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Madoff pleads guilty to 11 charges
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By Chad Bray

And Amir Efrati

Disgraced financier Ber-
nard Madoff publicly admit-
ted to running a massive
Ponzi scheme that bilked in-
vestors out of billions of dol-
lars, telling a packed court-
room that he was ashamed
and acknowledging that he
“deeply hurt” many people.

At a hearing in federal
court in Manhattan on Thurs-
day, he pleaded guilty to 11
criminal charges, including

securities fraud, money laun-
dering and making a false fil-
ing with the U.S. Securities

and Exchange Commission.
Following the plea, U.S.

District Judge Denny Chin or-
dered that Mr. Madoff’s bail

be revoked and that he be
jailed pending sentencing, a
decision that was met with
brief applause from victims
of his scheme and others who
were in attendance. Mr. Mad-
off, who showed no emotion
during the hearing, started
fidgeting in his chair. When
the hearing ended, he was
handcuffed by a U.S. marshal
and taken to a jail across the
street from the courthouse.

“To see the cuffs on him,
what a relief,” said Burt Ross,
the former mayor of Fort Lee,

N.J., just moments after leav-
ing the court and hugging his
wife, Joan Ross. As his eyes
filled with tears, Mr. Ross
talked about how the financier
who once managed $5 million
of his money looked “remorse-
less” in front of the court.

The charges carry a maxi-
mum of 150 years in prison.
Sentencing is set for June 16.

The case had been closely
watched since Mr. Madoff
shocked the financial world
in December with the revela-
tion of the fraud. The scheme

robbed a wide range of inves-
tors, including charities,
hedge funds, trusts and indi-
viduals.

Mr. Madoff has become a
symbol of the boom and even-
tual bust that has led to a
world-wide financial crisis.
Once the bubble burst, a num-
ber of frauds and schemes
came to light, making many
investors distrust the finan-
cial system and prompting
calls for greater regulation.

Mr. Madoff was one of the
Please turn to page 27

Bernard Madoff passes a throng of photographers on his way into court in Manhattan on Thursday, where he pleaded guilty to a massive fraud that cost investors billions.
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By David Crawford

Andorra and Liechten-
stein pledged to relax their
bank secrecy laws, yielding to
international pressure on tax
havens to stop shielding
wealthy tax cheats.

The moves significantly
raise the stakes for big tax-ha-
ven centers such as Switzer-
land to take similar steps be-
fore the coming meeting of the
Group of 20 developed and
emerging nations in London.
Offshore tax evasion is ex-
pected to be a topic at the April
2 summit.

The global financial crisis
has encouraged cash-
strapped governments to
clamp down on the lack of
transparency that has under-
pinned the offshore banking

industry for decades.
Liechtensteinsaid on Thurs-

day it will comply with interna-
tional standards for tax and
data sharing established by the
Organization for Economic Co-
operation and Development.

Andorra also said Thursday
it will relax bank secrecy laws
by November in hopes of being
removed from a 2005 OECD
blacklist.

“Andorra is committed to
changing its laws to ensure
bank transparency and to al-
low legal assistance according
to OECD standards,” Prime
Minister Albert Pintat said in
an interview.

The OECD blacklist in-
cludes Liechtenstein, An-
dorra and Monaco. In recent
months, France and Germany

Please turn to page 26
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By Jeanne Whalen

Having all but clinched a
$46.8 billion deal to acquire
the rest of Genentech Inc.,
Swiss pharmaceutical giant
Roche Holding AG faces a po-
tentially bigger challenge:
How to integrate and squeeze
value out of the pioneering
California-based biotech firm
without killing it.

Roche executives endured
an eight-month struggle to
gain full control of Genentech
on the firm belief that the
combination will generate big
rewards, including greater in-
come from Genentech’s drugs
and a steady flow of new prod-
ucts at a time when many big
pharmaceutical companies
are struggling to bring medi-
cines to market. But some

Roche shareholders worry
that if the Swiss company
tries too hard to put its stamp
on the fiercely independent
biotech, it will drive away the
scientists and other employ-
ees that have made Genen-
tech one of the world’s most
innovative drug developers.

“This is a risk,” said Sam-
uel Stursberg, an equity ana-
lyst at Roche shareholder Ada-
mant Invest. Roche, he says,
is paying a premium for Ge-
nentech’s technology, and
“technology includes people,
in my mind.”

Roche passed a big hurdle
late Wednesday, when it
gained the support of Genen-
tech’s board for its bid to buy
the 44% of the company it
doesn’t already own at a price

Please turn to page 26

A business lobby said the EU
could lose 4.5 million jobs this
year and called for more stim-
ulus measures by the ECB, as
Germany reported a record
fall in industrial output. Mer-
kel and Sarkozy rejected calls
for more fiscal stimulus
spending. Pages 2, 3

n The Swiss central bank
tackled deflation worries, say-
ing it would intervene in cur-
rency markets to support
the Swiss franc. Page 2

n Barclays is facing a tough
choice if it decides to partici-
pate in the U.K. government’s
insurance plan. Page 15

n Carrefour posted a 45%
drop in profit and its CEO said
fixing business in France was
the top priority. Pages 4, 28

n IBM is starting a new ven-
ture to provide software and
services to help manage wa-
ter resources, as it looks for
growth areas. Page 3

n The Dow Jones Industrials
topped 7100, rising for a third
day in a row, despite mixed
economic data. European
stocks also rose. Page 16

n BMW skidded to a rare loss
in the fourth quarter as sales
of luxury cars plunged; profit
for the year fell 90%. Page 5

n The pope said he mishan-
dled efforts to bring four bish-
ops, including a Holocaust de-
nier, into the fold. Page 3

n GE lost its triple-A credit
rating, but S&P’s downgrade
wasn’t as bad as expected,
prompting a rally in its
shares and bonds. Page 22

n Italy’s Enel approved a
$10 billion capital increase
and will employ several
other measures to reduce
towering debt. Pages 7, 28

n The EU will impose duties
beginning Friday on biodiesel
imported from the U.S.

n The German teen who
killed 15 people and himself
this week gave warning of
his intentions to storm a
school in an Internet chat
room before the shooting.

n The Iraqi journalist who
threw his shoes at then-Pres-
ident George W. Bush was
convicted of assaulting a for-
eign leader and sentenced to
three years in prison.

n Estonia will meet EU crite-
ria for adopting the euro by
October and aims to adopt
the common currency in July
2010, the prime minister said.
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Wal-Mart Stores and
Carrefour are the two larg-
est retailers in the world.
There the similarity ends.

While Wal-Mart has posi-
tioned itself well for the reces-
sion, making the most of its
reputation for value and dis-
count pricing, Carrefour is los-
ing market share in its home
market of France, which ac-
counts for 44% of sales.

Wal-Mart’s shares have
fallen about 3% over 12
months, compared with Car-
refour’s 45% drop. Wal-
Mart’s strength comes from
its image as well as its prod-
uct. While its closest domes-
tic rival, Target, matches
prices on 25% to 35% of prod-
ucts, Wal-Mart’s reputation

for value is driving higher
customer numbers as shop-
pers trade down to the
lowest-priced options.

Carrefour has the oppo-
site problem, with a widen-
ing gap between its image as
a midrange retailer and the
reality of ever-decreasing
prices. It has slashed prices
to try to hold on to custom-
ers as it struggles to compete
with discount rivals such as
Leclerc, Aldi and Lidl.

Carrefour’s plan to launch
a discount own-brand label
recognizes the need to com-
pete on value. But what is
crucial in the battle is image
as much as price. Carrefour’s
price cuts are coming at the
expense of margins, which at
3.8% already are among the
lowest in the sector. But if
consumers aren’t entering
the stores because they still

believe products are cheaper
elsewhere, price cuts alone
mightn’t drive significantly
higher sales.

Carrefour’s new chief ex-
ecutive, Lars Olofsson, has
identified his two top priori-
ties as regaining market
share and improving mar-
gins. To do both simulta-
neously—particularly in the
short term as he invests a
further Œ600 million
($771 million) in lower
prices—is a tough challenge.

Price cuts are necessary.
But investment in branding
and positioning will be just
as crucial if Carrefour wants
to regain its crown as
France’s retailer of choice.
 —Molly Neal

Enel has rammed home
this year’s message: share-
holder pain, bondholder gain.

The state-controlled Ital-
ian utility announced plans to
reduce net debt by Œ17 billion
($21.84 billion) in two years,
partly through an Œ8 billion
rights issue. That’s at least Œ1
billion more than investors
expected. It is also planning
Œ10 billion in asset sales,

twice its original target.
Enel will save about

Œ2 billion by replacing a
fixed dividend of 49 Euro-
pean cents a share with a
variable payout set at 60% of
earnings. Enel, whose shares
have fallen about 40% in six
months, is punishing share-
holders because its A-minus
credit rating is in jeopardy.

Investors are increasingly

picky about funding compa-
nies with BBB ratings—the
lowest investment-grade cate-
gory. The last thing a heavily
indebted Italian government
would want is for Enel to be
downgraded from sin-
gle-A—or to need a major re-
structuring to avoid it, in the
middle of a severe recession.

Enel still has work to do:
It is just one of several Euro-

pean utilities rushing to raise
funds this year via equity or
debt offerings and asset
sales. While the rights issue
is underwritten, Enel is close
to raising only a quarter of
the money it wants from as-
set sales. With plenty of sell-
ers and few buyers, Enel may
have to think of fresh ways
to keep its bondholders
happy.  —Matthew Curtin

Borrowing big for safety

Enel bondholders happy at shareholders’ expense

Underdog Dutch become a baseball treat
An old Yankee steers
team to second round
of global tournament

Want to be financially
prudent? Borrow like there’s
no tomorrow. At least that
is the approach companies
with access to the bond mar-
ket seem to be taking. Their
caution is reflected by what
they are doing with the
cash: as little as possible.

Having cash on the bal-
ance sheet—previously unfash-
ionable—is now all the rage.
With banks reining in lending,
companies have rushed to
lock in financing from the
bond market while they can.
Nonfinancial companies have
issued more than $200 billion
of debt in the U.S. and Europe
so far this year.

New issuance is far out-
stripping redemptions: J.P.
Morgan estimates net non-
government issuance of
about $26 billion a week so
far this year globally. In Eu-
rope, nonfinancial issuance
has topped Œ90 billion ($116
billion) so far in 2009, ver-
sus first-quarter redemp-
tions of just Œ34 billion, ac-
cording to Société Générale.

Meanwhile, as cash flows
come under pressure, compa-
nies are hunkering down—re-
ducing investment plans, div-
idends and share buybacks.
Fitch Ratings estimates Euro-
pean industrial companies

have cut 2009 capital-expen-
diture plans by as much as
one-third. In the U.S., the
March Duke/CFO Magazine
Global Business Outlook sur-
vey predicted a 13.3% de-
cline in capital spending in
the next 12 months.

Of course, a cash buildup
creates a headache for cor-
porate treasurers, albeit a
minor one compared with
that faced by companies still
unable to access funding.

After all, investment-
grade companies are paying a
hefty price for their financial
security. U.S. intermediate-
maturity corporate bonds
yield about 5.6%, according to
Moody’s. Safe havens in
which to store that money of-
fer virtually nothing—three-
month T-bills yield 0.22%. So
companies are paying nearly
5.4% a year for peace of
mind.

Two years ago, building
cash piles would have at-
tracted the attention of activ-
ist investors. Now it is more
likely to be viewed as an in-
surance premium. With little
visibility on earnings, and
debt maturities to meet in
the coming years, borrowing
cash now could ensure a com-
pany’s survival if bond inves-
tors get cold feet again.
 —Richard Barley

By John W. Miller

The Netherlands’ unlikely upsets
over the Dominican Republic at the
World Baseball Classic surprised
American sports fans expecting a
Latin drubbing of their old-world
foes. The Dominicans trotted out
more than $80 million worth of
prize players but got sideswiped by
a Dutch team starring marginal pros
Yurendell Eithel de Caster and Eu-
gene Kingsale.

The wins weren’t total flukes. The
Netherlands, with its flat fields, base-
ball-friendly Caribbean territories
and many tall, athletic citizens, plays
some good “honkbal,” as the Dutch
call baseball. And after scoring two
runs in the 11th against fireballing Chi-
cago Cubs pitcher Carlos Marmol to
eliminate the mighty Dominicans,
only a few days after a tight 3-2 tri-
umph, they are the toast of baseball,
even after dropping a 5-0 decision to
Puerto Rico Wednesday in a game to
determine second-round seeding.

Coaches, players and scouts say
credit belongs to 41-year-old general
manager Robert Eenhoorn. The quiet
Dutchman from Rotterdam has built
a program based on the fundamen-
tals he says he learned as a minor-
league teammate of Derek Jeter, Mar-
iano Rivera, Jorge Posada and Bernie
Williams—pillars of the late 1990s
New York Yankee dynasty.

“Playing with those guys was the
only baseball education I ever
needed,” Mr. Eenhoorn said in a tele-

phone interview Wednesday from
San Juan, Puerto Rico.

The Netherlands will next take
on Venezuela Saturday. Since sec-
ond-round teams must lose twice to
exit the tournament, the Dutch will
continue their run no matter the out-
come. The final is March 23 at
Dodger Stadium in Los Angeles.

The 1.9-meter tall former short-
stop is the rare big-league talent to es-
cape Europe’s thin network of ama-
teur and semi-pro leagues. The entire
continent has 100,000 ballplayers,
compared with more than 17 million
in the U.S. Mr. Eenhoorn, a gifted ath-
lete, made an impression as an
18-year-old infielder at the 1988
Seoul Olympics. He played four years
at Davidson College in North Carolina
and then signed with the Yankees.

He made a splash soon after his
major-league call-up in 1994,
quickly getting his first hit off
hall-of-fame reliever Goose Gos-
sage. But he never stuck for long. He
would play 37 games over four sea-
sons, batting a pedestrian .239 with
just a single homer. Unluckily for
Mr. Eenhoorn, Mr. Jeter, a perennial
all star, came along at the same
time. “In another organization, I
might have had a better career, but I
wouldn’t have learned how to win.”

Even a short stint in the bigs is a
badge of honor. Mr. Eenhoorn de-
lights his players with Yankee lore
and earns respect with stories. In
one, Yankee teammates tell a wait-
ress to pick his “ABN Amro” credit
card out of a pile they put on the ta-
ble. Of course, no one else at the ta-
ble has a card from the large Dutch
bank. The rookie gets stuck with a
multithousand-dollar tab. Later, he
finds a cash-stuffed envelope in his
locker, signed “from your buddies.”

Mr. Eenhoorn quit U.S. pro base-
ball in 1998 and set about building
the sport in his home country. In
2001, he became manager of the
Dutch national team. “He made ev-
erything more professional,” says
Steve Janssen, the team’s pitching
coach between 2002 and 2005, and
currently manager of Rotterdam
Neptunus. “He’s not a disciplinar-
ian, but he expects players to be in
shape and perform as professionals
when they step on the field.”

Mr. Eenhoorn and another former
Yankee with a Dutch passport from
the Caribbeanisland of Curacao, Hens-
ley “Bam-Bam” Meulens, set up win-
ter training camps and recruited tal-
ent in the Netherlands’ former Carib-

bean colonies, Aruba and the Nether-
lands Antilles. That would draw high-
profile major leaguers like Andruw
Jones and Sidney Ponson into the mix
(Mr. Ponson is on the current Dutch
roster; Mr. Jones isn’t).

In 2001, Mr. Eenhoorn launched a
baseball academy in Rotterdam. Teen-
age players attend class in the morn-
ing and play ball in the afternoon.

Along the way, he has relied on a
network of connections he made in
the U.S. Mr. Meulens is one of hun-
dreds of current and former major
leaguers who return Mr. Eenhoorn’s
calls. In 2003, when Mr. Eenhoorn
lost his 6-year-old son to a rare dis-
ease, Davey Johnson, a former star
player and manager who now man-

ages the U.S. team, replaced him
temporarily. Mr. Johnson was the
bench coach for the Dutch squad at
the 2004 Olympics in Athens. The
Dutch played in Beijing, too, hardly
terrifying opponents on their way to
placing seventh in a field of eight.

Mr. Eenhoorn retired from coach-
ing in 2008 to focuson developmentin
the Netherlands. Former University of
Tennessee head coach Rod Delmonico
now manages. Still, other coaches and
players say Mr. Eenhoorn remains the
Dutch team’s heart and soul.

Says Mr. Eenhoorn: “I learned on
the Yankees that winning is a way of
living, it’s not something you turn on
and off.” Still, recent upsets aside, “we
are underdogs, you can’t deny that.”

Carrefour: Image is everything

Yurendell Eithel de Caster, top, helped the Netherlands beat the Dominican Republic 2-1 at the World Baseball Classic on Tuesday.

At a crossroads
Share performance

Source: Thomson Reuters Datastream
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.................................. 18
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Employers see job losses
Business group seeks
stimulus from ECB
to revive demand

By Adam Cohen

And Andrea Thomas

As European business leaders
warned of massive job losses and
called for more monetary stimulus
by the European Central Bank, lead-
ers Angela Merkel of Ger-
many and Nicolas Sarkozy
of France on Thursday re-
jected calls for more fiscal
spending, saying recent
measures will soon show
their effects.

New data Thursday
showed industrial produc-
tion in Germany, Europe’s
largest economy, saw its big-
gest drop since the coun-
try’s reunification in 1990,
amid further signs Europe
is being hit hard by falling
demand.

European Union business lead-
ers said the bloc could lose 4.5 mil-
lion jobs this year and asked the Eu-
ropean Central Bank to do more to
restart demand.

BusinessEurope, the EU’s biggest
employers group, wants the central
bank to start flooding funds into
business by buying commercial pa-

per, a step the U.S. Federal Reserve
took in October.

The lobby group said the Euro-
pean Investment Bank, the EU’s long-
term financing arm, should extend
new assistance to companies, includ-
ing widening its scope to provide
working capital.

“The sharp deterioration in the
cost of and access to finance has be-
come a life-threatening concern for
numerous European companies,”
BusinessEurope said.

The loss of 4.5 million jobs would
lift the EU’s unemployment
rate to 9% in 2009 from 7%
last year, the group esti-
mated. The group expects
almost two million job
losses in Spain and the U.K.
this year.

“Unemployment is go-
ing to get a lot worse. It’s
going to be a very, very
dire year,” John Monks,
secretary-general of the
European Trade Union
Confederation, said at a
separate news conference

in Brussels.
Industrial output in Germany fell

for the fifth consecutive month in
January, declining 7.5% from Decem-
ber on a seasonally adjusted basis,
on weak manufacturing and con-
struction output, Germany’s Eco-
nomics Ministry said. January out-
put dropped 19.3% from January
2008 in workday-adjusted terms,
and by 22.8% in unadjusted terms,
the ministry said.

“The recession is worsening,”
said Carsten Brzeski, an economist
with ING. “The conditions in the Ger-
man industrial sector are deteriorat-
ing at an alarming rate and the ongo-
ing collapse of new orders bodes ill,”
he said.

Despite rising political pressure
to protect jobs, European govern-
ment leaders continued to resist
adding the fresh fiscal stimulus re-
quested by the U.S.

The EU and the U.S. look set to
clash over this issue at the Group of
20 summit in London on April 2. The
U.S., which last month enacted a
$787 billion fiscal-stimulus pack-
age, wants other countries to spend
more to spark a global economic re-
covery.

“Compared with the U.S., we
have a very ambitious system of
safety nets. So when we speak about
the fiscal stimulus, it is not the same
thing in the U.S. and in Europe,” Eu-
ropean Commission President José
Manuel Barroso said.

EU businesses broadly support
monetary stimulus measures—
which they see as the fastest way to
restore financing—over increased
fiscal spending.

The ECB has held out on the pros-
pect of injecting more cash into the
economy via purchases of commer-
cial and government securities, but

policy makers have made no deci-
sions. Last week, the euro zone’s cen-
tral bank cut its key rate to 1.5% from
2%.

Falling prices across the region
at the start of the year opened up
scope for further cuts. Euro-zone
producer prices fell for a sixth con-
secutive month in January, data
from EU statistics agency Eurostat
showed Thursday. Prices charged at
factory gates dropped 0.8% in Janu-
ary from December and declined
0.5% from a year earlier. That was
the largest annual decline since
June 2002, Eurostat said.
 —Ilona Billington

contributed to this article.

Swiss take deflation fight
to the currency markets

CORRECTIONS &
AMPLIFICATIONS

INDEX TO BUSINESSES

Employers group
BusinessEurope said
the EU could lose 4.5
million jobs in 2009.

José Manuel
Barroso
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Close to zero
Three-month Swiss franc London 
interbank offered rate

Source: Swiss National Bank
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Romania is planning to enter Eu-
rope’s exchange-rate mechanism in
2012. A March 2 Heard on the Street
column incorrectly said Romania
was in the ERM. In addition, the euro
zone’s key interest rate at the time of
the article was 2%. The column incor-
rectly said the rate was 1%.

By Martin Gelnar

And Riva Froymovich

ZURICH — Switzerland’s central
bank Thursday said it would inter-
vene in currency markets to sup-
port the Swiss franc as it cut its tar-
get interest rate.

The rate cut by 0.25 percentage
point to 0.25% had been widely ex-
pected, given the recent deteriora-
tion in the Swiss economy. But the
announcement of the currency inter-
vention—the purchase of foreign
currency to curtail the Swiss franc’s
rise—triggered a sharp reaction in
the currency markets.

Late afternoon in New York, the
euro was at $1.2927 from $1.2848
late Wednesday, and the dollar was
at 97.62 yen from 97.19 yen Wednes-
day. The euro was at 126.18 yen from
124.87 yen. The U.K. pound was at
$1.3947 from $1.3869, and the dollar
was at 1.1843 Swiss francs from
1.1525 francs late Wednesday.

The move may open the door to
foreign-exchange interventions by
other monetary authorities, with
the Bank of Japan and Sweden’s cen-
tral bank the likeliest candidates,
some observers said. The Bank of Ja-
pan was the last major central bank
to intervene in currency markets
and is also facing deflation and a
strong currency. The Swiss National
Bank has in the past few years fol-
lowed a noninterventionist policy
when it came to its currency, occa-
sionally hinting at interventions but
never following it up. It remained on
the sidelines in September 2001
when the euro traded even lower
than its present rate, at 1.44 Swiss
francs.

But it has become increasingly
concerned about deflation. The
SNB Thursday cut its expectations
for the country’s gross domestic
product and said it expects infla-
tion to slow to the point where
prices broadly fall. By weakening
the franc, the SNB is helping pre-
vent that by effectively boosting
the price of imports.

Consumer prices are set to fall by

0.5% in 2009 and inflation should
hover around 0% in 2010, the central
bank said. In its previous forecast,
the SNB forecast an inflation rate of
0.9% for 2009 and 0.5% in 2010.

“The SNB became the first cen-
tral bank to talk frankly about the
risks of deflation,” BNP Paribas econ-
omist Eoin O’Callaghan said.

The SNB’s plan to pump money
into the economy by buying a Swiss
franc bond issued by private-sector
borrowers, on the other hand, fol-
lows similar steps by central banks
around the world as they try to
keep money flowing into the econ-
omy. The Bank of England on
Wednesday bought a first tranche
of U.K. government bonds under a
plan to purchase up to £75 billion of
gilts.

Eastern European currencies
that have been under pressure for
months also benefited from the SNB
currency intervention.

“One of the pressures on Poland
and Hungary derived from a seri-
ous currency mismatch as many
mortgages in recent years were de-
nominated in Swiss francs,” said
Marc Chandler, global head of for-
eign exchange at Brown Brothers
Harriman in New York. “The
strength of the Swiss franc com-
pounded their woes.”
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Madoff pleads guilty to fraud

FROM PAGE ONE

biggest beneficiaries of the lax over-
sight, perpetrating an international
fraud that prosecutors say ulti-
mately lost many billions of dollars
of investors’ money.

Some of Mr. Madoff’s investors
were especially angered that, once
the massive crime had been re-
vealed with his Dec. 11 arrest, he
was allowed to remain in a posh, $7
million Manhattan penthouse apart-
ment until he pleaded guilty on
Thursday.

Dressed in a charcoal-gray suit
and wearing rimless eyeglasses at
the hearing, Mr. Madoff appeared in
court without his wife, Ruth Mad-
off, who worked as a bookkeeper at
his firm, Bernard L. Madoff Invest-
ments Securities LLC.

When the judge required him to
speak, Mr. Madoff talked about his
crimes but didn’t address the issue
of whether anyone else knowingly
helped him carry out his fraud
scheme, though in the past he has
said he acted alone. Prosecutors
told the judge on Thursday that
they were looking for co-conspira-
tors.

Questions remain as to whether
anyone at Mr. Madoff’s firm knew
about or participated in the fraud
and, if so, whether they will be
charged criminally. In addition to
his wife, Mr. Madoff’s brother and
his sons worked at the firm. His
sons turned Mr. Madoff in to prose-
cutors in December after he admit-
ted the fraud to them. Ira Sorkin,
who also has been representing
Mrs. Madoff, had no comment. Law-
yers for the sons and his brother, Pe-
ter Madoff, have said their clients
didn’t know about the fraud. No one
other than Mr. Madoff has been ac-
cused of wrongdoing.

Mr. Madoff, 70 years old, told
the court that his scheme started be-
cause he felt compelled to meet cli-
ents’ expectations for returns that
outpaced the market. “When I be-
gan the Ponzi scheme, I believed it
would end shortly, and I would be
able to extricate myself and clients
from the scheme. This proved to be
difficult and ultimately impossi-
ble,” he said.

Mr. Madoff said that, “to the
best of my recollection,” he started
the scheme in the 1990s during a re-
cession, which was difficult for in-
vesting in stocks.

That timing is at odds with what
prosecutors have said. Their investi-
gation found that the scheme
started at least as far back as the
early 1980s. The discrepancy raises
questions about how accurate Mr.
Madoff’s comments were about his
conduct. The government prosecu-
tor, Marc Litt, said he didn’t agree
with some of Mr. Madoff’s com-
ments during his plea.

Similarly, Mr. Madoff said at the
hearing that he never “promised a
specific rate of return to any cli-
ent,” but prosecutors say he prom-
ised annual returns of as much as
46%.

After the hearing, Mr. Madoff, a
former chairman of the Nasdaq
Stock Market, was taken to the Met-
ropolitan Correctional Center, a dor-
mitory-style jail that houses mostly
pretrial defendants facing charges

for everything from gang-related
murders to financial crimes.

“You have a lot of violent people
in that jail who don’t always follow
the rules. Prisoners make makeshift
weapons to use against other in-
mates, and gang members continue
their gang activities inside the jail
walls,” said Amy Walsh, a former fed-
eral prosecutor in Manhattan, who
isn’t involved in the case.

Since his arrest, Mr. Madoff had
been free on a $10 million personal-
recognizance bond. He had been
confined to his Upper East Side
apartment on 24-hour home deten-
tion. In arguing that Mr. Madoff
should remain free until his sentenc-
ing, his lawyer, Mr. Sorkin, told the
judge that he was being monitored
by a security firm “at his wife’s own
expense.” That prompted derisive
laughter from a small group of pur-
ported victims sitting together. The
judge hushed them.

Mr. Sorkin said his client will ap-
peal the judge’s order to jail him to
the U.S. Second Circuit Court of Ap-
peals.

George Nierenberg, a victim
who spoke during the hearing, chal-
lenged why the government also
didn’t charge Mr. Madoff with being
part of a conspiracy involving oth-
ers. “Mr. Madoff’s operation was
massive,” Mr. Nierenberg said at
the hearing. “He didn’t commit
these crimes alone.”

Mr. Nierenberg briefly moved to-
ward Mr. Madoff and asked
whether Mr. Madoff had a chance to
face his victims. After a few mo-
ments, Mr. Madoff turned to look at
Mr. Nierenberg. However, the judge
and several U.S. marshals in-
structed Mr. Nierenberg to return
to the podium.

Mr. Litt, the prosecutor, said the
government’s investigation is con-
tinuing. “A lot of resources and ef-
fort are being expended both to find
assets and to find anyone else who
may be responsible for this fraud,”
he said.

During his plea, Mr. Madoff said
his firm’s proprietary-trading and
market-making operations, as well
as its U.K. business, the London-
based Madoff Securities Interna-
tional Ltd., were legitimate.

Scores of members of the media
and some victims crammed into the
main federal courthouse in lower
Manhattan. The courtroom itself
held only about 100 people, but two
overflow rooms were set up in the
courthouse with live video feeds of
the hearing.

Helicopters and other media ve-
hicles followed Mr. Madoff’s trip
from his apartment to the court-
house in the predawn hours Thurs-
day. More than a dozen television
trucks were parked outside the
courthouse and dozens of photogra-
phers waited outside in hopes of get-
ting one last snapshot of Mr. Mad-
off as he entered or left the build-
ing.

Mr. Madoff allegedly attracted
investors through a strategy known
as “split strike conversion” that pur-
portedly mimicked the Standard &
Poor’s 100 Index, promising the in-
vestors attractive returns. Much of
investors’ money was used to pay re-
demptions to older investors, prose-
cutors said. He claimed to have
nearly $65 billion in 4,800 client ac-
counts at the end of November, but
the accounts held only a small frac-
tion of that, the government said.
About $1 billion in assets has been
recovered so far by a court-ap-
pointed trustee liquidating his
firm.
 —Aaron Lucchetti

contributed to this article.
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Questions remain as
to whether anyone
else knew about or
aided in the fraud.
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BUSINESSES FOR SALE

CAPITALWANTED

TRAVEL

TURKISH AIRLINES Inc.
Turkish Airlines Inc. invites any interested parties to tender with the purpose of supplying
JET FUEL at worldwide airports for the period of May 1, 2009 - April 30, 2010, inclusive.
Fuel will be purchased by adjudication. Proposals must be submitted byMarch 17, 2009 at
Turkish Airlines Inc. Head Office in Istanbul, Turkey.
Please find below the contact information on bidding for the
purpose of both obtaining the Tender Documents and sending your proposals. You can
contact via e-mail, telephone or fax.

To obtain the Tender Documents:
Turkish Airlines Inc.

United States
1400 Old Country Road, Suite 304

Westbury, NY 11590 USA
Tel: (1-516) 247-5402 ext. 679 Fax: (1-516) 247-5425

To obtain the Tender Documents & Send your proposals:
Turkish Airlines Inc.
Fuel Management
Ataturk Int. Airport

Head Office Building, B Block 10th Floor
34149 Yesilkoy-Istanbul/TURKEY

Phone: (+90 212) 465 24 60 direct
(+90 212) 463 63 00 switchboard (2095 & 4952)

Fax: (+90 212) 465 24 59
Telex: 28871 DXTK TR, 21198 TJTK TR
Sita: ISTNATK
E_Mail: fuelmanagement@thy.com ; cbogaz@thy.com

ALTERNATIVE ENERGY PROJECTS
l Solar andWind Projects available.
l Many projects come with a European Union Revenue Guarantee.
l Projects available in Spain, Greece, Italy, Germany and Eastern Europe.
l Experienced Developers and EPC Contractors.
l World class equipment with necessary certification.
l All project sizes available.
l Existing projects available on a Turn-Key basis.
l Venture Capital opportunities also available.
l Deals concluded directly with vendors (no brokers).

See our website on www.aepww.com
Contact us at kieron.kane@aepww.ie

on + 353 (0)1 2898699 (Dir)
or +353 (0)87 2794043 (Mob)

Lamborghini Reventon

1 of 20 built worldwide
55 Miles

Lamborghini Houston
Contact Gary Seale

214-675-1665
www.lamborghinihouston.com

FERRARI
365 GTB/4 Daytona Spyder Conversion
Red/Tan. Looks, Runs, Drives like a Dream!

365 GTB/4 Daytona Coupe
Red/Tan. Exceptional!
Both Priced to Sell!

barry@somersetautogroup.com
508-675-1106 (MA)

MORTGAGE
OPPORTUNITY

Profitable CA Mortgage Banker
50+ MMMonthly Production

Proven, long term Sr. Mgt Team
Need Funding Source for Growth

Email: mtgbnk@gmail.com

à As with all investments,
appropriate advice should be obtained prior
to entering into any binding contract. à

MODERN SLAUGHTERHOUSE
AND CARCASS PARTITION PLANT

FOR SALE

For sale: meat processing plant - swine slaugh-
terhouse with a capacity of 180 pieces/hour,
carcass partition plant with a capacity of 600
tons/week, sewage pretreatment plant, social,
sanitary and administration faci l it ies ,
extension possible (total area of the site: 8 ha),
regular suppliers and customers, plant built in
2002-2006, export licence.

Location: Poland, Wielkopolska Province
Contact: kancelariapir@tlen.pl

RESORT RADIO STATIONS
Invest & live in Oregon. 3 respected, well-
managed stations. Room for sales growth &
website development. Excellent electronics.
GM on property + income producing towersite.

503-919-1244
Principals Only

Joe Tomaini at 954-914-9440
The Money Store One, Inc

Secure 1st Mortgages
<50% LTV, 10–14% Return
Atty. Closed & Funded
Licensed 28 Years
Servicing Available

INVESTORS NEEDED

Fast growing & profitable China’s
companies looking for clean OTCBB
shells & capitals or bridge funding.

Public Shell & Capital Wanted

Please send info to
steveqcai@gmail.com or
call Steve (609) 529-0862

Save 60% First/Business
Major Airlines. Corp. Travel
www.cookamerican.travel

(212) 201-1824
WEWILL NOT BE UNDERSOLD

COOK
An American
Express Rep.
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Pope Benedict XVI, right, talks with Shear-Yashuv Cohen, chief rabbi in Haifa,
Israel, on Thursday. The photo is from Vatican newspaper L’Osservatore Romano.

Sarkozy strikes at Obama’s stimulus plan
French leader seeks
more regulation,
not more spending

IBM enters water-management services, touts ‘smarter planet’

By Stacy Meichtry

ROME—Pope Benedict XVI said
he mishandled efforts to bring a
group of schismatic bishops, includ-
ing a Holocaust denier, into the Ro-
man Catholic fold.

In a four-page letter to bishops
world-wide, the 81-year-old German
pontiff didn’t apologize for his deci-
sion in January to lift the excommu-
nication of four bishops. Among
them was Richard Williamson, a
cleric who, in a Swedish television in-
terview days before the decision was
announced, denied the scope of the
Holocaust.

Pope Benedict on Thursday said
he deeply regretted that the deci-
sion was “not clearly and ade-
quately explained at the moment of
its publication.” Video excerpts of
Bishop Williamson’s interview had
been available on video Web sites.
The pope said the timing of the Janu-
ary announcement was an “unfore-
seen mishap” that might have been
detected if Vatican officials had vet-
ted Bishop Williamson by checking

the Internet.
“I have been told that consulting

the information available on the In-
ternet would have made it possible
to perceive the problem early on,”
Pope Benedict wrote in the letter,
which was translated into six lan-
guages. “I have learned the lesson
that in the future in the Holy See we
will have to pay greater attention to
that source of news.”

The unusual admission high-
lights Pope Benedict’s struggles to
explain his agenda as leader of the
world’s one billion Catholics. Since
his election as pope in 2005, the theo-
logian and former academic has fo-
cused on recentralizing the Vatican’s
influence and restoring traditional
practices such as the Latin Mass.

In pursuing that agenda, the pon-
tiff has at times taken a technocratic
approach that has alienated liberal
Catholics and non-Catholics who fa-
vored the more media-savvy govern-
ing style of his predecessor, the late
Pope John Paul II. Pope Benedict
sparked violent protests in 2006 af-
ter delivering a speech to scholars

in Regensburg, Germany, that ad-
dressed fundamental differences be-
tween Christianity and Islam. In
that speech, the pope cited a 15th-
century Byzantine emperor describ-
ing the teachings of Muhammad as
“evil and inhuman.” The pope later
said he was “deeply sorry” for the re-
marks.

The four bishops, who are mem-
bers of the Society of St. Pius X, have
questioned many of the teachings of
the Second Vatican Council, a meet-
ing in the 1960s in which the Church
adopted measures that aimed to
modernize the Church and heal its
troubled history with Judaism. In his
interview with Swedish TV, Bishop
Williamson denied that six million
Jews were killed by the Nazis. About
200,000 or 300,000 were murdered
and none were killed in gas cham-
bers, he said.

Bishop Williamson subsequently
apologized to the “survivors and rela-
tives of victims of injustice under the
Third Reich.” But he didn’t disavow
the remarks. The Vatican said the
apology didn’t go far enough.

Pope Benedict admits missteps

By Jonathan Weisman

And Marc Champion

Three weeks ahead of a high-
stakes meeting of the Group of 20
Nations, European nations are strik-
ing an uncompromising tone
against Washington, bolstering
President Barack Obama’s political
opponents at home and pouring a lit-
tle cold water on Europe’s love af-
fair with the new U.S. president.

In Berlin Thursday, with German
Chancellor Angela Merkel at his
side, French President Nicolas
Sarkozy rejected Mr. Obama’s push
for more global fiscal stimulus, say-
ing “the problem is not about spend-
ing more, but putting in place a sys-
tem of regulation so that the eco-
nomic and financial catastrophe
that the world is seeing does not re-
produce itself.”

At home, Republicans in Con-
gress brandished that line and sev-
eral others to paint Mr. Obama as to
the left of Europe.

“Economists, even Europeans,
skeptical of Administration’s eco-
nomic recovery plans,” read a head-

line in an email from the office of
House Minority Leader John A.
Boehner (R., Ohio).

“European governments have
tried supporting massive increases
in government spending, raising
taxes, and vastly increasing govern-
ment debt. It didn’t create jobs or in-
crease prosperity, which explains
their reluctance to try it again,” Mr.
Boehner said.

The back-and-forth has colored
the run-up to the April 2 G-20 sum-
mit in London and provided a narra-
tive that puts the U.S. on one side,
emphasizing the immediate need
for global fiscal stimulus, and conti-
nental Europe on the other, stress-
ing a global regulatory plan for off-
shore tax havens and “shadow bank-
ing” agents, such as hedge funds.

The emergence Thursday of a
nine-page communique from
France detailing 12 different propos-
als on tax havens and regulations
only underscored what the French
and German governments have
been saying publicly. Ms. Merkel
said Germany and France were
united in their conviction that the
London summit must make good on
pledges they made last month to re-
make global capitalism.

In contrast, White House spokes-
man Robert Gibbs struck a more dip-
lomatic tone. He stressed that Mr.
Obama would come to London giv-

ing equal weight to the need to ad-
dress the current economic crisis
through fiscal stimulus and to avoid
future crises through stricter regula-
tion.

“The president looks at the trip
to the London economic summit not
as an ‘either-or’ but as a ‘both-and’
proposition,” Mr. Gibbs said.

There was some indication that
the U.S. may be backing away from a
coordinated push for more stimulus
spending. A senior administration

official said Washington wouldn’t
be seeking specific commitments
for additional stimulus, either in
monetary figures or percentages of
gross domestic product. Mr. Obama
simply wants a firm agreement
“that everyone makes a substantial
and sustained commitment to spur
economic growth.”

That is a much softer formula-
tion than presented at a news confer-
ence Wednesday, when the Trea-
sury put out a detailed U.S. position

paper that said additional spending
by G-20 countries of 2% of gross do-
mestic product each year from 2009
to 2011 “is a reasonable bench-
mark,” and urged the International
Monetary Fund to report quarterly
on the G-20’s fiscal efforts.

Mr. Obama remains hugely popu-
lar in Europe and is likely to get a
warm welcome next month when he
visits the Old World for summits of
the G-20 and of the North Atlantic
Treaty Organization. His moves to
improve relations with Moscow and
engage Syria and Iran have been
warmly applauded in European capi-
tals.

But Europe’s leaders also are in-
creasingly aware of the downside to
partnering with a popular U.S. presi-
dent—he is asking for help they
can’t or don’t want to provide.

“The Obama administration
wants some concrete and difficult
things from Europe, ranging from
more troops in Afghanistan to more
fiscal stimulus,” said Timothy Gar-
ton Ash, professor of European his-
tory at Oxford University.

That makes his first European
trip as president important, but also
very delicate.

“If Obama simply says I am drop-
ping in for a day or two with a long
shopping list, I think the honey-
moon really will be over,” said Mr.
Garton Ash.

Still, the French and German
leaders’ blunt rejection on Thurs-
day of U.S. calls for Europe to do
more to stimulate the global econ-
omy, and their focus on strengthen-
ing financial regulation, were as
much for domestic and European
consumption as for Washington’s,
analysts said.

European leaders have come un-
der sustained criticism at home for
their failure, even at a time of ex-
treme economic crisis, to act to-
gether. Thursday’s comments by Ms.
Merkel and Mr. Sarkozy were pep-
pered with references to their uni-
fied approach, even as the U.K.
tracks a course closer to Washing-
ton’s.

Ms. Merkel also faces elections
this fall and is losing support to the
liberal Free Democrat Party, which
says she has already raised govern-
ment spending too much. Mr.
Sarkozy, meanwhile, last month saw
his poll ratings drop to the lowest
since he was elected, 36% in an Ipsos
poll.

Germanyinparticularhas longar-
gued that the so-called Anglo-Saxon
financial system was underregu-
lated. Ms. Merkel has repeatedly
said her unheeded calls before the
crisisto regulate hedge fundsand im-
pose greater transparency on finan-
cial markets have now been vindi-
cated.
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LEADING THE NEWS

Mr. Obama’s moves
to improve foreign
relations make him
popular in Europe.

By William M. Bulkeley

International Business Machines
Corp. is embarking on a new business
venture in which it will provide soft-
ware and services to help manage wa-
ter resources, an attempt by the tech-
nology giant to further expand its
footprint outside traditional com-
puter services.

The new business, which is part of
IBM’s Big Green Innovations initia-
tivetofindmarketsincarbonmanage-
ment, alternative energy and water
management, will design and install
systems ofsensors andback-endsoft-
ware to monitor water pipes, reser-
voirs, rivers and harbors. Sharon

Nunes, formerly a manager with
IBM’s semiconductor group, heads
the Big Green initiative.

IBM has been touting its ability to
help create a “smarter planet” by de-
signing networks of sensors and back-
room computers and software to
monitor physical world activities
such as electricity flows and traffic
patterns. “There’s a lot of stress on
water systems around the world.
With a limited supply, you’d better be
able to manage it,” said Ms. Nunes.
She said that information technology
for water management could become
a $20 billion market.

Ms. Nunes said stimulus spending
in the U.S. and China are likely to help

build the market for water manage-
ment. She estimated that in the U.S.
between $15 billion and $20 billion of
the new stimulus package is aimed at
water projects.

Analysts are divided on whether
there is actually a big business for
IBM to capture. Stephen Stokes, an an-
alyst at AMR Research of Boston, said
he thinks the effort will be lucrative
in areas like electrical grid monitor-
ing, but pointed out that with water,
“no matter how much metering you
do, you can’t stop the rain. Many va-
garies are outside their control.”

Michael LoCasio, of Boston tech-
nology research firm Lux Research,
who also was briefed on the plans,

said there are lots of ways computers
could help monitor water, such as in-
stalling so-called smart meters to
limit lawn-watering to night-time
hours, or using sensors to detect
leaks in pipes.

Ms. Nunes noted that water man-
agement is a big element of a Œ70 mil-
lion ($89.9 million) project IBM an-
nounced last month to install smart
meters and control water usage for
Ennemalta Corp. and Water Services
Corp., the utilities on the water-short
island of Malta. IBM is also working
with researchers in Ireland to moni-
tor water quality in Galway Bay.

In a related development, IBM re-
searchers said they have developed a

new desalination-membrane technol-
ogy that goes beyond current sys-
tems and removes arsenic and boron
salts from contaminated ground wa-
ter, making it safe for humans. Robert
Allen, a chemist at IBM’s Almaden, Ca-
lif., lab said that his team found a way
to put a polymer designed for immer-
sive lithography—a technique for
making semiconductors—into mem-
branes that reject the toxic salts. He
said arsenic contamination, which is
a problem in some water supplies in
Texas, Turkey, Bangladesh and
China, can cause lung, bladder and
skin cancer. IBM expects to license
the technology rather than make de-
salination plants itself.
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Hotel Goldman, or how the other half sleeps
In Manhattan, it’s
now Embassy Suites,
no longer the Ritz

Andorra, Liechtenstein vow to ease bank secrecy laws

Roche faces challenge of integrating biotech firm Genentech

FROM PAGE ONE

asked the OECD to compile an ex-
panded roster of countries that
don’t adequately share bank infor-
mation with foreign tax authorities.
That roster, which will be shared
with G-20 countries, currently
names about 30 nations, including
Switzerland, Luxembourg, Austria,
Singapore, Hong Kong, Andorra and
Monaco—among others.

The OECD has no regulatory or
policing powers but carries politi-
cal weight in Western capitals. In a
recent report, the OECD listed esti-
mates for the size of the offshore
banking industry as high as $11.5
trillion.

Thursday’s developments come
two days after the Obama adminis-
tration endorsed legislation in the
U.S. Congress to crack down on
countries that refuse to cooperate
in multinational tax and securities-
fraud inquiries. “We fully support
the legislation,” Treasury Secretary
Timothy Geithner told the House
Ways and Means Committee on
Tuesday.

Rep. Lloyd Doggett of Texas and
Sen. Carl Levin of Michigan, both
Democrats, have submitted bills
that require the Treasury Depart-

ment to publish a list of “Offshore
Secrecy Jurisdictions” subject to
“special measures” including trade
sanctions. The draft list includes
Liechtenstein, Switzerland, and
other countries in Europe and the
Caribbean. The list is similar to the
OECD’s list of uncooperative tax ha-
vens.

To be sure, Thursday’s actions
are only a first step. “We don’t care
what Liechtenstein or Andorra say;
it is action that counts,” said Ger-
man government spokeswoman
Jeanette Schwamberger. “We can’t
accept blind spots” in the interna-
tional banking system. Stephen
Timms, financial secretary to the
U.K. Treasury, said in a statement it
was “further evidence that tax se-
crecy is becoming entirely unaccept-
able” but said it needed to be fol-
lowed by “concrete steps.”

Other European offshore centers
have already moved to improve tax
cooperation and are today much
more transparent than they were be-
fore the Sept. 11, 2001, terrorist at-
tacks in the U.S. spurred a crack-
down on cross-border bank surveil-
lance and money laundering.

The island of Jersey signed an
agreement with the U.K. early this

week aimed at fighting tax evasion.
Belgium, one of three European
Union countries that still retain stiff
bank secrecy protections, has said it
will move to automate the exchange
of tax information.

Bank secrecy laws in neighbor-
ing Luxembourg became an issue af-
ter the exposure of Bernard Mad-
off ’s Ponzi scheme when funds
based there were caught up in the af-
fair. The nation is still defending its
banking secrecy but recently met
with Austria and Switzerland to dis-
cuss a response to international
pressure.

Switzerland, the world’s biggest
offshore banking haven with about
$2 trillion of foreign assets under
management, is under pressure
from a U.S. tax-fraud investigation
into services offered by UBS to hun-
dreds of wealthy U.S. clients. Last
month, UBS agreed to pay a fine of
$780 million and disclose the iden-
tity of some clients.

On Friday, an expert commission
on bank secrecy established only
last week will offer recommenda-
tions to the Swiss cabinet on how
best to respond to the gathering
pressure. Soon thereafter, Swiss
President and Finance Minister

Hans-Rudolf Merz is expected to ad-
dress possible changes to Switzer-
land’s banking secrecy rules, accord-
ing to Roland Meier, a finance minis-
try spokesman.

“Switzerland has to take action,”
Mr. Meier said. “The international
pressure is tremendous.”

Any action by the Swiss is likely
to echo across the $7 trillion wealth-
management industry. It could also
unleash a flurry of cross-border
fund transfers as the wealthy look
to preserve secrecy.

John Christensen, director of
the International Secretariat of the
Tax Justice Network, a U.K.-based
nonprofit organization, says the ero-
sion of bank secrecy in Europe could
benefit banking centers further
afield, with Singapore, Hong Kong
and Dubai standing to gain the
most.

Singapore, a Southeast Asian
city-state of 4.5 million people, is
coming under increased scrutiny af-
ter emerging as a private banking
center in recent years with about
$300 billion under management.

EU negotiators have turned up
the heat on Singapore to give up
names of European citizens who
open accounts in the country or

withhold a tax payable to the EU—
much like an agreement between
Brussels and Switzerland that went
into force in 2005, according to a
person involved in the negotiations.

Among Thursday’s proposed
changes, Liechtenstein offered to
conclude bilateral treaty agree-
ments with partner countries that
would allow mutual legal assistance
for investigations of both tax fraud
and tax evasion. At present, tax eva-
sion isn’t a criminal offense in
Liechtenstein.

Earlier this week, LGT Group,
Liechtenstein’s biggest bank which
is owned by the royal family, agreed
to sell its controversial trust busi-
ness.

LGT came under pressure and
criticism last year after German in-
telligence agents acquired a list of
hundreds of foreign customers of
LGT who were suspected of large-
scale tax evasion. They included
members of Germany’s business
elite such as Klaus Zumwinkel, the
former head of Deutsche Post AG.
He recently pleaded guilty to tax eva-
sion charges.

 —Glenn R. Simpson, Tom Wright
and Stephen Fidler

contributed to this article.
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By Peter Lattman

And Susanne Craig

Staying at the Embassy Suites
Hotel in lower Manhattan has its
perks: The nightly manager’s happy
hour features free beer and pop-
corn. Flash a room key and earn a
seat at the complimentary all-you-
can-eat breakfast buffet and a 10%
discount at the Chevy’s Mexican-
style restaurant next-door.

Guests can also rub shoulders
with the bankers at Goldman Sachs
Group Inc., which recently ordered
that its employees stay there when
visiting New York headquarters.

It’s a far cry from the plusher
digs Goldman employees used to en-
joy at the Ritz-Carlton and the Car-

lyle. But cost-cutting and govern-
ment oversight mean finding out
how the other half lives.

Some of the bankers aren’t
happy with the switch. “No one’s
supposed to complain out loud, but,
let’s face it, we’re spoiled,” says one
Goldman employee. “They turned
us into hotel snobs.”

One night recently, a dozen Gold-
man employees from the Chicago of-
fice were yukking it up at happy
hour, which starts at 5:30 sharp. The
group was huddled around three ta-
bles in a cafeteria-like room over-
looking the headquarters of Merrill
Lynch & Co., now owned by Bank of
America, drinking free Budweiser
out of plastic cups and eating pret-
zels and tortilla chips.

Goldman has more than cost-cut-
ting initiatives in mind. Since 2006,
it has owned the 463-room Embassy
Suites, located a stone’s throw from
Goldman’s $2.4 billion future head-
quarters in Manhattan’s Battery
Park City. Business has been

“bumpy” over the past several
months, according to a hotel em-
ployee, but the Goldman influx has
boosted results.

Life was grander back in 2007,
when Goldman booked record earn-
ings of $11.6 billion. If visiting a Mid-
town client, employees could stay at
New York’s Plaza Athenee, which fea-
tures “luxurious European fabrics
in a French contemporary décor,” ac-
cording to the hotel Web site. Its
quoted nightly rate is $795. The Car-
lyle’s current, undiscounted room
rate is $755. Those who wanted to be
near Goldman’s headquarters at 85
Broad St. near Wall Street, could
bed down at the downtown Ritz-Car-
lton, where rooms typically cost
$495 a night. (Corporations some-
times negotiate lower room rates at
all these hotels.) “Thank goodness,
other companies are still appreciat-
ing European luxury,” said a spokes-
woman for the Plaza Athenee, who
said that other investment banks—
she wouldn’t say which ones—are

still using the hotel.
Now, Goldman’s travel services

directs its 20,000-odd out-of-town
employees—from partners down to
junior analysts—to the Embassy
Suites in lower Manhattan. Nick-
named “Hotel Goldman” by employ-
ees, it offers them a special corpo-
rate rate of $250 a night. When Gold-
man people visit other cities, the
company directs them to hotels at
which it has negotiated rates.

Inside Goldman, the hotel has be-
come the butt of jokes. There are
grumblings about its accommoda-
tions and a wake-up call service that
blares “cock-a-doodle-do” into the
telephone. For the many Goldman
executives who visit New York for
meetings in midtown Manhattan,
the hotel’s location on the far south-
western edge of the island is incon-
venient.

Though just a mile from each
other, the Ritz-Carlton Battery Park
and Embassy Suites Battery Park are
worlds apart. Rooms at the Ritz offer

views of New York Harbor and the
Statue of Liberty; Embassy Suites
rooms look out across the Hudson
River, at Jersey City, N.J. Ritz guests
luxuriate in 400-thread-count Frette
linens made of 100% Egyptian cot-
ton, while at the Embassy Suites
guests sleep on 250-thread-count Hil-
ton Hotel-brand sheets made of a
60/40 cotton-poly blend.

And Goldman has found other
ways to pinch pennies. Goldman peo-
ple working late can only put in for
$20 in dinner costs; the old limit
was $25. If Goldman employees
want to take a hired car home, they
have to wait until 10 p.m., an hour
later than before.

“These firms don’t want to do any-
thing that harms their ability to pro-
duce revenue, but in this environ-
ment they have to be incredibly mind-
ful of protecting shareholder value,”
said Glenn Schorr, an analyst at UBS
AG. “If that means buying a hotel like
the Embassy Suites and having em-
ployees stay there, so be it.”

of $95 a share. Before the agree-
ment, Roche had been pursuing a
hostile bid at a lower price—an ap-
proach that stood a greater chance
of alienating Genentech employees.
The latest offer, which expires
March 25, must still be accepted by a
majority of Genentech’s non-Roche
shareholders.

Some shareholders have argued
that the company is worth more,
and that they would rather post-
pone any deal until the results of an
important study of one of Genen-
tech’s top-selling drugs, Avastin, are
known in mid-April. That study
could clarify the drug’s sales pros-
pects, and thus the company’s value.

Many shareholders, though, say
they are satisfied with $95 a share—
particularly given the uncertainty
of financial markets. “I think it’s not
a bad valuation at all,” said Anne

Marieke Ezendam, a health-care
fund manager at Credit Suisse Asset
Management, which owns Genen-
tech shares.

In a phone interview, Roche
Chairman Franz Humer said the
deal would create “the best health-
care company in the world,” with
the largest resources in biotech re-
search. “I don’t think we do have a
competitor now that can compete
on a global scale with what we
have.”

He said Roche would “listen very
carefully” to Genentech suggestions
for retaining employees and preserv-
ing the company’s culture. “We are
not arriving there with a blueprint
of what needs to be done. We will dis-
cuss this jointly to find the best solu-
tions for some issues which do exist,
like, with what and how do we re-
place the [Genentech stock] options
plan?”

Mr. Humer said he feels “very
confident” that senior Genentech
managers will stay, including Chief
Executive Arthur Levinson. “I have
talked with Art yesterday evening
and he’s extremely committed to
make a success” of the combined
company, Mr. Humer said.

In a statement Thursday, Charles
Sanders, chairman of a Genentech
board committee that negotiated
with Roche, called Roche’s offer a
fair one.

If Roche completes the acquisi-
tion, it plans to cut costs by combin-
ing some of the U.S. operations of
the two companies. Roche would es-
sentially roll its own modest U.S.
commercial presence into Genen-
tech, which has a larger sales force
and better name recognition in the
world’s biggest drug market. Roche
says it will shutter much of its own
operations in Nutley, N.J., including

manufacturing plants, and make Ge-
nentech the U.S. headquarters of the
combined company.

In a bid to satisfy Genentech sci-
entists and their desire for indepen-
dence, Roche says Genentech’s early-
stage drug research will continue to
run as an independent group within
Roche, and won’t report to Roche’s
head of research and development—
instead reporting directly to Roche
CEO Severin Schwan. But in a move
that could rankle Genentech employ-
ees, Roche does plan to combine re-
search groups that carry out late-
stage human trials of medicines, a
step in drug development that re-
quires less innovation and more ad-
herence to process.

Roche said the combination
would yield annual pretax savings of
$750 million to $850 million. The
combined company would be the
seventh-largest pharmaceutical

company in the U.S. in terms of mar-
ket share. It will have U.S. revenue of
$17 billion and about 17,500 employ-
ees, including 3,000 salespeople.
Roche already sells Genentech
drugs outside the U.S.

Roche drove a hard bargain for
Genentech. It initially offered $89 a
share last July, and held firm at that
price for many months despite Ge-
nentech’s rejection of the offer.

In January, Roche dropped its
bid to $86.50 a share, taking advan-
tage of a sharp fall in global stock
markets, and said it would bypass
Genentech’s board and make the of-
fer directly to shareholders. Roche
raised its bid to $93 on March 6, and
within a week secured an agreed
deal with Genentech’s board at $95.

The price represents a 16% pre-
mium over Genentech’s price before
Roche’s initial offer was announced
last July.

Continued from first page
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LONDON—Royal Dutch Shell PLC
said Thursday that Simon Henry,
who helped guide the company
through its oil-reserves reporting cri-
sis five years ago, will be its new chief
financial officer, effective May 1.

Mr. Henry, who most recently
served as executive vice president of
finance at Shell’s oil-explo-
ration division, was the
company’s head of inves-
tor relations in 2004, when
Shell shocked investors
with the news that it had
overbooked its oil and natu-
ral-gas reserves by 20%.

NCB analyst Peter Hut-
ton said Mr. Henry’s ap-
pointment was a positive
move. “Simon developed a
very strong rapport with
analysts when he was head
of investor relations for be-
ing straight-talking and no non-
sense, a feature which significantly
helped restore Shell’s reputation af-
ter the reserves issue,” Mr. Hutton
said.

Mr. Henry’s experience helping

to manage a major stressful period
at Shell may serve him well in navi-
gating the current difficult eco-
nomic period and low oil prices, ING
analyst Jason Kenney said.

Mr. Henry, 47 years old, succeeds
Peter Voser, who becomes Shell’s
chief executive July 1. Shell’s board

has proposed that current
CEO Jeroen van der Veer be-
come a nonexecutive direc-
tor after he retires in June.

A U.K. citizen, Mr. Henry
has served in various fi-
nance positions since he
joined Shell in 1982 as an en-
gineer at a U.K. refinery.
Shell has traditionally
tapped internal candidates
for the finance-chief role.
Mr. Henry wasn’t available
for comment, and Shell had
no further comment.

Mr. Voser spent most of his ca-
reer at Shell before spending two
years as chief financial officer at
ABB Ltd., the Swiss engineering
company, and then returning to
Shell as finance chief in 2004.

Carrefour to revamp ailing French stores
Retailer plans to cut prices, improve nonfood offerings in hypermarkets with aim to regain share from discounters

By Cecilie Rohwedder

PARIS—New Carrefour SA Chief
Executive Officer Lars Olofsson
gave a blunt diagnosis of what ails
Europe’s biggest retailer and pre-
scribed tough turnaround measures
that include cutting prices and fix-
ing its troubled supercenter busi-
ness in France.

Mr. Olofsson said his priorities
were “First, France; second, France;
third, France”—a reflection of the
tough problems Carrefour faces on
its home turf. In France, Carrefour’s
supercenters, which the company
calls hypermarkets, and its discount
stores are underperforming be-
cause their prices aren’t always com-
petitive and some products don’t hit
home with consumers.

“The hypermarket is no longer
king in the country that invented it,”
said Mr. Olofsson, who joined Carre-
four from food and drink maker Nes-
tle SA.

Mr. Oloffson’s assessment came as
Carrefour reported a 45% drop in net
profit for 2008, which was mainly
caused by a nonrecurring item related
to problems the retailer has in Italy.
Net profit dropped to Œ1.27 billion

($1.63 billion), down from Œ2.29 bil-
lion in 2007. Total nonrecurring
charges were Œ524 million.

Carrefour’s French business is
performing more poorly than its
other markets. French sales last
year were practically flat because of
slow sales of nonfood items, and op-
erating profit there dropped 3%.

Carrefour, the world’s second-
largest retailer by sales after Wal-
Mart Stores Inc., fiercely competes
with Wal-Mart, Tesco PLC of Britain
and Metro Group AG of Germany in
many of the 32 countries in which it
operates. Any changes at Carrefour
affect its rivals as well, as cash-
strapped shoppers from Beijing to
Buenos Aires hunt around for the
best offers. In trading on the Paris
Stock Exchange, Carrefour shares
rose 6.2% to Œ26.21.

Mr. Olofsson said Carrefour
needs to catch up with “the best in
class” in global retailing. Some of
his projects for improvement are al-
ready standard practice among
some of Carrefour’s competitors.

Theyincludesmallerstoresthatca-
ter to consumers’ growing interest in
convenience, and improved customer
knowledge that helps Carrefour tailor
promotions to individual shoppers
and fine-tune merchandise in individ-
ualstoresorregions.Mr.Olofssonsaid
Carrefour would also make additions
to its private label range, including a
new low-priced store brand the com-
panyplans to unveil in April.

The world’s retailers are now
putting prices at the center of
their strategies. In Britain on
Thursday, the country’s fourth-
largest retailer, Wm Morrison Su-
permarkets PLC, posted a 13% rise
in profit before tax and one-off
items for the year ended Feb. 1; the
company had offered low prices
and advertised them aggressively.
Net profit dropped 17%, to £460
million ($638 million) from £554
million in the preceding year, be-

cause of a higher tax bill.
Also on Thursday, Belgian re-

tailer Delhaize SA said 2008 net
profit grew by 14% to Œ467.1 million,
from Œ410.1 million in the prior year.
The retailer, which generates about
70% of its sales in the U.S., has been
pressuring its suppliers for low
prices and more attractive ranges.

Carrefour’s Mr. Olofsson said the
company would spend Œ600 million
on price cuts and promotions this
year, much of it to fuel its comeback
in the price-driven French market.
Next week, for instance, Carrefour
is offering 10% discounts on 4,500
products in its 203 French hyper-

markets and an instant lottery to get
80% off a full shopping basket.

In its home market, the retailer
has faced stiff competition from dis-
counters such as Germany’s Lidl and
France’s E. Leclerc, which have run
aggressive price cuts and promo-
tions in recent months.

Mr. Olofsson also plans “tough de-
cisions” on Carrefour’s struggling
nonfood business. Poor perform-
ance in the nonfood segment was
the main reason for a sales drop in
Carrefour’s French hypermarkets
last year. He said he might reduce
the space given to nonfood products
and cut some categories. Above all,

he said Carrefour needed to make its
nonfood range better.

“Why did the customer go to
Zara to buy this skirt? Why did he go
to Darty for that TV?” he said. “To-
day we don’t have answers to those
questions but I want to know why,
so I can improve our offering.”

The new CEO, a native of Swe-
den, noted that Carrefour’s corpo-
rate logo is an axe, a way of underlin-
ing his readiness for drastic action,
in France and other markets. At the
same time, he said Carrefour wasn’t
about to give up on its French hyper-
markets, which have one million cus-
tomers a day.

Sky-high profits from satellites Shell chooses an insider
to replace Voser as CFO

Simon Henry

CEO Lars Olofsson is trying to rejuvenate sales in France with price cuts and promotions, such as 10% discounts on 4,500
products and an instant lottery to get 80% off a full shopping basket.
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By Andy Pasztor

While economic turmoil has laid
low industries from construction to
automobiles, the world’s largest satel-
lite-services companies appear to be
operating in a different orbit, posting
strong earnings and rising revenues.

London-based Inmarsat PLC on
Thursday reported a 20% jump
from a year earlier in fourth-quar-
ter revenue for its core business.
Profit for the year, excluding taxes
and a dividend increase, rose even
more sharply.

Inmarsat, which provides voice,
data and Internet services for avia-
tion, maritime and industrial cus-
tomers, followed similarly strong re-
sults announced recently by larger
satellite operators, including Luxem-
bourg’s SES Global SA and France’s
Eutelsat Communications SA. Intel-
sat Ltd., which has the world’s big-
gest commercial-satellite fleet but
also is the most highly leveraged of
the big satellite operators, is ex-
pected to report strong numbers
next Wednesday.

Satellite services generally lag
behind broader economic cycles by
18 months or more, reflecting what
are typically multiyear, fixed-price

contracts used to lease transpon-
ders on satellites.

Since satellite access has become
essential to such routine corporate ac-
tivities as credit-card approvals and
Internet access on business jets,
“other discretionary programs tend
to be cut” before moves to limit
spending on satellite access, Inmar-
sat Chairman and Chief Executive An-
drew Sukawaty said in an interview.

So far, major satellite firms have
managed to capitalize on a diversi-
fied customer base that increasingly
relies on space communications for
operations from video distribution
for cable- and satellite-television
broadcasters, to a wide range of mili-
tary communications. Inmarsat de-
rives about 50% of world-wide reve-
nue from government business, in-
cluding from the Pentagon.

Along with its competitors, Inmar-
sat expects to enjoy a revenue boost
as more U.S. troops are sent into Af-
ghanistan and maneuver around des-
olate regions that lack ground-based
communication networks. Steps
taken in India and elsewhere to open
markets to more satellite operators
are expected to help support growth
through at least 2010.

Inmarsat’s core subscriber reve-

nue climbed to $160.6 million in the
fourth quarter versus $133.4 million
a year earlier. Broadband services for
ships and airliners grew by double-
digit percentages.

The company, which doesn’t re-
port quarterly earnings, said full-
year profit excluding taxes and other
items rose to $193.8 million from
$124.7 million in 2007.

Industry consultant Tim Farrar
said that despite recent results for
leading operators, “there are signs of
concern for what happens a year or
two down the road.”

Some analysts and consultants
predict the entire sector could face
trouble in coming quarters. If the glo-
bal recession drags on, they predict
that Intelsat and other operators,
most of whom are wrapping up costly
expansion programs, could get sad-
dled with excess in-orbit capacity.
During past economic downturns,
satellite operators compensated for
such problems by slashing prices and
capital spending.

Satellite companies could become
vulnerable if maritime users scrap or
anchor large numbers of cargo ships,
or if predictions of satellite capacity
needed for growth in high-definition
video turn out to be wrong.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 37.30 $24.35 1.00 4.28%
Alcoa AA 30.30 5.98 0.22 3.82%
AmExpress AXP 35.70 13.15 1.22 10.23%
BankAm BAC 513.70 5.85 0.92 18.66%
Boeing BA 5.60 33.63 0.36 1.08%
Caterpillar CAT 13.20 27.02 0.71 2.70%
Chevron CVX 14.20 63.40 2.18 3.56%
Citigroup C 477.40 1.67 0.13 8.44%
CocaCola KO 11.50 40.84 1.27 3.21%
Disney DIS 15.60 17.43 0.84 5.06%
DuPont DD 6.90 19.06 0.71 3.87%
ExxonMobil XOM 38.10 67.15 1.38 2.10%
GenElec GE 338.20 9.57 1.08 12.72%
GenMotor GM 25.70 2.18 0.32 17.20%
HewlettPk HPQ 22.70 29.34 0.73 2.55%
HomeDpt HD 16.30 20.33 0.65 3.30%
Intel INTC 79.30 14.52 0.56 4.01%
IBM IBM 11.10 90.40 1.78 2.01%
JPMorgChas JPM 140.60 23.20 2.80 13.73%
JohnsJohns JNJ 15.30 49.00 1.10 2.30%
KftFoods KFT 11.40 22.26 0.94 4.41%
McDonalds MCD 14.50 52.17 1.14 2.23%
Merck MRK 36.90 24.03 2.09 9.53%
Microsoft MSFT 87.20 17.01 –0.10 –0.58%
Pfizer PFE 102.30 14.02 1.23 9.62%
ProctGamb PG 12.80 45.78 0.71 1.58%
3M MMM 5.70 48.00 1.20 2.56%
UnitedTech UTX 7.10 41.80 0.74 1.80%
Verizon VZ 20.00 28.14 0.70 2.55%
WalMart WMT 23.60 48.94 1.48 3.12%

Dow Jones Industrial Average P/E: 24
LAST: 7170.06 s 239.66, or 3.46%

YEAR TO DATE: t 1,606.33, or 18.3%

OVER 52 WEEKS t 4,975.68, or 41.0%

 Note: Price-to-earnings ratios are for trailing 12 months
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Tracking
credit
markets &
dealmakers

Follow the markets throughout
the day, with updated stock
quotes, news and commentary
at WSJ.com/Europe.
Also, receive email alerts that
summarize the day’s trading in
Europe and Asia.
To sign up, go to
WSJ.com/Online Today

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Glencore Intl "1,311" –163 –148 155 EnBW Energie Baden Wuerttemberg  60 –1 3 10

Alcatel Lucent "1,598" –66 120 288 Novartis  74 –1 4 5

Aegon  482 –65 50 279 ENI  79 –1 –1 ...

ITV  922 –62 –46 136 Utd Utils  74 ... ... 5

Porsche Automobil Hldg 638 –56 –105 58 Securitas 111 ... ... 15

CIR SpA CIE Industriali Riunite 743 –46 –23 133 BNP Paribas 125 ... 30 57

Carlton Comms  863 –43 –30 134 Bca Naz del Lavoro  125 1 21 50

Gecina "1,085" –42 –32 –41 Henkel AG & Co KGaA 108 1 –1 –5

Contl AG "1,388" –42 –32 393 Rabobank Nederland 197 1 19 61

Norske Skogindustrier  "1,296" –41 51 –3 Rallye 1575 53 327 450

Source: Markit Group

Dow Jones Stoxx 50: Thursday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

ING Groep Netherlands Life Insurance $8.3 3.13 9.38% –85.5% –90.2%

Deutsche Bk Germany Banks 19.3 26.36 8.46 –63.0 –72.0

Nokia Finland Telecoms Equipment 42.0 8.63 7.20 –58.5 –49.1

UniCredit Italy Banks 15.9 0.93 6.83 –79.6 –84.9

Soc. Generale France Banks 17.1 22.98 6.54 –67.2 –80.3

ArcelorMittal Luxembourg Iron & Steel $28.0 15.08 –5.69% –69.7 ...

E.ON Germany Multiutilities 46.6 18.19 –4.36 –55.2 –40.3

Koninklijke Philips Netherlands Consumer Electronics 15.8 12.25 –3.85 –51.9 –54.8

Anglo Amer U.K. General Mining 20.5 11.05 –3.41 –64.7 –47.2

GDF Suez France Multiutilities 68.2 24.31 –2.78 –36.8 –19.8

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Iberdrola 31.3 4.90 4.70% –54.0% –26.8%
Spain (Conventional Electricity)
UBS 25.8 10.46 4.29 –61.7 –83.4
Switzerland (Banks)
Novartis 91.9 41.32 4.24 –15.7 –42.8
Switzerland (Pharmaceuticals)
BNP Paribas 33.1 28.40 3.59 –51.0 –62.2
France (Banks)
L.M. Ericsson Tel B 26.3 76.90 3.36 26.4 –45.5
Sweden (Telecoms Equipment)
Banco Santander 48.9 4.78 3.24 –55.5 –57.6
Spain (Banks)
HSBC Hldgs 64.1 3.86 3.21 –50.4 –60.6
U.K. (Banks)
AXA 21.0 7.84 3.13 –62.9 –72.6
France (Full Line Insurance)
Siemens 51.5 43.99 2.90 –45.5 –42.7
Germany (Diversified Industrials)
Banco Bilbao Vizcaya 26.0 5.43 2.84 –59.4 –68.2
Spain (Banks)
GlaxoSmithKline 82.2 10.42 2.81 2.5 –33.1
U.K. (Pharmaceuticals)
Barclays 8.3 0.72 2.71 –83.6 –89.0
U.K. (Banks)
BASF 28.6 24.33 2.49 –42.1 –23.3
Germany (Commodity Chemicals)
Daimler 27.0 21.90 2.43 –58.7 –54.2
Germany (Automobiles)
Credit Suisse Grp 28.5 28.60 2.36 –43.9 –61.0
Switzerland (Banks)
ENI 69.5 13.56 2.11 –38.8 –42.8
Italy (Integrated Oil & Gas)
Tesco 34.9 3.22 2.03 –18.3 –2.5
U.K. (Food Retailers & Wholesalers)
Unilever 31.5 14.35 1.92 –31.7 –25.5
Netherlands (Food Products)
Astrazeneca 45.9 22.87 1.69 24.0 –21.2
U.K. (Pharmaceuticals)
Telefonica 87.2 14.48 1.61 –21.2 9.7
Spain (Fixed Line Telecoms)

Vodafone Grp 94.5 1.18 1.56% –22.6% –9.5%
U.K. (Mobile Telecoms)
Deutsche Telekom 52.5 9.42 1.45 –20.1 –32.7
Germany (Mobile Telecoms)
Allianz SE 31.9 55.19 1.23 –50.6 –59.0
Germany (Full Line Insurance)
Roche Hldg Pt. Ct. 86.9 147.10 1.10 –22.1 –26.3
Switzerland (Pharmaceuticals)
Royal Dutch Shell 78.3 17.24 1.06 –23.4 –33.0
U.K. (Integrated Oil & Gas)
France Telecom 57.2 17.09 0.97 –18.6 –8.3
France (Fixed Line Telecoms)
Bayer 36.6 37.45 0.62 –22.7 13.5
Germany (Specialty Chemicals)
ABB 30.2 15.45 0.39 –40.1 –1.4
Switzerland (Industrial Machinery)
Total 114.5 37.73 0.13 –22.0 –28.2
France (Integrated Oil & Gas)
Nestle 118.2 36.70 –0.05 –27.6 –5.5
Switzerland (Food Products)
BP 127.8 4.48 –0.11 –16.2 –32.1
U.K. (Integrated Oil & Gas)
Intesa Sanpaolo 25.8 1.70 –0.12 –61.5 –66.9
Italy (Banks)
Royal Bk of Scot 11.5 0.21 –0.47 –92.6 –96.0
U.K. (Banks)
Assicurazioni Genli 19.4 10.75 –0.65 –61.1 –63.2
Italy (Full Line Insurance)
Diageo 29.3 7.68 –0.84 –24.0 –17.0
U.K. (Distillers & Vintners)
British Amer Tob 47.2 16.90 –0.94 –13.7 15.4
U.K. (Tobacco)
Sanofi-Aventis 66.3 39.41 –0.97 –16.0 –46.7
France (Pharmaceuticals)
Rio Tinto 28.6 20.60 –1.15 –61.9 –25.4
U.K. (General Mining)
BHP Billiton 40.3 13.09 –1.58 –14.7 33.2
U.K. (General Mining)
SAP 41.1 26.18 –1.73 –17.4 –40.0
Germany (Software)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 1.58% 0.41% 2.5% 2.5% -6.7%
Event Driven 0.42% 0.14% 1.9% 2.1% -25.0%
Distressed Securities -0.91% -1.90% -10.7% -6.9% -38.5%
Equity Market Neutral 0.07% -0.47% -1.3% -1.2% -9.4%
Equity Long/Short -0.70% -0.95% -5.9% 0.0% -13.6%

*Estimates as of 03/11/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 10/1 1.92 96.88% 0.01% 2.17 1.18 1.66

Eur. High Volatility: 10/1 4.07 92.57 0.02 5.57 2.16 3.77

Europe Crossover: 10/1 10.82 83.69 0.06 11.66 5.74 9.37

Asia ex-Japan IG: 10/1 4.36 90.72 0.02 6.63 1.99 3.71

Japan: 10/1 5.54 84.02 0.02 5.66 1.58 3.21

 Note: Data as of March 11

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.

US: Bank revenues from equity capital markets

Behind every IPO, 
follow-on or 
convertible equity 
offering is one or 
more investment 
banks. At right, 
investment banks 
historical and year-
to-date revenues 
from global equity-
capital-market 
(ECM) deals

Source: Dealogic
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Saab and Volvo Cars announce cost cuts

By Sharon Terlep

General Motors Corp., which
had said it needed $2 billion this
month in government aid to avoid
running out of cash, said Thursday
it can survive for now without the
loan.

A GM spokeswoman said Thurs-
day GM still needs the money, just
not as soon as anticipated. The auto
maker didn’t specify when it needs
the money, which is part of an aid re-
quest made last month for up to $16.6
billion in additional federal loans.

Cost-cutting moves and spend-
ing deferrals in January and Febru-
ary improved GM’s immediate cash
position, the company said in a state-
ment.

“GM has also indicated they have
advised the Presidential Task Force
on the Auto Industry that the $2 bil-
lion of funding previously requested
for March would not be needed at
this time,” GM said in the statement.
“This development reflects the ac-
celeration of GM’s company-wide
cost-reduction efforts as well as pro-
active deferrals of spending previ-
ously anticipated in January and
February.”

GM, struggling to avoid bank-
ruptcy amid a global sales slump,
has been surviving on a $13.4 billion
federal loan approved in late Decem-
ber.

Key elements of GM’s restructur-
ing plan—chiefly, concessions
from the United Auto Workers
union and bondholders—remain
unresolved as GM negotiates with
both groups.
 —John Stoll and Jeff Bennett

contributed to this article.

By Christoph Rauwald

FRANKFURT—BMW AG swung
to a rare loss in the fourth quarter
and its full-year net profit fell 90%,
as sales of luxury cars plunged in
the final three months of 2008.

The Munich-based company in-
dicated it sustained a net loss of
Œ962 million ($1.24 billion) for the
quarter, compared with net income
of Œ991 million a year earlier. Reve-
nue fell 18% to Œ15.6 billion from
Œ12.8 billion, as a result of a 30%
drop in automobile sales.

BMW reported only full-year fig-
ures, but a comparison of the full-
year results with those it previ-
ously reported for the first nine
months of 2008 reveal the size of
its loss and the deep decline in its
auto business.

The company’s report did say
BMW booked charges of Œ1.13 bil-
lion in the fourth quarter, compris-
ing Œ931 million for risk provisions
and Œ197 million for a reduction in
head count. BMW cut its work
force last year by 7% to 100,041.

The loss at BMW underscores
the deep trouble roiling the auto in-
dustry. Hurt by the global financial
crisis and slumping economies
around the world, auto sales have
plunged in the U.S. and Europe over
the past several months, and
growth has slowed significantly in
formerly booming markets like
China and India.

As a result, almost every auto
maker in the world is struggling.
Toyota Motor Corp. now expects a
loss of about $3 billion in its current
fiscal year. General Motors Corp.
and Chrysler LLC need billions of
dollars in government loans to stay

afloat.
On Thursday, Volkswagen AG

warned it might record a loss in the
first quarter and that 2009 earn-
ings would be “significantly lower”
than in 2008. In the first two
months of the year, Volkswagen’s
sales declined 15% to 809,200 vehi-
cles, with its core VW passenger-
car brand posting a 7.5% decline to
516,300 cars.

The global auto market “ap-
pears to not have reached the bot-
tom yet,” VW Chief Financial Of-
ficer Hans Dieter Poetsch said at a
news conference. Like BMW, VW
also suffered a dramatic decline in
business in the fourth quarter of
2008, although VW managed to re-
main profitable.

In the fourth quarter, BMW sold
321,908 vehicles, down from
456,641 a year earlier, its report im-
plied. BMW was particularly hard
hit by the downturn in the U.S. mar-
ket, which is its biggest single mar-
ket.

The company is overhauling its
U.S. strategy to focus on profitabil-

ity, rather than sales volume, after
higher provisions and allowances
for residual value risks and bad
debts relating to its financial-ser-
vices business slashed Œ1.97 billion
from earnings last year.

BMW has also initiated a pro-
gram, dubbed Number One, aimed
at streamlining costs and restoring
the company’s efficiency. “We have
set ourselves the task, by 2012, of
surpassing the Œ4 billion of mate-
rial-cost reductions targeted in
conjunction with the strategy Num-
ber One,” CEO Norbert Reithofer
said in a statement. He added that
costs have been “further optimized
and, thanks to rigorous manage-
ment of free cash flow, the BMW
group is in a very solid financial po-
sition.”

Full-year net profit fell to Œ330
million from Œ3.13 billion in 2007.
Pretax profit slumped 91% to Œ351
million from Œ3.87 billion. Closely
watched earnings before interest
and tax fell 78% year-to-year to
Œ921 million from Œ4.21 billion.

BMW slashed its 2008 dividend

to 30 European cents per common
share and to 32 cents for preferred
shares from Œ1.06 and Œ1.08, respec-
tively, a year earlier.

Last month, BMW announced
that revenue fell 5% in 2008 to
Œ53.2 billion from Œ56 billion in
2007.

BMW shares traded up 73 cents,
or 3.2%, to Œ23.48, in midafternoon
trading in Frankfurt on Thursday,
while the blue-chip DAX index
traded up 1%.

The company issued two profit
warnings last year as major auto
markets around the globe col-
lapsed and it announced plans to
slash production by at least 65,000
cars to adjust to shrinking demand
and avoid inventory buildup.

BMW’s global sales in 2008
were down 4.3% on the year at 1.44
million cars, but its core BMW
brand retained the crown as the
world’s best-selling premium
brand even as sales fell 5.8% to 1.2
million vehicles.

BMW swings to $1.24 billion loss
Weakness in U.S.
sends sales plunging;
dividend gets slashed

By Ola Kinnander

And Ian Edmondson

STOCKHOLM—Sweden’s two
struggling car makers Thursday an-
nounced new measures to cut costs
in an attempt to reverse spiraling
losses, with Saab Automobile AB say-
ing it will lay off nearly one-fifth of its
work force and Volvo Cars freezing
salaries and scaling back production.

Separately, the European Invest-
ment Bank, the European Union's
long-term lending arm, approved Œ3
billion ($3.85 billion) in new loans for
the bloc’s troubled auto industry. The
EIB also said it planned to submit a
further Œ2.8 billion in loans to its
board of directors in April and May.

The EIB said it lent Œ400 million
each to Swedish truck makers Volvo
AB and Scania AB, and Œ200 million
to Volvo Cars, owned by Ford Motor
Co. France’s PSA Peugeot-Citroën
SA and Renault SA, Italy’s Fiat SpA
and German auto makers BMW AG
and Daimler AG will each receive
Œ400 million. Most of the loans will
go to projects that aim to increase
fuel efficiency and cut carbon-diox-
ide emissions.

France, meanwhile, agreed to
give Œ250 million in emergency
funds to Renault Trucks, a subsid-
iary of Volvo AB, on the condition it
won’t cut French jobs or plants.

Saab, which owner General Mo-

tors Corp. wants to offload by 2010,
said it is giving notice to 750 staff at
its Trollhattan plant in western Swe-
den. The car maker, which currently
employs 4,100 people, filed for bank-
ruptcy protection last month. In its
struggle to survive, Saab is trying to
gain the interest of investors so that
it can continue operations after GM
severs its ties.

The job cuts may also be neces-

sary to get its own EIB loan, which
the company applied for last month.
An EIB official said Tuesday that the
bank won’t lend Saab any money un-
less the loan is guaranteed by the
Swedish government or possibly by
a bank. Sweden, however, has re-
fused to guarantee the loan until
Saab’s ownership is straightened
out and the company presents a
solid business plan.

In a move to avoid more layoffs,
rival Volvo Cars, which owner Ford
is trying to sell, said it has signed a
deal with unions to lower personnel
costs. The measures, which include
freezing salaries for all employees
until January 2010, should save
close to 500 million Swedish kronor
($57 million), the car maker said.

“We are in an extreme situation
with a continually weakening global
market for new cars, especially in
the U.S. and Sweden, and we need to
take action to further reduce our
costs,” Volvo Cars Chief Executive
Stephen Odell said in a statement.

Other savings measures include a
5% pay cut for Volvo’s 40 highest-
ranked managers starting April 1 un-
til the end of the year, the freezing of
bonuses for 2009 and 2010, and cut-
backs in production to meet lower de-
mand. In recent months, Volvo has
cut about 6,000 workers world-wide,
including more than 3,000 in Sweden.

Volvo Cars’ Œ200 million loan
from the EIB will finance research
into lowering emissions. The com-
pany had applied for Œ500 million
and the payout is contingent upon
Sweden guaranteeing the loan. As of
Wednesday, Volvo Cars and the
Swedish government were still nego-
tiating the final details of that guar-
antee.

 –Matthew Dalton in Brussels
contributed to this article.

BMW vehicle output
The company still manages to make 
some market growth, as more and more 
consumers are turning toward smaller 
cars, but all production has been scaled 
back due to the economic downturn.

Deliveries
Production
Total vehicles (excludes motorcycles)

Motorcycles
Rolls-Royce
Mini
BMW
Deliveries

Production

Source: the company

Motorcycles
Rolls-Royce
Mini

1,500,678
1,541,503

102,467
1,010

222,875
1,276,793

104,396
1,029

237,700
BMW 1,302,774

1,435,876
1,439,918

101,685
1,212

232,425
1,202,239

4.3
6.6%

0.8
20
4.3
5.8%

104,220
1,417

235,019
1,203,482

0.2
37.7
1.1
7.6%
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s Mini cars are parked at the company's

production plant in Oxfordshire, England
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CORPORATE NEWS

Struggling Volvo is freezing salaries and cutting back production. Above, an
employee outside the company’s manufacturing plant in Göteborg, Sweden.

By Josh Mitchell

WASHINGTON—The head of Toy-
ota Motor Corp.’s U.S. sales told the
Obama administration the company
is concerned about the financial
health of 20% of its parts suppliers.

Jim Lentz, president of Toyota
Motor Sales USA, told members of
the administration’s auto-industry
task force that as many as 100 compa-
nies that provide auto parts to Toy-
ota are entering a crucial period,
with at least a few possibly in danger
of collapse.

The suppliers are suffering from a
prolonged slump in U.S. auto sales,
and manufacturers worry that a col-
lapse of even a few suppliers could
have an industrywide impact.

“The biggest challenge we face is
really on the supplier side,” Mr.
Lentz told reporters after the task
force meeting Wednesday, sched-
uled at the request of Toyota. He
added that “this window we’re in,
March and April, is a critical time pe-
riod,” with suppliers facing a cash
crunch resulting from plant shut-
downs and volume reductions by the
major car manufacturers.

The Treasury Department is con-
sidering a request from two associa-
tions representing parts suppliers for
programs totaling $25.5 billion in aid.

An Obama administration official
said the team is monitoring the sup-
plier crisis very closely but hasn’t de-
cided what actions it will take.

GM still requires
loan of $2 billion,
but less urgently
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Toyota worries
parts suppliers
could collapse
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.95% 8 World -a % % 139.62 1.09% –48.5% 6.84% 8 U.S. Select Dividend -b % % 394.32 0.06% –49.4%

3.22% 11 Global Dow 905.60 0.72% –38.8% 1230.84 0.90% –49.8% 5.45% 12 Infrastructure 1067.90 –0.32% –33.0% 1301.65 –0.23% –45.1%

4.36% 11 Stoxx 600 167.40 0.67% –45.5% 159.96 0.86% –55.3% 2.69% 5 Luxury 531.30 –2.12% –39.3% 575.92 –2.04% –50.2%

4.48% 11 Stoxx Large 200 181.40 0.75% –45.2% 172.43 0.94% –55.0% 14.49% 2 BRIC 50 240.80 –0.43% –45.2% 293.46 –0.34% –55.1%

3.73% 14 Stoxx Mid 200 147.80 0.35% –46.1% 140.48 0.54% –55.7% 3.95% 9 Africa 50 535.50 –0.29% –50.3% 434.51 –0.20% –59.2%

3.78% 10 Stoxx Small 200 89.20 0.02% –49.3% 84.73 0.21% –58.4% 7.52% 5 GCC % % 1031.51 –0.32% –64.9%

4.56% 9 Euro Stoxx 182.10 1.33% –47.0% 174.02 1.53% –56.5% 4.86% 8 Sustainability 554.70 –0.58% –41.7% 598.37 –0.56% –52.2%

4.64% 9 Euro Stoxx Large 200 195.70 1.45% –46.9% 185.90 1.64% –56.4% 3.21% 9 Islamic Market -a % % 1272.55 1.18% –42.5%

4.15% 9 Euro Stoxx Mid 200 164.60 0.93% –46.7% 156.26 1.12% –56.2% 3.66% 9 Islamic Market 100 1326.50 –0.21% –25.0% 1450.36 –0.19% –38.5%

4.18% 13 Euro Stoxx Small 200 98.50 0.34% –49.3% 93.49 0.53% –58.3% 3.66% 9 Islamic Turkey -c % % % %

7.24% 7 Stoxx Select Dividend 30 979.40 0.66% –60.4% 1072.63 0.85% –67.5% 3.11% 12 Wilshire 5000 % % 7330.95 0.17% –44.7%

6.50% 11 Euro Stoxx Select Div 30 1078.60 1.51% –60.6% 1185.87 1.70% –67.6% % DJ-AIG Commodity 112.10 1.31% –42.0% 103.98 1.26% –52.5%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.5467 2.1377 1.3002 0.1770 0.0440 0.2221 0.0158 0.3695 1.9794 0.2655 1.1987 ...

 Canada 1.2903 1.7834 1.0847 0.1477 0.0367 0.1853 0.0132 0.3082 1.6513 0.2215 ... 0.8342

 Denmark 5.8247 8.0505 4.8965 0.6666 0.1657 0.8363 0.0594 1.3915 7.4544 ... 4.5142 3.7659

 Euro 0.7814 1.0800 0.6569 0.0894 0.0222 0.1122 0.0080 0.1867 ... 0.1341 0.6056 0.5052

 Israel 4.1860 5.7857 3.5190 0.4790 0.1191 0.6010 0.0427 ... 5.3572 0.7187 3.2442 2.7065

 Japan 98.0000 135.4507 82.3841 11.2147 2.7875 14.0701 ... 23.4114 125.4204 16.8250 75.9513 63.3619

 Norway 6.9651 9.6268 5.8552 0.7971 0.1981 ... 0.0711 1.6639 8.9139 1.1958 5.3980 4.5033

 Russia 35.1566 48.5916 29.5545 4.0232 ... 5.0475 0.3587 8.3986 44.9934 6.0358 27.2468 22.7305

 Sweden 8.7385 12.0779 7.3461 ... 0.2486 1.2546 0.0892 2.0876 11.1835 1.5003 6.7725 5.6499

 Switzerland 1.1896 1.6441 ... 0.1361 0.0338 0.1708 0.0121 0.2842 1.5224 0.2042 0.9219 0.7691

 U.K. 0.7235 ... 0.6082 0.0828 0.0206 0.1039 0.0074 0.1728 0.9259 0.1242 0.5607 0.4678

 U.S. ... 1.3822 0.8407 0.1144 0.0284 0.1436 0.0102 0.2389 1.2798 0.1717 0.7750 0.6466

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 385.25 20.75 5.69% 822.00 315.75
Soybeans (cents/bu.) CBOT 882.00 20.00 2.32 1,644.50 786.50
Wheat (cents/bu.) CBOT 525.00 16.75 3.30 1,190.00 484.25
Live cattle (cents/lb.) CME 83.900 1.350 1.64 119.200 81.950
Cocoa ($/ton) ICE-US 2,340 6 0.26 3,214 1,910
Coffee (cents/lb.) ICE-US 110.55 3.50 3.27 181.50 104.35
Sugar (cents/lb.) ICE-US 13.09 0.28 2.19 15.95 9.94
Cotton (cents/lb.) ICE-US 42.83 1.01 2.42 100.46 40.25
Crude palm oil (ringgit/ton) MDEX 1,920.00 –60 –3.03% 3,645 1,360
Cocoa (pounds/ton) LIFFE 1,878 26 1.40 2,023 1,005
Robusta coffee ($/ton) LIFFE 1,530 91 6.32 2,390 1,425

Copper (cents/lb.) COMEX 162.45 –0.10 –0.06 388.00 127.10
Gold ($/troy oz.) COMEX 924.00 13.30 1.46 1,050.00 689.70
Silver (cents/troy oz.) COMEX 1294.30 14.30 1.12 2,130.00 865.00
Aluminum ($/ton) LME 1,336.00 –1.00 –0.07 3,340.00 1,288.00
Tin ($/ton) LME 10,525.00 –275.00 –2.55 25,450.00 9,750.00
Copper ($/ton) LME 3,525.00 –140.00 –3.82 8,811.00 2,815.00
Lead ($/ton) LME 1,236.00 –47.00 –3.66 3,140.00 870.00
Zinc ($/ton) LME 1,214.00 –27.50 –2.22 2,660.00 1,065.00
Nickel ($/ton) LME 9,650 –200 –2.03 32,950 9,000

Crude oil ($/bbl.) NYMEX 47.97 3.98 9.05 143.32 39.42
Heating oil ($/gal.) NYMEX 1.2376 0.0905 7.89 4.2125 1.1399
RBOB gasoline ($/gal.) NYMEX 1.3588 0.0930 7.35 3.7050 1.0442
Natural gas ($/mmBtu) NYMEX 3.995 0.197 5.19 12.002 3.759
Brent crude ($/bbl.) ICE-EU 46.20 3.65 8.58 144.55 40.52
Gas oil ($/ton) ICE-EU 368.25 –4.25 –1.14 1,350.75 358.50

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on March 12
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.6697 0.2141 3.6488 0.2741

Brazil real 2.9781 0.3358 2.3270 0.4297

Canada dollar 1.6513 0.6056 1.2903 0.7750
1-mo. forward 1.6511 0.6056 1.2902 0.7751

3-mos. forward 1.6494 0.6063 1.2888 0.7759
6-mos. forward 1.6459 0.6076 1.2861 0.7776

Chile peso 764.36 0.001308 597.25 0.001674
Colombia peso 3165.20 0.0003159 2473.20 0.0004043

Ecuador US dollar-f 1.2798 0.7814 1 1
Mexico peso-a 19.0690 0.0524 14.9000 0.0671

Peru sol 4.0685 0.2458 3.1790 0.3146
Uruguay peso-e 30.907 0.0324 24.150 0.0414

U.S. dollar 1.2798 0.7814 1 1
Venezuela bolivar 2.75 0.363886 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.9794 0.5052 1.5467 0.6466
China yuan 8.7524 0.1143 6.8389 0.1462

Hong Kong dollar 9.9229 0.1008 7.7535 0.1290
India rupee 66.1593 0.0151 51.6950 0.0193

Indonesia rupiah 15338 0.0000652 11985 0.0000834
Japan yen 125.42 0.007973 98.00 0.010204

1-mo. forward 125.36 0.007977 97.96 0.010209
3-mos. forward 125.18 0.007988 97.81 0.010224

6-mos. forward 124.80 0.008013 97.51 0.010255
Malaysia ringgit-c 4.7257 0.2116 3.6925 0.2708

New Zealand dollar 2.4940 0.4010 1.9487 0.5132
Pakistan rupee 102.768 0.0097 80.300 0.0125

Philippines peso 61.917 0.0162 48.380 0.0207
Singapore dollar 1.9655 0.5088 1.5358 0.6511

South Korea won 1914.90 0.0005222 1496.25 0.0006683
Taiwan dollar 44.137 0.02266 34.488 0.02900
Thailand baht 46.060 0.02171 35.990 0.02779

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7814 1.2798

1-mo. forward 1.0001 0.9999 0.7814 1.2797

3-mos. forward 0.9999 1.0001 0.7813 1.2800

6-mos. forward 0.9989 1.0011 0.7805 1.2812

Czech Rep. koruna-b 26.749 0.0374 20.901 0.0478

Denmark krone 7.4544 0.1341 5.8247 0.1717

Hungary forint 297.44 0.003362 232.42 0.004303

Norway krone 8.9139 0.1122 6.9651 0.1436

Poland zloty 4.5249 0.2210 3.5356 0.2828

Russia ruble-d 44.993 0.02223 35.157 0.02844

Sweden krona 11.1835 0.0894 8.7385 0.1144

Switzerland franc 1.5224 0.6569 1.1896 0.8407

1-mo. forward 1.5214 0.6573 1.1888 0.8412

3-mos. forward 1.5187 0.6584 1.1867 0.8427

6-mos. forward 1.5134 0.6607 1.1826 0.8456

Turkey lira 2.1872 0.4572 1.7090 0.5851

U.K. pound 0.9259 1.0800 0.7235 1.3822

1-mo. forward 0.9259 1.0801 0.7235 1.3823

3-mos. forward 0.9255 1.0805 0.7232 1.3828

6-mos. forward 0.9246 1.0816 0.7224 1.3842

MIDDLE EAST/AFRICA
Bahrain dinar 0.4824 2.0729 0.3770 2.6529

Egypt pound-a 7.2853 0.1373 5.6925 0.1757

Israel shekel 5.3572 0.1867 4.1860 0.2389

Jordan dinar 0.9074 1.1021 0.7090 1.4104

Kuwait dinar 0.3775 2.6487 0.2950 3.3898

Lebanon pound 1929.30 0.0005183 1507.50 0.0006634

Saudi Arabia riyal 4.7999 0.2083 3.7505 0.2666

South Africa rand 12.7580 0.0784 9.9688 0.1003

United Arab dirham 4.7007 0.2127 3.6730 0.2723

SDR -f 0.8692 1.1505 0.6791 1.4725

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 11 EUROPE DJ Stoxx 600 167.36 1.12 0.67% –15.0% –45.5%

 12 DJ Stoxx 50 1715.65 13.05 0.77 –16.9% –43.9%

 9 Euro Zone DJ Euro Stoxx 182.07 2.39 1.33 –18.3% –47.0%

 8 DJ Euro Stoxx 50 1962.64 29.85 1.54 –19.9% –45.5%

 4 Austria ATX 1467.26 17.19 1.19 –16.2% –60.8%

 4 Belgium Bel-20 1671.04 23.79 1.44 –12.4% –54.9%

 5 Czech Republic PX 677.3 1.7 0.25 –21.1% –54.7%

 10 Denmark OMX Copenhagen 204.95 –0.24 –0.12% –9.4% –47.9%

 8 Finland OMX Helsinki 4570.68 71.89 1.60 –15.4% –53.6%

 7 France CAC-40 2694.25 20.05 0.75 –16.3% –41.8%

 11 Germany DAX 3956.22 42.12 1.08 –17.8% –39.1%

 … Hungary BUX 9461.29 –274.64 –2.82 –22.7% –56.9%

 4 Ireland ISEQ 1991.29 43.88 2.25 –15.0% –67.2%

 4 Italy S&P/MIB 13921 353 2.60 –28.5% –56.5%

 7 Netherlands AEX 211.31 0.98 0.47 –14.1% –51.4%

 6 Norway All-Shares 252.24 –2.02 –0.79 –6.6% –46.6%

 17 Poland WIG 23163.94 –68.46 –0.29 –14.9% –50.1%

 10 Portugal PSI 20 5983.34 59.76 1.01 –5.6% –41.7%

 … Russia RTSI 618.93 –8.67 –1.38% –2.1% –69.9%

 6 Spain IBEX 35 7340.5 135.8 1.88% –20.2% –43.9%

 15 Sweden OMX Stockholm 203.14 0.51 0.25 –0.5% –34.2%

 9 Switzerland SMI 4645.78 68.81 1.50 –16.1% –35.9%

 … Turkey ISE National 100 23539.49 256.92 1.10 –12.4% –44.5%

 8 U.K. FTSE 100 3712.06 18.25 0.49 –16.3% –34.8%

 9 ASIA-PACIFIC DJ Asia-Pacific 75.07 –1.53 –2.00 –19.8% –46.6%

 … Australia SPX/ASX 200 3235.5 –8.9 –0.27 –13.1% –37.0%

 … China CBN 600 18211.79 –29.91 –0.16 23.3% –45.6%

 9 Hong Kong Hang Seng 12001.53 70.87 0.59 –16.6% –46.2%

 10 India Sensex 8343.75 183.35 2.25 –13.5% –45.7%

 … Japan Nikkei Stock Average 7198.25 –177.87 –2.41 –18.8% –42.1%

 … Singapore Straits Times 1493.53 –11.98 –0.80 –15.2% –46.8%

 11 South Korea Kospi 1128.39 0.88 0.08 0.3% –30.2%

 8 AMERICAS DJ Americas 188.45 4.50 2.45 –16.7% –45.0%

 … Brazil Bovespa 39048.15 243.35 0.63 4.0% –36.9%

 11 Mexico IPC 18620.70 830.01 4.67 –16.8% –37.3%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of March 12, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

4.30% 9 ALL COUNTRY (AC) WORLD* 183.22 0.91%–19.5% –50.5%

4.30% 9 World (Developed Markets) 730.95 0.78%–20.6% –49.8%

3.90% 10 World ex-EMU 86.54 0.79%–19.6% –48.1%

4.10% 10 World ex-UK 733.69 0.98%–20.6% –48.9%

5.40% 7 EAFE 961.63 1.33%–22.3% –53.5%

4.30% 7 Emerging Markets (EM) 512.50 1.95% –9.6% –56.1%

6.20% 7 EUROPE 58.12 0.16%–16.3% –47.8%

7.00% 6 EMU 105.37 0.78%–25.8% –57.8%

6.30% 7 Europe ex-UK 63.99 0.81%–17.5% –47.4%

8.60% 5 Europe Value 60.74 0.38%–21.7% –53.1%

4.20% 10 Europe Growth 53.65 –0.03%–11.2% –42.5%

5.70% 7 Europe Small Cap 91.97 0.54% –8.9% –52.7%

5.30% 3 EM Europe 148.25 –0.70% –6.7% –64.0%

6.00% 6 UK 1,091.75 –0.60%–17.0% –37.6%

5.50% 7 Nordic Countries 90.08 2.62% –8.2% –51.9%

4.00% 3 Russia 412.85 –1.49% 0.2% –69.4%

5.00% 9 South Africa 520.66 3.54%–10.1% –30.0%

5.30% 8 AC ASIA PACIFIC EX-JAPAN 215.34 2.41%–12.9% –55.5%

2.90% 10 Japan 443.85 2.98%–16.3% –47.3%

3.50% 9 China 36.76 1.98% –9.9% –50.4%

2.00% 9 India 314.64 0.00%–14.8% –56.6%

2.20% 8 Korea 311.73 3.39% 1.6% –33.1%

8.60% 8 Taiwan 178.82 1.96% 3.1% –45.3%

3.30% 13 US BROAD MARKET 785.38 0.21%–20.1% –45.8%

2.70% 49 US Small Cap 934.96 0.21%–25.0% –48.3%

4.10% 8 EM LATIN AMERICA 2,003.28 1.01% –3.6% –55.2%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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Taiwan damps rescue hopes
for memory-chip industry

By Geoffrey A. Fowler

EBay Inc., a onetime Internet
star that thrived with its pioneering
auction model, is retreating from its
strategy of competing across the
board in online retailing as it con-
tends with its own missteps and
changing consumer behavior.

EBay Chief Executive John Dona-
hoe told analysts Wednesday that
the San Jose, Calif., com-
pany plans to focus its on-
line-marketplace business
on used and overstocked
goods, rather than on the
retail market for new
goods that is dominated by
competitors such as Ama-
zon.com Inc.

EBay’s visitor traffic
fell over the recent holiday
season and the company re-
ported a 16% drop in fourth-
quarter revenue for its mar-
ketplace business. The on-
line-marketplace business consti-
tutes about half of eBay’s $8.5 bil-
lion in annual revenue.

EBay’s focus on its “secondary
market” includes the used and vin-
tage goods that the company is al-
ready known for selling, as well as
clearance and out-of-season items.
The move is a shift from just a few
years ago when eBay developed
sites such as eBay Express to sell
new goods, and when many in the
retail industry expected eBay to
dominate all forms of online com-
merce.

“We aren’t a retailer,” said Mr.
Donahoe, who took over as CEO
from Meg Whitman early last year.
“We’re going to focus where we can

win.” Mr. Donahoe valued the global
market for secondary-market
goods, online and otherwise, at
$500 billion a year.

EBay spent Wednesday trying to
persuade analysts that it is no longer
just an online auction company and
that its greatest hopes for growth rest
in PayPal, an online payment com-
pany it acquired in 2002 that is able to
benefit from overall growth in e-com-
merce, not just sales on eBay’s sites. It
disclosed a deal with Research In Mo-
tion Ltd. for PayPal to become the ex-
clusive payment method for the appli-
cation store on BlackBerry smart
phones.

Still, the move amounts to an ac-
knowledgment by eBay that
it can’t compete with Ama-
zon and other e-commerce
companies that represent
the online equivalent of a
shopping mall. Instead,
eBay is returning to its roots
as the Web’s flea market by
focusing on used and over-
stocked items, albeit with
an effort to rethink the clas-
sic eBay shopping interface
that has grown stale in re-
cent years. EBay had taken
off as an early leader in

e-commerce in the late 1990s with an
auction model that guaranteed con-
sumers could find the best price on
many used and leftover items.

But in the last few years, eBay has
been felled by a shift in consumer be-
havior as shoppers revert to the buy-
ing habits that were familiar in the
pre-Internet era. Before the Web,
typical consumers preferred going
straight to brand-name stores sell-
ing new goods, with the best cus-
tomer service, to purchase the latest
goods. The growth of malls across
the nation reflected this preference;
flea markets and thrift shops were a
small sliver of commerce.

For a while, eBay appeared to
cause a blip in that behavior, as new
online consumers went to its site to

snag deals by outbidding other peo-
ple. But as the novelty of online auc-
tions wore off—and as the demo-
graphic of online shoppers broad-
ened beyond the adventurous “early
adopters”—consumersbegandefault-
ing to huge online retailers like Ama-
zon.com, Buy.com and Wal-Mart.com
to buy their items. EBay, too, began
shifting its focus to fixed-price sales
but wasn’t able to keep up with the
competition on mainstream retail
items.

EBay also is dealing with its own
fumbles, many under the leadership
of Ms. Whitman, the former CEO.
The company rested too long on the
laurels of its auction business, even
as rivals like Amazon built their on-
line retail offerings.

EBay later tried to diversify into
other areas for growth, purchasing
Internet telephone service Skype
Technologies SA for about $2.6 bil-
lion in cash and stock in 2005. But
the deal didn’t result in major reve-
nue or customer growth. EBay later
took a write-off on the acquisition,
and there has been speculation the
company wants to sell Skype. EBay
hasdeclined to comment on the spec-
ulation.

In addition, eBay is being hurt by
therecession.Asconsumerssearched
foronlinedealsduringtherecentholi-
day shopping season, many gravi-
tated to Amazon.com, which experi-
enced a big jump in visitor traffic and
posted a record holiday quarter. But
eBay—whichhadbenefitedinthedot-
combustandeconomicslowdownear-
lier this decade when many consum-
ers dumped used goods for sale on the
site—saw a drop in traffic, according
to figures from comScore Inc.

EBay has been scrambling to re-
verse its slowing growth. After Ms.
Whitman retired last year, her hand-
picked successor, Mr. Donahoe, made
aseriesofchanges.Theseincludedem-
phasizing fixed-price sales and giving
preferencetomerchantswhogetposi-
tive customer ratings.

EBay retreats in retailing
Web pioneer returns
to auctioneer roots,
puts focus on PayPal

John Donahoe

Russian court freezes
Telenor stake in cell firm

CORPORATE NEWS

By Jessie Ho

TAIPEI—Taiwan’s government
appeared to scale back its ambitious
plan to retool the island’s troubled
computer-memory industry, send-
ing shares of memory-chip makers
down sharply as investors worried
that a hoped-for consolidation
might not materialize.

Minister of Economic Affairs
Chii-Ming Yiin said Thursday that a
newly formed memory-chip com-
pany backed by the government
may look to buy factories from chip
makers rather than acquire the com-
panies outright. The statement fol-
lowed last week’s announcement of
a blueprint for restructuring the in-
dustry in which the new holding
company, called Taiwan Memory
Co., would coordinate strategy for
Taiwan’s six memory-chip makers
and possibly merge them. The new
company was also to seek advanced
technology from Elpida Memory
Inc. of Japan or Micron Technology
Inc. of the U.S.

Investors and executives had
hoped the plan would bring relief to
the highly fragmented memory-chip
industry, which has been devastated
by the combination of the economic
downturn and chronic over-supply
problems. Prices of dynamic random
access memory, or DRAM, have been
falling since early 2007. DRAM is used
to temporarily store data in personal
computers and electronic gadgets.

In response to the apparent pol-
icy shift, shares in Elpida, Japan’s
sole DRAM maker, plummeted 19%
in Tokyo Thursday to 422 yen
($4.34), their lowest level since mid-
December. The change in the govern-
ment’s strategy “would give Elpida
no cash,” said Yuichi Ishida, an ana-
lyst at Mizuho Investors Securities.

Shares of Taiwan chip makers also
fell. Powerchip Semiconductor Corp.
fell 3%, ProMOS Technologies Inc. fell
6.7% and Inotera Memories Inc. de-
clined 1.4%. “This is very different
from what we had expected earlier,”
said ProMOS spokesman Ben Tseng.

Mr. Yiin made it clear last week
that the government didn’t plan to
rescue individual DRAM companies.
Still, expectations were high that
the plan could help alleviate the in-
dustry’s suffering by consolidating
Taiwan’s companies and forming an
alliance with Elpida and Micron
against Samsung Electronics Co.
and Hynix Semiconductor Inc., the
South Korean companies that now
dominate the industry.

Mr. Yiin’s comments Thursday
suggested the government had de-
cided that merging the DRAM com-
panies would be too complicated.
The government now says the new
company may acquire plants from
chip makers in exchange for the
DRAM companies’ getting a stake in
Taiwan Memory.
 —Ting-I Tsai and Yuzo Yamaguchi

contributed to this article.

By Andrew Osborn

MOSCOW—One of Russia’s
most bitter corporate disputes es-
calated after court bailiffs froze Te-
lenor ASA’s multibillion-dollar
stake in a major mobile-phone oper-
ator, a move the Norwegian firm de-
scribed as attempted theft.

Bailiffs froze Telenor’s 29.9%
stake in Vimpelcom, Russia’s sec-
ond-biggest mobile operator, after
a Siberian court ruled in favor of a
Vimpelcom minority investor last
month. Analysts said the move
would cloud already battered inves-
tor sentiment when it comes to Rus-
sia. The Norwegian government
said it would raise the matter with
the Kremlin. Telenor’s shares fell
more than 7% in Oslo.

“It will reinforce many inves-
tors’ views that Russia is a danger-
ous place to do business,” said
Chris Weafer, a strategist at Ural-
sib, a Moscow investment house.

The case is seen as a litmus test
for whether foreign investors can
protest their rights in Russia’s
weak legal system as the financial
crisis intensifies conflicts with
powerful local players. So far, there
have been few encouraging signs.

Telenor has for years been
locked in boardroom disputes with
its partners in Vimpelcom—the
telecoms unit of Russia’s Alfa
Group, one of the country’s most in-
fluential conglomerates. It is at
odds with Alfa in Ukraine too
where both companies have stakes
in mobile operator Kyivstar. Dis-
agreements extend to strategy, cor-
porate governance, and share-
holder behavior.

In the case of Vimpelcom, Tele-

nor’s foe is a mysterious minority
investor, a little-known British Vir-
gin Islands company called Fa-
rimex Products Inc. Farimex has
sued Telenor, accusing it of hamper-
ing Vimpelcom’s expansion into
Ukraine. In February, a Siberian
court sided with Farimex and told
Telenor to pay $1.7bn in damages.
Telenor calls that ruling “illegal”
and is appealing it. It says Farimex
is a front for Alfa. Farimex and Alfa
deny that.

Telenor spokesman Dag Mel-
gaard said the company would ap-
ply for an injunction to unfreeze its
stake in Vimpelcom “immediately.”
The freeze means Telenor cannot
sell the stake or use it as collateral.
Referring to Russia as “a judicial
Bermuda triangle,” Mr. Melgaard
said the outlook was “uncertain.”

Dmitry Chernii, a lawyer for Fa-
rimex, confirmed that Telenor’s
Vimpelcom stake had been frozen
but said bailiffs had acted on their
own initiative. Bailiffs couldn’t be
reached to comment. Mr. Chernii
said his company would push for Te-
lenor to pay damages. He said bai-
liffs would auction off the stake if Te-
lenor lost its appeal and didn’t pay.
“This case shouldn’t worry foreign
investors,” he said. “It’s normal.”

Meanwhile, Alfa had its own
problems. A New York court ruled
against it on Wednesday in a sepa-
rate dispute with Telenor involving
Ukrainian company Kyivstar. The
court imposed a tough system of
fines to ensure compliance. Alfa’s
telecoms arm, Altimo, said it risked
being fined more than $12 billion a
year if it failed to comply. That, it
said, was close to the market capi-
talization of all its assets.
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n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 03/06 USD 32.16 –5.8 –54.2 –25.6
LG Asian Plus AS EQ CYM 03/06 USD 33.53 –11.3 –55.3 –23.2
LG Asian SmallerCo's AS EQ BMU 03/11 USD 50.86 –7.8 –58.3 –40.5
LG India EA EQ MUS 03/05 USD 25.22 –21.0 –65.7 –30.4
Siberian Investment Co EE EQ IRL 02/20 USD 21.81 34.4 –73.2 –46.8

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/11 EUR 20.00 –23.8 –66.3 –49.0
MP-TURKEY.SI OT OT SVN 03/11 EUR 17.36 –11.1 –52.1 –36.4

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810

Eastern European Bond Fund OT OT LVA 03/11 USD 8.81 1.0 –36.4 NS
Parex Caspian Sea Eq EU EQ LVA 03/11 EUR 2.05 –2.4 –77.4 NS
Parex Eastern Europ Bd EU BD LVA 03/11 USD 8.81 1.0 –36.4 NS
Parex Russian Eq EE EQ LVA 03/11 USD 9.22 6.5 –69.1 NS

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 03/12 USD 94.16 –15.1 –54.4 –26.3
PF (LUX)-Asian Eq-Pca AS EQ LUX 03/12 USD 90.24 –15.2 –54.9 –26.9
PF (LUX)-Biotech-Pca OT EQ LUX 03/11 USD 246.99 –13.4 –17.5 –4.9
PF (LUX)-CHF Liq-Pca CH MM LUX 03/11 CHF 123.92 0.0 1.3 1.6
PF (LUX)-CHF Liq-Pdi CH MM LUX 03/11 CHF 93.53 0.0 1.2 1.6
PF (LUX)-Digital Comm-Pca OT EQ LUX 03/11 USD 75.26 –7.5 –34.8 –17.9
PF (LUX)-East Eu-Pca EU EQ LUX 03/11 EUR 129.38 –3.1 –69.0 –44.4
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 03/12 USD 83.44 –10.4 –59.1 –28.6
PF (LUX)-Emg Mkts-Pca GL EQ LUX 03/12 USD 278.20 –8.6 –58.1 –28.0
PF (LUX)-Eu Indx-Pca EU EQ LUX 03/11 EUR 64.87 –15.1 –43.9 –30.5
PF (LUX)-EUR Bds-Pca EU BD LUX 03/11 EUR 367.81 –1.5 0.2 –0.2
PF (LUX)-EUR Bds-Pdi EU BD LUX 03/11 EUR 279.90 –1.5 0.2 –0.2
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/11 EUR 121.89 –2.4 –7.0 –4.5
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/11 EUR 85.69 –2.4 –7.1 –4.5
PF (LUX)-EUR HiYld-Pca EU BD LUX 03/11 EUR 92.17 2.2 –29.0 –21.8
PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/11 EUR 53.43 2.2 –29.0 –21.8
PF (LUX)-EUR Liq-Pca EU MM LUX 03/11 EUR 135.06 0.3 3.3 3.3
PF (LUX)-EUR Liq-Pdi EU MM LUX 03/11 EUR 97.33 0.3 3.3 3.3
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/11 EUR 102.17 0.3 NS NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/11 EUR 100.81 0.3 NS NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 03/11 EUR 264.32 –13.6 –46.9 –34.4
PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/11 EUR 84.55 –16.4 –45.3 –34.1
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/11 USD 187.38 –1.1 –7.1 –1.4
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/11 USD 127.47 –1.1 –7.1 –1.5
PF (LUX)-Gr China-Pca AS EQ LUX 03/12 USD 192.58 –9.5 –47.9 –17.8
PF (LUX)-Indian Eq-Pca EA EQ LUX 03/12 USD 152.83 –20.2 –61.6 –27.2
PF (LUX)-Jap Index-Pca JP EQ LUX 03/12 JPY 6604.26 –18.9 –45.0 –36.6
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 03/12 JPY 5817.86 –20.3 –46.8 –40.9
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 03/12 JPY 5671.94 –20.4 –47.1 –41.3
PF (LUX)-JpEq130/30-Pca JP EQ LUX 03/12 JPY 3176.99 –19.1 –43.7 –38.2
PF (LUX)-Pacif Idx-Pca AS EQ LUX 03/12 USD 133.24 –15.8 –52.1 –27.3
PF (LUX)-Piclife-Pca CH BA LUX 03/11 CHF 655.23 –5.0 –16.5 –12.8
PF (LUX)-PremBrnds-Pca OT EQ LUX 03/11 EUR 38.43 –12.9 –39.9 –31.3
PF (LUX)-Rus Eq-Pca OT OT LUX 03/11 USD 23.13 1.3 –74.8 NS
PF (LUX)-Security-Pca GL EQ LUX 03/11 USD 65.58 –8.2 –31.0 –20.1
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/11 EUR 299.69 –8.2 –44.3 –32.4
PF (LUX)-US Eq-Ica US EQ LUX 03/11 USD 68.84 –15.7 –40.4 –23.4
PF (LUX)-USA Index-Pca US EQ LUX 03/11 USD 58.13 –19.8 –44.4 –27.2
PF (LUX)-USD Gov Bds-Pca US BD LUX 03/11 USD 512.82 –3.3 5.6 6.9
PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/11 USD 376.29 –3.3 5.6 6.9

PF (LUX)-USD Liq-Pca US MM LUX 03/11 USD 130.41 0.2 1.9 3.1
PF (LUX)-USD Liq-Pdi US MM LUX 03/11 USD 85.15 0.2 1.9 3.1
PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/11 USD 101.45 0.1 NS NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/11 USD 100.73 0.1 NS NS
PF (LUX)-Water-Pca GL EQ LUX 03/11 EUR 89.78 –12.8 –33.5 –23.2
PF (LUX)-WldGovBds-Pca GL BD LUX 03/12 USD 152.23 –7.6 –4.1 5.4
PF (LUX)-WldGovBds-Pdi GL BD LUX 03/12 USD 126.00 –7.7 –4.1 5.4
PTF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/11 USD 31.41 –24.3 NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Asia Ex-Japan Fund USD AS EQ IRL 05/20 USD 1.12 –93.7 –93.8 –72.2
Global Technology OT EQ IRL 03/11 USD 7.57 –3.4 –34.3 –27.0
Japan Fund USD JP EQ IRL 03/12 USD 11.48 –21.9 –26.6 –21.2

n Hemisphere Management (Ireland) Limited
Columbus USD A OT OT CYM 10/31 USD 89.67 –11.1 –13.2 NS
Discovery USD A OT OT CYM 01/30 USD 125.56 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 01/30 USD 5.40 –20.0 –66.0 –33.8
Europn Conviction USD B EU EQ CYM 01/30 USD 129.00 2.2 17.4 10.1
Europn Forager USD B OT OT CYM 01/30 USD 177.85 –0.6 –13.3 –2.7
Gl Utilities Abs Rtn USD A OT OT CYM 08/29 USD 100.13 –16.6 –10.7 –1.9
Japan Abs Ret USD A AS EQ CYM 07/31 USD 141.61 –9.5 –17.9 –7.4
Latin America USD A GL EQ CYM 01/30 USD 14.29 2.2 –4.7 14.7
Paragon Limited USD A EU EQ CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 01/30 USD 160.57 –3.2 –5.3 2.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 03/11 USD 54.63 –8.7 –62.9 –24.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/11 EUR 461.56 –18.1 –42.9 NS
Core Eurozone Eq B EU EQ IRL 03/11 EUR 520.80 –20.8 NS NS
Euro Fixed Income A EU BD IRL 03/11 EUR 1065.59 –5.9 –14.5 –9.0
Euro Fixed Income B EU BD IRL 03/11 EUR 1132.11 –5.8 –14.0 –8.4
Euro Small Cap A EU EQ IRL 03/11 EUR 762.95 –10.0 –49.3 –39.0
Euro Small Cap B EU EQ IRL 03/11 EUR 813.32 –9.9 –49.0 –38.6
Eurozone Agg Eq A EU EQ IRL 03/11 EUR 415.37 –16.4 –47.0 NS
Eurozone Agg Eq B EU EQ IRL 03/11 EUR 594.06 –16.3 –46.7 –33.5
Glbl Bd (EuroHdg) A GL BD IRL 03/11 EUR 1178.31 –1.6 –8.5 –4.5
Glbl Bd (EuroHdg) B GL BD IRL 03/11 EUR 1244.68 –1.5 –7.8 –3.9
Glbl Bd A EU BD IRL 03/11 EUR 1003.39 2.3 1.4 –3.1
Glbl Bd B EU BD IRL 03/11 EUR 1063.06 2.4 2.1 –2.5
Glbl Real Estate A OT EQ IRL 03/11 USD 474.64 –28.8 –59.1 –43.0
Glbl Real Estate B OT EQ IRL 03/11 USD 486.97 –28.7 –58.8 –42.6
Glbl Real Estate EH-A OT EQ IRL 03/11 EUR 459.91 –26.7 –56.0 –43.0
Glbl Real Estate SH-B OT EQ IRL 03/11 GBP 43.20 –27.1 –56.0 –42.4
Glbl Strategic Yield A EU BD IRL 03/11 EUR 1108.48 –1.9 –23.6 –14.2
Glbl Strategic Yield B EU BD IRL 03/11 EUR 1180.41 –1.8 –23.1 –13.6
Japan Equity A JP EQ IRL 03/11 JPY 8548.00 –17.3 –44.2 –37.0
Japan Equity B JP EQ IRL 03/11 JPY 9066.00 –17.2 –43.8 –36.6
PacBasn (Ex-Jap) Eq A AS EQ IRL 03/11 USD 1093.50 –15.0 –51.6 –27.2
PacBasn (Ex-Jap) Eq B AS EQ IRL 03/11 USD 1161.35 –14.9 –51.3 –26.7
Pan European Eq A EU EQ IRL 03/11 EUR 611.22 –14.9 –47.0 –33.4
Pan European Eq B EU EQ IRL 03/11 EUR 648.43 –14.8 –46.8 –33.0
US Equity A US EQ IRL 03/11 USD 546.87 –18.3 –46.5 –28.1
US Equity B US EQ IRL 03/11 USD 582.73 –18.2 –46.2 –27.6
US Small Cap A US EQ IRL 03/11 USD 764.85 –23.9 –48.2 –32.0
US Small Cap B US EQ IRL 03/11 USD 815.47 –23.9 –47.9 –31.6

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 03/12 SEK 51.90 –13.8 –46.4 –34.2
Choice Japan Fd JP EQ LUX 03/12 JPY 36.31 –19.2 –44.8 –38.5
Choice Jpn Chance/Risk JP EQ LUX 03/12 JPY 36.43 –18.7 –50.3 –39.0
Choice NthAmChance/Risk US EQ LUX 03/12 USD 2.54 –9.4 –44.6 –27.5
Europe 2 Fd EU EQ LUX 03/12 EUR 0.60 –13.5 –50.8 –35.7
Europe 3 Fd EU EQ LUX 03/12 GBP 2.43 –18.8 –40.9 –25.4
Global Chance/Risk Fd GL EQ LUX 03/12 EUR 0.42 –9.7 –37.1 –28.7
Global Fd GL EQ LUX 03/12 USD 1.35 –19.1 –48.9 –30.1
Intl Mixed Fd -C- NO BA LUX 03/12 USD 19.38 –15.6 –38.5 –20.7
Intl Mixed Fd -D- NO BA LUX 03/12 USD 13.68 –15.6 –38.5 –19.6
Wireless Fd OT EQ LUX 03/12 EUR 0.10 0.6 –38.2 –24.4

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 03/12 USD 4.04 –10.8 –48.2 –25.0

Currency Alpha EUR -IC- OT OT LUX 03/12 EUR 10.66 –2.3 6.1 NS
Currency Alpha EUR -RC- OT OT LUX 03/12 EUR 10.60 –2.4 5.6 3.0
Currency Alpha SEK -ID- OT OT LUX 03/12 SEK 102.97 –2.5 5.8 NS
Currency Alpha SEK -RC- OT OT LUX 03/12 SEK 118.13 –2.4 5.6 3.0
Generation Fd 80 OT OT LUX 03/12 SEK 6.03 –5.6 –26.9 NS
Nordic Focus EUR NO EQ LUX 03/12 EUR 46.55 –6.7 –44.9 NS
Nordic Focus NOK NO EQ LUX 03/12 NOK 51.39 –6.7 –44.9 NS
Nordic Focus SEK NO EQ LUX 03/12 SEK 55.26 –6.7 –44.9 NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 03/12 USD 1.19 –14.3 –44.2 –27.7
Ethical Global Fd GL EQ LUX 03/12 USD 0.49 –20.0 –48.6 –31.3
Ethical Sweden Fd NO EQ LUX 03/12 SEK 28.55 –0.7 –28.5 –21.8
Europe Fd EU EQ LUX 03/12 USD 1.28 –11.7 –41.8 –29.5
Index Linked Bd Fd SEK OT BD LUX 03/12 SEK 13.29 1.6 3.1 4.1
Medical Fd OT EQ LUX 03/12 USD 2.44 –14.7 –28.8 –17.8
Short Medium Bd Fd SEK NO MM LUX 03/12 SEK 9.21 0.6 3.1 3.0
Technology Fd OT EQ LUX 03/12 USD 1.52 –2.7 –37.0 –20.1
World Fd NO BA LUX 03/12 USD 1.42 –14.5 –44.4 –21.4

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 03/12 EUR 1.27 0.2 2.3 2.0
Short Bond Fd SEK NO MM LUX 03/12 SEK 21.75 0.9 3.0 3.0
Short Bond Fd USD US MM LUX 03/12 USD 2.49 –0.2 1.1 2.5

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 03/12 SEK 9.89 –1.7 –3.9 –1.3
Alpha Bond Fd SEK -B- NO BD LUX 03/12 SEK 8.88 –1.7 –3.9 –1.3
Alpha Bond Fd SEK -C- NO BD LUX 03/12 SEK 24.77 –1.7 –4.0 –1.5
Alpha Bond Fd SEK -D- NO BD LUX 03/12 SEK 8.25 –1.7 –4.0 –1.5
Alpha Short Bd SEK -A- NO MM LUX 03/12 SEK 10.92 1.1 3.4 3.2
Alpha Short Bd SEK -B- NO MM LUX 03/12 SEK 10.24 1.1 3.4 3.2
Alpha Short Bd SEK -C- NO MM LUX 03/12 SEK 21.37 1.1 3.3 3.1
Alpha Short Bd SEK -D- NO MM LUX 03/12 SEK 8.88 1.1 3.3 3.1
Bond Fd SEK -C- NO BD LUX 03/12 SEK 41.85 0.7 9.1 5.6
Bond Fd SEK -D- NO BD LUX 03/12 SEK 12.55 0.7 7.9 5.0
Corp. Bond Fd EUR -C- EU BD LUX 03/12 EUR 1.02 –6.2 –13.4 –7.6
Corp. Bond Fd EUR -D- EU BD LUX 03/12 EUR 0.80 –6.2 –13.8 –7.8
Corp. Bond Fd SEK -C- NO BD LUX 03/12 SEK 10.05 –6.4 –16.6 –9.3
Corp. Bond Fd SEK -D- NO BD LUX 03/12 SEK 7.90 –6.4 –16.4 –9.2
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 03/12 EUR 104.46 0.6 4.9 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 03/12 EUR 104.07 0.5 4.5 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 03/12 SEK 1159.93 0.5 4.5 NS
Flexible Bond Fd -C- NO BD LUX 03/12 SEK 21.12 1.2 6.3 4.4
Flexible Bond Fd -D- NO BD LUX 03/12 SEK 11.96 1.2 6.3 4.4

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 03/12 SEK 78.53 –1.9 –22.7 –13.9
Global Hedge I SEK -D- OT OT LUX 03/12 SEK 71.76 –1.9 –25.0 –15.1

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 03/12 USD 1.42 –7.9 –52.0 –21.4

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 03/12 SEK 17.39 3.6 –35.3 –25.9
Europe Chance/Risk Fd EU EQ LUX 03/12 EUR 663.99 –12.9 –53.7 –37.7

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT OT ARE 02/26 USD 866.68 –7.8 NS NS
UAE Blue Chip Fund Acc OT OT ARE 03/05 AED 4.41 –3.8 –63.3 –24.1

n WWW.SGAM.COM
SGAM FUND
Bonds CHF A OT OT LUX 01/19 CHF 27.92 –1.0 5.3 2.5

Bonds ConvEurope A OT OT LUX 03/11 EUR 26.73 –5.8 –7.6 –1.3
Bonds Eur Corp A OT OT LUX 03/10 EUR 20.97 1.1 –4.9 –3.1
Bonds Eur Hi Yld A OT OT LUX 03/10 EUR 12.84 –3.4 –32.8 –23.9
Bonds EURO A OT OT LUX 03/11 EUR 39.34 –0.4 3.7 3.2
Bonds Europe A OT OT LUX 03/11 EUR 37.89 0.0 3.5 2.6
Bonds US MtgBkSec A OT OT LUX 03/10 USD 25.70 0.3 7.7 2.6
Bonds US OppsCoreplus A OT OT LUX 03/10 USD 31.64 0.3 –0.9 2.6
Bonds World A OT OT LUX 03/10 USD 36.78 –7.7 –8.4 4.0
Eq. China A OT OT LUX 03/11 USD 13.43 –10.1 –47.9 –16.1
Eq. ConcentratedEuropeA OT OT LUX 03/11 EUR 17.63 –14.4 –47.5 –34.2
Eq. Eastern Europe A OT OT LUX 03/10 EUR 12.57 –4.8 –64.9 –41.3
Eq. Equities Global Energy OT OT LUX 03/11 USD 12.43 –12.8 –49.9 –17.9
Eq. Euroland A OT OT LUX 03/11 EUR 7.33 –20.1 –47.2 –33.8
Eq. Euroland MidCapA OT OT LUX 03/11 EUR 12.21 –15.2 –51.6 –37.9
Eq. EurolandCyclclsA OT OT LUX 03/10 EUR 12.26 –10.8 –41.9 –25.9
Eq. EurolandFinancialA OT OT LUX 03/11 EUR 5.70 –32.4 –62.0 –47.4
Eq. Glbl Emg Cty A OT OT LUX 03/11 USD 5.32 –11.0 –56.1 –25.7
Eq. Global A OT OT LUX 03/11 USD 17.14 –18.5 –48.9 –31.1
Eq. Global Technol A OT OT LUX 03/11 USD 3.57 –2.2 –37.9 –28.4
Eq. Gold Mines A OT OT LUX 03/11 USD 19.71 –5.8 –43.0 –11.5
Eq. Japan Sm Cap A OT OT LUX 03/11 JPY 787.83 –13.0 –37.2 –42.8
Eq. Japan Target A OT OT LUX 11/26 JPY 1485.42 –8.1 –18.7 –22.7
Eq. Pacific A OT OT LUX 03/11 USD 5.48 –14.1 –50.7 –23.9
Eq. US ConcenCore A OT OT LUX 03/11 USD 15.12 –6.9 –33.5 –20.4
Eq. US Lg Cap Gr A OT OT LUX 03/11 USD 9.89 –8.3 –43.9 –26.7
Eq. US Mid Cap A OT OT LUX 03/11 USD 18.02 –10.1 –45.0 –24.5
Eq. US Multi Strg A OT OT LUX 03/10 USD 13.39 –16.2 –45.2 –30.9
Eq. US Rel Val A OT OT LUX 03/11 USD 12.44 –19.9 –51.6 –35.8
Eq. US Sm Cap Val A OT OT LUX 03/11 USD 9.53 –26.4 –55.5 –40.6
Eq. US Value Opp A OT OT LUX 03/11 USD 10.42 –19.6 –53.2 –38.7
Money Market EURO A OT OT LUX 03/11 EUR 27.24 0.4 3.9 4.0
Money Market USD A OT OT LUX 03/11 USD 15.79 0.3 2.3 3.5

n YUKI MANAGEMENT & RESEARCH CO., LTD.
Tel: +81-3-5299-3277 www.yukijapan.co.jp
YMR-N Growth Fund JP EQ IRL 03/12 JPY 6823.00 –20.7 –48.3 –41.9
YMR-N Japan Fund JP EQ IRL 03/12 JPY 7496.00 –20.6 –46.8 –39.2
YMR-N Low Price Fund JP EQ IRL 03/12 JPY 10199.00 –21.4 –44.2 –40.2
YMR-N Small Cap Fund JP EQ IRL 03/12 JPY 5252.00 –18.2 –45.1 –41.8
Yuki Mizuho Gen Jpn III JP EQ IRL 03/12 JPY 3326.00 –21.7 –55.5 –42.9
Yuki Mizuho Jpn Dyn Gro AS EQ IRL 03/12 JPY 3514.00 –21.8 –55.3 –45.8
Yuki Mizuho Jpn Exc 100 JP EQ IRL 03/12 JPY 4921.00 –19.3 –51.8 –41.2
Yuki Mizuho Jpn Gen JP EQ IRL 03/12 JPY 6387.00 –20.4 –47.0 –39.9
Yuki Mizuho Jpn Gro JP EQ IRL 03/12 JPY 4917.00 –21.4 –47.3 –42.0
Yuki Mizuho Jpn Inc JP EQ IRL 03/12 JPY 6340.00 –20.3 –43.7 –37.7
Yuki Mizuho Jpn Lg Cap AS EQ IRL 03/12 JPY 3876.00 –22.2 –48.6 –39.0
Yuki Mizuho Jpn LowP JP EQ IRL 03/12 JPY 8661.00 –23.6 –42.5 –37.8
Yuki Mizuho Jpn PGth JP EQ IRL 03/12 JPY 6053.00 –20.8 –50.6 –41.7
Yuki Mizuho Jpn SmCp JP EQ IRL 03/12 JPY 5088.00 –17.0 –48.7 –42.0
Yuki Mizuho Jpn Val Sel AS EQ IRL 03/12 JPY 4208.00 –19.0 –45.3 –38.1
Yuki Mizuho Jpn YoungCo AS EQ IRL 03/12 JPY 2000.00 –16.2 –53.7 –52.2

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 03/12 JPY 3397.00 –19.2 –52.6 –41.4
Yuki 77 General JP EQ IRL 03/12 JPY 4659.00 –21.1 –50.0 –39.7
Yuki 77 Growth JP EQ IRL 03/12 JPY 4613.00 –22.0 –51.1 –44.1
Yuki 77 Income AS EQ IRL 03/12 JPY 4145.00 –19.0 –42.5 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 03/12 JPY 4984.00 –20.1 –47.6 –39.8
Yuki Chugoku Jpn Gro JP EQ IRL 03/12 JPY 3933.00 –23.1 –49.2 –40.4
Yuki Chugoku JpnLowP JP EQ IRL 03/12 JPY 6168.00 –24.7 –41.8 –37.7
Yuki Chugoku JpnPurGth OT OT IRL 02/09 JPY 3989.00 –14.7 –45.6 –38.5

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 03/12 JPY 5267.00 –22.2 –50.8 –40.7

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 03/12 JPY 3544.00 –22.1 –51.0 –40.3
Yuki Hokuyo Jpn Inc JP EQ IRL 03/12 JPY 4043.00 –23.4 –44.3 –38.1
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 03/12 JPY 3877.00 –17.6 –44.4 NS

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 03/12 JPY 3551.00 –21.1 –54.4 –42.8
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 03/12 JPY 3420.00 –21.6 –50.7 –42.0

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 03/12 JPY 4038.00 –20.8 –48.4 –39.7
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 01/30 USD 34.91 –10.3 –1.0 5.6

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 01/30 USD 1362.54 0.5 4.1 5.9

CMA MultHdge Arbtrge OT OT CYM 01/30 USD 1762.25 1.2 –8.2 –2.1

CMA MultHdge Balncd OT OT CYM 01/30 USD 1256.96 0.4 4.8 5.8

CMA MultHdge Growth OT OT CYM 01/30 USD 1717.25 2.7 7.0 6.4

CMA MultiHdge Lvrgd OT OT CYM 01/30 USD 998.91 –0.3 1.6 6.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 12/31 EUR 98.41 –24.0 –24.0 –8.6

D'Auriol Opp F3 EUR EU MM CYM 12/31 EUR 996.09 –27.3 –27.3 –11.9

n HARMONY CAPITAL
email: info@harmonycapitalfund.com
Harmony Cap Ltd A USD OT OT BMU 01/30 USD 2057.10 –0.5 –5.2 –4.7

Harmony Cap Ltd B EUR OT OT BMU 01/30 EUR 1990.70 –0.8 –4.6 –4.9

Harmony Cap Ltd D USD OT OT BMU 01/30 USD 1178.50 –0.5 –5.6 –5.1

Harmony Cap Ltd E EUR OT OT BMU 01/30 USD 1145.50 –0.8 –4.8 –5.2

Harmony Cap Ltd F GBP OT OT BMU 01/30 GBP 1002.20 –0.6 –4.0 –4.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 02/20 USD 380.52 NS –76.3 –50.9

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 01/30 EUR 220.59 2.7 17.6 36.5

Horseman EmMkt Opp USD GL EQ USA 01/30 USD 225.50 2.7 15.8 37.3

Horseman EurSelLtd EUR EU EQ GBR 01/30 EUR 211.93 1.3 10.2 22.0

Horseman EurSelLtd USD EU EQ GBR 01/30 USD 220.49 1.4 9.3 22.5

Horseman Glbl Ltd EUR GL EQ CYM 01/30 USD 494.60 0.4 24.9 33.1

Horseman Glbl Ltd USD GL EQ CYM 01/30 USD 494.60 0.4 24.9 33.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7

Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2

Global Absolute OT OT GGY 02/20 GBP 0.95 1.5 NS NS

Global Absolute USD OT OT GGY 02/20 USD 1.78 1.3 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 02/20 EUR 74.58 –2.3 –31.0 NS

Special Opp Inst EUR OT OT CYM 02/20 EUR 70.19 –2.2 –30.6 NS

Special Opp Inst USD OT OT CYM 02/20 USD 79.16 –1.9 –28.3 NS

Special Opp USD OT OT CYM 02/20 USD 77.97 –2.0 –28.8 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 02/20 EUR 122.05 2.3 –13.1 –2.2

GH Fund CHF Hdg OT OT JEY 02/20 CHF 101.63 1.8 NS NS

GH Fund EUR Hdg OT OT JEY 02/20 EUR 110.84 2.2 –15.3 –4.6

GH Fund EUR Hdg (Non-V II) OT OT JEY 02/20 EUR 98.60 2.4 –15.0 –4.4

GH Fund EUR Hdg (Non-V) OT OT JEY 02/20 EUR 110.84 2.2 –15.3 –4.6

GH Fund GBP Hdg OT OT JEY 02/20 GBP 120.49 2.2 NS NS

GH Fund Inst EUR OT OT JEY 02/20 EUR 85.80 2.8 NS NS

GH Fund Inst JPY OT OT JEY 02/20 JPY 8586.17 2.1 –14.4 NS

GH Fund Inst USD OT OT JEY 02/20 USD 100.96 2.3 –13.3 –2.5

GH FUND S EUR OT OT CYM 02/20 EUR 115.70 2.3 –14.7 –3.8

GH FUND S GBP OT OT JEY 02/20 GBP 120.34 2.3 –14.0 –2.6

GH Fund S USD OT OT CYM 02/20 USD 135.11 2.4 –12.8 –2.0

GH Fund USD OT OT GGY 12/31 USD 243.74 –16.6 –16.6 –2.8

Hedge Investments OT OT JEY 02/20 USD 126.67 2.2 NS NS

Leverage GH USD OT OT GGY 02/20 USD 101.71 4.3 NS NS

MultiAdv Arb CHF Hdg OT OT JEY 02/20 CHF 86.23 2.6 NS NS

MultiAdv Arb EUR Hdg OT OT JEY 02/20 EUR 93.12 3.0 NS NS

MultiAdv Arb GBP Hdg OT OT JEY 02/20 GBP 100.22 3.4 NS NS

MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS

MultiAdv Arb S EUR OT OT CYM 02/20 EUR 98.58 3.0 –22.0 –10.4

MultiAdv Arb S GBP OT OT CYM 02/20 GBP 103.22 3.5 –21.8 –9.6

MultiAdv Arb S USD OT OT CYM 02/20 USD 111.82 3.2 –20.3 –8.8

MultiAdv Arb USD OT OT GGY 02/20 USD 173.94 3.1 NS NS

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 02/20 USD 107.28 0.2 NS NS

Asian AdbantEdge EUR OT OT JEY 02/20 EUR 90.16 1.7 –20.5 –5.0

Asian AdvantEdge OT OT JEY 02/20 USD 164.58 1.6 NS NS

Emerg AdvantEdge OT OT JEY 02/20 USD 143.57 2.3 NS NS

Emerg AdvantEdge EUR OT OT JEY 02/20 EUR 80.55 2.5 –29.5 –10.3

Europ AdvantEdge EUR OT OT JEY 02/20 EUR 114.98 –0.2 NS NS

Europ AdvantEdge USD OT OT JEY 02/20 USD 121.34 –0.6 NS NS

Japan AdvantEdge JPY OT OT JEY 02/20 JPY 7731.57 –4.3 NS NS

Japan AdvantEdge USD OT OT JEY 02/20 USD 89.99 –4.3 NS NS

Lvgd Alpha AdvantEdge OT OT JEY 02/20 USD 85.92 0.1 NS NS

Trading AdvantEdge OT OT GGY 02/20 USD 153.05 0.9 NS NS

Trading AdvantEdge EUR OT OT GGY 02/20 EUR 139.27 1.2 NS NS

Trading AdvantEdge GBP OT OT GGY 02/20 GBP 146.87 0.9 NS NS

US AdvantEdge OT OT JEY 02/20 USD 104.18 1.8 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 02/27 EUR 248.82 1.2 –2.7 1.1

Integrated Dir Trading EUR OT OT CYM 11/28 EUR 102.04 –0.4 0.9 5.9

Integrated Emg Markets EUR OT OT CYM 11/28 EUR 73.40 –30.1 –29.4 –11.7

Integrated European EUR OT OT CYM 11/28 EUR 149.86 0.8 1.6 1.8

Integrated Event Driven EUR OT OT CYM 11/28 EUR 84.29 –21.4 –21.0 –6.5

Integrated Lg/Sh Sel F EUR OT OT CYM 11/28 EUR 85.44 –14.5 –14.6 –1.6

Integrated MultSt B EUR OT OT VGB 11/28 EUR 115.83 –17.0 –16.3 –4.9

Integrated Relative Value EUR OT OT CYM 11/28 EUR 90.76 –9.6 –9.3 –2.2

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
KBL SPOP Investing OT OT LUX 09/30 EUR 1902.24 –13.7 –12.4 0.9

KBL SPOP Investing OT OT LUX 09/30 USD 1829.54 –14.3 –12.7 1.6

KBL SPOP Long/Short Eq OT OT LUX 10/31 USD 391.27 –40.9 –41.9 –12.3

KBL SPOP Long/Short Eq OT OT LUX 10/31 EUR 371.55 –42.9 –43.8 –14.4

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 03/06 USD 181.00 –5.8 –76.8 –50.9

Antanta MidCap Fund EE EQ AND 03/06 USD 227.82 –21.4 –87.6 –58.7

Meriden Opps Fund GL OT AND 03/11 EUR 83.75 –3.9 –23.0 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 11/28 USD 1221.07 –17.7 –17.5 –3.2

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 03/03 USD 88.79 6.6 47.9 43.6
Superfund GCT USD* OT OT LUX 03/03 USD 3773.00 3.3 32.0 25.1
Superfund Gold A (SPC) OT OT CYM 03/03 USD 1235.04 6.2 7.6 32.1
Superfund Gold B (SPC) OT OT CYM 03/03 USD 1459.31 8.3 14.2 39.7
Superfund Q-AG* OT OT AUT 03/03 EUR 9011.00 2.8 24.7 20.5

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 02/27 USD 183.52 –0.1 9.3 10.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 02/27 EUR 1306.40 0.9 –0.3 10.3
Winton Evolution GBP GL OT VGB 02/27 GBP 1286.99 0.9 0.4 11.8
Winton Evolution JPY GL OT VGB 02/27 JPY 115254.95 0.7 –3.8 7.1
Winton Evolution USD GL OT CYM 02/27 USD 1276.31 1.0 –0.8 10.8
Winton Futures EUR GL OT VGB 02/27 EUR 207.69 0.9 9.4 20.9
Winton Futures GBP GL OT VGB 02/27 GBP 223.81 0.8 10.6 22.6
Winton Futures JPY Lead Series 2 GL OT VGB 02/27 JPY 14797.32 0.3 5.7 17.5
Winton Futures USD GL OT VGB 02/27 USD 739.08 NS NS 21.3

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 03/06 EUR 114.87 –1.5 –15.5 –6.4
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 03/06 USD 245.18 –3.4 –15.4 –4.9

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 02/27 USD 1278.77 NS 0.3 –2.0 –18.6 –7.5

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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—Compiled from staff
and wire service reports.

Iberia Líneas Aéreas de España

Iberia Líneas Aéreas de España
SA said its passenger load factor fell
to 76% last month from 79% a year
earlier. Load factor, a measure of oc-
cupancy used in the airline industry,
is the percentage of all seats offered
that are occupied on flights. Iberia,
Spain’s largest airline, said in a regu-
latory filing Thursday that the finan-
cial crisis had hit demand for air
travel, especially in its premium
business-class segment. The com-
pany said it expects to reduce its
overall flights 4% this year in re-
sponse to the waning demand.

Swatch Group AG

Swatch Group AG reported a 17%
drop in net profit for 2008, hurt by
currency fluctuations and decreased
spending by wealthier shoppers.
The watchmaker, which owns high-
end brands such as Omega and
Breguet as well as its namesake
mass-market line, said full-year net
profit fell to 834 million Swiss francs
($724 million) from 1.01 billion
francs in 2007, as some 50 million
francs in divestment gains failed to
offset losses of 233 million francs
from fluctuations in foreign curren-
cies. Net sales, as previously re-
ported, inched up to 5.68 billion
francs from 5.65 billion francs. The
Biel, Switzerland, company said that
it anticipates a challenging environ-
ment, particularly in the first
months of 2009, but that business
should recover in the second part of
the year, leading to a modest rise in
revenue. Some analysts said the out-
look seemed overly optimistic.

CORPORATE NEWS

RTL Group SA

Earnings slump on charge
despite 1.2% rise in sales

Pan-European broadcaster RTL
Group SA said net profit fell
sharply in 2008, hit by a goodwill
charge on its U.K. operations, and
warned of lower operating profit in
2009 amid a slowdown in advertis-
ing bookings. Full-year net profit
slumped to Œ194 million ($249 mil-
lion) from Œ563 million in 2007,
while sales were up 1.2% at Œ5.77 bil-
lion. The broadcaster, in which
closely held German publisher Ber-
telsmann AG holds a 90% stake,
said it booked a goodwill charge of
Œ337 million on its television opera-
tions in the U.K., where it owns and
operates free-to-air channel Five.
In 2007, net profit was hurt by a
goodwill impairment on RTL’s U.K.
free-to-air TV activities and a Ger-
man cartel fine totaling almost
Œ220 million.

GLOBAL
BUSINESS

BRIEFSBrand Union to bulk up in U.S.
New York outpost
to absorb sister firm
in bid to boost allure

By Suzanne Vranica

Corporate branding firm Brand
Union is absorbing sister ad agency
Brouillard Communications in an ef-
fort to bolster its lackluster U.S.
business, as Madison Avenue begins
to contract amid the recession.

Brouillard, a 36-year-old New York
firm that specializes in business-to-

business advertis-
ing, is being folded
into Brand Union’s

New York office to help it compete
with bigger rivals.

“Brand Union is a brand that is
strong in so many markets... but not
in the U.S.,” says Simon Bolton, glo-
bal chief executive of Brand Union,
part of ad-holding company WPP.
“You can’t be a significant branding
company if you are not a player in
North America.” Branding firms
help companies shape their public
images.

The branding firm, whose clients
include Bank of America and British
telecommunications operator
Vodafone, has struggled to gain a
major presence in the U.S., and has
long played second fiddle to sister
branding firm Landor. Brand Union,
which has 21 offices around the
world, has roughly $80 million in an-
nual revenue, while Landor, which
has 23 offices, has annual revenue of
around $180 million, according to
people familiar with the matter.

“Many U.S. marketers have a list
of three branding firms that are top
of mind—Landor, Interbrand and
Lippincott—and they don’t want to
go beyond those big firms in many
cases,” says Russel Wohlwerth, prin-
cipal of Ark Advisors, a consulting
firm that matches ad and marketing
firms with advertisers.

While Brand Union has managed
to land several assignments over
the past year from companies such
as Avid Technology, it was stung by
a decrease in spending by its client
Hewlett-Packard.

The eventual disappearance of
the Brouillard brand is the latest
phase in the slimming down begin-
ning on Madison Avenue as many
firms cut costs to offset steep de-

clines in ad spending. Late last year,
Publicis Groupe’s Saatchi & Saatchi
folded Glow Worm, a small health-
caremarketingfirm,intoSaatchiCon-
sumer Health + Wellness. Other ad
andmedia-buyingshopshavealsobe-
gun to close down smaller outposts.

Brand Union hopes the newly
combined office in New York will of-
fer some protection during the eco-
nomic slide. When times are bad,
branding firms typically are among
the first to be hurt in the marketing
business, because they usually work
on a project-by-project basis, while
ad agencies generally have longer-
term relationships with their cli-
ents. Branding firms have also been
hurt by the falloff in merger-and-ac-
quisition activity, which often re-
sults in lucrative rebranding efforts.

The newly combined concern
will be led by Rob Scalea, chief execu-
tive of Brouillard, who will become
chief executive of Brand Union
North America. He assumes those
duties from Rita Rodriguez, Brand
Union’s current North America CEO,
who is leaving the company. Ms. Rod-
riguez says she will stay on long
enough to help with the transition.

Brand Union is also embarking on
a joint venture with Brand Integra-

tion Group, a design firm owned by
WPP’s Ogilvy & Mather. BIG is behind
some splashy marketing projects, in-
cluding the Hershey Store in New
York’s Time Square and Mattel’s Bar-
bie Store, which recently opened in
Shanghai. With such new offerings as
creative services and design, Brand
Union hopes it can wrest more dol-
lars from each client.

Many marketers, however, con-
tinue to favor a more a la carte ap-
proach to buying ad and marketing
services, believing that having the
best shops outweighs the efficien-
cies that can be achieved by placing
their business with one firm.

Brand Union’s Mr. Bolton says
the Brand Union consolidation
wasn’t prompted by the need to trim
costs. Still, he says, it will produce
some savings, such as by reducing
the need for office space. It isn’t clear
how many jobs will be cut because of
overlap in services, he adds.

Madison Avenue already has
made thousands of layoffs. Ad execu-
tives say that as the recession deep-
ens, they expect holding companies
to begin to aggressively consolidate
agencies or reduce the number of of-
fices of some of their firms.

Canon sees slower growth

Enel takes steps to avoid credit downgrades

ADVERTISING

By Liam Moloney

ROME—Enel SpA approved a capi-
tal increase of as much as Œ8 billion, or
about $10 billion, and other measures
aimed at reducing a towering debt
pile that grew when it boosted its
stake in Endesa SA.

The Italian utility, which also
hopes to avert possible credit-rating
downgrades, said its 2008 net profit
jumped 35% to Œ5.29 billion, lifted by
the consolidation of its stake in
Spain’s Endesa. Revenue rose 39% to
Œ59.58 billion from Œ42.73 billion.

Enel, Europe’s most-indebted util-
ity, said it plans to sell Œ10 billion in as-
sets under its 2009-2013 strategy plan
and will cut investments by about Œ12
billion from its previous five-year
plan. It is also switching its dividend
policy to a payout ratio of 60% rather
than the previous policy of a fixed rate
per share. The utility aims to lower its
net debt to Œ41 billion by the end of
2013.

But Enel’s net debt is expected to
balloon this year to more than Œ61 bil-
lion after it agreed to purchase a 25%
stake in Endesa from Spanish con-
glomerate Acciona SA to reach a 92%

holding in the Spanish utility.
Enel is the latest company to go

hat in hand to its shareholders to raise
billions of euros via the issue of new
stock. Spain’s Gas Natural SDG SA on
Tuesdayannounced a Œ3.5 billioncapi-
tal increase.

The acquisition of Endesa “totally
changed Enel’s structure, leading to a
financial situation that was worry-
ing,” said Alessandro Frigerio, a fund

manager with RMJ Sgr in Milan. “This
is Enel now tackling the problem,” he
added. Mr. Frigerio doesn’t own Enel
shares butsaid hemightbuysome dur-
ing the rights issue, depending on the
conditions.

“We confronted an issue that was
very important to the market, namely
our debt level,” Enel Chief Executive
Fulvio Conti said at a conference in
Rome.

Enel said it expects net profit from
ordinary activities to total Œ4 billion
in 2010, indicating a total dividend
amount of Œ2.4 billion, or about 20%
less than the overall annual Œ3 billion
figure it paid on 2008 profit. The com-
pany said it expects 2009 results to
grow from last year, despite the global
economic slump.

The 32%-state controlled utility
said it estimates the capital increase
to be fully subscribedafter the control-
ling shareholder, the Italian Treasury,
expressed interest. Details of the
rights issue terms will be released in
the second half of June, Mr. Conti said.
Italy’s Treasury owns directly 22% of
Enel, while a further 10% is held by
Treasury-controlled Cassa Depositi e
Prestiti SpA.

Intesa Sanpaolo SpA, Me-
diobancaSpA and J.P. Morgan will act
as joint global coordinators and joint
bookrunners. The three banks have
committed to underwrite the capital
increase for up to Œ5.5 billion, Enel
said.

The company estimates it will
have net debt of Œ45 billion in 2010,
with the level dropping to Œ41 billion
in 2013. Earnings before interest,
taxes, depreciation and amortization
are expected to total Œ16 billion in
2010, rising to Œ18 billion in 2013. The
key net debt-to-Ebitda ratio is fore-
cast to be 3 in 2010 and 2.5 three years
later.

Analysts say a debt-ratio figure of
less than 3.5 should keep credit-rating
agencies from downgrading Enel’s
debt rating.

WestLB analyst Katharina
Cholewa said the 2013 Ebitda target is
“very ambitious” in the current envi-
ronment of depressed asset valua-
tions and sees the disposals of Œ10 bil-
lion as hard to achieve.

Enel shares climbed 7% to Œ3.63 in
trading on the Milan exchange.

By Juro Osawa

TOKYO—Canon Inc. said it low-
ered its group revenue and net
profit targets for 2010 to figures
more in line with the global eco-
nomic downturn as the company
deals with the impact of the stron-
ger yen and weak demand.

The Japanese electronics
maker said it is now is aiming for
revenue of 3.7 trillion yen ($38.07
billion) and a 150 billion yen net
profit next year.

That is far from its previous tar-
gets, set in 2007, for six trillion yen
in revenue and at least 600 billion
yen in net profit. But compared with
its peers in the electronics sector,
Canon has managed to perform rela-

tively well amid the turmoil that has
caused many companies to swing
from forecasts of profit to losses.

The new targets still mark in-
creases from the company’s fore-
casts for 2009. For this year, Canon
forecasts 3.5 trillion yen revenue
and a 98 billion yen net profit. In
2008, Canon reported net profit of
309.1 billion yen.

Canon Chairman Fujio Mitarai
told a briefing for investors
Wednesday that staying in the
black and expectations for im-
proved earnings in 2010 would be
necessary to keep its dividend for
2009 unchanged from 2008 at
Y110, the spokesman said.

Canon’s shares rose 0.2% to
2,280 yen Thursday in Tokyo.

Source: the company
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By Mike Barris

And Aja Carmichael

Biotechnology firm Gilead Sci-
ences Inc. agreed to pay $1.4 billion
to acquire CV Therapeutics Inc.,
which faced a hostile takeover bid
by Astellas Pharma Inc. of Japan.

Gilead’s white-knight, all-cash of-
fer is equivalent to $20 a share. Astel-
las’s last offer of $16 was a 41% pre-
mium to CV’s closing price the day be-
fore the offer was made in January.

CV shares closed at $16 Wednes-
day in 4 p.m. Nasdaq Stock Market.
At midday Thursday, the shares
were up 28% at $20.46, slightly
above the offer price, indicating
that some investors believe the bid-
ding might escalate.

Leerink Swann analyst Joseph P.
Schwartz said Thursday that “inves-
tors are expecting Astellas to come
back with a higher bid.” He added
that a counterbid from Astellas
would make sense because the com-
pany would appear to have a lot of
revenue synergies.

An Astellas spokesman declined
to comment.

CV Chief Executive Louis Lange
said the Palo Alto, Calif., company
was “very pleased” with Gilead’s of-
fer, calling it “compelling value for
our shareholders.”

CV was first approached by Astel-
las in November, but declined to dis-
cuss the transaction with the Japa-
nese company, prompting Astellas
to go public with its interest.

Gilead buys CV as white knight

Executive Travel Program

Guests and clients of 320
leading hotels receive
The Wall Street Journal
Europe daily, courtesy of

www.advantipro.de
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Int'l Technology I OT EQ LUX 03/11 USD 74.73 –8.2 –42.4 –23.6
Japan Blend A JP EQ LUX 03/11 JPY 4316.00 –19.6 –49.7 –38.5
Japan Growth A JP EQ LUX 03/11 JPY 4489.00 –19.3 –47.3 –37.1
Japan Growth I JP EQ LUX 03/11 JPY 4589.00 –19.2 –46.9 –36.6
Japan Strat Value A JP EQ LUX 03/11 JPY 4144.00 –19.6 –52.0 –39.9
Japan Strat Value I JP EQ LUX 03/11 JPY 4226.00 –19.5 –51.6 –39.4
Real Estate Sec. A OT EQ LUX 03/11 USD 7.65 –28.3 –58.0 –43.8
Real Estate Sec. B OT EQ LUX 03/11 USD 7.05 –28.4 –58.4 –44.4
Real Estate Sec. I OT EQ LUX 03/11 USD 8.17 –28.2 –57.6 –43.3
Short Mat Dollar A US BD LUX 03/11 USD 6.55 –2.4 –17.0 –12.1
Short Mat Dollar A2 US BD LUX 03/11 USD 8.56 –2.3 –17.1 –12.2
Short Mat Dollar B US BD LUX 03/11 USD 6.55 –2.5 –17.4 –12.6
Short Mat Dollar B2 US BD LUX 03/11 USD 8.55 –2.4 –17.5 –12.6
Short Mat Dollar I US BD LUX 03/11 USD 6.55 –2.3 –16.5 –11.6

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 03/11 GBP 5.87 –11.8 –28.9 –19.0

Andfs. Borsa Global GL EQ AND 03/11 EUR 4.93 –15.0 –40.0 –27.2
Andfs. Emergents GL EQ AND 03/11 USD 9.23 –7.7 –51.4 –23.1
Andfs. Espanya EU EQ AND 03/11 EUR 8.66 –19.9 –42.7 –27.8
Andfs. Estats Units US EQ AND 03/11 USD 10.35 –15.1 –41.6 –25.2
Andfs. Europa EU EQ AND 03/11 EUR 5.39 –16.9 –41.1 –28.5
Andfs. Franca EU EQ AND 03/11 EUR 6.98 –15.7 –39.5 –29.2
Andfs. Japo JP EQ AND 03/11 JPY 370.27 –15.5 –39.7 –35.1
Andfs. Plus Dollars US BA AND 03/11 USD 7.66 –9.2 –25.2 –14.6
Andfs. RF Dolars US BD AND 03/11 USD 9.51 –7.0 –15.9 –8.0
Andfs. RF Euros EU BD AND 03/11 EUR 8.37 –6.6 –23.1 –14.2
Andorfons EU BD AND 03/11 EUR 11.03 –7.5 –25.4 –16.9
Andorfons Alternative Premium OT OT AND 01/31 EUR 93.21 NS –18.2 –8.4
Andorfons Mix 30 EU BA AND 03/11 EUR 7.26 –10.3 –32.9 –21.2
Andorfons Mix 60 EU BA AND 03/11 EUR 6.89 –15.3 –40.6 –27.0

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 03/06 USD 117205.23 –13.1 –51.0 –27.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 03/12 EUR 9.91 –1.6 –2.8 –1.2
DJE-Absolut P GL EQ LUX 03/12 EUR 162.51 –7.3 –28.2 –15.5
DJE-Alpha Glbl P EU BA LUX 03/12 EUR 142.25 –7.5 –23.9 –12.5
DJE-Div& Substanz P GL EQ LUX 03/12 EUR 162.42 –7.1 –26.5 –14.8
DJE-Gold&Resourc P OT EQ LUX 03/12 EUR 127.07 –2.8 –35.8 –10.8

DJE-Renten Glbl P EU BD LUX 03/12 EUR 120.97 1.1 –0.3 0.3
LuxPro-Dragon I AS EQ LUX 03/12 EUR 96.22 3.6 –32.6 –11.2
LuxPro-Dragon P AS EQ LUX 03/12 EUR 93.95 3.5 –33.0 –12.1
LuxTopic-Aktien Europa EU EQ LUX 03/12 EUR 11.66 –18.6 –31.3 –16.9
LuxTopic-Pacific AS EQ LUX 03/12 EUR 8.66 –4.3 –50.7 –29.2

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 02/27 USD 29.90 –13.5 –55.7 –14.5
EFG-Hermes MEDA* GL EQ BMU 01/30 USD 18.90 –9.8 –46.9 –10.8
EFG-Hermes Saudi Arabia Equity EA EQ SAU 03/08 SAR 4.22 –11.1 NS NS
EFG-Hermes Telecom OT EQ BMU 01/30 USD 25.02 –2.4 –33.8 –8.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 03/11 USD 245.63 0.0 –20.7 –9.4
Sel Emerg Mkt Equity GL EQ GGY 03/11 USD 118.52 –9.5 –52.1 –23.4
Sel Euro Equity EUR US EQ GGY 03/11 EUR 63.35 –15.0 –48.0 –34.8

Sel European Equity EU EQ GGY 03/11 USD 107.33 –21.9 –57.2 –35.7
Sel Glob Equity GL EQ GGY 03/11 USD 113.41 –21.0 –52.7 –34.2
Sel Glob Fxd Inc GL BD GGY 03/11 USD 118.64 –8.0 –21.1 –8.1
Sel Pacific Equity AS EQ GGY 03/11 USD 76.37 –15.5 –49.6 –26.3
Sel US Equity US EQ GGY 03/11 USD 81.99 –18.6 –46.0 –29.1
Sel US Sm Cap Eq US EQ GGY 03/11 USD 101.66 –22.3 –49.1 –35.2

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
DSF 25/75 EU BA LUX 03/10 EUR 281.70 –3.5 –17.6 –11.0
DSF 50/50 EU BA LUX 03/10 EUR 201.62 –6.7 –25.6 –16.7
KBC Eq (L) Europe EU EQ LUX 03/11 EUR 333.67 –14.2 –47.9 –34.3
KBC Eq (L) Japan JP EQ LUX 03/11 JPY 13560.00 –18.9 –43.2 –37.6
KBC Eq (L) NthAmer EUR US EQ LUX 03/11 EUR 371.53 –18.7 –45.9 NS
KBC Eq (L) NthAmer USD US EQ LUX 03/11 USD 541.02 –18.5 –44.5 –26.4
KBL Key America EUR US EQ LUX 03/10 EUR 260.65 –18.3 –48.0 –30.1
KBL Key America USD US EQ LUX 03/10 USD 272.94 –18.0 –47.4 –28.9
KBL Key East Europe EU EQ LUX 03/10 EUR 1039.41 –1.8 –63.8 –39.8
KBL Key Eur Sm Cie EU EQ LUX 03/10 EUR 573.72 –8.8 –50.0 –37.3
KBL Key Europe EU EQ LUX 03/10 EUR 452.93 –12.7 –38.5 –29.0
KBL Key Far East AS EQ LUX 03/10 USD 793.24 –12.1 –50.0 –26.6
KBL Key Major Em Mkts GL EQ LUX 03/10 USD 313.57 –8.5 –60.6 –28.3
KBL Key NaturalRes EUR OT EQ LUX 03/10 EUR 327.48 –3.9 –41.6 –20.1
KBL Key NaturalRes USD OT EQ LUX 03/10 USD 317.68 –11.9 –51.5 –21.2
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Standard & Poor’s strips
GE of its triple-A rating
Downgrade is first
in more than 50 years;
stocks, bonds rally

Merck agrees to large breakup penalty

By Susanne Craig

In a Nov. 24. letter, a lawyer for
Merrill Lynch & Co. assured the head
of a U.S. House of Representatives
committee that “incentive compensa-
tion decisions for 2008 have
not yet been made,” saying
directors would do that at
the end of the year.

But the firm’s compensa-
tion committee actually
voted two weeks earlier to
pay bonuses to Merrill em-
ployees in December, accord-
ing to testimony from a Mer-
rill director filed by New
York Attorney General An-
drew Cuomo.

The disclosure was part
of a court filing on Wednes-
day aimed at turning up the heat on
Bank of America Corp., which ac-
quired Merrill in January and is be-
ing investigated by Mr. Cuomo over
$3.62 billion in bonuses paid by Mer-
rill even as it was piling up a net loss
of $15.84 billion in the fourth quar-
ter.

Bank of America has refused to
hand over the names of Merrill em-
ployees who got bonuses, claiming
thatmight hurt the bank’s ability to re-
tain talent. Mr. Cuomo cited those de-

tails as reasons why a New York state-
court judge should force the bank to
disclose the information he wants.

A ruling was expected on Friday.
Mr. Cuomo, who said the letter to

Congress was “misleading,” is exam-
ining the Merrill bonuses
to determine whether
there was any violation of
securities laws related to
public disclosure. Charges
could be brought under
New York’s Martin Act,
which gives Mr.
Cuomo far-reach-
ing powers to file
charges of crimi-
nal or civil securi-
ties fraud.

A Bank of Amer-
ica spokesman said the com-
pany “has cooperated with
the attorney general’s inves-
tigation into Merrill Lynch
bonuses and will continue to
do so. Regarding the bonus
information requested,
Bank of America has continually of-
fered to provide that information
subject to reasonable confidential-
ity.”

The Nov. 24 letter to Rep. Henry
Waxman, a California Democrat,
came in response to a request from

the House Committee on Oversight
and Government Reform for pay
data aimed at making sure that capi-
tal pumped into Merrill by the U.S.
government wasn’t being funneled
into compensation.

“Consistent with this calendar
year-end process, incentive compen-
sation decisions for 2008 have not yet
been made,” wrote Raymond S. Ca-
lamaro, a lawyer representing Merrill.

According to testimony from a
Merrill director that was part of

Wednesday’s court filing,
the board’s compensation
committee agreed on Nov.
11 to make the bonus pay-
ments in December, in-
stead of January.

Mr. Cuomo also dis-
closed that John Thain,
Merrill’s chairman and
chief executive, was told
that he would lose any
chance of succeeding Ken-
neth Lewis as CEO of Bank
of America if Mr. Thain

kept pressing Merrill directors last
fall for a 2008 bonus of as much as
$40 million.

A spokesman for Mr. Thain said
the only bonus figure Mr. Thain ever
presented to the Merrill Lynch
board for himself was zero.

Heat turns up on Merrill bonuses
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By Jonathan D. Rockoff

Merck & Co. agreed to pay Scher-
ing-Plough Corp. $2.5 billion if it
fails to get financing for its proposed
$41 billion takeover of the rival drug
maker, according to a filing with the
Securities Exchange Commission.

Merck, of Whitehouse Station,
N.J., is taking on $8.5 billion of debt
to complete the cash-and-stock deal.
After announcing the proposed take-
over, Merck said that it had secured
a commitment from J.P. Morgan
Chase & Co. to cover the financing. A
company spokeswoman said the
transaction was moving forward.

The breakup fee is slightly
higher than a typical penalty, the lat-
est sign that sellers are asking for
high termination fees amid the
credit crisis.

Also, according to the filing
Wednesday, Schering-Plough, of Ke-
nilworth, N.J., would owe Merck
$1.25 billion if it broke its agree-
ment with Merck and accepted the
offer of another buyer.

The takeover is unusually large
for Merck, which has traditionally
expanded by developing new drugs
or obtaining promising compounds

through deals with smaller compa-
nies. Yet, like other big drug makers,
Merck faces the loss of billions of
dollars in revenue from the pending
expiration of patents on some of its
key drugs, and wants to diversify its
business.

One lucrative product Schering-
Plough would bring to Merck is
blockbuster arthritis treatment
Remicade. Schering-Plough owns
most of the drug’s international
rights, while Johnson & Johnson

owns its domestic rights. Under the
“change of control” terms of the
partnership, J&J can acquire the full
rights to the drug if Schering-
Plough is taken over.

Merck and Schering-Plough
structured the deal in legal terms as
a “reverse takeover” of the former
by the latter in order to avoid trig-
gering the provision. Analysts specu-
late that J&J may challenge that.

 —Matthew Karnitschnig
contributed to this article.

John Thain

Andrew Cuomo
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Rating downgraded
General Electric’s daily share price
Thursday’s close: $9.57, up 13%

Source: Thomson Reuters Datastream

Jeffrey Immelt, CEO 
of General Electric
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By Kerry E. Grace

And Kate Haywood

General Electric Co. lost its cov-
eted triple-A credit rating Thursday,
in the latest sign of how troubles at
GE’s finance arm are hurting the con-
glomerate.

Standard & Poor’s lowered its rat-
ing on GE’s long-term debt by one
notch, to AA-plus, marking the first
time in more than 50 years that GE’s
bonds won’t be rated AAA. Investors
generally responded positively that
the downgrade wasn’t worse and
that S&P said its outlook on GE is “sta-
ble,” suggesting the credit rating
won’t soon be lowered again.

GE shares and bonds rallied on the
news, with the stock up 13% in the
early afternoon. The move was
widely anticipated. GE’s bonds have
been trading as if they were rated
lower than triple-A for months. The
change removes a second uncertainty
hanging over GE, which last month
cut its dividend to preserve cash.

“The market has just breathed a
huge sigh of relief,” said Scott Mac-
Donald, director of research at Alad-
din Capital Holdings in Stamford,
Conn. “A lot of people expected that
the cut would be to double-A. This
gives the company a little bit of a
break in terms of collateral calls.”

GE said the move would have no
impact on its funding or operations.
“This decision is a good outcome for
us, under the circumstances,” said
spokesman Russell Wilkerson.

According to its regulatory fil-
ings, GE won’t have to post additional
collateral for its debt. The company
had said it would be required to post
additional capital if its credit rating
were lowered four or more notches,
to AA-minus or below.

The company said last week that
GE Capital would be profitable for the
first quarter and all of this year. GE
will offer investors an update on GE
Capital next week.

S&P said it believed GE Capital
was under increased earnings pres-
sure because of the recession, which
will prompt more credit losses across
its $600 billion portfolio. But S&P’s
lead GE analyst, Robert Schultz, said
GE’s cash-generation capabilities re-
main strong, even in the face of eco-
nomic headwinds.

S&P’s new rating applied to GE
and GE Capital. But the ratings com-
pany said that if GE Capital were a
stand-alone unit, it would be rated
single-A, down from single-A-plus.

GE has been reconfiguring GE Cap-
ital’s balance sheet since last autumn.
GE now says it has $48 billion in cash,
with 90% of 2009 long-term debt
needs raised so far. But GE Capital has
been relying on U.S. government guar-
antees for much of that debt. The com-
pany in recent days sold $8 billion in
two- and three-year bonds, with the
government guarantee.

“As we have previously said, we
are prepared to fund the company as
a double-A, but we will continue to
run GE with the disciplines of a tri-
ple-A company, which means low le-
verage, high liquidity and strong risk
disciplines,” GE Chairman and Chief
Executive Jeffrey Immelt said in a
statement. Moody’s Investors Ser-
vice, the other major rating company,
also is reviewing its ratings on GE.

A Hong Kong court found a
former investment banker and four
others guilty of insider trading, the
Securities and Futures Commission
said.

Ma Hon Yeung, a former vice
president at BNP Paribas Peregrine
Capital Ltd., was convicted of in-
sider dealing in the District Court,
the SFC said. Mr. Ma’s girlfriend, Ivy
Lo, and three of his relatives also
were convicted of the same charge,
the regulator said.

The SFC said the court heard

that Mr. Ma was working on a pro-
posed privatization of Egana Jewel-
lery & Pearls Ltd. in 2006. It said he
tipped off Ms. Lo and three relatives
who all bought shares in Egana be-
fore the privatization deal was an-
nounced in July that year.

Sentencing will be April 1. “This
is the second of five insider dealing
prosecutions and we will continue
to use all our remedies,” Mark Stew-
ard, the SFC’s director of enforce-
ment, said in a statement.

—Aries Poon

Four convicted of insider trading
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Basel panel urges rule change
to boost bank capital levels

By Gerald F. Seib

Fifty days into his term, Presi-
dent Barack Obama has plenty of rea-
sons to feel good about his standing
with the American public: He is per-
sonally popular, he draws from a
deep reservoir of goodwill, and his
political opponents have the kinds
of poll ratings usually reserved for
tax collectors.

But the president also has reason
to be concerned about some warn-

ing signs flashing
amid all those posi-
tive readings.

Specifically: Mr.
Obama’s approval

ratings, while good, aren’t excep-
tionally high by historical standards
for a new president. His support has
grown more polarized in recent
weeks, and people have noticeably
more faith in the president himself
than in some of his programs.

Oh, and those cellar-dwelling
poll numbers Republicans are get-
ting are a mixed blessing. Mr. Obama
looks great by comparison, but that
could change if Republicans get
their act together and find someone
other than Rush Limbaugh to serve
as the party’s most prominent face.

That’s the picture that emerges
from a review of recent Wall Street
Journal/NBC News polling and other
surveys, as well as conversations with
those who track public opinion. All
told, the findings suggest the Obama
forces hardly have any reason to
panic, but they do indicate it’s likely to
be important for the president to be
able to point to some signs of eco-
nomic improvement by later this year.

Right now, President Obama en-
joys a healthy public approval rat-
ing. Poll tracking done by the Real-
ClearPolitics Web site shows the av-
erage job approval for Mr. Obama in
recent polls is 61%. That’s high by
historic standards, above the 37% av-

erage approval Congress gets, and a
good distance higher than the 27%
rating George W. Bush held.

But William McInturff, a Republi-
can pollster who is co-director of The
Wall Street Journal/NBC News poll,
notes that an approval rating in the
60% range is about where new presi-
dents often find themselves about
now. Ronald Reagan and George H.W.
Bush were in the same range at this
point. Jimmy Carter actually had a
75% approval rating in Roper Center
polling in mid-March of his first year.
That certainly didn’t last.

Mr. Obama’s strongest asset
right now is the goodwill Americans

register about him personally. The
most recent Journal/NBC News poll,
for example, found that 68% feel pos-
itive about him personally, and 69%
say they relate to him as their presi-
dent. There is a distinct sense in the
numbers that Americans are simply
glad the president is doing some-
thing about the economy.

The danger underlying these
numbers is that the president is
more popular than are the specific
policies he has laid out. The Jour-
nal/NBC News poll found that a
smaller share of people—54%—say
they are extremely or quite confi-
dent that the president has the right

set of goals and policies than say
they like him personally; 45% say
they are somewhat or not at all confi-
dent in his goals and policies.

Mr. McInturff and Peter Hart, a
Democratic pollster who also over-
sees the Journal/NBC News poll,
write in an analysis that it is “note-
worthy” that confidence readings are
lower “among groups that are likely
to drift away from him eventually.”
Among those in rural areas and small
towns, for example, just 44% say they
are confident in his goals and plans;
46% of independents say so. Confi-
dence among senior citizens de-
clined between January and March.

It may be that some of the Repub-
lican critiques of the Obama stimu-
lus and budget plans are seeping
through. Asked which criticisms of
the stimulus package most concern
them, 36% of respondents say “too
much pork-barrel spending,” and
21% say “does not provide enough
tax cuts to individual taxpayers.”
Those sentiments pretty much mir-
ror the output of the Republican
message machine in the last month.

And when Americans were asked
whether they were more worried
that the government would spend
too little money to boost the econ-
omy or too much, they responded by
a 61% to 29% margin that they are
more worried that the government
might spend too much money.

“Obama is doing well because
there are still very high hopes for
him, and because the Republicans
have nothing going for them,” says
Doug Schoen, a Democratic political
consultant, who says he sees “huge
warning lights.”

The key question may be how
much patience Americans show in
coming months. Mr. McInturff notes
that there is historically a direct link
between the share of Americans who
say they think the country is on the
right track and a president’s approval
ratings. In recent weeks, the hope in-
vested in Mr. Obama has driven up
markedly the share of Americans who
say the country is on the right track.

But the optimism is far more pro-
nounced among Democrats than non-
Democrats. And the flip side is that if
the right-track number falls, Mr.
Obama’s popularity likely follows.

In response to poll questions,
most Americans say they expect the
recession to last for two years or so.
Mr. McInturff thinks that, in reality,
they will give the president less
time, more like eight to 10 months,
to show progress. Which reading is
correct could be crucial.

Risks lurk in Obama’s high poll ratings
President’s policies are less popular than his personality, and he’s losing ground with some groups of swing voters

U.S. retail sales show some life

CAPITAL
JOURNAL

President Barack Obama addresses the White House Recovery and Reinvestment Act Implementation Conference in
Washington on Thursday. Voters’ feelings about the president are likely to hinge on the economy’s direction in the next year.

ECONOMY & POLITICS

By Adam Bradbery

And Natasha Brereton

LONDON—The level of capital in
the global banking system must be
increased to boost its resilience to
economic and financial stress, the
Basel Committee on Banking Super-
vision said Thursday.

The committee of regulators and
central bankers will work on rules to
that effect this year but won’t intro-
duce them until the financial crisis
is deemed over.

The current international bank
capital rules, known as Basel II, will
be strengthened by a range of mea-
sures designed to boost the mini-
mum levels of capital banks need to
set aside to offset possible losses.

These levels will, in the future, in-
corporate capital buffers that can be
drawn down in times of stress, up-
grade the quality of bank capital and
better reflect the risks banks hold
on their banking and trading books,
the committee said.

“I would say they’ve gone a long
way, they’ve crossed a Rubicon and
have accepted the underlying philoso-

phy of the previous capital regimewas
wrong,” said Avinash Persaud, a mem-
ber of the United Nations Commission
of Experts on Financial Reform.

Mr. Persaud said one of the key
aspects of the reforms is the intro-
duction of a counter-cyclical system
of buffers, which would allow banks
to build up reserves during eco-
nomic booms to be used during
times of stress.

Separately, the Financial Stabil-
ity Forum, a group of central bank-
ers and regulators from the world’s
main industrialized economies,
agreed to expand its membership to
include countries such as China and
Russia, its chairman said Thursday.

The FSF is charged with retool-
ing the global financial system to
prevent a repeat of the current cri-
sis. After a two-day meeting in Lon-
don, Chairman Mario Draghi said
the group had submitted recommen-
dations on topics including bank cap-
ital frameworks and loan loss provi-
sioning packages to the Group of 20
leading nations. Mr. Draghi said he
expected the G-20 leaders to en-
dorse the recommendations. The
G-20 is meeting April 2.
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By Jeff Bater

And Brian Blackstone

WASHINGTON—U.S. retail
sales fell slightly in February but
performed much better than ex-
pected, with increases on every-
thing from furniture to clothing
and electronics suggesting con-
sumer resilience to a recession
throwing droves of people out of
work.

Retail sales dipped by 0.1% last
month, the Commerce Department
said Thursday. Economists had ex-
pected a drop of 0.4%.

Sales in January were revised
up sharply, surging 1.8% instead of
rising by 1% as originally reported.

Automobile and parts sales
plunged 4.3% in February. Exclud-
ing autos, all other sales climbed
0.7%—much better than the 0.1%
gain expected by economists. Janu-
ary’s sales excluding autos rose an
upwardly revised 1.6%—following
five straight large drops.

Sales at gasoline stations gave a
lift to the overall retail number.
Last month, fuel-station sales
climbed 3.4%. Gasoline sales rose
2.8% in January. Stripping away
sales at fuel stations, demand at all

other retailers decreased 0.4% in
February.

The retail-sales report details
how people spend their money.
Consumer spending is a vital part
of the American economy, making
up about 70% of gross domestic
product, which is the broad mea-
sure of economic activity. Weak-
ness in spending in recent months
is both a cause and symptom of the
recession. People didn’t open their
wallets because of the collapse in
the stock market and home prices
and amid heavy household debt
and fears of layoffs.

Data last week showed that the
U.S. savings rate in January
reached a nearly 14-year high. The
Commerce Department reported
that personal savings as a percent-
age of disposable personal income
was 5%, the highest since 5.5% in
March 1995 and up from 3.9% dur-
ing December 2008. GDP fell 6.2%
in the last quarter of 2008, the
worst showing in almost 27 years

Companies losing revenue to
the slump are cutting costs by fir-
ing people. The U.S. economy in
February shed 651,000 jobs, rais-
ing total job losses since the reces-
sion began in December 2007 to 4.4
million.

Meanwhile, new U.S. claims for
state unemployment benefits re-
bounded last week while total
claims hit a record high, a govern-
ment report showed, suggesting
no relief to the severe erosion in la-
bor markets.

Initial claims for jobless bene-
fits rose 9,000 to 654,000 after sea-
sonal adjustments in the week
ended March 7, the Labor Depart-
ment said in a weekly report Thurs-
day, slightly higher than the 6,000
rise that Wall Street economists in
a Dow Jones Newswires survey had
expected. The previous week was
revised to show a smaller decline
of 25,000.

Jobless claims have nearly dou-
bled in the past year.

The four-week average, which
aims to smooth volatility in the
data, rose for a seventh straight
week, by 6,750 to 650,000. That is
the highest since October 1982.

The U.S. has lost 4.4 million jobs
since the recession started in De-
cember 2007, with almost half of
those losses coming in the past
three months. That includes the
largest monthly drop in six de-
cades in December, 681,000, and de-
clines in excess of 600,000 in both
January and February.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 03/11 USD 6.69 –18.5 –46.7 –30.5

Am Blend Portfolio I US EQ LUX 03/11 USD 7.83 –18.4 –46.3 –29.9

Am Growth A US EQ LUX 03/11 USD 20.27 –11.5 –33.2 –19.7

Am Growth B US EQ LUX 03/11 USD 17.18 –11.7 –33.8 –20.5

Am Growth I US EQ LUX 03/11 USD 22.32 –11.4 –32.6 –19.1

Am Income A US BD LUX 03/11 USD 6.88 –3.1 –12.6 –5.7

Am Income A2 US BD LUX 03/11 USD 14.78 –2.9 –12.6 –5.8

Am Income B US BD LUX 03/11 USD 6.88 –3.2 –13.3 –6.4
Am Income B2 US BD LUX 03/11 USD 12.81 –3.0 –13.3 –6.5
Am Income I US BD LUX 03/11 USD 6.88 –3.0 –12.0 –5.2
Am Value A US EQ LUX 03/11 USD 5.85 –18.9 –42.3 –28.1

Am Value B US EQ LUX 03/11 USD 5.43 –19.1 –42.8 –28.9
Am Value I US EQ LUX 03/11 USD 6.26 –18.7 –41.8 –27.6
Asian Technology A OT EQ LUX 03/11 USD 8.16 –6.7 –45.3 –28.0

Asian Technology B OT EQ LUX 03/11 USD 7.20 –6.9 –45.8 –28.7
Asian Technology I OT EQ LUX 03/11 USD 9.04 –6.6 –44.9 –27.4
Emg Mkts Debt A GL BD LUX 03/11 USD 11.38 –1.0 –20.1 –8.5

Emg Mkts Debt A2 GL BD LUX 03/11 USD 13.81 –0.8 –20.0 –8.4
Emg Mkts Debt B GL BD LUX 03/11 USD 11.38 –1.2 –20.9 –9.4
Emg Mkts Debt B2 GL BD LUX 03/11 USD 13.41 –1.0 –20.8 –9.3
Emg Mkts Debt I GL BD LUX 03/11 USD 11.38 –0.9 –19.6 –8.0

Emg Mkts Growth A GL EQ LUX 03/11 USD 18.36 –8.4 –57.0 –26.4
Emg Mkts Growth B GL EQ LUX 03/11 USD 15.68 –8.6 –57.5 –27.2
Emg Mkts Growth I GL EQ LUX 03/11 USD 20.22 –8.3 –56.7 –25.7

Eur Blend A EU EQ LUX 03/11 EUR 7.70 –15.7 –49.2 –34.5
Eur Blend I EU EQ LUX 03/11 EUR 7.88 –15.5 –48.7 –33.9
Eur Growth A EU EQ LUX 03/11 EUR 4.92 –11.7 –45.6 –31.1

Eur Growth B EU EQ LUX 03/11 EUR 4.46 –11.9 –46.1 –31.8
Eur Growth I EU EQ LUX 03/11 EUR 5.33 –11.6 –45.1 –30.5
Eur Income A EU BD LUX 03/11 EUR 4.62 –7.9 –26.0 –16.6
Eur Income A2 EU BD LUX 03/11 EUR 8.51 –7.6 –25.9 –16.6

Eur Income B EU BD LUX 03/11 EUR 4.62 –8.0 –26.6 –17.2
Eur Income B2 EU BD LUX 03/11 EUR 7.96 –7.8 –26.5 –17.2
Eur Income I EU BD LUX 03/11 EUR 4.62 –7.8 –25.6 –16.1
Eur Strat Value A EU EQ LUX 03/11 EUR 5.59 –19.7 –53.1 NS

Eur Strat Value I EU EQ LUX 03/11 EUR 5.68 –19.7 –52.7 NS
Eur Value A EU EQ LUX 03/11 EUR 5.89 –19.1 –50.0 –35.9
Eur Value B EU EQ LUX 03/11 EUR 5.46 –19.4 –50.5 –36.7

Eur Value I EU EQ LUX 03/11 EUR 6.75 –19.2 –49.6 –35.6
Gl Balanced (Euro) A EU BA LUX 03/11 USD 10.88 –10.7 –36.6 NS
Gl Balanced (Euro) B EU BA LUX 03/11 USD 10.69 –10.8 –37.2 NS

Gl Balanced (Euro) C EU BA LUX 03/11 USD 10.82 –10.7 –36.8 NS
Gl Balanced (Euro) I EU BA LUX 03/11 USD 11.03 –10.5 –36.1 NS
Gl Balanced A US BA LUX 03/11 USD 11.62 –12.6 –39.6 –23.1
Gl Balanced B US BA LUX 03/11 USD 11.14 –12.7 –40.2 –23.9

Gl Balanced I US BA LUX 03/11 USD 11.99 –12.4 –39.1 –22.6
Gl Bond A US BD LUX 03/11 USD 8.24 –2.9 –6.4 –1.3
Gl Bond A2 US BD LUX 03/11 USD 13.82 –2.7 –6.4 –1.4

Gl Bond B US BD LUX 03/11 USD 8.24 –3.1 –7.4 –2.4
Gl Bond B2 US BD LUX 03/11 USD 12.20 –2.9 –7.4 –2.4
Gl Bond I US BD LUX 03/11 USD 8.24 –2.8 –5.9 –0.8

Gl Conservative A US BA LUX 03/11 USD 12.18 –6.9 –23.6 –12.4
Gl Conservative A2 US BA LUX 03/11 USD 13.57 –6.9 –23.6 –12.4
Gl Conservative B US BA LUX 03/11 USD 12.18 –7.1 –24.3 –13.3
Gl Conservative B2 US BA LUX 03/11 USD 13.00 –7.1 –24.3 –13.3

Gl Conservative I US BA LUX 03/11 USD 12.20 –6.8 –22.9 –11.8
Gl Eq Blend A GL EQ LUX 03/11 USD 7.24 –19.0 –56.2 –36.0
Gl Eq Blend B GL EQ LUX 03/11 USD 6.85 –19.1 –56.6 –36.6
Gl Eq Blend I GL EQ LUX 03/11 USD 7.59 –18.8 –55.8 –35.4
Gl Growth A GL EQ LUX 03/11 USD 27.18 –15.7 –54.8 –33.7
Gl Growth B GL EQ LUX 03/11 USD 22.87 –15.9 –55.2 –34.4
Gl Growth I GL EQ LUX 03/11 USD 29.98 –15.6 –54.4 –33.3
Gl High Yield A US BD LUX 03/11 USD 2.86 –1.8 –31.2 –16.8
Gl High Yield A2 US BD LUX 03/11 USD 5.67 –1.6 –31.4 –16.8
Gl High Yield B US BD LUX 03/11 USD 2.86 –2.1 –32.0 –17.7
Gl High Yield B2 US BD LUX 03/11 USD 9.19 –1.7 –32.0 –17.7
Gl High Yield I US BD LUX 03/11 USD 2.86 –1.7 –30.7 –16.3
Gl Value A GL EQ LUX 03/11 USD 6.62 –22.0 –57.5 –38.2
Gl Value B GL EQ LUX 03/11 USD 6.13 –22.2 –58.0 –38.8
Gl Value I GL EQ LUX 03/11 USD 6.99 –22.0 –57.2 –37.7
India Growth A EA EQ LUX 03/09 USD 48.53 –16.0 –55.9 –19.3
India Growth B EA EQ LUX 03/09 USD 41.82 –16.1 –56.3 –20.1
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Int'l Health Care A OT EQ LUX 03/11 USD 100.43 –14.5 –30.7 –19.8
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Int'l Health Care I OT EQ LUX 03/11 USD 109.02 –14.3 –30.2 –19.1
Int'l Technology A OT EQ LUX 03/11 USD 67.08 –8.3 –42.8 –24.2
Int'l Technology B OT EQ LUX 03/11 USD 58.60 –8.5 –43.4 –25.0
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Nikkei retreats as traders
take profits, yen advances

Emerging Markets Bond
These funds are dedicated to fixed-income securities of issuers in emerging market coun-
tries. Most will invest in several currencies or countries. Ranked on % total return (dividends
reinvested) in U.S. dollars for one year ending March 12, 2009

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

4 BBVA Durbana BBVA Durbana USDiLuxembrg 0.90 –5.37 –0.65 2.28
Latam Short Term A Acc International Fund

5 Payden Payden & Rygel USDiIreland –1.07 –6.91 –2.86 5.15
Global Emerg Mkt Bond USD Acc

4 NIS Eurizon Capital EURiLuxembrg –6.81 –6.94 1.43 2.12
International Bonds A Acc S.A.

5 PF (LUX) Pictet Funds USDiLuxembrg –1.08 –7.06 –1.45 5.17
Global Emerging Debt P Cap (Europe) S.A.

3 UBS (Lux) UBS Global Asset USDiLuxembrg 6.81 –8.56 –2.02 3.73
Emerg Ec Fd-Latin Am MM Acc Management

5 ESPA Erste Sparinvest EURiAustria –10.79 –9.40 3.32 NS
Alternative Emerging Mkts A Inc KAG

5 Schroder ISF Schroder USDiLuxembrg –3.77 –9.43 0.02 4.10
Em Mkts Debt Abs Ret A Acc Investment Mgmt (Luxembourg)

4 Aviva Aviva Investors USDiLuxembrg –1.19 –9.92 –3.83 3.15
Investors Emerg Mkts Bond B Acc Luxembourg SA

5 M&G Emerging M&G Group GBPiUnited Kingdom –3.01 –10.86 –1.43 4.84
Markets Bond X Acc

4 Putnam Emerg Putnam Investments USDiIreland –1.33 –10.92 –6.35 NS
Mktset Debt I Inc (Ireland) Limited

Indian bidders eye Satyam
Software exporter
to sell up to 51%;
an edge to Larsen?

THE INTERNATIONAL INVESTOR
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Japanese insurers in merger talks

By Romit Guha

BANGALORE, India—Three In-
dian entities—Larsen & Toubro Ltd.,
Tech Mahindra Ltd. and Spice
Group—said they intend to bid for a
stake in Indian software exporter
Satyam Computer Services Ltd.

Satyam, once India’s fourth-larg-
est software exporter by revenue,
has been scouting for a buyer that
will help revive the firm after its
founder, B. Ramalinga Raju, dis-
closed in January that he overstated
the company’s profit over several
years and created a fictitious cash
balance of more than $1 billion. A gov-
ernment appointed board has said it
may sell as much as a 51% stake in Sa-
tyam.

Spice Group Chairman B.K.
Modi said the company submitted
notice of interest in obtaining a Sat-
yam stake on its own but said it
would evaluate any proposal for a

joint bid from another firm. Spice
has businesses in India’s telecom-
munications, entertainment and fi-
nancial industries.

Tech Mahindra, an Indian soft-
ware exporter focused on telecom-
munications, told the stock ex-
change it has expressed interest in
Satyam. Tech Mahindra said re-
cently it needs a pro forma state-
ment of accounts and some
clarity on Satyam’s liabili-
ties and a business plan be-
fore submitting a formal
bid.

Larsen, an engineering
and construction firm that
operates software unit
L&T Infotech, in recent
months has built up its
stake in Satyam to 12%.

A Satyam spokes-
woman declined to name
the companies that submit-
ted expressions of interest
by Thursday’s deadline. She said the
board will meet Friday in Hydera-
bad, where Satyam is based, to dis-
cuss potential buyers.

Manik Taneja, an analyst at Mum-
bai brokerage Emkay Shares, said
Larsen “appears to have the edge, es-

pecially since it already has a 12%
stake in Satyam, though it is too
early to say.” With about five billion
rupees, or roughly $100 million, al-
ready invested, Larsen “won’t give
up very easily,” he said.

Hinduja Group Chief Financial Of-
ficer Prabal Banerji said his com-
pany, which earlier expressed inter-
est, decided not to bid. He didn’t elab-

orate. Software firm HCL
Technologies Ltd., which
had also expressed interest,
declined to comment.

On March 9, Satyam said
interested parties must
show they have available
funds of at least 15 billion ru-
pees by March 20. Any inves-
tor would have to buy a 31%
stake via a new share issue
and then make an open offer
for another 20% at the same
price.

Those selected to bid will
get access to certain Satyam busi-
ness, financial and legal documents
to allow them to conduct due dili-
gence.
 —Ankur Relia and

Satish Sarangarajan in Mumbai
contributed to this article.
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Japanese stocks gave back much
of the previous day’s gains as inves-
tors booked profits on financial
shares and a stronger yen added to
selling pressures.

The Nikkei Stock Average of 225
companies finished
down 2.4% at
7198.25 after
Wednesday’s 4.6%
surge, while the

broader Topix index fell below the
700 mark during the session for the
first time since December 1983. It
closed down 3% at 700.93, with 32 of
its 33 subsectors ending lower.

Among financials, Sumitomo
Mitsui Financial Group dropped
5%, Mitsubishi UFJ Financial Group
shed 3.7% and Mizuho Financial
Group lost 2.8%.

Non-life insurers led big individ-
ual share movers on news that
Sompo Japan Insurance and Nip-
ponkoa Insurance plan to merge in
2010. Nipponkoa tumbled 10%,
while Sompo gained 2.6%.

Major food stocks Yamazaki Bak-
ing and Yakult Honsha weakened af-
ter analyst downgrades. Yamazaki

fell 11% and Yakult lost 6.7%.
Elpida Memory fell 19% as con-

cerns grew that it may have to scale
back its plan to merge with Taiwanese
chip makers. Taiwan’s government
said Wednesday it may buy factories
from DRAM makers, rather than ac-
quiring the companies outright.

In India, short covering and two
consecutive days of gains on Wall
Street sent shares higher as trading
resumed after a two-day holiday. The
Bombay Stock Exchange’s 30-stock
Sensitive Index rose 2.3% to 8343.75.

Among blue chips, ICICI Bank
jumped 8.1% and Reliance Indus-
tries added 4.2%. The two stocks
have a combined weighting of more
than 20% in the index.

One big loser was telecommuni-
cations-services provider Bharti
Airtel, which fell 6.4% after the com-
pany said its chief executive and
joint managing director, Manoj
Kohli, sold his stake in the company
on the open market.

There was little movement in
markets elsewhere in Asia. Hong
Kong’s Hang Seng Index rose 0.6% to
12001.53, while China’s Shanghai
Composite dropped 0.2% to 2133.88.

By Atsuko Fukase

TOKYO—Sompo Japan Insur-
ance Inc. and Nipponkoa Insurance
Co., Japan’s third- and fifth-largest
nonlife insurers, are in talks to
merge, a person familiar with the
matter said.

The development follows an an-
nouncement in Jan-
uary by three other
nonlife insurers
that they plan to
merge to establish

the biggest firm in the sector, put-
ting pressure on Sompo Japan and
Nipponkoa.

The industry, facing the pros-
pect of reduced business due to the
country’s shrinking population,
also has been hurt by the global eco-
nomic downturn, which has hit pri-
mary revenue sources such as auto-
mobile and housing insurance.

The industry leader now is
Tokio Marine Holdings Inc., with
premiums revenue of 2.25 trillion
yen ($23.15 billion) in the fiscal
year ended last March.

Expected to take over the No. 1
spot is a planned company that
would combine Mitsui Sumitomo

Insurance Group Holdings Inc.,
Aioi Insurance Co. and Nissay
Dowa General Insurance Co. Those
three, which aim to merge by April
of next year, have combined premi-
ums of 2.73 trillion yen.

Sompo Japan and Nipponkoa
come next, with a total of just over
two trillion yen.

News of their possible alliance
around spring 2010 came as no sur-
prise to observers, who have said
the consolidation trend was likely
to put the two under pressure for
change from key shareholders, in-
cluding disgruntled international
investors.

One such investor is U.S. invest-
ment fund Southeastern Asset Man-
agement, which is a major share-
holder in both insurance firms.

In reaction to the news, Nippon-
koa shares fell 10% to 597 yen Thurs-
day on the view that its stock was
overpriced going into a potential
merger.

Its shares have been trading at a
level much higher than their net as-
set value, said Masao Muraki, ana-
lyst at Daiwa Institute of Research.
Nipponkoa’s market capitalization
exceeds that of Sompo Japan, even

though Sompo’s market share is
much larger, he said.

Nipponkoa’s price-to-book ra-
tio, at 0.96, is also the highest
among the six largest nonlife insur-
ers. The comparable ratio at Sompo
is 0.51.

Nipponkoa’s share price has
climbed in part because the firm
has drawn attention as a potential
acquisition target, analysts said.
This has particularly been the case
since Southeastern Asset Manage-
ment expressed dissatisfaction
with Nipponkoa’s management, rec-
ommending in a statement last
year it should merge with another
nonlife insurer, Japanese or other-
wise.

Sompo Japan rose 2.6% to 473
yen Thursday.

With the No. 3 and No. 5 players
pulling together, consolidation in
the nonlife insurance industry has
settled down for now, Daiwa’s Mr.
Muraki said.

The market’s attention will be
now on what the industry leader,
Tokio Marine, does. Mr. Muraki
said one possible scenario is that
the firm will try to form a partner-
ship with domestic life insurers.

B. Ramalinga
Raju
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Palestinians struggle over new government
Fayyad’s departure
makes it tougher
to keep West happy

Chinese bank loans soar; recovery is elusive

Palestinian Prime Minister Salam Fayyad in the West Bank city of Ramallah on Sunday. Whatever government replaces his
is likely to be far less palatable to Washington, especially if it includes Hamas or adopts a platform that Hamas endorses.

ECONOMY & POLITICS

Flush with cash
A surge in lending by Chinese banks hasn’t yet revived growth in the 
country’s industrial production

Sources: People’s Bank of China (loans); National Bureau of Statistics (Industrial output)
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By Terence Poon

BEIJING—Chinese banks in Feb-
ruary kept up their explosive lend-
ing growth, but weak industrial-out-
put data suggest the surge in credit
hasn’t yet translated into a strong
pickup in real economic activity.

New yuan loans in February to-
taled 1.07 trillion yuan ($147 bil-
lion), according to data Thursday
from the People’s Bank of China.

The figure shows that, in contrast
with the credit crunch in much of the
rest of the world, China’s banks have
ample liquidity and continue to play
a crucial role in Beijing’s push to
boost an economy where industry
and exports are anemic.

Meanwhile, a 3.8% rise in indus-
trial production in the first two
months of the year fell short of some
economists’ expectations. In Decem-
ber, industrial output rose 5.7%
from a year earlier.

Retail sales rose 15% in January
and February to 2.008 trillion yuan,
slowing from December’s 19% rise.
The government issued a two-
month figure because the Lunar
New Year holiday fell in February in
2008 and January in 2009.

Thursday’s data, together with
Wednesday’s news of a plunge in Feb-
ruary exports and Tuesday’s report of
a 1.6% drop in China’s consumer-price
index in February, suggest that the

government’s stimulus measures,
while boosting loans and capital-ex-
penditure investment, have yet to
make a strong impact in the fortunes
of private companies and households.

The latest data put the economy in
focus ahead of Premier Wen Jiabao’s
news conference at the closing of the
National People’s Congress on Friday,
which will provide domestic and for-
eign reporters with a rare opportu-
nity to ask Mr. Wen directly about his
outlook on the economy and the need
for additional measures.

Beijing has encouraged banks to
free up credit to help revive the econ-
omy, and the continued surge in lend-
ing may discourage near-term rate
cuts. Outstanding yuan loans at the
end of February were up 24.17% from
a year earlier, compared with the
21.3% growth at the end of January.

While the credit data are encour-
aging, it is still far from certain that
the government’s efforts will be
enough to get private companies to
invest again or to get consumers to
spend more money—the ultimate
goal of China’s four trillion yuan stim-
ulus plan introduced in November.

Analysts warned that the rapid
loan growth may not continue much
longer if pressure for banks to lend
more isn’t matched by increased pri-
vate-sector demand for credit.
 —Victoria Ruan contributed

to this article.

By Charles Levinson

RAMALLAH, West Bank—Rival
Palestinian factions meeting in
Cairo this week to try to form a unity
government are facing a new chal-
lenge: Can they form a government
acceptable to the Western donors
they depend on without Prime Minis-
ter Salam Fayyad?

Egypt has set a Saturday dead-
line for the factions to reach agree-
ment, but talks have snagged over
disagreements on peace talks with Is-
rael, including whether the next Pal-
estinian government will recognize
Israel’s right to exist, Hamas spokes-
man Fawzi Barhoum said Thursday.

Hamas did take a step toward a
more moderate position on Thurs-
day by issuing a rare condemnation
of recent rocket fire at Israel, calling
it the “wrong time” for such attacks,
according to a statement by the Ha-
mas-run Interior Ministry in Gaza.

Mr. Fayyad, a former Interna-
tional Monetary Fund economist
who has led the Palestinian Authority
since Hamas’s bloody 2007 coup in
Gaza, said last weekend that to help
the Cairo talks succeed, he planned to
resign by the end of the month.

That has left a question mark
over who will lead the next Palestin-
ian government—at the same time
that Israeli politicians are embroiled
in negotiations to determine the
makeup of their next government.

Dislike for Mr. Fayyad—a member
of a small Palestinian party called the
Third Way—may be one of the few
things both Fatah and Hamas can
agree on. Though Palestinian Presi-
dent Mahmoud Abbas is said to have a
good relationship with Mr. Fayyad,
many senior Fatah leaders resent the

politically independent prime minis-
ter’s expanding clout. Hamas views
him as a Western-backed stooge do-
ing Israel’s bidding by jailing scores of
Hamas members in the West Bank as
part of his efforts to restore security.

Mr. Fayyad’s relationship with Is-
rael has been up and down. He an-
geredmany Israelis last year after pub-
licly urging the European Union not to
increase trade ties with Israel as long
as building continued in West Bank
settlements. Still, many Israeli offi-
cials praise Mr. Fayyad’s moderation.

Getting rid of him will complicate
the Palestinians’ fragile relationship
with the international community
and could jeopardize some Western
aid. Earlier this month, donors

pledged nearly $4.5 billion in aid, in-
cluding almost $1 billion from the U.S.

Mr. Fayyad is the West’s most
trusted Palestinian partner. He has
won praise from the U.S. and other
Western countries that credit him
with responsibly managing millions
of dollars in international aid and re-
storing security in the West Bank.

Without Mr. Fayyad to reassure
Western donors, a future Palestin-
ian government may find itself in
the same position as the Hamas-led
government in 2006 and the Fatah-
Hamas unity government in 2007,
both of which were bankrupted by in-
ternational boycott.

“The feeling is that Fayyad is a
guarantee for our support and our

money,” said a Western diplomat in
Jerusalem. “Fayyad has overwhelm-
ing support from Moscow to Wash-
ington to Rome and without him it
will be a lot harder to persuade our
domestic parliaments to give
money to the Palestinians.”

Whatever government replaces
Mr. Fayyad’s is likely to be far less pal-
atable to Washington, especially if it
includes Hamas or adopts a platform
that Hamas endorses. That will
likely leave President Barack Obama
facing an unpleasant choice. If Mr.
Obama recognizes such a govern-
ment, he’ll lend legitimacy to Hamas,
a violent Islamic group sworn to Isra-
el’s destruction. But if he renews the
boycott, it would freeze hopes of re-

suming peace talks and deal a punish-
ing blow to the Palestinian economy.

For weeks there has been specula-
tion that the Obama administration
would relax George W. Bush’s policy
of refusing to deal with a Palestinian
government that included Hamas un-
less the group renounced violence,
recognized Israel, and agreed to
abide by past peace agreements. Dur-
ing her visit to the region last week,
U.S. Secretary of State Hillary Clin-
ton clearly reiterated the U.S. com-
mitment to those three conditions.

But many European and Arab
countries have suggested they may
be more flexible. French Foreign
Minister Bernard Kouchner said last
weekend that France was ready to
work with a Palestinian government
of national consensus.

Palestinian negotiators in Cairo
face the difficult task of trying to deci-
pher the conflicting messages from
the international community while
working to bridge fundamental dif-
ferences between Fatah and Hamas.

“The Palestinian factions have to
be so clever to create a government
that keeps international support
and gets Hamas’s support at the
same time,” said Jamal Zaqout, a
spokesman for Mr. Fayyad.

One idea being floated is a so-
called consensus government that
doesn’t include Hamas, but enjoys
the party’s backing.

Mr. Fayyad is well aware of the
problems his rivals would face with-
out him, and his resignation may
simply be a political move to
strengthen his hand in a future gov-
ernment, says Ghassan Khatib, direc-
tor of a think tank in Ramallah and a
former Palestinian minister who is
participating in the Cairo talks.

“If the talks succeed, his image
will have improved because he will
have contributed to their success, but
if they fail, President Mahmoud Ab-
bas will have to come back and ask
him to continue to serve as prime min-
ister, and he will be in a stronger bar-
gaining position,” said Mr. Khatib.

By Terence Poon

BEIJING—China’s government
has allowed local governments to ap-
prove certain foreign investments,
shifting control away from Beijing
in a move to ease foreign invest-
ment at a time when it has been de-
clining sharply.

Under the new rules, which took
effect last week, foreign businesses
setting up an investment company
with registered capital of less than
$100 million will need to seek ap-
proval only from local commerce bu-
reaus, the Ministry of Commerce
said Thursday. China previously re-
quired local and ministry-level ap-
provals for foreign investments.

Local commerce bureaus have
been given the authority to review
plans by foreign-invested auto mak-
ers to expand production capacity
and can approve deals by foreign
companies to buy domestic firms in
certain industries, where the deal
value is less than $100 million.

The European Union Chamber of
Commerce in China said it wel-
comed the relaxation of the rules,
and called for “greater transpar-
ency of approval processes on a lo-
cal government level.”

China lets locals
make decisions
on investments
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U.K. investors and regulators trade blame
Sants, Bolton argue
over who could have
best averted a crisis

— NOTICE TO READERS —
The articles on this page on the
securities and investment-banking
industry are provided by Financial
News, a Dow Jones company in
London that publishes the
Financial News Web site (www.efi-
nancialnews.com) and Financial
News weekly newspaper.

By Phil Craig

EDINBURGH—A sharp exchange
at a conference here showed that
the U.K.’s financial regulator and in-
vestors are still keen to blame each
other for the country’s collapsed
banking system and subsequent re-
cession.

But Hector Sants, chief execu-
tive of the Financial Services Au-
thority, and Anthony Bolton, a re-
vered figure in U.K. investment cir-
cles, at least settled on the terms of
the debate: Who was in a better posi-
tion to identify problems when
something could have been done
about them?

In a speech Mr. Sants delivered
to some of the U.K.’s largest institu-
tional investors late Wednesday, he
criticized them for failing to fulfill
their roles as effective sharehold-
ers. He said they had been “too reli-
ant and unchallenging of normal
channels of information” in the
run-up to the financial crisis and
needed to ask more searching ques-
tions about the dangers inherent in
the companies they owned, rather
than aiming for risk-free returns.

“The question I would like to fo-

cus on is whether you all knew and
understood what you were buying,”
Mr. Sants said. “The crisis has argu-
ably been driven among investors
by an intense search for yield, a de-
sire to gain as much as possible at a
risk-free rate.”

Mr. Sants joined the FSA in 2004
and ran the FSA’s wholesale and in-
stitutional-markets unit for three
years, where he worked to bring
about greater transparency in the
private-equity and hedge-fund in-
dustries. He stepped up to lead the
regulator in July 2007.

That was just weeks before the
credit crunch began to be felt. As
the crisis has worsened, Mr. Sants
has played a central role in review-
ing and restructuring the regulator,
admitting to mistakes—such as
over the regulation of U.K. bank
Northern Rock, since nationalized—
but arguing that the changes to the
FSA’s staff and structure will make
it effective.

Mr. Sants’s comments at the Na-
tional Association of Pension Funds
came an hour after veteran investor
Anthony Bolton had used the same
venue to put the blame for the finan-
cial crisis squarely on the shoulders
of the FSA.

“The person with the best infor-
mation [when it came to the fail-
ures of U.K. banks] was the regula-
tor, and it has to bear the most
blame,” said Mr. Bolton, who man-
aged a top-performing U.K. equities

fund for Fidelity International for
28 years.

He later said in an interview on
the sidelines of the conference that
he agreed with Mr. Sants that a fo-
cus on governance and business
strategy is important, but said rigor-
ous activism when it came to pay
and risk management was difficult
given current levels of transpar-
ency.

“You can influence compensa-
tion to a degree, but it is not our job

to set specific salaries, and risk man-
agement is very difficult,” he said.
“You can talk about procedures but
to get into the specifics is difficult.”

He added that publicly available
information is too limited to allow
the highly detailed analysis that Mr.
Sants argued for.

“If I asked [supermarkets] Tesco
or Morrisons to provide me informa-
tion on all the letters they have re-
ceived about complaints over food
poisoning, they would say no,” he

said. “That’s one where there would
need to be change on what all com-
panies provide to the market.”

In his speech, Mr. Sants acknowl-
edged his presentation had been
provocative, given the audience.
Nevertheless, he spent the majority
of it assessing investors’ responsi-
bilities and where they had
breached them.

“Many of you are too reliant and
unchallenging of normal channels
of information, for example, annual
reports and company announce-
ments,” he said.

When challenged on his focus on
investors by an audience member,
Mr. Sants said the crisis was more a
failure for the global regulatory ar-
chitecture than for individual regu-
lators.

He also faced hostile comments
from the floor, including one chal-
lenge that the regulator should bear
the responsibility for the inade-
quacy of public information, rather
than blame investors for making
use of it.

“Many were happy to take credit
ratings as a forecast of market li-
quidity rather than a rating of the
risk of default,” he said. “And many
shareholders voted through deals
and transactions—and some might
have had concerns but they were al-
lowed to go on. I’m not in any way
shirking responsibility, but I’m try-
ing to challenge you to think about
what you could do differently.”

By Harry Wilson

The chief executive of Nomura
Holdings’s global investment-bank-
ing division will be based outside
Japan for the first time in the
bank’s history.

Hiromi Yamaji, global invest-
ment banking CEO, is relocating to
the bank’s European headquarters
in London from Tokyo and will con-
tinue to run the firm’s world-wide
investment-banking operations.

He will be one of four global
bosses based in London. The others
are David Benson, global head of
risk; Malcolm Horton, head of re-
cruiting; and Christian Hobson,
head of learning and development.

The move is part of the firm’s ef-
forts to internationalize its business
following the acquisition of Lehman
Brothers’ European and Asian opera-
tions last year. The purchase of
those businesses increased Nomu-
ra’s staff by more than 50%, to about
26,000, and switched the focus of its
business westward.

Mr. Yamaji’s move is part of a se-
ries of changes announced Thurs-
day. Yugo Ishida, chairman of Nomu-
ra’s international operations, will
move to Tokyo from London to be-

come executive vice president of No-
mura Asset Management.

Hiromasa Yamazaki, head of glo-
bal equities at Nomura, will take the
new job of deputy chief executive of
global markets. He will be suc-
ceeded as head of global equities by
Naoki Matsuba, who will relocate to
the bank’s Americas headquarters
in New York from London.

Yoshihiro Fukuta, president and
CEO of Nomura Asia Holding, will re-
turn to Japan to head the group’s in-
ternal audit. Minoru Shinohara will
take on Mr. Fukuta’s old job in addi-
tion to his current position as presi-
dent and CEO of Nomura Interna-
tional (Hong Kong).

Masahide Hoshino will become
co-head of Asian investment bank-
ing excluding Japan, based in Hong
Kong, succeeding Toshiyasu Iiyama,
who will return to Japan to run the
syndicate department at Nomura
Securities.

Tsukasa Miyachi, currently head
of wealth management for Sin-
gapore, will become regional head
of wealth management, based in Sin-
gapore. He succeeds Kunio Wa-
tanabe, who becomes senior manag-
ing director at Nomura Asset Man-
agement in Tokyo in charge of advi-
sory fund management.

Nomura shifts top brass
to London headquarters

www.efinancialnews.com

The move is part of
the Nomura’s efforts
to internationalize
its business.

“I’m not in any way shirking responsibility, but I’m trying to challenge you to
think about what you could do differently,” Hector Sants told investors.
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Financial News/Dow Jones Events are putting together a one-day event to discuss the
way pension schemes are governed in the UK, and whether it can be improved.

Is the existing trustee model no longer “fit for purpose”? Do schemes need
better risk management to safeguard members’ benefits, and better oversight
of banks and asset managers who run their money? Has the investment
consultant community been doing a good enough job? And what implications
does an insurance buyout, partial or full, have for scheme governance?

Issues to be discussed include:
 Implemented consulting: can consultants up their game?
 Fiduciary management: can lessons be learned from the Continent?
 Annuity buyouts: pricing, market capacity and trust
 The regulatory backdrop: should risk-taking be punished?

Confirmed speakers:
 Martin Clarke, Director of Financial Risk, Pension Protection Fund
 Mark Hyde-Harrison, Chief Executive, Barclays UK Retirement Fund
 Andrew Kirton, Global Head of Investment Consulting,
Mercer Investment Consulting Inc

 Paul Trickett, European Head of Investment Consulting,Watson Wyatt
 Andrew Waring, Chief Executive, Merchant Navy Officers’ Pension Fund

This FREE event is exclusively for senior executives from Pension Funds, it is a unique
opportunity for all the senior industry representatives to meet and debate the best solutions for

the current challenges facing pension funds in UK.

For more information, registrations and media partnership:
Contact Cordelia Ekeocha on 020 7309 7705 or email cekeocha@efinancialnews.com

Sponsorship and speaking opportunities:
Contact Ifeoma Bosah on 020 7426 3346 or email ibosah@efinancialnews.com

www.efinancialnewsevents.com/conference/pension09

Supported by:
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Pepper . . . and Salt

T
he U.S. Senate Ethics Commit-
tee has been looking into pos-
sible conflicts of interest in
Connecticut Senator Chris
Dodd’s 2003 mortgages. Now

questions about another Dodd real-es-
tate adventure, this one in Ireland,
should keep the Ethicists even busier. All
the more because Mr. Dodd’s “cottage”
purchase involves a crooked stock trader
for whom the Senator once did a very big
political favor.

Mr. Dodd is already under a cloud for
receiving what a former loan officer
claims was preferential treatment from
Countrywide Financial on two mortgage
refinancings—in Connecticut and Wash-
ington—in 2003. Countrywide was an ag-
gressive lender to shaky borrowers and re-

lied heavily on Fannie Mae and Freddie
Mac to buy those mortgages in bulk. As a
senior Member of the Senate Banking
Committee, Mr. Dodd was one of Fannie’s
greatest promoters. Mr. Dodd promised
last year to disclose mortgage documents
to prove he got no special treatment, but
so far all he’s done is let a few
hand-picked journalists take
a quick peek before he put
the papers back in storage.

Now enterprising Hart-
ford Courant columnist
Kevin Rennie has uncovered
another suspicious real-es-
tate investment. The story starts in 1994,
when the Senator became one-third
owner of a 10-acre estate, then valued at
$160,000, on the island of Inishnee on Gal-
way Bay. The property is near the fashion-
able village of Roundstone, a well-known
celebrity haunt. William Kessinger
bought the other two-thirds share in the
estate. Edward Downe, Jr., who has been a
business partner of Mr. Kessinger, signed
the deed as a witness. Senator Dodd and
Mr. Downe are long-time friends, and in
1986 they had purchased a condominium
together in Washington, D.C.

Mr. Downe is also quite the character.
The year before the Galway deal, in 1993,
he pleaded guilty to insider trading and
securities fraud and in 1994 agreed to
pay the SEC $11 million in a civil settle-
ment. The crimes were felonies and in
2001, as President Clinton was getting
ready to leave office, Mr. Dodd success-

fully lobbied the White House for a full
pardon for Mr. Downe.

The next year—according to a trans-
fer document at the Irish land registry
viewed by Mr. Rennie—Mr. Kessinger
sold his two-thirds share to Mr. Dodd for
$122,351. The Senator says he actually

paid Mr. Kessinger
$127,000, which he claims
was based on an appraisal
at the time. That means, at
best, poor Mr. Kessinger
earned less than 19% over
eight years on the sale of his
two-thirds share to Mr.

Dodd. But according to Ireland’s Central
Bank, prices of existing homes in Ireland
quadrupled from 1994 to 2004.

Perhaps Mr. Kessinger is a lousy busi-
nessman. Or maybe he merely relied on
Mr. Dodd to tell him how much the prop-
erty was worth. In his Senate financial
disclosure documents from 2002-2007,
Mr. Dodd reported that the Galway home
was worth between $100,001 and
$250,000. However, Mr. Rennie reports
that in 2006 and 2007 the Senator added
a footnote that reads: “value based on ap-
praisal at time of purchase.”

Mr. Dodd had good reason to add the
qualifier. Senate rules call for valuations
to be current and anyone who looked
into the estimate would immediately
spot Mr. Dodd’s lowballing. A June 17,
2007 feature in Britain’s Sunday Times
did just that. “Diary” observed that in
Roundstone “a two-bed recently made

Œ680,000 ($918,000) and a cottage is cur-
rently on offer for Œ800,000.” Noting Mr.
Dodd’s estimate of his property—be-
tween Œ75,000 and Œ185,000—the dia-
rist quipped, “to hell with the stamp
duty, and form an orderly queue.”

Mr. Dodd is busy these days blaming
everyone else for the real-estate bubble
and financial meltdown. But he owes his
constituents and the Senate an honest ac-
counting of his Galway property over the
past 15 years. If its value grew with the
rest of the area, he needs to explain why
Mr. Kessinger handed it over for a song,
why that isn’t an unreported gift under
Senate rules, and what role Mr. Downe
might have played as a middleman.

More broadly, Connecticut voters
mightwant to know why their senior Sena-
tor has hung around for years with Mr.
Downe, the kind of financial scoundrel Mr.
Dodd spends so much time denouncing.

“Snap out of it, Hornblatt. You knew
economics was a dismal science

when you took this job!”

n Fans of track and field know that Haile
Gebreselassie is the greatest long-dis-
tance runner. But the star Ethiopian ath-
lete is also a huge success in business,
Nidra Poller reports.

n Chinese authorities are driving up
the prices of bronze animal heads in auc-
tions—and embarrassing their country,
writes Peter Neville-Hadley.

T
reasury Secretary Timothy
Geithner is in Europe now to
lobby for a “global stimulus”
from the G-20 countries that
are holding an economic sum-

mit two weeks hence. This follows White
House economic czar Larry Summers’s
weekend call for a “global stimulus,”
which leaders in Europe roundly re-
jected Monday. They were right to do so.

German Chancellor Angela Merkel
and the other Europeans know whereof
they speak, since a number of countries
have decades of experience trying to
spend in a vain attempt to
boost growth. The Obama
Administration came into
office promising to listen to
its friends and allies, so
when Europe says non to
gargantuan spending,
maybe the President and
his advisers should listen.

After a meeting of Euro-
land finance ministers Monday, Luxem-
bourg’s Jean-Claude Juncker delivered
the Continent’s verdict on global stimu-
lus. “Recent American appeals insisting
that the European make an additional bud-
getary effort to combat the effects of the
crisis were not to our liking,” he said.
That’s putting it nicely. When the EU estab-
lished the euro in 1999, it put in place strict
limits on deficit spending and debt-to-
GDPratios. Those limits have not been uni-
versally honored within the currency bloc,
but there’s a reason they’re there.

For decades, countries like Greece, It-
aly and Belgium had run up huge na-
tional debts trying to pay for social-wel-
fare programs and keep their economies

afloat at the same time. The chief result
of these policies was a huge pile of IOUs.
In Italy, the national debt stood at 107%
of GDP in 1999. In Belgium and Greece it
was 104%. Greece’s fiscal house was so
disordered that it was excluded from the
first group of euro countries.

So from its founding, the euro zone in-
sisted that countries not respond to every
economic downturn by piling up debt.
Budget deficits are supposed to be limited
to 3% of GDP, and total debt to 60% of GDP.
This has worked imperfectly, but debt ra-
tios have for the most part come down or

remained steady. Italy’s
debt-to-GDP ratio is now
96%. Greece is at 105%, while
France and Germany have
hovered around 50% and
40%, respectively. U.S. debt
stood at 36% of GDP at the
end of 2007—before the fi-
nancial panic and stimulus
started piling it on. (See the

nearby chart.) The U.S. has run up $1 tril-
lion in publicly held debt in the past six
months alone—that’s 7% of GDP right
there. Calling on Europe to follow this ex-
ample is like dangling a bottle of grappa
in front of a recovering alcoholic.

While he’s in the U.K., perhaps Mr.
Geithner should also ask his European
counterparts whether any of them have
ever seen a 1.5 Keynesian “multiplier” in
the wild. That’s the idea—promoted by
Mr. Summers—that every $1 of deficit
spending yields $1.5 in economic
growth. If that were true, Italy would be
the richest country in Europe, instead of
merely one of the most indebted.

And if the Treasury Secretary is look-

ing for something to read during his trip,
we recommend a recent paper by a trans-
Atlantic team of four economists—two
Germans and two Americans. The au-
thors—John Cogan and John Taylor of
Stanford and Tobias Cwik and Volker
Wieland of Goethe University—subject
the Administration’s stimulus to the
most recent Keynesian scholarship.

Th e W h i te
House estimates
of 3.6 million new
jobs is based on an
“Old Keynesian”
model on the im-
pact of govern-
ment spending,
while the new
models adjust for
the rational behav-
ioral response to
the stimulus by
businesses and
consumers. The
White House fig-
ures, by econo-
mists Christina
Romer and Jared
Bernstein, also as-
sume zero interest rates for a minimum
of four years. The alternative assumes,
more reasonably, that as growth returns
interest rates will also rise.

What the four economists found is
that the Administration’s estimates for
stimulus growth were six times as high
as they could produce under a modern
Keynesian simulation. By their esti-
mates, the stimulus would produce, at
most, 600,000 jobs and add perhaps 0.6%
to GDP at its peak. That’s nowhere near a

multiplier of 1.5 and suggests the $800
billion would have been better devoted
to business tax cuts or fixing the financial
system. That’s $1.3 million in spending
per job, for those keeping score at home.

Our guess is that the Administration
is itself worried that its stimulus will
come up short, while it fears Congress
won’t abide another round. Already the

outside intellec-
tual godfathers
of the Obama
plan are denying
paternity, claim-
ing the biggest
spending bill
since World War
II is “too small.”
(Talk about lack-
ing the courage of
your convic-
tions.) So now
they and Mr. Sum-
mers want the
rest of the world
to ride to the res-
cue by repeating
our mistakes.

The problem
isn’t the size of Mr. Obama’s fiscal stimu-
lus but its design. If countries in Europe
want to help the recovery, they’d do bet-
ter to try marginal rate tax cuts on in-
come and investment—the sort of fiscal
policy that actually changes incentives
to work and invest. Then we could watch
and see which approach encouraged re-
covery faster. But the last thing Europe
should do is follow Larry Summers and
the out-of-date Keynesians down the
spending road to nowhere.

Review & Outlook

Chris Dodd’s Irish ‘Cottage’

On Taste

Old Europe Is Right on Stimulus

Another funny
transaction

for the Ethics
Committee.
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On the Road to Italy

A new
Keynesian

analysis rebuts
the Obama
estimates.

10 FRIDAY - SUNDAY, MARCH 13 - 15, 2009 EDITORIALS & OPINION THE WALL STREET JOURNAL.

‘It was gratifying’ to see Madoff sent to jail
Victims applaud,
urge government
to find the money

MONEY & INVESTING

By Aaron Lucchetti

The victims of the Madoff fraud
who traveled to Lower Manhattan
on Thursday morning got the first
bit of good news in the case that
they’d heard in a while: Bernard

Madoff, who had
just pleaded guilty,
w a s h e a d i n g
straight to jail.

“It was gratify-
ing” to see Mr. Madoff sent to jail
and to hear him admit to the U.S. at-
torney’s allegations, said Helen Chai-
tman, a 67-year-old lawyer from
New Jersey who invested her life

savings with Mr. Madoff in 2005.
She set her alarm at 5 a.m. and ar-
rived at the court three hours early
to get a seat.

Burt Ross, a former Fort Lee,
N.J., mayor, and his wife, Joan Ross,
occupied two of the seats in the
packed courtroom set aside for vic-
tims. Watching Mr. Madoff apolo-
gize, he closed his eyes, then opened
them slightly to put a steely gaze on
Mr. Madoff, the financier who once
managed $5 million of Mr. Ross’s
money. His wife whispered into his
ear at times, easing his tension and
causing him once to laugh.

As Mr. Madoff said on Thursday
that he was “deeply sorry and
ashamed,” some victims were per-
mitted to address the court from a
podium set behind and to the right
of where Mr. Madoff sat with his
four attorneys. The victims urged
the government to find where the

money went and who else was in-
volved. One thanked the judge for in-
carcerating Mr. Madoff immedi-
ately. A prosecutor said the investi-
gation was continuing.

During the hearing, victims
wiped tears from their eyes and oc-
casionally muttered and shook their
heads as Mr. Madoff described a
fraud that robbed them of the sav-
ings they thought they had.

A handful of the victims ap-
plauded after U.S. District Judge
Denny Chin said he would rule to re-
voke Mr. Madoff’s bail, putting him
in jail immediately. Mr. Madoff, clad
in a perfectly tailored suit that re-
vealed the outlines of a bulletproof
vest, fidgeted slightly as marshals
handcuffed him.

Sharon Lissauer, a Madoff inves-
tor from New York City who last
year invested an inheritance from

her mother with Mr. Madoff, said
that the jail time for Mr. Madoff was
appropriate but wouldn’t help her fi-
nancial troubles.

“I’m very close to falling apart,”
she said, riding the elevator down
from the 24th-floor court hearing.
Ms. Lissauer said she’s been getting
only two or three hours of sleep a
night and having nightmares about
Mr. Madoff. Her savings are gone,
she says.

Ms. Lissauer had planned to ad-
dress the court if Judge Chin had indi-
cated he would let Mr. Madoff re-
main in home confinement in his Up-
per East Side penthouse apartment.
Instead, she and four others who had
planned to speak told the judge that
they had no objection to his decision.

One victim, Maureen Ebel, asked
the judge to consider forcing Mr.
Madoff to face a trial that could re-

veal more about his crimes that, she
said, the U.S. regulatory system had
“failed so completely” to prevent.
Judge Chin responded that a trial
wasn’t necessary as the government
was continuing its investigation.

Brian Felsen, the 23-year-old
grandson of a Minnesota manufac-
turer who invested with Mr. Madoff,
looked straight into Mr. Madoff’s
eyes after a fellow victim asked Mr.
Madoff whether he had ever looked
at his victims. “I saw fear in his eyes,
and sadness,” said Mr. Felsen, who
traveled to New York to see Mr. Mad-
off in person. He said he made the trip
for his late grandfather, who he still
considers his business role model.
Mr. Madoff’s grandchildren, he said,
“will never be able to say that.”

Mr. Madoff, for his part spoke for
12 minutes, saying: “I am painfully
aware that I have deeply hurt many,
many people.”

By Lyndal McFarland

MELBOURNE—National Austra-
lia Bank Ltd. said it will cut divi-
dends and restructure some opera-
tions under Chief Executive Cam-
eron Clyne’s new strategy, as the
bank braces for tough market con-
ditions.

National Australia Bank joined
Australia & New Zealand Banking
Group Ltd. in flagging a 25% cut to
its interim dividend. The reduction
will be NAB’s first since 1991 and
comes as the bank forecasts that
Australian gross domestic product
will fall 1% in 2009.

“How consumers respond, as
their confidence returns, is not yet
clear,” said Mr. Clyne, who has
been in the top job for three
months. “We are potentially in for
a long period of deleveraging by
households and companies.”

Analysts expect Australia’s
other major lenders will also look
to reduce dividend payments to
shareholders in order to preserve
capital to help offset weakening
market conditions and rising bad
debts.

NAB said its bad debts are ris-
ing, but are in line with expecta-
tions. It also said there hasn’t been
a material change to its earnings
outlook since it updated the mar-
ket Feb. 6 and reported a surge in
bad debts.

Analysts said the update didn’t
contain any nasty surprises, help-
ing underpin a 2.6% rise in NAB’s
shares to 16.73 Australian dollars
(US$10.88) in Sydney.

Under the new strategy, the
bank will restructure its nabCap-
tial institutional arm in Australia,
which has been the source of write-
downs for risky credit instruments
held through its conduits over the
past year. NabCapital’s division
head, John Hooper, will leave that
job and move to the group’s U.K.
business.

As expected, NAB said it will re-
tain its U.K. lenders, the Yorkshire
and Clydesdale banks, which it said
are proving “resilient” despite diffi-
cult market conditions.

The bank is carefully managing
its U.S. and New Zealand busi-
nesses, which have also been hit by
difficult market conditions.

NAB reduces
dividend, plans
restructuring
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