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Chiefs’ pay edges down again
The boss took a haircut

again last year as CEO com-
pensation edged lower in
2009, the first time in two de-
cades that pay declined for
two consecutive years.

The median value of sala-
ries, bonuses, long-term in-
centives, and grants of stock
and stock options for the
chief executives of 200 major
U.S. companies declined 0.9%
to $6.95 million, according to
an analysis done for The Wall
Street Journal by Hay Group,
a management consulting
firm. The study reviewed pub-
licly traded companies with
more than $4 billion in annual
revenue, using the pay of the
executive at the group’s mid-
point to measure the change.

The drop in total direct
compensation was only the
third since 1989 when the
Journal began tracking CEO
pay. In 2008, their pay fell
3.4%. The analysis also
showed that highly paid CEOs
generally run companies that
deliver better-than-average
shareholder returns.

Jeffrey R. Immelt, chief ex-
ecutive of General Electric
Co., declined a bonus for the
second straight year pushing
his total pay lower by 4.7% to
$5.1 million. GE’s stock fell
6.6% last year.

In contrast, Ray R. Irani,
CEO of Occidental Petroleum
Corp., collected $52.2 million,

making him yet again the
highest paid executive. Its
stock rose 36% last year. Ex-
cept for 2006, Mr. Irani has
been among those at the top
of the Journal’s ranking ever
year since 2004.

This year’s decline re-
flected the recession, govern-
ment controls and continued
public outcry over big pay
packages. Long-term incentive
awards, mostly stock and
stock options, were hardest
hit, falling 4.6% to $5 million.

By contrast, salaries and
bonuses rose a median 3.2%
to $2.64 million. Salaries
stayed flat, but bonuses in-
creased 3.4% to $1.5 million,
even as profits declined.

As the recession deepened
in late 2008, “many boards
lowered targets for
2009—and so some CEOs col-
lected bonuses even as profits
declined,’’ said Irv Becker,
head of Hay’s U.S. executive-
compensation practice.

In the financial-services
industry, salaries and bonuses
rose 5.9%, to $3.26 million,
despite government rules that
pushed banks and brokerages
to pay smaller bonuses and
more in stock. Total compen-
sation in the industry was un-
changed at $9.2 million.

Pay curbs appear to be
ending. Several companies re-
cently thawed frozen salaries
or canceled pay cuts. Pfizer
Inc. in February lifted a pay

Please turn to page 19

BY JOANN S. LUBLIN

The top earners
These 10 U.S. CEOs recorded the largest total
direct compensation in the Journal Survey.

Note: Current values may be lower
Source: Proxy statement analysis by Hay Group Photo: EPA

Total direct
compensation,

in millions

Change
from
2008

–58.6%$20.8
Robert A.
Iger
Walt Disney

+2.8%$20.1
Samuel J.
Palmisano
IBM

+12.8%$19.8
William C.
Weldon
Johnson & Johnson

+59.2%$19.5
Jay S.
Fishman
Travelers

+32.3%$19.4
Randolph L.
Stephenson
AT&T

+4.7%$19.0
Robert J.
Stevens
Lockheed Martin

+3.8%$18.7
Miles D.
White
Abbott Labs

+112.3%$18.7
John G.
Stumpf
Wells Fargo

+7.7%$16.8
W. James
McNerney Jr.
Boeing

+4.5%$52.2Ray R. Irani
Occidental Petroleum

See full results of the CEO pay survey at WSJ.com/ExecPay

Greece plans new bond offering

ATHENS—Greece plans to
raise up to $10 billion in the
coming weeks even though of-
ficials say they are frustrated
that the country’s borrowing
costs haven’t fallen after the
recent rescue pledge by its fel-
low European nations.

Last week’s reassurance by
the European Union that the
bloc wouldn’t let Greece de-
fault was meant to lower the
amount of interest Greece
must offer to attract the new
money it desperately needs.

A week later, that hasn’t
happened, raising expecta-
tions that the EU, together
with the International Mone-
tary Fund, will need to step in
to bail out Greece. Yet it is un-
clear how much further
Greece’s financial position has
to deteriorate before the EU
would agree to intervene.

Germany, which would
bear much of the cost of a po-
tential rescue, has made it
clear that it doesn’t regard
Athens’ current financing bur-
den as justification for inter-
vention. Some economists
warn, however, that if Ger-
many and other EU countries
push off a rescue for too long,
they risk allowing the crisis to
spin out of control.

On Monday, Greece sold a
€5 billion ($6.71 billion), sev-
en-year bond. But even its
high 6% interest rate failed to
attract heavy demand. TUes-
day, Greece sold €390 million
of an old bond issue, again at
around 6%, but it had sought
up to €1 billion. That is twice
what the German government
pays on comparable debt.

The high premiums sug-
gest that investors aren’t per-
suaded Greece can emerge
from its fiscal crisis—its 2009
budget deficit was nearly 13%

of gross domestic product,
more than four times the EU
limit. That raises questions of
how long the country can
manage to pay steep rates to
refinance its old borrowings.
More than €20 billion of debt
comes due in April and May.

Compounding the woes, on
Wednesday, Moody’s Investors
Service downgraded five
Greek banks because of “the
country’s weakening macro-
economic outlook.”

According to Markit, the
annual cost of insuring €10
million of Greek debt against
default for 10 years rose
Wednesday to €340,000 from
€335,000.

A senior Greek government
official said Athens would so-
licit investors in the U.S.
around April 20 and in Asia a
week later for a dollar-denom-
inated bond. The official said
little government debt is held

Please turn to page 4
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A case for breaking up the banks
Perhaps the debate over Too Big

To Fail banks isn’t dead after all. Op-
ponents of radical banking system
overhaul—which not surprisingly in-
cludes the banks and many politi-
cians—like to claim breaking up big
institutions is politically impractical
and economically unaffordable. But
an incisive new paper by the Bank of
England’s Financial Stability Director
Andrew Haldane draws on 70 years
of financial history to reach the op-
posite conclusion: Can we afford not
to break up the banks?

Exhibit one is the sheer cost of
banking crises. Banks like to claim
governments are recouping the cost
of bailouts. The U.S. expects to make
a profit on its Citigroup stake. Esti-
mates of the U.K.’s loss from bailouts
has fallen from £50 billion (or$75
billion) to £10 billion. But these cal-
culations exclude the damage in-
flicted on the economy. Mr. Haldane
estimates world output in 2009 was
about 6.5% below its path before the
crisis, equivalent to $4 trillion. Of
course, growth was perhaps boosted
before the crisis by aggressive banks.
But the numbers are still huge, even
if only part of the loss is permanent.
Banks aren’t going to pay that back.

Exhibit two is the scale of the im-

plicit subsidies provided to large
banks. Mr. Haldane estimates these
by looking at the difference between
“stand-alone” and “support”’ credit
ratings provided by some ratings
firms to banks. Not only are stand-
alone ratings typically materially
lower than support ratings, confirm-
ing the importance of implicit gov-
ernment support, but it has grown
since the crisis. By comparing these
ratings differences with yields, Mr.
Haldane calculates the average an-
nual subsidy for the world’s top
banks was $60 billion a year. What’s
more, he calculates that the top five
banks were responsible for 90% of
the total subsidy.

These are real costs to society. Is
it really realistic to think they can be
mitigated via a system of higher cap-
ital requirements—effectively a form
of taxation on the banks? Mr. Hal-
dane suspects not—and certainly not
in the absence of a workable resolu-
tion mechanism enabling regulators
to wind down even the biggest
banks. Besides, the key test is
whether the risks associated with
big banks are worth taking for the
benefits they bring. Some academic
research suggests banking econo-
mies of scale tend to evaporate, and

even turn negative, when assets
grow above $100 billion. Perhaps gi-
ant banks are just too big to manage.

If Mr. Haldane is right, a radically
restructured banking system would
not only be more robust and less
susceptible to crises but could actu-
ally deliver cheaper services and
support faster growth—in fact, not
so different to the U.S. experience
before Glass-Steagall started being
watered down. Over to you, bankers
and politicians.

—Simon Nixon

Gartmore
Group’s
public woes

Gartmore Group was floated on
the London Stock Exchange only
four months ago, but already its
days as a listed company could be
numbered. Shares in the asset man-
ager have fallen 20% following the
suspension of Guillaume Rambourg,
a senior fund manager, pending an
internal investigation into allega-
tions he broke best-execution rules
by asking traders to favor certain
brokers. They have fallen more than
40% since December’s initial public
offering of stock.

“Key man risk” is an issue for all
active asset managers, and Gartmore
more than most. Despite efforts to
diversify its product range and re-
cruit new high-profile managers, the
£4.3 billion ($6.5 billion) in assets
joint-managed by Mr. Rambourg and
Roger Guy accounts for about 20% of
total assets and 30% of revenue, in-
cluding an estimated half of gross
performance fees.

Mr. Rambourg is, on balance, un-
likely to return, according to some-
one familiar with the situation.

If that led investors to withdraw
all their assets from Gartmore’s Eu-
ropean funds, earnings per share
could slump 40%, according to Bank
of America Merrill Lynch. If only half
the assets departed, profits would
fall by around a fifth.

Whether things get this bad de-
pends on the extent of the reputa-
tional damage. Gartmore stresses
Mr. Rambourg’s suspension isn’t
linked to the Financial Services Au-
thority’s recent high-profile insider-
dealing arrests, contrary to the mar-
ket’s initial fears.

As far as Gartmore’s clients are
concerned, Mr. Guy is by far the
higher-profile manager on the funds,
and for now, the majority is believed
to be staying put. However, doubts
about the strength of Gartmore’s in-
ternal controls could yet lead to re-
demptions and lost sales.

Besides, Gartmore’s ability to re-
cruit and make acquisitions will be
more difficult if the shares continue
to underperform.

The stock now trades at just five
times forecast 2010 earnings, com-
pared with a U.K. listed-asset-man-
agement-sector average of 15 times,
according to HSBC. That won’t go
unnoticed by potential predators.

—Hester Plumridge

Source: International Monetary Fund
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Peabody digs
escape tunnel

When the White House says it
wants to open up large sections of
America’s coastline for oil drilling,
Peabody Energy knows what to do:
Go digging for coal in Australia.

Peabody’s unsolicited bid for Aus-
tralian miner Macarthur Coal came
late Tuesday, hours before President
Obama announced plans for more
offshore drilling. Fresh from signing
health-care overhaul into law, the
president has another promise to de-
liver on: comprehensive carbon cap-
and-trade legislation. It seems only
a matter of time before it passes in
some form. Over the long term, that
is unambiguously bad for U.S. elec-
tricity generators that burn coal.
They accounted for 81% of Peabody’s
coal sales in 2009.

Nine-tenths of Macarthur’s sales,
meanwhile, consist of metallurgical
coal, used for making steel. This
week, Asian steelmakers agreed to
price increases for iron ore, another
key ingredient, of 80% or more. With
demand like that on Macarthur’s
doorstep, and with UBS expecting
the company to raise shipments by
39% by June 2012, it is clear where
growth lies for Peabody.

Mature businesses chasing
growth often overpay. But so far,
Peabody is playing it shrewd. Its per-
share offer of 13 Australian dollars
(US$12), a mere 10.5% premium to
the one-month average price, won’t
set pulses racing. Yet it may be
enough to persuade holders to reject
Macarthur’s own bid for Gloucester
Coal, hoping for a higher bid for
their own company. Given the seis-
mic changes in legislation and global
trade propelling Peabody’s strategy,
that looks like a safe bet.

—Liam Denning

From the Bank of England, a fix?
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Greece’s rescue package could sink it

Banks have
never featured
high on the list of
most-loved
institutions, but
right now they

rank rock bottom. So any
government proposing to slap an
extra tax on banks is likely to
have widespread public support.

Never mind the fact that bank
profits, beyond funding fat
bonuses, have traditionally been
major contributors to pension
funds, via dividend payments to
investors. The public attitude is
one of deep hostility toward those
blamed for the world’s financial
crisis, and politicians are largely
happy to add their weight to that
view.

But the growing momentum
behind calls for a global bank tax
masks gaping disagreements as to
the shape and purpose of the levy.
While Germany is proposing that
banks be made to contribute to a
fund that would cover the cost of
future bailouts, it isn’t altogether
surprising that some other
governments see a bank tax as a
way of replenishing their own
depleted coffers. Confronted by a
massive deficit, the U.K.’s
Chancellor Alistair Darling is quite
clear that the proceeds of such a
levy should be put at national
governments’ disposal, to do with
as they wish.

On Tuesday, French Finance
Minister Christine Lagarde took a
similar view, announcing tactfully
that she found the German
proposals “useful” but leaving no
doubt she would intend getting
her hands on the cash rather than
allowing it to be ring-fenced in
some special fund.

Mr. Darling’s attempt at
dressing up his position as
something other than a desperate
need to find some money was
unconvincing. He argued that
using the levy to effectively
establish a rescue fund would
encourage banks to behave

recklessly, taking the view that
they had insured against getting
into difficulties. “To minimize
moral hazard the proceeds of a
levy should go into general
taxation rather than a stand-alone
fund,” he said.

He may not have a high
opinion of banks, but most are
unlikely to encourage foolhardy
behavior by their staff on the
grounds that they have

contributed to a bailout fund.
That is tantamount to suggesting
that having winter-sports
insurance encourages skiers to
take a cavalier attitude toward the
risk of broken limbs or
avalanches. The hazard, we have
learned, lies in not having an
agreed structure that would
enable the winding down of failed
banks and the funds to make that
possible.

The differing views, though,
are likely to make it harder for an
agreement on a bank tax to be
reached at June’s G-20 meeting.
While many countries have argued
that it would be wrong for
countries to move unilaterally to
impose a bank tax, unless they

can concur over its shape and
purpose the G-20 could
degenerate into a bad-tempered
scene setter for a series of
different national measures.

That could then lead to the
sort of convoluted regulatory
arbitrage at which some banks are
all too skilled. And if the choice is
between paying into an insurance
fund and handing a few billion to
a profligate government, then the
former may have rather more
appeal than the latter.

Pushed to profligacy
Greece has run out of cash and

it is fast running out of the ability
to borrow at anything but the
most punitive rates. Yet borrow it
must, thus putting itself in an
ever more precarious position.

It is the originator of its
difficulties, but, far from helping,
those fellow euro-landers it
turned to for salvation have
merely exacerbated its problems.
This became painfully apparent
this week as the country’s
attempts to refinance its maturing
debt managed only a grudging
response, despite an interest
coupon struck at an excruciatingly
high 6%.

Greek citizens had been led to
believe that their country had
acknowledged its former wrongs
and was beginning to try to put
its finances in order. Public-sector
cuts had met with protests but
politicians had argued that the
pain was an essential part of the

healing process. Instead, it is
racking up yet more debts at
prices that will weigh down future
generations. The cuts are tiny
compared with the commitments
that the country is now taking on.
What, the Greek people might
wonder, happened to the aid that
it had been agreed would be
provided by the other euro-zone
countries?

The answer is that the aid was
close to worthless. It was a
promise that, if Greece couldn’t
raise money elsewhere, then, as a
last resort, Germany, France and
their colleagues would join with
the International Monetary Fund
to bail out the country. The hope
was that this would provide a
level of reassurance that Greece
wouldn’t be allowed to default
and thus encourage the markets
to continue to lend to it. The
fallacy in this scenario, of which
some of the world’s brightest
finance ministers couldn’t have
been unaware, is that, at a price,
money is available to the riskiest
of borrowers.

There are public companies
whose business consists of making
small loans to individuals with
appalling credit histories if they
sign up to interest rates that can
amount to more than 100%.

There were, let us not forget,
banks prepared to give large
mortgages to people who certified
their own earnings or, in some
cases, had never had any earnings
to certify.

Greece may be sub-subprime
and the crowds aren’t rushing to
take up its bonds, but it needs to
find another €23 billion in the
next couple of months, and the
chances are that, somewhere, it
will do so. Hence the euro zone
will have an excuse for not
intervening, which is exactly what
German Chancellor Angela Merkel
had intended.

But in the process, Greece, is
being forced to ruin itself. Greek
politicians must be wondering
whether they can afford to have
friends like Ms. Merkel and the
rest of the euro zone. Perhaps
they would do better just to go
straight to the IMF.

Amid the ruins, is Europe asking Greece to ruin itself financially
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money is available to even
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What’s
News

THE WALL STREET JOURNAL EUROPE
(ISSN 0921-99)

Stapleton House, 29 - 33 Scrutton Street,
London, EC2A 4HU

SUBSCRIPTIONS, inquiries and address changes to:
Telephone: +44 (0) 207 309 7799. Calling time from
8 a.m. to 5 p.m. GMT. E-mail: subs.wsje@dowjones.com.
Website: www.services.wsje.com
ADVERTISING SALES worldwide through Dow Jones
International. Frankfurt: 49 69 9714280; London: 44 207
842 9600; Paris: 331 40 17 17 01.
Printed in Belgium by Concentra Media N.V. Printed in
Germany by Dogan Media Group / Hürriyet A.S. Branch
Germany. Printed in Switzerland by Zehnder Print AG Wil.
Printed in the United Kingdom by Newsfax International
Ltd., London. Printed in Italy by Telestampa Centro Italia
s.r.l. Printed in Spain by Bermont S.A. Printed in Ireland
by Midland Web Printing Ltd. Printed in Israel by The
Jerusalem Post Group. Printed in Turkey by GLOBUS
Dünya BasInevi.
Registered as a newspaper at the Post Office.
Trademarks appearing herein are used under license from
Dow Jones & Co. ©2010 Dow Jones & Company. All
rights reserved. Editeur responsable: Patience Wheatcroft
M-17936-2003.
Registered address: Boulevard Brand Whitlock, 87, 1200
Brussels, Belgium

Thursday - Monday, April 1 - 5, 2010 THE WALL STREET JOURNAL. 31

i i i

Autos

n AutoNation, the largest U.S.
auto retailer, said its first-quarter
performance far exceeded Wall
Street’s expectations in a sign the
auto market is beginning to re-
cover. The company said an 18%
increase in new vehicle sales
helped drive revenue to $2.8 bil-
lion for the quarter.

i i i

Aviation

n International talks to limit bil-
lions of dollars in government
funding for jetliner exports face a
snag over how the rules will be
applied, potentially increasing fi-
nancial uncertainty for struggling
airlines and sparking subsidy
wars, say people close to the
talks. The dispute pits Airbus and
Boeing on one side against Can-
ada’s Bombardier and other mak-
ers of small jetliners.

n Boeing expects to take a $150
million charge because of U.S.
government health-care changes,
the latest in a line of companies
to announce such a move.

n British Airways CEO Willie
Walsh said striking cabin crew
and the union Unite have failed in
their efforts to ground the airline.
Separately, BA and Iberia failed to
sign a definitive merger deal by
their self-imposed deadline.
n Lufthansa called on its pilots to
cancel a planned four-day strike
and return to the negotiating ta-
ble, adding it would claim dam-
ages from labor union Vereinigung
Cockpit if the walkout goes ahead.

n American Airlines is teaming
up with JetBlue to offer connec-

tions on East Coast flights, as well
as swapping landing rights at JFK
Airport and Reagan National.

n Ryanair plans to install vending
machines on its planes in an effort
to cut costs and lift nonticket rev-
enue. The no-frills carrier said the
move will allow it to reduce cabin
crew onboard from four to two
who will perform safety an-
nouncements and ensure passen-
ger seatbelts are fastened.

i i i

Broadcasting

n BSkyB was ordered by the U.K.
communications regulator to sell
its Premier League football broad-
casts to rival TV providers at a
lower price, a move that could
both set off a consumer price war
and limit the value of sports
broadcasting rights in the U.K.

i i i

Consumer products

n P&G’s takeover of Sara Lee’s
Ambi Pur air-freshener business
will be studied by the European
Commission. The €320 million
($430 million) deal falls below the
EU’s limit for ruling on takeovers
and would usually be dealt with
by regulators in nations where the
companies operate. But Germany,
Britain, Belgium, Spain and Portu-
gal made the rare move of asking
the commission to take charge.

i i i

Defense

n EADS’s defense and security
unit said its plans to improve
profitability will be limited by
tighter spending by its European
customers, and it is instead focus-
ing on expansion outside Europe,

with contracts in Brazil, India,
China and Saudi Arabia. About
40% of the unit’s orders came
from outside Europe in 2009.

i i i

Energy

n Cnooc, China’s biggest offshore
oil and gas producer by output,
said its 2009 net profit fell 34% to
29.49 billion yuan ($4.3 billion)
because of lower oil prices and
higher operating costs, but said it
expects earnings this year to be
boosted by increased production
and higher energy prices as do-
mestic demand recovers.

i i i

Entertainment

n Universal Music again walked
away from talks on a distribution
agreement with EMI, a move that
appears to end the company’s ef-
fort to strike a deal that could
help it stave off a debt default.

i i i

Financial services

n Anglo Irish Bank posted a net
loss of €12.7 billion ($17 billion)
for the 15 months ended Dec. 31,
the biggest loss recorded in Irish
corporate history, mostly because
of bad debts. Anglo, the only Irish
bank to be nationalized, is widely
regarded by economists as the
leader of the pack among financial
institutions lending aggressively
to property developers during the
country’s economic boom.
n Bank of Ireland, the healthiest
of the country’s battered banks,
swung to a €1.46 billion ($2 bil-
lion) net loss for the nine months
ended Dec. 31, also because ofbad
debts resulting from the property
market crash, The two banks

didn’t report 12-month earnings
as both move to align their fiscal
years with the calendar year.
n The European Commission an-
nounced it would investigate Irish
government aid received by Anglo
Irish and its accompanying re-
structuring plan.

n Switzerland signed an amend-
ment with U.S. authorities to an
August deal on confidential client
data from UBS, another move
aimed at holding up Switzerland’s
end of the pact. The main change
is that Swiss tax authorities can
filter through 4,450 sets of client
data for cases of “continued and
serious evasion,” something a
Swiss court decision earlier this
year had blocked.

i i i

Food

n Tate & Lyle—which makes
sugar and artificial sweeteners, as
well as ingredients for food manu-
facturers—said it is set to benefit
from the stronger U.S. dollar in
the quarter ended March 31,
though its underlying perform-
ance will be lower than last year.

n Compass said sales returned to
growth in the quarter ended
March 31, with a further rise ex-
pected in the next two quarters as
it emerges from the downturn
more quickly than expected. The
U.K. company supplies food ser-
vices to schools, hospitals and of-
fices in 55 countries.

i i i

Metals and mining

n Macarthur Coal of Australia re-
jected as inadequate a $3.04 bil-
lion bid from U.S. miner Peabody
Energy, saying the offer underval-

ued the growth prospects of a
company that controls a third of
the world’s supply of a cleaner
coal coveted by steelmakers.

i i i

Pharmaceuticals

n Sigma Pharmaceuticals posted
a A$389 million (US$356 million)
net loss for the year ended Jan. 31
after slashing the book value of
key assets, sending its shares
plummeting. Sigma said intense
competition in Australia’s generic
drugs market led to the “disap-
pointing” results.

i i i

Property

n British Land said letting in the
London office market had im-
proved significantly in the first
quarter, pushing up the occupancy
rate in the U.K. real-estate invest-
ment trust’s office portfolio to
92% from 84%.

i i i

Retail

n Wal-Mart for the first time has
drawn more than half its annual
U.S. sales from groceries, as the
retailer’s aggressive push in con-
sumables is paying off. Groceries
accounted for 51% of Wal-Mart’s
$258.2 billion in U.S. sales last
year, up from 49% the year before.

i i i

Technology

n Acer is poised for growth in
China, a market where the Tai-
wanese computer maker has
lagged behind global rivals, as it
looks to emerging economies to
help it leapfrog Hewlett-Packard
as the world’s biggest notebook
and netbook computer maker by
shipments this year or next.

n Sony pushed ahead with its re-
structuring by striking deals to
sell two factories, including the
sale of a liquid crystal display TV
factory in Slovakia to Taiwan’s
Hon Hai. It will also sell a western
Japan factory making LCD panels
smaller than roughly five inches
to parts maker Kyocera.

n Huawei’s net profit more than
doubled to 18.27 billion yuan ($2.7
billion) in 2009 thanks to rising
sales and exchange-rate gains. The
Chinese telecommunications-
equipment provider expanded
from its traditional strongholds in
emerging markets into developed
markets such as North America.

i i i

Telecommunications

n AT&T is cranking up efforts to
improve its network quality as
Apple prepares a new version of
its iPhone able to run on rivals’
wireless networks. The company
is racing to reduce its dropped
calls and speed up Web-surfing.

n Mobile TeleSystems, Russia’s
biggest telecommunications oper-
ator, swung to a fourth-quarter
net loss of $26.1 million, blaming
the revaluation of its indirect
stake in the country’s state-con-
trolled fixed-line telephone com-
pany. MTS said it expects 2010
revenue to rise 5% to 10%.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessA worker from Spain’s national railway company, Renfe, blows a toy trumpet during a strike at Atocha station in Madrid. A 24-hour strike caused train

cancellations and delays to travelers on Wednesday, the day many Spaniards were planning to leave for the long Easter weekend.

Re
ut

er
s

Railway workers strike in Spain, disrupting Easter travel



Thursday - Monday, April 1 - 5, 2010 THE WALL STREET JOURNAL. 3

NEWS

The feared clash
of 3-D titans

A moment the movie industry
has been dreading arrives this holi-
day weekend, as a trio of big-budget
3-D movies collide at the multiplex.

After a modest debut last week-
end, DreamWorks Animation SKG
Inc.’s family movie “How to Train
Your Dragon” will square off not
only against Walt Disney Co.’s 3-D
juggernaut “Alice in Wonderland”
but also Warner Bros.’s new 3-D ac-
tion film “Clash of the Titans.”

To make way for “Clash,” theater
owners are resorting to some des-
perate measures. They may have to
yank “Alice,” which has grossed al-
most $300 million in the U.S., from
many of its 3-D screens.

Cinemas also are considering
playing different movies on a single
3-D screen. For example, some the-
aters could show “Dragon,” which is
geared toward younger children,
during matinees and save “Clash,”
which is rated PG-13 in the U.S. and
packs more violence, for evenings.

The traffic jam reflects the grow-
ing pressure facing Hollywood films
as a glut of 3-D movies crowd each
other out. There are a limited num-
ber of 3-D screens available to han-
dle Hollywood’s oversupply.

Big-budget movies such as
“Dragon” and “Alice,” which each
cost more than $100 million to make
and millions more to market, must
do heavy business opening weekend
to become profit-gushers. Other-
wise, they face the prospect of being
shoved aside by new 3-D films.

Industry watchers are predicting
that “Clash of the Titans”could take
in more than $70 million during its
opening weekend, far exceeding the
$43.7 million that “Dragon” grossed
last weekend in North America. But
analysts expect “Dragon” to play
more strongly through the next few
weeks, while “Clash” could drop off
significantly after opening weekend.

Hollywood studios have been
pressuring theater owners to clear
out screens for each of their respec-
tive releases. The stakes of those
negotiations rose because the roll-
out of 3-D enabled screens hasn’t
gone as quickly as initially planned.

The 3-D movies have helped stu-
dios and exhibitors boost their prof-
its. Theaters are racing to install
hundreds of new 3-D screens But
currently, only about 4,100 screens
in North America, at roughly 2,500
locations, are 3-D enabled.

Cinemas around Europe are fac-
ing similar scheduling headaches as
“How to Train Your Dragon” and
“Clash of the Titans” are released
across the region.

Warner Bros., a division of Time
Warner Inc., surprised the industry
when it said this year that it was in
the process of converting “Clash of
the Titans” to 3-D just months be-
fore its release date. At the time,
some exhibitors said Warner Bros.
said it was prepared to withhold
other films from theaters that
wouldn’t make room for “Clash,”
though Warner Bros. denied that.

Warner Bros. is hoping to get
ahead of the pack by opening
“Clash” on Thursday rather than
Friday. “By opening Thursday night,
we can get the fanboys in early to
spark word-of-mouth,” says Dan
Fellman, president of domestic dis-
tribution for Warner Bros. A Disney
spokesman declined to comment.

“This sort of bottleneck will

hurt, but ultimately it’s a high-class
problem” said Robert Marich, an in-
dustry analyst and author of “Mar-
keting to Moviegoers.”

“There is a lot of audience de-
mand for 3-D movies, and that’s a
good thing,” he said. “It’s pretty
normal that when a new technology
comes along that the infrastructure
lags behind demand.”
—Ethan Smith and Gareth Morgan

contributed to this article.

BY LAUREN A. E. SCHUKER

Fans at the Comic-Con Convention in San Diego had a sneak peek at the new 3-D ‘Alice in Wonderland’ last July.
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Travel in an instant

Tambour LV277 automatic chronograph.
Manufacture movement, LV277 caliber, certified Chronometer (36 000 vibrations per hour).
Made in Switzerland by Les Ateliers Horlogers Louis Vuitton.

Sold exclusively in Louis Vuitton stores and at louisvuitton.com.
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i i i

Europe

n Germany moved toward a new
bank levy to cover the cost of fu-
ture bailouts, and France said it
would pursue a parallel effort as
leading world economies weigh
strategies for curbing speculation
and preventing future crises.

n Greece is hoping to raise $5
billion to $10 billion with a bond
offering in the U.S. and Asia, even
though officials say they are frus-
trated that the country’s borrow-
ing costs haven’t fallen in the
wake last week’s rescue pledge
from its fellow European nations.

n Euro-zone unemployment rose
to its highest level in more than 11
years in February, suggesting that
companies across the area are still
suffering from weak demand.

n In southern Russia, two suicide
bombers, one impersonating a po-
lice officer, killed 12 people two
days after deadly suicide bomb-
ings blamed on the region’s mili-
tants tore through the Moscow
subway system.

n The Baltic region received a
much-needed boost after Moody’s
raised its debt ratings for the re-
gion. Latvia, Lithuania and Estonia
were among the hardest hit in Eu-
rope by the financial crisis.

n Russian police broke up anti-
Kremlin protests in Moscow and
St. Petersburg. About 200 protest-
ers gathered in downtown St. Pe-
tersburg and several dozen activ-
ists attempted to hold a rally in
central Moscow, defying bans im-
posed by authorities.

n A controversial mill on Lake
Baikal in Russia is no longer
partly owned by Oleg Deripaska. A
company controlled by the mogul
sold its 25.07% stake in the paper
mill to Continental Invest. The
mill halted operations in 2008
amid a sharp drop in demand for
its products, and after environ-
mental authorities instructed the
company to introduce a closed-
loop waste-treatment system.

n British authorities charged
seven people, including former
workers at UBS and J.P. Morgan
Cazenove, as part of efforts to
clamp down on insider trading.
The charges follow arrests made
in July 2008, which were previ-
ously reported, and are uncon-
nected with raids that were car-
ried out last week.

n The first U.K. probe into the
emails leaked from one of the
world’s leading climate research
centers has largely vindicated the
scientists involved, finding no evi-
dence of data tampering.

n Four armed robbers were con-
victed of stealing £1.75 million
($2.6 million) from a warehouse
at Heathrow, in the first serious
criminal trial in England and
Wales heard without a jury. The
case was heard by a judge alone
after a court ruled that there was
a serious danger of jury-tamper-
ing. It was the first exemption
from jury trial under rules that
came into effect in 2003.

n U.K. Prime Minister Gordon
Brown called for a fair debate on
immigration, arguing new en-
trants were falling and controlling
numbers without harming the

economy was at the heart of strat-
egy. The Conservatives immedi-
ately attacked the figures saying
net immigration was up sharply
since Labour came to power.

n A Belgian parliamentary com-
mittee voted unanimously to ban
the wearing of full face-covering
veils in public, a major step in the
legislative process that could
make the country the first in Eu-
rope to impose such a ban.

i i i

U.S.

n The Obama administration un-
veiled an offshore drilling strategy
that expands oil and natural-gas
exploration off the Atlantic, east-
ern Gulf of Mexico and northern
shores of Alaska.

n Private payrolls unexpectedly
fell by 23,000 in March, according
to a report by payroll giant ADP.
The survey tallies only private-
sector jobs, while Labor Depart-
ment data to be released Friday
include government workers and
are expected to show gains amid
hiring for the 2010 census. U.S.
stock futures declined following
the release of the data.

n Kay Bailey Hutchison, a Texas
Republican, announced that she
has changed her mind and won’t
resign from the U.S. Senate, a step
she had pledged to take during
her failed bid for the Republican
nomination for governor.

i i i

Americas

n United Nations Secretary-Gen-
eral Ban Ki-Moon and U.S. Secre-

tary of State Hillary Clinton ap-
pealed to the world’s nations to
donate $3.8 billion to start re-
building quake-ravaged Haiti.

n Ecuadorean officials rejected
an international arbitration tribu-
nal’s ruling that the government
violated international law and
must pay Chevron $700 million.

n In Brazil, President Luiz Inacio
Lula da Silva’s chief of staff re-
signed so she can campaign to be-
come Brazil’s first woman presi-
dent. Dilma Rousseff and nine
other Cabinet members stepped
down ahead of the April 2 dead-
line for public office holders to re-
sign in order to be eligible to run
in October’s general elections.

i i i

Asia

n Google accused Vietnam of sti-
fling political dissent with cyber-
attacks, the latest complaint
against a communist regime fol-
lowing a public dispute with China
over online censorship.

n The Mumbai trial of Moham-
med Ajmal Kasab, the Pakistani
accused of being the only surviv-
ing gunman in the 2008 terrorist
attacks, has ended, and the ver-
dict is expected May 3.

n India suspended its medical aid
and teaching missions in Kabul
following the February bombing
of a guest house in the Afghan
capital that killed or wounded
most the staff members.

n In Afghanistan, a bomb con-
cealed on a bicycle killed at least
13 people, as the Pentagon’s top

military officer said NATO forces
hope to reverse the Taliban’s mo-
mentum in the south with an up-
coming offensive in Kandahar.

n Swiss authorities said they
can’t reopen a money-laundering
case against the Pakistani presi-
dent as long as he enjoys legal im-
munity, a welcome answer for the
Islamabad government after the
Supreme Court forced it to re-
quest the case be resumed.

n China’s government is paying
increasing attention to a drought
in the southwest, which a senior
official said has left 24 million
people short of drinking water.

n The discovery of 21 dead fe-
tuses and babies allegedly dumped
along a river in the hometown of
Confucius has provoked a bout of
national soul-searching in China.

i i i

Middle East

n A U.S. Navy aircraft crashed in
the Persian Gulf region and one of
the four crew members was miss-
ing, the military said.

i i i

Africa

n South Africa’s trade deficit
widened to 5.69 billion rand ($776
million) in February after imports
increased strongly as the econ-
omy’s recovery gains momentum.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A firefighter assesses the site in Lanarkshire, Scotland, where a bus carrying schoolchildren crashed through a bridge Wednesday, killing a teenage girl and injuring 11 other pupils. Heavy snow, strong
winds and torrential rain battered Scotland and Northern Ireland days after the start of spring, following a very cold winter—leaving thousands of people without power and making the roads treacherous.

Storms wreak havoc in Scotland, Northern Ireland

Reuters
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Germany, France advance bank tax
Cabinet in Berlin approves proposed levy to cover cost of future bailouts; French officials support similar program

BERLIN—Germany on Wednes-
day moved toward a new bank levy
to cover the cost of future bailouts,
and France said it will pursue a par-
allel effort, as leading world econo-
mies weigh strategies for curbing
speculation and preventing future
crises.

A proposal approved by the Ger-
man cabinet would include an an-
nual levy on banks’ balance sheets,
excluding customers’ deposits, that
could generate up to €1.2 billion
($1.6 billion) annually. French Fi-
nance Minister Christine Lagarde,
who participated in the German cab-
inet meeting that discussed the levy,
said French officials would unveil
their own plan “very soon.”

“The German considerations are
very useful,” Ms. Lagarde said.

“We are supporting the introduc-
tion of bank resolution regimes in
all EU member states,” France and
Germany said in a joint statement
Wednesday. The French and German
governments said they want to be
able to intervene early if a bank is
tottering and to wind down systemi-
cally important banks, including
cross-border ones. The aim is to
“impose market discipline and pro-
tect public funds,” the statement
said.

German Finance Minister Wolf-
gang Schäuble, who joined Ms.
Lagarde at a news conference after
the meeting, said that Germany’s
levy should be compatible with sim-
ilar moves by other governments,
and that he and Ms. Lagarde
planned to press partners from the
euro zone and the Group of 20 lead-
ing economies to take similar ac-
tions.

But, Mr. Schäuble said, Germany
won’t wait for a broader European
plan before enacting its own levy.

“Our aim is to find a rule that
provides sufficient incentives to re-
duce systemic risks, if possible, and
which at the same time doesn’t

harm banks’ ability to accompany
the economic recovery process or
the restructuring process,” Mr.
Schäuble said, adding that the levy
is likely to raise €1 billion to €1.2
billion a year.

Germany’s move comes amid
voter unhappiness at having to
cover many of the costs of the fi-
nancial crisis.

“This has a psychological relief
function for the government, which
has provided billions of euros to the
restructuring of banks,” said Gerd
Langguth, professor for political sci-
ence at the University of Bonn.
“Many voters are angry about the
failure of bank executives for which
they have to pay with taxpayers’
money.”

Mr. Langguth added that the tim-
ing of the measure is linked to cru-
cial state elections in North Rhine-
Westphalia, though the polling is
“not the sole reason for” the levy. In
those state elections on May 9,
Chancellor Angela Merkel’s center-
right government risks losing its
majority in Germany’s upper house

of Parliament if her conservative
Christian Democratic Union and the
Free Democrats are voted out of of-
fice.

Germany and France are among

a handful of countries pursuing pro-
posals to tax large banks, with simi-
lar measures under study in the
U.S., the U.K. and Sweden. Ms.
Merkel wants Germany’s levy to set

the tone for international financial
rules that could be discussed by
G-20 leaders when they meet in
Canada in June.

France prefers a tax that would
go directly to the overall budget
rather than to a dedicated crisis-re-
sponse fund, according to French of-
ficials. Ms. Lagarde said Wednesday
that France hasn’t decided whether
to include hedge funds in its pro-
posed levy.

There must be an international
level playing field for banks, Ms.
Lagarde said, adding that she hopes
the U.S. and U.K. will implement
similar bank-levy plans.

Asked whether a bank levy
would make a financial transaction
tax obsolete, Ms. Lagarde said: “I
don’t believe they are mutually ex-
clusive.”

Mr. Schäuble said that separate
approaches in France and Germany
are due to constitutional restraints
on how tax proceeds can be used.

Germany’s levy would be calcu-
lated by evaluating the perceived
systemic risks posed by a bank. In
addition, the statute of limitations
for seeking damages from a bank
judged responsible for a crisis
would be doubled to 10 years.

“The systemic risk will be de-
fined by the volume of assumed lia-
bilities of a bank and its intercon-
nection on financial markets,” the
draft said.

The government intends the
bank levy not to be tax-deductible.
According to a key points of the
German plan, the levy should apply
to commercial and savings banks,
but not insurance companies.

Germany set aside nearly €500
billion in guarantees and other sup-
port measures for financial institu-
tions hit by the crisis, which was
partly caused by overly risky invest-
ments. Berlin aims to have a de-
tailed draft bill ready for cabinet ap-
proval before the parliamentary
summer break.

—Nathalie Boschat in Paris
contributed to this article.

BY ANDREA THOMAS
AND PATRICK MCGROARTY

German Finance Minister Wolfgang Schäuble and his French counterpart, Christine Lagarde, talk in Berlin on Wednesday.
Agence France-Presse/Getty Images

by Asian and U.S. investors, and “it’s
a good time to tap their interest.”

Finance officials have said they
would like the difference between
Greek government bond yields and
lower German yields to fall to as low
as two percentage points. Instead,
Greece is now paying about a 3.3-
point markup, adding significantly
to interest costs. “There is some
frustration that spreads on Greek
bonds remain stubbornly high,” said
the government official.

Another Greek government offi-
cial faulted the lack of specifics on
how and when the EU support mech-
anism—which at German insistence
would include a contribution from
the IMF—would be activated.

“The vagueness of the EU support
package is keeping the spreads
high,” this official said. The EU’s
statement said euro-zone countries
would lend Greece money as a last
resort if “market financing is insuffi-
cient.” What that means wasn’t
spelled out.

A provision bothering Greeks is
that only a unanimous decision by
euro-zone leaders can activate the

Continued from first page program. That effectively gives Ger-
many, which is reluctant to hand out
aid, a veto over writing the check.

The persistently high rates leave
Athens in a tough spot as it tries to
narrow its massive budget short-
falls, said Commerzbank AG analyst
Lutz Karpowitz in a note to clients.

“Higher interest payments eat up
any savings made,” he said. “This is
affecting the euro as it is becoming
increasingly likely that Greece will
not be able to solve its problems on
its own accord.”

The euro remains under pressure
this week and was trading Wednes-
day at around $1.3544, sharply off
highs seen earlier this year.

Adding to the uncertainty is a
stormy domestic political situation.
Greece’s leaders have pushed though
stiff budget cuts and tax increases,
but not without stoking popular dis-
content. That has investors con-
cerned that Athens won’t be able to
make the tough cuts stick. On
Wednesday, lawyers and notaries
public began a two-day strike to
protest a new 21% tax on their ser-
vices. That action added to the rash
of strikes and demonstrations

against budget cutbacks this year.
Stathis Anestis, spokesman for

the Greek General Confederation of
Labor, expressed impatience that fi-
nancial markets haven’t rewarded
painful cutbacks with softer credit
terms. “Perhaps they just need time
to convince markets but we want re-
sults from these bitter pills that
workers have swallowed,” he said.

Antigovernment sentiment also is
growing among business leaders,
who are unhappy that fiscal cuts are
likely to extend Greece’s recession.
Christos Staikouras, deputy head of
economic affairs for the center-right
New Democracy opposition party,
said he was skeptical that the EU aid
proposal would do much to help bor-
rowing costs.

“Our recent experience in bond
issuance, the limited interest and
widening spreads confirms that you
can’t blackmail market behav-
ior—nor have they been convinced
by cheering from the government
camp,” Mr. Staikouras said.

Greece has raised €20.39 billion
through sales in 2010. It needs to
borrow about €54 billion to pay old
loans and fund this year’s shortfall.

Greece plans new bond offering

Breaking the levy
Where key nations and institutions stand on the push for a global bank tax.

Germany: Cabinet has agreed to use a levy to fund a “resolution
authority” that would use the money to shut troubled, structurally crucial
banks. Sweden is setting up a similar system.

France: Wants the fee to cover bailouts assessed after a crisis occurs.

U.S.: Congress is moving toward a levy to build a fund before a crisis. The
Obama administration favors the post-crisis option.

U.K.: Gordon Brown has championed a global levy, including one in which
revenue would be used to help pay down deficits, but only if there is
international consensus. The opposition Conservative Party says it would
press ahead with a levy regardless

Canada: Canada's banks weathered the crisis well and Canada is pressing
the G-20 to stiffen leverage requirements rather than impose a bank tax.

IMF: The international organization is putting together a proposal on a
bank tax that nations could adopt to pay in advance.

Euro-zone jobless rate
climbs despite growth

LONDON -- The unemployment
rate in the 16 countries that use the
euro rose to its highest level for
more than 11 years in February, sug-
gesting the economic recovery still
isn’t strong enough to prevent com-
panies from cutting staff.

European Union statistics agency
Eurostat also said that the euro
zone’s inflation rate has jumped to a
15-month high. But economists say
there is unlikely to be an interest
rate hike in the near term as infla-
tion remains well below the Euro-
pean Central Bank’s target of just
below 2%.

The euro zone seasonally-ad-
justed jobless rate rose to 10.0% in
February from 9.9% in the previous
three months, marking the highest
level since August 1998, Eurostat
said. The rise is in line with the
market consensus estimate from a
Dow Jones Newswires survey of
economists last week.

The fresh increase after three
months of stability suggests compa-

nies across the currency block are
still suffering from weak demand
even though the economy returned
to growth in the third quarter of
last year. With so many people out
of work, the data also suggest retail
sales are unlikely to recover quickly.

“We are still inclined to believe
that unemployment will continue to
rise through 2010 and into 2011, but
we are somewhat nervously watch-
ing the data which has for the most
part been stronger than we ex-
pected recently,” said Klaus Baader,
an economist at Société Généale.

The latest survey of euro-zone
companies by Markit released last
Wednesday showed firms continued
to cut jobs in March, but the rate of
decline in employment was the
weakest since August 2008.

Figures released by Germany’s
federal labor agency Wednesday
also showed the number of people
registered as unemployed in the
euro zone’s biggest economy
dropped by 31,000 in March, defying
market expectations of a 10,000 in-
crease.

BY NICHOLAS WINNING
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THE QUIRK

Trivial pursuit: one man’s quest
to catalog presidential minutiae
Radio reporter keeps tabs on vacations, dinners and phrases; the 60,000-word Obama health-care summit

WASHINGTON—When Presi-
dent Barack Obama told a gather-
ing of the nation’s governors last
month that he was “not going to
rest” until each state’s economy
improves, Mark Knoller was
counting.

Mr. Knoller, a White House re-
porter for CBS Radio, has for two
decades been the unofficial keeper
of presidential data.

The National Archives,
the Smithsonian, the
White House itself—none
hold the cache of detail
that Mr. Knoller has
squirreled into his crumb-
littered cubby in the
White House briefing
room.

According to his data-
base, that Feb. 22 speech
was the 11th time Mr.
Obama had said he “will
not rest” during his presi-
dency, including: “until the dream
of health-care reform is finally
achieved”; “until we reach a day
when not one single veteran falls
into homelessness”; and “until
anybody who’s looking for a job
can find one.”

George W. Bush used the
phrase 40 times, pledging not to
rest “...until every child receives a
quality education”; “until the Leb-
anese people enjoy full indepen-
dence”—and like Mr. Obama, “un-
til every American who wants to
work can find a job.”

At least five presidents—Gerald
R. Ford, Jimmy Carter, Ronald
Reagan, Messrs. Bush and
Obama—have vowed not to rest
until every American is working,
Mr. Knoller found.

Mr. Knoller’s database is the
work of a self-described hoarder,
filing milestones and minutiae of
the American presidency. He
shares his facts freely with others
in the media, the White House and
his more than 22,000 followers on
Twitter, where the stocky, rum-
pled newsman known for his
booming voice is the second-most

followed CBS personality after Ka-
tie Couric.

“Mark is the unofficial histo-
rian of the White House,” says
White House Communications Di-
rector Dan Pfeiffer. “When our
numbers don’t match his, it usu-
ally turns out that he is right.”

On a trip to Asia last year, Mr.
Obama touched down in Alaska
and noted that he had visited all
50 states.

Within minutes, Mr. Knoller
clarified the record: Mr.
Obama may have visited
all 50 states in his life-
time, but only 28 as presi-
dent.

Without somebody
counting, “a lot of this va-
porizes,” Mr. Knoller says.
“I’ve got an assessment of
the presidency that others
don’t...I’m amused by it.”

While Washington
marveled at the verbosity
at the president’s health-

care summit Feb. 25, it was Mr.
Knoller who put a number on it:
at 60,000 words, the 155-page
White House transcript of the
summit was the longest ever re-
corded—by Mr. Knoller, anyway.

He says that as of Tuesday, Mr.
Obama has delivered 481
speeches, comments and remarks,
and used a TelePrompTer for 220
of those. Counting last weekend’s
Afghanistan visit, Mr. Obama has
made 11 foreign trips as president
to 22 nations, four of them twice.

Mr. Knoller, 58 years old, has
covered the presidency since 1975,
when as an Associated Press radio
reporter he camped out in Plains,
Ga., to cover the rise of Jimmy
Carter.

He began cataloging details
during the early Clinton adminis-
tration, after it took him hours to
find the number of times Bill Clin-
ton had visited California.

At the end of the Clinton ad-
ministration, the White House dis-
tributed a report detailing the
president’s globe-trotting—then
corrected it when Mr. Knoller
pointed out some mistakes. When

Mr. Knoller noted that Mr. Clinton
had visited every state but Ne-
braska by the end of his tenure,
the White House jammed in a trip
to Omaha.

Mr. Knoller helped earn Presi-
dent George W. Bush his reputa-
tion for frequent trips outside
Washington, counting that over
two terms Mr. Bush made 77 trips
to his ranch in Texas, spanning all
or part of 490 days; spent 43 full
or partial days at the family com-
pound in Kennebunkport, Maine,
and 487 full or partial days at the
presidential retreat in Camp
David, Md.

Mr. Bush, gripping Mr. Knoller
for the obligatory photo at a holi-
day party one year, told the first
lady, “Hey, Laura, this is the guy
who counts it as a vacation day
when we get to Texas on a Friday
night.”

“No, Mr. President,” Mr.
Knoller says he responded, “I
would have noted that as a partial
day.” A former Bush administra-
tion official confirms: “If Knoller
said it, it’s true.”

Mr. Knoller spends 12 hours
alongside two colleagues in a
soundproofed booth the size of a
large closet in the West Wing
briefing room, filing reports and
as many as 80 tweets a day.

Every evening, he updates his
log of presidential activity, using
White House transcripts, news re-
leases, computer and handwritten
notes (which he stores by date).
Then he stores details in separate
files, including: trips, foreign and
domestic; proclamations; execu-
tive orders (and which of them
are secret); bill signings; pardons;
vetoes; meetings with foreign
leaders; recreation and social
functions.

He departs the White House af-
ter 8 p.m. and stops at a diner.
Over dinner, he re-reads six news-
papers, then puts them in the
trunk of his car, just in case. “That
is me at its essence,” he says. “A
trunk stuffed with newspapers.”

Mr. Knoller is unmarried. His
job, he says, “gives me a sense of

achievement, fulfillment, content-
ment. I really long for very little
else.”

“He is an aficionado of meat
and potatoes,” says CBS White
House correspondent Bill Plante,
who has tried for 17 years to lure
Mr. Knoller out for finer cuisine
during presidential trips.

Mr. Knoller has documented
the time spent away from work in
Washington of the last three pres-
idents;

Mr. Obama so far has spent all
or part of 56 days, including 13
visits to Camp David, he says. But
the reporter can’t say exactly

when he last took a break, figur-
ing it was a week in Las Vegas
about a decade ago.

On a trip to India and Pakistan
with Mr. Bush, Mr. Knoller, a dia-
betic, sustained a minor wound to
his foot. Busy, he ignored it; the
resulting infection cost him two
toes.

During his recovery, he visited
his booth at the White House,
stacked with notebooks, audio-
tapes, and boxes containing every
radio report he’d filed for three
decades—the stats on his own po-
litical life. He tossed most of it.
“It was too much,” he says.

BY ELIZABETH WILLIAMSON

Mark Knoller

?

?

?

1. “... until we find all who were involved
and hold them accountable.”

2. “... until the cheats and the chiselers
and the charlatans spend a large
chunk of their lives behind the bars of
a federal prison.”

3. “... until our auto industry is
completely competitive.”

Who said it?
Match “I will not rest” statement with president who uttered it.

Source: Mark Knoller

A:BarackObama,speakingaboutthefoiledattempttoblowup
NorthwestFlight253onChristmasDay,2009.

A:GeorgeH.W.Bush,speakingin1990toa
gatheringoffederalprosecutors.

A:JimmyCarter,speakingatatownhall
meetinginFlint,Mich.,in1980.

Find more presidential trivia questions at WSJ.com/Politics

Mark Knoller of CBS Radio has covered U.S. presidents for the past 30 years, including from left to right Jimmy Carter, George H.W. Bush and Barack Obama.
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Commuters face travel chaos
First U.K. national rail strike in 16 years threatens workers with ‘four days of hell’

LONDON—The first national rail
strike in the U.K. in 16 years, sched-
uled for next week, could cause
“huge disruptions,” leaving most of
the three million daily London com-
muters stranded or unable to go to
work, the rail-infrastructure opera-
tor Network Rail said Wednesday.

The strikes have become a big
headache for Prime Minister Gordon
Brown on the eve of a national elec-
tion expected early in May.

Transport unions RMT and the
Transport Salaried Staffs’ Associa-
tion have said 6,000 rail signaling
workers and 12,000 maintenance
workers nationwide would stage a
four-day walkout beginning April 6
in a dispute over changes to work-
ing practices and looming job cuts.

A spokesman for RMT said: “Our
members are angry that many criti-
cal jobs are being axed. We oppose
the cost-cutting program and want
to expose the safety consequences

of those cuts.” Network Rail intends
to slash 1,500 jobs and increase eve-
ning and weekend shifts.

A representative for Network
Rail said it was still in talks with
union leaders late Wednesday in an
effort to avert the strike. The rail
operator is also challenging the le-
gality of the strike in court today.

The spokesman said Network
Rail believes there are voting “dis-
crepancies” and accused the union
of balloting workers who don’t ex-
ist. Some inaccuracies included 11
signal boxes balloted by the RMT
that don’t exist and 67 locations
where the number of union mem-
bers was higher than the total num-
ber of employees, the company said.

“We think those discrepancies
would have had a substantial mate-
rial impact on the results since the
strike was only approved by 54% of
votes,” the spokesman said. But a
representative of the union said it
would be “robustly defending” its
right to industrial action.

Some of the signaling and main-

tenance workers also work on tracks
shared by London Underground, but
a metro spokesman said that system
won’t be affected. “The effect would
be very small. This has nothing to
do with us,” he said. But the RMT
union has warned it would ballot its
10,000 London Underground mem-
bers over intentions to cut 800 jobs.

Commuters were bracing for
“four days of hell.” Heather Walker,
who works for the Brooke, an ani-
mal-welfare charity in central Lon-
don, said many of her colleagues
wouldn’t be able to make it to work.

“We will struggle to operate. We
rely on volunteers to help us out
with admin, phone calls.… It will be
hard for them to get into work.
Some people live 30 miles away,”
said Ms. Walker, who commutes
from Kent to London every day.

Separately, Unite, the union rep-
resenting British Airways’ cabin
crew, also threatened a third strike
next week, but a spokesman for the
airline said there was no indication
that a strike was imminent.

Unite is one of Mr. Brown’s La-
bor party’s biggest donors, giving it
about £11 million ($16.6 million)
during the past three years. The op-
position Conservative Party has
jumped on the connection.

“With national rail strikes, a
Tube strike and the recent BA
strikes, unions are trying to cash in
on Gordon Brown’s weak govern-
ment and bring our transport sys-
tem to a standstill,” said Theresa
Villiers, a senior Tory member of
Parliament.

The strikes could herald a year
of increased industrial action in the
U.K. as the government tries to
tackle record debt with job cuts and
spending cuts in public services.
Some public-sector workers have al-
ready downed tools this year. Next
week’s rail strike would coincide
with the time when Mr. Brown is ex-
pected to set the date of the general
election. But workers insisted the
timing wasn’t politically motivated.

Consultancy firms were advising
companies in anticipation of mass

absenteeism. Martin Caddick, of
PricewaterhouseCoopers LLP, said
allowing employees to work from
home was a solution to keep busi-
ness operating. However, managers
should be aware that remote staff
are more difficult to manage and su-
pervise, he said.

BY JAVIER ESPINOZA
AND ALISTAIR MCDONALD

A London rail worker crosses tracks.
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Congratulations to Intel’s 2009 Supplier Continuous Quality Improvement
and Preferred Quality Supplier award winners. Your commitment
to excellence helps us succeed in ours.www.intel.com/go/quality

The gold standard
of silicon.

Preferred Quality Supplier Award

AceCo Precision Manufacturing

Advanced Semiconductor
Engineering, Inc.

ASML

Cabot Microelectronics Corporation

Cisco Systems, Inc.

DAIFUKU

FUJIFILM Electronic Materials

Grohmann Engineering

Hirata Corporation

Nikon Corporation

Nippon Mining & Metals Co., Ltd.

Nordson ASYMTEK

Praxair Electronics

Rofin-Baasel

Skanska

Tokyo Electron Limited

Supplier Continuous Quality
Improvement Award

Daewon Semiconductor Packaging
Industrial Company Ltd.

DEK International GmBh

DISCO Corporation

Hitachi High-Technologies
Corporation

Hitachi Kokusai Electric Inc.

Moses Lake Industries
(Tama Chemicals)

Munters Corporation

Senju Metal Industry Co., Ltd.

SUMCO Corporation

Verizon Business
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Paul Casey will defend his ti-
tle at the Houston Open today
against a strong field including
Phil Mickelson and last week’s
Arnold Palmer Invitational win-
ner, Ernie Els. Boylesports list
all three players as 12/1 joint
favorites.

Mr. Casey won in a playoff
against J.B. Holmes at Red-
stone last year, and there is
nothing to suggest he can’t
succeed in Texas again. Despite
starting the season with a rib
injury that hindered his swing,
the big-hitting British player
has been outstanding so far
with six top-11 finishes from
seven tournaments.

Mr. Casey excels on the U.S.
style of course: Aside from win-
ning on his maiden appearance
here last year, he has reached
the final at the Accenture
Match Play, finished fourth at
the Honda Open, sixth at Doral
and 10th at Kapalua this sea-
son.

Consequently he is currently
second in the tour’s scoring av-
erage stats, fifth in the overall
rankings and thoroughly de-
serves to be backed at a gen-
eral 12/1.

An outside shot and good
each-way bet is the dependable
Geoff Ogilvy, at 25/1. He
showed exceptional form with
his recent win in Hawaii and his
past results suggest his game
is well-suited to the wide fair-
ways of Redstone’s par-72
Tournament Course. The Aus-
tralian shot 280 to finish sixth
here last year and was joint
runner-up in 2008.

Tip of the day

62

sonyericssonopen.com

Paul Casey of England.
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World’s focus is on Old Trafford
Manchester United vs. Chelsea football match Saturday will have a half billion TV viewers

Hobbled by an ankle injury,
Wayne Rooney looks certain to be
cast in the role of spectator as
Manchester United and Chelsea col-
lide in a potential Premier League
title decider on Saturday. He won’t
be the only one watching.

With a single point separating
English football’s top two sides and
only six games remaining, the eyes
of the world will be on Old Trafford,
with an expected global audience of
about half a billion people—one in
every 12 people on the planet.

A 12:45 p.m. London kickoff time
for the meeting between English
football’s top two sides will send
viewing figures spiraling. Due to a
long-standing agreement between
U.K. football authorities, British
broadcasters are prohibited from
televising live matches between 2:45
p.m. and 5:15 p.m. on Saturdays, so
as not to affect the attendances of
the hundreds of professional and
semiprofessional teams which typi-
cally kickoff at 3 p.m.

But the early start also guaran-
tees a big audience in Asia, where
the Premier League is hugely popu-
lar, and a time difference between
five and nine hours means games
are screened on prime-time Satur-
day night television.

It means Saturday’s showdown
will be a global sporting phenome-
non: The match is available in more
than 200 countries with the feed go-
ing to more than 500 million homes.

“The ultimate driving factor of
the Premier League’s success do-
mestically and internationally is the
quality of the football: We have 20
clubs who play skilful, committed
and passionate football every week,
some of the great club names in
world football and an array of inter-
national and domestic talent on
show,” says Premier League Chief
Executive Richard Scudamore. “The
Southeast Asian market continues
to be our strongest [but] we have
seen some tremendous growth right

across the globe and in new areas
for us—we should see a huge in-
crease in our viewing figures in
China as we added a free-to-air ele-
ment to the live matches we broad-
cast there.”

The appeal of English football
world-wide is proving lucrative: The
Premier League is expected to con-
firm next month that the sale of its
overseas-broadcasting rights for
2010-13 will raise around £1.4 billion
($2.1 billion), more than double the
previous value of £625 million and
roughly three times the value of La
Liga’s international TV deal.

As recently as 2004, the level
was at £325 million. In less than a
decade, football’s finances have
been turned on their head.

Bidding for the latest deal pro-
vides an insight into the global ap-
peal of England’s top division.

In Singapore, population 4.8 mil-
lion people, the rights are currently
held by StarHub Ltd., the pay-TV
operator, which paid an estimated
£67 million for the last three-year
package.

This time around, Singapore
Telecommunications Ltd., its biggest
commercial rival, launched a bold
attempt to win the rights and cash
in on the lucrative subscriptions
that would surely follow.

The plan worked: SingTel has
paid an estimated £200 million for
the 2010-13 rights.

In Hong Kong, with a population
of seven million, a similar scenario
played out. The Now TV station cur-
rently has the rights, but lost the
latest auction to i-CABLE Communi-
cations Ltd., which is understood to
have paid close to £150 million—an
increase of roughly 30%.

Fuelled by bidding wars in key
markets—particularly in Asia—Eng-
lish football’s growing popularity
means it is also an increasingly lu-
crative source of income for the Pre-
miership’s 20 clubs. The new over-
seas-TV deals ensure clubs will
receive an extra £7.5 million each
season.

Its global footprint also attracts
advertising and sponsorship reve-
nue.

“The reason we chose to be in-
volved in the Premier League was
nothing to do with the U.K., it’s
about the global reach,” says Andy
Scott, chief executive of Isle-of-Man
based online-gambling operator
188BET, the main jersey sponsor of
Wigan Athletic and Bolton Wander-
ers. “We have a major presence in
Asia, and throughout the whole of
Asia, there’s not another sport that
comes close.”

The Premier League’s appeal in
different parts of the world is ex-
plained in part by Britain’s colonial
history: While Spanish and Italian
football is popular in Latin America
and southern Europe, English foot-
ball’s following is strongest in Aus-
tralasia, Africa and southeast Asia.

“Britain’s colonial past is actu-
ally very important because in cer-
tain key markets around the world,
people are positively predisposed to
British sport,” says Simon Chad-
wick, a professor of sports-business
strategy and marketing at Coventry
University in the U.K. “It might be
no more than a linguistic thing: In
India, for example, people are more
likely to speak English than Spanish,

but that helps to create the condi-
tions in which you can incubate
commercial opportunity.”

It’s not just traditional broad-
casters who see English football’s
world-wide dominance. The Premier
League’s latest sale of digital and
mobile rights is also expected to
show a significant rise following a
decision to offer overseas broad-
casters the option of bidding for ex-
clusive new media rights, into addi-
tion to the traditional TV stream.
Take-up was more than 90%.

“The way they’ve packaged new
media internationally is leading the
way,” says Oliver Slipper, joint chief
executive of the U.K.-based Perform
Group Ltd, the Premier League’s dig-
ital-production partner. “They’ve al-
ready got ahead of the other leagues
and even big international competi-
tions like the World Cup and Cham-
pions League. I can’t think of any
other rights holder that’s got the
same scale and volume of new me-
dia partnerships.”

Which explains why the Premier
League’s biggest teams are becom-
ing global brands, and new technol-
ogies are making it easier for them
to reach audiences—and new cus-
tomers—abroad.

For the marketing executives at
many leading clubs in England, the
focus is now on fans who will never
visit Old Trafford or Stamford
Bridge and who will be watching
over the Internet or on their mobile
phones.

“We want to help to develop
football in the markets that are im-
portant to us,” says Ben Wells, Chel-
sea’s head of marketing. “Most fans
can’t actually come to Stamford
Bridge and experience what Chelsea
is all about and so—with our spon-
sors—we are working to bring Chel-
sea to them.”

The pictures beamed overseas on
Saturday will bring Chelsea and
Manchester United to an audience of
more than 500 million. It’s a possi-
ble Premier League title decider—
and it’s all eyes on Old Trafford.

BY JONATHAN CLEGG

Manchester United goalkeeper Edwin Van der Sar dives to make a save against Chelsea in November.
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Greatest show on Earth
Value of the Premier League’s
overseas TV rights deal

Source: WSJ research
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Probe reaffirms view on climate
A U.K. government investigation

of an influential climate-research
lab found no evidence that the lab’s
director improperly manipulated
scientific work but criticized re-
searchers there for refusing to dis-
close data.

In a report released Wednesday,
a committee of the U.K.’s House of
Commons reaffirmed what it called
the “consensus” view among scien-
tists that human activity is causing
climate change.

However, the report raised con-
cerns about the behavior of climate
scientists in general, particularly
their reluctance to disclose crucial
scientific information. If the prac-
tices of the Climatic Research Unit
at the University of East Anglia
“are found to be in line with the rest
of climate science,” the report said,
“the question would arise whether

climate science methods in opera-
tion need to change.”

A lab spokesman said the Cli-
matic Research Unit “welcomes this
largely positive report.”

The investigation stems from
emails hacked from Climatic Re-
search Unit computers and pub-
lished online late last year. The mes-
sages sparked questions about the
validity of the lab’s research.

The report said that Phil Jones,
director of the Climatic Research
Unit, didn’t improperly manipulate
data to overplay the role of humans
in climate change. “Within our lim-
ited inquiry and the evidence we
took, the scientific reputation of
Professor Jones and CRU remains
intact.”

In one hacked email that drew
widespread attention, Mr. Jones
talked of using a “trick” to reconcile
conflicting temperature data. The
report concluded that was just

“shorthand for the practice of dis-
carding data known to be errone-
ous.”

Although the researchers at the
East Anglia lab didn’t release all
their temperature data, their con-
clusions “show broadly the same
sort” of temperature rise since the
19th century that other labs have
found.

Still, the report cited “a culture
of non-disclosure” at the lab, saying
Mr. Jones’s actions to prevent dis-
closure of data to his critics “were
invariably counterproductive.”

A university spokesman said Mr.
Jones wouldn’t comment.

The report also found evidence
that the lab violated the U.K.’s Free-
dom of Information Act in refusing
to release some scientific data to
outside researchers who question
the link between human activity and
climate change.

The lab spokesman said a com-

ing additional investigation into the
lab’s conduct “will consider whether
our actions were appropriate and
we are committed to responding to
any recommendations made.”

As a bottom line, though, the
committee found nothing in its
probe to dissuade it from the view
that “there is anthropogenic heating
of the earth and it’s obviously
caused by mankind,” Phil Willis, a
U.K. member of parliament, said in
an interview Wednesday.

Mr. Willis chairs the House of
Commons’ Science and Technology
Committee, which conducted the in-
vestigation.

As this probe ends, others loom.
One will examine more emails

and documents from the East Anglia
lab to assess the conduct of the lab’s
researchers through a more expan-
sive review. Another will delve into
the quality of the lab’s climate sci-
ence.

BY JEFFREY BALL

Baltic region
gets a boost
from Moody’s
amid stability

LONDON — The Baltic region re-
ceived a much-needed boost
Wednesday after Moody’s Investors
Service Inc. raised its debt ratings
for the region.

The Baltic states of Latvia,
Lithuania and Estonia were among
the hardest hit in Europe by the fi-
nancial crisis, largely due to a with-
drawal of foreign capital that had
spurred double-digit growth in the
middle of the decade.

But the crisis has now largely
passed, and growth has returned to
some of the countries, at least on a
quarter-to-quarter basis.

Moody’s reserved special praise
for Estonia, raising its rating to sta-
ble from negative, reflecting im-
proved financial and economic pros-
pects. The possible adoption of the
euro in 2011 was also a factor.

The two other countries in the
region also benefitted. The ratings
agency said Lithuania’s economy had
stabilized more quickly than ex-
pected, while the possibility of a de-
valuation was now “highly unlikely”
in Latvia. Both countries were up-
graded.

Moody’s rates Estonia at A1. It
rates Latvia at Baa3 and Lithuania
two notches higher at Baa1.

On Estonia, the ratings agency
said while the economy continues to
adjust from the reversal of the do-
mestic credit boom, “the deleverag-
ing process should ultimately build
a base for a more sustainable
growth profile in the years ahead.”

It also noted that problems in the
banking sector have eased, and prof-
itability there will support medium-
term growth.

This move comes just one day af-
ter peer Fitch Ratings placed Esto-
nia’s BBB+ rating on positive watch
and indicated it would upgrade the
Baltic nation if its bid to adopt the
euro is formally accepted this sum-
mer.

Yet while adoption of the euro is
likely in January 2011, Moody’s said
this will not be a cure for all the is-
sues facing the country.

“Estonia still needs to overcome
a high degree of private sector le-
verage and weakened competitive-
ness that are a legacy of the boom
years,” said Kenneth Orchard, vice-
president in Moody’s Sovereign Risk
Group.

The worst of the recession has
now passed in Latvia, with the coun-
try’s economy expected to grow
again in the second-half of this year,
Moody’s said.

The recession in neighboring
Lithuania ended as early as the
third-quarter last year, Moody’s
said, which is “expected to have a
modestly positive impact on govern-
ment financial strength through
slightly lower budget deficits and
less rapid increase in debt,” it
added.

BY ART PATNAUDE
AND CLARE CONNAGHAN

Chechenclaimsresponsibility
Separatist says he ordered Moscowmetro attacks; suicide bombers kill 12 more in Dagestan

MOSCOW—A Chechen separatist
leader claimed responsibility for
Monday’s suicide bombings in the
Moscow subway, just hours after a
deadly attack in Russia’s North Cau-
casus fueled Russians’ fears that
they could be in for a new wave of
terror strikes by Islamist groups.

Doku Umarov, the self-described
Emir of the Caucasus whom Russian
officials blame for several other at-
tacks in Russia, said he ordered the
Moscow bombings in a video posted
Wednesday on a Web site affiliated
with Chechen separatists. Mr. Uma-
rov said the twin bombings—the
first terrorist strikes in the capital
in six years—were in retaliation for
killings by security forces in Febru-
ary of Chechen civilians.

Dmitry Peskov, a spokesman for
Prime Minister Vladimir Putin, said
law-enforcement agencies are inves-
tigating Mr. Umarov’s claim of re-
sponsibility. “But the fact remains
that he’s a terrorist, and he will be
destroyed,” he said.

Mr. Umarov is one of Russia’s
most-wanted men for his alleged
role in other attacks, including the
bombing of a Moscow-St. Peters-
burg express train last fall. Investi-
gators have said they suspect Mon-
day’s attacks were linked to Russia’s
North Caucasus region.

In the video, which showed him
sitting in a wooded area, he said the
bombings were aimed at “destroying
infidels and sending a ‘hello’ to the
FSB,” a reference to the Russian
Federal Security Service, under
whose Lyubyanka headquarters the
first attack took place.

He reiterated threats in January
to conduct more attacks in the Rus-
sian heartland.

“I promise you that the war will
come to your streets, God willing,
and that you will feel it in your own
life and on your own skin,” he said
in the video that he said was re-
corded Monday. A longtime leader
of Chechen separatists, he has called
for the creation of a fundamentalist
Islamic state spanning the North
Caucasus.

Earlier Wednesday, suicide
bombers killed 12 people in Dag-
estan, a restive Caucasus region that

borders Chechnya. Since 1994, Rus-
sian forces have fought two wars
with separatists in Chechnya, which
now is ruled by a former rebel who
switched his allegiance to the Krem-
lin. Following Wednesday’s attacks,
top officials said they suspected
they might be linked to the subway
bombings in Moscow.

Officials haven’t identified sus-
pects in Monday’s bombings other
than to say the bombers were young
women. That fact has added to wor-
ries that the capital could be in for
a repeat of the wave of suicide
bombings by separatist women from
Chechnya—known as “black wid-
ows” because many reportedly had
lost family members in fighting with
Russian forces—that killed scores in
2003 and 2004.

“The terrorists’ goal is to desta-
bilize the situation in the country,”
President Dmitry Medvedev told a
specially called meeting of top secu-
rity officials Wednesday at which he
announced new steps to improve
protection of the nation’s sprawling
transit network. “We will not allow
that.”

Earlier Wednesday, Prime Minis-
ter Putin told a Cabinet meeting
that he believes the same group

could be behind both the Moscow
and Dagestan attacks.

Like other such attacks, Wednes-
day’s strike in the town of Kizlyar
near the Chechen border targeted
police. Officials said the suspected
bombers were men.

The first bomber, in an SUV with
police markings, detonated his de-
vice after two road policemen tried
to stop his vehicle as it drove to-
ward the town’s police station, offi-
cials said. About 15 minutes later,
the second attacker, dressed in a po-
lice uniform, detonated in the crowd
of investigators and rescuers that
had gathered. Nine of the dead were
policemen, including the town’s po-
lice chief.

A police spokesman said the
driver of the SUV had been identi-
fied as Daoud Magomedov, a local
man suspected of ties to Islamist
groups. Attacks on police more than
doubled last year to 213 in Dag-
estan. Human-rights groups say
many are motivated by the authori-
ties’ brutal tactics.

“Terrorist attacks are a common
event in Dagestan,” said Islamago-
med Nabiyev, a business activist in
the regional capital of Mkhachkala.
“The North Caucasus feels separate

from Russia, like a colony.”
In Moscow, officials released few

details about the investigation,
other than to confirm that it is fo-
cusing on the North Caucasus. Mos-
cow’s police chief said officers were
checking districts of the city with
large populations from the region.

In Ingushetia, another strife-torn
neighbor of Chechnya, officials said
investigators were seeking relatives
of Islamists killed in recent raids by
security services. “We’re looking at
whether the women are at home,
checking their relatives by address
to see that there’s no Ingush link
here,” Ingush President Yunus-Bek
Yevkurov told reporters in the re-
gional capital Magas, Interfax re-
ported.

Female suicide bombers have be-
come a hallmark of terrorism from
the region in the past decade, after
Russia for the second time sent in
troops to brutally suppress separat-
ists in Chechnya. Since the first
Chechen suicide attack in 2000,
about 40% have been carried out by
women, according to Robert Pape, a
University of Chicago specialist on
suicide terrorism.

—Nonna Fomenko
contributed to this article.

BY GREGORY L. WHITE

The site of Wednesday’s attack in Kizlyar, where 12 people, including nine police, were killed.
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While adoption of the euro is
likely in January 2011,
Moody’s said this will not be
a cure for all the issues that
Estonia faces.
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Worries about baby are bad for baby
Obstetricians advise pregnant women to stop obsessing about stress and to seek support from family and friends

As sharply higher numbers of
women work through pregnancy,
many hear the same advice: Relax.
Don’t stress out or you will harm
your unborn baby.

Contrary to old beliefs, how-
ever, research shows that ordinary
day-to-day job and home stress
isn’t likely to cause low birth
weight or other problems for
most women. Traffic delays, work
deadlines and other everyday has-
sles aren’t likely to pose a threat
to unborn babies, researchers say,
and pregnant women who feel
they are coping well tend to do
just fine.

Instead, new studies are re-
vealing a link between a certain
kind of stress and some develop-
mental delays in the baby: worry-
ing excessively about the preg-
nancy itself.

This “pregnancy-specific anxi-
ety” was linked to lower cogni-

tive-development scores in babies
at 12 months of age, based on a
study published recently in Child
Development by researchers at
the University of California, Ir-
vine, echoing other research.
Women who experience this kind
of anxiety worry excessively about
potential problems with fetal de-
velopment, miscarriage or giving
birth.

Researchers don’t yet under-
stand the basis for this finding.
Women may become excessively
anxious about their pregnancies
because they sense that some-
thing actually is amiss, which
could account for the developmen-
tal delays. Or, a mother who is
anxious and negative during preg-
nancy might tend to provide less
nurturing and stimulating care af-
ter birth.

Whatever the cause, many ob-
stetricians are urging pregnant
women to stop obsessing about
stress, and seek out more support
from family and friends.

“Most of my patients are so
anxious it’s outrageous,” says
Laura Riley, medical director of
labor and delivery at Massachu-
setts General Hospital. “It’s amaz-
ing how many people will come to
my office and say, ‘I’ve read that
stress is very bad for pregnancy,
and I’m all stressed out.”’ She
tells patients, “Now you’re all
stressed-out about being stressed.

This is just not helpful.”
Some obstetricians are sending

expectant moms to prenatal-care
groups where they can get stress
relief the old-fashioned way: by
talking to other pregnant women.
In a program called Centering
Pregnancy, about 10 expectant
mothers who are all at the same
stage of a healthy pregnancy re-
ceive prenatal care in a group. In
periodic two-hour sessions sched-
uled with the same frequency as
standard one-on-one prenatal
checkups, the women first get pri-
vate screenings for blood pres-
sure, weight and other health in-
dicators, then gather for
discussion.

A midwife or obstetrician also
often gives a brief talk on a sched-
uled topic, answers questions and
corrects misinformation.

In the process, “you create
more of a support group” for
mothers, lowering their stress,
says Peter Bernstein, a specialist
in maternal fetal medicine at
Montefiore Medical Center, New
York.

An estimated 300 medical-care
facilities are offering Centering
Pregnancy groups, says Sharon
Rising, executive director of Cen-
tering Healthcare Institute,
Cheshire, Conn., a nonprofit pro-
moting group care.

A study of 1,047 young moth-
ers, published in 2007 in Obstet-
rics & Gynecology, found those
who received prenatal care in a
Centering Pregnancy group had
one-third fewer preterm births,
compared with others who re-
ceived standard care.

Melisa Williams has had plenty
of reasons to stress out over her
first pregnancy. Several of her

family members had miscarriages.
She has read media stories about
the hazards of stress during preg-
nancy, describing how “it could
really take a toll on the baby,”
says the New Yorker. And she has
battled a lot of back pain. Co-
workers at her retail-store job
have constantly warned her to
take it easy. Assigned by her ob-
stetrician to a Centering Preg-
nancy group, she says the sessions
“helped me to relax.” Hearing
other mothers talk with the mid-
wife about back pain and other
problems, she says, “it helped me
know I wasn’t the only one going
through that.”

While most pregnant women
face moderate stress, a smaller
slice have unrelenting, chronic
strain. Women facing more diffi-
cult circumstances, such as ex-
treme poverty, racism or serious
family problems, have a higher
risk of preterm birth or develop-
mental problems. Also, research
shows that going through a trau-
matic event, such as a natural di-
saster, during the first trimester
also raises the risk of premature
delivery or low birth weight.

In coping with all kinds of
stress, family and friends can help
a lot. Social support—kind words,
nurturing friends, and surround-
ings that prompt smiles and
laughter—is emerging as a power-
ful antidote to pregnancy stress.

A 2008 Swiss study that sub-
jected 60 pregnant women to
stressors, such as a simulated job
interview and a math test before a
camera and an audience, found
those who reported more “daily
uplifts” in their lives, such as
smiling, laughing and receiving
compliments, were less likely to

react negatively to stress. Positive
social experiences seem to act as
a buffer, the study found.

Researchers increasingly be-
lieve that how individual women
react to stress is a major factor in
its effects. A study led by re-
searchers at Michigan State Uni-
versity has linked a hostile atti-
tude in and of itself—that is, the
tendency in a pregnant woman to
feel angry, suspicious, cynical,
tense or nervous a lot of the
time—with an increased risk of
preterm birth.

In the study of 2,018 women,
published in 2008 in the journal
Social Science & Medicine,
women’s tendency toward hostil-
ity was measured by responses to
a series of questions about their
feelings and attitudes.

Researchers say building
“stress resiliency”—a habit of
staying calm and optimistic, and
continuing to care well for your-
self through periods of heavy
stress—is a key to healthy birth
outcomes. Michael Lu, an author
and associate professor of obstet-
rics and gynecology at University
of California, Los Angeles, encour-
ages women to start building re-
siliency against stress even before
they become pregnant—forming
good exercise, nutrition and sleep
habits, and learning how to solve
problems and face adversity with-
out stressing out.

Learning to savor life’s joys, be
grateful, and look at seemingly
negative events from a positive
angle, he says, can set the stage
for a pregnancy immune to the
hazards of stress.

E-mail sue.shellen-
barger@wsj.com.

BY SUE SHELLENBARGER

Felicia Perry (center) talks about back pain and labor contractions during a Centering Pregnancy group in St. Louis Park, Minn. where expectant mothers receive prenatal care and peer support.

Stephen Maturen for the Wall Street Journal
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Obama sets drilling plan
Expansion is part of a broader debate over climate and energy

WASHINGTON—The Obama ad-
ministration unveiled an offshore-
drilling strategy Wednesday that ex-
pands oil and natural-gas explora-
tion off the Atlantic, eastern Gulf of
Mexico and northern shores of
Alaska.

The Interior Department said the
new areas to be considered could
hold as much as 80% of the undis-
covered recoverable oil and gas on
the U.S. outer continental shelf.

President Barack Obama said it
was part of a broader energy strat-
egy and called on federal lawmakers
to work together to pass compre-
hensive energy and climate legisla-
tion to curb greenhouse gases.

By responding to a Republican
rallying cry to “drill, baby, drill,” the
announcement gives the administra-
tion leverage to entice the GOP and
moderate Republicans to support a
bipartisan energy and climate pro-
posal by a trio of senators. “I know
that we can come together to pass
comprehensive energy and climate
legislation that will foster new in-
dustries and millions of new jobs
protecting our planet and helping us
become more energy independent,”
Mr. Obama said in a speech at An-
drews Air Force Base in Maryland.

The administration is restructur-
ing an existing 2007-2012 explora-
tion and development program and
drafting a new 2012-2017 schedule.

The Minerals Management Ser-
vice estimates that the new areas
may hold between 39 billion and 63
billion barrels of recoverable oil and
168 trillion to 294 trillion cubic feet
of recoverable natural gas.

The administration plans to open
a large swath in the eastern Gulf of
Mexico off the coast of Florida, and
will consider development in the
mid- and south-Atlantic regions.

Mr. Obama and Interior Secre-
tary Ken Salazar said the adminis-
tration plans to keep off-limits until
at least after 2017 the Pacific and
Bristol Bay in Alaska.

The president said the adminis-
tration supports development of
previously leased areas off the
northern Alaskan slope, such as the
Beaufort and Chukchi Seas, where
Royal Dutch Shell PLC and Conoco-
Phillips have spent billions of dol-
lars for exploration rights.

Mr. Salazar said the plan calls
for four more lease sales in the Gulf
of Mexico by 2012. In 2012, Interior
said it plans to hold one lease sale
off Virginia and another in the Cook
Inlet in Alaska provided develop-
ment can be done in an environmen-
tally responsible manner. For the
2012-2017 program, Interior said it
will consider lease sales in the mid-
and south-Atlantic, and Beaufort
and Chukchi Seas after conducting
environmental scoping and public
meetings.

Offshore drilling has taken on
more importance in the broader de-
bate over climate and energy legis-
lation. The Obama administration
and congressional Democrats are
working with Sen. Lindsey Graham
(R., S.C.) to draft legislation aimed
at reducing U.S. emissions of heat-
trapping gases. With several Senate
Democrats expected to oppose such
legislation, Mr. Obama needs Repub-
lican votes. Mr. Graham has said
such a bill would have to include an
expansion of offshore drilling.

Environmental groups and many
Democrats from coastal states have
opposed expanded offshore drilling,
citing the environmental risks.

BY IAN TALLEY
AND STEPHEN POWER

A PennzEnergy Co. platform in the
Gulf of Mexico.
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Last year,
Congress rejected
a bill that would
have required an
up-or-down vote
on

recommendations to reduce the
budget deficit from a commission
composed primarily of members
of Congress. This year, Congress
acquiesced to President Barack
Obama’s insistence that it create a
presidentially appointed
Independent Payment Advisory
Board (IPAB) to craft ways to slow
Medicare spending that will take
effect automatically unless
Congress votes to reject them.

Did something big just happen
that will nudge Washington
toward fiscal sanity? Or is this a
smoke screen, one that allows
backers of the health bill to argue
today that it was fully paid-for
and gut the provision tomorrow?

We won’t know for a decade.
“We’ll get earlier feedback on the
Apple iPad’s performance than the
IPAB,” quips Peter Orszag, the
White House budget director.

There is a chance—a
chance—this will grow into a
mechanism that overcomes
congressional inability to say “no”
to Americans who collectively
demand more in benefits than
they’re willing to pay in taxes. It
is hardly democratic. It
substitutes technocrats’ judgment
for decisions by elected
representatives. But, as Maya
McGuiness, head of the Committee
for a Responsible Federal Budget,
puts it: “Outsourcing some of the
harder policy decisions is the best
chance we have.”

The law instructs the 14-
member board to devise money-
saving changes to Medicare when
per-capita spending is projected
to climb faster than one
percentage point above the overall
economy’s growth rate. Congress
can block the changes, but that
requires a majority vote or, if the
president vetoes, two-thirds.
There are lots of strings: The law
says the board can’t ration care,
increase revenue or change
benefits, and hospitals get a pass
for the first several years.

The Congressional Budget
Office estimates that the board
will save around $15.5 billion over
10 years, on top other changes to
Medicare specified in the
law—more if run by the right
people and if Congress lets it take
the heat, less if run by the wrong
people or if Congress resists.

But it is a big change: A
Medicare panel Congress created
in the 1997 Balanced Budget Act
can only make suggestions; this
one has more teeth. “If I had gone
to the Aspen Institute or the
Brookings [Institution] board, and

said you’re going to get an
entitlement commission with
authority to control health-care
costs, they’d be breaking out the
champagne and high-fiving
themselves,” says Rahm Emanuel,
the president’s chief of staff.
“That’s what’s been done at the
president’s insistence over the
opposition of providers and
defenders of congressional
prerogatives.”

When House Ways and Means
Chairman Charles Rangel (D., N.Y.)
told Mr. Obama that House
Democrats were uneasy about
surrendering their power over the
purse, White House aides say the
president responded: “There’ll be
no health bill if I don’t have the
ability to control costs.”

Mr. Orszag injudiciously told
the Washington Post’s Ezra Klein
that the provision represents “the
largest yielding of sovereignty
from the Congress since the
creation of the Federal Reserve.”
(Don’t tell the Supreme Court.) If
the board realizes its potential to
push Medicare toward paying for
better quality care, as opposed to
paying for more care, “it could
well turn out to be perhaps the
most important component of the
new legislation,” he says. (Mr.
Orszag sometimes sounds like a
man growing weary of the high-
pressure budget director’s job who
would love to chair the new
board.)

Yelps from doctors and drug
companies suggest the IPAB may
bite. The American Medical
Association complains that “un-
elected officials” are getting
“broad discretionary authority to
make radical changes in the
structure of...Medicare.” The
Pharmaceutical Research and
Manufacturers of America objects
to the “non-elected” board’s
“overly broad powers.” Already,
several members of Congress are
vowing to weaken the board
before it gets going.

Deficit fighters are divided. “I
like it,” says Ms. McGuiness. “Of
course you can always change the
rules, but it’s helpful for the
politicians to say: ‘I didn’t want to
do it but the Medicare board
made me.” Douglas Holtz-Eakin,
the former CBO chief who advised
John McCain’s presidential
campaign, is skeptical. “In the end
I expect the Congress to
legislatively overrule it when it
becomes inconvenient,” he says.

Changing budget rules and
creating commissions, even a
board with clout, doesn’t
guarantee that health-cost growth
will actually be slowed or the
deficit reduced. That takes
political will. If Congress feels like
it was bludgeoned into accepting
IPAB as part of the health-
overhaul imperative, it’ll wiggle
out of its board’s
recommendations when the
shouting starts, changing or
suspending the law if necessary.

But a few years from now,
Congress may be forced by
political or financial-market
pressure to tackle the deficit and
restrain health-care spending. If
so, the IPAB may prove valuable,
providing sound policies for
changing the way health care is
delivered as well as political
cover.

[ Capital ]

BY DAVID WESSEL

Did Congress take a step
on path to fiscal sanity?

The Congressional Budget
Office estimates that the
board will save around
$15.5 billion over 10 years.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 345.00 -9.50 -2.68% 714.00 325.00
Soybeans (cents/bu.) CBOT 941.00 -33.00 -3.39 1,087.50 819.75
Wheat (cents/bu.) CBOT 464.00 -21.25 -4.38 1,113.50 463.50
Live cattle (cents/lb.) CME 93.550 0.375 0.40% 96.300 83.075
Cocoa ($/ton) ICE-US 2,969 unch. unch. 3,514 2,066
Coffee (cents/lb.) ICE-US 136.15 -2.80 -2.02 190.40 118.30
Sugar (cents/lb.) ICE-US 16.59 -1.29 -7.21 29.00 11.90
Cotton (cents/lb.) ICE-US 80.55 1.01 1.27 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,556.00 11 0.43 2,720 2,409
Cocoa (pounds/ton) LIFFE 2,255 -7 -0.31 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,356 unch. unch. 1,605 1,212

Copper (cents/lb.) COMEX 355.35 -1.00 -0.28 357.75 140.00
Gold ($/troy oz.) COMEX 1114.50 8.80 0.80 1,230.00 532.00
Silver (cents/troy oz.) COMEX 1752.60 19.60 1.13 1,949.50 916.00
Aluminum ($/ton) LME 2,319.00 23.00 1.00 2,356.50 1,376.00
Tin ($/ton) LME 18,400.00 25.00 0.14 18,400.00 10,450.00
Copper ($/ton) LME 7,841.00 20.00 0.26 7,841.00 4,002.00
Lead ($/ton) LME 2,150.00 -16.00 -0.74 2,615.00 1,250.00
Zinc ($/ton) LME 2,387.00 27.00 1.14 2,659.00 1,292.00
Nickel ($/ton) LME 24,970 775 3.20 24,970 9,670

Crude oil ($/bbl.) NYMEX 83.76 1.39 1.69 132.95 52.95
Heating oil ($/gal.) NYMEX 2.1790 0.0474 2.22 3.4240 1.3933
RBOB gasoline ($/gal.) NYMEX 2.3072 0.0351 1.54 3.1200 1.4650
Natural gas ($/mmBtu) NYMEX 3.869 -0.104 -2.62 10.430 3.847
Brent crude ($/bbl.) ICE-EU 83.25 1.47 1.80 147.38 50.55
Gas oil ($/ton) ICE-EU 687.25 15.00 2.23 696.00 552.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on March 31
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2406 0.1908 3.8755 0.2580
Brazil real 2.4094 0.4150 1.7818 0.5612
Canada dollar 1.3734 0.7281 1.0157 0.9846

1-mo. forward 1.3734 0.7281 1.0157 0.9846
3-mos. forward 1.3736 0.7280 1.0158 0.9844
6-mos. forward 1.3749 0.7273 1.0168 0.9835

Chile peso 708.24 0.001412 523.75 0.001909
Colombia peso 2596.86 0.0003851 1920.40 0.0005207
Ecuador US dollar-f 1.3522 0.7395 1 1
Mexico peso-a 16.6408 0.0601 12.3060 0.0813
Peru sol 3.8438 0.2602 2.8425 0.3518
Uruguay peso-e 26.436 0.0378 19.550 0.0512
U.S. dollar 1.3522 0.7395 1 1
Venezuela bolivar 5.81 0.172193 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4746 0.6782 1.0905 0.9171
China yuan 9.2303 0.1083 6.8259 0.1465
Hong Kong dollar 10.5000 0.0952 7.7649 0.1288
India rupee 60.8174 0.0164 44.9750 0.0222
Indonesia rupiah 12292 0.0000814 9090 0.0001100
Japan yen 126.29 0.007918 93.40 0.010707

1-mo. forward 126.27 0.007919 93.38 0.010709
3-mos. forward 126.23 0.007922 93.35 0.010713
6-mos. forward 126.12 0.007929 93.27 0.010722

Malaysia ringgit-c 4.4062 0.2270 3.2585 0.3069
New Zealand dollar 1.9059 0.5247 1.4094 0.7095
Pakistan rupee 113.589 0.0088 84.000 0.0119
Philippines peso 61.007 0.0164 45.115 0.0222
Singapore dollar 1.8917 0.5286 1.3990 0.7148
South Korea won 1530.00 0.0006536 1131.45 0.0008838
Taiwan dollar 42.924 0.02330 31.743 0.03150
Thailand baht 43.779 0.02284 32.375 0.03089

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7395 1.3523
1-mo. forward 1.0000 1.0000 0.7395 1.3523
3-mos. forward 1.0000 1.0000 0.7395 1.3523
6-mos. forward 1.0001 0.9999 0.7396 1.3521

Czech Rep. koruna-b 25.416 0.0393 18.796 0.0532
Denmark krone 7.4443 0.1343 5.5051 0.1816
Hungary forint 265.80 0.003762 196.56 0.005088
Norway krone 8.0351 0.1245 5.9420 0.1683
Poland zloty 3.8597 0.2591 2.8543 0.3504
Russia ruble-d 39.791 0.02513 29.426 0.03398
Sweden krona 9.7416 0.1027 7.2040 0.1388
Switzerland franc 1.4238 0.7024 1.0529 0.9498

1-mo. forward 1.4234 0.7025 1.0526 0.9500
3-mos. forward 1.4227 0.7029 1.0521 0.9505
6-mos. forward 1.4215 0.7035 1.0512 0.9513

Turkey lira 2.0532 0.4870 1.5184 0.6586
U.K. pound 0.8905 1.1230 0.6585 1.5186

1-mo. forward 0.8906 1.1228 0.6586 1.5183
3-mos. forward 0.8910 1.1224 0.6589 1.5177
6-mos. forward 0.8914 1.1218 0.6592 1.5170

MIDDLE EAST/AFRICA
Bahrain dinar 0.5098 1.9616 0.3770 2.6526
Egypt pound-a 7.4455 0.1343 5.5060 0.1816
Israel shekel 4.9925 0.2003 3.6920 0.2709
Jordan dinar 0.9577 1.0441 0.7083 1.4119
Kuwait dinar 0.3903 2.5619 0.2887 3.4643
Lebanon pound 2030.40 0.0004925 1501.50 0.0006660
Saudi Arabia riyal 5.0711 0.1972 3.7502 0.2667
South Africa rand 9.9154 0.1009 7.3325 0.1364
United Arab dirham 4.9668 0.2013 3.6730 0.2723

SDR -f 0.8907 1.1228 0.6587 1.5182

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 263.57 -0.30 -0.11% 4.1% 47.0%

14 Stoxx Europe 50 2629.16 -4.58 -0.17 1.9 43.2

27 Euro Zone Euro Stoxx 277.00 -0.61 -0.22 0.8 42.7

14 Euro Stoxx 50 2931.16 -8.52 -0.29 -1.2 39.7

18 Austria ATX 2634.00 -2.27 -0.09 5.5 53.9

11 Belgium Bel-20 2648.46 -7.66 -0.29 5.4 49.4

12 Czech Republic PX 1196.8 -16.0 -1.32 7.1 58.5

20 Denmark OMX Copenhagen 358.39 -0.05 -0.01 13.5 63.9

21 Finland OMX Helsinki 7297.79 2.73 0.04% 13.0 58.2

16 France CAC-40 3974.01 -13.40 -0.34 1.0 39.9

15 Germany DAX 6153.55 11.10 0.18 3.3 49.0

... Hungary BUX 24245.55 -71.02 -0.29 14.2 117.2

21 Ireland ISEQ 3177.77 28.27 0.90 6.8 39.0

13 Italy FTSE MIB 22847.97 -155.37 -0.68 -1.7 42.4

... Netherlands AEX 344.22 0.62 0.18 2.7 56.0

14 Norway All-Shares 425.22 3.78 0.90 1.2 56.9

17 Poland WIG 42446.51 -141.04 -0.33 6.2 75.8

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8102.15 -39.98 -0.49 -4.3 30.3

... Russia RTSI 1574.24 11.95 0.76% 10.3 129.6

10 Spain IBEX 35 10871.3 -109.4 -1.00% -9.0 36.4

15 Sweden OMX Stockholm 324.48 -0.73 -0.22 8.3 57.0

16 Switzerland SMI 6873.37 1.95 0.03 5.0 37.1

... Turkey ISE National 100 56538.37 -216.04 -0.38 7.0 117.9

14 U.K. FTSE 100 5679.64 7.32 0.13 4.9 43.6

28 ASIA-PACIFIC DJ Asia-Pacific 128.07 -0.72 -0.56 4.1 50.4

... Australia SPX/ASX 200 4875.52 -41.27 -0.84 0.1 36.2

... China CBN 600 27867.33 -123.77 -0.44 -4.1 33.5

16 Hong Kong Hang Seng 21239.35 -135.44 -0.63 -2.9 57.1

20 India Sensex 17527.77 -62.40 -0.35 0.4 77.0

... Japan Nikkei Stock Average 11089.94 -7.20 -0.06 5.2 32.8

... Singapore Straits Times 2887.46 -45.93 -1.57 -0.4 69.6

11 South Korea Kospi 1692.85 -7.34 -0.43 0.6 37.3

18 AMERICAS DJ Americas 312.73 0.51 0.16 5.5 51.4

... Brazil Bovespa 70280.62 321.04 0.46 2.5 68.2

19 Mexico IPC 33396.37 -3.09 -0.01 4.0 67.9

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0905 1.6559 1.0357 0.1514 0.0371 0.1835 0.0117 0.2954 1.4746 0.1981 1.0737 ...

Canada 1.0157 1.5423 0.9646 0.1410 0.0345 0.1709 0.0109 0.2751 1.3734 0.1845 ... 0.9314

Denmark 5.5051 8.3598 5.2285 0.7642 0.1871 0.9265 0.0589 1.4911 7.4443 ... 5.4203 5.0485

Euro 0.7395 1.1230 0.7024 0.1027 0.0251 0.1245 0.0079 0.2003 ... 0.1343 0.7281 0.6782

Israel 3.6920 5.6065 3.5065 0.5125 0.1255 0.6213 0.0395 ... 4.9925 0.6707 3.6351 3.3857

Japan 93.3950 141.8250 88.7026 12.9643 3.1739 15.7178 ... 25.2966 126.2934 16.9652 91.9559 85.6479

Norway 5.9420 9.0232 5.6435 0.8248 0.2019 ... 0.0636 1.6094 8.0351 1.0794 5.8504 5.4491

Russia 29.4255 44.6841 27.9471 4.0846 ... 4.9521 0.3151 7.9701 39.7906 5.3451 28.9721 26.9847

Sweden 7.2040 10.9396 6.8421 ... 0.2448 1.2124 0.0771 1.9512 9.7416 1.3086 7.0930 6.6064

Switzerland 1.0529 1.5989 ... 0.1462 0.0358 0.1772 0.0113 0.2852 1.4238 0.1913 1.0367 0.9656

U.K. 0.6585 ... 0.6254 0.0914 0.0224 0.1108 0.0071 0.1784 0.8905 0.1196 0.6484 0.6039

U.S. ... 1.5186 0.9498 0.1388 0.0340 0.1683 0.0107 0.2709 1.3522 0.1816 0.9846 0.9171

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of March 31, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 23 ALL COUNTRY (AC) WORLD* 307.49 -0.11% 2.7% 64.3%

2.50 24 World (Developed Markets) 1,201.10 -0.04 2.8 60.0

2.30 25 World ex-EMU 142.59 -0.18 4.3 60.2

2.30 26 World ex-UK 1,202.08 -0.03 3.3 60.2

3.00 23 EAFE 1,581.38 -0.06 0.0 58.5

2.20 20 Emerging Markets (EM) 1,009.33 -0.56 2.0 102.1

3.40 16 EUROPE 91.53 0.00 3.7 51.4

3.70 18 EMU 170.43 0.77 -5.6 58.5

3.30 19 Europe ex-UK 99.78 -0.24 3.2 52.6

4.40 14 Europe Value 101.29 -0.10 1.9 58.1

2.40 18 Europe Growth 80.32 0.10 5.5 45.7

2.20 27 Europe Small Cap 172.18 0.09 9.6 79.2

1.90 16 EM Europe 313.97 0.94 12.7 128.0

3.60 12 UK 1,682.11 -0.67 4.6 48.6

2.70 25 Nordic Countries 153.04 -0.12 12.3 73.4

1.40 18 Russia 774.40 0.77 3.8 105.6

2.40 16 South Africa 732.77 -0.08 3.6 42.9

2.50 23 AC ASIA PACIFIC EX-JAPAN 425.74 -0.53 2.2 98.7

1.70 -145 Japan 612.79 1.33 7.8 31.2

2.00 19 China 64.18 0.96 -1.0 77.1

0.90 20 India 716.04 -0.74 1.3 110.6

1.30 16 Korea 482.43 0.42 0.3 65.5

2.70 234 Taiwan 284.27 0.27 -3.9 64.7

1.90 28 US BROAD MARKET 1,310.52 -0.03 5.9 63.2

1.30 232 US Small Cap 1,838.65 -0.17 10.0 87.1

2.80 17 EM LATIN AMERICA 4,132.83 -0.89 0.4 110.6

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 19 Global TSM 2398.46 0.14% 52.8%

1.92 19 Global Dow 1409.40 -0.77% 44.6% 2025.28 0.03 48.0

2.43 15 Global Titans 50 171.80 -0.67 33.2 173.58 0.13 36.2

2.78 14 Europe TSM 2630.94 0.69 51.9

2.23 20 Developed Markets TSM 2327.88 0.12 50.1

1.86 14 Emerging Markets TSM 4201.22 0.33 84.4

3.19 16 Africa 50 859.10 -1.04 53.7 737.83 -0.24 57.2

6.37 6 BRIC 50 466.40 -0.23 74.2 601.71 0.58 78.2

2.77 14 GCC 40 574.10 -1.51 39.4 493.03 -0.71 42.6

1.84 22 U.S. TSM 12087.68 0.09 47.9

2.22 24 Kuwait Titans 30 -c 211.58 -0.84 21.8

0.07 RusIndex Titans 10 -c 3483.30 -0.43 102.0 5746.86 0.07 79.4

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.23% 11 Turkey Titans 20 -c 560.80 -0.58% 128.1% 663.35 -0.31% 117.4%

4.83 14 Global Select Div -d 172.80 -0.83 73.7 200.14 -0.02 77.7

5.34 14 Asia/Pacific Select Div -d 274.78 -0.76 89.4

4.23 15 U.S. Select Dividend -d 332.71 0.09 44.5

1.80 15 Islamic Market 2027.14 0.18 46.1

2.00 15 Islamic Market 100 1849.40 -0.63 31.3 2141.57 0.18 34.3

4.35 15 Islamic Turkey -c 1522.50 0.14 80.2 3091.76 0.42 71.8

2.50 15 Sustainability 891.10 -0.55 47.4 1017.95 0.26 50.8

3.40 17 Brookfield Infrastructure 1597.80 -0.56 42.3 2061.16 0.25 45.6

1.07 45 Luxury 1001.10 0.17 71.4 1148.40 0.99 75.3

2.87 12 UAE Select Index 288.55 -0.96 52.6

DJ-UBS Commodity 134.50 -1.17 18.9 132.19 -0.37 21.6

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Militia chief’s mistrust in U.S. built
Portrait of Michigan man who despised authority; undercover federal agent played a role in investigation

The leader of a Michigan militia
group charged this week with con-
spiring to kill law-enforcement of-
ficers was described Tuesday as a
private, family-oriented man who
nurtured a festering mistrust of
governmental authority, according
to people close to the family.

“On the inside of this man’s
brain, something evil lurks, and un-
til you get to know him, you don’t
know it,” said Andrea Harsh, who
was engaged to David Brian Stone
Sr. until the couple broke up last
year.

She described Mr. Stone, a trim
45-year-old man who wears his
whitish hair short over spectacles
and a bushy gray mustache, as hav-
ing a “bubbly personality.” But he
become consumed by the Hutaree,

she said, a southeastern Michigan
militia group that described its
members as “Christian warriors.”

In an indictment Monday, U.S.
federal authorities named Mr. Stone
as leader of the Hutaree and ac-
cused him and eight members with
plotting to spark an uprising against
the government by killing police.
Along with Mr. Stone, seven other
men and one woman from Michigan,
Ohio and Indiana are in being held
without bond on weapons and sedi-
tion charges.

The indictment said Hutaree had
practiced attacks and other military
maneuvers for more than a year,
and had planned to kill a law-en-
forcement officer, then use home-
made bombs to attack officers who
attended the funeral.

An undercover agent played a
role in the investigation that led to
Monday’s indictments. Grand jury
testimony by a law-enforcement of-
ficer referred to an “undercover FBI
agent” who worked on the case. The
FBI declined to comment, but infil-
tration is a common tactic for law-
enforcement officials targeting do-
mestic militia groups.

Those charged in the case in-
cluded Mr. Stone’s current wife,
Tina Mae Stone, 44; as well as two
sons, David Brian Stone Jr., 19; and
Joshua Matthew Stone 21. Attorneys
for Ms. Stone, David Jr. and Joshua
declined to comment Tuesday; the
senior Mr. Stone had no attorney as
of late Tuesday.

The Hutaree appears based at
Mr. Stone’s home, a pair of dilapi-
dated house trailers in rural Clay-
ton, Michigan—population 303—
about 85 miles southwest of Detroit.
The yard this week held three cars,

a dog house, debris and a gun lean-
ing on an old washing machine.

Family and acquaintances said
Mr. Stone doesn’t curse, smoke or
drink alcohol and was a strict disci-
plinarian with his sons, whom he
home-schooled from a young age.
While he rarely attended church, he
studied the Bible nightly, said Ms.
Harsh, his ex-fiance. Several scrip-
ture passages appear on the Hutaree
Web site.

On his page on the MySpace so-
cial-networking site, Mr. Stone, us-
ing the alias of “(RD) Merzonik,”
listed his interests as “GOD, Guns
and Girls.” He said he liked action
and science-fiction movies and
writes, “only dead people are true
heroes ... so I guess I don’t have
any.” He listed his hometown as,
“Wasteland, America,” and 73 My-
Space friends include several state
and county militias.

Mr. Stone is listed as a 1982
graduate of Sand Creek High School
on an alumni Web site. Donna Stone,
his ex-wife, said she met Mr. Stone
in the mid-1990s when she worked
at a deli counter and he was a cus-
tomer. They enjoyed the movies, she
said, and he was charming and
funny. But Mr. Stone increasingly
displayed a stubborn streak, as well
as an affinity for guns. Ms. Stone,
44, said she left him after about a
decade together. “When he went
from handguns to big guns, I said,
‘Enough,’ ” she said.

Ms. Harsh, 40, said she began
dating Mr. Stone in 2008 after
meeting him at a plastics-recycling
factory where they worked. Mr.
Stone showed her a Hutaree busi-
ness card when they met, but other-
wise said little about the group

while they dated for several months.
After moving in together, Ms.

Harsh said, he spent hours on the
computer, building the group’s Web
site and searching online for weap-
ons. “His life was pretty much con-
sumed by the Hutaree,” she said.

Mr. Stone despised authority, Ms.
Harsh said, particularly “anyone
with a badge.” She said his temper
finally drove her away last year. Mr.
Stone remarried a few months later.

Ron Gaydosh, 62, said he had
known Mr. Stone for more than 15
years and frequently invited the
Stones over for barbecues. He de-
scribed Mr. Stone as a “good guy,”
with “all-around good kids,” and
said the family enjoyed hunting,
fishing and trapping.

He said Mr. Stone was easily up-
set by talk of the government.
“Some of the things that upset Dave
also upset me,” said Mr. Gaydosh,
who belongs to another militia
group with no ties to Hutaree. They
frequently discussed survivalist
techniques and poked fun at govern-
ment officials, he said, but “there
was never any violence planned.”

Mr. Gaydosh said Mr. Stone
didn’t like law-enforcement officials
driving by and shining lights at Mr.
Stone’s house, adding that he always
referred to police as “feds.” Mr.
Stone also didn’t like neighbors
complaining about his target shoot-
ing, Mr. Gaydosh said.

It isn’t clear whether Mr. Stone
had money troubles. Ms. Harsh said
he was working at Demlow Prod-
ucts, an auto-industry supplier in
Clayton; a person who answered the
phone at the company declined to
comment. Mr. Stone and his ex-wife,
Donna Stone, filed for Chapter 7

bankruptcy protection in 1999.
During the past couple of years,

Mr. Stone attracted more Hutaree
members, Ms. Harsh said: “His goal
was to have all of the states have at
least one group of Hutaree.”

But he scared off some potential
recruits. Jon Killman said he visited
Mr. Stone and his sons in December
because he was interested in joining
a militia to practice survival skills.

He said Mr. Stone was a gracious
host and offered him coffee. But
soon Mr. Killman “got a bad vibe” as
the Stones started joking about po-
lice officers who had been shot in a
coffee shop in Washington state.

The family’s dining-room table
was strewn with shotgun shells, Mr.
Killman recalled. The elder Mr.
Stone said the shells would be filled
with gunpowder and tied to trip
wires to simulate landmines.

At first “they just seemed like a
down-to-earth hillbilly family,” he
said. “After 20 minutes into the
meeting, I realized these guys are
not dealing with a full deck.”

Matt Savino, commander of the
Lenawee Volunteer Michigan Militia
near Mr. Stone’s home, said in re-
cent months Mr. Stone became “par-
anoid” and began asking other mili-
tia groups to join in military
exercises.

Mr. Stone began talking more
about how “the federal government
was coming down on them” and the
need to be on the offensive and re-
tain the element of surprise, Mr.
Savino said. Ms. Harsh said Mr.
Stone “always thought he could hide
from the government. He thought he
was invincible.”

—James Oberman
contributed to this article.

By Alex P. Kellogg,
Lauren Etter, Keith Johnson

and Timothy W. Martin

The front yard of a trailer on property belonging to David Brian Stone Sr., leader of the Hutaree. Among those arrested were Mr. Stone, top right, David Stone Jr., middle, and Joshua Stone, bottom.

Associated Press (left); European Pressphoto Agency (right, 3)
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.78 101.09% 0.01% 0.85 0.77 0.79

Eur. High Volatility: 13/1 1.17 99.16 0.01 1.28 1.17 1.20

Europe Crossover: 13/1 4.24 103.22 0.05 4.68 4.21 4.38

Asia ex-Japan IG: 13/1 0.96 100.20 0.01 1.05 0.96 0.98

Japan: 13/1 1.13 99.33 0.01 1.22 1.13 1.18

Note: Data as of March 30

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Asia's deals: Bank revenue rankings, Japan
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Nomura $223 17.7% 79% 15% 7% ...

Mizuho 209 16.5 61 18 10 11%

Sumitomo Mitsui Banking Corp 180 14.3 80 7 2 11

Bank of America Merrill Lynch 119 9.4 86 4 8 1

Goldman Sachs 95 7.5 80 2 18 ...

Mitsubishi UFJ Financial Group 92 7.3 40 27 12 21

Daiwa Capital Markets 82 6.5 65 28 7 ...

Citi 69 5.5 81 3 14 2

Barclays Capital 58 4.6 97 3 ... ...

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.51% 1.13% 0.9% 0.9% 6.4%

Event Driven 0.27 1.80 2.5 2.4 15.9

Equity Long/Short 0.12 2.08 3.4 3.6 9.3

*Estimates as of 03/30/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 10856.63 t 50.79, or 0.47%

YEAR TO DATE: s 428.58, or 4.1%

OVER 52 WEEKS s 3,095.03, or 39.9%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

L.M. Ericsson Tel B Sweden Telecommunications Equipment $31.6 76.10 2.70% 7.9% -41.1%

Siemens Germany Diversified Industrials 91.7 74.15 1.45 72.6 -9.5

Anglo Amer U.K. General Mining 58.5 28.74 1.41 140.5 2.5

Daimler Germany Automobiles 50.0 34.86 0.85 80.8 -43.0

BG Grp U.K. Integrated Oil & Gas 61.9 11.41 0.84 5.2 56.7

BNP Paribas France Banks $91.1 56.86 -2.45% 77.8 -26.3

Deutsche Bk Germany Banks 47.9 57.03 -1.74 83.5 -44.5

Banco Santander Spain Banks 108.6 9.84 -1.21 82.6 -23.2

GDF Suez France Multiutilities 87.4 28.60 -1.21 15.9 -18.1

Intesa Sanpaolo Italy Banks 44.2 2.76 -1.08 34.4 -52.1

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Unilever 52.0 22.40 0.74% 49.9% 2.0%
Netherlands (Food Products)
SAP 59.5 35.86 0.70 32.8 3.4
Germany (Software)
Barclays 62.4 3.60 0.64 129.5 -49.1
U.K. (Banks)
Deutsche Telekom 59.2 10.04 0.49 5.0 -22.8
Germany (Mobile Telecommunications)
BASF 57.1 45.92 0.43 99.0 7.0
Germany (Commodity Chemicals)
Nokia 58.4 11.53 0.35 28.7 -33.8
Finland (Telecommunications Equipment)
ING Groep 38.6 7.39 0.33 113.5 -70.1
Netherlands (Life Insurance)
UBS 62.4 17.14 0.29 53.6 -73.7
Switzerland (Banks)
Total 136.5 42.98 0.23 16.4 -18.4
France (Integrated Oil & Gas)
Rio Tinto 90.7 39.05 0.21 101.3 56.9
U.K. (General Mining)
ABB 50.8 23.03 0.17 45.6 10.3
Switzerland (Industrial Machinery)
GlaxoSmithKline 109.7 12.66 0.16 18.0 -10.1
U.K. (Pharmaceuticals)
Roche Hldg Pt. Ct. 114.1 171.00 0.06 9.8 -21.6
Switzerland (Pharmaceuticals)
E.ON 74.0 27.34 0.05 31.0 -23.5
Germany (Multiutilities)
Nestle 187.3 54.00 ... 38.1 12.5
Switzerland (Food Products)
Royal Dutch Shell A 102.8 21.42 -0.02 28.3 -13.7
U.K. (Integrated Oil & Gas)
AXA 51.0 16.47 -0.03 76.7 -48.0
France (Full Line Insurance)
Astrazeneca 64.8 29.39 -0.08 21.2 6.9
U.K. (Pharmaceuticals)
Novartis 143.0 56.95 -0.09 30.9 -15.5
Switzerland (Pharmaceuticals)
BP 195.4 6.23 -0.10 35.2 13.8
U.K. (Integrated Oil & Gas)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Vodafone Grp 134.2 1.52 -0.13% 18.6% 10.8%
U.K. (Mobile Telecommunications)
Diageo 46.3 11.06 -0.18 40.0 6.2
U.K. (Distillers & Vintners)
France Telecom 63.5 17.72 -0.20 1.8 -13.5
France (Fixed Line Telecommunications)
Bayer 56.0 50.08 -0.24 39.9 3.2
Germany (Specialty Chemicals)
Allianz SE 56.8 92.83 -0.28 43.6 -41.3
Germany (Full Line Insurance)
ENI 94.1 17.37 -0.29 19.4 -28.1
Italy (Integrated Oil & Gas)
HSBC Hldgs 176.4 6.68 -0.30 62.6 -14.1
U.K. (Banks)
Soc. Generale 46.6 46.57 -0.31 64.9 -59.7
France (Banks)
Assicurazioni Genli 37.4 17.77 -0.34 43.4 -38.1
Italy (Full Line Insurance)
ArcelorMittal 68.6 32.49 -0.35 102.9 -20.1
Luxembourg (Iron & Steel)
RWE 46.5 65.60 -0.35 23.2 -20.0
Germany (Multiutilities)
Sanofi-Aventis 98.2 55.19 -0.36 31.7 -15.7
France (Pharmaceuticals)
BHP Billiton 76.5 22.60 -0.37 64.8 96.4
U.K. (General Mining)
British Amer Tob 69.8 22.72 -0.48 41.4 43.0
U.K. (Tobacco)
Credit Suisse Grp 61.1 54.35 -0.55 48.0 -37.9
Switzerland (Banks)
Tesco 52.5 4.35 -0.63 30.7 -4.7
U.K. (Food Retailers & Wholesalers)
Iberdrola 44.6 6.28 -0.79 17.3 -32.1
Spain (Conventional Electricity)
Banco Bilbao Vizcaya 51.4 10.13 -0.88 62.9 -45.4
Spain (Banks)
Telefonica 111.7 17.54 -1.02 16.2 3.9
Spain (Fixed Line Telecommunications)
UniCredit 57.0 2.19 -1.02 105.1 -62.0
Italy (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 28.80 $25.84 -0.11 -0.42%
Alcoa AA 22.20 14.24 -0.16 -1.11
AmExpress AXP 5.80 41.26 -0.03 -0.07
BankAm BAC 102.80 17.85 0.09 0.51
Boeing BA 5.40 72.61 -0.92 -1.25
Caterpillar CAT 6.10 62.85 -0.31 -0.49
Chevron CVX 8.10 75.83 0.53 0.70
CiscoSys CSCO 48.70 26.03 -0.62 -2.33
CocaCola KO 9.90 55.00 0.13 0.24
Disney DIS 9.30 34.91 -0.19 -0.54
DuPont DD 7.40 37.24 -0.54 -1.43
ExxonMobil XOM 19.10 66.98 -0.07 -0.10
GenElec GE 49.60 18.20 -0.10 -0.55
HewlettPk HPQ 10.70 53.15 -0.11 -0.21
HomeDpt HD 9.00 32.35 -0.34 -1.04
Intel INTC 38.20 22.29 -0.05 -0.22
IBM IBM 4.00 128.25 -0.52 -0.40
JPMorgChas JPM 29.90 44.75 0.17 0.38
JohnsJohns JNJ 9.60 65.20 0.30 0.46
KftFoods KFT 7.60 30.24 -0.26 -0.85
McDonalds MCD 4.70 66.72 -0.52 -0.77
Merck MRK 10.60 37.35 -0.31 -0.82
Microsoft MSFT 54.70 29.29 -0.48 -1.62
Pfizer PFE 52.40 17.15 -0.11 -0.64
ProctGamb PG 6.30 63.27 -0.39 -0.61
3M MMM 3.90 83.57 -0.71 -0.84
TravelersCos TRV 2.70 53.94 0.01 0.02
UnitedTech UTX 3.00 73.61 -0.52 -0.70
Verizon VZ 19.50 31.02 -0.21 -0.67

WalMart WMT 7.30 55.60 -0.31 -0.55

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

M real 688 –19 –50 –114

Norske Skogindustrier 966 –14 –83 –128

Corus Group 467 –12 –31 –58

ONO Fin II 848 –12 –62 –258

DSG Intl 614 –12 –31 –84

Wendel 349 –8 –15 –29

Cognis 316 –6 –21 –109

Gecina 188 –6 –19 –61

Rallye 412 –6 –31 –105

Fresenius 185 –6 –14 –17

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Virgin Media Fin 355 3 –11 9

Rep Italy 113 3 10 4

Kabel Deutschland 355 4 –8 –27

EMI Group 793 4 –141 –543

Grohe Hldg 945 5 –81 –196

NXP 856 5 –208 –303

Rep Portugal 140 5 6 5

Rep Irlnd 141 7 11 15

Carlton Comms 163 7 –1 –48

Hellenic Rep 335 19 12 19

Source: Markit Group
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Aviation talks hinge on subsidy curb
Negotiations to limit government role in sales financing are hamstrung by rise of newer rivals in Canada, Brazil

International negotiations to
limit billions of dollars in govern-
ment funding for big airliners are
facing a snag over how the rules
will be applied to new jet makers,
potentially increasing financial un-
certainty for struggling airlines and
sparking subsidy wars.

The dispute pits Airbus and Boe-
ing Co. against Canada’s Bombar-
dier Inc. and other makers of small
jetliners. The two giants want these
aspiring rivals to follow an informal
agreement that has governed Boeing
and Airbus sales in the U.S. and Eu-
rope for almost 25 years, but the
upstarts are balking, according to
people familiar with the matter.

The dispute is emerging now
partly because jetliner sales compe-
titions—including an order expected
this year from UAL Corp.’s United
Airlines—are ratcheting up rivalries
amid the economic crisis.

At the same time, airplane ex-
port-financing rules are being rene-
gotiated by trade officials from the
U.S., the European Union, Canada
and Brazil, the home markets of the
world’s top jetliner manufacturers.
Governments from the countries
last year supported with export-
credit financing more than $20 bil-
lion of jetliner sales, or roughly 30%
of all jetliners delivered.

Export-credit loans or loan-guar-
antees are offered by governments
to foreign buyers of the country’s
products or services. Such financing
for jetliners is limited under the
Aviation Sector Understanding, a
government pact agreed to in 2007
through the Organization for Eco-
nomic Cooperation and Develop-
ment in Paris.

The ASU attempts to neutralize
export credit as a competitive tool
by obliging rivals to offer identical
terms. Without it, governments
could try to help their jetliner ex-
porters by trumping each other’s
support.

The agreement was set to re-
place a more limited pact between
the U.S. and Europe from 1986 that
expires at the end of this year. But
jetliner financing complexities
forced participants last month to re-
open talks on the ASU.

Now, the ASU negotiations are
threatened by separate disputes
over the expansion of a related pact
between Boeing and Airbus, a unit
of European Aeronautic Defence &
Space Co. The pact is an unwritten
side agreement not to use export-
credit financing in each other’s

home market.
The handshake deal, known as

the home-market rule, was struck in
the 1980s because the world’s two
makers of big jetliners don’t get ex-
port support in their home coun-
tries. Without the pact, each pro-
ducer could gain an advantage by
using export-credit financing in the
other’s home market.

Now, Bombardier is starting to
produce planes that will for the first
time compete directly against mod-
els from Boeing and Airbus. Bom-
bardier has long produced smaller,
regional jets that receive more ad-
vantageous terms under the
ASU—and Canada never agreed to
the home-market rule.

As a result, officials from Airbus,
Boeing and their respective govern-
ments worry that Bombardier will
get a sales leg up where the three
compete. Bombardier’s unwilling-
ness so far to agree to the home-
market rule is riling U.S. and Euro-

pean negotiators at the ASU talks in
Paris, say the people familiar with
the matter.

“It is a potential iceberg in the
whole ASU negotiations,” said Chris
Partridge, director of asset finance
and leasing at Deutsche Bank AG.

The dispute comes at a difficult
moment for the two aerospace gi-
ants. Bombardier’s new models,
dubbed the CSeries, are forcing Air-
bus and Boeing to consider expen-
sive modifications to their compet-
ing jets just as both face budget
overruns on other planes.

Separately, nine major European
airlines from Airbus’s home coun-
tries—France, Germany, Britain and
Spain—have complained that the
home-market rule unfairly penalizes
them. Rivals in other countries from
Ireland to Qatar can tap export-
credit financing, while the nine car-
riers, including Deutsche Lufthansa
AG and British Airways PLC, cannot.

Airbus and Boeing are particu-

larly concerned about the financing
threat from Bombardier and other
potential competitors from Brazil
and China, which also don’t follow
the home-market rule.

A spokesman for Boeing said the
company has expressed “concern” to
authorities regarding “whether new
entrants into the market will ob-
serve the home-market rule agree-
ment as the U.S. and Europe have
for 25 years.”

The home-market rule isn’t offi-
cially being discussed in the ASU
talks. But at a recent conference on
aviation finance in Geneva, people
involved said the two issues have
become so intertwined that the ASU
talks cannot succeed without resolu-
tion of the home-market rule.

Canadians haven’t yet staked a
public position. A spokeswoman for
Bombardier said the use of export
financing would be a choice taken
by airlines and EDC, the Canadian
export agency.

A spokesman for EDC said “we
expect we will participate with
Bombardier” in CSeries sales, but fi-
nancing decisions would come
closer to delivery of the planes, tar-
geted for 2013.

“EDC is a signatory to the ASU,
and whatever decision they come up
with, we will abide by,” the spokes-
man said.

But competitions such as
United’s expected order are now “a
catalytic factor,” said Nigel Taylor,
senior vice president for customer
finance at Airbus.

A spokeswoman for United said
“certainly financing would be a con-
sideration in any potential order.”
The tender hasn’t officially begun.

Industry officials worry that if
the ASU talks founder, jetliner fi-
nancing terms will become uncer-
tain, hurting sales.

“We’ve got a window to solve
this by the end of the year,” said Mr.
Taylor at Airbus.

BY DANIEL MICHAELS

Pakistan asks Swiss to open Zardari probe
ISLAMABAD—Pakistan’s anticor-

ruption agency on Wednesday asked
Swiss authorities to reopen a graft
investigation of President Asif Ali
Zardari on the orders of the coun-
try’s top judge.

The move ratchets up the battle
between Mr. Zardari and Supreme
Court Chief Justice Iftikhar Moham-
med Chaudhry, whose court in De-
cember overturned a 2007 amnesty
that shielded the president and
thousands of other politicians from
corruption investigations.

Geneva’s public prosecutor Dan-

iel Zappelli said Wednesday that
Swiss authorities hadn’t yet re-
ceived the Pakistani request, adding
that he couldn’t reopen the case
against Mr. Zardari because he en-
joys immunity as a head of state,
the Associated Press reported.

Mr. Zardari spent 11 years in
prison in Pakistan on corruption al-
legations, but he hasn’t been con-
victed in a Pakistani court. He has
consistently denied allegations.

In 2003, a court in Geneva found
Mr. Zardari and his wife, former
Prime Minister Benazir Bhutto,
guilty of laundering kickbacks from
a Swiss company, but the verdict

was overturned on appeal. A subse-
quent Swiss investigation into the
allegations was dropped in 2008 at
the request of Pakistan, following
the amnesty decree.

But since Pakistan’s Supreme
Court struck down the decree in De-
cember, it has been pressing Paki-
stan’s National Accountability Bu-
reau anticorruption agency to revive
case files of the thousands of politi-
cians and former officials who had
been shielded by the amnesty.

Mr. Chaudhry on Tuesday gave
agency Chairman Naveed Ahsan 24
hours to reopen the case against Mr.
Zardari or face jail. Mr. Ahsan said

on Wednesday he had sent a letter
to Swiss authorities asking for the
reopening of the investigation of
money-laundering allegations
against Mr. Zardari.

Mr. Chaudhry this week also
questioned Mr. Zardari’s immunity
to prosecution as a head of state,
saying neither the president nor any
government representative has yet
to claim exemption before the court.

Farah Ispahani, a spokeswoman
for the president, said the president
has immunity at home and abroad
from prosecution.

The fight between Mr. Zardari
and an increasingly muscular judi-

ciary threatens to mire Pakistan in
political infighting and could further
weaken the president of a nation
that is a vital U.S. ally in fighting
the Taliban and al Qaeda.

Mr. Chaudhry rose to promi-
nence in 2007, when he was fired
and put under house arrest by then-
President Pervez Musharraf. A law-
yers’ movement took to the streets
to protest the move, destabilizing
the government. Mr. Musharraf was
forced to step down in 2008. Lawyer
protests in March, 2009 forced his
successor, Mr. Zardari, to allow the
reinstatement of Mr. Chaudhry and
dozens of other fired judges.

BY ZAHID HUSSAIN

1984

Pan Am places giant
Airbus order. European
export-financing sparks
dispute with U.S.

1986

U.S. and European
governments agree to
limit export-credit
financing for jets
worldwide. Boeing and
Airbus also agree not to
seek export support in
their “home markets.”

2004

Talks to renegotiate
limits on export-credit
financing start in Paris,
including regional-jet
makers from Canada,
Brazil and Japan.

2007

Aircraft Sector
Understanding agreed,
setting different terms
for large and regional
jets.

2009

Canada’s Bombardier
starts selling planned
CSeries jetliner, blurring
the line between
regional and large jets.
U.S. and EU say
proposed financing
violates ASU.

2010

ASU talks re-open,
aiming to agree
common terms for all
plane sizes.

Sources: Airbus; Boeing;
Organisation for Economic
Co-operation and Development
Photo: Reuters

Clearing the air | Global rules for government support to airplane exports are still a work in progress.

A scale model of a CS100 Bombardier airplane
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Borsa Global GL EQ AND 03/30 EUR 6.71 3.2 31.5 -9.9
Andfs. Emergents GL EQ AND 03/30 USD 17.62 1.6 77.2 -4.2
Andfs. Espanya EU EQ AND 03/30 EUR 12.68 -8.9 39.4 -9.9
Andfs. Estats Units US EQ AND 03/30 USD 15.47 3.0 38.9 -8.0
Andfs. Europa EU EQ AND 03/30 EUR 7.84 -0.1 43.1 -7.9
Andfs. Franca EU EQ AND 03/30 EUR 9.74 0.0 38.6 -8.8
Andfs. Japo JP EQ AND 03/30 JPY 542.88 6.2 33.8 -6.6
Andfs. Plus Dollars US BA AND 03/30 USD 9.62 1.8 22.5 -3.3
Andfs. RF Dolars US BD AND 03/30 USD 11.64 1.8 19.7 1.6
Andfs. RF Euros EU BD AND 03/30 EUR 11.04 2.0 29.9 1.6
Andorfons EU BD AND 03/30 EUR 14.75 1.7 33.3 0.9
Andorfons Alternative Premium OT OT AND 01/31 EUR 98.90 -0.1 6.1 -6.8
Andorfons Mix 30 EU BA AND 03/30 EUR 9.84 2.9 33.2 -4.2
Andorfons Mix 60 EU BA AND 03/30 EUR 9.52 2.7 34.3 -9.4

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 03/26 USD 321423.88 17.1 155.6 21.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 03/31 EUR 9.33 1.7 0.4 -2.3
DJE-Absolut P GL EQ LUX 03/31 EUR 212.40 3.7 31.6 -1.8
DJE-Alpha Glbl P EU BA LUX 03/31 EUR 181.28 1.7 28.2 -0.5
DJE-Div& Substanz P GL EQ LUX 03/31 EUR 226.03 5.1 37.4 1.3
DJE-Gold&Resourc P OT EQ LUX 03/31 EUR 174.57 2.5 28.6 -1.7
DJE-Renten Glbl P EU BD LUX 03/31 EUR 134.61 3.1 11.0 5.6
LuxPro-Dragon I AS EQ LUX 03/31 EUR 159.63 1.0 53.7 10.8
LuxPro-Dragon P AS EQ LUX 03/31 EUR 155.24 0.9 53.1 10.2
LuxTopic-Aktien Europa EU EQ LUX 03/31 EUR 17.33 -2.1 40.3 0.1
LuxTopic-Pacific AS EQ LUX 03/31 EUR 18.19 11.1 95.2 2.5

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A OT OT LUX 03/29 NA 10416.78 NS NS NS
Prosperity Return Fund B OT OT LUX 03/29 NA 9987.28 NS NS NS
Prosperity Return Fund C OT OT LUX 03/29 NA 96.98 NS NS NS
Prosperity Return Fund D OT OT LUX 03/29 NA 103.85 NS NS NS
Renaissance Hgh Grade Bd A OT OT LUX 03/29 NA 10307.33 NS NS NS
Renaissance Hgh Grade Bd B OT OT LUX 03/29 NA 9835.01 NS NS NS
Renaissance Hgh Grade Bd C OT OT LUX 03/29 NA 95.03 NS NS NS
Renaissance Hgh Grade Bd D OT OT LUX 03/29 NA 103.45 NS NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/19 EUR 23.40 -3.8 12.7 -34.9
MP-TURKEY.SI OT OT SVN 03/19 EUR 36.83 6.1 113.3 3.0

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 03/30 EUR 14.65 9.6 59.6 4.0
Parex Eastern Europ Bd EU BD LVA 03/30 USD 16.04 9.6 74.0 7.6
Parex Russian Eq EE EQ LVA 03/30 USD 22.47 15.1 115.6 -12.4

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 03/30 EUR 133.04 9.9 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 03/31 USD 174.15 -0.1 69.3 -8.5
PF (LUX)-Asian Eq-Pca AS EQ LUX 03/31 USD 165.40 -0.3 67.9 -9.4
PF (LUX)-Biotech-Pca OT EQ LUX 03/30 USD 302.18 7.6 9.9 -0.8
PF (LUX)-CHF Liq-Pca CH MM LUX 03/30 CHF 124.19 0.0 0.2 0.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 03/30 CHF 93.38 0.0 0.2 0.7
PF (LUX)-Convertible Bd Pca OT OT LUX 03/30 EUR 102.98 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 03/30 USD 121.10 3.8 48.3 2.6
PF (LUX)-East Eu-Pca EU EQ LUX 03/30 EUR 376.82 19.0 154.3 -1.4
PF (LUX)-Emg Mkts-Pca GL EQ LUX 03/31 USD 537.63 0.9 74.7 -9.2
PF (LUX)-Eu Indx-Pca EU EQ LUX 03/30 EUR 105.53 4.5 52.6 -4.4
PF (LUX)-EUR Bds-Pca EU BD LUX 03/30 EUR 396.30 3.0 6.6 4.4
PF (LUX)-EUR Bds-Pdi EU BD LUX 03/30 EUR 290.61 3.0 6.6 4.4
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/30 EUR 152.85 3.3 23.8 8.4
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/30 EUR 103.62 3.3 23.7 8.4
PF (LUX)-EUR HiYld-Pca EU BD LUX 03/30 EUR 159.03 8.6 66.9 10.0

PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/30 EUR 87.17 8.6 66.9 10.0
PF (LUX)-EUR Liq-Pca EU MM LUX 03/30 EUR 136.05 0.1 0.6 1.9
PF (LUX)-EUR Liq-Pdi EU MM LUX 03/30 EUR 96.73 0.1 0.6 1.9
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/30 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/30 EUR 99.93 0.0 0.2 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 03/30 EUR 429.45 5.3 52.2 -6.5
PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/30 EUR 138.73 4.3 52.7 -5.1
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/30 USD 251.82 3.8 29.5 11.9
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/30 USD 163.54 3.8 29.4 11.9
PF (LUX)-Gr China-Pca AS EQ LUX 03/31 USD 342.74 -1.8 64.0 -3.3
PF (LUX)-Indian Eq-Pca EA EQ LUX 03/31 USD 379.85 5.0 117.8 -2.8
PF (LUX)-Jap Index-Pca JP EQ LUX 03/31 JPY 9635.66 8.6 27.5 -10.2
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 03/31 JPY 8448.42 8.9 26.8 -11.8
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 03/31 JPY 8181.17 8.7 26.0 -12.3
PF (LUX)-JpEq130/30-Pca JP EQ LUX 03/31 JPY 4784.90 8.2 31.9 -8.0
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/30 USD 51.13 13.6 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 03/31 USD 280.44 4.1 85.2 0.7
PF (LUX)-Piclife-Pca CH BA LUX 03/30 CHF 811.85 2.7 19.2 2.4
PF (LUX)-PremBrnds-Pca OT EQ LUX 03/30 EUR 74.39 14.1 81.2 7.9
PF (LUX)-Rus Eq-Pca OT OT LUX 03/30 USD 73.37 13.6 166.6 -9.1
PF (LUX)-Security-Pca GL EQ LUX 03/30 USD 102.77 3.2 46.5 4.5
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/30 EUR 494.62 9.2 57.8 -4.6
PF (LUX)-Timber-Pca OT OT LUX 03/30 USD 109.26 2.5 85.8 NS
PF (LUX)-US Eq-Ica US EQ LUX 03/30 USD 108.84 5.8 40.8 -2.1
PF (LUX)-USA Index-Pca US EQ LUX 03/30 USD 95.60 5.4 45.3 -4.2
PF (LUX)-USD Gov Bds-Pca US BD LUX 03/30 USD 512.01 0.8 -1.5 2.3
PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/30 USD 366.10 0.8 -1.4 2.3
PF (LUX)-USD Liq-Pca US MM LUX 03/30 USD 131.02 0.0 0.4 1.1
PF (LUX)-USD Liq-Pdi US MM LUX 03/30 USD 84.84 0.0 0.4 1.1
PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/30 USD 101.52 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/30 USD 100.02 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 03/30 EUR 133.15 7.1 39.2 -0.1
PF (LUX)-WldGovBds-Pca GL BD LUX 03/31 USD 162.44 -1.6 4.7 0.5
PF (LUX)-WldGovBds-Pdi GL BD LUX 03/31 USD 131.73 -1.6 4.7 0.5

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 03/30 USD 14.26 6.0 75.6 9.7
Japan Fund USD JP EQ IRL 03/31 USD 17.42 9.6 39.2 4.7
Polar Healthcare Class I USD OT OT IRL 03/30 USD 13.62 5.3 NS NS
Polar Healthcare Class R USD OT OT IRL 03/30 USD 13.58 5.2 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/26 USD 112.33 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 02/26 USD 10.63 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 02/26 USD 137.29 0.0 8.5 11.6
Europn Forager USD B OT OT CYM 02/26 USD 227.00 1.4 30.6 3.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 02/26 USD 186.28 1.3 13.3 4.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 03/24 USD 140.77 10.5 157.0 10.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/30 EUR 720.07 1.8 52.8 -6.2
Core Eurozone Eq B EU EQ IRL 03/30 EUR 841.67 1.2 54.8 NS
Euro Fixed Income A EU BD IRL 03/30 EUR 1294.89 4.0 19.5 2.9
Euro Fixed Income B EU BD IRL 03/30 EUR 1384.41 4.2 20.3 3.5
Euro Small Cap A EU EQ IRL 03/30 EUR 1303.34 8.5 65.3 -6.7
Euro Small Cap B EU EQ IRL 03/30 EUR 1398.13 8.7 66.3 -6.2
Eurozone Agg Eq A EU EQ IRL 03/30 EUR 689.22 5.1 61.7 -6.6
Eurozone Agg Eq B EU EQ IRL 03/30 EUR 991.94 5.2 62.6 -6.0
Glbl Bd (EuroHdg) A GL BD IRL 03/30 EUR 1422.25 3.4 19.3 5.4
Glbl Bd (EuroHdg) B GL BD IRL 03/30 EUR 1511.79 3.6 20.0 6.1
Glbl Bd A EU BD IRL 03/30 EUR 1194.09 8.1 19.8 10.8
Glbl Bd B EU BD IRL 03/30 EUR 1273.58 8.2 20.6 11.5
Glbl Real Estate A OT EQ IRL 03/30 USD 932.46 4.0 85.3 -12.2
Glbl Real Estate B OT EQ IRL 03/30 USD 962.73 4.1 86.5 -11.7
Glbl Real Estate EH-A OT EQ IRL 03/30 EUR 842.02 4.6 75.0 -11.8
Glbl Real Estate SH-B OT EQ IRL 03/30 GBP 79.37 4.8 75.7 -11.8
Glbl Strategic Yield A EU BD IRL 03/30 EUR 1673.95 4.2 44.0 7.2
Glbl Strategic Yield B EU BD IRL 03/30 EUR 1793.82 4.3 44.9 7.8
Japan Equity A JP EQ IRL 03/30 JPY 12511.13 7.5 31.3 -10.0
Japan Equity B JP EQ IRL 03/30 JPY 13354.36 7.7 32.1 -9.5
PacBasn (Ex-Jap) Eq A AS EQ IRL 03/30 USD 2339.82 2.3 88.8 0.1
PacBasn (Ex-Jap) Eq B AS EQ IRL 03/30 USD 2500.73 2.5 89.9 0.7
Pan European Eq A EU EQ IRL 03/30 EUR 1010.24 5.0 61.9 -6.1
Pan European Eq B EU EQ IRL 03/30 EUR 1078.50 5.1 62.9 -5.5
US Equity A US EQ IRL 03/30 USD 919.03 5.3 53.0 -5.4
US Equity B US EQ IRL 03/30 USD 985.40 5.5 53.9 -4.8
US Small Cap A US EQ IRL 03/30 USD 1389.63 7.8 61.2 -3.2
US Small Cap B US EQ IRL 03/30 USD 1490.99 8.0 62.2 -2.6

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 03/31 EUR 13.88 0.1 1.3 6.7
Asset Sele C H-CHF OT OT LUX 03/31 CHF 96.22 0.0 0.7 NS
Asset Sele C H-GBP OT OT LUX 03/31 GBP 97.73 0.3 1.8 NS
Asset Sele C H-JPY OT OT LUX 03/31 JPY 9684.21 0.2 1.1 NS
Asset Sele C H-NOK OT OT LUX 03/31 NOK 111.75 0.5 2.4 NS
Asset Sele C H-SEK OT OT LUX 03/31 SEK 139.15 0.0 1.1 7.0
Asset Sele C H-USD OT OT LUX 03/31 USD 97.48 0.1 1.6 NS
Asset Sele CG-EUR OT OT LUX 03/31 GBP 98.94 0.0 NS NS
Asset Sele D H-SEK OT OT LUX 03/31 SEK 130.59 0.0 1.0 NS

Choice Global Value -C- GL EQ LUX 03/31 SEK 79.61 3.3 47.5 -8.2
Choice Global Value -D- OT OT LUX 03/31 SEK 76.27 3.3 47.5 -8.3
Choice Global Value -I- OT OT LUX 03/31 EUR 7.32 9.1 67.5 -9.0
Choice Japan Fd -C- OT OT LUX 03/31 JPY 51.65 10.2 27.7 -10.0
Choice Japan Fd -D- OT OT LUX 03/31 JPY 46.44 10.2 27.8 -10.0
Choice Jpn Chance/Risk -C- OT OT LUX 03/31 JPY 53.35 4.8 32.2 -14.5
Choice NthAmChance/Risk -C- OT OT LUX 03/31 USD 4.09 4.1 49.9 -6.4
Ethical Europe Fd -C- OT OT LUX 03/31 EUR 2.04 4.4 53.8 -9.5
Europe Fund -C- OT OT LUX 03/31 EUR 2.97 5.2 56.5 -8.3
Europe Fund -D- OT OT LUX 03/31 EUR 1.59 5.2 NS NS
Europe Index Fund -C- OT OT LUX 03/31 EUR 4.22 3.9 57.1 -9.4
Global Chance/Risk Fd -C- OT OT LUX 03/31 EUR 0.65 7.7 46.8 -1.0
Global Fd -C- OT OT LUX 03/31 USD 2.18 2.2 48.6 -9.1
Global Fd -D- OT OT LUX 03/31 USD 1.36 2.2 48.6 NS
Nordic Fd -C- OT OT LUX 03/31 EUR 6.29 6.7 54.8 0.2

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 03/31 USD 7.38 -0.2 64.0 -3.3
Choice Asia ex. Japan -D- OT OT LUX 03/31 USD 1.30 -0.2 64.0 NS
Currency Alpha EUR -IC- OT OT LUX 03/31 EUR 10.20 -1.0 -4.5 -0.1
Currency Alpha EUR -RC- OT OT LUX 03/31 EUR 10.09 -1.1 -5.0 -0.6
Currency Alpha SEK -ID- OT OT LUX 03/31 SEK 94.76 -1.0 -8.2 -2.2
Currency Alpha SEK -RC- OT OT LUX 03/31 SEK 98.24 -1.1 -5.0 -0.6
Generation Fd 80 -C- OT OT LUX 03/31 SEK 8.17 3.2 34.9 0.9
Nordic Focus SH A OT OT LUX 03/31 EUR 90.05 11.6 89.0 1.6
Nordic Focus SH B OT OT LUX 03/31 SEK 93.52 11.6 89.0 1.6
Nordic Focus SH C OT OT LUX 03/31 NOK 90.02 11.6 89.0 1.6
Russia Fd -C- OT OT LUX 03/31 EUR 10.79 22.0 162.7 2.3

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 03/31 USD 0.82 0.0 58.8 -6.0
Ethical Glbl lndex Fd -C- OT OT LUX 03/31 USD 0.85 1.4 38.4 NS
Ethical Sweden Fd -D- OT OT LUX 03/31 SEK 44.10 5.9 66.6 7.3
Index Linked Bd Fd SEK -D- OT OT LUX 03/31 SEK 13.44 2.2 5.1 3.9
Medical Fd -D- OT OT LUX 03/31 USD 3.34 0.5 28.9 -1.1
Short Medium Bd Fd SEK -D- OT OT LUX 03/31 SEK 8.80 0.0 0.4 1.7
Technology Fd -C- OT OT LUX 03/31 USD 0.22 2.2 NS NS
Technology Fd -D- OT OT LUX 03/31 USD 2.58 2.2 57.5 3.9
U.S. Index Fd -C- OT OT LUX 03/31 USD 1.91 4.4 49.6 -5.0
U.S. Index Fd -D- OT OT LUX 03/31 USD 1.91 4.4 49.6 -5.0
World Fd -C- OT OT LUX 03/31 USD 29.26 2.8 NS NS
World Fd -D- OT OT LUX 03/31 USD 2.22 2.8 53.4 -5.8

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 03/31 EUR 1.27 -0.1 -0.2 0.9
Short Bond Fd EUR -D- OT OT LUX 03/31 EUR 0.50 -0.1 -2.3 NS
Short Bond Fd SEK -C- OT OT LUX 03/31 SEK 21.95 0.0 0.8 1.9
Short Bond Fd SEK HNWC OT OT LUX 03/31 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 03/31 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 03/31 USD 2.48 -0.1 -0.3 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 03/31 SEK 43.34 1.1 3.5 6.3
Bond Fd SEK -D- NO BD LUX 03/31 SEK 12.59 1.1 3.5 5.7
Bond Fd SEK HNWD OT OT LUX 03/31 SEK 9.11 1.2 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 03/31 EUR 1.31 3.3 24.6 6.1
Corp. Bond Fd EUR -D- EU BD LUX 03/31 EUR 1.00 3.5 25.3 5.9
Corp. Bond Fd SEK -C- NO BD LUX 03/31 SEK 12.96 3.0 26.5 3.9
Corp. Bond Fd SEK -D- NO BD LUX 03/31 SEK 9.80 3.0 26.5 4.0
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 03/31 EUR 107.22 2.5 1.4 3.9
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 03/31 EUR 111.49 2.4 5.9 5.9
Flexible Bond Fd -C- NO BD LUX 03/31 SEK 21.34 0.0 0.8 3.5
Flexible Bond Fd -D- NO BD LUX 03/31 SEK 11.67 0.0 0.8 3.5

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 03/31 USD 2.70 0.9 72.3 -3.1
Eastern Europe exRussia Fd -C- OT OT LUX 03/31 EUR 2.83 8.1 81.3 -6.5

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 03/31 SEK 33.29 3.5 82.2 13.2
Eastern Europe SmCap Fd -C- OT OT LUX 03/31 EUR 3.35 23.9 155.5 -1.3
Europe Chance/Risk Fd -C- OT OT LUX 03/31 EUR 1096.68 5.8 57.1 -10.7
Listed Private Equity -C- OT OT LUX 03/31 EUR 147.91 14.8 NS NS
Listed Private Equity -IC- OT OT LUX 03/31 EUR 89.18 17.2 142.5 NS
Listed Private Equity -ID- OT OT LUX 03/31 EUR 86.32 17.0 135.3 NS
Nordic Small Cap -C- OT OT LUX 03/31 EUR 150.73 11.8 NS NS
Nordic Small Cap -IC- OT OT LUX 03/31 EUR 151.42 12.0 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 03/31 EUR 99.77 0.0 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 03/31 GBP 98.94 0.0 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 03/31 SEK 78.19 -0.1 -0.1 -11.1
Asset Sele Defensive SEK -C- OT OT LUX 03/31 SEK 99.64 -0.1 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 03/31 SEK 71.43 -0.1 -0.1 -12.5
Asset Sele Defensive USD -C- OT OT LUX 03/31 USD 100.96 0.0 NS NS
Asset Sele Opp C H NOK OT OT LUX 03/31 NOK 102.72 0.5 NS NS
Asset Sele Opp C H SEK OT OT LUX 03/31 SEK 100.96 0.1 NS NS
Asset Sele Opp D GBP OT OT LUX 03/31 GBP 96.66 0.6 NS NS
Asset Sele Opp IC EUR OT OT LUX 03/31 EUR 102.10 0.2 NS NS
Asset Sele Opp ID H GBP OT OT LUX 03/31 GBP 102.55 0.6 NS NS
Asset Sele Opp ID H SEK OT OT LUX 03/31 SEK 101.74 0.1 NS NS
Asset Sele Original C EUR OT OT LUX 03/31 EUR 101.74 0.4 NS NS
Asset Sele Original D GBP OT OT LUX 03/31 GBP 102.41 0.5 NS NS
Asset Sele Original ID GBP OT OT LUX 03/31 GBP 102.02 0.5 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 03/30 EUR 31.93 7.7 20.2 5.1
Bonds Eur Corp A OT OT LUX 03/30 EUR 23.57 2.0 11.5 4.3
Bonds Eur Hi Yld A OT OT LUX 03/30 EUR 21.97 6.6 60.6 7.0
Bonds EURO A OT OT LUX 03/30 EUR 41.81 1.9 5.5 5.5
Bonds Europe A OT OT LUX 03/30 EUR 39.90 2.0 5.1 5.2
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 03/30 USD 41.06 -2.2 8.8 0.5
Eq. AsiaPac Dual Strategies A OT OT LUX 03/31 USD 10.47 1.3 73.3 -3.6
Eq. China A OT OT LUX 03/31 USD 23.13 -3.7 57.8 -2.4
Eq. Concentrated Euroland A OT OT LUX 03/30 EUR 93.35 0.4 37.1 -10.6
Eq. ConcentratedEuropeA OT OT LUX 03/30 EUR 27.45 1.6 51.1 -9.7
Eq. Emerging Europe A OT OT LUX 03/30 EUR 26.99 14.6 103.5 -12.5
Eq. Equities Global Energy OT OT LUX 03/30 USD 17.67 -2.6 36.0 -13.9
Eq. Euroland A OT OT LUX 03/30 EUR 10.96 1.2 44.8 -11.1
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 03/30 EUR 150.65 6.7 61.4 -3.4
Eq. EurolandCyclclsA OT OT LUX 03/30 EUR 18.59 4.4 52.3 -6.2
Eq. EurolandFinancialA OT OT LUX 03/30 EUR 11.11 -1.8 71.7 -15.7
Eq. Glbl Emg Cty A OT OT LUX 03/30 USD 9.33 -3.6 58.5 -11.7
Eq. Global A OT OT LUX 03/30 USD 28.86 3.6 56.3 -7.2
Eq. Global Resources A OT OT LUX 03/30 USD 108.34 -0.8 49.4 -11.3
Eq. Gold Mines A OT OT LUX 03/30 USD 29.43 -2.9 28.2 -4.0
Eq. India A OT OT LUX 03/30 USD 133.64 2.2 92.4 -5.3
Eq. Japan CoreAlpha A OT OT LUX 03/30 JPY 8146.31 12.3 35.2 -1.7
Eq. Japan Sm Cap A OT OT LUX 03/31 JPY 1099.56 2.7 29.4 -8.1
Eq. Japan Target A OT OT LUX 03/31 JPY 1744.97 6.5 14.5 -0.9
Eq. Latin America A OT OT LUX 03/30 USD 115.00 -1.1 89.8 -7.3
Eq. US ConcenCore A OT OT LUX 03/30 USD 23.39 3.5 44.8 1.0
Eq. US Focused A OT OT LUX 03/30 USD 16.68 5.2 46.6 -13.4
Eq. US Lg Cap Gr A OT OT LUX 03/30 USD 15.97 4.7 50.2 -5.7
Eq. US Mid Cap A OT OT LUX 03/30 USD 32.49 8.7 65.9 -1.2
Eq. US Multi Strg A OT OT LUX 03/30 USD 22.49 5.7 54.2 -6.2
Eq. US Rel Val A OT OT LUX 03/30 USD 21.75 5.6 59.0 -8.0
Eq. US Sm Cap Val A OT OT LUX 03/30 USD 17.26 8.2 62.8 -11.0
Money Market EURO A OT OT LUX 03/30 EUR 27.42 0.1 0.6 2.2
Money Market USD A OT OT LUX 03/30 USD 15.83 0.0 0.3 1.2

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 03/31 NA 99.27 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 03/25 USD 946.81 -1.5 11.1 -30.2
MENA Special Sits Fund OT OT BMU 02/28 USD 1109.04 2.8 16.0 NS
UAE Blue Chip Fund OT OT ARE 03/25 AED 5.51 3.3 23.9 -31.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 03/31 JPY 9860.00 4.3 32.3 -12.8
YMR-N Small Cap Fund OT OT IRL 03/31 JPY 7132.00 1.7 29.0 -14.3

n Yuki 77 Series
Yuki 77 General JP EQ IRL 03/31 JPY 6363.00 3.4 21.6 -16.4
Yuki 77 Growth JP EQ IRL 03/31 JPY 5532.00 -1.9 9.2 -22.8

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 03/31 JPY 7247.00 6.2 30.6 -11.8
Yuki Chugoku JpnLowP JP EQ IRL 03/31 JPY 8445.00 12.0 23.7 -10.6

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 03/31 JPY 4936.00 5.6 25.8 -16.4
Yuki Hokuyo Jpn Inc JP EQ IRL 03/31 JPY 5689.00 8.4 26.9 -10.8
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 03/31 JPY 5161.00 1.1 27.0 -14.3

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 03/31 JPY 4581.00 3.6 25.1 -20.1
Yuki Mizuho Jpn Dyn Gro OT OT IRL 03/31 JPY 4833.00 3.6 24.8 -20.0
Yuki Mizuho Jpn Exc 100 OT OT IRL 03/31 JPY 7180.00 3.0 31.7 -14.9
Yuki Mizuho Jpn Gen OT OT IRL 03/31 JPY 9199.00 6.8 30.1 -11.6
Yuki Mizuho Jpn Gro OT OT IRL 03/31 JPY 6519.00 2.5 21.7 -15.4
Yuki Mizuho Jpn Inc OT OT IRL 03/31 JPY 8127.00 6.5 16.9 -14.1
Yuki Mizuho Jpn Lg Cap OT OT IRL 03/31 JPY 5494.00 5.9 27.7 -13.1
Yuki Mizuho Jpn LowP OT OT IRL 03/31 JPY 12579.00 8.8 31.1 -8.3
Yuki Mizuho Jpn PGth OT OT IRL 03/31 JPY 8102.00 1.8 22.5 -17.4
Yuki Mizuho Jpn SmCp OT OT IRL 03/31 JPY 7207.00 1.0 34.8 -14.9
Yuki Mizuho Jpn Val Sel OT OT IRL 03/31 JPY 6027.00 6.7 28.6 -10.1
Yuki Mizuho Jpn YoungCo OT OT IRL 03/31 JPY 2786.00 2.2 26.6 -19.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 03/31 JPY 5795.00 6.9 28.5 -12.8

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 02/26 EUR 99.90 -1.1 1.3 -11.7

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 02/26 EUR 194.89 -0.1 -14.2 0.2

Horseman EurSelLtd USD EU EQ GBR 02/26 USD 201.94 0.1 -11.1 -0.4

Horseman Glbl Ltd EUR GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

Horseman Glbl Ltd USD GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/12 GBP 1.10 1.9 15.6 NS

Global Absolute EUR OT OT NA 03/12 EUR 1.58 1.8 NS NS

Global Absolute USD OT OT GGY 03/12 USD 2.03 1.9 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 03/19 EUR 92.86 1.2 27.2 -7.8

Special Opp Inst EUR OT OT CYM 03/19 EUR 87.88 1.3 27.9 -7.3

Special Opp Inst USD OT OT CYM 03/19 USD 99.80 1.3 29.0 -5.4

Special Opp USD OT OT CYM 03/19 USD 97.59 1.1 28.2 -6.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 03/19 CHF 111.75 0.9 10.2 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 03/19 GBP 133.50 1.1 10.9 NS

GH Fund Inst USD OT OT JEY 03/19 USD 113.04 1.1 11.9 -0.9

GH FUND S EUR OT OT CYM 03/19 EUR 129.69 1.3 12.2 -1.7

GH FUND S GBP OT OT JEY 03/19 GBP 134.50 1.3 11.9 -1.5

GH Fund S USD OT OT CYM 03/19 USD 152.11 1.3 12.6 -0.3

GH Fund USD OT OT GGY 03/19 USD 276.37 1.0 11.1 NS

Hedge Investments OT OT JEY 03/19 USD 141.52 NS 11.8 NS

Leverage GH USD OT OT GGY 03/19 USD 122.23 1.5 20.6 NS

MultiAdv Arb CHF Hdg OT OT JEY 03/19 CHF 96.47 2.0 12.6 NS

MultiAdv Arb EUR Hdg OT OT JEY 03/19 EUR 105.20 2.2 13.6 NS

MultiAdv Arb GBP Hdg OT OT JEY 03/19 GBP 113.35 2.1 13.4 NS

MultiAdv Arb S EUR OT OT CYM 03/19 EUR 112.83 2.4 15.0 -4.3

MultiAdv Arb S GBP OT OT CYM 03/19 GBP 118.10 2.4 14.7 -4.3

MultiAdv Arb S USD OT OT CYM 03/19 USD 128.82 2.3 15.4 -2.9

MultiAdv Arb USD OT OT GGY 03/19 USD 198.05 2.0 14.1 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 03/19 EUR 98.68 -0.6 7.9 -5.0

Asian AdvantEdge OT OT JEY 03/19 USD 181.94 -0.4 9.3 NS

Emerg AdvantEdge OT OT JEY 03/19 USD 166.96 -0.3 15.9 NS

Emerg AdvantEdge EUR OT OT JEY 03/19 EUR 92.88 -0.4 15.2 -10.0

Europ AdvantEdge EUR OT OT JEY 03/19 EUR 135.20 1.9 18.4 NS

Europ AdvantEdge USD OT OT JEY 03/19 USD 143.60 1.8 19.2 NS

Real AdvantEdge EUR OT OT NA 03/19 EUR 108.24 0.0 NS NS

Real AdvantEdge USD OT OT NA 03/19 USD 108.36 0.0 NS NS

Trading Adv JPY OT OT NA 03/19 JPY 9351.68 1.4 NS NS

Trading AdvantEdge OT OT GGY 03/19 USD 141.71 1.0 -4.2 NS

Trading AdvantEdge EUR OT OT GGY 03/19 EUR 128.40 0.8 -4.8 NS

Trading AdvantEdge GBP OT OT GGY 03/19 GBP 136.17 1.1 -4.1 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 03/19 USD 413.75 12.2 112.2 -27.1

Antanta MidCap Fund EE EQ AND 03/19 USD 823.38 16.0 227.0 -33.4

Meriden Opps Fund GL OT AND 03/24 EUR 57.27 -4.5 -31.7 -26.6

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 02/26 EUR 92.85 0.5 13.0 NS

Key Europe Long/Short EUR -RC- OT OT LUX 02/26 EUR 91.96 0.4 12.4 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 02/26 EUR 102.50 0.4 9.3 NS

Key Hedge EUR-RC- OT OT LUX 02/26 EUR 101.63 0.3 8.8 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 02/26 EUR 97.24 0.7 10.8 -1.3

Key Market Independent II SEK -I- OT OT LUX 02/26 SEK 94.36 0.7 10.6 -1.4

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 02/26 EUR 91.87 1.8 15.6 NS

Key Recovery -RC- OT OT LUX 02/26 EUR 90.94 1.7 14.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 03/23 USD 40.93 0.4 -50.7 -17.8

Superfund GCT USD* OT OT LUX 03/23 USD 2175.00 -0.9 -40.1 -16.9

Superfund Green Gold A (SPC) OT OT CYM 03/23 USD 964.14 0.0 -18.9 -5.8

Superfund Green Gold B (SPC) OT OT CYM 03/23 USD 933.64 -0.2 -32.3 -12.3

Superfund Q-AG* OT OT AUT 03/23 EUR 6706.00 1.3 -23.4 -3.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 02/26 EUR 948.03 0.3 -6.0 NS

Winton Evolution GBP Cls G OT OT CYM 02/26 GBP 955.79 0.7 -5.2 NS

Winton Evolution USD Cls F OT OT CYM 02/26 USD 1203.51 0.4 -5.9 -0.4

Winton Futures EUR Cls C OT OT VGB 02/26 EUR 196.04 -0.4 -5.7 1.6

Winton Futures GBP Cls D OT OT VGB 02/26 GBP 212.20 -0.3 -5.3 2.4

Winton Futures JPY Cls E OT OT VGB 02/26 JPY 13835.61 -0.4 -6.5 -0.6

Winton Futures USD Cls B OT OT VGB 02/26 USD 696.79 -0.4 -5.7 1.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 02/26 USD 1407.55 3.2 3.2 2.6 -18.0 -7.1
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Vietnam’s cyberspies
Google and McAfee say malicious software was used on dissidents

Security engineers at Google Inc.
and computer security company
McAfee Inc. said malicious software
was used to spy on government crit-
ics in Vietnam in what analysts sus-
pect is an effort by Hanoi to quash
online dissent.

A posting on Google’s online se-
curity blog Tuesday said the soft-
ware has targeted “potentially tens
of thousands” of people who down-
loaded software enabling them to
type in Vietnamese, and that the
software was used by unknown per-
sons to attack blogs criticizing gov-
ernment policies.

“Specifically, these attacks have
tried to squelch opposition to baux-
ite mining efforts in Vietnam, an im-
portant and emotionally charged is-
sue in the country,” wrote Neel
Mehta, a Google engineer.

McAfee went further, saying on
its security blog that the software is
an example of a politically motivated
cyber attack. McAfee Chief Technol-
ogy Officer George Kurtz wrote on
the blog Tuesday that the perpetra-
tors “may have some allegiance to
the government of the Socialist Re-
public of Vietnam.”

Vietnamese government officials
didn’t respond to requests to com-
ment, and it was unclear who was
behind the attacks. A Google spokes-
man declined to comment beyond
the blog post. McAfee officials

couldn’t be reached.
The attacks mirror a recent se-

ries of similar incidents in China,
leading some analysts to suggest
that Vietnam—which has launched a
crackdown on dissidents in recent
months—was copying China’s tactics
in neutralizing the Internet as a tool
for antigovernment activists.

“Vietnam is very keen to learn
what China is doing to suppress dis-
sent, and there is a close link be-
tween the public security ministries
in both countries,” said Carlyle
Thayer, a Vietnam expert and pro-
fessor at the University of New
South Wales in Canberra.

Google in January publicized
what it said was a series of attacks
on accounts on its Gmail email ser-
vice belonging to journalists and hu-
man-rights activists in China, as well
as a hacking attack on it and other
companies. Amid concerns about
censorship, Google last week de-
cided to move its Chinese-language
search operations to Hong Kong.

While the Vietnam attacks
weren’t as sophisticated as those in
China, Google’s Mr. Mehta wrote,
they represent an example of how
political expression is vulnerable to
the deployment of malicious soft-
ware and other hacking techniques.

Internet use in Vietnam has
mushroomed in recent years. While
initially welcoming this rush of on-
line activity, Vietnam’s authorities
have shown their concern about how

it can be used to spread criticism of
government policies and agitate for
democracy and other reforms.

“The regime has discovered there
is a whole flank they can be outma-
neuvered on so they have come in
hard. Their policy is to seize the ini-
tiative in the cyber domain and
crush all opposition,” Mr. Thayer
said.

Last year, government officials
instructed Internet service providers
to block access to the social-network
site Facebook, according to people
familiar with the situation.

Separately, the government has
jailed around a dozen human-rights
activists recently in a coordinated
crackdown on dissidents, analysts
and diplomats say.

Police last year detained several
bloggers for criticizing the govern-
ment’s plans to develop the mine in
conjunction with Chalco, a unit of
China’s state-run Aluminum Corp. of
China.

Critics are concerned about envi-
ronmental damage resulting from
surface mining for bauxite, an ore
used in making aluminum.

Google’s Mr. Mehta said comput-
ers attempting to download the key-
board software were infected with
the malware. “These infected ma-
chines have been used both to spy
on their owners” as well as render
inaccessible blogs and Web sites
containing antigovernment content,
he wrote.

BY JAMES HOOKWAY

An Internet café in Hanoi on Wednesday. Officials say about 25% of Vietnam’s 86 million people regularly surf the Web,
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New Nigeria cabinet
seals shift in power

LAGOS, Nigeria—The Nigerian
Senate confirmed acting president
Goodluck Jonathan’s 38 cabinet
nominees Wednesday, including a
managing director of Goldman
Sachs’ London office, effectively
sealing Mr. Jonathan’s place at the
helm of Africa’s second-biggest
economy.

The cabinet overhaul provides
further stability to Nigeria, which
was left largely rudderless since ail-
ing President Umaru Yar’adua fell
out of public view in November and
was out of the country for 2½
months for medical treatment. Vice
President Jonathan’s appointment as
acting president in February was ini-
tially resisted by those close to Mr.
Yar’adua, who returned to Nigeria
later that month.

Wednesday’s confirmations ap-
peared to include an effort by Mr.
Jonathan to smooth relations with
the Yar’adua camp: His retooled cab-
inet included 13 returning members
from his predecessor’s cabinet as
well as Murtala Yar’Adua, a nephew
of Mr. Yar’Adua.

It remains unclear exactly what
portfolio the younger Mr. Yar’adua
or other cabinet members will take.
Nigeria’s Senate approves nominees,
who are only later assigned portfo-
lios.

The key position of finance min-
ister is widely expected to fall to Ni-
geria-born investment banker Segun
Aganga, managing director in hedge
funds at Goldman Sachs since 2003.

Mr. Aganga, who has maintained
close ties to Nigeria, is considered
likely to back transparency and anti-
corruption efforts, say those who
know him. Mr. Jonathan, in recent
speeches, has set out an ambitious
reform agenda for the troubled oil-
rich nation.

“Goodluck is the only game in
town,” said Sam Amadi, head of pol-
icy at Nigerian think tank the Good
Governance Group.

But Mr. Amadi and others say
that while Mr. Jonathan will enjoy
public support, his team of largely
familiar Nigerian political figures
will make it unlikely that he will be
able to pursue ambitious reform
goals. “The hope of transformation
is almost lost,” Mr. Amadi said.

Mr. Jonathan also appears to
have less than a year to work. An in-
formal but closely followed agree-
ment among ruling-party leaders
stipulates that power must shift be-

tween politicians from the country’s
Muslim north and predominantly
Christian south every eight years.

Mr. Yar’Adua, from the north, is
serving his first four-year term. Mr.
Jonathan is from the south. Elec-
tions are due in early 2011.

Mr. Jonathan’s key cabinet ap-
pointment is likely to be Mr. Aganga,
the Goldman executive, the expected
finance minister. “I doubt if some-
one at his level would come back
just to be the [junior] finance minis-
ter,” Lamido Sanusi, the governor of
the Central Bank of Nigeria, said in
an interview.

Mr. Aganga would be taking con-
trol of a shaky economy. Nigeria is
almost wholly dependent on oil ex-
ports and still recovering from low
oil prices. A banking sector crisis in
2009 led to a $4 billion bailout of
nine banks last summer. The coun-
try’s stock market, once among the
world’s best performing, was among
the world’s worst in 2009.

Those who know Mr. Aganga say
he would help bring some credibility
back to a banking system that has
been on the mend. Under Mr. Sanusi,
the central bank chief, the govern-
ment has released the names of top
debtors to the bailed-out banks, a
list that included some of the
wealthiest and most high-profile Ni-
gerians. Mr. Sanusi said he would
expect Mr. Aganga to back his trans-
parency and anticorruption efforts.
“He would support everything we’re
doing to restore confidence in the
banking system,” Mr. Sanusi said.

Mr. Aganga has maintained close
ties to Nigeria. He founded an influ-
ential leadership group, the Nigerian
Leadership Initiative, a member of
the Aspen Global Leadership Net-
work, and as a board member of
TechnoServe, a Washington-based
nonprofit that works with entrepre-
neurs in developing economies, in-
cluding Nigeria.

At a conference of Nigerian pro-
fessionals in London last year, Mr.
Aganga reminisced about his child-
hood and his desire to bring change
to his home country.

“Any behavior that would bring
disrepute to the family was com-
pletely unacceptable,” he said. “It
was a taboo to steal; it was a bigger
taboo to be known to be corrupt.”

He recalled what he learned from
his childhood that could guide his
country forward. “For decades and
decades we all failed to take respon-
sibility,” he said. “But we can fix it,
and we can fix it now.”

BY WILL CONNORS

Turkey’s economy bounces back
ISTANBUL—Turkey’s gross do-

mestic product bounced an unex-
pectedly high 6% in the fourth quar-
ter, a stellar performance given the
woes afflicting other economies in
the region, such as Greece.

At the same time, the Turkish
Statistics Institute reported
Wednesday, Turkey’s trade gap wid-
ened more than expected, to $3.3
billion in February.

With the trade gap widening, un-
employment high, and government
spending and political tensions on
the rise, analysts urged caution
about reading too much into
Wednesday’s growth figures.

The Statistical Institute reported
that GDP rose 6% in the last three
months of the year compared with
the same period in 2008, easily
beating the 4.5% consensus forecast.
The fourth quarter fillip also im-
proved the country’s overall growth
figure to a decline of 4.7% in 2009,
rather than the 6% contraction pre-
viously forecast.

That’s a remarkable turnaround
from the 14.5% drop in GDP Turkey
registered in the first quarter last
year, one of the worst in the world.
The main component in the fourth
quarter improvement was domestic
demand—up 4.7%. “We may have to
increase our forecast for growth in
2010 from 5.4%, which was already

above consensus,” said Ilker Domac,
Istanbul-based head of regional eco-
nomic research for Citigroup, after
the GDP release.

The global financial crisis inter-
rupted an impressive run of growth
in Turkey, which began after 2001
when the economy suffered a home-
grown banking collapse and a 5.7%
contraction. The banking reforms
that emerged from that experience,
as well as solid fiscal policies from
the government, stood the country
well in the current crisis, analysts
say. Turkey’s government hasn’t had
to bail out any banks and the sector
remains healthy.

But Wednesday’s impressive
growth figure “probably overstates

the underlying health of the econ-
omy,” London-based analysts Capital
Economics said in a research note,
forecasting that Turkey will grow by
4% this year, and the same in 2011.

The trade gap is a recurring con-
cern for Turkey, which imports
nearly all its oil and natural gas, as
well as raw materials for the goods
it processes and exports, economists
said. Even stripping out energy, im-
ports rose by $1.3 billion in Febru-
ary, compared with a year earlier,
while exports fell by $1.3 billion.

Mr. Domac cautions that taken
together with Turkey’s decision not
to accept a stand-by loan from the
International Monetary Fund, the
trade gap could worry investors.

BY MARC CHAMPION

Source: Turkish Statistical Institute

Turkish rebound
Growth in Turkey’s economy, one
of the worst hit in fallout from
the global financial crisis, is
bouncing back
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MARKETS

European stocks slip on U.S. data
Greek lenders decline on Moody’s ratings cuts; Irish banks are mixed on news of rescue plans

European stocks closed mostly
lower on the last trading day of the
quarter, following a report that indi-
cated private-sector jobs in the U.S.
may have dropped unexpectedly in
March, while concerns over Greece’s
widening debt spreads continued to
rattle investors’ nerves ahead of the
Easter break.

The limited success Greece had
Tuesday in its return to the debt
market with a 12-year bond drove
home the problems the country still
faces despite the emergency-funding
program announced Thursday by the
European Union and the Interna-
tional Monetary Fund.

With yields on Greek bonds back
above levels from before the pro-
gram was announced and with the
IMF insisting it won’t provide the
country with any special conces-
sions, there is little indication that
investor sentiment toward the euro

will improve on a longer-term basis.
Overall, the pan-European Stoxx

Europe 600 index fell 0.30 point, or
0.1% to 263.57, while the U.K.’s FTSE
100 index rose 7.32 points, or 0.1%,
to 5679.64, leaving it up 4.9% for the
quarter and up 45% for the past four
quarters. France’s CAC-40 index de-
clined 13.40 points, or 0.3%, to
3974.01, leaving it up just 0.9% for
the quarter. Germany’s DAX rose
11.10 points, or 0.2%, to 6153.55. The
index rose 3.3% in the quarter to
post its fourth straight quarterly in-
crease. On Wall Street, the Dow
Jones Industrial Average fell 50.79
points, or 0.5%, to 10856.63.

In the U.S., Automatic Data Pro-
cessing Inc., a payroll processing
company, said its monthly employ-
ment report indicated that private-
sector jobs fell by 23,000 in March.
Economists expected an increase of
50,000 jobs. On Friday, the U.S. gov-
ernment will announce its official
data, expected to show an increase

of about 200,000 jobs.
“Now many investors will have to

re-evaluate what they had hoped for
from the nonfarm data, and with Eu-
ropean markets closed on Friday,
too, many traders are getting out of
positions now in case we get a simi-
lar shock to [Wednesday’s] private-
sector employment figures, as this
will inevitably play a strong hand in
how European markets open next
Tuesday after the long weekend,”
said Joshua Raymond, a market
strategist at City Index.

By late afternoon in New York,
the euro had strengthened to
$1.3510 from $1.3415 late Tuesday.
The dollar strengthened to 93.52 yen
from 92.80 yen.

Crude-oil prices rose $1.39, or
1.7%, to a 17-month high of $83.76 a
barrel on the New York Mercantile
Exchange; April gold rose $8.80, or
0.8%, to $1113.30 an ounce.

In major market action: Royal
Bank of Scotland Group, which is

mostly owned by the British govern-
ment, was the best-performing stock
in the pan-European Stoxx Europe
600 index in the first quarter, up
50%, as its restructuring program
began to gain steam after three di-
sastrous years.

Moody’s Investors Service cut
the ratings of five of the nine Greek
banks it covers—National Bank of
Greece, which fell 2.6%, EFG Eu-
robank Ergasias, down 2.9%, Alpha
Bank, down 1.3%, Piraeus Bank,
down 2%, and Emporiki Bank of
Greece, which was flat, citing a
weakening macroeconomic outlook
for Greece. The Greek ASE Compos-
ite Index shed 1.3% to 2067.49.

Ireland’s banking sector found
out haircuts—or discounts applied
to assets transferred to the state’s
National Asset Management
Agency—and new capital require-
ments late Tuesday.

Bank of Ireland jumped 24% on
Wednesday. It reported a net loss of

€1.46 billion ($1.96 billion) for the
nine months to Dec. 31, one day af-
ter Irish authorities said the bank
needs to raise another €2.7 billion to
bolster its capital. The lender said
the state should remain a minority
investor.

Rival Allied Irish Banks, which
has to raise €7.4 billion of new capi-
tal, shed 3.2% and the ISEQ 20 index
climbed 1.2% to 508.63.

Satellite-television broadcaster
British Sky Broadcasting rose 3.4%.
U.K. telecommunications regulator
Ofcom said, after reviewing competi-
tion in the U.K. pay-TV market, that
BSkyB must offer to supply its Sky
Sports 1 and 2 channels to other re-
tailers at a wholesale price set by
Ofcom. BSkyB said it will challenge
the conclusions. BSkyB is roughly
39%-owned by News Corp., parent
of The Wall Street Journal.

MTU Aero Engines jumped 3.3%.
The company was added to Goldman
Sachs’s “conviction-buy” list.

BY ISHAQ SIDDIQI

Gartmore’s shares rebound
LONDON—Gartmore Group

Ltd.’s shares jumped 7.8% Wednes-
day, rebounding modestly from a
31% fall Tuesday sparked by the
company’s suspension of one of its
top portfolio managers.

On Tuesday, Gartmore’s stock
plunged after the company sus-
pended Guillaume Rambourg while
it conducts an internal investigation
involving his directing of trades to
various brokers. Prior to his suspen-
sion, Mr. Rambourg helped control
about one-fifth of Gartmore’s £22.2
billion in assets under management,
serving as No. 2 to Roger Guy, the
firm’s lead portfolio manager.

Gartmore’s shares, even after
Wednesday’s rebound to 125 pence
on the London Stock Exchange, are
down 40% from a recent high of 210
pence reached on March 15.

The fund manager also said
Wednesday that Mr. Guy isn’t under
investigation. Gartmore said Mr.
Guy will take over the management
of assets previously overseen by Mr.
Rambourg.

Gartmore said fund investors ha-

ven’t asked for a material amount of
their money back, and that it hopes
to complete an internal investiga-
tion of Mr. Rambourg’s activities
within a few weeks.

On Wednesday, analysts said

Tuesday’s share fall looked over-
done, since it more than covers
what might be expected to be the
worst scenario of fund investors
pulling assets. But they said uncer-
tainty could dog the shares for a
while and share investors should be
cautious until the outcome of the in-
vestigation and the effect on fund
flows becomes more clear.

“The worry for investors is how
much time it might take to resolve

this issue and the damage it might
do to the funds in terms of potential
outflows and consultants putting
the funds on a hold rating because
of the uncertainty,” said Oriel Secu-
rities analyst Keith Baird. Oriel
doesn’t have a rating on the stock.

Gartmore shares have been un-
der pressure since U.K. press re-
ports last week suggested there
might be a link between the firm
and the U.K. Financial Services Au-
thority’s most recent crackdown on
an alleged insider-trading ring last
week. Gartmore said Tuesday that
Rambourg’s suspension isn’t related
to the FSA investigation and the ar-
rests of seven traders and brokers.

In a separate incident, earlier
this month Mr. Rambourg was or-
dered by Italian regulator Consob to
pay a €300,000 fine for trading on
“privileged information” in Banca
Italease SpA shares in 2006. The
fine isn’t related to his suspension,
a person familiar with the matter
said. The firm has also set aside
money in relation to a U.S. Securi-
ties and Exchange Commission trad-
ing inquiry, according to its annual
report.
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Analysts said share investors
should be cautious until the
outcome of the investigation
and the effect on fund flows
becomes more clear.




