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Brewery workers’ desire to
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head at Carlsberg Page 29
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Light at end of bailout tunnel
WASHINGTON—The U.S.

government’s rescue of wob-
bly companies and financial
markets is starting to look far
less expensive or long-lasting
than once feared.

As momentum grows at
companies that looked like
zombies just a few months
ago to repay taxpayers for
lifelines they got during the
financial crisis, the projected
cost of the bailout is shrink-
ing to just a fraction of previ-
ous estimates. Treasury De-
partment officials say the tab
is likely to reach $89 billion,
which includes the Troubled
Asset Relief Program, capital
injections into Fannie Mae
and Freddie Mac, loan guaran-
tees by the Federal Housing
Administration and Federal
Reserve moves such as buying
mortgage-backed securities

and propping up the co-
mmercial-paper market.

Treasury officials are in-
creasingly optimistic that
even American International
Group Inc. could be on its
own within a year, with offi-
cials discussing ways to extri-
cate the government from its
80% stake in the insurer, ac-
cording to people familiar
with the situation. AIG is on
track to repay its loan to the
Fed through asset sales that
will raise $51 billion.

The discussions come as
the Treasury is planning to
sell its $32 billion stake in
Citigroup Inc. and General
Motors Corp. moves toward
repaying its $6.7 billion gov-
ernment investment and em-
barking on an initial public of-
fering this summer. Both
companies could be free of
government strings sometime
this year.

Just a year ago, the Con-
gressional Budget Office and
Office of Management and
Budget estimated that the
overall bailout would cost
more than $250 billion. Last
month, though, Treasury Sec-
retary Timothy Geithner said
the rescues will amount to
“less than 1%” of gross do-
mestic product. The $89 bil-
lion projection is 42% less
than the cost of the savings-
and-loan crisis in the 1980s
and early 1990s.

The smaller-than-expected
price tag reflects the quick
stabilization of financial mar-
kets, which helped companies
to return their taxpayer-
funded money—often at a
profit—and allowed the gov-
ernment to spend less on
some aid programs than origi-
nally projected. The govern-
ment also is earning divi-

Please turn to page 20

BY DEBORAH SOLOMON

PolesandRussiansunite
Taxis flew flags, radio sta-

tions played somber music
and Poles in the thousands
filled the streets of Warsaw to
honor the country’s president,
killed in a plane crash with
nearly a hundred senior offi-
cials in a tragedy that left has
left this the nation in a state

of grief.
Poland’s divisive politics

disappeared from view Sunday
as opponents and supporters
of the late president, Lech
Kaczynski, turned out to
throw flowers at his hearse,
light candles or join an im-
promptu cortege of hundreds
of cyclists and motorcycles.

The tragedy delivered a
major blow to Poland’s politi-
cal firmament. But the re-
sponse both within the ex-So-
viet-bloc nation and from
around the world showed how
dramatically Poland and its
geopolitical environment have
changed since the country
emerged from the collapse of
communism in 1989, histori-
ans and politicians said.

Russia’s sympathetic re-
sponse to the crash, in partic-
ular, surprised many in War-
saw, leading politicians and
ordinary Poles to hope the ac-
cident would prove a game-
changer in a relationship
fraught with blood and resent-
ment.

Ninety-six people—includ-
Please turn to page 5

By Marc Champion
and Marcin Sobczyk

Soldiers carry the coffin of President Lech Kaczynski after its arrival in Warsaw Sunday, a day after the jetliner carrying him crashed.
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Europe
laysout
aidterms
forGreece

BRUSSELS—Euro-zone fi-
nance ministers agreed Sun-
day that if heavily indebted
Greece were to receive a bail-
out, it could get as much as
€30 billion ($40.49 billion) in
loans this year at about 5% in-
terest from fellow euro na-
tions.

The move puts Greece
closer to a bailout as it heads
into a week headlined by an
auction of Greek treasury bills
Tuesday. That is seen as a cru-
cial test of whether the coun-
try can still borrow from capi-
tal markets. If it can’t, it
would likely have to turn to
the European Union package.

The ministers didn’t decide
to give Greece the aid; that
step would require the unani-
mous assent of euro-zone
leaders. But they laid out
terms—especially an interest
rate—in an attempt to con-
vince wary financial markets
that the European Union does
indeed have a plan in place.

Sunday’s decision, said
Jean-Claude Juncker, the Lux-
embourg premier and head of
the council of euro-zone coun-
tries, “shows that there is
money behind this.”

Still undisclosed is pre-
Please turn to page 6

BY CHARLES FORELLE

Oil, gas, coal, biofuels,
nuclear, wind, solar...
to fuel the future
we need them all.
Meeting future demand will take more than
just oil. We’ll need to tap every practical
source of energy: from natural gas and coal
to nuclear and renewables. But whatever the
source, we’ll need technology to help
us use it as efficiently and cleanly
as possible. The story continues at
exxonmobil.com
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Pulse returns to leveraged-loan market
Even as worries escalate about

the ability of highly rated countries
to fund themselves, there is a buzz
at the other end of the credit spec-
trum. Leveraged loans, a source of
funding for private-equity acquisi-
tions, are drawing investor interest
again after a long period in the dol-
drums.

In the U.S., there are signs of life
in the collateralized-loan-obligation
market, with the year’s first deal not
only refinancing an existing CLO but
bringing in new money, too. In Eu-
rope, HarbourVest Partners is
launching a listed fund to invest in
midmarket leveraged loans. Lever-
aged-finance bankers are more bull-
ish and loans have started to flow.

In the U.S., first-quarter lever-
aged lending more than doubled on
the year to $71.4 billion; in Europe,
which generally lags the U.S., lending
rose 43% to $14.2 billion, largely
thanks to increased nonbank lending,

according to Thomson Reuters. De-
fault rates are falling. Loan repay-
ments have picked up, putting cash
back into the market. The thawing
helped drive $32.4 billion of lever-
aged buyouts in the first quarter,
such as Kohlberg Kravis Roberts’s
£955 million ($1.46 billion) purchase
of U.K. retailer Pets At Home.

Crucially, while some other parts
of the credit market have had much
of the value squeezed out of them,
loans still look relatively cheap. New
senior-secured deals are coming
with lower leverage, better covenant
packages and wider spreads of four
to five percentage points over the
London interbank offered rate or
the euro interbank offered rate, ver-
sus two to three points precrisis.
Meanwhile, there still are significant
numbers of secondary loans trading
between 70% and 90% of face value,
offering an attractive return, some
32% of the market in Europe at

present, according to Thomson
Reuters. These returns also mean
investors don’t need to use lever-
aged vehicles: The HarbourVest fund
is all equity, matching the desire of
investors for simple products that

generate income.
All this is starting to look alluring

to investors. They have woken up to
the attractions of corporate credit as
an asset class but may be concerned
either that spreads in investment-
grade and even high-yield bonds no
longer look that attractive, or are
worried about the potential for rate
rises that could upset fixed-rate
bond markets. If rates are rising be-
cause an economic recovery is under
way, then leveraged loans should
perform well.

There are wider implications, too:
Cash moving into the loan market
represents a greater willingness to
hold more illiquid assets, an impor-
tant development. And increased in-
vestor interest could spur bank lend-
ing, helping to ease the pressure on
credit access for smaller companies
that don’t have access to interna-
tional bond markets.

—Richard Barley

Will EMI investors dance to music firm’s tune?

Checking in,
chilling out
with LVMH

EMI Group hasn’t exactly
brought music to the ears of its pri-
vate-equity owners.

The music company breached
covenants on a loan from Citigroup
at the end of March, and needs a
£120 million ($183.2 million) equity
injection by mid-June to prevent it
from falling into the hands of its
lender. Before private-equity owner
Terra Firma Capital Partners can
put up the cash, it must gain 75%
approval from its investors. Their
support is far from assured.

After all, Terra Firma paid £4.2
billion for EMI, including debt as-
sumption, in 2007. Yet after high-
profile artist departures and a diffi-
cult period at its recorded-music di-
vision, Terra Firma recently valued
EMI at just £2.2 billion, below the
£3.3 billion owed to Citigroup.

Despite this, investors still might
agree to raise the money. Terra
Firma could argue that if it sustains
the 11% average annual earnings
growth EMI has achieved in the past
five years, and based on a multiple
of 10 times earnings before interest,
taxes, depreciation and amortiza-
tion, EMI could have an enterprise
value of £3.7 billion within two
years. That implies value for the eq-
uity.

Indeed, while the long-term de-
cline in physical music sales hurts
recorded music, the more stable
music publishing business contrib-
utes just under half of earnings. And
there is some evidence that EMI’s
recorded-music business is fighting
back. Cost-cutting helped its operat-
ing profits more than triple in 2009.
And its share of overall U.S. album

sales, including digital, is up for the
first quarter compared with the
year-earlier period, according to
Nielsen SoundScan.

Even so, pouring in more money
requires a leap of faith from inves-
tors. If they say yes now, they may
be asked for another £120 million in
2011.

Yet if they decide against com-
mitting more money, Terra Firma
likely will go elsewhere to raise it,
diluting investors’ interests. Or if
lenders take over, investors would
be effectively wiped out.

The cash injection might seem
like throwing good money after bad.
But it would keep open the chance
that investors eventually earn a re-
turn. That may swing the vote in
Terra Firma’s favor.

—Hester Plumridge

Yachts, a financial newspaper,
now hotels? Investors could be for-
given for thinking Bernard Arnault,
controlling shareholder and chair-
man of LVMH Moët Hennessy
Louis Vuitton, is taking liberties in
how he spends the company’s
money. This time, they can relax.

LVMH’s luxury-resort-services
deal looks more likely to create
long-term shareholder value, even
only at the margin, than LVMH’s re-
cent purchases of Dutch yacht
maker Royal Van Lent and French fi-
nancial newspaper Les Echos.

Unlike the hundreds of millions
of euros LVMH spent on Royal Van
Lent and Les Echos, the fashion,
wine and spirits company is invest-
ing no capital in its partnership
with Egypt’s Orascom Development
Holding. The two will develop up-
market resorts in Egypt and Oman.
Orascom owns the properties and
will hire the staff, paying LVMH a
management fee for overseeing the
design and running of the hotels.

LVMH isn’t the first luxury-goods
group to identify hostelry as a way
of extending its brands away from
merchandise and into services. Jew-
elry supplier Bulgari teamed up
with Marriott International’s Ritz
Carlton unit in 2001. Giorgio Ar-
mani and Dubai’s Emaar Properties
set up a hotels joint venture in
2005.

It is early days to judge how suc-
cessful the sector’s push into hotel
services will be. LVMH argues that
it is based on a broader vision of
building brand loyalty by trying to
understand and reach the well-
heeled customer any which way,
even if synergies aren’t obvious.

As amorphous as that concept
might be, it seems more plausible
when applied to hotel services than
newspapers and less risky than
yachts. —Matthew Curtin

Source: Thomson Reuters
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Better credit
Average bid as a percentage of
face value for top 40 European
leveraged loans
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For EMI backers, a chance to earn a
return (or lose even more money).
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As the Greek
financial fiasco
heads toward its
conclusion, we can
turn the page and
make some

guesses as to the longer run
outlook for that country and,
indeed, for Europe.

Greece will ask for and get a
bailout. Chris Pryce, senior Greece
analyst for rating agency Fitch,
tells Reuters, “It is now up to the
Greek government to go publicly
to the European Union and
International Monetary Fund and
ask for the cash and the support.”
Laurent Bilke at Nomura agrees.
He considers it “increasingly likely
that the Greek government will be
forced to…ask for a rescue.” And
European Central Bank President
Jean-Claude Trichet assures us,
“default is not an issue for
Greece,” implying withdrawal of
his objections to an IMF role in
any bailout. But restructuring is a
possibility: even a €20 billion-to-
€30 billion ($27 billion-to-$40
billion) loan package would leave
Greece with an unmanageable
debt burden.

Never mind George Petalotis,
the Greek government’s official
spokesman, says there is no need
for a rescue package “for the time
being,” insisting Greece will get
its funds from the market. Greece
won’t pay what he calls “barbaric”
interest rates. But Greek 10-year
bonds command interest rates in
the neighborhood of 7%, and two-
years 8%. So good luck to him:
Asian investors want no part of
Greek bonds, and Americans don’t
seem eager to fill the gap.

Finance Minister George
Papaconstantinou will visit the
U.S. to urge investors to take all
or part of dollar-denominated
debt issues scheduled for later
this month and May. No easy sell:

capital is fleeing Greece,
manufacturing output and new
orders are shriveling at alarming
rates, and no one can predict the
size of the “haircuts” the ECB will
insist on if it is to continue
accepting Greek government
paper as collateral for ECB loans
to teetering Greek banks.

As both Messrs. Pryce and
Bilke argue, the only way Greece
can avoid paying “barbaric” rates
is for the EU and IMF to make
funds available at below-market
rates, something German
Chancellor Angela Merkel
certainly won’t agree to before
May 9, the date of the election in
North Rhine-Westpahalia. After
that, with IMF participation and
strict supervision of Greek
spending as cover, she might risk
a constitutional challenge and
back down. Germans might hate
the idea of bailing out people who
retire earlier than they do, but

they hate even more the thought
of a collapse of “the European
project” that they see as the
ultimate constraint on the re-
emergence of the nationalist
sentiment that has done so much
harm to their country, not to
mention the rest of the world.

Once markets absorb the fact
that default by Greece and other
troubled euro-zone countries is
unlikely, attention will turn to the
EU’s medium- and long-term
economic prospects. Unalloyed
gloom is being replaced with
those famous green shoots that
economy-watchers love to spot.

Markit, which compiles the
Purchasing Managers’ Index,
reports that the euro zone grew in
March for the eighth consecutive
month, and at the fastest rate
since August 2007. Germany,
France, Italy, and even Spain
recorded growth, the latter for the
first time since December 2007.

So far, so good. But the
economic data don’t all point in
one direction. The Economist
Intelligence Unit doesn’t foresee
growth in Western Europe
reaching even the still-
unsatisfactory rate of 2.0% until
2014, less than half the rate at
which it expects the rest of the
world to be growing at that time.

Germany, the euro zone’s
largest economy, is in better
shape than it has been, largely
due to a spurt in exports, but
domestic demand is insufficient to
enable it to become the engine
that enables the EU to grow at the
rate of 3% and over that America
is already chalking up. The
German government is forecasting
a growth rate of only 1.4% this
year, after a 5% shrinkage of the
economy in 2009. Germany’s
family-owned, small and medium-
size companies, the traditional
backbone of the economy, are
struggling. MittelstandMonitor, an
annual report on the sector, says
40,000 such German companies
will go bust this year, a 16.6% rise
over 2009 and a record.

Still, the prospect of some
growth in the near- and medium-
term in Germany and the rest of
the euro zone is a considerable
improvement over the declines of
2009. But it is the longer term
that is most worrisome.

At some point the European
Central Bank, which held interest
rates steady at 1% last week, will
have to begin withdrawing what
Mr. Trichet calls its “significant
economic stimulus.” If it moves
prematurely, even the modest
growth now forecast might prove
unattainable.

More important, in the longer
term the euro-zone economies will
remain growth laggards if they
don’t enact the labor-market
reforms that they have for so long
promised and for so long avoided,
make it easier to start new
businesses by rolling back
regulations, and ease the tax
burden on wealth creators by
trimming their welfare states.
Almost all of Europe’s policy
makers concede this to be the
case, but so far the so-called
“Europe 2020” reform strategy
exists only on paper.

—Irwin Stelzer is a business
adviser and director of economic-

policy studies at the Hudson
Institute.

How the euro zone will manage
once the Greek fiasco is resolved

A street vendor sells Greek flags to drivers passing by in Athens
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BY IRWIN STELZER

Unalloyed gloom is being
replaced with those famous
green shoots that economy-
watchers love to spot
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Autos

n A California court was chosen
by a panel of U.S. federal judges
as the location to consolidate doz-
ens of lawsuits filed in the after-
math of Toyota’s recall of millions
of vehicles over sudden unex-
pected acceleration problems.

n Kathleen DeMeter, the director
of the U.S. National Highway Traf-
fic Safety Administration’s Office
of Defects Investigation is retiring
at the end of the month, as the
federal safety agency continues to
probe Toyota’s safety lapses.

i i i

Aviation

n Discussions between United
Airlines and US Airways have be-
come “very serious,” said a person
close to the matter, but they re-
main at a very sensitive stage.
Any deal would be an all-stock
transaction, this person noted,
with United being the surviving
entity. If a deal does come to-
gether it is expected to be an-
nounced with two or three weeks.

n A French court ordered low-
cost airline easyJet to pay ¤1.55
million (about $2.1 million) in
damages and fines for employing
airport workers in France on Brit-
ish contracts, instead of costlier
French ones. The U.K.-based com-
pany was convicted of keeping 170
workers at Paris’s Orly airport on
British contracts between 2003
and 2006.

i i i

Banking

n Bank of America is pushing
deeper into corporate-banking

services in Japan, where it sees an
opportunity to help companies ex-
pand. The bank plans to increase
headcount at its corporate-bank-
ing services by 30 people before
the end of 2010, a person familiar
with the matter said.

n HSBC said it is capitalizing on
China’s fast-growing economy and
a government-led campaign aimed
at expanding rural financial ser-
vices to ramp up its business in
the country. HSBC has 99 outlets
in mainland China, a sharp in-
crease from fewer than 30 in mid-
2006, a year before China fully
opened its banking industry to
overseas competition.

n Chinese banks have been re-
quired to review local govern-
ments’ off-the-books borrowing,
said Liu Mingkang, the nation’s
top banking regulator, in Beijing’s
latest step to clear up the murky
legacy of last year’s lending boom.

n U.S. bank regulators an-
nounced the closing of Beach First
National Bank of Myrtle Beach,
South Carolina, making the bank
the 42nd U.S. lender to fail so far
this year. Beach First’s seven
branches will be acquired by Bank
of North Carolina.

i i i

Conglomerates

n Lagardère’s shareholders will
vote later this month on whether
to shake up the French company’s
corporate structure, following a
campaign led by a New York
based activist investor. The inves-
tor, Guy Wyser-Pratte, has submit-
ted two resolutions asking share-
holders to add him to Lagardère’s
supervisory board and change the
company’s bylaws.

i i i

Energy

n Apache is in final negotiations
to buy Devon Energy’s assets in
the shallow waters of the Gulf of
Mexico, people familiar with the
transaction said. The deal, which
could be valued a about $750 mil-
lion, would reinforce Apache’s
dominant position in the Outer
Continental Shelf of the Gulf of
Mexico.

n Tulsi Tanti, the chairman of Su-
zlon Energy—one of the world’s
biggest wind-turbine mak-
ers—voiced frustration at the dif-
ficulty for foreign companies to
win contracts in China’s booming
market, but said he hopes the sit-
uation will improve in the next
several years.

i i i

Financial services

n AIG’s derivatives unit has un-
wound most of its soured mort-
gage trades with Goldman Sachs
still left after the insurer was
bailed out by the U.S. government
in 2008, according to people fa-
miliar with the matter.

n Aviva launched plans to expand
in Asia’s general-insurance mar-
ket, returning to Singapore after
an absence of five years. The U.K.
insurance company was locked out
of Singapore and some other
Asian markets by a non-compete
clause when it sold its Asia gener-
al-insurance business to Mitsui
Sumitomo in 2005. That clause ex-
pired earlier this year.

n Two former Fannie Mae execu-
tives told a U.S. congressional
panel investigating the financial
crisis that competing demands to

boost profits and to satisfy a pub-
lic mission created an “impossi-
ble” balancing act that led to the
company’s demise as the housing
downturn worsened.
n Armando Falcon, the former
head of the Fannie Mae’s federal
regulator, told the panel that the
collapse of Fannie and its smaller
rival, Freddie Mac, “was clearly a
failure of management” and re-
flected a “deeply rooted ... culture
of arrogance and greed.”

i i i

Food and beverages

n Coca-Cola increased its stake in
Innocent Drinks to 58%, gaining
majority ownership of a British
brand known for its healthy ingre-
dients and social awareness. The
purchase comes a year after Coca-
Cola bought an initial 18% share in
Innocent’s parent. Terms of the
deal to increase the stake to 58%
weren’t disclosed.

n California Pizza Kitchen is on
the auction block, according to a
person familiar with the matter.
The restaurant company has been
soliciting interest from buyers in-
cluding private-equity firms, these
people said.

n Tata Tea and Pepsi are explor-
ing a joint venture to make non-
carbonated, ready-to-drink bever-
ages aimed at health-conscious
consumers, an initiative that could
give a significant push to India-
based Tata’s global ambitions.

i i i

Health care

n Aetna was suspended from
signing up new members for its
Medicare Advantage and Medicare
prescription-drug plans because

the insurer didn’t comply with
rules about changing drug-plan
designs, the U.S. government said.

i i i

Metals and mining

n Macarthur Coal said one of its
biggest shareholders has held
talks with Anglo-Swiss mining
firm Xstrata—hours after it re-
jected a $3.43 billion takeover bid
by Australian rival New Hope.

i i i

Technology

n The U.S. Justice Department is
stepping up its investigation into
hiring practices at big companies
including Google, Intel, IBM, Ap-
ple and IAC/InterActiveCorp, peo-
ple familiar with the matter said.
The inquiry is focused on whether
companies, particularly in the
technology sector, have agreed not
to recruit each others’ employees
in ways that violate antitrust law.

i i i

Telecommunications

n French prosecutors ordered a
preliminary investigation into al-
legations that practices at France
Télécom led several employees to
commit suicide in recent years.

n An Egyptian court has blocked
France Télécom’s tender offer to
buy shares of the Egyptian Com-
pany for Mobile Services from
Orascom Telecom, potentially end-
ing a yearlong public dispute.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

The Texas Stadium, where the Dallas Cowboys played for 38 years before moving to Arlington after the 2008 season, was brought to the ground in a planned demolition that was preceded by fireworks
and watched by more than 20,000 people. After about six months of planning, it took less than a minute to turn the concrete-and-steel stadium into a twisted mess. Cleanup is expected to take until July.

In Dallas, Cowboys’ old stadium goes down in planned implosion

Reuters
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Parsing the pay gap
Women on average earn less than men, but there’s more to the story

Later this month, American
women will start earning money for
the first time this year.

That seemingly nonsensical
statement stems from this fact: For
the average full-time female worker

to earn the same
amount of money as
the average man,
she would need to
work nearly four

additional months—until the third
week of April—because of the 23-
percentage-point gap in pay be-
tween the sexes.

That is why several advocacy
groups have designated April 20 as
Equal Pay Day. Lawmakers in the
U.S. and the U.K. have taken up the
cause, and U.S. President Barack
Obama, who cited the pay gap on
the campaign trail in 2008, repeated
the statistic while commemorating
International Women’s Day last
month. The American Senate is con-
sidering a bill meant to address un-
derlying gender discrimination
some believe explains the pay gap,
and the U.K. Parliament passed such
a bill this week.

But do women really earn that
much less than men? It depends on
how you interpret the numbers.

People often assume that the
gender gap measures how much a
woman is paid for doing the same
job as a man. Instead, the figure is
based on a broader look at employ-
ment. In 2008, the typical American
woman working at least 35 hours a
week, year-round, earned 77.1% of
what the typical American man did,
according to the latest figures from
the Census Bureau. That gap has
changed little since 2001, ranging
from 75.5% to 77.8%.

But restrict the comparison to
those working 40 hours a week or
more, and the gap narrows, with
women earning 87% of what men
did. Also, the gap covers all work-
ers, regardless of job title. But men,
on average, work in higher-paying
fields.

Cornell University economists
Francine D. Blau and Lawrence M.
Kahn found that after adjusting for
factors such as education, experi-
ence, occupation and industry, the
remaining, “unexplained” gender
gap in 1998 was nine percentage
points. Women also are likely to in-
terrupt their careers, often to start
a family, and such breaks can derail
promotions and raises.

“When you first see the num-
bers, you would say there is a glass
ceiling,” says Harvard University
economist Claudia Goldin. “And yet
when you scrutinize the data, you
find lots of evidence of people mak-
ing rational choices.”

But advocates for closing the pay
gap say these differences in indus-
tries, job titles and career tracks
might themselves be evidence of
discrimination, rather than of free
will in the job market.

If women are underrepresented
in higher-paying fields, that could
be due to hostile environments in
those fields rather than women’s
preference to work elsewhere.

“Employers are doing a terrible
job of hiring women in large enough
numbers into nontraditional occupa-
tions,” says National Organization
for Women President Terry O’Neill.

Also, not all gender differences
explain men’s higher pay.

U.S. working women earn less

than men even though they are
more educated on average than
working men, points out Jeffrey
Hayes, senior research associate for
the Institute for Women’s Policy Re-
search.

The importance of how the pay
gap is calculated was highlighted in
a recent battle in the U.K.

The Government Equalities Of-
fice last year said that women earn
23% less than men, based on the
median hourly wage of all employ-

ees. But the U.K. Statistics Author-
ity, which audits government num-
bers, pointed out that the gap looks
much smaller when focusing on full-
time workers, among whom men
make 13% more than women; or
part-timers, among whom women
make 3% more than men.

The gap is bigger overall than in
either of the subsets of workers be-
cause more men than women work
full-time, and full-time workers earn
more than part-timers per hour.

BY CARL BIALIK

Source: U.S. Census Bureau

Unequal pay
While the difference in pay between genders has narrowed in the U.S., it is
still pronounced, especially in certain fields.
Median earnings of full-time U.S. workers, 2008 dollars:

Programmers

Cashiers

Waiters

Chief executives

Lawyers

Beauticians

Dentists

Retail sales

Financial analysts

Physicians

92.7%

80.9

79.4

74.5

73.7

69.6

67.4

67.2

64.6

60.8

23.3%

72.2

66.6

19.7

31.7

87.6

21.3

40.3

34.0

30.6

PROFESSION WOMEN’S EARNINGS COMPARED WITH MEN’S
WORKERS WHO
ARE FEMALE

THE
NUMBERS
GUY
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i i i

Europe

n Polish President Lech Kaczyn-
ski and 95 others in a high-level
delegation were killed when their
plane crashed on landing outside
the western Russian city of Smo-
lensk, where they had been head-
ing to honor 22,000 Polish offic-
ers slain by the Soviet secret
police in 1940.
n Among the dead were Poland’s
army chief of staff, the navy chief
commander, and heads of the air
and land forces. Also aboard the
plane were the central-bank presi-
dent, the deputy foreign minister,
the army chaplain, the head of the
National Security Office, the dep-
uty parliament speaker, the Olym-
pic Committee head, the civil
rights commissioner and at least
two presidential aides and three
lawmakers.
n Poland’s divisive politics disap-
peared from view as opponents
and supporters alike of the late
president turned out to throw
flowers on his hearse, light can-
dles or join an impromptu cortege
of hundreds of cyclists and motor-
cycles, revving their engines in
the dead president’s wake.
n Investigators seeking the cause
of the crash are likely to focus on
both the Tupolev 154 jetliner and
the pilots’ actions. The Russian-
made plane, which was 20 years
old, had been overhauled in De-
cember at a Russian aviation facil-
ity and had flown relatively few
hours before crashing.

n Euro-zone finance ministers
agreed that if heavily indebted
Greece were to get a bailout, it
could receive as much as €30 bil-
lion (about $40.5 billion) in loans
this year at about 5% interest
from fellow euro nations.
n The move puts Greece closer to
a bailout as it heads into a week
headlined by an auction of Greek
treasury bills Tuesday. That is
seen as a crucial test of whether
Greece can still borrow from capi-
tal markets.
n Fitch last week cut its rating
for Greece by two notches to tri-
ple-B-minus—the lowest invest-
ment-grade rating—and said the
outlook remained negative, adding
to the woes facing the country.

n The U.K.’s major political par-
ties will issue election manifestos
this week, with the ruling Labour
Party slated on Monday to release
a platform that avoids costly
promises for the debt-laden coun-
try and creates new provisions to
discourage some unwanted corpo-
rate takeovers.

n In Hungary, the center-right
Fidesz party appeared poised to
win the first round of the general
elections by a clear two-thirds
majority in the future parliament,
ousting a socialist government
that shored up public finances
with tough austerity programs.

n Italian prosecutors said they
have requested indictments for
Prime Minister Silvio Berlusconi
and top executives in his Mediaset
TV empire for allegedly partici-
pating in a tax-fraud and embez-
zlement scheme.

n European recovery from the
global recession will be moderate
in the current year, but is likely to
be surrounded by uncertainty and
will be uneven across regions and
sectors, ECB President Jean-
Claude Trichet said.
n IMF Managing Director Domin-
ique Strauss-Kahn stressed the

need to maintain momentum in fi-
nancial reforms, warning of the
risks posed as countries’ ap-
proaches diverge.

i i i

U.S.

n Supreme Court Justice John
Paul Stevens said he would retire
this summer, depriving liberals of
their strongest voice on the high
court and giving President Barack
Obama the chance to nominate his
second justice.
n Republican members of the
Senate Judiciary Committee didn’t
rule out trying to filibuster the
nominee to succeed Stevens.

n Bart Stupak, the Michigan
Democrat at the center of a furor
over insurance coverage for abor-
tion in the new health-care law,
said he wouldn’t seek re-election.

n President Obama urged Ameri-
cans to make sure they take ad-
vantage of all the tax breaks avail-
able in last year’s stimulus
package. In his weekly address,
Obama said a new interactive tax

savings tool on the White House’s
Web site can help take some of
the stress out of April 15, the day
taxes are due.

n Top lawmakers are to meet on
Wednesday to discuss overhauling
financial regulations as part of an
aggressive effort to push legisla-
tion through before the Memorial
Day recess.

n West Virginia Governor Joe
Manchin said that rescuers found
four additional dead miners at the
Massey Energy mine that was
rocked by an explosion, raising
the death toll from the accident to
29 and making it the worst U.S.
coal mining disaster since 1970.

i i i

Americas

n In Mexico, unknown attackers
threw explosives into the U.S. con-
sulate in Nuevo Laredo, breaking
windows and producing a disturb-
ing blast but injuring no one, the
consulate said. The incident marks
the second recent attack against
consular employees in Mexico.

i i i

Asia

n In Thailand, antigovernment
protesters re-established control
over parts of Bangkok a day after
21 people were killed in the blood-
iest political violence here in
nearly 20 years, leaving authori-
ties with a dilemma: Crack down
and risk more bloodshed, or give
in to the protesters’ demands for
immediate elections.

n In Kyrgyzstan, the head of the
interim government said that the
Central Asian country’s deposed
president must face trial, rescind-
ing an earlier offer of security
guarantees for him.
n The U.S. scrambled to step up
contacts with the new govern-
ment, although the deposed presi-
dent, now taking refuge in the
south, remained steadfast in his
refusal to resign.

n Afghan authorities raided a
hospital run by a prominent Ital-
ian charity and detained three
Italian medical workers for alleg-
edly plotting to kill the governor

of a southern province where U.S.
and allied forces are battling the
Taliban, officials said.

n Afghan President Hamid Karzai
urged Taliban insurgents to lay
down their arms and air their
grievances while visiting a violent
northern province, adding that
foreign forces wouldn’t leave the
country while fighting continued.

n In Pakistan, jets pounded mili-
tant hideouts in the northwest,
killing 10 suspected insurgents as
part of a military operation that
has eliminated more than 300
fighters in the last three weeks.

n China ran its first monthly
trade deficit in six years, a devel-
opment that was quickly seized on
by the nation’s Commerce Minis-
try to argue against the need to
revalue China’s currency.

n In northern China, rescuers re-
covered the bodies of three min-
ers at a flooded mine, bringing
the death toll to 28. Authorities
continued pumping water with lit-
tle hope of finding survivors in
the pit where 115 were pulled out
alive after more than a week.

n Sri Lankan President Mahinda
Rajapaksa, who has capped his po-
litical dominance by winning a
strong parliamentary majority,
promised peace and prosperity to
a nation battered by decades of
civil war. Rajapaksa said in a
statement that the victory of his
party in Thursday’s elections en-
courages the government’s poli-
cies on “peace and reconciliation,
reconstruction, greater infrastruc-
ture development.”

i i i

Middle East

n Iraqi Prime Minister Nouri al-
Maliki’s political party claimed its
investigation into the March 7
parliamentary election has thrown
into question some 750,000 votes,
enough to change the results of
the nationwide poll.

n Israel’s military issued orders
that human-rights groups warned
could lead to the expulsion of tens
of thousands of Palestinians from
the West Bank. Under the rules,
anyone caught living in the West
Bank without an Israeli permit
could face expulsion within as lit-
tle as three days or be sentenced
to up to seven years in prison.

i i i

Africa

n In Sudan, voters headed to
polls in the first election in de-
cades for the oil-rich African na-
tion and one that will set the
stage for the south to decide next
year whether to become indepen-
dent. Official results aren’t ex-
pected for at least another week,
and the polls will be open until
Tuesday. President Omar al-
Bashir, who has run the country
since 1989, is widely expected to
win, especially since the most se-
rious challengers have dropped
out of the race.

n In Ethiopia, gunmen shot dead
a Briton subcontracted to Malay-
sia’s Petronas in the country’s
conflict-wracked Ogaden region.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldThousands of Indian Sikh pilgrims are headed to Pakistan to celebrate Baisakhi, or the Sikh New Year, Tuesday in

Nankana Sahib, the birthplace of Sikh faith founder Guru Nanak Dev, some 75 kilometers southwest of Lahore.
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Sikh pilgrims flock to Pakistan’s Punjab region ahead of festival
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POLAND’S TRAGEDY

Crash inquiry focuses on jet, crew
Investigators seeking the cause

of the plane crash that killed Polish
President Lech Kaczynski, his wife
and a delegation including dozens of
high-level officials Saturday are
likely to focus on the Tupolev 154
jetliner and the pilots’ actions.

The Russian-made plane, which
was 20 years old, had been over-
hauled in December at a Russian
aviation facility and had flown rela-
tively few hours. The TU-154 was on
its second attempt to land amid
heavy fog, Russian officials said. In-
vestigators will seek to understand
why the crew tried to land in such
unfavorable conditions.

Russian aviation officials said
the airplane’s pilot ignored warn-
ings to abort his landing outside of
Smolensk, Russia, and to land in-
stead in Minsk or Moscow. The jet
crashed about a kilometer, or less
than a mile, short of the runway at
the Smolensk-Severnyi military air-
port, shortly before 11 a.m. Moscow
time.

A joint Polish-Russian team of
investigators began Sunday to ex-
amine the contents of the black
boxes from the jetliner. Polish offi-
cials haven’t commented on the pos-
sible cause of the crash, while their
Russian counterparts have pointed
to crew error as the likely cause.

Alexander Bastrykin, head of
Russia’s Investigative Committee,
told Russian Prime Minister Vladi-
mir Putin on Sunday that the pre-
liminary analysis from the black
boxes showed no sign of mechanical
problems with the plane. “The pilot
was informed about the difficult
weather conditions but nevertheless
made the decision to land,” Mr. Bas-
trykin said.

The airport lacked modern radio-
navigation systems that help guide
planes in poor visibility, according
to the Polish newspaper Rzeczpos-
polita.

A Russian official said the pilot
disobeyed air-traffic controllers’ in-
structions to level off when control-
lers saw the jetliner was descending
too quickly to reach the runway.

“The controller ordered the crew
to return to horizontal flight, and
when the crew did not fulfill the in-

struction, ordered them several
times to land at another airport,” Lt.
Gen. Alexander Alyoshin, deputy
chief of Russia’s Air Force, told Rus-
sian state TV on Saturday. “None-
theless the crew continued to de-
scend. Unfortunately, this ended
tragically.”

The Tupolev was operated by the
Polish Air Force. LOT Polish Air-
lines, the country’s state-owned

commercial carrier, replaced all its
Soviet-made jetliners—including
TU-154s—in the 1990s.

During the presidential plane’s
overhaul in December, its engines
underwent thorough maintenance,
and the craft’s interior was com-
pletely refitted and modernized,
said Alexei Gusev, director of Avia-
kor, an aircraft plant outside of Sa-
mara.

“The plane flew fine, there were
no complaints about it,” Mr. Gusev
said. “I remember the pilots who
test-flew it after the overhaul, and
they were happy with its perform-
ance.”

The aircraft had logged roughly
5,000 hours of flying time in about
1,800 flights, Mr. Gusev said. “This
is not a lot at all for this airplane.
As a rule, airplanes serving top offi-

cials do not see many hours of us-
age,” he said.

Designed by Soviet engineers
and first flown in 1968, the TU-154
has seen heavy use in Russia and
other former Soviet countries. More
than 920 of the three-engine planes
have been built, although produc-
tion slowed sharply after the end of
the Soviet Union due to economic
problems there and the plane’s high
operating costs. Its engines con-
sume more fuel than similar-size
Western-built jetliners and require
more maintenance.

Still, the aircraft is extremely
hardy. It is designed to operate off
of gravel and packed-earth air
fields, and resist the extreme cold
often found in Russia’s northern
climes.

Aeroflot, Russia’s state airline,
announced the retirement of its TU-
154 fleet at the start of this year.

The airplane also had served Po-
land’s two previous presidents, Lech
Walesa and Aleksander Kwas-
niewski. In 2008, the airplane was
delayed in Ulan Bator airport for
two days when its steering mecha-
nism broke down.

Last June, an Iranian TU-154
crashed in the country’s northwest,
killing all 168 people on board. A
Russian TU-154 also went down near
Donetsgk, Ukraine in August 2006,
killing 170.

Poland has suffered several air
crashes involving top officials and
Soviet-built aircraft, which the
country was forced to use until
breaking from Soviet domination in
1989. In 2003, then-Prime Minister
Leszek Miller was seriously injured
when his Russian Mi-8 helicopter
crashed.

In March 1980, a Soviet-built Ily-
ushin-62 passenger jet operated by
LOT and flying from New York
crashed on landing in Warsaw, kill-
ing all 87 people on board.

And in an accident many Poles
are likely to see as a parallel to Sat-
urday’s crash, Poland’s prime minis-
ter-in-exile and leader of Western-
oriented Polish forces in World War
II, Gen. Wladyslaw Sikorski—a fig-
ure admired by followers of late
President Kaczynski—died when his
U.S.-made B-24 crashed into the
Mediterranean Sea on a flight from
Gibraltar to London.

BY IRA IOSEBASHVILI
AND DANIEL MICHAELS

Official’s death could test
central bank independence

WARSAW—Following the sudden
death of Polish Central Bank Gover-
nor Slawomir Skrzypek in a plane
crash Saturday in western Russia,
his first deputy, Piotr Wiesiolek, will
become interim chief, according to
Poland’s central bank law.

Analysts said that the governor’s
death is unlikely to change the path
of monetary policy, but that the ap-
pointment of Mr. Skrzypek’s perma-
nent successor will be a test of
whether Poland’s ruling Civic Plat-
form party will be tempted to im-
pinge on the central bank’s indepen-
dence.

Mr. Skrzypek died along with
President Lech Kaczynski and many
other top Polish officials.

“Since this [transfer of power]

mechanism has never been tested, it
is unclear who will name a new per-
manent central bank chief,” said
Mateusz Szczurek, chief economist
at ING Bank Slaski in Warsaw.

Under bank rules, the governor
is appointed by parliament, but the
president nominates the candidate.

“Now there is a question who
will nominate the candidate in the
president’s absence,” said Marcin
Mrowiec, chief economist at Bank
Pekao SA in Warsaw.

If the appointment takes place
before a new president is chosen in
an election, now likely to take place
around midyear, Bronislaw Ko-
morowski, who as parliamentary
speaker becomes acting president,
will make the choice.

Mr. Komorowski also is Civic
Platform’s official candidate for
president.

In recent weeks, the manage-
ment board of the central bank, led
by Mr. Skrzypek, had come into
open conflict with six members of
the council after a council majority
voted to change the rules dictating
how the bank’s net profit was calcu-
lated.

Because most of the council has
been appointed by the ruling Civic
Platform, analysts had become con-
cerned whether the conflict—and its
outcome—threatened the central
bank’s independence.

Thus, the name of Mr. Skrzypek’s
successor becomes crucial, Mr.
Mrowiec said.

“Right now Poland enjoys a very
positive image among investors,” he
said. “But if the markets start to
doubt the central bank’s indepen-
dence, it could raise the cost of Pol-
ish debt and weaken the zloty.”

BY MALGORZATA HALABA
AND MARYNIA KRUK

Source: Aviation Safety Network Photo: Agence France-Presse/Getty Images

Date

April 10, 2010

Jan. 24, 2010

July 15, 2009

June 30, 2009

Sept. 1, 2006

Aug. 22, 2006

Aug. 24, 2004

July 1, 2002

Location

Smolensk, Russia

Mashhad, Iran

Qazvin, Iran

St. Petersburg, Russia

Mashhad, Iran

Donetsk, Ukraine

Gluboki, Russia

Ueberlingen, Germany

Operator

Polish Air Force

Taban Air (Iran)

Caspian Air (Iran)

Aeroflot (Russia)

Iran Air Tours

Pulkovo Aviation Enterprise (Russia)

Sibir Airlines (Russia)

Bashkirskie Avialinii (Russia)

Fatalities

Troubled record
The Soviet-designed Tupolev 154 is still widely used and has been involved in many major accidents recently.

Rescuers inspect a Polish government Tupolev Tu-154 aircraft that crashed, killing the Polish president and 95 others.

96

0

168

0

28

170

46

69

Russian response earns
appreciation from Poles

MOSCOW—It was to be a week
of reconciliation, bringing closure
after 70 years of lies and recrimina-
tion over the murders of thousands
Poland’s best and brightest at the
hands of Soviet agents.

But when the Soviet-made plane
carrying Polish President Lech Kac-
zynski and dozens of other top offi-
cials to memorial ceremonies
crashed on landing in western Rus-
sia Saturday, the bloodstained
woods of Katyn claimed new vic-
tims. The spirit of reconciliation
seems to have survived.

After years of tension, relations
between Moscow and Warsaw had
been on the mend in recent months
as both sides toned down the rheto-
ric and focused on areas they could
cooperate, such as energy supplies.
Last week’s ceremonies around
Katyn—where Soviet agents killed

thousands of Polish officers in
1940—were to help bring closure to
one of the darkest chapters in Pol-
ish-Russian relations.

Since the crash, Moscow has
mounted an unprecedented re-
sponse, winning appreciation from
Poles. “The behavior of Russia’s
leaders and citizens demonstrates
that there’s been real change,” said
Adam Rotfeld, Poland’s former for-
eign minister. “Many issues can be
resolved on the wave of the empa-
thy toward Poles. This may turn out
to be a breakthrough.”

Russian Prime Minister Vladimir
Putin rushed to the scene of the
crash Saturday, where he embraced
Polish Premier Donald Tusk after
the two laid flowers amid the
wreckage. President Dmitry Medve-
dev declared Monday a day of
mourning. Russian officials vowed
full cooperation with Polish counter-
parts in the crash investigation.

BY GREGORY L. WHITE
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THE QUIRK

Brewery workers’ tradition of drinking
on job comes to a head at Carlsberg

M ICHAEL Christiansen, a
truck driver turned union
representative, is fighting

hard to preserve one of the last,
best perks of the beer industry:
the right to drink on the job.

Mr. Christiansen’s union breth-
ren are wort boilers, bottlers,
packers and drivers at Carlsberg
A/S, Denmark’s largest brewer.
For a century, they’ve had the
right to cool off during a hard
day’s work with a crisp lager.

But on April 1, the refrigerators
were idled and daily beer spoils
were capped at three pint-sized
plastic cups from a dining hall
during lunch hour.

“This is a right workers have
had for 100 years,” Mr.
Christiansen says. “Carls-
berg has taken it away
without any negotiating
at all.”

Last week, Mr. Chris-
tiansen led a strike of
260 Carlsberg employees
at a distribution center in
this Copenhagen suburb.
On Wednesday, 500 work-
ers at Carlsberg’s Frederi-
cia brewery in southern
Denmark joined in. On
Friday afternoon, Mr.
Christiansen sent his men back to
work temporarily after manage-
ment agreed to renegotiate work-
ers’ right to free beer in coming
weeks.

Mr. Christiansen, a tall man
with a salt-and-pepper goatee, ar-
gues the right to tip a cold one at
work is as sacred as other rights
enjoyed by Copenhagen-based
Carlsberg workers, such as a
year’s sick leave at full pay, an av-
erage annual salary of $59,000
and two free crates of beer
monthly.

At 2 p.m. here Friday, about
100 workers congregated in a
parking lot full of empty beer
crates and forklifts and agreed to
temporarily end their strike.

“We need to keep our beer,”
said employee Juseif Izaivi, 32
years old. “I need a beer when I
take a cigarette break.”

Drunkenness isn’t a problem,
workers argued. “There is some-
times some whistling and maybe
some singing, but that’s not con-
nected to the drinking,” said Mar-
tin Juralowicz, a 31-year-old fork-
lift operator.

Workday drinking used to be
commonplace at breweries around
the world. But the practice has
faded amid concerns about work-
place accidents, productivity
losses and drunken driving. Carls-
berg is one of the few big brewer-
ies where it’s still condoned.

But the brewer’s management
frets that tippling on the job is a
risky anachronism, especially for
those operating heavy equipment.
Although the alcohol-related acci-
dent rate is “close to zero,” ac-
cording to Carlsberg spokesman
Jens Bekke, there are other issues
at stake. Research shows drinking
can make productivity go flat.
“You can’t have all these discus-
sions about corporate social re-
sponsibility and allow this,” Mr.

Bekke says.
Even under the new rules, driv-

ers of Carlsberg’s 600 beer trucks,
vans and cars can still drink up to
three bottles of brew daily. But
now company vehicles come
equipped with an Alcolock, a de-
vice drivers must blow into before
turning on the ignition. If the de-
vice detects excessive alcohol, the
vehicle won’t start.

Mr. Christiansen says the Alco-
locks are fine, so long as the com-
pany doesn’t take away the suds.
“A driver usually has one beer on
his lunch break, another after his
shift and maybe he gives the third
one away,” says the 40-year-old,
who quit driving a truck two
years ago to be a union rep.

Carlsberg’s new policy was
sparked by a survey revealing that
93% of Danish companies have a

zero-tolerance policy on
alcohol. “We don’t want
to be left behind,” says
Anne-Marie Skov, a Carls-
berg vice president.

Given its 60% market
share here, Carlsberg is
likely to influence rivals.
Workers enjoy beer rights
at all the country’s 120
breweries, says Per Sten
Nielsen of the Danish
Brewers Association. “If
Carlsberg is able to follow
through with this, others

are bound to follow.”
In Belgium, monks at the six

monasteries that still brew beers
are allowed to drink their product
at lunch. “It is usually a light ver-
sion of the beer they sell,” says
Joris Pattyn, co-author of the
book, “100 Belgian Beers to Try
Before You Die.”

At Belgium-based Anheuser
Busch-InBev, the world’s largest
brewer by sales, brewery workers
in Belgium once were allowed to
serve themselves from on-site re-
frigerators. The influx of foreign
investors and worried insurance
companies halted that. Since
2005, the global headquarters in
Leuven has offered only nonalco-
holic beverages in the canteen and
refrigerators, a spokeswoman
says. However, workers at distri-
bution centers can still drink beer
during the workday.

Beer manufacturers in Ger-
many and the U.K. generally are
dry. Fuller, Smith & Turner PLC,
which makes the cask ale London
Pride, once had a free tap at its
West London brewery that served
pints to employees. When the tap
was turned off a few decades ago,
disappointed workers marked the
spot with a wreath, a spokes-
woman says.

In the U.S., drinking on the job
was common before Prohibition,
but gradually has disappeared
since the law was repealed in
1933, says Maureen Ogle, a beer
historian and author in Ames,
Iowa.

Jim Koch, founder of Boston
Beer Co., the maker of Samuel Ad-
ams Boston Lager, says his father
and his co-workers used to guzzle
beer during the workday at Ohio
breweries in the 1940s. “You
would just fill your bucket and
you’d drink,” says Mr. Koch. Brew-
ing “used to be much more physi-
cal, and it tended to be hot” in-

side breweries.
Breweries are now filled with

fast-moving bottling lines and
other equipment. “You just can’t
drink and operate machinery,” Mr.
Koch says. Boston Beer doesn’t
permit brewery workers to drink,
though at the corporate office,
workers can pour brew from a tap
or grab a bottle from a cooler.

Miller Brewing ended the prac-
tice of allowing brewery workers
to drink on breaks in 1986, says a
spokesman for MillerCoors LLC,

the joint venture formed when
Miller Brewing and Coors Brewing
combined in 2008.

In 1994, Coors Brewing banned
beer-drinking during breaks and
the lunch hour after an employee
who had been drinking at its
Golden, Colo., brewery drove
drunk and was killed in a crash.

On Friday at Carlsberg’s brew-
eries, offices and plants, the rec-
tangular green refrigerators in
most hallways were devoid of al-
cohol, offering only water, milk

and Coca-Cola products. The only
beer to be found was in the lunch
room, inside a square white box
topped by a tap, near a stack of
plastic cups.

“If you drink three of those at
lunch, that will affect your job
performance,” Mr. Juralowicz
said. “It’s better to space out your
beers, one for each of the three
breaks.”
—Gabriele Steinhauser, Paul
Sonne and Charles Forelle
contributed to this article.

BY JOHN W. MILLER
AND DAVID KESMODEL
Hoje-Taastrup, Denmark

Beer travels on a conveyor belt at the Carlsberg brewery in Fredericia, Denmark. On April 1, beer for workers was capped
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POLAND’S TRAGEDY

Poland comes together to mourn leaders
ing President Kaczynski, his wife
Maria, the entire high command of
the Polish armed forces and Po-
land’s central bank governor—died
Saturday when their Russian-built
Tupolev-154 aircraft crashed in
heavy fog as it tried to land at a
military airfield outside Smolensk,
in Western Russia. The delegation
had been on its way to commemo-
rate the execution of some 22,000
Polish officers, intellectuals and oth-
ers by Soviet secret police in 1940,
an effort to crush the Polish resis-
tance at that time.

Moscow acknowledged responsi-
bility for the killings, the Katyn
Massacre, only in 1990. Last week’s
ceremonies around Katyn were
supposed to help bring closure to
one of the darkest chapters in Pol-
ish-Russian relations.

Referring to Poland’s history of
partition and occupation by Ger-
many and Russia, Timothy Garton
Ash, professor of European Studies
at Oxford University, said: “For
more than two centuries, Poland
had to nurse the wounds of its na-
tional tragedies on its own, ignored
or even despised by others. Now
that it is an important country both
in the European Union and in NATO,
its neighbors and partners are with
it.”

President Kaczynski was a divi-
sive character in Poland and Europe.
He pressed hard for conservative
Catholic values and sought to ex-
pose ex-communist collaborators
who were allowed to flourish in the
compromises made to ensure Po-
land’s peaceful release from commu-
nism. He also pushed for recogni-
tion of historical wrongs from
Germany and Russia, at times creat-
ing severe friction with allies in the
EU as well as with Moscow.

In a peculiar irony of the crash,
economists said the death of Mr.
Kaczynski leaves the country with,
on paper at least, the most unified

Continued from first page government Poland has had since
the collapse of communism in 1989.
That’s primarily because the prime
minister and acting president are
now from the same political party,
and enjoy a stable ruling coalition in
parliament.

“It doesn’t matter if you were for
[President Kaczinski] or against
him, this is a national tragedy,” said
Kamil Siwinski, a 26 year-old envi-
ronmental engineer, as he waited for
the cortege in central Warsaw. “Be-
cause of this accident, the whole
world may now hear the truth about
what happened at Katyn” in 1940.

Already on Sunday, however,
questions were being asked on tele-
vision and Polish Facebook walls
about how the government could
have allowed so many senior politi-
cians and military leaders to travel
on the same plane.

“This shouldn’t have happened,”
said Lech Walesa, the former Polish
president and iconic leader of the

anti-communist Solidarity move-
ment, speaking to reporters in the
Baltic seaport of Gdansk. Mr. Kac-
zynski and his identical twin
brother (who wasn’t aboard the
plane) also were influential mem-
bers of Solidarity.

Alluding to the pilot’s decision to
land in thick fog, which Russian au-
thorities have quickly identified as
the cause of the crash, Mr. Walesa
said: “I don’t believe the pilot was
making decisions on his own, this is
not probable. I flew those airplanes
and in case of any doubt, they
would always come to the com-
manders and ask for the decision,”
Mr. Walesa said. “We don’t know,
let’s leave it for now.”

Russian and Polish investigators
continued with the grim job of iden-
tifying remains on Sunday. Jaroslaw
Kaczynski, the president’s twin, re-
turned ashen-faced on the plane
with his brother’s corpse, after iden-
tifying the remains in Smolensk.

Jaroslaw Kaczinski was supposed
to have been on the flight with his
brother, but switched with another
politician at the last moment, said
Adam Bielan, a member of the Euro-
pean Parliament and close aide to
the president who accompanied
Jarowslav Kaczynski to Smolensk, in
remarks on television.

Mr. Bielan said Mr. Kaczynski
hadn’t told his hospitalized, 84-
year-old mother, Jadwiga Kaczyn-
ska, about her son’s death, for fear
of the impact it could have on her
health.

The two brothers and their
mother were extraordinarily close.
Monika Olejnik, a prominent politi-
cal talk-show host, said on Sunday
that President Kaczynski once told
her his mother called him on his cell
phone as often as every one to two
hours. Mr. Bielsn said President Kac-
zynski last spoke to his brother
when he called him from the plane,
36 minutes before the crash.

Moscow has mounted an unprec-
edented response to the crash, win-
ning appreciation from Poles.
“When a Russian journalist says
‘forgive us,’ this is very dramatic,”
said Ms. Olejnik, speaking on the
main Polish commercial television
channel, TVN. She was referring to
comments from a journalist on Echo
Moskvy, the liberal Russian radio
station. After years of tension, rela-
tions between Moscow and Warsaw
had been on the mend in recent
months as both sides toned down
their rhetoric and focused on areas
where they could cooperate, such as
energy supplies.

Polish politicians appeared
equally anxious Sunday to turn the
event into a positive, rather than a
negative, for the relationship with
Russia, avoiding any suggestion of
blame and praising the Russian re-
sponse. The Polish government
spokesman denied Polish press re-
ports that Russian investigators had
opened the Tupolev’s black box
without Polish officials present, say-
ing the Polish aviation experts had
been there.

“The behavior of Russia’s leaders
and citizens demonstrates that
there’s been real change,” said
Adam Rotfeld, Poland’s former for-
eign minister. “Many issues can be
resolved on the wave of the empa-
thy toward Poles. This may turn out
to be a breakthrough.”

President Kaczynski in particular
had clashed with Moscow in the
past. He strongly supported Georgia
during its 2008 war with Russia. He
attacked a planned pipeline from
Russia to Germany across the Baltic
Sea. And for a long time he blocked
EU negotiations for a framework
treaty with Russia. But his position,
too, appeared to have been mellow-
ing lately.

—Greg White in Moscow,
and Malgorzata Halaba

and Maria Kruk in Warsaw
contributed to this article.

Lech Kaczynski
Poland's president, age 60
A nationalist conservative who had been in office since 2005, he was a founder of the Law and Justice
party, now in opposition, and the twin brother of its leader, former Prime Minister Jaroslaw Kaczynski.

Slawomir Skrzypek
President of the National Bank of Poland

Maria Kaczynska
Poland's first lady

Gen. Franciszek Gagor
Army chief of staff

Aleksander Szczyglo
Head of the National Security Office

Jerzy Szmajdzinski
A deputy parliament speaker

Krystyna Bochenek
A deputy parliament speaker

Piotr Nurowski
Head of Poland's Olympic Committee

Ryszard Kaczorowski
Poland's last president-in-exile, 1989-90

Gen. Tadeusz Buk
Army's land-forces commander

Poland mourns | Some of the victims in the crash of the Polish jet.

Source: Tupolev; Airliners.net Note: Specifications based on TU-154M

Tupolev Tu-154
The plane is a medium-range passenger aircraft,
which has been in service since 1968. The
aircraft’s specifications:

WINGSPAN
38 meters

HEIGHT
11 meters

FUSELAGE
DIAMETER
3.8 meters

CAPACITY
164-180

LENGTH: 48 meters

CRUSING SPEED: 850 kph to 900 kph

FLIGHT RANGE: 4,000 kilometers

AFP/Getty Images (L. Kaczynski, Skrzypek); Associated Press (M. Kaczynski; Szmajdzinski); Reuters (Gagor); EPA (Szczyglo; Bochenek; Nurowski; Kaczorowski); Zuma Press (Buk)
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SPORT

European football’s premier
club competitions reach the
semifinal stage next week. In
the UEFA Champions League,
Barcelona leads bets at 4/5 to
lift the trophy. Inter Milan is
9/2 second-favorite with Extra-
bet, while Bayern Munich (9/2)
and Olympique Lyon (7/1) com-
plete the semifinalists.

Barça will be strongly
backed, even at odds-on, and
has only to see off José
Mourinho’s Inter Milan to reach
a second successive final. The
Catalan side went unbeaten
against Inter in two group
games earlier this season and
should progress to another final
at Paddy Power’s 2/5.

Awaiting the winner of this
tie will be Bayern or Lyon, with
the French challenger the out-
sider to progress at 11/8. The
2001 winner, Bayern, upset
Manchester United in the quar-
ters and is top of their domes-
tic league, so 4/6 to reach an-
other final tempts.

Liverpool is favorite to win
the Europa League, formerly
known as the UEFA Cup, and
the 7/4 for the English team to
lift the trophy seems a good
price, despite a disappointing
season that saw an early
Champions League exit and
poor form in the Premier
League. Star Fernando Torres is
on a hot streak and his club
should eliminate his former em-
ployers Atlético Madrid at 1/2.

Hamburg plays Fulham in
the other semifinal, and it is
too much to expect Roy Hodg-
son’s outfit to spring another
surprise. Fulham is on offer at
13/8 to overcome the Bundes-
liga side, but Hamburg at 4/7 is
expected to progress. Backing a
Liverpool-Hamburg final at 11/8
with Bet365 is appealing.

Tip of the day

15

Source: aintree.co.uk

Liverpool’s Spanish forward,
Fernando Torres
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Strikers’ goal: get paid on time
Spanish players union’s vote will halt games in the country’s top four football leagues

Another goal from Lionel Messi
and another inspired display by Bar-
celona decided Saturday night’s El
Clásico derby against Real Madrid.
Football fans are advised to savor
the performance: It will be the last
we see of La Liga for some time.

There will be no football matches
in Spain next weekend after the
Spanish players union, the AFE,
called a strike Friday over unpaid
wages, which will halt games in the
country’s top four leagues between
April 16-19.

The pay disputes apply mainly to
footballers playing in the lower tiers
of Spain’s professional football
league (LFP) but the strike was sup-
ported by a majority of the AFE’s
6,000 members, according to the
union.

In a statement Friday, the AFE
confirmed it had presented the La-
bor Ministry in Madrid with the of-
ficial documents to call a general
strike after negotiations with repre-
sentatives from the LFP, Spain’s
sports council and the Spanish Foot-
ball Federation (RFEF) failed to es-
tablish a “Grand Pact for Spanish
Football” that would satisfy players’
demands.

“This strike will consist of the
nonparticipation of players involved
in official competition matches that
could be played between clubs be-
longing to the Primera, Segunda A,
Segunda B and Tercera divisions,”
the statement said.

The statement said the general
strike wouldn’t affect “training ses-
sions and technical activities.”

The AFE says 85% of footballers
in Spain’s top three divisions either
get paid late or not at all. It also
says the RFEF still owes the AFE €8
million ($10.7 million), and around
200 players in the third tier of
Spanish football (Segunda B) are
owed a total of roughly €4 million
by their clubs.

Luis Gil, an AFE spokesman, said
the players union is willing to con-
tinue talks with the Spanish federa-
tion this week in an effort to reach
an agreement that would satisfy
players’ demands. A meeting has
been set for this morning, although
in its statement, the AFE said dis-
cussions during the past week have
brought little progress.

“The AFE board wishes to state
that, to date, there has been no sig-
nificant progress in the negotia-
tions, despite having had several
contacts with the various sports in-
stitutions in order to establish the
“Grand Pact” we have been seeking,”
the statement said.

The four parties involved will try
to reach a temporary solution today,
although the union is adamant that
players must receive unpaid wages
as well as guarantees of payment
should any club go into administra-
tion in the future. On Saturday, the
Spanish Coaches Association (ANEF)
backed the decision to go on strike.

If the strike goes ahead, the
games affected on matchday 33 of
the La Liga season include the derby
game between Espanyol and Barce-
lona and Real Madrid’s home game
against third-place Valencia. In the
event that the strike fails to produce
a resolution, the AFE has said it will
consider “further strikes and other
measures” on subsequent match-
days, raising the prospect of a fix-
ture pile-up caused by this sum-
mer’s World Cup in South Africa.

The domestic season in La Liga
is currently scheduled to end on
May 16 and the World Cup is due to
start less that a months later, mean-
ing a strike would present serious
problems for the RFEF and the LFP
since there are few dates available
to reschedule the postponed games.

The RFEF has still been unable to
name a date for the final of this sea-
son’s Copa del Rey between Atlético
Madrid and Valencia because of the
country’s congested fixture list. The

continued involvement of Barcelona
and Atletico in the UEFA Champions
League and Europa League has also
made it difficult to schedule mid-
week games.

Spain is one of the favorites to
lift the World Cup, and the RFEF is
unwilling to extend the season and
jeopardize the national team’s
chances of success.

The LFP has expressed its “deep
concern” over the strike and warned
in a statement that the suspension
of matches would damage “the cred-
ibility of its competition,” while the
pressing fixture headache would
also harm clubs and the players
themselves.

Spain’s sports council remains
hopeful that continued dialogue will
prevent the strike and said the
problem “is the structure of profes-
sional football.”

“The problem is not a temporary
problem of missing nine, 10 or 15
million euros,” said secretary of
state for sport, Jaime Lissavetzky.
“It is more a problem of architecture
and the structure of the sport, in
this case, professional football and
the debts clubs may have with in-
land revenue, social security or sup-
pliers and players, which are then
aggravated by the economic crisis.”

While the league season threat-
ens to grind to a halt, Barcelona’s
triumphant season continues apace
after its 2-0 win in Madrid’s Santi-
ago Bernabéu stadium. Mr. Messi’s
39th goal of the season gave Barce-
lona a first-half lead before Pedro
added a second 10 minutes after
halftime to seal a win that keeps the
club firmly on course for a second
successive La Liga title.

Barcelona, which also remains
poised to repeat last year’s UEFA
Champions League triumph after
reaching the semifinals of the com-
petition last week with a 6-3 de-
struction of Arsenal, is now three
points clear of Madrid atop the La
Liga table and importantly now

holds the tiebreaker because of its
superior head-to-head record.

The 237th edition of a match
widely considered the fiercest ri-
valry in football had for months
been dubbed the Match of the Mil-
lennium: an encounter pitting to-
gether two of the best teams statis-
tically in the history of Spanish
football. But Madrid was compre-
hensively upstaged on its own turf,
with midfielder Xavi producing a
peerless display to set up both goals
as Barcelona dominated the encoun-
ter.

Much had been made, too, of the
individual clash between Mr. Messi,
the reigning FIFA world player of
the year, and Madrid’s Cristiano
Ronaldo, a former winner of the
FIFA award and the world’s most ex-
pensive player.

Their showdown proved equally
one-sided: Mr. Messi scored the
opening goal; Mr. Ronaldo was lim-
ited to a couple of shots and a small
array of stepovers and flicks.

“Leo makes a fool of Cristiano in
the clash of the stars,” read the
headline in Barcelona’s daily sports
newspaper Sport.

The repercussions of Real’s de-
feat could be severe following a sec-
ond devastating failure at the Bern-
abéu in as many months. In May,
Madrid was eliminated from the
Champions League by Olympique
Lyon on its own pitch, while last
night’s defeat has likely extin-
guished its hopes of claiming the
domestic championship.

For Madrid President Florentino
Pérez, who invested more than €258
million last summer in an unprece-
dented spending spree to overhaul
the team and return the club to the
top of the European game, failing to
win a single trophy isn’t likely to be
tolerated and the future of Manuel
Pellegrini, the Real coach, must be
in doubt given Madrid’s record of
replacing nine coaches in the past 10
years.

BY JONATHAN CLEGG

FC Barcelona’s Lionel Messi of Argentina celebrates his goal against Real Madrid in a Spanish La Liga match at Santiago Bernabeu Stadium in Madrid Saturday
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EUROPE NEWS

Hungarian opposition leads
Center-right Fidesz is likely to win first round of parliamentary elections by wide margin

BUDAPEST—Hungary’s biggest
opposition party, the center-right
Fidesz, is set to carry the first
round of parliamentary elections
Sunday by a large margin, unseating
the minority Socialist government,
the latest opinion polls say.

If Fidesz prevails in the first
round—and the second, later this
month—the new government’s
stance on fiscal policy and struc-
tural reforms will be crucial for in-
vestor sentiment toward Hungary,

the first European Union country
that secured International Monetary
Fund support amid the global crisis.

Hungary, which has yet to
emerge from recession, last year ex-
perienced its deepest economic de-
cline of the past two decades. Start-
ing in October 2008, investors
turned away from Hungary, because
of its large external debt and lax fis-
cal policy, which the Socialist gov-
ernment tried to mend with severe
austerity measures that led to rising
unemployment and falling consump-
tion.

The deteriorating economic con-
ditions, many observers say, have
some voters inclined to punish the
current government—and to favor
right-wing parties such as Jobbik,
which has seen a surge in support
over the past few months.

Fidesz, led by former Premier
Viktor Orbán, was widely expected
to take as much as 57% of the vote,
according to polls released after
voting stations closed Sunday eve-
ning, the Associated Press reported.
Exit polls showed Jobbik at 15% to
17%, just behind the Socialists’ 19%

to 20%, the AP reported.
Fidesz has dismissed the target

for this year’s budget deficit—3.8%
of gross domestic product—as “bo-
gus.” The party said it plans to re-
negotiate Hungary’s standby IMF
credit line, but hasn’t detailed any
possible changes.

Fidesz has indicated that it will
pursue economic growth, and to
reach that goal, it plans to cut taxes,
establish a million jobs over the
next 10 years, and probably raise
this year’s deficit target to an antic-
ipated 6.5% of GDP.

BY MARGIT FEHER

Viktor Orbán, leader of Hungary’s center-right opposition party Fidesz, speaks to reporters in Budapest after casting his vote in Sunday’s parliamentary elections.

U.K. parties to unveil platforms
The U.K.’s major political parties

will issue election manifestos this
week, with the ruling Labour Party
slated on Monday to release a plat-
form that avoids costly promises for
the debt-laden country and creates
new provisions to discourage some
unwanted corporate takeovers.

While much of the Labour mani-
festo will be a retread of what has
already been announced, there will
be a few eye-catching moves.
Among those are promises to
toughen the U.K.’s takeover laws,
which have come under fire follow-
ing the recent takeover of British
confectioner Cadbury PLC by U.S. ri-
val Kraft Foods Inc. That deal has
raised questions in the U.K. about
whether takeovers that have put
huge swaths of British industry in
foreign hands have gone too far.

The Labour platform includes a
promise to give the government the
power to block takeovers of mainly
utility and infrastructure companies,

such as energy and telecom firms,
said a person familiar with the mat-
ter. Such deals could be denied be-
cause they aren’t deemed in the na-
tional interest, this person said.
While the proposed changes come
after Cadbury, these protections
wouldn’t have stopped that deal.

Following the Cadbury deal, Busi-
ness Secretary Peter Mandelson
called for an overhaul of British
takeover rules to encourage share-
holders to look out for the longer-
term interests of a firm, measures
that will likely be encouraged
through the manifesto, the person
said. He suggested the threshold for
approving takeovers should rise to
66% of shareholders. The U.K. Take-
over Panel is reviewing the rules.

The Labour manifesto, “con-
strained by financial pressures,” will
also focus on a rebalanced economy,
reforms to the political system and
public service reforms, Labour min-
ister Ed Miliband said Sunday. But
the U.K. needs to cut the largest def-
icit of the major economies, leaving

little space for pre-election give-
aways and costly promises.

“There are no big new spending
commitments, but there is a deter-
mination for every penny to be used
wisely, and…to give the maximum
protection to front-line public ser-
vices,” Prime Minister Gordon
Brown will say in the forward, said a
person familiar with it.

Attention has focused on taxation
during this campaign, after the Con-
servative Party said it wouldn’t in-
crease a payroll tax and use the pro-
ceeds of a levy on banks worth at
least £1 billion ($1.54 billion) to fund
a marriage tax break.

In a move that will likely keep
the focus on taxes, the Liberal Dem-
ocrat Party will say it has calculated
that the poorest 20% of taxpayers
now pay more than a percentage
point more of their income in tax
than they did in 1997, when Labour
came to power, a spokesman said.
The party will say the richest 20%
are paying less in income tax.

The Liberal Democrats will re-

lease their manifesto on Wednesday,
the spokesman said.

The Conservative Party’s mani-
festo could come as early as Tues-
day. It will detail the party’s plan to
offer shares in banks that were na-
tionalized, or partly nationalized,
during the financial crisis, to retail
investors at a discounted price, a
spokesman said. The manifesto will
also detail ways to encourage
younger people and those on lower
incomes to save money.

Mr. Miliband said the Labour
manifesto will pledge to move Brit-
ain away from overreliance on the
financial-services sector and con-
sumer spending and will include
plans to help Britain compete in key
emerging sectors.

“It won’t be a return to business-
as-usual manifesto.…We need to
grow differently,” he said.

Opinion polls over the weekend
continued to show a solid Conserva-
tive lead.

—Laurence Norman
contributed to this article.

BY ALISTAIR MACDONALD

Europe lays out
the terms for aid
offered to Greece
cisely what set of circumstances
would be enough to trigger the bail-
out. Mr. Juncker said the money
would be provided “if needed”; re-
luctant German officials have said
Greece needs to try, and fail, to bor-
row on financial markets before it
gets help.

Greece has a giant budget deficit
and huge debts that it needs to refi-
nance. It has been barreling toward
two big debt maturities this month
and next for which it will need bil-
lions of euros. Last month, euro-
zone leaders agreed that Greece
would have to take any bailout in
the form both of loans from euro-
zone countries and a package from
the International Monetary Fund.

The EU’s plan, spelled out Sun-
day, comes with far tougher terms
than the IMF’s. Olli Rehn, the EU’s
economic commissioner, said the
rate for three-year borrowing would
be around 5%. The IMF, by contrast,
would charge around 2.7% for up to
three years on a €10 billion loan.

But both, at least at the moment,
are better than trying to scrounge
money from capital markets. Inves-
tors have been driving up Greece’s
borrowing rate furiously over the
past week—the yield on a Greek
two-year bond was above 7% Friday.

It wasn’t clear how much Greece
could receive in total, though Mr.
Rehn said “in principle” a ratio of
two-thirds EU aid to one-third IMF
“is the correct magnitude.” That im-
plies about €15 billion of IMF fund-
ing—a very large amount by the
fund’s standards.

The high rates in the EU’s pack-
age reflect a determination not to
give Greece a handout—and to push
it back toward borrowing from the
markets. A bailout is deeply unpop-
ular in Germany, which would write
a bigger check than anyone—Ger-
man officials have pushed to make
the terms as tough as possible.

Messrs. Rehn and Juncker said all
euro-zone countries would contrib-
ute to the bailout pool, in propor-
tion to their shares in the European
Central Bank—roughly a measure of
their economic size.

That would include already fis-
cally strained countries like Spain
and Ireland. Mr. Rehn implied that
such countries, in return for their
participation, would get a break
from EU authorities when measur-
ing their debts and deficits against
EU-wide limits.

Progress on an EU bailout plan
has come in dribs and drabs. First,
in mid-February, EU leaders called
an emergency summit and an-
nounced they would take “deter-
mined and coordinated action, if
needed to safeguard financial stabil-
ity.” Days later, euro-zone finance
ministers said they had give Greece
a month to get its deficit-cutting
plan on track; in another meeting
the next day the wider group of all
the bloc’s finance ministers said
more or less the same thing.

When that deadline rolled around
in March, the finance ministers said
that they had “clarified the technical
modalities” of a Greek bailout but
that none was yet needed and that
the decision would have to be made
by EU leaders.

They met a week and a half later
and pronounced that they would
join the International Monetary
Fund and give loans to Greece if
“market financing is insufficient”
for the debt-burdened country. They
left the details undecided.

Continued from first page
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Blueprint for fostering innovation
Defining and measuring what can be a nebulous concept poses conundrum for businesses, governments
BY NICK CLAYTON

Everyone agrees innovation is
desirable but few agree on its ex-
act definition, especially in a
business context. But as compa-
nies chase it and governments at-
tempt to promote it, the need to
define innovation and, in particu-
lar, measure it has become in-
creasingly pressing.

There was a time when expen-
diture on research and develop-

ment was the
principal measure
of innovation.
Now it’s just a
part of the way
the importance of
groundbreaking
progress is
gauged. Many
milestones come
not from science
laboratories, but
from new goods

and services, changes in manage-
ment organization and the novel
use of technologies.

From the point of view of pol-
icy makers seeking to foster inno-
vation, the proliferation of invest-
ment possibilities has brought
dramatic changes and many com-
plications. Governments and busi-
nesses are grappling with the
problems of creating fertile
breeding grounds for good ideas
and inventions while ensuring
that investment and resources are
adequately channelled.

The return for putting money
into innovation conventionally
used to come in the form of intel-
lectual capital: a vital measure of
the value of a company was how
many patents it had in its safe.
Measuring the full impact of less
tangible innovation isn’t a
straightforward process, but es-
sential nonetheless so that busi-
ness and economic leaders can di-
rect resources to promote
creative thinking.

Governments and international
bodies have devoted considerable
time and attention into trying to
develop metrics for innovation.
Leading the pack on this is the
Organization for Economic Coop-
eration and Development.

Next month in Paris, the OECD
will deliver a comprehensive guid-
ance package setting out its pri-
orities for structural overhauls to
accelerate innovation-led growth.
“Innovation is key to boost com-
petitiveness and domestic de-
mand at the same time,“ says An-
gel Gurría, secretary-general of
the OECD.

Governments world-wide ap-
pear to agree. Last September,
U.S. President Barack Obama laid
out his plan, “Strategy for Ameri-
can Innovation: Driving Towards
Sustainable Growth and Quality
Jobs,” which will address the
“grand challenges” of the 21st
century, such as clean energy,
health technology and advanced
vehicles.

Russia’s government has iden-
tified a number of initiatives as
part of its modernization agenda
to establish a “knowledge econ-
omy” based on the energy, info-
rmation-technology, telecommuni-
cations, biomedical-research and
nuclear-technology sectors. Part

of this is the Skolkovo Innovation
Center, a hub for high-tech busi-
ness and research near Moscow.

Last year, the U.K. government
launched a fund to match invest-
ments in start-ups and spin-outs
in digital and life sciences, clean
technology and advanced manu-
facturing. Previously, the U.K. had
focused on science, funding the
gap between academic innovation
and commercialization. Then, at
the end of 2006, the National En-
dowment for Science, Technology
and the Arts started to develop a
broader policy involving areas
such as retail, financial services
and the public sector.

A pilot version of the endow-
ment’s Innovation Index was pub-
lished in November. It showed
that £133 billion (about $205 bil-
lion) had been invested in innova-
tion by the private sector. Only
11% of this investment was in
what was defined as research and
development.

Traditional indicators of input
into innovation, such as money

put into research and develop-
ment, and measures of outcomes,
such as patents, are undergoing a
sea change as their value can be
short-lived in the fast-moving
modern world.

“In this day and age, even if
you work really hard to lock up
your intellectual property, any
sort of technological advantage
you take is only fleeting except in
a few areas such as pharmaceuti-
cals,” says Scott Anthony, manag-
ing director of venture-capital
firm Innosight Ventures and au-
thor of three books on innovation,
including “The Silver Lining: An
Innovation Playbook for Uncertain
Times.” “Advantage really comes
from having a unique business
model that’s very difficult to cap-
ture,” he said.

His sentiment is echoed by
Saul Klein, a partner at private-
equity group Index Ventures. The
firm has raised €1.5 billion (about
$2 billion) for venture and growth
funds and backed groundbreaking
start-ups, including Internet-call-

ing company Skype, which it sold
to Ebay Inc., and open-source da-
tabase system MySQL, which it
sold to Sun Microsystems. “When
we look at funding businesses we
really don’t look at their intellec-
tual property portfolio,” Mr. Klein
said. “Our belief is it’s down to
how well people execute in the
market rather than how they can
use legal recourse to try to de-
fend their position.”

He sees innovation coming
from the polar opposite of patent
protection: “It’s thriving at a level
that it probably never has before
because so much of the infra-
structure of the Internet and the
software which runs the Internet
... is freely available. A lot of the
heavy lifting software developers
would have done in the past is
now freely available to them to
tinker with and adapt. That gives
massive potential for innovation
and really allows anybody at very
low cost to develop new goods
and services.”

This is part of a process of re-
defining what constitutes innova-
tion. Mr. Anthony said Innosight
aims to keep things simple: “We
talk about two broad types of in-
novation. There are innovations
that sustain things that already
exist: they make things better,
they make business models stron-
ger. Then there are innovations
that disrupt what is there: they
create markets that didn’t exist or
they transform markets that do
exist by doing things fundamen-
tally differently.”

The expansion of Skype from start-up to tech breakthrough was partly funded by private-equity firm Index Ventures.
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The Wall Street Journal Eu-
rope is seeking Europe’s most
innovative technological
breakthroughs, new products,
inventions and services to en-
ter its 10th annual Technology
Innovation Awards. To get
your innovation in front of the
world’s most influential inves-
tors and opinion formers, visit
www.dowjones.com/innova-
tion or email innova-
tion@wsj.com to request an
entry form. Entry deadline:
May 7, 2010.

Past winner built on awards to reach new heights
BY NICK CLAYTON

Taking part in a competition is
important to raising your profile,
but contrary to the well-known
saying, it really is the winning
that counts.

Take Glycart, a biotechnology
start up that won the first Wall
Street Journal Europe Innovation
awards in 2001. The company had
just been spun out of the Swiss
Federal Institute of Technology in
Zurich and was still in the midst
of its seed-funding round. Swit-
zerland hadn’t yet become the
hotbed of successful biotech spin-
outs it is today.

Joël Jean-Mairet, Glycart’s
founder, said winning the award
was extremely valuable. “For a
start-up company it’s very diffi-
cult to get visibility even if it’s a
great idea. It was very important
for us to get this sort of recogni-
tion. When you’re starting with

little more than an idea and a bit
of lab work, getting traction with
venture capital funds is not triv-
ial,” he said.

A study for the Swiss Research
Institute of Small Business and
Entrepreneurship showed that
award winners were less likely to
fail than similar businesses and
kept increasing the number of
people they employed. The finan-
cial size of the award appeared to
make little difference.

Awards for innovation are a
gamble. The technologies involved
are unproven and their promise
isn’t always fulfilled. This is par-
ticularly true in the world of
pharmaceutical biotechnology,
where drugs often fail to live up
to expectations in clinical trials.

Glycart had developed a tech-
nique called GlycoMAb to geneti-
cally engineer antibody-producing
cells with an enzyme that makes
them more efficient at killing dis-

eased cells. The company’s rise
was meteoric. The first post-grad-
uate student proof-of-concept
work on a technique to increase
the efficacy of antibodies began at
the end of 1996. It succeeded fast
and the company was spun out in
2000. That same year Glycart
picked up its first award, in the
McKinsey & Co. Venture 2000
business plan competition.

In 2001 it raised €2 million
($2.7 million) in seed funding.
This was followed by a further
€1.3 million in bridge financing for
2002 and 2003. By the end of
2003 it had closed a €12 million
funding round and had its first
patent issued.

In 2004 Glycart began a part-
nership with Roche and started
production of clinical grade mate-
rial for a trial. In 2005 the first
patient received one of its next-
generation molecules, and plans
began for a second funding round

to raise €30 million. It was then
that Glycart received an unsolic-
ited bid, which prompted an offer
from Roche Holding AG. Glycart
was acquired by the Swiss drug
giant for about €150 million in
July 2005. It had taken less than
five years to go from spin-out to
buyout.

“It’s really a very productive
research unit for Roche, who have

doubled the work force while still
preserving the Glycart name,” said
Dr. Jean-Mairet, who hasn’t, how-
ever, stayed with the company. Al-
though he has a Swiss passport,
Dr. Jean-Mairet was raised in Bar-
celona and decided to move back
to Spain with his family. There he
launched Ysios Capital Partners,
which closed Spain’s largest bio-
tech fund at €70 million in 2008.

Initially the plan was to invest
in slightly more mature compa-
nies than Glycart, but Dr. Jean-
Mairet’s forte is shaping young
companies. His experience helps
him recognize the scientists, med-
ical doctors and professors he can
work with.

“One of the main questions I
ask very early on is: Do you want
to have a big stake of something
small or a small stake of some-
thing huge? If they answer yes to
the second one then we can go
ahead.”

Joël Jean-
Mairet,

Glycart’s
founder.
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Top earners face inevitable tax bite
Unless Washington cuts spending, many Americans likely to feel pinch; midterm elections complicate the situation

Most Americans believe taxes are
heading higher. The big questions
are by how much, when, and on
whom?

Unless Washing-
ton summons the
nerve to drastically
cut spending, the

answers are likely to be a lot, soon
and probably on many ordinary
Americans, but especially the well-
to-do.

A January study by the nonparti-
san Tax Policy Center provides the
worst-case scenario. It found that to
reduce the federal budget deficit to
a sustainable 3% of gross domestic
product, the government would have
to find an average of about half a
trillion dollars each year in new rev-
enue (or spending cuts). That’s
roughly how much the federal gov-
ernment spends now on the giant
Medicare program.

To cover that amount through
tax increases on the top two brack-
ets—roughly, families with more
than $209,000 in taxable income—
top rates would have to go from the
current 33% and 35% to 72.4% and
76.8%, the study found.

Citing those findings, Sen. Orrin
Hatch (R., Utah) says such steep rate
increases can’t provide the answer.

“They would cripple economic
growth,” says Mr. Hatch, who’s in
line to become the top Republican
on the Senate Finance Committee
next year. Mr. Hatch, like other Re-
publican lawmakers, insists spend-
ing reductions are the only way to
address deficits.

But if Congress and the White
House ultimately decide to go with a

mix of spending cuts and tax in-
creases—as seems more likely for
now—lawmakers probably would
seek to spread the tax pain around.

One idea gaining currency is
broadening the tax base, by limiting
individuals’ deductions and closing
what the Obama administration
terms corporate tax loopholes.

Another plan getting attention is
adding new taxes on consumption,
such as a value-added tax, widely
used in other countries. The VAT
could be paired with an overhaul of
the U.S. corporate tax, to focus it
only on income generated inside the
U.S., and make it more like other
countries’ tax systems.

Each idea faces political chal-
lenges. The real-estate industry, for
example, would fiercely resist limit-
ing the huge mortgage-interest de-
duction—an idea that the Obama ad-
ministration already has floated
with its proposal to limit the value
of top earners’ itemized deductions
to 28%, from 33% and 35%.

Corporations, meanwhile, worry
that taking away their tax breaks
will make them less competitive
with overseas rivals, and encourage
more cross-border takeovers of
American companies. Big retailers
oppose a broad consumption tax, be-
cause it would limit spending.

Still, the possible elements of an
eventual budget deal are on the ta-
ble. At this point, rate increases, es-
pecially on higher-income earners,
appear likely, and further limits on
some types of deductions are very
possible, as evidenced by the health-
care legislation’s modest curbs on
tax breaks for employer-sponsored
health plans.

And even some conservative

economists concede that consump-
tion taxes, such as on energy, are
among the least harmful sorts of
taxes under consideration.

So when will taxes go up? It’s al-
ready started. The just-passed
health-care bill contained a couple
of increases in Medicare payroll
taxes for higher-income earners. De-
loitte experts say those provisions
would cost about $2,250 for a family
with income of $500,000.

Congress might raise taxes on the
well-heeled still further this year.
President Barack Obama has pro-
posed allowing the Bush-era tax cuts
to expire for families making more
than $250,000, a change that would
return their top rates to 39.6% and
36%, lift their capital-gains rate and
trim some deductions.

Given the still-precarious econ-
omy, the coming election and the
looming need for a broader look at
spending and taxes, it’s possible

Congress will decide to simply ex-
tend some or all the Bush tax cuts
for a year or two. And prospects are
growing that Congress will punt on
the tough tax decisions until after
November. But sometime soon after
the election, lawmakers will try for
a broad bipartisan deal on taxes and
spending, perhaps aided by a re-
cently formed fiscal commission.

At least some Democrats remain
optimistic, despite Republicans’ re-
sistance to new taxes and their own
members’ reluctance to cut entitle-
ments. When Rep. Richard Neal (D.,
Mass.) joined the House in 1989, def-
icits were so deep that “many said
we could not fix that issue,” he says.
“But [President George H.W.] Bush
once and Clinton twice, with spend-
ing and revenues, addressed the is-
sue four-square.”

Mr. Neal, the chairman of a key
House Ways and Means subcommit-
tee, held a hearing recently that ex-

plored many of the tax options, such
as base-broadening and consump-
tion taxes.

Mr. Obama might want to post-
pone the day of budget reckoning
until after the 2012 election. Some
economists worry that the U.S.
won’t have that much time, however,
and that the financial markets sud-
denly might lose confidence in U.S.
ability to repay its debt.

As for who will wind up paying
higher taxes, it’s a safe bet that the
well-to-do will bear the lion’s share,
particularly if Mr. Obama has his
way. The president “is not proposing
to cut the deficit at the expense of
middle-class families,” says White
House spokeswoman Amy Brundage.

Republicans complain that al-
ready, almost half of American
households pay no income tax, a
trend that Rep. Pat Tiberi (R., Ohio)
worries will continue.

Still, even some Democrats ap-
pear to be questioning Mr. Obama’s
pledge to protect all families making
less than $250,000.

The “notion that somehow this is
going to be accomplished merely by
taxing 1% of the population or 2% of
the population or 5% of the popula-
tion is...a fantasy,” Rep. Earl Blume-
nauer (D., Ore.), said at the recent
hearing.

Like a number of Democrats, Mr.
Blumenauer said he’s “intrigued”
with the consumption-tax idea.

Tax experts say consumption
taxes are regressive, because lower-
income people tend to spend a
greater proportion of their income.
But a consumption tax could be de-
signed with offsetting breaks for
lower-income Americans, to shield
them from its impacts.

BY JOHN D. MCKINNON

Source: Tax Policy Center (Urban Institute and Brookings Institution)

Top heavy
Closing budget gaps by raising taxes only on high earners would place heavy
burdens on them, a recent study showed. Rates shown would be required to
reduce deficits to 3% of gross domestic product.
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Republicans don’t rule out court filibuster
WASHINGTON—Republican

members of the Senate Judiciary
Committee refused to rule out try-
ing to filibuster President Barack
Obama’s nominee to succeed Su-
preme Court Justice John Paul Ste-
vens, keeping their powder ready
for a possible political battle over
the appointment.

Sen. Jon Kyl (R., Ariz.), on ABC’s
“This Week” on Sunday, said he be-
lieved that a Republican filibuster
over any nominee was “unlikely,”
but that he would “never take it off
the table.” Senate Judiciary Ranking
Member Jeff Sessions (R., Ala.), on
NBC’s “Meet the Press,” said he
hoped Republicans wouldn’t have to
resort to a filibuster.

“President [Barack] Obama him-
self tried to filibuster Justice [Sam-

uel] Alito,” Sen. Kyl recalled, refer-
ring to former President George W.
Bush’s nominee, who ran into oppo-
sition from liberal groups over what
they perceived as his hard-right,
conservative views. Mr. Kyl added
that such a scenario could be “easily
avoided” by appointing a main-
stream judge.

Justice Stevens on Friday an-
nounced that he would step down
this summer, setting the stage for

Mr. Obama to pick his second high
court judge. Justice Stevens is
viewed as the strongest liberal voice
on the Supreme Court, and any
move to appoint a like-minded judge
could set up a battle in the Senate.

Senate Judiciary Committee
member Charles Schumer (D., N.Y.),
who also appeared on “This Week,”
said he didn’t think “there will be a
filibuster or a blocking.” He said Mr.
Obama has proven with his selection

of Sonia Sotomayor to the Supreme
Court that he appoints people who
are in the “mainstream,” and that
these were the kinds of nominees he
would like to see.

Several names have emerged as
potential candidates, including So-
licitor General Elena Kagan, Home-
land Security Secretary Janet Na-
politano and two federal appeals
court judges, Diane Wood and Mer-
rick Garland.

BY SARAH N. LYNCH
AND YOCHI J. DREAZEN

Justice John Paul Stevens, who turns 90 later this month, said he would retire from the Supreme Court this summer.

Associated Press
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 357.25 -2.25 -0.63% 720.50 333.75
Soybeans (cents/bu.) CBOT 952.25 5.75 0.61% 1,087.50 819.75
Wheat (cents/bu.) CBOT 479.25 -3.25 -0.67 1,113.50 460.50
Live cattle (cents/lb.) CME 94.750 0.425 0.45 96.300 83.075
Cocoa ($/ton) ICE-US 2,877 -12 -0.42 3,515 2,066
Coffee (cents/lb.) ICE-US 132.70 -2.00 -1.48 190.40 118.30
Sugar (cents/lb.) ICE-US 16.76 0.44 2.70 25.03 11.89
Cotton (cents/lb.) ICE-US 78.07 -0.53 -0.67 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,594.00 94 3.76 2,720 2,409
Cocoa (pounds/ton) LIFFE 2,131 -10 -0.47 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,340 2 0.15 1,605 1,212

Copper (cents/lb.) COMEX 359.00 0.35 0.10 363.85 140.00
Gold ($/troy oz.) COMEX 1161.90 9.00 0.78 1,230.00 532.00
Silver (cents/troy oz.) COMEX 1835.10 22.40 1.24 1,949.50 916.00
Aluminum ($/ton) LME 2,387.50 62.50 2.69 2,387.50 1,399.50
Tin ($/ton) LME 18,655.00 15.00 0.08 18,740.00 10,925.00
Copper ($/ton) LME 7,933.00 103.00 1.32 7,970.00 4,181.00
Lead ($/ton) LME 2,308.50 58.50 2.60 2,615.00 1,308.00
Zinc ($/ton) LME 2,393.00 38.00 1.61 2,659.00 1,348.00
Nickel ($/ton) LME 25,195 770 3.15 25,475 10,850

Crude oil ($/bbl.) NYMEX 84.92 -0.47 -0.55 132.95 52.95
Heating oil ($/gal.) NYMEX 2.2260 -0.0022 -0.10 3.4240 1.3933
RBOB gasoline ($/gal.) NYMEX 2.2893 -0.0090 -0.39 3.1200 1.4650
Natural gas ($/mmBtu) NYMEX 4.070 0.161 4.12 10.430 3.810
Brent crude ($/bbl.) ICE-EU 85.64 0.10 0.12 147.38 50.55
Gas oil ($/ton) ICE-EU 708.00 1.00 0.14 724.50 552.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on April 9
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2086 0.1920 3.8738 0.2581
Brazil real 2.3857 0.4192 1.7743 0.5636
Canada dollar 1.3511 0.7402 1.0048 0.9952

1-mo. forward 1.3510 0.7402 1.0048 0.9952
3-mos. forward 1.3512 0.7401 1.0049 0.9951
6-mos. forward 1.3526 0.7393 1.0060 0.9941

Chile peso 692.40 0.001444 514.95 0.001942
Colombia peso 2583.58 0.0003871 1921.45 0.0005204
Ecuador US dollar-f 1.3446 0.7437 1 1
Mexico peso-a 16.4062 0.0610 12.2016 0.0820
Peru sol 3.8126 0.2623 2.8355 0.3527
Uruguay peso-e 25.884 0.0386 19.250 0.0519
U.S. dollar 1.3446 0.7437 1 1
Venezuela bolivar 5.77 0.173173 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4438 0.6926 1.0738 0.9313
China yuan 9.1751 0.1090 6.8237 0.1465
Hong Kong dollar 10.4299 0.0959 7.7569 0.1289
India rupee 59.4784 0.0168 44.2350 0.0226
Indonesia rupiah 12138 0.0000824 9028 0.0001108
Japan yen 125.62 0.007961 93.43 0.010704

1-mo. forward 125.59 0.007962 93.40 0.010706
3-mos. forward 125.54 0.007966 93.36 0.010711
6-mos. forward 125.42 0.007973 93.28 0.010721

Malaysia ringgit-c 4.2846 0.2334 3.1865 0.3138
New Zealand dollar 1.8816 0.5315 1.3994 0.7146
Pakistan rupee 113.081 0.0088 84.100 0.0119
Philippines peso 60.077 0.0166 44.680 0.0224
Singapore dollar 1.8690 0.5350 1.3900 0.7194
South Korea won 1502.59 0.0006655 1117.50 0.0008949
Taiwan dollar 42.315 0.02363 31.470 0.03178
Thailand baht 43.310 0.02309 32.210 0.03105

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7437 1.3446
1-mo. forward 1.0000 1.0000 0.7437 1.3446
3-mos. forward 0.9999 1.0001 0.7437 1.3447
6-mos. forward 1.0001 0.9999 0.7438 1.3445

Czech Rep. koruna-b 25.200 0.0397 18.742 0.0534
Denmark krone 7.4425 0.1344 5.5351 0.1807
Hungary forint 266.63 0.003751 198.30 0.005043
Norway krone 7.9598 0.1256 5.9198 0.1689
Poland zloty 3.8728 0.2582 2.8803 0.3472
Russia ruble-d 39.256 0.02547 29.195 0.03425
Sweden krona 9.7106 0.1030 7.2220 0.1385
Switzerland franc 1.4382 0.6953 1.0696 0.9349

1-mo. forward 1.4377 0.6955 1.0693 0.9352
3-mos. forward 1.4369 0.6960 1.0686 0.9358
6-mos. forward 1.4357 0.6965 1.0677 0.9366

Turkey lira 2.0027 0.4993 1.4895 0.6714
U.K. pound 0.8757 1.1420 0.6513 1.5355

1-mo. forward 0.8758 1.1418 0.6514 1.5353
3-mos. forward 0.8761 1.1414 0.6516 1.5348
6-mos. forward 0.8765 1.1409 0.6519 1.5341

MIDDLE EAST/AFRICA
Bahrain dinar 0.5069 1.9728 0.3770 2.6526
Egypt pound-a 7.4195 0.1348 5.5180 0.1812
Israel shekel 4.9589 0.2017 3.6880 0.2711
Jordan dinar 0.9526 1.0497 0.7085 1.4114
Kuwait dinar 0.3880 2.5776 0.2885 3.4658
Lebanon pound 2018.92 0.0004953 1501.50 0.0006660
Saudi Arabia riyal 5.0426 0.1983 3.7503 0.2666
South Africa rand 9.7810 0.1022 7.2743 0.1375
United Arab dirham 4.9387 0.2025 3.6730 0.2723

SDR -f 0.8866 1.1279 0.6594 1.5166

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

... EUROPE Stoxx Europe 600 269.74 3.46 1.30% 6.5% 43.4%

... Stoxx Europe 50 2681.76 34.92 1.32 4.0 39.8

... Euro Zone Euro Stoxx 283.02 4.58 1.64 3.0 36.1

13 Euro Stoxx 50 2993.54 51.23 1.74 0.9 33.2

18 Austria ATX 2765.84 44.70 1.64 10.8 50.6

11 Belgium Bel-20 2702.87 34.25 1.28 7.6 49.6

... Czech Republic PX 1234.3 14.5 1.19 10.5 46.6

... Denmark OMX Copenhagen 368.49 1.62 0.44 16.7 69.9

21 Finland OMX Helsinki 7371.59 21.61 0.29 14.2 47.6

16 France CAC-40 4050.54 72.08 1.81 2.9 36.2

15 Germany DAX 6249.70 77.87 1.26 4.9 39.2

... Hungary BUX 25153.74 673.07 2.75 18.5 98.3

21 Ireland ISEQ 3330.80 55.29 1.69 12.0 40.4

13 Italy FTSE MIB 23103.87 283.86 1.24 -0.6 32.7

... Netherlands AEX 355.89 5.00 1.42 6.1 52.8

15 Norway All-Shares 438.80 5.58 1.29 4.5 67.1

17 Poland WIG 43262.24 545.04 1.28 8.2 54.4

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 8243.46 170.90 2.12 -2.6 25.6

... Russia RTSI 1631.81 30.97 1.93% 14.4 99.6

10 Spain IBEX 35 11394.2 317.9 2.87 -4.6 30.9

15 Sweden OMX Stockholm 332.61 2.49 0.75 11.1 51.1

16 Switzerland SMI 6888.97 97.96 1.44 5.2 35.9

... Turkey ISE National 100 59185.30 773.25 1.32 12.0 105.2

14 U.K. FTSE 100 5770.98 58.28 1.02 6.6 44.9

27 ASIA-PACIFIC DJ Asia-Pacific 131.19 0.59 0.45 6.6 45.0

... Australia SPX/ASX 200 4948.09 10.18 0.21 1.6 34.8

27 China CBN 600 28293.31 302.63 1.08 -2.6 33.4

16 Hong Kong Hang Seng 22208.50 341.46 1.56 1.5 49.0

20 India Sensex 17933.14 218.74 1.23 2.7 66.0

... Japan Nikkei Stock Average 11204.34 36.14 0.32 6.2 25.0

... Singapore Straits Times 2971.97 8.78 0.30 2.6 62.5

11 South Korea Kospi 1724.47 -9.31 -0.54% 2.5 29.1

18 AMERICAS DJ Americas 318.82 2.14 0.68 7.5 44.9

... Brazil Bovespa 71417.27 -367.50 -0.51 4.1 56.8

19 Mexico IPC 33840.85 273.50 0.81 5.4 64.8

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0738 1.6488 1.0039 0.1487 0.0368 0.1814 0.0115 0.2912 1.4438 0.1940 1.0686 ...

Canada 1.0048 1.5429 0.9394 0.1391 0.0344 0.1697 0.0108 0.2725 1.3511 0.1815 ... 0.9358

Denmark 5.5351 8.4991 5.1749 0.7664 0.1896 0.9350 0.0592 1.5008 7.4425 ... 5.5087 5.1548

Euro 0.7437 1.1420 0.6953 0.1030 0.0255 0.1256 0.0080 0.2017 ... 0.1344 0.7402 0.6926

Israel 3.6880 5.6629 3.4480 0.5107 0.1263 0.6230 0.0395 ... 4.9589 0.6663 3.6704 3.4346

Japan 93.4250 143.4541 87.3457 12.9363 3.2000 15.7818 ... 25.3322 125.6193 16.8786 92.9787 87.0067

Norway 5.9198 9.0899 5.5346 0.8197 0.2028 ... 0.0634 1.6052 7.9598 1.0695 5.8915 5.5131

Russia 29.1950 44.8289 27.2953 4.0425 ... 4.9318 0.3125 7.9162 39.2556 5.2745 29.0555 27.1893

Sweden 7.2220 11.0893 6.7520 ... 0.2474 1.2200 0.0773 1.9582 9.7106 1.3048 7.1875 6.7258

Switzerland 1.0696 1.6424 ... 0.1481 0.0366 0.1807 0.0114 0.2900 1.4382 0.1932 1.0645 0.9961

U.K. 0.6513 ... 0.6089 0.0902 0.0223 0.1100 0.0070 0.1766 0.8757 0.1177 0.6481 0.6065

U.S. ... 1.5355 0.9349 0.1385 0.0343 0.1689 0.0107 0.2711 1.3446 0.1807 0.9952 0.9313

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of April 09, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 21 ALL COUNTRY (AC) WORLD* 310.82 0.23% 3.8% 53.8%

2.30 21 World (Developed Markets) 1,211.27 0.17 3.7 50.4

2.20 22 World ex-EMU 144.07 0.03 5.4 51.3

2.20 22 World ex-UK 1,211.25 0.13 4.1 50.0

2.90 23 EAFE 1,587.86 0.69 0.4 50.3

2.00 20 Emerging Markets (EM) 1,036.31 0.64 4.7 81.8

3.20 17 EUROPE 92.30 -0.87 4.5 49.7

3.40 17 EMU 169.95 1.00 -5.8 45.5

3.10 18 Europe ex-UK 100.00 -0.97 3.4 47.6

4.10 14 Europe Value 102.22 -0.91 2.8 54.4

2.30 20 Europe Growth 80.92 -0.83 6.2 45.5

2.10 27 Europe Small Cap 176.73 -0.41 12.5 80.1

1.80 14 EM Europe 323.11 -1.12 16.0 108.7

3.40 15 UK 1,694.01 -0.84 5.4 45.7

2.60 24 Nordic Countries 156.26 -0.80 14.7 70.7

1.30 16 Russia 791.26 -0.35 6.0 83.3

2.30 18 South Africa 746.28 -0.90 5.5 32.1

2.40 23 AC ASIA PACIFIC EX-JAPAN 434.11 0.66 4.2 76.9

1.60 -432 Japan 615.88 -1.05 8.3 29.1

1.90 21 China 66.25 -0.62 2.2 60.3

0.90 21 India 723.57 -1.16 2.3 91.3

1.30 17 Korea 496.78 0.44 3.3 49.6

2.60 136 Taiwan 287.46 -0.99 -2.9 48.2

1.70 22 US BROAD MARKET 1,327.95 -0.27 7.4 52.4

1.20 2941 US Small Cap 1,882.18 -0.01 12.6 75.4

2.40 18 EM LATIN AMERICA 4,258.23 0.01 3.4 96.1

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.09% Global TSM 2447.72 0.95% 46.9%

1.79 20 Global Dow 1438.90 0.26% 38.4% 2054.70 0.93 40.9

2.33 16 Global Titans 50 175.10 0.41 31.3 175.87 1.08 33.7

2.63 15 Europe TSM 2677.21 1.92 47.3

2.13 Developed Markets TSM 2371.98 0.95 44.5

1.74 14 Emerging Markets TSM 4345.44 0.98 73.1

3.24 18 Africa 50 901.50 0.07 57.4 769.35 0.74 60.3

5.46 6 BRIC 50 488.70 0.57 61.9 626.50 1.24 64.8

2.19 GCC 40 583.70 -0.49 30.7 498.09 0.17 33.1

1.74 22 U.S. TSM 12316.03 0.68 42.1

1.74 49 Kuwait Titans 30 -c 215.45 14.3

0.07 RusIndex Titans 10 -c 3637.80 1.10 71.3 5916.82 0.96 51.6

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.13% 12 Turkey Titans 20 -c 603.20 1.49% 110.9% 693.81 1.25% 103.8%

4.54 14 Global Select Div -d 177.90 0.51 64.1 204.76 1.18 67.0

5.15 15 Asia/Pacific Select Div -d 280.80 0.72 77.6

4.04 15 U.S. Select Dividend -d 338.51 0.63 39.0

1.72 16 Islamic Market 2066.02 0.87 42.9

1.93 16 Islamic Market 100 1885.80 0.20 30.5 2169.88 0.87 32.9

3.77 14 Islamic Turkey -c 1596.70 0.99 71.4 3152.91 0.75 65.6

2.37 16 Sustainability 911.20 0.61 42.9 1034.36 1.28 45.4

3.33 17 Brookfield Infrastructure 1640.10 0.37 42.2 2102.42 1.03 44.7

1.02 28 Luxury 1033.80 1.61 58.5 1178.46 2.29 61.4

2.72 11 UAE Select Index 279.41 0.00 35.1

DJ-UBS Commodity 138.00 -0.08 17.0 134.73 0.59 19.1

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Continue the changes
IMF’s Strauss-Kahn urges financial-overhaul pace be maintained

CAMBRIDGE, England—Interna-
tional Monetary Fund Managing Di-
rector Dominique Strauss-Kahn
stressed the need to maintain mo-
mentum in financial overhaul, warn-
ing of the risks posed as countries’
approaches diverge.

Mr. Strauss-Kahn said in a
speech in Cambridge on Saturday
that as the world economy becomes
more interconnected, international
policy coordination will be impor-
tant to secure “stable, strong and
balanced” economic growth.

He also cautioned that global
economic imbalances are likely to
widen again unless policies that en-
courage new sources of growth to
emerge are implemented.

“Many countries are approaching
… big-picture reforms from different
directions and at different speeds,”
Mr. Strauss-Kahn said at the inaugu-
ral conference of the George Soros-
sponsored Institute for New Eco-
nomic Thinking. “This presents a
great risk of uncoordinated policies,
distorted capital flows and regula-
tory arbitrage,” he said.

On a related point, Mr. Strauss-

Kahn acknowledged the importance
of plans to handle large and com-
plex financial—so-called too-big-to-
fail—institutions but noted that pro-
posed mechanisms may be limited
by national borders.

In addition to the creation of a
European Resolution Authority, as
he previously proposed, “a solution
is also needed on a much broader
international scale,” he said.

He added that an international
approach would also be useful in de-
ciding whether to tax the financial
sector, to help prevent major incon-
sistencies in policies.

The IMF is assessing whether it
can further refine its financing in-
struments, including the flexible
credit line, to “more effectively”
meet members’ needs, he said.

While Mr. Strauss-Kahn didn’t

address the international financial-
aid package for Greece that was un-
veiled Sunday, he did underscore
the need to do more to prevent pub-
lic debt from building up to high
levels in the future—by more ag-
gressively using cyclical upswings to
refinance debt, via medium-term
fiscal frameworks, credible commit-
ments to reducing debt-to-GDP ra-
tios, fiscal rules with escape clauses
for recessions and transparent fiscal
data. Automatic stabilizers also
could be refined.

“One idea would be to let certain
taxes or transfers be triggered when
a threshold value for a particular
macroeconomic variable, such as
GDP growth, is crossed,” he said. As
an example, he suggested that gov-
ernments could activate temporary
measures such as a flat, refundable
tax rebate, or a percentage reduc-
tion in a taxpayer’s liability to help
spending by low-income households.

“To support investment by firms,
cyclical investment tax credits
might help. Similarly, on the expen-
diture side, one can think of tempo-
rary transfers targeted at low-in-
come or liquidity-constrained
households,” he said.

BY NATASHA BRERETON

Dominique Strauss-Kahn urged using cyclical upswings to refinance debt more.

Kyrgyz leaders contend
U.S. enriched regime

BISHKEK, Kyrgyzstan—The new
self-installed government here plans
to investigate the U.S. military’s fuel
purchases at its Manas air base, fo-
cusing on the ousted president’s son
and “why the U.S. allowed so much
money to go to his personal gain,” a
top official said Friday.

The accusation about the son of
President Kurmanbek Bakiyev could
provide fresh complications for the
U.S. attempts to maintain the air
base outside the Kyrgyz capital,
which it has used as a pivotal hub
for ferrying troops and supplies into
Afghanistan.

Word of the new Kyrgyz leader-
ship’s anger over U.S. dealings with
the Bakiyev regime on the air base
came as a senior U.S. military offi-
cial said all troop flights were being
diverted from Manas to Kuwait for
at least the next two days because
of security concerns.

The deposed president said in an
interview Friday with The Wall

Street Journal that his son may
have profited from fuel sales at the
base, which have in the past been a
contentious issue in Kyrgyz politics.
But Mr. Bakiyev, speaking by tele-
phone from a southern province
away from the capital, said he saw
nothing wrong with that because his
son “has been in business for a long
time.”

The Kyrgyz government “had a
business-like partnership with the
U.S. in many areas, especially on the
Manas base,” Mr. Bakiyev said. “I
think it was necessary for the stabil-
ity in the region, especially in Af-
ghanistan.”

A senior official for the Defense
Department agency that oversees
such deals, Kathryn Fantasia, said
Pentagon contracting laws allow
companies connected to foreign
leaders and their families to bid and
win contracts.

“If the interim administration
has questions about operations at
Manas, we are willing to discuss any
aspect with them,” said State De-
partment spokesman P.J. Crowley.

BY ALAN CULLISON
AND KADYR TOKTOGULOV

Kyrgyz President Kurmanbek Bakiyev in in southern Kyrgyzstan on Sunday

He underscored the need to
do more to prevent public
debt from building up to
high levels in the future.

Italian blasts detentions
The head of an Italian medical

charity denounced Sunday the de-
tainment of his workers in Afghani-
stan in an alleged plot to kill an Af-
ghan official, likening the move to
an “abduction.”

Afghan authorities on Saturday
raided a hospital run by the promi-
nent Italian charity, Emergency, and
detained three Italian medical work-
ers for their alleged involvement in
a plan to kill the governor of a
southern province where U.S. and
allied forces are battling the Tali-
ban, officials said.

On Sunday, Emergency’s founder,
Gino Strada, told a Milan news con-
ference the medical workers—Marco
Garatti, a surgeon, Matteo Dell’Aira,
a medic, and Matteo Pagani Gauz-
zugli Bonaiuti, the hospital’s logis-
tics chief—weren’t informed of the
specific allegations against them
and were denied legal representa-
tion.

Mr. Strada denied the workers
had any role in the alleged plot, call-
ing the allegations “grotesque.”

“Our medics were abducted by

the police of the Karzai government,
the same government that is de-
fended by the international coalition
to which Italy belongs,” Mr. Strada
said, referring to Afghan President
Hamid Karzai.

Six Afghans were also arrested
during the raid Saturday in Lashkar
Gah, the capital of Helmand prov-
ince.

The provincial governor, Gulab
Mangal, told reporters that the ar-
rests thwarted a Taliban plot to
carry out coordinated attacks across
the city.

His spokesman alleged the nine
men were detained after suicide-
bomb vests, hand grenades, pistols
and explosives were found in the
hospital run by Emergency.

On Sunday, Mr Strada described
the hospital raid as an attempt to
suppress “an inconvenient witness”
to the conflict’s human toll. Forty
percent of patients treated for war-
inflicted wounds are children under
the age of 14, Mr. Strada said. “A
war has broken out against a hospi-
tal,” he added.

What role, if any, North Atlantic
Treaty Organization forces played in
the arrests was unclear. A NATO
spokesman said alliance troops
didn’t take part in the raid.

Maso Notarianni, an Emergency
spokesman, said that when he called
one of the detained medical work-
ers, the phone was answered by an
English speaker who identified him-
self as a member of NATO’s Afghani-
stan task force.

The Associated Press reported
that video of the raid it had ob-
tained showed British troops accom-
panying Afghan police, soldiers and
government officials to the Emer-
gency Surgery Center for Civilian
War Victims, the charity’s hospital
in Lashkar Gah.

At one point, the video shows a
storeroom packed with open boxes
that appear to contain bullets, pis-
tols, hand grenades and bags of ex-
plosives, according to the Associ-

ated Press. A British soldier is heard
saying that an explosives-disposal
unit is on its way.

Three foreign staff members
then are seen sitting on outdoor
benches, their identification cards
visible but names unclear, the AP re-
ported.

The news agency also quoted the
governor’s spokesman, Daoud Ah-
madi, as saying that the storeroom’s
supervisor led officials to the three
Italian medical workers. He said the
six arrested Afghans worked at the
hospital as clerks, guards or transla-
tors.

Mr. Ahmadi alleged that men
planned to launch suicide bombings
in Lashkar Gah and then kill Gov.
Mangal when he came to visit the
wounded at the hospital.

Italy’s Foreign Ministry said it
was seeking information from offi-
cials in Kabul about the situation.
“The government reasserts that it is
absolutely against any activity that
supports, directly or indirectly, ter-
rorism in Afghanistan or anywhere
else,” the ministry said in a state-
ment. It added that Emergency re-
ceives no “direct or indirect” fund-
ing from the Italian government.

Emergency has had an often
testy relationship with officials in
Helmand and other parts of Afghan-
istan where it runs hospitals over
its policy of treating any patients,
including suspected Taliban fight-
ers. Emergency was founded in 1994
in Milan to treat civilian victims of
war. It has operated in Afghanistan
since 1999.

Helmand is a hotspot of Taliban
activity and a major focus of efforts
by the U.S.-led coalition to beat back
the insurgents.

In February, the province was
the site of the largest coalition of-
fensive since 2001 when thousands
of U.S. Marines and Afghan and
British soldiers retook the town of
Marjah from the Taliban.

—Habib Zahory in Kabul
contributed to this article.

By Matthew Rosenberg
in Kabul and

Stacy Meichtry in Rome

Associated Press

Reuters
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.83 100.85% 0.01% 0.85 0.76 0.79

Eur. High Volatility: 13/1 1.20 99.02 0.01 1.28 1.15 1.19

Europe Crossover: 13/1 4.33 102.80 0.05 4.68 4.15 4.33

Asia ex-Japan IG: 13/1 0.99 100.03 0.01 1.05 0.93 0.97

Japan: 13/1 0.95 100.26 0.01 1.22 0.91 1.08

Note: Data as of April 8

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.12% 1.01% 1.3% 1.1% 6.9%

Event Driven 0.16 1.50 1.5 2.5 15.8

Equity Long/Short 0.38 1.88 2.5 4.5 10.0

*Estimates as of 04/08/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 10997.35 s 70.28, or 0.64%

YEAR TO DATE: s 569.30, or 5.5%

OVER 52 WEEKS s 2,913.97, or 36.0%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Banco Santander Spain Banks $114.9 10.48 4.07% 60.7% -18.6%

Banco Bilbao Vizcaya Spain Banks 56.5 11.21 3.80 46.5 -38.0

Deutsche Bk Germany Banks 48.5 58.08 3.20 57.2 -44.7

AXA France Full Line Insurance 52.3 17.00 3.09 60.5 -47.8

E.ON Germany Multiutilities 76.2 28.34 3.05 23.0 -21.5

Nokia Finland Telecommunications Equipment $57.1 11.34 -0.53% 9.7 -35.4

GlaxoSmithKline U.K. Pharmaceuticals 111.3 12.69 -0.35 25.2 -13.5

Astrazeneca U.K. Pharmaceuticals 65.3 29.24 -0.34 26.3 3.7

British Amer Tob U.K. Tobacco 69.3 22.29 -0.18 42.0 40.0

Barclays U.K. Banks 62.5 3.57 -0.17 100.9 -50.8

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Credit Suisse Grp 60.1 54.30 3.04% 42.8% -38.7%
Switzerland (Banks)
UBS 63.3 17.68 2.73 53.7 -73.4
Switzerland (Banks)
Iberdrola 45.7 6.47 2.62 13.5 -28.4
Spain (Conventional Electricity)
RWE 47.7 67.84 2.60 20.5 -17.9
Germany (Multiutilities)
BNP Paribas 90.3 56.75 2.53 65.2 -28.0
France (Banks)
Anglo Amer 61.4 29.80 2.51 113.4 5.7
U.K. (General Mining)
Telefonica 113.4 17.92 2.37 18.2 5.6
Spain (Fixed Line Telecommunications)
Soc. Generale 45.6 45.89 2.32 37.5 -61.6
France (Banks)
HSBC Hldgs 184.5 6.91 2.05 45.7 -13.8
U.K. (Banks)
ABB 51.6 23.75 1.98 43.3 13.2
Switzerland (Industrial Machinery)
Total 140.1 44.37 1.79 19.7 -17.3
France (Integrated Oil & Gas)
Royal Dutch Shell A 107.0 22.43 1.75 38.2 -11.9
U.K. (Integrated Oil & Gas)
UniCredit 57.4 2.22 1.61 63.2 -62.2
Italy (Banks)
Novartis 140.6 56.85 1.61 33.8 -16.8
Switzerland (Pharmaceuticals)
ING Groep 39.5 7.61 1.59 60.0 -69.8
Netherlands (Life Insurance)
BASF 58.0 46.97 1.56 74.7 5.3
Germany (Commodity Chemicals)
BHP Billiton 78.3 22.87 1.53 62.4 98.5
U.K. (General Mining)
Roche Hldg Pt. Ct. 114.4 174.10 1.52 15.0 -22.1
Switzerland (Pharmaceuticals)
Intesa Sanpaolo 43.7 2.74 1.48 23.0 -53.4
Italy (Banks)
ENI 94.7 17.59 1.38 19.2 -28.8
Italy (Integrated Oil & Gas)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Diageo 48.3 11.40 1.33% 47.6% 10.2%
U.K. (Distillers & Vintners)
Rio Tinto 92.8 39.49 1.13 102.5 53.5
U.K. (General Mining)
France Telecom 62.6 17.57 1.09 4.1 -15.5
France (Fixed Line Telecommunications)
Siemens 92.0 74.84 1.00 63.3 -12.6
Germany (Diversified Industrials)
Bayer 55.8 50.17 0.88 33.5 1.9
Germany (Specialty Chemicals)
GDF Suez 87.2 28.72 0.84 23.2 -15.6
France (Multiutilities)
Sanofi-Aventis 98.0 55.41 0.82 32.7 -17.8
France (Pharmaceuticals)
Deutsche Telekom 58.9 10.04 0.68 5.9 -23.6
Germany (Mobile Telecommunications)
Unilever 53.2 23.07 0.68 54.2 3.9
Netherlands (Food Products)
ArcelorMittal 71.5 34.07 0.65 76.9 -15.3
Luxembourg (Iron & Steel)
BP 203.4 6.41 0.63 43.7 11.3
U.K. (Integrated Oil & Gas)
BG Grp 64.3 11.71 0.60 11.0 58.7
U.K. (Integrated Oil & Gas)
Nestle 181.6 53.20 0.57 34.6 10.0
Switzerland (Food Products)
Daimler 50.4 35.36 0.51 44.6 -41.8
Germany (Automobiles)
Vodafone Grp 133.3 1.49 0.44 21.4 7.7
U.K. (Mobile Telecommunications)
Tesco 53.7 4.40 0.44 32.8 -3.5
U.K. (Food Retailers & Wholesalers)
SAP 59.3 36.00 0.18 24.1 1.7
Germany (Software)
Assicurazioni Genli 37.2 17.76 0.11 37.0 -39.4
Italy (Full Line Insurance)
L.M. Ericsson Tel B 31.1 75.15 -0.07 0.5 -42.9
Sweden (Telecommunications Equipment)
Allianz SE 56.9 93.57 -0.14 33.7 -41.9
Germany (Full Line Insurance)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 30.20 $26.44 0.42 1.61%
Alcoa AA 52.00 14.39 -0.48 -3.23
AmExpress AXP 6.30 43.88 0.19 0.43
BankAm BAC 130.00 18.59 -0.06 -0.32
Boeing BA 3.00 72.42 0.14 0.19
Caterpillar CAT 5.80 65.27 0.79 1.23
Chevron CVX 9.20 79.50 1.84 2.37
CiscoSys CSCO 32.60 26.60 0.32 1.22
CocaCola KO 9.80 54.59 0.83 1.54
Disney DIS 20.60 36.22 0.55 1.54
DuPont DD 4.70 39.19 0.05 0.13
ExxonMobil XOM 20.20 68.76 0.90 1.33
GenElec GE 50.60 18.52 -0.04 -0.22
HewlettPk HPQ 7.10 53.87 0.24 0.45
HomeDpt HD 12.50 33.25 0.28 0.85
Intel INTC 43.70 22.55 0.24 1.08
IBM IBM 4.90 128.76 1.15 0.90
JPMorgChas JPM 22.10 45.98 0.22 0.48
JohnsJohns JNJ 6.50 65.14 0.21 0.32
KftFoods KFT 10.40 30.24 0.11 0.37
McDonalds MCD 5.40 68.68 -0.08 -0.12
Merck MRK 9.30 36.97 0.19 0.52
Microsoft MSFT 50.70 30.34 0.42 1.40
Pfizer PFE 41.40 17.25 0.11 0.64
ProctGamb PG 8.10 62.73 0.17 0.27
3M MMM 2.70 83.49 0.54 0.65
TravelersCos TRV 3.20 52.40 0.14 0.27
UnitedTech UTX 2.60 73.99 0.29 0.39
Verizon VZ 18.80 30.08 -0.08 -0.27

WalMart WMT 11.90 55.07 -0.31 -0.56

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

M real 655 –45 –44 –81

Heineken NV 79 –3 ... –1

Old Mut 140 –2 –5 –19

Marks Spencer 128 –1 –1 –3

AB SKF 61 –1 1 ...

TYCO Electrs 76 –1 2 12

Anglo Amern 107 –1 –1 –7

FKI 101 –1 –1 3

TUI AG 699 –1 1 –99

Total SA 45 –1 1 ...

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Cognis GmbH 328 19 12 –58

Rhodia 315 20 22 13

Codere Fin Luxembourg 679 21 30 8

NXP B.V. 895 21 14 –191

ISS Hldg AS 576 21 19 5

Grohe Hldg Gmbh 971 28 23 –73

Hellenic Rep 440 29 96 136

Alpha Bk AE 489 41 69 64

EFG Eurobank Ergasias SA 500 45 80 73

Natl Bk Greece SA 486 56 74 93

Source: Markit Group

BLUE CHIPS � BONDS

US: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Tensions simmer after Thai clashes
Antigovernment demonstrators retake control in parts of Bangkok following violence that left 21 people dead

BANGKOK—Antigovernment pro-
testers re-established control over
parts of Thailand’s capital a day af-
ter 21 people were killed in the
bloodiest political violence here in
nearly 20 years, leaving authorities
with a dilemma: whether to crack
down and risk more bloodshed, or
give in to the protesters’ demands
for immediate elections.

Complicating the impasse is a
deeper debate over the role of Thai-
land’s politically powerful military,
which appears unwilling to give an-
other chance at power to the sup-
porters of populist leader Thaksin
Shinawatra, the man the army
ousted in 2006.

Both Red Shirt antigovernment
protesters and government officials
spent much of Sunday trying to
calm tensions after Saturday’s vio-
lence. At least 21 people were
killed—17 civilians, including a Japa-

nese cameraman for the Reuters
news agency, and four soldiers—and
more than 800 injured as demon-
strators fought riot police and sol-
diers across the city. It wasn’t clear
who started some of Saturday’s inci-
dents, though the worst fighting oc-
curred after authorities positioned
large numbers of troops near pro-
test encampments in Bangkok.

Government officials and army
leaders said that much of the dam-
age was caused by nonmilitary-issue
weapons, and that soldiers fired live
rounds into the air. A government
spokesman said authorities would
investigate how the conflicts Satur-
day got out of control, and promised
to maintain order.

The U.S. State Department urged
both sides to show restraint. The vi-
olence spilled into the Khao San
area of hostels and bars, and several
governments issued travel adviso-
ries warning their citizens away
from Bangkok.

Rally leaders vowed to stay in
the capital until Prime Minister Ab-
hisit Vejjajiva calls new elections.
Protesters urged Thailand’s ailing
82-year-old King Bhumibol Aduly-
adej to intervene as the havoc
threatened to further damage the
tourism sector.

“There is no more negotiation.
Red Shirts will never negotiate with
murderers,” one of the rally leaders,
Jatuporn Prompan, told protesters
on Sunday.

Analysts say the army is being
thrust against its will to the fore-
front of the conflict in Thailand, one
of Southeast Asia’s linchpin econo-
mies and an important part of the
global supply chain.

After the military ousted Mr.
Thaksin in a coup d’état four years
ago, the army-appointed govern-
ment pushed through a new consti-
tution guaranteeing the army more
powers. In December 2008, the mili-
tary brokered a deal for Thailand’s

parliament to elect an army-friendly
government. Military budgets
climbed, while army leaders said
they were washing their hands of
politics for good. Mr. Thaksin, now
60 years old, fled Thailand to avoid
imprisonment following his convic-
tion on a corruption charge in 2008.

Paul Chambers, a Thailand ex-
pert at Heidelberg University in
Germany, says the military is free to
operate outside the control of civil-
ian leaders while pretending it is
under the command of a democratic
government. In reality, he says, the
military has more power now than
at any time in recent memory.

The Red Shirts—including Mr.
Thaksin’s supporters—are pushing
back. Angered by the way they say
Thailand’s army and bureaucratic
elites have disenfranchised them,
tens of thousands have traveled
from rural provinces in recent
weeks and have taken over parts of
Bangkok. Their rallies have closed

shopping malls and choked traffic as
they press for new elections and
test the army’s resolve to hold onto
its elevated status.

Army chief Gen. Anupong
Paochinda is scheduled to retire
Sept. 30. He has indicated he wants
his conservative deputy, Gen. Pr-
ayuth Chan-ucha, to take over. Nei-
ther Gen. Anupong nor Gen. Prayuth
could be reached for comment.

Both were key players in the
2006 coup that ousted Mr. Thaksin,
and analysts say Gen. Prayuth’s pro-
motion would solidify the control of
a generation of military leaders who
place their loyalty with the king,
rather than elected governments.
However, a civilian government
needs to sign off on Gen. Prayuth’s
promotion, and many analysts agree
that a vote now would bring an-
other pro-Thaksin government to
power. A Red Shirt government
might not allow the generals behind
the 2006 coup to retain power.

BY JAMES HOOKWAY

Protesters at a memorial service Sunday in Bangkok surround coffins of demonstrators killed in Saturday’s fighting. Rally leaders have vowed to stay in the capital until new elections are called.

Beijing posts a rare trade deficit
BEIJING—China ran its first

monthly trade deficit in six years in
March, data issued Saturday show, a
development that, while likely tem-
porary, was quickly seized on by the
nation’s commerce ministry to argue
against the need to revalue the
country’s currency.

With imports of commodities
surging last month, China swung to
a trade deficit of $7.24 billion in
March from a surplus of $7.61 billion

in February, according to figures is-
sued by China’s Customs agency.
Overall, imports were up 66% from a
year earlier in March, with pur-
chases of crude oil and copper at
near-record levels in volume terms.

Chinese officials had said weeks
ago that March could well show a
rare trade deficit, a development
they highlighted to show how
China’s strong growth has been
boosting its purchases from other
countries. The cumulative trade sur-
plus for the first quarter of 2010
was down 77% from a year earlier, to

$14.49 billion.
The deficit in March mainly came

from China’s trade with Taiwan, Ja-
pan and South Korea, Customs said,
while it continued to run surpluses
with the U.S. and the European
Union. Those big trading partners
have been among those arguing that
China’s practice of keeping the yuan
effectively pegged to the U.S. dollar
gives its exporters an unfair advan-
tage and contributes to the large
trade surpluses.

China’s Ministry of Commerce, a
vocal defender of exporters and an

opponent of any change in the cur-
rency regime, argued the latest data
show no move is needed.

“The continued improvement in
our country’s balance of trade has
created the conditions for the ren-
minbi’s exchange rate to remain ba-
sically stable,” spokesman Yao Jian
said, using the currency’s official
name. He said the fact that China
ran a deficit in March, without any
move in its currency, shows that
“the deciding factor for the balance
of trade is not the exchange rate, but
market supply and demand.”

BY J.R. WU
AND ANDREW BATSON

Associated Press
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wsj.com/france

Presented by

A Special Advertiser Feature

24 THE WALL STREET JOURNAL. Monday, April 12, 2010

For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Borsa Global GL EQ AND 04/07 EUR 6.80 4.6 30.3 -10.9
Andfs. Emergents GL EQ AND 04/07 USD 18.26 5.2 67.6 -4.5
Andfs. Espanya EU EQ AND 04/07 EUR 12.92 -7.1 31.2 -10.2
Andfs. Estats Units US EQ AND 04/07 USD 15.62 4.0 35.7 -8.7
Andfs. Europa EU EQ AND 04/07 EUR 7.93 1.2 36.2 -9.3
Andfs. Franca EU EQ AND 04/07 EUR 9.82 0.9 32.9 -10.5
Andfs. Japo JP EQ AND 04/07 JPY 552.99 8.2 29.7 -7.7
Andfs. Plus Dollars US BA AND 04/07 USD 9.64 2.1 20.2 -3.8
Andfs. RF Dolars US BD AND 04/07 USD 11.64 1.8 17.6 1.4
Andfs. RF Euros EU BD AND 04/07 EUR 11.05 2.1 28.7 1.3
Andorfons EU BD AND 04/07 EUR 14.77 1.8 30.8 0.7
Andorfons Alternative Premium OT OT AND 02/28 EUR 99.12 0.2 6.3 -7.0
Andorfons Mix 30 EU BA AND 04/07 EUR 9.90 3.5 31.4 -4.6
Andorfons Mix 60 EU BA AND 04/07 EUR 9.61 3.6 32.1 -10.1

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 04/01 USD 331482.12 20.8 169.6 21.8

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 04/08 EUR 9.36 2.1 0.7 -2.2
DJE-Absolut P GL EQ LUX 04/08 EUR 218.43 6.7 34.4 -1.9
DJE-Alpha Glbl P EU BA LUX 04/08 EUR 185.52 4.1 28.3 -0.7
DJE-Div& Substanz P GL EQ LUX 04/08 EUR 229.24 6.6 34.6 0.8
DJE-Gold&Resourc P OT EQ LUX 04/08 EUR 188.10 10.4 45.4 0.3
DJE-Renten Glbl P EU BD LUX 04/08 EUR 135.46 3.7 11.8 5.7
LuxPro-Dragon I AS EQ LUX 04/08 EUR 166.50 5.4 54.1 9.5
LuxPro-Dragon P AS EQ LUX 04/08 EUR 161.90 5.3 53.5 9.0
LuxTopic-Aktien Europa EU EQ LUX 04/08 EUR 17.46 -1.4 30.4 -0.3
LuxTopic-Pacific AS EQ LUX 04/08 EUR 18.49 12.9 87.0 1.4

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 03/29 JPY 10416.78 3.8 NS NS
Prosperity Return Fund B EU BD LUX 03/29 JPY 9987.28 0.0 NS NS
Prosperity Return Fund C EU BD LUX 03/29 USD 96.98 -0.6 NS NS
Prosperity Return Fund D EU BD LUX 03/29 EUR 103.85 5.3 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 03/29 JPY 10307.33 3.1 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 03/29 JPY 9835.01 -1.1 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 03/29 USD 95.03 -1.6 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 03/29 EUR 103.45 5.1 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 04/02 EUR 23.44 -3.6 10.9 -35.3
MP-TURKEY.SI OT OT SVN 04/02 EUR 39.90 14.9 102.9 10.4

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 04/07 EUR 14.76 10.4 58.4 4.3
Parex Eastern Europ Bd EU BD LVA 04/07 USD 16.07 9.8 69.2 7.6
Parex Russian Eq EE EQ LVA 04/07 USD 23.10 18.3 107.9 -11.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 04/07 EUR 134.35 10.8 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 04/08 USD 178.47 1.8 63.3 -8.4
PF (LUX)-Asian Eq-Pca AS EQ LUX 04/08 USD 169.47 1.6 62.0 -9.3
PF (LUX)-Biotech-Pca OT EQ LUX 04/07 USD 304.75 7.7 18.9 -3.6
PF (LUX)-CHF Liq-Pca CH MM LUX 04/07 CHF 124.19 0.0 0.2 0.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 04/07 CHF 93.38 0.0 0.2 0.7
PF (LUX)-Convertible Bd Pca OT OT LUX 04/07 EUR 104.16 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 04/07 USD 122.05 4.5 47.3 0.5
PF (LUX)-East Eu-Pca EU EQ LUX 04/07 EUR 393.06 25.0 149.2 -1.3
PF (LUX)-Emg Mkts-Pca GL EQ LUX 04/08 USD 552.65 3.6 71.9 -9.2
PF (LUX)-Eu Indx-Pca EU EQ LUX 04/07 EUR 107.37 6.3 50.0 -5.9
PF (LUX)-EUR Bds-Pca EU BD LUX 04/07 EUR 396.98 3.3 7.7 4.7
PF (LUX)-EUR Bds-Pdi EU BD LUX 04/07 EUR 291.10 3.3 7.7 4.7
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 04/07 EUR 153.16 3.6 22.6 8.4
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 04/07 EUR 103.83 3.6 22.6 8.4
PF (LUX)-EUR HiYld-Pca EU BD LUX 04/07 EUR 159.66 9.2 65.7 8.7

PF (LUX)-EUR HiYld-Pdi EU BD LUX 04/07 EUR 87.51 9.2 65.7 8.7
PF (LUX)-EUR Liq-Pca EU MM LUX 04/07 EUR 136.06 0.1 0.6 1.9
PF (LUX)-EUR Liq-Pdi EU MM LUX 04/07 EUR 96.73 0.1 0.6 1.9
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 04/07 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 04/07 EUR 99.93 0.0 0.2 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 04/07 EUR 436.23 6.9 50.0 -8.0
PF (LUX)-EuSust Eq-Pca EU EQ LUX 04/07 EUR 141.06 6.0 49.9 -6.8
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 04/07 USD 252.62 3.9 27.4 11.7
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 04/07 USD 164.07 3.9 27.3 11.6
PF (LUX)-Gr China-Pca AS EQ LUX 04/08 USD 351.08 0.0 58.1 -4.0
PF (LUX)-Indian Eq-Pca EA EQ LUX 04/08 USD 389.01 7.9 97.8 1.6
PF (LUX)-Jap Index-Pca JP EQ LUX 04/08 JPY 9691.92 9.1 23.2 -11.5
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 04/08 JPY 8474.47 9.4 22.4 -13.8
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 04/08 JPY 8205.24 9.2 21.7 -14.3
PF (LUX)-JpEq130/30-Pca JP EQ LUX 04/08 JPY 4816.77 9.1 27.8 -9.6
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 04/07 USD 51.32 14.5 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 04/08 USD 286.17 4.8 76.8 -1.1
PF (LUX)-Piclife-Pca CH BA LUX 04/07 CHF 818.08 3.4 19.4 1.6
PF (LUX)-PremBrnds-Pca OT EQ LUX 04/07 EUR 75.52 15.6 77.8 6.9
PF (LUX)-Rus Eq-Pca OT OT LUX 04/07 USD 75.77 17.6 161.6 -9.3
PF (LUX)-Security-Pca GL EQ LUX 04/07 USD 104.19 4.7 44.2 3.7
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 04/07 EUR 509.28 12.5 57.5 -4.4
PF (LUX)-Timber-Pca OT OT LUX 04/07 USD 112.04 5.2 82.0 NS
PF (LUX)-US Eq-Ica US EQ LUX 04/07 USD 109.44 6.4 41.8 -4.1
PF (LUX)-USA Index-Pca US EQ LUX 04/07 USD 96.37 6.3 46.5 -5.9
PF (LUX)-USD Gov Bds-Pca US BD LUX 04/07 USD 511.87 0.8 -0.8 2.6
PF (LUX)-USD Gov Bds-Pdi US BD LUX 04/07 USD 366.00 0.8 -0.8 2.6
PF (LUX)-USD Liq-Pca US MM LUX 04/07 USD 131.02 0.0 0.4 1.1
PF (LUX)-USD Liq-Pdi US MM LUX 04/07 USD 84.84 0.0 0.4 1.1
PF (LUX)-USD Sov Liq-Pca OT OT LUX 04/07 USD 101.51 0.0 0.0 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 04/07 USD 100.01 0.0 0.0 NS
PF (LUX)-Water-Pca GL EQ LUX 04/07 EUR 136.64 10.3 40.6 -0.3
PF (LUX)-WldGovBds-Pca GL BD LUX 04/08 USD 162.09 -1.8 5.9 1.2
PF (LUX)-WldGovBds-Pdi GL BD LUX 04/08 USD 131.44 -1.8 5.9 1.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 04/07 USD 14.49 7.7 70.1 8.8
Japan Fund USD JP EQ IRL 04/08 USD 17.80 12.0 37.5 4.1
Polar Healthcare Class I USD OT OT IRL 04/07 USD 13.55 4.8 37.3 NS
Polar Healthcare Class R USD OT OT IRL 04/07 USD 13.52 4.7 37.0 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/26 USD 112.33 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/02 USD 11.59 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 02/26 USD 137.29 0.0 8.5 11.6
Europn Forager USD B OT OT CYM 02/26 USD 227.00 1.4 30.6 3.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 02/26 USD 186.28 1.3 13.3 4.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 04/07 USD 147.64 15.9 139.8 13.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/07 EUR 727.60 2.8 44.5 -8.0
Core Eurozone Eq B EU EQ IRL 04/07 EUR 852.07 2.5 45.5 NS
Euro Fixed Income A EU BD IRL 04/07 EUR 1296.15 4.1 19.7 2.8
Euro Fixed Income B EU BD IRL 04/07 EUR 1386.21 4.3 20.4 3.4
Euro Small Cap A EU EQ IRL 04/07 EUR 1334.45 11.1 58.0 -7.2
Euro Small Cap B EU EQ IRL 04/07 EUR 1431.64 11.3 59.0 -6.6
Eurozone Agg Eq A EU EQ IRL 04/07 EUR 702.63 7.1 53.0 -7.9
Eurozone Agg Eq B EU EQ IRL 04/07 EUR 1011.36 7.3 53.9 -7.4
Glbl Bd (EuroHdg) A GL BD IRL 04/07 EUR 1427.75 3.8 19.4 5.5
Glbl Bd (EuroHdg) B GL BD IRL 04/07 EUR 1517.83 4.0 20.1 6.2
Glbl Bd A EU BD IRL 04/07 EUR 1202.93 8.9 21.4 11.2
Glbl Bd B EU BD IRL 04/07 EUR 1283.18 9.0 22.2 11.9
Glbl Real Estate A OT EQ IRL 04/07 USD 941.68 5.0 69.4 -14.3
Glbl Real Estate B OT EQ IRL 04/07 USD 972.37 5.2 70.4 -13.8
Glbl Real Estate EH-A OT EQ IRL 04/07 EUR 849.45 5.6 60.5 -14.1
Glbl Real Estate SH-B OT EQ IRL 04/07 GBP 80.09 5.7 61.4 -14.1
Glbl Strategic Yield A EU BD IRL 04/07 EUR 1680.75 4.6 42.7 6.7
Glbl Strategic Yield B EU BD IRL 04/07 EUR 1801.35 4.7 43.5 7.3
Japan Equity A JP EQ IRL 04/07 JPY 12706.80 9.2 24.5 -11.4
Japan Equity B JP EQ IRL 04/07 JPY 13564.99 9.4 25.3 -10.8
PacBasn (Ex-Jap) Eq A AS EQ IRL 04/07 USD 2401.99 5.1 77.2 -0.3
PacBasn (Ex-Jap) Eq B AS EQ IRL 04/07 USD 2567.51 5.2 78.3 0.3
Pan European Eq A EU EQ IRL 04/07 EUR 1030.79 7.1 53.6 -7.3
Pan European Eq B EU EQ IRL 04/07 EUR 1100.58 7.3 54.5 -6.8
US Equity A US EQ IRL 04/07 USD 928.69 6.4 48.5 -6.9
US Equity B US EQ IRL 04/07 USD 995.89 6.6 49.4 -6.3
US Small Cap A US EQ IRL 04/07 USD 1420.38 10.2 59.0 -4.3
US Small Cap B US EQ IRL 04/07 USD 1524.14 10.4 60.0 -3.7

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 04/08 EUR 13.97 0.8 3.6 8.2
Asset Sele C H-CHF OT OT LUX 04/08 CHF 96.89 0.7 3.1 NS
Asset Sele C H-GBP OT OT LUX 04/08 GBP 98.34 0.9 4.1 NS
Asset Sele C H-JPY OT OT LUX 04/08 JPY 9746.80 0.8 3.4 NS
Asset Sele C H-NOK OT OT LUX 04/08 NOK 112.53 1.2 4.6 NS
Asset Sele C H-SEK OT OT LUX 04/08 SEK 140.08 0.7 3.4 8.5
Asset Sele C H-USD OT OT LUX 04/08 USD 98.10 0.8 3.9 NS
Asset Sele CG-EUR OT OT LUX 04/08 GBP 99.28 0.4 NS NS
Asset Sele D H-SEK OT OT LUX 04/08 SEK 131.46 0.7 3.3 NS

Choice Global Value -C- GL EQ LUX 04/08 SEK 80.70 4.7 40.9 -9.9
Choice Global Value -D- OT OT LUX 04/08 SEK 77.31 4.7 40.8 -9.9
Choice Global Value -I- OT OT LUX 04/08 EUR 7.48 11.5 60.3 -10.4
Choice Japan Fd -C- OT OT LUX 04/08 JPY 52.46 11.9 22.8 -11.7
Choice Japan Fd -D- OT OT LUX 04/08 JPY 47.17 11.9 22.8 -11.7
Choice Jpn Chance/Risk -C- OT OT LUX 04/08 JPY 53.45 5.0 25.1 -16.6
Choice NthAmChance/Risk -C- OT OT LUX 04/08 USD 4.11 4.7 44.7 -8.1
Ethical Europe Fd -C- OT OT LUX 04/08 EUR 2.07 5.6 46.7 -10.4
Europe Fund -C- OT OT LUX 04/08 EUR 3.00 6.3 49.2 -9.4
Europe Fund -D- OT OT LUX 04/08 EUR 1.61 6.3 NS NS
Europe Index Fund -C- OT OT LUX 04/08 EUR 4.30 5.8 48.5 -10.2
Global Chance/Risk Fd -C- OT OT LUX 04/08 EUR 0.66 10.4 47.1 -1.6
Global Fd -C- OT OT LUX 04/08 USD 2.20 3.1 44.9 -10.3
Global Fd -D- OT OT LUX 04/08 USD 1.37 3.1 44.9 NS
Nordic Fd -C- OT OT LUX 04/08 EUR 6.44 8.4 48.2 -0.5

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 04/08 USD 7.61 2.9 62.6 -3.2
Choice Asia ex. Japan -D- OT OT LUX 04/08 USD 1.34 2.9 62.6 NS
Currency Alpha EUR -IC- OT OT LUX 04/08 EUR 10.19 -1.0 -4.2 -0.1
Currency Alpha EUR -RC- OT OT LUX 04/08 EUR 10.09 -1.1 -4.6 -0.5
Currency Alpha SEK -ID- OT OT LUX 04/08 SEK 94.74 -1.0 -7.8 -2.2
Currency Alpha SEK -RC- OT OT LUX 04/08 SEK 97.46 -1.1 -4.6 -0.5
Generation Fd 80 -C- OT OT LUX 04/08 SEK 8.36 5.6 31.2 0.3
Nordic Focus SH A OT OT LUX 04/08 EUR 93.40 15.7 86.2 2.0
Nordic Focus SH B OT OT LUX 04/08 SEK 96.25 15.7 86.2 2.0
Nordic Focus SH C OT OT LUX 04/08 NOK 92.61 15.7 86.2 2.0
Russia Fd -C- OT OT LUX 04/08 EUR 11.09 25.4 146.2 2.7

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 04/08 USD 0.83 1.2 50.6 -7.2
Ethical Glbl lndex Fd -C- OT OT LUX 04/08 USD 0.86 2.3 33.6 NS
Ethical Sweden Fd -D- OT OT LUX 04/08 SEK 44.75 7.4 52.0 6.3
Index Linked Bd Fd SEK -D- OT OT LUX 04/08 SEK 13.44 2.1 5.6 4.0
Medical Fd -D- OT OT LUX 04/08 USD 3.32 -0.1 30.3 -2.4
Short Medium Bd Fd SEK -D- OT OT LUX 04/08 SEK 8.80 0.0 0.4 1.6
Technology Fd -C- OT OT LUX 04/08 USD 0.22 2.7 NS NS
Technology Fd -D- OT OT LUX 04/08 USD 2.59 2.6 49.5 2.8
U.S. Index Fd -C- OT OT LUX 04/08 USD 1.93 5.2 45.5 -6.3
U.S. Index Fd -D- OT OT LUX 04/08 USD 1.92 5.2 45.5 -6.3
World Fd -C- OT OT LUX 04/08 USD 29.43 3.4 NS NS
World Fd -D- OT OT LUX 04/08 USD 2.23 3.4 46.3 -6.5

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 04/08 EUR 1.27 0.0 -0.1 0.7
Short Bond Fd EUR -D- OT OT LUX 04/08 EUR 0.50 -0.1 -2.2 NS
Short Bond Fd SEK -C- OT OT LUX 04/08 SEK 21.96 0.0 0.8 1.8
Short Bond Fd SEK HNWC OT OT LUX 04/08 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 04/08 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 04/08 USD 2.48 -0.1 -0.2 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 04/08 SEK 43.38 1.2 4.1 6.3
Bond Fd SEK -D- NO BD LUX 04/08 SEK 12.60 1.2 4.2 5.7
Bond Fd SEK HNWD OT OT LUX 04/08 SEK 9.12 1.3 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 04/08 EUR 1.31 3.4 23.6 5.8
Corp. Bond Fd EUR -D- EU BD LUX 04/08 EUR 1.01 3.6 23.9 5.6
Corp. Bond Fd SEK -C- NO BD LUX 04/08 SEK 12.99 3.3 26.1 3.6
Corp. Bond Fd SEK -D- NO BD LUX 04/08 SEK 9.82 3.3 26.1 3.7
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/08 EUR 107.32 2.6 1.9 3.9
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/08 EUR 111.59 2.5 6.4 6.0
Flexible Bond Fd -C- NO BD LUX 04/08 SEK 21.34 0.0 0.9 3.5
Flexible Bond Fd -D- NO BD LUX 04/08 SEK 11.67 0.0 0.9 3.5

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 04/08 USD 2.77 3.7 66.7 -4.1
Eastern Europe exRussia Fd -C- OT OT LUX 04/08 EUR 2.90 10.3 66.7 -7.5

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 04/08 SEK 34.60 7.6 77.0 13.2
Eastern Europe SmCap Fd -C- OT OT LUX 04/08 EUR 3.44 26.3 136.9 -1.3
Europe Chance/Risk Fd -C- OT OT LUX 04/08 EUR 1114.20 7.5 50.2 -11.2
Listed Private Equity -C- OT OT LUX 04/08 EUR 152.53 18.4 NS NS
Listed Private Equity -IC- OT OT LUX 04/08 EUR 92.41 21.4 125.8 NS
Listed Private Equity -ID- OT OT LUX 04/08 EUR 89.44 21.2 119.2 NS
Nordic Small Cap -C- OT OT LUX 04/08 EUR 155.88 15.7 NS NS
Nordic Small Cap -IC- OT OT LUX 04/08 EUR 156.60 15.8 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 04/08 EUR 100.11 0.3 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 04/08 GBP 99.28 0.4 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 04/08 SEK 78.46 0.3 0.7 -11.1
Asset Sele Defensive SEK -C- OT OT LUX 04/08 SEK 99.98 0.3 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 04/08 SEK 71.68 0.3 0.7 -12.5
Asset Sele Defensive USD -C- OT OT LUX 04/08 USD 101.30 0.4 NS NS
Asset Sele Opp C H NOK OT OT LUX 04/08 NOK 104.22 2.0 NS NS
Asset Sele Opp C H SEK OT OT LUX 04/08 SEK 102.40 1.5 NS NS
Asset Sele Opp D GBP OT OT LUX 04/08 GBP 98.01 2.0 NS NS
Asset Sele Opp IC EUR OT OT LUX 04/08 EUR 103.57 1.7 NS NS
Asset Sele Opp ID H GBP OT OT LUX 04/08 GBP 103.98 2.0 NS NS
Asset Sele Opp ID H SEK OT OT LUX 04/08 SEK 103.19 1.5 NS NS
Asset Sele Original C EUR OT OT LUX 04/08 EUR 102.51 1.1 NS NS
Asset Sele Original D GBP OT OT LUX 04/08 GBP 103.15 1.2 NS NS
Asset Sele Original ID GBP OT OT LUX 04/08 GBP 102.76 1.3 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 04/07 EUR 32.32 9.0 19.0 5.2
Bonds Eur Corp A OT OT LUX 04/07 EUR 23.58 2.1 11.6 4.2
Bonds Eur Hi Yld A OT OT LUX 04/07 EUR 22.05 7.1 58.6 6.3
Bonds EURO A OT OT LUX 04/07 EUR 41.77 1.8 5.9 5.5
Bonds Europe A OT OT LUX 04/07 EUR 39.91 2.1 5.8 5.3
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 04/07 USD 41.05 -2.3 9.8 1.1
Eq. AsiaPac Dual Strategies A OT OT LUX 04/08 USD 10.74 3.0 68.9 -4.6
Eq. China A OT OT LUX 04/08 USD 23.86 -1.2 54.5 -3.0
Eq. Concentrated Euroland A OT OT LUX 04/07 EUR 94.43 1.6 29.8 -12.0
Eq. ConcentratedEuropeA OT OT LUX 04/07 EUR 27.92 3.4 44.6 -10.8
Eq. Emerging Europe A OT OT LUX 04/07 EUR 28.10 19.3 94.1 -12.4
Eq. Equities Global Energy OT OT LUX 04/07 USD 18.24 0.6 36.1 -14.8
Eq. Euroland A OT OT LUX 04/07 EUR 11.08 2.3 36.7 -12.5
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 04/07 EUR 154.84 9.7 59.4 -3.9
Eq. EurolandCyclclsA OT OT LUX 04/07 EUR 18.83 5.8 42.1 -7.6
Eq. EurolandFinancialA OT OT LUX 04/07 EUR 11.18 -1.2 51.5 -17.8
Eq. Glbl Emg Cty A OT OT LUX 04/07 USD 9.64 -0.5 52.6 -12.0
Eq. Global A OT OT LUX 04/07 USD 29.07 4.4 49.7 -8.5
Eq. Global Resources A OT OT LUX 04/07 USD 114.10 4.5 58.2 -10.7
Eq. Gold Mines A OT OT LUX 04/07 USD 32.26 6.5 52.9 0.4
Eq. India A OT OT LUX 04/08 USD 136.54 4.4 76.3 -1.3
Eq. Japan CoreAlpha A OT OT LUX 04/08 JPY 8275.60 14.1 30.4 -2.9
Eq. Japan Sm Cap A OT OT LUX 04/08 JPY 1106.72 3.5 30.2 -8.0
Eq. Japan Target A OT OT LUX 04/08 JPY 1775.99 8.4 15.3 -0.9
Eq. Latin America A OT OT LUX 04/07 USD 118.14 1.6 79.1 -9.0
Eq. US ConcenCore A OT OT LUX 04/07 USD 23.41 3.6 40.6 -1.3
Eq. US Focused A OT OT LUX 04/07 USD 16.96 6.9 45.2 -14.5
Eq. US Lg Cap Gr A OT OT LUX 04/07 USD 16.09 5.5 46.1 -7.7
Eq. US Mid Cap A OT OT LUX 04/07 USD 32.85 9.9 60.6 -3.9
Eq. US Multi Strg A OT OT LUX 04/07 USD 22.68 6.6 48.9 -8.2
Eq. US Rel Val A OT OT LUX 04/07 USD 21.95 6.5 52.9 -9.7
Eq. US Sm Cap Val A OT OT LUX 04/07 USD 17.69 10.9 59.7 -12.0
Money Market EURO A OT OT LUX 04/07 EUR 27.42 0.1 0.5 2.1
Money Market USD A OT OT LUX 04/07 USD 15.83 0.0 0.2 1.2

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 04/08 EUR 100.70 1.7 NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 04/01 USD 961.74 0.1 11.5 -27.6
MENA Special Sits Fund OT OT BMU 02/28 USD 1109.04 2.8 16.0 NS
UAE Blue Chip Fund OT OT ARE 04/01 AED 5.61 5.2 18.8 -29.6

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 04/08 JPY 9928.00 5.0 27.0 -14.1
YMR-N Small Cap Fund OT OT IRL 04/08 JPY 7198.00 2.7 29.8 -13.5

n Yuki 77 Series
Yuki 77 General JP EQ IRL 04/08 JPY 6386.00 3.8 14.6 -18.2
Yuki 77 Growth JP EQ IRL 04/08 JPY 5293.00 -6.2 -1.3 -25.8

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/08 JPY 7264.00 6.4 23.2 -13.4
Yuki Chugoku JpnLowP JP EQ IRL 04/08 JPY 8552.00 13.4 20.4 -11.7

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/08 JPY 4962.00 6.2 20.9 -18.0
Yuki Hokuyo Jpn Inc JP EQ IRL 04/08 JPY 5732.00 9.2 22.8 -12.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/08 JPY 5211.00 2.1 27.9 -14.0

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/08 JPY 4616.00 4.4 19.7 -21.6
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/08 JPY 4851.00 4.0 19.7 -21.6
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/08 JPY 7210.00 3.4 25.3 -16.7
Yuki Mizuho Jpn Gen OT OT IRL 04/08 JPY 9237.00 7.2 22.7 -13.2
Yuki Mizuho Jpn Gro OT OT IRL 04/08 JPY 6567.00 3.3 16.7 -16.5
Yuki Mizuho Jpn Inc OT OT IRL 04/08 JPY 8193.00 7.3 14.8 -15.3
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/08 JPY 5506.00 6.1 21.0 -15.1
Yuki Mizuho Jpn LowP OT OT IRL 04/08 JPY 12830.00 11.0 27.2 -9.3
Yuki Mizuho Jpn PGth OT OT IRL 04/08 JPY 8106.00 1.8 17.2 -19.6
Yuki Mizuho Jpn SmCp OT OT IRL 04/08 JPY 7360.00 3.1 37.3 -13.5
Yuki Mizuho Jpn Val Sel OT OT IRL 04/08 JPY 6070.00 7.5 23.2 -11.9
Yuki Mizuho Jpn YoungCo OT OT IRL 04/08 JPY 2843.00 4.3 27.8 -18.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/08 JPY 5822.00 7.4 21.9 -14.4

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 100.50 -0.5 2.8 -10.2

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 02/26 EUR 194.89 -0.1 -14.2 0.2

Horseman EurSelLtd USD EU EQ GBR 02/26 USD 201.94 0.1 -11.1 -0.4

Horseman Glbl Ltd EUR GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

Horseman Glbl Ltd USD GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/12 GBP 1.10 1.9 15.6 NS

Global Absolute EUR OT OT NA 03/12 EUR 1.58 1.8 NS NS

Global Absolute USD OT OT GGY 03/12 USD 2.03 1.9 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 03/19 EUR 92.86 1.2 27.2 -7.8

Special Opp Inst EUR OT OT CYM 03/19 EUR 87.88 1.3 27.9 -7.3

Special Opp Inst USD OT OT CYM 03/19 USD 99.80 1.3 29.0 -5.4

Special Opp USD OT OT CYM 03/19 USD 97.59 1.1 28.2 -6.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 03/19 CHF 111.75 0.9 10.2 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 03/19 GBP 133.50 1.1 10.9 NS

GH Fund Inst USD OT OT JEY 03/19 USD 113.04 1.1 11.9 -0.9

GH FUND S EUR OT OT CYM 03/19 EUR 129.69 1.3 12.2 -1.7

GH FUND S GBP OT OT JEY 03/19 GBP 134.50 1.3 11.9 -1.5

GH Fund S USD OT OT CYM 03/19 USD 152.11 1.3 12.6 -0.3

GH Fund USD OT OT GGY 03/19 USD 276.37 1.0 11.1 NS

Hedge Investments OT OT JEY 03/19 USD 141.52 NS 11.8 NS

Leverage GH USD OT OT GGY 03/19 USD 122.23 1.5 20.6 NS

MultiAdv Arb CHF Hdg OT OT JEY 03/19 CHF 96.47 2.0 12.6 NS

MultiAdv Arb EUR Hdg OT OT JEY 03/19 EUR 105.20 2.2 13.6 NS

MultiAdv Arb GBP Hdg OT OT JEY 03/19 GBP 113.35 2.1 13.4 NS

MultiAdv Arb S EUR OT OT CYM 03/19 EUR 112.83 2.4 15.0 -4.3

MultiAdv Arb S GBP OT OT CYM 03/19 GBP 118.10 2.4 14.7 -4.3

MultiAdv Arb S USD OT OT CYM 03/19 USD 128.82 2.3 15.4 -2.9

MultiAdv Arb USD OT OT GGY 03/19 USD 198.05 2.0 14.1 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 03/19 EUR 98.68 -0.6 7.9 -5.0

Asian AdvantEdge OT OT JEY 03/19 USD 181.94 -0.4 9.3 NS

Emerg AdvantEdge OT OT JEY 03/19 USD 166.96 -0.3 15.9 NS

Emerg AdvantEdge EUR OT OT JEY 03/19 EUR 92.88 -0.4 15.2 -10.0

Europ AdvantEdge EUR OT OT JEY 03/19 EUR 135.20 1.9 18.4 NS

Europ AdvantEdge USD OT OT JEY 03/19 USD 143.60 1.8 19.2 NS

Real AdvantEdge EUR OT OT NA 03/19 EUR 108.24 0.0 NS NS

Real AdvantEdge USD OT OT NA 03/19 USD 108.36 0.0 NS NS

Trading Adv JPY OT OT NA 03/19 JPY 9351.68 1.4 NS NS

Trading AdvantEdge OT OT GGY 03/19 USD 141.71 1.0 -4.2 NS

Trading AdvantEdge EUR OT OT GGY 03/19 EUR 128.40 0.8 -4.8 NS

Trading AdvantEdge GBP OT OT GGY 03/19 GBP 136.17 1.1 -4.1 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 03/26 USD 403.80 9.5 103.2 -26.8

Antanta MidCap Fund EE EQ AND 03/26 USD 782.77 10.3 205.9 -35.1

Meriden Opps Fund GL OT AND 03/24 EUR 57.27 -4.5 -31.7 -26.6

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 02/26 EUR 92.85 0.5 13.0 NS

Key Europe Long/Short EUR -RC- OT OT LUX 02/26 EUR 91.96 0.4 12.4 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 02/26 EUR 102.50 0.4 9.3 NS

Key Hedge EUR-RC- OT OT LUX 02/26 EUR 101.63 0.3 8.8 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 02/26 EUR 97.24 0.7 10.8 -1.3

Key Market Independent II SEK -I- OT OT LUX 02/26 SEK 94.36 0.7 10.6 -1.4

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 02/26 EUR 91.87 1.8 15.6 NS

Key Recovery -RC- OT OT LUX 02/26 EUR 90.94 1.7 14.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/06 USD 48.48 18.9 -39.6 -7.3

Superfund GCT USD* OT OT LUX 04/06 USD 2447.00 11.5 -31.6 -5.0

Superfund Green Gold A (SPC) OT OT CYM 04/06 USD 1081.48 12.1 -8.4 3.4

Superfund Green Gold B (SPC) OT OT CYM 04/06 USD 1091.01 16.6 -20.0 -1.0

Superfund Q-AG* OT OT AUT 04/06 EUR 7334.00 10.8 -15.5 2.0

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 02/26 EUR 948.03 0.3 -6.0 NS

Winton Evolution GBP Cls G OT OT CYM 02/26 GBP 955.79 0.7 -5.2 NS

Winton Evolution USD Cls F OT OT CYM 02/26 USD 1203.51 0.4 -5.9 -0.4

Winton Futures EUR Cls C OT OT VGB 02/26 EUR 196.04 -0.4 -5.7 1.6

Winton Futures GBP Cls D OT OT VGB 02/26 GBP 212.20 -0.3 -5.3 2.4

Winton Futures JPY Cls E OT OT VGB 02/26 JPY 13835.61 -0.4 -6.5 -0.6

Winton Futures USD Cls B OT OT VGB 02/26 USD 696.79 -0.4 -5.7 1.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 03/31 USD 1418.23 3.2 3.2 2.6 -18.0 -7.1
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Toughest job in Spain falls
to pragmatic labor minister
Faced with 1 of 5 countrymen out of work, Celestino Corbacho seeks common ground between unions and employers

MADRID—Celestino Corbacho probably
has Europe’s toughest policy job outside of
Greece. The labor minister for a country
with almost every fifth worker out of a job
and a ballooning budget deficit, Mr. Corba-
cho is locked in a struggle with employers
and unions to prevent Spain from slipping
into a fiscal spiral that could land it with a
crisis on the scale of Greece’s.

Two years ago, Mr. Corbacho was a po-
litical boss for Spain’s ruling Socialist party
in Catalonia, where he had won re-election
several times as mayor of Hospitalet de Llo-
bregat, the region’s second-largest city.
That made him a natural pick for Spanish
Prime Minister Jose Luis Rodriguez Zap-
atero; traditionally, Spain’s socialist prime
ministers are expected to fill a number of
prominent positions from Catalonia, which
delivers a lot of the Socialists’ votes.

Now Mr. Corbacho oversees the govern-
ment’s response to a black hole in the labor
market, which by bloating the national defi-
cit threatens to bring more ratings down-
grades on Spanish debt.

His headquarters lie in a monolithic,
granite building in downtown Madrid that
houses several ministries. The structure,
like many of the institutions he is trying to
reform, dates back to the dictatorship of
Francisco Franco, when Spain was largely
isolated from the global economy and most
jobs were for life.

Following the collapse of a decade-long
construction boom, Spain’s unemployment
rate is 19%—and 35% for 20-to-24 year olds.
The €30 billion ($40 billion) earmarked for
unemployment benefits dwarfs nearly all
other expenses in the government’s 2010
budget.

This week, the 60-year-old politician will
present unions and employers with mea-
sures to reduce Europe’s highest unemploy-
ment rate. He expects to close a deal by the
end of the month.

“We realize the current environment of
tough economic conditions, deep crisis and
high unemployment sometimes doesn’t help
the negotiations…but we think conditions
are right to reach an agreement in the
end,” Mr. Corbacho said in an interview.

For the Socialist-led government of
Prime Minister Jose Luis Rodriguez Zap-
atero, it is crunch time for labor-market re-
form. Ratings companies and even Spain’s
own central bank warn about the need to
reduce costs associated with hiring and fir-
ing, measures the government avoided in
order not to alienate its center-left political
base and Spain’s powerful unions.

While most of Europe has returned to
growth, Spain remains mired in recession
and saddled with a budget gap that hit
11.2% of gross domestic product in 2009,
nearly four times the 3%-of-GDP limit for
European Union countries.

The deepening Greek crisis—where in-
vestor concerns about that country’s fi-
nances have pushed it to verge of default—
has helped focus minds in other fiscally
strained countries on the task of deficit re-
duction.

Mr. Corbacho rejects comparisons be-
tween Spain and Greece—he says Spain has
a more competitive economy and better
growth prospects—but admits Greece’s
problems have served as an impetus for
Spanish reform efforts.

“At a time like this, and with the global
crisis we are experiencing, everything has
an impact,” he says. “Our economy is part
of the European Union, and as a result, we
are all obliged to adopt reforms and poli-
cies” for fiscal stability, he adds.

In addition to labor-market reform, the
Spanish government has tabled a proposal
to move back the retirement age to 67 from
the current 65, and detailed revenue raising
and spending cut measures to lower its
budget deficit to the 3%-of-GDP level re-
quired by the EU by 2013.

Bank of Spain governor Miguel Angel
Fernandez Ordonez, who has been urging
the government to reform the labor market
for more than a year, recently said: “If we
don’t carry out an ambitious labor-market
reform, the Spanish economy will enter a
tough and complicated period.…The impact
on public accounts could be very negative,
making it difficult to meet [deficit] tar-
gets,” he said.

And credit-ratings agency Standard &
Poor’s Corp. has already cast doubt on
Spain’s deficit-reduction targets. It recently
said it expects the deficit to remain over 5%
of GDP in 2013, primarily the result of weak
economic growth and that an inflexible la-
bor market is one of the main factors be-
hind its low-growth outlook. S&P cut
Spain’s rating to double-A-plus from the tri-
ple-A maximum early last year and has

since warned of a further downgrade.
A politician with a calm, serious de-

meanor, Mr. Corbacho is viewed as a having
a more grounded and pragmatic approach to
policy making than his predecessor, Jesús
Caldera, a prominent Socialist ideologue
who now runs a think tank linked to the
party.

Mr. Corbacho said new plans include
Germany-style subsidies for distressed com-
panies that decide to reduce working hours
rather than employee numbers. He foresees
a more focused system of cash incentives
for new hires, one that would aim to bene-
fit the young and the long-term unem-
ployed. But more importantly, he will also
examine ways to lower high dismissal costs,
something that unions have traditionally
opposed but that economists say is neces-
sary to encourage hiring.

Spain has some of Europe’s highest em-
ployment protections for workers with per-
manent contracts—including the provision
of redundancy pay equal to as much as 45
days’ pay per year of service—making com-
panies cautious to take on new hires.

Temporary contracts, with lower dis-
missal costs, were created to encourage hir-
ing but their short duration—typically three
months—doesn’t encourage employee pro-
ductivity.

“Spain has to gradually move away from
this dual model,” Mr. Corbacho said. To do
so, government, employers and unions are
discussing ways to encourage more hiring
on permanent contracts by, for example, en-
couraging wider use of a contract with re-
dundancy pay equal to 33 days pay per year
but currently limited to certain age groups.

BY JONATHAN HOUSE
AND DANIEL DE LA PUENTE

Celestino Corbacho, a former political boss for Spain’s ruling Socialist party in Catalonia, was a natural pick for Spanish Prime Minister José Luis Rodríguez Zapatero’s government

INTERVIEW

Reuters

[ Celestino Corbacho ]
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 04/08 USD 11.08 6.8 45.4 -7.5
Am Blend Portfolio I US EQ LUX 04/08 USD 13.08 7.0 46.6 -6.7
Am Growth A US EQ LUX 04/08 USD 32.39 3.7 43.4 0.8
Am Growth B US EQ LUX 04/08 USD 27.16 3.4 42.0 -0.2
Am Growth I US EQ LUX 04/08 USD 35.98 3.9 44.6 1.6
Am Income A US BD LUX 04/08 USD 8.57 3.1 25.7 6.9
Am Income A2 US BD LUX 04/08 USD 19.67 3.3 25.8 6.9
Am Income B US BD LUX 04/08 USD 8.57 3.0 24.7 6.1
Am Income B2 US BD LUX 04/08 USD 16.92 3.1 24.9 6.2
Am Income I US BD LUX 04/08 USD 8.57 3.3 26.4 7.6
Am Value A US EQ LUX 04/08 USD 8.97 5.2 32.3 -6.9

Am Value B US EQ LUX 04/08 USD 8.23 4.8 30.8 -7.8
Am Value I US EQ LUX 04/08 USD 9.67 5.3 33.4 -6.2
Emg Mkts Debt A GL BD LUX 04/08 USD 16.03 4.7 39.4 9.9
Emg Mkts Debt A2 GL BD LUX 04/08 USD 21.07 4.8 39.4 9.9
Emg Mkts Debt B GL BD LUX 04/08 USD 16.03 4.5 38.1 8.8
Emg Mkts Debt B2 GL BD LUX 04/08 USD 20.24 4.5 38.2 8.8
Emg Mkts Debt I GL BD LUX 04/08 USD 16.03 4.8 40.1 10.4
Emg Mkts Growth A GL EQ LUX 04/08 USD 36.15 4.3 69.2 -8.5
Emg Mkts Growth B GL EQ LUX 04/08 USD 30.56 4.1 67.5 -9.4
Emg Mkts Growth I GL EQ LUX 04/08 USD 40.16 4.6 70.6 -7.7
Eur Growth A EU EQ LUX 04/08 EUR 7.58 7.8 42.5 -8.3
Eur Growth B EU EQ LUX 04/08 EUR 6.80 7.6 41.1 -9.2
Eur Growth I EU EQ LUX 04/08 EUR 8.28 8.0 43.5 -7.6
Eur Income A EU BD LUX 04/08 EUR 6.88 5.7 50.4 8.3
Eur Income A2 EU BD LUX 04/08 EUR 13.63 5.9 50.3 8.4
Eur Income B EU BD LUX 04/08 EUR 6.88 5.6 49.6 7.6
Eur Income B2 EU BD LUX 04/08 EUR 12.66 5.8 49.3 7.6
Eur Income I EU BD LUX 04/08 EUR 6.88 5.9 51.1 8.9
Eur Strat Value A EU EQ LUX 04/08 EUR 8.98 5.3 43.5 -14.9
Eur Strat Value I EU EQ LUX 04/08 EUR 9.21 5.4 44.6 -14.2
Eur Value A EU EQ LUX 04/08 EUR 9.63 4.7 44.8 -11.0
Eur Value B EU EQ LUX 04/08 EUR 8.83 4.4 43.3 -12.0
Eur Value I EU EQ LUX 04/08 EUR 11.14 4.9 46.0 -10.3
Gl Balanced (Euro) A EU BA LUX 04/08 USD 16.09 5.0 31.9 -6.0
Gl Balanced (Euro) B EU BA LUX 04/08 USD 15.63 4.7 30.6 -7.0
Gl Balanced (Euro) C EU BA LUX 04/08 USD 15.95 4.9 31.6 -6.3
Gl Balanced (Euro) I EU BA LUX 04/08 USD 16.41 5.1 NS NS
Gl Balanced A US BA LUX 04/08 USD 16.90 2.5 33.2 -7.5
Gl Balanced B US BA LUX 04/08 USD 16.03 2.3 31.9 -8.4
Gl Balanced I US BA LUX 04/08 USD 17.56 2.8 34.1 -6.9

Gl Bond A US BD LUX 04/08 USD 9.39 2.6 16.8 5.2
Gl Bond A2 US BD LUX 04/08 USD 16.45 2.7 16.9 5.2
Gl Bond B US BD LUX 04/08 USD 9.39 2.4 15.7 4.2
Gl Bond B2 US BD LUX 04/08 USD 14.37 2.5 15.7 4.1
Gl Bond I US BD LUX 04/08 USD 9.39 2.8 17.4 5.8
Gl Conservative A US BA LUX 04/08 USD 15.11 2.1 21.2 -2.0
Gl Conservative A2 US BA LUX 04/08 USD 17.28 2.1 21.1 -2.0
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Gl Conservative B2 US BA LUX 04/08 USD 16.38 1.8 19.9 -3.0
Gl Conservative I US BA LUX 04/08 USD 15.19 2.3 22.2 -1.2
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Gl Eq Blend I GL EQ LUX 04/08 USD 12.61 2.5 45.3 -16.0
Gl Growth A GL EQ LUX 04/08 USD 43.05 2.7 42.3 -16.8
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Gl High Yield A US BD LUX 04/08 USD 4.51 6.3 59.3 8.6
Gl High Yield A2 US BD LUX 04/08 USD 9.86 6.5 59.5 8.5
Gl High Yield B US BD LUX 04/08 USD 4.51 6.0 57.5 7.2
Gl High Yield B2 US BD LUX 04/08 USD 15.81 6.3 57.9 7.5
Gl High Yield I US BD LUX 04/08 USD 4.51 6.4 60.3 9.3
Gl Thematic Res A OT OT LUX 04/08 USD 15.30 3.9 62.1 -0.2
Gl Thematic Res B OT OT LUX 04/08 USD 13.35 3.6 60.5 -1.2
Gl Thematic Res I OT OT LUX 04/08 USD 17.09 4.0 63.2 0.6
Gl Value A GL EQ LUX 04/08 USD 11.35 1.9 46.5 -16.6
Gl Value B GL EQ LUX 04/08 USD 10.40 1.6 45.0 -17.4
Gl Value I GL EQ LUX 04/08 USD 12.10 2.1 47.7 -15.9
India Growth A OT OT LUX 04/08 USD 137.04 8.0 NS NS
India Growth AX OT OT LUX 04/08 USD 119.90 8.1 98.1 6.7
India Growth B OT OT NA 04/08 USD 143.18 7.7 NS NS
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Int'l Health Care A OT EQ LUX 04/08 USD 142.70 3.8 34.0 -2.0
Int'l Health Care B OT EQ LUX 04/08 USD 120.04 3.5 32.7 -3.0
Int'l Health Care I OT EQ LUX 04/08 USD 156.24 4.0 35.1 -1.2
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Int'l Technology B OT EQ LUX 04/08 USD 98.18 2.7 47.5 -3.8
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Japan Blend A JP EQ LUX 04/08 JPY 6482.00 7.6 25.6 -13.5
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Japan Growth I JP EQ LUX 04/08 JPY 6284.00 4.0 18.8 -15.2
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Real Estate Sec. B OT EQ LUX 04/08 USD 13.72 4.6 63.9 -13.1
Real Estate Sec. I OT EQ LUX 04/08 USD 16.20 5.1 66.8 -11.5
Short Mat Dollar A US BD LUX 04/08 USD 7.34 1.8 14.1 -0.1
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Short Mat Dollar B2 US BD LUX 04/08 USD 9.91 1.7 13.5 -0.6
Short Mat Dollar I US BD LUX 04/08 USD 7.34 1.9 14.7 0.4
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Global Best Ideas A (Ireland) Ltd
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Greece aid will help euro
Proof that ‘there is money behind’ bailout could push euro to $1.40

NEW YORK— A hefty support
package for debt-laden Greece will
provide the euro solid support this
week, with the common currency
stretching towards $1.40 in the near
term.

The euro is likely to extend Fri-
day’s rally as mar-
kets open Monday,
on the details of the
package that

emerged over weekend, said Nick
Bennenbroek, head of currency
strategist at Wells Fargo in New
York. He says the euro is likely to
advance to $1.3600 and hold onto
its gains, possibly rallying to the
$1.3800 level by week’s end.

Euro-zone finance ministers Sun-
day agreed to specific terms for
possible aid for Greece, saying they
would provide up to €30 billion
($40.5 billion) for the country in the
first year of any support program.
So far, Greece hasn’t requested aid
from the European Union or the In-

ternational Monetary Fund.
“This is a step of clarification

the markets are waiting for...it
shows that there is money behind
this,” Luxembourg’s Prime Minister
Jean-Claude Juncker told a news
conference in Brussels.

The finance ministers agreed
Greece would pay an interest rate of
around 5% for a three-year loan pro-
gram, according to European Com-
missioner for Economic and Mone-
tary Affairs Olli Rehn. That’s well
below the interest rates over 7% on
Greek sovereign debt last week.

Greece has a debt burden of
about €300 billion and the ability of
the small country to meet its obliga-
tions had weighed heavily on the
eruo as investors worried about a
default by Greece as well as conta-
gion to other weak economies
within the euro zone. While both
the EU and International Monetary
Fund have earlier pledged to help
Greece should it request aid, the
lack of details on the relief mecha-
nism contributed to the euro’s woes.

The markets have been looking

for the EU to extend “explicit sup-
port” to prop up Athens’ finances,
said Andrew Busch, global foreign
exchange strategist at Bank of Mon-
treal in Chicago.

Late Friday afternoon, the euro
was at $1.3492 from $1.3349 late
Thursday, according to EBS via CQG.
The dollar was at 93.23 yen from
93.36 yen , while the euro was at
125.78 yen from 124.63 yen.

The support package should for
now allay some of the doubts about
Greek debt, though an important
test of investor sentiment comes
with this week’s sale of €1.2 billion
in Treasury bills by the Greek gov-
ernment.

Still, with euro zone government
debt worries on the back burner,
markets are likely to shift their at-
tention to a decision on the yuan’s
future by China’s leaders.

An announcement on yuan ap-
preciation will benefit the yen, but
the dollar is still likely to remain in
a range between 92 yen and 95 yen.

—Adam Cohen in Brussels
contributed to this article.

BY KAREN JOHNSON
AND ROBERT FLINT
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sion is the same as Mr. Walters’s:
Stocks could face headwinds now.

Companies typically make pre-an-
nouncements to warn of a coming
disappointment, trying to avoid sur-
prising investors or being accused
of hiding bad news. In the last two
decades, negative pre-announce-
ments have outnumbered positive
ones by about 2.2 to one, according
to Strategas. This time, the ratio is
running at only about 1.3, according
to Thomson Reuters, which has left
investors upbeat.

Companies including Aetna Inc.,
Texas Instruments Inc. and Family
Dollar Stores Inc. announced in
March that their quarterly results
would come in stronger than ana-
lysts had expected.

In periods like this one, when ex-
pectations are high and the pre-an-
nouncement ratio is low, stocks tend
to rise ahead of the reports and fall
once reports are released, Mr. Bohn-
sack has found. The average decline
is 1% during the quarter’s first
month, when the majority of earn-

Continued from page 17 ings news is released. When the pre-
announcement ratio is high and ex-
pectations are low, stocks rise an
average of 2.1% during the new
quarter’s first month, reacting posi-
tively to the earnings reports.

“We have found time and time
again that when the pre-announce-
ment ratio is less than the long-
term average of 2.2, the market
tends to sell off during the earnings
season,” Mr. Bohnsack says. This
time, “we aren’t saying the market’s
run is over, but it could get a little
sloppy” during earnings season.

Analysts’ earnings forecasts also
suggest that optimism is running
even higher now than three months
ago. In last year’s fourth quarter,
companies in the S&P 500 posted
17% profit gains overall, according
to Thomson Reuters. That excludes
financial companies, whose gains
were skewed that quarter because
many had posted losses or tiny prof-
its a year earlier. For the quarter
just ended, analysts are forecasting
27% gains, again excluding financial
companies. Including financial com-

panies, the forecast is 37%.
“Earnings expectations are high

enough to make it just too hard for
a lot of companies to live up to
them,” worries Bespoke’s Mr. Wal-
ters.

The lesson from the last round of
earnings was that even when com-
panies exceeded expectations, as the
majority did, they were often pun-
ished. Part of the reason is that
stocks again are trading on what in-
vestors call whisper numbers, mean-
ing that investors are betting com-
panies will do substantially better
than analysts project.

In that situation, it may not be
enough for a company merely to ex-
ceed analysts’ numbers. To truly
surprise investors, it must beat the
numbers by a lot.

Moreover, investors expect com-
panies to beat more than just the
overall profit number. They want
the company to do better than ex-
pected in key market segments, to
maintain or improve its profit mar-
gin and to show sales gains, not just
profit gains from cost-cutting.

Earnings hopes are risk for stocks HSBC’s Nerbrand makes
the case for U.S. stocks

Fredrik Nerbrand is head of
global investment strategy at
HSBC Holdings PLC’s HSBC Private
Bank. He tells The Wall Street
Journal why he likes U.S. equities
and emerging market bonds.

While emerging-market eco-
nomic growth re-
mains intact, this
isn’t where we
find the most at-

tractive opportunities in global eq-
uity markets, as much of the recov-
ery in these economies is reflected
in the price of equities there.

As such, we think some of the
best opportunities in global equity
markets can be found in American
large capitalized stocks. But we pre-
fer a selective approach, focusing on
higher quality equities with attrac-
tive dividend yields and more mod-
est valuations rather than those
with a high degree of debt. An easy
and cheap way to get access to this
trend is through Blackrock Investors

Ltd.’s iShares Dow Jones Interna-
tional Select Dividend Index Fund.

Although we are wary of emerg-
ing market equities, we do like the
fixed-income market in many of
these economies. The health of the
corporate sector, coupled with ap-
preciating emerging-market curren-
cies should underpin the strength of
the fixed income market in these
economies.

BY DAVID BAIN
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