
Merck’s $32.6 billion deal for
Schering-Plough triggered a
surge in pharmaceutical shares.
Anthony Rinaldi, right, Monday
directed LaBranche & Co.’s
trading in shares of Merck & Co.
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By Jonathan D. Rockoff

Merck & Co. agreed to buy
rival Schering-Plough Corp.
for $32.6 billion, in the latest
sign that pharmaceutical
companies are seeking to di-
versify their businesses to
weather the tough economic
environment and the vagar-
ies of drug development.

Merck’s takeover of Scher-
ing-Plough comes as biotech-
nology pioneer Genentech
Inc. was near a deal to sell the
remaining stake in itself to
Swiss pharmaceutical com-
pany Roche Holding AG and
just six weeks after Pfizer
Inc. announced it was buying
Wyeth for $68 billion.

All three deals create gi-
ant and more-diversified com-
panies that are less reliant on
traditional pharmaceutical re-
search. By acquiring Wyeth,
Pfizer added biotechnology
drugs, vaccines and con-
sumer-health products to its
lineup. Similarly, Schering-
Plough brings to Merck bio-
tech, consumer-health and an-
imal-health businesses, as
well as an expanded presence
in Brazil, China and other
emerging markets.

Big pharmaceutical com-

panies are turning the page
on the 1990s, when they con-
centrated their focus on pre-
scription drugs, then a boom-
ing business fueled by a slew
of blockbusters in areas like
heart disease. The pace of
drug discovery has since
slowed amid tougher regula-
tory scrutiny, leaving them to
face big revenue declines
caused by patent expirations.
The severe recession, mean-
while, has increased the ur-
gency of adding new lines of
business to offset the weak
core drug business.

Merck Chief Executive Ri-
chard Clark acknowledged

that the deal was in large
part driven by the desire to
diversify. “With the external
environment, it’s going to re-
ally require a breadth and
depth of products,” he said in

an interview.
Many pharmaceutical ex-

ecutives now believe drug dis-
covery is too unpredictable to
count on. So they have begun
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Top 10 global pharmaceuticals M&A deals

By Matthew

Karnitschnig

And Jeanne Whalen

The board of biotechnol-
ogy company Genentech Inc.
is near a deal to sell itself for
$95 a share to Roche Holding
AG, its majority holder, ac-
cording to people familiar
with the matter.

The two sides held discus-
sions over the weekend and at
one point were close to an-
nouncing the transaction
Monday. There have been de-
lays as the two sides bickered
over timing and closing condi-
tions, these people said. It is
possible that a deal could fall
apart.

Still, momentum on both
sides is building toward a
deal, and an announcement
could come this week, the peo-
ple added. Switzerland-based
Roche already owns 56% of Ge-
nentech, but needs to receive
consent from 90% of the com-
pany’s outstanding shares to
secure full ownership of the
company.

The $95-per-share price
would represent a total equity
value of $46.7 billion, 6%
above Roche’s July opening
bid of $89.50. However, it falls
well below the $112 per-share
demanded by a special com-
mittee of Genentech’s direc-
tors in December. Weak financ-
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News in Depth: Lean U.S. factories find it hard to cut jobs even in a slump
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What’s
News

BNP Paribas looks set to
succeed in its third attempt
at a deal to buy Fortis Bank
from the Belgian govern-
ment, according to company
officials and dispirited oppo-
nents of the sale. Pages 2, 32

n Technology stocks dragged
U.S. indexes to new bear-
market lows. In Europe, losses
for banks offset a rebound in
drug makers’ shares. Page 20

n Hungary’s central bank
said it will intervene in for-
eign-exchange markets to
support the forint, using funds
it gets from the EU. Page 2

n Central bankers meeting
in Switzerland said the glo-
bal economy is still slowing
but suggested a turning
point could be near. Page 3

n Dow Chemical reached a
tentative deal to acquire rival
Rohm & Haas on terms simi-
lar to the $78 a share they
agreed upon in July. Page 7

n Swiss Re’s troubles trig-
gered a fresh round of board-
room changes there and at
Credit Suisse. Page 5

n Barclays executives plan
talks with officials and share-
holders on whether the bank
will take part in the U.K.’s as-
set-insurance plan. Page 19

n Glaxo is getting ready to
launch smoking-cessation prod-
ucts in as many as 20 new
emerging markets. Page 7

n Ford union workers agreed
to cost cuts in their contract,
which is likely to renew pres-
sure on GM and Chrysler to
secure similar concessions.

n The succession race at
Procter & Gamble narrowed
with the exit of Susan Ar-
nold as head of the firm’s
global business units. Page 4

n The financial crisis claimed
the last of Iceland’s four ma-
jor banks, as Straumur-Burd-
aras was shut down. Page 21

n Japan posted its first cur-
rent-account deficit in 13
years as exports fell sharply.
Its stock market sank to
26-year lows. Pages 24, 32

n Sanofi-Aventis appointed
Jérôme Contamine as its new
chief financial officer. Page 4

n More than a third of U.S.
firms in China expect reve-
nues to drop this year and
will postpone investments, ac-
cording to a survey. Page 12

n Zimbabwe’s prime minister
said he doesn’t suspect foul
play in a car crash that in-
jured him and killed his wife.

europe.WSJ.com

By Adam Cohen

BRUSSELS — European
Union finance ministers on
Tuesday will ask countries
with large financial reserves
to help double International
Monetary Fund resources to
$500 billion, and will seek a
stronger IMF role in eco-
nomic surveillance, accord-
ing to a draft statement.

The draft document, which
the EU will present to finance
ministers and central bankers
from the Group of 20 countries
at a meeting near London this
weekend, doesn’t name the
countries to contribute. China
and Saudi Arabia appear likely
candidates. Japan has already
offered $100 billion.

The draft seems to put the
EU at odds with the U.S.,

which plans to emphasize the
need for bigger economic
stimulus packages at the
G-20 summit on April 2, while
playing down proposals to
strengthen international fi-
nancial regulation.

The statement says the
27-nation EU “is doing its
part to support demand,” and
makes clear the EU wants bet-
ter international coordina-
tion of financial-market au-
thorities, with the IMF play-
ing a key role.

The bloc also seeks “the
rapid establishment of col-
leges of supervisors for all ma-
jor cross-border financial in-
stitutions,” according to the
draft.

German Finance Minister
Peer Steinbrück, heading to a
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EU wants IMF fund
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Even as its exports col-
lapsed, Japan could once
count on companies bring-
ing home income from for-
eign investments. No longer.

In January, Japan faced
a current-account deficit
for the first time in 13
years. The main cause is a
collapse in international de-
mand, so Japan is import-
ing more than it exports.
That’s been going on since

October. But the scale of
the deficit was a surprise.
Economists had expected
$193 million, not the $1.7
billion reported.

One reason: Income
from overseas investments
fell by nearly 32%. This
isn’t necessarily the start
of a longer-term current-
account deficit. Japan
should still eke out a sur-
plus this year.

But the surplus will nar-
row and that means Japan
will have less to recycle
into overseas investments,
like U.S. Treasurys.

If there is a silver lining
here, it is that all this
should add to recent pres-
sure on the yen. That’s
good news for Japan’s ex-
porters, who’ve been losing
out in the contest with ri-
vals in Korea and Taiwan.

The trouble is, any yen
fall must be big to make a
difference. Since the start
of 2008 the yen is up 13%
against the U.S. dollar,
while the Korean won and
Taiwan dollar have fallen
39% and 7%, respectively.
And, of course, there also
needs to be some sort of re-
vival in demand for the
products Japan makes.
 —James Simms

If Lloyds Banking
Group was any normal com-
pany, it is inconceivable
that Chairman Victor Blank
and Chief Executive Eric
Daniels would still be cling-
ing to their jobs.

As a result of their ill-
judged acquisition of stag-
gering U.K. lender HBOS, a
bank that might have sur-
vived the financial crisis
without government sup-
port finds itself national-
ized in all but name. On
the bank’s own numbers,
the U.K. government’s
stake in Lloyds will rise
from 40% to 77%, after a
deal with the Treasury to
insure £250 billion ($352

billion) of its toxic assets.
For Mr. Blank and

Mr. Daniels, this govern-
ment stake should have
been one humiliation too
many. Instead, it is the key
to their survival. Ordinary
shareholders whose inter-
ests have been so compre-
hensively destroyed have
justifiably lost all confi-
dence in the pair. But the
government, which was in-
strumental in brokering
the HBOS merger and sus-
pended competition law to
facilitate it, now calls the
shots.

Ministers are hardly
likely to sack a pair that
has already shown itself

susceptible to political
pressure—particularly if in
doing so they end up shin-
ing a light on their own
misjudgments.

Even so, the govern-
ment may come to regret
its indulgence of the
Lloyds pair. It is not clear
that Mr. Blank and Mr.
Daniels will prove any bet-
ter at looking after tax-
payer interests than they
did those of ordinary share-
holders.

More worryingly, it is
hard to see how Mr. Daniels
can retain the credibility
among Lloyds employees.
Staff will have seen years
of accumulated share-based

wealth obliterated, jobs un-
necessarily put at risk and
bonuses jeopardized. A
leader who has forfeited
the respect of his troops is
hardly best placed to lead a
recovery.
 —Simon Nixon

BNP’s third run at Fortis

Japan can’t count on foreign investments any longer

Third time lucky in Bel-
gium? BNP Paribas certainly
hopes so after yet another
agreement to take on For-
tis’s Belgian banking assets.

This time, the French
bank should clinch the
Œ10.4 billion ($13.1 billion)
deal—paying for 75% of For-
tis Bank in shares and 25%
of the Belgian insurance
business in cash.

Even insurer Ping An In-
surance (Group) Co. of
China, which opposed the
original rescue deal, may
come on board as the out-
look for European insurance
companies worsens.

In the latest deal, hold-
ing company Fortis NV gets
75% of Fortis’s Belgian insur-
ance assets to go with the
international activities it al-
ready has. It also has the se-
curity of BNP as the junior
shareholder and prime com-
mercial partner, giving the
company a reasonable
chance of prospering in its
own right.

As the Belgian govern-
ment and shareholders in
Fortis NV have become more
desperate for a deal, BNP’s
own shareholders are likely
to have become more circum-
spect. What looked like an
unusually sweet opportunity

in late 2008 is far more
risky. Fortis’s Belgian bank-
ing business lost Œ6 billion
in the fourth quarter, far
worse than earlier estimates.

That’s why the Belgian
government’s agreement to
guarantee Œ1.5 billion of For-
tis bank loans, and reduce
BNP’s exposure to Fortis
structured products, is key.
After all, the French economy
is also on the ropes. And
doubts linger about whether
BNP can get through a pro-
longed downturn without
raising fresh equity.

BNP originally agreed to
buy Fortis’s Belgian banking
assets at a discount to book
value. But since the original
October deal fell apart, after
a court-ordered shareholder
vote narrowly went against
the government and BNP,
Fortis has continued to lose
deposits. The turmoil in fi-
nancial markets and euro-
zone recession has left it fac-
ing further write-downs.

With the government guar-
antee, BNP has some protec-
tion should conditions
worsen further. But it is still
taking a risk in realizing its
ambition of becoming one of
a handful of pan-euro-zone
retail and private-client
banks.

—Matthew Curtin

Credit markets tighten as new fears emerge
Repeated changes
to U.S. bailout plans
worry bond investors

Now, a credibility crisis

By Liz Rappaport

And Serena Ng

The credit markets are seizing
up again amid new anxieties about
the global financial system.

The fear and uncertainty that
sent stocks to 12-year lows is now
roiling the market for corporate
bonds and loans, which have given
back much of the gains they chalked
up earlier in the year.

Short-term credit markets are
still performing better than they did
last year, thanks to government pro-
grams to buy commercial paper and
guarantee short-term debt. But Li-
bor, the London interbank offered
rate, a common benchmark interest
rate, has crept up over the past
weeks, from 1.1% in mid-January to
1.3% on Friday, reflecting banks’ con-
cerns about being paid back for even
short-term loans. It is still well be-
low its peak of 4.8% in October.

This time around, the economy is
slipping deeper into a recession,
and bond investors worry the U.S.
government’s repeated modifica-
tions to its financial-rescue pack-
ages are undermining the very foun-
dations of bond investing: the right
of creditors to claim their assets
first if a borrower defaults. Without
this assurance, bonds of even the
most stalwart institutions are much
riskier to own.

After what seemed like the begin-
ning of a thawing of debt markets
early in the year, sentiment has dete-

riorated, analysts say. The markets
remain open only to the strongest
companies. A rally in U.S. Treasury
bonds last week reflects another
bout of flight-to-quality buying.
Junk bonds now yield 19 percentage
points more than safe Treasury
bonds, up from a 16-point spread in
February, according to Merrill
Lynch. The spread is still narrower
than the 21-percentage-point pre-
mium reached in December, but any
widening shows investors are be-
coming more fearful.

Part of the problem is that inves-
tors are still waiting for key details
from the government about its
plans to bolster U.S. banks and un-
freeze the credit markets. After
launching a $1 trillion program to
kick-start consumer lending last
week, the Obama administration is
considering creating multiple in-
vestment funds to purchase bad
loans and other distressed assets.
The intent of the funds is to stabilize
the prices of good assets and re-
store investors’ confidence.

Without more clarity from the
government on its bailout plans, the
market could continue to drop, say
analysts. That would further harm
the economy and the institutions
the government hopes to help, com-
pounding its task of shoring up the fi-
nancial system.

“The credit markets are a mess
because the economy is a mess,”
says Thomas Priore, chief executive
of ICP Capital, a New York fixed-in-
come investment firm. “There’s fear
out there that’s driving down every
asset class simultaneously. It illus-
trates a lack of investor confidence
in the government’s plan for fixing
the financial infrastructure.”

Bondholders have so far re-

mained mostly unscathed by the in-
tervention. But investors are now
worried that if the crisis worsens,
some of the government’s efforts to
salvage financial institutions such
as American International Group
Inc. and Citigroup Inc. could end up
hurting the interests of debthold-
ers. The concern is that further mod-
ifications of bailout plans could
place the government’s interests
ahead of creditors’.

Though the government
switched from holding Citigroup pre-
ferred shares to common shares in
order to improve its capital base,
putting taxpayers at greater risk,
the move did little to ameliorate
debtholder’s worries. Many inves-
tors believe the government may
change course again.

The government’s moves may
also push down credit ratings of
some securities, causing another
wave of forced selling. That would
further weigh on prices and increase
the likelihood of pension funds,

banks and insurance companies
needing to take more write-downs.
Investors say the prospect of such a
scenario is deterring them from buy-
ing mortgage-backed securities and
corporate bonds.

“The only way to invest is to
guess at which way the winds in
Washington are blowing, so capital
is frozen,” says Sean Dobson, chief
executive officer at Amherst Hold-
ings LLC, a mortgage-market trad-
ing and investment firm.

Additional government aid to fi-
nancial institutions hasn’t pre-
vented price declines among many
of these companies’ senior bonds.

In a report over the weekend, ana-
lysts from J.P. Morgan Chase & Co.
said they had expected government
intervention to help protect the inter-
ests of bondholders at financial insti-
tutions. However, they noted that “in
the extreme, losses can be so large
that the political willpower to con-
tinue bailing out banks and insurance
companies evaporates, forcing senior

creditors to share in losses or produc-
ing other unorthodox outcomes.”

At AIG, bonds of the insurance gi-
ant’s subsidiaries last week traded
at prices ranging from 38 cents on
the dollar to around 81 cents, from
more than 50 cents on the dollar a
month ago, according to data from
MarketAxess. As AIG’s bailout pack-
age has swelled to over $170 billion
from $85 billion last September, in-
vestors have grown worried that fu-
ture restructurings could cause cash
generated by AIG’s units to be di-
verted to pay off the government be-
fore its bondholders, say analysts.

Responding to such concerns in
an earnings call last week, AIG’s
chief restructuring officer, Paula
Reynolds, said, “There is no plan
here to breach any covenants of the
debt we have in place.”

Long-term bonds of triple-A-
rated General Electric Co., which
with its GE Capital Corp. unit is the
largest U.S. corporate-debt issuer,
last week dropped to as low as 63.5
cents on the dollar as investors fret-
ted about the possibility of not get-
ting all their money back. GE’s chief
financial officer, Keith Sherin, tried
to dispel those concerns last week,
saying GE Capital will be profitable
in the first quarter and the year and
its capital position is strong.

The bonds of Citigroup are trad-
ing at just over 70 cents on the dollar,
despite its still-high single-A credit
rating and government support.

Such anomalies make it impossi-
ble to accurately determine the
value of other bonds in the market-
place without any connection to a
government bailout, say analysts
and investors.

Some traders say they trust only
securities that have the explicit back-
ing of the government.

Source: Merrill Lynch

Double trouble
Corporate bond prices are dropping as debt investors worry about current 
economic conditions and the sturdiness of their investment contracts.
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Hungary to support forint
Budapest set to use
funds from the EU
for its intervention

Fortis shareholders likely
to accept latest BNP deal

By Edith Balazs

And Charles Forelle

BUDAPEST—The Hungarian cen-
tral bank’s plan to intervene in for-
eign-exchange markets to support
its swooning currency—using funds
it gets from the European Union to
do so—helped boost the forint on
Monday.

The central bank’s plan an-
nounced late Sunday after extraordi-
nary weekend meetings came after
the forint hit new lows against the
euro last week. Among other mea-
sures, the bank said it “will start to
channel E.U. funds to the [financial]
market and is ready to use all mone-
tary policy tools” to boost the forint.

Late Monday in the U.S., the euro
traded at around 310.52 forints,
down 1% compared with 313.55
forints late Friday.

But the euro is still up around
17% against the forint so far this
year, and the Hungarian currency’s
weakness is a deepening source of
worry in this nation, one of the hard-
est hit by the global financial crisis
in Eastern Europe. The weak forint
is crippling homeowners who took
out mortgages in Swiss francs and
euros. It is driving up the price of im-
ported goods and—perhaps most se-
riously—straining the balance
sheets of banks who made loans to
consumers and businesses now un-
able to pay.

Peter Felcsuti, chief executive of
the Hungarian unit of Austria’s
Raiffeisen bank and head of the Hun-
garian Banking Association said

Hungarian banks at the moment
have strong enough balance sheets
to handle the slumping currency,
but “should the decline continue
and reach higher levels, obviously
the development of a systemic prob-
lem cannot be excluded.”

In 2007, Hungary received Œ1.4
billion in EU structural funds, and
around Œ1 billion last year. The cen-
tral bank said it expects a significant
increase this year. The bank
wouldn’t immediately say how
much it would convert on the for-
eign-exchange market.

Poland tried a similar move in
early February to stem the fall in its
currency, the zloty. The markets ini-
tially shrugged it off, but the cur-
rency later rebounded and for the
past three weeks has stayed above
its lows against of around 4.94 zloty
to the euro. Monday it traded at
around 4.74 zloty to the euro.

The forint broke marked new lows
against the euro last week, hurt by a
flight of investors from smaller and
riskier countries—and by comments
by European Central Bank president
Jean-Claude Trichet that euro-adop-
tion rules wouldn’t be eased for coun-
tries like Hungary wanting to join the
currency more quickly.

Some analysts are skeptical that
moves by the Hungarian central
bank will be enough. “The market
needs to see greater intervention to
provide foreign exchange liquidity,

perhaps involving the European
Union, the European Central Bank
or the International Monetary
Fund,” says Angus Halkett, strate-
gist at Deutsche Bank in London.

Central and Eastern Europe came
under fire early this year as inves-
tors feared that the global financial
and economic crisis could lead to fi-
nancial collapse. Regional curren-
cies weakened severely and negative
news flow from any of these coun-
tries proved to have a contagious im-
pact on others. Hungary, however,
seems to have become the punching
bag of the region, triggering a flurry
of action from authorities here.

At an EU summit on March 1, Hun-
garian Prime Minister Ferenc Gyurc-
sany proposed massive regional bail-
out. It was rejected by Germany and
other EU powers who’d have to foot
the bill.

Hungary was the first post-Com-
munist country in the region to ap-
ply for international financial help
late last year as the forint came un-
der heavy selling pressure and the lo-
cal government bond market came
to a virtual halt in October. The coun-
try secured a Œ20 billion credit line
spearheaded by the IMF, with contri-
butions from the World Bank and
the European Union.

Meanwhile, the government indi-
cated it was ready for fiscal belt-
tightening, even at the cost of slash-
ing social benefits, which had been a
taboo for Mr. Gyurcsany’s minority
government so far. Fiscal prudence
is crucial for Hungary as the country
is trying to adopt the euro and is lob-
bying to shorten the two-year pe-
riod during which those wanting the
euro must keep their currencies in a
band tied to the euro.

Meanwhile, Marcell Kisanszky, a
real-estate agent in Budapest, says
“the forint means bloodshed for us.”

Mr. Kisanszky took out a Swiss-
franc based mortgage loan to pur-
chase a Budapest apartment and is
now looking for a way to convert his
mortgage into another credit facility
for fear he may be unable to repay
should the forint weaken further.

The mortgage “has turned into a
nightmare, and the risk that I won’t
be able to repay it unless I find some
sort of a solution has become very
high,” he says.
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Sanjay Pingle is president of
Terasol Energy Inc. An article about
biofuels for aviation in Monday’s En-
vironment report incorrectly
spelled his last name as Pringle.

By John W. Miller

BRUSSELS—BNP Paribas looks
set to win its battle to buy Fortis
Bank from the Belgian government,
according to company officials and
dispirited opponents of the sale.

Shareholders in the bank’s hold-
ing company, Fortis NV, have twice
successfully vetoed the proposed
sale, the terms of which were agreed
to back in October, when Fortis was
effectively nationalized.

On April 8, Fortis shareholders
are set to vote again, this time on a
slightly more generous offer the Bel-
gian government and BNP agreed to
over the weekend.

“I don’t know anymore if it’s
worth it” to show up at the April
meeting, said Mischael Modrikamen,
a lawyer representing 2,300 retail
shareholders. Mr. Modrikamen
spearheaded earlier resistance to
the sale, arguing that shareholders
should get more than double the
roughly Œ3 ($3.79) a share on offer.

BNP has aggressively lobbied in-
vestors since losing last month’s
vote on the deal, and officials at the
French bank say they are now confi-
dent of winning.

The new support will come from
two sources, say officials at BNP and
Fortis. The first is institutional inves-
tors, such as pension funds, which
mostly stayed away from the rau-
cous Feb. 11 vote, where 20% of For-
tis’s 2.3 billion shares outstanding
were represented. A number of these
institutional shareholders have
pledged to show up and vote this
time, according to Kathleen Steel, a
spokeswoman for Fortis NV.

Four institutional shareholders
contacted declined to comment.

A BNP spokesman said more
votes will come from investors who
have bought Fortis shares since the

Belgian state’s October bailout of the
firm. These buyers now control 5% of
Fortis NV. In February, they weren’t
allowed to vote, but because of a rule
change they now can.

“The new deal allows these guys
to make money if they vote ‘yes,’ ”
said Ivan Lathouders, an analyst for
Bank Degroof, a Brussels-based bank.

MostoftheseinvestorsboughtFor-
tis NV shares at around one euro. Ac-
cording to Fortis NV, the latest pro-
posed sale wouldgive holders a net as-
setvalue of Œ7 billion, or Œ3.04 a share.

The new deal is also a slight im-
provement for shareholders who
bought before October, only to see
Fortis’s share price plummet to less
than 10% of its year-ago value. Net as-
set value for shareholders in the re-
jected February deal was Œ6.5 billion,
or Œ2.83 a share.

BNP hopes to get a final push with
approval from Ping An Insurance
(Group) Co. of China. The Chinese in-
surer, Fortis NV’s largest share-
holder with a 5% stake, was the swing
“no” vote last time, when the margin
of defeat for the proposed sale was
less than two percentage points.

Ping An will make a statement on
its position in a few days, a lawyer for
the Chinese company said. Fortis NV
Chairman Jozef De Mey is scheduled
to meet with Ping An executives Tues-
day on a trip to Asia.

The margin of victory will be “re-
sounding” with Ping An’s support
and “comfortable” without, BNP
Chief Executive Baudouin Prot told
France’s Business FM radio Monday.

BNP officials say they want Fortis
Bank for its relatively large cash de-
posits. Fortis Bank still has a rela-
tively high Tier 1 capital ratio of 10%,
compared with 8.4% for BNP.
 —David Gauthier-Villars

and Geraldine Amiel in Paris
contributed to this article.
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Blogging about a layoff
Sharing provides
focus, camaraderie
and even job leads

By Alina Dizik

Rachel Levy had 10 years of mar-
keting experience and an M.B.A.
from a top business school when she
was laid off in July. Rather than keep
her feelings about the situation pri-
vate, Ms. Levy started a blog to
chronicle her life post-layoff. Her
first post was about her best new
job opportunity: Babysitting.

The former marketing director at
the Jewish Community Centers of
Greater Boston shared with readers
that she’d earned $102 from 6 hours
of caring for three young children. It
wasafarcryfromheroldsalary.“But—
end of the day—I just have to look at
it as cash in my hand,” wrote Ms.
Levy, 37, on her eponymously named

blog. Most readers sympathized, but
her parents read the post and wor-
ried she was sharing too much.

As layoffs increase, some job
seekers are coping by sharing the
woes of their search electronically.
For many, it’s therapeutic and a way
to connect with others in the same
situations. And for some, it’s turned
into a way to garner job leads.

The economy has shifted so
quickly, experts say, that blogging
your way through a layoff has be-
come one way to make sense of the
fallout. “People are just trying to get
some grounding on what’s happen-
ing,” says Jennifer Chatman, profes-
sor of organizational behavior at
Berkley’s Haas School of Business.
“It seems only natural (to) look for
opportunities to vent.”

Ms. Levy says blogging has
helped her find a sense of commu-
nity, as well as show potential em-
ployers that she’s keeping up with
online marketing trends (a recent

post discussed how to use different
Twitter applications). “It gives me
something to talk about in my inter-
views,” says Ms. Levy. She’s already
had several networking meetings as
a result of strangers perusing her
blog. During interviews and meet-
ings, Ms. Levy brings up marketing
strategies that she’s kept up with
and blogged about as a way to show
she is keeping up on the industry.

For some, blogging about a layoff
helps with staying focused and on
track in the search. Sawa Horibe, 37,
started tryoutforlife.blogspot.com
because she wanted to figure out the
next step in her career and chronicle
her thoughts. “It’s difficult to see
your own progress, and that alone
can discourage you,” says Ms. Hor-
ibe, who was downsized in Novem-
ber after more than six years of man-
agingWebanalytics at FloridaPower
& Light Co. in West Palm Beach.

What’s more, the community of
onlookers has rallied around many
bloggers, reaching out to help with

their job searches. Rachel Steinberg,
27, a former public relations account
executive in San Francisco, says a
blog reader who found her site, re-
centlylaidoff.com, has helped con-
nect her with contract work during
her search. “I had never met him be-
fore, but we’re acquaintances now
and he still checks in and asks how
I’m doing,” says Ms. Steinberg, who
was laid off in January and launched
the blog in the same month.

The blogs of the unemployed also
draw the interest of other job-seek-
ing readers, which can be a benefit to
those who feel alienated after a job

loss.Many of the
blogs also act as a re-
pository for resumes
and work samples,
making them an
easy-to-find spot for
resume materials.

Some bloggers
have angered former
employers with their
candid writing. After
Luke Kirkpatrick, of
Half Moon Bay, Calif.
wrote on lukek.ca
that he “wanted to
find a really great job
that didn’t give lay-

offs as a Christmas bonus” his
former employer got angry and de-
manded that the pricey Macbook Pro
that Mr. Kirkpatrick was allowed to
keep in lieu of severance be returned.

Berkeley professor Ms. Chatman,
warns that having too many per-
sonal details easily available online
canbe “easily misinterpreted by apo-
tential employer who is interested in
hiring the professional you,” she
says. Ms. Chatman explains that an
employers can use the available in-
formation as an easy way to weed
out applicants before taking the
time to conduct an interview.
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Central bankers suggest bottom is nearing
ECB’s Trichet cites
modest rebound
for corporate bonds

The head of the European Cen-
tral Bank and some other central
bankers said the world’s economy is
still slowing but suggested a turning
point could be near as massive fiscal-
stimulus packages, low interest
rates and cheaper energy prices bol-
ster prospects for growth.

“We’re approaching a moment
where we might have a pickup,” said
European Central Bank President
Jean-Claude Trichet in his most opti-
mistic assessment to date of tenta-
tive signs of stabilization in some
markets. He cited a modest rebound
in corporate-bond markets as one
positive sign. He spoke to reporters
on behalf of participants in a meet-

ing of central bankers from the
world’s leading economies at the
Bank for International Settlements
in Basel, Switzerland.

Mr. Trichet also suggested that
investors, who last week drove ma-
jor U.S. stock indexes to
12-year lows, are underesti-
mating the significance of
government efforts. Policy
makers world-wide have
made “a very, very strong
commitment...not to let any
systemic institution go un-
der,” Mr. Trichet said. This
“may not be fully priced in
by the market.”

The Trichet view isn’t
shared uniformly among cen-
tral bankers. Federal Reserve
officials have been struck in
recent weeks by the sharp deteriora-
tion in stock prices.

Falling stock prices make it harder
for distressed banks to raise private
capital. Moreover, some credit-mar-
ket conditions, which had shown
signs of improvement earlier this
year, have worsened a bit in recent
weeks amid a stream of dour eco-
nomic data.

Economic policy makers from
around the world are jockeying for
position ahead of a gathering of fi-
nance ministers and central bankers
from the Group of 20 nations—the
major industrialized and emerging-

market economies—this
weekend in preparation
for a summit of the G-20
heads of state on April 2.
The U.S. is pressing for
more aggressive govern-
ment spending to lift the
global economy; others
seek to use the meetings to
restructure global finan-
cial regulation.

People’s Bank of China
Vice Gov. Yi Gang said Mon-
day the fiscal-stimulus
measures announced by

China so far are appropriate and al-
ready seem to be working. “At this
point, I think the current package of
the fiscal stimulus is sound, and it
seems already effective,” Mr. Yi told
reporters in Switzerland. “So at this
point, I think the current stimulus
package is fine.”

A bit of positive news under-
scored central bankers’ optimism

Monday. Interest rates on euro-zone
household and corporate loans fell
markedly in January, ECB figures
showed. Rates on business loans for
up to a year fell to 4.73% from 5.38%,
while the average interest rate on a
popular type of mortgage slipped to
4.39% from 5.09%. The ECB has cut
its key rate to 1.5%, from 4.25% in
July. Policy makers will welcome fur-
ther evidence that their cuts are feed-
ing through to the real economy.

Central banks world-wide, in-
cluding the U.S. Federal Reserve,
have taken rates closer to zero and
launched a bevy of lending pro-
grams aimed at boosting growth.
The Bank of England last week low-
ered its policy rate to 0.5% and
launched a £75 billion ($105.54 bil-
lion) program to unclog credit mar-
kets by buying assets directly.

But markets remain tense. A key
barometer of financial-sector
health—the London interbank of-
fered rate—rose for the 10th consec-
utive day Monday. The three-month
dollar Libor, a benchmark for the
rates at which banks lend to one an-
other, has fallen markedly since it
peaked at 4.8187% in October as cen-

tral-bank and government pro-
grams have propped up confidence.
But amid continuing money-market
tension, the rate rose to 1.3125%
Monday from Friday’s 1.2925%.

After the BIS meetings, Polish
central-bank Gov. Slawomir Skrzy-
pek also said Monday he doesn’t see
“a risk for recession in Poland” and
stressed that the country’s banking
system remains “sound.” Fears of a

full-blown crisis in Eastern Europe
have battered the currencies of
countries across the region and wor-
ried analysts who contend Western
European banks could face whop-
ping losses on investments in the
East.
 —Jon Hilsenrath in Washington

contributed to this article.
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Merck to acquire Schering-Plough

ing markets have given Genentech’s
board less flexibility to secure a
higher price over the past few
months. Roche had lowered its price
to $86.50 when it disclosed a tender
offer to shareholders Jan. 30.

Still, large pharmaceutical com-
panies have in recent months aban-
doned the idea that they could in-
ternally build new drug pipelines
on their own. Instead, Merck & Co.,
Pfizer Inc., and Roche have each
placed huge bets that biotechnol-
ogy companies are their best path
to future sales gains.

Friday, Roche raised its offer to
buy the 44% of Genentech it
doesn’t currently own. Roche has
been pursuing the South San Fran-
cisco, Calif.-based company for
seven months. It recently met with

Genentech shareholders to con-
vince them to support a deal.

Genentech shares rose by more
than 11% Friday to $90.80 per
share, about 2.5% below Roche’s lat-
est $93-per-share offer. After The
Wall Street Journal reported news
of a deal Monday, Genentech
shares rose $1.77, or 2%, to close at
$92.63.

A Roche spokesman declined to
comment. A Genentech spokesman
also declined comment.

Larry Feinberg, head of Oracle
Partners, which owns about 1.5 mil-
lion Genentech shares, said that if
Genentech’s board recommends
$95 a share, Roche will “probably”
be able to attract the 90% of minor-
ity shareholders it needs to com-
plete the deal. But he said it could
be close. “The large [Genentech]

shareholders have spoken and they
want $95-plus,” he said.

Mr. Feinberg said he thinks $95
a share still undervalues the com-
pany. But if Genentech’s board rec-
ommends tendering at that price,
“we will tender, even if we don’t
agree.” He added, “They are obvi-
ously privy to more information
than I am. Perhaps given the cur-
rent financial market environment
they think this is a more reasonable
price,” he said.

Roche already has rights to sell
Genentech drugs overseas. If it
buys all of Genentech, it will be-
come the world’s biggest biotech
company by revenue. But Roche
also risks upsetting Genentech’s in-
dependent culture and identity,
which could cause top scientists to
leave.

Continued from first page

Roche moves closer to buying Genentech

Latvia to seek a revision in loan deals
Incoming premier
says budget deficit
needs to be wider

mimicking companies like Johnson
& Johnson and Abbott Laborato-
ries, whose stocks have performed
better than the rest of the industry
over the last six years thanks to di-
verse portfolios of businesses rang-
ing from medical devices to con-
sumer-health products, such as List-
erine mouthwash and Band-Aids.

In an interview last week, Chris-
topher Viehbacher, the chief execu-
tive of French drug maker Sanofi-
Aventis SA, said big pharmaceutical
companies made a mistake when
they “skinnied down to the pure
pharma model” because discover-
ing new drugs is simply too unpre-
dictable. “If you’re betting the ranch
on the next blockbuster, that’s not
proven to be a viable strategy,” he
said.

If the deal closes as planned in
the fourth quarter, Merck would be-
come a sprawling health giant. The
combined company would have
$46.9 billion in annual sales across
140 countries, from products as var-
ied as the diabetes drug Januvia and
Dr. Scholl’s foot supports. It would
rank third in the industry in both rev-
enue and market capitalization be-
hind the enlarged Pfizer and J&J.

By engaging in its first big
merger in decades, Merck is forsak-
ing its traditional reliance on home-
grown research and small acquisi-
tions to propel growth. It spent the
previous 118 years focusing on devel-
oping prescription drugs in its own
laboratories or buying them from
small and midsize companies. In
2003, it spun off the one big com-
pany it had acquired, pharmacy-ben-
efits manager Medco Containment
Services.

Schering-Plough had also com-
mitted to going it alone. After buy-
ing Dutch drug maker Organon Bio-
Sciences for $14.4 billion in 2007,
Schering-Plough Chief Executive

Fred Hassan dismissed talk of being
acquired. Yet Mr. Hassan said Mon-
day he couldn’t help but listen when
Mr. Clark visited Schering-Plough’s
headquarters in December and first
broached the idea of a takeover.

There was “stunning and acceler-
ating change” in the economy,
mounting pressures from insurers
to control prices and difficulties
bringing lucrative new drugs to mar-
ket, Mr. Hassan explained in an inter-
view. “The industry is now in a zone
where the barriers to new R&D are
higher and higher, so you need to
have a certain size and staying
power to do well in this business,”
he said.

One potential stumbling block
for the deal is that Scher-
ing-Plough shares the
rights to the blockbuster ar-
thritis treatment Remi-
cade and golimumab, a
promising arthritis ther-
apy in late-stage develop-
ment, with J&J. Schering-
Plough owns most of the
drugs’ international rights,
while J&J owns their do-
mestic rights. Under
change-of-control clauses
in the companies’ partner-
ship agreements, J&J has the oppor-
tunity to acquire the full rights to
the drugs if Schering-Plough gets
taken over. Remicade generated
$2.1 billion in sales for Schering-
Plough last year.

To circumvent the problem,
Messrs. Clark and Hassan struc-
tured the deal in legal terms as a
takeover of Merck by Schering-
Plough, even though the merged
company will be headed by Mr.
Clark and will maintain its headquar-
ters in Whitehouse Station, N.J.,
where Merck is currently based.
Some analysts speculated that J&J
might nonetheless go to arbitration
over the matter. A J&J spokesman

declined to comment.
Merck is taking on $8.5 billion in

debt to help pay for the deal. Under
its terms, Schering-Plough share-
holders would get 0.5767 of a share
of Merck and $10.50 in cash for each
share they own. Based on Friday’s
closing prices, that values Schering-
Plough at $23.61 a share, or a 34%
premium. Merck shareholders
would own 68% of the combined
company.

Merck shares were down 7.7% to
$20.99 each in 4 p.m. composite
trading on the New York Stock Ex-
change, while Schering-Plough
shares finished the day up 14% at
$20.13 a share.

Merck executives said the compa-
nies were a good match be-
cause Schering-Plough
would complement Merck’s
lineup of prescription
drugs, double its late-stage
research pipeline to 18
promising treatments and
expand its push into cancer
and brain therapies. Merck
predicted $3.5 billion in
yearly savings beyond 2011,
including a 15% cut in the
combined company’s
106,200 jobs.

The integration will be
smoothed, the executives said, by
their existing working relationship
as partners selling the cholesterol
drug Vytorin. The latter generated
$4.6 billion in revenue last year, al-
though its sales dipped amid effi-
cacy and safety concerns.

Especially attractive to Merck
was Schering-Plough’s presence
overseas. Merck has made interna-
tional growth a major goal, and 70%
of Schering-Plough’s revenue—
more than $2 billion—comes from
outside the U.S.
 —Avery Johnson

and Shirley S. Wang
contributed to this article.
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meeting of euro-zone finance minis-
ters, told reporters Monday there
would be “no more additional
money” for economic stimulus in
Germany. The country has criticized
sweeping stimulus packages, saying
a credit crisis can’t be fixed by more
massive borrowing. Germany’s stim-
ulus package, at around Œ80 billion
(about $101.3 billion), is the largest
in the EU, which agreed in December
to spend roughly Œ200 billion on
stimulus packages.

The U.S.—an economy only
slightly larger than the EU—last
month launched a $797 billion stimu-
lus package on top of the $168 bil-
lion plan created a year ago.

EU leaders said before that they
want to boost IMF lending capacity.
The draft statement, which is likely
to be approved at a regular meeting
of EU finance ministers here Tues-
day, says the EU would be ready to
contribute to the $250 billion boost,
but gave no idea how big the contri-
bution would be.

“EU member states support a
doubling of IMF resources and are
ready to contribute to a temporary
increase, if needed,” the finance min-
isters’ draft statement says. The
draft invites “countries that over

the last years have accumulated sig-
nificant foreign reserves to partici-
pate.”

The IMF has provided about $48
billion in emergency funds to coun-
tries battered by the financial crisis.
Latvia, Hungary, Ukraine, Belarus
and Serbia have received help, as
well as Iceland and Pakistan. With
the IMF warning that developing na-
tions could need a lot more help,
there is concern that the organiza-
tion’s current $250 billion facility
could evaporate quickly.

The EU recently rebuffed a call
from Hungary, one of the hardest-
hit EU economies, for the bloc to set
up a special bailout fund for Eastern
Europe. EU leaders, including East-
ern Europeans wary of being tarred
with Hungary’s economic weakness,
said they would instead help individ-
ual countries as they get into trou-
ble, and only after the IMF has
stepped in.

The draft offered a possible car-
rot for emerging economies with
surpluses to contribute more to the
IMF. The IMF should be reformed to
“more adequately reflect relative
economic weights in the world econ-
omy,” the statement said.
 —Peppi Kiviniemi

contributed to this article.
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Germany’s Peer Steinbrück arrives at Monday’s meeting of finance ministers in
Brussels. The officials seek more resources for the International Monetary Fund.

EU to seek more funds for IMF

By Andrew Higgins

RIGA—Less than three months af-
ter securing a $10.5 billion emer-
gency lifeline, Latvia is backtrack-
ing on a deal the International Mone-
tary Fund hoped would reduce the
risk of a regional meltdown.

Speaking in an interview Mon-
day in Latvia’s capital, Valdis Dom-
brovskis, the Baltic state’s incoming
prime minister, said he will seek a re-
vision of key terms agreed upon
with the IMF, the European Union
and other donors as soon as parlia-
ment confirms his new government,
likely on Thursday.

“The country is on the verge of
bankruptcy,” said Mr. Dombrovskis,
who is taking charge of a nation ham-
mered by its worst crisis since inde-
pendence from the Soviet Union in
1991. “I have never found myself in
such a bad situation,” said the one-
time finance minister.

From 2000 until 2007, Latvia’s

economy grew 9% a year on average,
the fastest rate in Europe. A mem-
ber of the EU since 2004, it is now
the bloc’s worst performer. Its pros-
pects have darkened considerably
since the rescue package was agreed
upon in December, when Latvia’s
economy was expected to shrink by
5% this year. The decline is now offi-
cially forecast to be around 12%.

“It is possible that the real reces-
sion will be worse,” warned Mr. Dom-
brovskis. Because of this, he said,
Latvia will have a bigger budget defi-
cit than an agreed level of less than 5%
of gross domestic product. The defi-
cit,hesaid,willlikelybeatleast7%,de-
spite sharp cuts in public-sector sala-
ries and other austerity measures.

Asked about Latvia Monday in
Brussels, Joaquin Almunia, Euro-
pean commissioner for economic
and monetary affairs, told report-
ers: “I hope all the engagements and
commitments discussed with
Latvian authorities can be imple-
mented.” He added that any reopen-
ing of talks would involve “very diffi-
cult negotiations because the situa-
tion is very difficult.”

Emergency aid to Latvia includes
$4.3 billion from the EU, $2.4 billion
from the IMF, and $2.5 billion from

Sweden and other Scandinavian
countries, whose banks are heavily
exposed in the Baltics.

Though tiny, with only 2.3 million
people, Latvia has stirred deep con-
cern beyond its borders because of
fearsthatitswoes could infect others.
A December report by the IMF out-
lining the rescue package warned
that “left unaddressed” Latvia’s
troubles “could spill over into other

emerging European economies with
similar vulnerabilities, as well as to
West European countries whose
banks are exposed to the region.”

Economists, however, disagree
on the risks of “contagion” from
Latvia, with some arguing that—
along with Lithuania, Estonia and
Bulgaria—it belongs to a special
class of European countries that
don’t let their currencies float.

Latvia’s currency, the lat, is pegged
to the euro, and most loans are de-
nominated in euros.

Reopening talks with interna-
tional donors could win Latvia a bit
more room to maneuver but it is also
fraught with risk as it would likely
open discussion of the wisdom of
the currency peg, something
Latvia’s central bank and its politi-
cians have steadfastly tried to avoid.

Richard Clark
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By Ellen Byron

And Joann S. Lublin

The succession race at Procter &
Gamble Co. narrowed Monday with
the exit of Susan Arnold, clearing
the way for rival Robert McDonald
to emerge as the front-runner to
lead the world’s biggest consumer-
products company after Chief Execu-
tive A.G. Lafley retires.

Ms. Arnold, who turned 55 years
old Sunday, said she was stepping
downaspresidentofP&G’sglobalbusi-
ness units after a 29-year ca-
reer at the Cincinnati-based
company. Ms. Arnold had
known for some time that
she was unlikely to succeed
Mr. Lafley, but the CEO per-
suaded her to remain in se-
nior management for a
while, according to a person
familiar with the situation.

Over the past year, spec-
ulation about who will suc-
ceed the 61-year-old Mr. Laf-
ley has heated up, as the
CEO nears P&G’s mandatory retire-
ment age of 65 and nearly a decade in
his post. Since at least 2006, Ms. Ar-
nold and Mr. McDonald, the compa-
ny’s two most powerful executives af-
ter Mr. Lafley, had been in a horse
race to become the next CEO, people
close to the matter said.

P&G declined to comment on the
specifics of its CEO succession
plans. Nor did it make Ms. Arnold or
Mr. McDonald available for comment.

“A.G. is very focused on his role as
chairman and CEO,” a company
spokesman said of Mr. Lafley, adding
that P&G has a “deep bench” of leader-
ship talent. “We have a rigorous ap-

proach to the CEO succession process
to ensure a seamless transition.”

Mr. McDonald has played a more
visible role at investor conferences
lately, giving Wall Street the impres-
sion he had the edge for the top job.
But the economic downturn could af-
fect the outcome. Lately Mr. Lafley
has brushed aside notions that he will
step down anytime soon. When asked
abouthisretirementatananalystcon-
ference in December, he told the
crowd,“The rumorsof mypassingare
greatly exaggerated,” adding, “We’re

going to stay together, and
we have a lot left to do.”

Given the difficult eco-
nomic climate, P&G’s board
might ask Mr. Lafley to stay
on until he turns 65, said a
personfamiliarwiththesitu-
ation.Ifhedoes,the55-year-
old Mr. McDonald would be
59 by that juncture, and P&G
could deem him too old to
take the reins, given its his-
tory of preferring CEOs to
serve for about a decade.

Another possible scenario: given
the volatility of current business
conditions, Mr. McDonald could
make a mistake that would prompt
the board to look to several of P&G’s
young vice chairmen and presi-
dents, this person said.

Sanford C. Bernstein analyst Ali
Dibadj suggested such contenders
could include Edward Shirley, vice
chairman of global beauty and
grooming; Robert Steele, vice chair-
man for global health and well being;
and Dimitri Panayotopoulos, vice
chairman for global household care.

Mr. McDonaldhas spenthisentire
corporate career at P&G. He attended

the U.S. Military Academy at West
Point and joined the company after
serving for five years as a U.S. Army
captain. He rose through the ranks at
P&G, serving as a brand manager for
Cascade dishwasher detergent and
Tide laundry detergent, and eventu-
allyholdingleadershiprolesthrough-
out Asia. He became a vice chairman
in2004,andin2007 assumedhiscur-
rent post as chief operating officer.

Like Mr. McDonald, Ms. Arnold
has spent her entire career at P&G.
She became the first female leader of
its global beauty business, its first
vice chairwoman and the first
woman to be the company’s presi-
dent. As the head of P&G’s global
business units, Ms. Arnold oversaw
more than 300 brands, which gener-
ate total annual sales of $83.5 billion.

Overthe past several months it ap-

peared that Ms. Arnold had beenlook-
ingoutsideP&Gtoheightenherprofes-
sional profile. In 2008, she joined the
board of McDonald’s Corp., following
her appointment as a Walt Disney Co.
director the year before. A participant
in the Clinton Global Initiative, the
charitable organization led by former
President Bill Clinton, Ms. Arnold has
metwithworldleadersandotherhigh-
profile executives to discuss issues
such as poverty and sustainability at
the group’s annual conferences.

Executive recruiters have courted
Ms. Arnold for years about taking the
helm of another major company. She
showed interest in feelers from sev-
eral companies, “but she always got
yanked back by P&G,” said a person
with knowledge of the matter.

P&Gdidn’tnameasuccessortoMs.
Arnold. The executives who had re-

portedtoherwillnowreporttoMr.Laf-
ley, the company said.

P&G said Ms. Arnold will leave her
role as president immediately but
will continue with the company on
special assignment until September.
“It has long been her intention to step
down upon her 55th birthday,” it said.

Ms. Arnold’s rise through P&G’s
ranks included a stint as the leader
of P&G’s global beauty business,
where she led the transformation of
Olay into a billion-dollar skincare
blockbuster. Later, as vice chair-
man, Ms. Arnold was charged with
leading the two most important
growth initiatives at the company—
its health and beauty businesses.

Ms. Arnold attended the Univer-
sity of Pennsylvania, and received a
master’s in business administration
from the University of Pittsburgh.

Sanofi names Contamine as finance chief

Workers at an GM Opel plant in Ruesselsheim, Germany in December. German politicians are under pressure to bail out the unit.

U.K., Germany weigh options for GM
Both governments consider solutions for U.S. company’s troubled European subsidiaries, such as providing aid

Arnold steps down from a top post at Procter & Gamble

By Laurence Norman

And Andrea Thomas

Germany and the U.K. continued
to weigh solutions Monday for trou-
bled European subsidiaries of Gen-
eral Motors Corp., as Washington
debated rescue plans for the auto gi-
ant in the U.S.

The U.K. government plans to sit
down Wednesday with auto-indus-
try representatives and others to
discuss support for the country’s
auto sector, in which GM’s Vauxhall
subsidiary in the U.K. plays a major
role.

In late January, the U.K. govern-
ment announced a £2.3 billion
($3.24 billion) loan-guarantee pack-
age to support the industry, al-
though industry officials at the time
questioned how quickly funds
would be made available.

Asked whether there would be
any fresh support announced for the
auto industry and Vauxhall in partic-
ular, a spokesman said “if there are
any announcements to be made
Wednesday, we’ll announce them
Wednesday.”

Wednesday’s meeting will be
hosted by Business Secretary Peter
Mandelson and will include officials
from banks and regional develop-
ment agencies, a spokeswoman for
the department said.

“Vauxhall is in terrible trouble,”
Mr. Mandelson said on BBC televi-
sion Sunday. “I’ve spoken three
times in the last week to the presi-

dent of General Motors in Europe.
I’ve also spoken to the German eco-
nomics minister because their
plants are similarly affected, and we
will approach what we need to do to-
gether on this.”

In Berlin, a government spokes-
man said Monday that securing jobs

at GM’s big Opel plants will be the
government’s main aim if it decides
to give the company any aid. The
spokesman, Thomas Steg, said it
was clear that restructuring plans
for Opel weren’t sufficient for the
government to make a final deci-
sion.

“This plan is still incomplete and
requires a fleshing out,” Mr. Steg
told reporters. “The federal govern-
ment’s aim is clear: to secure jobs at
the Opel plants permanently,” he
added. But any decision to help Opel
could take weeks, he warned.

GM Europe Chief Executive Carl-

Peter Forster last week presented
the company’s restructuring plan
for Opel to the government and said
GM needs Œ3.3 billion ($4.17 billion)
in aid across its European opera-
tions. GM posted a global 2008 loss
of $30.9 billion.

German politicians are under
pressure from labor unions to bail
out Opel, GM’s largest European
brand, to help save the company’s
25,000 jobs—a figure that more
than doubles when parts suppliers
and other Opel-linked companies
are included.

However, signs of a growing rift
between the government’s two rul-
ing parties could complicate rescue
plans. The center-left Social Demo-
cratic Party worries that calls by
Chancellor Angela Merkel’s conser-
vative Christian Democrats for de-
tailed restructuring plans could
cost jobs if the company goes under
before it can be saved.

“We will help when the benefit
for all people is more than the
harm,” Ms. Merkel said in her
weekly video-streamed message Sat-
urday.

The SPD’s leader, Foreign Minis-
ter Frank-Walter Steinmeier—who
will challenge Ms. Merkel in general
elections next fall—is pressing for a
quick solution. “Politicians are re-
sponsible to protect Germany as an
industry location,” Mr. Steinmeier
said over the weekend. “Politics
must now come into play and fight
for every job.”

Susan Arnold

CORPORATE NEWS

By Elena Berton

France’s Sanofi-Aventis SA, one
of the world’s biggest drug makers,
said Monday it appointed Jérôme
Contamine as its new chief financial
officer.

Mr. Contamine, who will take the
finance-chief post on March 16, was
previously senior executive vice
president, deputy general manager
and finance chief at Veolia Environ-
nement, the French water, waste,
transportation and energy-services
company. Mr. Contamine couldn’t
be reached for a comment.

Sanofi-Aventis Chief Executive

Chris Viehbacher said that Mr. Con-
tamine “will be deeply involved in
the simplification of our opera-
tional structures to adapt our group
to future challenges.”

The former Veolia executive will
fill the role vacated last month by
Laurence Debroux, who was tapped
as chief strategic officer just two
months after succeeding the compa-
ny’s former finance chief, Jean-
Claude Leroy.

Mr. Leroy, a company veteran,
left Sanofi-Aventis nearly two
weeks after Mr. Viehbacher’s arrival
as the company’s new chief execu-
tive. Mr. Viehbacher, formerly a se-

nior executive at U.K.-based Glaxo-
SmithKline PLC, was appointed to
that post in September, marking a
change for the French company,
which until then had been run by a
tight group of managers.

The appointment of Mr. Con-
tamine continues the trend of drug
companies choosing chief financial
officers from outside the pharma-
ceutical industry, said Panmure Gor-
don analyst Savvas Neophytou, not-
ing that the focus is now on what
Sanofi-Aventis can deliver with its
new management team in place.

Monday, shares in Sanofi-Aven-
tis were up 2% in Paris.
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Call it ‘mindful drinking’
U.S. government site
helps users recognize
problem patterns

Jetpack enthusiasts
hope they can really
take off. Page 9

Sharing the pain by
blogging about a
layoff. Page 31

By Melinda Beck

T
HE conventional wisdom
used to be that alcoholics
had to hit bottom before
they got better. But it can
be a long, slow way down.

A new U.S. government Web site
called “Rethinking Drinking” aims to
help people recognize problem pat-
terns earlier and catch themselves
before they fall.

“Most people don’t know what
‘drink responsibly’ means—they

think it means not
getting tanked,”
says Mark Willen-
bring, director of
treatment and re-

covery research at the National Insti-
tute of Alcohol Abuse and Alcohol-
ism. “But there are levels of drink-
ing that raise your risk for alcohol
problems just like high cholesterol
or high blood pressure raise your
risk for heart disease. You might call
it mindful drinking.”

Behind the NIAAA’s effort is an of-
ficial reassessment of alcohol that
some experts hope will replace the
current criteria for “abuse” and “de-
pendence” with a spectrum of alco-
hol-use disorders. The older defini-
tions were based on observing severe
addicts in treatment. Several large
surveys have shown that drinking pat-
terns are much more varied in the
general population and that some
consumption levels carry a higher
risk of future problems.

Specifically, the NIAAA defines
“low-risk drinking” as no more than
four standard-size alcoholic drinks a
day for a man or no more than three
for a woman. That may sound like a
lot, but it adds up quickly: The
weekly “low-risk” limit is no more
than 14 drinks for a man or seven for
a woman.

The Web site (www.rethink-
ingdrinking.niaaa.nih.gov) lets you
plug in your average daily and
weekly alcohol consumption and
see how you compare with the popu-
lation, and problem drinkers. And
since this is an anonymous Web, you
can play all you like and see what dif-
ferent levels would mean.

A man who has four drinks a day,
three days a week is within the daily
and weekly limits and has a low-risk
of developing alcohol problems,
along with 37% of Americans, ac-
cording to the site.

But a woman who drinks two
glasses of wine a day, seven days a
week, is over the weekly limit, along
with 19% of Americans; 1 in 12 of
those people already has serious alco-
hol problems.

About 9% of the U.S. population ex-
ceeds both the weekly and daily; half
of them have already progressed to al-
coholism or alcohol abuse.

Very few Americans exceed the

weekly limits without exceeding the
daily limitations, according to Dr.
Willenbring. That contrasts with
drinking patterns in Europe, where
people are more likely to have wine
with lunch and dinner on a daily ba-
sis.

About 35% of Americans don’t
drink at all. “That can be a real eye-
opener,” says Ann Bradley, an NIAAA
spokeswoman. “People who drink
heavily tend to surround themselves
with other people who drink heavily
and don’t realize they’re in the minor-
ity.”

Even “low-risk” drinking can be
risky for people with medical condi-
tions like bipolar disorder, liver dis-
ease, abnormal heart rhythm, and
chronic pain, the Web site notes. It
also links to a list of dozens of medi-
cations that can react adversely
with alcohol, including those for
high blood pressure, high choles-
terol, pain and depression.

The limits are lower for women
than men not just because of their
size. According to the NIAAA, wom-
en’s bodies tend to have less water
so the alcohol tends to become more
concentrated and more damaging to
organs like the liver.

The Web site also notes that be-
ing able to “hold” a lot of liquor is ac-

tually a warning sign of depen-
dence. And driving and judgment
can be impaired even if you don’t
feel a buzz.

Knowing the size and strength of
a “standard” drink is critical to as-
sessing how much you drink, so the
site has a size chart and a cocktail
content calculator. Some mixed
drinks contain as much alcohol as
three standard drinks. A wine bottle
usually holds five 5-oz. glasses.

“Rethinking Drinking” leaves it
up to you whether and when to
change your habits, though it notes

that alcohol is a factor in many fatal
accidents and increases the risk of
heart and liver disease, depression,
sleep disorders, diabetes and many
cancers. One section discusses the
merits of cutting down versus quit-
ting completely. Another lists pros
and cons to consider—including “I’d
need another way to wind down.”

In focus groups when the site
was tested, “some people got very
quiet and engaged when they got to
this part. It turned into an interven-
tion,” says Maureen Gardner, who
co-authored the program.

The site also lists strategies for
changing drinking habits, from
“space and pace” (no more than one
per hour) to “avoiding triggers” (rec-
ognizingexternalsituationsandinter-
nalemotionsthattemptyoutodrink).
An “urge tracker” lets you record
times when you wanted a drink and
why,whatyoudidandwhatyoumight
havedonedifferently.Asectionon“re-
fusal skills” helps you plan ahead for
social situations.

Dr. Willenbring hopes the site,
and a downloadable print version,
gives doctors, clergy and other coun-
selors a tool for helping people who
have concerns about their drinking
habits.

Awareness already seems to be

rising. “We get calls all the time from
people who say they think they have
a problem and want to stop before it
gets bad—many more than in the
past,” says Eileen Travis, director of
a New York City Bar Association pro-
gram to assist lawyers with sub-
stance abuse.

Studies have shown that just five
minutes of discussion with a pri-
mary-care doctor can reduce heavy
drinking by 25%. Exploring online all
by yourself might be just as useful.

Email healthjournal@wsj.com.

A new vodka named after Russian leader
Medvedev has yet to find a place among
Russia’s top-selling brands of spirits. Page 7

By Ron Winslow

And Gautam Naik

U.S. President Barack Obama on
Monday ended limits on funding for
embryonic stem-cell research set by
President George W. Bush in 2001.
The announcement was coupled
with the signing of a presidential
memorandum directing that “scien-
tific integrity” be re-
stored to govern-
ment decision-mak-
ing.

“Rather than fur-
thering discovery,
our government has
forced what I believe
is a false choice be-
tween sound science
and moral values,”
Mr. Obama said. “In
this case, I believe
the two are not incon-
sistent. I believe we
have been given the
capacity and will to
pursue this research
and the humanity
and conscience to do
so responsibly.”

Lifting federal
funding restrictions
on embryonic-stem-
cell studies will re-energize U.S. re-
searchers and likely bring tens of mil-
lions of dollars to university labs. But
researchers caution that it will still
take years to determine whether the
cells can be marshaled to treat dis-
eases.

The president signed an executive
order directing the National Insti-
tutes of Health to draft guidelines
within 120 days for the conduct of em-
bryonic-stem-cell research. The
guidelines will address such issues as
where embryos used for research
come from and how consent must be
obtained from those who donate
them.

House Republican Leader John
Boehner of Ohio said that with Mon-
day’s order, Mr. Obama is “further di-
viding” the U.S. at a time when the
country should be unified. He called
on the president to support nonem-
bryonic stem-cell research.

“I fully support stem-cell re-
search, but I draw the line at tax-
payer-funded research that re-
quires the destruction of human em-
bryos, and millions of Americans
feel similarly,” Mr. Boehner said in a
statement.

But the new policy won’t affect
federal laws that prevent the use of
federal money to destroy human em-
bryos. So while it will substantially
broaden research opportunities on
established cell lines, it won’t allow
the creation of new ones. That
would require congressional action.
The president hasn’t taken a posi-
tion on that issue.

Scientists who have eagerly an-
ticipated the policy change say it
will provide a crucial boost for basic
stem-cell research, attract young sci-
entists to the field and enable the na-

tion to re-establish leadership in an
area where Europe and Asia have
made recent inroads.

“We have a long way to go in un-
derstanding the basic biology of hu-
man embryonic stem cells,” said Ar-
nold Kriegstein, who heads stem-
cell research at the University of Cal-
ifornia at San Francisco. “Now that
the policy has changed we’ll see a re-

surgence in academic activity.”
Stem cells are the building blocks

of the body’s tissues and organs.
Those derived from embryos can de-
velop into any type of tissue and thus
are considered especially potent and
promising for new medical treat-
ments for such maladies as diabetes,
heart disease and Alzheimer’s dis-
ease. But harvesting them requires
destruction of the embryo, which op-
ponents say amounts to killing hu-
man life.

Amid the controversy, scientists
have explored alternative ap-
proaches to avoid destroying em-
bryos. One promising technique
known as reprogramming can cause
a mature human cell from, say, skin
to revert to an embryonic-like state.

The hope is that the embryo-like
cells could then yield fresh tissue,
such as heart or nerve cells, which
would be transplanted into patients
in order to treat them.

But scientists say such advances
only increase the need for embry-
onic-stem-cell research to deter-
mine which approach might yield
the most effective and safest thera-
peutic options. “My bet is that we’ll
be learning from human embryonic
lines to improve the cell lines” ob-
tained via the reprogramming tech-
nique, said Dr. Kriegstein.

Over the past eight years, pri-
vately funded companies have led the
way in embryonic-stem-cell research
at the expense of academic labs. Now
the momentum is likely to shift to-
ward universities-the traditional
source of fundamental break-
throughs in biomedicine that pave
the way for new medical treatments.

—Laura Meckler
and Henry J. Pulizzi

contributed to this article.

Obama removes limits
on stem-cell funding
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Theresa Gratsch views nerve cells derived from human
embryonic stem cells at the University of Michigan.
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Swiss Re chooses Kielholz as new chairman
Boardroom changes
touch Credit Suisse,
reflect growing woes

By Goran Mijuk

And Katharina Bart

ZURICH—Swiss Reinsurance
Co.’s troubles triggered a fresh
round of boardroom changes there
and at Credit Suisse Group, under-
scoring the woes of Switzerland’s
once rock-solid financial center.

Monday’s changes began when
Swiss Re said Vice Chairman Walter
Kielholz would succeed Peter Forst-
moser as chairman of the reinsurer,
which last year posted a hefty net
loss and needed fresh capital from
Warren Buffett’s Berkshire Hatha-
way Inc.

In addition to his duties at Swiss
Re, Mr. Kielholz, 58 years old and a
former Swiss Re chief executive,
had been chairman at financial-ser-
vices rival Credit Suisse since 2003.
He said he would step down from
that post to focus on Swiss Re,
prompting Credit Suisse to name
Vice Chairman Hans-Ulrich Doerig,
69 years old, as his successor.

Swiss Re is under heavy pres-
sure to rebuild its balance sheet af-
ter a foray into
risky invest-
ments left the re-
insurer with an
864 million
Swiss franc
($745 million)
net loss in 2008
and about 50 bil-
lion francs in
risky assets on
i ts b a l a n c e
sheet.

The troubles
led to the ouster
of Swiss Re Chief Executive Jacques
Aigrain, who was succeeded by Ste-
fan Lippe earlier this year. But inves-
tors also demanded that Swiss Re’s
board be revamped, as it was be-
lieved to have backed Mr. Aigrain’s
aggressive risk-taking.

Some of those demands have
been met over the past month; Mr.
Forstmoser and board members
Thomas Bechtler, Benedict Hentsch
and Kaspar Villiger will all step
down at Friday’s annual sharehold-
ers meeting.

Mr. Villiger, a former Swiss fi-
nance minister, will become chair-
man of UBS AG later this year.

But some investors remain criti-
cal of the changes.

Analyst and shareholder ire has
centered on Mr. Kielholz and desig-
nated Vice Chairman Mathis Cabial-
lavetta, a former UBS chairman who
was fired about a decade ago after
the bank incurred big trading losses
linked to the collapse of hedge fund
Long Term Capital Management.
Mr. Cabiallavetta has since worked
as vice chairman at U.S. insurer
Marsh & McLennan Cos.

Mr. Cabiallavetta wasn’t avail-
able for comment. A Swiss Re
spokesman said he is a proven ex-
pert in insurance and banking.

“Kielholz, as a current board
member and vice chairman, is re-
sponsible for the failed strategy of
diversifying into financial services
and is in for exactly as much criti-
cism as others at Swiss Re as a re-
sult,” said Zürcher Kantonalbank an-
alyst Georg Marti.

Swiss activist shareholder
group Ethos called for an extraordi-
nary shareholder meeting in the

coming months to bolster Swiss
Re’s board with at least three new
members. Ethos President Domin-
ique Biedermann said the new mem-
bers needed “experience in risk
management and U.S. business.”

Some investors, however, saw
the boardroom shuffles as a first
step to help Swiss Re turn itself
around.

“Although at a first glance the
changes don’t seem to go deep
enough, Kielholz knows Swiss Re
very well and Cabiallavetta cer-
tainly has learned from his past mis-
takes,” said Robert Scholl, asset

manager at Aargauische Pension-
skasse.

“However, it seems that Swiss
companies need to increasingly tap
older and experienced managers, as
there is a lack of young and talented
successors,” Mr. Scholl said.

The fact that Mr. Kielholz had
held top board positions at two ma-
jor financial companies isn’t un-
usual in Switzerland, where many
former managers hold multiple
board posts at various companies.

Some investors also criticized
UBS for being unable to find
younger managers to fill the top

jobs. It tapped former Credit Suisse
CEO Oswald Grübel and Mr. Villiger
to take over the key jobs at the bank.

Swiss Re said the boardroom de-
cisions in the past two weeks have
been made in conjunction with key
shareholders.

“The feedback from the share-
holders is reflected in our deci-
sion,” Mr. Kielholz said.

Swiss Re declined to comment
further on the changes.

The boardroom shuffle at Credit
Suisse was welcomed by many, as
Mr. Doerig is highly regarded by ana-
lysts and shareholders, who said

the manager is well-versed in the
bank’s risk practices.

His move to the bank’s top job
from the vice chairman post trig-
gered other changes, with legal
counsel Urs Rohner to advance to
the vice chairmanship.

Credit Suisse said it will propose
Andreas Koopman, the current CEO
of Swiss industrial company Bobst
AG, and John Tiner, CEO of U.K. in-
surer Resolution Ltd., as board
members. Mr. Bechtler, who has
been at Credit Suisse since 1994,
will step down from this board as
well.

CORPORATE NEWS

Hans-Ulrich
Doerig

CME Group provides confidence in an uncertain world.

Formore than a century,CMEGroup has provided competitive, transparent and safe markets.We offer unpar-

alleled liquidity in futures and options products based on interest rates, equity indexes, foreign exchange,

energy, commodities andmetals. CMEGroup’s financial safeguards package is designed to protect customers

and ensure financial integrity by guaranteeing the performance of every transaction on our exchange. In our

history, no clearing member has ever defaulted and no customer has ever lost funds due to counterparty

failure. Our proven and effective system provides:

• Price transparency • Anonymousmatching • $7 billion financial safeguard system

• Objective valuations • Twice daily mark-to-market • Industry-leadingmarket regulation

• Clearingmember oversight • Segregation of customer funds

Last year we facilitated the trading of more than 3 billion contracts exceeding $1 quadrillion in value.

At a time of unprecedented uncertainty in financial markets, CME Group can help you rise above the risks.

for more information go to cmegroup.com
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.13% 8 World -a % % 130.40 –1.18% –50.7% 7.22% 8 U.S. Select Dividend -b % % 376.54 0.37% –49.5%

3.22% 11 Global Dow 854.60 –0.64% –41.6% 1142.28 –1.23% –52.2% 5.56% 12 Infrastructure 1057.70 –0.84% –33.1% 1269.14 –1.43% –45.2%

4.36% 11 Stoxx 600 158.00 –0.98% –48.1% 149.07 –1.17% –57.3% 2.98% 5 Luxury 490.20 –0.11% –43.9% 523.01 –0.69% –54.1%

4.48% 11 Stoxx Large 200 170.80 –0.92% –47.8% 160.32 –1.12% –57.1% 15.10% 2 BRIC 50 233.50 –0.17% –47.6% 280.20 –0.76% –57.0%

3.73% 14 Stoxx Mid 200 141.50 –1.01% –47.9% 132.81 –1.21% –57.2% 3.98% 9 Africa 50 535.80 0.79% –50.1% 428.02 0.20% –59.1%

3.78% 10 Stoxx Small 200 84.70 –1.77% –51.5% 79.49 –1.96% –60.1% 7.43% 5 GCC % % 1065.72 1.82% –63.7%

4.56% 9 Euro Stoxx 169.40 –0.46% –50.1% 159.85 –0.65% –59.0% 5.10% 8 Sustainability 533.60 –0.63% –43.2% 567.98 –1.05% –53.4%

4.64% 9 Euro Stoxx Large 200 181.10 –0.39% –50.3% 169.84 –0.58% –59.2% 3.33% 9 Islamic Market -a % % 1198.56 –0.92% –44.6%

4.15% 9 Euro Stoxx Mid 200 158.20 –0.53% –48.1% 148.36 –0.72% –57.4% 3.79% 8 Islamic Market 100 1295.70 0.10% –26.5% 1397.92 –0.32% –39.7%

4.18% 13 Euro Stoxx Small 200 92.40 –1.48% –51.9% 86.62 –1.67% –60.5% 3.79% 8 Islamic Turkey -c % % % %

7.24% 7 Stoxx Select Dividend 30 923.10 –1.93% –62.6% 998.23 –2.12% –69.2% 3.39% 9 Wilshire 5000 % % 6997.21 0.89% –45.4%

6.50% 11 Euro Stoxx Select Div 30 985.70 –0.97% –63.7% 1069.98 –1.17% –70.2% % DJ-AIG Commodity 115.30 0.18% –40.2% 105.79 –0.04% –50.8%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.5834 2.1797 1.3610 0.1739 0.0445 0.2238 0.0160 0.3737 2.0004 0.2685 1.2173 ...

 Canada 1.3008 1.7907 1.1181 0.1429 0.0365 0.1839 0.0131 0.3070 1.6434 0.2206 ... 0.8215

 Denmark 5.8975 8.1185 5.0692 0.6479 0.1656 0.8336 0.0596 1.3919 7.4506 ... 4.5337 3.7246

 Euro 0.7915 1.0896 0.6804 0.0870 0.0222 0.1119 0.0080 0.1868 ... 0.1342 0.6085 0.4999

 Israel 4.2370 5.8327 3.6419 0.4655 0.1190 0.5989 0.0428 ... 5.3528 0.7184 3.2572 2.6759

 Japan 98.9300 136.1870 85.0352 10.8679 2.7775 13.9829 ... 23.3491 124.9832 16.7749 76.0532 62.4792

 Norway 7.0751 9.7395 6.0814 0.7772 0.1986 ... 0.0715 1.6698 8.9383 1.1997 5.4390 4.4682

 Russia 35.6187 49.0327 30.6160 3.9129 ... 5.0344 0.3600 8.4066 44.9989 6.0396 27.3821 22.4950

 Sweden 9.1030 12.5311 7.8244 ... 0.2556 1.2866 0.0920 2.1484 11.5002 1.5435 6.9980 5.7490

 Switzerland 1.1634 1.6015 ... 0.1278 0.0327 0.1644 0.0118 0.2746 1.4698 0.1973 0.8944 0.7347

 U.K. 0.7264 ... 0.6244 0.0798 0.0204 0.1027 0.0073 0.1714 0.9177 0.1232 0.5584 0.4588

 U.S. ... 1.3766 0.8595 0.1099 0.0281 0.1413 0.0101 0.2360 1.2633 0.1696 0.7688 0.6315

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 365.50 4.00 1.11% 822.00 315.75
Soybeans (cents/bu.) CBOT 865.00 –2.00 –0.23% 1,644.50 786.50
Wheat (cents/bu.) CBOT 523.25 –3.75 –0.71 1,190.00 484.25
Live cattle (cents/lb.) CME 83.200 0.750 0.91 119.200 82.150
Cocoa ($/ton) ICE-US 2,266 –6 –0.26 3,214 1,910
Coffee (cents/lb.) ICE-US 106.30 –0.90 –0.84 181.50 104.35
Sugar (cents/lb.) ICE-US 12.49 –0.29 –2.27 15.95 9.94
Cotton (cents/lb.) ICE-US 41.18 –0.25 –0.60 100.46 40.25
Crude palm oil (ringgit/ton) MDEX 1,940.00 34 1.78 3,645 1,360
Cocoa (pounds/ton) LIFFE 1,776 21 1.20 2,023 1,005
Robusta coffee ($/ton) LIFFE 1,460 –41 –2.73 2,390 1,444

Copper (cents/lb.) COMEX 163.95 –4.95 –2.93 388.00 127.10
Gold ($/troy oz.) COMEX 918.00 –24.70 –2.62 1,050.00 689.70
Silver (cents/troy oz.) COMEX 1294.00 –39.30 –2.95 2,130.00 865.00
Aluminum ($/ton) LME 1,301.00 –27.00 –2.03 3,340.00 1,288.00
Tin ($/ton) LME 10,905.00 –295.00 –2.63 25,450.00 9,750.00
Copper ($/ton) LME 3,595.00 –129.00 –3.46 8,811.00 2,815.00
Lead ($/ton) LME 1,225.00 28.00 2.34 3,140.00 870.00
Zinc ($/ton) LME 1,215.00 –30.00 –2.41 2,660.00 1,065.00
Nickel ($/ton) LME 9,670 –180 –1.83 32,950 9,000

Crude oil ($/bbl.) NYMEX 47.07 1.55 3.41 141.45 37.12
Heating oil ($/gal.) NYMEX 1.2154 –0.0140 –1.14 4.2500 1.1350
RBOB gasoline ($/gal.) NYMEX 1.3351 0.0029 0.22 3.6891 1.0093
Natural gas ($/mmBtu) NYMEX 3.865 –0.080 –2.03 12.002 3.810
Brent crude ($/bbl.) ICE-EU 45.35 –0.59 –1.28 144.55 40.52
Gas oil ($/ton) ICE-EU 390.00 17.25 4.63 1,350.75 362.75

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on March 9
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.5986 0.2175 3.6400 0.2747

Brazil real 2.9967 0.3337 2.3721 0.4216
Canada dollar 1.6434 0.6085 1.3008 0.7688

1-mo. forward 1.6431 0.6086 1.3006 0.7689
3-mos. forward 1.6409 0.6094 1.2989 0.7699
6-mos. forward 1.6367 0.6110 1.2955 0.7719

Chile peso 772.35 0.001295 611.35 0.001636
Colombia peso 3234.68 0.0003091 2560.40 0.0003906
Ecuador US dollar-f 1.2633 0.7915 1 1
Mexico peso-a 19.4294 0.0515 15.3793 0.0650
Peru sol 4.0680 0.2458 3.2200 0.3106
Uruguay peso-e 30.510 0.0328 24.150 0.0414
U.S. dollar 1.2633 0.7915 1 1
Venezuela bolivar 2.71 0.368624 2.15 0.465701

ASIA-PACIFIC
Australia dollar 2.0004 0.4999 1.5834 0.6316
China yuan 8.6427 0.1157 6.8411 0.1462
Hong Kong dollar 9.7986 0.1021 7.7561 0.1289
India rupee 65.5931 0.0152 51.9200 0.0193
Indonesia rupiah 15173 0.0000659 12010 0.0000833
Japan yen 124.98 0.008001 98.93 0.010108

1-mo. forward 124.91 0.008005 98.88 0.010114
3-mos. forward 124.72 0.008018 98.72 0.010130
6-mos. forward 124.30 0.008045 98.39 0.010164

Malaysia ringgit-c 4.6965 0.2129 3.7175 0.2690
New Zealand dollar 2.5639 0.3900 2.0294 0.4928
Pakistan rupee 101.763 0.0098 80.550 0.0124
Philippines peso 61.285 0.0163 48.510 0.0206
Singapore dollar 1.9569 0.5110 1.5490 0.6456
South Korea won 1954.40 0.0005117 1547.00 0.0006464
Taiwan dollar 43.984 0.02274 34.815 0.02872
Thailand baht 45.676 0.02189 36.155 0.02766

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7915 1.2633
1-mo. forward 1.0000 1.0000 0.7916 1.2633
3-mos. forward 0.9997 1.0003 0.7913 1.2637
6-mos. forward 0.9986 1.0014 0.7904 1.2651

Czech Rep. koruna-b 27.604 0.0362 21.850 0.0458
Denmark krone 7.4506 0.1342 5.8975 0.1696
Hungary forint 309.92 0.003227 245.32 0.004076
Norway krone 8.9383 0.1119 7.0751 0.1413
Poland zloty 4.7407 0.2109 3.7525 0.2665
Russia ruble-d 44.999 0.02222 35.619 0.02808
Sweden krona 11.5002 0.0870 9.1030 0.1099
Switzerland franc 1.4698 0.6804 1.1634 0.8595

1-mo. forward 1.4687 0.6809 1.1626 0.8602
3-mos. forward 1.4658 0.6822 1.1602 0.8619
6-mos. forward 1.4606 0.6846 1.1562 0.8649

Turkey lira 2.2807 0.4385 1.8053 0.5539
U.K. pound 0.9177 1.0896 0.7264 1.3766

1-mo. forward 0.9177 1.0896 0.7264 1.3766
3-mos. forward 0.9175 1.0900 0.7262 1.3770
6-mos. forward 0.9165 1.0911 0.7254 1.3785

MIDDLE EAST/AFRICA
Bahrain dinar 0.4762 2.0999 0.3770 2.6529
Egypt pound-a 7.1417 0.1400 5.6530 0.1769
Israel shekel 5.3528 0.1868 4.2370 0.2360
Jordan dinar 0.8957 1.1164 0.7090 1.4104
Kuwait dinar 0.3733 2.6787 0.2955 3.3841
Lebanon pound 1904.50 0.0005251 1507.50 0.0006634
Saudi Arabia riyal 4.7383 0.2110 3.7506 0.2666
South Africa rand 13.3884 0.0747 10.5975 0.0944
United Arab dirham 4.6405 0.2155 3.6732 0.2722

SDR -f 0.8659 1.1549 0.6854 1.4590

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 12 EUROPE DJ Stoxx 600 157.97 –1.55 –0.97% –19.8% –48.1%

 11 DJ Stoxx 50 1614.75 –14.43 –0.89 –21.8% –46.6%

 9 Euro Zone DJ Euro Stoxx 169.38 –0.79 –0.46 –24.0% –50.1%

 8 DJ Euro Stoxx 50 1809.98 –7.26 –0.40 –26.2% –49.0%

 4 Austria ATX 1411.95 –7.08 –0.50 –19.4% –61.5%

 4 Belgium Bel-20 1553.05 25.78 1.69% –18.6% –56.8%

 5 Czech Republic PX 640.4 –3.0 –0.47 –25.4% –56.2%

 9 Denmark OMX Copenhagen 193.47 0.21 0.11 –14.5% –50.7%

 7 Finland OMX Helsinki 4136.21 25.90 0.63 –23.5% –58.3%

 7 France CAC-40 2519.29 –15.16 –0.60 –21.7% –44.8%

 10 Germany DAX 3692.03 25.62 0.70 –23.2% –42.7%

 … Hungary BUX 10020.19 139.82 1.42 –18.1% –53.9%

 4 Ireland ISEQ 1916.38 –33.25 –1.71 –18.2% –68.6%

 4 Italy S&P/MIB 12621 –274 –2.12 –35.1% –60.3%

 6 Netherlands AEX 199.25 –0.25 –0.13 –19.0% –53.4%

 6 Norway All-Shares 249.52 5.32 2.18 –7.7% –46.6%

 17 Poland WIG 22716.13 –232.38 –1.01 –16.6% –51.0%

 10 Portugal PSI 20 5754.71 –21.65 –0.37 –9.3% –45.3%

 … Russia RTSI 576.39 Closed –8.8% –71.4%

 6 Spain IBEX 35 6817.4 –119.5 –1.72% –25.9% –46.1%

 15 Sweden OMX Stockholm 188.13 1.49 0.80% –7.9% –37.9%

 8 Switzerland SMI 4307.67 –3.94 –0.09 –22.2% –38.9%

 … Turkey ISE National 100 23054.97 –165.05 –0.71 –14.2% –44.5%

 8 U.K. FTSE 100 3542.40 11.67 0.33 –20.1% –37.1%

 9 ASIA-PACIFIC DJ Asia-Pacific 73.76 –1.37 –1.82 –21.2% –47.5%

 … Australia SPX/ASX 200 3154.5 9.0 0.29 –15.3% –39.1%

 … China CBN 600 18054.21 –713.80 –3.80 22.3% –49.1%

 8 Hong Kong Hang Seng 11344.58 –576.94 –4.84 –21.1% –50.0%

 10 India Sensex 8160.40 –165.42 –1.99 –15.4% –48.8%

 … Japan Nikkei Stock Average 7086.03 –87.07 –1.21 –20.0% –43.5%

 … Singapore Straits Times 1456.95 –56.17 –3.71 –17.3% –48.6%

 11 South Korea Kospi 1071.73 16.70 1.58 –4.7% –34.1%

 8 AMERICAS DJ Americas 172.70 –1.55 –0.89 –23.6% –47.9%

 … Brazil Bovespa 36735.63 –369.46 –1.00 –2.2% –39.1%

 11 Mexico IPC 16869.61 –173.83 –1.02 –24.6% –40.2%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of Mar. 9, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

4.30% 9 ALL COUNTRY (AC) WORLD* 174.80 –0.37%–23.2% –52.8%

4.30% 9 World (Developed Markets) 697.50 –0.42%–24.2% –52.1%

3.90% 10 World ex-EMU 82.81 –0.36%–23.0% –50.3%

4.10% 10 World ex-UK 698.10 –0.49%–24.4% –51.4%

5.40% 7 EAFE 925.92 –1.03%–25.2% –55.3%

4.30% 7 Emerging Markets (EM) 488.31 0.03%–13.9% –58.2%

6.20% 7 EUROPE 55.71 –1.21%–19.8% –50.0%

7.00% 6 EMU 98.87 –0.81%–30.4% –60.4%

6.30% 7 Europe ex-UK 60.41 –1.46%–22.1% –50.4%

8.60% 5 Europe Value 57.48 –1.86%–25.9% –55.7%

4.20% 10 Europe Growth 51.96 –0.68%–14.0% –44.3%

5.70% 7 Europe Small Cap 90.27 –1.93%–10.6% –53.5%

5.30% 3 EM Europe 138.03 1.00%–13.1% –66.5%

6.00% 6 UK 1,042.71 –0.00%–20.7% –40.4%

5.50% 7 Nordic Countries 81.13 –1.73%–17.3% –56.6%

4.00% 3 Russia 380.89 1.71% –7.6% –71.8%

5.00% 9 South Africa 508.30 0.61%–12.2% –31.7%

5.30% 8 AC ASIA PACIFIC EX-JAPAN 207.23 –0.73%–16.2% –57.2%

2.90% 10 Japan 442.05 –2.88%–16.6% –47.5%

3.50% 9 China 35.68 –1.46%–12.5% –51.8%

2.00% 9 India 319.69 1.49%–13.4% –55.9%

2.20% 8 Korea 291.37 –0.30% –5.1% –37.5%

8.60% 8 Taiwan 176.37 0.49% 1.7% –46.1%

3.30% 13 US BROAD MARKET 744.16 0.13%–24.2% –48.6%

2.70% 49 US Small Cap 884.88 0.01%–29.0% –51.1%

4.10% 8 EM LATIN AMERICA 1,889.69 –0.82% –9.0% –57.8%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

GLOBAL MARKETS LINEUP

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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Wave of consolidation sweeps drug makers
Recent deals reflect
valuations, pipelines
and willing bankers

CORPORATE NEWS

By Avery Johnson

And Ron Winslow

Drug makers have launched a
frenzied wave of consolidation that
is redrawing the industry land-
scape.

Merck & Co.’s $32.6 billion
agreement to acquire Schering-
Plough Corp., announced Monday,
follows Pfizer Inc.’s $68 billion Jan-
uary takeover deal for Wyeth and
Roche Holding AG’s seven-month
pursuit of Genentech Inc. that was
nearing an agreement Monday, ac-
cording to people familiar with the

situation. The Roche-Genentech
deal, valued at about $46.7 billion,
plus the Merck bid for Schering-
Plough, means that drug makers
are close to agreeing to more than
$79 billion in deals in the last few
days.

The push to consolidate is being
driven by the reality that drug pipe-
lines of the big companies aren’t
producing enough new moneymak-
ers to keep growth going as their
major products lose patents over
the next few years. As a result, the
drug giants are looking to consoli-
dations that will cut costs by com-
bining research and sales efforts
and eliminate other overlaps.

What’s left will be an industry
dominated by behemoths, raising
questions about the fates of
smaller drug companies, as well as
the countless still-smaller biotech-

nology firms hungry for suitors.
Even though their labs aren’t what
they used to be, the product lineup
of drug companies still command
fat margins, giving most cash on
hand with which to pursue deals.

“There are too many companies
chasing smaller revenue opportuni-
ties, so there’s got to be a shake-
out,” says analyst Tim Anderson at
Sanford C. Bernstein & Co. “If
you’ve got cash and the value of the
companies you want to buy is
lower, it’s the perfect setup.”

The pressure also is on from
Washington, where health-care re-
form could eat into margins. Bigger
drug companies could be in a better
position to bundle their products
and negotiate with the govern-
ment, say analysts.

The wreckage on Wall Street is
also a factor: The health-care sec-

tor is traditionally viewed as a rela-
tively safe bet, making it easier for
drug companies to get financing
than other industries.

“The horrible market and the po-
litical uncertainties have served as
a shove,” says Catherine Arnold, a
drug-industry analyst at Credit
Suisse.

In Europe, in addition to the ac-
cord expected by Roche of Switzer-
land for the 44% of Genentech that
it doesn’t already own, Novartis AG
of Switzerland, has committed to
buying Swiss eye-care company Al-
con Inc. for $39 billion. Roche has
said it isn’t interested in other
large deals, while Novartis’s chief
executive said in January that an-
other big deal is “highly unlikely”
for the company.

GlaxoSmithKline PLC Chief Ex-
ecutive Andrew Witty has also said

the U.K. company isn’t interested in
mega mergers, calling them disrup-
tive. He says Glaxo is focused on
smaller deals that will help it ex-
pand in emerging markets, and
help it diversify more into vaccines
and over-the-counter drugs.

As the dust settles, Eli Lilly &
Co., Bristol-Myers Squibb Co., As-
traZeneca PLC, Sanofi-Aventis SA,
and Johnson & Johnson seem most
likely to be involved in the next
wave of consolidation, analysts say.
Factors including existing partner-
ships, the timing of patent expiries
and how well they can absorb multi-
ple acquisitions could factor into
who will be a buyer and who will be
a seller.

“Bristol and Lilly stand out in
terms of size versus the rest of the
industry,” says Les Funtleyder, an
industry analyst at Miller Tabak.
“They’ll have to do something, be-
cause it’s a consolidating industry.”

Lilly, based in Indianapolis with
a market capitalization of $32 bil-
lion, will lose patent on its best-sell-
ing antipsychotic, Zyprexa, in 2011.
It just bought ImClone for $6.5 bil-
lion. Mr. Anderson suggests a
merger with Bristol-Myers, whose
chief executive, James Cornelius,
came from Lilly.

Lilly, which has strong ties to In-
diana and an undesirable series of
patent losses, would be more likely
to buy than sell. “There’s no way Lil-
ly’s a takeout. It’s got a massive
cliff,” says Mr. Anderson.

Mark Taylor, an Eli Lilly spokes-
man, says, “We’re not interested in
large-scale M&A activity in pharma
and believe small and medium-
scale acquisitions and internal de-
velopment is the best way forward
for Lilly.

Bristol-Myers faces a similar di-
lemma, since Plavix, the bloodthin-
ner it sells with Sanofi-Aventis,
faces generic competition in 2011.
A merger with Lilly could run into
antitrust hurdles, since both compa-
nies have clotting drugs and antip-
sychotics. Bristol-Myers declined
to comment.

Sanofi-Aventis’s new chief,
Chris Viehbacher, said in an inter-
view last week that he isn’t seeking
a mega merger, but would consider
deals of under Œ15 billion, or about
$19 billion. Some analysts say that
could leave Sanofi-Aventis open to
buying the U.S. biotech company
Biogen Idec Inc., which has a mar-
ket value of $13.3 billion. Both com-
panies have declined to comment.

Another possibility for Bristol-
Myers could be a deal with Britain’s
AstraZeneca PLC, since the compa-
nies are co-developing a drug for di-
abetes called saxigliptin. As the
match between Merck and Scher-
ing-Plough shows, companies some-
times pursue a deal to gain full
rights of a co-marketed product. As-
traZeneca declined to comment.

AstraZeneca, though, is still di-
gesting its $15.6 billion purchase of
MedImmune in 2007. And in Janu-
ary, AstraZeneca said large acquisi-
tions weren’t part of the company’s
strategy.

Ms. Arnold, the drug analyst
from Credit Suisse, says that hasn’t
stopped companies in the past.
“Sanofi, Glaxo and Novartis have
said they’re not interested in big
deals, but Jeff Kindler said that
nine months ago,” she said, refer-
ring to the statement in March
2008 by Pfizer’s chief executive
that he did not see a mega merger
on the horizon.
 —Jeanne Whalen

contributed to this article.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 37.10 $21.72 –0.86 –3.81%
Alcoa AA 27.40 5.39 0.17 3.26%
AmExpress AXP 27.10 10.64 0.38 3.70%
BankAm BAC 286.90 3.75 0.61 19.43%
Boeing BA 12.00 31.00 0.90 2.99%
Caterpillar CAT 19.20 23.92 0.69 2.97%
Chevron CVX 16.20 58.28 0.01 0.02%
Citigroup C 225.40 1.05 0.02 1.94%
CocaCola KO 15.20 38.75 –0.35 –0.90%
Disney DIS 13.80 15.59 –0.24 –1.52%
DuPont DD 12.30 16.14 –0.73 –4.33%
ExxonMobil XOM 40.40 64.57 0.54 0.84%
GenElec GE 258.60 7.41 0.35 4.96%
GenMotor GM 9.70 1.68 0.23 15.86%
HewlettPk HPQ 29.70 25.53 –1.37 –5.09%
HomeDpt HD 26.90 18.23 0.23 1.28%
Intel INTC 86.20 12.55 0.14 1.13%
IBM IBM 12.60 83.48 –2.33 –2.72%
JPMorgChas JPM 128.40 15.90 –0.03 –0.19%
JohnsJohns JNJ 21.40 46.60 –1.37 –2.86%
KftFoods KFT 9.60 21.23 –0.39 –1.80%
McDonalds MCD 16.90 52.32 0.20 0.38%
Merck MRK 80.70 20.99 –1.75 –7.70%
Microsoft MSFT 63.40 15.15 –0.13 –0.85%
Pfizer PFE 67.50 12.63 –0.10 –0.79%
ProctGamb PG 15.10 44.18 –1.53 –3.35%
3M MMM 6.90 42.07 0.24 0.57%
UnitedTech UTX 7.50 37.56 –0.98 –2.54%
Verizon VZ 21.00 26.18 –1.10 –4.03%
WalMart WMT 25.70 47.51 –1.40 –2.86%

Dow Jones Industrial Average P/E: 22
LAST: 6547.05 t 79.89, or 1.21%

YEAR TO DATE: t 2,229.34, or 25.4%

OVER 52 WEEKS t 5,193.10, or 44.2%

 Note: Price-to-earnings ratios are for trailing 12 months
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Behind Europe’s deals: Bank revenue rankings, Global
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $531 8.3% 19% 50% 27% 3%

Bank of America - Merrill Lynch 455 7.1% 15% 42% 37% 6%

Citi 418 6.5% 16% 45% 35% 5%

UBS 414 6.4% 19% 30% 36% 15%

Goldman Sachs 356 5.5% 9% 34% 54% 3%

Morgan Stanley 335 5.2% 20% 37% 44% …%

Deutsche Bank 275 4.3% 14% 60% 16% 10%

Barclays Capital 271 4.2% 4% 75% 19% 2%

Credit Suisse 257 4.0% 14% 54% 30% 2%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Alcatel Lucent "1,572" –29 138 241 Legal & Gen Gp  "1,007" 32 232 560

Unibail Rodamco 393 –14 –10 –30 Bay Motoren Werke 424 34 89 143

Vattenfall AB 99 –6 1 25 Hannover Ruck 145 34 58 71

SES 176 –5 19 17 Stora Enso  606 35 70 67

Nielsen  907 –5 25 7 ING Verzekeringen 337 37 113 176

Contl AG "1,450" –5 69 449 Rhodia "1,511" 40 168 –6

CARLTON Comms  912 –5 98 159 Aviva  425 42 172 248

Endesa  291 –3 –5 –176 Prudential  911 43 265 462

Compass Gp  72 –2 5 17 Norske Skogindustrier  "1,319" 49 113 –44

Bawag 413 –2 148 211 Swiss Reins 848 86 301 388

Source: Markit Group

Dow Jones Stoxx 50: Monday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

BP U.K. Integrated Oil & Gas $124.6 4.38 5.86% –17.9% –32.5%

Astrazeneca U.K. Pharmaceuticals 44.5 22.23 3.54 22.1 –24.5

Roche Hldg Pt. Ct. Switzerland Pharmaceuticals 80.5 133.30 3.49 –30.3 –33.7

Nokia Finland Telecomms Equipment 34.2 7.13 3.18 –66.8 –57.8

Deutsche Bk Germany Banks 13.9 19.32 2.82 –72.1 –79.3

Credit Suisse Grp Switzerland Banks $22.9 22.48 –6.18% –53.0 –69.0

AXA France Full Line Insurance 15.5 5.88 –5.65 –70.9 –79.4

UBS Switzerland Banks 21.6 8.57 –5.30 –66.8 –86.3

Barclays U.K. Banks 7.1 0.61 –5.25 –84.8 –90.6

Soc. Generale France Banks 13.9 19.00 –4.26 –70.4 –83.3

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

British Amer Tob 47.8 17.16 2.51% –8.5% 19.1%
U.K. (Tobacco)
SAP 39.6 25.59 2.34 –19.6 –41.1
Germany (Software)
Bayer 34.2 35.38 2.22 –22.9 6.6
Germany (Specialty Chemicals)
ENI 63.5 12.55 2.03 –43.9 –46.5
Italy (Integrated Oil & Gas)
ING Groep 6.7 2.55 1.96 –87.7 –91.9
Netherlands (Life Insurance)
Sanofi-Aventis 67.0 40.30 1.95 –14.7 –46.5
France (Pharmaceuticals)
BNP Paribas 25.4 22.08 1.56 –60.6 –70.6
France (Banks)
UniCredit 12.4 0.73 1.45 –84.0 –88.0
Italy (Banks)
L.M. Ericsson Tel B 23.7 72.30 1.40 19.0 –46.4
Sweden (Telecommunications Equipment)
Siemens 45.1 39.02 1.38 –51.3 –48.9
Germany (Diversified Industrials)
BHP Billiton 35.9 11.71 1.30 –21.8 24.9
U.K. (General Mining)
Allianz SE 28.0 49.03 0.72 –54.9 –63.3
Germany (Full Line Insurance)
Novartis 92.0 40.50 0.70 –16.3 –44.9
Switzerland (Pharmaceuticals)
GDF Suez 68.6 24.76 0.63 –34.4 –15.2
France (Multiutilities)
ABB 27.2 13.62 0.52 –45.6 –13.4
Switzerland (Industrial Machinery)
Royal Dutch Shell 73.9 16.50 0.33 –26.6 –36.1
U.K. (Integrated Oil & Gas)
BASF 24.1 20.77 0.14 –49.7 –33.4
Germany (Commodity Chemicals)
E.ON 51.1 20.22 0.10 –50.3 –31.6
Germany (Multiutilities)
Daimler 22.6 18.56 0.08 –65.3 –60.8
Germany (Automobiles)
Total 107.8 35.97 –0.07 –25.3 –31.5
France (Integrated Oil & Gas)

ArcelorMittal 26.2 14.34 –0.14% –69.9% ...
Luxembourg (Iron & Steel)
Banco Bilbao Vizcaya 22.2 4.68 –0.43 –63.3 –72.4%
Spain (Banks)
Nestle 117.2 35.58 –0.50 –26.3 –9.4
Switzerland (Food Products)
Tesco 33.1 3.06 –0.58 –25.4 –8.5
U.K. (Food Retailers & Wholesalers)
Diageo 28.7 7.55 –1.11 –24.4 –17.3
U.K. (Distillers & Vintners)
Deutsche Telekom 50.5 9.16 –1.13 –23.5 –35.2
Germany (Mobile Telecommunications)
Koninklijke Philips 14.5 11.33 –1.22 –55.2 –57.3
Netherlands (Consumer Electronics)
Anglo Amer 18.4 9.97 –1.43 –68.4 –50.5
U.K. (General Mining)
GlaxoSmithKline 79.1 10.07 –1.56 –2.1 –35.9
U.K. (Pharmaceuticals)
Unilever 29.6 13.67 –1.65 –32.5 –29.8
Netherlands (Food Products)
Rio Tinto 24.7 17.91 –1.86 –65.9 –32.8
U.K. (General Mining)
Telefonica 83.0 13.96 –2.45 –23.2 3.6
Spain (Fixed Line Telecomms)
Vodafone Grp 91.8 1.15 –2.80 –24.3 –11.6
U.K. (Mobile Telecommunications)
France Telecom 55.9 16.94 –2.81 –20.9 –10.7
France (Fixed Line Telecomms)
Iberdrola 28.1 4.46 –2.83 –55.6 –32.6
Spain (Conventional Electricity)
HSBC Hldgs 57.7 3.49 –3.26 –54.7 –64.8
U.K. (Banks)
Banco Santander 40.4 4.00 –3.38 –61.8 –64.7
Spain (Banks)
Intesa Sanpaolo 21.0 1.40 –3.58 –66.8 –72.3
Italy (Banks)
Royal Bk of Scot 10.3 0.19 –4.04 –93.1 –96.4
U.K. (Banks)
Assicurazioni Genli 17.8 9.99 –4.22 –63.7 –65.7
Italy (Full Line Insurance)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.80% 0.09% 2.5% 1.9% -7.0%
Event Driven 0.00% 0.01% 0.9% 1.7% -25.6%
Distressed Securities -1.47% -3.34% -10.8% -6.5% -38.4%
Equity Market Neutral -0.06% -0.38% -1.3% -1.2% -9.6%
Equity Long/Short 0.43% -0.20% -5.8% 1.1% -12.6%

*Estimates as of 03/06/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 10/1 2.04 96.39% 0.01% 2.17 1.18 1.65

Eur. High Volatility: 10/1 4.28 91.77 0.02 5.57 2.16 3.75

Europe Crossover: 10/1 11.50 81.91 0.06 11.65 5.74 9.32

Asia ex-Japan IG: 10/1 4.62 89.72 0.02 6.63 1.99 3.69

Japan: 10/1 5.28 84.88 0.02 5.58 1.58 3.14

 Note: Data as of March 6

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.

BLUE CHIPS & BONDS
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Medvedeff vodka, shown in the foreground, hasn’t replicated the success of Putinka vodka, in background.

Health Journal

By Andrew Osborn

MOSCOW—Putinka vodka piggy-
backed on the cult-like popularity of
Vladimir Putin to become one of Rus-
sia’s top-selling brands of spirits. For
a new vodka named after Mr. Putin’s
presidential successor, Putinka is
proving to be as tough an act to follow
as Mr. Putin himself.

Medvedeff vodka, named after
President Dmitry Medvedev, ap-
peared in shops here in December,

next to bottles of
Putinka vodka and
for the same

price—150 rubles, or roughly $4, per
half liter. But, while Putinka, which hit
the market in 2003, remains Russia’s
second-best-sellingvodka, Medvedeff
has yet to find a place among the top
20.

The disparity reflects Russia’s po-
litical reality. Mr. Putin left the presi-
dency in May, accepting the more-
junior position of prime minister, yet
polls show he remains more popular
than Mr. Medvedev and that his aura
of absolute power hasn’t waned. A re-
cent survey from the Levada polling
center in Moscow showed 87% of re-
spondents thought “real power” re-
mained either completely or signifi-
cantly in Mr. Putin’s hands.

Using Mr. Putin’s image to sell
vodka was a smart move by the cre-
ators of Putinka, an affectionate take
on the former president’s surname.
The brand has annual sales of more
than $500 million.

But Russia’s $11 billion vodka
market is crowded and highly com-
petitive. To stand out, experts say, a
vodka maker needs a unique brand
and needs to market it heavily.

Medvedeff’s parentage is as
opaqueasKremlinpolitics.Avodkafac-
tory near Moscow confirms it distills
thevodkabut saysother details—such
as production volumes and who owns

the brand—are “a secret.” TPG Kri-
stall, the factory’s owner, also refuses
to identify the brand’s owner. TPG Kri-
stall’s president declined to comment
for this article but told the daily Vedo-
mosti that his company was making a
smallquantityofMedvedeffforaMos-
cow vodka maker to test the market.

Market researchers say Medved-
eff’s market share is invisible so far.
Business Analytica, which publishes
vodka-sales figures, says Medved-
eff’s impact, if any, will only become
apparent at the end of March.

“It has no chances,” says Alex-
ander Yeremenko, managing direc-
tor of branding consultant BrandLab.
He says the fact that Mr. Medvedev’s
authorityissotentativemeansdrink-
ers won’t embrace the drink in the
same way as they have Putinka.

Vinexim, owner of the Putinka
brand, spent tens of millions of dol-
lars promoting and advertising it in

recent years. “You’d need to spend
10 or 20 times that,” Mr. Yeremenko
says of Medvedeff.

Arseniy Soldau, president of
branding agency Soldis, says he,
too, is a skeptic. He fears that Mr.
Medvedev, in Russian minds, is too
closely associated with the unfold-
ing economic crisis which is likely to
get worse. By contrast, branding gu-
rus and pollsters say Mr. Putin is as-
sociated with a period of rising pros-
perity when oil prices were high and
real incomes here improved.

Stanislav Kaufman, the man who
dreamt up Putinka, says he can’t
take Medvedeff seriously. “Mr.
Medvedev is not a vodka personal-
ity,” he says. “Mr. Putin is.”

Mr. Kaufman says Mr. Putin’s
background as a spy is a good match
for a drink that is at least 40% alco-
hol. Mr. Medvedev, a former corpo-
rate lawyer who has touted himself

as a liberal modernizer, just doesn’t
have the right image, he adds.

A Kremlin spokesman said he
wasn’t sure if the president was aware
of the new vodka, but said such initia-
tives generally weren’t welcomed. A
spokesman for Mr. Putin has said that
Mr.Putin has“an extraordinarilynega-
tive attitude” towards attempts to use
his name for commercial purposes,
but in the case of Putinka has no legal
means to block it.

Russia’s vodka consumption,
which fell or stagnated during its
boom, is likely to rebound as the glo-
bal economic crisis continues, with
many Russians turning to illegal
vodka , which costs less than 80 ru-
bles per half liter, says Dmitry Do-
brov, of Rosspirtprom, Russia’s
state-owned spirits monopoly. Vin-
exim’s Mr. Kaufman thinks those
who can afford a bit more will be
drinking Putinka, not Medvedeff.

Medvedeff vodka is lagging Putinka
Premier brands battle
but Medvedev’s trails
Putin-inspired booze

Dow Chemical agrees to revive R&H merger

Rethinking drinking
A new site aims to help
people put their imbibing
in perspective > Page 29

Attack on Nigerian pipeline stalls Shell deliveries
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CORPORATE NEWS

By Ana Campoy

Dow Chemical Co. reached a ten-
tative, revived deal Monday to ac-
quire rival Rohm & Haas Co. on
terms similar to the $78-a-share
agreed upon in July.

The announcement came after a
Delaware judge set a days’ end dead-
line for a settlement. If an agree-
ment hadn’t been reached, the court
was prepared to hold a hearing Tues-
day on a lawsuit brought against
Dow Chemical by Rohm & Haas for

failing to complete the transaction
in January.

The Haas Family Trust and hedge
fund Paulson & Co., the two largest
shareholders in Rohm & Haas, are ex-
pected to purchase preferred stock
in Dow Chemical following an ex-
pected closing on April 1. All other
shareholders would receive the $78
a share, valuing the company at
about $15.3 billion.

Rohm had been resisting pres-
sure to accept a lower price.

Shares in both companies were

suspended amid expectation of a set-
tlement. Rohm & Haas shares gy-
rated during the day but were up
16% at $74 in 4 p.m. trading. Dow
Chemical stock finished down 11% at
$6.33.

The trial was to decide the fate of
the marriage, which was scuttled by
Dow’s difficulties in financing what
it had once billed as a transforma-
tive deal. Dow had been attracted to
Rohm & Haas’s specialty products,
which would allow Dow to diversify
away from commodity chemicals.

Dow Chemical had planned to
help pay for the purchase by shifting
some of its lower-margin busi-
nesses to a joint venture with a Ku-
waiti state company. The Kuwait
government pulled out of the deal in
late December, and Dow Chemical
then delayed closing on the Rohm &
Haas purchase.

Other financing options under re-
view had included the possible sale
of its profitable Dow AgroSciences
unit, which has annual sales of $4.5
billion.

By Jeanne Whalen

GlaxoSmithKline PLC is prepar-
ing to launch its smoking-cessation
products in as many as 20 new
emerging markets, another sign of
the British drug maker’s desire to
build sales in the developing world.

Glaxo is planning a big market-
ing push in new countries including
China, India and Russia, where the
company doesn’t yet sell its smok-
ing-cessation lozenges and patches.

The products sell under various
brand names, including NicoDerm
CQ, Commit, NiQuitin and Nicabate.

Glaxo aims to make its products
available to 85% of the world’s smok-
ers within five years, up from about
20% today, Clive Addison, vice presi-
dent of smoking control products,
said in an interview. The global mar-
ket for smoking-cessation gums and
patches today is about $2 billion, he
said. Glaxo currently has about one-
third of the market, and is aiming to
boost its share to about 42% within
five years, he said.

Most of the world’s smokers live
in emerging markets, but those
countries haven’t been a focus for
Glaxo in the past because they
haven’t previously embraced anti-
smoking campaigns, Mr. Addison
said. That is now beginning to
change. India recently passed a ban
on smoking in enclosed public
spaces, and other countries such as
Brazil are opening new clinics to
help people quit smoking. These
new efforts make it a good time to
launch Glaxo’s products, he said.

A Glaxo spokeswoman said the
company is still deciding on pricing,
but is aiming to make the products
affordable to the mass market.

Glaxo is still working to win regu-
latory approval to sell the products
in most of the new markets. In most
cases, it is asking for permission to
sell them without a prescription.

If it gains regulatory approval,
Glaxo plans a big push to call on phar-
macists and other health-care work-
ers to promote its products and the
benefits of quitting smoking, Mr. Ad-
dison said. It would then move to
consumer advertising, including
television and Internet ads, he said.

Glaxo also plans to offer consum-
ers in new markets the same “behav-
ioral support” programs it does in
developed markets such as the U.S.
and Europe. These online programs
send users tips for coping with nico-
tine cravings, and help them calcu-
late how much money they would
save by quitting.

Glaxo’s smoking-cessation prod-
ucts had global sales of about $700
million last year. Mr. Addison de-
clined to say how much the new mar-
keting push would cost the com-
pany.

Glaxo to promote
antismoking aids
in India, China

By Spencer Swartz

LONDON—Royal Dutch Shell
PLC said Monday that a recent mili-
tant attack on a Nigerian oil pipeline
had forced it to halt deliveries to
many customers.

Shell has seen a spate of other at-
tacks on its facilities in recent weeks
and has been forced to end oil and
natural-gas deliveries to many other
customers until further notice.

The declaration, which protects

Shell from lawsuits for not meeting
oil deliveries to customers due to ac-
tions outside the company’s control,
is expected to be in place for March
and April, a Shell spokesman said.

He wouldn’t specify how much
production and how many custom-
ers were affected, but a Nigerian oil
official said the attack disrupted
about 50,000 to 100,000 barrels a
day of production for more than a
week. The attack took place on the Es-
cravos pipeline, which sends crude

from Shell’s Forcados fields to the Es-
cravos export terminal in the coun-
try’s main oil-producing region.

The assault follows the end of a
cease-fire announced last month by
Nigeria’s main militant group, the
Movement for the Emancipation of
the Niger Delta, and the group’s vow
to attack more oil installations.

Nigeria’s main oil-producing re-
gion, the Niger Delta, is also a hot-
bed for oil theft by locals who tap
into pipelines—causing an envi-

ronmental mess for villages—and
sell the crude on the thriving black
market.

Around one quarter of Nigeria’s
effective pumping capacity, or
around 600,000 barrels a day, is cur-
rently shut because of militant at-
tacks. Much of that production is op-
erated by the Shell-run government
joint venture.

The recent attacks have also hit
the operations of U.S.-based Chev-
ron Corp. and Italy’s Eni SpA.
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Parex Eastern Europ Bd EU BD LVA 03/05 USD 8.78 0.7 –36.8 –18.0
Parex Russian Eq EE EQ LVA 03/05 USD 8.56 –1.2 –71.9 –41.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 03/06 USD 90.93 –18.0 –57.2 –26.0
PF (LUX)-Asian Eq-Pca AS EQ LUX 03/06 USD 87.15 –18.1 –57.7 –26.7
PF (LUX)-Biotech-Pca OT EQ LUX 03/05 USD 241.80 –15.2 –23.2 –5.8
PF (LUX)-CHF Liq-Pca CH MM LUX 03/05 CHF 123.96 0.0 1.3 1.6
PF (LUX)-CHF Liq-Pdi CH MM LUX 03/05 CHF 93.57 0.0 1.3 1.6
PF (LUX)-Digital Comm-Pca OT EQ LUX 03/05 USD 73.64 –9.4 –37.7 –17.7
PF (LUX)-East Eu-Pca EU EQ LUX 03/05 EUR 121.79 –8.8 –71.1 –44.4
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 03/06 USD 79.22 –15.0 –62.2 –28.8
PF (LUX)-Emg Mkts-Pca GL EQ LUX 03/06 USD 264.44 –13.1 –61.1 –28.0
PF (LUX)-Eu Indx-Pca EU EQ LUX 03/05 EUR 62.90 –17.7 –47.0 –30.5
PF (LUX)-EUR Bds-Pca EU BD LUX 03/05 EUR 369.19 –1.1 0.7 –0.1
PF (LUX)-EUR Bds-Pdi EU BD LUX 03/05 EUR 280.95 –1.1 0.7 –0.1
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/05 EUR 123.50 –1.1 –6.4 –3.9
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/05 EUR 86.83 –1.1 –6.4 –3.9
PF (LUX)-EUR HiYld-Pca EU BD LUX 03/05 EUR 92.26 2.3 –29.0 –21.5
PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/05 EUR 53.48 2.3 –29.1 –21.5
PF (LUX)-EUR Liq-Pca EU MM LUX 03/05 EUR 135.13 0.4 3.4 3.4
PF (LUX)-EUR Liq-Pdi EU MM LUX 03/05 EUR 97.39 0.4 3.4 3.4
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/05 EUR 102.16 0.3 NS NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/05 EUR 100.80 0.3 NS NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 03/05 EUR 256.25 –16.2 –49.6 –34.2
PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/05 EUR 82.32 –18.6 –48.2 –33.9
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/05 USD 186.59 –1.5 –7.8 –1.3
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/05 USD 126.93 –1.5 –7.8 –1.4
PF (LUX)-Gl Eq Sel-Pca GL EQ LUX 03/02 USD 11.05 –13.6 –48.9 –31.0
PF (LUX)-Gr China-Pca AS EQ LUX 03/06 USD 187.98 –11.6 –50.0 –17.0
PF (LUX)-Indian Eq-Pca EA EQ LUX 03/06 USD 152.56 –20.4 –62.7 –26.2
PF (LUX)-Jap Index-Pca JP EQ LUX 03/06 JPY 6792.81 –16.6 –45.0 –34.8
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 03/06 JPY 6010.15 –17.7 –47.3 –39.3
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 03/06 JPY 5860.02 –17.8 –47.6 –39.6
PF (LUX)-JpEq130/30-Pca JP EQ LUX 03/06 JPY 3264.66 –16.8 –44.3 –36.8
PF (LUX)-Pacif Idx-Pca AS EQ LUX 03/06 USD 129.19 –18.4 –54.6 –27.1
PF (LUX)-Piclife-Pca CH BA LUX 03/05 CHF 646.52 –6.2 –18.5 –13.0
PF (LUX)-PremBrnds-Pca OT EQ LUX 03/05 EUR 37.49 –15.1 –42.8 –31.2
PF (LUX)-Rus Eq-Pca OT OT LUX 03/05 USD 20.71 –9.3 –77.8 NS
PF (LUX)-Security-Pca GL EQ LUX 03/05 USD 63.30 –11.4 –34.9 –20.4
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/05 EUR 304.80 –6.6 –44.3 –30.2
PF (LUX)-US Eq-Ica US EQ LUX 03/05 USD 65.56 –19.7 –44.0 –24.4
PF (LUX)-USA Index-Pca US EQ LUX 03/05 USD 54.98 –24.2 –48.0 –28.5
PF (LUX)-USD Gov Bds-Pca US BD LUX 03/05 USD 515.99 –2.7 6.5 7.0
PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/05 USD 378.62 –2.7 6.5 7.0
PF (LUX)-USD Liq-Pca US MM LUX 03/05 USD 130.41 0.2 1.9 3.1
PF (LUX)-USD Liq-Pdi US MM LUX 03/05 USD 85.16 0.2 1.9 3.1
PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/05 USD 101.45 0.1 NS NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/05 USD 100.74 0.1 NS NS
PF (LUX)-Water-Pca GL EQ LUX 03/05 EUR 90.20 –12.4 –35.1 –21.9
PF (LUX)-WldGovBds-Pca GL BD LUX 03/06 USD 151.55 –8.1 –3.7 5.1
PF (LUX)-WldGovBds-Pdi GL BD LUX 03/06 USD 125.44 –8.1 –3.7 5.1
PTF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/05 USD 30.79 –25.8 NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Asia Ex-Japan Fund USD AS EQ IRL 05/20 USD 1.12 –93.7 –93.8 –72.2
Global Technology OT EQ IRL 03/05 USD 7.03 –10.3 –40.0 –28.5
Japan Fund USD JP EQ IRL 03/06 USD 11.63 –20.8 –27.4 –19.9

n Hemisphere Management (Ireland) Limited
Columbus USD A OT OT CYM 10/31 USD 89.67 –11.1 –13.2 NS
Discovery USD A OT OT CYM 01/30 USD 125.56 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 01/30 USD 5.40 –20.0 –66.0 –33.8
Europn Conviction USD B EU EQ CYM 01/30 USD 129.00 2.2 17.4 10.1
Europn Forager USD B OT OT CYM 01/30 USD 177.85 –0.6 –13.3 –2.7
Gl Utilities Abs Rtn USD A OT OT CYM 08/29 USD 100.13 –16.6 –10.7 –1.9

Japan Abs Ret USD A AS EQ CYM 07/31 USD 141.61 –9.5 –17.9 –7.4
Latin America USD A GL EQ CYM 01/30 USD 14.29 2.2 –4.7 14.7
Paragon Limited USD A EU EQ CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 01/30 USD 160.57 –3.2 –5.3 2.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 02/25 USD 53.98 –6.4 –60.4 –25.3

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/05 EUR 444.83 –21.1 –46.2 NS
Core Eurozone Eq B EU EQ IRL 03/05 EUR 502.06 –23.6 NS NS
Euro Fixed Income A EU BD IRL 03/05 EUR 1079.32 –4.7 –13.7 –8.4
Euro Fixed Income B EU BD IRL 03/05 EUR 1146.59 –4.6 –13.2 –7.9
Euro Small Cap A EU EQ IRL 03/05 EUR 763.45 –9.9 –50.2 –37.6
Euro Small Cap B EU EQ IRL 03/05 EUR 813.77 –9.9 –49.9 –37.2
Eurozone Agg Eq A EU EQ IRL 03/05 EUR 401.12 –19.3 –50.2 NS
Eurozone Agg Eq B EU EQ IRL 03/05 EUR 573.62 –19.2 –49.9 –33.6
Glbl Bd (EuroHdg) A GL BD IRL 03/05 EUR 1187.06 –0.9 –8.0 –4.3
Glbl Bd (EuroHdg) B GL BD IRL 03/05 EUR 1253.80 –0.8 –7.4 –3.6
Glbl Bd A EU BD IRL 03/05 EUR 1022.22 4.3 3.0 –2.4
Glbl Bd B EU BD IRL 03/05 EUR 1082.91 4.4 3.6 –1.9
Glbl Real Estate A OT EQ IRL 03/05 USD 452.71 –32.1 –61.7 –43.0
Glbl Real Estate B OT EQ IRL 03/05 USD 464.43 –32.0 –61.4 –42.6
Glbl Real Estate EH-A OT EQ IRL 03/05 EUR 440.05 –29.9 –58.7 –42.9
Glbl Real Estate SH-B OT EQ IRL 03/05 GBP 41.48 –30.0 –58.5 –42.2
Glbl Strategic Yield A EU BD IRL 03/05 EUR 1110.51 –1.8 –23.9 –13.8
Glbl Strategic Yield B EU BD IRL 03/05 EUR 1182.46 –1.7 –23.5 –13.3
Japan Equity A JP EQ IRL 03/05 JPY 8763.00 –15.2 –44.6 –34.9
Japan Equity B JP EQ IRL 03/05 JPY 9294.00 –15.1 –44.3 –34.5
PacBasn (Ex-Jap) Eq A AS EQ IRL 03/05 USD 1065.58 –17.1 –54.2 –26.8
PacBasn (Ex-Jap) Eq B AS EQ IRL 03/05 USD 1131.59 –17.1 –53.9 –26.3
Pan European Eq A EU EQ IRL 03/05 EUR 594.10 –17.3 –49.9 –33.3
Pan European Eq B EU EQ IRL 03/05 EUR 630.20 –17.2 –49.6 –32.9
US Equity A US EQ IRL 03/05 USD 515.39 –23.0 –50.3 –29.3
US Equity B US EQ IRL 03/05 USD 549.13 –22.9 –50.0 –28.9
US Small Cap A US EQ IRL 03/05 USD 730.52 –27.4 –51.7 –32.5
US Small Cap B US EQ IRL 03/05 USD 778.79 –27.3 –51.4 –32.1

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 03/06 SEK 51.08 –15.1 –47.6 –34.2
Choice Japan Fd JP EQ LUX 03/06 JPY 37.51 –16.6 –44.7 –36.7
Choice Jpn Chance/Risk JP EQ LUX 03/06 JPY 37.24 –16.9 –51.2 –37.3
Choice NthAmChance/Risk US EQ LUX 03/06 USD 2.40 –14.3 –48.7 –29.1
Europe 2 Fd EU EQ LUX 03/06 EUR 0.59 –15.2 –52.6 –35.6
Europe 3 Fd EU EQ LUX 03/06 GBP 2.28 –23.9 –45.4 –26.8
Global Chance/Risk Fd GL EQ LUX 03/06 EUR 0.42 –11.1 –39.6 –28.7
Global Fd GL EQ LUX 03/06 USD 1.30 –22.0 –51.3 –30.7
Intl Mixed Fd -C- NO BA LUX 03/06 USD 19.00 –17.3 –40.0 –20.9
Intl Mixed Fd -D- NO BA LUX 03/06 USD 13.41 –17.3 –40.0 –19.9
Wireless Fd OT EQ LUX 03/06 EUR 0.09 –5.4 –42.9 –25.6

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 03/06 USD 3.92 –13.4 –51.1 –24.5
Currency Alpha EUR -IC- OT OT LUX 03/06 EUR 10.71 –1.9 6.2 NS
Currency Alpha EUR -RC- OT OT LUX 03/06 EUR 10.65 –2.0 5.7 3.2
Currency Alpha SEK -ID- OT OT LUX 03/06 SEK 103.43 –2.1 5.9 NS
Currency Alpha SEK -RC- OT OT LUX 03/06 SEK 123.65 –2.0 5.7 3.2
Generation Fd 80 OT OT LUX 03/06 SEK 5.96 –6.7 –28.8 NS
Nordic Focus EUR NO EQ LUX 03/06 EUR 44.26 –11.3 –48.1 NS
Nordic Focus NOK NO EQ LUX 03/06 NOK 49.19 –11.3 –48.1 NS
Nordic Focus SEK NO EQ LUX 03/06 SEK 54.75 –11.3 –48.1 NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 03/06 USD 1.12 –19.2 –47.6 –29.4
Ethical Global Fd GL EQ LUX 03/06 USD 0.47 –22.8 –51.0 –31.9
Ethical Sweden Fd NO EQ LUX 03/06 SEK 26.09 –9.2 –34.0 –24.0
Europe Fd EU EQ LUX 03/06 USD 1.25 –9.7 –41.1 –27.5
Index Linked Bd Fd SEK OT BD LUX 03/06 SEK 13.25 1.3 3.4 4.0
Medical Fd OT EQ LUX 03/06 USD 2.37 –17.2 –33.1 –18.6
Short Medium Bd Fd SEK NO MM LUX 03/06 SEK 9.21 0.6 3.1 3.0
Technology Fd OT EQ LUX 03/06 USD 1.42 –8.7 –40.8 –22.1
World Fd NO BA LUX 03/06 USD 1.31 –20.7 –48.2 –23.4

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 03/06 EUR 1.27 0.2 2.0 2.0

Short Bond Fd SEK NO MM LUX 03/06 SEK 21.75 0.9 3.0 3.0

Short Bond Fd USD US MM LUX 03/06 USD 2.49 –0.2 1.2 2.6

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 03/06 SEK 9.93 –1.3 –3.5 –1.1

Alpha Bond Fd SEK -B- NO BD LUX 03/06 SEK 8.91 –1.3 –3.5 –1.1

Alpha Bond Fd SEK -C- NO BD LUX 03/06 SEK 24.87 –1.3 –3.7 –1.3

Alpha Bond Fd SEK -D- NO BD LUX 03/06 SEK 8.29 –1.3 –3.7 –1.3

Alpha Short Bd SEK -A- NO MM LUX 03/06 SEK 10.93 1.1 3.4 3.2

Alpha Short Bd SEK -B- NO MM LUX 03/06 SEK 10.25 1.1 3.4 3.2

Alpha Short Bd SEK -C- NO MM LUX 03/06 SEK 21.38 1.1 3.3 3.1

Alpha Short Bd SEK -D- NO MM LUX 03/06 SEK 8.89 1.1 3.3 3.1

Bond Fd SEK -C- NO BD LUX 03/06 SEK 41.95 1.0 9.5 5.8

Bond Fd SEK -D- NO BD LUX 03/06 SEK 12.58 1.0 8.2 5.2

Corp. Bond Fd EUR -C- EU BD LUX 03/06 EUR 1.04 –4.5 –12.3 –6.8

Corp. Bond Fd EUR -D- EU BD LUX 03/06 EUR 0.82 –4.5 –12.7 –7.0

Corp. Bond Fd SEK -C- NO BD LUX 03/06 SEK 10.27 –4.4 –15.4 –8.4

Corp. Bond Fd SEK -D- NO BD LUX 03/06 SEK 8.06 –4.4 –15.2 –8.3

Danish Mortgage Bond Fd EUR -ID- NO BD LUX 03/06 EUR 104.41 0.5 4.6 NS

Danish Mortgage Bond Fd EUR -RC- NO BD LUX 03/06 EUR 104.03 0.4 4.2 NS

Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS

Danish Mortgage Bond Fd SEK -RC- NO BD LUX 03/06 SEK 1208.27 0.4 4.2 NS

Flexible Bond Fd -C- NO BD LUX 03/06 SEK 21.13 1.3 6.3 4.4

Flexible Bond Fd -D- NO BD LUX 03/06 SEK 11.96 1.3 6.3 4.4

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 03/06 SEK 78.85 –1.5 –22.9 –13.6

Global Hedge I SEK -D- OT OT LUX 03/06 SEK 72.06 –1.5 –25.1 –14.8

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 03/06 USD 1.36 –11.6 –54.5 –21.5

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 03/06 SEK 17.62 5.0 –37.6 –23.7

Europe Chance/Risk Fd EU EQ LUX 03/06 EUR 653.22 –14.3 –55.2 –37.4

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT OT ARE 02/19 USD 869.91 –7.5 –52.9 –14.1

UAE Blue Chip Fund Acc OT OT ARE 02/26 AED 4.34 –5.3 –64.1 –24.5

n WWW.SGAM.COM
SGAM FUND
Bonds CHF A OT OT LUX 01/19 CHF 27.92 –1.0 5.3 2.5

Bonds ConvEurope A OT OT LUX 03/05 EUR 26.57 –6.3 –9.2 –1.0

Bonds Eur Corp A OT OT LUX 03/04 EUR 21.05 1.5 –4.8 –3.0

Bonds Eur Hi Yld A OT OT LUX 03/04 EUR 13.23 –0.5 –31.2 –22.6

Bonds EURO A OT OT LUX 03/05 EUR 39.60 0.3 4.7 3.4

Bonds Europe A OT OT LUX 03/04 EUR 37.82 –0.2 3.2 2.4

Bonds US MtgBkSec A OT OT LUX 03/05 USD 25.98 1.4 7.7 2.9

Bonds US OppsCoreplus A OT OT LUX 03/04 USD 31.79 0.8 –0.7 3.0

Bonds World A OT OT LUX 03/04 USD 36.42 –8.6 –8.5 3.6

Eq. China A OT OT LUX 03/05 USD 13.17 –11.9 –50.3 –14.0

Eq. ConcentratedEuropeA OT OT LUX 03/05 EUR 17.24 –16.3 –50.7 –34.1

Eq. Eastern Europe A OT OT LUX 03/04 EUR 11.77 –11.0 –68.0 –42.5

Eq. Equities Global Energy OT OT LUX 03/05 USD 11.79 –17.3 –53.3 –19.1

Eq. Euroland A OT OT LUX 03/05 EUR 7.14 –22.1 –50.2 –33.8

Eq. Euroland MidCapA OT OT LUX 03/05 EUR 12.07 –16.2 –53.1 –37.1

Eq. EurolandCyclclsA OT OT LUX 03/05 EUR 11.67 –15.0 –46.8 –26.8

Eq. EurolandFinancialA OT OT LUX 03/05 EUR 5.33 –36.8 –65.4 –48.4

Eq. Glbl Emg Cty A OT OT LUX 03/05 USD 5.07 –15.2 –59.4 –25.5

Eq. Global A OT OT LUX 03/05 USD 16.67 –20.8 –51.4 –31.1

Eq. Global Technol A OT OT LUX 03/05 USD 3.29 –10.0 –43.9 –30.5

Eq. Gold Mines A OT OT LUX 03/05 USD 20.52 –1.9 –42.7 –8.5

Eq. Japan Sm Cap A OT OT LUX 03/05 JPY 819.47 –9.5 –37.0 –40.4

Eq. Japan Target A OT OT LUX 11/26 JPY 1485.42 –5.4 –16.4 –20.5

Eq. Pacific A OT OT LUX 03/05 USD 5.35 –16.2 –53.7 –23.2

Eq. US ConcenCore A OT OT LUX 03/05 USD 14.42 –11.2 –38.2 –22.0

Eq. US Lg Cap Gr A OT OT LUX 03/04 USD 9.79 –9.2 –45.5 –26.7

Eq. US Mid Cap A OT OT LUX 03/05 USD 16.89 –15.7 –50.5 –27.4

Eq. US Multi Strg A OT OT LUX 03/05 USD 12.71 –20.4 –51.1 –31.9

Eq. US Rel Val A OT OT LUX 03/04 USD 12.33 –20.6 –52.8 –36.2

Eq. US Sm Cap Val A OT OT LUX 03/05 USD 9.07 –29.9 –58.7 –41.6

Eq. US Value Opp A OT OT LUX 03/05 USD 9.99 –23.0 –56.1 –39.2

Money Market EURO A OT OT LUX 03/04 EUR 27.24 0.4 4.0 4.0

Money Market USD A OT OT LUX 03/04 USD 15.78 0.2 2.4 3.6

n YUKI MANAGEMENT & RESEARCH CO., LTD.
Tel: +81-3-5299-3277 www.yukijapan.co.jp
YMR-N Growth Fund JP EQ IRL 03/06 JPY 6967.00 –19.0 –48.7 –40.4

YMR-N Japan Fund JP EQ IRL 03/06 JPY 7596.00 –19.5 –47.5 –38.0

YMR-N Low Price Fund JP EQ IRL 03/06 JPY 10560.00 –18.7 –44.6 –38.2

YMR-N Small Cap Fund JP EQ IRL 03/06 JPY 5419.00 –15.6 –45.6 –40.1

Yuki Mizuho Gen Jpn III JP EQ IRL 03/06 JPY 3404.00 –19.9 –55.8 –41.4

Yuki Mizuho Jpn Dyn Gro AS EQ IRL 03/06 JPY 3599.00 –19.9 –55.6 –44.4

Yuki Mizuho Jpn Exc 100 JP EQ IRL 03/06 JPY 4998.00 –18.1 –52.6 –40.2

Yuki Mizuho Jpn Gen JP EQ IRL 03/06 JPY 6461.00 –19.4 –47.8 –38.8

Yuki Mizuho Jpn Gro JP EQ IRL 03/06 JPY 5012.00 –19.8 –47.8 –40.5

Yuki Mizuho Jpn Inc JP EQ IRL 03/06 JPY 6625.00 –16.7 –42.8 –35.2

Yuki Mizuho Jpn Lg Cap AS EQ IRL 03/06 JPY 3938.00 –21.0 –49.2 –37.9

Yuki Mizuho Jpn LowP JP EQ IRL 03/06 JPY 8984.00 –20.7 –42.3 –35.3

Yuki Mizuho Jpn PGth JP EQ IRL 03/06 JPY 6195.00 –18.9 –51.2 –40.1

Yuki Mizuho Jpn SmCp JP EQ IRL 03/06 JPY 5220.00 –14.9 –49.5 –40.3

Yuki Mizuho Jpn Val Sel AS EQ IRL 03/06 JPY 4318.00 –16.8 –45.4 –36.2

Yuki Mizuho Jpn YoungCo AS EQ IRL 03/06 JPY 2059.00 –13.7 –54.6 –51.0

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 03/06 JPY 3454.00 –17.8 –53.3 –40.2

Yuki 77 General JP EQ IRL 03/06 JPY 4800.00 –18.7 –50.1 –38.0

Yuki 77 Growth JP EQ IRL 03/06 JPY 4678.00 –20.9 –51.9 –42.7

Yuki 77 Income AS EQ IRL 03/06 JPY 4335.00 –15.2 –41.5 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 03/06 JPY 5136.00 –17.7 –47.6 –38.2

Yuki Chugoku Jpn Gro JP EQ IRL 03/06 JPY 4054.00 –20.7 –49.5 –38.6

Yuki Chugoku JpnLowP JP EQ IRL 03/06 JPY 6427.00 –21.5 –41.6 –35.1

Yuki Chugoku JpnPurGth OT OT IRL 02/09 JPY 3989.00 –14.7 –45.6 –38.5

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 03/06 JPY 5410.00 –20.1 –51.0 –39.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 03/06 JPY 3666.00 –19.4 –50.9 –38.4

Yuki Hokuyo Jpn Inc JP EQ IRL 03/06 JPY 4211.00 –20.2 –44.0 –35.9

Yuki Hokuyo Jpn Sm Cap JP EQ IRL 03/06 JPY 4003.00 –14.9 –44.9 NS

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 03/06 JPY 3631.00 –19.3 –54.7 –41.4

Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 03/06 JPY 3469.00 –20.5 –51.6 –40.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 03/06 JPY 4091.00 –19.8 –48.9 –38.4

Continued from previous page

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 01/30 USD 34.91 –10.3 –1.0 5.6

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 01/30 USD 1361.57 0.5 4.1 5.9
CMA MultHdge Arbtrge OT OT CYM 01/30 USD 1755.28 0.8 –8.6 –2.3

CMA MultHdge Balncd OT OT CYM 01/30 USD 1254.64 0.4 4.8 5.8
CMA MultHdge Growth OT OT CYM 01/30 USD 1716.38 2.7 7.0 6.4
CMA MultiHdge Lvrgd OT OT CYM 01/30 USD 974.79 –0.3 1.6 6.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 12/31 EUR 98.41 –24.0 –24.0 –8.6
D'Auriol Opp F3 EUR EU MM CYM 12/31 EUR 996.09 –27.3 –27.3 –11.9

n HARMONY CAPITAL
email: info@harmonycapitalfund.com
Harmony Cap Ltd A USD OT OT BMU 01/30 USD 2057.10 –0.5 –5.2 –4.7
Harmony Cap Ltd B EUR OT OT BMU 01/30 EUR 1990.70 –0.8 –4.6 –4.9
Harmony Cap Ltd D USD OT OT BMU 01/30 USD 1178.50 –0.5 –5.6 –5.1
Harmony Cap Ltd E EUR OT OT BMU 01/30 USD 1145.50 –0.8 –4.8 –5.2

Harmony Cap Ltd F GBP OT OT BMU 01/30 GBP 1002.20 –0.6 –4.0 –4.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 02/20 USD 380.52 NS –76.3 –50.9

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 01/30 EUR 220.59 2.7 17.6 36.5
Horseman EmMkt Opp USD GL EQ USA 01/30 USD 225.50 2.7 15.8 37.3
Horseman EurSelLtd EUR EU EQ GBR 01/30 EUR 211.93 1.3 10.2 22.0
Horseman EurSelLtd USD EU EQ GBR 01/30 USD 220.49 1.4 9.3 22.5
Horseman Glbl Ltd EUR GL EQ CYM 01/30 USD 494.60 0.4 24.9 33.1
Horseman Glbl Ltd USD GL EQ CYM 01/30 USD 494.60 0.4 24.9 33.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7
Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2
Global Absolute OT OT GGY 02/20 GBP 0.95 1.5 NS NS
Global Absolute USD OT OT GGY 02/20 USD 1.78 1.3 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 02/20 EUR 74.58 –2.3 –31.0 NS
Special Opp Inst EUR OT OT CYM 02/20 EUR 70.19 –2.2 –30.6 NS
Special Opp Inst USD OT OT CYM 02/20 USD 79.16 –1.9 –28.3 NS
Special Opp USD OT OT CYM 02/20 USD 77.97 –2.0 –28.8 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 02/20 EUR 122.05 2.3 –13.1 –2.2
GH Fund CHF Hdg OT OT JEY 02/20 CHF 101.63 1.8 NS NS
GH Fund EUR Hdg OT OT JEY 02/20 EUR 110.84 2.2 –15.3 –4.6
GH Fund EUR Hdg (Non-V II) OT OT JEY 02/20 EUR 98.60 2.4 –15.0 –4.4
GH Fund EUR Hdg (Non-V) OT OT JEY 02/20 EUR 110.84 2.2 –15.3 –4.6
GH Fund GBP Hdg OT OT JEY 02/20 GBP 120.49 2.2 NS NS
GH Fund Inst EUR OT OT JEY 02/20 EUR 85.80 2.8 NS NS
GH Fund Inst JPY OT OT JEY 02/20 JPY 8586.17 2.1 –14.4 NS
GH Fund Inst USD OT OT JEY 02/20 USD 100.96 2.3 –13.3 –2.5
GH FUND S EUR OT OT CYM 02/20 EUR 115.70 2.3 –14.7 –3.8
GH FUND S GBP OT OT JEY 02/20 GBP 120.34 2.3 –14.0 –2.6
GH Fund S USD OT OT CYM 02/20 USD 135.11 2.4 –12.8 –2.0
GH Fund USD OT OT GGY 12/31 USD 243.74 –16.6 –16.6 –2.8
Hedge Investments OT OT JEY 02/20 USD 126.67 2.2 NS NS
Leverage GH USD OT OT GGY 02/20 USD 101.71 4.3 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 02/20 CHF 86.23 2.6 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 02/20 EUR 93.12 3.0 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 02/20 GBP 100.22 3.4 NS NS
MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS
MultiAdv Arb S EUR OT OT CYM 02/20 EUR 98.58 3.0 –22.0 –10.4
MultiAdv Arb S GBP OT OT CYM 02/20 GBP 103.22 3.5 –21.8 –9.6
MultiAdv Arb S USD OT OT CYM 02/20 USD 111.82 3.2 –20.3 –8.8
MultiAdv Arb USD OT OT GGY 02/20 USD 173.94 3.1 NS NS

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 02/20 USD 107.28 0.2 NS NS
Asian AdbantEdge EUR OT OT JEY 02/20 EUR 90.16 1.7 –20.5 –5.0
Asian AdvantEdge OT OT JEY 02/20 USD 164.58 1.6 NS NS
Emerg AdvantEdge OT OT JEY 02/20 USD 143.57 2.3 NS NS
Emerg AdvantEdge EUR OT OT JEY 02/20 EUR 80.55 2.5 –29.5 –10.3
Europ AdvantEdge EUR OT OT JEY 02/20 EUR 114.98 –0.2 NS NS
Europ AdvantEdge USD OT OT JEY 02/20 USD 121.34 –0.6 NS NS
Japan AdvantEdge JPY OT OT JEY 02/20 JPY 7731.57 –4.3 NS NS

Japan AdvantEdge USD OT OT JEY 02/20 USD 89.99 –4.3 NS NS

Lvgd Alpha AdvantEdge OT OT JEY 02/20 USD 85.92 0.1 NS NS

Trading AdvantEdge OT OT GGY 02/20 USD 153.05 0.9 NS NS

Trading AdvantEdge EUR OT OT GGY 02/20 EUR 139.27 1.2 NS NS

Trading AdvantEdge GBP OT OT GGY 02/20 GBP 146.87 0.9 NS NS

US AdvantEdge OT OT JEY 02/20 USD 104.18 1.8 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200

Email: contact@integratedai.com - Website: www.integratedai.com

Altipro OT OT FRA 02/23 EUR 246.93 0.4 –3.5 0.7

Integrated Dir Trading EUR OT OT CYM 11/28 EUR 102.04 –0.4 0.9 5.9

Integrated Emg Markets EUR OT OT CYM 11/28 EUR 73.40 –30.1 –29.4 –11.7

Integrated European EUR OT OT CYM 11/28 EUR 149.86 0.8 1.6 1.8

Integrated Event Driven EUR OT OT CYM 11/28 EUR 84.29 –21.4 –21.0 –6.5

Integrated Lg/Sh Sel F EUR OT OT CYM 11/28 EUR 85.44 –14.5 –14.6 –1.6

Integrated MultSt B EUR OT OT VGB 11/28 EUR 115.83 –17.0 –16.3 –4.9

Integrated Relative Value EUR OT OT CYM 11/28 EUR 90.76 –9.6 –9.3 –2.2

n KREDIETBANK LUXEMBOURG

www.kbl.lu Fax : +352 47 97 73 911

KBL SPOP Investing OT OT LUX 09/30 EUR 1902.24 –13.7 –12.4 0.9

KBL SPOP Investing OT OT LUX 09/30 USD 1829.54 –14.3 –12.7 1.6

KBL SPOP Long/Short Eq OT OT LUX 10/31 USD 391.27 –40.9 –41.9 –12.3

KBL SPOP Long/Short Eq OT OT LUX 10/31 EUR 371.55 –42.9 –43.8 –14.4

n MERIDEN GROUP

Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com

Antanta Combined Fund EE EQ AND 02/27 USD 173.57 –9.7 –77.7 –54.2

Antanta MidCap Fund EE EQ AND 02/27 USD 233.72 –19.3 –87.3 –58.9

Meriden Opps Fund GL OT AND 02/25 EUR 83.69 –3.9 –23.0 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 11/28 USD 1221.07 –17.7 –17.5 –3.2

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 02/24 USD 87.40 5.0 70.5 30.9

Superfund GCT USD* OT OT LUX 02/24 USD 3737.00 2.3 46.4 15.8

Superfund Gold A (SPC) OT OT CYM 02/24 USD 1297.94 11.6 31.9 28.7

Superfund Gold B (SPC) OT OT CYM 02/24 USD 1525.11 13.2 43.0 32.7

Superfund Q-AG* OT OT AUT 02/24 EUR 8956.00 2.2 33.4 15.3

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 01/30 USD 184.48 0.4 11.5 13.0

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 02/27 EUR 1306.40 1.2 5.2 7.2

Winton Evolution GBP GL OT VGB 02/27 GBP 1286.99 1.2 6.2 8.4

Winton Evolution JPY GL OT VGB 02/27 JPY 115254.95 1.1 1.5 3.9

Winton Evolution USD GL OT CYM 02/27 USD 1276.31 1.1 4.6 7.5

Winton Futures EUR GL OT VGB 02/27 EUR 207.69 0.9 9.4 20.9

Winton Futures GBP GL OT VGB 02/27 GBP 223.81 0.8 10.6 22.6

Winton Futures JPY Lead Series 2 GL OT VGB 02/27 JPY 14797.32 0.3 5.7 17.5

Winton Futures USD GL OT VGB 02/27 USD 739.08 NS NS 21.3

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 02/27 EUR 116.96 –1.5 –15.5 –6.4

Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3

Zulauf Europe Fd USD OT OT CYM 02/27 USD 249.76 –3.4 –15.4 –4.9

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 01/30 USD 1279.28 NS 1.8 –3.7 –17.3 –6.9

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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—Compiled from staff
and wire service reports.

Fertilizer maker CF rejects bid

Helg Sgarbi trained as a lawyer and
speaks six languages.

BMW blackmailer jailed
Sgarbi gets six years
for scamming heiress
to the auto fortune

Lufthansa AG

Lufthansa flight attendants
plan to hold sporadic strikes

Deutsche Lufthansa AG cabin
staff voted Monday to go on strike to
secure higher pay and better work-
ing conditions, their union said. The
UFO union, which represents about
16,000 cabin attendants, said it
planned to hold strikes for several
hours at short notice, but not for
long periods. The union staged warn-
ing strikes over the pay issue for
two days in January, forcing the can-
cellation of more than 100 flights.
New strikes were supported by 96%
of those voting, the union said. The
union is seeking a pay raise of 6.1%
for 14 months and improved bene-
fits. The airline has offered 3.4%, ac-
cording to the union.

CORPORATE NEWS GLOBAL
BUSINESS

BRIEFS

Chemicals maker
to cut jobs, pay
for U.S. workers

By Doug Cameron

A three-way takeover tussle in
the fertilizer industry turned nastier
Monday, as newly spurned suitors
said they would press ahead with hos-
tile offers.

CF Industries Holdings Inc. re-
jected a cash-and-stock approach ini-
tially valued at $3.6 billion from rival
fertilizer maker Agrium Inc., calling
the bid “grossly inadequate” and in-
tended to interfere with its own ef-
fort to acquire competitor Terra In-
dustries Inc.

But Agrium is undeterred. Chief
Executive Mike Wilson said the com-
pany was “disappointed” with the re-
jection but “fully committed to ac-
quiring CF,” adding an exchange of-
fer would be launched shortly.

Terra didn’t respond to CF’s lat-
est move, but Terra has been fighting
CF’s advances, saying the earlier $2.7

billion offer wasn’t in its sharehold-
ers’ best interests.

The jockeying for position in the
industry comes as fertilizer produc-
ers look to take advantage of the drop
in sector stock prices since last sum-
mer to buy up production capacity
ahead of what they see as an inevita-
ble turnaround in commodity prices.

Prices for all three fertilizer ingre-
dients soared last year as farmers
sought to boost crop yields and take
advantage of rising prices for corn,
soybeans and wheat, only to see the
boom reverse in August.

A combined Agrium-CF would be-
come the world’s fourth-largest fertil-
izer producer, with annual sales of
about $14 billion.

Meanwhile, Deerfield, Ill.-based
CF is raising its bid for Terra and tak-
ing it directly to shareholders, offer-
ing $27.50 in stock for each Terra
share based on an exchange ratio

ranging from 0.4129 to 0.4539 depend-
ing on its own stock price. This com-
pares with an original ratio of 0.4235.

CF also increased the forecast syn-
ergies from a deal as it prepared an in-
vestor roadshow and proxy battle
ahead of Terra’s annual meeting in
May. It now projects annualized syn-
ergies of $105 million to $135 million,
compared with “over $100 million”
when the offer was first made.

Terra shares have climbed sharply
since CF made its move Jan. 15, but
have remained below the offer price
and fell 94 cents, or 3.6%, to $25.17
Monday while CF was up 1.6% at
$61.56. Agrium shares were up $1.15,
or 3.7%, at $32.58.

Agrium’s plan to acquire CF,
launched Feb. 25, was contingent on
the Terra offer being dropped. Agrium
offeredabout$3.6billionforCFonFeb.
25 in what would be a cash-and-stock
deal valued at the time at $72 a share.

ASSOCIATED PRESS

MUNICH—A former Credit
Suisse banker was sentenced to six
years in prison for defrauding Ger-
many’s richest woman of Œ7 million
($9 million) and attempting to black-
mail her for tens of millions more.

Helg Sgarbi admitted to the Mu-
nich court that he threatened to re-
lease secretly recorded videotapes
of trysts with BMW heiress Susanne
Klatten, 46 years old, unless the mar-
ried woman gave him millions of eu-
ros. The 44-year-old also admitted
to telling Mrs. Klatten he had been
in a car crash and to give him the Œ7

million to cover the treatment of its
purported victim.

The Munich state court found Mr.
Sgarbi guilty of fraud and attempted
blackmail of Mrs. Klatten, who
turned him in to police. He was also
found guilty of fraud and attempted
blackmail for taking Œ2.4 million
from three other women —identified
by the initials H., R., and S.—who
were located by authorities in their
investigation of the Klatten case.

Prosecutors said the women
were the victims in a series of scams
by Mr. Sgarbi, who trained as a law-
yer, spoke six languages and worked
as a banker at Credit Suisse until the
mid-1990s. He also served as a re-
serve officer in the Swiss army, ac-
cording to prosecutors.

Mrs. Klatten didn’t attend the
four-hour trial and her attorney
made no statement to the court. She

is the daughter of the late BMW mag-
nate Herbert Quandt and holds a 46%
stake in the company in conjunction
with her mother and brother. Her
spokesman wasn’t available to com-
ment. Her husband, Jan Klatten, has
made no public comment on the case.

Mr. Sgarbi told the court he had
specifically targeted Mr. Klatten, lay-
ing the groundwork for his scheme
when he first met her at an Austrian
spa in 2007. He showed up a month
later at her vacation home in the
south of France and their affair be-
gan. Then he told Mrs. Klatten that
he was involved in a car accident in
the U.S. that left a girl paralyzed,
and persuaded Mrs. Klatten to give
him the cash for her treatment.

Mr. Sgarbi then demanded Mrs.
Klatten leave her family and invest
Œ290 million in a trust for him, ac-
cording to the indictment. When she

refused, he threatened to release se-
cretly filmed videos of their affair.
Mrs. Klatten instead went to the po-
lice in January 2007. McDonald’s Corp.

McDonald’s Corp. said its Febru-
ary sales at restaurants open at
least a year rose 1.4%, lower than re-
cent gains as February 2008 had an
extra day because of leap year. The
fast-food chain’s U.S. outlets outper-
formed the rest of the world last
month, in contrast to past results
showing international strength.
U.S. same-store sales rose 2.8%.
Meanwhile, Europe recorded a 0.2%
decline, while the Asia-Pacific, Mid-
dle East and Africa region saw 0.7%
growth, driven by Australia and Ja-
pan. Sales in China were muted in
part because Chinese New Year fell
in January; last year, it occurred in
February. Last month’s global sales
growth would have been about four
percentage points greater, exclud-
ing the extra day for leap year.

Satyam Computer Services Ltd.

Satyam Computer Services Ltd.
said prospective bidders for a 51%
stake in the Indian software com-
pany must submit expressions of in-
terest by Thursday and show they
have available funds of at least 15 bil-
lionrupees,orabout$290million,by
March 20. Those selected will get ac-
cess to certain Satyam documents to
conduct due diligence, Satyam said.
Engineering and construction firm
Larsen & Toubro Ltd., which holds a
12% Satyam stake, and Spice Group
both said they will bid for Satyam.
Spice Chairman B.K. Modi said the
group has enough funds to be eligi-
ble. Hinduja Group and Tech Mahin-
dra said they were awaiting more in-
formation, and HCL Technologies
declined to comment.

China Vanke Co.

China Vanke Co. said its 2008
net profit fell 17% due partly to
lower sales and provisions for depre-
ciating property inventory. The
Shenzhen-based company, China’s
largest property developer by mar-
ket share, said net profit fell to 4.03
billion yuan ($589.2 million) from
4.84 billion yuan a year earlier. Reve-
nue rose 15% to 38.62 billion yuan
from a restated 33.49 billion yuan in
2007. The company, which didn’t
break out results for the fourth quar-
ter, said China’s property industry
will likely face further profit margin
pressure this year even though prop-
erty sales may begin to rebound.
Shirley Xiao, Vanke’s executive di-
rector, said the company’s average
property price cuts in 2008 were be-
tween 10% and 15%.

By Kerry E. Grace

Eastman Chemical Co. is reduc-
ing pay for U.S. employees by 5%
starting March 30 and trimming
200 to 300 jobs as it looks to cut
costs by another $100 million.

Eastman also lowered its full-
year capital-spending budget by
$50 million to between $300 million
and $350 million.

The job cuts, which amount to 3%
of its work force, and other cost re-
ductions come on top of $100 mil-
lion of savings the company said it
was aiming for this year.

The Tennessee-based company
expects a $30 million restructuring
charge in the current quarter.

By Russell Adams

New York Times Co. said it has
raised $225 million in a sale-lease-
back of the floors it occupies in its
52-story Manhattan headquarters
building, gaining much-needed debt
relief as it tries to weather the adver-
tising slump imperiling newspaper
companies.

Under the terms of the transac-
tion, the real-estate investment
firm W.P. Carey & Co. LLC will pay
the sum for the 21 floors occupied by
the Times, which then will lease the
space back for 15 years, with an op-
tion to buy it back in 2019 for $250
million.

The deal gives the Times the
cash infusion it was seeking when it
announced its plans for a sale-lease-
back in December.

With more than $1 billion in debt
maturing in the next couple of years
and a gloomy forecast for print ad-
vertising revenue, the publisher ef-
fectively has been building a bridge
to 2011, albeit at a cost. In January, it
received a $250 million loan from
Mexican billionaire Carlos Slim, and
last month the Times Co. board
voted to suspend the quarterly divi-
dend.

New York Times
in sale-leaseback
of headquarters
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Bringing Universities and Businesses Together
THE/FUTURE LEADERSHIP/INSTITUTE

The Journal Europe
Future Leadership
Institute invites you

to attend:

Seminar
Eugene F. Fama Jr.
VP Dimensional Fund

Advisors

12 March, 2009
17:30 CET

Château Sainte-Anne,
Brussels

Limited seating!
Email the address below to

reserve your place.

www.ddel.be

For rules and responses contact: gert.vanmol@dowjones.com

The Wall Street Journal Europe is
read every day by 27,000 students at 180 top

business schools and university campuses across
Europe, a program supported by

The Journal Europe
Future Leadership
Institute supports:

“Expats Networking
in Brussels”
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The new Europe
edition of WSJ.com
offers “the leaders of
tomorrow” unrivalled
reporting, analysis
and data from around
the world, and a focus
on events across Europe.

In this world, knowing
more than the next

person really matters.

For all you need to know
visit europe.WSJ.com.

Understand your fast
changing world.
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n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 03/05 GBP 5.61 –15.8 –34.1 –19.8
Andfs. Borsa Global GL EQ AND 03/05 EUR 4.86 –16.2 –42.7 –26.7
Andfs. Emergents GL EQ AND 03/05 USD 8.80 –12.0 –55.4 –23.8
Andfs. Espanya EU EQ AND 03/05 EUR 8.54 –21.1 –43.0 –27.0
Andfs. Estats Units US EQ AND 03/05 USD 10.03 –17.7 –45.4 –25.8
Andfs. Europa EU EQ AND 03/05 EUR 5.21 –19.6 –44.3 –28.7
Andfs. Franca EU EQ AND 03/05 EUR 6.75 –18.4 –42.9 –29.4
Andfs. Japo JP EQ AND 03/05 JPY 378.05 –13.8 –41.3 –33.8
Andfs. Plus Dollars US BA AND 03/05 USD 7.70 –8.6 –26.0 –14.1
Andfs. RF Dolars US BD AND 03/05 USD 9.65 –5.6 –15.3 –7.4
Andfs. RF Euros EU BD AND 03/05 EUR 8.56 –4.4 –21.8 –13.2
Andorfons EU BD AND 03/05 EUR 11.15 –6.5 –25.1 –16.5
Andorfons Alternative Premium OT OT AND 01/31 EUR 93.21 –18.8 –18.7 –6.8
Andorfons Mix 30 EU BA AND 03/05 EUR 7.32 –9.6 –33.3 –20.7
Andorfons Mix 60 EU BA AND 03/05 EUR 6.87 –15.5 –42.3 –26.6

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 02/27 USD 123957.44 –8.1 –48.1 –25.3

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 03/06 EUR 9.93 –1.4 –2.6 –0.9
DJE-Absolut P GL EQ LUX 03/06 EUR 164.70 –6.0 –29.5 –14.0
DJE-Alpha Glbl P EU BA LUX 03/06 EUR 143.36 –6.8 –25.5 –11.2
DJE-Div& Substanz P GL EQ LUX 03/06 EUR 160.91 –8.0 –28.3 –14.0
DJE-Gold&Resourc P OT EQ LUX 03/06 EUR 130.96 0.2 –36.8 –7.8
DJE-Renten Glbl P EU BD LUX 03/06 EUR 121.38 1.4 –0.3 0.5
LuxPro-Dragon I AS EQ LUX 03/06 EUR 93.80 1.0 –35.9 –10.6
LuxPro-Dragon P AS EQ LUX 03/06 EUR 91.58 0.9 –36.2 –11.6
LuxTopic-Aktien Europa EU EQ LUX 03/06 EUR 11.08 –22.7 –35.3 –18.1
LuxTopic-Pacific AS EQ LUX 03/06 EUR 8.74 –3.4 –51.8 –27.6

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 02/27 USD 29.90 –13.5 –55.7 –14.5
EFG-Hermes MEDA* GL EQ BMU 01/30 USD 18.90 –9.8 –46.9 –10.8
EFG-Hermes Saudi Arabia Equity EA EQ SAU 03/03 SAR 4.31 –9.2 NS NS
EFG-Hermes Telecom OT EQ BMU 01/30 USD 25.02 –2.4 –33.8 –8.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 03/05 USD 244.19 –0.5 –21.7 –9.5
Sel Emerg Mkt Equity GL EQ GGY 03/05 USD 113.44 –13.4 –55.2 –23.3
Sel Euro Equity EUR US EQ GGY 03/05 EUR 62.18 –13.5 –48.2 –33.5
Sel European Equity EU EQ GGY 03/05 USD 103.52 –24.7 –59.8 –35.7
Sel Glob Equity GL EQ GGY 03/05 USD 109.38 –23.8 –55.6 –34.5
Sel Glob Fxd Inc GL BD GGY 03/05 USD 118.76 –7.9 –20.9 –8.2
Sel Pacific Equity AS EQ GGY 03/05 USD 75.26 –16.8 –52.3 –25.3
Sel US Equity US EQ GGY 03/05 USD 77.45 –23.1 –49.8 –30.3
Sel US Sm Cap Eq US EQ GGY 03/05 USD 96.88 –25.9 –52.9 –35.8

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
DSF 25/75 EU BA LUX 03/04 EUR 281.69 –3.5 –18.5 –10.8
DSF 50/50 EU BA LUX 03/04 EUR 202.29 –6.4 –26.6 –16.3
DSF 75/25 EU BA LUX 02/26 EUR 152.04 –6.4 –34.9 –22.9
KBC Eq (L) Europe EU EQ LUX 03/05 EUR 323.56 –16.8 –50.8 –34.2
KBC Eq (L) Japan JP EQ LUX 03/05 JPY 14050.00 –16.0 –42.8 –35.2
KBC Eq (L) NthAmer EUR US EQ LUX 03/05 EUR 352.59 –22.8 –49.4 NS
KBC Eq (L) NthAmer USD US EQ LUX 03/05 USD 513.49 –22.6 –48.0 –27.3
KBL Key America EUR US EQ LUX 03/04 EUR 262.35 –17.7 –49.7 –29.9
KBL Key America USD US EQ LUX 03/04 USD 274.84 –17.4 –49.1 –28.6
KBL Key East Europe EU EQ LUX 03/04 EUR 977.38 –7.6 –66.6 –41.0
KBL Key Eur Sm Cie EU EQ LUX 03/04 EUR 586.91 –6.7 –49.8 –35.9
KBL Key Europe EU EQ LUX 03/04 EUR 458.26 –11.7 –39.2 –28.2
KBL Key Far East AS EQ LUX 03/04 USD 790.53 –12.4 –52.3 –26.7
KBL Key Major Em Mkts GL EQ LUX 03/04 USD 306.78 –10.5 –62.9 –29.2

KBL Key NaturalRes EUR OT EQ LUX 03/04 EUR 329.93 –3.1 –43.6 –19.4
KBL Key NaturalRes USD OT EQ LUX 03/04 USD 315.28 –12.5 –53.5 –21.3

n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 02/27 USD 33.14 –2.9 –52.8 –26.3
LG Asian Plus AS EQ CYM 02/27 USD 34.48 –8.8 –54.0 –22.7
LG Asian SmallerCo's AS EQ BMU 03/05 USD 49.45 –10.3 –61.7 –40.0
LG India EA EQ MUS 03/05 USD 25.22 –21.0 –65.7 –30.4
Siberian Investment Co EE EQ IRL 02/20 USD 21.81 34.4 –73.2 –46.8

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/05 EUR 20.59 –21.5 –67.0 –47.9
MP-TURKEY.SI OT OT SVN 03/05 EUR 17.29 –11.5 –55.3 –34.7

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810

Eastern European Bond Fund OT OT LVA 03/05 NA 8.78 0.7 –36.8 –18.0
Parex Caspian Sea Eq EU EQ LVA 03/05 EUR 2.06 –1.9 –77.3 –54.2
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Developing Asia GDP suffers

Gold rush for big investors
Paulson, Greenlight
bet on precious metal
on currency fears

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Giant oil ETF finds itself
at the mercy of traders

OPEC puts a floor under oil prices

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

By Gregory Zuckerman

Large investors, including some
who anticipated troubles for the
housing and financial sectors, have
been buying gold, concerned that
moves by governments to shovel
money at problem areas could crip-
ple leading currencies.

Firms such as Eton Park Capital
Management LP, Greenlight Capi-
tal Inc., Hayman Advisors LP and
Paulson & Co. have been ramping up
gold exposure in recent months, ac-
cording to investors in the funds.
Blue Ridge Capital Holdings LLC
and Highfields Capital Manage-
ment LP also have been recent buy-
ers, according to public filings about
their year-end holdings. Those two
firms couldn’t be reached for com-
ment Sunday.

Some of these funds have be-
come among the largest holders of
gold exchange-traded funds while
also buying gold futures contracts,
swaps and even physical bars of the
metal.

For years, gold fans were fast-
moving traders and so-called gold
bugs, a crowd of bears ever-con-
vinced that the underpinnings of glo-
bal economies and markets were set
to crumble and inflation about to
soar. Gold has disappointed some in-
vestors because it hasn’t been a
home-run investment despite re-
cent financial ills.

The recent purchases of gold by
the hedge-fund investors, some of
whom have top records, suggest
they are coming to share worries
about the health of global econo-
mies and how problems are being ad-
dressed.

Kyle Bass, who runs Hayman, a
firm that earned millions of dollars
betting against risky subprime home
mortgages, is buying gold. “People
will look to ‘old-fashioned’ stores of
value—those which represented
money long before green pieces of pa-
per backed a promise existed,” Mr.
Bass recently told investors.

Since 1971, the dollar has been
backed not by gold but by faith in the
U.S. government. Though they worry
about the dollar, some of the inves-
tors buying gold are even more con-
cerned about European currencies.

John Paulson’s eponymous firm,
which reaped $15 billion in 2007 bet-
ting against subprime mortgages

and added more profits last year, is
beefing up its gold holdings. Last
week, it told clients it will offer its in-
vestors a new share class denomi-
nated in gold.

Gold is the largest investment in
the portfolio of Greenlight, led by
David Einhorn, who has bought ex-
change-traded funds holding gold
as well as gold futures contracts, ac-
cording to a person familiar to the
matter.

Some of those buying gold pre-
dict nations will default on their
debt, as they spend money to help
stabilize their economies. The
spending could lead to a burst of in-
flation, at least eventually, some
say, which could help gold rise in
price. But even deflation, or falling
prices, could bolster gold, which usu-
ally does a good job storing value,
the bulls say. Others simply see gold
as a better alternative to crumbling
stocks, corporate bonds and Trea-
surys with super-slim yields.

Still, gold isn’t an investment that
produces any kind of cash flow, like a
share of a company or a fixed-income
investment, and consumer demand
for gold-related products is down
amid the global economic downturn.
Those factors have long reduced its
attractiveness to many investors.

Though gold has been a robust
performer of late, hitting $1,000 an
ounce recently, it has been stuck in a
range of $700 to $1,000 an ounce for
much of the past few years. That
raises questions about the potential
for upside, especially if stocks re-
gain their footing. If gold can pre-
serve value at a time when most
other investments drop, that in it-
self could reward bulls.

THE INTERNATIONAL INVESTOR
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MANILA—The global crisis
wiped $50 trillion off the value of fi-
nancial assets last year, including
$9.6 trillion of losses in developing
Asia alone, the Asian Development
Bank said.

“This is by far the most serious
crisis to hit the world economy
since the Great Depression,” said
ADB President Haruhiko Kuroda.
But he predicted Asia would be “one
of the first regions to emerge from
it.”

The Manila-based lender’s study
on the impact of the financial crisis
on emerging economies’ currency,
equity and bond markets showed de-
veloping Asia lost the equivalent of
just over one year’s worth of gross
domestic product.

The region was hit harder than
other emerging economies because
it has expanded much more rapidly.

Losses in Latin America were esti-
mated at $2.1 trillion. There were no
comparable figures for other re-
gions.

The former chief of the Interna-
tional Monetary Fund, Michel Cam-
dessus, said radical financial re-
forms were needed quickly. He pro-
posed the establishment of a new
global governance group composed
of country representatives, the U.N.
secretary general and heads of key
international agencies, to define a
way out of the crisis and prevent fu-
ture turmoil.

According to the ADB study, the
figures provide clear proof of the
close connections between markets
and economies around the world,
leaving few, if any, countries im-
mune to financial or economic fall-
out. A recovery can only now be envi-
sioned for late 2009 or early 2010, it
said.

Midday Monday: $926.00 per troy oz. 
down $16.10 

Source: Reuters via WSJ Market Data Group
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By Gregory Meyer

And Carolyn Cui

A large participant has emerged
in the oil market in recent months,
controlling nearly a fifth of the most-
active oil-futures contracts, and roil-
ing trading in the market.

The exchange-traded fund U.S.
Oil Fund LP has expanded from a
$7 million ETF just three years ago
to $3.8 billion. U.S. Oil’s size has pre-
vented it from tracking the price of
oil. While crude has lost 2.2% in
2009, the fund has declined 20%.
The fund is designed to track oil’s
daily percentage move.

Since the fund is so big, it is un-
able to switch in and out of con-
tracts, a process known as “rolling,”
without moving markets and giving
speculators an opportunity to make
bets on those moves.

“It’s like taking candy from a
baby,” said Nauman Barakat, senior
vice president at Macquarie Futures
USA in New York.

That candy comes out of the re-
turns of investors in the fund. Take
Feb. 6, when U.S. Oil moved its
80,000 contracts from March to
April at the end of the trading day,
selling the March contract and buy-
ing April. Because U.S. Oil publishes
the dates of its roll in advance, trad-
ers knew the switch was coming.

At 2 p.m., 30 minutes before clos-
ing, trading in New York Mercantile

Exchange oil contracts soared, and
the price of the April contract nar-
rowed to $4 more than the March
contract. Within minutes, that gap
had widened and closed at $5.98, ac-
cording to trading records.

The price move instantly made it
more expensive for U.S. Oil to roll
into the April contract and cost the
fund about $120 million more than it
would have a day earlier.

U.S. Oil complained to Nymex the
following week, according to one
person familiar with the situation. A
Nymex spokeswoman said the ex-
change contacted the fund about the
size of its position before the roll,
but wouldn’t comment on any com-
plaint. Last week the Commodity Fu-
tures Trading Commission said it is
investigating the trading. A CFTC
representative declined to com-
ment.

The fund last month decided to
roll contracts over a four-day period
instead of a single day. The test of
whether that helps reduce the im-
pact on the market will come Friday,
the first day of the next roll.

The founder of the fund, Nicho-
las Gerber, said he can’t explain the
fund’s popularity and declined to
comment on the trading probe. Five
managers run U.S. Oil out of the
Alameda, Calif., offices of U.S. Com-
modity Funds LLC.
 —Brian Baskin

contributed to this article.

By Neil King Jr.

OPEC ministers will have at least
one thing to crow about when they
meet Sunday in Vienna: Their sharp
production cuts in recent months
have helped put a floor under oil
prices.

Even as global demand contin-
ues to slump, the 12-member cartel
doesn’t appear ready to push for an-
other steep round of cuts next week-
end. Oil for April delivery on Mon-
day settled at $47.07 on the New
York Mercantile Exchange, a 39%
jump from the five-year low hit in De-
cember—leading some analysts to
say the steep collapse in prices since
last summer may have ended.

MembersoftheOrganizationofPe-

troleum Exporting Countries, which
together provide about 40% of the
world’soilneeds,haveanotherreason
to keep things where they are, at least
for now. Falling prices, along with the
elimination of more than 3.5 million
barrels a day in production since Sep-
tember, have been painful for OPEC
budgetsbuiltaroundfarpriciercrude.
Deeper cuts would mean only more
pain, unless they drove prices higher.

Big oil exporters such as Saudi
Arabia and Kuwait have been scram-
bling for months to keep pace with
the plunging demand for crude.
Forecasts from key consuming coun-
tries such as Japan and China show
continued weakening demand, un-
derscoring that OPEC faces plenty
of challenges in the months ahead.

There are faint signs, though,
that supplies may be tightening in
some quarters. Despite the financial
crisis, the U.S. Energy Information
Administration reported last week
that gasoline demand in the U.S. has
actually begun to rebound, up 2.2%
over the past month compared with
the same period in 2008.

While OPEC has slashed produc-
tion since last summer, not all cartel
members are pulling their weight.
Saudi Arabia has cut its production
by 16% since September. Iran has cut
itsoutputbyjust4.3%over thattime,
compared with Venezuela’s 8.3%, ac-
cording to estimates by the Middle
East Economic Survey. Deeper trims
mayrequireawiderandmoreconten-
tious spreading of the pain.
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E
VER SINCE Buck Rogers
wore a comic-book jet-
pack in 1928, enthusiasts
have predicted that the
backpack-rockets would

someday fly real people around.
That day is here for a new group

of jetpack enthusiasts. This year,
two tinkerers plan to pilot their
homemade packs in free flight. And
a Silicon Valley company that
started marketing jetpacks in 2008
has collected deposits from four pro-
spective buyers.

The question is whether any nor-
mal person would do this. Pilots fly-
ing the devices jet around with
1,300-degree (704 degrees Celsius)
steam shooting centimeters from
their legs while they worry about
landing before the pack runs out of
fuel in 30 seconds.

“When you tell someone that you
are going to build a jetpack, you get
strange looks,” says Gerard Martow-
lis, an environmental engineer in

Rahway, N.J., who has been building
a jetpack in his basement since the
late 1990s. Mr. Martowlis, 55 years
old, says he has spent about $50,000
on his pack, which he has tested six
times on a tether in his backyard. In
one test, he got his feet caught in the
exhaust and was thrown about 5
meters; he escaped with just a big
burn blister.

Mr. Martowlis based his jetpack
on one built in 1969 by an inventor
named Nelson Tyler, who says he
quit flying after about 70 flights be-
cause he was afraid to go more than
six meters off the ground. “If you
know too much about something, it
makes you nervous,” Mr. Tyler says.
Mr. Tyler modeled his pack on a
rocket-fueled version developed by
Bell Aerosystems in the 1960s for
the U.S. military, which concluded
that it was dangerous and impracti-
cal.

The danger and expense have
kept the ranks of jetpack pilots to
an elite few. Only 13 people are
known to have flown jetpacks with-
out a line connecting them to
Earth, jetpack enthusiasts say. The
few jetpacks in existence today
were made by people willing to in-
vest years and thousands of dollars
to build their own.

The risks are considerable. Most
jetpacks use a type of rocket propul-
sion rather than tiny jet turbines.
(A few purists insist on calling
them “rocket belts.”) The fuel is a
form of hydrogen peroxide that is
30 times as concentrated as drug-
store peroxide and costs about
$140 a gallon. The fuel spits out of
the pack’s tanks at 1,300 degrees
Fahrenheit, creating a jet of steam
that’s powerful enough to lift a man
in the air, but that also makes burns
a constant threat.

Once aloft, a jetpack pilot is pre-
occupied with getting down
quickly: A typical pack holds about
10 gallons, or 38 liters, of fuel, only

enough to fly for about half a
minute. The Federal Aviation Ad-
ministration doesn’t regulate jet-
packs. “Thirty seconds is not suffi-
cient to be considered a flight,”
says FAA spokesman Les Dorr. He
adds that it’s up to the individual to
assess the risks.

Crashes are inevitable, although
there are no reports of any jetpack
pilot being killed or even perma-
nently injured. One longtime pilot,
Eric Scott, says he has blown out
his knees four times in landing mis-
haps. Mr. Scott is a pilot for JetPack
International LLC, a Denver com-
pany that flies at events. He says he
has made about 800 flights since
1992.

Once, Mr. Scott accidentally
flipped while about 11 meters in the
air. “Rockets go a lot faster down
than they do up,” he says of the
crash that followed. Mr. Scott says
that for insurance reasons he told
the doctor he fell off of a friend’s
roof; he needed shoulder recon-
struction surgery. The misadven-
tures, however, didn’t deter him
from flying his pack across Colo-
rado’s Royal Gorge, a 457-meter
flight last November.

A tiny group of jetpack enthusi-
asts have kept the flames burning
since the military abandoned its
packs in the 1960s. Many were in-
spired by one of the original Bell
test pilots named Bill Suitor, who
flew Mr. Tyler’s pack at the opening
ceremonies of the 1984 Los Angeles
Olympics, landing amid a sea of gi-
ant balloons in front of an esti-
mated TV audience of 2.5 billion
people.

That sight is what inspired Stuart
Ross to design a jetpack and, 25
years later, plan to fly it untethered.
Like most would-be pilots, Mr. Ross
first taught himself to fly with a steel
cable anchored to the ground to keep
himself from going too high. Mr.
Ross, a commercial airline pilot for

the U.K.’s Thomson Airways , says he
has made about 45 tethered flights
over the past several years and is fi-
nally ready “to say hello to the open
sky.”

“You have to be slightly eccen-
tric to do something like this,” Mr.
Ross says.

Experienced jetpack pilots say
the lure is irresistible. There’s noth-
ing like the rush of flying one of the
machines, says Mr. Suitor, the 1984
Olympics pilot. “There’s noise,
there’s heat, something is pushing
you and allyou haveis these two han-
dlesin your hand,” he says.“It’s men-
tal overload.”

Mr. Suitor, a retired power-
plant worker from Youngstown,
N.Y., says he has logged more than
1,200 jetpack flights since the
1960s. The original military con-
tract for the contraption called for
a pilot of draft age with no aviation
experience. Mr. Suitor, who was
the next-door neighbor of the engi-
neer in charge of the project, got
the job.

He says his first
flights were terrible
and that it took him 60
tethered attempts to
get the hang of it. Since
then he has flown in
the James Bond movie
“Thunderball” and at
the Super Bowl.

The 64-year-old
Mr. Suitor now flies jet-
packs under contract
with Thunderbolt
Aerosystems, a San
Jose, Calif., start-up
that hopes to popular-
ize the packs. The com-
pany is the brainchild
of Nino Amarena, who
says his “dream is to be
the Henry Ford of rock-
eteers.” Mr. Amarena,
who founded Thunder-
bolt in 1998, also based
his design on the mili-
tary pack from the
1960s. He sells jet-
packs for $90,000, al-
though that price will
soon go up because he

hasn’t completed any sales and
needs to cover his costs. He says he
has collected deposits from a
yet-to-be opened U.S. theme park
and a handful of rich overseas buy-
ers.

Mr. Amarena insists that buyers
take a training class, which includes
practice in a jetpack simulator he
built. But he hasn’t made any unteth-
ered flights himself because, he
says, it is “dangerous.” Mr. Suitor,
the veteran pilot, agrees that the
packs can be dangerous for self-
taught pilots. “I say a prayer for
them and hope they don’t ruin it for
the guys who know what they’re do-
ing,” he says.

Still, when Mr. Suitor first test-
flew Mr. Amarena’s Thunderbolt
R2G2 jetpack in October 2007, he
didn’t tell his wife about it until
later. He says he is writing a book to
teach readers how to build and fly
their own packs. His jetpack guide,
he says, will include a warning that
the book “is not intended to encour-
age anyone to try to build one.”
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By Lauren A. E. Schuker

In the first major movie opening
of the year in the U.S., the Warner
Bros. brooding, superhero thriller
“Watchmen” took in more than $50
million at the box office, but the
R-rated, comic-book adaptation fell
short of hitting the kind of numbers
that the studio hoped would turn it
into the next “Dark Knight.”

Still, the film’s strong perform-
ance in the midst of a recession indi-
cates that moviegoers are still flock-
ing to the multiplex during times of
economic hardship.

“Watchmen” recorded an esti-
mated $55.7 million in domestic
ticket sales since opening late Thurs-
day, according to studio figures re-
leased Sunday. That is less than the
$60 million to $70 million some ex-
pected the dystopic adventure to
take in, but it is still the fifth-highest
debut for an R-rated film, behind
megahits like “The Matrix Re-
loaded” and last summer’s “Sex and
the City.”

The film’s strong numbers come
in the wake of an especially robust
few months at movie houses. For
the fifth weekend in a row, overall

box office was up compared with
the same period last year, according
to Media by Numbers LLC, a box-of-
fice-tracking firm based in Los Ange-
les. Boosted by the success of pop-
corn films like “Paul Blart: Mall
Cop” and “Tyler Perry’s Madea Goes
to Jail,” revenue from ticket sales so
far this year is up 16.5% compared

with a year earlier. Admissions,
which haven’t grown in recent
years, have increased by 14.8%.

The movie industry often per-
forms well during times of economic
downturn, in part because a night
out at the movies can cost less than
rival forms of entertainment such as
concerts or professional sports

events. During the dot-com bust, the
box office also saw increases while
other industries faltered. “I’ve
never seen a start to the box-office
yearlike this one,” saysPaul Dergara-
bedian, president of Media by Num-
bers. “We’ve been carrying this mo-
mentum forward since Christmas of
last year and the ‘Watchmen’ week-
end kept it going,” he adds. “What-
everis coming out inthe theaters,au-
diences are lining up to see it. Reces-
sion-era moviegoing is in full
swing.”

The outsize box office of recent
months led many to believe that
“Watchmen” might perform even
better than it did. “Watchmen” di-
rector Zack Snyder’s last film with
Time Warner Inc.’s Warner
Bros.—“300”—took in $70.9 million
in March two years ago and went on
to gross more than $200 million in
domestic ticket sales. That film cost
Warner Bros. and independent pro-
duction company Legendary Pic-
tures $64 million to make; the stu-
dio, along with partners Legendary
and Viacom Inc.’s Paramount Pic-
tures, invested more than $120 mil-
lion in “Watchmen.”

Like “300,” “Watchmen” fea-

tures no major movie stars, but its
unusually long running time of two
hours and 40 minutes also may have
contributed to its slightly weaker-
than-expected box-office perform-
ance, says Dan Fellman, president of
domestic distribution at Warner
Bros. “I think it’s entirely due to the
running time of the movie,” he says.
“We just didn’t have the turnover
we needed at the theaters with just
one main show a day.”

‘Watchmen’ keeps U.S. movie ticket sales on a hot streak
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Dispatch / By Ben Worthen
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Eric Scott has injured his
knees four times in
roughly 800 jetpack
flights.

The jetpack: An idea whose time
has never come, but won’t go away

Matthew Goode, left, as Ozymandias and Jeffrey Dean Morgan as the Comedian
in Warner Bros.’ ‘Watchmen.’
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Bill Suitor inspired many jetpack
enthusiasts.

Executive Travel Program

Guests and clients of 320
leading hotels receive
The Wall Street Journal
Europe daily, courtesy of

www.advantipro.de

T H E WA L L ST R E ET JO U R NA L . TUESDAY, MARCH 10, 2009 9

n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 03/05 USD 6.32 –23.0 –50.5 –31.7
Am Blend Portfolio I US EQ LUX 03/05 USD 7.39 –23.0 –50.1 –31.1
Am Growth A US EQ LUX 03/05 USD 19.47 –15.0 –37.3 –20.3
Am Growth B US EQ LUX 03/05 USD 16.51 –15.1 –37.9 –21.1
Am Growth I US EQ LUX 03/05 USD 21.44 –14.9 –36.8 –19.6
Am Income A US BD LUX 03/05 USD 6.90 –2.8 –12.6 –5.5
Am Income A2 US BD LUX 03/05 USD 14.82 –2.6 –12.7 –5.5
Am Income B US BD LUX 03/05 USD 6.90 –2.9 –13.3 –6.3
Am Income B2 US BD LUX 03/05 USD 12.85 –2.7 –13.2 –6.2

Am Income I US BD LUX 03/05 USD 6.90 –2.7 –12.1 –5.0
Am Value A US EQ LUX 03/05 USD 5.58 –22.6 –46.4 –29.3
Am Value B US EQ LUX 03/05 USD 5.17 –23.0 –47.0 –30.0
Am Value I US EQ LUX 03/05 USD 5.96 –22.6 –46.0 –28.7
Asian Technology A OT EQ LUX 03/05 USD 7.92 –9.5 –46.4 –27.9
Asian Technology B OT EQ LUX 03/05 USD 6.99 –9.6 –46.9 –28.6
Asian Technology I OT EQ LUX 03/05 USD 8.77 –9.4 –46.0 –27.4
Emg Mkts Debt A GL BD LUX 03/05 USD 11.33 –1.5 –20.8 –8.4
Emg Mkts Debt A2 GL BD LUX 03/05 USD 13.73 –1.4 –20.9 –8.4
Emg Mkts Debt B GL BD LUX 03/05 USD 11.33 –1.6 –21.6 –9.3
Emg Mkts Debt B2 GL BD LUX 03/05 USD 13.33 –1.6 –21.6 –9.3
Emg Mkts Debt I GL BD LUX 03/05 USD 11.33 –1.4 –20.4 –7.9
Emg Mkts Growth A GL EQ LUX 03/05 USD 17.37 –13.3 –59.8 –26.4
Emg Mkts Growth B GL EQ LUX 03/05 USD 14.84 –13.5 –60.2 –27.2
Emg Mkts Growth I GL EQ LUX 03/05 USD 19.12 –13.2 –59.4 –25.8
Eur Blend A EU EQ LUX 03/05 EUR 7.49 –18.0 –51.1 –34.1
Eur Blend I EU EQ LUX 03/05 EUR 7.65 –18.0 –50.7 –33.6
Eur Growth A EU EQ LUX 03/05 EUR 4.84 –13.1 –47.0 –30.0
Eur Growth B EU EQ LUX 03/05 EUR 4.39 –13.2 –47.6 –30.7
Eur Growth I EU EQ LUX 03/05 EUR 5.24 –13.1 –46.6 –29.5
Eur Income A EU BD LUX 03/05 EUR 4.73 –5.7 –24.7 –15.7
Eur Income A2 EU BD LUX 03/05 EUR 8.69 –5.6 –24.7 –15.8
Eur Income B EU BD LUX 03/05 EUR 4.73 –5.8 –25.3 –16.3
Eur Income B2 EU BD LUX 03/05 EUR 8.14 –5.7 –25.2 –16.3
Eur Income I EU BD LUX 03/05 EUR 4.73 –5.6 –24.1 –15.2
Eur Strat Value A EU EQ LUX 03/05 EUR 5.37 –22.8 –55.4 NS
Eur Strat Value I EU EQ LUX 03/05 EUR 5.46 –22.8 –55.0 NS
Eur Value A EU EQ LUX 03/05 EUR 5.63 –22.7 –52.6 –36.2
Eur Value B EU EQ LUX 03/05 EUR 5.23 –22.7 –53.0 –36.8

Eur Value I EU EQ LUX 03/05 EUR 6.46 –22.6 –52.2 –35.6
Gl Balanced (Euro) A EU BA LUX 03/05 USD 10.37 –12.8 –38.8 NS
Gl Balanced (Euro) B EU BA LUX 03/05 USD 10.20 –12.9 –39.4 NS
Gl Balanced (Euro) C EU BA LUX 03/05 USD 10.32 –12.7 –38.9 NS
Gl Balanced (Euro) I EU BA LUX 03/05 USD 10.51 –12.6 –38.3 NS
Gl Balanced A US BA LUX 03/05 USD 11.28 –15.1 –41.9 –23.5
Gl Balanced B US BA LUX 03/05 USD 10.81 –15.3 –42.6 –24.3
Gl Balanced I US BA LUX 03/05 USD 11.63 –15.0 –41.6 –23.0
Gl Bond A US BD LUX 03/05 USD 8.28 –2.4 –6.2 –1.1
Gl Bond A2 US BD LUX 03/05 USD 13.87 –2.4 –6.2 –1.1
Gl Bond B US BD LUX 03/05 USD 8.28 –2.6 –7.2 –2.1
Gl Bond B2 US BD LUX 03/05 USD 12.25 –2.5 –7.1 –2.1
Gl Bond I US BD LUX 03/05 USD 8.28 –2.3 –5.6 –0.5
Gl Conservative A US BA LUX 03/05 USD 12.03 –8.0 –25.1 –12.5
Gl Conservative A2 US BA LUX 03/05 USD 13.41 –8.0 –25.1 –12.4
Gl Conservative B US BA LUX 03/05 USD 12.03 –8.2 –25.8 –13.3
Gl Conservative B2 US BA LUX 03/05 USD 12.85 –8.1 –25.8 –13.3
Gl Conservative I US BA LUX 03/05 USD 12.05 –7.9 –24.5 –11.9
Gl Eq Blend A GL EQ LUX 03/05 USD 6.86 –23.3 –59.1 –36.7
Gl Eq Blend B GL EQ LUX 03/05 USD 6.49 –23.4 –59.6 –37.3
Gl Eq Blend I GL EQ LUX 03/05 USD 7.18 –23.2 –58.9 –36.2
Gl Growth A GL EQ LUX 03/05 USD 26.05 –19.2 –57.6 –34.1
Gl Growth B GL EQ LUX 03/05 USD 21.92 –19.4 –58.0 –34.8
Gl Growth I GL EQ LUX 03/05 USD 28.73 –19.1 –57.2 –33.6
Gl High Yield A US BD LUX 03/05 USD 2.86 –1.8 –31.6 –16.5
Gl High Yield A2 US BD LUX 03/05 USD 5.66 –1.7 –31.8 –16.6
Gl High Yield B US BD LUX 03/05 USD 2.86 –2.1 –32.5 –17.4
Gl High Yield B2 US BD LUX 03/05 USD 9.18 –1.8 –32.5 –17.4
Gl High Yield I US BD LUX 03/05 USD 2.86 –1.7 –31.1 –16.0

Gl Value A GL EQ LUX 03/05 USD 6.18 –27.2 –60.8 –39.3
Gl Value B GL EQ LUX 03/05 USD 5.73 –27.3 –61.2 –39.9
Gl Value I GL EQ LUX 03/05 USD 6.53 –27.1 –60.5 –38.8
India Growth A EA EQ LUX 02/27 USD 52.84 –8.5 –56.1 –18.3
India Growth B EA EQ LUX 02/27 USD 45.55 –8.7 –56.5 –17.0
India Growth I EA EQ LUX 02/27 USD 54.56 –8.5 –55.9 –16.0
Int'l Health Care A OT EQ LUX 03/05 USD 98.55 –16.1 –36.0 –19.9
Int'l Health Care B OT EQ LUX 03/05 USD 83.81 –16.2 –36.6 –20.7
Int'l Health Care I OT EQ LUX 03/05 USD 106.96 –16.0 –35.5 –19.3
Int'l Technology A OT EQ LUX 03/05 USD 63.65 –13.0 –46.0 –25.1
Int'l Technology B OT EQ LUX 03/05 USD 55.61 –13.1 –46.5 –25.9
Int'l Technology I OT EQ LUX 03/05 USD 70.90 –12.9 –45.5 –24.5
Japan Blend A JP EQ LUX 03/05 JPY 4342.00 –19.1 –49.7 –37.1
Japan Growth A JP EQ LUX 03/05 JPY 4529.00 –18.6 –46.8 –35.5
Japan Growth I JP EQ LUX 03/05 JPY 4630.00 –18.5 –46.3 –34.9
Japan Strat Value A JP EQ LUX 03/05 JPY 4156.00 –19.4 –52.6 –38.4
Japan Strat Value I JP EQ LUX 03/05 JPY 4239.00 –19.3 –52.3 –37.9
Real Estate Sec. A OT EQ LUX 03/05 USD 7.22 –32.3 –60.6 –44.0
Real Estate Sec. B OT EQ LUX 03/05 USD 6.66 –32.4 –60.9 –44.5
Real Estate Sec. I OT EQ LUX 03/05 USD 7.71 –32.2 –60.2 –43.5
Short Mat Dollar A US BD LUX 03/05 USD 6.54 –2.6 –18.6 –12.3
Short Mat Dollar A2 US BD LUX 03/05 USD 8.55 –2.4 –18.6 –12.3
Short Mat Dollar B US BD LUX 03/05 USD 6.54 –2.6 –19.0 –12.7
Short Mat Dollar B2 US BD LUX 03/05 USD 8.54 –2.5 –19.0 –12.7
Short Mat Dollar I US BD LUX 03/05 USD 6.54 –2.5 –18.1 –11.7

Please turn to next page

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com
 Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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Nikkei hits a 26-year low;
Hong Kong declines 4.8%

Sector Equity Precious Metals
Funds that invest primarily in the equities of mining companies, though some may own gold
or other metals outright. Most concentrate on gold-mining equities. Ranked on % total return
(dividends reinvested) in U.S. dollars for one year ending March 09, 2009

Leading 15 Performers
FUND FUND LEGAL % Return in $US **
RATING NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Gold Bullion Gold Bullion USDiUnited Kingdom 8.72 –4.11 20.13 NS
Securities Securities Limited

NS ETFS ETF Securities USDiJersey 8.63 –4.27 NS NS
Physical Gold Limited

NS ETFS ETF Securities USDiJersey 13.80 –28.68 NS NS
Physical PM Basket Limited

5 LCF Roth LCF Rothschild EURiLuxembrg –6.52 –33.73 4.84 8.82
Prifund Global Gold & PM A Acc

NS ETFS ETF Securities USDiJersey 22.79 –34.15 NS NS
Physical Silver Limited

NS ETFS Silver ETF Securities USDiJersey 23.13 –36.12 NS NS
Limited

NS BBGI Share CACEIS Fastnet USDiSwitzrlnd –2.95 –36.25 –7.65 NS
Gold (USD) Inc (Suisse) SA

NS AAZ Prestige AAZ Finances EURiFrance –4.68 –36.76 –6.62 NS
Or Acc

4 Fructifonds Banques Populaires EURiFrance –1.57 –37.50 –1.84 6.34
International Or R Acc

4 Share Gold Bank Degroof USDiLuxembrg –0.99 –37.83 –4.61 10.66
Acc

HSBC plunges in Hong Kong
Day’s 24% decline
turns spotlight on
closing auction rules

FUND SCORECARD

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

By V. Phani Kumar

And Rosalind Mathieson

Japanese shares fell to a 26-year
low Monday as most Asian markets
took another tumble.

The Nikkei Stock Average of 225
companies fell 1.2% to 7086.03, its
lowest close since October 1982 and
less than a fifth of the record set

nearly two decades
ago.

“Earnings out-
look and fundamen-
tals, both macro

and micro, are deteriorating. And
there’s no particular good news to
support from the fundamental side.
That’s very worrying,” said Masan-
ago Kono, strategist at SG Asset Man-
agement in Tokyo.

Financials and drug makers paced
the declines, with Shinsei Bank shed-
ding 8.8% after it announced on Fri-
day plans to boost its capital by sell-
ing preferred shares to institutional
investors. Takeda Pharmaceuticals
sank 13% on fears U.S. regulatory ap-
proval for a diabetes drug it is devel-
oping could be delayed.

Komatsu declined 4.5% on a re-

port that the heavy-equipment
maker has accelerated its plant clo-
sures in North America.

Insurance and real-estate stocks
also were lower, with Tokio Marine
down 5.6% and Mitsui Fudosan fall-
ing 8.2%.

In Hong Kong, the Hang Seng In-
dex tumbled 4.8% to 11344.58, as in-
vestors sold down HSBC Holdings
ahead of its rights issue this week.
HSBC, which commands a weighting
of about 7.4% in the index, plummeted
24% to its lowest since August 1995.

Chinese banks outperformed the
broader market in Hong Kong, with
shares of Industrial & Commercial
Bank of China rising 1.9%. Chinese
stocks slipped on the mainland amid
expectations of a decline in China’s
consumer-price index. The Shang-
hai Composite Index fell 3.4% to
2118.75.

Baoshan Iron & Steel fell 3.1% in
Shanghai, while property major
China Vanke slid 2.4% in Shenzhen.

Defying the regional trend, the
Korea Composite Stock Price Index,
or Kospi, rose 1.6% to 1071.73, as a
stronger won helped market senti-
ment.

By Jonathan Cheng

And Laura Santini

HONG KONG—Locally traded
shares of HSBC Holdings PLC
slumped 24% Monday, with much of
the fall coming in the final minutes
of trading, potentially turning up
the heat on the Hong Kong ex-
change’s late-day trading practices.

The drop far outpaced the fall of
3.3% registered by HSBC shares in
London, a much bigger market in
terms of value of shares traded. Inves-
tors were selling ahead of a Wednes-
day cutoff date for a $17.6 billion
rights offering that would give inves-
tors the right to buy five new shares
at a discount for every 12 owned.

The drop in part reflected inves-
tor skepticism about HSBC’s for-
tunes in a tough environment for
banks. But nearly half of the decline
in Hong Kong took place during a
10-minute closing auction after the
end of the regular trading day at 4
p.m. The big drop underscores the
exchange’s plans to change its late-
day trading policies this summer.

In mid-February, exchange opera-
tor Hong Kong Exchanges & Clear-
ing Ltd. said it would limit a stock’s
closing price to within 2% of its nom-
inal price at 4 p.m. The limits won’t
take effect until June.

HSBC’s sharp drop Monday “will
galvanize the debate” over the need
for closer oversight of the auction,
said Robert Howe, portfolio man-
ager of the Akamai Pan-Asian fund,
who argues that the price limits will
only create new opportunities to ma-
nipulate closing prices.

In a statement, the exchange op-
erator, known as HKEx, said unusual
price movements can happen dur-
ing major corporate events and in-
dex rebalancing, and said it will mon-
itor market activity closely.

On Monday, HSBC fell to 33 Hong
Kong dollars (US$4.26) a share.
That shrinks the discount offered by
the rights issue to 15%.

Ricky Tam, chairman of the Hong

Kong Institute of Investors, said the
slide in the bank’s share price over
the past week suggests take-up for
the rights issue may be lackluster,
leaving more discounted shares to
the offer’s underwriters.

The reasons for the declines in the
last minutes Monday were unclear.

Under the Hong Kong system,
trading ends at 4 p.m. local time,
and buy and sell orders are tabu-
lated. Over the next 10 minutes, the
exchange accepts orders and uses
them to determine a price at which
the maximum number of trades can
be made. The price it arrives at rep-
resents the closing price. Orders are
allowed to come in at a wide price
range.

The problem, critics say, is that in-
vestors can submit high and low
trades to influence the closing price.
“The system wasn’t thought out very
clearly; it still has bugs in it,” Mr. Tam
said. “If you make a very big order, you
can push the stock price up a great
deal. It’s very easy for the big players
to manipulate the closing price.”

He said some funds may have been
borrowing and selling HSBC shares in
hopes of returning the shares at the
rights offer price of HK$28 and book-
ing the difference as profit.

HKEx implemented the current
system in May last year to stem late
fluctuations, but Hong Kong has seen
several instances since. On May 30,
eight stocks saw their share prices
swing by at least 10% during those 10
minutes. The exchange blamed the
volatility on rebalancing by influen-
tial regional stock indexes.

Japan posts current-account deficit
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By Alison Tudor

TOKYO—Japan’s economy, al-
ready contracting at an alarming
rate, received a fresh blow Monday as
its stock market sank to 26-year lows
and plunging exports led to its first
current-account deficit in 13 years.

January’s deficit in the current ac-
count, the broadest measure of the
country’s trade and exchange of ser-
vices with the rest of the world, stood
at 172.8 billion yen ($1.76 billion) be-
fore seasonal adjustment, the Minis-
try of Finance said. Exports sank by
46.3% from January 2008, the fastest
drop on record, while imports
dropped by 31.7%. A decline in inter-
est and dividend income from Japa-
nese companies’ investments over-
seas added to the deterioration in the
current-account balance.

Also Monday, bankruptcies rose

10.3% during February from a year
earlier, with casualties among manu-
facturers hitting their highest levels
in a year, according to credit-data
compiler Tokyo Shoko Research Ltd.

The benchmark Nikkei Stock Av-
erage of 225 companies dropped
1.2% to 7086.03, its lowest close
since Oct. 6, 1982.

The world’s second-largest econ-
omy shrank by 3.3% in the final quar-
ter of 2008, a steeper decline than in
the U.S. or the euro zone for the pe-
riod. Many analysts are forecasting
another contraction during the cur-
rent quarter ending March 31.

Making things worse, Japan’s rul-
ing political party has been mired in
gaffes and policy flip-flops, denting
investors’ confidence about the
country’s ability to tackle the eco-
nomic malaise.

“Japanese policy makers have

been slow to respond to deteriorat-
ing economic conditions and a lack
in political leadership has been mak-
ing the situation worse,” wrote Sus-
umu Kato, chief economist for CLSA
in Japan in a note.

The government is weighing a
number of steps. Last month,Fi-
nance Minister Kaoru Yosano said of-
ficials are considering ways to ex-
pand its stock-buying program, in-
cluding setting up a fund. The Bank
of Japan already is buying shares
held by financial institutions.

Analysts say the effect of these
measures may be limited. Meanwhile,
as exporters lay off staff to cope with
falling sales, economists expect do-
mestic consumer demand will con-
tinue to weaken, which in turn may
hurt domestic-focused sectors such
as property.  —Takashi Mochizuki

contributed to this article.

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the U.S.
Securities and Exchange Commission and aren’t available for sale to United States
citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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Robert Gallucci will run a foundation
best known for its ‘genius’ grants.

Career Journal

Former diplomat picked to lead MacArthur foundation

Obama may be free trade’s best hope
Democrat with populist credentials is well positioned to fend off protectionist impulses swirling amid downturn

U.S. President Barack Obama will meet with the leaders of other G-20 nations at a summit in April.

By Mike Spector

The John D. and Catherine T.
MacArthur Foundation, one of the
U.S.’s largest philanthropies,
tapped a career diplomat with exten-
sive international arms-negotiat-
ing experience as its new president.

Robert Gallucci, 63 years old
and dean of Georgetown Universi-
ty’s School of Foreign Service, will
become just the fourth president
to lead the foundation since its

founding in 1978. He will start in
July and succeed Jonathan Fan-
ton, who has led the foundation
since 1999, but is nearing the end
of his term-limited tenure.

Mr. Gallucci, a former assistant
secretary of state who led efforts
to disarm Iraq after the Gulf War
and spearheaded negotiations dur-
ing the 1994 North Korean nuclear
crisis, takes the helm of a Chicago
institution beset by investment
losses similar to those suffered at
foundations across the U.S.

The MacArthur foundation
ended 2008 with about $5.2 bil-
lion in investment assets, down
about 25% from $6.9 billion a year
earlier. The foundation, best
known for its unrestricted
$500,000 “genius” grants, sig-
naled in January that it would
maintain its current annual grant-
making budget despite the eco-
nomic turbulence. Still, that’s a
shift from 2007, when the founda-
tion boosted its grant-making bud-
get by nearly 11%.

Mr. Gallucci said in an inter-
view that the foundation has “an
ethical obligation, given its val-
ues, to do whatever it can do to af-
fect those who are hurt most by

this economy.”
Recently, the foundation

launched a $68 million foreclosure-
prevention and mitigation effort
in Chicago. The foundation funds
programs in areas as varied as me-
dia, human rights, affordable hous-
ing, urban renewal and juvenile
justice.

The foundation also has a sub-
stantial global-security program,
where Mr. Gallucci figures to bring
considerable influence. He said he
is waiting to hear from the founda-
tion’s staff and experts before
“bringing some experience to
bear” on the philanthropy’s direc-
tion on security issues.

“Obviously, I have views, partic-
ularly in the areas in which I’ve
worked,” he said, but “I don’t
come in with preconceived no-
tions.” The foundation’s work on
weapons of mass destruction, for
instance, is under review. Mr. Gal-
lucci sounded urgency about the
threat of nuclear and biological
weapons, but said he hasn’t yet de-
termined how best to address the
issue through grantees.

A Brooklyn, N.Y., native, Mr. Gal-
lucci arrived at the State Depart-
ment in 1978 and spent several

years there before becoming a dep-
uty director general for the Sinai
peacekeeping force overseeing
terms of a treaty between Egypt
and Israel.

After the Gulf War in 1991, Mr.
Gallucci led weapons inspections
in Iraq. He later negotiated the
“Agreed Framework” pact govern-

ing North Korea’s nuclear-weap-
ons program.

He sparked controversy at
Georgetown when he named Doug-
las Feith, an undersecretary of de-
fense in President George W.
Bush’s administration, to a faculty
position in 2006. Mr. Feith, a
strong supporter of Mr. Bush’s pre-
emptive strike doctrine, helped
shape policy in the Pentagon that
led to the 2003 U.S.-led invasion of
Iraq.

Faculty protested the move,
but Mr. Gallucci maintained that
the appointment fostered diverse
views on campus. Defending the
appointment, Mr. Gallucci noted
that he gave Senate testimony op-
posing an invasion of Iraq and fa-
vored closing the Guantanamo Bay
prison.

Mr. Gallucci said the hire was
“the right thing to do” but he
should have consulted faculty
more before making the decision,
a lesson he will take “in good
stead” as he leads MacArthur. “I
could have done it better,” he said,
adding that it is “critical to con-
sult, and especially with those con-
stituencies where you expect to
get the most resistance.”

By Gerald F. Seib

Just as only a Republican presi-
dent, Richard Nixon, could open the
door to Communist China, it may be
that only a Democratic president,
Barack Obama, can save free trade
amid today’s global economic up-
heaval.

Economic strains are increasing
the temptation to wall off the Ameri-
can economy from the rest of the
world, particularly among members
of Mr. Obama’s Democratic Party.
That temptation is growing at an es-
pecially dangerous time, as slump-
ing global trade is emerging as a
force that could make today’s eco-
nomic mess much deeper and long-
lasting.

So the economic case for protect-
ing free trade is getting stronger,
even as it’s politically more difficult
to make that case to stressed-out
Americans. It may be that only a
Democratic president who has estab-
lished his populist credentials on
other fronts has the credibility to
make the case for open trade in a
time of crisis.

As it happens, the Obama admin-
istration has prime opportunities
coming up to do exactly that. Fi-
nance ministers from the so-called
Group of 20 nations meet next week-
end. Mr. Obama and the heads of
other G-20 nations gather in the
first week of April.

World leaders and international
markets will be watching both gath-
erings closely, and one thing they
will be watching for are signs the
American president and his col-
leagues are prepared to resist the
protectionism impulse.

New developments in the past
couple of days are underscoring
how big the danger of a prolonged
slump in world trade is for the glo-
bal economy. On Monday Japan re-
ported that its current account—the
best measure of its trade with the

world—went into deficit in January,
the first time that has happened in
13 years. When the exporting ma-
chine known as Japan runs a trade
deficit, you know global trade is
wheezing.

Meanwhile, a new report from
the World Bank underscores the
broader threat from a combination
of slumping trade and rising protec-
tionism. Because of falling global de-
mand, the report says, world trade
volumes are likely to decline this
year for the first time since 1982,
and the overall decline figures to be
the largest in 80 years.

This falloff hits particularly hard
in developing countries—which
count on selling their products to
the more prosperous developing

world—but also goes beyond them.
As the report notes, 70% of global
trade is between advanced coun-
tries.

With trade already falling off, the
danger of protectionism making
matters worse is particularly acute.
And to some extent, the danger is be-
coming reality already. The World
Bank says that “many countries are
contemplating, or have already im-
plemented, increased protection,
which may be difficult to reverse
and will slow the recovery.” Since
the global slump began, 17 of the
G-20 countries have implemented
some kind of trade restrictions, the
World Bank says. And the pace is ac-
celerating: Actions designed to stop
alleged “dumping” of products from

abroad increased 55% in the second
half of 2008 compared with the first
half of the year.

The health of the world trading
system is of more than secondary in-
terest to the Obama administration,
of course. One of the most frustrat-
ing features of the current recession
to administration aides is that it is
so international in scope, leaving
many elements out of the control of
American policy makers and finan-
cial institutions. More than in past
economic slumps, the world’s na-
tions have slid down into recession
together, and will rise out of it to-
gether or not at all. A revival of glo-
bal trade will be key.

Yet that isn’t enough to ward off
protectionist impulses. To the con-

trary, economic fear inevitably, and
understandably, drives them higher.

One indication of that came a few
days ago, when Federal Reserve
Chairman Ben Bernanke appeared
before the House Financial Services
Committee. The panel’s chairman,
Massachusetts Democrat Barney
Frank, warned Mr. Bernanke at the
outset of the hearing that it will be
difficult to stop a rise in protection-
ist sentiment without more help for
frightened workers.

Rep. Frank noted a pattern of
“people at the top of the economic
pyramid being very critical of pro-
tectionists. We have had lectures
that we should not give in to the in-
stinct to try to favor American-
made products and American jobs.”
But, Rep. Frank argued, those argu-
ments won’t work “as long as the
American people feel that they do
not fairly participate on the whole
in the benefits of trade” and until
there is a “broader social safety net”
to help workers who lose jobs and, al-
most as important, health benefits
to global competition.

So far, Mr. Obama has been
largely a defender of free trade, af-
ter a 2008 campaign in which some
doubted his fealty to the idea. He de-
fended the North American Free
Trade Agreement while visiting Can-
ada, and a new report from his trade
representative’s office says the ad-
ministration wants to finish a free-
trade deal with Panama “relatively
quickly.” But the report also has less
glowing things to say about the
state of long-running negotiations
for a new global free-trade agree-
ment in goods and services.

Signals matter a lot at a time like
this, and the specific ones the U.S.
sends at the G-20 meetings, on both
its resolve to fight protectionism
and its willingness to help figure out
how to finance a revival of world
trade, will matter a lot more than
normal.

ECONOMY & POLITICS

Sharing the pain
People who have lost jobs
blog about it—and find
leads > Page 31
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Citigroup appoints co-head
of European financials

FSA boosts criminal team

Much of RBS’s lending
is going outside the U.K.

Resolution chiefs probed
FSA investigates
executives’ activities
during previous jobs

By Phil Craig

The U.K. Financial Services Au-
thority has launched an investiga-
tion into key figures at Resolution
Ltd., a buyout company focused on
the U.K. financial sector and de-
scribed by an analyst recently as
one of the “only buyers in town.”

Resolution Ltd. confirmed that
executives are under investigation
and said Monday that it doesn’t ex-
pect to make any acquisitions until
the investigation is complete.

Any delay will likely frustrate in-
vestors in the firm, whose sole pur-
pose is to invest in and restructure
financial-services companies, such
as asset managers and life-insur-
ance companies. With many of these
companies experiencing sharp de-
clines in their share prices because
of the financial crisis, analysts have
speculated that now might be the
best time to buy.

Resolution Ltd. said the FSA is
looking into the activities of some
key members when they were work-

ing at Resolution PLC.
While the two incarnations of

Resolution are distinct companies,
they share many of the same top fig-
ures, including Clive Cowdery. He
founded Resolution PLC in 2003 as a
general financial-services acquisi-
tion and restructuring company.
The FSA’s investigation relates to ac-
tivity at Resolution PLC from Octo-
ber 2007 until Pearl Group’s acquisi-
tion of the company last May.

After Resolution PLC became
part of Pearl Group, Mr. Cowdery
then used Resolution as a name a sec-
ond time to form Resolution Ltd.
Last September, he hired John
Tiner, who had been head of the
FSA, to lead Resolution Ltd., which
raised £660 million ($929 million at
current exchange rates) when it
listed in December.

As directors of Resolution PLC
until its acquisition by Pearl, Resolu-
tion Ltd.’s Mr. Cowdery; its chair-

man, Mike Biggs; and some partners
in its sister company, Resolution Op-
erations, are the subjects of the in-
vestigation, according to a person
close to the company.

Resolution and the FSA declined to
comment. Messrs. Cowdery and Biggs
couldn’t be reached for comment.

Shares of Resolution fell 15% af-
ter the announcement, closing at 92
pence apiece.

Analysts last month were calling
Resolution one of the few buyers on
the U.K. market for life-insurance
companies and asset managers.

Regulatory investigations can
take a few weeks or several months,
meaning that Resolution Ltd.’s ac-
quisitions strategy could be put off
until much later in the year. The com-
pany hasn’t made any investments
since it was formed.

A Credit Suisse report last
month said the life-insurance opera-
tions of insurers Prudential PLC and
Aviva PLC could make good pur-
chases for Resolution Ltd. Analysts
at Keefe, Bruyette & Woods said Res-
olution would probably target in-
surer Clerical Medical, owned by
HBOS and now part of Lloyds Bank-
ing Group.

Resolution said it would con-
tinue to look for and assess possible
deals while the investigation is un-
der way and has established an inde-
pendent committee to address mat-
ters concerning the investigation.
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By Harry Wilson

Citigroup Inc.’s top Italian finan-
cial institutions banker has been pro-
moted to co-head of the bank’s Euro-
pean financial institutions group, or
FIG, the latest reshuffle to result
from the U.S. bank’s merger of its
corporate and investment-banking
businesses.

Head of Italian financial institu-
tions, Luca Benzoni, has been made
co-head of European FIG, having
worked on several of the most high-
profile financial sector mandates
the bank has won in the four years
since he joined the firm.

Mr. Benzoni joined Citigroup in
2004 along with much of the Italian

team of Fox-Pitt, Kelton, the special-
ist financial-institutions invest-
ment bank. In the four year since, he
has worked on deals including advis-
ing Sanpaolo on its merger with
Banca Intesa to form Intesa San-
paolo SpA and Capitalia on its tie-up
with UniCredit SpA.

Mirko Briozzo and Federico Chia-
verini will take joint responsibility
for the Italian FIG team, though they
have not been given formal co-head
titles, according to Citigroup.

The management changes follow
the merger of corporate banking
and investment banking into a com-
bined unit, as announced by Citi-
group Chief Executive Vikram Pan-
dit in January.

By Matt Turner

The U.K. Financial Services Au-
thority has beefed up its enforce-
ment team with the appointment of
a chief criminal counsel.

The financial regulator has been
strengthening its ability to bring
more criminal actions, having al-
ready levied a record amount of
fines in the first month of the year.

The U.K. has appointed David

Kirk, currently the director of the
Fraud Prosecution Service, a special-
ist unit of the U.K.’s Crown Prosecu-
tion Service, as chief criminal coun-
sel, starting in June.

In January, the regulator
matched the record in October last
year for fines levied in a calendar
month by penalizing nine individu-
als and companies with fines that
amounted to more than £6 million
($8.3 million).

By Duncan Kerr

And Phil Craig

The U.K. government is pushing
Royal Bank of Scotland Group PLC,
in which it owns a majority stake, to
lend more.

But RBS is lending large
amounts. It’s just that its big loans
are outside the U.K.—as far afield as
Australia, Abu Dhabi and Qatar.

RBS agreed last week to stump
up $200 million as part of a $1.5 bil-
lion loan for Qatar Telecom. Since
the beginning of the year it has pro-
vided $50 million as part of a loan to
finance a university campus in Abu
Dhabi as well as financing the buy-
out of MYOB Ltd., an Australian ac-
counting software provider, by pri-
vate-equity sponsors Archer Capital
and HarbourVest Partners LLC.

RBS is also a bookrunner on
HSBC Holdings PLC’s £12.5 billion
($17.59 billion) rights issue and has
been involved in the debt restructur-
ings of Italian yacht maker Ferretti,
in which the bank was one of the
main lenders, and Schaeffler Group,
the German ball-bearing maker
strained by Œ11 billion ($13.9 billion)
of debt relating to its acquisition of
tire maker Continental.

In January, Prime Minister Gor-
don Brown expressed his anger
about the high proportion of lend-

ing some U.K. banks had extended to
foreign companies and investments
compared with the level of capital
commitment they had made to their
domestic market.

A spokesman for RBS said the
bank has already substantially in-
creased its lending to U.K. corporate
and small and midsize enterprises.
In exchange for the government
guarantee, RBS has committed to
lending £25 billion in the U.K. in
2009—£9 billion of mortgage lend-
ing and £16 billion of business lend-
ing. The spokesman said the bank
will continue to support the needs
of its core clients globally.

Last month, Chief Executive
Stephen Hester said that “Royal
Bank of Scotland has to significantly
reduce its balance sheet, and that
means lending less,” “We can do
that through our international, glo-
bal operations, and yet protect our
U.K. customers and lend more to
creditworthy sections of the U.K.
That is our plan.”

RBS has worked as either a man-
dated lead arranger or bookrunner
on some of the largest syndicated
loans outside the U.K. this year, ac-
cording to financial data provider
Dealogic, including a $12.8 billion
loan for Caisse d’Amortissement de
la Dette Sociale and a $10.1 billion
loan facility for Italian power group
Enel SpA.
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This highly interactive forum will bring together industry leaders to discuss the best investment
opportunities in ETF market. Don’t miss this unique chance to learn about winning asset location
strategies and network with a high quality audience.

The 2009 Investing in ETFs conference
will explore the most pressing issues
concerning this important asset class.

Find out where the industry is headed
and which trends and new products
are most promising in this ever
changing market.

Full-day conference will
cover topics on…
 Recent trends in the ETF market
new products and trends

Who manages your money?
 Social and responsible European
investing in ETF’s

What should you be looking for when
choosing the right ETF?

 Fundamental weighted indexes – how to find the right index
 How to avoid the tax trap – legislation on the move

Additional conference features...
In depth ETF polling session and a drinks reception.

Speaker line up includes...
• Hartmut Graf, Director, Head of Issuer Data & Analytics, Deutsche Börse
• Paolo Giulianini, Head of ETF Trading & Advisory, UniCredit HVB
• Deborah Fuhr, Global Head of ETF Research and Implementation Strategy,
Barclays Global Investors

• Jim Wiandt, Publisher, Index Publications
• Jim Kandunias, COO, Legg Mason International Equities
• John Redwood, Chairman, Evercore Pan-Asset Capital Management
• Elizabeth Stone, Partner, Tax, PricewaterhouseCoopers
• Tim Mitchell, Head of Investing Institution, Invesco - PowerShares
• Karl Olbert, Senior Consultant, Funds@Work
• David Bennett, CEO, Association of Private Clients & Stockbrokers
• Penny Shepherd, CEO, UKSIF – the sustainable investment and finance association
• Simon Gleeson, Partner, Clifford Chance
• William Wright, Editor, Financial News
• John Godden, CEO, IGS Hedge Fund Advisory
• Jacob H. Schmidt, CEO, Schmidt Research
• Giles Crewdson, Head of Asset Management practice, Korn Ferry
• Markus Hill, Independent Asset Management Consultant
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Supported by:

Exchange Sponsor:

Who should attend?

•Portfolio Managers

•Investment Managers

•Trustees

•Analysts

•Managing Directors

•Head of Investment

•CIOs

•Client Relationship
Managers

•Head of:
business
development /
institutional clients

•Head of:
ETF / structured
products / Index
products

•Traders

From:

•Hedge Funds,
Pension Funds

•Charities

•Asset Managers

•Registered
Investment Advisors

• Insurance
Companies

•Pensions Funds

•Exchanges

•Index Providers

•Ratings Agencies

•ETF Providers

• Investment and
Private Banks

•HNWIs and
Family Offices
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