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Katyn tragedy strikes twice
for exiled Polish sculptor
THE BIG READ 14-15

Forces kill al Qaeda leaders
in ‘most significant blow’
WORLD NEWS 10
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Rock superstar fights plans
to slaughter 1,000 badgers in
May cull. Page 29

World Watch
A comprehensive rundown
of news from around the
world. Pages 30-31

Editorial
& Opinion

The Ifo Institute’s president
on how to save the euro.
Page 12

Europe relaxes flight bans
European air-safety au-

thorities Monday agreed to
relax flight bans caused by a
cloud of volcanic ash, prompt-
ing airlines to announce re-
sumed flights as soon as Tues-
day and offering hope that the
worst had passed in the
world’s biggest closure of air-
space since 2001.

The agreement will divide

EU airspace into three zones
based on ash concentrations
in the atmosphere and allow
progressively more flights, of-
ficials said.

EU Transport Commis-
sioner Siim Kallas stressed the
easing of the flight ban won’t
endanger passengers, al-
though some pilots urged
greater caution. “There will
not be any compromise on
safety,” Mr. Kallas said.

The shift came after air-
lines increased criticism of
European aviation authorities
for being overly cautious.
Since Iceland’s Eyjafjallajökull
volcano started erupting vio-
lently Thursday, spewing a
cloud of fine but potentially
dangerous dust high into the
atmosphere, national aviation
authorities have closed air
space across most of northern
and central Europe.

More than 75,000 flights
have been canceled and over

eight million passengers have
been dislocated. On Monday,
the volcano shifted from emit-
ting ash to lava, lowering the
ash cloud’s altitude and its
threat to aviation.

A senior European aviation
official predicted that Euro-
pean air traffic would rise be-
tween 10% and 15% each day
over the next two days. Still,
aviation officials warned it
could take several days for
airline operations to return to
normal and it remained un-
clear how much airspace will
remain restricted.

Aviation officials said if
eruptions continued to de-
cline, European air space
could be ash-free by Wednes-
day night. But if winds change
or more eruptions occur, the
situation could quickly deteri-
orate again.

Under the new approach,
European aviation authorities
will establish a “limited” no-
fly zone surrounded by a buf-
fer area. Airlines will be al-
lowed to fly outside the zone.

Carriers including British
Airways PLC, Air France-
KLM SA and Dubai’s Emirates
quickly announced that they
would restart flights.

In deciding whether to fly,
carriers will be supported by
scientific data on weather and
volcanic ash as well as safety
assessments from flights con-
ducted with oversight from
European aviation authorities,
according to Eurocontrol, an
umbrella agency that coordi-
nates air traffic across 38 Eu-

ropean countries.
“A low concentration of

ashes is not necessarily a
safety risk,” said Bo Redeborn,
director of network design at
Eurocontrol.

The impact of volcanic ash
on jet engines hasn’t been ex-
tensively studied. Moreover,
the current eruption is differ-
ent from many previous inci-
dents because the Icelandic
volcano is beneath a glacier.
The interaction of heat and ice
atomized the magma into
much finer particles than is
typical, and created a steam
cloud that sent the ash higher
than usual into the air.

Volcanic ash can clog ex-
ternal sensors and damage
jetliner fan blades. In higher
concentrations, it can block
the tiny holes in turbine
blades and jet combustion
chambers through which air
and fuel pass, potentially
snuffing out an engine.

Concerns about flight
safety were increased by re-
ports that engines of a Finnish
F-18 Hornet and an F-16
fighter jet operated by an un-
identified country in the
North Atlantic Treaty Organi-
zation had been damaged by
flying close to the ash cloud.
The Finnish aircraft had been
flying Friday in Lapland but
details of the F-16 incident
couldn’t immediately be
learned. A spokesman for the
US. Air Force said no U.S. air-
craft had been damaged by
the ash.

Please turn to page 5

By Daniel Michaels
in New York, Matthew

Dalton in Brussels
and Andy Pasztor in

Los Angeles

A passenger waits at Rome’s Fiumicino airport Monday as airspace to the north remained closed.
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Goldman braces up after shock
NEW YORK—Goldman

Sachs Group Inc. Chief Execu-
tive Lloyd C. Blankfein said
the firestorm over civil fraud
charges leveled by the Securi-
ties and Exchange Commis-
sion is “certainly uncomfort-
able” but urged employees to
remain focused in the coming
weeks.

Mr. Blankfein, in his first
comments since regulators
charged the bank, said in a
voicemail sent to employees
world-wide that the firm will
“act diligently to address the
complaint with facts.”

Analysts are expected to
confront Mr. Blankfein about
the SEC complaint when the
company reports quarterly
earnings Tuesday.

He is also scheduled to
testify before the Senate’s
Permanent Subcommittee on

Investigations next week.
Goldman issued two state-

ments Friday vowing to “vig-
orously” defend itself against
allegations that it failed to
properly disclose to investors
in a 2007 collateralized-debt
obligation that the hedge fund
Paulson & Co. helped select
the mortgage collateral for
the CDO. At the time, Paulson
was betting the CDO would
lose value.

Goldman officials said they
knew as far back as August
2008 that regulators were ex-
amining mortgage securities
created by the firm but were
stunned by the fraud suit
lodged against it, with most
having learned about it from
news reports.

Firms typically get a
chance to settle such suits,
but not in this case, Goldman
said. The Wall Street giant
said it was alerted to the

probe in the summer of 2008
and was warned that it might
face a suit in July 2009. It
said it then responded in de-
tail to the SEC’s inquiry in
September but heard nothing
back from the government un-
til Friday’s unveiling of the
civil suit. The SEC usually no-
tifies firms ahead of a lawsuit
as a courtesy to give them a
chance for a last-ditch settle-
ment or to prepare for the
public fallout.

The move showed a com-
bative streak from the SEC,
which has been under mount-
ing pressure after letting slip
through its fingers early
probes into the Ponzi scheme
of Bernard Madoff and the al-
leged fraud of Texas financier
R. Allen Stanford.

The case, SEC v. Goldman
Sachs & Co. and Fabrice
Tourre, sets the stage for

Please turn to page 8

BY JOE BEL BRUNO

Mission critical.
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Liberal Democrats’ rise
holds promise and peril

The Cassandras have been warn-
ing for months of the risks of a U.K.
hung parliament, but neither the
markets nor voters seem concerned.
Despite a sudden surge in support
for the Liberal Democrats in the
opinion polls—which makes an out-
right majority for either of the two
main parties look highly un-
likely—gilts and sterling have barely
budged. Meanwhile, voters consis-
tently tell pollsters they would posi-
tively welcome a coalition
government.

In terms of the immediate chal-
lenge of tackling the U.K.’s yawning
budget deficit, this insouciance may
be justified. Sure, an inconclusive
election result will lead to political
horse-trading. But all three parties
are committed to fiscal consolida-
tion, with the Liberal Democrats
most explicit about the need to cut
spending. A strong Liberal Democrat
showing might even be positive for
markets if it forced them to join a
coalition rather than leave the coun-
try at the mercy of a short-lived,
weak minority government.

But the City has other reasons to
fear the Liberal Democrats. The
party is tapping into a deep desire
for radical change. Its tax proposals
contain much that is admira-
ble—raising the basic rate tax
threshold that would take many of

the lower-paid out of income tax al-
together, and the equalization of in-
come and capital-gains tax rates. But
they would pile a further £10 billion
($15 billion) of taxes on the highest
earners, on top of the planned new
50% top rate of income tax. These in-
clude a £5 billion tax grab on pen-
sions and a so-called “mansion tax”
on houses worth more than £2 mil-
lion. Those policies could reinforce
the perception the U.K. is becoming
hostile to wealth creation, driving
talent away.

The Liberal Democrats also could
demand radical action against the
banks as the price to support a coali-
tion. The party’s manifesto calls for
the breakup of banks into retail and
investment banking, a banking levy
to pay for the implicit guarantees
from taxpayers and tough controls
on bonuses. Introduced as part of a
global reform agenda, these propos-
als could strengthen the financial
system. Introduced unilaterally as
part of a populist backlash, they
could do real damage to London.

—Simon Nixon

In Goldman controversy,
trust could be a big loser

A collapse in trust lay at the heart
of the financial crisis. The clash be-
tween Goldman Sachs Group and
the Securities and Exchange Com-
mission, which alleges fraud in the
construction of a synthetic collater-
alized debt obligation, may prove to
be an isolated incident.

But it also may deal a new blow
to trust among market participants
just at the moment that a still-frag-
ile financial system seemed to be re-
building confidence. Markets might
charge a higher systemic-risk pre-
mium as long as uncertainty
persists.

Goldman says the SEC’s case is
unfounded and that it will contest
the charges. Still, its reputation al-
ready has suffered, and for banks,
reputation is closely linked to trust.

The initial reaction suggests in-
vestor confidence in the financial
system more broadly was shaken.
The Chicago Board Options Ex-
change’s VIX stock-volatility index
jumped Friday, after earlier that
week hitting the lowest level since
the September 2008 collapse of Leh-
man Brothers. In Europe, another
measure of systemic risk flashed red:
The gap between the Markit iTraxx
Europe index of 125 blue-chip com-
panies and the Senior Financials in-
dex of 25 banks and insurers hit a
record on Monday at 0.18 percentage
point.

Concerns over Greece’s debt crisis
may have contributed to the move,
but both developments suggest in-
vestors had become perhaps too
complacent about the level of sys-
temic risk and the healing of the fi-
nancial system.

A new collapse in trust also could

undermine efforts to revive the bat-
tered structured-finance industry,
possibly intensifying concerns about
disclosure, due diligence and com-
plexity. That may cast a shadow over
investor appetite for securitizations,
recognized by policy makers such as
those at the European Central Bank,
the Bank of England and the Federal
Reserve as a key channel for con-
sumer credit that needs to be re-
vived if the recovery is to become
self-sustaining as liquidity facilities
are withdrawn.

The SEC is right to bring charges
where it believes there is evidence of
wrongdoing. Transaction arrangers
must live up to the highest stan-
dards and avoid even the appearance
of conflict of interest. The case
shows it is wrong to assume the fi-
nancial-market crisis is over and
that the recovery story priced into
many asset classes will proceed
unimpeded. —Richard Barley

Source: Markit
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Results at Citi unit
are worth pondering

Even a slight glimpse into black-
box trading operations is fascinating.

Take the blowout first-quarter re-
sults Citigroup reported Monday for
its investment bank, called Securities
and Banking. The unit, which is heav-
ily dependent on trading revenue,
had pretax income of $4.67 billion in
the first quarter, compared with a
small loss in the fourth quarter of
last year. Securities and Banking con-
tributed nearly two-thirds of Citi’s
overall first-quarter pretax income.

Things got interesting when, on
the earnings call, analysts tried to
get more detail on how Securities
and Banking did so well. In particu-
lar, why was the unit able to show a
2.5% dip in expenses despite its 140%
increase in revenue—surprising for a
business where compensation is usu-
ally closely tied to revenue.

“It’s rare to see revenue more
than double and have expenses go
down,” says Glenn Schorr of UBS.
When pressed for more detail on
why expenses didn’t go up, Citi’s
chief financial officer said the bank
“released” a litigation reserve in the
quarter. In other words, when money

set aside for potential legal costs ap-
pears to be unnecessary, it can be re-
versed—in this case, reducing ex-
penses in the income statement. Citi
didn’t quantify the impact from this
or say what underlying legal threat
went away.

A related question: Did much of
Securities and Banking’s revenue

growth come from simply marking
securities, a potentially unsustain-
able source? After all, trading reve-
nue contributed 82% of Securities
and Banking’s total revenue. A jump
in trading revenue from higher client
activity usually means a sharply
higher compensation expense. Yet
the flat expenses suggest the impact
from that wasn’t large.

—Peter Eavis

How was a Citi division able
to show a 2.5% dip in
expenses while posting a
140% increase in revenue?

Liberal Democrat leader Nick Clegg

Investment banking services in the United States are provided by Credit Suisse Securities (USA) LLC, an affiliate of Credit Suisse Group AG. This advertisement has been
approved solely for the purposes of Section 21 of the Financial Services and Markets Act 2000 by Credit Suisse Securities (Europe) Limited of One Cabot Square, London
E14 4QJ. ©2010 CREDIT SUISSE GROUP AG and/or its affiliates. All rights reserved.
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Amid volcanic ash, rises Nick Clegg

If you had
predicted a week
ago that Britain
would be covered
in a cloud of ash
from a volcano;

that air travel in most of Europe
would be at a standstill; and that
the third party Liberal Democrats
would be in the lead in opinion
polls ahead of the U.K. general
election on May 6, you would have
attracted some funny looks.

Even the Liberal Democrats
seem a little bemused by what has
happened to their ratings since
leader Nick Clegg won the U.K.’s
historic first-ever televised
election debate Thursday. There is
said by various parts of the media
to be “Cleggmania” in the country,
particularly among young voters,
although as yet the scenes don’t
really compare with the footage of
The Beatles being chased around
by their fans.

The opinion-poll findings are
extraordinary, however. On
Monday YouGov, one of the most
respected pollsters, put the Lib
Dems in first place on 33% (+4),
with the Tories falling to second
on 32% (-1) and Labour in a fairly
distant third position in terms of
the popular vote on 26% (-4).
Thanks to the vagaries of the
U.K.’s first past-the-post electoral
system such a result would make
the Conservatives narrowly the
largest party with 251 seats in the
House of Commons, compared
with Labour on 230 and the Lib
Dems with only 137 seats. For an
overall majority a party requires
326 seats.

It is little more than a week
since the Tories were touching
40% and the Lib Dems were back
in the low-20% range. Then most
discussion was around whether
David Cameron would be prime
minister with an overall majority
or fall just short. As things stand,
he will be lucky to end up as
prime minister at all. And even
then at the head of a precarious

coalition with partners who
demand he changes the voting
system to reflect their interests
and not his.

If Mr. Clegg continues his
progress (which is a big if), there
is the possibility of the old two-
party system being blown apart,
electoral reform redrawing the
map, a new era of almost
permanent coalition government,
and a consequent realignment of
the old party classifications.

What is going on? What
happened?

The first answer is that Mr.
Clegg has capitalized rather
brilliantly on an antipolitics mood
that has been looking for an
outlet since the infamous
parliamentary expenses scandal of
last year. Mr. Cameron had
assumed he would be the
automatic beneficiary of the
voters desire for change. He
pushed for the leaders debates
thinking they would allow him to
look statesmanlike and finish off
Mr. Brown.

Instead, Mr. Clegg dashed
through and presented himself in
the debate last week as the only

leader who wanted to do things
differently, casting Mr. Cameron
and the prime minister, Gordon
Brown, as two sides of the same
coin. They represented, he said,
the old Westminster duopoly that
he meant to smash.

But this is about more than
that and Mr. Clegg’s one good
television performance. The
debate accelerated Mr. Clegg’s
ascent, but in retrospect it was
clear he was already off the
launch pad and climbing.

It seems the surge toward the
Lib Dems was under way before
the debate. “They had already
started to get through with their
claim that they and not Cameron
represented real change,” said one
Conservative MP. Others
concurred.

The big messages central to
the Liberal Democrat pitch seem
to have gotten through, too.

Not the detail of every policy,
of course not, but their simple
and endlessly repeated claim that
they represent fairness. One might
ask: Which politician claims to
stand for unfairness? In the minds
of a good many voters (after the
financial crisis, the recession and
the expenses scandal) the answer
is: the two old parties.

And so, Mr. Clegg’s plan to
raise income-tax thresholds to
£10,000 has been very popular,
even if it is questionable how it
would be paid for. It would also
be accompanied by a ream of
“soak the rich” policies. But Vince

Cable, the Lib Dem treasury
spokesman, has made himself
popular in recent years, partly by
talking repeatedly about a fairer
tax system and hitting the banks.

In contrast, the Conservatives
message seems diffuse. In this
campaign Mr. Cameron keeps
talking of what he terms the “Big
Society,” in which nonstate
activity replaces the excesses of
big government. But it doesn’t
appear to be connecting with an
electorate that might rightly ask
what it means in practical terms
to them. On pocket-book issues
such as taxation, the Tories look
also to have neither many specific
policies that might be attractive
nor sufficiently clear big, guiding
principles about what creates
wealth and growth.

From this perilous position,
Mr. Cameron is attempting to
fight back. He says that Mr. Clegg
will only let back in Labour and
that his party, the Tories, are the
real agents of change. But if this
wasn’t believed sufficiently before
Mr. Clegg’s rise, it is unclear why
voters will change their minds and
believe it now.

Will Mr. Clegg’s rise last? He
has to maintain his momentum in
the polls, or a media narrative will
quickly emerge that he has peaked
too early. Mr. Clegg’s policies are
certainly about to come under
greater scrutiny; starting with his
policy not to replace Trident,
Britain’s nuclear deterrent. He has
suggested he might opt for an
alternative missile system, or he
might not, but no more than that.
This is a vulnerability.

But this insurgency isn’t really
about fine policy detail. It is a
rebellion against the two-party
system and the notion of old
politics. It is about a mood, about
sentiment.

What is most worrying for Mr.
Cameron in such circumstances is
that there is very little he can say
or do as long as it lasts. It may
endure to polling day and cost
him the premiership. Or it could
drift away and be revealed as the
product of a temporary
excitement, like so much dust
from a volcano.

There is said by various parts of the media to be ‘Cleggmania’ in the country.
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“For a brief period, a
figure personifies a
mood and no amount
of cross-examination
can shift it.”
Iain Martin on Nick Clegg’s sudden rise
in popularity ahead of the U.K. election

Continuing coverage

Follow developments on
the European flight ban
and track closures and
delays at europe.wsj.com

Question of the day

Vote and discuss: If given
the chance, would you fly
in Europe now even with
a threat of volcanic ash?
Vote online at wsj.com/dailyquestion
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BY IAIN MARTIN

ONLINE TODAY

Mr. Clegg presented himself
in the debate last week as
the only leader who wanted
to do things differently.
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Advertising

n Havas reported a 1.5% rise in
first-quarter organic revenue—a
measure that strips out currency
effects, acquisitions and dispos-
als—marking the first rise since
the economic crisis hit the sector
in 2008. The French advertising
company’s revenue rose to €329
million ($442 million), as all re-
gions, but the U.S. and Latin
America in particular, improved.

i i i

Autos

n Daimler gave a much more op-
timistic full-year outlook when it
released first-quarter figures
ahead of schedule, with earnings
before interest and taxes at the
core Mercedes-Benz Car division
coming in at €806 million ($1.09
billion). It expects EBIT of as
much as €3 billion for the full
year at the division.

n Toyota agreed to pay a $16.4
million fine to settle a complaint
that it failed to tell U.S. highway-
safety regulators of potentially
dangerous defects in accelerator
pedals. The fine is the largest civil
penalty ever levied against an
auto maker in such a case.
n Toyota recalled the 2010 Lexus
GX 460 sport-utility vehicle, say-
ing it would update software in
the stability control system. The
move comes in the wake of a sales
halt of the SUV amid concerns of
increased risk of roll-overs.

n General Motors will repay $4.7
billion in U.S. government loans
sooner that its self-imposed dead-
line of June, a person familiar
with the matter said. GM CEO Ed-
ward E. Whitacre Jr. has made re-
paying the loans a focus as GM
works to shed the stigma of last
year’s government bailout.

n Nissan will begin taking reser-
vations Tuesday for the Leaf elec-
tric car it plans to launch later
this year, and said 115,000 people
have already expressed interest.
The auto maker will begin deliver-
ing the electric car in December,
with prices starting at $32,780.

i i i

Banking

n Citigroup posted a first-quarter
profit of $4.4 billion, more than
double the year-earlier level, as
trading revenue offset losses from
failed loans. The far-flung
U.S.-based bank, which was
slammed by its exposure to bad
consumer loans, is now working
to reduce its government shadow
and sell off peripheral businesses,
focusing on its core of investment
banking and global consumer and
business banking.

n National Australia Bank’s
US$12.3 billion plan to buy French
insurer AXA’s Asian-Pacific arm
was blocked by Australia’s compe-
tition regulator, raising the possi-
bility of new bidding for the busi-
ness. Analysts had expected the
regulator to approve NAB’s bid,
possibly with conditions such as
asset sales. But the Australian
Competition and Consumer Com-
mission said NAB’s acquisition of
AXA Asia Pacific would substan-
tially reduce competition in the
retail investment market.

n ICBC appointed a senior
Deutsche Bank executive as one of
its vice presidents, a milestone in
the government’s efforts to recruit
experienced Chinese talent from
international firms to help run its
state-owned companies. Lee
Zhang, chairman of Deutsche Bank
China, will become the first senior
manager at one of China’s biggest
banks to be recruited from a for-
eign bank, Deutsche Bank said.

i i i

Conglomerates

n Philips swung to a net profit of
€200 million ($270 million) in the
first quarter on increased sales
and cost cutting, but cautioned
that the second half of the year
remains uncertain. The better-
than-expected results from the
maker of medical scanners, televi-
sions and shavers were supported
by a 12% rise in sales.

i i i

Defense

n Sikorsky and Lockheed an-
nounced they are teaming up to
bid on a new contract for a fleet
of Marine One presidential heli-
copters. The two companies were
head-to-head rivals five years ago
in the previous contest to build
presidential helicopters.

i i i

Energy

n Fitch revised its outlook for
Shell’s credit rating to negative
from stable, citing doubts that the
company’s medium-term cash flow
will be strong enough to maintain
its current rating.

n Halliburton’s earnings fell 45%
in the first quarter to $206 mil-
lion, despite the oilfield-services
company reporting strength in the
North American market, as the in-
ternational business saw declines.

i i i

Entertainment

n The Weinstein brothers moved
closer to acquiring Miramax Films
from Disney. The brothers sold it
to Disney in 1993 and left in 2005.
The deal includes access to much
of Miramax’s 700-title film library,
which has many of the biggest
hits the brothers made.

i i i

Financial services

n Hedge-fund manager Gerard
Griffin is winding down his once
$2.75 billion fund and joining GLG
Partners, the London-based
hedge-fund firm, underscoring the
fact that many small managers
continue to struggle despite a re-
bound in investment performance.
Griffin, founder of Tisbury Capital
Management, will join GLG along
with his partner and another em-
ployee in the coming weeks, ac-
cording to GLG.

n The Countrywide probe is
showing signs of life. U.S. criminal
investigators looking into the col-
lapse of the mortgage giant have
been calling witnesses before a
grand jury, suggesting the case
could be moving to a resolution.

n Citic Securities and Crédit Ag-
ricole plan to form a global in-
vestment-banking and brokerage
strategic alliance, in what would
be the Chinese brokerage’s first
major overseas investment. The
deal would give the French bank
more access to China’s lucrative
and fast-growing capital market.

i i i

Gambling

n Sands China’s CEO said the
gambling concern’s expansion
project in Macau’s Cotai area is on
track to open in the third quarter
of 2011 and the casino resort will
have roughly 670 gaming tables at
the opening.

i i i

Markets

n L’Occitane is seeking up to
US$810 million in a Hong Kong
initial public offering, a person fa-
miliar with the situation said. The
deal size is more than the US$300

million bankers had envisaged the
French skin-care company could
raise just three weeks ago, as the
benchmark index’s ability to stay
above the 20,000 level instills
confidence in the buoyancy of the
stock market.

i i i

Pharmaceuticals

n Eli Lilly posted a 5% fall in
first-quarter earnings to $1.25 bil-
lion and lowered its forecasts be-
cause of costs related to the U.S.
health-care overhaul. The changes
require drug makers to pay higher
rebates to the Medicaid govern-
ment health program for the poor,
among other measures.
n Amylin Pharmaceuticals’ first-
quarter loss narrowed $38.2 mil-
lion as cost-cutting offset lower
revenue and shrinking gross mar-
gins. The biophamaceutical com-
pany, which sells diabetes drug
Byetta with Lilly, has been stream-
lining as it combines sales opera-
tions with its partner.

n Novartis’s generics division
Sandoz bought closely held
U.S.-based Oriel Therapeutics,
helping the Swiss pharmaceuticals
giant broaden its reach in the re-
spiratory-drug market.

n Elan is exploring the possibility
of separating its drug-delivery
business Elan Drug Technologies
from its main business and creat-
ing two separate publicly listed
companies. This is the Ireland-
based drug maker’s second at-
tempt to divest itself of EDT. In
2008 it failed to find a buyer for
EDT because of the global finan-
cial crisis, analysts say.

i i i

Technology

n Sony Ericsson reported a €21
million ($28 million) net profit for
the first quarter after several un-
profitable quarters, helped by new
product launches and higher mar-
gins following cost cuts. The mo-
bile-phone maker, a joint venture
between Sweden’s Ericsson and
Japan’s Sony, kept its outlook for
slight unit growth in the global
handset market in 2010.

n Tata Consultancy Services
posted a better-than-expected 47%
rise in net profit for the quarter
ended March 31 to 19.31 billion ru-
pees ($431 million), as new out-
sourcing orders continued to drive
growth at India’s largest software
exporter by sales.

i i i

Toys

n Hasbro’s earnings in the first
quarter nearly tripled to $58.9
million, boosted by strong sales of
the “Monopoly” maker’s games
and puzzles, a rebound in its girls’
toys and a tax benefit.

i i i

Transportation

n Arriva confirmed that German
state-controlled travel operator
Deutsche Bahn indicated it is pre-
pared to pay £1.54 billion ($2.37
billion) for the U.K. bus and rail
operator, as talks between the two
companies apparently draw to-
ward a conclusion.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Real-estate agents from competing companies offer flyers for Cheung Kong’s new residential development, Festival City, in Hong Kong. Cheung Kong, controlled by
billionaire Li Ka-shing, capped sales per buyer at two homes as the government seeks to curb speculation amid concerns of a property-market bubble. Chinese
stocks posted their biggest loss of the year Monday as investors worried that government efforts to cool the property market will hurt economic growth.

Bloomberg News

Pitching property in Hong Kong amid government efforts to cool the market
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U.K. to rescue the stranded by ship
Three naval vessels are deployed to bring home Britons across Europe after volcano plume grounds most flights

MADRID—The U.K. on Monday
said it send three British Navy war-
ships to rescue British citizens
stranded across Europe after a
cloud of volcanic ash grounded most
European flights for a fifth consecu-
tive day.

The U.K. said it deployed the
HMS Albion, an assault ship, to pick
up U.K. military service personnel in
Spain’s northern port city of
Santander who were on their way
back from a tour in Afghanistan.

Two other ships, the aircraft car-
rier HMS Ark Royal and another as-
sault ship, the HMS Ocean, were de-
ployed to the English Channel as
part of a recovery operation.

Even though airspace is expected
to open in parts of Europe Tuesday,
people familiar with the matter said
the ships will remain ready to move
on to a port city in Spain, or an-
other port in Western Europe, by
Wednesday, to pick up some of the
estimated tens of thousands of Brit-

ish vacationers and business travel-
ers trying to get home.

Prime Minister Gordon Brown
was conferring with Spanish offi-
cials to determine the feasibility of
making Spain a destination point for
U.K. citizens stranded at airports
around the world; passengers could
arrive by air to Spain and travel to
the U.K. overland or by sea.

Spanish airspace has been less
affected than other areas of Europe
by the ash cloud.

U.K. defense and consular offi-
cials have yet to determine which
citizens will be transported, though
those with health problems will
likely be given priority, said one
person close to the matter.

U.K. officials urged citizens to
contact the embassy of the country
where they are staying. However,
help lines posted on many embas-
sies’ Web sites, and the phone lines
of the embassies themselves, were
busy, or asked the caller to try
again, during most of Monday.

The ships are large naval vessels

but can accommodate only a frac-
tion of the U.K. nationals believed to
be stuck in Europe.

The Albion’s priority is military
personnel, said a spokeswoman for
the U.K. Ministry of Defence, while
the Ocean and Ark Royal together
could take around 1,000 passen-
gers—though possibly more for a
short trip, said people familiar with
the matter.

Passengers would be subject to
military-like conditions, with bunks,
shared bathrooms and meal rota-
tions in the mess hall, one of these
people said.

The plans were being considered
even as the U.K.’s transport secre-
tary said that British airspace could
open as a soon as Tuesday.

The announcement of a U.K. na-
val rescue from a coastal city in
Spain or elsewhere was met with
skepticism by some, in light of the
national election next month that
could unseat Prime Minister Gordon
Brown’s government.

“People are scattered all over

Europe, and the hard part is just
getting to a city on the coast at the
moment,” said Jim Young, a brew-
ery executive from outside Glasglow,
who spent the past four days trying

to arrange travel home from South-
ern Spain for his wife and 15-year-
old daughter. “It just happens to be
a news story that is helpful in elec-
tion run-up.”

BY SARA SCHAEFER MUÑOZ

British tourists in Santander, Spain, wait to board a ferry to the U.K. Monday.

A
ge

nc
e

Fr
an

ce
-P

re
ss

e/
G

et
ty

Im
ag

es

30 THE WALL STREET JOURNAL. Tuesday, April 20, 2010

i i i

Europe

n Air-safety authorities reached
an agreement to relax flight bans
caused by a cloud of volcanic ash,
European Union officials said. The
agreement will divide EU airspace
into three zones based on ash
concentrations in the atmosphere,
officials said. It will allow pro-
gressively more flights, starting
Tuesday morning.
n The U.K. said it would send
three British Navy war ships to
rescue British citizens stranded
across Europe after a cloud of vol-
canic ash grounded most Euro-
pean flights for a fifth day.

n British Prime Minister Gordon
Brown kept his aim on the opposi-
tion Conservatives while stressing
common ground with the surging
opposition Liberal Democrats
party, as opinion polls raise the
likelihood that the May 6 election
will result in a hung parliament.

n U.K. gross mortgage lending
picked up sharply in March, in
line with typical seasonal trends,
but the increase wasn’t enough to
lift the first-quarter total above
lending in the fourth quarter of
last year, the Council of Mortgage
Lenders reported.

n A British medical think tank is
tackling the question of how far
society should go to boost the
number of organ and tissue do-
nors, and is weighing a proposal
to pay for body parts. The Nuff-
ield Council on Bioethics is asking
the public for its views on how
Britain should respond to the
growing demand for organs, eggs,
sperm and other human material
in treatment and research.

n Georgian luger Nodar Kumar-
itashvili’s death during a training
run at the Vancouver Olympics
was partly due to his driving mis-
takes, according to the interna-

tional luge federation, which said
a “complex series of interrelated
events” led to the fatal crash.

n All Russian adoptions to the
U.S. will remain suspended until a
new agreement is negotiated, Rus-
sia’s children’s-rights ombudsman
said, adding that such a move
could take up to two months.

n Turkey’s parliament began de-
bating a series of amendments to
the Constitution that are fiercely
contested by opposition parties
who say the Islamic-oriented gov-
ernment’s proposals are aimed at
diluting the powers of secular op-
ponents within the judiciary.

n Cyprus and Greece gave a
guarded reception to the election
victory of Turkish Cypriot nation-
alist Dervis Eroglu, saying it could
be a setback to reunification talks
key to Turkey’s bid to join the EU.

n A Polish conservationist won a
key prize for leading a campaign
that halted a giant expressway
that would have sliced through
one of Europe’s last swaths of wil-
derness. Malgorzata Gorska, 37, an
activist with the Polish Society for
the Protection of Birds, was one of
six winners of this year’s Goldman
Environmental Prize, a $150,000
cash award informally dubbed the
“Green Nobel.”

n Poland’s Protestant Church
said its deputy head, Bishop Miec-
zyslaw Cieslar, 60, was killed in a
car accident while returning home
from the state funeral of President
Lech Kaczynski.

i i i

U.S.

n Supreme Court justices
seemed to split sharply on
whether a law school can deny
recognition to a Christian student
group because it won’t let gays
join, a case that could determine

whether college nondiscrimination
policies trump the rights of orga-
nizations to determine who can
and can’t belong to their ranks.

n A Long Island teenager was
convicted of manslaughter as a
hate crime in the stabbing of an
Ecuadorean immigrant, though he
was acquitted of murder. The
2008 killing cast a spotlight on
bias crimes against Hispanics.

n Homeland Security Secretary
Janet Napolitano told survivors
and victims’ relatives gathered for
a ceremony to mark the 15th anni-
versary of the Oklahoma City
bombing that the city’s spirit in
the wake of the tragedy served as
an example to the nation. Napoli-
tano also warned of the need for
continued vigilance against terror-
ists when she spoke during the
memorial to the 168 lives lost.

n Rain and overcast skies pre-
vented space shuttle Discovery
from returning to Earth. The as-
tronauts were instructed to spend
a 15th day circling the world and
awaiting better weather.

i i i

Asia

n In Pakistan, two bombs ex-
ploded in the city of Peshawar,
killing 23 people—underscoring
the reach of militants despite suc-
cessive military offensives close to
the Afghan border. Police said the
target was apparently officers
watching over a rally by members
of a political party against power
cuts in the city.

n In Kyrgyzstan, at least one per-
son was killed in clashes on the
outskirts of the capital, Bishkek.
The deposed president left Ka-
zakhstan, ending four days of ref-
uge in the country.

n Thai troops with assault rifles
and razor wire deployed to Bang-

kok’s business district to deter an-
tigovernment protesters, as the
standoff threatened more blood-
shed in the capital.

n The Thai government scrapped
plans to seek parliamentary ap-
proval for a bill allowing it to bor-
row additional funds to help fi-
nance a fiscal stimulus program.

n South Korea’s president paid a
tearful tribute on television to the
sailors who died in the sinking of
a naval ship last month, and
vowed to bring every detail of the
episode to light.

n Japanese Prime Minister Yukio
Hatoyama, more than half a year
after winning a historic election
ushering in a new ruling party,
now has the backing of just one-
quarter of the public, as his er-
ratic handling of the relocation of
a controversial U.S. military base
and other issues has led many
voters to question his leadership.

n Indonesia’s constitutional
court upheld a controversial blas-
phemy law that critics say limits
religious freedom in the world’s
largest Muslim-majority nation.
The 1965 law was challenged by a
coalition of rights groups and civil
society organizations who con-
sider it discriminatory.

n A court in Bangladesh’s south-
west sentenced 56 border guards
to prison terms of up to seven
years for their role in last year’s
mutiny over pay disputes and
other grievances that sparked vio-
lence that killed 74 people.

i i i

Middle East

n Iraqi security forces killed the
two top leaders of al Qaeda in
Iraq, the militant group responsi-
ble for a string of recent bomb-
ings throughout the country. Vice
President Joe Biden said the kill-

ing is a “potentially devastating”
blow to al Qaeda in Iraq.

n An Iraqi court ordered the
country’s electoral commission to
recount votes cast in Baghdad, fol-
lowing complaints filed by Prime
Minister Nouri al-Maliki’s political
bloc. The recount could provide a
boost to Maliki, who has been bat-
tling for political survival.

i i i

Africa

n Guinea accused Congo at the
International Court of Justice of
illegally imprisoning and expelling
a wealthy Guinean businessman in
a dispute over exploiting Congo’s
vast mineral wealth.

i i i

Australasia

n New Zealand is reversing its
opposition to a U.N. declaration
providing for rights of native peo-
ples world-wide, saying it will
now sign on. When the General
Assembly adopted the declaration,
four opponents—the U.S., Canada,
Australia and New Zealand—ar-
gued that it was incompatible
with their existing laws. Australia
has since announced its support.

n The U.N. refugee agency ex-
pressed concern that Australia is
holding newly arrived asylum-
seekers in detention centers. The
government suspended refugee
applications from Afghans and Sri
Lankans, saying the situations in
those countries had improved.
The suspensions are to be reas-
sessed in three to six months. Un-
til then, new asylum-seekers re-
main in detention centers.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Children take cover from strong winds in the earthquake-hit town of Jiegu in northwest China. A 4-year old girl and an elderly woman trapped under a collapsed house were kept alive by relatives who
pushed water and rice through the rubble using bamboo poles until they could be rescued. The rare good news came as the death toll from the quake climbed to 1,944, with more than 12,100 injured.

European Pressphoto Agency

Survivors are pulled from rubble 5 days after China quake; death toll climbs to nearly 2,000
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Pet peeves for owners
Flight delays strand animals; a nine-hour drive to retrieve a dog

Rain and fog swept into the Slov-
enian capital of Ljubljana at 4:30
a.m. Saturday as Paul Robinson, an
architecture professor, set out on a
rescue mission across the Austrian
Alps.

The goal of the nine-hour drive:
To retrieve Mr. Robinson’s dog, Pen,
from the aftermath of Iceland’s vol-
canic ash cloud. Since Thursday, the
volcano has paralyzed air travel not
just for people, but also their cargo-
class pet companions, sometimes
traveling without their owners.
Among the stranded global menag-
erie are horses, snakes, geckos and
turtles.

Mr. Robinson’s statuesque red-
and-white basenji dog was holed up
in the Animal Lounge of Germany’s
Frankfurt Airport. The dog—named
Pen for his deeply pensive na-
ture—was marooned when he was
scheduled to change planes on his
journey from Orlando, Fla., to Ven-
ice. Pen’s connecting flight never
made it into the air once the ash
from the volcano, located under the
Eyjafjallajokull (ay-yah-FYAH’-tlah-
yer-kuh-duhl) glacier in Iceland, be-
gan to paralyze air traffic.

Mr. Robinson, 52 years old, who
is studying architecture in Slovenia
on leave from the University of Flor-
ida, had driven to Venice to pick up
Pen on Friday morning, only to find
that his companion had been way-
laid. Certain that Pen wasn’t eat-
ing—the 2½-year-old has been
known to reject food—Mr. Robinson
returned to Slovenia, then set out
across the Alps on Saturday.

“He’s helpless. An animal is com-
pletely at the whim of everyone
else,” Mr. Robinson explained by
phone Monday. “My worry was for
his physical condition. You’re never
completely aware of where he is or
what’s going on.”

It has been a harrowing few days
for animal road warriors. On long-
haul journeys, dogs and other pets
sometimes travel on different flights
than their owners—allowing the
pets to be exercised on layovers
while owners prepare for their ar-
rival. That is why some pet owners
wound up in different places than
their companions.

Across the globe, pet moving
companies and airports are accom-
modating animals whose flights
have been canceled and whose own-
ers are far flung.

“I’ve been in business 33 years,
and I’ve not seen anything like this
before,” says Walter Woolf, a veteri-
narian who runs Tampa, Fla.-based
Air Animal Inc., which planned

Pen’s trip. On Monday, he said he
also had a dog named Trilly and a
cat named Bertie held up in the U.K.
on their way to the U.S.

In Frankfurt, the Animal Lounge
has about 20 dogs and a few cats,
according to a spokesman for Luf-
thansa Cargo AG, which operates
the facility. “We have one turtle, a
gecko and a couple of snakes,” he
said, noting that the gecko and tur-
tle weren’t particularly demanding
on the staff. All have been there
since Thursday, he said.

Frankfurt also wound up with
two horses heading for New York
City. “We transported them to the
countryside so they could roam
around,” the Lufthansa spokesman
said. “They will fly once we have
clearance.”

Meanwhile, eight puppies in
transit from Sydney, Australia, to
Barbados found themselves held up
at the Animal Reception Centre, lo-
cated in London’s Heathrow Airport
and run by the City of London Corp.
Susie Perry, a manager at the facil-
ity, said there were 20 to 30 animals
stranded in total. She considered
that lucky, given that the airport had
a shipment of a few hundred tropical
fish that went through the facility
on Thursday.

The Animal Reception Centre at
Heathrow was perfectly prepared to
look after the stranded animals, Ms.
Perry says. The facility handles mil-
lions of fish every year, scores of
amphibians and reptiles, as well as
quite a few horses. She recalled see-
ing a couple of sea lions travel
through in recent weeks, in addition
to some snow leopards, wolves and
a young rhino. She also remembered
a shipment of 500 chameleons.

“We are set up to cope,” she said.
“But we are quite lucky that we
didn’t have anything like that on
Thursday.”

The disruption caused by the vol-
cano has come at a bad time for pet
shippers. Many have seen their ship-
ment numbers drop by 50% to 60%
in the past year, as companies stop
paying to relocate employees’ fami-
lies abroad, said Sally Smith, the
owner of Johnsonburg, N.J.-based
Airborne Animals LLC.

Pet shippers have lost precious
time and money during the disrup-

tion, often having to refile lengthy
health certificates that sometimes
must be completed within hours of a
pet’s takeoff. Many have stranded
animals in their midst, biding time
until it is safe to fly.

Pavel Kliment, the owner of Ani-
mal Transport Worldwide, a Czech
pet moving company, found himself
huddled up with a massive Irish
Wolfhound stranded in Prague. “I
think it’s one of the biggest dogs in
the world,” Mr. Kliment said. “I
think he’s enjoying spring in the
Czech Republic.” He hopes the dog
will get on a Thursday flight to Or-
lando to meet his owner, who had
departed beforehand.

Mr. Kliment isn’t alone. “I’ve got
two Jack Russells for New Zealand,
a German Shepherd for Jamaica and
a Yorkshire Terrier for Columbus,
Ohio,” says Andy Wylie, the owner
of Pinehawk Kennels and Livestock
Shippers in Suffolk, England. Bill
Richmond, the owner of Whitelea
Skydogs in Matlock, England, has
one stranded dog destined for
Nairobi and another headed to
Stockholm, while Mike Parish, the
owner of Colchester, England-based
Par Air, said he had about 20 dogs
and cats, many destined for Austra-
lia, New Zealand and the U.S.

Kay Wissenbach, general manger
of Frankfurt-based G.K. Airfreight
Service, said his company was sty-
mied trying to ship a lion from Ger-
many to another European country,
which he declined to identify be-
cause of confidentiality agreements
with the zoo. “It’s a big disaster,” he
says, noting that there were dogs,
cats and reptiles that needed to fly
out but couldn’t because of the ban.
“Many military dogs are here, rescue
dogs, private dogs and zoo animals
of course.”

Nancy Harper-Mulvaney, co-
owner of Roswell, Ga.-based Pet Air
Carrier LLC, she was keeping a pair
of Great Danes that were thwarted
on their way from Montgomery, Ala.,
to Finland and scrambling to redo
paperwork.

In Frankfurt, Mr. Robinson was
reunited with Pen on Saturday after-
noon, he found his friend “quite
thin”—“like a hyena during a sum-
mer drought in the African Savan-
nah kind of thin.” That night, he put
Pen in the front seat of his Fiat and
cruised back to Ljubljana in the slow
lane of the Autobahn.

Both are taking the journey in
stride. “We all have adventures do-
ing things for the people we love,
the animals we love—you just take
the risk and go,” Mr. Robinson said.
“I fly all over the world, and it’s OK
if he does too.”

BY PAUL SONNE

Travel operators
cite volcano losses

Tour and travel operators in Eu-
rope are suffering mounting losses
as continuing eruptions of an Ice-
landic volcano ground travelers, and
they say uncertainty poses a serious
threat to the industry, according to
umbrella organizations that repre-
sent hundreds of small and large op-
erators across Europe.

“This is an unparalleled situation
for the travel industry,” said Derek
Moore, chairman of the London-
based Association of Independent
Tour Operators, which represents
140 members and serves one million
passengers a year from places like
Australia, the U.S., South Africa and
the U.K. “Events are still unfolding.”

One big tour operator made its
pain clear Monday. TUI Travel PLC
in the U.K. said it had approximately
100,000 customers who were due to
have returned home from vacations
as of Sunday but haven’t been able
to do so. The company—which has
provided accommodation, transport
and assistance to stranded travelers
and given refunds to those who
wish to cancel in advance—esti-
mated its financial impact so far at
around £20 million ($30.6 million),
with costs running around £5 mil-
lion to £6 million a day.

Smaller companies are being af-
fected as well. Paul Bondsfield, a
spokesman with Explore World-
wide, a tour operator with 760
stranded travelers, said it is losing
up to £30,000 a day, mainly as a re-
sult of covering its clients’ accom-
modation and meal costs.

Some travel operators in Europe
are swallowing most of the costs in-
volved in trying to bring people
back home. The European Union’s
package travel regulations are
meant in part to protect consumers
booking package holidays. But in the
U.K., for example, they haven’t been
tested in court, and operators’ legal

liabilities remain a gray area.
“There is scope for companies to

say that they have fulfilled their ob-
ligations in terms of providing trav-
elers with accommodation, but that
they are not responsible for hotel
expenses or meals while they are
waiting for flights to resume,” said
Claire Ingleby, a legal expert on
travel regulations with Leeds-based
MB Law. Ultimately, she said, com-
panies face no clear-cut legal obliga-
tions to pay for expenses if a person
is stranded. “This is an exceptional
circumstance that nobody can con-
trol,” she said.

Some companies are covering all
the costs. Noel Josephides, founder
of London-based independent travel
agent Sunvil Holidays, which serves
about 25,000 passengers a year, said
his company is paying in full to get
his customers back to their home
countries “no matter what the legal
niceties are.”

“We take the view that people
have booked with us and that it is
our responsibility not to leave them
stranded,” Mr. Josephides said. “I
think this is the view of most big
operators. We are not going to wait
to sort out any legal issues. I would
rather it costs me X thousands of
pounds now rather than having that
problem later on.”

Explore’s Mr. Bondsfield said the
eventual financial impact was hard
to predict. “Everything is up in the
air,” he said.

BY JAVIER ESPINOZA

Grounded | Flights taking place in European airspace

Friday, April 16: 11,659

Same day previous week: 28,597

Saturday, April 17: 4,886

Same day previous week: 22,653

Monday, April 19: 8,000-9,000 (expected)

Same day previous week: 28,126

Sunday, April 18: 5,000 (approximate)

Same day previous week: 24,965

Source: Eurocontrol Photo: Agence France-Presse/Getty Images

Thomson Airways aircraft are pictured at Manchester Airport

Paul Robinson drove nine hours each way to rescue his dog, Pen, who was stranded at Frankfurt Airport.

Tour operators’ responsibility
to clients isn’t clear, but many
say they have spent heavily
to provide food and lodging
to stranded travelers.

Courtesy of Paul Robinson

Pet shippers have lost
precious time and money
during the disruption
caused by the volcano.
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Rocker digs badgers, but farmers don’t
Queen guitarist Brian May fights Welsh plans to cull burrowing critters for spreading tuberculosis to cattle

O N QUEEN guitarist Brian
May’s blog, the hottest
topic isn’t his searing solo

on “We Will Rock You” or the op-
eratic ambition of “Bohemian
Rhapsody.” It’s the badger “geno-
cide” Mr. May fears is headed to
the Welsh countryside.

Mr. May is part of a large bad-
ger-loving community trying to
block government plans to kill up
to 1,000 of the creatures in com-
ing months. Farmers blame the
animals for spreading tuberculosis
to cattle. A group called Badger
Trust has spent close to £100,000
($154,000) on a legal battle to try
to stop the planned killing.

In March, Mr. May joined bad-
ger activists in Wales at a Swan-
sea courthouse, where Badger
Trust’s wigged lawyers tried to
convince a judge that the planned
cull is illegal. “What was at stake?
Badgers, yes, but much more; the
whole question of how we treat
the other animals on our planet
was in microcosm represented
here,” Mr. May later wrote on his
blog, Brian’s Soapbox.

Badgers, whose tunneling in
gardens bothers some people, too,
have long spread bovine TB to
cattle, by urinating on fields
where they graze, and by salivat-
ing on feed. But periodic culls ha-
ven’t stopped the TB. Meanwhile,
the badger-extermination cam-
paign has helped create a devoted
band of protesters. The U.K. has at
least 60 badger-protection groups.

In January, protesters turned
up at the Welsh Assembly in
striped badger suits to carry out a
mock execution. One badger-
suited activist climbed into a cage
before being “shot” by a banana-
wielding woman in a yellow re-
flective vest. “Take your last
breath! Goodbye, badger!” she
cried, pulling the “trigger” as the
group yelled “Bam!”

Mr. May, who earned a Ph.D.
in astrophysics in 2007 from Im-
perial College London, argues that
scientific studies show badger
culls don’t help control
bovine TB. He is also ada-
mant that killing animals
is morally wrong. “Why
do we as a species think
we have the right to ex-
terminate another animal
species?” he said in an in-
terview at his 19th-cen-
tury mansion in the English coun-
tryside. His manor houses not
just a recording studio and dozens
of guitars and photos from his
Queen days, but also a menagerie
of injured or orphaned foxes, deer
and owls that Mr. May and his as-
sociates have rescued and nursed
back to health.

On a recent rainy afternoon in
his sitting room, Mr. May fed a
bottle of milk to a baby fox named
Pixie. Later, he and a worker car-
ried a box of orphaned hedgehogs
to his organic vegetable garden
and released them back into the
wild. Mr. May stopped to point
out a small fox he calls Alicia that
was bounding across the garden
toward his silver-domed observa-
tory, where he gazes at Saturn
and Venus through a 10-inch tele-
scope. Mr. May has contributed to
many animal charities over the
years but first got involved in a
campaign last year when he

helped stop residents of a small
Scottish island from exterminating
hedgehogs that were killing birds.
Thanks in part to Mr. May’s inter-
vention, the hedgehogs were de-
ported to the mainland instead.

The Queen rocker and song-
writer, who still performs, started
sounding off about badgers a few
years ago, in a letter to the coun-
try’s environment minister. “This
is Brian May, perhaps known to
you as a musician, a member of
Queen, etc., but also very defi-
nitely a scientist (Ph.D., and Visit-
ing Researcher at Imperial Col-
lege, London)—and very definitely
someone who is concerned about
the Human Race and its relation-
ship with the other species with
which we share the countryside.”

His recent appearances
in Wales have drawn fire
from local farmers, who
have sent thousands of
TB-infected cows to
slaughter. “It is com-
pletely galling for those
who have to live with the
misery and financial

losses caused by TB to see a mil-
lionaire rock star dropping in to
talk about the proposed cull when
he has no idea of the desperate
need to control this disease,” said
Brian Walters, vice president of
the Farmers’ Union of Wales, in a
statement. Farmers at a Welsh
cattle exchange on a recent after-
noon mocked the arrival of “that
pop bloke,” also derided locally as
“the hairy man.”

“If he had a few hundred cat-
tle, he’d feel different, guaran-
teed,” said John Davies, who says
he has sent 25 infected cows to
slaughter.

Christianne Glossop, chief vet-
erinary officer of Wales and an ar-
chitect of the cull, sniffed at Mr.
May’s English provenance and his
brief visit to the courthouse. “By
day two, Brian May had gone back
to wherever he lives in the (Eng-
lish) home counties, and here we
are in Wales, and we’ve still got

TB.” To calm the anger, Mr. May
flew by helicopter to visit a Welsh
farmer this month, wearing a pair
of green Wellington boots to tour
the muddy fields and barns. Over
tea and cakes at the farmer’s
kitchen table, he argued that bad-
gers should be vaccinated against
TB, not killed.

On Friday, Badger Trust lost its
court case in Swansea, but it is
considering appealing. It has also
filed a complaint with European

authorities tasked with upholding
the Bern Convention, a treaty pro-
tecting a variety of plant and ani-
mal species, including badgers.
Mr. May has recently visited both
the environment minister and the
opposition Conservative party’s
top environment official to lobby
against culling badgers.

He’s also gearing up for a new
fight: to stop the Conservatives
from overturning a 2004 ban on
fox hunting should they come to

power in the national election
next month. Last week, he un-
veiled a West London billboard
showing a picture of a fox and the
words SAVE ME—a reference to
Queen’s 1980 hit.

BY JEANNE WHALEN

Brian May, holding a baby fox, is trying to stop a badger cull in Wales.
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ONLINE TODAY: See a video about
rocker Brian May’s campaign for
the badgers at WSJ.com/PageOne.
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EUROPE UNDER THE VOLCANO

Flight ban imperils perishable goods
Traders in niche market scramble to find new delivery routes amid shipping delays; African flowers are clipped

Traders of goods transported by
plane, a niche market including
green beans, microchips and roses,
are scrambling to reorganize supply
chains to cope with Europe’s flight
ban. They are booking trucks, trains
and barges between Northern Eu-
rope and airports that remain open
further south, an extra step that will
delay shipments and could raise
prices of products from salmon to
flowers.

African farmers, European fresh-
produce importers and flower trad-
ers from Kenya to the Netherlands
are those most threatened by the
shutdown in air traffic that began
Thursday. Most pharmaceutical and
technology firms said they had built
up large enough inventories not to
have to worry for now. Most impor-
tantly, their goods aren’t perishable,
and so can be stocked for long peri-
ods without damage.

The uncertainty illustrates of the
vulnerability of air-freight transport
and those who depend on it. Air-
freight volumes have grown in re-
cent years as passenger airlines have
increased the space they make avail-
able in cargo holds. Recent numbers
are unavailable, but total tonnage of
air freight shipped into and out of
the 16 euro-zone countries increased

to 9.8 million tons in 2008 from 3.1
million tons in 2000, according to
Eurostat, the EU’s statistical agency.
By comparison, trade involving
trucks amounted to more than 500
million tons in 2008.

Less than 3% in value of all mer-
chandise traded across oceans trav-
els by air. Most fish, fruit and vege-
tables, including staples such as
bananas and oranges, still move in-
side refrigerated container ships.
The Port of Rotterdam handles more
goods tonnage in one day than
Schiphol Airport in Amsterdam does
in a year.

“Fewer than 1% of our products
are air freighted,” said a spokesman
for U.K. supermarket giant Tesco
PLC, echoing other U.K.-based su-
permarkets. “Those that are include
products such as orchids, chilies and
some exotic fruit.”

For companies whose goods
aren’t perishable, such as pharma-
ceutical and technology firms, the
flight ban isn’t an immediate con-
cern. Sanofi-Aventis SA, the large
French drug company, said it mostly
uses ships and trucks to transport
its medicines. Less than 1% of its
global drug volume is delivered by
air, Bernard Amoury, vice president
of supply chain, said in a phone in-
terview. The company’s warehouses
world-wide usually have one to two

months’ supply for each drug, he
said.

Most electronic products from
Asia are shipped by sea, but mobile
handsets and chips are shipped by
air. Taiwan’s Nanya Technology
Corp., a maker of dynamic random

access memory chips widely used in
personal computers, said its ship-
ments haven’t yet been affected be-
cause the company has a facility in
the Netherlands from which it can
supply European customers.

However, Samsung Electronics
Co., the world’s biggest memory-
chip maker and the world’s second-
largest supplier of cellphones by vol-
ume behind Nokia Corp., said the
company can manage with invento-
ries on hand only until Wednesday.
“But as mobile handsets and semi-
conductors account for a bigger
flight portion to Europe, if this vol-
cano problem lasts longer than ex-
pected, it would have a direct im-
pact on Samsung’s chip and
cellphone exports,” said spokesman
James Chung.

The effect on Africa’s burgeoning
farm-export sector could be devas-
tating. Vegpro Ltd., a Nairobi-based
flower and vegetable producer that
flies almost all its production to Eu-
rope, says it has closed since Thurs-
day. “We usually ship 50 tons a day
but since Thursday, it’s been harvest
and dump, harvest and dump,” says
General Manager Angus Doug-
las-Hamilton. Several thousand of
the company’s 7,000 employees have
been told to stay home, he says.

Mr. Douglas-Hamilton has been
busy organizing flights to Southern

Europe and trucks from Spain and
Italy to customers in the U.K.,
France and elsewhere. “We’ve never
seen anything like this,” he says.

Kenya exports 82% of its flowers
and produce to the EU, said Stephen
Mbithi, chief executive of the Fresh
Produce Exporters Association of
Kenya. Since Thursday, the flowers
and vegetables have been piling up
in stores at about 1,000 metric tons
per day, with a value of about $3
million per day, said Mr. Mbithi.
Over the weekend, growers laid off
5,000 temporary workers who had
been hired to help harvest the prod-
ucts. Those flowers and vegetables
have been left in the fields and
won’t be fresh enough to ship, Mr.
Mbithi said.

On Monday, two cargo flights
were able to land in southern Spain,
where Mr. Mbithi said the flowers
and produce would be trucked into
Northern Europe. Another landed in
Amsterdam, allowing Kenyan com-
panies to unload at least some of
their wares and stave off some
losses. With about seven or eight
flights, Mr. Mbithi said business
could get back to normal—as long as
the ash doesn’t drift into Spanish
airspace.

—Paul Sonne, Sarah Childress
and Jeanne Whalen

contributed to this article.

BY JOHN W. MILLER

Burning cash | Estimated daily costs to airlines from canceled flights and passenger accommodation

Planes grounded at Charles de Gaulle Airport near Paris

Air France:

$47
million

British Airways:

$30.6
million

SAS:

$12.5
million

Emirates:

$10
million

Finnair:

$2.7
million

Qantas:

$1.4
million Source:

the companies

Source: Global Trade Information Services

Blooming flower
Kenya's exports of flowers, mostly
to Europe, has boomed in recent
years, although it fell off last year
because of the financial crisis and
a drop in prices.

Kenyan flower exports, in millions
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Europe relaxes restrictions
Capt. Georg Fongern, an execu-

tive vice president of the Interna-
tional Federation of Air Line Pilots’
Associations, said additional data
collection and analysis by regulators
and engine makers is essential be-
fore making a decision to fly in af-
fected areas. Until those data are as-
sembled, it would be “better to stay
on the ground,” he said.

Since Saturday, European airlines
including Air France, KLM and Brit-
ish Airways have been flying jetlin-
ers without passengers and inspect-
ing them for damage. All of the
carriers said they found no prob-
lems.

European plane maker Airbus
said on Monday that it was conduct-
ing two flights in which a specially
equipped A380 superjumbo jet and a
slightly smaller A340-600 flew from
Toulouse, France, where Airbus is
based, to test atmospheric condi-
tions.

Continued from first page During the flights, crews were
slated to observe the planes and
their engines’ performance. On re-
turn, the planes will be thoroughly
inspected and results passed to avia-
tion authorities.

“Obviously, the entire industry
wants to find a solution as soon as
possible and see aircraft flying again
in the European skies,” said Tom
Enders, chief executive of Airbus, a
unit of European Aeronautic De-
fence & Space Co.

British Airways said on Monday
that it is losing about £15 million to
£20 million ($23 million to $31 mil-
lion) a day due to the closure. The
carrier said it plans to resume some
flights into and out of London’s air-
ports Tuesday evening, but cau-
tioned that this would be “subject to
the full and permanent opening of
airspace.”

—Stephen Fidler in Brussels
and Steve McGrath in London

contributed to this article.
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SPORT

Even air-travel restrictions
couldn’t halt Barcelona’s quest
to become the first team to re-
tain the European Cup in the
UEFA Champions League era.

It took a two-day coach jour-
ney, but the 4/5 tournament fa-
vorite reached Italy 24 hours
ahead of tonight’s semifinal
first leg with Inter Milan.

Whether the long journey af-
fects the match outcome re-
mains to be seen, but it is
hardly ideal preparation for Jo-
sep Guardiola’s squad, which
drew the local derby at Espan-
yol 0-0 on Saturday.

Barça remains top of La Liga
despite the dropped points,
while Inter has been recently
overtaken by Roma in the Serie
A standings, even though the
team beat Juventus 2-0 Friday
evening.

Barcelona is available at 2/5
with Paddy Power to reach a
second successive final, while
William Hill goes 9/4 for Inter
Milan to progress at the ex-
pense of European football’s
most talented team.

While Barça’s dominance at
home and abroad during the
past two seasons means that’s
opposable, the 11/5 on offer
with Victor Chandler and Bodog
is worth considering for the
home team to claim the first
leg.

Inter has stumbled in Serie
A, having spent the majority of
the season clear atop the
standings, but is unbeaten at
San Siro this term.

There looks to be value in
backing a home victory against
a team that has only one Euro-
pean victory outside Camp Nou
this term.

Tip of the day

6

Source: Liverpoolfc.tv

Barcelona FC’s coach Josep
Guardiola is philosophical.
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Sport is forced into extra time
Grounded teams and competitors have to take the long route to counter volcanic fallout

An Icelandic volcano has ruined
thousands of vacations and events
since Thursday. But there’s one
thing it can’t take down: an impor-
tant European soccer match.

Travel chaos had threatened to
postpone this week’s Europa League
semifinal matches, but UEFA, the
governing body of European soccer,
has confirmed that both fixtures
will go ahead on Thursday despite
the shutdown of European airspace
caused by a cloud of volcanic ash.

Liverpool now faces a grueling
2,600-mile overland round trip to
play Atlético Madrid, while Fulham
will make a similar 1,000-mile jour-
ney to play Hamburg in Germany.

“It is planned that both games
will go ahead as normal,” according
to a UEFA statement. “UEFA are in
close contact with both English
clubs on the travel options available
to them,” it read.

Roy Hodgson, the Fulham coach,
said the decision to press ahead
with the match could jeopardize his
side’s chances of reaching a first
major European final in its history,
but added that the situation was
worse for the estimated 2,500 trav-
eling supporters who are expected
to attend the game.

“It will be a disadvantage if we
can’t fly and are obliged to find
other means of travel and it would
be a disaster for the supporters,”
Mr. Hodgson told reporters after
Fulham’s Premier League match
against Wolverhampton Wanderers
on Saturday.

“For 30 or 40 people you might
find trains, but not for the 2,000 or

so who would have been looking
forward to this game.

“You want it to be as level a
playing field as possible, that’s for
certain. I’m convinced that’s what
UEFA wants as well.

“They want to make sure there’s
no risk afterwards that one of the
teams turned round and says, ‘That
wasn’t fair, we had to travel 20
hours in difficult conditions
whereas when the next game is
played the team can fly for an hour
and be there to play’.”

UEFA already had ruled that
both this week’s Champions League
semifinals would be played as
scheduled. For reigning champion
Barcelona, that has meant a two-day
road trip to play Inter Milan on
Tuesday, while France’s Olympique
Lyonnais will also travel by coach to
play Bayern Munich.

With the return leg of the semifi-
nals due to take place a week later
—by which time air travel could
have resumed—the protracted jour-
neys could hand a significant advan-
tage to the teams playing at home in
the opening game.

Barcelona set off for Milan just
24 hours after Saturday’s draw with
city rival Espanyol and coach Josep
Guardiola acknowledged his team’s
extended passage to Milan would
have an impact on the squad’s re-
covery time.

Mr. Guardiola played down the
likely effect of the changed travel
plans, however, adding that long
road trips are a fact of life for many
teams in Europe.

“If we go by road we will not
have the desired recovery, but there
are many teams in the Segunda B

[the third tier of Spanish soccer]
who travel 16 or 17 hours by coach
every week.”

Newcastle United, in the second
tier of English soccer, was one such
team: It had to make the 400-mile
journey from the North East of Eng-
land to Plymouth, in the South
West, by coach on Monday.

The closure of European airspace
threatens to cause further problems
for the sporting calendar, with box-
ing, cricket and motor sport all at
risk of severe disruption.

In Formula One, the elite auto-
racing circuit, teams have been un-
able to return to their European
headquarters following Sunday’s
Chinese Grand Prix in Shanghai.

Formula One’s commercial rights
holder, Bernie Ecclestone, remains
confident that the Spanish Grand
Prix in Barcelona will go ahead on
May 9 despite fears that prepara-
tions for the race would be ham-
pered by a lack of practice time.

When asked on Sunday whether
the race could potentially be post-
poned, Mr. Ecclestone said: “No. Not
at all. There are no problems with
the race.”

Professional motorcycling has
been affected, however, after the
forthcoming FIM Moto GP World
Championship race in Japan on Sun-
day was called off. With the sport’s
flagship event in Jerez, Spain, due
to be staged a week later, the trip to
Japan was scrapped because of
fears teams would be stranded.

British boxer Carl Froch also re-
mains grounded at home ahead of
his WBC super-middleweight world
title defense against Mikel Kessler
in Denmark on Saturday. Mr. Froch

had been due to fly to Herning last
Saturday.

England’s cricket team is sched-
uled to leave on Sunday for the
Twenty20 World Cup in the West
Indies and the sport’s officials re-
main optimistic that warm-up
matches in Barbados next week will
go ahead.

Meanwhile, London Marathon or-
ganizers are sweating on the avail-
ability of several elite athletes
scheduled to take part in Sunday’s
race. Reigning champions Sammy
Wanjiru, from Kenya, and Germany’s
Irina Mikitenko could both struggle
to reach the U.K. capital, as could
Britain’s top female participant,
Mara Yamauchi, who is based in Ja-
pan.

Race organizers are also moni-
toring air-quality levels, although
they aren’t currently thought to
present a health problem, and there
are no plans to cancel either the
elite or mass-participation races.

The biggest chess event of the
year has also been affected by the
ash, after Viswanathan Anand of In-
dia requested that this week’s world
championship match against Bul-
garia’s Veselin Topalov be delayed.

It was scheduled to begin April
23 in Sofia, but defending champion
Mr. Anand—stranded in Frankfurt
since Saturday—has asked the
World Chess Federation to postpone
the match at least three days.

But the volcano hasn’t stopped
Britain’s ice hockey team. Team GB
made a 26-hour bus journey to Slov-
enia last weekend in order to com-
pete in Group B of Division One of
the World Championships—and won
its first two matches.

BY JONATHAN CLEGG

Barcelona’s team bus leaves the Nou Camp stadium on Sunday for their trip to Milan, for Tuesday’s first leg of the Champions League semifinal football match.
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U.K. parties in close race
Brown says he sees ‘common ground’ with Liberal Democrats

LONDON—British Prime Minister
Gordon Brown kept his aim on the
opposition Conservative Party on
Monday while stressing common
ground with the surging opposition
Liberal Democrats, as the likelihood
that the May 6 election will result in
a hung parliament increases, ac-
cording to opinion polls.

Launching a strong attack on
Conservative economic policies,
which he said could quickly put the
U.K. back into recession, Mr. Brown
told a news conference that “there
is common ground between Liberal
Democrats and us.”

The prime minister’s comments
come after a poll by YouGov on Sun-
day showed the Liberal Democrats,
buoyed by a strong performance by
leader Nick Clegg in Thursday’s pre-
election debate, had leapfrogged
both Mr. Brown’s Labour Party and
the Conservatives to move into first
place.

However, a poll Monday placed
the Conservatives back in the lead,
albeit narrowly. An ICM poll for the
Guardian newspaper put the Conser-
vatives at 33%, the Liberal Demo-
crats at 30% and Labour at 28%.

If the Liberal Democrats main-

tain that level of support, it would
make very likely a hung parliament,
where no party enjoys a majority.
That scenario has for weeks put
pressure on the pound, because
many investors feel a minority gov-
ernment would make it harder to
force through the tough spending
cuts needed to tackle the U.K.’s defi-
cit.

The British currency has moved
steadily lower against the euro, dol-
lar and yen since Thursday’s leader-
ship debate.

“We remain doubtful that a hung
parliament would lead to credible
and sustained early fiscal consolida-
tion, hence leaving both sterling and
gilts vulnerable,” said Citigroup
Inc.’s U.K. economist Michael Saun-
ders.

On Monday, Conservative leader
David Cameron echoed that fear,
stressing that a hung parliament
would lead to political indecisive-
ness and uncertainty, complicating
the effort to cut the U.K.’s bloated
budget deficit.

“We’ve got serious problems
with our deficit. Are we going to
stop that with some sort of indeci-
sive result and a lot of haggling and
negotiation?” the Conservative
leader said during a campaign
speech in London.

Mr. Brown, flanked by Chancellor
of the Exchequer Alistair Darling
and Business Secretary Peter Man-
delson, sidestepped questions on
how a hung parliament could affect
financial market confidence in the
U.K. economy.

However, Mr. Brown and his La-
bour colleagues said Conservative

Treasury chief George Osborne’s
plan to set an emergency budget
within 50 days of taking office and
order increased efficiency savings
could lead to thousands of job
losses in the public sector and dent
consumer confidence—putting the
economy at risk of falling back into
recession.

“George Osborne wants people to
believe that you can remove £6 bil-
lion [$9.2 billion] from the economy
this year and that this will not set
back the recovery,” said Lord Man-
delson.

By maintaining the attack on the
Conservatives but bypassing the
Liberal Democrats, Labour hope to
keep in play the large number of key
seats where the race is a straight
Labour-Conservative fight, aides
said.

The aides say that by keeping up
with the Conservatives in those
seats, Labour will be able to win
back former supporters leaning to-
ward the Liberal Democrats as elec-
tion day approaches by making the
argument that voting Liberal Demo-
crat would make a Conservative
government more likely.

Liberal Democrat leader Nick
Clegg, at a campaign event in Wales,
refused to be drawn on talk of a
hung parliament, saying he wants to
be “the next prime minister.

“There’s a fluidity in this elec-
tion that perhaps we haven’t seen in
a generation,” Mr. Clegg said. “The
old anchors, the old patterns are
breaking down.”

—Katie Martin
and Ilona Billington

contributed to this article.

BY JOE PARKINSON
AND LAURENCE NORMAN

Conservative leader David Cameron answers questions on a visit to a school in Brighton, England, on Monday.

U.K. Election 2010
WSJ.com/UKElection

Back in 2007, at the height of
the credit and housing boom,
Turin Mayor Sergio Chiamparino
bought an apartment for his son,
opting for a fixed-rate mortgage.
The global financial crisis then
took an axe to house prices and
prompted officials to push interest
rates to record lows. The upshot is
that he is overpaying for the loan.

But when it comes to municipal
finance, he pursued the opposite
approach. Between 2001 and 2006,
as the city took out loans for
Winter Olympics facilities and
other projects, Turin signed some
derivative contracts which
swapped higher fixed interest
rates for lower variable ones.

Turin, a city in northern Italy,
was hardly alone. Local Italian
governments took out €35 billion
in derivatives, from 2002 until
they were banned from doing so in
2008, covering around a third of
all their debt with interest rates
swaps. That has sparked fear of
villages being unable to pay for
trash removal, or a spate of
California-like defaults.

It has also triggered judicial
action. Last month, a court in
Milan ordered four investment
banks—all of them foreign,
although the employees involved
included the children of some
illustrious Italian political
families—to stand trial in relation
to alleged fraud in the sale of
similar derivatives to Italy’s
financial capital. The banks have
all denied any wrongdoing.

But Mr. Chiamparino, whose
city has struggled to absorb the
steady decline in local jobs offered
by Fiat SpA, is in no mood to
demonize the world of finance.
Unlike the mortgage wager, his
bets now are proving sound.

“We are not losing any sleep
over derivatives,” he said in an
interview, adding that Turin
booked around €8 million in
profits from closing out some of
the most volatile derivative
contracts last year.

Turin, which has municipal
debt of around €3.1 billion, has 18
interest-rate swaps outstanding—
covering about a third of the total
debt—and these had an implicit
mark-to-market loss of €125
million at the end of last year.

But that figure is theoretical.
The contracts last until 2037, and
were designed to insure against
volatile blows to municipal cash
flow, said budget commissioner,

Gianguido Passoni.
In other words, the €125

million figure—which amounts to
a 12% of the insured debt—is a
theoretical loss on contracts that
aren’t due. While the amount
represents a loss, its far less
dramatic when the lengthy
maturities of the contracts are
considered.

With interest rates low, it’s
likely many of the suspect Italian
derivatives are performing quite
nicely of late, according to experts
like Mario Ristuccia, chief
prosecutor of Italy’s Audit Court.
A surge in interest rates could
prove damaging, but with the
euro-zone economy sputtering,
unemployment above 10% and
Italy’s sovereign balance sheet
holding up relatively well in the
crisis, that doesn’t look like an
imminent risk.

Mr. Chiamparino says the real
problem with derivative contracts
is that many public officials lack
the competence to use them
properly, or worse, may be drawn
by the short-term political appeal
of up-front cash payments that
some of the swap contracts can be
designed to offer.

Yet derivatives, especially
interest-rate swaps, aren’t in and
of themselves so exotic.

Plus, without them, what can a
local government do?

Mr. Chiamparino notes that,
since the financial crisis began,
Turin has been relying on bank
loans to fund special projects such
as a waste disposal facility the city
is developing.

Another option he has explored
are convertible bonds, basically a
debt instrument linked to semi-
privatized utilities that can be
switched to equity if the cash
outlay is too much. That’s
arguably an even more speculative
tool, and he said he shelved the
idea because stock market prices
fell during the crisis.

[ Letter from Turin ]

BY CHIARA VASARRI
AND CHRISTOPHER EMSDEN

Not-so-toxic assets provide
some support in Italy

Turin Mayor Sergio Chiamparino
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Luger’s death was accident, report says
The international federation that

governs the sport of luge issued its
final report on the accident that
killed a Georgian luger at the Van-
couver Olympics, placing blame on
the luger himself and on a “complex
series of interrelated events” that
led to the fatal crash.

The Feb. 12 accident sent Nodar
Kumaritashvili flying off the track at
more than 80 miles an hour into a

metal beam.
The report said Mr. Kumaritash-

vili made a series of mistakesthat
caused his sled to pivot into a wall.
Normally, the report says, slamming
into a wall causes a sled to snap or
to careen back and forth off the bar-
riers. The report says traffic police
who investigated the accident dis-
covered that Mr. Kumaritashvili’s
sled hit the wall at such “an excep-
tional angle” that it essentially be-
came a spring, launching him into

the air.
“That’s just stupid,” said Duncan

Kennedy, development coach for the
United States Luge Association, of
the spring theory. Mr. Kennedy said
the real problem was that nobody
thought of raising the wall where
Mr. Kumaritashvili flew off the
course. Safety problems at turn 16,
where Mr. Kumaritashvili died, were
“a little more of a known factor than
everyone let on,” Mr. Kennedy said.

The International Luge Federa-

tion declined to comment beyond
the report. However, the report says
the wall had already been raised and
lengthened to stop athletes from
flying off under “normal crash situ-
ations.” The reason the wall wasn’t
high enough to stop Mr. Kumar-
itashvili from exiting the track were
the “unpredictable dynamics” of
that crash, the report says.

David Kumaritashvili, the luger’s
father, said he didn’t accept that his
son was at fault.

BY REED ALBERGOTTI

Reuters
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C-SUITE: MANAGEMENT

Chief executives’ challenge: evaluating
how much information is too much
Business leaders grapple with an overload of data; developing good designs to uncover important patterns

LONDON—For Justin Clark, ex-
ecutive director of securi-
ty-services company Gotham Dig-
ital Science, having access to the
right information can help save a
business.

Every month, he is presented
with revenue figures, head-counts
and industry data, which some-
times are abundant but often
scarce.

“The worry is that if you have
too much information you won’t
be able to find anything useful.
It’s frustrating. But I would prefer
to have a bit more information,”
says Mr. Clark, who is based in
London.

He says, however, that data on
its own is of no use.

“Industry data is at least one
month old and you take a risk
when making decisions based on
it. You take a calculated risk based
on your experience,” he says.
“Sometimes it works and some-
times it doesn’t.”

Like Mr. Clark, business leaders
across Europe are constantly deal-
ing with information—often vast
quantities of it—and are grappling
with efficient ways of making

sense of numbers.
Recent research by McKinney

Rogers, based on a pool of 150 se-
nior executives from Europe and
around the world, showed that
boards are relying too heavily on
backward-looking financial infor-
mation, which is undermining
their ability to react quickly to
business conditions.

“There is too much emphasis
at senior levels on reviewing re-
cent past performance and not
enough on identifying and moni-
toring early indicators that warn
when plans are already thrown off
track,” says McKinney Rogers
Chief Executive Damian McKinney.

The research also revealed that
businesses mostly use internal
data to measure their perform-
ance—like financial and opera-
tional measures—despite the im-
portance of keeping an eye on
external factors like competitors,
input prices, exchange rates,
brand reputation and market
share. The report said the absence
of a link between the external en-
vironment and internal goals pre-
vents companies from being able
to quickly adapt their plans and
strategy.

But CEOs are also facing the

problem of data overload, which is
often combined with skepticism
toward the accuracy of much of it,
the report said.

“Often management informa-
tion comes in the form of a
monthly reporting pack prepared
by management accounts. These
tend to be an inch thick and cover
everything ad nauseam. Often the
data is less than fresh,” McKinney
Rogers said.

As chairman of McKinney Rog-
ers, Sir Robert Fry handles a great
deal of information. He says get-
ting the best data is what defines
a successful businesses.

However, Sir Robert admits
that business leaders become “too
seduced and too fixated with the
availability” of information to
make decisions that will impact
the future of a company.

“Data by itself is worthless. It
is merely an undifferentiated re-
source,” Sir Robert says. He says
managers can have data available
and may simply be unable “to de-
rive the correct decisions from it.”

How should businesses be deal-
ing with data to become sharp de-
cision makers? Experts say execu-
tives should place a lot of effort
on obtaining the best information

possible to make decisions
quickly. Unfortunately, that’s not
always the case.

Presentation is important to
make data work.

“Good designs enable man-
agers to see important patterns
quickly by enabling comparisons,
highlighting trends and putting
related information together and
in context,” says Steve Black, busi-
ness-intelligence specialist at Lon-
don-based PA Consulting Group.

But companies should also be
wary of too flashy ways of digest-
ing data.

Mr. Black warns of “relevant
and useful information” that is
“overwhelmed by distracting, but
cool, visual adornments.” The ex-
pert also highlighted that not all
businesses need information with
the same speed and that this will
depend on the nature of the in-
dustry.

“There are mix time scales on
the need to access information for
different decision makers,” Mr.
Black says.

Supermarkets need daily input
of data to make essential deci-
sions on what to put on their
shelves, while fashion retailers
might need information on a

weekly or monthly basis, he says.
Data face another problem in

that they are inherently messy, so
management needs to make sure
information all comes together in
an organized system.

“Data is all over the place and
there isn’t one single owner of the
information,” says Kurt Thearling,
head of decision sciences with
Vertex, a customer management
service provider based in the U.K.

Once collected, it needs to be
managed in a consistent way” so
it is then “ready to analyze,” Mr.
Thearling said.

Data, however, are only as im-
portant as the people making the
key decisions.

“Decision-making is an experi-
enced-based expertise. In the
words of golfer Gary Player, ‘the
more you practice, the luckier you
get.’ Good decision-making is all
about pattern recognition,” says
Michael Mankins of San Francisco-
based Bain & Co., a business con-
sulting firm.

“The more patterns—or experi-
ences—an executive has to draw
on, the better they are at deci-
sion-making, particularly under
tumultuous conditions or with
limited data,” he says.

BY JAVIER ESPINOZA

Gordon Studer
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U.S. NEWS

Four weeks to
the day after
President Barack
Obama signed a
historic health
overhaul into law,

Democrats haven’t enjoyed much
of a political bounce as a result.

The question is: Does that
really matter yet?

When the president sat in a
crowded White House East Room
to sign the health-care act of
2010, friends and foes alike agreed
that something momentous was
happening. They also agreed that
the debate wasn’t over.

Simply putting the law into
effect will take years. Meanwhile,
Republicans promptly began
talking about trying to repeal
it—an idea more quixotic than
realistic, but one that has kept the
pot simmering.

For their part, Democrats were
eager to see at least some
political dividends. They hoped
their party’s base would be
energized by the accomplishment.
More than that, they calculated
that, with the ugliness of the
immediate argument ending, the
health bill would look better to a
wide swath of voters.

So far, though, it’s hard to find
that in the public reaction. A
series of polls taken in the past
two weeks have Mr. Obama’s job
approval at an average of 48.3%,
about one percentage point higher
than when he signed the bill,
according to an aggregation by
Realclearpolitics.com.

The public’s view of the
Democrat-controlled Congress
that passed the legislation has
ticked up a bit, though that
merely moves it from abysmally
low to very low. The
Realclearpolitics job-approval
average for Congress has risen to
22.8% from 17.4% on the day the
bill was signed.

Perhaps most discouraging for
Democrats, they may have slid
backward a bit on the key
question of whether people intend
to vote Democratic or Republican
in this fall’s midterm elections.
Just after the health bill’s signing,
the Gallup survey had the two
parties tied on that question. Last
week, it put Republicans up by
four points.

To be sure, one recent reading
was more upbeat for Democrats. A
poll by Opinion Research Corp. for
CNN last week showed Democrats
moving ahead by four percentage
points among registered voters on
which party they would choose
this November, while Mr. Obama’s
job-approval rating held steady at
51%.

So maybe the numbers are
starting to move. Still, all major
polls show more Americans
registering disapproval than
approval of the new health plan,
by varying degrees.

Of course, to even raise the
question of what Democrats have
gained politically after just one
month’s time is, to some extent, to
engage in one of Washington’s
most unappealing practices: the
search for instant political

gratification. Washington has
been trying for several decades to
pass a meaningful health-care
overhaul, so it’s logical to think
some time will have to pass
before the dust really settles.

For those tempted to reach
conclusions now about health
care’s political impact, Democratic
pollster Peter Hart has a warning:
“Do not jump out too quickly. The
limb might get sawed off” behind
you.

Mr. Hart, who conducts the
Wall Street Journal/NBC News
survey along with Republican Bill
McInturff, says one political sign
to watch for is whether
Democrats, who had been showing
distinct signs of apathy, start
registering higher interest in the
midterm election in weeks ahead.

And second, it will be
important to watch whether the
share of voters identifying
themselves as Democrats ticks up
in coming months. Voters in the
center have tended to identify
themselves more with Republicans
lately but are fully capable of
tacking back.

Similarly, David Axelrod, Mr.
Obama’s chief White House
political strategist, argues that
“nobody anticipated that simply
by dint of passing [a health bill],
the dynamic would change.” He
adds: “The country was divided on
it and is still divided on it,
because the program hasn’t been
implemented yet.”

That will change, he says, as
“significant features” of the
legislation—such as additional
drug coverage for older people
and insurance changes that will
prevent companies from denying
coverage to children with pre-
existing conditions—kick in as the
year unfolds.

It’s also possible that the
numbers haven’t moved much for
the Democrats because Mr. Obama
shifted from health-bill signing
not into a period of extended
salesmanship, but rather onto a
series of other issues. He moved
on to a strategic-arms reduction
agreement with Russia, to an
international summit on nuclear
security, and to the mushrooming
fight over new regulations on Wall
Street. The fight over financial
regulation, in particular, looks to
be a more winning issue
politically for Democrats.

Still, all that has left some
Democrats grumbling that the
president needs to circle back to
health and spend time trying to
persuade more Americans that the
program is a good thing for them.

A more ominous possible
explanation for Democrats is that
they passed a health bill precisely
as Americans were losing their
faith that the government knows
how to deal with such complex
issues.

A broad survey by the Pew
Research Center, released this
week, concludes that, except for
Wall Street regulation, “there is
less of an appetite for government
solutions to the nation’s
problems…than there was when
Barack Obama first took office.”

That, above all, may be the
perception Mr. Obama needs to
address if Democrats are to get a
big dividend on their investment
in health care.

[ Capital Journal ]

BY GERALD F. SEIB

Democrats still waiting
for big health-bill bounce

Fed to keep rates low
High joblessness, slow inflation shape policy; flexibility a worry

Federal Reserve officials are
likely to end their policy meeting
later this month by reiterating that
they expect to keep interest rates
low for “an extended period”—de-
spite uneasiness among some policy
makers that the words limit the U.S.
central bank’s flexibility as the
economy improves.

It is expected that central-bank
officials will use speeches and inter-
views to emphasize that their com-
mitment to hold rates near zero de-
pends largely on how the economy
behaves.

More-robust consumer spending
has made policy makers more confi-
dent that a sustainable recovery has
taken hold. With unemployment still
high, inflation slowing and stable
expectations for future inflation, top
officials now see little urgent need
to start signaling they are near rais-
ing rates. But if the outlook shifts,
they say their stance will move.

Private economists surveyed by
The Wall Street Journal have
pushed back their expectations for
the moment that the Fed might
start raising rates. On average, 56
analysts who responded to survey
questions in early April said they
didn’t expect the Fed to move until
November; two months ago, the
economists were predicting Septem-
ber. On average, they believe the
federal-funds rate, an overnight
bank-lending rate that the Fed is
now holding at about 0.20%, will
rise to 0.75% by December, a bit
more than futures markets antici-
pate.

For the Fed, managing expecta-
tions is a delicate task, influenced
greatly by the words it chooses.
Since March 2009, the Fed has said
in each post-meeting statement that
it expected the economy’s perform-
ance to justify keeping short-term
rates near zero for “an extended pe-
riod.” The phrase was chosen to en-
courage investors to buy long-term
bonds, which would keep long-term
interest rates low, by signaling the
Fed wouldn’t move for a long time.

Officials now want to make sure
the phrase doesn’t handcuff them.
Some policy makers have become
frustrated that the statement is
sometimes interpreted as an iron-
clad commitment to keep rates low
for at least an additional six
months. But dropping the closely
watched words is unappealing, be-
cause it could be misinterpreted as
a signal that a rate increase is immi-
nent. So officials are looking for
ways to underscore that their plans

are conditional.
“Everything depends on how the

economy performs,” James Bullard,
president of the Federal Reserve
Bank of St. Louis, said in New York
on Thursday. Speaking more broadly
last week about how the Fed’s exit
from easy money policies will un-
fold, Fed governor Daniel Tarullo
said, “it seems to me neither neces-
sary nor advisable to decide upon a
single game plan that will be an-
nounced in advance and rigidly im-
plemented after a decision is made
to raise rates.”

Charles Evans, president of the
Federal Reserve Bank of Chicago,
who has equated the “extended pe-
riod” phrase to about six months,
sought to emphasize the flexibility
in an interview Thursday. “ ‘Ex-
tended period,’ it is a guideline. It is
not an ironclad agreement,” he said,
adding, “it will be quite some time
before we need to make an adjust-
ment” to policy.

Mr. Evans and several other offi-
cials have been struck by how much
inflation has slowed in recent
months.

The last consumer-price index
showed that prices outside the vola-
tile food and energy sectors con-
tracted at a 0.2% annual rate in the
first quarter, though commodity-
price pressures have held up
broader measures of inflation.

The 56 economists surveyed by
The Wall Street Journal, not all of

whom answer every question, were
split over near-term inflation risks:
23 economists said accelerating in-
flation was a bigger risk in the next
year and 23 said slowing inflation
was the bigger risk. Over the next
five years, though, 45 among 52 said
the risks of accelerating inflation
outweigh the risks of slowing infla-
tion.

“The Fed dropped the funds rate
to near zero due to a fast and sharp
decline in economy. Having avoided
a 1930s-type scenario, is a 0% policy
rate still justified?” said Joseph Car-
son of AllianceBernstein. “We criti-
cize banks for offering teaser rates
to buy homes, but the Fed is offer-
ing a teaser rate for the entire econ-
omy.”

On average, the economists ex-
pect the U.S. unemployment rate,
currently at 9.7%, to fall only
slightly, to 9.3% by December, an-
other reason for the Fed to stand
pat. “The Fed doesn’t want to start
raising rates when you haven’t got
really solid employment momen-
tum,” said economist Kurt Karl of
Swiss Re. The forecasts anticipate
the U.S. will add around 1.9 million
jobs over the next 12 months, a
small fraction of the more than
eight million jobs lost during the re-
cession.

The economists, on average, ex-
pect the U.S. economy to expand at
about a 3% annual rate in each of
the four quarters of this year.

BY JON HILSENRATH
AND PHIL IZZO Parsing a sentence

From Fed statement of March 16:

When economists think the Fed will raise rates:

*Responses from 55 of 56 economists Sources: Federal Reserve; WSJ survey of economists

What it means:

At least a few more months,
but the time isn’t defined

Near zero

Each block represents one economist

June
2010

’11 ’12

It depends on how the
economy performs

The Committee will maintain the
target range for the federal funds rate
at 0 to 1/4 percent and continues to
anticipate that economic conditions,
including low rates of resource
utilization, subdued inflation
trends, and stable inflation
expectations, are likely to warrant
exceptionally low levels
of the federal funds rate for an
extended period.

Bombing remembered
OKLAHOMA CITY—Survivors and

family members of the 168 people
who died in the bombing of the
Oklahoma City federal building
gathered Monday to commemorate
the 15th anniversary of the attack.

Hundreds of people attended the
ceremony at the Oklahoma City Na-
tional Memorial to remember those
killed in the April 19, 1995, explo-
sion. More than 600 others were in-
jured in the attack at the Alfred P.
Murrah Federal Building.

Before the ceremony—which

started shortly before 9:02 a.m., the
time the bombing occurred—bells
tolled in Oklahoma City’s downtown
and some family members visited
the site of the federal building razed
in the attack, where chairs to honor
the bombing victims now stand.

Oklahoma City Mayor Mick Cor-
nett said the day of the bombing is
recalled with reverence, “not be-
cause we can’t forget but because
we choose to remember.”

Timothy McVeigh was convicted
on federal murder charges for the
Oklahoma City bombing and exe-
cuted in 2001.

Associated Press
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find the best
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 357.25 -16.75 -4.48% 720.50 333.75
Soybeans (cents/bu.) CBOT 986.50 -8.50 -0.85 1,550.00 821.25
Wheat (cents/bu.) CBOT 479.50 -23.00 -4.58 1,113.50 460.50
Live cattle (cents/lb.) CME 94.500 -0.150 -0.16 96.300 83.075
Cocoa ($/ton) ICE-US 2,950 -38 -1.27 3,515 2,066
Coffee (cents/lb.) ICE-US 130.75 -0.05 -0.04 180.00 120.10
Sugar (cents/lb.) ICE-US 17.05 0.87 5.38% 25.03 11.89
Cotton (cents/lb.) ICE-US 81.60 0.01 0.01 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,478.00 -50 -1.98 2,720 2,409
Cocoa (pounds/ton) LIFFE 2,171 -9 -0.41 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,314 -31 -2.30 1,605 1,212

Copper (cents/lb.) COMEX 351.80 -1.75 -0.49 369.10 151.00
Gold ($/troy oz.) COMEX 1135.80 -1.10 -0.10 1,230.00 532.00
Silver (cents/troy oz.) COMEX 1773.10 5.60 0.32 1,949.50 916.00
Aluminum ($/ton) LME 2,367.00 -114.50 -4.61 2,481.50 1,399.50
Tin ($/ton) LME 18,675.00 -500.00 -2.61 19,175.00 11,830.00
Copper ($/ton) LME 7,680.00 -260.00 -3.27 7,970.00 4,181.00
Lead ($/ton) LME 2,205.00 -180.00 -7.55 2,615.00 1,308.00
Zinc ($/ton) LME 2,363.00 -159.00 -6.30 2,659.00 1,348.00
Nickel ($/ton) LME 26,550 -1,040 -3.77 27,590 10,850

Crude oil ($/bbl.) NYMEX 83.13 -1.54 -1.82 142.00 50.66
Heating oil ($/gal.) NYMEX 2.1836 -0.0558 -2.49 3.6100 1.3825
RBOB gasoline ($/gal.) NYMEX 2.2682 -0.0257 -1.12 2.3636 1.5130
Natural gas ($/mmBtu) NYMEX 4.147 -0.096 -2.26 10.720 4.035
Brent crude ($/bbl.) ICE-EU 84.23 -1.76 -2.05 147.38 50.55
Gas oil ($/ton) ICE-EU 696.75 -12.75 -1.80 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on April 19
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2097 0.1919 3.8675 0.2586
Brazil real 2.3664 0.4226 1.7568 0.5692
Canada dollar 1.3691 0.7304 1.0164 0.9839

1-mo. forward 1.3690 0.7305 1.0163 0.9840
3-mos. forward 1.3692 0.7303 1.0165 0.9838
6-mos. forward 1.3708 0.7295 1.0176 0.9827

Chile peso 705.65 0.001417 523.85 0.001909
Colombia peso 2628.43 0.0003805 1951.25 0.0005125
Ecuador US dollar-f 1.3471 0.7424 1 1
Mexico peso-a 16.5636 0.0604 12.2962 0.0813
Peru sol 3.8209 0.2617 2.8365 0.3525
Uruguay peso-e 26.065 0.0384 19.350 0.0517
U.S. dollar 1.3471 0.7424 1 1
Venezuela bolivar 5.79 0.172858 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4643 0.6829 1.0870 0.9200
China yuan 9.1968 0.1087 6.8274 0.1465
Hong Kong dollar 10.4561 0.0956 7.7623 0.1288
India rupee 60.1508 0.0166 44.6538 0.0224
Indonesia rupiah 12180 0.0000821 9042 0.0001106
Japan yen 124.27 0.008047 92.25 0.010840

1-mo. forward 124.24 0.008049 92.23 0.010843
3-mos. forward 124.18 0.008053 92.18 0.010848
6-mos. forward 124.06 0.008060 92.10 0.010858

Malaysia ringgit-c 4.3348 0.2307 3.2180 0.3108
New Zealand dollar 1.9023 0.5257 1.4122 0.7081
Pakistan rupee 113.220 0.0088 84.050 0.0119
Philippines peso 60.115 0.0166 44.628 0.0224
Singapore dollar 1.8583 0.5381 1.3795 0.7249
South Korea won 1506.54 0.0006638 1118.40 0.0008941
Taiwan dollar 42.388 0.02359 31.468 0.03178
Thailand baht 43.456 0.02301 32.260 0.03100

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7424 1.3471
1-mo. forward 0.9999 1.0001 0.7423 1.3471
3-mos. forward 0.9999 1.0001 0.7423 1.3472
6-mos. forward 1.0000 1.0000 0.7424 1.3470

Czech Rep. koruna-b 25.294 0.0395 18.778 0.0533
Denmark krone 7.4455 0.1343 5.5273 0.1809
Hungary forint 265.63 0.003765 197.20 0.005071
Norway krone 7.9780 0.1253 5.9226 0.1688
Poland zloty 3.8963 0.2567 2.8925 0.3457
Russia ruble-d 39.293 0.02545 29.170 0.03428
Sweden krona 9.6839 0.1033 7.1890 0.1391
Switzerland franc 1.4343 0.6972 1.0648 0.9391

1-mo. forward 1.4339 0.6974 1.0645 0.9394
3-mos. forward 1.4330 0.6979 1.0638 0.9400
6-mos. forward 1.4318 0.6984 1.0629 0.9408

Turkey lira 2.0133 0.4967 1.4946 0.6691
U.K. pound 0.8804 1.1359 0.6536 1.5301

1-mo. forward 0.8805 1.1357 0.6536 1.5299
3-mos. forward 0.8808 1.1354 0.6538 1.5294
6-mos. forward 0.8812 1.1349 0.6541 1.5287

MIDDLE EAST/AFRICA
Bahrain dinar 0.5078 1.9692 0.3770 2.6526
Egypt pound-a 7.4466 0.1343 5.5281 0.1809
Israel shekel 5.0246 0.1990 3.7301 0.2681
Jordan dinar 0.9540 1.0482 0.7083 1.4119
Kuwait dinar 0.3879 2.5782 0.2879 3.4729
Lebanon pound 2030.68 0.0004924 1507.50 0.0006634
Saudi Arabia riyal 5.0518 0.1980 3.7503 0.2666
South Africa rand 10.0602 0.0994 7.4683 0.1339
United Arab dirham 4.9477 0.2021 3.6730 0.2723

SDR -f 0.8860 1.1287 0.6577 1.5204

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 266.13 -1.79 -0.67% 5.1% 40.1%

14 Stoxx Europe 50 2643.82 -16.63 -0.63 2.5 36.9

27 Euro Zone Euro Stoxx 278.32 -1.33 -0.48 1.3 33.2

14 Euro Stoxx 50 2940.19 -9.46 -0.32 -0.9 30.7

18 Austria ATX 2725.56 -7.52 -0.28 9.2 48.8

12 Belgium Bel-20 2667.96 -19.40 -0.72 6.2 43.7

12 Czech Republic PX 1285.9 -9.5 -0.73 15.1 55.3

21 Denmark OMX Copenhagen 373.19 -2.87 -0.76 18.2 59.2

21 Finland OMX Helsinki 7232.06 -10.30 -0.14 12.0 37.7

16 France CAC-40 3970.47 -16.16 -0.41 0.9 33.7

15 Germany DAX 6162.44 -18.46 -0.30 3.4 37.4

... Hungary BUX 23863.82 -737.10 -3.00 12.4 93.6

22 Ireland ISEQ 3327.22 -10.47 -0.31 11.8 39.9

13 Italy FTSE MIB 22785.78 -221.44 -0.96 -2.0 28.5

... Netherlands AEX 348.57 -1.18 -0.34 3.9 49.1

15 Norway All-Shares 431.54 -5.82 -1.33 2.7 55.3

17 Poland WIG 42889.93 -1022.62 -2.33 7.3 60.6

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 8024.91 -85.68 -1.06 -5.2 19.6

... Russia RTSI 1601.67 -40.90 -2.49% 12.2 100.2

10 Spain IBEX 35 11199.5 -60.2 -0.53 -6.2 28.5

15 Sweden OMX Stockholm 330.36 -2.60 -0.78 10.3 46.4

16 Switzerland SMI 6803.68 -90.01 -1.31 3.9 34.3

... Turkey ISE National 100 58153.03 -70.50 -0.12 10.1 103.7

14 U.K. FTSE 100 5727.91 -16.05 -0.28 5.8 43.5

27 ASIA-PACIFIC DJ Asia-Pacific 128.64 -2.80 -2.13 4.5 39.0

... Australia SPX/ASX 200 4915.07 -69.59 -1.40 0.9 30.4

... China CBN 600 26673.93 -1420.51 -5.06 -8.2 19.9

16 Hong Kong Hang Seng 21405.17 -460.09 -2.10 -2.1 35.9

20 India Sensex 17400.68 -190.50 -1.08 -0.4 58.5

... Japan Nikkei Stock Average 10908.77 -193.41 -1.74 3.4 22.2

... Singapore Straits Times 2960.93 -46.26 -1.54 2.2 57.9

11 South Korea Kospi 1705.30 -29.19 -1.68 1.3 27.6

18 AMERICAS DJ Americas 315.46 -2.44 -0.77 6.4 46.7

... Brazil Bovespa 68825.95 -595.40 -0.86 0.3 54.9

19 Mexico IPC 33334.07 -287.32 -0.85 3.8 54.8

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0870 1.6632 1.0209 0.1512 0.0373 0.1835 0.0118 0.2914 1.4643 0.1967 1.0695 ...

Canada 1.0164 1.5551 0.9545 0.1414 0.0348 0.1716 0.0110 0.2725 1.3691 0.1839 ... 0.9350

Denmark 5.5273 8.4572 5.1909 0.7689 0.1895 0.9332 0.0599 1.4818 7.4455 ... 5.4383 5.0848

Euro 0.7424 1.1359 0.6972 0.1033 0.0254 0.1253 0.0080 0.1990 ... 0.1343 0.7304 0.6829

Israel 3.7301 5.7073 3.5031 0.5189 0.1279 0.6298 0.0404 ... 5.0246 0.6748 3.6700 3.4315

Japan 92.2500 141.1517 86.6360 12.8322 3.1625 15.5759 ... 24.7316 124.2654 16.6900 90.7660 84.8654

Norway 5.9226 9.0622 5.5622 0.8238 0.2030 ... 0.0642 1.5878 7.9780 1.0715 5.8273 5.4485

Russia 29.1700 44.6330 27.3948 4.0576 ... 4.9252 0.3162 7.8203 39.2934 5.2775 28.7007 26.8349

Sweden 7.1890 10.9998 6.7515 ... 0.2465 1.2138 0.0779 1.9273 9.6839 1.3006 7.0733 6.6135

Switzerland 1.0648 1.6293 ... 0.1481 0.0365 0.1798 0.0115 0.2855 1.4343 0.1926 1.0477 0.9796

U.K. 0.6536 ... 0.6138 0.0909 0.0224 0.1103 0.0071 0.1752 0.8804 0.1182 0.6430 0.6012

U.S. ... 1.5301 0.9391 0.1391 0.0343 0.1688 0.0108 0.2681 1.3471 0.1809 0.9839 0.9199

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of April 19, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 21 ALL COUNTRY (AC) WORLD* 313.10 1.58% 4.6% 55.0%

2.30 21 World (Developed Markets) 1,222.25 1.59 4.6 51.8

2.20 22 World ex-EMU 145.21 1.47 6.3 52.5

2.20 22 World ex-UK 1,221.28 1.55 5.0 51.2

2.90 23 EAFE 1,612.57 1.47 2.0 52.7

2.00 20 Emerging Markets (EM) 1,032.08 1.50 4.3 81.1

3.20 17 EUROPE 92.91 -1.56 5.2 50.7

3.40 17 EMU 172.69 2.31 -4.3 47.9

3.10 18 Europe ex-UK 100.75 -1.56 4.2 48.7

4.10 14 Europe Value 103.18 -1.75 3.8 55.8

2.30 20 Europe Growth 81.26 -1.37 6.7 46.1

2.10 27 Europe Small Cap 178.12 -1.04 13.3 81.5

1.80 14 EM Europe 327.81 -1.80 17.7 111.8

3.40 15 UK 1,704.07 -1.37 6.0 46.6

2.60 24 Nordic Countries 157.17 -1.05 15.3 71.7

1.30 16 Russia 803.21 -2.44 7.6 86.1

2.30 18 South Africa 739.12 -1.63 4.5 30.9

2.40 23 AC ASIA PACIFIC EX-JAPAN 434.99 1.04 4.4 77.2

1.60 -432 Japan 616.74 -1.05 8.5 29.3

1.90 21 China 64.95 -1.75 0.2 57.2

0.90 21 India 719.08 -0.36 1.7 90.1

1.30 17 Korea 494.73 -0.61 2.9 49.0

2.60 136 Taiwan 288.44 -0.95 -2.5 48.7

1.70 22 US BROAD MARKET 1,337.47 1.58 8.1 53.5

1.20 2941 US Small Cap 1,923.52 1.38 15.1 79.3

2.40 18 EM LATIN AMERICA 4,201.54 2.05 2.1 93.5

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.09% Global TSM 2415.87 -1.19% 46.8%

1.79 20 Global Dow 1419.60 -0.79% 35.1% 2030.54 -1.07 40.8

2.33 16 Global Titans 50 173.50 -0.38 30.8 174.50 -0.67 36.3

2.63 15 Europe TSM 2647.11 -0.99 47.3

2.13 Developed Markets TSM 2347.07 -1.09 44.9

1.74 14 Emerging Markets TSM 4195.89 -1.98 67.7

3.24 18 Africa 50 888.00 -0.87 52.7 759.09 -1.16 59.1

5.46 6 BRIC 50 469.00 -1.91 55.0 602.26 -2.19 61.6

2.19 GCC 40 568.80 -0.26 17.7 486.20 -0.55 22.7

1.74 22 U.S. TSM 12234.48 -0.68 45.3

1.74 49 Kuwait Titans 30 -c 207.90 0.28 4.2

0.07 RusIndex Titans 10 -c 3544.70 -2.62 72.6 5775.36 -2.38 54.8

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.13% 12 Turkey Titans 20 -c 593.30 -0.71% 115.8% 687.06 0.07% 104.0%

4.54 14 Global Select Div -d 175.40 -0.82 56.1 202.22 -1.10 62.7

5.15 15 Asia/Pacific Select Div -d 279.14 -1.63 67.4

4.04 15 U.S. Select Dividend -d 336.98 -0.41 42.5

1.72 16 Islamic Market 2039.30 -1.03 43.3

1.93 16 Islamic Market 100 1870.10 -0.19 29.2 2155.52 -0.48 34.6

3.77 14 Islamic Turkey -c 1579.50 -0.74 78.0 3140.02 0.04 68.3

2.37 16 Sustainability 901.90 -0.64 40.1 1025.59 -0.93 46.0

3.33 17 Brookfield Infrastructure 1613.90 -0.28 37.9 2072.28 -0.56 43.8

1.02 28 Luxury 1024.90 -1.04 56.4 1170.29 -1.32 63.0

2.72 11 UAE Select Index 270.72 -1.98 25.6

DJ-UBS Commodity 136.30 -1.03 16.7 133.32 -1.34 21.6

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Goldman case hinges on ‘material’
Regulator and company will tangle on which data were relevant for investors to make an informed decision

The Securities and Exchange
Commission’s civil case against
Goldman Sachs Group Inc. largely
comes down to a single word central
to securities law: material.

Goldman will be judged on
whether the information it failed to
tell its clients was material, mean-
ing important or relevant, some-
thing a buyer would want to know
before buying.

The SEC says Goldman had a
duty to tell two customers betting
on mortgage-related securities that
hedge fund Paulson & Co. helped to
select some of the mortgages in the
product, and that Paulson was bet-
ting the mortgage market would
collapse.

So far, Goldman isn’t contesting
that participants may not have
known about Paulson’s involvement.

In a written response to the SEC
dated in September, Goldman ar-
gued that the facts about Paulson
weren’t material. In the response,
reviewed by The Wall Street Jour-
nal, Goldman asserted that hedge-
fund manager John Paulson, today a
famed figure on Wall Street, was
nearly unknown when the securities
were sold in early 2007, and partici-
pants were unlikely to have cared
about his role.

Goldman also said in its response
that its clients got the material in-
formation needed, including the
types of mortgages going into the
securities.

Both sides are expected to come
out swinging. A successful outcome
for the SEC would help to repair its
image, damaged for missing the
signs pointing to the financial crisis
and to Bernard Madoff’s fraud.

The SEC’s chairman, Mary Scha-
piro took office early last year vow-
ing to crack down on wrongdoers,
including those involved in the fi-
nancial crisis. She brought in a for-
mer federal prosecutor as her chief
of enforcement, and they reorga-
nized the agency to pursue more
cases involving complex financial
products. The official, Robert Khu-
zami, came from Deutsche Bank
where he was general counsel for
the bank’s U.S. operations. A SEC
spokesman says he hasn’t worked
on any Deutsche Bank matters.
Goldman, meanwhile, has its reputa-
tion at stake, and money should it
lose work as a result of any taint
from the charges.

Some securities lawyers not in-
volved in the case said the SEC’s 22-
page complaint offered strong evi-

dence that Goldman should have
disclosed information about Paul-
son. The complaint says Goldman
sought out an independent mort-
gage-analysis firm, ACA Manage-
ment LLC, and told participants that
ACA was responsible for designing
the product.

James Cox, a securities-law ex-
pert and professor at Duke Univer-
sity Law School, said that suggested
Goldman knew Paulson’s participa-
tion was relevant and it needed an
outside firm to give the deal a ve-
neer of credibility. “That strikes me
as plain and simple laundering of
the deal,” says Mr. Cox. “To me, it

goes directly to the materiality of
the omission.”

Peter Huang, a securities law
professor at Temple University,
agreed. “If you were buying some-
thing, you should care about the
fact that the person who was pick-
ing the things you were buying was
actually betting against them,” he
said. “That’s the part that wasn’t
disclosed.”

Goldman’s defense rests on put-
ting the word “material” in context.
The firm is likely to argue, as it did
in its September response, that it’s
unfair to use hindsight about the
mortgage market’s collapse in judg-

ing what was material in 2007.
Other lawyers not involved in the
case noted that those buying the se-
curities were sophisticated institu-
tional investors presumably able to
size up a product’s worth and
should be judged by a different dis-
closure standard.

“This isn’t mom and pop getting
taken advantage of,” said Peter Hen-
ning, a professor at Wayne State
University Law School and a former
SEC enforcement lawyer. These cli-
ents “might not have known about
Paulson, but they had to have
known that these securities were
extremely risky. To say these prod-

ucts were toxic waste is an insult to
toxic waste.”

Goldman’s product, a “synthetic
CDO” called Abacus 2007-AC1, was
linked to the performance of certain
mortgages. Some experts emphasize
that such CDO offerings typically re-
quire at least two types of players:
one who thinks the product will do
well and another who takes a “short
position,” or bets that the product
will fare badly.

“In these types of transactions,
the buyer rarely knows who the
seller is,” said Matthew Farley, a se-
curities lawyer at Drinker Biddle &
Reath LLP in New York. “The buyers
weren’t privy to Paulson’s point of
view, but so what? Does that fact
relieve the buyer from performing
its own analysis?”

James Cohen, a law professor at
Fordham University, said Goldman
had a duty to go the extra mile on
disclosure because it had clients on
both sides of the deal. “Fundamen-
tally you have a duty which arises
out of a conflict and the conflict is
what makes it smell,” he said. “You
see Goldman on too many sides of
this transaction.”

The SEC also alleges Goldman
misled ACA into thinking Paulson
took a “long” position on the prod-
uct—that is, betting that it would
succeed. Goldman is likely to argue,
as it did in September, that the evi-
dence the SEC relies on to support
the allegation—two emails sent by
Goldman—were ambiguous and in-
sufficient to support the claim.

And the SEC further alleges that
Goldman misrepresented in a term
sheet that ACA had selected the
portfolio, wrongly leaving out any
mention of Paulson. In its Septem-
ber response, Goldman disputed this
characterization, saying that ACA
had selected the portfolio with help
from Paulson, but that it was under
no duty to mention Paulson’s advice.

While Goldman says it will fight
the charges, lawyers and legal ex-
perts are split on whether the case
will ultimately settle or go to trial.

Some uninvolved lawyers said
the specter of a jury verdict could
ultimately drive Goldman to the bar-
gaining table, partly because a find-
ing of liability could spur or move
along suits filed by private inves-
tors.

Neither side is likely to budge
easily. “The SEC is basically saying,
‘You didn’t put your customers’ in-
terest first,’ and that’s a big allega-
tion,” said Mr. Perino, who expects
a spirited fight.

“If it pans out, it’s a severe blow
to Goldman and its reputation.”

—Fawn Johnson
contributed to this article.

By Ashby Jones,
Kara Scannell

And Susanne Craig

Settled
February 2010: Bank of America
agrees to pay $150 million in a civil
settlement with the Securities and
Exchange Commission, resolving
claims the bank should have disclosed
billions in losses atMerrill Lynch
before the acquisition. Federal Judge
Jed S. Rakoff, who rejected an earlier
proposed settlement, reluctantly
signs off on the deal.

February 2010:Money manager
State Street agrees to pay back $313
million to investors misled about their
exposure to subprime mortgages, in a
settlement with the SEC.

Pending
December 2009: The SEC files civil
charges against three former
executives at the now defunct New
Century Financial, which was at one
time the nation’s third-largest
subprime mortgage lender. The three
are accused of overstating profit to
hide a financial condition; they deny
the charges.

June 2009: SEC charges Countrywide
Financial cofounder Angelo Mozilo
with fraud, saying he warned
internally about “toxic” mortgages
while misleading investors with
optimistic statements. Mr. Mozilo
denies the civil charges and says the
SEC took statements out of context.
Countrywide was once the nation’s
largest mortgage lender before hitting
trouble and being acquired by BofA.

Defeated
February 2010: Federal judge throws
out SEC claims against a brokerage
that worked with Bernard Madoff.
Judge calls case against Cohmad
Securities “speculative and flimsy.”

November 2009: Two former Bear
Stearns hedge-fund managers,
including Ralph Cioffi, are acquitted of
securities fraud in criminal case.
Justice Department had accused the
two of misleading investors with
overly optimistic statements. The SEC
case is still slated to move forward.

Photo: Getty Images

Ex-Bear Stearns fund manager Ralph Cioffi and his wife in 2008.

Mixed bag
U.S. authorities have a mixed record so far in cases connected to the financial crisis.

Goldman’s Blankfein urges firm to stay focused
what could become the signature
lawsuit from the financial-crisis era.
It comes at a time when the Obama
administration is trying to move
through Congress a bill to overhaul
financial regulations in the wake of
the crisis—legislation that would
likely affect the regulation of prod-
ucts used in the Goldman deal.

Mr. Tourre, the Goldman em-
ployee at the center of the lawsuit
against the firm, has decided to take
personal time off, a person familiar

Continued from first page with the matter said Monday. Mr.
Tourre hasn’t publicly responded to
the SEC allegation that he was the
main person responsible for struc-
turing the deal. He remains an exec-
utive director at Goldman.

The SEC is also investigating
whether other mortgage deals ar-
ranged by some of Wall Street’s big-
gest firms may have crossed the line
into misleading investors. Among
the firms that created mortgage
deals that soon went sour were
Deutsche Bank AG, UBS AG and

Merrill Lynch & Co., now owned by
Bank of America Corp. It isn’t
known what deals the SEC is inves-
tigating.

Goldman said it fully disclosed
the investments and didn’t need to
reveal the Paulson connection.

“The core of the SEC’s case is the
allegation that one employee misled
two professional investors by failing
to disclose the role of another mar-
ket participant in a transaction,” Mr.
Blankfein said in the voicemail to
Goldman’s staff. “Importantly, we

had assumed risk in the deal and we
lost money, just like the other two
long investors.”

The SEC suit centers on a deal
Goldman structured by the name of
Abacus. In early 2007, Goldman was
helping Paulson & Co. design the
CDO, which was built out of a set of
risky mortgage assets that the
hedge fund and founder John Paul-
son helped select. Paulson & Co.
then placed a “short” bet that mort-
gages contained in the Abacus CDO
would fall in value.

The SEC said Goldman should
have disclosed Paulson & Co.’s in-
volvement in creating the portfolio
and its bearish bet. In its complaint,
the SEC alleged that Goldman mis-
led investors by telling them the
portfolio was selected by another
party when the firm knew Paulson &
Co. played a role. The portfolio
quickly lost value and delivered
huge returns for the hedge fund.

—Susanne Craig, Kara Scannell
and Gregory Zuckerman

contributed to this article.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.79 101.00% 0.01% 0.85 0.75 0.79

Eur. High Volatility: 13/1 1.16 99.22 0.01 1.28 1.11 1.17

Europe Crossover: 13/1 4.10 103.82 0.05 4.68 3.95 4.23

Asia ex-Japan IG: 13/1 0.92 100.38 0.01 1.05 0.87 0.95

Japan: 13/1 0.86 100.71 0.01 1.22 0.85 1.01

Note: Data as of April 16

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Asia's deals: Bank revenue rankings, Japan
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Nomura $294 19.8% 74% 13% 13% ...

Mizuho 251 16.9 54 20 15 11%

Sumitomo Mitsui Banking Corp 207 13.9 75 10 2 13

Goldman Sachs 136 9.1 75 2 23 ...

Mitsubishi UFJ Financial Group 134 9.0 41 23 17 18

Daiwa Capital Markets 109 7.3 59 24 17 ...

Citi 95 6.4 74 2 22 2

Bank of America Merrill Lynch 61 4.1 66 9 23 2

Barclays Capital 33 2.2 92 8 ... ...

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.20% 1.04% 1.5% 1.4% 7.1%

Event Driven 0.10 1.04 1.8 2.7 16.3

Equity Long/Short 0.28 1.92 2.9 5.0 11.2

*Estimates as of 04/16/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 11092.05 s 73.39, or 0.67%

YEAR TO DATE: s 664.00, or 6.4%

OVER 52 WEEKS s 3,250.32, or 41.4%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Monday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Nokia Finland Telecommunications Equipment 17,321,218 11.20 1.82% 25.6% -0.4%

Siemens Germany Diversified Industrials 3,957,365 72.02 1.25 12.2 57.1

L.M. Ericsson Telephone Series B Sweden Communications Technology 12,066,543 78.25 0.97 18.7 3.1

British American Tobacco U.K. Tobacco 2,912,316 2,171 0.95 7.6 38.1

Tesco U.K. Food Retailers & Wholesalers 13,404,450 437.45 0.64 2.2 31.7

Nestle S.A. Switzerland Food Products 7,970,474 51.25 -3.39% 2.1 34.9

Deutsche Bank Germany Banks 16,214,401 54.56 -2.55 10.4 43.2

UBS Switzerland Banks 29,446,854 17.57 -2.01 9.5 31.9

ING Groep Netherlands Life Insurance 29,165,011 7.37 -1.83 6.8 60.3

BHP Billiton U.K. General Mining 7,983,642 2,162 -1.55 8.4 61.0

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Bayer AG 2,792,955 49.67 0.55% -11.2% 30.7%
Germany (Specialty Chemicals)
E.ON AG 9,545,601 28.51 0.49 -2.5 30.5
Germany (Multiutilities)
Astrazeneca 2,965,613 2,943 0.38 1.1 25.2
U.K. (Pharmaceuticals)
Roche Holding 1,482,243 175.60 0.29 -0.1 16.3
Switzerland (Pharmaceuticals)
Royal Dutch Shell A 7,170,066 22.54 0.16 6.8 38.8
U.K. (Integrated Oil & Gas)
BP PLC 22,460,426 642.50 0.11 7.1 44.3
U.K. (Integrated Oil & Gas)
BG Group 4,819,918 1,145 0.09 2.0 11.3
U.K. (Integrated Oil & Gas)
Sanofi-Aventis 2,670,573 54.05 0.02 -1.8 26.6
France (Pharmaceuticals)
BNP Paribas 4,807,439 55.35 ... -1.0 50.7
France (Banks)
France Telecom 5,988,408 17.17 -0.03 -1.5 1.1
France (Fixed Line Telecommunications)
Telefonica 30,624,819 17.60 -0.06 -9.9 15.8
Spain (Fixed Line Telecommunications)
GlaxoSmithKline 5,580,959 1,279 -0.12 -3.1 23.8
U.K. (Pharmaceuticals)
Deutsche Telekom 16,714,285 9.99 -0.14 -3.0 2.8
Germany (Mobile Telecommunications)
Iberdrola 18,141,423 6.43 -0.17 -3.6 13.2
Spain (Conventional Electricity)
Rio Tinto 5,468,641 3,794 -0.17 11.9 102.0
U.K. (General Mining)
Diageo 2,677,084 1,143 -0.17 5.4 45.8
U.K. (Distillers & Vintners)
ABB Ltd. 8,177,935 23.57 -0.25 18.2 42.8
Switzerland (Industrial Machinery)
Total S.A. 5,788,500 42.88 -0.26 -4.7 22.0
France (Integrated Oil & Gas)
Novartis 4,983,457 56.40 -0.27 -0.2 34.8
Switzerland (Pharmaceuticals)
GDF Suez 3,141,510 28.06 -0.30 -7.3 17.0
France (Multiutilities)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

RWE AG 2,048,053 66.64 -0.34% -1.9% 16.9%
Germany (Multiutilities)
Banco Bilbao Vizcaya Argentaria 27,154,048 11.01 -0.36 -13.5 40.3
Spain (Banks)
Allianz SE 2,164,545 91.97 -0.40 5.5 33.3
Germany (Full Line Insurance)
SAP AG 3,666,632 35.86 -0.40 8.7 22.7
Germany (Software)
Credit Suisse Group 8,793,305 55.05 -0.54 7.5 47.0
Switzerland (Banks)
Daimler AG 4,562,817 36.31 -0.64 -2.5 47.3
Germany (Automobiles)
BASF SE 3,032,199 45.65 -0.65 5.0 75.2
Germany (Commodity Chemicals)
UniCredit 340,796,177 2.18 -0.68 -2.4 48.1
Italy (Banks)
Unilever 5,186,831 22.38 -0.78 -1.6 53.1
Netherlands (Food Products)
Barclays 60,726,653 370.45 -0.78 34.2 77.2
U.K. (Banks)
Banco Santander 46,220,089 10.41 -0.81 -9.9 60.6
Spain (Banks)
ENI 13,330,196 17.36 -0.91 -2.5 19.6
Italy (Integrated Oil & Gas)
HSBC Holdings 41,457,340 691.00 -1.00 -2.5 50.5
U.K. (Banks)
Societe Generale 5,154,616 44.70 -1.12 -8.7 24.2
France (Banks)
Intesa Sanpaolo 77,561,424 2.77 -1.16 -12.2 23.4
Italy (Banks)
Assicurazioni Generali 7,933,946 16.99 -1.22 -9.7 14.1
Italy (Full Line Insurance)
Vodafone Group 91,634,139 150.05 -1.28 4.4 17.7
U.K. (Mobile Telecommunications)
Anglo American 3,458,153 2,840 -1.46 4.8 120.0
U.K. (General Mining)
AXA 9,779,153 16.78 -1.50 1.4 54.9
France (Full Line Insurance)
ArcelorMittal 8,624,621 32.09 -1.52 -0.3 63.2
France (Iron & Steel)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 31.40 $26.38 0.45 1.74%
Alcoa AA 36.30 13.72 -0.19 -1.37
AmExpress AXP 10.00 45.76 0.66 1.46
BankAm BAC 345.90 18.39 -0.02 -0.11
Boeing BA 4.00 70.96 0.17 0.24
Caterpillar CAT 7.80 66.99 0.11 0.16
Chevron CVX 8.30 81.32 0.57 0.71
CiscoSys CSCO 42.10 27.07 0.09 0.33
CocaCola KO 12.40 55.32 0.35 0.64
Disney DIS 9.40 36.17 0.34 0.95
DuPont DD 7.60 39.37 0.71 1.84
ExxonMobil XOM 22.90 68.23 0.30 0.44
GenElec GE 75.00 18.94 -0.03 -0.16
HewlettPk HPQ 10.20 53.64 -0.11 -0.20
HomeDpt HD 16.90 35.17 0.16 0.46
Intel INTC 68.90 24.00 0.08 0.33
IBM IBM 9.10 132.23 1.60 1.22
JPMorgChas JPM 69.80 45.39 -0.16 -0.35
JohnsJohns JNJ 13.30 66.03 1.01 1.55
KftFoods KFT 9.90 30.79 0.13 0.42
McDonalds MCD 6.90 69.92 0.89 1.29
Merck MRK 11.60 35.90 0.19 0.53
Microsoft MSFT 61.50 31.04 0.37 1.20
Pfizer PFE 62.50 16.79 -0.01 -0.06
ProctGamb PG 8.50 63.22 0.37 0.59
3M MMM 3.40 83.90 0.14 0.17
TravelersCos TRV 4.10 53.19 1.05 2.01
UnitedTech UTX 4.80 73.76 0.07 0.09
Verizon VZ 17.00 29.73 0.15 0.51

WalMart WMT 10.80 54.39 0.28 0.52

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Stena Aktiebolag 247 –25 –46 –51

Ineos Gp Hldgs 893 –21 –107 –193

Anglo Irish Bk 303 –4 –19 –44

Voith 168 –4 –3 33

ONO Fin II 834 –3 –66 –71

Clariant 110 –3 –3 –12

TUI 624 –2 –67 –135

Gecina 184 –2 –6 –15

Wendel 337 –2 –20 –12

Brit Telecom 123 –2 –12 –7

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Intl Pwr 219 9 4 11

UPM Kymmene 256 9 –7 –50

Contl 399 9 –12 13

CIR SpA CIE Industriali
Riunite 370 11 16 –44

Grohe Hldg 866 13 –62 –158

M real 580 13 –33 –158

Rep Portugal 193 13 37 57

Hellenic Rep 435 22 17 105

Brit Awys 402 22 16 –8

Norske Skogindustrier 980 29 –8 –64

Source: Markit Group
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Elections crackdown
Philippines human-rights concerns heightened over military action

MORONG, Philippines—The Phil-
ippine army’s battle to break a de-
cades-old Maoist insurgency is lead-
ing to increased military activity as
the country gears up for May elec-
tions, triggering concerns that the
crackdown is undermining the U.S.
ally’s fragile democracy.

The Philippine military, one of
the Pentagon’s primary partners in
the Southeast Asian antiterror cam-
paign, has enlisted private militias,
and is arresting labor leaders and
rural activists, as it steps up its
push against the Maoist New Peo-
ple’s Army and other insurgent
groups that hope to carve out a
Muslim state in the south of the
predominantly Roman Catholic
country.

Starting in 2006, President Glo-
ria Macapagal Arroyo has instructed
the military to end the world’s lon-
gest-running Communist insurgency
before term limits force her from of-
fice in June. Swathes of the Philip-
pine countryside have grown heavily
militarized, both by the army and by
government-backed militias depu-
tized to help pin back the NPA and
Muslim rebels, such as the Islamist
Abu Sayyaf terrorist group and the
Moro Islamic Liberation Front.

Concerns about the influence of
private armies were sharpened in
November after a militia in the
south of the country ambushed and
massacred 57 people, including po-
litical rivals, passersby and dozens
of journalists. Local politician Andal
Ampatuan Sr., and 195 of his follow-
ers and family members, face multi-
ple murder charges in relation to
the killings.

Manila-based human-rights
group Karapatan says Philippine
army soldiers or government-sup-
ported militias have summarily exe-
cuted more than 1,000 suspected
rebels and activists since 2001. The
army says the number is far lower,
but doesn’t specify the figure.

The United Nations’ special rap-
porteur on extrajudicial executions,
Philip Alston, who has studied the
killings in the Philippines, says the

army is “in denial” about the extent
of the problem and sometimes of-
fers only circumstantial evidence
that leftist groups are fronts for the
NPA. Defense officials didn’t re-
spond to requests to comment on
Mr. Alston’s position.

Several hard-left politicians with
links to the revolutionary move-
ment, such as congressman and sen-
atorial candidate Satur Ocampo, are
running in the May 10 vote, and se-
curity officials fear their influence is
growing.

Independent analysts say how-
ever, that Philippine Communists,
while they are trying to gain a voice
in the mainstream politics, are a
long way from developing high lev-
els of popular support. Mr. Ocampo
was jailed for 12 years for being a
suspected Communist sympathizer
during the dictatorship of late Presi-
dent Ferdinand Marcos, though
never charged with a specific crime.
Now 70 years old, he still is strug-
gling to shake off the army’s accusa-
tions that he is working with the
rebels.

“Governments led by President
Corazon Aquino onwards have
called on the militant forces to join
mainstream politics, and we’ve done
that,” Mr. Ocampo says. “But the
military is trying to prevent this.
This is the big conflict: The civilian
government has allowed the armed
forces to intervene in the political
process.”

Mrs. Arroyo, who came to power
in 2001 after the military ousted
then-President Joseph Estrada,
didn’t responded to requests to
comment.

Early on the morning of Feb. 6

here in Morong, a dusty town a two-
hour drive from Manila, soldiers ar-
rested 43 people in what the army
hailed as one of the biggest suc-
cesses in its campaign against the
NPA. Prosecutors have charged all
43 with illegal possession of explo-
sives or holding illegal weapons.

Lawyers for all 43 of the detain-
ees say they are innocent. All have
been denied bail, and it is unclear
when their trials will begin.

Two of the group are doctors.
The families of 62-year-old Alexsis
Montes and Merry Mia-Clamor, 34,
say they were conducting a medical
training course for community
health workers—not presiding over
a secret bomb-making academy, as
the military alleges.

Family members are shocked by
the allegations. Dr. Montes’s wife,
Eveline Montes, says the military
told her that her husband was part
of an NPA assassination squad.

“I just can’t accept it,” she says.
“We’re from a medical family: Our
eldest son is a doctor, another is a
dentist and our youngest has just
qualified as a physical therapist.”

Melicia Velmonte, a consultant at
the Philippine General Hospital in
Manila and the owner of the prop-
erty where the detainees were ar-
rested, says she didn’t see any sign
of explosives when she delivered a
lecture there on how to treat infec-
tions on Feb. 5, the day before the
43 people were arrested.

“If I saw any explosives they
would have been out of there, be-
lieve me,” she says.

The Philippines’ independent
Commission on Human Rights has
called on army leaders to justify the
arrests and answer allegations that
some of the detainees were tor-
tured.

The army denies that anybody
was tortured, and says it has de-
cided to award medals to two sol-
diers involved in the arrests.

“We have to recognize this feat
because we are serious in our mis-
sion of defeating the Communist in-
surgency by June 2010,” army
spokesman Lt. Col. Romeo Brawner
says.

BY JAMES HOOKWAY
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1969: The New People’s Army, the
armed wing of the Communist
Party of the Philippines, begins
armed struggle to create a Maoist
state. The conflict has since
claimed around 40,000 lives.

1972: President Ferdinand Marcos
declares martial law after accusing
the NPA of bombing a political
meeting in Manila.

Early 1980s: NPA’s strength
increases to 25,000 guerrillas, its
peak level.

Chronology of a revolution | The Philippine New People’s Army

1989: NPA claims responsibility for
the murder of U.S. Army Col. James
Rowe, who was part of a U.S. military
assistance program to the Philippines.

1992: NPA ends a series of brutal
internal purges that claimed
thousands of lives.

2002: U.S. declares the NPA a foreign
terrorist organization; European Union
follows in 2005.

2007: President Gloria Macapagal
Arroyo offers an amnesty for NPA
members.

2008: NPA members dress as
Philippine drug agents to raid a
prison and free several comrades.

2009: Philippine authorities say
NPA numbers are down to between
6,000 and 8,000 guerrillas.

February 2010: Philippine military
arrests 43 people in Morong whom
it accuses of being NPA members.
Lawyers for the detainees say they
are part of a community medical
mission.

Manilla Morong
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Iraqi court orders
Baghdad recount

BAGHDAD—An Iraqi court or-
dered a recount of votes cast in
Baghdad in the March 7 parliamen-
tary election, a decision that could
add turmoil to the post-poll political
jostling to form a government.

The order was made in response
to complaints by Prime Minister
Nouri al-Maliki’s political bloc. Mr.
Maliki has been battling for political
survival since preliminary results
showed his bloc narrowly losing to
former Prime Minister Ayad Allawi.
Mr. Allawi’s Iraqiya alliance won 91
seats to Mr. Maliki’s State of Law
coalition’s 89 seats.

It is unclear which political
group stands the most to gain from
a recount of Baghdad’s more than
2.5 million votes. The capital, the
most populous of Iraq’s provinces,
accounts for approximately one-fifth
of the seats in the 325-member par-
liament. Mr. Maliki’s alliance won
the most seats in Baghdad in the
original tally.

State of Law officials said they
expected a recount to favor their
candidates. “I think by this decision
… the political map will change to a
large extent,” said Walid Al Hilili, a
member of Mr. Maliki’s Dawa Party
and a parliamentarian from State of
Law. Officials from Iraqiya didn’t re-
turn phone calls or emails seeking
comment on the panel’s recount de-
cision.

U.S. and other international ob-
servers declared the vote free and
fair, but State of Law and other po-
litical parties submitted 325 com-
plaints to the judicial panel respon-
sible for verifying election results.

Tariq Harb, the attorney repre-
senting State of Law before the
panel, said that the panel rebuffed
his arguments for a full nationwide
recount. However, the panel did ac-
cept his arguments that the vote
counting in Baghdad was flawed
enough for a manual review of the
ballots cast there.

Mr. Maliki, who campaigned on a
law-and-order platform but saw his
popularity wane in of a rash of
deadly bombings around the capital,
received a boost Monday with the
announcement that the two top
leaders of al Qaeda in Iraq had been
killed by Iraqi forces.

The close election race, followed
by a slow, opaque vote count, raised

tensions as the country’s Shiite po-
litical elite face the prospect of los-
ing the lock on power they gained
after the toppling of Saddam Hus-
sein in 2003. Mr. Allawi’s alliance
includes Sunnis and secular Shiites.

Since the vote, Iraqiya and State
of Law have been courting smaller
political blocs and parties in at-
tempts to cobble together the ma-
jority of seats necessary to form a
coalition government. A ruling by
Iraq’s Supreme Court last month
gives the largest parliamentary alli-
ance, rather than the largest vote
winner in the election, the right to
form the next government.

The quest to build a coalition
government goes beyond simple
mathematics. It also hinges to some
extent on the perception of smaller
parties siding with the winner of
the ballot. If Mr. Allawi loses his
edge in the seat totals due to the re-
count, it will likely decrease his
ability to attract smaller groups.

The Kurdistan Alliance, which
finished fourth in the preliminary
vote tallies, has said that the judi-
cial panel rejected its calls for a re-
count in two other provinces, Kirkuk
and Ninevah. These northern areas
are places where Mr. Allawi’s bloc
polled strongly.

Mr. Harb said he expected the
Baghdad recount to take about one
week. When these results are
known, the judicial panel is ex-
pected to ratify the final vote
counts, he said.

Once past that procedural hur-
dle, the quest to build a majority co-
alition still looms. Political leaders
expect this task will still take weeks
if not months, extending the politi-
cal uncertainty and possibly increas-
ing complications for U.S. efforts to
prepare the drawdown of forces
across the country this summer.

U.S. Gen. Ray Odierno, America’s
top commander in Iraq, said Sunday
that U.S. plans to end combat opera-
tions and withdraw troops were on
schedule.

Another issue that could affect
Mr. Allawi’s political future is a rul-
ing, expected this week, that could
disqualify candidates based on their
former affiliation to Saddam Hus-
sein’s Baath Party.

Some 500 candidates had been
disqualified from participating in
the polls, including many prominent
members of Iraqiya. A new chal-
lenge targets more Iraqiya members.

BY BEN LANDO
AND MARGARET COKER

Several hard-left politicians
with links to the
revolutionary movement are
running in the May 10 vote
and officials fear their
influence is growing.
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Andfs. Borsa Global GL EQ AND 04/16 EUR 6.84 5.3 28.2 -10.2
Andfs. Emergents GL EQ AND 04/16 USD 18.09 4.3 57.5 -5.1
Andfs. Espanya EU EQ AND 04/16 EUR 13.03 -6.4 27.6 -9.0
Andfs. Estats Units US EQ AND 04/16 USD 15.71 4.6 33.6 -7.7
Andfs. Europa EU EQ AND 04/16 EUR 7.88 0.5 29.9 -9.1
Andfs. Franca EU EQ AND 04/16 EUR 9.72 -0.2 28.4 -10.2
Andfs. Japo JP EQ AND 04/16 JPY 545.64 6.7 27.8 -7.9
Andfs. Plus Dollars US BA AND 04/16 USD 9.72 2.9 18.8 -3.5
Andfs. RF Dolars US BD AND 04/16 USD 11.73 2.6 16.3 1.7
Andfs. RF Euros EU BD AND 04/16 EUR 11.08 2.3 26.3 1.4
Andorfons EU BD AND 04/16 EUR 14.82 2.2 27.5 0.7
Andorfons Alternative Premium OT OT AND 02/28 EUR 99.12 0.2 6.3 -7.0
Andorfons Mix 30 EU BA AND 04/16 EUR 9.95 4.1 29.2 -4.3
Andorfons Mix 60 EU BA AND 04/16 EUR 9.66 4.2 29.6 -9.6

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 04/09 USD 350972.47 27.9 157.1 24.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 04/19 EUR 9.39 2.4 0.6 -2.0
DJE-Absolut P GL EQ LUX 04/19 EUR 217.39 6.2 27.3 -1.8
DJE-Alpha Glbl P EU BA LUX 04/19 EUR 185.08 3.9 22.7 -0.7
DJE-Div& Substanz P GL EQ LUX 04/19 EUR 229.06 6.5 29.3 1.1
DJE-Gold&Resourc P OT EQ LUX 04/19 EUR 182.93 7.4 39.4 -2.3
DJE-Renten Glbl P EU BD LUX 04/19 EUR 135.44 3.7 11.1 5.8
LuxPro-Dragon I AS EQ LUX 04/19 EUR 157.54 -0.3 36.3 7.5
LuxPro-Dragon P AS EQ LUX 04/19 EUR 153.18 -0.4 35.8 7.0
LuxTopic-Aktien Europa EU EQ LUX 04/19 EUR 17.28 -2.4 20.3 -0.4
LuxTopic-Pacific AS EQ LUX 04/19 EUR 18.72 14.3 74.8 2.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 04/19 JPY 10395.95 4.8 NS NS
Prosperity Return Fund B EU BD LUX 04/19 JPY 9980.36 1.0 NS NS
Prosperity Return Fund C EU BD LUX 04/19 USD 97.49 1.1 NS NS
Prosperity Return Fund D EU BD LUX 04/19 EUR 105.88 8.4 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 04/19 JPY 10300.03 4.1 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 04/19 JPY 9847.39 -0.1 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 04/19 USD 95.56 0.0 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 04/19 EUR 103.81 6.6 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 04/16 EUR 24.06 -1.1 13.0 -32.4
MP-TURKEY.SI OT OT SVN 04/16 EUR 41.33 19.0 90.2 10.6

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 04/16 EUR 14.92 11.6 54.0 4.6
Parex Eastern Europ Bd EU BD LVA 04/16 USD 16.29 11.3 62.1 7.9
Parex Russian Eq EE EQ LVA 04/16 USD 23.53 20.5 91.5 -12.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 04/16 EUR 132.13 9.0 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 04/19 USD 174.66 -0.4 49.9 -9.8
PF (LUX)-Asian Eq-Pca AS EQ LUX 04/19 USD 165.81 -0.6 48.7 -10.7
PF (LUX)-Biotech-Pca OT EQ LUX 04/16 USD 308.54 9.0 18.9 -3.0
PF (LUX)-CHF Liq-Pca CH MM LUX 04/16 CHF 124.19 0.0 0.2 0.6
PF (LUX)-CHF Liq-Pdi CH MM LUX 04/16 CHF 93.38 0.0 0.2 0.6
PF (LUX)-Convertible Bd Pca OT OT LUX 04/16 EUR 105.15 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 04/16 USD 122.54 4.9 42.0 1.4
PF (LUX)-East Eu-Pca EU EQ LUX 04/16 EUR 394.00 25.3 120.5 -0.4
PF (LUX)-Emg Mkts-Pca GL EQ LUX 04/19 USD 538.99 1.1 58.2 -11.4
PF (LUX)-Eu Indx-Pca EU EQ LUX 04/16 EUR 107.24 6.2 41.7 -5.1
PF (LUX)-EUR Bds-Pca EU BD LUX 04/16 EUR 398.59 3.7 7.4 5.1
PF (LUX)-EUR Bds-Pdi EU BD LUX 04/16 EUR 292.29 3.7 7.4 5.1
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 04/16 EUR 154.42 4.4 21.8 8.8

PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 04/16 EUR 104.69 4.4 21.8 8.8
PF (LUX)-EUR HiYld-Pca EU BD LUX 04/16 EUR 162.84 11.4 61.8 9.5
PF (LUX)-EUR HiYld-Pdi EU BD LUX 04/16 EUR 89.26 11.4 61.8 9.5
PF (LUX)-EUR Liq-Pca EU MM LUX 04/16 EUR 136.07 0.1 0.5 1.8
PF (LUX)-EUR Liq-Pdi EU MM LUX 04/16 EUR 96.74 0.1 0.5 1.8
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 04/16 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 04/16 EUR 99.93 0.0 0.2 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 04/16 EUR 434.56 6.5 41.3 -7.1
PF (LUX)-EuSust Eq-Pca EU EQ LUX 04/16 EUR 141.11 6.0 41.9 -5.6
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 04/16 USD 254.27 4.5 25.1 11.8
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 04/16 USD 165.14 4.5 25.0 11.8
PF (LUX)-Gr China-Pca AS EQ LUX 04/19 USD 339.39 -3.4 42.7 -6.0
PF (LUX)-Indian Eq-Pca EA EQ LUX 04/19 USD 382.42 6.0 86.1 -2.3
PF (LUX)-Jap Index-Pca JP EQ LUX 04/19 JPY 9527.10 7.3 16.6 -13.1
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 04/19 JPY 8403.47 8.5 18.2 -15.3
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 04/19 JPY 8134.91 8.3 17.5 -15.8
PF (LUX)-JpEq130/30-Pca JP EQ LUX 04/19 JPY 4796.35 8.6 23.4 -11.1
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 04/18 USD 51.44 14.7 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 04/19 USD 283.21 3.7 64.2 -1.2
PF (LUX)-Piclife-Pca CH BA LUX 04/16 CHF 818.66 3.5 16.5 2.1
PF (LUX)-PremBrnds-Pca OT EQ LUX 04/16 EUR 76.11 16.5 66.1 9.4
PF (LUX)-Rus Eq-Pca OT OT LUX 04/16 USD 76.96 19.5 134.2 -9.9
PF (LUX)-Security-Pca GL EQ LUX 04/16 USD 105.10 5.6 39.4 4.3
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 04/16 EUR 506.80 11.9 48.9 -3.8
PF (LUX)-Timber-Pca OT OT LUX 04/16 USD 112.98 6.1 65.7 NS
PF (LUX)-USA Index-Pca US EQ LUX 04/16 USD 97.17 7.2 39.2 -5.2
PF (LUX)-USD Gov Bds-Pca US BD LUX 04/16 USD 515.46 1.5 -0.5 3.3
PF (LUX)-USD Gov Bds-Pdi US BD LUX 04/16 USD 368.56 1.5 -0.5 3.3
PF (LUX)-USD Liq-Pca US MM LUX 04/16 USD 131.03 0.0 0.3 1.1
PF (LUX)-USD Liq-Pdi US MM LUX 04/16 USD 84.84 0.0 0.3 1.1
PF (LUX)-USD Sov Liq-Pca OT OT LUX 04/16 USD 101.51 0.0 0.0 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 04/16 USD 100.01 0.0 0.0 NS
PF (LUX)-Water-Pca GL EQ LUX 04/16 EUR 135.53 9.4 32.1 -0.1
PF (LUX)-WldGovBds-Pca GL BD LUX 04/19 USD 164.19 -0.5 7.3 2.6
PF (LUX)-WldGovBds-Pdi GL BD LUX 04/19 USD 133.15 -0.5 7.3 2.6

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 04/16 USD 14.71 9.4 63.3 9.6
Japan Fund USD JP EQ IRL 04/19 USD 17.73 11.6 33.0 4.8
Polar Healthcare Class I USD OT OT IRL 04/16 USD 13.54 4.7 33.7 NS
Polar Healthcare Class R USD OT OT IRL 04/16 USD 13.50 4.6 33.3 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 03/31 USD 114.24 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/02 USD 11.59 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 03/31 USD 137.13 -0.1 8.3 12.8
Europn Forager USD B OT OT CYM 03/31 USD 231.92 3.6 31.9 3.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 03/31 USD 190.38 3.5 13.0 6.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 04/14 USD 147.65 15.9 134.1 17.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/16 EUR 722.87 2.2 37.4 -7.5
Core Eurozone Eq B EU EQ IRL 04/16 EUR 847.28 1.9 35.8 NS
Euro Fixed Income A EU BD IRL 04/16 EUR 1308.98 5.2 19.0 3.3
Euro Fixed Income B EU BD IRL 04/16 EUR 1400.13 5.4 19.7 3.9
Euro Small Cap A EU EQ IRL 04/16 EUR 1337.74 11.4 49.2 -5.7
Euro Small Cap B EU EQ IRL 04/16 EUR 1435.40 11.6 50.1 -5.1
Eurozone Agg Eq A EU EQ IRL 04/16 EUR 700.54 6.8 44.2 -7.0
Eurozone Agg Eq B EU EQ IRL 04/16 EUR 1008.50 7.0 45.1 -6.5
Glbl Bd (EuroHdg) A GL BD IRL 04/16 EUR 1439.42 4.7 19.3 6.0
Glbl Bd (EuroHdg) B GL BD IRL 04/16 EUR 1530.46 4.8 20.0 6.7
Glbl Bd A EU BD IRL 04/16 EUR 1206.57 9.2 19.7 11.9
Glbl Bd B EU BD IRL 04/16 EUR 1287.25 9.4 20.5 12.6
Glbl Real Estate A OT EQ IRL 04/16 USD 937.53 4.6 53.2 -13.6
Glbl Real Estate B OT EQ IRL 04/16 USD 968.23 4.7 54.1 -13.1
Glbl Real Estate EH-A OT EQ IRL 04/16 EUR 842.01 4.6 44.9 -13.4
Glbl Real Estate SH-B OT EQ IRL 04/16 GBP 79.40 4.8 46.0 -13.3
Glbl Strategic Yield A EU BD IRL 04/16 EUR 1700.86 5.8 39.7 7.2
Glbl Strategic Yield B EU BD IRL 04/16 EUR 1823.17 6.0 40.5 7.8
Japan Equity A JP EQ IRL 04/16 JPY 12614.91 8.4 22.9 -10.7
Japan Equity B JP EQ IRL 04/16 JPY 13468.89 8.6 23.6 -10.2
PacBasn (Ex-Jap) Eq A AS EQ IRL 04/16 USD 2395.17 4.8 69.7 0.3
PacBasn (Ex-Jap) Eq B AS EQ IRL 04/16 USD 2560.61 4.9 70.7 0.9
Pan European Eq A EU EQ IRL 04/16 EUR 1029.87 7.0 45.1 -6.4
Pan European Eq B EU EQ IRL 04/16 EUR 1099.76 7.2 46.0 -5.9
US Equity A US EQ IRL 04/16 USD 937.04 7.4 40.1 -6.4
US Equity B US EQ IRL 04/16 USD 1004.99 7.6 40.9 -5.8
US Small Cap A US EQ IRL 04/16 USD 1449.04 12.4 48.7 -3.4
US Small Cap B US EQ IRL 04/16 USD 1555.15 12.6 49.6 -2.9

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 04/19 EUR 13.90 0.2 3.0 8.8
Asset Sele C H-CHF OT OT LUX 04/19 CHF 96.37 0.2 2.5 NS
Asset Sele C H-GBP OT OT LUX 04/19 GBP 97.84 0.4 3.5 NS
Asset Sele C H-JPY OT OT LUX 04/19 JPY 9693.98 0.3 2.8 NS
Asset Sele C H-NOK OT OT LUX 04/19 NOK 111.98 0.7 4.0 NS
Asset Sele C H-SEK OT OT LUX 04/19 SEK 139.33 0.1 2.8 9.0

Asset Sele C H-USD OT OT LUX 04/19 USD 97.62 0.3 3.4 NS
Asset Sele CG-EUR OT OT LUX 04/19 GBP 98.97 0.0 NS NS
Asset Sele D H-SEK OT OT LUX 04/19 SEK 130.76 0.1 2.8 NS
Choice Global Value -C- GL EQ LUX 04/19 SEK 80.61 4.6 27.4 -11.0
Choice Global Value -D- OT OT LUX 04/19 SEK 77.22 4.6 27.4 -11.0
Choice Global Value -I- OT OT LUX 04/19 EUR 7.46 11.1 46.4 -11.4
Choice Japan Fd -C- OT OT LUX 04/19 JPY 51.75 10.4 16.3 -12.8
Choice Japan Fd -D- OT OT LUX 04/19 JPY 46.54 10.4 16.3 -12.8
Choice Jpn Chance/Risk -C- OT OT LUX 04/19 JPY 52.44 3.0 18.1 -18.4
Choice NthAmChance/Risk -C- OT OT LUX 04/19 USD 4.18 6.4 38.4 -8.8
Ethical Europe Fd -C- OT OT LUX 04/19 EUR 2.07 5.6 37.9 -10.9
Europe Fund -C- OT OT LUX 04/19 EUR 3.00 6.1 39.8 -10.0
Europe Fund -D- OT OT LUX 04/19 EUR 1.60 6.1 NS NS
Europe Index Fund -C- OT OT LUX 04/19 EUR 4.29 5.6 40.5 -10.9
Global Chance/Risk Fd -C- OT OT LUX 04/19 EUR 0.66 10.5 35.3 -2.6
Global Fd -C- OT OT LUX 04/19 USD 2.22 4.1 38.3 -10.7
Global Fd -D- OT OT LUX 04/19 USD 1.39 4.1 38.3 NS
Nordic Fd -C- OT OT LUX 04/19 EUR 6.51 9.7 35.5 0.2

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 04/19 USD 7.44 0.6 49.7 -4.4
Choice Asia ex. Japan -D- OT OT LUX 04/19 USD 1.31 0.7 49.6 NS
Currency Alpha EUR -IC- OT OT LUX 04/19 EUR 10.16 -1.4 -4.8 -0.3
Currency Alpha EUR -RC- OT OT LUX 04/19 EUR 10.05 -1.5 -5.2 -0.8
Currency Alpha SEK -ID- OT OT LUX 04/19 SEK 94.41 -1.3 -8.4 -2.4
Currency Alpha SEK -RC- OT OT LUX 04/19 SEK 97.32 -1.5 -5.2 -0.8
Generation Fd 80 -C- OT OT LUX 04/19 SEK 8.40 6.0 22.0 -0.3
Nordic Focus SH A OT OT LUX 04/19 EUR 93.18 15.5 68.8 1.4
Nordic Focus SH B OT OT LUX 04/19 SEK 96.26 15.5 68.8 1.4
Nordic Focus SH C OT OT LUX 04/19 NOK 92.27 15.5 68.8 1.4
Russia Fd -C- OT OT LUX 04/19 EUR 10.79 22.0 109.9 -0.8

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 04/19 USD 0.84 1.9 44.9 -7.7
Ethical Glbl lndex Fd -C- OT OT LUX 04/19 USD 0.86 2.0 25.0 NS
Ethical Sweden Fd -D- OT OT LUX 04/19 SEK 45.50 9.2 39.8 6.3
Index Linked Bd Fd SEK -D- OT OT LUX 04/19 SEK 13.43 2.0 5.6 4.6
Medical Fd -D- OT OT LUX 04/19 USD 3.33 0.1 29.0 -1.4
Short Medium Bd Fd SEK -D- OT OT LUX 04/19 SEK 8.80 0.0 0.3 1.5
Technology Fd -C- OT OT LUX 04/19 USD 0.22 5.0 NS NS
Technology Fd -D- OT OT LUX 04/19 USD 2.65 5.0 46.3 2.6
U.S. Index Fd -C- OT OT LUX 04/19 USD 1.94 6.1 38.5 -6.6
U.S. Index Fd -D- OT OT LUX 04/19 USD 1.94 6.1 38.5 -6.6
World Fd -C- OT OT LUX 04/19 USD 29.81 4.7 NS NS
World Fd -D- OT OT LUX 04/19 USD 2.26 4.7 42.4 -6.3

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 04/19 EUR 1.27 0.0 -0.1 0.6
Short Bond Fd EUR -D- OT OT LUX 04/19 EUR 0.50 0.0 -2.2 NS
Short Bond Fd SEK -C- OT OT LUX 04/19 SEK 21.96 0.0 0.7 1.7
Short Bond Fd SEK HNWC OT OT LUX 04/19 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 04/19 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 04/19 USD 2.48 -0.1 -0.2 0.3

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 04/19 SEK 43.44 1.4 3.7 6.7
Bond Fd SEK -D- NO BD LUX 04/19 SEK 12.62 1.4 3.8 6.2
Bond Fd SEK HNWD OT OT LUX 04/19 SEK 9.13 1.5 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 04/19 EUR 1.32 4.0 22.2 5.9
Corp. Bond Fd EUR -D- EU BD LUX 04/19 EUR 1.01 4.2 21.7 5.7
Corp. Bond Fd SEK -C- NO BD LUX 04/19 SEK 13.10 4.1 24.7 4.2
Corp. Bond Fd SEK -D- NO BD LUX 04/19 SEK 9.90 4.1 24.7 4.3
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/19 EUR 107.70 2.9 1.9 4.3
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/19 EUR 111.97 2.8 6.4 6.3
Flexible Bond Fd -C- NO BD LUX 04/19 SEK 21.35 0.0 0.7 3.5
Flexible Bond Fd -D- NO BD LUX 04/19 SEK 11.68 0.0 0.7 3.5

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 04/19 USD 2.71 1.2 54.6 -6.3
Eastern Europe exRussia Fd -C- OT OT LUX 04/19 EUR 2.90 10.4 56.4 -7.3

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 04/19 SEK 33.67 4.7 56.5 11.3
Eastern Europe SmCap Fd -C- OT OT LUX 04/19 EUR 3.37 24.1 103.2 -1.9
Europe Chance/Risk Fd -C- OT OT LUX 04/19 EUR 1111.72 7.2 40.7 -12.1
Listed Private Equity -C- OT OT LUX 04/19 EUR 153.49 19.2 NS NS
Listed Private Equity -IC- OT OT LUX 04/19 EUR 93.12 22.3 93.1 NS
Listed Private Equity -ID- OT OT LUX 04/19 EUR 90.11 22.2 87.4 NS
Nordic Small Cap -C- OT OT LUX 04/19 EUR 155.18 15.1 NS NS
Nordic Small Cap -IC- OT OT LUX 04/19 EUR 155.92 15.3 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 04/19 EUR 99.79 0.0 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 04/19 GBP 98.97 0.0 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 04/19 SEK 78.20 -0.1 0.1 -11.7
Asset Sele Defensive SEK -C- OT OT LUX 04/19 SEK 99.65 -0.1 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 04/19 SEK 71.45 -0.1 0.1 -13.0
Asset Sele Defensive USD -C- OT OT LUX 04/19 USD 100.98 0.0 NS NS
Asset Sele Opp C H NOK OT OT LUX 04/19 NOK 103.02 0.8 NS NS
Asset Sele Opp C H SEK OT OT LUX 04/19 SEK 101.16 0.3 NS NS
Asset Sele Opp D GBP OT OT LUX 04/19 GBP 96.86 0.8 NS NS
Asset Sele Opp IC EUR OT OT LUX 04/19 EUR 102.32 0.4 NS NS
Asset Sele Opp ID H GBP OT OT LUX 04/19 GBP 102.77 0.8 NS NS
Asset Sele Opp ID H SEK OT OT LUX 04/19 SEK 101.94 0.3 NS NS
Asset Sele Original C EUR OT OT LUX 04/19 EUR 101.84 0.5 NS NS
Asset Sele Original D GBP OT OT LUX 04/19 GBP 102.51 0.6 NS NS
Asset Sele Original ID GBP OT OT LUX 04/19 GBP 102.12 0.6 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 04/16 EUR 32.42 9.7 17.9 5.0
Bonds Eur Corp A OT OT LUX 04/16 EUR 23.70 2.4 11.1 4.2
Bonds Eur Hi Yld A OT OT LUX 04/16 EUR 22.29 8.1 55.1 6.7
Bonds EURO A OT OT LUX 04/16 EUR 41.85 2.0 5.5 5.7
Bonds Europe A OT OT LUX 04/16 EUR 39.97 2.2 4.8 5.2
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 04/16 USD 41.52 -1.4 9.8 1.1
Eq. AsiaPac Dual Strategies A OT OT LUX 04/19 USD 10.44 2.6 59.4 -4.3
Eq. China A OT OT LUX 04/19 USD 22.79 -3.4 39.9 -2.4
Eq. Concentrated Euroland A OT OT LUX 04/16 EUR 94.13 1.3 24.2 -10.7
Eq. ConcentratedEuropeA OT OT LUX 04/16 EUR 27.91 5.0 42.1 -8.0
Eq. Emerging Europe A OT OT LUX 04/16 EUR 28.16 21.7 83.0 -10.8
Eq. Equities Global Energy OT OT LUX 04/16 USD 18.35 3.1 37.8 -15.3
Eq. Euroland A OT OT LUX 04/16 EUR 11.05 2.0 29.5 -11.5
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 04/16 EUR 154.96 11.3 55.5 -2.0
Eq. EurolandCyclclsA OT OT LUX 04/16 EUR 18.68 6.4 36.7 -6.0
Eq. EurolandFinancialA OT OT LUX 04/16 EUR 11.14 1.1 39.3 -14.7
Eq. Glbl Emg Cty A OT OT LUX 04/16 USD 9.57 -1.2 43.4 -13.1
Eq. Global A OT OT LUX 04/16 USD 29.18 6.3 47.1 -6.8
Eq. Global Resources A OT OT LUX 04/15 USD 114.61 5.0 53.6 -10.8
Eq. Gold Mines A OT OT LUX 04/16 USD 31.46 6.3 49.6 1.0
Eq. India A OT OT LUX 04/16 USD 136.27 4.2 70.3 -3.3
Eq. Japan CoreAlpha A OT OT LUX 04/16 JPY 8352.03 15.1 28.0 -2.3
Eq. Japan Sm Cap A OT OT LUX 04/19 JPY 1111.79 5.1 29.8 -7.0
Eq. Japan Target A OT OT LUX 04/19 JPY 1764.23 7.7 12.4 -1.8
Eq. Latin America A OT OT LUX 04/15 USD 120.03 3.2 74.1 -8.1
Eq. US ConcenCore A OT OT LUX 04/16 USD 23.72 6.6 39.9 2.2
Eq. US Focused A OT OT LUX 04/16 USD 17.09 7.7 37.3 -14.4
Eq. US Lg Cap Gr A OT OT LUX 04/16 USD 16.05 6.9 41.2 -6.4
Eq. US Mid Cap A OT OT LUX 04/16 USD 33.49 13.5 59.5 -1.4
Eq. US Multi Strg A OT OT LUX 04/16 USD 22.86 9.1 45.4 -6.1
Eq. US Rel Val A OT OT LUX 04/16 USD 22.20 9.4 49.5 -7.2
Eq. US Sm Cap Val A OT OT LUX 04/16 USD 18.10 13.5 48.1 -10.7
Money Market EURO A OT OT LUX 04/16 EUR 27.42 0.1 0.5 2.1
Money Market USD A OT OT LUX 04/16 USD 15.83 0.0 0.2 1.2

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 04/19 EUR 99.49 0.4 NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 04/08 USD 957.69 -0.4 8.7 -27.7
MENA Special Sits Fund OT OT BMU 03/31 USD 1149.89 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 04/08 AED 5.44 2.1 14.3 -31.4

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 04/19 JPY 9747.00 3.1 20.6 -15.5
YMR-N Small Cap Fund OT OT IRL 04/19 JPY 7115.00 1.5 24.7 -14.3

n Yuki 77 Series
Yuki 77 General JP EQ IRL 04/19 JPY 6266.00 1.9 7.3 -19.5
Yuki 77 Growth JP EQ IRL 04/19 JPY 5261.00 -6.8 -5.8 -26.6

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/19 JPY 7106.00 4.1 16.1 -14.8
Yuki Chugoku JpnLowP JP EQ IRL 04/19 JPY 8452.00 12.1 13.5 -12.3

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/19 JPY 4846.00 3.7 14.9 -19.6
Yuki Hokuyo Jpn Inc JP EQ IRL 04/19 JPY 5616.00 7.0 15.0 -14.0
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/19 JPY 5158.00 1.0 23.1 -15.3

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/19 JPY 4523.00 2.3 13.8 -22.8
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/19 JPY 4770.00 2.3 13.1 -22.8
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/19 JPY 7068.00 1.4 19.3 -17.9
Yuki Mizuho Jpn Gen OT OT IRL 04/19 JPY 9092.00 5.5 15.7 -14.7
Yuki Mizuho Jpn Gro OT OT IRL 04/19 JPY 6431.00 1.1 10.6 -18.0
Yuki Mizuho Jpn Inc OT OT IRL 04/19 JPY 8078.00 5.8 10.1 -16.5
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/19 JPY 5396.00 4.0 14.2 -16.4
Yuki Mizuho Jpn LowP OT OT IRL 04/19 JPY 12589.00 8.9 16.7 -9.8
Yuki Mizuho Jpn PGth OT OT IRL 04/19 JPY 7954.00 -0.1 10.4 -21.0
Yuki Mizuho Jpn SmCp OT OT IRL 04/19 JPY 7353.00 3.0 32.9 -13.7
Yuki Mizuho Jpn Val Sel OT OT IRL 04/19 JPY 5968.00 5.7 16.8 -13.7
Yuki Mizuho Jpn YoungCo OT OT IRL 04/19 JPY 2913.00 6.9 28.3 -17.2

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/19 JPY 5731.00 5.7 14.9 -15.7

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 101.30 0.3 3.6 -9.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 03/31 EUR 206.14 5.6 -3.0 2.4

Horseman EurSelLtd USD EU EQ GBR 03/31 USD 213.55 5.8 -3.2 1.7

Horseman Glbl Ltd EUR GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

Horseman Glbl Ltd USD GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 03/19 EUR 92.86 1.2 27.2 -7.8

Special Opp Inst EUR OT OT CYM 03/19 EUR 87.88 1.3 27.9 -7.3

Special Opp Inst USD OT OT CYM 03/19 USD 99.80 1.3 29.0 -5.4

Special Opp USD OT OT CYM 03/19 USD 97.59 1.1 28.2 -6.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 03/19 CHF 111.75 0.9 10.2 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 03/19 GBP 133.50 1.1 10.9 NS

GH Fund Inst USD OT OT JEY 03/19 USD 113.04 1.1 11.9 -0.9

GH FUND S EUR OT OT CYM 03/19 EUR 129.69 1.3 12.2 -1.7

GH FUND S GBP OT OT JEY 03/19 GBP 134.50 1.3 11.9 -1.5

GH Fund S USD OT OT CYM 03/19 USD 152.11 1.3 12.6 -0.3

GH Fund USD OT OT GGY 03/19 USD 276.37 1.0 11.1 NS

Hedge Investments OT OT JEY 03/19 USD 141.52 NS 11.8 NS

Leverage GH USD OT OT GGY 03/19 USD 122.23 1.5 20.6 NS

MultiAdv Arb CHF Hdg OT OT JEY 03/19 CHF 96.47 2.0 12.6 NS

MultiAdv Arb EUR Hdg OT OT JEY 03/19 EUR 105.20 2.2 13.6 NS

MultiAdv Arb GBP Hdg OT OT JEY 03/19 GBP 113.35 2.1 13.4 NS

MultiAdv Arb S EUR OT OT CYM 03/19 EUR 112.83 2.4 15.0 -4.3

MultiAdv Arb S GBP OT OT CYM 03/19 GBP 118.10 2.4 14.7 -4.3

MultiAdv Arb S USD OT OT CYM 03/19 USD 128.82 2.3 15.4 -2.9

MultiAdv Arb USD OT OT GGY 03/19 USD 198.05 2.0 14.1 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 03/31 EUR 99.26 0.0 8.3 -5.4

Asian AdvantEdge OT OT JEY 03/31 USD 183.04 0.2 9.8 -4.1

Emerg AdvantEdge OT OT JEY 03/31 USD 167.69 0.2 15.4 -7.0

Emerg AdvantEdge EUR OT OT JEY 03/31 EUR 93.30 0.1 14.7 -8.7

Europ AdvantEdge EUR OT OT JEY 03/31 EUR 136.30 2.7 18.6 0.1

Europ AdvantEdge USD OT OT JEY 03/31 USD 144.73 2.6 19.3 0.9

Real AdvantEdge EUR OT OT NA 03/31 EUR 107.86 -0.3 8.2 NS

Real AdvantEdge USD OT OT NA 03/31 USD 107.99 -0.3 8.7 NS

Trading Adv JPY OT OT NA 03/31 JPY 9590.56 4.0 -0.8 NS

Trading AdvantEdge OT OT GGY 03/31 USD 145.04 3.4 -1.3 -0.4

Trading AdvantEdge EUR OT OT GGY 03/31 EUR 131.49 3.2 -1.7 -0.2

Trading AdvantEdge GBP OT OT GGY 03/31 GBP 139.46 3.6 -1.1 1.4

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 04/09 USD 423.85 14.9 102.3 -24.7

Antanta MidCap Fund EE EQ AND 04/09 USD 835.33 17.7 188.6 -32.2

Meriden Opps Fund GL OT AND 03/31 EUR 56.07 -6.5 -33.3 -27.5

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 02/26 EUR 92.85 0.5 13.0 NS

Key Europe Long/Short EUR -RC- OT OT LUX 02/26 EUR 91.96 0.4 12.4 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 02/26 EUR 102.50 0.4 9.3 NS

Key Hedge EUR-RC- OT OT LUX 02/26 EUR 101.63 0.3 8.8 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 02/26 EUR 97.24 0.7 10.8 -1.3

Key Market Independent II SEK -I- OT OT LUX 02/26 SEK 94.36 0.7 10.6 -1.4

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 02/26 EUR 91.87 1.8 15.6 NS

Key Recovery -RC- OT OT LUX 02/26 EUR 90.94 1.7 14.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/13 USD 48.32 18.5 -33.3 -10.5

Superfund GCT USD* OT OT LUX 04/13 USD 2446.00 11.5 -24.6 -8.1

Superfund Green Gold A (SPC) OT OT CYM 04/13 USD 1094.00 13.4 3.3 0.1

Superfund Green Gold B (SPC) OT OT CYM 04/13 USD 1102.09 17.8 -6.9 -5.2

Superfund Q-AG* OT OT AUT 04/13 EUR 7366.00 11.3 -10.0 0.2

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 03/31 EUR 992.44 5.0 0.7 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 1000.01 5.4 1.6 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1258.38 4.9 0.8 1.7

Winton Futures EUR Cls C OT OT VGB 03/31 EUR 205.74 4.5 0.5 4.4

Winton Futures GBP Cls D OT OT VGB 03/31 GBP 222.64 4.6 1.0 5.1

Winton Futures JPY Cls E OT OT VGB 03/31 JPY 14697.79 5.8 1.2 2.9

Winton Futures USD Cls B OT OT VGB 03/31 USD 731.14 4.5 0.6 4.1

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 03/31 USD 1418.23 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

Iraqi forces kill 2 insurgency leaders
Operation gets top officials in al Qaeda in Iraq militant group, responsible for bombings throughout the country

WASHINGTON — Iraqi security
forces have killed the two top lead-
ers of al Qaeda in Iraq, the militant
group responsible for a string of
bloody recent bombings throughout
the country.

Gen. Raymond Odierno, the top
American general in Iraq, said the
killings of Abu Ayyub al-Masri, the
operational leader of al Qaeda in
Iraq, and Abu Omar al-Baghdadi, the
group’s spiritual leader, were “po-
tentially the most significant blow
to al Qaeda in Iraq since the begin-
ning of the insurgency.”

One American soldier was killed
in the Sunday morning assault when
his helicopter crashed during fight-
ing near the northern Iraqi city of
Tikrit.

In a written release, the U.S. mil-
itary said the two militants were
killed in Iraqi-led joint operations
against an al Qaeda in Iraq hideout
near Tikrit. The militants were
“killed after engaging the security
team,” the American release said.

An assistant to Mr. Masri was
killed, along with one of Mr. al-
Baghdadi’s sons.

The statement said American
forces played a supporting role in
the Iraqi effort to find, track and kill
the militants.

The deaths are the biggest blow
in several years to al Qaeda in Iraq’s
operations and represent a signifi-
cant victory for Iraq’s security

forces.
Still, it is far from clear that the

deaths will incapacitate the group
or pr prevent it from mounting ad-

ditional attacks.
In June 2006, American special-

operations forces killed Abu Musab
al-Zarqawi, Mr. Masri’s predecessor

as head of al Qaeda in Iraq.
Violence declined for a brief pe-

riod, but the group was able to
mount large-scale attacks almost

immediately. More Iraqis have been
killed in terrorist bombings after
Mr. Zarqawi’s death than had been
killed before it.

BY YOCHI J. DREAZEN

Iraq’s Prime Minister Nouri al-Maliki holds images of a man the Iraqi government says is al Qaeda in Iraq leader Abu Ayyub al-Masri at a news conference Monday.
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Japan premier slips again in polls
TOKYO—Half a year after win-

ning a historic landslide election
ushering in a new ruling party, Jap-
anese Prime Minister Yukio
Hatoyama now has the backing of
just one-quarter of the public, as his
erratic handling of the relocation of
a controversial U.S. military base
and other issues have led many vot-
ers to question his leadership.

A poll conducted by the Asahi
Shimbun daily over the weekend
showed the support rating for Mr.
Hatoyama’s cabinet has fallen to a
low of 25%, compared with 32% in
March—and with 71% at the time of
its inauguration in September, amid
high hopes that he could shake up
the government after ousting the
long-ruling Liberal Democratic Party
from power.

Moreover, 51% of the 2,083 re-
spondents said Mr. Hatoyama
should step down if he fails to re-
solve the dispute over where to
move U.S. Marines from the Fu-
tenma air station, located in a
crowded urban area in Okinawa is-
land, by his self-imposed deadline of
May 31.

A survey by the Mainichi Shim-
bun, another daily, also showed sup-
port for the cabinet tumbled to 33%
from 43% a month ago.

The newspapers don’t disclose
margins of error for their surveys.

The latest poll results will likely
give ammunition to some lawmakers
within Mr. Hatoyama’s ruling Demo-
cratic Party of Japan seeking a new
leader before key national elections
in July. One of Mr. Hatoyama’s own
cabinet members—National Policy
Minister Yoshito Sengoku—created

a stir Friday when he said Japan
could call a double election of both
the lower and upper houses of par-
liament if Mr. Hatoyama steps down
before the planned upper house
votes in July.

Mr. Hatoyama has his defenders.
“There is absolutely no need to talk
about his resignation,” Chief Cabi-
net Secretary Hirofumi Hirano told
reporters Monday. “The voters gave
us a mandate, and the prime minis-
ter continues to conduct policies ac-
cording to that mandate.”

For Japanese voters, Mr.
Hatoyama’s anemic poll ratings are
nothing new. He has room to fall be-
fore becoming the least-popular na-
tional leader of recent years. Ac-
cording to Asahi, support for Mr.
Hatoyama’s predecessor, Taro Aso,
was at 14% in early 2009, and an-
other LDP premier, Yorhiro Mori,
was at 9% in 2001.

Mr. Hatoyama, however, was ex-
pected to usher in a new era of poli-
tics. Instead, his approval rating has
been declining steadily since his
party’s election, due in part to polit-
ical-funds scandals involving him
and Ichiro Ozawa, the DPJ’s influen-
tial secretary-general.

The slide has been accelerated in
recent weeks as the resolution of
the Okinawa-base issue seemed to
grow remote as a result of what
many see as problems of Mr.
Hatoyama’s own making. H

aving promised during last year’s
election campaign to move the Fu-
tenma facilities outside of Okinawa,
Mr. Hatoyama has tried to find a
new site satisfactory to both the
U.S. and to the local community. But
he has already missed two of his
own deadlines.

Mr. Hatoyama has set the end of
May as his final deadline, but it
looks increasingly difficult for him
to act by then.

The government has identified
Tokunoshima, a small island be-
tween Okinawa and Japan’s south-
ern main island of Kyushu, as a pos-
sible alternative site. That has only
emboldened local opposition there.

On Sunday, some 15,000 people
participated in a rally against the
plan, according to the organizers of
the event.

“I was impressed by the energy
of the local people gathered there,”
Prime Minister Hatoyama told re-
porters Monday. “I will closely study
how they feel as I continue to think
seriously about the Futenma reloca-
tion.

Japanese media have harshly

criticized Mr. Hatoyama. After the
prime minister’s trip to the nuclear
summit in Washington last week re-
sulted in just 10 minutes of face
time with President Barack Obama,
apparently with little progress on
the base issue, the mass-circulation
Yomiuri Shimbun called Mr.
Hatoyama “thoughtless and light
weight” in a front-page article titled
“Futenma, A Maze with No Way
Out.”

A Washington Post columnist de-
scribed Japan’s “hapless and in-
creasingly loopy” prime minister as
the “biggest loser” of the nuclear
summit, a line widely picked up in
the Japanese press.

That article caused an angry Mr.
Hirano, the chief cabinet secretary,
to call the American writer “rude”
at a news conference.

BY YUKA HAYASHI

Unsupported
Asahi Shimbun’s opinion poll on
Hatoyama’s cabinet in Japan
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Japanese Prime Minister
Yukio Hatoyama

Korean leader
honors crew
of sunken ship

SEOUL—President Lee Myung-
bak went on national television
Monday to pay a tearful tribute to
the sailors who died in the sinking
of a naval ship last month, and
vowed to bring every detail of the
episode to light.

Wearing a black suit and black
tie, Mr. Lee read the names of each
of the 46 sailors who died in last
month’s incident. He paused at
times to wipe tears from his face
with a handkerchief. “I can almost
picture the ship’s final moment,” he
said. “With concerns about your
homeland and family, you must have
encouraged one another to the very
last moment saying, ‘You first, you
have to live.’ ”

The patrol ship Cheonan was
split in two by an explosion of as-
yet unknown origin on the night of
March 26 in the Yellow Sea near the
disputed maritime boundary with
North Korea. Mr. Lee used the
speech to repeat his pledge that the
military and government will under-
take an objective, thorough investi-
gation. The prospect of North Ko-
rean involvement has put the
country on edge and sparked politi-
cal finger-pointing.

In his tribute, Mr. Lee briefly
touched on the little-stated but
well-understood reason why the
Cheonan was where it was: that Ko-
rea is divided in two. The ten-min-
ute speech marked another emo-
tional moment as South Koreans
deals with one of the country’s
worst peacetime military disasters.

BY EVAN RAMSTAD

Tuesday, April 20, 2010 THE WALL STREET JOURNAL. 23

For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 04/16 USD 11.09 6.9 40.0 -7.5
Am Blend Portfolio I US EQ LUX 04/16 USD 13.10 7.2 41.3 -6.7
Am Growth A US EQ LUX 04/16 USD 32.48 4.0 39.3 0.5
Am Growth B US EQ LUX 04/16 USD 27.23 3.7 37.9 -0.5
Am Growth I US EQ LUX 04/16 USD 36.09 4.2 40.4 1.3
Am Income A US BD LUX 04/16 USD 8.65 4.1 24.3 7.6
Am Income A2 US BD LUX 04/16 USD 19.88 4.4 24.3 7.6
Am Income B US BD LUX 04/16 USD 8.65 3.9 23.3 6.8
Am Income B2 US BD LUX 04/16 USD 17.10 4.2 23.5 6.9
Am Income I US BD LUX 04/16 USD 8.65 4.2 25.0 8.3
Am Value A US EQ LUX 04/16 USD 8.99 5.4 28.8 -6.7

Am Value B US EQ LUX 04/16 USD 8.25 5.1 27.5 -7.6
Am Value I US EQ LUX 04/16 USD 9.69 5.6 29.7 -6.0
Emg Mkts Debt A GL BD LUX 04/16 USD 16.19 5.7 37.0 10.3
Emg Mkts Debt A2 GL BD LUX 04/16 USD 21.32 6.0 37.0 10.4
Emg Mkts Debt B GL BD LUX 04/16 USD 16.19 5.5 35.8 9.2
Emg Mkts Debt B2 GL BD LUX 04/16 USD 20.48 5.8 35.7 9.3
Emg Mkts Debt I GL BD LUX 04/16 USD 16.19 5.9 37.7 10.9
Emg Mkts Growth A GL EQ LUX 04/16 USD 35.61 2.8 58.8 -10.4
Emg Mkts Growth B GL EQ LUX 04/16 USD 30.09 2.5 57.2 -11.2
Emg Mkts Growth I GL EQ LUX 04/16 USD 39.57 3.0 60.1 -9.6
Eur Growth A EU EQ LUX 04/16 EUR 7.56 7.5 34.0 -8.1
Eur Growth B EU EQ LUX 04/16 EUR 6.78 7.3 32.7 -9.1
Eur Growth I EU EQ LUX 04/16 EUR 8.26 7.7 35.0 -7.4
Eur Income A EU BD LUX 04/16 EUR 6.93 6.5 47.0 8.7
Eur Income A2 EU BD LUX 04/16 EUR 13.76 6.9 47.2 8.7
Eur Income B EU BD LUX 04/16 EUR 6.93 6.3 46.2 7.9
Eur Income B2 EU BD LUX 04/16 EUR 12.77 6.7 46.1 7.9
Eur Income I EU BD LUX 04/16 EUR 6.93 6.7 47.7 9.2
Eur Strat Value A EU EQ LUX 04/16 EUR 9.04 6.0 35.5 -14.5
Eur Strat Value I EU EQ LUX 04/16 EUR 9.28 6.2 36.7 -13.8
Eur Value A EU EQ LUX 04/16 EUR 9.70 5.4 36.2 -10.6
Eur Value B EU EQ LUX 04/16 EUR 8.90 5.2 34.8 -11.6
Eur Value I EU EQ LUX 04/16 EUR 11.23 5.7 37.3 -10.0
Gl Balanced (Euro) A EU BA LUX 04/16 USD 16.27 5.1 27.9 -6.0
Gl Balanced (Euro) B EU BA LUX 04/16 USD 15.80 4.7 26.5 -6.9
Gl Balanced (Euro) C EU BA LUX 04/16 USD 16.12 4.9 27.4 -6.3
Gl Balanced (Euro) I EU BA LUX 04/16 USD 16.60 5.2 NS NS
Gl Balanced A US BA LUX 04/16 USD 16.97 3.0 29.6 -7.4
Gl Balanced B US BA LUX 04/16 USD 16.09 2.7 28.4 -8.3
Gl Balanced I US BA LUX 04/16 USD 17.64 3.2 30.6 -6.8

Gl Bond A US BD LUX 04/16 USD 9.44 3.2 16.2 5.8
Gl Bond A2 US BD LUX 04/16 USD 16.55 3.4 16.1 5.8
Gl Bond B US BD LUX 04/16 USD 9.44 2.9 15.1 4.7
Gl Bond B2 US BD LUX 04/16 USD 14.45 3.1 15.0 4.7
Gl Bond I US BD LUX 04/16 USD 9.44 3.3 16.8 6.4
Gl Conservative A US BA LUX 04/16 USD 15.18 2.6 19.5 -1.8
Gl Conservative A2 US BA LUX 04/16 USD 17.36 2.5 19.4 -1.8
Gl Conservative B US BA LUX 04/16 USD 15.16 2.3 18.2 -2.8
Gl Conservative B2 US BA LUX 04/16 USD 16.45 2.2 18.3 -2.8
Gl Conservative I US BA LUX 04/16 USD 15.26 2.8 20.4 -1.0
Gl Eq Blend A GL EQ LUX 04/16 USD 11.97 2.7 38.5 -16.8
Gl Eq Blend B GL EQ LUX 04/16 USD 11.20 2.3 37.1 -17.7
Gl Eq Blend I GL EQ LUX 04/16 USD 12.65 2.8 39.6 -16.2
Gl Growth A GL EQ LUX 04/16 USD 43.09 2.8 37.1 -17.0
Gl Growth B GL EQ LUX 04/16 USD 35.86 2.5 35.7 -17.8
Gl Growth I GL EQ LUX 04/16 USD 47.96 3.1 38.2 -16.3
Gl High Yield A US BD LUX 04/16 USD 4.58 7.9 56.2 9.4
Gl High Yield A2 US BD LUX 04/16 USD 10.03 8.3 56.5 9.3
Gl High Yield B US BD LUX 04/16 USD 4.58 7.6 54.4 8.1
Gl High Yield B2 US BD LUX 04/16 USD 16.08 8.1 54.9 8.3
Gl High Yield I US BD LUX 04/16 USD 4.58 8.1 57.2 10.1
Gl Thematic Res A OT OT LUX 04/16 USD 15.23 3.4 55.1 -2.2
Gl Thematic Res B OT OT LUX 04/16 USD 13.28 3.0 53.5 -3.2
Gl Thematic Res I OT OT LUX 04/16 USD 17.02 3.6 56.3 -1.4
Gl Value A GL EQ LUX 04/16 USD 11.42 2.5 40.5 -16.7
Gl Value B GL EQ LUX 04/16 USD 10.46 2.1 39.1 -17.5
Gl Value I GL EQ LUX 04/16 USD 12.17 2.7 41.7 -16.0
India Growth A OT OT LUX 04/16 USD 137.05 8.0 NS NS
India Growth AX OT OT LUX 04/16 USD 119.92 8.1 85.5 5.0
India Growth B OT OT NA 04/16 USD 143.15 7.7 NS NS

India Growth BX OT OT LUX 04/16 USD 102.20 7.8 83.6 3.9
India Growth I EA EQ LUX 04/16 USD 124.44 8.2 86.3 5.4
Int'l Health Care A OT EQ LUX 04/16 USD 142.77 3.9 33.4 -0.9
Int'l Health Care B OT EQ LUX 04/16 USD 120.07 3.6 32.0 -1.9
Int'l Health Care I OT EQ LUX 04/16 USD 156.35 4.1 34.4 -0.1
Int'l Technology A OT EQ LUX 04/16 USD 116.02 5.1 45.9 -2.0
Int'l Technology B OT EQ LUX 04/16 USD 100.23 4.8 44.4 -3.0
Int'l Technology I OT EQ LUX 04/16 USD 130.39 5.4 47.1 -1.2
Japan Blend A JP EQ LUX 04/16 JPY 6492.00 7.8 20.3 -14.0
Japan Growth A JP EQ LUX 04/16 JPY 6102.00 3.9 14.0 -16.1
Japan Growth I JP EQ LUX 04/16 JPY 6294.00 4.1 14.9 -15.4
Japan Strat Value A JP EQ LUX 04/16 JPY 6812.00 11.3 26.3 -12.5
Japan Strat Value I JP EQ LUX 04/16 JPY 7010.00 11.6 27.3 -11.7
Real Estate Sec. A OT EQ LUX 04/16 USD 14.97 4.3 51.1 -12.4
Real Estate Sec. B OT EQ LUX 04/16 USD 13.64 4.0 49.4 -13.3
Real Estate Sec. I OT EQ LUX 04/16 USD 16.12 4.5 52.2 -11.7
Short Mat Dollar A US BD LUX 04/16 USD 7.37 2.2 14.0 0.1
Short Mat Dollar A2 US BD LUX 04/16 USD 10.02 2.3 14.0 0.0
Short Mat Dollar B US BD LUX 04/16 USD 7.37 2.1 13.5 -0.4
Short Mat Dollar B2 US BD LUX 04/16 USD 9.95 2.2 13.5 -0.5
Short Mat Dollar I US BD LUX 04/16 USD 7.37 2.3 14.6 0.6

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 04/16 GBP 8.74 6.1 38.8 -0.7

FUND SCORECARD
Euro Money Market, Stable
These funds place an emphasis on capital preservation, by limiting maturity to less than 90 days and and
maintaining a high level of average credit quality. Ranked on % total return (dividends reinvested) in U.S.
dollars for one year ending April 19, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

5 SUPERIOR 5 - Bankhaus EURAustria -3.66 21.43 -2.21 NS
Ethik Geld A Schelhammer Schattera KAG mbH

3 Pioneer Fds Pioneer EURAustria -4.77 19.10 -4.95 2.97
(A) Euro Liquid A Investments Austria GmbH

2 Véga Banque Privée 1818 EURFrance -4.00 15.26 -6.51 1.94
Investissement 7

5 Legg Mason Legg Mason Managed EURLuxembrg -5.15 12.43 -4.42 3.76
Euroland Cash A Solutions SICAV (Lux)

3 Prosperity Allianz Invest KAG EURAustria -5.24 11.74 -5.73 3.03
Euro Cash Fonds A mbH

5 Apollo Apis Security EURAustria -5.60 10.74 -4.61 3.62
Liquid A Kapitalanlage AG

5 DnB NORD DnB NORD LTLLithuania -3.54 10.55 -2.37 4.94
Money Market Fund Investment management UAB

2 Fortis Money Fortis Investment EURFrance -5.46 8.24 -8.90 1.67
Short Term Euro Acc Management France

2 BBVA Cash BBVA Gest - SGFIM EURPortugal -5.05 7.88 -7.17 1.69
S.A.

5 BarReserve A Sparkasse EURAustria -5.10 7.46 -3.92 3.11
Oberösterreich Kag m.b.H.

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Cloud hits Europe stocks
Travel disruptions hurt airline shares; banks fall on Goldman news

European markets declined Mon-
day, as bank shares fell on news of
fraud charges against Goldman
Sachs Group, while airline stocks
dropped amid the travel disruption
caused by Iceland’s erupting vol-
cano.

The U.S. Securities and Exchange
Commission’s suit against Goldman
rattled investors already nervous
over debt-burdened Greece. Closed
airspace in Europe due to a volcanic
ash cloud canceled a scheduled
meeting Monday between Greece,
the International Monetary Fund
and the European Union. Investors
had hoped the meeting would pro-
vide some detail on how a Greek
bailout might work.

Without details, investors
pushed down the euro. The dollar
gained against most rivals as inves-
tors flocked to safety amid concerns
over whether the SEC’s scrutiny of
Goldman would extend to other
lenders and whether the lawsuit
could result in stricter regulations
as part of the financial-system over-
haul making its way through the
U.S. Senate this week.

The pan-European Stoxx 600 in-

dex fell 0.7% to 266.13. The U.K.’s
FTSE 100 ended down 0.3% at
5727.91. France’s CAC-40 fell 0.4% to
3970.47, and Frankfurt’s DAX shed
0.3% to 6162.44.

European bank shares suffered
amid concerns of wider fallout from
the Goldman case. Deutsche Bank
lost 2.6% in Frankfurt, while UBS
declined 2%.

Airline stocks fell as Northern
European airports remained closed
for a fifth straight day due to the
volcanic ash that has been spewing
out of an Iceland volcano since
Thursday. British Airways slid 1.4%,
while Deutsche Lufthansa dropped
2.6% and Air France-KLM fell 2.8%.

But some travel and tourism-re-
lated firms benefited as travelers
moved to find alternative means of
transport. Channel Tunnel operator
Groupe Eurotunnel climbed 3.5%,
while car-rental firm Avis Europe
jumped 9.4%.

Philips Electronics jumped 3.3%
in Amsterdam after the company re-
ported a better-than-forecast profit
for the first quarter.

In the U.S., investors welcomed
strong earnings from Citigroup and
snatched up beaten-down shares of
Goldman Sachs, helping the finan-

cial sector and the market as a
whole to recover from early losses.
The Dow Jones Industrial Average
gained 73.39 points, or 0.7%, to
11092.05, but the tech-heavy Nasdaq
declined 0.1% to 2480.11. Citi was up
6.8% in late trade, while Goldman
gained 1.6%.

Asian markets ended lower, as fi-
nancial stocks took a hit across the
region on the Goldman Sachs news.
Japan’s Nikkei Stock Average of 225
companies fell 1.7%, and Hong
Kong’s Hang Seng Index fell 2.1%.

China’s Shanghai Composite In-
dex slumped 4.8% after Beijing an-
nounced additional measures to
curb property speculation.

Late in New York, the euro was
at $1.3487, down from $ 1.3510 late
Friday in New York. The dollar was
at 92.41 yen, up from 92.12 yen. The
U.K. pound weakened to $1.5309
from $1.5392.

In the oil market, light, sweet
crude for May delivery fell $1.79 a
barrel, or 2.2%, to $81.45 on the
New York Mercantile Exchange, its
third straight decline. Meanwhile,
Comex gold for April delivery fell
$1.10 a troy ounce to $1,135.20.
—Sarah Turner contributed to this

article.

BY ISHAQ SIDDIQI

Weber sees Greek need rising
FRANKFURT—Greece may re-

quire financial assistance of as much
as €80 billion ($107.92 billion) to
avoid default, Bundesbank President
Axel Weber told a small group of
German lawmakers Monday, accord-
ing to a person familiar with the
matter.

The remarks, which Mr. Weber
made during a closed-door session,
suggest that Greece’s financial situ-
ation may be worse than many ob-
servers have realized. Greece is al-
ready expected to receive a total of
€45 billion in loans from European
countries and the International
Monetary Fund if it needs a bailout.

Mr. Weber, a member of the Eu-
ropean Central Bank’s governing
council and a leading candidate to
succeed Jean-Claude Trichet as ECB
president next year, told the legisla-
tors that Greece’s situation was

worsening and that “the numbers
are changing all the time,” accord-
ing to the person.

A Bundesbank spokesman de-
clined to comment.

Members of the 16-member euro
zone agreed this month to extend
Greece as much as €30 billion in
loans, should the country need a
rescue. In addition, the IMF is ex-
pected to offer Greece up to €15 bil-
lion.

In Athens, Greece proceeded
with plans to offer €1.5 billion
($2.03 billion) in three-month paper
on Tuesday, a week after selling six-
and 12-month Treasury bills.

The difference in yields between
Greek 10-year bonds and German
bunds—the benchmark in Eu-
rope—reached 4.62 percentage
points. The yield on 10-year German
debt reached 7.70% Monday.

These levels—the highest for
more than a decade—reflect con-

tinuing concerns about Greece’s fi-
nancing prospects. Financial-aid
talks in Athens were delayed be-
cause of air-traffic chaos.

Greece’s Public Debt Manage-
ment Agency has apparently set an
ambitious goal to sell the paper be-
low the current secondary market
yield of 4.9%, but it definitely won’t
be able to market the debt as
cheaply as it did in January, when it
placed three-month T-bills at a uni-
form yield of 1.67%.

“The word on the street is that
the PDMA would like to see tomor-
row’s yield on the three-month T-
bills to come in below 4% and
within a range of 3.6% to 3.9%,” said
a senior bond trader at a large fi-
nancial institution in Athens on
Monday.

The PDMA wasn’t immediately
available to comment.

—Emese Bartha and Nick Skrekas
contributed to this article.

BY DAVID CRAWFORD

GM to repay $4.7 billion
in aid ahead of schedule

General Motors Co. will repay
$4.7 billion in U.S. government
plans ahead of the company’s self-
imposed deadline of June, a step to-
ward shedding the stigma of last
year’s federal bailout, a person fa-
miliar with the matter said Monday.

GM Chairman and Chief Execu-
tive Edward E. Whitacre Jr. sees re-
paying what’s left of its $6.7 billion
U.S. Treasury loan as a critical step
toward winning back customers in
the U.S. Ford Motor Co.’s status as
the only Detroit auto maker without
bailout cash has helped the com-
pany outperform its rivals.

The repayment also signals that
GM is confident the company has
enough financial stability to go
without the extra money. GM lost
$4.3 billion in the last half of 2009,
but Mr. Whitacre has said to expect
a “solid” first-quarter when GM an-
nounces its financial results next
month.

Mr. Whitacre is expected to make

the official announcement with fur-
ther details Wednesday at GM fac-
tory in Kansas and also will travel to
Washington D.C. this week. GM
wouldn’t comment on the repay-
ment plan.

GM had until 2015 to repay the
loan, but the auto maker has gradu-
ally pulled ahead its repayment
plan. In November, former Chief Ex-
ecutive Frederick “Fritz” Henderson
promised to repay the money by
mid-2011. Mr. Whitacre in December
said the money would be repaid by
the end of June, and recently has
hinted the payback would come
even sooner. The company made
two $1 billion repayments, in De-
cember and March.

Under the terms of a $50 billion
bailout it received from the Trea-
sury starting last December, GM
agreed to repay the government in
the form of a $6.7 billion direct re-
payment and a 60% equity stake.
The Treasury plans to start selling
off the equity stake after GM
launches an initial public offering.
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