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Financial problems in Dubai hit
the emirate’s business schools
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Inside Toyota, executives
trade blame over debacle
THE BIG READ 18-19

Ba
hr

ain
BD

1.5
0

-E
gy

pt
$1

.75
(C

/V
)

Jo
rd

an
JD

2
-K

uw
ait

KD
1

-O
m

an
OR

2
Qa

ta
rQ

R1
4

-S
au

di
Ar

ab
ia

SR
14

£1
.50

The Quirk

College in a spin: Free-minded
France runs state school for
training DJs. Page 33

World Watch
A comprehensive rundown of
news from around the world.
Pages 34-35

Editorial
& Opinion

Why is Amnesty
International working with a
Taliban supporter? Page 15

Labour Party aides man the doors as British Prime Minister Gordon Brown, his wife, Sarah, left, and Sam Prince from the National
Health Service visit a health center near Leeds, England. See additional U.K. election-campaign coverage on pages 4 and 5

Laying the health-care issue at the door of the prime minister Retail sales
help stoke
U.S. upturn

U.S. consumers turned in a
surprisingly strong perform-
ance at stores, auto dealers,
restaurants and other retail
establishments in March, add-
ing to a growing sense that
the recovery could prove
faster than widely anticipated.

Coming on top of a re-
bounding U.S. service sector,
buoyant financial markets and
new efforts to forgive mort-
gage debts, the 1.6% surge in
retail sales is tempting fore-
casters to upgrade their as-
sessments of the U.S. econ-
omy’s ability to restore the
more than eight million jobs
lost since the recession began.

“There’s a growing risk
that we’re underestimating
the strength of the recovery,”
said Stephen Stanley, chief
economist at Pierpont Securi-
ties in New York, noting that
economic activity remains so
sluggish that even a return to
pre-recession levels can gen-
erate big gains. “If the econ-
omy pops, it’s going to be
faster than anyone is forecast-
ing.”

In the latest Wall Street
Journal economic-forecasting
survey, three out of four econ-
omists—including many of the
most optimistic—said their
forecasts for growth over the
next 18 months were more
likely to prove too low than
too high. On average, the 56
economists in the poll expect
U.S. gross domestic product, a
measure of all the money
spent on goods and services,
to rise an inflation-adjusted
3.1% in 2010. Some nudged
their estimates upward
Wednesday, with Barclays
Capital going to 3.8% from
3.5%.

The Dow Jones Industrial
Average rallied Wednesday, up
103.69 points, or 0.9%, to
11123.11, after the retail sales
report came out. The Com-
merce Department said con-
sumers spent a seasonally ad-
justed $363 billion in March,
up 1.6% from the previous

Please turn to page 8

BY MARK WHITEHOUSE

� Recovery in Asia goes
beyond China ............................. 13

� Euro-zone industrial
production picks up .................. 6

UBS gets rebuke from investors
UBS AG shareholders

Wednesday refused to absolve
the board and management
who ran the bank in 2007 for
that year’s heavy losses, a
sharp rebuke from increas-
ingly vocal investors.

Nearly 53% of the Zurich-
based bank’s shareholders
voted against the so-called
discharge. Chairman Kaspar
Villiger said the vote was a
“clear sign of dissatisfaction”
that the board would take
very seriously.

In 2007, UBS suffered $18
billion in losses on illiquid
housing securities, leading to
a 4.38 billion Swiss franc an-
nual loss ($4.09 billion) that
year.

The shareholder rejection
came despite evidence that
UBS is restoring its tarnished
reputation and returning to

profitability.
Meanwhile, UBS eked out

enough support for its pay re-
port for 2009, though nearly
40% of shareholders voted
against it, in another sign of
shareholder anger toward
management.

The financial crisis has
highlighted banker pay as a
possible cause of potentially
risking activities and raised
the ire of many investors.

Still, Wednesday’s share-
holder gathering was far less
tense than past meetings, in-
cluding four held in 2008,
when UBS was forced to re-
peatedly seek help replenish-
ing its capital, or in 2009,
when outgoing managers
were roundly criticized.

On Wednesday, sharehold-
ers booed one investor who
suggested Mr. Villiger and
Chief Executive Officer Os-
wald Grübel—brought on in
early 2009 to restructure the
bank—step down.

Executives voiced confi-
dence that the bank is on the
mend, but that it still faces a
long and arduous road to re-
covery.

Full article on page 21

BY KATHARINA BART

CEO Oswald Grübel
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There’s a flaw in the Dimon story
Politics and religion don’t mix.

J.P. Morgan Chase may soon show
why politics and profits also don’t
make a great combination.

Going by its better-than-ex-
pected, first-quarter earnings, J.P.
Morgan looks as if it is going to be
the first large commercial bank to
escape the clutches of the credit
crunch.

As in recent quarters, its earnings
are benefiting from gigantic trading
profits. There are also signs that
profits could soon balloon as the
bank’s bad-loan costs fall.

This earnings renaissance should
continue to lift J.P. Morgan’s shares,
but how high largely depends on
how the bank’s businesses—particu-
larly its $79 trillion derivatives
book—fare after Congress has passed
financial-overhaul legislation.

Indeed, the fact that big banks
are now reporting strong quarters
could convince politicians that they
are strong enough to bear tough new

regulations.
So, against all this, where should

J.P. Morgan shares trade? Before
first-quarter numbers came out, Wall
Street analysts were expecting the
bank to earn about $4.68 a share
next year, putting the stock on a for-

ward price-to-earnings ratio of 10
times, which is hardly dirt cheap.
However, improving credit-loss
trends will likely show that analysts
have been too conservative.

Here is why. In the past five quar-
ters, J.P. Morgan, under Chief Execu-
tive James Dimon, added between $7
billion and $8.6 billion to its loan-
loss reserve, an expense that has
been crushing earnings. But those
provisions have helped build the re-
serve up to 5.64% of loans, which is
high for the industry.

In other words, if the economy
doesn’t worsen, the bank can likely
let that ratio drift down. Quarterly
provisioning expense could thus be
ratcheted down, immediately boost-
ing earnings. Every billion-dollar cut
in provisioning expense works out to
roughly 16 cents in extra earnings
per share.

How far could the reserve fall?
Barclays Capital analyst Jason Gold-
berg notes that the 20-year average

for J.P. Morgan’s reserve-as-a-per-
centage of loans is 2.6%, less than
half the current level. Granted, regu-
lators might well require more con-
servative reserving in the future, but
probably not anywhere near as high
as it is now.

The uncertainty in the bull case
comes from Washington. The bank’s
derivatives, a large chunk of which
are illiquid, make it far more vulner-
able to a far-reaching overhaul than
rivals. The new rules might force the
bank to hold a lot more capital
against derivatives it can’t put
through clearinghouses. And that
would damp the return on equity–a
yardstick on which J.P. Morgan has
rarely excelled.

In 2006, at the peak of the credit
bubble, J.P. Morgan returned only
12% on equity. It has far more capital
today—and may yet need even more.
Against that backdrop, earnings re-
ally do need to be stellar.

—Peter Eavis

The chips are up on private-equity bets—for now

Will Europe’s
love for Bunds
be lasting?

Henry Kravis, Stephen
Schwarzman and their private-eq-
uity posse quietly celebrated Intel
Corp.’s boffo earnings report on
Monday.

That is because the chip giant’s
stellar results and rosy forecast
bode well for two audacious boom-
era bets the buyout barons made in
the notoriously cyclical semiconduc-
tor sector.

In 2006, five firms led by Mr.
Kravis’s Kohlberg Kravis Roberts &
Co. and Bain Capital paid $8.2 bil-
lion for an 80% stake in NXP BV, the
erstwhile chip business of Philips
Electronics. Just weeks later, a
quartet of buyers, including Mr.
Schwarzman’s Blackstone Group
and Carlyle Group, agreed to pay

$17.6 billion for Freescale Semicon-
ductor Inc.

Yet just months after closing the
deals, the private-equity owners
wished they had never thought
them up. With the global recession
taking hold, the semiconductor mar-
ket tanked.

Freescale and NXP appeared to
be on the brink in early 2009.

But the turnaround has been
spectacular. After a 10.5% decline in
2009, world-wide semiconductor
sales are expected to spike 20% this
year, according to research firm
Gartner Inc. Freescale made a loss
before interest, tax, depreciation
and amortization of $21 million in
the first quarter of 2009; next week,
it expects to make $185 million for

2010’s first quarter. Meanwhile,
NXP’s operating performance has
improved enough that it is looking
to raise $1 billion in an initial public
offering. High-yield debt of both
companies is trading back near par.

But don’t expect any victory laps
just yet. While the value of their
Freescale and NXP stakes has risen,
they are still way underwater; KKR’s
NXP stake has tripled but is still
marked at 30 cents on the dollar.

Among their biggest problems:
The private-equity owners will have
to hold onto Freescale and NXP for
a long time before being able to
generate a respectable return. Long
enough, perhaps, for another leg
down in the semiconductor cycle.

—Peter Lattman

Stocks are up. Junk bonds are in
favor. And yet investors such as
Pimco are professing their love of
safe, staid German Bunds. While risk
appetite is driving corporate mar-
kets, risk aversion is dominating
government bonds. Bunds have
gained in stature as a haven through
the financial crisis, in particular in
its latest manifestation in Greece,
outperforming other sovereigns in
and outside Europe. Is this sustain-
able?

That depends largely on what is
driving the rally. German 10-year
Bund yields have fallen 0.23 per-
centage point this year to 3.13%,
well below 10-year U.S. Treasury
and 10-year U.K. gilt yields at 3.83%
and 4.02%, respectively. A diver-
gence also has opened up between
yields for Germany and other triple-
A-rated euro-zone countries such as
France.

European Central Bank Vice
President Lucas Papademos argues
that this divergence within the na-
tions that use the euro is a sign the
Bund rally is being driven by inves-
tors’ liquidity preferences rather
than concerns over relative credit
quality. If Mr. Papademos is right,
the current premium in German
bonds should be erased if fears re-
lated to Greece ease.

Still, it seems likely there is
some credit-risk premium, too. Rela-
tive to otherborrowers, Germany
has enviable fiscal characteristics.
On the flip side, investors will be
wary that any Greek rescue deal
might import risk into Germany.

Sure, if the recovery continues,
Bund yields are likely to rise from
here. But there is unlikely to be a
rout. Any turbulence, meanwhile, is
likely to play in Bunds’ favor. Bond
investors’ love affair with Bunds
looks set to continue.

—Richard Barley

Source: J.P. Morgan Chase & Co.
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The big turnaround
Loan-loss reserves in the first quarter,
as a percentage of total loans

Henry R. Kravis made a boom-era bet.
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How the FSA may dwarf central bank

It sits at the heart of a
humbled financial sector, but its
staff and revenues are burgeoning.
Its clients are captive, and its
ability to charge them is virtually
unconstrained. Its past
competence has been questioned,
but the growth of its intervention
and remit is beyond question.

Step forward, or more
accurately leap, the U.K. Financial
Services Authority. It has grown
massively in reach and resource in
the wake of the global financial
crisis. Its writ runs to financial-
market supervision, risk
monitoring and assessment,
enforcement and financial crime
and compliance. Companies under
its surveillance are choking on fee
increases that in some cases have
doubled in just three years and
query its own supervisory and
performance standards. However
its effectiveness is measured
internally, a spate of sensational
headlines in recent weeks has
raised its profile to new heights.

The opposition Conservative
Party confirmed plans in its
manifesto to bring financial
supervision and the FSA back
within the ambit of the Bank of
England. It was split off from the
central bank by Labour’s Gordon
Brown in one of his first actions
as finance minister in 1997.

But such has been the growth
of the FSA since, the proposed re-
merger may take on the dynamic
of a reverse takeover.

Three years ago, before the
financial crisis unfolded, the FSA
had a total budget of £264 million
for the year ended March 2007, a
staff of 2,659 and a wage bill of
£199 million. In its financial plan
for 2010-11, the FSA envisages a
budget of £455 million, a head
count of 3,700 and a wage bill of
£347 million, a rise on 2009-10
alone of £48 million or 16%.

Moreover, this budget total is
struck after the shedding of a
public-awareness objective that
will be the concern of a new

Consumer Finance Education Body
—with a budget of £43.4 million.

In contrast, the central bank
had a budget for operating costs
last year of £279 million, a staff of
1,816—less than half that of the
FSA—and a wage and pensions
bill of £144 million. Quite how the
Bank of England will adapt to this
massive expansion without being
swamped and rearrange its own
governance and constitution has
still to be detailed.

The regulator’s budget is
financed by levies on financial-
services firms. For the new fiscal
year, its annual funding needs are
set to rise by 9.9%. This reflects, it
says, a tougher approach to
supervision and enforcement in
the wake of the financial crisis.

The Association of British
Insurers has formally protested at
the latest increase, which comes
on top of a 36% rise last year.
Many insurers, it says, will have
seen their fees double over the
past three years—and this for a
sector of the financial industry
that came through the crisis
relatively unscathed.

“It is difficult to see the
justification,” Peter Vipond,
director of regulation and tax at
the ABI, said this week, “for these
increases as insurers and
insurance regulation were proven
to be both strong and stable
during the financial crisis. We are
concerned about the lack of
effective oversight of the way in
which the FSA sets its budget

requirements and charges levies
to firms.”

But the FSA is on a roll, and
there seems little prospect of a
U.K. government—Labour or
Conservative—putting a brake on
its expansion. Last month, it
successfully brought an insider-
dealing prosecution against a
former partner at the Queen’s
stockbrokers Cazenove. Malcolm
Calvert, a 65-year-old Cazenove
retiree who used an unknown
insider to obtain confidential
information in a series of
proposed takeovers and mergers,
was jailed for 21 months.

In a separate case, seven men
were charged this month with
running an insider-dealing ring
alleged to have used confidential
data to trade in 12 U.K.-listed
firms including media giant
Reuters during its 2007 take-over
by Thomson Corp. It is the largest
insider-dealing racket to be
brought to the courts by the FSA
as part of an intensifying
crackdown on market abuse.

And this week, it secured
banner headlines over hefty fines
imposed on two former directors
of collapsed mortgage-lending
firm Northern Rock, where
concerns over its solvency
brought a depositor run in late
2007. Pictures sent around the
world of queues of anxious savers
waiting to withdraw their funds
from its branches was a wake-up
call for a complacent U.K. The
regulator fined David Baker, the

bank’s former deputy chief
executive, £504,000 and barred
him from performing any role
with “significant influence” in the
financial sector. Richard Barclay,
former managing credit director,
was fined £140,000 for
deliberately misreporting
mortgage-arrears figures, making
Northern Rock appear to be in
better shape than it was.

The masking of the true health
of the bank, whose 2007 annual
report trumpeted the below
average mortgage arrears figures,
goes to the heart of what many
saw as a culture of recklessness
and denial that came to prevail
over the banking sector.

The FSA has come a long way
from an organization that in its
early years went about the
regulation of the small fry in
retail financial services with all
the demonic zeal of the Spanish
Inquisition. Armed with a
Draconian 700-page Conduct of
Business Rules, it went after little
independent financial-advisory
firms selling investment products
while the grand battleships of the
banks were free to fuel a personal
debt and mortgage-lending
explosion. The encyclopedic
Conduct of Business Rules bible
has since been dropped.

Mr. Brown, now prime
minister, in a rare moment of
contrition this week, publicly
apologized for reducing bank
regulations in the years leading
up to the financial crisis. “In the
1990s,” he said, “the banks, they
all came to us and said: “Look, we
don’t want to be regulated, we
want to be free of regulation. All
the complaints I was getting from
people was, ‘Look you’re
regulating them too much.’ And
actually the truth is that globally
and nationally we should have
been regulating them more.”

With the Conservatives also
proposing tighter financial
regulation and an unforgiving
public mood on the banking
excesses of recent years, no early
slowdown in the growth of the
FSA looks likely.
—Bill Jamieson is executive editor

of The Scotsman

Customers queue at a London branch of Northern Rock during the 2007 panic.
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n A senior EU official
backed a new crisis fund to
help euro-zone members out
of debt troubles like those
Greece faces and warned that
Portugal might need to im-
pose more government aus-
terity measures this year. 6

n Industrial production in
the euro zone rose sharply in
February, auguring well for
first-quarter GDP. 6

n J.P. Morgan reported un-
expectedly strong earnings,
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banks are rebounding from
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new rules for large traders
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unique identifiers and require
them to report next-day
transaction data when re-
quested by regulators. 22

n Daimler said it expects to
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this year as its sales increase
and sought to assure share-
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strong postcrisis rebound. 23
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Autos

n Daimler, the maker of Mer-
cedes-Benz cars, confirmed its
2010 earnings forecast. The Ger-
man company said it expects to
grow significantly faster than the
overall market this year.

n Toyota’s plans to launch a new
Lexus sport-utility vehicle in
China were in disarray after con-
cerns about its rollover risk sur-
faced in the U.S. A Beijing-based
company spokesman said Toyota
was preparing to launch the Lexus
GX 460 in the next few weeks, but
the plan is on hold after the com-
pany decided to temporarily halt
U.S. sales of the vehicle.

i i i

Aviation

n Korean Air, South Korea’s flag
carrier, posted a record first-quar-
ter operating profit of 220.2 bil-
lion won ($197 million) as a
strong won and economic recov-
ery boosted outbound travel and
cargo shipments.

n Fraport said March passenger
volume at Frankfurt airport rose
8.3% from a year earlier, primarily
thanks to strong demand for in-
tercontinental flights. For the
company as a whole, passenger
volume was up 12% thanks to sub-
stantial growth at its airports in
Lima, Peru, and Antalya, Turkey.

i i i

Construction

n Travis Perkins CEO Geoff Coo-
per saw his compensation nearly
double in 2009, a year during
which the U.K. building-materials
retailer’s share price soared. His
remuneration jumped to £1.41 mil-
lion ($2.17 million) from £777,000,
largely due to a £636,000 bonus.

i i i

Energy

n OPEC is sending signals that it
is increasingly comfortable with
an upward creep in oil prices that
have regularly closed about $80 a
barrel recently. OPEC maintained
a cautious view about world oil
demand and gave no indication
that it might pump more crude to
quell the price rise.

i i i

Fashion

n Levi’s earnings rose 17% to $56
million in the quarter ended Feb.
28 as sales and margins improved.
The jeans maker is trying to rein-
vent itself as not just a purveyor
of basics but as an edgier brand
for the fashion cognoscenti.

i i i

Financial services

n UBS shareholders refused to
absolve the board and manage-
ment who ran the bank in 2007
for that year’s losses, prompting
an immediate call by an activist
shareholder for civil charges to be
filed against them. Holders of
nearly 53% of shares voted against
the so-called discharge, a sharp
rebuke from investors.

n J.P. Morgan Chase’s first-quar-
ter earnings rose 55% to $3.3 bil-
lion, as delinquencies continued to
decline and the company set aside
less money for bad loans.

n Prudential named Rob Devey,
chief of the U.K. insurer’s domes-
tic and European operations, to
lead the integration of Prudential
Asia and AIA. Analysts said Devey
has the right qualifications to
ramp up the integration after the
completion of the $35.5 billion
purchase of AIA, expected some-
time in the third quarter.

n Citigroup plans to sell its
hedge-fund business to alterna-
tive-investment firm SkyBridge
Capital for an undisclosed price,
continuing to sell noncore assets.

n Shinsei is set to report a net
loss of more than $1.07 billion for
the year ended March due to
higher loan provisions, highlight-
ing the difficulties faced by the
bank as it tries to push through a
merger with Aozora Bank.

n Bank of America named
Charles Noski, 57, formerly at
Northrop Grumman and AT&T, as
its chief financial officer and exec-
utive vice president as the bank
prepares for more regulation.

i i i

Food and beverages

n San Miguel, the Philippines’
largest food and beverage con-
glomerate, said its full-year net
profit tripled to 57.8 billion pesos
($1.3 billion), lifted by the sale of
almost half its stake in San Miguel
Brewery to Japan’s Kirin.

i i i

Markets

n Amadeus plans to raise €1.23
billion to €1.34 billion ($1.67 bil-
lion to $1.82 billion) in an initial
public offering on the Spanish
stock exchange, in what is set to
become the largest listing in Eu-
rope so far this year. The Madrid-
based IT provider to the travel in-
dustry said the shares will begin
trading April 29.

i i i

Metals and mining

n Rusal CEO Oleg Deripaska will
receive $70.3 million in bonus
shares from the Russian aluminum
giant’s global listing in Hong Kong
earlier this year.

i i i

Property

n Simon Property changed
course in its pursuit of General
Growth Properties, offering to
match a competing bid to recapi-
talize its bankrupt rival. The mall
giant’s offer proposes that Simon
and hedge fund Paulson will pro-
vide General Growth the same
$6.5 billion to finance its exit
from bankruptcy protection as
was offered by a group led by
Brookfield Asset Management.

i i i

Retail

n Auchan, the family-owned
French retail chain, said 2009
profit fell 9.1% to €661 million
($898 million), as the hypermar-
kets it relies on for 80% of sales
bore the brunt of lackluster
spending at home. The company
belongs to the Mulliez family, one
of France’s wealthiest clans.

n Amazon CEO Jeff Bezos saw his
total compensation for 2009 rise
39% to $1.8 million as his security
costs jumped $500,000 to $1.7
million, according to an SEC filing.

n Ikea will invest $1 billion in a
shopping center outside Moscow,
a Moscow region minister said,
just months after a bribery scan-
dal threatened to derail the Swe-
den-based furniture giant’s
growth in Russia. Ikea confirmed
it was planning to build the store,
but wouldn’t comment on the size
of the investment.

i i i

Technology

n Apple said it has made the “dif-
ficult decision” to postpone the
international launch of the iPad by
one month until the end of May,
citing strong U.S. demand.

n ASML swung to the black in the
first quarter, reporting a net
profit of €107 million ($145 mil-
lion). The Dutch semiconductor-
equipment maker said that grow-
ing demand could lead to record
sales this year. The company’s
bullish outlook follows upbeat
comments by Intel, a key cus-
tomer, which said it sees demand
world-wide improving.

n Fujitsu’s battle with former
President Kuniaki Nozoe turned
nastier, as the Japanese technol-
ogy giant called a news confer-
ence to accuse him of failing to
heed a warning against associat-
ing with an investment fund with
alleged gangster ties—offering its
first detailed account of the
events leading to his resignation.

i i i

Television

n Telecinco shareholders ap-
proved a capital-increase plan that
the Spanish broadcaster needs to
take over rival Cuatro. Telecinco
agreed to buy Prisa’s free-to-air
TV station Cuatro and a 22% stake
in Prisa’s pay-TV station Digital+
for about €1.05 billion ($1.4 bil-
lion) in cash and shares. As part
of the deal, Prisa will end up own-
ing 18% of Telecinco’s shares.

i i i

Transportation

n CSX’s profit climbed 24% to
$306 million in the first quarter
on higher revenue and cost-cut-
ting. The Florida-based railroad
operator’s results topped Wall
Street sales and profit forecasts.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

A man browses adult films at a shop in Taipei. Taiwan. Eight Japanese pornographic-film producers are demanding compensation from Taiwanese cable and telecommunications companies they say are
using their work without authorization. The case may depend on whether Taiwanese authorities rule that adult films are creative works protected by copyright law.

Associated Press

Japanese porn producers demand payment from Taiwanese companies
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Apple delays iPad launch
in international markets

Apple Inc. on Wednesday post-
poned the international launch of its
iPad tablet computer by a month,
saying it has been unable to keep up
with stronger-than-expected U.S.
demand.

The Cupertino, Calif., company
had planned to start selling the iPad
overseas in late April but said it is
moving that launch until the end of
May. Apple said in a statement that
demand “will likely continue to ex-
ceed our supply over the next sev-
eral weeks.”

Apple added that the iPad has
been “a runaway success in the U.S.
thus far,” with sales of more than
500,000 during its first week. It said
it is taking a “large number” of pre-
orders for the 3G models that will
work with AT&T Inc.’s mobile net-
work. Those will go on sale in the
U.S. at the end of April.

The delay underscores how diffi-
cult it is for companies to accurately
forecast demand for a new product.
But some analysts say the situation
gives them more reason to be bull-
ish, since foreign customers are
more likely to wait for the iPad than
to buy alternative products.

“This is a good problem to have
as long as they don’t lose sales, and
they won’t,” said Charlie Wolf, an
analyst for Needham & Co., adding
that the company will be helped by
the fact that there aren’t any other
products like it on the market. Mr.
Wolf says he expects Apple to hand-
ily beat his sales forecast of 1.25
million units for the quarter ending
in June.

Apple’s shares, which have more
than doubled in the past year, were
up $3.26, or 1.3%, to $245.69 in 4
p.m. composite trading Wednesday
on the Nasdaq Stock Market.

The iPad launched earlier this
month to great fanfare. Initial sales
failed to meet some analysts’ expec-
tations, but it is already on track for
stronger first-quarter sales than the
iPhone, which has sold more than
50 million to date.

Still, many analysts say that af-
ter the initial launch fever, the
iPad’s longer-term success will de-
pend on the kind of innovative ap-
plications and content that will be
available on the device in coming
months and years.

Apple’s job in planning for the
new product has been complicated
by the fact that the iPad represents
a new product category and requires
special components. The company is
building the iPad around its first in-
ternally designed microprocessor
chip—manufactured by Samsung
Electronics Co.—and the device also
features an unusually advanced dis-
play and large battery.

Yair Reiner, an analyst at Oppen-
heimer & Co., said Apple faces com-
plications with getting enough large
sensors for the iPad’s touch screens.
“Apple is forcing suppliers to scale
up on components that have never
been mass-produced before,” he
said.

The delay affects the countries
that were expected to get the iPad:
Australia, Canada, France, Germany,
Italy, Japan, Spain, Switzerland and
the U.K. International operators, in-
cluding Vodafone Group PLC,
France Télécom’s Orange and
Telefónica SA’s O2, said Wednesday
in separate, brief statements that

they would announce dedicated
price plans for the iPad at the end
of May for the countries in which
they will offer the device.

Some foreigners have already
gotten their hands on iPads, as re-
flected in interviews with visitors to
the U.S. at Apple stores during the
product’s initial launch. Those will-
ing to pay a premium can also buy
one on eBay Inc. for $600 to $1,000
or more.

Apple said it would unveil the in-
ternational pricing and take preor-
ders on May 10. An Apple spokes-
woman said all models, including
those that can be connected to cel-
lular networks, will be available
overseas at launch.

The company is scheduled to re-
port its quarterly results on April
20.

—Shira Ovide and Adrian Kerr
contributed to this article.

BY ROGER CHENG
AND YUKARI IWATANI KANE

A Best Buy employee delivering iPads for stocking in Chicago this month.
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Sir Sean Connery and Louis Vuitton are proud to support The Climate Project.
www.louisvuitton.com

There are journeys that turn into legends.
Bahamas Islands. 10:07
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Europe

n U.K. consumer confidence
weakened significantly in March
as people became less optimistic
about the outlook for the economy
over the next six months. It will
come as a blow to Prime Minister
Gordon Brown, who is attempting
to win the May 6 general election
by convincing voters that his La-
bour government is best placed to
nurture the economic recovery.

n Britain’s third party, the Lib-
eral Democrats, promised to
tackle the country’s deficit and
overhaul foreign policy if it
achieves the near-impossible and
wins next month’s election.

n Euro-zone industrial produc-
tion rose at a nearly two-year
high in February, auguring well
for first-quarter GDP. The stron-
ger-than-expected outcome sug-
gests that while the snowy
weather may have weighed on
some sectors around Europe, the
euro zone’s manufacturing sector
was able to grow in the first two
months of this year.

n A senior EU official backed a
new crisis fund to help euro-zone
members out of debt troubles like
those now being faced by Greece
and warned that Portugal, some-
times seen by financial analysts as
the next European debt “domino”
to fall, might need to impose more
government austerity this year.

n Iceland’s banking system col-
lapsed as large loans from foreign
banks, including Citibank and
Deutsche Bank, helped to feed
"the build-up of risk,” an exhaus-
tive report from a parliamentary
commission concluded.

n The OECD said governments in
developed countries continued to
increase the amount of aid they
gave to poorer countries in 2009,
despite the financial crisis.

n A top Russian politician said
his country will resist pressure to
remove the high import tariffs im-
posed last year in a bid to soften
the impact of financial crisis on
its economy. Deputy Prime Minis-
ter Igor Shuvalov also said Russia
hopes to join the WTO by year
end as part of a customs union in-
cluding Kazakhstan and Belarus.

n The climate researchers at the
center of last year’s scandal over
hacked emails were cleared of any
deliberate scientific malpractice
by an independent panel of aca-
demics. The review did question
their statistical methods, saying it
was “very surprising” that they
hadn’t worked more closely with
professional statisticians.

n Polish leaders decided to wait
until after Sunday’s state funeral
for President Lech Kaczynski to
decide when to hold an early elec-
tion to replace him. But officials
say June 20 now appears all but
certain to be the date.

n In Iceland, a volcano under a
glacier erupted for the second
time in less than a month, melting
ice, spewing smoke and steam,
closing a major road and forcing
hundreds to flee floodwaters.

n The Vatican played down re-
marks by its No. 2 official who re-
cently said homosexuality in the
priesthood was partly to blame
for cases of sexual abuse by
priests. The Vatican’s secretary of
state, Cardinal Tarcisio Bertone,
was attempting to deflect ques-
tions over whether such abuse
stemmed from the priesthood’s
celibacy requirement.

n Spanish Civil Guards arrested
10 people, including three lawyers,
for alleged links to the armed
Basque group ETA. Police believe
those arrested formed part of a
group that helped maintain con-
tact between ETA and its jailed
members and their families.

n A Dutch nurse who served
more than six years of a life sen-
tence for murdering seven pa-
tients under her care was exoner-
ated, and the country’s attorney
general personally apologized for
her ordeal. The ruling ended a bi-
zarre legal odyssey during which
the judicial system wrongly inter-
preted evidence including statis-
tics, autopsy results and the
nurse’s diaries.

i i i

U.S.

n Consumers turned in a surpris-
ingly strong performance at
stores, auto dealers, restaurants
and other retail outlets in March,
adding to a growing sense that
the recovery could prove faster
than expected. Coming on top of a
rebounding U.S. service sector,
buoyant financial markets and
new efforts to forgive mortgage
debts, the 1.6% surge in retail
sales is tempting forecasters to
upgrade their assessments of the
economy’s ability to restore the
8.2 million jobs lost since the re-
cession began.

n Fed Chairman Ben Bernanke
ratcheted up pressure on China to
revalue its currency, while an IMF
study suggested that such a policy
move wouldn’t harm Beijing’s
growth if handled properly.

n Using false caller ID with the
intent of tricking people into re-
vealing personal information or
causing harm would become ille-
gal under legislation that passed
the House of Representatives.

i i i

Americas

n Argentine rights groups turned
the tables on Spain, asking for a
local judicial probe of murders
and disappearances as well as al-
leged genocide committed during
Spain’s Civil War and Gen. Fran-
cisco Franco’s long dictatorship.

n Michelle Obama, on her first
official solo foreign trip as first
lady, visited Mexico City, launch-
ing what aides call an interna-
tional agenda invoking her star
power to engage the world’s
youth. In another sign of the
friendship between the two coun-
tries, the White House announced
that the second state dinner of
the Obama administration will be
in honor of Mexico, on May 19.

i i i

Asia

n In western China, rescuers
used shovels, pry bars and their
bare hands to dig through the
rubble of collapsed homes and
schools as they raced to find sur-
vivors of a severe earthquake that
authorities said killed at least 400
people and injured more than
10,000 in a remote, predominantly
Tibetan community.

n Pakistan’s army acknowledged
that at least 45 civilians died in a
military air strike targeting Tali-
ban leaders last weekend, an ad-
mission that could fan domestic
criticism of the U.S.-backed war
effort against Islamic militants.
n The final U.S. soldiers pulled
out of Afghanistan’s Korengal Val-
ley after commanders determined
that instead of bringing a measure
of stability to the area, the troops
had largely proved “an irritant to
the people.”

n Singapore, a bellwether of the
world’s fastest-growing economic
region, tightened monetary policy
after reporting its swiftest expan-
sion on record, in the latest sign
that Asia is recovering far more
rapidly than the West.
n More evidence came from
South Korea, where a spurt of hir-
ing in the manufacturing sector
helped to push jobless numbers
sharply lower and Moody’s raised
the country’s credit rating to its
highest level since the 1997-98
Asian financial crisis.

n In Kyrgyzstan, the head of pro-
visional authorities said that talks
could be held with the country’s
deposed president, backing off a
previous rejection of the idea. Al-
though Roza Otunbayeva didn’t
specify what could be discussed,
such talks would likely focus on
terms for President Kurmanbek
Bakiyev’s resignation.
n Russia agreed to supply $50
million in aid and loans to Kyrgyz-
stan after the interim leadership
of the Central Asian country said
state coffers were empty following
the overthrow of the president.
Moscow’s pledge was a third of
the $150 million Kyrgyz leaders
say they will need, and Russian
President Vladimir Putin said the
aid amount could be increased.

n Probes into Bangkok violence
are adding new tensions, as they
center on a murky group of black-
clad militants that Thai authori-
ties say played a key role in insti-
gating the bloodshed that left 23
dead last weekend.

n In northeast India, a cyclone
with winds of more than 160 kph
demolished tens of thousands of
mud huts, killing at least 89 vil-
lagers, officials said.

n Families of Chinese miners res-
cued last week say they still have
only limited access to the survi-
vors, even as Beijing opened a
probe into the causes of an acci-
dent that killed at least 37.

i i i

Middle East

n Iraqi and U.S. officials said
Iraqi security forces disrupted a
9/11-style plot by al Qaeda’s local
offshoot to fly hijacked planes
into Shiite religious shrines.

n Hamas temporarily shut down
Gaza’s smuggling tunnels, cutting
off a key economic lifeline to the
blockaded Palestinian territory. A
senior Hamas official said the
group agreed to a closure request
by Egypt following warnings that
the tunnels could be used in a plot
to snatch Israelis vacationing in
Egypt’s Sinai Peninsula, which
abuts Gaza.

n The White House said it raised
concerns with Syria about reports
that the nation is providing Hez-
bollah with Scud missiles that
could hit any part of Israel.

i i i

Africa

n Zimbabwe delayed the imple-
mentation of a law that would
force foreign companies to sell
majority stakes to locals. Saviour
Kasukuwere, Zimbabwe’s indigeni-
zation and economic-empower-
ment minister, said implementa-
tion of the law will be delayed for
more discussions with business
leaders. The first deadline for
companies to submit handover
proposals was set for Thursday.

i i i

Australia

n Australian police arrested two
men in connection with the Chi-
nese coal carrier that grounded
and caused damage to the Great
Barrier Reef earlier this month.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldAn Indonesian protester attacks a police officer in Jakarta. Protesters wielding machetes, sticks and petrol bombs clashed with police in a series of battles over a

Muslim cleric’s tomb near the Indonesian capital’s main seaport, leaving two people dead and about 130 wounded. It was Jakarta’s worst civil unrest in years.

Associated Press

Protest over cleric’s tomb turns deadly in Jakarta
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Wary U.K. voters still up for grabs
Any candidate from the three major parties could win in Watford, one of several marginal seats in a close election

WATFORD, England—With the
U.K. voters weeks away from going
to the polls, the mood on the door-
steps in Watford, a town of around
81,000 to the northwest of London,
is not one of excitement or partisan
enthusiasm but of uncertainty.

All three main parties have a real
chance of winning the parliamen-
tary seat amid a broader national
indecisiveness. An April 6 Ipsos
Mori poll of swing seats showed
46% of the electorate could still
change their minds on whom to vote
for.

In the first days of the campaign,
two of the three main party leaders
visited the town, which was a solid
Conservative seat until 1997 when
the governing Labour Party cap-
tured it as part of its landslide win
under former leader Tony Blair.

Labour won the Watford seat
with a slim majority of 1,148 in the
last election and that narrow lead is
pressured by a harsh recession and
last year’s parliamentary-expenses
scandal.

“The country is in a mess at the
moment, so it’s difficult to make a
judgment. I’ve not ruled any of them
out,” says Maureen Titchener, a pen-
sioner from Watford’s Meriden es-
tate, a blue-collar district.

Liberal Democrat leader Nick
Clegg visited on the first day of the
election as he sought to boost local
candidate Sal Brinton’s prospects of
winning the seat she narrowly failed
to claim in 2005.

Then on Friday, Prime Minister
Gordon Brown and his wife, Sarah
spent an hour with Labour law-
maker Claire Ward and a small
group of voters in the modest living
room of Isobell Jordan, an 81-year-
old lifelong Labour supporter.

The U.K. recession has stalled
the growth Watford achieved in the
1980s and 1990s as the city changed
its base from industry to services. It
now hosts the headquarters of the
National Lottery, Hilton Interna-
tional hotel group, and the head of-
fice of the U.K. subsidiary of energy
giant Total. The claimant-count un-
employment rate here doubled over

the year ended October 2009.
And Ms. Ward—the nation’s

youngest member of Parliament
when she won Watford in 1997—ran
into trouble during last year’s ex-
penses scandal. While she was exon-
erated of any wrongdoing, some
voters chafed at her decision to
claim tens of thousands of pounds
in expenses for a second home in
London, some 20 miles away.

Seeking to benefit from Ms.
Ward’s troubles is Conservative can-
didate Richard Harrington.

“It’s all to play for here,” Mr.
Harrington said at his campaign
headquarters surrounded by plac-
ards marked “Change.”

He says Cameron’s more centrist,
open-minded Conservative Party has
broadened its appeal in Watford, al-
though the party image was harmed
in 2008 when the original candi-

date, Ian Oakley, stood aside after
pleading guilty of harassment
charges.

But Mr. Harrington accepts that
the Conservatives in 2010 are un-
likely to achieve the kind of support
Mr. Blair’s Labour Party gained in
1997. “People fell in love with Blair
in 1997 in a way that I don’t think
I’ll see again in my lifetime. ... Peo-
ple will be voting reluctantly in
many cases as many are disaf-
fected,” he said.

The Liberal Democrats think that
sense of disillusion will benefit
them, arguing that voters’ anger is
targeted at both the Conservatives
and Labour, who have dominated
British politics since the 1920s.

One key uncertainty in the Wat-
ford race—and nationally—is turn-
out and whether Labour will get out
its traditional voters. An ICM poll

Monday said only 55% of voters had
definitely decided to vote. Lower-in-
come voters—the bedrock of Labour
support—are the most uncertain.

Labour’s Ms. Ward, who oppo-
nents acknowledge is a talented, re-
silient campaigner, has surprised
observers by turning out traditional
voters in recent local ballots.

But she concedes, “I know I’ve
got a challenge on my hands.”

The scale of the challenge is evi-
dent in the working class area of
Vicarage, home to Watford FC, the
former top-flight football club that
used to be owned by pop star Elton
John, but was rescued from bank-
ruptcy last month by major Conser-
vative Party donor Michael Ash-
croft.

“I always vote, but this year, I re-
ally don’t know,” said Richard Blake,
a 51-year-old public-sector employee

and former union steward.
Mr. Blake voted Labour in 1997

but has switched to the Green Party
more recently and says that after
the expenses scandal, not even fear
of a Conservative victory has per-
suaded him to vote Labour.

“I think they’re both as corrupt
as each other,” he said.

BY JOE PARKINSON
AND LAURENCE NORMAN

British Prime Minister Gordon Brown and his wife, Sarah, arrive Friday at the home of Isabella Jordan for a gathering of Labour supporters

U.K. consumer confidence fell in March
LONDON—British consumer con-

fidence weakened significantly in
March as people became less opti-
mistic about the outlook for the
economy over the next six months.

The headline measure of confi-
dence fell to 72 in March from 81 in
February. The decline, released by
the Nationwide Building Society,
wiped out all of the gains made in
the first two months of the year,
and brought the measure back to its
level of December 2009.

It will come as a blow to Prime
Minister Gordon Brown, who is at-
tempting to win the May 6 general
election by convincing voters that
his Labour government is best
placed to nurture the economic re-
covery.

Most recent data and other sur-
veys have suggested that the eco-
nomic recovery is picking up.

The decline was driven by the

sudden reversal of what had been a
rising feeling of optimism about the
outlook for the economy for the rest
of this year.

The proportion of those sur-
veyed who said the economy will be
in better shape in six months’ time
fell to 33% from 39% in February,
while the proportion of those saying
it will be in the same condition as
now rose to 48% from 44%. The sur-
vey was conducted before the March
24 budget.

There was also a surge in pessi-
mism about the outlook for the jobs
market, with 48% of respondents
saying that there will be fewer jobs
available in six months’ time, com-
pared with 43% in February. That is
despite official figures that show
the unemployment rate has started
to fall.

If sustained, the decline in confi-
dence could threaten the recovery.
But it may simply reflect a pickup in
uncertainty ahead of the election,

which is expected to be the tightest
since 1992.

Nationwide said that a similar

increase in concerns about the eco-
nomic outlook and the jobs market
occurred ahead of the last general

election, which the Labour Party
won in 2005.

“With an election looming, more
people will be unsure as to whether
they will be better or worse off in
the coming months,” said Martin
Gahbauer, Nationwide’s chief econo-
mist.

The central issue of the election
campaign is which party is best
placed to tackle the nation’s huge
budget deficit while inflicting least
damage on the U.K.’s growth pros-
pects.

Britain emerged from an 18-
month recession only in the final
quarter of last year, three to six
months after most of the rest of the
Group of 20 leading economies.

Figures on gross domestic prod-
uct in the first quarter of this year
will be released on April 23, and
may affect how voters think about
the economic outlook, either to the
benefit or detriment of the govern-
ment.

BY PAUL HANNON

Shoppers walk on by in a U.K. high street. Consumer confidence fell in March.
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U.K. Election 2010
WSJ.com
ONLINE TODAY: Britain holds its
first U.S.-style debate on domestic
policy. Iain Martin will be live-blog-
ging it at WSJ.com/UKelection.
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French school adds spin to DJ’s role

H ERE in the country that
gave us Molière and Mo-
net, government support of

the arts dates back for centuries.
But now it’s come to this: a col-
lege for disc jockeys. The state-
backed curriculum at the École
des DJ lasts 18 to 22 months and
covers subjects
such as copyright
law, music appre-
ciation and stage
lighting—as well
as more subtle DJ
arts like record
scratching.

It isn’t for
deadbeats. In one
class, teacher Ol-
ivier Colignon—
who goes by the
professional name DJ Getdown—
blasted a student for his narrow
repertoire. “You have no pop-rock
on your computer?” he barked.
“No Nirvana? No Queen? A DJ’s
job is to make people dance, not
just play music you like.”

Students must learn to fine-
tune their ears. In his class, Prof.
Samuel Cornut played the first
few bars of classic disco hits for a
group of 20 kids. He cut the music
the moment a student shouted out
the name of the single. “Daddy
Cool!” “I Will Survive!” “Funky-
town!” A sober discussion about
the Supremes ensued.

“You spell that plural, not like
the Supreme Cheese,” said Mr.
Cornut, making a reference to a
burger sold in France by the Quick
fast-food chain.

The École, French for “school,”
is the brainchild of Pascal Tassy, a
onetime real-estate salesman. He
founded the program in 2001 and
persuaded the Ministry of Em-
ployment and the region of
Rhone-Alpes to both certify and
subsidize it.

During their time at the school,
students apprentice at dance clubs
and earn modest pay that is partly
borne by the government. Last
November, the ministry of em-
ployment came up with an official
DJ designation—“animateur musi-
cale et scenique.”

“This is a craft that was crying
out for formal training,” said Mr.
Tassy, 47 years old. “We talked to
nightclub owners and discovered
there was a real need for DJs to
be educated with more structure.”

Across the rest of Europe and
the U.S., DJs usually train as pop
musicians or sound engineers and
learn on the job. In the U.S., some
colleges offer informal classes, but
nothing nearly as long or as for-
mal as the École.

In a classroom labeled “dance-
floor,” students recently took
turns mixing—creating a combo of
song snippets that seamlessly
blend into a unique compilation. A
disco ball hung from the ceiling.
Three professors watched intently
from the back of the room, their
brows furrowed like a trio of
hard-nosed directors. For each 10-
minute set, they took notes on
formal report cards, grading each
pupil on presentation, technique
and attitude.

Mehdy Terki, aka Mehdy
Prince, a 24-year-old from Mar-
seille, was up. “It’s minutes to
midnight,” he boomed into the
mike, at 11:45 a.m. “We’re gonna
rock you into 2010.” He launched
Dire Straits’s “Money for Nothing”

and clapped his hands.
“Tell ’em Paris Hilton is in the

house,” Nico Ortiz, a professor,
urged Mr. Prince.

Esteban Duret, 21, got an as-
signment to play a set of funk. He
peered into his laptop, tweaked a
few settings, and put on “Fasci-
nated” by the 1980s electro-pop
band Company B. “Cut!” yelled Mr.
Ortiz, 37. “We’ve got a serious is-

sue here. Company
B’s ‘Fascinated’
has never been
funk. If you get
away with that at
the exam, it’ll be
smoke and mir-
rors. Company B is
New Wave, OK?
Continue.”

Competition for
the school’s 45
slots is keen, with

about 250 hipsters applying each
year. One reason: Global club and
fashion culture have helped spawn
an elite new tier of DJs, with a
handful attaining celebrity status.

French star David Guetta won a
Grammy this year for producing
the hit song “I Got a Feeling” for
the Black Eyed Peas. A few cult
figures, like the U.S.’s Erick
Morillo, can command $25,000 or
more for a single booking.

“We’ve been granted the lib-
erty to travel the world,” says
Leigh Lezark of The Misshapes DJ
trio—a favorite among high-fash-
ion types. A self-taught spin art-
ist, she isn’t sure that classroom
techniques can trump on-the-job
intuition. “If you can’t read the
crowd, you’re not going to be a
good DJ,” she says. “You have to
understand what’s working—not
just play something next because
the beats match perfectly.” And
yet, the Ecole is on her radar. “In
Paris, during Fashion Week, it had
come up in conversation,” she
says. “It does sound interesting.”

Each morning at the school, as-
piring DJs spend a few morning
hours honing their technique in
soundproof booths.

On a recent morning, Mr.
Prince toyed with a new kind of
digital turntable that can be lifted
off its base and played like a gui-
tar. “Wait ’til you see me party
with this thing,” he crowed.

By afternoon, the program re-
verts to a more formal classroom
setup, with teachers lecturing on
the differences between the Funk
Brothers and the Jackson 5, or the
nuances of color strobe lighting.

In the mixing studio, Mr. Coli-
gnon practiced his behind-the-
back scratch technique, turning
his back on his equipment and
reaching around his body. Scratch-
ing once involved rubbing the re-
cord in the opposite direction of
the needle. Now a digital turnta-
ble simulates the sound.

Student Thomas Fassin can
scratch with his nose. Mr. Fassin,
19, is the son of prominent French
anthropologist, Didier Fassin.

While the École isn’t exactly
the Ivy League or the Sorbonne,
Mr. Fassin’s parents support their
son’s disco ambitions. “It’s a cou-
rageous choice for a 19-year-old,
which is a sign of his passion for
music, ” wrote the elder Mr. Di-
dier in an email.

BY JOHN W. MILLER
Lyon, France

In class, aspiring DJs test their recall of popular disco, funk and other essential dance repertoire genres.
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WSJ.com
ONLINE TODAY: See a video about
Ecole des DJ at WSJ.com/PageOne.
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Policy lines
are settled
for election

The Liberal Democrats, the U.K.’s
smaller opposition party, completed
the set of the U.K.’s election mani-
festoes on Wednesday outlining
plans for billion of pounds in sav-
ings to cut the soaring U.K. budget
deficit.

Party leader Nick Clegg said the
Liberal Democrats, who could tip
the balance of power in the event of
a hung Parliament, were the only
ones to provide full details on how
they will make the savings needed
to tackle the deficit, which was
about 12% of gross domestic prod-
uct in the last financial year.

“I believe this is the first time
that a political party has spelled out
its figures line-by-line in the mani-
festo,” Mr. Clegg said, adding that
the governing Labour Party and the
opposition Conservatives were both
attempting to “airbrush the reces-
sion out of this election.”

BY AINSLEY THOMSON

Halve the deficit by 2014 with a mixture
of growth, fair taxes. No major spending
pledges.

Support NHS, schools and police. Will
offer free care at home for everyone
with the highest needs and create a
new National Care Service.

British forces will start to hand more
responsibilities to Afghan forces later
this year. Maintain military spending, but
seek to reduce cost on procurement.
Begin handing over some responsibilities
to Afghan forces by the end of the year.

Preserve Britain’s role as a “leading
player in Europe.” Rules out taking any
powers back from Brussels.

Economy
Labour Conservative Liberal Democrats

Public
services

Foreign
affairs

Europe

Eliminate “most” of the U.K.’s structural
deficit within five years. Spending cuts in
all areas except Health and Foreign Aid.
Abolish Labour's planned
national-insurance rise for people earning
£35,000.

Raise public productivity by increasing
diversity of provision, extending payment
by results and giving more power to
consumers.

Commit to transatlantic alliance as a
vehicle to deter Iran from nuclear weapons.
Forge alliances beyond Europe and the U.S.
Push to have more countries on the U.N.
Security Council. Train Afghan security
forces as a route to U.K. troop withdrawal.

Pass law to hold referendum on any future
treaty that transfers power from Britain to
EU Pass law to ensure ultimate authority
stays with Westminster.

Save £15 billion annually from cuts,
including the scrapping of ID cards plans
to replace the Trident nuclear-weapons
system. Break up the big banks,
divorcing their investment arms from
retail operations.

Cut the size of the Department of Health
by half and put 3,000 more police on the
streets

Withdraw troops from Afghanistan by
2015, oppose military action on Iran's
disputed nuclear program, authorize an
inquiry into allegations Britain colluded
in the torture overseas of suspected
terrorists.

Party says it’s in the U.K.’s long-term
interest to join the euro, but promises a
referendum.

Gordon Brown David Cameron Nick Clegg

Manifesto destiny | What Britain's parties are promising

Photos: Getty Images (left and right),
European Pressphoto Agency (center)
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After an entertaining final-
round duel between an English-
man and an American at the
Masters, golf’s two Ryder Cup
captains will lock horns in the
European Tour’s Volvo China
Open this weekend at its new
venue, the Suzhou Junji Lake
Golf Club.

Colin Montgomerie, the Eu-
ropean captain, and Corey
Pavin, his U.S. counterpart, are
outsiders at 100/1 and 125/1 re-
spectively. Even so, Mr. Mont-
gomerie shouldn’t be over-
looked—he has won four events
in China and has an impressive
nine wins in Volvo-sponsored
events since 1993.

It is hard to look beyond
general 12/1 favorite Y.E. Yang,
however, considering he shot a
281 total for tied-eighth at Au-
gusta. Few in the field should
trouble the Korean.

Looking further down the
list, Welshman Rhys Davies is
enjoying a great season. The
24-year-old followed up a sixth-
place finish in Abu Dhabi and
third at the Malaysian Open
with a superb victory in the
Hassan Trophy, his first Euro-
pean Tour title.

Rather than backing Mr. Da-
vies to win here at 35/1 with
Boylesports, it makes more
sense to sell his finishing posi-
tion at 40 with Sporting Index.

An enticing match bet sees
Gonzalo Fernandez-Castaňo at
8/11 to beat Gareth Maybin
with Coral. The Spaniard was
sixth at the recent Andalucian
Open and has been runner-up
twice in this event, in 2006 and
2009.

Tip of the day

Y.E. Yang, of Korea.
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The game is afoot in Spain
Football players union reaches agreement on wages, avoiding planned weekend strike

Even a work stoppage can’t stop
Lionel Messi.

Strike action had threatened to
halt the world’s top striker, but the
Barcelona forward is now free to
continue his tear through the record
books this weekend after Spain’s
football players’ union, the AFE,
called off a walkout over unpaid
wages that would have prevented
matches in the country’s top four
leagues.

Luis Rubiales, the AFE president,
said late Tuesday night that enough
progress had been made during
emergency talks with Spain’s profes-
sional football league (LFP), the
Spanish Football Federation (FEF)
and Spain’s Sports Council to enable
his organization to call off industrial
action. “An agreement has been
reached in record time,” he said,

adding that all games will now go
ahead on matchday 33 of the Span-
ish season, which is highlighted by
the Catalan derby between Espanyol
and Mr. Messi’s Barcelona.

Had the strike gone ahead, it
would have been the first time since
1984 and the fifth time in history
that football in Spain was halted by
a labor dispute.

The players’ union officially an-
nounced a strike Friday over pay
disputes relating mainly to foot-
ballers playing in Spanish football’s
lower tiers. According to the AFE,
around 85% of footballers in Spain’s
top three divisions either get paid
late or not at all and 207 players in
the third tier of Spanish soccer, Se-
gunda B, were owed a total of €4.1
million ($5.6 million) by their clubs.

The union was also owed roughly
€7 million by the Spanish Federa-
tion.

Both those issues were resolved
Tuesday on the second day of emer-
gency talks to avert a labor stop-
page. The Spanish Federation has
agreed to pay €3 million toward the
sum owed to the players, with the
remainder coming from an alloca-
tion from Spain’s football pools, a
type of lottery based on the results
of professional football matches.

The Federation has also agreed
that its debt to the players union
“shall be paid over five years,” ac-
cording to Jorge Pérez, the FEF’s
general secretary.

The union has also received a
concession over guarantees on play-
ers’ salaries in the event that a club
files for bankruptcy. The FEF’s
wage guarantee fund for players in
Segunda B will be increased to €1
million from €300,000, although Mr.
Rubiales said that figure remained
“very small” and has called for the

creation of a similar fund for Spain’s
fourth division, which currently has
no such support.

Mr Rubiales says he expects to
reach new agreements with the Fed-
eration in the coming weeks.

Although none of the parties was
willing to describe the settlement as
the “Grand Pact for Spanish Foot-
ball,” which had been the initial aim
of the talks, sports minister Jaime
Lissavetzky said it represented a
solid foundation for future discus-
sions. “There is a solid agreement,”
he told reporters Tuesday night. “It
establishes a base for the future to
continue moving forward, in which
everyone has had to give ground.”

The resolution of the dispute has
also calmed fears that Spain’s World
Cup preparations would be under-
mined by fixture pile-up ahead of
this summer’s tournament in South
Africa.

BY JONATHAN CLEGG

FC Barcelona supporters who celebrated after a win last week will be able to continue to cheer their team, now that a players strike over wages has been averted
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The most dangerous goalscorer in football:
Real Madrid’s striker, Gonzalo Higuaín

It was Spain’s most eagerly
anticipated match for a decade: Real
Madrid against Barcelona and a
chance to see the young, Argentinian
forward who ranks as the most
dangerous goalscorer in football today.

Only we aren’t talking about Lionel
Messi.

According to an analysis by The
Wall Street Journal, European
football’s most deadly striker isn’t
Barcelona’s diminutive superstar or
even Portuguese sensation Cristiano
Ronaldo.

It’s actually Real Madrid’s Gonzalo
Higuaín—and it isn’t even close.

If this comes as a surprise, it’s
probably because Mr. Higuaín barely
gets noticed in his own dressing room.
Madrid’s roster of galácticos includes

Mr. Ronaldo, Brazilian playmaker Kaka,
the French forward Karim Benzema
and a few other household names.

By contrast, little attention gets
paid to the skinny, mop-haired striker
who joined Madrid with minimal
fanfare in January 2007.

But Mr. Higuaín is quietly carving
out a reputation as the most proficient
predator in European football today.

Sure, Mr. Messi has scored more
goals, as has Manchester United’s
Wayne Rooney.

But Mr. Higuaín has plundered his
24 league goals in only a fraction of
the time: He’s played 474 minutes
fewer than Mr. Messi, and 773
minutes—roughly eight games—less
than Mr. Rooney.

Even his more illustrious teammate

Mr. Ronaldo, who has played an extra
50 minutes of football this season, has
produced only 75% of the goals.

In other words, Mr. Higuaín scores
his goals at a faster rate than any of
the leading goalscorers in Europe—
averaging one every 74.5 minutes.

What’s more, he does it with fewer
opportunities. The Madrid forward has
taken only 69 shots this season—a
minuscule number compared with the
126 strikes by Mr. Messi, or Mr.
Rooney’s 165 efforts at goal.

In fact, Mr. Higuaín’s goals-to-shots
ratio is around 62% better than Mr.
Messi’s and 121% better than Mr.
Rooney’s. But after so much success
flying under the radar, he’d probably
prefer we kept that quiet.

—Joel Oberstone

Unsung hero
A look at how some of Europe’s
best goalscorers compare with
Madrid’s Gonzalo Higuaín, whose
goal against Racing Santandar,
right, is one of 24 this season.

Gonzalo Higuaín,
Real Madrid

1,789

2,263

2,482

1,715

1,849

24

27

26

18

18

69

126
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69

144

34.8

21.4

15.8

26.1

12.5

74.5

83.8

95.5

95.3

102.7

Wayne Rooney,
Man Utd

Lionel Messi,
Barcelona

Fernando Torres,
Liverpool

C. Ronaldo, Real
Madrid
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When pooh-
bahs and finance
ministers, central
bankers and
economic seers
ponder prospects

for the world economy at their
annual gathering in Washington
later this month, the one region
that will prompt the most worry is
Europe.

The recession from which the
world is emerging was made in
America. But every day brings
more evidence of improving
economic health in the U.S. Its
economy is now growing at a 3%
annual pace, slower than what
usually follows a sharp downturn
but enough to raise hopes that
hiring will pick up soon. Japan has
issues, but recent data are
encouraging. China’s economy is
so hot that the central bank is
trying to cool it off. Singapore, a
bellwether for the rest of Asia,
said Wednesday its economy grew
at a sizzling 32.1% annual rate in
the first quarter and now
anticipates 2010 growth of
between 7% and 9%.

Europe? It seems likely to grow
at little better than at a 1% annual
pace this year—even if it avoids
any unforeseen mishaps.

In a survey this week, The Wall
Street Journal asked forecasters:
Which major region is likely to be
the biggest drag on global growth
this year? Forty-six chose Europe,
seven Japan. Not one picked
another region. “Europe is driving
along the edge of the Grand
Canyon,” one said. “It’s all
downside risk.”

Economists at the Institute of
International Finance, a group of
international banks, recently made
the first “meaningful upward
revision” to their global growth
forecast in six months, citing
“more robust” home-growth
demand in the U.S., Japan and
emerging markets. For much of
Europe, though, they see domestic
demand as “worryingly
lackluster.” Michael Mussa of
Washington’s Peterson Institute
for International Economics think
tank, though more optimistic than
most of his forecasting peers, said
last week, “Western Europe is the
one region where the recession
proved significantly worse than I
anticipated in April [2008] and
where the extent of recovery so
far has been disappointing.”

China grabs headlines, but
Europe still matters. Last year, the
European Union produced
$15 trillion in goods and services,
slightly more than the U.S. China
produced $5 trillion at current
exchange rates. China, its economy
benefiting from a huge dose of
fiscal stimulus, probably is
growing faster than is sustainable
if it is to avoid inflation and
bubbles. Europe, in contrast, is
growing slower than its potential.
One telling sign: China’s inflation
gauge is rising. But in Europe,
prices in March were up 1.5% year
over year—below the European
Central Bank target of inflation
“below but close to 2%.”

Europe did fall into recession

later than the U.S., and thus may
recover later. Its export-driven
factories are showing welcome
signs of life. And very slow
population growth means slower
overall growth. (With fewer
people, it takes less overall growth
to boost living standards.) But the
short-term outlook for Europe is
distressingly bleak.

Debt-burdened Greece isn’t the
problem. It’s a symptom. Wages
and prices in Greece, Ireland, Italy,
Portugal and Spain are too high to
compete. The old solution was to
devalue the currency, but sharing
the euro makes that impossible.
So wages and prices need to fall,
as they are in Ireland. If the ECB
is to avoid Continental deflation,
then falling prices in Southern
Europe must be matched with
faster rising prices in stronger
European countries to bring the
euro-zone average close to the
ECB target. But Germany won’t
stand for that much inflation. So
the risk is that monetary policy
makers in Europe will be too
tight-fisted. And worries about
government debt loads, and
fixation on deficit targets set in a
treaty that never contemplated a
calamity like the one we just
survived, block any substantial
new fiscal stimulus to bolster
demand.

Much of Europe, Germany
especially, is proud of its
exporting prowess, but every
country can’t count on exports to
employ the millions left jobless by
the recession. Some country has
to be a consumer. And it can’t be
the U.S., which helped cause the
crisis by borrowing and spending
too much. China is beginning to do
its part: Consumer spending there
last year grew faster than the
overall economy for the first time
in years. But Germans and some
other European consumers aren’t
spending readily. Perhaps aging
Europeans fear government
deficit-cutting will erode their
pensions. Perhaps they are rightly
worried about job prospects in an
economy that does better at
saving jobs at Opel auto factories
in a recession than creating new
jobs in recovery. (Where’s
Germany’s Apple or Google?)
Whatever the cause, European
consumer caution—and
governments’ inability or
unwillingness to reverse it—is a
brake on the global economy.

And then there are the banks.
Japan’s escaped the worst of the
financial crisis. U.S. banks are
regaining their strength, if not yet
their eagerness to lend. China’s
banks are a ticking time bomb. And
Europe’s—well, it’s hard to say, and
that’s the problem. Investors and
analysts keep whispering that
European banks have yet to come
clean and are sitting on
undisclosed losses. Its biggest
banks have smaller capital cushions
that their U.S. counterparts.
European bank lending to business
is still shrinking.

It isn’t hard to imagine Chinese
economic officials—particularly if
they finally let their currency rise
a bit, as is widely expected—
looking at their counterparts from
around the world and saying: OK,
we did pretty much everything
you all asked. Let’s talk about
Europe.

[ Capital ]

BY DAVID WESSEL

With a notable exception,
global growth is picking up

Euro-zone’s factory surge
Production close to two-year high, led by smaller countries

LONDON— Euro-zone industrial
production rose at a nearly two-year
high in February, auguring well for
first-quarter gross domestic prod-
uct.

The stronger than expected out-
come suggests that while the snowy
weather may have weighed on some
sectors around Europe, the euro
zone’s manufacturing sector was
able to grow in the first two months
of this year.

That is likely to buoy hopes that
the economy expanded in the first
three months of 2010, after a disap-
pointing downward revision to 2009
fourth quarter GDP showed the
economy stagnated compared with
the third quarter of last year.

“If production were to remain
unchanged in March, it would grow
by 3.1% on the quarter in the first

quarter as a whole, roughly consis-
tent with a 0.6 percentage point con-
tribution to GDP,” said Martin van
Vliet, euro-zone economist for ING
Bank. “The European Central Bank
will likely take encouragement from
the continued industrial recovery,”
he said.

The ECB is widely expected to
keep interest rates on hold into early
2011, although policy-makers con-
tinue to encourage governments to
plan the withdrawal of their extraor-
dinary fiscal stimulus measures
where possible.

According to figures released by
the European Union’s statistics
agency Eurostat, industrial produc-
tion in the 16 countries that use the
euro rose 0.9% from January and
gained 4.1% from a year earlier, the
sharpest year-on-year increase since
a 4.7% jump in April 2008. Econo-
mists had forecast a 0.2% monthly

increase and a 2.9% year-on-year
rise, according to a Dow Jones
Newswires survey last week.

Eurostat revised its monthly esti-
mate for January lower, to show in-
creases of 1.6% from December and
1.0% on the year. It originally esti-
mated that industrial production
rose 1.7% on the month and was 1.4%
higher on the year in January.

By country, the three largest eu-
ro-zone economies didn’t fare so
well in February. Germany reported
industrial output slipped 0.1% in
February from January compared to
a 1.1% rise in January from Decem-
ber. France and Italy were flat dur-
ing February after gains of 1.1% and
1.9% in January respectively.

That means that the euro zone’s
month-on-month output growth was
driven by gains in four member
states: Ireland, Portugal, Slovenia
and Luxembourg.

BY ILONA BILLINGTON

Producing growth | Industry should boost euro-zone GDP

An employee inspects a Renault SA vehicle on the production line at the Renault factory in Valladolid, Spain.

Euro-zone industrial production data rises on the year Percentage breakdown of euro-zone GDP output components

Source: Eurostat
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EU aide backs crisis fund
BRUSSELS—A senior European

Union official backed a new crisis
fund to help euro-zone members out
of debt troubles like those Greece
faces and warned that Portugal,
sometimes seen by financial analysts
as the next European debt “domino”
to fall, might need to impose more
government austerity this year.

As financial markets continued to
pressure the Greek government, de-
spite the weekend announcement of
details of a €30 billion ($40.76 bil-
lion) bailout plan, EU economy com-
missioner Olli Rehn said a new
emergency fund was needed for eu-
ro-zone economies.

The commission isn’t ready to
make a firm proposal for the fund,
but is still “reflecting” on it, he told
a news conference in Brussels. But
he described it as “a safety net of
last resort, so unattractive that no
country wants to end up in such a
situation.”

While the European Commission,
the EU’s executive arm, is likely to
back such a fund, it may face opposi-
tion from some national govern-
ments and potentially requires
changes to EU treaties. Still, Mr.
Rehn said, “As we have seen, better
safe than sorry.…Better to be pre-
pared for all kinds of developments.”

Mr. Rehn said Portugal, which
has pledged to cut its budget deficit
to below 3% of gross domestic prod-
uct by 2013 from an estimated 9.3%
last year, might need more budget
cuts this year if the economy doesn’t

grow as quickly the government ex-
pects. The government’s forecast is
for 2010 growth of 0.7%.

Still, Portugal is selling bonds at
significantly lower interest rates
than Greece. Reuters reported it sold
€1.2 billion of 10-year government
bonds Wednesday at an average in-
terest rate of 4.34% and €805 mil-
lion of two-year bonds at 1.715%.

Financial-market pressure on the
Greek government ratcheted higher
Wednesday amid continued uncer-
tainty about how quickly a bailout
could be activated. The bailout,
which Greece has yet to request,
would comprise as much as €30 bil-
lion of loans from fellow euro-zone
members, at an interest rate of
around 5%, supplemented by as
much as €15 billion more from the
International Monetary Fund.

The interest rate on 10-year
Greek bonds climbed back over 7%,
after slipping to 6.7% Monday. At
these high rates, Greek officials have
made clear that the government
can’t sustain its deficit-reduction
program.

—Patrick McGroarty and Andrea
Thomas contributed to this article.

BY ADAM COHEN
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Discovering
long lost
hobbies

EXCERPTS FROM WSJ.COM’S
WORK & FAMILY BLOG

Lots of kids
take lessons of
some kind when
they’re growing
up, and at some
point—usually in

adulthood—the lessons end.
The realities of life—some

combination of college, graduate
school, job, family—leave little
time for much else. Years ago, I
began to feel choked from it,
losing touch with who I was and
what made me tick.

In my youth, I always had lots
of interests. For years, I studied
piano quite seriously—but then
was also really passionate about
figure skating, hitting the rink
early most days before school
started. All of that went out the
window when I went to college
and then began my career at the
paper, which completely
enthralled me.

In those days, small
apartments didn’t leave much
room for a piano, but a rink had
recently opened downtown in New
York City. I was in my 20s, putting
in lots of hours at work and rarely
setting foot in a gym. It had been
about 10 years since I’d laced up
skates, but soon I was working
with a coach, and skating on most
days before heading into the
office. It was a blast.

Then, a move to Washington,
D.C. meant becoming a first-time
homeowner. And a house meant
room for a piano. I’ve been
seriously playing again, practicing
for a couple hours a day, and
taking weekly lessons. Music
enriches my life and gives me
another way to express myself.

Homeownership, too, has
opened up new worlds and
hobbies for me. I’ve taken sewing
lessons to learn to make my own
curtains. I’ve become a passionate
gardener, developing new
knowledge and skills to the point
that gardening has become an
area I write about for the paper.

I’m always busy, and my little
world of hobbies doesn’t leave
much time to kick back.
Sometimes people ask how I
manage all of it. For me, it’s not
optional, just something I do as
naturally as eating or sleeping. It’s
part of who I am, and it must
become part of my day, no matter
what.

Now, before you ask: No, I
don’t have kids yet—and I know
when and if that happens,
balancing all my quirky hobbies
will become much more of a
challenge.

—Anne Marie Chaker

Readers’ response:

“It’s easy to lose yourself in
parenthood. Keeping or diving
back into hobbies is important for
you AND your kids.”

“All those hobbies are
unrealistic when you’ are an
active parent.”

[ Best of the Juggle ]

Smart career move: actually moving
Relocating in advance may give job seekers an edge over candidates from afar

When James Marvin retired
from the Navy Seals in September,
he had two choices: seek a civilian
government position in his cur-
rent state of Virginia or pursue
the unknown. He chose the latter.
“We literally put the ‘for sale’ sign
on our home, packed up the mini-
van, and drove cross-country,”
says Mr. Marvin, 44 years old,
who moved to Seattle with his
wife and daughter to pursue a po-
sition with an alternative energy
company.

Mr. Marvin is part of a small
but growing group of job seekers
in the U.S. who are relocating to
areas of the country with stronger
job markets or more desirable liv-
ing—but without the security of a
job waiting for them. Driving the
self-imposed moves are personal
desire and cuts in company relo-
cation programs that have forced
hiring managers to look locally for
candidates.

So far the trend is visible at ei-
ther end of the job spectrum:
from senior-level job seekers who
have a financial cushion to
weather the costs of the move and
the following transition period to
more junior-level job seekers, who
have fewer fixed expenses and can
move easily.

Nancy Keene, a director in the
Dallas office of executive search
firm Stanton Chase, calls it the
“act local/be local” phenomenon,
in which job hunters are doing
whatever they can to appear to
be—or become—part of a commu-
nity. It’s a career move that—if ex-
ecuted right—can be a good in-
vestment. “People are looking to
reposition for the next phase of
their career,” she says. “If you’re
going somewhere with a robust
and diversified economy, it’s a
pretty safe bet.”

Some who can’t afford to make

the move are giving the illusion of
being local by renting a mailbox,
getting a local cellphone number,
and staying with friends and fam-
ily nearby to attend networking
and industry events, Ms. Keene
says.

Some job seekers don’t feel like
they have any choice but to take a
chance and move on their own,
says Beth Ross, an executive ca-
reer coach in New York City. Over
the past two years, companies are
loath to pay hefty relocation costs
for out-of-state candidates. Being
local can be the difference be-
tween getting an interview and
being passed over, Ms. Ross says.

Some 58% of companies have
reduced their corporate relocation
programs, 27% have frozen such
programs, and another 17% have
eliminated them entirely, accord-
ing to an October 2009 Society of
Human Resource Management poll
of 371 companies. “Companies
want to pay less—not more—in
acquiring new talent,” says Ms.
Keene. She says many of her cli-
ents have asked her to search for
candidates locally, instead of na-
tionally, particularly in large met-
ropolitan areas.

At 700-employee Campus Man-
agement Corp. in Boca Raton, Fla.,
local candidates are preferred,
says Kathleen Bocek, vice presi-
dent of human resources. “All
other things being equal, we abso-
lutely would hire the local candi-
date,” she says, to support the lo-
cal community, to save the
company money, and reduce risk.
“When you displace an individual,
you’re usually displacing an entire
family,” says Ms. Bocek. “What if
the job doesn’t work out?”

In some markets—like New
York City—being local is critical
for entry-level or junior-level po-
sitions in some fields. When the
Kansas City, Mo., public-relations
firm where Anna Tabakh was in-

terning announced a hiring freeze,
in September 2008 she knew her
hopes of getting a job there
weren’t going to be realized. Ms.
Tabakh decided she wanted to try
to find work in New York and
most people she knew advised
moving to the area if she wanted
a shot at an interview. She started
the process—eventually moving
without a job—with a cousin’s
Brooklyn address to use on her ré-
sumé.

“Relocating to New York is by
far the best decision that I’ve
made thus far in my professional
life,” says Ms. Tabakh, 24. “I was
a lot more successful when send-
ing out my résumé with a local
address on it.”

Before she arrived in October
2008, she sent about a dozen ap-
plications with the New York ad-
dress, and once she arrived she
says she had three job offers
within two weeks.

Some professionals have found
that going home, particularly to
locations where the cachet of
their former city is coveted, can
be a good move. One of Atlanta-
based career coach Jodie Char-
lop’s out-of-work clients made an
extended visit to her hometown,
Philadelphia, from New York City,
to save money. The financial pro-
fessional ended up staying after
she landed a position there. “She
was considered highly valuable
with her New York financial firm
experience, whereas in New York,
she felt like she was a dime a
dozen,” says Ms. Charlop, who has
seen similar results for other cli-
ents.

The best jobless moves are
carefully researched and locations
targeted for the highest possibility
of landing a job, says Stanton
Chase’s Ms. Keene. Juju.com, a na-
tional job-search site, recently be-
gan publishing a monthly “Job
Search Difficulty Index” that mea-

sures how hard it is to find a job
in 50 major cities around the
country. For four months running,
Washington, D.C., ranked the easi-
est city to find a job. In March, it
was edged out by San Jose, Calif.
Detroit ranks the toughest. You’ll
also want to target locations
where your chosen industry is hir-
ing.

Mr. Marvin, for example, set-
tled on Seattle because he had
friends and family in the area,
along with job opportunities in al-
ternative energy and good schools
for his daughter.

It’s important to establish a
professional network before arriv-
ing, says Ms. Ross. In Mr. Marvin’s
case, he made half a dozen scout-
ing trips to the Seattle area over a
six-month period before moving.
In advance of each trip, Mr. Mar-
vin set up interviews with top ex-
ecutives at companies he was in-
terested in; his introductory
letters detailed his military back-
ground and interest in each firm.

While none of the interviews
landed him a permanent position,
they did help him establish a net-
work of high-level executives in
the Seattle area. Once he made
the move, the people with whom
he had met introduced him to
other executives, he says.

In the end, the move paid off
for Mr. Marvin. Last week, he re-
ceived an offer from an alterna-
tive-energy start-up where he had
an informational interview earlier
this year and accepted the posi-
tion as Director of Business Devel-
opment and Field Operations at
Hydrovolts, a company that pro-
duces hydrokinetic turbines.
“There is no way this opportunity
would have ever presented itself
from afar. It took being here to
put it all together,” he says. “[I]
absolutely could not have done it
if I was not part of the Seattle
community.”

BY ELIZABETH GARONE

James Marvin moved to Seattle with his wife and daughter with no job. He later landed a senior-level post at a hydrokinetic turbine producer.

Mike Kane for The Wall Street Journal
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Foreign loans fueled crisis in Iceland
Report says lending from Citi and Deutsche, among others, contributed to ‘buildup of risk’ that ravaged economy

Large loans from foreign banks,
including Citigroup Inc. and
Deutsche Bank AG, helped to feed
“the buildup of risk” in the Icelandic
banking system, which collapsed
spectacularly in 2008, a comprehen-
sive report from a parliamentary
commission concluded.

The big loans to wealthy Icelan-
dic tycoons helped to fund their
spree of corporate acquisitions—and
helped turn the fish-exporting na-
tion of 300,000 into an unlikely fi-
nancial center. But to satisfy margin
calls and other demands from their
foreign lenders, the report indicates,
the wealthy investors turned to Ice-
landic banks—in which they often
had significant shares—for loans.

In some cases they used their
own shares in the bank as collateral,
the report says. That, eventually,
helped to accelerate the banks’ de-
mise as the crisis deepened.

In one instance, Björgólfur Thor
Björgólfsson, an Icelandic mogul,
got a €153 million ($208 million)
loan from Landsbanki, in which he
and his father had a 41% stake, to
satisfy demands from Deutsche
Bank, which the report said had lent
him €800 million in July 2007 to fi-
nance the takeover of generic-drug
company Actavis Group.

Landsbanki’s former chief execu-
tive described the deal in an inter-
view with the commission: “Then it
ends ... with us lending Björgólfur
Thor our own money so he can
honor certain things in Actavis,” an
apparent reference to satisfying
debt covenants.

Such transactions between a
bank and its major owners are out
of step with banking rules else-
where. “Here, we call it insider deal-
ing,” says Cornelius Hurley, director
of the banking-law program at Bos-
ton University. Prof. Hurley notes
that U.S. regulations put “Draco-
nian” restrictions on the amount
and terms of loans to insiders.

A Deutsche Bank spokeswoman
declined to comment. A spokesman
for Mr. Björgólfsson said that Mr.
Björgólfsson was “in no way in-
volved” with Landsbanki’s decision
to lend and that “approval was in
accordance with relevant rules and
regulations.” He added that the loan
was a “sound business decision” be-
cause Landsbanki already had an in-
terest in Actavis. A representative of
Actavis couldn’t be reached to
comment.

The parliamentary report, more
than 2,000 pages long and published

Monday, is a detailed attempt to
find facts and lay out the causes of
the worst banking-system failure of
the global financial crisis. All three
of Iceland’s big banks collapsed in
the space of days in October 2008,
devastating Iceland’s economy and
sending it into the arms of the In-
ternational Monetary Fund for a
rescue. The meltdown plunged the
wealthy Nordic nation into political
chaos and triggered vast economic
pain and soaring unemployment.

The report excoriates Iceland’s
political leaders, banking executives
and financial regulators at the time.
It said seven leaders demonstrated
“gross negligence” in their handling
of the Icelandic banks and their
downfall.

It doesn’t accuse the foreign
banks of any wrongdoing, and it
notes most of the foreign funding

flooding Iceland came through the
Icelandic banks, which then lent it
on to the tycoons. But the report
does lay out several instances of
foreign banks’ arranging direct
loans to the tycoons—and the often-
convoluted ways in which they were
financed.

In one, Morgan Stanley lent
€285 million to an investment com-
pany controlled by the brothers Karl
Wernersson and Steingrímur Wer-
nersson to finance the €800 million
purchase of a Swedish bank. The
Wernerssons had shares in Iceland’s
Glitnir bank, in which they had a
significant stake, as collateral with
Morgan Stanley.

When Glitnir’s share price fell in
early 2008, the Wernerssons needed
to pay off the Morgan Stanley loan.
Through a series of transactions,
they got a loan to do so from Glitnir

itself, posting, among other things,
Glitnir shares as collateral.

A person familiar with the trans-
action said the Morgan Stanley loan
was repaid in full and on time. The
Wernerssons couldn’t be reached to
comment.

In another deal, according to the
report, Kjalar hf, an investment
company controlled by Ólafur Ólafs-
son, borrowed from Citigroup’s Citi-
bank unit in 2007, using as collat-
eral shares in Iceland’s Kaupthing
Bank held by a Kjalar subsidiary,
Elga Invest. Mr. Ólafsson was a ma-
jor Kaupthing shareholder.

But in January 2008, with
Kaupthing’s share price falling, Citi-
bank made a margin call. So Kjalar
turned to Kaupthing. Kaupthing
granted a €120 million loan. In
March, after a fall in Iceland’s cur-
rency, Kjalar borrowed more. The

next month, Glitnir also made a loan
to Kjalar.

“At the end of the day, Glitnir
Bank and Kaupthing had lent
€400 million to Kjalar and Egla In-
vest to pay the debts to Citibank
and to prevent Citibank from seizing
Kaupthing’s shares,” the report said.

A person answering the phone at
Kjalar’s office couldn’t immediately
discuss the matter and said
Mr. Ólafsson was unavailable.
Kaupthing and Glitnir, along with
Landsbanki, were seized by the gov-
ernment in the wake of the collapse
and were wound down. Citibank de-
clined to comment.

The giant report’s release has
captivated Iceland. Actors from
Reykjavik’s city theater have been
reading the text from the stage
since Monday. (It is being Webcast,
for the curious.)

BY CHARLES FORELLE

Russian official says import tariffs to stay
BRUSSELS—A top Russian politi-

cian said his country will resist pres-
sure to remove the high import tar-
iffs it imposed last year in a bid to
soften the impact of financial crises
on its economy.

Deputy Prime Minister Igor
Shuvalov also said at a news confer-
ence that Russia still hopes to join
the World Trade Organization by the
end of the year as part of a customs
union including Kazakhstan and Be-
larus. His remarks came a day after
President Dmitry Medvedev called
on the U.S. to do more to facilitate

Russia’s entry.
European Union and U.S. trade

officials say it is unclear whether
Russia really wants to join the 153-
member Geneva-based organization.
As a major exporter of oil and gas, a
class of products not subjected to
tariffs, and an importer of almost
everything else, the Russian govern-
ment may believe it has more to lose
than to gain from membership, ana-
lysts say. Russia would have to lower
the tariffs if it joined.

Mr. Shuvalov said Russia’s moti-
vations were sincere. “Without WTO
access, modernization and innova-
tion will be very difficult,” he said.

In particular, foreign investors want
Russia to have WTO membership “so
they know how to go to court, how
to sue.” if problems arise.

“The EU supports Russia’s future
accession to the WTO and we must
work together to ensure the right
conditions are in place,” said John
Clancy, the bloc’s trade spokesman.

Mr. Shuvalov defended the im-
port tariffs imposed early last year
on cars, metals, farm equipment and
many other products as an “anticri-
sis regulation” designed to help Rus-
sians keep their factory jobs in an
“unstable” time. At a meeting two
weeks ago, “ministers from many

different sectors insisted we keep
the tariffs,” he said. “It is still not a
stable situation.”

A study last summer by the
World Economic Forum, a think tank
that holds a high-profile annual
meeting in Davos, Switzerland,
placed Russia 114th out of 121 na-
tions in terms of ease to trade with.
The average tariff on nonagricultural
goods is now 11%, more than twice
the level of the EU or the U.S.

“We understand that legally, we
will have to cut tariffs when we fi-
nalize WTO membership,” said Mr.
Shuvalov. He said that unless Russia
joins the WTO, “it will be very diffi-

cult, almost impossible to explain to
the Russian public that we are let-
ting in all these foreign goods.”

Russia, which applied 17 years
ago, is the only big country outside
the WTO.

The U.S. “strongly supports Rus-
sia’s accession to the WTO,” William
Burns, U.S. undersecretary of state,
said Wednesday, according to wire
reports. EU officials said they still
had some issues to negotiate before
supporting Russia’s accession.

Russian imports fell 39% to
$155.2 billion in 2009. A stronger ru-
ble due to increasing oil and gas ex-
ports has helped trade recover.

BY JOHN W. MILLER

Risky business | How foreign loans helped on the demise of Iceland's banks

Foreign banks’ loans to Icelandic tycoons helped build up risk in
Iceland’s banking system, a government report concluded. Here,
one transaction:

Björgolfur Thor Björgolfsson and investment vehicles
connected to him bought the generic-drug company
Actavis for Œ3.5 billion in July 2007.

That deal was part-financed by Deutsche Bank, which
lent Mr. Björgolfsson’s entities Œ800 million for the
purchase.

The Deutsche loan had covenants requiring certain
equity ratios to be maintained at Actavis.

Mid-2008, weak performance at the company
threatened those ratios.

Between June and September 2008 Landsbanki loaned
Œ153 million to BeeTeeBee, a BVI company controlled by
Mr. Björgolfsson. Proceeds of that loan went to Actavis
to satisfy Deutsche Bank.

Landsbanki was 41% owned by Mr. Björgolfsson and
his father.

It collapsed days after making the last installment in
September.

Thor Björgolfsson and Kristin Olafsdottir at International Cannes
Film Festival last year.

Photo: Getty Images
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 368.50 5.25 1.45% 720.50 333.75
Soybeans (cents/bu.) CBOT 977.00 1.50 0.15 1,550.00 821.25
Wheat (cents/bu.) CBOT 487.25 -1.50 -0.31% 1,113.50 460.50
Live cattle (cents/lb.) CME 92.950 -0.525 -0.56 96.300 83.075
Cocoa ($/ton) ICE-US 2,898 17 0.59 3,515 2,066
Coffee (cents/lb.) ICE-US 133.50 -0.35 -0.26 180.00 120.10
Sugar (cents/lb.) ICE-US 17.68 0.45 2.61 25.03 11.89
Cotton (cents/lb.) ICE-US 81.09 -0.52 -0.64 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,528.00 -3 -0.12 2,720 2,409
Cocoa (pounds/ton) LIFFE 2,116 -5 -0.24 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,348 2 0.15 1,605 1,212

Copper (cents/lb.) COMEX 361.05 1.00 0.28 368.00 140.00
Gold ($/troy oz.) COMEX 1159.60 6.20 0.54 1,230.00 532.00
Silver (cents/troy oz.) COMEX 1841.50 16.60 0.91 1,949.50 916.00
Aluminum ($/ton) LME 2,454.00 54.00 2.25 2,454.00 1,399.50
Tin ($/ton) LME 18,700.00 -30.00 -0.16 18,740.00 11,375.00
Copper ($/ton) LME 7,960.00 85.00 1.08 7,970.00 4,181.00
Lead ($/ton) LME 2,355.00 25.00 1.07 2,615.00 1,308.00
Zinc ($/ton) LME 2,415.00 17.50 0.73 2,659.00 1,348.00
Nickel ($/ton) LME 25,870 265 1.03 25,870 10,850

Crude oil ($/bbl.) NYMEX 86.73 1.62 1.90 142.00 50.66
Heating oil ($/gal.) NYMEX 2.2421 0.0279 1.26 3.4240 1.3933
RBOB gasoline ($/gal.) NYMEX 2.3419 0.0242 1.04 2.3636 1.5130
Natural gas ($/mmBtu) NYMEX 4.199 0.039 0.94 10.430 3.810
Brent crude ($/bbl.) ICE-EU 86.90 1.27 1.48 147.38 50.55
Gas oil ($/ton) ICE-EU 718.25 14.25 2.02 724.50 552.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on April 14
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2877 0.1891 3.8800 0.2577
Brazil real 2.3767 0.4208 1.7440 0.5734
Canada dollar 1.3592 0.7357 0.9974 1.0027

1-mo. forward 1.3592 0.7357 0.9973 1.0027
3-mos. forward 1.3595 0.7356 0.9976 1.0024
6-mos. forward 1.3614 0.7346 0.9989 1.0011

Chile peso 702.18 0.001424 515.25 0.001941
Colombia peso 2635.79 0.0003794 1934.10 0.0005170
Ecuador US dollar-f 1.3628 0.7338 1 1
Mexico peso-a 16.6091 0.0602 12.1875 0.0821
Peru sol 3.8622 0.2589 2.8340 0.3529
Uruguay peso-e 26.234 0.0381 19.250 0.0519
U.S. dollar 1.3628 0.7338 1 1
Venezuela bolivar 5.85 0.170860 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4579 0.6859 1.0698 0.9348
China yuan 9.3023 0.1075 6.8259 0.1465
Hong Kong dollar 10.5765 0.0945 7.7609 0.1289
India rupee 60.2698 0.0166 44.2250 0.0226
Indonesia rupiah 12275 0.0000815 9008 0.0001110
Japan yen 127.29 0.007856 93.40 0.010707

1-mo. forward 127.26 0.007858 93.38 0.010709
3-mos. forward 127.20 0.007862 93.33 0.010714
6-mos. forward 127.07 0.007869 93.24 0.010724

Malaysia ringgit-c 4.3524 0.2298 3.1938 0.3131
New Zealand dollar 1.9099 0.5236 1.4014 0.7136
Pakistan rupee 114.339 0.0087 83.900 0.0119
Philippines peso 60.536 0.0165 44.420 0.0225
Singapore dollar 1.8752 0.5333 1.3760 0.7267
South Korea won 1515.57 0.0006598 1112.10 0.0008992
Taiwan dollar 42.778 0.02338 31.390 0.03186
Thailand baht 43.943 0.02276 32.245 0.03101

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7338 1.3628
1-mo. forward 0.9999 1.0001 0.7337 1.3629
3-mos. forward 0.9999 1.0001 0.7337 1.3630
6-mos. forward 1.0000 1.0000 0.7338 1.3627

Czech Rep. koruna-b 25.081 0.0399 18.404 0.0543
Denmark krone 7.4431 0.1344 5.4617 0.1831
Hungary forint 262.66 0.003807 192.74 0.005188
Norway krone 7.9969 0.1250 5.8680 0.1704
Poland zloty 3.8599 0.2591 2.8324 0.3531
Russia ruble-d 39.502 0.02532 28.986 0.03450
Sweden krona 9.7268 0.1028 7.1374 0.1401
Switzerland franc 1.4363 0.6963 1.0539 0.9489

1-mo. forward 1.4357 0.6965 1.0535 0.9492
3-mos. forward 1.4348 0.6970 1.0528 0.9498
6-mos. forward 1.4335 0.6976 1.0519 0.9506

Turkey lira 2.0130 0.4968 1.4771 0.6770
U.K. pound 0.8815 1.1345 0.6468 1.5461

1-mo. forward 0.8816 1.1343 0.6469 1.5458
3-mos. forward 0.8819 1.1340 0.6471 1.5454
6-mos. forward 0.8823 1.1335 0.6474 1.5447

MIDDLE EAST/AFRICA
Bahrain dinar 0.5137 1.9466 0.3770 2.6529
Egypt pound-a 7.5158 0.1331 5.5150 0.1813
Israel shekel 5.0478 0.1981 3.7040 0.2700
Jordan dinar 0.9659 1.0353 0.7088 1.4109
Kuwait dinar 0.3916 2.5536 0.2874 3.4801
Lebanon pound 2045.56 0.0004889 1501.00 0.0006662
Saudi Arabia riyal 5.1108 0.1957 3.7503 0.2666
South Africa rand 9.9968 0.1000 7.3355 0.1363
United Arab dirham 5.0054 0.1998 3.6729 0.2723

SDR -f 0.8931 1.1197 0.6554 1.5259

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 270.44 1.75 0.65% 6.8% 41.9%

14 Stoxx Europe 50 2691.17 17.23 0.64 4.4 38.9

27 Euro Zone Euro Stoxx 284.45 1.86 0.66 3.5 35.7

14 Euro Stoxx 50 3008.03 19.79 0.66 1.4 32.9

19 Austria ATX 2795.32 42.41 1.54 12.0 51.0

12 Belgium Bel-20 2716.70 7.72 0.28 8.2 47.0

12 Czech Republic PX 1293.6 38.6 3.08 15.8 54.0

21 Denmark OMX Copenhagen 374.22 4.58 1.24 18.5 69.0

21 Finland OMX Helsinki 7372.58 27.56 0.38 14.2 47.0

16 France CAC-40 4057.70 25.71 0.64 3.1 35.9

16 Germany DAX 6278.40 47.57 0.76 5.4 38.0

... Hungary BUX 25061.15 167.24 0.67 18.1 105.2

22 Ireland ISEQ 3355.69 45.80 1.38 12.8 43.7

13 Italy FTSE MIB 23480.42 284.86 1.23 1.0 31.8

... Netherlands AEX 356.67 2.24 0.63 6.4 51.2

15 Norway All-Shares 438.56 5.26 1.21 4.4 59.1

17 Poland WIG 44078.65 350.84 0.80 10.2 55.9

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 8344.29 76.06 0.92 -1.4 26.5

... Russia RTSI 1673.41 29.43 1.79% 17.3 107.7

10 Spain IBEX 35 11503.7 42.7 0.37 -3.7 32.0

15 Sweden OMX Stockholm 333.93 1.09 0.33 11.5 48.4

16 Switzerland SMI 6916.59 30.73 0.45 5.7 36.5

... Turkey ISE National 100 59330.34 1254.95 2.16 12.3 109.5

14 U.K. FTSE 100 5796.25 34.59 0.60 7.1 46.1

27 ASIA-PACIFIC DJ Asia-Pacific 131.46 0.89 0.68 6.8 44.0

... Australia SPX/ASX 200 4994.66 43.04 0.87 2.5 33.3

... China CBN 600 28507.33 142.39 0.50 -1.9 29.5

16 Hong Kong Hang Seng 22121.43 17.90 0.08 1.1 41.2

20 India Sensex 17821.96 Closed 2.0 57.9

... Japan Nikkei Stock Average 11204.90 43.67 0.39 6.2 28.2

... Singapore Straits Times 3019.74 48.14 1.62 4.2 58.4

11 South Korea Kospi 1735.33 24.74 1.45 3.1 30.2

18 AMERICAS DJ Americas 322.02 2.82 0.88 8.6 48.3

... Brazil Bovespa 71207.26 414.86 0.59 3.8 58.5

19 Mexico IPC 33964.18 145.14 0.43 5.7 55.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0698 1.6540 1.0151 0.1499 0.0369 0.1823 0.0115 0.2888 1.4579 0.1959 1.0726 ...

Canada 0.9974 1.5420 0.9463 0.1397 0.0344 0.1700 0.0107 0.2693 1.3592 0.1826 ... 0.9323

Denmark 5.4617 8.4440 5.1823 0.7652 0.1884 0.9308 0.0585 1.4745 7.4431 ... 5.4762 5.1053

Euro 0.7338 1.1345 0.6963 0.1028 0.0253 0.1250 0.0079 0.1981 ... 0.1344 0.7357 0.6859

Israel 3.7040 5.7266 3.5146 0.5190 0.1278 0.6312 0.0397 ... 5.0478 0.6782 3.7138 3.4623

Japan 93.4000 144.4011 88.6232 13.0861 3.2222 15.9168 ... 25.2160 127.2855 17.1011 93.6482 87.3057

Norway 5.8680 9.0722 5.5679 0.8222 0.2024 ... 0.0628 1.5842 7.9969 1.0744 5.8836 5.4851

Russia 28.9860 44.8138 27.5036 4.0612 ... 4.9397 0.3103 7.8256 39.5021 5.3072 29.0630 27.0947

Sweden 7.1374 11.0347 6.7723 ... 0.2462 1.2163 0.0764 1.9269 9.7268 1.3068 7.1563 6.6716

Switzerland 1.0539 1.6294 ... 0.1477 0.0364 0.1796 0.0113 0.2845 1.4363 0.1930 1.0567 0.9851

U.K. 0.6468 ... 0.6137 0.0906 0.0223 0.1102 0.0069 0.1746 0.8815 0.1184 0.6485 0.6046

U.S. ... 1.5461 0.9489 0.1401 0.0345 0.1704 0.0107 0.2700 1.3628 0.1831 1.0027 0.9348

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of April 14, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 21 ALL COUNTRY (AC) WORLD* 314.01 0.33% 4.9% 55.4%

2.30 21 World (Developed Markets) 1,226.01 0.27 4.9 52.3

2.20 22 World ex-EMU 145.38 0.20 6.4 52.7

2.20 22 World ex-UK 1,225.39 0.26 5.3 51.7

2.90 23 EAFE 1,614.73 0.58 2.1 52.9

2.00 20 Emerging Markets (EM) 1,033.81 0.73 4.5 81.4

3.20 17 EUROPE 93.18 -0.22 5.5 51.1

3.40 17 EMU 175.21 0.70 -2.9 50.0

3.10 18 Europe ex-UK 101.35 -0.29 4.8 49.6

4.10 14 Europe Value 103.39 -0.33 4.0 56.1

2.30 20 Europe Growth 81.55 -0.12 7.1 46.6

2.10 27 Europe Small Cap 177.10 -0.44 12.7 80.5

1.80 14 EM Europe 325.48 -0.41 16.8 110.3

3.40 15 UK 1,709.06 -0.26 6.3 47.0

2.60 24 Nordic Countries 156.38 -0.29 14.7 70.9

1.30 16 Russia 801.30 -0.32 7.4 85.6

2.30 18 South Africa 737.72 -1.18 4.3 30.6

2.40 23 AC ASIA PACIFIC EX-JAPAN 432.99 0.75 3.9 76.4

1.60 -432 Japan 616.78 -0.67 8.5 29.3

1.90 21 China 66.05 -0.65 1.9 59.8

0.90 21 India 726.86 -0.20 2.8 92.2

1.30 17 Korea 487.74 0.13 1.4 46.8

2.60 136 Taiwan 286.28 -1.17 -3.3 47.5

1.70 22 US BROAD MARKET 1,340.73 -0.09 8.4 53.9

1.20 2941 US Small Cap 1,906.14 -0.26 14.1 77.6

2.40 18 EM LATIN AMERICA 4,246.82 0.31 3.2 95.6

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.09% Global TSM 2472.13 0.93% 47.8%

1.79 20 Global Dow 1435.20 0.33% 37.2% 2077.01 0.81 41.9

2.33 16 Global Titans 50 174.50 0.29 31.3 177.62 0.76 35.8

2.63 15 Europe TSM 2720.34 1.15 47.9

2.13 Developed Markets TSM 2398.22 0.94 45.7

1.74 14 Emerging Markets TSM 4348.30 0.81 70.0

3.24 18 Africa 50 889.00 0.43 54.9 768.90 0.90 60.2

5.46 6 BRIC 50 483.40 0.55 58.0 628.03 1.02 63.4

2.19 GCC 40 575.10 -1.70 24.0 498.68 -0.98 28.5

1.74 22 U.S. TSM 12454.19 0.83 44.6

1.74 49 Kuwait Titans 30 -c 209.93 -1.52 7.9

0.07 RusIndex Titans 10 -c 3693.30 2.47 79.3 6043.75 2.48 60.5

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.13% 12 Turkey Titans 20 -c 605.70 2.67% 119.7% 700.11 2.33% 109.2%

4.54 14 Global Select Div -d 177.40 0.54 58.7 206.87 1.02 64.1

5.15 15 Asia/Pacific Select Div -d 284.97 1.62 71.1

4.04 15 U.S. Select Dividend -d 339.76 0.28 40.9

1.72 16 Islamic Market 2078.89 0.75 44.1

1.93 16 Islamic Market 100 1871.70 0.04 30.1 2182.73 0.51 34.6

3.77 14 Islamic Turkey -c 1596.80 1.27 78.2 3168.96 0.93 69.7

2.37 16 Sustainability 911.30 0.64 41.8 1048.39 1.11 46.7

3.33 17 Brookfield Infrastructure 1624.00 -0.05 40.1 2109.79 0.43 44.8

1.02 28 Luxury 1044.10 0.48 59.7 1206.20 0.95 65.1

2.72 11 UAE Select Index 288.03 -0.30 34.0

DJ-UBS Commodity 138.20 0.60 16.3 136.78 1.07 20.2

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Retail-sales jump fuels hopes for stronger upturn
month and 7.6% from a year earlier,
not adjusted for inflation. The an-
nual rise, aided by better weather
and an early Easter holiday, was the
largest since July 2005.

The rebound is benefiting Robert
Mayfield, owner of five Dairy Queen
restaurants around Austin, Texas,
where he recently launched a new
$5 deal that includes a burger, fries,
a drink and a small Blizzard dessert.

“The response was tremendous,”
he says, noting that same-store
sales are up about 8% in March from
a year earlier. “It does look like peo-
ple are looking to get out and back
into the scheme of things.”

To be sure, there is still ample
concern the recovery won’t be
strong enough to set off the virtu-
ous cycle of rising employment and
spending required for a robust ex-
pansion. With many consumers
struggling under heavy debt bur-
dens and banks pulling back sharply
on lending, companies—particularly
the small ones that tend to account
for an outsize share of job cre-
ation—could have a hard time find-
ing the confidence or credit they
need to expand. Most estimates of
U.S. growth remain well below the

Continued from page 1

7%-to-8% level seen in the wake of
previous deep recessions.

Optimists, though, see rising re-
tail sales as a sign that the head-
winds aren’t doing too much to hold
back U.S. consumers, whose pur-
chases account for about two-thirds
of the U.S. economy and a fifth of
global demand. Richard Berner,
chief U.S. economist at Morgan
Stanley in New York, notes that new
government incentives for banks to
forgive mortgage principal could

help sustain the spending, both by
relieving the debt burden and pre-
venting added foreclosures from
weighing on house prices.

Meanwhile, the recovery in Asia
is proving stronger than expected,
with some countries posting double-
digit growth rates, a trend that
could help stimulate U.S. exports. In
one positive sign, the export-order
component of the Institute for Sup-
ply Management’s service-sector ac-
tivity index reached 57.5 in March,

its highest point since June 2007.
“I think we’ve got to be careful in

not thinking that we need to have
all the problems solved in order to
have a recovery,” said Conrad De-
Quadros, economist at consultancy
RDQ Economics in New York.

Worries about economic head-
winds could actually help fuel the
recovery, as Federal Reserve offi-
cials focus on supporting growth
rather than heading off inflation. In
a speech Wednesday, Fed Chairman
Ben Bernanke signaled that the cen-
tral bank isn’t likely to hit the
brakes by raising interest rates any-
time soon.

The Labor Department reported
Wednesday that inflation remained
subdued in March. Consumer prices
rose a seasonally adjusted 0.1% from
the previous month and 2.3% from a
year earlier. Excluding volatile food
and energy, prices were unchanged
from February and up 1.1% from a
year earlier, well within the Fed’s
comfort zone.

The March retail-sales report
showed consumer spending broad-
ening into the kind of big-ticket dis-
cretionary items people tend to buy
when they feel more confident
about the future. Sales of motor ve-

hicles, clothing and furniture rose a
seasonally adjusted 6.7%, 2.3% and
1.5%, respectively. Sales of electron-
ics and appliances slipped in March,
but were still up 1.7% from January
and 3.6% from a year earlier.

“I’m more comfortable making
these kinds of purchases now,” said
Nardo Reyes, who recently started a
new job as a mate on the Staten Is-
land Ferry, as he walked out of a
New York Best Buy store with a new
Sony BX3 television.

If the rebound lasts through the
second quarter, it could start to
make a bigger dent in the unem-
ployment rate, which economists on
average expect to remain at 9.3% at
the end of this year.

Lisa King, senior vice president
at retailer Raymour & Flanigan Fur-
niture, says the company is aiming
to add 100 salespeople over the next
two to three months and open five
new stores before the end of the
year, thanks largely to rising sales
at its stores throughout the North-
east.

“We’re excited and very encour-
aged by what we’re seeing this
year,” she said. “People are spend-
ing more time at home and more
money on their home.”

Jobs begin to sprout in some spots
An Arkansas town that weathered the downturn and drew a Caterpillar plant underlines a new employment trend

NORTH LITTLE ROCK,
Ark.—Things are turning up in this
blue-collar town of 61,000.

Miguel Ortegon, who was laid off
last year as a supervisor at a ply-
wood saw mill, has landed a job with
Caterpillar Inc., which is hiring 600
workers for a new plant that will
build motor graders. Shortly after,
the 47-year-old received job offers
from two other companies.

Mr. Ortegon is sticking with Cat-
erpillar, in large part because it is
putting him through a nine-week
training program at the local com-
munity college. The program was a
sign to Mr. Ortegon that the com-
pany was investing in him, and that
sense of job security is important to
him these days.

“The plywood mills, it is sea-
sonal, one day they are hiring and
the next day they are not,” he said.
“I would be wondering from day to
day whether I would be working.”

Job growth is slowly returning in
parts of the U.S. economy. Retailers
saw a 26% rise in job opening in
February from January, the most of
any sector, according to the U.S. La-
bor Department. Hotels, transporta-
tion, utilities and restaurants also
had more job openings in February.

Even the manufacturing sector,
which was hit early and hard in the
recession and has an unemployment
rate of about 15%, reported 17,000
more job openings in March than
February, the Labor Department
said.

“Wages are very depressed right
now,” said Dan Meckstroth, chief
economist for the Manufacturers Al-
liance/MAPI. “But there are some
pockets in the country that are
showing job growth in the manufac-
turing sector.”

The national unemployment rate
is still hovering at 9.7%, as the num-
ber of people looking for jobs in-
creased in relation to the total num-

ber of job openings in all sectors,
according to the Labor Department.

North Little Rock has fared bet-
ter through the downturn than some
other industrial towns to the north,
such as Youngstown, Ohio; East Chi-
cago, Ind.; and Cleveland, which
were more dependent on the auto
and steel industries. North Little
Rock, despite its relatively small
population, has a diverse manufac-
turing base, which has helped keep
unemployment at 7.5% this year.

North Little Rock and the imme-
diate metro area are home to Union
Pacific Railroad Co.’s largest locomo-
tive and maintenance facilities,
which employ about 1,200 people.
LM Glasfiber, a windmill plant, has
about 600 workers here.

L’Oréal USA, which makes cos-
metics, employs about 700 people
and is hiring more. J B Hunt Trans-
portation Service, the trucking com-
pany with the bright-yellow 18-
wheelers and Maverick Trucking are
also based here.

“Not to say we don’t have chal-
lenges, it appears we have been
rather fortunate,” said Patrick Henry
Hays, the mayor of North Little
Rock.

The town worked with the state
to attract the new Caterpillar plant,
offering a $13 million incentive
package that included providing an
electrical substation and improving
water and sewage lines.

The benefits to the local econ-
omy are sizable. The Caterpillar
plant will begin operations this sum-
mer and looks to provide 500 to 600
new jobs by the time the plant fully
ramps up in 18 months or so. A vari-
ety of local business are also likely
to get a lift as the plant comes on-
line.

Terry Hartwick, president of the
North Little Rock Chamber of Com-
merce, said he has fielded inquiries
about selling products such as vend-
ing machines, computers, desks and
copier machines to Caterpillar. “I

have had dozens of businesses call
me and say, ‘Terry, I need a con-
tact,’ ” Mr. Hartwick said.

Jon Harrison, manager of Cater-
pillar’s new plant, located on the
eastern edge of North Little Rock,

just off Interstate 440, is sifting
through local suppliers. “Certainly
there are opportunities for local
vendors here,” he said.

One of the biggest beneficiaries
of Caterpillar’s arrival is Pulaski

Technological College. The college is
helping with recruitment and spear-
heading Caterpillar’s employee
training program. Nine weeks, ac-
cording to Carol Langston, the Pu-
laski Technological’s vice president
for college advancement, is unusu-
ally long for a job-training program.

But it also helps weed out work-
ers who may not be committed or
don’t want to or can’t learn new
skills. “At least you know when peo-
ple come in that they have basic
skills and they have desire,” Ms.
Langston said.

Caterpillar selected 78 people for
production positions who are under-
going 14 weeks of training before
beginning their assignments. They
also had to take a proficiency test
and attend a day of pre-employment
training.

“Our plan is to do this from this
day forward, in terms of return on
investment,” said Mr. Harrison, the
plant manager. “We are getting so
much out of this.”

Caterpillar’s long training is one
of the reasons the jobs are coveted
by people longing for a sense of job
security. Carol Morris, 43, was laid
off from a U.S. Steel Corp. plant in
March 2009 and hunted for work for
months. She contacted Caterpillar in
September and is now one of the
first to participate in the training
program.

She expects to graduate from
training at the end of May, more
than a year after being laid off.

Ms. Morris said U.S. Steel called
her back to work, as the plant began
to ramp up again, but she declined,
betting that Caterpillar would be
more stable. Her hours at Caterpillar
are going to be from 7 a.m. to 3 p.m.,
a major change from the midnight
shift she was working at U.S. Steel.

Ms. Morris said she could help
her 10-year-old daughter with her
homework and go to her sporting
events now. “I am now in a better
life position,” she said.

BY ROBERT GUY MATTHEWS

Miguel Ortegon, recently hired by Caterpillar, in front of a motor grader Tuesday
in North Little Rock, Ark.
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Fed Chairman Ben Bernanke signaled an interest-rate increase isn’t near.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.76 101.18% 0.01% 0.85 0.75 0.79

Eur. High Volatility: 13/1 1.11 99.47 0.01 1.28 1.11 1.18

Europe Crossover: 13/1 4.00 104.27 0.05 4.68 3.95 4.28

Asia ex-Japan IG: 13/1 0.92 100.39 0.01 1.05 0.89 0.96

Japan: 13/1 0.89 100.53 0.01 1.22 0.88 1.05

Note: Data as of April 13

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Eurozone
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Deutsche Bank $191 7.9% 18% 53% 19% 9%

JPMorgan 157 6.5 21 41 33 4

BNP Paribas 131 5.4 16 58 11 15

Credit Suisse 119 4.9 29 49 22 ...

UBS 114 4.7 28 36 35 ...

Goldman Sachs 110 4.5 47 22 20 11

Morgan Stanley 96 4.0 11 25 64 ...

Barclays Capital 96 4.0 4 73 8 15

Credit Agricole CIB 90 3.7 16 59 2 23

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.23% 0.93% 1.2% 1.2% 7.2%

Event Driven 0.09 0.92 1.6 2.6 16.8

Equity Long/Short 0.15 1.74 3.1 4.8 10.6

*Estimates as of 04/13/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 11123.11 s 103.69, or 0.94%

YEAR TO DATE: s 695.06, or 6.7%

OVER 52 WEEKS s 3,093.49, or 38.5%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Intesa Sanpaolo Italy Banks $46.8 2.90 3.57% 26.6% -51.2%

Deutsche Bk Germany Banks 50.4 59.60 3.13 61.0 -45.4

Barclays U.K. Banks 65.9 3.74 2.89 89.8 -48.4

UBS Switzerland Banks 67.2 18.48 2.38 49.5 -72.9

Credit Suisse Grp Switzerland Banks 62.4 55.50 2.12 49.2 -38.0

British Amer Tob U.K. Tobacco $69.6 22.24 -1.16% 42.0 40.6

Astrazeneca U.K. Pharmaceuticals 65.4 29.10 -0.95 25.7 1.0

Tesco U.K. Food Retailers & Wholesalers 54.8 4.46 -0.67 35.5 -2.6

BG Grp U.K. Integrated Oil & Gas 63.7 11.52 -0.52 10.4 58.7

HSBC Hldgs U.K. Banks 186.2 6.92 -0.45 45.2 -13.8

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Rio Tinto 93.7 39.60 2.11% 102.2% 53.7%
U.K. (General Mining)
BHP Billiton 78.9 22.86 1.89 64.7 99.3
U.K. (General Mining)
Daimler 53.0 36.67 1.86 47.1 -39.3
Germany (Automobiles)
L.M. Ericsson Tel B 32.5 77.70 1.83 3.9 -41.5
Sweden (Telecommunications Equipment)
AXA 54.8 17.58 1.71 62.3 -46.5
France (Full Line Insurance)
BNP Paribas 92.9 57.60 1.55 56.3 -29.1
France (Banks)
Royal Dutch Shell A 109.3 22.61 1.44 40.1 -12.0
U.K. (Integrated Oil & Gas)
UniCredit 60.1 2.29 1.44 60.0 -61.4
Italy (Banks)
ING Groep 40.7 7.74 1.35 52.8 -70.2
Netherlands (Life Insurance)
Nokia 57.6 11.28 1.35 11.4 -35.7
Finland (Telecommunications Equipment)
Anglo Amer 61.9 29.83 1.34 113.3 7.2
U.K. (General Mining)
ArcelorMittal 72.6 34.12 1.25 70.7 -12.7
Luxembourg (Iron & Steel)
Vodafone Grp 135.5 1.51 1.24 24.9 8.5
U.K. (Mobile Telecommunications)
SAP 60.6 36.30 1.21 23.5 0.1
Germany (Software)
ENI 96.9 17.76 1.02 22.2 -27.8
Italy (Integrated Oil & Gas)
ABB 52.4 23.75 0.89 42.4 11.9
Switzerland (Industrial Machinery)
Allianz SE 58.1 94.19 0.87 31.5 -42.5
Germany (Full Line Insurance)
France Telecom 63.0 17.46 0.75 5.3 -15.6
France (Fixed Line Telecommunications)
Deutsche Telekom 60.2 10.13 0.60 6.4 -24.0
Germany (Mobile Telecommunications)
Nestle 185.2 53.45 0.56 37.8 10.7
Switzerland (Food Products)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

E.ON 77.4 28.40 0.44% 22.5% -21.2%
Germany (Multiutilities)
Banco Santander 119.4 10.74 0.42 65.7 -16.0
Spain (Banks)
Telefonica 116.0 18.09 0.42 20.2 7.4
Spain (Fixed Line Telecommunications)
BP 205.5 6.43 0.37 49.7 12.0
U.K. (Integrated Oil & Gas)
Sanofi-Aventis 98.3 54.86 0.35 32.3 -19.3
France (Pharmaceuticals)
RWE 48.2 67.59 0.34 19.4 -18.1
Germany (Multiutilities)
Assicurazioni Genli 37.5 17.69 0.17 27.6 -39.9
Italy (Full Line Insurance)
BASF 58.5 46.69 0.10 71.5 4.5
Germany (Commodity Chemicals)
Iberdrola 46.3 6.48 0.08 15.0 -28.1
Spain (Conventional Electricity)
Total 139.2 43.51 0.02 21.0 -19.2
France (Integrated Oil & Gas)
Unilever 53.4 22.86 0.02 52.7 3.5
Netherlands (Food Products)
GDF Suez 88.0 28.60 ... 17.1 -15.8
France (Multiutilities)
Banco Bilbao Vizcaya 57.4 11.24 -0.09 41.7 -37.7
Spain (Banks)
GlaxoSmithKline 112.5 12.74 -0.12 24.4 -12.7
U.K. (Pharmaceuticals)
Roche Hldg Pt. Ct. 115.2 172.70 -0.12 15.4 -24.6
Switzerland (Pharmaceuticals)
Siemens 91.5 73.43 -0.23 58.2 -15.5
Germany (Diversified Industrials)
Diageo 49.4 11.57 -0.26 46.5 11.9
U.K. (Distillers & Vintners)
Bayer 56.5 50.18 -0.32 32.6 2.3
Germany (Specialty Chemicals)
Soc. Generale 46.3 45.97 -0.39 32.0 -63.9
France (Banks)
Novartis 141.6 56.45 -0.44 33.4 -17.5
Switzerland (Pharmaceuticals)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 26.60 $26.24 0.04 0.15%
Alcoa AA 34.30 14.43 0.09 0.63
AmExpress AXP 13.30 46.46 1.47 3.27
BankAm BAC 234.20 19.40 0.73 3.91
Boeing BA 3.30 71.70 0.51 0.72
Caterpillar CAT 5.30 67.28 1.09 1.65
Chevron CVX 6.80 80.58 0.37 0.46
CiscoSys CSCO 41.60 26.88 0.44 1.66
CocaCola KO 6.50 54.95 -0.07 -0.13
Disney DIS 8.80 36.20 0.36 1.00
DuPont DD 7.80 38.87 0.26 0.67
ExxonMobil XOM 17.20 68.61 -0.05 -0.07
GenElec GE 78.30 19.35 0.40 2.11
HewlettPk HPQ 11.50 54.52 0.74 1.38
HomeDpt HD 23.80 34.98 0.64 1.86
Intel INTC 148.30 23.52 0.75 3.29
IBM IBM 8.30 131.25 2.22 1.72
JPMorgChas JPM 66.70 47.73 1.86 4.05
JohnsJohns JNJ 9.50 65.49 -0.19 -0.29
KftFoods KFT 8.90 30.88 0.23 0.75
McDonalds MCD 6.00 69.42 0.50 0.73
Merck MRK 18.80 36.21 -0.49 -1.34
Microsoft MSFT 58.80 30.82 0.37 1.22
Pfizer PFE 88.20 17.07 -0.11 -0.64
ProctGamb PG 7.20 63.19 0.19 0.30
3M MMM 3.40 84.39 0.45 0.54
TravelersCos TRV 2.80 52.91 0.69 1.32
UnitedTech UTX 3.20 74.00 0.54 0.74
Verizon VZ 25.30 29.85 -0.22 -0.73

WalMart WMT 14.20 54.64 -0.08 -0.15

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

DSG Intl 506 –75 –101 –136

Nielsen 468 –36 –49 –62

ONO Fin II 843 –34 –44 –115

Grohe Hldg 864 –30 –69 –165

ISS Hldg 500 –26 –47 –73

Codere Fin Luxembourg 599 –26 –46 –75

Wind Acquisition Fin 490 –23 –22 –23

TUI 631 –22 –65 –132

NXP 825 –21 –42 –265

M real 558 –20 –129 –184

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Allied Domecq 70 1 4 4

La C de Aho y Pensiones de
Barcelona 139 1 ... 2

Bco de Sabadell 190 2 5 –1

Anglian Wtr Svcs 66 2 2 7

Vivendi 101 2 6 6

Bco Pop Espanol 188 3 12 8

C de Aho Y Monte de Piedad
de Madrid 270 3 5 14

Rep Portugal 155 4 ... 39

Caja de Ahorros del
Mediterraneo 452 6 14 6

Hellenic Rep 378 14 –12 87

Source: Markit Group

BLUE CHIPS � BONDS
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Southern Baptists
shift focus to North

WOODSTOCK, Ga.—Some 2,000
people witnessed the weekend or-
dainment of four Southern Baptist
ministers at a church here, including
one man poised to voyage to the re-
ligious frontier of upstate New York.

“Jesus, I thank you.…We sure
need to win in that area of the
country,” boomed Johnny Hunt, the
silver-haired pastor of the First Bap-
tist Church of Woodstock, 30 miles
north of Atlanta, during a rousing
Sunday evening sermon.

This region is the historical
stronghold of the 165-year-old
Southern Baptist Convention, the
nation’s largest Protestant denomi-
nation, with 16.3 million people. But
alarmed at declining baptisms and
membership, the Nashville-based
convention is gearing up to send
waves of ministers such as Dean
Mabry, the New York-bound minis-

ter, money and “church plant-
ers”—who start churches from
scratch—west and northeast to con-
vert the “lost.”

Mr. Mabry, a United Parcel Ser-
vice Inc. parcel loader turned minis-
ter, is being sent to serve as pastor
at a 25-member church in Herkimer,
N.Y., that meets in a former used-car
lot.

The Southern Baptists call the
plan their largest strategy shift in
30 years. “We are hurting and we
are in trouble. We have to do some-
thing,” said Ronnie Floyd, an Arkan-
sas pastor and chairman of the con-
vention’s “Great Commission
Resurgence Task Force,” which de-
veloped the strategy over the past
year.

But Baptist leaders across the
South, where 81% of the denomina-
tion’s more than 40,000 U.S.
churches are located, fear that local
missions to help the needy could be

sacrificed as more money is devoted
to the pursuit of converts. “I am all
for getting as many resources as
you can to the unreached, but you
can’t forget about the base and the
foundation,” said Bill Mackey, execu-
tive director of the Kentucky Baptist
Convention.

Southern Baptists, the nation’s
second-largest Christian denomina-
tion after the Catholic Church, re-
ported in 2009 that membership fell
slightly for the second straight year,
according to the National Council of
Churches. The Catholic Church, with
68 million U.S. members, has re-
ported growth, boosted by new im-
migrants. The Southern Baptists say
they can better attract immigrants
as they move more into cities.

Most worrisome to Southern
Baptists are falling baptisms, the
key indicator of health for the de-
nomination, whose core mission is
to spread the gospel world-wide.

Southern Baptists baptized 342,198
people in 2008, 33,000 fewer than
in 1950, even though the number of
churches nearly doubled during that
period, Mr. Floyd said.

Currently, Southern Baptist
churches send part of collec-
tions—families are encouraged to
donate 10% of income—to the con-
vention to fund missions. The Coop-
erative Program brought in nearly
$200 million last year. Half pays for
overseas missions, while the rest
goes to Southern Baptist seminaries

and for missions in the U.S. and
Canada.

A preliminary report by the task
force calls for phasing out long-
standing funding agreements to es-
tablished Southern Baptist state
conventions, in order to spend the
money in places where there are
fewer churches. Church representa-
tives will vote on the report at the
convention’s annual meeting in June
in Orlando, Fla.

—Aoun Sahi
contributed to this article.

BY JENNIFER LEVITZ
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Andfs. Borsa Global GL EQ AND 04/13 EUR 6.82 4.9 30.2 -9.8
Andfs. Emergents GL EQ AND 04/13 USD 18.17 4.7 67.2 -4.6
Andfs. Espanya EU EQ AND 04/13 EUR 13.23 -4.9 33.7 -7.1
Andfs. Estats Units US EQ AND 04/13 USD 15.69 4.5 36.1 -7.4
Andfs. Europa EU EQ AND 04/13 EUR 7.98 1.7 36.4 -7.8
Andfs. Franca EU EQ AND 04/13 EUR 9.82 0.9 32.8 -9.1
Andfs. Japo JP EQ AND 04/13 JPY 547.28 7.1 31.3 -7.5
Andfs. Plus Dollars US BA AND 04/13 USD 9.70 2.7 20.4 -3.6
Andfs. RF Dolars US BD AND 04/13 USD 11.68 2.1 17.3 1.2
Andfs. RF Euros EU BD AND 04/13 EUR 11.06 2.2 29.2 1.3
Andorfons EU BD AND 04/13 EUR 14.78 2.0 31.5 0.5
Andorfons Alternative Premium OT OT AND 02/28 EUR 99.12 0.2 6.3 -7.0
Andorfons Mix 30 EU BA AND 04/13 EUR 9.92 3.8 32.0 -4.3
Andorfons Mix 60 EU BA AND 04/13 EUR 9.64 4.0 32.7 -9.4

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 04/01 USD 331482.12 20.8 169.6 21.8

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 04/14 EUR 9.35 2.0 0.5 -2.2
DJE-Absolut P GL EQ LUX 04/14 EUR 216.49 5.7 29.3 -1.2
DJE-Alpha Glbl P EU BA LUX 04/14 EUR 184.95 3.8 24.8 0.1
DJE-Div& Substanz P GL EQ LUX 04/14 EUR 229.08 6.5 31.7 1.3
DJE-Gold&Resourc P OT EQ LUX 04/14 EUR 184.61 8.4 38.5 0.3
DJE-Renten Glbl P EU BD LUX 04/14 EUR 135.01 3.4 11.2 5.7
LuxPro-Dragon I AS EQ LUX 04/14 EUR 163.93 3.8 43.3 10.4
LuxPro-Dragon P AS EQ LUX 04/14 EUR 159.39 3.6 42.8 9.9
LuxTopic-Aktien Europa EU EQ LUX 04/14 EUR 17.44 -1.5 25.3 0.1
LuxTopic-Pacific AS EQ LUX 04/14 EUR 18.51 13.0 84.9 1.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 04/12 JPY 10356.34 3.2 NS NS
Prosperity Return Fund B EU BD LUX 04/12 JPY 10116.13 1.3 NS NS
Prosperity Return Fund C EU BD LUX 04/12 USD 97.71 0.2 NS NS
Prosperity Return Fund D EU BD LUX 04/12 EUR 102.86 5.3 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 04/12 JPY 10249.16 2.5 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 04/12 JPY 9983.05 0.4 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 04/12 USD 95.80 -0.8 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 04/12 EUR 102.42 4.1 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 04/13 EUR 23.82 -2.1 13.6 -33.6
MP-TURKEY.SI OT OT SVN 04/13 EUR 40.49 16.6 88.1 9.5

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 04/13 EUR 14.79 10.6 56.8 4.2
Parex Eastern Europ Bd EU BD LVA 04/13 USD 16.13 10.2 67.0 7.6
Parex Russian Eq EE EQ LVA 04/13 USD 23.44 20.1 97.1 -12.2

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 04/13 EUR 132.38 9.2 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 04/14 USD 180.08 2.7 54.1 -7.8
PF (LUX)-Asian Eq-Pca AS EQ LUX 04/14 USD 170.97 2.5 52.8 -8.7
PF (LUX)-Biotech-Pca OT EQ LUX 04/13 USD 306.02 8.1 15.9 -2.9
PF (LUX)-CHF Liq-Pca CH MM LUX 04/13 CHF 124.19 0.0 0.2 0.6
PF (LUX)-CHF Liq-Pdi CH MM LUX 04/13 CHF 93.38 0.0 0.2 0.6
PF (LUX)-Convertible Bd Pca OT OT LUX 04/13 EUR 104.26 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 04/13 USD 124.06 6.2 44.5 2.8
PF (LUX)-East Eu-Pca EU EQ LUX 04/13 EUR 391.29 24.4 121.2 -0.5
PF (LUX)-Emg Mkts-Pca GL EQ LUX 04/14 USD 554.56 4.0 62.0 -9.0
PF (LUX)-Eu Indx-Pca EU EQ LUX 04/13 EUR 107.48 6.4 46.4 -4.3
PF (LUX)-EUR Bds-Pca EU BD LUX 04/13 EUR 397.46 3.4 7.6 4.5
PF (LUX)-EUR Bds-Pdi EU BD LUX 04/13 EUR 291.46 3.4 7.6 4.5

PF (LUX)-EUR Cp Bd-Pca EU BD LUX 04/13 EUR 153.81 4.0 23.3 8.4
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 04/13 EUR 104.27 4.0 23.3 8.4
PF (LUX)-EUR HiYld-Pca EU BD LUX 04/13 EUR 161.31 10.3 66.0 9.3
PF (LUX)-EUR HiYld-Pdi EU BD LUX 04/13 EUR 88.42 10.3 66.0 9.3
PF (LUX)-EUR Liq-Pca EU MM LUX 04/13 EUR 136.07 0.1 0.6 1.9
PF (LUX)-EUR Liq-Pdi EU MM LUX 04/13 EUR 96.74 0.1 0.6 1.9
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 04/13 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 04/13 EUR 99.92 0.0 0.2 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 04/13 EUR 436.44 7.0 46.2 -6.3
PF (LUX)-EuSust Eq-Pca EU EQ LUX 04/13 EUR 141.26 6.1 46.5 -5.1
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 04/13 USD 253.69 4.3 26.3 11.6
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 04/13 USD 164.76 4.3 26.3 11.6
PF (LUX)-Gr China-Pca AS EQ LUX 04/14 USD 351.51 0.1 47.0 -3.5
PF (LUX)-Indian Eq-Pca EA EQ LUX 04/13 USD 391.75 8.6 97.5 0.9
PF (LUX)-Jap Index-Pca JP EQ LUX 04/14 JPY 9731.96 9.6 19.5 -10.0
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 04/14 JPY 8565.19 10.6 20.0 -12.0
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 04/14 JPY 8292.21 10.4 19.2 -12.5
PF (LUX)-JpEq130/30-Pca JP EQ LUX 04/14 JPY 4874.28 10.4 24.5 -7.6
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 04/13 USD 52.10 16.2 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 04/14 USD 292.19 7.0 69.2 1.8
PF (LUX)-Piclife-Pca CH BA LUX 04/13 CHF 817.03 3.3 17.7 2.2
PF (LUX)-PremBrnds-Pca OT EQ LUX 04/13 EUR 75.91 16.2 71.9 9.4
PF (LUX)-Rus Eq-Pca OT OT LUX 04/13 USD 77.26 19.9 137.6 -8.1
PF (LUX)-Security-Pca GL EQ LUX 04/13 USD 105.35 5.8 40.5 5.4
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 04/13 EUR 505.86 11.7 52.8 -3.1
PF (LUX)-Timber-Pca OT OT LUX 04/13 USD 113.27 6.3 69.0 NS
PF (LUX)-US Eq-Ica US EQ LUX 04/13 USD 110.44 7.4 35.2 -2.8
PF (LUX)-USA Index-Pca US EQ LUX 04/13 USD 97.59 7.7 40.9 -3.9
PF (LUX)-USD Gov Bds-Pca US BD LUX 04/13 USD 514.06 1.2 -0.7 2.5
PF (LUX)-USD Gov Bds-Pdi US BD LUX 04/13 USD 367.56 1.2 -0.7 2.5
PF (LUX)-USD Liq-Pca US MM LUX 04/13 USD 131.03 0.0 0.4 1.1
PF (LUX)-USD Liq-Pdi US MM LUX 04/13 USD 84.85 0.0 0.4 1.1
PF (LUX)-USD Sov Liq-Pca OT OT LUX 04/13 USD 101.51 0.0 0.0 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 04/13 USD 100.01 0.0 0.0 NS
PF (LUX)-Water-Pca GL EQ LUX 04/13 EUR 134.54 8.6 34.7 0.1
PF (LUX)-WldGovBds-Pca GL BD LUX 04/14 USD 163.50 -0.9 5.9 1.0
PF (LUX)-WldGovBds-Pdi GL BD LUX 04/14 USD 132.59 -0.9 5.9 1.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 04/13 USD 14.57 8.3 63.0 10.4
Japan Fund USD JP EQ IRL 04/14 USD 17.78 11.9 33.7 5.0
Polar Healthcare Class I USD OT OT IRL 04/13 USD 13.63 5.4 34.7 NS
Polar Healthcare Class R USD OT OT IRL 04/13 USD 13.60 5.3 34.4 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/26 USD 112.33 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/02 USD 11.59 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 02/26 USD 137.29 0.0 8.5 11.6
Europn Forager USD B OT OT CYM 02/26 USD 227.00 1.4 30.6 3.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 02/26 USD 186.28 1.3 13.3 4.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 04/07 USD 147.64 15.9 139.8 13.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/13 EUR 729.05 3.1 41.9 -6.6
Core Eurozone Eq B EU EQ IRL 04/13 EUR 854.89 2.8 40.5 NS
Euro Fixed Income A EU BD IRL 04/13 EUR 1304.60 4.8 20.0 2.8
Euro Fixed Income B EU BD IRL 04/13 EUR 1395.38 5.0 20.8 3.4
Euro Small Cap A EU EQ IRL 04/13 EUR 1332.67 11.0 54.2 -5.7
Euro Small Cap B EU EQ IRL 04/13 EUR 1429.89 11.2 55.2 -5.1
Eurozone Agg Eq A EU EQ IRL 04/13 EUR 702.72 7.1 48.5 -6.4
Eurozone Agg Eq B EU EQ IRL 04/13 EUR 1011.59 7.3 49.4 -5.8
Glbl Bd (EuroHdg) A GL BD IRL 04/13 EUR 1431.46 4.1 19.3 5.4
Glbl Bd (EuroHdg) B GL BD IRL 04/13 EUR 1521.93 4.3 20.0 6.1
Glbl Bd A EU BD IRL 04/13 EUR 1195.06 8.2 19.9 10.7
Glbl Bd B EU BD IRL 04/13 EUR 1274.91 8.3 20.6 11.4
Glbl Real Estate A OT EQ IRL 04/13 USD 953.93 6.4 59.6 -12.2
Glbl Real Estate B OT EQ IRL 04/13 USD 985.12 6.6 60.6 -11.7
Glbl Real Estate EH-A OT EQ IRL 04/13 EUR 857.94 6.6 50.6 -12.0
Glbl Real Estate SH-B OT EQ IRL 04/13 GBP 80.91 6.8 51.6 -12.0
Glbl Strategic Yield A EU BD IRL 04/13 EUR 1690.55 5.2 42.1 7.0
Glbl Strategic Yield B EU BD IRL 04/13 EUR 1812.03 5.4 42.9 7.6
Japan Equity A JP EQ IRL 04/13 JPY 12625.22 8.5 21.7 -10.8
Japan Equity B JP EQ IRL 04/13 JPY 13479.23 8.7 22.5 -10.3
PacBasn (Ex-Jap) Eq A AS EQ IRL 04/13 USD 2383.27 4.2 75.4 -0.4
PacBasn (Ex-Jap) Eq B AS EQ IRL 04/13 USD 2547.77 4.4 76.4 0.2
Pan European Eq A EU EQ IRL 04/13 EUR 1029.33 6.9 49.9 -5.7
Pan European Eq B EU EQ IRL 04/13 EUR 1099.13 7.1 50.8 -5.2
US Equity A US EQ IRL 04/13 USD 939.25 7.6 41.9 -5.1
US Equity B US EQ IRL 04/13 USD 1007.31 7.8 42.8 -4.5
US Small Cap A US EQ IRL 04/13 USD 1438.08 11.6 49.6 -2.3
US Small Cap B US EQ IRL 04/13 USD 1543.31 11.8 50.5 -1.7

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 04/14 EUR 14.03 1.2 3.6 8.0
Asset Sele C H-CHF OT OT LUX 04/14 CHF 97.27 1.1 3.0 NS
Asset Sele C H-GBP OT OT LUX 04/14 GBP 98.75 1.3 4.1 NS
Asset Sele C H-JPY OT OT LUX 04/14 JPY 9797.43 1.4 3.5 NS
Asset Sele C H-NOK OT OT LUX 04/14 NOK 113.01 1.6 4.5 NS
Asset Sele C H-SEK OT OT LUX 04/14 SEK 140.67 1.1 3.3 8.2

Asset Sele C H-USD OT OT LUX 04/14 USD 98.57 1.3 3.9 NS
Asset Sele CG-EUR OT OT LUX 04/14 GBP 99.45 0.5 NS NS
Asset Sele D H-SEK OT OT LUX 04/14 SEK 132.01 1.1 3.3 NS
Choice Global Value -C- GL EQ LUX 04/14 SEK 81.76 6.1 37.1 -7.9
Choice Global Value -D- OT OT LUX 04/14 SEK 78.32 6.1 37.1 -7.9
Choice Global Value -I- OT OT LUX 04/14 EUR 7.53 12.2 54.5 -8.5
Choice Japan Fd -C- OT OT LUX 04/14 JPY 52.88 12.8 19.3 -9.9
Choice Japan Fd -D- OT OT LUX 04/14 JPY 47.55 12.8 19.3 -9.9
Choice Jpn Chance/Risk -C- OT OT LUX 04/14 JPY 53.59 5.3 21.0 -15.6
Choice NthAmChance/Risk -C- OT OT LUX 04/14 USD 4.20 7.1 43.0 -6.3
Ethical Europe Fd -C- OT OT LUX 04/14 EUR 2.10 7.4 45.6 -8.4
Europe Fund -C- OT OT LUX 04/14 EUR 3.06 8.1 48.2 -7.4
Europe Fund -D- OT OT LUX 04/14 EUR 1.63 8.1 NS NS
Europe Index Fund -C- OT OT LUX 04/14 EUR 4.30 5.8 48.5 -9.0
Global Chance/Risk Fd -C- OT OT LUX 04/14 EUR 0.67 11.0 41.7 -0.4
Global Fd -C- OT OT LUX 04/14 USD 2.25 5.7 43.1 -8.4
Global Fd -D- OT OT LUX 04/14 USD 1.41 5.7 43.1 NS
Nordic Fd -C- OT OT LUX 04/14 EUR 6.52 10.4 44.7 1.6

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 04/14 USD 7.67 3.7 53.1 -2.3
Choice Asia ex. Japan -D- OT OT LUX 04/14 USD 1.35 3.7 53.0 NS
Currency Alpha EUR -IC- OT OT LUX 04/14 EUR 10.18 -1.2 -4.5 0.3
Currency Alpha EUR -RC- OT OT LUX 04/14 EUR 10.07 -1.3 -4.9 -0.2
Currency Alpha SEK -ID- OT OT LUX 04/14 SEK 94.56 -1.2 -8.1 -1.8
Currency Alpha SEK -RC- OT OT LUX 04/14 SEK 97.96 -1.3 -4.9 -0.2
Generation Fd 80 -C- OT OT LUX 04/14 SEK 8.43 6.4 28.8 1.7
Nordic Focus SH A OT OT LUX 04/14 EUR 92.92 15.1 78.0 2.7
Nordic Focus SH B OT OT LUX 04/14 SEK 96.39 15.1 78.0 2.7
Nordic Focus SH C OT OT LUX 04/14 NOK 92.28 15.1 78.0 2.7
Russia Fd -C- OT OT LUX 04/14 EUR 11.36 28.5 136.7 4.0

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 04/14 USD 0.84 2.1 51.9 -6.0
Ethical Glbl lndex Fd -C- OT OT LUX 04/14 USD 0.86 2.2 31.6 NS
Ethical Sweden Fd -D- OT OT LUX 04/14 SEK 45.45 9.1 45.1 8.4
Index Linked Bd Fd SEK -D- OT OT LUX 04/14 SEK 13.40 1.9 5.5 3.9
Medical Fd -D- OT OT LUX 04/14 USD 3.36 0.9 31.2 -0.9
Short Medium Bd Fd SEK -D- OT OT LUX 04/14 SEK 8.80 0.0 0.3 1.6
Technology Fd -C- OT OT LUX 04/14 USD 0.22 5.7 NS NS
Technology Fd -D- OT OT LUX 04/14 USD 2.67 5.7 49.0 4.9
U.S. Index Fd -C- OT OT LUX 04/14 USD 1.95 6.6 45.7 -4.6
U.S. Index Fd -D- OT OT LUX 04/14 USD 1.95 6.6 45.7 -4.6
World Fd -C- OT OT LUX 04/14 USD 30.16 5.9 NS NS
World Fd -D- OT OT LUX 04/14 USD 2.29 5.9 44.3 -4.8

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 04/14 EUR 1.27 0.0 -0.1 0.7
Short Bond Fd EUR -D- OT OT LUX 04/14 EUR 0.50 0.0 -2.2 NS
Short Bond Fd SEK -C- OT OT LUX 04/14 SEK 21.96 0.0 0.7 1.8
Short Bond Fd SEK HNWC OT OT LUX 04/14 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 04/14 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 04/14 USD 2.48 -0.1 -0.2 0.3

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 04/14 SEK 43.39 1.2 3.8 6.3
Bond Fd SEK -D- NO BD LUX 04/14 SEK 12.60 1.2 3.9 5.7
Bond Fd SEK HNWD OT OT LUX 04/14 SEK 9.12 1.3 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 04/14 EUR 1.31 3.6 23.2 5.5
Corp. Bond Fd EUR -D- EU BD LUX 04/14 EUR 1.01 3.8 22.7 5.3
Corp. Bond Fd SEK -C- NO BD LUX 04/14 SEK 13.03 3.6 25.8 3.6
Corp. Bond Fd SEK -D- NO BD LUX 04/14 SEK 9.85 3.6 25.8 3.6
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/14 EUR 107.40 2.7 1.8 3.8
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/14 EUR 111.66 2.5 6.2 5.8
Flexible Bond Fd -C- NO BD LUX 04/14 SEK 21.35 0.0 0.8 3.4
Flexible Bond Fd -D- NO BD LUX 04/14 SEK 11.67 0.0 0.8 3.4

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 04/14 USD 2.81 4.9 60.1 -3.2
Eastern Europe exRussia Fd -C- OT OT LUX 04/14 EUR 2.99 14.4 66.5 -5.3

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 04/14 SEK 34.13 6.1 65.1 13.7
Eastern Europe SmCap Fd -C- OT OT LUX 04/14 EUR 3.45 27.5 127.9 -0.1
Europe Chance/Risk Fd -C- OT OT LUX 04/14 EUR 1128.49 8.9 48.1 -9.8
Listed Private Equity -C- OT OT LUX 04/14 EUR 153.52 19.2 NS NS
Listed Private Equity -IC- OT OT LUX 04/14 EUR 93.02 22.2 104.3 NS
Listed Private Equity -ID- OT OT LUX 04/14 EUR 90.02 22.0 98.3 NS
Nordic Small Cap -C- OT OT LUX 04/14 EUR 154.58 14.7 NS NS
Nordic Small Cap -IC- OT OT LUX 04/14 EUR 155.31 14.9 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 04/14 EUR 100.28 0.5 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 04/14 GBP 99.45 0.5 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 04/14 SEK 78.58 0.4 0.7 -11.4
Asset Sele Defensive SEK -C- OT OT LUX 04/14 SEK 100.14 0.4 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 04/14 SEK 71.79 0.4 0.7 -12.7
Asset Sele Defensive USD -C- OT OT LUX 04/14 USD 101.47 0.5 NS NS
Asset Sele Opp C H NOK OT OT LUX 04/14 NOK 105.00 2.7 NS NS
Asset Sele Opp C H SEK OT OT LUX 04/14 SEK 103.13 2.2 NS NS
Asset Sele Opp D GBP OT OT LUX 04/14 GBP 98.71 2.7 NS NS
Asset Sele Opp IC EUR OT OT LUX 04/14 EUR 104.32 2.4 NS NS
Asset Sele Opp ID H GBP OT OT LUX 04/14 GBP 104.73 2.7 NS NS
Asset Sele Opp ID H SEK OT OT LUX 04/14 SEK 103.94 2.2 NS NS
Asset Sele Original C EUR OT OT LUX 04/14 EUR 102.81 1.4 NS NS
Asset Sele Original D GBP OT OT LUX 04/14 GBP 103.46 1.5 NS NS
Asset Sele Original ID GBP OT OT LUX 04/14 GBP 103.07 1.6 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 04/13 EUR 32.31 8.9 17.4 4.9
Bonds Eur Corp A OT OT LUX 04/13 EUR 23.61 2.1 11.5 3.9
Bonds Eur Hi Yld A OT OT LUX 04/13 EUR 22.19 7.6 58.1 6.5
Bonds EURO A OT OT LUX 04/13 EUR 41.82 1.9 6.0 5.2
Bonds Europe A OT OT LUX 04/13 EUR 39.90 2.0 5.6 5.0
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 04/13 USD 41.37 -1.5 10.7 0.9
Eq. AsiaPac Dual Strategies A OT OT LUX 04/14 USD 10.80 2.7 64.6 -4.8
Eq. China A OT OT LUX 04/14 USD 23.70 -1.7 49.3 -3.4
Eq. Concentrated Euroland A OT OT LUX 04/13 EUR 94.97 2.2 27.3 -10.1
Eq. ConcentratedEuropeA OT OT LUX 04/13 EUR 27.95 3.5 42.2 -9.0
Eq. Emerging Europe A OT OT LUX 04/13 EUR 27.91 18.6 77.4 -12.0
Eq. Equities Global Energy OT OT LUX 04/13 USD 18.41 1.5 34.2 -14.6
Eq. Euroland A OT OT LUX 04/13 EUR 11.15 2.9 33.9 -10.7
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 04/13 EUR 154.52 9.5 54.3 -2.8
Eq. EurolandCyclclsA OT OT LUX 04/13 EUR 18.82 5.7 36.3 -6.3
Eq. EurolandFinancialA OT OT LUX 04/13 EUR 11.28 -0.3 42.5 -15.6
Eq. Glbl Emg Cty A OT OT LUX 04/13 USD 9.55 -1.3 46.8 -12.7
Eq. Global A OT OT LUX 04/13 USD 29.24 5.0 46.5 -7.4
Eq. Global Resources A OT OT LUX 04/12 USD 114.69 5.0 55.3 -9.9
Eq. Gold Mines A OT OT LUX 04/13 USD 31.81 5.0 51.1 1.2
Eq. India A OT OT LUX 04/13 USD 137.58 5.2 75.7 -2.0
Eq. Japan CoreAlpha A OT OT LUX 04/13 JPY 8378.37 15.5 25.4 -2.3
Eq. Japan Sm Cap A OT OT LUX 04/14 JPY 1116.66 4.2 29.7 -7.5
Eq. Japan Target A OT OT LUX 04/14 JPY 1787.79 9.2 14.3 0.8
Eq. Latin America A OT OT LUX 04/12 USD 118.86 2.3 71.6 -8.2
Eq. US ConcenCore A OT OT LUX 04/13 USD 23.73 5.0 36.2 1.0
Eq. US Focused A OT OT LUX 04/13 USD 17.08 7.7 37.7 -13.1
Eq. US Lg Cap Gr A OT OT LUX 04/13 USD 16.22 6.3 40.2 -6.3
Eq. US Mid Cap A OT OT LUX 04/13 USD 33.29 11.4 54.3 -1.9
Eq. US Multi Strg A OT OT LUX 04/13 USD 22.93 7.8 42.8 -6.5
Eq. US Rel Val A OT OT LUX 04/13 USD 22.20 7.8 46.8 -7.9
Eq. US Sm Cap Val A OT OT LUX 04/13 USD 17.93 12.4 49.7 -10.0
Money Market EURO A OT OT LUX 04/13 EUR 27.42 0.1 0.5 2.1
Money Market USD A OT OT LUX 04/13 USD 15.83 0.0 0.2 1.2

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 04/14 EUR 101.43 2.4 NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 04/08 USD 957.69 -0.4 8.7 -27.7
MENA Special Sits Fund OT OT BMU 03/31 USD 1149.89 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 04/08 AED 5.44 2.1 14.3 -31.4

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 04/14 JPY 9960.00 5.3 23.6 -13.5
YMR-N Small Cap Fund OT OT IRL 04/14 JPY 7239.00 3.2 27.8 -12.6

n Yuki 77 Series
Yuki 77 General JP EQ IRL 04/14 JPY 6392.00 3.9 9.5 -17.2
Yuki 77 Growth JP EQ IRL 04/14 JPY 5276.00 -6.5 -5.2 -25.6

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/14 JPY 7265.00 6.4 19.2 -12.4
Yuki Chugoku JpnLowP JP EQ IRL 04/14 JPY 8572.00 13.7 15.2 -10.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/14 JPY 4954.00 6.0 17.9 -17.2
Yuki Hokuyo Jpn Inc JP EQ IRL 04/14 JPY 5747.00 9.5 18.3 -10.8
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/14 JPY 5246.00 2.8 26.3 -13.3

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/14 JPY 4609.00 4.3 16.6 -20.7
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/14 JPY 4860.00 4.2 15.7 -20.8
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/14 JPY 7226.00 3.7 22.2 -15.8
Yuki Mizuho Jpn Gen OT OT IRL 04/14 JPY 9291.00 7.8 18.5 -12.2
Yuki Mizuho Jpn Gro OT OT IRL 04/14 JPY 6569.00 3.3 13.2 -16.1
Yuki Mizuho Jpn Inc OT OT IRL 04/14 JPY 8233.00 7.8 12.7 -14.0
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/14 JPY 5519.00 6.4 17.2 -14.0
Yuki Mizuho Jpn LowP OT OT IRL 04/14 JPY 12841.00 11.1 19.4 -7.8
Yuki Mizuho Jpn PGth OT OT IRL 04/14 JPY 8124.00 2.1 13.3 -19.0
Yuki Mizuho Jpn SmCp OT OT IRL 04/14 JPY 7427.00 4.1 35.0 -12.2
Yuki Mizuho Jpn Val Sel OT OT IRL 04/14 JPY 6114.00 8.3 19.7 -10.9
Yuki Mizuho Jpn YoungCo OT OT IRL 04/14 JPY 2907.00 6.6 28.2 -16.8

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/14 JPY 5857.00 8.0 17.8 -13.3

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 100.50 -0.5 2.8 -10.2

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 03/31 EUR 206.14 5.6 -3.0 2.4

Horseman EurSelLtd USD EU EQ GBR 03/31 USD 213.55 5.8 -3.2 1.7

Horseman Glbl Ltd EUR GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

Horseman Glbl Ltd USD GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/12 GBP 1.10 1.9 15.6 NS

Global Absolute EUR OT OT NA 03/12 EUR 1.58 1.8 NS NS

Global Absolute USD OT OT GGY 03/12 USD 2.03 1.9 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 03/19 EUR 92.86 1.2 27.2 -7.8

Special Opp Inst EUR OT OT CYM 03/19 EUR 87.88 1.3 27.9 -7.3

Special Opp Inst USD OT OT CYM 03/19 USD 99.80 1.3 29.0 -5.4

Special Opp USD OT OT CYM 03/19 USD 97.59 1.1 28.2 -6.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 03/19 CHF 111.75 0.9 10.2 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 03/19 GBP 133.50 1.1 10.9 NS

GH Fund Inst USD OT OT JEY 03/19 USD 113.04 1.1 11.9 -0.9

GH FUND S EUR OT OT CYM 03/19 EUR 129.69 1.3 12.2 -1.7

GH FUND S GBP OT OT JEY 03/19 GBP 134.50 1.3 11.9 -1.5

GH Fund S USD OT OT CYM 03/19 USD 152.11 1.3 12.6 -0.3

GH Fund USD OT OT GGY 03/19 USD 276.37 1.0 11.1 NS

Hedge Investments OT OT JEY 03/19 USD 141.52 NS 11.8 NS

Leverage GH USD OT OT GGY 03/19 USD 122.23 1.5 20.6 NS

MultiAdv Arb CHF Hdg OT OT JEY 03/19 CHF 96.47 2.0 12.6 NS

MultiAdv Arb EUR Hdg OT OT JEY 03/19 EUR 105.20 2.2 13.6 NS

MultiAdv Arb GBP Hdg OT OT JEY 03/19 GBP 113.35 2.1 13.4 NS

MultiAdv Arb S EUR OT OT CYM 03/19 EUR 112.83 2.4 15.0 -4.3

MultiAdv Arb S GBP OT OT CYM 03/19 GBP 118.10 2.4 14.7 -4.3

MultiAdv Arb S USD OT OT CYM 03/19 USD 128.82 2.3 15.4 -2.9

MultiAdv Arb USD OT OT GGY 03/19 USD 198.05 2.0 14.1 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 03/19 EUR 98.68 -0.6 7.9 -5.0

Asian AdvantEdge OT OT JEY 03/19 USD 181.94 -0.4 9.3 NS

Emerg AdvantEdge OT OT JEY 03/19 USD 166.96 -0.3 15.9 NS

Emerg AdvantEdge EUR OT OT JEY 03/19 EUR 92.88 -0.4 15.2 -10.0

Europ AdvantEdge EUR OT OT JEY 03/19 EUR 135.20 1.9 18.4 NS

Europ AdvantEdge USD OT OT JEY 03/19 USD 143.60 1.8 19.2 NS

Real AdvantEdge EUR OT OT NA 03/19 EUR 108.24 0.0 NS NS

Real AdvantEdge USD OT OT NA 03/19 USD 108.36 0.0 NS NS

Trading Adv JPY OT OT NA 03/19 JPY 9351.68 1.4 NS NS

Trading AdvantEdge OT OT GGY 03/19 USD 141.71 1.0 -4.2 NS

Trading AdvantEdge EUR OT OT GGY 03/19 EUR 128.40 0.8 -4.8 NS

Trading AdvantEdge GBP OT OT GGY 03/19 GBP 136.17 1.1 -4.1 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 04/09 USD 423.85 14.9 102.3 -24.7

Antanta MidCap Fund EE EQ AND 04/09 USD 835.33 17.7 188.6 -32.2

Meriden Opps Fund GL OT AND 03/31 EUR 56.07 -6.5 -33.3 -27.5

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 02/26 EUR 92.85 0.5 13.0 NS

Key Europe Long/Short EUR -RC- OT OT LUX 02/26 EUR 91.96 0.4 12.4 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 02/26 EUR 102.50 0.4 9.3 NS

Key Hedge EUR-RC- OT OT LUX 02/26 EUR 101.63 0.3 8.8 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 02/26 EUR 97.24 0.7 10.8 -1.3

Key Market Independent II SEK -I- OT OT LUX 02/26 SEK 94.36 0.7 10.6 -1.4

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 02/26 EUR 91.87 1.8 15.6 NS

Key Recovery -RC- OT OT LUX 02/26 EUR 90.94 1.7 14.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/06 USD 48.48 18.9 -39.6 -7.3

Superfund GCT USD* OT OT LUX 04/06 USD 2447.00 11.5 -31.6 -5.0

Superfund Green Gold A (SPC) OT OT CYM 04/06 USD 1081.48 12.1 -8.4 3.4

Superfund Green Gold B (SPC) OT OT CYM 04/06 USD 1091.01 16.6 -20.0 -1.0

Superfund Q-AG* OT OT AUT 04/06 EUR 7334.00 10.8 -15.5 2.0

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 03/31 EUR 992.44 5.0 0.7 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 1000.01 5.4 1.6 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1258.38 4.9 0.8 1.7

Winton Futures EUR Cls C OT OT VGB 03/31 EUR 205.74 4.5 0.5 4.4

Winton Futures GBP Cls D OT OT VGB 03/31 GBP 222.64 4.6 1.0 5.1

Winton Futures JPY Cls E OT OT VGB 03/31 JPY 14697.79 5.8 1.2 2.9

Winton Futures USD Cls B OT OT VGB 03/31 USD 731.14 4.5 0.6 4.1

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 03/31 USD 1418.23 3.2 3.2 2.6 -18.0 -7.1
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EXECUTIVE EDUCATION

Dubai in its boom years was a lu-
crative market for international
business schools eager to
set up shop in a region
rich in oil money and
short on homegrown
management expertise.
But while classrooms for
the most part are still
full, the B-schools that
launched execu-
tive-education programs
in the desert emirate be-
fore its economy tanked
last year now find them-
selves working in a very
different environment.

There’s been a steep
slide in interest from stu-
dents based in Dubai,
where many of the expats
who might have enrolled
in executive M.B.A.
courses have lost their jobs and
gone home, and the corporations
that used to pay for employees to
earn part-time degrees have slashed
training budgets. Schools have
started recruiting more heavily from
neighboring areas whose economies
are still relatively strong, particu-
larly in nearby emirate Abu Dhabi
and countries like Saudi Arabia and
Qatar.

There’s also been a shift in the
business backgrounds students are
coming from and the areas they
choose to study. Finance and con-
struction, once the Dubai economy’s
greatest strengths, send fewer stu-
dents since the financial crisis and
real-estate crash and, particularly in

the case of finance, draw less inter-
est in the classroom, program ad-
ministrators say.

The city’s troubles made head-

lines and shocked markets in No-
vember when the state-owned prop-
erty company Dubai World said it
sought to restructure $26 billion in
debt. The local economy, though,
had begun sliding months earlier,
with the expats who had accounted
for most of Dubai’s executive M.B.A.
students departing in droves.

London Business School, which
began offering a Dubai-based execu-
tive M.B.A. two years ago, has cut
its class size to 50 in one of the cur-
rent cohorts and 60 in the other,
down from more than 70 per cohort
before the crisis. While application
numbers have held steady, the pro-
portion of highly qualified potential
students fell, and administrators de-

cided to trim numbers to maintain
admission standards, says Prof.
Naufel Vilcassim, the program’s fac-
ulty director.

There are “fewer people
who feel sufficiently se-
cure in their jobs” to start
an $88,000 degree, he
says. “Fewer companies
are willing to sponsor stu-
dents, either financially or
time-wise, and people who
have financial resources
want to keep their sav-
ings.”

The steep decline in
companies willing to foot
the bill for employees’ ed-
ucation has been a big fac-
tor, particularly
in the hard-hit
financial sector.
“Corporate spon-
sorship is gone
now in Dubai,”

says Ehsan Razavizadeh,
the Dubai representative
for London’s Cass Business
School. “It’s not 100%, but
I would say 90, 95% is
gone.”

Also down sharply is
demand from Dubai com-
panies for private pro-
grams tailored to their em-
ployees, Mr. Razavizadeh
says. Such short courses
were very popular when
Cass opened up shop in
Dubai in 2007, but the fol-
lowing year “the whole thing col-
lapsed” there, although the market
remains healthy in Abu Dhabi and
neighboring countries, he says.

Dubai grew into an attractive
market for international business
schools over the past decade, thanks
to the oil money flooding through
the Gulf, a big expatriate population
and strong government support for
education.

Since the downturn, the decline
in Dubai-based demand has been es-
pecially strong in finance, which has
been hit in business schools world-
wide. There are also fewer Dubai-
based students from construction
and real estate, once big boom areas
for the emirate. Their numbers,
though, have been largely made up
by students from neighbors like Abu
Dhabi and Saudi Arabia, where the
building sector remains strong.

Foreign schools say they have
stepped up recruiting from those
markets in all subject areas, with
Dubai’s crash adding urgency to
plans many say they already had to
draw students from around the re-
gion.

“There’s less of a pool in Dubai,

there is no doubt about it,” says Dr.
Vilcassim. “We have had a need to
aggressively market and take our
message to those other markets in a

way which may not have been done
for the first few classes, or not with
the same intensity.”

Patricia McCall, Middle East and
North Africa regional director for
Duke University’s Fuqua School of
Business, says that while most of
her program’s prospective Gulf-
based students still come from
Dubai, Abu Dhabi, Saudi Arabia and
even Lebanon and Jordan were be-
coming more important markets.

Nigel Banister, chief global of-
ficer at Britain’s Manchester Busi-
ness School, says he was surprised
his program lost only a few students
in the exodus of expatriates from
Dubai, although like administrators
from other schools, he says a num-
ber had lost or changed jobs.

In response, B-schools have
boosted career services, adding ré-
sumé-writing workshops, network-
ing events and partnerships with re-
cruiting firms to help students
through the insecure times.

They’ve also tried to mine the
crisis for lessons, and
Dubai’s woes have be-
come an important topic
of classroom discussion,
in courses from finance
and macroeconomics to
marketing. Dr. Vilcassim
says he’d talked to
branding students about
how to repair the city’s
battered image. And Ms.
McCall says Duke’s glo-
bal M.B.A. students, who
attend study modules
around the world, had
gotten a close-up look at
the Dubai economy dur-
ing their recent stint
there.

“It would be very hard
for a student who didn’t

actually come here to understand
Dubai’s role,” she says. “In the end,
they left with a much broader and
more realistic vision” of the city.

Dubai’s woes hit education
Fewer companies want to pay for classes; student demand falls
BY BETH GARDINER

Business schools don’t teach the
fancy footwork of soccer or the
smooth swings of golf, but they are
increasingly seeking to train stu-
dents who want to be part of the
huge global business of sports.

A number of M.B.A. programs for
working executives and full-time
students focus on the management
and branding skills needed to keep
teams and leagues running, and the
marketing expertise behind big en-
dorsement and sponsorship deals.
Other courses look to the playing
field for lessons those in non-sport-
ing sectors can learn from success-
ful athletes.

John Weeks, a professor of lead-
ership and organizational behavior
at the Swiss school IMD, brought
Jamaican sprinter Usain Bolt to
campus with his coach to talk about
the discipline and other mental
skills that helped him win three gold
medals at the 2008 Beijing Olym-
pics.

“Many of us in business schools
are a little bit wary of sports be-
cause of the overuse of sports meta-
phors,” Dr. Weeks says. “So you
want to be sure that you’re doing
more than just feeding this desire
for metaphors.”

He says Mr. Bolt and his coach,
Glen Mills, had a lot of practical
ideas to offer. Mr. Mills says that
when Mr. Bolt was discouraged by
injury, he told him it was important
to know how to lose before learning
how to win and to accept setbacks
as part of his journey. On the day of
a meet, though, he told the runner

he should stop thinking about fail-
ure and visualize only success.

“The ability to fail without break-
ing, I think, has direct applications
for organizations,” Dr. Weeks says.

An athlete who dominates his
sport also has something to teach
those who are searching for new
goals to stay motivated, whether
they’re extremely successful entre-
preneurs no longer in need of
money or late-career workers stall-
ing without the obvious goal posts
that kept them moving forward
when they were younger.

“Once those easy markers go
away, how do you find motivation to
continue to develop?” asks Dr.
Weeks. Mr. Bolt, he says, found the
answer by setting his sights on a
new goal—transcending his sport by
becoming one of the greatest ath-
letes ever.

At Ashridge Business School in
England, faculty in the Sport Busi-
ness Initiative train businesspeople
in the strategies of successful ath-
letes while also schooling sports
coaches in management skills that
help them better lead their teams.

The program started in 2001, af-
ter the Rugby Football Union, the
governing body of English rugby,
approached the school for help with
coach development, says John Neal,

director of the initiative. Faculty be-
gan examining the management
strategies of successful coaches, and
offered lessons based on business
skills like leadership, initiating and
managing change and working in
teams.

“Sports is very much about out-
come, and what they’ve started to
realize is if you understand process
you get better outcomes,” Mr. Neal
says. The Sport Business Initiative
has since worked with coaches from
sporting organizations including the
British Olympic Association, the
Welsh Rugby Union and the English
Cricket Board. “It was clearly a gap
in the market,” Mr. Neal says.

The Ashridge program also seeks
to help business executives learn
from professional athletes. One idea
that transfers well to the boardroom
is closely managing high achievers
as well as poor performers, Mr. Neal
says. Managers in the business
world often leave top workers to
their own devices while focusing
their efforts on boosting those who
do poorly. Coaches, on the other
hand, also work closely with the
best players, and are comfortable
letting them focus mainly on their
strengths, without wasting time on
improving areas in which they are
competent but not excellent, Mr.

Neal says.
“Unless something you’re not so

good at is a fatal flaw, we don’t even
bother with it,” he explains. “When
it comes to the really top level and
the pressure’s on, your top players
do what they’re good at, and that’s
why you win.” Most companies, on
the other hand, “are risk-averse,
they would select someone who is
OK at most things,” he says.

Such programs are gaining popu-
larity on both sides of the Atlantic.
Top American schools like Wharton
offer sports-business programs, and
MIT’s Sloan School of Management
runs a Sports Analytics Conference
along with the television network
ESPN.

John Clendenin, a visiting profes-
sor in the executive sports manage-
ment master’s program at IE Busi-
ness School in Madrid, says the
sports world and B-schools were a
natural fit. “Sports is a very signifi-
cant market space now, and the
world of business needs to address
it directly,” he says. Event manage-
ment, promotion, ticket sales and
sponsorships have all come to re-
quire sophisticated business exper-
tise, and moving former athletes to
the front office without training no
longer makes sense, he says.

At France’s ESSEC Business
School, the executive sports market-
ing program often numbers retired
athletes and coaches among its stu-
dents, says European Sport Market-
ing Chair Thierry Lardinoit. “They
know that if they want to be rele-
vant, they have to increase their”
business skills, he says.

Learning lessons from sports
Schools say successful athletes can teach leadership and motivation
BY BETH GARDINER

London’s Cass Business School opened in Dubai in 2007
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 04/13 USD 11.17 7.7 41.9 -6.1
Am Blend Portfolio I US EQ LUX 04/13 USD 13.19 7.9 43.1 -5.3
Am Growth A US EQ LUX 04/13 USD 32.68 4.6 40.6 2.1
Am Growth B US EQ LUX 04/13 USD 27.40 4.3 39.2 1.1
Am Growth I US EQ LUX 04/13 USD 36.29 4.8 41.7 2.9
Am Income A US BD LUX 04/13 USD 8.61 3.6 25.9 7.1
Am Income A2 US BD LUX 04/13 USD 19.78 3.9 26.1 7.1
Am Income B US BD LUX 04/13 USD 8.61 3.4 25.0 6.2
Am Income B2 US BD LUX 04/13 USD 17.01 3.7 25.2 6.3
Am Income I US BD LUX 04/13 USD 8.61 3.8 26.7 7.7
Am Value A US EQ LUX 04/13 USD 9.05 6.1 30.6 -5.4

Am Value B US EQ LUX 04/13 USD 8.31 5.9 29.4 -6.4
Am Value I US EQ LUX 04/13 USD 9.76 6.3 31.7 -4.7
Emg Mkts Debt A GL BD LUX 04/13 USD 16.11 5.2 39.6 10.0
Emg Mkts Debt A2 GL BD LUX 04/13 USD 21.21 5.5 39.7 10.1
Emg Mkts Debt B GL BD LUX 04/13 USD 16.11 5.0 38.4 8.9
Emg Mkts Debt B2 GL BD LUX 04/13 USD 20.37 5.2 38.3 9.0
Emg Mkts Debt I GL BD LUX 04/13 USD 16.11 5.3 40.3 10.6
Emg Mkts Growth A GL EQ LUX 04/13 USD 35.98 3.8 62.5 -8.4
Emg Mkts Growth B GL EQ LUX 04/13 USD 30.41 3.5 60.9 -9.3
Emg Mkts Growth I GL EQ LUX 04/13 USD 39.98 4.1 63.9 -7.7
Eur Growth A EU EQ LUX 04/13 EUR 7.59 8.0 38.5 -6.9
Eur Growth B EU EQ LUX 04/13 EUR 6.80 7.6 37.1 -7.9
Eur Growth I EU EQ LUX 04/13 EUR 8.29 8.1 39.6 -6.2
Eur Income A EU BD LUX 04/13 EUR 6.90 6.1 49.9 8.3
Eur Income A2 EU BD LUX 04/13 EUR 13.69 6.4 50.1 8.4
Eur Income B EU BD LUX 04/13 EUR 6.90 5.9 49.1 7.6
Eur Income B2 EU BD LUX 04/13 EUR 12.71 6.2 49.2 7.6
Eur Income I EU BD LUX 04/13 EUR 6.90 6.2 50.6 8.9
Eur Strat Value A EU EQ LUX 04/13 EUR 9.04 6.0 39.9 -13.3
Eur Strat Value I EU EQ LUX 04/13 EUR 9.27 6.1 41.1 -12.6
Eur Value A EU EQ LUX 04/13 EUR 9.71 5.5 41.5 -9.3
Eur Value B EU EQ LUX 04/13 EUR 8.90 5.2 40.2 -10.3
Eur Value I EU EQ LUX 04/13 EUR 11.24 5.8 42.6 -8.6
Gl Balanced (Euro) A EU BA LUX 04/13 USD 16.41 5.1 29.5 -5.2
Gl Balanced (Euro) B EU BA LUX 04/13 USD 15.93 4.8 28.3 -6.2
Gl Balanced (Euro) C EU BA LUX 04/13 USD 16.27 5.1 29.3 -5.5
Gl Balanced (Euro) I EU BA LUX 04/13 USD 16.75 5.4 NS NS
Gl Balanced A US BA LUX 04/13 USD 17.03 3.3 31.8 -6.5
Gl Balanced B US BA LUX 04/13 USD 16.14 3.0 30.5 -7.4
Gl Balanced I US BA LUX 04/13 USD 17.69 3.5 32.7 -5.8

Gl Bond A US BD LUX 04/13 USD 9.41 2.9 17.1 5.2
Gl Bond A2 US BD LUX 04/13 USD 16.49 3.0 17.0 5.2
Gl Bond B US BD LUX 04/13 USD 9.41 2.6 15.9 4.1
Gl Bond B2 US BD LUX 04/13 USD 14.40 2.7 15.8 4.1
Gl Bond I US BD LUX 04/13 USD 9.41 3.0 17.7 5.8
Gl Conservative A US BA LUX 04/13 USD 15.18 2.6 20.6 -1.5
Gl Conservative A2 US BA LUX 04/13 USD 17.36 2.5 20.6 -1.5
Gl Conservative B US BA LUX 04/13 USD 15.16 2.3 19.3 -2.5
Gl Conservative B2 US BA LUX 04/13 USD 16.45 2.2 19.4 -2.5
Gl Conservative I US BA LUX 04/13 USD 15.26 2.8 21.6 -0.7
Gl Eq Blend A GL EQ LUX 04/13 USD 12.06 3.4 41.5 -15.1
Gl Eq Blend B GL EQ LUX 04/13 USD 11.28 3.0 40.1 -16.0
Gl Eq Blend I GL EQ LUX 04/13 USD 12.75 3.7 42.6 -14.4
Gl Growth A GL EQ LUX 04/13 USD 43.40 3.6 40.0 -15.4
Gl Growth B GL EQ LUX 04/13 USD 36.13 3.3 38.6 -16.2
Gl Growth I GL EQ LUX 04/13 USD 48.29 3.8 41.1 -14.7
Gl High Yield A US BD LUX 04/13 USD 4.55 7.2 59.7 9.0
Gl High Yield A2 US BD LUX 04/13 USD 9.95 7.5 59.7 9.0
Gl High Yield B US BD LUX 04/13 USD 4.55 6.9 57.8 7.7
Gl High Yield B2 US BD LUX 04/13 USD 15.95 7.2 58.2 7.9
Gl High Yield I US BD LUX 04/13 USD 4.55 7.3 60.7 9.8
Gl Thematic Res A OT OT LUX 04/13 USD 15.33 4.1 56.0 0.0
Gl Thematic Res B OT OT LUX 04/13 USD 13.37 3.7 54.4 -1.0
Gl Thematic Res I OT OT LUX 04/13 USD 17.13 4.3 57.3 0.8
Gl Value A GL EQ LUX 04/13 USD 11.51 3.3 43.7 -14.9
Gl Value B GL EQ LUX 04/13 USD 10.54 2.9 42.0 -15.8
Gl Value I GL EQ LUX 04/13 USD 12.27 3.5 44.9 -14.3
India Growth A OT OT LUX 04/13 USD 137.80 8.6 NS NS
India Growth AX OT OT LUX 04/13 USD 120.57 8.7 99.3 5.2
India Growth B OT OT NA 04/13 USD 143.95 8.3 NS NS

India Growth BX OT OT LUX 04/13 USD 102.77 8.4 97.2 4.2
India Growth I EA EQ LUX 04/13 USD 125.11 8.8 100.2 5.6
Int'l Health Care A OT EQ LUX 04/13 USD 143.61 4.5 34.6 -0.8
Int'l Health Care B OT EQ LUX 04/13 USD 120.79 4.2 33.2 -1.8
Int'l Health Care I OT EQ LUX 04/13 USD 157.26 4.7 35.7 0.0
Int'l Technology A OT EQ LUX 04/13 USD 115.38 4.5 46.8 -0.9
Int'l Technology B OT EQ LUX 04/13 USD 99.70 4.3 45.3 -1.9
Int'l Technology I OT EQ LUX 04/13 USD 129.67 4.8 48.0 -0.1
Japan Blend A JP EQ LUX 04/13 JPY 6499.00 7.9 19.6 -12.2
Japan Growth A JP EQ LUX 04/13 JPY 6093.00 3.7 12.3 -14.7
Japan Growth I JP EQ LUX 04/13 JPY 6283.00 4.0 13.2 -14.0
Japan Strat Value A JP EQ LUX 04/13 JPY 6837.00 11.7 26.7 -10.3
Japan Strat Value I JP EQ LUX 04/13 JPY 7035.00 12.0 27.7 -9.5
Real Estate Sec. A OT EQ LUX 04/13 USD 15.34 6.9 57.8 -9.6
Real Estate Sec. B OT EQ LUX 04/13 USD 13.98 6.6 56.2 -10.5
Real Estate Sec. I OT EQ LUX 04/13 USD 16.52 7.1 59.0 -8.9
Short Mat Dollar A US BD LUX 04/13 USD 7.35 1.9 14.2 -0.1
Short Mat Dollar A2 US BD LUX 04/13 USD 9.99 2.0 14.2 -0.1
Short Mat Dollar B US BD LUX 04/13 USD 7.35 1.8 13.8 -0.5
Short Mat Dollar B2 US BD LUX 04/13 USD 9.93 2.0 13.7 -0.5
Short Mat Dollar I US BD LUX 04/13 USD 7.35 2.1 14.8 0.5

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 04/13 GBP 8.77 6.3 42.7 0.9

FUND SCORECARD
Emerging Europe Equity
Funds that invest primarily in the equities of companies based in Emerging Europe. At least 75% of total
assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year
ending April 14, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

3 SEB Eastern SEB Asset SEKLuxembrg 28.06 166.23 -9.01 11.22
Europe Small Cap C Management S.A.

4 eQ New Trigon Capital EUREstonia 37.07 151.07 -7.79 NS
Europe Top Picks

2 Evli New Evli-Rahastoyhtiö EURFinland 19.81 140.74 -18.47 NS
Republics A EUR Oy

NS Trigon Trigon Capital EUREstonia 20.45 132.80 4.36 NS
Active Alpha

NS Meinl Julius Meinl EURAustria 20.50 125.44 -8.53 NS
Eastern Europe Investment GmbH

3 PF (LUX) Pictet Funds EURLuxembrg 17.64 125.24 -7.83 13.29
Eastern Europe P Cap (Europe) S.A.

1 Swedbank Swedbank AS EUREstonia 6.65 123.24 -28.99 NS
Central Asia Equity

3 OP-Itä-Eurooppa OP-Rahastoyhtiö Oy EURFinland 15.35 121.63 -11.64 14.81
A

2 JPM Eastern JPMorgan Asset EURLuxembrg 16.24 120.19 -13.22 14.72
Europe Eq A (dist)-EUR Mgmt (Europe) S.a.r.l.

4 East Capital East Capital Asset SEKSweden 19.43 119.17 -9.28 13.64
Östeuropa Inc Management AB

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Banks, tech stocks rally
Earnings, economic news reawaken ‘animal spirits’; euro gains

Upbeat economic data and ro-
bust earnings news reinforced in-
vestors’ belief in the global eco-
nomic recovery, sending stock
markets higher both in Europe and
the U.S.

The euro and sterling gained
against the dollar.

The pan-European Stoxx 600 In-
dex finished up 0.7% at 270.44, its
highest close since Sept. 25, 2008.
The U.K.’s FTSE 100 Index added
0.6% to 5796.25, France’s CAC 40 In-
dex gained 0.6% to 4057.70 and
Frankfurt’s DAX rose 0.8% to
6278.40.

In New York, the Dow Jones In-
dustrial Average jumped 103.69
points, or 0.9%, to 11123.11.

“We’re seeing a return of animal
spirits back into the market today
as money flows into the risk/recov-
ery trade globally,” said John Stoltz-
fus, senior market strategist at
Ticonderoga Securities.

The basic-resources sector bene-

fited from stronger base-metal
prices, while technology shares were
boosted by news late Tuesday in the
U.S. that Intel reported what it
called the strongest first quarter
since the company was founded in
1968. Quarterly profit nearly qua-
drupled, while revenue rose 44%.
Solid first-quarter results from J.P.
Morgan Chase also supported senti-
ment, as did stronger-than-expected
U.S. retail sales and news of a surge
in gross domestic product in Sin-
gapore, a city-state seen as a bell-
wether for Asian economies.

Chip makers STMicroelectronics
and Infineon Technologies ad-
vanced following Intel’s earnings.
STMicroelectronics gained 2.7% in
Paris and Infineon shares rose 2.8%
in Frankfurt.

However, ASML Holding fell 1.7%
in Amsterdam. While the maker of
chip equipment posted better-than-
expected earnings, it didn’t show
the “spectacular upside in order in-
take that we have seen in previous
quarters,” said analysts at SNS Se-

curities.
J.P. Morgan’s earnings pushed up

shares of large European banks.
Deutsche Bank gained 3.1%, and
Barclays rose 2.9%.

But Greek banks traded lower,
underscoring investors’ worries
about their financial strength, given
recent falls in deposits and the
country’s poor economic outlook.
EFG Eurobank Ergasias skidded
5.2% and Piraeus Bank dropped
1.3%.

Late afternoon in New York, the
euro traded at $1.3655, up from
$1.3588 late Tuesday, and the pound
was at $1.5467, up from $1.5364.

Elsewhere, crude for May deliv-
ery closed up $1.79 per barrel, or
2.1%, at $85.84 on the New York
Mercantile Exchange. The gain, trig-
gered by news that U.S. oil invento-
ries unexpectedly fell in the week
ended April 9, broke a five-session
series of losses.

Gold for April delivery on
Nymex’s Comex division rose $6.20,
or 0.5%, to $1159.00.

BY ANDREA TRYPHONIDES

Prudential U.K. chief in key AIA role
LONDON—Insurer Prudential

PLC said Wednesday that Rob De-
vey, chief executive of its U.K. and
European operations, will lead the
integration of Prudential Corp. Asia
and AIA Group, prompting specula-
tion over whether Prudential’s U.K.
business could be sold over the lon-
ger term.

Prudential’s announcement
didn’t have other details on the fo-
cus of the integration.

Analysts with Oriel Securities
said the move “highlights the in-
creased importance of Asia to the
group compared to the U.K. and may
increase speculation that, ulti-
mately, the U.K. is noncore and may
be disposed or de-merged. We
would not expect such a decision to
be taken in the short term, as the
U.K. still generates significant part
of the cash flow of the group and ef-
fectively funds much of the divi-
dend.”

Mr. Devey was unavailable for
comment. A Prudential spokesman
declined to speculate on which of
Prudential’s and AIA’s operations

would be merged or cut, but he said,
“Our position on the U.K. business
hasn’t changed. It’s a very impor-
tant part of the group. It generates
cash for investments, has profitable
growth and also supports our credit
ratings.”

Analysts said Mr. Devey has the
right qualifications to ramp up the
integration after the completion of
the $35.5 billion purchase of AIA,
expected sometime in the third
quarter. American International
Group Inc. agreed in early March to
sell its AIA unit to help pay back a
chunk of its debt to the U.S. govern-
ment.

Mr. Devey joined Prudential in
2009 and was previously a manag-
ing director at Lloyds Banking
Group PLC. He led the integration of
the retail-banking operations of Hal-
ifax and Bank of Scotland Group and
the integration of the direct chan-
nels of HBOS and Lloyds during his
time at the two.

Meanwhile, Andrew Crossley,
managing director for finance, and
Barry O’Dwyer, managing director
for retail life and pensions, have
been appointed deputy CEOs of Pru-

dential U.K. and Europe to help look
after the day-to-day operations of
the business.

Last month, a person familiar
with Prudential’s strategy said the
company would have far more op-
tions in deciding if selling off the
U.K. operations is in shareholders’
best interests, considering that the
AIA deal would bring in a new busi-
ness.

In 2009, Prudential’s Asian busi-
ness accounted for 44% of new busi-
ness profit. This will rise to 60%
with AIA onboard.

Barrie Cornes, an analyst at Pan-
mure Gordon, said the potential loss
of key AIA staff is a significant risk
to the success of Prudential’s pur-
chase of AIA. AIA would need to
show a significant increase in sales
to justify its price tag, Mr. Cornes
said.

“The reported loss of a couple of
senior AIA executives and reports of
a retention pool to ‘lock in’ AIA
management staff highlight the po-
tential risk. It is with this in mind
that we suspect the appointment of
Rob Devey has been made,” Mr.
Cornes said.

BY VLADIMIR GUEVARRA

European platforms
offer U.S. trading

Two of Europe’s new breed of
trading platforms are set to start
trading U.S. equities this quarter,
boosting the ways investors can
trade U.S. securities on a European
platform during European trading
hours.

Turquoise, the pan-European
trading platform owned by London
Stock Exchange Group PLC, and
NYSE Arca Europe, owned by NYSE
Euronext, plan to admit U.S.-listed
equities in the next few weeks, ac-
cording to company statements.

Turquoise will offer trading in
175 equities, exchange-traded funds
and American depositary receipts
from April 23, while NYSE Arca Eu-
rope said it plans to admit equities
included in the S&P 100 index dur-
ing the second quarter.

Turquoise Chief Executive David
Lester said the move would appeal
to the growing numbers of high fre-

quency traders, who take advantage
of price discrepancies across differ-
ent trading venues. Such traders ac-
count for an estimated 25% of the
European market, according to a re-
port last month by Aite Group.

Virginie Saade, head of NYSE
Arca Europe, said the opportunity to
trade American stocks has been
called for by customers, and repre-
sents a move by the exchange group
toward a global platform.

The LSE completed its acquisi-
tion of Turquoise in February, in a
sign of the pressure so-called multi-
lateral trading facilities have been
putting on traditional exchanges.

A slew of these alternative trad-
ing platforms were established in
the wake of the European Commis-
sion’s Markets in Financial Instru-
ments Directive in 2007 and now
account for about 25% of Europe’s
equities trades, according to Thom-
son Reuters.

—More at efinancialnews.com

BY TIM CAVE




