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Pall bearers carry the coffins of Polish President Lech Kaczynski and his wife, Maria, up a hill toward
Wawel Castle in Krakow. Grieving Poles packed Krakow for the burial. Article on page 6.

Poles mourn as president is laid to rest
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Goldman
fights back
against SEC

Goldman Sachs Group Inc.
is mobilizing for a counterat-
tack against the U.S. govern-
ment’s fraud accusations amid
mounting concerns that the
company could lose business
to Wall Street rivals.

On Sunday, the New York
firm again denied the Securi-
ties and Exchange Commis-
sion’s allegations that it
duped clients by selling them
a financial instrument se-
cretly designed by hedge-fund
firm Paulson & Co., which
then made a $1 billion profit
by betting on the deal’s down-
fall.

Goldman said all three
firms that participated in the
deal the SEC is investigating
were sophisticated players
and had a hand in selecting
the mortgages they subse-
quently bet on. Goldman
added that it wasn’t required
to disclose who provided in-
put into the mortgage-selec-

tion process or what views
their clients were taking on
the portfolio.

“As normal business prac-
tice, Goldman does not dis-
close the identities of a buyer
to a seller and vice versa, and
the suit is unfounded in law
and fact,” a Goldman spokes-
man said Sunday.

There were few signs Sun-
day that the crisis is forcing
executives to launch a large-
scale damage-control cam-
paign with customers and
shareholders, though Goldman
Friday emailed its staff and
its sprawling “alumni net-
work,” which includes many
hedge-fund clients, and was in
contact with clients all week-
end, trying to dispel any con-
cerns.

The email denied any
wrongdoing in the handling of
the $2 billion financial instru-
ment called Abacus 2007-AC1.
Goldman was paid $15 million
to arrange the deal but suf-
fered a $90 million loss be-

cause it took a bullish posi-
tion on the securities.

Some financial-services in-
dustry experts said the accu-
sations by the Securities and
Exchange Commission could
be impossible for Goldman to
overcome no matter how hard
it tries.

“Even if unfounded…the
impact is profound,” said Dee
Soder, an executive coach in
New York whose clients in-
clude financial executives.

Goldman has thousands of
clients and counterparties in
its role as adviser, asset man-
ager, financier, investor, mar-
ket maker and trader. In in-
vestment banking alone,
Goldman has advised more
than 1,000 clients in 67 coun-
tries during the past five
years.

The mess is especially
awkward for Goldman’s pow-
erful chairman and chief exec-
utive, Lloyd C. Blankfein, who
pushed hard during the past

Please turn to page 4

BY SUSANNE CRAIG

Airline closures harm recovery
The extended closure of

European airspace because of
a cloud of volcanic ash threat-
ens to snuff out the region’s
feeble economic recovery and
has prompted airlines to take
unusual measures in an effort
to regain some control of the
situation.

As aviation authorities
prolonged the ban on flights
into Monday, bringing the
number of canceled flights to
more than 63,000, hard-hit
European airlines conducted
test flights over the weekend
to assess the safety of operat-
ing through ash and dust
spewing out of an Icelandic
volcano since Thursday. Many

aviation officials say that au-
thorities have overreacted by
closing vast swathes of air-
space without detailed analy-
sis of atmospheric conditions
and the dangers posed.

“It is completely safe to
operate flights during hours of
daylight,” said Peter Hartman,
chief executive of KLM Royal
Dutch Airlines.

British Prime Minister Gor-
don Brown interrupted his
campaigning for the U.K. na-
tional election to call an emer-
gency cabinet meeting to fig-
ure out what to do about the
thousands of Britons stranded
outside the country, poten-
tially by routing them through
Spain or using the Royal Navy.

“We clearly have a reason-
able lift capacity within the
Royal Navy for lifting people,”
Alan West, U.K. Parliamentary
Undersecretary of State, said
outside 10 Downing Street af-

ter the cabinet meeting Sun-
day night. “That is being
looked at at the moment to
see what’s available.”

Late Sunday, aviation and
meteorological authorities
held out a slight hope that
more flights could operate
Monday as winds appeared to
shift slightly, carrying the
cloud away from eastern Ger-
many, Poland and the Czech
Republic, a spokeswoman for
the European Union’s trans-
port commissioner said.

Meanwhile, airlines impro-
vised solutions to move pas-
sengers where they could. The
Air France unit of Air France-
KLM SA said it would operate
nine long-haul flights Monday
to airports in southern France
that reopened. Continental
Airlines Inc., one of the larg-
est trans-Atlantic operators,
said it was changing its sched-

Please turn to page 7

By Daniel Michaels
in New York, Steve

McGrath in London
and Doug Cameron

in Chicago

More energy,
fewer emissions.
With technology
we can do both.
To meet growing demand, the world
will need all economically viable
energy sources—while also mitigating
emissions. ExxonMobil is developing
technologies to help address this
challenge today and for the future.

Learn more at exxonmobil.com
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Goldman pays for keeping quiet
Question: Was a Securities and

Exchange Commission investigation
into possible fraud at Goldman
Sachs Group material to the Wall
Street giant’s investors?

The stock-market verdict on that
score was pretty clear: When news
of the SEC’s accusations surfaced
Friday, Goldman’s market cap fell by
$12.4 billion.

Goldman appears to have taken a
different view.

It chose not to disclose in at
least two recent regulatory filings
that it had received in July 2009 a
so-called Wells Notice. Such notices
are a warning the SEC may bring an
enforcement action against a firm
or individuals.

It also chose not to disclose it
had received subpoenas from the
SEC in August 2008, an indication it

was under formal investigation by
the SEC.

Had Goldman told investors

about these developments far ear-
lier, the market’s reaction Friday
may have been more muted.

Many companies in similar situa-
tions bring a Wells Notice to inves-
tors’ attention.

Goldman will likely argue the po-
tential liability involved in the SEC’s
case wasn’t large enough to require
disclosure.

There is legal ground for that ar-
gument. The SEC’s own disclosure
regulations say information about
legal proceedings doesn’t necessar-
ily need to be given if the amount
involved doesn’t exceed 10% of cur-
rent assets.

The SEC’s suit against Goldman
alleging fraud in regard to the sale
of collateralized debt obligations
won’t likely come anywhere near
that threshold; Goldman had $849

billion in assets at the end of 2009.
But while the SEC rules may not

require disclosure, they also don’t
prohibit it. And that is where Gold-
man has a problem.

Even if the firm was within the
letter of the law in regard to both
the SEC’s actual fraud case and its
duty to disclose the case to share-
holders, Goldman appears to come
up short in terms of giving both its
customers and investors the infor-
mation they need to make informed
decisions.

If a firm can’t be relied upon to
do that, its business and stock may
be in peril. Even if Goldman has in-
creasingly moved from a clear focus
on its clients to a more freewheeling
trading culture, doing what’s right,
not just what’s legal, matters.

—David Reilly

Europe’s volcanic disruption

Goldman case
will benefit
the reformers

From conserving cash to avoiding
ash—it is proving a long hard win-
ter for Europe’s airlines and air-
ports. Of 28,000 average flights a
day in Europe, there are likely to be
only 11,000 Friday as many airports
were closed for a second day be-
cause of ash spewed out from Ice-
land’s erupting Eyjafjallajökull vol-
cano. That means plenty of
disruption for holiday-makers and
business travelers as well as many
importers and exporters.

But unless there are prolonged or
more explosive eruptions, the dam-
age to the broader economy should
be contained. When Iceland’s Laki
volcano erupted in June 1783, parts
of Europe and North America suf-
fered their coldest summer in 500
years. A major eruption could com-
pletely cut Europe off from air cargo
deliveries and even change the re-

gional climate. Short of that, the
transport and travel delays are just
another test of business continuity
in an increasingly globalized world.
European stock markets were little
changed in late trading Friday
though airline stocks were down
around 2%.

After the recession and a series
of strikes, the aviation sector is now
baring the brunt of the volcanic fall-
out. Worst off is British Airways
PLC, which has had to ground its
entire fleet for the first time in its
history. The cost of keeping BA’s en-
tire long-haul fleet on the ground
for a day is roughly £13 million
($20.1 million). The airline has just
suffered a bruising strike with cabin
crew. BAA, the operator of Heath-
row, one of the world’s busiest air-
ports, is also looking at significant
lost revenue, given average daily

aeronautical and retail income of £4
million.

There is little that airlines, air-
ports or other businesses can do to
insure themselves against an event
that interrupts business without
causing material damage. Volcanic
eruptions are rare but the impact so
far is like that of bad weather—so
common it is too expensive to in-
sure against it. The only defense is
contingency planning, from ensuring
staff can work on the hoof, using
Blackberries or 3G-enabled laptops,
to trucking goods where possible
and having sufficient inventory at
hand.

Still, a long disruption to flights
to and from Europe would have a
serious impact on world trade, with
around 7,000 tons of goods flown to
Asia from Europe daily, and 4,000 in
the other direction.

In that case, it wouldn’t just be
frustrated holiday-makers blowing
their tops.

—Matthew Curtin

A tough financial overhaul by the
summer?

It is easy to see how the Securi-
ties and Exchange Commission’s
fraud allegations against Goldman
Sachs Group might bolster support
for Democrat financial-overhaul bills
in Congress. Lawmakers may think
harder before opposing an overhaul.
The public dislikes the Wall Street
bailouts; the fraud charges will
likely intensify support for reining
in banks. Yet 41 Senate Republicans
on Friday voiced opposition to Dem-
ocrat banking legislation. If that
continues, the Republicans could
make it hard for Democrats to get
the 60 votes needed.

Still, the impact of the Goldman
charges shouldn’t be underesti-
mated. Robert Litan, head of re-
search at the Kauffman Foundation,
points to the Sarbanes-Oxley Act,
passed in 2002, which aimed to
tighten corporate accounting. Then,
the collapse of WorldCom helped re-
vive support for the bill, he says.

The Goldman allegations will
make it easier for Senate Democrats
to stand by parts of their bill aimed
at strengthening the over-the-coun-
ter derivatives market. Goldman
used credit-default swaps in the dis-
puted transactions.

Banks have focused their lobby-
ing on watering down the deriva-
tives elements, presumably because
these financial instruments can be
so profitable. Goldman doesn’t
break out specific derivatives reve-
nue, though the company said it
booked more than $24 billion of
trading gains last year from deriva-
tives and “non-derivative” financial
instruments.

Even for Wall Street, that is
money worth fighting for. But it
may now lose, owing to a handful of
seemingly cynical trades.
—Peter Eavis

Source: WSJ Market Data Group
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Greek problems will drive integration

European
politicians seem to
have learned from
their counterparts
in the Obama
administration.

Rahm Emanuel, Barack Obama’s
tough-minded chief of staff,
surveyed the inherited wreckage
of the American economy, and
told the president, “You never
want a serious crisis to go to
waste.” No one can accuse
European Union politicians and
their bureaucrats of wasting the
serious crisis created for the euro
zone by Greek profligacy.

Not that they have solved it
quite yet. Mere talk of bailouts
and International Monetary Fund
intervention didn’t satisfy the
markets, which remained
sufficiently wary to levy so hefty a
charge on Greeks bearing bonds
that the Greek government
capitulated and publicly rattled its
begging bowl. It will soon be filled
by a euro-zone-IMF consortium.

For the proponents of greater
European integration, Greece’s
crisis is their opportunity to push
their agenda further than they
would have dreamed possible had
the Greeks not cooked their books
and gone on a borrowing binge to
support the lavish lifestyle of the
ever-increasing number of
government employees.

It was no secret that a
common currency and a one-size-
fits-all interest rate would sooner
or later run into problems in the
absence of a unified fiscal policy.
Nor did anyone really believe the
3% limit on the deficit: GDP ratio
contained in the Stability and
Growth Pact was more than a sop
to the Germans for surrendering
their stable Deutschemark. But so
long as the world’s economies
were booming, this kink in the
armor of Europe’s integrationists
was of little consequence.
Germany’s export machine kept
rolling, Greek consumers kept
importing, borrowing at attractive

rates to pay for the imports, and
all seemed well.

Except that it wasn’t. So the
not-to-be-wasted crisis is upon
the euro zone. At this stage, we
can make only educated guesses
as to whether the final bailout
plan will satisfy markets or even

whether the plan will win the
necessary votes from the
parliaments of countries expected
to lend money to Greece at below-
market interest rates. But
whatever happens, the process is
built on an important new
principle that will define the euro
zone: Each nation is indeed its
brothers’ fiscal keeper.

No matter that troubled
Ireland, Portugal and Spain are
expected to contribute to the
bailout, or that Angela Merkel has
yet to explain to her disapproving
electorate why every German
should cough up €100 each to
enable Greeks to retire earlier
than any German can hope to. A
long step has been taken to move

the integration project forward.
No taxation without

representation is another
American notion that will now
come into play. European citizens
will now, in effect, be taxed to
support the Greek government,
which they didn’t elect and in
which they aren’t represented.

Soon, they may be called upon
to give similar support to Spain,
or Portugal, or some other
Southern European country. It
should come as no surprise that
such taxation will result in
demands for representation in the
fiscal affairs of the beneficiary
countries. Not demands to
determine the details of any
country’s tax or spending policy—
that would be a bridge too far
from the nation-state construct.
Rather, those who are paying the
piper will want to call the tune on
the overall budgetary situations of
their EU partners.

But—and this is something of a
surprise—the European Central
Bank is unlikely to become a key
player, despite the fact that it has
so far been the defender of the
value of the euro.

ECB President Jean-Claude
Trichet lost a battle to keep the
IMF out of the rescue operation.
Although widely praised for his
management of monetary policy
during the recent recession, Mr.

Trichet found his foray into fiscal
policy unacceptable to his euro-
zone members.

So where does Europe go from
here? That will depend on the
outcome of the current battle to
determine just who sets the
conditions on the support Greece
has all-but formally requested.
The IMF, which would put up
about one-third of the rescue
package (€15 billion, or $20
billion), feels it should set those
conditions; members of the euro
zone believe it is their right, with
France leading efforts to keep the
IMF role to a minimum, not least
because its managing director,
Dominique Strauss-Kahn, is
considering challenging Nikolas
Sarkozy in France’s 2012
presidential election.

My own guess is that the issue
will be resolved with one of those
messy compromises at which
Europe’s politicians excel. The
IMF will set the conditions,
modified sufficiently to meet
some of the demands of the
member states, so as to avoid an
all-out turf battle with those
countries.

Olli Rehn, EU commissioner for
economic and monetary affairs
will begin using his long-dormant
budget-monitoring powers,
supplementing IMF oversight, and
allowing Mr. Sarkozy to claim
Europe is following Voltaire’s
advice and cultivating its own
garden. Not to be left behind in
the scramble for new powers,
Jean-Claude Juncker, head of the
euro zone’s finance-ministers
group, says he will view each
country’s overall economic
performance, with the economies
of Spain, Finland and Portugal the
first to benefit from his
intervention.

We are about to learn just how
much additional sovereignty each
euro-zone nation is willing to
surrender as Europe takes another
step—a giant step—down the road
to more complete economic
integration.

—Irwin Stelzer is a business
adviser and director of economic-

policy studies at the Hudson
Institute.

International Monetary Fund Managing Director Dominique Strauss-Kahn
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The bailout will lead some
nations to have taxations
without representation.
They won’t stand for it
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Autos

n Registrations of new cars in
Europe increased by 11.1% in
March from a year earlier to 1.68
million vehicles, as state-backed
scrapping incentive programs in
France, Italy, U.K. and Spain more
than offset a 27% fall in Germany.

n The U.S. government is re-
thinking the way to calculate fuel
efficiency ratings for electric vehi-
cles, a move that will likely result
in a significant reduction in the
mile-per-gallon claims some auto
makers have touted for the bat-
tery-powered cars they plan to
launch later this year.

n Goodyear’s North American di-
vision is increasing prices by up
to 8% for commercial truck tires,
becoming the latest major tire
maker to pass along the rising
cost of rubber and other raw ma-
terials to its customers.

i i i

Banking

n Bank of America earned $3.18
billion during the first quarter as
the giant financial institution re-
emerged from the most tumultu-
ous year in its history.

n An email from Sheila Bair, the
head of the Federal Deposit Insur-
ance Corp., showed that weeks be-
fore Washington Mutual’s banking
operations failed, the FDIC wanted
to make “discrete inquiries” to
other banks about buying the
bank in the event of an “emer-
gency closing.” The email, which
emerged as part of a Senate
probe, is the first sign that the
FDIC intended to tell other banks
about the possible failure of
Washington Mutual weeks before
its September 2008 collapse.

n TD Bank Financial Group, a Ca-
nadian company accelerating its

march on the U.S. banking indus-
try, gobbled up the operations of
three failed institutions in Florida.
U.S. regulators seized a total of
eight banks, marking 50 so far
this year that have failed. In addi-
tion to the three in Florida, they
shuttered two in Michigan and
Massachusetts that represented
the first failures of the year in
those states, two in California,
and one in Washington.

i i i

Conglomerates

n General Electric painted an op-
timistic picture of its operations,
saying losses have peaked at its
troubled finance unit and pointing
to a broad pickup in economic ac-
tivity even as it reported a 31%
fall in first-quarter earnings to
$1.95 billion.
n GE said the SEC is examining its
public reassurances about its abil-
ity to fund its operations during
the financial crisis. The move fol-
lows an account by former Trea-
sury chief Henry Paulson, who
wrote in his recent book that GE
CEO Jeff Immelt had told him in
September 2008 that the company
was having difficulty raising funds
in the market for commercial pa-
per. Around the same time, GE
told investors that its finance
unit’s commercial-paper programs
“remain robust.”
n GE would be interested in sell-
ing off more pieces of its global
mortgage business, Chief Financial
Officer Keith Sherin said. “Clearly,
the global mortgage business is
not strategic,” said Sherin. “If we
have opportunities to sell mort-
gages, we would do that.”

i i i

Energy

n Shell has spent $19 billion on a
Qatar-based plant that turns natu-
ral gas into an odorless die-
sel—one of the most expensive
gambles on clean fuel in the his-

tory of the energy industry. Pearl
GTL, or gas-to-liquids, is Shell’s
flagship project.

n Libya’s top oil official said a
meeting of natural-gas exporters
will reject an Algerian proposal
for OPEC-style output cuts meant
to ease the global oversupply of
gas and stabilize weak spot prices
for the fuel.

i i i

Financial services

n Goldman Sachs, one of the few
titans to thrive during the finan-
cial crisis, was charged with de-
ceiving clients by selling them
mortgage securities secretly de-
signed by a hedge fund run by
John Paulson. Goldman Sachs de-
nied the SEC’s civil charges, set-
ting up a major clash between
Wall Street and regulators.
n ACA Management, a unit of
bond insurer ACA Financial Guar-
anty, is at the center of the storm
unleashed by the civil-fraud
charges filed against Goldman
Sachs. In its complaint, the SEC
identifies ACA Management as the
third party used to approve the
subprime-mortgage bonds that
would form the base of a syn-
thetic collateralized debt obliga-
tion, or CDO, involved in the case.
n Germany said it will ask the
SEC for information in the case,
potentially as a prelude to legal
action. Germany’s interest in the
case stems from the fact that
lender IKB bought a significant
amount of the CDOs in question.
n U.K. Prime Minister Gordon
Brown said he is pushing for a
special Financial Services Author-
ity investigation into the actions
of Goldman Sachs over the alleged
misleading of clients.
n Rabobank said Merrill Lynch
engaged in the “same type of
fraudulent conduct” that Goldman
Sachs was accused of committing
by the SEC. In a letter, lawyers for
the Dutch Bank said Merrill Lynch

committed a similar fraud in the
structuring of a $1.5 billion collat-
eralized debt obligation, known as
Norma CDO Ltd.

n The SEC suspected Texas finan-
cier R. Allen Stanford of running a
Ponzi scheme as early as 1997 but
took more than a decade to pur-
sue him seriously, according to a
report further tarring the agency
that also missed Bernard Madoff’s
huge fraud.

n Prudential’s head of Asian op-
erations said regulators in South
Korea and Vietnam are the only
ones in Asia examining the U.K.
insurer’s $35.5 billion bid for
AIG’s Asian life-insurance business
that are focusing on the antitrust
implications.

n Nathaniel Rothschild, former
co-president of Atticus Capital
and scion of the Rothschild bank-
ing dynasty, is seeking to raise
£750 million ($1.15 billion) for an
investment vehicle aimed at mak-
ing an acquisition in the mining
sector, according to people famil-
iar with the matter.

i i i

Media

n Walt Disney’s auction of its
Miramax Films unit edged toward
resolution, according to people fa-
miliar with the matter, as the me-
dia company entered into an ex-
clusive window of negotiation
with the Weinstein brothers, who
founded the movie studio and sold
it to Disney in 1993.

n CBS CEO Leslie Moonves saw
his compensation double as the
media industry began to revive in
2009, receiving a package valued
at $43.2 million.

n Gannett’s first-quarter profit
jumped a bigger-than-expected
51% on lower operating and news-
print costs, while advertising rev-

enue continued to decline at the
company’s newspaper business.

i i i

Metals and mining

n Massey Energy, the owner of a
coal mine in West Virginia at
which 29 workers were killed, is
preparing for the possibility that
investors may next month with-
hold support from directors seek-
ing new terms on the board.
n Two lawsuits were filed against
Massey in the wake of the April 5
accident, one by the widow of a
miner and another by a share-
holder group.

i i i

Pharmaceuticals

n The Food and Drug Administra-
tion said an advertisement for a
GlaxoSmithKline cancer drug and
a Web site for a bladder treatment
the company co-promotes were
“false or misleading.” The U.S.
agency also took issue with a con-
sumer email from Novartis about
its pain gel Voltaren.

i i i

Sports

n Liverpool Football Club’s U.S.
owners formally put the Premier
League team up for sale and
named British Airways Chairman
Martin Broughton to find a buyer
for the 120-year-old club.

i i i

Technology

n Apple shuffled several directors’
board positions, putting the com-
pany back into compliance with
its own rules after the sudden
death last month of director Jer-
ome York. Apple’s changes to its
six-member board, disclosed on
its Web site, add extra duties to
its co-lead directors, Avon Prod-
ucts CEO Andrea Jung and Genen-
tech Chairman Arthur Levinson.

n Oracle agreed to buy health-
software company Phase Forward
to bolster its health-sciences arm
in a deal valued at about $685
million, which gives Oracle spe-
cialized software to sell to phar-
maceutical and health-care firms.

n Sony Ericsson reported a small
net profit of €21 million ($28.4
million) for the first quarter after
several unprofitable quarters at
the mobile phone maker, helped
by new product launches and
higher margins following previous
cost cuts.

i i i

Tobacco

n The U.K. Office of Fair Trading
said it has fined two tobacco man-
ufacturers, Imperial Tobacco and
Gallaher, and nine retailers a total
of £225 million ($346.3 million)
for unlawful price fixing of to-
bacco products.

i i i

Toys

n Mattel swung to a first-quarter
profit of $24.8 million, helped by
strong sales of toys tied to enter-
tainment, notably Disney movies
and World Wrestling Entertain-
ment programming.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessIn spite of the continuing air-travel disruptions, more than 4,800 exhibitors from over 60 countries are expected to attend the Hannover Messe, the world’s biggest

industrial-technology fair, which will start this Monday and will end on Friday in the northern German city. Pictured, scientist Francesco Nori of Italy with his robot.
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Industrial-technology leaders gather in Hannover to showcase latest innovations
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Pope meets victims
Benedict says the church will bring abusive priests to justice

ROME—Pope Benedict XVI met
privately with a group of clerical-
sex-abuse victims in Malta on Sun-
day, pledging to bring sexually abu-
sive priests to justice and to imple-
ment measures to protect children
from abuse.

The meeting was Benedict XVI’s
first encounter with sex-abuse vic-
tims since a wave of clerical abuse
allegations washed across Europe
this year, roiling his papacy.

He previously met with abuse
victims during visits to the U.S. and
Australia.

The Malta victims, who received
phone calls from local church offi-
cials inviting them to meet the pope
on Sunday, said the pontiff’s eyes
welled with tears as he met with
them individually and then prayed
with them as group.

“Everybody was crying,” said Jo-
seph Magro, 38, one of eight abuse
victims who met the pope. “I told
him my name was Joseph, and he
had tears in his eyes,” Mr. Magro
told Associated Press Television
News after the meeting.

The pope “was deeply moved by
their stories and expressed his
shame and sorrow over what vic-
tims and their families have suf-
fered,” the Vatican said in a state-
ment.

Sunday’s meeting came at the
end of a two-day trip to Malta that
had been planned to mark the
1,950th anniversary of St. Paul’s
shipwreck on the Mediterranean is-
land.

Benedict XVI has been under
pressure for more than a month to
respond to the sex-abuse crisis.
Benedict XVI has faced criticism for
his handling of an abusive priest in
his former Archdiocese of Munich-
Freising and subsequently for his
response to sex-abuse cases as the
head of the Congregation for the
Doctrine of the Faith, a Vatican of-
fice charged with defrocking priests.

Throughout the crisis, however,
the pope hasn’t engaged his critics
with overt gestures or public com-
ments.

On Thursday the pope used a
private Mass inside the papal palace
to call for “penance” in the face of
the scandal.

Although the pope’s trip to Malta
was overshadowed by the sex-abuse
crisis, he didn’t mention it in his
public appearances, speaking
vaguely on Saturday of how “our
sins” had left the church in Malta
“wounded.”

His meeting with victims on Sun-
day, held behind closed doors inside
the Vatican’s embassy in Malta, was
planned with similar reserve.

Lawrence Grech, who is suing
the church for alleged sex abuse by
priests, praised the pope’s gesture
as “something big,” according to the
AP. Mr. Grech said Benedict XVI told
the victims he was “very proud of
you for having come forward to tell
you story,” according to the AP.

The Vatican said the pope told
them it would do everything possi-
ble to protect young people and en-
sure justice for perpetrators.

“He prayed with them and as-
sured them that the church is doing,
and will continue to do, all in its
power to investigate allegations, to
bring to justice those responsible
for abuse and to implement effec-
tive measures designed to safeguard
young people in the future,” the

Vatican statement said.
Speaking to reporters after the

meeting, Vatican spokesman Rev.
Federico Lombardi didn’t offer any
details of what kinds of measures
the Vatican planned to implement to
fight sexual abuse.

Father Lombardi, who attended
the Sunday meeting with victims,
told Italian TV the pope “experi-
enced the encounter as something
personal.”

Critics of the Vatican’s response

to sex-abuse have described current
Vatican rules as toothless and called
on Benedict XVI to deter future
abuse by removing bishops who
have covered up abuse in their dio-
ceses.

“Not a single adult should feel
relieved until strong steps are actu-
ally taken, not promised, that will
prevent future child sex crimes and
cover-ups,” said Peter Isely, a mem-
ber of SNAP, the Survivors Network
of those Abused by Priests.

BY STACY MEICHTRY

The pope arrives to celebrate a Pontifical mass on the Granaries.
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Europe

n European air traffic could re-
turn to about 50% of its normal
levels Monday if weather fore-
casts confirm that skies over half
the continent are clearing of vol-
canic ash that has thrown global
travel into chaos, the European
Union said.
n Germany temporarily loosened
some airspace restrictions, allow-
ing limited operations from some
of its largest airports before clos-
ing them again Sunday evening.
n Several major airlines con-
ducted test flights over the week-
end to assess the safety of operat-
ing through ash and dust.
n Bodies representing most of
Europe’s airlines and airports
ramped up pressure on air regula-
tors, saying that restrictions in
place over much of Northern and
Central Europe may be dispropor-
tionate and should be reassessed.

n The Greek government said
that the cloud of volcanic ash that
has disrupted air travel in much
of Europe has led to at least a
two-day delay in a visit by Euro-
pean and International Monetary
Fund officials to discuss aid for
the country.
n A new poll showed that nearly
half of all Greeks feel a sense of
outrage as the country moves
closer to asking for help from the
International Monetary Fund, and
the vast majority expect any bail-
out to require further austerity
measures.

n In Poland, some 150,000 people
paid their last respects to Polish
President Lech Kaczynski and his
wife, Maria, in a ceremony long
on tradition but short on world
leaders whose travel plans were
wrecked by the plume of volcanic
ash that blanketed Europe.
n President Obama, French Presi-
dent Nicolas Sarkozy and German
Chancellor Angela Merkel were
among those canceled at the last
minute because of the ash cloud.
n Volcanic ash didn’t keep Rus-
sian President Dmitry Medvedev
from attending, however, under-
scoring efforts Moscow has made
to improve relations since the
April 10 air disaster.

n In the U.K., with polls now
showing a very tight campaign in
the wake of last week’s party lead-
ers’ debate, the two major parties
are taking generally different ap-
proaches to the strong emergence
of the Liberal Democrats: Labour
is courting, the Tories attacking.

n Pope Benedict XVI met pri-
vately with a group of clerical sex-
abuse victims in Malta, pledging
to bring sexually abusive priests
to justice and to implement mea-
sures to protect children from
abuse. The meeting was the
pope’s first encounter with sex-
abuse victims since a wave of
clerical abuse allegations washed
across European countries this
year, roiling his papacy.

n A German court has convicted
ultraconservative British Bishop
Richard Williamson of incitement
for denying the Holocaust in a
television interview.

n EU finance ministers and cen-
tral bankers discussed how to
strengthen financial-market rules,
deepen economic-policy coordina-
tion and fund future bank crises.
A bank levy that could create re-
serve funds for future bailouts
was among the ideas the EU pol-

icy makers discussed. No agree-
ment was reached, but there was
a broad consensus that the EU
needs to find a better way to deal
with aid to the banking sector.

n In Cyprus, Dervis Eroglu, a
hard-liner, claimed victory in a
key Turkish Cypriot leadership
election and vowed to continue
peace talks with rival Greek Cypri-
ots, saying that he will represent
the Turkish Cypriot people at ne-
gotiations aimed at reunifying the
divided island.

i i i

U.S.

n Blanche Lincoln, the head of
the Senate Agriculture Committee,
unveiled a proposal to regulate
the over-the-counter derivatives
market that takes firm aim at
some of Wall Street’s most profit-
able businesses. The legislation,
which is expected to be folded
into a broader overhaul package,
would give federal regulators
broad new authority to require
mandatory trading and clearing of
standardized derivatives.
n Timothy Geithner, the Treasury
secretary, expressed confidence
that Congress would approve a
controversial financial-overhaul
package, but Senate Minority
Leader Mitch McConnell’s reitera-
tion of GOP concerns underscored
the hurdles that remain.

n Top CIA officials were con-
cerned over whether it was proper
to have destroyed videotapes
showing the interrogation of ter-
rorism suspects, according to in-
ternal documents. The documents
include a memorandum suggesting
that the then-head of the CIA,
Porter Goss, agreed with the deci-
sion to destroy the tapes.

n President Obama urged law-
makers to give the District of Co-

lumbia a voting member of Con-
gress. A bill to give the city just
that is expected to be brought for
a vote in the House soon. Many
advocates for D.C. voting rights
believe this year could be their
last opportunity in a long time if
Democrats lose their majority in
Congress in the fall.

n Pay czar Kenneth Feinberg re-
leased compensation limits for the
26th through 100th highest-paid
employees at a handful of compa-
nies still receiving significant gov-
ernment assistance. While his rul-
ings typically cap cash salaries at
$500,000 for 2010, employees at
AIG, General Motors, GMAC,
Chrysler and Chrysler Financial
could find themselves earning sig-
nificantly more.

n In Chicago, a shooting spree
left eight dead and 16 wounded in
a series of attacks authorities said
were almost all gang-related.

i i i

Americas

n China will provide $20 billion
in fresh funding to Venezuela, the
latest sign of the Asian giant’s ex-
panding economic and financial
role in Latin America. Venezuelan
President Hugo Chávez said the
funds will be used for highway-
building and other projects, and
that in return for the money, his
country will continue to offer
China the petroleum it needs.

i i i

Asia

n Chinese President Hu Jintao
toured the quake-struck moun-
tainous and remote part of the Ti-
betan plateau in western China,
where more than 1,700 people
have been confirmed dead and an-
other 256 are listed as missing af-
ter Wednesday’s temblor.

n Pakistan’s government said a
United Nations report on the 2007
assassination of former prime
minister Benazir Bhutto “vali-
dates” its position that the previ-
ous government failed to protect
her and destroyed evidence.

n North Korea, in its first public
statement about the recent sink-
ing of a South Korean naval ship,
blamed South Korea for the inci-
dent, which killed 46 sailors.

n Thailand’s military declared
Bangkok’s main shopping boule-
vard unsafe because of large
crowds of antigovernment pro-
testers and sent soldiers to nearby
buildings to watch for any vio-
lence. Protest leaders called for
another mass rally Tuesday in
their bid to oust Prime Minister
Abhisit Vejjajiva—raising concerns
of more clashes after clashes
killed 25 people a week ago.

n The Afghan government freed
three Italian medical workers who
were arrested earlier this month
in the Helmand province and ini-
tially accused of plotting together
with the Taliban to assassinate
the provincial governor.

n Afghan President Hamid Karzai
named the country’s new senior
election officials, reaching an
agreement with the United Na-
tions that paves the way for par-
liamentary elections this fall.

n In India, Shashi Tharoor quit
his post as junior foreign-affairs
minister, capping a drama that
pitted him against the head of one
of the world’s most lucrative
sports leagues and involved a
mysterious Dubai-based woman
with an alleged interest in both
the league and Tharoor.

n The Philippines’ Department of
Justice dropped murder charges

against two members of a warlord
clan accused in the massacre of 57
political rivals and journalists,
sparking protests and bringing
relatives of the victims to tears.

n An Iranian-hosted international
disarmament conference con-
cluded with a demand that Israel
join the Nuclear Non-Proliferation
Treaty to assure a nuclear weap-
ons-free Middle East. The two-day
conference followed closely be-
hind a 47-nation nuclear security
conference hosted by President
Obama in Washington last week,
which excluded Iran and nuclear-
armed North Korea.

i i i

Africa

n In Sudan, a pair of interna-
tional missions sent to observe
the country’s elections pointed to
flaws in the vote, but both
stressed its importance in nudging
Africa’s largest country toward a
durable peace between its north
and south. The Carter Center said
the elections “will fall short of
meeting international standards,”
while the European Union noted
that 70% of the polling it observed
was conducted “satisfactorily” and
judged the election a “crucial
step” in the peace process.

n In Zimbabwe, President Robert
Mugabe pledged to move ahead
with plans to hand over 51% con-
trol of businesses to Zimbabweans
under a controversial black em-
powerment program, during cere-
monies marking the 30th anniver-
sary of independence from
colonial rule.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

People dressed in traditional costumes take part in the re-enactment of a battle with the French during the war of Spanish independence in Burgos.
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Spaniards celebrate the bicentennial of the war of Independence with giant re-enactments
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THE SEC V. GOLDMAN SACHS

Tracking the fallout on Goldman
Wall Street foresees an ‘incredible battle’; some see government’s case as strong, while others say stock fell too far

Friday, news of U.S. regulators’
fraud lawsuit against Goldman
Sachs Group Inc. dominated trading
floors and financial channels.

Saturday, it moved to the side-
lines of little-league baseball games,
birthday parties and other weekend
venues of adult conversation.

“It’s the flavor of the day,” said
Gustavo Dolfino, senior managing
director at executive recruiting firm
Accretive Solutions, on his way to a
dinner meeting in London. The
Goldman case, he said, was the No.
1 topic at nearly every meeting he
had there this weekend.

The Securities and Exchange
Commission on Friday filed civil
charges against Goldman, claiming
it deceived clients by selling them
mortgage securities designed by a
hedge-fund firm run by John Paul-
son, without revealing his role in
structuring the deals. Mr. Paulson
profited from betting on the hous-
ing market’s collapse. Goldman has
denied the charges. Mr. Paulson and
his company, Paulson & Co., aren’t
charged.

Some welcomed the govern-
ment’s move or thought it had legs.

“We’re starting to peel back a
layer of the onion that we hadn’t
gotten to yet,” said Christopher
Whalen, managing director of Insti-
tutional Risk Analytics, a research
and risk-management firm. After re-
viewing the case, Mr. Whalen said it
appears the “SEC has been very cau-
tious.”

Catherine Banat, a former Gold-
man employee in treasury and secu-
rities services who now specializes
in compliance issues, said she has
felt “shock and disappointment” at
the charges. “We all hold Goldman
to a higher standard,” she said.

On the other hand, Ms. Banat
said, the case “reassures investors

that the SEC is investigating and
trying to be more vigilant. If it has
substance, it would be a big win for
the SEC.”

The head of a boutique advisory
firm, Peter J. Solomon, said “this al-
legation, even if unproven, strikes at
the heart of the securities industry
because participants have to believe
they are dealing with counterparties

in good faith.”
Others were sympathetic to the

investment bank’s position, namely
that it didn’t need to disclose Paul-
son & Co.’s role in shaping the secu-
rities and it didn’t mislead others in
the process as to the hedge-fund
firm’s bearish position.

“I kind of rushed to judgment,”
upon first seeing the charges, said

David Trone of Macquarie Securi-
ties, who follows banks and broker-
dealers. The “claim obviously makes
the target look pretty guilty.”

But after Goldman gave a de-
tailed statement Friday afternoon,
Mr. Trone said, “it was pretty con-
vincing as well. It seems like there
are two sides of every story.…It’s
going to be an incredible battle.”

In Greenwich, Conn., Gary Cun-
ningham, chief executive of bou-
tique investment bank Execution
Noble LLC, stared at his computer
screen Saturday while glancing at
an English Premier League soccer
match on television. He exchanged
emails with colleagues about what
the Goldman bombshell meant.

His view: Investors overreacted
to the news. Goldman’s stock fell
nearly 13% Friday.

“To take $13 billion off the mar-
ket capitalization of Goldman Sachs
is overdone,” said Mr. Cunningham,
who questions whether the case will
succeed. Traders like to exit their
positions before a weekend anyway,
he figured.

The case signals a turn toward
an even more difficult environment
for Wall Street, particularly on the
lightly regulated area of derivatives
trading, some said. The regulators
“all have something to prove,” said
Institutional Risk Analytics’ Mr.
Whalen. “In the past they leaned in
the industry’s direction. Now they
are leaning the other way.”

“People are thinking about how
much of the vigorish will be taken
out of the over-the-counter” part of
Wall Street trading, he said.

BY AARON LUCCHETTI
AND RANDALL SMITH

Source: SEC complaint Andrew Garcia Phillips/The Wall Street Journal

Middleman | How Goldman Sachs
structured the deal under scrutiny

Investors
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Goldman
Sachs

1. Beginning in late
2006, the Paulson firm
identifies 123
mortgage-backed
securities that it
expects to decline in
value. The firm
approaches Goldman
Sachs about creating an
investment vehicle
known as a CDO that
will track the value of
these securities.

4. Paulson buys credit-default
swaps from Goldman,
wagering that Abacus would
decline in value. By January
2008, 99% of the portfolio
had been downgraded.
Paulson’s bet paid off, netting
about $1 billion in profit.
Goldman collects fees from all
sides in the trade, but says it
ended up losing $90 million
on its investment.

3. A number of
investors—including
German bank IKB
—buy slices of
Abacus, expecting
consistent returns
from home
mortgages.

2. Goldman asks an
‘independent third-party’,
ACA Management, to
help design the security,
known as Abacus. ACA
does so with heavy
involvement from
Paulson. ACA is not
aware that Paulson
intends to bet against the
portfolio, according to
the SEC complaint.
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Abacus
CDO

Source: WSJ Market Data Group

Sinking feeling
Goldman Sachs shares fell 13%
to $160.70 on Friday.
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decade to accelerate the company’s
transformation from a corporate-
merger adviser to a trading house
that is increasingly focused on using
its own capital to generate business.

Although news of the allegations
wiped $12 billion off of Goldman’s
stock-market value, the 55-year-old
Mr. Blankfein’s job doesn’t appear to
be jeopardy. Goldman’s board has
embraced the firm’s overhaul under
Mr. Blankfein and his predecessors.
He wasn’t named in the complaint
and it remains unclear whether he
knew about the trade. The SEC
hasn’t alleged that he did know.

In addition, no direct link has
surfaced connecting the chief execu-
tive to the collateralized debt obli-
gation created for the hedge-fund
firm led by John Paulson. Mr. Blank-
fein wasn’t part of a Goldman man-
agement committee that was sent a
company memo in 2007 describing
the deal, according to people famil-
iar with the matter.

Still, Mr. Blankfein and other top
Goldman executives can expect to
be grilled by analysts and lawmak-

Continued from first page ers this week and next. Goldman is
scheduled to report first-quarter
earnings Tuesday, followed by an
analysts’ conference call led by
Chief Financial David Viniar.

Mr. Blankfein is set to testify in
general terms about the financial
crisis April 27 to the Senate Perma-
nent Subcommittee on Investiga-
tions, people familiar with the mat-
ter said. The Democratic-led panel
has been hostile territory for finan-
cial executives.

Brad Hintz, an analyst at Bern-
stein Research, estimated Friday
that the SEC’s lawsuit could cost
Goldman as much as $706.5 million
in civil fines and investor payments.

If Goldman loses the federal civil-
fraud case, “it’s going to be harder
for a CEO to choose Goldman over,
say, Morgan [Stanley] or somebody
else because then their shareholders
and their board are going to be say-
ing: ‘Why are you choosing this in-
vestment bank?’” said Robbie
Vorhaus, a crisis and reputation ad-
viser in New York.

—Joann S. Lublin and Erin White
contributed to this article.

Firm is fighting back
against fraud charges

Lawyers see challenges for SEC case

The U.S. Securities and Exchange
Commission unearthed significant
evidence against Goldman Sachs
Group Inc. in its fraud case filed
Friday, but the agency still faces
challenges in persuading a jury
should the case go to trial, lawyers
not involved in the case said.

The SEC’s suit against Goldman
is the agency’s biggest assault on a
Wall Street firm in a matter stem-
ming from the credit crisis. A suc-
cessful outcome for the SEC could
go a long way in repairing its repu-
tation, which was damaged by its
failure to discover Bernard Madoff’s
Ponzi scheme and other shortcom-
ings that emerged during the crisis.

The SEC’s case against Goldman
and a vice president at the firm,
Fabrice Tourre, hangs on a single
critical contention. The SEC says
Goldman sold investors a product
linked to the performance of certain
mortgages without telling them that
Paulson & Co., a hedge fund betting
on the mortgages’ demise, helped
design the product. Paulson wasn’t
charged.

Several lawyers not involved in
the case said the evidence, as laid
out in the SEC’s complaint, is deep

enough to support the civil-fraud
charges. “From the complaint, it
looks pretty strong,” said Jill Fisch,
a law professor at the University of
Pennsylvania. “It’s a test case in
terms of the SEC going forward
both for whether they’re successful
and, if they settle, will it be a mean-
ingful penalty.”

The SEC has the tricky job of
showing that Goldman was reckless
in deceiving investors about the
hedge fund’s role, said Peter Huang,
a securities-law professor at Temple
University.

“If you were buying something,
you should care about the fact that
the person who was picking the
things you were buying was actually
betting against them,” he said.

Goldman denied the allegations
and said it was “disappointed” the
SEC filed a lawsuit “related to a sin-
gle transaction in the face of an ex-
tensive record which establishes
that the accusations are unfounded
in law and fact.” A lawyer for Mr.
Tourre didn’t respond to an email
seeking comment.

One line of defense, hinted at in
Goldman’s initial statements, is that
the sophisticated investors buying
the products should have known
these transactions inherently in-
volve investors betting on the suc-

cess and failure of the underlying
mortgages. Lawyers who reviewed
the SEC complaint agreed that the
products themselves weren’t illegal.

“They’re going to have to
show…that [Goldman] knew that
Paulson was not only short-selling it
but he had a big role in collecting
the weakest possible mortgages to
bet against it,” said Bradley Simon,
a white-collar criminal defense law-
yer and partner at Simon & Partners
LLP. The complaint alleges that
Goldman intentionally hid Paulson’s
role and deceived investors into
thinking that an independent mort-
gage-analysis firm, ACA Manage-
ment LLC, was responsible for de-
signing the product.

The specifics of what ACA knew
about Paulson’s involvement in cre-
ating the product and what Gold-
man then told investors will be im-
portant to establishing the SEC’s
case, several attorneys said.

A jury trial will become a public-
relations war, said Mark Britton, a
former SEC staff attorney and
founder of the lawyer rating Web
site Avvo.com. “To the extent Gold-
man gets to a jury, they’re going to
attempt to assemble jurors that are
very conservative and are not going
to like the government meddling in
capital markets,” Mr. Britton said.

BY KARA SCANNELL
AND FAWN JOHNSON
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German dubbers voice their worries
Close-knit cadre of artists say their profession is in decline, a victim of technology and persistent cost cutting

A LMOST every day, someone
confuses Christian Brückner
for Robert De Niro. “You’re

him, right?” strangers ask before
requesting his autograph. “Hi,
Robert!” It isn’t that Mr. Brückner
looks like the Hollywood star—he
sounds like him.

To millions of German movie-
goers Mr. Brückner is Robert De
Niro. The German’s voice has been
dubbed over Mr. De Niro’s in all
but a handful of the more than 60
films he has made since “The God-
father: Part II” was released in
West Germany in 1975, from “Taxi
Driver” to “Meet the Fokkers.”

“It’s something like star status,
definitely,” Mr. Brückner says.

Many countries dub some for-
eign entertainment, but the prac-
tice has a particularly long and vi-
brant history in Western Europe.
While films and TV shows in
smaller countries like Sweden are
typically shown with subtitles, au-
diences in France, Italy and Spain
prefer dubbed movies. In Ger-
many, while some subtitled films
play in big cities and art houses,
the same movies usually show
elsewhere in German. All but a
fraction of foreign movies re-
leased here are dubbed.

Mr. Brückner, 66 years old, is
the godfather of a close-knit cadre
of German dubbers whose voices
have stood in for those of Holly-
wood stars since the 1930s. De-
spite that tradition and the actors’
devotion to their craft, dubbers
say their profession is in decline,
a victim of both technology and
persistent cost cutting.

“Less money, less time,” says
Katrin Fröhlich, summing up her
industry’s woes. Ms. Fröhlich, 41,
is the voice of Cameron Diaz and
Gwyneth Paltrow and has been
dubbing since she was seven. “The
quality is getting worse and
worse.”

In the English-speaking world,
dubbing has a cartoonish reputa-
tion. The practice is often associ-
ated with 1970s-era Kung Fu mov-
ies with awkward English dialogue
hopelessly out of sync with actors’
lips. To Mr. Brückner and his co-
horts, dubbing is an art. The
viewer of a well-dubbed film, they
argue, doesn’t even notice that
the actors were originally speak-
ing a different language.

“When I was a kid, and hadn’t
heard of dubbing, I’d go to movies
and wonder why an American like
Clark Gable spoke German,” Mr.
Brückner says.

Dubbing in Germany boomed
after World War II, as films from
Britain, France and the U.S.
flooded in to entertain troops sta-
tioned across West Germany. The
hub became Berlin, where the Al-
lies each controlled a sector of the
city and a vibrant theater scene
provided German actors eager to
supplement an artists’ income.

“It was very well paid then, un-
like today,” says Wolfgang Drae-
ger, 82, who was a struggling ac-
tor in Berlin until he built a
monopoly dubbing an unlikely
pair of New Yorkers—Woody Allen
and Big Bird—into a calling card
to secure enough voiceover work
to retire on the Spanish island of
Mallorca.

As U.S. entertainment became

more common in Germany, the de-
mand for dubbers skyrocketed.
Many young Germans who might
once have aspired to play Faust at
Berlin’s Schiller Theater hoped in-
stead to land a recurring gig as
the German stimme, or voice, of
Hollywood’s next A-list actor. One
consequence was that fewer dub-
bers were trained actors—some-
thing insiders agree stripped dub-
bing of a certain stately aura.

Digital technology dealt Ger-
many’s dubbing profession an-
other blow. For decades, dubbing
studios received movies on rolls
of film that needed to be changed
regularly, adding built-in coffee
breaks during a dubber’s workday.
But digital recording erased such
inefficiencies. Now dubbers must
complete their parts as quickly as
possible.

Dubbing a movie into German
takes about six weeks and costs
between €35,000 and €60,000—a
fraction of even a modest Holly-
wood production’s total budget.
That hasn’t stopped studios from
pushing dubbing companies to
keep costs as low as possible,
however.

The pressure is passed down to
dubbers, who work as freelancers.
Dubbing a lead performance might
pay €1,000. Some dubbers who be-
come recognized as the German
voice of a particular star can
charge as much as €4,000.

Studios are increasingly choos-
ing the bottom line over continu-
ity, however, dubbers say.

Melanie Pukass, 44, had
dubbed most of Helena Bonham
Carter’s performances since
“Room with a View” in 1986, until
the Walt Disney Co. informed her
this winter that they were using a
different German for the British
actress’s turn as the Red Queen in
“Alice in Wonderland.”

“Now it is more than two de-

cades that I lend my German voice
to you,” Ms. Pukass writes to Ms.
Carter in a recent letter. “I am
kind of angry—sad since nowa-
days it has become (easier for)
the audience, and me, too, to be
heard.” Ms. Carter hasn’t written
back. Thomas Menne, managing
director of Disney’s Munich-based

German subsidiary, says it wasn’t
a cost issue; Ms. Pukass’s voice
just wasn’t as well-suited to the
Red Queen as it had been to Ms.
Carter’s other roles.

Mr. Brückner, whose memora-
ble turns as Mr. De Niro have
earned him the nickname “the
voice,” is in little danger of being

usurped. But he, too, has heard
the quality of German dubbing de-
cline. And he sympathizes with
younger artists who have trouble
earning a living from dub-
bing—nevermind using it as a
stepping stone to playing the poet
Heinrich Heine in an off-Broadway
musical in New York or building
an audio-book reputation, as Mr.
Brückner has done.

Maybe it’s too much, he says,
to expect anyone to share a dub-
ber’s melancholy—least of all art-
ists like Mr. De Niro. “It must be
strange for the original actor, that
something so fundamental is
taken away,” Mr. Brückner says.

Mr. De Niro isn’t one to be-
grudge a man his living. “That’s
fine, you know? He’s an actor. He’s
happy to be working,” he says in a
telephone interview from his
home in Manhattan. Still, he can’t
quite imagine that even the best
dubbing could live up to an origi-
nal performance. “It’s a tricky
one,” Mr. De Niro says. “I like to
see movies in the original and
look at the subtitles.”

BY PATRICK MCGROARTY
Berlin

Christian Brückner, left, is the voice of
Robert De Niro,. and Wolfgang
Draeger, above, does Woody Allen.
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THE SEC V. GOLDMAN SACHS

The tale of Paulson’s wager
Goldman was a willing partner as hedge fund sought to bet against mortgages

A bold request by hedge-fund
manager John Paulson is at the
heart of one of the most significant
legal cases stemming from the fi-
nancial crisis.

Paulson & Co. asked banks in-
cluding Goldman Sachs Group Inc.
to structure mortgage deals that
would include some of the poorest
quality mortgages. The hedge fund’s
plan: bet against the deals and then
hope for a bursting of the housing
bubble—exactly what happened.
Paulson and its investors scored bil-
lions of dollars in profit.

Some on Wall Street say they
were reluctant to work with Paul-
son. One senior banker at Bear
Stearns Cos. turned down the busi-
ness. He questioned the propriety of
selling deals to investors that a
bearish client was involved in put-
ting together, according to people
familiar with the matter.

Goldman and Deutsche Bank AG
were among those that played ball.

According to the Securities and
Exchange Commission complaint on
Friday against Goldman, the New
York bank in one deal failed to make
clear to investors Paulson’s role in
identifying risky mortgage assets in-
cluded in the portfolio.

Goldman on Friday called the
charges unfounded and said it would
vigorously contest them. A spokes-
man for Deutsche Bank declined to
comment.

Paulson isn’t named as a defen-
dant. “Goldman made the represen-
tations. Paulson did not,” said Rob-
ert Khuzami, the SEC’s enforcement
chief.

The hedge-fund firm said in a
statement that it had made no mis-
representations and wasn’t involved
in marketing the deals in question.

Around 2005, Mr. Paulson and a
lieutenant, Paolo Pellegrini, had
been looking for bubbles in the
economy they could sell short, hop-
ing to profit from a decline, accord-
ing to the firm and investors. They
zeroed in on housing.

By the middle of 2006, Mr. Paul-

son and his hedge fund had already
purchased protection on billions of
dollars of mortgages that would pay
off if the mortgages ran into trouble,
according to the firm and investors.
He wanted more, they said.

Goldman and Deutsche Bank
agreed to create big asset pools,
known as collateralized debt obliga-
tions, or CDOs, that Paulson & Co.
could bet against by buying credit-
default swaps, an insurance-like
form of protection, according to

people familiar with the matter.
The hedge fund provided the

banks with lists of securities to form
the basis of the CDOs, focusing on
those it viewed as the riskiest, the
people said.

Sometimes securities were re-
moved from the pool if other parties
involved in the deal deemed them
too risky, while others were in-
serted, according to people close to
the matter.

One such deal, Abacus 2007-AC1,

was structured with Goldman and is
the subject of Friday’s complaint,
which alleges that Goldman didn’t
disclose Paulson’s role in assembling
the CDO.

Mr. Pellegrini, who now runs his
own hedge fund, had been the point
man for Paulson in its conversations
on the deal with Goldman employee
Fabrice Tourre, according to people
familiar with the matter. Mr. Tourre,
a defendant in the SEC’s complaint,
was described in it as the person
“principally responsible” for the
deal at Goldman.

Mr. Tourre’s lawyer didn’t re-
spond to requests for comment.

The hedge fund was first ques-
tioned by securities regulators about
the deals in early 2008, according to
a person familiar with the matter.

Late that year, as the financial
system teetered on the edge of col-
lapse, regulators met with members
of Mr. Paulson’s staff and the firm’s
attorneys in the SEC’s downtown
New York office to obtain details of
the deal with Goldman, according to
a person familiar with the matter.

Investigators had a list of CDOs
sold by Wall Street firms that had
led to billions of dollars of losses for
investors, and they were intent on
learning more.

On Friday, the SEC charged Gold-
man with civil fraud, alleging that
the bank didn’t disclose to investors
on the other side of the deal the role
Paulson & Co. had played in select-
ing the collateral for Abacus.

Paulson & Co. earned $15 billion
betting against the housing market
in 2007, with Mr. Paulson, 54 years
old, personally reaping a nearly $4
billion profit. Today the company
has $32 billion in assets, making it
one of the largest hedge-fund firms.

Before 2007, the firm was known
primarily for merger arbitrage, bet-
ting on the stocks of companies in-
volved in mergers. While the firm
still plays mergers, its most recent
big investment has been in gold,
both the physical commodity and
stocks and exchange-traded funds
tied to it.

—Michael Corkery
contributed to this article.

BY SCOTT PATTERSON
AND GREGORY ZUCKERMAN

John Paulson, shown here in New York last year, personally reaped a nearly $4
billion profit in 2007 by betting against the U.S. housing market.
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SEC cites emails in making case
Fabrice Tourre, the Goldman

Sachs Group Inc. employee at the
center of a regulatory case alleging
securities fraud, is a mid-level
trader whose star rose when com-
plex securities backed by risky
mortgage loans were hot.

A 31-year-old Frenchman who
described himself in an email as
“fabulous Fab,” Mr. Tourre received
a paycheck of more than $2 million
as a vice president in the firm’s New
York office in 2007, people familiar
with the matter say. That compensa-
tion was due partly to his success
with the deal at the center of the
controversy, according to one of
those people.

In a case that has rocked Wall
Street, The Securities and Exchange
Commission accused Goldman and
Mr. Tourre in a civil lawsuit of mis-
leading a client about how sub-
prime-mortgage assets were pack-
aged to help a favored hedge-fund
client profit on the housing collapse.

Neither Mr. Tourre nor his attor-
ney, Pamela Chepiga at Allen &
Overy LLP, responded to requests
for comment. Goldman says it has
done nothing wrong and is fighting
the charges, filed in a New York fed-
eral court.

Mr. Tourre was “principally re-
sponsible for the structuring and
marketing” of the product at the
center of the SEC complaint. Mr.
Tourre—who worked in New York at
the time but has since moved to
London as an executive director at
Goldman—helped arrange the deal,
believing the housing market was
about to collapse, the SEC says.

In a email to an associate cited
by the SEC, Mr. Tourre wrote: “More
and more leverage in the system,
The whole building is about to col-
lapse anytime now…Only potential
survivor, the fabulous Fab…standing
in the middle of all these complex,
highly leveraged, exotic trades he
created without necessarily under-
standing all of the implications of
those monstruosities!!!”

No one is suggesting that Mr.
Tourre was a rogue trader. Indeed,
Goldman’s “Mortgage Capital Com-
mittee” signed off on the deal, ac-
cording to the complaint. That com-
mittee included “senior-level
management,” the SEC says.

Goldman says it made the proper
disclosures on the transaction, and
in fact lost $90 million on the deal.
In a statement, Goldman said that
the charges were “completely un-
founded in law and fact” and that it
would “vigorously contest them.”

BY KATE KELLY

Feb. 2, 2007:
Mr. Tourre to a colleague, apparently regarding Mr. Paulson’s intention to
short the bonds without ACA’s knowledge: “I am at this aca paulson
meeting, this is surreal.”

Feb. 11, 2007:
To Mr. Tourre from a more senior trader in Goldman’s structured product
unit: “the cdo biz is dead we don’t have a lot oftime left.” (sic)

March 2, 2007:
Mr. Tourre to a colleague working with one of the Abacus investors: “This
is a portfolio selected by ACA…”

A later Tourre email to a colleague (no date given):
“the portfolio was selected by ACA/Paulson.”

Behind the screen | Excerpts of Tourre emails

Source: SEC complaint

U.K., Germany
plan to seek
information
on Goldman

The U.K. and Germany said their
financial regulators would seek in-
formation from the U.S. Securities
and Exchange Commission about the
case in which Goldman Sachs
Group Inc. is accused of defrauding
investors, in order to establish
whether British and German banks
were victims of wrongdoing.

The two countries count as Gold-
man’s most important markets in
Europe, and government investiga-
tions there would be another chal-
lenge for Goldman as it tries to fend
off the charges in the U.S.

On Sunday, U.K. Prime Minister
Gordon Brown said he would in-
struct the Financial Services Au-
thority to conduct an immediate
special investigation into how Gold-
man’s alleged actions affected Brit-
ish banks, including the Royal Bank
of Scotland Group PLC.

Mr. Brown’s statement came af-
ter a spokesman for German Chan-
cellor Angela Merkel said Germany’s
financial regulator Bafin would ask
the SEC for information as a possi-
ble prelude to legal action in Ger-
many.

“First we must ask for the docu-
ments, then evaluate [them] and
then decide about legal steps,” said
the chancellor’s spokesman over the
weekend.

The threats of possible legal ac-
tion against Goldman in Europe are
a sign of the continuing anger at
banks among European voters and
officials, many of whom believe that
Goldman and other banks, having
benefited from bailouts by their re-
spective governments, have reverted
to the kind of risky trading that led
to the financial crisis.

The U.S. government alleges
Goldman sold mortgage investments
without telling buyers they were
crafted with input from a client who
was betting against them.

RBS, which since the financial
crisis has been majority owned by
the U.K. government, was a large in-
vestor in the Goldman-constructed
complex securities at the heart of
the SEC case.

Germany’s interest in the case
stems from the fact that IKB
Deutsche Industriebank AG bought
a significant amount of the collater-
alized debt obligations in question,
contributing to the lender’s heavy
losses on U.S. mortgage-related se-
curities. Those losses led to a €3.5
billion ($4.73 billion) bailout of IKB
in mid-2007, with most of the
money coming from IKB’s major
shareholder, German state bank
KfW. IKB’s near-failure marked the
start of an escalating banking crisis
in Germany in 2007, which found
that numerous state and private-
sector banks in Europe’s biggest
economy had invested and lost
heavily in U.S. mortgage-related se-
curities. The losses undermined Ger-
man officials’ claims that the sub-
prime-mortgage crisis was a U.S.
problem and forced Germany to an-
nounce a €500 billion bailout of its
banking sector in October 2008.

The FSA is an independent gov-
ernment agency, and it isn’t clear
how Mr. Brown’s statement will im-
pact the U.K. regulator. A person fa-
miliar with the matter said Sunday
that the FSA was monitoring the
U.S. probe into Goldman.

BY MARCUS WALKER
AND DAVID ENRICH
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SPORT

Liverpool hosts West Ham
United tonight in a meeting of
the Premier League season’s
biggest underachievers.

Both managers have been
criticized for their team’s disap-
pointing campaigns. Rafael
Benítez had been widely tipped
to improve on a second-place
finish in 2008-09 and lead Liv-
erpool to a first championship
for 20 years.

But the club was knocked
out of the UEFA Champions
League at the group stages and
looks unlikely even to qualify
for next year’s tournament—Liv-
erpool is an outsider for a top-
four finish at 20/1—leading to
speculation Mr. Benítez will
leave Anfield this summer. If he
does, José Mourinho is 5/2 fa-
vorite with Victor Chandler to
be his replacement.

Gianfranco Zola was also ex-
pected to build on an encourag-
ing ninth position last term, but
instead West Ham has faced a
relegation fight. Should Mr. Zola
leave Upton Park, then former
England coach Glenn Hoddle is
2/1 favorite to take his post
with Paddy Power.

Liverpool is 2/5 with Betfred
to take three points in tonight’s
contest; Paddy Power goes 4/1
for the draw and a Hammers
win is available at 9/1.

Liverpool will be looking to-
ward its Europa League semifi-
nal Thursday and star striker
Fernando Torres could be ab-
sent, but the Reds have
dropped points only once at
home since losing to Arsenal in
December and West Ham
hasn’t won away since the sea-
son’s opening day. Consider Liv-
erpool with a -1.5 Asian Handi-
cap at 11/10 on Betdaq.

Tip of the day

11

Source: Associated Press

Liverpool’s Rafael Benitez
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Hicks set to sell Liverpool club
American sports investor and partner ready to end three-year tenure with football team

Tom Hicks, the Texas private-eq-
uity and sports investor, said a dys-
functional-management structure
and favorable market led to Friday’s
announcement that he and partner
George Gillett will sell the English
football club Liverpool.

The sale, which will be handled
by Barclays Capital, would bring to
an end a three-year tenure for
Messrs. Hicks and Gillett at the
helm of one of the world’s most sto-
ried sports franchises, which has
been dogged by financial pressures,
a strained business partnership and
a fractious relationship with the
club’s fans.

For Mr. Hicks, selling Liverpool,
which he hopes will fetch as much
as £800 million ($1.24 billion), will
draw to a close his run that brought
him to the top of the sports indus-
try. The sale of his 50% stake in Liv-
erpool, combined with sales of Ma-
jor League Baseball’s Texas Rangers
and the National Hockey League’s
Dallas Stars, marks the final chapter
of his rocky venture into the sports
business.

Mr. Hicks’s sports investments
have met with mixed results. His
Dallas Stars won the Stanley Cup in
1999, and the Texas Rangers, which
he bought from his friend, former
U.S. President George W. Bush, in
1998 for $250 million, were division
champions in 1998 and 1999, but
never won a World Series.

While the Stars performed well
on and off the ice and the Rangers
have recently improved after falter-
ing, both teams ended up costing
Mr. Hicks dearly. He gave shortstop
Alex Rodriguez a $252 million con-
tract before the 2001 season, but
never had a winning year with the
slugger before he traded him to the
New York Yankees.

The teams no longer are profit-
able enough to cover debt obliga-
tions, and in March of 2009 Mr.
Hicks stopped making quarterly
payments of $10 million on the
loans. Mr. Hicks’s Hicks Sports
Group defaulted on $540 million in
debt on his U.S. sports teams a year
ago, leading him to put those fran-
chises up for sale to pay creditors. A
person familiar with the team’s fi-
nances has said Mr. Hicks personally
invested $275 million in the teams.

Mr. Hicks’s interest in Liverpool
is separate from his U.S. sports in-
vestments, but a £237 million debt
with Royal Bank of Scotland Group
PLC is due this fall, putting pressure
on the partners to sell. Last year,
Mr. Gillett was forced to sell one of
his most beloved assets, the NHL’s
Montreal Canadiens, amid his own
struggles to stay ahead of creditors.

Mr. Hicks said he expects the
team to fetch £600 million to £800
million, though financial observers
said that estimate may be inflated.
Messrs. Hicks and Gillett paid £238
million for Liverpool three years
ago, and each owns 50% of the fran-
chise.

“Liverpool will be the most prof-
itable investment I’ve ever made,”
Mr. Hicks, who made a fortune in
his deals for soft-drink brands Dr
Pepper and 7-Up, said in an inter-
view Friday. “It’s been the most re-
warding in so many ways and the
most painful in so many ways. When
you feel fans turn against you it’s
very frustrating.”

Mr. Gillett declined to comment.

Messrs. Hicks and Gillett on Fri-
day appointed Martin Broughton,
chairman of British Airways PLC,
as chairman of Liverpool, granting
him power to direct the sale in the
best interests of the club. Mr.
Broughton will serve as a neutral
party for the two partners, who bat-
tled over the choice of the team’s
chief executive and the design of a
planned stadium for the club.

Other teams such as Manchester
United and Aston Villa also are
owned by U.S. citizens. But fans
have rebelled, especially when the
transactions resulted in the teams
carrying substantial debt. Liverpool
fans have campaigned against the
U.S. owners and called for them to
sell the club amid anger over its de-
cline to sixth in the standings and
use of club revenue to service loans
incurred in the takeover and for on-
going expenses.

The campaign against the Ameri-
can owners has intensified in recent
months. A group known as the

Spirit of Shankly demonstrated out-
side the team’s home stadium, An-
field, when Mr. Hicks attended a
match against Bolton in February.

Mr. Hicks said Friday that much
of the criticism has been unfair as
both revenue and spending on play-
ers have increased under U.S. lead-
ership. The team’s net spending to
acquire new players has risen to £34
million from £16 million, and the an-
nual player payroll is more than
£100 million, compared with about
£75 million before he took over.

“The fan blogs blame the owners,
but we had terrible injuries with our
star players out for more than a
month, and we just weren’t a very
good team without them,” Mr. Hicks
said.

The team has covered its costs in
part by increasing sponsorships to
nearly £100 million from £40 mil-
lion, including a four-year £80 mil-
lion deal with Standard Chartered
PLC, which placed the name of the
Asia-focused U.K. bank on the

team’s jerseys. Plans also have been
approved for a new 72,000-seat sta-
dium that would enable the team to
compete financially with Manches-
ter United, Chelsea and Arsenal.

Messrs. Hicks and Gillett have
been independently seeking outside
investors to help raise capital, an
arrangement Mr. Hicks on Friday
called “dysfunctional” and ineffec-
tive. That failure helped prompt the
decision to bring in Mr. Broughton.

It isn’t clear whether Mr. Hicks
will be able to sell the team for the
price he expects. Manchester United
recently has been valued at £1.5 bil-
lion. But that team has a new sta-
dium. A new owner of Liverpool will
have to spend about £375 million to
construct the proposed stadium that
Messrs. Hicks and Gillett designed
for the team but weren’t able to fi-
nance during the financial crisis.

Still, he is optimistic. “There’s a
strong business rationale,” Mr. Hicks
said. “I should make three to four
times my money.”

BY MATTHEW FUTTERMAN
AND JONATHAN CLEGG

Liverpool’s Maxi Rodriguez, right (top photo), in action this month against Fulham’s Erik Nevland. Below, owners
George Gillett, left, and Tom Hicks stand at Anfield Stadium in Liverpool after taking control of the club in 2007.
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EUROPE NEWS

At Polish leader’s funeral, signs of diplomacy
Volcanic ash kept most Western

leaders away from the lavish state
funeral of the late Polish President
Lech Kaczynski on Sunday, but not
Russian President Dmitry Medvedev.

The attendance of the Russian
president at a funeral filled with
Catholic and Polish military pomp
underscored Moscow’s efforts to im-
prove relations since last Saturday’s
air disaster. Mr. Kaczynski and 95
others died on April 10, when their
plane crashed in thick fog on its ap-
proach to Smolensk airport, in west-
ern Russia.

Nature kept most Western lead-

ers away in the form of volcanic ash
from Iceland that closed airspace
over Western and Central Europe.
That turned the funeral into a kind
of reunion of the ex-Soviet bloc, as
only those traveling from the East
could fly. But the importance of Mr.
Medvedev’s presence was evident.

After some two dozen purple-
robed bishops processed into Kra-
kow’s St. Mary’s Church to thunder-
ing strains of Mozart’s Requiem,
Cardinal Stanislaw Dziwisz opened
with a reference to Katyn—the 1940
massacre of some 22,000 Poles by
Soviet agents. Mr. Kaczynski had
been on his way to commemorate
the killings when his plane crashed.

“These words I address to the
President of Russia,” said Poland’s
Cardinal Dziwisz, calling for last
Saturday’s crash to bring reconcilia-
tion between the two nations. “This
is the task of our generation.” Po-
land’s acting President Bronislaw
Komorowski went further, calling
for the whole truth about Katyn to
be revealed, and calling Mr. Medve-
dev’s presence a sign that it might.

Before flying back to Moscow,
Mr. Medvedev responded ambiv-
alently in remarks to cameras in
front of his plane. Noting that Po-
land and Russia had been doing “a
lot” recently to repair their difficult
relations, he said Katyn was “one of
such difficult issues.”

“Yes we do remember about

crimes committed by Stalin and his
cronies,” he said. “What is needed is
extra research and extra tests. How-
ever, our position is steady and un-
changed.” Russia has yet to ac-
knowledge Katyn as a war crime,
link it directly to Stalin, or release
many documents concerning the
killings.

Sunday’s funeral service against
the backdrop of the St. Mary’s dra-
matic 13-meter (42-foot) high
carved altar piece capped an ex-
traordinary week of public grief in
Poland. Already in Warsaw on Sat-
urday, close to 100,000 people at-

tended an outdoor Mass for the
crash victims. Thousands more,
many again in military or historical
Polish dress, stood in Krakow’s main
square as the service was played on
giant television screens.

Close to 50 world leaders who
had planned to attend Sunday’s cer-
emony canceled, according to a Pol-
ish government press official in Kra-
kow. Airspace over much of Western
and Central Europe remained
closed, due to the cloud of volcanic
ash drifting from Iceland.

A propeller driven military
transport aircraft carried the re-

mains of the first couple from the
capital Warsaw in the morning. The
plane stayed below the 6,000-meter
ceiling considered safe, the press of-
ficial said.

U.S. President Barack Obama
canceled Saturday. Germany’s Chan-
cellor Angela Merkel, driving back
to Berlin from Italy Sunday morn-
ing, also canceled. So did French
President Nicolas Sarkozy, Britain’s
Prince Charles and others. Germany
President Horst Koehler arrived by
helicopter. Leaders from Central Eu-
rope, however, made the journey by
land, while those from farther east
were able to fly through clearer
skies. Those included Ukraine’s new
pro-Russian president, Viktor Yanu-
kovich, and Georgia President
Mikhail Saakashvili. Mr. Kaczynski
was a staunch supporter of Georgia
during its 2008 war with Russia,
and of Ukraine’s Orange Revolution,
which denied Mr. Yanukovych the
presidency in 2004.

Mr. Medvedev left before the
burial. Mr. Saakashvili walked to
Wawel directly behind the coffins.

Saturday’s tragedy could have
sent relations between the Russia
and Poland into a tailspin, as some
analysts predicted at the time. But
Moscow has gone to unusual lengths
to show goodwill in response to the
crash. I

—Laura Stevens in Krakow
contributed to this article.

BY MARC CHAMPION

Liberal Democrats crash U.K. party
Strong debate performance elevates challengers in polls, earning praise from Labour, enmity from Conservatives

The two major U.K. parties are
taking different approaches after the
Liberal Democrats’ strong perform-
ance in Thursday’s debate tightened
the race ahead of a May 6 election:
Labour is courting the party, the To-
ries attacking.

Late Sunday, a poll by YouGov
showed the Liberal Democrats,
buoyed by the success of leader Nick
Clegg in the U.K.’s first-ever tele-
vised leaders’ debate, had leap-
frogged both the long front-running
Conservative Party and Prime Minis-
ter Gordon Brown’s Labour Party.

The unexpected twist will add to
unease in financial markets, given
that the surging popularity of the
Liberal Democrats will increase the
chance of a hung parliament, in
which no party wins a majority. That
scenario has for weeks put pressure

on the pound, given that many in-
vestors feel a minority government
would make it harder to force
through the tough spending cuts
needed to tackle Britain’s massive
deficit.

Opposition Conservative Party
leader David Cameron played on
that fear while campaigning over
the weekend, saying a hung parlia-
ment would “be a bunch of politi-
cians haggling, not deciding.”

In the YouGov poll, 33% said they
would vote for the Liberal Demo-
crats, 32% said they would vote for
the Conservatives and 26% said they
would vote for Labour. Other polls
have noted a surge for the Liberal
Democrats, who before the debate
hovered at around 20%.

Over the weekend, Mr. Brown ad-
mitted the election campaign was
“wide open” and Mr. Cameron said
his team is “facing the fight of our
lives.”

Britain’s big two parties are re-
acting in different ways.

“At the moment, the Labour
Party is trying to love bomb us and
the Tories are attacking us,” Ed
Davey, the Liberal Democrats’ senior
foreign-affairs official, said in an in-
terview.

William Hague, a senior Tory of-
ficial, said in an interview with the
Sunday Times newspaper that a vote
for Mr. Clegg would be a vote for a
“European superstate,” an attempt
to scare voters in this largely Euro-
skeptic country. On Friday, another
leading Tory described some of the
Liberal Democrats’ policies as eccen-
tric.

A Conservative spokesman said
the party has been critical of the
Liberal Democrats for some time.

Interviewed by the British Broad-
casting Corp. on Sunday, Mr. Brown

vowed to put “major pressure” on
the Liberal Democrats over their
policies. But Mr. Brown also ap-
peared to court the party, claiming
he had always favored a “progres-
sive consensus” with the liberals.

Other senior Labour officials
have appeared to be even more con-
ciliatory, with cabinet minister Peter
Hain telling the Sunday Times there
was “common ground” between the
two parties on issues where they
traditionally have disagreed. Many
analysts believe a resurgence of the
Liberal Democrats would affect the
Conservatives more and that Labour
may want to both lay the ground-
work for a postelection deal and
persuade Liberal Democrat support-
ers in constituencies where the fight

is between Conservative and Labour
to back Labour.

A Labour spokesman denied the
party was out to court the Liberal
Democrats, but said that “the focus
of our fire remains the Tories.”

Mr. Davey said his party isn’t
aiming to do deals in a hung parlia-
ment, but to win a majority itself.
“The truth is what has happened has
changed an awful lot and we are in
it to win,” he said.

The Liberal Democrats have seen
a sevenfold increase in individual
donations since the debate. Mr.
Davey said canvassers are being
greeted more warmly at doors, more
campaign posters are being put up
in windows and journalists are being
more deferential.

Still, Mr. Clegg may find it harder
to replicate his success in the next
two debates on foreign policy and
the economy, not least because the
party’s more pro-European stance
isn’t shared by much of the country.

Some analysts caution reading
too much into the poll jump.

Mr. Brown believes the focus on
the economy will play to his
strength of having been at the helm
as the British economy recovered.
On Sunday, he also brought bankers
back into the election battle, by say-
ing the U.K.’s regulator should inves-
tigate Goldman Sachs Group Inc.
over how its alleged misleading of
clients affected U.K. institutions
such as Royal Bank of Scotland
Group PLC.

BY ALISTAIR MACDONALD
AND LAURENCE NORMAN

Nick Clegg, leader of Britain’s Liberal Democrats, speaks to young people in a London park on Sunday.
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Changing minds
Thursday's televised debate
shifted some U.K. viewers'
opinions on who would be the
best prime minister.

Note: YouGov questioned 1,091 viewers
of the TV debate among the party leaders,
first between April 8 and 13, and the latest
daily polling figures from April 16 and 17.
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Mourners wave Polish flags during the president’s funeral in Krakow on Sunday.

A
ge

nc
e

Fr
an

ce
-P

re
ss

e/
G

et
ty

Im
ag

es

Executive Travel ProgramExecutive Travel ProgramExecutive Travel ProgramExecutive Travel Program

Guests and clients of 320Guests and clients of 320Guests and clients of 320Guests and clients of 320
leading hotels receiveleading hotels receiveleading hotels receiveleading hotels receive

The Wall Street Journal EuropeThe Wall Street Journal EuropeThe Wall Street Journal EuropeThe Wall Street Journal Europe
daily, courtesy ofdaily, courtesy ofdaily, courtesy ofdaily, courtesy of

www.accessmba.comwww.accessmba.comwww.accessmba.comwww.accessmba.com

Monday, April 19, 2010 THE WALL STREET JOURNAL. 27

When I leave the house in the
morning, I run through a mental
checklist to be sure I’m not for-
getting my phones (check), wallet
(check), subway pass (check) and

keys (check). But this
routine falls by the
wayside if I’m any-
where else at any
other time of day,

leaving me longing for some guar-
antee that I’m not forgetting any-
thing—especially my phones.

Last week, I tested two key-
chain gadgets that aim to help by
working as wireless leashes for
Bluetooth-connected phones: the
ZOMM (zomm.com) and the
Phone Halo (phonehalo.com). If,
for example, you finish dinner in a
restaurant, leave and forget your
cellphone at the table, a small
ZOMM device attached to your
keychain would vibrate, light up
and beep to let you know you
walked more than 30 feet away
from your phone. Likewise, the
Phone Halo beeps, but its con-
nected phone also plays “Always
Something There to Remind Me,”
the ’80s tune by Naked Eyes, if
one device is far enough away
from the other (you set the range
between five and 35 feet).

I preferred using the ZOMM
because it works with any Blue-
tooth-enabled phone, while the
Phone Halo corresponds with soft-
ware that currently only installs
on BlackBerry and Android de-
vices. (A representative for Phone
Halo says it will work with the
next iPhone software release
planned for this summer.)

The ZOMM also doubles as a
speakerphone, so that when the
phone rings, you can answer it us-
ing the ZOMM on your keychain
rather than digging through your
bag to find the phone. The ZOMM
can currently be pre-ordered for
about £53 or €59. The Phone Halo
can be purchased through its Web
site for $60.

If you’re one of those people
who doesn’t always keep your
keys and cellphone in the same
place throughout the day, you may

BY KATHERINE BOEHRET

place it was last connected to the
Phone Halo. The phone’s alert can
be changed from the ’80s hit “Al-
ways Something There to Remind
Me,” though I thought this song
was clever enough to want to
keep.

The Phone Halo was developed
on the belief that if you lost your
phone, you’d want your friends
and social-network contacts to
know so they could help you find
it. The app let me select people
from my BlackBerry Contacts to
determine who would be con-
tacted via email should I lose my
phone, and I also opted to allow
the device to notify my Twitter

emails included specific details in-
cluding the exact date and time
my phone was “misplaced.”

If you don’t want to lose your
phone in the first place, consider
a wireless leash like the ZOMM
for its multifunctionality. If all
else fails and you really need to
find your phone, this additional
ultra high-tech method usually
works: Grab someone else’s phone
and call it.

Edited by Walter S. Mossberg.
Email mossberg@wsj.com

grow tired of this alarm. Simply
turning off the ZOMM or Phone
Halo solves the problem, but you
would have to remember to turn
them back on before leaving a lo-
cation.

The ZOMM, which stands for
“Zachry, Olivia and Madison’s
Mom,” looks like a keychain-size
discus. The device was created by
a mom, Laurie Penix, to solve
common cellphone problems: Be-
sides being a wireless leash to a
phone, it’s a speakerphone so the
phone can be answered without
digging through a bag, and it’s a
panic button that calls local emer-
gency services and tells help to
come to the phone’s location via
an automatic message.

I had good luck using the
ZOMM as a speakerphone. Once
this device was connected via Blu-
etooth to my cellphone, I an-
swered incoming calls by pressing
once on the ZOMM’s center but-
ton. Built-in noise-cancellation
technology tricked my friends into
not knowing I was using speaker-
phone for calls, including one per-
son who loathes when people an-
swer his calls using speakerphone.

While chatting through the
ZOMM’s speakerphone, I tapped
again on the device’s center but-
ton and sent the call to my cell-
phone to continue the conversa-
tion. A double tap on the ZOMM’s
center button will ignore an in-
coming call.

The Phone Halo is a small,
black rectangular gadget that also
hangs on a keychain, but the com-
pany suggests attaching it to
other things you don’t want to
lose, like a digital camera or even
a kid’s backpack.

Unlike the ZOMM, the Phone
Halo lacks a speakerphone. Its
free, corresponding app isn’t yet
available in the BlackBerry App
World or Android Market stores,
so users must follow in-box in-
structions to download it from a
URL using a mobile browser.

Settings within the Phone Halo
software allow for a phone to be
locked as soon as it’s out of range,
and will record the GPS coordi-
nates of the lost item from the

A leash on mobile devices that like to wander
Two keychain gadgets, the ZOMM and the Phone Halo, alert you when you get too far away from your cellphone
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The ZOMM (above) and
the Phone Halo (top right)

beep, vibrate or play
a song in the event

you’re about to leave
a phone behind.

C-SUITE: TECHNOLOGY

followers if my BlackBerry was
lost. This was useful when I left a
cellphone at a party and didn’t
know it; a friend saw the tweet
and found the phone. In reality,
the buzzing wireless leash
alert—along with the email and
tweet notifications—went off
more than desired whenever I
moved the phone away from the
Phone Halo or if my phone’s Blue-
tooth turned off. Tweets and

Image-recognition firm finds new growth in forensics
In the fast-paced world of the

Internet, new technologies are of-
ten launched with great fanfare
only to fizzle out with a whimper.
But the smart ones are able to
adapt and endure. LTU, a French-
American tech company that won
a silver prize in the inaugural Wall
Street Journal Europe Innovation
Awards in 2001, has done exactly
that.

A decade ago, four researchers
at France’s technology-research
body Institut National de Recher-
che en Informatique et en Au-
tomatique developed image-recog-
nition technology that allowed
people to use not just words, but
pictures from the Web or cell-
phone cameras to search for
matches.

“Back then image recognition
was really seen as rocket science,”
said Alexandre Winter, co-founder
and CEO of LTU. “The fact we got

the award showed it
was really a serious
technology, and helped
us raise our second
round of venture-capi-
tal money.”

LTU’s recognition
systems look for the in-
dividual descrip-
tors—such as texture,
color and shape—that
combine to make an im-
age unique. Even if a
picture has been cop-
ied, cropped, com-
pressed or otherwise
distorted, there is
enough data to reveal
its source. Once it has been in-
dexed, its attributes can be
matched to similar images.

For early e-commerce busi-
nesses struggling to catalogue
their products, LTU offered an au-
tomated solution. Along with
other shopping sites, it was a nat-
ural fit for iBazar, a European auc-

tion Web site later ac-
quired by Ebay Inc.,
which put clickable
“find similar” buttons
on its photographs.

However, despite its
initial success, LTU got
caught up in the dot-
com bust as clients
folded or were ac-
quired. The company
had to look beyond e-
commerce, and soon
found another growth
area: police investiga-
tions.

Police forces pursu-
ing child pornogra-

phers were collecting millions of
images of abuse via the Internet,
but had no way of finding out
where they were taken—until
LTU’s technology allowed rapid
cataloguing and comparison.

In one well-known Canadian
case, a suspected child pornogra-
pher had destroyed all evidence

including CD-ROMs and computer
hard drives before police arrived.
But photographs taken of the sus-
pect’s basement and living room
could be compared with the po-
lice’s database of child-pornogra-
phy pictures, which helped pro-
vide sufficient evidence for the
prosecution.

The police also use LTU’s soft-
ware to track down stolen works
of art. Often the pieces will turn
up in auction houses far from
where they were taken. “This
might not save lives, but it does
save a lot of money,” says Dr.
Winter.

In 2005, LTU was acquired by
Tokyo-listed Japanese software
developer JASTEC Co., and it has
continued to seek new markets.
The same software used by inter-
national police forces to track
down stolen paintings is available
for even relatively low-budget
Web sites or on mobile phones.

The technology has also been

used in an Apple iPhone applica-
tion called “lookthatup”, which al-
lows users to snap a picture of an
object then instantly find informa-
tion about it. Behind the applica-
tion is a search engine, much the
same as Google, except the que-
ries are based on digitized infor-
mation from pictures rather than
words.

“Our positioning now is to pro-
vide image recognition to anybody
that wants it, from small compa-
nies using our hosted service to
photo agencies tracking their
copyrighted material, but we still
have our focus on law enforce-
ment,” Dr. Winter said.

BY NICK CLAYTON

How to enter
To enter The Wall Street Journal
Europe’s 10th annual Technology
Innovation Awards, visit
www.dowjones.com/innovation,
entry deadline: Friday May 7, 2010
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Grounded fliers scramble
Travelers halted by volcano seek new routes; Houston has a problem

LONDON—Pop diva Whitney
Houston hunkered down on a ferry
crossing the Irish Sea. Folk singer
Don McLean reported by Twitter
that he was headed to Dover, “guitar
and oar in hand,” to traverse the
English Channel. And German Chan-
cellor Angela Merkel, on an odyssey
home from California, found herself
on the side of a Tuscan highway
waiting for a bus to be fixed.

British actor and Monty Python
star John Cleese, meanwhile, spent
more than $5,000 to take a taxi from
Oslo to Brussels in order to board a
Eurostar train back to the U.K., ac-
cording to Norwegian TV2.

The stories are many, but the
plight is one: European travelers, no
matter how connected or important,
have been thwarted by Eyjafjalla-
jokull, the Icelandic subglacial vol-
cano whose marauding ash cloud
has caused the biggest shutdown of
European airspace since World War
II. The volcano left hundreds of
thousands of people traversing land
and sea in search of any way home.

On Sunday, airlines operated less
than 20% of the 24,000 flights that
take off on a normal Sunday, accord-
ing to Eurocontrol, which coordi-
nates air-traffic control in 38 na-
tions. Less than a quarter of
scheduled flights operated in Europe
on Saturday, including just 73 of the
300 trans-Atlantic operations seen
normally, Eurocontrol said. By the
end of Sunday, it expected more
than 63,000 flights to have been
canceled since the flight bans
started Thursday.

With no end to the aviation
chaos in sight, stranded travelers
did their best to head in the general
direction of their destination, inch-
ing their way across the globe via
boats, trains, cars or the few flights
still operating.

“It’s like John Candy on acid,” a
spokesman for Virgin Group Ltd.
said, referring to “Planes, Trains and
Automobiles,” the 1987 film in which
the late Mr. Candy and Steve Martin
play stranded travelers trying to
make it home for Thanksgiving.

Virgin Atlantic Airways Ltd. was
forced to cancel its board meeting
because most members couldn’t
make it and company executives
were busy rerouting flights, the
spokesman said. Meanwhile, Virgin

Group’s executives were scattered
helpless across the globe. Patrick
McCall, the company’s commercial
director, was stuck in South Africa,
looking to return to the U.K. via Ma-
drid after turning down an offer to
take a £100,000 ($153,580) plane
ride to Syria, which would have got
him about halfway home.

BP PLC, the British oil major, also
said foreign directors attending last
Thursday’s meeting of the BP board
in London, such as George David, the
former chairman of United Technol-
ogies Corp, were now stranded, with
no means of getting home.

Eric Salama, CEO of WPP Group
PLC’s Kantar Group, was vacationing
with his two sons, Raffi and Sam, in
the Egyptian seaside resort Sharm
El-Sheikh, only to find out that his
British Airways flight home to Lon-
don had been cancelled Sunday. The
trio grabbed a local taxi and spent
hours traversing the Sinai peninsula
to Israel, passing through about
eight Egyptian military checkpoints
that had been set up after a recent
terrorist threat.

The Salamas boarded a local
flight from the Israeli city of Eilat to
Tel Aviv, where they were staying
Sunday night, with the hopes of
boarding a flight to Barcelona the
next morning. Mr. Salama said he
planned to rent a car in Barcelona
and drive through Toulouse to Paris,
with the intention of catching a Eu-
rostar train back to London.

“With a bit of luck we’ll be back
for Wednesday,” Mr. Salama said
from Tel Aviv. His sons “think it’s a
big adventure.”

Railway and ferry companies
have hurried to increase capacity.
The Eurostar, the train that shuttles
passengers under the English Chan-
nel to and from the U.K., added eight
routes on Saturday and planned to
operate an additional 10 on Sunday.
By Sunday, the Eurostar will have
carried an additional 50,000 passen-
gers, a spokeswoman said. Virgin
Trains offered an extra 2,000 seats
on its rail services within the U.K.

That didn’t help travelers who
needed to traverse oceans and conti-
nents to get home.

Last week, Tod Brilliant, a writer
from Healdsburg, Calif., traveled to
Europe for a friend’s wedding along
with his wife, Angela Barrett, who is
32 weeks pregnant. Now the couple
is stuck in the Shakespearian village
of Stratford-Upon-Avon, their flight

from London to San Francisco hav-
ing been canceled twice.

“We can’t really make the big run
down to Spain like other people are
doing to beat the cloud, because our
mobility is greatly reduced,” said
Mr. Brilliant, 38 years old, who was
worried that his wife was facing too
much stress late in her pregnancy
and getting too close to her due date
to fly home. The couple started a
Facebook page to connect with other
doomed travelers and are contem-
plating a name for their baby: “Now
we’re looking closely at Icelandic
names,” said Mr. Brilliant. “But it
won’t be named after the volcano.”

Neither world leaders nor celeb-
rities managed to escape the travel
mayhem that overtook Europe last
weekend. After performing a num-
ber of shows in the U.K., Ms. Hous-
ton boarded a ferry crossing the
Irish Sea Thursday night in order to
make her scheduled performance in
Ireland, a spokesman for the Irish
concert venue said.

Mr. McLean was on tour in the
U.K. without his band, which has
been stranded in Nashville, Tenn.,
since the ash cloud emerged. Mr.
McLean performed solo and then
headed to the English port of Dover
on Sunday night to board a ferry
headed for continental Europe, hop-
ing to make it to Amsterdam for a
gig Monday night.

Ms. Merkel was the most promi-
nent victim of the ash cloud. The
chancellor, most of her top advisers
and a group of German journalists
were on the return flight from an of-
ficial visit to California on Friday
when they learned northern Europe
was unreachable by plane and the
nearest they could land was Lisbon.
“Lisbon is also a nice place,” the
chancellor joked with reporters.

On Saturday, the group flew to
Rome, then drove north, with Ms.
Merkel and her top aides in armored
Mercedes limousines, and the press
corps and other officials in buses.

The road trip took an unexpected
turn in Tuscany when one of the
buses blew a tire. The German con-
voy blocked the right-hand lane of
the Italian highway until the bus was
fixed. After spending the night in
northern Italy, the convoy crossed
the Alps on Sunday and finally
reached the German border.

—Cassell Bryan-Low
and Guy Chazan

contributed to this article.

BY PAUL SONNE
AND MARCUS WALKER

Marc Fournier and his family wait for a flight to Geneva at Barajas Airport in Madrid on Sunday.

Associated Press

Prolonged disruptions
will hurt EU recovery
ule to put more flights into the few
open airports in Southern Europe.

Economists said that if the clo-
sure ends in coming days, its finan-
cial impact will remain limited to in-
dustries such as aviation, tourism
and manufacturers that rely on just-
in-time delivery by air. If the flight
ban drags on, however, the pain will
be far deeper, analysts predicted.

“Europe is the biggest exporter in
the world and the second biggest
importer. It is China’s biggest cus-
tomer,” said Eric Chaney, chief econ-
omist at AXA Group. “Trade has
been the biggest component in the
global recovery and [an extended
grounding] will have a significant
impact on global trade and on the
recovery that’s still fragile.”

Hard-hit airlines stepped up ef-
forts to show regulators that flying
is safe. KLM and Air France said sev-
eral jetliners that they flew as high
as 12,500 meters showed no ill ef-
fects from the abrasive powder.
British Airways PLC said it also
conducted a test flight. The airlines
passed their analyses to their na-
tional aviation authorities, which
make decisions on airspace closure.

“We asked the authorities to go
up there and make real tests,” said a
spokesman for Germany’s Deutsche
Lufthansa AG, which flew 10 wide-
body jetliners within Germany on
Saturday beneath controlled air-
space to reposition them but didn’t
collect atmospheric data.

Trade groups representing Euro-
pean airports and airlines on Sunday
called for an “immediate reassess-
ment of flight restrictions” in a joint
statement, saying nearly seven mil-
lion people had been affected.

“The eruption of the Icelandic
volcano is not an unprecedented
event, and the procedures applied in
other parts of the world for volcanic
eruptions do not appear to require
the kind of restrictions that are
presently being imposed in Europe,”
said the statement from the Associa-
tion of European Airlines and Air-
ports Council International Europe.

Aviation authorities and safety
experts have said they are following
United Nations guidelines and expe-
rience from past incidents.

“These flights are a useful canary
in the coal mine, but we must re-
member that the airspace and
weather are dynamic and changing
hour by hour,” said Graham Lake, di-

Continued from first page rector general of Civil Air Navigation
Services Organization, an umbrella
organization for the world’s air-traf-
fic control agencies. “Only a coordi-
nated, Europe-wide safety assess-
ment will enable the aviation system
to get moving again, and we are
working hard with the authorities
and governments to secure that.”

Axel Raab, spokesman for the
German national air-safety agency,
DFS, said Europe lacked balloons
able to measure the density or con-
centration of the ash in the air and
equipment to do so wasn’t in place
because it had never been needed.
Weather stations were being up-
graded and a plane was being fitted
with equipment to measure how
much ash is really in the air, he said.

The growing airline push-back
came as the ash cloud threatened to
cause broad economic impact just as
Europe and the world were pulling
out of recession. In a forecast Friday
that doesn’t account for the ground-
ing, the accountancy firm Ernst &
Young predicted a “feeble” recovery
for the 16 nations of the euro zone,
with growth of just 1% this year af-
ter a negative 4% in 2009.

For anyone trying to ship to or
from Europe, the closure has a “tre-
mendous impact because nothing is
moving, whether it’s a legal docu-
ment, or seafood, or fresh flowers,
or heavy freight,” said Norman
Black, spokesman for shipping giant
United Parcel Service Inc. If the
ban continues into this week, UPS
will consider a contingency plan,
such as a temporary hub in another
part of Europe, he said.

Mr. Chaney at AXA said it would
take several months of airspace clo-
sure for the problem to have a pro-
found impact on Europe’s economy,
and effects could vary. It would have
a deflationary effect on commodity
prices, such as oil. Meanwhile, it
would have an inflationary impact
on prices generally because trans-
port costs would most likely rise.

On Sunday, airlines operated less
than 20% of the 24,000 flights oper-
ated on a normal Sunday, according
to Eurocontrol, which coordinates
air-traffic control in 38 nations. By
the end of Sunday, it expects more
than 63,000 flights to have been
canceled since the flight bans
started Thursday.

—Stephen Fidler in Brussels
and Jennifer Levitz in Atlanta

contributed to this article.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 374.00 0.25 0.07% 720.50 333.75
Soybeans (cents/bu.) CBOT 995.00 2.00 0.20 1,550.00 821.25
Wheat (cents/bu.) CBOT 502.50 9.75 1.98 1,113.50 460.50
Live cattle (cents/lb.) CME 94.650 0.350 0.37 96.300 83.075
Cocoa ($/ton) ICE-US 2,988 98 3.39 3,515 2,066
Coffee (cents/lb.) ICE-US 130.80 -2.60 -1.95% 180.00 120.10
Sugar (cents/lb.) ICE-US 16.18 -0.90 -5.27 25.03 11.89
Cotton (cents/lb.) ICE-US 81.59 -0.53 -0.65 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,528.00 8 0.32 2,720 2,409
Cocoa (pounds/ton) LIFFE 2,180 55 2.59 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,345 -3 -0.22 1,605 1,212

Copper (cents/lb.) COMEX 353.55 -8.55 -2.36 369.10 151.00
Gold ($/troy oz.) COMEX 1136.90 -23.40 -2.02 1,230.00 532.00
Silver (cents/troy oz.) COMEX 1767.50 -75.80 -4.11 1,949.50 916.00
Aluminum ($/ton) LME 2,481.50 30.50 1.24 2,481.50 1,399.50
Tin ($/ton) LME 19,175.00 400.00 2.13 19,175.00 11,830.00
Copper ($/ton) LME 7,940.00 40.50 0.51 7,970.00 4,181.00
Lead ($/ton) LME 2,385.00 79.00 3.43 2,615.00 1,308.00
Zinc ($/ton) LME 2,522.00 97.00 4.00 2,659.00 1,348.00
Nickel ($/ton) LME 27,590 925 3.47 27,590 10,850

Crude oil ($/bbl.) NYMEX 84.67 -2.08 -2.40 142.00 50.66
Heating oil ($/gal.) NYMEX 2.2394 -0.0345 -1.52 3.6100 1.3825
RBOB gasoline ($/gal.) NYMEX 2.2939 -0.0454 -1.94 2.3636 1.5130
Natural gas ($/mmBtu) NYMEX 4.243 0.053 1.26 10.720 4.035
Brent crude ($/bbl.) ICE-EU 85.99 -1.60 -1.83 147.38 50.55
Gas oil ($/ton) ICE-EU 709.50 -10.00 -1.39 724.50 552.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on April 16
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2296 0.1912 3.8715 0.2583
Brazil real 2.3656 0.4227 1.7513 0.5710
Canada dollar 1.3682 0.7309 1.0129 0.9873

1-mo. forward 1.3682 0.7309 1.0129 0.9873
3-mos. forward 1.3684 0.7308 1.0130 0.9872
6-mos. forward 1.3701 0.7299 1.0143 0.9859

Chile peso 705.59 0.001417 522.35 0.001914
Colombia peso 2626.70 0.0003807 1944.55 0.0005143
Ecuador US dollar-f 1.3508 0.7403 1 1
Mexico peso-a 16.4728 0.0607 12.1949 0.0820
Peru sol 3.8315 0.2610 2.8365 0.3525
Uruguay peso-e 26.206 0.0382 19.400 0.0515
U.S. dollar 1.3508 0.7403 1 1
Venezuela bolivar 5.80 0.172378 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4563 0.6867 1.0781 0.9276
China yuan 9.2198 0.1085 6.8255 0.1465
Hong Kong dollar 10.4848 0.0954 7.7619 0.1288
India rupee 59.7932 0.0167 44.2650 0.0226
Indonesia rupiah 12167 0.0000822 9008 0.0001110
Japan yen 124.58 0.008027 92.23 0.010842

1-mo. forward 124.56 0.008028 92.21 0.010845
3-mos. forward 124.50 0.008032 92.17 0.010850
6-mos. forward 124.38 0.008040 92.08 0.010860

Malaysia ringgit-c 4.3104 0.2320 3.1910 0.3134
New Zealand dollar 1.9004 0.5262 1.4069 0.7108
Pakistan rupee 113.569 0.0088 84.075 0.0119
Philippines peso 60.009 0.0167 44.425 0.0225
Singapore dollar 1.8541 0.5393 1.3726 0.7285
South Korea won 1500.06 0.0006666 1110.50 0.0009005
Taiwan dollar 42.341 0.02362 31.345 0.03190
Thailand baht 43.523 0.02298 32.220 0.03104

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7403 1.3508
1-mo. forward 0.9999 1.0001 0.7403 1.3509
3-mos. forward 0.9999 1.0001 0.7402 1.3510
6-mos. forward 1.0000 1.0000 0.7403 1.3508

Czech Rep. koruna-b 25.155 0.0398 18.622 0.0537
Denmark krone 7.4424 0.1344 5.5096 0.1815
Hungary forint 263.74 0.003792 195.25 0.005122
Norway krone 7.9569 0.1257 5.8905 0.1698
Poland zloty 3.8797 0.2578 2.8722 0.3482
Russia ruble-d 39.216 0.02550 29.032 0.03444
Sweden krona 9.7006 0.1031 7.1814 0.1392
Switzerland franc 1.4329 0.6979 1.0608 0.9427

1-mo. forward 1.4324 0.6981 1.0604 0.9430
3-mos. forward 1.4315 0.6986 1.0597 0.9436
6-mos. forward 1.4303 0.6992 1.0589 0.9444

Turkey lira 2.0009 0.4998 1.4813 0.6751
U.K. pound 0.8769 1.1404 0.6492 1.5404

1-mo. forward 0.8770 1.1402 0.6493 1.5402
3-mos. forward 0.8773 1.1399 0.6495 1.5397
6-mos. forward 0.8777 1.1393 0.6498 1.5390

MIDDLE EAST/AFRICA
Bahrain dinar 0.5092 1.9637 0.3770 2.6526
Egypt pound-a 7.4517 0.1342 5.5165 0.1813
Israel shekel 5.0074 0.1997 3.7070 0.2698
Jordan dinar 0.9570 1.0449 0.7085 1.4114
Kuwait dinar 0.3883 2.5751 0.2875 3.4785
Lebanon pound 2026.88 0.0004934 1500.50 0.0006665
Saudi Arabia riyal 5.0658 0.1974 3.7503 0.2666
South Africa rand 9.9851 0.1001 7.3920 0.1353
United Arab dirham 4.9615 0.2016 3.6730 0.2723

SDR -f 0.8861 1.1285 0.6560 1.5244

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

... EUROPE Stoxx Europe 600 267.92 -4.22 -1.55% 5.8% 36.0%

... Stoxx Europe 50 2660.45 -51.39 -1.90 3.2 33.3

... Euro Zone Euro Stoxx 279.65 -5.26 -1.85 1.8 28.8

13 Euro Stoxx 50 2949.65 -63.00 -2.09 -0.6 26.0

19 Austria ATX 2733.08 -57.46 -2.06 9.5 42.8

12 Belgium Bel-20 2687.36 -27.80 -1.02 7.0 39.7

... Czech Republic PX 1295.4 -8.8 -0.67 15.9 53.2

... Denmark OMX Copenhagen 376.06 -2.29 -0.61 19.1 55.5

21 Finland OMX Helsinki 7242.36 -144.87 -1.96 12.2 34.0

16 France CAC-40 3986.63 -79.02 -1.94 1.3 28.9

16 Germany DAX 6180.90 -110.55 -1.76 3.8 32.2

... Hungary BUX 24600.92 -312.80 -1.26 15.9 93.7

22 Ireland ISEQ 3337.69 -4.49 -0.13 12.2 36.2

14 Italy FTSE MIB 23007.22 -532.02 -2.26 -1.0 24.3

... Netherlands AEX 349.75 -5.82 -1.64 4.3 43.5

15 Norway All-Shares 437.36 -4.54 -1.03 4.1 51.0

17 Poland WIG 43912.55 -147.71 -0.34 9.8 60.3

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 8110.59 -196.17 -2.36 -4.2 19.6

... Russia RTSI 1642.57 -33.70 -2.01% 15.1 96.8

10 Spain IBEX 35 11259.7 -263.8 -2.29 -5.7 24.7

15 Sweden OMX Stockholm 332.96 -1.28 -0.38 11.2 41.0

16 Switzerland SMI 6893.69 -73.87 -1.06 5.3 32.8

... Turkey ISE National 100 58223.53 -831.56 -1.41 10.2 97.7

14 U.K. FTSE 100 5743.96 -81.05 -1.39 6.1 40.3

34 ASIA-PACIFIC DJ Asia-Pacific 131.44 -0.78 -0.59 6.8 42.5

... Australia SPX/ASX 200 4984.66 -17.27 -0.35 2.3 32.0

30 China CBN 600 28094.44 -268.76 -0.95 -3.3 29.1

16 Hong Kong Hang Seng 21865.26 -292.56 -1.32 ... 40.2

20 India Sensex 17591.18 -48.08 -0.27 0.7 59.6

... Japan Nikkei Stock Average 11102.18 -171.61 -1.52 5.3 24.6

... Singapore Straits Times 3007.19 -9.75 -0.32 3.8 58.6

11 South Korea Kospi 1734.49 -9.42 -0.54 3.1 30.5

20 AMERICAS DJ Americas 317.90 -5.38 -1.66 7.2 42.0

... Brazil Bovespa 69421.35 -1103.00 -1.56 1.2 51.6

19 Mexico IPC 33621.39 -512.84 -1.50 4.7 51.2

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0781 1.6607 1.0164 0.1501 0.0371 0.1830 0.0117 0.2908 1.4563 0.1957 1.0644 ...

Canada 1.0129 1.5603 0.9549 0.1410 0.0349 0.1720 0.0110 0.2732 1.3682 0.1838 ... 0.9395

Denmark 5.5096 8.4870 5.1941 0.7672 0.1898 0.9353 0.0597 1.4863 7.4424 ... 5.4394 5.1104

Euro 0.7403 1.1404 0.6979 0.1031 0.0255 0.1257 0.0080 0.1997 ... 0.1344 0.7309 0.6867

Israel 3.7070 5.7103 3.4947 0.5162 0.1277 0.6293 0.0402 ... 5.0074 0.6728 3.6598 3.4384

Japan 92.2300 142.0711 86.9479 12.8429 3.1768 15.6574 ... 24.8800 124.5843 16.7399 91.0554 85.5479

Norway 5.8905 9.0737 5.5531 0.8202 0.2029 ... 0.0639 1.5890 7.9569 1.0691 5.8155 5.4637

Russia 29.0320 44.7209 27.3693 4.0427 ... 4.9286 0.3148 7.8317 39.2164 5.2693 28.6623 26.9286

Sweden 7.1814 11.0622 6.7701 ... 0.2474 1.2191 0.0779 1.9373 9.7006 1.3034 7.0899 6.6611

Switzerland 1.0608 1.6340 ... 0.1477 0.0365 0.1801 0.0115 0.2861 1.4329 0.1925 1.0472 0.9839

U.K. 0.6492 ... 0.6120 0.0904 0.0224 0.1102 0.0070 0.1751 0.8769 0.1178 0.6409 0.6021

U.S. ... 1.5404 0.9427 0.1392 0.0344 0.1698 0.0108 0.2698 1.3508 0.1815 0.9873 0.9275

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of April 16, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 21 ALL COUNTRY (AC) WORLD* 318.05 -0.18% 6.2% 57.4%

2.30 21 World (Developed Markets) 1,241.70 -0.19 6.3 54.2

2.20 22 World ex-EMU 147.35 -0.27 7.8 54.7

2.20 22 World ex-UK 1,240.17 -0.13 6.6 53.5

2.90 23 EAFE 1,636.19 -0.36 3.5 54.9

2.00 20 Emerging Markets (EM) 1,047.51 -0.10 5.9 83.8

3.20 17 EUROPE 94.38 0.63 6.9 53.1

3.40 17 EMU 176.67 0.28 -2.1 51.3

3.10 18 Europe ex-UK 102.35 0.36 5.9 51.1

4.10 14 Europe Value 105.02 0.83 5.6 58.6

2.30 20 Europe Growth 82.39 0.44 8.2 48.1

2.10 27 Europe Small Cap 180.00 0.81 14.5 83.4

1.80 14 EM Europe 333.83 0.63 19.8 115.7

3.40 15 UK 1,727.77 0.50 7.5 48.6

2.60 24 Nordic Countries 158.84 0.78 16.5 73.6

1.30 16 Russia 823.33 0.66 10.3 90.7

2.30 18 South Africa 751.39 0.46 6.2 33.0

2.40 23 AC ASIA PACIFIC EX-JAPAN 439.53 -0.21 5.5 79.1

1.60 -432 Japan 623.30 0.79 9.7 30.6

1.90 21 China 66.11 -0.03 2.0 60.0

0.90 21 India 721.66 -0.71 2.1 90.8

1.30 17 Korea 497.76 0.48 3.5 49.9

2.60 136 Taiwan 291.20 0.90 -1.6 50.1

1.70 22 US BROAD MARKET 1,358.54 -0.08 9.8 55.9

1.20 2941 US Small Cap 1,950.05 -0.23 16.7 81.7

2.40 18 EM LATIN AMERICA 4,287.68 0.56 4.2 97.5

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.09% Global TSM 2445.01 -1.47% 43.6%

1.79 20 Global Dow 1430.80 -1.23% 33.2% 2052.54 -1.66 37.9

2.33 16 Global Titans 50 174.10 -1.17 28.0 175.67 -1.59 32.5

2.63 15 Europe TSM 2673.68 -1.91 42.1

2.13 Developed Markets TSM 2373.11 -1.47 41.4

1.74 14 Emerging Markets TSM 4281.91 -1.45 67.4

3.24 18 Africa 50 898.60 0.13 53.7 770.37 -0.30 59.2

5.46 6 BRIC 50 478.20 -1.38 55.8 615.77 -1.80 61.3

2.19 GCC 40 575.20 0.36 19.9 493.12 -0.07 24.1

1.74 22 U.S. TSM 12318.83 -1.54 39.8

1.74 49 Kuwait Titans 30 -c 207.70 5.2

0.07 RusIndex Titans 10 -c 3640.20 -2.18 68.4 5916.14 -2.55 51.3

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.13% 12 Turkey Titans 20 -c 597.60 -1.78% 107.1% 686.57 -1.53% 97.0%

4.54 14 Global Select Div -d 176.90 -0.85 53.1 204.47 -1.28 58.5

5.15 15 Asia/Pacific Select Div -d 283.78 -0.44 68.5

4.04 15 U.S. Select Dividend -d 338.38 -1.10 36.6

1.72 16 Islamic Market 2060.65 -1.31 40.6

1.93 16 Islamic Market 100 1873.60 -0.77 27.1 2165.83 -1.19 31.6

3.77 14 Islamic Turkey -c 1591.20 -0.70 72.1 3138.85 -0.45 63.7

2.37 16 Sustainability 907.70 -1.21 37.1 1035.20 -1.63 42.0

3.33 17 Brookfield Infrastructure 1618.70 -0.87 36.4 2084.47 -1.30 41.2

1.02 28 Luxury 1035.70 -1.61 51.2 1185.97 -2.04 56.5

2.72 11 UAE Select Index 285.75 0.00 27.8

DJ-UBS Commodity 137.80 -0.76 14.9 135.13 -1.19 19.0

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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IMF ponders China and U.S. wallet
As finance ministers and central bankers address the global recession, here are a few questions for IMF confab

When finance ministers and cen-
tral bankers jetted down to Wash-
ington last April for a meeting of
the International Monetary Fund
they pondered how deep the global
recession would turn out to be and
how long it would last. The IMF pre-
dicted the downturn would continue
well into 2010 and the U.S., Europe
and Japan wouldn’t grow at all this
year.

In hindsight, the gloom was ex-
cessive. But this year, policy makers

could fall into the
opposite trap.

A number of
forecasters are

looking for 4% global growth in
2010 and 2011—not bad by past
standards—with more than 3%
growth in the U.S., somewhat slower
in Japan and a double-digit advance
in China. Time to party?

That’s not the style of central
bankers and finance ministers, at
least in official sessions. They mull
and qualify and debate.

Here are some of the questions
they’ll be wrestling with at this
spring’s IMF confab, which takes
place April 24-25:

What went right?
On this one, the IMF attendees

will pat themselves on the back for
flooding the world with money,
which picked up economies battered
by plunging housing prices, rising
unemployment and buckling finan-
cial institutions.

The country with the largest
stimulus program, China, produced

the largest increase in growth.
The surprise: countries managed

to act in a concerted fashion, deep-
ening the impact of the stimulus.
The concern: All those trillions of
dollars look like they are producing
a turnaround that’s mild by histori-
cal standards. The fear: What hap-
pens when all that money is with-
drawn from the system?

Central bankers say they are con-
ferring to make sure they don’t all
head for the exit at once and, so far,
only a few banks have started to
raise interest rates. The IMF regu-
larly nags them that the Great De-
pression in the 1930s and Japan’s
slump in the 1990s were extended

when stimulus ended prematurely.
How much can the world count

on the U.S. consumer?
U.S. consumers remain the single

largest source of global demand,
even if their clout isn’t what it once
was. J.P. Morgan estimates U.S. con-
sumer spending will account for
one-fourth of the global total in
2010, down from about 35% in 2003.
Still, the global recession spread to
Latin America and Asia when U.S.
buyers put away their credit cards.

In recent months, U.S. consumer
spending has turned upward and
may continue that way for some
time, says Economy.com economist
Mark Zandi, who figures pent up de-

mand will boost car and home sales.
But the long-term outlook is hardly
solid. Part of the reason for Mr.
Zandi’s short-term bullishness is
that he figures about five million
households aren’t making payments
on their mortgages, giving them an
additional $60 billion to spend—for
now.

What are the prospects for em-
ployment?

Pretty bleak. The IMF forecasts
unemployment levels of 9%, on aver-
age, in wealthy countries through
2011, despite the recovery. Even
China with its muscular growth re-
cord is a job-producing weakling.
The country has added jobs at the
rate of a little more than 1% a year
says China expert Nick Lardy of the
Peterson Institute for International
Economics. Joblessness—or fear of
it—undermines consumer spending
and the business investment tied to
the consumer market.

The German unemployment rate
of around 8% didn’t budge much
during the recession. But that’s
hardly a sign of strength. It indi-
cates how difficult it is in Germany
to fire workers and how wary Ger-
man employers are to hire them
when the economy turns up, thus
lengthening stagnation.

How mercantilist will China be-
come?

The Chinese economy is boom-
ing, but, for once, not because of a
huge trade surplus. Last month, for
the first time in six years, China ran
a small trade deficit and may run
another one this month. That’s im-
portant as an indication that China

is starting to power its growth with
domestic consumption.

For the rest of the world, that’s a
plus, so long as China welcomes im-
ports and investment. But that
change could turn out to be short-
lived, as the country’s export ma-
chine revs up. A surge in Chinese ex-
ports is bound to boost protectionist
reactions, which have been held in
check thus far by the global crisis. A
revaluation of the Chinese currency
would help show that China seeks
fundamental economic change.

Are banking crises really differ-
ent from other crises?

Harvard economist Kenneth Rog-
off and University of Maryland
economist Carmen Reinhart have ex-
amined financial crises over the past
200 years and found they produce
recessions that last longer than av-
erage and are followed by weaker
recoveries and, often, sovereign
debt crises. Not a bad description of
what’s happened so far. The current
recovery looks to be a lot weaker
than the rebound from other sharp
declines, which have averaged about
6% growth in the first year, esti-
mates J.P. Morgan

Now, the problems in Greece,
where the IMF looks set to intervene
to stave off possible government de-
fault, may be the first of many such
problems, said Mr. Rogoff, a former
IMF chief economist, as govern-
ments struggle to get spending and
borrowing under control. “When
you have banking crises, you have a
wave of international sovereign debt
crises within two or three years,” he
said. “We’re on track.”

BY BOB DAVIS

Annual change in real GDP U.S. GDP, contractions
and recoveries

*Estimate †2008-10 recovery is an estimate. Source: J.P. Morgan

Global growth
Economic growth is picking up around the world, but the strength of recovery
in the U.S. is modest compared to previous episodes.
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Jobless data prove tricky
It isn’t all that simple to work

out how many Americans are out of
work.

The ranks of unemployed indi-
viduals grew by 134,000 last month

from February, to 15
million, the U.S. De-
partment of Labor’s
Bureau of Labor Sta-
tistics says. But it

also is plausible, the agency says,
that the number of unemployed rose
by 500,000. Or, it could have fallen
by 200,000.

In fact, at a time when high un-
employment tops many people’s
worries about the economic recov-
ery, the BLS can say only that it is
90% confident that the true change
in the number of unemployed in
March was somewhere between a
drop of 243,000 and a rise of
511,000. In other words, it isn’t even
clear whether the number of unem-
ployed rose or fell. The ranges are
similarly broad for seven of the past
10 months—and for more than 75%
of the time in the past decade.

This isn’t a failing of government
or of statisticians, say economists.
Instead, it is the inevitable result of
trying to measure small changes in
a sprawling, complex economy.
There is no doubt that the unem-
ployment rate remains near the
highest it has been in decades. But
the government doesn’t really know
how much that rate has been chang-
ing from month to month, which
can be vexing for economists at-
tempting to identify signs of a na-

scent recovery.
The difficulty, says Patrick

O’Keefe, director of economic re-
search for accounting firm J.H. Cohn
in Roseland, N.J., “is in providing
the public a real-time sense of what
is going on.” He adds: “Most of the
month-to-month changes are not
only nonsignificant in a statistical
way, but they are very often strad-
dling zero, so you can’t even infer
the direction of the change has been
accurately represented.”

Take, for instance, monthly hous-
ing data. Last month, the Census
Bureau said that sales of new, sing-
le-family homes tumbled to a re-
cord-low annual rate of 308,000 in
February, after a seasonal adjust-
ment. But in the report’s fine print,
the agency added that it could only
say, with 90% confidence, that the
true figure was between 260,000—
which would have been an even
more striking record low—and
356,000, which would have repre-
sented a 13% increase from January.
Just once in the past 12 months has
the Census Bureau been able to say
definitively whether new-home sales
rose or fell.

While the fuzzy information can
be frustrating for those whose job it
is to analyze what the numbers
mean, economists are accustomed to
a lack of precision in surveys.

“I make it my business to take all
information with a grain of salt,
given the inherent inaccuracies in
the estimation process,” says Rich-
ard DeKaser, who sits on the statis-
tics committee of the National Asso-
ciation for Business Economics, a

professional association of econo-
mists.

Economic data come packaged
with uncertainty the same way po-
litical polls do. If every person in
the country were asked about em-
ployment status or home purchases,
data crunchers wouldn’t need to cal-
culate a cautionary statistical mar-
gin of error. But surveying everyone
is neither practical nor affordable,
so pollsters take a sample of the
population. This sample can’t be ex-
pected to perfectly mirror those
who aren’t included, which is why
statisticians allow for a margin of
error.

The uncertainty in new-home
sales arises because a small fraction
of sales are counted for the monthly
report. To arrive at the monthly to-
tal, the Census Bureau surveys
about 5% of 19,000 geographical
units in the U.S. Within those units,
field representatives sample just
one in 50 of all new houses and
small apartment buildings to see
whether they have been sold.

Similar sampling techniques help
explain why there is so much uncer-
tainty in the unemployment num-
bers that the government can’t say,
most months, whether more or
fewer Americans were trying and
failing to find work. The jobless
numbers are calculated by surveying
a total of about 56,000 households
in a small number of U.S. counties.
At first glance, that number might
seem ample—far fewer homes are
contacted for the typical political
poll. But the unemployment survey,
conducted as a joint effort between

the BLS and the Census Bureau,
doesn’t use a random geographical
sample.

“The cost situation is such that
you can’t afford to send interview-
ers out to every single rural area,”

says Ed Robison, manager of BLS’s
statistical methods group.

Learn more about this topic at
WSJ.com/NumbersGuy. Email
numbersguy@wsj.com.

BY CARLBIALIK

Note: The U.S. Labor Department is 90% certain the numbers fall within this range.
Sources: Bureau of Labor Statistics; Getty Images (photo)

Grey areas
Economic statistics such as unemployment figures are reported
with substantial margins of error.
Reported change in number of people unemployed each month:
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An Army reservist looks for work at a veterans job fair at Rutgers University.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.76 101.16% 0.01% 0.85 0.75 0.79

Eur. High Volatility: 13/1 1.12 99.42 0.01 1.28 1.11 1.18

Europe Crossover: 13/1 3.96 104.44 0.05 4.68 3.95 4.24

Asia ex-Japan IG: 13/1 0.88 100.57 0.01 1.05 0.87 0.95

Japan: 13/1 0.85 100.75 0.01 1.22 0.85 1.02

Note: Data as of April 15

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.49% 1.39% 1.7% 1.6% 7.5%

Event Driven 0.16 1.04 1.7 2.7 16.8

Equity Long/Short 1.36 3.02 3.8 5.9 12.0

*Estimates as of 04/15/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 11018.66 t 125.91, or 1.13%

YEAR TO DATE: s 590.61, or 5.7%

OVER 52 WEEKS s 2,887.33, or 35.5%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

GlaxoSmithKline U.K. Pharmaceuticals 11,125,773 1,281 0.67% -3.0% 23.4%

Astrazeneca U.K. Pharmaceuticals 4,354,640 2,932 0.12 0.7 23.6

Diageo U.K. Distillers & Vintners 7,047,145 1,145 -0.35% 5.6 44.0

Daimler AG Germany Automobiles 10,818,256 36.54 -0.48 -1.9 37.1

Bayer AG Germany Specialty Chemicals 7,904,829 49.40 -0.54 -11.7 29.3

Deutsche Bank Germany Banks 15,877,646 55.99 -7.27% 13.3 34.3

ArcelorMittal France Iron & Steel 13,140,574 32.58 -4.12 1.2 47.4

Rio Tinto U.K. General Mining 9,169,369 3,800 -3.87 12.1 91.8

UniCredit Italy Banks 383,359,940 2.20 -3.83 -1.7 41.5

BNP Paribas France Banks 7,743,151 55.35 -3.79 -1.0 40.8

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Vodafone Group 136,881,106 152.00 -0.56% 5.8% 17.2%
U.K. (Mobile Telecommunications)
ABB Ltd. 13,450,224 23.63 -0.59 18.5 36.7
Switzerland (Industrial Machinery)
Novartis 9,346,455 56.55 -0.62 0.1 32.8
Switzerland (Pharmaceuticals)
Nestle S.A. 14,056,345 53.05 -0.75 5.7 38.5
Switzerland (Food Products)
Unilever 7,048,363 22.55 -0.84 -0.9 52.8
Netherlands (Food Products)
BG Group 8,457,891 1,144 -0.87 2.0 6.7
U.K. (Integrated Oil & Gas)
Iberdrola 37,344,655 6.44 -1.06 -3.4 10.1
Spain (Conventional Electricity)
Royal Dutch Shell A 9,052,585 22.51 -1.08 6.7 37.2
U.K. (Integrated Oil & Gas)
Deutsche Telekom 29,895,322 10.00 -1.09 -2.8 2.2
Germany (Mobile Telecommunications)
E.ON AG 16,334,225 28.37 -1.15 -2.9 22.4
Germany (Multiutilities)
RWE AG 3,885,291 66.87 -1.18 -1.6 14.5
Germany (Multiutilities)
BASF SE 7,929,150 45.95 -1.25 5.7 69.3
Germany (Commodity Chemicals)
Roche Holding 3,582,758 175.10 -1.35 -0.4 15.0
Switzerland (Pharmaceuticals)
Allianz SE 4,584,051 92.34 -1.57 6.0 27.0
Germany (Full Line Insurance)
ENI 20,163,140 17.52 -1.57 -1.6 17.0
Italy (Integrated Oil & Gas)
SAP AG 8,219,571 36.00 -1.59 9.1 22.3
Germany (Software)
British American Tobacco 5,110,331 2,150 -1.62 6.6 36.7
U.K. (Tobacco)
Sanofi-Aventis 4,815,635 54.04 -1.66 -1.9 27.7
France (Pharmaceuticals)
Total S.A. 10,927,599 42.99 -1.70 -4.5 18.5
France (Integrated Oil & Gas)
BP PLC 42,403,708 641.80 -1.72 7.0 43.3
U.K. (Integrated Oil & Gas)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

France Telecom 10,968,483 17.17 -1.80% -1.5% 0.7%
France (Fixed Line Telecommunications)
Tesco 27,469,114 434.65 -1.82 1.6 31.8
U.K. (Food Retailers & Wholesalers)
Credit Suisse Group 16,711,450 55.35 -1.86 8.1 41.2
Switzerland (Banks)
HSBC Holdings 60,827,972 698.00 -2.04 -1.5 43.9
U.K. (Banks)
GDF Suez 7,270,464 28.15 -2.04 -7.1 12.0
France (Multiutilities)
AXA 12,193,027 17.03 -2.21 3.0 44.0
France (Full Line Insurance)
Banco Bilbao Vizcaya Argentaria 56,237,496 11.05 -2.34 -13.2 34.4
Spain (Banks)
L.M. Ericsson Telephone Series B 16,609,710 77.50 -2.52 17.6 -2.0
Sweden (Communications Technology)
Telefonica 43,485,846 17.61 -2.52 -9.8 13.3
Spain (Fixed Line Telecommunications)
Barclays 115,438,987 373.35 -2.56 35.3 64.5
U.K. (Banks)
Siemens 8,671,516 71.13 -2.71 10.8 47.7
Germany (Diversified Industrials)
Banco Santander 84,184,412 10.49 -2.78 -9.2 53.7
Spain (Banks)
Societe Generale 8,785,155 45.21 -2.78 -7.7 20.7
France (Banks)
UBS 29,721,324 17.93 -2.82 11.7 28.3
Switzerland (Banks)
Assicurazioni Generali 11,637,140 17.20 -2.93 -8.6 11.6
Italy (Full Line Insurance)
Anglo American 6,079,838 2,882 -2.96 6.3 109.0
U.K. (General Mining)
Intesa Sanpaolo 99,378,828 2.80 -3.03 -11.2 18.5
Italy (Banks)
BHP Billiton 11,660,232 2,196 -3.11 10.1 56.5
U.K. (General Mining)
Nokia 21,038,412 11.00 -3.17 23.3 -3.7
Finland (Telecommunications Equipment)
ING Groep 37,233,811 7.51 -3.73 8.8 45.9
Netherlands (Life Insurance)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 29.20 $25.93 -0.31 -1.18%
Alcoa AA 50.40 13.91 -0.40 -2.80
AmExpress AXP 17.00 45.10 -1.57 -3.36
BankAm BAC 545.70 18.41 -1.07 -5.49
Boeing BA 7.60 70.79 -1.30 -1.80
Caterpillar CAT 10.00 66.88 -1.34 -1.96
Chevron CVX 11.70 80.75 -0.84 -1.03
CiscoSys CSCO 64.20 26.98 -0.23 -0.85
CocaCola KO 16.30 54.97 0.71 1.31
Disney DIS 11.20 35.83 -0.57 -1.57
DuPont DD 7.30 38.66 -0.67 -1.70
ExxonMobil XOM 30.60 67.93 -0.33 -0.48
GenElec GE 160.30 18.97 -0.53 -2.72
HewlettPk HPQ 13.60 53.75 -0.48 -0.89
HomeDpt HD 27.80 35.01 -0.13 -0.37
Intel INTC 97.40 23.92 -0.30 -1.24
IBM IBM 8.90 130.63 -0.26 -0.20
JPMorgChas JPM 115.10 45.55 -2.26 -4.73
JohnsJohns JNJ 14.40 65.02 -0.49 -0.75
KftFoods KFT 11.00 30.66 -0.41 -1.32
McDonalds MCD 7.30 69.03 -0.13 -0.19
Merck MRK 19.20 35.71 -0.33 -0.92
Microsoft MSFT 80.30 30.67 -0.20 -0.65
Pfizer PFE 70.60 16.80 -0.19 -1.12
ProctGamb PG 11.30 62.85 -0.15 -0.24
3M MMM 5.00 83.76 -1.24 -1.46
TravelersCos TRV 5.50 52.14 -0.74 -1.40
UnitedTech UTX 7.00 73.69 -0.92 -1.23
Verizon VZ 23.20 29.58 0.04 0.14

WalMart WMT 18.30 54.11 -0.02 -0.04

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Alpha Bk 542 –17 53 127

Hellenic Rep 414 –16 –26 98

Ineos Gp Hldgs 914 –9 –126 –155

Wind Acquisition Fin 486 –9 –51 –12

Vedanta Res 431 –4 –13 –19

UPM Kymmene 247 –4 –26 –57

Nielsen 463 –3 –69 –68

Anglo Irish Bk 307 –3 –18 –34

Stena Aktiebolag 272 –3 –28 –18

3i Gp 167 –3 –11 –7

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

M real 567 10 –89 –165

Santander UK 93 10 4 10

Bco Comercial Portugues 204 10 15 62

NXP 814 11 –80 –251

Bco Espirito Santo 215 11 13 61

Grohe Hldg 854 11 –118 –155

Brit Awys 380 12 –16 –23

Norske Skogindustrier 951 13 –65 –72

TUI 626 15 –72 –131

EFG Eurobank Ergasias 576 28 76 150

Source: Markit Group

BLUE CHIPS � BONDS

Behind Asia’s deals: Bank revenues from equity capital markets

Source: Dealogic
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Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals
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Karzai names election chief
Afghan president’s compromise with U.N. paves the way for parliamentary races this fall

KABUL, Afghanistan—President
Hamid Karzai named the country’s
new senior election officials, reach-
ing an agreement with the United
Nations that paves the way for par-
liamentary elections this fall.

Following Mr. Karzai’s announce-
ment Saturday, the U.N., which had
withheld international funding
needed for the Sept. 18 election, cit-
ing concerns about fraud, said it has
now recommended releasing the
money for technical and logistical
assistance to prepare for the vote.

Mr. Karzai’s decree put Fazel
Ahmed Manawi, a former member
of Afghanistan’s electoral commis-
sion, in charge of the body that will

oversee races for Parliament. Mr.
Manawi succeeded a chairman who
resigned following accusations of
having orchestrated widespread
fraud in favor of Mr. Karzai in last
year’s presidential election.

The Afghan president also
named all five members of the Elec-
toral Complaints Commission, a
watchdog that disqualified as fraud-
ulent more than a million votes cast
for Mr. Karzai last year.

Saturday’s move was in defiance
of a recent parliamentary vote that
rejected as illegal Mr. Karzai’s de-
cree to seize control of the commis-
sion’s appointments from the U.N.,
which previously selected three of
the body’s five members. The new
commission, however, includes two

non-Afghan commissioners whose
candidacies were proposed to Mr.
Karzai by the U.N. special represen-
tative in Afghanistan, Staffan de
Mistura.

While the foreign members no
longer make up a majority of com-
missioners, any panel decision must
be endorsed by at least one of these
two non-Afghan commissioners,
said Mr. Karzai’s spokesman, Wa-
heed Omar.

Mr. de Mistura praised the com-
promise after meeting with Mr. Kar-
zai Saturday. “I want to congratu-
late President Karzai for his wise
decision to agree to guidelines
aimed at ensuring more credible
and transparent elections,” he said.

Western countries in recent

months demanded a much more
thorough electoral overhaul, ex-
pressing concern that a repeat of
last year’s ballot-stuffing during the
parliamentary vote would bolster
the Taliban-led insurgency. Mr. Kar-
zai has resisted the pressure, and
repeatedly lashed out at the West.

Unlike the three previous non-
Afghan commissioners, who hailed
from Canada, the U.S. and the Neth-
erlands, the foreign commissioners
appointed Saturday come from non-
Western countries that don’t belong
to the U.S.-led coalition.

They are Judge Johann Kriegler,
the former head of South Africa’s
independent electoral commission,
and Safwat Sidqi, a former election
official from Iraq.

BY HABIB ZAHORI

Staffan de Mistura, the United Nations’ new special representative for Afghanistan, speaks during a news conference in Kabul on Saturday.

Reuters

Sudan elections flawed but calm
A pair of international missions

sent to observe Sudan’s elections
pointed to flaws in the vote, but
both stressed its importance in
nudging Africa’s largest country to-
ward a durable peace between its
north and south.

In a preliminary report, the
Carter Center, a nonprofit organiza-
tion focused on conflict resolution,
said Sudan’s elections “will fall
short of meeting international stan-
dards.” Still, the organization
founded by former U.S. President
Jimmy Carter noted the election
was “a key benchmark,” clearing the
way for a critical independence ref-
erendum to be held next year.

Meanwhile, the European Union,
which also sent a team of observers
to the country, noted that 70% of

the polling it observed was con-
ducted “satisfactorily,” and also
judged the election a “crucial step”
in the peace process.

The electoral commission’s chair-
man, Abdallah Ahmed Abdallah, de-
fended the electoral process, citing
the difficulties in staging a complex
election. “Sudan’s elections cannot
be compared to international stan-
dards due to the current situation in
the country,” he said.

On Sunday, Sudanese election of-
ficials continued to count ballots,
three days after the extended poll-
ing period ended in the first multi-
party election in 24 years. The Na-
tional Electoral Commission said
that results will be released on
Tuesday. International observers are
expected to issue their final reports
shortly afterward.

The presidential incumbent,

Omar al-Bashir, who has governed
Sudan since seizing power in 1989
military coup, is widely expected to
win the election. But while the re-
sult hasn’t been in doubt, the elec-
tion still carried high stakes.

The outgrowth of a 2005 peace
agreement that ended a civil war
between the north and south, Su-
dan’s multiparty elections were seen
as a crucial part in a peaceful tran-
sition to democracy. Critics pointed
to the potential for violence and
vote-rigging, but the southern oppo-
sition parties went along with the
election largely to ensure that a
botched election didn’t derail their
independence referendum.

So far, international observers
are mostly lending their support.
Both the Carter and EU interim re-
ports praised the largely calm and
orderly voting process, and said that

the election, despite its flaws,
helped to move the country toward
democracy. The teams noted irregu-
larities such as polling centers
opening late, voters’ names missing
from the rolls and the lack of elec-
tion material.

Both teams attributed these
problems, in large part, to the diffi-
culties of staging a nationwide elec-
tion in a country unfamiliar with de-
mocracy and still healing from
decades of conflict.

Neither report noted any inci-
dents of violence. On Thursday the
Associated Press reported that the
ruling National Congress Party said
soldiers from the south’s semi-au-
tonomous region killed at least five
of its supporters. Southern officials
attributed the deaths to a quarrel.

—Godfrey Maganda
contributed to this article.

BY SARAH CHILDRESS

Hu visits area
of China quake
as aid pours in

SHANGHAI—A flood of tents,
blankets and other relief supplies
began pouring in for the homeless
and hungry survivors of last week’s
devastating earthquake that hit a
mountainous and remote part of the
Tibetan plateau in western China, as
Chinese President Hu Jintao flew in
to tour the region.

Mr. Hu, who cut short a trip to
Latin America, on Sunday visited in-
jured people being treated in a sta-
dium and spoke with schoolchildren
in Qinghai province’s Yushu prefec-
ture, where most people are Ti-
betan. “There will be new schools.
There will be new homes,” Mr. Hu
wrote on a blackboard in a make-
shift classroom.

More than 1,700 people have
been confirmed dead and 256 others
are listed as missing after Wednes-
day’s temblor, authorities said Sun-
day. The quake struck one of the
country’s most troubled ethnic mi-
nority regions. Yushu was the scene
of demonstrations in 2008, when
antigovernment unrest rocked
China’s Tibetan areas.

China’s top leaders have played a
prominent role in the government’s
response to the quake. Premier Wen
Jiabao also traveled to quake-hit ar-
eas on a tour that was well-publi-
cized in China’s state media. Mr.
Wen called for national unity in the
wake of the disaster, saying Tibetans
and the country’s majority Han Chi-
nese are “all from one family.”

Still, the Communist Party’s Cen-
tral Committee issued instructions
Sunday for police in Yushu to step
up patrols in an effort to “maintain
social stability and unity among dif-
ferent ethnic groups,” the official
Xinhua news agency reported.

Many Tibetans chafe at govern-
ment restrictions on their religious
practices and civil rights and com-
plain that they have been left behind
as the Chinese economy has
boomed. After the at-times-violent
protests in 2008, the government
blanketed Tibetan areas with troops
and armed police and detained large
numbers of people.

Tibetan Buddhists’ exiled spiri-
tual leader, the Dalai Lama, said Sat-
urday that he would like to travel to
Yushu to offer “comfort” to quake
survivors. Beijing hasn’t commented
publicly on the Dalai Lama’s state-
ment, but is unlikely to allow him to
visit. China has blamed the Dalai
Lama, who fled China in 1959, for in-
stigating the 2008 unrest.

Since the quake—which Chinese
seismologists said was magnitude 7.1
and the U.S. Geological Survey mea-
sured as magnitude 6.9—authorities
have struggled to move men and
supplies to Yushu, a 12-hour drive
from the provincial capital, Xining.
By Sunday, officials said, 25,000
tents, 52,000 quilts and 850 tons of
food and water had been delivered.

More than 100,000 people were
forced from their homes by the
quake, which officials estimated had
destroyed 85% of the houses in the
town of Jiegu, Yushu’s main popula-
tion center.

More than 10,000 soldiers, police
and firefighters continued to dig
through the wreckage of collapsed
buildings on Sunday, searching for
survivors. Sunday morning, rescuers
pulled a 68-year-old man from the
rubble in Jiegu, where he had been
trapped for 100 hours.

—Kersten Zhang
contributed to this article.

BY GORDON FAIRCLOUGH

WORLD NEWS

24 THE WALL STREET JOURNAL. Monday, April 19, 2010

For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com
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Andfs. Borsa Global GL EQ AND 04/15 EUR 6.94 6.8 31.4 -9.0
Andfs. Emergents GL EQ AND 04/15 USD 18.53 6.8 63.0 -3.3
Andfs. Espanya EU EQ AND 04/15 EUR 13.29 -4.5 31.5 -7.3
Andfs. Estats Units US EQ AND 04/15 USD 15.93 6.0 36.8 -6.1
Andfs. Europa EU EQ AND 04/15 EUR 8.04 2.6 34.7 -7.4
Andfs. Franca EU EQ AND 04/15 EUR 9.91 1.8 32.5 -8.6
Andfs. Japo JP EQ AND 04/15 JPY 552.79 8.1 29.7 -6.7
Andfs. Plus Dollars US BA AND 04/15 USD 9.75 3.3 20.0 -3.1
Andfs. RF Dolars US BD AND 04/15 USD 11.69 2.3 16.4 1.5
Andfs. RF Euros EU BD AND 04/15 EUR 11.07 2.3 26.5 1.3
Andorfons EU BD AND 04/15 EUR 14.81 2.1 27.9 0.7
Andorfons Alternative Premium OT OT AND 02/28 EUR 99.12 0.2 6.3 -7.0
Andorfons Mix 30 EU BA AND 04/15 EUR 9.98 4.4 30.2 -4.0
Andorfons Mix 60 EU BA AND 04/15 EUR 9.75 5.1 31.8 -8.9

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 04/09 USD 350972.47 27.9 157.1 24.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 04/16 EUR 9.37 2.2 0.4 -2.2
DJE-Absolut P GL EQ LUX 04/16 EUR 219.53 7.2 29.9 -0.7
DJE-Alpha Glbl P EU BA LUX 04/16 EUR 187.69 5.3 25.4 0.4
DJE-Div& Substanz P GL EQ LUX 04/16 EUR 231.65 7.7 32.1 1.9
DJE-Gold&Resourc P OT EQ LUX 04/16 EUR 186.27 9.4 39.0 -0.2
DJE-Renten Glbl P EU BD LUX 04/16 EUR 135.37 3.7 11.1 5.8
LuxPro-Dragon I AS EQ LUX 04/16 EUR 161.24 2.1 39.6 9.4
LuxPro-Dragon P AS EQ LUX 04/16 EUR 156.78 1.9 39.0 8.9
LuxTopic-Aktien Europa EU EQ LUX 04/16 EUR 17.54 -1.0 24.5 0.4
LuxTopic-Pacific AS EQ LUX 04/16 EUR 18.83 15.0 79.3 3.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 04/12 JPY 10356.34 3.2 NS NS
Prosperity Return Fund B EU BD LUX 04/12 JPY 10116.13 1.3 NS NS
Prosperity Return Fund C EU BD LUX 04/12 USD 97.71 0.2 NS NS
Prosperity Return Fund D EU BD LUX 04/12 EUR 102.86 5.3 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 04/12 JPY 10249.16 2.5 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 04/12 JPY 9983.05 0.4 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 04/12 USD 95.80 -0.8 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 04/12 EUR 102.42 4.1 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 04/15 EUR 24.07 -1.0 13.4 -32.6
MP-TURKEY.SI OT OT SVN 04/15 EUR 41.55 19.7 97.2 11.0

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 04/15 EUR 14.91 11.5 55.6 4.5
Parex Eastern Europ Bd EU BD LVA 04/15 USD 16.25 11.0 63.6 7.9
Parex Russian Eq EE EQ LVA 04/15 USD 23.71 21.5 95.5 -11.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 04/15 EUR 133.22 9.9 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 04/16 USD 178.93 2.1 52.7 -8.4
PF (LUX)-Asian Eq-Pca AS EQ LUX 04/16 USD 169.87 1.8 51.5 -9.4
PF (LUX)-Biotech-Pca OT EQ LUX 04/15 USD 310.03 9.5 20.4 -1.9
PF (LUX)-CHF Liq-Pca CH MM LUX 04/15 CHF 124.19 0.0 0.2 0.6
PF (LUX)-CHF Liq-Pdi CH MM LUX 04/15 CHF 93.38 0.0 0.2 0.6
PF (LUX)-Convertible Bd Pca OT OT LUX 04/15 EUR 105.96 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 04/15 USD 124.99 7.0 46.8 3.0
PF (LUX)-East Eu-Pca EU EQ LUX 04/15 EUR 401.74 27.8 127.5 0.8
PF (LUX)-Emg Mkts-Pca GL EQ LUX 04/16 USD 553.50 3.8 62.5 -9.5
PF (LUX)-Eu Indx-Pca EU EQ LUX 04/15 EUR 108.92 7.8 46.5 -3.5
PF (LUX)-EUR Bds-Pca EU BD LUX 04/15 EUR 398.08 3.5 7.2 4.8
PF (LUX)-EUR Bds-Pdi EU BD LUX 04/15 EUR 291.91 3.5 7.2 4.8
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 04/15 EUR 154.04 4.2 22.1 8.5

PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 04/15 EUR 104.42 4.2 22.1 8.5
PF (LUX)-EUR HiYld-Pca EU BD LUX 04/15 EUR 162.26 11.0 63.4 9.6
PF (LUX)-EUR HiYld-Pdi EU BD LUX 04/15 EUR 88.94 11.0 63.4 9.6
PF (LUX)-EUR Liq-Pca EU MM LUX 04/15 EUR 136.07 0.1 0.5 1.8
PF (LUX)-EUR Liq-Pdi EU MM LUX 04/15 EUR 96.74 0.1 0.5 1.8
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 04/15 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 04/15 EUR 99.93 0.0 0.2 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 04/15 EUR 442.01 8.4 46.6 -5.5
PF (LUX)-EuSust Eq-Pca EU EQ LUX 04/15 EUR 142.96 7.4 46.3 -4.2
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 04/15 USD 255.01 4.8 25.1 11.9
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 04/15 USD 165.62 4.8 25.1 11.9
PF (LUX)-Gr China-Pca AS EQ LUX 04/16 USD 347.61 -1.0 44.7 -4.5
PF (LUX)-Indian Eq-Pca EA EQ LUX 04/16 USD 388.69 7.8 91.4 -0.5
PF (LUX)-Jap Index-Pca JP EQ LUX 04/16 JPY 9705.64 9.3 21.0 -11.1
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 04/16 JPY 8551.52 10.4 21.8 -13.4
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 04/16 JPY 8278.67 10.2 21.0 -14.0
PF (LUX)-JpEq130/30-Pca JP EQ LUX 04/16 JPY 4886.08 10.6 27.2 -9.1
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 04/14 USD 51.85 15.6 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 04/16 USD 290.84 6.5 69.8 0.3
PF (LUX)-Piclife-Pca CH BA LUX 04/15 CHF 821.42 3.8 18.0 2.6
PF (LUX)-PremBrnds-Pca OT EQ LUX 04/15 EUR 76.81 17.6 71.5 10.5
PF (LUX)-Rus Eq-Pca OT OT LUX 04/15 USD 78.98 22.6 144.0 -7.3
PF (LUX)-Security-Pca GL EQ LUX 04/15 USD 106.49 7.0 42.6 6.1
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 04/15 EUR 512.48 13.2 52.1 -2.4
PF (LUX)-Timber-Pca OT OT LUX 04/15 USD 114.60 7.6 71.3 NS
PF (LUX)-US Eq-Ica US EQ LUX 04/15 USD 111.58 8.5 38.4 -2.4
PF (LUX)-USA Index-Pca US EQ LUX 04/15 USD 98.76 8.9 43.7 -3.4
PF (LUX)-USD Gov Bds-Pca US BD LUX 04/15 USD 513.56 1.1 -1.2 2.7
PF (LUX)-USD Gov Bds-Pdi US BD LUX 04/15 USD 367.21 1.1 -1.2 2.7
PF (LUX)-USD Liq-Pca US MM LUX 04/15 USD 131.03 0.0 0.3 1.1
PF (LUX)-USD Liq-Pdi US MM LUX 04/15 USD 84.85 0.0 0.4 1.1
PF (LUX)-USD Sov Liq-Pca OT OT LUX 04/15 USD 101.51 0.0 0.0 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 04/15 USD 100.01 0.0 0.0 NS
PF (LUX)-Water-Pca GL EQ LUX 04/15 EUR 136.34 10.0 36.1 0.9
PF (LUX)-WldGovBds-Pca GL BD LUX 04/16 USD 163.67 -0.8 6.2 1.4
PF (LUX)-WldGovBds-Pdi GL BD LUX 04/16 USD 132.72 -0.9 6.2 1.4

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 04/15 USD 14.94 11.1 69.6 12.1
Japan Fund USD JP EQ IRL 04/16 USD 17.91 12.7 34.7 4.8
Polar Healthcare Class I USD OT OT IRL 04/15 USD 13.60 5.2 34.0 NS
Polar Healthcare Class R USD OT OT IRL 04/15 USD 13.56 5.0 33.6 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 03/31 USD 114.24 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/02 USD 11.59 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 03/31 USD 137.13 -0.1 8.3 12.8
Europn Forager USD B OT OT CYM 03/31 USD 231.92 3.6 31.9 3.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 03/31 USD 190.38 3.5 13.0 6.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 04/14 USD 147.65 15.9 134.1 17.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/15 EUR 736.61 4.1 42.5 -5.9
Core Eurozone Eq B EU EQ IRL 04/15 EUR 863.82 3.9 40.8 NS
Euro Fixed Income A EU BD IRL 04/15 EUR 1305.41 4.9 18.9 3.0
Euro Fixed Income B EU BD IRL 04/15 EUR 1396.30 5.1 19.7 3.6
Euro Small Cap A EU EQ IRL 04/15 EUR 1349.08 12.4 52.3 -4.7
Euro Small Cap B EU EQ IRL 04/15 EUR 1447.55 12.5 53.2 -4.2
Eurozone Agg Eq A EU EQ IRL 04/15 EUR 711.95 8.5 48.7 -5.5
Eurozone Agg Eq B EU EQ IRL 04/15 EUR 1024.91 8.7 49.6 -4.9
Glbl Bd (EuroHdg) A GL BD IRL 04/15 EUR 1434.14 4.3 18.9 5.6
Glbl Bd (EuroHdg) B GL BD IRL 04/15 EUR 1524.83 4.5 19.6 6.3
Glbl Bd A EU BD IRL 04/15 EUR 1198.45 8.5 18.9 11.0
Glbl Bd B EU BD IRL 04/15 EUR 1278.57 8.6 19.7 11.6
Glbl Real Estate A OT EQ IRL 04/15 USD 953.01 6.3 57.9 -11.8
Glbl Real Estate B OT EQ IRL 04/15 USD 984.21 6.5 58.8 -11.3
Glbl Real Estate EH-A OT EQ IRL 04/15 EUR 855.06 6.2 49.1 -11.8
Glbl Real Estate SH-B OT EQ IRL 04/15 GBP 80.63 6.5 50.4 -11.8
Glbl Strategic Yield A EU BD IRL 04/15 EUR 1698.25 5.7 40.4 7.2
Glbl Strategic Yield B EU BD IRL 04/15 EUR 1820.34 5.8 41.2 7.9
Japan Equity A JP EQ IRL 04/15 JPY 12742.84 9.5 23.4 -9.6
Japan Equity B JP EQ IRL 04/15 JPY 13605.26 9.7 24.1 -9.1
PacBasn (Ex-Jap) Eq A AS EQ IRL 04/15 USD 2415.94 5.7 71.0 1.3
PacBasn (Ex-Jap) Eq B AS EQ IRL 04/15 USD 2582.77 5.9 72.0 1.9
Pan European Eq A EU EQ IRL 04/15 EUR 1045.06 8.6 49.8 -4.9
Pan European Eq B EU EQ IRL 04/15 EUR 1115.96 8.8 50.7 -4.4
US Equity A US EQ IRL 04/15 USD 951.91 9.1 44.8 -4.5
US Equity B US EQ IRL 04/15 USD 1020.93 9.3 45.7 -3.9
US Small Cap A US EQ IRL 04/15 USD 1470.13 14.1 55.1 -1.4
US Small Cap B US EQ IRL 04/15 USD 1577.75 14.3 56.0 -0.8

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 04/16 EUR 14.04 1.3 3.9 8.1
Asset Sele C H-CHF OT OT LUX 04/16 CHF 97.36 1.2 3.3 NS
Asset Sele C H-GBP OT OT LUX 04/16 GBP 98.80 1.4 4.4 NS
Asset Sele C H-JPY OT OT LUX 04/16 JPY 9798.70 1.4 3.7 NS
Asset Sele C H-NOK OT OT LUX 04/16 NOK 113.10 1.7 4.9 NS

Asset Sele C H-SEK OT OT LUX 04/16 SEK 140.77 1.2 3.6 8.3
Asset Sele C H-USD OT OT LUX 04/16 USD 98.62 1.3 4.3 NS
Asset Sele CG-EUR OT OT LUX 04/16 GBP 99.48 0.6 NS NS
Asset Sele D H-SEK OT OT LUX 04/16 SEK 132.11 1.2 3.6 NS
Choice Global Value -C- GL EQ LUX 04/16 SEK 82.13 6.6 34.7 -8.7
Choice Global Value -D- OT OT LUX 04/16 SEK 78.67 6.5 34.7 -8.7
Choice Global Value -I- OT OT LUX 04/16 EUR 7.60 13.2 53.7 -9.1
Choice Japan Fd -C- OT OT LUX 04/16 JPY 52.76 12.6 20.4 -10.9
Choice Japan Fd -D- OT OT LUX 04/16 JPY 47.44 12.6 20.4 -10.9
Choice Jpn Chance/Risk -C- OT OT LUX 04/16 JPY 53.43 5.0 22.9 -16.5
Choice NthAmChance/Risk -C- OT OT LUX 04/16 USD 4.21 7.4 42.2 -6.9
Ethical Europe Fd -C- OT OT LUX 04/16 EUR 2.11 7.9 42.5 -8.9
Europe Fund -C- OT OT LUX 04/16 EUR 3.07 8.6 44.6 -8.0
Europe Fund -D- OT OT LUX 04/16 EUR 1.64 8.6 NS NS
Europe Index Fund -C- OT OT LUX 04/16 EUR 4.36 7.3 45.3 -9.2
Global Chance/Risk Fd -C- OT OT LUX 04/16 EUR 0.67 11.8 42.7 -0.8
Global Fd -C- OT OT LUX 04/16 USD 2.25 5.7 41.9 -9.4
Global Fd -D- OT OT LUX 04/16 USD 1.41 5.7 41.9 NS
Nordic Fd -C- OT OT LUX 04/16 EUR 6.60 11.4 42.1 0.8

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 04/16 USD 7.61 3.0 52.7 -3.0
Choice Asia ex. Japan -D- OT OT LUX 04/16 USD 1.34 3.0 52.6 NS
Currency Alpha EUR -IC- OT OT LUX 04/16 EUR 10.18 -1.2 -4.5 -0.3
Currency Alpha EUR -RC- OT OT LUX 04/16 EUR 10.07 -1.3 -5.0 -0.7
Currency Alpha SEK -ID- OT OT LUX 04/16 SEK 94.57 -1.2 -8.2 -2.4
Currency Alpha SEK -RC- OT OT LUX 04/16 SEK 97.54 -1.3 -5.0 -0.7
Generation Fd 80 -C- OT OT LUX 04/16 SEK 8.44 6.6 26.2 1.2
Nordic Focus SH A OT OT LUX 04/16 EUR 94.36 16.9 75.4 2.2
Nordic Focus SH B OT OT LUX 04/16 SEK 97.25 16.9 75.4 2.2
Nordic Focus SH C OT OT LUX 04/16 NOK 93.33 16.9 75.4 2.2
Russia Fd -C- OT OT LUX 04/16 EUR 11.21 26.8 126.0 2.2

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 04/16 USD 0.85 3.6 49.4 -6.2
Ethical Glbl lndex Fd -C- OT OT LUX 04/16 USD 0.88 3.1 28.5 NS
Ethical Sweden Fd -D- OT OT LUX 04/16 SEK 45.92 10.2 47.0 7.7
Index Linked Bd Fd SEK -D- OT OT LUX 04/16 SEK 13.42 2.0 5.2 4.2
Medical Fd -D- OT OT LUX 04/16 USD 3.36 0.9 29.9 -0.8
Short Medium Bd Fd SEK -D- OT OT LUX 04/16 SEK 8.80 0.0 0.3 1.6
Technology Fd -C- OT OT LUX 04/16 USD 0.22 6.1 NS NS
Technology Fd -D- OT OT LUX 04/16 USD 2.68 6.1 49.0 4.6
U.S. Index Fd -C- OT OT LUX 04/16 USD 1.97 7.8 43.0 -4.5
U.S. Index Fd -D- OT OT LUX 04/16 USD 1.97 7.8 43.0 -4.5
World Fd -C- OT OT LUX 04/16 USD 30.20 6.1 NS NS
World Fd -D- OT OT LUX 04/16 USD 2.29 6.1 45.2 -5.7

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 04/16 EUR 1.27 0.0 -0.1 0.7
Short Bond Fd EUR -D- OT OT LUX 04/16 EUR 0.50 0.0 -2.2 NS
Short Bond Fd SEK -C- OT OT LUX 04/16 SEK 21.96 0.0 0.7 1.8
Short Bond Fd SEK HNWC OT OT LUX 04/16 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 04/16 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 04/16 USD 2.48 -0.2 -0.2 0.3

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 04/16 SEK 43.43 1.3 3.6 6.5
Bond Fd SEK -D- NO BD LUX 04/16 SEK 12.61 1.3 3.7 5.9
Bond Fd SEK HNWD OT OT LUX 04/16 SEK 9.13 1.4 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 04/16 EUR 1.32 3.8 22.4 5.7
Corp. Bond Fd EUR -D- EU BD LUX 04/16 EUR 1.01 4.0 22.9 5.5
Corp. Bond Fd SEK -C- NO BD LUX 04/16 SEK 13.07 3.9 24.8 3.9
Corp. Bond Fd SEK -D- NO BD LUX 04/16 SEK 9.88 3.9 24.8 4.0
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/16 EUR 107.48 2.7 1.5 3.9
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/16 EUR 111.76 2.6 6.0 6.0
Flexible Bond Fd -C- NO BD LUX 04/16 SEK 21.35 0.0 0.7 3.5
Flexible Bond Fd -D- NO BD LUX 04/16 SEK 11.68 0.0 0.7 3.5

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 04/16 USD 2.77 3.7 58.1 -4.6
Eastern Europe exRussia Fd -C- OT OT LUX 04/16 EUR 2.98 13.3 61.0 -5.5

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 04/16 SEK 34.28 6.6 61.8 13.0
Eastern Europe SmCap Fd -C- OT OT LUX 04/16 EUR 3.45 27.1 114.3 0.1
Europe Chance/Risk Fd -C- OT OT LUX 04/16 EUR 1134.32 9.4 45.0 -10.3
Listed Private Equity -C- OT OT LUX 04/16 EUR 154.54 20.0 NS NS
Listed Private Equity -IC- OT OT LUX 04/16 EUR 93.75 23.2 100.6 NS
Listed Private Equity -ID- OT OT LUX 04/16 EUR 90.72 23.0 94.7 NS
Nordic Small Cap -C- OT OT LUX 04/16 EUR 157.18 16.6 NS NS
Nordic Small Cap -IC- OT OT LUX 04/16 EUR 157.92 16.8 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 04/16 EUR 100.32 0.5 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 04/16 GBP 99.48 0.6 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 04/16 SEK 78.62 0.5 0.9 -11.2
Asset Sele Defensive SEK -C- OT OT LUX 04/16 SEK 100.18 0.5 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 04/16 SEK 71.82 0.5 0.8 -12.5
Asset Sele Defensive USD -C- OT OT LUX 04/16 USD 101.50 0.6 NS NS
Asset Sele Opp C H NOK OT OT LUX 04/16 NOK 105.17 2.9 NS NS
Asset Sele Opp C H SEK OT OT LUX 04/16 SEK 103.29 2.4 NS NS
Asset Sele Opp D GBP OT OT LUX 04/16 GBP 98.85 2.9 NS NS
Asset Sele Opp IC EUR OT OT LUX 04/16 EUR 104.49 2.6 NS NS
Asset Sele Opp ID H GBP OT OT LUX 04/16 GBP 104.87 2.9 NS NS
Asset Sele Opp ID H SEK OT OT LUX 04/16 SEK 104.09 2.4 NS NS
Asset Sele Original C EUR OT OT LUX 04/16 EUR 102.95 1.5 NS NS
Asset Sele Original D GBP OT OT LUX 04/16 GBP 103.59 1.7 NS NS
Asset Sele Original ID GBP OT OT LUX 04/16 GBP 103.19 1.7 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 04/15 EUR 32.54 9.5 17.3 4.9
Bonds Eur Corp A OT OT LUX 04/15 EUR 23.66 2.3 11.3 4.0
Bonds Eur Hi Yld A OT OT LUX 04/15 EUR 22.25 8.1 56.7 6.8
Bonds EURO A OT OT LUX 04/15 EUR 41.80 1.8 5.3 5.4
Bonds Europe A OT OT LUX 04/15 EUR 39.96 2.0 4.9 4.9
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 04/15 USD 41.43 -1.4 9.9 0.8
Eq. AsiaPac Dual Strategies A OT OT LUX 04/16 USD 10.70 3.7 61.5 -3.3
Eq. China A OT OT LUX 04/16 USD 23.32 -1.6 41.6 -1.6
Eq. Concentrated Euroland A OT OT LUX 04/15 EUR 95.88 3.1 27.8 -9.1
Eq. ConcentratedEuropeA OT OT LUX 04/15 EUR 28.37 4.3 41.3 -8.3
Eq. Emerging Europe A OT OT LUX 04/15 EUR 28.68 20.8 82.2 -10.8
Eq. Equities Global Energy OT OT LUX 04/15 USD 18.69 3.1 37.8 -15.3
Eq. Euroland A OT OT LUX 04/15 EUR 11.25 3.9 34.0 -10.0
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 04/15 EUR 157.11 10.7 54.9 -1.9
Eq. EurolandCyclclsA OT OT LUX 04/15 EUR 18.94 6.3 35.7 -5.7
Eq. EurolandFinancialA OT OT LUX 04/15 EUR 11.44 0.7 36.9 -14.8
Eq. Glbl Emg Cty A OT OT LUX 04/15 USD 9.72 0.4 46.9 -11.7
Eq. Global A OT OT LUX 04/15 USD 29.60 6.1 48.1 -6.7
Eq. Global Resources A OT OT LUX 04/15 USD 114.61 5.0 53.6 -10.8
Eq. Gold Mines A OT OT LUX 04/15 USD 32.21 6.5 50.8 2.2
Eq. India A OT OT LUX 04/16 USD 136.27 4.6 67.4 -2.9
Eq. Japan CoreAlpha A OT OT LUX 04/15 JPY 8435.33 16.3 28.1 -1.0
Eq. Japan Sm Cap A OT OT LUX 04/16 JPY 1124.42 5.5 30.0 -6.2
Eq. Japan Target A OT OT LUX 04/16 JPY 1784.92 9.0 15.0 -0.3
Eq. Latin America A OT OT LUX 04/14 USD 120.51 3.7 75.2 -7.4
Eq. US ConcenCore A OT OT LUX 04/15 USD 24.10 6.1 39.7 1.7
Eq. US Focused A OT OT LUX 04/15 USD 17.41 9.8 41.9 -12.5
Eq. US Lg Cap Gr A OT OT LUX 04/15 USD 16.30 6.9 42.1 -6.1
Eq. US Mid Cap A OT OT LUX 04/15 USD 33.91 13.0 59.7 -1.0
Eq. US Multi Strg A OT OT LUX 04/15 USD 23.22 9.0 46.9 -5.9
Eq. US Rel Val A OT OT LUX 04/15 USD 22.54 9.4 51.9 -7.0
Eq. US Sm Cap Val A OT OT LUX 04/15 USD 18.34 15.0 54.2 -9.0
Money Market EURO A OT OT LUX 04/15 EUR 27.42 0.1 0.5 2.1
Money Market USD A OT OT LUX 04/15 USD 15.83 0.0 0.2 1.2

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 04/16 EUR 101.60 2.6 NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 04/08 USD 957.69 -0.4 8.7 -27.7
MENA Special Sits Fund OT OT BMU 03/31 USD 1149.89 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 04/08 AED 5.44 2.1 14.3 -31.4

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 04/16 JPY 9931.00 5.0 25.8 -14.2
YMR-N Small Cap Fund OT OT IRL 04/16 JPY 7227.00 3.1 28.1 -13.1

n Yuki 77 Series
Yuki 77 General JP EQ IRL 04/16 JPY 6385.00 3.8 12.6 -17.9
Yuki 77 Growth JP EQ IRL 04/16 JPY 5270.00 -6.6 -3.4 -26.1

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/16 JPY 7241.00 6.1 21.1 -13.1
Yuki Chugoku JpnLowP JP EQ IRL 04/16 JPY 8574.00 13.7 17.8 -11.0

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/16 JPY 4943.00 5.8 19.5 -17.9
Yuki Hokuyo Jpn Inc JP EQ IRL 04/16 JPY 5720.00 9.0 19.0 -11.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/16 JPY 5238.00 2.6 26.7 -13.9

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/16 JPY 4598.00 4.0 18.6 -21.3
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/16 JPY 4844.00 3.8 17.9 -21.4
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/16 JPY 7205.00 3.4 24.9 -16.3
Yuki Mizuho Jpn Gen OT OT IRL 04/16 JPY 9257.00 7.4 21.1 -13.0
Yuki Mizuho Jpn Gro OT OT IRL 04/16 JPY 6551.00 3.0 15.0 -16.7
Yuki Mizuho Jpn Inc OT OT IRL 04/16 JPY 8220.00 7.7 13.1 -14.9
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/16 JPY 5499.00 6.0 19.3 -14.7
Yuki Mizuho Jpn LowP OT OT IRL 04/16 JPY 12769.00 10.4 21.6 -8.6
Yuki Mizuho Jpn PGth OT OT IRL 04/16 JPY 8108.00 1.9 15.8 -19.6
Yuki Mizuho Jpn SmCp OT OT IRL 04/16 JPY 7447.00 4.3 36.2 -12.6
Yuki Mizuho Jpn Val Sel OT OT IRL 04/16 JPY 6083.00 7.7 21.1 -12.1
Yuki Mizuho Jpn YoungCo OT OT IRL 04/16 JPY 2939.00 7.8 29.6 -16.4

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/16 JPY 5835.00 7.6 20.3 -14.2

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 101.30 0.3 3.6 -9.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 03/31 EUR 206.14 5.6 -3.0 2.4

Horseman EurSelLtd USD EU EQ GBR 03/31 USD 213.55 5.8 -3.2 1.7

Horseman Glbl Ltd EUR GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

Horseman Glbl Ltd USD GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/12 GBP 1.10 1.9 15.6 NS

Global Absolute EUR OT OT NA 03/12 EUR 1.58 1.8 NS NS

Global Absolute USD OT OT GGY 03/12 USD 2.03 1.9 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 03/19 EUR 92.86 1.2 27.2 -7.8

Special Opp Inst EUR OT OT CYM 03/19 EUR 87.88 1.3 27.9 -7.3

Special Opp Inst USD OT OT CYM 03/19 USD 99.80 1.3 29.0 -5.4

Special Opp USD OT OT CYM 03/19 USD 97.59 1.1 28.2 -6.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 03/19 CHF 111.75 0.9 10.2 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 03/19 GBP 133.50 1.1 10.9 NS

GH Fund Inst USD OT OT JEY 03/19 USD 113.04 1.1 11.9 -0.9

GH FUND S EUR OT OT CYM 03/19 EUR 129.69 1.3 12.2 -1.7

GH FUND S GBP OT OT JEY 03/19 GBP 134.50 1.3 11.9 -1.5

GH Fund S USD OT OT CYM 03/19 USD 152.11 1.3 12.6 -0.3

GH Fund USD OT OT GGY 03/19 USD 276.37 1.0 11.1 NS

Hedge Investments OT OT JEY 03/19 USD 141.52 NS 11.8 NS

Leverage GH USD OT OT GGY 03/19 USD 122.23 1.5 20.6 NS

MultiAdv Arb CHF Hdg OT OT JEY 03/19 CHF 96.47 2.0 12.6 NS

MultiAdv Arb EUR Hdg OT OT JEY 03/19 EUR 105.20 2.2 13.6 NS

MultiAdv Arb GBP Hdg OT OT JEY 03/19 GBP 113.35 2.1 13.4 NS

MultiAdv Arb S EUR OT OT CYM 03/19 EUR 112.83 2.4 15.0 -4.3

MultiAdv Arb S GBP OT OT CYM 03/19 GBP 118.10 2.4 14.7 -4.3

MultiAdv Arb S USD OT OT CYM 03/19 USD 128.82 2.3 15.4 -2.9

MultiAdv Arb USD OT OT GGY 03/19 USD 198.05 2.0 14.1 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 03/31 EUR 99.26 0.0 8.3 -5.4

Asian AdvantEdge OT OT JEY 03/31 USD 183.04 0.2 9.8 -4.1

Emerg AdvantEdge OT OT JEY 03/31 USD 167.69 0.2 15.4 -7.0

Emerg AdvantEdge EUR OT OT JEY 03/31 EUR 93.30 0.1 14.7 -8.7

Europ AdvantEdge EUR OT OT JEY 03/31 EUR 136.30 2.7 18.6 0.1

Europ AdvantEdge USD OT OT JEY 03/31 USD 144.73 2.6 19.3 0.9

Real AdvantEdge EUR OT OT NA 03/31 EUR 107.86 -0.3 8.2 NS

Real AdvantEdge USD OT OT NA 03/31 USD 107.99 -0.3 8.7 NS

Trading Adv JPY OT OT NA 03/31 JPY 9590.56 4.0 -0.8 NS

Trading AdvantEdge OT OT GGY 03/31 USD 145.04 3.4 -1.3 -0.4

Trading AdvantEdge EUR OT OT GGY 03/31 EUR 131.49 3.2 -1.7 -0.2

Trading AdvantEdge GBP OT OT GGY 03/31 GBP 139.46 3.6 -1.1 1.4

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 04/09 USD 423.85 14.9 102.3 -24.7

Antanta MidCap Fund EE EQ AND 04/09 USD 835.33 17.7 188.6 -32.2

Meriden Opps Fund GL OT AND 03/31 EUR 56.07 -6.5 -33.3 -27.5

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 02/26 EUR 92.85 0.5 13.0 NS

Key Europe Long/Short EUR -RC- OT OT LUX 02/26 EUR 91.96 0.4 12.4 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 02/26 EUR 102.50 0.4 9.3 NS

Key Hedge EUR-RC- OT OT LUX 02/26 EUR 101.63 0.3 8.8 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 02/26 EUR 97.24 0.7 10.8 -1.3

Key Market Independent II SEK -I- OT OT LUX 02/26 SEK 94.36 0.7 10.6 -1.4

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 02/26 EUR 91.87 1.8 15.6 NS

Key Recovery -RC- OT OT LUX 02/26 EUR 90.94 1.7 14.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/13 USD 48.32 18.5 -33.3 -10.5

Superfund GCT USD* OT OT LUX 04/13 USD 2446.00 11.5 -24.6 -8.1

Superfund Green Gold A (SPC) OT OT CYM 04/13 USD 1094.00 13.4 3.3 0.1

Superfund Green Gold B (SPC) OT OT CYM 04/13 USD 1102.09 17.8 -6.9 -5.2

Superfund Q-AG* OT OT AUT 04/13 EUR 7366.00 11.3 -10.0 0.2

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 03/31 EUR 992.44 5.0 0.7 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 1000.01 5.4 1.6 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1258.38 4.9 0.8 1.7

Winton Futures EUR Cls C OT OT VGB 03/31 EUR 205.74 4.5 0.5 4.4

Winton Futures GBP Cls D OT OT VGB 03/31 GBP 222.64 4.6 1.0 5.1

Winton Futures JPY Cls E OT OT VGB 03/31 JPY 14697.79 5.8 1.2 2.9

Winton Futures USD Cls B OT OT VGB 03/31 USD 731.14 4.5 0.6 4.1

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 03/31 USD 1418.23 3.2 3.2 2.6 -18.0 -7.1
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Aviva to move slow on Asia
As rival insurer expands its business in the east, U.K. financial-services giant chooses to focus on Europe

Andrew Moss believes Asia is the next
frontier for the financial-services industry.
But the company he heads, British insur-
ance giant Aviva PLC, is only dipping its toe
into this fast-growing market at a time
when rival Prudential PLC is plunging head
first.

The reason: It’s too early for insurers to
chase Asia’s consumers, Mr. Moss says, and
Aviva, which has a solid position in Europe,
can afford to be a little late.

“There’s no doubt in my mind we’re
moving back into a growth phase in terms
of the company’s development, but you can
expect us to go on being disciplined,” the
Aviva chief executive says. “We’re still man-
aging the company with one eye on down-
side risk, and making sure the capital posi-
tion of the company is well protected.”

Industry observers got a shock this past
month when Mr. Moss’s counterpart at Pru-
dential offered to buy U.S. insurer Ameri-
can International Group Inc.’s Asian life-
insurance unit for more than $35 billion, a
move that, if successful, would turn Pruden-
tial into an Asian insurance powerhouse.
Prudential’s boldness put in sharp relief
Aviva’s more cautious approach of cutting
costs and sticking to the business it does
best: Europe.

About 90% of Aviva’s profits come from
serving customers in 16 European markets,
including the U.K., while Aviva’s presence in
Asia is relatively small. If Prudential is bet-
ting its future on Asia, Aviva is hoping that
Europe’s larger, mature market will deliver
the same or better growth without saddling
the company with additional risks that
could end up draining capital. The stance is
also about timing. Asia’s booming econo-

mies and rising middle-class incomes
should lead to more demand for savings
and insurance products in the future. But
while Asia’s populations are relatively
young, Europe’s baby boomers are older
and wealthier and need more financial op-
tions, Mr. Moss says. He figures that be-
cause Europe’s market is much larger, in-
surance assets there will increase by some
$1.7 trillion during the next five years or so
compared with $1.5 trillion in the Asian-Pa-
cific region.

“The absolute opportunity is bigger in
the short-term in Europe,” he says. “There’s
a wall of money coming through those Eu-
ropean life and pension markets over the
next five to 10 years.”

The 52-year-old Mr. Moss hasn’t really
left home throughout his career. Raised in
Winchester, a town 60 miles from London,
he trained as an accountant, received a law
degree from Oxford University and then set
up shop at several financial firms—includ-
ing HSBC Holdings PLC and insurance mar-
ket Lloyds of London—based in the British
capital. His big career shift, Mr. Moss says,
was turning to insurance after some 15
years in banking. “Banks are about money,”
he says. “Insurance is about people.”

Like its growth strategy, Aviva’s head-
quarters, which occupy a few floors of a
modest London building owned by U.K.
property investor Simon Halabi, are un-
flashy—at least compared with London’s
“Gherkin,” an imposing, pickle-shaped sky-
scraper across the street that houses giant
insurer Swiss Reinsurance Co.

Aviva hasn’t budged from its site over
the past four decades. Its roots go back to a
financial-services firm founded in the late
1600s that insured the house of Robert Wal-
pole, who later became Britain’s first prime
minister.

Far from looking to Asia, much of Aviva’s
recent focus has been inward. When Mr.

Moss took the reins as chief executive in
July 2007, the company started to rebrand
itself globally after functioning for years as
Norwich Union in its home market of the
U.K.—a name many Britons found old-fash-
ioned. Last year, the company off-loaded its
slower-moving Australian business and sold
a major stake in its Dutch unit to the public
to bolster its financial position. Those
moves helped allay some investor concerns
about the firm’s investment exposure.

Aviva is also fine-tuning its ability to
serve often heterogeneous European mar-
kets like Britain, France, Spain, the Nether-
lands, Poland and Italy, along with Eastern
Europe and Turkey.

For example, more than 50% of British
motor insurance is sold online, while the
vast majority of French customers—96% or
97%, Mr. Moss says—still meet with actual
brokers to get such insurance.

Mr. Moss says such moves have
strengthened the company: Aviva has saved
roughly £500 million ($770 million) a year
ahead of a self-imposed deadline; slashed
its ranks from about 57,000 employees two
years ago to 46,000; and is seeing some
sales of U.K. motor insurance picking up. In
the meantime, with the global economy
starting to recover, consumers and small
businesses may soon have more money to
spend on insurance.

And while Aviva is taking a slower ap-
proach to Asia, it’s not as if the firm isn’t
moving at all.

This month, Aviva announced plans to
nudge into Asia’s general-insurance market,
returning to Singapore after a five-year hia-
tus. (A noncompete clause related to the
sale of Aviva’s Asian general-insurance busi-
ness in 2005 expired this year.) A few days
before that, Aviva announced a push into
Indonesia. Such moves ultimately amount
to a kind of minor seed-planting. Aviva has
only 1,600 employees in the Asian-Pacific

region compared with 37,600 in the U.K.
and Europe.

Mr. Moss seems more excited about lon-
ger-term opportunities in the U.K. and Eu-
rope. The European insurance industry has
fared relatively well during the financial
crisis—at least compared with Europe’s
banks and governments—which could
prompt a shift whereby insurers take on
some of the risks that banks and public offi-
cials used to hold. “We’ve gone up in peo-
ple’s estimation,” he says.

While Aviva’s top brass have suggested
they aren’t hunting for major acquisitions,
Mr. Moss says it would make sense to be
open to attractive U.K. assets, because
Aviva is already one of the U.K.’s biggest in-
surers.

As for government, last summer Mr.
Moss co-chaired an industry working group
with U.K. Treasury chief Alistair Darling
that delved into Britons’ bad saving habits
and the future role of the insurance indus-
try. One analysis Mr. Moss cites showed
that of the roughly £340 billion paid out
each year for health, pension and other
benefits, one-third was paid by private in-
surers while the rest was the British gov-
ernment’s responsibility. That, he says,
could change as the government tries to im-
prove its finances.

Of course, any efforts to bring Britain’s
insurers and government closer together
will have to wait until the dust settles on
the U.K.’s election, which is scheduled for
May 6. There also needs to be more clarity
on regulatory and tax issues, Mr. Moss says.

But insurers may need to play a bigger
role in society if Britain is to cope with an
age of austerity in coming years.

“With the public finances in the place
that they are, it is a very worthwhile debate
to see whether we could move the dial a lit-
tle bit so the insurance industry takes on
more of that risk,” Mr. Moss says.

BY NEIL SHAH

Andrew Moss, CEO of British insurance giant Aviva, says ‘There’s a wall of money coming through those European life and pension markets over the next five to 10 years.’

INTERVIEW

[ Andrew Moss ]
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 04/15 USD 11.37 9.6 46.0 -5.2
Am Blend Portfolio I US EQ LUX 04/15 USD 13.43 9.9 47.1 -4.4
Am Growth A US EQ LUX 04/15 USD 33.28 6.5 44.9 3.1
Am Growth B US EQ LUX 04/15 USD 27.90 6.2 43.4 2.1
Am Growth I US EQ LUX 04/15 USD 36.97 6.8 46.1 3.9
Am Income A US BD LUX 04/15 USD 8.63 3.9 24.3 7.3
Am Income A2 US BD LUX 04/15 USD 19.83 4.1 24.4 7.3
Am Income B US BD LUX 04/15 USD 8.63 3.7 23.4 6.5
Am Income B2 US BD LUX 04/15 USD 17.06 4.0 23.5 6.6
Am Income I US BD LUX 04/15 USD 8.63 4.0 25.1 8.0
Am Value A US EQ LUX 04/15 USD 9.13 7.0 32.7 -5.1

Am Value B US EQ LUX 04/15 USD 8.37 6.6 31.2 -6.1
Am Value I US EQ LUX 04/15 USD 9.84 7.2 33.5 -4.4
Emg Mkts Debt A GL BD LUX 04/15 USD 16.22 5.9 37.7 10.4
Emg Mkts Debt A2 GL BD LUX 04/15 USD 21.35 6.2 37.7 10.5
Emg Mkts Debt B GL BD LUX 04/15 USD 16.22 5.7 36.4 9.3
Emg Mkts Debt B2 GL BD LUX 04/15 USD 20.51 5.9 36.4 9.4
Emg Mkts Debt I GL BD LUX 04/15 USD 16.22 6.1 38.4 11.0
Emg Mkts Growth A GL EQ LUX 04/15 USD 36.38 5.0 63.9 -8.4
Emg Mkts Growth B GL EQ LUX 04/15 USD 30.74 4.7 62.3 -9.3
Emg Mkts Growth I GL EQ LUX 04/15 USD 40.42 5.2 65.2 -7.6
Eur Growth A EU EQ LUX 04/15 EUR 7.67 9.1 38.7 -7.0
Eur Growth B EU EQ LUX 04/15 EUR 6.88 8.9 37.3 -8.0
Eur Growth I EU EQ LUX 04/15 EUR 8.38 9.3 39.7 -6.3
Eur Income A EU BD LUX 04/15 EUR 6.92 6.4 48.9 8.6
Eur Income A2 EU BD LUX 04/15 EUR 13.73 6.7 48.8 8.6
Eur Income B EU BD LUX 04/15 EUR 6.92 6.2 48.0 7.9
Eur Income B2 EU BD LUX 04/15 EUR 12.74 6.4 47.6 7.8
Eur Income I EU BD LUX 04/15 EUR 6.92 6.5 49.5 9.2
Eur Strat Value A EU EQ LUX 04/15 EUR 9.21 8.0 41.3 -12.7
Eur Strat Value I EU EQ LUX 04/15 EUR 9.45 8.1 42.3 -12.0
Eur Value A EU EQ LUX 04/15 EUR 9.87 7.3 41.8 -8.9
Eur Value B EU EQ LUX 04/15 EUR 9.05 7.0 40.3 -9.8
Eur Value I EU EQ LUX 04/15 EUR 11.42 7.5 42.9 -8.2
Gl Balanced (Euro) A EU BA LUX 04/15 USD 16.51 6.0 30.3 -5.0
Gl Balanced (Euro) B EU BA LUX 04/15 USD 16.03 5.7 29.1 -5.9
Gl Balanced (Euro) C EU BA LUX 04/15 USD 16.37 6.0 30.1 -5.2
Gl Balanced (Euro) I EU BA LUX 04/15 USD 16.85 6.3 NS NS
Gl Balanced A US BA LUX 04/15 USD 17.17 4.2 32.4 -6.2
Gl Balanced B US BA LUX 04/15 USD 16.28 3.9 31.1 -7.1
Gl Balanced I US BA LUX 04/15 USD 17.85 4.4 33.3 -5.5

Gl Bond A US BD LUX 04/15 USD 9.41 2.9 15.8 5.4
Gl Bond A2 US BD LUX 04/15 USD 16.50 3.1 16.0 5.4
Gl Bond B US BD LUX 04/15 USD 9.41 2.6 14.7 4.3
Gl Bond B2 US BD LUX 04/15 USD 14.41 2.8 14.7 4.4
Gl Bond I US BD LUX 04/15 USD 9.41 3.0 16.4 6.0
Gl Conservative A US BA LUX 04/15 USD 15.25 3.1 20.5 -1.3
Gl Conservative A2 US BA LUX 04/15 USD 17.45 3.1 20.6 -1.2
Gl Conservative B US BA LUX 04/15 USD 15.24 2.8 19.4 -2.2
Gl Conservative B2 US BA LUX 04/15 USD 16.53 2.7 19.4 -2.3
Gl Conservative I US BA LUX 04/15 USD 15.33 3.3 21.5 -0.4
Gl Eq Blend A GL EQ LUX 04/15 USD 12.22 4.8 43.4 -14.8
Gl Eq Blend B GL EQ LUX 04/15 USD 11.44 4.5 42.1 -15.6
Gl Eq Blend I GL EQ LUX 04/15 USD 12.92 5.0 44.5 -14.1
Gl Growth A GL EQ LUX 04/15 USD 43.97 4.9 42.2 -15.1
Gl Growth B GL EQ LUX 04/15 USD 36.60 4.6 40.7 -15.9
Gl Growth I GL EQ LUX 04/15 USD 48.93 5.2 43.3 -14.4
Gl High Yield A US BD LUX 04/15 USD 4.58 7.9 57.7 9.5
Gl High Yield A2 US BD LUX 04/15 USD 10.01 8.1 57.4 9.4
Gl High Yield B US BD LUX 04/15 USD 4.58 7.6 55.9 8.2
Gl High Yield B2 US BD LUX 04/15 USD 16.05 7.9 55.8 8.3
Gl High Yield I US BD LUX 04/15 USD 4.58 8.1 58.7 10.2
Gl Thematic Res A OT OT LUX 04/15 USD 15.51 5.3 57.8 0.0
Gl Thematic Res B OT OT LUX 04/15 USD 13.53 5.0 56.2 -1.0
Gl Thematic Res I OT OT LUX 04/15 USD 17.33 5.5 59.0 0.8
Gl Value A GL EQ LUX 04/15 USD 11.68 4.8 45.5 -14.5
Gl Value B GL EQ LUX 04/15 USD 10.70 4.5 44.0 -15.3
Gl Value I GL EQ LUX 04/15 USD 12.44 5.0 46.4 -13.8
India Growth A OT OT LUX 04/15 USD 136.79 7.8 NS NS
India Growth AX OT OT LUX 04/15 USD 119.69 7.9 85.1 4.9
India Growth B OT OT NA 04/15 USD 142.89 7.5 NS NS

India Growth BX OT OT LUX 04/15 USD 102.02 7.6 83.3 3.8
India Growth I EA EQ LUX 04/15 USD 124.20 8.0 86.0 5.3
Int'l Health Care A OT EQ LUX 04/15 USD 143.42 4.3 34.7 -0.1
Int'l Health Care B OT EQ LUX 04/15 USD 120.63 4.0 33.3 -1.1
Int'l Health Care I OT EQ LUX 04/15 USD 157.06 4.6 35.8 0.7
Int'l Technology A OT EQ LUX 04/15 USD 117.78 6.7 52.5 0.3
Int'l Technology B OT EQ LUX 04/15 USD 101.77 6.4 51.0 -0.7
Int'l Technology I OT EQ LUX 04/15 USD 132.37 7.0 53.7 1.1
Japan Blend A JP EQ LUX 04/15 JPY 6572.00 9.1 21.6 -12.2
Japan Growth A JP EQ LUX 04/15 JPY 6179.00 5.2 15.5 -14.7
Japan Growth I JP EQ LUX 04/15 JPY 6372.00 5.4 16.4 -14.0
Japan Strat Value A JP EQ LUX 04/15 JPY 6889.00 12.6 27.2 -10.4
Japan Strat Value I JP EQ LUX 04/15 JPY 7089.00 12.8 28.3 -9.7
Real Estate Sec. A OT EQ LUX 04/15 USD 15.32 6.8 56.8 -10.0
Real Estate Sec. B OT EQ LUX 04/15 USD 13.96 6.4 55.3 -10.9
Real Estate Sec. I OT EQ LUX 04/15 USD 16.50 7.0 58.0 -9.3
Short Mat Dollar A US BD LUX 04/15 USD 7.37 2.2 14.4 0.1
Short Mat Dollar A2 US BD LUX 04/15 USD 10.02 2.3 14.3 0.0
Short Mat Dollar B US BD LUX 04/15 USD 7.37 2.1 13.9 -0.3
Short Mat Dollar B2 US BD LUX 04/15 USD 9.96 2.3 13.8 -0.4
Short Mat Dollar I US BD LUX 04/15 USD 7.37 2.3 15.0 0.7

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 04/15 GBP 8.87 7.6 43.7 1.2

FUND SCORECARD
Japan Large-Cap Equity
Funds that invest primarily in the equities of large-cap Japansese companies. At least 75% of total assets
are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
April 16, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

4 JF Japan JPMorgan Asset USDLuxembrg 18.72 58.11 1.23 1.70
Alpha Plus A (dist)-USD Mgmt (Europe) S.a.r.l.

3 Essor Japon Banque Martin EURFrance 15.92 55.02 4.07 -1.88
Opportunités Maurel

3 Ashburton Ashburton (Jersey) USDJersey 11.44 54.62 -4.64 7.21
Japan Equity $ PC Inc Limited

NS Ashburton Ashburton (Jersey) GBPJersey 10.82 53.79 -6.28 NS
Japan Equity £ Feeder PC Inc Limited

2 Schroder ISF Schroder JPYLuxembrg 15.78 51.82 -0.79 -0.53
Japanese Eq Alpha A1 Investment Mgmt (Luxembourg)

2 Permal Long Permal Investment EURLuxembrg 2.35 51.58 -19.28 -9.03
Japan A EUR Management Srvs Ltd

2 Schroder Schroder SGDSingapore 14.98 50.60 -1.05 -0.56
Japanese Equity Alpha Investment Mgmt (Singapore) Ltd

3 Schroder Schroder Unit GBPUnited Kingdom 13.88 48.83 -1.37 0.00
Japan Alpha Plus Acc Trusts (UK)

3 OP-Japani OP-Rahastoyhtiö Oy EURFinland 11.81 47.24 -5.90 0.50
Indeksi A

5 IP Japan INVESCO Fund GBPUnited Kingdom 11.51 45.93 8.68 7.35
Managers Limited

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement
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Natural-gas cuts unlikely
Algeria’s proposal to trim output is expected to be rejected

Libya’s top oil official said a
meeting of natural-gas exporters
will reject an Algerian proposal for
OPEC-style output cuts meant to
ease the global oversupply of gas
and stabilize weak spot prices for
the fuel.

Shukri Ghanem, head of Libyan
National Oil Co., said he didn’t ex-
pect the Gas Exporting Countries’
Forum, which meets in the Algerian
resort of Oran on Monday, “to turn
into a gas equivalent of OPEC, capa-
ble of cutting or increasing produc-
tion.” The forum is an 11-nation
group that includes the world’s big-
gest gas producers such as Russia
and Qatar.

In an interview, Mr. Ghanem,
who is to attend Monday’s meeting,
said there were “intrinsic differ-
ences” between oil and gas that
would prevent the emergence of a
cartel along the lines of the Organi-
zation of Petroleum Exporting
Countries capable of taking coordi-
nated action to shore up prices.

He said the fact most gas is sold
under long-term, oil-indexed con-
tracts meant producers have less
leeway to influence prices by adjust-
ing production. Moreover, the natu-
ral-gas business is a patchwork of
regional markets, a product of gas
being distributed largely via pipe-
lines to individual markets. This is
unlike the crude market, in which
prices are affected by various fac-
tors around the world and where
participants buy a substantial
amount of oil daily in the spot mar-
ket.

The proposal to curb supply,
made by Algerian Oil Minister
Chakib Khelil last month, triggered
fears that the forum, whose mem-
bers control roughly two-thirds of
the world’s natural-gas supply, was
seeking to become like OPEC.

One member of the group, Qatar,
the world’s largest exporter of liq-
uefied natural gas, or LNG, has seen
its market share expand in Europe
and is unlikely to back the cuts. Rus-
sia’s energy minister, Sergei
Shmatko, also has said it would be
impossible to cut piped gas or LNG
supplies to the spot market.

Monday’s meeting comes amid a
global supply glut caused by a surge
in gas production from shale forma-
tions in the U.S. and the drop in
world-wide demand resulting from
the recession. It has been exacer-

bated by an increase in shipments of
LNG, especially from Qatar, as a
slew of liquefaction projects came
on line.

Production from shale forma-
tions has meant North America has
been so well-supplied with gas that
LNG cargoes initially destined for
the U.S. had to be diverted to other
markets, especially Europe.

That pushed down the European
spot price of gas, making it much
cheaper than Russian and Algerian
gas sold under long-term supply
contracts that are linked to the
price of oil products.

Natural gas traded on the New
York Mercantile Exchange has fallen
28% this year. Friday, gas for May
delivery rose 5.4 cents, or 1.4%, to
$4.039 a million British thermal
units.

BY GUY CHAZAN

Algeria’s Chakib Khelil last month proposed OPEC-style output cuts for gas.

Bl
oo

m
be

rg
N

ew
s

Currencies look poised for a wild ride
Major currencies are in for a vol-

atile week as events surrounding
debt-laden Greece will likely con-
tinue to dominate trade.

Investors will
also watch for any
further fallout from
the Securities and

Exchange Commission’s charges
against Goldman Sachs Group Inc.,
which prompted a flight to the
safety of the dollar and the yen Fri-
day. With a host of major companies

reporting first-quarter results this
week, the stock market could also
have a decisive role to play in the
currency markets. Beyond these fac-
tors, the possibility of a yuan reval-
uation—widely expected sometime
in the next three months—will also
keep investors on their toes.

Late Friday in New York, the
euro was at $1.3510 from $1.3579
late Thursday. The dollar was at
92.12 yen from 93.06 yen.

“Greece is definitely casting a
shadow over trading right now,”
said Brian Kim, currency strategist

at UBS in Stamford, Conn.
The market ended trade Friday

in a distinctly risk-averse mood,
with investors clearly favoring the
dollar and the yen over growth-sen-
sitive currencies. Investors increas-
ingly expect Greece will be forced to
tap emergency loans, but there’s
widespread uncertainty about
whether the loans will be sufficient.

The yen, the ultimate safe-haven
currency, gained against its rivals
Friday as investors fled risky assets
after the SEC charged Goldman with
fraud.

BY KAREN JOHNSON
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Aros’s Madsen backs
Danish mortgage bonds

Peter Brink Madsen is a part-
ner at the Danish alternative man-
ager Aros Capital Partners ApS.
He tells The Wall Street Journal
why he likes the mortgage-bond
market in Denmark and bank debt.

Few international investors know
this, but the Danish mortgage-bond

market is one
of the biggest
c o v e r e d -
bond markets

in the world. Although complex, the
market is one of the safest, rated
triple A by the rating agencies. The
market also withstood the financial
crisis in 2008 and 2009. Danish
mortgage bonds are very liquid, en-
abling investors to get in and out of
them easily and cheaply. We believe
they provide good opportunities to
outperform most benchmark in-
dexes, as well as offering attractive
portfolio diversification benefits.

We also like bank bonds. Al-
though there is still a lot of uncer-

tainty as to exactly how banks will
achieve the profitability of the past,
we are certain that they will con-
tinue to deleverage and improve
their balance sheets. This will prob-
ably be negative for bank equities,
but positive for bank bonds. We find
the most attractive opportunities in
select subordinated issues.

BY DAVID BAIN

Peter Brink Madsen
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