
By Liam Pleven

And Sudeep Reddy

Pressure mounted on
American International
Group Inc. and its U.S. govern-
ment overseers after public
outrage grew over $450 mil-
lion in bonus payments to em-
ployees of the unit that pro-
duced $40.5 billion in losses
last year.

The ire in Washington and
across the country was di-
rected in part at AIG, which
was kept afloat by a Septem-
ber government bailout that

is now worth as much as
$173.3 billion. AIG’s chief, Ed-
ward Liddy, told Treasury Sec-
retary Timothy Geithner that
the firm’s “hands are tied” on
making $165 million in pay-
ments to employees of the
unit, called AIG Financial
Products, that made a num-
ber of bad bets on financial
markets.

“Something is terribly
wrong with this picture, and
the reckless behavior at AIG
must stop immediately,” said
Rep. Elijah Cummings (D.,
Md.), who called on Mr. Liddy

to resign. Asked to comment,
an AIG spokeswoman re-
ferred to Mr. Liddy’s letter, in
which he said he found the
payments “distasteful.”

Yet frustration was also di-
rected at the U.S. govern-
ment, which has wide-rang-
ing influence as the owner of
nearly 80% of the fallen in-
surer. “It’s really up to the gov-
ernment now to take more
forceful action” to prevent
the bonuses from being paid,
said Tom Ikeler, a private in-
vestor in Berwyn, Pa. “I think
we have the leverage.”

The reactions show the po-
litical minefields ahead for
the Obama administration as
it seeks to maintain political
support for its approach to
the financial crisis, which in-
volves deep interventions in
the private arena.

Nowhere are the tensions
more acute than at AIG, where
the U.S. role has evolved from
that of restless creditor to pa-
tient ally. That is in large part
because an earlier plan to sell
off AIG assets to repay govern-
ment loans failed to produce
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TENSE STANDOFF: Riot police and activists clash during an antigovernment rally in Lahore on Sunday. Pakistan’s main opposition leader,
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Zardari feels more heat as Pakistan simmers

By Damian Paletta

And Stephen Fidler

HORSHAM, U.K.—U.S. offi-
cials came to the weekend’s fi-
nance ministers’ summit hop-
ing to persuade other coun-
tries to embark on a fresh
round of spending. They leave
under pressure to fix the weak
U.S. banking sector.

After cordial handshakes
and group photographs, Trea-
sury Secretary Timothy Geith-
ner rushed back to Washing-
ton, D.C., on a military jet to
begin a frenetic 17-day span
leading up to the full Group of
20 meeting in London, which
will feature U.S. President
Barack Obama and other
world leaders.

The turnaround suggests
the limits of U.S. power in the

world emerging out of the rub-
ble of the financial crisis.
Many countries, including
U.S. allies, are increasingly
putting pressure on America
to clean up a mess they be-
lieve it created.

Mr. Geithner’s actions dur-
ing the next two weeks will be
scrutinized by both Wall
Street and world financial
markets, which have re-
mained unconvinced that the
Obama administration can
pull the world out of the down-
turn.

“It is natural that the
world looks to the United
States for leadership in any
major international financial
conference,” said Daniel
Price, a senior partner for glo-
bal issues at law firm Sidley
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By Spencer Swartz

And Guy Chazan

VIENNA—OPEC members
decided to leave their oil out-
put steady as they balanced the
risk of lower crude prices to
their national budgets against
the damage higher prices could
wreak on an already-battered
global economy.

The decision shows the
high-wire act the Organiza-
tion of Petroleum Exporting
Countries is having to per-
form as it faces the worst
world-wide economic crisis in
its almost half century of exist-
ence. On the one hand, crude
stocks are still high, meaning
prices could stay lower than
OPEC likes for months to
come. On the other, pushing
the price of oil too high could
entrench the downturn and
hinder an economic recovery.

Meeting Sunday in Vienna,
the 12-nation cartel urged its
members to comply fully with
the deep production cuts an-
nounced in late 2008 rather
than lop off additional barrels.
Those curbs appear to have put
a floor under oil prices, despite
collapsing energy demand:
Crude is around $46 a barrel,
up from the five-year low of
$32 in December. Analysts ex-
pect oil stocks in developed
countries to start tightening
sharply from the summer, giv-
ing further support to prices.

Sunday’s meeting came
against thebackground of a glo-
bal economic slowdown that
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Troubles ahead?
Fringe IRA groups prove
Good Friday didn’t end
terror in Ulster. Page 13

News in Depth: The world’s informal economy has become a critical safety net
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Car sales fell 18% last month.
Germany’s incentive-fueled
22% gain was the sole in-
crease in major markets. Reg-
istrations fell 49% in Spain.
VW’s 10.2% decline was best
among major car makers.
Ford sales fell 13%. Page 4

n Some steelmakers are rais-
ing production for stimulus
projects too quickly, causing
steel prices to fall. Page 4

n Switzerland will relax its
bank-secrecy laws to cooper-
ate with international tax
probes. Page 3

n Retail sales fell 2.2% in the
euro zone in January, making
the longest run of annual de-
clines on record. Page 2

n Oil refiners in Europe and
the U.S. who want to shed
refining plants are in a diffi-
cult position. Page 5

n Gold and the dollar are
moving in tandem, reversing
the historical tendency for
their prices to head in oppo-
site directions. Page 19

n The chief suspect in killing
Kremlin critic Litvinenko
might run for mayor of So-
chi, host of the 2014 Winter
Olympics. Page 10

n Hypo RE investor J. Chris-
topher Flowers and the Ger-
man government will discuss
further the mortgage finan-
cial firm’s future. Page 21

n German investigators
have begun to doubt the au-
thenticity of an Internet chat-
room posting that was said
to have preceded a teen’s
shooting rampage last week.

n A suicide bomber killed
two Afghan civilians, while
the mayor of Kandahar sur-
vived a roadside bomb.

n An influential prelate said
Brazilian doctors didn’t de-
serve excommunication for
aborting twin fetuses of a
9-year-old child.

n Obama rejected China’s
concerns that its vast hold-
ings of U.S. assets might be
unsafe, in an unusual diplo-
matic exchange. Page 12

n Exim Bank of China has
offered Rio Tinto a line of
credit if Chinalco’s planned
investment in the miner
gains approval. Page 4

n Google needs to fortify
advertiser relationships after
the departure of a senior
vice president who is going
to work for AOL. Page 6

Oil, gas, coal, biofuels,
nuclear, wind, solar...
to fuel the future
we need them all.
Meeting future demand will take more than
just oil. We’ll need to tap every practical
source of energy: from natural gas and coal
to nuclear and renewables. But whatever the
source, we’ll need technology to help
us use it as efficiently and cleanly
as possible. The story continues at
exxonmobil.com
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The curse of the triple-A
credit rating could be creep-
ing back.

The top-notch rating
played a key role in stoking
the excesses of the credit bub-
ble. Without it, firms such as
American International Group
wouldn’t have been able to
write the sort of business
that ended up blowing big
holes in their balance sheets.

Triple-A also enabled the
construction of billions of dol-
lars of structured securities
that have since turned toxic.

Investors are looking
past ratings and focusing
more on fundamentals. Last
week, Fitch Ratings down-
graded Berkshire Hathaway
from triple-A, while Stan-
dard & Poor’s did the same
for General Electric. The
prices of credit-default
swaps have signaled the
downgrades for months.

But even now, triple-A
ratings have the potential to
distort markets and lead to
problems.

Take the growing
amount of bank debt issued
with a government guaran-
tee, which is typically tri-
ple-A-rated. The guarantee
was made available last
year as financial firms

found it harder to find buy-
ers for their debt. Since No-
vember, banks have issued
more than $200 billion, ac-
cording to SNL Financial.

Morgan Stanley, which is
rated single-A and has issued
nearly $25 billion under the
program, sold a guaranteed
bond last week with an inter-
est rate of just 2.25%.

The money is so cheap it
could lead some banks again
to make bets and loans that
later turn out to be uneco-
nomical. And the low yields
could lull investors into be-
lieving bank balance sheets
are in better shape than they

really are. After all, Fitch
said in its Berkshire opinion
that no financial firm hold-
ing company deserves a tri-
ple-A rating, due to eco-
nomic and market stresses.

Although the triple-A rat-
ing is tarnished, the govern-
ment still sees its useful-
ness. The Federal Reserve’s
Term Asset-Backed Securi-
ties Loan Facility will lend
to investors so they can le-
ver up purchases of triple-A-
rated asset-backed bonds.

Again, dysfunction could
arise. In this market, most
investor demand is for tri-
ple-A bonds. That means low
yields, which in turn means
investors want leverage to
magnify them. Such lever-
age, if taken too far, can de-
stabilize markets. Lenders,
in this case the government,
will still provide it because
the bonds are triple-A.

Even U.S. Treasurys, the
ultimate triple-A where pan-
icked investors seek sanctu-
ary, might yet pose a risk. Sus-
tained fiscal deficits could
eventually put the rating in
question. With Treasury
yields at super low levels,
that would shock investors.
But for years, markets never
contemplated a Berkshire
downgrade. —Peter Eavis

What has positioned it-
self as both a relatively safe
haven and a risky asset?
Corporate bonds.

Their mix of corporate
exposure and fixed income
means they can benefit from
bouts of pessimism as well
as rays of hope. For equity-
focused investors, they offer
lower price volatility and
greater security than shares.

For fixed-income inves-
tors, corporate debt’s
spread over government
bonds is the highest since
1932, according to Moody’s.

While the S&P 500 is
down 16% year-to-date and
the 30-year U.S. Treasury
yield has risen almost one
percentage point (as prices
have fallen), nonfinancial
corporate bonds have fared
better. The spread between
long-term U.S. investment-
grade bond yields and
30-year Treasurys has tight-
ened 0.51 percentage point
to 3.20 percentage points.

If investors grow more
risk-averse, corporate bonds
may benefit from further
flows out of equities. But if

markets become more will-
ing to take risk, corporate-
bond spreads should tighten,
besting government bonds.

Risks remain. Among
them, corporate cash flows
are under pressure, credit
ratings are being cut and in-
flation is a threat. While
spreads to government
bonds are wide, the absolute
yield on U.S. nonfinancial
bonds is 6.8%, only 0.4 per-
centage point above their
long-run average. They
peaked in 1981 at over 16%.
 —Richard Barley

Corporate bonds’ delicate balancing act

U.K.’s double whammy: banks and oil
Already reeling from the

banking crisis, the U.K. faces
another hit from declining
oil revenues.

Tax from North Sea oil
and the dividends from
U.K.-listed energy giants BP
and Shell are among the few
solid revenue streams for
both the U.K. Treasury and
private pension funds. Yet
they are under pressure.

North Sea oil and gas
producers are expected to
pay 27% of combined U.K.
corporation and petroleum
tax this fiscal year and 20%
in 2010, according to the

Treasury. Meanwhile, ana-
lysts estimate that BP and
Shell alone will contribute
one-quarter of FTSE 100 div-
idends in 2009.

Most U.K. banks, formerly
cash cows for institutional
investors, have slashed divi-
dends. If the oil industry
cuts payments, too, it could
pile the pressure on already
underfunded pension funds.

The government will
struggle to stanch the fall in
North Sea production.
Smaller oil firms have been
hammered by high costs,
lower oil prices and a financ-

ing drought. Larger opera-
tors are diverting capital to
areas like Angola or Brazil.

Pension trustees can take
some comfort from BP and
Shell’s promises not to cut
dividends this year, but both
will be paying with bor-
rowed money. Continued
lower oil prices will mean
tough choices between divi-
dends and new investments.

London’s financial-ser-
vices boom and the oil-price
surge were twin engines pow-
ering the U.K. economy. The
first engine is down, the sec-
ond is now spluttering.
 —James Herron

Triple-A is tarnished

Promoter battles ticket agent over Michael Jackson concerts

has slashed demand for OPEC crude,
which pumps four out of every ten
barrels produced globally daily. The
downturn has shaken a group that
was until a few months ago reaping
the benefits of $100-plus oil.
Many of its members have
built their budgets on much
higher oil-price assump-
tions and may have to strug-
gle to finance costly social
programs with oil in the low
$40s if such prices persist.

“They would like oil
prices to be in the $50-$60
a barrel range, but they
know that in the current
conditions that is unachiev-
able—and maybe even un-
desirable—for the global economy,”
said David Kirsch, an oil analyst at
consultancy PFC Energy.

After the meeting, OPEC said it is
concerned about the deep impact the

downturn is having on world oil de-
mand and expressed uncertainty
about the outlook, saying the success
of the various bank-bailout plans and
fiscal-stimulus packages may be-
come clear only later in the year. It

welcomes signs that the
cuts of late last year have
“help[ed] to redress” the
supply/demand balance.

Some members, such as
Iran and Kuwait, argued for
more reductions in supply,
saying global oil stocks are
still too high. Others, in-
cluding Saudi Arabia,
pushed for better compli-
ance. “We’d like to see com-
pliance as high as possible.
It is over 80% now, it can be

better,” Saudi Oil Minister Ali al-
Naimi said. Since last September,
the group has pledged to cut produc-
tion by 4.2 million barrels a day, and
compliance stands at around

79%—meaning members still must
reduce output by around 800,000
barrels a day to meet their quotas.

Some OPEC members resisted
further production cuts out of con-
cern for the impact on their oil reve-
nues. Already, many of them are un-
der financial stress from the slide in
oil income. The group scheduled
two more policy meetings, for May
28 and Sept. 9, both in Vienna. Minis-
ters said the group would be better
able to evaluate the oil market when
it meets in May.

Consumers welcomed the deci-
sion not to announce further cuts.
“We were concerned that [cutting]
too fast, too quickly would harm the
global economy,” said David Fyfe,
head of the oil-industry and markets
division at the International Energy
Agency, the Paris-based watchdog
that represents consuming coun-
tries. The IEA has argued that low
prices are the equivalent of a $1 tril-

lion stimulus to the world economy.
The downturn is evoking compar-

isons with the Asian financial crisis
of 1997-8, when oil slumped to $10 a

barrel. Then OPEC was slower to cut
production, and crude prices took
longer to recover. More-hawkish
members of the organization want
deeper cuts now to avoid a repeti-
tion of the post-1998 price slump.

Yet the big difference between
then and now is the situation out-
side of OPEC. Non-OPEC supply was
strong in the late 1990s as oil output
in places like Russia surged, helping
depress prices. This time around, it
is sluggish: the credit crunch has
pushed some independent produc-
ers in the U.S. to shut down wells,
and Russian output is falling as in-
vestment in new fields slows. The
IEA last week revised down its fore-
cast for 2009 non-OPEC supply
growth to zero, largely due to pro-
duction problems in the Caspian
state of Azerbaijan. “In a sense,
OPEC gets a little bit of help from
this part of the supply/demand equa-
tion,” Mr. Fyfe said.

Continued from first page

OPEC members decide to leave cartel’s oil output steady
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By Ethan Smith

Concert promoter AEG Live is
fighting with a ticket-selling agent
that it alleges was trying to scalp huge
numbers of tickets to Michael Jack-
son’s run of 50 concerts in London.

The scandal comes on the heels of
revelations last week that concert-in-
dustry insiders routinely engage in
coordinated efforts to sell tickets to
the public at inflated prices, while dis-
guising their origin.

The prospect of scalpers’ dealing
in so-called primary-market tickets
to the shows at London’s O2 arena
could mar one of the highest-profile
concert events in years, with up to

850,000 people expected to attend.
On Friday, AEG scored a tempo-

rary victory in court. A judge ordered
the agent, Viagogo Ltd., to agree not
to offer or provide Jackson tickets to
any resellers.

London-based Viagogo operates a
Web site that is primarily used by
fans and brokers to resell sports and
concert tickets, much like StubHub in
the U.S. Viagogo was started in 2006
by Chief Executive Eric Baker, who
earlier was a cofounder of StubHub,
now part of eBay Inc.

Tickets to Mr. Jackson’s
50-date run at the O2 arena—on
scattered nights between July 8
and Feb. 24—were normally

priced at £50 to £75 ($70 to $105).
Those seats sold out in five hours,
according to AEG, which is owned
by Denver-based Anschutz Corp.
But the promoter set aside about
10% of the seats, or 1,700 a night,
as “official premium” tickets, to be
sold for several times those prices.
Mr. Jackson’s role, if any, in the
markup plan wasn’t clear.

The main ticketing Web site for
the concert series, MichaelJackson-
Live.com, contains a link to Viagogo,
where premium tickets are mixed in
with resold tickets. The latter are sup-
posed to be offered only by fans.
There is no way to determine
whether any given ticket is being re-

sold at a markup, or part of the pre-
mium offering. On Sunday, the
higher-priced tickets were listed be-
tween £145 to £275.

Similar arrangements came un-
der scrutiny last week, after senior ex-
ecutives of Ticketmaster Entertain-
ment Inc. acknowledged to The Wall
Street Journal that they had helped
artists and their managers sell their
own concert tickets at higher-than-
normal prices on an online market-
place. The seats were presented in
ways that made them appear to be of-
fered for sale by other fans.

Ticketmaster is in the process of
being acquired by concert promoter
Live Nation Inc., a deal that is subject

to U.S. Justice Department review.
Viagogo sent an email to scalpers

and resale services offering to cut
bulk deals on its inventory. In the
email, which was viewed by The Wall
Street Journal, a Viagogo employee
boasted that the company could offer
tickets “for EVERY night” of the con-
cert series.

“We went nuclear” upon seeing
the missive, AEG Live Chief Execu-
tive Randy Phillips said in an inter-
view. “It was not our intent to sell to
brokers,” he added.

Viagogo’s Mr. Baker didn’t re-
spond to an email or to voice mes-
sages left on his cellphone over the
weekend.

32 MONDAY, MARCH 16, 2009 T H E WA L L ST R E ET JO U R NA L .



Abadie, Olivier ................ 5
Ader, David .................... 19
Ailes, Roger ..................... 8
Alix, Michael ................ 22
Armstrong, Tim .............. 6
Baker, Eric .................... 32
Barnes, Brenda ............... 8
Bentz, Roland .................. 8
Bergman, Andy .............. 6
Bernanke, Ben ............... 23
Bernstein, Richard ........ 19
Busch, Andrew .............. 21
Cassidy, Sukhinder Singh

........................................ 6
Cayne, James ............... 22
Chernin, Peter ................. 8
Cioffi, Ralph ................. 21
Crabb, Patrick ................ 25
Cuomo, Andrew ............ 26
Derr, Kenneth ................ 26
Dimon, James ............... 20
Dirnagl, Andreas ........... 22
Edmonds, Brian ............. 19
Elsenhans, Lynn .............. 8
Ennor, Maureen ............ 22
Feng Zengbing ................ 4
Flowers, J. Christopher 21
Forster, Carl Peter .......... 4
Foucher, Serge ................ 8
Gilula, Steve .................... 8

Greenberg, Alan ............ 22
Griffith, Richard .............. 5
Grundhofer, Jerry ......... 26
Gurda, Jason ................ 22
Gustafsson, Erik ............. 8
Hannah, David ................. 4
Ikeler, Tom ....................... 1
Kerkorian, Kirk ................ 6
Kirsis, Karlis .................... 4
Kordestani, Omid ............ 6
Lacker, Jeffrey .............. 23
Lanctot, Jeff ................... 6
Li, Frank ........................... 4
Li Shufu .......................... 4
Liddy, Edward .................. 1
Liguori, Peter ................. 8
Lodhi, Maleeha ............. 11
Lugovoi, Andrei ............. 10
Madoff, Bernard ...... 21,25
Master, Rob ..................... 6
Mishkin, Frederic .......... 23
Molinaro, Samuel ......... 22
Mordashov, Alexey ......... 4
Murdoch, Rupert ............. 8
Nemtsov, Boris ............ 10
Newman, Philip ............ 20
Norman, Rob .................. 6
O’Brien, Denis ................. 7
Olsen, Hans ................... 19
O’Neill, Michael ............ 26

O’Reilly, Anthony ........... 7
O’Reilly, Gavin ................ 7
Ortiz, Eric ..................... 22
Parsons, Richard ........... 26
Paul, John ...................... 22
Phillips, Randy .............. 32
Plosser, Charles ............ 23
Price, Daniel .................... 1
Rasmussen, Lars .......... 20
Reinhart, Vincent ......... 23
Rice, Peter ....................... 8
Roth, Michael .................. 6
Ruffin, Phil ...................... 6
Ruskin, Alan ............. 20,21
Schmidt, Eric ................... 6
Schwartz, Alan ............. 22
Senese, Ennio ................. 5
Spitzer, Eliot ................ 26
Squali, Youssef .............. 6
Tannin, Matthew .......... 21
Taylor, Stephen ............. 24
Thomas, Franklin ........... 26
Thompson, William S. . 26
Utley, Nancy .................... 8
Vinciquerra, Tony ............ 8
Vliet, Martin van ............. 2
Wilson, Richard ............ 24
Wingo, Scot .................... 6
Wittner, Mike ................. 5
Yerbury, Bob .................. 24
Zucker, Jeff .................... 6

ACE ................................. 3
Advantest .................... 25
AEG Live ..................... 32
Allianz SE ................... 24
Aluminum Corp. of China

.................................... 4
American International

Group .................... 1,23
Angang Steel ................ 4
Anschutz ...................... 32
Apple ............................ 30
ArcelorMittal ................. 4

Australia & New Zealand
Banking Group ......... 25

Austrian Airlines ........... 8
Bank of America .... 23,26
Baosteel Group .............. 4
Barclays ....................... 21
Bear Stearns ..... 19,21,23
Bernard L. Madoff

Investment Securities
.................................. 25

BHP Billiton ................. 25
BMW .............................. 4

Bradford and Bingley .24
Canon Inc. .................... 25
Channel Checkers ....... 22
Chery Automobile ....... 4
Chrysler ....................... 23
Citigroup ............ 22,23,26
CME Group .................. 26
Cookson Group ............. 24
Creative Technology ...... 8
Daimler ......................... 4
Deutsche Börse .......... 24
Dexia .............................. 8
eBay .............................. 6
Eni ................................. 5
Export-Import Bank of

China ........................... 4
Fannie Mae .................. 23
Fiat ................................. 4
Ford Motor .................... 4
Foster Wheeler .............. 3
Freddie Mac ................. 23
Geely Automobile

Holdings ..................... 4
General Electric ............ 2
General Motors ......... 4,23
Goldman Sachs Group

.............................. 8,24
Google ............................ 6
Harrah’s Entertainment .6
H.J. Heinz ...................... 7
HSBC Holdings ............ 25

Hypo Real Estate
Holding ..................... 21

Independent News &
Media .......................... 7

Inpex ............................ 25
IntercontinentalExchange

................................... 26
J.C. Flowers & Co. ....... 21
J.P. Morgan Chase

.............. 19,21,22,23,24
Land Securities Group 24
Las Vegas Sands ........... 6
Leerink Swann ............ 22
Lehman Brothers

Holdings ................... 23
Live Nation .................. 32
Lloyds Banking Group

............................. 21,24
London Stock Exchange

Group ....................... 24
Lufthansa ...................... 8
MGM Mirage ................. 6
Mitsubishi UFJ Financial

Group ....................... 25
Mizuho Financial Group

.................................. 25
Morgan Stanley .......... 24
Nasdaq OMX ............... 24
News Corp. ................... 8
Paulson & Co. .............. 22
Petroplus Holdings ....... 5

Peugeot Citroën ............ 4
Reliance Steel and

Aluminum ................... 4
Renault .......................... 4
Rio Tinto ....................... 4
Rothschild .................... 22
Royal Bank of Scotland

Group ................... 21,24
Sara Lee ........................ 8
SAS ................................ 8
Segro ........................... 24
Seiko Epson ................ 25
Severstal ........................ 4
Sony .......................... 8,25
Sumitomo Trust &

Banking ..................... 25
Sunoco ........................... 8
Ticketmaster

Entertainment ......... 32
Toyota Motor ................. 4
Transocean ..................... 3
Tyco International ......... 3
UBS .............................. 24
U.S. Steel ....................... 4
ValueAct Capital

Management ............. 8
Viagogo ....................... 32
Volkswagen .................... 4
Weatherford

International .............. 3
William Hill .................. 24
Xstrata ........................ 24

This index lists the names of businesspeople and government regulators
who receive significant mention in today's Journal.

1 For more people in the news, visit
CareerJournal.com/WhosNews

Euro zone’s retail sales decline

Finance chief Jacek Rostowski, seen in September, said Friday that relatively light
trade links with Central and Eastern Europe shield Poland from any meltdown there.

Poland defends economy
Finance chief wants
euro link by midyear;
no fear of contagion

This index of businesses mentioned in today’s issue of The Wall Street Journal Europe is intended to include all significant references to compa-
nies. First reference to these companies appear in boldface type in all articles except those on page one and the editorial pages.

By David McQuaid

WARSAW—Polish Finance Min-
ister Jacek Rostowski said the
country isn’t at risk of contagion
from economic crises in Eastern
Europe and would gain stability if
it quickly entered a euro-currency
band.

In an interview here Friday, Mr.
Rostowski said Poland should rely
on monetary policy to fight reces-
sion and plans to keep its fiscal def-
icit at below 3% of gross domestic
product. The U.S. has turned up
pressure on Europe to increase
spending for global stimulus, a call
that France has rejected.

Mr. Rostowski has been touring

European capitals to push the mes-
sage that markets’ tendency to
treat the economies of Central and
Eastern Europe as a single, heavily
damaged unit is wrong.

The zloty fell to near-record
lows against the euro in February.
But Mr. Rostowski says markets
have begun to distinguish between
stronger and weaker economies,
helping the zloty recently recover
slightly.

“The view that all of Central
and Eastern Europe is a catastro-
phe is slowly dissipating,” he said.
The European Commission in Brus-
sels forecasts Poland’s gross do-
mestic product will grow 2% this
year, when most EU economies are
in recession.

Roughly two-thirds of Poland’s
trade is with the countries of so-
called old Europe, including Ger-
many. Mr. Rostowski said rela-
tively weaker trade links with
other countries in Central and East-

ern Europe will shield Poland from
any future meltdown there.

Mr. Rostowski says Poland’s cur-
rency should join a trading band
pegged to the euro, known as the
exchange-rate mechanism 2, or
ERM2, by the middle of this year.
In addition to other requirements,
euro aspirants must keep their cur-
rency-exchange rates in a range
against the euro for at least two
years.

Many economists warn joining
the ERM2 too soon could invite at-
tack from speculators. And the
zloty has lost 35% against the euro
in the past year, well over the
plus-or-minus 15% range in the cur-
rency band.

Some policy makers at the Euro-
pean Central Bank worry that at-
tacks on a currency that joins ERM2
now could in turn destabilize the cur-
rencies of other countries already
linked to the euro. That group now
includes Latvia and Denmark.

The dilemma has caused some
countries, including Hungary, to
ask that the waiting period be
shortened and other criteria for
euro membership eased, in order
to secure rapid entry for EU coun-
tries whose currencies are being
battered by the global financial cri-
sis.

On Friday, Ivan Sramko, the cen-
tral bank governor of euro-mem-
ber Slovakia, said he agreed the ac-
cession conditions were outdated
and “aren’t very appropriate for
new [EU] member states.” He also

said, however, that the rules are un-
likely to change. ECB President
Jean Claude Trichet and older euro-
member states are opposed.

Mr. Rostowski said this may be
the best time to link the zloty to
the euro.

Economists say the zloty’s
plunge against the euro has left it
dramatically undervalued. Also,
speculators could be reluctant to
take on the zloty, knowing it was ul-
timately backed by the ECB.

 —Joellen Perry in Frankfurt
contributed to this article.

By Nicholas Winning

LONDON—Euro-zone retail sales
fell for the eighth straight month in
January, the longest run of annual
declines on record as the currency
bloc struggles with a deep reces-
sion, official data showed Friday.

The volume of retail sales rose
0.1% from December, but was 2.2%
lower than in January 2008, Euro-
pean Union statistics agency Euro-
stat said, suggesting post-Christ-
mas discounts did little to entice
shoppers across the 16 nations that
make up the euro zone.

The agency also revised down De-
cember’s data, showing sales fell
0.3% from November and 2.4% from
a year earlier in the final month of
2008. Last month, Eurostat had said
that December’s figures were un-
changed on the month and down
1.6% on the year.

Other Eurostat data released Fri-
day showed the rise in labor costs in
the euro zone slowed in the fourth
quarter. The headline measure,
which is made up of wage costs and

nonwage costs such as taxes paid by
employers, rose 3.8% from a year
earlier, compared with a 4.2% an-
nual increase in the third quarter.

“The combined negative forces
of rising unemployment, falling
household wealth, and elevated un-
certainty about the length and sever-
ity of the recession continue to out-
weigh the positive effect on con-
sumer spending of the rise in spend-
ing power resulting from sharply
lower inflation,” Martin van Vliet,
senior euro-zone economist at ING,
said in a note.

Friday’s data were likely to sup-
port expectations that the European
Central Bank will cut its main inter-
est rate below the current record
low of 1.5%. The ECB has cut its key
rate from 4.25% in October, but has
been less aggressive in its monetary
policy than the U.S. Federal Reserve
and the Bank of England.

The euro zone slipped into reces-
sion in last year’s third quarter.
Gross domestic product contracted
1.5% in the fourth quarter as the glo-
bal economic crisis led to the sharp-

est fall in consumer spending on
record and a damaging drop in ex-
ports.

Eurostat said retail sales of food,
drinks, and tobacco products across
the euro zone in January fell 0.3%
from December and were down 2.4%
from a year earlier.
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The lead Standard & Poor’s ana-
lyst for rating General Electric Co. is
RobertSchulz.Hislast namewasmis-
spelled as Schultz in an Interna-
tional Investor article in the Friday-
Sunday edition.

Italian Serie A football teams
won three Champions League finals
in the 1990s, and English teams have
appeared in four finals since 2000. A
page 1 article Wednesday incorrectly
said Serie A teams won two finals and
English teams appeared in five finals
duringtherespectiveperiods.Inaddi-
tion, some teams in the English Pre-
mier League rent their stadiums. The
article incorrectly said all these
teams own their stadiums.

One in five Americans who ex-
ceed the daily limits for low-risk
drinking of no more than four stan-
dard alcoholic drinks in a single day
for a man and no more than three for
a woman have progressed to alcohol
abuse and alcoholism, according to
the National Institute of Alcohol
Abuse and Alcoholism. One in 12
Americans who exceed the weekly
limits for low-risk drinking of no
more than 14 for a man and seven for
a woman have gone on to such seri-
ous alcohol problems. A Health Jour-
nal article Tuesday incorrectly said
that one in 12 Americans who ex-
ceed either the weekly or daily lim-
its go on to have serious alcohol
problems.
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G-20 finance ministers press U.S. to fix its broken banking sector

U.S. drops ‘enemy combatant’ label for terror detainees

Crisis management
What the Group of 20 nations agreed on—and where there’s still room for work.

Growth
Agreed: On action to 
boost demand through 
fiscal and monetary policy 
“until growth is restored”; 
using IMF to assess 
actions taken.

Didn’t agree: On specific 
fiscal-stimulus target.

Regulatory revamps

Agreed: “All systemically 
important financial 
institutions” will be 
regulated; hedge funds 
should be registered and 
disclose information; 
credit-rating firms should 
be registered; bank 
regulation should damp 
economic cycles; 
bank-capital rules won't 
change until the recovery 
is restored. 

Didn’t agree: On explicit 
guidance referring to 
curbing tax havens

Emerging economies

Agreed: The IMF should 
lend more, funded by 
capital boost and increased 
borrowing from member 
governments; to a review 
of IMF shareholdings by 
2011, which could boost 
stake of new economic 
powers; changes in 
selection procedures likely 
to mean the U.S. will lose 
the right to choose World 
Bank head and Europeans 
the IMF head. 

Didn’t agree: On specific 
figures for IMF expansion.

results. In response, the U.S. will
soon take direct stakes in AIG operat-
ing businesses abroad, further com-
plicating the government’s role as si-
multaneous creditor and owner.

The payments at AIG’s financial
products unit are in addition to
$121.5 million in incentive bonuses
for 2008 that AIG will start making
this month to about 6,400 of its
roughly 116,000 employees. Sepa-
rately, AIG is also making $619 mil-
lion in retention payments to 4,200
employees.

Together, the three programs
could result in roughly $1.2 billion in
retention and bonus payments to
AIG employees. At least some indi-
vidual employees are receiving mil-
lions of dollars: at the financial prod-
ucts unit, seven employees will get
more than $3 million for 2008, ac-
cording to an AIG document.

Financial Products, which has
about 370 employees, was at the
heart of the company’s collapse last
fall. Contracts it sold to protect
other institutions against losses on
securities backed by subprime mort-
gages forced the company to post
tens of billions of dollars of collat-
eral, much of which came from tax-
payer funds after the bailout. The
problems were largely responsible
for nearly pushing the company into
bankruptcy before the government
stepped in.

Since the bailout, AIG has in-

stalled a chief executive of the finan-
cial products unit, which it is now
trying to wind down. But in early
2008—before Mr. Liddy joined the
firm—AIG set up a retention pro-
gram for the unit’s employees, ac-
cording to Mr. Liddy’s letter.

In the letter, Mr. Liddy wrote that
“outside counsel” had advised that
the previously agreed to payments
to employees at the financial prod-
ucts unit are “legal, binding obliga-
tions of AIG.” He wrote that there
are “serious legal, as well as busi-
ness, consequences for not paying.”

“I do not like these arrangements
and find it distasteful and difficult
to recommend to you that we must
proceed with them,” Mr. Liddy
wrote, but added, “Honoring con-
tractual commitments is at the
heart of what we do in the insurance
business.”

Lawrence Summers, the top
White House economic adviser,
struck a similar note on Sunday.
While there are many troubling as-
pects of the financial crisis, “what’s
happened at AIG is the most outra-
geous,” he said on a television pro-
gram. But he said “we are a country
of law,” and added that the govern-
ment can’t simply abrogate the con-
tracts that AIG managers had with
executives. Mr. Summers spoke on
ABC’s This Week.

If it wanted to try to avoid mak-
ing the payments, AIG could tell em-
ployees that if they chose not to take

the bonus, they could keep their
jobs, suggested Mark Reilly, a part-
ner at 3C Compensation Consulting
Consortium, a Chicago firm.

“There’s a lot of people looking
for work on Wall Street,” Mr. Reilly
said.

Government officials have been
aware of the pending payments
since the fall, when AIG disclosed in
its financial filings that it has these
employee retention programs in
place and how much would be due.

Federal officials have been work-
ing with the company and its law-
yers since then to find a way to re-
work them under laws in Connecti-
cut, New York and Europe. Some re-
tention payments were canceled in
early November.

The Federal Reserve Bank of
New York, which is overseeing AIG,
was aware of the payments and says
it urged the company to consider
other options. But the Fed is defer-
ring to AIG’s contractual obliga-
tions.

In a letter to Mr. Liddy on Friday,
New York Fed President William
Dudley said Fed officials are “deeply
troubled” by the $169 million in pay-
ments to about 400 Financial Prod-
ucts employees as part of the em-
ployee-retention program. “We
have urged you to pursue all alterna-
tives,” Mr. Dudley wrote, recounting
discussions with the company. “In
addition, we expect that you will con-
tinue to review all of AIG’s major

compensation programs.”
Another top White House econo-

mist, Austan Goolsbee, said on Fox
News Sunday that Mr. Geithner
“was really upset by the news” and
“stepped in and berated them” over
the issue, seeking as many conces-
sions from AIG executives as possi-
ble.

Mr. Liddy appeared to allude to
that intervention in his letter to Mr.
Geithner, which he wrote came after
a conversation between the two
men on Wednesday about “compen-
sation arrangements” at the finan-
cial products unit and AIG in gen-
eral. “I admit that the conversation
was a difficult one for me,” Mr.
Liddy wrote.

Yet a top Democratic lawmaker
suggested that stricter limits
should have been put on AIG from
the start of the government rescue
effort last year. “Clearly there was a
mistake at the beginning,” said Rep.
Barney Frank (D., Mass.), the chair-
man of the House Financial Services
Committee.

Bonuses have sparked political at-
tacks on the banking culture across
the Atlantic as well. In the U.K., even
David Cameron, the leader of the
Conservative Party, called for a bo-
nus cap of £2,000 ($2,795) for any
employee at banks with significant
taxpayer shareholding.

After coming under pressure by
U.K. Treasury officials, the Royal
Bank of Scotland Group PLC, in

which the government has a major-
ity stake, agreed to slash its cash bo-
nuses by 90%, paying out £175 mil-
lion on those for which it was con-
tractually obliged.

AIG has agreed to strict con-
straints on executive compensation
as a result of the bailout. The govern-
ment also installed Mr. Liddy as CEO
as a condition of the rescue.

Since the initial bailout in Sep-
tember, the government has revised
and expanded the package three
times. The most recent version, an-
nounced early this month, eases the
burden the prior deal imposed on
AIG, and exposes taxpayers to
greater financial risk.

If the government hadn’t
stepped in to rescue AIG and the
firm had filed for bankruptcy, em-
ployees who had contractually
agreed to bonuses due would have
been lumped together with other
creditors. Whether they got paid
would have been subject to deci-
sions made by a bankruptcy court in
consultation with the company.

But Mr. Liddy also wrote in his let-
ter that AIG “cannot attract and re-
tain the best and brightest talent…if
employees believe that their com-
pensation is subject to continued
and arbitrary adjustment by the U.S.
Treasury.”
 —John D. McKinnon

and Sara Schaefer Muñoz
contributed to this article.
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AIG faces pressure over bonus plan for unprofitable unit
FROM PAGE ONE

Austin LLP who was a top interna-
tional economic adviser under Presi-
dent George W. Bush. “Expectations
are now high on the United States
for an ambitious plan to both rescue
the banks and to lay out in more de-
tail a broader regulatory-reform
agenda.”

In the days leading up to the lead-
ers’ summit, Mr. Geithner plans to
roll out details of two of the govern-
ment’s main weapons to calm finan-
cial markets: its partnership to buy
toxic assets and its plan to overhaul
the supervision of banking.

At the G-20 meeting, held just
outside London, finance ministers
and central bankers agreed to pur-
sue expansionary fiscal and mone-
tary policies “until growth is re-
stored,” but stopped short of endors-
ing a specific growth target—a
boost equivalent to 2% of gross do-
mestic product—pushed last week
by U.S. officials.

Meeting participants also
agreed to a series of measures to in-
crease financial aid to developing
countries through bolstering the In-
ternational Monetary Fund, and to
improve financial regulation, includ-
ing requiring registration of hedge
funds and their managers.

Participants said they were
pleasantly surprised by the meet-
ing’s unity of purpose, given com-
ments beforehand from the Ger-
mans and the French rebuffing U.S.
calls to make further commitments
to fiscal expansion. But it was also
clear U.S. officials had a long way to
go before they could satisfy con-
cerns about the banking sector,
which emerged as a surprising point
of contention during the negotia-
tions.

“I and some others were expect-
ing much quicker movement on the
part of the administration” related
to the treatment of banks, said one
central banker.

This week, Mr. Geithner is ex-

pected to roll out more details on his
plan to create a partnership be-
tween the government and private
investors aimed at buying the trou-
bled assets that are rotting away
bank balance sheets. The plan could
try to remove between $500 billion
and $1 trillion in troubled assets
from the banking sector.

Just days after releasing those
details, Mr. Geithner is expected to
lay out a separate plan for overhaul-
ing the supervision of financial mar-
kets, whose laxity, critics charge, al-
lowed several large financial con-
glomerates to buckle and in some
cases collapse, dragging down
world markets.

Treasury officials have worked
for weeks on their plan to overhaul
supervision of financial markets,
working closely with senior officials
from the Federal Reserve. Their
blueprint is expected to call for a
way to more effectively oversee risk
across all financial markets, a role
Mr. Geithner suggested last week
could best be performed by the Fed.

The plan is also expected to rec-
ommend a mechanism to wind

down large financial companies
that aren’t overseen by the Federal
Deposit Insurance Corp., address
compensation structures that could
threaten a company’s stability, and
toughen consumer protection rules.

A central part of the new plan is
expected to be new capital require-
ments for big banks that would de-
ter excessive risk taking and boost
banks’ reserves. Mr. Geithner has
complained that the existing capital

framework allows banks to lower
their capital reserves when times
are good, which puts them in a diffi-
cult position when losses pile up.

The G-20 ruled out increasing
bank-capital mandates until a recov-
ery was in hand.

The U.S.’s overseas allies ratch-
eted up pressure during the week-
end to tackle the ailing banking sys-
tem. “Some countries have not fixed
their banks, so I want them to fix
their banks,” Canada’s finance min-
ister, Jim Flaherty, said, in what ap-
peared to be a veiled reference to
the U.S.

Germany’s finance minister,
Peer Steinbrueck, made a similar
point as a way of deflecting U.S. de-
mands for more stimulus spending.

“We are convinced it makes no
sense to pump more and more
money in our economy when we
haven’t restored the confidence on
the financial markets,” he told re-
porters during an unusual joint
news conference with French offi-
cials. The event was an indication of
the two countries’ similar positions
on the matter.

Continued from first page

By Evan Perez

And Jess Bravin

WASHINGTON—The Obama ad-
ministration said it is dropping use
of the term “enemy combatant” for
suspected terrorist detainees held
by the U.S. at Guantanamo Bay,
Cuba, while slightly modifying the
legal standard used to justify their
continued imprisonment.

The steps are meant to distance
the new administration from poli-
cies of its predecessor, though they
reserve some of the broad detention
powers that President George W.
Bush exercised—and that President

Barack Obama has criticized.
The change was announced in a

Justice Department filing Friday in
federal court in the District of Co-
lumbia. It states that under the gov-
ernment’s new standard, terror sus-
pects can be detained if they “sub-
stantially supported Taliban or al-
Qaida forces or associated forces
that are engaged in hostilities
against the United States or its coali-
tion partners.” The Bush administra-
tion previously argued for detaining
those who “directly supported” al
Qaeda or the Taliban, a broader stan-
dard that is slightly easier to meet.

The filing applies to about 200

detainees who have initiated legal
challenges to their detentions.

Attorney General Eric Holder in
court papers said the administra-
tion is formulating a long-term pol-
icy regarding detentions at Guantan-
amo. Mr. Obama in his first days in
office ordered a review of detention
policy and of the Guantanamo
cases, which will determine
whether those prisoners face trial
in civilian court or in some version
of military commissions begun un-
der Mr. Bush.

“As we work towards developing
a new policy to govern detainees, it
is essential that we operate in a man-

ner that strengthens our national se-
curity, is consistent with our values,
and is governed by law,” Mr. Holder
said. “The change we’ve made today
meets each of those standards and
will make our nation stronger.”

The government’s move was
prompted in part by pressure from
the courts, which are hearing peti-
tions from Guantanamo detainees
whose right to challenge their deten-
tions was affirmed by the Supreme
Court in a ruling last June. In order
to hear those petitions, the courts
asked the government to clarify its
standards for detaining suspects in
Guantanamo.
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Swiss President and Finance Minister Hans-Rudolf Merz said his country will share
information only after detailed requests on individual cases from other countries.

Switzerland to relax laws on bank secrecy
Offshore tax haven
takes steps to avoid
potential crackdown

By David Crawford

And Jesse Drucker

Switzerland, the world’s largest
offshoretaxhaven,saidit willrelaxits
bank secrecy laws to cooperate with
international tax probes, in an effort
to escape a potential crackdown on
countries that protect tax evaders.

The move helped along a sudden
trend among havens of banking se-
crecy: The Swiss decision was mir-
rored Friday by Austria and Luxem-
bourg, two other European coun-
tries with strong bank secrecy laws.
It followed similar decisions by the
European principalities of Lichten-
stein and Andorra a day earlier.

But the limited cooperation Swit-
zerland promised won’t affect an-
other trend drawing scrutiny from
U.S. lawmakers: companies with
U.S. headquarters reincorporating
there to avoid taxes. And Switzer-

land doesn’t plan to abandon bank
secrecy, a pillar of the nation’s suc-
cess in the financial industry.

Swiss President and Finance Min-
ister Hans-Rudolf Merz said his coun-
try will share information only after
detailed requests on individual
cases from other countries. That
would make it difficult for foreign
tax investigators to trawl for tax
evaders. “There will be no automatic
exchange of information,” he said.

The rash of pledges by tax havens
to open up their secretive banking
cultures comes after intense interna-
tional pressure. A summit early next
month of the Group of 20 countries
is expected to discuss possible sanc-
tions on banking centers that fail to
provide legal assistance with inter-
national tax probes. Finance minis-
ters and central bankers from the
G20 met Friday outside London to
prepare for the summit.

Until now, Switzerland, Austria
and Luxembourg have refused to co-
operate fully with international tax-
evasion probes, on grounds that the
offense wasn’t criminal. In Switzer-
land, tax evasion is not listed as a
criminal offense.

Mr. Merz said the pressure on
Switzerland intensified on March 5,
when the Paris-based Organization
for Economic Cooperation and De-
velopment prepared an updated list
of uncooperative tax havens, for pre-

sentation at the April 2 summit of
the leaders of the Group of 20 coun-
tries. The G-20 nations, whose fi-
nance ministers are meeting this
weekend, are expected to discuss
possible sanctions on banking cen-

ters that fail to provide legal assis-
tance with international tax probes.

Switzerland was on the new
OECD blacklist, Mr. Merz said.

A pair of antitax haven bills intro-
duced in Congress last week seek to
make it harder for U.S. companies to
avoid taxes using offshore entities.
In a trend that accelerated late last
year, numerous U.S. companies have
switched their site of incorporation
to Switzerland from Bermuda and
the Cayman Islands, in an effort to
avoid the impact of antitax haven
legislation.

Those companies include con-
glomerate Tyco International Ltd.,
oil companies Foster Wheeler Ltd.,
Weatherford International Ltd.,
Transocean Inc. and insurer ACE
Ltd. In many cases, the companies’
top executives will remain in the U.S.

Switzerland has a corporate in-
come tax, but doesn’t levy it on prof-
its earned by subsidiaries overseas,
making it possible for companies to
avoid taxes.by carefully structuring
their operations to credit the in-
come as coming from outside the
country. Switzerland’s move Friday
wouldn’t affect that.
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On the one hand, Eletrobrás generates development for Brazil .

On the other, it generates less environmental impact.

In addition to energy, the mission

o f E le t robrás is to genera te a

better future as well. The Tapajós

and Belo Monte projects are

proof of this, because they were

designed to cause t h e l o w e s t

poss ib le ecological impact.

In Tapajós, for example, the project

calls for the conservation of an area

the size of Switzerland, Belgium,

Denmark and Holland combined.

It’s no wonder everyone can see

the investments of E le t robrás.

Including nature.

Aerial view of Tucuruí Electric Power Plant Pará,
the biggest 100% brazilian one.

www.eletrobras.com
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Swiss zoo has one too many hippos
Farasi has legions
of fans, but baby
might be euthanized

Swiss are set to
relax laws on bank
secrecy. Page 3

WSJ.com

By John W. Miller

BASEL, Switzerland— Farasi, a
hippopotamus calf born Nov. 6, is
100 kilograms of chunky, doe-eyed
star power. The Basel Zoo’s big-
gest attraction, he is so popular he
was named “Swiss of the Year” for
2008, beating out tennis star
Roger Federer.

But this zoo is not big enough
for two male hippos, even if they
are father and son. And in Europe,
a homeless hippo is a dead hippo.

American zoos believe in birth
control or sexual abstinence for
their animal populations. But Eu-
rope’s 4,000 zoos take a more con-
tinental approach to reproductive
rights: Animals should be free to
do what comes naturally. The re-
sult is a surplus of offspring. And
if zookeepers can’t find a home for
the babies, zoos typically kill
them. Some carcasses are used for
research. Meatier cuts—and
Farasi surely qualifies—are
thrown to the lions.

That harsh reality has shocked
the famously peace-loving Swiss.
Amid the joy of Farasi’s birth, zoo
spokeswoman Tanja Dietrich said
he’d be put up for adoption. Or
else? Zoo policy, she said, is to
“put down excess animals and
feed them to carnivores.”

Switzerland’s popular com-
muter tabloids pounced like caged
cats, with headlines like “Little
Farasi is going to die!” and “Help!
Who will rescue me?”

Andrea Dindo, a 21-year-old ho-
tel receptionist from Zurich, read
the stories and cried. She started a
club to save Farasi, whose name
means “horse” in Swahili. Her Save
Farasi group on Facebook has 15,000
members.

Ms. Dindo and company wrote to
zoos all over Europe. “Zoos all said,
‘We don’t have room, and if there’s
no place, it’s right to kill the hippo,’ ”
she says. Jerome Lacourrege, a
25-year-old sports marketer from
Zurich, says he joined the Facebook
page “because it was a good cause
and when you’re in a recession and a
banking crisis, it’s nice to have a
hippo to care about.”

His girlfriend, Deborah Rast, says
she calls the Basel Zoo periodically
for a status report.

“The Swiss have paid more atten-
tion to Farasi than to the war in
Gaza,” says Jocelyn Rochat, the re-
porter who covered the story for Le
Matin, a French-language daily. The
newspaper’s readers are the ones
who voted Farasi “Swiss of the Year.”

Animals have a special place in
Swiss hearts. Last September, Swit-
zerland passed an animal bill of
rights that says that pet guinea pigs,
for instance, should be kept in pairs
to avoid loneliness. Swiss have to

mercifully knock out their goldfish
before flushing them down the toi-
let.

People everywhere have a way of
adopting charismatic beasts they’ve
never met. Knut, a polar bear at the
Berlin Zoo, is a national icon. He has
appeared on the cover of Vanity Fair
Germany, photographed by Annie
Leibovitz. In the 1990s, a global cam-
paign rescued Keiko—the killer
whale who starred in the “Free
Willy” movies—from a Mexican
amusement park.

Zoo professionals cock an eye-
brow at the activists. “Animals die in
nature,” says Gerald Dick, director of
the World Association of Zoos and
Aquariums in Bern. If they die in cap-
tivity, “it would be crazy to throw
away the meat.”

Population control is especially
important these days. After decades

of expansion, zoos almost every-
where have run out of room. Money
is tight. Basel drew a record crowd
last year, but still has to rely on dona-
tions, subsidies and gift-shop sales
for 40% of its $13 million annual bud-
get. The rest comes from sponsors
and subsidies. In the U.S., zoos pre-
vent nature’s course with contracep-
tion or by separating males and fe-
males. Gorillas and chimps use the
pill or hormone implants. In the
U.S., says Steve Feldman of the U.S.
Association of Zoos and Aquariums,
Farasi wouldn’t have been born un-
less a home had been lined up for
him. “We never put down a healthy
animal.” European zoos say sex,
pregnancy and parenting are funda-
mental needs. “A chimpanzee
spends 24 hours a day with its young
for four years,” says Robert Zingg,
chief curator of Zurich Zoo, which
works closely with Basel Zoo. “How

do you replace that?” European
zoos even sometimes euthanize sur-
plus chimps, he says, adding that
Basel will strive to find a home for
Farasi.

Last month, one of Mr. Zingg’s li-
onesses gave birth to three healthy
cubs. She rejected the firstborn so
the zoo put down the baby. “People
want zoos to be this sacred place
where nothing bad ever happens,”
says Mr. Zingg. “But it’s not like
that.”

Still, there’s something about the
“riverhorse” thatinspires specialde-
votion. London Zoo’s first hippo,
Obaysch, sparked a hippo craze in
Victorian England, where the “Hip-
popotamus Polka” became a popular
tune. Hippos were cartoon favorites
in the 20th century, too, dancing in
“Fantasia” and wandering the world
intheseries“Peter Potamus.” Ona re-

cent day, Farasi swam laps around a
small indoor pool dominated by his
two Volkswagen-sized parents, Wil-
helm der Grosse and Helvetia. Wil-
helm bellowed a deep trumpet blast
and reared his head. His lurching
3,000 kilograms displaced enough
water to soak the crowd of mostly
mothers and tots.

At the zoo, Janice Millan, a
25-year-old nanny with her 2-year-
old charge, Caian, admired Farasi.
“It’s so cute, there’s no reason to kill
it,” she said. “Maybe they could give
it to the Philippines where I’m from.”

Farasi will swim, sleep and drink
his mother’s milk for another 10
months. After that, he will start be-
coming a threat to his father. In na-
ture, the young sexually mount their
mothers if they can. Herds tolerate
only one male at a time.Wilhelm is no
exception. The zoo says it has one to
four years before he turns on his son

and they have to find a new home.
It’s extremely difficult to find a

hippo a home. Farasi’s bigger sister
Heidi found a home in 2002 only af-
ter a hippo at the Dublin zoo choked
to death on a tennis ball lobbed into
itspen bya visitor.“It’sespecially dif-
ficult to find a home for a male hippo
because you can only have one per
zoo,” says Christian Wenker, Basel’s
chief vet. Hippos also live to be in
their 50s, so the lucky male in any
zoo is like an old man in a rent-con-
trolled apartment. Meanwhile, peo-
ple continue to petition on Farasi’s
behalf. Animal-rights groups want
him sent to Africa, but zoos say they
prefer to avoid shipping animals
born in captivity over long dis-
tances, which is expensive, and
stressful for the creatures.

Circus Royal, the national Swiss
circus, has offered a starring role.

No, says Ms. Dietrich: Farasi needs
“a properly accredited zoo where he
can live in a social unit.”

European zoos put surplus ani-
mals like Farasi on a list for other
zoos to consider. There are roughly
18,500 such orphans in Europe every
year, according to a study by Captive
Animals Protection Society, a British
animal-rights group. Zoo officials
say each institution puts down only a
small fraction each year.

Mr. Wenker and other zoo offi-
cials vow to do everything they can
to save Farasi. SaysMs.Dietrich:“Eu-
thanasia is the final option after all
else has failed.”

The world’s informal economy has become
a safety net, helping people weather the
global downturn. Pages 16-17

Only Germany escapes
European drop in
auto sales. Page 4

By Yukari Iwatani Kane

Apple Inc. plans to preview a
new version of its software for the
iPhone this week, amid wide-
spread speculation that the com-
pany is also preparing to launch a
new model of the cellphone later
this year.

The Cupertino, Calif., company
said in an email invitation Thurs-
day that it would provide a “sneak
peek” of a new operating system
for the iPhone at a media event
Tuesday. It also said it would show
a new software kit that developers
can use to make programs to dis-
tribute through the company’s
App Store.

Apple’s event, its first since an
appearance at the Macworld trade
show in January, comes as specula-
tion had been mounting about
what new products the company
was planning for this year. Ana-
lysts said they believe the soft-
ware Apple will be showing is for a
new iPhone that could be launched
this summer.

“All of this could be the prelude
before a new iPhone,” said Charlie
Wolf, an analyst at Needham & Co.
An Apple spokeswoman declined
to comment on the speculation.

The iPhone, known for its touch-
screen format, is considered one of
Apple’s key drivers of growth. The
business has taken off since Apple
introduced a model last July with
higher-speed Internet access and
the introduction of the App Store,
which gives users access to thou-
sands of games, entertainment
software and other applications.

Apple has sold more than 17 mil-
lion iPhones, and users have down-
loaded more than 500 million appli-
cations during the past eight
months. Revenue from the iPhone
business increased by more than
five times to $1.2 billion in the
quarter ended Dec. 27 from
$241 million a year earlier.

Still, analysts have been con-
cerned about how Apple could be
affected by slowing sales of smart
phones overall in the worsening
economic environment. The mar-
ket researcher IDC on Thursday
lowered its forecast for global
smart-phone sales in 2009. IDC
now predicts 3.4% growth, down
from 8.7%.

As popular as the iPhone has
been, users have pointed to im-
provements that Apple could make
to the iPhone software such as in-
cluding the ability to cut and paste
and conduct videoconferences,
and an advanced search technol-
ogy to more easily find informa-
tion stored on the device.

Software developers in the
meantime are hoping Apple will
start allowing applications, such
as instant messaging, that are run-
ning in the background even when
the phone is in sleep mode or being
used for something else.
 —John Kell

contributed to this article.

Zookeepers at Basel Zoo are hunting for a new home for baby hippo Farasi, shown with its mother.

Apple to unveil
latest software
for the iPhone
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Online today
See the baby hippo that is stirring up

controversy in Basel, Switzerland,
at WSJ.com/Video
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Chinese car maker weighs acquisitions

Some steelmakers jump the gun in response to stimulus

European auto sales decrease by 18%
Germany is exception, posting 22% rise, helped by incentives; Volkswagen, Ford fare relatively well

Source: European Automobile Manufacturers' 
Association

Driving recession
New car registrations were down in 
February in most European 
countries.

Selected countries

Belgium

France

Germany

Greece

Ireland

Italy

Netherlands

Spain

Sweden

U.K.

Total Europe

Total

45,904

152,066

277,740

15,592

8,950

165,289

34,511

62,107

14,603

54,359

968159.4

Percentage
change

-17.9%

-13.2

+21.5

-33.0

-62.9

-24.4

-31.4

-48.8

-31.3

-21.9

-18.3

A Volkswagen’s Golf is lifted in a storage and loading tower in the so called
"Autostadt" in Wolfsburg, Germany.
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By Norihiko Shirouzu

BEIJING—Geely Automobile
Holdings Ltd., which has been con-
sidering a possible bid for Ford Mo-
tor Co.’s Volvo brand, said Friday
that it is interested in using inter-
national acquisitions to gain ac-
cess to technologies and sales net-
works, and to circumvent trade bar-
riers it might otherwise face as a
Chinese auto maker.

Outlining its “path to interna-
tionalization,” Hangzhou-based
Geely didn’t name any specific in-
ternational acquisition targets.
But the disclosure provided new in-
sight into the thinking of China’s
second-largest home-grown auto-
mobile maker after Chery Automo-
bile Co. The company has sent

mixed public signals about its in-
terest in overseas deals, even as it
has quietly pursued the possible ac-
quisition of Volvo.

“In order to seek capital, to seek
markets and to seek partners for in-
ternational cooperation, overseas
mergers and acquisitions is an im-
portant method for Geely Auto,”
the statement said. Overseas deals
“will help Chinese car companies
with their own brands ease the
competition in the domestic mar-
ket, and at the same time create
bigger space for growth,” it said.

The Wall Street Journal re-
ported earlier this month that
Geely, one of China’s biggest auto
makers without a foreign partner,
is likely to submit a bid to acquire
Volvo. People familiar with the sit-

uation have said that plan remains
on track.

Responding to the report, Geely
Chairman Li Shufu initially said
last week his company wasn’t keen
to buy foreign brands. Then, in a
press briefing a day later, he soft-
ened his stance, saying the Chi-
nese auto maker is open to over-
seas deals.

Friday’s statement said Geely
thinks China’s lower labor costs
are also a good reason for it to get
involved in overseas mergers or ac-
quisitions. It didn’t elaborate on
that point. But an individual famil-
iar with Geely’s interest in Volvo
has said Geely might be interested
in shifting some of Volvo’s manu-
facturing capacity to China to re-
duce costs.

Rio Tinto gets credit-line offer

By Robert Guy Matthews

Eager to cash in on stimulus pack-
ages in China, the U.S. and Europe,
some steelmakers are ramping up
production. But some are moving
too quickly, causing steel prices to
drop again after recovering earlier
this year.

The situation illustrates the di-
lemma for industries that need to fill
the pipeline with construction-criti-
cal products but are uncertain about
when they will be needed.

China, in particular, is beginning
to see steel prices slide after the ca-
pacity utilization of the country’s
steel mills increased in recent
months to about 90% from 75%.
Baosteel Group Corp., China’s larg-
est steelmaker by output, last
month restarted one of its idled
mills in anticipation of stimulus-re-
lated construction. Angang Steel
Co., the listed arm of Anshan Iron &
Steel Group Corp., China’s second-
largest steelmaker, last week said it
would increase production this year

by 25%, or four million metric tons.
The increases are in response to

China’s $585 billion stimulus pro-
gram, which will include work on
steel-intensive bridges, railroads,
roads and buildings.

Since those projects take time to
scale up, steel supply at this point is
exceeding demand, sending prices
lower. The price for Chinese hot-
rolled steel in February rebounded
to about $490 a metric ton from
about $360 in November. This
month, the price has dropped to
about $415 because demand hasn’t
grown as quickly as expected.

“Everybody had been looking for
any kind of sign of increased de-
mand,” said Karlis Kirsis, a manag-
ing partner at Steel Dynamics, a
steel research firm based in New
York. “But they overproduced and
now they want to get rid of it.”

The concern is that the slide in
prices could spill over to the U.S. and
parts of Europe, where prices have re-
mained relatively steady after falling
dramatically several months ago.

J.P. Morgan steel analyst Frank Li
said an additional 90 million metric
tons will be needed as a result of Chi-
na’s economic-stimulus program.
But demand will be limited to cer-
tain types of steel and some steel-
makers have failed to take that into
account, the China-based analyst
said. The greatest need will be for
pipe, rebar, tubing steel and flat-
rolled steel for roads, underground
pipes and bridges, he said. There
will be less immediate need for
plate, stainless and other high-value
specialized steel related to the aero-
space and housing markets.

Mr. Li said the stimulus pro-
gram’s benefits will be tempered by
slowdowns in real estate and for so-
called mechanical equipment, which
is used in factories.

If Chinese steelmakers can’t find
enough buyers in their home mar-
kets, they could try to export prod-
ucts to the U.S., Europe and other
parts of Asia, which are struggling
to keep their steel mills operating.
But the export market isn’t a great

deal for Chinese steelmakers be-
cause of the relatively strong Chi-
nese currency. Steel import vol-
umes are relatively low in the U.S.
and Europe.

Steel prices in North America, Eu-
rope and other places are barely
holding level after months of de-
cline. Hot-rolled steel in the U.S. is
selling for about $531 a short ton. (A
short ton is 0.9 metric ton.) Euro-
pean prices are slightly lower at
$479 a metric ton. Some North Amer-
ican steelmakers say demand for
some products is no longer falling.

“If we want to look for a bright
spot, I think, from a pricing stand-
point, we do believe that the worst
is behind us,” said David Hannah,
chief executive or Reliance Steel
and Aluminum, North America’s
largest steel service center by sales.
Service centers, which process steel
for end users, are good barometers
for steel demand.

Reliance attributed firmer prices
to widespread moves in recent
months to idle production. Recently,

U.S. Steel Corp. said it will tempo-
rarily close operations in Canada. Ar-
celorMittal, the world’s largest
steelmaker, has idled plants in the
U.S. Both companies declined to com-
ment on their production plans.

U.S. steelmakers have been cau-
tious about firing up production in
response to Washington’s stimulus
package. They said they aren’t sure
precisely when steel will be needed
and don’t want to undercut the
prices just when they have begun to
stabilize. The steelmakers also said
they can increase capacity quickly
and that current inventories would
be sufficient for immediate sales.

Russian steelmaker Severstal
OAO has idled operations to help get
capacity in line with demand. CEO Al-
exey Mordashov said last month
that the steelmaker was seeing posi-
tive signs in the beginning of this
year relative to the last quarter of
2008. “Stimulus plans announced
by many national governments are
likely to support demand for steel in
2009,” the company said.

CORPORATE NEWS

By Christoph Rauwald

FRANKFURT—The European car
market continued to contract last
month, shrinking 18%. Sales skidded
in all major markets except Germany.

The 22% gain in sales in Germany
was the latest sign the country’s in-
centive program is working. The gov-
ernment has been offering Œ2,500, or
about $3,200, to consumers who
trade in old cars for new ones.

New-car registrations in 28 coun-
tries in Western and Central Europe
fell to 968,159 cars from 1.19 million a
year earlier, the European Automo-
bile Manufacturers Association said
Friday. Spain’s 49% decline was the
sharpest among major markets.

Europe’s largest auto maker by
sales, Volkswagen AG, fared best
among major car makers with a
10.2% decline to 210,337 new-car reg-
istrations. Ford Motor Co.’s Euro-
pean division also held up relatively
well with a 13% fall to 95,164 cars, de-
spite a 31% slump at the Volvo brand
to 13,514 cars. Registrations for
Ford’s core brand were down 8.6% at
81,650 cars. Italy’s Fiat SpA posted a

17% slide in Europe to 87,635 cars.
General Motors Corp.’s European

sales declined 22% to 86,344 cars, in-
creasing pressure on the company to

secure state aid in order to stave off
insolvency. Its core Opel/Vauxhall
brand posted a 22% drop to 70,590
cars, despite the scrapping incen-

tives in Germany. GM’s Swedish Saab
brand saw a 54% drop to 2,205 cars.

GM has asked Germany and other
European governments for Œ3.3 bil-

lion in aid and has said it is willing to
sell a majority stake in the Opel/Vaux-
hall unit if necessary. Finding an in-
vestor whose investment is backed
by the German government is “the
most promising and innovative path
to take,” Carl Peter Forster, presi-
dent of GM Europe, wrote on the com-
pany’s Web site Friday.

On Thursday, the European In-
vestment Bank approved Œ3 billion
in loans to the ailing European auto-
motive industry, with money going
to German, Italian, French and Swed-
ish auto makers.

Renault SA registrations fell 23%
to 84,327 in February, in line with a
25% decrease at French rival PSA
Peugeot Citroën to 125,443 cars. Reg-
istrations for Toyota Motor Corp.’s
European unit were down 18% at
53,868.

BMW AG and Daimler AG saw reg-
istrations fall 29% and 30% to 40,928
and 42,632 cars, respectively. Germa-
ny’s scrapping plan mainly sparked
demand for smaller cars rather than
luxury vehicles.

—Alessandro Torello
contributed to this article.

By Lyndal McFarland

MELBOURNE — Export-Import
Bank of China has offered Rio Tinto
PLC a line of credit to develop min-
ing projects in Australia, China and
elsewhere if Aluminum Corp. of Chi-
na’s US$19.5 billion investment in
the mining company is approved, ac-
cording to a letter to Rio Tinto from
the Chinese bank.

“To further facilitate the cooper-
ation between Chinalco and Rio
Tinto, China Exim Bank has been dis-
cussing the possibility of…provid-
ing a long-term loan facility to Rio
Tinto to fund joint-venture projects
with Chinalco and/or other eligible
Chinese companies,” Exim Deputy
General Manager Feng Zengbing
wrote in the letter, dated Feb. 12.

The Exim Bank offer may help

Rio Tinto expand as frozen debt and
capital markets have limited funds
for the mining industry. It also could
help the Australian company get in-
volved in Chinese mining projects. It
comes, however, at a sensitive time
for Rio Tinto’s planned tie-up with
Chinalco. Australia’s Foreign Invest-
ment Review Board is still consider-
ing the deal.

Rio Tinto and Chinalco struck a
multibillion-dollar deal on Feb.12
that would give the Chinese group
minority stakes in a suite of assets
and convertible bonds that could ul-
timately deliver an 18% stake in the
Australian miner.

The deal is the biggest foreign in-
vestment yet by China and will be a
test of the Australian government’s
stance on Chinese investment in the
nation’s mining sector.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 26.10 $24.27 –0.08 –0.33%
Alcoa AA 25.00 5.73 –0.25 –4.18%
AmExpress AXP 37.20 13.09 –0.06 –0.46%
BankAm BAC 541.90 5.76 –0.09 –1.54%
Boeing BA 7.10 33.40 –0.23 –0.68%
Caterpillar CAT 10.40 26.78 –0.24 –0.89%
Chevron CVX 12.50 62.91 –0.49 –0.77%
Citigroup C 692.80 1.78 0.11 6.59%
CocaCola KO 11.40 41.22 0.38 0.93%
Disney DIS 16.70 17.13 –0.30 –1.72%
DuPont DD 8.30 19.49 0.43 2.26%
ExxonMobil XOM 29.60 67.20 0.05 0.07%
GenElec GE 209.00 9.62 0.05 0.52%
GenMotor GM 41.50 2.72 0.54 24.77%
HewlettPk HPQ 22.50 29.45 0.11 0.37%
HomeDpt HD 21.50 20.71 0.38 1.87%
Intel INTC 61.60 14.70 0.18 1.24%
IBM IBM 8.50 90.36 –0.04 –0.04%
JPMorgChas JPM 112.80 23.75 0.55 2.37%
JohnsJohns JNJ 15.40 50.64 1.64 3.35%
KftFoods KFT 7.90 22.53 0.27 1.21%
McDonalds MCD 10.70 52.38 0.21 0.40%
Merck MRK 55.90 27.07 3.04 12.65%
Microsoft MSFT 76.80 16.65 –0.36 –2.12%
Pfizer PFE 80.60 14.54 0.52 3.71%
ProctGamb PG 12.90 46.95 1.17 2.56%
3M MMM 4.70 48.00 0.00 0.00%
UnitedTech UTX 8.70 40.57 –1.23 –2.94%
Verizon VZ 14.20 28.40 0.26 0.92%
WalMart WMT 19.60 49.19 0.25 0.51%

Dow Jones Industrial Average P/E: 24
LAST: 7223.98 s 53.92, or 0.75%

YEAR TO DATE: t 1,552.41, or 17.7%

OVER 52 WEEKS t 4,727.11, or 39.6%

 Note: Price-to-earnings ratios are for trailing 12 months
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Behind Europe’s deals: Bank revenue rankings, Global (ex US)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $231 5.1% 21% 50% 27% 2%

UBS 227 5.0% 23% 29% 47% …%

Bank of America - Merrill Lynch 212 4.7% 14% 32% 52% 2%

BNP Paribas 206 4.6% 1% 72% 19% 9%

Credit Suisse 193 4.3% 9% 56% 34% 1%

Citi 192 4.3% 14% 45% 39% 2%

Nomura 184 4.1% 57% 28% 15% …%

Deutsche Bank 182 4.0% 17% 55% 25% 3%

RBS 175 3.9% 19% 62% 15% 4%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Enel 344 –24 –62 –97 Alliance Boots Hldgs 684 19 –16 48

Endesa  251 –17 –42 –154 Telenor  231 19 18 79

Hellenic Rep 235 –13 –36 –18 Brit Awys 757 21 67 58

Porsche Automobil Hldg  625 –13 –126 31 Aegon  503 22 –16 303

Rallye 1563 –12 276 406 Bertelsmann 328 23 5 136

ING Verzekeringen  341 –9 41 179 Telecom Italia  355 23 10 53

Colt Telecom Group 251 –7 –27 –153 Bay Motoren Werke 415 24 26 161

ThyssenKrupp 424 –4 –24 60 Alcatel Lucent 1637 38 35 311

Prudential 888 –4 21 440 Stena Aktiebolag 1233 43 224 434

Eurpn Aero Defence & Space Co Eads 248 –3 3 23 Norske Skogindustrier 1341 45 71 86

Source: Markit Group

Dow Jones Stoxx 50: Friday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Credit Suisse Grp Switzerland Banks $30.4 30.54 6.78% –38.2% –58.2%

HSBC Hldgs U.K. Banks 69.2 4.12 6.67 –46.0 –58.2

ING Groep Netherlands Life Insurance 8.7 3.25 3.81 –84.8 –89.9

Royal Bk of Scot U.K. Banks 12.0 0.22 3.32 –92.2 –95.8

France Telecom France Fixed Line Telecoms 59.5 17.65 3.28 –14.4 –5.1

Nokia Finland Telecoms Equipment $40.6 8.28 –4.06% –59.3 –50.8

L.M. Ericsson Tel B Sweden Telecoms Equipment 25.7 74.40 –3.25 23.5 –47.8

AXA France Full Line Insurance 20.6 7.65 –2.39 –63.0 –73.5

Deutsche Bk Germany Banks 19.0 25.76 –2.26 –63.2 –72.7

UniCredit Italy Banks 15.7 0.91 –1.93 –79.5 –85.0

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

UBS 26.7 10.80 3.25% –57.3% –82.7%
Switzerland (Banks)
Banco Santander 50.8 4.93 3.14 –54.1 –56.2
Spain (Banks)
Barclays 8.7 0.74 3.06 –82.4 –88.7
U.K. (Banks)
BNP Paribas 34.4 29.25 2.99 –48.2 –61.1
France (Banks)
Iberdrola 32.3 5.02 2.45 –52.0 –25.4
Spain (Conventional Electricity)
Banco Bilbao Vizcaya 26.9 5.56 2.39 –57.9 –67.5
Spain (Banks)
Roche Hldg Pt. Ct. 89.0 150.50 2.31 –19.7 –24.3
Switzerland (Pharmaceuticals)
BHP Billiton 41.7 13.38 2.22 –15.9 38.2
U.K. (General Mining)
Allianz SE 32.9 56.39 2.17 –49.5 –58.2
Germany (Full Line Insurance)
Tesco 36.0 3.28 1.90 –13.8 –0.9
U.K. (Food Retailers & Wholesalers)
Sanofi-Aventis 68.0 40.14 1.85 –11.9 –45.5
France (Pharmaceuticals)
ENI 71.3 13.80 1.77 –37.6 –41.2
Italy (Integrated Oil & Gas)
Soc. Generale 17.5 23.37 1.72 –66.0 –79.9
France (Banks)
Royal Dutch Shell 80.1 17.52 1.62 –21.7 –31.3
U.K. (Integrated Oil & Gas)
Novartis 93.4 41.96 1.55 –11.7 –42.6
Switzerland (Pharmaceuticals)
ABB 30.7 15.68 1.49 –38.3 0.1
Switzerland (Industrial Machinery)
Nestle 120.0 37.24 1.47 –26.3 –3.9
Switzerland (Food Products)
Telefonica 89.0 14.68 1.38 –19.9 11.7
Spain (Fixed Line Telecoms)
Astrazeneca 47.0 23.13 1.14 29.2 –20.3
U.K. (Pharmaceuticals)
E.ON 47.4 18.37 0.99 –54.4 –38.9
Germany (Multiutilities)

Anglo Amer 20.9 11.15 0.90% –64.2% –45.9%
U.K. (General Mining)
Rio Tinto 29.1 20.77 0.83 –62.4 –23.9
U.K. (General Mining)
BP 130.2 4.51 0.67 –14.9 –31.9
U.K. (Integrated Oil & Gas)
Deutsche Telekom 53.2 9.46 0.42 –17.2 –32.2
Germany (Mobile Telecoms)
Total 115.8 37.88 0.41 –21.0 –28.3
France (Integrated Oil & Gas)
Intesa Sanpaolo 26.1 1.71 0.41 –61.4 –66.4
Italy (Banks)
GDF Suez 68.9 24.40 0.39 –35.8 –21.2
France (Multiutilities)
Koninklijke Philips 16.0 12.27 0.16 –51.2 –53.9
Netherlands (Consumer Electronics)
BASF 28.7 24.26 –0.29 –42.0 –22.7
Germany (Commodity Chemicals)
Assicurazioni Genli 19.5 10.71 –0.37 –60.8 –63.3
Italy (Full Line Insurance)
Diageo 29.4 7.63 –0.65 –23.9 –17.5
U.K. (Distillers & Vintners)
GlaxoSmithKline 82.5 10.34 –0.77 3.3 –33.2
U.K. (Pharmaceuticals)
ArcelorMittal 27.9 14.92 –1.06 –70.6 ...
Luxembourg (Iron & Steel)
Siemens 51.3 43.49 –1.14 –45.7 –42.8
Germany (Diversified Industrials)
Unilever 31.3 14.16 –1.32 –32.1 –26.3
Netherlands (Food Products)
Vodafone Grp 94.3 1.16 –1.40 –22.7 –10.1
U.K. (Mobile Telecoms)
Daimler 26.8 21.56 –1.55 –59.0 –53.8
Germany (Automobiles)
Bayer 36.3 36.80 –1.74 –23.9 11.5
Germany (Specialty Chemicals)
SAP 40.6 25.73 –1.74 –18.1 –41.0
Germany (Software)
British Amer Tob 46.9 16.58 –1.89 –13.5 14.3
U.K. (Tobacco)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 1.66% 0.49% 2.8% 2.7% -6.1%

Event Driven 0.62% 0.25% 2.3% 2.2% -24.9%

Distressed Securities -0.58% -1.97% -10.3% -7.0% -38.5%

Equity Market Neutral -0.02% -0.33% -1.2% -1.2% -9.3%

Equity Long/Short -1.37% -1.53% -6.3% -0.3% -14.1%

*Estimates as of 03/12/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 10/1 1.96 96.72% 0.01% 2.17 1.18 1.66

Eur. High Volatility: 10/1 4.10 92.46 0.02 5.57 2.16 3.77

Europe Crossover: 10/1 10.85 83.60 0.06 11.66 5.74 9.39

Asia ex-Japan IG: 10/1 4.38 90.61 0.02 6.63 1.99 3.71

Japan: 10/1 5.66 83.64 0.02 5.66 1.58 3.22

 Note: Data as of March 12

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.
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Refineries likely to prove a drag on oil firms
Selling facilities
can prove difficult
given cleanup costs

CORPORATE NEWS

By Lananh Nguyen

As demand for oil products
slows, some refineries are likely to
become a burden that will be hard to
shake off.

Refining margins—the differ-
ence between the price refiners pay
for crude oil and the price they get
for their products, such as gasoline—
remain depressed because of weak
demand from recession-hit econo-
mies and new refinery capacity com-
ing online in Asia.

Mike Wittner, head of global oil
research at Société Générale in Lon-

don, estimates the European 5-2-2-1
crack spread, a proxy for refining
margins, will fall to an average of
$3.46 a barrel this year from $6.53
last year.

As a result, refiners in Europe
and the U.S. are curtailing produc-
tion to reduce operating costs and
stem losses. Those who want to rid
themselves of refining plants alto-
gether are finding themselves in a
difficult position. Environmental
cleanup costs in some cases can
make it less expensive to run a refin-
ery at a loss than to shut it down.

Refineries that are up for sale are
expected to be a tough pitch. Eni
SpA’s 84,000-barrel-a-day Livorno
refinery in northern Italy and
Petroplus Holdings AG’s
117,000-barrel-a-day Teesside plant
in northern England were put up for
sale last month. Teesside refinery’s

gross margin plummeted 95% in the
fourth quarter to an unaudited 60
cents for every barrel of crude oil it
processed, compared with $11.98 in
the previous quarter, Petroplus
said.

Refinery valuations have
dropped about 40% since 2007, said
Ennio Senese, an executive partner
at Accenture in Rome, largely be-
cause of the global economic down-
turn. The Teesside refinery is val-
ued at Œ70 million to Œ100 million,
or about $90 million to $130 million,
he said. The Livorno plant is valued
at between Œ120 million and Œ140
million, he said.

Eni hopes to find a buyer or part-
ner for Livorno in the next few
months, an Eni spokesman said in
an email Friday, adding that a num-
ber of parties had indicated possible
interest. Petroplus didn’t return

calls for comment but said in Febru-
ary that it hoped to sell the refinery
within six months.

“If they sell low…that would
probably release them from huge
daily losses,” Mr. Senese said.

Simply closing the refineries
may itself be too costly for some
struggling refiners.

“The environmental cleanup bill
can be horrendous…the costs of clo-
sure won’t be palatable,” said Rich-
ard Griffith, director of oil and gas at
Evolution Securities in London.

“Somebody needs to pay the bill
eventually, and if a refinery is shut
down, the last one to hold the key is
the one who is expected to pay,” Mr.
Senese said.

There is a third option: Turn the
refineries into storage sites.
Petroplus has said it would consider
transforming facilities into storage

terminals. The storage business has
become more lucrative in recent
years as oil producers and trading
companies hedge their exposure to
future oil prices.

Conversion to storage also could
help owners eke out some returns
from their assets. “It’s not as expen-
sive to shut down when you trans-
form it into a storage area,” said Oliv-
ier Abadie, Paris-based director of
downstream oil for Europe at Cam-
bridge Energy Research Associates.

Difficult times for refiners in the
next six years could accelerate some
restructuring already taking place,
Mr. Abadie said, and signs are
emerging that more refiners will
need to adjust their operations to ac-
commodate their low margins.
 —Alice Dore and Adam Mitchell

contributed to this article.
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CONGRATULATIONS TO THE
NEWEST CFA CHARTERHOLDERS.
In 2008, 4,829 investment professionals in 91 countries on six
continents became CFA charterholders by meeting the CFA Institute
high standards of excellence.

They have passed three rigorous examinations, completed four years
of relevant work experience, and made a commitment to abide by
a stringent code of ethics and professional conduct. Now these new
CFA charterholders are fully prepared to set benchmarks of excellence
for the entire financial services industry.

Never have the virtues that CFA charterholders exemplify—Ethics,
Tenacity, Rigor, and Analytics—been more in demand. Never have
they been more needed.

We applaud the new charterholders’ achievements and wish them well
in their careers.

To see all the new charterholders, visit our new, interactive site at newcfa.cfainstitute.org.
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.82% 8 World -a % % 142.79 1.50% –46.6% 6.56% 9 U.S. Select Dividend -b % % 415.03 0.89% –45.4%

3.22% 11 Global Dow 919.80 0.90% –36.9% 1259.20 1.64% –47.9% 5.34% 12 Infrastructure 1087.80 0.58% –31.1% 1336.93 1.31% –43.1%

4.36% 11 Stoxx 600 168.60 0.73% –44.6% 162.30 1.46% –54.2% 2.63% 5 Luxury 547.40 –1.08% –36.4% 598.24 –0.36% –47.5%

4.48% 11 Stoxx Large 200 182.80 0.78% –44.1% 175.05 1.52% –53.8% 13.83% 2 BRIC 50 249.50 3.18% –43.4% 306.66 3.93% –53.3%

3.73% 14 Stoxx Mid 200 148.00 0.11% –45.8% 141.67 0.85% –55.2% 3.91% 9 Africa 50 542.50 0.33% –49.5% 443.87 1.07% –58.3%

3.78% 10 Stoxx Small 200 90.30 1.23% –48.3% 86.40 1.97% –57.3% 7.55% 5 GCC % % 1031.50 0.00% –65.0%

4.56% 9 Euro Stoxx 182.50 0.23% –46.5% 175.69 0.96% –55.8% 4.69% 8 Sustainability 570.00 0.87% –39.2% 620.33 1.61% –49.8%

4.64% 9 Euro Stoxx Large 200 196.30 0.30% –46.3% 187.82 1.04% –55.6% 3.11% 9 Islamic Market -a % % 1297.31 1.25% –40.7%

4.15% 9 Euro Stoxx Mid 200 163.90 –0.42% –47.0% 156.75 0.31% –56.2% 3.55% 9 Islamic Market 100 1357.00 0.37% –22.1% 1497.03 1.11% –35.6%

4.18% 13 Euro Stoxx Small 200 99.00 0.48% –48.8% 94.62 1.21% –57.7% 3.55% 9 Islamic Turkey -c % % % %

7.24% 7 Stoxx Select Dividend 30 988.90 0.97% –59.4% 1090.97 1.71% –66.5% 3.08% 10 Wilshire 5000 % % 7675.94 0.65% –40.9%

6.50% 11 Euro Stoxx Select Div 30 1084.60 0.56% –60.0% 1201.18 1.29% –67.0% % DJ-AIG Commodity 113.20 –0.89% –40.6% 105.94 –0.16% –50.9%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 5 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.5207 2.1255 1.2804 0.1762 0.0438 0.2223 0.0155 0.3643 1.9617 0.2631 1.1946 ...

 Canada 1.2730 1.7793 1.0718 0.1475 0.0367 0.1861 0.0130 0.3050 1.6422 0.2203 ... 0.8371

 Denmark 5.7794 8.0778 4.8660 0.6698 0.1664 0.8448 0.0589 1.3846 7.4554 ... 4.5399 3.8005

 Euro 0.7752 1.0835 0.6527 0.0898 0.0223 0.1133 0.0079 0.1857 ... 0.1341 0.6090 0.5098

 Israel 4.1740 5.8340 3.5144 0.4838 0.1202 0.6102 0.0426 ... 5.3845 0.7222 3.2789 2.7448

 Japan 98.0850 137.0934 82.5840 11.3680 2.8248 14.3380 ... 23.4990 126.5296 16.9716 77.0503 64.5007

 Norway 6.8409 9.5615 5.7598 0.7929 0.1970 ... 0.0697 1.6389 8.8248 1.1837 5.3738 4.4986

 Russia 34.7223 48.5314 29.2349 4.0243 ... 5.0757 0.3540 8.3187 44.7918 6.0080 27.2760 22.8334

 Sweden 8.6282 12.0596 7.2646 ... 0.2485 1.2613 0.0880 2.0671 11.1304 1.4929 6.7778 5.6739

 Switzerland 1.1877 1.6600 ... 0.1377 0.0342 0.1736 0.0121 0.2845 1.5321 0.2055 0.9330 0.7810

 U.K. 0.7155 ... 0.6024 0.0829 0.0206 0.1046 0.0073 0.1714 0.9229 0.1238 0.5620 0.4705

 U.S. ... 1.3977 0.8420 0.1159 0.0288 0.1462 0.0102 0.2396 1.2900 0.1730 0.7855 0.6576

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 388.50 3.25 0.84% 822.00 315.75
Soybeans (cents/bu.) CBOT 876.50 –5.50 –0.62% 1,644.50 786.50
Wheat (cents/bu.) CBOT 518.25 –6.75 –1.29 1,190.00 484.25
Live cattle (cents/lb.) CME 82.100 0.275 0.34 116.700 78.600
Cocoa ($/ton) ICE-US 2,381 41 1.75 3,214 1,910
Coffee (cents/lb.) ICE-US 110.15 –0.40 –0.36 181.50 104.35
Sugar (cents/lb.) ICE-US 12.88 –0.21 –1.60 15.95 9.94
Cotton (cents/lb.) ICE-US 42.83 unch. unch. 100.46 40.25
Crude palm oil (ringgit/ton) MDEX 1,972.00 52 2.71 3,645 1,360
Cocoa (pounds/ton) LIFFE 1,861 –17 –0.91 2,023 1,005
Robusta coffee ($/ton) LIFFE 1,549 19 1.24 2,390 1,425

Copper (cents/lb.) COMEX 166.45 4.00 2.46 388.00 127.10
Gold ($/troy oz.) COMEX 930.10 6.10 0.66 1,050.00 689.70
Silver (cents/troy oz.) COMEX 1321.50 27.20 2.10 2,130.00 865.00
Aluminum ($/ton) LME 1,365.00 29.00 2.17 3,340.00 1,288.00
Tin ($/ton) LME 10,500.00 –25.00 –0.24 25,450.00 9,750.00
Copper ($/ton) LME 3,690.00 165.00 4.68 8,811.00 2,815.00
Lead ($/ton) LME 1,275.00 39.00 3.16 3,101.00 870.00
Zinc ($/ton) LME 1,241.00 27.00 2.22 2,608.00 1,065.00
Nickel ($/ton) LME 9,600 –50 –0.52 32,950 9,000

Crude oil ($/bbl.) NYMEX 47.03 –0.94 –1.96 143.32 39.42
Heating oil ($/gal.) NYMEX 1.2076 –0.0300 –2.42 4.2125 1.1399
RBOB gasoline ($/gal.) NYMEX 1.3617 0.0029 0.21 3.7050 1.0442
Natural gas ($/mmBtu) NYMEX 3.932 –0.063 –1.58 12.002 3.759
Brent crude ($/bbl.) ICE-EU 45.88 –0.32 –0.69 144.55 40.52
Gas oil ($/ton) ICE-EU 398.50 21.25 5.63 1,350.50 367.75

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on March 13
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.7079 0.2124 3.6495 0.2740

Brazil real 2.9822 0.3353 2.3118 0.4326

Canada dollar 1.6422 0.6090 1.2730 0.7855
1-mo. forward 1.6421 0.6090 1.2729 0.7856

3-mos. forward 1.6405 0.6096 1.2717 0.7864
6-mos. forward 1.6365 0.6110 1.2686 0.7882

Chile peso 766.42 0.001305 594.13 0.001683
Colombia peso 3156.18 0.0003168 2446.65 0.0004087

Ecuador US dollar-f 1.2900 0.7752 1 1
Mexico peso-a 18.8140 0.0532 14.5845 0.0686

Peru sol 4.0982 0.2440 3.1769 0.3148
Uruguay peso-e 31.153 0.0321 24.150 0.0414

U.S. dollar 1.2900 0.7752 1 1
Venezuela bolivar 2.77 0.361009 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.9617 0.5098 1.5207 0.6576
China yuan 8.8212 0.1134 6.8382 0.1462

Hong Kong dollar 10.0005 0.1000 7.7523 0.1290
India rupee 66.4930 0.0150 51.5450 0.0194

Indonesia rupiah 15454 0.0000647 11980 0.0000835
Japan yen 126.53 0.007903 98.09 0.010195

1-mo. forward 126.47 0.007907 98.04 0.010200
3-mos. forward 126.29 0.007918 97.90 0.010215

6-mos. forward 125.93 0.007941 97.62 0.010244
Malaysia ringgit-c 4.7801 0.2092 3.7055 0.2699

New Zealand dollar 2.4602 0.4065 1.9071 0.5244
Pakistan rupee 103.458 0.0097 80.200 0.0125

Philippines peso 62.462 0.0160 48.420 0.0207
Singapore dollar 1.9901 0.5025 1.5427 0.6482

South Korea won 1916.94 0.0005217 1486.00 0.0006730
Taiwan dollar 44.505 0.02247 34.500 0.02899
Thailand baht 46.363 0.02157 35.940 0.02782

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7752 1.2900

1-mo. forward 1.0001 0.9999 0.7753 1.2898

3-mos. forward 0.9999 1.0001 0.7751 1.2902

6-mos. forward 0.9989 1.0011 0.7744 1.2914

Czech Rep. koruna-b 26.574 0.0376 20.600 0.0485

Denmark krone 7.4554 0.1341 5.7794 0.1730

Hungary forint 299.46 0.003339 232.14 0.004308

Norway krone 8.8248 0.1133 6.8409 0.1462

Poland zloty 4.4989 0.2223 3.4876 0.2867

Russia ruble-d 44.792 0.02233 34.722 0.02880

Sweden krona 11.1304 0.0898 8.6282 0.1159

Switzerland franc 1.5321 0.6527 1.1877 0.8420

1-mo. forward 1.5313 0.6530 1.1871 0.8424

3-mos. forward 1.5288 0.6541 1.1851 0.8438

6-mos. forward 1.5238 0.6563 1.1812 0.8466

Turkey lira 2.2079 0.4529 1.7116 0.5843

U.K. pound 0.9229 1.0835 0.7155 1.3977

1-mo. forward 0.9229 1.0836 0.7154 1.3978

3-mos. forward 0.9225 1.0840 0.7152 1.3983

6-mos. forward 0.9215 1.0851 0.7144 1.3998

MIDDLE EAST/AFRICA
Bahrain dinar 0.4863 2.0565 0.3770 2.6529

Egypt pound-a 7.3356 0.1363 5.6865 0.1759

Israel shekel 5.3845 0.1857 4.1740 0.2396

Jordan dinar 0.9146 1.0934 0.7090 1.4104

Kuwait dinar 0.3805 2.6278 0.2950 3.3898

Lebanon pound 1944.67 0.0005142 1507.50 0.0006634

Saudi Arabia riyal 4.8380 0.2067 3.7504 0.2666

South Africa rand 12.8902 0.0776 9.9924 0.1001

United Arab dirham 4.7384 0.2110 3.6732 0.2722

SDR -f 0.8751 1.1428 0.6783 1.4742

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 11 EUROPE DJ Stoxx 600 168.57 1.21 0.72% –14.4% –44.6%

 12 DJ Stoxx 50 1731.25 15.60 0.91 –16.2% –42.6%

 9 Euro Zone DJ Euro Stoxx 182.48 0.41 0.23 –18.1% –46.5%

 8 DJ Euro Stoxx 50 1969.52 6.88 0.35 –19.7% –44.8%

 4 Austria ATX 1491.70 24.44 1.67 –14.8% –59.9%

 4 Belgium Bel-20 1661.76 –9.28 –0.56% –12.9% –54.8%

 5 Czech Republic PX 692.3 15.0 2.21 –19.3% –54.0%

 10 Denmark OMX Copenhagen 205.16 0.21 0.10 –9.3% –47.5%

 8 Finland OMX Helsinki 4516.59 –54.09 –1.18 –16.4% –53.6%

 7 France CAC-40 2705.63 11.38 0.42 –15.9% –41.1%

 11 Germany DAX 3953.60 –2.62 –0.07 –17.8% –38.7%

 … Hungary BUX 9852.83 391.54 4.14 –19.5% –54.5%

 4 Ireland ISEQ 2015.77 24.48 1.23 –14.0% –66.4%

 4 Italy S&P/MIB 13804 –117 –0.84 –29.1% –56.4%

 7 Netherlands AEX 211.74 0.43 0.20 –13.9% –51.0%

 6 Norway All-Shares 253.80 1.56 0.62 –6.1% –46.2%

 17 Poland WIG 23176.70 12.76 0.06 –14.9% –49.9%

 10 Portugal PSI 20 6028.91 45.57 0.76 –4.9% –40.7%

 … Russia RTSI 652.53 33.60 5.43% 3.3% –68.4%

 6 Spain IBEX 35 7427.8 87.3 1.19 –19.2% –43.0%

 15 Sweden OMX Stockholm 201.47 –1.67 –0.82% –1.3% –34.0%

 9 Switzerland SMI 4726.74 80.96 1.74 –14.6% –33.7%

 5 Turkey ISE National 100 23615.25 75.76 0.32 –12.1% –44.5%

 8 U.K. FTSE 100 3753.68 41.62 1.12 –15.3% –33.3%

 10 ASIA-PACIFIC DJ Asia-Pacific 77.47 2.40 3.20 –17.2% –44.4%

 … Australia SPX/ASX 200 3345.2 109.7 3.39 –10.1% –35.8%

 16 China CBN 600 18110.03 –101.76 –0.56 22.7% –45.4%

 9 Hong Kong Hang Seng 12525.80 524.27 4.37 –12.9% –43.7%

 11 India Sensex 8756.61 412.86 4.95 –9.2% –44.4%

 … Japan Nikkei Stock Average 7569.28 371.03 5.15 –14.6% –38.2%

 … Singapore Straits Times 1577.52 83.99 5.62 –10.4% –44.4%

 11 South Korea Kospi 1126.03 –2.36 –0.21 0.1% –29.6%

 9 AMERICAS DJ Americas 192.81 1.59 0.83 –14.7% –42.6%

 … Brazil Bovespa 39015.37 –136.49 –0.35 3.9% –37.1%

 12 Mexico IPC 19437.01 572.14 3.03 –13.2% –33.1%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of March 13, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

4.30% 9 ALL COUNTRY (AC) WORLD* 186.61 1.85%–18.0% –49.6%

4.30% 9 World (Developed Markets) 745.53 2.00%–19.0% –48.8%

3.90% 10 World ex-EMU 88.33 2.08%–17.9% –47.0%

4.10% 10 World ex-UK 749.26 2.12%–18.9% –47.9%

5.40% 7 EAFE 958.40 –0.34%–22.5% –53.7%

4.30% 7 Emerging Markets (EM) 515.97 0.68% –9.0% –55.8%

6.20% 7 EUROPE 58.50 0.66%–15.7% –47.5%

7.00% 6 EMU 106.98 1.53%–24.7% –57.2%

6.30% 7 Europe ex-UK 64.44 0.70%–16.9% –47.1%

8.60% 5 Europe Value 61.49 1.23%–20.7% –52.6%

4.20% 10 Europe Growth 53.75 0.18%–11.1% –42.4%

5.70% 7 Europe Small Cap 92.38 0.44% –8.5% –52.5%

5.30% 3 EM Europe 147.30 –0.64% –7.3% –64.2%

6.00% 6 UK 1,097.16 0.50%–16.6% –37.3%

5.50% 7 Nordic Countries 90.77 0.77% –7.4% –51.5%

4.00% 3 Russia 407.59 –1.27% –1.1% –69.8%

5.00% 9 South Africa 532.08 2.19% –8.1% –28.5%

5.30% 8 AC ASIA PACIFIC EX-JAPAN 214.56 –0.36%–13.3% –55.7%

2.90% 10 Japan 429.77 –3.17%–18.9% –48.9%

3.50% 9 China 36.69 –0.18%–10.1% –50.4%

2.00% 9 India 323.55 2.83%–12.4% –55.4%

2.20% 8 Korea 312.19 0.15% 1.7% –33.0%

8.60% 8 Taiwan 178.35 –0.26% 2.9% –45.5%

3.30% 13 US BROAD MARKET 818.66 4.24%–16.7% –43.5%

2.70% 49 US Small Cap 988.49 5.72%–20.7% –45.3%

4.10% 8 EM LATIN AMERICA 2,052.77 2.47% –1.2% –54.1%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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Tim Armstrong is leaving Google to
run Time Warner’s AOL operation.

Google dealt blow by departure
Armstrong known
for relationships
with big advertisers

Kirk Kerkorian’s MGM Mirage is scrambling for cash to pay off debts. His empire,
including the Las Vegas MGM Grand, could be broken up.

By Jessica E. Vascellaro

And Emily Steel

Tim Armstrong’s departure from
Google Inc. creates a new challenge
for the search company in its ongoing
effort to win business from big-brand
advertisers.

Mr. Armstrong—a Google senior
vice president who was appointed to

lead Time Warner’s
struggling AOL unit
lastweek—hadarep-

utation for building strong relation-
ships with big advertising clients. The
38-year-old Google veteran oversaw
the teams of sales people that called
upon the world’s largest advertisers
to buy, not just search ads, the compa-
ny’s bread and butter, but new offer-
ings such as video and graphical ads
that run on video site YouTube, and
the TV ads the company brokers.

While Google had made limited
headway with those new businesses,
industry executives said Mr. Arm-
strong, who joined the company in
2000, had credibility with buyers. “I
think they might struggle because he
has built incredibly strong relation-
ships with big clients,” said Rob Nor-
man, chief executive of WPP Group
PLC’s digital-media unit, Group M In-
teraction Worldwide.

Mr. Armstrong was known for fre-
quently seeking feedback from cus-
tomers and built strong ties within
the media and marketing worlds. Last
January, he moderated a fireside chat
with Jeff Zucker, president and chief

executive of NBC Universal, at a Goo-
gle TV Ads Summit at the company’s
Manhattan offices attended by doz-
ens of marketing and media profes-
sionals.

Other ad-industry executives said
Mr. Armstrong groomed a deep bench
of sales executives, but that their jobs
will be more difficult without him.

In a statement last week, Google
Chief Executive Eric Schmidt said the
company would turn to an existing
Google executive to replace Mr. Arm-
strong and announce its decision in
the coming weeks.

People familiar with the matter
said Google is likely to consider execu-
tives of about Mr. Armstrong’s rank,
including Sukhinder Singh Cassidy,
Google’s President for Asia-Pacific &

Latin America operations. Ms. Singh
Cassidy works very closely with Omid
Kordestani, Google’s senior vice presi-
dent of global sales & business devel-
opment, to whom Mr. Armstrong re-
ported.

The successor—or combination of
them—will face the chore of trying to
draw more business from marketers
with budgets to spend in areas besides
search.

It’s a continuing challenge for Goo-
gle, which became the largest pro-
vider of online advertising in the
world thanks to hundreds of thou-
sands of small and midsize advertis-
erswho fuel its business. But now, as it
seeks to expand into areas that might
not be as attractive to those smaller
advertisers, it needs to lure brands
with deeper pockets.

Google has had some success. For
example, one of the largest advertis-
ers in the U.S., Unilever, has bought ad
campaigns on YouTube for a number
of its brands, including its Dove, Vase-
line, Caress and Axe brands. The com-
pany also tested buying television ads
through Google for its Slim-Fast
brand.

But advertisers mostly haven’t
committed a large amount of ad dol-
lars to these emerging areas. You-
Tube, for example, will account for
only roughly 3% of Google’s net reve-
nue this year, or $500 million, esti-
mated Youssef Squali, an analyst at
Jefferies & Co.

The vast majority of Google’s $21.8
billion in revenue last year still came
from search advertising, though
growth is slowing sharply. Google’s
revenuerose 18% in thefourthquarter,
down from 31% in the third quarter.

And while Google’s search ads are
weathering the recession better than
many businesses, tapping revenue

from new ad streams is likely to be
tough in the current environment, ad
executives said. “You are going to see
some reduction in the experimental
media,” said Michael Roth, chairman
and CEO of ad holding company Inter-
public Group of Cos., during the com-
pany’s earnings call this month. “Cli-
ents are much more reluctant now to
make investments in areas that
haven’t really proven themselves.”

Google is continuing to develop
new products. Last week, the com-
pany unveiled a new service that
would allow advertisers to target ads
based on users’ interests, a service
that taps technology it acquired from
its purchase of display-advertising
company DoubleClick last year.

Now it must find the right person
to help pitch them. “If there’s one area
I’m most concerned about, it would be
that [Google] lose momentum around
display and video,” said Jeff Lanctot,
chief strategy officer at digital ad
agency Razorfish, one of the largest
buyers of online ads, which was pur-
chased by Microsoft in 2007.

One problem is that Google—
though it can attract a broad audience
via user-generated YouTube videos—
still lacks a decent amount of ad inven-
tory tied to top-tier programming
that advertisers are comfortable ad-
vertising against. “At the end of the
day, it comes back to content,” said
Rob Master, Unilever’s director of me-
dia in North America.

It’s not so much that advertisers
are cautious about buying more than
search ads from Google; rather, the
company has yet to settle on the best
formats for ads beyond search, said
DavidKenny,managingpartnerofPub-
licisGroup’s digitaladvertising unit Vi-
vaki. “You can’t put money into some-
thing that isn’t ready yet,” he said.

By Jeffrey McCracken

And Tamara Audi

Kirk Kerkorian’s gambling em-
pire MGM Mirage could be chopped
into pieces, as the debt-strapped
company races to negotiate new
terms with lenders to avoid default-
ing on its debts, according to people
familiar with the matter.

Potential buyers have been sizing
up a purchase of the Bellagio casino
as well as the MGM Grand Detroit,
one ofa handful of casinos in the coun-
try that is performing well. MGM has
discussed selling the Bellagio but so
far couldn’t garner an attractive
price, according to people involved in
the discussions.

“Basically everything MGM owns
is for sale,” said one of the people fa-
miliar with the situation. The com-
pany recently agreed to sell its popu-
lar Treasure Island casino hotel in
Las Vegas to casino magnate Phil Ruf-
fin for $775 million.

The company declined to com-
ment.

MGM needs to raise more than $1
billion to fund what it regards as its
future: a massive, 67-acre resort and
residential project in Las Vegas
called City Center. But it must reduce
debt it built up this decade.

The Las Vegas-based company has
$1.27 billion in bond payments due
later this year, in addition to about
$674 million in existing interest pay-
ments. Conditions have gotten dire as
MGM’s annual cash flow has tumbled
to an estimated $1 billion this year
from roughly $2 billion in 2007, say
people familiar with the matter.

On Friday, the company was nego-
tiating with a group of lending banks
to hand as much as $2 billion in liens
directly on MGM Mirage assets,
those people said.

That would put the banks ahead
of other creditors, largely bondhold-
ers, should the company file for bank-
ruptcy protection. Such a move could
eventually force MGM to hand over
certain properties to the banks.

MGM’s hope is that the new liens
will buy it some time. The hope is to
induce the banks to waive a lending
requirement that MGM be judged a
“going concern” by its auditors. In-
vestment bank Evercore Partners
has been hired by MGM to negotiate
with lenders. It declined to com-
ment.

Mr. Kerkorian’s 149 million
shares were valued at $14.9 billion in
October 2007, when the stock was
trading at a high of $100.50 per
share. Shares finished at $3.45 Fri-
day on the New York Stock Exchange.
Mr. Kerkorian’s shares are now val-
ued at around $500 million.

MGM’s predicament under-
scores just how ravaged the gam-
bling industry has become. While
many industries are trying to shrink
their debt loads, few borrowed
more, and now grapple with harder
choices, than the casinos.

The country’s 18 largest casino
companies—including giants like
Harrah’s Entertainment Inc. and
Las Vegas Sands—are buckling un-

der the weight of more than $65 bil-
lion in long-term debt. Casinos on av-
erage now owe $7 of debt for every
dollar they project to earn. By com-
parison, the next most leveraged in-
dustries—industrials, utilities and
consumer cyclical—are all levered at
less than four times earnings, accord-
ing to investment bank Houlihan
Lokey Howard & Zukin.

Some of the industry’s high roll-
ers such as Harrah’s Entertainment
and Las Vegas Sands owe $9 for ev-
ery dollar of projected earnings. This
is double the ratio of the last down-
turn in 2001—and could be worse as
earnings continue to fall faster than
even worst-case projections.

The industry’s largest player, Har-
rah’s, is scrambling to convert much
of its $23 billion of debt into new eq-
uity. That debt was piled on when a
pair of private-equity firms pur-
chased the company at the height of
the credit boom in 2007. Most of its
bonds are trading at between 5 to 25
cents on the dollar, suggesting the
market expects a default.

Much of the debt was issued on
the premise that land underneath ca-
sinos would continue to rise in value,
and casino profits would hold steady
in a downturn. That confidence en-
abled the casino operators to em-
bark on a real-estate buying binge.

The billions bankrolled a high-
stakes land grab. Prices for an acre of
land on the Las Vegas strip jumped
from $7.6 million per acre in 2004 to
$17.7 million in 2006 and then $19
million per acre in 2007, according to
investment bank Jefferies & Co.

MGM Mirage faces breakup as buyers circle
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By Geoffrey A. Fowler

EBayInc.’s plan to revive its e-com-
merce site left a key question unan-
swered: How will the company help
merchants who sell through the site?

EBay Wednesday held a meeting
with analysts, in which the San Jose,
Calif., company said it wanted to im-
prove the experience for shoppers. It
plans to focus on liquidated, off-price
and used goods instead of acting as a
broad retailer.

While some sellers welcomed
eBay’s return to its roots, some said
that executives didn’t address key
concerns, such as whether they plan
to lower fees.

“A huge role in the downfall of
eBay as an Internet shopping destina-
tion [lies] with its broken relation-
ship with its sellers,” said Andy Berg-
man, the operations manager of Mich-
igan-based eBay seller Alpha &
Omega Antiques. He said eBay
shouldbe lowering fees for itssellers—
something eBay executives didn’t dis-
cuss on Wednesday.

While eBay said it would “im-
prove seller economics” in the com-
ing year, it offered few details. In addi-
tion, eBay fanned new concerns by
saying it was hoping to win shopper
loyalty with a program to guarantee
top buyers’ purchases through a new
resolution process for disagree-
ments between buyers and sellers.

Some sellers fear that means they
may get stuck with the bill for re-
turns.

“It’s a question mark out there,”
said Scot Wingo, chief executive of
ChannelAdvisor Corp., a company
that helps merchants sell on eBay and
other sites. “A lot of [sellers] feel like
they get bait and switched on these
sorts of things.”

The sparringis the latestin a some-
times tempestuous relationship that
eBay has with its 25 million sellers.

Last year, eBay introduced more
changes to the site than it had in the
previous five years, including revamp-
ing the seller-feedback system to give
advantage to merchants with higher
ratings. Those changes angered some
sellers, in particular small ones who
say their business can be hurt by a
few bad reviews.

EBay defended that move on
Wednesday, saying that sellers who
get good ratings do better business
on the marketplace. It said those sell-
ers with a rating of 4.8 or higher [out
of five] in the U.S. are building their
business the fastest, rising from 12%
of sales on the site in the first quarter
of 2008 to 27% in the fourth quarter.

“If there was any perception that
we were not focusing enough on sell-
ers, that was not our intent,” said Lor-
rie Norrington, eBay’s president of
marketplace operations. “We will
only win if our sellers win.”

EBay’s sellers
aren’t sold yet
on new strategy

Source: comScore

Losing traffic
Monthly unique U.S. visitors to 
eBay, in millions
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n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810

Eastern European Bond Fund OT OT LVA 03/12 USD 8.82 1.1 –36.5 NS

Parex Caspian Sea Eq EU EQ LVA 03/12 EUR 2.04 –2.9 –77.5 NS

Parex Eastern Europ Bd EU BD LVA 03/12 USD 8.82 1.1 –36.5 NS

Parex Russian Eq EE EQ LVA 03/12 USD 9.09 5.0 –69.8 NS

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 03/13 USD 96.69 –12.8 –51.5 –25.2

PF (LUX)-Asian Eq-Pca AS EQ LUX 03/13 USD 92.65 –13.0 –52.0 –25.9

PF (LUX)-Biotech-Pca OT EQ LUX 03/12 USD 261.87 –8.1 –12.1 –2.5

PF (LUX)-CHF Liq-Pca CH MM LUX 03/12 CHF 123.91 0.0 1.3 1.6

PF (LUX)-CHF Liq-Pdi CH MM LUX 03/12 CHF 93.53 0.0 1.3 1.6

PF (LUX)-Digital Comm-Pca OT EQ LUX 03/12 USD 77.24 –5.0 –33.1 –16.8

PF (LUX)-East Eu-Pca EU EQ LUX 03/12 EUR 129.27 –3.2 –68.9 –44.4

PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 03/13 USD 85.70 –8.0 –57.3 –27.7

PF (LUX)-Emg Mkts-Pca GL EQ LUX 03/13 USD 285.66 –6.1 –56.2 –27.0

PF (LUX)-Eu Indx-Pca EU EQ LUX 03/12 EUR 65.29 –14.6 –44.2 –30.1

PF (LUX)-EUR Bds-Pca EU BD LUX 03/12 EUR 368.88 –1.2 0.4 –0.1

PF (LUX)-EUR Bds-Pdi EU BD LUX 03/12 EUR 280.72 –1.2 0.4 –0.1

PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/12 EUR 122.03 –2.3 –6.9 –4.5

PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/12 EUR 85.79 –2.3 –6.9 –4.5

PF (LUX)-EUR HiYld-Pca EU BD LUX 03/12 EUR 92.19 2.2 –29.0 –21.9

PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/12 EUR 53.45 2.2 –29.0 –21.9

PF (LUX)-EUR Liq-Pca EU MM LUX 03/12 EUR 135.08 0.3 3.4 3.3

PF (LUX)-EUR Liq-Pdi EU MM LUX 03/12 EUR 97.35 0.3 3.4 3.3

PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/12 EUR 102.17 0.3 NS NS

PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/12 EUR 100.81 0.3 NS NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 03/12 EUR 264.35 –13.6 –47.5 –34.3

PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/12 EUR 85.38 –15.6 –45.5 –33.6

PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/12 USD 188.58 –0.4 –6.6 –1.3

PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/12 USD 128.29 –0.5 –6.6 –1.3

PF (LUX)-Gr China-Pca AS EQ LUX 03/13 USD 198.57 –6.7 –44.2 –16.6

PF (LUX)-Indian Eq-Pca EA EQ LUX 03/13 USD 160.48 –16.3 –57.2 –25.8

PF (LUX)-Jap Index-Pca JP EQ LUX 03/13 JPY 6853.93 –15.9 –41.1 –35.1

PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 03/13 JPY 6030.18 –17.4 –42.9 –39.6

PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 03/13 JPY 5878.86 –17.5 –43.2 –39.9

PF (LUX)-JpEq130/30-Pca JP EQ LUX 03/13 JPY 3285.54 –16.3 –40.0 –36.9

PF (LUX)-Pacif Idx-Pca AS EQ LUX 03/13 USD 139.69 –11.8 –48.6 –25.4

PF (LUX)-Piclife-Pca CH BA LUX 03/12 CHF 669.13 –3.0 –14.5 –11.9

PF (LUX)-PremBrnds-Pca OT EQ LUX 03/12 EUR 38.72 –12.3 –39.7 –30.9

PF (LUX)-Rus Eq-Pca OT OT LUX 03/12 USD 22.92 0.4 –75.3 NS

PF (LUX)-Security-Pca GL EQ LUX 03/12 USD 66.99 –6.2 –30.0 –19.3

PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/12 EUR 301.35 –7.7 –44.7 –32.1

PF (LUX)-US Eq-Ica US EQ LUX 03/12 USD 71.66 –12.2 –37.5 –21.9

PF (LUX)-USA Index-Pca US EQ LUX 03/12 USD 60.51 –16.5 –41.6 –25.9

PF (LUX)-USD Gov Bds-Pca US BD LUX 03/12 USD 513.91 –3.1 5.2 6.9

PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/12 USD 377.09 –3.1 5.2 6.9

PF (LUX)-USD Liq-Pca US MM LUX 03/12 USD 130.42 0.2 1.9 3.1

PF (LUX)-USD Liq-Pdi US MM LUX 03/12 USD 85.16 0.2 1.9 3.1

PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/12 USD 101.45 0.1 NS NS

PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/12 USD 100.74 0.1 NS NS

PF (LUX)-Water-Pca GL EQ LUX 03/12 EUR 90.70 –12.0 –32.8 –22.8

PF (LUX)-WldGovBds-Pca GL BD LUX 03/13 USD 152.57 –7.4 –4.6 5.3

PF (LUX)-WldGovBds-Pdi GL BD LUX 03/13 USD 126.28 –7.4 –4.6 5.3

PTF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/12 USD 31.20 –24.8 NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 03/12 USD 7.79 –0.6 –33.0 –26.1

Japan Fund USD JP EQ IRL 03/13 USD 11.61 –21.0 –25.4 –20.7

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/27 USD 124.72 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 02/27 USD 6.04 –20.0 –66.0 –33.8
Europn Conviction USD B EU EQ CYM 02/27 USD 126.56 2.2 17.4 10.1
Europn Forager USD B OT OT CYM 02/27 USD 173.77 –0.6 –13.3 –2.7
Latin America USD A GL EQ CYM 02/27 USD 14.22 2.2 –4.7 14.7
Paragon Limited USD A EU EQ CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 02/27 USD 164.46 –3.2 –5.3 2.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 03/11 USD 54.63 –5.3 –59.7 –22.3

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/12 EUR 464.38 –17.6 –43.4 NS
Core Eurozone Eq B EU EQ IRL 03/12 EUR 528.50 –19.6 NS NS
Euro Fixed Income A EU BD IRL 03/12 EUR 1067.63 –5.7 –14.3 –8.9
Euro Fixed Income B EU BD IRL 03/12 EUR 1134.30 –5.6 –13.8 –8.4
Euro Small Cap A EU EQ IRL 03/12 EUR 766.69 –9.6 –49.8 –38.8
Euro Small Cap B EU EQ IRL 03/12 EUR 817.33 –9.5 –49.5 –38.4
Eurozone Agg Eq A EU EQ IRL 03/12 EUR 419.67 –15.5 –47.0 NS
Eurozone Agg Eq B EU EQ IRL 03/12 EUR 600.22 –15.5 –46.7 –33.0
Glbl Bd (EuroHdg) A GL BD IRL 03/12 EUR 1179.87 –1.5 –8.4 –4.5
Glbl Bd (EuroHdg) B GL BD IRL 03/12 EUR 1246.35 –1.3 –7.8 –3.9
Glbl Bd A EU BD IRL 03/12 EUR 1002.34 2.2 1.8 –3.1
Glbl Bd B EU BD IRL 03/12 EUR 1061.97 2.3 2.4 –2.5
Glbl Real Estate A OT EQ IRL 03/12 USD 491.61 –26.3 –58.0 –42.2
Glbl Real Estate B OT EQ IRL 03/12 USD 504.39 –26.2 –57.8 –41.8
Glbl Real Estate EH-A OT EQ IRL 03/12 EUR 476.54 –24.0 –54.6 –42.1
Glbl Real Estate SH-B OT EQ IRL 03/12 GBP 44.76 –24.5 –54.7 –41.5
Glbl Strategic Yield A EU BD IRL 03/12 EUR 1113.10 –1.5 –23.3 –14.0
Glbl Strategic Yield B EU BD IRL 03/12 EUR 1185.35 –1.4 –22.8 –13.5
Japan Equity A JP EQ IRL 03/12 JPY 8268.00 –20.0 –46.8 –38.3
Japan Equity B JP EQ IRL 03/12 JPY 8769.00 –19.9 –46.5 –37.9
PacBasn (Ex-Jap) Eq A AS EQ IRL 03/12 USD 1087.97 –15.4 –52.7 –27.8
PacBasn (Ex-Jap) Eq B AS EQ IRL 03/12 USD 1155.49 –15.3 –52.5 –27.4
Pan European Eq A EU EQ IRL 03/12 EUR 613.18 –14.7 –47.4 –33.2
Pan European Eq B EU EQ IRL 03/12 EUR 650.52 –14.6 –47.1 –32.8
US Equity A US EQ IRL 03/12 USD 570.90 –14.7 –43.7 –26.6
US Equity B US EQ IRL 03/12 USD 608.34 –14.6 –43.4 –26.2
US Small Cap A US EQ IRL 03/12 USD 805.58 –19.9 –45.1 –30.4
US Small Cap B US EQ IRL 03/12 USD 858.90 –19.8 –44.8 –30.0

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 03/13 SEK 53.29 –11.5 –42.7 –33.1
Choice Japan Fd JP EQ LUX 03/13 JPY 37.50 –16.6 –41.1 –37.2
Choice Jpn Chance/Risk JP EQ LUX 03/13 JPY 37.78 –15.7 –46.9 –37.5
Choice NthAmChance/Risk US EQ LUX 03/13 USD 2.60 –7.0 –41.6 –26.6
Europe 2 Fd EU EQ LUX 03/13 EUR 0.61 –11.6 –48.3 –34.9
Europe 3 Fd EU EQ LUX 03/12 GBP 2.43 –18.8 –40.9 –25.4
Global Chance/Risk Fd GL EQ LUX 03/13 EUR 0.43 –8.8 –35.2 –28.1
Global Fd GL EQ LUX 03/13 USD 1.38 –16.9 –46.5 –29.1
Intl Mixed Fd -C- NO BA LUX 03/13 USD 19.72 –14.2 –36.9 –19.9
Intl Mixed Fd -D- NO BA LUX 03/13 USD 13.92 –14.2 –36.9 –18.9
Wireless Fd OT EQ LUX 03/13 EUR 0.10 2.1 –34.9 –23.7

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 03/13 USD 4.13 –8.8 –44.9 –24.2
Currency Alpha EUR -IC- OT OT LUX 03/13 EUR 10.64 –2.5 6.3 NS
Currency Alpha EUR -RC- OT OT LUX 03/13 EUR 10.58 –2.6 5.9 2.9
Currency Alpha SEK -ID- OT OT LUX 03/13 SEK 102.77 –2.7 6.0 NS
Currency Alpha SEK -RC- OT OT LUX 03/13 SEK 117.72 –2.6 5.9 2.9
Generation Fd 80 OT OT LUX 03/13 SEK 6.08 –4.8 –24.5 NS
Nordic Focus EUR NO EQ LUX 03/13 EUR 46.95 –5.9 –43.3 NS
Nordic Focus NOK NO EQ LUX 03/13 NOK 51.65 –5.9 –43.3 NS
Nordic Focus SEK NO EQ LUX 03/13 SEK 55.65 –5.9 –43.3 NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 03/13 USD 1.22 –12.1 –41.0 –26.9
Ethical Global Fd GL EQ LUX 03/13 USD 0.51 –17.4 –45.9 –30.2
Ethical Sweden Fd NO EQ LUX 03/13 SEK 28.20 –1.9 –27.6 –22.1

Europe Fd EU EQ LUX 03/13 USD 1.32 –9.9 –39.0 –28.5

Index Linked Bd Fd SEK OT BD LUX 03/13 SEK 13.30 1.7 2.7 4.1

Medical Fd OT EQ LUX 03/13 USD 2.50 –12.6 –25.8 –16.8

Short Medium Bd Fd SEK NO MM LUX 03/13 SEK 9.21 0.6 3.0 3.0

Technology Fd OT EQ LUX 03/13 USD 1.54 –1.3 –34.2 –19.7

World Fd NO BA LUX 03/13 USD 1.44 –13.4 –42.9 –20.8

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 03/13 EUR 1.27 0.2 2.3 2.0

Short Bond Fd SEK NO MM LUX 03/13 SEK 21.75 0.9 3.0 3.0

Short Bond Fd USD US MM LUX 03/13 USD 2.49 –0.2 1.1 2.5

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 03/12 SEK 9.89 –1.7 –3.9 –1.3

Alpha Bond Fd SEK -B- NO BD LUX 03/12 SEK 8.88 –1.7 –3.9 –1.3

Alpha Bond Fd SEK -C- NO BD LUX 03/13 SEK 24.78 –1.7 –4.2 –1.5

Alpha Bond Fd SEK -D- NO BD LUX 03/13 SEK 8.26 –1.7 –4.2 –1.5

Alpha Short Bd SEK -A- NO MM LUX 03/12 SEK 10.92 1.1 3.4 3.2

Alpha Short Bd SEK -B- NO MM LUX 03/12 SEK 10.24 1.1 3.4 3.2

Alpha Short Bd SEK -C- NO MM LUX 03/13 SEK 21.37 1.1 3.2 3.1

Alpha Short Bd SEK -D- NO MM LUX 03/13 SEK 8.88 1.1 3.2 3.1

Bond Fd SEK -C- NO BD LUX 03/13 SEK 41.84 0.7 8.8 5.6

Bond Fd SEK -D- NO BD LUX 03/13 SEK 12.55 0.7 7.5 5.0

Corp. Bond Fd EUR -C- EU BD LUX 03/13 EUR 1.03 –6.0 –13.1 –7.5

Corp. Bond Fd EUR -D- EU BD LUX 03/13 EUR 0.80 –6.0 –13.5 –7.7

Corp. Bond Fd SEK -C- NO BD LUX 03/13 SEK 10.05 –6.5 –16.8 –9.4

Corp. Bond Fd SEK -D- NO BD LUX 03/13 SEK 7.89 –6.5 –16.6 –9.3

Danish Mortgage Bond Fd EUR -ID- NO BD LUX 03/13 EUR 104.45 0.6 4.8 NS

Danish Mortgage Bond Fd EUR -RC- NO BD LUX 03/13 EUR 104.06 0.5 4.4 NS

Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS

Danish Mortgage Bond Fd SEK -RC- NO BD LUX 03/13 SEK 1158.12 0.5 4.4 NS

Flexible Bond Fd -C- NO BD LUX 03/13 SEK 21.12 1.2 6.2 4.4

Flexible Bond Fd -D- NO BD LUX 03/13 SEK 11.96 1.2 6.2 4.4

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 03/13 SEK 78.43 –2.1 –22.5 –14.0

Global Hedge I SEK -D- OT OT LUX 03/13 SEK 71.68 –2.1 –24.7 –15.2

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 03/13 USD 1.46 –5.0 –48.7 –20.1

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 03/13 SEK 17.55 4.6 –33.3 –25.1

Europe Chance/Risk Fd EU EQ LUX 03/13 EUR 680.08 –10.8 –51.1 –36.9

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT OT ARE 02/26 USD 866.68 –7.8 NS NS

UAE Blue Chip Fund Acc OT OT ARE 03/05 AED 4.41 –3.8 –63.3 –24.1

n WWW.SGAM.COM
SGAM FUND
Bonds CHF A OT OT LUX 01/19 CHF 27.92 –1.0 5.3 2.5

Bonds ConvEurope A OT OT LUX 03/11 EUR 26.73 –5.8 –7.6 –1.3

Bonds Eur Corp A OT OT LUX 03/11 EUR 20.94 1.0 –4.6 –3.2

Bonds Eur Hi Yld A OT OT LUX 03/11 EUR 12.99 –2.3 –31.9 –23.5

Bonds EURO A OT OT LUX 03/12 EUR 39.48 0.0 4.0 3.3

Bonds Europe A OT OT LUX 03/11 EUR 37.89 0.0 3.5 2.6

Bonds US MtgBkSec A OT OT LUX 03/12 USD 23.62 –7.9 –0.9 –1.8

Bonds US OppsCoreplus A OT OT LUX 03/11 USD 31.66 0.4 –0.3 2.6

Bonds World A OT OT LUX 03/11 USD 36.84 –7.5 –7.6 4.1
Eq. China A OT OT LUX 03/12 USD 13.38 –10.4 –48.7 –17.2
Eq. ConcentratedEuropeA OT OT LUX 03/12 EUR 17.75 –13.8 –48.1 –33.9
Eq. Eastern Europe A OT OT LUX 03/11 EUR 12.45 –5.8 –66.5 –41.6
Eq. Equities Global Energy OT OT LUX 03/12 USD 12.67 –11.1 –48.6 –17.1
Eq. Euroland A OT OT LUX 03/12 EUR 7.41 –19.2 –47.2 –33.2
Eq. Euroland MidCapA OT OT LUX 03/12 EUR 12.36 –14.2 –51.6 –37.4
Eq. EurolandCyclclsA OT OT LUX 03/12 EUR 12.42 –9.6 –42.2 –25.4
Eq. EurolandFinancialA OT OT LUX 03/12 EUR 5.88 –30.2 –61.8 –46.6
Eq. Glbl Emg Cty A OT OT LUX 03/12 USD 5.35 –10.4 –56.3 –25.8
Eq. Global A OT OT LUX 03/12 USD 17.44 –17.1 –48.2 –30.6
Eq. Global Technol A OT OT LUX 03/12 USD 3.70 1.4 –35.7 –27.4
Eq. Gold Mines A OT OT LUX 03/12 USD 20.24 –3.2 –41.6 –10.7
Eq. Japan Sm Cap A OT OT LUX 03/12 JPY 780.42 –13.8 –38.5 –43.2
Eq. Japan Target A OT OT LUX 11/26 JPY 1485.42 –8.1 –18.7 –22.7
Eq. Pacific A OT OT LUX 03/12 USD 5.47 –14.4 –51.9 –24.6
Eq. US ConcenCore A OT OT LUX 03/12 USD 15.61 –3.9 –30.8 –19.0
Eq. US Lg Cap Gr A OT OT LUX 03/12 USD 10.24 –5.0 –41.4 –25.6
Eq. US Mid Cap A OT OT LUX 03/12 USD 18.93 –5.5 –42.2 –22.6
Eq. US Multi Strg A OT OT LUX 03/11 USD 13.42 –16.0 –47.0 –30.8
Eq. US Rel Val A OT OT LUX 03/12 USD 13.02 –16.2 –48.9 –34.4
Eq. US Sm Cap Val A OT OT LUX 03/12 USD 10.09 –22.0 –52.5 –38.3
Eq. US Value Opp A OT OT LUX 03/12 USD 10.86 –16.2 –50.9 –37.4
Money Market EURO A OT OT LUX 03/12 EUR 27.25 0.4 3.9 4.0
Money Market USD A OT OT LUX 03/12 USD 15.79 0.3 2.3 3.6

n YUKI MANAGEMENT & RESEARCH CO., LTD.
Tel: +81-3-5299-3277 www.yukijapan.co.jp
YMR-N Growth Fund JP EQ IRL 03/13 JPY 7007.00 –18.6 –45.5 –40.9
YMR-N Japan Fund JP EQ IRL 03/13 JPY 7792.00 –17.5 –43.1 –37.8
YMR-N Low Price Fund JP EQ IRL 03/13 JPY 10450.00 –19.5 –41.3 –39.1
YMR-N Small Cap Fund JP EQ IRL 03/13 JPY 5322.00 –17.1 –42.9 –41.4
Yuki Mizuho Gen Jpn III JP EQ IRL 03/13 JPY 3441.00 –19.0 –52.8 –41.7
Yuki Mizuho Jpn Dyn Gro AS EQ IRL 03/13 JPY 3633.00 –19.1 –52.7 –44.6
Yuki Mizuho Jpn Exc 100 JP EQ IRL 03/13 JPY 5106.00 –16.3 –48.7 –39.9
Yuki Mizuho Jpn Gen JP EQ IRL 03/13 JPY 6639.00 –17.2 –43.1 –38.5
Yuki Mizuho Jpn Gro JP EQ IRL 03/13 JPY 5047.00 –19.3 –44.5 –41.0
Yuki Mizuho Jpn Inc JP EQ IRL 03/13 JPY 6527.00 –17.9 –40.9 –36.5
Yuki Mizuho Jpn Lg Cap AS EQ IRL 03/13 JPY 4031.00 –19.1 –44.9 –37.6
Yuki Mizuho Jpn LowP JP EQ IRL 03/13 JPY 8887.00 –21.6 –39.5 –36.5
Yuki Mizuho Jpn PGth JP EQ IRL 03/13 JPY 6237.00 –18.4 –47.5 –40.7
Yuki Mizuho Jpn SmCp JP EQ IRL 03/13 JPY 5147.00 –16.1 –46.8 –41.5
Yuki Mizuho Jpn Val Sel AS EQ IRL 03/13 JPY 4357.00 –16.1 –41.7 –36.7
Yuki Mizuho Jpn YoungCo AS EQ IRL 03/13 JPY 2034.00 –14.8 –51.8 –51.7

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 03/13 JPY 3520.00 –16.3 –49.7 –40.1
Yuki 77 General JP EQ IRL 03/13 JPY 4842.00 –18.0 –46.5 –38.3
Yuki 77 Growth JP EQ IRL 03/13 JPY 4772.00 –19.3 –48.2 –42.9
Yuki 77 Income AS EQ IRL 03/13 JPY 4261.00 –16.7 –39.5 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 03/13 JPY 5163.00 –17.3 –44.5 –38.6
Yuki Chugoku Jpn Gro JP EQ IRL 03/13 JPY 4050.00 –20.8 –46.2 –39.4
Yuki Chugoku JpnLowP JP EQ IRL 03/13 JPY 6316.00 –22.9 –38.7 –36.5
Yuki Chugoku JpnPurGth OT OT IRL 02/09 JPY 3989.00 –14.7 –45.6 –38.5

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 03/13 JPY 5452.00 –19.5 –47.8 –39.5

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 03/13 JPY 3669.00 –19.3 –47.9 –39.0
Yuki Hokuyo Jpn Inc JP EQ IRL 03/13 JPY 4175.00 –20.9 –40.8 –36.7
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 03/13 JPY 3927.00 –16.5 –42.6 NS

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 03/13 JPY 3673.00 –18.4 –51.5 –41.6
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 03/13 JPY 3541.00 –18.9 –47.5 –40.8

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 03/13 JPY 4196.00 –17.7 –44.9 –38.3

Continued from previous page

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 01/30 USD 34.91 –10.3 –1.0 5.6

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 01/30 USD 1362.54 0.5 4.1 5.9

CMA MultHdge Arbtrge OT OT CYM 01/30 USD 1762.25 1.2 –8.2 –2.1

CMA MultHdge Balncd OT OT CYM 01/30 USD 1256.96 0.4 4.8 5.8

CMA MultHdge Growth OT OT CYM 01/30 USD 1717.25 2.7 7.0 6.4

CMA MultiHdge Lvrgd OT OT CYM 01/30 USD 998.91 –0.3 1.6 6.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 12/31 EUR 98.41 –24.0 –24.0 –8.6

D'Auriol Opp F3 EUR EU MM CYM 12/31 EUR 996.09 –27.3 –27.3 –11.9

n HARMONY CAPITAL
email: info@harmonycapitalfund.com
Harmony Cap Ltd A USD OT OT BMU 01/30 USD 2057.10 –0.5 –5.2 –4.7

Harmony Cap Ltd B EUR OT OT BMU 01/30 EUR 1990.70 –0.8 –4.6 –4.9

Harmony Cap Ltd D USD OT OT BMU 01/30 USD 1178.50 –0.5 –5.6 –5.1

Harmony Cap Ltd E EUR OT OT BMU 01/30 USD 1145.50 –0.8 –4.8 –5.2

Harmony Cap Ltd F GBP OT OT BMU 01/30 GBP 1002.20 –0.6 –4.0 –4.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 02/20 USD 380.52 NS –76.3 –50.9

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 02/27 EUR 228.29 2.7 17.6 36.5

Horseman EmMkt Opp USD GL EQ USA 02/27 USD 233.26 2.7 15.8 37.3

Horseman EurSelLtd EUR EU EQ GBR 02/27 EUR 227.03 1.3 10.2 22.0

Horseman EurSelLtd USD EU EQ GBR 02/27 USD 227.03 1.4 9.3 22.5
Horseman Glbl Ltd EUR GL EQ CYM 02/27 USD 506.15 0.4 24.9 33.1
Horseman Glbl Ltd USD GL EQ CYM 02/27 USD 506.15 0.4 24.9 33.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7
Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2
Global Absolute OT OT GGY 02/20 GBP 0.95 1.5 NS NS

Global Absolute USD OT OT GGY 02/20 USD 1.78 1.3 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 02/20 EUR 74.58 –2.3 –31.0 NS
Special Opp Inst EUR OT OT CYM 02/20 EUR 70.19 –2.2 –30.6 NS
Special Opp Inst USD OT OT CYM 02/20 USD 79.16 –1.9 –28.3 NS
Special Opp USD OT OT CYM 02/20 USD 77.97 –2.0 –28.8 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 02/20 EUR 122.05 2.3 –13.1 –2.2

GH Fund CHF Hdg OT OT JEY 02/20 CHF 101.63 1.8 NS NS
GH Fund EUR Hdg OT OT JEY 02/20 EUR 110.84 2.2 –15.3 –4.6
GH Fund EUR Hdg (Non-V II) OT OT JEY 02/20 EUR 98.60 2.4 –15.0 –4.4
GH Fund EUR Hdg (Non-V) OT OT JEY 02/20 EUR 110.84 2.2 –15.3 –4.6

GH Fund GBP Hdg OT OT JEY 02/20 GBP 120.49 2.2 NS NS
GH Fund Inst EUR OT OT JEY 02/20 EUR 85.80 2.8 NS NS
GH Fund Inst JPY OT OT JEY 02/20 JPY 8586.17 2.1 –14.4 NS

GH Fund Inst USD OT OT JEY 02/20 USD 100.96 2.3 –13.3 –2.5
GH FUND S EUR OT OT CYM 02/20 EUR 115.70 2.3 –14.7 –3.8
GH FUND S GBP OT OT JEY 02/20 GBP 120.34 2.3 –14.0 –2.6
GH Fund S USD OT OT CYM 02/20 USD 135.11 2.4 –12.8 –2.0

GH Fund USD OT OT GGY 12/31 USD 243.74 –16.6 –16.6 –2.8
Hedge Investments OT OT JEY 02/20 USD 126.67 2.2 NS NS
Leverage GH USD OT OT GGY 02/20 USD 101.71 4.3 NS NS

MultiAdv Arb CHF Hdg OT OT JEY 02/20 CHF 86.23 2.6 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 02/20 EUR 93.12 3.0 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 02/20 GBP 100.22 3.4 NS NS

MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS
MultiAdv Arb S EUR OT OT CYM 02/20 EUR 98.58 3.0 –22.0 –10.4
MultiAdv Arb S GBP OT OT CYM 02/20 GBP 103.22 3.5 –21.8 –9.6
MultiAdv Arb S USD OT OT CYM 02/20 USD 111.82 3.2 –20.3 –8.8

MultiAdv Arb USD OT OT GGY 02/20 USD 173.94 3.1 NS NS

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 02/20 USD 107.28 0.2 NS NS
Asian AdbantEdge EUR OT OT JEY 02/20 EUR 90.16 1.7 –20.5 –5.0
Asian AdvantEdge OT OT JEY 02/20 USD 164.58 1.6 NS NS
Emerg AdvantEdge OT OT JEY 02/20 USD 143.57 2.3 NS NS

Emerg AdvantEdge EUR OT OT JEY 02/20 EUR 80.55 2.5 –29.5 –10.3

Europ AdvantEdge EUR OT OT JEY 02/20 EUR 114.98 –0.2 NS NS

Europ AdvantEdge USD OT OT JEY 02/20 USD 121.34 –0.6 NS NS

Japan AdvantEdge JPY OT OT JEY 02/20 JPY 7731.57 –4.3 NS NS

Japan AdvantEdge USD OT OT JEY 02/20 USD 89.99 –4.3 NS NS

Lvgd Alpha AdvantEdge OT OT JEY 02/20 USD 85.92 0.1 NS NS

Trading AdvantEdge OT OT GGY 02/20 USD 153.05 0.9 NS NS

Trading AdvantEdge EUR OT OT GGY 02/20 EUR 139.27 1.2 NS NS

Trading AdvantEdge GBP OT OT GGY 02/20 GBP 146.87 0.9 NS NS

US AdvantEdge OT OT JEY 02/20 USD 104.18 1.8 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 02/27 EUR 248.82 1.2 –2.7 1.1

Integrated Dir Trading EUR OT OT CYM 11/28 EUR 102.04 –0.4 0.9 5.9

Integrated Emg Markets EUR OT OT CYM 11/28 EUR 73.40 –30.1 –29.4 –11.7

Integrated European EUR OT OT CYM 11/28 EUR 149.86 0.8 1.6 1.8

Integrated Event Driven EUR OT OT CYM 11/28 EUR 84.29 –21.4 –21.0 –6.5

Integrated Lg/Sh Sel F EUR OT OT CYM 11/28 EUR 85.44 –14.5 –14.6 –1.6

Integrated MultSt B EUR OT OT VGB 11/28 EUR 115.83 –17.0 –16.3 –4.9

Integrated Relative Value EUR OT OT CYM 11/28 EUR 90.76 –9.6 –9.3 –2.2

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
KBL SPOP Investing OT OT LUX 09/30 EUR 1902.24 –13.7 –12.4 0.9

KBL SPOP Investing OT OT LUX 09/30 USD 1829.54 –14.3 –12.7 1.6

KBL SPOP Long/Short Eq OT OT LUX 10/31 USD 391.27 –40.9 –41.9 –12.3

KBL SPOP Long/Short Eq OT OT LUX 10/31 EUR 371.55 –42.9 –43.8 –14.4

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 03/06 USD 181.00 –5.8 –76.8 –50.9

Antanta MidCap Fund EE EQ AND 03/06 USD 227.82 –21.4 –87.6 –58.7

Meriden Opps Fund GL OT AND 03/11 EUR 83.75 –3.8 –22.4 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 01/30 USD 1220.59 NS –14.9 –4.7

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 03/10 USD 87.17 6.6 47.9 43.6

Superfund GCT USD* OT OT LUX 03/10 USD 3753.00 3.3 32.0 25.1

Superfund Gold A (SPC) OT OT CYM 03/10 USD 1191.27 6.2 7.6 32.1

Superfund Gold B (SPC) OT OT CYM 03/10 USD 1399.24 8.3 14.2 39.7

Superfund Q-AG* OT OT AUT 03/10 EUR 8938.00 2.8 24.7 20.5

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 02/27 USD 183.52 –0.1 9.3 10.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 02/27 EUR 1306.40 0.9 –0.3 10.3

Winton Evolution GBP GL OT VGB 02/27 GBP 1286.99 0.9 0.4 11.8

Winton Evolution JPY GL OT VGB 02/27 JPY 115254.95 0.7 –3.8 7.1

Winton Evolution USD GL OT CYM 02/27 USD 1276.31 1.0 –0.8 10.8

Winton Futures EUR GL OT VGB 02/27 EUR 207.69 0.9 9.4 20.9

Winton Futures GBP GL OT VGB 02/27 GBP 223.81 0.8 10.6 22.6

Winton Futures JPY Lead Series 2 GL OT VGB 02/27 JPY 14797.32 0.3 5.7 17.5

Winton Futures USD GL OT VGB 02/27 USD 739.08 NS NS 21.3

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 03/06 EUR 114.87 –3.3 –17.0 –6.4

Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3

Zulauf Europe Fd USD OT OT CYM 03/06 USD 245.18 –5.2 –17.0 –4.9

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 02/27 USD 1278.77 NS 0.3 –2.0 –18.6 –7.5

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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Irish media mogul to leave on down note
Anthony O’Reilly
to first focus on debt
at Independent News

CORPORATE NEWS

By Aaron O. Patrick

LONDON—Sir Anthony
O’Reilly, once Ireland’s richest
man, announced retirement plans
Friday that will leave him eight
weeks to save a media empire tot-
tering on the verge of default.

Shares in Sir Anthony’s com-
pany, Independent News & Media
PLC, shot up more than 60% after
he issued a statement saying that
he would step down as chief execu-
tive on May 7—his 73rd birthday—
and that he had put an end to a long
battle with one of the company’s
major shareholders, Irish entrepre-
neur Denis O’Brien.

Sir Anthony has named his
42-year-old son, Gavin O’Reilly, to
be the new CEO of the Dublin-
based group, which owns many
newspapers around the world, in-
cluding the unprofitable London

Independent.
Before the transition happens,

Sir Anthony must resolve a prob-
lem that has consumed the com-
pany for the past year, ravaged its
share price and wiped out most of
his wealth: raising enough cash to
meet a Œ200 million ($258 million)
bond payment due in May.

The company’s options include
issuing new shares, obtaining a
short-term loan and selling a
bond, a spokesman said. With time
running out, Independent News
would likely have to pay a high in-
terest rate on a bond, given the re-
luctance of many banks to lend and
the weak advertising market.

The payment problem “will be
resolved by the time he steps
down,” Gavin O’Reilly, currently
the company’s chief operating of-
ficer, said in an interview Friday.

Sir Anthony, the company’s
largest shareholder with about
28.5% of the equity, has been
grooming his son to replace him
for years.

“I know it will give rise to
charges of nepotism,” Gavin
O’Reilly said. “But I’ll let the mar-

ket decide.” He said his father
wouldn’t comment beyond Fri-
day’s statement.

The company's shares were up
57% at 16 European cents in Dublin
trading Friday, giving it a market
value of about Œ134 million. That
compares with Œ3.25 billion just
20 months ago.

In a recent interview, Sir An-
thony portrayed his company’s

problems as being similar to other
media groups affected by the ad
downturn, including News Corp.,
owner of The Wall Street Journal.
“Everyone’s share price has evapo-
rated,” he said. “If you are in the ad-
vertising business there is no
place to hide.”

A former CEO of food giant H.J.
Heinz Co., Sir Anthony played a
leading role in the development of
the Irish economy in recent de-
cades, bringing modern manage-
ment, marketing and finance tech-
niques to the small country.

He became its richest man and
one of its largest employers, and
he wielded considerable political
influence through his ownership
of most of the country’s big news-
papers.

He also expanded Independent
News abroad, buying up newspa-
pers, radio stations and advertis-
ing billboards in the U.K., Austra-
lia, India and Indonesia.

Amid its rapid growth, Indepen-
dent News took on heavy debts that
came back to haunt it when the finan-
cialcrisis hit the ad market.

Sir Anthony’s control of the

company has also been threatened
by Mr. O’Brien, who amassed a 26%
stake after some of the company’s
papers reported he was being in-
vestigated by a judicial commis-
sion for bribery.

Mr. O’Brien, who denies any im-
proper payments, threatened in a
2003 letter to Independent News to
“rectify the damage” for “seven years
tryingto destroy my reputation.”

On Friday, Sir Anthony and Mr.
O’Brien announced a peace deal.

Mr. O’Brien will receive three
seats on the Independent News
board, which will be reduced to 10
directors from 17. Mr. O’Brien
won’t join the board himself, but
the move could give him a major
say over how the company is run.

In a statement, Mr. O’Brien
thanked Sir Anthony for his work.
A spokesman said Mr. O’Brien was
too busy for interviews.

Sir Anthony’s two other sons,
Cameron O’Reilly and Anthony
O’Reilly Jr., will resign their seats
on the Independent News board as
part of the changes. Neither has a
management role.

Source: Thomson Reuters Datastream

Independent
News & Media
Friday’s close: Œ0.17, up 67%
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KBC Eq (L) NthAmer USD US EQ LUX 03/12 USD 562.69 –15.2 –41.8 –25.0
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LG Asian Plus AS EQ CYM 03/06 USD 33.53 –11.3 –55.3 –23.2
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Siberian Investment Co EE EQ IRL 02/20 USD 21.81 34.4 –73.2 –46.8

n MP ASSET MANAGEMENT INC.
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Citigroup changes board
Likely new nominees
include longtime
financial experts
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CME Group gets clearance
to trade credit-default swaps

Citigroup Inc. is preparing to
nominate four financial experts, in-
cluding two former bank chief execu-

tives, to be directors as part of the
overhaul of the New York company’s
board, according to people familiar
with the matter.

The likely recruits include Jerry
Grundhofer, former chief executive
of U.S. Bancorp; Michael O’Neill,
former CEO of Bank of Ha-
waii Corp.; and William S.
Thompson, former co-
head of bond-giant Pimco,
these people said. Citi-
group also is likely to add
at least one more director
with a risk-management
background, likely a fi-
nance professor.

While the nomina-
tions aren’t official yet—
Citigroup’s board hasn’t
formally backed the
picks, and they will be subject to a
shareholder vote—the company is
expected to announce the board-
room changes by early this week,
when it files its annual proxy state-
ment with securities regulators.

As part of the filing, Citigroup
also is likely to disclose that current
directors Kenneth Derr and Franklin
Thomas will step down because they
have reached the board’s retirement
age of 72, these people said. Three
other Citigroup directors al-
ready have said they will
step down.

The expected changes
follow months of intensify-
ing pressure from federal
officials, who have been
pushing new Citigroup
Chairman Richard Parsons
to oust some longtime di-
rectors and recruit new
ones.

Last month, the U.S. gov-
ernment agreed to expand
its stake in Citigroup to as

much as 36% of the compa-
ny’s outstanding shares,
and the board agreed to be
comprised of “a majority of
new independent directors
as soon as feasible.”

The 15-person board has
come under fire from regula-
tors, shareholders, employ-
ees and even some top Citi-
group executives for failing
to adequately oversee the
company as it took on
greater risk. That set the

stage for net losses totaling more than
$37 billion in the past five quarters.

Mr. Parsons, a former Time
Warner Inc. CEO who ran a New
York thrift in the 1990s, is the only
outside director at Citigroup with

a financial-services background.
Citigroup has been trying for
months to lure new blood to its
board. Faced with reluctance
among potential candidates, Citi-
group has pitched the director

slots as a “national obliga-
tion,” according to a per-
son who has spoken with
several people who were
approached.

Mr. Grundhofer, who
stepped down as U.S. Ban-
corp’s chairman in Decem-
ber 2007, previously
turned down overtures by
Citigroup, according to a
person close to him. Mr.
Grundhofer didn’t re-
spond to requests for com-
ment.

Mr. O’Neill was chief financial of-
ficer at BankAmerica Corp., the
San Francisco bank that merged
with NationsBank Corp. a decade
ago to form Bank of America Corp.
In 1999, Mr. O’Neill became CEO of
Barclays PLC, but resigned from
the U.K. bank in 2000 for health rea-
sons. About seven months later, he
was named CEO of Bank of Hawaii.
Mr. O’Neill couldn’t be reached.The
third likely new director, Mr.
Thompson, retired at the end of
last year as co-head of Pacific In-
vestment Management Co., or
Pimco. Mr. Thompson didn’t re-
spond to an email request for com-
ment.
 —Dan Fitzpatrick

contributed to this article.
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U.S. to tackle pay on Wall Street

South Korea prepares
more financial-sector aid
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Jerry
Grundhofer

By Shin Jung-Won

And Kyong-Ae Choi

SEOUL—South Korea plans to set
up its third fund to help financial com-
panies cope with the economic down-
turn.

The Financial Services Commis-
sion said Friday that the size of the Fi-
nancial Stabilization Fund is yet to be
determined. The other two initia-
tives—the Corporate Restructuring
Fund and the Bank Recapitalization
Fund—have a combined size of 60 tril-
lion won ($40.09 billion).

The country also has a fund meant
to stabilize the bond markets, but
that initiative is funded by local finan-
cial companies, including state-run
banks. That fund, worth 10 trillion
won, was started in December.

The news hit the country’s govern-
ment-bond market, sending yields
sharply higher on fears of additional
supply.

Friday’s announcement came just
a day after Fitch Ratings said a
“stress-test” scenario showed the
capitalization of Korean banks could
decline by about 42 trillion won by
the end of 2010. The scenario spells
out credit losses, losses in securities
investments and lower income that it
deems plausible if South Korea’s econ-
omy contracts 2.5% this year and ex-

periences weak growth next year.
The FSC said its latest fund has

been on the drawing board for a while
and wasn’t put together in reaction
to Fitch’s statement.

The fund will issue government-
guaranteed bonds to finance needed
capital for financial companies, in-
cluding banks.

“We are just preparing a legal
framework in advance to help all fi-
nancial firms, including banks, to
have sufficient capital in a preemp-
tive manner,” FSC Chairman Chin
Dong-soo said.

Fitch said late Thursday that its
stress test on South Korean lenders
showed that the 20 trillion won in the
Bank Recapitalization Fund might
not be sufficient and that the govern-
ment may need to do more to beef up
banks’ capital.

The government said Fitch’s con-
clusions aren’t credible. Local lend-
ers’ financial health and their ability
to absorb losses are “relatively solid”
despite the economic slump, it said.

According to the latest available
data, the average capital-adequacy ra-
tio at local lenders, using the Bank for
International Settlements standard,
was 12.19% at the end of last year, well
above international norms.

 —Kanga Kong and Min-Jeong Lee
contributed to this article.
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By Sarah N. Lynch

CME Group Inc.’s plan to offer
trade-clearing for credit-default
swaps passed the last regulatory
hurdle Friday after the U.S. Securi-
ties and Exchange Commission ap-
proved the exchange operator’s
clearing platform.

The SEC’s approval will allow
CME to open the second-ever clear-
inghouse for the swaps in the U.S.
Earlier in the week, Intercontinen-
talExchange Inc. launched its own
clearinghouse, ICE U.S. Trust.

“The SEC is committed to in-
creasing investor protection and re-
ducing systemic risk by facilitating
the development and oversight of
central counterparties to clear
credit-default swaps,” said SEC
Chairman Mary L. Schapiro in a
statement.

“Today’s actions will further en-
hance opportunities to manage the
risk related to credit-default swaps
and improve the transparency and
integrity of the market for these
products,” Ms. Schapiro said.

ICE Trust on Friday “success-
fully cleared” trades in some credit-
default-swap indexes, said Jason
Quinn, a director in credit trading at
Barclays Capital in New York.

Mr. Quinn said these included
trades done as recently as last week,
as well as older trades.

Credit-default swaps are private
contracts that act like insurance
against debt defaults.

Clearinghouses stand between
counterparties on trades, guarantee-
ing their obligations under the con-
tracts and cushioning the impact of
a failure of one firm on its trading
partners.

By David Enrich, Robin Sidel
and Joann S. Lublin

By Susanne Craig

New York State Attorney General
Andrew Cuomo is in discussions
with Rep. Barney Frank and other
U.S. lawmakers on a plan to tie Wall
Street pay to the long-term perform-
ance of the firms.

Mr. Frank, chairman of the
House Financial Services Commit-
tee, and other prominent Demo-
crats appear to back such a plan,
though no legislation has been intro-
duced.

“We plan to put laws into effect,
no question,” said Mr. Frank. “We
have to address this ‘heads I win,
tails I break even’ issue.”

Compensation became a big is-
sue in late 2008 when the U.S. gov-
ernment was forced to step in to
cover mounting losses on Wall
Street. The federal stimulus pack-

age included pay caps for top earn-
ers at firms receiving government
funds.

Mr. Cuomo is investigating $3.62
billion in bonuses that were paid out
at Merrill Lynch just before it was ac-
quired by Bank of America Corp. at
the end of last year. He is trying to
determine if the firm violated securi-
ties laws by failing to disclose infor-
mation in the weeks leading up to
the payouts.

Mr. Cuomo’s discussions con-
trast with the tactics of his predeces-
sor, Eliot Spitzer, who seized on the
scandal involving tainted stock re-
search by Wall Street analysts and
extracted a $1.4 billion settlement
and changes in business practices
from 10 Wall Street firms. Unless
Mr. Cuomo finds abuses in other
firms beside Merrill, his ability to
get a similar settlement is limited

without help from Washington.
Recently Mr. Cuomo teamed up

with Mr. Frank to try and force Bank
of America to turn over the names of
Merrill’s top earners in 2008.

On Friday, New York Supreme
Court Justice Bernard Fried said he
will rule by March 20 whether Bank
of America can keep Merrill names
confidential, or has to turn them
over.

Mr. Cuomo is examining ways to
further stagger both cash and stock
compensation payments over sev-
eral years, according to people famil-
iar with the matter. This way, if a
business built on short-term risk-
taking blows up, firms will be able to
claw back pay.

A person close to Mr. Cuomo said
change is needed but the intent isn’t
to micromanage or interfere with
the private sector.
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GLOBAL BUSINESS BRIEFS

News Corp. gets realigned
Executives’ roles
change as Chernin
gets ready to leave

Sara Lee weighs sale of Europe unit

Singapore to bring contempt case

CORPORATE NEWS

Sony Corp.

Workers at a Sony Corp. factory
in France freed two company execu-
tives Friday whom they had held to
protest the severance package of-
fered for when the plant shuts for
good. Serge Foucher, chief execu-
tive of Sony France, and Roland
Bentz, the head of human re-
sources, had been prevented from
leaving the plant since Thursday af-

ternoon. The Workers’ Council
that represents Sony employees
agreed to let the executives leave
and to restart talks with manage-
ment about the severance package.
Regional authorities had per-
suaded the two sides to sit down
and negotiate outside the plant.
Patrick Hachaguer, a union mem-
ber at the plant, said the workers
want professional training to help
them find new jobs and financial
help with relocation if they have to
move to find work. Sony said in De-
cember that it would cut 8,000
jobs, or 4% of its global work force,
including those at the plant in
southwestern France, which pro-
duces recording media. It employs
311 people.

Austrian Airlines AG

Carrier swings to loss,
sees tough times ahead

Austrian Airlines AG turned in a
full-year net loss for 2008, and said
2009 also looks to be difficult. AUA
said Friday that against the back-
drop of a deepening economic crisis
and declining flight demand, the
planned sale of the airline to Deut-
sche Lufthansa AG was necessary to
ensure AUA’s future. Late last year,
Lufthansa signed a deal for the Aus-
trian state’s 41.6% stake in Austrian
Air. A full takeover is expected to be
closed over the course of the sum-
mer. In 2008, AUA’s net profit was
hammered by high jet-fuel prices, in-
creased competition from low-cost
carriers, long-haul flight losses and
passenger declines. The net loss, ex-
cluding special items, came to Œ76.8
million ($99.2 million), compared
with a net profit of Œ11.5 million in
2007. Including the special items,
the net loss came to Œ429.5 million,
compared with a profit of Œ3.3 mil-
lion a year earlier.

—Compiled from staff
and wire service reports.

Creative Technology Ltd.

Creative Technology Ltd. said it
it will cut 300 jobs world-wide as
part of an effort to weather the eco-
nomic slowdown. The consumer-
electronics maker, known for its Zen
portable music player, said in a fil-
ing Friday to the Singapore Ex-
change that it will incur a US$10 mil-
lion charge for the quarter ending
March 31 related to severance pay-
ments, consolidation of interna-
tional offices and other costs re-
lated to the head-count reduction.
The Singapore-based company said
the majority of the job cuts will oc-
cur in the U.S. and Europe. During
its fiscal second quarter, which
ended Dec. 31, the company posted a
net loss of US$32.4 million, com-
pared with a net profit of US$7.6 mil-
lion a year earlier.

Dexia SA

The European Union said Friday
that it has started a probe into the
restructuring of Franco-Belgian
bank Dexia SA. The European Com-
mission also authorized Œ16.9 bil-
lion ($21.83 billion) in guarantees
from Belgium and France to aid in
the sale of Financial Security Assur-
ance, the bank’s U.S. subsidiary.
The wider restructuring plan in-
cludes a capital injection of Œ6.4 bil-
lion and Œ150 billion in guarantees
from Belgium, France and Luxem-
bourg. Those measures were ap-
proved by the EU in November. Now
the commission needs to see
whether the plan to bring the bank
back to prominence is viable. “The
commission is required to check
that the large amount of aid pro-
vided to Dexia is accompanied by re-
alistic projects to address the prob-
lems that led to the current situa-
tion,” Competition Commissioner
Neelie Kroes said.

By Shira Ovide

And Sam Schechner

News Corp. announced a restruc-
turing of its television and film oper-
ations, as President and Chief Oper-
ating Officer Peter Chernin, who
leads the company’s entertainment
businesses, prepares to depart.

The company’s film- and televi-
sion-production businesses will be
combined under two News Corp.
movie executives, Jim Gianopulos
and Tom Rothman, who currently
serve as co-chairmen of Fox Filmed
Entertainment. All of Fox’s TV-enter-
tainment networks will be folded un-
der cable executive Tony Vinciquerra.

Peter Liguori, who oversees TV
programming for the Fox broadcast
network, will step down from his
post, the company said Thursday. Pe-
ter Rice, president of specialty-film
division Fox Searchlight, will take
over Mr. Liguori’s role, reporting to
Mr. Vinciquerra.

A management shuffle had been
expected after the announcement

more than two weeks ago that
Mr. Chernin will leave News Corp.
when his contract expires this sum-
mer. News Corp. Chairman and
Chief Executive Rupert Murdoch
has said he will oversee the Los An-
geles-based businesses when
Mr. Chernin departs, but the compa-
ny’s existing entertainment execu-
tives were expected to be given
greater responsibility.

“This new creative structure will
enable us immediately to operate
more efficiently,” Mr. Murdoch said
in a staff memo. “We will remove un-
necessary barriers that have existed
between our businesses.”

Executives at News Corp., which
owns Wall Street Journal publisher
Dow Jones & Co., have pushed for
greater cooperation among its busi-
nesses, which also include satellite-
television businesses in Europe, a
stable of newspapers in the U.K. and
Australia, local TV stations in the
U.S. and the MySpace social-net-
working site.

Messrs. Gianopulos, Rothman
and Vinciquerra are a collective
stand-in for Mr. Chernin, who has
been in his post for more than 12
years, holding together a diverse
group of businesses and executives
in Los Angeles. Mr. Chernin is exit-
ing amid rising challenges for

movie and television businesses as
the faltering economy deflates ad-
vertising sales for broadcast televi-
sion and local-TV stations, and as
DVD sales—the major profit center
for film companies—are slumping.

Mr. Vinciquerra had been respon-
sible for the business side of the Fox
network, from advertising sales to re-
lationships with affiliated local-TV
stations. Adding the network’s pro-
gramming side—including its prime-
time TV lineup—to the cable net-
works Mr. Vinciquerra oversees gives
him responsibility for all of Fox’s TV-
entertainment networks, but not its
cable-news outlets or TV stations,
which are led by Roger Ailes.

The decision to put broadcast-
network programming under an ex-
ecutive with a cable-heavy portfolio
comes as the economic downturn is
straining broadcast television’s ad-
supported business model. Cable
networks have been hit less hard in
the ad marketplace.

Mr. Rice, who has long been seen
as a candidate for a more senior
role, is moving over to the TV busi-
ness after scoring a number of suc-
cesses at Fox Searchlight, including
Oscar winner “Slumdog Million-
aire.” Mr. Rice’s deputies, Nancy Ut-
ley and Steve Gilula, will take over
the reins at Fox Searchlight.

Ricoh Co.

Ricoh Co. lowered midterm earn-
ings targets to account for the recent
surge in the value of the yen versus
other major currencies. The Tokyo-
based precision equipment maker cut
its target for group operating profit
for the fiscal year ending March 2011
by 32% to 170 billion yen ($2.74 bil-
lion) from 250 billion yen, and re-
duced its group sales target by 8% to
2.3 trillion yen from 2.5 trillion yen.
The latest target is based on an as-
sumption that the dollar will average
90 yen and the euro will average 120
yen. It previously assumed the dollar
would average 105 yen and the euro
average 155 yen. The new operating
profit target is still much higher than
a consensus of 92 billion yen from
nine analysts polled by Reuters Esti-
mates.

By Dana Cimilluca

And Julie Jargon

Sara Lee Corp. is examining a sale
of its European household and per-
sonal-care business, people familiar
with the matter said, as the company
seeks to reverse a sharp decline in its
share price and focus on its core food
and beverage business.

The company has hired Goldman
Sachs Group Inc. to sound out possi-
ble bidders for the business, which
could fetch more than $2 billion,
these people said. It was unclear if
any deal will occur.

Buffeted by slowing global eco-
nomic growth and the impact of the
strong dollar on its international
business, Sara Lee’s shares have
plunged 42% in the past year as of
Thursday. In Friday trading on the
New York Stock Exchange, the
shares rose 5.6% to $7.68, giving
Sara Lee a market value of about
$5.3 billion.

Selling the household business,
which accounts for about 15% of the
company’s sales, would be aimed at
capturing value Sara Lee feels inves-
tors are ignoring.

Activist hedge fund ValueAct Cap-
ital Management LP, which owns a
5% Sara Lee stake and has pushed
other companies to divest noncore
operations, gained a seat on Sara
Lee’s board in August, which could
provide further impetus to a sale.

Last month, Sara Lee reported a
quarterly net loss of $17 million, com-
pared with year-earlier net income of
$182 million.

Sara Lee Chief Executive Brenda
Barnes has vastly reshaped the com-
pany since she took the helm in 2005,
when it was a sprawling consumer-
products giant with units operating
independent of one another. She has
shed businesses that had accounted
for 40% of the company’s revenue, in-

cluding the Hanes apparel unit and
European meat business. That left
Sara Lee a food company in the U.S.,
where it sells Jimmy Dean sausages
and Ball Park Franks, and a mix of cof-
fee, baked goods and household and
body-care products overseas. Ana-
lysts still consider the Downers
Grove, Ill., company a hodgepodge of
brands that may not fit together.

Analysts who follow Sara Lee
have long speculated that the com-
pany would eventually sell the house-
hold business, which is known as In-
ternational Household and Body
Care and consists of such brands as
Ambi Pur air fresheners, Sanex de-
odorant and Kiwi shoe polish, sold
primarily in Western and Central Eu-
rope.

A Sara Lee spokesman declined to
comment.
 —Matthew Karnitschnig

and Aaron O. Patrick
contributed to this article.

SAS AB

Shareholders in SAS AB on Fri-
day approved a six billion Swedish
kronor ($696 million) rights issue,
as the Scandinavian airline seeks to
strengthen its capital position and
return to a profit. The airline is half-
owned by Sweden, Denmark and
Norway. The rights issue entitles
shareholderes to buy 14 new ordi-
nary shares for every existing ordi-
nary share held at a subscription
price of 2.63 kronor—a big discount
to SAS’s closing price of 22.10 kro-
nor on Thursday. In February, SAS re-
ported a fourth-quarter net loss of
2.77 billion kronor, the carrier’s fifth
consecutive quarter in the red, and
said it will cut nearly 40% of its
23,000 workers. Erik Gustafsson, an-
alyst at Carnegie Investment Bank,
said the low price of the issue is a
sign of weakness. “But it’s an advan-
tage because at least now all the
shareholders will subscribe,” he
said. “All of a sudden you know that
SAS will get its 6 billion [kronor]
and there was some doubt about
this before.”

Singapore’s attorney general has
applied to the country’s courts to be-
gincontempt proceedings against ase-
nior editor of The Wall Street Jour-
nal’s editorial page.

The application relates to two edi-
torials and a letter to the editor that
ran in The Wall Street Journal Asia in
June and July that the attorney gen-
eral has said were guilty of “scandaliz-
ing the court” by impugning the integ-
rity, impartiality and independence of
Singapore’s courts.

In an earlier decision related to the
published items, Singapore’s High
Court in November levied a fine of
25,000 Singapore dollars, or around
US$16,000, against Dow Jones Pub-
lishing Co. (Asia), a subsidiary of
News Corp.’s Dow Jones & Co. unit
and publisher of The Wall Street Jour-
nal’s Asian edition. The fine was the
highest amount ever levied for such a

case in Singapore.
The judge ruled that the published

items “contained insinuations of bias,
lack of impartiality and lack of inde-
pendence” on the part of Singapore’s
judiciary.

The latest contempt proceedings
name Melanie Kirkpatrick, a New
York-based deputy editor of the Wall
Street Journal’s editorial page, a Dow
Jones spokesperson said. “The attor-
ney general has commenced legal pro-
ceedings,” the spokesperson said.
Dow Jones declined to comment fur-
ther.

The first of the editorials, titled
“Democracy in Singapore,” concerned
comments made in a Singapore court
as damages were being assessed
against Chee Soon Juan, head of the
Singapore Democratic Party, and his
sister and colleague, Chee Siok Chin.
In 2006, the two lost a defamation suit

brought by Singapore’s Minister Men-
tor Lee Kuan Yew and his son, Prime
Minister Lee Hsien Loong,overan arti-
cle the Chees published in their party
newsletter that the court held implied
corruption on the part of the govern-
ment.

The Singapore attorney general
also complained about a letter to the
editor written by Mr. Chee and a Jour-
nal editorial that cited a report by the
International Bar Association’s Hu-
man Rights Institute on “human
rights, democracy and the rule of law”
in Singapore.

Another Dow Jones publication,
the Far Eastern Economic Review, in
September was held to have defamed
the elder Mr. Lee and his son, the
prime minister, in relation to an arti-
cle concerning Mr. Chee. The defen-
dants have appealed that decision.

Sunoco. Inc.

Sunoco Inc. said Friday it will cut
about 750 salaried jobs, or 20% of
that work force, this year in the first
phase of its restructuring. The oil re-
finer and retailer also plans to offer
some hourly employees buyouts.
“While the company has enjoyed
several years of strong financial per-
formance, we are now facing a differ-
ent—and more difficult—economic
reality,” said new Chairman and
Chief Executive Lynn Elsenhans.
The company is pushing to cut an-
nual costs by more than $300 mil-
lion by year’s end. That will be
achieved through energy costs and
cutbacks on materials and contrac-
tors as well as the job cuts. A first-
quarter charge of up to $70 million
is expected. Sunoco was hurt last
year like many refiners by roller-
coaster crude prices, first by strug-
gling to pass on higher costs to con-
sumers at the pump. Margins,
though, remained low as oil tum-
bled as gasoline usage fell.
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Energy, financial companies
boost Nikkei, Straits Times
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Madoff details his assets
Including business,
aircraft, cars, piano,
total is $826 million
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IEA warns of fall in oil stockpiles

By Chad Bray

Investors burned by convicted
felon Bernard Madoff have long won-
dered how much he socked away in
homes, luxury yachts and bank ac-
counts.

On Friday, thanks to a document
filed with the U.S. courts, investors

learned how much
Mr. Madoff says he
held in assets just
weeks after his
multibillion-dollar

fraud was disclosed: between $823
million and $826 million.

The bulk of those assets came in
the $700 million he valued for the
ownership of his business, Bernard
L. Madoff Investment Securities,
which is now being liquidated in a
bankruptcy proceeding. The rest is a
list of the type of baubles any
wealthy man is likely to collect, in-
cluding: a mansion in Palm Beach,
Fla., estimated at $11 million; half-in-
terest in a BLM Air Charter aircraft
valued at $12 million; and a Stein-
way piano valued at $39,000. Many
of those assets, including all but one
of the four houses, were held in his
wife’s name.

The court document, a financial
statement detailing the couple’s as-
sets as of Dec. 31, was included in a
filing Friday in connection with Mr.
Madoff’s efforts to be freed from jail
pending sentencing. The document
was filed in a civil fraud case
brought by the Securities and Ex-
change Commission, which Mr. Mad-
off partially settled.

Mr. Madoff, 70 years
old, was sent directly to jail
Thursday after he pleaded
guilty to 11 criminal
charges and admitted to
running a decades-long
Ponzi scheme that bilked
thousands of investors out
of billions of dollars. He is
expected to be sentenced in
June. Attorneys for the cou-
ple had no comment.

Prosecutors said they
may seek more than $170
billion in forfeiture, including
money and property traceable to
the alleged fraud, though much of
that figure represents funds depos-
ited by investors into Mr. Madoff’s
fraudulent investment operation
and later dispersed to other inves-
tors. About $1 billion in assets has
been recovered so far by the court-
appointed trustee liquidating his
firm. The document didn’t address
whether the assets listed by Mr.
Madoff made up the bulk of what
had been recovered.

The document, in some cases, de-

tails when the assets were acquired
and by who. For example, it says the
New York apartment, valued at $7
million, was bought by Ruth Madoff
in 1984. It says she bought the $1 mil-
lion home in Cap d’Antibe, France, in
2000 or 2001 and the Palm Beach resi-
dence in 1994. The home in Montauk,
N.Y., valued at $3 million, was pur-
chased jointly by the couple in 1979.

Nearly all of the
$17,031,717 in cash Mr. Mad-
off said he held as of Dec. 31,
2008, sat in a Wachovia
bank account owned by
Ruth Madoff. In the couple’s
joint account at Bank of
New York was $21,717. The
couple’s three automo-
biles—a 1999 Mercedes SLK
convertible, a 2001 Mer-
cedes station wagon and a
2004 Volkswagen Touareg—
also were in his wife’s name.

Mr. Madoff had been free on a $10
million personal recognizance bond
under 24-hour detention and elec-
tronic monitoring at his Upper East
Side apartment since mid-Decem-
ber. Private security guards also mon-
itored the entrances to his home to
prevent flight or harm to Mr. Madoff.

In the document, Mr. Madoff esti-
mated various monthly expenses
for the couple’s properties, includ-
ing spending $140,000 for the pri-
vate security company at the New
York apartment and $100,000 in le-
gal fees.
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By V. Phani Kumar

And Rosalind Mathieson

Most Asian markets ended the
week on a buoyant note, with finan-
cials piggybacking on an extended
rally in U.S. stocks. Energy-related

shares rose on firm
crude-oil prices.

Japan’s Nikkei
Stock Average of
225 companies

jumped 5.2% Friday to 7569.28 for its
biggest one-day percentage gain
since mid-December. The Nikkei
gained 5.5% for the week but is still
down nearly 15% year-to-date.

Sumitomo Trust & Banking
soared 13% as banks showed sizable
gains. Mitsubishi UFJ Financial
Group rose 5.8% and Mizuho Finan-
cial Group added 4.7%.

A weaker yen helped boost major
exporters. Advantest jumped 10%
and Canon gained 8.6%. Sony surged
9.1% as investors cheered the possibil-
ity of a tie-up with Seiko Epson in
LCD displays. Seiko Epson rose 8.5%.

Markets throughout the region
showed strength, with India’s Sensi-
tive Index climbing 5% to 8756.61 and

Singapore’s Straits Times Index add-
ing 5.6% to 1577.52. Hong Kong’s
Hang Seng Index jumped 4.4% to
12525.80, Australia’s S&P/ASX 200
tacked on 3.4% to 3345.20 and Tai-
wan’s Taipei Weighted rose 3% to
4897.39.

“The near-term key to this rally
turning into the real thing—that is,
the bottom of the bear market, and
not another bear-market trap like we
saw late January—is asset allocators
being confident enough to give fund
managers some serious dollars to in-
vest in equities,” said Patrick Crabb,
senior trader at GSJBW in Sydney.

Among financial stocks, HSBC
Holdings surged 5.7% in Hong Kong,
while Australia & New Zealand Bank-
ing Group advanced 4.9% in Sydney,
with news it plans to send more of its
back-office and technology roles to
its facility in India this year.

In the energy sector, Inpex gained
3.7% in Tokyo after it said one of its
units had agreed to obtain an addi-
tional stake in an oil block off West-
ern Australia from BHP Billiton. In
Sydney, BHP rose 4.3%.

 —Colin Ng and Ayai Tomisawa
contributed to this article.

Bernard Madoff
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ASIAN-PACIFIC
STOCKS

By Nick Heath

The International Energy Agency
trimmed 270,000 barrels a day off its
2009 world oil-consumption fore-
cast, but warned that tightening oil
supply could result in a swift drop in
industrialized countries’ oil stock-
piles.

In its latest oil-market report Fri-
day, the IEA said world oil consump-
tion is likely to drop to 84.4 million
barrels a day, a decline of 1.2 million
barrels a day, or 1.5%, from 2008.
However, it cautioned that lower
prices and the current credit
squeeze pose a risk to supply.

Inspite of the revision, the agency
warned that full adherence to the 4.2
million-barrels-a-daycutthattheOr-
ganization of Petroleum Exporting
Countries had already announced
could quickly draw down global
crudestocks.OPECalreadyhasacom-
pliance rate of near 80% with previ-

ously announced cuts; full compli-
ance by April would leave the cartel’s
output 1.6 million barrels a day below
2009 requirements, the IEA said.

OPEC removed 3.3 million bar-
rels a day from the market between
September and February, the
agency said. At a meeting in Vienna
on Sunday, OPEC ministers decided
to leave output quotas unchanged,
but work toward full compliance
with previous cuts.

In Friday’s report, the IEA low-
ered its forecast for non-OPEC sup-
ply by 400,000 barrels a day, which
would balance the impact of the fall
in global demand. Non-OPEC supply
is now expected to remain flat in
2009, with total output keeping
steady at 56 million barrels a day.

The weakening global economy
remained the main reason behind
the IEA’s lower demand outlook, as
the U.S. economy continued to con-
tract and Russia’s slowdown ap-

peared to accelerate. Demand from
the U.S., the world’s largest con-
sumer of crude, is now seen at 18.8
million barrels a day in 2009, down
3.5% from 2008 levels.

Developing countries aren’t im-
mune to the economic downturn, ei-
ther. Amid a “marked economic
slowdown,” the IEA now expects oil
demand in China to grow only 0.6%
this year, compared with a 0.7%
growth forecast last month.

In January, oil inventories in
states that are part of the Organiza-
tion of Economic Cooperation and
Development were still on the rise.
The IEA said OECD supplies were
enough to cover 58.7 days of de-
mand in January, compared with 57
days in December, partly because of
a revision to December stocks and
an increase in January inventories.

However, preliminary data for
February indicated a two-million-
barrel drop in OECD oil inventories.

THE MADOFF
FRAUD CASE
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By Carrick Mollenkamp

And Jennifer Martinez

BANBRIDGE, Northern Ire-
land—On Friday, this village in the
heart of Ulster buried a local consta-
ble, Stephen Carroll. Townspeople
gathered under a gray sky to watch
Mr. Carroll’s funeral procession, as a
bagpiper played. Four days earlier, the
constable had been shot in the back of
the head as he and other officers re-
sponded to a woman’s call for help.

With his murder and that of two
soldiers just two days before, a fear
across Northern Ireland is being re-
born: Could the age-old grudge be-
tween Protestants and Catholics be
spiraling into bloodshed again?

“There is a sense of disbelief,”
said Dolores Kelly, a councilor for
the borough of Craigavon, where
Constable Carroll was slain. “My
God, what’s going on here?”

As of Saturday, police had ar-
rested nine people; five in connec-
tion with Constable Carroll’s killing,
and four in connection with the sol-
diers. One man detained in the con-
stable’s death, according to Belfast’s
Irish News, is a former member of
Sinn Fein, the political party closely
associated with the bloody fight for
an independent Ireland.

“The Troubles,” as the Protestant-
Catholicstrifeisknown,definedNorth-
ernIrelandforthethreedecadesstart-
ing in the late 1960s and took about
3,000 lives. Catholic “republicans” us-
ing car bombs and snipers sought a
united Ireland comprising the Repub-
lic of Ireland and the Northern Ireland
province, opposed by mostly Protes-
tant “loyalists” seeking to keep North-
ern Ireland part of the U.K.

The Protestant forces shed blood,
too, spurring a long stretch in which
residents lived in fear of wandering
into the wrong territory or even open-
ing their door. The presence of armed
British troops heightened anxiety in
Catholic neighborhoods.

Relative peace descended on
Northern Ireland following a historic
peace accord signed in 1998, fol-
lowed in 2005 by the nationalist Irish
Republican Army’s agreement to dis-
arm. This month’s killings, in con-
trast to those during The Troubles,
have prompted an outpouring of
grief from both sides, who are deter-
mined to see that there is no return to

a cycle of violence. Standing together
to denounce the attacks last week
were Peter Robinson, a leader of the
Protestant Democratic Unionist
Party, and Martin McGuiness, a Sinn
Fein politician and former IRA leader.

Even as opposing forces link up
to keep the peace together, Protes-
tant and Catholic forces in some
communities continue to spar, politi-
cally and personally, over issues
both small and large.

In Craigavon, one seemingly
petty ritual is telling: Members of the
Democratic Unionist Party have in re-
cent years refused to pose for the bor-
ough council’s annual photo with
members of Sinn Fein, the party of
the Irish nationalists.

Over the past year, more serious
concerns emerged. Police tracked a
troubling uptick in activity among IRA
renegades, botched attempts at vio-
lence that didn’t result in casualties.
Though the rest of the world heard lit-
tleabouttheBritishprovince’sdiscord
after the peace agreement, memories
ofthesectarianupheavalremainacute
in places like Craigavon.

Craigavon is an area settled on
farmland just in the 1970s, as plan-
ners enticed people to move about
45kilometers from overcrowded Bel-
fast to a neighborhood of new homes
and green space. But a big Goodyear
plantlatershut down and laid off em-
ployees. The area’s economy never

recovered.
A bigger overhang than the trou-

bled economy, however, is The Trou-
bles. Craigavon, Lurgan and and an-
other nearby old town called Portad-
own were so violent before the
peace accord they were called the
murder triangle.

Protestants in Northern Ireland of-
ten hold parades on July 12 to mark
the 1690 Battle of the Boyne, in which
the Protestant King William defeated
the Catholic King James. To mini-
mize disputes, a provincial Parade
Commission reviews everything.

Days before a 2007 parade in Lur-
gan, however, Protestant unionists
in Lurgan discovered that Catholic
nationalists had put the Irish tri-
color flag beneath the British flag.
According to a report in the Lurgan
Mail, the result was a 12-hour stand-
off that shut down the town center
as the sides faced each other down.

A British-Irish commission that
monitors loyalist and republican
movements increasingly warned that
dissident violence was growing. And
British intelligence officials, who in
recent years have shifted their focus
to Islamic terrorists, warned of a ris-
ing threat from Irish Republican off-
shoots. The report for 2007 and 2008
of a government body called the Par-
liamentary Intelligence and Security
Committee said that “dissident repub-
lican groups such as the Real IRA and

Continuity IRA are opposed to the cur-
rent [peace] process and pose a
threat to Great Britain, and to North-
ern Ireland in particular.”

Law enforcement noticed increas-
ingly ambitious attempts at violence
that showed a troubling level of plan-
ning. Last April, an explosive device,
possibly a hoax, was found at a rail-
way in Lurgan. Another device was
found the next month at a railway
nearPortadown. In August, several ve-
hicles were taken and burned. A Brit-
ish-Irish commission set up to moni-
tor blamed the splinter group called
Continuity IRA for the carjackings.
Government security officials pri-
vately raised the region’s threat level.

For Northern Ireland’s police
force, how to clamp down on the vio-
lence before it gained momentum
was a tricky question in areas like
Craigavon. The concern was that with-
out intelligence and backup from Brit-
ish military forces, renegade IRA
groups might find it easier to attack
police. But the mere hint of calling in
help from the British army brings
chills to Northern Ireland residents
whoremember family members clash-
ing with troops and sometimes dying.

In Craigavon, the issue came to a
head on March 5. Hugh Orde, North-
ern Ireland’s police commander, held
a meeting with a policing board that
includes members of both Protestant
and Catholic political parties. Mr.
Orde said he had enough money to
deal with the dissident threat. But Ms.
Kelly, the borough councilor, says that
soon after, she and other members of
the policing board learned he had re-
quested the support of a British mili-
tary special-forces unit in the area.

Angry, she and and other mem-
bers of the mainly Catholic Social
Democratic and Labour Party met
with Mr. Orde the next day to ask a
question: Why would he consider a
move that raised questions about a
lack of oversight and would revive
the ugly memories of “the bad old
days” when British troops monitored
Northern Irish movements? Accord-
ing to Ms. Kelly, Mr. Orde said the per-
sonnel he needed were bomb techni-
cians. Ms. Kelly’s concern was that
the undercover military might be
overseen by Britain’s domestic intelli-
gence agency, MI5, which meant the
policing board had little oversight.

A spokesman for the Police Ser-

vice of Northern Ireland said the dissi-
dent threat had been on the rise and
the police had been upfront about the
threat. The statement added that the
police did have the option to use mili-
tary support when needed.

At 9:40 the following evening,
two Domino’s pizza deliverymen ar-
rived at the Messereene Barracks in
Antrim, northwest of Belfast, where
they were greeted by two British sol-
diers. Gunshots rang out. Both sol-
diers were killed, and the delivery-
men were critically hurt.

In a call that harked back to a
time when the IRA would phone a
media outlet after an attack, the
splinter group calling itself Real IRA
phoned the Belfast office of the Dub-
lin-based Sunday Tribune. Using a
code-word in a phone call with a re-
porter, the group took responsibil-
ity for the killings.

Then on Monday night, a woman
living in the Lismore Estate neighbor-
hood of Craigavon phoned police for
help. The first response car waited
for a backup car and then the two ad-
vanced into the small development,
which sits off a main Craigavon road.
Constable Carroll, in the second car,
was then shot in the head.

MartinMcAlinden, pastor atSt. An-
thony’s Catholic church about 180
meters away, was watching a live BBC
program called “Spotlight” that was
discussingthe shooting ofthe soldiers
two days before. “In the middle of the
program they said, ‘We have just
heard news that a police officer has
been shot,’ ” the Rev. McAlinden says.
He then drove through the Craigavon
area. “There were no cars about,” he
says. “It was very eerie.”

In Craigavon last week, three
boys aged 9 to 15 eagerly offered to
show the spot where the officer was
shot. Across the road on Wednesday
night, hundreds gathered for a vigil.
In a cold chill, under a tree and the
watchful eye of several police offic-
ers, attendees sang the hymn “Be
Thou My Vision” and listened to pas-
sages from the Bible.

It was a strong showing and well
organized. Said Ms. Kelly: “We’ve
done this before.”

‘Troubles’ return to Northern Ireland
Killings of a constable, two soldiers expose lingering rifts between Catholics and Protestants; ‘sense of disbelief ’

By Carrick Mollenkamp

And Jennifer Martinez

LURGAN, Northern Ireland—A
police investigation into Irish Re-
publican terrorist groups responsi-
ble for three fatal shootings wid-
ened over the weekend as police ar-
rested six people, including a promi-
nent Republican figure.

A total of nine people now have
been arrested since two British sol-
diers and one Northern Ireland po-
lice officer were gunned down in ap-
parent renegade Republican attacks
that sparked an outpouring of out-
rage and sadness in recent days.

Five arrests have been made in the
March 9shooting inCraigavonConsta-
bleStephenCarroll.Four havebeende-
tained in the March 7 killing of the two
soldiers at an army base northwest of

Belfast. Police are worried and on
highalert, according to a person famil-
iar with the investigation.

Following the arrest of the Re-
publican figure, some youths con-
fronted police and threw some rocks
and an incendiary device at them,
though police reported only one mi-
nor injury.

By Sunday, a clearer picture was
emerging of the small, splinter Re-
publican groups that have taken
credit for the two attacks. One of
those arrested Saturday is a promi-
nent Republican figure, Colin Duffy,
who lives in Lurgan, according to his
brother, Paul Duffy.

Mr. Duffy in the 1990s twice was
at the center of murder investiga-
tions. In the first case in the early
1990s, he was convicted of killing a
British soldier, a conviction that ulti-
mately was reversed because a wit-

ness was deemed unreliable. In the
second case in the late 1990s,
charges against Mr. Duffy of killing
two police officers also was dropped.

Increasingly, the Craigavon area
southwest of Belfast, which includes
the town of Lurgan, is a hub of the re-
cent problems. The current activity is
shaping up to be less about the broad
Protestant-Catholic divide that
marked fighting in recent decades,
and more a combination of hard-line
Republicans and dissolute youths in
rundown nationalist parts of Lurgan.

Some of those arrested or those
whose homes were searched appear
to be relatives in the Lurgan area.
Some detained also have connec-
tions to dissident Republican
groups that broke off from the Provi-
sional IRA after that militant group
in 2005 agreed to put down its arms
as part of a peace process.

Three critical arrests came Satur-
day, including one made at the home
of Mr. Duffy, who is regarded in the
area as a Republican leader.

Mr. Duffy’s brother, Paul, said in
an interview Sunday that police
barged into the Duffy home at about
7 a.m. Saturday and took Mr. Duffy
away. Mr. Duffy’s wife and children
were forced out of the home while
police searched the premises. Paul
Duffy said his brother was being in-
terrogated at a police facility.

Paul Duffy said that his brother
would identify himself as a loyal Re-
publican, but that Mr. Duffy wasn’t
associated with the a splinter group
called the Real IRA, which claimed
credit for the military-base shoot-
ings. Paul Duffy said the family is con-
cerned that Mr. Duffy is a scapegoat
for the shootings because police are
under pressure to make arrests.

Mr. Duffy lives in an upscale area
of detached homes. Not far away on
Saturday, however, youths in run-
down Kilwilkie, a neighborhood of
brick row-homes, threw rocks and
an incendiary device at police after
the arrest of Mr. Duffy.

On Sunday, a heavy police pres-
ence was evident in another Lurgan
area, a housing estate called Meadow-
brook. A police official said the pres-
ence was part of continuing inquiries
into the shootings. As children played
football in the street, heavily armored
police maintained positions at cor-
ners of buildings and under trees.

At around 2 p.m., a half-dozen ar-
mored police trucks pulled into the es-
tate and police searched one home as
neighbors watched. “Keep your
mouths shut,” one woman shouted at
young children. Another woman said
the police presence was a “disgrace.”

Police in Northern Ireland make more arrests in shootings
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St. Petersburg bourse to open
this year, Nasdaq OMX says

Underwriters for U.K. rights issues thrive
Investment banks
charge highest fees
in at least 30 years

By Dawn Cowie

And Elizabeth Pfeuti

While much of the world worries
about the threat of deflation to the
global economy, one sector seems to
be bucking the trend.

Investment banks are charging
the highest fees in at least 30 years to
guarantee that all shares in a compa-
ny’s rights offering will be sold,
thanks to a mix of unusually volatile
markets and banks’ own increased
sensitivity to risk. This has been most
evident in the U.K. because of the
large number of companies there
that need capital, although under-
writing fees are going up for compa-
nies in other countries as well.

From less than 2% of a deal’s value
a year ago, underwriting fees for U.K.
rights issues have risen to closer to
3% this year. Smaller companies, and
those in trouble, have sometimes
found it impossible to find a bank to
provide any form of underwriting at
any price.

According to London-based bank-
ers, fees of 3.5% have become stan-
dard on U.K. rights issues for midcap
companies.

U.K. developer Land Securities

Group PLC and bookmaker William
Hill PLC are paying fees of 3.5% on
their rights issues, while property in-
vestment company Segro PLC is pay-
ing 3.66%, the companies say.

According to data provider Dea-
logic, fees on rights issues worth
more than $1 billion has risen to be-
tween 2.5% and 3.5% since Septem-
ber, when the collapse of Lehman
Brothers Inc. sent volatility soaring,
and most deals are incurring fees
nearer the top of the scale. This com-
pares with a fees of 1.5% to 2.5% be-
fore Lehman’s collapse.

Bankers say HSBC Holdings PLC,
Europe’s largest bank by stock-mar-
ket value, will pay an underwriting
fee of 2.75%, or £352 million
($491.1 million), on its £12.5 billion
rights issue. J.P. Morgan Chase & Co.
and Goldman Sachs Group Inc.,
which together are underwriting
40% of the deal, or £5 billion, will
share fees of about £138 million.

Compare this to less than a year
ago when Royal Bank of Scotland
Group PLC, then in a far more precari-
ous financial state than HSBC is to-
day, paid a 1.5% fee to raise £12 billion.

“The rights issues by [U.K. mort-
gage lender] Bradford and Bingley
and HBOS last year drove home the
risks involved in underwriting com-
mitments,” said Stephen Taylor, glo-
bal head of equity syndicate at Royal
Bank of Scotland. “Since then, the
risk committees of investment banks
want to know that the risks are re-

flected in fair underwriting fees.
Banks are also more willing to walk
away from unattractive deals be-
cause there are so many opportuni-
ties in the market.”

The fees reflect the greater risks
underwriters are taking on. In a
rights issue, shares are generally sold
at a large discount to the price when
the sale is announced.

But these issues can take at least
three weeks to complete. With recent
extreme movements in stock mar-
kets, bankers risk that a company’s
share price will fall below the price for
the rights offering. In that case, it is
difficult to sell the shares to investors,

and underwriters are instead forced
to buy them. That happened when
HBOS, now a part of Lloyds Banking
Group PLC, and Bradford and Bingley
PLC, raised money through rights is-
sues last year. Underwriters were left
owning some shares, although they
sold them soon after.

The large number of companies
needing to sell shares, either to to
strengthen their balance sheets or to
fund potential acquisitions, also is
pushing up fees. European compa-
nies have announced 44 rights issues
that aim to raise $58 billion since Jan.
29, when U.K. manufacturer Cookson
Group PLC and global miner Xstrata
PLC got the ball rolling, ccording to
Dealogic. U.K. companies dominate
this list, with 16 deals announced to
raise $26.5 billion.

Another factor behind the higher
fees is that institutional investors also
want higher fees for sub-underwrit-
ing, or guaranteeing part of the offer-
ingin additiontotakinguptheir alloca-
tion. Their fees have risen from about
0.8% to 1.8%, according to bankers.

This comes at a time when banks
and sub-underwriters, in addition to
charging more for their capital,
aren’t willing to take on as much risk
as before.

In HBOS’ rights issue last year,

Dresdner Kleinwort, a unit of Allianz
SE, and Morgan Stanley underwrote
the deal’s full value. Today, few firms
are prepared to offer the same com-
mitment.

While Goldman Sachs, Merrill
Lynch and UBS AG backed RBS’ entire
£12 billion capital raising, J.P. Morgan
and Goldman Sachs are underwriting
a combined 40% of the HSBC rights is-
sue. Eight other banks are guarantee-
ing the balance.

Finding shareholders also is be-
coming harder.

“Institutional investors are there
to support companies that they are in-
vested in but at a lesser level, given
the large volume of paper,” Mr. Tay-
lor said.

Fund managers have warned that
companies should come to the mar-
ket early if they need to sell new
shares. Last month, Richard Wilson,
head of equities at F&C Asset Manage-
ment, said 10% of rights issues could
fail this year and warned that some of
the largest investor groups, such as
pension plans and U.S. asset man-
agers, had less appetite for European
stocks.

Bob Yerbury, chief investment of-
ficer of investment manager Invesco
Perpetual, said companies shouldn’t
waituntil an emergency to raise funds.
“If we see a flood of equity issues, if it
gets to £100 billion across Europe,
thenthatwillcause a seriousholein in-
vestors’ cash reserves,” he said.

In the past, hedge funds had been
a major source of sub-underwriting.
However, their financial firepower
has been much diminished in the past
year. This, combined with outright
bans on shorting shares in financial
institutions that prevent them from
hedging their positions, has all but
wiped out their support for deals.

Hedge-fund exposure to stocks hit
a historic low last October and has re-
mained low since then, according to a
report from UBS last month. Its ana-
lysts said the bank’s own clients had
been net sellers of equities in the
seven consecutive weeks up to publi-
cation, although long-only investors
were net buyers for six weeks in a row.

www.efinancialnews.com
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By Tom Fairless

Nasdaq OMX Inc. is pushing
ahead with plans for an exchange in
St. Petersburg, Russia, a project that
had been held up over discussions
with partners over how to clear the
shares.

Nasdaq OMX expects the Interna-
tional Exchange St. Petersburg, or
ISXP, to start before the end of the
year, making Nasdaq OMX the first
Western operator of an exchange in
Russia.

Nasdaq OMX’s rivals have also
targeted Russia in recent years but
haven’t gone as far as running an ex-
change there. German exchange
group Deutsche Börse opened a rep-
resentative office in Moscow in
2007. The London Stock Exchange
Group PLC sought to open an office
in Moscow but abandoned its plan
last year as the financial crisis wors-
ened.

ISXP is a joint venture between
the St. Petersburg Stock Exchange

and a venture-capital syndicate RX,
will provide access to international
capital for smaller local companies.

The St. Petersburg Exchange,
Russia’s third largest by number of
shares traded, will run the business
and Nasdaq will provide the technol-
ogy. Nasdaq OMX’s Baltic and Nor-
dic exchanges will use the same trad-
ing platform.

IXSP has held talks with both An-
glo-French clearing house LCH.
Clearnet and Citigroup Inc. to act as
their clearing house, according to
its Web site, although Nasdaq
OMX’s spokeswoman said the talks
have yet to be completed.
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Officials back hedge-fund oversight
Before G-20 meeting,
concerns remain
over regulation levels

Finance ministers of 20 of the
world’s leading countries agreed to
require registration of hedge funds
and their managers.

The ministers, at a conference on
repairing the global financial system,
had been split on how aggressively to
regulate hedge funds, as several Euro-
pean countries wanted the funds to
be overseen similarly to banks, while
U.S. and U.K. officials favored more
disclosure over more regulation.

National Economic Council Direc-
tor Lawrence Summers, President
Barack Obama’s top economic ad-
viser, laid out some key elements of
U.S. regulatory proposals Friday in
Washington. He called for levels of
capital and liquidity in the banking
sector to be kept fixed, even in eco-
nomic downturns. Under existing
rules, capital requirements tend to go
up in bad times, making it harder for
banks to survive.

Mr. Summers said the U.S. wants
large hedge funds and private-equity
firms to be subjected to “rigorous
public scrutiny,” compared with the
minimal oversight they now face.

Overall, Mr. Summers pledged
that the president will press for
tougher regulation when heads of the
Group of 20 leading economies meet
in London on April 2. “The United
States must lead a leveling-up of regu-

latory standards, not as has hap-
pened all too often in the recent past,
trying to win a race to the bottom,”
Mr. Summers said in a speech at the
Brookings Institution.

Policy makers reached agreement
in some key areas, such as the need
for tougher oversight of large, “sys-
temically important” financial insti-
tutions and complex products such
as derivatives. There also is agree-
ment that lightly regulated or unregu-
lated affiliates of banks must face
much tougher scrutiny, and that a
more formal process is needed for
U.S. and foreign regulators to share in-
formation about globally active finan-
cial institutions. Europeans also
want more capital requirements.

Mr. Obama, after a meeting Friday
with former Federal Reserve Chair-
man Paul Volcker, an adviser and an
advocate for stronger regulation,
said the U.S. wouldn’t lag behind Eu-
ropean efforts. “We’ve got to do some
coordination with other countries in
order to assure that what we do here
in the United States corresponds
with strong efforts overseas,” Mr.
Obama said.

U.S. officials faced criticism last
week from some European counter-
parts who said the U.S. wasn’t placing
enough emphasis on regulatory
changes and pushing other countries
too aggressively to boost spending.
U.S. officials have worked to counter
these complaints.

Europeans, led by France and Ger-
many, pushed for a tougher regula-
tory regime for hedge funds that goes
beyond Washington’s calls for trans-
parency, illustrating the difficulty in
brokering a compromise when finan-
cial markets are still so fragile.

German and French officials have
called for hedge funds to be regulated
much more closely, in some cases
overseen like banks. U.S. and U.K. offi-
cials have been more cautious, sug-
gesting the funds be required to regis-
ter with the government and disclose
more information to increase trans-
parency. Current U.S. law makes it vol-
untary for hedge funds to register
with the government.

Mr. Summers said governments
should play a bigger role in discourag-
ing “improper risk-taking,” but that
the discouragement should come
from “transparency and accountabil-
ity for errors.”

U.S. and European officials have
agreed that tougher oversight is nec-
essary for any hedge fund that is big
enough or complex enough to destabi-
lize the financial system.

The finance ministers are trying
to put together a list of recommenda-
tions for next month’s meeting of
their leaders.

Treasury Secretary Timothy
Geithner laid out an ambitious
agenda for the meetings Friday,
pushing for an agreement to
broaden the International Mone-
tary Fund’s powers, as well as over-
haul financial regulations. U.S. and
U.K. officials are pushing for much
higher capital requirements for big
financial institutions, though these
changes would likely be made only
after banks recover from the cur-
rent crisis. France and Germany are
pushing for faster action.

By Alan Cullison

An opposition figure who broke
with the president of Kyrgyzstan
over his decision to pursue closer
ties to Moscow and evict U.S.
forces from a military base was
killed Friday in an auto wreck, po-
lice said, but his colleagues said his
death was a political assassination.

In an interview with The Wall
Street Journal last week, Medet
Sadyrkulov said he quit his job
with the presidential administra-
tion because he was worried about
his government’s turn toward the
Kremlin, which he said had put
“very bad pressure” on the Kyrgyz
government to evict Americans
from the air base.

Mr. Sadyrkulov said he was
teaming up with other officials
who were worried about the move,
and were planning to oppose the
president, Kurmanbek Bakiyev, in
upcoming elections. He said he
had received threats from the pres-
ident’s entourage in recent weeks,
and that he believed the presi-
dent’s brother, in charge of presi-
dential security, was behind some
of the threats. He said Mr. Bak-
iyev’s brother had once sent him a
gift-wrapped box of severed fin-
gers and ears as a warning.

A spokesman for the president
called Mr. Sadyrkulov’s death a
“tragedy” but declined to com-
ment further until an investigation
was finished. He confirmed Mr.
Sadyrkulov received a package of
severed body parts more than two
years ago, but said “nothing was de-
termined then about whom it was
from and nothing is known now.”

Police said Mr. Sadyrkulov was
killed early Friday morning when
another car hit his sport-utility ve-
hicle on a remote road outside
Bishkek. The driver of the other
car survived, but Mr. Sadyrkulov’s
vehicle caught fire and he and two
other passengers were burned be-
yond recognition.

Mr. Sadyrkulov had worked for
more than two years as head of the
presidential administration under
Mr. Bakiyev, and was privy to most
of the inner workings of the govern-
ment. He left his post in January,
shortly before Mr. Bakiyev an-
nounced in Moscow that he was or-
dering American forces off an air
base in Kyrgyzstan and accepting a
$2.3 billion aid package from Russia.

Elmira Ibrahimova, a former
deputy prime minister who left
the government with Mr. Sadyrku-
lov in January, said she believed
Mr. Sadyrkulov was murdered
along with the other passengers of
his car, and that their bodies were
moved to the scene of the collision
to make it look like an accident.
“There were people in government
who were very worried about him,
that he knew too much,” she said.

The Kyrgyz government has
been ratcheting up pressure on its
political opponents as it has pur-
sued closer relations with Moscow.
 —Daria Solovieva

contributed to this article.

Suspect in Kremlin critic’s death may run for mayor

Labor-backed rules on U.S. contracts advance

French Finance Minister Christine Lagarde, right, arrives at the South Lodge Hotel
in Horsham, U.K., ahead of the meeting of the Group of 20 finance ministers.

A spokesman for
the president called
Mr. Sadyrkulov’s
death a “tragedy.”
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By Damian Paletta in Horsham,
U.K., and Jonathan Weisman in
Washington
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Dissident’s death
in Kyrgyzstan
raises suspicions

ASSOCIATED PRESS

MOSCOW—The prime suspect in
the killing of Kremlin critic Alex-
ander Litvinenko may run for mayor
of the Russian resort of Sochi, which
will host the 2014 Winter Olympics,
a nationalist party said Friday.

Andrei Lugovoi, a millionaire
businessman and former KGB of-
ficer with a penchant for pinstriped
suits and flashy ties, said Friday his
party would make a final decision
next week on whether to nominate
him. In 2007, he was already elected

to parliament for the Liberal Demo-
cratic Party of Russia, which has 40
seats in the 450-seat lower house.

British prosecutors have named
Mr. Lugovoi as their chief suspect in
the 2006 radiation poisoning of Mr.
Litvinenko in London. However, Rus-
sia has refused to hand him over and
the case has strained ties between
the two countries. Mr. Lugovoi, who
met with Mr. Litvinenko in a London
hotel hours before he fell ill, has de-
nied involvement in the death.

Mr. Lugovoi’s election would be

“an affront to all people of good
will, who are looking forward to
the 2014 Winter Olympics,” Mr.
Litvinenko’s widow, Marina, said.
“In that case I would call for a boy-
cott of the games. I would person-
ally go from country to country urg-
ing people not to go to an event
hosted by a murderer.”

In an interview on Russian radio,
Mr. Lugovoi scoffed at the sugges-
tion that his election could prompt
Britain and or other countries to boy-
cott the Olympics. “It’s a mayoral

election in a Russian city,” he said on
Ekho Moskvy. “If we keep looking
back at these people outside Russia,
it will bring us no good.”

The election in Sochi comes at a
time when the financial crisis has
raised doubts about the Russian gov-
ernment’s ability to foot a $13 bil-
lion bill for the Olympics. Kremlin
critic Boris Nemtsov, a former dep-
uty prime minister, also plans to
run, along with a candidate from
Prime Minister Vladimir Putin’s
United Russia party.

By Christopher Conkey

U.S. congressional Democrats
are advancing labor-friendly rules
on federal contracts just as the gov-
ernment spends billions in an effort
to jump-start the economy.

In the $787 billion economic re-
covery package and in a separate in-
frastructure bill passed by the House
last week, Congress expanded the ap-
plication of the so-called Davis-Ba-
con and Buy American rules. The
former, opposed by many Republi-
cans and some leading business
groups, dictate that contractors on
federally funded projects can’t pay
their employees anything less than
the locally “prevailing wage” for
their services. Buy American require-
ments, stipulating that companies
purchase “steel, iron and other manu-
factured goods” made in the U.S. un-

less certain exceptions apply, could
raise concerns among America’s
trading partners ahead of next
month’s summit in London of the
leaders of the Group of 20 nations.

Both conditions stem from Depres-
sion-era laws, and they apply to many
programs that directly receive fed-
eral dollars, such as road and bridge
projects funded by gasoline-tax reve-
nue. But Democrats and labor unions
are pushing to expand their reach to
more kinds of projects that receive
some form of federal assistance.

In the case of a $20 billion bill
passed by the House last week, con-
tractors participating in wastewa-
ter-improvement work funded by a
federal-state low-interest-loan pro-
gram would also have to comply
with the requirements. Staffers on
the Senate Environment and Public
Works Committee said they are

working on a version of the water-
quality bill that would likely contain
the wage and Buy American rules.

In the months ahead, the rules
could surface in a variety of bills in-
volving federal funding for construc-
tion projects. The Laborers’ Interna-
tional Union of North America, a lead-
ing construction-workers union, sin-
gled out a pair of aviation and sur-
face-transportation bills as possible
candidates. Overall, the union’s goal
is to incorporate prevailing wages
“for all federally funded or federally
assisted construction work.”

Jim Manley, a spokesman for
Senate Majority Leader Harry
Reid, said “it’s important that we
take every step possible to ensure
federal contracting funds are be-
ing used to put people back to work
at the prevailing wage in their re-
spective communities.”

Free-trade advocates said the
Buy American clauses are part of a
growing protectionist tilt in the
U.S., ranging from restrictions on
H1B visa holders in the stimulus bill
to talk that auto makers getting fed-
eral aid will have to shun foreign
parts suppliers, and that banks get-
ting rescue funds will have to focus
their lending efforts more on Ameri-
can borrowers.

With just weeks before the G-20
meeting, “other countries are go-
ing to recriminate,” said Gary Huf-
bauer, senior fellow at the Peter G.
Peterson Institute for Interna-
tional Economics. He added that 17
of the 20 countries participating in
the April summit have followed the
U.S. and adopted measures de-
signed to protect domestic work-
ers and industries at the expense of
foreign competitors.
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By Sudeep Reddy

The message to the financial mar-
kets was clear: The collapse of Bear
Stearns Cos. would be devastating,
and the U.S. government couldn’t let
that happen. So federal officials
rushed in last March with tens of bil-
lions of dollars to prevent the failure
of the country’s fifth-largest invest-
ment bank.

Hurriedly put together over a
weekend, the government-engi-
neered sale of Bear set a precedent
that has shaped every step of the fed-
eral response to the financial crisis
since then.

To help J.P. Morgan Chase & Co.
buy Bear, the Federal Reserve took on
about $29 billion of risky assets from
the firm. A year later, U.S. officials
have committed a few trillion dollars
inpublicmoney to steadying thefinan-
cial system, with limited success.

Was the decision to keep Bear
from plunging into bankruptcy the
right call? Or was it the original sin,
creating an expectation of U.S.govern-
ment help that encouraged even more
risk-taking, delayed an inevitable reck-
oning and made the financial system
even sicker?

During the past year, some econo-
mists inside and outside the Fed have
maintained that the central bank’s
handling of Bear, orchestrated with
the Treasury Department,
created more problems for
the financial system than it
solved. Putting the federal
checkbook on the line, some
economists contend, stoked
moral hazard by establish-
ing that a government
safetynet would rescue mar-
kets from risky behavior.

Bear “put the govern-
ment into the game of being
a potential actor in interven-
tions,” said Vincent Rein-
hart, a former top Fed staffer now at
the American Enterprise Institute.
Government support, previously
“viewed as a more remote possibility,”
deferred the flow of private capital

into the financial system, he said.
Mr. Reinhart said the Fed could

have triedother actions, suchas isolat-
ing the riskiest pieces of
Bear, to limit the collateral
damage.

After Bear was sold,
even some Fed insiders
voiced concerns about the
implications of the govern-
ment’s expanding role in fi-
nancial rescues. Charles

Plosser, president
of the Federal Re-
serveBankofPhila-
delphia, said “in-
terventions in-
tended to quell instability
can, by creating moral haz-
ard, actually make instability
more severe in the long run.”

Jeffrey Lacker, president
of the Federal Reserve Bank
of Richmond, predicted last
June that the Bear rescue
would make it “natural for

firms to ask for what they view as simi-
lar accommodation.”

And they did. Next came the take-
over of mortgage companies Fannie
Mae and Freddie Mac. The govern-

ment also stepped in to prop up or
save insurer American International
Group Inc., Citigroup Inc., Bank of

America Corp., General Mo-
tors Corp. and Chrysler LLC.
The approach spurred a
broader program to buy up
troubled assets and invest in
hundreds of banks, deepening
the government’s role in U.S.
capitalism.

Six months after helping
Bear, though, federal officials
decided not to save Lehman
Brothers Holdings Inc., which
then tumbled into bank-
ruptcy. Fed officials maintain

that a government-backed rescue
wasn’t possible given Lehman’s finan-
cial condition. Lehman’s bankruptcy
sent financial markets and the global
economy deeper into turmoil.

To Fed Chairman Ben Bernanke,
the economic crisis vindicated how
the government handled Bear. “When
we helped Bear Stearns become ac-
quired by J.P. Morgan, Congress and
many others said: ‘Oh, let ’em fail. The
market will take care of it. It’s good for
discipline,’ ” he said recently. “I think
we knew better than that.”

What would have happened if Bear
had been forced to file for bankruptcy
after being marooned with no govern-
ment aid? The economy was in stron-
ger shape in March than September,
soitmighthave heldup somewhatbet-
ter. Investors could have learned
costlylessonsearlier.Andthecrisisbe-
ing addressed now might have gotten
global attention sooner.

The financial system still would
have taken a severe blow.

Former Fed governor Frederic
Mishkin, who served at the central
bankat thetime,said,“therewas abso-
lutely no choice in terms of the Fed
having to do what it did” because mar-
kets were “completely unprepared”
for Bear’s failure.

“There is no question that any bail-
out creates some issues in terms of
moral hazard,” said Mr. Mishkin, now
a professor at Columbia University.
“The key issue is that there’s a trade-
off. If you do not intervene, of course it
has the advantage that it will increase
market discipline. But if you do not in-
tervene and the world comes apart,
then the cost is actually much greater,
and indeed you may actually have to
do even more bailouts later.”

Was rescue the right call or slippery slope?
Debate still rages
over effects of bailout
on financial system

Charles Plosser

Frederic Mishkin

BEAR STEARNS: A YEAR LATER
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200820072006

Revenue
(EUR billion)

31

32

33

34

35

30

29

34.2
33.6

31.1

200820072006

Audi vehicle deliveries
(thousand units)

700

800

900

1,000

1,100

1,003

964

905

28
200820072006

Profit before tax
(EUR million)

1,000

2,000

1,500

2,500

3,000

3,500

3,177

2,915

1,946
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