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From the Milan Furniture Fair,
‘il Salone’ is ready for sale
WEEKEND JOURNAL

Greece seeks aid talks,
as it moves near bailout
EUROPE NEWS 4

Ba
hr

ain
BD

1.5
0

-E
gy

pt
$1

.75
(C

/V
)

Jo
rd

an
JD

2
-K

uw
ait

KD
1

-O
m

an
OR

2
Qa

ta
rQ

R1
4

-S
au

di
Ar

ab
ia

SR
14

£1
.50

The Quirk

Here lies Mexican folk hero
Pancho Villa ... and here, and
here, and here Page 29

World Watch
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the world Pages 30-31

Editorial
& Opinion

Serbian President Boris Tadic
apologizes for Srebrenica.
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Volcano ash grounds Europe
LONDON—Thousands of

flights across Europe and the
Atlantic were grounded
Thursday after grey ash
clouds spouting from an Ice-
landic volcano drifted across
the continent, the result of an
eruption that could further
choke air travel in coming
days and pose problems for
months.

The volcano, which is un-
der a glacier known as Eyjaf-
jallajokull, began erupting
several weeks ago after being
quiet since the 1820s. It ex-
ploded more violently early
Wednesday, spewing ash high
in the air that drifted south-
east.

That quickly posed serious
concerns for air traffic and
escalated into a major prob-
lem throughout Thursday.
Because volcanic ash can
cause engine failure in air-
planes, civil aviation authori-
ties in Britain, France, Ger-
many, Ireland, Belgium, the
Netherlands and Scandinavia
shut down airports as the
cloud drifted eastward across
the continent. Cancellations
scrambled flight plans as far
south as Italy and Spain.

Eurocontrol, the 38-coun-
try agency in Brussels that
coordinates European flights,
said that 5,000 to 6,000 of the
continent’s 28,000 daily
flights had been grounded,

thwarting hundreds of thou-
sands of travelers and dealing
a blow to an ailing airline in-
dustry. “It’s unprecedented to
have so much airspace
closed,” said a Eurocontrol
spokeswoman.

Airports affected included
two of the world’s busiest
hubs, Heathrow in London
and Charles de Gaulle in Paris.
Heathrow shut down early
Thursday, and authorities said
all BAA Ltd. airports in Eng-
land would be closed until un-
til at least 1 p.m. Friday.

Poland closed its airspace
late Thursday, possibly block-
ing international leaders from
attending the funeral Satur-
day of President Lech Kaczyn-
ski, who was killed with a del-
egation of Polish leaders in a
plane crash last week.

The location of the volcano
and resulting cloud also dis-
rupted trans-Atlantic flights,
which typically pass near Ice-
land. U.S. carriers had can-
celed more than 100 flights
between the U.S. and the U.K
as of noon Thursday, accord-
ing to the International
Transport Association, an um-
brella group for U.S. airlines.
Many of those cancellations
involved flights that had been
scheduled to leave the U.S.
later Thursday.

Experts say it is impossi-
ble to predict how long the
volcano will continue to erupt
or at what intensity. An expe-
dition team that returned
from the volcano on Thursday
found that the eruption was

Please turn to page 6

By Paul Sonne,
Daniel Michaels

And Kaveri
Niththyananthan

Smoke rises from a volcano under Iceland’s Eyjafjallajokull glacier Wednesday. The eruption has grounded thousands of flights.
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U.K. leaders face off in first TV debate

LONDON—The leaders of
Britain’s three main political
parties debated on the econ-
omy and immigration policy
Thursday in the first televised
election debate in British his-
tory, as they sought to win
over wary voters in the tight-
est election race in almost
twenty years.

The debate could prove a
turning point in an election
race so far dominated by ar-
guments on taxes and how to
handle the U.K’s large huge
budget deficit.

Labour Prime Minister
Gordon Brown said he had the
experience to safeguard the
U.K. recovery. “Everything de-
pends on a strong economy...

Get the decisions wrong now
and we could have a double
dip recession,” Mr. Brown
said. “I know what this job in-
volves and I look forward to
putting my plan to you this
evening.”

In his opening statement,
Conservative Party leader
David Cameron delivered his
message that after 13 years of
Labour government, change is
needed.

“We can go on as we are
or we can say no, Britain can
do much better,” he said.
“They’ve done some good
things and I would keep those

but we need change and it’s
that change I want to lead.”

Meanwhile, Liberal Demo-
crats leader Nick Clegg said
his smaller opposition party
offered the only real alterna-
tive at the election.

The debate, in Manchester
in northern England, is the
first of three encounters
ahead of polling day. Heading
into the debate, the Conserva-
tive Party remained ahead in
the opinion polls, although its
lead is too small for Mr. Cam-
eron to be confident of win-
ning a parliamentary majority
when voters go to the polls on
May 6.

BY LAURENCE NORMAN
AND JOE PARKINSON

The leaders sought to win over wary voters in their first debate.
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U.K. Election 2010

� Britain battles over the
future of health care .............. 5

� Post-debate analysis and
updates...WSJ.com/UKelection
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Rio Tinto’s board gets in a bind again
It was good while it lasted. But

the Rio Tinto board is in a bind less
than a year after a $15.2 billion
rights issue saved it from financial
collapse and it agreed to a poten-
tially lucrative multibillion-dollar
iron-ore venture with BHP Billiton.

While Rio has less incentive to
do the joint venture today than last
June, it is hard to see how the Rio
board’s credibility would survive a
unilateral exit, as some shareholders
are demanding.

Rio boss Tom Albanese would
have to justify passing up a conser-
vatively estimated $10 billion in
synergies from the $116 billion deal
just as Rio is rebuilding its reputa-
tion. After all, Rio rejected top-of-
the-cycle takeover offers from BHP
in 2007 and 2008, and leveraged it-
self to the eyeballs buying Alcan for
$39 billion. It ditched a flawed
tie-up with Aluminum Corp. of

China in early 2009 under intense
shareholder pressure.

There is no project on Rio’s hori-
zon to generate as much value at
such low risk, given the overlapping

mining areas and transport infra-
structure in Pilbara.

Rio and BHP are so big that few
individual deals move the needle
much. Rio’s and BHP’s real challenge
is convincing antitrust regulators in
Australia, Europe and China that the
creation of the world’s biggest sea-
borne iron-ore exporter won’t artifi-
cially inflate prices.

True, the rights issue and soar-
ing metal prices have transformed
Rio’s once rickety finances. A key
component of the joint venture is an
equalization payment, initially cal-
culated at $5.8 billion, to take BHP’s
stake to 50% from the current 45%.
Since June, BHP has accelerated
capital spending, reducing near-
term cash flow just as higher iron-
ore prices are inflating Rio’s, me-
chanically reducing the likely pay-
ment.

The Pilbara joint venture might

also add relatively little value for
Rio, viewed in isolation and in com-
parison with BHP. Assuming a re-
duced $3.6 billion equalization pay-
ment and a $5 billion share of
synergies, the net present value of
Rio’s Pilbara assets will increase by
1.9%, according to Deutsche Bank.
The net present value of BHP’s Pil-
bara assets rise 3.9%.

But it would be foolish for Mr.
Albanese to push his case too hard
even if he would like a better deal
from BHP. After all, the synergies
are likely to be far greater than $10
billion—Citigroup estimates they
will be at least $14 billion.

What’s more, the cost savings
will leave the venture far more
geared to rising iron-ore prices.
With iron-ore prices having already
doubled since the original deal was
struck, that isn’t something to be
sniffed at. —Matthew Curtin

Property problems plague private-equity investors

Lagardère still
needs to prove
skeptics wrong

Once bitten, twice shy? Private-
equity investors took some huge
losses on real-estate funds during
the financial crisis. Morgan Stan-
ley, for example, estimates its Real
Estate Investment Fund VI Inter-
national, which closed in 2007, has
lost nearly two-thirds of its $8.8 bil-
lion investments. But is it time to
step back in? Not if investors are ex-
pecting the 20%-plus returns they
anticipated during the boom.

Much of the fall in value for Mor-
gan Stanley’s fund was in Europe,
where the outlook for property is
now improving. Based on estimates
of prime rents and yields, capital
values started rising in the third
quarter of 2009, according to CB Ri-
chard Ellis. Yield spreads are nar-
rowing, a trend that should continue
unless government-bond yields
spike sharply. Prime offices in major

European markets now yield on av-
erage 6.1%, down from 6.2% at the
start of the year, and are still above
long-term averages.

But yield compression isn’t going
to drive rapid increases in capital
values, as happened during the
boom, when yields in some hot
spots fell below those of govern-
ment bonds. Private equity will in-
stead need to look to rental growth
and leverage to drive returns. But
while prime office rents are stabiliz-
ing in Europe, after having fallen in
2009 and the first quarter of 2010,
growth isn’t expected to return for
another two years.

Average annual increases in rents
across European prime real-estate
markets could reach 2.5% to 2020,
well below the 10% gains achieved
in 2007, although certain parts of
the market, such as the City of Lon-

don, may do better.
Nor is leverage as available as it

was in the boom. Banks now are
willing to lend up to 75% against the
value of prime commercial property,
compared with as much as 95% in
the boom years. Borrowing against
secondary properties in less-attrac-
tive locations or with more risky
tenancies—the main hunting ground
for private equity—is even tougher.

Meanwhile, suitable assets for
sale remain scarce. Private-equity
funds are pinning their hopes on
distressed sales by banks of second-
ary assets and property loans in the
coming year. Globally, they are still
sitting on $194 billion in dry pow-
der, according to data from Preqin.
But banks have to date been reluc-
tant to sell into a depressed market
and accept big write-downs. After
the recession of the early 1990s,

they took as long as two years to
sell troubled assets.

That suggests that even when
deal activity finally starts to pick
up, it won’t be quite the bonanza
that private-equity real-estate funds
have been expecting.

—Hester Plumridge

Have two weeks of activist-
shareholder pressure stung
Lagardère SCA into action? The
French media concern’s decision to
sell its 20% stake in Vivendi’s Canal
Plus France comes just weeks after
Guy Wyser-Pratte, a U.S. corporate
raider, launched a noisy campaign to
shake up governance and strategy at
Lagardère. A sale could raise more
than €1 billion ($1.37 billion), signif-
icant given Lagardère’s €4.3 billion
market capitalization.

That suggests Lagardère is vul-
nerable to criticism—up to a point.
After all, Lagardère has long said it
wants out of Canal Plus and other
noncore assets, including its 7.5%
stake in aero-defense company Eu-
ropean Aeronautic Defence &
Space Co. Besides, the real test of
Chairman Arnaud Lagardère’s com-
mitment to change at the family-
controlled group would be a change
in its peculiar corporate governance
that allows Mr. Lagardère to control
the company through a 9.6% stake.
But Mr. Lagardère wants none of it.

Meanwhile, Lagardère still has to
clinch the sale. Vivendi is the only
natural buyer but is under little
pressure to pay a full price. If
Lagardère and Vivendi can’t agree,
Lagardère faces the costly alterna-
tive of an initial public offering or
trying again in 2011.

Even if Lagardère did get a good
price, its core business would still
likely trade at 6.9 times 2010 earn-
ings before interest, taxes, deprecia-
tion and amortization, a 30% dis-
count to the media sector, according
to Credit Suisse. That cuts to the
heart of Mr. Wyser-Pratte’s asser-
tion that despite Lagardère’s maga-
zine titles and best-selling authors,
its board isn’t sufficiently focused
on creating value. Proving otherwise
will take more than selling assets.

—Matthew Curtin

Source: Thomson Reuters Datastream
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Greece provides wake-up call to Spain

At the height of the Dubai debt
crisis last year, the finance
director of one of the major Greek
banks tried to persuade me that
the emirates woes were actually
good for Greece, whose own debt
problems were just coming under
the spotlight. This would act as a
wake-up call to the Greek
government, which had been
woefully slow so far to react to
the crisis, he said.

Last week, I talked to the
finance director of one of Spain’s
biggest banks. The Greek crisis
was good news for Spain, he
assured me, since it would serve
as a wake-up call for the Spanish
government, which had so far
been slow to react to the crisis.

True, Spain is not Greece. The
European Union’s fourth-largest
economy has achieved a
remarkable transformation over
the past 20 years, which is why its
persistent lumping together with
Portugal, Ireland, Italy and Greece
as the so-called PIIGS causes
much resentment. Spain’s banks
have almost uniquely in Europe so
far survived the crisis without the
need for government support,
despite the collapse of the
property market.

The country has produced a
clutch of world-class companies
spanning almost every sector,
from banking to retail to
construction and energy, led by a
respected cadre of managers
trained in the country’s first-rate
business schools.

What’s more, the government
has credibility, having run a
budget surplus during the boom.
Even now, government debt to
GDP is just 55%, well below Greece
at over 100%. Plus the economy is
adjusting more rapidly than other
countries. The savings rate is over
20%, indicating rapid private
sector deleveraging. And Spanish
companies have been quick to
shed jobs, reflected in an official
unemployment rate that has
doubled to 20%, while the

economy has contracted only by
5%, boosting productivity.

Even so, Spain’s government,
led by Prime Minister José Luis
Zapatero, cannot afford to ignore
its Greek wake-up call. Its
austerity budget earlier this year
was only partially convincing,

relying heavily on expenditure
measures to reduce a 2009 budget
deficit of 11.2% to 3% by 2013,
rather than the politically tougher
spending cuts that the market
regards as more credible. Plus the
government’s fiscal consolidation
plans rely on growth forecasts
that look optimistic without help
from the previously booming
construction sector. Property
prices, so far down 11% peak-to-
trough, seem sure to fall further.
Santander is currently selling
repossessed properties at 20%-to-
30% discounts to market prices.

Mr. Zapatero says the
government will do whatever is
necessary to retain the support of
the markets. But his first task

must be to bang heads together to
drive restructuring of the
country’s 46 cajas, or savings
banks. This is shaping up to be a
key test of his credibility. Many of
these municipally controlled
institutions, which constitute 50%
of the Spanish banking market,
were major lenders to the
country’s real-estate developers
during the housing bubble with
€175 billion in loans to the sector
and are now sitting on billions of
euros of bad debts. So far, they
have been cushioned by the
substantial buffers of generic
provisions they were forced to set
aside by the Bank of Spain during
the good times. But those buffers
are rapidly eroding—44% of cajas
had a loss during the fourth
quarter of 2009.

The last thing Spain needs is a
financial system gummed up by
zombie banks in an overcrowded
and uncompetitive market unable
to extend credit in a recovery. The
country needs a profitable, well-
capitalized financial sector.
Uncertainty over the amount of
government funding that might
ultimately be needed to
recapitalize the cajas also has the
potential to unsettle the bond
markets. Morgan Stanley this
week estimated the bill might
come to €43 billion. That may be
equivalent to only 5% of GDP, but

it would increase government
debt issuance this year by 30%,
adding to funding worries.

Restructuring of the savings
banks was supposed to be
completed by June when the
government’s Fund for Orderly
Bank Restructuring (FROB),
established last year, is due to
expire. But the FROB funds come
with strict conditions to comply
with European Union state aid
rules, which means weak cajas
need to merge with stronger
banks before the funds can be
drawn upon. Yet so far there have
been just 11 mergers; only one
caja has drawn on the FROB.

The chances of this
restructuring being completed by
June look slim. After June, any
new recapitalization proposal
would need separate EU approval.

While politicians drag their
heels, Spain’s listed banks are
trying to force the pace of
restructuring. Santander has
launched a price war for deposits,
offering customers 4% on savings
in an aggressive move designed to
put pressure on the cajas, which
cannot afford the margin squeeze
and may struggle to access
wholesale markets. The sector
already relies on the wholesale
market for nearly a third of its
funding. Other listed banks have
followed Santander’s move,
including BBVA and Bankinter.

Sure, the listed banks have
good selfish reasons to want to
speed up restructuring since they
stand to gain market share in any
consolidation. Up to 10,000 of
Spain’s 45,000 bank branches
could ultimately disappear. The
prospect of so many job losses at
a time of such high unemployment
only adds to the political
sensitivities. But the markets are
watching to see whether Mr.
Zapatero does indeed have the
courage to take on the powerful
political and trade union interests
that are holding up reform. Taking
tough action to restructure the
cajas would go a long way to
shoring up Spain’s credibility and
prevent a Greek-style spiral. It
would suggest its politicians really
have woken up.

Spain’s economic woes have pressured the country’s savings banks, or cajas
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“Getting much less
attention in this
election campaign is
the giant cloud of
debt over Britain.”
Iain Martin on how U.K. party leaders
aren’t speaking about Britain’s debt

Continuing coverage

Follow the latest updates
on Greece as the nation
moves closer to a bailout
at wsj.com/greekdebt
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U.K. party leaders debate?
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n Greece edged closer to a
bailout, asking the EU and
IMF to begin “discussions”
on aid, as the country’s cost
of borrowing from private
markets continued to rise
and the euro tumbled. The
IMF and the EU’s executive
arm said they will send mis-
sions to Athens on Monday. 4

n Manufacturing output in
the U.S. jumped in March, but
overall production was held
back by a sharp drop in utili-
ties output. Separately, job-
less claims surged last week
on technical factors. 8

n Seven UBS clients were
charged criminally in a probe
into U.S. taxpayers concealing
funds overseas. 22

n Ford is expected to post a
sizable first-quarter profit af-
ter months of rising sales
and market-share gains. 17

n The pope addressed the
Vatican’s handling of the sex-
abuse crisis for the first time,
saying the church should “do
penance” for its “sins.” 6
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While politicians drag their
heels, Spain’s listed banks
are trying to force the pace
of restructuring
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Agribusiness

n Syngenta reported a worse-
than-expected 3% decline in first-
quarter sales to $3.53 billion as
the start of the planting season
was delayed by the long winter in
the northern hemisphere. The
Swiss producer of crop-protection
chemicals and seeds said it ex-
pects volume growth to begin in
the second quarter of the year as
it benefits from lower raw-mate-
rial costs, favorable currency
movements and further margin
enhancements in seeds.

i i i

Autos

n Ford’s European sales rose
sharply in March, lifting its mar-
ket share to a 12-year high, and
the company said it is pressing for
continued government incentives
for car buying. Ford sold 192,500
vehicles in the month, a 16% in-
crease from a year earlier.
n Tata Motors said its global ve-
hicle sales for March rose 39%
from a year earlier, helped by
healthy growth in its commercial
vehicles as well as premium
brands, Jaguar and Land Rover.
India’s largest auto maker by sales
clocked total sales of 101,712 vehi-
cles during the month.

n Toyota is conducting safety
tests on all of its sport-utility ve-
hicle models, after it suspended
sales of its Lexus GX 460 model
amid concerns that the vehicle
could roll over at high speeds.
Toyota’s unusual move of was
prompted by concerns raised by a
warning in influential U.S. con-
sumer magazine Consumer Re-
ports that the GX 460 could roll
over in certain situations.

i i i

Conglomerates

n Lagardère intends to sell its
20% stake in Canal Plus France, in
a move that would simplify Lagar-
dere’s structure and could allow
Vivendi to fully own the French
pay-TV channel. Vivendi already
owns 80% in Canal Plus France.
n Lagardère CEO Arnaud
Lagardère said he won’t bend to
demands from a U.S. activist in-
vestor to give shareholders a
greater say in management. Last
week, investor Guy Wyser-Pratte
submitted two resolutions asking
shareholders to add him to the
French media-to-defense conglom-
erate’s supervisory board and al-
ter the company’s bylaws.

i i i

Consumer products

n A lawsuit over L’Oréal heiress
Liliane Bettencourt’s gifts of €1
billion ($1.4 billion) to a photogra-
pher friend will go to trial July 1,
a court in suburban Paris said.
Bettencourt’s only daughter, Fran-
çoise Bettencourt-Meyers, filed
the lawsuit two years ago against
her mother’s wishes, accusing
François-Marie Banier, a 62-year
old photographer, of exploiting
Bettencourt’s mental weakness.

i i i

Energy

n Apache will acquire Mariner
Energy for $2.7 billion, moving
the U.S. oil-and-gas explorer fur-
ther into deep-water areas. The
disclosure comes days after
Apache agreed to buy the shallow
Gulf of Mexico assets of Devon
Energy for $1.05 billion.

n General Electric’s oil-services
arm agreed to form a joint ven-
ture with Triveni Engineering &
Industries to make steam turbines
in India. The turbines will be sold
under the GE brand in India, Eu-
rope, the Middle East, Latin
America and Indonesia. GE will
transfer its technology and pro-
vide research and development to
make turbines at Triveni’s factory
in Bangalore in the southern state
of Karnataka.

i i i

Financial services

n Quadrangle, a private-equity
firm, has settled with New York
Attorney General Andrew Cuomo’s
office and the U.S. Securities and
Exchange Commission in the pen-
sion “pay to play” investigation
involving New York’s largest pen-
sion fund. In the deal with
Cuomo’s office, Quadrangle agreed
to pay $7 million to the state and
fully cooperate with the govern-
ment’s investigations.

n Goldman Sachs’s new head-
quarters in lower Manhattan is a
$2.1 billion steel-and-glass build-
ing with giant murals, opera-
house ceiling heights, and a fancy
gym. But a new class of haves and
have-nots has emerged. Outside
offices are now reserved only for
the firm’s elite partners. Vice
presidents, many of whom had of-
fices before, now sit at open-space
workbenches and are not thrilled,
n Goldman, Wall Street’s most
powerful firm, is being drawn into
the U.S. government’s sprawling
insider-trading investigation.
Prosecutors are examining
whether a Goldman board member
gave inside information about the
company to Galleon hedge-fund
founder Raj Rajaratnam.

n Seven UBS clients were
charged criminally—including two
who pleaded guilty—with collec-
tively hiding more than $100 mil-
lion from U.S. tax authorities by
using sham companies to conceal
ownership of Swiss bank accounts.

n Experian posted a 10% rise in
revenue for the six months ended
March 31, helped by strong
growth in Latin America. The
U.K.-based credit-checking com-
pany said it expects good profit
and cash results for the full year.

n Charles Schwab’s earnings de-
clined 45% to 119 million in the
first quarter as the discount bro-
ker saw its top line slump amid a
19% drop in trading revenue.
Schwab warned investors in
March that its earnings would fall
short of fourth-quarter levels
amid the continued downward
pressure on revenue.

n Commerce Bancshares’ first-
quarter earnings were up 43% to
$44.2 million, helped by increased
revenue and a smaller loan-loss
provision. The Midwest-focused
U.S. regional bank has fared better
through the crisis than many of
its peers. It has had higher reve-
nue and cost controls even as loan
balances have declined.

i i i

Food

n Danone’s revenue rose 8.3% in
the first quarter to €3.98 billion
($5.43 billion), aided by strong de-
mand for its dairy and baby-food
products. However, the world’s
largest maker of yogurt also said
it is withdrawing two health-claim
applications to the European Food
Safety Authority for its Activia
and Actimel probiotic yogurt
brands, citing a "lack of clarity"
regarding the requirements for
the application process.

i i i

Luxury goods

n LVMH cautioned it might not
sustain the powerful first-quarter
growth that sent its shares close
to a 10-year high this week. Sepa-
rately, Bernadette Chirac, the wife
of former French President
Jacques Chirac, was elected a di-
rector of the company, the world’s
biggest maker of luxury goods.

i i i

Pharmaceuticals

n Roche confirmed its full-year
outlook as the Swiss pharmaceuti-
cal giant posted a bigger-than-ex-
pected 5.8% rise in first-quarter
sales to 12.25 billion Swiss francs
($11.6 billion), spurred by renewed
demand for its flagship cancer
drug Avastin and a strong per-
formance in emerging markets.

i i i

Retail

n Carrefour beat forecasts with a
5.5% rise in first-quarter sales to
€23.96 billion ($32.7 billion),
lifted by an improvement in its
French home market, and said it
would buy up to 6% of its own
shares. In France, Carrefour
posted a 2.1% rise in sales to €9.79
billion, lifted by business from su-
permarkets and a smaller drop in
sales from its large hypermarkets
than in previous quarters.

n X5 Retail, Russia’s biggest retail
chain, swung to a fourth-quarter
net profit of $44 million, but the
results missed analyst expecta-
tions as a construction halt at
some of its store sites led to a
$48.3 million impairment charge.

i i i

Technology

n A Japanese investment com-
pany said it filed a lawsuit against
directors of Fujitsu for alleging it
had ties to organized crime. The
lawsuit came after Fujitsu accused
former President Kuniaki Nozoe,
who resigned in September, of
failing to heed a warning against
associating with an investment
fund with possible gangster ties.

i i i

Telecommunications

n France Télécom and Orascom
Telecom reached a settlement,
brokered by the Egyptian govern-
ment, to end their year-long dis-
pute over the Egyptian Company
for Mobile Services, in which they
are joint shareholders. The agree-
ment won’t change the structure
of ECMS or the voting rights, the
companies said.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Nestlé CEO Paul Bulcke looks up during Chairman Peter Brabeck-Letmathe’s address at the company’s annual general
meeting in Lausanne, Switzerland. Brabeck-Letmathe said the food giant is weighing the future of its stake in L’Oréal.
Nestle has a 29% stake in the French cosmetics company, second only to the founding Bettencourt family.

Reuters

Nestlé considers the future of its stake in L’Oréal
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Goldman Sachs opens new palace
The Wall Street firm’s opulent building is fit for a king, but also has some workers feeling like serfs

NEW YORK—Goldman Sachs
Group Inc.’s new headquarters in
lower Manhattan has the kind of
amenities befitting masters of Wall
Street. The $2.1 billion steel-and-
glass building has giant murals, op-
era-house ceiling heights, and a gym
with overachiever fitness classes,
like “Awesome Abs.”

But a new class of haves and
have-nots has emerged—even at
Goldman where the notion of have-
nots is relative. Outside offices are
now reserved only for the firm’s
more than 300 elite partners. Man-
aging directors, next down in the
Goldman hierarchy, almost always
get windowless inside offices.

And vice presidents, many of
whom had offices before the move,
now sit at open-space workbenches
that in an earlier era would have
been called a typing pool. They
aren’t thrilled.

“I haven’t had a desk like this
since high school,” said one em-
ployee who asked not to be named.

Even some managing directors
are grousing. Vice presidents, they
note, often get a window seat at
their bullpen desks, a sort of conso-
lation prize for having lost an office.
“I used to have an office with a
view,” explained one managing di-
rector. “Now I need binoculars to
see sunlight.”

In many other ways, though,
Goldman employees aren’t feeling
let down by the upgrade. Unlike
their old digs on 85 Broad St., which
was cramped and had an obstructed
view of New Jersey, Goldman’s new
space at nearby 200 West St. is
steps away from the Hudson River,
offering a panorama that includes
New York Harbor.

The company has been secretive
about its new headquarters, espe-
cially as it tries to counter criticism
that has hurt the company’s sterling
image. So far, 6,500 of the 7,500 em-
ployees that will work in the 43-
story building have moved in. Chair-
man and Chief Executive Lloyd
Blankfein arrived a few weeks ago.

Founded in 1869, Goldman has
always been based in downtown
New York. In 2004, Goldman de-
cided it was time to trade up from
its Broad Street headquarters. At
the time, financial companies rat-
tled by the 2001 terrorist attacks on
the World Trade Center were
threatening to leave downtown
Manhattan. In 2005, Goldman re-
ceived tax breaks and grants valued
at more than $200 million toward
the new building, which stands just
across the street from Ground Zero.

Goldman broke ground in 2005.
The construction was plagued with
problems. In 2007, seven tons of
steel fell off the 740-foot-tall build-
ing, paralyzing an architect on the
ground. Then a sheet of steel plum-
meted from the 18th floor, landing
in a baseball field where a Little
League game was being played.
There were no injuries.

The first employees arrived by
November 2009. The building occu-
pies 2.1 million square feet and fea-
tures six massive trading floors,
each larger than a football field and
equipped with enough flat-screen
monitors to stock a Best Buy. The
basement houses 92 storage tanks
that hold 1.7 million pounds of ice
made each night when electricity
rates are lower than during daytime
hours. Air cooled by the melting ice

circulates throughout the building.
One of the building’s most nota-

ble features is the Sky Lobby on the
11th floor. Flooded with light from a
glass ceiling, the area resembles a
massive auditorium-like space that
houses banks of conference rooms,
a cafeteria and employee gym.
Henry Cobb, a partner at Pei Cobb
Freed & Partners, the building’s lead
architect, calls the Sky Lobby the
“living room” of the building.

Baristas serve French Toast Baba
pastries and lattes in the cafe, not
to be confused with the Sky Lobby
cafeteria that offers a deep panini
lineup and deadly cupcakes. Consid-
ering the old building’s cafeteria
was windowless, a welcome feature
of the new eatery is the light of day.

The 54,000-square-foot gym,
called the GS Wellness Exchange,
has classes from 5:45 a.m. to 7:50
p.m. The new steam rooms for men
and women are drawing mixed re-
views. Some employees find the idea
of “steaming” with co-workers ob-
jectionable. Others, not so much.
“Once you have seen your col-
leagues naked in the locker room,
steaming with them isn’t that
weird,” says one employee.

The employee reading lounge
features Goldman-approved books,
including “On the Brink,” the best-
seller by former Goldman Chairman
and CEO turned Treasury Secretary
Henry Paulson Jr. Employees also
can thumb through “The Psychology
of Persuasion: How to Persuade Oth-
ers to Your Way of Thinking” by
Kevin Hogan, and Mitch Albom’s
“Have a Little Faith: A True Story.”

The reading room is too hushed
and open for vice presidents evicted
from their old offices to use for con-
fidential phone calls. If they have
sensitive issues to discuss, they can
slip into private offices now re-
served for visitors. “If I had been at
a bench my whole life, it would be
fine,” said one vice president, “but I
used to have an office.”

BY SUSANNE CRAIG

Goldman Sachs’s new building at 200 West St., New York City, and its famous old headquarters, about a 15-minute walk away, at 85 Broad St.
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Europe

n Thousands of flights across Eu-
rope were Thursday after ash
clouds spouting from an Icelandic
volcano drifted across the conti-
nent, the result of an eruption
that could further choke air travel
in coming days—and possibly
pose problems for months. Be-
cause volcanic ash can cause en-
gine failure in airplanes, aviation
authorities in Britain, France, Ire-
land, Belgium, the Netherlands
and Scandinavia moved to shut
down airports as the cloud drifted
eastward across the continent.

n The leaders of Britain’s three
main political parties face off
Thursday evening in the country’s
first ever televised election de-
bate, seeking to win over wary
voters in the tightest race in al-
most 20 years.

n Greece edged closer to a bail-
out, asking the EU and IMF to be-
gin “discussions” on aid, as the
country’s cost of borrowing from
private markets continued to rise
and the euro tumbled.

n A British science writer, Simon
Singh, has won his battle against
a chiropractic organization that
sued him for libel, in a ruling seen
as supporting free speech. The
case highlighted loopholes in Brit-
ish libel laws that critics say have
allowed big companies to sue sci-
entists and journalists on spurious
grounds. Scientists in particular
say the laws stifle debate and dis-
courage experts from raising con-
cern about potentially dangerous
treatments or devices.

n Pope Benedict for the first time
addressed the Vatican’s handling
of the sex-abuse crisis, saying the
church should “do penance” for its
“sins.” Excerpts of the pope’s
homily didn’t specifically mention
sex abuse by priests. However, the
comments’ meaning was clear,
coming in the wake of hundreds of
abuse allegations that have
emerged across Europe this year,
including in his native Germany.

n Russia demanded that the U.S.
agree to a system to monitor the
treatment of adopted Russian chil-
dren, a week after a Tennessee
woman sent her 7-year-old ad-
opted son back to this country
alone. A Foreign Ministry spokes-
man said all adoptions to Ameri-
can families were being suspended
until such an accord can be
reached, though Prime Minister
Vladimir Putin’s office denied any
change in policy.

i i i

U.S.

n Economists were evenly di-
vided between those who fear U.S.
inflation will accelerate over the
next year and those who see a
bigger risk the inflation rate will
slow, a WSJ survey found.

n Manufacturing output jumped
in March as factories continued to
lead the recovery, while a key
gauge of sentiment in the housing
sector benefited from a federal tax
credit due to expire this month.

n President Barack Obama said
he was “100% committed to the
mission of NASA and its future”
as he outlined plans for federal
spending to bring more private
companies into space exploration
following the soon-to-end space
shuttle program.

n The White House said Obama
and his wife, Michelle, made $5.5
million last year, with the vast
majority of their income coming
from sales of the president’s
books. They paid nearly $1.8 mil-
lion in federal income tax and
gave $329,000 to charities.

n An AIDS advocacy group is
bringing labor complaints against
nine porn talent agencies for pro-
moting actors willing to have un-
protected sex. AIDS Healthcare
Foundation President Michael
Weinstein said the agencies are
knowingly exposing the actors to
sexually transmitted disease.

i i i

Americas

n Brazil’s foreign minister said
there was an “affinity” between
his nation’s opposition to new
sanctions on Iran and the posi-
tions of China and India, as lead-
ers met during a summit. Brazil
has increased its political and eco-

nomic ties to Iran in the past year
while frequently criticizing efforts
to impose sanctions over its nu-
clear program.

n In Cuba, corruption at the high-
est levels of government—not the
meddling of a small band of dissi-
dents—is the greatest threat to
the communist system, a leading
academic, Esteban Morales, said
in a highly unusual opinion posted
on a state Web site.

i i i

Asia

n China remained the largest for-
eign owner of Treasurys even as it
reduced its holdings in February.
Foreigners were net buyers of
long-term U.S. financial assets.

n China’s deadly earthquake
again put school safety under
scrutiny, as authorities said they
believe dozens of students remain
trapped in collapsed buildings in
the west of the country.

n Kyrgyzstan’s interim rulers
said deposed leader Kurmanbek
Bakiyev formally resigned before
boarding a plane to Kazakhstan,
allaying fears of a civil war in the
Central Asian nation, which hosts
a key U.S. military base support-
ing the war in Afghanistan.

n Malaysia’s state oil company
said it stopped shipping gasoline
to Iran last month, adding to a list
of firms that have taken similar
steps as Western pressure builds
for fresh sanctions against Tehran
over its nuclear program.

n India’s inflation rate picked up
only slightly in March and came in
below expectations, though the
data did little to douse expecta-
tions of an imminent monetary
policy tightening.

n China will have to spend as
much as $86 billion a year to
reach ambitious greenhouse-gas
reduction targets, a United Na-
tions report said.

n A Chinese firm denied any role
in an alleged supply chain that of-
ficials said allowed an Iranian
company to gain access to hard-
ware for enriching uranium.

n A salvage crew recovered the
remains of 36 sailors and a sec-
tion of a sunken South Korean na-
val ship that may yield important
clues to last month’s explosion.

n In Myanmar, a series of blasts
killed at least eight people and in-
jured nearly 100 in the commer-
cial center, Yangon, increasing
tensions in the run-up to elections
expected later this year.

n In the Afghan city of Kandahar,
a car bomb exploded outside a ho-
tel, injuring at least six, while
fighting in the north of the coun-
try left four German troops dead.

i i i

Middle East

n In Iraq, the Sunni-backed secu-
lar coalition that came in first in
recent elections tried to improve
relations with Shiite neighbor
Iran, assuring Tehran that if it
heads the new government, it
wouldn’t let Iraq be used as a
launching pad for an invasion.

n Israel banned imports of Ap-
ple’s iPad, citing concerns the
powerful gadget’s wireless signals
could disrupt other devices. Cus-
toms officials said they have al-
ready confiscated about 10 of the
lightweight tablet computers since
Israel announced the new regula-
tions this week.

n The Hamas government exe-
cuted two men accused of collabo-
rating with Israel, signaling an es-
calation in the militant Palestinian
group’s method of controlling the
Gaza Strip. It was the first time
the death penalty has been car-
ried out in Gaza since Hamas
seized power in the area in 2007.

i i i

Africa

n Sudan’s ruling party said sol-
diers from the semi-autonomous
south have killed at least five of
its supporters in the first report
of deadly violence during historic
elections that came to an end
Thursday. Sudan’s first multiparty
presidential, parliamentary and
local elections in 24 years were
marred by allegations of fraud and
boycotts and raised concerns of
new unrest.

n The top U.S. Naval officer in
Africa and Europe said authorities
need to go after the money being
earned by pirates to try to end
what has become a scourge on the
seas. Some of the money goes to
resupply pirates, but some ends
up in real estate in big African cit-
ies, Adm. Mark Fitzgerald said.

i i i

Australasia

n New Zealand regulators filed
criminal charges against four men
over the collapse of a local finan-
cial firm that foundered when
property prices dropped sharply
in the country. They are charged
with making untrue statements
about their company’s finances.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

German Chancellor Angela Merkel speaks with California Gov. Arnold Schwarzenegger prior to their breakfast meeting in
Los Angeles. Merkel was to meet with politicians and business leaders during her visit to Los Angeles and San Francisco.

European Pressphoto Agency

Merkel meets with Schwarzenegger in California
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Greece seeksaidtalksasbailoutlooms
Asitsborrowingcostscontinuetoclimb,AthensasksInternationalMonetaryFund andEUtobegin‘discussions’onhelp

BRUSSELS—Greece edged closer
to a bailout, asking the European
Union and the International Mone-
tary Fund to begin “discussions” on
aid, as the country’s cost of borrow-
ing from private markets continued
to rise and the euro tumbled.

The IMF and the EU’s executive
arm, the European Commission, said
they would send missions on Mon-
day to Athens, after Greece’s finance
minister sent a letter to them and
the European Central Bank request-
ing talks. Those meetings could set

the stage for a momentous bailout,
the first ever for a nation using the
euro and a humbling demonstration
of the currency union’s inability to
enforce fiscal rectitude within its
borders.

Financial markets have shunned
Greek debt in recent weeks, despite
escalating promises from the EU
that the bloc would step in to pre-
vent a default. Greek officials on
Thursday said a scheduled trip to
the U.S. next week to drum up buy-
ers for its bonds would be less fruit-
ful than expected.

One official said Athens now
hopes to raise $1 billion to $4 billion
from U.S. investors and could cancel
the sale if demand continued to

sink. Greece previously hoped to sell
as much as $10 billion of bonds.

Donald Quigley, a manager of the
$1.7 billion Artio Total Return Bond
Fund in New York, says he wouldn’t
be surprised if Greece decides to
abandon the U.S. bond offering.

“They may think ‘Why go over
there and borrow at a lot higher
costs?’” says Mr. Quigley, whose
fund counts Greek 10-year bonds
among its top holdings. In its place,
Greece could raise money from its
traditional European investor base
through a short-term debt offering
which would enable it to meet its
pressing cash needs.

That strategy would allow Greek
officials to focus on nailing down
IMF and EU support. “I would say
their focus would be better served
to focus on that,” Mr. Quigley says.

Euro-zone countries on Sunday
made an effort to persuade inves-
tors that the pledge was for real,
saying they could make as much as
€30 billion ($40.1 billion) in loans
this year and even detailing the for-
mula for the interest rate charged.

That relieved markets—but only
for a few days. As investors fretted
about the procedural difficulties of
putting the bailout in place and
about Greece’s longer-term pros-
pects, Greek borrowing costs
climbed back up.

By midday Thursday, investors
were demanding 4.20 percentage
points more in interest than ultra-
safe Germany pays for a 10-year
loan.

That spread was practically as
high as the levels of last week, be-
fore the unveiling of the €30 billion
package, all but dashing the hopes
of those who thought Greece could
skate through a spring of heavy

debt repayments without a bailout.
The finance minister’s letter re-

questing the opening of aid talks
helped pull down Greek interest
rates. Markets in Athens also ral-
lied; the benchmark index rose 2%.

Greece must repay about €20 bil-
lion of debt in the next six weeks. In
April it has raised €1.92 billion
through auctions of short-term trea-
sury bills, paying yields approaching
5%.

Greek officials have said they
have enough cash to repay an €8.2

billion bond coming due April 20.
But Greece will have to borrow to
pay back an €8.5 billion bond due
May 19.

Athens has been pinning its
hopes on the proposed U.S.-dollar
bond to gather much of the funding
it needs to meet the May redemp-
tions. Parallel plans to seek inves-
tors in Asia fizzled earlier, and weak
signals are coming from America.

Without money from private
markets, Greece will have to ask fel-
low euro-zone countries for help.

Analysts have said the IMF could
add €10 billion to €15 billion to the
EU’s €30 billion pledge. The IMF
would charge 2.7% on a €10 billion
loan of less than three years; the
EU’s rate is about 5%.

The IMF’s managing director, Do-
minique Strauss-Kahn, said the fund
is working “hand in hand” with the
EU, a needed touch given the sensi-
tivity in Europe to the IMF’s in-
volvement.

—Bob Davis in Washington
contributed to this article.

BY CHARLES FORELLE,
COSTAS PARIS
AND ALKMAN GRANITSAS

Source: Thomson Reuters

The weight of words
Fellow Europeans' pledges of support have so far only temporarily eased Greek borrowing costs
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March 25 - Euro-zone leaders back
a joint bailout plan with the IMF

April 11 - Euro-zone finance ministers
provide details of how Greece could
borrow up to Œ30 billion from them

Yield on Greece’s 10-year bond, in percentage points

March 15 - Euro-zone finance
ministers say they have ‘clarified
the modalities’ of any aid to Greece

Feb. 10 - European leaders say they
are willing to help Greece if necessary

Feb. 3 - EU endorses Greece's austerity
program as enough to tame its deficits

A Greece
bailout nears. But
a growing body of
opinion maintains
that it will not be
enough to see

Greece through its debt crisis.
That would mean a debt
restructuring or default will
sooner or later follow.

Even optimists recognize that
large as it is—€30 billion ($41
billion) with perhaps an additional
€15 billion from the International
Monetary Fund—the bailout is
only buying time for Greece. The
reason there are so many
pessimists is because of the scale
of the task that Greece faces in
the time that the bailout has
bought.

According to Greece’s 2010
economic plan, Greece needs to
wipe four percentage points from
last year’s budget deficit that
neared 13% of gross domestic
product. That kind of budget
pruning has been tough to achieve
wherever in the world it has been
tried.

But as Peter Boone of the
London School of Economics and

Simon Johnson, a former IMF
chief economist, point out in their
Baseline Scenario blog, even a
cutback of this magnitude leaves
Greece seeking to raise more than
€50 billion this year, money that
will finance interest payments and
expand its borrowing by a further
4%. So its debt is still growing:
the economists’ think Greece’s
debt could, even under relatively
benign assumptions, expand from
114% of GDP today to 150% of GDP
by 2012.

Servicing that would absorb 9%
of Greek incomes in 2012, most of
which would be transferred to
German, Swiss and French
bondholders abroad. This will
happen as the Greek economy is
shrinking dramatically as real
incomes fall.

Many Latin American
economies struggled during the
debt crisis of the 1980s to transfer
a fraction of those resources
overseas. The worst year for the
region, 1984, saw net resource
transfers of 4.6% of GDP.

Carl Weinberg, chief economist
at High Frequency Economics in
New York, is one of those arguing
that the bailout won’t be enough.
Athens needs to raise €240 billion
in the next five years, €150 billion
to pay back maturing bonds. This
shows, he wrote this week in an

opinion piece in The Wall Street
Journal, that the bailout
represents “just a drop in the
bucket.”

His proposed solution harks
back to Latin America in the
1980s. What’s needed, he argues,
is a multiyear restructuring
arrangement like those that
Mexico and others put together to
ease their debt burdens. That
would consolidate loans maturing
over several years into a single

loan with a maturity of, say, 25
years. With the terms he
proposes, it would cut Greece’s
debt by 60%, or €140 billion, over
the next 5½ years.

What Mr. Weinberg doesn’t
mention is that these multiyear
restructuring arrangements,
negotiated between government
borrowers and banks with the IMF
holding the ring, weren’t enough

to overcome Latin American
governments’ debt problems.

In fact, they were devices that
helped battered international bank
lenders to preserve the fiction
that they would still be repaid in
full while they bought time to
rebuild their battered balance
sheets.

Once the banks had
recapitalized, by the late 1980s,
the Brady Plan found a way for
the Latin American governments
to undertake an orderly default
and impose explicit losses—
haircuts—on the bank lenders.

By some measures, Greece has
a heavier debt load than Latin
America. Developing country
borrowers—Argentina, Ecuador,
Mexico, Turkey—have defaulted
with debt burdens as a proportion
of GDP of a fraction of that now
being carried by Greece. (Unlike
most of the European Union,
many would have met the EU’s
debt and deficit limits even as
they defaulted.)

This heavy burden is one
reason why pessimists think a
Greek default is likely. Messrs.
Boone and Johnson have three
scenarios.

The first, the non-default
option would require a brutal
economic contraction, difficult for
any government to preside over,

and even then it requires at least
two more €30 billion bailout
packages to guarantee its
financing needs for the next three
years.

A second option would be to
default and stay in the euro,
requiring an estimated debt write-
down of perhaps 65% of face value
and a lot of austerity.

Or Greece could default and
give up the euro, which they say
will result in a sharp devaluation
but potentially, as when Argentina
abandoned its link with the dollar
in 2001, a quick move to a budget
surplus (because its debt-servicing
burden falls), current-account
surplus (because its goods and
services become very cheap to
foreigners), and a fairly quick
pickup in growth.

Many people aren’t ready to
accept that the choices are as
stark as this. Bond investors may
decide the risks aren’t what they
thought they were and give
Greece more breathing space than
it currently appears to have.

Uri Dadush, a former senior
World Bank official now at the
Carnegie Endowment in
Washington, says: “I suspect they
do need a rescheduling.” But he
adds it is not just a matter of
arithmetic. “There’s a lot of
psychology in this,” he says.

[ Brussels Beat ]

BY STEPHEN FIDLER

A bailout would buy Athens time, but maybe not enough

The Brady Plan found a way
for the Latin American
governments to undertake an
orderly default and impose
explicit losses—haircuts—on
the bank lenders.

Athens has been pinning its
hopes on the proposed U.S.-
dollar bond to gather much
of the funding it needs
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Bandit remains elusive
decades after his death

I N LIFE, Pancho Villa was a ban-
dit, a general, a folk hero. In
short, he embodied the Mexi-

can Revolution. In death, however,
his body is a tricky one to find.
The trigger finger of this gun-
slinger is as good a place to start
as any. It is said to be on display in
the front window of Dave’s Pawn
Shop, an El Paso, Texas, outfit a
stone’s throw from the border at
Ciudad Juárez. Graying and curled,
the thing still has its fingernail.

“The sale price today is
$9,500,” explains the store’s David
Delgadillo. Not long ago, he says,
a potential buyer came by saying
he already owned Mr. Villa’s head.

Ask Pancho Villa’s biographer
where the skull is, and he rattles
off some rumors: the Skull and
Bones Crypt at Yale University, or
an erstwhile phrenology labora-
tory in Illinois. “We don’t know
where it is,” laments Friedrich
Katz, a professor at the University
of Chicago. That’s because some-
one dug up the body and chopped
off the head in 1926.

There’s the death mask, which
landed in a girls’ school in Texas,
where it hung for decades before
being shipped back here to Chi-
huahua. And there’s Mr. Villa’s
body itself, supposedly interred in
the northern town of Hidalgo del
Parral, where he was assassinated
in 1923. But even that’s controver-
sial. There’s another grave site for
him in Mexico City, with an offi-
cial government plaque saying
he’s buried there, too.

Long infamous on both sides of
the border, Mr. Villa, born Doroteo
Arango, was a mustachioed
strongman whom people used to
call the “Centaur of the North.”
Ballads were written for him and
an early Hollywood biopic was
made—which he also acted in.

But his life came to a quick end
when Mr. Villa’s Dodge roadster was
ambushed on a cactus-lined road in
Hidalgo del Parral and riddled with
dozens of machine-gun rounds. Nine
hit him, four in the head. According
to the lore, his final words were: “It
shouldn’t end this way. Tell them I
said something.”

One recent afternoon, Rubén
Osorio, a retired anesthesiologist,
sat in his home in a room that is
at the center of an obsession with
the strange end of Mr. Villa,
among other things. Shelves
there are weighed down with
binders of old telegrams and oral
histories of the last people to see
the body. “I can describe perfectly,
day by day, his last weeks,” Dr.
Osorio said. And he can describe
the day in 1976 when then-Mexi-
can President Luis Echeverría had
the remains disinterred to be
moved to the Revolution Monu-
ment, a kind of Mexican Arlington
Cemetery that holds the bones of
several of Mexico’s greatest men.
“But he’s probably not there,” Dr.
Osorio says.

The doctor says the answer lies
with Mr. Villa’s granddaughter,
Guadalupe Villa, who was present
with her brother the day the
bones of her grandfather were
pulled from the ground. Ms. Villa
didn’t sit for an interview with a

reporter, but sent a letter from
Mexico City with its own clue:

“I can tell you that there were
only a few bones,” the letter be-
gins. “Yet Señora Austreberta
Renteria, his widow, assured me
that shortly after they violated his
tomb and cut off his head in Par-
ral, she ordered the remains bur-
ied in the grave next to the origi-
nal with the aim that no one
commit a similar act. What’s the
truth? Who can say! Austreberta
is long dead and well could have
made up the story.”

Another part of the story
comes from Adolfo Carrasco, a
former miner who also used to be
Parral’s official town chronicler.
On a recent cold spring day, he
wended his way through the
gravestones in the municipal cem-
etery. He paused for a moment at
a marble angel whose head had
been knocked off.

“The crazy things we people do
to each other,” Mr. Carrasco mut-
tered. “Could we blame Aus-
treberta for moving her husband
finally?” Then Mr. Carrasco pulled
out his evidence: photocopied doc-
uments from the cemetery itself
showing that the remains that had
been in Grave 632, the one that
had been marked “Francisco
Villa,” were now in a grave merely
labeled “Pit 10” on the document.
“When the president’s men came
for the body, no one knew Fran-
cisco Villa was not there,” he said,
pointing at the decoy grave.

So whose body did they take to
Mexico City that day? No one
knows the name, Mr. Carrasco
says. But he has a handwritten
manuscript that he wrote to clar-
ify the matter and he began to
read it aloud.

At the end of March 1931, a mys-
terious woman arrived in Parral suf-
fering from cancer, it says. But there
she died and no one claimed the
body of the unknown lady. Else-
where in town, Pancho Villa’s grave
was empty. And an empty grave
meant tomb robbers might keep
looking if they found nothing.

This is what happened next, ac-
cording to Mr. Carrasco: The

woman’s body was taken to the
graveyard, and her head cut off to
look like Mr. Villa. Grave 632 was
opened, the body was put inside.
Mr. Villa remained in Grave 10, his
headless female decoy holding his
place. “This is not what the official
history says,” Mr. Carrasco ex-
plains. But he says he was there
that day in 1976. “There were
pieces of lace when they opened
the grave. And women’s jewelry,”
he recalled. “And there’s a picture
of Villa’s widow that day,” he
added, with a grin. “I think you can
see her laughing in that photo.”

BY NICHOLAS CASEY
Chihuahua, Mexico

Pancho Villa, above. His supposed trigger finger, left, sits in a Texas pawnshop.
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U.K. parties focus on NHS
Labour, Conservatives prescribe plans to sustain health service’s vigor amid crippling deficits

Britain’s major political parties
are battling over the future of the
country’s national health-care sys-
tem ahead of next month’s election.
But the fight isn’t over how to cut
the National Health Service against
the backdrop of a massive national
deficit.

Instead, the ruling Labour and
opposition Conservative parties are
dueling to persuade voters that they
are best guardians of spending at
the NHS, which the public sees as a
sacred cow that must be preserved
no matter how bad the economy is.

As the parties court voters, how-
ever, some economists are putting
out a more dire view: that Britain
can’t bypass the generously funded
NHS in tackling its large deficit.

Nick Bosanquet, a professor of
health policy at Imperial College
London, says political rhetoric ig-
nores the fact that the NHS is
“heading for the funding equivalent
of the cardiac arrest.” He adds:
“There is an underestimation of the
financial pressures that are loom-
ing.”

Spending on the NHS has
boomed during nearly 13 years of
Labour rule, and while opinion is far
from united on the results, some big
improvements have proved popular
with voters: Waiting times for doc-
tor visits and operations have fallen,
hundreds of new hospitals and pri-
mary-care centers have been built to
replace aging infrastructure, and
tens of thousands of new doctors
and nurses have been hired.

The NHS budget has grown by
nearly 7% a year in real terms over

the past decade, boosting the U.K.’s
total health-care spending as a per-
centage of GDP by nearly three per-
centage points, to 9.7% in 2010-11,
according to a report published by
the King’s Fund and the Institute for
Fiscal Studies, two think tanks.

Labour and the Conservatives
have promised to broadly protect
NHS spending. Prime Minister Gor-
don Brown says his government will
ensure that spending on “frontline”
services—the vast bulk of the bud-
get, which supports patient
care—will rise in line with inflation
through 2013. The Conservatives
vow to protect “health spending in
real terms.”

The battle plays to voters’ emo-
tions. The Labour Party recently
mailed leaflets to voters claiming
the Conservatives would scrap a
guarantee that cancer patients can
see a specialist within two weeks of
being referred by a general practi-
tioner. The Conservatives said can-
cer patients who had received the
leaflets had been offended by the
“scaremongering” and called on La-
bour to apologize.

The Conservatives—who in other
areas are campaigning strongly
against the size of govern-
ment—also produced a three-minute
video for the Web in which a young
father extols the virtues of the
health service and vows to vote for
the Conservatives because they have
“pledged to protect funding for the
NHS.” In a campaign poster, Conser-
vative leader David Cameron prom-
ises, “I’ll cut the deficit, not the
NHS.”

But some economists wonder
whether Britain can afford this. The

country’s finances are in their worst
shape in decades, with the U.K.’s
budget deficit likely to hit 11.8% of
GDP this year—one of the highest of
the major economies. Economists
and politicians differ on how soon
spending cuts should begin, but
they all agree steep cuts are needed.

Some think the NHS should be
included. “The NHS should not be
immune from the drive to reduce
public spending. The structural defi-
cit in the public sector is due to sus-
tained over-spending and the larg-
est part of that spending was
targeted on the NHS,” a group of
health-care experts and economists
wrote in a paper published this
month by Reform, a think tank that
believes public services can be im-
proved by applying more free-mar-
ket principles.

Alone among the biggest politi-
cal parties, the Liberal Democrats
argue that NHS spending shouldn’t
be ring-fenced. “I don’t think you
would be able to even keep up with
demand in the NHS and protect
frontline services ... unless you take
a very, very hard look at some of the
massive administrative overheads in
the NHS,” Nick Clegg, leader of the
party, said in an interview. But even
the Liberal Democrats say there
should be no cuts in the number of
doctors and nurses.

Attempts to trim services typi-
cally spark anger. When health offi-
cials considered closing the Whit-
tingdon Hospital emergency room in
north London, local residents
mounted an aggressive campaign to
try to keep it open, collecting signa-
tures online and staging protests.

Shirley Franklin, founder of De-

fend the Whittington Hospital Coali-
tion, says she knows tight U.K. fi-
nances mean tougher times ahead.
“If we win, it’s going to be at some-
body else’s expense,” she said in a
phone interview.

The closure of the hospital’s
emergency room is one of many
steps health officials in London are
considering to try to cut costs and
improve health-care delivery. They
are aiming to centralize some hospi-
tal care at a smaller number of spe-
cialized units, and are opening new
polyclinics that combine general-
practitioner services with routine
tests and procedures that would
normally be performed at greater
cost at a hospital, such as X-rays
and blood tests.

Even if NHS spending isn’t cut,
an ageing population and rising obe-
sity rates mean the health service
will have to do more with its money
in coming years. NHS Chief Execu-
tive David Nicholson last year told
health-service managers to find £15
billion to £20 billion ($23.16 billion
to $30.88 billion) of “efficiency sav-
ings” by 2014, money he said would
be reinvested in the service.

The British Medical Associa-
tion—the main professional body
for doctors—says it “understands
the need for efficiency,” but warns
against any cuts to “frontline ser-
vices.” Instead, the NHS should cut
its use of management consultants,
the BMA says. The Royal College of
Nursing agrees, estimating that the
NHS in England spent £350 million
on management consultants in the
latest fiscal year.

—Alistair MacDonald
contributed to this article.

BY JEANNE WHALEN

Public satisfaction
U.K.'s total
health-care spending
as a pct. of GDP

Pct. of Britons who
are very or quite
satisfied with the NHS
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Swine-flu vaccination at the University College London Hospital as the mass immunization program begins last fall.

Science writer
wins libel case
brought by
chiropracters

LONDON—A British science
writer has won his battle against a
chiropractic organization that sued
him for libel.

The case highlighted loopholes in
British libel laws that critics say
have allowed big companies to sue
scientists and journalists on spuri-
ous grounds. Scientists, in particu-
lar, say the laws stifle debate and
discourage experts from raising con-
cern about potentially dangerous
treatments or devices.

In 2008, Simon Singh wrote a
column in the Guardian newspaper
challenging the British Chiropractic
Association’s claim that chiropractic
treatment could cure a wide range
of childhood medical problems, in-
cluding colic and asthma. The ensu-
ing case revolved on a technical
point as to whether Mr. Singh was
reporting a fact or expressing an
opinion.

The group sued Mr. Singh, and a
lower court ruled last year that he
couldn’t claim his views were fairly
held opinions, but would have to
prove in court that his assertions
were factually accurate.

Earlier this month, an appeals
court ruled the decision was wrong,
allowing Mr. Singh to argue that his
words were opinion and that it
would be unfair to require him to
prove their accuracy in court. On
Thursday, the chiropractic group
dropped the case.

Mr. Singh called for major libel
reforms and said British laws dis-
courage scientists and journalists
from speaking out. “Unless our libel
laws change urgently and radically,
I will not be the last journalist
hauled through the libel courts,” he
said in a statement. “We still lack a
robust public interest defense and
we still have an unfair burden of
proof on writers.”

All three of Britain’s main politi-
cal parties have said they will con-
sider reforming Britain’s libel laws
to limit their impact on journalism
and free speech.

In a continuing case, a British
cardiologist is facing libel charges in
the U.K. for criticizing a new heart
device made by an American com-
pany. Last year, more than 19,000
scientists and supporters signed a
petition to keep libel laws out of sci-
ence.

British media organizations have
long complained that excessive fees
mean they often can’t afford to de-
fend themselves in defamation
cases, diminishing free expression
and curtailing investigative journal-
ism. Some say they are unwilling to
run potentially contentious stories
because of the risk they could be
sued.

Mr. Singh’s lawyers will argue
next week whether the British Chi-
ropractic Association should cover
his legal bill, estimated at £200,000
($309,400).

“This case should never have
happened,” said Robert Dougans,
Mr. Singh’s lawyer. Mr. Dougans said
case should set a precedent making
it more difficult for to sue scientists
and writers for supposedly libelous
claims.

“Hopefully, this will bring the
U.K. more in line with the freedoms
that journalists in other countries
like Australia and the United States
take for granted,” he said.

Associated Press

ECB worries about U.S. debt
The European Central Bank wid-

ened its focus beyond Greece, warn-
ing that major economies such as
the U.S. and Japan which recently
emerged from a severe financial cri-
sis already face a new one in gov-
ernment debt markets.

Officials also warned that imbal-
ances between trade deficits and
surpluses in key regions such as the
US and Asia haven’t been suffi-
ciently addressed, posing another
threat to the global economic recov-

ery. “We may already have entered
into the next phase of the crisis: a
sovereign-debt crisis following on
the financial and economic crisis,”
ECB executive board member Jür-
gen Stark, from Germany, said
Thursday.

Mr. Stark noted that many Euro-
pean countries didn’t take advan-
tage of strong economic growth
over the past decade to get their fi-
nances in order. That charge has
been made frequently with regard to
Greece—where the deficit last year
was nearly 13% of gross domestic

product—as well as Ireland, Spain
and Portugal. All four countries
have to slash their deficits in the
face of feeble economic growth.

In a speech in the U.S., Mr. Stark
extended those concerns beyond Eu-
rope to include the U.S. and Japan.
While debt-to-GDP ratios in the euro
zone and U.K. will approach 90%
next year, they will hit 100% in the
U.S. and 200% in Japan, he said.

“High levels of government bud-
get deficits and debt may push up
inflation expectations and place an
additional burden on the monetary

policy of central banks and their
task of maintaining price stability,”
he added.

ECB officials have repeatedly
said that despite the attention paid
to high-deficit countries in the
south and Ireland, budget deficit for
the euro zone as a whole, at about
6% of GDP, is well below those of
the U.S., U.K. and Japan.

Separately, the ECB noted that,
unlike the U.S. and Asia, the euro
zone was “very close to external
balance” from the mid-1990s
through the financial crisis.

BY BRIAN BLACKSTONE
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Local rivalries in London and
Manchester could have a major
bearing on the destination of
the Premier League title and
the race to qualify for the UEFA
Champions League this week-
end.

Manchester City occupies
fourth position—the final Cham-
pions League spot—and sits a
point ahead of a Tottenham
Hotspur side that reinvigorated
its season with a win over Ar-
senal on Wednesday.

That defeat has all but
ended the Gunners’ title chal-
lenge, with Chelsea clear favor-
ite (1/7) to clinch the champion-
ship next month ahead of
Manchester United (7/1).

City hosts United on Satur-
day, knowing victory would
practically end Sir Alex Fergu-
son’s hopes of securing a fourth
consecutive league crown.

Current form suggests that’s
a real possibility and 15/8 is an
appealing price for Roberto
Mancini’s side to beat United.
City has lost just once in 10
games and has scored 14 goals
in winning its past three, while
United’s elimination from Eu-
rope has coincided with a
slump in the league.

Tottenham (2/1) remains an
outsider to finish in the top
four behind City (4/7) but its
chances would receive a huge
boost if it records a third
league victory over Chelsea in
four seasons. Chelsea hasn’t
won at White Hart Lane in the
Premier League since 2005, so
laying the visitors on Betfair or
Betdaq at EVS looks worth-
while. Those tempted by a
long-shot can back both home
sides in a double at around 12/1
with bet365.

Tip of the day

20

Source: Associated Press

World Cup hangers-on get boot
FIFA’s marketing machine expects trickle-down effect for small South African merchants

CAPE TOWN, South Africa—With
the World Cup’s arrival this June in
South Africa, the world football or-
ganization’s marketing machine and
its strict rules on using trademarks
are colliding with businesses both
large and small.

When the budget airline Ku-
lula.com wanted to sell flights to
cities hosting World Cup games, the
carrier ran an ad calling itself the
“Unofficial National Carrier of the
‘You-Know-What.’” The ad displayed
a football player, balls and the South
African flag.

No dice, said FIFA, the Fédéra-
tion Internationale de Football As-
sociation. Lawyers for football’s
governing body accused Kulula of
“ambush marketing,” saying the ad
illegally associated the airline with
the trademarked 2010 FIFA World
Cup South Africa.

The legal warning prompted Ku-
lula to revise its ad. Among changes,
it replaced the balls with a disco
ball, dropped the flag for a whistle
and removed the shoes and socks
from the player.

FIFA says it is investigating more
than 400 cases related to trademark
infringement in South Africa. Mean-
time, the football organization’s
rules about which businesses can
sell goods near match venues are
colliding with South Africa’s small
businesses and street hawkers.

The matter is of particular con-

cern in South Africa, a country with
some of the sharpest income dispar-
ities in the world and a jobless rate
of almost 25%. Many of the poor eke
out a living on the streets, selling
everything from feather dusters to
fake soccer jerseys on sidewalks and
outside car windows.

June will mark the first time the
World Cup is played on African soil,
a development that seeks not only
to highlight the global nature of the
sport but also to nod to the emerg-
ing economies of the continent. The
South African government em-
barked on a massive road, rail and
stadium building boom to prepare
for an influx of visitors, stirring
hopes of new jobs and an uptick in
economic growth.

FIFA Secretary General Jérôme
Valcke said it cost $1 billion to stage
the World Cup in South Africa, and
exclusive sponsorship deals were
needed to fund the event. That is
why FIFA was working with police
and authorities to fend off ambush
marketers, he said.

Sponsors such as Adidas AG, Co-
ca-Cola Co. and Emirates airline are
permitted to link their brands to the
tournament and its official symbols.
While FIFA declined to disclose
sponsorship amounts, an industry
veteran with knowledge of current
pricing says some companies are
paying $250 million to $300 million
for an eight-year deal, or $30 mil-
lion to $40 million a year.

FIFA says World Cup business

will trickle down well beyond big
sponsor companies.

It cites research from manage-
ment consultant Grant Thornton
LLP estimating almost a half million
visitors will travel to South Africa
for the games, generating about
$2.6 billion in tax revenue and cre-
ating about 415,000 jobs.

But in some cities, South African
officials are facing anger from small
businesses feeling disenfranchised
by the event. The football authority
is working with police to ward off
unauthorized sales and advertising
around stadiums in so-called Exclu-
sion Zones, which range from half a
kilometer to three kilometers (about
one-third of a mile to 1.9 miles), de-
pending on the venue.

FIFA says it is seeking to inte-
grate local makers of handicrafts
and some shop owners into these
spectator-dense zones.

In Johannesburg and South Af-
rica’s capital, Pretoria, hawkers have
complained they won’t be allowed
near stadiums to set up in areas
with the heaviest foot traffic, ac-
cording to David Cote, a Pretoria-

based member of the Lawyers for
Human Rights.

In Cape Town, scores of fruit and
vegetable sellers are upset about be-
ing evicted from street stalls as part
of a citywide cleanup ahead of the
World Cup. They have warned of
launching protests and sales boy-
cotts during the South African
showcase.

“We aren’t going to reap the
benefits of all the people coming,”
said Uthmaan Rhoda, who was
speaking to several dozen fellow
Cape Town produce traders at a re-
cent “crisis” meeting. But he added:
“As traders, we can make the World
Cup impossible for them.”

South African officials involved
in the World Cup say hawkers need
to adjust to the rules, as merchants
do elsewhere. “The way they sell
their products normally is not the
same way as when it’s the World
Cup,” said Rich Mkhondo, spokes-
man for South Africa’s World Cup
Organizing Committee.

But such an adjustment isn’t go-
ing to be easy, especially for those
who belong to this nation’s huge un-
derclass. Ester Nongauza, who oper-
ates a snack and cigarette stand
with her son at the Cape Town rail-
way station, suspects she won’t be
able to sell there during the World
Cup, since it is near a designated
fan park. “If we stay at home we
have nothing,” she says.

—Matthew Futterman in New
York contributed to this article.

BY PETER WONACOTT

Street vendor Armstrong Masuku, 24, sells soccer shirts at a traffic light in Cape Town, South Africa.
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local makers of handicrafts
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Pope ends silence on sexual-abuse crisis
ROME—Pope Benedict XVI ad-

dressed the Catholic Church’s recent
sex-abuse crisis on Thursday for the
first time, saying the Church should
“do penance” in response to recent
public attention to its “sins.”

With the remarks, Benedict XVI
broke his silence over the recent

wave of sexual-abuse allegations
that has spread across Europe this
year. In particular, the allegations
have ignited scrutiny over how the
pope handled cases of sexually abu-
sive priests in the past.

The crisis risks undercutting the
pope’s long-held goal of reviving the
Roman Catholic Church in a region
where its membership has long been
in decline.

In the U.S., the latest allegations
have revived scrutiny over how the
Vatican handled cases decades ago.
Also on Thursday, a lawyer repre-
senting many victims of abuse, dis-
closed documentation showing that
an Indian priest had remained in ac-
tive ministry in Italy after having
pleaded no contest in 2007 to
charges of sexually assaulting a 15-
year-old girl in Bonifay, Fla.

The pope spoke during a Mass in
the Pauline Chapel of the papal pal-
ace. Excerpts of his homily were
broadcast over Vatican radio and re-
ported by the Vatican’s official
newspaper L’Osservatore Romano.

“I must say that we Christians,
even lately, have often avoided the
word ‘penance,’ which seemed too

tough,” he said. “Now, under the at-
tacks of the world that speak of our
sins, we see that doing penance is
grace, and we see how penance is
necessary,” he added in an apparent
reference to the sex-abuse crisis.

The excerpts of the pope’s homily
didn’t specifically mention sex-abuse
by priests. However, the comments’

meaning was clear, coming in the
wake of abuse allegations that have
emerged across Europe this year.
Vatican spokesman Federico Lom-
bardi said the pope’s comments
were open to interpretation.

Benedict XVI has come under
particular scrutiny for his handling
of abusive priests when he was
Archbishop of Munich-Freising in
the late 1970 and early 1980s, and
subsequently as head of the Congre-
gation for the Doctrine of the Faith,
a Vatican office that at the time re-
viewed some cases of sexual abuse.
In early March, the Archdiocese of
Munich-Freising disclosed one case
in which a priest known to church
officials as a sex abuser had been
transferred to the archdiocese with
the future pope’s approval.

Like past popes, Benedict XVI has
been reluctant to engage his critics
in a public war of words. During
Holy Week earlier this month, the
pope didn’t mention the sex-abuse
crisis, leaving his lieutenants in the
Vatican to do the talking.

Instead, the Vatican has defended
Benedict XVI for over a month now.
Its officials have described the pope

as the target of a widespread media
campaign. On Good Friday, the
pope’s preacher likened media scru-
tiny of the pope to the persecution
of Jews, prompting a Vatican
spokesman to disassociate the Holy
See from the comments.

In his homily on Thursday, the
pope quoted St. Peter on the “need
to obey God instead of men,” accord-
ing to the excerpts of his homily.
Dictatorships such as Nazism, Bene-
dict XVI said, “cannot accept a God
above ideological power.”

The Vatican is preparing to take
measures aimed at curbing criticism
of the pope by showing his willing-
ness to tackle sexual abuse, accord-
ing to a senior Vatican official. “The
Holy See must make some very pre-
cise gestures,” the official said.

Thursday’s Mass, which was
closed to the public, was attended
by members of the Vatican’s Bible
commission including Cardinal Wil-
liam J. Levada, head of the Congre-
gation for the Doctrine of the Faith,
the Vatican office in charge of de-
frocking sexually abusive priests.

—Margherita Stancati
contributed to this article.

BY STACY MEICHTRY
AND ASHBY JONES
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Travelers awaited information about cancellations at Heathrow Airport in the U.K. on Thursday. British authorities grounded flights in England into Friday.

Eruption in Iceland spews ash, halts European flights
still going strong, with a lot of ash
being propelled into the air, said Oli
Aranson, a meteorologist at Ice-
land’s national meteorological of-
fice.

“We are most likely going to have
an ash cloud for the next couple of
days at least,” Mr. Aranson said on
Thursday. He said the wind would
continue blowing in the direction of
the British Isles until the middle of
next week. Ash coming from the vol-
cano could begin traveling in a dif-
ferent direction if the winds were to
change.

The more dramatic activity ema-
nating from Eyjafjallajokul came
when a new vent under the central
crater opened around midnight
Tuesday night and began spewing
ash, according to the Nordic Volca-
nological Center in Reykjavík, which
monitors volcanic activity in the re-
gion. As of late Thursday, the vol-
cano was still pumping out new ash.

After the last major event began,
in 1821, at Eyjafjallajokull (pro-
nounced ay-yah-FYAH’-plah-yer-kuh-
duhl), disturbances continued on
and off for about a year. It is located
under a glacier and has erupted four
times in the last 1,100 years.

The volcanic eruption and result-
ing disruption comes as the global
airline industry has showed signs of
recovery after its worst crisis in de-
cades. Traffic volumes and passen-
ger fares have been rising this year
as the global economy has come
back to life.

Europe’s airline sector has been a
global laggard, so the current dis-
ruption, if it continues, could be
particularly painful to carriers such
as British Airways PLC and Scandi-
navian Airlines System, which are
already facing heavy financial
losses.

Airlines frequently cope with
weather-related grounding for rea-
sons such as snow and thunder-
storms, but such disturbances rarely
last more than a day. An extended
grounding due to the volcanic ash
could prove painful to several of Eu-
rope’s troubled carriers. One miti-
gating factor, however, is that the
disturbance could save carriers

Continued from first page

some money on fuel and other oper-
ating costs, although not enough to
offset the loss of revenue and the
cost of putting passengers up in ho-
tels and feeding them, if necessary.

A number of dangerous incidents
involving volcanic ash interfering
with airplane engines caused the
United Nations’ International Civil
Aviation Organization to establish
the Volcanic Ash Warning System, a
global system of nine centers which
uses computer modeling to forecast
the path of ash clouds and alerts
aviation services if necessary. The
VAWS alerted civil aviation authori-
ties in Europe after Eyjafjallajokull’s
eruption.

Volcanic ash presents a serious
threat to jetliners flying at high alti-
tude. The ash, which has a consis-
tency similar to talcum powder, is
generally invisible and doesn’t show
up on either ground-based radar or
the weather radar systems onboard
jetliners, according to Paul Hayes,
director of safety at Ascend Ltd., an
aviation consulting firm in London.

The first warning a flight crew
would have of volcanic dust is a sul-
furous smell from the plane’s air
conditioning system and possibly

electrical discharges, known as “St.
Elmo’s fire,” on some external sur-
faces of the plane, Mr. Hayes said.

As of Thursday night, civil avia-
tion authorities across Europe were
waiting for word that the volcano’s
cloud had passed and it was safe to
fly, but many worried that the vol-
cano would continue disturbing air
traffic for months.

“Volcanoes are notoriously irreg-
ular in their behavior,” said Pall Ein-
arsson, professor of geophysics at
the University of Iceland. “If there is
any rule about them it is: There is
no rule.”

Some past eruptions have caused
difficulties for people with respira-
tory problems, but that isn’t an im-
mediate concern as a result of the
Icelandic eruption. If the eruptions
continue, and the ash has a high
proportion of sulphur, it can mix
with the water vapor in the air,
form a weak broth of sulphuric acid,
and come down as acid rain.

“But it’s hard to say whether
that’s a problem right now,” said
Robert Trombley, a former air force
pilot and now director and of the In-
ternational Volcano Research Cen-
tre, a private organization in Apache

Junction, Ariz., which monitors the
activity of more than 500 volcanoes
every day.

—Gautam Naik, Mike Esterl
and Doug Cameron

contributed to this article.
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C-SUITE: TRAVEL

Tips to keep
track of your
expenditures

BY GRACE L. WILLIAMS

It’s no secret that one of the
most mundane tasks on the planet
is tracking and reporting
business-travel expenses. Flights,
hotels, cars and other costs
incurred while on location add up,
as do the stacks of paper and
receipts. The Wall Street Journal
recently spoke to Gina Hamadey,
editor of “Every Day With Rachael
Ray” magazine’s travel section, for
some tips to spice up expense
reporting and make it less of a
hassle.

WSJ: What is one thing the
business traveler can do upfront
to keep everything in order when
it comes to expenses?

Ms. Hamadey: To get a head
start, everything that you have
already bought on your credit
card—usually hotel, air and car
receipts—just print them out.
This is probably common sense
but if you are a first-time traveler
or if you don’t travel for business
very often, it’s an amateur
mistake to not put everything in
one place. Sometimes if I’m
running off for a quick weekend, I
designate a compartment of my
wallet, and throw my receipts in.

At the very least you should do
that, but ideally it’s great if you
have an envelope in your purse or
briefcase and start with your air,
hotel and car receipts. ... Jot notes
on the back of a receipt, [like]
who was at the dinner, the
purpose. If you’re really
organized, you could separate
them [with] paper clips. If you’re
really super organized, you can
spend time on the plane home
taping down receipts.

WSJ: What is often overlooked
in organizing expenses?

Ms. Hamadey: A common
error is procrastinating. Not only
organizing, but then submitting. ...
[Also] overlooked is the little
things, like coffee, water and a
newspaper. It’s so often that you
just grab a coffee, and you forget
the receipt. If it’s a coffee stand,
you don’t even know if they have
receipts and you’ll just think, “Ah,
it’s $2 and no big deal,” but that
stuff really adds up.

WSJ: Any final tips?
Ms. Hamadey: It’s important

to take the high road and not take
advantage. So if you’re invited to
a conference and it’s frowned
upon to bring a spouse and you
bring yours anyway, expense for
half your dinner. It’s never a
comfortable conversation to be
called in and [hear] you shouldn’t
have done this. Take the high
road. It’s a good thing and will
leave you open to take trips later.

Alcohol is something to be
careful of. Wine with dinner is
fine but if a bunch of people are
boozing really late, it’s something
to be careful of. Maybe if
everyone splits the bill it’s fine,
but it’s just again not a
comfortable conversation to have
with your boss.

[ Fast Track ]

‘Tweet’ deals: traveling with Twitter
From promotions to connections, the social-network mammoth has become a do-it-all tool

To prepare for his latest busi-
ness trip, Hickson Chen went
through the usual routine: packed,
checked his itinerary, confirmed
his flight—and sent his hotel a
Twitter message about chicken-
fried steak.

No, that last one isn’t a mis-
take. During a recent stay at the
Sheraton Austin, Mr. Chen, who
uses Twitter for everything from
looking for hotel deals to request-
ing upgrades, discovered a new
use for the social-networking Web
site. Upon learning that the hotel
had axed his favorite steak, the
Los Angeles hedge-fund employee
sent a sad note about the dish’s
demise to his Twitter followers.
When one of the hotel em-
ployees saw the message,
a few strings were
pulled, and by dinner-
time Mr. Chen was
tucking into a cus-
tom-prepared plate
of chicken-fried
goodness. Now
every time he
visits the
Sheraton, he
sends them a
heads-up and they
have the steak
waiting.

By now most
people know using
Twitter can be a good
way to track down travel
deals, but who knew the
site could also be your
ticket to personalized
room service? For
wired travelers every-
where, this social-media
mammoth—which has seen its
number of unique visitors grow
nearly 600% in the past year—is
increasingly becoming the go-to
site for everything from getting
hotel recommendations to sniffing
out midtrip dinner companions.
And not surprisingly, many in the
travel industry are not only por-
ing over every “tweet,” but also
busily cranking out plenty of bite-
size missives of their own. Hyatt
Hotels recently began staffing its
@HyattConcierge account 24-7,
while the MGM Grand Hotel and
Casino in Las Vegas is experi-
menting with supersizing its Twit-
ter feed on a giant billboard over-
looking the strip. And with more
than one million followers, Jet-
Blue Airways is the 78th most
popular Twitter user, beating out
big names like tennis star Serena
Williams and former General Elec-
tric CEO Jack Welch.

The travel industry, it seems,
has good reason to home in on
tweeters; while only about 46% of
all Internet users report using so-
cial networks like Twitter, a re-
cent survey by travel-research
firm PhoCusWright found that the
figure jumps to 60% when you
count just people who buy travel
online. With the economy still
keeping many would-be vacation-
ers at home, getting in front of so
many proven travelers is a no-
brainer for companies. What’s
more, Twitter gives providers a
chance to spot unhappy customers
and, ideally, to fix the problem be-
fore their griping has a chance to
spread through cyberspace. And
for companies left behind during
travel’s previous Web revolu-
tion—think travel agents—the site

offers a fresh chance to take their
business from old-school to Web
2.0. Travel agent Stacy Small
(Twitter alias @EliteTravelGal),
for one, says that tweeting about
travel deals and the luxe trips
she’s been planning to places like
Fiji and Greece have helped her
score more than 25 new clients in
the past six months.

But by all accounts, traveling
by Twitter remains a bit buggy. To
begin with, the technology is so
new that travelers and companies
alike are still working out the best
ways to use it. Too many compa-
nies are missing the chance to en-
gage travelers with tips or news,
says PhoCusWright analyst Doug-
las Quinby, and instead are using
the site only for self-promotion.
“Companies that overload people
with sales pitches are going to
find themselves losing their fol-
lowers,” he says. For some con-
sumers, companies’ careful atten-
tion to what travelers are
tweeting about can also occasion-
ally cross into Big Brother terri-
tory. And of course, travelers
themselves can cause plenty of
Twitter-fueled problems, espe-
cially when they succumb to the
temptation to be the first one to
pass along a hot tip—regardless of
how true it turns out to be.

The first thing that typically
prompts travelers to take the
Twitter leap is the promise of a
deal. And no wonder; companies
ranging from EconoLodge to the
Four Seasons are now using Twit-
ter to hype specials and promo-

tions. Some, like the Roger Smith
Hotel in New York, even use the
site’s private-message option to
send hush-hush rates to select
travelers. And as companies get
more sophisticated about the
technology, more are going the ex-
tra mile to bring deals to peo-
ple—even those who aren’t look-
ing for them. Kim Toomey, a
search-engine marketer from Port-
land, Ore., recently sent out a
message asking for recommenda-
tions for her trip to San Francisco.
She was contacted by the Hotel
Frank, which she’d never heard of,
and offered a 25% discount and a
chance to bring her canine com-
panion for free. Ms. Toomey took
them up on it. When she arrived,
she found that the hotel had
stocked the room with doggy
treats and a handwritten note
thanking her for her business.

For many travelers, deals are
just the beginning of how they
want to use the site. JetBlue
learned this the hard way when it
started on Twitter back in May
2007, mostly tweeting about fare
sales and company news. “The
four people who were listening
weren’t really impressed,” says
Morgan Johnston, who oversees
the account. So he began focusing
instead on responding to traveler
questions and complaints. (The
company now has a separate
Twitter account just for deals.)
Mr. Johnston quickly discovered
that handling these inquiries in
real time—he aims to respond in
two minutes to an hour, depend-
ing on the situation—was more
than a one-man job, and the com-
pany’s Twitter team has grown to
six people who staff the account
from dawn until the last red-eye
departs for the night. Along the
way, JetBlue says, the company
has been able to head off many
problems before they happen; one
Mr. Johnston is especially proud
of is managing to hold a plane for
a busload of 30 schoolchildren
who were stuck in traffic on the
way to New York’s John F. Ken-
nedy Airport.

But for now at least, JetBlue is

the exception rather than the rule.
Many travel companies are just
starting to experiment with Twit-
ter and have yet to drum up much
excitement on the site. Safari stal-
wart Abercrombie & Kent has
just 48 followers, while active-
travel outfitter Backroads has 62
and Thrifty Car Rental has
53—5,053 fewer than @ThrifyCar-
Sucks, an account devoted to peo-
ple who say they’ve had bad expe-
riences with the company. And it’s
not unusual to see companies like
the Peninsula Hotels and Rose-
wood Hotels and Resorts, who
aren’t using the site at all. The
Peninsula declined to comment,
but a Rosewood spokesperson
said the company is focusing its
efforts on Facebook.

Just trying to respond to trav-
elers’ tweets can be an adventure
for some firms. On a recent stay
at the Omni Shoreham Hotel in
Washington, D.C., Dennis Lennox
stirred up some Twitter turmoil
after picking up some papers from
the concierge desk that acciden-
tally included a document listing
some guest information and room
numbers. Surprised by what he
saw as a breach in security, the lo-
cal politician from Topinabee,
Mich., sent a tweet about the inci-
dent—after which he found him-
self locked out of his room. The
reason? According to Mr. Lennox,
a “very hostile” front-desk em-
ployee informed him the lockout
was because of the tweet. A hotel
spokesperson says that several
guests saw the tweet and ex-
pressed concern—and that Mr.
Lennox was locked out after the
staff was unable to reach him.
Says Mr. Lennox, “It was a fairly
benign comment. It shouldn’t have
been an issue.”

—From the May issue of
SmartMoney magazine.

BY KRISTEN BELLSTROM
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ONLINE TODAY: Kristen Bellstrom
talks about some of the ways
travelers and firms are using Twit-
ter to connect, at WSJ.com/Travel.
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I t w a s i n e v i t a b l e : J e r u s a l e m o n c e a g a i n i s a t t h e c e n t e r o f p o l i t i c a l d e b a t e s a n d i n t e r n a t i o n a l s t o r m s .I t w a s i n e v i t a b l e : J e r u s a l e m o n c e a g a i n i s a t t h e c e n t e r o f p o l i t i c a l d e b a t e s a n d i n t e r n a t i o n a l s t o r m s .I t w a s i n e v i t a b l e : J e r u s a l e m o n c e a g a i n i s a t t h e c e n t e r o f p o l i t i c a l d e b a t e s a n d i n t e r n a t i o n a l s t o r m s .I t w a s i n e v i t a b l e : J e r u s a l e m o n c e a g a i n i s a t t h e c e n t e r o f p o l i t i c a l d e b a t e s a n d i n t e r n a t i o n a l s t o r m s .

N e w a n d o l d t e n s i o n s s u r f a c e a t a d i s t u r b i n g p a c e .N e w a n d o l d t e n s i o n s s u r f a c e a t a d i s t u r b i n g p a c e .N e w a n d o l d t e n s i o n s s u r f a c e a t a d i s t u r b i n g p a c e .N e w a n d o l d t e n s i o n s s u r f a c e a t a d i s t u r b i n g p a c e . Seventeen times destroyed and eighteen times rebuilt,Seventeen times destroyed and eighteen times rebuilt,Seventeen times destroyed and eighteen times rebuilt,Seventeen times destroyed and eighteen times rebuilt,
it is still in the middle of diplomatic confrontations that could lead to armed conflict. Neither Athens nor Romeit is still in the middle of diplomatic confrontations that could lead to armed conflict. Neither Athens nor Romeit is still in the middle of diplomatic confrontations that could lead to armed conflict. Neither Athens nor Romeit is still in the middle of diplomatic confrontations that could lead to armed conflict. Neither Athens nor Rome
has aroused that many passions.has aroused that many passions.has aroused that many passions.has aroused that many passions.

For me, the Jew that I am,For me, the Jew that I am,For me, the Jew that I am,For me, the Jew that I am, J e r u s a l e m i s a b o v e p o l i t i c s .J e r u s a l e m i s a b o v e p o l i t i c s .J e r u s a l e m i s a b o v e p o l i t i c s .J e r u s a l e m i s a b o v e p o l i t i c s . It is mentioned more than six hundred times inIt is mentioned more than six hundred times inIt is mentioned more than six hundred times inIt is mentioned more than six hundred times in
Scripture—and not a single time in the Koran.Scripture—and not a single time in the Koran.Scripture—and not a single time in the Koran.Scripture—and not a single time in the Koran. I t s p r e s e n c e i n J e w i s h h i s t o r y i s o v e r w h e l m i n g .I t s p r e s e n c e i n J e w i s h h i s t o r y i s o v e r w h e l m i n g .I t s p r e s e n c e i n J e w i s h h i s t o r y i s o v e r w h e l m i n g .I t s p r e s e n c e i n J e w i s h h i s t o r y i s o v e r w h e l m i n g . There is no moreThere is no moreThere is no moreThere is no more
moving prayer in Jewish history than the one expressing our yearning to return to Jerusalem. To many theologians,moving prayer in Jewish history than the one expressing our yearning to return to Jerusalem. To many theologians,moving prayer in Jewish history than the one expressing our yearning to return to Jerusalem. To many theologians,moving prayer in Jewish history than the one expressing our yearning to return to Jerusalem. To many theologians,
it IS Jewish history, to many poets, a source of inspiration. It belongs to the Jewish people and is much moreit IS Jewish history, to many poets, a source of inspiration. It belongs to the Jewish people and is much moreit IS Jewish history, to many poets, a source of inspiration. It belongs to the Jewish people and is much moreit IS Jewish history, to many poets, a source of inspiration. It belongs to the Jewish people and is much more
than a city, it is what binds one Jew to another in a way that remains hard to explain. When a Jew visits Jerusalemthan a city, it is what binds one Jew to another in a way that remains hard to explain. When a Jew visits Jerusalemthan a city, it is what binds one Jew to another in a way that remains hard to explain. When a Jew visits Jerusalemthan a city, it is what binds one Jew to another in a way that remains hard to explain. When a Jew visits Jerusalem
for the first time, it is not the first time; it is a homecoming. The first song I heard was my mother’s lullabyfor the first time, it is not the first time; it is a homecoming. The first song I heard was my mother’s lullabyfor the first time, it is not the first time; it is a homecoming. The first song I heard was my mother’s lullabyfor the first time, it is not the first time; it is a homecoming. The first song I heard was my mother’s lullaby
about and for Jerusalem. Its sadness and its joy are part of our collective memory.about and for Jerusalem. Its sadness and its joy are part of our collective memory.about and for Jerusalem. Its sadness and its joy are part of our collective memory.about and for Jerusalem. Its sadness and its joy are part of our collective memory.

Since King David took Jerusalem as his capital, Jews have dwelled inside its walls with only twoSince King David took Jerusalem as his capital, Jews have dwelled inside its walls with only twoSince King David took Jerusalem as his capital, Jews have dwelled inside its walls with only twoSince King David took Jerusalem as his capital, Jews have dwelled inside its walls with only two
interruptions; when Roman invaders forbade them access to the city and again, when under Jordanian occupation,interruptions; when Roman invaders forbade them access to the city and again, when under Jordanian occupation,interruptions; when Roman invaders forbade them access to the city and again, when under Jordanian occupation,interruptions; when Roman invaders forbade them access to the city and again, when under Jordanian occupation,
Jews, regardless of nationality, were refused entry into the old Jewish quarter to meditate and pray at the Wall,Jews, regardless of nationality, were refused entry into the old Jewish quarter to meditate and pray at the Wall,Jews, regardless of nationality, were refused entry into the old Jewish quarter to meditate and pray at the Wall,Jews, regardless of nationality, were refused entry into the old Jewish quarter to meditate and pray at the Wall,
the last vestige of Solomon’s temple.the last vestige of Solomon’s temple.the last vestige of Solomon’s temple.the last vestige of Solomon’s temple. I t i s i m p o r t a n t t o r e m e m b e r : h a d J o r d a n n o t j o i n e d E g y p t a n d S y r i a i n t h eI t i s i m p o r t a n t t o r e m e m b e r : h a d J o r d a n n o t j o i n e d E g y p t a n d S y r i a i n t h eI t i s i m p o r t a n t t o r e m e m b e r : h a d J o r d a n n o t j o i n e d E g y p t a n d S y r i a i n t h eI t i s i m p o r t a n t t o r e m e m b e r : h a d J o r d a n n o t j o i n e d E g y p t a n d S y r i a i n t h e

1 9 6 7 w a r a g a i n s t I s r a e l , t h e o l d c i t y o f J e r u s a l e m w o u l d s t i l l b e A r a b . C l e a r l y , w h i l e J e w s w e r e r e a d y t o1 9 6 7 w a r a g a i n s t I s r a e l , t h e o l d c i t y o f J e r u s a l e m w o u l d s t i l l b e A r a b . C l e a r l y , w h i l e J e w s w e r e r e a d y t o1 9 6 7 w a r a g a i n s t I s r a e l , t h e o l d c i t y o f J e r u s a l e m w o u l d s t i l l b e A r a b . C l e a r l y , w h i l e J e w s w e r e r e a d y t o1 9 6 7 w a r a g a i n s t I s r a e l , t h e o l d c i t y o f J e r u s a l e m w o u l d s t i l l b e A r a b . C l e a r l y , w h i l e J e w s w e r e r e a d y t o

d i e f o r J e r u s a l e m t h e y w o u l d n o t k i l l f o r J e r u s a l e m .d i e f o r J e r u s a l e m t h e y w o u l d n o t k i l l f o r J e r u s a l e m .d i e f o r J e r u s a l e m t h e y w o u l d n o t k i l l f o r J e r u s a l e m .d i e f o r J e r u s a l e m t h e y w o u l d n o t k i l l f o r J e r u s a l e m .

T o d a y , f o r t h e f i r s t t i m e i n h i s t o r y , J e w s , C h r i s t i a n s a n d M u s l i m s a l l m a y f r e e l y w o r s h i p a t t h e i rT o d a y , f o r t h e f i r s t t i m e i n h i s t o r y , J e w s , C h r i s t i a n s a n d M u s l i m s a l l m a y f r e e l y w o r s h i p a t t h e i rT o d a y , f o r t h e f i r s t t i m e i n h i s t o r y , J e w s , C h r i s t i a n s a n d M u s l i m s a l l m a y f r e e l y w o r s h i p a t t h e i rT o d a y , f o r t h e f i r s t t i m e i n h i s t o r y , J e w s , C h r i s t i a n s a n d M u s l i m s a l l m a y f r e e l y w o r s h i p a t t h e i r

s h r i n e s . A n d , c o n t r a r y t o c e r t a i n m e d i a r e p o r t s , J e w s , C h r i s t i a n s a n d M u s l i m s A R E a l l o w e d t o b u i l d t h e i rs h r i n e s . A n d , c o n t r a r y t o c e r t a i n m e d i a r e p o r t s , J e w s , C h r i s t i a n s a n d M u s l i m s A R E a l l o w e d t o b u i l d t h e i rs h r i n e s . A n d , c o n t r a r y t o c e r t a i n m e d i a r e p o r t s , J e w s , C h r i s t i a n s a n d M u s l i m s A R E a l l o w e d t o b u i l d t h e i rs h r i n e s . A n d , c o n t r a r y t o c e r t a i n m e d i a r e p o r t s , J e w s , C h r i s t i a n s a n d M u s l i m s A R E a l l o w e d t o b u i l d t h e i r

h o m e s a n y w h e r e i n t h e c i t y .h o m e s a n y w h e r e i n t h e c i t y .h o m e s a n y w h e r e i n t h e c i t y .h o m e s a n y w h e r e i n t h e c i t y . The anguish over Jerusalem is not about real estate but about memory.The anguish over Jerusalem is not about real estate but about memory.The anguish over Jerusalem is not about real estate but about memory.The anguish over Jerusalem is not about real estate but about memory.

W h a t i s t h e s o l u t i o n ? P r e s s u r e w i l l n o t p r o d u c e a s o l u t i o n . I s t h e r e a s o l u t i o n ? T h e r e m u s t b e ,W h a t i s t h e s o l u t i o n ? P r e s s u r e w i l l n o t p r o d u c e a s o l u t i o n . I s t h e r e a s o l u t i o n ? T h e r e m u s t b e ,W h a t i s t h e s o l u t i o n ? P r e s s u r e w i l l n o t p r o d u c e a s o l u t i o n . I s t h e r e a s o l u t i o n ? T h e r e m u s t b e ,W h a t i s t h e s o l u t i o n ? P r e s s u r e w i l l n o t p r o d u c e a s o l u t i o n . I s t h e r e a s o l u t i o n ? T h e r e m u s t b e ,

t h e r e w i l l b e .t h e r e w i l l b e .t h e r e w i l l b e .t h e r e w i l l b e . Why tackle the most complex and sensitive problem prematurely? Why not first take steps whichWhy tackle the most complex and sensitive problem prematurely? Why not first take steps whichWhy tackle the most complex and sensitive problem prematurely? Why not first take steps whichWhy tackle the most complex and sensitive problem prematurely? Why not first take steps which
will allow the Israeli and Palestinian communities to find ways to live together in an atmosphere of security.will allow the Israeli and Palestinian communities to find ways to live together in an atmosphere of security.will allow the Israeli and Palestinian communities to find ways to live together in an atmosphere of security.will allow the Israeli and Palestinian communities to find ways to live together in an atmosphere of security.
Why not leave the most difficult, the most sensitive issue, for such a time?Why not leave the most difficult, the most sensitive issue, for such a time?Why not leave the most difficult, the most sensitive issue, for such a time?Why not leave the most difficult, the most sensitive issue, for such a time?

Jerusalem must remain the world’s Jewish spiritual capital, not a symbol of anguish and bitterness, but aJerusalem must remain the world’s Jewish spiritual capital, not a symbol of anguish and bitterness, but aJerusalem must remain the world’s Jewish spiritual capital, not a symbol of anguish and bitterness, but aJerusalem must remain the world’s Jewish spiritual capital, not a symbol of anguish and bitterness, but a
symbol of trust and hope. As the Hasidic master Rebbe Nahman of Bratslav said, “Everything in this world has asymbol of trust and hope. As the Hasidic master Rebbe Nahman of Bratslav said, “Everything in this world has asymbol of trust and hope. As the Hasidic master Rebbe Nahman of Bratslav said, “Everything in this world has asymbol of trust and hope. As the Hasidic master Rebbe Nahman of Bratslav said, “Everything in this world has a
heart; the heart itself has its own heart.”heart; the heart itself has its own heart.”heart; the heart itself has its own heart.”heart; the heart itself has its own heart.”

J e r u s a l e m i s t h e h e a r t o f o u r h e a r t , t h e s o u l o f o u r s o u l .J e r u s a l e m i s t h e h e a r t o f o u r h e a r t , t h e s o u l o f o u r s o u l .J e r u s a l e m i s t h e h e a r t o f o u r h e a r t , t h e s o u l o f o u r s o u l .J e r u s a l e m i s t h e h e a r t o f o u r h e a r t , t h e s o u l o f o u r s o u l .

Elie WieselElie WieselElie WieselElie Wiesel
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 373.75 5.25 1.42% 720.50 333.75
Soybeans (cents/bu.) CBOT 993.00 16.00 1.64 1,550.00 821.25
Wheat (cents/bu.) CBOT 492.75 5.50 1.13 1,113.50 460.50
Live cattle (cents/lb.) CME 94.300 1.350 1.45 96.300 83.075
Cocoa ($/ton) ICE-US 2,890 -8 -0.28% 3,515 2,066
Coffee (cents/lb.) ICE-US 133.40 -0.10 -0.07 180.00 120.10
Sugar (cents/lb.) ICE-US 17.08 -0.60 -3.39 25.03 11.89
Cotton (cents/lb.) ICE-US 82.12 1.03 1.27 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,520.00 -8 -0.32 2,720 2,409
Cocoa (pounds/ton) LIFFE 2,125 9 0.43 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,348 unch. unch. 1,605 1,212

Copper (cents/lb.) COMEX 362.10 -0.85 -0.23 369.10 151.00
Gold ($/troy oz.) COMEX 1160.30 0.70 0.06 1,230.00 532.00
Silver (cents/troy oz.) COMEX 1843.30 1.80 0.10 1,949.50 916.00
Aluminum ($/ton) LME 2,451.00 -3.00 -0.12 2,454.00 1,399.50
Tin ($/ton) LME 18,775.00 75.00 0.40 18,775.00 11,500.00
Copper ($/ton) LME 7,899.50 -60.50 -0.76 7,970.00 4,181.00
Lead ($/ton) LME 2,306.00 -49.00 -2.08 2,615.00 1,308.00
Zinc ($/ton) LME 2,425.00 10.00 0.41 2,659.00 1,348.00
Nickel ($/ton) LME 26,665 795 3.07 26,665 10,850

Crude oil ($/bbl.) NYMEX 86.75 0.02 0.02 142.00 50.66
Heating oil ($/gal.) NYMEX 2.2523 0.0102 0.45 3.4240 1.3933
RBOB gasoline ($/gal.) NYMEX 2.3393 -0.0026 -0.11 2.3636 1.5130
Natural gas ($/mmBtu) NYMEX 4.190 -0.229 -5.18 10.720 4.035
Brent crude ($/bbl.) ICE-EU 87.59 0.69 0.79 147.38 50.55
Gas oil ($/ton) ICE-EU 719.50 1.25 0.17 724.50 552.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on April 15
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2560 0.1903 3.8745 0.2581
Brazil real 2.3597 0.4238 1.7395 0.5749
Canada dollar 1.3551 0.7380 0.9989 1.0011

1-mo. forward 1.3550 0.7380 0.9989 1.0011
3-mos. forward 1.3553 0.7379 0.9991 1.0009
6-mos. forward 1.3571 0.7369 1.0004 0.9996

Chile peso 706.36 0.001416 520.70 0.001920
Colombia peso 2637.95 0.0003791 1944.60 0.0005143
Ecuador US dollar-f 1.3565 0.7372 1 1
Mexico peso-a 16.5612 0.0604 12.2083 0.0819
Peru sol 3.8465 0.2600 2.8355 0.3527
Uruguay peso-e 26.249 0.0381 19.350 0.0517
U.S. dollar 1.3565 0.7372 1 1
Venezuela bolivar 5.83 0.171647 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4527 0.6884 1.0709 0.9338
China yuan 9.2599 0.1080 6.8261 0.1465
Hong Kong dollar 10.5283 0.0950 7.7611 0.1288
India rupee 60.2851 0.0166 44.4400 0.0225
Indonesia rupiah 12219 0.0000818 9008 0.0001110
Japan yen 126.31 0.007917 93.11 0.010740

1-mo. forward 126.28 0.007919 93.09 0.010742
3-mos. forward 126.22 0.007923 93.04 0.010748
6-mos. forward 126.10 0.007930 92.96 0.010758

Malaysia ringgit-c 4.3260 0.2312 3.1890 0.3136
New Zealand dollar 1.9054 0.5248 1.4046 0.7120
Pakistan rupee 114.086 0.0088 84.100 0.0119
Philippines peso 60.177 0.0166 44.360 0.0225
Singapore dollar 1.8645 0.5363 1.3745 0.7276
South Korea won 1502.89 0.0006654 1107.88 0.0009026
Taiwan dollar 42.589 0.02348 31.395 0.03185
Thailand baht 43.728 0.02287 32.235 0.03102

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7372 1.3566
1-mo. forward 0.9999 1.0001 0.7371 1.3566
3-mos. forward 0.9999 1.0001 0.7371 1.3567
6-mos. forward 1.0000 1.0000 0.7372 1.3565

Czech Rep. koruna-b 25.117 0.0398 18.515 0.0540
Denmark krone 7.4417 0.1344 5.4858 0.1823
Hungary forint 262.76 0.003806 193.70 0.005163
Norway krone 7.9478 0.1258 5.8588 0.1707
Poland zloty 3.8563 0.2593 2.8427 0.3518
Russia ruble-d 39.364 0.02540 29.018 0.03446
Sweden krona 9.6751 0.1034 7.1321 0.1402
Switzerland franc 1.4339 0.6974 1.0570 0.9461

1-mo. forward 1.4334 0.6976 1.0566 0.9464
3-mos. forward 1.4324 0.6981 1.0559 0.9470
6-mos. forward 1.4312 0.6987 1.0551 0.9478

Turkey lira 1.9955 0.5011 1.4710 0.6798
U.K. pound 0.8753 1.1425 0.6452 1.5499

1-mo. forward 0.8754 1.1424 0.6453 1.5497
3-mos. forward 0.8756 1.1420 0.6455 1.5492
6-mos. forward 0.8760 1.1415 0.6458 1.5486

MIDDLE EAST/AFRICA
Bahrain dinar 0.5114 1.9554 0.3770 2.6526
Egypt pound-a 7.4834 0.1336 5.5165 0.1813
Israel shekel 5.0111 0.1996 3.6940 0.2707
Jordan dinar 0.9608 1.0408 0.7083 1.4119
Kuwait dinar 0.3899 2.5649 0.2874 3.4794
Lebanon pound 2035.50 0.0004913 1500.50 0.0006665
Saudi Arabia riyal 5.0874 0.1966 3.7503 0.2666
South Africa rand 9.9335 0.1007 7.3226 0.1366
United Arab dirham 4.9825 0.2007 3.6729 0.2723

SDR -f 0.8903 1.1232 0.6563 1.5237

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 272.14 1.70 0.63% 7.5% 40.4%

14 Stoxx Europe 50 2711.84 20.67 0.77 5.2 37.5

27 Euro Zone Euro Stoxx 284.91 0.46 0.16 3.7 33.5

14 Euro Stoxx 50 3012.65 4.62 0.15 1.6 31.0

19 Austria ATX 2790.54 -4.78 -0.17% 11.8 50.0

12 Belgium Bel-20 2715.16 -1.54 -0.06 8.1 44.9

12 Czech Republic PX 1304.2 10.6 0.82 16.7 53.5

21 Denmark OMX Copenhagen 378.35 4.13 1.10 19.8 62.4

21 Finland OMX Helsinki 7387.23 14.65 0.20 14.4 39.9

16 France CAC-40 4065.65 7.95 0.20 3.3 33.8

16 Germany DAX 6291.45 13.05 0.21 5.6 36.5

... Hungary BUX 24913.72 -147.43 -0.59 17.4 97.8

22 Ireland ISEQ 3342.18 -13.51 -0.40 12.3 38.0

14 Italy FTSE MIB 23539.24 58.82 0.25 1.3 29.7

... Netherlands AEX 355.57 -1.10 -0.31 6.0 49.1

15 Norway All-Shares 441.90 3.34 0.76 5.2 57.0

17 Poland WIG 44060.26 -18.39 -0.04 10.2 56.6

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

14 Portugal PSI 20 8306.76 -37.53 -0.45 -1.9 24.6

... Russia RTSI 1676.27 2.86 0.17% 17.5 104.5

10 Spain IBEX 35 11523.5 19.8 0.17 -3.5 29.8

15 Sweden OMX Stockholm 334.24 0.31 0.09 11.6 45.6

16 Switzerland SMI 6967.56 50.97 0.74 6.4 34.9

... Turkey ISE National 100 59055.09 -275.25 -0.46% 11.8 100.0

14 U.K. FTSE 100 5825.01 28.76 0.50 7.6 43.7

27 ASIA-PACIFIC DJ Asia-Pacific 132.22 0.76 0.58 7.5 44.5

... Australia SPX/ASX 200 5001.93 7.27 0.15 2.7 32.5

... China CBN 600 28363.20 -144.13 -0.51 -2.4 28.7

16 Hong Kong Hang Seng 22157.82 36.39 0.16 1.3 42.2

20 India Sensex 17639.26 -182.70 -1.03 1.0 61.1

... Japan Nikkei Stock Average 11273.79 68.89 0.61 6.9 28.8

... Singapore Straits Times 3016.94 -2.80 -0.09 4.1 59.5

11 South Korea Kospi 1743.91 8.58 0.49 3.6 30.5

18 AMERICAS DJ Americas 323.53 0.32 0.10 9.1 46.6

... Brazil Bovespa 70689.89 -344.96 -0.49 3.1 54.1

19 Mexico IPC 34113.46 -0.47 unch. 6.2 54.9

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0709 1.6598 1.0131 0.1502 0.0369 0.1828 0.0115 0.2899 1.4527 0.1952 1.0721 ...

Canada 0.9989 1.5482 0.9450 0.1401 0.0344 0.1705 0.0107 0.2704 1.3551 0.1821 ... 0.9328

Denmark 5.4858 8.5024 5.1899 0.7692 0.1890 0.9363 0.0589 1.4850 7.4417 ... 5.4918 5.1226

Euro 0.7372 1.1425 0.6974 0.1034 0.0254 0.1258 0.0079 0.1996 ... 0.1344 0.7380 0.6884

Israel 3.6940 5.7253 3.4948 0.5179 0.1273 0.6305 0.0397 ... 5.0111 0.6734 3.6981 3.4495

Japan 93.1100 144.3112 88.0889 13.0551 3.2087 15.8923 ... 25.2057 126.3084 16.9731 93.2125 86.9461

Norway 5.8588 9.0806 5.5429 0.8215 0.2019 ... 0.0629 1.5860 7.9478 1.0680 5.8653 5.4709

Russia 29.0180 44.9750 27.4532 4.0686 ... 4.9529 0.3117 7.8554 39.3644 5.2897 29.0500 27.0970

Sweden 7.1321 11.0540 6.7475 ... 0.2458 1.2173 0.0766 1.9307 9.6751 1.3001 7.1400 6.6600

Switzerland 1.0570 1.6382 ... 0.1482 0.0364 0.1804 0.0114 0.2861 1.4339 0.1927 1.0582 0.9870

U.K. 0.6452 ... 0.6104 0.0905 0.0222 0.1101 0.0069 0.1747 0.8753 0.1176 0.6459 0.6025

U.S. ... 1.5499 0.9461 0.1402 0.0345 0.1707 0.0107 0.2707 1.3565 0.1823 1.0011 0.9338

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of April 15, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 21 ALL COUNTRY (AC) WORLD* 317.47 -1.09% 6.0% 57.1%

2.30 21 World (Developed Markets) 1,239.31 -1.07 6.1 53.9

2.20 22 World ex-EMU 146.94 -1.07 7.5 54.3

2.20 22 World ex-UK 1,238.52 -1.06 6.5 53.3

2.90 23 EAFE 1,630.33 -0.96 3.1 54.4

2.00 20 Emerging Markets (EM) 1,046.44 -1.21 5.8 83.6

3.20 17 EUROPE 93.79 0.66 6.2 52.1

3.40 17 EMU 177.17 -1.11 -1.8 51.7

3.10 18 Europe ex-UK 101.98 0.63 5.5 50.6

4.10 14 Europe Value 104.16 0.75 4.8 57.3

2.30 20 Europe Growth 82.03 0.58 7.7 47.5

2.10 27 Europe Small Cap 178.54 0.81 13.6 81.9

1.80 14 EM Europe 331.74 1.92 19.1 114.3

3.40 15 UK 1,719.20 0.59 6.9 47.9

2.60 24 Nordic Countries 157.60 0.78 15.6 72.2

1.30 16 Russia 817.97 2.08 9.6 89.5

2.30 18 South Africa 747.99 1.39 5.8 32.4

2.40 23 AC ASIA PACIFIC EX-JAPAN 438.60 -1.28 5.3 78.7

1.60 -432 Japan 618.40 0.26 8.8 29.6

1.90 21 China 66.13 0.12 2.0 60.0

0.90 21 India 726.86 0.00 2.8 92.2

1.30 17 Korea 495.38 1.57 3.0 49.1

2.60 136 Taiwan 288.62 0.82 -2.5 48.8

1.70 22 US BROAD MARKET 1,357.42 -1.23 9.7 55.8

1.20 2941 US Small Cap 1,945.60 -2.03 16.4 81.3

2.40 18 EM LATIN AMERICA 4,311.89 -1.51 4.7 98.6

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.09% Global TSM 2482.36 0.23% 46.5%

1.79 20 Global Dow 1448.90 0.75% 37.0% 2087.42 0.30 40.9

2.33 16 Global Titans 50 176.20 0.80 31.1 178.56 0.35 34.8

2.63 15 Europe TSM 2725.75 0.19 45.6

2.13 Developed Markets TSM 2409.54 0.28 44.4

1.74 14 Emerging Markets TSM 4344.37 -0.20 69.3

3.24 18 Africa 50 897.40 0.93 54.6 772.69 0.48 59.0

5.46 6 BRIC 50 484.80 0.14 59.7 626.99 -0.30 64.3

2.19 GCC 40 573.30 -0.53 20.7 493.58 -0.98 24.1

1.74 22 U.S. TSM 12522.65 0.16 42.9

1.74 49 Kuwait Titans 30 -c 207.70 -1.07 5.2

0.07 RusIndex Titans 10 -c 3721.30 0.76 77.9 6071.02 0.45 59.0

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.13% 12 Turkey Titans 20 -c 608.40 0.45% 111.6% 697.25 -0.41% 99.6%

4.54 14 Global Select Div -d 178.40 0.51 57.4 207.16 0.07 61.9

5.15 15 Asia/Pacific Select Div -d 285.04 0.02 68.9

4.04 15 U.S. Select Dividend -d 342.34 0.27 39.5

1.72 16 Islamic Market 2088.23 0.25 42.8

1.93 16 Islamic Market 100 1887.80 0.69 29.7 2191.74 0.24 33.4

3.77 14 Islamic Turkey -c 1602.50 0.36 74.0 3153.06 -0.50 64.1

2.37 16 Sustainability 919.10 0.74 41.1 1052.70 0.30 45.1

3.33 17 Brookfield Infrastructure 1633.50 0.49 39.5 2112.68 0.04 43.5

1.02 28 Luxury 1052.40 0.48 57.2 1210.41 0.03 61.7

2.72 11 UAE Select Index 285.75 -0.79 27.8

DJ-UBS Commodity 138.50 0.39 17.2 136.48 -0.06 20.5

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Economists split on inflation
Survey shows divided outlook mirrors Federal Reserve; rate move not seen until November

Economists were evenly divided
between those who fear inflation
will accelerate over the next year
and those who see a bigger risk that
the inflation rate will slow from al-
ready low levels, according to the
latest Wall Street Journal forecast-
ing survey.

On average, the 56 surveyed
economists, not all of whom answer
every question, expect tame infla-
tion, forecasting consumer prices in
December will be just 1.8% above
year-earlier levels.

But there was a wide variance in
the estimates, which ranged from
predictions of no increase in prices
at all to a 4.4% increase. Consumer
prices barely rose in March from
February, and increased 2.3% over
the previous year.

When asked what presents a big-
ger risk over the next year, 23 econ-
omists said accelerating inflation
and 23 said slowing inflation. That
mirrors a divide inside the Federal
Reserve. At their March policy meet-
ing, some officials argued the down-
turn in house prices is causing key
measures to understate prices in-
creases; others focused on the de-
cline in inflation measures that ex-
clude food and energy. Chairman
Ben Bernanke appears to be in the
latter camp.

“The moderation in inflation has
been broadly based, affecting most
categories of goods and services
with the principal exception of some
globally traded commodities and
materials, including crude oil,” he
said Wednesday.

The inflation issue is a key con-
sideration for Fed officials debating
when to signal markets that they are
preparing to raise their target for
short-term interest rates, now being
held near zero.

“The Fed doesn’t want to start
raising rates when you haven’t got
really solid employment momen-

tum,” said economist Kurt Karl of
Swiss Re, who doesn’t see much risk
of inflation amid widespread unem-
ployment.

On average, the economists ex-
pect the unemployment rate, cur-
rently at 9.7%, to fall to just 9.3% by
December while the economy adds
around 1.9 million jobs over the next
12 months. The survey found that,
on average, the economists expect
the U.S. economy to expand at about
a 3% annual rate in each of the four
quarters of this year, although
three-quarters said growth is more
likely to be stronger than weaker
than their forecast.

Economists continued to push
back their expectations for when the
Fed will begin raising rates. On aver-
age, the economists don’t expect the
central bank to move until Novem-
ber; two months earlier they were
predicting September. But predic-
tions ranged widely from June 2010
to January 2012.

Some respondents worry that
Fed officials are too focused on to-
day’s measures of consumer infla-

tion. “Pipeline price pressures are
there,” said Conrad DeQuadros of
RDQ Economics. He noted signs of
increased prices of imports, com-
modities and at the wholesale level.
“Commodity prices are increasing
very rapidly, which suggests markets
are sniffing out an inflation problem
down the road.”

Most of the respondents—45 of
52 who answered the ques-
tion—think that over the next five
years, the risks of accelerating infla-
tion are bigger than the risks of
slowing inflation. Some say near-
term inflation debate shouldn’t be
the key to Fed policy.

“A move on interest rates
shouldn’t even be tied to inflation,”
said Joseph Carson of AllianceBern-
stein. “The Fed dropped the funds
rate to near zero due to a fast and
sharp decline in the economy. Hav-
ing avoided a 1930s-type scenario, is
a 0% policy rate still justified? We
criticize banks for offering teaser
rates to buy homes, but the Fed is
offering a teaser rate for the entire
economy.”

Among other findings of the sur-
vey:

• On average, economists said
that if allowed to trade freely
China’s yuan would be valued at
around 5.56 yuan to the dollar com-
pared with the rate of 6.83 yuan at
which the Chinese government is
holding it. They said there is just a
35% probability that China will be
able to maintain growth rates over
10% over the next decade.

• Twenty-six economists said the
recently enacted health-care over-
haul will do more harm than good
while 15 said it will do more good
than harm. Asked how the new law
will affect the growth in medical
costs, 24 said it will accelerate
growth, seven said it will slow
growth somewhat and 15 said it will
have little-to-no effect.

• Economists were split down the
middle on whether the U.S. will im-
pose a value-added tax in the next
decade. Many of the skeptical econo-
mists said such a policy is politically
untenable. Others said the govern-
ment will need it to raise revenue.

BY PHIL IZZO

Sources: U.S. Labor Deptartment; The Wall
Street Journal survey of economists
Photo: Bloomberg News
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A divide among economists over the future direction of inflation mirrors
a debate among U.S. Federal Reserve officials, including Chairman Ben Bernanke.

Manufacturing sector notches strong gain
U.S. manufacturing output

climbed 0.9% in March after severe
weather damped results in previous
months, but overall production was
held back by a sharp drop in utili-
ties output.

Separately, the number of work-
ers filing new claims for jobless
benefits surged last week despite
expectations of a drop, but a Labor
Department economist blamed the
increase on technical factors and
not on rising layoffs.

Industrial production last month
increased by 0.1%, the Federal Re-
serve said Thursday. Economists
surveyed by Dow Jones expected a
0.8% increase. February’s industrial
production was revised up, to an in-
crease of 0.3% from 0.1%.

Widespread gains in durable
goods gave manufacturing output
its 0.9% increase, from a revised
0.2% increase in February. However,
overall output was constrained by a
6.4% drop in utilities output. Utili-
ties’ capacity use slipped to 78.6%
from 84.1%.

The rate at which industries
used their capacity rose slightly in
March to 73.2%. Economists had ex-

pected an increase to 73.3%. Febru-
ary’s capacity utilization was re-
vised up to 73.0% from 72.7%. The
1972-2009 average was 80.6%.

Still, a 3.0% increase in petro-
leum and coal products helped lift
manufacturing output. Car and
parts output posted a 2.2% gain. Ex-
cluding autos, production in all
other industries increased 0.7%.

Machinery production also in-
creased 1.2% in March, the Fed re-
ported. Business equipment rose
1.4%. Construction supplies were up
2.3%.

Home electronics saw a 0.7%
gain, while appliances and furniture
increased 2.9%.

Output by the service sector,
which makes up most of the U.S.
economy, isn’t reflected in the in-
dustrial production data.

The Labor Department said in its
weekly report Thursday that initial
claims for jobless benefits rose by
24,000 to 484,000 in the week
ended April 10.

The previous week’s level was
left unrevised at 460,000.

Economists surveyed by Dow
Jones Newswires expected initial
claims to decrease by 15,000. This
marks the second straight week of

increases in initial claims. Last time
the increase was blamed largely on
the Easter holiday and other sea-
sonal factors.

A Labor Department economist
said Thursday that this latest rise
can also be pegged to lag effects
from the spring holidays including
Easter and Cesar Chavez Day, which
is celebrated in worker-heavy Cali-
fornia.

“Volatility is always higher in the
weeks surrounding the Easter holi-
day,” the economist said. “I think

that the increase you’re seeing is
much more attributable to adminis-
trative factors than economic fac-
tors.”

The four-week moving average,
which aims to smooth volatility in
the data to help paint a better pic-
ture of the underlying trend, also
rose for the week ended April 10.
The Labor Department said the
four-week moving average went up
by 7,500 to 457,750 from the previ-
ous week’s unrevised average of
450,250.

Total claims lasting more than
one week, meanwhile, also saw an
increase.

The job market is still taking a
long time to recover, and while U.S.
economic data show the economy is
growing again, initial jobless claims
remain stubbornly high. The Labor
Department’s March unemployment
report did show some improvement
after nonfarm payrolls rose by
162,000, but the report also found
that unemployment remained at
9.7%.

Federal Reserve Chairman Ben
Bernanke said in testimony on
Wednesday that he expects the
economy to recover at a moderate
pace this year, but that it will take

time to restore all of the jobs lost
during the recession.

“I am particularly concerned
about the fact that, in March, 44%
of the unemployed had been without
a job for six months or more,” Mr.
Bernanke told a congressional panel.

In the Labor Department’s
Thursday report, the number of con-
tinuing claims—those drawn by
workers for more than one week in
the week ended April 3—increased
by 73,000 to 4,639,000 from the
preceding week’s revised level of
4,566,000.

The unemployment rate for
workers with unemployment insur-
ance for the week ended April 3 was
3.6%, an increase of a 0.1 percentage
point from the prior week’s unre-
vised rate of 3.5%.

The largest increase in initial
claims for the week ended April 3
occurred in Pennsylvania due to lay-
offs in construction, service, food
and transportation sectors.

New Jersey, Illinois, Ohio, and
Washington also saw increases in
claims. The largest decreases oc-
curred in Texas, California, Florida,
North Carolina and Puerto Rico.

—Sarah N. Lynch and Jeff Bater
contributed to this article.

BY DARRELL A. HUGHES

Source: U.S. Federal Reserve
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Obama calls
for a review
of mine safety
after accident

Massey Energy Co. officials
called President Barack Obama’s re-
marks Thursday about the April 5
accident that killed 29 miners in
Montcoal, W.Va., “regrettable.”

The president made his remarks
in the White House rose garden af-
ter being briefed on the investiga-
tion into the accident by Labor De-
partment Secretary Hilda Solis and
the head of the Mine Safety and
Health Administration, Joe Main.

Mr. Obama announced a broad
program to inspect mines across the
U.S. with troubling safety records.
Federal inspectors will begin exam-
ining mines immediately in order to
ensure that a similar accident
doesn’t occur somewhere else, he
said. The president also said he was
directing Ms. Solis and Mr. Main to
strengthen enforcement of existing
laws “and close loopholes that per-
mit companies to shirk their respon-
sibilities.”

Mr. Obama said it appears that
the massive explosion at the Upper
Big Branch mine was triggered by “a
failure first and foremost of man-
agement, but also a failure of over-
sight and a failure of laws so riddled
with loopholes that they allow un-
safe conditions to continue.”

Massey officials responded in a
statement that said in part, “We
fear that the President has been
misinformed about our record and
the mining industry in general.” It
noted that MSHA had awarded
Massey with three safety awards in
2009 under the current administra-
tion. It also defended its record of
appealing violations at the Upper
Big Branch mine that it didn’t agree
with and said its rate of appeals was
similar to the industry.

Massey’s board also issued a
statement in which it cautioned
against a “rush to judgment.”

BY KRIS MAHER
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.76 101.15% 0.01% 0.85 0.75 0.79

Eur. High Volatility: 13/1 1.12 99.43 0.01 1.28 1.11 1.18

Europe Crossover: 13/1 3.96 104.40 0.05 4.68 3.95 4.26

Asia ex-Japan IG: 13/1 0.87 100.61 0.01 1.05 0.87 0.96

Japan: 13/1 0.85 100.73 0.01 1.22 0.85 1.03

Note: Data as of April 14

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Asia's deals: Bank revenue rankings, Asia
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Nomura $289 9.0% 70% 14% 16% ...

Mizuho 252 7.8 54 19 15 12%

Sumitomo Mitsui Banking Corp 201 6.3 73 9 3 16

Goldman Sachs 192 6.0 67 6 27 ...

Bank of America Merrill Lynch 159 4.9 73 9 17 2

Mitsubishi UFJ Financial Group 121 3.8 31 26 19 24

Citi 114 3.5 64 7 27 2

Daiwa Capital Markets 101 3.1 55 27 19 ...

UBS 93 2.9 63 7 29 ...

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.25% 1.09% 1.3% 1.4% 7.1%

Event Driven 0.10 1.02 1.7 2.7 16.8

Equity Long/Short 1.04 2.52 3.2 5.6 11.6

*Estimates as of 04/14/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 11144.57 s 21.46, or 0.19%

YEAR TO DATE: s 716.52, or 6.9%

OVER 52 WEEKS s 3,019.14, or 37.2%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Thursday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

HSBC Holdings U.K. Banks 57,033,713 712.50 2.96% 0.5% 46.0%

Roche Holding Switzerland Pharmaceuticals 2,959,862 177.50 2.78 1.0 16.5

Barclays U.K. Banks 76,936,917 383.15 2.58 38.8 80.7

L.M. Ericsson Telephone Series B Sweden Communications Technology 18,753,123 79.50 2.32 20.6 4.6

Credit Suisse Group Switzerland Banks 18,300,826 56.40 1.62 10.2 40.6

British American Tobacco U.K. Tobacco 4,032,232 2,186 -1.73% 8.4 37.9

Bayer AG Germany Specialty Chemicals 4,107,555 49.67 -1.03 -11.2 29.8

AXA France Full Line Insurance 7,390,058 17.42 -0.91 5.3 54.8

BHP Billiton U.K. General Mining 5,942,152 2,267 -0.85 13.6 62.1

Tesco U.K. Food Retailers & Wholesalers 11,940,521 442.70 -0.74 3.4 34.2

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Vodafone Group 129,793,089 152.85 1.56% 6.4% 22.5%
U.K. (Mobile Telecommunications)
BP PLC 29,181,389 653.00 1.54 8.8 47.6
U.K. (Integrated Oil & Gas)
Deutsche Bank 5,482,821 60.38 1.31 22.2 53.8
Germany (Banks)
Societe Generale 4,666,553 46.50 1.16 -5.0 29.6
France (Banks)
E.ON AG 7,717,433 28.70 1.06 -1.8 23.0
Germany (Multiutilities)
Novartis 5,019,863 56.90 0.80 0.7 33.6
Switzerland (Pharmaceuticals)
SAP AG 3,957,981 36.58 0.79 10.8 24.7
Germany (Software)
Nokia 11,648,898 11.36 0.71 27.4 2.5
Finland (Telecommunications Equipment)
ING Groep 24,113,376 7.80 0.68 13.0 53.8
Netherlands (Life Insurance)
Banco Bilbao Vizcaya Argentaria 32,628,497 11.32 0.67 -11.1 40.6
Spain (Banks)
Royal Dutch Shell A 6,044,450 22.75 0.64 7.8 38.7
U.K. (Integrated Oil & Gas)
Astrazeneca 2,241,822 2,929 0.64 0.6 22.3
U.K. (Pharmaceuticals)
Iberdrola 28,935,535 6.51 0.53 -2.4 13.6
Spain (Conventional Electricity)
Total S.A. 6,471,249 43.73 0.52 -2.8 22.2
France (Integrated Oil & Gas)
Banco Santander 38,995,174 10.79 0.47 -6.6 62.8
Spain (Banks)
GDF Suez 3,774,461 28.73 0.45 -5.1 13.2
France (Multiutilities)
ENI 13,105,488 17.80 0.23 ... 20.7
Italy (Integrated Oil & Gas)
BG Group 4,352,323 1,154 0.22 2.9 8.6
U.K. (Integrated Oil & Gas)
Assicurazioni Generali 4,137,077 17.72 0.17 -5.8 21.0
Italy (Full Line Insurance)
Sanofi-Aventis 2,095,516 54.95 0.16 -0.2 31.2
France (Pharmaceuticals)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

France Telecom 7,147,255 17.49 0.14% 0.3% 4.0%
France (Fixed Line Telecommunications)
Daimler AG 5,045,109 36.72 0.12 -1.4 44.8
Germany (Automobiles)
RWE AG 2,193,401 67.67 0.12 -0.4 18.0
Germany (Multiutilities)
ABB Ltd. 4,787,594 23.77 0.08 19.2 41.1
Switzerland (Industrial Machinery)
Nestle S.A. 8,023,851 53.45 ... 6.5 37.5
Switzerland (Food Products)
UniCredit 189,392,077 2.29 -0.11 2.2 47.6
Italy (Banks)
GlaxoSmithKline 5,025,420 1,272 -0.12 -3.6 22.9
U.K. (Pharmaceuticals)
BNP Paribas 3,701,155 57.53 -0.12 2.9 53.0
France (Banks)
Deutsche Telekom 12,553,699 10.11 -0.15 -1.7 5.2
Germany (Mobile Telecommunications)
UBS 18,202,846 18.45 -0.16 15.0 41.6
Switzerland (Banks)
Rio Tinto 4,290,620 3,953 -0.16 16.6 93.4
U.K. (General Mining)
Telefonica 24,089,944 18.06 -0.17 -7.5 18.4
Spain (Fixed Line Telecommunications)
BASF SE 3,072,287 46.53 -0.33 7.1 71.9
Germany (Commodity Chemicals)
Allianz SE 1,761,323 93.81 -0.40 7.6 29.4
Germany (Full Line Insurance)
ArcelorMittal 6,633,508 33.98 -0.41 5.6 64.6
France (Iron & Steel)
Anglo American 2,430,097 2,970 -0.42 9.6 110.3
U.K. (General Mining)
Siemens 3,349,647 73.11 -0.44 13.9 53.6
Germany (Diversified Industrials)
Unilever 4,133,771 22.74 -0.50 ... 52.9
Netherlands (Food Products)
Intesa Sanpaolo 68,124,985 2.89 -0.52 -8.4 24.6
Italy (Banks)
Diageo 5,188,511 1,149 -0.69 6.0 43.7
U.K. (Distillers & Vintners)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 26.60 $26.24 0.00 0.00%
Alcoa AA 29.60 14.31 -0.12 -0.83
AmExpress AXP 9.10 46.67 0.21 0.45
BankAm BAC 231.50 19.48 0.08 0.41
Boeing BA 2.70 72.09 0.39 0.54
Caterpillar CAT 6.70 68.22 0.94 1.40
Chevron CVX 8.10 81.59 1.01 1.25
CiscoSys CSCO 44.40 27.21 0.33 1.23
CocaCola KO 9.30 54.26 -0.69 -1.26
Disney DIS 8.70 36.40 0.20 0.55
DuPont DD 6.80 39.33 0.46 1.18
ExxonMobil XOM 15.60 68.26 -0.35 -0.51
GenElec GE 99.10 19.50 0.15 0.78
HewlettPk HPQ 13.30 54.23 -0.29 -0.53
HomeDpt HD 17.50 35.14 0.16 0.46
Intel INTC 104.20 24.22 0.70 2.98
IBM IBM 6.10 130.89 -0.36 -0.27
JPMorgChas JPM 43.10 47.81 0.08 0.17
JohnsJohns JNJ 8.20 65.51 0.02 0.03
KftFoods KFT 14.50 31.07 0.19 0.62
McDonalds MCD 4.50 69.16 -0.26 -0.37
Merck MRK 19.40 36.04 -0.17 -0.47
Microsoft MSFT 45.90 30.87 0.05 0.16
Pfizer PFE 57.00 16.99 -0.08 -0.47
ProctGamb PG 8.60 63.00 -0.19 -0.30
3M MMM 4.20 85.00 0.61 0.72
TravelersCos TRV 3.40 52.88 -0.03 -0.06
UnitedTech UTX 3.00 74.61 0.61 0.82
Verizon VZ 25.90 29.54 -0.31 -1.04

WalMart WMT 16.90 54.13 -0.51 -0.93

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Grohe Hldg 842 –21 –101 –163

NXP 804 –21 –70 –257

ONO Fin II 829 –15 –78 –82

Codere Fin Luxembourg 588 –11 –71 –74

Intelsat 542 –11 –19 –18

Vedanta Res 435 –9 –10 –13

Bertelsmann 126 –7 –27 –15

Alliance Boots Hldgs 271 –6 –24 42

Norske Skogindustrier 937 –6 –52 –77

Societe Air France 282 –6 –33 –33

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Caja de Ahorros del
Mediterraneo 466 14 27 28

Bco Espirito Santo 204 16 10 54

Bco Comercial Portugues 194 17 13 54

Bco de Sabadell 207 17 20 20

DSG Intl 524 18 –89 –101

Bco Pop Espanol 208 20 26 28

Rep Portugal 177 22 14 62

Natl Bk Greece 500 31 70 123

Alpha Bk 559 33 111 149

Hellenic Rep 430 52 19 141

Source: Markit Group

BLUE CHIPS � BONDS
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GOP works to unify ranks
Republicans strive to stop members from backing financial-rules bill

Republican leaders are strug-
gling to maintain a unified opposi-
tion to the White House’s financial-
regulation revamp, which is emerg-
ing as the next big test of the GOP’s
ability to counter the administra-
tion’s agenda.

Democrats, assuming they can
maintain discipline among the 59
Senate votes they control, need only
one Republican to surmount any fili-
buster. At least one, Maine Sen. Su-
san Collins, is resisting pressure to
sign a letter committing all 41 GOP
senators to back such a delaying
move, according to a person familiar
with the deliberations. Such a strat-
egy would block action on the legis-
lation and push the White House to
bend to GOP demands.

The Obama administration is
betting that widespread public re-
sentment of Wall Street will make it
harder for Republicans to oppose
the bill. Administration officials are
trying to splinter Republican oppo-
sition by courting individual sena-
tors, including Scott Brown of Mas-
sachusetts, Olympia Snowe of Maine
and Christopher Bond of Missouri.

Senate Minority Leader Mitch
McConnell of Kentucky and four
other lawmakers met with President
Barack Obama Wednesday about the
proposal, and both sides staked out
increasingly entrenched positions.
After the meeting, Mr. McConnell
told reporters the bill was “fatally
flawed.” Mr. McConnell has painted

the Democrats’ plan as one that
would strangle credit markets and
allow the government to fund future
bank bailouts with taxpayer money.

Mr. Obama, putting the issue at
the forefront of his agenda, said
Wednesday the bill would end tax-
payer bailouts of banks. White
House aides also criticized Republi-
cans for rushing to side with Wall
Street against tighter reins on bank-
ing activities.

The measure would tighten con-
sumer-protection rules, give the
Federal Reserve more oversight of
big banks and give the government
power to break up failing firms.

Party leaders have negotiated for
months, but so far no Republican
has publicly shown willingness to
support the bill. Senate Republicans
met privately Wednesday evening to
try to unify their base.

Texas Sen. John Cornyn said Re-
publicans had to stick together be-
cause “that represents the best ne-
gotiating position we have.
Otherwise, there’s no incentive for
the majority to talk to us.”

Ms. Collins, a financial regulator
in Maine before arriving in the Sen-
ate, has declined in recent days to
go along with a unified position, in
part because she had not seen de-
tails of the proposed letter. But the
senator also has more fundamental
concerns about standing in the way
on the financial bill, the person fa-
miliar with the deliberations said.

A spokesman for Sen. Collins did
not return calls seeking comment.

In an earlier interview, Ms. Col-

lins said there were “provisions in
the bill that I support,” such as con-
solidation of bank supervisors and a
new council of regulators.

Treasury Secretary Timothy
Geithner planned Thursday to meet
with Mr. Brown. Democrats think
Mr. Brown might be willing to sup-
port their legislation because the
newly minted senator—he was
sworn into office in February—has
already broken with Republican
leadership to support a jobs bill
pushed by Democrats.

Mr. Brown told reporters he
hadn’t made a decision whether to
support the financial-overhaul bill.
He chided the White House for us-
ing the debate as “political fodder,”
but appeared to leave the door open
to a deal, saying, “where there’s
problems, we should fix them.”

Lawrence Summers, director of
the White House’s National Eco-
nomic Council, is expected to meet
soon with Ms. Snowe, who adminis-
tration officials believe could ulti-
mately support the measure. Ms.
Snowe co-signed a letter with sev-
eral liberal Democrats in February
calling for tougher curbs on trading
in derivatives, the complex financial
instruments that played a role in
the financial markets’ meltdown.

Democrats moved earlier this
week to tailor the derivatives por-
tion of the legislation toward that
position, but Ms. Snowe said
Wednesday she still hadn’t made up
her mind.

—Greg Hitt
contributed to this article.

BY DAMIAN PALETTA
AND VICTORIA MCGRANE

House Republican leader John Boehner, left, Speaker Nancy Pelosi and President Barack Obama discuss financial overhaul.

Frank predicts passage soon
WASHINGTON—Barney Frank,

the Massachusetts Democrat who
heads up the House Financial Ser-
vices Committee, predicted that
Congress will send President Barack
Obama a financial-regulatory bill by
Memorial Day.

Mr. Frank gave the optimistic
forecast Wednesday night to a din-

ner of the Transatlantic Economic
Dialogue sponsored by the Paul N.
Nitze School of Advanced Interna-
tional Studies.

He said he expects the Senate to
act by the end of May. “The House-
Senate conference shouldn’t take
too long,” Mr. Frank said. He argued
that the details of the finan-
cial–regulatory bill the Senate even-
tually passes are likely to be closer

to those in the House bill than the
provisions of the health-care bills
that the two chambers enacted.

Mr. Frank ridiculed the accusa-
tions of “permanent bailout” that
Republicans are leveling at the Dem-
ocrats’ proposals. The House bill re-
quires that shareholders be wiped
out, and gives regulators the power
to pay creditors less than 100 cents
on the dollar.

BY DAVID WESSEL

Associated Press

Being “the
party of no” has
worked out quite
nicely for
Republicans, but
that position is

about to undergo its own stress
test.

By linking arms to oppose the
recently passed health-care
overhaul and the economic-
stimulus package before that,
Republicans have been rewarded
with higher approval ratings and
enhanced midterm-election
prospects.

In fact, Sarah Palin last week
declared that, rather than shrink
from the party-of-no label that
Democrats have slapped on them,
Republicans should wear it as a
badge of honor: “We’re the party
of hell no,” she declared to a
gathering of Southern
Republicans, who roared their
agreement.

But just ahead on the road to
the 2010 midterm elections lie
three big issues—financial
regulatory reform, a Supreme
Court pick and an arms-reduction
treaty—where it’s much less clear
that presenting a solid wall of
opposition to President Barack
Obama and his Democrats makes
similarly good political sense. The
risk for Republicans is that the
image they have cultivated as a
party taking principled stands can
morph—or, more precisely, be
morphed by Democrats—into an
image of a party of
obstructionists.

“The people who still decide
elections in this country expect
progress and don’t expect
obstruction,” says Jim Jordan, a
leading Democratic strategist.
“This sort of monolithic
obstruction to everything just
doesn’t work with swing voters.”

Republicans insist they can
avoid that trap. “It depends how
it’s defined,” says Republican
strategist Frank Luntz. He wrote a
memo in January to Republican
leaders on the language to use in
opposing Democratic bills
rewriting the rules of Wall Street
regulation that has gone a long
way toward framing the party’s
public posture.

On financial regulation, Mr.
Luntz argues, the key is to
remember that Washington is
more loathed than is Wall Street:
“The danger for Republicans is to
be seen as defending Wall Street,”
he says. “The danger for
Democrats is to be seen as
expanding Washington. Right now
Democrats are losing their battle.”

In any case, it’s clear the two
parties have reached an important
inflection point. One way of
looking at U.S. politics is to see it
as an endless cycle of the two
parties taking turns overplaying
their hands. It’s pretty clear
Democrats overplayed their hand
after the 2008 election, reading
into the results a bigger mandate
than they got and paying a price.

Now the question is whether
Republicans are about to make a
similar mistake. The question
arises in large measure because

two of the issues ahead—
ratification of an arms-reduction
agreement with Russia and
confirmation of a Supreme Court
nomination—have traditionally
produced shows of bipartisanship.

On the nuclear-arms pact, it’s
too early to tell exactly what
posture Republicans will adopt.
The deal was signed by the
president just a week ago, and
Senate aides say it may be the fall
before a ratification vote can be
held. Some Republicans have
questioned whether the treaty’s
provisions might erode American
nuclear security, or hobble
development of missile-defense
systems, but they’ve been cautious
in their assessments.

Meantime, though, Secretary of
State Hillary Clinton has made a
point of reminding
Republicans—and, by extension,
voters—that partisanship often is
put aside in arms-control votes.
On the day the treaty was
completed, she noted that the last
three major nuclear-arms treaties
were approved in the Senate by
votes of 95-0, 93-6 and 93-5.

Mr. Obama’s Supreme Court
nomination to fill the seat of
retiring Justice John Paul Stevens
hasn’t been made yet, but it
promises to be the central
Washington topic in early summer.
To be sure, the traditional
bipartisan approach to court
nominations is steadily eroding,
and the temptation for both
parties will be to use an election-
year fight to excite their
ideological bases. The question is
whether that will backfire with
centrist voters.

But the most immediate issue
is Wall Street regulation, a topic
that once seemed more likely to
produce consensus rather than the
big fight that is developing.
Republicans’ stated opposition to
the Democrats’ Senate proposal is
that it amounts to a “bailout bill”
because a provision allowing the
government to oversee the
shutdown of big financial firms
that hit the rocks will only provide
a new safety net for companies
making risky investments.

Their quieter objection—one
harder to sell politically—is that
provisions restricting trading in
derivatives and establishing a
consumer protection agency will
handcuff financial markets.

That has, as you’d expect,
opened the way for Democrats to
charge that Republicans are
merely shielding Wall Street from
tighter regulation, a position
nobody wants these days. “They
are very plainly on the wrong
side” of this issue, says
Democratic pollster Geoff Garin.

To which Republicans counter
that Democrats are the ones who
have shut down negotiations over
a compromise and forced the
opposition to unite.

GOP consultant Whit Ayres
argues that “any open-minded
person who’s willing to evaluate
the evidence” will see that “there
are any number of Republicans
who are open and willing to work
on this.”

The path of the Wall Street
regulation debate in the next few
days will determine whether
Republicans will have to make that
case to voters in the fall.

[ Capital Journal ]

BY GERALD F. SEIB

Coming issues make ‘no’
a riskier strategy for GOP
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com
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Andfs. Borsa Global GL EQ AND 04/14 EUR 6.91 6.3 30.7 -9.0
Andfs. Emergents GL EQ AND 04/14 USD 18.47 6.4 60.5 -3.5
Andfs. Espanya EU EQ AND 04/14 EUR 13.26 -4.7 29.2 -6.6
Andfs. Estats Units US EQ AND 04/14 USD 15.86 5.6 35.3 -6.4
Andfs. Europa EU EQ AND 04/14 EUR 8.03 2.4 33.8 -7.1
Andfs. Franca EU EQ AND 04/14 EUR 9.89 1.6 31.8 -8.5
Andfs. Japo JP EQ AND 04/14 JPY 548.86 7.4 27.7 -7.0
Andfs. Plus Dollars US BA AND 04/14 USD 9.73 3.1 20.5 -3.2
Andfs. RF Dolars US BD AND 04/14 USD 11.68 2.2 17.4 1.3
Andfs. RF Euros EU BD AND 04/14 EUR 11.07 2.2 26.9 1.2
Andorfons EU BD AND 04/14 EUR 14.80 2.1 29.1 0.5
Andorfons Alternative Premium OT OT AND 02/28 EUR 99.12 0.2 6.3 -7.0
Andorfons Mix 30 EU BA AND 04/14 EUR 9.97 4.2 30.5 -4.0
Andorfons Mix 60 EU BA AND 04/14 EUR 9.72 4.9 31.8 -8.8

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 04/09 USD 350972.47 27.9 157.1 24.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 04/15 EUR 9.36 2.1 0.4 -2.2
DJE-Absolut P GL EQ LUX 04/15 EUR 218.36 6.6 29.0 -0.9
DJE-Alpha Glbl P EU BA LUX 04/15 EUR 186.67 4.8 25.0 0.4
DJE-Div& Substanz P GL EQ LUX 04/15 EUR 230.39 7.1 31.3 1.9
DJE-Gold&Resourc P OT EQ LUX 04/15 EUR 186.56 9.5 38.9 0.8
DJE-Renten Glbl P EU BD LUX 04/15 EUR 135.17 3.5 11.2 5.8
LuxPro-Dragon I AS EQ LUX 04/15 EUR 164.07 3.8 41.7 10.5
LuxPro-Dragon P AS EQ LUX 04/15 EUR 159.54 3.7 41.1 10.0
LuxTopic-Aktien Europa EU EQ LUX 04/15 EUR 17.51 -1.1 23.7 0.4
LuxTopic-Pacific AS EQ LUX 04/15 EUR 18.74 14.4 79.8 2.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 04/12 JPY 10356.34 3.2 NS NS
Prosperity Return Fund B EU BD LUX 04/12 JPY 10116.13 1.3 NS NS
Prosperity Return Fund C EU BD LUX 04/12 USD 97.71 0.2 NS NS
Prosperity Return Fund D EU BD LUX 04/12 EUR 102.86 5.3 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 04/12 JPY 10249.16 2.5 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 04/12 JPY 9983.05 0.4 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 04/12 USD 95.80 -0.8 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 04/12 EUR 102.42 4.1 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 04/14 EUR 23.86 -1.9 12.7 -33.6
MP-TURKEY.SI OT OT SVN 04/14 EUR 41.51 19.6 95.8 10.4

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 04/14 EUR 14.81 10.8 55.6 4.2
Parex Eastern Europ Bd EU BD LVA 04/14 USD 16.16 10.4 64.6 7.6
Parex Russian Eq EE EQ LVA 04/14 USD 23.69 21.4 96.8 -11.4

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 04/14 EUR 133.25 9.9 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 04/15 USD 180.73 3.1 54.2 -7.6
PF (LUX)-Asian Eq-Pca AS EQ LUX 04/15 USD 171.58 2.8 53.0 -8.5
PF (LUX)-Biotech-Pca OT EQ LUX 04/14 USD 308.93 9.1 18.7 -2.3
PF (LUX)-CHF Liq-Pca CH MM LUX 04/14 CHF 124.19 0.0 0.2 0.6
PF (LUX)-CHF Liq-Pdi CH MM LUX 04/14 CHF 93.38 0.0 0.2 0.6
PF (LUX)-Convertible Bd Pca OT OT LUX 04/14 EUR 105.39 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 04/14 USD 124.87 6.9 46.8 3.4
PF (LUX)-East Eu-Pca EU EQ LUX 04/14 EUR 399.53 27.1 127.8 0.9
PF (LUX)-Emg Mkts-Pca GL EQ LUX 04/15 USD 556.71 4.4 63.8 -8.8
PF (LUX)-Eu Indx-Pca EU EQ LUX 04/14 EUR 108.22 7.1 45.3 -3.6
PF (LUX)-EUR Bds-Pca EU BD LUX 04/14 EUR 397.57 3.4 7.4 4.5
PF (LUX)-EUR Bds-Pdi EU BD LUX 04/14 EUR 291.54 3.4 7.4 4.5
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 04/14 EUR 153.80 4.0 22.7 8.4

PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 04/14 EUR 104.26 4.0 22.7 8.4
PF (LUX)-EUR HiYld-Pca EU BD LUX 04/14 EUR 161.94 10.8 65.0 9.6
PF (LUX)-EUR HiYld-Pdi EU BD LUX 04/14 EUR 88.76 10.8 65.0 9.6
PF (LUX)-EUR Liq-Pca EU MM LUX 04/14 EUR 136.07 0.1 0.5 1.9
PF (LUX)-EUR Liq-Pdi EU MM LUX 04/14 EUR 96.74 0.1 0.5 1.9
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 04/14 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 04/14 EUR 99.93 0.0 0.2 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 04/14 EUR 438.86 7.6 45.4 -5.6
PF (LUX)-EuSust Eq-Pca EU EQ LUX 04/14 EUR 142.04 6.7 45.0 -4.4
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 04/14 USD 254.28 4.5 26.0 11.7
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 04/14 USD 165.14 4.5 26.0 11.7
PF (LUX)-Gr China-Pca AS EQ LUX 04/15 USD 352.24 0.3 46.8 -3.6
PF (LUX)-Indian Eq-Pca EA EQ LUX 04/15 USD 389.25 7.9 86.2 -0.1
PF (LUX)-Jap Index-Pca JP EQ LUX 04/15 JPY 9809.03 10.4 21.8 -10.1
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 04/15 JPY 8633.62 11.5 22.3 -12.2
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 04/15 JPY 8358.31 11.3 21.5 -12.7
PF (LUX)-JpEq130/30-Pca JP EQ LUX 04/15 JPY 4925.07 11.5 27.4 -7.7
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 04/14 USD 51.85 15.6 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 04/15 USD 292.12 7.0 70.6 1.2
PF (LUX)-Piclife-Pca CH BA LUX 04/14 CHF 820.69 3.8 18.2 2.6
PF (LUX)-PremBrnds-Pca OT EQ LUX 04/14 EUR 76.79 17.5 73.3 10.6
PF (LUX)-Rus Eq-Pca OT OT LUX 04/14 USD 78.88 22.4 145.9 -7.1
PF (LUX)-Security-Pca GL EQ LUX 04/14 USD 106.55 7.0 42.9 6.2
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 04/14 EUR 509.13 12.4 52.1 -2.5
PF (LUX)-Timber-Pca OT OT LUX 04/14 USD 114.51 7.5 75.3 NS
PF (LUX)-US Eq-Ica US EQ LUX 04/14 USD 111.43 8.4 39.5 -2.2
PF (LUX)-USA Index-Pca US EQ LUX 04/14 USD 98.68 8.9 45.4 -3.2
PF (LUX)-USD Gov Bds-Pca US BD LUX 04/14 USD 513.15 1.1 -1.2 2.5
PF (LUX)-USD Gov Bds-Pdi US BD LUX 04/14 USD 366.91 1.0 -1.2 2.5
PF (LUX)-USD Liq-Pca US MM LUX 04/14 USD 131.03 0.0 0.4 1.1
PF (LUX)-USD Liq-Pdi US MM LUX 04/14 USD 84.85 0.0 0.4 1.1
PF (LUX)-USD Sov Liq-Pca OT OT LUX 04/14 USD 101.51 0.0 0.0 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 04/14 USD 100.01 0.0 0.0 NS
PF (LUX)-Water-Pca GL EQ LUX 04/14 EUR 136.11 9.8 37.3 1.0
PF (LUX)-WldGovBds-Pca GL BD LUX 04/15 USD 163.60 -0.9 6.0 1.3
PF (LUX)-WldGovBds-Pdi GL BD LUX 04/15 USD 132.67 -0.9 6.0 1.3

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 04/14 USD 14.87 10.6 68.2 11.9
Japan Fund USD JP EQ IRL 04/15 USD 18.04 13.5 35.8 5.4
Polar Healthcare Class I USD OT OT IRL 04/14 USD 13.65 5.6 34.1 NS
Polar Healthcare Class R USD OT OT IRL 04/14 USD 13.61 5.4 33.7 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/26 USD 112.33 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/02 USD 11.59 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 02/26 USD 137.29 0.0 8.5 11.6
Europn Forager USD B OT OT CYM 02/26 USD 227.00 1.4 30.6 3.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 02/26 USD 186.28 1.3 13.3 4.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 04/07 USD 147.64 15.9 139.8 13.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/14 EUR 734.52 3.8 41.8 -5.9
Core Eurozone Eq B EU EQ IRL 04/14 EUR 861.73 3.6 39.6 NS
Euro Fixed Income A EU BD IRL 04/14 EUR 1304.40 4.8 19.5 2.8
Euro Fixed Income B EU BD IRL 04/14 EUR 1395.19 5.0 20.2 3.4
Euro Small Cap A EU EQ IRL 04/14 EUR 1340.85 11.7 52.0 -5.0
Euro Small Cap B EU EQ IRL 04/14 EUR 1438.70 11.9 52.9 -4.4
Eurozone Agg Eq A EU EQ IRL 04/14 EUR 709.61 8.2 47.8 -5.5
Eurozone Agg Eq B EU EQ IRL 04/14 EUR 1021.53 8.4 48.7 -5.0
Glbl Bd (EuroHdg) A GL BD IRL 04/14 EUR 1432.12 4.1 19.0 5.4
Glbl Bd (EuroHdg) B GL BD IRL 04/14 EUR 1522.66 4.3 19.7 6.1
Glbl Bd A EU BD IRL 04/14 EUR 1192.49 7.9 18.9 10.6
Glbl Bd B EU BD IRL 04/14 EUR 1272.19 8.1 19.7 11.3
Glbl Real Estate A OT EQ IRL 04/14 USD 959.80 7.0 62.1 -11.2
Glbl Real Estate B OT EQ IRL 04/14 USD 991.20 7.2 63.0 -10.7
Glbl Real Estate EH-A OT EQ IRL 04/14 EUR 861.04 7.0 53.4 -11.1
Glbl Real Estate SH-B OT EQ IRL 04/14 GBP 81.20 7.2 54.5 -11.1
Glbl Strategic Yield A EU BD IRL 04/14 EUR 1694.20 5.4 40.9 7.1
Glbl Strategic Yield B EU BD IRL 04/14 EUR 1815.97 5.6 41.8 7.7
Japan Equity A JP EQ IRL 04/14 JPY 12647.27 8.7 20.7 -9.6
Japan Equity B JP EQ IRL 04/14 JPY 13503.00 8.9 21.4 -9.1
PacBasn (Ex-Jap) Eq A AS EQ IRL 04/14 USD 2410.31 5.4 70.9 1.3
PacBasn (Ex-Jap) Eq B AS EQ IRL 04/14 USD 2576.71 5.6 71.9 1.9
Pan European Eq A EU EQ IRL 04/14 EUR 1038.04 7.8 48.9 -5.0
Pan European Eq B EU EQ IRL 04/14 EUR 1108.45 8.0 49.8 -4.5
US Equity A US EQ IRL 04/14 USD 951.32 9.0 46.5 -4.4
US Equity B US EQ IRL 04/14 USD 1020.27 9.2 47.4 -3.8
US Small Cap A US EQ IRL 04/14 USD 1464.93 13.7 56.4 -1.2
US Small Cap B US EQ IRL 04/14 USD 1572.15 13.9 57.3 -0.6

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 04/15 EUR 14.07 1.5 3.9 8.3
Asset Sele C H-CHF OT OT LUX 04/15 CHF 97.53 1.4 3.3 NS
Asset Sele C H-GBP OT OT LUX 04/15 GBP 98.98 1.6 4.4 NS
Asset Sele C H-JPY OT OT LUX 04/15 JPY 9822.02 1.6 3.8 NS
Asset Sele C H-NOK OT OT LUX 04/15 NOK 113.30 1.9 4.9 NS

Asset Sele C H-SEK OT OT LUX 04/15 SEK 141.03 1.4 3.6 8.5
Asset Sele C H-USD OT OT LUX 04/15 USD 98.82 1.5 4.3 NS
Asset Sele CG-EUR OT OT LUX 04/15 GBP 99.57 0.6 NS NS
Asset Sele D H-SEK OT OT LUX 04/15 SEK 132.35 1.4 3.6 NS
Choice Global Value -C- GL EQ LUX 04/15 SEK 82.41 6.9 37.8 -7.9
Choice Global Value -D- OT OT LUX 04/15 SEK 78.94 6.9 37.7 -8.0
Choice Global Value -I- OT OT LUX 04/15 EUR 7.62 13.5 56.7 -8.4
Choice Japan Fd -C- OT OT LUX 04/15 JPY 53.28 13.7 21.0 -9.8
Choice Japan Fd -D- OT OT LUX 04/15 JPY 47.91 13.7 21.0 -9.8
Choice Jpn Chance/Risk -C- OT OT LUX 04/15 JPY 54.05 6.2 23.9 -15.5
Choice NthAmChance/Risk -C- OT OT LUX 04/15 USD 4.24 8.1 45.2 -6.0
Ethical Europe Fd -C- OT OT LUX 04/15 EUR 2.11 7.9 45.9 -8.7
Europe Fund -C- OT OT LUX 04/15 EUR 3.07 8.5 48.3 -7.7
Europe Fund -D- OT OT LUX 04/15 EUR 1.64 8.5 NS NS
Europe Index Fund -C- OT OT LUX 04/15 EUR 4.33 6.6 44.0 -9.2
Global Chance/Risk Fd -C- OT OT LUX 04/15 EUR 0.67 12.1 43.1 -0.4
Global Fd -C- OT OT LUX 04/15 USD 2.26 6.1 44.6 -8.5
Global Fd -D- OT OT LUX 04/15 USD 1.42 6.1 44.6 NS
Nordic Fd -C- OT OT LUX 04/15 EUR 6.60 11.4 46.4 1.3

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 04/15 USD 7.70 4.2 53.4 -1.8
Choice Asia ex. Japan -D- OT OT LUX 04/15 USD 1.36 4.2 53.4 NS
Currency Alpha EUR -IC- OT OT LUX 04/15 EUR 10.18 -1.1 -4.4 0.1
Currency Alpha EUR -RC- OT OT LUX 04/15 EUR 10.08 -1.2 -4.8 -0.3
Currency Alpha SEK -ID- OT OT LUX 04/15 SEK 94.63 -1.1 -8.0 -2.0
Currency Alpha SEK -RC- OT OT LUX 04/15 SEK 97.63 -1.2 -4.8 -0.3
Generation Fd 80 -C- OT OT LUX 04/15 SEK 8.42 6.3 27.4 1.3
Nordic Focus SH A OT OT LUX 04/15 EUR 93.45 15.8 79.0 2.2
Nordic Focus SH B OT OT LUX 04/15 SEK 96.79 15.8 79.0 2.2
Nordic Focus SH C OT OT LUX 04/15 NOK 93.00 15.8 79.0 2.2
Russia Fd -C- OT OT LUX 04/15 EUR 11.41 29.1 137.0 3.6

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 04/15 USD 0.85 3.3 48.1 -5.6
Ethical Glbl lndex Fd -C- OT OT LUX 04/15 USD 0.87 2.9 29.6 NS
Ethical Sweden Fd -D- OT OT LUX 04/15 SEK 45.59 9.4 47.5 8.1
Index Linked Bd Fd SEK -D- OT OT LUX 04/15 SEK 13.40 1.8 5.0 4.0
Medical Fd -D- OT OT LUX 04/15 USD 3.36 0.9 31.1 -0.8
Short Medium Bd Fd SEK -D- OT OT LUX 04/15 SEK 8.80 0.0 0.3 1.6
Technology Fd -C- OT OT LUX 04/15 USD 0.22 6.6 NS NS
Technology Fd -D- OT OT LUX 04/15 USD 2.69 6.6 53.3 5.6
U.S. Index Fd -C- OT OT LUX 04/15 USD 1.97 7.7 44.5 -4.1
U.S. Index Fd -D- OT OT LUX 04/15 USD 1.97 7.7 44.5 -4.1
World Fd -C- OT OT LUX 04/15 USD 30.23 6.2 NS NS
World Fd -D- OT OT LUX 04/15 USD 2.29 6.2 46.7 -4.8

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 04/15 EUR 1.27 0.0 -0.1 0.7
Short Bond Fd EUR -D- OT OT LUX 04/15 EUR 0.50 0.0 -2.2 NS
Short Bond Fd SEK -C- OT OT LUX 04/15 SEK 21.96 0.0 0.7 1.8
Short Bond Fd SEK HNWC OT OT LUX 04/15 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 04/15 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 04/15 USD 2.48 -0.1 -0.2 0.3

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 04/15 SEK 43.40 1.2 3.5 6.4
Bond Fd SEK -D- NO BD LUX 04/15 SEK 12.60 1.3 3.6 5.8
Bond Fd SEK HNWD OT OT LUX 04/15 SEK 9.12 1.3 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 04/15 EUR 1.32 3.7 23.0 5.5
Corp. Bond Fd EUR -D- EU BD LUX 04/15 EUR 1.01 3.9 22.8 5.4
Corp. Bond Fd SEK -C- NO BD LUX 04/15 SEK 13.04 3.6 25.1 3.7
Corp. Bond Fd SEK -D- NO BD LUX 04/15 SEK 9.86 3.6 25.1 3.8
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/15 EUR 107.43 2.7 1.6 3.8
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/15 EUR 111.69 2.6 6.1 5.8
Flexible Bond Fd -C- NO BD LUX 04/15 SEK 21.35 0.0 0.7 3.4
Flexible Bond Fd -D- NO BD LUX 04/15 SEK 11.68 0.0 0.7 3.4

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 04/15 USD 2.81 5.1 61.5 -3.3
Eastern Europe exRussia Fd -C- OT OT LUX 04/15 EUR 3.00 14.3 64.5 -5.4

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 04/15 SEK 34.29 6.6 62.5 12.8
Eastern Europe SmCap Fd -C- OT OT LUX 04/15 EUR 3.51 29.3 127.8 0.8
Europe Chance/Risk Fd -C- OT OT LUX 04/15 EUR 1134.06 9.4 48.5 -9.9
Listed Private Equity -C- OT OT LUX 04/15 EUR 154.86 20.2 NS NS
Listed Private Equity -IC- OT OT LUX 04/15 EUR 93.93 23.4 105.6 NS
Listed Private Equity -ID- OT OT LUX 04/15 EUR 90.91 23.2 99.6 NS
Nordic Small Cap -C- OT OT LUX 04/15 EUR 155.78 15.6 NS NS
Nordic Small Cap -IC- OT OT LUX 04/15 EUR 156.51 15.8 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 04/15 EUR 100.41 0.6 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 04/15 GBP 99.57 0.6 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 04/15 SEK 78.69 0.6 0.9 -11.3
Asset Sele Defensive SEK -C- OT OT LUX 04/15 SEK 100.27 0.6 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 04/15 SEK 71.89 0.6 0.9 -12.6
Asset Sele Defensive USD -C- OT OT LUX 04/15 USD 101.60 0.7 NS NS
Asset Sele Opp C H NOK OT OT LUX 04/15 NOK 105.56 3.3 NS NS
Asset Sele Opp C H SEK OT OT LUX 04/15 SEK 103.68 2.8 NS NS
Asset Sele Opp D GBP OT OT LUX 04/15 GBP 99.21 3.3 NS NS
Asset Sele Opp IC EUR OT OT LUX 04/15 EUR 104.88 3.0 NS NS
Asset Sele Opp ID H GBP OT OT LUX 04/15 GBP 105.26 3.2 NS NS
Asset Sele Opp ID H SEK OT OT LUX 04/15 SEK 104.48 2.8 NS NS
Asset Sele Original C EUR OT OT LUX 04/15 EUR 103.14 1.7 NS NS
Asset Sele Original D GBP OT OT LUX 04/15 GBP 103.77 1.8 NS NS
Asset Sele Original ID GBP OT OT LUX 04/15 GBP 103.37 1.9 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 04/14 EUR 32.46 9.5 17.3 4.9
Bonds Eur Corp A OT OT LUX 04/14 EUR 23.62 2.2 11.6 4.0
Bonds Eur Hi Yld A OT OT LUX 04/14 EUR 22.25 7.8 58.5 6.6
Bonds EURO A OT OT LUX 04/14 EUR 41.77 1.8 5.6 5.2
Bonds Europe A OT OT LUX 04/14 EUR 39.88 2.0 5.6 5.0
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 04/14 USD 41.42 -1.5 10.7 0.9
Eq. AsiaPac Dual Strategies A OT OT LUX 04/15 USD 10.81 3.6 60.9 -3.1
Eq. China A OT OT LUX 04/15 USD 23.74 -1.8 43.4 -1.5
Eq. Concentrated Euroland A OT OT LUX 04/14 EUR 95.79 3.0 28.0 -9.4
Eq. ConcentratedEuropeA OT OT LUX 04/14 EUR 28.17 3.5 42.2 -9.0
Eq. Emerging Europe A OT OT LUX 04/14 EUR 28.46 20.8 82.2 -10.8
Eq. Equities Global Energy OT OT LUX 04/14 USD 18.67 1.5 34.2 -14.6
Eq. Euroland A OT OT LUX 04/14 EUR 11.24 3.8 33.7 -10.0
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 04/14 EUR 156.25 10.7 54.9 -1.9
Eq. EurolandCyclclsA OT OT LUX 04/14 EUR 18.91 6.3 35.7 -5.7
Eq. EurolandFinancialA OT OT LUX 04/14 EUR 11.39 -0.3 42.5 -15.6
Eq. Glbl Emg Cty A OT OT LUX 04/14 USD 9.68 0.0 46.8 -11.7
Eq. Global A OT OT LUX 04/14 USD 29.54 6.1 48.1 -6.7
Eq. Global Resources A OT OT LUX 04/13 USD 113.38 3.8 53.5 -10.4
Eq. Gold Mines A OT OT LUX 04/14 USD 32.27 5.0 51.1 1.2
Eq. India A OT OT LUX 04/13 USD 137.58 5.2 75.7 -2.0
Eq. Japan CoreAlpha A OT OT LUX 04/14 JPY 8382.52 15.6 24.1 -0.8
Eq. Japan Sm Cap A OT OT LUX 04/15 JPY 1128.70 4.4 28.9 -6.7
Eq. Japan Target A OT OT LUX 04/15 JPY 1795.27 9.6 15.3 0.3
Eq. Latin America A OT OT LUX 04/13 USD 118.72 2.1 71.4 -8.3
Eq. US ConcenCore A OT OT LUX 04/14 USD 23.98 6.1 39.7 1.7
Eq. US Focused A OT OT LUX 04/14 USD 17.36 9.4 43.4 -12.4
Eq. US Lg Cap Gr A OT OT LUX 04/14 USD 16.31 6.9 42.1 -6.1
Eq. US Mid Cap A OT OT LUX 04/14 USD 33.76 11.4 54.3 -1.9
Eq. US Multi Strg A OT OT LUX 04/14 USD 23.18 7.8 42.8 -6.5
Eq. US Rel Val A OT OT LUX 04/14 USD 22.53 7.8 46.8 -7.9
Eq. US Sm Cap Val A OT OT LUX 04/14 USD 18.28 14.6 57.1 -9.0
Money Market EURO A OT OT LUX 04/14 EUR 27.42 0.1 0.5 2.1
Money Market USD A OT OT LUX 04/14 USD 15.83 0.0 0.2 1.2

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 04/15 EUR 101.98 2.9 NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 04/08 USD 957.69 -0.4 8.7 -27.7
MENA Special Sits Fund OT OT BMU 03/31 USD 1149.89 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 04/08 AED 5.44 2.1 14.3 -31.4

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 04/15 JPY 10045.00 6.2 26.8 -13.2
YMR-N Small Cap Fund OT OT IRL 04/15 JPY 7285.00 3.9 29.1 -12.2

n Yuki 77 Series
Yuki 77 General JP EQ IRL 04/15 JPY 6452.00 4.9 12.9 -17.1
Yuki 77 Growth JP EQ IRL 04/15 JPY 5272.00 -6.6 -3.7 -25.6

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/15 JPY 7329.00 7.4 22.0 -12.2
Yuki Chugoku JpnLowP JP EQ IRL 04/15 JPY 8650.00 14.7 18.4 -10.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/15 JPY 4997.00 6.9 20.2 -17.1
Yuki Hokuyo Jpn Inc JP EQ IRL 04/15 JPY 5785.00 10.2 19.7 -10.8
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/15 JPY 5280.00 3.4 27.7 -13.1

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/15 JPY 4653.00 5.3 19.4 -20.5
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/15 JPY 4898.00 5.0 18.5 -20.6
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/15 JPY 7293.00 4.6 25.8 -15.4
Yuki Mizuho Jpn Gen OT OT IRL 04/15 JPY 9370.00 8.8 22.0 -12.1
Yuki Mizuho Jpn Gro OT OT IRL 04/15 JPY 6628.00 4.2 16.0 -15.8
Yuki Mizuho Jpn Inc OT OT IRL 04/15 JPY 8293.00 8.6 13.7 -14.1
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/15 JPY 5569.00 7.3 20.2 -13.9
Yuki Mizuho Jpn LowP OT OT IRL 04/15 JPY 12939.00 11.9 22.6 -7.6
Yuki Mizuho Jpn PGth OT OT IRL 04/15 JPY 8193.00 2.9 16.4 -18.7
Yuki Mizuho Jpn SmCp OT OT IRL 04/15 JPY 7497.00 5.0 36.9 -11.8
Yuki Mizuho Jpn Val Sel OT OT IRL 04/15 JPY 6152.00 8.9 21.8 -11.0
Yuki Mizuho Jpn YoungCo OT OT IRL 04/15 JPY 2945.00 8.0 29.4 -16.3

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/15 JPY 5907.00 9.0 21.2 -13.3

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 100.50 -0.5 2.8 -10.2

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 03/31 EUR 206.14 5.6 -3.0 2.4

Horseman EurSelLtd USD EU EQ GBR 03/31 USD 213.55 5.8 -3.2 1.7

Horseman Glbl Ltd EUR GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

Horseman Glbl Ltd USD GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/12 GBP 1.10 1.9 15.6 NS

Global Absolute EUR OT OT NA 03/12 EUR 1.58 1.8 NS NS

Global Absolute USD OT OT GGY 03/12 USD 2.03 1.9 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 03/19 EUR 92.86 1.2 27.2 -7.8

Special Opp Inst EUR OT OT CYM 03/19 EUR 87.88 1.3 27.9 -7.3

Special Opp Inst USD OT OT CYM 03/19 USD 99.80 1.3 29.0 -5.4

Special Opp USD OT OT CYM 03/19 USD 97.59 1.1 28.2 -6.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 03/19 CHF 111.75 0.9 10.2 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 03/19 GBP 133.50 1.1 10.9 NS

GH Fund Inst USD OT OT JEY 03/19 USD 113.04 1.1 11.9 -0.9

GH FUND S EUR OT OT CYM 03/19 EUR 129.69 1.3 12.2 -1.7

GH FUND S GBP OT OT JEY 03/19 GBP 134.50 1.3 11.9 -1.5

GH Fund S USD OT OT CYM 03/19 USD 152.11 1.3 12.6 -0.3

GH Fund USD OT OT GGY 03/19 USD 276.37 1.0 11.1 NS

Hedge Investments OT OT JEY 03/19 USD 141.52 NS 11.8 NS

Leverage GH USD OT OT GGY 03/19 USD 122.23 1.5 20.6 NS

MultiAdv Arb CHF Hdg OT OT JEY 03/19 CHF 96.47 2.0 12.6 NS

MultiAdv Arb EUR Hdg OT OT JEY 03/19 EUR 105.20 2.2 13.6 NS

MultiAdv Arb GBP Hdg OT OT JEY 03/19 GBP 113.35 2.1 13.4 NS

MultiAdv Arb S EUR OT OT CYM 03/19 EUR 112.83 2.4 15.0 -4.3

MultiAdv Arb S GBP OT OT CYM 03/19 GBP 118.10 2.4 14.7 -4.3

MultiAdv Arb S USD OT OT CYM 03/19 USD 128.82 2.3 15.4 -2.9

MultiAdv Arb USD OT OT GGY 03/19 USD 198.05 2.0 14.1 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 03/31 EUR 99.26 0.0 8.3 -5.4

Asian AdvantEdge OT OT JEY 03/31 USD 183.04 0.2 9.8 -4.1

Emerg AdvantEdge OT OT JEY 03/31 USD 167.69 0.2 15.4 -7.0

Emerg AdvantEdge EUR OT OT JEY 03/31 EUR 93.30 0.1 14.7 -8.7

Europ AdvantEdge EUR OT OT JEY 03/31 EUR 136.30 2.7 18.6 0.1

Europ AdvantEdge USD OT OT JEY 03/31 USD 144.73 2.6 19.3 0.9

Real AdvantEdge EUR OT OT NA 03/31 EUR 107.86 -0.3 8.2 NS

Real AdvantEdge USD OT OT NA 03/31 USD 107.99 -0.3 8.7 NS

Trading Adv JPY OT OT NA 03/31 JPY 9590.56 4.0 -0.8 NS

Trading AdvantEdge OT OT GGY 03/31 USD 145.04 3.4 -1.3 -0.4

Trading AdvantEdge EUR OT OT GGY 03/31 EUR 131.49 3.2 -1.7 -0.2

Trading AdvantEdge GBP OT OT GGY 03/31 GBP 139.46 3.6 -1.1 1.4

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 04/09 USD 423.85 14.9 102.3 -24.7

Antanta MidCap Fund EE EQ AND 04/09 USD 835.33 17.7 188.6 -32.2

Meriden Opps Fund GL OT AND 03/31 EUR 56.07 -6.5 -33.3 -27.5

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 02/26 EUR 92.85 0.5 13.0 NS

Key Europe Long/Short EUR -RC- OT OT LUX 02/26 EUR 91.96 0.4 12.4 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 02/26 EUR 102.50 0.4 9.3 NS

Key Hedge EUR-RC- OT OT LUX 02/26 EUR 101.63 0.3 8.8 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 02/26 EUR 97.24 0.7 10.8 -1.3

Key Market Independent II SEK -I- OT OT LUX 02/26 SEK 94.36 0.7 10.6 -1.4

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 02/26 EUR 91.87 1.8 15.6 NS

Key Recovery -RC- OT OT LUX 02/26 EUR 90.94 1.7 14.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/13 USD 48.32 18.5 -33.3 -10.5

Superfund GCT USD* OT OT LUX 04/13 USD 2446.00 11.5 -24.6 -8.1

Superfund Green Gold A (SPC) OT OT CYM 04/13 USD 1094.00 13.4 3.3 0.1

Superfund Green Gold B (SPC) OT OT CYM 04/13 USD 1102.09 17.8 -6.9 -5.2

Superfund Q-AG* OT OT AUT 04/13 EUR 7366.00 11.3 -10.0 0.2

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 03/31 EUR 992.44 5.0 0.7 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 1000.01 5.4 1.6 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1258.38 4.9 0.8 1.7

Winton Futures EUR Cls C OT OT VGB 03/31 EUR 205.74 4.5 0.5 4.4

Winton Futures GBP Cls D OT OT VGB 03/31 GBP 222.64 4.6 1.0 5.1

Winton Futures JPY Cls E OT OT VGB 03/31 JPY 14697.79 5.8 1.2 2.9

Winton Futures USD Cls B OT OT VGB 03/31 USD 731.14 4.5 0.6 4.1

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 03/31 USD 1418.23 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

Chinese avoid rate increases
Economists warn of ‘dangerous’ figures as leaders stick with traditional controls

BEIJING—China on Thursday
again showed its preference for us-
ing administrative controls to man-
age its surging economy, raising
down-payment requirements for
certain home buyers after announc-
ing that economic growth in the
first quarter surged to 11.9% from a
year earlier.

In any other major economy
where growth has accelerated as
quickly as China’s, higher interest
rates would seem inevitable. But in
China, authorities have been reluc-
tant to raise rates, which econo-
mists worry is putting them behind
the curve in tackling the risks of in-
flation and possible asset bubbles.

The latest quarter’s gross do-
mestic product growth compares
with a 10.7% rise in the fourth quar-
ter of 2009, and just 6.2% in last
year’s first quarter, the slowest
quarterly expansion in almost two
decades.

“It is a dangerous set of figures,”
Royal Bank of Scotland economist
Ben Simpfendorfer said of Thurs-
day’s data. He said he worries that a
lower-than-expected inflation read-
ing in March will delay a needed in-
crease in interest rates.

“This is an economy that is run-
ning too hot,” he added. “Policy
tightening is needed.”

Though consumer-price inflation
in March was a relatively subdued
2.4%, housing prices surged 11.7%
from a year earlier, China said on
Wednesday. The State Council has
repeatedly highlighted its concern
over the rapidly rising prices. The
latest move set a 30% minimum
down-payment for purchases of first
homes larger than 90 square me-
ters, and raised the down-payment
requirement for second homes for
the second time this year, to 50%
from 40%. Relatively few buyers
now qualify for the minimum 20%.

Many economists think a more

effective way to cool the property
market would be to simply increase
interest rates, which would raise fi-
nancing costs for developers and
home buyers. “It seems like they are
trying to put out a fire with buckets
instead of using the hose,” said
Royal Bank of Canada economist
Brian Jackson.

The government already has
taken several steps to cool down the
overall economy, mainly by reducing
the quantity of lending by China’s
banks, almost all of which are gov-
ernment controlled. Authorities
have set a lower target for loan
growth this year, and have required
banks to keep more money in re-
serve. But two powerful levers that
could control inflation by influenc-
ing the price of money—higher in-
terest rates and a stronger cur-

rency—have remained untouched,
although many analysts expect
China to start gradually revaluing
the yuan in the coming weeks.

“The Western world thinks
change in interest rates is the most
important monetary-policy tool.
However, it is absolutely not the
case in China,” Li Yang, a former ad-
viser to the People’s Bank of China,
said in an interview Wednesday.

“While interest rate is a price
tool, quantitative tools are the most
important in China, such as loans
and money supply,” added Mr. Li,
who is vice president of the Chinese
Academy of Social Sciences.

“Policy makers are reluctant to
move more aggressively on interest
rates because they see rising risks
from the external global environ-
ment and worry about the sustain-

ability of the recovery,” said Stan-
dard Chartered economist Jinny
Yan, who also noted that the final
decision on rates lies not with cen-
tral bank, as in most major econo-
mies, but rather with China’s top
political leaders.

The Ministry of Commerce on
Thursday continued to make a case
against the need for yuan apprecia-
tion, pointing to China’s $7.2 trillion
trade deficit in March.

Goldman Sachs economist Yu
Song said in a note “it is critical for
the government to tighten policy
more decisively than they have been
doing in order to prevent overheat-
ing.” He added that decisive tighten-
ing measures are unlikely until in-
flation rises to 3% to 4%.

—Liu Li and Yajun Zhang
contributed to this article.

BY AARON BACK

Note: 2008 data don’t reflect latest revision
Sources: China’s National Bureau of
Statistics; Agence France-Presse/
Getty Images (photo)

Risky recovery
China’s GDP, year-to-year change

A construction worker climbs on
the metal beams of a building in
Beijing on Tuesday.
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Quake-zone schools face scrutiny
SHANGHAI—Dozens of students

and teachers were killed when dor-
mitories and classrooms collapsed
in Wednesday’s earthquake in west-
ern China, authorities said—focus-
ing attention on the safety of
China’s school buildings, which
came under scrutiny after thou-
sands of children were crushed in a
massive 2008 temblor in Sichuan.

Wang Yubo, provincial education
chief in Qinghai where the quake
hit, said Thursday at least 11 schools
had been destroyed and dozens of
children were believed to be trapped
inside the collapsed buildings.

Authorities said 66 students and
10 teachers were among the more
than 600 people confirmed dead. An
additional 313 people were listed as
missing. Thousands were injured.

At the badly damaged No. 3
Wanquan Primary School in the
hard-hit town of Jiegu, rescuers
were trying to reach a large number
of students thought by school offi-
cials to be buried in the rubble.

As of Wednesday night, emer-
gency workers had found 27 chil-
dren alive beneath the wreckage of
the elementary school and recov-

ered 34 bodies, the state-run Xinhua
news agency reported.

Soldiers, firemen, volunteers and
red-robed Tibetan Buddhist monks
continued to struggle to save people
buried in the rubble of schools,
homes and other buildings in Jiegu
and elsewhere in Qinghai’s Yushu
prefecture.

“Our task is to find survivors and
dig them out,” said Zhu Mingyu, a

local government official helping
with emergency operations in the
region, which is inhabited predomi-
nantly by ethnic Tibetans. “The top
priority is to save people.”

Rescuers battled altitude sick-
ness—Jiegu sits on the Tibetan pla-
teau at an elevation of about 4,000
meters, or 13,200 feet—cold
weather and frequent aftershocks as
they used shovels, picks and their

bare hands to dig through the
wreckage.

Officials said hundreds of people
had been found alive, and footage of
successful rescues was broadcast
nationwide on television.

In a sign of the political impor-
tance of the rescue and relief ef-
forts, Chinese Premier Wen Jiabao
visited Jiegu on Thursday evening.
Standing atop a pile of rubble, he
told a large group of townspeople:
“Your disaster is our disaster. Your
suffering is our suffering.” Mr. Wen
delayed a trip to Southeast Asia and
President Hu Jintao decided to cut
short a visit to Latin America to fo-
cus on the earthquake recovery.

Additional troops and medical
teams began arriving in remote
Yushu Thursday, and Mr. Zhu said
heavy lifting equipment had been
brought in to move slabs of steel-re-
inforced concrete and other debris.
But he said more was needed.

Chinese seismologists said the
quake was magnitude 7.1. The U.S.
Geological Survey recorded it at
magnitude 6.9.

—Bai Lin in Shanghai
and Kersten Zhang

and Sue Feng in Beijing
contributed to this article.

BY GORDON FAIRCLOUGH

A Tibetan Buddhist monk walks amid the rubble of flattened homes in Jiegu,
Yushu county in northwest China’s Qinghai province .
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Chinese eulogy
bares traces
of party shift

BEIJING—A published eulogy by
China’s premier for the reformist
Communist Party chief whose death
in 1989 led to pro-democracy pro-
tests at Tiananmen Square has
prompted speculation about politi-
cal maneuvering ahead of a looming
transition of power in Beijing.

Premier Wen Jiabao’s article me-
morializing Hu Yaobang, on the 21st
anniversary of his death, ran across
the top of page two in Thursday’s
People’s Daily newspaper, the
party’s official mouthpiece.

The article was striking because
Mr. Hu is a sensitive figure in China:
he was ousted from his post for per-
ceived lenience toward demonstra-
tions in 1986; after the protests that
followed his death, Beijing re-
sponded with a brutal crackdown on
student demonstrators.

In the essay, Mr. Wen fondly re-
counts his experiences working un-
der Mr. Hu, especially a lengthy in-
spection tour they took to
southwestern China in 1986, and
avoids discussion of anything
overtly sensitive.

But in the opaque and symbol-
ism-heavy world of Chinese politics,
where anniversaries and historical
figures often serve as proxies for
current issues, Mr. Wen’s public em-
brace of Mr. Hu was widely seen as
significant—even if there were dif-
ferences in defining the significance.

Jing Huang, a professor at the
National University of Singapore’s
Lee Kuan Yew School of Public Pol-
icy, said the article signals that Mr.
Wen and Chinese President Hu Jin-
tao, who is also Communist Party
chief, have “prevailed in a struggle
over conservative forces and
reached a new consensus” on politi-
cal reform—albeit gradual change
under the party’s guidance.

Mr. Huang said, for example, that
the two leaders want to institution-
alize the transition of power to the
next generation of top party offi-
cials in late 2012, and to carve out a
more substantive role for the coun-
try’s legislature, which is now
largely ceremonial.

“Hu Yaobang is the perfect per-
son to highlight the importance of
political reform as well as the
Party’s leadership in the reform,”
Mr. Huang said.

Others saw a different motive.
“This has nothing to do with politi-
cal reform,” said an editor at a gov-
ernment-run newspaper. “It’s about
Wen’s reputation.” The editor ar-
gued that the eulogy was intended
to demonstrate Mr. Wen’s loyalty to
an old mentor—one still viewed
positively by many in China—and to
suggest the premier’s status as heir
to a populist mantle.

Analysts say Thursday’s article
would have required consensus
among China’s most senior leaders
before being published. Yet it comes
at a time when the leadership has
moved backward on key areas of po-
litical liberalization in recent years,
with a series of harsh sentences for
political dissidents and a major
crackdown on Internet expression.

Mr. Wen has cultivated a popu-
list image as premier, and is known
for his visits to China’s hinterland
and his public commiseration with
the downtrodden. He flew on Thurs-
day to the site of the earthquake
Wednesday in remote Qinghai prov-
ince, as he had done soon after a far
more devastating earthquake in
southwestern China two years ago.

BY JASON DEAN
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 04/14 USD 11.35 9.5 47.4 -5.1
Am Blend Portfolio I US EQ LUX 04/14 USD 13.40 9.7 48.6 -4.3
Am Growth A US EQ LUX 04/14 USD 33.16 6.1 45.4 3.0
Am Growth B US EQ LUX 04/14 USD 27.80 5.9 44.0 2.0
Am Growth I US EQ LUX 04/14 USD 36.84 6.4 46.7 3.9
Am Income A US BD LUX 04/14 USD 8.62 3.7 24.9 7.2
Am Income A2 US BD LUX 04/14 USD 19.78 3.9 24.8 7.1
Am Income B US BD LUX 04/14 USD 8.62 3.6 23.9 6.4
Am Income B2 US BD LUX 04/14 USD 17.02 3.7 24.0 6.4
Am Income I US BD LUX 04/14 USD 8.62 3.9 25.6 7.8
Am Value A US EQ LUX 04/14 USD 9.12 6.9 33.7 -4.8

Am Value B US EQ LUX 04/14 USD 8.37 6.6 32.4 -5.8
Am Value I US EQ LUX 04/14 USD 9.84 7.2 35.0 -4.1
Emg Mkts Debt A GL BD LUX 04/14 USD 16.17 5.6 37.8 10.2
Emg Mkts Debt A2 GL BD LUX 04/14 USD 21.28 5.8 37.8 10.3
Emg Mkts Debt B GL BD LUX 04/14 USD 16.17 5.4 36.6 9.1
Emg Mkts Debt B2 GL BD LUX 04/14 USD 20.44 5.6 36.5 9.2
Emg Mkts Debt I GL BD LUX 04/14 USD 16.17 5.7 38.5 10.8
Emg Mkts Growth A GL EQ LUX 04/14 USD 36.43 5.1 66.3 -7.9
Emg Mkts Growth B GL EQ LUX 04/14 USD 30.79 4.8 64.6 -8.8
Emg Mkts Growth I GL EQ LUX 04/14 USD 40.48 5.4 67.6 -7.1
Eur Growth A EU EQ LUX 04/14 EUR 7.63 8.5 40.0 -6.6
Eur Growth B EU EQ LUX 04/14 EUR 6.84 8.2 38.7 -7.5
Eur Growth I EU EQ LUX 04/14 EUR 8.33 8.6 41.2 -5.9
Eur Income A EU BD LUX 04/14 EUR 6.91 6.2 49.5 8.4
Eur Income A2 EU BD LUX 04/14 EUR 13.71 6.5 49.7 8.4
Eur Income B EU BD LUX 04/14 EUR 6.91 6.0 48.7 7.7
Eur Income B2 EU BD LUX 04/14 EUR 12.73 6.3 48.5 7.7
Eur Income I EU BD LUX 04/14 EUR 6.91 6.4 50.2 9.0
Eur Strat Value A EU EQ LUX 04/14 EUR 9.15 7.3 42.5 -12.8
Eur Strat Value I EU EQ LUX 04/14 EUR 9.39 7.4 43.8 -12.1
Eur Value A EU EQ LUX 04/14 EUR 9.80 6.5 43.3 -9.0
Eur Value B EU EQ LUX 04/14 EUR 8.99 6.3 41.8 -9.9
Eur Value I EU EQ LUX 04/14 EUR 11.35 6.9 44.4 -8.2
Gl Balanced (Euro) A EU BA LUX 04/14 USD 16.56 5.8 31.1 -4.9
Gl Balanced (Euro) B EU BA LUX 04/14 USD 16.09 5.5 29.9 -5.9
Gl Balanced (Euro) C EU BA LUX 04/14 USD 16.43 5.7 30.9 -5.1
Gl Balanced (Euro) I EU BA LUX 04/14 USD 16.91 6.0 NS NS
Gl Balanced A US BA LUX 04/14 USD 17.16 4.1 33.2 -6.0
Gl Balanced B US BA LUX 04/14 USD 16.27 3.8 32.0 -7.0
Gl Balanced I US BA LUX 04/14 USD 17.83 4.3 34.2 -5.4

Gl Bond A US BD LUX 04/14 USD 9.40 2.8 16.2 5.2
Gl Bond A2 US BD LUX 04/14 USD 16.48 2.9 16.2 5.2
Gl Bond B US BD LUX 04/14 USD 9.40 2.5 15.1 4.2
Gl Bond B2 US BD LUX 04/14 USD 14.39 2.6 15.0 4.1
Gl Bond I US BD LUX 04/14 USD 9.40 2.9 16.8 5.8
Gl Conservative A US BA LUX 04/14 USD 15.24 3.0 21.1 -1.2
Gl Conservative A2 US BA LUX 04/14 USD 17.43 3.0 21.0 -1.2
Gl Conservative B US BA LUX 04/14 USD 15.22 2.7 19.8 -2.2
Gl Conservative B2 US BA LUX 04/14 USD 16.51 2.6 19.8 -2.3
Gl Conservative I US BA LUX 04/14 USD 15.32 3.2 22.1 -0.4
Gl Eq Blend A GL EQ LUX 04/14 USD 12.21 4.7 44.7 -14.5
Gl Eq Blend B GL EQ LUX 04/14 USD 11.43 4.4 43.2 -15.4
Gl Eq Blend I GL EQ LUX 04/14 USD 12.91 5.0 45.9 -13.8
Gl Growth A GL EQ LUX 04/14 USD 43.89 4.7 42.8 -14.8
Gl Growth B GL EQ LUX 04/14 USD 36.54 4.5 41.4 -15.6
Gl Growth I GL EQ LUX 04/14 USD 48.85 5.0 44.0 -14.1
Gl High Yield A US BD LUX 04/14 USD 4.56 7.4 58.0 9.3
Gl High Yield A2 US BD LUX 04/14 USD 9.98 7.8 58.2 9.2
Gl High Yield B US BD LUX 04/14 USD 4.56 7.1 56.2 7.9
Gl High Yield B2 US BD LUX 04/14 USD 15.99 7.5 56.6 8.1
Gl High Yield I US BD LUX 04/14 USD 4.56 7.6 59.0 10.0
Gl Thematic Res A OT OT LUX 04/14 USD 15.51 5.3 57.6 0.6
Gl Thematic Res B OT OT LUX 04/14 USD 13.53 5.0 56.1 -0.4
Gl Thematic Res I OT OT LUX 04/14 USD 17.33 5.5 58.8 1.4
Gl Value A GL EQ LUX 04/14 USD 11.68 4.8 47.3 -14.2
Gl Value B GL EQ LUX 04/14 USD 10.70 4.5 45.8 -15.1
Gl Value I GL EQ LUX 04/14 USD 12.44 5.0 48.3 -13.6
India Growth A OT OT LUX 04/13 USD 137.80 8.6 NS NS
India Growth AX OT OT LUX 04/13 USD 120.57 8.7 99.3 5.2
India Growth B OT OT NA 04/13 USD 143.95 8.3 NS NS

India Growth BX OT OT LUX 04/13 USD 102.77 8.4 97.2 4.2
India Growth I EA EQ LUX 04/13 USD 125.11 8.8 100.2 5.6
Int'l Health Care A OT EQ LUX 04/14 USD 143.21 4.2 34.4 -0.4
Int'l Health Care B OT EQ LUX 04/14 USD 120.45 3.9 33.1 -1.4
Int'l Health Care I OT EQ LUX 04/14 USD 156.82 4.4 35.5 0.4
Int'l Technology A OT EQ LUX 04/14 USD 117.32 6.3 51.0 0.1
Int'l Technology B OT EQ LUX 04/14 USD 101.37 6.0 49.5 -0.9
Int'l Technology I OT EQ LUX 04/14 USD 131.84 6.5 52.2 0.9
Japan Blend A JP EQ LUX 04/14 JPY 6513.00 8.1 21.4 -12.1
Japan Growth A JP EQ LUX 04/14 JPY 6115.00 4.1 15.2 -14.6
Japan Growth I JP EQ LUX 04/14 JPY 6307.00 4.4 16.2 -13.9
Japan Strat Value A JP EQ LUX 04/14 JPY 6841.00 11.8 27.2 -10.2
Japan Strat Value I JP EQ LUX 04/14 JPY 7039.00 12.1 28.2 -9.4
Real Estate Sec. A OT EQ LUX 04/14 USD 15.48 7.9 62.9 -9.0
Real Estate Sec. B OT EQ LUX 04/14 USD 14.11 7.5 61.4 -9.9
Real Estate Sec. I OT EQ LUX 04/14 USD 16.67 8.1 64.2 -8.3
Short Mat Dollar A US BD LUX 04/14 USD 7.35 1.9 14.2 -0.1
Short Mat Dollar A2 US BD LUX 04/14 USD 10.00 2.1 14.2 0.0
Short Mat Dollar B US BD LUX 04/14 USD 7.35 1.8 13.8 -0.5
Short Mat Dollar B2 US BD LUX 04/14 USD 9.94 2.1 13.7 -0.5
Short Mat Dollar I US BD LUX 04/14 USD 7.35 2.1 14.8 0.5

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 04/14 GBP 8.82 7.1 43.0 1.6

FUND SCORECARD
HF U.S. Equity
These funds primarily take long/short positions in US equities. At least 60% of their assets are in UCDA
(US/Canada/Developed America) equities. Ranked on % total return (dividends reinvested) in U.S. dollars
for one year ending April 15, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 Lucas Energy Lucas Capital USDCayman Isl 0.41 63.98 -15.98 6.15
Total Return Offshore Ltd Management LLC

NS Sevenoaks Sevenoaks Capital USDUnited States -6.02 59.48 3.93 NS
Opportunities Fund (US) Inc

2 Grand Slam Grand Slam Asset USDCayman Isl 15.44 55.73 10.76 0.06
Capital Offshore Fund Management LLC

NS Emancipation Emancipation USDCayman Isl 6.50 51.52 8.35 NS
Capital Offshore Capital

4 Clough Clough Capital USDCayman Isl 44.43 44.43 15.55 12.55
Offshore Fund Ltd Partners, LP

4 Clough Clough Capital USDUnited States 44.14 44.14 17.70 15.08
Investment Partners II LP Partners, LP

3 Broadmark Broadmark Asset USDUnited States 0.21 42.96 -0.62 NS
Value Hedged (Offshore) Ltd. Management LLC

2 Braddock Akre Capital USDCayman Isl 1.96 42.69 -4.33 -0.40
Partners Offshore Ltd Management

3 Mainstream Mainstream USDCayman Isl -0.29 39.42 -8.34 3.13
Active Value Offshore Ltd. Investment Advisers LLC

4 Advantage Oppenheimer Asset USDUnited States -7.91 39.10 26.87 19.14
Advisers Xanthus Fund Management Inc

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Greece hopes aid stocks
Move to work out bailout mechanism offers a lift, but euro still falls

European stocks ended higher as
Greece took another step closer to-
ward becoming the first euro-zone
member to receive a bailout.

Both the Greek market and major
national indexes rose after the
Greek finance ministry announced it
had initiated talks with the Euro-
pean Commission, European Central
Bank and International Monetary
Fund on driving forward its bailout
mechanism.

In foreign-exchange trading,
however, the euro dropped broadly
after reports that there is little de-
mand for a dollar-denominated
bond that Greece plans to issue later
this month. Late in New York, the
euro was at $1.3571 as European
markets closed, down from $1.3657
late Wednesday in New York.

Athens has been pinning its
hopes on the proposed U.S.-dollar
bond to gather much of the funding
it needs to meet its May redemp-
tions. Parallel plans to seek inves-
tors in Asia fizzled earlier, and weak
signals are also coming from Amer-
ica. “Fact is, there is no strong in-
terest in the U.S. for Greek debt,” a
Greek official said.

Without money from private
markets, Greece will have to ask fel-

low euro-zone countries for help.
Hope that concerns about Greece

could ease, even temporarily, aided
stocks. Athens’s ASE composite in-
dex climbed 2.1% to 2028.55.
Greece’s Eurobank rose 5.8%, Alpha
Bank rose 5.6% and Piraeus Bank
gained 5%.

The pan-European Stoxx 600 in-
dex ended up 0.6% at 272.14, its
highest close since Sept. 22, 2008.
The U.K.’s FTSE 100 ended up 0.5%
at 5825.01. France’s CAC-40 ended
up 0.2% at 4065.65 and Frankfurt’s
DAX closed up 0.2% at 6291.45.

Late afternoon in New York, the
Dow Jones Industrial Average was
up 21.46 points, or 0.2%, at 11144.57.
Asian markets ended mostly higher
as investors responded to strong
overnight gains on Wall Street and
better-than-expected first-quarter
economic growth in China.

European miners initially
dropped on fear China would
tighten monetary policy, slowing
growth and cutting into demand for
metals, but came off their lows as
Greece became the dominant topic
of the European day.

In London, BHP Billiton ended
down 0.9%, but bank stocks rose,
building on gains Wednesday in re-
sponse to strong earnings from J.P.
Morgan Chase. HSBC rose 3%, while

Barclays gained 2.6%. BP shares
rose 1.5% after the oil giant ex-
tended to 2015 its target for main-
taining production growth of 1% to
2%.

In Zurich, Roche Holding
climbed 2.8% after reporting a 6%
rise in first-quarter sales to 12.2 bil-
lion Swiss francs ($11.6 billion). The
pharmaceutical company stuck to its
fiscal-year targets.

In Frankfurt, Deutsche Post
gained 3.9% after parcel-delivery ri-
val UPS reported strong results on
Wednesday.

In the airline sector, Ryanair
shares fell 1.8%, SAS shares lost
3.9% and easyJet shares declined
0.3%. Several airports were shut and
hundreds of flights canceled across
the U.K. on Thursday as concern
about an ash cloud formed from a
volcanic eruption in Iceland forced
air-traffic control to close most of
the domestic air space.

Oil futures were down. Light,
sweet crude for May delivery closed
down 33 cents a barrel, or 0.4%, at
$85.51 a barrel on the New York
Mercantile Exchange. Gold prices
held steady; the April gold contract
on Nymex’s Comex division closed
up 70 cents an ounce at $1,159.70.

—Sarah Turner contributed
to this article.

BY ANDREA TRYPHONIDES

China heads back to the futures
SHANGHAI—Stock-market-in-

dex futures are scheduled to make
their debut Friday in China, a much-
awaited step to liberalize markets
amid investors’ hunger for new in-
vestment products.

Futures will for the first time
give investors in China the ability to
make trades based on their expecta-
tions the overall market will fall,
not just rise.

Analysts said the inability to do
that has helped fuel Chinese stock-
market bubbles because bearish in-
vestors have no choice but to sell,
giving disproportionate influence to
market bulls.

The futures will also offer a lead-
ing indicator of where investors
think prices are headed.

The futures have been a decade
in the planning, in part because

market regulators were reluctant to
allow a product they fear could de-
stabilize stocks.

China banned financial futures in
the mid-1990s after a scandal in-
volving bond futures nearly brought
down the country’s financial system.

Analysts said the futures mark
only a modest modernization, while
limits on who can trade them and
how they will trade will blunt their
ability to send price signals.

Regulators have picked a quiet
moment to introduce futures, with
the benchmark Shanghai Composite
Index down 3.4% this year.

Analysts said the futures are
likely to rise when they begin trad-
ing on the China Financial Futures
Exchange, an affiliate of the Shang-
hai Futures Exchange, giving share
prices a solid underpinning.

Index futures will be tied to the
CSI-300, an index of 300 large-capi-

talization Shanghai- and Shenzhen-
listed Class A shares. This year, the
CSI has lost 4.6%, ending Thursday’s
session down 0.3%. The index
gained about 54% in 2009.

Over the years, analysts often
blamed the volatility of China’s
stock market in part on the absence
of stock-index futures.

The Shanghai Composite surged
80% last year, fell 65% the previous
year and rose 97% in 2007.

Chinese authorities have em-
braced futures in major commodi-
ties and liberalized the market
enough to make Chinese futures in
copper and sugar among the most
traded anywhere.

But Beijing is moving cautiously.
Many individuals and other partici-
pants, including mutual funds, won’t
be permitted to deal in stock-index
futures immediately.

—Wynne Wang

BY JAMES T. AREDDY

Goldman and Deutsche
to lead huge China IPO

Agricultural Bank of China Ltd.
has selected Goldman Sachs Group
Inc. and Deutsche Bank AG as lead
underwriters for an initial public of-
fering in Hong Kong that, together
with an IPO in Shanghai, is expected
to raise at least $20 billion, accord-
ing to a person familiar with the
matter.

The decision marks a major win
in China for the two investment
banks, which could share in hun-
dreds of millions of dollars in advi-
sory fees from the bank’s Hong
Kong listing.

Top executives from banks vying
for the deal, including Deutsche
Bank Chief Executive Officer Josef
Ackermann and J.P. Morgan Chase
& Co. CEO Jamie Dimon, traveled to
China in recent weeks in hopes of
winning a leading role, the person
familiar with the matter said.

Agricultural Bank, which said
earlier Thursday that it had selected
a group of underwriters for the
deal, is the only one among China’s
four big state-run lenders that has

yet to float shares. The stock sale is
expected to surpass Industrial &
Commercial Bank of China Ltd.’s
$21.9 billion offering in 2006 to be-
come the world’s largest. While the
date has been uncertain, the deal
has been eagerly anticipated by glo-
bal and Asian investment banks
hoping for a share of about $500
million in fees. Of the underwriters
selected, only China International
Capital Corp. will participate in
both the Hong Kong and Shanghai
IPOs, Agricultural Bank said in a
statement on its Web site.

Citic Securities Co., Guotai Ju-
nan Securities Co. and China Gal-
axy Securities Co. are the other un-
derwriters for its A-share offering in
China. Deutsche Bank, Goldman
Sachs, J.P. Morgan, Morgan Stanley
and Macquarie Group Ltd. are the
other underwriters for its H-share
offering in Hong Kong, according to
the statement.

—Rose Yu and Jin Jing in
Shanghai and William Launder in

Frankfurt




