.00 4.25 0.93 1,155.75 450.00
Live cattle (cents/lb.) CME 85.750 1.400 1.66 116.900 83.850
Cocoa ($/ton) ICE-US 3,155 –15 –0.47 3,219 1,961
Coffee (cents/lb.) ICE-US 136.40 –1.65 –1.20 189.00 112.00
Sugar (cents/lb.) ICE-US 23.08 –0.53 –2.24 26.25 11.91
Cotton (cents/lb.) ICE-US 64.68 0.55 0.86 101.50 45.25
Crude palm oil (ringgit/ton) MDEX 2,146.00 –44 –2.01 2,493 1,990
Cocoa (pounds/ton) LIFFE 2,027 –8 –0.39 2,063 1,187
Robusta coffee ($/ton) LIFFE 1,477 –6 –0.40 2,256 1,275

Copper (cents/lb.) COMEX 280.80 –5.65 –1.97 378.00 131.15
Gold ($/troy oz.) COMEX 1014.40 –1.10 –0.11 1,060.00 494.00
Silver (cents/troy oz.) COMEX 1691.00 –20.50 –1.20 2,200.00 740.00
Aluminum ($/ton) LME 1,880.00 –13.00 –0.69 2,514.50 1,288.00
Tin ($/ton) LME 14,450.00 –200.00 –1.37 17,900.00 9,750.00
Copper ($/ton) LME 6,136.00 –173.00 –2.74 6,990.00 2,815.00
Lead ($/ton) LME 2,235.00 –29.00 –1.28 2,459.50 870.00
Zinc ($/ton) LME 1,919.00 –31.00 –1.59 1,986.00 1,065.00
Nickel ($/ton) LME 17,710 65 0.37 21,150 9,000

Crude oil ($/bbl.) NYMEX 68.97 –2.79 –3.89 125.63 45.87
Heating oil ($/gal.) NYMEX 1.7904 –0.0532 –2.89 4.0649 1.3140
RBOB gasoline ($/gal.) NYMEX 1.7211 –0.0748 –4.17 2.7400 1.0780
Natural gas ($/mmBtu) NYMEX 4.754 0.234 5.18 12.405 3.491
Brent crude ($/bbl.) ICE-EU 68.72 –2.50 –3.51 149.27 45.99
Gas oil ($/ton) ICE-EU 573.25 –14.75 –2.51 1,338.00 434.50

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on Sept. 23
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.6736 0.1763 3.8395 0.2605

Brazil real 2.6477 0.3777 1.7918 0.5581

Canada dollar 1.5859 0.6306 1.0732 0.9318
1-mo. forward 1.5858 0.6306 1.0731 0.9318

3-mos. forward 1.5857 0.6306 1.0731 0.9319
6-mos. forward 1.5857 0.6307 1.0731 0.9319

Chile peso 797.00 0.001255 539.35 0.001854
Colombia peso 2829.36 0.0003534 1914.71 0.0005223

Ecuador US dollar-f 1.4777 0.6767 1 1
Mexico peso-a 19.7716 0.0506 13.3800 0.0747

Peru sol 4.2573 0.2349 2.8810 0.3471
Uruguay peso-e 31.992 0.0313 21.650 0.0462

U.S. dollar 1.4777 0.6767 1 1
Venezuela bolivar 3.17 0.315153 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.6931 0.5906 1.1457 0.8728
China yuan 10.0870 0.0991 6.8262 0.1465

Hong Kong dollar 11.4534 0.0873 7.7508 0.1290
India rupee 70.8188 0.0141 47.9250 0.0209

Indonesia rupiah 14334 0.0000698 9700 0.0001031
Japan yen 135.04 0.007405 91.39 0.010943

1-mo. forward 135.01 0.007407 91.37 0.010945
3-mos. forward 134.95 0.007410 91.32 0.010950

6-mos. forward 134.83 0.007417 91.24 0.010960
Malaysia ringgit-c 5.1210 0.1953 3.4655 0.2886

New Zealand dollar 2.0440 0.4892 1.3832 0.7230
Pakistan rupee 122.206 0.0082 82.700 0.0121

Philippines peso 69.969 0.0143 47.350 0.0211
Singapore dollar 2.0892 0.4786 1.4139 0.7073

South Korea won 1763.45 0.0005671 1193.38 0.0008380
Taiwan dollar 47.841 0.02090 32.375 0.03089
Thailand baht 49.577 0.02017 33.550 0.02981

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6767 1.4777

1-mo. forward 1.0000 1.0000 0.6767 1.4777

3-mos. forward 1.0001 0.9999 0.6768 1.4776

6-mos. forward 1.0001 0.9999 0.6768 1.4776

Czech Rep. koruna-b 25.184 0.0397 17.043 0.0587

Denmark krone 7.4407 0.1344 5.0353 0.1986

Hungary forint 271.36 0.003685 183.64 0.005446

Norway krone 8.5568 0.1169 5.7906 0.1727

Poland zloty 4.1865 0.2389 2.8331 0.3530

Russia ruble-d 44.337 0.02255 30.004 0.03333

Sweden krona 10.0732 0.0993 6.8168 0.1467

Switzerland franc 1.5133 0.6608 1.0241 0.9765

1-mo. forward 1.5130 0.6610 1.0239 0.9767

3-mos. forward 1.5121 0.6613 1.0233 0.9772

6-mos. forward 1.5104 0.6621 1.0221 0.9783

Turkey lira 2.1934 0.4559 1.4844 0.6737

U.K. pound 0.9000 1.1111 0.6091 1.6418

1-mo. forward 0.9001 1.1109 0.6092 1.6416

3-mos. forward 0.9001 1.1109 0.6091 1.6416

6-mos. forward 0.8999 1.1112 0.6090 1.6420

MIDDLE EAST/AFRICA
Bahrain dinar 0.5571 1.7952 0.3770 2.6527

Egypt pound-a 8.1333 0.1230 5.5040 0.1817

Israel shekel 5.5081 0.1815 3.7275 0.2683

Jordan dinar 1.0466 0.9555 0.7083 1.4119

Kuwait dinar 0.4227 2.3658 0.2861 3.4959

Lebanon pound 2220.24 0.0004504 1502.50 0.0006656

Saudi Arabia riyal 5.5417 0.1804 3.7503 0.2666

South Africa rand 11.0061 0.0909 7.4481 0.1343

United Arab dirham 5.4275 0.1842 3.6730 0.2723

SDR -f 0.9308 1.0743 0.6299 1.5876

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 43 EUROPE DJ Stoxx 600 244.74 0.52 0.21% 24.3% –7.9%

 21 DJ Stoxx 50 2476.62 4.48 0.18 19.9% –8.0%

 34 Euro Zone DJ Euro Stoxx 270.05 0.52 0.19 21.2% –8.0%

 29 DJ Euro Stoxx 50 2887.24 5.64 0.20 17.8% –7.5%

 16 Austria ATX 2589.39 –5.61 –0.22% 47.9% –17.1%

 14 Belgium Bel-20 2491.19 12.54 0.51 30.5% –13.1%

 12 Czech Republic PX 1166.4 3.4 0.29 35.9% –9.1%

 19 Denmark OMX Copenhagen 317.87 –2.66 –0.83 40.5% –11.4%

 15 Finland OMX Helsinki 6593.76 4.19 0.06 22.0% –10.0%

 16 France CAC-40 3821.79 –1.73 –0.05 18.8% –7.1%

 20 Germany DAX 5702.05 –7.33 –0.13 18.5% –5.8%

 … Hungary BUX 20865.34 215.37 1.04 70.4% 12.3%

 17 Ireland ISEQ 3404.36 18.69 0.55 45.3% –9.8%

 13 Italy FTSE MIB 23239.05 172.15 0.75 19.4% –13.7%

 … Netherlands AEX 313.36 0.64 0.20 27.4% –13.1%

 14 Norway All-Shares 371.50 –4.51 –1.20 37.5% –9.4%

 17 Poland WIG 38512.64 293.48 0.77 41.4% 2.7%

 17 Portugal PSI 20 8410.81 3.48 0.04 32.6% 2.8%

 … Russia RTSI 1254.31 5.17 0.41% 98.5% –4.6%

 11 Spain IBEX 35 11853.3 36.6 0.31 28.9% 6.7%

 15 Sweden OMX Stockholm 287.39 0.39 0.14 40.7% 11.0%

 14 Switzerland SMI 6349.83 9.11 0.14 14.7% –6.3%

 … Turkey ISE National 100 47549.30 388.08 0.82 77.0% 35.2%

 13 U.K. FTSE 100 5139.37 –3.23 –0.06% 15.9% 0.9%

 53 ASIA-PACIFIC DJ Asia-Pacific 121.23 –0.04 –0.03 29.5% 1.2%

 … Australia SPX/ASX 200 4734.1 70.4 1.51 27.2% –5.0%

 … China CBN 600 24608.78 –601.25 –2.38 66.7% 44.6%

 23 Hong Kong Hang Seng 21595.52 –105.62 –0.49 50.1% 13.9%

 20 India Sensex 16719.50 –166.93 –0.99 73.3% 22.1%

 … Japan Nikkei Stock Average 10370.54 Closed 17.1% –14.4%

 … Singapore Straits Times 2685.94 0.31 0.01 52.5% 8.4%

 11 South Korea Kospi 1711.47 –7.41 –0.43 52.2% 14.4%

 19 AMERICAS DJ Americas 283.99 0.25 0.09 25.6% –8.3%

 … Brazil Bovespa 61197.61 –295.78 –0.48 63.0% 22.3%

 19 Mexico IPC 29355.37 –158.31 –0.54 31.2% 16.8%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of Sept. 23, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.60% 20 ALL COUNTRY (AC) WORLD* 291.22 1.13% 27.9% –13.7%

2.60% 21 World (Developed Markets) 1,143.38 1.11% 24.3% –15.0%

2.40% 23 World ex-EMU 132.91 1.06% 23.5% –14.8%

2.50% 23 World ex-UK 1,139.91 1.08% 23.4% –14.7%

3.20% 20 EAFE 1,575.24 1.39% 27.3% –13.5%

2.50% 16 Emerging Markets (EM) 922.31 1.27% 62.7% –3.5%

3.60% 14 EUROPE 84.91 0.53% 22.3% –15.7%

3.90% 14 EMU 182.30 1.35% 28.3% –15.8%

3.40% 16 Europe ex-UK 94.14 0.58% 21.3% –14.4%

4.20% 12 Europe Value 97.82 0.58% 26.2% –14.4%

2.90% 17 Europe Growth 71.54 0.47% 18.4% –17.1%

2.70% 17 Europe Small Cap 155.44 0.84% 54.0% –10.1%

2.30% 8 EM Europe 250.50 2.94% 57.7% –28.7%

4.00% 11 UK 1,530.74 0.16% 16.4% –8.5%

2.80% 20 Nordic Countries 135.02 1.40% 37.7% –17.4%

1.80% 7 Russia 679.33 3.73% 64.8% –35.2%

3.40% 13 South Africa 685.45 0.40% 18.4% –0.1%

2.80% 19 AC ASIA PACIFIC EX-JAPAN 393.32 1.05% 59.0% 1.0%

1.70% -72 Japan 582.30 0.00% 9.9% –26.5%

2.30% 16 China 61.84 0.76% 51.6% 6.0%

1.00% 20 India 669.35 0.98% 81.3% 14.7%

0.90% 24 Korea 488.11 1.73% 59.0% 20.8%

2.90% 31 Taiwan 272.74 –0.45% 57.3% 0.6%

2.00% 28 US BROAD MARKET 1,192.24 0.70% 21.4% –15.7%

1.40% -47 US Small Cap 1,651.10 0.87% 32.4% –12.7%

3.50% 14 EM LATIN AMERICA 3,643.10 1.02% 75.3% –8.1%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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Siemens is pushing seven former executives—including Klaus Kleinfeld, left, and Heinrich von Pierer—to settle damage claims.

Siemens issues an ultimatum
Seven ex-officials are given November deadline to agree to scandal-related settlements

Société Générale Chief Executive Frédéric Oudéa, shown in May, aims to position
the French bank closer to its customers and to get a tighter grip on risks.

Société Générale CEO revamps management
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By Vanessa Fuhrmans

Siemens AG threatened to take le-
gal action against seven former exec-
utives if they don’t agree to settle
damage claims tied to the compa-
ny’s bribery scandal by mid-Novem-
ber. Included in the company’s ulti-
matum was Klaus Kleinfeld, now
chief executive of Alcoa Inc.

The deadline, handed down by
Siemens’s supervisory board on
Wednesday, is the German engineer-
ing giant’s latest attempt to put be-
hind it a massive corruption case
that badly damaged its reputation
and forced the resignation of sev-
eral members of top management.

It puts renewed pressure on Mr.
Kleinfeld, Siemens’s former CEO,
and his predecessor, Heinrich von
Pierer, who became chairman in
2005, to pay damages for what the
company called failed oversight
amid the unfolding scandal.

Both executives left Siemens in
2007 in the wake of allegations
that the industrial conglomerate
had spent more than $1 billion in
recent years bribing government
officials in at least a dozen coun-
tries to win contracts on jobs rang-
ing from supplying power equip-
ment to building refineries. Mr.
Kleinfeld was succeeded by Peter
Loescher, Siemens’s current CEO,
who joined the company from U.S.
drug maker Merck & Co. to aid in
the Germany company’s recovery
from the scandal.

Neither Messrs. Kleinfeld nor
von Pierer stands accused of any
criminal conduct in connection with
the scandal, but many shareholders
allege that they failed to fulfill their
oversight responsibilities to the
company. Siemens has been under
pressure frominvestors to seek dam-
ages from them on that basis.

Mr. von Pierer’s attorney de-
clined to comment Wednesday, cit-
ing continuing negotiations be-
tween his client and Siemens. A
spokesman for Mr. Kleinfeld also
declined to comment. Both execu-
tives on previous occasions have
denied any wrongdoing.

Siemens agreed in December to
pay $800 million in fines—the larg-
est penalty ever imposed under
the U.S. Foreign Corrupt Practices
Act—to end litigation by the U.S.
Justice Department and Securi-
ties and Exchange Commission
over bribery allegations. It also
reached a settlement to pay Œ596
million, or roughly $881 million,
to German authorities and struck

a smaller deal with the World Bank
in July. In entering the settle-
ments, Siemens didn’t admit to
any of the alleged bribery.

The company is seeking about
Œ6 million ($8.4 million) in dam-
ages from Mr. von Pierer, one of Ger-
many’s most prominent corporate
chieftains before the bribery inves-
tigations began, and a smaller
amount from Mr. Kleinfeld, accord-
ing to people familiar with the nego-
tiations. Out-of-court settlements
in the millions would be unprece-
dented in Germany for alleged
breaches in corporate oversight.

After several months of talks,
the company said in a statement
Wednesday that it is giving Messrs.

von Pierer and Kleinfeld and five
other former management-board
members until the November dead-
line “to declare their willingness to
reach a settlement,” so that any fi-
nal agreements are ready in time for
Siemens’s annual shareholders
meeting Jan. 26. Siemens is seeking
damages in the range of Œ2 million
to Œ6 million each from the man-
agers, according to people familiar
with the talks.

Lastmonth, Siemens reached set-
tlements with three former board
members, Klaus Wucherer, Rudi
Lamprecht and Edward Krubasik,
who each agreed to pay Œ500,000 to
avoid what the company said could
have been years of litigation.

CORPORATE NEWS

By Jethro Mullen

PARIS—Frédéric Oudéa, chair-
man and chief executive of Société
Générale SA, took a further step to
revamp senior management, nam-
ing two new deputy chief execu-
tives as he continues efforts to dis-
tance the French bank from the tu-
mult it suffered in 2008.

Mr. Oudéa, 46 years old, aims
to position the bank closer to its
customers while getting a tighter
grip on risks after the trading scan-
dal and toxic asset write-downs
that plagued it last year.

Since Mr. Oudéa took over as
CEO in May 2008, succeeding
Daniel Bouton in the wake of the
Œ4.9 billion ($7.25 billion) trading
loss that SocGen blamed on
trader Jérôme Kerviel, many of
the bank’s old-guard officers have
either left or taken a step back
from front-line activities.

Of the 13 members of SocGen’s
executive committee at the start
of 2008, only three will have
stayed in the same role by year’s
end. Others have left or moved up
the ladder in Mr. Oudéa’s slip-
stream.

The most recent change came
Wednesday when SocGen—one of
France’s largest banks by market
value, along with BNP Paribas SA

and Crédit Agricole SA—an-
nounced a reshuffling of its dep-
uty chief executives. Didier Alix,
who has been with the bank since
1971, will step aside to become a se-
nior adviser to Mr. Oudéa at the
start of next year. Mr. Alix was un-
available to comment.

Jean-François Sammarcelli,
the head of SocGen’s French retail-
bank operations, and Bernardo

Sanchez Incera, brought in from
French supermarket chain Mono-
prix, will become deputy chief ex-
ecutives alongside Séverin Ca-
bannes.

“We are facing a new environ-
ment—a new world. Société
Générale is adapting to this new
world,” Mr. Oudéa said at a SocGen
media event in London earlier this
week. He listed SocGen’s goals for

the next three years as strengthen-
ing client relationships, setting an
example in managing human re-
sources—including the controver-
sial topic of remuneration—and
improving operational processes
and risk management.

Mr. Oudéa’s three lieutenants
will divide responsibilities for the
bank’s main activities, as the CEO
reinforces his chain of command.
Mr. Sammarcelli will oversee re-
tail-banking activities in France,
notably the SocGen and Crédit du
Nord branch networks, as well as
online-banking unit Boursorama.
Mr. Incera will be in charge of in-
ternational retail banking and spe-
cialized financial services, while
Mr. Cabannes will look after the
corporate and investment bank,
asset-management and investor
services, human-resources, risk
and financial departments.

Mr. Oudéa and his three depu-
ties demonstrate the generational
chnage that has taken place at the
top of SocGen. Mr. Bouton and his
two right-hand men, Mr. Alix and
Philippe Citerne, were all born be-
tween 1946 and 1950, whereas
Messrs. Oudéa, Cabannes and In-
cera were born between 1958 and
1963. Mr. Sammarcelli, born in
1950, bridges the two age groups.

By Jeffrey Ball

Tesco PLC, seeking to make a
name for itself in the U.S. retail mar-
ket, plans to open a grocery store in
California on Thursday bearing an en-
vironmentally friendly badge.

The store, in Cathedral City, Calif.,
near Palm Springs, has won so-called
LEED gold certification—a label that
many commercial buildings seek as
public evidence of their environmen-
tal and energy-saving design.

Since November 2007, Tesco has
opened about 125 Fresh and Easy gro-
cery stores in the U.S. that all share
the same environmentally friendly
design. The stores, focusing on South-
ern California and the Las Vegas and
Phoenix metropolitan areas, all use
energy-efficient lighting and refriger-
ators, and most of their meat, vegeta-
bles and other fresh food arrives in re-
usable plastic containers rather than
disposable cardboard boxes.

Tesco hopes this environmental
bent will help it save money and win
loyalty with U.S. consumers in
fiercely competitive markets.

In the U.K., Tesco stores already
have begun labeling products such as
orange juice and milk with the prod-
uct’s carbon footprint, a calculation
of the amount of greenhouse gases
emitted from the item’s production,
distribution, use and disposal. Tim
Mason, Fresh and Easy’s chief execu-
tive, said he wants to roll out carbon
labels in the U.S. stores, too, though
he hasn’t decided when to do so.

Other retailers are making simi-
lar moves, sensing both impending
greenhouse-gas regulations and ris-
ing consumer concern about the envi-
ronment. Wal-Mart Stores Inc., the
dominant U.S. retailer and grocer,
has begun broadly integrating envi-
ronmental features such as energy-
efficient refrigerators and lights into
its stores, and it has built a handful of
stores billed as particularly environ-
mentally friendly.

Wal-Mart also recently said it in-
tends to start labeling some of the
products it sells with a so-called sus-
tainability index. That score, likely to
be put on some products starting in
the next few years, would be broader
than the carbon-footprint number
on Tesco products. The Wal-Mart ver-
sion would take into account other
environmental impacts such as wa-
ter use and waste disposal.

Tesco’s Cathedral City store is the
retailer’s first to have LEED, or Lead-
ership in Energy and Environmental
Design, certification. The label is ad-
ministered by a nonprofit group
based in San Francisco, and requires
that buildings meet a set of environ-
mental and health standards for certi-
fication.

Tesco’s Mr. Mason said its store
design uses about 30% less energy
than a comparably sized conven-
tional store.

Tesco is making other high-pro-
file environmental moves in Califor-
nia. Atop a distribution center in Riv-
erside, Calif., Tesco has installed
what it says is one of the largest roof-
mounted solar arrays in California.

The project illustrates the
amount of money it takes to harness
energy from the sun: Tesco says the
500,000-square-foot solar-panel sys-
tem cost $13 million and will provide
as much as 20% of the distribution
center’s power supply. Mr. Mason
said the solar array probably will
take 10 to 12 years to pay for itself
with energy savings.

Tesco furthers
green strategy
in U.S. market
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 51.30 $27.13 0.63 2.38%
Alcoa AA 23.40 14.14 –0.12 –0.84%
AmExpress AXP 9.30 33.60 –0.37 –1.09%
BankAm BAC 189.90 17.50 –0.11 –0.62%
Boeing BA 4.20 52.37 –0.77 –1.45%
Caterpillar CAT 8.90 53.14 –1.20 –2.21%
Chevron CVX 8.40 71.37 –1.26 –1.73%
CiscoSys CSCO 61.70 22.80 –0.61 –2.61%
CocaCola KO 9.70 52.58 –0.27 –0.51%
Disney DIS 10.00 28.08 –0.30 –1.06%
DuPont DD 5.70 33.13 –0.57 –1.69%
ExxonMobil XOM 19.90 69.00 –0.83 –1.19%
GenElec GE 127.40 17.00 –0.01 –0.06%
HewlettPk HPQ 15.40 46.93 –0.08 –0.17%
HomeDpt HD 12.90 27.35 –0.27 –0.98%
Intel INTC 66.00 19.88 0.35 1.79%
IBM IBM 5.20 120.82 –0.79 –0.65%
JPMorgChas JPM 31.80 45.06 –1.41 –3.03%
JohnsJohns JNJ 9.80 60.77 –0.31 –0.51%
KftFoods KFT 10.70 26.28 –0.21 –0.79%
McDonalds MCD 7.90 55.54 –0.27 –0.48%
Merck MRK 14.50 31.33 0.00 0.00%
Microsoft MSFT 58.40 25.71 –0.06 –0.23%
Pfizer PFE 45.60 16.43 –0.37 –2.20%
ProctGamb PG 13.40 57.25 0.01 0.02%
3M MMM 3.10 74.42 –0.55 –0.73%
TravelersCos TRV 4.70 47.29 –0.30 –0.63%
UnitedTech UTX 4.30 62.74 –0.49 –0.77%
Verizon VZ 23.20 29.88 0.37 1.25%
WalMart WMT 13.30 50.40 –0.59 –1.16%

Dow Jones Industrial Average P/E: 16
LAST: 9748.55 t 81.32, or 0.83%

YEAR TO DATE: s 972.16, or 11.1%

OVER 52 WEEKS t 1,076.62, or 9.9%

 Note: Price-to-earnings ratios are for trailing 12 months
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Tracking
credit
markets &
dealmakers

Follow the markets throughout
the day, with updated stock
quotes, news and commentary
at WSJ.com/Europe.
Also, receive email alerts that
summarize the day’s trading in
Europe and Asia.
To sign up, go to
WSJ.com/Online Today

Behind Asia’s deals: Bank revenue rankings, Australia
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

UBS $241 16.7% 89% 6% 5% …%

Macquarie Group 168 11.6% 51% 1% 46% 1%

Deutsche Bank 167 11.5% 83% 9% 8% …%

JPMorgan 107 7.4% 63% 21% 15% 1%

Goldman Sachs 103 7.2% 60% 20% 20% …%

RBS 86 6.0% 83% 10% 5% 2%

Citi 69 4.8% 43% 37% 19% …%

Credit Suisse 65 4.5% 86% 9% 4% 1%

Westpac 46 3.2% 6% 60% …% 34%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

EMI Group  739 –52 –77 –80 ACCOR 231 3 4 41

HeidelbergCement 388 –51 –88 –380 TeliaSonera Finland  57 5 10 11

Seat Pagine Gialle 1651 –34 –365 –293 Brit Telecom  144 5 22 29

Grohe Hldg  1490 –25 –216 –339 TeliaSonera 58 6 10 11

Wendel 527 –25 –98 –162 CIE Fin Michelin 152 6 5 ...

Rhodia 548 –22 –50 –101 TUI 996 7 –15 –266

Swiss Reins  129 –15 –26 –51 ProSiebenSat 1 Media 822 8 –54 –159

Daily Mail & Gen Tr  747 –14 –23 –54 GKN Hldgs  283 11 16 –2

Prudential  104 –13 –23 –52 Anglo Irish Bk  409 12 –32 –40

Legal & Gen Gp 188 –12 –26 –81 DSG Intl  758 13 56 99

Source: Markit Group

Dow Jones Stoxx 50: Wednesday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

UniCredit Italy Banks $63.1 2.55 3.55% –9.2% –54.1%

Intesa Sanpaolo Italy Banks 54.4 3.11 2.56 –19.5 –39.3

Deutsche Bk Germany Banks 48.9 53.34 1.94 –3.9 –44.0

Credit Suisse Grp Switzerland Banks 67.9 58.70 1.91 8.0 –18.7

Tesco U.K. Food Rtlrs & Whlslrs 51.1 3.96 1.72 3.6 8.2

GDF Suez France Multiutilities $100.9 30.22 –2.09% –12.1 –2.0

BP U.K. Integrated Oil & Gas 187.6 5.53 –1.48 13.5 –4.5

France Telecom France Fixed Line Telecomms 71.3 18.22 –1.41 –6.6 1.3

Total S.A. France Integrated Oil & Gas 144.0 41.50 –1.37 –5.0 –19.0

Roche Hldg Part. Cert. Switzerland Pharmaceuticals 115.8 168.80 –1.17 –3.3 –23.1

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

UBS 67.8 19.52 1.40% –2.8% –70.1%
Switzerland (Banks)
Soc. Generale 47.8 53.45 1.35 –16.4 –55.1
France (Banks)
Vodafone Grp 136.5 1.43 1.28 18.4 17.5
U.K. (Mobile Telecomms)
BNP Paribas S.A. 89.7 56.41 1.20 –13.7 –33.8
France (Banks)
ING Groep 35.5 11.54 1.18 –35.2 –66.8
Netherlands (Life Insurance)
Banco Santander 135.1 11.21 1.17 14.1 –3.7
Spain (Banks)
Unilever 49.0 19.32 1.10 –1.2 –1.4
Netherlands (Food Products)
British Amer Tob 65.9 19.84 1.07 10.4 36.5
U.K. (Tobacco)
AXA S.A. 54.5 17.65 1.03 –21.6 –40.0
France (Full Line Insurance)
ABB 48.7 21.48 0.85 –1.8 36.3
Switzerland (Industrial Machinery)
Assicurazioni Gen 37.6 18.05 0.84 –19.2 –31.4
Italy (Full Line Insurance)
Siemens 89.2 66.05 0.59 –2.2 –3.7
Germany (Diversified Industrials)
GlaxoSmithKline 113.9 12.14 0.58 2.2 –14.9
U.K. (Pharmaceuticals)
Banco Bilbao Viz 67.9 12.27 0.53 9.2 –30.9
Spain (Banks)
Anglo Amer 45.6 20.70 0.46 3.1 –9.4
U.K. (General Mining)
ArcelorMittal 62.0 26.86 0.39 –31.6 0.1
Luxembourg (Iron & Steel)
Nokia 59.2 10.69 0.28 –21.5 –31.2
Finland (Telecomms Equipment)
Nestle S.A. 157.3 44.12 0.14 –5.8 1.3
Switzerland (Food Products)
E.ON 84.9 28.69 ... –17.2 –7.4
Germany (Multiutilities)
Barclays 67.1 3.71 –0.04 7.5 –42.7
U.K. (Banks)

Telefonica S.A. 131.4 18.90 –0.11% 14.3% 40.5%
Spain (Fixed Line Telecomms)
Diageo 44.2 9.76 –0.15 –0.1 3.4
U.K. (Distillers & Vintners)
Allianz SE 56.4 84.43 –0.17 –16.0 –38.6
Germany (Full Line Insurance)
BG Grp 64.9 11.05 –0.18 –3.5 71.7
U.K. (Integrated Oil & Gas)
Rio Tinto 67.9 27.00 –0.28 –18.1 30.6
U.K. (General Mining)
Novartis 129.7 50.25 –0.30 –14.2 –31.0
Switzerland (Pharmaceuticals)
HSBC Hldgs 200.9 7.11 –0.31 –5.7 –15.5
U.K. (Banks)
ENI 100.8 17.02 –0.41 –12.0 –26.2
Italy (Integrated Oil & Gas)
Sanofi-Aventis S.A. 98.9 50.87 –0.45 12.9 –26.8
France (Pharmaceuticals)
Iberdrola S.A. 52.2 6.73 –0.52 –6.2 –29.5
Spain (Conventional Electricity)
RWE 48.5 62.74 –0.57 –5.5 –13.4
Germany (Multiutilities)
Astrazeneca 66.8 27.98 –0.62 13.7 –16.2
U.K. (Pharmaceuticals)
Bayer 57.6 47.12 –0.65 –13.1 20.9
Germany (Specialty Chemicals)
Daimler 53.2 33.93 –0.79 –11.4 –14.8
Germany (Automobiles)
Deutsche Telekom 59.6 9.25 –0.80 –11.8 –25.6
Germany (Mobile Telecomms)
Royal Dutch Shell A 104.4 19.92 –0.87 –7.6 –22.7
U.K. (Integrated Oil & Gas)
BASF 49.5 36.45 –0.95 5.4 15.1
Germany (Commodity Chemicals)
SAP 61.9 34.15 –1.01 –12.7 –12.7
Germany (Software)
BHP Billiton 62.3 17.02 –1.02 18.2 84.7
U.K. (General Mining)
L.M. Ericsson Tel B 31.8 72.60 –1.09 8.5 –43.3
Sweden (Telecomms Equipment)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.15% 0.70% 2.3% 6.2% 0.5%
Event Driven 0.72% 2.27% 5.4% 11.7% -14.3%
Equity Market Neutral -0.30% -1.35% -0.7% -4.6% -8.7%
Equity Long/Short 0.14% 1.31% 3.7% 4.4% -8.3%

*Estimates as of 09/22/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.82 100.87% 0.01% 0.86 0.81 0.84

Eur. High Volatility: 12/1 1.50 97.63 0.01 1.58 1.49 1.53

Europe Crossover: 12/1 5.72 97.12 0.05 6.06 5.72 5.88

Asia ex-Japan IG: 12/1 1.14 99.32 0.01 1.18 1.14 1.16

 Note: Data as of September 22

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.
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EFG-Hermes Saudi Arabia Equity EA EQ SAU 09/15 SAR 5.70 20.2 –31.8 NS
EFG-Hermes Telecom OT EQ BMU 08/31 USD 29.83 16.3 –5.6 –7.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 09/22 USD 340.83 38.8 16.2 5.8
Sel Emerg Mkt Equity GL EQ GGY 09/22 USD 201.47 53.8 4.5 –11.0
Sel Euro Equity EUR US EQ GGY 09/22 EUR 95.65 28.8 –3.7 –19.9
Sel European Equity EU EQ GGY 09/22 USD 187.54 36.4 –9.4 –19.2
Sel Glob Equity GL EQ GGY 09/22 USD 189.24 31.8 –8.7 –18.6
Sel Glob Fxd Inc GL BD GGY 09/22 USD 140.91 9.3 1.7 –0.9
Sel Pacific Equity AS EQ GGY 09/22 USD 140.92 55.9 5.0 –8.8
Sel US Equity US EQ GGY 09/22 USD 120.69 19.8 –12.8 –17.2
Sel US Sm Cap Eq US EQ GGY 09/22 USD 172.08 31.6 –12.8 –17.2

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 09/22 EUR 27.31 4.1 –32.3 –44.1
MP-TURKEY.SI OT OT SVN 09/22 EUR 30.91 58.3 –2.5 –23.3

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 09/22 EUR 3.30 57.1 –42.0 –40.4
Parex Eastern Europ Bal OT OT LVA 09/22 EUR 13.01 51.6 1.7 –3.4
Parex Eastern Europ Bd EU BD LVA 09/22 USD 13.85 58.8 5.7 1.4
Parex Russian Eq EE EQ LVA 09/22 USD 17.92 106.9 –5.9 –18.4

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 09/23 USD 164.55 48.4 10.8 –16.0
PF (LUX)-Asian Eq-Pca AS EQ LUX 09/23 USD 156.96 47.5 9.9 –16.8
PF (LUX)-Biotech-Pca OT EQ LUX 09/22 USD 300.60 5.4 –12.6 –5.7
PF (LUX)-CHF Liq-Pca CH MM LUX 09/22 CHF 124.23 0.2 0.4 1.2
PF (LUX)-CHF Liq-Pdi CH MM LUX 09/22 CHF 93.77 0.2 0.4 1.2
PF (LUX)-Digital Comm-Pca OT EQ LUX 09/22 USD 108.68 33.6 10.5 –8.6
PF (LUX)-East Eu-Pca EU EQ LUX 09/22 EUR 274.23 105.4 –9.1 –23.3
PF (LUX)-Emg Mkts-Pca GL EQ LUX 09/23 USD 492.99 62.0 4.7 –15.1
PF (LUX)-Eu Indx-Pca EU EQ LUX 09/22 EUR 97.08 27.0 –7.4 –17.0
PF (LUX)-EUR Bds-Pca EU BD LUX 09/22 EUR 380.84 2.0 6.1 2.7
PF (LUX)-EUR Bds-Pdi EU BD LUX 09/22 EUR 289.82 2.0 6.1 2.7
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 09/22 EUR 144.06 15.3 15.0 4.9
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 09/22 EUR 101.27 15.3 15.0 4.9
PF (LUX)-EUR HiYld-Pca EU BD LUX 09/22 EUR 137.49 52.5 6.6 –2.8
PF (LUX)-EUR HiYld-Pdi EU BD LUX 09/22 EUR 79.71 52.5 6.6 –2.8
PF (LUX)-EUR Liq-Pca EU MM LUX 09/22 EUR 135.87 0.9 1.7 2.8
PF (LUX)-EUR Liq-Pdi EU MM LUX 09/22 EUR 97.92 0.9 1.7 2.8
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 09/22 EUR 102.38 0.5 1.3 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 09/22 EUR 101.02 0.5 1.3 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 09/22 EUR 391.75 28.0 –10.3 –22.0
PF (LUX)-EuSust Eq-Pca EU EQ LUX 09/22 EUR 127.88 26.4 –8.4 –19.5
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 09/22 USD 239.59 26.5 21.8 10.8
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 09/22 USD 162.98 26.5 21.8 10.8
PF (LUX)-Gr China-Pca AS EQ LUX 09/23 USD 326.36 53.4 18.0 –11.2
PF (LUX)-Indian Eq-Pca EA EQ LUX 09/23 USD 334.15 74.4 17.3 –10.3
PF (LUX)-Jap Index-Pca JP EQ LUX 09/18 JPY 9043.40 11.0 –13.6 –20.9
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 09/18 JPY 7985.20 9.4 –17.6 –25.2
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 09/18 JPY 7758.93 8.9 –18.1 –25.6
PF (LUX)-JpEq130/30-Pca JP EQ LUX 09/18 JPY 4526.77 15.3 –11.9 –19.7
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 09/17 USD 49.70 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 09/23 USD 257.58 62.7 8.9 –8.5
PF (LUX)-Piclife-Pca CH BA LUX 09/22 CHF 776.68 12.6 1.4 –5.3
PF (LUX)-PremBrnds-Pca OT EQ LUX 09/22 EUR 58.97 33.6 –0.9 –15.2
PF (LUX)-Rus Eq-Pca OT OT LUX 09/22 USD 54.82 140.0 –7.4 NS
PF (LUX)-Security-Pca GL EQ LUX 09/22 USD 93.68 31.1 5.1 –9.5
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 09/22 EUR 440.58 35.0 –6.4 –18.0
PF (LUX)-US Eq-Ica US EQ LUX 09/22 USD 99.11 21.4 –10.1 –12.4
PF (LUX)-USA Index-Pca US EQ LUX 09/22 USD 86.87 19.8 –9.8 –15.0
PF (LUX)-USD Gov Bds-Pca US BD LUX 09/22 USD 511.03 –3.7 5.0 5.9
PF (LUX)-USD Gov Bds-Pdi US BD LUX 09/22 USD 374.98 –3.7 5.0 5.9
PF (LUX)-USD Liq-Pca US MM LUX 09/22 USD 130.99 0.6 1.1 2.1
PF (LUX)-USD Liq-Pdi US MM LUX 09/22 USD 85.53 0.6 1.1 2.1
PF (LUX)-USD Sov Liq-Pca OT OT LUX 09/22 USD 101.56 0.3 1.1 NS

PF (LUX)-USD Sov Liq-Pdi OT OT LUX 09/22 USD 100.85 0.3 1.1 NS
PF (LUX)-Water-Pca GL EQ LUX 09/22 EUR 116.43 13.0 –10.1 –13.5
PF (LUX)-WldGovBds-Pca GL BD LUX 09/23 USD 167.59 1.7 10.5 9.0
PF (LUX)-WldGovBds-Pdi GL BD LUX 09/23 USD 138.71 1.7 10.5 9.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 09/22 USD 12.18 55.4 8.8 –8.0
Japan Fund USD JP EQ IRL 09/18 USD 17.20 17.1 22.4 0.9
Polar Healthcare Class I USD OT OT IRL 09/22 USD 12.49 NS NS NS
Polar Healthcare Class R USD OT OT IRL 09/22 USD 12.49 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 08/31 USD 120.86 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 08/31 USD 9.17 35.9 –24.7 –17.9
Europn Conviction USD B EU EQ CYM 08/31 USD 132.59 5.0 12.4 10.7
Europn Forager USD B OT OT CYM 08/31 USD 211.30 18.1 6.5 0.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 –4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 08/31 USD 185.62 11.9 9.8 5.8

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 09/16 USD 117.08 102.9 27.9 5.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 09/22 EUR 690.12 22.5 –9.9 –17.5
Core Eurozone Eq B EU EQ IRL 09/22 EUR 812.66 23.6 –6.0 NS
Euro Fixed Income A EU BD IRL 09/22 EUR 1205.54 6.5 3.4 –2.1
Euro Fixed Income B EU BD IRL 09/22 EUR 1284.90 7.0 4.1 –1.5
Euro Small Cap A EU EQ IRL 09/22 EUR 1169.46 37.9 –9.1 –22.3
Euro Small Cap B EU EQ IRL 09/22 EUR 1250.64 38.5 –8.5 –21.8
Eurozone Agg Eq A EU EQ IRL 09/22 EUR 644.95 29.8 –6.4 –19.7
Eurozone Agg Eq B EU EQ IRL 09/22 EUR 925.37 30.3 –5.9 –19.2
Glbl Bd (EuroHdg) A GL BD IRL 09/22 EUR 1344.31 12.3 7.6 2.2
Glbl Bd (EuroHdg) B GL BD IRL 09/22 EUR 1424.53 12.8 8.3 2.9
Glbl Bd A EU BD IRL 09/22 EUR 1058.92 8.0 8.7 1.6
Glbl Bd B EU BD IRL 09/22 EUR 1125.91 8.5 9.4 2.3
Glbl Real Estate A OT EQ IRL 09/22 USD 885.12 32.8 –16.4 –19.9
Glbl Real Estate B OT EQ IRL 09/22 USD 911.02 33.4 –15.9 –19.4
Glbl Real Estate EH-A OT EQ IRL 09/22 EUR 793.04 26.4 –19.5 –21.5
Glbl Real Estate SH-B OT EQ IRL 09/22 GBP 74.57 25.8 –20.3 –21.1
Glbl Strategic Yield A EU BD IRL 09/22 EUR 1511.37 33.7 6.1 0.3
Glbl Strategic Yield B EU BD IRL 09/22 EUR 1614.66 34.3 6.8 1.0
Japan Equity A JP EQ IRL 09/22 JPY 12009.64 16.2 –15.7 –22.4
Japan Equity B JP EQ IRL 09/22 JPY 12779.37 16.7 –15.2 –22.0
PacBasn (Ex-Jap) Eq A AS EQ IRL 09/22 USD 2145.56 66.8 15.6 –8.3
PacBasn (Ex-Jap) Eq B AS EQ IRL 09/22 USD 2286.01 67.6 16.3 –7.8
Pan European Eq A EU EQ IRL 09/22 EUR 936.86 30.4 –6.8 –18.7
Pan European Eq B EU EQ IRL 09/22 EUR 997.07 30.9 –6.3 –18.3
US Equity A US EQ IRL 09/22 USD 841.52 25.8 –10.7 –15.4
US Equity B US EQ IRL 09/22 USD 899.51 26.3 –10.1 –14.9
US Small Cap A US EQ IRL 09/22 USD 1251.15 24.4 –15.1 –16.3
US Small Cap B US EQ IRL 09/22 USD 1338.19 25.0 –14.6 –15.8

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 09/23 EUR 13.95 –1.3 18.2 12.5
Asset Sele C H-CHF OT OT LUX 09/23 CHF 96.85 NS NS NS
Asset Sele C H-GBP OT OT LUX 09/23 GBP 97.96 NS NS NS
Asset Sele C H-JPY OT OT LUX 09/23 JPY 9726.17 NS NS NS
Asset Sele C H-NOK OT OT LUX 09/23 NOK 111.79 –0.7 NS NS
Asset Sele C H-SEK OT OT LUX 09/23 SEK 140.08 –1.7 19.1 12.8
Asset Sele C H-USD OT OT LUX 09/23 USD 97.78 NS NS NS
Asset Sele D H-SEK OT OT LUX 09/23 SEK 131.46 –1.8 NS NS
Choice Global Value -C- GL EQ LUX 09/23 SEK 71.65 19.1 –11.9 –23.8
Choice Global Value -D- OT OT LUX 09/23 SEK 68.65 19.0 –11.9 NS
Choice Global Value -I- OT OT LUX 09/23 EUR 6.33 30.1 –15.1 –26.5
Choice Japan Fd -C- OT OT LUX 09/18 JPY 49.12 9.3 –14.2 –22.6
Choice Japan Fd -D- OT OT LUX 09/18 JPY 44.17 9.3 –14.2 –22.6
Choice Jpn Chance/Risk JP EQ LUX 09/18 JPY 51.05 14.0 –15.5 –24.8
Choice NthAmChance/Risk US EQ LUX 09/23 USD 3.83 36.8 –11.3 –13.7
Ethical Europe Fd OT OT LUX 09/23 EUR 1.90 27.3 –10.3 –22.7
Europe 1 Fd OT OT LUX 09/23 EUR 2.73 30.9 –8.8 –22.5
Europe 3 Fd EU EQ LUX 09/23 EUR 3.90 27.6 –11.4 –23.5
Global Chance/Risk Fd GL EQ LUX 09/23 EUR 0.57 22.0 –8.7 –17.6
Global Fd -C- OT OT LUX 09/23 USD 2.09 25.5 –11.2 –16.8
Global Fd -D- OT OT LUX 09/23 USD 1.31 25.4 NS NS
Nordic Fd OT OT LUX 09/23 EUR 5.43 32.3 1.7 –13.8

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 09/23 USD 7.02 54.9 19.1 –11.5
Choice Asia ex. Japan -D- OT OT LUX 09/23 USD 1.24 54.9 NS NS
Currency Alpha EUR -IC- OT OT LUX 09/23 EUR 10.41 –4.6 –2.1 0.1
Currency Alpha EUR -RC- OT OT LUX 09/23 EUR 10.33 –4.9 –2.5 –0.4
Currency Alpha SEK -ID- OT OT LUX 09/23 SEK 96.85 –8.3 –6.0 NS
Currency Alpha SEK -RC- OT OT LUX 09/23 SEK 104.03 –4.9 –2.5 –0.4

Generation Fd 80 OT OT LUX 09/23 SEK 7.48 17.1 –3.5 –13.6
Nordic Focus EUR NO EQ LUX 09/23 EUR 76.48 53.3 0.6 NS
Nordic Focus NOK NO EQ LUX 09/23 NOK 81.24 53.3 0.6 NS
Nordic Focus SEK NO EQ LUX 09/23 SEK 82.07 53.3 0.6 NS
Russia Fd OT OT LUX 09/23 EUR 7.77 132.8 8.6 –15.9

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 09/23 USD 1.74 25.0 –10.1 –16.0
Ethical Glbl Fd -C- OT OT LUX 09/23 USD 0.82 17.2 NS NS
Ethical Glbl Fd -D- OT OT LUX 09/23 USD 0.79 32.8 –6.5 –15.2
Ethical Sweden Fd NO EQ LUX 09/23 SEK 39.97 45.0 16.3 –7.2
Index Linked Bd Fd SEK OT BD LUX 09/23 SEK 13.05 2.5 4.3 4.9
Medical Fd OT EQ LUX 09/23 USD 3.09 7.9 –8.1 –9.4
Short Medium Bd Fd SEK NO MM LUX 09/23 SEK 8.80 1.1 2.2 2.6
Technology Fd -C- OT OT LUX 09/23 USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 09/23 USD 2.35 51.0 7.3 –8.1
World Fd -C- OT OT LUX 09/23 USD 28.65 NS NS NS
World Fd -D- OT OT LUX 09/23 USD 2.17 35.6 0.3 –9.5

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 09/23 EUR 1.27 0.1 0.1 1.3
Short Bond Fd EUR -D- OT OT LUX 09/23 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 09/23 SEK 21.94 1.8 2.7 2.7
Short Bond Fd USD US MM LUX 09/23 USD 2.49 –0.2 0.3 1.4

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 09/23 SEK 10.27 2.0 0.1 0.7
Alpha Bond Fd SEK -B- NO BD LUX 09/23 SEK 8.89 2.0 0.1 0.7
Alpha Bond Fd SEK -C- NO BD LUX 09/23 SEK 25.70 1.9 –0.1 0.6
Alpha Bond Fd SEK -D- NO BD LUX 09/23 SEK 8.00 1.9 –0.1 0.6
Alpha Short Bd SEK -A- NO MM LUX 09/23 SEK 11.08 2.6 3.0 3.2
Alpha Short Bd SEK -B- NO MM LUX 09/23 SEK 10.14 2.6 3.0 3.2
Alpha Short Bd SEK -C- NO MM LUX 09/23 SEK 21.67 2.5 2.9 3.1
Alpha Short Bd SEK -D- NO MM LUX 09/23 SEK 8.20 2.5 2.9 3.1
Bond Fd SEK -C- NO BD LUX 09/23 SEK 42.33 1.9 9.6 6.3
Bond Fd SEK -D- NO BD LUX 09/23 SEK 12.29 1.9 9.7 5.8
Corp. Bond Fd EUR -C- EU BD LUX 09/23 EUR 1.24 13.6 13.0 2.7
Corp. Bond Fd EUR -D- EU BD LUX 09/23 EUR 0.95 13.7 13.1 2.6
Corp. Bond Fd SEK -C- NO BD LUX 09/23 SEK 12.32 14.6 8.1 1.4
Corp. Bond Fd SEK -D- NO BD LUX 09/23 SEK 9.31 14.6 8.1 1.5
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 09/23 EUR 103.09 –0.7 6.0 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 09/23 EUR 107.46 3.8 10.7 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 09/23 SEK 1082.73 3.8 10.7 NS
Flexible Bond Fd -C- NO BD LUX 09/23 SEK 21.34 2.3 5.7 4.4
Flexible Bond Fd -D- NO BD LUX 09/23 SEK 11.67 2.3 5.7 4.4

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 09/23 USD 2.49 62.2 12.7 –9.3
Eastern Europe Fd OT OT LUX 09/23 EUR 2.49 43.1 –8.4 –19.5

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 09/23 SEK 26.20 56.1 27.6 –14.7
Eastern Europe SmCap Fd OT OT LUX 09/23 EUR 2.43 82.4 –1.5 –22.3
Europe Chance/Risk Fd EU EQ LUX 09/23 EUR 1005.21 31.8 –11.4 –24.5
Listed Private Equity -C- OT OT LUX 09/23 EUR 125.06 51.8 –37.2 NS
Listed Private Equity -IC- OT OT LUX 09/23 EUR 73.13 77.0 –26.6 NS
Listed Private Equity -ID- OT OT LUX 09/23 EUR 70.97 72.0 –28.8 NS
Nordic Small Cap -C- OT OT LUX 09/23 EUR 126.08 NS NS NS
Nordic Small Cap -IC- OT OT LUX 09/23 EUR 126.38 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 09/23 SEK 78.56 –1.9 –15.9 –13.9
Asset Sele Defensive Acc EUR -C- OT OT LUX 09/23 EUR 100.39 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 09/23 SEK 100.38 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 09/23 USD 101.54 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 09/23 SEK 71.77 –1.9 –15.9 –15.1
Asset Sele Opp C H NOK OT OT LUX 09/23 NOK 104.05 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 09/23 SEK 103.04 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 09/23 EUR 103.84 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 09/23 GBP 103.95 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 09/23 SEK 103.81 NS NS NS
Asset Sele Original C EUR OT OT LUX 09/23 EUR 102.42 NS NS NS
Asset Sele Original D GBP OT OT LUX 09/23 GBP 102.74 NS NS NS
Asset Sele Original ID GBP OT OT LUX 09/23 GBP 102.52 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 09/10 USD 1041.70 10.8 NS NS
MENA Special Sits Fund OT OT BMU 08/31 USD 1085.58 11.8 NS NS
UAE Blue Chip Fund OT OT ARE 09/10 AED 6.29 37.1 –37.7 –13.9

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 09/22 EUR 29.22 3.0 –5.5 1.3
Bonds Eur Corp A OT OT LUX 09/21 EUR 22.77 9.8 10.2 1.9
Bonds Eur Hi Yld A OT OT LUX 09/21 EUR 19.81 49.0 6.9 –3.9
Bonds EURO A OT OT LUX 09/22 EUR 40.81 3.4 10.5 5.7
Bonds Europe A OT OT LUX 09/22 EUR 39.02 3.0 9.1 4.8
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 –4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 09/21 USD 36.12 14.6 14.4 8.8
Bonds World A OT OT LUX 09/22 USD 42.85 7.6 13.1 9.6
Eq. China A OT OT LUX 09/22 USD 22.26 49.0 21.3 –17.9
Eq. ConcentratedEuropeA OT OT LUX 09/22 EUR 26.50 28.6 –9.1 –19.8
Eq. Eastern Europe A OT OT LUX 09/22 EUR 20.52 55.2 –24.7 –29.7
Eq. Equities Global Energy OT OT LUX 09/22 USD 17.76 24.6 –19.1 –12.7
Eq. Euroland A OT OT LUX 09/22 EUR 10.45 14.0 –14.5 –22.9
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 –45.7 –33.8
Eq. EurolandCyclclsA OT OT LUX 09/22 EUR 17.28 25.8 –9.4 –17.2
Eq. EurolandFinancialA OT OT LUX 09/22 EUR 11.93 41.6 –11.0 –21.6
Eq. Glbl Emg Cty A OT OT LUX 09/22 USD 9.22 54.2 4.1 –14.3
Eq. Global A OT OT LUX 09/22 USD 26.78 27.3 –6.5 –17.5
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 –29.7 –21.6
Eq. Gold Mines A OT OT LUX 09/22 USD 29.52 41.2 24.4 1.4
Eq. Japan Sm Cap A OT OT LUX 09/18 JPY 1142.03 26.1 4.9 –16.8
Eq. Japan Target A OT OT LUX 09/18 JPY 1782.09 13.9 –0.1 –9.4
Eq. Pacific A OT OT LUX 09/22 USD 9.84 54.1 7.6 –13.4
Eq. US ConcenCore A OT OT LUX 09/22 USD 21.31 31.2 –0.2 –10.4
Eq. US Lg Cap Gr A OT OT LUX 09/22 USD 14.66 36.0 –11.6 –13.8
Eq. US Mid Cap A OT OT LUX 09/22 USD 28.39 41.7 –4.7 –13.9
Eq. US Multi Strg A OT OT LUX 09/22 USD 20.76 30.0 –11.8 –15.9
Eq. US Rel Val A OT OT LUX 09/22 USD 20.26 30.4 –11.3 –18.8
Eq. US Sm Cap Val A OT OT LUX 09/22 USD 16.49 27.4 –25.3 –22.8
Eq. US Value Opp A OT OT LUX 09/22 USD 16.05 23.8 –21.5 –23.7
Money Market EURO A OT OT LUX 09/22 EUR 27.37 0.9 2.0 3.2
Money Market USD A OT OT LUX 09/22 USD 15.83 0.5 1.2 2.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 09/18 JPY 9246.00 7.5 –14.8 –28.7
YMR-N Small Cap Fund OT OT IRL 09/18 JPY 7355.00 14.6 –5.2 –26.5

n Yuki 77 Series
Yuki 77 General JP EQ IRL 09/18 JPY 6312.00 6.9 –18.6 –28.5
Yuki 77 Growth JP EQ IRL 09/18 JPY 5947.00 0.5 –26.9 –33.2

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 09/18 JPY 6755.00 8.3 –15.1 –27.7
Yuki Chugoku JpnLowP JP EQ IRL 09/18 JPY 8385.00 2.4 –12.1 –20.9

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 09/18 JPY 6829.00 0.9 –21.9 –30.0

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 09/18 JPY 4644.00 2.1 –21.1 –29.7
Yuki Hokuyo Jpn Inc JP EQ IRL 09/18 JPY 5370.00 1.7 –19.9 –23.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 09/18 JPY 5383.00 14.4 –6.0 NS

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 09/18 JPY 4432.00 4.3 –25.4 –32.2
Yuki Mizuho Jpn Dyn Gro OT OT IRL 09/18 JPY 4748.00 5.7 –24.9 –32.8
Yuki Mizuho Jpn Exc 100 OT OT IRL 09/18 JPY 6792.00 11.3 –18.4 –28.3
Yuki Mizuho Jpn Gen OT OT IRL 09/18 JPY 8669.00 8.1 –15.7 –28.6
Yuki Mizuho Jpn Gro OT OT IRL 09/18 JPY 6519.00 4.3 –15.1 –30.0
Yuki Mizuho Jpn Inc OT OT IRL 09/18 JPY 7765.00 –2.4 –21.9 –26.9
Yuki Mizuho Jpn Lg Cap OT OT IRL 09/18 JPY 5203.00 4.4 –18.6 –27.9
Yuki Mizuho Jpn LowP OT OT IRL 09/18 JPY 12447.00 9.8 –5.4 –17.0
Yuki Mizuho Jpn PGth OT OT IRL 09/18 JPY 8158.00 6.8 –19.6 –30.8
Yuki Mizuho Jpn SmCp OT OT IRL 09/18 JPY 7587.00 23.7 –1.7 –25.3
Yuki Mizuho Jpn Val Sel OT OT IRL 09/18 JPY 5764.00 11.0 –11.8 –24.3
Yuki Mizuho Jpn YoungCo OT OT IRL 09/18 JPY 3115.00 30.5 –5.9 –28.3

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 09/18 JPY 5015.00 11.4 –20.5 –30.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 09/18 JPY 5464.00 7.2 –17.0 –29.4

Continued from previous page

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 1439.79 48.6 44.2 NS

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 08/31 USD 1355.45 0.5 4.1 5.9
CMA MultHdge Arbtrge OT OT CYM 07/31 USD 1711.00 –1.7 –9.0 –5.8
CMA MultHdge Balncd OT OT CYM 07/31 USD 1355.67 0.4 4.8 5.8
CMA MultHdge Growth OT OT CYM 08/31 USD 1671.37 2.7 7.0 6.4
CMA MultiHdge Lvrgd OT OT CYM 08/31 USD 942.93 –0.3 1.6 6.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 08/31 EUR 99.61 1.2 –18.1 –10.4
D'Auriol Opp F3 EUR EU MM CYM 07/31 EUR 986.65 –0.9 –23.1 –15.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 –43.7 –29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 08/28 EUR 174.99 –18.5 NS NS
Horseman EmMkt Opp USD GL EQ USA 08/31 USD 176.10 –19.8 –8.5 6.8
Horseman EurSelLtd EUR EU EQ GBR 08/28 EUR 184.13 –12.0 NS NS
Horseman EurSelLtd USD EU EQ GBR 08/28 USD 190.87 –12.2 NS NS
Horseman Glbl Ltd EUR GL EQ CYM 08/31 USD 390.00 –20.8 –4.7 7.5
Horseman Glbl Ltd USD GL EQ CYM 08/31 USD 390.00 –20.8 –4.7 7.5

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 09/11 GBP 1.03 9.1 NS NS
Global Absolute EUR OT OT NA 09/11 EUR 1.52 9.8 NS NS
Global Absolute USD OT OT GGY 09/11 USD 1.93 9.4 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 08/28 EUR 84.26 10.4 NS NS

Special Opp Inst EUR OT OT CYM 08/28 EUR 79.44 10.6 NS NS
Special Opp Inst USD OT OT CYM 08/28 USD 90.06 11.6 NS NS
Special Opp USD OT OT CYM 08/28 USD 88.41 11.1 NS NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 3.5 –13.4 –3.8
GH Fund CHF Hdg OT OT JEY 08/28 CHF 107.47 7.7 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 2.9 –15.9 –5.9
GH Fund GBP Hdg OT OT JEY 08/28 GBP 127.75 8.4 NS NS
GH Fund Inst EUR OT OT JEY 05/29 EUR 91.86 10.0 –10.4 NS
GH Fund Inst USD OT OT JEY 08/28 USD 107.94 9.4 NS NS
GH FUND S EUR OT OT CYM 08/28 EUR 123.44 9.2 NS NS
GH FUND S GBP OT OT JEY 08/28 GBP 127.89 8.7 NS NS
GH Fund S USD OT OT CYM 08/28 USD 144.76 9.7 NS NS
GH Fund USD OT OT GGY 08/28 USD 264.98 8.7 NS NS
Hedge Investments OT OT JEY 08/21 USD 134.41 8.5 NS NS
Leverage GH USD OT OT GGY 08/28 USD 113.53 16.4 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 08/28 CHF 91.28 8.7 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 08/28 EUR 99.06 9.6 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 08/28 GBP 106.77 10.2 NS NS
MultiAdv Arb S EUR OT OT CYM 08/28 EUR 105.49 10.2 NS NS
MultiAdv Arb S GBP OT OT CYM 08/28 GBP 110.33 10.6 NS NS
MultiAdv Arb S USD OT OT CYM 08/28 USD 120.55 11.3 NS NS
MultiAdv Arb USD OT OT GGY 08/28 USD 186.64 10.6 NS NS

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 06/30 USD 111.58 4.2 –14.9 –7.1
Asian AdbantEdge EUR OT OT JEY 08/28 EUR 98.11 10.6 NS NS
Asian AdvantEdge OT OT JEY 08/28 USD 180.05 11.1 NS NS
Emerg AdvantEdge OT OT JEY 08/28 USD 160.24 14.2 NS NS
Emerg AdvantEdge EUR OT OT JEY 08/28 EUR 89.25 13.6 NS NS
Europ AdvantEdge EUR OT OT JEY 08/28 EUR 128.09 11.1 NS NS
Europ AdvantEdge USD OT OT JEY 08/28 USD 135.81 11.3 NS NS
Japan AdvantEdge JPY OT OT JEY 06/30 JPY 7913.02 –2.1 –10.8 –8.6
Japan AdvantEdge USD OT OT JEY 06/30 USD 92.51 –1.7 –9.6 –6.5
Lvgd Alpha AdvantEdge OT OT JEY 06/30 USD 91.87 7.0 –33.1 –19.2
Real AdvantEdge EUR OT OT NA 08/28 EUR 104.84 6.1 NS NS
Real AdvantEdge USD OT OT NA 08/28 USD 104.88 6.3 NS NS
Trading Adv JPY OT OT NA 08/28 JPY 9549.04 NS NS NS
Trading AdvantEdge OT OT GGY 08/28 USD 144.97 –4.4 NS NS
Trading AdvantEdge EUR OT OT GGY 08/28 EUR 131.85 –4.2 NS NS
Trading AdvantEdge GBP OT OT GGY 08/28 GBP 139.01 –4.5 NS NS
US AdvantEdge OT OT JEY 06/30 USD 105.30 2.9 –19.3 –7.5

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 08/31 EUR 192.86 NS NS NS
Integrated European Fd EUR OT OT CYM 07/31 EUR 150.94 1.3 –3.2 –0.9
Integrated Multi St N EUR OT OT VGB 06/30 EUR 100.26 NS NS NS
Integrated Multi St N GBP OT OT VGB 06/30 GBP 100.52 NS NS NS
Integrated Multi St N USD OT OT VGB 06/30 USD 99.97 NS NS NS
Integrated Strategic Fund-MS Z EUR OT OT VGB 06/30 EUR 100.00 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 08/31 USD 132.67 31.1 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 09/18 USD 343.66 78.9 –24.6 –33.5
Antanta MidCap Fund EE EQ AND 09/18 USD 616.48 112.7 –41.4 –37.2
Meriden Opps Fund GL OT AND 07/22 EUR 74.42 –14.5 –28.2 NS
Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1278.00 NS –13.7 –5.5

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short

Key Europe Long/Short EUR -IC- OT OT LUX 08/31 EUR 89.95 6.0 –5.9 NS
Key Europe Long/Short EUR -RC- OT OT LUX 08/31 EUR 89.33 5.6 –6.4 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 08/31 EUR 100.38 10.7 2.2 NS
Key Hedge EUR-RC- OT OT LUX 08/31 EUR 99.71 10.3 1.7 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 08/31 EUR 94.47 11.4 –1.8 NS
Key Market Independent II SEK -I- OT OT LUX 08/31 SEK 91.80 11.8 –2.1 NS

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 08/31 EUR 86.62 8.8 –10.5 NS
Key Recovery -RC- OT OT LUX 08/31 EUR 86.03 8.4 –11.0 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 09/15 USD 46.28 –44.4 –12.7 11.1
Superfund GCT USD* OT OT LUX 09/15 USD 2353.00 –35.6 –12.8 6.1
Superfund Gold A (SPC) OT OT CYM 09/15 USD 956.87 –17.7 16.6 19.3
Superfund Gold B (SPC) OT OT CYM 09/15 USD 962.81 –28.6 14.0 18.5
Superfund Q-AG* OT OT AUT 09/15 EUR 6769.00 –22.8 –3.6 7.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT VGB 08/31 EUR 1195.14 –7.6 –8.5 2.7
Winton Evolution GBP Cls G OT OT CYM 08/31 GBP 1176.95 –7.7 –8.0 3.5
Winton Evolution USD Cls F OT OT CYM 08/31 USD 1164.15 –7.9 –8.5 2.6
Winton Futures EUR Cls C OT OT VGB 08/31 EUR 190.11 –7.7 2.5 12.0
Winton Futures GBP Cls D OT OT VGB 08/31 GBP 205.01 –7.6 3.1 13.2
Winton Futures JPY Cls E OT OT VGB 08/31 JPY 13445.13 –8.9 –0.3 9.0
Winton Futures USD Cls B OT OT VGB 08/31 USD 673.80 –8.2 1.7 11.9

NAV % RETURN
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 08/31 USD 1370.76 3.2 3.2 2.6 –18.0 –7.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement
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Saving fliers stranded on the runway
Aviation pros offer
practical solutions;
hotline to the CEO

Speed sensors
on Airbus jets
face inquiry

By Scott McCartney

Listen up airlines: You need to fix
the problem of leaving people
stranded on miserable, smelly air-
planes with little food, water or pa-
tience—and you can. Lots of your
peers say so.

Despite repeated high-profile
meltdowns, the U.S. air transporta-

tion system, includ-
ing airlines, air-
ports and govern-
ment, hasn’t
moved to solve this

problem. Ten years ago planeloads
of Northwest Airlines passengers
were stranded up to eight and a half
hours in a Detroit snowstorm. Last
month, a planeload of Continental
Airlines customers was stranded
overnight aboard a regional jet in
Minnesota; the toilet broke at 3 a.m.

An American Airlines jet sat for
nine hours in Austin, Texas, in 2006.
JetBlue Airways left customers ma-
rooned for 10 hours or more in a
2007 ice storm.

Through July this year, 777
flights were stuck sitting for three
hours or more, according to the U.S.
Bureau of Transportation statistics.

On Tuesday, a diverse group of
aviation professionals gathered in
Washington to debate solutions, in-
cluding urging the U.S. Congress to
force airlines to give passengers the
option of leaving a plane after three
hours of runway jail. In conversa-
tions outside the staged event,
these engineers, former airline exec-
utives, airport managers and pilots’
union leaders offered common-
sense solutions.

Among these: Have buses and
covered mobile staircases ready to
remove passengers, and designate
parking areas for unloading when
gates aren’t available. Allow planes
to take a number, just like people
waiting to buy concert tickets, so
that planes can drop passengers
back at gates without losing their
spot in the takeoff queue. And why
not offer a hotline to the airline CEO,
who could break airline logjams?

“I just don’t think this is all that
tough to solve,” said George
Doughty, a veteran airport manager
at large and small airports who
served on a government task force
on delays last year.

Aviation experts say the problem
of stranded passengers has intensi-
fied because airlines, under finan-
cial pressure, rely more on smaller
planes and pack more people onto
each flight than in the past. They try
harder to avoid cancellations be-
cause it is more difficult to re-book

passengers. In addition, layoffs and
buyouts have sapped many airports
and operations centers of veteran
employees and enough workers to
shepherd planes in and out of gates.

Mr. Doughty’s current airport in
Allentown, Pa., frequently gets
flights diverted from Newark, N.J.,
and Philadelphia. The airport
bought a used school bus and a sepa-
rate wheelchair lift so that passen-
gers who want to get off after a long
delay can actually get off. Total cost:
less than $100,000.

Dallas-Fort Worth International
Airport has taken similar steps on a
bigger scale. The airport purchased
a covered staircase and buses to
take people from parked aircraft to
terminals, plus a catering truck that
rises up to airplane doors to unload
people in wheelchairs who can’t go
down stairs, according to James
Crites, DFW’s executive vice presi-
dent of operations.

Indeed, some experts say air-
ports should set up an area where
long-delayed flights could taxi up to
and unload passengers who want to
abandon the trip or wait for another
flight, then continue on with the
rest of the passengers, much as they
do for de-icing in winter. In Europe
and much of the rest of the world, re-
mote parking and busing operations
are common. But not in the U.S.

Dallas-Fort Worth went a step
further than busing, spending
$750,000 to equip two unused gates
to be available just for airlines to
quickly unload passengers who
want off flights. And with American
Airlines, its major tenant, the air-
port equipped gates with laser-
driven systems called Safedock that
let pilots drive airplanes up to gates

without workers on the ground di-
recting them. When lightning forces
ground workers indoors, planes can
still pull up to gates, saving airlines
money and passengers time.

But waiting for voluntary fixes
hasn’t worked. Several aviation vet-
erans say they have come to believe,
sometimes reluctantly, that Con-
gress should limit how long people
can be held on airplanes without a
chance to get off a plane. Such a
limit would force carriers, airports
and the U.S. Federal Aviation Admin-
istration to come up with real solu-
tions, they say.

“Airlines should have led the way
in laying out a program,” said Rob-
ert Crandall, former chairman and
chief executive of AMR Corp. and
American.

To be sure, some airlines have
taken steps to try to mitigate very
long delays. After its Austin strand-
ings, American added systems that
alert operations managers to flights
that have been sitting for two hours,
and instructed staff to try to get peo-
ple off planes after four hours. Conti-
nental runs vans to retrieve passen-
gers who want off of long-delayed
airplanes. JetBlue issued its own
customer promises after its Valen-
tine’s Day fiasco in New York. But
there has been no comprehensive in-
dustry effort to fix the problem.
Even the government task force re-
port last year that recommended
each airline and airport develop and
publish contingency plans has
sparked little action.

“You task airlines to come up
with solutions and they will come up
with solutions,” said David Bourne,
a Boeing 747 captain and director of
the airline division at the Interna-

tional Brotherhood of Teamsters,
which represents workers at more
than 20 U.S. passenger carriers.

The Air Transport Association,
the lobbying group for airlines, says
a three-hour limit would have the un-
intended consequence of forcing air-
lines to cancel more flights, leaving
people stranded in cities for per-
haps several days until they can get
a seat on another flight.

Mr. Crandall suggests starting at
a four-hour limit and dropping the
threshold to three hours in 2011.
That would give airlines a chance to
adjust to new rules without creating
massive cancellations and disrup-
tion. “It’s really pretty simple,” Mr.
Crandall said. “We don’t need to
trap people on airplanes for six and
seven hours.”

One key change to help the situa-
tion, Mr. Crandall and others said, is
that the FAA should let a plane re-
turn to a gate without losing its
place in line for takeoff. Right now,
takeoff priority is a first-come, first-
serve process. Leaving the queue
can put a plane last in line for take-
off, leading to additional delay for
passengers who wanted to stay on
board and increasing the chance
that pilots will run out of time in
their work day under federal duty
limits. Avoiding conga lines of air-
planes would also save fuel and curb
emissions.

And as a last resort, some avia-
tion officials say: A hotline for work-
ers—or even customers—to alert an
airline CEO to a massive mess. If low-
level employees aren’t solving the
problem, maybe the boss needs to
know.

Write to middleseat@wsj.com.

JAL weighs a breakup on its path to profitability

A WSJ NEWS ROUNDUP

European safety officials have or-
dered checks on certain Airbus speed
sensors supplied by U.S. manufac-
turer Goodrich Corp., weeks after
clamping down on alternative equip-
ment from France’s Thales SA.

Potentially faulty speed readings
from sensors made by Thales are at
the center of investigations into the
crash of an Air France A330-200 jet
in the Atlantic on June 1.

In an airworthiness directive
dated Tuesday, the European Avia-
tion Safety Agency said there had
been reports of loose fittings on a
number of Goodrich sensors, known
as pitot probes. If not corrected, such
a problem could lead to an air leak
and false speed readings, according
to the public document.

The Goodrich sensors were de-
signed for the Airbus A330 and A340.
Goodrich, of Charlotte, N.C., wasn’t
immediately available to comment.

A spokeswoman for the aviation-
safety group said the problem would
be “relatively easy” to address and
services were unlikely to be severely
disrupted.

“There has been a limited batch of
Goodrich pitot tubes which had a
quality issue,” Airbus spokesman Ste-
fan Schaffrath said. “Through the se-
rial numbers, the faulty pitot tubes
are perfectly identified.” The num-
ber of airlines and aircraft affected
wasn’t immediately available.

It is the first time Goodrich sen-
sors have come under the spotlight
since the Air France crash high-
lighted the occasional fragility of sys-
tems used to measure an aircraft’s
speed. All 228 people on board were
killed when Air France flight AF447
crashed en route from Rio de Janeiro
to Paris. Investigators revealed incon-
sistent speed readings from the three
Thales sensors on board the flight,
but have said it is too early to say ex-
actly what caused the crash.

Since the crash, several otherinci-
dents involving speed sensors have
come to light, but French investiga-
tors attribute this in part to extra zeal
in reporting momentary glitches that
would otherwise pass almost unno-
ticed and never be reported.

Pitot probes take pressure read-
ings from which computer systems
calculate an aircraft’s speed, but they
are vulnerable to icing or anything
else that interrupts the air flow. With-
out accurate speed data, pilots can ac-
cidentally fly the plane too fast, put-
ting pressure on its structure, or too
slowly, causing it to stall.

Goodrich is the standard sup-
plier of sensors for the A330 and
A340 made by Airbus, a unit of Euro-
pean Aeronautic Defence & Space
Co. Thales makes the only approved
alternative.

CORPORATE NEWS: AVIATION

THE MIDDLE
SEAT

By Alison Tudor

TOKYO—Japan Airlines Corp.
will consider a breakup of the com-
pany along with a range of other op-
tions, according to a person familiar
with the matter, as the ailing carrier
faces pressure from lenders and the
government to turn itself around.

Executives from JAL are sched-
uled to meet with Transport Minis-
ter Seiji Maehara Thursday to dis-
cuss plans for the unprofitable com-
pany. The transport ministry is su-

pervising the rehabilitation of JAL,
which has already received three
government bailouts since 2001.

JAL has been mired in losses as
huge debt and pension obligations
were worsened by tougher domes-
tic competition and the fall in global
air travel, leaving it reliant on gov-
ernment funding to survive. The lat-
est in a line of restructuring efforts
will see it cut more jobs and routes.
It is predicting a net loss of 63 bil-
lion yen ($691 million) for the full
business year ending March.

The options under consideration
include JAL’s splitting off its more
profitable parts and selling its
money-losing operations, said the
person familiar with the matter.

JAL has a large portfolio of non-
flying businesses, while the airline
has also shifted many services to a
number of lower-cost subsidiaries—
JALways, JALExpress and the do-
mestically focused J-Air.

Freight operations could be an-
other potential spin-off after the air-
line last month said it was in talks to

combine its business with Nippon
Cargo Airlines next year. Almost 30%
of JAL’s revenue in the year to March
came from non-flying activities, a
higher proportion than most rivals.

JAL is being courted as a busi-
ness partner by both Delta Air Lines
Inc. and current partner American
Airlines, owned by AMR Corp., as
the two U.S. carriers seek stronger
ties and access to the Japanese carri-
er’s lucrative Asian and trans-Pa-
cific routes.  —Doug Cameron

contributed to this article.
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Gl Value B GL EQ LUX 09/22 USD 10.14 28.7 –13.3 –23.9
Gl Value I GL EQ LUX 09/22 USD 11.68 30.4 –11.7 –22.6
India Growth A - OT OT LUX 09/22 USD 114.77 NS NS NS
India Growth AX OT OT LUX 09/22 USD 100.25 73.5 20.3 –4.3
India Growth B - OT OT NA 09/22 USD 120.57 NS NS NS
India Growth BX OT OT LUX 09/22 USD 85.94 72.3 19.1 –5.2
India Growth I EA EQ LUX 09/22 USD 103.75 74.0 20.8 –4.0
Int'l Health Care A OT EQ LUX 09/22 USD 128.92 9.8 –8.9 –11.7
Int'l Health Care B OT EQ LUX 09/22 USD 109.04 9.0 –9.8 –12.6
Int'l Health Care I OT EQ LUX 09/22 USD 140.54 10.4 –8.1 –11.0
Int'l Technology A OT EQ LUX 09/22 USD 101.78 39.1 –2.6 –14.7
Int'l Technology B OT EQ LUX 09/22 USD 88.44 38.1 –3.5 –15.5
Int'l Technology I OT EQ LUX 09/22 USD 113.87 39.9 –1.8 –14.0
Japan Blend A JP EQ LUX 09/22 JPY 6045.00 12.7 –17.8 –24.9
Japan Growth A JP EQ LUX 09/22 JPY 5937.00 6.7 –17.7 –25.1
Japan Growth I JP EQ LUX 09/22 JPY 6095.00 7.3 –17.1 –24.5
Japan Strat Value A JP EQ LUX 09/22 JPY 6096.00 18.2 –18.5 –25.2
Japan Strat Value I JP EQ LUX 09/22 JPY 6245.00 18.9 –17.8 –24.6

Real Estate Sec. A OT EQ LUX 09/22 USD 14.17 32.8 –12.9 –18.3
Real Estate Sec. B OT EQ LUX 09/22 USD 12.99 31.9 –13.7 –19.1
Real Estate Sec. I OT EQ LUX 09/22 USD 15.19 33.5 –12.1 –17.7
Short Mat Dollar A US BD LUX 09/22 USD 7.14 8.4 0.0 –7.8
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Short Mat Dollar B US BD LUX 09/22 USD 7.14 8.1 –0.5 –8.3
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Short Mat Dollar I US BD LUX 09/22 USD 7.14 8.8 0.5 –7.3

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 09/22 GBP 7.84 17.7 1.7 –8.8
Andfs. Borsa Global GL EQ AND 09/22 EUR 6.24 7.6 –17.6 –19.6
Andfs. Emergents GL EQ AND 09/22 USD 16.06 60.6 3.5 –10.1

Andfs. Espanya EU EQ AND 09/22 EUR 13.54 25.1 2.8 –10.2
Andfs. Estats Units US EQ AND 09/22 USD 14.23 16.7 –14.5 –15.8
Andfs. Europa EU EQ AND 09/22 EUR 7.70 18.7 –6.6 –17.2
Andfs. Franca EU EQ AND 09/22 EUR 9.45 14.2 –9.9 –18.7
Andfs. Japo JP EQ AND 09/22 JPY 515.31 17.6 –11.0 –20.7
Andfs. Plus Dollars US BA AND 09/22 USD 9.25 9.7 –1.7 –7.0
Andfs. RF Dolars US BD AND 09/22 USD 11.22 9.8 6.5 –0.1
Andfs. RF Euros EU BD AND 09/22 EUR 10.72 19.7 8.3 –1.9
Andorfons EU BD AND 09/22 EUR 14.28 19.7 5.6 –4.2
Andorfons Alternative Premium OT OT AND 07/31 EUR 95.97 3.9 –14.7 –8.8
Andorfons Mix 30 EU BA AND 09/22 EUR 9.38 15.9 –4.3 –10.4
Andorfons Mix 60 EU BA AND 09/22 EUR 9.02 11.0 –14.6 –17.2

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 09/11 USD 226041.28 67.6 12.9 –7.1

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 09/23 EUR 9.15 –5.4 –7.5 –3.2
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DJE-Renten Glbl P EU BD LUX 09/23 EUR 128.36 7.3 7.6 2.7
LuxPro-Dragon I AS EQ LUX 09/23 EUR 145.12 56.3 36.6 –8.9
LuxPro-Dragon P AS EQ LUX 09/23 EUR 141.43 55.9 35.9 –10.1
LuxTopic-Aktien Europa EU EQ LUX 09/23 EUR 17.27 20.5 6.4 –3.7
LuxTopic-Pacific AS EQ LUX 09/23 EUR 14.32 58.2 –3.0 –18.7

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 09/16 USD 43.47 25.7 NS NS
EFG-Hermes MEDA* GL EQ BMU 08/31 USD 22.99 9.7 –31.7 –10.3
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Congress takes on credit-ratings services
Moody’s ex-analyst
says inflated rankings
are still occurring

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Corus auction to set benchmark for troubled properties
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Eric Kolchinsky, shown Friday, said he raised concerns with Moody’s in July.
Moody’s said the former analyst wouldn’t cooperate with a company inquiry.
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By Lingling Wei

And Anton Troianovski

About 10 investors are expected
to submit bids to the Federal De-
posit Insurance Corp. by Friday for
$5 billion in condominium loans
and other property held by the
failed Corus Bank, in a key test of
U.S. commercial real-estate values.

The government-run auction,
with loans backed by more than
100 real-estate developments, is
the largest bulk sale of commer-
cial-property assets since the fi-
nancial crisis erupted.

Bidders are looking at some of
the highest-profile condo projects
in the U.S., scattered from the wa-
terfront Paramount Bay in Miami
to Juhl in downtown Las Vegas.

Among the real-estate inves-
tors jockeying for what is left of
Corus, which was seized Sept. 11,
are a joint venture that includes
Related Cos. and Lubert-Adler
Partners LP; a team of Miami de-
veloper Crescent Heights and Dal-
las private-equity firm Lone Star
Funds; Starwood Capital Group;
and an investor group led by Col-
ony Capital LLC and iStar Finan-

cial Inc., according to people famil-
iar with the situation. Representa-
tives for the investor groups de-
clined to comment.

“We are offering specialized in-
vestors an opportunity to pur-
chase an equity stake” in as much
as $5 billion of Corus’s loans, an
FDIC spokesman said. “The more
that the FDIC can obtain for the
overall portfolio, the more we can
recoup on behalf of the creditors
and our deposit insurance fund.”

Such distressed real-estate
sales were common in the wake of
the real-estate collapse of the
early 1990s, generating fortunes
for savvy buyers as the market re-
covered and property values
soared. Part of the problem today
has been that few properties have
been sold, making it difficult for
lenders to value portfolios.

Experts following the Corus
auction predict that bids will
range from 30 cents on the dollar
for nonperforming loans to 80
cents on the dollar for loans where
the borrower is current on pay-
ments. The winning bid promises
to be scrutinized by lenders across
the U.S., many of which have been

struggling with the valuations on
thousands of condo projects and
other commercial developments
now in trouble.

The Corus auction “is going to
create a new mark,” said Norman
Radow, chief executive of Radco
Cos., an Atlanta developer special-
izing in distressed condo projects
across the U.S.

The pace of distressed-asset
auctions by the FDIC and other sell-
ers is expected to accelerate. This
year, 94 U.S. banks have failed, and
others are in critical condition.
Meanwhile, a record amount of
more than $800 billion in commer-
cial mortgages are expected to
come due in the next three years.

The winning bidder for Corus’s
loans is likely to try to foreclose on
properties that are in default or
cut deals with their developers.
One potential strategy for squeez-
ing profits from the loans is to buy
them at 40 cents on the dollar, and
then try to sell them back to devel-
opers for 80 cents on the dollar.

Some Corus borrowers have ap-
proached the FDIC for a chance to
bid on their loans, according to
people familiar with the process.

The agency rebuffed those ef-

forts, saying it is willing to sell
only the whole portfolio.

That stance sparked criticism
by some borrowers who are wor-
ried the winning bidder could be a
competing developer seeking to
take over their projects.

The winning bidder “may play
hardball and put us in default,”
said Sonny Astani, who has a $190
million loan with Corus for a high-
rise condominium development
called Concerto in Los Angeles.

The Corus transaction is being
structured as a partnership be-
tween the agency and winning bid-
der. The FDIC will hold a 60% stake
and provide financing, according
to people familiar with the matter.

While seven other FDIC deals
since 2008 have had similar part-
nership structures, the Corus deal
is by far the largest. A similar ar-
rangement was made in last week’s
sale of $1.3 billion in residential
mortgages to a venture between
the FDIC and Residential Credit So-
lutions Inc., these people said.

The public-private partnership
structure is modeled on about 70
such deals pioneered by Resolu-
tion Trust Corp., a federal agency
formed to clean up the savings-

and-loan mess of the late 1980s
and early 1990s.

Rising property values in the
mid- and late-1990s enabled the
RTC to reduce taxpayer losses.

Still, the partnerships expose
the U.S. to more financial risk than
it might face by selling assets com-
pletely to private investors.

The Corus auction also is com-
plicated by an oversupply of con-
dos in some of the same states
where Corus concentrated its lend-
ing, such as Florida, California and
Nevada.

In most of the FDIC deals involv-
ing failed banks during the current
mess, the agency has lined up buy-
ers to take over loans, deposits,
branches and most other assets.

For some failed banks like
Corus, the FDIC decided to sepa-
rately sell some hard-to-value as-
sets.

When Corus was seized, an-
other Chicago bank, MB Financial
Inc., agreed to assume 11 branches
and about $6.6 billion in deposits
from Corus.

The FDIC has estimated that
the Corus failure will cost its insur-
ance fund about $1.7 billion.
 —Nick Timiraos

contributed to this article.

By Serena Ng

And Aaron Lucchetti

Throughout the financial crisis,
the big credit-rating providers
were criticized for their overly
rosy ratings of complex debt securi-
ties, which deteriorated soon after
and led to billions of dollars of in-
vestor losses.

Despite months of regulatory
scrutiny and some internal changes
at the companies, a recently de-
parted Moody’s Corp. analyst said
inflated ratings are still being is-
sued. He has taken his concerns to
congressional investigators.

The analyst, Eric Kolchinsky,
said Moody’s Investors Service gave
a high rating to a complicated debt
security in January 2009 knowing
that it was planning to downgrade
assets that backed the securities.
Within months, the securities were
put on review for a downgrade.

“Moody’s issued an opinion which
was known to be wrong,” Mr. Kolchin-
sky wrote in a July letter to the rating

provider’s chief compliance officer, a
copy of which was reviewed by The
Wall Street Journal. In the letter,
Mr. Kolchinsky cited other instances
in which he believes inflated ratings
were given to securities.

A Moody’s spokesman said the
company “takes any allegations of
misconduct very seriously.” The
spokesman said Mr. Kolchinsky “re-
fused to cooperate with an investiga-
tion” into the issues he raised and was
suspended for this refusal, with pay.

The spokesman declined to com-
ment on the January rating
Mr. Kolchinsky questioned because a
review of the matter “is in progress.”
Before he resigned, Mr. Kolchinsky
was a managing director in a nonrat-
ings unit and wasn’t involved in rat-
ings of the securities in question. He
was previously a Moody’s ratings an-
alyst for six years and had experience
with complex securities.

On Thursday, Mr. Kolchinsky is
scheduled to testify on ratings-firm
reform before the House Committee
on Oversight and Government Re-
form, with panelists including a law-
yer representing rival rater Stan-
dard & Poor’s, owned by McGraw-
Hill Cos.

The allegations come amid a de-
bate on Wall Street and in Washing-
ton over the role and influence of

credit ratings, and whether recent
changes are sufficient to prevent a
repeat of past missteps. Last week,
the Securities and Exchange Com-
mission passed rules to improve dis-
closures from ratings providers and
reduce conflicts of interest.

Mr. Kolchinsky raised his con-

cerns with Moody’s officials in July
but said his superiors didn’t treat his
complaint seriously enough. The
38-year-old, who had worked at
Moody’s for eight years, was sus-
pended in early September and left
the company two weeks later.

In December, according to inter-

nal memos reviewed by Mr.
Kolchinsky, Moody’s executives ap-
proved changes to their ratings
methodology that they expected
to lead to the downgrades of many
securities backed by corporate
loans. The notes issued in January
were tied to those types of securi-
ties, but Moody’s analysts still
gave the deal a high rating.

At issue in Mr. Kolchinsky’s inter-
nal complaint with Moody’s is what
ratings providers should do when
they are planning to downgrade se-
curities that were the building
blocks for other rated products.
These securities can go bad weeks
or months before the impact regis-
ters on the product itself.

That could become a growing is-
sue now that Wall Street bankers
are again bundling assets into secu-
rities that can be sold to investors or
pledged as collateral for short-term
loans from central banks.

From 2000 to 2007, Mr. Kolchin-
sky worked in the ratings group, ris-
ing to oversee credit ratings of mort-
gage-linked securities known as col-
lateralized debt obligations, some
of the hardest-hit investments dur-
ing the credit crisis. Mr. Kolchinsky
said he feels “some moral responsi-
bility for the poor CDO ratings” is-
sued under his watch.
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Ford plans to start selling the Figo in Asia next year. The four-door hatchback is expected to cost less than $10,000.

Ford Motor Co. is making a ma-
jor push this week in Asia—long a
weak link in its global opera-
tions—as part of an ambitious strat-
egy started three years ago by Chief
Executive Alan Mulally.

In India on Wednesday, Mr. Mula-
lly unveiled a low-cost small car spe-
cifically developed for Asia that will
be built at a newly expanded Indian
plant. The vehicle, called the Figo
(pronounced fee-go), will be sold in
India and exported to other coun-
tries in the Asian-Pacific region.

On Friday, Ford will announce
plans to open its third assembly
plant in China, according to people
familiar with the matter.

The two moves will significantly
increase Ford’s production capacity
in the fastest-growing region in the
global auto industry, and will give
the company a new car that is priced
and sized for a large swath of buyers
across Asia.

“Alan fully recognizes that we
had to be strong in all three areas of
the world if Ford Motor Co. was go-
ing to be a cohesive, integrated and
successful company,” said John
Parker, executive vice president of
Ford’s Asian-Pacific operations.

Ford also said Wednesday that
U.S. automobile sales are expected
to rise during the next two years be-
cause of various stimulus programs
and a recovery in the world’s big-
gest economy. Mr. Mulally said that
between 10.5 million and 11 million
vehicles are expected to be sold in
the U.S. in 2009. Sales are likely to
grow to 12.5 million in 2010 and 14.5
million in 2011.

The new small car—Figo is collo-
quial Italian for “cool”—is due to be
launched in 2010. It was developed
as part of a $500 million investment
in India announced January 2008.
Part of the investment doubled ca-
pacity at a plant near Chennai to
more than 200,000 cars a year.

The tiny four-door hatchback
with cat-eye headlamps gives Ford
an entry into an increasingly impor-
tant segment of the Asian market.
The vehicle is expected to sell for un-
der $10,000, within reach of many in
India’s growing middle class.

Ford believes the Figo will ap-
peal to customers who want more
than a bare-bones vehicle, such as
the $2,000 Nano developed by In-
dian auto maker Tata Motors.

In an unusual move, Ford showed
only the exterior of the Figo at its un-
veiling in New Dehli. Ford covered
the windows and locked the doors,
preventing journalists from seeing
inside. Company executives said de-
tails such as the interior, engine
specifications and price will be an-
nounced at the car’s commercial in-
troduction early next year. Ford de-
nied that the interior wasn’t ready.

For Ford, which sold only about
30,000 vehicles in India last year,
the Figo “will be quite crucial for fur-
ther growth,” said Asish Mathew
Jose, market analyst for Segment Y,
an automotive research company in
Goa, India.

With the Figo, Ford seems to be
following other car makers that use
India’s low-cost manufacturing to
export elsewhere. Maruti Suzuki In-
dia Ltd., the nation’s biggest car
maker by sales, exports the A-Star
and Alto to several countries, while
Hyundai Motor Co. produces the i10
and i20 hatchbacks solely in India
for export world-wide.

In China, which is expected to
pass the U.S. as the largest auto mar-
ket this year, Ford has two plants
that together can produce about
447,000 cars a year.

The company is expected to an-
nounce a third plant with partner
Chonqing Changan Automobile
Co., bringing total capacity to at
least 600,000 vehicles a year.

Ford still faces many challenges
in Asia, however. Even with the new
capacity it still trails key competi-
tors in China.

Toyota Motor Corp. can make
800,000 vehicles a year, and expects
to lift that to more than one million
in a few years, a Toyota spokesman
said. General Motors Co. has part-
nerships and joint ventures that
give it total capacity of 1.29 million
vehicles a year.

The Ford name isn’t uniformly
known in India or China. In China,
Ford has 216 full-service dealers,
compared with Toyota’s more than
500 and GM’s more than 800. Ford
accounts for about 2% of car sales in
the Asian-Pacific market.

Shoring up Ford’s Asian opera-
tions has been a critical goal for
Mr. Mulally, a former Boeing Co. ex-
ecutive with substantial experience

in the region. But since arriving at
Ford in 2006, Mr. Mulally has had to
focus on keeping the company’s U.S.
operations afloat. Mr. Mulally said
Wednesday that Ford is sticking to
its forecast to break even or earn
money in 2011.

Mr. Mulally is credited with hav-
ing taken quick action to put Ford in
a much stronger position than rivals
GM and Chrysler Group LLC, both of
which went through bankruptcy
court and took government bailouts.

At the same time, however,
Mr. Mulally also dispatched execu-
tives to find out what was holding
up growth in Asia. They found an or-
ganization that wasn’t focused
enough on the region’s two giant
markets, China and India.

In China, Ford has lagged behind
GM, Toyota, Volkswagen AG and
other Western auto makers. Accord-
ing to J.D. Power & Associates, Ford
is the No. 12 auto brand in China in
terms of sales.

The company has been slowed in
part because its partner is located in
Chonqing, in the less-developed
western provinces. There, Ford
hasn’t always been able to find sup-
pliers for certain components, forc-
ing it to use more expensive im-

ported parts, Ford officials said.
That hurts the profits, they said.

GM and VW, in contrast, have
plants near Shanghai, an area teem-
ing with auto suppliers and consum-
ers with cash to spend.

In India, Ford struggled early on
with models that proved too expen-
sive for Indian consumers. Now, the
Fiesta subcompact is its top seller.

In 2008, even as Ford’s problems
worsened in North America, the
company mapped out a plan to in-
vest $2 billion to become more com-
petitive in Asia. It started work on
the Figo and recently, Ford said it
would move its Asian headquarters
from Thailand to Shanghai.

Ford is now working to consoli-
date manufacturing in four regions.
It also seeks a more cohesive re-
gional approach instead of coun-
try-by-country operations, and is
working to enhance the Ford brand.

“We concluded that we wanted
to focus on the Ford brand because
this is what you were going to have
to do if you wanted to create a Ford
powerhouse around the world,”
Mr. Mulally said in an interview.
 —Nikhil Gulati

and Santanu Choudhury
contributed to this article.

EU commission approves
Poland’s aid to Dell factory

Cement firms under scrutiny in Spain

Ford plans big push to catch up in Asia
New model assembled in India will be exported elsewhere, while third China plant will raise auto maker’s output

By Matthew Dalton

BRUSSELS—The European Com-
mission on Wednesday approved a
Œ54.5 million ($80.7 million) aid pack-
age from Poland for Dell Inc. to build
a factory in the country.

The commission, the European
Union’s executive arm, began investi-
gating the aid package in December
based on concerns that it didn’t com-
ply with EU rules.

The Lodz plant, which makes lap-
tops, desktops and servers, started
operating in January 2008 and em-
ploys 1,700.

“Our assessment shows that the
project’s contribution to regional de-
velopment and job creation in a disad-
vantaged region of Poland outweighs
any potential negative effects,”

Neelie Kroes, the EU’s antitrust chief,
who also reviews state aid to the pri-
vate sector, said in a statement.

Compared with other big Polish
cities, the Lodz region has a low stan-
dard of living and high unemploy-
ment, the commission said. The regu-
lators said they studied the state aid
closely to ensure the plant wouldn’t
be helping Dell sell more of a product
that wasn’t selling well.

Dell said at the start of the year it
would close its Limerick, Ireland,
plant and shift the work to Poland,
costing Ireland 1,900 jobs. The com-
mission Saturday said it will give
Œ14.8 million to the laid-off workers.
The news came just weeks before Ire-
land will vote on the Lisbon treaty,
which would give the EU its first per-
manent president.

Source: J.D. Power and Associates
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By Jonathan House

MADRID—European Union and
Spanish antitrust officials have car-
ried out surprise inspections at the
premises of companies making ce-
ment and related building products in
Spain, the European Commission and
Spain’s National Competition Com-
mission, or CNC, said Wednesday.

The EU and Spanish probes are
separate, said representatives for the
CNC and the European Commission,
the EU’s executive branch, although
they are targeting some of the same
companies on suspicions of taking
part in price-fixing cartels.

The commission spokesman said
its Spanish inspections were done “in
the context of a broader investigation
begun last November.” At that time,
the commission had said it carried
out inspections at cement companies
suspected of cartel practices in sev-

eral unnamed EU countries.
The CNC said its inspections repre-

sent a preliminary step and don’t nec-
essarily mean the start of a formal
proceeding.

If illegal practices are proved, the
CNC could impose penalties of as

much as 10% of the total sales volume
of any company involved.

Neither the commission nor the
CNC named the companies they in-
spected nor did they say during what
period they suspect price fixing

might have taken place.
Cemex SA of Mexico said in a fil-

ing with U.S. regulators that Spanish
antitrust authorities searched the of-
fices of its Spanish unit.

A spokesman for Cementos Port-
land Valderrivas SA said the com-
pany, which is controlled by construc-
tion company Fomento de Construc-
ciones y Contratas SA, is cooperating
with authorities.

Swiss cement maker Holcim Ltd.
confirmed its offices in Spain were
searched in the context of the EU
probe, adding that it was fully cooper-
ating with authorities.

A spokeswoman at Barcelona-
based cement producer Cementos
Molins SA said the company hasn’t
been formally notified of any probe.
 —Carolyn Henson in Brussels,

Martin Gelnar in Zurich
and Pablo Dominguez

contributed to this article.

CORPORATE NEWS

By Matthew Dolan in Detroit,
Norihiko Shirouzu in Beijing

and Eric Bellman in New Delhi

The inspections
don’t necessarily
mean the start of a
formal proceeding.
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Australian shares gain 1.5%,
tracking commodities higher
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CIC bets big on resources
Commodity deals
reach $4.25 billion
in just 10 weeks
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Bumi Resources said on Wednesday 
that the sovereign-wealth fund had 
invested $1.9 billion in the coal miner 
in the form of debt-like instruments.

By Matthew Allen

And V. Phani Kumar

Australian stocks raced to their
highest closing level in nearly a year
as the falling U.S. dollar buttressed
commodity prices, but most other
Asian markets ended lower.

The S&P/ASX 200 rose 1.5% to
4734.10, gaining more than it lost in

the previous three
sessions.

“I think the
bears are getting
extraordinarily

frustrated, so up days are tending
to be more exaggerated than down
days,” said Macquarie Private
Wealth Associate Director David
Halliday in Sydney. “It’s hard to
see anything in the short term that
could derail the market.”

Woodside Petroleum surged
5.1%, while mining giants Rio
Tinto and BHP Billiton rose 2.3%
and 0.9%, respectively. The two
miners also benefited from target-
price and earnings-forecast up-
grades from Citigroup, after it
raised its coking coal price fore-
cast for next year to $200 per met-
ric ton from $140 per ton.

Despite the commodity-price
gains, the Shanghai Composite In-
dex lost 1.9% to close at 2842.72 as

investors worried that a likely surge
in new share issues and lower bank
lending in the remainder of the year
will crimp liquidity.

Still, some analysts said they
were confident that the government
would step in to support the market
if the correction went too far. Peter
Lai, director at DBS Vickers, said al-
though Beijing wants to avoid asset
bubbles, it doesn’t want to “kill the
market.”

“If the Shanghai Composite went
below 2500, it’s very likely that you
would see some kind of liquidity-eas-
ing measures,” Mr. Lai said.

Hong Kong’s Hang Seng Index
fell 0.5% to 21595.52 and Taiwan’s
Taiex gave up 1.2% to close at
7376.76. India’s Sensitive Index, or
Sensex, slipped 1%.

Markets in Japan were closed for
Autumnal Equinox Day, while those
in Indonesia and Pakistan remain
shuttered for religious holidays.

Geely Automobile Holdings
jumped 19% in Hong Kong as trading
resumed following news a Goldman
Sachs affiliate would take a stake in
the company by investing in its con-
vertible bonds and warrants.

In Seoul, Hyosung Corp. plunged
by its daily limit of 15% after it sub-
mitted a bid to buy a major stake in
chip maker Hynix Semiconductor.

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the U.S.
Securities and Exchange Commission and aren’t available for sale to United States
citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

ASIAN-PACIFIC
STOCKS

By Rick Carew

HONG KONG—China’s $300 bil-
lion sovereign-wealth fund, expand-
ing its position in natural resources
for the second time in two days, is in-
vesting $1.9 billion to purchase
“debt-like” instruments issued by In-
donesia’s largest thermal-coal pro-
ducer, PT Bumi Resources.

The Indonesian deal, which Bumi
announced Wednesday, comes a day
after China Investment Corp.
agreed to buy a 15% stake in Hong
Kong-based commodities trader No-
ble Group Ltd. for $850 million.

Together with a $1.5 billion in-
vestment in Canadian miner Teck
Resources Ltd. in early July, CIC has
spent $4.25 billion on resources
deals in about 10 weeks, a sign of
how energy, metals and agricultural
commodities are proving central to
the fund’s investment strategy.

People familiar with the situa-
tion say CIC also is considering in-
vestments in a Mongolian iron-ore
company.

CIC’s resource plays serve a two-
fold purpose. First, they dovetail
with China’s long-term strategic in-
terest in securing access to natural
resources. Chinese officials have
pushed state-owned firms to buy

overseas mining and oil assets this
year as commodity prices dropped.
More than China’s state firms, CIC
has avoided taking majority stakes
in companies, preferring minority
holdings.

Second, the investments fit into
the the fund’s efforts to capture the
potential upside from a global eco-
nomic rebound. Chinese demand to
build its rapidly urbanizing cities
looms large in the outlook for com-
modity prices.

“As the market turns around,
there are lots of opportunities for
CIC and other sovereign-wealth
funds,” CIC’s supervisory board
chairman, Jin Liqun, said in an inter-
view last month. “ ‘Cash is king’ will
turn into ‘capital is king,’ ” though
he noted that “as a long-term inves-
tor, CIC will continue to keep a bal-
anced portfolio.”

CIC has made other bets beyond
resources that seem leveraged to a
global rebound, particularly in the
real-estate sector. In recent days, it
has taken small stakes in Chinese
real-estate developers. It also has
helped bail out the company behind
London’s Canary Wharf property de-
velopment and bought into an Aus-
tralian real-estate trust. China ana-
lysts at J.P. Morgan Chase estimate
CIC could put as much as $50 billion
into deals this year.

The tide seems to be turning for
CIC after it endured criticism over
its bad timing on the purchase of
stakes in Blackstone Group LP and
Morgan Stanley in 2007.

Chairman Lou Jiwei said re-
cently that China’s government
might add to the $200 billion it gave
CIC to manage if it posts good re-
turns. Last year, the sovereign-
wealth fund outperformed many big
sovereign-wealth and pension
funds, losing just 2.1% on its global
portfolio by staying mostly in cash.

China’s positive experience with
CIC is encouraging it to propose a
sovereign-wealth fund to solve glo-
bal imbalances. Chinese central
bank vice governor Hu Xiaolian said
in a paper released Tuesday that the
Group of 20 should consider setting
up a “supra-sovereign-wealth in-
vestment fund” that would invest
some of the surplus in poor coun-
tries “so that these countries can
serve as new engines in global recov-
ery and growth.”

Indonesia is the world’s largest
exporter of thermal coal used for
generating power, and Bumi Re-
sources is one of the biggest produc-
ers with two highly productive
mines on Borneo island.

Earlier this year, a spokesman
for Bakrie & Brothers, an Indone-
sian company that holds a large
stake in Bumi Resources, said the
company was considering a strate-
gic tie-up with Chinese investors
who were looking to secure long-
term supplies of coal for generating
electricity.

Bakrie & Brothers has been trou-
bled by a $1.3 billion debt restructur-
ing since the onset of the global re-
cession a year ago.
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China urges
fund to help
poorer nations

China rebuffs EU pleas on pork
Beijing insists on export certification that animals are free from H1N1 influenza virus

Recovery may hinge on China’s restructuring

By Sky Canaves

BEIJING—China stuck to its posi-
tion of imposing new requirements
on pork imports from several Euro-
pean countries on Wednesday, fol-
lowing a meeting here between the
European Union’s health chief and
Chinese food-safety officials.

Last week, China announced new
measures on imports of pork from
four EU nations—Denmark, France,
Italy and Spain—as well as Canada,
requiring certification that the ani-
mals used for the meat were free of
the H1N1 influenza virus. Pork im-
ports from Northern Ireland were
earlier subject to restrictions.

The EU opposes the measures be-
cause they impose additional costs
on exporters, and it says its pork
products are safe.

“In the whole of the European
Union, we only had a case in a partic-
ular farm in Northern Ireland of the
H1N1 virus and we have taken very
strict measures regarding the biose-
curity of that farm,” said EU Health
Commissioner Androulla Vassiliou.

Ms. Vassiliou cited a May joint
declaration by the World Health Or-
ganization, Food and Agriculture Or-
ganization and the World Organiza-
tion for Animal Health stating that
H1N1 isn’t transmitted through the
consumption of pork. “What we are
interested in is that the importation
of pork will not be restricted, be-
cause there is no danger,” she said.

China defended the actions. “We
have to protect China from the trans-

mission of the epidemic from over-
seas, and we also have to prevent
the epidemic in China from spread-
ing further,” said Yu Taiwei, head of
food safety for imports and exports
at the General Administration of
Quality Supervision, Inspection and

Quarantine, or Aqsiq.
Mr. Yu denied that the move con-

stitutes a trade restriction. “The
measures comply fully with the
WTO regulations,” he said.

“Every country in the world
should oppose trade protectionism;

this is the position of the central gov-
ernment,” said Wang Yong, head of
Aqsiq.

U.S. government and pork-indus-
try representatives have also com-
plained about China’s ban of U.S.
pork because of H1N1 concerns.

ECONOMY & POLITICS

By Andrew Batson

BEIJING—As the leaders of the
Group of 20 nations work to assem-
ble a durable global recovery, a cru-
cial piece of the puzzle will be
whether China’s economy can move
away from a reliance on government
stimulus to real, sustained domestic
demand.

China is already shifting gears by
scaling back new bank lending and
removing more regulatory barriers
to economic growth. The small busi-
nesses that create the most new
jobs have been promised more op-
portunities. But this new course will
likely be trickier to manage success-
fully than the initial push to get
money flowing.

That stimulus was effective in
quickly boosting growth: Most fore-
casters now expect the government
to meet its goal of an 8% expansion
this year. But after feeding enormous
amounts of credit into the economy—
more than $1 trillion so far this year—
China’s government needs to make
sure private investors put those funds
to good use. The U.S. and other na-
tions have also urged China not to re-
sume its old pattern of investment-
led and export-led growth.

“Senior policy makers know that
8% growth is within reach, so they
are starting to think about struc-
tural reforms,” said Lu Ting, China
economist for Bank of America-Mer-
rill Lynch. “If they want to grow
China more efficiently and more sus-
tainably, they have to deal with
vested interests and break up mo-
nopolies.”

Without such changes, he said,

there is a risk that the flood of new
bank lending will end up funding
wasteful investments and not add
much to growth. Regulators have
moved to control short-term lend-
ing, which accounted for more than
a third of new credit in the first half,
because of worries that some of it
was used for speculation.

Chinese officials are striking a
balance between maintaining confi-
dence in the recovery and adjusting
policy to new conditions. They have
repeatedly assured the public that
stimulus policies will remain in
place. But the pace of new bank lend-
ing has come down to 410.4 billion
yuan ($60.12 billion) in August from
a first-half average of 1.2 trillion
yuan a month. The widening of the

budget deficit has also reversed
modestly in recent months.

Leaders, in public comments, are
taking the long view. “Our policies
should not only focus on overcom-
ing the short-term difficulties, but
also, and more importantly, ensure
long-term development,” Premier
Wen Jiabao said this month.

In recent weeks, Mr. Wen’s ad-
ministration has announced more
liberal rules for venture capital, sup-
port for service industries such as
outsourcing, new social programs
for farmers, plus tax breaks and a
new stock-market board for small
businesses.

The large role of China’s state in
the economy could hamper the new
priority of giving private-sector

companies, not only government en-
tities, the means and confidence to
spend for the future. The administra-
tion already faces criticism that the
stimulus neglects small businesses
and jobs.

“What is the goal of 8% growth? It
is to maintain employment. But if you
look at many actual investment
projects, you will discover they don’t
have much connection to employ-
ment,” said Tang Min, deputy secre-
tary-general of the China Develop-
ment Research Foundation in Beijing.

The majority of new longer-term
bank lending this year has gone to-
ward infrastructure, with its share
rising to about 52% from 44% last
year before the stimulus.

While benefits of such projects
do filter through into the broader
economy, they may not do much to
raise private-sector employment,
because China’s state companies
build most railroads and airports.
On Tuesday, the government said
banks should give more longer-term
loans to small companies, though it
didn’t give a target.

For private companies to expand
employment, they also need to be
able to invest in new business oppor-
tunities. But many lucrative sectors
in China are dominated by state enter-
prises. Private firms complain they
are getting squeezed out of steel, coal
mining and transportation.

The government has said it plans
to lower barriers to private-sector
investment in some sectors. But it re-
mains to be seen if the government
will take far-reaching measures that
would subject China’s biggest com-
panies to tougher competition.

Reuters

A vendor sells pork in China’s Hubei province in August. China said it will keep new measures announced last week that
require pork exporters from four EU nations and Canada to certify that animals used for the meat were free of the H1N1 virus.

By Paul Hannon

And Natasha Brereton

LONDON—The Group of 20 in-
dustrial and developing economies
should consider setting up an inter-
national wealth fund that would in-
vest a portion of its members’ cur-
rent-account surpluses in develop-
ing economies, People’s Bank of
China Deputy Governor Hu Xiaolian
said in a paper released Tuesday.

The paper was part of a report
on a conference of G-20 policy mak-
ers in Mumbai in May. The senior
central-bank and finance-ministry
officials met to discuss the causes
of the global financial crisis and the
lessons to be learned from it.

The officials discussed the role
of the U.S. dollar as the main re-
serve currency in contributing to
the crisis, according to the report.
“There were a range of views over
the best way to strengthen the re-
serve system,” it said.

Before the crisis, China and
other developing economies had
large current-account surpluses as
a result of their exports to devel-
oped economies, and growing for-
eign-exchange reserves. Much of
this money flowed back to devel-
oped countries in the form of cheap
credit, leading to excessive risk-tak-
ing.

In her paper, Ms. Hu proposed
that one solution to the “flowback”
problem would be to establish a “su-
pra-sovereign-wealth investment
fund” that would invest some of the
surplus in poor countries “so that
these countries can serve as new en-
gines in global recovery and
growth.”

Since the financial crisis last
year, China and other large develop-
ing economies have argued that the
dominant role played by the U.S. dol-
lar is a source of weakness for the
global economy.

Although conducted at a rela-
tively junior level, and repeating
many known arguments, it’s signifi-
cant that G-20 members discussed
possible changes to the reserve sys-
tem.

However, the G-20 officials were
divided on the actions that need to
be taken to strengthen the system,
though many argued a more “bal-
anced” spread of reserve curren-
cies was preferable.

Developing economies such as
China “argued that this would best
be pursued through the creation of
a new global reserve asset based on
the SDR (Special Drawing
Rights)”—an artificial currency
used for accounting by the Interna-
tional Monetary Fund.

“This would require making the
SDR a useable currency, which
would require underpinning its
value and supporting its use in
trade and in corporate transactions
and accounting,” the report said.

But other members said “the pre-
eminent status of the dollar as a re-
serve currency reflected the
choices of public and private agents
around the world, rather than re-
sulting from a requirement or rule.”

They argued that central banks
are already in a position to diversify
their reserves by buying euros, yen
or other currencies, and that “it
was not clear that a new composite
currency needed to be actively cre-
ated.”

Government budget balance, 
change from a year earlier

Private-sector employment, 
change from a year earlier

Sources : China’s Ministry of Finance (budget balance); All-China Federation of Industry and Commerce 
(private-sector employment)

Pivot point
As the first boost from China's stimulus passes, the private sector will be 
key to future job growth
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U.S. House ratchets up work
on financial-services overhaul

U.S. accounting to aid tech firms
Proposed rule change
lifts earnings, sales;
economic realignment

Apple Inc. is one of the biggest potential beneficiaries of the proposed accounting
rule change. Above, Apple’s store on Fifth Avenue in New York.

Accounting regulators are poised
to approve a rule change that could
lift the earnings of technology compa-
nies such as Apple Inc. and Palm Inc.

The change, which could also
boost profits at biotechnology, medi-
cal-device and auto companies, is an
attempt by accounting-rule makers
to keep up with complicated prod-
ucts on the market that bundle hard-
ware, software and services.

The new rules would have their
biggest impact on products that in-
clude both software and hardware,
such as smartphones like Apple’s
iPhone and Palm’s Pre. The rules are
expected to be approved Wednesday
by the Financial Accounting Stan-
dards Board.

Currently when a company sells
devices like these, it gets the cash up
front but can only book that revenue
and profit over time, typically over
the length of a product’s life.

Under the new rules, companies
would be able to book much more of
the revenue when the product is
sold. A company that has strong
sales in a quarter would likely record
higher profits under the new rules
than the old. The old standard
helped smooth out the differences
between good and bad quarters.

Among the technology compa-
nies that publicly supported the rule
change are Apple, Palm, Cisco Sys-
tems Inc., Dell Inc., International
Business Machines Corp., Xerox
Corp. and Hewlett-Packard Co.

One of the rule change’s biggest
potential beneficiaries is likely to be
Apple. While Apple receives the cash
from iPhone sales immediately, cur-
rent accounting rules dictate that it
must book that revenue over the
length of time a consumer is ex-
pected to use the device, generally
considered two years.

That means the sale price of an
iPhone is spread out over eight quar-
ters, so a specific quarter’s revenue

includes one-eighth of the value of
sales that quarter mixed in with one-
eighth each of past quarters’ sales.
Apple accounts similarly for sales of
Apple TV, which allows viewers to
watch online video on their TV sets.

Apple, in the quarter ended June
27, said its $8.34 billion in revenue
would have been 17% higher and its
$1.23 billion in earnings 58% higher
if revenue was recognized all at
once. Its iPhone business, which ap-
pears to account for 20% of its over-
all revenue under current account-
ing, is likely to be a much bigger por-
tion after a rule change, analysts say.
An Apple spokesman declined to
comment on the rule change.

Smartphone maker Palm also rec-
ognizes revenue for its new Pre de-
vice over a two-year period under
the current accounting rule, mean-
ing it didn’t get the full benefit of the
early surge in sales. Last week, Palm
posted an 81% decline in revenue for
the quarter ended Aug. 28 and
blamed almost all of that drop on the
current rule. Palm declined to com-
ment on the rule change.

The rule change is designed to fix
an accounting issue that many com-
panies have faced as they bundle
hardware, software and services.
While hardware sales are booked im-
mediately, sales of software are gen-
erally booked over time, because
software itself comes in a bundle of

different elements—installation,
training, maintenance and future up-
grades—and companies often have
to wait to recognize the sale until all
of those pieces are delivered.

When devices combine hardware
with software, the entire sale is gen-
erally treated as software under the
current rules. Under the change,
companies could recognize the hard-
ware portion of the devices’ revenue
and the value of some software up-
front; the rest of the software por-
tion of the revenue would still be rec-
ognized gradually.

Companies will be able to use

their best estimates of the compo-
nents’ standalone sale prices in de-
termining how the revenue gets allo-
cated, but that could be tricky to de-
termine because often the compo-
nents aren’t sold by themselves.

A person familiar with the think-
ing of a FASB task force that ap-
proved the accounting switch said it
was “trying to align the accounting
better with what the economics of
the transaction were.” People who
buy the iPhone feel like they are get-
ting the full value of the phone right
away, not spread out over two years.

Other industries that are ex-
pected to get a boost include makers
of medical devices that require car-
tridge inserts that are frequently re-
placed; autos sold with lifetime main-
tenance services; and biotech agree-
ments that include both licenses and
research and development services,
according to a draft report by the
FASB task force.

At least 60 companies in the Stan-
dard & Poor’s 500 have discussed
such bundled-revenue arrange-
ments in their financial statements,
said David Zion, a Credit Suisse ac-
counting analyst, in a research note.

Some accounting experts are con-
cerned because the change could
give companies more flexibility in es-
timating the value of the individual
parts of a bundled product. “We sug-
gest investors proceed with cau-
tion,” Mr. Zion said in the note.

If approved, the change would
take effect in 2011 for most compa-
nies, though they would be allowed
to adopt the new rule earlier.

MONEY & INVESTING
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ST. PETERSBURG, Russia—Pres-
ervationists and opposition politi-
cians decried St. Petersburg’s deci-
sion to allow OAO Gazprom, the
state-controlled natural-gas giant,
to build a skyscraper, saying it will
ruin the city’s czarist-era aura.

The city’s administration Tues-
day approved Gazprom’s plans to
build a twisting, 77-story glass-clad
tower near the Neva River. The
tower will be more than three times
as high as the spire of the St. Peter
and Paul Cathedral, which is now
the city’s tallest building.

Advocates say the building and
an affiliated complex, together
called the Okhta Center, would be an
important step in developing Rus-
sia’s second-biggest city, which has
trailed far behind Moscow in cash-
ing in on the country’s post-Soviet
economic transformation. But crit-
ics denounce it as a show of political
and commercial ego. Gazprom,
which aspires to become the world’s
largest company, is an important ex-
port earner for Russia.

The United Nations Educational,
Scientific and Cultural Organiza-
tion has warned that building the
400-meter tower could endanger
St. Petersburg’s status as a world
heritage site.

The proposed tower would be
built upriver and across the Neva
from the most heavily visited parts
of St. Petersburg, but would still
dominate many views.

By Michael R. Crittenden

WASHINGTON—The U.S. House
will move aggressively over the next
two months on a plan to overhaul
regulation of the financial-services
industry, taking aim at “too big to
fail” firms, a top House Democrat
said Wednesday.

“There will be death panels en-
acted by this Congress,” Rep. Bar-
ney Frank said, “but they will be for
non-bank financial institutions.”

Mr. Frank, chairman of the
House Financial Services Commit-
tee, said his panel will start marking
up regulatory overhaul measures
over the coming weeks. By Christ-
mas, he said, he hopes to no longer
think about many of the issues cur-
rently under consideration.

The comments came at a hearing
in which Treasury Secretary Timo-
thy Geithner warned that U.S. policy

makers can’t ignore the responsibil-
ity to revamp regulation of the finan-
cial system.

“We simply cannot walk away
from the worst financial crisis since
the Great Depression and not do ev-
erything in our power to reform the
system,” Mr. Geithner said.

Still, Mr. Frank is paring back his
plan to create a dedicated U.S. agency
to oversee consumer financial prod-
ucts, addressing concerns raised by
business groups and lawmakers, but
chipping away at a central plank of
the Obama administration’s plan to
overhaul financial regulation.

Mr. Frank said in a memo to Demo-
crats on his panel that the revised pro-
posalfor a Consumer FinancialProtec-
tion Agency will eliminate the admin-
istration’s proposed requirement that
financial firms offer “plain vanilla”
products to consumers, a move banks
said would reduce consumer choice.

Preservationists
oppose new tower
in St. Petersburg

By Michael Rapoport,
Yukari Iwatani Kane

and Ben Worthen
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