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The legacy of the American
Black Panther can be found
in Africa. Page 29

World Watch
A comprehensive rundown
of news from around
the world. Pages 30-31

Editorial
& Opinion

Two-hundred-forty billion
reasons for Greece to
restructure. Page 13

The euro-zone bailout plan for Greece has calmed bond markets but eroded Germans’ support for Angela Merkel, seen here in Washington. Articles on pages 6 and 32
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The Greek bailout comes with a political price Tories
promise
to protect
rating

LONDON—Britain’s opposi-
tion Conservative Party laid
out its policy platform Tues-
day, promising to protect the
country’s triple-A credit rat-
ing and to move political au-
thority away from central gov-
ernment.

Seeking to regain power
after 13 years in opposition in
an election due May 6, party
leader David Cameron ac-
knowledged the need for
tough public-spending deci-
sions as the country grapples
with a hefty debt. But in a
message that sought to match
the Conservatives’ traditional
dislike of an overly muscular
state with more centrist con-
cerns about social cohesion,
Mr. Cameron’s key pitch was
to urge people to participate
in politics and get involved in
their local communities to
generate change from the
ground upward.

“Together we can get rid
of our debts, get the economy
moving, mend our broken so-
ciety—even make politics and
politicians work better,” said
Mr. Cameron, in front of sev-
eral hundred party activists in
south London. “We seek your
active participation—every
day, in every way—in the run-

Please turn to page 4

BY LAURENCE NORMAN

Morgan Stanley fund
faces $5.4 billion loss

Morgan Stanley has told
investors in its $8.8 billion
real-estate fund that it may
lose nearly two-thirds of its
money from bum property in-
vestments, according to fund
documents reviewed by The
Wall Street Journal.

That would likely make it
the biggest dollar loss—$5.4
billion—in the history of pri-
vate-equity real-estate invest-
ing. Over the past 20 years,
Morgan Stanley’s real-estate
unit was one of the biggest
buyers of property around the
world, doing some $174 bil-
lion in deals since 1991,
mostly with money raised
from pension funds, college
endowments and foreign in-
vestors. The losses come from
investments in the European

Central Bank’s Frankfurt
headquarters, a big develop-
ment project in Tokyo and In-
terContinental hotels across
Europe, among others.

The loss also represents a
huge challenge for the firm as
it tries to resuscitate its Mor-

gan Stanley Real Estate Funds
business, known as MSREF.
The firm has moved to shore
up MSREF management by re-
instating Owen Thomas, the
executive credited for devel-
oping MSREF into an industry
leader, as head of the real-es-

tate business. Mr. Thomas left
that post after a promotion in
2005. It also has brought in
an outsider, real-estate-debt
veteran John Klopp, to lead
its property business in the
Americas.

The soured investments
made by the $8.8 billion fund,
MSREF VI International, con-
tinue to be a distraction for
Morgan Stanley as it tries to
extricate the fund from com-
plex deals around the world.
In many cases, the company
can’t walk away from foun-
dering investments because
the fund made billions of dol-
lars in guarantees. Morgan
Stanley now is negotiating
with lenders to reduce the
fund’s obligations on the
money it borrowed, its inter-
est payments, renovation
costs and other expenses.

Adding to the difficulties,

the economic downturn and
big real-estate losses have
rattled some of MSREF’s core
investors, causing a challeng-
ing fund-raising environment.

In the summer of 2008,
Morgan Stanley officials said
they hoped to raise $10 billion
for a new fund, MSREF VII
Global. But it hasn’t been
easy. For example, the public-
employee pension fund in
Contra Costa County, Calif.,
made a tentative $75 million
commitment to MSREF VII in
2008, but in February 2009,
rescinded it after its chief in-
vestment officer wrote a
memorandum citing uncer-
tainty over Morgan Stanley’s
future and its real-estate busi-
ness in particular.

Morgan Stanley ended up
settling for about half of its
initial fund-raising target for

Please turn to page 22

BY ANTON TROIANOVSKI
AND LINGLING WEI

Source: WSJ review of Morgan Stanley documents
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U.S. banks’ delay could pay dividends
Dividends, please. That is what

investors are thinking as the econ-
omy strengthens, stocks jump and fi-
nancial institutions continue to pile
up capital. But they shouldn’t expect
big banks to quickly slake their
thirst for bigger payouts. Banks’ cri-
sis wounds are still too fresh and the
regulatory landscape too unsettled.

That means any increase in divi-
dends cut sharply during the crisis
won’t likely happen until at least the
second half of this year. Even J.P.
Morgan Chase will almost certainly
hold fire when it reports first-quar-
ter results on Wednesday.

Instead, expect Chief Executive
James Dimon to continue laying the
groundwork for an increase. In a re-
cent letter to shareholders, he wrote
that the bank would like to ramp up
its dividend to an annual range of 75
cents to $1 a share, compared with

the current annual payout of 20
cents. Mr. Dimon added that the tim-
ing will depend on several months of
improving unemployment, a big re-
duction in charge-offs for consumer
credits, and more clarity about even-
tual bank-capital requirements.

The last may prove the most im-
portant and will hinge on the out-
come in coming weeks of financial-
overhaul legislation in Congress.

Banks like J.P. Morgan, Citigroup,
Bank of America and Wells Fargo
all have boosted capital. Yet they
still don’t know how much is enough.
That makes it tough to decide
whether to raise dividends.

At the end of last year, Tier 1 ra-
tios at J.P. Morgan and Citigroup
were above 11%, Bank of America
topped 10% and Wells Fargo was
over 9%. A 6% ratio is the minimum
for a bank to be well-capitalized.

Last spring’s stress tests also estab-
lished another measure of capital,
Tier 1 common equity, which ex-
cludes preferred stock and some ju-

nior debt. The tests called for a min-
imum of 4%. Again, the big banks are
well above this threshold.

The sticking point is that neither
Congress nor regulators has speci-
fied how much more capital banks
will have to hold. And regulators
mightn’t be itching for too much
clarity just yet, given their desire for
banks to be bullet-proof in case of a
double-dip recession. As pressure
grows on banks to modify more
mortgages, they may have to recog-
nize big losses on home-equity
loans. Any uptick in unemployment
also would cause credit-card charge-
offs to climb again.

Moving too quickly, then, to pay
out capital through dividends could
prove dangerous. In that case, Con-
gress’s snail-like pace on overhaul
may prove a blessing in disguise.

—David Reilly

Bond-market pressures in the euro zone remain

The gap at the
bottom of oil’s
slippery slope

Debt markets finally forced the
euro zone to lay a safety net under
Greece. Might the bond-market vigi-
lantes now try to force a similar
bailout provision for other precari-
ously balanced euro-zone members?

In the near term, that seems un-
likely. Greece faced a liquidity prob-
lem that others don’t, given its €16.7
billion ($22.68 billion) of bonds fall-
ing due in April and May. But longer
term, Portugal, Spain and Ireland
will face intense scrutiny over their
ability to deliver on their budget
promises, particularly if demand for
their debt from banks wanes as the
European Central Bank withdraws
liquidity support.

Some of the market adjustment
has already taken place. Portuguese
and Spanish yield premiums over
Germany have settled at higher lev-
els after the Greek turmoil. Tues-
day’s heavily oversubscribed Greek

bill sale suggests the bond market
mightn’t exert the same pressure it
did in late January and early Febru-
ary, but investors will now distin-
guish far more clearly between

countries’ prospects.
Spain is the wild card. Portu-

guese and Irish debt make up only a
small part of investors’ portfolios,
and they have relatively low abso-
lute funding needs. Spain will be the
euro zone’s fourth-biggest issuer
this year and has raised just under
a third of its €97 billion funding
need, according to Barclays Capital.
Yields for Spain and smaller euro-
zone borrowers may have been kept
low as banks buy bonds at auction
to use as collateral for ECB funding.
But as the ECB gradually withdraws
this support, yields could rise.

That will put increasing focus on
Spain’s ability to cut its budget defi-
cit, estimated at 11.5% of GDP in
2009. While the current-account
deficit has improved markedly from
precrisis levels, Spain, along with
Portugal, remains vulnerable as a
twin-deficit country. Spain’s big

question remains its ability to grow
and whether further structural wage
reform can be achieved to encour-
age new enterprises outside the bat-
tered property and construction
sector. Unemployment is 19%. The
restructuring of Spanish savings
banks could yet be a source of risk:
Morgan Stanley pegs their capital
needs at €43 billion, of which €30
billion is unfunded.

Yet 10-year Spanish yields are
similar to those of Italy, with its
higher debt burden but much lower
budget deficit and stronger banking
system. That looks unjustified.
Spanish yield premiums over Ger-
many could widen another 0.20 to
0.30 percentage point, Citigroup ar-
gues. That would be a reminder the
bond vigilantes are still watching,
even if they haven’t yet decided to
strike as in Greece.

—Richard Barley

Recent crude-oil price moves
have been like a game of chutes and
ladders. Right now, we are on a
chute.

All of the action has been in
near-dated oil futures. Having ral-
lied from $80 a barrel in late March
to almost $87 last week, front
month Nymex crude has slipped
back to about $84.

The real story, however, can be
seen in the spread between the
front-month and the 12-month con-
tract. When oil supplies are tight,
nearer-term contracts trade at a
premium to those further out. When
there is a glut relative to demand,
they trade at a discount. That dis-
count was almost $10 a barrel in De-
cember but had narrowed steadily
until the end of March to just over
$2. Many predicted it would soon
flip to a premium.

The discount has since widened
drastically to $6. The message is
that there is enough oil to go
around. One possible cause of this is
an expected revaluation of the Chi-
nese yuan. The theory is that the
all-important Chinese buyer is de-
ferring oil purchases in anticipation
of using a stronger currency later.

The impact of such forces is hard
to quantify. In any case, there are
more straightforward reasons for
the steepening forward curve. On
Tuesday, the International Energy
Agency released its latest monthly
oil report. The agency raised its de-
mand forecast but also that for sup-
ply. The net effect is that its esti-
mate of the amount of oil required
from OPEC this year has gone down
since the last report. Meanwhile,
OPEC discipline continues to erode,
and March probably saw a coun-
terseasonal buildup in industrialized
countries’ inventories of crude. No
wonder that chute is so slippery.

—Liam Denning

Source: Credit Suisse
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Building a future with sturdy BRICs

Goldman
Sachs’s Jim O’Neil
takes the credit for
labeling the
emerging-markets
giants as the

BRICs, and he continues to
espouse this cause. Amid the
gloom enveloping so much
analysis, he finds reasons for
constant optimism.

His latest good cheer comes in
the shape of China’s March trade
figures. The first monthly deficit
in six years may be an aberration,
for the country hasn’t put the
brakes on exporting, but, points
out Mr. O’Neill, just look at the
scale of the imports.

For that single month, imports,
at $119.4 billion, were up $47.5
billion compared with a year
earlier. During the first quarter as
a whole, imports at $301.7 billion
had leapt by $118.4 billion from
the previous year.

While politicians get vexed
about the strength of the yuan
and try to goad China into letting
its currency appreciate, Mr.
O’Neill prefers to concentrate on
the good news: If Chinese imports
continue to grow at this rate for
the entire year, the effect will be
as significant as if another
Indonesia, Sweden or Turkey had
burst onto the trading scene.

Optimists such as Mr. O’Neill
see China and the other BRICs—
Brazil, Russia and India—as the
force that could help pull the
West out of its doldrums. But,
while that could be a welcome
spin off of the growing strength of
that country, China’s ambitions
lack any element of altruism.

As if to underline that
message, this week has seen China
Petroleum & Chemical Corp.
paying $4.65 billion for a stake in
the Syncrude Canada oil-sands
project. A month earlier, Chinese
oil-exploration company Cnooc
paid more than $3 billion for a
stake in a major Argentinian oil-
exploration company. China is

now amassing energy assets at a
phenomenal rate, in Africa as well
as the Americas, where it no
longer seems to be coming up
against the protectionist
objections that prevented its
planned takeover of Unocal Corp.
back in 2005.

Despite the posturing over
tariffs that continues between the
U.S. and China, perhaps there is a
tacit acceptance in Washington of
the importance of retaining China
as a welcoming market for U.S.
imports.

This week, U.S. President
Barack Obama has been
welcoming BRIC leaders, along
with more than 40 others, to his
nuclear summit. Russia’s
president, Dmitry Medvedev, took
the opportunity to call on the
BRICs to work together, not
merely to use their influence in
security matters but more widely,
for instance, in financial matters.

That will now be on the agenda
for the BRIC summit to be held
shortly in Brasilia. Tensions

between the four countries are
many, but their growing strength
represents a massive change in
the balance of power in the world.

The contrast between the
BRICs and the PIIGS (Portugal,
Ireland, Italy, Greece and Spain) is
a painful one for Europe to
confront.

Yet given the recent
happenings in Greece and the
potential for similar—if not so
extreme—events in other
European countries, there is no
escaping the fact that the map of
global influence now looks very
different.

Western politicians are
understandably reluctant to
confront this fact. It is one thing
to point to the economic challenge
posed by the merging markets,
and cite it as a reason why
investment in education and
science has to be improved if the
West is to compete. It is an
entirely different matter to admit
to a shrinking presence in the
world’s power league.

It is certainly not something
that is likely to be given much of
an airing during the U.K.’s election
campaign.

In fact, any discussion of
foreign policy during the run up
to May 6 might well sound, to
that legendary Martian who just
happened to drop in on the
conversation, as if Britain was still

running an empire. And yet one of
the most interesting exchanges
that might take place would be to
draw out the three main parties in
the coming weeks on how they
see Britain’s role on the
international stage.

Tomorrow sees the first of
three televised debates between
the leaders of the Conservative,
Labour and Liberal Democrat
parties. This import from the U.S.
is a novel feature of the 2010
general election, and no one
knows how influential it will turn
out to be in determining the
outcome.

The main thrust is likely to be
on how to deal with the massive
deficit in the national finances,
but the truth is nothing that has
been heard from the three parties
so far goes anywhere near
addressing the real scale of the
pain that will have to be taken if a
debt that is on course to reach
£1.4 trillion is to be brought under
control.

The specter of Greece, now in
what looks to be only a temporary
respite from default, should be
enough to persuade responsible
leaders that saving a few billion
pounds here or there is simply not
enough. But to talk about drastic
moves such as slashing the
defence budget to something
commensurate with the status of a
country that is no longer a world
power may be judged a recipe for
vote losing.

Equally, talk of slashing public-
sector pay and pensions, now a
burden the country can simply no
longer afford, isn’t going to
persuade the swathes of electors
who work in the public sector to
give their support.

And the five million people in
Britain who subsist on benefits,
virtually the same number that
did so when Labour came to
power, aren’t likely to vote for the
party that promises to force them
into work, even though some two-
thirds are estimated to be capable
of earning.

Once the election is over,
though, such tough choices will
have to be on the agenda
whichever party wins.

Indian Prime Minister Manmohan Singh, left, Brazil’s President Luiz Inacio Lula
da Silva, centre, and Japan’s Premier Yukio Hatoyama in Washington Tuesday.
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“The Greek
government has a
long way to go before
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rates it can afford.”
Paul Hannon on the long road ahead
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Continuing coverage

Get the latest economic
news, including coverage
of Bernanke’s testimony,
at wsj.com/economy

Question of the day

Vote and discuss: Who
would you vote for in the
U.K. general election?
Vote online at wsj.com/dailyquestion

Plus, see Iain Martin’s guide to the
election and get more news and
analysis at wsj.com/ukelection

Previous results

Q: Has the Vatican done
enough to respond to
sexual abuse cases?

25%

75%
No

Yes

Inside

Good fat that keeps
us warm and carries
away the calories. 27

How a French football
con artist nearly made
a team in Bulgaria. 28

n The U.K.’s FSA penalized
two former senior executives
at nationalized British lender
Northern Rock for misreport-
ing the bank’s financial data.
It was the latest in a flurry of
assaults by the regulator on
alleged misconduct. 17

n Forty-seven heads of gov-
ernment closed a summit on
nuclear security with a com-
muniqué that pledged to lock
down hundreds of thousands
of tons of weapons-
usable nuclear fuel by 2014. 9

n Greece saw strong demand
for its latest debt auction but
was forced to pay a hefty in-
terest rate, while yields on
longer-term bonds jumped. 6

n China’s President Hu told
Obama that Beijing wants to
adjust its currency policy and
increase imports from the
U.S., but on its own terms. 9

n Consumer Reports maga-
zine issued a rare “don’t buy”
warning for an SUV made by
Toyota’s Lexus division, cit-
ing safety concerns. 21

[ Agenda ]

BY PATIENCE WHEATCROFT

ONLINE TODAY

The growing strength of the
BRICs represents a massive
change in the balance of
power in the world

What’s
News

THE WALL STREET JOURNAL EUROPE
(ISSN 0921-99)

Stapleton House, 29 - 33 Scrutton Street,
London, EC2A 4HU

SUBSCRIPTIONS, inquiries and address changes to:
Telephone: +44 (0) 207 309 7799. Calling time from
8 a.m. to 5 p.m. GMT. E-mail: subs.wsje@dowjones.com.
Website: www.services.wsje.com
ADVERTISING SALES worldwide through Dow Jones
International. Frankfurt: 49 69 9714280; London: 44 207
842 9600; Paris: 331 40 17 17 01.
Printed in Belgium by Concentra Media N.V. Printed in
Germany by Dogan Media Group / Hürriyet A.S. Branch
Germany. Printed in Switzerland by Zehnder Print AG Wil.
Printed in the United Kingdom by Newsfax International
Ltd., London. Printed in Italy by Telestampa Centro Italia
s.r.l. Printed in Spain by Bermont S.A. Printed in Ireland
by Midland Web Printing Ltd. Printed in Israel by The
Jerusalem Post Group. Printed in Turkey by GLOBUS
Dünya BasInevi.
Registered as a newspaper at the Post Office.
Trademarks appearing herein are used under license from
Dow Jones & Co. ©2010 Dow Jones & Company. All
rights reserved. Editeur responsable: Patience Wheatcroft
M-17936-2003.
Registered address: Boulevard Brand Whitlock, 87, 1200
Brussels, Belgium

Wednesday, April 14, 2010 THE WALL STREET JOURNAL. 31

i i i

Agribusiness

n Cargill’s earnings for the quar-
ter ended Feb. 28 more than dou-
bled to $898 million as all its
business segments posted im-
proved results from a year earlier.
The U.S. agribusiness giant saw
weaker results last year amid fall-
ing demand and a falloff from
some segments reporting record
results in 2008.

i i i

Autos

n Toyota was dealt another blow
as influential magazine Consumer
Reports issued a rare “don’t buy”
recommendation for the 2010
Lexus GX 460 sport-utility vehicle
out of concern it could roll over.
Four of the magazine’s auto engi-
neers found a safety risk in the
Lexus SUV during their standard
emergency-handling tests.

n Alfa Romeo, Fiat’s premium
sports-car brand, aims to sell
more than 120,000 cars in the rest
of 2010, a third of which it hopes
will be Giuliettas, the new model
coming out next month at a base
price of €20,300 (about $27,500).
The target is slightly higher than
the 110,545 cars it sold in 2009.

n Honda is rolling out a small,
scooter-type electric motorbike,
after having put an earlier model
back in the shed more than a de-
cade ago. Honda will begin leasing
the bike in Japan in December.

i i i

Aviation

n Lufthansa carried a third more
passengers in March than a year
earlier as recent acquisitions and
green shoots of an economic re-
covery helped fill seats. The Ger-
man airline last year completed a
shopping spree that added carri-
ers including Austrian Airlines
and BMI to its stable.
n Iberia’s passenger traffic fell
3.2% in March from a year earlier
as low-cost competitors continued
to erode the airline’s market share
in its Spanish home market and
the rest of Europe.

n China Southern swung to a net
profit of 330 million yuan ($48
million) in 2009 thanks to lower
costs and surging demand for do-
mestic air travel, and expects the
strong momentum to continue
this year with double-digit growth
forecast for both passenger and
cargo volumes.

i i i

Consumer products

n Avon suspended four execu-
tives amid an internal investiga-
tion into alleged bribery that be-
gan with the beauty-products
company’s China operation and,
according to a person familiar
with the probe, now involves a
dozen or more countries.

i i i

Financial services

n The U.K.’s Financial Services
Authority penalized two former
senior executives at nationalized
British lender Northern Rock for
misreporting the bank’s financial
data—the latest in a flurry of FSA
assaults. The case revolves around
allegations that Northern Rock in
early 2007 substantially underre-
ported the number of delinquent
mortgage loans on its books, a key
gauge of its financial health.

n Former Washington Mutual
CEO Kerry Killinger defended the
collapsed U.S. bank’s actions and
said it shouldn’t have been seized
by regulators in 2008. But two
former WaMu chief risk officers
said they tried to curb risky lend-
ing practices and ran into resis-
tance from top management.

n UniCredit’s board approved
plans to revamp its Italian opera-
tions in a compromise move
aimed at ending a dispute be-
tween CEO Alessandro Profumo
and some key shareholders. The
board agreed to merge its seven
Italian units into UniCredit, but
moved to assuage shareholder
concerns that this would put too
much power in the CEO’s hands by
agreeing to create a separate
chairman position for the bank’s
Italian business.

n Nomura won employment tri-
bunal cases in London brought by
two former Lehman Brothers em-
ployees alleging sex and race dis-
crimination and unfair dismissal
after losing their jobs following
the Japanese bank’s takeover of
parts of the collapsed U.S. firm.

i i i

Food and beverages

n Starbucks CEO Howard Schultz
said China is set to usurp Japan
as its biggest market outside
North America, as the coffee titan
plans to open “thousands of
stores” in China over time. The
Seattle-based chain is also eager
to crack the potentially lucrative
Indian and Vietnamese markets.

i i i

Luxury goods

n LVMH fueled hopes for a swift
rebound in the luxury-goods sec-
tor after the French company,
owner of the Louis Vuitton and
Tag Heuer brands, posted an 11%
surge in first-quarter revenue to
€4.47 billion ($6.1 billion).

i i i

Markets

n NYSE Euronext tapped Walter
Lukken, the former head of the
Commodity Futures Trading Com-
mission, to run the new clearing
venture spearheading its expan-
sion in the U.S. derivatives sector.

n HarbourVest Global Private Eq-
uity, which is listed in Amsterdam
on NYSE Euronext, said it plans to
list on the Specialist Fund Market
in London and aims for a second-
ary offering of shares in London,
selling shares held by existing
shareholders to new investors.
The moves are aimed at attracting
more U.K.-focused investors to the
private-equity fund-of-funds.

i i i

Metals and mining

n Posco’s net profit rose to 1.437
trillion won ($1.3 billion) in the
first quarter, more than four times
its year-earlier level, as global ap-
petite for steel returned. Analysts
said they expect the South Korean
company to continue its strong
run in the next quarter.

i i i

Pharmaceuticals

n Roche’s diagnostics division
will acquire Israel-based insulin-
pump maker Medingo for as much
as $200 million, giving the Swiss
drug giant additional clout in the
fast-growing diabetes market.

i i i

Property

n Morgan Stanley has told inves-
tors in its $8.8 billion real-estate
fund that it may lose nearly two-
thirds of its money from bad in-
vestments. That would likely make
it the biggest dollar loss—$5.4 bil-
lion—in the history of private-eq-
uity real-estate investing. The
losses come from investments in
properties such as the European
Central Bank’s Frankfurt head-
quarters, a big development proj-
ect in Tokyo and InterContinental
hotels across Europe.

i i i

Retail

n Debenhams reported a slightly
lower profit of £80.1 million ($124
million) for the six months ended
Feb. 27, a better-than-expected re-
sult, on modestly higher
sales—but its sales figures for re-
cent weeks signaled the U.K. de-
partment-store chain is lagging
behind rivalsin reviving revenue.

n Talbots returned to a profit of
$4.1 million in the quarter ended
Jan. 30, as the U.S. women’s ap-
parel retailer sold more clothes at
full price, helping offset an overall
sales drop. Merchandise margins
surged 19 percentage points
thanks to fewer markdowns.

n Wal-Mart is looking to export
products worth “hundreds of mil-
lions of dollars” from India as the
world’s largest retailer wants to
make the country a major sourc-
ing hub, the chief executive of its
Asian operations said.

i i i

Technology

n Twitter announced it is intro-
ducing advertising by allowing
companies to pay to have their
messages show up first in
searches on its site—the com-
pany’s first significant attempt at
turning its microblogging into a
profitable business.

n Apple updated its MacBook Pro
notebook computers, lengthening
the line’s battery life by three
hours and boosting computing
power. The new MacBook line will
have a battery life of as much as
10 hours, and some of the models
will have more powerful graphics
chips and processors. The en-
hanced battery life matches the
battery life of the iPad.

n Nokia launched three less-ex-
pensive smart phones, including
its first model expected to sell for
under €100 ($135), in a strong
move to grab new customers in
emerging markets.

i i i

Telecommunications

n Telecom Italia posted a 2009
net profit of €1.58 billion ($2.15
billion), down 27% from a year
earlier, as a continued fall in do-
mestic revenue was only partially
offset by Brazil’s growth. The
company cut its already cautious
revenue forecast for 2010-2012, as
it struggles to cope with stiffening
competition in core markets and
focuses on cutting costs to defend
margins and reduce its debt pile.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Bloomberg News

Puma scraps traditional shoe boxes in favor of green packaging

Puma sneakers in new eco-friendly boxes are displayed during a news conference in London. The sporting-goods
company plans to roll out the new packaging in the second half of next year and said that by putting shoes in cardboard
frames, it would save 8,500 metric tons of paper. CEO Jochen Zeitz said Puma won’t save money with the new
packaging in the short-term, but said sustainability was necessary and companies ‘are also overdue to take responsibility.’
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China’s diamond sales grow
ANTWERP, Belgium—This city’s

diamond district is recovering some
of the shine it lost during the finan-
cial crisis by cashing in on a hungry
new customer: China.

Exports of polished diamonds
from Europe’s diamond capital to
China, including Hong Kong, in-
creased 55% to $737 million in the
first three months of 2010, the Ant-
werp World Diamond Centre said
Tuesday.

That makes China, for the first
time, the biggest buyer of diamonds
from Antwerp, knocking the U.S.,
traditionally its largest customer,
into second place.

The booming Chinese market,
fueled by the world’s fastest-grow-
ing middle class, is proving a strong
antidote to slipping sales in more
established markets like the U.S.
and Europe. A recent report by con-
sultants KPMG forecasts China will
become the world’s largest diamond
market next year.

In the latest quarter, the U.S.
purchased $694.7 million of pol-
ished diamonds from Antwerp sell-

ers in the first quarter of 2010, and
Israel, in third place, bought $273.9
million. Other former top destina-
tions, such as Japan, Switzerland
and Dubai, have dropped in the
standings.

Antwerp’s diamond polishers,
sellers and traders have been suffer-
ing narrowing margins as mining
companies have cut back production
at a time when retail prices have
been falling. They have also seen a
lot of cutting and polishing work be-
ing outsourced to India, which then
sells the stones more cheaply.

The Antwerp diamond industry
is fragmented among 1,800 compa-
nies with combined sales of $45 bil-
lion a year. As the labor-intensive
business of cutting the stones has
shifted to developing countries, Bel-
gian diamond firms have increas-
ingly focused on the trading, mar-
keting and final polishing of
diamonds. They typically buy stones
from mining firms such as De Beers
and BHP Billiton. “Antwerp is rea-
sonably well situated to compete in
China because it has the infrastruc-
ture already set up as a trading
hub,” says Des Kilelea, a London-

based diamond analyst for RBC Cap-
ital Markets.

But the Belgian city faces tough
competition from other diamond
powerhouses. India sold $6.6 billion
and Israel sold $2.2 billion of dia-
monds to China last year.

The AWDC, the Antwerp indus-
try’s organizing body, Tuesday un-
veiled a full-scale effort to expand in
China. Banks, cutters, traders and
polishers who work here say they
are courting Chinese diplomats, giv-
ing prizes to Chinese jewelry de-
signers and spending millions on
trade fairs in China.

“We have a lot of competition, so
we must position ourselves to attack
in China and win in China,” said
Mickey Weinstock, an Antwerp dia-
mond seller who says his company’s
$50 million of annual sales are now
almost all to retailers in China.

In June, the AWDC will finalize a
joint venture with the Shanghai Dia-
mond Exchange. The Belgians will
provide advice and consulting on
the business in exchange for more
access to the Chinese market, said
Freddy Hanard, CEO of the AWDC.

Last year, the Antwerp High Dia-

mond Council gave 12 of the 30 fi-
nalist places in its jewelry-design
competition to Chinese designers.

The Antwerp-based International
Gemological Institute, which trains
gemologists—the experts who ana-
lyze, grade and price diamonds—is
expanding its staff in China to 200
in the next few years from five, says
Chief Operating Officer Deborah Pi-
enica. “We’re seeing that the new
generations in China are less con-
servative and ready to spend money
on diamonds,” she says.

Belgian diamond dealers say
they are attending as many trade
fairs as possible. The AWDC 18
months ago tapped Mr. Weinstock to
set up a wing of the Belgian pavilion
at the World Expo in Shanghai,
which runs from May to October
and is expecting 70 million visitors.

A stand staffed by 45 will show
off several million dollars of the
flashiest stones cut in Antwerp.

These efforts are meant to help
jewelers like Jean-Claude Muller,
CEO of S.Muller & Sons. He already
sells $25 million of diamonds, half
his annual take, in China but would
like to sell more.

BY JOHN W. MILLER

*Includes Hong Kong
Source: Antwerp World Diamond Centre
Photo: Associated Press
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Customers shop for diamond rings at a
jewelry store in Beijing earlier this year.
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Europe

n The U.K. opposition Conserva-
tive Party put safeguarding the
U.K.’s triple-A credit rating at the
center of its plans for government
as it outlined its manifesto ahead
of the May 6 elections.
n The Liberal Democrats, mean-
while, unveiled plans for banking-
sector reform that would see
bankers’ cash bonuses capped and
prohibit unprofitable banks from
paying out bonuses.

n Greece passed its first borrow-
ing test since euro-zone leaders
agreed on a potential aid package,
but the high price it paid for
short-term cash failed to quash
doubts it can beat its crisis alone.

n Poland’s late president Lech
Kaczynski is to be buried along-
side the nation’s most revered
kings and generals at Wawel Cas-
tle in Krakow, in a decision that
instantly fractured the national
unity surrounding the death of
leader who in his lifetime was
controversial.
n U.S. President Barack Obama is
scheduled to travel to Krakow to
attend the state funeral of Kaczyn-
ski and his wife , Maria Kaczyn-
ska, the White House said.

n The U.K. trade deficit narrowed
more than expected in February,
hitting its lowest level in nearly
four years as exports rose at their
fastest pace for since 2003.

n Pope Benedict’s private secre-
tary defended the pope’s pro-
longed silence on sexual abuse in
Germany’s Roman Catholic
Church, while more old cases sur-
faced in Benedict’s former diocese
near Munich. A new report said
about 15 monks and three lay edu-
cators had likely physically or sex-
ually abused several hundred stu-
dents at the Ettal Monastery
boarding school in the decades
before 1990.
n The Catholic Church in Sweden
said it will investigate two new
claims of clergy abuse. The church
says one of the cases allegedly
happened in the 1940s and the
other “somewhat later.” It said the
priests suspected of the abuse no
longer work in Sweden.

n Bosnia’s president harshly crit-
icized his Serbian counterpart
over the arrest of a former Bos-
nian official in London. The state-
ment threw into disarray a meet-
ing meant to mend relations.

n Accused death camp guard
John Demjanjuk told a German
court that he was a victim of the
Nazis himself, using his first ma-
jor statement since his trial began
last fall to blast Germany for pros-
ecuting him.

n French tourism officials said
foreign visits to the country fell
by about 6% to 74.2 million last
year, largely because of the eco-
nomic crisis, but that an upturn
for the French hospitality industry
is expected in 2010. Tourism Min-
ister Hervé Novelli said France
“remains the first destination” for
foreign visitors.

n German police seized 1.3 tons
of cocaine valued at €40 million
($54 million), the largest haul in
the country’s history. Police in
Hamburg said they found at the
port 1,244 packs of the highest-
quality cocaine hidden in a con-
tainer from Paraguay full of saw-
dust briquettes.

i i i

U.S.

n President Barack Obama,
warning that the risk of a nuclear
attack has grown since the end of
the Cold War, called on world
leaders to take action to make
sure nuclear materials are kept
under lock and key.

n The trade deficit widened more
than expected in February. Ex-
ports rose to the highest level in
16 months, but this gain was off-
set by a bigger jump in imports,
reflecting increased demand for
consumer goods ranging from
televisions to clothing.

n A powerful union leader is pre-
paring to step down. Andy Stern,
president of the 2.2 million-mem-
ber Service Employees Interna-
tional Union, plans to resign, a se-
nior union official told employees.

n The IEA warned that rising oil
prices, which have been flirting
with 18-month highs recently,
could squeeze economic recovery
in the U.S. and other industrial-
ized nations. The agency also
raised its 2010 global oil-demand
forecast by 30,000 barrels a day
due to rising consumption in
China and Saudi Arabia.

i i i

Americas

n Queen Elizabeth II appointed a
new governor general for the
commonwealth nation of the Ba-
hamas. The Bahamian government
said Arthur Alexander Foulkes will
take up the largely symbolic post
as the British sovereign’s repre-
sentative in the 700-island chain.

n The U.S. first lady, Michelle
Obama, made a surprise visit to
the devastated Haitian capital,
Port-au-Prince, joining a long list
of political figures and celebrities

who have toured the country and
affirmed international support for
reconstruction.

n The defense chiefs of the U.S.
and Brazil signed a military agree-
ment aimed at strengthening co-
operation in training, defense
technology and promoting ex-
changes of visits by naval ships.

n A Brazilian rancher was sen-
tenced to 30 years for ordering
the murder of American nun and
Amazon defender Dorothy Stang,
making him the only “master-
mind” behind any of the hundreds
of activists killed in the past two
decades currently in jail.

i i i

Asia

n Kyrgyzstan’s interim leader
said her government will extend
for a year the lease of a U.S. air
base key to the war in Afghani-
stan, and guarantee the deposed
president’s safety if he steps down
and leaves the country.

n In the Philippines, Muslim mili-
tants disguised as policemen and
soldiers detonated bombs and
opened fire in a series of coordi-
nated attacks in a southern city,
triggering clashes that killed at
least 12 people, officials said.

n China will chart its own course
in reforming the yuan, President
Hu Jintao said as U.S. President
Barack Obama renewed his call for
a more flexible Chinese currency.

n China imposed duties on im-
ports from the U.S. and Russia of
a type of electrical steel used in
the power sector, following an an-
tidumping investigation.

n China has become the world’s
biggest buyer of diamonds from
Antwerp, Belgium, Europe’s dia-
mond capital—knocking the U.S.

into second place. Exports of pol-
ished diamonds from Antwerp to
China, including Hong Kong, in-
creased 55% to $737 million in the
first quarter of 2010, the Antwerp
World Diamond Centre said.

n U.S. Defense Secretary Robert
Gates said civilian casualties in
Afghanistan were posing a strate-
gic challenge to U.S. battlefield
success there, a sign of the
mounting concern that civilian
deaths are leading ordinary Af-
ghans to turn against the coalition
and shift support to the Taliban.
n In Pakistan, as many as 71 civil-
ians were killed in a weekend
strike by Pakistani fighter jets
near the Afghan border, survivors
and a government official said,
confirming an incident that risks
undercutting public support for
the fight against militants.

n Iran’s foreign ministry said it
didn’t believe China was close to
approving new U.N. sanctions
which the U.S. wants as a stick to
pressure Tehran into curbing its
nuclear program.

i i i

Middle East

n Israel issued an “urgent” warn-
ing to its citizens to leave Egypt’s
Sinai Peninsula immediately citing
“concrete evidence of an expected
terrorist attempt to kidnap Israe-
lis in Sinai.” The statement from
the Israeli prime minister’s anti-
terrorism office took the unusual
step of calling on families of Is-
raelis visiting the Sinai to estab-
lish contact with them.

n A couple who won Israel’s big-
gest lottery prize came forward
wearing masks and claimed the
$20 million payout, saying they
had no idea they had been holding
the lucky ticket for months. The
two said they have no idea what
to do with their fortune.

i i i

Africa

n Somali radio stations stopped
playing music after hardline mili-
tants called it un-Islamic and or-
dered stations to take songs off
the air. The edict is the latest un-
popular order from Islamists, who
have also banned bras, musical
ringtones and movies.

n The Red Cross said eight of its
workers have been kidnapped by a
militia group in eastern Congo
and negotiations are under way to
secure their release. One Congo-
lese official says the seizure was
an attempt by the rebels “to use
them as human shields” and pre-
vent a planned army assault.

n Sudanese politicians said that
poor logistics were preventing
hundreds of thousands of voters
from taking part in the country’s
first full election in 24 years, with
some early figures showing a
turnout below 10%.

n Army chiefs from seven African
nations gathered in Algeria to co-
ordinate efforts against a regional
al Qaeda offshoot and arms and
drugs traffickers that roam across
their borders in the Sahara.

i i i

Australia

n A Chinese coal carrier rocked
back and forth over a section of
Australia’s Great Barrier Reef af-
ter running aground, inflicting a
gash 3 kilometers long. A marine
scientist called it the worst dam-
age he has ever seen to the
world’s largest coral reef.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Antigovernment ‘Red Shirt’ protesters pose for pictures beside an abandoned army vehicle as they celebrate the Songkran festival marking the Thai New Year in
Bangkok. The festival, a ritual of dancing, drinking and water fights, somewhat doused the tensions that sparked the worst political violence in nearly two decades.
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In Thailand, tensions ease somewhat amid New Year celebrations
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U.K. debate will turn down the heat
First U.S.-style televised exchange among candidates will be a far cry from raucous Prime Minister’s Questions

LONDON—Dave Hibbert relished
the prospect of a good political
brawl last Wednesday as he waited
outside Parliament to witness Prime
Minister’s Questions, the rowdy
weekly event in which British politi-
cians pummel the prime minister
with questions that are range from
insightful to downright mean.

“There should be fisticuffs,” said
Mr. Hibbert, a retired engineer from
Southampton, nodding in the direc-
tion of the debating chamber, whose
150-spot gallery is a hot ticket.
Awhile later, he got what he wanted.
“Look at them now,” said Nick
Clegg, the leader of the opposition
Liberal Democrats, jabbing a finger
at Prime Minister Gordon Brown.
“You failed. It’s over. It’s time to go.”

But PMQs, as the weekly debate
is known, has gone on hiatus as
Britain sprints toward a May 6 gen-
eral election. In its place, the U.K.
this week will for the first time im-
port U.S.-style election de-
bates—complete with carefully ne-
gotiated rules, questions selected by

senior journalists, along with the
presence of consultants and pha-
lanxes of spin doctors. The first de-
bate—featuring Mr. Brown, Mr.
Clegg and Conservative Party leader
David Cameron—is scheduled for
Thursday night.

The candidates are even bringing
in American handlers to help pre-
pare. Mr. Cameron has hired Squier
Knapp Dunn Communications—a
Washington-based Democratic-lean-
ing political consultancy. Mr. Brown
will limber up through role play—a
common feature of U.S. debate prep.
Alastair Campbell, Tony Blair’s for-
mer press secretary, will play Mr.
Cameron.

The move comes at a moment
when the U.S. and the U.K. are cast-
ing envious glances at each other
when it comes to political debate. In
the U.S., there is a groundswell to
mimic PMQs and reinject reality into
a political process that is tightly
stage managed; in Britain, it is
about adding civil debate to a politi-
cal arena that habitually operates in
full-on attack mode.

Politicians agree that much is at

stake for the leaders. The election
race is tight, polling has been vola-
tile and given the novelty of the
event, large audiences are expected.
Many observers believe Mr. Cam-
eron has the most to lose given his
party heads the polls and as a noted
public speaker he has greater space
to disappoint than Mr. Brown,
whose PMQ performances are de-
cent but not considered expert, or
Mr. Clegg, who as leader of the
country’s third party is getting un-
precedented exposure.

Prime Minister’s Questions is a
rough and tumble affair, with sharp-
tongued politicians savaging each
other while MPs hoot openly and
derisively at opponents. These
weekly sessions have seen Mr.
Brown compared, in the same sen-
tence, to both Soviet dictator Stalin
and the bug-eyed British comedy
character Mr. Bean. He has been ac-
cused of having “neither courage
nor convictions” and speaking “des-
perate rubbish” while concocting
“disingenuous” and “feeble plans.”

This kind of political blood sport
has attracted a solid U.S. fan base.

Polina Diaz, an 18-year-old college
student in Florida, counts
PMQs—seen on C-Span—among a
list of TV favorites.

“It just shows up the dull, pre-
pared, self-important monologues
you get” in the U.S., said Ms. Diaz.

Consequently, in the U.S., there is
a movement to copy Britain’s PMQs.
In January, President Barack Obama
engaged in a robust 90-minute ex-
change during a visit to the rival
House Republicans retreat.

In Arizona, Republican Jonathan
Paton has introduced a bill in the
state Senate that would subject the
state’s governor to public questions
twice a month. Mr. Paton, who is
now running for the House of Repre-
sentatives, says he has sometimes
sat with pen and paper taking de-
bating tips from PMQs.

To some in the British political
establishment, the rowdy reputation
is nothing about which to be proud.
“Members [of Parliament] come
down to Westminster to set the
Thames on fire, they want to get
heard,” says Betty Boothroyd, who
as the House of Commons’ speaker

refereed the joust for eight years. “I
don’t think anybody learns anything
from Prime Minister’s Questions.”

Alan Beith, a Liberal Democrat
MP, has at times been approached
by autograph seekers who recog-
nized him from C-Span. But Sir Alan
finds PMQs “a puerile shouting
match, little better than a school-
yard” and finds himself pleading
with Americans that there is “more
to British politics.”

It took Iain Duncan Smith nearly
a year to get the hang of this
“nerve-racking event” as the U.K.’s
Conservative Party leader from 2001
to 2003. “If you hesitate for a micro-
second, then someone will fill the
hesitation, and if that gets people
laughing then it is just a downwards
spiral into the bedlam and cockpit,
with everyone hurling abuse,” he
said.

Still, American fascination with
PMQs bemuses Britons. Mr. Duncan
Smith was once approached by a fel-
low hotel guest in Washington and
asked if he was Iain Duncan Smith.
“I recognize you from Prime Minis-
ter’s Questions. I love that show.”

BY ALISTAIR MACDONALD

British trade deficit narrows
LONDON—Britain’s trade deficit

narrowed more than expected in
February, hitting its lowest level for
almost four years as exports rose at
their fastest pace since 2003.

The news continued a series of
data releases over the past few
weeks in which the U.K. economy
has turned out to be stronger than
many people thought.

The Office for National Statistics
said the U.K. global goods deficit
narrowed to £6.2 billion ($9.5 bil-
lion) in February from an upwardly
revised £8.1 billion in January. That
marked the smallest goods deficit
since the £5.9 billion reported in
June 2006.

Economists were expecting the
deficit to shrink to £7.3 billion in Feb-
ruary, with support from the weaker
pound, according to a Dow Jones
Newswires survey last week. Janu-
ary’s deficit was revised up from an
originally reported £8 billion.

“Finally some good news on U.K.
trade,” said Capital Economics in a
research note. “The improvement

fits with the recent rises of survey
measures of export orders.” The
data showed exports rose 9.5% to
£21.3 billion in February, the sharp-
est monthly rise since January 2003.

That rise was driven by sales of
chemicals, which increased at a re-

cord monthly amount of £625 mil-
lion. U.K. imports edged down 0.1%
to £27.5 billion.

The ONS said it couldn’t com-
ment on the extent to which weaker
sterling and signs of an economic re-
covery in key overseas markets had
lifted exports.

Bank of England Gov. Mervyn
King has said that he expects a
pickup in net trade to come through
in due course, but that it would be a
big help to the U.K. if the euro-zone
economy were growing faster.

The ONS said the deficit in trade
in goods with non-European Union
countries also narrowed more than
expected to £3.3 billion in February
from a revised £4.7 billion in Janu-
ary. Economists had expected a £3.9
billion non-EU goods deficit.

The U.K. trade deficit in goods
and services narrowed to £2.1 billion
in February from a revised £3.9 bil-
lion in January, marking the small-
est deficit since August. The surplus
in services trade also shrank to £4.1
billion from £4.2 billion in January.

—Natasha Brereton
contributed to this article.

BY JOE PARKINSON

Tories vow to protect rating
ning of our country.”

The 118-page manifesto contained
little economic policy, promising fis-
cal rectitude while offering a range
of tax cuts that have drawn fire
from Prime Minister Gordon
Brown’s Labour party. The mani-
festo promised to “safeguard Brit-
ain’s credit rating with a credible
plan to eliminate the bulk of the
structural deficit” over the next five
years, and said Conservative fiscal
policies will aim to “keep interest
rates lower for longer.”

However, the Conservatives, who
lead national polls as the election
campaign enters its second week,
repeated their pledge to reverse
most of the government’s planned
increase in payroll taxes.

The Conservatives also retained
their promises to cut corporate tax,
freeze local council tax for two
years, give married couples a tax-
break, and scrap inheritance tax on
the first £1 million ($1.5 million) of
value on properties.

The Conservatives retained their
pledge to increase spending on the

Continued from first page health service and overseas aid in
coming years. But there was no
promise in the manifesto not to
raise the income or value-added tax.

The Conservatives said the plans
are carefully crafted. But Mr.
Brown’s Labour Party said the Con-
servatives are trying to deceive vot-
ers. “The Tories haven’t changed.
They want to offer unfunded prom-
ises today and hide the bill until” af-
ter the election, said British Trea-
sury Chief Alistair Darling.

Much of the manifesto was fo-
cused on bolstering local communi-
ties’ power over policing, school
management planning and the deliv-
ery of services. Mr. Cameron’s said
that after 13 years of “big govern-
ment” under Labour, it was time to
trim the central state and unleash a
“big society” where the public
helped drive change.

Mr. Brown said Tuesday the Con-
servative plans added up to telling
people “you are on your own” dur-
ing tough economic times.

—Joe Parkinson
and Ainsley Thomson

contributed to this article.

Source: Office for National Statistics

Deficit declining
The U.K. goods trade deficit in
February narrowed to its lowest
level since June 2006, in billions
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Uncivil discourse | British politics has a long tradition of verbal brutality

"If [William] Gladstone fell into the Thames, that would
be a misfortune; and if anybody pulled him out, that I
suppose would be a calamity." – Victorian-era Prime
Minister Benjamin Disraeli on being asked the difference
between calamity and misfortune.

After being called a “one man band” by Labour leader
James Callaghan, then-opposition leader Margaret
Thatcher returned, “is that not one more man than the
government have got?”

“In more than 20 years in politics, he has betrayed every
cause he believed in, contradicted every statement he has
made, broken every promise he has given and breached
every agreement that he has entered into.” – Opposition
leader William Hague on Prime Minister Tony Blair in 2000.

William Gladstone Benjamin Disraeli James Callaghan Margaret Thatcher William Hague Tony Blair
Press Association (6)
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Safari’s lure: American Black Panther
Aging fugitive draws visitors to Africa, takes opportunity to repair controversial legacy of radical movement in U.S.

V ISITORS come to this part of
Africa to watch wild ani-
mals roam the Serengeti, or

glimpse the peaks of Kilimanjaro.
Others come to visit another rar-
ity: the American Black Panther.

For nearly four decades, Imba-
seni has been home to two former
American revolutionaries: Felix
Lindsey O’Neal Jr., better known
as Pete O’Neal, 69 years old, and
his wife, Charlotte, 59. Mr. O’Neal
is a fugitive from justice, having
fled the U.S. in 1970 after a felony
gun conviction. The couple are
among the few surviving leaders
of a radical movement that
marked a tumultuous period in
American history.

In 1968, Mr. O’Neal founded the
Kansas City chapter of the Black
Panther Party, remembered for
provocative black-power mes-
sages, violent clashes with police
and distinct uniforms—black
leather jackets, sunglasses and be-
rets.

While Mrs. O’Neal, a recog-
nized artist, visits the U.S. period-
ically, and their two grown, Tan-
zanian-born children live in
America, Mr. O’Neal has never re-
turned. A warrant for his arrest
from December 1970 remains out-
standing. A request to renew his
U.S. passport several years ago
was denied.

So people come to him. At
their lush green 1.8-hectare com-
mune here, a 45-minute drive
from the tourist hub of Arusha,
the O’Neals host a stream of visi-
tors—students, volunteers, admir-
ers and the occasional celebrity—
seeking to understand the peculiar
history of radical black activism
before it fades from memory. For
the O’Neals, every visit is an op-
portunity to try to repair the leg-
acy of the Black Panthers.

“It’s remote enough in history
that many learn the whole story
there,” says A.T. Miller, a Univer-
sity of Michigan faculty member
who takes students on visits to
the O’Neals.

Last year, more than 10 groups
visited, mostly from
U.S. universities. In
the past, the pair
has hosted troubled
teens from Kansas
City, some of whom
grew up not far
from Mr. O’Neal’s
old hangouts. Sean
Penn and Jude Law
have dropped by as well.

Before he visited the O’Neals,
Joshua Jenkins, a 22-year-old se-
nior at the University of North
Carolina, knew little about the
Black Panthers, except that they
“were the ones with the guns.”
But after spending several weeks
with the couple, he felt he was lis-
tening to history firsthand.

“Their story is so unique that I
kind of had to tell everybody
about it,” he said. “They’re like
very cool grandparents.”

Mr. O’Neal’s tranquil exile
doesn’t sit well with everyone.

“People who are making a pil-
grimage to visit a fugitive Panther
in Africa are on a dangerous
path,” says David Horowitz, a con-
servative commentator who was
once active with the Black Panther
Party. Visitors should know the

party ran drugs and even killed
people in the name of revolution,
he said. Instead, they are being
“indoctrinated” into Mr. O’Neal’s
version of what happened.

Mr. Horowitz thinks Mr. O’Neal
should go home and face justice.
“If he were honest, he would say
he is a criminal,” he says.

Mr. O’Neal says he doesn’t con-
sider himself a fugitive but rather
to be in “political exile.” He insists
he isn’t guilty of the 1970 convic-
tion for transporting a shotgun
across state lines between Kansas
City, Kansas, and Kansas City, Mo.

He says the charges were
“trumped up” to curtail his activ-
ism. Once hopeful that multiple
appeals would vindicate him, he’s
now resigned to the fact that he’ll
likely never return to the U.S.

At times, Mr. O’Neal’s visitors
can be critical. “They are support-
ers—not of my politics or my po-
litical inclinations—but of the
work that we’re doing,” Mr. O’Neal
says. Last month, the O’Neals
hosted roughly 15 study-abroad
students and a pair of Baptists
from Mr. O’Neal’s hometown, Kan-
sas City, Mo.

While the Black Panthers are
notorious for their
militant black-na-
tionalist views and
armed protests, the
organization also
promoted social
projects, such as
free breakfasts for
children and free
health clinics.

The O’Neals say they have tried
to realize that vision in Imbaseni.
Their sprawling compound, called
the United African Alliance Com-
munity Center, includes boarding
houses, classrooms, a computer
lab and a basketball court.

They support a staff of about
15 volunteers. About 250 people,
mostly young adults, will be tu-
tored there this year in the arts
and computers. Early on, the pair
raised pigs and farmed land, earn-
ing money by selling barbecue
sauce and sausages locally. After
soliciting donations from support-
ers, they helped build the village’s
only elementary school in the
early 1990s, which they say about
1,000 children attend every year.
Later, they spearheaded the build-
ing of the village’s only well.

“This is our socialist model in

miniature,” says Mr. O’Neal, who
has twisted his afro of the 1960s
into dreadlocks.

Mr. O’Neal admits to a check-
ered past: high-school dropout,
Navy reject, petty thief and drug
abuser. Reading “The Autobiogra-
phy of Malcolm X” turned him on
to black nationalism, and he
signed on with the fast-growing
Black Panther Party in 1968. His
Kansas City chapter operated as a
small militia, patrolling streets
and challenging the police.

In a black-and-white portrait at
his home, Mr. O’Neal brandishes a
shotgun, in a trademark Panther
pose, but incendiary rhetoric was
his weapon of choice. He declared
on national TV that he would
“shoot his way into the House of
Representatives” and “take the
head” of an elected official.

The Kansas City chapter wasn’t
considered as dangerous as some
of its counterparts. “O’Neal kept a
lid on any violence,” Clarence Kel-
ley, the late Kansas City police
chief who became director of the
Federal Bureau of Investigation in
the 1970s, told the Kansas City
Star in 1987. “They made an awful
lot of noise. But I don’t recall any-
thing too forceful.”

In Oakland, Los Angeles and
other cities, however, Panthers
were engaging in deadly shootouts
with police or rival groups.

After Mr. O’Neal’s conviction on
the gun charge, he was let out on
bail while he appealed his four-
year prison sentence.

He and his wife, a young Pan-
thers member who was just out of
high school, fled the country, first
to Sweden, then Algeria, Mr.

O’Neal said, joining other fugitive
Panthers such as the late Eldridge
Cleaver. The O’Neals ultimately
settled in Tanzania in 1972.

Although it’s 40 years since his
conviction, the U.S. hasn’t neces-
sarily given up on capturing Mr.
O’Neal. Jeff Carter, a spokesman
for the U.S. Marshals Service,
wouldn’t comment directly on the
status of Mr. O’Neal’s case. How-
ever, “when the opportunity pres-
ents itself to capture a fugitive,
we will capture him,” Mr. Carter
said. “Look how long it took to get
Roman Polanski.”

BY ALEX P. KELLOGG
Imbaseni, Tanzania

At left, Charlotte and Pete O’Neal in a Black Panthers poster in 1969. At right, the O’Neals last year with a visiting American professor (left).
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WSJ.com
ONLINE TODAY: See photos
from Mr. O’Neal’s years as a Black
Panther at WSJ.com/World.
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SPORT

Formula One heads to
Shanghai this weekend for the
Chinese Grand Prix with Felipe
Massa atop the championship
leaderboard with 39 points and
still available at 12/1 for the
drivers’ title.

Sebastian Vettel has leap-
frogged Fernando Alonso as fa-
vorite thanks to his victory in
Malaysia. His odds have short-
ened to a best price of 15/8 on
Betfair after a comfortable win,
having been a general 9/2 be-
fore the season began.

Lewis Hamilton had another
excellent individual performance
last time out and currently sits
sixth—only eight points behind
Massa in the standings. The
Briton is still in with a chance
of regaining the title he won in
2008 and currently looks good
value at 5/1 with so many
miles ahead.

An improved qualifying ses-
sion would mean Mr. Hamilton
wouldn’t need to showcase his
overtaking prowess in China—
he finished sixth in Malaysia af-
ter a scintillating drive from
20th on the grid—and he looks
a decent bet at 11/10 for a po-
dium finish in the race.

The Shanghai circuit should
suit McLaren, but the same is
true of the speedy Red Bull
cars, meaning that Mr. Vettel
(15/8) heads the betting to
take the checkered flag.

Those looking for an outside
bet could do worse than Sport-
ingbet’s 15/1 about Heikki Kova-
lainen finishing in the points.
Mr. Hamilton’s former team-
mate couldn’t cut it at McLaren
but has completed all three
races since moving to Lotus
and could sneak a top-10 finish
—especially if it rains.

Tip of the day

25

Source: Reuters

Ferrari driver Felipe Massa.
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Case of the football con artist
How a French impostor nearly landed a job as a player with one of Europe’s top pro teams

LONDON—Last summer, CSKA
Sofia, the winningest football club
in the history of Bulgaria, invited an
intriguing prospect to train with the
team.

The player, a Frenchman named
Greg Akcelrod, had been climbing
the ranks of European football, sign-
ing with a top-flight Paris club and
training with a team in Argentina.
He had an agent and a Web site that
showed him scoring a goal for the
English club Swindon Town. He’d
even been chosen as an ambassador
for Lance Armstrong’s charity.

But after a few days of watching
Mr. Akcelrod flail about on the
pitch, the team started to fear that
his credentials had been faked.

A spokesman says it became
clear that the Frenchman was “not
a real footballer.”

The history of sports is dotted
by athletes who have overcome
slights or setbacks. But Mr. Akcelrod
has spent the past decade doing
something even more daunting—
trying to become a professional
football player without having much
of any special talent at the sport.

What’s surprising is that the 27-
year-old events promoter not only
managed to convince many people
he was a legitimate player, he came
dangerously close to making a real

pro team. And all it took was a lot
of talk and a crude Web site full of
fudged facts, bogus video clips and
fake news clippings. “If I lied a lit-
tle bit on my CV, I am sorry—but I
never took one euro from anybody,”
Mr. Akcelrod says. “My only concern
was to have a chance to show I can
play at the top level.”

That this could happen says a lot
about the sprawling and decentral-
ized nature of European football.
Unlike leagues in the U.S., where
there are minor leagues, college
teams and drafts, football is a mix
of national leagues and divisions
with no central governing authority.

The Professional Football Play-
ers’ Observatory in Switzerland cat-
alogs characteristics of about 10,000
pro football players in more than
450 clubs and 30 countries in Eu-
rope. Keeping track of them is be-
yond the capabilities of all but the
richest clubs. There’s a general fear
that the next great star is out there
for the taking.

“You get hundreds of players
recommended to you each month,”
says Ray Clarke, former chief scout
at Glasgow Celtic. “Half of them just
go on file, but you don’t want to be
the man who turned down the next
Ronaldo.”

Mr. Akcelrod’s tale began 10
years ago, when he was playing for
Becon les Granits, a district-league
club on the edge of France’s Loire
Valley. Instead of waiting for scouts
to discover him, Mr. Akcelrod set
about getting their attention. He au-
ditioned for semipro teams after
alerting them to a successful stint at

Racing Club de Paris—but neglect-
ing to mention he’d only trained
with its junior team. Three years
ago, he took part in a charity exhibi-
tion game at Bournemouth, a club
now in the fourth tier of English
foorball, and later nabbed an invita-
tion to a trial game for free agents.

He scored in the match, but a
watching manager told reporters
that Mr. Akcelrod couldn’t cut it in
English football. The interview
never made it on to Mr. Akcelrod’s
Web site—only the goal did, and Mr.
Akcelrod portrayed it as the win-
ning entry in a fictitious goal-of-
the-month contest.

When he returned to France a
couple of years earlier, online re-
ports surfaced that Mr. Akcelrod
had signed for Paris Saint-Germain.
Sure enough, pictures on his Web
site showed him in an authentic PSG

jersey at the club’s stadium. No
mention was made he had really
joined the club’s amateur team,
which plays in front of a few dozen
spectators. When he bought a $1
yellow wristband in support of
Lance Armstrong’s Livestrong char-
ity last year, a fake online news re-
lease claimed Mr. Akcelrod had been
chosen as an ambassador for the
cause on account of his celebrity.

In June 2009, CSKA Sofia’s then-
coach, Luboslav Penev, got a call
from a sports agent who advised
him to offer a trial to Mr. Akcelrod,
who had been training with Tigre
near Buenos Aires. “We don’t take a
lot of players on trial like this—
maybe two or three per year,” says
CSKA Sofia spokesman Vladimir
Roupov. “But we wanted to add
some new players.” After a couple of
days, Mr. Akcelrod says a CSKA sup-

porter contacted a Paris Saint-Ger-
main fans’ Web site for information
on the recruit and was told that the
French fans had never heard of him.
CSKA offers a different version of
events. “The manager realized very
quickly that he wasn’t a good
player,” Mr. Roupov says.

Mr. Akcelrod’s stunt has turned
him into a minor celebrity in France.
He says he has a chance to appear
on a reality show and is in talks to
write an autobiography. He also
hopes his infamy helps him land a
job in football. “In terms of market-
ing, I am someone very, very valu-
able,” he says.

As for his tactics, he makes no
apologies. “I am just like 99% of my
friends in France, who say on their
résumé they can speak fluent Eng-
lish,” he says. “In reality, they can’t
even count up to three.”

BY JONATHAN CLEGG

Greg Akcelrod
played for a French
club’s amateur
team, but his Web
site made him out
to be a star.
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‘You get hundreds of players
recommended to you each
month. Half of them just go
on file, but you don’t want to
be the man who turned down
the next Ronaldo.’
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EUROPE NEWS

Greece still sees
demand for debt
News isn’t all good as investors remain wary

Greece saw strong demand for
its latest debt auction but was
forced to pay a hefty interest rate
while yields on longer-term bonds
jumped again, a sign that investors
remain wary about Athens’ solvency.

Greece’s debt agency sold €780
million ($1.06 billion) apiece of the
six- and 12-month Treasury bills at
yields of 4.55% and 4.85%, respec-
tively.

Analysts say the auction wasn’t
necessarily a good gauge of foreign
demand. Greek banks tend to be
heavy bidders at such auctions,
while foreign investors prefer lon-
ger-term maturities, and the 10-year
bond yield climbed Tuesday to
6.86%.

Finance ministries agreed on
bailout terms Sunday, with the euro
zone providing up to €30 billion in
loans at about 5% interest, which is
well below what Greece must pay in
the markets. The International Mon-
etary Fund could chip in as much as
€15 billion more at even lower rates.

With the ink barely dry on that
package, investors fret about how
quickly European governments, al-
ready in unchartered waters, can get
money together if needed, introduc-
ing a new uncertainty.

“No euro-zone government can
lend without going to parliament,” a
process that could potentially take
weeks after aid is officially re-
quested unless “the house in on
fire,” said Erik Nielsen, economist at
Goldman Sachs.

Germany, which would be the
biggest lender, is still trying to de-
termine whether it can grant the aid
without seeking parliamentary ap-
proval. Given that aid to Greece is
such a controversial issue, Chancel-
lor Angela Merkel may feel com-
pelled to consult parliament, even if
she can legally avoid that step, for
political reasons.

In France, the second-largest
lender, the government makes deci-
sions on foreign loans, though tradi-
tion calls for parliament’s opinion.
“In the past, we have demonstrated
that this can be secured in less than
a week,” Christine Lagarde, France’s
finance minister, said Tuesday.

In Italy, extending a loan to

Greece would require the govern-
ment of Prime Minister Silvio Ber-
lusconi to issue a decree, which
would go into effect immediately. At
a later stage, the decree would have
to be approved by Italy’s Parlia-
ment. Italian government officials
said securing lawmakers’ approval
shouldn’t be a problem because Mr.
Berlusconi has a strong majority.

The Dutch parliament will debate
the bailout measure Thursday and
would both have to approve the
bailout and pass a supplementary
budget bill to distribute funds. “The
last word is for the parliament,” a
Dutch finance-ministry spokesman
said.

A spokesman for the Belgian fi-
nance ministry said the authoriza-
tion procedure for the bailout
wasn’t clear. The Greece situation is
“exceptional,” he said. “There’s
nothing prescribed.”

Greece has enough cash to pay

an €8.2 billion bond due on April 20,
investors say. The next key date is
May 19, when €8.7 billion is due.
Greece is counting on a roadshow at
the end of this month to generate
demand from U.S. investors. “I’m
not sure there is enough demand in
the U.S. and Asia” to raise the
needed funds, said Luca Cazzulani,
deputy head of fixed-income strat-
egy at UniCredit Bank.

If that’s the case and spreads re-
main elevated—Greek 10-year bond
yields were about 3.70 percentage
points higher than safer German
equivalents Tuesday—then Athens
could ask its euro-zone peers to pull
the trigger by the end of April and
give parliaments enough time to re-
lease the funds, analysts say.

In addition to high interest rates,
Greece faces recession risk and a
period of very low inflation or even
deflation to make its economy com-
petitive again. The mix is poisonous

for government revenues that de-
pend on income and value-added
taxes. The euro firmed slightly after
the Tuesday’s T-bill sale but swiftly
fell below Monday’s closing levels,
reflecting those worries.

“They have managed to get all
the euro nations together, their rep-
utation is damaged anyways, I think
at this point it would makes sense”
to tap the aid package, Mr. Cazzu-
lani said.

Euro-zone policy makers say
they hope the aid package will mark
the beginning of the end of the
Greek financial crisis, and reassure
investors that they don’t need to
fear similar problems in other mem-
bers of the currency area.

“We are effectively forging
something new. Let’s hope we never
need it again,” Ms. Lagarde said.

—Nick Skrekas, Charles Forelle
and David Pearson

contributed to this article.

BY BRIAN BLACKSTONE
AND EMESE BARTHA

Greece aid promise poses political risk for Merkel
BERLIN—Europe’s ever-louder

promises of help for Greece may
have calmed financial markets for
now, but they pose a problem for
German Chancellor Angela Merkel,
who faces growing criticism at
home as her resistance to a Greek
bailout softens.

Ms. Merkel’s center-right coali-
tion will be tested in crucial re-
gional elections on May 9 that could
wipe out its thin majority in Ger-
many’s upper house of parliament,
making it harder for the govern-
ment to pass its major economic
policies into law.

Loaning taxpayer money to
Greece at a time when German au-

thorities are strapped for cash to
maintain schools and roads at home
could potentially add to broader
voter dissatisfaction with the per-
formance of the ruling coalition, po-
litical analysts say.

So far the election campaign in
North Rhine-Westphalia, Germany’s
most populous state, has centered
on domestic issues including jobs,
education and the appeal and flaws
of local candidates. Opinion poll-
sters say Greece isn’t playing a ma-
jor role. But the center-right, which
is lagging in polls, can’t afford extra
controversy, analysts say.

“If Greece is bailed out shortly
before the election, it could lead to
an awkward debate for Merkel, with
voters questioning why there’s
money for Greece but not for them,”
says Gero Neugebauer, a political
scientist at Berlin’s Free University.

Ms. Merkel’s conservative Chris-
tian Democrats and their junior coa-
lition partners, the pro-business
Free Democrats, who hold a govern-
ing majority in North Rhine-West-
phalia, are lagging in opinion polls.

Without a late surge, the region’s
conservatives may have to form a
new ruling pact with the left-leaning
Greens or Social Democrats. Such a
state government could not be
counted upon to support Ms.
Merkel’s legislative proposals at fed-
eral level, where Germany’s 16
states vote on financially significant
laws in the upper house of parlia-
ment.

That would make it considerably
harder for Ms. Merkel’s government
to pass either the €16 billion ($22
billion) in tax cuts that it has prom-
ised, or an overhaul of health insur-
ance to control costs that it is con-
sidering, say analysts. The challenge
of cutting Germany’s budget deficit
would also grow more complicated.

Sunday’s announcement of de-
tails of a Greek bailout by euro-zone
finance ministers is already leading
to grumbling in Germany, where
critics see the relatively generous
terms of the package as a climb-
down by Ms. Merkel.

In an editorial on Tuesday head-
lined “The Big Cheat,” the daily
Frankfurter Allgemeine said it was a
lie that Germany wasn’t subsidizing
Greece.

Greece says it doesn’t presently
need to use the rescue package,
made up of €30 billion in loans from
euro-zone governments and up to
€15 billion from the International
Monetary Fund.

German media have pointed out
that under the euro zone’s rescue
formula, Germany would have to

supply about €8.4 billion of the
loans for Greece—equivalent to
more than €100 for every person in
Germany.

Ms. Merkel’s spokesman Chris-
toph Steegmans likened the package
to “a fire extinguisher hanging on
the wall” that won’t necessarily be
needed. German officials continue to
insist the onus is on Greece to fix its
deficit through austerity measures.
Many economist and investors be-
lieve that won’t be enough.

The chancellor’s stance on a bail-
out has slowly shifted over recent
months. Initially she prevented the
EU from giving Greece more than
verbal support, even as German offi-
cials quietly formulated contingency
plans.

As late as last month, Ms. Merkel
fought off demands from other EU
governments to reveal the rescue
plan. The difficulty of selling aid for
Greece to skeptical German voters
was a factor in Ms. Merkel’s hard
line, senior German officials said.

Ms. Merkel’s spokesman denied
the regional election has influenced
her stance on Greece, saying finan-
cial necessity, not politics, would
determine the timing of any aid.

As her hopes faded that political
statements would be enough to re-
assure markets, Ms. Merkel shifted
tack and pushed the rest of Europe
into accepting a role for the Interna-
tional Monetary Fund in any bailout.
Germany still resisted announcing
details of aid, and insisted Greece

wouldn’t get loans at subsidized in-
terest rates.

A turning point came last week
amid signs that Greek banks were
having trouble raising funds from
markets.

On Sunday Germany agreed that
Greece could borrow €30 billion
from fellow euro-zone countries at
an interest rate of around 5%, well
below the current 7% yields on its
bonds.

A spokesman for Ms. Merkel says
the euro-zone charge reflects an av-
erage market rate over a period of
time before market jitters drove up
Greece’s borrowing costs exces-
sively. Some lawmakers in Ms.
Merkel’s own coalition aren’t con-
vinced.

“An interest rate of 5% is in the
end, of course, a subsidy,” Frank
Schaeffler, a Free Democrat legisla-
tor, said on Tuesday. Ms. Schaeffler
says Greece should leave the euro.

The Social Democrats’ general
secretary Andrea Nahles this week
said the government’s quest to delay
help for Greece until after the elec-
tion in North Rhine-Westphalia has
failed.

Christian Democrat lawmaker
Norbert Barthle defended the gov-
ernment, saying a Greek debt de-
fault would be far more damaging
financially for Germany, and that
the rescue loans could turn out to
be profitable for German taxpayers.

—Andrea Thomas
contributed to this article.

BY MARCUS WALKER

Paying a premium
Greece’s borrowing rate on its
52-week bills is more than double
what it was in January and is well
above one benchmark.

Source: Greece’s ministry of finance
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Produce vendors and growers gather Tuesday near the Finance Ministry in Athens to protest proposed new taxes.
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Under the euro zone’s
rescue formula, Germany
would supply about €8.4
billion of the Greece loans.
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C-SUITE: HEALTH

Finding a new way to lose weight
Scientists see potential in calorie-burning power of ‘good’ fat in adults; the advantages of being cold

In the quest to fight obesity,
scientists are looking at an in-
triguing question: Is it possible
for adults to lose weight by hav-
ing more baby fat?

Babies have lots of brown adi-
pose tissue, or brown fat, so
called because of its color. It is
critical to the body’s heat produc-

tion. Unlike white fat
cells, which store en-
ergy from the food

we eat, brown fat consumes calo-
ries to generate heat. Revving up
this process, research has shown,
may help us grow leaner by burn-
ing more of the white fat.

Until recently, experts believed
that only babies and children had
brown fat, to help keep them
warm before their young bodies
develop techniques like shivering
to help them cope with cold tem-
peratures. A discovery last year
that adults still have at least some
brown fat has spawned hope
among scientists and drug devel-
opers that the calorie-burning tis-
sue may provide one solution to
curbing obesity.

Researchers at Harvard Medi-
cal School have identified a pro-
tein in the body that appears to
spur production of brown fat, in-
cluding by converting some white
fat cells into brown ones, and are
now working to develop a drug
that would encourage that pro-
cess. They expect their work could
lead to a new approach to treating
obesity within a few years.

Other researchers are seeking
ways to prompt the brown fat we
already have to become more ac-
tive, thereby prompting our bod-
ies to generate more heat and
consume more calories.

One technique being investi-
gated: exposing people to colder
temperatures, which appears to
trigger brown fat to turn up the
body’s heat.

“The obesity problem contin-
ues to be a real time bomb in the
United States and in many other
countries in the world,” says
Bruce Spiegelman, a professor of
cell biology and medicine at Har-
vard’s Dana-Farber Cancer Center
in Boston. “We’re not trying to re-
place diet and exercise, but fre-
quently they’re not enough or not
effective.”

Dr. Spiegelman and his team in
2007 discovered a protein called
PRDM16 that appears to regulate
the production of brown fat. Mice
without PRDM16 don’t form good,
working brown-fat cells, while
those with PRDM16 do, studies
showed. The researchers then ge-
netically altered some mice so
that they would produce greater
amounts of PRDM16. The mice’s
heat generation and calorie-burn-
ing rate went up, too, according to
research they published in the
journal Nature in 2008.

The Harvard team is now
working to figure out how to con-
trol PRDM16 in humans. Their aim
is to find a chemical compound
that spurs production of the pro-
tein, but not of other molecules in
the body, so that it can be devel-
oped into a drug to treat obesity.

Dr. Spiegelman’s team is work-
ing with the Broad Institute, a re-
search collaboration between Har-
vard and the Massachusetts
Institute of Technology, to comb

through tens of thousands of
chemicals to find those that may
turn on the gene that is responsi-
ble for producing PRDM16. The
screening project is expected to
be completed in the next month.

Dr. Spiegelman says the re-
searchers have identified several
“promising” compounds that they
expect could lead to an anti-obe-
sity drug being on the market
within five to 10 years.

Brown fat is able to burn calo-
ries because of the cells’ abun-
dance of mitochondria, the en-
gines of the cellular world. White
fat cells, by contrast, are like fat-
filled balloons that store energy
and help insulate the body.

Brown fat is thought to have
evolved to protect babies and chil-
dren from hypothermia. Babies
and smaller organisms are at
greater risk because they tend to
cool more easily than adults. And,
in prehistoric times, once people
became adults, the more impor-
tant issue wasn’t keeping warm, it
was to make sure they had enough
energy stored to survive times
without food.

But today, with food so plenti-
ful, white-fat cells’ energy-storage
ability has led to obesity as a sig-
nificant public health issue.

Wouter van Marken Lichten-
belt, a professor of human biology
at the Maastricht University Medi-
cal Center in the Netherlands, es-
timates that boosting the body’s
heat-generating ability, a process
known as thermogenesis, could
help people burn as much as 5% to
10% additional calories. “That can
be a lot,” he says. However,
whether we lose weight or not de-
pends on whether we overcom-
pensate by eating more food. “We

shouldn’t eat too much,” he says.
Researchers at various institu-

tions are seeking ways to increase
the body’s heat-generating ability
by taking advantage of the fact
that brown fat is activated by the
cold. Studies with obese mice
show that putting them in the
cold for a few days activates their
heat-production system signifi-
cantly. Within a week, an obese
mouse could burn off half of its
white fat, even while eating 1.5
times as much as it normally
does, according to Leslie Kozak, a
professor of molecular genetics at
Pennington Biomedical Research
Center in Baton Rouge, La.

“This is a very powerful sys-
tem,” Dr. Kozak says.

While there are data showing
that people who live in colder cli-
mates tend to be leaner than peo-
ple from warmer places, losing
weight isn’t as easy as taking a
vacation in Alaska, for example.
For one thing, people often com-
pensate in colder environments by
eating more; a similar phenome-
non occurs when people begin to
exercise more and their metabo-
lism speeds up. It’s also unclear
how long people need to be ex-

posed to cold in order to boost
their heat generation.

Dr. Kozak has been investigat-
ing whether activation of brown
fat can be increased through
training people to better tolerate
the cold. The idea here is that if
people get used to cold, it’s be-
cause their internal furnace is
working better, he says.

In a continuing study, Dr. Ko-
zak exposes 16 lean young men to
15 minutes daily of a cold temper-
ature, around 40 degrees, for one
week. At the end of the seventh
day, he takes PET scans and infra-
red scans of the heat produced by
the men’s bodies at room temper-
ature. Preliminary results show
that after cold training, the men
produce more heat than they did a
week earlier, a difference re-
searchers believe is because of
brown fat being activated.

Dr. Kozak says it’s unclear how
much cooler an environment
needs to be to increase brown
fat’s activity level. He says he
would like to test whether a
school classroom, for instance, set
at 65 degrees, a few degrees be-
low normal, could increase heat
generation in the students’ bodies.

Dr. van Marken Lichtenbelt,
who has been studying cold-in-
duced heat production for years,
demonstrated in a paper he pub-
lished in the New England Journal
of Medicine last year that in cold
temperatures brown-fat activity in
lean men increased more than it
did for obese men.

Now he is studying how people
respond differently to cold envi-
ronments and how varying tem-
perature can impact brown-fat ac-
tivation. Previous research has
shown that in environments
where the temperature doesn’t
vary much, such as in many office
buildings, people appear to lose
the ability to adapt to cold and
warm, Dr. van Marken Lichtenbelt
says. They become very sensitive
to minor changes in temperature,
perhaps because brown fat or
other heat-generating mechanisms
aren’t very active, he says.

But people who can regulate
their environment, by adjusting a
thermostat or opening a window,
appear to tolerate much lower
temperatures in the winter time,
presumably because their bodies
are better at generating their own
heat, he says.

BY SHIRLEY S. WANG

Note: Cell illustrations are schematic.
Source: WSJ research; Photos: Getty Images (baby),
Photo Researchers (tissues)

The benefits of baby fat
Babies have lots of so-called brown fat to help them stay warm
until their bodies develop other mechanisms for coping with cold.
To help adults, who mostly have white fat, lose weight, scientists
are looking for ways to increase brown fat, which generates heat
and burns calories.
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Burning calories
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one person’s brown-fat activity is greater
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Kaczynski to be buried next to kings
Poland’s unity over dead president fractures, as opponents criticize plans to inter him in Krakov’s Wawel Castle

WARSAW—Poland’s late presi-
dent Lech Kaczynski is to be buried
alongside the nation’s most revered
kings and generals, in a decision
Tuesday that fractured the national
unity surrounding the death of
leader who in his lifetime was con-
troversial.

Mr. Kaczynski and his wife,
Maria Kaczynska, will be buried
Sunday at Wawel Castle in Krakow,
southern Poland, and will rest with
“heroes,” Krakow’s Cardinal Stanis-
law Dziwisz said Tuesday. The cou-
ple died Saturday in a plane crash
along with 94 others.

The White House said Tuesday
that President Barack Obama will
attend Sunday’s funeral, “to express
the depth of our condolences to an
important and trusted ally and our
support for the Polish people, on be-
half of the American people.”

Mr. and Mrs. Kaczynski will join
nine of Poland’s kings and several
military leaders entombed at Wawel
Castle’s Cathedral. They will be laid
in a crypt next to the tomb of Mar-
shall Jozef Pilsudski, Cardinal Dzi-
wisz said. Although a dictator, Mar-
shall Pilsudski is a giant of modern
Polish history. He is widely consid-
ered to have secured Poland’s inde-
pendence in 1918, after more than a
century of partition by Russia, Prus-
sia and Habsburg Austria. He is also
held responsible for defeating the
Bolshevik Red Army.

“Is he really worthy of the
Kings?” read a banner held up by a
few dozen protesters, who gathered
outside the castle Tuesday evening
to protest Mr. Kaczynski’s burial at
Wawel.

Tuesday’s decision, made by the
president’s family, came as Russian
investigators said they had found a
third black box from the Tupolev-
154 that crashed Saturday in west-
ern Russia. The plane was carrying

a large Polish delegation as it at-
tempted to land in dense fog at
Smolensk airport in Western Russia.

Usually, aircraft carry only two
black boxes and it wasn’t immedi-
ately clear what function the Polish-
made third box served. So far, inves-
tigators have focused on pilot error
as the cause of the crash.

“The president, who died a he-
roic death when flying to Katyn to
pay homage to the martyrs, and his
wife will get a dignified place for
their eternal rest,” said Cardinal
Dziwisz. “The final decision is that
the most dignified place is Wawel,
where he can rest together with
those who have achieved so much
for our fatherland—kings, heroes,
commanders.”

Though announced by the gov-
ernment representative and Krakow
mayor in the morning, it wasn’t un-
til evening that the decision was
confirmed. A spokeswoman for the
presidential chancellery declined to
comment on the reason for the de-
lay, but the choice of resting place
was instantly controversial.

“It is damaging to the memory of
the late president to forcefully try
to make him look like the father of
the nation… he wasn’t,” said Jan
Hartman, professor of ethics at the
Jagiellon University in Krakow, add-
ing that the decision looked “politi-
cal.” Mr. Kaczynski is from Gdansk,
on Poland’s northern coast.

Presidential elections, which had
been due in the fall, must be held by

June in the wake of the president’s
death. Mr. Kaczynski had planned to
run again, but was trailing in opin-
ion polls. It isn’t yet clear who his
political party, Law and Justice, will
choose to succeed him as a candi-
date. One possibility is the late pres-
ident’s identical twin brother and
former prime minister, Jaroslaw
Kaczynski.

Political commentators who op-
posed President Kaczynski while he
was alive, but have avoided making
any comments that could be seen as
negative since his death, attacked
the choice of Wawel. A Facebook
group launched Tuesday, called “No
to Kaczynski at Wawel,” had 8,000
members by evening.

“A dispute is unavoidable,” said

Daniel Passent, a commentator for
the left-leaning weekly Polityka, be-
cause Mr. Kaczynski had been a divi-
sive figure until his death.

Krakow was Poland’s capital un-
til the end of the 16th century and
the cathedral of the royal Wawel
Castle. Among those buried in the
Cathedral are Sigismund the Old,
who ruled Poland for more than
four decades in its 16th-century
Golden Age, and Jan Sobieski, fa-
mous for his victory over the Turks
in the 1683 Battle of Vienna. The
most recent figure buried in the cas-
tle’s Cathedral is Gen. Wladyslaw
Sikorski, Poland’s World War II
leader in exile. He died in a plane
crash off Gibraltar in 1943.

President Kaczynski was an ac-
tive member of the Solidarity move-
ment that helped to topple Poland’s
communist regime. He was elected
president in 2005, ruling for two
years alongside his twin brother, un-
til Jaroslaw Kaczynski’s government
collapsed. Since then Lech Kaczyn-
ski had ruled in an uneasy cohabita-
tion with political opponents. The
twins’ anticorruption platform was
popular, but the zeal with which
they pursued their conservative
agenda drew passionate opposition.

Cardinal Dziwisz, who said the
choice of Wawel Castle came as a
surprise to him, urged respect for
the family’s decision.

“I trust the entire society, espe-
cially of Krakow, will accept this de-
cision,” he said. “A heroic death
shouldn’t divide us. Divisions don’t
serve anyone, especially in those
circumstances.”

Also on Tuesday, the casket of
first lady Maria Kaczynska was
flown back to Warsaw from Mos-
cow. As for her husband, crowds
gathered along the route to pay
their respects and threw flowers on
the hearse carrying her coffin.

—Marc Champion
contributed to this article.

BY MARCIN SOBCZYK

Jaroslaw Kaczynski, brother of the late president, at a memorial service at the parliament building in Warsaw Tuesday.
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The plane crash that killed
much of Poland’s top leadership
Saturday also took the life of
Anna Walentynowicz, a Gdansk
shipyard worker whose firing in
1980 ignited Poland’s pro-
democracy Solidarity movement.

She was a firebrand whose
refusal to compromise was crucial
in the workers’ triumph over the
communist regime. But Ms.
Walentynowicz, who died at age
80, had a difficult time adjusting
to life in the democratic Poland
she helped to create.

A crane operator with a grade-
school education, her vocal
advocacy for a free union earned
her a reputation among plant
managers as a charismatic
troublemaker. She was fired on
trumped-up charges in 1980, a
move that galvanized her co-
workers and brought long-
simmering unrest to boiling point.
Some wanted her to lead the
strike, but she backed electrician

Lech Walesa, 14 years her junior,
saying the strike committee’s
leader should be a man.

Mr. Walesa bargained with the
government, Ms. Walentynowicz
buoyed workers inside the
barricaded yard. She delivered a
message of fight and hope to the
throngs beyond its gates, where a
list of 21 demands, scrawled on
plywood, was topped by workers’

call for a free trade union—
Solidarity. An exhausted Mr.
Walesa wanted to drop a demand
that all political prisoners be
freed; Ms. Walentynowicz
disagreed, delivering a fiery
speech that won the day.

That helped to foster a deep
rift between the two figures, who
struggled for power in the union.
They bickered even during a 1981
audience with Pope John Paul II,
who admonished them both.

Mr. Walesa went on to become
president of Poland in 1990, and a
Nobel Peace Prize laureate. Ms.
Walentynowicz slipped into
obscurity, living on her meager
shipyard pension in a tiny Gdansk
apartment adorned with religious
iconography and photos of
Solidarity’s glory days. Her public
writings were bitter, accusatory
and sometimes anti-Semitic.

The election to the presidency
of Lech Kaczynski, an ardent
nationalist like herself, provided
Ms. Walentynowicz with official
respect and renewed visibility. In
2006 Mr. Kaczynski awarded her
the Order of the White Eagle,
Poland’s highest official honor.

[ Remembrances ]

BY ELIZABETH WILLIAMSON

Woman who ignited Solidarity
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 363.25 3.75 1.04% 720.50 333.75
Soybeans (cents/bu.) CBOT 975.50 7.00 0.72 1,550.00 821.25
Wheat (cents/bu.) CBOT 488.75 8.25 1.72 1,113.50 460.50
Live cattle (cents/lb.) CME 93.475 -0.575 -0.61% 96.300 83.075
Cocoa ($/ton) ICE-US 2,881 -49 -1.67 3,515 2,066
Coffee (cents/lb.) ICE-US 133.85 -1.45 -1.07 180.00 120.10
Sugar (cents/lb.) ICE-US 17.23 0.38 2.26 25.03 11.89
Cotton (cents/lb.) ICE-US 81.61 1.98 2.49 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,531.00 -4 -0.16 2,720 2,409
Cocoa (pounds/ton) LIFFE 2,121 -31 -1.44 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,346 -7 -0.52 1,605 1,212

Copper (cents/lb.) COMEX 360.05 3.60 1.01 368.00 140.00
Gold ($/troy oz.) COMEX 1153.40 -8.80 -0.76 1,230.00 532.00
Silver (cents/troy oz.) COMEX 1824.90 -16.50 -0.90 1,949.50 916.00
Aluminum ($/ton) LME 2,400.00 -14.00 -0.58 2,414.00 1,399.50
Tin ($/ton) LME 18,730.00 5.00 0.03 18,740.00 10,925.00
Copper ($/ton) LME 7,875.00 -74.00 -0.93 7,970.00 4,181.00
Lead ($/ton) LME 2,330.00 -11.00 -0.47 2,615.00 1,308.00
Zinc ($/ton) LME 2,397.50 -17.50 -0.72 2,659.00 1,348.00
Nickel ($/ton) LME 25,605 -45 -0.18 25,650 10,850

Crude oil ($/bbl.) NYMEX 85.11 -0.17 -0.20 142.00 50.66
Heating oil ($/gal.) NYMEX 2.2142 -0.0047 -0.21 3.4240 1.3933
RBOB gasoline ($/gal.) NYMEX 2.3093 0.0135 0.59 3.1200 1.4650
Natural gas ($/mmBtu) NYMEX 4.160 0.152 3.79 10.430 3.810
Brent crude ($/bbl.) ICE-EU 85.63 -0.08 -0.09 147.38 50.55
Gas oil ($/ton) ICE-EU 704.00 -12.50 -1.74 724.50 552.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on April 13
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2645 0.1900 3.8813 0.2576
Brazil real 2.3955 0.4174 1.7661 0.5662
Canada dollar 1.3649 0.7326 1.0063 0.9937

1-mo. forward 1.3649 0.7326 1.0063 0.9938
3-mos. forward 1.3652 0.7325 1.0065 0.9936
6-mos. forward 1.3668 0.7316 1.0077 0.9924

Chile peso 699.16 0.001430 515.45 0.001940
Colombia peso 2626.19 0.0003808 1936.15 0.0005165
Ecuador US dollar-f 1.3564 0.7372 1 1
Mexico peso-a 16.5819 0.0603 12.2250 0.0818
Peru sol 3.8461 0.2600 2.8355 0.3527
Uruguay peso-e 26.179 0.0382 19.300 0.0518
U.S. dollar 1.3564 0.7372 1 1
Venezuela bolivar 5.83 0.171666 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4669 0.6817 1.0814 0.9247
China yuan 9.2582 0.1080 6.8256 0.1465
Hong Kong dollar 10.5261 0.0950 7.7603 0.1289
India rupee 60.3937 0.0166 44.5250 0.0225
Indonesia rupiah 12242 0.0000817 9025 0.0001108
Japan yen 126.34 0.007915 93.14 0.010737

1-mo. forward 126.31 0.007917 93.12 0.010739
3-mos. forward 126.25 0.007921 93.08 0.010744
6-mos. forward 126.14 0.007928 92.99 0.010753

Malaysia ringgit-c 4.3700 0.2288 3.2218 0.3104
New Zealand dollar 1.9100 0.5236 1.4082 0.7102
Pakistan rupee 113.734 0.0088 83.850 0.0119
Philippines peso 60.631 0.0165 44.700 0.0224
Singapore dollar 1.8886 0.5295 1.3924 0.7182
South Korea won 1524.46 0.0006560 1123.90 0.0008898
Taiwan dollar 42.835 0.02335 31.580 0.03167
Thailand baht 43.886 0.02279 32.355 0.03091

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7372 1.3564
1-mo. forward 1.0000 1.0000 0.7372 1.3565
3-mos. forward 0.9999 1.0001 0.7372 1.3565
6-mos. forward 1.0001 0.9999 0.7373 1.3563

Czech Rep. koruna-b 25.131 0.0398 18.528 0.0540
Denmark krone 7.4432 0.1344 5.4875 0.1822
Hungary forint 264.29 0.003784 194.85 0.005132
Norway krone 7.9788 0.1253 5.8823 0.1700
Poland zloty 3.8792 0.2578 2.8600 0.3497
Russia ruble-d 39.490 0.02532 29.114 0.03435
Sweden krona 9.7417 0.1027 7.1820 0.1392
Switzerland franc 1.4345 0.6971 1.0576 0.9456

1-mo. forward 1.4339 0.6974 1.0572 0.9459
3-mos. forward 1.4331 0.6978 1.0565 0.9465
6-mos. forward 1.4319 0.6984 1.0556 0.9473

Turkey lira 2.0193 0.4952 1.4888 0.6717
U.K. pound 0.8826 1.1330 0.6507 1.5368

1-mo. forward 0.8828 1.1328 0.6508 1.5365
3-mos. forward 0.8830 1.1324 0.6510 1.5361
6-mos. forward 0.8834 1.1319 0.6513 1.5354

MIDDLE EAST/AFRICA
Bahrain dinar 0.5114 1.9556 0.3770 2.6525
Egypt pound-a 7.4805 0.1337 5.5150 0.1813
Israel shekel 5.0133 0.1995 3.6960 0.2706
Jordan dinar 0.9607 1.0409 0.7083 1.4119
Kuwait dinar 0.3901 2.5634 0.2876 3.4771
Lebanon pound 2036.63 0.0004910 1501.50 0.0006660
Saudi Arabia riyal 5.0868 0.1966 3.7503 0.2666
South Africa rand 9.9288 0.1007 7.3200 0.1366
United Arab dirham 4.9821 0.2007 3.6730 0.2723

SDR -f 0.8888 1.1252 0.6552 1.5262

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 268.69 -0.67 -0.25% 6.1% 40.7%

14 Stoxx Europe 50 2673.94 -6.15 -0.23 3.7 37.6

27 Euro Zone Euro Stoxx 282.59 -1.07 -0.38 2.8 34.1

14 Euro Stoxx 50 2988.24 -13.99 -0.47 0.7 31.1

19 Austria ATX 2752.91 -30.49 -1.10 10.3 44.0

12 Belgium Bel-20 2708.98 -5.83 -0.21 7.9 48.7

12 Czech Republic PX 1255.0 7.5 0.60% 12.3 48.5

21 Denmark OMX Copenhagen 369.64 -2.06 -0.55 17.1 65.8

21 Finland OMX Helsinki 7345.02 -18.52 -0.25 13.8 44.1

16 France CAC-40 4031.99 -18.51 -0.46 2.4 34.4

16 Germany DAX 6230.83 -19.86 -0.32 4.6 36.7

... Hungary BUX 24893.91 -269.18 -1.07 17.3 102.3

21 Ireland ISEQ 3309.89 -23.09 -0.69 11.3 37.1

13 Italy FTSE MIB 23195.56 -96.09 -0.41 -0.2 30.2

... Netherlands AEX 354.43 -0.91 -0.26 5.7 50.5

15 Norway All-Shares 433.30 -5.85 -1.33 3.1 58.6

17 Poland WIG 43727.81 173.59 0.40 9.4 55.8

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 8268.23 -30.90 -0.37 -2.3 24.9

... Russia RTSI 1643.98 -4.45 -0.27% 15.2 103.6

10 Spain IBEX 35 11461.0 0.2 unch. -4.0 29.7

15 Sweden OMX Stockholm 332.84 -0.72 -0.22 11.1 46.0

16 Switzerland SMI 6885.86 -25.10 -0.36 5.2 35.0

... Turkey ISE National 100 58075.39 -746.25 -1.27 9.9 106.2

14 U.K. FTSE 100 5761.66 -15.99 -0.28 6.4 44.4

27 ASIA-PACIFIC DJ Asia-Pacific 130.57 -0.86 -0.65 6.1 41.8

... Australia SPX/ASX 200 4951.62 -32.65 -0.66 1.7 31.9

... China CBN 600 28364.94 215.59 0.77% -2.4 29.6

16 Hong Kong Hang Seng 22103.53 -34.64 -0.16 1.1 41.9

20 India Sensex 17821.96 -31.04 -0.17 2.0 62.5

... Japan Nikkei Stock Average 11161.23 -90.67 -0.81 5.8 26.2

... Singapore Straits Times 2971.60 -5.57 -0.19 2.6 56.6

11 South Korea Kospi 1710.59 0.29 0.02 1.7 27.4

18 AMERICAS DJ Americas 319.03 -0.22 -0.07 7.6 47.0

... Brazil Bovespa 70874.52 260.16 0.37 3.3 55.9

19 Mexico IPC 33803.66 -48.73 -0.14 5.2 56.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0814 1.6619 1.0226 0.1506 0.0371 0.1838 0.0116 0.2926 1.4669 0.1971 1.0747 ...

Canada 1.0063 1.5465 0.9515 0.1401 0.0346 0.1711 0.0108 0.2723 1.3649 0.1834 ... 0.9305

Denmark 5.4875 8.4332 5.1889 0.7641 0.1885 0.9329 0.0589 1.4847 7.4432 ... 5.4531 5.0743

Euro 0.7372 1.1330 0.6971 0.1027 0.0253 0.1253 0.0079 0.1995 ... 0.1344 0.7326 0.6817

Israel 3.6960 5.6800 3.4949 0.5146 0.1269 0.6283 0.0397 ... 5.0133 0.6735 3.6729 3.4177

Japan 93.1400 143.1376 88.0715 12.9685 3.1991 15.8339 ... 25.2002 126.3351 16.9731 92.5569 86.1266

Norway 5.8823 9.0399 5.5622 0.8190 0.2020 ... 0.0632 1.5915 7.9788 1.0719 5.8455 5.4394

Russia 29.1140 44.7424 27.5297 4.0537 ... 4.9494 0.3126 7.8772 39.4902 5.3055 28.9317 26.9217

Sweden 7.1820 11.0373 6.7912 ... 0.2467 1.2210 0.0771 1.9432 9.7417 1.3088 7.1370 6.6412

Switzerland 1.0576 1.6252 ... 0.1473 0.0363 0.1798 0.0114 0.2861 1.4345 0.1927 1.0509 0.9779

U.K. 0.6507 ... 0.6153 0.0906 0.0224 0.1106 0.0070 0.1761 0.8826 0.1186 0.6466 0.6017

U.S. ... 1.5368 0.9456 0.1392 0.0343 0.1700 0.0107 0.2706 1.3564 0.1822 0.9937 0.9247

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of April 13, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 21 ALL COUNTRY (AC) WORLD* 315.05 -0.39% 5.2% 55.9%

2.30 21 World (Developed Markets) 1,229.35 -0.49 5.2 52.7

2.20 22 World ex-EMU 145.66 -0.33 6.6 53.0

2.20 22 World ex-UK 1,228.53 -0.50 5.6 52.1

2.90 23 EAFE 1,624.04 -0.88 2.7 53.8

2.00 20 Emerging Markets (EM) 1,041.38 0.25 5.2 82.7

3.20 17 EUROPE 93.38 -0.13 5.8 51.5

3.40 17 EMU 176.43 -1.43 -2.2 51.1

3.10 18 Europe ex-UK 101.64 0.21 5.2 50.1

4.10 14 Europe Value 103.73 -0.01 4.3 56.7

2.30 20 Europe Growth 81.65 -0.23 7.2 46.8

2.10 27 Europe Small Cap 177.88 -0.33 13.2 81.3

1.80 14 EM Europe 326.83 -0.14 17.3 111.2

3.40 15 UK 1,713.47 0.14 6.6 47.4

2.60 24 Nordic Countries 156.84 0.01 15.1 71.4

1.30 16 Russia 803.83 0.40 7.7 86.2

2.30 18 South Africa 746.53 -0.59 5.5 32.2

2.40 23 AC ASIA PACIFIC EX-JAPAN 436.25 0.22 4.7 77.7

1.60 -432 Japan 620.95 0.54 9.2 30.1

1.90 21 China 66.48 -0.87 2.6 60.9

0.90 21 India 728.35 -0.40 3.0 92.6

1.30 17 Korea 487.13 -1.24 1.3 46.7

2.60 136 Taiwan 289.66 0.30 -2.1 49.3

1.70 22 US BROAD MARKET 1,339.53 -0.19 8.3 53.7

1.20 2941 US Small Cap 1,901.17 -0.34 13.8 77.2

2.40 18 EM LATIN AMERICA 4,260.02 0.29 3.5 96.2

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.09% Global TSM 2448.67 -0.36% 46.7%

1.79 20 Global Dow 1430.20 0.11% 37.7% 2059.96 -0.22 40.8

2.33 16 Global Titans 50 174.10 0.18 32.0 176.33 -0.16 35.0

2.63 15 Europe TSM 2689.53 -0.58 45.2

2.13 Developed Markets TSM 2375.00 -0.34 44.6

1.74 14 Emerging Markets TSM 4314.19 -0.54 69.0

3.24 18 Africa 50 884.90 -1.47 53.8 761.75 -1.80 57.4

5.46 6 BRIC 50 481.20 -0.03 58.5 622.17 -0.37 62.2

2.19 GCC 40 584.50 -0.18 27.7 503.65 -0.41 30.8

1.74 22 U.S. TSM 12343.47 0.03 45.1

1.74 49 Kuwait Titans 30 -c 213.18 -1.10 10.1

0.07 RusIndex Titans 10 -c 3604.20 -0.61 73.4 5897.32 -0.54 54.6

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.13% 12 Turkey Titans 20 -c 589.90 -0.98% 113.4% 684.16 -1.19% 105.8%

4.54 14 Global Select Div -d 176.40 -0.23 58.1 204.73 -0.56 61.8

5.15 15 Asia/Pacific Select Div -d 280.43 -0.14 69.3

4.04 15 U.S. Select Dividend -d 338.51 -0.16 43.4

1.72 16 Islamic Market 2062.46 -0.35 43.0

1.93 16 Islamic Market 100 1870.50 0.14 30.9 2171.00 -0.20 33.9

3.77 14 Islamic Turkey -c 1576.80 0.04 73.6 3139.78 -0.17 67.4

2.37 16 Sustainability 905.60 -0.05 41.1 1036.94 -0.38 44.4

3.33 17 Brookfield Infrastructure 1622.30 -0.29 41.3 2097.68 -0.63 44.6

1.02 28 Luxury 1038.80 0.72 59.2 1194.42 0.38 62.9

2.72 11 UAE Select Index 288.89 -0.73 35.2

DJ-UBS Commodity 136.40 0.14 15.9 134.39 -0.20 18.6

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Top union leader said to be resigning
Stern’s exit from SEIU would cause big realignment of power in organized labor; timing of move remains uncertain

Andy Stern, president of the Ser-
vice Employees International Union
and one of the most prominent and
powerful labor leaders in the U.S., is
expected to resign his position with
the union, according to an internal
union email and one of the union’s
board members.

Mr. Stern’s departure would
cause a major realignment of the
balance of power within organized
labor, from labor-management rela-
tions to Washington lobbying ef-
forts. It’s not clear when an official
announcement of his resignation will
come or when it would take effect.

He has been credited with mak-
ing the 1.8 million member SEIU one
of the fastest-growing and most po-
litically powerful unions. It spent
more than $65 million in 2008 to
help elect Barack Obama and Demo-
cratic majorities in Congress.

A member of SEIU’s executive
board said he received a phone call
from SEIU’s second-highest-ranking
officer, Anna Burger, asking for his
support as she sought to succeed
Mr. Stern.

“He is resigning. They haven’t
given an exact date,” said the board
member.

The board member said that
Mary Kay Henry, an SEIU executive
vice president who oversees the
union’s long-term-care division, is

also seeking to lead the union.
“Right now it looks like it’s between
Anna Burger and Mary Kay Henry,”
he said.

Mr. Stern didn’t return a phone
call seeking comment. Ms. Burger,
Ms. Henry and an SEIU spokes-

woman couldn’t be reached.
On Monday, Diane Sosne, presi-

dent of an SEIU local in Washington
state, sent an email to some SEIU
staff that read, “Last night I re-
ceived confirmation that Andy Stern
is resigning as president of SEIU. He

has not yet made a public announce-
ment; we will share the details as
we become aware of them.”

The email was first reported by
the Politico Web site.

Ms. Sosne didn’t return an email
message, and her office didn’t re-

turn a call.
Mr. Stern is well known among

the business community for direct-
ing aggressive campaigns against
companies in the janitorial and
health-care sectors aimed at getting
companies to remain neutral during
union-organizing drives.

Mr. Stern angered some in the
labor movement when he pulled his
union and several others out of the
AFL-CIO in 2005, splitting the labor
movement in half.

He and other leaders, including
James Hoffa of the International
Brotherhood of Teamsters, went on
to form the rival Change to Win fed-
eration.

But the federation failed to
gather momentum, and its executive
director recently left.

Another union in the group,
Unite Here, recent pulled out and
rejoined the AFL-CIO in the midst of
a long fight with SEIU over organiz-
ing in the hotel sector.

Over the past two years, Mr.
Stern has been engaged in several
internal union battles with Califor-
nia locals representing long-term
nursing and other workers that
were merged together, as part of the
union’s strategy of creating me-
ga-locals focused by sector.

“There will be quite an internal
battle as to who succeeds him. There
will be a lot of knives out there,” an
official with another union said.

BY KRIS MAHER

SEIU President Andy Stern speaks during a union rally outside the offices of Goldman Sachs in Washington last year.
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IEA warns on oil prices
LONDON—The International En-

ergy Agency warned that rising oil
prices, which have been flirting with
18-month highs, could squeeze eco-
nomic recovery in the U.S. and other
industrialized nations.

The Paris-based agency said that
there was plenty of oil around to
sate increasing demand, but it
added that higher crude prices
could “stall [rich nations’] economic
recovery or render it more ‘oil-less’
than we currently envisage.”

U.S. oil prices have eased off the
$87 a barrel level hit last week but
are still above the $70-to-$80 range
that has persisted for months and
gave a semblance of stability to glo-
bal energy markets. U.S. oil prices,
which have risen largely on eco-
nomic optimism, traded Tuesday
midday on Nymex at $83.10, down
$1.24, a barrel.

The IEA, which tracks oil indus-
try trends on behalf of its mostly in-
dustrialized-nation members, raised
its 2010 global oil-demand forecast
by 30,000 barrels a day—a slight
amount—due to rising consumption
in China and Saudi Arabia. World oil
demand this year is seen growing
1.7 million barrels a day to 86.6 mil-
lion barrels a day, which would be
the highest level on record, accord-
ing to IEA data.

Some analysts say that growth
forecast is too optimistic, adding it
is based heavily on government
spending programs that will eventu-
ally be taken away—possibly start-
ing later this year—and gives short
shrift to lingering debt problems
that weigh on energy consumption.

Such issues have contributed to
oil inventories in the U.S. increasing
in the past 10 straight weeks. Gaso-

line stocks in the U.S., the world’s
biggest energy consumer, also hover
at a 17-year peak. Still, the prevail-
ing oil-market perception is that
healthy economic activity in emerg-
ing markets like China will eventu-
ally run down the more-than-ample
spare production capacity currently
held in Organization of Petroleum
Exporting Countries.

That view is padded by the pop-
ular belief that output from non-
OPEC producers like Norway will
register little growth after this year
as aging oil fields yield fewer bar-
rels. With that in mind, financial in-
vestors like hedge funds have re-
mained active participants in the
world oil trade this year. Hedge
funds and others buy into invest-
ment tools such as exchange traded
funds, or ETFs, which give them di-
rect or indirect financial stakes in
the movement of oil prices.

China consumes just half the
amount of crude as the U.S. but is
the single biggest growth driver, ac-

counting for more than one-third of
the annual increase in world oil con-
sumption. The IEA said it expects
China this year to burn about 9.1
million barrels a day, up 90,000 bar-
rels a day from its previous forecast.

Yet, there is currently plenty of
crude to meet that demand, at least
over the next year or so.

OPEC sits on the highest level of
spare pumping capacity in a decade
at more than six million barrels a
day, with most of that held by Saudi
Arabia.

Still, U.S. drivers face gasoline
prices that may average close to $3
a gallon this summer, or 20% more
than in 2009, due to the higher oil
prices, the U.S. Energy Information
Administration forecast this week.

But the IEA said such a high gas-
oline price may lead to consumers
driving fewer miles and, ultimately,
perpetuate the high stockpiles of
unused oil and gasoline in the U.S.
That could act as a brake on further
increases in oil prices.

BY SPENCER SWARTZ

Midday Tuesday in NY:
$83.10 a barrel, down $1.24

Sources: Thomson Reuters via WSJ Market Data Group (oil price), IEA (oil demand)
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Trade deficit widens
as confidence index falls

The U.S. trade deficit widened in
February as an improving economy
led consumers to buy more clothes,
electronics and other goods from
abroad.

A rise in imports—as firms re-
stocked inventories with goods from
abroad—outweighed a small uptick
in exports, which still reached their
highest level since October 2008,
the Commerce Department said.
That sent the deficit to $39.7 billion
from $37 billion in January.

The worsening gap lowered esti-
mates for overall U.S. economic
growth in the first quarter by as
much as half a percentage point.
Many economists now expect
growth to register at an inflation-
adjusted annual rate of about 2.5%.

Separately, a measure of small-
business confidence fell in March
due to weak sales and continued un-
certainty about the economy. The
National Federation of Independent
Business index of optimism among
small businesses fell 1.2 points in
March to 86.8.

“The March reading is very low
and headed in the wrong direction,”
said Bill Dunkelberg, the group’s
chief economist. “Something isn’t
sitting well with small-business
owners. Poor sales and uncertainty

continue to overwhelm any other
good news about the economy.”

The increases in both imports
and exports, though at a slower
pace than in the second half of last
year, underscored how improving
economic conditions around the
world continued to boost trade ac-
tivity.

U.S. exports rose 0.2% as im-
provement in sales of semiconduc-
tors and auto products helped offset
declines in aircraft sales and agri-
cultural goods.

Imports rose 1.7% in part due to
higher oil prices, along with U.S.
purchases of a range of consumer
goods and services. Imports of autos
and food slipped.

“Higher oil prices and a slowly
improving economy are leading to
more and more money flowing out
of the U.S. economy into other coun-
tries,” said Joel Naroff of Naroff
Economic Advisors.

While the U.S. trade deficit wid-
ened, the gap with China fell in Feb-
ruary to its lowest since March
2009. Imports from China fell 7.2%
to $23.4 billion, the lowest since last
May. Exports to China dropped
slightly to $6.9 billion.

However, U.S. trade deficits with
other major trading partners wid-
ened. The deficit with Japan wid-
ened to $4.30 billion from $3.35 bil-
lion. The trade gap with the euro
area rose to $4.28 billion from
$2.94 billion.

Separately, import prices rose
0.7% in March due to higher oil
prices. But non-petroleum prices
posted their first monthly decline
since July 2009, contributing to a
continued deceleration in underly-
ing inflation in the U.S.

BY SUDEEP REDDY

A measure of small-business
confidence fell in March due
to weak sales and continued
economic uncertainty.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.78 101.08% 0.01% 0.85 0.76 0.79

Eur. High Volatility: 13/1 1.15 99.26 0.01 1.28 1.15 1.19

Europe Crossover: 13/1 4.10 103.79 0.05 4.68 4.09 4.31

Asia ex-Japan IG: 13/1 0.89 100.52 0.01 1.05 0.89 0.97

Japan: 13/1 0.88 100.59 0.01 1.22 0.88 1.05

Note: Data as of April 12

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.14% 0.88% 1.3% 1.2% 7.0%

Event Driven 0.17 0.99 1.8 2.6 16.8

Equity Long/Short 0.19 1.65 3.1 4.7 10.3

*Estimates as of 04/12/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 11019.42 s 13.45, or 0.12%

YEAR TO DATE: s 591.37, or 5.7%

OVER 52 WEEKS s 3,099.24, or 39.1%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Tuesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Diageo U.K. Distillers & Vintners $49.2 11.60 1.75% 49.5% 11.9%

Daimler Germany Automobiles 51.8 36.00 1.67 45.9 -41.1

Tesco U.K. Food Retailers & Wholesalers 54.8 4.49 1.42 38.8 -2.8

Bayer Germany Specialty Chemicals 56.5 50.34 0.85 34.8 0.9

ING Groep Netherlands Life Insurance 40.0 7.64 0.66 48.4 -70.5

BG Grp U.K. Integrated Oil & Gas $63.6 11.58 -1.82% 10.9 57.5

Rio Tinto U.K. General Mining 91.2 38.78 -1.59 87.8 47.5

Siemens Germany Diversified Industrials 91.3 73.60 -1.58 57.9 -16.6

GDF Suez France Multiutilities 87.6 28.60 -1.21 19.8 -16.5

BHP Billiton U.K. General Mining 76.9 22.44 -1.19 55.3 90.5

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Banco Bilbao Vizcaya 57.2 11.25 0.58% 40.8% -38.1%
Spain (Banks)
GlaxoSmithKline 112.0 12.75 0.43 26.5 -13.6
U.K. (Pharmaceuticals)
Intesa Sanpaolo 45.0 2.80 0.27 20.2 -53.1
Italy (Banks)
L.M. Ericsson Tel B 31.7 76.30 0.26 -1.3 -42.6
Sweden (Telecommunications Equipment)
AXA 53.7 17.28 0.17 52.5 -47.9
France (Full Line Insurance)
Astrazeneca 65.6 29.38 0.14 26.6 2.9
U.K. (Pharmaceuticals)
HSBC Hldgs 185.9 6.95 0.10 44.4 -13.5
U.K. (Banks)
Credit Suisse Grp 60.8 54.35 0.09 42.6 -39.6
Switzerland (Banks)
Banco Santander 118.3 10.70 0.05 60.3 -16.9
Spain (Banks)
Telefonica 115.0 18.02 ... 19.5 6.0
Spain (Fixed Line Telecommunications)
Novartis 141.7 56.70 ... 35.0 -17.5
Switzerland (Pharmaceuticals)
Deutsche Telekom 59.5 10.07 -0.05 7.0 -24.8
Germany (Mobile Telecommunications)
BP 203.5 6.41 -0.06 46.1 10.9
U.K. (Integrated Oil & Gas)
Iberdrola 46.1 6.47 -0.08 11.9 -28.3
Spain (Conventional Electricity)
Anglo Amer 60.7 29.43 -0.17 104.0 3.6
U.K. (General Mining)
Vodafone Grp 133.0 1.49 -0.23 22.1 6.0
U.K. (Mobile Telecommunications)
Nestle 183.4 53.15 -0.28 35.2 11.0
Switzerland (Food Products)
British Amer Tob 70.0 22.50 -0.33 50.5 41.5
U.K. (Tobacco)
Roche Hldg Pt. Ct. 114.8 172.90 -0.35 16.3 -22.5
Switzerland (Pharmaceuticals)
Royal Dutch Shell A 107.2 22.29 -0.38 37.9 -13.6
U.K. (Integrated Oil & Gas)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

UniCredit 58.9 2.26 -0.44% 56.8% -62.3%
Italy (Banks)
Barclays 63.6 3.63 -0.45 85.7 -50.2
U.K. (Banks)
Nokia 56.5 11.13 -0.45 5.7 -37.1
Finland (Telecommunications Equipment)
SAP 59.6 35.86 -0.50 22.6 -1.1
Germany (Software)
ArcelorMittal 71.3 33.70 -0.59 68.1 -15.1
Luxembourg (Iron & Steel)
BASF 58.1 46.64 -0.60 68.3 3.5
Germany (Commodity Chemicals)
Unilever 53.1 22.85 -0.61 55.8 2.8
Netherlands (Food Products)
ENI 95.5 17.58 -0.62 20.2 -29.0
Italy (Integrated Oil & Gas)
Soc. Generale 46.3 46.15 -0.76 32.0 -62.6
France (Banks)
France Telecom 62.3 17.33 -0.83 4.2 -17.0
France (Fixed Line Telecommunications)
BNP Paribas 91.0 56.72 -0.84 51.6 -29.9
France (Banks)
E.ON 76.7 28.28 -0.86 22.7 -22.3
Germany (Multiutilities)
Deutsche Bk 48.7 57.79 -0.89 49.4 -47.0
Germany (Banks)
Assicurazioni Genli 37.3 17.66 -0.90 31.0 -40.4
Italy (Full Line Insurance)
RWE 47.8 67.36 -0.97 18.5 -19.8
Germany (Multiutilities)
UBS 65.4 18.05 -0.99 36.0 -73.1
Switzerland (Banks)
Allianz SE 57.3 93.38 -1.01 30.6 -43.6
Germany (Full Line Insurance)
ABB 51.7 23.54 -1.05 40.8 11.2
Switzerland (Industrial Machinery)
Sanofi-Aventis 97.5 54.67 -1.09 33.9 -19.7
France (Pharmaceuticals)
Total 138.5 43.50 -1.10 19.7 -19.9
France (Integrated Oil & Gas)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 31.70 $26.20 -0.18 -0.68%
Alcoa AA 91.90 14.34 -0.23 -1.58
AmExpress AXP 10.60 44.99 0.45 1.01
BankAm BAC 109.20 18.67 0.01 0.05
Boeing BA 4.80 71.19 -0.73 -1.02
Caterpillar CAT 6.80 66.19 -0.54 -0.81
Chevron CVX 7.00 80.21 -0.22 -0.27
CiscoSys CSCO 40.60 26.44 -0.09 -0.34
CocaCola KO 6.60 55.02 0.26 0.47
Disney DIS 10.50 35.84 -0.05 -0.14
DuPont DD 5.70 38.61 -0.29 -0.75
ExxonMobil XOM 18.60 68.66 -0.05 -0.07
GenElec GE 90.70 18.95 0.24 1.28
HewlettPk HPQ 7.80 53.78 -0.10 -0.19
HomeDpt HD 29.50 34.34 0.86 2.57
Intel INTC 98.50 22.77 0.23 1.02
IBM IBM 6.60 129.03 0.67 0.52
JPMorgChas JPM 26.60 45.87 -0.27 -0.59
JohnsJohns JNJ 11.80 65.68 0.57 0.88
KftFoods KFT 9.90 30.65 0.31 1.02
McDonalds MCD 5.40 68.92 0.39 0.57
Merck MRK 11.00 36.70 -0.15 -0.41
Microsoft MSFT 37.00 30.45 0.13 0.43
Pfizer PFE 61.30 17.18 -0.11 -0.64
ProctGamb PG 8.40 63.00 0.30 0.48
3M MMM 3.90 83.94 0.66 0.79
TravelersCos TRV 3.20 52.22 0.20 0.38
UnitedTech UTX 4.10 73.46 -0.30 -0.41
Verizon VZ 17.80 30.07 0.13 0.43

WalMart WMT 12.10 54.72 -0.30 -0.55

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Hellenic Rep 364 –54 20 72

TUI 653 –39 –46 –116

NXP 846 –38 –35 –259

Codere Fin Luxembourg 625 –37 –25 –48

Ineos Gp Hldgs 963 –36 –80 –263

M real 579 –34 –120 –156

Grohe Hldg 894 –34 –57 –149

Rhodia 280 –33 –12 –31

ISS Hldg 527 –33 –30 –55

Norske Skogindustrier 961 –27 –32 –77

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Porsche Automobil Hldg 125 1 6 16

ACE 69 1 1 –1

Man Gp 215 1 3 7

WPP 2005 113 1 –6 –18

Kdom Spain 127 1 9 34

Bco Pop Espanol 185 2 9 3

Gecina 193 2 1 –3

BASF 48 4 4 4

Cognis 137 5 –178 –238

Eircom 170 7 4 –34

Source: Markit Group

BLUE CHIPS � BONDS

Europe: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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U.S. NEWS

Leaders pledge to secure nuclear fuel
Summit highlights global threat, but final communiqué steps back from concrete measures, avoids thorniest issues

WASHINGTON—Forty-seven
heads of government closed out a
global summit on nuclear security
with a final communiqué that
pledged to lock down hundreds of
thousands of tons of weapons-us-
able nuclear fuel by 2014, and set a
2012 summit in South Korea to mea-
sure progress.

But the leaders stepped back
from concrete plans to secure pre-
scribed amounts of nuclear material
or convert nuclear reactors that use
highly enriched uranium to less-dan-
gerous fuel. Instead, they said they
would work together “as appropri-
ate” and would make such conver-
sions “where technically and eco-
nomically feasible,” according to the
final documents.

The first-of-its-kind summit here
succeeded in raising the issue of un-
secured uranium and plutonium to a
new level, arms-control advocates
said. World leaders jointly recog-
nized the threat of nuclear terrorism
as “one of the most challenging
threats to international security.”

It may also bolster President Ba-
rack Obama’s standing as he presses
for sanctions against Iran and to

fortify the battered nuclear Non-
Proliferation Treaty at the United
Nations next month. In that sense,
this is a first step down a difficult
road, halting the spread of nuclear
weapons to states like Iran and
stopping the production of nuclear-
weapons materials among compet-
ing nuclear allies, such as Pakistan
and India.

Some critics say the summit
came up short in securing solid
commitments for the disposal of
weapons-grade uranium and pluto-
nium. It avoided the thorniest issues
of nuclear proliferation and didn’t
attempt to advance Mr. Obama’s call
for an international treaty banning
the production of new highly en-
riched uranium and plutonium.

Ken Luongo, a former Energy De-
partment official and now president
of the Partnership for Global Secu-
rity, said the summit identified what
needed to be done without holding
anyone responsible for doing it.

“It’s pretty thin soup,” said Ivan
Oelrich, vice president of the Feder-
ation of American Scientists and a
member of the Fissile Materials
Working Group, a nongovernmental
group promoting nuclear security.

Still, the two-day summit ap-

pears to have served the purpose
Mr. Obama wanted, setting the stage
for larger nuclear confrontations in
the weeks to come.

“Two decades after the end of
the Cold War, we face a cruel irony
of history—the risk of a nuclear con-
frontation between nations has gone
down, but the risk of nuclear attack
has gone up,” Mr. Obama said in
opening the working session Tues-
day.

The president hoped that the
signing last week of a new strategic
arms reduction treaty with Russia
and this week’s summit would
strengthen his hand at the United
Nations.

By the end of the month, the
Obama administration wants to lay
out a package of sanctions at the
U.N. Security Council aimed at Iran
and its nuclear program. In May, the
U.N. will convene the first review of
the Non-Proliferation Treaty in five
years. Mr. Obama wants to add
stronger provisions to punish coun-
tries such as North Korea that back
out of the NPT after advancing their
nuclear-weapons programs in se-
cret. He also wants to isolate Iran.

The summit and the U.S.-Russian
treaty will allow Mr. Obama to say

the nuclear superpowers have been
doing their part under the treaty to
move toward nuclear disarmament,
administration officials say.

Vice President Joe Biden has
been quietly talking to the heads of
nonaligned countries during the
summit to make sure they don’t side
with Tehran when its U.N. delega-
tion tries to upset nuclear talks by
protesting that the U.S. has been
more of a problem than a solution to
the world’s nuclear ills, said Daryl
Kimball, executive director of the
Arms Control Association in Wash-
ington.

Russian President Dmitry Medve-
dev advanced Mr. Obama’s cause
Tuesday by announcing the immi-
nent closure of a Cold War-era reac-
tor in the formerly secret Siberian
city of Zheleznogorsk. The ADE-2 re-
actor has been producing weapons-
grade plutonium for nearly 52 years.

Canada, the U.S. and Mexico also
agreed on Tuesday to convert a re-
search reactor in Mexico from
highly enriched uranium fuel to low-
enriched uranium.

Earlier Tuesday, Chinese Presi-
dent Hu Jintao called for “effective”
measures to secure nuclear materi-
als and facilities, but didn’t address

international efforts to curb Iran’s
nuclear program.

Mr. Hu, in a speech at the sum-
mit, said he viewed nuclear security
as a “growing concern” adding that
“the potential threat of nuclear ter-
rorism cannot be neglected.”

Also on Tuesday, U.S. Secretary
of State Hillary Clinton and Russian
Foreign Minister Sergey Lavrov reaf-
firmed a 2000 agreement that the
two countries would permanently
destroy at least 34 metric tons each
of weapons-grade plutonium.

The U.S. is building a new facility
at the Savannah River Plant in South
Carolina that should begin burning
the plutonium by 2018.

Sixty-eight metric tons is a drop
in the bucket, Mr. Luongo said. The
world holds some 500 metric tons of
plutonium; 92 of it in the U.S. and
190 in Russia.

But he lauded the week’s efforts,
especially the setting of a new con-
ference in two years.

“It’s a little like being in school,”
he said. “The only thing that makes
people nervous is having to deliver
your homework, and that’s what
South Korea is all about.”

—Min Zeng and Henry J. Pulizzi
contributed to this article.

BY JONATHAN WEISMAN

Chinese leader reassured Obama on yuan
BEIJING—Chinese President Hu

Jintao indicated to U.S. President
Barack Obama that Beijing remains
committed to gradually changing its
currency policy and helping to in-
crease imports from the U.S., ac-
cording to a report Tuesday by the
state-run Xinhua news agency.

Mr. Hu’s reassurance, at a face-
to-face meeting with the U.S. presi-
dent on Monday, indicated an effort
at conciliation and cooperation on

an issue that has been a source of
tension between the two nations.

Mr. Hu also signaled Beijing’s
displeasure at demands from Wash-
ington and elsewhere that China let
its currency’s value rise—telling Mr.
Obama that any changes to China’s
exchange-rate policies would be
based on the country’s own eco-
nomic needs.

China also announced Tuesday
that it had imposed duties on im-
ports from the U.S. and Russia of a
type of steel used in the power sec-

tor, showing it will continue to de-
fend its interests on trade matters.

In recent weeks, the Obama ad-
ministration has been trying to give
China time to move on its own on
the currency, engaging in behind-
the-scenes negotiations with Chi-
nese leaders but refraining from
tough talk.

Warming relations and a sur-
prise visit to Beijing last week by
U.S. Treasury Secretary Timothy
Geithner set off a wave of specula-
tion that China could be preparing

to change its currency policy sooner
rather than later.

Mr. Hu was in Washington this
week for a nuclear-security summit
hosted by Mr. Obama. He told Mr.
Obama that while China is looking
to revamp the way it sets the value
of the yuan, it “won’t push forward
the reform under external pressure,”
according to a Xinhua report.

Mr. Hu’s signal of determination
that China wouldn’t bow to pressure
and the comments in Beijing on
Tuesday will likely reinforce the

general belief among analysts that
while a sudden, large jump in the
value of the yuan against the U.S.
dollar is unlikely, China is probably
willing to allow its currency to grad-
ually climb upwards in the coming
months.

Asian Development Bank China
Director Robert Withol said Tuesday
that the economy is recovering, it
would be “in China’s interest, and
also in the interest of the economies
of the region, to gradually shift to
greater exchange-rate flexibility.”

BY SHEN HONG AND AARON BACK

U.S. President Barack Obama, delivering opening remarks Tuesday, said, ‘Two decades after the end of the Cold War, we face a cruel irony of history … the risk of nuclear attack has gone up.’

Associated Press
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Andfs. Espanya EU EQ AND 04/12 EUR 13.22 -5.0 33.6 -7.1
Andfs. Estats Units US EQ AND 04/12 USD 15.78 5.1 36.8 -7.1
Andfs. Europa EU EQ AND 04/12 EUR 8.00 2.1 36.8 -7.6
Andfs. Franca EU EQ AND 04/12 EUR 9.88 1.4 33.5 -8.9
Andfs. Japo JP EQ AND 04/12 JPY 551.53 7.9 32.3 -7.1
Andfs. Plus Dollars US BA AND 04/12 USD 9.70 2.7 20.3 -3.6
Andfs. RF Dolars US BD AND 04/12 USD 11.66 2.0 17.2 1.2
Andfs. RF Euros EU BD AND 04/12 EUR 11.05 2.1 29.1 1.2
Andorfons EU BD AND 04/12 EUR 14.78 1.9 31.4 0.5
Andorfons Alternative Premium OT OT AND 02/28 EUR 99.12 0.2 6.3 -7.0
Andorfons Mix 30 EU BA AND 04/12 EUR 9.93 3.8 32.1 -4.3
Andorfons Mix 60 EU BA AND 04/12 EUR 9.66 4.2 32.9 -9.3

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 04/01 USD 331482.12 20.8 169.6 21.8

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 04/13 EUR 9.36 2.1 0.8 -2.2
DJE-Absolut P GL EQ LUX 04/13 EUR 217.38 6.2 32.9 -1.4
DJE-Alpha Glbl P EU BA LUX 04/13 EUR 186.01 4.4 27.8 -0.1
DJE-Div& Substanz P GL EQ LUX 04/13 EUR 229.83 6.9 34.0 1.4
DJE-Gold&Resourc P OT EQ LUX 04/13 EUR 186.17 9.3 43.0 0.0
DJE-Renten Glbl P EU BD LUX 04/13 EUR 134.89 3.3 11.3 5.6
LuxPro-Dragon I AS EQ LUX 04/13 EUR 164.29 4.0 48.9 8.5
LuxPro-Dragon P AS EQ LUX 04/13 EUR 159.75 3.9 48.4 8.0
LuxTopic-Aktien Europa EU EQ LUX 04/13 EUR 17.52 -1.1 29.6 0.1
LuxTopic-Pacific AS EQ LUX 04/13 EUR 18.43 12.5 87.9 1.5

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 04/12 JPY 10356.34 3.2 NS NS
Prosperity Return Fund B EU BD LUX 04/12 JPY 10116.13 1.3 NS NS
Prosperity Return Fund C EU BD LUX 04/12 USD 97.71 0.2 NS NS
Prosperity Return Fund D EU BD LUX 04/12 EUR 102.86 5.3 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 04/12 JPY 10249.16 2.5 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 04/12 JPY 9983.05 0.4 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 04/12 USD 95.80 -0.8 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 04/12 EUR 102.42 4.1 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 04/12 EUR 23.71 -2.5 13.1 -33.7
MP-TURKEY.SI OT OT SVN 04/12 EUR 40.97 18.0 90.3 10.1

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 04/12 EUR 14.74 10.2 56.3 4.0
Parex Eastern Europ Bd EU BD LVA 04/12 USD 16.11 10.0 66.8 7.5
Parex Russian Eq EE EQ LVA 04/12 USD 23.52 20.5 97.8 -12.0

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 04/12 EUR 133.22 9.9 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 04/13 USD 177.67 1.3 56.9 -9.3
PF (LUX)-Asian Eq-Pca AS EQ LUX 04/13 USD 168.69 1.1 55.5 -10.2
PF (LUX)-Biotech-Pca OT EQ LUX 04/12 USD 305.04 7.8 17.6 -3.0
PF (LUX)-CHF Liq-Pca CH MM LUX 04/12 CHF 124.19 0.0 0.2 0.6
PF (LUX)-CHF Liq-Pdi CH MM LUX 04/12 CHF 93.38 0.0 0.2 0.6
PF (LUX)-Convertible Bd Pca OT OT LUX 04/12 EUR 104.30 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 04/12 USD 123.57 5.8 47.2 2.6
PF (LUX)-East Eu-Pca EU EQ LUX 04/12 EUR 393.21 25.1 138.2 -0.2
PF (LUX)-Emg Mkts-Pca GL EQ LUX 04/13 USD 552.69 3.6 67.6 -9.8
PF (LUX)-Eu Indx-Pca EU EQ LUX 04/12 EUR 107.72 6.6 50.0 -4.1
PF (LUX)-EUR Bds-Pca EU BD LUX 04/12 EUR 396.78 3.2 7.4 4.4
PF (LUX)-EUR Bds-Pdi EU BD LUX 04/12 EUR 290.96 3.2 7.4 4.4
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 04/12 EUR 153.51 3.8 23.3 8.3
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 04/12 EUR 104.06 3.8 23.3 8.3
PF (LUX)-EUR HiYld-Pca EU BD LUX 04/12 EUR 160.57 9.8 66.3 9.0
PF (LUX)-EUR HiYld-Pdi EU BD LUX 04/12 EUR 88.01 9.8 66.3 9.0

PF (LUX)-EUR Liq-Pca EU MM LUX 04/12 EUR 136.06 0.1 0.6 1.9
PF (LUX)-EUR Liq-Pdi EU MM LUX 04/12 EUR 96.74 0.1 0.6 1.9
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 04/12 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 04/12 EUR 99.92 0.0 0.2 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 04/12 EUR 437.11 7.2 49.4 -6.3
PF (LUX)-EuSust Eq-Pca EU EQ LUX 04/12 EUR 141.50 6.3 50.2 -5.0
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 04/12 USD 253.20 4.1 25.9 11.5
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 04/12 USD 164.44 4.1 25.9 11.5
PF (LUX)-Gr China-Pca AS EQ LUX 04/13 USD 350.36 -0.2 53.2 -5.0
PF (LUX)-Indian Eq-Pca EA EQ LUX 04/13 USD 391.75 8.6 97.5 0.9
PF (LUX)-Jap Index-Pca JP EQ LUX 04/13 JPY 9706.41 9.3 19.3 -11.3
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 04/13 JPY 8517.14 10.0 19.1 -13.3
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 04/13 JPY 8245.84 9.8 18.3 -13.8
PF (LUX)-JpEq130/30-Pca JP EQ LUX 04/13 JPY 4845.61 9.7 24.2 -8.9
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 04/12 USD 52.29 16.6 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 04/13 USD 287.38 5.2 73.8 -0.5
PF (LUX)-Piclife-Pca CH BA LUX 04/12 CHF 817.92 3.4 18.7 2.2
PF (LUX)-PremBrnds-Pca OT EQ LUX 04/12 EUR 75.58 15.7 77.4 9.2
PF (LUX)-Rus Eq-Pca OT OT LUX 04/12 USD 77.75 20.7 160.4 -7.8
PF (LUX)-Security-Pca GL EQ LUX 04/12 USD 105.41 5.9 43.0 5.4
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 04/12 EUR 508.45 12.3 56.6 -2.9
PF (LUX)-Timber-Pca OT OT LUX 04/12 USD 112.80 5.9 81.5 NS
PF (LUX)-US Eq-Ica US EQ LUX 04/12 USD 110.55 7.5 41.0 -2.7
PF (LUX)-USA Index-Pca US EQ LUX 04/12 USD 97.52 7.6 46.5 -3.9
PF (LUX)-USD Gov Bds-Pca US BD LUX 04/12 USD 513.17 1.1 -0.8 2.4
PF (LUX)-USD Gov Bds-Pdi US BD LUX 04/12 USD 366.93 1.1 -0.8 2.4
PF (LUX)-USD Liq-Pca US MM LUX 04/12 USD 131.03 0.0 0.4 1.1
PF (LUX)-USD Liq-Pdi US MM LUX 04/12 USD 84.84 0.0 0.4 1.1
PF (LUX)-USD Sov Liq-Pca OT OT LUX 04/12 USD 101.51 0.0 0.0 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 04/12 USD 100.01 0.0 0.0 NS
PF (LUX)-Water-Pca GL EQ LUX 04/12 EUR 135.10 9.0 38.5 0.3
PF (LUX)-WldGovBds-Pca GL BD LUX 04/13 USD 163.41 -1.0 6.3 1.0
PF (LUX)-WldGovBds-Pdi GL BD LUX 04/13 USD 132.52 -1.0 6.3 1.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 04/12 USD 14.57 8.3 63.0 10.4
Japan Fund USD JP EQ IRL 04/13 USD 17.82 12.1 34.3 4.2
Polar Healthcare Class I USD OT OT IRL 04/12 USD 13.64 5.5 34.8 NS
Polar Healthcare Class R USD OT OT IRL 04/12 USD 13.60 5.3 34.4 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/26 USD 112.33 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/02 USD 11.59 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 02/26 USD 137.29 0.0 8.5 11.6
Europn Forager USD B OT OT CYM 02/26 USD 227.00 1.4 30.6 3.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 02/26 USD 186.28 1.3 13.3 4.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 04/07 USD 147.64 15.9 139.8 13.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/12 EUR 731.93 3.5 42.4 -6.4
Core Eurozone Eq B EU EQ IRL 04/12 EUR 857.99 3.2 41.0 NS
Euro Fixed Income A EU BD IRL 04/12 EUR 1301.98 4.6 19.8 2.7
Euro Fixed Income B EU BD IRL 04/12 EUR 1392.56 4.8 20.6 3.3
Euro Small Cap A EU EQ IRL 04/12 EUR 1335.04 11.2 54.5 -5.6
Euro Small Cap B EU EQ IRL 04/12 EUR 1432.41 11.4 55.4 -5.0
Eurozone Agg Eq A EU EQ IRL 04/12 EUR 705.42 7.6 49.0 -6.2
Eurozone Agg Eq B EU EQ IRL 04/12 EUR 1015.46 7.7 49.9 -5.6
Glbl Bd (EuroHdg) A GL BD IRL 04/12 EUR 1427.39 3.8 19.0 5.3
Glbl Bd (EuroHdg) B GL BD IRL 04/12 EUR 1517.58 4.0 19.7 5.9
Glbl Bd A EU BD IRL 04/12 EUR 1189.34 7.6 19.3 10.5
Glbl Bd B EU BD IRL 04/12 EUR 1268.79 7.8 20.1 11.1
Glbl Real Estate A OT EQ IRL 04/12 USD 946.23 5.5 58.3 -12.6
Glbl Real Estate B OT EQ IRL 04/12 USD 977.16 5.7 59.3 -12.0
Glbl Real Estate EH-A OT EQ IRL 04/12 EUR 850.14 5.6 49.3 -12.4
Glbl Real Estate SH-B OT EQ IRL 04/12 GBP 80.18 5.9 50.2 -12.4
Glbl Strategic Yield A EU BD IRL 04/12 EUR 1687.32 5.0 41.8 6.9
Glbl Strategic Yield B EU BD IRL 04/12 EUR 1808.53 5.2 42.7 7.5
Japan Equity A JP EQ IRL 04/12 JPY 12720.61 9.3 22.7 -10.5
Japan Equity B JP EQ IRL 04/12 JPY 13580.85 9.5 23.4 -10.0
PacBasn (Ex-Jap) Eq A AS EQ IRL 04/12 USD 2397.97 4.9 76.4 -0.1
PacBasn (Ex-Jap) Eq B AS EQ IRL 04/12 USD 2563.43 5.1 77.5 0.5
Pan European Eq A EU EQ IRL 04/12 EUR 1032.18 7.2 50.3 -5.5
Pan European Eq B EU EQ IRL 04/12 EUR 1102.16 7.4 51.2 -5.0
US Equity A US EQ IRL 04/12 USD 939.21 7.6 41.9 -5.1
US Equity B US EQ IRL 04/12 USD 1007.25 7.8 42.8 -4.5
US Small Cap A US EQ IRL 04/12 USD 1434.06 11.3 49.2 -2.4
US Small Cap B US EQ IRL 04/12 USD 1538.97 11.5 50.1 -1.8

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 04/13 EUR 13.95 0.6 3.5 7.6
Asset Sele C H-CHF OT OT LUX 04/13 CHF 96.76 0.6 3.0 NS
Asset Sele C H-GBP OT OT LUX 04/13 GBP 98.23 0.8 4.0 NS
Asset Sele C H-JPY OT OT LUX 04/13 JPY 9739.37 0.8 3.5 NS
Asset Sele C H-NOK OT OT LUX 04/13 NOK 112.41 1.0 4.5 NS
Asset Sele C H-SEK OT OT LUX 04/13 SEK 139.92 0.6 3.3 7.9
Asset Sele C H-USD OT OT LUX 04/13 USD 98.03 0.7 3.9 NS
Asset Sele CG-EUR OT OT LUX 04/13 GBP 99.19 0.3 NS NS

Asset Sele D H-SEK OT OT LUX 04/13 SEK 131.31 0.6 3.3 NS
Choice Global Value -C- GL EQ LUX 04/13 SEK 81.46 5.7 37.8 -8.7
Choice Global Value -D- OT OT LUX 04/13 SEK 78.03 5.7 37.8 -8.7
Choice Global Value -I- OT OT LUX 04/13 EUR 7.49 11.6 54.9 -9.3
Choice Japan Fd -C- OT OT LUX 04/13 JPY 52.67 12.4 19.2 -11.3
Choice Japan Fd -D- OT OT LUX 04/13 JPY 47.36 12.4 19.3 -11.2
Choice Jpn Chance/Risk -C- OT OT LUX 04/13 JPY 53.40 4.9 20.0 -16.7
Choice NthAmChance/Risk -C- OT OT LUX 04/13 USD 4.18 6.5 41.7 -7.0
Ethical Europe Fd -C- OT OT LUX 04/13 EUR 2.09 7.0 45.7 -8.9
Europe Fund -C- OT OT LUX 04/13 EUR 3.04 7.5 47.9 -8.0
Europe Fund -D- OT OT LUX 04/13 EUR 1.62 7.5 NS NS
Europe Index Fund -C- OT OT LUX 04/13 EUR 4.31 6.1 48.8 -9.3
Global Chance/Risk Fd -C- OT OT LUX 04/13 EUR 0.67 10.9 44.6 -0.9
Global Fd -C- OT OT LUX 04/13 USD 2.24 5.2 43.6 -9.1
Global Fd -D- OT OT LUX 04/13 USD 1.40 5.2 43.6 NS
Nordic Fd -C- OT OT LUX 04/13 EUR 6.47 9.7 47.8 0.8

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 04/13 USD 7.59 2.6 57.0 -3.9
Choice Asia ex. Japan -D- OT OT LUX 04/13 USD 1.34 2.6 57.0 NS
Currency Alpha EUR -IC- OT OT LUX 04/13 EUR 10.17 -1.3 -4.6 0.1
Currency Alpha EUR -RC- OT OT LUX 04/13 EUR 10.06 -1.4 -5.1 -0.3
Currency Alpha SEK -ID- OT OT LUX 04/13 SEK 94.50 -1.2 -8.2 -2.0
Currency Alpha SEK -RC- OT OT LUX 04/13 SEK 97.99 -1.4 -5.1 -0.3
Generation Fd 80 -C- OT OT LUX 04/13 SEK 8.37 5.6 29.5 0.9
Nordic Focus SH A OT OT LUX 04/13 EUR 93.18 15.5 83.8 2.5
Nordic Focus SH B OT OT LUX 04/13 SEK 96.85 15.5 83.8 2.5
Nordic Focus SH C OT OT LUX 04/13 NOK 92.80 15.5 83.8 2.5
Russia Fd -C- OT OT LUX 04/13 EUR 11.22 26.9 135.0 3.2

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 04/13 USD 0.84 2.5 52.6 -6.3
Ethical Glbl lndex Fd -C- OT OT LUX 04/13 USD 0.87 2.5 32.0 NS
Ethical Sweden Fd -D- OT OT LUX 04/13 SEK 45.31 8.8 51.0 7.8
Index Linked Bd Fd SEK -D- OT OT LUX 04/13 SEK 13.42 2.0 5.6 4.0
Medical Fd -D- OT OT LUX 04/13 USD 3.36 1.0 30.3 -1.6
Short Medium Bd Fd SEK -D- OT OT LUX 04/13 SEK 8.80 0.0 0.4 1.6
Technology Fd -C- OT OT LUX 04/13 USD 0.22 4.1 NS NS
Technology Fd -D- OT OT LUX 04/13 USD 2.63 4.1 46.9 3.3
U.S. Index Fd -C- OT OT LUX 04/13 USD 1.95 6.5 45.6 -5.1
U.S. Index Fd -D- OT OT LUX 04/13 USD 1.95 6.5 45.6 -5.1
World Fd -C- OT OT LUX 04/13 USD 29.97 5.3 NS NS
World Fd -D- OT OT LUX 04/13 USD 2.27 5.3 46.0 -5.4

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 04/13 EUR 1.27 0.0 -0.1 0.7
Short Bond Fd EUR -D- OT OT LUX 04/13 EUR 0.50 0.0 -2.2 NS
Short Bond Fd SEK -C- OT OT LUX 04/13 SEK 21.96 0.0 0.8 1.8
Short Bond Fd SEK HNWC OT OT LUX 04/13 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 04/13 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 04/13 USD 2.48 -0.1 -0.2 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 04/13 SEK 43.40 1.3 4.1 6.2
Bond Fd SEK -D- NO BD LUX 04/13 SEK 12.60 1.3 4.2 5.7
Bond Fd SEK HNWD OT OT LUX 04/13 SEK 9.13 1.4 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 04/13 EUR 1.31 3.5 23.5 5.6
Corp. Bond Fd EUR -D- EU BD LUX 04/13 EUR 1.01 3.7 24.0 5.4
Corp. Bond Fd SEK -C- NO BD LUX 04/13 SEK 13.02 3.5 26.1 3.5
Corp. Bond Fd SEK -D- NO BD LUX 04/13 SEK 9.84 3.5 26.1 3.6
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/13 EUR 107.30 2.6 1.9 3.8
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/13 EUR 111.56 2.4 6.3 5.8
Flexible Bond Fd -C- NO BD LUX 04/13 SEK 21.35 0.0 0.9 3.4
Flexible Bond Fd -D- NO BD LUX 04/13 SEK 11.68 0.0 0.9 3.4

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 04/13 USD 2.77 3.6 61.1 -4.5
Eastern Europe exRussia Fd -C- OT OT LUX 04/13 EUR 2.95 12.8 65.5 -6.2

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 04/13 SEK 34.00 5.7 69.5 12.0
Eastern Europe SmCap Fd -C- OT OT LUX 04/13 EUR 3.48 28.8 133.3 0.0
Europe Chance/Risk Fd -C- OT OT LUX 04/13 EUR 1121.69 8.2 47.7 -10.4
Listed Private Equity -C- OT OT LUX 04/13 EUR 153.23 19.0 NS NS
Listed Private Equity -IC- OT OT LUX 04/13 EUR 92.85 22.0 115.9 NS
Listed Private Equity -ID- OT OT LUX 04/13 EUR 89.86 21.8 109.5 NS
Nordic Small Cap -C- OT OT LUX 04/13 EUR 155.53 15.4 NS NS
Nordic Small Cap -IC- OT OT LUX 04/13 EUR 156.26 15.6 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 04/13 EUR 100.02 0.2 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 04/13 GBP 99.19 0.3 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 04/13 SEK 78.38 0.2 0.5 -11.4
Asset Sele Defensive SEK -C- OT OT LUX 04/13 SEK 99.88 0.2 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 04/13 SEK 71.61 0.2 0.5 -12.7
Asset Sele Defensive USD -C- OT OT LUX 04/13 USD 101.21 0.3 NS NS
Asset Sele Opp C H NOK OT OT LUX 04/13 NOK 103.88 1.6 NS NS
Asset Sele Opp C H SEK OT OT LUX 04/13 SEK 102.03 1.1 NS NS
Asset Sele Opp D GBP OT OT LUX 04/13 GBP 97.68 1.7 NS NS
Asset Sele Opp IC EUR OT OT LUX 04/13 EUR 103.20 1.3 NS NS
Asset Sele Opp ID H GBP OT OT LUX 04/13 GBP 103.63 1.7 NS NS
Asset Sele Opp ID H SEK OT OT LUX 04/13 SEK 102.83 1.1 NS NS
Asset Sele Original C EUR OT OT LUX 04/13 EUR 102.27 0.9 NS NS
Asset Sele Original D GBP OT OT LUX 04/13 GBP 102.93 1.0 NS NS
Asset Sele Original ID GBP OT OT LUX 04/13 GBP 102.53 1.0 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 04/09 EUR 32.19 8.6 17.1 5.0
Bonds Eur Corp A OT OT LUX 04/09 EUR 23.55 2.0 11.3 4.1
Bonds Eur Hi Yld A OT OT LUX 04/09 EUR 22.06 7.2 57.5 6.3
Bonds EURO A OT OT LUX 04/12 EUR 41.75 1.7 5.9 5.1
Bonds Europe A OT OT LUX 04/09 EUR 39.85 1.9 5.5 5.2
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 04/09 USD 41.15 -2.0 10.1 1.0
Eq. AsiaPac Dual Strategies A OT OT LUX 04/12 USD 10.80 3.7 66.1 -4.4
Eq. China A OT OT LUX 04/12 USD 23.98 -0.6 50.8 -2.9
Eq. Concentrated Euroland A OT OT LUX 04/12 EUR 95.27 2.5 27.7 -10.0
Eq. ConcentratedEuropeA OT OT LUX 04/09 EUR 28.09 4.0 42.9 -9.7
Eq. Emerging Europe A OT OT LUX 04/12 EUR 27.94 18.6 77.4 -12.0
Eq. Equities Global Energy OT OT LUX 04/09 USD 18.52 2.1 35.0 -14.7
Eq. Euroland A OT OT LUX 04/12 EUR 11.18 3.3 34.3 -10.6
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 04/12 EUR 155.58 10.2 55.3 -2.5
Eq. EurolandCyclclsA OT OT LUX 04/12 EUR 18.88 6.1 36.8 -6.1
Eq. EurolandFinancialA OT OT LUX 04/09 EUR 11.19 -1.1 41.4 -16.8
Eq. Glbl Emg Cty A OT OT LUX 04/12 USD 9.62 -0.6 47.8 -12.4
Eq. Global A OT OT LUX 04/12 USD 29.40 5.6 47.3 -7.1
Eq. Global Resources A OT OT LUX 04/12 USD 114.69 5.5 55.9 -10.3
Eq. Gold Mines A OT OT LUX 04/09 USD 32.53 7.4 54.5 1.3
Eq. India A OT OT LUX 04/13 USD 137.58 5.6 76.2 -1.8
Eq. Japan CoreAlpha A OT OT LUX 04/13 JPY 8378.37 16.2 26.1 -2.0
Eq. Japan Sm Cap A OT OT LUX 04/12 JPY 1117.03 4.5 29.9 -7.4
Eq. Japan Target A OT OT LUX 04/13 JPY 1785.93 9.0 14.0 -0.2
Eq. Latin America A OT OT LUX 04/12 USD 118.86 2.5 72.0 -8.4
Eq. US ConcenCore A OT OT LUX 04/12 USD 23.69 4.8 36.0 0.9
Eq. US Focused A OT OT LUX 04/12 USD 17.11 7.8 37.9 -13.0
Eq. US Lg Cap Gr A OT OT LUX 04/12 USD 16.22 6.4 40.3 -6.2
Eq. US Mid Cap A OT OT LUX 04/09 USD 33.11 10.8 53.5 -2.9
Eq. US Multi Strg A OT OT LUX 04/09 USD 22.89 7.6 42.6 -7.1
Eq. US Rel Val A OT OT LUX 04/09 USD 22.19 7.7 46.7 -8.3
Eq. US Sm Cap Val A OT OT LUX 04/12 USD 17.92 12.3 49.6 -10.0
Money Market EURO A OT OT LUX 04/09 EUR 27.42 0.1 0.5 2.1
Money Market USD A OT OT LUX 04/09 USD 15.83 0.0 0.2 1.2

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 04/13 EUR 100.35 1.3 NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 04/01 USD 961.74 0.1 11.5 -27.6
MENA Special Sits Fund OT OT BMU 03/31 USD 1149.89 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 04/08 AED 5.44 2.1 14.3 -31.4

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 04/13 JPY 9895.00 4.6 22.2 -14.7
YMR-N Small Cap Fund OT OT IRL 04/13 JPY 7206.00 2.8 27.2 -13.5

n Yuki 77 Series
Yuki 77 General JP EQ IRL 04/13 JPY 6373.00 3.6 9.4 -18.3
Yuki 77 Growth JP EQ IRL 04/13 JPY 5278.00 -6.5 -5.1 -26.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/13 JPY 7242.00 6.1 18.0 -13.6
Yuki Chugoku JpnLowP JP EQ IRL 04/13 JPY 8586.00 13.9 15.5 -11.0

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/13 JPY 4949.00 5.9 16.4 -18.3
Yuki Hokuyo Jpn Inc JP EQ IRL 04/13 JPY 5733.00 9.2 19.2 -11.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/13 JPY 5219.00 2.2 25.4 -14.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/13 JPY 4595.00 4.0 14.8 -21.8
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/13 JPY 4847.00 3.9 14.8 -21.8
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/13 JPY 7193.00 3.2 20.1 -16.9
Yuki Mizuho Jpn Gen OT OT IRL 04/13 JPY 9241.00 7.3 17.3 -13.4
Yuki Mizuho Jpn Gro OT OT IRL 04/13 JPY 6557.00 3.1 12.4 -17.1
Yuki Mizuho Jpn Inc OT OT IRL 04/13 JPY 8213.00 7.6 11.9 -14.9
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/13 JPY 5496.00 5.9 16.0 -15.2
Yuki Mizuho Jpn LowP OT OT IRL 04/13 JPY 12840.00 11.1 21.2 -8.7
Yuki Mizuho Jpn PGth OT OT IRL 04/13 JPY 8076.00 1.5 12.2 -20.2
Yuki Mizuho Jpn SmCp OT OT IRL 04/13 JPY 7361.00 3.1 34.0 -13.4
Yuki Mizuho Jpn Val Sel OT OT IRL 04/13 JPY 6081.00 7.7 18.8 -12.3
Yuki Mizuho Jpn YoungCo OT OT IRL 04/13 JPY 2866.00 5.1 27.2 -17.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/13 JPY 5825.00 7.5 16.5 -14.6

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 100.50 -0.5 2.8 -10.2

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 02/26 EUR 194.89 -0.1 -14.2 0.2

Horseman EurSelLtd USD EU EQ GBR 02/26 USD 201.94 0.1 -11.1 -0.4

Horseman Glbl Ltd EUR GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

Horseman Glbl Ltd USD GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/12 GBP 1.10 1.9 15.6 NS

Global Absolute EUR OT OT NA 03/12 EUR 1.58 1.8 NS NS

Global Absolute USD OT OT GGY 03/12 USD 2.03 1.9 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 03/19 EUR 92.86 1.2 27.2 -7.8

Special Opp Inst EUR OT OT CYM 03/19 EUR 87.88 1.3 27.9 -7.3

Special Opp Inst USD OT OT CYM 03/19 USD 99.80 1.3 29.0 -5.4

Special Opp USD OT OT CYM 03/19 USD 97.59 1.1 28.2 -6.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 03/19 CHF 111.75 0.9 10.2 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 03/19 GBP 133.50 1.1 10.9 NS

GH Fund Inst USD OT OT JEY 03/19 USD 113.04 1.1 11.9 -0.9

GH FUND S EUR OT OT CYM 03/19 EUR 129.69 1.3 12.2 -1.7

GH FUND S GBP OT OT JEY 03/19 GBP 134.50 1.3 11.9 -1.5

GH Fund S USD OT OT CYM 03/19 USD 152.11 1.3 12.6 -0.3

GH Fund USD OT OT GGY 03/19 USD 276.37 1.0 11.1 NS

Hedge Investments OT OT JEY 03/19 USD 141.52 NS 11.8 NS

Leverage GH USD OT OT GGY 03/19 USD 122.23 1.5 20.6 NS

MultiAdv Arb CHF Hdg OT OT JEY 03/19 CHF 96.47 2.0 12.6 NS

MultiAdv Arb EUR Hdg OT OT JEY 03/19 EUR 105.20 2.2 13.6 NS

MultiAdv Arb GBP Hdg OT OT JEY 03/19 GBP 113.35 2.1 13.4 NS

MultiAdv Arb S EUR OT OT CYM 03/19 EUR 112.83 2.4 15.0 -4.3

MultiAdv Arb S GBP OT OT CYM 03/19 GBP 118.10 2.4 14.7 -4.3

MultiAdv Arb S USD OT OT CYM 03/19 USD 128.82 2.3 15.4 -2.9

MultiAdv Arb USD OT OT GGY 03/19 USD 198.05 2.0 14.1 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 03/19 EUR 98.68 -0.6 7.9 -5.0

Asian AdvantEdge OT OT JEY 03/19 USD 181.94 -0.4 9.3 NS

Emerg AdvantEdge OT OT JEY 03/19 USD 166.96 -0.3 15.9 NS

Emerg AdvantEdge EUR OT OT JEY 03/19 EUR 92.88 -0.4 15.2 -10.0

Europ AdvantEdge EUR OT OT JEY 03/19 EUR 135.20 1.9 18.4 NS

Europ AdvantEdge USD OT OT JEY 03/19 USD 143.60 1.8 19.2 NS

Real AdvantEdge EUR OT OT NA 03/19 EUR 108.24 0.0 NS NS

Real AdvantEdge USD OT OT NA 03/19 USD 108.36 0.0 NS NS

Trading Adv JPY OT OT NA 03/19 JPY 9351.68 1.4 NS NS

Trading AdvantEdge OT OT GGY 03/19 USD 141.71 1.0 -4.2 NS

Trading AdvantEdge EUR OT OT GGY 03/19 EUR 128.40 0.8 -4.8 NS

Trading AdvantEdge GBP OT OT GGY 03/19 GBP 136.17 1.1 -4.1 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 03/26 USD 403.80 9.5 103.2 -26.8

Antanta MidCap Fund EE EQ AND 03/26 USD 782.77 10.3 205.9 -35.1

Meriden Opps Fund GL OT AND 03/24 EUR 57.27 -4.5 -31.7 -26.6

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 02/26 EUR 92.85 0.5 13.0 NS

Key Europe Long/Short EUR -RC- OT OT LUX 02/26 EUR 91.96 0.4 12.4 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 02/26 EUR 102.50 0.4 9.3 NS

Key Hedge EUR-RC- OT OT LUX 02/26 EUR 101.63 0.3 8.8 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 02/26 EUR 97.24 0.7 10.8 -1.3

Key Market Independent II SEK -I- OT OT LUX 02/26 SEK 94.36 0.7 10.6 -1.4

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 02/26 EUR 91.87 1.8 15.6 NS

Key Recovery -RC- OT OT LUX 02/26 EUR 90.94 1.7 14.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/06 USD 48.48 18.9 -39.6 -7.3

Superfund GCT USD* OT OT LUX 04/06 USD 2447.00 11.5 -31.6 -5.0

Superfund Green Gold A (SPC) OT OT CYM 04/06 USD 1081.48 12.1 -8.4 3.4

Superfund Green Gold B (SPC) OT OT CYM 04/06 USD 1091.01 16.6 -20.0 -1.0

Superfund Q-AG* OT OT AUT 04/06 EUR 7334.00 10.8 -15.5 2.0

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 03/31 EUR 992.44 5.0 0.7 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 1000.01 5.4 1.6 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1258.38 4.9 0.8 1.7

Winton Futures EUR Cls C OT OT VGB 03/31 EUR 205.74 4.5 0.5 4.4

Winton Futures GBP Cls D OT OT VGB 03/31 GBP 222.64 4.6 1.0 5.1

Winton Futures JPY Cls E OT OT VGB 03/31 JPY 14697.79 5.8 1.2 2.9

Winton Futures USD Cls B OT OT VGB 03/31 USD 731.14 4.5 0.6 4.1

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 03/31 USD 1418.23 3.2 3.2 2.6 -18.0 -7.1
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Kyrgyz ex-leader offers to go
Ousted President Bakiyev and opponents begin to set down terms for him to leave country

BISHKEK, Kyrgyzstan—Kyrgyz-
stan’s ousted president and his op-
ponents appeared to back off from
confrontation that threatened to
split the country on regional lines,
and have begun setting out terms
under which he can leave the coun-
try.

The exit of President Kurmanbek
Bakiyev would be a relief to the U.S.,
whose main interest in Kyrgyzstan
has been continued use of a military
base that has been a hub for ferry-
ing troops and supplies into Afghan-
istan. The provisional government
plans to let the U.S. extend its lease
on the base by a year when the term
expires in July.

The obstacle to getting Mr. Baki-
yev out of the country is his family,
which Mr. Bakiyev wants to take
with him but who leaders of the
new government hold responsible
for killings and corruption during
his reign.

With an eye toward elections,
leaders say the public wants some-
one to be held responsible for the
casualties inflicted in Mr. Bakiyev’s
overthrow, which at last count to-
taled 83 killed and more than 500
injured.

But the provisional government
in Bishkek is beginning to worry
that Mr. Bakiyev, who is holed up
with a handful of supporters in his
native village in the country’s south,
could be a management problem
and undermine their rule. “His stay
in Kyrgyzstan is posing a problem
for the nation’s future,” said Roza
Otunbayeva, leader of the provi-
sional government in Bishkek. “It’s
becoming increasingly difficult to
guarantee his security as people are
demanding to bring him to justice.”

In the past two days, Mr. Bakiyev
has held rallies that have drawn a
few thousand locals and dared the
government to try to arrest him.
The demonstrations appeared to be
part of an effort to drive a bargain
with the government. On Tuesday
he issued a statement saying he was
ready to resign “if my family and I
are guaranteed full security.”

Mr. Bakiyev’s request for safe
passage for himself as well as his
relatives presents a muddle for the
new leaders in Bishkek, who have
vowed a quick round of elections to
legitimize their government. So far
the government has offered Mr. Bak-

iyev security guarantees, but re-
fused to promise anything for his
family.

The opposition would like to
prosecute one of Mr. Bakiyev’s
brothers, who they say terrorized
and murdered opponents while head
of the Kyrgyz security services, and
his son, who they say looted state-
run companies after he was ap-
pointed economic czar.

One of the leaders of the opposi-
tion, Omurbek Tekebayev, told a
gathering of civic leaders in Bishkek
that he would like to see parliamen-
tary elections in a few months, al-
though other leaders have said they
won’t be held until late summer.

“As far as I know, Bakiyev is
ready to resign with pleasure in re-
turn for a permission to leave the
country,” Mr. Tekebayev said, but he
added that “by guaranteeing immu-
nity, we will lose peoples’ trust.”

In an interview, Mr. Tekebayev
suggested that the standoff with Mr.
Bakiyev could drag on for another
week, since the provisional govern-
ment is in no mood to compromise
with him. He said Mr. Bakiyev “is
demanding certain guarantees that
we cannot provide for now…and
soon he will give in.”

But leaders of the provisional

government have suggested that
some international mediation might
help them come to an agreement.

If some international powers,
such as the U.S. and the European
Union, clamor for the government to
let Mr. Bakiyev go, that might pro-
vide some leaders with the political
cover to make the move.

Special envoys from the EU and
the Organization for Security and
Cooperation in Europe have already
arrived in Bishkek, and Wednesday
U.S. Assistant Secretary of State
Robert O. Blake arrives for talks
with the provisional government.

Edil Baisalov, chief of staff for
Ms. Otunbayeva, the government
leader, stressed the new leadership
is “not in direct negotiations with
Bakiyev and never intended to be…
we do not need anything from him.”
But he said several international or-
ganizations “are suggesting some
steps be taken toward stabilization
of the situation and creating condi-
tions for democratic development.”

It isn’t clear how much of a role
the U.S. can play in resolving the
standoff since many of the new
leaders in Bishkek are miffed with
the U.S. for its close engagement
with Mr. Bakiyev and his son, Mak-
sim, whom he had groomed as suc-

cessor. The U.S. has kept close rela-
tions to ensure Mr. Bakiyev didn’t
follow through on threats to close a
key military base near Bishkek that
has been crucial to ferrying troops
and supplies into Afghanistan.

Mr. Bakiyev’s continued presence
in Kyrgyzstan and his refusal to re-
sign has forced the U.S. to prolong
an awkward balancing act in which
it has continued to call Mr. Bakiyev
the president, while acknowledging
that the new leaders hold power.

Before leaving Washington, Mr.
Blake told reporters, “There are
some within the provisional govern-
ment who would like to have [Baki-
yev] arrested, but there are some
others who are pragmatists who
would like to perhaps see if there’s
a way to get him out of the coun-
try.” Mr. Blake said that the U.S. has
taken no official position on the
matter, but “we think that this
needs to be managed by the Kyrgyz
themselves in accordance with the
Kyrgyz constitution.”

The Kyrgyz constitution grants
former presidents immunity from
criminal prosecution. Mr. Bakiyev’s
predecessor, Askar Akayev, fled the
country in 2005 after an uprising,
and has lived since then under such
immunity outside Moscow.

BY ALAN CULLISON
AND KADYR TOKTOGULOV

Kyrgyzstan’s deposed president, Kurmanbek Bakiyev, prepares for a news conference at his family home, in Teyit.
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U.S. worries about Afghan deaths
U.S. Defense Secretary Robert

Gates said civilian casualties in Af-
ghanistan were posing a strategic
challenge to the military’s success
there.

An incident Monday in which
U.S. forces opened fire on a passen-
ger bus, killing four Afghan civil-
ians, contributed to mounting Amer-
ican concern that civilian deaths are
leading Afghans to turn against the
U.S.-led coalition and shift their
support to the Taliban.

Mr. Gates said Gen. Stanley Mc-
Chrystal, who commands all coali-
tion forces in Afghanistan, believes
continued Afghan casualties at the
hands of American and North Atlan-

tic Treaty Organization forces im-
periled the entire war effort.

“[Gen. McChrystal’s] view is that
the civilian casualty question is a
strategic question in Afghanistan,”
Mr. Gates told reporters traveling on
a military plane en route to Latin
America. “He thinks that is one of
the biggest risks to the success of
our strategy.”

Gen. McChrystal has tried to re-
duce the number of civilian deaths
by implementing strict new guide-
lines restricting the use of air power
and other heavy weaponry in popu-
lated areas and making it more dif-
ficult for NATO commanders to au-
thorize night raids and forced
searches of Afghan homes.

The United Nations said earlier

this year that the number of Afghan
deaths at the hands of U.S. and
NATO forces had declined consider-
ably, suggesting that Gen. McChrys-
tal’s rules were having an impact.

But the problem hasn’t gone
away. Early Monday, U.S. forces op-
erating near the southern Afghan
city of Kandahar shot at a passenger
bus, killing four Afghan civilians. In
mid-February, a disputed Special
Operations raid in Gardez resulted
in the deaths of five Afghans, in-
cluding two pregnant women.

NATO and the Afghan govern-
ment opened formal investigations
into the Feb. 12 assault on Gardez
after local villagers accused Ameri-
can forces of trying to cover up the
incident by removing bullet casings

and tampering with the scene of the
shootings.

Mr. Gates said he had been told
that the allegations of a coverup
were “questionable,” but said U.S.
and NATO commanders would pun-
ish any troops who were found to
have violated battlefield guidelines
designed to minimize civilian casu-
alties.

Mr. Gates also had harsh words
for WikiLeaks, a whistle-blower Web
site that last week released military
video footage of U.S. pilots killing a
pair of Reuters journalists in Bagh-
dad several years ago.

Mr. Gates said the video was
misleading because it failed to show
the events that took place immedi-
ately before the U.S. strikes.

BY YOCHI J. DREAZEN

Thai protesters
vow to return
to the streets

BANGKOK—Thailand’s antigov-
ernment Red Shirt protesters vowed
to launch another massive street
protest on Wednesday aimed at top-
pling beleaguered Prime Minister
Abhisit Vejjajiva, while Thailand’s
foreign minister told an academic
seminar in the U.S. that Thailand
needs to provide more of a voice for
its large rural population, and sug-
gested playing down the role of the
country’s revered monarchy—a ta-
boo topic here.

Protest leaders said Tuesday
they plan to stage the latest in a
month-long series of rallies outside
the headquarters of the army’s 11th
infantry regiment in Bangkok, where
Mr. Abhisit has set up a temporary
office to evade the tens of thou-
sands of protesters still blockading
two key sites in the center of the
Thai capital. Rally leaders have re-
buffed government offers to speed
up a timeframe for new elections to
resolve the stand-off, which trig-
gered violent clashes that killed 21
people on Saturday, saying only an
immediate dissolution of parliament
would be enough to satisfy them.

The government’s latest offer for
early elections came early Tuesday,
when Deputy Prime Minister Suthep
Thaugsuban said Mr. Abhisit’s ad-
ministration would be willing to call
new elections sooner than its previ-
ous offer of year’s end. Mr. Suthep’s
gambit largely fell on deaf ears.
Many protesters were focused on
raucously celebrating the traditional
three-day Thai New Year water fes-
tival that began Tuesday by spray-
ing themselves and passers-by with
high-powered water guns.

Protest leaders such as Nattawut
Saikua, meanwhile, concentrated on
maximizing their advantage after
the weekend’s bloodshed, which
prompted aArmy chief Anupong
Paochinda Monday to suggest that
early elections might be the best
way to solve the impasse. Mr. Nat-
tawut described Wednesday’s
planned march at the army camp as
“an offensive mobilization” and said
Red Shirt protesters might try to
get Mr. Abhisit charged for murder
for the rally deaths.

The protests are widening a
stark divide in Thailand between
supporters of populist former leader
Thaksin Shinawatra, who was
ousted in a military coup four years
ago, and opponents who feared that
his free-spending, authoritarian
ways threatened the primacy of
country’s traditional ruling elites in
the armed forces, the aristocracy
and bureaucracy. The Red Shirt pro-
testers include many of Mr. Thak-
sin’s supporters. They want immedi-
ate elections to reset Thailand’s
democracy and enable a pro-Thaksin
party to form a new government.

Foreign Minister Kasit Piromya
addressed protesters’ concerns at an
academic seminar at the Johns Hop-
kins School of Advanced Interna-
tional Studies in Washington on
Monday, saying Thailand needs to
find a way to involve farm laborers,
factory workers and other groups
more fully in developing a more re-
silient democracy.

Describing Thailand’s periodic
bouts of street politics as “messy,”
Mr. Kasit said that nonetheless “it is
a process that we have to go
through, and I think we should be
brave enough to go through all of
this and to talk about even the ta-
boo subject of the monarchy.”

BY JAMES HOOKWAY
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Alcoa hits metals stocks
European shares edge lower despite rally by luxury-goods firms

European stocks fell Tuesday,
dragged down by heavyweight ba-
sic-resources producers as investors
responded to disappointing earnings
from Alcoa and amid persistent
concern over Greece’s debt situa-
tion.

Alcoa kicked off the U.S. first-
quarter earnings season after the
European close on Monday. Higher
aluminum prices helped trim the
company’s loss to $201 million in
the first quarter, but revenue fell
short of expectations.

“There may be a bit of nervous-
ness because of the revenue miss,”
said Stephen Taylor, strategist at
Dolmen Stockbrokers. “Given the
run we’ve had, the earnings have
got to be pretty good [for gains] to
continue,” he added. Mining stocks
weakened, with Rio Tinto down
1.6% while Antofagasta shares fell
2.3%.

The pan-European Stoxx 600 In-
dex ended down 0.3% at 268.69. The
U.K.’s FTSE 100 Index declined 0.3%
to 5761.66, France’s CAC-40 Index
closed 0.5% lower at 4031.99 and
Germany’s DAX fell 0.3% to 6230.83.

In the U.S., a continuing retreat
in energy prices boosted consumer
stocks, helping the market to a
small gain and keeping the Dow

Jones Industrial Average above
11000. The Dow gained 13.45 points,
or 0.1%, to 11019.42.

Greece’s first auction of govern-
ment debt since its euro-zone part-
ners agreed to lend it €30 billion
($40.7 billion) at a preferential rate
was oversubscribed, but market
commentators remained doubtful
about the Greek debt situation, con-
tributing to downbeat sentiment

“In the context of a fragmented
and incomplete market, there is im-
perfect information, huge uncer-
tainty and strategic behavior by
players trying to further their own
interests,” said Paul Mortimer-Lee,
global head of market economics at
BNP Paribas.

The Greek auction results offered
support for the euro, which climbed
against the dollar to reach the day’s
high of $1.3626, but the common
currency failed to hold those gains.
By late afternoon in New York, the
euro was at $1.3591, compared with
$1.3584 late Tuesday.

The pound was at $1.5370, com-
pared with $1.5371 on Tuesday, hav-
ing earlier been boosted by well-re-
ceived figures on the U.K’s balance
of trade.

Greek banks were lower. Alpha
Bank closed down 5.3%, weighing on
the ASE Composite Index, which lost
2.2% to 2015.56.

In Paris, LVMH Moet Hennessey
Louis Vuitton added 1.5%. The
French firm fueled hopes for a swift
rebound in the luxury-goods sector
after it beat expectations by posting
an 11% surge in first-quarter reve-
nue. That beat expectations. Per-
nod-Ricard rose 2.7% and Remy
Cointreau gained 2.8%. Christian
Dior gained 1%. Luxottica gained
1.7% in Milan.

Telecom Italia shares climbed
1.2%. The company cut its already
cautious revenue guidance for 2010
to 2012, but its 27% rise in 2009 net
profit exceeded analysts’ forecasts.

Air France-KLM shares gained
0.9% after the airline was upgraded
to “buy” from “hold” at Royal Bank
of Scotland. The bank said revenue
trends are improving and that the
airline is expected to be a leading
beneficiary if the initial public offer-
ing of Amadeus, a Spanish-based
provider of travel reservations tech-
nology, is successful.

Gold for April delivery on the
Comex division of the New York
Mercantile Exchange declined $8.80,
or 0.8%, to $1152.80 after two days
of gains.

Oil for May delivery fell 29 cents
a barrel, or 0.3%, to $84.05, marking
its fifth-straight losing session.

—Sarah Turner contributed
to this article.

BY ANDREA TRYPHONIDES

Unicredit approves compromise plan
MILAN—UniCredit SpA’s board

approved plans to revamp its opera-
tions, in a compromise aimed at
ending a dispute between Chief Ex-
ecutive Officer Alessandro Profumo
and some of the Italian bank’s key
shareholders.

The board agreed Tuesday to
merge the bank’s seven Italian units,
but also created a separate chair-
man’s position for the Italian busi-
ness to assuage concerns that the
consolidation would put too much
power in the CEO’s hands.

The approval follows committee
meetings and discussions among its
major shareholders and top man-
agers.

Unicredit said in a statement it
has appointed Gabriele Piccini as
chairman of its Italian operations, in

accordance with requests from some
Italian shareholders. Mr. Piccini will
report to Deputy Chief Executive
Roberto Nicastro.

UniCredit has country chairmen
already for its Austrian, German and
Polish operations.

The chairmen of Austria and
Germany will report to Deputy Chief
Executive Sergio Ermotti, while
those of the Central and Eastern Eu-
ropean countries will report to Fed-
erico Ghizzoni, head of UniCredit’s
Central and Eastern European bank-
ing operations.

The Milan-based lender, with
more than 10,000 branches in 22
countries, announced the restruc-
turing last year aimed at cutting
costs and boosting efficiency.

Last month, Mr. Ermotti said
that the scope of the project and the
need to move forward weren’t in

dispute.
Earlier this year, Mr. Profumo

clashed with the bank’s major Ital-
ian shareholders—the banking foun-
dations CariVerona, Cassa di Rispar-
mio di Torino and Carimonte
Holding—which feared they would
lose influence over strategic deci-
sions if the units were merged.

Mr. Profumo has cultivated a
reputation for independence from
the back-room dealings that have
defined Italian banking for decades,
expanding UniCredit far beyond its
home borders into Germany, Poland
and Central Eastern Europe.

The UniCredit board previously
approved some aspects of the reor-
ganization plan aimed at integrating
operations at its UniCredit Banca
Retail, Banca di Roma, Private Bank-
ing, Corporate Banking and Banco di
Sicilia units.

BY SABRINA COHEN

Ireland cuts payments
for banks’ bad loans

DUBLIN—The chief executive of
Ireland’s National Asset Manage-
ment Agency said the agency will
pay €43 billion ($58.41 billion) of
the total book value of loans, not
the previously estimated €54 billion,
based on the discounts on the first
tranche of loans.

The agency said it will buy prop-
erty and development loans with a
book value of about €81 billion from
banks. It will purchase €16 billion of
loans from Bank of Ireland PLC
and €24.2 million from Allied Irish
Banks PLC and other institutions at
an average discount of about 50%,
an agency spokesman said.

The agency said that 33% of the
first tranche of loans will be “cash-
flow producing.”

CEO Brendan McDonagh said the
discount, larger than the 30% dis-
count flagged by the government,
was due to “poor loan documenta-
tion.” He said some unfinished prop-
erty developments may need to be

knocked down, but said he would
take a “commercial view” of all de-
velopments.

“Our own detailed due diligence
on a loan-by-loan examination has
revealed a troubling picture of poor
loan documentation, of assets not
properly legally secured and of in-
adequate stress-testing of borrow-
ers and loans—all born of a mind-
less scramble to funnel lending into
one sector at considerable pace, and
of a reckless abandonment of basic
principles of credit risk and prudent
lending,” Mr. McDonagh said.

As previously reported, the
agency is transferring loans from
five institutions—Anglo Irish Bank
Corp., EBS Building Society and
Irish Nationwide Building Society,
in addition to Bank of Ireland and
Allied Irish Banks—by February
2011, with the first delayed tranche
of loans from the nationalized Anglo
expected within about 10 days.

Mr. McDonagh made his com-
ments to the Joint Committee on Fi-
nance and the Public Service.

BY QUENTIN FOTTRELL




