
German Chancellor Angela Merkel, right, with Frank-Walter Steinmeier, left, and Guido Westerwelle.

By Alistair MacDonald

Twice in the past 12 years,
Peter Mandelson has re-
bounded from political exile
to claim a powerful place
among the elite of Britain’s rul-
ing Labour Party. Now, Lord
Mandelson is taking on what
may be an even more daunt-
ing turnaround mission: sav-
ing the political life of his one-

time rival, Prime Minister Gor-
don Brown.

Lord Mandelson, the head
of the U.K.’s business depart-
ment, has emerged in recent
months as Mr. Brown’s top po-

litical operative—a role that
will thrust him into the spot-
light this week, when the La-
bour Party holds its annual
conference in Brighton, Eng-
land, the last such party gath-
ering before a general elec-
tion that must be called by
next June.

It’s a daunting challenge:
The opposition Conservative
Party is ahead in opinion polls
by as much as 17 percentage
points; the economy is in re-
cession; the country is mired
in record debt; and Mr.
Brown’s party is troubled by
internal strife.

Yet despite the economic
problems that have befallen
the U.K., and the world, Lord
Mandelson plans to place the
economy at the heart of the
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Merkel set for election victory
Chancellor’s CDU and pro-business FDP on track to form ruling alliance, early results show

Goal oriented

Ice hockey is making a big
comeback in Croatia
Marketplace, page 29
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DJIA 9665.19 -0.44
Nasdaq 2090.92 -0.79
DJ Stoxx 600 238.95 -0.43
FTSE 100 5082.20 +0.06
DAX 5581.41 -0.42
CAC 40 3739.14 -0.51

Euro $1.4692 -0.10
Nymex crude $66.02 +0.20
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Brussels Blarney
Derek Scott: Voting No
won’t jeopardize Irish
prosperity. Page 14

Corporate News: Abbott Laboratories nears a deal for Solvay’s pharmaceutical unit
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Right tilt
Projected voter breakdown 
by party and change from 
2005 in percentage points

SPD
down 11.1

Greens
up 2.5

Left
up 3.3

Other

FDP
up 4.8

Left of
center

Right of
center

23.1%

12.0%

10.6%

6.0%

14.6%

33.7% CDU/CSU
down 1.5

europe.WSJ.com

By Marcus Walker

BERLIN—A center-right
alliance led by German Chan-
cellor Angela Merkel was set
for victory in Germany’s na-
tional elections Sunday, po-
tentially putting it in a posi-
tion to relaunch the country’s
stalled economic overhaul at
a time of growing demands
for Europe’s biggest economy
to do more for global growth.

Ms. Merkel’s conservative
Christian Democratic Union
and its pro-business ally, the
Free Democratic Party, were
set to win a majority in Germa-
ny’s lower house of parlia-
ment, the Bundestag, accord-
ing to projections based on
exit polls and early vote
counts.

The CDU, its Bavarian con-
servative sister-party, the
Christian Social Union, and
the FDP won 48.3% of the na-
tional vote on Sunday, accord-
ing to projections by state
broadcaster ARD.

The parties are expected
to form a new national gov-
ernment quickly, replacing
the fractious bipartisan coali-
tion between Ms. Merkel’s
CDU and the left-leaning So-
cial Democrats that has ruled
Germany since 2005.

Still, the Chancellor’s CDU
and the CSU won only 33.7%
of the national vote, accord-
ing to early projections. That
would be their lowest total
since 1949. The result is likely
to add to criticism of Ms. Mer-
kel within her party for run-
ning an insipid election cam-
paign that shied away from
concrete policy pledges.

Ms. Merkel, a 55-year-old

physicist who is Germany’s
first female chancellor and
its first leader to grow up in
the former East Germany, on
Sunday told her cheering sup-
porters in Berlin she wants to
be “a chancellor for all Ger-
mans”—an attempt to reas-
sure voters that she would
temper market-oriented
changes with concern for so-
cial harmony.

“We want to be the big peo-
ple’s party of the center,” Ms.
Merkel said Sunday night,
adding that she would govern
for “the workers as well as for
the entrepreneurs.”

The center-right wants to
cut income taxes and red tape
holding back firms’ invest-
ment and hiring, raising
hopes among business lead-

ers and economists that Ger-
many can improve its volatile
economic growth.

But the perilous state of
Germany’s public finances,
and public skepticism about
free-market change, could
limit a new government’s
room for maneuver.

German business groups
cautiously welcomed the elec-
tion results, though they ac-
knowledged that Germany’s
gaping budget deficit could
make tax cuts hard to
achieve.

“The room for maneuver
will be tight, but that doesn’t
mean we should delay struc-
tural changes until after this
term,” said Hans-Peter Keitel,
head of the Federation of Ger-
man Industries, the most pow-

erful business lobby in Eu-
rope’s biggest economy.

Ms. Merkel’s overhaul
agenda is far more cautious
than it was four years ago,
when she failed to win a ma-
jority for the same center-
right alliance and was forced
to share power with the So-
cial Democrats, or SPD, in a so-
called “grand coalition.”

Since then, Ms. Merkel has
shifted her CDU to the left,
seeking to balance pro-busi-
ness policies with concern for
workers’ rights and social pro-
tections for the less well-off.

The CDU and CSU lost
many votes to the FDP, which
was on course to win 14.6% of
the vote, its best-ever result,
according to early projec-

Please turn to page 4
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for Brown’s future
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Iran said it tested short-range
missiles in a defiant gesture
ahead of talks over its nu-
clear-fuel program in Geneva.
Russia’s firmer talk on sanc-
tions may not translate into
action, while China’s depen-
dence on Iranian oil could de-
ter it from backing tougher
measures. Pages 3, 11, 12

n An international report on
last year’s war between Rus-
sia and Georgia will place re-
sponsibility for the conflict
on both countries. Page 2

n Film director Roman Polan-
ski was arrested by Swiss
police on a 31-year-old war-
rant in the U.S. Page 32

n The U.S. stock rally is fac-
ing its next test as compa-
nies release their third-quar-
ter earnings. Page 19

n Unilever is buying per-
sonal-care brands from Sara
Lee in a deal valued at about
$1.9 billion. Page 9

n Rusal gave provisional ap-
proval for an IPO in Hong
Kong, in a deal that could
value the Russian firm at as
much as $30 billion. Page 24

n Spanish media firm Prisa
is seeking to reduce its debt
burden, intensifying efforts
to unload assets and attract
investors. Page 6

n Data showed the U.S. re-
covery won’t be smooth, as
consumer sentiment and new-
home sales brightened, but
big-ticket sales fell. Page 10

n European banks are hav-
ing to defend in court their
roles regarding complex fi-
nancial products. Page 19

n HSBC’s chief will relocate
to Hong Kong in February,
highlighting the importance
of the U.K. bank’s business in
Asia for its growth. Page 7

n Rival browser makers
have complained about a pro-
posal to end the EU’s anti-
trust probe of Microsoft’s In-
ternet Explorer. Page 8

n Portuguese voters returned
the center-left Socialist Party
to power, an exit poll indicated,
despite the nation reaching its
highest jobless rate in years.

n The pope said all of Europe
must acknowledge its Chris-
tian heritage as it copes with
rising immigration, during a
visit to the Czech Republic.

n Died: William Safire, 79,
Pulitzer Prize-winning conser-
vative columnist and former
White House speechwriter, of
cancer, in Maryland. WSJ.com

Oil, gas, coal, biofuels,
nuclear, wind, solar...
to fuel the future
we need them all.
Meeting future demand will take more than
just oil. We’ll need to tap every practical
source of energy: from natural gas and coal
to nuclear and renewables. But whatever the
source, we’ll need technology to help
us use it as efficiently and cleanly
as possible. The story continues at
exxonmobil.com
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While U.S. banks rushed
to raise capital earlier this
year, their European peers
hung back. Is that about to
change? A number of banks,
including the U.K.’s Lloyds
Banking Group and Royal
Bank of Scotland and Italy’s
Unicredit, have recently con-
firmed they are considering
issuing new equity. Mean-
while, Banco Santander is
to raise as much as Œ4.9 bil-
lion ($7.19 billion) via an ini-
tial public offering of a mi-
nority stake in its Brazilian
subsidiary.

But those who fear that
some European banks re-
main weak shouldn’t cele-
brate. Most banks contem-
plating raising money now
are actually doing so to re-
duce their reliance on gov-
ernment capital, particularly
where such stakes carry
tough conditions or bring po-
litical pressure. Lloyds and
RBS, for example, want to
minimize the Class B shares
they must issue to the trea-
sury to pay for insurance of
their toxic assets, which will

raise the government’s stake
in the banks to 60% and
80%, respectively. Italian
banks Unicredit and Intesa
Sanpaolo are looking for al-
ternatives to the govern-
ment’s “Tremonti” bonds.

But few European banks
are considering issuing eq-
uity simply to strengthen
their capital ratios. That is
partly because they aren’t un-
der regulatory pressure to
do so, even though European

banks are more highly lever-
aged than their U.S. counter-
parts. European regulators
appear happy to allow banks
to rebuild their capital via re-
tained earnings. Besides, Eu-
ropean banks arguably don’t
need such fat capital buffers
since their assets have
tended to be higher-quality
than those at U.S. banks.

Banks that have raised eq-
uity to boost capital ratios
have tended to be those
such as Standard Chartered
and National Bank of
Greece, whose shares trade
at healthy premiums to tan-
gible book value, thereby
avoiding excessive share-
holder dilution. Similarly,
Santander’s decision to sell
a minority stake in its Brazil-
ian unit makes sense be-
cause the business is likely
to be valued around 2.5
times tangible book value.

But not all banks have
highly rated assets to sell,
nor would they want to intro-
duce such complexity into
their structure. That may
change next year, when a

changed long-term economic
outlook and a new regula-
tory landscape are likely to
trigger a widespread restruc-
turing of the European bank-
ing industry. That could lead
to a wave of mergers-and-ac-
quisitions activity as banks
shed subscale and underper-
forming businesses. Some
banks may use this opportu-
nity to raise fresh equity in
conjunction with strategic
activity.

In the meantime, inves-
tors may be tempted to
breathe a sigh of relief that
they face no imminent risk
of dilution. That would be
short-sighted. Banks that
failed to repair their balance
sheets by recognizing losses
and raising equity will pay a
price in the form of lower
growth and lower dividends.
The winners from the crisis
will be banks—such as
Credit Suisse, Santander and
Standard Chartered—able to
use surplus capital to take
advantage of wide margins
on new lending.
 —Simon Nixon

More at WSJ.com/Heard

Platinum, palladium shine
While gold is grabbing

headlines, its sister precious
metals are reaping the most
gains. Year to date, platinum
and palladium have surged
36% and 56%, respectively,
far eclipsing gold’s 12% gain.

With dual roles as pre-
cious and industrial metals,
platinum and palladium are
profiting from both sides of
the debate over whether an
economic recovery is on the
horizon. They have a multi-
tude of uses, with the auto
industry taking about 60% of
each metal’s production.
Bulls view the metals as a
bet on economic recovery,
and on the struggling auto
sector in particular. Mean-
while, those concerned
about the fragility of eco-
nomic conditions and the
U.S. Federal Reserve’s print-
ing of money see the metals
as a store of value like gold.

However, analysts project
auto makers’ demand for
both metals will fall this
year. Even with output likely
to decline, both markets still
face the threat of a surplus.

Of late, China has helped,
with imports of platinum

and palladium up 92% and
63%, respectively, in August
from a year ago. China’s jew-
elry demand for platinum is
this year projected to jump
43% from last year, accord-
ing to John Reade, a UBS
metals strategist. Real de-
mand growth isn’t strong
enough to support such ex-
plosive imports, suggesting
stockpiling.

Another factor support-
ing prices is exchange-
traded funds. As investors
speculate on commodities,
the platinum and palladium
held by funds hit records
last week, with about $1 bil-
lion in assets, according to
Barclays Capital.

That said, with auto mak-
ers still facing weak sales,
platinum and palladium
seem to have gotten ahead
of themselves. Without the
support of a sustainable re-
bound in industrial demand,
prices could wane if stockpil-
ing slows. Any loss of faith
in the strength of the ex-
pected global recovery
would likely hurt the two
metals a lot more than gold.
 —Carolyn Cui

Polanski arrested in Zurich on U.S. warrant
Film director accused
of raping teenage girl
in California in 1977

Europe banks slow to raise funds

The long legal pursuit of Oscar-
winning film director Roman Polan-
ski took a dramatic and unexpected
turn Sunday when Swiss police ar-
rested him on a 31-year-old warrant
issued in the U.S. for having sex with
a 13-year-old girl.

Local police arrested Mr. Polan-
ski at the airport upon his arrival in
Zurich, where he was to receive a life-
time-achievement award at the Zur-
ich Film Festival. Mr. Polanski was
jailed pending a decision on whether
to extradite him to the U.S., accord-
ing to the Swiss Justice Ministry.

The director of such acclaimed
films as “Chinatown,” “Rosemary’s
Baby” and “The Pianist,” Mr. Polan-
ski fled the U.S. in 1978 after he
pleaded guilty to having had sexual
intercourse with an underage girl,
even though he maintained that the
girl had consented. Since then, he
has lived in France, where he was
born, as French authorities refused
to extradite him to the U.S., claiming
that his crime didn’t fall under those
covered by treaties between the two
countries.

Mr. Polanski, 76 years old, has
avoided countries such as the U.K.
that were likely to extradite him,
but he has traveled in many Euro-
pean countries with relative free-
dom, attending film festivals in cit-
ies such as Venice and vacationing

frequently in Switzerland. That na-
tion has had an extradition treaty
with the U.S. since 1997 that covers
the crime of sexual intercourse
with an underage person, but a
spokesman for the Swiss Justice
Ministry said it was the first time
authorities had specific informa-
tion as to when Mr. Polanski would
be in the country.

“We don’t control everyone at
the border,” he said. “We don’t know
who is traveling in and out of Swit-
zerland.” The spokesman said the ar-
rest wasn’t tied to recent tensions
between Switzerland and the U.S. as
a result of a tax probe into the prac-
tices of banking giant UBS AG. A per-
son on the U.S. diplomatic side also
denied any connection to broader
Swiss-American relations.

Last week, the Los Angeles
County district attorney’s office re-
ceived information that Mr. Polan-
ski was traveling to Switzerland for
the film festival and issued the war-
rant, said a district-attorney spokes-
woman, Sandra Gibbons.

The Los Angeles office has made
attempts in the past to arrest Mr. Po-
lanski when he has traveled outside
France. At one point, California au-
thorities looked to have him arrested
when he was planning to travel to
England, but Mr. Polanski didn’t
make the trip, Ms. Gibbons said.

If Mr. Polanski agrees to come
back to Los Angeles voluntarily, he
could return quickly. But if he fights
a return, the district attorney will
pursue extradition, Ms. Gibbons
said. It was unclear how long that
process might take.

Earlier this year, in an appeal
lodged in California, Mr. Polanski’s
lawyers argued that his conviction
should be dismissed because of al-

leged improper conduct on the part
of the judge who heard the case. The
challenge followed the release last
year of a documentary about Mr. Po-
lanski that provided new informa-
tion about the conduct of the judge,
who has since died. Mr. Polanski’s
victim joined his defense lawyers in
appealing for a dismissal of the con-
viction. The court, however, ruled
that Mr. Polanski’s attempts to ap-
peal the conviction wouldn’t be
heard as long as he was on the run.

In an email, Chad Hummel, a law-
yer for Mr. Polanski, said: “An issue
related to the Swiss extradition mat-
ter is presently being litigated be-
fore the California Court of Appeal.
We had hoped that this would be de-
terminative of this case.”

Mr. Hummel’s statement said Mr.
Polanksi’s U.S. legal team was “un-
aware of any extradition being
sought” and added that Mr. Polanski
was seeking separate counsel for
those proceedings.

Mr. Polanski, who was born in
Paris to Polish-Jewish parents, was
taken to Poland as a child and later es-
caped Krakow’s notorious Jewish
ghetto during World War II. His
mother later died in the concentra-
tion camp in Auschwitz. He shot to
fame after getting an Oscar nomina-
tion for best foreign-language film
for “Knife in the Water” in 1964,
which opened the door to Holly-
wood. In 1969, his wife, actress
Sharon Tate, was murdered in their
home by followers of cult figure
Charles Manson. She was eight
months pregnant at the time. Five
years later, he released “Chinatown,”
a thriller starring Jack Nicholson.

In 1977, Mr. Polanski was accused
of raping the teenage girl while pho-
tographing her for a modeling shoot

at Mr. Nicholson’s home in Los Ange-
les. Mr. Polanski pleaded guilty to
one charge of unlawful sexual inter-
course, but he soon fled to France.

Despite his fugitive status in the
U.S., Mr. Polanski continued to make
films and receive acclaim. He re-
ceived an Academy Award for best
director for the 2002 film “The Pia-
nist,” a film that reflected his
wrenching experience in the Jewish
ghetto in Poland, but he accepted
the award in absentia. Mr. Polanski’s
arrest immediately sparked a diplo-
matic tussle between France and
Switzerland. Sunday, Foreign Minis-
ter Bernard Kouchner contacted his

Swiss counterpart, Micheline Calmy-
Rey, urging that Mr. Polanski’s
“rights be fully respected.” French
Culture Minister Frederic Mitterand
said that he was “dumbfounded” by
the arrest, adding that he “strongly
regrets that a new ordeal is being in-
flicted on someone who has already
experienced so many of them.”

U.S. authorities have 60 days to
file a formal request for extradition
with the Swiss authorities; a person
familiar with the matter said the U.S
is expected to pursue extradition.
 —Anita Greil in Zurich and John R.

Emshwiller in Los Angeles
contributed to this article.

Film director Roman Polanski, shown in Berlin in 2006. He was jailed by Swiss
police Sunday pending a decision on whether to extradite him to the U.S.
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International report on Georgia war nears
Tbilisi and Russia
are expected to share
responsibility
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IMF says it acted effectively to combat global recession
By Bob Davis

WASHINGTON—The Interna-
tional Monetary Fund, in a broad self-
evaluation, said it acted effectively
in combating the global recession, es-
pecially in Eastern Europe, a finding
that is bound to deepen the debate
on the IMF’s crisis-fighting abilities.

“Fund-supported programs are
helping countries weather the
worst of the crisis,” the IMF report
concluded, saying it was “remark-
able” that countries with IMF loans
have so far avoided banking crises.

The review covers 15 IMF loan
programs approved since Septem-
ber 2008. In that time frame, the
IMF said, it has made available $163
billion in financing.

The IMF has long been criticized
for driving too hard a bargain for
emergency loans, requiring coun-
tries to privatize industries, liberal-
ize markets and sharply tighten bud-
get deficits—and sometimes mak-
ing the economic situation worse.
The scars are especially deep in
Asia, where few countries have
turned to the IMF since the Asian cri-
sis a decade ago. Instead, many coun-
tries have built up huge financial re-
serves to weather downturns.

The IMF said it has learned from
its critics and now requires far fewer
changes in policy, and less fiscal and
monetary tightening. That’s made it
easier for countries to adjust to the
downturn, the IMF report argued.

Nevertheless, the IMF hasn’t writ-

ten blank checks. While it urged the
U.S., Western European countries
and China to run deficits to stimu-
late their economies, countries in
Eastern Europe were required to
pull back on spending, sometimes
sharply. The IMF argues that the
East European nations were already
heavily indebted and couldn’t afford
to deepen their deficits as much as
better-financed countries.

But the report’s self-congratula-
tory tone is bound to rankle in crisis-
racked countries. A report released
before the IMF study by the Center
for Economic and Policy Research, a
left-leaning think tank in Washing-
ton, said the IMF didn’t permit coun-
tries looking for loans to expand
their deficits sufficiently.

“The IMF, especially with its
vastly expanded resources, is capa-
ble of providing the necessary for-
eign exchange to allow for counter-
cyclical policies”—that is, fiscal
stimulus—said the Center’s report.

The current crisis challenged the
IMF’s traditional policy advice of
boosting interest rates, slashing defi-
cits and reducing trade barriers in an
effort to devalue currencies and
boost exports from developing na-
tions to wealthier ones. This time,
the economic problems originated in
the U.S. and Europe and spread to
Eastern Europe, which suffered from
a contraction in trade and foreign in-
vestment. So helping developing
countries make their export sector
more competitive wasn’t sufficient.

This time, in large measure, the
IMF has tried to help developing na-
tions weather the global economic
storm. So it has been less tough than
in the past on fiscal and monetary

matters.
The IMF said Latvia, Iceland and

Ukraine “face the greatest difficul-
ties going forward” of countries in
Europe for different reasons. Latvia
keeps its currency tightly linked to
the euro, thus ruling out devalua-
tion as a policy choice. Iceland has a
huge external debt burden, and
Ukraine remains torn by political in-
fighting.

By Marc Champion

An international report to be re-
leased Wednesday on last year’s
war between Russia and Georgia
will place responsibility for the
conflict on both countries, accord-
ing to a person close to the Geneva-
based fact-finding mission.

While the Cold War-level ten-
sions between Russia and the West
that blew up after Moscow’s first
post-Soviet invasion of a neighbor-
ing state have calmed since the Au-
gust 2008 conflict, the stakes in
the detailed findings of the
900-page report remain high for
all sides, diplomats and analysts
say.

The report, the result of more
than nine months of investigation,
is expected to address key ques-
tions of the war. These include:
whether Georgia President
Mikheil Saakashvili started the
war on the night of Aug. 7, or in re-
sponse to a Russian invasion as he
has claimed; whether Russia broke
international law by intervening

militarily, or by the widespread in-
vasion of another country that fol-
lowed; whether Russia’s recogni-
tion of the independence claims of
Georgia’s two separatist territo-
ries—Abkhazia and South Ossetia—
was legal; and whether genocide or
other atrocities were committed.

According to the person close
to the mission, both Russia and
Georgia cooperated fully with the
mission and the 20 experts—ex-
military officers, law professors
and historians among others—
who it tasked with providing analy-
ses of specific aspects of the con-
flict, from military dispositions to
issues of international law. The
mission, formed by the European
Union in December, is headed by
Heidi Tagliavini, a Swiss diplomat
with extensive experience in the
Caucasus region.

A senior Georgian official said
Tbilisi sent fresh documents to Ms.
Tagliavini as recently as Friday.
The documents, reviewed by The
Wall Street Journal, consist of
court records from a trial in Russia
of a soldier caught stealing. The
records suggest the soldier was
sent to South Ossetia on Aug. 4,
three days before the outbreak of
hostilities. Georgia believes the
records support its case that Rus-
sian forces were already assem-

bling in South Ossetia before the
war, in preparation for attack.

The report’s publication was de-
layed from July and both sides
have been active up to the wire. On
Sept. 17, Russia finally produced
Marat Kulakhmetov, the com-
mander of the Russian peacekeep-
ers in South Ossetia when the war
took place, for Ms. Tagliavini to
question in Geneva. She had long
been asking to talk to Gen. Kulakh-
metov, who disappeared from pub-
lic view after the war.

Ms. Tagliavini is the sole arbi-
ter of the report’s conclusions,
with a Œ1.6 million ($2.3 million)
budget. The person close to the
mission declined to discuss details
of what the report will say. A
spokesman for the mission also de-
clined to discuss the report’s con-
tents before its release Wednes-
day.

A finding that both sides were
responsible for elements of the
war is unlikely to change the con-
ventional wisdom that has
emerged in Western capitals since
the Aug. 7-12 conflict—namely
that both sides prepared for war,
Mr. Saakashvili triggered it, and
Moscow then reacted dispropor-
tionately.

Still, the person close to the mis-
sion said it is highly concerned

that the report’s findings and col-
lected statements and documents
will be cherry-picked to stir up ten-
sions, rather than be used to calm
them as intended.

In Georgia, Mr. Saakashvili has
outlasted attempts by the country’s
fractured opposition to oust him.
But opposition leaders have made it
clear they will use any findings in
the report that fault Mr. Saakashvili
to revive their efforts.

A negative report would also un-
dermine Mr. Saakashvili’s efforts to
rally the West behind Georgia’s ef-
forts to reclaim Abkhazia and South
Ossetia and carve out a path to West-
ern institutions such as the North At-
lantic Treaty Organization and the

EU.
At the United Nations General As-

sembly in New York last week, Mr.
Saakashvili made an impassioned
appeal for the West to prevent Rus-
sia from dropping a new “iron cur-
tain” over neighbors such as Geor-
gia and Ukraine.

Russia, for its part, has been
struggling to persuade other na-
tions to follow it in recognizing Abk-
hazia and South Ossetia. So far, only
the leaders of Nicaragua and Venezu-
ela have done so. Moscow has also
been trying to ensure the new U.S.
administration’s “reset” of rela-
tions is conducted on its terms. A
negative report on Russia’s role and
actions could harm both efforts.
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Wilmington Trust Co. has made
a claim of $48 billion to the adminis-
trators representing Lehman Broth-
ers Holdings Inc. as a trustee repre-
senting several bondholders. An ar-
ticle in the Friday-Sunday edition in-
correctly omitted that Wilmington
was acting on behalf of others.
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Peter Mandelson, head of the U.K.’s business department, listens to speeches
Sunday at the Labour Party Conference.

campaign—and claim that moves
made by Mr. Brown and his govern-
ment averted greater disaster and
stabilized the financial sector. “The
battleground in the election will be
fought on the economy,” he said in an
interview. This week in Brighton, the
party will “bark back and fight back.”

He acknowledges that Labour is
the underdog in the coming elec-
tion, though he complains that
much of the U.K. media has tried to
“decide the outcome of the next gen-
eral election over the head
of the British people by as-
suming that the result is a
foregone conclusion.”

Few in Britain know
more about political resur-
rection than Lord Mandel-
son. Once dubbed “The
Prince of Darkness”—a
moniker hung on him by sa-
tirical magazine Private Eye but soon
adopted by others—he has repeatedly
returned to power after being written
off by the political intelligentsia.

“There hasn’t been a British polit-
ical comeback like Mandelson since
Winston Churchill,” says Rodney
Barker, professor of government at
the London School of Economics.
Churchill made major mistakes as a
minister during World War I,
changed parties twice and spent a
period in the political wilderness be-
fore bouncing back to head the gov-
ernment during World War II.

Alongside former Prime Minis-
ter Tony Blair and Mr. Brown, Lord
Mandelson is credited with trans-
forming Labour from an unelectable
party rooted in doctrines of state in-
tervention into the free-market-
friendly “New Labour” that has en-
joyed over a decade of power.

It wasn’t a smooth ride. In the
early 1990s, Lord Mandelson allied
himself with Mr. Blair, opening a high-
profile feud with Mr. Brown. A year af-
ter Labour came to power in 1997,
Lord Mandelson was forced to resign

as a government minister after tak-
ing an interest-free housing loan
from fellow Labour member Geof-
frey Robinson, whose business deal-
ings were subject to an inquiry by
Lord Mandelson’s then-department.

Within 10 months, he was a minis-
ter again. Two years after that, he re-
signed once more after making
phone calls on behalf of Srichrand
Hinduja, an Indian businessman re-
questing U.K. citizenship. Indepen-
dent inquiries cleared him of wrong-
doing, but the scandals tarnished

his political reputation,
and fresh controversies
over Lord Mandelson’s
connections with rich
businessmen continue to
plague him.

Lord Mandelson
didn’t appear to like his
exile from U.K. politics in
bureaucratic Brussels,

where he had been named European
Union trade commissioner. When a
friend, best-selling author Robert
Harris, gave his 11-year-old daugh-
ter a tour of British Parliament in
2008, the girl sent a a text message
to Lord Mandelson, her godfather. “I
wish I was there,” he wrote back.

Yet Lord Mandelson has bounced
back yet again. At the height of the fi-
nancial crisis and internal party strife
last October, Mr. Brown surprised ev-
eryone—including Lord Mandel-
son—by asking his onetime rival to
leave his post as the European Union’s
top trade official and head the U.K.’s
business department, and by giving
him the title of lord, which enabled
him to join the Cabinet as an unelected
official. One Cabinet minister, who de-
clined to be named, said it took no
time for Lord Mandelson to display
“an astonishing ability to reassert his
authority” at the Cabinet table.

Last June, a rising government
minister named James Purnell em-
barrassed Mr. Brown by calling for
the prime minister to resign, just as
polls closed in U.K. local elections.
The move appeared to top off a rebel-

lion from a group of Labour minis-
ters that, momentarily, looked like it
might topple Mr. Brown. Within min-
utes, Lord Mandelson launched a fu-
rious round of intraparty lobbying
that helped stave off further defec-
tions and helped tamp the uprising.

Lord Mandelson was rewarded
with two new designations, first sec-
retary of state and lord president of
the council, and an expanded busi-
ness ministry. The British press,
meanwhile, awarded him a new ti-
tle: deputy prime minister.

Now, Lord Mandelson is at the
heart of all strategy, and along with
longstanding Brown allies Ed Balls
and Douglas Alexander one of the
most regular visitors to Downing
Street, people familiar with the mat-
ter say. Even some on Labour’s left
have warmed to Lord Mandelson, a
man they had seen as pushing what
they saw as the party’s rightward
drift and obsession with “spin.”

“When he came back, you could
see how rattled the Tories were, and
I thought, ‘they must dislike him
even more than me,’ ” said Ronnie
Campbell, a veteran left-wing La-
bour member of Parliament who
called Lord Mandelson an effective
politician who will help Labour fight
for the election.

Still, his plan to sell off part of the
state-owned postal service, the Royal
Mail, was widely attacked by his own
party and has since been postponed.
The party’s left may not have been im-
pressed by comments he made in a
newspaper interview Sunday in which
he said he could continue to work for
the country, even under a Conserva-
tive government. Moreover, he faces a
resurgent Conservative Party led by
media-savvy David Cameron.

Lord Mandelson says the party
needs to hone its campaigning skills.
“As the election draws nearer we have
to rebalance our focus and energy and
devote more time and effort to getting
our arguments across and challenging
our political opponents,” he said, a

message he will deliver in his confer-
ence speech Monday.

Labour will talk up its “successes”
in rescuing Britain’s battered banks
and “preventing recession turning
into depression” and will contrast
what it believes will be indiscriminate
budget cuts from the Conservatives
against targeted cuts that preserve
front line public services, he says.

Mr. Brown and Lord Mandelson’s
problem, in part, is that it may be dif-
ficult to engage in this debate with-

out acknowledging that the policies
they made helped lead to it.

“In the absence of a more compel-
ling vision, voters will conclude that
Labour has run out of ideas. Even
many Labour sympathizers have
come to that conclusion,” said David
Clark, a former senior adviser to the
Labour government. “And that even
the Prince of Darkness has so far
failed to address.”

—John Miller in Brussels
contributed to this article.

Continued from first page

Labour’s message: fiscal responsibility
Darling will outline
plans on Monday
at party conference

By Joe Parkinson

BRIGHTON, England—The U.K.’s
governing Labour Party put fiscal re-
sponsibility at the center of its na-
tional strategy as it opened its an-
nual conference, with Chancellor of
the Exchequer Alistair Darling ex-
pected to spell out concrete plans to
bear down on the U.K.’s bulging bud-
get deficit in a speech Monday.

The move, which signals the unof-
ficial start to a general election cam-
paign that must climax before June
next year, marks the latest shift in
public spending policy from Prime
Minister Gordon Brown’s party,
which now concedes that spending
cuts will be necessary to restore the
public finances to health.

Speaking to the Observer news-
paper on Sunday, Mr. Darling sig-
naled he will announce plans Mon-
day for a new law to “enshrine finan-
cial stability in law” by halving the
U.K’s £175 billion (about $279 bil-
lion) budget deficit by 2015.

The plan “is specific and credi-
ble. No one should be in any doubt

about our determination to do this,”
Mr. Darling said.

The U.K. Treasury is also under-
stood to be looking at international
legislation as a blueprint for new
spending plans, including U.S.-style
“pay-as-you-go” rules, which de-
mand that the government outlines

how spending bills will be paid for
before they become law.

Mr. Brown said Sunday that dif-
ferences between the major politi-
cal parties on public spending
would form a key dividing line at na-
tional elections.

“Let’s be absolutely clear what

the difference is in Britain to-
day.…We are the party that believes
in public services in this country,”
Mr. Brown said in a question-and-an-
swer session on the first day of the
Labour Party’s annual conference.

Earlier Sunday, Mr. Brown told
BBC television that “fiscal responsi-
bility” legislation which would com-
pel governments to reduce budget
deficits by a set amount each year,
would be announced in the Queen’s
speech—which outlines bills for the
next final session of parliament—in
coming weeks.

The prime minister has shied
away from talking about spending
cuts in recent months, despite being
pressed on the issue by the opposi-
tion Conservatives, who hold a dou-
ble-digit lead in opinion polls ahead
of an election that must take place
before June 2010.

However, in recent weeks, with
polls suggesting the government
still lags behind the Conservatives
on economic competence, senior
government ministers have shifted
the government’s position.

Sunday’s policy shift will be seen
as a concession to Bank of England
Governor Mervyn King and ratings
agencies Standard’s & Poor’s and
Moody’s, which have argued that
the U.K. government should set out
a clearer framework for reducing its

rapidly growing deficit.
The opposition Conservative

Party dismissed the moves, stress-
ing that Mr. Brown couldn’t recast
himself as fiscally prudent amid
soaring deficits and declining tax re-
ceipts.

“The idea that Gordon Brown can
reinvent himself as the guardian of
the nation’s finances, after doubling
the national debt and spending the
whole year opposing anyone who
said that borrowing was getting out
of control, is the latest attempt to
treat the public like fools,” George
Osborne, Treasury spokesman for
the Conservatives, said in an
e-mailed statement.

The U.K. government borrowed a
net £16.1 billion in August, the third
highest monthly amount on record,
according to the Office for National
Statistics.

Pressure to bear down on the
U.K.’s bulging budget deficit comes
as the economy faces its worst reces-
sion in decades, although recent in-
dicators have suggested that pros-
pects are improving.

Sunday’s news comes as an ICM
poll for the News of the World news-
paper found that 41% of those sur-
veyed believed Labour has no
chance of winning a general election
if Mr. Brown is leader, while 48% say
it has a slim chance.

Mandelson’s mission: turn Gordon Brown’s reputation around

Harriet Harman, deputy leader of the U.K. Labour Party, and Prime Minister
Gordon Brown on Sunday at the Labour Party Conference in Brighton, England.
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Medvedev leaves wiggle room on sanctions
Russia’s firmer talk
may not translate
into action on Iran

By Gregory L. White

MOSCOW—Russian President
Dmitry Medvedev may have joined
the U.S. and other Western powers
last week in threatening Iran with
tough new sanctions, but he left
plenty of room for the Kremlin to
break ranks when it comes to mak-
ing them stick.

U.S. officials rejoiced at the
strong Russian rhetoric during Mr.
Medvedev’s visit to the U.S. last
week. The Russian president
seemed to drop Moscow’s usual op-
position to sanctions, saying they
might have to be used if Iran
doesn’t come clean about its nu-
clear program.

But analysts and Western diplo-
mats noted the
Kremlin has
shifted its rhe-
torical tone in
the past, as well,
only to slip back
to its traditional
opposition to
any moves that
seriously in-
crease pressure
on Iran.

“Russia’s po-
sition fluctuates
within a band,

going in cycles,” said Fyodor Luky-
anov, editor of Russia in Global Af-
fairs, a government-sponsored
journal. “Now the pendulum has
shifted toward more pressure. ... If
it gets to discussion of actual sanc-
tions, there will be all kinds of dif-
ferences” with the U.S. and other
Western powers.

Observers note that while Mr.
Medvedev repeated his stance on
sanctions several times last week,
Prime Minister Vladimir Putin,
widely viewed as the more power-
ful partner in Russia’s ruling tan-
dem and the more skeptical of U.S.
intentions, hasn’t said a word on
the issue. That, according to diplo-
mats, is unusual on a major foreign-
policy issue.

And in his comments last week,
Mr. Medvedev still used gentler
language than his Western counter-
parts, underlining that Tehran
must be given yet another chance

to show its peaceful intentions.
“We must create comfortable

conditions, a system of stimuli, for
Iran to start cooperating,” Mr.
Medvedev said in Pittsburgh on Fri-
day. “If these stimuli don’t work, if
cooperation doesn’t develop, then
other mechanisms take effect,” he
said, apparently referring to sanc-
tions.

In the past, Moscow has proved
more willing to give Tehran the
benefit of the doubt over its nu-
clear program, questioning West-
ern claims that Tehran is seeking a
nuclear weapon. Iran’s latest offer
to limit enrichment at its new
plant and to subject it to interna-
tional inspections could be enough
to lead Moscow to call for giving
Tehran more time, analysts said.

“I don’t think we can say that
Russia has finally come to see
things differently in its view of
Iran’s nuclear program,” said Mr.
Lukyanov.

Analysts and Western diplo-
mats said last week’s rhetorical
shift came in part because the
Kremlin felt it had to respond to
the Obama administration’s deci-
sion to shelve plans for missile de-
fenses in Eastern Europe that the
Kremlin had strongly opposed.

Russia’s relationship with Iran
is complex, with tensions running
below the surface of regular presi-
dential summits and strong eco-
nomic ties. “They really don’t like
us,” a senior Russian official said
of his Iranian counterparts.

Tehran has repeatedly ex-
pressed frustration that Moscow
has so far refused to deliver on two

major contracts: fuel for Iran’s
first nuclear-power plant in
Bushehr and advanced S-300 air-

defense missiles.
Publicly, Moscow rejects West-

ern calls to suspend the shipments

as a measure to put pressure on
Tehran over its nuclear program.
But Western diplomats say Russia
is doing just that, though it can’t
admit to it for fear of jeopardizing
its reputation as a supplier that
can serve countries that are out of
favor with the U.S.

Thus, the nuclear-fuel ship-
ments have been held up for years
on grounds ranging from concerns
about the environmental impact to
allegations that Iran has failed to
pay up fully. Russian officials
haven’t said why the missiles
haven’t been shipped.

Moscow is loath to openly
break with Tehran in part, officials
say, for fear that Iran could retali-
ate by supporting Islamist insur-
gents in Russia’s North Caucasus,
where the Kremlin already is strug-
gling to maintain control.

Tense times

LEADING THE NEWS

Going fourth?
The United Nations has already adopted
three rounds of sanctions against Iran,
with Russian and Chinese support:

n December 2006

Iran refused to answer questions about
its nuclear program, so in December 2006
the first sanctions were adopted,
blocking import and export of “sensitive
nuclear material and equipment” and
freezing financial assets of Iranian
officials involved in the nuclear program.

n March 2007

The Security Council, with China and

Russia agreeing, slapped round two of
sanctions on Iran: banning all Iranian
arms exports and travel by officials
involved with the program, while
expanding asset freezes to others.

n March 2008

Again with Chinese and Russian
approval, the U.N., called on nations
to avoid business with Iranian banks
believed to be financing the weapons
program. It also called on nations to
inspect cargo planes and ships on the
way into and out of Iran if they had
reason to suspect contraband was on
board.

Dmitry
Medvedev

n Iran tests short-range missiles ahead
of Geneva talks ......................................... 11

n China’s dependence on Iranian oil
could color diplomatic stance .......... 12
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Ice hockey fights its way back in Croatia
heavily marketing its return. Black-
and-white photographs of Olympic
squads from decades earlier line the
ice-rink walls, and fans regularly re-
fer to the glory days of the Yugoslav
team in the 1980s. In the month lead-
ing up to the opener, Medvescak ad-
vertised on billboards, radio sta-
tions, Internet banners, street post-
ers, leaflets and Facebook. The first
game sold out in five days.

Mr. Belinic said sponsors ini-
tially balked at the idea of financing
a hockey resurgence. But after the
opener drew 6,500 people, corpo-
rate interest jumped.

“Now we are overflowing with
various calls from corporations and
private sponsors,” Mr. Belinic said.
Current backers include pharmaceu-
tical company Pliva and food-pro-
duction concern Agrokor, Croatia’s
largest private company.

At a recent midweek game

against Austria’s Graz 99ers, fans
packed the rink, with some perched
on the orange railings lining the
dome’s highest row. Spectators
sang along to music that alternated
between AC/DC and ballads extol-
ling the beauty of Zagreb. A score-
board flashed when Medvescak
player Aaron Fox scored to tie the
game in the second period, though
Graz won 3-2 in overtime penalty
shots.

Despite standard grumbles over
referee calls, spectators remained
largely good-natured. Fans said
they appreciated the cheap tickets,
which are priced at Œ4.50; most of
the league’s teams charge between
Œ10 and Œ23 per game.

“Last season there were a few
hundred diehards watching hockey.
We all knew each other,” said Dra-
zen Kramaric, co-founder of the
Croatian Hockey Portal Web site,
which launched in December. “For

many of us, this is a dream come
true.”

Hockey in Croatia enjoys one le-
gal advantage over other spectator
sports. Because of violent incidents,
fans can’t buy alcohol at “high-risk”
events, which include many foot-
ball, handball and other matches.
Hockey games currently aren’t con-
sidered high-risk, and the Bears are
vigorously promoting it as a family
sport.

“It’s the only place where we can
drink beer and watch sports,” ex-
plained 25-year-old Zagreb resident
and geology student Mareinko Ba-
ica, drink in hand.

Mr. Belinic conceded the $3
beers may be contributing to hock-
ey’s popularity.

“We are one of the rare sports
given the license to have alcoholic
beverages,” he said. “We have beer
and spritzers, but everybody drinks
beer.”

Continued from page 29

Damir Gojanovic played for Medvescak
Bears in 2008 and is a business partner
of Bears co-owner Markoantonio Belinic.

By Jessica E. Vascellaro

And Michael Corkery

Twitter Inc. reached a deal for
around $100 million in funding that
gives the fast-growing Internet-mes-
saging company more time to figure
out its business model, according to
people familiar with the situation.

Twitter said Friday it closed a “sig-
nificant round of funding” but didn’t
disclose financial details. The San
Francisco company said the inves-
tors include mutual-fund giant T.
Rowe Price Group Inc., private-eq-
uity firm Insight Venture Partners,
Benchmark Capital, Spark Capital
and Institutional Venture Partners.
Morgan Stanley is contributing less
than $10 million from its asset-man-
agement unit, people familiar with
the matter said.

The investors are valuing Twitter—
which has yet to generate more than
a trickle of revenue— at about $1 bil-
lion, according to the people familiar
with the situation. That’s more than
triple the valuation Twitter received
during its last round of capital raising
in February.

Led by Chief Executive Evan Will-
iams and co-founder Biz Stone, the
microblogging service—which al-
lows people to send out 140-charac-
ter messages—had 54.7 million
unique visitors world-wide in Au-
gust, up from 4.3 million in August
2008, according to comScore Inc.

The surge has drawn a frenzy of in-
terest from investors, marketers and
companies making software that al-
lows people to send photos or videos
over Twitter. The company has also
piqued the interest of Internet giants
like Google Inc. and Microsoft Corp.,
which have pitched Twitter on poten-
tial arrangements to help it sell adver-
tising, according to people familiar
with the matter.

Representatives for both compa-
nies declined comment.

Twitter’s new valuation creates a
higher bar for any potential suitor to
buy the company. Twitter executives
have repeatedly said they aren’t inter-
ested in cashing in on their early buzz
and are committed to building an in-
dependent and sustainable business.
The company recently hired several
senior employees from Google and
elsewhere. CEO Mr. Williams in May
said the company, then just 45 em-
ployees, could have more than 90
staffers by the end of this year.

Still, the company has struggled
to develop a business model. In re-
cent months, Twitter executives have
said they are working on developing
possible premium services for busi-
ness but haven’t unveiled any such
products. It did take a step in that di-
rection earlier this year, announcing
a service that verified users that it
said it may roll out to businesses.

Twitter also faces competition
from companies such as Facebook
Inc. that have rolled out Twitter-like
features. Facebook has opened up
its site to allow people to share more
of their content and notes publicly,
for instance.
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Foreign Minister Frank-Walter Steinmeier talks to SPD supporters in Berlin after the German general elections on Sunday.

SPD’s decline illustrates center-left crisis
Working-class votes
migrate to the Left;
shifting alliances?

Merkel, center-right alliance poised for victory in Germany

By Marcus Walker

BERLIN — The Social Democratic
Party of Germany scored its lowest re-
sult in a national election since the
fall of the Weimar Republic in 1933,
highlighting the decline of one of Eu-
rope’s oldest parties and a longtime
pillar of German democracy.

The center-left SPD was set to
win only 23% of the national vote on
Sunday, according to exit polls and
early vote counts, down sharply
from an already-disappointing 34%
four years ago and its worst result of
the postwar era.

The SPD’s decline exemplifies
the crisis of Europe’s once-mighty
center-left parties, which are in dis-
array in the U.K., France, Italy, Po-
land and other countries amid divi-
sions over how to balance social pro-
tections and business freedoms in
an era of rising global competition.

“There’s no getting around it.
This is a bitter day for Germany’s So-
cial Democrats,” said Frank-Walter
Steinmeier, the SPD’s heavily de-
feated candidate for chancellor.

Germany’s oldest party has been
squeezed between conservative Chan-
cellor Angela Merkel’s centrist course
and the upstart Left party, which has
eaten into the SPD’s working-class
basethanks to its pro-welfare,antima-
rket and pacifist rhetoric.

The SPD is paying a heavy price
for its own boldness in trimming
Germany’s welfare state and par-
tially deregulating the labor market
under former Chancellor Gerhard

Schröder. Those pragmatic moves
lost the SPD many of its traditional
working-class voters, and have left
the party deeply split between cen-
trists and left-wing traditionalists.

Social Democrats’ roots go back
to 1875. After World War II the SPD
became one of the two dominant par-
ties in the German Federal Republic,
along with the conservative Chris-
tian Democratic Union. The SPD ac-
cepted capitalism and West Germa-
ny’s alliance with the U.S., but also
rebuilt German relations with Mos-

cow and Eastern Europe.
Under Chancellor Schröder, an

SPD-Green government tried to
modernize Germany’s stagnating
economy with major overhauls in-
cluding slashing long-term jobless
benefits. The changes helped to
bring down German unemployment
to around 3.5 million today from five
million in 2005, but they also under-
mined the SPD’s popularity.

The German election raises ques-
tions over whether the SPD can lead
a national government again, unless

it seeks a rapprochement with the
populist Left. Together the two par-
ties would be contenders to win Ger-
many’s next elections together with
the left-leaning Greens.

Many Social Democrats are loath
to cooperate with the Left’s firebrand
figurehead Oskar Lafontaine, a
former SPD leader who defected in
protest of his former party’s em-
brace of market-oriented change.

The Left’s success at grabbing a
record 12% of the vote meant the SPD
had little hope of winning Sunday’s

election. The SPD’s current leader-
ship, including its candidate for chan-
cellor, Mr.Steinmeier, has ruled out al-
liance with the Left at the national
level, even though the two parties
share power in some of Germany’s 16
states. After Sunday’s debacle, how-
ever, many observers expect a new
generation of SPD politicians to push
for so-called red-red cooperation, a
reference to an alliance between the
SPD and the Left party.

The next man to watch in German
politics, some analysts say, could be
Klaus Wowereit, the charismatic
mayor of Berlin. Mr. Wowereit, 55
years old, who was the first openly
gay mayor of a big German city, al-
ready runs Germany’s capital as head
of an SPD-Left regional government.

“Wowereit has the populist tal-
ent to lead a left turn by the SPD, and
he has experience with a red-red
stategovernment in Berlin,” says Til-
man Meyer, a political scientist at
Bonn University.

For Germany, the likely building of
bridges between the SPD and the Left
could return the country to a more po-
larized left-right politics, after four
years of a dominant centrist consen-
sus under Chancellor Merkel.

Allyingwith the Left would require
the SPD to accept that it no longer mo-
nopolizes the working-class cause. It
also would throw up difficult policy
choices, from how to finance Germa-
ny’s welfare state to how to disengage
from the war in Afghanistan.

The Left has won votes by calling
for Germany to bring home its 4,200
troops in Afghanistan. The SPD is
committed to the U.S.-led mission in
Afghanistan, but has begun to de-
bate a timetable for exit. That has
put pressure on Chancellor Merkel
and makes German support for a
possible intensification of the
U.S.-led effort less likely.

LEADING THE NEWS: THE GERMAN ELECTIONS
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tions. The FDP has attracted many
voters who favor smaller govern-
ment and are disaffected with Ms.
Merkel’s growing pragmatism
about state intervention in the econ-
omy.

Some conservative voters who
support Ms. Merkel voted tactically
for the FDP to make sure there
wouldn’t be a repeat of the grand co-
alition, analysts said.

Sunday night, hundreds of FDP
party supporters crowded the his-
toric Römischer Hof building on Ber-
lin’s showpiece boulevard, Unter
den Linden, cheering their victory
over beer and sausages.

The SPD was on course to win
only 23.1% of the national vote,
down massively from its 34.2% sup-
port in 2004, and the venerable par-
ty’s worst result in a national elec-
tion since the dying days of the We-
imar Republic. “There is no getting
around it, this is a bitter defeat,”
said Frank-Walter Steinmeier, the
SPD’s candidate for chancellor.

The SPD, once Europe’s most in-
fluential center-left party, has strug-
gled to find a new path between Ms.
Merkel’s pragmatic centrist course
and the populist upstarts of the Left
party, an alliance between the heirs
of East Germany’s former ruling
Communists and radical leftists
from Germany’s West.

The Left was projected to win
12%, its best result since 1990 when
the party’s East German predeces-
sor, the PDS, first competed in an all-
German election. Germany’s fifth

major party, the Greens, won 10.6%
according to early exit polls, the
Greens’ best ever result.

The election thus confirmed the
trend of declining support for Ger-
many’s two traditionally dominant
parties, the CDU and the SPD, and
the rise of smaller parties.

That had raised concerns about
possible political instability. But the
new conservative-FDP government
is set to win around 330 seats out of
614 in Germany’s lower house of par-
liament, the Bundestag, giving it a
comfortable majority for the next
four years.

The center-right also appeared
on course to win a key regional elec-
tion Sunday in the state of
Schleswig-Holstein. That could give
Ms. Merkel’s camp a majority also in
Germany’s upper house of parlia-
ment, where the country’s 16 states
are represented.

Many center-right supporters
hope a new government will cut Ger-
many’s heavy income taxes and so-
cial-security levies. “When I look at
how much income I have left after
taxes at the end of the month, it’s
just not OK,” says Robert Rigo, a
37-year-old engineer, after casting
his vote for Ms. Merkel’s alliance in
the affluent Berlin suburb of
Schöneberg.

The center-right’s victory comes
as a relief to German business,
which has complained about the
lack of initiatives to overhaul Germa-
ny’s indebted public sector and
boost economic growth under the
grand coalition since 2005.

However, business leaders aren’t
expecting a revolution. The center-
right might make limited, business-
friendly tweaks to taxation, health-
care funding and pensions, said Ste-
fan Kirschsieper, head of Germany’s
association of young entrepreneurs.
“But the scope for acting is very
small because of the mountain of
public debt,” he said.

The FDP’s main policy is tax cuts,
but the CDU, which also wants lower
taxes, has warned that achieving the
goal won’t be easy because of Germa-
ny’s big budget deficits. Ms. Merkel
has refused to say when she would
lower income taxes, despite pres-
sure from some in her conservative
camp.

Both center-right groups have
toned down their former proposals
for deregulating the labor market
and curtailing unions’ power, in-
stead heeding most Germans’ prefer-
ence for cooperation between busi-
ness and labor.

The center-right won’t “govern
now now like it wanted to four years
ago, because the financial crisis has
reduced the room for maneuver,”
says Eckart von Klaeden, a CDU law-
maker and the party’s treasurer. “I
hope it asks the right question: How
to improve growth, and how to cut
burdens on citizens,” he says.

In addition to battered public fi-
nances, the global financial crisis
has discredited the idea of U.S.-style
freewheeling capitalism in many
Germans’ eyes. Throughout the cam-
paign, Ms. Merkel has sought to reas-
sure voters that she supports strict

market regulation and a strong so-
cial safety net.

“The national mood and the
whole party spectrum has shifted to
the left,” says Josef Joffe, one of Ger-
many’s leading political commenta-
tors, who teaches international stud-
ies at Stanford University and pub-
lishes German weekly newspaper
Die Zeit.

“Neither the FDP nor the CDU
will attack the kind of issues that
Germany needs to attack, to get off
its sclerotic average economic
growth of 1.5% in the last decade,”
Mr. Joffe says.

Still, some economists predict
the balance in Germany will tilt back
towards business-friendly policies.

“You have to see it relatively to
what went before,” said Thorsten
Polleit, economist at Barclays Capi-
tal in Frankfurt. “The FDP, which
will feel very confident now, and
much of the CDU will want to bring
down government spending in or-
der to cut income taxes. For corpo-
rate Germany, this is a good signal,”
he said.

In a campaign widely derided as
the dullest in living memory, Ms.
Merkel and her rivals have stressed
their belief in Germany’s postwar
traditions of strictly regulated mar-
kets, strong social protections and a
cautious foreign policy, papering
over the mounting challenges fac-
ing Western Europe’s most popu-
lous nation.

Those challenges range from in-
ternational pressure to rebalance
its lopsided, export-dependent econ-

omy, to the growing demands for
Germany to take more responsibil-
ity for managing international secu-
rity problems, including the war in
Afghanistan.

Instead, German leaders have
sought to reassure Germans that
their existing policies can cope with
the fallout from the financial crisis,
despite forecasts that Germany’s
gross domestic product could fall by
over 5% this year, a postwar record.

Germany, like similarly export-
dependent Japan, faces adapting its
economy and public finances to an
aging population and rising competi-
tive pressure from emerging econo-
mies such as China. Both countries
must now pursue economic growth
in a world that can no longer buy its
exports in the same quantities as be-
fore the financial crisis

But unlike Japan, which threw out
its long-time ruling party last month
and elected the upstart Democratic
Party of Japan in search of a fresh be-
ginning, Germany has decided to
stick with the tried and trusted.

Ms. Merkel’s campaign, which
has shied away from talk of painful
structural changes, has earned her
comparisons with Helmut Kohl, Ger-
many’s longtime CDU chancellor.
Mr. Kohl governed Germany for 16
years together with the FDP, leaving
a backlog of economic overhauls
when voters finally ejected him
from power in 1998.

—Vanessa Fuhrmans, Almut
Schoenfeld and Matthew
Karnitschnig contributed

to this article.
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By Mohammed Aly Sergie

And Nour Malas

RIYADH, Saudi Arabia—Liver-
pool Football Club over the weekend
became the latest English Premier
League team to be targeted by Arab
investors.

Saudi Prince Faisal Bin Fa-
had Al Saud is in talks to buy a
50% stake in the team from
the team’s U.S. owners,
George Gillet Jr. and Tom
Hicks, for as much as £350 mil-
lion, or about $560 million.

The prince, who chairs the
FAMA Holding Co. invest-
ment firm, is “currently nego-
tiating the deal in London,” a
spokesman told Zawya Dow
Jones late Sunday.

The acquisition will be
made by F6 Group, a sports in-
vestment company run by the
prince. The company signed a
deal Saturday with Mr. Gillet
and Richard Petty Motor-
sports to form a venture that
could bring a football acad-
emy and Nascar motor races
to Saudi Arabia and other
countries in the Middle East.

Liverpool, one of the most

successful franchises in English and
European football, could be a trophy
asset for the prince.

Zawya Dow Jones wasn’t immedi-
ately able to contact representa-
tives for the team.

The prince, born in 1970, is the

son of the commander of Saudi Ara-
bia’s Royal Navy and is married to
King Abdullah’s granddaughter. He
studied political science at King
Saud University and Emerson Col-
lege in Boston, but ran FAMA as a
student and has had an eye to im-

prove sports in the kingdom, the
spokesman said.

“If the deal with Liverpool goes
through, it would certainly be
Prince Faisal’s largest foreign invest-
ment,” he added.

In 2004, the prince formed F6
Group to bring Formula One
Powerboat races to Saudi Ara-
bia. The races were held at
Sunset Beach in Al Khobar, FA-
MA’s $160 million luxury resi-
dential development in east-
ern Saudi Arabia.

Oil-rich Middle East inves-
tors are snapping up teams in
the top-tier English football
league, the most lucrative in
Europe, as many owners are
struggling for funding amid
the global financial crisis.

Recent deals have included
the £210 million purchase in
September 2008 of most of
the Manchester City Football
Club by Abu Dhabi royal Sheik
Mansour bin Zayed Al
Nahyan. The injection of Arab
cash helped the club pay
£120 million to bolster the
squad with new players over
the summer.

Abu Dhabi billionaire Sule-

iman Fahim, who initially brokered
the takeover of Manchester City,
bought the Portsmouth Football
Club last month. Mr. Fahim said in
July the deal would cost him about
£80 million.

“It’s a status symbol mostly,
given that very few teams actually
are profitable, and you have to be in
the premiership to have broadcast-
ing rights, which is where most of
the profit is,” said Roy Kaitcer, direc-
tor at Brewin Dolphin, a Manchester-
based brokerage firm, which ad-
vises on club takeovers.

According to business consult-
ants Deloitte, the English Premier
League is one of the world’s most lu-
crative. In 2007 and 2008, the
league brought in record revenue of
Œ2.4 billion ($3.5 billion), according
to Deloitte. The league posted com-
bined profit in that period of Œ234
million, nearly Œ100 million more
than its nearest rival, the German
Bundesliga.

“The Premier League continues
to be attractive to investors from
the Middle East,” said Paul Rawns-
ley, a director in the sports-business
group at Deloitte.
 —Andrew Critchlow in Dubai

contributed to this article.
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By Kristina Peterson

ZAGREB, Croatia—Sports pro-
moters in August plastered 77 bill-
boards around Zagreb with the face
of an unsmiling goalie, and an an-
nouncement in capital letters: Ice
hockey is back.

Croatia is fielding a competitive
professional ice-hockey team,
Zagreb’s Medvescak Bears, for the
first time in more than 20 years. Un-
der the new ownership of four
former Yugoslav-era players, the ice
rink that previously drew just a few
hundred fans has pulled in 6,000 or
more spectators to every home
game since the Sept. 15 opener. Even
midweek games draw a capacity
crowd.

“I don’t think anyone expected
the fans to be like this,” said center
Joel Prpic, a Canadian player with
Croatian heritage. “They’re singing,
dancing—it’s a party the whole
game.”

For the four new owners, revital-
izing the Medvescak team is the
first step in building up a national
hockey program that began to de-
cline with the Yugoslav wars in the
1990s.

During the Yugoslav era, most ice
rinks were built in Slovenia, says
Bears co-owner Markoantonio Be-
linic. After the conflicts in the 1990s,
sponsors fled. Croatia was left with
no funding and only two covered ice
rinks. Mr. Belinic and his business
partners, Damir Gojanovic, Antonio
Zujic and Juraj Sinanovic, played for
free in local games and on the Croat-
ian national team that convened for
world championships. Meanwhile,
fans migrated to football, basketball
and handball.

Unhappy with the state of Croat-
ian hockey, Mr. Belinic and his
former teammates decided to invest
in turning around Medvescak—
named after the part of Zagreb
where the city’s first ice rink was

built—and building up a youth pro-
gram on a total annual operating
budget of around Œ1.5 million ($2.2
million).

In a pilot program that began
last year, the team played in the Slov-
enian national league and, after
much lobbying, negotiated filling an

opening in the competitive regional
Erste Bank league. The head coach,
Enio Sacilotto, and general man-
ager, Doug Bradley, both Canadians,
had roughly three months to recruit
players from the U.S., Canada and
Eastern Europe, including star Slov-
enian goalie Robert Kristan, and pre-

pare for a grueling season of 54
games, plus playoffs.

“It’s a very competitive league,”
said Mr. Bradley. “This is a big step
up from where they played previ-
ously.”

Ice hockey faded as a spectator
sport when the team lost sponsors

and funding after the wars of the
’90s. Croatia didn’t have the money
to recruit foreign players and the
country lacked a strong youth pro-
gram. The quality of play declined,
and fans lost interest in local games.

Now, the team’s management is
Please turn to page 30

Ice hockey fights its way back in Croatia
Medvescak Bears draw sponsorships and new fans; ‘it’s the only place where we can drink beer and watch sports’

Saudi prince pursues half of Premier League’s Liverpool

Liverpool's Fernando Torres, center, and Hull City's Kevin Kilbane battle for the ball.

Medvescak teammates Thomas Guidarelli, left, and John Hecimovic in a game this month against Acroni Jesenice in Zagreb.
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FDP gains bigger role
Pro-business party
could butt heads
with Merkel’s agenda

LEADING THE NEWS: THE GERMAN ELECTIONS

Free Democratic Party leader Guido Westerwelle, right, celebrates with honorary
chairman of the FDP Hans-Dietrich Genscher, left, after elections in Berlin Sunday.

By Marcus Walker

BERLIN—The victory of a center-
right alliance in German elections
on Sunday marks the likely return
to government for the small, pro-
business Free Democratic Party af-
ter more than a decade in opposi-
tion.

How much power the FDP will
have to steer Germany on a path of
lower taxes and other economic re-
forms that it champions is less
clear. Its likely coalition partner,
Chancellor Angela Merkel’s Chris-
tian Democratic Union, has prom-
ised voters it would protect the
country’s “social market economy”
with its mix of capitalism, regula-
tion and a strong social safety net.

The FDP garnered around 14.6%
of Sunday’s vote, its best showing
yet, paving the way for a coalition
with the CDU, which led the polls
with 33.6%, according to prelimi-
nary results.

The FDP’s strong showing puts
its leader, Guido Westerwelle, in po-
sition to become vice chancellor in a
new cabinet led by Ms. Merkel. The
FDP is also expected to win the post
of foreign minister and push for a
key economic position, such as fi-
nance minister or economy minis-
ter, in order to push its tax-cutting
agenda.

On Sunday night, Mr. Wester-
welle told cheering supporters at a
rally in Berlin that he would push
for “a fair tax system,” with radi-
cally simpler tax laws as well as
lower income-tax rates.

However, Mr. Westerwelle has
also stressed the need for a strong
social safety net, showing that he is
sensitive to Germans’ attachment
to their social protections, which
conflicts with the goal of scaling
back the state.

Ms. Merkel’s CDU supports more
limited tax cuts and has called the
FDP’s tax proposals unrealistic.

Most economists doubt Ger-
many has much scope to cut taxes
soon: The country’s budget deficit
is projected to rise to around 6% of
gross domestic product next year
because of the financial crisis.

The FDP is Germany’s most free-
market party and has long called for
cutting red tape that holds back
business activity. However, propos-
als such as deregulating the labor
market are highly controversial in
Germany, where even most center-
right voters blame the global finan-
cial crisis on excessive market de-
regulation.

Despite the FDP’s business fo-
cus, Mr. Westerwelle would likely
claim the prestigious post of for-
eign minister if the party forms a
government with the CDU and its
sister party, the Christian Social
Union.

Mr. Westerwelle, a 47-year-old
trained lawyer, has said little so far
about his foreign-policy priorities.
In a recent interview with The Wall
Street Journal, Mr. Westerwelle
said he agreed with the “basic
thrust” of foreign policy under Ms.
Merkel since 2005.

“We are committed Europeans,”
Mr. Westerwelle said. He added that
he “can’t shed my Atlanticist skin,”
a reference to maintaining a strong
U.S.-German relationship.

An FDP-run German foreign min-

istry would be a familiar sight for
the U.S. and other German allies:
The party supplied West Germany’s
foreign ministers from 1969 to
1998.

After years in opposition and a
generational change, the FDP’s for-
eign-policy profile and experience
have declined, say analysts.

“Westerwelle has been invisible
on foreign policy. He has been all
about domestic economic policy,”
says Lothar Probst, a political scien-
tist at Bremen University.

Ms. Merkel has restored Germa-
ny’s traditional ties with the U.S.,

following a tense period during the
administration of her predecessor,
Gerhard Schröder, who sided with
Russia and France over the 2003 in-
vasion of Iraq.

Since 2005, Berlin has reaf-
firmed its alliance with Washington
while insisting on the need for coop-
eration with Russia, Germany’s
main energy supplier. Ms. Merkel
has also sought to balance close co-
operation with France, and its
prickly President Nicolas Sarkozy,
with improved relations with the
U.K. and Germany’s East European
neighbors such as Poland.
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.30% 18 DJ Global Index -a % % 215.61 –0.57% –8.1% 4.28% 14 U.S. Select Dividend -b % % 597.57 –0.44% –23.4%

2.00% 19 Global Dow 1207.60 –0.62% –13.1% 1884.05 –0.73% –12.6% 4.12% 17 Infrastructure 1326.30 –0.06% –10.8% 1857.67 –0.17% –10.3%

2.90% 43 Stoxx 600 239.00 –0.43% –10.1% 262.18 –0.54% –9.6% 1.47% 9 Luxury 823.90 –0.28% 0.9% 1026.19 –0.39% 1.4%

3.05% 27 Stoxx Large 200 254.80 –0.39% –11.4% 278.06 –0.50% –10.9% 5.78% 6 BRIC 50 388.50 0.26% 9.6% 544.09 0.15% 10.3%

2.17% -18 Stoxx Mid 200 225.40 –0.58% –3.6% 245.98 –0.69% –3.0% 4.22% 13 Africa 50 730.10 –0.67% –12.8% 680.77 –0.77% –12.3%

2.19% -91 Stoxx Small 200 142.50 –0.73% –3.4% 155.38 –0.83% –2.8% 3.30% 8 GCC % % 1529.74 % –31.9%

2.93% 34 Euro Stoxx 265.10 –0.31% –10.1% 290.85 –0.42% –9.6% 2.81% 17 Sustainability 778.90 –0.31% –10.1% 966.12 –0.42% –9.6%

3.07% 21 Euro Stoxx Large 200 280.40 –0.29% –11.6% 305.71 –0.40% –11.0% 2.27% 14 Islamic Market -a % % 1836.10 –0.48% –5.5%

2.21% -12 Euro Stoxx Mid 200 255.20 –0.37% –3.3% 278.12 –0.48% –2.8% 2.61% 14 Islamic Market 100 1568.40 –0.30% –8.2% 1971.88 –0.41% –7.7%

2.44% 47 Euro Stoxx Small 200 160.70 –0.45% –1.0% 175.00 –0.55% –0.4% 2.61% 14 Islamic Turkey -c % % % %

5.13% 12 Stoxx Select Dividend 30 1373.50 –0.98% –20.2% 1726.87 –1.09% –19.7% 1.96% 19 DJ U.S. TSM % % 10771.62 –0.64% –12.8%

4.20% 15 Euro Stoxx Select Div 30 1672.00 –0.84% –17.3% 2110.27 –0.95% –16.8% % DJ-UBS Commodity 115.60 –0.14% –30.6% 123.37 –0.25% –30.2%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 5 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1548 1.8416 1.1237 0.1665 0.0383 0.1992 0.0128 0.3064 1.6966 0.2280 1.0606 ...

 Canada 1.0888 1.7364 1.0595 0.1570 0.0362 0.1878 0.0121 0.2889 1.5997 0.2150 ... 0.9428

 Denmark 5.0652 8.0777 4.9287 0.7303 0.1682 0.8737 0.0563 1.3439 7.4418 ... 4.6521 4.3862

 Euro 0.6806 1.0855 0.6623 0.0981 0.0226 0.1174 0.0076 0.1806 ... 0.1344 0.6251 0.5894

 Israel 3.7690 6.0106 3.6674 0.5434 0.1251 0.6501 0.0419 ... 5.5374 0.7441 3.4616 3.2638

 Japan 89.9250 143.4079 87.5012 12.9649 2.9858 15.5113 ... 23.8591 132.1178 17.7535 82.5909 77.8706

 Norway 5.7974 9.2454 5.6411 0.8358 0.1925 ... 0.0645 1.5382 8.5175 1.1446 5.3246 5.0203

 Russia 30.1172 48.0294 29.3054 4.3421 ... 5.1949 0.3349 7.9908 44.2482 5.9459 27.6609 26.0800

 Sweden 6.9361 11.0613 6.7491 ... 0.2303 1.1964 0.0771 1.8403 10.1904 1.3694 6.3704 6.0063

 Switzerland 1.0277 1.6389 ... 0.1482 0.0341 0.1773 0.0114 0.2727 1.5099 0.2029 0.9439 0.8899

 U.K. 0.6271 ... 0.6102 0.0904 0.0208 0.1082 0.0070 0.1664 0.9213 0.1238 0.5759 0.5430

 U.S. ... 1.5948 0.9730 0.1442 0.0332 0.1725 0.0111 0.2653 1.4692 0.1974 0.9184 0.8659

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 334.00 –2.50 –0.74% 707.00 302.00
Soybeans (cents/bu.) CBOT 926.00 6.50 0.71% 1,557.50 670.00
Wheat (cents/bu.) CBOT 449.75 –23.25 –4.92 1,155.75 448.00
Live cattle (cents/lb.) CME 85.350 0.075 0.09 116.900 83.850
Cocoa ($/ton) ICE-US 3,083 17 0.55 3,219 1,961
Coffee (cents/lb.) ICE-US 127.70 –1.60 –1.24 189.00 112.00
Sugar (cents/lb.) ICE-US 23.17 0.25 1.09 26.25 11.91
Cotton (cents/lb.) ICE-US 61.94 –2.87 –4.43 101.50 45.25
Crude palm oil (ringgit/ton) MDEX 2,186.00 71 3.36 2,493 1,990
Cocoa (pounds/ton) LIFFE 2,035 20 0.99 2,063 1,187
Robusta coffee ($/ton) LIFFE 1,400 unch. unch. 2,256 1,275

Copper (cents/lb.) COMEX 274.05 3.10 1.14 378.00 131.15
Gold ($/troy oz.) COMEX 991.60 –7.30 –0.73 1,060.00 494.00
Silver (cents/troy oz.) COMEX 1606.00 –23.50 –1.44 2,200.00 740.00
Aluminum ($/ton) LME 1,826.50 –36.50 –1.96 2,514.50 1,288.00
Tin ($/ton) LME 14,400.00 –100.00 –0.69 17,900.00 9,750.00
Copper ($/ton) LME 5,980.00 –110.00 –1.81 6,884.50 2,815.00
Lead ($/ton) LME 2,193.00 –27.00 –1.22 2,459.50 870.00
Zinc ($/ton) LME 1,882.00 –31.50 –1.65 1,986.00 1,065.00
Nickel ($/ton) LME 17,045 –565 –3.21 21,150 9,000

Crude oil ($/bbl.) NYMEX 66.02 0.13 0.20 125.63 45.87
Heating oil ($/gal.) NYMEX 1.7065 –0.0043 –0.25 4.0649 1.3140
RBOB gasoline ($/gal.) NYMEX 1.6360 –0.0133 –0.81 2.7400 1.0780
Natural gas ($/mmBtu) NYMEX 4.948 0.052 1.06 12.405 3.491
Brent crude ($/bbl.) ICE-EU 65.83 0.23 0.35 149.27 45.99
Gas oil ($/ton) ICE-EU 550.50 –5.25 –0.94 1,338.00 434.50

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on Sept. 25
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.6399 0.1773 3.8388 0.2605

Brazil real 2.6427 0.3784 1.7987 0.5560

Canada dollar 1.5997 0.6251 1.0888 0.9184
1-mo. forward 1.5996 0.6252 1.0887 0.9185

3-mos. forward 1.5995 0.6252 1.0887 0.9186
6-mos. forward 1.5997 0.6251 1.0888 0.9184

Chile peso 799.47 0.001251 544.15 0.001838
Colombia peso 2828.43 0.0003536 1925.15 0.0005194

Ecuador US dollar-f 1.4692 0.6806 1 1
Mexico peso-a 19.8562 0.0504 13.5150 0.0740

Peru sol 4.2306 0.2364 2.8795 0.3473
Uruguay peso-e 31.882 0.0314 21.700 0.0461

U.S. dollar 1.4692 0.6806 1 1
Venezuela bolivar 3.15 0.316976 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.6966 0.5894 1.1548 0.8660
China yuan 10.0324 0.0997 6.8285 0.1464

Hong Kong dollar 11.3868 0.0878 7.7504 0.1290
India rupee 70.4334 0.0142 47.9400 0.0209

Indonesia rupiah 14185 0.0000705 9655 0.0001036
Japan yen 132.12 0.007569 89.93 0.011120

1-mo. forward 132.09 0.007571 89.91 0.011123
3-mos. forward 132.04 0.007573 89.87 0.011127

6-mos. forward 131.93 0.007580 89.80 0.011136
Malaysia ringgit-c 5.1011 0.1960 3.4720 0.2880

New Zealand dollar 2.0500 0.4878 1.3953 0.7167
Pakistan rupee 121.723 0.0082 82.850 0.0121

Philippines peso 69.420 0.0144 47.250 0.0212
Singapore dollar 2.0795 0.4809 1.4154 0.7065

South Korea won 1742.84 0.0005738 1186.25 0.0008430
Taiwan dollar 47.668 0.02098 32.445 0.03082
Thailand baht 49.314 0.02028 33.565 0.02979

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6806 1.4692

1-mo. forward 1.0000 1.0000 0.6807 1.4692

3-mos. forward 1.0001 0.9999 0.6807 1.4690

6-mos. forward 1.0002 0.9998 0.6808 1.4689

Czech Rep. koruna-b 25.201 0.0397 17.153 0.0583

Denmark krone 7.4418 0.1344 5.0652 0.1974

Hungary forint 269.27 0.003714 183.28 0.005456

Norway krone 8.5175 0.1174 5.7974 0.1725

Poland zloty 4.2034 0.2379 2.8610 0.3495

Russia ruble-d 44.248 0.02260 30.117 0.03320

Sweden krona 10.1904 0.0981 6.9361 0.1442

Switzerland franc 1.5099 0.6623 1.0277 0.9730

1-mo. forward 1.5095 0.6625 1.0275 0.9733

3-mos. forward 1.5088 0.6628 1.0269 0.9738

6-mos. forward 1.5071 0.6635 1.0258 0.9748

Turkey lira 2.1823 0.4582 1.4854 0.6732

U.K. pound 0.9213 1.0855 0.6271 1.5948

1-mo. forward 0.9214 1.0853 0.6271 1.5946

3-mos. forward 0.9214 1.0853 0.6271 1.5946

6-mos. forward 0.9212 1.0855 0.6270 1.5948

MIDDLE EAST/AFRICA
Bahrain dinar 0.5539 1.8055 0.3770 2.6526

Egypt pound-a 8.0853 0.1237 5.5032 0.1817

Israel shekel 5.5374 0.1806 3.7690 0.2653

Jordan dinar 1.0409 0.9607 0.7085 1.4114

Kuwait dinar 0.4209 2.3757 0.2865 3.4904

Lebanon pound 2207.47 0.0004530 1502.50 0.0006656

Saudi Arabia riyal 5.5099 0.1815 3.7503 0.2666

South Africa rand 10.9051 0.0917 7.4225 0.1347

United Arab dirham 5.3964 0.1853 3.6731 0.2723

SDR -f 0.9280 1.0776 0.6316 1.5832

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 43 EUROPE DJ Stoxx 600 238.95 –1.03 –0.43% 21.4% –10.1%

 21 DJ Stoxx 50 2421.32 –5.64 –0.23 17.2% –11.0%

 34 Euro Zone DJ Euro Stoxx 265.08 –0.83 –0.31 19.0% –10.1%

 29 DJ Euro Stoxx 50 2831.95 –6.27 –0.22 15.5% –10.3%

 16 Austria ATX 2536.81 –11.50 –0.45 44.9% –15.4%

 14 Belgium Bel-20 2462.44 –8.46 –0.34 29.0% –12.5%

 12 Czech Republic PX 1142.4 –17.0 –1.47 33.1% –10.3%

 19 Denmark OMX Copenhagen 311.34 0.99 0.32% 37.6% –11.6%

 14 Finland OMX Helsinki 6405.56 –16.82 –0.26 18.5% –11.7%

 16 France CAC-40 3739.14 –19.22 –0.51 16.2% –10.2%

 20 Germany DAX 5581.41 –23.80 –0.42 16.0% –8.0%

 … Hungary BUX 20327.40 –468.21 –2.25 66.1% 4.8%

 17 Ireland ISEQ 3310.01 –4.56 –0.14 41.3% –12.5%

 13 Italy FTSE MIB 23102.74 149.34 0.65 18.7% –14.9%

 … Netherlands AEX 305.63 –2.89 –0.94 24.3% –13.8%

 13 Norway All-Shares 366.87 1.70 0.47 35.8% –5.4%

 17 Poland WIG 38214.58 –139.17 –0.36 40.3% –0.6%

 17 Portugal PSI 20 8375.73 –14.95 –0.18 32.1% 2.3%

 … Russia RTSI 1225.29 –16.94 –1.36% 93.9% –4.7%

 11 Spain IBEX 35 11643.8 –52.1 –0.45 26.6% 2.2%

 15 Sweden OMX Stockholm 280.57 –0.67 –0.24 37.4% 7.8%

 13 Switzerland SMI 6236.91 –38.53 –0.61 12.7% –8.5%

 9 Turkey ISE National 100 47624.97 –355.34 –0.74 77.3% 30.3%

 13 U.K. FTSE 100 5082.20 2.93 0.06% 14.6% –0.1%

 53 ASIA-PACIFIC DJ Asia-Pacific 120.47 –0.79 –0.65 28.7% 2.7%

 … Australia SPX/ASX 200 4713.3 12.1 0.26 26.6% –3.9%

 18 China CBN 600 24526.82 –181.07 –0.73 66.1% 37.9%

 20 Hong Kong Hang Seng 21024.40 –26.33 –0.13 46.1% 12.5%

 20 India Sensex 16693.00 –88.43 –0.53 73.0% 27.4%

 … Japan Nikkei Stock Average 10265.98 –278.24 –2.64 15.9% –13.7%

 … Singapore Straits Times 2662.82 –4.61 –0.17 51.2% 10.4%

 11 South Korea Kospi 1691.48 –2.40 –0.14 50.4% 14.6%

 19 AMERICAS DJ Americas 275.56 –1.59 –0.57 21.9% –11.8%

 … Brazil Bovespa 60355.73 309.45 0.52 60.7% 18.9%

 18 Mexico IPC 28759.98 294.87 1.04 28.5% 12.4%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of Sep. 25, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.60% 20 ALL COUNTRY (AC) WORLD* 286.10 –1.29% 25.7% –15.3%

2.60% 21 World (Developed Markets) 1,122.92 –1.31% 22.0% –16.5%

2.40% 23 World ex-EMU 130.56 –1.19% 21.3% –16.3%

2.50% 23 World ex-UK 1,121.13 –1.09% 21.4% –16.1%

3.20% 20 EAFE 1,554.09 –1.46% 25.6% –14.7%

2.50% 16 Emerging Markets (EM) 908.13 –1.14% 60.2% –5.0%

3.60% 14 EUROPE 83.44 –1.92% 20.2% –17.1%

3.90% 14 EMU 178.84 –1.98% 25.9% –17.4%

3.40% 16 Europe ex-UK 92.85 –1.51% 19.7% –15.6%

4.20% 12 Europe Value 96.07 –1.92% 23.9% –15.9%

2.90% 17 Europe Growth 70.34 –1.93% 16.4% –18.5%

2.70% 17 Europe Small Cap 152.41 –2.10% 51.0% –11.8%

2.30% 8 EM Europe 248.46 –0.95% 56.4% –29.2%

4.00% 11 UK 1,511.92 –1.17% 15.0% –9.6%

2.80% 20 Nordic Countries 131.03 –2.67% 33.6% –19.8%

1.80% 7 Russia 660.56 –2.08% 60.3% –37.0%

3.40% 13 South Africa 680.45 0.00% 17.5% –0.9%

2.80% 19 AC ASIA PACIFIC EX-JAPAN 389.48 –1.20% 57.5% –0.0%

1.70% -72 Japan 588.60 1.08% 11.1% –25.7%

2.30% 16 China 60.10 –2.51% 47.3% 3.0%

1.00% 20 India 664.92 0.22% 80.1% 13.9%

0.90% 24 Korea 481.71 –1.06% 56.9% 19.2%

2.90% 31 Taiwan 267.55 –1.04% 54.3% –1.3%

2.00% 28 US BROAD MARKET 1,166.14 –1.13% 18.7% –17.6%

1.40% -47 US Small Cap 1,597.41 –2.00% 28.1% –15.6%

3.50% 14 EM LATIN AMERICA 3,573.16 –1.24% 72.0% –9.9%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

GLOBAL MARKETS LINEUP

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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Marketplace

ITV chairman to step down;
field shrinks for CEO postAbbott Laboratories has struck

a deal to acquire the pharmaceutical
unit of Belgian conglomerate Solvay
SA for roughly Œ4.8 billion ($7 bil-
lion), in another sign of the consoli-
dation of the drug industry.

The all-cash deal could be an-
nounced as soon as Monday, people
familiar with the matter said. Ac-
cording to two people familiar with
the situation, Abbott will pay Œ4.5
billion now and up to Œ300 million
between 2011 and 2013 if the busi-
ness hits certain targets.

Abbott sees Solvay as a way to ex-
pand into emerging markets in East-
ern Europe and Asia, where Abbott
had limited presence, while adding

new drugs for hypertension and Par-
kinson’s disease. It is the biggest
deal Abbott has done since 2002.

The deal also gives Abbott full
control of two drugs for cholesterol
and triglycerides that Abbott and
Solvay already sell together—Tri-
cor and Trilipix.

Solvay also sells hormone treat-
ments and has a small flu-vaccine
business—a hot area in the drug in-
dustry as concern mounts about flu
pandemics. In a press release in
early September, Solvay said it had
begun producing small batches of
vaccine for the H1N1 swine-flu virus,
which it planned to test in studies.
Abbott may be hoping to boost in-
vestment in that business to take ad-
vantage of the current desire of
many countries to buy H1N1 vaccine,
though it is unclear how quickly
Solvay’s factories could produce it
in large quantities.

Abbottwillpayforthedealfromex-
istingcashonhandandwon’tgotothe
marketstoraiseacquisitionfinancing,
saida personfamiliar withthematter.

For Solvay, a sale will enable it to
narrowitsfocusandinvestmoreinthe
two other areas where it already gets
morerevenue,chemicalsandplastics.

Analysts say Abbott needs to
lessen its reliance on Humira, a drug
for rheumatoid arthritis that had
$4.5 billion in sales last year, repre-
senting 15% of Abbott’s net income.

Even amid a slowdown in merg-
ers and acquisitions over the past
year, there has been a wave of phar-
maceutical deals, led by Pfizer Inc.’s
roughly $62 billion takeover of Wy-
eth and Merck’s roughly $41 billion

deal to acquire Schering-Plough
Corp. Drug companies are rich in
cash and looking for new products
to offset those losing patent protec-
tion and sales to generic copies.

Thepricetagisgoodnewsforshare-
holders of Solvay. The shares have al-
ready surged 42% since the company
announced it was considering selling
thedivision onApril1, andtheyclosed
Friday at Œ74.73 in Brussels.

Abbott outbid Swiss drug com-
pany Nycomed, which had been pur-
suing Solvay’s drug business. Ny-
comed, owned by private-equity
firms, was widely expected to win
the auction before Abbott came on
strong in recent weeks.

In the absence of any perceived
competition, Nycomed had resisted
meeting Solvay’s asking price of
roughly Œ5 billion, at one point low-
ering its offer to below Œ4 billion, ac-
cording to a person familiar with
the matter. Its final bid was well shy
of Abbott’s, another person said.

For Nycomed, the failed bid rep-
resents the second time lately that
its M&A ambitions have been frus-
trated. Earlier this year, the firm qui-
etly sounded out possible buyers, to
no avail. When Solvay’s drug unit
went on the block, it provided Ny-
comed with an opportunity to bulk
up in advance of a possible initial
public offering of stock.

BarclaysPLC’sinvestmentbankad-
vised Abbott on the Solvay deal; Mor-
gan Stanley, Citigroup Inc. and NM
Rothschild&SonsLtd.advisedSolvay.
 —Jonathan Rockoff contributed

to this article.

Debt doldrums
After loading up on debt during boom times, 
Prisa now seeks to sell off assets to raise cash.
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Prisa net debt, in billions Prisa daily share price

Chief Executive 
Officer Juan Luis
Cebrián, left, and 
Chairman Ignacio 
Polanco

Rich pitch
A Saudi play for Liverpool is
the region’s latest foray into
English football > Page 29

Prisa strives to ease big debt burden
After costly expansion, the Spanish media company attempts to shed assets amid global financial downturn

Abbott wins Solvay drugs unit
By Kathy Sandler

LONDON—The leadership conun-
drum at ITV PLC remained unre-
solvedafterdiscussionswiththefront-
runner for the chief-executive post,
Tony Ball, were terminated, poten-
tially leaving the British TV broad-
caster without a leader amid the
worst advertisingslump in its history.

Adding to the uncertainty about
its leadership, ITV said Friday that
Executive Chairman Michael Grade
will step down from his positions, re-
linquishing both his executive and
strategic posts, once a new chairman
is announced. That could come as
early as the next few weeks, a person
familiar with the matter said.

The new chairman would be
charged with appointing a chief exec-
utive, although the pool has shrunk
by at least two candidates since the
search began earlier this year.

Mr. Ball, a former head of pay-TV
operator British Sky Broadcasting
Group PLC, was widely considered a
shoo-in for the CEO post after HMV
Group PLC boss Simon Fox with-
drew his candidacy last month.

Talks with Mr. Ball fell apart over
“a number of substantial differences,
including a failure to finally agree
contractual arrangements, together
with a disagreement over the future
chairmanship,” ITV said.

These differences were initially
linked to Mr. Ball’s remuneration de-
mands, which amounted to pay
awards of up to £42 million ($66.9

million) over five years, the person fa-
miliar with the matter said. This had
been negotiated down to a range of
£20 million to £25 million, but the
deal finally collapsed over Mr. Ball’s
demands for veto power over candi-
dates for the chairman post, this per-
son said.

Mr. Ball said in a statement Friday
that all compensation terms had
been agreed, but that the ITV board
had imposed an ultimatum on the ap-
pointment of a new chairman.
“Whilst I was ready to participate in
a debate about the company's next
chairman, the board decided it no
longer wished to proceed [with my
candidacy].”

Mr. Ball’s demise as a CEO candi-
date disappointed investors. ITV
stock closed down 3.5% in London
trading Friday, after falling more
than 5% earlier in the day.

Goldman Sachs said in a research
note that Mr. Ball was the candidate
most qualified to undertake further
restructuring of the business, and
added the developments raised con-
cerns about the board’s resistance to
restructuring candidates.

ITV has been caught in a squeeze
amid the dispersal of its viewers
across multiple digital channels, the
rise of the Internet as a rival for ad-
vertising, and the slump in ad reve-
nue caused by the recession. Even
though a £285 million cost-cutting ef-
fort is already in progress, a new
chief executive will need to address
the company’s structural problems.

By Jason Sinclair

MADRID—Promotora de Infor-
maciones SA of Spain is at a cross-
roads. After a costly and ill-timed ex-
pansion drive at home and abroad
during Spain’s boom years, the me-
dia company is now intensifying ef-
forts to unload assets and attract in-
vestors to cut down on debt and gen-
erate cash flow.

Prisa, as the company is known,
is Spain’s most influential media
company and its global reach in the
television, radio and publishing sec-
tor has widened to Portugal, Latin
America and the U.S.

Its international recognition
grew in tandem with a wider eco-
nomic boom in Spain, and the com-
pany loaded up on debt when it was
easy to come by and to finance. In
2005, Prisa, owner of Spain’s big-
gest daily, El País, invested millions
to bail out leading French newspa-
per Le Monde.

A few years later, Prisa needs a
lifeline of its own. Its challenges
arise from the debt-fueled growth
Spanish companies embraced be-
fore the financial crisis. The credit

crunch sparked a dramatic drop in
revenue as Spain slid into recession,
forcing Prisa to come up with plans
to sell prized assets at the worst pos-
sible time.

“We’ve suffered from the global
financial crisis, a structural crisis at
the company level and a crisis in the
media sector,” Chief Executive Juan
Luis Cebrián said during a recent in-
terview at the company’s headquar-
ters on Gran Vía in Madrid’s histori-
cal center. “We took on more debt
than we expected when the markets
crashed,” he said.

At the end of 2007, Prisa
launched a bid to consolidate con-
trol of TV unit Sogecable, offering a
generous premium just before glo-
bal markets staged a broad correc-
tion. The change in market condi-
tions prompted key shareholders,
such as telecommunications giant
Telefónica SA, to sell their shares.

“If we had known what was going
to happen to the market, we would
have offered less,” Mr. Cebrián said.

Last year, Prisa tried to sell Soge-
cable’s flagship satellite pay-TV unit
Digital+, but rejected offers as too
low. Bidders “wanted to pay less
than our assets are worth; our banks
advised us not to sell assets at these
prices,” Mr. Cebrián said.

Prisa’s board and Spain’s Po-
lanco family own roughly 70% of the
company. As such, they have room
to dilute their stakes if they need to
raise more capital by luring poten-
tial partners.

Mr. Cebrián said Prisa’s main fo-
cus now is how to “achieve reason-

able debt levels through partial di-
vestments,” hoping to complete sig-
nificant sales and sign up new part-
ners by year end. Prisa’s debt totals

about Œ5 billion, or approximately
$7.3 billion.

A key date on the company’s cal-
endar is March 31, when nearly

Œ2 billion in debt is due. Prisa al-
ready has renegotiated several ex-
tensions with its creditor banks.

Compounding the company’s
woes, Prisa’s grip on the pay-TV mar-
ket and football broadcast rights
has weakened considerably in favor
of Barcelona-based production and
media company Mediapro, which is
widely seen as benefiting from its
ties to Spain’s socialist government.

It remains to be seen if Mr. Ce-
brián is the appropriate manager to
succeed long-time Prisa Chairman
Jesús de Polanco, who died in July
2007, just as Prisa was entering a
critical expansion phase and right
before the financial crash.

Seen as one of the doyens of mod-
ern journalism in Spain, Mr. Ce-
brián, 64 years old, led El País for
more than a decade during Spain’s
key democratic transition. At the
time of its creation, El País was
among the few leading publications
offering alternative, center-left edi-
torial analysis.

Prisa’s decline in market value
has been extreme, dropping to
Œ850 million at present from nearly
Œ3 billion two years ago. Earlier this
year, its liquidity squeeze was so dra-
matic that it was forced to delay
wage payments.

Mr. Cebrián said the lack of
credit affected all companies, and
added that liquidity issues had been
sorted out. The company is moving
forward with plans to sell minority
stakes in Portuguese media unit Me-
dia Capital or its publishing division
Santillana, he said.

CORPORATE NEWS

By Jeanne Whalen,
Dana Cimilluca

and Jeffrey McCracken

A key date for Prisa
is March 31, when
nearly Œ2 billion in
debt is due.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 21.00 $26.96 –0.07 –0.26%
Alcoa AA 28.00 13.08 –0.43 –3.18%
AmExpress AXP 14.00 33.07 –0.78 –2.30%
BankAm BAC 151.00 16.60 –0.38 –2.24%
Boeing BA 3.00 51.52 –0.27 –0.52%
Caterpillar CAT 10.00 51.20 –0.65 –1.25%
Chevron CVX 6.20 70.66 –0.05 –0.07%
CiscoSys CSCO 37.90 22.62 –0.03 –0.13%
CocaCola KO 9.70 52.97 0.63 1.20%
Disney DIS 10.50 27.62 –0.35 –1.25%
DuPont DD 5.40 31.74 –0.53 –1.64%
ExxonMobil XOM 14.40 68.70 –0.23 –0.33%
GenElec GE 99.20 16.37 –0.21 –1.27%
HewlettPk HPQ 17.50 47.02 0.15 0.32%
HomeDpt HD 10.30 26.85 –0.19 –0.70%
Intel INTC 33.20 19.37 –0.17 –0.87%
IBM IBM 4.50 121.08 0.14 0.12%
JPMorgChas JPM 28.30 43.65 –0.72 –1.62%
JohnsJohns JNJ 6.80 60.62 –0.10 –0.16%
KftFoods KFT 10.60 26.53 0.15 0.57%
McDonalds MCD 10.40 56.95 0.83 1.48%
Merck MRK 18.50 31.25 0.24 0.77%
Microsoft MSFT 41.70 25.55 –0.39 –1.50%
Pfizer PFE 33.50 16.40 –0.04 –0.24%
ProctGamb PG 12.10 58.01 0.17 0.29%
3M MMM 3.10 73.80 –0.30 –0.40%
TravelersCos TRV 4.40 47.75 0.23 0.48%
UnitedTech UTX 4.10 61.54 –0.80 –1.28%
Verizon VZ 13.10 29.94 –0.21 –0.70%
WalMart WMT 24.80 49.47 –1.23 –2.43%

Dow Jones Industrial Average P/E: 16
LAST: 9665.19 t 42.25, or 0.44%

YEAR TO DATE: s 888.80, or 10.1%

OVER 52 WEEKS t 1,477.94, or 13.3%

 Note: Price-to-earnings ratios are for trailing 12 months
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Tracking
credit
markets &
dealmakers

Follow the markets throughout
the day, with updated stock
quotes, news and commentary
at WSJ.com/Europe.
Also, receive email alerts that
summarize the day’s trading in
Europe and Asia.
To sign up, go to
WSJ.com/Online Today

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Seat Pagine Gialle  1423 –144 –255 –470 Peugeot  327 6 4 –35

M real  1350 –28 –24 –531 Daily Mail & Gen Tr  738 6 –24 –58

Old Mut  358 –24 –60 –195 Xstrata  203 7 3 –3

Grohe Hldg  1382 –21 –174 –457 Pernod Ricard 219 7 18 –50

Evonik Degussa  91 –18 –39 –50 Clariant  238 8 –1 –33

Alcatel Lucent 626 –18 –45 –85 CIR SpA CIE Industriali Riunite 445 8 –5 –3

Rep Irlnd 122 –13 –21 –27 Stora Enso  386 8 –3 –92

Smurfit Kappa Fdg  485 –12 –30 –101 AB Volvo 245 8 –8 –77

Havas 332 –11 –15 –19 PPR 214 14 23 7

Endesa  85 –9 –7 –9 DSG Intl  845 42 153 180

Source: Markit Group

Dow Jones Stoxx 50: Friday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

UniCredit Italy Banks $64.7 2.63 4.16% –5.9% –52.5%

GlaxoSmithKline U.K. Pharmaceuticals 111.8 12.28 1.78 0.6 –13.7

BG Grp U.K. Integrated Oil & Gas 61.9 10.85 1.69 –0.5 67.2

Anglo Amer U.K. General Mining 44.1 20.59 1.48 3.9 –10.3

BHP Billiton U.K. General Mining 60.2 16.93 1.41 23.6 83.6

ArcelorMittal Luxembourg Iron & Steel $58.0 25.29 –2.99% –34.7 –8.2

ABB Switzerland Industrial Machinery 46.6 20.62 –2.64 –3.1 30.9

Barclays U.K. Banks 62.7 3.57 –2.07 –2.6 –45.6

Credit Suisse Grp Switzerland Banks 65.2 56.65 –1.73 8.3 –21.3

UBS Switzerland Banks 64.9 18.76 –1.73 –10.7 –71.8

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Deutsche Telekom 59.7 9.31 1.09% –13.4% –25.8%
Germany (Mobile Telecomms)
ING Groep 34.5 11.30 1.07 –35.6 –67.4
Netherlands (Life Insurance)
ENI 100.2 17.02 1.01 –11.8 –27.2
Italy (Integrated Oil & Gas)
Sanofi-Aventis S.A. 97.8 50.63 1.00 8.4 –27.9
France (Pharmaceuticals)
Nokia 57.0 10.36 0.97 –22.9 –33.8
Finland (Telecomms Equipment)
France Telecom 71.1 18.28 0.80 –9.6 1.0
France (Fixed Line Telecomms)
Assicurazioni Gen 37.2 17.95 0.73 –21.8 –31.1
Italy (Full Line Insurance)
BP 180.8 5.49 0.46 12.3 –5.7
U.K. (Integrated Oil & Gas)
Novartis 129.5 50.35 0.40 –15.4 –31.0
Switzerland (Pharmaceuticals)
Nestle S.A. 156.2 43.98 0.37 –7.1 0.9
Switzerland (Food Products)
Astrazeneca 63.8 27.52 0.24 9.3 –17.6
U.K. (Pharmaceuticals)
British Amer Tob 63.3 19.61 0.15 5.1 35.8
U.K. (Tobacco)
Allianz SE 54.0 81.23 0.15 –21.4 –40.5
Germany (Full Line Insurance)
HSBC Hldgs 193.2 7.04 0.11 –8.1 –17.1
U.K. (Banks)
AXA S.A. 53.5 17.44 0.11 –25.1 –40.0
France (Full Line Insurance)
Bayer 56.2 46.22 0.09 –13.8 15.0
Germany (Specialty Chemicals)
Diageo 42.5 9.66 0.05 –1.9 2.4
U.K. (Distillers & Vintners)
Vodafone Grp 131.6 1.42 ... 12.5 16.0
U.K. (Mobile Telecomms)
E.ON 82.9 28.21 –0.07 –20.2 –9.5
Germany (Multiutilities)
Deutsche Bk 47.2 51.78 –0.10 –5.7 –45.6
Germany (Banks)

Daimler 52.5 33.66 –0.12% –12.7% –14.6%
Germany (Automobiles)
Roche Hldg Part. Cert. 113.9 166.70 –0.18 –5.3 –22.9
Switzerland (Pharmaceuticals)
RWE 47.8 62.19 –0.19 –8.4 –14.5
Germany (Multiutilities)
Banco Santander 131.9 11.01 –0.27 8.1 –5.3
Spain (Banks)
Total S.A. 137.9 39.97 –0.32 –8.6 –22.8
France (Integrated Oil & Gas)
Iberdrola S.A. 51.0 6.61 –0.38 –11.5 –25.2
Spain (Conventional Electricity)
BNP Paribas S.A. 87.5 55.33 –0.41 –18.9 –34.8
France (Banks)
Unilever 48.4 19.21 –0.44 –2.6 –1.0
Netherlands (Food Products)
Banco Bilbao Viz 66.3 12.05 –0.45 3.6 –32.9
Spain (Banks)
SAP 60.3 33.50 –0.46 –14.4 –14.3
Germany (Software)
Telefonica S.A. 128.6 18.61 –0.48 8.4 36.1
Spain (Fixed Line Telecomms)
Rio Tinto 64.2 26.30 –0.51 –14.1 26.0
U.K. (General Mining)
Royal Dutch Shell A 101.9 19.55 –0.61 –9.2 –24.7
U.K. (Integrated Oil & Gas)
Tesco 48.5 3.87 –0.67 4.4 7.5
U.K. (Food Rtlrs & Whlslrs)
Soc. Generale 47.1 52.98 –0.69 –18.5 –54.6
France (Banks)
GDF Suez 98.2 29.60 –0.77 –17.8 –3.7
France (Multiutilities)
L.M. Ericsson Tel B 30.3 70.40 –0.85 4.5 –44.6
Sweden (Telecomms Equipment)
BASF 47.6 35.26 –1.37 0.8 11.7
Germany (Commodity Chemicals)
Intesa Sanpaolo 51.4 2.95 –1.58 –26.2 –43.1
Italy (Banks)
Siemens 85.3 63.53 –1.61 –4.9 –7.7
Germany (Diversified Industrials)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.01% 0.76% 2.4% 6.4% 0.0%
Event Driven 0.56% 2.43% 5.4% 11.9% -14.0%
Equity Market Neutral -0.60% -1.82% -1.2% -5.0% -9.1%
Equity Long/Short -0.62% 0.69% 3.3% 3.9% -8.7%

*Estimates as of 09/24/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 12/1 0.82 100.88% 0.01% 0.86 0.78 0.82

Eur. High Volatility: 12/1 1.47 97.77 0.01 1.58 1.42 1.49

Europe Crossover: 12/1 5.65 97.37 0.05 6.06 5.52 5.74

Asia ex-Japan IG: 12/1 1.07 99.67 0.01 1.18 1.06 1.11

Japan: 12/1 0.99 100.04 0.01 0.99 0.99 0.99

 Note: Data as of September 24

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.

BLUE CHIPS & BONDS

Europe, Middle East & Africa: Bank revenues from equity capital markets

Behind every IPO, 
follow-on or 
convertible equity 
offering is one or 
more investment 
banks. At right, 
investment banks 
historical and year-
to-date revenues 
from global equity-
capital-market 
(ECM) deals

Source: Dealogic
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HSBC re-emphasizes the ‘H’ in its name
As it looks to China,
bank will relocate
CEO to Hong Kong

By Jeanne Whalen

In an effort to crack the lucrative
Brazilian market, GlaxoSmithKline
PLC has agreed to give Brazil some
of its vaccine technology and also to
fund research into a vaccine for den-
gue fever, a disease that hits Brazil
particularly hard.

The agreement is a sign of the
growing clout emerging
markets have in negotiating
deals with the drug indus-
try. Glaxo and other compa-
nies are hoping that coun-
tries such as Brazil will pro-
vide much of their sales
growth in the future as sales
in more developed markets
slow.

Glaxo Chief Executive
Andrew Witty said Brazil
has agreed to buy roughly
Œ1.5 billion ($2.2 billion)
worth of the company’s vaccine for
pneumococcal disease, Synflorix,
over roughly 10 years.

During this time period, Glaxo
will gradually give Brazil the tech-
nology to make the vaccine, and
when the time is up, Brazil will make
it on its own, Mr. Witty and Brazilian
officials said in a meeting with jour-
nalists in London Friday.

Glaxo will also invest Œ35 million
in a research project for a dengue-fe-
ver vaccine, Brazilian officials said.
The research will be carried out at
Brazil’s Oswaldo Cruz Foundation,
with Brazil also investing Œ35 mil-
lion. Dengue fever is a tropical dis-
ease spread by mosquitoes that
strikes as many as 100 million peo-

ple each year.
“One of our strategic visions is to

strengthen the Brazilian capacity
for producing, developing and inno-
vating” new drugs and health-care
tools, Brazil’s health minister, Jose
Gomes Temporao, said at the brief-
ing.

Glaxo said it is giving Brazil a dis-
counted price on the pneumococcal

vaccine, in part because
Brazil agreed to a multi-
year order. Glaxo will start
out charging about Œ11.50
per dose, with the price
gradually falling over time.

Abbas Hussein, the
head of Glaxo’s emerging-
markets business, said Bra-
zil’s health minister lob-
bied for the Synflorix tech-
nology. He added that
Glaxo would consider simi-
lar deals with other coun-

tries.
Synflorix is designed to prevent

different kinds of pneumococcal dis-
ease, including some forms of bacte-
rial meningitis and pneumonia.

Meanwhile, the European
Union’s drug regulator recom-
mended approval of swine-flu vac-
cines from Glaxo and Novartis AG,
following a swift review, to ensure
the vaccines are available to Europe-
ans this fall.

A Glaxo spokeswoman said the
company expects a decision on ap-
proval from the European Commis-
sion within 10 to 12 working days,
far faster than the 65 or so days nor-
mally taken.
 —Jason Douglas contributed

to this article.

By Jonathan Cheng

And Aries Poon

HONG KONG—Who says you
can’t go home again?

HSBC Holdings PLC’s decision
to return the principal office of the
group chief executive to Hong Kong
is a small but symbolic gesture that
highlights the rising importance of
the U.K. bank’s business in Asia for
its growth—particularly in China,
where it hopes to list its shares.

CEO Michael Geoghegan will re-
locate to Hong Kong in February,
the bank said, though HSBC will re-
main domiciled in the U.K. for tax
purposes and has no plans to move.

“We want to be at the gateway
to China. Being in China itself is a
logical goal and the place to work
on it is Hong Kong,” Mr. Geoghegan
said at a news briefing Friday.

The announcement is a return
home of sorts for HSBC, which was
set up in Hong Kong in 1865 as
Hongkong & Shanghai Banking
Corp. to finance trade between Eu-
rope, India and China. Hong Kong
remained its home until 1992, when
the bank relocated to London after
acquiring the U.K.’s Midland Bank.

The news was welcomed with
glee in Hong Kong.

The city’s top leader, Chief Exec-

utive Donald Tsang, called it “a sig-
nificant move for the bank, which
has its historical roots in our city.”

For HSBC, the move to Hong
Kong is perhaps most important
for its symbolism.

HSBC already has a strong pres-

ence here, with about 16% of its
overall $2.5 trillion in assets based
in the city, according to its most re-
cent annual report.

It is one of three banks autho-
rized to print the local currency,
and its steel-girded Hong Kong

headquarters is a local landmark.
More than half of HSBC’s assets

are in Europe, and a fifth are in
North America, where its purchase
of U.S. subprime lender Household
Financial led to a $10 billion good-
will write-off earlier this year.

The bank has been beefing up its
presence in China in recent years
and is planning an initial public of-
fering in Shanghai that will help
raise the company’s profile in the lu-
crative mainland Chinese market.

Sandy Flockhart, HSBC’s chief
executive for Asia-Pacific, said last
month that the bank had hired ad-
visers to handle the IPO plan but
didn’t provide specifics. Mr. Flock-
hart has called China “the largest
part of the puzzle” of growth, and
said China would be an investment
focus over the next 25 to 50 years.

HSBC framed its move as a much
larger one than just Hong Kong, say-
ing it “positions the group for the
shift in the world’s center of eco-
nomic gravity from West to East.”

At the same time, the bank took
great pains to say that it wouldn’t
be neglecting its presence in Lon-
don. Group Chairman Stephen
Green and two executive directors
will remain in London, and the U.K.
Financial Services Authority will
continue to be HSBC’s lead regula-
tor. “There is absolutely no ques-
tion of HSBC pulling away from Lon-
don,” Mr. Green said in a statement.
“We will operate from two equally
strategically important centers....”

As part of his move, Mr. Geoghe-
gan will succeed Vincent Cheng as
chairman of the bank’s Asia unit.

Mr. Cheng will remain an execu-
tive director and continue to help
the bank develop its business in
mainland China, Hong Kong and
Taiwan.—Chester Yung contributed

to this article.

Glaxo to give Brazil
some vaccine technology

Andrew Witty

HSBC Holdings’ headquarters in Hong Kong is a local landmark. The bank was set up in 1865 in the city and was based there
until 1992, when it moved to London.

CORPORATE NEWS
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n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 09/24 USD 340.61 38.7 17.3 5.8
Sel Emerg Mkt Equity GL EQ GGY 09/24 USD 198.85 51.8 6.3 –12.1
Sel Euro Equity EUR US EQ GGY 09/24 EUR 93.91 28.7 –8.2 –21.0
Sel European Equity EU EQ GGY 09/24 USD 183.08 33.1 –9.4 –20.2
Sel Glob Equity GL EQ GGY 09/24 USD 185.67 29.3 –8.7 –19.3
Sel Glob Fxd Inc GL BD GGY 09/24 USD 141.01 9.3 1.8 –0.9
Sel Pacific Equity AS EQ GGY 09/24 USD 140.07 54.9 6.7 –10.0
Sel US Equity US EQ GGY 09/24 USD 118.19 17.3 –12.9 –17.9
Sel US Sm Cap Eq US EQ GGY 09/24 USD 167.15 27.8 –12.6 –18.1

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 09/24 EUR 27.76 5.8 –29.6 –43.8
MP-TURKEY.SI OT OT SVN 09/24 EUR 31.44 61.0 2.9 –22.6

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 09/24 EUR 3.31 57.6 –41.3 –40.3
Parex Eastern Europ Bal OT OT LVA 09/24 EUR 13.03 51.9 2.0 –3.4
Parex Eastern Europ Bd EU BD LVA 09/24 USD 13.87 59.1 6.9 1.3
Parex Russian Eq EE EQ LVA 09/24 USD 17.96 107.4 –3.9 –18.5

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 09/25 USD 162.55 46.6 10.5 –16.5
PF (LUX)-Asian Eq-Pca AS EQ LUX 09/25 USD 155.04 45.7 9.5 –17.3
PF (LUX)-Biotech-Pca OT EQ LUX 09/24 USD 295.33 3.6 –14.9 –6.8
PF (LUX)-CHF Liq-Pca CH MM LUX 09/24 CHF 124.23 0.2 0.3 1.2
PF (LUX)-CHF Liq-Pdi CH MM LUX 09/24 CHF 93.77 0.2 0.4 1.2
PF (LUX)-Digital Comm-Pca OT EQ LUX 09/24 USD 107.98 32.8 13.0 –8.8
PF (LUX)-East Eu-Pca EU EQ LUX 09/24 EUR 273.53 104.8 –5.7 –23.5
PF (LUX)-Emg Mkts-Pca GL EQ LUX 09/25 USD 484.43 59.2 5.9 –15.8
PF (LUX)-Eu Indx-Pca EU EQ LUX 09/24 EUR 95.42 24.8 –6.8 –17.7
PF (LUX)-EUR Bds-Pca EU BD LUX 09/24 EUR 382.82 2.5 5.9 3.0
PF (LUX)-EUR Bds-Pdi EU BD LUX 09/24 EUR 291.32 2.5 5.9 3.0
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 09/24 EUR 144.69 15.9 15.4 5.0
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 09/24 EUR 101.72 15.9 15.4 5.0
PF (LUX)-EUR HiYld-Pca EU BD LUX 09/24 EUR 138.79 53.9 8.5 –2.4
PF (LUX)-EUR HiYld-Pdi EU BD LUX 09/24 EUR 80.46 53.9 8.5 –2.4
PF (LUX)-EUR Liq-Pca EU MM LUX 09/24 EUR 135.88 0.9 1.8 2.8
PF (LUX)-EUR Liq-Pdi EU MM LUX 09/24 EUR 97.93 0.9 1.8 2.8
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 09/24 EUR 102.38 0.5 1.3 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 09/24 EUR 101.02 0.5 1.3 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 09/24 EUR 386.64 26.4 –9.1 –22.5
PF (LUX)-EuSust Eq-Pca EU EQ LUX 09/24 EUR 125.55 24.1 –7.7 –20.1
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 09/24 USD 238.75 26.0 22.0 10.7
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 09/24 USD 162.42 26.0 22.0 10.7
PF (LUX)-Gr China-Pca AS EQ LUX 09/25 USD 320.33 50.6 16.5 –12.0
PF (LUX)-Indian Eq-Pca EA EQ LUX 09/25 USD 333.10 73.8 17.6 –11.4
PF (LUX)-Jap Index-Pca JP EQ LUX 09/25 JPY 8923.18 9.5 –19.9 –23.2
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 09/25 JPY 7921.64 8.5 –23.3 –27.1
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 09/25 JPY 7696.27 8.0 –23.8 –27.6
PF (LUX)-JpEq130/30-Pca JP EQ LUX 09/25 JPY 4511.90 14.9 –17.2 –21.7
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 09/24 USD 50.06 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 09/25 USD 254.81 60.9 8.5 –9.8
PF (LUX)-Piclife-Pca CH BA LUX 09/24 CHF 772.84 12.1 1.3 –5.5
PF (LUX)-PremBrnds-Pca OT EQ LUX 09/24 EUR 58.16 31.8 0.4 –15.8
PF (LUX)-Rus Eq-Pca OT OT LUX 09/24 USD 54.29 137.7 –3.8 NS
PF (LUX)-Security-Pca GL EQ LUX 09/24 USD 92.11 28.9 4.4 –10.2
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 09/24 EUR 434.77 33.2 –5.1 –18.7
PF (LUX)-US Eq-Ica US EQ LUX 09/24 USD 97.28 19.1 –10.7 –13.0
PF (LUX)-USA Index-Pca US EQ LUX 09/24 USD 85.18 17.5 –10.0 –15.6
PF (LUX)-USD Gov Bds-Pca US BD LUX 09/24 USD 512.96 –3.3 5.2 6.1
PF (LUX)-USD Gov Bds-Pdi US BD LUX 09/24 USD 376.40 –3.3 5.2 6.1
PF (LUX)-USD Liq-Pca US MM LUX 09/24 USD 130.99 0.6 1.1 2.1
PF (LUX)-USD Liq-Pdi US MM LUX 09/24 USD 85.53 0.6 1.1 2.1
PF (LUX)-USD Sov Liq-Pca OT OT LUX 09/23 USD 101.56 0.3 1.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 09/24 USD 100.85 0.3 1.1 NS

PF (LUX)-Water-Pca GL EQ LUX 09/24 EUR 114.86 11.5 –9.2 –14.1
PF (LUX)-WldGovBds-Pca GL BD LUX 09/25 USD 167.66 1.7 10.8 8.8
PF (LUX)-WldGovBds-Pdi GL BD LUX 09/25 USD 138.77 1.7 10.8 8.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 09/24 USD 12.04 53.6 9.5 –8.8
Japan Fund USD JP EQ IRL 09/25 USD 17.31 17.8 19.8 –1.5
Polar Healthcare Class I USD OT OT IRL 09/24 USD 12.10 NS NS NS
Polar Healthcare Class R USD OT OT IRL 09/24 USD 12.09 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 08/31 USD 120.86 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 08/31 USD 9.17 35.9 –24.7 –17.9
Europn Conviction USD B EU EQ CYM 08/31 USD 132.59 5.0 12.4 10.7
Europn Forager USD B OT OT CYM 08/31 USD 211.30 18.1 6.5 0.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 –4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 08/31 USD 185.62 11.9 9.8 5.8

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 09/16 USD 117.08 102.9 27.9 5.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 09/24 EUR 679.39 20.6 –8.9 –18.0
Core Eurozone Eq B EU EQ IRL 09/24 EUR 801.37 21.9 –5.3 NS
Euro Fixed Income A EU BD IRL 09/24 EUR 1211.95 7.1 3.7 –1.9
Euro Fixed Income B EU BD IRL 09/24 EUR 1291.78 7.5 4.3 –1.3
Euro Small Cap A EU EQ IRL 09/24 EUR 1145.10 35.1 –8.2 –23.1
Euro Small Cap B EU EQ IRL 09/24 EUR 1224.64 35.7 –7.6 –22.6
Eurozone Agg Eq A EU EQ IRL 09/24 EUR 637.54 28.3 –5.3 –20.0
Eurozone Agg Eq B EU EQ IRL 09/24 EUR 914.76 28.9 –4.8 –19.5
Glbl Bd (EuroHdg) A GL BD IRL 09/24 EUR 1348.65 12.6 7.7 2.4
Glbl Bd (EuroHdg) B GL BD IRL 09/24 EUR 1429.18 13.1 8.5 3.0
Glbl Bd A EU BD IRL 09/24 EUR 1064.96 8.6 9.3 1.9
Glbl Bd B EU BD IRL 09/24 EUR 1132.37 9.1 10.0 2.5
Glbl Real Estate A OT EQ IRL 09/24 USD 851.31 27.7 –17.8 –21.7
Glbl Real Estate B OT EQ IRL 09/24 USD 876.25 28.3 –17.3 –21.2
Glbl Real Estate EH-A OT EQ IRL 09/24 EUR 765.17 22.0 –20.6 –23.1
Glbl Real Estate SH-B OT EQ IRL 09/24 GBP 71.99 21.4 –21.3 –22.7
Glbl Strategic Yield A EU BD IRL 09/24 EUR 1519.88 34.4 7.5 0.5
Glbl Strategic Yield B EU BD IRL 09/24 EUR 1623.81 35.0 8.1 1.1
Japan Equity A JP EQ IRL 09/24 JPY 12150.46 17.6 –14.8 –22.0
Japan Equity B JP EQ IRL 09/24 JPY 12929.64 18.1 –14.2 –21.5
PacBasn (Ex-Jap) Eq A AS EQ IRL 09/24 USD 2132.62 65.8 17.4 –9.4
PacBasn (Ex-Jap) Eq B AS EQ IRL 09/24 USD 2272.29 66.5 18.2 –8.8
Pan European Eq A EU EQ IRL 09/24 EUR 921.31 28.2 –6.2 –19.3
Pan European Eq B EU EQ IRL 09/24 EUR 980.55 28.8 –5.8 –18.8
US Equity A US EQ IRL 09/24 USD 823.56 23.1 –10.7 –16.2
US Equity B US EQ IRL 09/24 USD 880.35 23.6 –10.1 –15.7
US Small Cap A US EQ IRL 09/24 USD 1217.23 21.0 –14.8 –17.2
US Small Cap B US EQ IRL 09/24 USD 1301.96 21.6 –14.2 –16.7

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 09/25 EUR 13.89 –1.7 17.6 11.9
Asset Sele C H-CHF OT OT LUX 09/25 CHF 96.42 NS NS NS
Asset Sele C H-GBP OT OT LUX 09/25 GBP 97.42 NS NS NS
Asset Sele C H-JPY OT OT LUX 09/25 JPY 9679.04 NS NS NS
Asset Sele C H-NOK OT OT LUX 09/25 NOK 111.31 –1.1 NS NS
Asset Sele C H-SEK OT OT LUX 09/25 SEK 139.45 –2.2 18.5 12.3
Asset Sele C H-USD OT OT LUX 09/25 USD 97.33 NS NS NS
Asset Sele D H-SEK OT OT LUX 09/25 SEK 130.87 –2.2 NS NS
Choice Global Value -C- GL EQ LUX 09/25 SEK 70.48 17.1 –13.5 –24.2
Choice Global Value -D- OT OT LUX 09/25 SEK 67.53 17.1 –13.5 NS
Choice Global Value -I- OT OT LUX 09/25 EUR 6.17 26.8 –16.9 –27.1
Choice Japan Fd -C- OT OT LUX 09/25 JPY 48.39 7.6 –19.7 –24.5
Choice Japan Fd -D- OT OT LUX 09/25 JPY 43.51 7.6 –19.7 –24.5
Choice Jpn Chance/Risk JP EQ LUX 09/25 JPY 50.49 12.7 –21.5 –26.8
Choice NthAmChance/Risk US EQ LUX 09/25 USD 3.74 33.5 –11.9 –14.6
Ethical Europe Fd OT OT LUX 09/25 EUR 1.86 24.2 –11.9 –22.9
Europe 1 Fd OT OT LUX 09/25 EUR 2.67 27.8 –10.2 –22.6
Europe 3 Fd EU EQ LUX 09/25 EUR 3.83 25.4 –11.9 –23.3
Global Chance/Risk Fd GL EQ LUX 09/25 EUR 0.56 18.9 –10.4 –18.1
Global Fd -C- OT OT LUX 09/25 USD 2.03 22.1 –12.9 –17.6
Global Fd -D- OT OT LUX 09/25 USD 1.27 22.1 NS NS
Nordic Fd OT OT LUX 09/25 EUR 5.27 29.8 –0.1 –13.8

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 09/25 USD 6.93 53.0 19.0 –12.6
Choice Asia ex. Japan -D- OT OT LUX 09/25 USD 1.22 53.0 NS NS
Currency Alpha EUR -IC- OT OT LUX 09/25 EUR 10.42 –4.5 –2.2 0.2
Currency Alpha EUR -RC- OT OT LUX 09/25 EUR 10.34 –4.8 –2.6 –0.3
Currency Alpha SEK -ID- OT OT LUX 09/25 SEK 96.97 –8.2 –6.2 NS
Currency Alpha SEK -RC- OT OT LUX 09/25 SEK 105.15 –4.8 –2.6 –0.3

Generation Fd 80 OT OT LUX 09/25 SEK 7.41 16.1 –4.5 –14.0
Nordic Focus EUR NO EQ LUX 09/25 EUR 74.44 49.2 –0.6 NS
Nordic Focus NOK NO EQ LUX 09/25 NOK 78.78 49.2 –0.6 NS
Nordic Focus SEK NO EQ LUX 09/25 SEK 80.65 49.2 –0.6 NS
Russia Fd OT OT LUX 09/25 EUR 7.57 126.7 6.0 –16.6

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 09/25 USD 1.70 22.6 –11.2 –16.4
Ethical Glbl Fd -C- OT OT LUX 09/25 USD 0.80 16.3 NS NS
Ethical Glbl Fd -D- OT OT LUX 09/25 USD 0.78 30.1 –8.0 –15.7
Ethical Sweden Fd NO EQ LUX 09/25 SEK 39.08 41.7 12.2 –7.5
Index Linked Bd Fd SEK OT BD LUX 09/25 SEK 13.06 2.6 4.8 4.9
Medical Fd OT EQ LUX 09/25 USD 3.05 6.4 –10.3 –10.2
Short Medium Bd Fd SEK NO MM LUX 09/25 SEK 8.80 1.1 2.2 2.6
Technology Fd -C- OT OT LUX 09/25 USD 0.19 NS NS NS
Technology Fd -D- OT OT LUX 09/25 USD 2.31 48.4 6.0 –9.1
World Fd -C- OT OT LUX 09/25 USD 27.84 NS NS NS
World Fd -D- OT OT LUX 09/25 USD 2.11 31.8 –2.2 –10.4

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 09/25 EUR 1.27 0.1 0.2 1.2
Short Bond Fd EUR -D- OT OT LUX 09/25 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 09/25 SEK 21.94 1.8 2.7 2.7
Short Bond Fd USD US MM LUX 09/25 USD 2.49 –0.3 0.2 1.4

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 09/25 SEK 10.28 2.2 0.9 0.7
Alpha Bond Fd SEK -B- NO BD LUX 09/25 SEK 8.90 2.2 0.9 0.7
Alpha Bond Fd SEK -C- NO BD LUX 09/25 SEK 25.73 2.1 0.7 0.6
Alpha Bond Fd SEK -D- NO BD LUX 09/25 SEK 8.01 2.1 0.7 0.6
Alpha Short Bd SEK -A- NO MM LUX 09/25 SEK 11.08 2.6 3.1 3.2
Alpha Short Bd SEK -B- NO MM LUX 09/25 SEK 10.14 2.6 3.1 3.2
Alpha Short Bd SEK -C- NO MM LUX 09/25 SEK 21.67 2.5 3.0 3.1
Alpha Short Bd SEK -D- NO MM LUX 09/25 SEK 8.20 2.5 3.0 3.1
Bond Fd SEK -C- NO BD LUX 09/25 SEK 42.41 2.1 10.0 6.4
Bond Fd SEK -D- NO BD LUX 09/25 SEK 12.32 2.1 10.1 5.8
Corp. Bond Fd EUR -C- EU BD LUX 09/25 EUR 1.24 14.1 13.5 2.8
Corp. Bond Fd EUR -D- EU BD LUX 09/25 EUR 0.95 14.2 13.6 2.6
Corp. Bond Fd SEK -C- NO BD LUX 09/25 SEK 12.38 15.3 9.2 1.4
Corp. Bond Fd SEK -D- NO BD LUX 09/25 SEK 9.36 15.3 9.2 1.5
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 09/25 EUR 103.54 –0.3 6.3 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 09/25 EUR 107.92 4.2 11.0 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 09/25 SEK 1097.89 4.2 11.0 NS
Flexible Bond Fd -C- NO BD LUX 09/25 SEK 21.34 2.3 5.8 4.4
Flexible Bond Fd -D- NO BD LUX 09/25 SEK 11.67 2.3 5.8 4.4

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 09/25 USD 2.46 59.8 11.5 –10.1
Eastern Europe Fd OT OT LUX 09/25 EUR 2.44 41.5 –10.3 –19.6

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 09/25 SEK 26.54 58.1 29.7 –14.0
Eastern Europe SmCap Fd OT OT LUX 09/25 EUR 2.41 82.5 –1.2 –22.0
Europe Chance/Risk Fd EU EQ LUX 09/25 EUR 984.93 29.2 –11.9 –24.7
Listed Private Equity -C- OT OT LUX 09/25 EUR 120.90 46.8 –39.8 NS
Listed Private Equity -IC- OT OT LUX 09/25 EUR 70.70 71.2 –29.6 NS
Listed Private Equity -ID- OT OT LUX 09/25 EUR 68.61 66.3 –31.7 NS
Nordic Small Cap -C- OT OT LUX 09/25 EUR 123.03 NS NS NS
Nordic Small Cap -IC- OT OT LUX 09/25 EUR 123.32 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 09/25 SEK 78.40 –2.1 –15.7 –14.4
Asset Sele Defensive Acc EUR -C- OT OT LUX 09/25 EUR 100.16 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 09/25 SEK 100.17 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 09/25 USD 101.28 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 09/25 SEK 71.62 –2.1 –15.7 –15.7
Asset Sele Opp C H NOK OT OT LUX 09/25 NOK 103.18 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 09/25 SEK 102.14 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 09/25 EUR 102.93 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 09/25 GBP 103.08 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 09/25 SEK 102.91 NS NS NS
Asset Sele Original C EUR OT OT LUX 09/25 EUR 101.99 NS NS NS
Asset Sele Original D GBP OT OT LUX 09/25 GBP 102.32 NS NS NS
Asset Sele Original ID GBP OT OT LUX 09/25 GBP 102.09 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 09/10 USD 1041.70 10.8 NS NS
MENA Special Sits Fund OT OT BMU 08/31 USD 1085.58 11.8 NS NS
UAE Blue Chip Fund OT OT ARE 09/17 AED 6.56 43.0 –28.3 –11.5

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 09/23 EUR 29.15 2.8 –5.4 1.2
Bonds Eur Corp A OT OT LUX 09/23 EUR 22.80 10.0 10.7 2.0
Bonds Eur Hi Yld A OT OT LUX 09/23 EUR 19.95 50.0 7.9 –3.5
Bonds EURO A OT OT LUX 09/24 EUR 41.02 3.9 10.3 6.0
Bonds Europe A OT OT LUX 09/24 EUR 39.13 3.3 8.6 5.0
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 –4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 09/24 USD 36.24 14.9 14.7 8.8
Bonds World A OT OT LUX 09/24 USD 42.89 7.7 12.5 9.8
Eq. China A OT OT LUX 09/24 USD 21.79 45.8 25.1 –20.0
Eq. ConcentratedEuropeA OT OT LUX 09/24 EUR 25.96 26.0 –8.8 –20.9
Eq. Eastern Europe A OT OT LUX 09/24 EUR 20.39 54.3 –22.2 –30.1
Eq. Equities Global Energy OT OT LUX 09/23 USD 17.52 22.9 –18.2 –13.3
Eq. Euroland A OT OT LUX 09/24 EUR 10.31 12.5 –13.8 –23.7
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 –45.7 –33.8
Eq. EurolandCyclclsA OT OT LUX 09/24 EUR 16.98 23.6 –9.2 –18.2
Eq. EurolandFinancialA OT OT LUX 09/24 EUR 11.90 41.2 –9.7 –21.7
Eq. Glbl Emg Cty A OT OT LUX 09/24 USD 9.03 51.0 5.5 –15.7
Eq. Global A OT OT LUX 09/24 USD 26.45 25.7 –5.5 –18.2
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 –29.7 –21.6
Eq. Gold Mines A OT OT LUX 09/24 USD 28.20 34.9 21.0 –0.7
Eq. Japan Sm Cap A OT OT LUX 09/24 JPY 1156.19 27.7 5.6 –16.6
Eq. Japan Target A OT OT LUX 09/25 JPY 1794.89 14.7 –0.1 –9.4
Eq. Pacific A OT OT LUX 09/24 USD 9.82 53.8 9.7 –14.3
Eq. US ConcenCore A OT OT LUX 09/24 USD 20.83 28.3 –1.5 –11.6
Eq. US Lg Cap Gr A OT OT LUX 09/24 USD 14.34 33.0 –10.8 –15.2
Eq. US Mid Cap A OT OT LUX 09/24 USD 27.76 38.5 –4.4 –15.3
Eq. US Multi Strg A OT OT LUX 09/24 USD 20.30 27.1 –11.6 –17.1
Eq. US Rel Val A OT OT LUX 09/24 USD 19.84 27.7 –11.8 –19.7
Eq. US Sm Cap Val A OT OT LUX 09/24 USD 15.96 23.4 –25.4 –24.1
Eq. US Value Opp A OT OT LUX 09/24 USD 15.59 20.3 –21.6 –24.7
Money Market EURO A OT OT LUX 09/24 EUR 27.37 0.9 2.0 3.2
Money Market USD A OT OT LUX 09/24 USD 15.83 0.5 1.2 2.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 09/25 JPY 9155.00 6.4 –18.3 –30.8
YMR-N Small Cap Fund OT OT IRL 09/25 JPY 7421.00 15.6 –3.1 –27.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 09/25 JPY 6225.00 5.5 –23.8 –31.1
Yuki 77 Growth JP EQ IRL 09/25 JPY 5922.00 0.1 –28.8 –35.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 09/25 JPY 6664.00 6.8 –21.2 –30.3
Yuki Chugoku JpnLowP JP EQ IRL 09/25 JPY 8283.00 1.1 –16.2 –24.0

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 09/25 JPY 6789.00 0.3 –26.3 –32.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 09/25 JPY 4568.00 0.4 –26.9 –32.5
Yuki Hokuyo Jpn Inc JP EQ IRL 09/25 JPY 5299.00 0.4 –23.8 –25.6
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 09/25 JPY 5432.00 15.5 –3.9 NS

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 09/25 JPY 4406.00 3.7 –29.7 –34.4
Yuki Mizuho Jpn Dyn Gro OT OT IRL 09/25 JPY 4718.00 5.0 –29.3 –34.7
Yuki Mizuho Jpn Exc 100 OT OT IRL 09/25 JPY 6736.00 10.4 –23.8 –30.3
Yuki Mizuho Jpn Gen OT OT IRL 09/25 JPY 8596.00 7.2 –20.2 –31.0
Yuki Mizuho Jpn Gro OT OT IRL 09/25 JPY 6438.00 3.0 –18.6 –32.2
Yuki Mizuho Jpn Inc OT OT IRL 09/25 JPY 7698.00 –3.2 –26.3 –29.3
Yuki Mizuho Jpn Lg Cap OT OT IRL 09/25 JPY 5128.00 2.9 –23.7 –30.1
Yuki Mizuho Jpn LowP OT OT IRL 09/25 JPY 12349.00 9.0 –8.6 –19.0
Yuki Mizuho Jpn PGth OT OT IRL 09/25 JPY 8073.00 5.7 –23.5 –33.0
Yuki Mizuho Jpn SmCp OT OT IRL 09/25 JPY 7652.00 24.8 1.6 –26.4
Yuki Mizuho Jpn Val Sel OT OT IRL 09/25 JPY 5687.00 9.5 –17.6 –26.4
Yuki Mizuho Jpn YoungCo OT OT IRL 09/25 JPY 3128.00 31.0 –6.7 –28.3

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 09/25 JPY 5012.00 11.4 –25.2 –32.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 09/25 JPY 5418.00 6.3 –21.6 –32.4
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 1439.79 48.6 44.2 NS

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 08/31 USD 1355.45 0.5 4.1 5.9
CMA MultHdge Arbtrge OT OT CYM 07/31 USD 1711.00 –1.7 –9.0 –5.8

CMA MultHdge Balncd OT OT CYM 07/31 USD 1355.67 0.4 4.8 5.8
CMA MultHdge Growth OT OT CYM 08/31 USD 1671.37 2.7 7.0 6.4

CMA MultiHdge Lvrgd OT OT CYM 08/31 USD 942.93 –0.3 1.6 6.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 08/31 EUR 99.61 1.2 –18.1 –10.4

D'Auriol Opp F3 EUR EU MM CYM 08/31 EUR 984.58 –0.9 –23.1 –15.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 –43.7 –29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 08/28 EUR 174.99 –18.5 NS NS

Horseman EmMkt Opp USD GL EQ USA 08/31 USD 176.10 –19.8 –8.5 6.8
Horseman EurSelLtd EUR EU EQ GBR 08/28 EUR 184.13 –12.0 NS NS
Horseman EurSelLtd USD EU EQ GBR 08/28 USD 190.87 –12.2 NS NS

Horseman Glbl Ltd EUR GL EQ CYM 08/31 USD 390.00 –20.8 –4.7 7.5
Horseman Glbl Ltd USD GL EQ CYM 08/31 USD 390.00 –20.8 –4.7 7.5

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 09/11 GBP 1.03 9.1 NS NS

Global Absolute EUR OT OT NA 09/11 EUR 1.52 9.8 NS NS
Global Absolute USD OT OT GGY 09/11 USD 1.93 9.4 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 08/28 EUR 84.26 10.4 NS NS
Special Opp Inst EUR OT OT CYM 08/28 EUR 79.44 10.6 NS NS
Special Opp Inst USD OT OT CYM 08/28 USD 90.06 11.6 NS NS
Special Opp USD OT OT CYM 08/28 USD 88.41 11.1 NS NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 3.5 –13.4 –3.8
GH Fund CHF Hdg OT OT JEY 08/28 CHF 107.47 7.7 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 2.9 –15.9 –5.9
GH Fund GBP Hdg OT OT JEY 08/28 GBP 127.75 8.4 NS NS
GH Fund Inst EUR OT OT JEY 05/29 EUR 91.86 10.0 –10.4 NS
GH Fund Inst USD OT OT JEY 08/28 USD 107.94 9.4 NS NS
GH FUND S EUR OT OT CYM 08/28 EUR 123.44 9.2 NS NS
GH FUND S GBP OT OT JEY 08/28 GBP 127.89 8.7 NS NS
GH Fund S USD OT OT CYM 08/28 USD 144.76 9.7 NS NS
GH Fund USD OT OT GGY 08/28 USD 264.98 8.7 NS NS
Hedge Investments OT OT JEY 08/21 USD 134.41 8.5 NS NS
Leverage GH USD OT OT GGY 08/28 USD 113.53 16.4 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 08/28 CHF 91.28 8.7 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 08/28 EUR 99.06 9.6 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 08/28 GBP 106.77 10.2 NS NS
MultiAdv Arb S EUR OT OT CYM 08/28 EUR 105.49 10.2 NS NS
MultiAdv Arb S GBP OT OT CYM 08/28 GBP 110.33 10.6 NS NS
MultiAdv Arb S USD OT OT CYM 08/28 USD 120.55 11.3 NS NS
MultiAdv Arb USD OT OT GGY 08/28 USD 186.64 10.6 NS NS

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 06/30 USD 111.58 4.2 –14.9 –7.1
Asian AdbantEdge EUR OT OT JEY 08/28 EUR 98.11 10.6 NS NS
Asian AdvantEdge OT OT JEY 08/28 USD 180.05 11.1 NS NS
Emerg AdvantEdge OT OT JEY 08/28 USD 160.24 14.2 NS NS
Emerg AdvantEdge EUR OT OT JEY 08/28 EUR 89.25 13.6 NS NS
Europ AdvantEdge EUR OT OT JEY 08/28 EUR 128.09 11.1 NS NS
Europ AdvantEdge USD OT OT JEY 08/28 USD 135.81 11.3 NS NS
Japan AdvantEdge JPY OT OT JEY 06/30 JPY 7913.02 –2.1 –10.8 –8.6
Japan AdvantEdge USD OT OT JEY 06/30 USD 92.51 –1.7 –9.6 –6.5
Lvgd Alpha AdvantEdge OT OT JEY 06/30 USD 91.87 7.0 –33.1 –19.2
Real AdvantEdge EUR OT OT NA 08/28 EUR 104.84 6.1 NS NS
Real AdvantEdge USD OT OT NA 08/28 USD 104.88 6.3 NS NS
Trading Adv JPY OT OT NA 08/28 JPY 9549.04 NS NS NS
Trading AdvantEdge OT OT GGY 08/28 USD 144.97 –4.4 NS NS
Trading AdvantEdge EUR OT OT GGY 08/28 EUR 131.85 –4.2 NS NS
Trading AdvantEdge GBP OT OT GGY 08/28 GBP 139.01 –4.5 NS NS
US AdvantEdge OT OT JEY 06/30 USD 105.30 2.9 –19.3 –7.5

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 08/31 EUR 192.86 NS NS NS
Integrated European Fd EUR OT OT CYM 07/31 EUR 150.94 1.3 –3.2 –0.9
Integrated Multi St N EUR OT OT VGB 06/30 EUR 100.26 NS NS NS
Integrated Multi St N GBP OT OT VGB 06/30 GBP 100.52 NS NS NS
Integrated Multi St N USD OT OT VGB 06/30 USD 99.97 NS NS NS
Integrated Strategic Fund-MS Z EUR OT OT VGB 06/30 EUR 100.00 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 08/31 USD 132.67 31.1 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 09/18 USD 343.66 78.9 –24.6 –33.5
Antanta MidCap Fund EE EQ AND 09/18 USD 616.48 112.7 –41.4 –37.2
Meriden Opps Fund GL OT AND 07/22 EUR 74.42 –14.5 –28.2 NS
Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1278.00 NS –13.7 –5.5

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short

Key Europe Long/Short EUR -IC- OT OT LUX 08/31 EUR 90.02 6.0 –5.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 08/31 EUR 89.39 5.6 –6.4 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 08/31 EUR 100.36 10.7 2.2 NS
Key Hedge EUR-RC- OT OT LUX 08/31 EUR 99.69 10.3 1.7 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 08/31 EUR 94.41 11.4 –1.8 NS
Key Market Independent II SEK -I- OT OT LUX 08/31 SEK 91.67 11.8 –2.1 NS

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 08/31 EUR 86.51 8.8 –10.5 NS
Key Recovery -RC- OT OT LUX 08/31 EUR 85.92 8.4 –11.0 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 09/22 USD 46.23 –44.5 –20.1 10.3
Superfund GCT USD* OT OT LUX 09/22 USD 2354.00 –35.5 –9.2 5.8
Superfund Gold A (SPC) OT OT CYM 09/22 USD 960.75 –17.4 12.0 19.2
Superfund Gold B (SPC) OT OT CYM 09/22 USD 964.71 –28.4 6.7 18.1
Superfund Q-AG* OT OT AUT 09/22 EUR 6733.00 –23.2 –7.8 7.1

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT VGB 08/31 EUR 919.06 –7.8 –8.5 2.7
Winton Evolution GBP Cls G OT OT CYM 08/31 GBP 1176.95 –7.9 –8.0 3.5
Winton Evolution USD Cls F OT OT CYM 08/31 USD 1163.50 –8.2 –8.5 2.6
Winton Futures EUR Cls C OT OT VGB 08/31 EUR 190.11 –7.7 2.5 12.0
Winton Futures GBP Cls D OT OT VGB 08/31 GBP 205.01 –7.6 3.1 13.2
Winton Futures JPY Cls E OT OT VGB 08/31 JPY 13445.13 –8.9 –0.3 9.0
Winton Futures USD Cls B OT OT VGB 08/31 USD 673.80 –8.2 1.7 11.9
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

INDICES

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 08/31 USD 1370.76 3.2 3.2 2.6 –18.0 –7.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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Rivals criticize
Microsoft offer
to settle probe

Chrysler CEO Serio Marchionne, shown at the Frankfurt auto show earlier this month, is proposing a new lineup that will
incorporate components developed by Chrysler partner Fiat, but suppliers worry about making money on the cars’ parts.

Chrysler car plan faces pushback
Parts suppliers balk
since making money
could be difficult

Trailing rivals, Ford to build third China plant

By Kaveri Niththyananthan

LONDON—British Airways PLC
Friday said it will start allowing cus-
tomers to choose their seats more
than 24 hours in advance but for a
fee, in the U.K. carrier’s latest move
to boost revenue.

From Oct. 7, BA will charge econ-
omy travelers £10 ($16) each for se-
lecting their preferred seats up to
24 hours before departure on domes-
tic flights or flights within Europe.
Travelers flying short-haul business
within Europe or long-haul econ-

omy trips will be charged £20 each,
and those traveling long-haul busi-
ness will be charged £60.

Seats in the emergency exit row,
which are popular given the extra
leg room, will cost £50. BA has been
looking to boost revenue while also
trying to cut costs to cope with the
economic downturn. BA has been
hit particularly hard by the falloff in
premium traffic. Earlier initiatives
to boost revenue include reducing
its free baggage allowance from Oct.
7 and seeking advertisers for its
Web site and boarding passes.

It isn’t uncommon for airlines,
particularly on long-haul routes, to
charge an additional fee for exit row
seats. BA continues to allow fre-
quent flyers with top-tier gold and
silver membership to select seats at
the time of booking for free, but sil-
ver cardholders will be charged for
emergency exit rows.

The carrier’s decision to intro-
duce such charges mirrors budget
carrier Ryanair Holdings PLC’s “pri-
ority boarding,” which charges pas-
sengers extra to board the plane
first and have first choice of seating.

By Neal E. Boudette

And Jeff Bennett

Chrysler Group LLC this week is
expected to present its new-product
plan to the Obama administration’s
auto task force, according to people
familiar with the matter.

Chief Executive Sergio Marchio-
nne is proposing the new lineup as
part of his turnaround plan for the
auto maker, which received a U.S. bail-
out. But the company faces pushback
from suppliers that worry about mak-
ing money on the cars’ parts, as well
as questions about which Chrysler
plants would make the vehicles, said
people familiar with the situation.

The lineup, part of a five-year
strategy, consists of updated ver-
sions of existing Chrysler cars and
Jeeps and new compact and mid-
sized sedans based on components
developed by Chrysler’s alliance part-
ner, Fiat SpA, these people said.

Mr. Marchionne, who also runs
Fiat, last Friday was scheduled to
present the models to Chrysler’s new
board of directors at Chrysler head-
quarters in Auburn Hills, Mich. But
the management team is still trying
to work out many of the details of
how Chrysler would build the vehi-
cles, these people said.

A Chrysler spokeswoman de-
clined to comment.

One of the biggest hurdles is per-
suading suppliers to spend money up
front to develop and make parts for
the new models, these people said.

Some smaller suppliers that are un-
der financial strain themselves are
hesitating because they are unsure
whether the vehicles will sell in high
enough volumes for them to make
money, they said.

In most cases, these people said,
Chrysler is declining to guarantee cer-
tain production volumes, a change
from what it and other car makers

have typically done.
Car companies usually give suppli-

ers a volume estimate, and allow
them to raise parts prices if actual
sales fall short of the target.

“Why would we want to tie our-
selves to Chrysler when GM and Ford
are a known factor,” said an executive
with an interior-parts supplier who
didn’t want to be identified. “We’re al-

ready financially strapped so we have
to be more choosey in where we will
spend our money.”

Chrysler also needs to figure out
which plants could produce the Fiat-
derived vehicles most efficiently,
these people said. Chrysler currently
builds two slow-selling midsized se-
dans at a plant in Sterling Heights,
Mich., that is slated to close.

CORPORATE NEWS

By Charles Forelle

BRUSSELS—Makers of compet-
ing Web browsers have com-
plained about a proposal to end the
European Union’s antitrust investi-
gation of Microsoft Corp.’s Inter-
net Explorer, possibly complicat-
ing efforts to wrap up one of the
software giant’s last remaining tan-
gles with the EU regulator.

The investigation is at a late
stage: EU officials over the sum-
mer sent out questionnaires to
makers of competing browsers,
computer vendors and others ask-
ing for views on Microsoft’s pro-
posal for a settlement.

The EU has charged that Mi-
crosoftputs other browsers at a disad-
vantage by packaging Internet Ex-
plorer with its dominant Windows
software. In July, Microsoft—adopt-
ing a notion long championed by the
European Commission— agreed to
put a “ballot screen” in Windows that
would allow users to choose a rival
browser.

But the European Committee
for Interoperable Systems, a group
that has been a frequent Microsoft
antagonist in Europe and counts
among its members browser
maker Opera Software ASA, said
Microsoft’s version of the ballot
screen presents too many hurdles
for potential browser-switchers,
said Thomas Vinje of Clifford
Chance LLP, the group’s lawyer.

Selecting another browser re-
quires “the user to confirm and an-
swer threatening and confusing warn-
ings and questions,” said Mr. Vinje.

Mozilla Corp., which makes the
No. 2 browser, told the EU that
“modifications/clarifications” were
in order, said Harvey Anderson, the
company’s general counsel . But, he
said, the company supports a ballot-
screen settlement.

It isn’t clear how the EU will re-
spond to the objections; it isn’t likely
to scuttle the settlement entirely
since nearly all sides—including
ECIS—favor some variety of ballot
screen. An EU spokesman declined
to comment.

A Microsoft spokesman said the
company continues “to look forward
to the next steps.”

Finding an effective remedy is
crucial for the EU, which missed the
mark in 2004 when it ordered Mi-
crosoft in another antitrust case to
sell a version of Windows without
its Media Player. Microsoft com-
plied—but sold the stripped-down
version for the same price. Not sur-
prisingly, almost no one bought it.

This summer, the EU was moving
toward bringing a formal case
against Microsoft condemning it for
illegally tying Internet Explorer to
Windows. In July, Microsoft re-
lented and agreed to a ballot screen
offering five browsers.

As envisioned by Microsoft’s pro-
posal, the ballot screen itself is a
Web page in Internet Explorer that
offers download links to other
browsers. Mr. Vinje says that means
a user would encounter six win-
dows, some of them security warn-
ings, before successfully installing
another browser.

The EU has levied more than $2
billion in fines on Microsoft since
2004. Besides the Internet Explorer
matter, the regulator has one more
open investigation, involving how
Microsoft Office and other products
work with competitors’ software.
That probe is at an earlier stage.

British Airways to charge fee for seat selection

By Norihiko Shirouzu

CHONGQING, China—Ford Motor
Co. on Friday announced plans to
build a car-assembly plant here, its
third such facility in China, part of a
broader effort to overcome the auto
maker’s late start in China and catch
up with key competitors.

The new plant, to be built with an
investment of $490 million, will be
run jointly with a Chinese partner,
Chongqing Changan Automobile
Co., and Japan’s Mazda Motor Corp.,
as are its two existing plants. It will
make Ford’s next-generation Focus
compact car and be capable initially
of producing 150,000 vehicles a year
when it opens in this southwestern
China city in 2012, the company said.

“We are going to really focus on
China” and the rest of the Asian mar-
ket, which should account for at least

one-third of global demand for cars,
said Ford Chief Executive Alan Mula-
lly in an interview. “We are going to
build up our product lineup,” he said,
pledging that Ford will be “best-in-
class” in quality, fuel-efficiency,
safety, design and value with an array
of new and redesigned vehicles it
plans to launch in Asia.

The new plant would boost Ford’s
and Mazda’s combined annual capac-
ity in China—long a comparatively
weak link in Ford’s global opera-
tions—to 600,000 vehicles from the
current 447,000. Ford wouldn’t say
how much of the capacity is its own
and how much is Mazda’s.

Ford still has a lot more ground to
make up to catch up with key competi-
tors in China—Volkswagen AG, Gen-
eral Motors Co., Hyundai Motor Co.
and Toyota Motor Corp., the four top
car concerns in China’s fast-growing

auto market.
Toyota is capable of producing

800,000 vehicles a year and expects
to lift that to more than one million in
a few years. GM has partnerships and
joint ventures that give it capacity of
1.29 million vehicles a year, including
low-cost micro commercial vans.

According to J.D. Power & Associ-
ates, Ford is the No. 12 auto brand in
China by sales. It is so weak a player
in China among established foreign
brands that Toyota doesn’t even
“benchmark” Ford’s products, ac-
cording to a senior Toyota marketing
manager in Beijing. “We care more
about Hyundai here, at least until
now,” said the executive, who spoke
on condition of anonymity. Bench-
marking is a practice by auto makers
to monitor what options and features
competitors have as well as color
choices and pricing strategy.

“We know we are where we are,”
Mr. Mulally said, referring to Ford’s
weak position in China. “But we are
going to use all of our resources
world-wide” to catch up, “which we
have not done before,” he said.

Company executives said Ford
will add four models over the next
three years in China. One is expected
to be a subcompact, a car segment
Ford just entered in India with the un-
veiling of the Figo. The Figo, due to be
built southern India, is expected to
hit showrooms in India early 2010
and be exported to other countries.

Ford’s new China plant will be flex-
ible enough to make a range of prod-
ucts but is expected to begin with the
next-generation Focus, due to be
shown in January. One of Ford’s cur-
rent plants is also in Chongqing,
while the other is in Nanjing in east-
ern China.
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Gl High Yield I US BD LUX 09/24 USD 4.20 52.3 14.2 2.3
Gl Value A GL EQ LUX 09/24 USD 10.70 26.0 –13.1 –24.1
Gl Value B GL EQ LUX 09/24 USD 9.86 25.1 –13.9 –24.9
Gl Value I GL EQ LUX 09/24 USD 11.35 26.7 –12.4 –23.6
India Growth A - OT OT LUX 09/24 USD 114.56 NS NS NS
India Growth AX OT OT LUX 09/24 USD 100.07 73.2 20.1 –4.4
India Growth B - OT OT NA 09/24 USD 120.34 NS NS NS
India Growth BX OT OT LUX 09/24 USD 85.77 72.0 18.9 –5.3
India Growth I EA EQ LUX 09/24 USD 103.56 73.7 20.5 –4.0
Int'l Health Care A OT EQ LUX 09/24 USD 126.73 7.9 –10.6 –12.4
Int'l Health Care B OT EQ LUX 09/24 USD 107.18 7.1 –11.5 –13.2
Int'l Health Care I OT EQ LUX 09/24 USD 138.16 8.6 –9.9 –11.7
Int'l Technology A OT EQ LUX 09/24 USD 100.64 37.6 –2.9 –15.2
Int'l Technology B OT EQ LUX 09/24 USD 87.44 36.6 –3.8 –16.0
Int'l Technology I OT EQ LUX 09/24 USD 112.61 38.4 –2.1 –14.5
Japan Blend A JP EQ LUX 09/24 JPY 6051.00 12.8 –18.7 –24.8
Japan Growth A JP EQ LUX 09/24 JPY 5960.00 7.1 –18.7 –24.9
Japan Growth I JP EQ LUX 09/24 JPY 6119.00 7.8 –18.0 –24.3
Japan Strat Value A JP EQ LUX 09/24 JPY 6084.00 18.0 –19.4 –25.2
Japan Strat Value I JP EQ LUX 09/24 JPY 6232.00 18.7 –18.8 –24.6

Real Estate Sec. A OT EQ LUX 09/24 USD 13.68 28.2 –14.2 –19.9
Real Estate Sec. B OT EQ LUX 09/24 USD 12.54 27.3 –15.1 –20.7
Real Estate Sec. I OT EQ LUX 09/24 USD 14.67 28.9 –13.6 –19.2
Short Mat Dollar A US BD LUX 09/24 USD 7.14 8.4 –0.2 –7.8
Short Mat Dollar A2 US BD LUX 09/24 USD 9.52 8.7 –0.4 –7.9
Short Mat Dollar B US BD LUX 09/24 USD 7.14 8.1 –0.6 –8.2
Short Mat Dollar B2 US BD LUX 09/24 USD 9.49 8.3 –0.7 –8.3
Short Mat Dollar I US BD LUX 09/24 USD 7.14 8.8 0.4 –7.3

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 09/24 GBP 7.74 16.2 2.9 –9.5
Andfs. Borsa Global GL EQ AND 09/24 EUR 6.17 6.4 –16.3 –20.1
Andfs. Emergents GL EQ AND 09/24 USD 15.72 57.2 6.3 –11.7
Andfs. Espanya EU EQ AND 09/24 EUR 13.40 23.9 3.8 –10.8

Andfs. Estats Units US EQ AND 09/24 USD 14.01 14.9 –12.9 –16.4
Andfs. Europa EU EQ AND 09/24 EUR 7.58 16.9 –5.8 –17.7
Andfs. Franca EU EQ AND 09/24 EUR 9.29 12.2 –8.9 –19.4
Andfs. Japo JP EQ AND 09/24 JPY 523.70 19.5 –9.4 –20.2
Andfs. Plus Dollars US BA AND 09/24 USD 9.24 9.5 –1.3 –7.1
Andfs. RF Dolars US BD AND 09/24 USD 11.27 10.3 5.9 0.0
Andfs. RF Euros EU BD AND 09/24 EUR 10.73 19.8 8.3 –1.9
Andorfons EU BD AND 09/24 EUR 14.30 19.9 5.1 –4.2
Andorfons Alternative Premium OT OT AND 07/31 EUR 95.97 3.9 –14.7 –8.8
Andorfons Mix 30 EU BA AND 09/24 EUR 9.34 15.4 –4.1 –10.6
Andorfons Mix 60 EU BA AND 09/24 EUR 8.95 10.1 –13.8 –17.6

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 09/18 USD 228099.43 69.1 14.7 –6.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 09/25 EUR 9.14 –5.5 –7.6 –3.2
DJE-Absolut P GL EQ LUX 09/25 EUR 192.44 9.8 –3.3 –10.8
DJE-Alpha Glbl P EU BA LUX 09/25 EUR 169.03 9.9 –0.8 –7.5
DJE-Div& Substanz P GL EQ LUX 09/25 EUR 203.20 16.2 3.2 –7.8

DJE-Gold&Resourc P OT EQ LUX 09/25 EUR 156.34 19.6 2.8 –8.0
DJE-Renten Glbl P EU BD LUX 09/25 EUR 128.71 7.5 8.2 2.8
LuxPro-Dragon I AS EQ LUX 09/25 EUR 142.35 53.3 33.5 –11.0
LuxPro-Dragon P AS EQ LUX 09/25 EUR 138.72 52.9 32.8 –12.1
LuxTopic-Aktien Europa EU EQ LUX 09/25 EUR 17.14 19.6 5.9 –3.8
LuxTopic-Pacific AS EQ LUX 09/25 EUR 14.21 57.0 –1.8 –19.0

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 09/23 USD 44.84 29.7 NS NS
EFG-Hermes MEDA* GL EQ BMU 08/31 USD 22.99 9.7 –31.7 –10.3
EFG-Hermes Saudi Arabia Equity EA EQ SAU 09/15 SAR 5.70 20.2 –31.8 NS
EFG-Hermes Telecom OT EQ BMU 08/31 USD 29.83 16.3 –5.6 –7.2
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Corporate bond issuance
starts to challenge U.S. debt

Small players, huge bets
Lured by leverage,
more people gamble
on foreign exchange

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

ANZ to buy ING’s stake
in unit for $1.62 billion

Ray Firetag, 43, monitors foreign-exchange activity at his home office in Elk
Grove, Calif. Mr. Firetag has seen success in trading the Australian dollar.
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By Emily Barrett

The Treasury market has bene-
fited from the fragile state of the U.S.
economy, but the unfolding recovery
in the credit markets could yet push
government bonds off their perch.

Corporate-debt markets are over-
taking the real economy on the road

to health. Central-
bank officials are
now paying more
attention to these
stronger signals to

guide them in deciding how soon to
remove market support and to start
raising interest rates.

This week brings the biggest
numbers on the U.S. data schedule,
with nonfarm payrolls to be re-
leased Friday. Economists predict
200,000 jobs were lost in Septem-
ber, compared with a loss of 216,000
in August, though the unemploy-
ment rate is likely to rise again to
9.8% from the current 9.7%.

But it is also a week laden with ap-
pearances by Federal Reserve offi-
cials, who are highly likely to echo
the sentiments of Federal Reserve
Gov. Kevin Warsh that asset prices
may be a clearer gauge of growth
and inflation prospects than “arith-
metic readings” of the economy.

Conflict between those arith-
metic readings has made for choppy
trade recently. Treasurys tend to
benefit from bad economic news, as
it persuades investors to buy the saf-
est possible assets. But Friday’s
data gave them no clear direction—

prices wobbled between a poor re-
port on durable-goods orders, a posi-
tive consumer-confidence survey,
and a strange divergence between
new and existing home sales.

None of these scared the bench-
mark 10-year yield out of the
3.25%-3.5% range it has held for sev-
eral weeks. The 10-year yield stood
Friday at 3.330%.

But Treasurys may soon suffer
more from dwindling demand. This
year has brought a revival of corpo-
rate issuance, which has brought
about $940 billion of bonds to mar-
ket so far, and is now accompanied by
a drop in risk premiums. Maureen
Svagera, a manager at Virtus Interme-
diate Government Bond Fund, sees a
considerable population of “banks
and entities with cash to spend and
needing a place to put it” amid “an
overall demand for additional yield.”

The asset-backed market will vie
for investors’ attention this week, as
the monthly application deadline for
funding under the Fed’s Term Asset-
Backed Securities Loan Facility, or
TALF,is on Friday. Inprevious months,
this program helped plow billions of
dollars into the asset-backed market.

Evenwithmoreoptionsattheirdis-
posal, investors may favor conserva-
tive choices. Since most managers are
judged on their full-year performance,
they may not want to gamble the gains
ofthe pastfewmonths byaddingto po-
sitions in credit markets that may
have rocky times ahead. Ms. Svagera
said, “you’re going to see some people
want to take some chips off the table.”

By Jeff D. Opdyke

The dollar is zigzagging, falling
below the 90 yen mark Friday and
testing the depths it plumbed
against the euro a year ago. That
kind of action is music to the ears of
investors such as Ray Firetag.

As most of America slept on a re-
cent Monday night, Mr. Firetag was
in front of his computer in Elk
Grove, Calif., wagering on the Aus-
tralian dollar.

Gold, silver and oil had slipped,
and trading in Asian stocks had been
weak. The 43-year-old speculator
figured the Australian dollar,
strongly tied to commodities, would
spurt higher against the Japanese
yen, then fall as investors overseas
responded to weaker commodity
prices. He was right, and his trade
proved profitable.

“I love this work,” says Mr.
Firetag, who last year left a 14-year
career in real estate to trade curren-
cies online full-time. He says he
turned his initial $50,000 invest-
ment into “something north of
seven figures.”

One of the riskiest corners of
Wall Street is making a push to at-
tract individual traders like Mr.
Firetag. Institutions ranging from
the Chicago Mercantile Exchange to
Citigroup Inc. and Deutsche Bank
AG have recently launched currency
products and online currency-trad-
ing platforms geared toward
smaller accounts than is typical
with institutional currency trading.

While central banks and multina-
tional corporations account for the
bulk of the nearly $4 trillion in daily
world-wide currency trading, cur-
rency-trading volume among indi-
viduals now approaches $120 bil-
lion. That is up about 20% from a
year ago and nearly double the level
three years ago, according to Aite
Group, a Boston-based financial-ser-
vices industry research and advi-
sory firm.

At GFT in Ada, Mich., a large on-
line currency-trading platform, vol-
ume for the first two quarters was
up 78% from a year earlier. Citi-
group’s CitiFX Pro, an online plat-
form for higher-net-worth traders,
opened shop in the U.S. last year,
and plans to be in most major mar-
kets globally within six months.

The heightened interest in cur-
rency trading comes as the dollar is
sagging. On Friday, it fell below 90
yen for the first time since early this
year. Since April, the yen has gained

nearly 12% on the dollar. The euro is
pressing up against $1.50, a level it
last attained in August 2008.

Currencies trade in pairs. In trad-
ing the dollar/yen pair, for instance,
traders buy one currency and at the
same moment sell the other. That is
a two-pronged bet that could be af-
fected by economic news or political
events out of either country or else-
where in the world. For example,
traders through most of last year
sold yen and Swiss francs to buy Aus-
tralian and New Zealand dollars to
profit from the wide gap in interest
rates. But when the economic crisis
hit, the Australian and New Zealand
currencies weakened quickly, leav-
ing many traders with losses.

The dollar/yen and the euro/dollar
are two of the most popular pairs. The
other four that round out the six ma-
jor pairs pit the dollar against the Brit-
ish pound, the Swiss franc and the Ca-
nadian and Australian dollars.

Investors are typically attracted to
currency trading because of the vast
leverage available—as much as 500 to
1. That allows an investor to put up
just a few hundred dollars of capital to
makea bet oftensor hundredsof thou-
sands of dollars.

Many newcomers are lured by cur-
rency-trading systems, seminars and
software sold online that promise big
returns. But beware, says Tony Mos-
sif, who says his experiences working
for a currency-trading firm prompted
him last year to launch ForexJustice.
com, a free site where users rate forex
brokers and currency-trading sys-
tems andsoftware.“Someofthesesys-
tems are just scams,” Mr. Mossif says.

Gary Tilkin, chief executive of on-
line firm GFT, says trading curren-
cies “is a business for speculators,
not investors. It’s more common to
come in with $2,000 and lose than it

is to turn that $2,000 into $25,000.”
Some individuals can’t take the

pressure. Tony Wong, a 49-year-old
landlord in Orlando, Fla., spent
$5,000 to attend an advanced cur-
rency-trading workshop about
three years ago. At various times, he
was trading his native British pound
against the U.S. dollar, or trying to
exploit longer-term trends he
thought he saw in the Japanese yen,
or pursuing quick profits on daily gy-
rations in the euro/dollar pair. On
his best days, he could earn $1,000,
he says.

“But the thing is,” Mr. Wong says,
“currency trends can reverse so
quickly, and by the end of the week
you’re not laughing, you’re crying.”

Mr. Wong found it difficult to
sleep at night “because I was men-
tally thinking about the trades that
were troubling me.” Ultimately, he
abandoned the currency market af-
ter he lost about $2,500.

DanielAcuña,a26-year-old riskan-
alyst at a bank in San José, Costa Rica,
began trading currencies in January,
drawn to the market, he says, because
of the leverage. “If you can master the
art of leverage, you can makea real liv-
ing. Or it can kill you.”

It almost killed Mr. Acuña.
Using leverage of 100:1, he

quickly lost his initial $5,000 invest-
ment after trading multiple cur-
rency pairs based on multiple strate-
gies all at once—a scattershot ap-
proach that left him unable to man-
age all the necessary trading.

Chastened, Mr. Acuña is back in
the game, this time with $1,000. He’s
at breakeven, but says: “It takes two
or three times of wiping out your ac-
count before you’re able to make
money consistently. I’m on my sec-
ond attempt, and I hope I don’t need
a third.”

By Lyndal McFarland

MELBOURNE, Australia—Aus-
tralia & New Zealand Banking
Group Ltd. will buy ING Groep NV’s
51% stake in their Australia and New
Zealand wealth-management and
life-insurance joint venture for
Œ1.1 billion (US$1.62 billion).

The cash deal assists ANZ with its
ambitions to boost its exposure to the
fast-growing wealth-management
sector, where it has been underweight
compared with many of its peers.

It also will free up capital for ING,
which is selling assets as it moves to
repay a government lifeline.

Australia’s biggest banks have
been capitalizing on the weakened
positions of some of their global
peers to build market share. ANZ re-
cently struck a deal to buy some of

Royal Bank of Scotland Group PLC’s
Asian banking operations for
US$550 million.

“ANZ has been able to take advan-
tage of the global financial crisis
and ANZ’s strong balance sheet to
advance our strategy,” ANZ Chief Ex-
ecutive Mike Smith said Friday.

ING expects a profit of about Œ300
million on the sale, which will im-
prove its debt-to-equity ratio. It will
also free up an estimated Œ900 mil-
lion of capital for the company, it said.

The group is targeting Œ6 billion
to Œ8 billion in asset sales to help pay
down a Œ10 billion lifeline it received
from the Dutch government last Oc-
tober to underpin its core capital.

It also has put its Asian and
Swiss private-banking assets up for
sale. Offers for both are estimated at
US$2 billion.
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Unilever, Sara Lee in $1.9 billion pact
Anglo-Dutch giant
to buy Radox, Sanex
and other brands

By Lilly Vitorovich

LONDON—Unilever said it will
acquire personal-care brands from
Sara Lee Corp. in a Œ1.28 billion
(about $1.9 billion) deal, cementing
its grip on the deodorant and skin-
cleansing market.

The acquisition, the Anglo-Dutch
company’s first since Chief Execu-
tive Paul Polman took the reins in
January, adds the Sanex, Radox and
Duschdas brands, among others, to
Unilever’s stable of products that in-
cludes Dove, Axe and Rexona. Uni-
lever also produces Ben & Jerry’s ice
cream, Dove soap, Lipton teas and
Hellmann’s mayonnaise.

Unilever said the deal will
strengthen its operations in West-
ern Europe and Asia and added
that it sees “significant potential”
in building the newly acquired
brands in developing and emerg-

ing markets.
The Sara Lee brands have solid

market share in France, Germany,
the Netherlands, the U.K. and Den-
mark, a Unilever spokesman said.
The brands generated annual sales
of more than Œ750 million and earn-
ings before interest, tax, deprecia-
tion and amortization of Œ128 mil-
lion for the year ended June 30.

Investec Securities analyst Mar-
tin Deboo said Unilever’s deal looks
strategically sensible because it
plugs gaps in the company’s portfo-
lio at a good price.

A Unilever spokeswoman said
85% of the personal-care brands ac-
quired offer a “perfect strategic” fit
with its existing brands. “We may in
the future sell some of the smaller ac-
quired brands, but this is something
that we will look at later,” she said.

ING Wholesale Banking analyst
Marco Gulpers forecasts annual syn-
ergies from the deal of Œ50 million
and expects the personal-care busi-
ness to lift Unilever sales in Western
Europe by 5%.

Unilever said it is too early to
comment on synergies and
whether any factories would be

closed or jobs lost.
Sara Lee Chief Executive Brenda

Barnes said Friday that selling the
brands, about half of its household
and body-care business, to Unilever

“will have an impact” on the Down-
ers Grover, Ill., company’s tax rate in
the future. But a lot of the effect on
Sara Lee’s tax rate would be “driven
by use of proceeds,” she said.

The company also said that the
board of directors authorized a plan
to repurchase about $1 billion of
Sara Lee shares.

The deal, which is expected to be
completed next year, would have a
tax rate of about 15%, Ms. Barnes
said. Investors should have “no fear
of us doing something that’s not the
right answer” and not in sharehold-
ers’ best interest, she added.

Sara Lee also said it has received
“significant interest” in the remain-
der of its household business and is
continuing to pursue sale options
for the unit, which includes air care,
shoe care, insecticides and non-Eu-
ropean cleaning brands.

Sara Lee announced in April said
it was exploring options for its inter-
national household and body-care
business, including a possible sale,
after receiving interest in the divi-
sion. In August, it said it was continu-
ing to consider “all alternatives” for
the segment, including a divestiture.
 —Ilan Brat in Chicago,

Ishaq Siddiqi in London
and Anna Marij van

der Meulen in Amsterdam
contributed to this article.

CORPORATE NEWS

Sara Lee struck a pact to sell its skin-care unit for $1.9 billion to Unilever, which
gains the Radox brand (shown in London on Friday).
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How much are those inefficient PCs hurting your business and slowing your recovery? Older PCs cost 59%
more to manage1 and use twice as much energy on average.2 Meanwhile, PCs with Intel® vPro™ technology
increase productivity, cut costs, and deliver ROI in just 10 months.1

Download the free e-Brief The 5 Hidden Costs of Keeping Older PCs at intel.com/go/hiddencosts

©2009 Intel Corporation. Intel, the Intel logo and Core 2 with vPro are trademarks of Intel Corporation in the United States and other countries. All rights reserved.

1 “Using Total Cost of Ownership to Determine Optimal PC Refresh Lifecycles,” Wipro Technologies, March 2009 (www.wipro.com/industryresearch). Based on a survey of 106 firms in North America and Europe representing 15 different industries and projections
based on a Model Company developed by Wipro Technologies. Actual results may vary based on the number of use-cases implemented and may not be representative of results that individual businesses may realize. For additional implementation examples refer
to Intel Case Studies available at http://communities.intel.com/docs/DOC-1494

2 University of Plymouth ROI Analysis http://communities.intel.com/docs/DOC-2020

Those older PCs are
costing you more
than you think.
Replace your older PCs

and cut support costs by 59%.1
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Who’s in first?
Depends on the list
Thomson Reuters, Dealogic

invoke different measures

when ranking M&A advisers

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com
 Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 09/24 USD 9.86 20.1 –10.3 –18.8

Am Blend Portfolio I US EQ LUX 09/24 USD 11.59 20.7 –9.5 –18.1
Am Growth A US EQ LUX 09/24 USD 28.74 25.5 3.0 –9.3
Am Growth B US EQ LUX 09/24 USD 24.23 24.6 2.0 –10.2
Am Growth I US EQ LUX 09/24 USD 31.79 26.3 3.9 –8.6
Am Income A US BD LUX 09/24 USD 8.37 21.7 12.9 5.0
Am Income A2 US BD LUX 09/24 USD 18.62 22.3 12.9 5.1
Am Income B US BD LUX 09/24 USD 8.37 21.1 12.0 4.2
Am Income B2 US BD LUX 09/24 USD 16.08 21.7 12.1 4.3
Am Income I US BD LUX 09/24 USD 8.37 22.3 13.7 5.7
Am Value A US EQ LUX 09/24 USD 8.05 11.7 –7.5 –18.3
Am Value B US EQ LUX 09/24 USD 7.43 10.7 –8.4 –19.1
Am Value I US EQ LUX 09/24 USD 8.64 12.2 –6.8 –17.6
Asian Technology A OT EQ LUX 09/24 USD 14.44 65.0 19.4 –7.9
Asian Technology B OT EQ LUX 09/24 USD 12.66 63.8 18.2 –8.8
Asian Technology I OT EQ LUX 09/24 USD 16.06 65.9 20.3 –7.2
Emg Mkts Debt A GL BD LUX 09/24 USD 15.45 40.2 21.5 7.3
Emg Mkts Debt A2 GL BD LUX 09/24 USD 19.62 40.9 21.6 7.4
Emg Mkts Debt B GL BD LUX 09/24 USD 15.45 39.3 20.3 6.3
Emg Mkts Debt B2 GL BD LUX 09/24 USD 18.94 39.9 20.4 6.3
Emg Mkts Debt I GL BD LUX 09/24 USD 15.45 40.6 22.1 7.9
Emg Mkts Growth A GL EQ LUX 09/24 USD 30.81 53.7 1.6 –16.2
Emg Mkts Growth B GL EQ LUX 09/24 USD 26.19 52.7 0.6 –17.0

Emg Mkts Growth I GL EQ LUX 09/24 USD 34.08 54.6 2.4 –15.5
Eur Growth A EU EQ LUX 09/24 EUR 6.72 20.6 –9.9 –20.3
Eur Growth B EU EQ LUX 09/24 EUR 6.06 19.8 –10.8 –21.0
Eur Growth I EU EQ LUX 09/24 EUR 7.31 21.2 –9.2 –19.6
Eur Income A EU BD LUX 09/24 EUR 6.55 35.6 14.2 2.1
Eur Income A2 EU BD LUX 09/24 EUR 12.56 36.4 14.3 2.2
Eur Income B EU BD LUX 09/24 EUR 6.55 35.0 13.4 1.4
Eur Income B2 EU BD LUX 09/24 EUR 11.70 35.6 13.5 1.4
Eur Income I EU BD LUX 09/24 EUR 6.55 36.1 14.9 2.7
Eur Strat Value A EU EQ LUX 09/24 EUR 8.24 18.4 –15.8 –26.2
Eur Strat Value I EU EQ LUX 09/24 EUR 8.42 19.1 –15.1 –25.5
Eur Value A EU EQ LUX 09/24 EUR 8.81 21.0 –10.6 –23.0
Eur Value B EU EQ LUX 09/24 EUR 8.13 20.1 –11.4 –23.7
Eur Value I EU EQ LUX 09/24 EUR 10.16 21.7 –9.8 –22.3
Gl Balanced (Euro) A EU BA LUX 09/24 USD 16.15 16.1 –6.3 –13.9
Gl Balanced (Euro) B EU BA LUX 09/24 USD 15.76 15.2 –7.2 –14.7
Gl Balanced (Euro) C EU BA LUX 09/24 USD 16.03 15.9 –6.6 –14.1
Gl Balanced (Euro) I EU BA LUX 09/24 USD 16.41 NS NS NS
Gl Balanced A US BA LUX 09/24 USD 15.93 19.9 –3.3 –12.5
Gl Balanced B US BA LUX 09/24 USD 15.19 19.0 –4.2 –13.3
Gl Balanced I US BA LUX 09/24 USD 16.49 20.5 –2.6 –11.9
Gl Bond A US BD LUX 09/24 USD 9.23 11.0 10.6 4.8

Gl Bond A2 US BD LUX 09/24 USD 15.81 11.3 10.6 4.7
Gl Bond B US BD LUX 09/24 USD 9.23 10.3 9.5 3.8
Gl Bond B2 US BD LUX 09/24 USD 13.89 10.5 9.5 3.7
Gl Bond I US BD LUX 09/24 USD 9.23 11.4 11.3 5.4
Gl Conservative A US BA LUX 09/24 USD 14.63 13.5 2.1 –5.0
Gl Conservative A2 US BA LUX 09/24 USD 16.55 13.5 2.1 –5.0
Gl Conservative B US BA LUX 09/24 USD 14.62 12.7 1.0 –5.9
Gl Conservative B2 US BA LUX 09/24 USD 15.77 12.7 1.0 –5.9
Gl Conservative I US BA LUX 09/24 USD 14.68 14.2 3.0 –4.2
Gl Eq Blend A GL EQ LUX 09/24 USD 11.12 24.4 –14.2 –23.9
Gl Eq Blend B GL EQ LUX 09/24 USD 10.47 23.6 –14.9 –24.6
Gl Eq Blend I GL EQ LUX 09/24 USD 11.71 25.2 –13.5 –23.2
Gl Growth A GL EQ LUX 09/24 USD 39.63 22.9 –15.3 –23.7
Gl Growth B GL EQ LUX 09/24 USD 33.17 22.0 –16.2 –24.5
Gl Growth I GL EQ LUX 09/24 USD 43.91 23.6 –14.6 –23.1
Gl High Yield A US BD LUX 09/24 USD 4.20 51.6 13.4 1.6
Gl High Yield A2 US BD LUX 09/24 USD 8.79 52.6 13.3 1.6
Gl High Yield B US BD LUX 09/24 USD 4.20 50.2 11.8 0.4
Gl High Yield B2 US BD LUX 09/24 USD 14.17 51.6 12.2 0.6

Please turn to next page

Investment banks usually re-
ceive the quarterly M&A league

tables, published Friday, with ei-
ther delight or feigned indiffer-
ence, depending on where they
ranked. Those who have per-
formed well gush about the qual-
ity of their bankers and the big
projects they have worked on.
Those who have fallen down the
ranks claim no one reads them.

Banks nevertheless use the ta-
bles to promote their business; an
M&A ranking is much easier to
show off to prospective clients
than other vaguer measures of
how good a bank’s M&A advice is.
What are chief executives to
make, then, of the wild discrepan-
cies between the third-quarter
league tables published by Thom-
son Reuters and Dealogic?

The Thomson Reuters version
of events represents a shake-up in
the pecking order of Europe’s
M&A advisers in the past 12
months, with J.P. Morgan Chase &
Co. falling to eighth place for the
first nine months of the year,
down from second place in last
year’s tables. Thomson Reuters
credits J.P. Morgan for 87 deals
worth $147.7 billion, behind Mor-
gan Stanley and Citigroup Inc. De-
alogic, however, has J.P. Morgan
listed on 114 transactions worth
$187.8 billion, giving the firm a
more respectable third place.

There are always differences in
the league tables provided by the
two major data providers. This is
the inevitable result of the fact that
the two companies use slightly dif-
ferent criteria when assessing the
eligibility, size and constituent ad-
visers on any given transaction.

This year there also have been
fewer deals, meaning a bank’s in-
volvement in a handful of large
transactions would have a bigger
impact on its league-table posi-
tion than when deal volumes
were higher.

In the case of J.P. Morgan, a
number of decisions made by
Thomson Reuters went against
them. The $40 billion bailouts of
Royal Bank of Scotland Group PLC
and Lloyds Banking Group PLC
were announced in 2008, but en-
acted in February. Thomson Reut-
ers credited the five banks in-
volved (which didn’t include J.P.
Morgan) this year, while Dealogic
credited them last year.

J.P. Morgan was sole financial
adviser to Deutsche Telekom on
its $8.4 billion joint venture with
France Telecom. Dealogic has in-
cluded the transaction but Thom-
son Reuters has held off because
the “exclusive negotiations” be-
tween the two sides don’t yet
meet its criteria.

Both data providers claim their
system is superior. John Ward,
marketing director of Dealogic,
said: “We are very confident in the
league tables we publish. Criteria
are agreed by the banks and lead-
ing figures in M&A every year. On
top of that there is a rigorous rec-
onciliation process and challenge
procedure in place, whereby any
time a bank is credited on a deal

there is an opportunity for an-
other bank to challenge that.”

In the Thomson Reuters rank-
ings, Goldman retained its posi-
tion as No. 1 adviser, with 80 deals
valued at $219.5 billion. Morgan
Stanley and Lazard were the two
biggest gainers, finishing in sec-
ond and third respectively. Mor-
gan Stanley was in eighth place
this time last year, while Lazard
was in ninth.

Deutsche Bank AG and UBS AG
were unchanged in fourth and fifth
place, respectively. Citigroup fell
from third to sixth place, Credit
Suisse Group was down one posi-
tion to seventh, and Bank of Amer-
ica-Merrill Lynch, owned by Bank
of America Corp., ranked ninth
compared to seventh at the third
quarter 2008. Rothschild re-en-
tered the top 10 advisers in Europe
at No. 10, up from 13th last year.

Lazard was ranked second by
Dealogic while Morgan Stanley,
ranked second by Thomson Reut-
ers, was ranked sixth.

Globally, in Thomson Reuters’s
rankings, Morgan Stanley re-
placed Goldman as the No. 1 ad-
viser, with 202 deals worth
$490.9 billion. It was ranked sixth
at this point last year. Goldman
was second and Citigroup was
third, down from second at this
point in 2008. Globally, Dealogic
had Goldman in first place, Mor-
gan Stanley in second and J.P. Mor-
gan in third. J.P. Morgan didn’t im-
mediately return calls for com-
ment. —Liam Vaughan

Read continuous updates on the
high-stakes world of deal
making, Deal Journal, free
online at blogs.wsj.com/deals

Japan Small/Mid-Cap Equity
Funds that invest primarily in the equities of small- and mid-cap Japansese companies. At
least 75% of total assets are invested in equities. Ranked on % total return (dividends rein-
vested) in U.S. dollars for one year ending September 25, 2009

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS AXA AXA Investment GBPiUnited Kingdom 48.87 44.80 –1.76 NS
Framlington Japan Sm Comp Managers UK Ltd.

5 Neptune Neptune Investment GBPiUnited Kingdom 19.41 41.20 20.31 14.57
Japan Opportunities A Management Limited

4 M&G Japan M&G Group EURiUnited Kingdom 43.71 29.84 2.05 –2.09
Smaller Companies A EUR

4 Henderson Henderson Global USDiLuxembrg 31.39 29.53 4.05 2.50
Horizon Japanese Sm Com A2 Investors Ltd.

1 SGAM Fund Société Générale JPY iLuxembrg 26.98 22.80 –6.35 –7.84
Eqs Japan Small Cap A Asset Management

2 Yuki Mizuho Yuki Management & JPY iIreland 25.77 20.27–16.95 –2.82
Japan Sm Cap Inc Research (YMR)

4 Swisscanto Swisscanto Holding JPY iLuxembrg 21.59 19.70 1.58 4.59
(LU) Equity S/M Japan B AG

4 SWIP Scottish Widows GBPiUnited Kingdom 15.13 19.18–12.36 –0.32
Japanese Smaller Companies A Inv. Partnership Ltd

5 JF Ultra JF Asset JPY iCayman Isl –0.95 18.67 NS NS
Japan A JPY Management Limited (HK)

5 SGAM Fund Société Générale JPY iLuxembrg 15.60 18.15 2.12 3.59
Eqs Japan Target A Asset Management
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Slump in Nomura’s shares
triggers declines in Tokyo
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Rusal clears Hong Kong IPO plan

FUND SCORECARD
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By V. Phani Kumar

Japanese stocks slid as Nomura
Holdings stock incurred its worst
percentage drop in decades, a day af-
ter the company announced a
$5.6 billion share offering.

The Nikkei Stock Average of 225
companies slumped 2.6% to

10265.98 on Friday
as Nomura shares
plunged 16% over
concerns the issue
would dilute its eq-

uity by just under 30%. The stock fell
for an eighth session in a row.

Other financial stocks also were
pulled lower amid concerns about
capital levels in the sector.

Mizuho Financial Group
slipped 4.4%, and Mitsubishi UFJ
Financial Group skidded 6.5%.

Japan Airlines fell again, down
7.6% in heavy trading after it asked the
Japanese government for its fourth
bailout since 2001 on Thursday.

“JAL no longer has control of the
situation … its fate is all in the hands
of the government now,” said SMBC
Friend Research Center analyst Mit-
suru Miyazaki.

Most markets in the region
ended lower, although declines
were less than 1%, following disap-
pointing U.S. housing data along

with sharp falls in metals and en-
ergy prices Thursday.

“Trading cues are all negative
today, and the only support for the
market will be some short-cover-
ing before the weekend,” Mizuho
Securities market analyst Yukio Ta-
kahashi said.

Some analysts said sentiment
was improving after reports from the
summit of the Group of 20 nations
that members will work together to
withdraw stimulus measures when
the time comes to remove them.

Resource stocks were generally
weak after prices of base metals fell
sharply Thursday.

Rio Tinto dropped 1.5% and Sino
Gold Mining gave up 4.5% in Sydney,
while Inpex shed 3.2% in Tokyo. In
Hong Kong, PetroChina lost 1% and
Zijin Mining Group skidded 2.9%.

Shares of Australia & New
Zealand Banking Group rose 1.3% in
Sydney after ING Groep said it will
sell its 51% stake in a wealth-manage-
ment and insurance operations joint
venture to partner ANZ for Œ1.1 bil-
lion ($1.6 billion).

Financial stocks gained in Tai-
wan after the central bank governor
said Thursday the 19 Hong Kong
branches of Taiwanese banks will
soon be able to provide loans in Chi-
nese yuan and accept yuan deposits.

ASIAN-PACIFIC
STOCKS

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the U.S.
Securities and Exchange Commission and aren’t available for sale to United States
citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

By Gregory L. White

And Dana Cimilluca

MOSCOW—Debt-burdened Rus-
sian aluminum giant UC Rusal has
given provisional approval for an ini-
tial public offering of its shares in
Hong Kong, in a deal that could
come by the end of this year and
value the company at as much as
$30 billion, according to people fa-
miliar with the situation.

Any offering would be condi-
tioned on Rusal completing restruc-
turing talks on its $7.4 billion in debt
with foreign banks, among other fac-
tors. The debt agreement was to
have been completed earlier this
year, but the talks, involving over 70
creditors, have dragged out.

Rusal’s board gave conditional

approval to the IPO plan last week,
according to people close to the situ-
ation. A Rusal spokeswoman said no
final decision on the IPO had been
made and declined to say more.

The company would sell a 10%
stake in the offering, hoping to at-
tract state-backed investors such as
China’s sovereign funds and Sin-
gapore’s Temasek Holdings Pte.
Ltd., as well as private buyers. Such
a sale would be another sign that fi-
nancial markets world-wide have im-
proved significantly since the
depths of the credit crisis, which
took a toll on some of Russia’s
wealthiest investors.

The time frame could slip, how-
ever. Last week, foreign lenders were
angered when Rusal agreed to pay
$85.9 million to settle overdue debts

to Russia’s Alfa Bank, which had filed
bankruptcy suits in Russia against
Rusal units. The foreign creditors
have agreed not to pursue bankruptcy
or seek repayment until the overall re-
structuring deal is completed.

Rusal chose Hong Kong for the
listing in the hope of capturing a
higher valuation, according to peo-
ple close to the company.

A secondary listing is likely in
Paris, these people said. Rusal had
considered listing in London, but
listing requirements there, along
with lawsuits pending against Oleg
Deripaska, the tycoon who controls
Rusal, made that less attractive.

Mr. Deripaska, who owns 56.8%
of Rusal, would retain a controlling
stake after the offering, people close
to the company said.
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Sharp rise
in U.S. rates
might loom

Private-sector lending eases in euro zone

Data suggest slow U.S. recovery
Consumer sentiment and new-home sales improve, but durable-goods orders tumble

By Sara Murray

Consumer sentiment and new-
home sales showed signs of improve-
ment Friday, while sales of durable
goods fell, signaling the U.S. econo-
my’s recovery won’t be a smooth ride.

Optimism among U.S. consumers
reached its highest level in Septem-
ber since January 2008, and new-
home sales posted their fifth-straight
month of improvements. But manu-
facturers’ orders for durable goods—
big-ticket items designed to last
three years or more—tumbled 2.4%
to a seasonally adjusted $164.44 bil-
lion in August, on a plunge in aircraft
orders.

Together, “it’s indicative of a
patchy, slow recovery,” said Joshua
Shapiro, MFR Inc.’s chief economist.
“In that type of environment, you’re
going to get some things that disap-
point; you’re going to get some things
that are all right.”

The Commerce Department’s du-
rable-goods report was a surprising
blow to the manufacturing sector. In
July, durable orders rose 4.8%, and
data released earlier this month
showed the industry was growing. Or-
ders for nondefense capital goods ex-
cluding aircraft, a gauge of business
spending, declined 0.4%, after falling
1.3% in July. The small drop added to
concerns about the underlying health
of the U.S. economy, particularly as
government stimulus programs—in-
cluding the “cash for clunkers” pro-
gram and housing-market support—
wind down.

That said, the manufacturing sec-
tor has largely posted improvements
lately, and most analysts say the dura-
ble-goods numbers should look bet-
ter in coming months.

The Reuters/University of Michi-
gan consumer sentiment index rose

to 73.5 this month, up from 65.7 in Au-
gust. Consumers’ views of the cur-
rent and future state of the economy
improved. Even though consumers ex-
pect things to get better, a variety of
headwinds, such as stagnant wages
and the high unemployment rate, still
plague them. That’s likely to contrib-
ute to the slow rebound in consumer
spending, which makes up about 70%
of the country’s gross domestic prod-
uct.

New-home sales rose 0.7% in Au-
gust, from the previous month, to a
seasonally adjusted annual rate of
429,000, the Commerce Department
said Friday. The supply of unsold
homes fell to 7.3 months in August
from 7.6 months in July.

Prices remained low as a result of
excess inventories and a plethora of
foreclosed homes. The median price
for new homes was $195,200 in Au-
gust, down 11.7% from a year earlier.

Despite the increase in new-home
sales and evidence that inventories of
both new and existing homes are fall-
ing, analysts expressed some concern
that housing numbers weren’t stron-
ger last month. On Thursday, a report
showed that existing-home sales
dropped 2.7% in August after four
months of improvements.

The overall trend, though, shows
the sector has come up from the bot-
tom and is stabilizing, aided by re-
duced prices, a government tax credit
and lower levels of construction.

Rising world trade volumes suggest broad recovery

A new Boeing 787, shown this spring in Everett, Wash. Weak aircraft sales helped
drive down durable-goods orders 2.4% in August.
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Source: U.S. Commerce Department 
via the St. Louis Federal Reserve
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By Nina Koeppen

And Terence Roth

FRANKFURT—Lending to the pri-
vate sector in the euro zone cooled
in August, indicating continued fi-
nancing constraints for companies
and households.

The report came amid other
signs Friday that the euro zone’s eco-
nomic recovery could be gaining
strength in the current quarter, but
that the process is likely to be
patchy and prone to setbacks.

Annual growth in private-sector
lending activity slowed to a record
low 0.1% last month from a revised
increase of 0.7% in July, European

Central Bank data showed Friday.
The trend underscores concerns

among policy makers that banks
aren’t passing on all of the increase
in funding from the ECB under spe-
cial monetary-stimulus programs,
and thereby are holding back an eco-
nomic recovery. But it also is an indi-
cation that the ECB won’t begin in-
creasing rates again soon.

“The ECB is unlikely to start rais-
ing interest rates until broad money
and private-sector credit growth
have decisively turned the corner,
which we do not expect to occur be-
fore mid-2010,” said Martin van
Vliet, an economist at ING Bank.

The euro-zone economy appears

to be emerging from recession as in-
dustrial production and exports re-
cover and confidence strengthens, ac-
cording to a measure of activity com-
piled by the Centre for Economic Pol-
icy Research and the Bank of Italy.

The survey, published Friday,
added to evidence that the economy
should return to growth soon. The
CEPR’s EuroCoin indicator rose to
0.07 in September from minus 0.21
in August. The indicator is intended
to measure the quarter-on-quarter
rate of growth in the euro-zone econ-
omy, based on business and con-
sumer sentiment and improvements
in output. It indicates that the econ-
omy began to grow in September for

the first time in 15 months. “The re-
sult...suggests that the recession in
the euro-area economy may be com-
ing to an end,” the CEPR said.

German market-research group
GfK said Friday that its forward-look-
ing consumer climate index for Octo-
ber rose to 4.3 points from 3.8 this
month. But GfK joined German econo-
mists and government officials in
warning that the improvement could
be reversed as the government winds
down stimulus programs.

French consumer confidence
rose in September to a level last
seen in February 2008.

 —Paul Hannon in London
contributed to this article.
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By Jon Hilsenrath

A senior Federal Reserve official
said the central bank could push inter-
est rates up more aggressively than
usual when it decides to shift away
from its easy monetary policy.

Fed officials have gone to great
lengths in recent weeks to reassure in-
vestors that they will keep interest
rates low for “an extended period.” Un-
til now, they haven’t articulated how
aggressively they wouldmove once in-
terest-rate increases do kick in.

“When the decision is made to re-
move policy accommodation further,
prudent risk management may pre-
scribe that it be accomplished with
greater swiftness” than is customary,
said Kevin Warsh, a Fed governor, at a
conference on banking Friday at the
Federal Reserve Bank of Chicago.

Mr. Warsh was a close adviser to
Fed Chairman Ben Bernanke during
the financial crisis. Late last year, the
Fed pushed the federal-funds rate,
charged for overnight loans between
banks, to near zero in an attempt to
kick-start a reeling economy.

While Mr. Warsh doesn’t speak for
the Fed as a whole, and a full debate
on the issue likely isn’t complete, his
comments were a signal that officials
are considering aggressive rate in-
creases once they are convinced a du-
rable recovery is on track and decide
to take steps to head off inflation. Ex-
cepts of his speech were published in
The Wall Street Journal on Friday.

An aggressive approach to rate in-
creases would be a sharp departure
from the Fed’s approach after the last
recession earlier this decade, when it
cut its target federal-funds rate to 1%,
committed to keep it low for a long
time and then signaled to markets
that rates would rise only at a “mea-
sured pace.” In moves engineered by
former Fed Chairman Alan
Greenspan, the Fed pushed rates up in
small, quarter-percentage-point in-
crements over two years.

Some economists argue the Fed’s
gradualist approach helped to stoke
the credit bubble earlier this decade.

The ideaofan aggressiveapproach
to interest-rate increases has been in
the air at the Fed for several weeks. At
the Fed’s annual retreat in Jackson
Hole,Wyo.,inamuch-talked-aboutpa-
per, economist Carl Walsh, from the
UniversityofCalifornia,SantaCruz,ar-
gued that “there is no support for rais-
ing rates at a gradual pace once the
zero rate policy is ended.”

Mr. Warsh’s comments mark the
firstpublicembraceofthatideabyase-
nior Fed official. In its latest policy
statement, the Fed reiterated that for
nowitexpectstokeepitstargetrateex-
tremely low for an “extended period.”

The timing of rate increases will be
dictated in large part by how the econ-
omy performs. If the recovery is weak
and inflation continues on a down-
ward path, as some on the central
bank’s policy-making committee ex-
pect, the Fed may be on hold for many
monthstocome.Iftherecoveryproves
to be stronger than expected and the
economy’s slack is soaked up quickly,
orifinflationexpectationsstarttorise,
the Fed could move more quickly.

Mr. Warsh, who has never dis-
sented at a Fed policy meeting, put
himself in the camp of officials who
would lean toward moving quickly,
saying, “Policy likely will need to be-
gin normalization before it is obvious
that it is necessary,” he said.

By Paul Hannon

LONDON—World trade volumes
rose at the fastest rate in more than
five years in July, another indication
that the global economy appears to
be on the path to recovery.

According to data released Fri-
day and compiled by the Nether-
lands Bureau for Economic Policy
Analysis, trade volume rose 3.5%
from June, the largest increase in a
single month since December 2003.

World-trade flows plummeted
in the final months of last year, as
demand slowed and banks shied
away from financing cross-border
transactions. The collapse in trade
hit the world’s largest exporting
economies, such as Japan and Ger-
many, particularly hard.

The revival in trade flows has
been a factor behind the return to
growth in a number of large, ex-
port-dependent economies. Ger-
many, for much of this decade the

world’s largest exporter, recorded
economic growth of 0.3% in the sec-
ond quarter, while the Japanese
economy also grew.

According to the CPB, the euro
zone recorded the largest rise in ex-
ports in July, up 5.7% from June.
Latin America recorded the larg-
est rise in imports, up 6.4% from
June.

In a further indication the glo-
bal economy has stabilized and
may be on the mend, the CPB said

world trade prices in the three
months to July were up 3.7% from
the three months to April, driven
by jumps in energy and commodi-
ties. Prices of traded goods fell slid
toward the end of last year.

However, the CPB’s figures also
provided a reminder that the recov-
ery may not be strong or sus-
tained. It said global industrial pro-
duction stalled in July, having
risen 2% in June, the largest rise
since the series began in 1991.
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DnB NOR rights issue
seeks to raise $2.4 billion

Europe hopes for a thaw
All eyes on Vtion
as Chinese firm lists
on Deutsche Börse

Vtion Wireless Technology’s debut Thursday on the Frankfurt stock exchange will
be the first new listing in more than a year. Above, the DAX display in August.

MONEY & INVESTING

By Dominic Chopping

STOCKHOLM—In an effort to
shore up its balance sheet and re-
duce dependency on government
financing, DnB NOR ASA launched
a 14 billion Norwegian kroner
($2.4 billion) rights issue Friday.

As a result of the issue, the
bank said it won’t apply for capital
from the government. DnB NOR
also reiterated its forecast on
2009 and 2010 loan-loss provi-
sions and operating profit.

“This transaction will enhance
our ability to meet our customers’
future financing needs while mak-
ing us better-prepared to satisfy
anticipated higher capital ade-
quacy requirements in the bank-
ing sector,” Chief Executive Rune
Bjerke said.

The issue follows similar moves
by other Nordic and Baltic lenders
that have been hard-hit by loan
losses, particularly in Estonia,
Latvia and Lithuania, where econo-
mies are set to contract by double
digits after seeing overheated
growth in the middle of the decade.

Earlier in the month, sharehold-
ers in Sweden’s Swedbank ap-
proved a 15.1 billion Swedish kro-
nor ($2.18 billion) rights issue, its
second rights issue in less than a
year, taking the total raised from
shareholders to 27.5 billion kro-
nor. Swedish peers Nordea Bank
AB and Skandinaviska Enskilda
Banken AB have also raised Œ2.5
billion ($3.66 billion) and 15 bil-
lion kronor, respectively, in the
past year through rights issues.

In July, DnB NOR said in its sec-
ond-quarter earnings release that
it expected total write-downs in
2009 of between eight billion kro-
ner and 10 billion kroner, with pre-
tax operating profit before write-
downs of between 16 billion kro-
ner and 18 billion kroner in 2009
and 20 billion kroner in 2010.

It said at the time that it “con-
siders the group to be adequately
capitalized and maintains the am-
bition to increase the core capital
ratio through organic growth to
minimum 8% by the end of 2010.”

The rights issue is supported by
DnB NOR’s largest shareholders,
who in total own around 47.8% of
the shares, while Morgan Stanley
and Citigroup Inc. have underwrit-
ten the remaining part of the issue.

The Norwegian government,
which own 34% of the shares in the
company, will seek parliamentary ap-
proval to take up its share of the issue.

Shares in DnB NOR rose 9.9% on
Friday in Oslo.

By Barbara Kollmeyer

MADRID—Banks, private-equity
houses and investors in Europe will
be paying close attention this week
to see how a Chinese wireless com-
pany fares on Germany’s primary
stock exchange, the first new listing
in more than a year.

Chinese mobile data-card manu-
facturer Vtion Wireless Technol-

ogy AG will issue as
many as 4.5 million
shares on the Deut-
sche Börse on
Thursday, after can-

celing an initial public offering last
November. The last company to list
on the primary market was SMA So-
lar Technology in June 2008, just as
global financial markets began to
melt down and the business for new
listings went into a deep freeze.

China has led a recent global
thaw, offering up the world’s biggest
IPO this year with a heavily oversub-
scribed $7.3 billion listing from
China State Construction in July.

In two weeks, insurance-indus-
try risk specialist Verisk Analytics
Inc. will seek to raise $1.79 billion
in the biggest U.S. IPO in more than
a year, while Australia will test its
market with department-store op-
erator Myer Group Pty. Ltd.’s $2.15
billion listing later this year.

Europe’s thaw has been ham-
pered by the view that its recovery

will lag behind the rest of the
world’s. But a rebound in financial
markets, with the Dow Jones Stoxx
600 up 22% since the start of the
year, has prompted private-equity
houses, many eager to lighten their
portfolios, as well as individual com-
panies to begin approaching banks
with proposals.

“It’s been a long dry spell in IPOs,
but it looks like it’s gradually coming
to an end,” said Christian Steffens,
head of equity capital markets at Uni-
Credit in London. “The advice we and
most other banks are giving private-
equity firms is ‘get ready to take ad-
vantage of the market opportunity.’ ”

While he would classify Vtion as
a fairly small transaction that may
not “be the swallow that makes the
summer,” Mr. Steffens said there
has been a notable pickup in equity
capital markets.

“What you’ve seen in Europe is
really the rights issues to shore up
the balance sheet, then moving into
secondary placings again. Given
that people have seen all these
rights issues successfully placed,
it’s built up the confidence with in-
vestors as well as the companies
and the banks,” he said.

A rights issue is the sale of dis-
counted shares to existing investors
by a company in the market to raise
capital, often viewed as the first
step in the recovery of IPO markets.

UniCredit is helping to market a
Œ336 million ($493 million) rights is-
sue for Austrian brick-making giant
Wienerberger AG. “That gives a
pretty good indication because the
construction and materials sector is
viewed as cyclical,” Mr. Steffens said.

UniCredit is also working on the

Œ1 billion IPO of PGE, the largest util-
ity in Poland.

David Hussey, London-based
head of pan-European equities at
MFC Global Investment Manage-
ment, said his company had one
small IPO pitched to it recently, the
first in a long time, and has partici-
pated in several rights offerings.

According to Renaissance Capital,
a Greenwich, Conn.-based IPO re-
search firm, just two companies have
listed in Europe this year, Max Prop-
erty in London and a Polish coal com-
pany, raising a collective $500 million.

Renaissance counts only compa-
nies with market capitalization of at
least $100 million, and doesn’t strip
out European emerging markets.

Europe’s slice of the global IPO
market is small; world-wide, $33.8
billion has been raised this year.

In 2008, there were 25 European
IPOs, which raised $14.7 billion, a far
cry from the 178 companies that
went to market in 2007, raising
$93.1 billion. The global IPO market
raised $258.5 billion in 2007 and
$80.8 billion in 2008.

Eric Guja, research analyst at Re-
naissance, said the IPO market in Eu-
rope isn’t as strong as elsewhere.
“Eventually, they’ll come back in Eu-
rope, but will probably lag the oth-
ers [U.S. and Asia].”

Said MFC’s Mr. Hussey, “I think
it’s very different in Western mar-
kets, which are much tougher than
Asian markets, where you’re offer-
ing new companies that haven’t
been owned before. It’s an exciting
time for Asia, and there’s huge

pent-up demand from retail inves-
tors and institutions to get into
these opportunities.

“Over here, IPOs are most likely
to come out of venture capital,
where they kind of have to sell.
That’s less of an interesting opportu-
nity. We’re more focused on what is
the price being offered. Is it a good
discount to what we think is the
value of the franchise?” he said.

Several European IPO possibili-
ties have been circulating. U.K. in-
surer Aviva PLC has said that its
Dutch insurance division Delta Lloyd
will be spun off. According to reports,
the listing may come in October and
$1.4 billion of shares will be sold.

Reportedly seeking a London list-
ing valued at $3.3 billion is Merlin En-

tertainment Group Ltd., which owns
Madame Tussauds and Legoland. A
company representative said there
are no plans for a listing to date.

From Germany, chemical distrib-
utor Brenntag GmbH is rumored to
be planning a $2.2 billion listing for
the first half of 2010, expected to be
the country’s biggest IPO in years. A
spokesman from Brenntag said that
the company is owned by a private-
equity firm, BC Partners Ltd., which
may consider selling it sometime in
the future, but couldn’t give any de-
tails on a formal exit plan.

German builder Hochtief AG
would neither confirm nor deny talk
of a $3.1 billion listing of its airports
division, possibly by the end of the
year.

Financing will make
it unnecessary to
seek capital from the
government.
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