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Private and public health care
work together in competition
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Key differences emerge
in the U.K. election
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The Quirk

The making of Barbie the
geek. How doll became a
computer scientist. Page 33

World Watch
A comprehensive roundup
of news from around
the world. Pages 34-35

Editorial
& Opinion

The Obama administration
has been caught flat-footed
in Kyrgyzstan. Page 15

Dow tops 11000 in stealth rally
Spurred by optimism

about coming quarterly profit
reports and a recovering
economy, the Dow Jones In-
dustrial Average closed above
11000 again, something it
hadn’t done since Lehman
Brothers’ death throes nearly
19 months ago.

Reflecting the stock mar-
ket’s steady, incremental
gains of the past few weeks,
the Dow rose 8.62 points, or
0.1%, Monday to 11005.97. The
Standard & Poor’s 500-stock
index flirted with its own
milestone—1200—before end-
ing at 1196.48, up 0.2%

This year’s march higher
has been something of a
stealth rally. The Dow has
risen on 23 of the past 30
trading days, but moved as
much as 100 points on only
one day, a gain of 103 points

on March 23. Investors have
been torn between a growing
conviction that the recession
is over and fears that unem-
ployment, high debt levels
and still-troubled housing and
lending markets could pre-
vent a normal recovery.

Analysts are expecting to

see first-quarter profits at
S&P 500 companies rise 37%
compared with a year ago, ac-
cording to Thomson Reuters
data, well above the 7% his-
torical average. The earnings
season got its unofficial kick-
off after the market closed,
when Alcoa reported a $201
million loss on sales of $4.89
billion.

“Company by company,
things seem to be pretty good
and improving, but on the
macro level there are still big
concerns out there,” said
John Apruzzese, a partner
and portfolio manager at
Evercore Wealth Manage-
ment. “You still have con-
cerns about government debt,
unemployment, and issues
with the euro and Greece,
even though that seems to be
partially resolved.”

—Peter A. McKay
contributed to this article.

BY E.S. BROWNING

Greek bond yields tumble
Investors greeted details

of a Greek bailout by snap-
ping up the country’s debt on
Monday, sending government-
bond yields lower and giving
hope that debt-hobbled
Greece could get through a
crucial treasury-bill auction
Tuesday.

Euro-zone finance minis-
ters said on Sunday that their
countries are prepared to ex-
tend Greece up to €30 billion

($40.49 billion) in loans this
year at about 5% interest, if
the country can’t get financ-
ing from capital markets. That
would be coupled with an In-
ternational Monetary Fund
package of as much as €15 bil-
lion, at substantially lower
rates.

Greece faces a crucial
week: The country is auction-
ing €1.2 billion in new trea-
sury bills Tuesday to help pay
more than €2 billion of short-
term debt that is coming due.
Investors are expected to

charge Greece substantially
more than what it paid at its
last bill auction in January.
How much more will be a key
gauge of demand.

Late Monday in Europe,
Greek 10-year bonds were
yielding 6.7%, down from 7.2%
on Friday. Monday’s figure is
still about 3.5 percentage
points more than ultrasafe
Germany pays—but that mar-
gin, or spread, was half a per-
centage point tighter than
Friday. Two-year Greek bonds
stood at 6.4%, or 5.4 percent-

age points above Germany.
That spread was narrower by
0.6 percentage point.

On April 20, Greece must
repay an €8.2 billion bond,
and €1.6 billion in bills are
due three days later. Greek of-
ficials say they have enough
cash to get through April, but
that they’ll need more for
May; a €8.5 billion bond
comes due on May 19. Greek
officials are hoping a sale of
bonds to U.S. investors in
coming weeks will be able to
cover that repayment.

Greek officials said on
Monday that the government
will proceed with a previously
announced roadshow to meet
with U.S. investors at the end
of the month. The country is
hoping to raise $5 billion to
$10 billion.

Greece faces a series of
obstacles in winning over U.S.
investors, not least its peril-
ous financial state. Many in-
vestors remain wary of buy-
ing the country’s debt, even
with the commitment from
European nations. Greece also

has largely cut itself off from
the hedge fund community,
having accused hedge funds of
driving up the country’s inter-
est rates.

“It was a bold announce-
ment and there was greater
specificity” compared with
past promises by interna-
tional bodies to help Greece,
said Mohamed El-Erian, co-
chief executive of bond giant
Pacific Investment Manage-
ment Co., or Pimco, in New-
port Beach, Calif. “But if all

Please turn to page 6

BY CHARLES FORELLE
AND GREGORY ZUCKERMAN

China’s Hu Jintao and Barack Obama said nothing about nuclear security, the yuan or the Dalai Lama before heading for a private meeting Monday as part of a two-day nuclear summit. Article on page 10
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The summit of all fears

Source: WSJ Market Data Group
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Mission critical.
Mission accomplished.
Introducing the new Intel® Xeon® processor
7500 series. Mainstream affordability meets
mission-critical reliability. Goodbye server
status quo. Learn more at intel.com/inside.
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Euro zone needs Plan B for Greece
Third time lucky? Two mostly

political agreements failed to ease
market fears about Greece. The euro
zone’s latest promise to provide up
to €30 billion ($40.49 billion) in
loans, with the International Mone-
tary Fund expected to offer another
€10 billion to €15 billion, should re-
move any short-term liquidity risk.
But in the longer term, the deal
does little to address fundamental
questions about the euro zone.

Even the clearest, most credible
part of the deal—the interest-rate
mechanism—raises questions. On
one level, 5% for a three-year fixed-
rate loan represents a concession
relative to last week’s market levels.
But this is still 3.7 percentage points
over three-year German debt—a
long way north of where the Greeks
would like to be able to borrow.

Indeed, if Greece were to take a
10-year loan under the package, it
would be at a rate of well over
7%—the rate the market would have

charged last week.
In a curious way, this may act as

a floor to private-market rates. Why
should a bond investor lend money
more cheaply than other euro-zone
governments are willing to do?
Two-year Greek yields dropped

sharply on Monday to 5.47% but re-
mained close to four percentage
points higher than euro swap rates,
more than the three-percentage-
point spread embedded in the euro-
zone loan deal.

Any actual disbursement will
raise further political questions as
the euro zone is effectively taking a
step toward greater fiscal transfers.
Spain, Portugal and Ireland will be
expected to help Greece even as
these countries battle with their
own budget deficits and economic
rebalancing. The amounts are rela-
tively small—Ireland, for instance,
says it might have to contribute
€450 million—but they may still
stick in the craw and act as a disin-
centive to take the harsh measures
necessary.

The euro zone should be working
on a Plan B if it wishes to retain
credibility. The real challenge in
Greek fiscal consolidation may come
in 2011 or 2012. While the 2010 pro-

cess is yielding fruit, fatigue may
set in down the road.

The need may yet arise for a
mechanism for an orderly restruc-
turing of sovereign debt within the
euro zone. Ultimately, this could
strengthen the euro as an institu-

tion. Policy makers should use the
time that Sunday’s deal has bought
to work out what they would do if it
doesn’t solve the problem—and
Greece ends up following in the
footsteps of Argentina, which de-
faulted after a decade of IMF bail-
outs.

—Richard Barley

U.K. balancing act with foreign investment

Mirant, RRI:
A deal born
of weakness

Investors in the U.K. can’t say
they weren’t warned. If the Labour
Party pulls off an unlikely May 6
election victory and sticks to its
election manifesto, Britain could end
up crimping foreign investment. The
U.K. received around 50% more for-
eign direct investment than France
between 2000 and 2008, according
to data from the OECD.

The Labour Party wants a higher
threshold of shareholder backing for
any change of ownership of a U.K.
company. Against today’s simple
majority, the manifesto says a two-
thirds shareholder vote should be
required, with those able to vote
limited to investors on the register
before a bid was made.

After Kraft Foods Inc.’s takeover

of Cadbury PLC, Labour seems to be
taking the view that takeovers,
driven by short-term speculators
chasing a fast buck, are bad for the
buyer and seller. But investors are
entitled to sell their shares when
they want, and did so to allow arbi-
trage investors to play a role in the
Cadbury deal.

Also, the threat of takeovers is an
important discipline for underper-
forming management teams. Deals
at their best get assets into the
hands of those able to run them bet-
ter. Mergers, of course, can go
wrong. And there are times when
short-term factors play too heavy a
role. But it is always hard to judge
whether the outcome is worse than
if the deal had never taken place.

Then there is the devil of the de-
tail of Labour’s plan. First, what
happens to the votes of a share-
holder who sells during a takeover
battle? Second, how would the new
rules avoid those with sizable, but
not majority, ownership positions
having a disproportionate say in
takeover decisions? Finally, such a
change runs against the spirit if not
the letter of European Union law
promoting the free flow of capital
across national borders.

For a country so reliant on inter-
national capital flows, anything that
raises the cost of capital or scares it
away needs to be carefully thought
through. The Labour party should
be careful what it wishes for.

—Matthew Curtin

Two wrongs don’t make a
right—except, it seems, among inde-
pendent power producers. Whether
combined they make a compelling
investment is another matter.

Mirant Corp. and RRI Energy
Inc., which have agreed to an all-
stock merger, have been dreadful
stocks even by the independent
power sector’s hardly exacting stan-
dards. They are small compa-
nies—with a pro forma market cap
of $3 billion on Friday—grappling
with outsize problems like recession
and the threat of carbon legislation.

Prior to this deal, investors ques-
tioned if “these companies are just
too small to make sense,” says Bran-
don Blossman, vice president at
boutique bank Tudor, Pickering,
Holt & Co. But the new entity,
GenOn Energy, will be the second-
largest competitive generator by ca-
pacity in the U.S., with cash to cover
debt maturities through the next
five years. Assuming that power de-
mand recovers, GenOn should have
breathing room to retire its dirtiest
coal-fired plants and invest in more
efficient, cleaner-burning ones.

Both stocks popped on Monday,
adding about $500 million, or 17%,
to their combined market cap. That
is less than the $675 million net
present value of touted synergies,
once taxed and capitalized at 10
times, implying modest gains ahead.

Yet anyone buying now should
remember this is a deal born of
weakness: Why else is Mirant selling
itself at an enterprise value of about
$2.2 billion, having just spent $1.7
billion upgrading its main power
plants? With few catalysts like a big
recovery in power demand appar-
ently on the horizon, Mirant and
RRI have opted to try to generate
their own. It is the sensible thing to
do, but the implication is that they
and their peers remain a tough sell.

—Liam Denning

Source: Markit
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The deal over the weekend
does little to address
fundamental questions about
the euro zone.

U.K. Prime Minister Gordon Brown
making a point recently.
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As U.K. election nears, battle centers
on the size and nature of the state

Gordon Brown
has waited a long
time to fight a
national election
as a leader in his
own right. And

here he is, in his 60th year, doing
it for the first time.

A cynic might be tempted to
conclude his career for the past
two decades has been one long
exercise in avoiding just such a
confrontation and the risks
involved. Innately cautious, in
1994, he stood aside for Tony
Blair; in government from 1997 he
wanted the leadership of his party
but could never quite marshal the
resolve to take it; and in Number
10 as prime minister he flunked
the chance of an early election in
the autumn of 2007 when the
polls shifted and the possibility of
victory receded.

Finally, the calendar dictates
he must face the voters. He has
been campaigning for a week.
How is he doing so far?

It is fair to say he doesn’t seem
at his most comfortable out of his
natural habitat. In elections, he is
used to being back at
headquarters banging out press
releases taunting Tories, dictating
the line to take and hosting news
conferences in which he unleashes
a blizzard of statistics against his
opponents. Now he must visit
voters, or some of his supporters,
in their homes and make stump
speeches at rallies.

He has looked uncomfortable
when doing the former but
motivated and up for the fight
when it comes to the latter.

Yesterday it was time for his
biggest speech of the campaign.
Mr. Brown unveiled the manifesto
on which his party will fight at a
strange event, in media terms
anyway. The party sought to
combine a press conference and

rally. Held in the vast reception
area of a new hospital (message:
Labour has spent a lot of money
on the National Health Service)
some of the party faithful hissed
and booed journalists who asked
Mr. Brown questions. On TV, it
looked rather sectarian and
confrontational, just the kind of
event Tony Blair—always worried
how he would look to floating
voters—would have vetoed.

And what of the content?
Packaged in futuristic rhetoric it
was paean to the idea of the
benevolent big state. Mr. Brown
thinks he has shifted U.K. politics
leftward, by making the state a
bigger player in the economy and
extending welfare, in the shape of
tax credits, right up into the heart
of the middle classes.

It is fashionable to say there is
little difference between the two
major parties … that they have
converged on the center-ground
and are squabbling over minutiae.
That isn’t the case. This election
is turning into a fight with a
philosophical divide running right
through it, as it was always going
to feature two leaders, Mr. Brown
and David Cameron, with such
contrasting views of human
nature. They are fighting, though
sometimes it might not look like
it, a battle over the size and
nature of the State.

Labour’s manifesto is the
party’s summation of its statist
argument. Lord Mandelson, one of
the original architects of New
Labour, bafflingly called the
document “Blair-plus”: meaning,
one supposes, that it built on Mr.
Blair’s consumer-driven reforms
in education and health. Such a
description would be warranted if
this manifesto included a wave of
market-driven reforms of Britain’s
vast public sector to increase
productivity now that the money
has run out. But it doesn’t in any
meaningful way do this. It seemed
more Blair-minus, than Blair-plus.

Under Labour plans, successful
state operators will take over
failing state operators—a notion
that has been around forever
without actually happening much.
Yet without much more of the
market imperative, how is it to be
decided what, and who, is failing?
It will be more government
inspectors working on the basis of
targets. What else can it be?

The logic of the market is a
quite different proposition. There
providers risk going out of
business if they don’t do what the
consumer wants. Self-interest
dictates that the failing provider
must improve or a rival will arrive
to eat his lunch and even close
him down. By the end of his
period in office, Mr. Blair

understood this must apply in
various ways to public services if
one wants improvements and
better value for money. But he had
started too late and been too
timid—having been blocked by the
more statist Mr. Brown.

The question for those drawing
up the Labour manifesto was
whether or not they could deal
with this messy legacy, and from
it create a modern center-left
argument about why the state will
have to do less (there isn’t the
money). And how it can make
fewer resources work harder. If
the answer was in there, I
couldn’t see it.

The Conservatives get their
chance to do better today, when
they launch their manifesto in
London. Most of the policies will
be familiar, with a supply-side
revolution in school provision and
other devolution of decision
making promised. At the core of
Mr. Cameron’s pitch is the
conservative idea that the state
must do less for two reasons:
because it cannot afford what it is
spending right now, and it erodes
individual and civil responsibility
when it wants to do so much.

Tories say Britain’s colossal
national debt, on course to hit
£1.4 trillion by 2014, settles the
argument. They say there has to
be a scaling back or the country
will sink under the weight of its
obligations.

Perhaps, but that assumption
is about to be tested on polling
day. Voters seem unsure and take
fright when told about the debt
and likely consequences. Some
Conservatives and others wonder
whether voters “can handle the
truth,” in the words of Jack
Nicholson in “A Few Good Men.”

Mr. Brown thinks he had made
Britain a social democratic
country that loves a big state and
will vote, when it comes to it, to
stick where it is. Mr. Cameron
begs to differ. With three weeks to
go until polling, the central issue
remains unresolved.

Britain’s opposition Conservative Party leader David Cameron
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“Just because I have
a fire extinguisher on
the wall doesn’t
mean I’m going to
use it.”
Germany spokesman Christoph
Steegmans on the Greek aid package
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n A gunman shot and killed
a Russian judge in Moscow as
he left home for work. Edu-
ard Chuvashov had sent ra-
cially motivated killers to
prison and received threats
connected to related cases.
Police were searching for a
man caught on camera. 3

n Britain’s Labour Party set
out a manifesto pitched to
the center, promising not to
raise income taxes and pledg-
ing changes to the public sec-
tor if it wins May elections. 4

n ConocoPhillips agreed to
sell its stake in a Canadian
oil-sands project to China’s
Sinopec for $4.65 billion. 19

n Germany’s BMW said its
car sales rose strongly in
March, driven by demand in
emerging markets. 23

n Poland’s chief prosecutor
said an examination of black
boxes from the aircraft that
crashed, killing the president
and 95 others, showed no ev-
idence the pilots were told to
land by those on board. 8
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Autos

n BMW’s car sales rose strongly
in March and in the first quarter,
driven by demand in emerging
markets. The world’s best-selling
premium car maker said March
sales rose to 141,701 vehicles, up
12% from a year earlier.

n General Motors expects to
boost sales in China to more than
3 million vehicles in 2015 as the
country’s auto market continues
grow faster than that in the U.S.

n Geely’s net profit rose 35% to
1.18 billion yuan ($173 million) in
2009 after the Chinese auto
maker nearly doubled its stakes in
five car-making joint ventures.
Geely reiterated its parent com-
pany plans to inject Volvo Cars
into the listed company after buy-
ing the unit from Ford.

i i i

Banking

n UBS said it expects to swing to
a first-quarter pretax profit of at
least 2.5 billion Swiss francs
($2.35 billion) when it reports
first-quarter results next month,
adding that withdrawals of funds
by wealthy clients are slowing.

n RBS hired a long-time UBS ex-
ecutive as president of its invest-
ment bank. Suneel Kamlani, who
helped guide UBS’s investment
bank through its subprime mort-
gage-related troubles, will start
his RBS post this week. He will be
based in the U.K.-based bank’s U.S.
headquarters in Stamford, Conn.

n Citigroup’s chief administrative
officer, Don Callahan, said that fu-
turistic Citibank branches un-
veiled in Tokyo—complete with
video hookups to financial con-
sultants and touch-screen work-
stations—are set to become the
firm’s global template. Callahan
envisions an entirely new model
of virtual banking, with Citigroup
consultants popping up on Apple’s
iPad within three to five years.

i i i

Conglomerates

n Seven Network won support
for its merger with Chairman
Kerry Stokes’s WesTrac from two
big shareholders after agreeing to
some key changes. Seven Net-
work’s media platforms would be
combined with WesTrac’s Cater-
pillar tractor and heavy-equip-
ment dealership chains in Western
Australia and New South Wales
states, the Australian Capital Ter-
ritory and in northeast China.

i i i

Consumer products

n Household-goods makers such
as P&G, Colgate-Palmolive, Kim-
berly-Clark and Clorox are crank-
ing up their advertising, hoping to
coax people to spend amid signs
of an improving economy.

i i i

Defense

n Britain’s BAE Systems has be-
come the first non-U.S. company
to top global arms sales, beating
Lockheed Martin and Boeing in an
international ranking. The Stock-
holm International Peace Research
Institute said BAE sold $32.4 bil-
lion of weapons in 2008, placing it
ahead of Lockheed Martin and
Boeing, the previous No. 1.

i i i

Energy

n ConocoPhillips agreed to sell
its stake in the Syncrude oil sands
project in Canada to Sinopec for
$4.65 billion—a sign that China’s
national oil companies have se-
cured a strong foothold in one of
the world’s key crude sources.

n A deal between Shell and Iraq
to develop domestic gas infra-
structure in the country’s south
may not be settled despite an ex-
tension of negotiations proposed
by the Iraqi government because
of financial constraints and oppo-
sition from politicians, an Iraqi of-
ficial familiar with the talks said.

n Mirant and RRI Energy plan to
merge in an all-stock deal in a bid
to cut costs and strengthen the
power generators’ financial stand-
ing amid challenging wholesale
power markets, with the value
coming from cost cuts.

i i i

Entertainment

n Conan O’Brien will host a new
late-night TV show on cable net-
work TBS this fall, giving the
longtime U.S. late-night host a
new platform on cable less than a
year after he left NBC in an acri-
monious blowup. The new show is
a costly gamble for TBS, a comedy
network owned by Time Warner’s
Turner Broadcasting.

i i i

Financial services

n Morgan Stanley CEO James
Gorman said in his first annual
letter to shareholders that the
Wall Street firm and its employees
“need to execute” this year on
moves made to retool the firm af-
ter the financial crisis.

n Carlyle Group said it raised
$2.55 billion from institutional in-
vestors for deals in Asia. The
fund, called Carlyle Asia Partners
III, includes capital from large in-
stitutional investors from around
the world, including the U.S., Eu-
rope, Middle East and Asia.

n AIG realized a $1.5 billion to $2
billion loss last year to terminate
the credit-default swaps insuring
about $3 billion of mortgage-asset
pools arranged by Goldman.

n Investec unit Kensington Mort-
gages was fined £1.22 million ($1.9
million) by the U.K. Financial Ser-
vices Authority. The U.K. mort-
gage lender will also have to pay
out about £1.07 million to custom-
ers it treated unfairly. The FSA
said some Kensington mortgage
customers who were behind on
their payments were charged un-
fair or excessive charges on un-
paid or canceled direct debits.

n MasterCard said President and
Chief Operating Officer Ajay
Banga will become CEO on July 1,
ending the 13-year reign of Robert
Selander as he prepares for retire-
ment. Banga 50, joined the com-
pany in August after working for
13 years at Citigroup. He is on the
board of Kraft and is joining Mas-
terCard’s board.

i i i

Food and beverages

n Constellation Brands said its
loss for the quarter ended Feb. 28
narrowed significantly to $51 mil-
lion from a year earlier, when it
was weighed down by $468 mil-
lion in charges. Constella-
tion—which produces Robert
Mondavi wines, Corona beers and
other brands—has recently been
stung by restructuring costs and
declining sales.

n California Pizza Kitchen said
its board authorized a look at
strategic alternatives for the com-
pany, including a possible sale,
merger or other combination. The
company has hired boutique in-
vestment bank Moelis as its ad-
viser in the review.

i i i

Gambling

n Galaxy Entertainment, one of
six companies licensed to operate
casinos in Macau, said it com-
pleted the financing plan for its
$1.8 billion flagship casino resort
in Macau’s Cotai area, removing a
major uncertainty that had con-
cerned investors for months.

i i i

Logistics

n DynCorp agreed to be bought
by private-equity firm Cerberus
Capital Management for nearly $1
billion. The U.S. logistics com-
pany—which provides technical
and professional services such as
law-enforcement training and se-
curity—has 28 days to solicit al-
ternative bids, and said it “intends
to consider any such proposals.”

i i i

Metals and mining

n Rusal swung to a net profit of
$821 million in 2009, largely
thanks to debt restructuring. The
Russian aluminum giant said it
plans to increase production this
year, assuming the gradual resto-
ration of the market.

i i i

Pharmaceuticals

n A centuries-old drug, colchi-
cine, which is used to treat excru-
ciating gout pain, had cost just
pennies a tablet—until last year.
The drug was rebranded as Col-
crys by U.S. drug maker URL and
the retail price has skyrocketed to
more than $5. Some manufactur-
ers have ceased production amid a
battle over marketing rights.

n Nycomed still plans to launch
an initial public offering despite a
U.S. advisory panel voting not to
recommend its lung drug Daxas.
The Swiss closely held pharma-
ceutical company has never pub-
lished an exact date for its plan to
list its shares in Switzerland.

i i i

Retail

n Wal-Mart said Andy Bond will
step down as president and CEO
of its U.K. supermarket chain
Asda, a large British retailer and a
key part of Wal-Mart’s interna-
tional division.

i i i

Technology

n Google has bought Plink, a
two-person visual search-engine
start-up, for an undisclosed sum,
the Internet group’s first acquisi-
tion in the U.K. Plink makes visual
search engines that let users find
out more about something by tak-
ing a photo of the subject.

n Tencent, China’s largest Inter-
net company, is purchasing a 10%
stake in Digital Sky, a Russian in-
vestment firm that holds a stake
in Facebook. Tencent, which popu-
larized instant messaging in China
and operates an online game por-
tal and other Chinese Internet ser-
vices, said it will invest about
$300 million in Digital Sky.

n Microsoft introduced a family
of phones called Kin tailored to
young consumers, seeking to im-
prove its fortunes in the mobile
business through a device de-
signed around social-networking
features. Two Kin phones will be
offered in the U.S. beginning in
May by Verizon Wireless. Voda-
fone will sell Kins in the fall in the
U.K., Germany, Italy and Spain.

n Palm has hired bankers to ex-
plore its options, including the
sale of the company. Once a
leader in smart phones, the com-
pany has been struggling to turn
itself around over the past few
years by installing new manage-
ment and developing new phones.

n Sharp will begin selling liquid
crystal televisions that can show
three-dimensional images before
this summer, joining rivals such as
Samsung and Sony in the poten-
tially lucrative 3-D market.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessHelmut Hoffer von Ankershoffen of German company Neofonie holds up the WePad tablet PC during a news conference in Berlin. Neofonie is setting out to rival

Apple’s iPad with the promise of even more sophisticated technology, such as a bigger screen, a webcam and USB ports for connecting printers and other devices.
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Judge is shot and killed in Moscow
Chuvashov, ambushed as he left home for work, had presided over hate-crime trials and received online threats

MOSCOW—A Russian judge who
sent racially motivated killers to
prison and received threats related
to hate-crime cases was shot and
killed Monday as he left home for
work.

Investigators said they were
looking for a tall, young Slavic man,
who they said was an apparent con-
tract killer, caught on a surveillance
camera leaving the victim’s apart-
ment building in central Moscow.
The judge, Eduard Chuvashov, died
in a stairwell from bullet wounds to
the head and chest. The shooter
used a silencer and left no shells,
police said.

Pyotr Titov, an official of Russia’s
highest investigative body, said the
killing was probably linked to the
judge’s professional activity, which
also included trials of high-profile
corruption defendants. He wouldn’t
speculate on a motive.

The crime focused attention on
Russia’s far-right extremist groups
and their efforts to fight back
against a Kremlin-led crackdown.

President Dmitry Medvedev
joined in widespread condemnation

of the shooting.
“Everything will be done so that

the organizers and perpetrators of
this cynical murder are found and
punished,” he said.

Russia has experienced a surge of
racist assaults, xenophobia and neo-
Nazism in the generation since the
Soviet Union’s collapse. Outlawed
nationalist groups with members be-
lieved to number in the tens of thou-
sands have lashed out at migrants
from former Soviet Central Asian re-
publics and Russia’s poor North Cau-
casus region, accusing them of steal-
ing jobs from ethnic Russians.

Authorities began moving ag-
gressively against these groups in
2008, and the number of hate
crimes reported in Russia dropped
last year for the first time since
2005. Sova Center, a human-rights
group that tracks such crimes,
counted 71 racially motivated kill-
ings last year, down from 110 the
year before. Twelve have been re-
ported so far this year.

Galina Kozhevnikova, Sova’s dep-
uty director, said the decline has
been accompanied by a rise of ultra-
nationalist attacks on human-rights
advocates and other antiracist cam-

paigners. She counts Judge Chu-
vashov as a victim of this campaign.

“It is an attempt to scare people
who are trying to resist xenophobic
aggression in Russia,” she said.

Mr. Chuvasov, 47 years old, was a
federal judge in the Moscow court
system. Anna Usacheva, a court
spokeswoman, said he was a “com-
passionate man” who dealt with dif-
ficult criminal cases.

Last year, he presided over the
convictions of nine members of a
neo-Nazi gang known as the White
Wolves in the murders of six immi-
grants. During the attacks, which
were often filmed and posted online,
gang members chanted “Russia for
Russians!”

As the men awaited sentencing, a
written attack against the judge ap-
peared on LiveJournal.com, an Inter-
net site popular in Russia, accompa-
nied by his photograph. In a falsified
transcript of the trial, it accused him
of advocating the murder of ethnic
Russians, drawing dozens of emails,
some calling for him to be killed.

The attack appeared on a blog
maintained by Alexander Bara-
novsky, leader of the Russky Obraz
ultranationalist group, but he denied
writing the post or any other con-
nection with it. On Monday, he told
the Associated Press his group had
nothing against Mr. Chuvashov.

A few weeks later, Mr. Chuvashov

sentenced the White Wolves defen-
dants to prison terms of up to 23
years.

Last week, he wound up the trial
of the Ryno-Skachevsky gang, a
band of teenagers who randomly at-
tacked ethnic non-Russians on the
streets of Moscow, killing 20. Seven
defendants got prison terms ranging
from six to 20 years.

Dmitry Agranovsky, a defense
lawyer in that trial, said he was
shocked by the judge’s murder. He
said he didn’t believed it was linked
to the case, which was based on the
defendants’ confessions.

Russia’s latest high-profile kill-
ings by ultranationalists occurred in
January 2009, when human-rights
lawyer Stanislav Markelov and jour-
nalist Anastasia Baburova were shot
near the Kremlin. Mr. Markelov had
represented the mother of an anti-
fascist campaigner who said her son
was killed by neo-Nazis in 2006.

Nikita Tikhonov, a man with ties
to violent nationalist groups, con-
fessed to the double murder in No-
vember. He has been charged as the
shooter.

—Alyona Molchanova in Moscow
contributed to this article.

BY RICHARD BOUDREAUX

Associated Press (2)

Russian paramedics, left, carry a stretcher with the body of Moscow Judge Eduard Chuvashov, pictured at right, who was shot and killed in the stairwell of his apartment building on Monday.

Source: Sova Center

The Toll of hate
The number of people killed in hate
crimes attributed to ultra-nationalist
gangs in Russia declined last year
amid a government crackdown.
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Iceland pins crisis on 7
A report on Iceland’s 2008 bank-

ing collapse charges that the island
nation’s former prime minister and
its central-bank chief acted with
“gross negligence” in failing to pre-
vent the meltdown.

The 2,300-page government-
commissioned report released Mon-
day is Iceland’s boldest attempt to
come to grips with a crisis that
turned it from a wealthy paragon to
a cash-poor pariah on international
markets.

In October 2008, all three of Ice-
land’s big banks—essentially the en-
tire banking system—melted down
within days. The banks had grown
huge by lending extensively abroad,
and when trouble struck, Iceland’s
government and central bank were
unprepared to bail them out.

“The private banks failed, the su-
pervisory system failed, the politics
failed, the administration failed, the
media failed, and the ideology of an
unregulated free market utterly
failed,” Prime Minister Johanna Sig-
urdardottir said in a statement after
the report was released.

The investigation pointed a fin-
ger at seven officials including then-
Prime Minister Geir Haarde and
then-central-bank chief David Odds-
son. “The Commission finds that
these seven have demonstrated
gross negligence in the discharge of
their duties,” commission chairman
Pall Hreinsson told reporters.

“They had the necessary infor-
mation, but did not act accordingly,
each pointing the finger at the next
person,” he said.

Mr. Hreinsson said a parliamen-
tary panel would decide whether le-

gal action would be taken against
them.

One of the seven, former banking
minister Bjorgvin Sigurdsson, said
Monday he would resign his post as
parliamentary leader of the Social
Democratic Alliance, though not his
seat in parliament. There was no
immediate response from the oth-
ers.

Mr. Oddsson, who is also a for-
mer prime minister, became editor
of Iceland’s main newspaper,
Morgunbladid, after being forced
out of the central-bank job. A per-
son answering the phone at the pa-
per said Mr. Oddsson was away and
wouldn’t return for a week. Mr.
Haarde left the prime minister’s
post to seek cancer treatment.

In one major blunder detailed in
the report, central-bank staff forgot
to extend a $500 million loan agree-

ment, reached in March 2008, with
the Bank for International Settle-
ments in Basel. A belated attempt to
receive an extension wasn’t granted.

That was a key error at a time when
few things were more important
than building up Iceland’s foreign-
currency reserves.

A Wall Street Journal Roundup

The Eyjafjallajokull volcano, seen above in March, provided Iceland with a rare
piece of economic good news, bringing 26,000 visitors from overseas in March.
However, scientists said Monday the volcano was winding down.
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Europe

n Greek bonds rallied on week-
end news that the euro zone
agreed to details of a €30 billion
($40 billion) emergency loan facil-
ity for Greece. The cost of insur-
ing Greek sovereign debt against
default dropped sharply.

n Poland’s chief prosecutor said
an initial examination of black
boxes from the aircraft that
crashed Saturday, killing the Pol-
ish president and dozens of the
country’s top officials, shows no
evidence that the pilots were in-
structed to land by those on
board. The remarks countered
widespread speculation that Presi-
dent Lech Kaczynski might have
ordered the pilots to land in heavy
fog. Investigators appeared in-
creasingly focused on pilot error
as the likely cause of the crash.

n A Russian judge who had sen-
tenced racially motivated killers
to prison and received threats
from their followers was shot to
death as he left home for work,
apparently by a contract killer.
The crime focused attention on
Russia’s numerous hate groups
and their efforts to fight back
against a Kremlin-led crackdown.

n U.K. Prime Minister Gordon
Brown’s Labour Party set out a
manifesto pitched to the center,
promising not to raise income
taxes and pledging broad over-
hauls of the public sector if it
wins the May 6 election. The
party pledged to toughen the
threshold for company takeovers.

n In Northern Ireland, a car
bomb that exploded outside a bar-
racks near Belfast Sunday night
underlined the challenges facing
the coalition government as it
takes control of justice and polic-
ing from London. The attack,
timed to coincide with the devolu-

tion of justice and policing powers
from London to Belfast at mid-
night, shows the increasing capa-
bility of dissident Republicans to
disrupt life in the province.

n A report into Iceland’s devas-
tating 2008 banking collapse
charges that the Nordic nation’s
former prime minister and central
bank chief acted with “gross negli-
gence” in allowing the financial
sector to overheat without ade-
quate oversight.

n The Vatican published a guide
to its norms for handling sexual-
abuse cases in an attempt to quell
criticism over Pope Benedict’s re-
sponse to the crisis. The guide
notes bishops are required to in-
vestigate “every allegation of sex-
ual abuse of a minor by a cleric.”
n In Malta, one of 10 men who
have testified they were sexually
abused by priests said the men
want to meet the pope when he
comes to the island nation this
week and promise they won’t pro-
test his visit. Benedict begins an
overnight pilgrimage to the pre-
dominantly Catholic Mediterra-
nean island nation Saturday.

n Greece urged Cypriots to keep
going reunification talks that have
continued for 19 months on the
divided island regardless of who
wins a coming election by break-
away Turkish Cypriots.

n France’s Foreign Ministry said
it was consulting with the families
of two French TV journalists taken
hostage in Afghanistan, after the
Taliban demanded that France
lean on Afghan and U.S. officials
for a prisoner-hostage exchange.

n Russian Prime Minister Vladi-
mir Putin earned 3.88 million ru-
bles ($134,000) last year, beating
out the country’s president,
Dmitry Medvedev, who earned 3.3
million rubles in 2009, according
to government data.

i i i

U.S.

n The recession that started in
December 2007 may not be over,
according to the committee that
dates the beginning and end of re-
cessions. The National Bureau of
Economic Research’s Business Cy-
cle Dating Committee said, “Al-
though most indicators have
turned up, the committee decided
that the determination of the
trough date on the basis of cur-
rent data would be premature.”

n President Barack Obama dem-
onstrated ahead of a two-day nu-
clear-strategy meeting how much
he would bend on issues such as
human rights to advance nuclear
controls, as leaders of 46 coun-
tries arrived in Washington.

n State Department officials will
visit Moscow for consultations af-
ter Russia threatened to freeze
adoptions for U.S. families, the
U.S. Embassy said. Russia threat-
ened to suspend all such adop-
tions after a 7-year-old boy ad-
opted by a Tennessee woman was
sent alone on a flight back to
Moscow with a note saying he was
violent and had severe psychologi-
cal problems. The case has caused
outrage in Russia.

n Gay-rights activists said they
have failed to qualify a measure
that would repeal California’s
same-sex marriage ban for the No-
vember ballot.

n The Washington Post won four
Pulitzer Prizes, for international
reporting, feature writing, com-
mentary and criticism.

i i i

Americas

n Argentine officials are plan-
ning a trip to Beijing in a rising
dispute over tighter restrictions
on soybean oil imports. Soybeans

and their derivatives are Argen-
tina’s main export, and China is
the top buyer.

n In Rio de Janeiro, the threat of
new mudslides forced officials to
begin removing 2,600 families
from at-risk areas and prompted
the closure of the trolley ride that
leads tourists to the Christ the Re-
deemer statue.

i i i

Asia

n In Afghanistan, U.S. soldiers
opened fire on a bus in the south-
ern province of Kandahar, killing
at least four civilians. Afghani-
stan’s president accused NATO of
violating its commitment to safe-
guard civilian lives.

n Thailand’s prime minister
came under mounting pressure to
find a quick way out of the coun-
try’s deepening political crisis, as
the army chief suggested calling
fresh elections and stock prices
slid after 21 people were killed in
weekend clashes.

n China appears to be softening
rules that sparked outcry from
foreign businesses by limiting ac-
cess to government orders worth
billions of dollars a year.

n Mongolia plans to raise as
much as $1 billion through a sov-
ereign bond offering in the fourth
quarter of this year.

n South Korean salvage crews
lifted the section of a sunken na-
val ship believed to contain the
bodies of 44 sailors missing since
it exploded last month.

i i i

Middle East

n Israeli Prime Minister Ben-
jamin Netanyahu’s government
said it would reject any moves by
the Obama administration to es-

tablish its own timeline and
benchmarks for Israeli-Palestinian
peace talks, potentially establish-
ing a new fault line between the
U.S. and Israel.
n Israel used the solemn occasion
of the annual Holocaust memorial
day to call on the world to pre-
vent Iran from developing nuclear
weapons and to draw new atten-
tion to the plight of the dwindling
number of survivors.

n A Dubai court convicted two
men, an Iranian and a Tajik, for
their role in the assassination of a
former Chechen warlord, Sulim
Yamadayev, last year and sen-
tenced each to 25 years in prison.

i i i

Africa

n Sudan’s electoral commission
said it would consider extending
the voting period for nationwide
elections after opposition parties
complained about delays in the
process on the first day of polling,
which began Sunday, in a sign
that the country’s government is
working to address concerns
about the vote’s legitimacy.

n Former Nigerian military
leader Ibrahim Babangida, who
seized power in a bloodless coup
and annulled an election intended
to hand over power to a civilian
leader, wants to run for president
next year, his spokesman said.

i i i

Australia

n A coal carrier that ran aground
and leaked oil on Australia’s Great
Barrier Reef was refloated after
being stuck for more than a week.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Firefighters inspect the wreckage of a derailed train near Merano in northern Italy. A mass of mud and water slammed into the small commuter train, knocking the front car into a ditch—killing nine people
aboard and injuring 28. An official said the two-car train, filled with local commuters and students, was passing by at the exact moment that a large irrigation pipe on higher elevation burst.

Landslide derails train in Italian Alps, killing 9 people

Associated Press
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Labour’s pledge: no income tax rise
U.K. Prime Minister Brown launches his party’s manifesto for the general election with a sweetener

LONDON—British Prime Minister
Gordon Brown’s Labour Party set
out a manifesto Monday pitched to
the center, promising not to raise
income taxes and pledging broad
changes to the public sector if it

wins the May 6 election.
In what would be its fourth term

in government, the party also said it
was sticking by its pledge to at least
halve the budget deficit over the
next four years.

On Tuesday the Conservative
Party will reply with its manifesto,
entitled “An invitation to join the
government.” The 150-page book
will underline leader David Cam-
eron’s emphasis on a “big society”
founded on greater community ac-
tion and will include promises to re-
call incompetent MPs, put in provi-
sions to have police chiefs elected
by the public and veto local-tax
rises, a person familiar with it said.

“My invitation today is this: join
us, to form a new kind of govern-
ment for Britain,” Mr. Cameron will
say in the foreword.

Also on Tuesday the Liberal
Democrat Party will announce a
five-point plan to “deal with the ex-

cesses” of bonuses, including a reg-
ulation to stop any loss-making
bank from paying discretionary bo-
nuses, a spokesman said.

Labour has consistently trailed
the opposition Conservative Party in
opinion polls, although surveys con-
tinue to suggest Mr, Cameron’s cen-
ter-right party could struggle to get
a parliamentary majority.

“We will continue to support the
economy while growth is still frag-
ile, sticking with our targeted in-
crease in public spending over the
next year to sustain the recovery,”
Mr. Brown said. “Once the recovery
is secure, we will rapidly reduce the
budget deficit.” With the U.K. con-

fronting a large budget deficit, La-
bour steered clear of a string of ex-
pensive promises. Indeed, most of
the pledges in Monday’s document
repeated promises already made
since the party took power in 1997.

Labour pledged not to raise the
basic, higher and new top rates of
income tax in the next parliament,
which could last until 2015. It left
the door open to raising the VAT
rate of 17.5% on some goods—al-
though Mr. Brown said he had no
plans to do so. It also promised not
to scrap the VAT exemptions on
food, children’s clothes and books.

Facing a tough election battle,
Labour also pledged to keep the

Bank of England’s inflation target at
2%, to act to ensure greater compe-
tition in the banking sector, and to
raise the threshold for company
takeovers as part of a series of pro-
posals to toughen U.K. rules.

The manifesto also said a future
Labour government would look at a
number of other corporate gover-
nance changes, including limiting
votes to those on the shareholders’
register before any bid was made.

Labour called for more disclo-
sure of who owns shares and a re-
quirement for bidders to set out
how they will finance any takeover
and to be more transparent about
their long-term plans for the firms.

Following the controversial take-
over of Cadbury PLC (CDSCY) by
Kraft Foods Inc (KFT), the manifesto
included a promise to give the gov-
ernment a veto on takeovers of U.K.
utilities and infrastructure firms. It
also promised to raise the majority
needed for takeovers from 50% to
66%. The U.K.’s Takeover Panel is
currently reviewing the rules.

The government is not against
foreign takeovers of U.K. companies,
Chancellor of the Exchequer Alistair
Darling said late Monday.

Speaking to Sky Television News,
Mr. Darling said “I am not against
inward investment, far from it. In-
deed, this country is one of the ma-
jor destinations in the world for for-
eign investment. That creates jobs
in this country.”

The manifesto said Labour would
“encourage” nationalized lender
Northern Rock, which the govern-
ment had to bail out in the 2007, to
become a building society rather
than a bank when it sells off its
stake. But this would depend on en-
suring the best possible deal for the
taxpayer.

And in an effort to show the gov-
ernment still had reformist zeal, Mr.
Brown’s party pledged a shake-up in
the delivery of public services in-
cluding greater autonomy for
schools and plans to allow success-
ful parts of the public sector to take
over from underperforming sections
of the state bureaucracy.

—Joe Parkinson contributed
to this article.

BY LAURENCE NORMAN
AND ALISTAIR MACDONALD

British Prime Minister Gordon Brown launches the Labour Party’s election manifesto in Birmingham on Monday.
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Belfast bomb targets MI5
The car bomb that exploded out-

side a barracks near Belfast in the
early hours of Monday underlined
the challenges facing Northern Ire-
land’s coalition government as it
takes control of justice and policing
from London.

The attack—timed to coincide
with the transfer of responsibility
for Northern Ireland’s criminal-jus-
tice system to Belfast from London
at midnight—shows the increasing
capability of dissident Republicans
to disrupt life in the province.

The attack came hours before
lawmakers in Northern Ireland
elected David Ford, a member of the
Alliance Party, which draws support
from both the Protestant and Catho-
lic communities, as the province’s
new justice minister. It is the first
time in 38 years that a Northern
Ireland government has had its own
justice ministry.

Police said three armed men hi-
jacked a taxi in north Belfast late
Sunday night, held the driver at
gunpoint in his home for two hours,
then ordered him to take the bomb
in his cab to Palace Barracks, which
houses the Northern Ireland branch
of MI5, the U.K. domestic intelli-
gence agency.

The driver abandoned his cab at
the rear of the barracks, in Holy-
wood, a Belfast suburb, and the
bomb exploded shortly after mid-
night as security staff were evacuat-
ing the area, police said. One elderly
man sustained minor injuries.

“There’s no question about why the
target was chosen or its timing,”
said Peter Robinson, Northern Ire-
land’s First Minister. “It’s an at-
tempt to intimidate assembly mem-
bers as they meet today to move
forward on policing and justice.”

The Real IRA, a dissident repub-
lican group, claimed responsibility
for the attack. The group has been
waging an armed campaign partly
aimed at driving a wedge between
those parties in the power-sharing
government that support British
rule, principally the Democratic

Unionist Party, and Sinn Fein, the
mainstream Republican party that
seeks union with Ireland.

The Real IRA, which is opposed
to the peace process, regards Sinn
Fein’s participation in the coalition
government as a sellout.

“It’ll be an important test for the
new justice minister and his depart-
ment to see whether they can deal
with this violence,” said Danny Ken-
nedy, deputy leader of the Ulster
Unionist Party. He said dissidents
“seem to be increasing their capa-
bility to carry out these attacks.”

BY GUY CHAZAN

Debris from Monday’s bombing litters the gateway of Palace Barracks in Belfast.
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House-price growth
slows ahead of vote

LONDON—U.K. retail sales
posted their strongest year-on-year
gain for almost four years in March,
but the rise in house prices slowed
further as more vendors put their
homes up for sale, surveys showed
Tuesday.

The British Retail Consortium
said total sales values—which in-
clude new stores—jumped 6.6% on
the year in March after increasing
4.5% in February, marking the
sharpest rise since April 2006.
Same-store sales were 4.4% higher
than in March last year, following a
2.2% annual gain in February.

“Food sales received a big boost
from Easter falling a week earlier
than last year, with the first half of
the Bank Holiday weekend reflected
in these March results,” said Ste-
phen Robertson, director-general of
the BRC.

However, sales of women’s cloth-
ing and footwear suffered in March
due to the ongoing cold weather and
comparison with March last year
when warmer weather boosted
clothing sales.

“Without this (Easter) uplift a
gloomier picture would have
emerged—concern about the future
continues to weigh on consumers’
minds and the outlook for spending
remains uncertain,” said Helen Dick-

inson, head of retail at KPMG who
helps compile the BRC survey.

A separate survey by Lloyds TSB
also released Tuesday showed U.K.
firms are more upbeat about their
business prospects than they have
been for more than two years, but
less optimistic about the economy
than they were at the start of 2010.

“Given that optimism does seem
to be returning, we can expect the
recovery to continue throughout the
first half of the year at least,” said
Trevor Williams, chief economist at
Lloyds TSB Corporate Markets.

The looming election may be a
factor in the U.K. housing market.
The Royal Institution of Chartered
Surveyors said the rise in house
prices had moderated further in
March as more vendors put their
homes up for sale amid growing un-
certainty about the political direc-
tion of the country after the vote.

The RICS headline price balance,
calculated by subtracting the per-
centage of surveyors reporting fall-
ing prices over the previous three
months from those reporting rising
prices, fell for the fourth consecu-
tive month to +9 in March from +18
in February, the lowest level since
July last year. Economists were ex-
pecting a rise to +20.

“For the time being, many of
the key housing market indicators
are still positive or stable,” said Ian
Perry, a RICS spokesman.

BY NICHOLAS WINNING
AND ILONA BILLINGTON
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Nerds’ revenge: Barbie gets her geek on
Computer engineers hijack vote on career for doll with viral campaign on Web; little girls wanted anchorwoman

S ERIOUS career aspirations
aren’t the first thing most
people associate with Bar-

bie, the impossibly thin, high-heel-
loving fashion doll. Still, Barbie’s
maker, Mattel Inc., thought it
would be interesting to ask young
girls who visited the Barbie.com
Web site to vote on what the
doll’s next career should be. Mat-
tel gave them a choice of archi-
tect, anchorwoman, computer en-
gineer, environmentalist and
surgeon. All told, more than
600,000 votes were cast during a
four-week period this past winter.

Girls the world over over-
whelmingly cast their ballot for
anchorwoman Barbie—“not a sur-
prise, as girls see Katie Couric and
a lot of other female anchors,”
says Stephanie Cota, senior vice
president of marketing for the
Barbie brand. But what happened
next, she says, “blew us away.”

The voting was open to anyone,
and nobody could vote more than
once. But by the end of the first
week, a growing flood of adult
votes for computer engineer Barbie
trumped the popular choice. Fe-
male computer engineers who
learned about the election launched
a viral campaign on the Internet to
get out the vote and ensure Barbie
would join their ranks. “Please help
us in getting Barbie to get her Geek
on!” came the appeal from the blog
GeekGirlCamp.com.

As Mattel puts it: Computer
engineer Barbie “won the popular
vote” and anchorwoman won the
girls’ vote. The result is a pony-
tailed doll in black leggings and a
top decorated in binary code that
spells Barbie, and lots of pink ac-
cessories—geek-chic glasses, Blue-
tooth headset and shoes.

Why grown women felt so
strongly about having themselves
represented by a doll—especially
one that feminists have always
loathed—speaks volumes both
about the power of the iconic Bar-
bie doll and the current state of
women who work in computer and
information sciences. Their ranks
have declined in the past two de-
cades. In 2008, women received
only 18% of computer science de-
grees, down from 37% in 1985, ac-
cording to the National Center for
Women & Information Technology.

Barbie was designed to be a
teenager and was an instant sen-
sation when she was created in
1959, tapping into children’s de-

sire to emulate older girls. She re-
mains the No.1-selling doll in the
world, with annual sales of the
doll and related merchandise of
more than $1.3 billion.

In Mattel’s “I Can Be…” line of
Barbie dolls, the first career was
teenage fashion model. But Barbie
went on to have 124 other profes-
sions, frequently mirroring or
even anticipating societal change.
She was an astronaut in 1965, four
years before a man walked on the
moon and more than a decade be-
fore Sally Ride became the first
American woman in space.

Mattel got into hot water in
the early 1990s when it unveiled a
talking Barbie doll that uttered
the line, “Math class is tough.” Af-
ter the American Association of
University Women attacked the
math comment in a report on how
schools shortchange girls, Mattel
promptly apologized and deleted
the phrase.

Regardless, Barbie remains en-
duringly popular among young
girls. In 2000, Marie Wilson, pres-
ident and founder of the White
House Project, a nonprofit group
that seeks to increase women’s
leadership roles, teamed up with
Mattel to create a President Bar-
bie, much to the consternation of
many of her colleagues. Ms. Wil-
son admits she had reservations
about using Barbie, because of
“her body shape” and the design
of her feet, which allows her to
wear only towering high heels.

“But if you really want to
change things, you have to go
where the people are—the little
people,” she argues.

On Jan. 7, Mattel launched a
month-long voting campaign for
Barbie’s next career on Bar-
bie.com, Barbie’s Twitter and
Facebook pages, plus a bus and
billboard campaign in New York.

After several popular technol-
ogy Web sites wrote about the
election, female computer engi-
neers began encouraging col-
leagues to cast their ballot. During
January, a total of 1,840 tweets
discussed it.

Alice Merner Agogino, a pro-
fessor of mechanical engineering
at the University of California,
Berkeley, got several emails urg-
ing her to vote from members of

different organizations that en-
courage girls to enter the field.

After learning about the elec-
tion from the National Academy of
Engineers, Erin Fitzgerald, a sci-
ence and technology fellow in the
U.S. Department of Defense, helped
get out the vote. “There is a per-
ception that an interest in math,
science and computers means be-
ing socially awkward and boring
and sacrificing the opportunity to
be creative and fun,” she says. The
Society of Women Engineers,
based in Chicago, alerted its
20,000 members in a weekly email
newsletter. Nora Lin, its president,
said she hoped the doll would in-
spire girls to become engineers.

By the end of January, com-

puter Barbie was clearly the front-
runner and Mattel began soliciting
input on her design from groups
of computer scientists. “ ‘Make us
look cool and hip.’ ‘Don’t put us in
lab coats.’ ‘Don’t make us look like
nerds,’ ” says Nathan Kahl, a
spokesman for the National Acad-
emy of Engineering, recounting
the comments from women mem-
bers that he submitted to Mattel.

Mattel announced the winner
and displayed a prototype of com-
puter engineer Barbie at the Interna-
tional Toy Fair in New York Feb. 11.

Veronica Belmont, a San Fran-
cisco resident who has an online-
technology video show and who
says she snubbed Barbie as a girl
in favor of toys she could take

apart and reassemble, thought
Barbie’s sparkly leggings and pink
accessories “were over the top.”

“I found the pink condescend-
ing,” Ms. Belmont says, “but if it
will get little girls’ attention and
get them to play with computers,
it’s a good start.”

Computer engineer Barbie will
hit stores in the fall. So will an
anchorwoman Barbie. Mattel
thought that was only fair.

BY ANN ZIMMERMAN

Nora Lin, center, of the Society of Women Engineers, which pushed the Barbie as computer engineer drive. Anchorwoman Barbie, center, had won the girls’ vote.
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ONLINE TODAY: Take a look back
at some of Barbie’s other careers,
plus, see a video about the latest
Barbie career dolls at WSJ.com.
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SPORT

The Premier League title
race took another significant
step toward Chelsea, despite
Carlo Ancelotti’s side taking a
break from league action.

Manchester United dropped
points at Blackburn Rovers
while Chelsea celebrated reach-
ing a third FA Cup final in four
years. The London club is now
favorite for both trophies at
3/10 for the league and 1/7 to
beat Portsmouth in the cup fi-
nal at Wembley. The “Double”
looks so likely that 4/9 is the
best price available.

A win against Bolton tonight
would extend Chelsea’s lead
atop the table to four points
over United. Frank Lampard is
in fine goal-scoring form, having
netted six goals in four games.
He’s also scored against Bolton
in the past two league meet-
ings between the pair and is
5/4 with bet365 to net at any
time tonight.

Tomorrow sees another Pre-
mier League game with signifi-
cant ramifications as Totten-
ham, fresh from an unexpected
FA Cup defeat against Ports-
mouth, hosts Arsenal in the
North London derby.

Hot favorites for a top-four
finish just weeks ago, Totten-
ham’s hopes of UEFA Champi-
ons League qualification are
fading: Spurs have drifted to
21/5 with Extrabet following
Manchester City’s revival. Un-
beaten at White Hart Lane in
the league since 1999, Betfred’s
11/8 for a Arsenal victory ap-
peals, as does Bwin’s 19/4 for
the draw halftime/Arsenal full-
time double result.

Tip of the day

53

Source: Opta Sports

Chelsea’s Frank Lampard
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Fifa rises ahead of World Cup
International organization has faced hurdles, but remains a global sports powerhouse

LONDON—It may carry a lower
profile than the International Olym-
pic Committee, another Swiss-based
international sports body. But the
Federation Internationale de Foot-
ball Association, or Fifa, is the over-
seer of international football, and
has repeatedly shaken off regional
in-fighting as well as a global reces-
sion to become one of the world’s
most powerful sports organizations.

It’s all down to the World
Cup—the quadrennial extravaganza
that crowns the world’s football
champion and is rivaled only by the
Olympics as the world’s most
watched sporting event.

Joseph “Sepp” Blatter, who
heads Fifa, last month was able to
brag that annual revenue passed the
$1 billion level in 2009 for the first
time in its history, leaving the orga-
nization with a $196 million surplus.

SportCal, a London tracker of
sponsorship and marketing deals,
says Fifa is on target to see total
revenue of about $3.4 billion for the
current four-year World Cup cycle.
That’s up from the $2.3 billion in
revenue raked in for the 2006 World
Cup cycle that culminated in the
championship played in Germany.

Founded in Paris in 1904, Fifa
was created to help organize the
growing number of international
football matches.

The organization is essentially a
federation made up of national foot-
ball associations, which elect the
president and other members of the
organization’s powerful executive
committee. More than 200 national
associations are members of Fifa.

Fifa recognizes regional federa-
tions—such as Europe’s UEFA and
Concacaf, the Confederation of
North, Central American and Carib-
bean Association Football—that
oversee the game at the regional

level. Fifa also has four seats on the
International Football Association
Board (IFAB), which gives it enor-
mous influence over the body that
sets the global rules of the game.

Mr. Blatter, who was first elected
president of Fifa in 1998, came in
for sharp media criticism this spring
after IFAB rejected a plan to intro-
duce goal-line replay technology—a
move he defended as impractical on
a global level due to high costs and
potential interruptions to games.

Although the technology would
be used only to determine whether
the ball crossed the goal line, the
push for some type of replay capa-
bility had been reinvigorated by the
fallout from Thierry Henry’s hand-
ball in France’s World Cup play-off
victory over Ireland last fall.

Fifa and Mr. Blatter are heavily
courted by world leaders and digni-
taries. Critics charge that Mr. Blat-
ter’s ability to distribute largesse to
member associations has helped
him gain immunity from challenges
to his role.

Controversy surrounded the
2001 collapse of International
Sports & Leisure, a marketing firm
that handled merchandising and sta-
dium commercial rights for Fifa.
The collapse put a strain on Fifa’s fi-
nances, though the exact size of the
impact was never made clear.

Swiss prosecutors dropped a re-
lated criminal inquiry into allega-
tions of corruption against Mr. Blat-
ter in 2002, clearing the way for
him to win his second term at the
helm of the organization that year.

Fifa suffered a bloody nose in
2006 when a U.S. district judge
ruled that Fifa had breached a con-
tract agreement with MasterCard
Inc. and sharply criticized the orga-
nization’s business tactics. Fifa had
dropped MasterCard as a sponsor,
awarding the slot to rival Visa Inc.
MasterCard charged the move vio-

lated its first-refusal rights under
its existing contract. The judge
found Fifa had lied to MasterCard
and Visa during the negotiations.

Fifa declined to make officials
available for an interview.

“On the one hand, you have to
credit Fifa for making a number of
bold and smart business decisions”
over the years, said Adam C. Silver-
stein, a New York-based partner at
Golenbock Eiseman Assor Bell &
Peskoe who represented MasterCard
in the trial.

For instance, Fifa now requires
sponsors to sign up for two World
Cup cycles, a decision that now
looks smart in the wake of a global
recession that could have made it
more difficult to hold onto top-tier
partners headed into the 2014
World Cup, Mr. Silverstein said.

“On the other hand, as the judge
made plain and exposed in the deci-
sion through the discovery and the
trial that we conducted, their oper-
ating procedures, their tactics, are
not appropriate,” he said. “They
conduct themselves as if they are
accountable to no one.”

An appeals court later vacated
the ruling and remanded the case to
a lower court. In the end, Master-
Card walked away with a $90 mil-
lion settlement.

Meanwhile, Fifa has successfully
rebounded after foundering in the
wake of the International Sports &
Leisure collapse.

When it comes to revenue, tele-
vision rights are the big driver, pro-
jected to rise by $1.1 billion from the
2006 cycle to $2.5 billion by the
time a champion is crowned in Jo-
hannesburg, SportCal says. “It’s
must-have television,” said Simon
Ward, deputy editor of SportCal.

The growth in part reflects
changes in how Fifa awards televi-
sion rights, Mr. Ward said.

In Europe, for example, Fifa used

to award rights to the European
Broadcasting Union, a confederation
of mostly public-service broadcast-
ers, for a lump sum. That isn’t the
case for the 2010 Cup.

Instead, Fifa sold rights to indi-
vidual nations in Europe’s biggest
markets—France, Germany, Italy,
Spain and Great Britain, Mr. Ward
said. Then they completed a sepa-
rate deal with EBU for other Euro-
pean territories.

“Being able to sell territory by
territory can get individual broad-
casters to compete against each
other, and you can raise a lot more
money that way,” he said.

On top of that, Fifa has managed
to take advantage of new or growing
revenue streams, including mobile
and Internet rights, he said.

Then there are sponsorship reve-
nues, which were boosted by the de-
cision to make top-tier sponsors,
known as partners, sign on for two
consecutive World Cup cycles.

It isn’t clear how much the cur-
rent crop of Fifa partners—Adidas
AG, Coca Cola Co., Emirates Airline,
Hyundai Motor Co., Sony Corp., and
Visa—pay for the privilege.

Not only is the take thought to
be quite huge, most of the sponsors
in the top tiers are also heavily in-
volved in football through other
sponsorships.

And after securing a position as
a sponsor, they’re keen to spend
further money through events such
as Coke’s World Cup Trophy Tour,
highlighting their involvement in
the competition, said Robert Tuch-
man, executive vice president of
Premiere Global Sports, a New York-
based sports-marketing firm.

As a result, the sponsors “lever-
age more dollars into what they’re
already paying Fifa and Fifa benefits
from the promotion,” he said.

—William L. Watts is a reporter
for MarketWatch in London.

BY WILLIAM L. WATTS

Fifa President Sepp Blatter holds up the organization’s annual financial report during a news conference at the Fifa headquarters in Zurich .
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Trichet’s voice unheeded in turmoil
ECB chief, the euro’s guardian, appears out of step with governments as a potential Greece bailout is shaped

F R A N K F U R T— J e a n - C l a u d e
Trichet, an architect of European
monetary union and guardian of the
euro, has found himself in an unfa-
miliar place as Europe confronts its
biggest fiscal crisis in decades: the
sidelines.

As Europe struggled to cope with
Greece’s debt crisis in recent weeks,
culminating in Sunday’s agreement
on a potential aid package, Mr.
Trichet’s efforts to shape the re-
sponse largely failed.

On key issues, ranging from his
opposition to International Mone-
tary Fund involvement in a bailout
to his call for governments to speak
with a unified voice, Mr. Trichet ap-
peared out of sync with euro-zone
capitals, and his advice often went
unheeded.

“The problem now is he’s in
charge of an institution which is
supposed to be the guardian of the
euro, but a lot of the decisions that
are going to affect the future of the
single currency are out of his
hands,” says Philip Whyte, senior
research fellow at the Centre for Eu-
ropean Reform, a pro-European
think tank based in London.

Mr. Trichet’s lack of influence
over the response to a crisis so cen-
tral to the stability of the euro and
Europe’s economic future could
weaken the office of ECB president
and prompt questions about the
ECB’s ability to effectively respond
to future flareups, analysts say.

Many countries in the euro zone
are still feeling the economic pain of
the recession and politicians, espe-
cially in Germany, proved reluctant
to follow Mr. Trichet’s calls for a
swift and decisive response to the
debt crisis, a step that would have
entailed sending billions in taxpayer
money to Athens. That prospect has
eroded popular support for the EU
and the common currency in places
like Germany and exposed the con-
tinued deep divisions in Europe be-
tween advocates of closer economic
and political integration—a camp
broadly associated with institutions

like the ECB—and those who believe
individual member states should
preserve their sovereignty.

Some analysts say that instead
of weakening Mr. Trichet and the
ECB, the Greek crisis has clarified
their role in Europe’s financial infra-
structure. The Greece crisis “rights
an incorrect perception” about the
powers of the ECB, says David
Marsh, author of “The Euro,” a 2009
book about the creation of the euro.
“At the end of the day, it’s appropri-
ate that there should be a balance of
responsibilities and actions between
governments and the ECB,” Mr.
Marsh says.

Mr. Trichet’s current difficulties
may be a cautionary lesson for his
successor when his term expires in
October 2011 to focus on monetary
policy without getting drawn into
other policy matters over which the
ECB has no control.

Yet others say the crisis showed
Mr. Trichet’s voice to have almost
no resonance with euro-zone coun-
tries, a potentially precarious posi-
tion for a policy maker with such a
key role.

In contrast to the ECB, the U.S.
Federal Reserve has seen its influ-
ence grow in the aftermath of the fi-
nancial crisis, economists say. Fed
Chairman Ben Bernanke gets his
share of criticism, but his views on
the economy, regulation and fiscal
policy a carry substantial weight
with policymakers, elected officials
and the publicly at large. That im-
age gap could put more pressure on
the value of the euro.

“The ECB has an outstanding
reputation, but the governments
have pretty much ignored it and
then dragged it along, and you lose
faith in euro-zone policymaking if
what looks like the strongest insti-

tution is marginalized,” says Marco
Annunziata, chief economist at Uni-
Credit Group.

The Greece turmoil may cloud
what would otherwise be a victory
lap of sorts for Mr. Trichet. Besides
navigating the euro through its
early tumultuous years at the Bank
of France and ECB, he earned praise
from many economists for keeping
inflation low and for his handling of
the global financial crisis.

Mr. Trichet wears his occasional
defiance of euro-zone governments
as a badge of honor, noting that ECB
officials raised interest rates at the
end of 2005 despite 10 of 12 euro
zone governments asking them not
to do so.

But the tables have turned. Polit-
ical leaders, particularly German
Chancellor Angela Merkel, largely
ignored Mr. Trichet’s recommenda-
tion last month that governments

craft a European solution for Greece
without financial involvement from
the IMF, which he said wouldn’t be
“appropriate.”

The ECB president participated
in a teleconference with euro-zone
finance ministers about the deal on
Sunday but didn’t have a vote on
the decision to approve the package.
Mr. Trichet gathered reporters on
the sidelines of an ECB conference
Monday to proclaim the steps taken
Sunday “positive.”

The agreement involves extend-
ing Greece €30 billion in loans,
should it need the money, at roughly
a 5% interest rate for three-year ma-
turities. Greece may also borrow an
additional €15 billion from the IMF.

“I had constantly called, on be-
half of the ECB’s Governing Council,
for all authorities and institutions to
be up to their responsibilities,” he
said.

BY BRIAN BLACKSTONE

ECB President Jean-Claude Trichet, left, leaves the EU Council building in Brussels with other European leaders ahead of a February meeting on aid for Greece.
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that we know is what we know to-
day Pimco would be on the side-
lines.”

Pimco and others could change
their minds and participate in the
bond deals. But the tepid response
of some large investors suggests
that Greece might have to focus on

Continued from first page enticing investors more willing to
embrace riskier investments with
higher payoffs, such as hedge funds.

However, the country has spent
weeks blaming these investors, who
can be more short-term in orienta-
tion, for exacerbating its problems.
That could make it harder to attract
these investors to any bond deal.

“Greece has made it clear they
don’t want speculators and they
banned them from participating in
the auctions,” said Axel Merk, presi-
dent and chief investment officer of
Merk Investments and manager of
the Merk Mutual Funds. “But it’s the
speculators Greece needs to buy
speculative paper—while a crisis
may have been averted for Greece,
their paper is still speculative.”

The hesitance from investors, and
the daunting repayment gauntlet,
make it more likely that Greece will
have to take a bailout soon.

But Germany—reluctant to write
a check to its free-spending
peer—did its best to tamp down ex-
pectations that one was imminent.
“Just because I have a fire extin-

guisher on the wall doesn’t mean
I’m going to use it,” government
spokesman Christoph Steegmans
said Monday.

His comments helped restrain the
euro, which had risen sharply Mon-
day morning but then fell back
somewhat, and late Monday stood
at $1.3584, up from $1.3495 late Fri-
day.

Germany would be the largest
contributor to the euro-zone bail-
out. Olli Rehn, the EU’s economics
commissioner, said the €30 billion
pot would be divided up on the ba-
sis of each country’s share in the
European Central Bank, which is de-
termined by economic size and pop-
ulation.

Germany’s piece is 28%, or €8.4
billion. France would put up €6.3
billion, Italy €5.5 billion and
Spain—itself struggling with a wide
budget gap—€3.67 billion.

Still unclear is precisely what
would trigger aid to Greece. German
officials have insisted that Greek
must try and fail to auction debt on
capital markets before it could ac-
cess the EU funds.

Representatives from the Euro-
pean Commission, the ECB and the
Greek government were in closed-
door meetings in Brussels on Mon-
day with representatives from the
IMF, trying to iron out more details.
They weren’t expected to emerge
with any decisions.

The timing of financial help and
the means euro-zone countries will
use to raise funds are also an issue.
Some states likely will have to have
parliamentary approval before they
can lend money to Greece, possibly
slowing any decision to provide aid.
—Patrick McGroarty, Adam Cohen
and Alkman Granitsas contributed

to this article.

The burden of a bailout
Contribution of euro-zone countries
to the European Central Bank, as a
percentage of the total
contributions, excluding Greece's
contribution

*Slovenia (0.5), Luxembourg (0.3), Cyprus (0.2),
Malta (0.1)
Note: figures don't add up to 100 due to rounding
Source: BNP Paribas
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Greek bonds gain following news of aid package

Germany did its best to
tamp down expectations
that a bailout was
imminent.
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CEOs look to ‘wellness managers’
People who help others eat well, exercise, spend more time with family and do the most important things in life

LONDON—When Derry Newman
became chief executive at British so-
lar-products provider Solarcentury
Holdings Ltd., he had to find a way
to boost a tiny start-up into an in-
ternational distributor, without ex-
panding its staff.

But asking people to work harder
or longer was not an option.

“Everyone was very busy and ev-
eryone really tired, working 12
hours a day and then going to the
bar to relax with alcohol,” Mr. New-
man says. The next day people were
“feeling rough and waking up with
coffee.”

Instead, Mr. Newman helped
them work more effectively. At his
previous job, as managing director
of Sony Europe, Mr. Newman and
his staff had participated in part of
a three-year leadership project de-
signed to show people how to work
better. Mr. Newman put all of Solar-
century’s 120 staffers through the
program in 2007 and 2008; the
company plans a refresher course
this summer.

The philosophy behind the lead-
ership work is hardly earth shatter-
ing. A consultancy called the Energy
Project, based in the U.S. and the
U.K., shows people how to renew
themselves by eating a better diet,
exercising, spending time with their
families and doing the things that
matter to them most: Going to

church or volunteering for a charity.
But for Mr. Newman and many of

his former colleagues at Sony Eu-
rope, a division of Sony Corp., the
effect of the Energy Project on his
staff was “black and white.” The
key, he said, was the project’s sys-
temic approach.

The consultants begin by train-
ing managers and then work their
way through the company.

Increasing employees’ awareness
of their own mental and physical
well-being is particularly important
given the nature of modern work-
places, says Jean Gomes, president
of the Energy Project Europe. The
Internet created a 24-hour work-
place. Because people can work lon-
ger hours, they often do, he says.

At the same time, structural
changes in many professions and
businesses have altered the way
people get information and intro-
duced rapid changes to the way they
work. The international banking cri-
sis and subsequent recession only
add to the pressure.

These consultants show man-
agers that by helping employees in-
crease both their mental and physi-
cal well being, they can increase the
effectiveness of the work force.
With better diet and exercise, peo-
ple reserve physical energy for
work; by reducing mental stress,
people’s minds become clearer leav-
ing them better poised to solve
problems in the workplace.

Stress and long hours prompt
people to go into “survival mode,”

meaning they stop doing things that
give them pleasure and spiritual ful-
fillment as work cuts a greater
swathe into their private lives, Mr.
Gomes says.

The Energy Project is one of a
host of independent consultants
that help executives and managers
develop a healthier and more effec-
tive work force. A similar consul-
tancy, Human Performance Institute,
or HPI, an Orlando, Fla., unit of
pharmaceuticals company Johnson
& Johnson, also helps leaders and
their employees improve their per-
formance.

In the U.K. a consultancy called
Learning Architect provides semi-
nars and classes by a host of diet,
fitness and leadership-training ex-
perts. Learning Architect’s founder,
Liggy Webb, is now developing
these disparate elements into a sys-
temic approach to better health and
work performance.

The Energy Project helps people
create rituals based on their per-
sonal and professional goals. The
project defines four areas of per-
sonal development: spiritual, emo-
tional, mental and physical.

One of the techniques is to ask
people to imagine they are 70 years
old. The consultants then help em-
ployers decide what they want to
say about their lives when they
reach 70, and what rituals can they
create now to ensure that they meet
those goals.

Learning Architect’s approach is
a bit more traditional.

Consultants administer mini psy-
chometric tests to participants in
seminars to show how different peo-
ple work and what their strengths
and weaknesses in a team will be.
They use role playing and story tell-
ing to help people work better to-
gether. And they teach exercises de-
signed to release physical stress in

the workplace.
“We create a language that ev-

eryone starts to use,” says Ms.
Webb, managing director of Learn-
ing Architect.

The HPI approach is akin to that
of the Energy Project. HPI helps
people focus on what cofounder
James Loehr terms personal “sto-
ries,” the internal voices that direct
people’s actions.

This is a lesson from cognitive-
behavioral science, which asserts
that a person can change behavior
by changing thinking. When man-
agers in preparing a presentation
tell themselves that no one will lis-
ten, for example, they will under-
mine their own productivity, says
Mr. Loehr, a psychologist.

Once the executives “build a
great story” that includes personal
as well as professional goals, Mr.
Loehr advises they rehearse it each
time they go into an important work

meeting or make an important con-
versation.

For 49-year-old Grant Lee, man-
aging director of team of investment
advisers in Morgan Stanley’s South
San Francisco wealth-management
office, his personal “story” now in-
cludes a list of 50 goals he wants to
achieve before he turns 50.

One of them is to ski 30 times in
a full year; he’s coming up on his
31st ski trip.

Morgan Stanley’s Mr. Lee was
initially skeptical and resisted go-
ing to the first HPI seminar the in-
vestment bank sponsored in 2008.
But he’s brought the program to
his team, and between them the 13-
member team has lost 100 pounds.
He himself has changed his exer-
cise pattern from a few times a
week of basketball to daily run-
ning, resistance training and
stretching. He calls it a complete
“overhaul.”

BY PAULA PARK
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C-SUITE: MANAGEMENT

Increasing employee
awareness is important for
their own mental health and
well-being, says Jean Gomes,
a performance consultant
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 359.50 2.25 0.63% 720.50 333.75
Soybeans (cents/bu.) CBOT 968.50 6.50 0.68 1,550.00 821.25
Wheat (cents/bu.) CBOT 480.50 1.25 0.26 1,113.50 460.50
Live cattle (cents/lb.) CME 94.050 -0.700 -0.74% 96.300 83.075
Cocoa ($/ton) ICE-US 2,930 53 1.84 3,515 2,066
Coffee (cents/lb.) ICE-US 135.30 0.80 0.59 180.00 120.10
Sugar (cents/lb.) ICE-US 16.85 0.09 0.54 25.03 11.89
Cotton (cents/lb.) ICE-US 79.63 0.13 0.16 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,535.00 -59 -2.27 2,720 2,409
Cocoa (pounds/ton) LIFFE 2,152 21 0.99 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,353 13 0.97 1,605 1,212

Copper (cents/lb.) COMEX 356.45 -2.55 -0.71 368.00 140.00
Gold ($/troy oz.) COMEX 1162.20 0.30 0.03 1,230.00 532.00
Silver (cents/troy oz.) COMEX 1841.40 6.30 0.34 1,949.50 916.00
Aluminum ($/ton) LME 2,414.00 26.50 1.11 2,414.00 1,399.50
Tin ($/ton) LME 18,725.00 70.00 0.38 18,740.00 10,925.00
Copper ($/ton) LME 7,949.00 16.00 0.20 7,970.00 4,181.00
Lead ($/ton) LME 2,341.00 32.50 1.41 2,615.00 1,308.00
Zinc ($/ton) LME 2,415.00 22.00 0.92 2,659.00 1,348.00
Nickel ($/ton) LME 25,650 455 1.81 25,650 10,850

Crude oil ($/bbl.) NYMEX 84.34 -0.58 -0.68 132.95 52.95
Heating oil ($/gal.) NYMEX 2.2189 -0.0071 -0.32 3.4240 1.3933
RBOB gasoline ($/gal.) NYMEX 2.2958 0.0065 0.28 3.1200 1.4650
Natural gas ($/mmBtu) NYMEX 4.008 -0.062 -1.52 10.430 3.810
Brent crude ($/bbl.) ICE-EU 85.71 0.07 0.08 147.38 50.55
Gas oil ($/ton) ICE-EU 706.00 -1.50 -0.21 724.50 552.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on April 12
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2754 0.1896 3.8763 0.2580
Brazil real 2.3939 0.4177 1.7590 0.5685
Canada dollar 1.3632 0.7336 1.0017 0.9984

1-mo. forward 1.3632 0.7336 1.0016 0.9984
3-mos. forward 1.3634 0.7334 1.0018 0.9982
6-mos. forward 1.3651 0.7325 1.0031 0.9969

Chile peso 701.23 0.001426 515.25 0.001941
Colombia peso 2620.03 0.0003817 1925.15 0.0005194
Ecuador US dollar-f 1.3610 0.7348 1 1
Mexico peso-a 16.5753 0.0603 12.1792 0.0821
Peru sol 3.8592 0.2591 2.8357 0.3526
Uruguay peso-e 26.198 0.0382 19.250 0.0519
U.S. dollar 1.3610 0.7348 1 1
Venezuela bolivar 5.84 0.171092 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4649 0.6826 1.0764 0.9291
China yuan 9.2895 0.1076 6.8258 0.1465
Hong Kong dollar 10.5585 0.0947 7.7582 0.1289
India rupee 60.5691 0.0165 44.5050 0.0225
Indonesia rupiah 12276 0.0000815 9020 0.0001109
Japan yen 126.99 0.007875 93.31 0.010717

1-mo. forward 126.96 0.007876 93.29 0.010719
3-mos. forward 126.91 0.007880 93.25 0.010724
6-mos. forward 126.79 0.007887 93.16 0.010734

Malaysia ringgit-c 4.3710 0.2288 3.2118 0.3114
New Zealand dollar 1.9086 0.5239 1.4024 0.7131
Pakistan rupee 114.320 0.0087 84.000 0.0119
Philippines peso 60.957 0.0164 44.790 0.0223
Singapore dollar 1.8926 0.5284 1.3907 0.7191
South Korea won 1516.37 0.0006595 1114.20 0.0008975
Taiwan dollar 42.890 0.02332 31.515 0.03173
Thailand baht 44.047 0.02270 32.365 0.03090

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7348 1.3610
1-mo. forward 1.0000 1.0000 0.7348 1.3610
3-mos. forward 0.9999 1.0001 0.7347 1.3610
6-mos. forward 1.0001 0.9999 0.7349 1.3608

Czech Rep. koruna-b 25.180 0.0397 18.502 0.0540
Denmark krone 7.4432 0.1344 5.4692 0.1828
Hungary forint 265.04 0.003773 194.75 0.005135
Norway krone 8.0039 0.1249 5.8811 0.1700
Poland zloty 3.8609 0.2590 2.8369 0.3525
Russia ruble-d 39.456 0.02534 28.992 0.03449
Sweden krona 9.7598 0.1025 7.1713 0.1394
Switzerland franc 1.4401 0.6944 1.0582 0.9450

1-mo. forward 1.4396 0.6946 1.0578 0.9454
3-mos. forward 1.4387 0.6951 1.0571 0.9459
6-mos. forward 1.4375 0.6957 1.0563 0.9467

Turkey lira 2.0240 0.4941 1.4872 0.6724
U.K. pound 0.8842 1.1310 0.6497 1.5392

1-mo. forward 0.8843 1.1308 0.6498 1.5390
3-mos. forward 0.8846 1.1304 0.6500 1.5384
6-mos. forward 0.8850 1.1299 0.6503 1.5377

MIDDLE EAST/AFRICA
Bahrain dinar 0.5131 1.9491 0.3770 2.6526
Egypt pound-a 7.5021 0.1333 5.5124 0.1814
Israel shekel 5.0083 0.1997 3.6800 0.2717
Jordan dinar 0.9642 1.0371 0.7085 1.4114
Kuwait dinar 0.3912 2.5564 0.2874 3.4791
Lebanon pound 2051.63 0.0004874 1507.50 0.0006634
Saudi Arabia riyal 5.1039 0.1959 3.7503 0.2666
South Africa rand 9.8519 0.1015 7.2390 0.1381
United Arab dirham 4.9986 0.2001 3.6729 0.2723

SDR -f 0.8923 1.1207 0.6556 1.5252

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 269.36 -0.38 -0.14% 6.4% 43.2%

14 Stoxx Europe 50 2680.09 -1.67 -0.06 3.9 39.8

27 Euro Zone Euro Stoxx 283.66 0.64 0.23% 3.2 36.4

14 Euro Stoxx 50 3002.23 8.69 0.29 1.2 33.6

19 Austria ATX 2783.40 17.56 0.63 11.5 51.5

12 Belgium Bel-20 2714.81 11.94 0.44 8.1 50.2

12 Czech Republic PX 1247.5 13.2 1.07 11.7 48.2

21 Denmark OMX Copenhagen 371.70 3.21 0.87 17.7 71.4

21 Finland OMX Helsinki 7363.54 -8.05 -0.11 14.1 47.4

16 France CAC-40 4050.50 -0.04 -0.001 2.9 36.2

16 Germany DAX 6250.69 0.99 0.02 4.9 39.2

... Hungary BUX 25163.09 9.35 0.04 18.5 98.4

21 Ireland ISEQ 3332.98 2.18 0.07 12.0 40.5

13 Italy FTSE MIB 23291.65 187.78 0.81 0.2 33.8

... Netherlands AEX 355.34 -0.55 -0.15 6.0 52.6

15 Norway All-Shares 439.15 0.35 0.08 4.5 67.3

17 Poland WIG 43554.22 291.98 0.67 8.9 55.5

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 8299.13 55.67 0.68 -1.9 26.5

... Russia RTSI 1648.43 16.62 1.02% 15.5 102.3

10 Spain IBEX 35 11460.8 66.6 0.58 -4.0 31.7

15 Sweden OMX Stockholm 333.56 0.95 0.29 11.4 51.5

16 Switzerland SMI 6910.96 21.99 0.32 5.6 36.3

... Turkey ISE National 100 58821.64 -363.66 -0.61% 11.4 106.8

14 U.K. FTSE 100 5777.65 6.67 0.12 6.7 45.0

27 ASIA-PACIFIC DJ Asia-Pacific 131.43 0.24 0.18 6.8 44.4

19 Australia SPX/ASX 200 4984.27 36.18 0.73 2.3 35.8

... China CBN 600 28149.35 -143.96 -0.51 -3.1 29.9

16 Hong Kong Hang Seng 22138.17 -70.33 -0.32 1.2 48.6

20 India Sensex 17853.00 -80.14 -0.45 2.2 62.8

... Japan Nikkei Stock Average 11251.90 47.56 0.42 6.7 26.1

... Singapore Straits Times 2977.17 5.20 0.17 2.7 58.6

11 South Korea Kospi 1710.30 -14.17 -0.82 1.6 27.8

18 AMERICAS DJ Americas 319.50 0.68 0.21 7.8 45.1

19 Brazil Bovespa 70901.31 -515.96 -0.72 3.4 54.1

20 Mexico IPC 33870.00 29.15 0.09 5.4 57.2

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0764 1.6567 1.0172 0.1501 0.0371 0.1830 0.0115 0.2925 1.4649 0.1968 1.0746 ...

Canada 1.0017 1.5417 0.9466 0.1397 0.0345 0.1703 0.0107 0.2722 1.3632 0.1831 ... 0.9306

Denmark 5.4692 8.4181 5.1686 0.7626 0.1886 0.9300 0.0586 1.4862 7.4432 ... 5.4601 5.0811

Euro 0.7348 1.1310 0.6944 0.1025 0.0253 0.1249 0.0079 0.1997 ... 0.1344 0.7336 0.6826

Israel 3.6800 5.6643 3.4778 0.5132 0.1269 0.6257 0.0394 ... 5.0083 0.6729 3.6739 3.4189

Japan 93.3100 143.6228 88.1822 13.0116 3.2185 15.8661 ... 25.3560 126.9902 17.0612 93.1563 86.6897

Norway 5.8811 9.0522 5.5579 0.8201 0.2029 ... 0.0630 1.5981 8.0039 1.0753 5.8714 5.4638

Russia 28.9915 44.6237 27.3983 4.0427 ... 4.9296 0.3107 7.8781 39.4560 5.3009 28.9437 26.9346

Sweden 7.1713 11.0381 6.7772 ... 0.2474 1.2194 0.0769 1.9487 9.7598 1.3112 7.1595 6.6625

Switzerland 1.0582 1.6287 ... 0.1476 0.0365 0.1799 0.0113 0.2875 1.4401 0.1935 1.0564 0.9831

U.K. 0.6497 ... 0.6140 0.0906 0.0224 0.1105 0.0070 0.1765 0.8842 0.1188 0.6486 0.6036

U.S. ... 1.5392 0.9450 0.1394 0.0345 0.1700 0.0107 0.2717 1.3610 0.1828 0.9984 0.9291

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of April 12, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 21 ALL COUNTRY (AC) WORLD* 313.81 -0.95% 4.8% 55.3%

2.30 21 World (Developed Markets) 1,223.32 -0.98 4.7 51.9

2.20 22 World ex-EMU 145.18 -0.77 6.2 52.5

2.20 22 World ex-UK 1,222.36 -0.91 5.1 51.3

2.90 23 EAFE 1,609.68 -1.36 1.8 52.4

2.00 20 Emerging Markets (EM) 1,044.00 -0.74 5.5 83.2

3.20 17 EUROPE 93.50 1.31 5.9 51.6

3.40 17 EMU 173.92 -2.28 -3.6 48.9

3.10 18 Europe ex-UK 101.43 1.44 4.9 49.8

4.10 14 Europe Value 103.74 1.48 4.3 56.7

2.30 20 Europe Growth 81.85 1.14 7.5 47.2

2.10 27 Europe Small Cap 178.46 0.98 13.6 81.9

1.80 14 EM Europe 327.27 1.29 17.5 111.4

3.40 15 UK 1,711.17 1.01 6.4 47.2

2.60 24 Nordic Countries 156.83 0.37 15.1 71.4

1.30 16 Russia 800.63 1.18 7.3 85.5

2.30 18 South Africa 750.93 0.62 6.2 33.0

2.40 23 AC ASIA PACIFIC EX-JAPAN 437.18 -0.70 5.0 78.1

1.60 -432 Japan 617.63 0.28 8.7 29.4

1.90 21 China 67.07 1.24 3.5 62.3

0.90 21 India 731.24 1.06 3.4 93.4

1.30 17 Korea 493.24 -0.71 2.6 48.5

2.60 136 Taiwan 288.79 0.46 -2.4 48.8

1.70 22 US BROAD MARKET 1,336.97 -0.68 8.1 53.4

1.20 2941 US Small Cap 1,894.61 -0.66 13.4 76.6

2.40 18 EM LATIN AMERICA 4,272.48 -0.33 3.8 96.8

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.09% Global TSM 2458.41 0.43% 46.8%

1.79 20 Global Dow 1429.10 -0.68% 37.8% 2065.29 0.52 40.8

2.33 16 Global Titans 50 173.90 -0.73 31.0 176.70 0.47 33.8

2.63 15 Europe TSM 2705.10 1.04 47.5

2.13 Developed Markets TSM 2383.68 0.49 44.5

1.74 14 Emerging Markets TSM 4343.50 -0.08 71.1

3.24 18 Africa 50 898.30 -0.95 56.6 775.87 0.25 60.0

5.46 6 BRIC 50 482.30 -1.32 60.7 625.70 -0.13 64.2

2.19 GCC 40 586.40 -0.40 28.3 505.62 0.63 30.9

1.74 22 U.S. TSM 12342.31 0.21 42.0

1.74 49 Kuwait Titans 30 -c 215.72 0.54 9.9

0.07 RusIndex Titans 10 -c 3626.30 -0.32 72.2 5929.32 0.21 52.9

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.13% 12 Turkey Titans 20 -c 595.70 -1.25% 113.8% 692.38 -0.21% 106.2%

4.54 14 Global Select Div -d 176.80 -0.63 62.9 205.93 0.57 66.4

5.15 15 Asia/Pacific Select Div -d 280.84 0.01 75.8

4.04 15 U.S. Select Dividend -d 338.97 0.14 38.9

1.72 16 Islamic Market 2070.47 0.21 43.1

1.93 16 Islamic Market 100 1867.90 -0.95 30.7 2175.25 0.25 33.5

3.77 14 Islamic Turkey -c 1576.20 -1.28 72.6 3145.21 -0.24 66.5

2.37 16 Sustainability 906.40 -0.53 42.1 1041.32 0.67 45.2

3.33 17 Brookfield Infrastructure 1627.20 -0.79 41.8 2111.04 0.41 44.8

1.02 28 Luxury 1031.40 -0.24 58.3 1189.90 0.97 61.8

2.72 11 UAE Select Index 291.01 0.60 38.3

DJ-UBS Commodity 137.20 -0.54 17.3 135.62 0.66 19.9

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Crash probe focuses on human error
Polish, Russian officials in effect rule out technical flaw in airplane disaster in which president, others perished

WARSAW—Poland’s chief prose-
cutor said an initial examination of
black boxes from the aircraft that
crashed over the weekend, killing
the Polish president and dozens of
the country’s top officials, showed
no evidence that passengers in-
structed the pilots to land.

The remarks by Poland’s Prose-
cutor General Andrzej Seremet at a
news conference Monday countered
widespread speculation in Poland
and Russia that Polish President
Lech Kaczynski might have ordered
the pilots to land in heavy fog.

Investigators appeared increas-
ingly focused on pilot error as the
likely cause of the crash. Polish and
Russian officials both effectively
ruled out technical error in the Rus-
sian-built Tupolev-154. Ninety-six
people died in Saturday’s accident,
including the entire high command
of the Polish military, Poland’s cen-
tral bank governor and nation-
al-security chief, and Mr. Kaczynski
and his wife, Maria.

“Weather conditions were as bad
as they could get. We don’t know
what the human factor was,” said
Defense Minister Bogdan Klich,
speaking on Poland TVN24 televi-
sion. “For the time being we can
only say that the risk there’s been
any technical fault at the plane is
close to zero.”

Language barriers may have con-
tributed to the crash, it emerged
Monday. One of the controllers at
the airfield said in a verbatim inter-
view published in Russian daily
Komsomolskaya Pravda that the pi-
lots and controllers had trouble
communicating in a mix of broken

English—the global standard for air-
traffic controllers—and broken Rus-
sian.

The lack of an obvious cause of
the crash has fueled speculation, in-
cluding from former Polish Presi-
dent Lech Walesa, that the pilots
may have come under pressure to
land from President Kaczynski.

In August 2008, during the war
between Russia and Georgia, Mr.
Kaczynski gave orders to the mili-
tary pilot flying the presidential air-
plane to land in the Georgian capital
Tbilisi, according to reporters who
were on the plane. The pilot re-

fused, citing safety reasons and
landed in Azerbaijan, forcing the
president to travel to Georgia in a
motorcade.

The Polish president later told
reporters that he would “put things
in order regarding this matter” after
his return home and said of the pi-
lot that “an officer should be less
fearful.”

Mr. Kaczynski’s Law and Justice
Party demanded the pilot should be
prosecuted for refusal to follow or-
ders, but no charges were pressed.
Defense Minister Klich—who is from
a rival political party—instead deco-

rated the pilot for his contribution
to Poland’s security.

Asked whether the pilot had
come under pressure when deciding
to land on Saturday, Mr. Seremet
said Monday: “At the current stage
of the investigation, there’s no such
information.”

Mr. Seremet said specialists
would examine background noise on
recordings obtained from flight re-
corders to check for any traces of
conversations that might change
that initial conclusion. He confirmed
that the control tower had discour-
aged the pilots from landing due to

the density of the fog at Smolensk
airport at the time.

According to Aviakor, the Rus-
sian company that overhauled the
Polish plane in December, the Tu-
polev was equipped with an elec-
tronic system that should have
warned the pilots the plane was
dangerously low. The system may
not have been the most current
standard, which would have given
the crew more time to react.

Bulgaria said Monday it was
grounding its presidential Tupolev-
154, pending the outcome of the Pol-
ish-Russian crash investigation.

“The readings (from the black
box) confirm that there were no
problems with the plane,” said Alex-
ander Bastrykin, head of Russia’s In-
vestigative Committee, during a
briefing with Russian Prime Minis-
ter Vladimir Putin in Smolensk on
Sunday.

In the Komsomolskaya Pravda in-
terview, retired Russian Col. Anatoly
Muravyov said he was part of the
air-traffic control crew at the Smo-
lensk air strip last Saturday.

“The chief controller warned
that the weather was bad. But the
crew started descending without
permission,” Col. Muravyov said, ac-
cording to the interview. “The con-
versations were initially calm, while
the plane was on course. But the
crew didn’t give reports, although it
was supposed to.”

Russian officials have said the
pilots were told to divert to Minsk
or Moscow.

Poland on Monday continued
mourning the late president and his
delegation.
—Gregory L. White in Moscow and

Daniel Michaels in New York
contributed to this article.

BY MARC CHAMPION
AND MARCIN SOBCZYK

Crowds gather Monday before the presidential palace in Warsaw to mourn officials who died in Saturday’s plane crash.
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Vatican seeks to clarify sex-abuse rules
ROME—In a push to quell criti-

cism of Pope Benedict XVI’s han-
dling of the sex-abuse crisis, the
Vatican on Monday issued an “intro-
ductory guide” to clarify church
rules that require bishops to investi-
gate allegations of sexual abuse by
priests, to comply with civil laws in
reporting such allegations and to
notify the Vatican of any findings.

The guide, which was posted on
the Vatican’s Web site on Monday,
notes that local bishops are required
to investigate “every allegation of
sexual abuse of a minor by a cleric”
and to report allegations that have
“a semblance of truth” to the Vati-
can’s main office for disciplining
priests, the Congregation for the
Doctrine of the Faith.

Nothing in the guide departs
from previous Vatican policy or
rules. It is rather an attempt by the
Vatican to clarify how its rules are
implemented and seeks to defuse
criticism that the Vatican maintains
a veil of secrecy over how it handles
sex-abuse cases.

Much of the guide is based on
canon law and the 2001 overhaul of
the Vatican’s sexual-abuse rules that
was spearheaded by Benedict XVI
when, as Cardinal Joseph Ratzinger,
he was head of the Congregation for
the Doctrine of the Faith. Although
the 2001 procedures have been in
the public domain for years, they

were initially written for use by
bishops and canon lawyers. The new
document, the Vatican said, serves
as an “introductory guide which
may be helpful to lay persons and
non-canonists.”

Over the past month, critics have
accused the Vatican of foot-dragging
in handling decades-old cases of
sexual abuse by priests. In some
cases, the Vatican took years to de-
frock priests as cases wound their
way through the church’s appeals
process. Vatican officials, however,
say that the 2001 overhaul made
church sexual-abuse trials faster.

During the preliminary stage of

an investigation, bishops can impose
“precautionary measures” to safe-
guard their diocese against sexually
abusive priests, the guide states.

A draft version of the guide, re-
viewed by The Wall Street Journal,
didn’t spell out what kinds of pre-
cautionary measures bishops should
take to protect children from abu-
sive priests, nor did it explain
whether bishops are expected to im-
mediately report abuse allegations
to civil authorities. But the version
posted on the Vatican Web site
Monday noted that a bishop can re-
strict “the activities of any priest in
his dioceses.”

“This is part of [a bishop’s] or-
dinary authority, which he is en-
couraged to exercise to whatever
extent is necessary to assure that
children do not come to harm,” the
guide said. The Vatican guide also
noted that bishops are “always” re-
quired to follow civil law in report-
ing sexual-abuse allegations to law-
enforcement authorities.

Once a bishop reports an abuse
case to the Congregation for the
Doctrine of the Faith, the Vatican
can instruct the bishop to prosecute
the alleged abuser in a local church
tribunal, according to the guide. In
such cases, the Congregation for the
Doctrine of the Faith serves as an
appellate court before a potential
defrocking is carried out.

The Congregation for the Doc-
trine of the Faith is also empowered
to dispense with a church trial and
refer a case directly to the pope for
defrocking “in very grave cases
where a civil criminal trial has
found the cleric guilty of sexual
abuse of minors or where the evi-
dence is overwhelming,” according
to the guide.

The Congregation for the Doc-
trine of the Faith can also bring
cases directly to the pope when
priests are “cognizant of their
crimes” and request dismissal from
the priesthood, the guide says.

The guide is unlikely to curb an-
ger among some abuse victims who
say the Vatican rules are toothless.

BY STACY MEICHTRY

Pope Benedict gestures during Sunday prayer at the papal residence near Rome.
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Dubai convicts
2 men in death
of a Chechen

DUBAI, United Arab Emirates—A
Dubai court convicted two men
Monday for their role in the assassi-
nation of a former Chechen warlord
last year and sentenced each to 25
years in prison.

The two men, an Iranian and a
Tajik, were each handed life sen-
tences after being found guilty of
aiding and abetting the assassina-
tion of Sulim Yamadayev. A life term
is limited to 25 years under local
law. The men will be deported after
serving their sentences.

State news agency WAM identi-
fied the Iranian defendant as Mahdi
Tagi Dhurnia and the Tajik national
as Mahsoudjan Asmanov. Four other
suspects are believed to have fled
the United Arab Emirates.

The Chechen’s killing in a beach-
front parking lot in March 2009
stunned Dubai authorities as the
first major political assassination in
the Gulf city-state. It came just
months after another contract kill-
ing, of Lebanese pop star Suzanne
Tamim, in a luxury high-rise apart-
ment in the emirate.

Mr. Yamadayev was a former
Chechen warlord who switched
sides in the conflicts between
Chechen rebels and the Russian gov-
ernment.

Associated Press
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.79 101.00% 0.01% 0.85 0.76 0.79

Eur. High Volatility: 13/1 1.18 99.12 0.01 1.28 1.15 1.19

Europe Crossover: 13/1 4.21 103.33 0.05 4.68 4.15 4.32

Asia ex-Japan IG: 13/1 0.95 100.26 0.01 1.05 0.89 0.97

Japan: 13/1 0.95 100.25 0.01 1.22 0.89 1.07

Note: Data as of April 9

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Global (ex US)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Goldman Sachs $427 4.9% 47% 17% 32% 4%

UBS 398 4.6 30 29 41 ...

JPMorgan 395 4.5 32 35 27 6

Deutsche Bank 390 4.5 25 46 22 6

Credit Suisse 372 4.3 34 42 21 3

Bank of America Merrill Lynch 352 4.0 46 28 20 6

Morgan Stanley 334 3.8 36 15 48 ...

Citi 305 3.5 37 33 25 5

Nomura 294 3.4 63 16 20 1

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.19% 0.96% 1.3% 1.2% 7.0%

Event Driven 0.26 1.49 1.6 2.6 15.9

Equity Long/Short 0.58 2.02 2.7 4.7 10.2

*Estimates as of 04/09/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 11005.97 s 8.62, or 0.08%

YEAR TO DATE: s 577.92, or 5.5%

OVER 52 WEEKS s 2,948.16, or 36.6%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Monday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

UBS Switzerland Banks $66.0 18.23 3.11% 58.5% -72.9%

Barclays U.K. Banks 64.0 3.65 2.29 105.4 -50.5

UniCredit Italy Banks 59.4 2.27 2.26 66.8 -61.9

Banco Santander Spain Banks 118.6 10.69 2.05 64.0 -17.6

Intesa Sanpaolo Italy Banks 45.0 2.79 1.82 25.2 -53.3

Nokia Finland Telecommunications Equipment $57.0 11.18 -1.41% 8.1 -37.0

Anglo Amer U.K. General Mining 60.9 29.48 -1.06 111.2 4.0

Total France Integrated Oil & Gas 140.5 43.98 -0.88 18.7 -18.2

BHP Billiton U.K. General Mining 78.0 22.71 -0.72 61.3 92.4

France Telecom France Fixed Line Telecommunications 63.0 17.48 -0.51 3.6 -16.7

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

AXA 53.8 17.25 1.47% 62.9% -48.3%
France (Full Line Insurance)
Soc. Generale 46.8 46.50 1.33 39.4 -62.2
France (Banks)
British Amer Tob 70.3 22.58 1.28 43.8 42.2
U.K. (Tobacco)
L.M. Ericsson Tel B 31.7 76.10 1.26 1.7 -43.2
Sweden (Telecommunications Equipment)
Allianz SE 58.1 94.33 0.81 34.7 -43.1
Germany (Full Line Insurance)
GDF Suez 89.0 28.95 0.80 24.2 -16.0
France (Multiutilities)
BNP Paribas 92.1 57.20 0.79 66.5 -29.4
France (Banks)
BG Grp 64.9 11.79 0.73 11.8 59.5
U.K. (Integrated Oil & Gas)
E.ON 77.7 28.52 0.64 23.7 -21.3
Germany (Multiutilities)
Tesco 54.1 4.43 0.57 33.5 -2.9
U.K. (Food Retailers & Wholesalers)
ENI 96.4 17.69 0.57 19.9 -28.4
Italy (Integrated Oil & Gas)
HSBC Hldgs 186.0 6.94 0.55 46.5 -14.1
U.K. (Banks)
Telefonica 115.3 18.02 0.53 18.8 6.1
Spain (Fixed Line Telecommunications)
Deutsche Bk 49.3 58.31 0.40 57.8 -46.3
Germany (Banks)
Astrazeneca 65.6 29.34 0.34 26.7 2.6
U.K. (Pharmaceuticals)
Assicurazioni Genli 37.8 17.82 0.34 37.4 -39.8
Italy (Full Line Insurance)
Deutsche Telekom 59.8 10.07 0.30 6.2 -24.2
Germany (Mobile Telecommunications)
RWE 48.4 68.02 0.27 20.9 -18.5
Germany (Multiutilities)
Nestle 183.9 53.30 0.19 34.8 10.0
Switzerland (Food Products)
ABB 52.2 23.79 0.17 43.5 11.4
Switzerland (Industrial Machinery)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Daimler 51.1 35.41 0.14% 44.8% -41.9%
Germany (Automobiles)
Iberdrola 46.3 6.48 0.12 13.6 -28.0
Spain (Conventional Electricity)
SAP 60.1 36.04 0.11 24.3 -0.4
Germany (Software)
GlaxoSmithKline 111.7 12.70 0.04 25.2 -14.3
U.K. (Pharmaceuticals)
BP 203.9 6.41 ... 43.7 11.2
U.K. (Integrated Oil & Gas)
Diageo 48.4 11.40 ... 47.6 9.9
U.K. (Distillers & Vintners)
Credit Suisse Grp 60.8 54.30 ... 42.8 -40.2
Switzerland (Banks)
Vodafone Grp 133.5 1.49 -0.07 21.3 6.7
U.K. (Mobile Telecommunications)
Siemens 93.0 74.78 -0.08 63.2 -15.0
Germany (Diversified Industrials)
BASF 58.7 46.92 -0.11 74.5 3.2
Germany (Commodity Chemicals)
Banco Bilbao Vizcaya 57.0 11.19 -0.22 46.1 -38.7
Spain (Banks)
Rio Tinto 92.9 39.40 -0.23 102.0 50.0
U.K. (General Mining)
Sanofi-Aventis 98.9 55.27 -0.25 32.4 -19.1
France (Pharmaceuticals)
ING Groep 39.9 7.59 -0.25 59.6 -70.6
Netherlands (Life Insurance)
Novartis 141.7 56.70 -0.26 33.4 -17.5
Switzerland (Pharmaceuticals)
Royal Dutch Shell A 108.0 22.37 -0.27 37.8 -12.7
U.K. (Integrated Oil & Gas)
Unilever 53.6 22.99 -0.33 53.7 3.1
Netherlands (Food Products)
Roche Hldg Pt. Ct. 115.2 173.50 -0.34 14.6 -22.6
Switzerland (Pharmaceuticals)
ArcelorMittal 72.0 33.90 -0.48 76.1 -15.8
Luxembourg (Iron & Steel)
Bayer 56.2 49.92 -0.51 32.8 0.5
Germany (Specialty Chemicals)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 20.00 $26.38 -0.06 -0.23%
Alcoa AA 52.50 14.57 0.18 1.25
AmExpress AXP 7.40 44.54 0.66 1.50
BankAm BAC 123.70 18.66 0.07 0.38
Boeing BA 3.30 71.92 -0.50 -0.69
Caterpillar CAT 10.50 66.73 1.46 2.24
Chevron CVX 9.50 80.43 0.93 1.17
CiscoSys CSCO 26.50 26.53 -0.07 -0.26
CocaCola KO 7.10 54.76 0.17 0.31
Disney DIS 9.90 35.89 -0.33 -0.91
DuPont DD 6.10 38.90 -0.29 -0.74
ExxonMobil XOM 17.40 68.71 -0.05 -0.07
GenElec GE 69.20 18.71 0.19 1.03
HewlettPk HPQ 8.00 53.88 0.01 0.02
HomeDpt HD 10.60 33.48 0.23 0.69
Intel INTC 43.70 22.54 -0.01 -0.05
IBM IBM 3.80 128.36 -0.40 -0.31
JPMorgChas JPM 23.60 46.14 0.16 0.35
JohnsJohns JNJ 7.50 65.11 -0.03 -0.05
KftFoods KFT 5.00 30.34 0.10 0.33
McDonalds MCD 3.90 68.53 -0.15 -0.22
Merck MRK 8.90 36.85 -0.12 -0.32
Microsoft MSFT 34.20 30.32 -0.02 -0.07
Pfizer PFE 43.00 17.29 0.04 0.23
ProctGamb PG 6.50 62.70 -0.03 -0.05
3M MMM 2.40 83.28 -0.21 -0.25
TravelersCos TRV 3.00 52.02 -0.38 -0.73
UnitedTech UTX 3.60 73.76 -0.23 -0.31
Verizon VZ 17.30 29.94 -0.14 -0.47

WalMart WMT 11.20 55.02 -0.05 -0.09

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Cognis GmbH 131 –196 –183 –249

Grohe Hldg Gmbh 928 –44 –24 –110

M real Corp 613 –42 –86 –113

Norske Skogindustrier ASA 988 –27 –6 –35

ONO Fin II PLC 900 –23 15 –57

Hellenic Rep 418 –22 74 126

Codere Fin Luxembourga
SA 661 –18 12 –10

Unitymedia GmbH 466 –16 4 19

Alcatel Lucent 574 –15 2 7

Nielsen 517 –14 –14 2

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Total SA 45 ... 1 ...

Metso Corp 106 1 –1 1

Scottish Newcastle 44 1 1 1

Anglian Wtr Svcs 65 1 1 6

Raiffeisen Zentralbank
Oesterreich AG 158 1 3 3

Atlantia SPA 64 2 2 2

Hammerson PLC 147 2 2 4

SNS Bk NV 174 3 6 10

EMI Group 757 4 –28 –559

Vedanta Res PLC 450 5 3 –1

Source: Markit Group

BLUE CHIPS � BONDS
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Debt after foreclosure
Second mortgages still vex former homeowners; banks urged to ease up

After losing her condo in San Di-
ego to foreclosure last year, Cha-
rissa Kolich thought that at least
she was free of mortgage bills.

But Wells Fargo & Co., which
holds a home-equity loan made five
years ago to Ms. Kolich, last month
filed a lawsuit against her in the Su-
perior Court of California, San Diego
County, seeking to collect the nearly
$72,000 it said she still owed on
that second mortgage. “This was all
kind of a shock,” says Ms. Kolich, a
food-service administrator recently
diagnosed with inoperable brain
cancer.

Banks are coming under increas-
ing political pressure to write off or
at least write down second-lien and
other junior mortgages as a way to
help borrowers keep their homes or
extract themselves from heavy debt.
As the Wells Fargo suit shows, how-
ever, banks often are reluctant to
give up on loans when they see a
chance of recovering all or part of
their money.

This issue will be the focus of a
hearing Tuesday by the House Fi-
nancial Services Committee in
Washington. Panel members are due
to quiz executives from Wells Fargo,
Bank of America Corp., Citigroup
Inc. and J.P. Morgan Chase & Co.
about their junior-lien mortgage
policies.

Why do junior-lien mortgages
matter? The $1 trillion of junior-lien
mortgages outstanding in the U.S. at
the end of 2009 added up to only
about 10% of total home-mortgage
debt, according to Federal Reserve
data. But many banks have large
holdings of these junior liens.
Among borrowers whose first mort-
gages were packaged into so-called
private-label securities (those not
backed by any government entity),
about half also have junior-lien
loans, according to mortgage-bond
trader Amherst Securities.

Those junior liens now represent
one of the trickiest obstacles to ef-
forts to get distressed borrowers
back on their feet. Borrowers who
negotiated lower payments on their
first mortgages often find they are
overwhelmed by payments on sec-

ond mortgages and other debts.
The owners of first-lien mort-

gages (mostly investors in mortgage
securities) are reluctant to reduce
payments or cut principal for trou-
bled borrowers unless holders of the
junior liens (mostly banks) also take
a hit. But banks, struggling to re-
build their capital, don’t want to
write off any more junior liens than
they must.

Many junior liens lack collateral
backing because home values have
fallen below the amount owed on
just the first mortgage. “Large num-
bers of these second liens have no
real economic value,” Barney Frank,
a Massachusetts Democrat who is
chairman of the House Financial
Services Committee, said in a recent
letter to the big banks. He added: “I
urge you in the strongest possible
terms to take immediate steps to
write down these second mort-
gages.”

But many people who have fallen
behind on their first mortgages are
still making payments on their ju-
nior liens, and banks say they
shouldn’t have to write down loans
that are performing.

Even in cases where a foreclo-
sure or related action has turned a
junior-lien mortgage into an unse-
cured loan, lenders may still be able
to collect, though state laws vary on
this point. Leo Stawiarski Jr., a law-
yer in Englewood, Colo., who ad-
vises banks, says they should assess
each borrower’s ability to repay any
second mortgage after a foreclosure.
For borrowers who have sufficient
income or other assets, or are likely
to have the means in the future,

banks should try to negotiate a set-
tlement involving at least partial re-
payment, he says. If borrowers re-
fuse to cooperate, lenders in some
cases can garnish their wages or
other assets.

Mr. Stawiarski believes banks
should, and eventually will, become
more aggressive in pursuing these
claims. “I think lenders are really
leaving a lot of money on the table.”

Representatives of J.P. Morgan
Chase and Citigroup declined to
comment on their junior-lien collec-
tion policies. A spokeswoman for
Bank of America said that if efforts
to avoid a foreclosure failed, “then
we do reserve the right to recover
the unpaid balance on the second
lien if permissible by state law.
However, our practice has been to
only to pursue recovery in situa-
tions where we believe the customer
has sufficient nonretirement assets
to satisfy their debt obligation.”

In response to questions about
the suit Wells Fargo filed against
Ms. Kolich, a Wells spokeswoman
said: “We consider customer hard-
ships on a case-by-case basis and we
would welcome a call from the cus-
tomer to discuss settlement op-
tions.” Alleda Harrison, a lawyer for
Ms. Kolich, said Wells ignored past
requests for talks on a settlement.
The original purchase of Ms.
Kolich’s condo was financed by a
first and second mortgage in 2004,
Ms. Harrison said, and Ms. Kolich
refinanced that second mortgage in
2005 to lower the rate but didn’t
take any cash out.

Meanwhile, the Obama adminis-
tration is prodding banks to find so-
lutions for more borrowers strug-
gling with junior-lien debts.

The government is offering in-
centive payments for second-lien
holders to forgive debts for borrow-
ers who avert foreclosure by selling
their homes for less than the debt
owed or turning the deed over to
the lender. Under that program, the
holder of the second lien can be
paid, partly by the government, as
much as 6% of the outstanding loan
balance, up to a maximum of
$6,000, but in return must renounce
efforts to collect anything more
from the borrower.

BY JAMES R. HAGERTY

Sandy Huffaker for The Wall Street Journal

Charissa Kolich, shown Friday in San Diego, lost her condo to foreclosure but owes nearly $72,000 on a second mortgage.

*Mostly second liens
Source: the banks

Worth fighting over?
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Home-equity loans* held at end
of 2009, in billions.
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Plumbing the depths
How the U.S. recession that began in 2007 compares with some of the
the worst recessions since World War II, and with the median trend.*
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End of recession
still up for debate

The committee of academic econ-
omists that dates the beginning and
end of recessions in the U.S. said
Monday that it wasn’t ready to put
an end date on the recession that
started in December 2007.

The National Bureau of Economic
Research’s Business Cycle Dating
Committee said, “Although most in-
dicators have turned up, the com-
mittee decided that the determina-
tion of the trough date on the basis
of current data would be prema-
ture.”

Government and private forecast-
ers rely on the seven-member
panel’s determinations to mark the
start and end of recessions for his-
torical purposes.

The committee, which defines a
recession as “a significant decline in
economic activity spread across the
economy, lasting more than a few
months,” uses a handful of economic
gauges including gross domestic
product, employment and income to
mark the beginning and end of re-
cessions.

Several committee members have
said publicly since last summer that
they believed the recession had
ended sometime in mid-2009 when
the economy stopped contracting.
Because economic data can be re-
vised, however, the panel generally
waits six to 18 months after a turn-
ing point in the economy before
making an announcement. It didn’t
officially declare until July 2003
that the 2001 recession, which ran
from March to November of that
year, was over.

The committee met Thursday at
the nonprofit, nonpartisan research
group’s headquarters in Cambridge,
Mass.

It said in its statement that the
panel’s members reviewed the latest
data to determine a trough in the
downturn that it previously marked
as starting in December 2007. But
the group decided it was still too
early to mark with certainty the fi-
nal month of the recession.

“Many indicators are quite pre-
liminary at this time and will be re-
vised in coming months,” the state-
ment said. “The committee acts only
on the basis of actual indicators and
does not rely on forecasts in making
its determination of the dates of
peaks and troughs in economic ac-
tivity.”

The latest sign of recovery in the
job market—the Labor Department
reported earlier this month that the
economy added 162,000 nonfarm
jobs in March—renewed talk on the
committee about marking the reces-
sion’s endpoint. The panel relied
heavily on job figures to mark the
peak of the prior business cy-
cle—which is the onset of the reces-
sion—as December 2007. That was
the final month of payroll gains be-
fore a long downturn in the labor
market.

Robert Hall, a Stanford Univer-
sity economist who leads the NBER
committee, said before the group’s
Monday announcement that he per-
sonally had been “waiting to see the
employment numbers start rising.
That definitely makes me think that
we have turned the corner.”

But the group takes a deliberate
approach to its announcements to
ensure it never needs to change a
date later because of revised data or
a turn in the economy, he said. “The
committee is very careful to guard
against surprises,” he said.

Gross domestic product—the to-
tal output of U.S. goods and ser-
vice—began growing again in mid-
2009. One committee concern, how-
ever: As of the fourth quarter, GDP
was 2% below the peak registered in
2008, adjusting for inflation.

Other indicators also remain be-
low pre-recession levels. That likely
would mean that if the economy
turned down, the committee would
consider that a continuation of the
recession that began in December
2007 rather than a new recession.

The chances of something derail-
ing the recovery seem slim but are
within the realm of possibility, mak-
ing a decision to declare the reces-
sion over thornier, said Jeffrey Fran-
kel, a Harvard economist who serves
on the committee.

“For me it’s been very likely ever
since last year that we would end up
calling a trough sometime in the
middle of 2009,” Mr. Frankel said.

Martin Feldstein, another Har-
vard economist on the committee,
said last month that there was a
“significant risk” of the economy re-
turning to recession.

If the latest recession is ulti-
mately marked as ending in mid-
2009, it would go on record as the
longest since the 43-month down-
turn in the early 1930s. The reces-
sions of 1973-75 and 1981-82 each
ran 16 months.

BY SUDEEP REDDY
AND JUSTIN LAHART
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Andfs. Borsa Global GL EQ AND 04/09 EUR 6.84 5.2 30.6 -10.2
Andfs. Emergents GL EQ AND 04/09 USD 18.39 6.0 69.2 -3.8
Andfs. Espanya EU EQ AND 04/09 EUR 13.16 -5.4 33.1 -8.3
Andfs. Estats Units US EQ AND 04/09 USD 15.71 4.6 36.2 -7.6
Andfs. Europa EU EQ AND 04/09 EUR 7.99 1.9 36.6 -8.5
Andfs. Franca EU EQ AND 04/09 EUR 9.88 1.4 33.6 -9.6
Andfs. Japo JP EQ AND 04/09 JPY 548.64 7.3 31.6 -7.7
Andfs. Plus Dollars US BA AND 04/09 USD 9.67 2.4 20.0 -3.8
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Andorfons Mix 30 EU BA AND 04/09 EUR 9.92 3.8 32.0 -4.5
Andorfons Mix 60 EU BA AND 04/09 EUR 9.65 4.1 32.7 -9.7

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 04/01 USD 331482.12 20.8 169.6 21.8

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 04/12 EUR 9.37 2.2 0.9 -2.1
DJE-Absolut P GL EQ LUX 04/12 EUR 218.38 6.6 33.6 -1.2
DJE-Alpha Glbl P EU BA LUX 04/12 EUR 186.75 4.8 28.3 0.1
DJE-Div& Substanz P GL EQ LUX 04/12 EUR 230.39 7.1 34.3 1.5
DJE-Gold&Resourc P OT EQ LUX 04/12 EUR 189.00 11.0 45.2 0.7
DJE-Renten Glbl P EU BD LUX 04/12 EUR 135.24 3.6 11.6 5.7
LuxPro-Dragon I AS EQ LUX 04/12 EUR 165.99 5.1 50.5 9.1
LuxPro-Dragon P AS EQ LUX 04/12 EUR 161.41 4.9 49.9 8.6
LuxTopic-Aktien Europa EU EQ LUX 04/12 EUR 17.51 -1.1 29.5 0.1
LuxTopic-Pacific AS EQ LUX 04/12 EUR 18.52 13.1 88.8 1.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 04/12 JPY 10356.34 3.2 NS NS
Prosperity Return Fund B EU BD LUX 04/12 JPY 10116.13 1.3 NS NS
Prosperity Return Fund C EU BD LUX 04/12 USD 97.71 0.2 NS NS
Prosperity Return Fund D EU BD LUX 04/12 EUR 102.86 4.3 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 04/12 JPY 10249.16 2.5 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 04/12 JPY 9983.05 0.4 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 04/12 USD 95.80 -0.8 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 04/12 EUR 102.42 4.1 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 04/09 EUR 23.48 -3.5 12.7 -34.5
MP-TURKEY.SI OT OT SVN 04/09 EUR 41.63 19.9 94.6 9.8

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 04/09 EUR 14.76 10.4 56.5 4.1
Parex Eastern Europ Bd EU BD LVA 04/09 USD 16.08 9.8 66.5 7.5
Parex Russian Eq EE EQ LVA 04/09 USD 23.36 19.7 96.5 -12.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 04/09 EUR 133.17 9.8 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 04/12 USD 179.01 2.1 58.1 -9.0
PF (LUX)-Asian Eq-Pca AS EQ LUX 04/12 USD 169.96 1.9 56.7 -9.9
PF (LUX)-Biotech-Pca OT EQ LUX 04/09 USD 305.58 8.0 17.8 -2.6
PF (LUX)-CHF Liq-Pca CH MM LUX 04/09 CHF 124.19 0.0 0.2 0.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 04/09 CHF 93.38 0.0 0.2 0.7
PF (LUX)-Convertible Bd Pca OT OT LUX 04/09 EUR 104.24 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 04/09 USD 123.74 5.9 47.4 1.4
PF (LUX)-East Eu-Pca EU EQ LUX 04/09 EUR 393.73 25.2 138.5 -1.3
PF (LUX)-Emg Mkts-Pca GL EQ LUX 04/12 USD 555.75 4.2 68.5 -9.5
PF (LUX)-Eu Indx-Pca EU EQ LUX 04/09 EUR 107.84 6.8 50.2 -4.9
PF (LUX)-EUR Bds-Pca EU BD LUX 04/09 EUR 396.55 3.1 7.4 4.6
PF (LUX)-EUR Bds-Pdi EU BD LUX 04/09 EUR 290.79 3.1 7.4 4.6
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 04/09 EUR 153.46 3.8 23.3 8.5
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 04/09 EUR 104.04 3.8 23.3 8.5
PF (LUX)-EUR HiYld-Pca EU BD LUX 04/09 EUR 159.78 9.3 65.5 8.9

PF (LUX)-EUR HiYld-Pdi EU BD LUX 04/09 EUR 87.58 9.3 65.5 8.9
PF (LUX)-EUR Liq-Pca EU MM LUX 04/09 EUR 136.06 0.1 0.6 1.9
PF (LUX)-EUR Liq-Pdi EU MM LUX 04/09 EUR 96.74 0.1 0.6 1.9
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 04/09 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 04/09 EUR 99.92 0.0 0.2 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 04/09 EUR 437.68 7.3 49.6 -7.0
PF (LUX)-EuSust Eq-Pca EU EQ LUX 04/09 EUR 141.70 6.5 50.4 -5.8
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 04/09 USD 252.68 3.9 25.6 11.5
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 04/09 USD 164.10 3.9 25.6 11.5
PF (LUX)-Gr China-Pca AS EQ LUX 04/12 USD 353.41 0.6 54.6 -4.6
PF (LUX)-Indian Eq-Pca EA EQ LUX 04/12 USD 392.75 8.9 98.0 1.0
PF (LUX)-Jap Index-Pca JP EQ LUX 04/12 JPY 9771.34 10.0 20.1 -11.1
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 04/12 JPY 8576.05 10.7 19.9 -13.0
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 04/12 JPY 8303.02 10.5 19.1 -13.5
PF (LUX)-JpEq130/30-Pca JP EQ LUX 04/12 JPY 4871.13 10.3 24.9 -8.6
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 04/11 USD 51.61 15.1 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 04/12 USD 289.54 6.0 75.1 -0.1
PF (LUX)-Piclife-Pca CH BA LUX 04/09 CHF 818.39 3.5 18.8 2.2
PF (LUX)-PremBrnds-Pca OT EQ LUX 04/09 EUR 75.62 15.8 77.5 8.2
PF (LUX)-Rus Eq-Pca OT OT LUX 04/09 USD 76.89 19.4 157.5 -9.1
PF (LUX)-Security-Pca GL EQ LUX 04/09 USD 105.43 5.9 43.0 4.7
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 04/09 EUR 510.23 12.7 57.2 -3.5
PF (LUX)-Timber-Pca OT OT LUX 04/09 USD 113.20 6.3 82.1 NS
PF (LUX)-US Eq-Ica US EQ LUX 04/09 USD 110.25 7.2 40.6 -3.3
PF (LUX)-USA Index-Pca US EQ LUX 04/09 USD 97.34 7.4 46.2 -4.8
PF (LUX)-USD Gov Bds-Pca US BD LUX 04/09 USD 512.09 0.8 -1.1 2.3
PF (LUX)-USD Gov Bds-Pdi US BD LUX 04/09 USD 366.16 0.8 -1.0 2.3
PF (LUX)-USD Liq-Pca US MM LUX 04/09 USD 131.03 0.0 0.4 1.1
PF (LUX)-USD Liq-Pdi US MM LUX 04/09 USD 84.85 0.0 0.4 1.1
PF (LUX)-USD Sov Liq-Pca OT OT LUX 04/09 USD 101.51 0.0 0.0 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 04/09 USD 100.01 0.0 0.0 NS
PF (LUX)-Water-Pca GL EQ LUX 04/09 EUR 135.08 9.0 38.5 0.0
PF (LUX)-WldGovBds-Pca GL BD LUX 04/12 USD 162.55 -1.5 6.1 0.8
PF (LUX)-WldGovBds-Pdi GL BD LUX 04/12 USD 131.82 -1.5 6.1 0.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 04/09 USD 14.55 8.2 62.8 9.7
Japan Fund USD JP EQ IRL 04/12 USD 17.83 12.2 34.4 4.3
Polar Healthcare Class I USD OT OT IRL 04/09 USD 13.63 5.4 34.7 NS
Polar Healthcare Class R USD OT OT IRL 04/09 USD 13.60 5.3 34.4 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/26 USD 112.33 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/02 USD 11.59 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 02/26 USD 137.29 0.0 8.5 11.6
Europn Forager USD B OT OT CYM 02/26 USD 227.00 1.4 30.6 3.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 02/26 USD 186.28 1.3 13.3 4.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 04/07 USD 147.64 15.9 139.8 13.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/09 EUR 731.53 3.4 42.3 -7.1
Core Eurozone Eq B EU EQ IRL 04/09 EUR 855.95 2.9 40.7 NS
Euro Fixed Income A EU BD IRL 04/09 EUR 1300.88 4.5 19.7 3.0
Euro Fixed Income B EU BD IRL 04/09 EUR 1391.31 4.7 20.4 3.6
Euro Small Cap A EU EQ IRL 04/09 EUR 1339.69 11.6 55.0 -6.3
Euro Small Cap B EU EQ IRL 04/09 EUR 1437.33 11.7 56.0 -5.7
Eurozone Agg Eq A EU EQ IRL 04/09 EUR 703.66 7.3 48.7 -7.1
Eurozone Agg Eq B EU EQ IRL 04/09 EUR 1012.88 7.5 49.5 -6.5
Glbl Bd (EuroHdg) A GL BD IRL 04/09 EUR 1427.93 3.8 19.0 5.4
Glbl Bd (EuroHdg) B GL BD IRL 04/09 EUR 1518.08 4.0 19.7 6.1
Glbl Bd A EU BD IRL 04/09 EUR 1198.30 8.4 20.2 11.0
Glbl Bd B EU BD IRL 04/09 EUR 1278.29 8.6 21.0 11.7
Glbl Real Estate A OT EQ IRL 04/09 USD 948.31 5.8 58.6 -12.7
Glbl Real Estate B OT EQ IRL 04/09 USD 979.26 5.9 59.6 -12.2
Glbl Real Estate EH-A OT EQ IRL 04/09 EUR 853.39 6.0 49.8 -12.6
Glbl Real Estate SH-B OT EQ IRL 04/09 GBP 80.46 6.2 50.7 -12.5
Glbl Strategic Yield A EU BD IRL 04/09 EUR 1684.24 4.8 41.5 6.8
Glbl Strategic Yield B EU BD IRL 04/09 EUR 1805.15 5.0 42.4 7.5
Japan Equity A JP EQ IRL 04/09 JPY 12647.36 8.7 21.9 -10.2
Japan Equity B JP EQ IRL 04/09 JPY 13501.98 8.9 22.7 -9.6
PacBasn (Ex-Jap) Eq A AS EQ IRL 04/09 USD 2400.05 5.0 76.6 0.5
PacBasn (Ex-Jap) Eq B AS EQ IRL 04/09 USD 2565.53 5.1 77.7 1.1
Pan European Eq A EU EQ IRL 04/09 EUR 1033.26 7.3 50.5 -6.3
Pan European Eq B EU EQ IRL 04/09 EUR 1103.26 7.5 51.4 -5.8
US Equity A US EQ IRL 04/09 USD 937.05 7.4 41.6 -5.9
US Equity B US EQ IRL 04/09 USD 1004.89 7.6 42.5 -5.3
US Small Cap A US EQ IRL 04/09 USD 1429.70 10.9 48.8 -3.2
US Small Cap B US EQ IRL 04/09 USD 1534.22 11.1 49.7 -2.6

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 04/12 EUR 13.95 0.6 3.5 7.6
Asset Sele C H-CHF OT OT LUX 04/12 CHF 96.72 0.5 3.0 NS
Asset Sele C H-GBP OT OT LUX 04/12 GBP 98.19 0.8 4.0 NS
Asset Sele C H-JPY OT OT LUX 04/12 JPY 9737.11 0.7 3.4 NS
Asset Sele C H-NOK OT OT LUX 04/12 NOK 112.36 1.0 4.5 NS
Asset Sele C H-SEK OT OT LUX 04/12 SEK 139.86 0.5 3.3 7.8
Asset Sele C H-USD OT OT LUX 04/12 USD 97.99 0.7 3.9 NS
Asset Sele CG-EUR OT OT LUX 04/12 GBP 99.17 0.2 NS NS
Asset Sele D H-SEK OT OT LUX 04/12 SEK 131.25 0.5 3.3 NS

Choice Global Value -C- GL EQ LUX 04/12 SEK 81.53 5.8 37.9 -8.7
Choice Global Value -D- OT OT LUX 04/12 SEK 78.10 5.8 37.9 -8.7
Choice Global Value -I- OT OT LUX 04/12 EUR 7.49 11.6 54.9 -9.3
Choice Japan Fd -C- OT OT LUX 04/12 JPY 52.98 13.0 19.9 -11.0
Choice Japan Fd -D- OT OT LUX 04/12 JPY 47.64 13.1 20.0 -11.0
Choice Jpn Chance/Risk -C- OT OT LUX 04/12 JPY 53.81 5.7 20.9 -16.4
Choice NthAmChance/Risk -C- OT OT LUX 04/12 USD 4.18 6.5 41.7 -7.0
Ethical Europe Fd -C- OT OT LUX 04/12 EUR 2.10 7.0 45.7 -8.9
Europe Fund -C- OT OT LUX 04/12 EUR 3.04 7.6 48.1 -7.9
Europe Fund -D- OT OT LUX 04/12 EUR 1.63 7.6 NS NS
Europe Index Fund -C- OT OT LUX 04/12 EUR 4.32 6.2 49.0 -9.3
Global Chance/Risk Fd -C- OT OT LUX 04/12 EUR 0.67 10.8 44.6 -0.9
Global Fd -C- OT OT LUX 04/12 USD 2.24 5.3 43.7 -9.0
Global Fd -D- OT OT LUX 04/12 USD 1.40 5.2 43.7 NS
Nordic Fd -C- OT OT LUX 04/12 EUR 6.47 9.8 47.9 0.8

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 04/12 USD 7.63 3.2 57.9 -3.7
Choice Asia ex. Japan -D- OT OT LUX 04/12 USD 1.34 3.2 57.9 NS
Currency Alpha EUR -IC- OT OT LUX 04/12 EUR 10.18 -1.2 -4.6 0.1
Currency Alpha EUR -RC- OT OT LUX 04/12 EUR 10.07 -1.3 -5.0 -0.3
Currency Alpha SEK -ID- OT OT LUX 04/12 SEK 94.57 -1.2 -8.2 -2.0
Currency Alpha SEK -RC- OT OT LUX 04/12 SEK 98.16 -1.3 -5.0 -0.3
Generation Fd 80 -C- OT OT LUX 04/12 SEK 8.42 6.4 30.4 1.2
Nordic Focus SH A OT OT LUX 04/12 EUR 93.27 15.6 83.9 2.6
Nordic Focus SH B OT OT LUX 04/12 SEK 96.45 15.6 83.9 2.6
Nordic Focus SH C OT OT LUX 04/12 NOK 92.39 15.6 83.9 2.6
Russia Fd -C- OT OT LUX 04/12 EUR 11.17 26.4 134.0 3.0

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 04/12 USD 0.84 1.9 51.8 -6.5
Ethical Glbl lndex Fd -C- OT OT LUX 04/12 USD 0.86 2.7 32.2 NS
Ethical Sweden Fd -D- OT OT LUX 04/12 SEK 45.31 8.8 51.0 7.8
Index Linked Bd Fd SEK -D- OT OT LUX 04/12 SEK 13.41 1.9 5.6 4.0
Medical Fd -D- OT OT LUX 04/12 USD 3.36 1.1 30.4 -1.5
Short Medium Bd Fd SEK -D- OT OT LUX 04/12 SEK 8.80 0.0 0.4 1.6
Technology Fd -C- OT OT LUX 04/12 USD 0.22 3.7 NS NS
Technology Fd -D- OT OT LUX 04/12 USD 2.62 3.7 46.5 3.2
U.S. Index Fd -C- OT OT LUX 04/12 USD 1.95 6.3 45.4 -5.2
U.S. Index Fd -D- OT OT LUX 04/12 USD 1.94 6.3 45.4 -5.2
World Fd -C- OT OT LUX 04/12 USD 29.99 5.3 NS NS
World Fd -D- OT OT LUX 04/12 USD 2.27 5.3 46.0 -5.4

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 04/12 EUR 1.27 0.0 -0.1 0.7
Short Bond Fd EUR -D- OT OT LUX 04/12 EUR 0.50 0.0 -2.2 NS
Short Bond Fd SEK -C- OT OT LUX 04/12 SEK 21.96 0.0 0.8 1.8
Short Bond Fd SEK HNWC OT OT LUX 04/12 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 04/12 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 04/12 USD 2.48 -0.1 -0.2 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 04/12 SEK 43.35 1.1 4.0 6.2
Bond Fd SEK -D- NO BD LUX 04/12 SEK 12.59 1.1 4.1 5.6
Bond Fd SEK HNWD OT OT LUX 04/12 SEK 9.11 1.2 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 04/12 EUR 1.31 3.5 23.5 5.6
Corp. Bond Fd EUR -D- EU BD LUX 04/12 EUR 1.01 3.7 24.0 5.4
Corp. Bond Fd SEK -C- NO BD LUX 04/12 SEK 12.99 3.3 25.9 3.4
Corp. Bond Fd SEK -D- NO BD LUX 04/12 SEK 9.82 3.3 25.9 3.5
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/12 EUR 107.27 2.5 1.8 3.8
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/12 EUR 111.53 2.4 6.3 5.8
Flexible Bond Fd -C- NO BD LUX 04/12 SEK 21.35 0.0 0.9 3.4
Flexible Bond Fd -D- NO BD LUX 04/12 SEK 11.68 0.0 0.9 3.4

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 04/12 USD 2.80 4.6 62.6 -4.1
Eastern Europe exRussia Fd -C- OT OT LUX 04/12 EUR 2.96 13.5 66.5 -5.9

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 04/12 SEK 34.36 6.8 71.4 12.6
Eastern Europe SmCap Fd -C- OT OT LUX 04/12 EUR 3.48 28.9 133.3 0.0
Europe Chance/Risk Fd -C- OT OT LUX 04/12 EUR 1123.80 8.4 48.0 -10.3
Listed Private Equity -C- OT OT LUX 04/12 EUR 152.40 18.3 NS NS
Listed Private Equity -IC- OT OT LUX 04/12 EUR 92.34 21.3 114.7 NS
Listed Private Equity -ID- OT OT LUX 04/12 EUR 89.37 21.2 108.4 NS
Nordic Small Cap -C- OT OT LUX 04/12 EUR 156.71 16.3 NS NS
Nordic Small Cap -IC- OT OT LUX 04/12 EUR 157.44 16.5 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 04/12 EUR 100.00 0.2 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 04/12 GBP 99.17 0.2 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 04/12 SEK 78.37 0.1 0.5 -11.4
Asset Sele Defensive SEK -C- OT OT LUX 04/12 SEK 99.86 0.1 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 04/12 SEK 71.60 0.1 0.5 -12.7
Asset Sele Defensive USD -C- OT OT LUX 04/12 USD 101.19 0.2 NS NS
Asset Sele Opp C H NOK OT OT LUX 04/12 NOK 103.77 1.5 NS NS
Asset Sele Opp C H SEK OT OT LUX 04/12 SEK 101.92 1.0 NS NS
Asset Sele Opp D GBP OT OT LUX 04/12 GBP 97.57 1.6 NS NS
Asset Sele Opp IC EUR OT OT LUX 04/12 EUR 103.09 1.2 NS NS
Asset Sele Opp ID H GBP OT OT LUX 04/12 GBP 103.52 1.5 NS NS
Asset Sele Opp ID H SEK OT OT LUX 04/12 SEK 102.71 1.0 NS NS
Asset Sele Original C EUR OT OT LUX 04/12 EUR 102.23 0.8 NS NS
Asset Sele Original D GBP OT OT LUX 04/12 GBP 102.89 1.0 NS NS
Asset Sele Original ID GBP OT OT LUX 04/12 GBP 102.50 1.0 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 04/08 EUR 32.16 8.5 17.7 4.9
Bonds Eur Corp A OT OT LUX 04/08 EUR 23.58 2.1 11.5 4.2
Bonds Eur Hi Yld A OT OT LUX 04/08 EUR 22.04 7.0 58.1 6.2
Bonds EURO A OT OT LUX 04/08 EUR 41.79 1.8 6.0 5.5
Bonds Europe A OT OT LUX 04/08 EUR 39.92 2.1 5.8 5.3
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 04/08 USD 41.13 -2.1 9.8 1.2
Eq. AsiaPac Dual Strategies A OT OT LUX 04/09 USD 10.83 3.9 66.5 -3.8
Eq. China A OT OT LUX 04/09 USD 24.25 0.5 52.5 -1.0
Eq. Concentrated Euroland A OT OT LUX 04/08 EUR 93.49 0.6 27.3 -11.9
Eq. ConcentratedEuropeA OT OT LUX 04/08 EUR 27.70 2.6 42.7 -10.6
Eq. Emerging Europe A OT OT LUX 04/08 EUR 27.77 17.9 86.3 -12.8
Eq. Equities Global Energy OT OT LUX 04/08 USD 18.27 0.8 36.1 -14.8
Eq. Euroland A OT OT LUX 04/08 EUR 10.97 1.3 34.2 -12.5
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 04/08 EUR 153.25 8.6 56.2 -4.0
Eq. EurolandCyclclsA OT OT LUX 04/08 EUR 18.70 5.1 39.9 -7.5
Eq. EurolandFinancialA OT OT LUX 04/08 EUR 10.95 -3.2 45.3 -18.3
Eq. Glbl Emg Cty A OT OT LUX 04/08 USD 9.61 -0.8 52.9 -12.0
Eq. Global A OT OT LUX 04/08 USD 29.03 4.2 49.5 -8.3
Eq. Global Resources A OT OT LUX 04/08 USD 113.54 4.0 56.6 -10.6
Eq. Gold Mines A OT OT LUX 04/08 USD 32.07 5.9 51.4 1.1
Eq. India A OT OT LUX 04/09 USD 139.16 6.4 77.7 -1.1
Eq. Japan CoreAlpha A OT OT LUX 04/09 JPY 8387.48 15.6 25.5 -1.4
Eq. Japan Sm Cap A OT OT LUX 04/09 JPY 1115.26 4.3 29.7 -6.9
Eq. Japan Target A OT OT LUX 04/12 JPY 1795.09 9.6 14.6 0.0
Eq. Latin America A OT OT LUX 04/08 USD 118.51 1.9 77.5 -9.1
Eq. US ConcenCore A OT OT LUX 04/08 USD 23.51 4.0 38.7 -0.9
Eq. US Focused A OT OT LUX 04/08 USD 17.04 7.4 43.8 -14.0
Eq. US Lg Cap Gr A OT OT LUX 04/08 USD 16.13 5.7 43.8 -7.5
Eq. US Mid Cap A OT OT LUX 04/08 USD 32.83 9.9 57.3 -3.9
Eq. US Multi Strg A OT OT LUX 04/08 USD 22.75 6.9 47.1 -7.9
Eq. US Rel Val A OT OT LUX 04/08 USD 22.07 7.1 51.8 -9.1
Eq. US Sm Cap Val A OT OT LUX 04/08 USD 17.69 10.9 55.9 -11.8
Money Market EURO A OT OT LUX 04/08 EUR 27.42 0.1 0.5 2.1
Money Market USD A OT OT LUX 04/08 USD 15.83 0.0 0.2 1.2

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 04/12 EUR 100.23 1.2 NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 04/01 USD 961.74 0.1 11.5 -27.6
MENA Special Sits Fund OT OT BMU 03/31 USD 1149.89 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 04/01 AED 5.61 5.2 18.8 -29.6

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 04/12 JPY 9992.00 5.6 23.4 -14.3
YMR-N Small Cap Fund OT OT IRL 04/12 JPY 7278.00 3.8 28.5 -13.0

n Yuki 77 Series
Yuki 77 General JP EQ IRL 04/12 JPY 6422.00 4.4 10.3 -18.0
Yuki 77 Growth JP EQ IRL 04/12 JPY 5282.00 -6.4 -5.0 -26.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/12 JPY 7302.00 7.0 18.9 -13.2
Yuki Chugoku JpnLowP JP EQ IRL 04/12 JPY 8655.00 14.8 16.4 -10.6

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/12 JPY 4990.00 6.8 17.4 -18.0
Yuki Hokuyo Jpn Inc JP EQ IRL 04/12 JPY 5782.00 10.2 20.2 -11.6
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/12 JPY 5269.00 3.2 26.6 -13.8

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/12 JPY 4641.00 5.0 15.9 -21.5
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/12 JPY 4883.00 4.7 15.6 -21.5
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/12 JPY 7247.00 4.0 21.0 -16.6
Yuki Mizuho Jpn Gen OT OT IRL 04/12 JPY 9324.00 8.2 18.4 -13.1
Yuki Mizuho Jpn Gro OT OT IRL 04/12 JPY 6614.00 4.0 13.4 -16.7
Yuki Mizuho Jpn Inc OT OT IRL 04/12 JPY 8265.00 8.3 12.6 -14.6
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/12 JPY 5540.00 6.8 17.0 -14.9
Yuki Mizuho Jpn LowP OT OT IRL 04/12 JPY 12977.00 12.2 22.5 -8.2
Yuki Mizuho Jpn PGth OT OT IRL 04/12 JPY 8158.00 2.5 13.3 -19.8
Yuki Mizuho Jpn SmCp OT OT IRL 04/12 JPY 7437.00 4.2 35.4 -13.0
Yuki Mizuho Jpn Val Sel OT OT IRL 04/12 JPY 6121.00 8.4 19.6 -12.0
Yuki Mizuho Jpn YoungCo OT OT IRL 04/12 JPY 2886.00 5.9 28.0 -17.6

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/12 JPY 5877.00 8.4 17.5 -14.2

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 100.50 -0.5 2.8 -10.2

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 02/26 EUR 194.89 -0.1 -14.2 0.2

Horseman EurSelLtd USD EU EQ GBR 02/26 USD 201.94 0.1 -11.1 -0.4

Horseman Glbl Ltd EUR GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

Horseman Glbl Ltd USD GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/12 GBP 1.10 1.9 15.6 NS

Global Absolute EUR OT OT NA 03/12 EUR 1.58 1.8 NS NS

Global Absolute USD OT OT GGY 03/12 USD 2.03 1.9 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 03/19 EUR 92.86 1.2 27.2 -7.8

Special Opp Inst EUR OT OT CYM 03/19 EUR 87.88 1.3 27.9 -7.3

Special Opp Inst USD OT OT CYM 03/19 USD 99.80 1.3 29.0 -5.4

Special Opp USD OT OT CYM 03/19 USD 97.59 1.1 28.2 -6.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 03/19 CHF 111.75 0.9 10.2 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 03/19 GBP 133.50 1.1 10.9 NS

GH Fund Inst USD OT OT JEY 03/19 USD 113.04 1.1 11.9 -0.9

GH FUND S EUR OT OT CYM 03/19 EUR 129.69 1.3 12.2 -1.7

GH FUND S GBP OT OT JEY 03/19 GBP 134.50 1.3 11.9 -1.5

GH Fund S USD OT OT CYM 03/19 USD 152.11 1.3 12.6 -0.3

GH Fund USD OT OT GGY 03/19 USD 276.37 1.0 11.1 NS

Hedge Investments OT OT JEY 03/19 USD 141.52 NS 11.8 NS

Leverage GH USD OT OT GGY 03/19 USD 122.23 1.5 20.6 NS

MultiAdv Arb CHF Hdg OT OT JEY 03/19 CHF 96.47 2.0 12.6 NS

MultiAdv Arb EUR Hdg OT OT JEY 03/19 EUR 105.20 2.2 13.6 NS

MultiAdv Arb GBP Hdg OT OT JEY 03/19 GBP 113.35 2.1 13.4 NS

MultiAdv Arb S EUR OT OT CYM 03/19 EUR 112.83 2.4 15.0 -4.3

MultiAdv Arb S GBP OT OT CYM 03/19 GBP 118.10 2.4 14.7 -4.3

MultiAdv Arb S USD OT OT CYM 03/19 USD 128.82 2.3 15.4 -2.9

MultiAdv Arb USD OT OT GGY 03/19 USD 198.05 2.0 14.1 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 03/19 EUR 98.68 -0.6 7.9 -5.0

Asian AdvantEdge OT OT JEY 03/19 USD 181.94 -0.4 9.3 NS

Emerg AdvantEdge OT OT JEY 03/19 USD 166.96 -0.3 15.9 NS

Emerg AdvantEdge EUR OT OT JEY 03/19 EUR 92.88 -0.4 15.2 -10.0

Europ AdvantEdge EUR OT OT JEY 03/19 EUR 135.20 1.9 18.4 NS

Europ AdvantEdge USD OT OT JEY 03/19 USD 143.60 1.8 19.2 NS

Real AdvantEdge EUR OT OT NA 03/19 EUR 108.24 0.0 NS NS

Real AdvantEdge USD OT OT NA 03/19 USD 108.36 0.0 NS NS

Trading Adv JPY OT OT NA 03/19 JPY 9351.68 1.4 NS NS

Trading AdvantEdge OT OT GGY 03/19 USD 141.71 1.0 -4.2 NS

Trading AdvantEdge EUR OT OT GGY 03/19 EUR 128.40 0.8 -4.8 NS

Trading AdvantEdge GBP OT OT GGY 03/19 GBP 136.17 1.1 -4.1 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 03/26 USD 403.80 9.5 103.2 -26.8

Antanta MidCap Fund EE EQ AND 03/26 USD 782.77 10.3 205.9 -35.1

Meriden Opps Fund GL OT AND 03/24 EUR 57.27 -4.5 -31.7 -26.6

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 02/26 EUR 92.85 0.5 13.0 NS

Key Europe Long/Short EUR -RC- OT OT LUX 02/26 EUR 91.96 0.4 12.4 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 02/26 EUR 102.50 0.4 9.3 NS

Key Hedge EUR-RC- OT OT LUX 02/26 EUR 101.63 0.3 8.8 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 02/26 EUR 97.24 0.7 10.8 -1.3

Key Market Independent II SEK -I- OT OT LUX 02/26 SEK 94.36 0.7 10.6 -1.4

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 02/26 EUR 91.87 1.8 15.6 NS

Key Recovery -RC- OT OT LUX 02/26 EUR 90.94 1.7 14.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/06 USD 48.48 18.9 -39.6 -7.3

Superfund GCT USD* OT OT LUX 04/06 USD 2447.00 11.5 -31.6 -5.0

Superfund Green Gold A (SPC) OT OT CYM 04/06 USD 1081.48 12.1 -8.4 3.4

Superfund Green Gold B (SPC) OT OT CYM 04/06 USD 1091.01 16.6 -20.0 -1.0

Superfund Q-AG* OT OT AUT 04/06 EUR 7334.00 10.8 -15.5 2.0

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 03/31 EUR 992.44 5.0 0.7 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 1000.01 5.4 1.6 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1258.38 4.9 0.8 1.7

Winton Futures EUR Cls C OT OT VGB 03/31 EUR 205.74 4.5 0.5 4.4

Winton Futures GBP Cls D OT OT VGB 03/31 GBP 222.64 4.6 1.0 5.1

Winton Futures JPY Cls E OT OT VGB 03/31 JPY 14697.79 5.8 1.2 2.9

Winton Futures USD Cls B OT OT VGB 03/31 USD 731.14 4.5 0.6 4.1
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 03/31 USD 1418.23 3.2 3.2 2.6 -18.0 -7.1
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U.S. NEWS

The new nuclear age
A two-day summit shows atomic security topping Obama’s agenda

WASHINGTON—President Barack
Obama demonstrated ahead of a
two-day nuclear-security summit
that starts Monday how much he
would bend on issues like human
rights to advance nuclear controls
that have climbed to the top of his
foreign-policy agenda.

Meeting Sunday with world lead-
ers with problematic nuclear re-
cords but vital roles in securing
such weapons and materials, he
pressed the heads of Kazakhstan, In-
dia, Pakistan and South Africa on ef-
forts to control nuclear materials
and weapons.

“The single-biggest threat to U.S.
security, both short term, medium
term and long term, would be the
possibility of a terrorist organiza-
tion obtaining a nuclear weapon,”
Mr. Obama said Sunday. “If there
was ever a detonation in New York
City or London or Johannesburg,
the ramifications economically, po-
litically and from a security per-
spective would be devastating. And
we know that organizations like al
Qaeda are in the process of trying to
secure a … weapon of mass destruc-
tion that they have no compunction
at using.”

The first breakthrough from the
summit emerged with the announce-
ment Monday that Ukraine will get
rid of its stockpile of highly en-
riched uranium by the end of 2012.

“This is something the United
States has tried to make happen for
more than 10 years,” White House
spokesman Robert Gibbs said Mon-
day, adding that the amount of the
material held by Ukraine is enough
to make several nuclear weapons.
“This demonstrates Ukraine’s con-
tinued leadership in nonprolifera-
tion and comes in an important re-
gion where we know a lot of highly
enriched uranium exists.”

His first day of meetings in-
cluded a one-on-one session with
Nursultan Nazarbayev, who has
ruled Kazakhstan, a former Soviet
republic, since just before the col-
lapse of the Soviet Union in 1991.

Human-rights activists have crit-
icized Mr. Nazarbayev for corrup-

tion and repression, but he has been
praised by Obama administration
officials for voluntarily giving up
the massive nuclear arsenal left be-
hind in the 1990s by the receding
Soviet empire.

The U.S. president met with the
heads of two of the newest declared
nuclear powers, India and Pakistan,
which angered the international
community when they both tested
their first weapons in 1998.

Securing their arsenals, espe-
cially Pakistan’s, has become a pri-
mary concern for the administration
in the face of Islamist insurgencies
in the region. He will also meet with
Jacob Zuma, the president of South
Africa, who has clashed with U.S. of-
ficials over AIDS policy. The U.S.
president is seeking to reward South
Africa for voluntarily giving up its
nuclear-weapons program after the
collapse of apartheid.

The Obama administration is
hailing the summit, which officially
starts Monday, as the largest gath-
ering of world leaders in the U.S.
outside the United Nations since the
founding of the U.N. in 1948.
Throughout the day, Mr. Obama
quietly posed for pictures with the
leaders of Jordan, Malaysia, Ukraine
and Armenia.

He and Chinese President Hu
Jintao were tight-lipped at a photo
opportunity at the start of their
meeting. Neither said a word about
nuclear security, Washington’s con-
cerns over the value of the yuan or
China’s displeasure over a U.S. arms
sale to Taiwan and Obama’s recent
meeting with the Dalai Lama.

Although nuclear proliferation
has been a top stated issue for pres-
idents back to Jimmy Carter, there
has never been a summit this large
dedicated strictly to the issue of nu-
clear terrorism and security. Mr.
Obama has promised results.

The search for those results
helped determine the first round of
formal meetings. Laura Holgate, the
National Security Council’s senior
director of weapons of mass de-
struction, terrorism and threat re-
duction, said the U.S. and Kazakh-
stan have nearly completed the
decommissioning of a large nuclear-

power plant with highly enriched
uranium fuel, and fuel with unusu-
ally high plutonium content.

Another U.S. team is working
with the Kazakhs at a research reac-
tor near the city of Almaty to con-
vert it to less dangerous low-en-
riched uranium, to secure highly
enriched uranium on site. More
work is being done at the old Soviet
nuclear test site to secure radioac-
tive materials and fill blast tunnels.

“I have come to share with Presi-
dent Obama and other heads of
state the bold plan Kazakhstan im-
plemented to reduce and prevent
the threat of nuclear terrorism
through nuclear disarmament, non-
proliferation and peaceful civilian
power use,” Mr. Nazarbayev said.

He wants Mr. Obama’s backing to
house an international nuclear-fuel
bank, where non-nuclear powers can
obtain enriched uranium for nucle-
ar-power plants without having to
build their own nuclear-enrichment
plants, which could also be used to
build materials for atomic weapons.
But, a White House official said, the
plan is controversial at the Interna-
tional Atomic Energy Agency.

Human-rights groups called on
Mr. Obama to press Mr. Nazarbayev
for more press and political free-
doms. “The region is governed by
autocrats. When the administration
engages with them and ignores peo-
ple’s grievances, this is not only
wrong but ultimately damaging. It
could alienate the public and re-
formist forces,” said Rachel Denber,
a Central Asia expert at Human
Rights Watch.

Michael McFaul, the NSC’s senior
director for Russia and the Cauca-
sus, said there was a “lengthy dis-
cussion of democracy and human
rights,” but both leaders concluded
that “you don’t ever reach democ-
racy. You always have to work to-
ward it.” Mr. Obama assured Mr.
Nazarbayev, “we too are working on
our democracy,” said Mr. McFaul.

Mr. Nazarbayev agreed to a new
overflight route into Afghanistan
and announced a contract between
General Electric Co. and Kazak-
stan’s railroad for the development
of 120 electric locomotives.

BY JONATHAN WEISMAN
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Spanish President José Luis Rodríguez Zapatero arrives for the summit on Monday

A few years
ago, U.S. officials
grew alarmed over
a string of
intelligence
reports that an al

Qaeda operative based in Saudi
Arabia was leading an effort to
buy Russian nuclear equipment on
the black market.

The intelligence was shared
with the Saudis, who moved in to
break up the effort—though not
before a radical cleric with ties to
al Qaeda issued a religious decree
justifying the use of weapons of
mass destruction against
“infidels.”

That scare goes a long way
toward explaining why President
Barack Obama and 46 other world
leaders are meeting in
Washington right now to talk
about nuclear security.

Though the summit meeting
hasn’t registered with many
Americans more concerned about
jobs and pocketbooks, and while
its significance is discounted by
some skeptics it actually
represents a significant change in
the international nuclear agenda.

This is one of those occasions
when the specific things world
leaders say is less important than
the general topic they choose to
talk about.

International conversations
about nuclear matters largely
have been stuck on the two
traditional topics that dominated
during the Cold War: American
and Russian nuclear arms limits
and stopping the proliferation of
nuclear weapons capability to
more nations. And those are, to be
sure, highly worthy topics. But the
risk of nuclear materials on the
loose—in an era in which the U.S.
is waging two wars against
extremist movements without
flags or borders—hasn’t gotten
adequate attention.

This week’s event will change
that. U.S. officials say the meeting
is intended to produce a “work
plan” in which all nations present
agree both on tactics they will use
to protect nuclear material and on
a better system for international
organizations to monitor how
nuclear material is being tracked
and safeguarded.

Yet the precise outcome of the
summit is less important than the
way it will change the nuclear
agenda for years to come—and
the prospect that the very fact
that the meeting took place will
reduce international skepticism
about the importance of nuclear
security.

While lots of people in high
places pay lip service to nuclear
security, many nations actually
have been doubtful that there’s a
realistic danger that a terrorist
group could surmount the
considerable hurdles needed to
acquire nuclear weapons.

U.S. officials say privately that
this skepticism—deepened by
continuing cynicism over
Washington’s mistaken claims that
Iraq was actively developing
weapons of mass destruction
before the U.S. invasion—has been

a significant obstacle to efforts to
tighten nuclear security.

Now, though, a senior U.S.
official involved in planning this
week’s summit cites three reasons
the world should take the threat
of nuclear seepage more seriously.

The first reason is the growing
general circulation of technical
knowledge on how to construct
nuclear devices. Second is simply
the amount of fissile material that
is available, particularly as Russia
dismantles some of its nuclear
arsenal and India and Pakistan
build up theirs.

And third, a growing
dependence on nuclear power
around the world inevitably will
produce both more nuclear
material and more opportunities
for it to seep out.

It’s significant that, while the
Obama administration has
distanced itself from the Bush
administration on some elements
of the war on terror, this area of
nuclear security is decidedly not
one of them. Indeed, Mr. Obama,
working with Indiana Republican
Sen. Richard Lugar, made efforts
to secure “loose nukes” one of his
signature issues while in the
Senate.

On Sunday the president
declared flatly: “We know that
organizations like al Qaeda are in
the process of trying to secure a
nuclear weapon—a weapon of
mass destruction that they have
no compunction at using.”

In fact, al Qaeda’s documented
interest in weapons of mass
destruction is the final, and
perhaps most important, reason
to take the effort seriously.

Officials with access to
intelligence reports say that as far
back as the Clinton administration
in the 1990s, the U.S. and its allies
were coming across efforts by al
Qaeda to acquire nuclear
materials and expertise. When the
U.S. invaded Afghanistan, troops
found al Qaeda computers with
documents on rudimentary
nuclear-weapons designs.

In the summer of 2001, in what
intelligence officials now refer to
as the “conversation around the
campfire,” Pakistani nuclear
scientist Bashiruddin Mahmood
met in Afghanistan with al
Qaeda’s leader, Osama bin Laden,
to discuss how the group might
build a nuclear device, intelligence
reports say.

The scientist later told
Pakistani officials that when he
explained to Mr. bin Laden how
difficult it would be to process the
necessary raw material, the al
Qaeda leader replied: “What if I
already have it?”

That remark indicated that
“bin Laden understood intuitively
that they only way they were
gong to succeed is if they acquired
the material” from someplace
else, says Rolf Mowatt-Larsen,
former head of the weapons of
mass destruction department at
the Central Intelligence Agency.

Then came the 2003 move with
the Saudis to stop the effort to
buy Russian nuclear devices. None
of that proves a weakened al
Qaeda can or will get close to a
nuclear weapon, of course. But
this week, the world is signaling
that it won’t simply wait to find
out for sure.

[ Capital Journal ]

BY GERALD F. SEIB

Obama nuclear summit
to change the conversation
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 04/09 USD 11.14 7.4 41.6 -6.9
Am Blend Portfolio I US EQ LUX 04/09 USD 13.15 7.6 42.6 -6.1
Am Growth A US EQ LUX 04/09 USD 32.54 4.2 40.0 1.4
Am Growth B US EQ LUX 04/09 USD 27.29 3.9 38.7 0.4
Am Growth I US EQ LUX 04/09 USD 36.15 4.4 41.2 2.2
Am Income A US BD LUX 04/09 USD 8.58 3.3 25.5 6.9
Am Income A2 US BD LUX 04/09 USD 19.69 3.4 25.5 6.9
Am Income B US BD LUX 04/09 USD 8.58 3.1 24.5 6.0
Am Income B2 US BD LUX 04/09 USD 16.93 3.2 24.6 6.1
Am Income I US BD LUX 04/09 USD 8.58 3.4 26.2 7.5
Am Value A US EQ LUX 04/09 USD 9.04 6.0 30.4 -6.2

Am Value B US EQ LUX 04/09 USD 8.29 5.6 29.1 -7.2
Am Value I US EQ LUX 04/09 USD 9.74 6.1 31.4 -5.5
Emg Mkts Debt A GL BD LUX 04/09 USD 16.04 4.8 39.0 9.9
Emg Mkts Debt A2 GL BD LUX 04/09 USD 21.10 4.9 39.0 10.0
Emg Mkts Debt B GL BD LUX 04/09 USD 16.04 4.5 37.8 8.8
Emg Mkts Debt B2 GL BD LUX 04/09 USD 20.27 4.7 37.6 8.9
Emg Mkts Debt I GL BD LUX 04/09 USD 16.04 4.9 39.7 10.4
Emg Mkts Growth A GL EQ LUX 04/09 USD 36.36 4.9 64.2 -7.9
Emg Mkts Growth B GL EQ LUX 04/09 USD 30.73 4.6 62.6 -8.9
Emg Mkts Growth I GL EQ LUX 04/09 USD 40.39 5.2 65.5 -7.2
Eur Growth A EU EQ LUX 04/09 EUR 7.64 8.7 39.4 -7.7
Eur Growth B EU EQ LUX 04/09 EUR 6.85 8.4 38.1 -8.6
Eur Growth I EU EQ LUX 04/09 EUR 8.35 8.9 40.6 -6.9
Eur Income A EU BD LUX 04/09 EUR 6.87 5.6 49.3 8.3
Eur Income A2 EU BD LUX 04/09 EUR 13.62 5.8 49.3 8.4
Eur Income B EU BD LUX 04/09 EUR 6.87 5.4 48.4 7.5
Eur Income B2 EU BD LUX 04/09 EUR 12.65 5.7 48.5 7.6
Eur Income I EU BD LUX 04/09 EUR 6.87 5.7 50.0 8.8
Eur Strat Value A EU EQ LUX 04/09 EUR 9.09 6.6 40.7 -14.0
Eur Strat Value I EU EQ LUX 04/09 EUR 9.33 6.8 42.0 -13.2
Eur Value A EU EQ LUX 04/09 EUR 9.76 6.1 42.3 -10.1
Eur Value B EU EQ LUX 04/09 EUR 8.95 5.8 40.9 -11.0
Eur Value I EU EQ LUX 04/09 EUR 11.29 6.3 43.3 -9.4
Gl Balanced (Euro) A EU BA LUX 04/09 USD 16.28 5.2 29.6 -5.6
Gl Balanced (Euro) B EU BA LUX 04/09 USD 15.81 4.9 28.4 -6.5
Gl Balanced (Euro) C EU BA LUX 04/09 USD 16.13 5.1 29.3 -5.9
Gl Balanced (Euro) I EU BA LUX 04/09 USD 16.61 5.4 NS NS
Gl Balanced A US BA LUX 04/09 USD 17.00 3.2 31.6 -7.0
Gl Balanced B US BA LUX 04/09 USD 16.12 2.9 30.3 -7.9
Gl Balanced I US BA LUX 04/09 USD 17.67 3.4 32.6 -6.3

Gl Bond A US BD LUX 04/09 USD 9.39 2.6 16.8 5.1
Gl Bond A2 US BD LUX 04/09 USD 16.45 2.7 16.7 5.1
Gl Bond B US BD LUX 04/09 USD 9.39 2.4 15.7 4.1
Gl Bond B2 US BD LUX 04/09 USD 14.36 2.4 15.5 4.0
Gl Bond I US BD LUX 04/09 USD 9.39 2.8 17.4 5.7
Gl Conservative A US BA LUX 04/09 USD 15.15 2.4 20.4 -1.8
Gl Conservative A2 US BA LUX 04/09 USD 17.33 2.4 20.3 -1.8
Gl Conservative B US BA LUX 04/09 USD 15.14 2.1 19.2 -2.8
Gl Conservative B2 US BA LUX 04/09 USD 16.43 2.1 19.2 -2.8
Gl Conservative I US BA LUX 04/09 USD 15.23 2.6 21.4 -1.0
Gl Eq Blend A GL EQ LUX 04/09 USD 12.05 3.3 41.4 -15.8
Gl Eq Blend B GL EQ LUX 04/09 USD 11.28 3.0 40.1 -16.7
Gl Eq Blend I GL EQ LUX 04/09 USD 12.74 3.6 42.5 -15.1
Gl Growth A GL EQ LUX 04/09 USD 43.42 3.6 40.1 -16.0
Gl Growth B GL EQ LUX 04/09 USD 36.15 3.3 38.7 -16.8
Gl Growth I GL EQ LUX 04/09 USD 48.32 3.8 41.2 -15.3
Gl High Yield A US BD LUX 04/09 USD 4.52 6.5 58.6 8.7
Gl High Yield A2 US BD LUX 04/09 USD 9.88 6.7 58.6 8.6
Gl High Yield B US BD LUX 04/09 USD 4.52 6.2 56.8 7.3
Gl High Yield B2 US BD LUX 04/09 USD 15.84 6.5 57.1 7.6
Gl High Yield I US BD LUX 04/09 USD 4.52 6.6 59.6 9.4
Gl Thematic Res A OT OT LUX 04/09 USD 15.43 4.8 57.0 0.7
Gl Thematic Res B OT OT LUX 04/09 USD 13.46 4.4 55.4 -0.3
Gl Thematic Res I OT OT LUX 04/09 USD 17.24 4.9 58.3 1.5
Gl Value A GL EQ LUX 04/09 USD 11.48 3.1 43.3 -15.7
Gl Value B GL EQ LUX 04/09 USD 10.52 2.7 41.8 -16.5
Gl Value I GL EQ LUX 04/09 USD 12.24 3.3 44.5 -15.0
India Growth A OT OT LUX 04/09 USD 139.20 9.7 NS NS
India Growth AX OT OT LUX 04/09 USD 121.79 9.8 101.3 7.6
India Growth B OT OT NA 04/09 USD 145.42 9.4 NS NS

India Growth BX OT OT LUX 04/09 USD 103.82 9.5 99.2 6.5
India Growth I EA EQ LUX 04/09 USD 126.37 9.9 102.2 8.0
Int'l Health Care A OT EQ LUX 04/09 USD 143.57 4.4 34.5 -1.2
Int'l Health Care B OT EQ LUX 04/09 USD 120.77 4.2 33.2 -2.2
Int'l Health Care I OT EQ LUX 04/09 USD 157.21 4.7 35.6 -0.4
Int'l Technology A OT EQ LUX 04/09 USD 114.65 3.9 45.9 -2.0
Int'l Technology B OT EQ LUX 04/09 USD 99.07 3.6 44.4 -3.0
Int'l Technology I OT EQ LUX 04/09 USD 128.83 4.1 47.0 -1.2
Japan Blend A JP EQ LUX 04/09 JPY 6503.00 8.0 19.7 -12.4
Japan Growth A JP EQ LUX 04/09 JPY 6099.00 3.8 12.4 -14.9
Japan Growth I JP EQ LUX 04/09 JPY 6289.00 4.1 13.3 -14.2
Japan Strat Value A JP EQ LUX 04/09 JPY 6840.00 11.8 26.8 -10.4
Japan Strat Value I JP EQ LUX 04/09 JPY 7037.00 12.0 27.8 -9.6
Real Estate Sec. A OT EQ LUX 04/09 USD 15.22 6.1 56.6 -10.7
Real Estate Sec. B OT EQ LUX 04/09 USD 13.87 5.7 55.0 -11.6
Real Estate Sec. I OT EQ LUX 04/09 USD 16.39 6.3 57.7 -9.9
Short Mat Dollar A US BD LUX 04/09 USD 7.34 1.8 14.1 -0.1
Short Mat Dollar A2 US BD LUX 04/09 USD 9.98 1.9 14.1 -0.1
Short Mat Dollar B US BD LUX 04/09 USD 7.34 1.7 13.6 -0.6
Short Mat Dollar B2 US BD LUX 04/09 USD 9.92 1.8 13.6 -0.6
Short Mat Dollar I US BD LUX 04/09 USD 7.34 1.9 14.7 0.4

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 04/09 GBP 8.77 6.5 42.9 0.1
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Funds that invest primarily in equities of large-cap companies from around the globe, where neither
growth nor value characteristics predominate. Ranked on % total return (dividends reinvested) in U.S.
dollars for one year ending April 12, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 New Capital EFG Asset EURIreland 14.73 151.84 -7.93 2.38
Alt Strat Tact Opps EUR Management

4 Quantex Falcon Fund CHFSwitzrlnd 10.38 93.33 4.62 10.08
Nucleus Fonds (CHF) Management (Switzerland) Ltd

NS Direct Universal-Investment EURGermany 13.79 86.60 -8.10 NS
Invest Explorer Select I I GmbH

NS Manulife GF Manulife Global USDLuxembrg 10.52 85.96 NS NS
Glbl Contrarian AA Fund

2 BNP Paribas Fortis Investments EURNethrlnds 6.23 77.85 -18.54 7.06
OBAM (BE)

3 Storebrand Storebrand NOKNorway 2.64 77.82 -8.46 6.26
PensjonSpar Kapitalforvaltning AS

NS Global HANSAINVEST - EURGermany -2.15 77.54 -6.75 NS
Markets Trends Hanseatische Inv. GmbH

3 Storebrand Storebrand NOKNorway 2.12 76.28 -8.70 5.48
BarneSpar Kapitalforvaltning AS

NS TreeTop TreeTop Asset EURLuxembrg 5.93 76.06 -2.56 NS
Global Opportunities A EUR Management S.A.

3 CAAM Société Générale. EURFrance -0.93 75.68 0.34 NS
Thémactions

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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Europe stocks flat despite Greek aid
Questions about bailout proposal replace initial euphoria; the euro marches higher

The euro surged and European
stocks ticked higher in response to
the proposed €30 billion ($40.49
billion) Greek bailout package, only
to retreat from their highs as excite-
ment about the plan dissipated.

“A number of questions remain,”
said Peter Dixon, analyst at Com-
merzbank. “When will Greece tap
the available funds, what are the
conditions attached and what is the
likelihood of a Greek default?”

The skeptical reception came as
European leaders tried once again
to persuade markets that it would
help Greece if required, while at the
same time insisting that such help
wasn’t needed now.

The euro rose as high as $1.3691,
compared with $1.3495 late on Fri-
day in New York, before slipping
back to $1.3582 late on Monday. The
pound slipped against the dollar to
$1.5363 from $1.5381 on Friday.

The agreement on Greece
marked “the end of the investor
panic” that sent the euro tumbling
against most of its counterparts
since the beginning of the year, said
Lena Komileva, head of Group of
Seven market economics at Tullett
Prebon in London.

“The question is: Will this last?”
she said.

The STOXX Europe 600 ended
down 0.1% at 269.36, though it had
risen to 270.33 earlier. The U.K.’s
FTSE 100 ended 0.1% higher at
5777.65, while Paris’s CAC-40 and
Germany’s DAX finished nearly flat
at 4050.50 and 6250.69, respec-
tively.

The Dow Jones Industrial Aver-
age closed at 11005.97, up 8.62
points, its first close above 11000
since Lehman Brothers’ collapse in
2008.

“While the Greek crisis was big
enough to derail the euro zone, it
was small enough to be easily re-

solved,” Mr. Dixon said. “We may
not be so lucky in the future.”

Prices for U.S. Treasurys, usually
a haven during times of market vol-
atility, fell early in the day, but then
moved into the black. Traders said
the past month’s increase in yields,
and drop in prices, tempted inves-
tors to come into the market.

The two-year note closed 2/32
higher at 99 29/32, yielding 1.048%,
while the 10-year note rose 11/32 to
98 6/32. Its yield was 3.849%.

Despite concerns regarding the
aid package, Greek stocks soared.
The Athens ASE ended up 3.5% at
2061.04, with banks leading the
gains. Meanwhile, the cost of insur-
ing Greek sovereign debt against de-
fault dropped sharply, though it re-
mained high compared with just a
few weeks ago.

The first test of the Greek aid
plan will come on Tuesday, when
the country will attempt to raise
€1.2 billion in an offer of six-month

and one-year notes. In a second key
event for the markets, some large
U.S. companies are scheduled to re-
port earnings, kicking off the first-
quarter results season. Alcoa was
due to report its results after the
closing bell on Monday. Intel, J.P.
Morgan, Google, Bank of America
and General Electric are also set to
report this week.

In Amsterdam, the publishing
company Wolters Kluwer fell 1.4%
after Morgan Stanley downgraded
the stock. UBS rose 3.1% in Zurich
after saying it expects to swing to a
first-quarter pretax profit of at least
2.5 billion Swiss francs ($2.35 bil-
lion) when it reports first-quarter
results next month. The Swiss bank
also said that withdrawals of funds
by wealthy clients are slowing.

In London, ARM Holdings fell
3.8% as Citigroup cut the U.K. mi-
crochip designer to “sell” from
“hold,” saying it trades at 32 times
the consensus forecast for earnings

over the next year—a 70% premium
to its global peers.

Home Retail Group rose 4.9%
after a British newspaper speculated
that Asda could be weighing a pur-
chase of the company. Asda is
owned by Wal-Mart Stores.

In Frankfurt, Infineon Technolo-
gies lost 3.4% despite saying it may
raise its outlook for 2010. Bank of
Americal Merrill Lynch downgraded
the semiconductor stock to “sell.”

Gold for April delivery closed up
50 cents an ounce at $1,161.60 on
the Comex division of the New York
Mercantile Exchange. Gold prices
had surged overnight as the euro
rose in response to news of the aid
package for Greece., but the market
slipped back as the euro weakened,
allowing the dollar to rise.

Crude oil for May delivery fell by
58 cents a barrel to $85.34 on
Nymex.

—Sarah Turner contributed
to this article.
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Mongolia eyes $1 billion bond

HONG KONG—Mongolia plans to
raise up to $1 billion through a sov-
ereign bond offering in the fourth
quarter, the country’s prime minis-
ter said.

The government is also moving
ahead with plans to list publicly
owned mining, energy and infra-
structure assets, Prime Minister
Sukhbaatar Batbold said at a forum
organized by the Hong Kong Stock
Exchange.

Though Mongolian officials said
a listing venue hasn’t been decided,
Mr. Batbold said that “Hong Kong is
a natural choice for us in terms of
funding and expertise.” He said
Hong Kong was the “best gateway”
to Mongolia’s largest trading part-
ner, mainland China.

The government hasn’t deter-
mined which assets will be listed, a
matter that requires parliamentary
approval.

Mongolia’s largely untapped min-
eral and energy resources are gener-
ating a great deal of interest with
investors. The buzz has grown since

the signing last October of a land-
mark $4 billion deal with Rio Tinto
and Ivanhoe Mines Ltd. to develop
Oyu Tolgoi, a giant gold-and-copper
deposit in the Gobi Desert.

Mongolia’s proximity to China, a
major customer for its iron ore, cop-
per, coal and other commodities,
adds to its appeal.

Mr. Batbold has previously laid
out a plan to list three companies
holding state-owned assets: one for
mining assets, another for energy
and a third for infrastructure.

On Monday, Dashdorj Zorigt,
Mongolia’s minister for mineral re-
sources and energy, opened up the
possibility for other mining listings
as well, saying that the government
might also list individual state-
owned mineral assets and mining
projects.

“We always thought it wasn’t a
good idea to have all our mining as-
sets in one basket,” Mr. Zorigt said.

Also Monday, Mr. Batbold con-
firmed his government’s intention to
maintain control of the rights to the
Tavan Tolgoi coking-coal mining
project and to subcontract its devel-
opment to outside companies. The

decision effectively dashes any
hopes that big foreign mining com-
panies would be the main beneficia-
ries from plans to extract Tavan Tol-
goi’s 6.5 billion metric tons of
coking coal.

Mr. Batbold said his government
would submit a proposal on the ar-
rangement for Tavan Tolgoi to Par-
liament this month.

The prime minister said the situ-
ation for Tavan Tolgoi was different
than Oyu Tolgoi, since the govern-
ment itself owns the rights to Tavan
Tolgoi. Mr. Zorigt said more than 10
companies had expressed interest in
participating in Tavan Tolgoi.

Ivanhoe obtained the rights to
Oyu Tolgoi but spent many years
reaching an agreement with the
Mongolian government on the terms
of a deal to develop it. In the pro-
cess, it brought in Rio Tinto as a
partner.

Mr. Batbold said the government
intends to use the proceeds of its
planned bond issue to finance infra-
structure and mining projects. The
sale of debt would set a benchmark
for local firms seeking to raise funds
abroad, he said.
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