
By Daniel Michaels

British Airways PLC’s new
business-class-only flight
from London to New York
seats only 32 passengers, but
even the small plane faces big
headwinds. BA Tuesday
launched the upmarket ser-
viceamid the deepest slump in
premium air traffic in years.

When BA dreamed up the
offering two years ago, it
seemed a safe bet: Carry a
handful of high-fliers straight
from an airport on the door-
step of London’s financial dis-
trict. Three start-up airlines
were already running busi-
ness-class-only flights from
more remote London air-
ports, gunning for BA’s lucra-
tive corporate accounts.

Then recession hit, finan-

cial markets tanked last fall
and the front-end of jetliners
emptied world-wide. Pre-
mium traffic—both business-
and first-class—was down 14%
in July from one year earlier,
the most recent figure from
the International Air Trans-
port Association, a global

trade group. Also, average pre-
mium fares fell 22% in August
from a year earlier, meaning
airlines must discount heavily
to fill their cushiest seats. All
three business-only start-ups
have shut their doors.

Indeed, BA at least twice
Please turn to page 31

n Airlines, airports go high-tech
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Beyond the bubble

China Inc. looks homeward
as U.S. shoppers turn frugal
News in Depth, pages 16-17
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Editorial&Opinion

By Sebastian Moffett

PARIS—BNP Paribas SA,
France’s largest bank by mar-
ket value, said it will buy back
the stake taken by France in
the midst of the global finan-
cial crisis early this year, be-
coming the first European
bank to repay a government.

The bank said Tuesday
that it would launch a Œ4.3 bil-
lion ($6.28 billion) rights is-
sue, which it would use along
with other funds to pay back
the French state for the Œ5.1
billion, or $7.45 billion, in non-
voting shares it bought in BNP
Paribas. The bank also will
pay Œ226 million in interest.

In a second sign Tuesday
that Europe’s banks are re-
gaining their footing, Uni-
Credit SpA said it plans a Œ4

billion capital increase to
strengthen its balance sheet.

The moves by the two
banks come more than a
month after the Swiss govern-
ment sold its stake in UBS AG
in the open market, saying the
bank was fit enough to have
state ownership withdrawn
and earning about $1.1 billion
on its 10-month investment.
U.S. banks, such as J.P. Mor-
gan Chase & Co., Goldman
Sachs Group Inc. and Morgan
Stanley, have repaid funds
from the U.S. government.

The French government
had bought stakes in several
banks during the financial cri-
sis, but rising stock prices are
making it easier for banks to
raise capital from private in-
vestors. BNP Paribas’ share

Please turn to back page

British Prime Minister Gordon Brown acknowledges applause during his speech at the Labour Party Conference on Tuesday.

Brown pitches populist program
U.K. premier reaches out to right-leaning, middle-class voters; Conservatives question price

BA’s business flights

face some turbulence

Inside

Markets

Dangerous diplomacy
Accepting Iran’s ‘right’ to
nuclear power is a recipe
for disaster. Page 15

A
ge

nc
e

Fr
an

ce
-P

re
ss

e

Leading the News: China’s interest in Nigerian oil comes amid its problems in Africa

Fo
ri

nf
or

m
at

io
n

or
to

su
bs

cr
ib

e,
vi

sit
w

w
w

.se
rv

ice
s.w

sje
.co

m
or

ca
ll+

44
(0

)2
07

30
9

77
99

—
Au

st
ria

Œ3
-B

elg
iu

m
Œ3

-C
ro

at
ia

HR
K

22
-C

ze
ch

Re
pu

bl
ic

Kc
11

0
-D

en
m

ar
k

Dk
r2

5
-F

in
la

nd
Œ3

.2
0

-F
ra

nc
e

Œ3
-G

er
m

an
y

Œ3
Gr

ee
ce

Œ3
-H

un
ga

ry
Ft

65
0

-I
re

la
nd

(R
ep

.)
Œ3

-I
ta

ly
Œ3

-L
eb

an
on

L£
60

00
-L

ux
em

bo
ur

g
Œ3

-N
et

he
rla

nd
s

Œ3
-N

or
w

ay
Nk

r2
9

-P
ol

an
d

Zl
12

-P
or

tu
ga

lŒ
3

-S
lo

va
kia

Œ3
.3

2/
Sk

10
0

-S
pa

in
Œ3

-S
w

ed
en

kr
29

Sw
itz

er
la

nd
SF

5
-S

yr
ia

S£
21

0
-T

ur
ke

y
TL

4.
5

-U
.S

.M
ilit

ar
y

(E
ur

)$
2.

20
–

Un
ite

d
Ki

ng
do

m
£1

.5
0

7 7

What’s
News

europe.WSJ.com

BNP Paribas to repay

France $7.45 billion

By Alistair MacDonald

and Laurence Norman

BRIGHTON, England—En-
tering a tough election sea-
son as an incumbent under-
dog, U.K. Prime Minister Gor-
don Brown showered his La-
bour Party’s annual confer-
ence with a long list of popu-
list measures—from elec-
toral reform to expanded free
child care for parents—while
promising “to stand, to fight
and to win.”

But while Mr. Brown re-
ceived a rapturous reception
from party faithful at a confer-
ence hall here, the prime min-
ister still faces an uphill strug-
gle to regain his footing with
voters. Among the chal-
lenges: an economic recovery
that is trailing peer econo-
mies; record debt; an unpopu-
lar war in Afghanistan; and a
resurgent opposition Conser-
vative Party.

“This speech was a verbal
election manifesto that kick-
starts what will be a very long
election campaign,” said
Robin Pettitt, an expert on
the Labour Party at Kingston
University. “Whether people
will listen is another matter,”
he said.

In a policy-heavy speech,
Mr. Brown promised some
measures that drew gasps in
the conference hall but were
dismissed by the Conserva-
tives as “a long shopping list
with no price tag.”

His raft of proposals in-
cluded a referendum on elec-
toral reform, giving Britain
the choice to switch its cur-
rent “first-past-the-post” sys-
tem in favor of the “alterna-
tive vote” system—in which

voters indicate a second pref-
erence that comes into play if
no candidate in an election ini-
tially gets more than 50% of
the vote.

In a response to voter out-
rage earlier this year over rev-
elations that members of Par-
liament abused their ex-
penses, Mr. Brown also called
for a system in which MPs can
be recalled under certain cir-
cumstances if their constitu-
ency demands it.

With his eye firmly on the
election, Mr. Brown tacitly ac-
knowledged that Labour is as

far as 17 points behind in opin-
ion polls, saying that “be-
cause the task is difficult, the
triumph will be even greater.”

He reached out to “middle
England” right-leaning and
middle-class voters with a se-
ries of new social policies. He
unveiled a plan to house teen-
age mothers in “supervised
homes,” where they can
“learn responsibility and
how to raise their children
properly.”

And in an effort to curb
antisocial behavior fueled by
excessive drinking, he pro-

posed making it easier for lo-
cal communities to curtail
24-hour liquor licenses for
pubs and clubs.

Mr. Brown also said his
party will, as it has long prom-
ised, remove hereditary
peers in the House of Lords
“once and for all,” though
that would be in the next par-
liament. The prime minister
pledged that a future Labour
government would increase
spending on schools and
promised a big expansion of
free child care for low earn-
ers, to be paid for by phasing

out a tax credit on child care
for higher earners.

But in exchange, he said,
there would have to be cost-
cutting and savings else-
where. The U.K.’s budget defi-
cit is predicted next year to hit
14% of gross domestic prod-
uct—among the highest in the
world—provoking calls from
economists and investors for
the country to cut debt.

Throughout, Mr. Brown
sought to portray the country
as facing a choice between
continued investment in pub-
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J.P. Morgan Chase named Jes
Staley its new head of in-
vestment banking, clarifying
succession plans for the bank’s
leadership under James Di-
mon. Bill Winters, the invest-
ment bank’s top manager in
Europe, is leaving. Page 6

n BBVA’s CEO Goirigolzarri
is stepping down by “mutual
agreement” after eight
years and will be succeeded
by Ángel Cano. Page 19

n German Social Democrats
are facing calls inside the
party to change leadership
and alliances following their
election defeat. Page 2

n Vodafone said it will sell
Apple’s iPhone in the U.K.
and Ireland, a day after
France Télécom’s Orange se-
cured a similar deal. Page 7

n U.S. stocks fell as traders
positioned themselves ahead
of a flurry of labor-market
data. Bank shares helped Eu-
ropean markets rise. Page 20

n The U.K. weakness in
money-supply growth sug-
gests BOE policy is having
limited impact on economic
recovery near term. Page 2

n The EBRD will ask its
members for an extra $14.6
billion to ease the impact of
the financial crisis on Central
and Eastern Europe. Page 3

n Pressure mounted on Guin-
ea’s military regime after the
attack on pro-democracy sup-
porters that killed 157 people
in the capital Monday. Page 4

n Iran ruled out discussing its
recently disclosed uranium-
enrichment site at talks this
week with the U.N. Security
Council and Germany. Page 31

n Terror suspect Zazi pleaded
not guilty to a conspiracy
charge in the U.S. He was
held without bail. Page 11

n Heineken tapped company
insider Dolf van den Brink as
the third chief executive in
about three years to run its
struggling U.S. division. Page 6

n BASF outlined plans to tar-
get expansion in the Asian-
Pacific region, saying it aims
to boost investment and dou-
ble regional sales. Page 8

n A top banking regulator in
China encouraged Citigroup
and other foreign lenders to
expand there. Page 19

n A quake struck between
Samoa and American Samoa,
triggering a tsunami, which
flattened at least one village,
residents said. WSJ.com
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What a difference six
weeks makes.

Back in August, BNP
Paribas said it wouldn’t re-
pay the French government’s
Œ5.1 billion ($7.45 billion)
stake in the bank until at
least early 2010. Now, it is
launching a Œ4.3 billion
rights issue to do just that.

Clearly, the French politi-
cal climate has eased. At the
height of the bonus row in
the summer, Paris ruled out
early repayment of govern-
ment aid, insisting banks
should use surplus capital to
support new lending. But

BNP Paribas has persuaded
Paris it still can meet its
lending commitments and
will abide by an agreement
on bonus deferrals.

Meanwhile, equity mar-
kets have rallied. BNP Parib-
as’s shares have doubled
from the Œ27 the govern-
ment paid for its shares.

The move makes sense.
Although BNP Paribas’s capi-
tal position is effectively un-
changed, the bank avoids be-
ing hit by the rise in the gov-
ernment’s dividend in June.
Once the government is off
the share register, Paris will

have less excuse to interfere
in corporate affairs.

What is odd is why BNP
Paribas isn’t using the oppor-
tunity to boost its capital ra-
tios. Its core Tier 1 capital
ratio of 7.1% is well below
the market’s new de facto
long-term target of about
8%. That may reflect the
bank’s confidence in its abil-
ity to raise capital internally.
It was one of the few banks
to remain profitable during
the crisis and generated Œ3.2
billion of capital in the first
half. But it suggests that it
may be some time before in-

vestors see growth in the
dividend on new shares.
 —Simon Nixon

More at WSJ.com/Heard

New EDF boss Henrí Proglío has mixed track record

No commodities surprises

Elan receives U.S. subpoena over drug announcements

China’s Communist Party
wants a no-surprises celebra-
tion of its 60 years in power.
With luck, world commodity
markets will comply.

A strong correlation be-
tween global commodity fu-
tures prices and those on
markets in Shanghai, Dalian,
and Zhengzhou makes ex-
tended holidays in China in-
creasingly problematic, as
traders found after the Na-
tional Day break last year.

During the weeklong holi-
day in 2008, copper prices
on the London Metal Ex-
change plunged 16%, as in-
vestors panicked about a
slumping global economy.
Prices were still dropping
when Chinese markets re-
sumed trading, but Shanghai
copper couldn’t catch up as
trading bands limited daily
price movement. Rather
than release its 5% collar
and let copper prices plunge,
Shanghai authorities or-
dered certain preholiday
trades unwound, frustrating
traders around the world.

This year, the authorities
have boosted margin require-

ments to encourage specula-
tors to unwind positions
ahead of the six-session holi-
day that starts Thursday.

A jolt from China’s mar-
kets could have interna-
tional implications. Its fu-
tures exchanges are techni-
cally closed to foreigners,
but they are increasingly ac-
cessible, and the country’s
sway over commodity prices
is increasing.

Futures trading in China
has surged, with volume on
major metals contracts in
Shanghai up an average of
237% in the first eight
months of the year from the
same period in 2008.

Global investors might be
able to overlook volatility in
China’s stock markets, but
there is no easy way to de-
couple China’s prices for cop-
per, soybeans and sugar
from their values in London,
Chicago and New York. More-
over, with investors keen for
ways to profit from the vola-
tility common in commodity
futures, a long holiday in
China adds to uncertainty.
 —James T. Areddy

BNP’s climate change

price had risen to Œ56.57 by Mon-
day, from a closing low of Œ21.38 on
Jan. 23, days before it agreed to sell
shares to the government. Tuesday,
the shares rose 2.4% on the buyback
news to Œ57.90.

“We are now able to raise equity
in the market at terms that I think
are more favorable to our sharehold-
ers than borrowing from the state,”
Baudouin Prot, BNP’s chief execu-
tive, said in a telephone interview.
“As BNP Paribas has been weather-
ing the crisis one of the strongest in
Europe, it was natural for BNP
Paribas to go first.”

The decision to repay the govern-
ment also reduces the political pres-
sure on the lender. Although Mr.
Prot said the French government
hadn’t interfered with manage-
ment, it did demand that banks keep
lending to the “real economy” in the
form of home and business loans.

In addition, French President
Nicolas Sarkozy, keen to appear
tough on the financial world, has
criticized both BNP Paribas and ri-
val Société Générale SA over bonus
payments. In August, BNP Paribas
said it had set aside Œ1 billion to pay
the 2009 bonuses of its traders and

others. Weeks later, after a meeting
with Mr. Sarkozy, French banks
agreed to new rules to rein in bo-
nuses. The president appointed a
“pay czar” to monitor payments.

Mr. Prot said the recently con-
cluded summit of the Group of 20 na-
tions in Pittsburgh had ensured that
French banks wouldn’t be encum-
bered by stricter rules on compensa-

tion than banks in other countries.
The summit communiqué endorsed
a recommendation that bonuses
and other incentives be aligned with
“long-term value creation and the
time horizons of risk,” although it
didn’t mention specific limits.

“We now have worldwide com-
pensation rules,” Mr. Prot said.
Those rules are “100% similar” to

the French rules, he added.
Overall, BNP Paribas fared better

than many other firms in the finan-
cial crisis. Known for a balance be-
tween retail and investment bank-
ing, it suffered relatively little from
exposure to subprime loans.

BNP Paribas said the refinancing
plan should boost earnings per
share by 8.4% in 2010. It also said it
expects third-quarter earnings to be
broadly in line with those in the sec-
ond quarter, when it reported net
profit of Œ1.6 billion, up from Œ1.5 bil-
lion a year earlier.

UniCredit said it will sell shares
to raise new capital rather than use
expensive Italian government-spon-
sored bonds. Its board also ap-
proved a future Œ2 billion capital in-
crease for Bank Austria, its Austrian
unit that controls operations in Cen-
tral and Eastern Europe.

The bank previously said it could
seek up to Œ4 billion in aid from the
Italian and Austrian governments.

Separately, Intesa Sanpaolo
SpA, another large Italian bank, said
it plans to issue a Tier 1 hybrid bond
worth up to Œ1.5 billion to
strengthen its finances.

 —Sabrina Cohen in Milan
contributed to this article.

Continued from first page

BNP Paribas to repay French government aid

Électricité de France is
the most politically sensitive
company in France. And in
Henrí Proglío, it is soon to get
France’s most politically
savvy boss. From Paris’s per-
spective, the outgoing CEO of
Veolía Envíronnement is a
safe pair of hands to take on
the 85% state-owned former

electricity monopoly and oper-
ator of France’s nuclear fleet.
But investors should be wary.

Mr. Proglío’s track record
is mixed. True, he rescued Ve-
olía following the collapse of
former parent Vivendi Univer-
sal in 2002, turning it into a
global group spanning water,
waste management, energy

and transport. Until 2007, the
stock greatly outperformed
France’s CAC-40 index. But
since then, after a misjudged
acquisition in Germany and a
series of profit warnings, the
shares have fallen.

Whether Mr. Proglío is the
man to turn around EDF is de-
batable. EDF is at a difficult

juncture as France’s energy
market opens up more to com-
petition. The cost of buying
into the U.S. and U.K. nuclear-
energy markets while expand-
ing in China has left EDF with
Œ36.8 billion ($53.7 billion) in
net debt as a slump in electric-
ity demand crimped cash flow.
 —Matthew Curtin

Financial Analysis and Commentary

BNP Paribas’ s share sale will repay state funds obtained during the credit crisis.

By Peter Loftus

Elan Corp. said Tuesday it re-
ceived a subpoena from the U.S. Se-
curities and Exchange Commission
seeking information related to dis-
closures last year about the Ireland-
based drug maker’s multiple-sclero-
sis drug Tysabri and an experimen-

tal drug for Alzheimer’s disease.
Elan said in a regulatory filing

that it received the subpoena Sept.
24 from the SEC’s New York office,
and that it plans to provide the SEC
with materials in connection with
the investigation.

The exact nature of the SEC’s in-
vestigation wasn’t immediately

known, and a commission spokes-
man declined to comment. Elan
couldn’t immediately be reached.

The subpoenas concern two sepa-
rate announcements related to Elan
last year. On July 31, 2008, Elan and
its marketing partner, Biogen Idec
Inc., notified regulatory agencies of
two confirmed cases of a rare brain

infection called progressive multifo-
cal leukoencephalopathy, or PML, in
multiple-sclerosis patients treated
with Tysabri.

In a separate move, two days ear-
lier, researchers had presented the
results of a midstage patient trial of
bapineuzumab, an Alzheimer’s drug
Elan co-developed with Wyeth.

Source: Thomson Reuters 

BNP Paribas
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Max Colchester

PARIS—France’s opposition So-
cialist Party on Tuesday called for the
resignation of France Télécom SA’s
top management, after a spate of sui-
cides that have put the French tele-
communications giant on the defen-
sive about its restructuring program.

A 51-year-old France Télécom
employee jumped off a bridge in
southern France on Monday, accord-
ing to the company, becoming the
24th France Télécom worker to com-
mit suicide over the past 18 months.

France Télécom employs some
100,000 people, and the suicide rate
at the company is in line with the na-
tional average for France. Still, the
deaths have put the company’s man-
agement in the spotlight.

“The management should take its
responsibility and stand down,” So-
cialist Party spokesman Benoît Ham-
mon said during a news conference.
Mr. Hammon also called for a parlia-
mentary inquiry into the suicides.

A France Télécom spokesman de-
clined to comment on his remarks.

Monday, France Télécom Chief Ex-
ecutive Didier Lombard visited An-
necy, the city where the latest suicide
victim worked, and said the company
wouldhaltapracticeofrelocatingmid-
dle managers every three years to dif-
ferent sites around the country.

Since France Télécom was priva-
tized in 1997, it has diversified away
from its fixed-line telephone busi-
ness. As 65% of its work force are civil
servants and can’t be fired, the com-
panyhastransferred many ofthem to
work in call centers selling products
such as mobile-phone contracts.

France Télécom
top management
urged to resign

Email: heard@wsj.com
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U.K. struggles to get money supply to rise
Retail sales are up,
but Bank of England
still has work to do Holdings of M4 money supply,

change from year ago in monthly data
U.K. net consumer lending,
monthly change, in billions

*Private, nonfinancial companies                  Source: Bank of England

Mixed signals
U.K. money-supply growth has been weak despite other positive signs. 

0

3

–3

household

corporate*

6

£9

–10

2008 2008’09 ’09

–5

0

5

10%

Germany’s Social Democrats face upheaval

By Sara Murray

U.S. home prices rose once again
in July, but a drop in consumer confi-
dence in September underscored
the fragile state of the economy’s re-
covery.

In the latest sign the housing mar-
ket is stabilizing, home prices in-
creased a non-seasonally adjusted
1.6% in July from the prior month, ac-
cording to the S&P Case-Shiller
home-price indexes released Tues-
day. It was the third-straight month
of gains, though prices are still 13.3%
lower than they were in July of 2008.

Consumer confidence high-
lighted the economy’s weaker side,
though, as it fell to 53.1 in September
from 54.5 a month earlier, the Confer-
ence Board Consumer Confidence In-
dex showed Tuesday.

Americans’ confidence about
both the current state of the econ-
omy and expectations for its future
performance slipped.

A WSJ NEWS ROUNDUP

BERLIN—Germany’s Social Dem-
ocrats, heavily defeated in Sunday’s
national election, faced internal
calls to replace their leaders and ally
with the radical Left party, signal-
ling the start of a power struggle
that could realign German politics.

The Berlin branch of the Social
Democrats, or SPD, said the party
should rethink its resistance to form-
ing a national coalition with the Left
party, an option SPD leaders have so
far shunned because of policy differ-
ences, including the Left’s opposi-
tion to Germany’s military presence
in Afghanistan.

The SPD has already begun to
shake up its leadership and debate
its future strategy after winning
23% of the vote, its lowest share in a
national election in more than 75
years. The result will leave the SPD
in opposition following 11 years in
government.

Sunday’s election winners, Chan-
cellor Angela Merkel’s Christian
Democrats and the pro-business
Free Democratic Party, are seeking
to conclude their coalition talks and
form a new government by Nov. 9,
the 20th anniversary of the fall of
the Berlin Wall.

The new center-right govern-
ment aims to cut taxes and boost eco-
nomic growth but faces an uphill
struggle to repair Germany’s public
finances, which have taken a beat-
ing in the past year’s deep recession.

The center-right’s victory puts
pressure on the SPD to build a new
alliance with the Left and Germa-
ny’s Greens, to mount a stronger
challenge to Ms. Merkel in 2013, ana-
lysts say.

Meanwhile, the SPD is in turmoil.
Party chairman Franz Müntefering
said he will step down. Current Ger-
man Foreign Minister Frank-Walter
Steinmeier, who unsuccessfully chal-

lenged Ms. Merkel for the job of
chancellor, has said he wants to lead
the SPD’s parliamentary group, but
not the whole party.

Both men are closely associated
with the SPD’s centrist policies of re-
cent years, including cuts to Germa-
ny’s welfare state, which many SPD
members believe have cost them mil-
lions of votes and fueled the rise of
the upstart Left party. SPD tradition-
alists want a return to a clearer left-
ist stance to win back the party’s
working-class base.

“We have said categorically that
things won’t ever work with the Left
party at the federal level—it’s a real
taboo,” Berlin’s mayor, Klaus Wow-
ereit, who leads a regional SPD-Left
coalition, told German state broad-
caster ARD on Tuesday. “I would ar-
gue for this taboo to go.”

Some analysts see Mr. Wowereit
as a contender to lead a possible
SPD-Left alliance at national level in

coming years.
Other SPD figures remain skepti-

cal about a linkup with the Left. “We
are making a mistake if we run after
the Left,” said Otto Schily, a former
interior minister, adding that it
would do the SPD no good if it stood
for “nothing other than raising
taxes or having the state invent new
rules.”

Mr. Wowereit’s Berlin branch of
the SPD published a resolution call-
ing for “personnel and strategic
changes in the party leadership and
its policies,” suggesting the party
should replace leaders tied to unpop-
ular economic overhauls.

The Berlin branch said Mr.
Müntefering and Mr. Steinmeier, Fi-
nance Minister Peer Steinbrück and
others, are “inextricably linked”
with unpopular past economic poli-
cies, including benefit cuts and rais-
ing the retirement age to 67 from 65.

Analysts expect a younger gener-
ation of SPD politicians, including
current environment minister Sig-
mar Gabriel and Andrea Nahles,
from the group’s left wing, to take
over the party now.

By Natasha Brereton

LONDON—Continued weakness
in the growth of Britain’s money
supply suggests the Bank of Eng-
land may still have to work to
achieve a sustainable economic re-
covery, despite figures showing a re-
bound in retail sales and consumer
lending.

Analysts said the money-supply
figures suggest that the bank’s pol-
icy of quantitative easing—buying
bonds with newly created money in
an effort to stimulate demand—
was still having a fairly limited im-
pact. They acknowledged, though,
that it will take time for the mea-
sures to feed through fully.

“If the bank is setting quantita-
tive easing to boost broad money,

today’s numbers show there is
more work to do,” said Alan Clarke,
U.K. economist at BNP Paribas.

The bank’s new figures on over-
all M4 money supply—which ex-
clude data from financial corpora-
tions whose practices the bank con-

siders to distort data trends—
posted only a 0.2% rise in August
from July, even weaker than a down-
wardly revised 0.4% increase the
previous month.

Other official figures Tuesday
showed that the U.K. economy

shrank 0.6% in the second quarter,
slightly less than previously esti-
mated, but the 5.5% annual drop in
gross domestic product was still
the steepest since records began in
1955.

BOE policy makers are due to
hold their next regular meeting
next week, but any further action
on the economy is more likely to
come in November, when the MPC
publishes its quarterly inflation re-
port.

There has been speculation that
the BOE could reduce its deposit
rate in order to discourage banks
from hoarding cash, and that specu-
lation continued Tuesday because
of a seminar held at the central
bank. But economists attending the
conference said officials tried to
quell such talk, indicating that such
a move—while under review—isn’t
imminent.

Overall, the picture created by a
busy day of data releases was decid-
edly mixed. Figures on consumer
lending, also released by the bank

Tuesday, were much more encour-
aging than the money-supply data.

They showed that a rebound in
mortgage lending helped drive net
consumer lending up by £699 mil-
lion ($1.11 billion) in August, its larg-
est rise since April, following a drop
of £462 million in July.

A separate survey by the Confed-
eration of British Industry also
showed that sales volumes at U.K.
retailers rebounded to their stron-
gest level for five months in Septem-
ber.

The monthly distributive trades
survey’s retail sales balance—the
difference between the percentage
of retailers reporting higher sales
year-on-year and those reporting
lower sales— jumped to plus 3 from
minus 16 in August.

But analysts cautioned that the
U.K. economy remains fragile. “It
still looks likely to be a long, slow re-
covery,” said Vicky Redwood, U.K.
economist at Capital Economics.

 —Nicholas Winning in London
contributed to this article.
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lic services like schools and hospi-
tals, and what his party predicts will
be indiscriminate cuts by the Con-
servative Party. The Tories have
promised an “age of austerity” to
cut back on debt, setting up the elec-
tion as one that will pitch the differ-
ent sides on the question of fiscal re-
sponsibility.

Mr. Brown “didn’t acknowledge
the mistakes he has made or that his
government has run out of money,”
said Eric Pickles, a Conservative law-
maker.

The Conservatives said many of
the plans had already been an-
nounced and pointed out that some
were U-turns, including a confirma-
tion that a costly scheme to intro-
duce ID cards won’t be compulsory
for British citizens.

In describing the financial crisis
and its aftermath, the prime minis-
ter also took a swipe at the free-mar-
ket principle that markets always
self-correct, calling such thinking
“right-wing fundamentalism.” In do-
ing so, he appeared to dis-
tance himself from a fun-
damental plank of the
“New Labour” movement
that he helped usher into
power in 1997. At the
same time, he under-
scored one of his biggest
problems heading into
the election: the light-
touch regulation and the accumula-
tion of debt at the heart of the finan-
cial crisis were, in part, created by
his party during its 12-year rule.

Mr. Brown’s appearance in this
sunny seaside town found him

among grass-roots supporters
famed for their loyalty to their lead-
ers. Moving between fringe events,
a more relaxed Mr. Brown was
cheered as he joked and rallied sup-
porters

Mr. Brown hopes that
as the economy returns to
growth—something both
he and many economists
believe will happen later
this year—the public will
begin to thank him for his
stimulus actions and the
banking bailout at the
height of the downturn.

But even with a slight revision up-
ward on Tuesday, the U.K.’s year-to-
year GDP decline was 5.5%, though
last quarter many peer economies,
including France, Germany and Ja-
pan, returned to growth.

In his hour-plus speech, Mr.
Brown gave activists a platform on
which to campaign and portrayed
himself as a leader who has shep-
herded his strife-ridden govern-
ment through a storm.

“I’ve got to give him credit, there
were a lot of new ideas here,” said
Caroline Flint, one of a clutch of gov-
ernment ministers who resigned in
June ahead of or after a drubbing
the party received at local and Euro-
pean Parliament elections.

Lilian Greenwood, who will be a
Labour candidate in Nottingham,
central England in the next election,
said that after Mr. Brown’s speech
she left the conference hall with new
belief.

“Now we’ve set out very clearly
where we stand and yes, I think we
can win,” she said.

Continued from first page

BA’s business-only flights are facing bumpy ride

U.K. prime minister pitches populist measures

considered shelving the project,
said Chief Executive Willie Walsh be-
fore boarding the flight’s maiden
journey Tuesday.

The carrier is offering two daily
flights to John F. Kennedy Airport
from London City Airport. The
brand new Airbus A318 jetliners,
which normally hold as many as 132
passengers, have been fitted with
roomy seats that spread fully flat.
To add cache, BA is using flight num-
bers last tagged onto the supersonic
Concorde, starting with BA 001.

The main selling point of the new
flight is its convenience: City Air-
port is at most 25 minutes from the
Docklands or City financial districts
by taxi or rail. Heathrow Airport, by
contrast, is a traffic-choked 30 kilo-
meters or so away: It can take more
than 90 minutes by taxi.

“This will appeal to people using
executive jets, but with our whole
network behind it,” Mr. Walsh said.
He promised service on the new
route will outdo—with roomier
seats and a better menu—BA’s nor-
mal business-class through its main
hub, Heathrow Airport, across
town. It will also be priced about
10% higher, he added: One-way fares
start around £1,300 ($2,064).

City Airport is compact and has
almost no hassle factor. Check-in
closes just 15 minutes before the
plane shuts its doors. On return,
checked bags appear in a flash.

The flight does, however, have
drawbacks. The A318 flies slightly
slower than the jets that BA uses
from Heathrow. Also, the plane
must make a pit stop in Shannon, Ire-
land—something propeller planes
did decades ago. That is because the
runway at City Airport is too short
for an A318 to get airborne when
loaded with sufficient fuel to reach
New York. Travelers on BA’s new
flight will spend about 90 minutes
more in the air than they would on
BA’s planes from Heathrow.

But Mr. Walsh promises door-to-

door travel time between London’s
financial districts and New York will
match or beat flying through Heath-
row, the world’s busiest interna-
tional airport.

And BA says the stop in Ireland
can actually benefit travelers. That
is because Ireland has a special deal
with the U.S. government for passen-
gers to clear customs and immigra-
tion on departure. So BA’s new
planes will land at JFK alongside do-
mestic flights and passengers won’t
have to wait in JFK’s notoriously
slow customs lines. During Tues-
day’s maiden flight, clearing the al-
most-empty immigration hall at
Shannon took just minutes.

BA also boasts that the flight is
the only commercial route across
the Atlantic that now provides in-
flight Internet and texting connec-
tions. But during the first flight yes-
terday, the service—provided via
OnAir for an additional fee—was
spotty, with frequent dropouts.

Industry watchers are skeptical
that the new flight can catch on. “It’s
going to be challenging,” said Craig
Jenks, head of aviation consulting

firm Airline/Aircraft Projects in
New York, who often takes BA busi-
ness class to London. He says the
small luxury operation will be expen-
sive to run, so BA must fill the plane
without much discounting to turn a
profit.

But Mr. Walsh, BA’s chief execu-
tive, predicted the service will turn
a profit within a year. BA Chairman
Martin Broughton said a key to suc-
cess will be educating travelers
about the new service. “I think there
will be a lot of word-of-mouth,” he
said.

Virgin Atlantic Airways Ltd.,
BA’s upmarket U.K. rival, dismisses
a competitive threat.

“Why would you bother to pay
more money to fly slower in a
smaller plane?” said spokesman
Paul Charles. He said most financial
executives live closer to Heathrow
than City Airport. “When you fly,
you tend to leave from where you
live, not where you work,” he said.

A decade ago, BA was the first air-
line to offer business-class seats
that spread flat, upping the ante in
posh travel. Germany’s Deutsche

Lufthansa AG pushed a new ap-
proach in 2002, using small planes
fitted with extra fuel tanks to fly
long business-heavy routes—such
as Frankfurt to Pune, India—that
don’t generate enough tourist traf-
fic to merit a widebody.

Air France-KLM SA soon fol-
lowed. The jets are similar to mod-
els that Southwest Airlines or Jet-
Blue Airways pack with coach pas-
sengers. In a nod to economic real-
ity, Lufthansa and Air France offer
some economy seats.

Until recently, London was argu-
ably the world’s richest market for
business travel. That gold mine in-
spired three premium-class start-
ups that began service early this de-
cade. U.S.-based MAXJet Airways
and Eos Airlines, plus British rival
SilverJet Aviation., all set out to lure
London passengers away from BA
and Virgin.

The three upstarts all offered lie-
flat seats at lower fares than BA and
Virgin. But none could offer the
large networks or loyalty plans of
the established players. Major air-
lines use their hubs to fill planes
with connecting passengers from
many locations and build allegiance
with road warriors who earn fre-
quent-flier points on business travel
and spend them jetting to leisure
destinations. Standalone players
can’t offer that choice. The trio all
closed between late 2007 and
mid-2008 as fuel prices soared.

Mr. Walsh says he can avoid that
fate because the new service fits
within the carrier’s global network
and Executive Club loyalty plan. BA
already has staff and lounges at
both JFK and City Airport, minimiz-
ing the additional investment.

But BA is already learning hard
lessons about operating a plush
niche service. It operates a subsid-
iary that flies BA planes between
Paris and New York with both busi-
ness class and a more upmarket
coach. Facing a touch market, it re-
cently retrenched by canceling its
Amsterdam service.

Continued from first page
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TEHRAN—Iran struck a defiant
tone Tuesday, ruling out any discus-
sion of a recently disclosed uranium-
enrichment site at talks scheduled for
Thursday in Geneva with the U.S., its
fellow members of the United Nations
Security Council and Germany.

The head of Iran’s Atomic Energy
Organization, Ali Akbar Salehi, told
reporters in Tehran that the site, dis-
closed Friday by the U.S., Britain and
France, was “a contingency” against
foreign military action against
Iran’s nuclear program and “a way
to show that Iran … not even for a sec-
ond will stop its nuclear activities.”

Iran says its nuclear efforts are
geared solely toward peaceful nuclear
energy. Western and Arab capitals
worry Tehran is pursuing weapons.

Mr. Salehi said that Iran won’t ne-
gotiate its right to develop nuclear
energy. “But we can discuss about
disarmament, we can discuss about
nonproliferation and other general
issues,” he said, according to Reut-
ers. “The new site is part of our
rights, and there is no need to dis-
cuss.”

Mr. Salehi reiterated that Iran is
in talks with the International
Atomic Energy Agency to set a time-
table soon for an inspection of the
site, near the holy city of Qom.

In the talks set for Thursday in
Geneva, Western officials say they
plan to reoffer Tehran a proposal
floated last year that would promise
a freeze on economic sanctions in ex-
change for a freeze by Tehran on en-
riching uranium.

Western officials haven’t held out
much hope for a breakthrough in
Iran’s willingness to agree to such a
move. Iran’s tough talk Tuesday un-
derscored that worry.

“My expectation, or my hope, is
that we will be able to get … the guar-
antees from Tehran, that the program
in which they are engaged is a peace-
ful program,” European Union for-
eign-policy chief Javier Solana told re-
porters in Göteborg, Sweden. “I don’t
think it will be easy to ask for, but we
will continue to engage.”

Iran’s parliament issued a state-
ment Tuesday warning the so-called
five-plus-one countries sitting
down with Tehran this week not to
repeat past mistakes, and to use the
coming meeting in Geneva to break
the diplomatic impasse with Iran.

The statement also threatened
that Iran’s parliament would seek
“alternative methods” should the
talks fail.

Iran’s IRNA news agency quoted
parliamentarian Mohammad
Karamirad, a conservative and a
member of the parliament’s foreign-
policy and national-security com-
mission, warning that Iran could
withdraw from the Nuclear Non-Pro-
liferation Treaty if talks fail.

“If the Zionists and America con-
tinue their pressure on Iran and if the
talks … do not reach a conclusion,
then parliament will take a clear and
transparent position, such as Iran’s
withdrawal from the NPT,” he said.

Separately, the U.S. State Depart-
ment said Tuesday that Iran notified
the Swiss government that Swiss dip-
lomats can have access to three Amer-
icans detained in Iran since late July,
when they were arrested for crossing
the border from Iraqi Kurdistan into
Iran.

“We welcome this step,”said State
Department spokesman P.J. Crowley.

British Airways has fitted its business-class-only Airbus A318 jet, which normally
holds as many as 132 passengers, with roomy seats that spread fully flat.

By Kathy Schwiff

Northrop Grumman Corp. ac-
cused the U.S. Department of Defense
of unfairness in its process of choos-
ing the winner of a politically charged
contract to replace the U.S. Air Force’s
aging fleet of aerial refueling tankers.

The aerospace giant said the gov-
ernment gave its pricing informa-

tion from the previous tanker com-
petition to rival Boeing Co. but has
denied similar information from
Boeing to Northrop Grumman.

“It is fundamentally unfair, and
distorts any new competition, to
provide such critical information to
only one of the bidders,” Northrop
Vice President Paul K. Meyer said in
a statement Tuesday.

Nevertheless, the company will
continue to work with the Defense
Department on the issue, Mr. Meyer
added. Boeing wasn’t immediately
available for comment.

Last week, the Air Force launched
a fresh attempt to buy $40 billion of
refueling tankers after two previous
efforts collapsed amid controversy.
The effort is expected to garner com-

peting bids from Boeing and a joint
Northrop and Airbus team.

Bothsides havea lot atstake. A win
for Boeing could breathe new life into
its767jetlinerprogram,whichwasthe
aircraft proposed in its previous bid.

If Northrop and Airbus emerge
victorious, it could lead to the estab-
lishment of Airbus’s first manufac-
turing beachhead in the U.S.

See the text of
Prime Minister
Gordon Brown’s

speech, plus photos
and analysis, at

WSJ.com

Tehran warns
it won’t discuss
enrichment site

Northrop calls Pentagon process for bidding on tankers unfair
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EBRD seeks more funds
Bank says it needs
$14.6 billion to offset
drop in investments

Source: EBRD
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By Ilona Billington

LONDON—Economic and con-
sumer confidence in the euro zone
hit the highest level in a year in
September, supporting specula-
tion that the economy grew in the
third quarter.

According to a monthly survey
by the European Commission, the
overall economic sentiment indica-
tor for the 16-nation currency
zone climbed to 82.8 from 80.8 in
August. The increase was stronger
than expected; economists sur-
veyed last week forecast it would
increase to 82.2.

The continued pickup in confi-
dence is consistent with other re-
cent survey evidence that has indi-
cated the economy grew in the
third quarter when compared with
the second. That would represent
the first gross domestic product
rise since the first quarter of
2008.

This “is another encouraging
sign that the euro-zone economy
continues to recover,” said Jenni-
fer McKeown, European econo-
mist for Capital Economics.

However, some members of the
European Central Bank remain un-
convinced that the recovery will
be strong or sustainable.

ECB President Jean-Claude
Trichet said Monday that it is still
too early to begin implementing
plans to end the current liquidity
support that the central bank is op-
erating.

“There remains a very strong
case for the ECB to retain an ac-
commodative stance for some con-
siderable time to come, and not to
be tempted into any early tighten-
ing of monetary policy,” said
Howard Archer, chief euro-zone
and U.K. economist for IHS Global
Insight.

The commission reported that
consumer confidence in the euro
zone rose three points in Septem-
ber to minus 19 from minus 22 in
August. This was the best level
since minus 19 in September 2008,
and was also stronger than ex-
pected. Economists had forecast
this measure would rise to minus
21.

While the strong uptick in euro-
zone sentiment bodes well for an
early recovery from the worst re-
cession in postwar Europe, sepa-
rate data cast shadows over the
Continent’s weaker areas.

In Italy, business confidence un-
expectedly declined in September
after rising for five consecutive
months, according to a survey by
Italian think tank ISAE. Deflation-
ary fears grew in Spain, where pre-
liminary data from the national
statistics institute showed the con-
sumer-price index fell 1% in Sep-
tember from a year earlier, a
steeper drop than the 0.8% posted
in August.
 —Jonathan House in Madrid

and Chiara Vasarri in Rome
contributed to this article.

By Joe Parkinson

LONDON—The European Bank
for Reconstruction and Develop-
ment will ask its members for an ex-
tra Œ10 billion ($14.6 billion) to ease
the impact of the global financial cri-
sis on Central and Eastern Europe.

The move would see the develop-
ment bank raise its capital by 50% to
expand lending and counteract
plunging foreign investment across
the countries of the former commu-
nist bloc.

From the Baltic Sea to the Black
Sea, the once-fast-growing former

communist economies have been
hammered by collapsing demand
and declining foreign investment
flows. Already, the downturn has
claimed governments in Latvia, Hun-
gary and Bulgaria. Many states in
the region have turned to the Inter-
national Monetary Fund for emer-
gency financial aid.

In a letter to the bank’s 61 govern-
ment stakeholders, EBRD President
Thomas Mirow said that although
the region’s economies have begun
to “stabilize,” unemployment, bad
loans and insolvencies are all rising.
“It would be premature to say that a
general turnaround has begun,” the
letter said.

The EBRD chief therefore
“strongly recommends” raising capi-
tal by Œ10 billion to allow the bank to
commit Œ9 billion to Œ10 billion an-
nually during the period 2010-15.

“In light of the region’s need for
our support and the bank’s ability to
deliver … I ask you to consider in-
creasing the bank’s capital,” Mr.
Mirow said.

The letter follows calls from the
Group of 20 industrial and develop-
ing nations for international organi-
zations to use their full capacity to
mitigate the crisis.

The appeal, which comes as the
region celebrates the 20th anniver-
sary of the fall of the Iron Curtain,
follows a period of deliberation on
whether a capital increase would be
the best way to protect and deepen
the former communist states’ mar-
ket-based overhauls.

Mr. Mirow’s proposal, which
comes ahead of the IMF’s annual
meeting in Istanbul next week, un-
derscores the renewed influence of
the bank, which was founded in 1991

as a development institution that en-
couraged private-sector financing.

As the financial crisis has re-
duced the amount of private capital
available across the region, it has in-
creased the EBRD’s need to commit
its own resources, extending the de-
velopment bank’s lifespan.

The uptick in
sentiment bodes well
for an early recovery
from the recession.

Confidence hits
a high for year
in the euro zone
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Africa pushes back on China’s quest for oil
Bureaucracy derails
some crucial deals,
while others proceed

Guinean police arrest a protester in the capital, Conakry, on Monday. An estimated
157 people died in an attack by the military regime on pro-democracy demonstrations.

Pressure grows on Guinea leaders

By Benoit Faucon

And Spencer Swartz

LONDON—China’s search for
large stakes in some of Nigeria’s rich-
est oil blocks comes against a back-
drop of problems in other African
countries where the Asian giant has
oil operations.

Some countries are preventing
China from expanding its interests,
criticizing it in terms of technical
matters and social development.

On Tuesday, Nigeria’s oil minis-
ter and a presidential spokesman
said state-owned China National
Offshore Oil Corp. is in advanced
talks with Nigeria to take over
blocks that are owned by Royal
Dutch Shell PLC and other compa-
nies, but are underutilized.

An official with Nigeria’s state oil
company said the number of onshore
blocks on offer was about 20 and that
negotiations were at a late stage with
some companies, including Cnooc.
He said he wasn’t sure exactly how
much crude Cnooc was vying for, but
that targeted investment would run
into several billion dollars.

Cnooc officials couldn’t be
reached to comment.

The news of the Nigeria talks fol-
lowed setbacks this month on deals
in Angola and Libya. On Sept. 8,
Libya vetoed a $462 million bid by
China National Petroleum Corp. for
Libya-focused Verenex Energy Inc.
Days later, Angola’s state-owned So-
nangol said it wanted to block the
sale of Marathon Oil Corp.’s 20% oil-
field stake to Cnooc and China Petro-
Chemical Corp., or Sinopec.

Even in Nigeria, deals have run
aground. Companies such as Shell
have been at loggerheads with the
Nigerian government because the
oil concerns haven’t fully utilized
some drilling licenses.

The companies counter with
complaints that the government
isn’t securing operatiions, exposing

them to militant attacks on pipe-
lines and other infrastructure. Ana-
lysts say Nigeria’s policy of paying
militants to lay down arms has gen-
erally failed because the causes of
the militancy—poverty and lack of
education and life opportunities—
haven’t been tackled.

The threat of a setback in Angola—
China’s largest African partner—is
in stark contrast with the enthusias-
tic reception it found there five
years ago, when China was launch-
ing a quest for African resources to
feed its economic boom. It made a
spate of resource acquisitions in the
form of oil-for-infrastructure deals.

In 2004, Sonangol chose Sinopec
over India’s Oil & Natural Gas Corp.
for the sale of an oil-field stake by
Shell. The deal came just after Chi-
na’s Export-Import Bank had
granted Angola a $2 billion loan,
which broke off talks with the Inter-
national Monetary Fund over trans-
parency of government finances.

In the first half of 2008, Angola
became China’s largest oil supplier,
covering 18% of its needs. China’s
commerce ministry reported Sino-
African trade hit a record $106.8 bil-
lion for the year, up 45% from 2007.

But some in Africa are starting to

find the Chinese embrace too tight.
The formula of bartering oil for infra-
structure initially had given China’s
oil concerns a competitive advan-
tage against Western companies,
whose investors were largely unwill-
ing to fund such projects. But those
same projects have become a key fac-
tor in China’s setbacks. In particular,
the insistence of China state compa-
nies on keeping local hiring to a mini-
mum has brewed resentment.

“Chinese construction compa-
nies are notorious for their highly
criticized labor practices—recruit-
ing their own professionals and la-
borers,” the Centre for Chinese Stud-
ies, based at South Africa’s Univer-
sity of Stellenbosch, said in a March
report on Angola’s $3.5 billion plan
to build 20,000 apartments in a sub-
urb of the capital, Luanda.

And in August, riots erupted in a
suburb of Algiers, capital of Algeria,
after Chinese immigrants working
on infrastructure deals were ac-
cused of not respecting Muslim cus-
toms and of taking jobs from locals.

In light of such experiences, Chi-
nese companies may have a hard
time expanding in Nigeria. In 2006,
Cnooc bought a 45% stake in Total
SA’s Akpo field for $2.3 billion. The
field is now the company’s biggest
overseas asset with a production ca-
pacity of 175,000 barrels per day.

But more than $10 billion of con-
tracts with Nigeria signed in
2006—including renovation of a rail-
way, the refurbishment a refinery
and the launch of a satellite—didn’t
produce results. That is partly be-
cause of a change of administration
the following year but also because
of commercial and technical pitfalls.

Chatham House, a U.K. think
tank, this year published a study on
how deals by Asian oil companies
with the Nigerian government in
2004-05 in exchange for bank-
rolling infrastructure projects had
generally failed. It concluded that
the main reason was the Nigerian
government’s lack of “follow-up
mechanisms to enforce the deals.”

It is unclear whether Cnooc is of-
fering to fund and build more nonoil
projects in the latest round of con-
tract negotiations.

The International Energy
Agency in Paris estimates that
about 500,000 barrels a day, on aver-
age, of oil production capacity has
been shuttered in Nigeria over the
past several years due to militant at-
tacks and the agency expects those
outages to continue. Getting that ca-
pacity back into service has been
hobbled by security problems. Nige-
ria currently pumps around 1.8 mil-
lion to 1.9 million barrels a day.

The Nigerian government is hop-
ing a recent lull in militant violence
in the country’s main oil-producing
Niger Delta region will continue so
producers can restart operations in
various areas.

In Angola, Chinese pressure
could force the government to “step
back” from a refusal to sell the oil-
block stake, said U.S. risk consul-
tancy Eurasia Group. A Cnooc spokes-
man acknowledged Sonangol may
use its right to block its acquisition,
but declined to comment further.

The Angolan government and Mar-
athon, which is selling the stake, also
declined to comment. But even if the
deal moves ahead, “the coziness and
preferential terms that have charac-
terized the relationship in the last five
years may dissipate,” Eurasia said.

Angola may not need China as
much as it used to. On Tuesday, the
IMF signed a tentative agreement
with Angola that could lead to new
loans from Western banks. And
when Sonangol sought $1 billion of
financing this month, the loan was
50% oversubscribed—thanks
mostly to European banks.

The U.S.—through Chevron
Corp. and a visit by Secretary of
State Hillary Clinton—has promised
to ramp up investment in both oil
and agricultural projects. As a re-
sult, China will likely have to pay
more for its African oil push.

“China and African nations are
now in the process of tailoring the
high expectations raised over the
last few years to the realities of any
maturing relationship,” said Christo-
pher Alden, senior lecturer at the
London School of Economics.

 —Victoria Ruan in Beijing, Jing
Yang in Shanghai, David Winning

in Sydney and James Herron in
London contributed to this article.
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Sinopec agrees to acquire Nigeria-focused Addax 

CNOOC buys oil stake in Nigeria's Akpo field from Sapetro

Sinopec agrees to pay for stakes in three deepwater 
oil blocks in Angola

CNPC buys Sudan oil asset from Gulf Petroleum

Year Acquisition
Value, 
in billions

$7.2

  2.3

  0.7

  n.a

2009

2006

2006

2004

China's African adventure
Selected deals signed by Chinese companies in Africa:

Sinopec and CNOOC signed a deal to buy a 20% 
stake in Angolan oil block from Marathon

Year Acquisition
Value, 
in billions

$1.3

  0.5

Selected deals that governments have or may block:

2009

2009 Libya vetoes bid by China National Petroleum 
for Libya-focused Verenex Energy 
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Addax Petroleum semi-submersible drilling rig in Nigeria

By Sarah Childress

And Robert Guy Matthews

The bloody attack on pro-democ-
racy supporters in the Guinean capi-
tal of Conakry on Monday that killed
an estimated 157 people has in-
creased pressure on the military re-
gime, as international groups have
threatened sanctions against the
mineral-rich West African nation,
and mining companies have grown
increasingly concerned about their
investments.

The African Union, a regional
body, condemned the violence and
said it may pursue sanctions against
the regime, led by Capt. Moussa Da-
dis Camara, who took power in a
coup after the death of President
Lansana Conté in December.

The French government on Tues-
day severed military ties with its
former colony. It said it will meet
Wednesday with the European Union
to consider sanctions, and was speak-
ing with the African Union about co-
ordinating efforts at censure.

The coordinated condemnation
is an unusual step for the African
Union, which is often reluctant to

criticize members. But it has taken a
hard line on Guinea. Shortly after
the coup, the AU froze Guinea’s mem-
bership, and has worked to persuade
the regime to hold fresh elections.

After he took power, Capt. Ca-
mara initially promised to hold new
elections—most recently slated for
Jan. 31—and said he wouldn’t run.
Since then, he has appeared to re-
verse that decision, saying he has
the right to run if he chooses.

The African Union on Sept. 18
gave the government one month to
prove that neither Capt. Camara nor
any other members of his political
party, the National Council of De-
mocracy and Development, would
contest the elections. If it failed to
do so, the AU said it would impose
travel bans and freeze assets of
those leaders.

It is unclear what kind of impact
sanctions might have on a regime
that so far has seemed only to
hunker down under pressure. But ex-
ternal pressure—coupled with the
internal unrest and tension within
the military—may make it difficult
for Capt. Camara to maintain his
grip on power, said Sebastian Spio-

Garbrah, Africa analyst for Eurasia
Group. “If he steps down it will be be-
cause someone within the regime
topples him, rather than from out-
side,” Mr. Spio-Garbrah said.

Capt. Camara initially spoke
harshly about the protesters, telling
local radio, “we will stop them.” But
he appeared to eschew responsibil-
ity late Monday as the death toll
mounted and reports emerged of sol-
diers sexually assaulting women in
the streets.

“Those people who committed
those atrocities were uncontrolla-
ble elements in the military,” Capt.
Camara said, according to Radio
France International. “Even I, as
head of state in this very tense situa-
tion, cannot claim to be able to con-
trol those elements in the military.”

Guinea’s instability has for
months hampered business at UC
Rusal’s bauxite operations and Rio
Tinto’s iron-ore operations. Alcoa
Inc. also has a partnership with the
government to operate a bauxite
mine in Guinea.

The violence in the capital isn’t
likely to affect the production of the
bauxite and iron-ore mines because

those operations are located hun-
dreds of kilometers from the capital.

But the companies are under
pressure to contribute more to gov-
ernment coffers.

Both mining concerns have been

warned by the government that
they are in violation of mining-con-
tract provisions and could lose their
mining operations if they don’t pay
more in taxes or speed up opera-
tions.
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Real-estate slump upends property funds
Limited partners agitate for management change, lower fees and more; Calpers flexes its muscles

By William Boston

SPECIAL TO THE WSJ
In the wake of the steep drop in

values in European property mar-
kets, investors are reassessing their
relationships with property-fund
managers and other asset managers.

Institutional investors in private-
equity funds are rebelling and in
some cases are forcing managers to
hand over responsibility for property
funds or direct assets to new fund
managers, also known as general
partners, who have the investors’ con-
fidence. “Some investors are blaming
their general partners,” says Alex
Price, CEO of Palmer Capital Part-
ners, a private-equity property-fund
manager registered in Jersey.

Like other investors that pur-
chased real estate at the top of the
market, private-equity funds are suf-
fering because their properties now
are worth less than their mortgages.
They also are being pummeled by
the weak economy, which is sending
rents plummeting and vacancies
soaring.

Mr. Price points out that some
funds’ problems were caused by the
general partners. But others were the
result of strategies agreed upon by
the investors, known as limited part-
ners, and the managers, he notes.
Even in those cases, though, limited
partners are looking to extract better
management deals.

Whatever the cause of the indus-
try’s troubles, investors in private-
equity funds are growing restless. A
survey of limited partners in Euro-
pean private-equity funds by Preqin
Ltd., a London-based private-equity

research group, found that 62% of in-
vestors are considering forming new
relationships with general partners
over the next 12 months and 31%
said they would reinvest with their
existing fund managers.

In early September, the Institu-
tional Limited Partners Association,
a trade group representing limited
partners with more than $1 trillion
in private-equity funds, called on
general partners to refrain from
charging excessive fees, strengthen
the rights of limited partners to
“suspend, terminate or dissolve a
fund” and to provide greater trans-
parency on fund performance, costs
and profits.

“As our capital commitment to pri-
vate equity grows, it is important
that the nature of our partnerships
also evolve to include improved gov-
ernance rights consistent with the
maturing of the asset class,” said Jo-
seph Dear, chief investment officer of
the California Public Employees’ Re-
tirement System.

Increased activism by private-eq-
uity investors will likely result in in-
creased consolidation in the asset-
management business as investors
drop fund managers that didn’t per-
form well during the financial-mar-
ket crisis and put their money with
managers they trust as they make
new property investments.

In an example of the trend,
Palmer Capital announced in July
that it had acquired two European
property funds operated by the now-
defunct Belgravia Asset Manage-
ment. At the end of 2008, Belgravia
owned 11 properties in six European

countries that were valued at Œ169
million. The fund had net debt of
Œ165 million ($241 million), bringing
its loan-to-value ratio to 98%. The
fund was in breach of covenants on
all of its banking facilities and the
lending banks had taken charge of
what little cash was left, according
to an investor update that Palmer
Capital made after taking control of
the fund.

Palmer is trying to stabilize the
fund’s rental income, cut operating
costs to about Œ2.25 million from
Œ3.5 million at the end of December,
and renegotiate its commitments
with its lending banks. “We’ve looked
at a lot of funds like this and there are
usually three problems: too much le-
verage, the assets are not managed
well and rental income doesn’t cover
the cost base,” Mr. Price says.

In another example, ING Groep
NV, the Dutch financial group and
the largest European property asset
manager, has acquired some $2.1 bil-
lion in assets this year from clients
who sought to change asset man-
agers. In June, ING Clarion, the
group’s property investment arm, ac-
quired the New City Asia Opportu-
nity Fund with the unanimous sup-
port of the fund’s 27 limited part-
ners. The fund’s previous sponsor
was Singapore-based New City Asia
Fund Management Pte. Ltd. New
City wasn’t available for comment.
ING renamed the fund Phoenix Real
Estate Fund.

The trend isn’t limited to funds. In
some cases it involves property di-
rectly owned by big pension funds
and other institutional investors.

AEW, which has about $43 billion
in property assets under manage-
ment, says it has been charged with
managing property valued at about
$1.5 billion over the past year from in-
stitutional investors that withdrew
property from other asset managers.
AEW, made up of AEW Capital Man-
agementandAEWEurope,isasubsid-
iary of Natixis Global Asset Manage-
ment, one of Europe’s biggest asset
managers with more than Œ476 bil-
lion in assets under management.

One of AEW’s deals involved a
mandate from Calpers, which has
about $18 billion in real-estate assets
under management. Calpers can-

celed its existing management con-
tract for an assisted-living housing
unit valued at about $200 million
with Shattuck Hammond, a boutique
investment bank, and gave the man-
date to AEW, according to AEW.

“Wehadbeenmanagingseniorcit-
izen housing for Calpers for about 10
years and sold the assets for them at a
profit in 2007,” says Jeff Furber, CEO
of AEW Capital Management, AEW’s
arm for U.S. and Asian investment.
“They called us because of our previ-
ous relationship.”

Shattuck Hammond didn’t re-
spond to requests for comment. Calp-
ers declined to comment.

By Julie Jargon

Starbucks Corp. aims to con-
vince Americans and Canadians
that its new Via instant coffee is
comparable to its brewed product.

The Seattle-based coffee giant
on Tuesday rolled out Via to Star-
bucks stores across the U.S. and Can-
ada after having tested it in Seattle,
Chicago and London for several
months.

Portability will be an important
selling point. As such, Via will be
available in stores such as sporting-
goods retailer REI and Office Depot
Inc. On Tuesday, all customers on do-
mestic United Airlines flights longer
than two hours got free packets of
Via; starting Oct. 25, Via will be avail-
able for travelers to purchase on
those flights.

Via is part of a strategy to provide
value for customers who can’t or
don’t want to splurge on a regular
coffee purchase. One packet of the in-
stant variety produces a cup of cof-
fee for less than $1. Via costs $2.95
for a three-pack and $9.95 for a
12-pack.

Although Via will be sold in Tar-
get Corp. and Costco Wholesale
Corp. stores nationwide starting
Tuesday, Starbucks doesn’t plan to
enter traditional grocery stores un-
til sometime next year.

“We recognize there’s a very
large opportunity in the grocery
aisle,” Starbucks Chief Executive

Howard Schultz said during a confer-
ence call with reporters.

In traditional supermarkets, Star-
bucks will go up against industry gi-
ant Nestlé SA, maker of Nescafe Tast-
er’s Choice, which already is running
ads attacking Via.

On Tuesday, Starbucks launched
its own ad campaign on televi-
sion—a rare move for a company
that has traditionally stuck to print
ads and social-networking sites for
its marketing.

The initial commercials promote
a “taste challenge” that will take
place at Starbucks stores from this
Friday to Monday. Customers who

participate will be able to try a cup of
brewed coffee and a cup of Via, to see
if they can tell them apart.

“We’re convinced a majority of
people won’t be able to tell the differ-
ence,” said Mr. Schultz, who ex-
plained that he has secretly been
serving Via to people at his office
and home for months and that they
haven’t realized they were drinking
instant coffee.

The idea for developing an in-
stant coffee has been brewing at Star-
bucks ever since a customer named
Don Valencia walked into a store 20
years ago with an instant coffee rec-
ipe he created. Starbucks eventually
hired him to head its research and de-
velopment team, but Mr. Valencia
died in 2007 before Via was created.

Shortly after Mr. Schultz re-
turned to Starbucks as chief execu-
tive in January 2008 to help turn
around the company, he asked his
R&D department to study Mr. Valen-
cia’s work and try to “crack the code
on an instant version of Starbucks,”
Mr. Schultz said.

The company, which has strug-
gled amid the recession as custom-
ers have either forgone Starbucks
visits or purchased less expensive
coffee drinks, expects its entry into
the $21 billion global instant-coffee
market to be a huge opportunity to
boost sales, though Mr. Schultz de-
clined to quantify how much of a
boost. He also declined to say how
well Via has performed in test mar-
kets, saying only that sales “ex-
ceeded expectations.”

Starbucks touts its instant coffee
MARKETPLACE

Howard Schultz, head of Starbucks, holds
a jar of the instant-coffee competition.

Source: Preqin Ltd.

Unequal partners
Private-equity investors put pressure on fund managers

Decrease Unsure

Increase Stay the same Consider forming new relationships

Unsure

Likely changes to number of 
general-partner relationships 
maintained by European limited 
partners in next two years

Proportion of European limited partners 
intending to invest in next 12 months that 
will consider forging new general-partner 
relationships for these investments

Only re-up with existing managers

12% 10%

46%32%

31%
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Greeks prepare to elect socialists
Latest polls show
voters seek change
amid economic woes

Source: An average of five polls released
Sept. 18

Pasok

New Democracy Party

Communist Party

LA.O.S. (right-wing nationalist)

Coalition of the Radical Left 

36.7%

29.8

7.0

5.5

3.3

Change ahead
Polls show Greek voters favor the 
Pasok Party:

LEADING THE NEWS

By Alkman Granitsas

ATHENS—Five years after Greeks
chose a government to cut taxes,
privatize big companies and tackle
corruption, they are preparing to
throw it out in elections Sunday.

The New Democracy Party gov-
ernment is seen as having failed.
The Greek economy is contracting,
the country’s debt burden is rising
fast and cash-for-favors scandals
have continued to erupt.

On Sunday, polls show, Greeks
are likely to elect a socialist govern-
ment led by a party that pledges to
raise taxes on the wealthy, spend
more on the public sector—includ-
ing Œ3 billion ($4.38 billion) in stimu-
lus—and run the government better.
The latest opinion polls give the so-
cialist Pasok party 36.7% of the vote
against 29.8% for New Democracy,
but a hung parliament is possible.

“We need first to jump-start the
economy,” said the Pasok party’s
candidate for prime minister,
George Papandreou in an interview.
“But really it’s a question of gover-
nance.”

The likely switch goes against
the rightward trend in other parts of
Europe. German voters returned
center-right Chancellor Angela Mer-
kel to power on Sunday, and she will
now rule in a coalition with a pro-
market party, dropping the Social
Democrats who have slowed her
down. The U.K. is moving toward
choosing a Conservative govern-
ment next year, ending Labour’s un-
broken rule since 1997.

However, many Greeks say that
instead of making a positive choice
for Mr. Papandreou—who is seen by
voters as likeable, clean, and unin-
spiring—they’re voting against the
current government.

The Greek government is getting
a thumbs-down for its handling of
the economic crisis. Because Prime
Minister Costas Karamanlis failed
to reduce the government deficit as
planned, he had little room for stim-
ulus measures. The economy is now

likely undergoing a second straight
quarter of contraction, meaning it is
in recession.

Spiros Pengas, a 41-year-old car-
pet merchant in Greece’s second
city, Thessaloniki, says one of his
stores is having its worst sales for a
decade, and some customers’
checks are bouncing. He says he
hasn’t felt so poor before. He voted
for New Democracy five years ago,
but blames the government for his
troubles and said he is planning to
change to Pasok this time. The two
parties dominate Greek politics.

“The current government hasn’t
done anything, and now we are pay-
ing for that,” he says. Still, he adds,
“I think the two parties are pretty
much the same overall.”

Greece is plagued by long-term
problems such as tax evasion and inef-
ficient administration. This summer,
wildfires reached the outskirts of Ath-
ens after firefighters were slow to re-
act; last year students rioted in the
capital after a policeman fatally shot
a schoolboy. Worse, in the eyes of
most Greeks, corruption continues.

“We are always faced with a
choice between two parties,” says

Dimitris Kyriakos, a 58-year-old Ath-
ens storekeeper, “but neither of
them have done anything for the
country. I see no progress.”

Greece thrived after adopting
the euro in 2001. Rules for adopting
the currency, such as holding down
inflation and the government defi-
cit, led to lower interest rates, which
triggered consumer and housing
booms. Before the global economic
crisis struck, the Greek economy ex-
panded at an annual average rate of
4% for five years, one of the best per-
formances in the euro zone.

But Greece has been buffeted by
fallout from the financial crisis. Ship-
ping companies lost business, and
though the Greek economy continued
to grow until the first quarter of 2009,
it was hit this summer as northern Eu-
ropean tourists saved money and
stayed away.

What’s more, the cost of Greece’s
government borrowing is rising at
the same time as its debt, which is
forecast to reach 108% of gross do-
mestic product next year, according
to the European Commission.

“The current economic situation
has also brought to the forefront

long-standing weaknesses in the
Greek economy,” Finance Minister
Yannis Papathanassiou said in a re-
sponse to questions.

Greece’s deepest-rooted eco-
nomic problem is tax evasion. About a
quarter of tax revenue is lost through
evasion—double last year’s deficit.
Greeks are leery of paying more into a
public sector seen as wasteful.

“I, who issue receipts and work
hard, I am an idiot,” says store-
keeper Mr. Kyriakos, pointing to his
cash register. “Why should I work so
hard and pay my taxes when every-
one else is skimming off the top?”

Incheon Grand Bridge, Seoul, South Korea.
Photo: AMEC / Incheon Bridge Company
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By Daniel Michaels

FRANKFURT—Air travelers hate
to lose luggage and so do airlines,
who spend more than $3 billion an-
nually on stray bags.

Rather than just add more mus-
cle to heave suitcases faster, airlines
and airports are getting smarter.
They’re introducing advanced scan-
ners and luggage tags with radio sig-
nals to improve baggage tracking at
airports, including in Amsterdam
and Las Vegas.

Behind the scenes, they’re
crunching data on passengers and
schedules to predict problems and
expedite bags with tight connec-
tions. And they’ve finally figured
out how to make automated sorting
systems work, overcoming memo-
ries of a fiasco at Denver Interna-
tional Airport in the 1990s, when cut-
ting-edge baggage equipment failed
repeatedly.

Airlines have increased pressure
on themselves to do better by charg-
ing passengers anywhere from $15
to $100 to check bags. The fees help
offset carriers’ losses during their
worst slump in years, but have the
potential to doubly infuriate custom-
ers if bags don’t arrive.

“Our industry has been slow to
adopt new technology, especially
when it comes to passenger and bag-
gage processing but we’re getting
there,” says Catherine Mayer, a vice
president at SITA, a company estab-
lished by airlines and airports that
processes baggage data, among
other services.

SITA estimates that almost 33
million bags—roughly 1.4% of all
checked bags—were mishandled
world-wide last year. Airlines spent
$100 on average for each mishan-
dled bag to track, ship and reim-
burse passengers.

“Losing baggage is pure money
loss,” says Nils Ecke, vice president of
global ground processes and services
at German carrier Deutsche
Lufthansa AG. Mr. Ecke oversees
Lufthansa’s baggage operations at its
main hub here and coordinates
closely with airport owner Fraport
AG. Their partnership has cut the rate
of mishandled bags to 1.6% this year
from 3.9% in 2006, Mr. Ecke says.

One key to handling bags better
is exploiting the bar codes on
check-in tags. First introduced
around 1990, they are now found
world-wide, but the data on them
isn’t always accessible because air-
lines and airports have computer
systems that often don’t communi-
cate. Lufthansa and Fraport have
made a big effort to link their data
on the location of planes and bags.

On the tarmac, Fraport loaders
use scanners from Datalogic SpA to
register each bag or luggage con-
tainer moving on or off a plane. Bags
get scanned again as they enter the
airport’s automated sorting system,
which repeatedly scans them to de-
cide where they should be sent. The
constant flow of information lets
Lufthansa and Fraport locate al-
most any bag within seconds.

Bags making tight flight connec-
tions are a major focus at Frankfurt,

where some 80% of Lufthansa’s
100,000 bags each day change
planes. Software trolls reservations
and real-time air-traffic data for po-
tential problems, dubbed “hot”
bags. Two Lufthansa staffers—each
with six computer screens—flag hot
bags to a Fraport staffer nearby,
who sends word to loaders.

“Lufthansa and Frankfurt Air-
port are exceptional in how they co-
ordinate between the airport and
airline in the way employ technol-
ogy, especially on tight transfers,”
says Andrew Price, who runs the
Baggage Improvement Program, a
five-year effort of the International

Air Transport Association, an in-
dustry trade group based in
Geneva.

But up to 15% of bar codes get mis-
read, forcing the bags to be hand-
sorted and increasing the chance of
problems, says Brian O’Rourke, who
runs aviation services at Interna-
tional Business Machines Corp. So
IBM is working with partners includ-
ing Motorola Inc. and Vanderlande
Industries BV, a Dutch company
that builds sorting systems, to get
the aviation industry tagging bags
with radio-frequency identification,
or RFID, which is 99% accurate, Mr.
O’Rourke says.

Each RFID tag emits a unique sig-
nature that sensors detect to locate
the tagged object. The system is al-
ready used widely in other indus-
tries, such for as inventory manage-
ment by retailers including Wal-
Mart Stores Inc.

IBM and Vanderlande recently in-
stalled RFID equipment at Amster-
dam’s Schiphol Airport. Mr. O’Rourke
says the biggest challenge for RFID is
making the business case work.

Airports generally pay for the in-
stallation, which can cost millions of
dollars, and then recover the invest-
ment in fees to airlines over many
years. Airlines generally pay for
RFID tags, which today cost around
15 cents apiece, versus a few cents
for the traditional bar-code version.

Hong Kong International Airport
and McCarran International in Las
Vegas were the first to introduce
RFID, but aviation industry overall
is moving slowly because cash-
strapped players can’t yet justify
the multimillion-dollar expense of
modernizing systems.

Samuel Ingalls, who handles bag-
gage technology at McCarran, says
installing and maintaining the air-
port’s RFID system was less expen-
sive than a common optical system
and costs “a fraction” as much to
maintain, though he couldn’t give a
specific price because RFID was in-
stalled starting in 2005 as part of a
bigger development project.

Mr. Ingalls said, “the benefits re-
ally start to expand exponentially as
the world moves” to RFID and all
bags get electronic tags.

Airline industry gets smarter about luggage
Carriers and airports use advanced scanners and check-in tags with radio signals to improve tracking of bags

H-P’s new printer connects to the Web using Wi-Fi

A staff member for Frankfurt Airport owner Fraport uses a hand-held scanner on
the tarmac. By coordinating with Lufthansa, it sharply reduced mishandled bags.

By Katherine Boehret

If your company makes printers,
and general trends are leaning to-
ward using less paper and moving
digital content to e-readers and
smartphones, what can you do? HP’s
solution is to find new ways to get
people to print more.

The $399 HP Photosmart Pre-
mium All-in-One with TouchSmart

W e b ( h p .
com/go/touchprint-
ing) will print,
copy, fax and scan
like other all-in-

ones. But it connects to the Internet
using built-in Wi-Fi and displays cus-
tomized Web applications on its
4.33-inch touch screen. These apps
are designed to promote printing in
any way possible, including photos
from Snapfish, Sudoku puzzles,
movie tickets from Fandango, cou-
pons, maps from Google Maps, color-
ing book pages and news articles–all
without using a computer.

The print apps are part of the
new HP App Studio, HP’s answer to
the flurry of app stores—Apple’s
App Store, RIM’s BlackBerry World,
Android Marketplace, Palm’s App
Catalog and Microsoft’s Zune Mar-
ketplace—that ease the process of
downloading apps onto mobile de-
vices. A “Get More” icon on the print-
er’s touch screen presents descrip-
tions of available apps. There are
currently 15 apps available for down-
load onto your printer, and more
will be added in the coming months.

This printer, which is scheduled
to be rolled out world-wide next

year, is designed to work with more
than just the HP App Studio. A down-
loadable tool called the HP Photo
Print Gadget installs on computers
running Windows 7 or Vista (not
Windows XP) so people can drag
and drop photos to it for printing.
PlayStation 3 owners can the cap-
ture and print screen shots as evi-
dence of their game success. And a
long-available free app in Apple’s
App Store called HP iPrint Photo lets
iPhone and iPod Touch owners send
photos to this and other HP printers.

The goal of this product is obvi-
ously to get people to print more,
and it worked in my case. I used
more paper in the week that I tested
the Photosmart Premium All-in-One

than I normally print out in three
weeks at my office. All pages and
photos used rich colors and churned
out quickly, even dual-sided pages.

But the concept of adding apps to
a printer while also asking people to
become more paper-reliant seems
like one step forward, two steps back.
I could see this being useful on a thin,
stylish printer that could fit neatly on
an entryway table, making it a cinch
for people to grab maps, movie tick-
ets and coupons on their way out the
door. But this is a largemachine that
takes up some serious space.

And if this all-in-one is truly
meant to work without a PC, it
should do a better job of letting you
interact with pages, like zooming in

on a document to preview it before
printing. In the current preview
screen for documents, text is too
small to read. Likewise, the Google
Calendar app printed a nice one-
page calendar month view, but I
couldn’t zoom in on its print pre-
view to see specific appointments.
Then again, this forced me to print a
page out to see its contents, using
more ink and more paper.

Other apps are shamelessly beg-
ging users to press Print. A Toys and
Crafts app made by HP, itself, in-
cludes paper dolls with cut-out
clothes that can be snipped and
folded to stay on the doll’s form. For
the doll’s face, kids are encouraged
to use a photo of themselves that—
surprise, surprise—they can print
using their all-in-one.

Coupons.com supplies two apps—
one for coupons and one for recipes.
I browsed through 87 product cou-
pons in my zip code and marked
those that I wanted to print using a
small check-box on the touch screen.
Pressing “Print” compiled three cou-
pons on one piece of paper. Recipes
from Coupons.com printed with
brightly-colored photos of the end re-

sult; I’m looking forward to fol-
lowing a printed recipe for
Curried Chicken Salad.

For now, the Google
Maps app isn’t ready for

prime time: It only prints maps,
not directions. HP says it’s planning

to add directions to this app, but
wouldn’t say when. And a Nickel-
odeon app couldn’t load on my
printer. Some apps took between 10
and 30 seconds to load on the screen.

One of the smartest apps, Tab-
bloid, lets people assemble a person-
alized tabloid-style print-out of
news from a variety of sources like
Daily Kos for politics and FanHouse
for sports. But this assembling must
be done on a computer. I chose from
a list of 10 topics including automo-
tive, celebrity, politics and sports
and created a printable Tabbloid
that, with one click, was wirelessly
sent to the corresponding app on
my printer. I printed this out and
took it with me for reading during
my commute. But blog posts con-
taining videos have no way of print-
ing the videos, so I had to read de-
scriptions of videos without seeing
them.

I liked using the Photosmart Pre-
mium All-in-One’s generous screen
for touch gestures like flicking
left-to-right through a carousel of
icons that represent apps. An on-
screen keyboard appeared when I
had to type in passwords for things
like my Snapfish account or my zip
code for Fandango.

HP says it will introduce other
products with TouchSmart Web ca-
pability and access to the HP App
Studio, and one hopes these prod-
ucts will include low-end printers
rather than expensive all-in-ones.
The apps on the HP Photosmart Pre-
mium All-in-One with TouchSmart
Web are easy to use, but I still have a
hard time seeing how some people
will reverse their behavior and start
printing more things more often.

Edited by Walter S. Mossberg. Email
to mossbergsolution@wsj.com.
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Some business travelers prefer to be in the cockpit

The promotion of Jes Staley, left, to chief of J.P. Morgan’s investment bank puts him in line to succeed James Dimon, right.

J.P. Morgan shuffles top management
Staley is named new head of investment bank as firm clarifies succession plans under Chairman, CEO Dimon

Some entrepreneurs tout private planes as major time savers. Business owner
Stephanie Kornegay is pictured with her personal aircraft.

Heineken taps
new chief to run
its U.S. division

By Matthias Rieker

And David Enrich

NEW YORK—J.P. Morgan Chase
& Co. named a new head of invest-
ment banking, clarifying succession
plans for the bank’s leadership un-
der James Dimon.

The bank announced Tuesday
that Jes Staley, J.P. Morgan’s head of
asset management, is now chief exec-
utive of the investment bank, tradi-
tionally the most prestigious part of
J.P. Morgan, and often a key driver of
earnings. The promotion puts the
53-year-old in line to succeed Mr. Di-
mon as chairman and CEO of the
group should he depart, according
to people familiar with the matter.

Mr. Dimon, also 53, has ex-
pressed no desire to leave J.P. Mor-
gan anytime soon.

The shuffling fits Mr. Dimon’s tac-
tic of grooming successors by rotat-
ing promising executives through
several lines of business. The shuffle
also involved the departure of Bill
Winters, J.P. Morgan’s top manager
in Europe. His co-chief executive of
the investment bank, Steve Black, 57,
has also told colleagues that he plans
to retire next year, according to peo-
ple familiar with the matter. Mr.
Black will now continue to run the in-
vestment bank as executive chair-
man until the end of next year, ac-
cording to a news release. Mr. Staley
will report to him during that period.

“Now’s a good time” to make the
changesaroundMr.Black’spending re-
tirement, Mr. Dimon said. The timing
signals that Mr. Dimon is confident
that the banking crisis is winding
down and the economy is recovering.

Mr. Black and Mr. Winters ran the
investment bank as co-CEOs, and to-
gether they avoided many of the pit-
falls of the financial crisis despite J.P.
Morgan’s massive exposure to the de-

rivatives market. In a news release,
Mr.Winters said,“I’m looking forward
to my next professional challenge.”

Mr. Winters, a 25-year J.P. Morgan
veteran, will leave the company rather
than move to a different position. He
has previously expressed interest in
running a company as CEO, according
to people familiar with the matter. Mr.
Winters said in an interview, “Steve
(Black) and I have a great relationship,

we always have, and we will continue
to, professionally and personally.”

“It’s my duty to the board to fo-
cus on succession,” Mr. Dimon said
in an interview. “It’s important that
we have people trained and tested
with experience to succeed me.”

Mary Callahan Erdoes, 42, suc-
ceeded Mr. Staley at the asset-man-
agement division and will join J.P.
Morgan’s operating committee. Ms.

Erdoes; Chief Financial Officer
Michael Cavanagh, 43; investment-
banking executive Matthew Zames,
38; and retail-banking chief Charles
Scharf, 44, have a chance to eventu-
ally run J.P. Morgan Chase.

Consumer and commercial bank-
ing, and capital-markets operations,
have traditionally carried equal
weight in J.P. Morgan Chase’s strat-
egy. The acquisition of Washington
Mutual Inc. and heavy write-downs in
investment banking last year amid the
financial crisis gave retail banking a
bigger role in revenue and income.

Still, the investment bank is re-
covering quickly from the crisis and
generated a record $16 billion in rev-
enue in the first half. Mr. Cavanagh,
the chief financial officer, told inves-
tors during a conference two weeks
ago, “we’re doing pretty well” in in-
vestment banking this quarter.

“Things are going well at the com-
pany,” Mr. Dimon said. “You always
want to do this from a position of
strength.”

Mr. Staley joined J.P. Morgan & Co.,
one of J.P. Morgan Chase’s predeces-
sor firms, in 1979 and has spent 20
years in the investment-banking busi-
ness. He became CEO of J.P. Morgan’s
private-banking operation, which ca-
ters to high-net-worth clients, in 1999,
and two years later began running the
asset-management business.
 —Joan E. Solsman

contributed to this article.
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By Emily Maltby

Stephanie Kornegay used to find
shuttling back and forth between her
two businesses—which required
4:30 a.m. wake-up calls and a four-
hour drive—a trying ordeal. Then
she got her pilot’s license.

Ms. Kornegay, who owns two ho-
tels in Mount Olive, N.C., and pro-
vides private golf instruction in Char-
lotte, N.C., now drives a short dis-
tance to the Mount Olive Municipal
Airport and flies her personal air-
craft across the state to an airport
near Charlotte. She says the entire
trip takes an hour and a half. “That
adds up to an additional five hours
each week that I can be doing some-
thing else,” she says.

Self-piloting doesn’t make sense
for every business owner, especially
in a recession. Flight instruction typi-
cally costs up to $9,000, according to
the Aircraft Owners and Pilots Asso-
ciation in Frederick, Md., and buying
a used aircraft will run between
$50,000 and $70,000, plus annual
fees for storage and maintenance.

The Federal Aviation Administra-
tion says the number of pilots with a
private license has dropped about
14% in the last 10 years, to nearly
223,000 in 2008.

There’s also an inherent risk of
danger and you may be grounded in
bad weather. According to the Na-
tional Transportation Safety Board,
there were 491 fatalities in private
aviation in 2007.

Still, some entrepreneurs who
travel frequently find being their
own pilot makes good business
sense, allowing them to dodge long
drives and airport delays. “There’s
not necessarily a monetary case to
be made for it,” says AOPA spokes-

man Chris Dancy. “But when you
start to add in lost productivity and
the additional hotel and rental car ex-
penses, aviation makes a much stron-
ger case than trips using airlines.”

The AOPA estimates that the
cost of flying an aircraft provides
the most return for flights that are
less than 500 miles.

About 85% of companies that use
personal aircraft are small or mid-
size companies, estimates Ed Bolen,
president and chief executive of the
National Business Aviation Associa-
tion in Washington. The lobbying
group was active last fall when chief
executives of the Big Three auto com-
panies were criticized for flying com-
pany jets, advocating that such
flights are time efficient.

After eight years of regular road
trips, Peter La Colla secured his pilot
license in 2000, and subsequently
earned his “instrument rating,”
which allows him to fly in reduced vis-
ibility. As CEO of McColla Enter-
prises Ltd. in Topeka, Kan., which
owns the Street Corner mini-conve-
nience store chain, Mr. La Colla flies
to visit some of his 50 franchise loca-
tions in places such as Danbury,
Conn., Bloomington, Minn., and
Nashville. “I just wanted to swing
through those cities but doing that
commercially would be miserable,”
he says.

Mr. La Colla says his time in the
air costs about $100 an hour, includ-
ing the fuel, oil, repairs and engine
wear. So flying time from Topeka to
Chicago, which is just shy of 600
miles and takes more than two hours
each way, costs almost $500 round
trip. That trip on the commercial air-
lines averages about $150.

But that doesn’t account for the
extra five hours Mr. La Colla would

have to spend getting to and from the
commercial airports and passing
through security, nor the inconve-
nience of traveling on the airline’s
schedule.

To make the trips more worth-
while, Mr. La Colla tries to visit 15 to
20 cities in a week by landing at one
of the 5,200 airports open to the pub-
lic in the U.S. By comparison, com-
merical air carriers are bound to only
500 of those airports and must ad-
here to strict timetables.

There are hidden perks, too.
Small airport operators often pro-
vide complimentary services, such
as arranging rental-car pickup.
“They will have a rental car waiting
for you, often times with the heat
and AC already running,” Mr. La
Colla says.

Mr. La Colla points out that he is

also able to take up to three employ-
ees with him on the flights, and can
write off usage of the plane as a busi-
ness expense. “Most of my work is
done by email, but to close a deal, I
need to meet face-to-face.”

Michael Roth, an information
technology manager, flies regularly
for his job at Complete Production
Services Inc., an oil company in Hous-
ton. Mr. Roth recently launched a per-
sonal aviation consulting company
called Horizons Aloft, a part-time
venture based in Denton, Texas, that
aims to introduce more entrepre-
neurs into flight. He has been touring
the country offering cost-analysis
services to business owners.

Mr. Roth believes that prospec-
tive clients would get hooked after
trying it once. “It’s a relaxing and re-
warding activity,” he says.

By David Kesmodel

Dutch beer giant Heineken NV
tapped company insider Dolf van
den Brink as the third chief execu-
tive in about three years to run its
struggling U.S. division.

Mr. van den Brink, currently com-
mercial director and deputy general
manager for Heineken’s operating
company in the Democratic Repub-
lic of Congo, will become president
and CEO of Heineken USA effective
Thursday. He succeeds Don
Blaustein, who resigned in August,
citing differences with the compa-
ny’s management in Amsterdam
about how to run the unit.

Mr. van den Brink will try to re-
vive U.S. sales of the company’s flag-
ship beer, Heineken, which have
dropped sharply amid the weak
economy, ineffective marketing cam-
paigns and tough competition from
rival imports and domestic brews.

John Nicolson, Heineken’s re-
gionalvice president forthe Americas,
in a statement said he is “delighted to
have someone of Dolf’s vitality, leader-
shipcapability andcommercialexperi-
ence to lead our U.S. business.”

Mr. van den Brink faces a tall or-
der. In April, Heineken said its beer
volume fell 16% in the Americas on an
organic basis, which strips out results
from recently acquired brands, in the
first three months of 2009. Heineken
USA accounts for about 4% of the U.S.
beer market in terms of volume.

Mr. Blaustein’s predecessor,
Andy Thomas, also resigned be-
cause he disagreed with Heineken’s
top executives over strategy.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 15.10 $27.25 –0.18 –0.66%
Alcoa AA 13.80 13.39 –0.04 –0.30%
AmExpress AXP 4.70 34.20 –0.21 –0.61%
BankAm BAC 81.20 17.28 0.06 0.34%
Boeing BA 4.80 55.02 1.95 3.67%
Caterpillar CAT 4.30 51.96 –0.22 –0.42%
Chevron CVX 4.10 71.27 –0.43 –0.60%
CiscoSys CSCO 25.60 23.36 –0.25 –1.06%
CocaCola KO 4.20 53.38 0.25 0.47%
Disney DIS 3.70 28.11 –0.12 –0.43%
DuPont DD 2.20 32.75 0.07 0.21%
ExxonMobil XOM 7.20 69.24 –0.35 –0.50%
GenElec GE 49.40 16.84 0.08 0.48%
HewlettPk HPQ 10.70 47.47 –0.41 –0.86%
HomeDpt HD 7.50 26.88 –0.38 –1.39%
Intel INTC 24.70 19.53 –0.21 –1.06%
IBM IBM 3.90 119.10 –0.23 –0.19%
JPMorgChas JPM 12.80 45.05 0.23 0.52%
JohnsJohns JNJ 3.60 61.18 –0.09 –0.15%
KftFoods KFT 6.20 25.97 –0.20 –0.76%
McDonalds MCD 3.70 57.29 0.12 0.21%
Merck MRK 6.50 32.10 0.07 0.22%
Microsoft MSFT 19.30 25.82 –0.01 –0.04%
Pfizer PFE 40.50 16.84 0.27 1.63%
ProctGamb PG 3.90 58.20 0.04 0.07%
3M MMM 1.20 74.05 –0.96 –1.28%
TravelersCos TRV 1.50 49.04 –0.12 –0.24%
UnitedTech UTX 2.00 61.81 0.17 0.28%
Verizon VZ 7.50 30.22 –0.13 –0.43%
WalMart WMT 8.50 49.41 –0.09 –0.18%

Dow Jones Industrial Average P/E: 16
LAST: 9742.20 t 47.16, or 0.48%

YEAR TO DATE: s 965.81, or 11.0%

OVER 52 WEEKS t 1,108.46, or 10.2%

 Note: Price-to-earnings ratios are for trailing 12 months
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dealmakers

Follow the markets throughout
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WSJ.com/Online Today

Behind Europe’s deals: Bank revenue rankings, Global
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $3,946 10.0% 49% 28% 19% 5%

Goldman Sachs 2,598 6.6% 49% 22% 28% 1%

Bank of America Merrill Lynch 2,581 6.5% 36% 36% 19% 9%

Morgan Stanley 2,376 6.0% 50% 25% 24% 1%

Citi 2,264 5.7% 31% 39% 23% 7%

UBS 1,976 5.0% 46% 25% 26% 2%

Credit Suisse 1,946 4.9% 43% 35% 20% 2%

Deutsche Bank 1,909 4.8% 36% 39% 21% 4%

Barclays Capital 1,416 3.6% 23% 58% 13% 6%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

TUI 974 –34 –15 –254 Old Mut  326 5 –88 –223

Daily Mail & Gen Tr  736 –17 –25 –58 M real 1363 5 –20 –508

Stena Aktiebolag 652 –13 –29 –126 Norske Skogindustrier 1015 6 –26 –97

Peugeot 325 –9 –9 –39 Rolls Royce  60 6 7 11

ISS Glob  386 –8 –13 –47 Finmeccanica  73 6 9 14

Anglian Wtr Svcs  93 –8 –6 –5 BAE Sys 61 6 8 14

Gov & Co Bk Irlnd 166 –6 –14 –77 Seat Pagine Gialle 1446 6 –239 –454

CIR SpA CIE Industriali Riunite 441 –6 –6 –7 Lafarge 227 8 5 –33

Fiat 372 –5 –22 –97 Intl Pwr  438 10 2 –33

ArcelorMittal Fin 172 –5 –76 –129 DSG Intl  882 13 137 223

Source: Markit Group

Dow Jones Stoxx 50: Tuesday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Assicurazioni Gen Italy Full Line Insurance $38.6 18.82 3.58% –17.2% –27.9%

BNP Paribas S.A. France Banks 90.6 57.90 2.35 –12.4 –31.2

UniCredit Italy Banks 66.3 2.72 2.06 23.8 –51.0

ING Groep Netherlands Life Insurance 35.8 11.83 1.98 –20.8 –65.8

Soc. Generale France Banks 49.6 56.39 1.70 –9.1 –51.0

Nokia Finland Telecomms Equipment $55.5 10.19 –3.14% –21.0 –34.0

Vodafone Grp U.K. Mobile Telecomms 131.3 1.42 –2.04 15.3 15.8

RWE Germany Multiutilities 48.4 63.59 –1.87 –5.8 –13.6

Siemens Germany Diversified Industrials 86.2 64.81 –1.74 –1.4 –4.2

Anglo Amer U.K. General Mining 43.7 20.44 –1.38 10.2 –11.1

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Barclays 64.8 3.69 1.16% 13.1% –44.0%
U.K. (Banks)
Unilever 49.1 19.68 1.13 –0.9 2.4
Netherlands (Food Products)
Deutsche Bk 48.5 53.71 1.10 8.4 –43.4
Germany (Banks)
Novartis 130.5 51.30 0.98 –12.4 –29.7
Switzerland (Pharmaceuticals)
Tesco 49.6 3.96 0.94 2.3 6.2
U.K. (Food Rtlrs & Whlslrs)
Credit Suisse Grp 65.6 57.60 0.88 15.4 –19.6
Switzerland (Banks)
Bayer 58.7 48.84 0.80 –5.7 21.4
Germany (Specialty Chemicals)
AXA S.A. 54.6 17.98 0.76 –21.5 –38.4
France (Full Line Insurance)
BG Grp 62.4 10.95 0.46 8.1 73.5
U.K. (Integrated Oil & Gas)
Nestle S.A. 154.8 44.08 0.46 –8.6 1.3
Switzerland (Food Products)
HSBC Hldgs 199.0 7.26 0.35 –7.6 –14.0
U.K. (Banks)
Roche Hldg Part. Cert. 114.2 168.90 0.30 –3.2 –22.4
Switzerland (Pharmaceuticals)
Astrazeneca 65.7 28.35 0.23 15.2 –15.4
U.K. (Pharmaceuticals)
Allianz SE 55.1 83.83 0.20 –12.9 –38.4
Germany (Full Line Insurance)
UBS 65.7 19.20 0.16 4.0 –70.6
Switzerland (Banks)
Iberdrola S.A. 51.3 6.71 0.15 –6.0 –24.5
Spain (Conventional Electricity)
British Amer Tob 64.0 19.85 ... 8.2 38.8
U.K. (Tobacco)
Intesa Sanpaolo 52.1 3.03 ... –21.3 –41.8
Italy (Banks)
BP 184.1 5.59 –0.02 20.5 –1.7
U.K. (Integrated Oil & Gas)
SAP 59.1 33.17 –0.09 –12.0 –14.2
Germany (Software)

Banco Bilbao Viz 67.3 12.35 –0.20% 9.5% –30.6%
Spain (Banks)
Total S.A. 139.2 40.77 –0.26 –4.3 –19.8
France (Integrated Oil & Gas)
ABB 46.6 20.86 –0.29 1.3 32.8
Switzerland (Industrial Machinery)
Royal Dutch Shell A 102.1 19.80 –0.30 –3.8 –22.8
U.K. (Integrated Oil & Gas)
Daimler 52.9 34.30 –0.32 –3.1 –12.5
Germany (Automobiles)
Telefonica S.A. 129.9 18.99 –0.37 13.1 39.9
Spain (Fixed Line Telecomms)
Deutsche Telekom 59.9 9.45 –0.47 –12.3 –24.2
Germany (Mobile Telecomms)
Diageo 42.5 9.67 –0.57 2.3 2.8
U.K. (Distillers & Vintners)
BHP Billiton 61.4 17.28 –0.58 37.3 89.1
U.K. (General Mining)
Rio Tinto 65.2 26.71 –0.60 –6.9 30.4
U.K. (General Mining)
ENI 99.4 17.06 –0.64 –8.3 –26.2
Italy (Integrated Oil & Gas)
GlaxoSmithKline 113.2 12.43 –0.68 2.6 –14.7
U.K. (Pharmaceuticals)
Banco Santander 132.1 11.14 –0.71 13.8 –3.5
Spain (Banks)
BASF 48.2 36.07 –0.77 6.9 13.4
Germany (Commodity Chemicals)
E.ON 85.1 29.23 –0.85 –17.9 –6.1
Germany (Multiutilities)
Sanofi-Aventis S.A. 96.3 50.38 –0.87 8.2 –28.2
France (Pharmaceuticals)
France Telecom 71.3 18.52 –0.91 –6.5 2.2
France (Fixed Line Telecomms)
L.M. Ericsson Tel B 30.0 70.70 –1.12 10.5 –43.6
Sweden (Telecomms Equipment)
GDF Suez 99.3 30.22 –1.14 –15.4 –1.9
France (Multiutilities)
ArcelorMittal 59.0 25.99 –1.24 –26.1 –4.3
Luxembourg (Iron & Steel)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.07% 0.49% 2.0% 6.3% 3.0%
Event Driven 0.29% 1.91% 5.1% 11.7% -12.1%
Equity Market Neutral -0.47% -1.63% -1.9% -5.1% -9.1%
Equity Long/Short -0.36% 0.68% 3.0% 3.8% -6.4%

*Estimates as of 09/28/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 12/1 0.85 100.70% 0.01% 0.87 0.78 0.83

Eur. High Volatility: 12/1 1.53 97.50 0.01 1.58 1.42 1.51

Europe Crossover: 12/1 5.70 97.22 0.05 6.06 5.52 5.74

Asia ex-Japan IG: 12/1 1.20 99.03 0.01 1.20 1.06 1.13

Japan: 12/1 1.23 98.86 0.01 1.23 0.99 1.13

 Note: Data as of September 28

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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Source: Markit Group

BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.
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Airline group
says traffic fell
1.1% in August

Vodafone to sell iPhone

By Jonathan Buck

LONDON—International air traf-
fic fell 1.1% in August from a year ear-
lier, the International Air Transport
Association said Tuesday, adding
there were few bright spots for the
industry, although demand did pick
up from the previous month.

“Fares have stabilized, but at
profitless levels,” IATA Director Gen-
eral and Chief Executive Giovanni
Bisignani said in a statement.
“Meanwhile, cost pressures are
mounting from reduced aircraft uti-
lization and rising oil prices. The in-
dustry is not out of the woods yet.”

Even though capacity levels have
been cut to meet lower demand,
ticket prices remain depressed, said
IATA, which represents about 230
airlines comprising 93% of sched-
uled international air traffic. Pre-
mium seat prices in August fell 22%
from a year earlier, while economy
fares declined 18%.

Airlines have cut daily aircraft
use in recent months, IATA said. For
example, average daily hours for the
global Boeing Co. 777 fleet through
the first eight months of the year
fell 2.7% from a year earlier to 11.1
hours a day. Lower utilization helps
load factors, a measure of how full
planes are, IATA said, but spreading
fixed-asset costs over fewer hours
in the air pushes up unit costs.

Passenger-load factors, a mea-
sure of the proportion of available
seats filled by paying passengers,
last month rose 1.2 percentage
points from a year earlier to 80.9%.

With the exception of the Middle
East, IATA said all regions in August
saw demand improve from July,
when it dropped 2.9%. Carriers in
the Middle East saw demand in Au-
gust rise 10.8% from a year earlier, a
slowdown from the 13.2% growth re-
corded in July. That distortion was
partly because the Islamic holy
month of Ramadan started earlier
this year than last year.

Demand in the Asian-Pacific re-
gion last month dropped 1.6%, com-
pared with a 7.6% decline a month
earlier. The improvement partly is
because of favorable comparisons,
as the sharp drop in demand started
in August 2008.

European and North American
carriers saw smaller improvements
driven by exposure to more robust
long-haul markets. European carri-
ers saw demand in August fall 2.8%,
compared with a 3.1% fall in July. For
North American carriers, the im-
provement was to a drop of 2.5% in
August compared with a 3.2% de-
cline in July.

Freight demand last month
shrank 9.6%, compared with 11.3% in
July. Asian-Pacific carriers, repre-
senting 44% of the global freight
market, saw year-to-year demand
last month improve to a drop of 9%
from a decline of 9.5% in July. North
American and European carriers
saw improvements, though the over-
all trend remained negative.

Vodafone will sell Apple’s iPhone in the U.K. and Ireland starting in early 2010.
Above, a pedestrian outside the Vodafone store in London in July.

CORPORATE NEWS

Capacity has fallen to
meet lower demand,
but ticket prices
remain depressed.

By Lilly Vitorivich

LONDON—Vodafone Group
PLC said Tuesday it will sell Apple
Inc.’s iPhone in the U.K. and Ire-
land, a day after France Télécom
SA’s Orange secured a similar
deal.

Vodafone, the world’s largest
mobile-phone operator by reve-
nue, will sell the iPhone starting in
early 2010, while the device will be
available on Orange’s U.K. net-
work before Christmas.

The operator said it will an-
nounce details on pricing, tariffs
and availability locally in the fu-
ture. However, customers in the
U.K. and Ireland can register their
interest in the iPhone 3G and
iPhone 3GS on the company’s Web
site now.

Vodafone already offers the
iPhone in 11 countries through its
operating companies.

On Monday, Orange said it had

reached an agreement to sell the
iPhone in the U.K. later this year,
bringing to an end a two-year exclu-
sive contract held by rival
Telefónica SA’s O2 mobile network.

O2’s exclusive deal with Apple
has helped the company boost
sales, customers and average reve-
nue per user, and catapulted it
ahead of Vodafone into first place
as the largest mobile network in
the U.K. by subscriber numbers.

Vodafone’s announcement
shows that iPhone exclusivity is
rapidly coming to an end, said Evo-
lution Securities analyst Mark
James, who expects similar an-
nouncements over coming months
in Spain and Germany.

“With exclusivity gone, it all
boils down to price. We expect
pressure on SAC’s [subscriber ac-
quisition costs] as the ability to
gain market share through [exclu-
sive] products comes to an end,”
Mr. James said.
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WEALTH YESTERDAY
TODAY TOMORROW
Qatar. A place that’s changing everyday. With its world class regulation
and secure and transparent rule of law, the QFC has helped Qatar to
become the region’s most dynamic economy, and its perfect access point.
Benefit today from the lowest tax in the world,* 100% ownership, repatriation
of all profits, and an onshore trading environment. And tomorrow, why not
experience one of Qatar’s oldest treasures? www.qfc.com.qa

BUSINESS ENERGY
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.27% 18 DJ Global Index -a % % 217.71 0.09% –1.9% 4.20% 14 U.S. Select Dividend -b % % 610.12 0.25%–17.7%

2.00% 19 Global Dow 1228.10 0.59% –9.7% 1896.85 0.00% –6.5% 4.08% 18 Infrastructure 1348.60 0.38% –9.1% 1873.26 –0.03% –5.7%

2.90% 43 Stoxx 600 243.60 0.16% –4.9% 264.58 –0.43% –1.5% 1.44% 9 Luxury 845.10 0.76% 6.0% 1042.03 0.16% 9.8%

3.05% 27 Stoxx Large 200 259.90 0.15% –6.2% 280.76 –0.44% –2.9% 5.71% 6 BRIC 50 396.60 1.13% 13.2% 550.93 0.72% 17.4%

2.17% -18 Stoxx Mid 200 229.00 0.13% 2.3% 247.34 –0.46% 5.9% 4.23% 13 Africa 50 730.30 0.26% –13.7% 675.38 –0.15% –10.5%

2.19% -91 Stoxx Small 200 145.30 0.32% 2.8% 156.85 –0.27% 6.5% 3.32% 8 GCC % % 1523.27 0.15% –33.7%

2.93% 34 Euro Stoxx 270.30 –0.16% –4.3% 293.65 –0.75% –1.0% 2.77% 17 Sustainability 794.40 0.54% –6.3% 974.86 –0.11% –3.0%

3.07% 21 Euro Stoxx Large 200 286.10 –0.20% –5.9% 308.79 –0.78% –2.6% 2.25% 15 Islamic Market -a % % 1852.86 0.06% 0.4%

2.21% -12 Euro Stoxx Mid 200 259.30 –0.03% 3.1% 279.85 –0.62% 6.7% 2.58% 14 Islamic Market 100 1598.90 0.55% –5.7% 1988.82 –0.10% –2.4%

2.44% 47 Euro Stoxx Small 200 164.00 0.06% 5.0% 176.81 –0.53% 8.7% 2.58% 14 Islamic Turkey -c % % % %

5.13% 12 Stoxx Select Dividend 30 1393.20 –0.01% –13.8% 1734.02 –0.60% –10.8% 1.92% 19 DJ U.S. TSM % % 10971.09 0.01% –7.6%

4.20% 15 Euro Stoxx Select Div 30 1699.60 –0.46% –10.5% 2123.50 –1.04% –7.3% % DJ-UBS Commodity 117.30 0.65% –28.7% 123.86 0.05% –26.2%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1497 1.8319 1.1057 0.1634 0.0381 0.1961 0.0127 0.3051 1.6716 0.2246 1.0565 ...

 Canada 1.0883 1.7340 1.0466 0.1547 0.0361 0.1856 0.0121 0.2888 1.5823 0.2126 ... 0.9466

 Denmark 5.1189 8.1565 4.9230 0.7277 0.1696 0.8732 0.0567 1.3584 7.4429 ... 4.7038 4.4524

 Euro 0.6878 1.0959 0.6614 0.0978 0.0228 0.1173 0.0076 0.1825 ... 0.1344 0.6320 0.5982

 Israel 3.7682 6.0042 3.6240 0.5357 0.1248 0.6428 0.0417 ... 5.4790 0.7361 3.4626 3.2776

 Japan 90.2850 143.8601 86.8292 12.8354 2.9912 15.4003 ... 23.9597 131.2744 17.6376 82.9635 78.5299

 Norway 5.8626 9.3414 5.6382 0.8335 0.1942 ... 0.0649 1.5558 8.5241 1.1453 5.3871 5.0992

 Russia 30.1833 48.0941 29.0280 4.2910 ... 5.1485 0.3343 8.0100 43.8865 5.8964 27.7356 26.2534

 Sweden 7.0341 11.2081 6.7648 ... 0.2330 1.1998 0.0779 1.8667 10.2275 1.3741 6.4636 6.1182

 Switzerland 1.0398 1.6568 ... 0.1478 0.0344 0.1774 0.0115 0.2759 1.5119 0.2031 0.9555 0.9044

 U.K. 0.6276 ... 0.6036 0.0892 0.0208 0.1071 0.0070 0.1665 0.9125 0.1226 0.5767 0.5459

 U.S. ... 1.5934 0.9617 0.1422 0.0331 0.1706 0.0111 0.2654 1.4540 0.1954 0.9189 0.8698

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 341.00 2.25 0.66% 707.00 302.00
Soybeans (cents/bu.) CBOT 917.00 –2.50 –0.27% 1,557.50 670.00
Wheat (cents/bu.) CBOT 447.50 –8.25 –1.81 1,155.75 441.25
Live cattle (cents/lb.) CME 85.600 –0.175 –0.20 116.900 83.850
Cocoa ($/ton) ICE-US 3,056 –29 –0.94 3,219 1,961
Coffee (cents/lb.) ICE-US 125.50 –1.65 –1.30 189.00 112.00
Sugar (cents/lb.) ICE-US 24.94 0.84 3.49 26.25 11.91
Cotton (cents/lb.) ICE-US 61.45 –1.45 –2.31 101.50 45.25
Crude palm oil (ringgit/ton) MDEX 2,105.00 2 0.10 2,493 1,990
Cocoa (pounds/ton) LIFFE 2,036 –13 –0.63 2,066 1,187
Robusta coffee ($/ton) LIFFE 1,390 –15 –1.07 2,256 1,275

Copper (cents/lb.) COMEX 272.90 0.20 0.07 378.00 131.15
Gold ($/troy oz.) COMEX 994.40 0.30 0.03 1,060.00 494.00
Silver (cents/troy oz.) COMEX 1617.80 –1.70 –0.10 2,200.00 740.00
Aluminum ($/ton) LME 1,816.00 25.00 1.40 2,445.50 1,288.00
Tin ($/ton) LME 14,410.00 110.00 0.77 17,600.00 9,750.00
Copper ($/ton) LME 5,940.00 40.00 0.68 6,499.00 2,815.00
Lead ($/ton) LME 2,201.00 28.00 1.29 2,459.50 870.00
Zinc ($/ton) LME 1,893.50 31.50 1.69 1,986.00 1,065.00
Nickel ($/ton) LME 16,895 295 1.78 21,150 9,000

Crude oil ($/bbl.) NYMEX 66.71 –0.13 –0.19 125.63 45.87
Heating oil ($/gal.) NYMEX 1.7266 0.0069 0.40 4.0649 1.3140
RBOB gasoline ($/gal.) NYMEX 1.6413 –0.0093 –0.56 2.7400 1.0780
Natural gas ($/mmBtu) NYMEX 4.875 0.045 0.93 12.405 3.491
Brent crude ($/bbl.) ICE-EU 66.25 –0.04 –0.06 149.27 45.99
Gas oil ($/ton) ICE-EU 544.75 –5.00 –0.91 897.00 428.25

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on Sept. 29
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.5888 0.1789 3.8438 0.2602

Brazil real 2.6032 0.3841 1.7904 0.5586

Canada dollar 1.5823 0.6320 1.0883 0.9189
1-mo. forward 1.5823 0.6320 1.0882 0.9189

3-mos. forward 1.5822 0.6320 1.0882 0.9190
6-mos. forward 1.5826 0.6319 1.0885 0.9187

Chile peso 793.81 0.001260 545.95 0.001832
Colombia peso 2792.55 0.0003581 1920.60 0.0005207

Ecuador US dollar-f 1.4540 0.6878 1 1
Mexico peso-a 19.7068 0.0507 13.5535 0.0738

Peru sol 4.2006 0.2381 2.8890 0.3461
Uruguay peso-e 31.188 0.0321 21.450 0.0466

U.S. dollar 1.4540 0.6878 1 1
Venezuela bolivar 3.12 0.320290 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.6716 0.5982 1.1497 0.8698
China yuan 9.9279 0.1007 6.8280 0.1465

Hong Kong dollar 11.2687 0.0887 7.7502 0.1290
India rupee 69.9737 0.0143 48.1250 0.0208

Indonesia rupiah 14093 0.0000710 9693 0.0001032
Japan yen 131.27 0.007618 90.29 0.011076

1-mo. forward 131.25 0.007619 90.27 0.011078
3-mos. forward 131.19 0.007623 90.22 0.011083

6-mos. forward 131.09 0.007628 90.16 0.011091
Malaysia ringgit-c 5.0679 0.1973 3.4855 0.2869

New Zealand dollar 2.0361 0.4911 1.4004 0.7141
Pakistan rupee 120.856 0.0083 83.120 0.0120

Philippines peso 69.101 0.0145 47.525 0.0210
Singapore dollar 2.0634 0.4846 1.4192 0.7046

South Korea won 1724.44 0.0005799 1186.00 0.0008432
Taiwan dollar 47.088 0.02124 32.385 0.03088
Thailand baht 48.869 0.02046 33.610 0.02975

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6878 1.4540

1-mo. forward 1.0000 1.0000 0.6878 1.4540

3-mos. forward 1.0001 0.9999 0.6878 1.4539

6-mos. forward 1.0002 0.9998 0.6879 1.4537

Czech Rep. koruna-b 25.178 0.0397 17.317 0.0577

Denmark krone 7.4429 0.1344 5.1189 0.1954

Hungary forint 270.25 0.003700 185.87 0.005380

Norway krone 8.5241 0.1173 5.8626 0.1706

Poland zloty 4.2348 0.2361 2.9125 0.3433

Russia ruble-d 43.887 0.02279 30.183 0.03313

Sweden krona 10.2275 0.0978 7.0341 0.1422

Switzerland franc 1.5119 0.6614 1.0398 0.9617

1-mo. forward 1.5115 0.6616 1.0396 0.9620

3-mos. forward 1.5107 0.6619 1.0390 0.9625

6-mos. forward 1.5092 0.6626 1.0380 0.9634

Turkey lira 2.1697 0.4609 1.4922 0.6702

U.K. pound 0.9125 1.0959 0.6276 1.5934

1-mo. forward 0.9126 1.0957 0.6277 1.5932

3-mos. forward 0.9127 1.0956 0.6277 1.5930

6-mos. forward 0.9128 1.0956 0.6278 1.5930

MIDDLE EAST/AFRICA
Bahrain dinar 0.5481 1.8244 0.3770 2.6527

Egypt pound-a 7.9963 0.1251 5.4995 0.1818

Israel shekel 5.4790 0.1825 3.7682 0.2654

Jordan dinar 1.0302 0.9707 0.7085 1.4114

Kuwait dinar 0.4172 2.3972 0.2869 3.4855

Lebanon pound 2191.90 0.0004562 1507.50 0.0006634

Saudi Arabia riyal 5.4527 0.1834 3.7502 0.2667

South Africa rand 10.7989 0.0926 7.4270 0.1346

United Arab dirham 5.3405 0.1872 3.6730 0.2723

SDR -f 0.9217 1.0850 0.6339 1.5776

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 43 EUROPE DJ Stoxx 600 243.59 0.39 0.16% 23.7% –4.9%

 21 DJ Stoxx 50 2474.23 4.55 0.18 19.8% –6.1%

 34 Euro Zone DJ Euro Stoxx 270.35 –0.44 –0.16% 21.3% –4.3%

 29 DJ Euro Stoxx 50 2892.44 –6.68 –0.23 18.0% –4.8%

 16 Austria ATX 2607.74 21.07 0.81 48.9% –5.8%

 14 Belgium Bel-20 2490.78 0.59 0.02 30.5% –6.8%

 11 Czech Republic PX 1145.1 2.7 0.24 33.4% –4.9%

 19 Denmark OMX Copenhagen 314.23 –0.84 –0.27 38.9% –3.3%

 15 Finland OMX Helsinki 6420.77 –84.28 –1.30 18.8% –7.4%

 16 France CAC-40 3814.10 –10.90 –0.28 18.5% –5.4%

 20 Germany DAX 5713.52 –22.79 –0.40 18.8% –2.0%

 … Hungary BUX 20325.92 –252.39 –1.23 66.0% 7.7%

 19 Ireland ISEQ 3340.17 8.43 0.25 42.5% –5.9%

 13 Italy FTSE MIB 23565.62 87.19 0.37 21.1% –7.7%

 … Netherlands AEX 312.12 0.22 0.07 26.9% –5.8%

 14 Norway All-Shares 370.52 0.22 0.06 37.1% –1.4%

 17 Poland WIG 37744.12 –600.79 –1.57 38.6% 1.0%

 17 Portugal PSI 20 8449.81 4.82 0.06 33.2% 5.2%

 … Russia RTSI 1260.56 11.83 0.95% 99.5% 4.0%

 11 Spain IBEX 35 11853.7 –37.5 –0.32% 28.9% 7.9%

 15 Sweden OMX Stockholm 282.08 –2.37 –0.83 38.1% 15.0%

 14 Switzerland SMI 6316.72 27.45 0.44 14.1% –5.1%

 9 Turkey ISE National 100 48364.83 548.90 1.15 80.0% 34.2%

 14 U.K. FTSE 100 5159.72 –5.98 –0.12 16.4% 5.2%

 52 ASIA-PACIFIC DJ Asia-Pacific 119.44 0.70 0.59 27.6% 8.0%

 … Australia SPX/ASX 200 4753.1 75.7 1.62 27.7% 3.3%

 … China CBN 600 23776.36 –71.51 –0.30 61.0% 33.7%

 19 Hong Kong Hang Seng 21013.17 424.76 2.06 46.1% 16.6%

 20 India Sensex 16852.91 159.91 0.96 74.7% 31.0%

 … Japan Nikkei Stock Average 10100.20 90.68 0.91 14.0% –10.3%

 … Singapore Straits Times 2663.31 34.06 1.30 51.2% 12.9%

 11 South Korea Kospi 1690.05 14.50 0.87 50.3% 16.7%

 19 AMERICAS DJ Americas 280.94 0.48 0.17 24.2% –4.5%

 … Brazil Bovespa 61147.89 –168.73 –0.28 62.8% 27.1%

 19 Mexico IPC 29498.49 96.50 0.33 31.8% 20.2%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of Sept. 29, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.60% 20 ALL COUNTRY (AC) WORLD* 287.00 0.91% 26.1% –15.0%

2.60% 21 World (Developed Markets) 1,127.60 1.09% 22.5% –16.2%

2.40% 23 World ex-EMU 130.88 0.98% 21.6% –16.1%

2.50% 23 World ex-UK 1,125.67 1.08% 21.8% –15.7%

3.20% 20 EAFE 1,549.41 0.42% 25.2% –14.9%

2.50% 16 Emerging Markets (EM) 904.54 –0.39% 59.5% –5.4%

3.60% 14 EUROPE 84.57 1.79% 21.8% –16.0%

3.90% 14 EMU 181.15 1.71% 27.5% –16.3%

3.40% 16 Europe ex-UK 94.23 1.84% 21.5% –14.3%

4.20% 12 Europe Value 97.67 2.12% 26.0% –14.5%

2.90% 17 Europe Growth 71.06 1.43% 17.6% –17.6%

2.70% 17 Europe Small Cap 153.41 1.26% 52.0% –11.2%

2.30% 8 EM Europe 252.60 1.66% 59.0% –28.1%

4.00% 11 UK 1,537.71 1.64% 17.0% –8.1%

2.80% 20 Nordic Countries 132.67 1.39% 35.3% –18.8%

1.80% 7 Russia 677.50 1.86% 64.4% –35.4%

3.40% 13 South Africa 674.60 0.12% 16.5% –1.7%

2.80% 19 AC ASIA PACIFIC EX-JAPAN 384.45 –1.30% 55.4% –1.3%

1.70% -72 Japan 557.70 –2.34% 5.2% –29.6%

2.30% 16 China 58.54 –2.64% 43.5% 0.3%

1.00% 20 India 662.53 0.00% 79.4% 13.5%

0.90% 24 Korea 474.95 –1.08% 54.7% 17.6%

2.90% 31 Taiwan 265.73 –0.97% 53.3% –2.0%

2.00% 28 US BROAD MARKET 1,180.89 1.86% 20.2% –16.5%

1.40% -47 US Small Cap 1,627.00 2.43% 30.5% –14.0%

3.50% 14 EM LATIN AMERICA 3,655.31 2.10% 75.9% –7.8%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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Gannett profit forecast offers
glimmer of turnaround hope

BASF aims to double
sales in Asia by 2020

BT slams U.K. Internet proposal

By Patricia Jiayi Ho

BEIJING—Toyota Motor Corp.,
which has been hurt in China by a
failure to anticipate the demand for
affordable, no-frills cars, said it
plans to increase the proportion of
smaller cars it sells in the country
and increase the number of dealers.

Beijing-based spokesman Niu
Yu on Tuesday said the Japanese
car maker is taking the step to im-
prove sales.

Chinese consumers have been
snapping up smaller cars, espe-
cially after the government in Janu-
ary cut sales taxes on cars with en-
gines of 1.6 liters or smaller. How-
ever, Toyota, whose product mix
has been focused on larger cars, re-
ported flat China sales in the first
half from a year earlier.

Toyota’s sales have since picked
up, rising 43% in August from a
year earlier to 67,000 units, Mr. Niu
said. Sales in the January-August
period rose 9% from the same pe-
riod last year to 415,000 units, he
said.

The first-half slump was a blow
to the world’s biggest auto maker
because China is the only major glo-
bal auto market still growing and
its major rivals have reported
sharp sales gains. Toyota has also
been criticized for a slow response
to increasing demand outside Chi-
na’s biggest cities while rivals such
as Nissan Motor Co. and General
Motors Co. have been opening

showrooms in smaller cities and ru-
ral areas.

Toyota plans to increase the
number of dealerships it has in
China to about 590 by year-end
from about 500 in early August, Mr.
Niu said Tuesday. It also plans to in-
crease the number of China dealer-
ships for the Lexus, its premium
brand, to 60 by the end of the year
from 50 in early August, he added.

Toyota to revise China mix
Japanese car maker
to meet demand
for smaller vehicles

Online ads overtake television in U.K.

ECONOMY & POLITICS

By Allison Connolly

FRANKFURT—BASF SE said
Tuesday it will invest Œ2 billion
($2.9 billion) in China and other
parts of Asia over the next four
years in an effort to double sales
there by 2020.

The Asia-Pacific region is al-
ready the largest chemicals market
in the world but is expected to grow
even bigger as demand for cars, sky-
scrapers and highways rises along
with incomes. At the same time,
chemical companies are finding
that more of their customers are re-
locating their manufacturing opera-
tions to low-cost countries in the re-
gion.

BASF, the world’s largest chemi-
cals company, said it estimates the
overall Asia-Pacific chemical mar-
ket, excluding pharmaceuticals, has
the potential to grow to Œ1.15 trillion
by 2020 from Œ650 billion last year
and account for nearly half of all
chemical sales world-wide.

In 2008, the Asia-Pacific region
contributed 15%, or Œ9.3 billion, to
BASF’s total sales of Œ62.3 billion.
About 45% of Asia-Pacific sales
came from China, the company said.

In the first half of 2009, the region
accounted for 20% of overall sales,
with nearly half coming from China.
The company employed 13,700 peo-
ple there as of the end of 2008.

Germany-based BASF strength-
ened its foothold in the region ear-
lier this year with its Œ3.8 billion ac-
quisition of Swiss chemicals maker
Ciba AG, which already had 55 sites
in 10 countries and 2,000 employees
with regional sales of Œ1 billion.

Martin Brudermüller, a member
of BASF’s board of executive direc-
tors, said BASF won’t be making any
other big acquisitions in the region
so that it can focus on the integra-
tion of Ciba.

BASF said about $1.4 billion of
the company’s new investment will
go toward the expansion of its 50%
integrated chemical-production
joint venture in Nanjing. BASF is
partners with Sinopec Corp. in the
venture and has spent $2.9 billion
on the plant.

The expansion will add 5,000 to
the regional work force by 2020, tak-
ing it up to 20,000. BASF said it has
invested Œ6.2 billion in China over
the past 15 years.

The company’s strategy for the
next decade will be to push farther
inland into emerging provinces that
are benefiting from new state devel-
opment incentives. The company
also plans to expand in untapped
markets such as Vietnam. It says it
is nearing its goal of generating 70%
of regional sales from local produc-
tion.

While demand for chemicals has
slumped amid the global economic
downturn, BASF and others are see-
ing the first signs of recovery in the
region. Dow Chemical Co. Chief Exec-
utive Andrew Liveris recently said
China’s stimulus package boosted
purchases of building materials and

consumer products such as electron-
ics, pushing up the company’s sales
in the second quarter.

BASF is now at full capacity in
China, while the rest of Asia is
“crawling back,” Mr. Brudermüller
said Tuesday during a teleconfer-
ence from Hong Kong.

Other chemical companies are
also focusing on growth in Asia. Bel-
gian chemicals maker Solvay SA
said it will invest the Œ4.5 billion it
made from selling its pharmaceuti-
cal business to Abbott Laboratories
in high-growth markets such as
Asia.

Earlier this month, German spe-
cialty-chemicals maker Lanxess AG
announced two purchases in the re-
gion: India’s Gwalior Chemical In-
dustries Ltd. for Œ82.4 million, in-
cluding debt, and Jiangsu Polyols
Chemical Co. in China for an undis-
closed sum.

Toyota will add smaller cars to its lineup in China to take advantage of
government tax incentives. A dealership in Beijing this month.

Chemical companies
are seeing the first
signs of recovery in
demand in Asia.

By Paul Sonne

LONDON—BT Group PLC, one of
Britain’s largest Internet service
providers, criticized a government
proposal that would allow U.K. au-
thorities to suspend Internet access
temporarily for Britons who engage
repeatedly in copyright-infringing
file sharing.

BT’s response, released Tuesday,
said the proposal would undermine
Britons’ right to due process and
raise costs for consumers by requir-
ing expensive network interven-
tions on the part of Internet service
providers. The BT report also said
that temporary bans on access

would fail to curtail encrypted file-
sharing activities, while wielding un-
intended effects, such as preventing
households from accessing legal ser-
vices.

It “would institute a regime in
which an alleged infringer could
face punishment or redress without
any kind of judicial scrutiny,” the BT
response said. “A vicious circle of
mistrust between those involved
will surely result, with deleterious
consequences for all the industries
involved, let alone consumers."

The U.K. Department for Busi-
ness Innovation and Skills, led by Pe-
ter Mandelson, introduced new pro-
posals to combat Internet piracy

and peer-to-peer file sharing in Au-
gust as part of the government’s
wide-ranging review of its digital
policy.

The proposals introduced the
possibility of technological mea-
sures that would reduce piracy, such
as the putative banning of Internet
access, blocking Web sites used for
downloading or slowing broadband
speeds. The earliest the measures
could go into effect is 2012.

The Department for Business In-
novation and Skills said its response
to BT’s comments, and other official
comments on its proposals, will
come in late November.

By Nat Worden

Gannett Co., publisher of USA To-
day, said it expects to report third-
quarter profit that far exceeds ex-
pectations on Wall Street, adding to
hopes that the worst of the down-
turn may be over for traditional me-
dia outlets such as publishers and
broadcasters.

Gannett also announced plans to
sell $400 million in five- and eight-
year notes as it joins the raft of com-
panies raising fresh capital to pay
off other debt.

Gannett shares rose 18% to $11.74
in Tuesday trading on the New York
Stock Exchange, extending a strong
summer rally in the stock.

Still, concerns remain over Gan-
nett’s ability to sustain its rebound,
as an aggressive round of cost cut-
ting remains the source of the pub-
lishing company’s bottom-line
strength. It expects revenue for the
quarter to be down about 19%, miss-
ing analysts’ estimates.

“Our continued efforts to
achieve efficiencies and further con-
solidations companywide along
with significantly lower newsprint
expense resulted in another substan-
tial decline in our operating ex-
penses,” said Gracia Martore, the
company’s chief financial officer.
Ms. Martore is filling in for the com-
pany’s chief executive, Craig Dubow,
who is on extended medical leave fol-
lowing back surgery.

Over the summer, Gannett un-
veiled plans to cut 1,400 jobs from
its work force of 41,500.

For the third quarter, Gannett
now expects to report earnings, ex-
cluding restructuring charges, in a
range from $93 million to $100 mil-
lion, or 39 cents to 42 cents a share.
That marks a decline from the 76
cents a share it posted for the same
quarter last year, excluding charges,
but it far surpasses the mean esti-
mate of analysts surveyed by Thom-
son Reuters for earnings of 28 cents
a share.

By Sharon Terlep

DETROIT—General Motors Co.’s
short-lived effort to sell cars online
through eBay Inc. will end this
week, a person familiar with the situ-
ation said Tuesday.

The program, launched Aug. 11 in
California, hasn’t driven major sales
for the auto maker, according to
dealers and early sales figures.

The eBay venture was one of
GM’s first moves after emerging
from bankruptcy-court protection
in July. At the time, GM Chief Execu-

tive Fritz Henderson said the
project was part of an effort to make
car shopping more convenient.

Separately, GM on Thursday will
announce that it has completed a deal
to sell its Saturn division to Penske
Automotive Group Inc., according to
a person familiar with the matter.

Penske, the second-largest U.S.
auto retailer by revenue after AutoNa-
tion Inc., will buy Saturn’s brands, ser-
vice and parts and distribution opera-
tions, but not its manufacturing oper-
ations. The Penske deal was reported
earlier by the Detroit Free Press.

GM, eBay to end online car venture
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By Kathy Sandler

LONDON —Internet advertising
sales in the U.K. overtook television
advertising sales for the first time in
the first half of this year, according
to new research by the Internet Ad-
vertising Bureau and Pricewater-
houseCoopers.

Internet advertising sales rose

4.6% on the year in the first half to
£1.75 billion ($2.78 billion), giving it
a market share of 23.5%. Television
advertising fell 16% to £1.64 billion,
dropping into second place with a
21.9% market share. The U.K.’s Inter-
net advertising market has experi-
enced one of the world’s most ag-
gressive expansions, according to
media company Group M. Spokes-

man Adam Smith said this corre-
lates closely to the level of Internet
penetration.TV advertising in the
U.K. is affected by the BBC, which is
advertising free. According to
Group M figures, which unlike the
IAB don’t include direct marketing,
online advertising accounted for
just 13.9% of U.S. advertising sales in
2008. TV had a 43.4% market share.

Executive Travel Program

Guests and clients of 320
leading hotels receive
The Wall Street Journal
Europe daily, courtesy of

www.thinkmediaoutdoor.be
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n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 09/28 USD 340.15 38.5 18.0 5.6
Sel Emerg Mkt Equity GL EQ GGY 09/28 USD 198.34 51.4 6.6 –13.3
Sel Euro Equity EUR US EQ GGY 09/28 EUR 95.22 25.4 –11.7 –21.4
Sel European Equity EU EQ GGY 09/28 USD 184.65 34.3 –8.1 –20.3
Sel Glob Equity GL EQ GGY 09/28 USD 185.97 29.5 –8.5 –20.0
Sel Glob Fxd Inc GL BD GGY 09/28 USD 141.55 9.8 3.0 –1.0
Sel Pacific Equity AS EQ GGY 09/28 USD 138.78 53.5 8.0 –11.7
Sel US Equity US EQ GGY 09/28 USD 119.58 18.7 –13.3 –17.7
Sel US Sm Cap Eq US EQ GGY 09/28 USD 169.71 29.8 –11.6 –17.8

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 09/28 EUR 27.18 3.6 –30.3 –44.3
MP-TURKEY.SI OT OT SVN 09/28 EUR 31.33 60.4 –1.9 –23.3

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 09/28 EUR 3.27 55.7 –40.5 –40.8
Parex Eastern Europ Bal OT OT LVA 09/28 EUR 13.02 51.7 2.8 –3.5
Parex Eastern Europ Bd EU BD LVA 09/28 USD 13.94 59.9 8.4 1.4
Parex Russian Eq EE EQ LVA 09/28 USD 18.02 108.1 –2.3 –19.0

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 09/29 USD 162.63 46.7 15.9 –18.5
PF (LUX)-Asian Eq-Pca AS EQ LUX 09/29 USD 155.10 45.7 14.9 –19.2
PF (LUX)-Biotech-Pca OT EQ LUX 09/28 USD 299.62 5.1 –15.4 –6.1
PF (LUX)-CHF Liq-Pca CH MM LUX 09/28 CHF 124.22 0.2 0.3 1.2
PF (LUX)-CHF Liq-Pdi CH MM LUX 09/28 CHF 93.77 0.2 0.3 1.2
PF (LUX)-Digital Comm-Pca OT EQ LUX 09/28 USD 108.70 33.7 15.2 –9.2
PF (LUX)-East Eu-Pca EU EQ LUX 09/28 EUR 278.14 108.3 –5.2 –23.1
PF (LUX)-Emg Mkts-Pca GL EQ LUX 09/29 USD 487.91 60.4 9.3 –17.2
PF (LUX)-Eu Indx-Pca EU EQ LUX 09/28 EUR 96.70 26.5 –5.7 –17.3
PF (LUX)-EUR Bds-Pca EU BD LUX 09/28 EUR 383.88 2.8 6.1 3.0
PF (LUX)-EUR Bds-Pdi EU BD LUX 09/28 EUR 292.13 2.8 6.1 3.0
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 09/28 EUR 144.98 16.1 16.1 4.9
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 09/28 EUR 101.93 16.1 16.1 4.9
PF (LUX)-EUR HiYld-Pca EU BD LUX 09/28 EUR 139.09 54.2 11.1 –2.6
PF (LUX)-EUR HiYld-Pdi EU BD LUX 09/28 EUR 80.64 54.2 11.1 –2.6
PF (LUX)-EUR Liq-Pca EU MM LUX 09/28 EUR 135.88 0.9 1.8 2.8
PF (LUX)-EUR Liq-Pdi EU MM LUX 09/28 EUR 97.93 0.9 1.8 2.8
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 09/28 EUR 102.38 0.5 1.3 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 09/28 EUR 101.02 0.5 1.3 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 09/28 EUR 391.04 27.8 –8.3 –22.1
PF (LUX)-EuSust Eq-Pca EU EQ LUX 09/28 EUR 127.11 25.7 –6.3 –19.7
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 09/28 USD 238.56 25.9 22.5 10.7
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 09/28 USD 162.29 25.9 22.5 10.7
PF (LUX)-Gr China-Pca AS EQ LUX 09/29 USD 319.85 50.4 21.7 –14.6
PF (LUX)-Indian Eq-Pca EA EQ LUX 09/29 USD 336.61 75.7 29.8 –12.1
PF (LUX)-Jap Index-Pca JP EQ LUX 09/29 JPY 8730.90 7.2 –19.9 –25.1
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 09/29 JPY 7745.53 6.1 –23.3 –29.2
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 09/29 JPY 7524.66 5.6 –23.8 –29.7
PF (LUX)-JpEq130/30-Pca JP EQ LUX 09/29 JPY 4416.72 12.5 –17.1 –24.2
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 09/28 USD 50.23 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 09/29 USD 257.31 62.5 15.4 –10.8
PF (LUX)-Piclife-Pca CH BA LUX 09/28 CHF 777.09 12.7 1.5 –5.6
PF (LUX)-PremBrnds-Pca OT EQ LUX 09/28 EUR 58.83 33.3 0.2 –15.7
PF (LUX)-Rus Eq-Pca OT OT LUX 09/28 USD 55.73 144.0 –0.7 NS
PF (LUX)-Security-Pca GL EQ LUX 09/28 USD 92.80 29.9 5.8 –10.9
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 09/28 EUR 437.20 34.0 –3.3 –18.7
PF (LUX)-US Eq-Ica US EQ LUX 09/28 USD 98.84 21.1 –10.8 –12.8
PF (LUX)-USA Index-Pca US EQ LUX 09/28 USD 86.18 18.9 –11.0 –15.3
PF (LUX)-USD Gov Bds-Pca US BD LUX 09/28 USD 514.79 –2.9 5.7 6.1
PF (LUX)-USD Gov Bds-Pdi US BD LUX 09/28 USD 377.74 –2.9 5.7 6.1
PF (LUX)-USD Liq-Pca US MM LUX 09/28 USD 131.00 0.6 1.2 2.1
PF (LUX)-USD Liq-Pdi US MM LUX 09/28 USD 85.53 0.6 1.2 2.1
PF (LUX)-USD Sov Liq-Pca OT OT LUX 09/28 USD 101.57 0.3 1.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 09/28 USD 100.85 0.3 1.0 NS
PF (LUX)-Water-Pca GL EQ LUX 09/28 EUR 116.10 12.7 –9.5 –13.7
PF (LUX)-WldGovBds-Pca GL BD LUX 09/29 USD 168.62 2.3 10.7 8.9
PF (LUX)-WldGovBds-Pdi GL BD LUX 09/29 USD 139.57 2.3 10.7 8.9

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 09/28 USD 12.15 55.0 11.5 –9.3
Japan Fund USD JP EQ IRL 09/28 USD 17.09 16.3 18.4 –3.0
Polar Healthcare Class I USD OT OT IRL 09/28 USD 12.29 NS NS NS
Polar Healthcare Class R USD OT OT IRL 09/28 USD 12.28 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 08/31 USD 120.86 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 08/31 USD 9.17 35.9 –24.7 –17.9
Europn Conviction USD B EU EQ CYM 08/31 USD 132.59 5.0 12.4 10.7
Europn Forager USD B OT OT CYM 08/31 USD 211.30 18.1 6.5 0.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 –4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 08/31 USD 185.62 11.9 9.8 5.8

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 09/16 USD 117.08 102.9 27.9 5.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 09/28 EUR 691.34 22.7 –8.3 –17.6
Core Eurozone Eq B EU EQ IRL 09/28 EUR 817.37 24.3 –4.1 NS
Euro Fixed Income A EU BD IRL 09/28 EUR 1215.92 7.4 4.3 –1.8
Euro Fixed Income B EU BD IRL 09/28 EUR 1296.10 7.9 4.9 –1.2
Euro Small Cap A EU EQ IRL 09/28 EUR 1156.92 36.5 –5.8 –22.4
Euro Small Cap B EU EQ IRL 09/28 EUR 1237.35 37.1 –5.3 –22.0
Eurozone Agg Eq A EU EQ IRL 09/28 EUR 648.74 30.5 –3.6 –19.5
Eurozone Agg Eq B EU EQ IRL 09/28 EUR 930.88 31.1 –3.0 –19.0
Glbl Bd (EuroHdg) A GL BD IRL 09/28 EUR 1350.70 12.8 8.4 2.4
Glbl Bd (EuroHdg) B GL BD IRL 09/28 EUR 1431.45 13.3 9.1 3.1
Glbl Bd A EU BD IRL 09/28 EUR 1074.20 9.6 10.4 2.5
Glbl Bd B EU BD IRL 09/28 EUR 1142.27 10.1 11.1 3.1
Glbl Real Estate A OT EQ IRL 09/28 USD 856.01 28.4 –18.2 –22.5
Glbl Real Estate B OT EQ IRL 09/28 USD 881.15 29.0 –17.7 –22.0
Glbl Real Estate EH-A OT EQ IRL 09/28 EUR 769.05 22.6 –21.2 –23.7
Glbl Real Estate SH-B OT EQ IRL 09/28 GBP 72.38 22.1 –21.9 –23.3
Glbl Strategic Yield A EU BD IRL 09/28 EUR 1522.99 34.7 8.9 0.6
Glbl Strategic Yield B EU BD IRL 09/28 EUR 1627.28 35.3 9.6 1.2
Japan Equity A JP EQ IRL 09/28 JPY 11576.57 12.0 –17.8 –25.5
Japan Equity B JP EQ IRL 09/28 JPY 12319.78 12.5 –17.3 –25.1
PacBasn (Ex-Jap) Eq A AS EQ IRL 09/28 USD 2094.70 62.9 18.0 –11.5
PacBasn (Ex-Jap) Eq B AS EQ IRL 09/28 USD 2232.05 63.6 18.7 –11.0
Pan European Eq A EU EQ IRL 09/28 EUR 933.60 29.9 –4.9 –18.9
Pan European Eq B EU EQ IRL 09/28 EUR 993.70 30.5 –4.4 –18.4
US Equity A US EQ IRL 09/28 USD 832.20 24.4 –11.4 –16.2
US Equity B US EQ IRL 09/28 USD 889.64 24.9 –10.9 –15.7
US Small Cap A US EQ IRL 09/28 USD 1235.40 22.9 –13.8 –17.0
US Small Cap B US EQ IRL 09/28 USD 1321.48 23.4 –13.2 –16.5

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 09/29 EUR 13.97 –1.1 15.8 11.8
Asset Sele C H-CHF OT OT LUX 09/29 CHF 96.99 NS NS NS
Asset Sele C H-GBP OT OT LUX 09/29 GBP 98.06 NS NS NS
Asset Sele C H-JPY OT OT LUX 09/29 JPY 9733.17 NS NS NS
Asset Sele C H-NOK OT OT LUX 09/29 NOK 111.97 –0.5 NS NS
Asset Sele C H-SEK OT OT LUX 09/29 SEK 140.26 –1.6 16.6 12.1
Asset Sele C H-USD OT OT LUX 09/29 USD 97.91 NS NS NS
Asset Sele D H-SEK OT OT LUX 09/29 SEK 131.63 –1.6 NS NS
Choice Global Value -C- GL EQ LUX 09/29 SEK 72.80 21.0 –7.3 –23.8
Choice Global Value -D- OT OT LUX 09/29 SEK 69.75 21.0 –7.3 NS
Choice Global Value -I- OT OT LUX 09/29 EUR 6.35 30.5 –10.7 –27.0
Choice Japan Fd -C- OT OT LUX 09/29 JPY 47.43 5.5 –19.7 –26.5
Choice Japan Fd -D- OT OT LUX 09/29 JPY 42.64 5.5 –19.7 –26.5
Choice Jpn Chance/Risk JP EQ LUX 09/29 JPY 49.15 9.7 –21.4 –29.2
Choice NthAmChance/Risk US EQ LUX 09/29 USD 3.80 35.7 –5.2 –15.2
Ethical Europe Fd OT OT LUX 09/29 EUR 1.89 26.7 –5.9 –22.5
Europe 1 Fd OT OT LUX 09/29 EUR 2.72 30.4 –3.8 –22.4
Europe 3 Fd EU EQ LUX 09/29 EUR 3.88 27.1 –6.2 –23.4
Global Chance/Risk Fd GL EQ LUX 09/29 EUR 0.57 21.3 –5.8 –17.9
Global Fd -C- OT OT LUX 09/29 USD 2.06 23.6 –7.7 –17.9
Global Fd -D- OT OT LUX 09/29 USD 1.29 23.6 NS NS
Nordic Fd OT OT LUX 09/29 EUR 5.33 31.7 8.4 –14.4

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 09/29 USD 6.96 53.6 24.4 –13.6
Choice Asia ex. Japan -D- OT OT LUX 09/29 USD 1.23 53.6 NS NS
Currency Alpha EUR -IC- OT OT LUX 09/29 EUR 10.43 –4.4 –2.7 0.1
Currency Alpha EUR -RC- OT OT LUX 09/29 EUR 10.34 –4.8 –3.1 –0.4
Currency Alpha SEK -ID- OT OT LUX 09/29 SEK 97.02 –8.2 –6.7 NS
Currency Alpha SEK -RC- OT OT LUX 09/29 SEK 105.65 –4.8 –3.1 –0.4
Generation Fd 80 OT OT LUX 09/29 SEK 7.53 17.9 –0.3 –13.3
Nordic Focus EUR NO EQ LUX 09/29 EUR 75.08 50.5 6.8 NS
Nordic Focus NOK NO EQ LUX 09/29 NOK 79.52 50.5 6.8 NS
Nordic Focus SEK NO EQ LUX 09/29 SEK 81.66 50.5 6.8 NS
Russia Fd OT OT LUX 09/29 EUR 7.83 134.7 15.0 –16.5

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 09/29 USD 1.72 24.0 –8.0 –16.4
Ethical Glbl Fd -C- OT OT LUX 09/29 USD 0.81 18.4 NS NS
Ethical Glbl Fd -D- OT OT LUX 09/29 USD 0.78 31.0 –2.9 –16.2
Ethical Sweden Fd NO EQ LUX 09/29 SEK 39.30 42.5 20.8 –8.4
Index Linked Bd Fd SEK OT BD LUX 09/29 SEK 13.08 2.7 4.7 5.0
Medical Fd OT EQ LUX 09/29 USD 3.09 7.8 –7.9 –9.7
Short Medium Bd Fd SEK NO MM LUX 09/29 SEK 8.81 1.1 2.2 2.5
Technology Fd -C- OT OT LUX 09/29 USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 09/29 USD 2.35 50.7 13.1 –9.3
World Fd -C- OT OT LUX 09/29 USD 27.84 NS NS NS
World Fd -D- OT OT LUX 09/29 USD 2.11 31.8 3.7 –11.3

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 09/29 EUR 1.27 0.1 0.2 1.2
Short Bond Fd EUR -D- OT OT LUX 09/29 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 09/29 SEK 21.95 1.8 2.8 2.7
Short Bond Fd USD US MM LUX 09/29 USD 2.49 –0.3 0.5 1.3

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 09/29 SEK 10.30 2.3 1.1 0.8
Alpha Bond Fd SEK -B- NO BD LUX 09/29 SEK 8.91 2.3 1.1 0.8
Alpha Bond Fd SEK -C- NO BD LUX 09/29 SEK 25.77 2.2 1.0 0.7
Alpha Bond Fd SEK -D- NO BD LUX 09/29 SEK 8.02 2.2 1.0 0.7
Alpha Short Bd SEK -A- NO MM LUX 09/29 SEK 11.08 2.6 3.2 3.2
Alpha Short Bd SEK -B- NO MM LUX 09/29 SEK 10.14 2.6 3.2 3.2
Alpha Short Bd SEK -C- NO MM LUX 09/29 SEK 21.68 2.5 3.1 3.1
Alpha Short Bd SEK -D- NO MM LUX 09/29 SEK 8.20 2.5 3.1 3.1
Bond Fd SEK -C- NO BD LUX 09/29 SEK 42.46 2.2 9.9 6.4
Bond Fd SEK -D- NO BD LUX 09/29 SEK 12.33 2.3 10.0 5.9
Corp. Bond Fd EUR -C- EU BD LUX 09/29 EUR 1.25 14.3 15.1 2.8
Corp. Bond Fd EUR -D- EU BD LUX 09/29 EUR 0.96 14.4 15.2 2.6
Corp. Bond Fd SEK -C- NO BD LUX 09/29 SEK 12.40 15.4 10.0 1.4
Corp. Bond Fd SEK -D- NO BD LUX 09/29 SEK 9.38 15.4 10.0 1.5
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 09/29 EUR 103.86 0.0 6.1 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 09/29 EUR 108.25 4.5 10.8 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 09/29 SEK 1105.49 4.5 10.8 NS
Flexible Bond Fd -C- NO BD LUX 09/29 SEK 21.35 2.3 5.7 4.4
Flexible Bond Fd -D- NO BD LUX 09/29 SEK 11.68 2.3 5.7 4.4

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 09/29 USD 2.48 61.5 19.3 –11.6
Eastern Europe Fd OT OT LUX 09/29 EUR 2.42 41.2 –7.5 –19.8

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 09/29 SEK 26.83 59.8 31.1 –14.6
Eastern Europe SmCap Fd OT OT LUX 09/29 EUR 2.45 86.3 4.1 –21.1
Europe Chance/Risk Fd EU EQ LUX 09/29 EUR 1003.20 31.6 –5.1 –24.4
Listed Private Equity -C- OT OT LUX 09/29 EUR 126.62 53.7 –34.1 NS
Listed Private Equity -IC- OT OT LUX 09/29 EUR 74.21 79.6 –22.8 NS
Listed Private Equity -ID- OT OT LUX 09/29 EUR 72.00 74.6 –25.1 NS
Nordic Small Cap -C- OT OT LUX 09/29 EUR 124.24 NS NS NS
Nordic Small Cap -IC- OT OT LUX 09/29 EUR 124.53 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 09/29 SEK 78.62 –1.8 –15.6 –14.4
Asset Sele Defensive Acc EUR -C- OT OT LUX 09/29 EUR 100.46 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 09/29 SEK 100.46 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 09/29 USD 101.59 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 09/29 SEK 71.83 –1.8 –15.6 –15.7
Asset Sele Opp C H NOK OT OT LUX 09/29 NOK 104.32 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 09/29 SEK 103.23 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 09/29 EUR 104.07 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 09/29 GBP 104.26 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 09/29 SEK 104.00 NS NS NS
Asset Sele Original C EUR OT OT LUX 09/29 EUR 102.63 NS NS NS
Asset Sele Original D GBP OT OT LUX 09/29 GBP 103.00 NS NS NS
Asset Sele Original ID GBP OT OT LUX 09/29 GBP 102.75 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 09/17 USD 1068.22 13.6 –20.7 –12.6
MENA Special Sits Fund OT OT BMU 08/31 USD 1085.58 11.8 NS NS
UAE Blue Chip Fund OT OT ARE 09/17 AED 6.56 43.0 –28.3 –11.5

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 09/25 EUR 29.18 2.9 –4.9 1.4
Bonds Eur Corp A OT OT LUX 09/28 EUR 22.90 10.5 11.9 2.0

Bonds Eur Hi Yld A OT OT LUX 09/25 EUR 20.02 50.6 10.6 –3.6

Bonds EURO A OT OT LUX 09/28 EUR 41.16 4.2 10.4 5.9

Bonds Europe A OT OT LUX 09/28 EUR 39.18 3.4 8.6 5.1

Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 –4.7 11.9 0.0

Bonds US OppsCoreplus A OT OT LUX 09/25 USD 36.28 15.1 15.3 8.9

Bonds World A OT OT LUX 09/28 USD 43.15 8.3 13.5 10.0

Eq. China A OT OT LUX 09/28 USD 21.17 41.7 23.0 –22.4

Eq. ConcentratedEuropeA OT OT LUX 09/28 EUR 25.99 26.2 –8.0 –20.8

Eq. Eastern Europe A OT OT LUX 09/28 EUR 20.72 56.8 –21.0 –29.8

Eq. Equities Global Energy OT OT LUX 09/28 USD 17.29 21.3 –17.8 –14.3

Eq. Euroland A OT OT LUX 09/28 EUR 10.44 13.9 –12.9 –23.4

Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 –45.7 –33.8

Eq. EurolandCyclclsA OT OT LUX 09/28 EUR 17.21 25.3 –7.2 –18.0

Eq. EurolandFinancialA OT OT LUX 09/28 EUR 12.14 44.2 –8.9 –21.1

Eq. Glbl Emg Cty A OT OT LUX 09/28 USD 8.95 49.6 5.5 –17.4

Eq. Global A OT OT LUX 09/28 USD 26.69 26.8 –4.7 –18.1

Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 –29.7 –21.6

Eq. Gold Mines A OT OT LUX 09/28 USD 27.66 32.3 23.4 –1.2

Eq. Japan Sm Cap A OT OT LUX 09/28 JPY 1132.46 25.1 4.7 –21.0

Eq. Japan Target A OT OT LUX 09/29 JPY 1777.85 13.6 1.5 –11.0

Eq. Pacific A OT OT LUX 09/28 USD 9.62 50.7 9.8 –16.4

Eq. US ConcenCore A OT OT LUX 09/28 USD 20.99 29.3 –0.1 –12.0

Eq. US Lg Cap Gr A OT OT LUX 09/28 USD 14.41 33.6 –9.4 –15.9

Eq. US Mid Cap A OT OT LUX 09/28 USD 28.11 40.3 –2.0 –15.8

Eq. US Multi Strg A OT OT LUX 09/28 USD 20.50 28.3 –11.5 –17.3

Eq. US Rel Val A OT OT LUX 09/28 USD 20.09 29.3 –12.9 –19.3

Eq. US Sm Cap Val A OT OT LUX 09/28 USD 16.21 25.3 –24.5 –23.1

Eq. US Value Opp A OT OT LUX 09/28 USD 15.73 21.4 –22.2 –24.4

Money Market EURO A OT OT LUX 09/28 EUR 27.37 0.9 2.0 3.1

Money Market USD A OT OT LUX 09/25 USD 15.83 0.5 1.1 2.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 09/29 JPY 8913.00 3.6 –18.8 –32.4

YMR-N Small Cap Fund OT OT IRL 09/29 JPY 7209.00 12.3 –3.1 –30.2

n Yuki 77 Series
Yuki 77 General JP EQ IRL 09/29 JPY 6071.00 2.8 –23.7 –32.8

Yuki 77 Growth JP EQ IRL 09/29 JPY 5775.00 –2.4 –30.0 –36.5

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 09/29 JPY 6493.00 4.1 –22.0 –32.2

Yuki Chugoku JpnLowP JP EQ IRL 09/29 JPY 8052.00 –1.7 –17.0 –27.0

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 09/29 JPY 6581.00 –2.8 –27.1 –34.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 09/29 JPY 4450.00 –2.2 –27.3 –34.2

Yuki Hokuyo Jpn Inc JP EQ IRL 09/29 JPY 5175.00 –2.0 –25.0 –27.3

Yuki Hokuyo Jpn Sm Cap JP EQ IRL 09/29 JPY 5279.00 12.2 –4.0 NS

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 09/29 JPY 4274.00 0.6 –30.0 –36.4

Yuki Mizuho Jpn Dyn Gro OT OT IRL 09/29 JPY 4595.00 2.3 –29.3 –36.6

Yuki Mizuho Jpn Exc 100 OT OT IRL 09/29 JPY 6545.00 7.3 –23.9 –32.4

Yuki Mizuho Jpn Gen OT OT IRL 09/29 JPY 8360.00 4.2 –21.3 –33.0

Yuki Mizuho Jpn Gro OT OT IRL 09/29 JPY 6290.00 0.6 –19.0 –33.7

Yuki Mizuho Jpn Inc OT OT IRL 09/29 JPY 7522.00 –5.4 –26.8 –30.5

Yuki Mizuho Jpn Lg Cap OT OT IRL 09/29 JPY 5001.00 0.3 –24.6 –31.9

Yuki Mizuho Jpn LowP OT OT IRL 09/29 JPY 11907.00 5.1 –10.2 –22.6

Yuki Mizuho Jpn PGth OT OT IRL 09/29 JPY 7845.00 2.7 –23.9 –34.9

Yuki Mizuho Jpn SmCp OT OT IRL 09/29 JPY 7441.00 21.3 1.7 –28.7

Yuki Mizuho Jpn Val Sel OT OT IRL 09/29 JPY 5567.00 7.2 –17.9 –27.9

Yuki Mizuho Jpn YoungCo OT OT IRL 09/29 JPY 3084.00 29.2 –5.4 –31.0

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 09/29 JPY 5010.00 11.3 –23.6 –33.8

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 09/29 JPY 5269.00 3.3 –22.6 –34.6

Continued from previous page

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 1439.79 48.6 44.2 NS

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 08/31 USD 1355.45 0.5 4.1 5.9
CMA MultHdge Arbtrge OT OT CYM 07/31 USD 1711.00 –1.7 –9.0 –5.8
CMA MultHdge Balncd OT OT CYM 07/31 USD 1355.67 0.4 4.8 5.8
CMA MultHdge Growth OT OT CYM 08/31 USD 1671.37 2.7 7.0 6.4
CMA MultiHdge Lvrgd OT OT CYM 08/31 USD 942.93 –0.3 1.6 6.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 08/31 EUR 99.61 1.2 –18.1 –10.4
D'Auriol Opp F3 EUR EU MM CYM 08/31 EUR 984.58 –1.2 –21.0 –13.6

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 –43.7 –29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 08/28 EUR 174.99 –18.5 NS NS
Horseman EmMkt Opp USD GL EQ USA 08/31 USD 176.10 –19.8 –8.5 6.8
Horseman EurSelLtd EUR EU EQ GBR 08/28 EUR 184.13 –12.0 NS NS
Horseman EurSelLtd USD EU EQ GBR 08/28 USD 190.87 –12.2 NS NS
Horseman Glbl Ltd EUR GL EQ CYM 08/31 USD 390.00 –20.8 –4.7 7.5
Horseman Glbl Ltd USD GL EQ CYM 08/31 USD 390.00 –20.8 –4.7 7.5

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 09/11 GBP 1.03 9.1 NS NS
Global Absolute EUR OT OT NA 09/11 EUR 1.52 9.8 NS NS
Global Absolute USD OT OT GGY 09/11 USD 1.93 9.4 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 09/18 EUR 85.89 12.5 NS NS
Special Opp Inst EUR OT OT CYM 09/18 EUR 81.01 12.8 NS NS
Special Opp Inst USD OT OT CYM 09/18 USD 91.95 13.9 NS NS

Special Opp USD OT OT CYM 09/18 USD 90.23 13.4 NS NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 3.5 –13.4 –3.8
GH Fund CHF Hdg OT OT JEY 09/18 CHF 108.85 9.0 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 2.9 –15.9 –5.9
GH Fund GBP Hdg OT OT JEY 09/18 GBP 129.52 9.9 NS NS
GH Fund Inst EUR OT OT JEY 05/29 EUR 91.86 10.0 –10.4 NS
GH Fund Inst USD OT OT JEY 09/18 USD 109.49 11.0 NS NS
GH FUND S EUR OT OT CYM 09/18 EUR 125.14 10.7 NS NS
GH FUND S GBP OT OT JEY 09/18 GBP 129.70 10.3 NS NS
GH Fund S USD OT OT CYM 09/18 USD 146.89 11.3 NS NS
GH Fund USD OT OT GGY 09/18 USD 268.68 10.2 NS NS
Hedge Investments OT OT JEY 08/21 USD 134.41 8.5 NS NS
Leverage GH USD OT OT GGY 09/18 USD 116.57 19.5 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 09/18 CHF 91.97 9.5 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 09/18 EUR 99.86 10.5 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 09/18 GBP 107.67 11.1 NS NS
MultiAdv Arb S EUR OT OT CYM 09/18 EUR 106.41 11.2 NS NS
MultiAdv Arb S GBP OT OT CYM 09/18 GBP 111.35 11.7 NS NS
MultiAdv Arb S USD OT OT CYM 09/18 USD 121.70 12.4 NS NS
MultiAdv Arb USD OT OT GGY 09/18 USD 188.27 11.5 NS NS

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 06/30 USD 111.58 4.2 –14.9 –7.1
Asian AdbantEdge EUR OT OT JEY 08/28 EUR 98.11 10.6 NS NS
Asian AdvantEdge OT OT JEY 08/28 USD 180.05 11.1 NS NS
Emerg AdvantEdge OT OT JEY 08/28 USD 160.24 14.2 NS NS
Emerg AdvantEdge EUR OT OT JEY 08/28 EUR 89.25 13.6 NS NS
Europ AdvantEdge EUR OT OT JEY 08/28 EUR 128.09 11.1 NS NS
Europ AdvantEdge USD OT OT JEY 08/28 USD 135.81 11.3 NS NS
Japan AdvantEdge JPY OT OT JEY 06/30 JPY 7913.02 –2.1 –10.8 –8.6
Japan AdvantEdge USD OT OT JEY 06/30 USD 92.51 –1.7 –9.6 –6.5
Lvgd Alpha AdvantEdge OT OT JEY 06/30 USD 91.87 7.0 –33.1 –19.2
Real AdvantEdge EUR OT OT NA 08/28 EUR 104.84 6.1 NS NS
Real AdvantEdge USD OT OT NA 08/28 USD 104.88 6.3 NS NS
Trading Adv JPY OT OT NA 08/28 JPY 9549.04 NS NS NS
Trading AdvantEdge OT OT GGY 08/28 USD 144.97 –4.4 NS NS
Trading AdvantEdge EUR OT OT GGY 08/28 EUR 131.85 –4.2 NS NS
Trading AdvantEdge GBP OT OT GGY 08/28 GBP 139.01 –4.5 NS NS
US AdvantEdge OT OT JEY 06/30 USD 105.30 2.9 –19.3 –7.5

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200

Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 08/31 EUR 192.86 NS NS NS
Integrated European Fd EUR OT OT CYM 07/31 EUR 150.94 1.3 –3.2 –0.9
Integrated Multi St N EUR OT OT VGB 06/30 EUR 100.26 NS NS NS
Integrated Multi St N GBP OT OT VGB 06/30 GBP 100.52 NS NS NS
Integrated Multi St N USD OT OT VGB 06/30 USD 99.97 NS NS NS
Integrated Strategic Fund-MS Z EUR OT OT VGB 06/30 EUR 100.24 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 08/31 USD 132.67 31.1 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 09/25 USD 348.93 81.6 –8.9 –34.1
Antanta MidCap Fund EE EQ AND 09/25 USD 638.37 120.3 –30.7 –36.2
Meriden Opps Fund GL OT AND 07/22 EUR 74.42 –14.5 –28.2 NS
Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1278.00 NS –13.7 –5.5

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short

Key Europe Long/Short EUR -IC- OT OT LUX 08/31 EUR 90.02 6.0 –5.8 NS
Key Europe Long/Short EUR -RC- OT OT LUX 08/31 EUR 89.39 5.6 –6.4 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 08/31 EUR 100.36 10.7 2.2 NS
Key Hedge EUR-RC- OT OT LUX 08/31 EUR 99.69 10.3 1.7 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 08/31 EUR 94.41 11.4 –1.8 NS
Key Market Independent II SEK -I- OT OT LUX 08/31 SEK 91.67 11.6 –2.2 NS

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 08/31 EUR 86.51 8.7 –10.6 NS
Key Recovery -RC- OT OT LUX 08/31 EUR 85.92 8.3 –11.1 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 09/22 USD 46.23 –44.5 –20.1 10.3
Superfund GCT USD* OT OT LUX 09/22 USD 2354.00 –35.5 –9.2 5.8
Superfund Green Gold A (SPC) OT OT CYM 09/22 USD 960.75 –17.4 12.0 19.2
Superfund Green Gold B (SPC) OT OT CYM 09/22 USD 964.71 –28.4 6.7 18.1
Superfund Q-AG* OT OT AUT 09/22 EUR 6733.00 –23.2 –7.8 7.1

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT VGB 08/31 EUR 919.06 –29.1 –29.7 –9.9
Winton Evolution GBP Cls G OT OT CYM 08/31 GBP 1176.95 –7.9 –8.0 3.5
Winton Evolution USD Cls F OT OT CYM 08/31 USD 1163.50 –8.2 –8.6 2.6
Winton Futures EUR Cls C OT OT VGB 08/31 EUR 190.11 –7.7 2.5 12.0
Winton Futures GBP Cls D OT OT VGB 08/31 GBP 205.01 –7.6 3.1 13.2
Winton Futures JPY Cls E OT OT VGB 08/31 JPY 13445.13 –8.9 –0.3 9.0
Winton Futures USD Cls B OT OT VGB 08/31 USD 673.80 –8.1 1.7 11.9

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR
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FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
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NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 08/31 USD 1370.76 3.2 3.2 2.6 –18.0 –7.1

INDICES

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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By Evan Ramstad

SEOUL—The long-running North
Korean nuclear standoff appears to
beinchingtowardareturntothe mul-
tilateral disarmament process, U.S.
Ambassador to South Korea Kath-
leen Stephens said Tuesday.

“It is up to North Korea,” Ms.
Stephens said in an interview. “What
we have been trying to do over the
last few weeks and longer is to relay
to the leaders in Pyongyang a consis-
tent and united message … that
they’re on the wrong track.”

She said she hopes North Korean
leaders will reassess their self-inter-
est and “see the path to real security
does lie in a return to the six-party
talks.”

“We’ve said that in a number of
ways and in a number of times,” she
said. “And the same message has
come from the other capitals in the
region in a number of ways and in a
number of times.”

Her comments came in a wide-
ranging interview, her first with a
U.S. newspaper since becoming am-
bassador a year ago. Ms. Stephens
alsodiscussed several U.S.-South Ko-
rean agreements reached in recent
years that are now hitting stride and
form a big part of the day-to-day
work of the U.S. Embassy in Seoul.
“The mechanical part of the alliance
is in good shape,” she said.

To many South Koreans, the big-
gest such change is in the role and
footprint of the U.S. military. U.S.
commanders are training the South
Korean military to take over war-
time operational control of Korean
forces in 2012. And the U.S. military
is consolidating to a handful of ma-
jor bases from several dozen a few
years ago.

In the past, such changes
sparked outcry from South Korean
conservatives who feared they sig-
naled a reduced U.S. commitment to
the South’s security. Ms. Stephens
said that perception is changing.

“What it isn’t about is any sort of
diminutionorchange in U.S.commit-
ment,” she said. “It is an approach
that we think will make our mutual
defense capabilities stronger and
will reflect better the realities of to-

day’s South Korea and today’s U.S.”
Finance officials from both coun-

tries are continuing to work closely
on economic-recovery efforts. Last
week, the U.S. backed South Korea’s
push to make the G-20 the pre-emi-
nent forum for economic discus-
sion. And the U.S. last year allowed
South Korea into its visa-waiver pro-
gram, triggering an explosion of
800,000 applications.

But the biggest economic ad-
vance the two countries have at-
tempted—a free-trade agreement
signed in April 2007—hasn’t been
completedbecause it awaits ratifica-
tion by lawmakers in both countries.
Last month, Ms. Stephens and South
Korea’s ambassador to the U.S., Han
Duck-soo, toured five U.S. states to
promote the trade deal and listen to
concerns about it, notably in agricul-
tural states like Montana and auto-
focused ones like Michigan.

In the two years since the trade

pact wassigned, both countries have
elected new presidents and a global
recession slowed consideration of
many trade deals. “It’s perhaps not
so surprisingwe are where we are to-
day, which is trying to find a way for-
ward on ratification,” Ms. Stephens
said. “But our two leaders have
agreed that we want to do that.”

To many South Koreans, Ms.
Stephens herself has fueled a grow-
ing spirit of goodwill to the U.S.,
boosted in part by her ability to
speak Korean, which she learned as
a Peace Corps volunteer here in the
mid-1970s. She attributes the atten-
tion she gets in South Korea to an ap-
preciation, particularly among
older Koreans, “that I was here
when things were tough and that
we’ve had a shared experience.”

She also appears on television
regularly speaking Korean and
writes a blog, using the Korean
name that teachers she worked for

in the Peace Corps gave her. People
routinely call out to her on the
street and approach her speaking
Korean. “I did really try to use Ko-
rean as much as I possibly could
when I got here, even when it was
cringe-inducing to me,” she said.

Her history watching South Ko-
rea’s rapid development—she was
also here as a political officer in the
U.S. Embassy in the 1980s—has
given her a long-term perspective
on the possibility for change in
North Korea.

“It’s a human tragedy that this
peninsula was divided,” she said.
“We have unfinished business here.
That’s why we think the six-party
talks are so important.”

China premier
to sign accords
in North Korea
By J.R. Wu

BEIJING—Chinese Premier Wen
Jiabao will sign cooperation agree-
ments with North Korea in areas in-
cluding trade and map out a develop-
ment plan for bilateral relations dur-
ing his visit next week to Pyong-
yang, China’s Foreign Ministry said.

Mr. Wen is scheduled to visit
Pyongyang Oct. 4-6 in a rare trip to
North Korea by a Chinese leader,
and one that comes amid interna-
tional efforts to persuade the reclu-
sive regime to return to stalled nu-
clear disarmament talks.

“China will have a review of its re-
lation with the
DPRK [North Ko-
rea] and map out
a development
plan for the fu-
ture of bilateral
relations,” Chi-
nese Foreign
Ministry spokes-
woman Jiang Yu
said. “China has
been providing
assistance to the
DPRK within our
capacity to im-
prove their people’s lives and help
them develop their economy.”

Ms. Jiang declined to comment
on whether Mr. Wen might bring a
pledge for food and fuel to help the
North Korean economy, but she said
Mr. Wen will sign cooperation pacts
in trade, tourism and education.

Mr. Wen’s trip follows a series of
conciliatory gestures from North Ko-
rea toward South Korea and the U.S.
after months of tension over its nu-
clear and missile programs.

Also Tuesday, U.S. and Chinese of-
ficials met in Beijing and talked
about North Korea and Iran’s nu-
clear programs. U.S. Deputy Secre-
tary of State James Steinberg met
with officials including Vice Presi-
dent Xi Jinping, State Councilor Dai
Bingguo and Gen. Ma Xiaotian, one
of China’s military’s top officials for
international affairs.

The talks focused “on how we
can address some of the key chal-
lenges facing the international com-
munity, from economic growth to cli-
mate change, global public health,
nonproliferation, including North
Korea and Iran, and combating ter-
rorism,” Mr. Steinberg said.

China, North Korea’s biggest
source of economic aid and diplo-
matic support, could be key in push-
ing for the resumption of the disar-
mament talks, which also include
the U.S., South Korea, Russia and Ja-
pan.

China, on holiday eve, trims gas, diesel prices

U.S. secures South Korean ties
American envoy says alliance is in ‘good shape,’ but North must return to multiparty talks

The Property Report

Kathleen Stephens, U.S. ambassador to South Korea, and South Korean Foreign Minister Yu Myung-hwan in Seoul in January.
Ms. Stephens appears on television regularly speaking Korean, which she learned as a Peace Corps volunteer in the 1970s.

By Aaron Back

BEIJING—China said it will
trim gasoline and diesel prices, its
seventh fuel-price adjustment
since Jan. 1, when the government
introduced a fuel pricing mecha-
nism linking domestic rates to in-
ternational crude prices.

While the timing of the an-
nouncement was somewhat of a
surprise ahead of China’s National
Day holidays, the significance of
such pricing adjustments has less-
ened as local fuel prices more
closely track global prices.

The National Development and
Reform Commission said it will
cut the price of gasoline and diesel
by 190 yuan ($27.84) per metric
ton.

The new price represent cuts of
about 2.5% and 2.8%, respectively,

from current average gasoline and
diesel retail ceiling benchmarks of
7,610 yuan per ton and 6,870 yuan
per ton, according to Dow Jones
Newswires calculations.

An official with NDRC said jet
kerosene prices won’t be adjusted
along with gasoline and diesel this
time, but didn’t elaborate.

While the cuts were due now, in
line with the terms of the pricing
system, there had been expecta-
tions the NDRC would hold off un-
til after China’s National Day holi-
days—which end Oct. 8—to ensure
a “stable” commodity price envi-
ronment during the break, said
Qiu Xiaofeng, an oil analyst with
China Merchants Securities. “But
the price cuts are certainly a good
holiday gift for all the car users,
farmers and so on,” Mr. Qiu said.

He said the change will hurt re-

fining margins of state oil compa-
nies China Petroleum & Chemical
Corp. and PetroChina Co., though
the cut is smaller than the 5.5% fall
in the crude basket that the NDRC
tracks over an evaluation cycle.

Under China’s oil product pric-
ing mechanism, domestic fuel
prices may be adjusted when the
moving average of a basket of in-
ternational crudes changes more
than 4% over a period of 22 work-
ing days.

The auto industry welcomed
Tuesday’s move, as it raised hopes
for further spurring already ro-
bust car sales.

One auto maker sales executive
in Beijing said the price cut eases
what he described as “one big neg-
ative factor” that had offset some
of the government incentives in
place since the start of the year to
spur car sales in China.

Chinese consumers have been
snapping up smaller cars, espe-
cially after the government in Jan-
uary cut sales taxes on vehicles
with engines of 1.6 liters or
smaller. The tax cut is expected to
expire at year-end. Those custom-
ers are “very cost-sensitive” and
the fuel price cut may embolden
more consumers to make pur-
chases this year, the executive
said.

Still, Yale Zhang, a Shanghai-
based senior analyst with U.S. con-
sulting firm CSM Worldwide, said
the fuel-price cut was too small to
make a substantial impact on vehi-
cle sales. “It’s good news, and
there may be some positive psy-
chological effect, but that’s about
it,” he said.
 —Jing Yang and Norihiko Shirouzu

contributed to this article.
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Gl Value A GL EQ LUX 09/28 USD 10.85 27.8 –12.8 –24.3
Gl Value B GL EQ LUX 09/28 USD 10.00 26.9 –13.6 –25.0
Gl Value I GL EQ LUX 09/28 USD 11.51 28.5 –12.1 –23.7
India Growth A - OT OT LUX 09/25 USD 113.94 NS NS NS
India Growth AX OT OT LUX 09/25 USD 99.53 72.3 19.4 –4.6
India Growth B - OT OT NA 09/25 USD 119.68 NS NS NS
India Growth BX OT OT LUX 09/25 USD 85.31 71.1 18.3 –5.6
India Growth I EA EQ LUX 09/25 USD 103.01 72.8 19.9 –4.3
Int'l Health Care A OT EQ LUX 09/28 USD 128.43 9.4 –11.0 –12.0
Int'l Health Care B OT EQ LUX 09/28 USD 108.61 8.6 –11.9 –12.8
Int'l Health Care I OT EQ LUX 09/28 USD 140.03 10.0 –10.3 –11.3
Int'l Technology A OT EQ LUX 09/28 USD 101.26 38.4 –2.6 –15.7
Int'l Technology B OT EQ LUX 09/28 USD 87.97 37.4 –3.6 –16.5
Int'l Technology I OT EQ LUX 09/28 USD 113.30 39.2 –1.8 –15.0
Japan Blend A JP EQ LUX 09/28 JPY 5911.00 10.2 –21.0 –27.2
Japan Growth A JP EQ LUX 09/28 JPY 5832.00 4.8 –21.1 –27.3
Japan Growth I JP EQ LUX 09/28 JPY 5988.00 5.5 –20.5 –26.7
Japan Strat Value A JP EQ LUX 09/28 JPY 5940.00 15.2 –21.4 –27.6
Japan Strat Value I JP EQ LUX 09/28 JPY 6085.00 15.9 –20.8 –27.0
Real Estate Sec. A OT EQ LUX 09/28 USD 13.86 29.9 –15.1 –20.3

Real Estate Sec. B OT EQ LUX 09/28 USD 12.70 28.9 –16.0 –21.1
Real Estate Sec. I OT EQ LUX 09/28 USD 14.86 30.6 –14.5 –19.7
Short Mat Dollar A US BD LUX 09/28 USD 7.14 8.4 –0.4 –8.0
Short Mat Dollar A2 US BD LUX 09/28 USD 9.53 8.8 –0.6 –7.9
Short Mat Dollar B US BD LUX 09/28 USD 7.14 8.1 –0.9 –8.4
Short Mat Dollar B2 US BD LUX 09/28 USD 9.49 8.3 –1.0 –8.4
Short Mat Dollar I US BD LUX 09/28 USD 7.14 8.8 0.1 –7.5

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 09/28 GBP 7.88 18.3 4.8 –8.6
Andfs. Borsa Global GL EQ AND 09/28 EUR 6.23 7.4 –16.3 –20.0
Andfs. Emergents GL EQ AND 09/28 USD 15.84 58.4 6.9 –12.5
Andfs. Espanya EU EQ AND 09/28 EUR 13.61 25.8 2.8 –10.3
Andfs. Estats Units US EQ AND 09/28 USD 14.15 16.0 –13.0 –16.1

Andfs. Europa EU EQ AND 09/28 EUR 7.73 19.1 –5.2 –17.1
Andfs. Franca EU EQ AND 09/28 EUR 9.45 14.2 –8.6 –18.8
Andfs. Japo JP EQ AND 09/28 JPY 497.28 13.4 –12.4 –23.6
Andfs. Plus Dollars US BA AND 09/28 USD 9.26 9.8 –1.1 –7.3
Andfs. RF Dolars US BD AND 09/28 USD 11.28 10.4 6.4 –0.2
Andfs. RF Euros EU BD AND 09/28 EUR 10.75 20.1 9.5 –1.9
Andorfons EU BD AND 09/28 EUR 14.34 20.3 7.0 –4.2
Andorfons Alternative Premium OT OT AND 07/31 EUR 95.97 3.9 –14.7 –8.8
Andorfons Mix 30 EU BA AND 09/28 EUR 9.39 16.0 –3.3 –10.6
Andorfons Mix 60 EU BA AND 09/28 EUR 9.01 10.8 –13.4 –17.5

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 09/18 USD 228099.43 69.1 14.7 –6.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 09/29 EUR 9.13 –5.6 –7.6 –3.4
DJE-Absolut P GL EQ LUX 09/29 EUR 193.61 10.5 –2.2 –10.8
DJE-Alpha Glbl P EU BA LUX 09/29 EUR 170.16 10.6 0.4 –7.3
DJE-Div& Substanz P GL EQ LUX 09/29 EUR 204.52 16.9 4.5 –7.8
DJE-Gold&Resourc P OT EQ LUX 09/29 EUR 155.82 19.2 6.3 –7.9

DJE-Renten Glbl P EU BD LUX 09/29 EUR 128.88 7.7 8.3 2.8
LuxPro-Dragon I AS EQ LUX 09/29 EUR 141.08 51.9 36.8 –12.7
LuxPro-Dragon P AS EQ LUX 09/29 EUR 137.48 51.5 36.1 –13.8
LuxTopic-Aktien Europa EU EQ LUX 09/29 EUR 17.30 20.7 7.1 –3.6
LuxTopic-Pacific AS EQ LUX 09/29 EUR 14.25 57.5 –0.7 –19.4

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 09/23 USD 44.84 29.7 NS NS
EFG-Hermes MEDA* GL EQ BMU 08/31 USD 22.99 9.7 –31.7 –10.3
EFG-Hermes Saudi Arabia Equity EA EQ SAU 09/15 SAR 5.70 20.2 –31.8 NS
EFG-Hermes Telecom OT EQ BMU 08/31 USD 29.83 16.3 –5.6 –7.2
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By Jessica Papini

And Lynn Cowan

NEW YORK—Public companies
selling more shares of their stock
through follow-on deals are encoun-
tering a vibrant market.

The pace of deals has hit a high
for the year, the types of industries
represented has broadened and the
reasons behind the offerings have be-
come less defensive compared with
earlier this year. Thanks to the
steady improvement of the broader
stock market in recent months, inves-
tors are interested in putting money
to work; at the same time, compa-
nies are more willing to sell their
shares at better prices than they
could have fetched a half-year ago.

September has been the most ac-
tive month this year for follow-on is-
suance, which occurs when a pub-
licly traded company decides to sell
more shares into the market. This
month saw 81 deals raising $19.2 bil-
lion, surpassing May 2009’s 72
deals, according to Dealogic. The is-
suance of follow-on stock offerings
is expected to remain strong into
2010, experts say.

“As long as the broader equity
market remains open, the pipeline
should remain healthy,” said Jeff
Bunzel, head of equity capital mar-
kets at Credit Suisse. Many inves-
tors are underallocated in equities
and are looking to move cash off
the sidelines, he said.

Earlier this year, issuance in sec-
ondary offerings was dominated
by financial institutions seeking to
shore up balance sheets in the
wake of federal stress tests. Now,
as the pipeline fills because of the
overall improvement in the stock
market, issuance is occurring
across an array of growth sectors,
from health care to technology.

“It’s not just small-cap compa-
nies, but midcap and large-cap
companies” that are issuing stock,
said Dan Cummings, head of eq-
uity capital markets in the Ameri-
cas for Bank of America Merrill
Lynch.

Additionally, the reason for the
extra capital has changed to help-
ing companies position themselves
for growth opportunities, rather
than to fill balance-sheet holes.
Smart-phone maker Palm, college
operator Grand Canyon Education
and pharmacy-software provider
SXC Health Solutions all raised
money in September for working
capital and general corporate pur-

poses, with no mention of debt pay-
backs. DNA-technologies specialist
Qiagen said it raised money for ac-
quisitions, shipper Navios Mari-
time Partners to expand its fleet,
and drug developer Incyte for re-
search and development.

A half-dozen recent deals have
been held solely for the benefit of
private owners, such as venture
capitalists who own stakes in the
publicly traded companies, accord-
ing to data from Dealogic.

Success at selling such deals is
considered bullish, not only be-
cause the sellers think the price is
high enough to suit them, but be-
cause buyers know none of the cap-

ital raised is going to benefit the
company. Online restaurant-reser-
vation company OpenTable com-
pleted one last week in which even
top executives sold a portion of
their stakes, and still investors
piled on; the offering size was in-
creased by 20% when demand ran
higher than expected.

The revitalization of the initial
public offering market seen in the
past few weeks should help the
pipeline for secondary offerings
months down the road, said Mr.
Cummings, of Bank of America Mer-
rill Lynch. “There tend to be add-on
transactions,” he said, “from a com-
pany 12 months after their IPO.”

Follow-on market revives
Share sales thrive
as investors put
their money to work

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

PRICED VALUE* ISSUER INDUSTRY EXCHANGE

Sept. 8, 2009 $4,027.92 Barrick Gold Corp. Mining New York,
Toronto

April 29, 2009 3,207.90 ArcelorMittal SA Metal & steel Amsterdam,
Brussels,
New York,
Paris

July 21, 2009 2,764.63 Brasil Foods SA Food & beverage New York,
São Paulo

May 6, 2009 2,250.00 Dow Chemical Co. Chemicals New York

Sept. 22, 2009 1,868.85 Cemex SAB de CV Construction Mexico,
New York

April 1, 2009 1,690.50 American Electric Utility & energy New York
Power Co. Inc.-AEP

June 16, 2009 1,644.46 TransCanada Corp. Utility & energy New York,
Toronto

May 12, 2009 1,638.75 Ford Motor Co. Auto/truck New York

Note: Excludes finance deals
Source: Dealogic *in millions

By Takashi Nakamichi

TOKYO—Japan’s finance minis-
ter stepped up his warnings against
excessive yen strength, calling the
currency’s recent ascent a bit too
rapid and reminding markets he
may act if he sees “abnormal” for-
eign-exchange moves.

The comments by Hirohisa Fujii
helped propel the U.S. dollar above
90 yen, although few traders expect
Japan to intervene in the foreign-ex-
change market around current dol-
lar-yen levels.

Since Monday, Mr. Fujii has been
working to change a market percep-
tion that he isn’t attuned to the dam-
age a strong yen could do to Japan’s
export-oriented economy and is
happy to let the market find its own
levels, resorting to intervention
only in extreme cases.

That image, fostered by Mr.
Fujii’s insistence that governments
ought not to drive down their cur-
rencies to support their export in-
dustries, has emboldened yen buy-
ers. They pushed the dollar to an
eight-month low of 88.23 yen on
Monday, threatening to worsen Ja-
pan’s economic slump by making its
exports more expensive abroad.
Late Tuesday in New York, the dol-
lar traded at 90.19 yen, up from
89.63 yen late Monday.

“There is a possibility that we
would take proper steps to protect our
national interests if there are abnor-
mal movements [in the yen’s rates],”
Mr. Fujii said at a news conference.

Reiterating comments he made
Monday, Mr. Fujii emphasized he
has “never said” he endorses a
strong yen, drawing a distinction be-
tween such a stance and his view
that competitive currency devalua-
tions “could ruin the world.”

Mr. Fujii’s stance on intervention
received support Tuesday from
Toyoo Gyohten, a 78-year-old
former top Japanese currency offi-
cial who was named as the finance
minister’s special foreign-exchange
adviser on the same day.

Mr. Fujii’s position that he would
act against abnormal currency
moves is “right,” Mr. Gyohten said.

But Mr. Gyohten, a former vice fi-
nance minister for international af-
fairs, sounded relaxed about the ris-
ing yen, saying its recent climb can’t
be described as “soaring” and that
he sees no destabilizing signs in cur-
rency markets.

Traders used Mr.Fujii’s latest com-
ments as an excuse to pare bets on a
stronger yen, lifting the dollar to an in-
traday high of 90.23 yen in early trad-
ing. But having seen repeated com-
ments from the finance minister artic-

ulating how reluctant he is to inter-
vene, few traders think Japan is about
to act.

“The red line is a break below 85
yen,” said Toru Tanaka, senior trea-
surer at Mitsubishi Corp. “Japanese
exporters have been restructuring
themselves so that they can stay prof-
itable even if the dollar is at 90 yen.”

The shift in Mr. Fujii’s tone comes
as he faces growing criticism for hav-
ing added fuel to the yen’s upward
trend, which had already been pres-
suring Japan’s economy before he be-
came finance minister a couple of
weeks ago. Local newspapers and
manufacturers have complained that
Mr. Fujii unnecessarily fanned mar-
ket speculation by signaling toler-
ance of the stronger yen—something
rarely done by his predecessors.

The yen’s surge on Monday hit Ja-
pan’s stock markets hard, with the
benchmark Nikkei Stock Average of
225 companies briefly falling below
10000 for the first time in two
months. The index on Tuesday
closed up 0.9% at 10100.20.

Along with Mr. Fujii, other govern-
ment officials seem to be raising their
guard against the yen’s strength.

“While currency issues are basi-
cally up to [Mr. Fujii], foreign-ex-
change moves should be stable,”
Deputy Prime Minister Naoto Kan
said at a separate news conference.
Although he said he has “the feeling
that the moves are beginning to sta-
bilize,” Mr. Kan added he will keep a
close watch on exchange rates.

Economy, Trade and Industry
Minister Masayuki Naoshima on
Monday ordered ministry officials
to examine the negative effects of
the yen’s recent gains on domestic
industries, though he has no direct
control over whether to intervene in
currency markets.
 —Takeshi Takeuchi

and Takashi Mochizuki
contributed to this article.

Japan warns it will fight
‘abnormal’ moves by yen
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Offer accepted
Biggest secondary offerings this year

The operators of Grand Canyon University recently raised cash for general purposes,
rather than to fill capital holes, as has been the case for many companies.
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Japan’s consumer prices
continue to fall sharply

Russia revives privatization
Putin signals plans
to sell more shares
in several sectors

Vietnam says it will top
its growth target of 5%

ECONOMY & POLITICS

By Alexander Kolyandr

And William Mauldin

MOSCOW—Russian Prime Minis-
ter Vladimir Putin, who has presided
over a doubling of the Kremlin’s own-
ership of big business, on Tuesday
signaled a return to more private
ownership as the country faces its
first budget deficit in a decade.

The verbal shift toward selling off
shares, which follows years of increas-
ing government control that began
when Mr. Putin served as president,
comes amid Russia’s first recession
since it defaulted on its debt in 1998.

“Russia will remain a liberal mar-
ket economy,” Mr. Putin said at an in-
vestor conference here, adding that
the government will press on with
privatization and reduce the state’s
role in the economy.

But the plans for privatization
may be too little, too late, according to
Zina Psiola, portfolio manager at the
Clariden Leu Russia Equity fund, who
says Russia has “missed a chance” to
become a powerful new economy
compared with other commodity pro-
ducers such as Brazil and Chile.

Finance Minister Alexei Kudrin
said Tuesday that in three years, the
state may sell stakes in the oil, tele-
communications and aviation indus-
tries, as well as possibly reducing its
stake in OAO Bank VTB below 50%.

After meeting with international
energy executives last week, Mr. Pu-
tin had lunch Tuesday with a small

group of portfolio investors, a further
sign of openness in a country that has
systematically limited foreign access
to so-called strategic sectors.

Capital Research Global Inves-
tors, DWS Investments, the Kuwait
Investment Authority, and Sin-
gapore’s Temasek Holdings all par-
ticipated in the meeting, according
to people familiar with the matter.

Government officials were short
on specifics about privatization. Mr.
Putin said the country will take it
slowly on liberalization of the gas in-
dustry, dominated by OAO Gazprom.

Economy Minister Elvira Nabiull-
ina named Sovkomflot, a state-
owned maritime shipping company,
and the country’s ports and airports
as targets for privatization.
 —Jacob Gronholt-Pedersen

and Will Bland
contributed to this article.

Prime Minister Vladimir Putin, speaking at an investment forum in Moscow on Tuesday, makes a gesture indicating money.

By Vu Trong Khanh

HANOI—Vietnam’s economy is
on course to surpass the official 5%
growth target for 2009, after it rose
5.76% in the third quarter from a
year earlier, fueled by multibillion-
dollar stimulus packages, the gov-
ernment said.

In comparison, gross domestic
product grew 4.46% in the second
quarter and gained 3.14% in the Janu-
ary-March period, the government
said.

With the global economic recov-
ery expected to pick up pace, Viet-
nam’s full-year growth will likely ex-
ceed the 5% target but will be lower
than the 6.18% rise recorded last
year, said Vo Tri Thanh, an econo-
mist with the government’s Central
Institute of Economic Management.

Vietnam’s growth in the first
nine months of this year reflects the
impact of the government’s stimu-
lus packages, including a subsidized
lending program, Mr. Thanh said.

Since the February introduction
of the program—which helps offset
four percentage points of interest
on loans that enterprises take from
commercial lenders—banks have
provided loans valued at more than
404 trillion dong ($22.64 billion).

“Though the recovery is still frag-
ile, growth is better than initially es-
timated,” Mr. Thanh said.

However, gains in agricultural
and industrial production in the
nine-month period were lagging be-
hind that of the broader economy,
he said.

Vietnam’s industrial output in

the January-September period
rose 6.5% from a year earlier to
505.97 trillion dong, the statistics
office said. Agricultural production
grew 2.6% to 150.5 trillion dong,
while total retail sales of goods and
services increased 18.6% to 845.42
trillion dong, the office said.

The economy still faces chal-
lenges ahead, with exports remain-
ing weak while the subsidized lend-
ing program is slated to end this
year, said Mr. Thanh. “The export
sector still faces difficulties as glo-
bal consumer confidence hasn’t
stabilized yet,” he said.

Vietnam’s trade deficit widened
14.7% to $1.52 billion in September
from a month earlier, the statistics
office said. Exports rose to $4.68 bil-
lion from $4.52 billion in August,
while imports rose to $6.2 billion
from $5.85 billion.

Vietnam GDP
Gross domestic product, change 
from year earlier
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By Megumi Fujikawa

TOKYO—Deflationary pressure
continued to mount in Japan dur-
ing August, with another record de-
cline in the core consumer-price in-
dex underlining how the recession
has made consumers reluctant to
spend.

Core CPI, which excludes vola-
tile fresh-food prices, fell 2.4%
year-to-year in August, in line with
economists’ forecasts and more
than the 2.2% fall for July, Ministry
of Internal Affairs and Communica-
tions data showed.

It was the fourth straight
month that core CPI dropped at its
fastest pace on record, as commod-
ities prices fell compared with a
year earlier and economic uncer-
tainty kept consumers from open-
ing their pocketbooks.

The core figure for the Tokyo
metropolitan area, considered a
leading indicator for nationwide
price trends, dropped 2.1% year-to-
year in September, more than the
2% fall expected by economists
and August’s 1.9% slide.

Japan’s economy has started to
show some signs of improvement,
especially in areas such as exports
and industrial production. But
Tuesday’s CPI data suggest that
concerns remain high over the sus-
tainability of any recovery—espe-
cially as employment conditions re-
main weak—making consumers re-

luctant to spend and worsening
the corporate earnings picture.

Deputy Prime Minister Naoto
Kan said the Japanese government
will keep a close eye on price
moves. Analysts warn that the CPI
is likely stay negative for a while.

“We’re not going to see any
turn positive for quite some time,
not until the July to September pe-
riod of 2011 at the earliest, accord-
ing to our forecast,” said Kyohei
Morita, chief Japan economist at
Barclays Capital.

Mr. Morita added that the new
government, led by the Demo-
cratic Party of Japan, may use pres-
sure to lower prices. “It will de-
pend on what policies they imple-
ment and when they are imple-
mented, but their proposed mea-
sures to lower gasoline taxes and
make highways free of tolls will
have the effect of lowering the
CPI,” he said.

Still, the pace of price falls is ex-
pected to moderate in coming
months as the base effect of last
year’s high commodity prices is
phased out. “As price rises peaked
in August last year, the factors
pushing down on-year changes in
the CPI are becoming smaller,” a
government official said.

The Bank of Japan also fore-
casts that the year-to-year decline
in CPI will moderate in the second
half of the fiscal year, which ends
in March.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 09/28 USD 9.99 21.7 –10.6 –18.6

Am Blend Portfolio I US EQ LUX 09/28 USD 11.75 22.4 –9.9 –17.9
Am Growth A US EQ LUX 09/28 USD 29.12 27.2 3.4 –9.4
Am Growth B US EQ LUX 09/28 USD 24.55 26.2 2.4 –10.3
Am Growth I US EQ LUX 09/28 USD 32.21 27.9 4.3 –8.7
Am Income A US BD LUX 09/28 USD 8.38 21.9 14.2 4.9
Am Income A2 US BD LUX 09/28 USD 18.64 22.5 14.1 5.1
Am Income B US BD LUX 09/28 USD 8.38 21.2 13.3 4.1
Am Income B2 US BD LUX 09/28 USD 16.09 21.8 13.3 4.3
Am Income I US BD LUX 09/28 USD 8.38 22.4 15.0 5.5
Am Value A US EQ LUX 09/28 USD 8.18 13.5 –8.7 –17.9
Am Value B US EQ LUX 09/28 USD 7.55 12.5 –9.6 –18.8
Am Value I US EQ LUX 09/28 USD 8.78 14.0 –8.0 –17.3
Asian Technology A OT EQ LUX 09/28 USD 14.40 64.6 19.3 –9.6
Asian Technology B OT EQ LUX 09/28 USD 12.63 63.4 18.1 –10.5
Asian Technology I OT EQ LUX 09/28 USD 16.02 65.5 20.2 –8.9
Emg Mkts Debt A GL BD LUX 09/28 USD 15.42 39.9 21.7 6.9
Emg Mkts Debt A2 GL BD LUX 09/28 USD 19.58 40.7 21.7 7.1
Emg Mkts Debt B GL BD LUX 09/28 USD 15.42 39.0 20.5 5.9
Emg Mkts Debt B2 GL BD LUX 09/28 USD 18.91 39.7 20.5 6.1
Emg Mkts Debt I GL BD LUX 09/28 USD 15.42 40.4 22.3 7.4
Emg Mkts Growth A GL EQ LUX 09/28 USD 31.06 55.0 1.4 –16.9
Emg Mkts Growth B GL EQ LUX 09/28 USD 26.39 53.9 0.4 –17.8

Emg Mkts Growth I GL EQ LUX 09/28 USD 34.36 55.9 2.2 –16.3
Eur Growth A EU EQ LUX 09/28 EUR 6.78 21.7 –9.1 –20.2
Eur Growth B EU EQ LUX 09/28 EUR 6.12 20.9 –9.9 –20.9
Eur Growth I EU EQ LUX 09/28 EUR 7.38 22.4 –8.3 –19.5
Eur Income A EU BD LUX 09/28 EUR 6.57 36.0 16.1 1.9
Eur Income A2 EU BD LUX 09/28 EUR 12.60 36.8 16.0 2.1
Eur Income B EU BD LUX 09/28 EUR 6.57 35.4 15.3 1.2
Eur Income B2 EU BD LUX 09/28 EUR 11.75 36.2 15.3 1.4
Eur Income I EU BD LUX 09/28 EUR 6.57 36.5 16.7 2.5
Eur Strat Value A EU EQ LUX 09/28 EUR 8.38 20.4 –15.1 –25.8
Eur Strat Value I EU EQ LUX 09/28 EUR 8.56 21.1 –14.4 –25.2
Eur Value A EU EQ LUX 09/28 EUR 8.95 22.9 –10.2 –22.7
Eur Value B EU EQ LUX 09/28 EUR 8.26 22.0 –11.1 –23.4
Eur Value I EU EQ LUX 09/28 EUR 10.32 23.6 –9.5 –22.0
Gl Balanced (Euro) A EU BA LUX 09/28 USD 16.23 17.1 –5.6 –13.8
Gl Balanced (Euro) B EU BA LUX 09/28 USD 15.85 16.2 –6.6 –14.7
Gl Balanced (Euro) C EU BA LUX 09/28 USD 16.11 16.9 –5.9 –14.1
Gl Balanced (Euro) I EU BA LUX 09/28 USD 16.49 NS NS NS
Gl Balanced A US BA LUX 09/28 USD 16.05 20.8 –2.7 –12.7
Gl Balanced B US BA LUX 09/28 USD 15.30 19.9 –3.6 –13.6
Gl Balanced I US BA LUX 09/28 USD 16.61 21.3 –2.0 –12.1
Gl Bond A US BD LUX 09/28 USD 9.25 11.3 12.0 4.5

Gl Bond A2 US BD LUX 09/28 USD 15.87 11.7 11.9 4.7
Gl Bond B US BD LUX 09/28 USD 9.25 10.5 10.9 3.5
Gl Bond B2 US BD LUX 09/28 USD 13.93 10.8 10.8 3.6
Gl Bond I US BD LUX 09/28 USD 9.25 11.7 12.7 5.1
Gl Conservative A US BA LUX 09/28 USD 14.69 14.0 2.7 –5.1
Gl Conservative A2 US BA LUX 09/28 USD 16.62 14.0 2.8 –5.1
Gl Conservative B US BA LUX 09/28 USD 14.68 13.2 1.7 –6.1
Gl Conservative B2 US BA LUX 09/28 USD 15.83 13.2 1.7 –6.1
Gl Conservative I US BA LUX 09/28 USD 14.74 14.7 3.7 –4.4
Gl Eq Blend A GL EQ LUX 09/28 USD 11.24 25.7 –13.9 –24.1
Gl Eq Blend B GL EQ LUX 09/28 USD 10.57 24.8 –14.8 –24.9
Gl Eq Blend I GL EQ LUX 09/28 USD 11.83 26.5 –13.2 –23.5
Gl Growth A GL EQ LUX 09/28 USD 39.90 23.7 –15.2 –24.1
Gl Growth B GL EQ LUX 09/28 USD 33.39 22.8 –16.0 –24.8
Gl Growth I GL EQ LUX 09/28 USD 44.21 24.5 –14.5 –23.4
Gl High Yield A US BD LUX 09/28 USD 4.20 51.6 15.1 1.2
Gl High Yield A2 US BD LUX 09/28 USD 8.80 52.8 15.0 1.5
Gl High Yield B US BD LUX 09/28 USD 4.20 50.2 13.4 0.0
Gl High Yield B2 US BD LUX 09/28 USD 14.18 51.7 13.9 0.5
Gl High Yield I US BD LUX 09/28 USD 4.20 52.3 15.9 1.8

Please turn to next page

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com
 Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

THE INTERNATIONAL INVESTOR

Euro Aggressive Balanced
Funds that have a mandate to balance equity and bond investments for Euro-based inves-
tors. The equity component does not exceed 75%. Ranked on % total return (dividends rein-
vested) in U.S. dollars for one year ending September 29, 2009

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

2 C+F Optimum Capfi Delen Asset EURiBelgium 53.57 29.46 3.84 9.35
Management

NS ETF-Dachfonds Veritas Investment EURiGermany 21.14 23.70 8.51 NS
P Trust GmbH

2 E+S CPB Kapitalanlage EURiAustria 63.75 23.26 –8.11 NS
Erfolgs-Invest T GmbH

5 hp&p://Euro Universal-Investment EURiGermany 34.61 23.02 1.81 14.77
Select Universal Fonds GmbH

NS Eurobank EFG Eurobank EFG Fund EURiLuxembrg 17.42 22.05 NS NS
I (LF) SP Dual Formula Management Co (LUX)S.A

NS PI Global Security EURiAustria 28.56 20.84 6.17 NS
One Kapitalanlage AG

5 C-QUADRAT AmpegaGerling EURiGermany 26.31 19.54 7.06 14.74
ARTS Total Ret Glbl AMI Inc Investment GmbH

NS Crescendo IFOS EURiLiechtnstn 16.17 18.40 –0.52 NS
Global Solutions Internationale Fonds Service AG

4 Charisma Axxion S. A. EURiLuxembrg 18.93 17.91 –4.33 9.45
SICAV AHM Dach

5 C+F Balanced Capfi Delen Asset EURiBelgium 38.44 16.94 –2.09 10.58
Dynamic Management

Tech, auto stocks lead rally;
Australia hits 11-month high

FUND SCORECARD

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Princeton endowment drops 23%

SEC delves into lending
Huge, opaque market
to borrow securities
worries regulators

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

By V. Phani Kumar

And Wei-Zhe Tan

Technology and automobile
stocks led a broad rebound in Asian
markets Tuesday, boosted by strong
overnight gains on Wall Street and
expectations of improving global de-
mand.

Japanese shares were aided by
the yen’s modest weakness against

major currencies af-
ter Monday’s rally,
with the Nikkei
Stock Average of
225 companies ris-

ing 0.9% to 10100.20.
Hong Kong’s Hang Seng Index ad-

vanced 2.1% to 21013.17, ending
higher for the first time in five ses-
sions, while Australia’s S&P/ASX
200 gained 1.6% to 4753.10, an
11-month high. South Korea’s Kospi
rose 0.9% to 1690.05, Taiwan’s Taiex
climbed 2% to 7429.98 and New
Zealand’s NZX 50 added 0.8% to
3155.39.

India’s Sensex ended up 1% at
16852.91 as trading resumed after
Monday’s holiday. Singapore’s
Straits Times Index rose 1.3% to
2663.31.

The Shanghai Composite bucked
the trend, falling 0.3% to 2754.54
and taking losses into a third ses-

sion in a row. Investors remained
concerned about liquidity due to a
slew of new listings and traded cau-
tiously ahead of the National Day
holidays starting Thursday. The
markets reopen on Oct. 9.

“Buying interest has been dis-
mally low lately because investors
are in a holiday mood and those who
want to buy are refraining from do-
ing so, in case global markets tum-
ble during the hiatus,” said Huatai
Securities analyst Chen Huiqin.

Automobile stocks rose amid ex-
pectations of improving demand.
Deutsche Bank analysts noted a
strong improvement in production in
North America and China in August.

Nissan Motor rose 3.3% and
Honda Motor gained 1.1% in Tokyo,
also aided by the yen’s weakness.
Kia Motors gained 3.6% in Seoul,
while Dongfeng Motor Group rose
3.1% in Hong Kong after Nomura In-
ternational upgraded the stock to
“buy” from “neutral,” saying Dong-
feng’s pricing power was stronger
than expected, while inventory lev-
els were lower.

Technology shares rose sharply
after their U.S. peers outperformed
on Wall Street overnight. Samsung
Electronics gained 2% in Seoul and
Elpida Memory added 1.6% in To-
kyo.

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the U.S.
Securities and Exchange Commission and aren’t available for sale to United States
citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

ASIAN-PACIFIC
STOCKS

By John Hechinger

Princeton University, joining a
host of wealthy colleges with poor
investment results, said the value
of its endowment declined 23% in
the year ended June 30.

The Ivy League school had pre-
viously said its endowment could
fall as much as 30%. But in a letter
released Tuesday, Princeton Presi-
dent Shirley M. Tilghman said the
school had, unlike in most years,
declined to withdraw cash from
the endowment for operating ex-
penses.

Instead, the school last spring
decided to fund its budget from
other sources, including a bond of-
fering. Princeton said that step,
along with budget cuts, helped pre-
serve more of the endowment’s
value.

Princeton said its endowment
was valued at $12.6 billion on June
30, down $3.7 billion from $16.3 bil-
lion a year before. The decline was off-
set both by the decision not to with-
draw money and from donations.

Princeton reported that its en-
dowment had investment losses of
nearly 24%, worse than the 18% de-
cline of the median large endow-
ment, according to investment con-
sultant Wilshire Associates.

Its investment loss was similar
to Ivy League rivals such as Har-
vard University and Yale Univer-
sity that share a strategy favoring
illiquid alternative investments, in-
cluding private-equity funds. But
during the year, Harvard and Yale
continued to take money out of
their endowments for operating ex-
penses, so their funds each shrunk
about 30%. Schools taking a more

conservative approach to invest-
ing, with more of an emphasis on
bonds, have fared better recently.

Ms. Tilghman, like the leaders
of Harvard and Yale, stressed the
strong long-term results of the
higher-risk strategy. Princeton
said the school’s 10-year annual-
ized return of 9.7%, even after the
most recent decline, placed Prince-
ton among the handful of top-per-
forming university endowments.

For the current year, Princeton
says it expects its endowment to
fund almost half of its $1.3 billion
budget. Ms. Tilghman said that, if
Princeton had taken a more conser-
vative approach, the endowment
would have been half its current
size and wouldn’t have been able
to pay for such recent initiatives
as expanding financial aid and in-
creasing enrollment.

By Kara Scannell

And Craig Karmin

Securities regulators are ex-
ploring new regulations for the
multitrillion-dollar securities-
lending market, the first major
step regulators have taken in the
area in decades.

Securities and Exchange Com-
mission Chairman Mary Schapiro
said she wants to shine a light on
the “opaque market.” After many
large investors had millions of dol-
lars in losses in last year’s credit
crunch, she said, “we need to con-
sider ways to enhance investor-ori-
ented oversight.”

The SEC was to hold a public
round table Tuesday to explore
several issues around securities
lending, which has expanded into
a big moneymaker for Wall Street
firms and pension funds. Regula-
tion hasn’t kept pace, some indus-
try participants contend.

Securities lending is central to
the practice of short selling, in
which investors borrow shares
and sell them in a bet that the
price will decline. Short sellers
hope to buy back the shares later
at a lower price and return them to
the securities lender, booking a
profit. Lending and borrowing
also help market makers keep
stock trading functioning
smoothly.

The opacity of the securities-
lending market worries regulators
on several counts. The lack of
transparency in the market has
some people concerned that cer-
tain market participants could
take on big risks that could
threaten the financial system.

Another issue is how securities
lenders invest the cash collateral
put up by borrowers. The lenders
are typically large institutional in-
vestors such as pension plans and
mutual funds. They work through
agents that act as middlemen be-
tween lender and borrower.

Last year’s credit crunch ex-
posed cases in which investors’
agents placed collateral into risky
pools of securities that had big
losses. That spurred lawsuits by in-
vestors against agents. In some
cases, the declines have been so se-
vere that they undermined years
of profits. The California Public
Employees’ Retirement System
reported last month a loss of $634
million for its securities-lending
program in the year ended in
March.

Wilshire Consulting said that
figure could end up as high as $1
billion, wiping away much of the
$1.4 billion that Calpers has
earned from this since its incep-
tion more than 20 years ago. “We
are in the process of developing
new policies to reduce risk and
losses in the program’s reinvest-
ment of collateral cash,” said Calp-
ers spokesman Brad Pacheco.

Fearing further losses, many in-
vestors tried to terminate securi-
ties-lending programs last year.

That led banks with some of the
biggest securities-lending pro-
grams, including Northern Trust
Corp., State Street Corp. and Bank
of New York Mellon Corp., to im-
pose restrictions on the ability of
investors to withdraw assets from
these programs.

The SEC is looking into
whether agents gave lenders com-
plete information about the terms
of the collateral investment.

Even in more-normal cases,
when the collateral does earn a de-
cent return, the SEC wants to
make sure the agents are being can-
did with lenders about how the
profits are being shared. Market
participants said typical “splits”
between lender and agent can be
80-20 or 60-40.

“We all know there are issues
we need to work on,” said Curtis
Knight, director of securities lend-
ing and market risk at the Risk
Management Association, a trade
group that represents lending
agents and custodian banks.

He said the group will work
with the SEC and warned against
rules that could stifle the market.

Tuesday’s round table is a pre-
liminary step and doesn’t mean
any rules are in the offing.

Lending also plays a role in the
SEC’s separate effort to limit, in
particular, “naked” short selling,
in which investors sell stock they
don’t own. The SEC has said it is ex-
ploring a “preborrow” require-
ment, which would require a short
seller to have an agreement to bor-
row specific stock from a specific
broker before placing the order.
 —Jennifer Levitz

contributed to this article.
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