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By Sara Schaefer Muñoz

LONDON—A group of
fallen U.K. banking titans con-
ceded big strategic mistakes
that precipitated the banking
crisis, but their serial mea cul-
pas didn’t shield them from a
public dressing down that re-
flected snowballing anger
over bank bailouts and execu-
tive pay.

Former top executives
from Royal Bank of Scotland
Group PLC and HBOS PLC—
the biggest recipients of the

U.K.’s £600 billion ($895 bil-
lion) bank bailout —on Tues-
day appeared before a Parlia-
mentary Select Committee
scrutinizing the banking cri-
sis. Equal parts public hearing
and political theater, the ses-
sion featured a quartet of
former banking superstars
who have become symbols of
greed, ego and excess thanks
to the economic crisis.

The televised hearings
may have been a preview of
what U.S. banking executives
can expect Wednesday at a
House Financial Services Com-

mittee hearing in Washing-
ton. In London, the former ex-
ecutives—former RBS Chief
Executive Sir Fred Goodwin;
former RBS Chairman Sir
Tom McKillop; former HBOS
chief Andy Hornby; and
former HBOS Chairman Lord
Dennis Stevenson—went be-
yond apologies to admit giant
strategic gaffes.

Sir Tom, for instance, said
the ill-timed $101 billion acqui-
sition of Dutch bank ABN
Amro Holding NV by a consor-
tium led by RBS in 2007 was
“a bad mistake.” Shortly after

the hearing, RBS announced it
would eliminate approxi-
mately 2,300 jobs in the U.K.
due to restructuring.

The apologies proved no
protection from members of
Parliament intent on voicing
the public’s rage. The politi-
cians grew especially angry
when the bankers appeared to
blame the credit crunch for
their banks’ troubles, instead
of admitting greater responsi-
bility.

“Isn’t part of the problem
with your bank, and your lead-

ership, is the culture you cre-
ated, that you lived for good
times, and wanted the good
times, and you didn’t want
any criticism … you didn’t
identify any of the prob-
lems?” John Mann, a member
of Parliament for the ruling La-
bour Party, told Sir Fred.

Another Labour politician,
George Mudie, questioned the
former HBOS executives
about why they allegedly
didn’t listen to warnings of
the bank’s former risk officer,
who was later dismissed. The
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WASHINGTON—The
Obama administration Tues-
day announced a wide-rang-
ing financial-sector rescue
plan that could send $2 tril-
lion coursing through the U.S.
financial system.

The plan, which is designed
to involve a mix of government
and private capital, aims to sta-
bilize the U.S. financial system
by injecting capital into banks,
helping to determine prices of
toxic assets weighing on
firms’ balance sheets and
stemming foreclosures.

“We believe that the policy
responsehas to be comprehen-
sive and forceful,” Treasury
Secretary Timothy Geithner
said in a speech Tuesday. “In-
stead of catalyzing recovery,
the financial system is work-
ing against recovery. And at

the same time, the recession is
putting greater pressure on
banks. This is a dangerous dy-
namic, and we need to arrest

it.”
But critical details of the

plan remained unanswered,
despite the weeks of planning

leading up to Tuesday’s an-
nouncement. Mr. Geithner
said the plan to stem foreclo-
sures would be announced in
coming weeks. He also pro-
vided few details of the asset-
purchase plan, which is de-
signed to be done in partner-
ship with the private sector.

Investors greeted Mr.
Geithner’s speech with dis-
may, and the Dow Jones Indus-
trial Average slid 381.99
points, or 4.6%, to 7888.88 at
4 p.m. Tuesday. Bank of Amer-
ica Corp., its weakest stock,
was down 20% in late after-
noon trading, and Citigroup
Inc. was off 15%. All 30 of the
blue-chip average’s compo-
nents declined. (See related
articles on pages 17 and 18.)

European shares, mean-
while, fell for the first time in
six sessions, with oil produc-
ers and mineral extractors un-
der pressure. The pan-Euro-
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Geithner plan sends stocks tumbling

Bankers land in the cross hairs
U.K. titans concede their mistakes contributed to economic crisis, undergo a public dressing down
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CLOSE CHG
DJIA 7888.88 -4.62
Nasdaq 1524.73 -4.20
DJ Stoxx 600 193.82 -2.77
FTSE 100 4213.08 -2.19
DAX 4505.54 -3.46
CAC 40 3020.75 -3.64

Euro $1.3062 -0.05
Nymex crude $37.55 -5.08

Free trade
Protectionism will make
this crisis worse, says
Pascal Lamy. Page 13

A trader at the New York Stock Exchange watches U.S. Treasury
Secretary Timothy Geithner speak on television Tuesday.

The U.K. Parliament grilled bankers Lord Dennis Stevenson (left) and Andy Hornby, formerly of HBOS; and Sir Fred Goodwin and Sir Tom McKillop, formerly of RBS.

Road to recovery?

Stimulus package updates
and reaction
Today at europe.WSJ.com.
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The U.S. Senate approved its
plan to jump-start the econ-
omy, setting the stage for
an effort to reconcile consid-
erable differences with the
House over what the final leg-
islation should include. The
two sides aim to complete
the bill within a week. Page 2

n U.S. shares fell sharply as
the government unveiled a
bank-rescue plan that provided
few details. European shares
also declined. Pages 17, 18

n EU finance ministers
agreed to guidelines for han-
dling bad assets on banks’ bal-
ance sheets, amid concerns of
economic nationalism. Page 8

n Industrial production in
France fell 1.8% in December,
which is likely to weigh down
GDP. Industrial production
declined 2.5% in Italy. Page 2

n UBS said it will cut more
jobs at its investment-bank-
ing unit as it reported the
largest annual loss ever by a
Swiss company. Pages 3, 32

n France’s auto-sector bail-
out is coming under fire from
other nations and prompted
an inquiry from the EU on
competition concerns. Page 4

n GM will cut 10,000 jobs, or
14% of its global salaried work
force, as it struggles to cope
with a steep drop in world-
wide vehicle sales. Page 32

n Israelis voted on a new
government in a suddenly
tight battle between the cen-
trist Kadima Party and right-
wing Likud Party. Page 9

n Sarkozy visited Iraq, seek-
ing business opportunities
and an improvement in ties
damaged by French opposi-
tion to the U.S.-led invasion.

n U.S. envoy Richard Hol-
brooke made his first visit to
Pakistan, seeking new ways
to battle al Qaeda and help
stem violence in Afghanistan.

n Ahmadinejad said Iran is
ready for talks with the U.S.
but demanded a fundamen-
tal change in U.S. policy.

n The EU imposed temporary
antidumping duties of up to
25% on imports of Chinese-
made steel wire rods. Page 9

n Some 400,000 homes were
without power after a wind-
storm knocked out electricity
in western and central France.

n Chinalco confirmed talks
with Rio Tinto about a deal
estimated to be worth as
much as $20 billion. Page 5
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Are governments falling
into the same trap as
subprime borrowers? Much
of the subprime-mortgage
problem stemmed from low
teaser rates that reset
higher and caused financial
stress. Governments enjoy-
ing ultralow short-term
rates to fund massive bor-
rowing may be running the
same risk.

In the U.S., the average
interest rate on T-bills—
short-term government se-
curities—fell to 0.806% in
January from 3.528% a year
earlier, as risk-averse inves-
tors fled for safety and the
Federal Reserve cut interest
rates. That suited the U.S.

government, which in-
creased the bills outstand-
ing by 84% to $1.8 trillion.
In the process it cut its av-
erage Treasury interest rate
to 3.116% in January from
4.573% a year earlier. In Eu-
rope, too, governments
have used more short-term
debt, not least for bank sup-
port packages.

The growing use of
T-bills poses two main
risks. First, countries may
become overreliant on
short-term funding, leaving
them exposed to volatile
markets. An increase in
short-term rates would feed
into higher interest pay-
ments much more quickly

than rising long-term rates,
where the debt rolls over
more slowly.

Second, countries that
wait to refinance short-
term debt at longer maturi-
ties may find it becomes
more expensive.

Government 10-year
bond yields have risen this
year despite horrendous
economic data, and the cost
of insuring sovereign debt
against default has climbed.
That suggests investors are
building a greater credit
premium into these rates.
They also may be worried
about supply and long-term
inflation risk.

Today’s cheap borrowing

costs could yet prove illu-
sory. As governments con-
template ever-higher levels
of borrowing, they should
think about refinancing
sooner rather than later.
 —Richard Barley

Are British shoppers be-
coming the world’s hardiest
consumers? During the last
two U.S. recessions, Ameri-
can consumers continued
spending. This time, the U.K.
is bucking the textbooks.

Despite the economic tur-
moil, U.K. consumer spend-
ing has continued to grow,
while the savings rate has
barely risen above zero. Re-
tail sales rose again in Janu-

ary, by 3.2%.
That may be because the

real driver of spending is
credit availability. Over the
past six years, U.K. consumer
spending grew at an average
annual rate of 5%, twice the
rate of GDP growth, fueled
by an average 10% annual
growth in consumer credit.

In European countries
where consumer credit has
been less readily available,

people have to rely on sav-
ings to protect them through
inevitable downturns.

This explanation also
works well for the current
recession. Despite huge
wealth destruction and clear
evidence of a savage reces-
sion, U.K. consumer spend-
ing has stayed high and the
savings rate low because con-
sumer credit has still been
available. In the U.S., where

consumer credit started to
dry up in 2008, the savings
rate has been rising steadily,
from less than zero to the
current level of 2.8%.

But the U.K. consumer’s
defiant last stand won’t con-
tinue for long. As consumer
credit evaporates, the long-
predicted slump in spend-
ing, and rise in U.K. savings,
may finally occur in 2009.
 —Molly Neal

The future UBS foretells

British consumers are shopping without dropping

GM to cut 10,000 salaried jobs
Move may help prod
union, bondholders
into concessions

UBS is investment bank-
ing’s ghost of Christmas fu-
ture, offering a vision of a
brave new world where gov-
ernments call the shots and
risk is a dirty word.

One of the earliest casu-
alties of the financial crisis,
the Swiss bank used its
2008 results to flesh out de-
tails of its new slimmed-
down, low-risk, client-fo-
cused structure. But big
challenges remain.

UBS is still paying for its
foray into the credit mar-
kets. Despite efforts to shed
assets, UBS managed an un-
expectedly large 8.1 billion
Swiss franc ($6.96 billion)
loss for the fourth quarter.
That was largely due to fur-
ther deterioration in the
bank’s exposure to monoline
insurers and U.S. auction
rate securities. Even after
the write-downs, UBS has
9.3 billion Swiss francs of ex-
posure to monoline insurers
and leveraged loans, plus
14.5 billion Swiss francs of
problem assets shifted to
the banking book where
they are held above fair
value.

Meanwhile, the core
wealth-management and as-
set-management businesses
suffered big outflows during
the quarter, partly due to

the reputational damage in-
flicted by the problems in
the investment bank.

Defending these core
businesses is now the prior-
ity. The wealth-management
division will have stronger
executive board representa-
tion, countering the previ-
ous dominance of invest-
ment bankers at the top.

The investment bank,
meanwhile, is being cut.
Many businesses are being
closed, including proprietary
trading, structured credit
and securitization. Those
that remain must fund them-
selves at market rates rather
than rely on cheap central
funding. Plus bonuses have
been slashed by 80%.

Yet UBS insists invest-
ment banking remains a core
business. That is a bet that
its new low-risk, capital-light
model, based around a few
strong advisory and commis-
sion-driven franchises, will
be adopted by the rest of the
industry. If it is wrong, UBS
may see those franchises
wither as top staff drift
away to banks with a more
relaxed attitude to risk. And
if it is right? The future may
belong to independent bou-
tique banks and brokerage
firms.
 —Simon Nixon
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GM’s payroll reduction is part of the company’s plan tosecure bailout funding. Above,
assembly worker Scott Campbell puts the finishing touches on a Corvette at a U.S. plant.

Subprime writ large?

By John D. Stoll

And Sharon Terlep

General Motors Corp. said Tues-
day it will cut 10,000 white-collar
jobs world-wide this year, a move
that could help prod the company’s
main union and bondholders into
making concessions as required by
GM’s $13.4 billion federal loan pack-
age.

GM announced the cuts, amount-
ing to 14% of its salaried workers glo-
bally, as it is scrambling to pull to-
gether a plan it must submit to the
U.S. Treasury Department by Feb. 17.
The plan is supposed to show GM has
a credible path back to profitability
and will be able to compete with Japa-
nese rivals such as Toyota Motor
Corp.

The auto maker has been talking
to the United Auto Workers union
about labor-cost reductions and is
scheduled to meet with bondholders
this week about swapping some of
the company’s debt for equity. Cut-
ting labor costs and debt are two re-
quirements of the government loans.

The new job cuts signal that GM
management is making sacrifices to
save the company, and could raise
the pressure on the union and bond-
holders to reach agreements.

The viability plan is expected to
trim tens of thousands of hourly jobs
from GM’s payroll and detail product
plans well into the future, according
to people familiar with the plan.

If GM fails to win the Treasury’s

approval for its plan, it could be
forced to pay back the $13.4 billion in
April. That could trigger a bank-
ruptcy filing by the auto maker, and
could send the feeble U.S. auto indus-
try into a tailspin.

GM’s work on the plan has been
slowed by several factors, including
the fact the Obama administration
has yet to name a so-called car czar
as envisioned by the government bail-
out terms. That person would over-
see the loans granted to GM and
Chrysler LLC and push all the parties
involved to give concessions to help
the companies survive.

President Barack Obama is ex-
pected to announce his pick for car
czar as early as Thursday, according
to two people briefed on the matter.

GM expects to receive the final $4 bil-
lion of the $13.4 billion loan package
on Feb. 17. In the weeks between Feb.
17 and March 31, GM will work with
the czar on refining its viability plan
to show the plan is actually workable.

GM’s revival plan also hinges on
approval of GM’s $8-plus billion in
loan requests to the U.S. Department
of Energy. The Energy Department
last year committed $25 billion in
loans to the car industry to develop
more fuel-efficient vehicles, but GM
cannot partake in the financing un-
less it has a viable business model.

GM’s immediate priority is lean-
ing on its unions, bondholders and
other stakeholders to help it shrink
its operations and slash costs
quickly. After years of dominating

the global auto industry as the No. 1
seller, GM’s position has deteriorated
because of a severe drop in auto sales
in the company’s core U.S. market,
and unexpected weakness in emerg-
ing markets.

In a plan submitted to Congress in
December, GM said it would cut as
many as 31,000 jobs in North Amer-
ica alone by 2012, but that number is
now believed to be too small given
the deep downturn in global sales,
said people familiar with the matter.

By releasing the salaried-worker
reduction portion of its viability plan
a week early, GM could send the mes-
sage to unions that the pain will hit
every corner of the company. In addi-
tion to cutting jobs, GM is cutting pay
for the remaining white-collar work-
ers by 3% to 10%.

In 2008, GM cut 5,000 jobs. As of
Tuesday, GM employed 244,5000
people, or about three-quarters the
number of workers at Toyota.

Japanese auto maker Nissan Mo-
tor Co. said Monday it plans to cut
20,000 jobs, or about 9% of its global
work force, this year.

As it moves to eliminate hourly
jobs, GM is sure to confront resis-
tance. The top labor representative
for GM’s European division, Klaus
Franz, said unions haven’t been in-
formed about possible job cuts in Eu-
rope. The division’s existing labor
deals aren’t negotiable, he said,
which could complicate GM’s effort
to reduce labor costs outside the
U.S.

A spokesman at GM’s Vauxhall
plant in the U.K. said the company
last week cut hours and pay for work-
ers at its plants in Ellesmere Port and
Luton, which are now operating on
four-day weeks.
 —Christoph Rauwald

contributed to this article.

Pay later
U.S. total marketable debt
outstanding, in trillions

Source: U.S. Treasury

Note: Marketable debt is composed
of T-Bills, Notes, Bonds and TIPS 
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By Cari Tuna

COLUMBUS, Ind.—Cummins Inc.
sailed through the first 10 months of
the U.S. recession, adding more than
3,000 employees and posting two
record quarters of sales and profit,
largely on exports of its diesel engines
andpower-generation systems.

Then, in October, a Chinese busi-
ness partner warned Cummins Presi-
dent Tom Linebarger of slowing truck
sales, reinforcing the executive’s
hunch the good times were about to
end. He threw Cummins into reverse,
and since October, the company has
eliminated 5,000 jobs, cut hours, fro-
zensalariesandreducedexecutivepay.

Mr. Linebarger, a finance special-
ist, had taken over as president and
chiefoperatingofficerinAugust,mak-
ing him a potential successor to Chief
Executive Tim Solso. A month later,
fearing a slowdown in exports,
Messrs. Solso and Linebarger started
discussing slowing or freezing hiring.

In October, Mr. Linebarger met
withXuPing,theheadofChinesevehi-
cle maker Dongfeng Motor Corp.,
which has a joint venture with Cum-
mins. Mr. Xu told Mr. Linebarger that
the local market for big trucks “had
never been worse.”

ToMr.Linebarger,thatwasthesig-
naltohitthebrakes.HehadbeenCum-
mins’schieffinancialofficerduringits
lastslowdown,from2000to2003,and
didn’t think the company had re-
sponded fastenough.

Mr. Linebarger had trouble con-
vincing colleagues, other than Mr.
Solso, of the situation’s urgency.
Twicein2008,hebroughtinanecon-
omist to brief Cummins’s operating
committee.

Cummins shifts
gears as it rushes
to beat slowdown
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Senate passes $838 billion stimulus plan
Talks with House
begin on a final bill
to spur economy
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By Geraldine Amiel

French industrial production
dropped 1.8% in December, hit by
plant closures amid the economic
downturn, data showed Tuesday. The
figures augur a sharper-than-fore-
cast contraction in gross domestic
product for the last quarter of 2008.

Italian industrial production
was also down in the final month of
the year, falling 2.5% from Novem-
ber once adjusted for the season
and for the number of working days,
as output of intermediate and in-
vestment goods plunged.

In France, Europe’s second-larg-

est economy after Germany, fourth-
quarter production at factories and
plants was down 6.7% from the third
quarter and 9.3% from a year earlier,
according to French national statis-
tics institute Insee.

The decline was most severe in
the car industry, where production
fell 7.7% in December from a month
earlier, Insee said. Intermediate-
goods production declined 7.6%.
Consumer-goods production inched
up 0.2% from November, machinery
production rose 2.6%, and energy
production was up 2%.

France is experiencing “a histori-
cal industrial recession,” said Marc

Touati, an economist at Global Equi-
ties. December marked the fifth con-
secutive month of declining French
industrial production, he noted. The
fall in industrial production will sub-
stantially dent the country’s fourth-
quarter GDP performance, he said.
Mr. Touati said he expects the GDP
data, which will be released Friday,
to be “catastrophic.”

In Italy, December industrial pro-
duction plummeted 14% from a year
earlier, compared with a downwardly
revised 10% drop in November, said
statistics office Istat.

Output of investment goods slid
18% from a year earlier and the sea-

sonally adjusted measure fell 5.1%
on the month. Intermediate goods
output skidded 20% on the year,
with the seasonally adjusted mea-
sure down 3.3% on the month.

Industrial production in 2008
fell 4.3% from the year earlier, Istat
said, and is expected to be weak into
2009. Italy officially entered a reces-
sion last year.

“We have to concentrate on sus-
taining revenue of those who could
lose their jobs, activating rapidly
the unemployment benefits plan”
valued at Œ8 billion ($10.41 billion),
Italian Industry Minister Claudio
Scajola said. In January, the govern-
ment approved a stimulus package
aimed at countering the recession.
 —Sofia Celeste

and Liam Moloney
contributed to this article.

By Corey Boles

And Patrick Yoest

WASHINGTON—The Senate
voted Tuesday to approve its plan to
jump-start the U.S. economy, setting
the stage for an effort to reconcile
considerable differences with the
House of Representatives over what
the final legislation should include.

The two sides aim to complete
the bill within a week so that Presi-
dent Barack Obama can sign the
stimulus plan into law. But the
plan’s narrow victory in the Sen-
ate—it passed 61 votes to 37, with
only three Republicans joining the
Democratic majority to garner the
votes necessary to shut off debate—
augured difficulty. Congressional
leaders noted that they can’t afford
to make compromises which would
cost them that margin.

Mr. Obama called the Senate pas-
sage “a good start,” adding that
“we’ve got a little more work to do”
to get the House and Senate bills to
match up.

The president has been holding a
series of campaign-style events urg-
ing quick action. Speaking Tuesday
ata town-hall meeting inFort Myers,
Fla.—his second such event in two
days—the president argued that the
stimulus plan would help Floridians
with unemployment insurance, tax
cuts and student tax credits. Refer-
ringtoRepublican oppositionin Con-
gress, he added, “They say we can’t
afford to take on these tasks, but in
Florida we can’t afford not to.”

In his first prime-time press con-
ference since being swornin as presi-
dent, Mr. Obama on Monday issued
strong warnings about the conse-
quences of failure to act boldly. “The
federal government is the only en-
tity left with the resources to jolt our
economy back into life,” he said.

Hesitation, he added, could lead
to the same stagnation that befell Ja-
pan in the 1990s. “As a consequence
they suffered what was called the

‘lost decade,’ where essentially for
the entire ’90s, they did not see any
significant economic growth,” he
said. “What I’m trying to underscore
is…that this is not your ordinary,
run-of-the-mill recession.”

The Senate voted just after U.S.
Treasury Secretary Timothy Geith-
ner outlined a separate plan
to shore up banks and en-
courage lending.

Last week, two moderate
Republicans negotiated a
compromise with Demo-
crats that saw more than
$100 billion of spending and
tax credits cut from the Sen-
ate’s stimulus plan. The two
Republicans, Sens. Susan
Collins of Maine and Arlen
Specter of Pennsylvania,
along with a third Republi-
can—Sen.OlympiaSnoweofMaine—
were the only senators from their
partywhovotedinfavorofthelegisla-
tion.

Most Republicans have vocifer-
ously opposed the Democratic rescue
plan, arguing that it has toomuch new
federal-government spending that

won’t stimulate the ailing U.S. econ-
omyandnotenoughtaxcredits,which
they argue would be more effective.

As House and Senate lawmakers
started negotiations aimed at reach-
ing a compromise bill, Senate Major-
ity Leader Harry Reid of Nevada said
that the differences between what

Mr. Obama wanted and the
provisions in the Senate bill
were “minimal.”

Still, a tough fight
loomed. Speaking to re-
porters after the vote, Sen.
Ben Nelson (D., Neb.) said
that the Senate compro-
mise was fragile and that
he didn’t want to see any
changes to the deal negoti-
ated. He also said he
wanted the final product
to be priced at less than

$800 billion. The Senate package
currently costs an estimated $838
billion, while the tab for the House
package is about $819 billion.

Sen. Nelson was echoed by sev-
eral other lawmakers, including Ms.
Snowe and Senate Finance Commit-
tee Chairman Max Baucus (D.,

Mont.), one of the primary archi-
tects of the Senate bill.

The final bill, Sen. Baucus said,
needs to be similar to the Senate bill
“because that’s where the votes are.”

Sen. Specter said his support for
a final version of the legislation, af-
ter House-Senate negotiations, “will
require that the Senate compromise
bill come back virtually intact.”

That raised hackles among
House Democrats, who passed their
version of the stimulus bill with no
Republican votes.

House Majority Leader Steny
Hoyer (D., Md.) conceded that the
three Republicans who voted for the
Senate version of the bill would have
amajorimpact on conference negoti-
ations. “Obviously we’re confronted
with the reality that if you have three
people say, ‘Look, if you change any-
thing we’re jumping ship,’ ” Rep.
Hoyer said. But, he added, “I’m
shocked that … any senator of any
party would say, ‘This is the bill we
passed, take it or leave it.’ ”

The House plan has more-gener-
ous grants to state governments to
help them cope with strains on edu-
cation budgets. It also offers
greater financial assistance to peo-
ple who have lost their health insur-
ance as a result of job loss.

The Senate bill has a heavier
bent toward tax cuts, with a $70 bil-
lion annual fix for the alternative
minimum tax included, as well as
tax credits aimed at stimulating
new car and house purchases.

 —Laura Meckler, Jonathan
Weisman and Susan Davis
contributed to this article.

CORRECTIONS &
AMPLIFICATIONS

Decline in French output will weigh on GDP
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Eastman Kodak Co. says it
doesn’t plan to sell Kodak Gallery,
NexPress or two other operations.
Instead it plans to reposition them
by finding partners to share their
costs, licensing technology or other
means. A Marketplace article Friday
incorrectly said Kodak was consider-
ing selling the businesses.
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In parliamentary cross hairs, U.K. bankers admit errors
Big spender
Biggest acquisitions by deal value completed by Royal Bank of Scotland Group 
under the tenure of former CEO Sir Fred Goodwin since 2001.  

Announced Completed Target Nationality
Deal value,
in billions

April 25, 2007 Oct. 10, 2007 ABN Amro Holding* Netherlands $95.65

May 4, 2004 Aug. 31,2004 Charter One Financial U.S. 10.25

Aug. 18, 2005 Dec. 30, 2005 Bank of China Ltd** China 3.10

July 17, 2001 Dec. 3, 2001 Mellon Financial Corp
(Retail banking division)

U.S. 2.10

June 11, 2003 Sept. 1, 2003 Churchill Insurance 
Group

U.K. 1.82

July 9, 2007 April 1, 2008 Sempra Commodities U.S. 1.35

Oct. 5, 2003 Jan. 5, 2004 First Active PLC Ireland 1.03

May 14, 2003 July 31, 2003 Santander Direkt Bank Germany 0.56

Sept. 3, 2002 Jan. 17, 2003 Commonwealth Bancorp U.S. 0.52

Oct. 9, 2003 Nov. 28, 2003 Bank von Ernst & Cie Switzerland 0.38

Feb. 3, 2004 March 5, 2004 Peoples Bank Bridgeport 
(Credit-card business)

U.S. 0.36

April 17, 2003 July 31, 2003 Port Financial Corp U.S. 0.31

June 13, 2002 Oct. 16, 2002 Medford Bancorp U.S. 0.28

Oct. 30, 2006 Feb. 1, 2007 Greatbanc*** U.S. 0.18

* In association with Banco Santander and Fortis Bank      ** 10% acquired in associated with Merrill Lynch 
***Acquired by Citizens Financial Group which is a subsidiary of RBS
Note: Deal value excludes debt.                                                                                                  Source: Dealogic

Brazil gains the diplomatic upper hand
Venezuela loses sway
as falling oil prices
erode its influence

Geithner’s plan to revamp U.S. banks sends stocks tumbling

FROM PAGE ONE

officer was allegedly fired by then-
HBOS chief James Crosby, now a se-
nior regulator at the Financial Ser-
vices Authority and a sometime
banking adviser to Prime Minister
Gordon Brown.

An HBOS spokesman said that al-
legations the risk officer was let go
due to his warnings have no merit.
Spokespeople for the FSA and Mr.
Brown's office didn’t return calls
seeking comment.

“There’s anger in the public
mind that you are all in denial,” Mr.
Mudie said.

The hearing took place in a
crowded room. Members of the pub-
lic and a media mob lined up to get
in. A handful of protesters huddled
outside the building in light rain
holding signs that said, among oth-
ers: “You’ve put jobs at risk.” A sec-
ond hearing that will feature cur-
rent banking executives is sched-
uled for Wednesday.

The four bankers, hunched over
a long table and facing their inquisi-
tors, were initially deferential and
contrite. “We are profoundly and, I
think I would say, unreservedly
sorry at the turn of events,” said
Lord Stevenson. Added Sir Fred:
“I’ve gone over and over this in my
mind and wondered how we could
have done this differently.”

But as the session wore on, their
obsequious demeanor cracked.

Sir Fred pushed back against
characterizations that his manage-
ment style contributed to problems,
protesting, “I do not have a track
record of ignoring problems.”

At one point—under attack over
whether he was “culpable” in the
fallout from securities tied to the
U.S. subprime market—he put up
his hand and said “If you want to
blame it all on me and close the
book, that will get the job done
quickly, but it does not come close
to getting to the cause of all this.”

For men like Sir Fred, Tuesday’s
hearing climaxed a months-long fall
from grace. Sir Fred was credited
with expanding the 300-year-old
RBS, based in Edinburgh, into a glo-
bal presence in recent years. His
takeovers included the U.K.’s Na-
tional Westminster in 2000 and
Charter One Financial Inc. in 2004,
and he pushed aggressively into
risky areas like leveraged loans.

He was forced out last fall, how-
ever, after the institution faltered
amid the credit crisis and had to
turn to the U.K. government for sup-
port, receiving a £20 billion capital
injection.

Sir Fred and Sir Tom came under
heavy fire over the ABN Amro deal,
which was completed just as the
credit crunch began to bite and
roughly doubled the bank’s balance
sheet to £1.7 trillion. The deal re-
quired the bank to raise additional

capital even before turning to the
government. Last month, it came
back to haunt RBS, when the bank re-
ported an estimated £15 billion to
£20 billion in goodwill impairment

charges, largely tied to the acquisi-
tion.

“We are sorry we bought ABN
Amro,” Sir Tom said. As recently as
several months ago, the bank had

staunchly defended the deal.
Channelling recent popular an-

ger over bonuses, Mr. Mann pressed
Mr. Hornby on his salary, citing let-
ters he had received from HBOS em-
ployees who said they are ashamed
of their bank and they fear for their
jobs.

“Isn’t the thing that really an-
noys them, is that you are still get-
ting paid £60,000 a month? … Is fail-
ure being rewarded?” he asked.

Mr. Hornby, who still has a role
at Lloyds Banking Group PLC—cre-
ated through the merger of HBOS
with LLoyds TSB Group PLC—said
his arrangement is temporary and
up for review.

Some questions were incredu-
lous, even condescending. Conserva-
tive Party member Michael Fallon
probed HBOS on why the bank had a
vast proportion of its loan book in
commercial property despite signs
of deterioration in the U.K. property
market. In December, HBOS an-
nounced that it had seen impair-
ment charges on corporate loans—
many of them in its U.K. commercial-
property book—jump £1.6 billion in
October and November alone.

“Did not one of your directors
stop and ask in 2008 if you were just
a bit overexposed in the U.K. prop-
erty market?” Mr. Fallon asked.

Lord Stevenson said that the
bank had been pulling back in that
area, but didn’t expect such a sharp
deterioration in asset values.

Continued from first page

By John Lyons

SÃO PAULO, Brazil—In the years
since terrorist attacks refocused
U.S. foreign policy on the Middle
East, Brazil and Venezuela vied to re-
place the U.S. as chief broker of Latin
American affairs. Plunging oil prices
may determine a winner: Brazil.

Venezuela relies on its oil wealth
to push an anti-U.S. agenda in the re-
gion through foreign-aid programs
that include selling cut-rate oil to sev-
eral nations and lending to Argentina
and others at below-market rates.
The programs are being cut back this

year as oil revenue plummets.
While Brazil’s commodity-rich

economy—the world’s 10th largest—
will be hit by the downturn, it is ex-
pected to grow slightly even as the
U.S., Europe and Japan contract,
economists forecast.

Unlike the checkbook diplomacy
practiced by Venezuelan President
Hugo Chávez, the sources of Brazil’s
influence are more diversified and
less vulnerable to economic woes.

Brazil’s diplomatic edge is a wel-
come development for U.S. policy
makers. During the Bush years, Wash-
ington encouraged the South Ameri-
can giant’s increased assertiveness.
Under President Barack Obama, that
bilateral relationship may develop as
the U.S. seeks diplomatic alliances to
tackle hemispheric issues such as en-
ergy and drug trafficking. Latin
America provides the U.S. with a

third of its oil—and is the source of
most of its illegal immigrants.

Brazil, the world’s biggest ex-
porter of iron ore, beef, chicken,
sugar and coffee, wants better ac-
cess to the U.S. market. In return, Bra-
zil and its charismatic President Luiz
Inácio Lula da Silva could help the
U.S. repair its image in the region.

In January, Mr. Obama phoned
Mr. da Silva, and pledged to advance
trade talks. The two leaders plan to
meet in Washington in March. To be
sure, Brazil is no unconditional ally.
Mr. da Silva regularly visits Caracas
and Brazilian firms, such as construc-
tion giant Odebrecht, do business in
Venezuela. The two leaders share
the belief that the U.S. shouldn’t set
the tone for regional affairs.

As Brazil’s economic interests ex-
pand, the country looks to be shift-
ing toward U.S.-friendly positions,

such as promoting access to mar-
kets and regional stability. At a re-
cent regional summit, Brazil suc-
ceeded in getting harsh anti-U.S.
rhetoric stripped from the final reso-
lution—a clear win over Venezuela.

As recently as the 1990s, Brazil’s
foreign policy amounted to begging
for financial assistance as it wob-
bled from one crisis to another. Bra-
zil’s prominence grew as the U.S.
waged its war on terror. Brazilians
long have held that their country’s
sprawling size and 180 million popu-
lation warrant it international prom-
inence. Brazil wants a United Na-
tions Security Council seat, for ex-
ample, and building regional pre-
eminence is one way to lobby for it.

Brazil already is pushing to influ-
ence the Obama administration.
The subject of Cuba came up when
Brazil’s Minister of Strategic Affairs

Roberto Mangabeira Unger—who
taught Mr. Obama at Harvard Law
School—met with members of the
Obama transition team last month.
Brazil wants the U.S. to start disman-
tling its Cuba trade embargo, saying
such a step would remove a burr
from U.S.-Latin relations, and un-
lock advances in regional stability
and cooperation.

At this point, the U.S. doesn’t ap-
pear to be looking for Brazil’s advice
on Cuba. But what’s changed is Bra-
zil is no longer shy about delivering
it.

“We’re practically the only coun-
try that is friends with both the U.S.
and Cuba,” Mr. Mangabeira Unger
said. “I think we in Brazil can be of
help.”

 —Peter Millard in Mexico City
contributed to this article.

pean Dow Jones Stoxx 600 index fell
2.8% to 193.82, ending a five-session
run of gains. The selloff accelerated
at the end of trading.

The absence of detail speaks to
the thorny issues that lie at the
heart of the financial crisis: how to
value the toxic assets causing banks
to report losses and how to shuffle
aid to homeowners and stem the
rise of foreclosures. Many of the po-
tential solutions come with a host
of fresh problems, which Obama of-
ficials have grappled with much as
their predecessors did.

The stakes are high for Mr. Geith-
ner and the financial system. The ad-
ministration pitched this speech as
a way to restart the troubled bail-
out, which has come in for heavy
criticism by lawmakers and the Con-

gress for aiding banks on terms that
were too easy and for not doing
enough to restart lending.

As part of the administration’s
broad plan, the Federal Reserve
Tuesday announced that it stands
ready to dramatically expand a pro-
gram to boost consumer lending so
that it can also help jump-start the
mortgage market.

Additionally, Mr. Geithner an-
nounced plans for a public-private
investment fund that would help
make financing available to “help le-
verage private capital to help get
private markets working again.”
The program will be targeted to the
legacy loans and assets that are
now burdening financial firms, he
said.

“By providing the financing the
private markets cannot now pro-

vide, this will help start a market
for the real-estate-related assets
that are at the center of this crisis,”
he said. “Our objective is to use pri-
vate capital and private asset man-
agers to help provide a market
mechanism for valuing the assets.”

Mr. Geithner added that the ad-
ministration is still exploring a
range of options for setting up the
program and it will seek input from
the public on how to design it. While
the program will ultimately provide
up to $1 trillion in financing capac-
ity, it will start off on a scale of $500
billion.

Mr. Geithner presented the
moves as a multipronged effort to
encourage financial institutions to
lend again. The administration’s
goal is to unfreeze dysfunctional
credit markets that have dragged

the economy into a recession. He
also announced new conditions on
banks receiving aid, including docu-
menting how the money is helping
to generate new loans.

Many U.S. banks will be sub-
jected to rigorous examinations to
see if they are healthy enough to
lend before receiving additional fi-
nancial aid. The move could address
disagreementsbetween bankregula-
tors about the viability of scores of
institutions. Regulators have strug-
gled to come up with a common set
of criteria for deciding which banks
should receive money. Setting up a
stress test could create a more objec-
tive set of standards, which might re-
veal the depths of the industry’s
problems.

The administration is still finaliz-
ing details of its a housing plan,

which centers on financial incen-
tives for mortgage companies to
modify bad loans. Mr. Geithner said
the goal is to “help bring down mort-
gage payments and to reduce mort-
gage interest rates.”

The Obama administration has
discussed spending $50 billion to
create programs to help roughly 2.5
million people avoid foreclosure in
the next few years through a number
of measures aimed at lowering
monthly payments and making it
easier for borrowers to modify
loans.

Government officials are ex-
pected to create national standards
for loan modifications that would be
adopted by Fannie Mae and Freddie
Mac.
 —Damian Paletta

contributed to this article.
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Delhaize pulled about 300 Unilever products from its shelves, a sign of growing
pricing disputes between retailers and suppliers. A Delhaize City store in Brussels.

Delhaize pulls 300 Unilever items from stores in Belgium
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Intel to spend $7 billion on U.S. plants

UBS job cuts to grow amid record losses
Investment banking
to take another hit;
profit seen for 2009
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A bad year

s

UBS CEO Marcel Rohner at a 
company news conference 

Tuesday in Zurich.

By Cecilie Rohwedder

And Aaron O. Patrick

London

A Belgian grocery chain has
taken an unusually public stand
against a major supplier by remov-
ing from its shelves in Belgium about

300 Unilever products that it says
are priced too high, a sign of mount-
ing tension between retailers and
suppliers as the recession grinds on.

The move by Delhaize SA, which
operates the Food Lion chain and
other grocery stores in the U.S.,
comes just days after Unilever re-
ported strong fourth-quarter profit
that was driven in large part by its
ability to command big price in-
creases despite the ailing economy.

The banished products include
everything from Dove soap to Sun-
silk shampoo. Delhaize normally
stocks as many as 500 Unilever prod-
ucts in its stores.

The stare-down shows how
fraught relations between retailers

and their suppliers are becoming
amid the severe slump in consumer
spending. Grocery stores across the
globe are putting growing pressure
on food and drink companies to
lower prices or to extend more favor-
able buying conditions. Faced with
penny-pinching consumers and the
growing strength of discount
stores, retailers are desperate to cut
prices, and a growing number are
asking suppliers to help foot the bill.

Delhaize said its conflict with
Unilever is rooted in the supplier’s
effort to push a broad range of
goods into its stores, including
some that the grocer says it would
prefer not to stock because they are
unpopular. Delhaize says that if the
supermarket doesn’t buy the whole
range of products, Unilever has
threatened to raise prices by an aver-
age of 30% for the remaining items.

“They want to impose their
product assortment on us,” said Lis-
beth Rogiers, a spokeswoman for
Delhaize, which operates more
than 2,500 stores in five countries,
including more than 1,500 in the
U.S. “That is unacceptable for our
customers, and we always put our

customers at the center of our deci-
sions.”

Unilever wants Delhaize to prom-
ise it won’t stop selling Unilever
products without consulting the
company first, Unilever spokes-
woman Aurélie Gerth said. The An-
glo-Dutch consumer-goods giant
wants to increase prices for Del-
haize by an average 2.5%, Ms. Gerth
said. Delhaize is the only large re-
tailer in Belgium that hasn’t agreed
to a price rise this year, she added.

Last month, Terry Leahy, the
chief executive of British retailer
Tesco PLC, urged suppliers to pass
on to stores the recent drops in com-
modity and oil prices.

“These lower prices need to be
fed into the supply chain and passed
on to consumers who are under grow-
ing financial pressure,” he said in a
speech. “We want to ensure that all
our suppliers understand this, which
is why we are going to great lengths
to talk to them about the new pres-
sures that consumers are under.”

But Unilever managed to push
through steep price increases in
2008 despite the economic crisis
having driven down the prices of

many commodities. In the fourth
quarter, its prices rose more than
9% world-wide.

The company could be about to
change strategy, however. A new
chief executive, Paul Polman, said

Thursday Unilever will now concen-
trate on increasing the volume of
items it sells, suggesting he may
moderate future price increases.

—Timothy W. Martin
contributed to this article.

LEADING THE NEWS

By Christoph Rauwald

FRANKFURT—Daimler AG said
Wolfgang Bernhard is returning to
the auto maker in April as head of its
Mercedes-Benz vans unit.

Mr. Bernhard, a former McKin-
sey & Co. consultant and confidant
of Daimler Chief Executive Dieter
Zetsche, worked for Daimler be-
tween 1994 and 2004, including a
stint at Chrysler in the U.S.

Mr. Bernhard left Daimler follow-
ing a dispute with Mr. Zetsche’s pre-
decessor, Jürgen Schrempp, and
joined German rival Volkswagen AG
in 2005. After leaving Volkswagen
in January 2007, he worked briefly

as an adviser for Cerberus Capital
Management, which bought a 80.1%
stake in Chrysler in August 2007.

“I am delighted that Wolfgang
Bernhard is back on board at Daim-
ler. I have valued his knowledge and
experience since the time we spent to-
gether in the U.S.,” Mr. Zetsche said.

Messrs. Zetsche and Bernhard
worked together at Chrysler after
the U.S. auto maker was taken over
in 1998 by the German company,
then known as Daimler-Benz AG.

Mr. Bernhard will succeed Wil-
fried Porth as head of the company’s
vans unit. Mr. Porth will succeed
Günther Fleig as labor director and
executive-board member responsi-
ble for personnel.

Bernhard to return to Daimler

By Cecilie Rohwedder, Aaron O.
Patrick and Timothy W. Martin

By Don Clark

Intel Corp. disclosed plans to
spend $7 billion to upgrade technol-
ogy at its U.S. factories over the next
two years, and called on other high-
tech companies to invest in innova-
tion during the global recession.

Intel said its investment, part of
its existing capital spending plans,
will support 7,000 jobs in three
states and represents the most the
41-year-old company has spent to
upgrade its production processes.

In a speech at the Economic Club
in Washington, Intel Chief Execu-
tive Paul Otellini said the proper re-
sponse to a downturn is to give cus-

tomers new reasons to buy—a les-
son learned from past industry
slumps. “What I’m asking, is that
other companies join us,” Mr. Otell-
ini said.

Intel’s spending doesn’t repre-
sent an increase over what the com-
pany was already planning, Mr.
Otellini said. Intel also doesn’t ex-
pect to create many new permanent
jobs at its factories, though about
4,000 are expected to be employed
by construction firms during the
two-year period.

Last month, Intel said it will
close several older factories, displac-
ing 5,000 to 6,000 workers.

Intel, which has fabrication

plants in Ireland and Israel, said it
would concentrate the latest spend-
ing at its U.S. plants in Oregon, Ari-
zona and New Mexico.

Intel’s announcement contrasts
sharply with moves by many major
chip makers to reduce spending on
production capacity, in some cases
sharing costs with other manufac-
turers.

Advanced Micro Devices Inc., In-
tel’s primary rival in microproces-
sor chips, plans to spin off its manu-
facturing operations to a joint ven-
ture funded by investors from Abu
Dhabi. An AMD shareholder meet-
ing Tuesday to approve the transac-
tion was postponed until Feb. 18.

By Katharina Bart

ZURICH—Swiss banking giant
UBS AG announced more staffing
cuts at its troubled investment-bank-
ing operation Tuesday, saying it
would cull more than 2,000 jobs as it
reported the largest annual loss ever
by a Swiss company.

Only four months after turning to
the Swiss government for a financial-
aid package, the bank reported a
larger-than-expected net loss of 8.1
billion Swiss francs ($6.96 billion) for
the fourth quarter of 2008, bringing
its loss for the entire year to 19.7 bil-
lion francs. UBS also said it would
sharply reduce bonus payments as
part of an agreement with Swiss regu-
lators, paying out 2.16 billion francs
for 2008, compared with 9.92 billion
francs for 2007.

Chief Executive Marcel Rohner
said the investment-banking unit ex-
perienced “the worst conditions we
can imagine,” but stressed that the
bank remains committed to the unit
even as it seeks to focus more on its

home market. Mr. Rohner offered a
relatively positive outlook, saying the
entire bank—which includes invest-
ment banking, asset management
and private-banking services for
wealthy individuals—had seen an “en-
couraging” start to 2009 and expects
to turn a profit for the year.

UBS shares closed up 5.7% at 13.63
francs as analysts suggested the bank

might have put the worst behind it.
“UBS looks good compared to many
of its peers, thanks to last year’s gov-
ernment help,” said Dirk Hoffmann-
Becking, analyst at Bernstein Re-
search in London.

The heavy losses and reduced bo-
nuses at UBS underscore the chal-
lenges banks face as they rely on gov-
ernment bailouts for support. Since

October, when it took about $5.3 bil-
lion from Swiss taxpayers in return
for a convertible bond that corre-
sponds to a 9% stake, UBS has been un-
der pressure from the government to
rein in executive pay. But the bonus
cuts have raised concerns about its
ability to retain top talent and about
the viability of its investment bank,
which has been responsible for the li-

on’s share of about $50 billion in
write-downs UBS has suffered since
the financial crisis began in 2007.

Tuesday, investment-banking
head Jerker Johansson sought to dis-
pel worries about the future of the
unit, saying the staff cuts were
mostly over. The bank has cut a total
of 11,000 jobs, mainly at the invest-
ment bank, which it expects will have
about 15,000 employees after the lat-
est round of cuts.

The biggest hit to UBS’s net profit,
a 4.2 billion-franc charge, came as a
result of its move to transfer toxic as-
sets to a so-called bad bank managed
by the Swiss National Bank—another
program aimed at restoring confi-
dence in UBS. The Swiss National
Bank said Tuesday that UBS will trans-
fer only $39.1 billion to the bad bank,
about $20 billion less than planned.

The job cuts are part of a broader
restructuring at UBS aimed at refo-
cusing the bank’s operations on its
home market in Switzerland and on
wealth management. UBS’s private
bank has struggled to retain clients
amid a U.S. probe into allegations the
bank helped wealthy Americans
avoid taxes. Mr. Rohner said UBS con-
tinues to seek a resolution to the in-
vestigation.

—Goran Mijuk
contributed to this article.
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Berkeley, Calif.

T
HIS U.S. hotbed of philo-
sophical debate since the
1960s has a new question
to ponder: Can brunch be a
protected religious activ-

ity? Every Sunday for nearly two de-
cades, Berkeley’s Thai Buddhist tem-
ple, Wat Mongkolratanaram, has
dished up one of the most popular
brunches in town.

Starting at 10 a.m., hundreds line
up outside the suburban temple, car-
rying away plates of curry and
mango with sticky rice to eat at pic-
nic tables or on the nearby lawn of
the city’s “tool-lending library.”

But last spring, some of the tem-
ple’s neighbors decided they’d had
their fill. They asked the city’s zon-
ing board to shut down
what they call a “commer-
cial enterprise” operating
in a residential zone. At a
public hearing, a dozen
neighborhood opponents
sounded off: Some said
they couldn’t stand the “of-
fensive odors” of Thai food
being prepared; others ob-
jected to litter, traffic and
clanging pots early in the
morning. One compared
the temple to a McDonald’s.

At a hearing in September, neigh-
bor Carolyn Shoulders complained:
“If anybody whose neighbor on the
other side of their backyard fence
had a thousand people over every
weekend, they would really get tired
of it.”

In a recent interview, she said she
has lived on the street behind the
temple for 10 years. “They don’t have
to, in essence, run a restaurant in our
backyard,” she said. “You want to re-
lax on the weekend.”

Berkeley, a city where a group of
protesters recently lived in trees for
nearly two years, now is weighing
whether zoning laws ought to be sen-
sitive to karma.

Temple volunteers say they’re
not operating a restaurant—they’re
preparing a “Sunday food offering.”
Diners don’t pay for the food di-
rectly: They buy special tin coins for

$1 apiece, then exchange the “dona-
tion coupons” for food served from
steam trays.

Abbot Tahn Manas, who has
lived at the temple for 22 years,
says the event is critical to the Bud-
dhist religious practice of “earning
merit.” Monks are forbidden by
their religion from earning money
or accumulating earthly goods on
their own. Providing for monks and
temples is the religious duty of Bud-
dhists of the Theravada school; it
helps them build goodwill for later
in life or for the next life. In Thai-
land, they earn merit by giving
money to monks in the street. Berke-
ley Buddhists earn merit by volun-
teering at brunch, thereby serving
the temple.

“Our Sunday activity is pretty
much like Christians going to church
every Sunday,” says Abbot Manas.
“Without it, it would be very difficult

for us to continue merit making.”
The Sunday brunch service, he ar-

gues, is “our religious activity.” As
such, the temple argues it is pro-
tected by a U.S. law signed by Presi-
dent Bill Clinton that contains a pro-
vision to protect “religious exercise
in land use.”

“We aren’t your usual neighbor-
hood church,” says temple outreach
coordinator Virada Chatikul, 26
years old. But “we have to move peo-
ple outside of the box of how we
frame religious practice.”

Abbot Manas says he is sympa-
thetic to the complaints in Berkeley,
but “this is really not a universal con-
cern around the neighborhood.” The
temple, he says, has made efforts to
make the event less obtrusive.

The Thai brunch has be-
come a rallying point for
lovers of cheap Thai food
and civil-rights activists
alike. The University of Cali-
fornia at Berkeley’s stu-
dent senate passed a bill in
support of it. More than
2,000 people signed a peti-
tion to “save Sundays” at
the temple.

At the suggestion of the
city, the two sides have met
six times with a mediator

from Seeds Community Resolution
Center. But mediator Victor Herbert,
who has overseen some 200 con-
flicts, reported to the city last week
that “there was no agreement (nor
near-agreement)” on whether or
how the temple should reduce its
brunch service. The issue is now ex-
pected to go back to the zoning board
for a hearing Thursday.

Tensions boiled over last year af-
ter Wat Mongkolratanaram applied
to the city to build a 13-meter-high
sanctuary to house its images of Bud-
dha. Neighbors objected to the zon-
ing board about the scale of that
structure and about plans to expand
parking and other buildings on the
temple’s land.

Those complaints brought atten-
tion to the temple’s zoning permit,
dated 1993, which stipulates that it is
only allowed to serve food to the pub-
lic three times a year. That discovery
galvanized some neighbors. “We be-
lieve we have a right to reside in
peace, to enjoy our residential neigh-
borhood without `large commer-
cial`` restaurant in our midst,” said
neighbor Yoram Shay at the April
hearing. Mr. Shay didn’t respond to
an interview request.

The food service expanded gradu-
ally from a small gathering of Thai
families to a must-eat event, as word
spread among local residents and col-
lege students. As brunch has grown,
so has the temple. Today it houses
five to eight monks from Thailand
and offers Thai language classes,
dance performances and other cul-
tural activities.

Opponents in the neighborhood
have argued that the temple doesn’t
need all of the money generated by
weekly brunch to support its activi-
ties. Chinda Blaschczyk, a volunteer
who maintains the temple donation
box on Sundays, says that the temple
nets about $150,000 a year from
brunch—about 75% of its regular in-
come. (The temple is a registered
nonprofit, but as a religious institu-
tion, it doesn’t have to report finan-
cial data.) “We barely cover our
costs,” says Ms. Blaschczyk. “We’re
not business people, and food costs
are high.”

In an effort to appease neighbors,
the temple agreed during mediation
sessions to cut the hours for brunch
service in half, to secure a small exclu-
sive parking lot for patrons, and to
shift cooking time from 6 a.m. to 8
a.m. Volunteers also now pick up
trash left by diners in the neighbor-
hood.

Veena Dubal, a temple adviser
from San Francisco’s nonprofit Asian
Law Caucus, says she is particularly
bothered by accusations about the
odors wafting from the temple.

“Thai food smells like coconut milk.
On a very objective basis, that is not
an unpleasant smell,” she says. “Ber-
keley is changing. It has this reputa-
tion for being a haven for pacifists
and for tolerance, but this is one way
to see that’s not what Berkeley
stands for any more.”

Several of the most active neigh-
borhood opponents declined to be in-
terviewed, citing the ongoing media-
tion, and what they see as intoler-
ance toward their view.

“We have no opposition to Bud-

dhism,” says Ms. Shoulders, the
neighbor. “We have no problem with
Thai culture. We even actually like
Thai food.” All she is seeking, she
says, is changes in the temple’s opera-
tions.

Most of the people who dine at
the temple are unaware of the reli-
gious overtones. Karma Sawyer, 27, a
non-Buddhist who is a researcher at
the University of California, says she
has been coming to the brunch since
2003—and had no idea of its reli-
gious significance.

“I’ve never been inside the tem-
ple,” she said one recent Sunday,
over a plate of pad Thai and curry. “It
is nice to see the religious organiza-
tion interact with the community.
It’s like the best-run spaghetti din-
ner you’ve ever seen.”

Ms. Chatikul, the outreach coordi-
nator, suggests that Ms. Sawyer may
be sating more than just her appe-
tite. “From the Thai Buddhist per-
spective, anybody who comes out
and helps out a temple is making
merit for themselves, whether or not
that is the belief that they hold.”

Buddhist temple brunch roils Berkeley’s karma
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The abbot calls the
event critical to the
Buddhist practice of
‘earning merit.’

Helping dislocated workers find jobs

7

7

Dispatch / By Geoffrey A. Fowler

WSJ.com

Tahn Manas

ON OTHER FRONTS

Online today
Geoffrey Fowler talks with diners at the
Thai Buddhist Temple in Berkeley, Calif.,

at WSJ.com/Video
Plus, see photos from the brunch,

at WSJ.com/US

Diners enjoying brunch on picnic tables next to a long line of people waiting to
pick up food at Berkeley’s Thai Buddhist temple, Wat Mongkolratanaram.

ance payments of $5,000 to $5,500
and can draw unemployment bene-
fits for at least 26 weeks, as long as
they show they are actively seeking
work. But many are ill-equipped for
a 21st-century job hunt. About 12%
don’t have high-school diplomas.
Some, like Sam Cartell, have never
written a résumé or cover letter. Mr.
Cartell, 62, arrived in 1974, referred
by his father, who worked at the
plant. He filled out a form, sat for a
short interview and was hired. “If
they liked you, you got the job,” he
recalls.

Mr. Cartell says he can’t yet af-
ford to retire. (Workers on the manu-
facturing floor make $16 an hour, on
average, administrators say.) His
daughter helped him prepare a ré-
sumé and post it on Monster.com, a
job-search Web site. But no em-
ployer has responded.

Many of his co-workers haven’t
even posted résumés. In a survey
last April, more than half said they
wouldn’t begin searching for a new
job until the plant closes. Kim Stew-
art, the plant’s human-resources di-
rector, worries that the workers are
too complacent. “Sometimes I just
want to slap them and say, ‘Why
aren’t you doing anything?’ ” Ms.
Stewart says.

To jump start their job search,
Mr. Gaither recommends unconven-
tional techniques. Churchgoers
should leave business cards in the
pews on Sunday and ask to address
the congregation, he says. “People
in church are helpers by nature.”

To identify employers who may
be preparing to hire, Mr. Gaither
recommends talking to bank offic-
ers about recent loans, govern-
ment agencies about employers
moving into the area, and construc-

tion workers on commercial
projects. “If you’re there first, you
win,” he says.

He urges workers to research
prospective employers, and not just
via the Internet. “Go to bars where
people who do the job you want
hang out,” he says.

Mr. Gaither is frank about the
challenges. He tells the workers—
average age 53—that they’ll be
“smacked” by age discrimination,
a practice that is illegal but tough
to prove. To counter bias, he sug-
gests they stress productivity,
good attendance, safety records,
career ambitions, computer skills
and adaptability in résumés and in-
terviews.

For some, that may mean going
back to school, he says. “I need more
education,” says Eric Worthington,
a 41-year-old tool-and-die maker
who arrived at the plant 18 years
ago. Mr. Worthington says he’s con-
sidering enrolling in a two-year me-
chanical-drafting program at a
nearby technical college.

To find jobs, Mr. Gaither says,
some workers may have to leave the
area and “go where the food is.” But
many grew up here and are reluc-
tant to leave. In the April survey,
only 23% said they would be willing
to relocate.

Alan Cox, a 53-year-old tool-and-
die maker, turned down a job offer at
a Savannah, Ga., factory two months
ago. “I want to exhaust the resources
close to home first,” he says.

But the prospects close to home
are daunting. The unemployment
rate in Noble County, which in-
cludes Caldwell, shot to 11.3% in De-
cember, from 7.6% a year earlier.

Some Mahle workers found Mr.
Gaither compelling and informa-
tive. “He had a tough crowd there,

and he did well,” says Bill Nau, a
41-year-old machine operator. He
says some co-workers have walked
out of presentations by local work-
force agencies.

But Bob Warrick says parts of
Mr. Gaither’s presentation—includ-
ing his use of profanity and frequent
references to beer and bars—were
“unprofessional.”

Mr. Gaither makes no apologies.
“I am what I am,” he says.

Mr. Gaither estimates that in the
past year, he’s addressed between
1,500 and 2,000 job-seekers and out-
placement providers, mostly in
Ohio, Illinois, New York and Michi-
gan. He knows his sessions offer no
guarantees. Some of Mr. Gaither’s
past counselees say they’re still
struggling to find work.

Donna Heilmann, 58, heard Mr.
Gaither in December, at a meeting
sponsored by auto-parts manufac-
turer Tenneco Inc. and the AFL-CIO
in Norwalk, Ohio. Ms. Heilmann,
who is seeking work as an adminis-
trative assistant or customer-ser-
vice representative, was laid off in
late November by a small storage
company. She says Mr. Gaither
boosted her confidence and motiva-
tion. “I just have a really hard time
tooting my own horn,” she says. But
“he says everyone is a networking
person.”

Bret Geis, 29, a landscape archi-
tect who was laid off by an Indiana
company in August, says he took
much of Mr. Gaither’s advice. He be-
gan drumming up job leads, revamp-
ing his résumé and broadening his
sights to include smaller cities and
related fields. He says he spends six
to seven hours a day looking for
work. “I don’t know if it’s so much
me as it is companies’ just not look-
ing to hire,” he says.

Continued from page 27
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Cessna’s ad challenges corporate executives to dimiss the negative public
sentiment toward corporate jets and embrace them as a business tool.

France’s car-bailout plan is criticized as protectionist

By J. Lynn Lunsford

Orders for business jets nose-
dived after lawmakers pilloried
leaders of Detroit’s Big Three auto
makers for flying corporate planes
to Washington to seek a govern-
ment bailout. Now, one jet maker
is striking back.

In a campaign to begin Wednes-
day, Cessna Aircraft Co. will run an
ad that says, “Pity the poor execu-
tive who blinks,” and gets rid of
the company jet. “One thing is cer-
tain: true visionaries will continue
to fly.”

Across the industry, new orders
for private jets have almost evapo-
rated, and hundreds of existing cus-
tomers have sought to defer or can-
celorders that were placedin higher-
flying days. Almost all of the manu-
facturers see lean times ahead; in ad-
dition to layoffs, some of them have
cut production by as much as 56%.
Cessna, a unit of Textron Inc., is lay-
ing off more than 4,600 people, or
roughly a third of its work force, to
cope with the sudden drop in de-
mand for private airplanes of all
sizes.

Though much of the industry’s
reversal of fortune is due to the dis-
mal economy, the jet makers at-
tribute part of it to the public back-
lash that erupted after the chief ex-
ecutives of Ford Motor Co.,
Chrysler LLC and General Motors
Corp. traveled in private jets last
year to ask Congress for billions of
dollars in aid.

Corporate executives are easy

targets, particularly when they are
asking for federal money. The Big
Three executives blinked in the
face of the criticism, and said they
were disbanding their corporate-
jet fleets. Companies have long ar-
gued that it makes no sense to pay
CEOs millions of dollars only to
have them waste time in airport
lounges waiting for commercial
flights.

By the time the Super Bowl
rolled around on Feb. 1, the private-
jet stigma had become so intense
that some companies chose to fly
their jets to Orlando, Fla. and drive
to Tampa, rather than face scru-
tiny for living large, even if they
could argue that executives were
entertaining clients who might be
worth millions of dollars in busi-
ness.

Many companies are continu-
ing to use corporate jets, but they
are doing so quietly and with a
much greater awareness that they
are being watched for anything
that smacks of largess.

“We think it’s time the other
side of the story be told, and that
support be given to those busi-
nesses with the good judgment and
courage to use business aviation to
not only help their businesses sur-
vive the current financial crisis,
but more quickly forge a path to-
ward an economic upturn,” said
Jack Pelton, Cessna’s chairman and
chief executive.

In its ad, scheduled to run in na-
tional publications, including The
Wall Street Journal, Cessna says

“Timidity didn’t get you this far.
Why put it in your business plan
now?” Instead of retreating, the
company argues, companies
should adjust and make sure they
are flying the right type of aircraft.

Cessna is the only private-air-
craft manufacturer that offers
planes ranging in size from a two-
seat, single-engine propeller
plane to a large-cabin jet under de-
velopment that will seat 12 in com-
fort.

So far, Cessna also is the sole jet-
maker to take on the negative pub-
licity with a high-profile ad cam-
paign. A Cessna spokesman de-
clined to say how much the com-
pany was spending, but he said
“we have redirected more than
half of our promotional budget to
this campaign.” The ads were de-
veloped by Dickerson-Grace in Den-
ver, he said.

Officials of the National Busi-
ness Aviation Association, which
represents private-jet operators,
said they were aware of Cessna’s
ad campaign. “We’re all trying to
battle misperception,” said Ed
Bolen, the association’s president
and chief executive officer.

According to the NBAA, 85% of
the aircraft used by businesses are
used by small or medium compa-
nies. In addition, the CEO of a com-
pany is the sole passenger only
about 15% of the time.

“The vast majority of the time,
these jets are flying offices, where
people can conduct business and
have confidential discussions that
could never occur on a commercial
jetliner,” Mr. Bolen said.

Cessna fires back at private-jet critics
‘True visionaries will continue to fly,’ plane maker says in ads addressing backlash over Detroit executives’ flights

Volvo doesn’t plan to seek French aid

By Leila Abboud

PARIS—France’s auto-sector bail-
out is coming under fire from other
car-manufacturing countries, such
as Sweden, and has prompted an in-
quiry from the European Union
about whether the measures violate
the region’s strict competition rules.

France unveiled a plan on Mon-
day to give Œ6 billion ($7.8 billion) in
low-interest loans to Renault SA
and PSA Peugeot-Citroën in ex-
change for promises that they won’t
close factories in France or lay off
workers for the duration of the loan.
The government also will offer an

additional Œ500 million in loans to
auto-sector firms with operations
in France. The bailout is part of Pres-
ident Nicolas Sarkozy’s effort to pro-
tect jobs in France as the economic
downturn deepens.

On Tuesday, however, European
Commissioner for Competition
Neelie Kroes wrote to the French gov-
ernment seeking clarification on the
auto package, citing concerns about
the companies’ pledge to protect em-
ployment in France, according to her
spokesman.

As the economic crisis deepens,
governments around the world are
trying to shield local jobs and com-

panies, raising concerns about
whether a wave of protectionism
could hamper economic recovery.
Some wonder if it might be too late
to turn the tide.

Simon Tilford, an economist at the
Centre for European Reform, a Lon-
don-based think tank, said the EU’s de-
cision not to stand in the way of huge
banking bailouts in France, Germany,
and the U.S. late last year may have
set a problematic precedent. “The
bailout of banks…allows countries
like France to argue that their local in-
dustries, such as cars, are also being
hit and need help,” he said.

Under EU rules, the 27-country

bloc is supposed to be a single mar-
ket with free movement of capital,
goods and labor, allowing compa-
nies to set up businesses and sell
products anywhere in the region.
Governments aren’t allowed to fa-
vor domestic companies when grant-
ing tax breaks, soft loans at reduced
rates of interest or other incentives.

Jonathan Todd, a spokesman for
Ms. Kroes, said any economic-recov-
ery measures by member states
“have to be fully in line with the
rules on state aid and all aspects of
Community law.”

Once the European Commission,
the EU’s governing body, receives
the information it has sought from
France, it will review it, and then de-
cide whether it complies with the
rules—a process that could take
months.

“We are hoping that once we
have received all the details from
the French authorities, our con-
cerns can be allayed,” Mr. Todd said.

France maintains that the aid
package isn’t protectionist and con-
forms with EU rules. In a press re-
lease Monday, the government said
its car bailout is “comparable” to
what other countries are doing and
in keeping with prior EU decisions
allowing “temporary measures to
help access to credit and loans to
companies.”

The European Union has called
for an extraordinary summit in com-
ing weeks to discuss how to coordi-
nate economic-recovery measures
and prevent a tide of protectionism.

The French plan comes as West-

ern European car companies, includ-
ing Renault and Peugeot-Citroën,
are increasingly producing small
mass-market autos in Eastern Eu-
rope, where labor costs and taxes
are much lower. Some of those cars
are sold locally, while others are ex-
ported to France and other Euro-
pean markets.

The strategy has raised the ire of
Mr. Sarkozy, who said in a television
interview last week that he wanted
car makers “to stop relocation
abroad” and return jobs to France
“if possible.” So when the French
car companies recently came beg-
ging for help, Mr. Sarkozy exacted
his price: protection of local jobs.
The measures are likely to be popu-
lar among French voters who are in-
creasingly worried about unemploy-
ment and stagnating wages.

Mr. Sarkozy’s activism isn’t play-
ing well with other car-manufactur-
ing countries, such as Sweden. An-
dreas Borg, Sweden’s finance minis-
ter, said the French plan is “problem-
atic for Sweden,” home to Ford Mo-
tor Co.’s Volvo unit, because it “could
lead us on the road to protectionism.”

Slovak Finance Minister Jan Poci-
atek said Tuesday that his country
is “totally against” the French plan,
while the Czech finance minister
said countries shouldn’t permit
“any kind of protectionism in any
sector.” Peugeot-Citroën has car fac-
tories in both the Czech Republic
and Slovakia, while Renault pro-
duces cars in Romania.
 —Carolyn Henson

contributed to this article.

By Ola Kinnander

STOCKHOLM—Swedish truck
maker Volvo AB said it doesn’t plan
to take loans from the French govern-
ment for its Renault Trucks unit be-
cause it wants to be able to cut more
jobs in France, if necessary.

The move came after France on
Monday revealed details of a plan to
bail out its auto industry.

French car makers PSA Peugeot-
Citroën SA and Renault SA are to re-
ceive Œ3 billion, or about $4 billion, in
loanseach.AnadditionalŒ500million
in loans is available to other automo-
bile-sector companies with industrial
operations in France. The French gov-
ernment imposed tough conditions

for taking the loans. As part of their
loan agreements, Peugeot-Citroën
and Renault have agreed not to close
any French plants for the duration of
the five-year loans.

Volvo bought Renault’s truck busi-
ness, including Mack trucks in the
U.S., in 2001 in a $1.6 billion deal. As
part of the agreement Renault took a
15% stake in the Swedish truck
maker. Renault now is Volvo’s largest
shareholder with a 21.8% share of the
capital and 21.3% share of the votes.

“We can’t take a loan [for Renault
Trucks] with the kind of conditions
they’re imposing for the car makers
in France,” Volvo spokesman Marten
Wikforss said Tuesday.

Mr. Wikforss said it was unclear

whether Volvo, if it were to take a loan
for Renault Trucks, would be subject to
the same conditions that apply to the
carmakers.Volvo,whichhassuffereda
sharp drop in demand for its trucks,
buses and heavy equipment as the eco-
nomic downturn has gathered pace,
has laid off 16,255 employees around
the world since September. It is the
world’ssecond-biggestmakeroftrucks
by sales, after Germany’s Daimler AG.

The Swedish company has already
cuttheworkforceatRenaultTrucksin
France by not renewing the tempo-
rary contracts of about 2,000 work-
ers. Mr. Wikforss said more cuts could
be necessary.  —Adam Mitchell and

David Pearson in Paris
contributed to this article.
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Cashing in on Bob Marley’s image
Venture involving
singer’s family aims
big licensing push

By Rachel Dodes

And Kelly Nolan

Reggae singer Bob Marley’s
name and likeness have been
slapped on unauthorized merchan-
dise since his death in 1981. Now, the
Marley family and a private equity
firm that invests in retail brands are
preparing a major push to license
Mr. Marley’s likeness, trademarks
and themes to apparel, food and
even video games.

Hilco Consumer Capital, which
has compiled a stable of retail
brands including Halston and Ellen
Tracy, this month invested some $20
million for half of House of Marley
LLC, a joint venture with the Marley
family, according to people familiar
with the matter

Hilco Consumer Capital is jointly
owned by Hilco Organization, one of
the country’s biggest retail liquida-
tion firms, Mr. Salter and several
other executives, Goldman Sachs
Group, and Cerberus Capital Man-
agement LP.

House of Marley marks a new
twist on an increasingly profitable
sideline in retail liquidations. Hilco
and rival Gordon Brothers Group are
snapping up the rights to defunct re-
tail-store names, such as Sharper Im-
age Corp., Bombay Co. and Linens 'N
Things.

They revive the names through li-
censing deals for name-brand mer-
chandise which is often sold exclu-
sively to a particular retailer as a

point of differentiation.
Hilco is separately ne-

gotiating to acquire
rights to instant-film cre-
ator Polaroid’s trade-
marks and to Fortunoff, a
well-known New York
jewelry and silverware re-
tailer, according to these
people.

“There is life after
these companies go
away,” said James Salter,
chief executive of Hilco
Consumer Capital, a unit
of Hilco Organization.
“It's just the retail aspect
of these businesses that
were broken.”

Mr. Salter said the
first step for the Marley
venture is combating the
companies that use the
name without permis-
sion. The company will
spend “as much money as
it takes” to stop counter-
feiters, he said.

By cracking down on
counterfeiters responsi-
ble for an estimated $600
million in annual sales
world-wide of Marley
products, he believes the
brand could be a $1 billion retail busi-
ness in the next few years. House of
Marley would earn a royalty of 5% to
10% on sales of licensed products, ac-
cording to a person familiar with the
matter.

The House of Marley will sell the
rights to produce products under
the brands Bob Marley, Tuff Gong,
Catch A Fire and One Love. One of
the company’s first priorities is cre-
ating Marley Lager, a Jamaican beer
featuring the singer’s likeness. The

marketer hopes to add headphones,
snowboards, posters, screensavers,
among other products, Mr. Salter
said.

“We want our legacy and our
nametobefirmintheworld,”saidRo-
han Marley, 36, who designs clothing
under the brand Tuff Gong, named
for the record label that was started
by his father’s band, the Wailers.

The Marley family also owns an
organic coffee plantation in Jamaica
that is developing Bob Marley Cof-

fee, which Mr. Marley
said will be on the market
later this month.

Mr. Salter got a call
from a music industry ex-
ecutive in October, who in-
formed him that the Mar-
ley family was looking for
a partner to help market
the brand for a younger
generation.

A month later, he was
at the Miami home of
Cedella Marley, the sing-
er’s daughter, who also de-
signs apparel. As the Mar-
ley grandchildren played
football in the backyard,
Mr. Salter and the Mar-
leys hashed out a deal
over spicy Jamaican fried
fish and corn.

“Dad’s legacy contin-
ues to grow,” said Ms.
Marley. “We had to find
someone who can help us
grow and protect the
brand and his legacy.”

Hilco will develop
products and events to
celebrate what would be
Mr. Marley’s 65th birth-
day, which will take place
a year from now. The deal

between Hilco and the Marleys was
signed on the night of Feb. 5, a day be-
fore what would have been Bob Mar-
ley’s 64th birthday.

Mr. Salter said he views the Bob
Marley brand as one likely to reso-
nate with the changed mood of Amer-
ican politics.

“The Marleys stand for some-
thing, peace and love,” said Mr.
Salter, who has hired brand guru
David Lipman to run the marketing
side of the business.
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By Peter Sanders

And Lauren A.E. Schuker

LOS ANGELES—Walt Disney Co.
has agreed to a movie-distribution
deal with Steven Spielberg’s Dream-
Works SKG Inc., three days after
General Electric Co.’s Universal Pic-
tures pulled out of a similar tie-up
with DreamWorks.

For DreamWorks, the six-year

deal gives Mr. Spielberg—and his
business partner Stacey Snider—a
home for four to six live-action mov-
ies a year that Walt Disney Studios
will distribute and market world-
wide under its Touchstone brand,
complementing its existing slate.

While the two studios didn’t an-
nounce terms of the deal, people
with knowledge of the details said
that Disney will provide Dream-

Works with an upfront loan of just
over $100 million to secure addi-
tional financing that DreamWorks
and its financing partner, J.P. Mor-
gan Chase & Co., are seeking.

Disney will receive a 10% distribu-
tion fee, these people say. That is a
richer fee than the one DreamWorks
had at one point discussed with Uni-
versalPictures last year,accordingto
people with knowledge of the talks.

DreamWorks will also have ac-
cess to cable-television slots for its
films on Liberty Media Corp.’s Starz
Entertainment channel, which al-
ready has a deal in place with Disney.

The move shows that at a time
when purse strings have tightened
across Hollywood, entertainment
conglomerates with deep pockets,
like Disney, are still able to garner
favorable terms with smaller stu-

dios struggling to raise cash.
Disney, which three years ago cut

itsannualfilmslatetoabout12andre-
newed its focus on Disney-branded
family-type films, says the Dream-
Works deal is a good fit for the studio,
which is under pressure as DVD reve-
nue has dropped precipitously.

“Steven and Stacey are not just
any filmmakers, we view them as
very special and this fits in well with
our economic and creative strategy,”
says Robert Iger, Disney’s president
and chief executive. “We see this as
an opportunity to expand without
much risk as these are mostly films
we wouldn’t be making anyway.”

Universal had been trying to fi-
nalize a distribution deal with
DreamWorks since last year, but an-
nounced on Friday that it was scrap-
ping the venture, in part because
Mr. Spielberg’s studio was asking
for more financing than originally
planned, according to people with
knowledge of the talks.

DreamWorks and Mr. Spielberg
have been trying to raise cash since
the studio last summer signed a $1.2
billion film partnership with Mum-
bai-based Reliance ADA Group. The
deal provided Mr. Spielberg and Ms.
Snider the financial independence
to leave Viacom Inc.’s Paramount
Pictures and strike out on their own.

But DreamWorks and J.P. Morgan
Chase have struggled to raise the
more than $700 million needed to se-
cure Reliance’s equity contribution.
The deal with Disney gives Dream-
Works some extra financing and the
backing of a major studio that will
helpit initsquesttoraisemorefunds.

Disney, DreamWorks to team up Ticketmaster merger
with Live Nation sealed

Recent DreamWorks film releases have included the hit ‘Revolutionary Road.’

Singer Bob Marley, shown in 1979.

By Don Clark

SanDisk Corp. is disclosing new
details of what it believes is a big
leap for data-storage chips, using
an approach that may be difficult to
emulate.

The Silicon Valley company,
working with manufacturing part-
ner Toshiba Corp., has been racing
with other companies to store more
information on chips known as flash
memory.

Those products, widely used in
devices such as digital cameras and
music players, routinely improve
along with new manufacturing tech-
nology that can shrink their cells—
tiny elements on each chip that
store bits of data.

Another approach is to store
more bits on each cell. Most flash
memory chips store one bit per cell,
but products that store two bits per
cell are also widely available.

SanDisk and Toshiba have at-
tracted attention for claims about
storing four bits per cell. The compa-
nies, at a technical conference in
San Francisco, are disclosing plans
for an initial chip based on the so-
called X4 technology that can store
64 gigabits—twice the capacity of
the most advanced flash chips on
the market—and is expected to go
into production in the first half of
this year.

SanDisk says it has also devel-
oped a crucial companion chip that
controls how data is stored and re-
trieved. The company says both
components have proprietary tech-
nology that rivals would have trou-
ble emulating without violating its
patents.

By Ethan Smith

The boards of Ticketmaster En-
tertainment Inc. and Live Nation
Inc. approved an agreement to
merge, laying the groundwork for
what could be an intense regulatory
review and, ultimately, the creation
of an entertainment powerhouse of
game-changing proportions.

Ticketmaster’s board approved
the deal on Sunday, but a handful of
unresolved issues prevented Live
Nation from doing so for around 24
hours. People familiar with the mat-
ter described the sticking points as
relatively minor, including account-
ing issues. The Live Nation board re-
convened Monday afternoon and
the deal won approval. The deal was
announced Tuesday morning.

Ticketmaster and Live Nation
said their proposed merger can
achieve $40 million in cost savings
in the first year after the deal closes
due to synergies between the two
companies. Live Nation Chief Execu-
tive Michael Rapino also said the
merger would improve the credit
profile of the two companies.

Since news of the proposed all-
stock deal emerged last week, the
prospect of the new entity, to be
known as Live Nation Entertain-
ment Inc., has rattled executives
throughout the music industry,
many of whom question whether
the merger would survive regula-
tory scrutiny by the U.S. Justice De-

partment’s Antitrust Division.
Thedecisiontodumpthethree-de-

cade-old Ticketmaster name appears
to acknowledge the widespread pub-
lic distaste for the ticketing giant,
whoseservice feescanadd15% to 50%
to the cost of a ticket. Ticketmaster
hasinthepastbeenwillingtobethefo-
cus of public ire, partially to deflect
thenegativepublicityfromitsclients—
concert halls and nightclubs—who
shared in the service fees.

People familiar with the thinking
of Ticketmaster Chief Executive Irv-
ing Azoff and Live Nation’s Mr. Rap-
ino say the men are looking for ways
to diminish consumers’ impression
that the company is out to gouge
them. Mr. Azoff, who will be the exec-
utive chairman of the new company,
has already experimented with sell-
ing concert tickets with service fees
rolled into the face value—so con-
sumers don’t feel misled by adver-
tised prices which are often far
lower than the final cost.

The new company would inte-
grate Ticketmaster’s dominant oper-
ation for selling seats at music,
sports and theater events, its sizable
artist-management division, Front
LineandLiveNation’snetworkofcon-
certvenues,regionalconcertpromot-
ers, and a number of related busi-
nesses like T-shirt makers and fan-
club operators. Live Nation also has a
nascent ticketing operation that was
launched last month in association
with Germany’s CTS Eventim AG.
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SanDisk sees
leap for storing
data on chips
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Rio deal talks confirmed
Chinalco seeking
board seat; money
‘shouldn’t be’ hurdle

Impairment charges to total
$4.3 billion for utility E.ON

Aluminum Corp. of China con-
firmed talks with mining giant Rio
Tinto, estimated to be worth as
much as $20 billion, in the biggest
move yet in an international shop-
ping spree for commodities by Chi-
nese companies eager to take ad-
vantage of a collapse in prices.

A deal involving convertible debt
and minority stakes in some mining
assets could be unveiled as soon as
Thursday, according to people famil-
iar with the matter. However, any
agreement that gives Aluminum
Corp. of China, known as Chinalco, in
excess of a 15% stake in Rio Tinto’s Lon-
don-listed shares would have to gain
Australian government approval.

The talks with Rio Tinto follow a
series of more-modest moves by
other Chinese companies in recent
months that have deepened China’s
presence in the global metals and
energy industries. While Chinese
companies have joined the overall

global retreat in deal making, com-
modities are emerging as a major ex-
ception.

Investment bankers in Asia say
Chinese resource companies con-
tinue to pursue deals abroad, even
as their other clients are holding
back.

Chinalco, of Beijing, is negotiat-
ing deal terms and financing with
Rio Tinto, Lu Youqing, the compa-
ny’s deputy general manager, said in
an interview. Mr. Lu said Chinalco is
also seeking a board seat, some-
thing it didn’t get when it teamed
with Alcoa Inc. to buy a joint 9%
stake in the Sydney-traded shares of
Rio Tinto for $14 billion a year ago.
That deal remains China’s single big-
gest corporate investment abroad.
Chinalco had previously declined to
confirm discussions.

A Rio Tinto spokeswoman on
Tuesday said the company is consid-
ering a number of options and that
no final decision had been made. In
addition to a deal with Chinalco, the
company is weighing an investment
by Japan’s Mitsui & Co. or a share-
rights issue, according to people
close to the company. The asset
sales would allow the third-largest
mining company by production to
reduce a $39 billion debt run up dur-
ing the commodities boom.

Despite the potentially huge size
of the deal with Rio Tinto, a Chi-

nalco official said that “money
shouldn’t be a problem” in closing
any deal. In addition to its own deep
pockets, Chinalco and other Chinese
companies have enjoyed the back-
ing of major state-controlled banks
like China Development Bank,
which contributed a substantial por-
tion of the funding for Chinalco’s
last Rio Tinto deal.

In August, Australia allowed Chi-
nalco to raise its stake in Rio Tinto’s
London-listed stock up to 14.99%.
The Chinese company agreed to not
seek a board seat while its stake was
less than 15% and not raise its stake
beyond that level without first ask-
ing the Australian government’s ap-
proval. Australian Treasurer Wayne
Swan last week said the Australian
government hasn’t changed its
stance on foreign investment.

Rio shares closed off 17 pence at
1,903 in London trading Tuesday.
 —Dana Cimilluca in London

and Nisha Gopalan in Hong Kong
contributed to this article.

French senators seek end
to military-plane delay

Gas Natural’s earnings rise 8.2%
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PARIS—French legislators Tues-
day urged European leaders to help
resolve chronic delays to Europe’s
largest military project, the A400M
heavy airlifter, to safeguard defense
ambitions and secure 30,000 high-
tech jobs.

While members of two French
Senate panels backed the Œ20 bil-
lion ($26 billion) project, they
warned that a release clause in the
initial contract allows governments
to pull out if delays at the Airbus-led
program persist.

They said they would send a
90-page joint report detailing prob-
lems and lack of oversight at the
project to President Nicolas
Sarkozy.

The call from French senators
came as the problems with the
project have caused friction be-
tween top managers at Airbus and
managers of the program, accord-
ing to a person familiar with the situ-
ation. Efforts at Airbus to fix the
project continue, the person said.

“If we want to save this plane,
governments must get involved, not
parliamentarians. We are asking the
president to apply all his weight on
this dossier,” Josselin de Rohan, a
senator with the ruling UMP party,
told a news conference.

The senators’ report criticized
EADS for failing to get to grips
sooner with delays in the project,
which echo delays to the airplane
manufacturer’s A380 passenger su-
perjumbo, and dismissed the compa-
ny’s argument that its engine mak-
ers were almost solely to blame.

However, it backed calls by EADS
for a renegotiation of the contract,
likely to result in some of the extra
cost being borne by governments

and a slimmed-down suite of mili-
tary options for the aircraft, in re-
turn for a clear industrial timetable.
EADS has said the plane is three to
four years late and that it needs to
slow down initial production and
share the risks more fairly.

The report didn’t say how much
delays would cost, but it disclosed
that Œ5 billion had already been
sunk into development by the seven
European NATO countries that com-
missioned the A400M—France, the
U.K., Germany, Spain, Belgium, Lux-
embourg and Turkey.

EADS said it had nothing to add
to Œ1.7 billion of provisions already
announced and reiterated it was
committed to the project. It didn’t
reveal a date for the first test flight.

The news weighed on the plane
maker’s shares, which closed down
7.8% Tuesday in Germany.

Critics have argued it would be
cheaper to scrap the program en-
tirely, said Jean-Pierre Masseret, a
French senator.

The terms of the initial contract
signed between the customer gov-
ernments and EADS contains a re-
lease clause that allows the govern-
ments to pull out if the plane hasn’t
flown 14 months after a milestone
stipulated in the contract, said Mr.
Masseret. EADS had planned to
have the plane in the air at the begin-
ning of 2008, so the 14-month pe-
riod will end in a few months, he
said.

However, Jacques Gautier, an-
other senator, stressed that such a
move would have “catastrophic”
consequences for aerospace jobs in
Europe and for the credibility of Eu-
ropean governments in their ability
to manage a pan-European defense
program.

By Bernd Radowitz

MADRID—Spain’s Gas Natural
SDG SA on Tuesday reported an 8.2%
rise in fourth-quarter net profit,
helped by higher electricity prices
and an increase in power output.

The company, Spain’s largest gas
distributor by market value, said its
net profit in the quarter ended Dec.
31 rose to Œ252 million ($327.9 mil-
lion) from Œ233 million a year ear-
lier. Sales rose 39% to Œ3.84 billion
from Œ2.76 billion.

Gas Natural said that it has no
plans to sell the gas business of ac-
quisition target Union Fenosa SA,
run jointly with Italy’s Eni SpA. The
company aims to sell off certain as-
sets to help fund the acquisition.

Eni, which holds 50% of Union
Fenosa Gas, has already said it may
use pre-emptive rights to acquire
the other half. Spanish authorities
will need to decide whether Gas Nat-
ural can keep Union Fenosa Gas or
not, Gas Natural Chief Executive
Rafael Villaseca said in a conference
call with analysts.

When Gas Natural announced its
plan to buy Fenosa in July, the com-
pany was valued at Œ16.75 billion.

Gas Natural’s fourth-quarter re-
sults were boosted by higher Span-
ish electricity pool prices, as well as
a rise in electricity output in Spain
and Latin America. Spanish power
prices rose as a drought led to a

lower output of inexpensive hydro-
electric power.

In contrast, Gas Natural’s gas dis-
tribution receded slightly in the
fourth quarter, while its gas supply
also fell.

The company’s net debt rose to
Œ4.91 billion at the end of 2008, up

33% from a year earlier. Debt was
boosted by the purchase of a first
9.9% stake in Fenosa from leading
shareholder Actividades de Con-
struccion y Servicios SA, or ACS, in
August.

Spain’s competition authority
CNC is expected in coming days or
weeks to approve Gas Natural’s pur-

chase of the remaining 35.4% of
Union Fenosa from ACS. Once Gas
Natural has bought at least 30% of
Fenosa, by Spanish law it is obliged
to make a full bid for the company.

To finance the acquisition, Gas
Natural plans a Œ3.5 billion capital
increase, which is scheduled for
shareholder approval in an extraor-
dinary meeting on March 10. The
company doesn’t plan to boost the
size of the capital increase to fi-
nance the purchase of Fenosa, Mr.
Villaseca said.

Gas Natural’s biggest sharehold-
ers Repsol SA and savings bank La
Caixa have already said they will
participate in the capital increase,
while GDF Suez SA, which holds
8.8% in Gas Natural, Monday said it
hasn’t decided yet whether it will
subscribe to the increase. Repsol
holds 31% in Gas Natural, while La
Caixa has 37%.

 Mr. Villaseca said 10 energy com-
panies have already shown interest
in possible divestments that Gas
Natural may undertake in the
course of the Union Fenosa pur-
chase.

To compensate shareholders for
possible losses in the value of the
company’s share price due to the
likely dilutive nature of the capital
increase, Gas Natural could propose
an extraordinary dividend for share-
holders, Mr. Villaseca added.
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By Rick Carew in Hong Kong
and Shai Oster and Chuin-Wei
Yap in Beijing

By Jan Hromadko

E.ON AG of Germany said Tues-
day it will book Œ3.3 billion ($4.3 bil-
lion) in impairment charges for
parts of its business because of
weakened trading conditions, but
added that 2008 results won’t be af-
fected.

The Düsseldorf company
pledged to step up its efforts to im-
prove costs and efficiency to help
achieve its growth targets despite
the global recession.

E.ON said the impairment
charges reflect weakened market
conditions for its U.S., Italian, Span-
ish and French operations. They
will be cash-neutral so that 2008 ad-
justed net profit and adjusted earn-
ings before interest and taxes will
rise in line with its forecasts, the
company added.

About Œ1.5 billion of the impair-
ment charges are related to the com-
pany’s U.S. Midwest business,
where a 0.7% increase in the cost of
capital will trigger about Œ1 billion
in write-downs, said Chief Execu-
tive Wulf Bernotat. A further Œ300
million are the result of weakened
prospects for longer-term power
and gas-demand growth, he said.

An additional Œ1.8 billion in im-
pairment charges are mainly re-
lated to an increase in Italy’s corpo-
rate tax and a “gloomier” outlook
for the country’s energy market

amid regulatory intervention in
wholesale markets, Mr. Bernotat
said. The tax increase prompted
about Œ500 million in write-downs,
while charges of as much as Œ700
million relate to the regulatory
changes, he said.

Analysts said that while the
charges on the European assets had
been expected in light of worsened
market conditions, the charges for
E.ON’s U.S. business came as a sur-
prise.

“This is particularly disappoint-
ing given that most of E.ON’s U.S.
business is regulated,” said Sal. Op-
penheim analyst Matthias Heck.

E.ON said it intends to generate
Œ1.5 billion in savings and efficiency
improvements until 2011 to ensure
it can still achieve its growth tar-
gets in the weakened market envi-
ronment.

Based on preliminary figures,
E.ON said it expects 2008 adjusted
earnings before interest and taxes
to rise by 7% to 8% from a year ear-
lier. Net profit should see similar
growth, in line with the company’s
previous forecast of a 5% to 10% in-
crease, E.ON said. The company will
report 2008 results March 10.

E.ON said it plans to propose a
dividend payment for 2008 of Œ1.50
per share, representing a 9.5% rise
from 2007, but just below the lower
end of its targeted range for a 10%
to 20% annual dividend increase.
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U.K.’s bank bailout could rescue REITs, too
Loan-loss insurance
would limit fire sales;
breaching covenants

By Anita Likus

LONDON—The U.K.’s plan for
bailing out banks may relieve some
of the pressure on the country’s real-
estate investment trusts.

REITs are facing unpleasant
choices to deal with plummeting
property values, which are threat-
ening to put them in violation of
bank covenants. To restore their
loan-to-value ratios to approved
levels, they must either renegoti-
ate loans, sell property at fire-sale
prices or pursue rights issues at a
time when their stock prices are at
low levels.

So far most have chosen asset
sales. But REITs mightn’t have to
take either step under the govern-
ment’s Asset Protection Scheme,
the centerpiece of the U.K.’s latest
bank bailout plan.

Under the plan, which hasn’t
been finalized, the government
would offer banks insurance against
future losses on loans tied to com-
mercial and residential property

currently on their balance sheets.
If loans made to REITs are in-

cluded in the plan, real-estate ex-
perts believe banks would be more
flexible with the companies that
need to refinance debt or are out of
compliance with covenants.

That would make it possible for
theREITsto “avoidsome ofthe rights
issues, which are now being talked
about and which will overhang the
market,” says Tony Edgley, interna-
tional director at real-estate services
company Jones Lang LaSalle.

So far, the government hasn’t
said whether the toxic debt insur-
ance would apply to loans made to
REITs. More detail is expected at
the end of the month.

But the industry is optimistic.
“The scheme appears to be being
applied universally so the govern-
ment is unlikely to make an excep-
tion for commercial property,”
Mr. Edgley says.

European REITs have been in a
tight spot with new financing diffi-
cult to obtain and tenant defaults be-
coming more common, according to
credit-rating firm Fitch Ratings.

“Tenant defaults and nonre-
newal of leases, which may exceed
levels seen in the last major down-
turn of the early 1990s, are likely to
negatively impact reported income

and interest cover over the course of
2009 and 2010,” says Julian Crush,
senior director at Fitch’s EMEA Con-
struction and Property team.

Falling occupancy and rents are
resulting in lower property values
and that is triggering problems with
lender covenants. Most lenders re-
quire that loans be worth no more
than 60% to 65% of a property’s
value. If the value falls to below that
amount, lenders often require bor-
rowers to put in more capital.

J.P. Morgan analyst Harm Meijer
in January estimated that Liberty

International PLC needs £1.25 bil-
lion ($1.86 billion) of fresh equity to
reduce its financial leverage into
the comfort zone of 50%. If it takes
no action, Liberty’s financial lever-
age would be 72.2%, he said.

But coming up with more capital
is tricky these days. New debt is pro-
hibitively expensive given the tight
credit conditions. If lenders agree to
reset covenants, or renegotiate
debt, they are likely to demand a
higher price and changes to other
terms of the financing.

During the past year, many REITs

have chosen asset sales. But prices
have been much lower than they
would have commanded 18 months
ago. On average, commercial-prop-
erty values fell 35.6% between June
2007 and December 2008, accord-
ing to commercial-real-estate ad-
viser Cushman & Wakefield.

Land Securities PLC, the U.K.’s
largestREITsoldmorethan £2billion
ofassetssinceApril2007andalsodis-
posed of its outsourcing unit Trillium
for £750 million, generating a loss of
£340 million. British Land Co., the
second-largest U.K. REIT, recorded
gross sales since the beginning of
April 2007 of almost £4 billion.

REITs are likely to continue sell-
ingassetsand could stillneed to raise
cashthroughother means.Bothcom-
panies declined to comment.

The government’s Asset Protec-
tion Scheme would be attractive to
banks because it would enable
them to avoid foreclosing on loans
and taking the resulting write-
downs.

“Through the Asset Protection
Scheme, banks, which hold REITs’
loans, can insure themselves
against future losses made on com-
mercial and residential property as-
sets already on their balance
sheets,” says Victoria Redwood,
economist at Capital Economics.

THE PROPERTY REPORT

Debt loads
Equity needed to reduce the ratio of loans to asset value in Britain’s largest 
property companies

Source: J.P. Morgan January Estimates 

Equity needed,
in billions of pounds

Financial leverage
without action

Target
LTV Company

British Land 69.9% 50%

Liberty International 72.2% 50%

Land Securities 56.9% 50%

Segro 59.5% 50%

Brixton 63.2% 50%

Hammerson  57.1% 50% Not applicable

£1.40

1.25

0.65

0.35

0.17
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Vodka aims for high end
Patrón product comes
as sales are slowing
for premium liquor

CORPORATE NEWS

By David Kesmodel

A recession may not seem the op-
timum time to launch a high-end
vodka. But Patrón Spirits Co. is in-
troducing its new Ultimat brand de-
spite a downturn in the U.S. pre-
mium-liquor market.

At $40 a bottle, Ultimat costs
more than the two leading contend-
ers in high-end vodka, Grey Goose
(about $30) and Ketel One ($23).
And sales of both these competitors
have been slipping.

Patrón thinks it has history on its
side. About 20 years ago, the closely

held company almost single-hand-
edly elevated the image of tequila in
the U.S. with the launch of its costly
flagship beverage, Patrón Silver.
But creating a hit in the high-end-
vodka market could be a tall order.

“They have as good a track record
as anybody to be doing this, but it is a
very tough time to be doing it,” said
Richard Hurst, a senior vice presi-
dent at market-research firm Nielsen
Co. who tracks the alcohol industry.

Patrón has been gradually intro-
ducing Ultimat in a handful of cities
and plans to sell it throughout the
U.S. this summer. Ultimat is hitting
bars and stores as consumers are
drinking more at home, rather than
at bars and nightclubs, according to
analysts and industry executives.
That could prove a hurdle to Ulti-
mat, since liquor brands often are
launched with promotions in bars.

Sales of Bacardi Ltd.’s Grey Goose
at U.S. food stores and drugstores fell
0.3% in the 52-week period ended Jan.
4, compared with a 19.4% increase in a
nearly identical period a year earlier,
according to market-research firm In-
formation Resources Inc.

Sales of Ketel One, controlled by a
family ofDutch origin, fell 5.5% in the
most recent period, after rising 4.4%
in the year-earlier period. (The sales
data exclude Wal-Mart Stores Inc.)

In response to the downturn, Bac-
ardi said it is increasing spending on
advertising and promotion for Grey
Goose, though it declines to disclose
anynumbers.DiageoPLC,whichhan-
dles distribution of Ketel One, plans
tomaintainsimilarlevelsofadspend-
ing as last year, a spokeswoman said.

Ed Brown, Patrón Spirits’s chief
executive, delayed plans to intro-
duce Ultimat nationally last year

when the economy soured, instead
rolling it out in select markets such
as New York and Los Angeles. “I felt
maybe in certain markets it
wouldn’t be the most prudent thing
to do,” he said in an interview at the
company’s Las Vegas headquarters.

Mr. Brown thinks Ultimat, sold in
750-milliliter cobalt-blue crystal
bottles, can be distinguished from
other high-end vodkas through mar-
keting and the product’s unusual in-
gredients. Although vodkas are neu-
tral in taste, Ultimat, produced in Po-
land, is purportedly the only one dis-
tilled from a mixture of potatoes,
wheat and rye.

“I really believe that certain com-
panies are really good at certain
things, and we’re very good at ultra-
premium spirits,” Mr. Brown said.

John Paul DeJoria, the billion-
aire who co-founded both Patrón
and hair-products concern John
Paul Mitchell Systems, said he isn’t
worried about the launch’s timing.

“We have found that, in tough
times, people like to treat them-
selves,” said Mr. DeJoria, majority
owner of Patrón Spirits’ parent,
Patrón Spirits International AG.

Sales of alcoholic products over-
all have held up better than those of
many others during the recession.
However, the industry’s growth has
slowed, and there is increasing evi-
dence consumers are trading down
to cheaper brands or buying beer
rather than cocktails to save money.

Sales of distilled spirits rose 1%
in dollar terms in the 13 weeks
ended Jan. 10, down from a rise of
4.2% in the year-earlier period, ac-
cording to Nielsen. The figures re-
flect sales at U.S. food, drug and li-
quor stores but don’t include sales
at Wal-Mart, which doesn’t share
data with Nielsen. Patrón Spirits
had another year of strong growth
in 2008, though its growth rate
cooled from historical double-digit
percentage gains. It sold 1.725 mil-
lion nine-liter cases of tequila prod-
ucts, according to preliminary fig-
ures, up 8% from 1.6 million a year
earlier. The company, which de-
clines to disclose revenue, also said
it sold a minority stake to a unit of
closely held liquor giant Bacardi.

Being private gives Patrón an ad-
vantage in launching brands, Mr.
Brown said, because it doesn’t have
to meet shareholder expectations.

“We can spend tremendous
amounts of money toward consumer
awareness and building the prod-
ucts,” said Mr. Brown, 46 years old.

The company said its ad spend-
ing rose to $30 million last year
from $25 million in 2007.

Mr. Brown said he spent years look-
ing into creating a vodka from scratch
before deciding to purchase the glo-
bal distribution rights to Ultimat from
Adamba Imports International Inc. in
2007. The brand was little-known by
consumers because it had limited dis-
tribution under Adamba, a Brooklyn,
N.Y., food and liquor vendor.Mr.
Brown upgraded the bottle’s label
and lowered the price to $40 from
$50, which he felt was too high to at-
tract a large audience. Still, at $40,
he said, the company is trying to es-
tablish a new price category in
vodka, which is a much larger mar-
ket than tequila.

*Each case consists of nine 1-liter bottles

Source: the company

High spirits
Patrón Spirits’ 
Tequila sales, in 
millions of cases*
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Patrón's vodka is hitting the market at a 
time when consumers are drinking more 

at home and less at bars and clubs.
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American songwriters take on the crisis
Sites help showcase
anthems of hard luck;
big payday unlikely

By Robert Tomsho

M
ICHAEL Adams
doesn’t claim to be the
equaloffamedDepres-
sion-era songwriters
like Woody Guthrie.

Still, the 39-year-old from Tucson,
Ariz., aims to leave his musical mark
on the current economic crisis.

Editor of the nutrition-oriented
Web site naturalnews.com, Mr. Ad-
ams says his personal outrage
about all the U.S. federal funds be-
ing shoveled to crippled
corporations prompted
him to write a hip-hop
song called “I Want My
Bailout Money.” Since he
posted it on YouTube in
January, more than
85,000 people have lis-
tened to his lyrics, which
include:

I want my bailout
money

Keep the con coming
Sweet green cash just

dripping with honey
Mr. Adams is one of a growing

number of tunesmiths trying to set
the nation’s economic woes to song.
So far, contemporary bards haven’t
come up with anything as big as E.Y.
Harburg’s lyrics for “Brother, Can
You Spare a Dime?” That dolorous
1932 hit became the unofficial an-
them of the Depression:

Once I built a railroad,
made it run,
made it race against time.
Once I built a railroad;
now it’s done.
Brother, can you spare a dime?
But online sites are brimming

with their efforts.
Lyricist Marcy Shaffer offers

musical parodies such as “Bearish”
(sung to the tune of the Associa-
tion’s 1966 classic hit “Cherish”) at
versusplus.com, a Los Angeles
Web site she runs with her hus-
band. On his own site, singer Roy
Zimmerman, in Marin County, Ca-
lif., describes his compositions as
“funny songs about ignorance, war
and greed.” His recent composi-
tions include “Buddy, Can You
Spare a Trillion Dollars?”

Such melodic sarcasm is a far
cry from the cheery love and nov-
elty songs that dominated popular
music during the hard times of the
1930s. The Depression spawned its
share of sharp-edged blues and
union-organizing songs, but most
got little play on the radio at the
time. Although folk legend Woody
Guthrie composed the likes of “I
Ain’t Got No Home,” during the
era, his work didn’t gain broad pop-
ularity until the 1940s.

Rich man took my home and
drove me from my door

And I ain’t got no home in this

world anymore.
Depression-weary listeners

couldn’t seem to get enough of es-
capist broadcast fare like “We’re in
the Money,” “Life Is Just a Bowl of
Cherries,” and “Lazybones.” At the
time, “very, very few topical songs
made it anywhere,” says William H.
Young, co-author of a book about
Depression-era music. “If you are
out of a job, you don’t want to be re-
minded you are out of a job.”

The current crisis has yet to pro-
duce a chart topper. “The Reces-
sion,” a CD by Young Jeezy, an At-
lanta purveyor of “gangsta” rap,
made it to No. 1 on the Billboard
magazine chart in September, but,
despite what the title would seem
to indicate, its songs have little to
do with the economy, at least the

one Wall Street investors
track.

Among other well-
known recording artists,
guitarist Neil Young re-
cently posted an online
video featuring a down-
turn-related song called
“Fork in the Road.” Sam-
ple lyric:

There’s a bailout com-
ing, but it’s not for you.

It’s for all those creeps
hiding what they do.

So far, about 72,000 people
have given it a listen on YouTube.
Only about 650 have tuned in to gui-
tarist Reggie Miles’s recession-re-
lated posting on the same site, but
he doesn’t feel ignored.

A longtime busker who plays
most days at Seattle’s Pike Place
Market, Mr. Miles says he has
never had the money to buy stocks
and bonds and that his only retire-
ment plan is to stay healthy
enough to keep playing until he
drops dead.

The 54-year-old was inspired to
write about Wall Street’s current
troubles one day last October after
watching TV coverage of a particu-
larly bad day in the market. Mr.
Miles hopes the resulting song,

“Wall Street Bail Out Blues,” will
help listeners vent their feelings.

Mr. Miles certainly does in the
second of the song’s 14, sometimes
caustic verses:

Wall Street millionaires
Vultures comin’ home to roost
They want more corporate wel-

fare
To pad their golden parachutes
New York guitarist and aspiring

actor Kevin Rockower used a gentler
hand when he wrote his song about
Bernard Madoff. “I’m hoping eventu-
ally that I’ll find my niche, and maybe
writing political songs is it,” says Mr.
Rockower, 29, whose sweetly sung
ode includes a wordplay on the al-
leged swindler’s last name:

Mr. Santa, help me if you can,
sir

I’ve nothing left in my portfolio
For Christmas can I have my

Christmas bonus
Cause good old Bernie Madoff

with my dough
Talya Lieberman, 24, who is

pursuing a master’s degree in clas-
sical trumpet performance at the

University of North Carolina
School of the Arts in Winston-Sa-
lem, and her boyfriend, guitarist
Pavle Jefferson, 29, posted “Fan-
nie Mae Eat Freddie Mac and
Cheese,” their absurdist take on
the times, on YouTube in Novem-
ber. The two hope that their collab-
oration might provide an opening
to a career in entertainment.

Veteran folk singer Tom Paxton,
71, who has lived through a down-
turn or two, thinks such paydays are
unlikely. Through the years, he has
written topical songs about every-
one from Alaska Gov. Sarah Palin to
the late evangelist Jerry Falwell. He
calls them his “short shelf life”
songs because their subjects gener-
ally quickly fade from view and
none have ever made him much
money. “These are pro bono,” he
says. “Now and then, somebody
records one of them, and I get a roy-
alty check, but I certainly don’t
count on it.”

Such numbers often prove to be
good icebreakers with live audi-
ences, and they give Mr. Paxton a

chance to get things off his chest.
With that in mind, he recently over-
hauled a song he wrote after the
federal government’s 1979 bailout
of Chrysler Corp.:

I am changing my name to Fan-
nie Mae;

I am changing it to AIG.
On this bail-out I am betting;
Just a piece of what they’re get-

ting,
Would be perfectly acceptable

to me.
I am changing my name to Fred-

die Mac;
I am leaving for that great receiv-

ing line.
I’ll be waiting when they hand

out
Seven hundred million grand

out—
That’s when I’ll get mine.

IBM proceeds with
‘cloud’ computing
WSJ.com/Tech

By Cari Tuna

In the cafeteria of a small factory
in Caldwell, Ohio, nine graveyard-
shift workers gather before dawn to
hear some job-hunting realities.

“You’re going to have to do stuff
that you’ve never done before,”
counselor Dick Gaither tells the
group, clad mostly in denim shirts,
baseball caps and work boots. “The
world’s done changed on you.”

The plant, which makes engine
bearings and other parts, will close
at the end of the year, idling about
140 hourly and 40 salaried employ-
ees. Managers say the facility is los-
ing money, so its machines—and the
jobs associated with them—will be
moved to more cost-effective facto-
ries in Mexico, Iowa and nearby Mc-

Connelsville, Ohio.
Enter Mr. Gaither, a 62-year-old

veteran and former life-skills coach
for the mentally disabled. In 1983,
he founded Job Search Training
Systems Inc., now based in Frank-
lin, Ind., to help dislocated workers
find jobs.

With his long, gray ponytail and
Harley-Davidson screensaver—dis-
played proudly on a projector
screen—Mr. Gaither does not seem
like a traditional outplacement coun-
selor. He peppers his seminars with
stories, jokes and profanity—hoping
to rouse workers who he says often re-
sist help from human-resource man-
agers and government agencies.

“If I smell you before I see you,
the interview’s over,” he says, to
chuckles. Job hunting once meant

“applications, résumés and a
prayer,” he adds. “That is an unsuc-
cessful approach.”

Hands rise when Mr. Gaither
asks if the workers would take any
job. “Will you do hemorrhoid opera-
tions on a bullfrog?” he fires back.
“No? Then you won’t do anything.”

Most employees began working
here decades ago (average tenure is
24 years), long before Mahle Engine
Components USA Inc., a unit of Ger-
many’s Mahle Group, bought the fac-
tory in 2007. Some have never
worked anywhere else. Now, they
must seek work amid the toughest
recession in a generation: U.S. manu-
facturers eliminated 791,000 jobs
last year.

The workers will receive sever-
Please turn to page 30

Hard truths for dislocated factory workers

How Sunday brunch as a religious
experience at a Thai Buddhist temple is
disturbing Berkeley’s karma. Page 30

U.K.’s bank bailout
could also rescue
REITs. Page 28

Michael Adams

WSJ.com

Dick Gaither uses humor and tough
talk to help dislocated workers.

Marcy Shaffer, left, and Reggie Miles are among the tunesmiths who have tried to set the U.S.’s economic woes to song.

Online today
Hear some of the tunes inspired
by the current economic crisis,

at WSJ.com/US
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Elan turns in a net profit,
driven by sales of MS drug

Sohu.com Inc.

Sohu.com Inc.’s fourth-quarter
profit more than tripled as the Chi-
nese Internet-media company’s ad-
vertising revenue jumped. The com-
pany said it expected solid advertis-
ing revenue in the first quarter de-
spite the economic slump. Sohu.com
on Monday reported net income was
$56.6 million, or $1.45 a share, up
from $15.1 million, or 39 cents a
share, a year earlier. Revenue
jumped 86% to $121.6 million. Ad rev-
enue climbed 38% to $46.6 million.
Online-gaming revenue more than
doubled to $58.4 million, driven by
multiplayer game Tian Long Ba Bu,
which generated $53.5 million in rev-
enue. Sohu.com said it expects first-
quarter earnings excluding items of
$1.05 to $1.10 a share on revenue of
$111.5 million to $115.5 million.

FedEx cuts 900 workers
as downturn slows freight
Package shipper cites
economic challenges
for latest pullback

GLOBAL BUSINESS BRIEFS

Singapore Airlines Ltd.

Singapore Airlines Ltd. said its
fiscal-third-quarter net profit fell
43% amid fuel-hedging losses, shrink-
ing demand for travel and unfavor-
able foreign-currency movements.
Net profit for the three months
ended Dec. 31 totaled 337 million Sin-
gapore dollars (US$225.6 million),
down from S$590 million a year ear-
lier. “Demand for air transportation
will remain weak for much of 2009,”
the airline said. Revenue declined
2.6% to S$4.16 billion. Singapore Air-
lines said it booked an oil-hedging
loss of S$341 million for the quarter.
And unless the price of oil climbs,
more such hedging losses lie ahead:
For the current quarter, the com-

pany said it has hedged 44% of its
fuel requirements at US$131 a barrel.
Jet fuel is currently trading around
US$55 a barrel. Overall fuel costs
rose to S$1.66 billion from S$1.33 bil-
lion in the third quarter. Operating
profit dropped 47% to S$357 million.

FedEx’s most recent job cuts come on top of earlier cost-cutting moves such as
salary and bonus cuts and suspension of its 401(k) match.

CORPORATE NEWS

Deutsche Lufthansa AG

Deutsche Lufthansa AG flew
6.7% fewer passengers last month,
and its cargo level plunged as the glo-
bal recession curbed demand. The
Cologne, Germany, company said
traffic at its Lufthansa and Swiss air-
lines declined to 4.7 million passen-
gers. The company’s passenger load
factor—a measure of how full an air-
line’s planes are—declined by 2.2
percentage points to 74.3%. Passen-
ger levels fell in all regions. Europe
led the way with an 8% drop to 3.6
million passengers, while the Mid-
dle Eastern and African market
fared the best with a 0.1% decline to
250,000 passengers. Lufthansa said
it cut passenger capacity 1.4% com-
panywide. At the Lufthansa brand
alone, capacity fell 3.2%. Lufthansa’s
cargo tonnage fell 26% to 96,000
metric tons. Its cargo load factor de-
clined 13 percentage points to 53%.
The division recently said it was cut-
ting capacity by 10%.

Accor SA

Paris-based hotel-and-vouchers
company Accor SA and MasterCard
Inc.’s MasterCard Europe said Tues-
day they are teaming up to boost the
use of electronic payments in the
prepaid-voucher market. Accor,
whose revenue from prepaid ser-
vices rose 11% to Œ978 million
($1.27 billion) in 2008, will own 67%
of the new company, PrePay Solu-
tions. MasterCard Europe will hold
the remaining 33%. The companies
said they estimate the European pre-
paid market will reach Œ130 billion
in revenue by 2015. “With our part-
ners we think we can target 5% of
the market, so that means an issu-
ing volume in 2015 between Œ6 bil-
lion and Œ7 billion,” Accor Chief Ex-
ecutive Gilles Pélisson said on
French radio station BFM shortly af-
ter the statement.

Austrian Airlines AG

The supervisory board of Aus-
trian Airlines AG has formally ap-
pointed two new co-chief executives
from its own ranks after the resigna-
tion of Alfred Ötsch last week. Peter
Malanik and Andreas Bierwirth,
who, together with Mr. Ötsch, made
up the carrier’s three-man manage-
ment board, now face a fierce battle
to keep the airline afloat until it can
be handed over to its future owner,
Deutsche Lufthansa AG. Lufthansa
has signed a deal for the Austrian
state’s 41.6% stake in the carrier and
has said it will offer Œ4.49 ($5.84) for
the remaining shares. The closing of
the deal still hinges on an antitrust
clearing and European Union ap-
proval of a Œ500 million debt-relief
payment by the Austrian state. The
primary task of the new CEOs will be
the implementation of cost cuts that
aim to save Œ225 million in 2009 and
have been termed a prerequisite to
securing the unprofitable airline’s
solvency in the short term.

Grupo Ferrovial SA

Passenger traffic at major British
airports fell 6.3% in January from a
year earlier, said airport owner BAA
Ltd., a unit of Spain’s Grupo Fer-
rovial SA. BAA, owner of London’s
Heathrow, Gatwick and Stansted air-
ports, said the decrease followed
year-on-year drops of 8.9% in Novem-
ber and 6.9% in December. Total pas-
senger traffic was at 9.4 million peo-
ple in January, said BAA, which also
owns airports in Glasgow, Aberdeen
and Edinburgh in Scotland, and the
English city of Southampton. British
domestic traffic was down 12% last
month, North Atlantic traffic fell 5%,
scheduled European traffic was
down 6% and other international traf-
fic dropped 1.9%, BAA said. Among
the London airports, Heathrow’s traf-
fic was down 2.1%, Gatwick’s dropped
11%, Stansted’s was 11% lower.

—Compiled from staff
and wire service reports.

Deutsche Post AG

Postal operator Deutsche Post
AG has won its bid to overturn Euro-
pean Union approval for a state sub-
sidy granted to its Belgian competi-
tor, which was given without seek-
ing the views of competitors. In a rul-
ing Tuesday, the Court of First In-
stance, Europe’s second-highest
court, annulled a decision by the Eu-
ropean Commission, the EU’s execu-
tive branch, which had approved a
capital injection of Œ287.5 million
($374.1 million) for Belgian postal
operator La Poste. The assessment
of whether the aid was compatible
with EU rules “presented serious dif-
ficulties requiring the initiation of
the detailed investigation proce-
dure which would have permitted
Deutsche Post and DHL Interna-
tional to give their views on the
case,” the court said.

A
ss

oc
ia

te
d 

Pr
es

s

By Quentin Fottrell

DUBLIN—Elan Corp. swung to a
fourth-quarter net profit, helped by
revenue from its multiple-sclerosis
treatment Tysabri, cost cutting and
a tax benefit, and said that it is lean-
ing toward selling a minority stake
in itself to raise cash.

Elan in January said it hired
Citigroup to advise it on how to
raise more money and gain better
commercial infrastructure to mar-
ket its drugs. At the time, Elan said
the review could result in the sale
of part or all of the company, a
merger or an alliance with another
drug maker.

Chief Executive Kelly Martin
told investors in a conference call
Tuesday that Elan’s “preferred out-
come” is to sell a minority stake to
a drug company large enough to
help Elan boost global sales of its
drugs. But Elan officials said all op-
tions are still being considered,
and that Citigroup would present
its recommendations to Elan’s
board in 10 weeks.

Asked in a separate conference
call with journalists whether Elan
is considering selling its commer-
cial rights to Tysabri as a way to
raise cash, Chief Financial Officer
Shane Cooke said: “Everything is
on the table.” Elan markets Tysa-
bri in partnership with Biogen
Idec Inc. and divides the sales.

Some shareholders in Elan are
opposed to the company selling
any assets or equity, and have pub-
licly called for changes in Elan’s
board and management. They ar-
gue that the company has botched
the marketing of Tysabri and de-
velopment of important new
drugs, and wasted company
money on private jets and unneces-
sary office space.

The Ireland-based drug maker
posted fourth-quarter net profit of
$169.5 million, driven by $236.6
million in deferred tax assets. It re-
ported a net loss of $83.5 million
for the year-earlier period.

Quarterly basic net income per
share was 36 cents, compared with
a loss per share of 18 cents a year
earlier. For the full year, the com-
pany posted a basic loss per share
of 15 cents, compared with 86
cents in 2007.

Revenue rose 32% to $1 billion
in 2008, helped by increased sales
of Tysabri and contract manufac-
turing revenue. Revenue jumped
24% to $270 million in the fourth
quarter alone. World-wide sales of
Tysabri for the latest quarter of
$218 million were below most ana-
lyst forecasts, with Elan’s portion
of revenue—$152.2 million—com-
ing in behind an analyst forecast of
$185 million.
 —Jeanne Whalen in London

contributed to this article.

By Bob Sechler

And Alex Roth

FedEx Corp. has cut about 900
jobs at its FedEx Freight unit, the lat-
est fallout from the downturn fac-
ing the freight sector.

The 900 positions represent
about 2.5% of the roughly 35,000
employees who work in the freight
division of the Memphis, Tenn.,
company. In publicly announcing
the cuts Monday, the company
cited “unprecedented economic
challenges” in its less-than-truck-
load division. This division typi-
cally delivers larger parcels—aver-
aging roughly 1,000 pounds—us-

ing a series of hubs around the U.S.
to consolidate loads from multiple
customers.

FedEx said some employees will
be offered other jobs. The job reduc-
tions are on top of a series of previous
cost-cutting moves, including cuts at
FedEx Freight and FedEx Office. In De-
cember, FedEx—the world’s second-
largest package shipper—also an-
nounced it was cutting salaries and
bonuses and suspending its retire-
ment-account 401(k) match.

“The overall less-than-truckload
industry faces unprecedented eco-
nomic challenges,” FedEx spokes-
man Maury Lane said. Mr. Lane said
the cuts will help FedEx Freight “bet-
ter align with business levels.”

Several FedEx rivals—including
YRC Worldwide Inc., Con-Way Inc.
and Arkansas Best Corp.—posted
fourth-quarter losses. United Par-
cel Service’s less-than-truckload
shipments fell 8.2% in the quarter.

L’Oréal SA

Cosmetics company halts
its shipments to L’Etoile

French cosmetics company
L’Oréal SA said Tuesday that it has
stopped shipment of products, such
as Lancôme skin cream, to Russian
retailer L’Etoile because the retailer
is late on its payments. The move
could affect sales growth in one of
L’Oréal’s most important emerging
markets, especially as the more ma-
ture markets of Europe and the U.S.
are suffering because of the eco-
nomic downturn. Analysts estimate
that Russia accounts for between
3% and 4% of L’Oréal’s global sales.
A spokesman for L’Oréal said in a
telephone interview that the French
company had stopped supplying
L’Etoile since the end of 2008, but
that the Russian retailer hadn’t yet
run out of products. The spokesman
said L’Oréal is trying to negotiate a
deal with L’Etoile.

Neptune Orient Lines Ltd.

Neptune Orient Lines Ltd. of Sin-
gapore fell into the red in the fourth
quarter, posting the company’s first
loss in six years as the container-
shipping industry faces its worst
downturn to date. NOL reported a
net loss of $149 million, compared
with a net profit of $196 million a
year earlier. Revenue fell 6% to
$2.29 billion. “The severity of the
collapse in global trade over recent
months is without precedent. Since
late September 2008, we have seen
a consistent, week-by-week drop in
shipment levels across nearly all
trade routes,” said NOL Chief Execu-
tive Ronald Widdows. The company
also warned that it expects to report
a loss in 2009 and that the industry
downturn is likely to extend
throughout the year.

Tata Consultancy Services

Tata Consultancy Services Ltd.
of India and Cisco Systems Inc. of
the U.S. said the companies entered
into a strategic alliance to develop
and deliver information-technology
services. The alliance will initially
focus on India and the mutual cli-
ents of the companies in the U.S.
and the U.K. Though the initial focus
will be on India, the companies hope
to eventually tap the growing global
markets for so-called virtualized
data centers that allow users to con-
nect any device to a network and
share data, voice and video for small
and midsize businesses, executives
said. The alliance will help clients
build or evolve data centers using
Cisco’s network as a platform, the
companies said in a joint statement.

Tele2 AB

Swedish telecommunications op-
erator Tele2 AB swung to a fourth-
quarter net profit on stronger mar-
gins but said it was difficult to give a
clear outlook for 2009. The com-
pany posted a net profit of 896 mil-
lion Swedish kronor ($111.4 million)
compared with a 31 million kronor
net loss a year earlier, when 328 mil-
lion kronor in charges weighed on
the bottom line. Sales rose 7.4% to
10.31 billion kronor from 9.60 billion
kronor. Tele2’s margin on earnings
before interest, tax, depreciation
and amortization increased to 21%
from 15%, helped by a higher contri-
bution from mobile services on in-
frastructure. Tele2 said the eco-
nomic recession hasn’t yet affected
its business but warned it was diffi-
cult to approximate the impact of
the global downturn.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 34.80 $24.56 –1.33 –5.14%
Alcoa AA 43.20 7.65 –0.85 –10.00%
AmExpress AXP 23.40 15.97 –1.78 –10.03%
BankAm BAC 579.70 5.56 –1.33 –19.30%
Boeing BA 9.40 40.21 –2.59 –6.05%
Caterpillar CAT 15.70 30.92 –1.80 –5.50%
Chevron CVX 18.60 71.12 –3.30 –4.43%
Citigroup C 283.10 3.35 –0.60 –15.19%
CocaCola KO 17.40 40.67 –1.64 –3.88%
Disney DIS 21.30 18.76 –0.68 –3.50%
DuPont DD 12.60 23.67 –1.17 –4.71%
ExxonMobil XOM 40.20 76.14 –3.34 –4.20%
GenElec GE 181.90 11.62 –1.02 –8.07%
GenMotor GM 8.00 2.70 –0.13 –4.59%
HewlettPk HPQ 16.10 35.21 –1.12 –3.08%
HomeDpt HD 21.60 22.21 –0.88 –3.81%
Intel INTC 79.50 14.08 –0.83 –5.57%
IBM IBM 11.90 93.27 –3.55 –3.67%
JPMorgChas JPM 85.10 24.62 –2.66 –9.75%
JohnsJohns JNJ 15.30 56.73 –1.77 –3.03%
KftFoods KFT 13.10 24.98 –0.90 –3.48%
McDonalds MCD 11.80 57.28 –1.74 –2.95%
Merck MRK 12.50 29.01 –1.64 –5.35%
Microsoft MSFT 82.60 18.80 –0.64 –3.29%
Pfizer PFE 67.10 14.07 –0.64 –4.35%
ProctGamb PG 20.50 51.45 –1.49 –2.81%
3M MMM 6.30 51.08 –3.03 –5.60%
UnitedTech UTX 7.20 47.06 –2.56 –5.16%
Verizon VZ 19.20 30.00 –1.39 –4.43%
WalMart WMT 23.90 47.72 –1.56 –3.17%

Dow Jones Industrial Average P/E: 19
LAST: 7888.88 t 381.99, or 4.62%

YEAR TO DATE: t 887.51, or 10.1%

OVER 52 WEEKS t 4,484.53, or 36.2%

 Note: Price-to-earnings ratios are for trailing 12 months
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Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Fiat "1,232" –140 –334 345 Bawag P.S.K 202 ... 1 8

Hammerson  785 –132 –175 –128 Nuon NV 95 1 4 –5

TUI AG "1,392" –100 –235 436 Vattenfall AB 75 2 –1 8

Seat Pagine Gialle  "1,636" –98 –219 378 Bco Bilbao Vizcaya Argentaria  122 2 13 48

Gecina "1,107" –81 –264 –194 Intesa Sanpaolo  111 2 ... 22

Rhodia "1,465" –52 –304 347 Eircom 257 3 –9 9

Kingfisher  321 –44 –85 –120 Gov & Co Bk Irlnd 334 4 –11 55

ISS Glob  886 –42 –57 120 FCE Bk  1052 5 –31 41

AB Volvo 430 –40 –12 –60 Smurfit Kappa Fdg  962 8 –16 159

Contl AG 962 –39 –100 –95 Man Gp  913 13 –9 21

Source: Markit Group

Dow Jones Stoxx 50: Tuesday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

UBS Switzerland Banks $34.6 13.63 5.66% –62.6% –77.8%

GlaxoSmithKline U.K. Pharmaceuticals 105.0 12.51 1.38 11.7 –15.9

Astrazeneca U.K. Pharmaceuticals 55.8 26.13 1.01 33.7 –0.1

Nestle Switzerland Food Products 127.8 38.50 0.52 –18.9 1.7

Novartis Switzerland Pharmaceuticals 112.6 49.18 0.12 –10.3 –31.2

ArcelorMittal Luxembourg Iron & Steel $37.7 19.95 –9.71% –59.4 ...

ING Groep Netherlands Life Insurance 16.9 6.25 –7.20 –70.1 –79.7

Daimler Germany Automobiles 30.2 24.00 –6.78 –54.7 –51.9

Soc. Generale France Banks 21.1 27.90 –6.67 –61.3 –73.9

Allianz SE Germany Full Line Insurance 39.7 67.31 –6.25 –41.7 –49.3

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

UniCredit 24.6 1.42 ... –70.8% –75.5%
Italy (Banks)
Credit Suisse Grp 31.7 30.88 ... –46.3 –60.2
Switzerland (Banks)
Rio Tinto 28.1 19.03 –0.89% –65.5 –31.1
U.K. (General Mining)
Tesco 41.8 3.63 –1.01 –10.7 11.5
U.K. (Food Retailers & Wholesalers)
Roche Hldg Pt. Ct. 89.5 147.00 –1.08 –23.8 –23.8
Switzerland (Pharmaceuticals)
Bayer 43.1 43.20 –1.37 –24.8 23.8
Germany (Specialty Chemicals)
France Telecom 61.8 18.13 –1.47 –26.5 –5.4
France (Fixed Line Telecoms)
Sanofi-Aventis 75.3 43.95 –1.63 –16.3 –41.1
France (Pharmaceuticals)
BP 152.7 5.03 –1.66 –10.7 –21.8
U.K. (Integrated Oil & Gas)
Intesa Sanpaolo 37.5 2.43 –1.72 –46.6 –49.2
Italy (Banks)
GDF Suez 83.1 29.08 –1.82 –21.7 7.6
France (Multiutilities)
Deutsche Telekom 54.3 9.55 –2.00 –28.5 –30.1
Germany (Mobile Telecoms)
Telefonica 88.3 14.40 –2.17 –26.9 10.4
Spain (Fixed Line Telecoms)
Iberdrola 37.0 5.68 –2.24 –45.6 –8.9
Spain (Conventional Electricity)
Barclays 13.9 1.13 –2.41 –74.5 –82.3
U.K. (Banks)
E.ON 63.6 24.39 –2.52 –45.3 –17.8
Germany (Multiutilities)
SAP 46.1 28.88 –2.58 –13.8 –30.8
Germany (Software)
British Amer Tob 54.7 18.40 –2.65 –0.7 41.5
U.K. (Tobacco)
Vodafone Grp 114.4 1.34 –2.73 –24.7 10.2
U.K. (Mobile Telecoms)
Banco Bilbao Vizcaya 35.4 7.25 –2.82 –47.0 –56.4
Spain (Banks)

Diageo 36.2 8.92 –2.83% –15.8% 4.6%
U.K. (Distillers & Vintners)
Deutsche Bk 16.5 22.19 –2.87 –71.1 –75.4
Germany (Banks)
L.M. Ericsson Tel B 25.9 70.30 –2.90 1.5 –48.1
Sweden (Telecoms Equipment)
ENI 89.3 17.10 –3.01 –23.0 –28.6
Italy (Integrated Oil & Gas)
Banco Santander 61.4 5.89 –3.13 –46.7 –47.1
Spain (Banks)
Unilever 36.3 16.22 –3.22 –24.5 –17.3
Netherlands (Food Products)
HSBC Hldgs 94.9 5.37 –3.29 –27.9 –43.8
U.K. (Banks)
BNP Paribas 33.8 28.40 –3.47 –53.2 –62.4
France (Banks)
Total 124.9 40.41 –3.57 –18.4 –24.0
France (Integrated Oil & Gas)
Royal Dutch Shell 89.1 19.28 –3.60 –20.1 –26.0
U.K. (Integrated Oil & Gas)
Assicurazioni Genli 29.0 15.77 –4.02 –43.6 –41.0
Italy (Full Line Insurance)
Royal Bk of Scot 13.8 0.24 –4.03 –92.4 –95.2
U.K. (Banks)
Koninklijke Philips 20.2 15.34 –4.04 –41.9 –44.9
Netherlands (Consumer Electronics)
AXA 35.7 13.12 –4.16 –39.4 –52.4
France (Full Line Insurance)
Nokia 48.5 9.79 –4.58 –61.9 –36.1
Finland (Telecoms Equipment)
ABB 32.3 16.05 –4.75 –40.5 15.4
Switzerland (Industrial Machinery)
Siemens 55.5 46.52 –4.81 –47.7 –38.1
Germany (Diversified Industrials)
BASF 30.0 25.02 –4.83 –42.1 –22.1
Germany (Commodity Chemicals)
BHP Billiton 42.9 13.10 –4.93 –15.8 37.3
U.K. (General Mining)
Anglo Amer 27.8 14.11 –6.06 –53.9 –32.3
U.K. (General Mining)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.23% 0.81% 1.9% 1.8% -5.3%
Event Driven 0.61% 0.77% -9.0% 1.7% -25.5%
Distressed Securities -0.31% -2.34% -15.3% -4.0% -36.5%

*Estimates as of 02/09/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 10/1 1.45 98.91% 0.01% 2.17 1.18 1.62

Eur. High Volatility: 10/1 3.40 95.08 0.02 5.57 2.16 3.73

Europe Crossover: 10/1 9.98 85.85 0.06 11.20 5.74 9.01

Asia ex-Japan IG: 10/1 3.43 94.14 0.02 6.63 1.99 3.57

Japan: 10/1 4.03 89.48 0.02 4.20 1.58 2.80

 Note: Data as of February 9

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.

Behind global deals: Bank revenues from equity capital markets

Behind every IPO, 
follow-on or 
convertible equity 
offering is one or 
more investment 
banks. At right, 
investment banks 
historical and year-
to-date revenues 
from global equity-
capital-market 
(ECM) deals

Source: Dealogic
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Wholesalers slash inventory
as demand continues to fall

U.S. Fed at center of loan program

EU finance officials agree on bank help
Ministers create guidelines for handling impaired assets, with an eye to keeping competition fair across Europe

By Jon Hilsenrath

The Treasury Department is lead-
ing the U.S. effort to design a re-
vamped financial-rescue plan for
damaged markets, but behind the
scenes the Federal Reserve will play
a key role in making it work.

Fed loans stand at the center of an
ambitious program meant to jump-
start markets for consumer loans. Of-
ficials plan to expand the program in
scope and substantially in size.

The program, known as the Term
Asset-backed Securities Loan Facil-
ity, or TALF, was an-
nounced in November but
still hasn’t gotten up and
running. It originally was
meant to provide $200 bil-
lion of financing to inves-
tors buying securities
backed by consumer loans
such as car loans, student
loans and credit-card debt.
Officials hope investor de-
mand for the securities will
translate into more credit
for consumers.

Now officials are looking to ap-
ply it to other markets, such as
those for securities backed by com-
mercial real-estate loans and “pri-
vate label” mortgages that aren’t
tied to the big U.S.-backed mortgage
finance firms Fannie Mae and Fred-
die Mac.

The central bank has other roles
in the bailout. It could help launch
an “aggregator” bank meant to
scoop up distressed financial as-
sets. Fed officials also have been
working closely with other regula-
tors to design a program to prevent
mortgage foreclosures.But the

planned expansion of the TALF pro-
gram is likely the most consequen-
tial of its roles. The Treasury origi-
nally committed $20 billion as a
cushion for the Fed against losses
from the program. The Treasury
could expand that cushion to $100
billion, giving the Fed room to lend
much more.

It also marks an effort by U.S. offi-
cials to disentangle two related
problems: fixing banks and spurring
new lending.

Officials had hoped that early ef-
forts to pump capital into banks

would help to spur lending.
For the most part, it hasn’t.
Expanding the TALF pro-
gram is a way to create lend-
ing while other efforts to re-
pair the banks, such as giv-
ing them more capital or
helping them to sell or
“ring-fence” bad assets are
worked out.

“What you see the Fed
doing is going market to
market and asking, ‘Where
are the markets where

credit flow is impaired?’ ” said Lau-
rence Meyer, a former Fed governor
and now vice chairman of Macroeco-
nomic Advisers LLC, an economic-
research firm.

The Obama administration’s fo-
cus on the Fed lending program is an
attempt to address another problem
that has confounded efforts to stop
the credit crisis. Though the Trea-
sury has been pumping new capital
into banks for months, many of the fi-
nancial system’s problems lie out-
side the banking system, in markets
in which loans are bundled together
into securities and sold to investors

around the world. In the past quarter
century, these markets have come to
dominate the U.S. credit system.

Fed officials see the TALF as a
way to get to financial institutions
other than banks. Still, the program
is fraught with risk. If the conditions
are too tough, the effort could back-
fire. If they are too easy, it could
spur reckless lending or be seen as a
giveaway to private investors.

Despite the complications, Fed
officials are optimistic about the suc-
cess they’ve had with some of their
other special lending programs. An
effort to jump-start the commercial-
paper market, for instance, shows
signs of early success, with interest
rates on commercial paper loans
coming down substantially since
the program was introduced.

Stalled
U.S. issuance of asset-backed 
securities, a type of debt that
is often backed by the revenues 
from consumer loans; in billions

Source: Dealogic
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Bank bailout accord
European finance ministers agreed to a coordinated approach for member-state governments 
taking on banks’ toxic assets, following these general principles:

■ A correct and consistent
   approach to valuing assets
   is key to maintaining a 
   level playing field

■ Banks benefiting from such
    schemes should maintain
    responsibility for some of
    the risks, and accept 
    conditions on management
    to limit ‘moral hazards’ 

■ While there should 
    be some flexibility
    concerning the choice  
    of assets selected, full
    transparency should be
    ensured

■ Close monitoring of 
    the implementation 
    of such measures 
    would be essential
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European Commissioner for Economic and Monetary Affairs Joaquin Almunia, center, speaks in Brussels on Tuesday. 

Ben Bernanke

ECONOMY & POLITICS

By Adam Cohen

BRUSSELS—European Union fi-
nance ministers agreed to guidelines
for handling bad assets on banks’ bal-
ance sheets, amid concerns of eco-
nomic nationalism sparked by the
global financial crisis.

During their monthly meeting on
Tuesday, the ministers set out prin-
ciples for governments helping re-
suscitate banks hurt by nonperform-
ing loans and other impaired assets.

The range of remedies includes
creating a so-called bad bank or se-
ries of bad banks to hold troubled
assets. The guidelines call for a
“correct and consistent approach
of valuation” for these assets and
“flexibility concerning the choice
of assets selected,” the finance
ministers said.

The goal is to restore bank lend-
ing while preserving a level playing
field across the EU, European Com-
missioner for Economic and Mone-
tary Affairs Joaquín Almunia said.
He added that the commission will
present a more detailed plan in com-
ing weeks for handling troubled as-
sets, outlining methods for valuing
these complex products as well as
certain conditions.

“Banks benefiting from such
schemes should keep a portion of
the risk and some specific condi-
tions related to management may
have to be included to limit moral
hazard,” the finance ministers said.
The ministers also called for trans-

parency and “close monitoring of
the implementation” of state help
with handling bad assets.

German Finance Minister Peer
Steinbrück said he prefers creating
several bad banks, partly capital-

ized by the financial institutions
that use them, to establishing one
centralized bad bank.

Government support for banks
shouldn’t pit EU countries against
each other in a race to provide subsi-

dies, the ministers emphasized. Pro-
tectionism is bedeviling the bloc as
states try to spark a recovery.

A French plan unveiled Monday
to provide as much as Œ6.5 billion
($8.46 billion) in financing for auto

makers PSA Peugeot-Citroën SA
and Renault SA has prompted con-
cerns of unfair competition among
other car-manufacturing nations.

Swedish Finance Minister Anders
Borg told reporters that the French
plan is “problematic for Sweden.”

“The French must clarify their
proposals on this issue,” Mr. Borg
said, adding that the plan “could lead
us on the road to protectionism.”

The European Commission said
it has written to the French govern-
ment seeking clarification of its res-
cue package for the car industry.
Spokesman Jonathan Todd said the
commission is “concerned” by news
reports, particularly regarding any
requirement that French car mak-
ers receiving the aid must keep car
plants in France.

Separately, Czech Prime Minis-
ter Mirek Topolanek warned that
the principles underpinning the
euro are threatened by protection-
ist measures, including national in-
dustry bailouts by euro-zone mem-
ber states. The Czech Republic,
which holds the EU’s rotating presi-
dency for the first six months of
2009, has a sizable auto industry.

“The response of euro-zone coun-
tries to the financial and economic
crisis has deformed the joint project
of the euro more than any other imag-
inable event,” Mr. Topolanek said.
 —Gabriele Parussini,

Joe Parkinson and
Peppi Kiviniemi

contributed to this article.

By Kelly Evans

And Jeff Bater

U.S. wholesalers slashed inven-
tories during December, adjusting
to plunging demand in a deepening
recession.

Wholesale inventories decreased
1.4% compared with the prior
month, dropping to a seasonally ad-
justed $427.5 billion, the Commerce
Department said Tuesday. When de-
mand falters, companies often try to
avoid getting stuck with too much in-
ventory, since an excess could trans-
late into production cuts. That ulti-
mately could mean layoffs that hurt
the economy even more.

A separate report from the Labor
Department, also released Tuesday,
showed that dynamic is already at
play: There were about 2.7 million
job openings in December, season-
ally adjusted, a drop of some 35%
from the nearly 4 million openings
in December 2007. The number of
hirings has also fallen sharply, to 3.9
million from 4.7 million the previous
year. There were also 2.8 million lay-
offs in December, the government re-
ported, up 58% from a year earlier.

Sales of wholesalers, mean-
while, dropped 3.6% in December
from the prior month to $336 bil-
lion, following a 7.3% drop in No-
vember. Part of the declines in in-
ventories and sales reflected fall-
ing prices for petroleum and re-
lated products. But the declines
also signaled lower demand, as
Americans wary of layoffs and
wage cuts aren’t spending as

much money as they used to.
The fall in wholesale inventories

during December—about twice as
large as expected—likely means
that gross domestic product was
softer at the end of last year than
earlier thought.

GDP is the broad measure of the
U.S. economy, and inventories are a
key component. GDP tumbled by an
annualized 3.8% in the fourth quar-
ter of 2008, according to the gov-
ernment’s first estimate for that
three-month period. But the num-
ber was based on assumptions of ac-
tivity in certain parts of the econ-
omy, such as inventories, particu-
larly since December data are still
being collected and analyzed. Now
that the inventory numbers sug-
gest wholesalers were more aggres-
sive than originally thought, it
means fourth-quarter GDP will
likely be revised downward, since
the 1.6-percentage-point boost to
the figure from inventory levels
now appears to be less substantial.

Analysts at the Boulder, Colo.,
forecasting firm Action Economics,
for example, now say fourth-quar-
ter GDP probably fell at a 4.6% annu-
alized rate. A deeper negative at the
end of last year could translate into
less of a hit to growth in early 2009.
Still, the ratio of inventory to sales
continued its unwelcome rise, at
1.27 months’ worth compared with
a lean 1.06 months’ worth—an all-
time low—in June, so wholesalers
will likely continue to pare merchan-
dise, and that could weigh on GDP in
the coming months.
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.62% 9 World -a % % 159.93 –2.75% –41.3% 5.81% 10 U.S. Select Dividend -b % % 503.14 –0.33% –38.5%

3.16% 11 Global Dow 1023.80 –2.57% –35.6% 1417.62 –2.80% –42.5% 4.72% 13 Infrastructure 1268.30 0.59% –26.9% 1561.70 –0.60% –35.3%

4.79% 9 Stoxx 600 193.80 –2.77% –40.0% 188.74 –3.00% –46.4% 2.52% 6 Luxury 584.20 –0.95% –39.5% 639.65 –2.12% –46.5%

4.82% 9 Stoxx Large 200 210.10 –2.81% –39.8% 203.48 –3.04% –46.2% 2.41% 16 BRIC 50 264.80 1.00% –44.6% 326.01 –0.19% –51.0%

4.66% 10 Stoxx Mid 200 170.60 –2.54% –40.1% 165.23 –2.77% –46.5% 3.92% 3 Africa 50 550.50 0.06% –49.1% 451.22 –1.12% –55.0%

4.52% 10 Stoxx Small 200 103.90 –2.65% –42.6% 100.57 –2.88% –48.7% 8.09% 4 GCC % % 1055.00 0.56% –62.9%

4.91% 8 Euro Stoxx 210.40 –3.08% –41.8% 204.87 –3.31% –48.0% 4.47% 9 Sustainability 660.90 –0.11% –34.7% 724.95 –0.71% –41.8%

4.91% 8 Euro Stoxx Large 200 225.20 –3.28% –42.2% 217.96 –3.50% –48.3% 2.84% 10 Islamic Market -a % % 1429.08 –2.64% –35.1%

4.87% 9 Euro Stoxx Mid 200 194.40 –2.09% –39.2% 188.09 –2.32% –45.7% 3.15% 10 Islamic Market 100 1525.10 –0.07% –19.9% 1695.73 –0.66% –28.7%

5.03% 11 Euro Stoxx Small 200 115.40 –2.20% –41.8% 111.55 –2.43% –48.0% 3.15% 10 Islamic Turkey -c % % % %

8.68% 6 Stoxx Select Dividend 30 1152.20 –2.39% –56.8% 1285.68 –2.63% –61.4% 2.70% 13 Wilshire 5000 % % 8757.29 –0.37% –35.8%

7.23% 7 Euro Stoxx Select Div 30 1277.20 –3.04% –55.1% 1430.67 –3.27% –59.9% % DJ-AIG Commodity 117.60 –1.10% –36.5% 111.31 –1.34% –43.2%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.4845 2.1820 1.2880 0.1838 0.0417 0.2239 0.0163 0.3688 1.9389 0.2602 1.2178 ...

 Canada 1.2190 1.7917 1.0577 0.1510 0.0342 0.1838 0.0133 0.3028 1.5921 0.2136 ... 0.8211

 Denmark 5.7056 8.3866 4.9506 0.7066 0.1602 0.8604 0.0625 1.4174 7.4523 ... 4.6807 3.8435

 Euro 0.7656 1.1254 0.6643 0.0948 0.0215 0.1155 0.0084 0.1902 ... 0.1342 0.6281 0.5158

 Israel 4.0255 5.9171 3.4928 0.4985 0.1130 0.6070 0.0441 ... 5.2579 0.7055 3.3024 2.7118

 Japan 91.3500 134.2754 79.2625 11.3130 2.5649 13.7753 ... 22.6928 119.3168 16.0107 74.9415 61.5379

 Norway 6.6315 9.7476 5.7540 0.8213 0.1862 ... 0.0726 1.6474 8.6617 1.1623 5.4403 4.4673

 Russia 35.6152 52.3508 30.9026 4.4107 ... 5.3707 0.3899 8.8474 46.5188 6.2422 29.2179 23.9922

 Sweden 8.0748 11.8691 7.0063 ... 0.2267 1.2176 0.0884 2.0059 10.5468 1.4152 6.6243 5.4396

 Switzerland 1.1525 1.6941 ... 0.1427 0.0324 0.1738 0.0126 0.2863 1.5053 0.2020 0.9455 0.7764

 U.K. 0.6803 ... 0.5903 0.0843 0.0191 0.1026 0.0074 0.1690 0.8886 0.1192 0.5581 0.4583

 U.S. ... 1.4699 0.8677 0.1238 0.0281 0.1508 0.0109 0.2484 1.3062 0.1753 0.8204 0.6737

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 376.75 –0.75 –0.20% 816.00 305.50
Soybeans (cents/bu.) CBOT 994.00 –8.00 –0.80 1,653.50 779.25
Wheat (cents/bu.) CBOT 556.00 –9.00 –1.59 1,275.00 471.00
Live cattle (cents/lb.) CME 88.050 0.300 0.34% 119.200 82.400
Cocoa ($/ton) ICE-US 2,707 –120 –4.24 3,214 1,910
Coffee (cents/lb.) ICE-US 119.00 –4.55 –3.68 181.50 105.00
Sugar (cents/lb.) ICE-US 13.50 –0.06 –0.44 15.95 9.94
Cotton (cents/lb.) ICE-US 47.95 –2.66 –5.26 100.46 40.25
Crude palm oil (ringgit/ton) MDEX 1,969.00 89 4.73 2,052 1,350
Cocoa (pounds/ton) LIFFE 1,892 –47 –2.42 2,023 1,005
Robusta coffee ($/ton) LIFFE 1,608 –47 –2.84 2,400 1,542

Copper (cents/lb.) COMEX 157.60 –3.70 –2.29 398.40 125.50
Gold ($/troy oz.) COMEX 914.20 21.40 2.40 1,050.00 689.70
Silver (cents/troy oz.) COMEX 1313.00 30.00 2.34 2,122.50 8.50
Aluminum ($/ton) LME 1,426.00 –29.00 –1.99 3,340.00 1,326.00
Tin ($/ton) LME 11,050.00 –150.00 –1.34 25,450.00 9,750.00
Copper ($/ton) LME 3,495.00 –66.00 –1.85 8,811.00 2,815.00
Lead ($/ton) LME 1,162.00 –18.00 –1.53 3,460.00 870.00
Zinc ($/ton) LME 1,174.00 –16.00 –1.34 2,840.00 1,065.00
Nickel ($/ton) LME 10,850 –700 –6.06 33,600 9,000

Crude oil ($/bbl.) NYMEX 37.55 –2.01 –5.08 148.35 37.35
Heating oil ($/gal.) NYMEX 1.3014 –0.0509 –3.76 4.2895 1.2396
RBOB gasoline ($/gal.) NYMEX 1.2439 –0.0032 –0.26 3.6130 0.8708
Natural gas ($/mmBtu) NYMEX 4.543 –0.264 –5.49 14.169 4.280
Brent crude ($/bbl.) ICE-EU 45.85 –1.77 –3.72 150.45 41.01
Gas oil ($/ton) ICE-EU 434.00 –8.75 –1.98 1,345.25 402.75

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on Feb. 10
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.5539 0.2196 3.4865 0.2868

Brazil real 2.9263 0.3417 2.2404 0.4463

Canada dollar 1.5921 0.6281 1.2190 0.8204
1-mo. forward 1.5925 0.6279 1.2192 0.8202

3-mos. forward 1.5924 0.6280 1.2191 0.8203
6-mos. forward 1.5910 0.6285 1.2181 0.8210

Chile peso 788.46 0.001268 603.65 0.001657
Colombia peso 3266.94 0.0003061 2501.20 0.0003998

Ecuador US dollar-f 1.3062 0.7656 1 1
Mexico peso-a 18.6433 0.0536 14.2735 0.0701

Peru sol 4.2143 0.2373 3.2265 0.3099
Uruguay peso-e 29.911 0.0334 22.900 0.0437

U.S. dollar 1.3062 0.7656 1 1
Venezuela bolivar 2.80 0.356545 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.9389 0.5158 1.4845 0.6737
China yuan 8.9245 0.1121 6.8327 0.1464

Hong Kong dollar 10.1246 0.0988 7.7515 0.1290
India rupee 63.6160 0.0157 48.7050 0.0205

Indonesia rupiah 15295 0.0000654 11710 0.0000854
Japan yen 119.32 0.008381 91.35 0.010947

1-mo. forward 119.26 0.008385 91.31 0.010952
3-mos. forward 119.10 0.008396 91.19 0.010967

6-mos. forward 118.80 0.008418 90.95 0.010995
Malaysia ringgit-c 4.6878 0.2133 3.5890 0.2786

New Zealand dollar 2.4253 0.4123 1.8568 0.5386
Pakistan rupee 103.643 0.0096 79.350 0.0126

Philippines peso 61.030 0.0164 46.725 0.0214
Singapore dollar 1.9550 0.5115 1.4968 0.6681

South Korea won 1814.24 0.0005512 1389.00 0.0007199
Taiwan dollar 44.342 0.02255 33.949 0.02946
Thailand baht 45.722 0.02187 35.005 0.02857

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7656 1.3062

1-mo. forward 1.0005 0.9995 0.7660 1.3055

3-mos. forward 1.0010 0.9991 0.7663 1.3049

6-mos. forward 1.0012 0.9988 0.7665 1.3046

Czech Rep. koruna-b 28.232 0.0354 21.615 0.0463

Denmark krone 7.4523 0.1342 5.7056 0.1753

Hungary forint 288.43 0.003467 220.83 0.004528

Norway krone 8.6617 0.1155 6.6315 0.1508

Poland zloty 4.4440 0.2250 3.4024 0.2939

Russia ruble-d 46.519 0.02150 35.615 0.02808

Sweden krona 10.5468 0.0948 8.0748 0.1238

Switzerland franc 1.5053 0.6643 1.1525 0.8677

1-mo. forward 1.5045 0.6647 1.1518 0.8682

3-mos. forward 1.5026 0.6655 1.1504 0.8693

6-mos. forward 1.4993 0.6670 1.1479 0.8711

Turkey lira 2.1128 0.4733 1.6176 0.6182

U.K. pound 0.8886 1.1254 0.6803 1.4699

1-mo. forward 0.8890 1.1249 0.6806 1.4693

3-mos. forward 0.8894 1.1244 0.6809 1.4686

6-mos. forward 0.8897 1.1240 0.6811 1.4682

MIDDLE EAST/AFRICA

Bahrain dinar 0.4924 2.0309 0.3770 2.6526

Egypt pound-a 7.2687 0.1376 5.5650 0.1797

Israel shekel 5.2579 0.1902 4.0255 0.2484

Jordan dinar 0.9261 1.0798 0.7090 1.4104

Kuwait dinar 0.3813 2.6225 0.2919 3.4254

Lebanon pound 1961.18 0.0005099 1501.50 0.0006660

Saudi Arabia riyal 4.8992 0.2041 3.7509 0.2666

South Africa rand 12.6402 0.0791 9.6775 0.1033

United Arab dirham 4.7976 0.2084 3.6731 0.2723

SDR -f 0.8713 1.1477 0.6671 1.4991

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 9 EUROPE DJ Stoxx 600 193.82 –5.53 –2.77% –1.6% –40.0%

 9 DJ Stoxx 50 1991.07 –54.16 –2.65 –3.6% –38.7%

 8 Euro Zone DJ Euro Stoxx 210.39 –6.68 –3.08 –5.6% –41.8%

 8 DJ Euro Stoxx 50 2268.15 –80.80 –3.44 –7.5% –40.4%

 5 Austria ATX 1725.91 –20.24 –1.16 –1.4% –55.3%

 7 Belgium Bel-20 1884.26 –42.99 –2.23 –1.3% –49.0%

 6 Czech Republic PX 751.5 –9.6 –1.26 –12.4% –50.7%

 11 Denmark OMX Copenhagen 241.58 –3.45 –1.41 6.8% –40.6%

 9 Finland OMX Helsinki 5221.33 –174.94 –3.24 –3.4% –51.9%

 7 France CAC-40 3020.75 –114.12 –3.64 –6.1% –37.6%

 10 Germany DAX 4505.54 –161.28 –3.46 –6.3% –35.3%

 … Hungary BUX 11927.78 –128.06 –1.06 –2.6% –50.4%

 2 Ireland ISEQ 2444.98 –33.10 –1.34 4.3% –63.2%

 6 Italy S&P/MIB 18252 –411 –2.20 –6.2% –46.0%

 4 Netherlands AEX 251.37 –11.35 –4.32 2.2% –43.4%

 6 Norway All-Shares 283.96 –3.60 –1.25 5.1% –39.9%

 17 Poland WIG 24584.90 114.68 0.47% –9.7% –50.2%

 10 Portugal PSI 20 6413.08 –61.99 –0.96 1.1% –43.1%

 … Russia RTSI 602.86 33.72 5.92% –4.6% –69.6%

 7 Spain IBEX 35 8397.3 –187.5 –2.18% –8.7% –36.6%

 15 Sweden OMX Stockholm 208.59 –3.79 –1.78 2.1% –32.8%

 11 Switzerland SMI 5144.69 –13.81 –0.27 –7.0% –31.8%

 … Turkey ISE National 100 25966.12 –1074.35 –3.97 –3.3% –40.4%

 8 U.K. FTSE 100 4213.08 –94.53 –2.19 –5.0% –28.7%

 9 ASIA-PACIFIC DJ Asia-Pacific 86.13 –0.05 –0.06 –8.0% –39.2%

 … Australia SPX/ASX 200 3488.7 –19.9 –0.57 –6.3% –37.8%

 … China CBN 600 19068.61 276.54 1.47 29.1% –50.6%

 8 Hong Kong Hang Seng 13880.64 111.58 0.81 –3.5% –39.4%

 12 India Sensex 9647.47 63.58 0.66 …% –41.9%

 … Japan Nikkei Stock Average 7945.94 –23.09 –0.29 –10.3% –39.0%

 … Singapore Straits Times 1703.29 20.95 1.25 –3.3% –41.8%

 11 South Korea Kospi 1198.87 –3.82 –0.32 6.6% –27.0%

 10 AMERICAS DJ Americas 212.70 –8.13 –3.68 –5.9% –39.3%

 … Brazil Bovespa 41207.43 –892.69 –2.12 9.7% –33.4%

 11 Mexico IPC 19842.47 –694.63 –3.38 –11.3% –32.0%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of February 9, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

4.00% 9 ALL COUNTRY (AC) WORLD* 217.90 0.77% –4.3% –41.1%

4.00% 9 World (Developed Markets) 876.94 0.71% –4.7% –40.2%

3.60% 10 World ex-EMU 103.28 0.45% –4.0% –38.8%

3.90% 10 World ex-UK 875.31 0.62% –5.3% –39.6%

5.00% 8 EAFE 1,153.78 1.19% –6.8% –43.6%

4.20% 8 Emerging Markets (EM) 564.81 1.31% –0.4% –48.1%

5.60% 7 EUROPE 69.70 0.38% 0.4% –38.1%

6.30% 7 EMU 130.26 2.18% –8.3% –47.1%

5.70% 8 Europe ex-UK 75.64 0.62% –2.5% –38.1%

7.80% 5 Europe Value 76.35 0.78% –1.5% –42.5%

3.70% 10 Europe Growth 61.77 0.03% 2.2% –33.7%

5.50% 7 Europe Small Cap 107.92 1.50% 6.9% –43.0%

4.80% 3 EM Europe 152.31 5.54% –4.1% –61.7%

5.50% 6 UK 1,276.67 0.36% –2.9% –27.1%

5.60% 8 Nordic Countries 105.14 2.07% 7.2% –41.3%

3.70% 3 Russia 406.35 8.59% –1.4% –67.7%

4.70% 10 South Africa 573.56 1.26% –0.9% –15.5%

5.30% 9 AC ASIA PACIFIC EX-JAPAN 238.24 1.20% –3.7% –48.5%

2.90% 11 Japan 482.54 –1.35% –9.0% –43.5%

3.40% 9 China 40.18 0.62% –1.5% –40.0%

1.80% 10 India 368.00 3.01% –0.3% –49.7%

2.40% 9 Korea 332.89 –0.95% 8.4% –25.5%

9.30% 7 Taiwan 170.76 0.80% –1.5% –42.4%

3.00% 13 US BROAD MARKET 948.78 0.09% –3.4% –36.6%

2.50% 56 US Small Cap 1,179.82 –0.41% –5.4% –36.5%

4.00% 9 EM LATIN AMERICA 2,291.53 0.26% 10.3% –44.4%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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EU sets duty on Chinese steel rods

India’s Methodists roiled
by real-estate disputes

By Charles Levinson

JERUSALEM—Israelis went to
the polls Tuesday to choose a new gov-
ernment in a suddenly tight battle be-
tween the centrist Kadima Party and
the right-wing Likud Party, a race
that is likely to affect President
Barack Obama’s plans to jump-start
the Israel-Palestinian peace process.

Kadima Party leader Tzipi Livni,
50 years old, a former Mossad spy, has
promised to continue peace talks with
the Palestinians on the basis of a two-
state solution. Her rival, Benjamin Net-
anyahu, the 59-year-old Likud leader,
has rejected many of the concessions
seen as crucial to making peace.

Mr. Netanyahu led polls for
months. But in the campaign’s final
days, momentum appears to have
swung, with Ms. Livni drawing
nearly even. One last-minute poll
even showed her pulling ahead.

“I’d say it’s a close tie with an
edge to Livni,” said independent poll-
ster Rafi Smith. “But this is a very
close race that could go either way.”

If victorious, Ms. Livni could be
the country’s first female prime min-
ister in 35 years. But Israel’s
complex electoral system
doesn’t guarantee she will
lead the country even if she
secures the most votes.
With right-wing parties ex-
pected to do better than the
left, Ms. Livni may be unable
to cobble together a coali-
tion of 61 seats in the coun-
try’s 120-seat parliament. In
that case, Israel’s President
Shimon Peres could instead
tap Mr. Netanyahu to lead.

Howling winds and tor-
rential rains in much of the country
were expected to keep many voters
away from the polls altogether, cap-
ping a lackluster campaign cut short
by the war in Gaza. Mr. Peres even
criticized the leading candidates for
failing to address the “country’s burn-
ing issues” and focusing their cam-
paigns instead on attacking rivals.

Adding to voter apathy, Israelis
are going to the polls for the sixth
time in just 10 years, after outgoing
Prime Minister Ehud Olmert was
forced to resign over corruption alle-

gations. He has denied wrongdoing.
As of late Tuesday afternoon,

turnout was just 42%, and some ana-
lysts were predicting turnout could
fall below the record low of 63.5%,
hit in the 2006 election.

Throughout the campaign, the
two leading parties presented mud-
dled messages that at times made it
difficult to distinguish between

them. Even as she promised
to pursue peace with the Pal-
estinians, Ms. Livni sought
to bolster her security cre-
dentials by boasting of the
role she played in the pun-
ishing war against Gaza, in
which more than 1,300 Pal-
estinians died.

Mr. Netanyahu spent the
early days of the campaign
trying to assuage
the international
community and
the Israeli main-

stream that he would con-
tinue working with the Pal-
estinians as prime minister.
But as polls showed him los-
ing support, he veered
right, vowing not to give up
land in exchange for peace.

According to polls and in-
terviews with voters, it ap-
peared the race might be de-
cided by whichever mainstream
party lost the least support to
smaller, more ideologically hard-line
parties on both the right and the left.

Many voters on the right re-
main distrustful of Mr. Netanyahu,
who as prime minister in the late
1990s agreed to hand over parts of
the West Bank to the Palestinians
under heavy pressure from the Clin-
ton administration. “Likud did not
keep its promises,” said Ronit
Libersat, a middle-age urban plan-
ner who said she was abandoning
Mr. Netanyahu’s party for the first
time ever, in favor of a more right-
wing party.

Ms. Livni, on the other hand, has
appeared to gain momentum as pros-
pects of a government dominated by
right-wing parties has driven tradi-
tionally left-leaning voters to shift
their support to Kadima.

“I don’t want Netanyahu at all
because he won’t bring peace. Livni

is not my favorite, but only
Livni has a chance to beat
him, and this is why I
voted for her,” said Varda
Shamir, a retired school-
teacher.

The once-dominant La-
bor Party, long associated
with the peace process in Is-
rael and led by Defense Min-
ister Ehud Barak, is running
a distant fourth in the polls,
its worst showing ever.

The far-right-wing na-
tionalist Yisrael Beitenu Party, lead
by Russian immigrant Avigdor Lie-
berman, is expected to finish a close
third, well ahead of Labor.

Israelis vote in tight race
Outcome will affect
U.S. plans to spur
Mideast peace talks

By Peter Wonacott

BAREILLY, India—The Indian
Methodist church has large hold-
ings of land here, in what could be
seen as a blessing during a nation-
wide property boom.

But these potential riches have
brought trouble. Lawsuits in Indian
courts accuse some Methodist lead-
ers of colluding with developers in
sales of church property.

Besides giving the church a black
eye, the legal troubles expose a hur-
dle to India’s modernization: Its
courts are ill-equipped to provide
speedy resolution of tangled prop-
erty disputes holding up develop-
ment as land prices soared and Indi-
ans rushed to cash in.

American Methodist missionar-
ies arrived in Bareilly 153 years ago.
The church gradually accumulated
large property holdings. Christians
number only about 25 million
within India’s population of a bil-
lion, and less than 5% of Indian
Christians are Methodists. But the
Indian Methodist Church owns nu-
merous schools, churches, hospitals
and hostels in nine states, some in
choice urban locations.

In places like Bareilly, the church
holds land—with values inflated by
the property boom—often sur-
rounded by shops, restaurants and
construction cranes.

Despite its extensive holdings, the
Indian Methodist church is in need of
funds. Many buildings are in disre-
pair, some occupied by squatters.

The Rev. Sunil K. Masih, a portly
46-year-old with a shoe-brush mus-
tache, administered the Indian
Methodist church’s northern con-
clave here for five years. When he
was appointed in 2003, some bish-
ops say, some senior church officials
saw property sales as the best way
to raise cash and dislodge squatters.

But the church sued Mr. Masih
and several other officials in 2007, al-
leging the unauthorized sale of a con-
ference center and bungalow. The
buyers tried to take possession from
squatters by force, according to the
suit, filed in Bareilly district court.

Mr. Masih says the northern con-
clave’s property committee had au-
thorized the sale. The committee and
the Methodist Church in India said
he did it without authorization. In Oc-
tober 2008, after Mr. Masih took a
new post, the new presiding bishop
dismissed him because of the sale.

Church officials, including Mr.
Masih, have been accused of accept-
ing money from developers for agree-
ing to lower prices and to smooth
transactions with church authori-
ties. Mr. Masih says other church offi-
cials accepted bribes from develop-
ers, but he hasn’t. He is contesting
his dismissal.

India’s Methodist church re-
ceives funding from the mission
arm of the U.S.-based United Meth-
odist Church. Two former staffers
of the mission arm allege that while
they were there, Indian pastors and
other church officials lined their
pockets with Methodist assets, by
misdirecting money intended for
projects or by taking bribes for mak-
ing illicit property sales.

A spokesman for the U.S.-based
United Methodist Church’s mission
arm, known as the General Board of
Global Ministries, declined to dis-
cuss Indian property issues, saying
the Indian church, which is autono-
mous, makes its own decisions about
real estate. The spokesman said
funds provided by Global Ministries

and associated programs are regu-
larly audited.

In Madhya Pradesh last month,
in response to a petition by citizens
alleging illegal deals with land devel-
opers, the state’s high court ordered
the Methodist church to stop cer-
tain sales of church properties and
demanded two bishops appear to ex-
plain recent deals.

That suit alleges the commercial
sales of church property registered
in a trust violate a 1950 law that pro-
hibits transactions that aren’t for
Christian or charitable purposes.
There’s been no decision in the case.

The Rev. Subodh C. Mondal, gen-
eral secretary of the Methodist
Church in India, declined to com-
ment on the case. He says to focus
on corruption is to obscure the
church’s good works. “I’m not the
least bothered by a little corruption
here or there,” he says.

Before church headquarters in
Mumbai revoked Mr. Masih’s author-
ity to sign contracts, he executed the
sale of Butler Plaza, a multistory shop-
ping arcade in Bareilly named for the
first Methodist missionary to India.

Critics deemed the sale price of
about $364,000 as too low. Some
church officials who favored the sale
defended the price, saying some ten-
ants weren’t paying their rent.

Shop owners in the arcade, fear-
ing eviction, sued to block the sale.
Prashant Kumar, a lawyer who filed
their suit, said bishops are too busy
bickering to unite against the sale of
church property. “If this continues,
in another five or 10 years every
piece of property the church owns
will disappear,” he said.

Bishop Vijay Kumar, who pre-
sides over the northern conclave,
says he now has frozen all sales of
church property by withholding
from church officials the power to
sign contracts.

The church’s financial problems
continue. At the missionary-
founded women’s hospital in Ba-
reilly, the staff has gone on strike for
unpaid wages. In August, the roof of
a Methodist girls’ school collapsed
just after students left.

To make ends meet, says Bishop
Kumar, “We may have to dispose of
some properties.”
 —Vibhuti Agarwal in New Delhi

contributed to this article.

Israeli Druze women stand in a voting booth at a polling station in the northern
village of Yarka on Tuesday. The race has tightened further in recent days.

Benjamin
Netanyahu

Tzipi Livni
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A WSJ NEWS ROUNDUP

BRUSSELS—The European
Union imposed temporary anti-
dumping duties of as much as 25%
on imports of Chinese-made steel
wire rods, but won’t put extra tariffs
on other Chinese steel products, the
EU’s Official Journal said.

Brussels has also imposed anti-
dumping duties of around 4% on im-
ports of steel rods—mainly used in
construction—from Moldova, the
journal said.

The moves came as about 1,000
ArcelorMittal steel workers from
across Europe demonstrated
through the Belgian capital to de-
mand more labor protection during
the economic recession. The work-
ers say the world’s largest steel com-
pany shouldn’t offer dividends to
shareholders at the same time it is
laying off several thousand people.

ArcelorMittal said in December

it is looking to cut 9,000 jobs to re-
duce costs by $1 billion. It has al-
ready shuttered plants in France,
Germany and Belgium during the
winter months. ArcelorMittal said
Tuesday that the cutbacks were in
the long-term interest of the com-
pany and its employees.

The EU’s tariffs will remain for six
months until the European Commis-
sion, which oversees trade policy for
the 27-nation bloc, decides whether
to propose “definitive duties” for at
least five years, which must then be
approved by trade ministers.

Trade disputes between Brus-
sels and Beijing have risen since the
EU’s trade deficit with China bal-
looned, hitting Œ160 billion ($208.2
billion). Last month, the EU im-
posed duties of as much as 87% on
screws and bolts from China, trig-
gering retaliatory action by Beijing
at the World Trade Organization.

China alleges that Brussels is
protecting European companies,
and that the EU’s antidumping deci-
sions conflict with the pledge of
the Group of 20 emerging and de-
veloped countries to avoid using
protectionist measures to fight the
worsening economic slowdown.

Brussels—which rejects Chi-
na’s claim of protectionism—
hopes its decision not to place du-
ties on hot-dipped metallic-coated
iron or steel flat-rolled products
will show Beijing that any imposi-
tion of duties is based on world
trade rules and isn’t aimed at
shielding EU manufacturers.

International rules allow coun-
tries to impose extra duties on
goods that are “dumped”—im-
ported at prices below what is paid
in their home market—if the dump-
ing injures businesses in the import-
ing country.
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n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 02/09 EUR 24.60 –6.2 –62.6 –41.9
MP-TURKEY.SI OT OT SVN 02/09 EUR 20.09 2.9 –48.2 –33.3

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810

Eastern European Bond Fund OT OT LVA NA NA NA.00 3.0 –35.1 –16.9
Parex Caspian Sea Eq EU EQ LVA 02/09 EUR 2.35 11.9 –72.5 NS
Parex Eastern Europ Bd EU BD LVA 02/09 USD 8.98 3.0 –35.1 –16.9
Parex Russian Eq EE EQ LVA 02/09 USD 8.57 –1.0 –69.7 –40.7

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 02/10 USD 104.61 –5.7 –51.3 –23.4
PF (LUX)-Asian Eq-Pca AS EQ LUX 02/10 USD 100.31 –5.8 –51.9 –24.1
PF (LUX)-Biotech-Pca OT EQ LUX 02/09 USD 309.14 8.4 –3.2 2.5
PF (LUX)-CHF Liq-Pca CH MM LUX 02/09 CHF 124.03 0.0 1.4 1.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 02/09 CHF 93.62 0.1 1.4 1.7
PF (LUX)-Cnt Eu Eq-I EU EQ LUX 02/09 EUR 115.14 –2.4 –37.8 –28.9
PF (LUX)-Digital Comm-Pca OT EQ LUX 02/09 USD 79.79 –1.9 –33.1 –16.6
PF (LUX)-East Eu-Pca EU EQ LUX 02/09 EUR 136.54 2.3 –67.2 –44.1
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 02/10 USD 91.74 –1.5 –54.7 –26.8
PF (LUX)-Emg Mkts-Pca GL EQ LUX 02/10 USD 302.14 –0.7 –54.2 –26.2
PF (LUX)-Eu Indx-Pca EU EQ LUX 02/09 EUR 77.54 1.4 –34.5 –25.2
PF (LUX)-EUR Bds-Pca EU BD LUX 02/09 EUR 367.14 –1.7 –0.9 0.1
PF (LUX)-EUR Bds-Pdi EU BD LUX 02/09 EUR 279.39 –1.7 –0.9 0.1
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 02/09 EUR 125.74 0.7 –5.7 –2.7
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 02/09 EUR 88.40 0.7 –5.7 –2.7
PF (LUX)-EUR HiYld-Pca EU BD LUX 02/09 EUR 98.07 8.7 –23.8 –19.4
PF (LUX)-EUR HiYld-Pdi EU BD LUX 02/09 EUR 56.85 8.7 –23.8 –19.4
PF (LUX)-EUR Liq-Pca EU MM LUX 02/09 EUR 135.01 0.3 3.5 3.4
PF (LUX)-EUR Liq-Pdi EU MM LUX 02/09 EUR 97.30 0.3 3.5 3.4
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 02/09 USD 102.08 0.2 NS NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 02/09 USD 100.73 0.2 NS NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 02/09 EUR 310.67 1.5 –38.5 –30.3
PF (LUX)-EuSust Eq-Pca EU EQ LUX 02/09 EUR 102.34 1.2 –35.5 –28.9
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 02/09 USD 190.48 0.6 –5.7 0.0
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 02/09 USD 129.58 0.6 –5.7 0.0
PF (LUX)-Gl Eq Sel-Pca GL EQ LUX 02/09 USD 12.41 –3.3 –41.8 –27.7
PF (LUX)-Gr China-Pca AS EQ LUX 02/10 USD 206.53 –2.9 –45.4 –17.2
PF (LUX)-Indian Eq-Pca EA EQ LUX 02/10 USD 187.49 –2.2 –57.9 –24.4
PF (LUX)-Jap Index-Pca JP EQ LUX 02/10 JPY 7398.66 –9.2 –40.0 –33.0
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 02/10 JPY 6639.21 –9.1 –42.2 –37.2
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 02/10 JPY 6476.00 –9.1 –42.6 –37.6
PF (LUX)-JpEq130/30-Pca JP EQ LUX 02/10 JPY 3589.99 –8.6 –38.4 –35.1
PF (LUX)-Pacif Idx-Pca AS EQ LUX 02/10 USD 146.88 –7.2 –50.3 –24.0
PF (LUX)-Piclife-Pca CH BA LUX 02/09 CHF 696.68 1.0 –13.4 –11.0
PF (LUX)-PremBrnds-Pca OT EQ LUX 02/09 EUR 42.59 –3.5 –35.6 –28.3
PF (LUX)-Security-Pca GL EQ LUX 02/09 USD 73.59 3.0 –22.5 –16.1
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 02/09 EUR 342.68 5.0 –35.9 –28.4
PF (LUX)-US Eq-Ica US EQ LUX 02/09 USD 79.87 –2.2 –31.8 –18.7
PF (LUX)-USA Index-Pca US EQ LUX 02/09 USD 69.94 –3.5 –33.6 –21.1
PF (LUX)-USD Gov Bds-Pca US BD LUX 02/09 USD 509.74 –3.9 5.2 7.2
PF (LUX)-USD Gov Bds-Pdi US BD LUX 02/09 USD 374.03 –3.9 5.2 7.2
PF (LUX)-USD Liq-Pca US MM LUX 02/09 USD 130.32 0.1 2.0 3.2
PF (LUX)-USD Liq-Pdi US MM LUX 02/09 USD 85.09 0.1 2.0 3.3
PF (LUX)-USD Sov Liq-Pca OT OT LUX 02/09 USD 101.41 0.1 NS NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 02/09 USD 100.70 0.1 NS NS
PF (LUX)-Water-Pca GL EQ LUX 02/09 EUR 107.60 4.5 –23.2 –17.1
PF (LUX)-WldGovBds-Pca GL BD LUX 02/10 USD 156.78 –4.9 3.5 8.3

PF (LUX)-WldGovBds-Pdi GL BD LUX 02/10 USD 129.77 –4.9 3.5 8.3
PTF (LUX)-MidEast&NorAfr-Pca OT OT LUX 02/09 USD 30.82 –25.8 NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Asia Ex-Japan Fund USD AS EQ IRL 05/20 USD 1.12 –93.7 –93.8 –72.2
Global Technology OT EQ IRL 02/09 USD 8.10 3.3 –32.4 –25.2
Japan Fund USD JP EQ IRL 02/10 USD 13.31 –9.4 –13.5 –14.0

n Hemisphere Management (Ireland) Limited
Columbus USD A OT OT CYM 10/31 USD 89.67 –11.1 –13.2 NS
Discovery USD A OT OT CYM 12/31 USD 126.59 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 6.75 –58.8 –58.8 –25.1
Europn Conviction USD B EU EQ CYM 12/31 USD 126.28 10.6 10.6 8.6
Europn Forager USD B OT OT CYM 12/31 USD 178.94 –12.8 –12.8 –0.8
Gl Utilities Abs Rtn USD A OT OT CYM 08/29 USD 100.13 –16.6 –10.7 –1.9
Japan Abs Ret USD A AS EQ CYM 07/31 USD 141.61 –9.5 –17.9 –7.4
Latin America USD A GL EQ CYM 12/31 USD 13.99 2.2 –4.7 14.7
Paragon Limited USD A EU EQ CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 165.85 4.3 4.3 3.8

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 02/04 USD 55.14 –4.4 –58.6 –23.8

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 02/09 EUR 543.06 –3.6 –34.0 NS
Core Eurozone Eq B EU EQ IRL 02/09 EUR 634.95 –3.4 NS NS
Euro Fixed Income A EU BD IRL 02/09 EUR 1102.11 –2.6 –13.5 –7.0
Euro Fixed Income B EU BD IRL 02/09 EUR 1170.32 –2.6 –13.0 –6.4
Euro Small Cap A EU EQ IRL 02/09 EUR 891.46 5.2 –40.9 –35.0
Euro Small Cap B EU EQ IRL 02/09 EUR 949.84 5.2 –40.5 –34.6
Eurozone Agg Eq A EU EQ IRL 02/09 EUR 492.00 –1.0 –38.8 NS
Eurozone Agg Eq B EU EQ IRL 02/09 EUR 703.31 –0.9 –38.5 –28.5
Glbl Bd (EuroHdg) A GL BD IRL 02/09 EUR 1204.86 0.6 –8.1 –3.1
Glbl Bd (EuroHdg) B GL BD IRL 02/09 EUR 1272.10 0.7 –7.5 –2.5
Glbl Bd A EU BD IRL 02/09 EUR 1029.72 5.0 –0.5 –1.6
Glbl Bd B EU BD IRL 02/09 EUR 1090.44 5.1 0.1 –1.0
Glbl Real Estate A OT EQ IRL 02/09 USD 588.01 –11.8 –49.9 –37.4
Glbl Real Estate B OT EQ IRL 02/09 USD 602.97 –11.7 –49.6 –37.1
Glbl Real Estate EH-A OT EQ IRL 02/09 EUR 555.60 –11.4 –48.4 –38.4
Glbl Real Estate SH-B OT EQ IRL 02/09 GBP 52.32 –11.8 –48.2 –37.6
Glbl Strategic Yield A EU BD IRL 02/09 EUR 1172.98 3.8 –20.0 –11.4
Glbl Strategic Yield B EU BD IRL 02/09 EUR 1248.48 3.8 –19.5 –10.9
Japan Equity A JP EQ IRL 02/09 JPY 9331.00 –9.7 –41.5 –34.5
Japan Equity B JP EQ IRL 02/09 JPY 9893.00 –9.7 –41.2 –34.1
PacBasn (Ex-Jap) Eq A AS EQ IRL 02/09 USD 1213.51 –5.6 –48.6 –24.7
PacBasn (Ex-Jap) Eq B AS EQ IRL 02/09 USD 1288.16 –5.6 –48.3 –24.2
Pan European Eq A EU EQ IRL 02/09 EUR 725.25 0.9 –38.5 –28.5
Pan European Eq B EU EQ IRL 02/09 EUR 769.03 1.0 –38.2 –28.1
US Equity A US EQ IRL 02/09 USD 648.83 –3.0 –37.3 –22.5
US Equity B US EQ IRL 02/09 USD 691.03 –2.9 –37.0 –22.0
US Small Cap A US EQ IRL 02/09 USD 957.77 –4.8 –37.9 –24.6
US Small Cap B US EQ IRL 02/09 USD 1020.65 –4.7 –37.5 –24.2

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 02/10 SEK 59.15 –1.7 –41.0 –30.4
Choice Japan Fd JP EQ LUX 02/10 JPY 41.03 –8.7 –39.7 –35.0
Choice Jpn Chance/Risk JP EQ LUX 02/10 JPY 40.36 –9.9 –46.3 –35.7
Choice NthAmChance/Risk US EQ LUX 02/10 USD 2.92 4.4 –37.0 –23.4
Europe 2 Fd EU EQ LUX 02/10 EUR 0.70 1.2 –43.5 –31.7
Europe 3 Fd EU EQ LUX 02/10 GBP 2.74 –8.6 –32.6 –21.4
Global Chance/Risk Fd GL EQ LUX 02/10 EUR 0.50 6.2 –29.7 –24.0
Global Fd GL EQ LUX 02/10 USD 1.60 –3.6 –38.3 –24.4
Intl Mixed Fd -C- NO BA LUX 02/10 USD 21.69 –5.6 –29.2 –16.3
Intl Mixed Fd -D- NO BA LUX 02/10 USD 15.31 –5.6 –29.2 –15.1
Wireless Fd OT EQ LUX 02/10 EUR 0.10 9.4 –37.0 –22.8

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 02/10 USD 4.36 –3.7 –45.8 –23.2
Currency Alpha EUR -IC- OT OT LUX 02/10 EUR 10.78 –1.2 7.8 NS
Currency Alpha EUR -RC- OT OT LUX 02/10 EUR 10.73 –1.3 7.4 NS
Currency Alpha SEK -ID- OT OT LUX 02/10 SEK 104.21 –1.4 7.6 NS
Currency Alpha SEK -RC- OT OT LUX 02/10 SEK 113.14 –1.3 7.4 NS
Generation Fd 80 OT OT LUX 02/10 SEK 6.48 1.6 –23.9 NS
Nordic Focus EUR NO EQ LUX 02/10 EUR 54.55 9.4 –33.3 NS

Nordic Focus NOK NO EQ LUX 02/10 NOK 58.60 9.4 –33.3 NS
Nordic Focus SEK NO EQ LUX 02/10 SEK 61.29 9.4 –33.3 NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 02/10 USD 1.40 0.7 –35.2 –23.0
Ethical Global Fd GL EQ LUX 02/10 USD 0.59 –4.6 –38.8 –25.7
Ethical Sweden Fd NO EQ LUX 02/10 SEK 29.61 3.0 –22.5 –20.6
Europe Fd EU EQ LUX 02/10 USD 1.52 –2.4 –36.5 –26.2
Index Linked Bd Fd SEK OT BD LUX 02/10 SEK 13.05 –0.1 1.4 4.5
Medical Fd OT EQ LUX 02/10 USD 2.84 –1.0 –19.7 –12.3
Short Medium Bd Fd SEK NO MM LUX 02/10 SEK 9.19 0.4 3.0 3.0
Technology Fd OT EQ LUX 02/10 USD 1.67 7.0 –30.0 –17.8
World Fd NO BA LUX 02/10 USD 1.60 –3.6 –33.4 –16.9

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 02/10 EUR 1.27 0.2 1.9 2.1
Short Bond Fd SEK NO MM LUX 02/10 SEK 21.68 0.6 2.9 3.0
Short Bond Fd USD US MM LUX 02/10 USD 2.50 –0.1 1.4 2.8

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 02/10 SEK 9.95 –1.1 –4.1 –0.5
Alpha Bond Fd SEK -B- NO BD LUX 02/10 SEK 8.93 –1.1 –4.1 –0.5
Alpha Bond Fd SEK -C- NO BD LUX 02/10 SEK 24.93 –1.1 –4.2 –0.6
Alpha Bond Fd SEK -D- NO BD LUX 02/10 SEK 8.30 –1.1 –4.2 –0.6
Alpha Short Bd SEK -A- NO MM LUX 02/10 SEK 10.91 1.0 3.5 3.3
Alpha Short Bd SEK -B- NO MM LUX 02/10 SEK 10.23 1.0 3.5 3.3
Alpha Short Bd SEK -C- NO MM LUX 02/10 SEK 21.36 1.0 3.4 3.2
Alpha Short Bd SEK -D- NO MM LUX 02/10 SEK 8.88 1.0 3.4 3.2
Bond Fd SEK -C- NO BD LUX 02/10 SEK 41.47 –0.2 7.5 5.6
Bond Fd SEK -D- NO BD LUX 02/10 SEK 12.44 –0.2 6.3 5.0
Corp. Bond Fd EUR -C- EU BD LUX 02/10 EUR 1.08 –1.3 –9.9 –4.8
Corp. Bond Fd EUR -D- EU BD LUX 02/10 EUR 0.84 –1.3 –10.3 –5.0
Corp. Bond Fd SEK -C- NO BD LUX 02/10 SEK 10.70 –0.4 –12.6 –6.1
Corp. Bond Fd SEK -D- NO BD LUX 02/10 SEK 8.41 –0.4 –12.4 –6.0
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 02/10 EUR 102.20 –1.6 NS NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 02/10 EUR 101.86 –1.7 NS NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 02/10 SEK 1074.45 –1.7 NS NS
Flexible Bond Fd -C- NO BD LUX 02/10 SEK 21.01 0.7 5.7 4.3
Flexible Bond Fd -D- NO BD LUX 02/10 SEK 11.90 0.7 5.7 4.3

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 02/10 SEK 79.75 –0.4 –21.4 –14.0
Global Hedge I SEK -D- OT OT LUX 02/10 SEK 72.88 –0.4 –23.7 –15.3

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 02/10 USD 1.53 –0.4 –46.5 –19.3

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 02/10 SEK 17.24 2.7 –40.7 –26.5
Europe Chance/Risk Fd EU EQ LUX 02/10 EUR 767.17 0.6 –47.4 –34.2

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT OT ARE 01/29 USD 891.83 –5.1 NS NS
UAE Blue Chip Fund Acc OT OT ARE 02/05 AED 3.94 –14.1 –64.9 –27.4

n WWW.SGAM.COM
SGAM FUND
Bonds CHF A OT OT LUX 01/19 CHF 27.92 –1.0 5.3 2.5
Bonds ConvEurope A OT OT LUX 02/06 EUR 27.37 –3.5 –6.8 0.1
Bonds Eur Corp A OT OT LUX 02/06 EUR 20.94 1.0 –5.4 –3.1
Bonds Eur Hi Yld A OT OT LUX 02/06 EUR 13.96 5.0 –28.9 –20.5
Bonds EURO A OT OT LUX 02/09 EUR 39.13 –0.9 2.8 3.3
Bonds Europe A OT OT LUX 02/06 EUR 37.75 –0.3 3.2 2.5
Bonds US MtgBkSec A OT OT LUX 02/09 USD 25.24 –1.5 –2.2 2.3

Bonds US OppsCoreplus A OT OT LUX 02/06 USD 32.41 2.8 0.8 4.5
Bonds World A OT OT LUX 02/06 USD 37.81 –5.1 –1.9 6.3
Eq. China A OT OT LUX 02/09 USD 14.67 –1.8 –45.5 –15.9
Eq. ConcentratedEuropeA OT OT LUX 02/09 EUR 20.57 –0.1 –41.2 –30.3
Eq. Eastern Europe A OT OT LUX 02/09 EUR 12.49 –5.5 –65.9 –42.8
Eq. Equities Global Energy OT OT LUX 02/09 USD 14.70 3.1 –34.4 –11.1
Eq. Euroland A OT OT LUX 02/09 EUR 8.88 –3.1 –38.4 –28.7
Eq. Euroland MidCapA OT OT LUX 02/09 EUR 14.82 2.9 –40.6 –32.5
Eq. EurolandCyclclsA OT OT LUX 02/09 EUR 14.14 2.9 –34.5 –21.1
Eq. EurolandFinancialA OT OT LUX 02/09 EUR 7.73 –8.2 –49.7 –40.2
Eq. Glbl Emg Cty A OT OT LUX 02/09 USD 5.77 –3.5 –52.0 –23.9
Eq. Global A OT OT LUX 02/09 USD 20.49 –2.6 –38.0 –25.3
Eq. Global Technol A OT OT LUX 02/09 USD 3.90 6.8 –34.6 –26.2
Eq. Gold Mines A OT OT LUX 02/09 USD 21.17 1.3 –33.3 –10.7
Eq. Japan Sm Cap A OT OT LUX 02/09 JPY 844.78 –6.7 –36.6 –41.9
Eq. Japan Target A OT OT LUX 11/26 JPY 1485.42 –5.8 –18.3 –21.5
Eq. Pacific A OT OT LUX 02/09 USD 6.09 –4.6 –48.8 –21.6
Eq. US ConcenCore A OT OT LUX 02/09 USD 16.72 2.9 –28.5 –17.9
Eq. US Lg Cap Gr A OT OT LUX 02/09 USD 11.33 5.1 –36.4 –22.3
Eq. US Mid Cap A OT OT LUX 02/06 USD 20.43 1.9 –37.4 –21.5
Eq. US Multi Strg A OT OT LUX 02/09 USD 15.91 –0.4 –38.1 –25.5
Eq. US Rel Val A OT OT LUX 02/09 USD 15.03 –3.2 –42.4 –30.5
Eq. US Sm Cap Val A OT OT LUX 02/09 USD 12.37 –4.4 –44.7 –32.9
Eq. US Value Opp A OT OT LUX 02/09 USD 12.75 –1.6 –43.6 –32.2
Money Market EURO A OT OT LUX 02/09 EUR 27.20 0.3 4.1 4.0
Money Market USD A OT OT LUX 02/09 USD 15.77 0.2 2.5 3.7

n YUKI MANAGEMENT & RESEARCH CO., LTD.
Tel: +81-3-5299-3277 www.yukijapan.co.jp
YMR-N Growth Fund JP EQ IRL 02/10 JPY 7513.00 –12.7 –44.8 –39.2
YMR-N Japan Fund JP EQ IRL 02/10 JPY 8221.00 –12.9 –42.7 –36.1
YMR-N Low Price Fund JP EQ IRL 02/10 JPY 11339.00 –12.6 –39.8 –36.5
YMR-N Small Cap Fund JP EQ IRL 02/10 JPY 5593.00 –12.9 –44.7 –40.5
Yuki Mizuho Gen Jpn III JP EQ IRL 02/10 JPY 3716.00 –12.5 –51.1 –39.7
Yuki Mizuho Jpn Dyn Gro AS EQ IRL 02/10 JPY 3934.00 –12.4 –50.9 –42.9
Yuki Mizuho Jpn Exc 100 JP EQ IRL 02/10 JPY 5373.00 –11.9 –48.0 –39.4
Yuki Mizuho Jpn Gen JP EQ IRL 02/10 JPY 7018.00 –12.5 –42.7 –37.3
Yuki Mizuho Jpn Gro JP EQ IRL 02/10 JPY 5411.00 –13.5 –43.7 –39.6
Yuki Mizuho Jpn Inc JP EQ IRL 02/10 JPY 7062.00 –11.2 –37.4 –33.9
Yuki Mizuho Jpn Lg Cap AS EQ IRL 02/10 JPY 4335.00 –13.0 –44.0 –36.1
Yuki Mizuho Jpn LowP JP EQ IRL 02/10 JPY 9621.00 –15.1 –37.2 –33.0
Yuki Mizuho Jpn PGth JP EQ IRL 02/10 JPY 6659.00 –12.8 –48.6 –39.2
Yuki Mizuho Jpn SmCp JP EQ IRL 02/10 JPY 5404.00 –11.9 –48.5 –40.2
Yuki Mizuho Jpn Val Sel AS EQ IRL 02/10 JPY 4690.00 –9.7 –39.8 –34.2
Yuki Mizuho Jpn YoungCo AS EQ IRL 02/10 JPY 2192.00 –8.2 –52.8 –51.3

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 02/10 JPY 3717.00 –11.6 –49.0 –39.3
Yuki 77 General JP EQ IRL 02/10 JPY 5333.00 –9.7 –44.2 –36.7
Yuki 77 Growth JP EQ IRL 02/10 JPY 5070.00 –14.3 –48.4 –42.0
Yuki 77 Income AS EQ IRL 02/10 JPY 4588.00 –10.3 –37.6 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 02/10 JPY 5622.00 –9.9 –42.1 –36.5
Yuki Chugoku Jpn Gro JP EQ IRL 02/10 JPY 4385.00 –14.2 –46.0 –37.4
Yuki Chugoku JpnLowP JP EQ IRL 02/10 JPY 6969.00 –14.9 –36.2 –31.9
Yuki Chugoku JpnPurGth JP EQ IRL 02/09 JPY 3989.00 –14.7 –45.6 –38.5

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 02/10 JPY 5973.00 –11.8 –46.2 –37.9

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 02/10 JPY 4021.00 –11.6 –44.7 –36.9
Yuki Hokuyo Jpn Inc JP EQ IRL 02/10 JPY 4563.00 –13.6 –38.0 –33.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 02/10 JPY 4124.00 –12.3 –43.1 NS

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 02/10 JPY 4001.00 –11.1 –50.1 –39.5
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 02/10 JPY 3756.00 –14.0 –49.5 –39.6

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 02/10 JPY 4449.00 –12.7 –43.6 –36.7

Continued from previous page

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 11/28 USD 36.36 –10.3 –1.0 5.6

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 12/31 USD 1358.77 0.5 4.1 5.9

CMA MultHdge Arbtrge OT OT CYM 12/31 USD 1740.52 –9.9 –9.9 –2.2

CMA MultHdge Balncd OT OT CYM 12/31 USD 1247.08 0.4 4.8 5.8

CMA MultHdge Growth OT OT CYM 12/31 USD 1709.34 2.7 7.0 6.4

CMA MultiHdge Lvrgd OT OT CYM 12/31 USD 929.17 –0.3 1.6 6.7

n CARLO SCEVOLA & PARTNERS
Tel +44 (0) 20 7419 5671
www.rescgf.com
Resolute Capital Gth Fd OT OT VGB 09/30 USD 1232.97 9.7 14.5 11.0

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 11/28 EUR 101.40 –21.7 –21.4 –6.3

D'Auriol Opp F3 EUR EU MM CYM 11/28 EUR 1011.81 –26.2 –26.0 –10.2

n HARMONY CAPITAL
email: info@harmonycapitalfund.com
Harmony Cap Ltd A USD OT OT BMU 12/31 USD 2067.95 –11.5 –11.5 –4.4

Harmony Cap Ltd B EUR OT OT BMU 12/31 EUR 2006.83 –10.6 –10.6 –4.5

Harmony Cap Ltd D USD OT OT BMU 12/31 USD 1184.67 –11.9 –11.9 –4.8

Harmony Cap Ltd E EUR OT OT BMU 12/31 USD 1154.79 –10.8 –10.8 –4.9

Harmony Cap Ltd F GBP OT OT BMU 12/31 GBP 1008.01 –10.3 –10.3 –3.7

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 01/23 USD 381.02 NS –77.7 –50.1

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 214.76 15.9 15.9 35.2
Horseman EmMkt Opp USD GL EQ USA 12/31 USD 219.48 14.6 14.6 36.0
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 209.19 16.5 16.5 19.0
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 217.51 15.7 15.7 19.4
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 492.53 31.3 31.3 32.1
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 492.53 31.3 31.3 32.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7
Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2
Global Absolute OT OT GGY 01/16 GBP 0.95 0.7 NS NS
Global Absolute USD OT OT GGY 01/16 USD 1.77 0.7 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/31 EUR 76.32 –31.8 –31.8 NS
Special Opp Inst EUR OT OT CYM 12/31 EUR 71.80 –31.4 –31.4 NS
Special Opp Inst USD OT OT CYM 12/31 USD 80.72 –29.4 –29.4 NS
Special Opp USD OT OT CYM 12/31 USD 79.59 –29.9 –29.9 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 12/31 EUR 119.30 –15.8 –15.8 –1.7
GH Fund CHF Hdg OT OT JEY 12/31 CHF 99.82 –18.6 –18.6 –5.6
GH Fund EUR Hdg OT OT JEY 12/31 EUR 108.50 –17.8 –17.8 –4.2
GH Fund EUR Hdg (Non-V II) OT OT JEY 12/31 EUR 96.32 –17.7 –17.7 –4.2
GH Fund EUR Hdg (Non-V) OT OT JEY 12/31 EUR 108.50 –17.8 –17.8 –4.2
GH Fund GBP Hdg OT OT JEY 12/31 GBP 117.84 –17.7 –17.7 –3.3
GH Fund Inst EUR OT OT JEY 12/31 EUR 83.48 NS NS NS
GH Fund Inst JPY OT OT JEY 12/31 JPY 8406.59 –17.2 –17.2 NS
GH Fund Inst USD OT OT JEY 12/31 USD 98.67 –16.0 –16.0 –2.1
GH FUND S EUR OT OT CYM 12/31 EUR 113.05 –17.3 –17.3 –3.4
GH FUND S GBP OT OT JEY 12/31 GBP 117.63 –16.5 –16.5 –2.2
GH Fund S USD OT OT CYM 12/31 USD 132.00 –15.5 –15.5 –1.6
GH Fund USD OT OT GGY 12/31 USD 243.74 –16.6 –16.6 –2.8
Hedge Investments OT OT JEY 12/31 USD 123.89 –15.6 –15.6 –2.3
Leverage GH USD OT OT GGY 12/31 USD 97.53 –36.1 –36.1 –12.7
MultiAdv Arb CHF Hdg OT OT JEY 12/31 CHF 84.01 –26.4 –26.4 –12.7
MultiAdv Arb EUR Hdg OT OT JEY 12/31 EUR 90.37 –25.7 –25.7 –11.5
MultiAdv Arb GBP Hdg OT OT JEY 12/31 GBP 96.92 –26.3 –26.3 –11.4
MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS
MultiAdv Arb S EUR OT OT CYM 12/31 EUR 95.72 –24.8 –24.8 –10.4
MultiAdv Arb S GBP OT OT CYM 12/31 GBP 99.72 –25.0 –25.0 –9.8
MultiAdv Arb S USD OT OT CYM 12/31 USD 108.31 –23.4 –23.4 –8.9
MultiAdv Arb USD OT OT GGY 12/31 USD 168.78 –24.4 –24.4 –10.1

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 12/31 USD 107.06 –19.7 –19.7 –6.2
Asian AdbantEdge EUR OT OT JEY 12/31 EUR 88.69 –25.3 –25.3 NS
Asian AdvantEdge OT OT JEY 12/31 USD 162.03 –24.2 –24.2 –3.8
Emerg AdvantEdge OT OT JEY 12/31 USD 140.36 –32.2 –32.2 –8.9
Emerg AdvantEdge EUR OT OT JEY 12/31 EUR 78.55 –34.1 –34.1 NS
Europ AdvantEdge EUR OT OT JEY 12/31 EUR 115.25 –19.2 –19.2 –7.9
Europ AdvantEdge USD OT OT JEY 12/31 USD 122.02 –18.3 –18.3 –6.8
Japan AdvantEdge JPY OT OT JEY 12/31 JPY 8080.25 –13.9 –13.9 –9.7
Japan AdvantEdge USD OT OT JEY 12/31 USD 94.08 –12.4 –12.4 –6.7
Lvgd Alpha AdvantEdge OT OT JEY 12/31 USD 85.85 –40.9 –40.9 –18.5
Trading AdvantEdge OT OT GGY 12/31 USD 151.67 12.8 12.8 16.1
Trading AdvantEdge EUR OT OT GGY 12/31 EUR 137.63 12.7 12.7 15.0
Trading AdvantEdge GBP OT OT GGY 12/31 GBP 145.50 15.6 15.6 17.4
US AdvantEdge OT OT JEY 12/31 USD 102.32 –19.1 –19.1 –6.0

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 01/30 EUR 246.93 0.4 –2.9 0.9
Integrated Dir Trading EUR OT OT CYM 11/28 EUR 102.04 –0.4 0.9 5.9
Integrated Emg Markets EUR OT OT CYM 11/28 EUR 73.40 –30.1 –29.4 –11.7
Integrated European EUR OT OT CYM 11/28 EUR 149.86 0.8 1.6 1.8
Integrated Event Driven EUR OT OT CYM 11/28 EUR 84.29 –21.4 –21.0 –6.5
Integrated Lg/Sh Sel F EUR OT OT CYM 11/28 EUR 85.44 –14.5 –14.6 –1.6
Integrated MultSt B EUR OT OT VGB 11/28 EUR 115.83 –17.0 –16.3 –4.9
Integrated Relative Value EUR OT OT CYM 11/28 EUR 90.76 –9.6 –9.3 –2.2

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
KBL SPOP Investing OT OT LUX 09/30 EUR 1902.24 –13.7 –12.4 0.9
KBL SPOP Investing OT OT LUX 09/30 USD 1829.54 –14.3 –12.7 1.6
KBL SPOP Long/Short Eq OT OT LUX 10/31 USD 391.27 –40.9 –41.9 –12.3
KBL SPOP Long/Short Eq OT OT LUX 10/31 EUR 371.55 –42.9 –43.8 –14.4

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 02/06 USD 168.85 –12.1 –77.4 –54.1
Antanta MidCap Fund EE EQ AND 02/06 USD 211.62 –27.0 –87.8 –59.5
Meriden Opps Fund GL OT AND 02/04 EUR 85.54 –1.8 –23.7 –11.1
Meriden Protective Div GL EQ AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 11/28 USD 1221.07 –17.7 –17.5 –3.2

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 02/03 USD 84.45 1.4 85.9 30.8

Superfund GCT USD* GL EQ LUX 02/03 USD 3673.00 0.6 57.3 16.7

Superfund Gold A (SPC) GL OT CYM 02/03 USD 1180.19 1.5 24.8 25.6

Superfund Gold B (SPC) GL OT CYM 02/03 USD 1375.43 2.0 38.5 29.3

Superfund Q-AG* OT OT AUT 02/03 EUR 8801.00 0.4 39.1 15.2

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 01/30 USD 184.48 0.4 11.5 13.0

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 01/30 EUR 1310.16 1.2 5.2 7.2

Winton Evolution GBP GL OT VGB 01/30 GBP 1290.75 1.2 6.2 8.4

Winton Evolution JPY GL OT VGB 01/30 JPY 115721.17 1.1 1.5 3.9

Winton Evolution USD GL OT CYM 01/30 USD 1277.46 1.1 4.6 7.5

Winton Futures EUR GL OT VGB 01/30 EUR 208.31 1.2 18.3 17.4

Winton Futures GBP GL OT VGB 01/30 GBP 224.23 1.0 19.7 19.0

Winton Futures JPY Lead Series 2 GL OT VGB 01/30 JPY 15052.13 2.0 15.7 14.7

Winton Futures USD GL OT VGB 01/30 USD 740.42 1.0 17.6 17.8

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 01/30 EUR 117.43 –1.1 –13.9 –6.0

Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3

Zulauf Europe Fd USD OT OT CYM 01/30 USD 251.32 –2.8 –13.2 –4.1

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.WSJ.com ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 01/30 USD 1279.28 NS 1.8 –3.7 –17.3 –6.9

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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Obama backs Bush position
on rendition-related lawsuit

China TV apologizes for fire
Broadcaster says
staff fireworks show
ignited Beijing blaze

China says drought damage is limited

Australia will examine
fire evacuation policy

ECONOMY & POLITICS
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Part of the damaged building in state broadcaster CCTV’s compound in Beijing on
Tuesday. The fire was attributed to an employee-organized fireworks show.

By Mei Fong

BEIJING—National broadcaster
China Central Television said an un-
authorized fireworks display orga-
nized by one of its employees set off
a blaze that destroyed a 44-story
building next to its iconic new head-
quarters in Beijing, in a statement
that included an apology for the
“great loss” to “national assets.”

Fire authorities in Beijing said the
fireworks were high-explosive devices
that were set off illegally Monday
evening during celebrations to mark
the end of the Lunar New Year holiday.
One firefighter died after inhaling
toxic fumes while battling the fire and
seven other people were injured.

CCTV issued a statement Tues-
day saying one of its employees
hired a company without authoriza-
tion to set off fireworks in a com-
pound that houses the tower that
caught fire, the new Television Cul-
tural Center building, which was ex-
pected to be completed in May.

That building, which resembled a
silver boot, is next door to the land-
mark $800 million CCTV tower,
which a fire-department official said
appears to be undamaged. Both
buildings are within a 20-hectare
compound created by the state
broadcaster for its new headquar-
ters, which was supposed to be open
and fully operational later this year.

The two buildings are part of an
award-winning design by architect
Rem Koolhaas that helped to trans-
form the Beijing skyline ahead of the
Olympics in August.

The admission of culpability is an
embarrassment for the powerful
state broadcaster. CCTV’s statement
said the broadcaster feels “sorrow-
ful” and “sincerely apologizes for
the traffic congestion and inconve-
nience that affect residents nearby.”

Almost 600 firemen, 85 fire en-
gines and 16 military units were in-
volved in fighting the flames within
the vast compound.

Officials say the exterior of the
boot-shaped TVCC building—now a
blackened hulk—is seriously dam-
aged, but didn’t say if the damage
was irreparable. The blaze raged for
about six hours Monday night, and
chunks of the building’s alloy clad-
ding that fell were still being picked
up by street sweepers Tuesday.

It is unclear what insurance liabil-
ity CCTV now faces. The ravaged build-
ing, partly designated as a five-star
flagship hotel for Mandarin Oriental

International Ltd., is insured by state-
owned People’s Insurance Company
of China Holdings Co. under a con-
struction-risk plan due to expire June
30. “As the site of the fire was still cor-
doned off for more investigations, it’s
still hard to estimate the loss caused
by the fire,” People’s Insurance said in
a statement on its Web site.

Mandarin Oriental said in a state-
ment that it signed a long-term con-
tract to manage the hotel and has no
ownership interest in the building.

Both CCTV and Mandarin Orien-
tal had been scheduled to move in
later this year.

Officials told a news conference
that CCTV defied police warnings
not to set off the powerful rockets.
“The owner caused the fire because
it violated regulations and set off
fireworks at the construction site,”
said government spokesman Zhu Xu.

Luo Yuan, deputy chief of the
Beijing Fire Control Bureau, told re-
porters that police on patrol at-
tempted to intervene when CCTV

launched their fireworks show, but
were ignored. “We have videos of the
scene and remnants of the fireworks,
which will serve as strong evidence
in the investigation,” Mr. Luo was
quoted as saying by the state-run
Xinhua news agency.

The CCTV Tower project has been
mired in controversy since its incep-
tion, when hundreds of local resi-
dents protested their forcible evic-
tion to make way for the complex.

Now the blaze appears to be fuel-
ing complaints of press control, with
Internet users complaining Chinese
media reports appeared to play down
coverage of the inferno. Major Inter-
net portals such as Sina and Sohu
didn’t prominently feature news of
the fire Tuesday. Some local journal-
ists say coverage of the fire was ham-
pered by the enforcement of a media
regulation that requires domestic
press to use only Xinhua’s state me-
dia coverage for events Beijing deems
sensitive. —Sue Feng

contributed to this article.

By Shai Oster

BEIJING—China said it had
largely contained damage from its
worst drought in decades, but
warned that if there is no rain in the
next two weeks, the winter wheat
harvest could be threatened.

“We will face a more daunting
task in fighting drought,” if there is
inadequate rainfall in the next 15
days, said E Jingping, secretary-gen-
eral of the State Flood Control and
Drought Relief Headquarters.

With rain forecast to start
Wednesday across most of the eight
hardest-hit provinces, after more
than 100 days without rain in some ar-

eas, government officials predicted a
limited impact from the drought. The
affected area is primarily in central
and eastern China, covering the coun-
try’s breadbasket.

Chinese leaders in recent days
have said fighting the drought is a
priority; they have declared a state
of emergency and promised mil-
lions of dollars in emergency-relief
funding and irrigation. More than
half of China’s provinces have been
affected by the drought, and 3.46
million people still don’t have ade-
quate drinking water.

This winter, China has been hit
by unusually high temperatures and
low rainfall, followed by a sudden

freeze, Mr. E said. He declined to es-
timate losses so far. Still, he said
that China’s food and water supply
were basically secure.

So far, the drought appears to
have had limited effect on wheat
prices, largely because China’s
grain stockpiles are high from a
bumper crop last year. But farmers
can ill afford to lose crops at a time
when many migrant workers who
had left rural areas to work in cities
are returning unemployed.

The government has said 20 mil-
lion migrants have been laid off in re-
cent months as the global slowdown
has pared demand for exports and
battered the construction industry.

ASSOCIATED PRESS

HEALESVILLE, Australia—Au-
thorities searching for answers
amid the carnage from the worst
wildfires in Australia’s history said
on Tuesday that they would rethink
policies allowing residents to decide
for themselves whether to evacuate.

The official death toll from the
fires that swept unchecked across
southeastern Australia last week-
end stands at 181.

Authorities defended their prepa-
ration and actions, saying weather
conditions were so extreme that it
was almost impossible to avoid
some level of catastrophe. But they
agreed current policies must be re-
viewed to prevent a similar disaster
from happening again.

Teams moving into towns
burned out by the inferno found
charred bodies on roadsides and in
crashed cars—signs of futile at-
tempts to flee the raging wildfires
fed by 100-kilometer-an-hour
winds, record heat and drought.

On Tuesday evening, Victoria
state Premier John Brumby said the
coroner had identified another 50
bodies that hadn’t been counted in
the official death toll. “This is going
to be a significant number, it will ex-
ceed 200 deaths,” Mr. Brumby said.

Suspicions that some of the 400
blazes were caused by arson has led
police to declare crime scenes in
some incinerated towns. Officials
were preparing to release a sketch
of a suspect in one of the fires,
which killed 21 people.

The fires near Melbourne, Aus-
tralia’s second-largest city with a

population of some four million, de-
stroyed more than 750 homes, left
5,000 people homeless, and burned
2,850 square kilometers of land.

Three days after the wildfires, of-
ficials said their ferocity, pace and
breadth made them impossible to
fight effectively.

Still, this disaster is likely to re-
write the books on what is consid-
ered best practice for handling
fires, including the widespread pol-
icy of allowing residents in high-
risk areas to decide for themselves
whether to stay and fight or flee.

The policy recognizes that Aus-
tralia’s wildfire services—made up
largely of volunteers—lack the re-
sources to protect every house;
thus, homeowners are allowed to
try to protect their own property.

“It is the application of that pol-
icy and a lack of an alternative that
we need to work on,” Country Fire
Authority Chief Russel Rees told re-
porters Tuesday. But he conceded
that evacuation orders were un-
likely to be heeded by all, and would
be hard to enforce during a fire
emergency.

Victoria state Police and Emer-
gency Services Minister Bob Cam-
eron said his government wouldn’t
make fire evacuations mandatory as
it awaits the recommendations of a
commission investigating the disas-
ter.

Mr. Brumby said a national emer-
gency warning system for wildfires
should be considered, and that he
wrote to Prime Minister Kevin Rudd
about the idea months ago.

Firefighters Tuesday were still
battling more than a dozen blazes.

By Evan Perez

WASHINGTON—The Obama ad-
ministration backed the Bush admin-
istration’s arguments in a lawsuit in-
volving the practice of seizing terror
suspects abroad and sending them to
third countries for questioning.

The case involves five men who
claim U.S. operatives abducted them
and sent them to be tortured in other
countries. The men are suing a unit of
Boeing Co., which they say provided
aircraft to the Central Intelligence
Agency for the “extraordinary rendi-
tion” program. Boeing declined to
comment on the case.

Monday, Justice Department law-
yers told the Ninth Circuit federal ap-
peals court in San Francisco that the
government believes state secrets
and national security would be put at
risk if the court allows the suit to pro-
ceed. That is the same argument the
department used under former Presi-
dent George W. Bush.

The move came as Attorney Gen-
eral Eric Holder ordered a review of
all assertions of the state-secrets priv-
ilege, aiming to ensure that the argu-
ment isn’t used to hide from Ameri-
cans information they have a right to
know, the Justice Department said.

While President Barack Obama
has promised to close the Guantan-
amo Bay prison and revoke other
Bush antiterror policies, he is moving
more cautiously on renditions. The
practice dates back at least to the Clin-
ton administration, and Obama offi-
cials have signaled they will continue

the policy while seeking assurances
that suspects aren’t tortured.

“This is not change. This is defi-
nitely more of the same,” said An-
thony Romero, executive director of
the American Civil Liberties Union,
whose lawyers argued against the
government in the appeal on Monday.

Liberal supporters of Mr. Obama
are watching how the administration
handles other polarizing issues, in-
cluding calls for possible criminal
prosecutions of Bush officials for tac-
tics that critics say led to torture of de-
tainees. Michael Ratner, president of
the Center for Constitutional Rights,
said the Justice Department’s move
suggests “the chances of bringing a
criminal case are getting lower and
lower.” Mr. Obama has said he wants
to look forward, not backward.

The lawsuit is against Boeing’s
Jeppesen Dataplan Inc. unit. A dis-
trict-court judge sided with the gov-
ernment last year. The men’s case
likely would be crippled if that deci-
sion holds. Justice officials declined
to discuss specifics of the case.

Also Monday, Sen. Patrick Leahy
(D., Vt.) called for creation of a “truth
and reconciliation” commission to in-
vestigate the Justice Department un-
der the previous administration.
Such a commission, Mr. Leahy said,
could investigate legal policies that
paved the way for the National Secu-
rity Agency’s warrantless-surveil-
lance program, the politically tainted
firings of some U.S. attorneys and the
legal opinions drafted to govern inter-
rogation methods.
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Japan Strat Value I JP EQ LUX 02/09 JPY 4863.00 –7.4 –44.8 –34.7
Real Estate Sec. A OT EQ LUX 02/09 USD 9.64 –9.7 –47.0 –38.9
Real Estate Sec. B OT EQ LUX 02/09 USD 8.89 –9.7 –47.5 –39.5
Real Estate Sec. I OT EQ LUX 02/09 USD 10.28 –9.7 –46.6 –38.4
Short Mat Dollar A US BD LUX 02/09 USD 6.64 –1.4 –21.0 –11.6
Short Mat Dollar A2 US BD LUX 02/09 USD 8.65 –1.3 –21.1 –11.6
Short Mat Dollar B US BD LUX 02/09 USD 6.64 –1.4 –21.4 –12.0
Short Mat Dollar B2 US BD LUX 02/09 USD 8.64 –1.4 –21.5 –12.0
Short Mat Dollar I US BD LUX 02/09 USD 6.64 –1.3 –20.5 –11.1

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 02/09 GBP 6.68 0.3 –20.5 –14.8
Andfs. Borsa Global GL EQ AND 02/09 EUR 5.55 –4.3 –34.1 –23.4
Andfs. Emergents GL EQ AND 02/09 USD 10.34 3.5 –45.4 –20.3
Andfs. Espanya EU EQ AND 02/09 EUR 10.13 –6.4 –32.5 –23.6
Andfs. Estats Units US EQ AND 02/09 USD 11.99 –1.7 –34.3 –20.8
Andfs. Europa EU EQ AND 02/09 EUR 6.24 –3.8 –33.3 –24.6

Andfs. Franca EU EQ AND 02/09 EUR 8.02 –3.1 –31.6 –25.2
Andfs. Japo JP EQ AND 02/09 JPY 399.53 –8.9 –39.5 –32.3
Andfs. Plus Dollars US BA AND 02/09 USD 8.19 –2.9 –21.3 –11.8
Andfs. RF Dolars US BD AND 02/09 USD 10.01 –2.1 –13.1 –5.4
Andfs. RF Euros EU BD AND 02/09 EUR 8.84 –1.3 –19.9 –11.6
Andorfons EU BD AND 02/09 EUR 11.53 –3.3 –23.5 –14.9
Andorfons Alternative Premium OT OT AND 11/30 EUR 94.24 –18.8 –18.7 –6.8
Andorfons Mix 30 EU BA AND 02/09 EUR 7.75 –4.3 –29.9 –18.8
Andorfons Mix 60 EU BA AND 02/09 EUR 7.69 –5.4 –35.4 –23.4

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 01/30 USD 129011.06 –4.4 –43.9 –23.1

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 02/10 EUR 10.08 0.1 –0.7 –0.4
DJE-Absolut P GL EQ LUX 02/10 EUR 171.15 –2.3 –24.4 –14.9
DJE-Alpha Glbl P EU BA LUX 02/10 EUR 150.12 –2.4 –19.5 –11.4
DJE-Div& Substanz P GL EQ LUX 02/10 EUR 176.99 1.2 –19.5 –12.2
DJE-Gold&Resourc P OT EQ LUX 02/10 EUR 134.89 3.2 –28.2 –9.2
DJE-Renten Glbl P EU BD LUX 02/10 EUR 121.33 1.4 –0.6 0.5
LuxPro-Dragon I AS EQ LUX 02/10 EUR 102.10 10.0 –34.2 –11.5
LuxPro-Dragon P AS EQ LUX 02/10 EUR 99.73 9.9 –34.6 –12.4
LuxTopic-Aktien Europa EU EQ LUX 02/10 EUR 13.51 –5.7 –19.9 –10.6
LuxTopic-Pacific AS EQ LUX 02/10 EUR 9.31 2.9 –49.4 –28.2

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 12/31 USD 34.58 –46.2 –46.2 –6.7
EFG-Hermes MEDA* GL EQ BMU 12/31 USD 20.95 –42.1 –42.1 –6.7
EFG-Hermes Saudi Arabia Equity EA EQ SAU 02/01 SAR 4.73 –0.2 NS NS
EFG-Hermes Telecom OT EQ BMU 12/31 USD 25.64 –33.1 –33.1 –5.7

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 02/09 USD 249.89 1.8 –19.1 –8.3
Sel Emerg Mkt Equity GL EQ GGY 02/09 USD 129.40 –1.2 –45.7 –21.4
Sel Euro Equity EUR US EQ GGY 02/06 EUR 75.50 1.3 –41.1 –29.7
Sel European Equity EU EQ GGY 02/09 USD 131.20 –4.6 –46.1 –29.5
Sel Glob Equity GL EQ GGY 02/09 USD 135.98 –5.3 –43.6 –28.6
Sel Glob Fxd Inc GL BD GGY 02/09 USD 124.64 –3.4 –15.7 –5.2
Sel Pacific Equity AS EQ GGY 02/09 USD 84.97 –6.0 –46.0 –23.0
Sel US Equity US EQ GGY 02/09 USD 98.06 –2.7 –36.1 –23.4
Sel US Sm Cap Eq US EQ GGY 02/09 USD 126.52 –3.2 –39.6 –28.6

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
DSF 25/75 EU BA LUX 02/09 EUR 287.81 –1.4 –17.9 –10.2
DSF 50/50 EU BA LUX 02/09 EUR 214.18 –0.9 –23.9 –15.0
DSF 75/25 EU BA LUX 02/09 EUR 162.02 –0.2 –30.0 –20.2
KBC Eq (L) Europe EU EQ LUX 02/09 EUR 397.21 2.2 –38.6 –29.6
KBC Eq (L) Japan JP EQ LUX 02/09 JPY 14935.00 –10.7 –40.8 –35.0
KBC Eq (L) NthAmer EUR US EQ LUX 02/09 EUR 443.86 –2.8 –35.4 –22.4
KBC Eq (L) NthAmer USD US EQ LUX 02/09 USD 645.71 –2.7 –33.8 –20.4
KBL Key America EUR US EQ LUX 02/06 EUR 312.39 –2.0 –39.3 –24.5
KBL Key America USD US EQ LUX 02/06 USD 327.61 –1.6 –38.5 –23.0
KBL Key East Europe EU EQ LUX 02/06 EUR 991.11 –6.3 –66.4 –43.1
KBL Key Eur Sm Cie EU EQ LUX 02/06 EUR 647.02 2.9 –44.8 –34.2
KBL Key Europe EU EQ LUX 02/06 EUR 519.20 0.1 –32.2 –25.3
KBL Key Far East AS EQ LUX 02/06 USD 870.57 –3.5 –48.1 –24.4
KBL Key Major Em Mkts GL EQ LUX 02/06 USD 335.95 –1.9 –58.8 –28.0
KBL Key NaturalRes EUR OT EQ LUX 02/06 EUR 372.98 9.5 –33.7 –15.6
KBL Key NaturalRes USD OT EQ LUX 02/06 USD 364.51 1.1 –41.8 –16.0

n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 02/06 USD 34.75 1.8 –48.8 NS
LG Asian Plus AS EQ CYM 01/30 USD 36.42 –3.6 –50.5 –21.1
LG Asian SmallerCo's AS EQ BMU 02/09 USD 53.10 –3.7 –59.7 –40.0
LG India EA EQ MUS 02/05 USD 28.68 –10.1 –63.2 –29.6
Siberian Investment Co EE EQ IRL 01/19 USD 15.50 –4.5 –82.6 –53.1
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Aozora chooses cleanup veteran to succeed CEO
Sacasa steps down
after loss at bank;
trouble for Cerberus

Alaska Air questions Virgin America’s ownership
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Sudden drop
Aozora Bank’s net profit/loss, 
in billions of yen
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Aozora Bank acting president Brian Prince

THE INTERNATIONAL INVESTOR

By Alison Tudor

TOKYO—Japan’s Aozora Bank
Ltd. named Brian Prince as chief ex-
ecutive Tuesday. Now he faces the
daunting task of repairing one of
Cerberus Capital Management LP’s
largest assets, which has been
burned by exposure to Lehman
Brothers, GMAC LLC and Bernard
Madoff’s alleged Ponzi scheme.

Mr. Prince said he has a sense of
deja vu. Six years ago, he was help-
ing J. Christopher Flowers revive an-
other mid-tier bank, Shinsei Bank
Ltd., by cleaning up its mountain of
toxic assets.

“The products may be different,
but the issues are the same,” Mr.
Prince said in an interview. He said
Aozora executives approached him
to assess the bank’s balance sheet
because of his Shinsei experience.
“They knew I could go up and down
the balance sheet and identify prob-
lems, because I’ve done it before.”

Aozora said it anticipates a
worse-than-expected net loss of 196
billion yen ($2.14 billion) in the fis-
cal year ending March 31, reflecting
write-downs on its investments. Fe-
derico Sacasa, 58 years old, stepped

down to take responsibility after a
year and a half on the job.

The bank also said it was seeking
retail-banking deposits, possibly
with a company in need of some of
its ample capital. Aozora wants to in-
crease retail deposits to more than
50% of its funding base in the me-
dium term, to reduce its depen-
dence on issuing debentures in vola-
tile markets.

Analysts said that rebuilding Ao-
zora may be a challenge because of the
bank’s exposure to real-estate-related
loans and buyout debt. “The road back
to profitability will be rocky,” said Hir-
onari Nozaki, an analyst at invest-

ment bank Nikko Citigroup.
For Cerberus, Aozora’s plight

comes at a time when its other port-
folio companies, such as Chrysler
LLC and GMAC, also are going
through tough times. A fund man-
aged by Cerberus owned 49.8% of
Aozora as of Jan. 22.

Aozora’s struggle to repay pub-
lic funds also serves as a lesson for
the U.S. government, which an-
nounced a fresh financial-bailout
package Tuesday. Like Shinsei, Ao-
zora has a predecessor that was
bailed out by the Japanese govern-
ment a decade ago but is still strug-
gling to pay back taxpayers. Aozora

received 355 billion yen in public in-
jections in 1998 and has repaid only
127.4 billion yen. The bank’s shares
closed at 107 yen on Tuesday, 81%
below its IPO price of 570 yen in No-
vember 2006.

Mr. Prince, who grew up in Roch-
ester, N.Y., initially came to Tokyo
with Lehman Brothers in 1997 when
Japan was in the grip of a financial
crisis. Banks held more than $1 tril-
lion in bad loans, and Western in-
vestment bankers made fortunes
turning around nonperforming
loans all over Japan.

Mr. Prince joined Shinsei in
2000, just after it had been nation-
alized by the Japanese government
and sold to private-equity funds
J.C. Flowers & Co. and Ripplewood
Holdings LLC. During his three
years, he was in charge of aggres-
sively writing off bad loans, and
was known for a tough negotiating
style that surprised struggling Jap-
anese borrowers.

His track record since then has
been mixed. He invested in a ferry
business on Lake Ontario, which
failed three months after its
launch in 2004. He then moved to
Hegemon Capital, a private-equity
firm specializing in investments in
financial assets.

At Aozora, Mr. Prince has his
work cut out for him. He must meet
the bank’s forecast to return to prof-
itability in the fiscal year ending
March 31, 2010.

Since he joined the bank as
chief operating officer in Novem-
ber, Mr. Prince has been working
through the bank’s balance sheet.
Aozora said Tuesday that it has
written down its investment in
GMAC LLC, another Cerberus in-
vestment, by 36.4 billion yen, to
just 3.2% of its original book value.
It lost 46 billion yen on hedge-fund
investments, including an 11.7 bil-
lion yen write-down on its indirect
exposure to Madoff Securities.

It recognized 9.6 billion yen of
losses related to Lehman Brothers
and 30.7 billion yen of losses on ex-
change-traded funds.

One thing going for Shinsei is
that it has elbow room to slash valua-
tions. Even after the write-offs, Ao-
zora expects its capital-adequacy ra-
tio to be more than 12% at the end of
its fiscal year, higher than most of
its peers.

Mr. Prince said his priorities
are to improve morale at the bank
and bolster its domestic lending
business. Over the long term, Ao-
zora will continue to pursue its
aim of being a central bank among
regional banks, advising them on
specialized lending products, and
hopes that fierce competition
abates as the financial crisis hits
Japan’s megabanks.

“It’s a good time to be focusing
on Japanese clients,” he said.

By Jin-Young Yook

SEOUL—Samsung Securities
Co. reported a 56% fall in net profit
in its fiscal third quarter, as a slug-
gish stock market cut commission
income.

The South Korean securities
firm said net profit was 33.5 billion
won ($24.3 million) in the quarter
ended Dec. 31, down from 75.6 bil-
lion won a year earlier.

The company’s brokerage com-
missions fell to 80.8 billion won
from 127.7 billion won, while com-
mission on beneficiary certificates
dropped to 14.7 billion won from
35.3 billion won. Operating profit
dropped 55% to 41.1 billion won.

Hanwha Securities analyst
Chung Bo-seung expects the compa-
ny’s income to be relatively stable.

Samsung reports
profit decline as
commissions fall

By Susan Carey

And Paulo Prada

Alaska Airlines on Tuesday
asked the U.S. Department of Trans-
portation to conduct a public in-
quiry into rival Virgin America
Inc.’s “citizenship” status, a move
that could prompt renewed scrutiny
of the closely held airline’s loans,
ownership and governance.

Virgin America, which flies head
to head with Alaska Airlines on
some West Coast routes in the U.S.,
struggled over the ownership issue
for more than a year before its Au-
gust 2007 launch. To comply with
U.S. laws, the airline had to per-
suade regulators that it is at least
75% owned and controlled by U.S. in-
vestors, not Sir Richard Branson’s
London-based Virgin Group Ltd., its
minority owner.

Alaska, owned by Seattle-based
Alaska Air Group Inc., said in its pe-
tition to the government that lack of

clarity about the provenance of re-
cent loans to Virgin America sug-
gests the company may no longer
meet the U.S. ownership require-
ments. Alaska also raised the possi-
bility that Virgin America’s two larg-
est U.S. investors may exercise their
rights to sell their combined major-
ity ownership stake back to Virgin
Group. If either investor made that
decision, Virgin America could fall
afoul of the citizenship require-
ments, Alaska said.

A spokeswoman for Virgin Amer-
ica, based in Burlingame, Calif., said
Alaska’s petition has no merit.
“Nothing has changed in our owner-
ship structure, which was approved
by the DOT,” she said. “Should our
ownership structure change in the
future, we will of course notify the
DOT in advance, so they can confirm
our continuing compliance.”

The Transportation Department
said the petition is under review,
and declined further comment.

One person familiar with the mat-
ter said Virgin Group and Virgin
America recently engaged invest-
ment bankers Lazard Ltd. to look
into the process of recruiting new
U.S. investors if Cyrus Capital Part-
ners LP or Black Canyon Capital
LLC decide they want to exercise
their “put” options. Under terms of
Virgin Group’s contracts with the
U.S. investors, the British company
by the end of February or at a later
date could have to return their en-
tire investments, plus 8% interest, a
second person said. The investors
could have sold their stakes back in
September, but didn’t do so.

The two hedge funds account for
most of the 77% of Virgin America’s
U.S.-controlled capital. The remain-
ing 23% of the airline is held by an
investment vehicle of Virgin Group.
That same person said given cur-
rent conditions in financial markets
and the desire to recoup cash when-
ever possible, the investors may

want out. That would force the Vir-
gin Group to find new U.S. investors,
which could be difficult given the
tight credit markets and Virgin
America’s heavy losses.

But the first person said a
change of shareholders could be ac-
complished within a grace period ex-
tended by the DOT. A sale could be
structured so that the selling share-
holders control their voting rights
until new U.S. investors are found.

Before it got a regulatory green
light, Virgin America was forced to
change its funding structure and its
board and oust its chief executive.

Now, Virgin America is run by
David Cush, a former executive of
AMR Corp.’s American Airlines. The
carrier, which offers discount fares,
stylish service and flights up and
down the West Coast and to the
Northeast, posted a net loss of $175
million on revenue of $259 million
in the first nine months of 2008, the
latest data available.
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