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The Quirk

Bird watching from space:
spy in sky tracks Antarctic
emperor penguins. Page 33

Editorial
& Opinion

In man vs. the volcano, the
smart money isn’t on
Eyjafjallajokull. Page 13

Airports reopen amid caution
As planes began flying

again across much of Conti-
nental Europe, airlines and
airports ramped up calls for
government help to offset
massive financial losses they
have suffered since a cloud of
volcanic dust left planes
grounded for five days.

European terminals began
restoring service Tuesday,
one day after European regu-
lators agreed to a plan to re-
open much of Europe’s air-
space. Britain’s government
late Tuesday announced a
plan to reopen U.K. airports,

including London’s Heathrow,
at 9 p.m. local time Tuesday.

Eruptions of Iceland’s Ey-
jafjallajökull volcano that
started Thursday have left
clouds of fine ash in the at-
mosphere, resulting in days of
airspace closures across most
of northern and central Eu-
rope. Some analysts said
pressure from hard-hit air-
lines and stranded passengers
had prompted regulators to
venture into uncharted terri-
tory by allowing commercial
operations in remnants of the
volcanic cloud.

Some aviation officials ex-
pressed concern about allow-
ing jetliners to fly without

more extensive analysis of the
risks. “What’s missing is some
sort of standard, based on
science, that gives an indica-
tion of a safe level of volcanic
ash,” said Bill Voss, president
of the Flight Safety Founda-
tion, a global nonprofit orga-
nization. “Lacking that, we’re
going to be trapped in a diffi-
cult debate.”

Airlines, several of which
in recent days have probed
atmospheric conditions in
test flights and said they
found no problems, said they
would fly only where condi-
tions were deemed safe by
national governments. Euro-
pean regulators agreed Mon-

day to divide each country’s
airspace into three
zones—designated no-fly ar-
eas, buffer zones around them
where flights are restricted
and open airspace where fly-
ing is deemed safe.

Eurocontrol, which coordi-
nates flights across 38 Euro-
pean countries, said almost
50% of flights operated across
Europe on Tuesday. Since Sat-
urday, flights had been run-
ning at around 30% of normal
levels and more than 95,000
flights had been canceled, Eu-
rocontrol said.

Pressure to restart flights
was increasingly intense.
More than eight million pas-

sengers have been affected
and up to 313 airports closed,
according to the Airports
Council International Europe,
a trade group in Brussels. Air-
line analysts estimate that
European airlines’ profits—al-
ready expected to be negative
this year—are being reduced
by more than $100 million
each day. European airports
have collectively lost roughly
€200 million ($270 million),
the Airports Council said.

Please turn to page 7

BY DANIEL MICHAELS
AND STEVE MCGRATH

Goldman backlash in Europe
Goldman Sachs Group

Inc. is in danger of losing
business with a key group of
clients as a result of the fraud

allegations it faces: govern-
ments in Europe and the U.S.

Politicians in the U.K. and
Germany are starting to call
on their governments to cut

ties with Goldman, which has
long been one of the top fi-
nancial advisers to European
policy makers.

U.K. Liberal Democrat
leader Nick Clegg, riding high
in opinion polls less than
three weeks before national
elections, said Tuesday that
Goldman “should now be sus-
pended in its role as one of
the advisers to the govern-
ment until these allegations
are properly looked into.” His

comments follow Prime Min-
ister Gordon Brown’s recent
characterization of Goldman’s
alleged behavior as “morally
bankrupt.”

“We should let the busi-
ness relationship with [Gold-
man] rest until the allegations
are cleared up,” lawmaker
Frank Schäffler of Germany’s
Free Democratic Party, part of
Chancellor Angela Merkel’s
governing coalition, told Ger-
man newspaper Handelsblatt

on Tuesday. Mr. Schäffler’s of-
fice confirmed the comment.

The New York-based bank
denies allegations by the U.S.
Securities and Exchange Com-
mission that it committed
fraud by withholding impor-
tant information from inves-
tors to whom it sold mort-
gage-related securities.

But the political backlash
in Europe and the U.S. threat-
ens to damage the network of
political ties with policy mak-

ers that the bank has carefully
built up on both sides of the
Atlantic over two decades.

Goldman declined to com-
ment on the European politi-
cians’ remarks. In a message
to employees on Sunday,
Lloyd C. Blankfein, Goldman’s
chairman and chief executive,
said the bank was “taking all
appropriate steps to defend
the firm and its reputation.”

Fair or not, the growing
perception in Europe that

Goldman used cutthroat tac-
tics to turn a profit could
make it an unpalatable part-
ner for politicians who are
facing voter pressure to clamp
down on risk-taking by the fi-
nancial sector, analysts say.

The firm is among the
Please turn to page 3

By Marcus Walker in
Berlin and David
Enrich in London

� Goldman’s profit surged 91%
in first quarter ............................. 3

� Goldman splits from pack on
stock buybacks ........................ 36

An Icelandair plane takes off Tuesday from Glasgow International Airport traveling to Reykjavik in Iceland, as many flights resumed after volcanic ash disrupted air travel.
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U.K. data
and volcano
affect vote

New economic data sched-
uled to be released this week
and the effects of the Icelan-
dic volcano on voters could
add more fuel to an already
volatile British election battle.

On Tuesday, the Office for
National Statistics said U.K.
prices rose an annual 3.4% in
March, up from 3.0% in Febru-
ary. That could put pressure
on the Bank of England’s view
that inflation will ease later in
the year.

Wednesday, March unem-
ployment numbers are re-
leased and on Thursday, the
ONS reports the final month
of public-finances data from
the 2009-10 fiscal year.

Tuesday was also the
deadline for Britons to regis-
ter to vote and to apply to
vote by mail. Some travelers
stranded overseas lost their
opportunity to register.

If the disruption continues,
some may not receive their
absentee ballots or won’t be
able to return them on time.

Articles on page 8

� Bans hit world economy, turn
Spain into a hub ........................ 6

� Passengers’ dilemma: who
wants to fly first? ..................... 7
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Goldman splits from pack on buybacks
Goldman Sachs is used to stand-

ing apart from the Wall Street herd.
This week, it isn’t just because the
firm is being sued by the Securities
and Exchange Commission for fraud.

Goldman on Tuesday also broke
with banking peers by disclosing it
spent $2.3 billion buying back stock
in the first quarter. The move, ap-
proved by regulators, came even as
the government has said it wants
banks, especially big, systemically
risky ones, to hold more capital.

Because of the government’s
stance, and uncertainty over how
much capital ultimately will be re-
quired, other banks have held off on
actions that could deplete or divert
capital, which acts as a cushion to
absorb loses. J.P. Morgan Chase, for
example, cited that last week as one
reason why it isn’t ready to increase
its dividend.

Goldman’s $2.3 billion outlay on

buybacks is more than it had spent
to repurchase shares over the previ-
ous two years, a period in which it
raised outside equity and took gov-
ernment bailout funds. While Gold-
man has repaid the bailout money, it
still benefits from lower borrowing
costs for debt issued with govern-
ment backing.

Despite the overall regulatory un-
certainty, the Federal Reserve in De-
cember issued guidance for the 19
firms that took part in last year’s
stress tests. This outlined the pro-
cess and criteria that need to be met
for actions that would reduce equity
or slow its build-up. That implied
that buybacks and dividend in-
creases were possible, although un-
certain to be approved.

When asked on Goldman’s first-
quarter call if the firm had sought
approval for its buyback, Goldman
Chief Financial Officer David Viniar

said, “We don’t do anything with our
capital without the knowledge and
approval of our regulators.”

Goldman said it bought back
shares to offset issuance of stock to

employees. The Fed’s guidance said
buybacks for this purpose would be
subject to less scrutiny.

Mr. Viniar acknowledged uncer-
tainty remains over capital require-
ments. But he noted Goldman’s com-
mon equity grew by $2 billion in the
quarter to $65.9 billion, despite the
buyback.

Goldman also said its first-quar-
ter Tier 1 ratio, a key measure of
regulatory capital, was unchanged at
15%. This compares with a Tier 1 ra-
tio of 11.5% at J.P. Morgan.

Clearly, Goldman’s balance sheet
looks robust. But its needs, like
those of other banks, could change if,
say, legislators decided to force
firms to hold more capital against
holdings like financial derivatives.

Shareholders just have to hope
this show of strength by Goldman
doesn’t come back to haunt it.

—David Reilly

Portugal’s yields point to Greek contagion fears

Reform, not
aid, for EU
airline sector

As Greece inches closer to a bail-
out, Portuguese bond yields have
moved back toward February’s
highs. The risk of full-blown conta-
gion is still fairly remote, but the
market is signaling that the euro
zone needs to deliver on its prom-
ises if damage from the Greek crisis
is to be contained.

True, the moves in Portuguese
bonds and credit-default swaps have
been sharp: 10-year yields have risen
0.25 percentage point in the past
week to 4.61%, while the cost of in-
suring $10 million of the govern-
ment’s debt for five years has
climbed by a third to $200,000 a
year. But these levels remain below
February’s highs; by contrast, Greek
yields and credit-default swaps have
punched through to records and re-
corded bigger moves. Meanwhile,
Spanish bond yields have remained

remarkably steady, although CDS
have ground steadily higher.

Portugal does face technical and
fundamental problems. Its small

debt market means its bonds are
less liquid, leading to wider swings
in prices. The European Commission
has warned that Portugal might
need to do more, including this year,
to bring its budget deficit down
from 2009’s 9.4% of gross domestic
product. Portugal plans to reduce
the deficit to only 8.3% in 2010, de-
spite a debt-to-GDP ratio heading to-
ward 90%, the point at which aca-
demic research shows it becomes a
drag on economic growth.

Portuguese growth was limp even
before the crisis, lagging behind the
euro area every year from 2002 to
2007. All that has combined to make
Portuguese bonds look expensive in
comparison with other euro-zone
debt, in particular that of Ireland,
where there is a perception of
greater government commitment to
cutting the deficit. But there is no

fear Portugal can’t fund itself at
market rates; last week’s auctions
saw decent demand, and traders re-
port no rush to sell. Barclays Capital
notes Portugal already has raised
42% of its €21 billion ($28 billion)
funding need.

Risk-averse investors are likely to
be hanging back. If the Greek rescue
package were to fall apart, or if a
debt restructuring emerges as more
likely, then there could be much
greater turmoil in Portuguese and
Spanish bonds. Euro-zone leaders,
having committed to support
Greece, will have to ensure they pro-
vide timely aid if needed. But a real
support package should mean the
market gives Portugal, Spain and
other countries more time to deal
with budget problems. Contagion
will have been contained—for now.

—Richard Barley

Europe’s ash-stricken aviation in-
dustry is looking to the European
Commission for compensation. But
there isn’t a good reason for special
treatment. Europe should use the
crisis to push for a sector of fewer,
stronger players, better able to cope
with the industry’s persistent crises.

True, the EU relaxed state aid
rules after the Sept. 11, 2001, terror-
ist attacks led to a similar, but
shorter-lived, disruption of air
travel. British Airways and Air
France received support, but only in
the tens of millions of euros. This
time, costs are heavier. Eight days
of disrupted travel would cost BA
£136 million ($209 million) and
Deutsche Lufthansa €296 million
($399 million), says Deutsche Bank.

But the crisis isn’t life-threaten-
ing. Airlines have strong cash bal-
ances and aren’t the only victims.
Airports, tour companies, and im-
porters and exporters of perishable
goods also are suffering, presenting
the EU with a potentially costly
precedent if it helps airlines.

The ash cloud has highlighted
the airlines’ fragility in an era of
terrorist threats, health scares and
volatile fuel prices. As a whole, air-
lines haven’t covered their cost of
capital for more than two decades,
according to industry body IATA.

And yet 65-year-old rules gov-
erning the global industry still im-
pede consolidation and competi-
tion. Foreign ownership rules
persist, notably the 25% limit in the
U.S. The EU has only recently al-
lowed airlines to fly local routes in
another country. The U.S. hasn’t yet
reciprocated. Airport landing gates
and slots in Europe aren’t easily
transferable, while air-traffic control
remains fragmented. Without
change, the industry will continue to
stagger from one crisis to another.

—Matthew Curtin

* Fiscal year ending in November
Source: the company
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Debt threat
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Supreme Court ruling could spark
deluge of non-U.S. class actions

Can U.K. and European
investors gain legal redress
through U.S. courts for corporate
malpractice committed by a non-
U.S. firm in America? And might
charges brought by the U.S.
Securities and Exchange
Commission against Goldman
Sachs unleash a cascade of such
class actions by non-U.S.
investors?

The case with potential
watershed qualities that is being
closely followed in international
legal circles isn’t in fact Goldman
Sachs. It’s an appeal that was
heard in the U.S. Supreme Court
last month. Judgment is due soon.
It has important implications for
non-U.S. shareholders and
international public companies.

The case, Morrison v. National
Australia Bank, marked the first
time the Supreme Court accepted
a case that involved transnational
securities fraud and the
extraterritorial application of U.S.
securities laws.

“The Morrison case”, says
Thomas A. Dubbs, senior partner
in New York legal firm Labaton
Sucharow who has been leading
the action, “focuses on the rights
of non-U.S. citizens to invoke the
protection of the U.S. law when
alleged fraud occurred in U.S.
territory.

“The decision in this case will
obviously have implications that
will be far reaching for such
examples as the U.S. action
against Royal Bank of Scotland,”
he said.

This week Mr. Dubbs together
with senior representatives of the
firm were in the U.K. meeting
with institutional investors and
pension funds in London and
Edinburgh to explain the
importance of the appeal and its
implications for British investors.

The Morrison case was first

brought by Australian investors in
2003 against NAB, based in
Melbourne, Australia, and its
Florida subsidiary HomeSide
Lending.

HomeSide was at one time the
sixth-largest mortgage-service
provider in the U.S. with a $186

billion mortgage book. Discovery
of accounting fraud at HomeSide
forced NAB to announce a A$3.05
billion ($2.8 billion) loss on the
carrying value of HomeSide’s
operations, badly hitting the NAB
stock price.

The case was originally
dismissed by the federal court in
New York City, which said it
lacked jurisdiction. An appeal to
the Court of Appeals Second
Circuit won the support of the
SEC, but was also dismissed on
the grounds that the publication
of false numbers by NAB in
Australia was more central to the
fraud than HomeSide’s activities
of “cooking the books” in Florida.

Labaton Sucharow then

appealed on behalf of foreign
holders of NAB stock to the
Supreme Court and an appeal
hearing was agreed to this past
November.

The case attracted no less than
18 supporting briefs filed by
various governments, corporate
entities and shareholder-rights
organizations. The governments of
Australia, France and the U.K.
filed briefs supporting NAB. They
argued that the appeal was an
attempt at “f-cubed” litigation—a
foreign investor buying a foreign
security on a foreign exchange—
and that private claims under U.S.
securities laws should be limited
to U.S. citizens who bought the
stock on a U.S. exchange. The case
for the appeal was that the “f-
cubed” objection failed a critical
legal test: Where was the fraud
committed?

The U.S. government has put in
a submission largely supporting
the appeal. Through its lawyers it
argued for a “substantial and
material” test by which both U.S.
and non-U.S. citizens could sue
under the American securities
laws provided that substantial
conduct that was material to the
fraud occurred in the U.S. The
North Yorkshire Pension Fund and
the Scottish Widows Investment
Partnership also took this line in
supporting briefs to the court.

The decision by the U.K.
government to put in a
submission opposing investor
rights of non-U.S. citizens was
particularly disappointing for
Britain’s local-authority pension
funds. Its action may have been
governed by concern to protect its
interest in Royal Bank of Scotland
where it has an 84% shareholding.

But events of the past week
over Goldman Sachs may cause it
to have second thoughts.

The allegations by the SEC
against Goldman may well inspire
class-action suits and could also
spark a separate legal action from
RBS itself, which took an $840.9
million hit on the CDO portfolio
through its acquisition of ABN
Amro in 2007.

Resort to class actions isn’t as
well developed in U.K. law.
Professor Rachael Mulheron, of
Queen Margaret University,
London, cites a number of
reasons, including procedural
difficulties, lack of private
enforcement, judicial inefficiencies
and overburdened courts. Adding
on European classes to U.S. class
actions are also plagued with
problems.

Plans to give U.K. consumers
greater powers to sue
unscrupulous banks through class-
action law suits in the U.K. were
abruptly shelved by City Minister
Lord Myners this month in a move
to rush the Financial Services Bill
through the House of Commons
before the election.

The practice, known as “wash
up,” saw a series of proposals
dropped because of a lack of time
for scrutiny, and there is no
certainty at present that the
proposals will be presented again
in the foreseeable future.

In the meantime, keen
attention of institutional investors
and big companies with U.S.
operations will be focused on the
Supreme Court ruling, expected in
May or June.
—Bill Jamieson is executive editor

of the Scotsman

The Supreme Court in Washington, which agreed to an appeal over HomeSide.
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Advertising

n Omnicom’s profit fell 0.7% to
$163.4 million in the first quarter
as operating expenses rose 6.7%
and margins weakened. The ad-
vertising giant, which owns BBDO
Worldwide and DDB Worldwide,
has cut jobs in response to an in-
dustrywide slump as companies
pared ad spending.

i i i

Autos

n John Elkann, after years of
grooming, is stepping up to take a
high-profile role at Fiat, the auto
maker at the center of the Agnelli
family’s sprawling industrial dy-
nasty. Elkann, a great-great-grand-
son of Giovanni Agnelli, who
helped found Fiat in 1899, will be-
come chairman of the auto
maker’s board, succeeding Luca
Cordero di Montezemolo.

i i i

Aviation

n EADS plans to re-enter a $40
billion contest to build aerial-refu-
eling tankers for the U.S. Air
Force, setting up a high-stakes
competition with U.S. rival Boeing.

n Delta posted a narrower first-
quarter loss of $256 million,
helped by declining fuel prices
and a small uptick in passenger
revenue. The airline expects a
profit for the June quarter.

i i i

Entertainment

n Cirque du Soleil is planning
two shows based around Michael
Jackson’s music—one to tour are-
nas around the world beginning in
late 2011 and one running at a Las
Vegas casino owned by MGM Mi-
rage starting in 2012.

i i i

Financial services

n Goldman Sachs said its earn-
ings jumped 91% to $3.46 billion
in the first quarter, helped by its
fixed-income trading business.
CEO Lloyd Blankfein addressed re-
cent fraud charges, saying only,
“we appreciate the support of our
clients and shareholders.”
n Goldman deregistered Fabrice
Tourre, the employee charged
with fraud by the SEC, with the
U.K. Financial Services authority.
A spokeswoman said the company
decided to deregister Tourre be-
cause the London-based employee
is on indefinite paid leave, and
therefore won’t be interacting
with Goldman’s clients. The FSA is
launching its own investigation.

n Former Lehman CEO Richard
S. Fuld Jr. plans to tell lawmakers
that regulators knew everything
that was going on inside Lehman
“in real time” as it neared bank-
ruptcy, an allegation that will pit
him against others testifying.

n Deutsche Bank agreed to pay
about €5 million ($6.7 million) to
settle a wrongful dismissal suit
brought by the German bank’s for-
mer head of investor relations,
whom it accused last year of help-
ing to spearhead a spying opera-
tion against a shareholder and
others. The bank settled the case
as well as a related suit brought
by its former head of security.

n A top Nomura banker based in
London, Christian Meissner, who
was instrumental in driving the
European business’ expansion
since it took over the former Leh-
man Brothers operations, has quit.
Meissner’s exit comes just over a
month after Sadeq Sayeed, chair-
man of Europe for Nomura, said
he was retiring after 10 years at
the Japanese investment bank.

n Citigroup Chairman Richard
Parsons told shareholders to ex-
pect continued earnings growth,
speaking at the bank’s shareholder
meeting in New York. Meanwhile,
the potential issue of a reverse
stock split, though not suggested
by management, resulted in con-
siderable controversy as various
shareholders offered their views.

i i i

Food and beverages

n Coca-Cola’s profit rose 20% to
$1.61 billion in the first quarter,
but sales in North America contin-
ued to decline as consumers
stayed away from pricier drinks.
Coke, which is buying the North
American business of its largest
bottler, has seen pressure on sales
of higher-priced noncarbonated
drinks such as VitaminWater in
the U.S. Sales of its less-expensive
traditional sodas also declined in
the region, but at a slower pace.

n SABMiller said lager volumes
grew 2% in the quarter ended
March 31, boosted by Easter de-
mand and weak volumes a year
earlier, meaning that volumes for
the whole year would be flat. The
brewer, which counts Grolsch and
Pilsner Urquell among its brands,
said volume increases in South
America, Africa and Asia had off-
set further declines in Europe.

i i i

Hotels

n Accor’s sales rose 3.1% in the
first quarter to €1.67 billion
($2.25 billion), lifted by its up-
scale hotels. The French hotels
and services company said upscale
and midscale hotels—which in-
clude the Pullman, Novotel and
Mercure brands—led the recovery.
The company added it sees a six-
month lag in recovery for its
economy hotels.

i i i

Luxury goods

n Burberry’s sales fell 2.1% in the
quarter ended March 31 to £327
million ($502 million), but the
British luxury retailer raised its
full-year forecast and said it plans
to open new stores.

i i i

Metals and mining

n Chalco swung to a first-quarter
net profit of 627.2 million yuan
($92 million). China’s biggest alu-
mina producer by output said it
expects to post a profit for the
first half as an economic recovery
at home and abroad helps lift de-
mand for aluminum.

i i i

Pharmaceuticals

n Novartis is cutting about 20%
of its U.S. headquarters staff as it
seeks to cut costs and reorganize
the way it sells drugs in the
world’s biggest drug market. It is
eliminating 383 jobs, which it esti-
mates will save it about $56 mil-
lion a year from 2011.
n The Swiss drug giant reported
a 49% rise in first-quarter net
profit to $2.95 billion, boosted by
swine-flu-vaccine contracts worth
$1.1 billion, though CEO Joe Jime-
nez said this windfall is ending.

n Johnson & Johnson’s earnings
rose 29% in the first quarter to
$4.5 billion, lifted by the settle-
ment of a patent dispute, but it
said the U.S. health-care overhaul
would take a bite out of financial
results this year and next.

n Biogen Idec’s first-quarter
profit dropped 11% to $217.4 mil-
lion on charges and increased
costs, but sales of the U.S. bio-
tech’s multiple sclerosis franchise
continued to grow.

i i i

Retail

n Tesco’s earnings rose 9.3% in
the year ended Feb. 27 to £2.34
billion ($3.6 billion), boosted by
sales and acquisitions in Asia, and
said it is well-placed for sustained
profitable growth. The U.K.-based
company, one of the world’s big-
gest retailers, is speeding up its
retail-space expansion abroad.
Tesco plans to expand by 8.5 mil-
lion square feet this year, up from
5.1 million last year.

i i i

Technology

n Google released data about the
number of requests it receives
from government agencies for
data about users related to crimi-
nal probes and calls to remove
content, in a move that it says is
aimed to expose the growing
problem of Internet censorship.

n Apple’s iPad 3G, which will be
able to connect to a cellular net-
work through AT&T, will become
available in U.S. stores April 30.
Apple also said it will begin taking
international orders on May 10 for
the iPad that is currently available
in the U.S. Last month the com-
pany delayed its international
launch for the product.

i i i

Telecommunications

n TeliaSonera posted a 6.4% rise
in first-quarter net profit to 4.72
billion Swedish kronor ($658 mil-
lion) as lower costs helped boost
the Swedish operator’s margins.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

French President Nicolas Sarkozy, left, and Interior Minister Brice Hortefeux speak with bus drivers in Tremblay-en-France, an impoverished northern suburb of Paris. Sarkozy, meeting with drivers from the
TRA and ICF bus companies amid a growing concern about safety in public transportation, pledged to crack down on vandalism, drug trafficking and other petty crimes that have plagued the neighborhood.

Reuters

In Paris suburb, Sarkozy reassures bus drivers worried about safety
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SEC V. GOLDMAN SACHS

Amid storm, Goldman profit surges
Net jumps 91% on strong trading and bond underwriting; Blankfein thanks clients, shareholders for support

NEW YORK—Goldman Sachs
Group Inc. may be facing complica-
tions from the political and legal
storm over its business practices,
but the Wall Street bank’s first-
quarter financial results continued a
pattern of trouncing even optimistic
expectations.

Goldman, the subject of civil-
fraud charges that the government
brought Friday that rocked the bank
and Wall Street, reported that its
profit in the first quarter soared
91% from a year earlier to $3.46 bil-
lion.

The results, driven by strong
trading and bond underwriting,
helped deliver a much-needed boost
amid the controversy swirling
around the firm since last week.

Lloyd C. Blankfein, Goldman’s
chairman and chief executive, al-
luded to the Securities and Ex-
change Commission’s complaint
only once in the company’s earnings
release.

“In light of recent events involv-
ing the firm, we appreciate the sup-
port of our clients and shareholders,
and the dedication and commitment
of our people,” he said in a state-
ment.

Goldman’s staff was paid well for
its support. Compensation rose 17%
to $5.5 billion from $4.7 billion a
year earlier.

Still, compensation declined as a
percentage of the company’s net
revenue, to 43% from 50%.

Goldman reported a profit of
$3.46 billion, or $5.59 a share, up
from $1.81 billion, or $3.39 a share.
Revenue jumped 36% to $12.78 bil-
lion.

The most recent consensus fore-

cast of analysts polled by Thomson
Reuters was that the New York in-
vestment bank would report earn-
ings of $4.01 a share on $11.07 bil-
lion in revenue.

Despite the strong results, Gold-
man shares were down 2.1%% in late
trading Tuesday. The stock fell

nearly 13% Friday after the SEC filed
its complaint.

Goldman has posted impressive
results recently as it has pulled
ahead of rivals that are struggling
to overcome the credit crisis. But a
cloud has developed in the past few
days as the SEC accused the com-

pany and one of its executives of de-
frauding investors by peddling a
mortgage-related financial product
it knew was doomed to fail as the
housing market collapsed. Goldman
maintains it did nothing wrong and
is fighting the charges.

In a conference call that lasted

more than an hour, most of analysts’
questions dealt with the legal entan-
glements facing the company.

Goldman’s co-general counsel,
Greg Palm, said during a conference
call that the investment bank
wouldn’t intentionally mislead cli-
ents and would “be the first” to
condemn any employees that went
against that credo.

Mr. Palm said “our responsibili-
ties as a financial intermediary re-
quire it, and our commitment to in-
tegrity and the firm’s business
principles demand it.” He added
that the case is heading toward a
trial at this point, but that there is
certainly the possibility that Gold-
man could settle if both sides come
into agreement.

In the SEC complaint, Goldman
executive Fabrice Tourre was ac-
cused of defrauding investors by
peddling a financial product the in-
vestment bank knew was doomed to
fail. Mr. Tourre is currently out on
indefinite leave; he hasn’t been sus-
pended by Goldman.

The company’s total trading and
principal investments, which ac-
counted for most of its revenue,
rose 43% in the quarter to $10.25
billion. Fixed income, currency and
commodities revenue, which is part
of total trading and principal invest-
ments, rose 13%.

Investment-banking revenue in-
creased 44%, though it dropped 28%
sequentially.

Mr. Palm raised Goldman’s esti-
mate of losses on the transaction
being investigated by the govern-
ment to upward of $100 million
from the previous estimate of about
$90 million.

“We don’t know how this case is
going to unfold at this point. It’s
very early on,” he said.

BY JOE BEL BRUNO
AND NATHAN BECKER

Photo: Reuters Source: the bank

Soaring profits
Goldman Sachs may be facing
complications from a political and
legal storm over its business
practices, but the Wall Street bank
reported that its profit in the first
quarter soared 91% from a year
earlier to $3.46 billion
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A pedestrian passes offices of Goldman
Sachs in London

Goldman backlash builds among politicians
leading arrangers of government
bond issues in Britain, Germany and
many other European countries, and
has a played a prominent role in
privatizations in both countries.

In the U.S., the poisonous atmo-
sphere surrounding Goldman Sachs
has done more than just provide
fodder for “Saturday Night Live.”
Anger toward Goldman was at play
when the Treasury Department se-
lected a manager to oversee the sale
of the government’s $32 billion
stake in Citigroup Inc.

Career officials at the Treasury
chose Morgan Stanley to manage
the account, and said the decision
was based on the firm’s ability to do
the work. But at the time of the de-
cision, an administration official
said there was recognition inside
the government that choosing Gold-
man, which has similar expertise,
could trigger a firestorm.

The SEC probe has resonated in
Europe because the Goldman trans-
action in question led to write-
downs at British and German banks
that later needed taxpayer bailouts.
Royal Bank of Scotland Group PLC
of the U.K. lost $841 million on the
deal, while IKB Industrie Bank AG
of Germany lost $150 million, ac-
cording to the SEC. RBS and IKB de-
clined to comment.

With the U.K. in the midst of a
heated election campaign, the

Continued from first page charges against Goldman have made
the bank an attractive target.

Mr. Clegg, speaking at a news
conference in London, called the
SEC’s allegations against Goldman
“extremely serious” and a sign of
“how reckless and greedy the global
banking industry had become” in
the run-up to the 2008 financial cri-
sis.

The Conservative Party also
joined in, seizing on Mr. Brown’s
criticism of Goldman.

“Why is he still using them as ad-
visers?” asked Mark Hoban, a top
Conservative finance official.

U.K. Treasury chief Alistair Dar-
ling rejected calls to ostracize the
U.S. bank. “I don’t think you can
stop doing business with a firm be-
cause an individual is accused of do-
ing something,” Mr. Darling said in
an interview with Bloomberg News.
Mr. Darling’s spokeswoman con-
firmed the remarks.

Conservatives and Liberal Demo-
crats are competing to oust Labour
leader Mr. Brown from power in
elections due May 6.

In Germany, Bavarian conserva-
tives also said government dealings
with Goldman should be put on ice.

The German finance ministry said
it will examine the SEC case against
Goldman before deciding on what
steps, if any, to take. A finance min-
istry official said it was “completely
open” whether possible steps might

include dropping Goldman as an ad-
viser or securities underwriter, be-
cause Berlin is still waiting for in-
formation about the case from the
SEC.

Chancellor Merkel’s spokesman
Ulrich Wilhelm said over the week-
end that Germany might take legal
action, depending on its assessment
of the allegations against Goldman.
German authorities are waiting for
further information from the SEC,
officials in Berlin said Tuesday.

Goldman has already faced criti-
cism in Europe this year for a series
of transactions with Greece that ex-
ploited loopholes in EU accounting

rules and had the effect of under-
stating Greece’s budget deficit. The
transactions, which took place
nearly a decade ago, have helped to
undermine financial markets’ confi-
dence in Greece’s official statistics,
contributing to a debt crisis that
has pushed Greece to the verge of a
bailout by the European Union and
the International Monetary Fund.

Analysts at BNP Paribas said last
week’s SEC accusations are “a mas-
sive blow” to Goldman’s reputation,
“which was already under pressure
due to the Greek swap episode and
other issues.”

Goldman’s Mr. Blankfein drew ire

from U.S. and European officials late
last year by quipping that the bank
does “God’s work.” The head of
Goldman’s German operations, Alex-
ander Dibelius, sparked more con-
troversy in January by saying banks
“do not have an obligation to pro-
mote the public good.”

Bankers from rival firms have
complained in recent months that
Goldman’s worsening public image
is adding to the political momentum
behind a regulatory clampdown on
the whole sector.

—Margot Patrick and Deborah
Solomon contributed to this

article.

British Liberal Democrat leader Nick Clegg said Tuesday that Goldman should be suspended as a government adviser.
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Europe

n Politicians in the U.K. and Ger-
many are starting to call on their
governments to cut ties with
Goldman Sachs, which has long
been been one of the top financial
advisers to European policy mak-
ers, as a result of the fraud allega-
tions the investment bank faces.
The growing backlash in Europe
and the U.S. threatens to damage
the network of political ties with
policy makers that the bank has
built up on both sides of the At-
lantic over two decades.

n Some airports reopened after
air-traffic controllers gave the go-
ahead for the resumption of some
commercial flights, but conditions
remained variable in parts and
some airlines were unable to make
plans with certainty. All British
airports, including London’s
Heathrow, were scheduled to re-
open Tuesday evening.
n The Icelandic volcano is toying
with the efforts of some British
voters who are hoping to cast a
ballot in the May 6 general elec-
tion. Tuesday was the deadline to
both register to vote and to apply
to vote by mail. That means some
travelers who are stranded over-
seas lost their opportunity to reg-
ister. And if the disruption contin-
ues, some may find that they
don’t receive their postal ballot in
time or can’t return it.

n The IMF urged G20 govern-
ments to impose a flat tax on fi-
nancial institutions to pay for the
cost of any future crisis. If that
isn’t enough, the fund recom-
mends another tax on bank profits
and compensation.
n Greece’s upheaval could mark
the beginning of a “new phase” in
the global financial crisis, one
marked by rising concerns about
sovereign debt, the IMF said.

n Ukraine hopes to secure a new
$12 billion lending program from
the IMF for the next 30 months,
Deputy Prime Minister Serhiy
Tihipko said. The IMF had re-
leased about $11 billion of a $16.4
billion program to Ukraine before
freezing lending in late 2009 after
large spending increases were
passed into law.
n The IMF said it will hold its
spring meeting this weekend as
planned even if some participants
can’t attend because of disrup-
tions in air travel in Europe and
elsewhere caused by volcanic ash.

n German investor confidence
rose strongly this month as
healthy industrial orders and ex-
ports buoyed sentiment, a closely
watched survey showed. The ZEW
institute’s index, which measures
investors’ outlook for the next six
months, rose to 53 points in April
from 44.5 in March.

n Polish investigators warned
against assuming any cause for
the crash of Poland’s presidential
Tupolev-154 on April 10, in re-
marks that differed from Russian
statements last week that pilot er-
ror was likely at fault.

n In Russia, more than 50 big
companies, most from Germany,
are to pledge they won’t pay
bribes. Companies taking part in
the agreement, to be signed
Wednesday in the presence of a
top Kremlin official, include Sie-
mens, Deutsche Bank and Daim-
ler’s Mercedes-Benz.
n Russian Prime Minister Vladi-
mir Putin, meanwhile, pledged to
free businesses from the excess
paperwork that burdens their op-
erations. Russia ranks a lowly
120th on a World Bank list of at-
tractive business climates due to
low transparency and impenetra-
ble bureaucracy, most of it left
over from Soviet times.

n Budapest police are recom-
mending that prosecutors indict
three leaders of the Hungarian
Guard, a far-right group whose
uniforms resemble those worn by
Hungary’s pro-Nazi groups in the
1940s. The charges include break-
ing the laws of assembly and in-
citement against authorities’ de-
crees as the Guard still operates
despite having been disbanded by
the courts in 2009.

i i i

U.S.

n The Supreme Court, with only
one dissenting vote, struck down
a U.S. ban on videos that show
graphic violence against animals.
The ruling cheered free speech ad-
vocates, but it raised concerns
that more animals will be harmed.

n The government said it will
consider a new call to force food
makers to gradually cut the salt
hidden inside their products, but
Americans shouldn’t expect less
salty foods anytime soon.

n Space Shuttle Discovery and its
astronauts returned to Earth after
a 15-day journey to the Interna-
tional Space Station. The touch-
down was delayed by rain and fog
that dissipated as the sun rose.

n Dorothy Height, the leading fe-
male voice of the 1960s U.S. civil-
rights movement and a partici-
pant in marches with Martin
Luther King Jr., died at 98.

i i i

Americas

n In Brazil, the detention of a
priest for allegedly abusing boys
as young as 12 has added to the
scandals hitting the Catholic
Church in Latin America, even as
Chile’s bishops asked pardon for
past sexual-abuse cases.

n A Brazilian judge suspended
the bidding process on one of the
world’s largest hydroelectric dam
projects for a third time. The
judge ruled in favor of an environ-
mental group that claims the proj-
ect would cause serious social and
environmental damages.

n A United Nations court re-
jected Argentina’s claims that a
Uruguayan pulp mill is pumping
dangerous pollution into the river
on their mutual border, angering
Argentine protesters who have
waged a three-year campaign
against the mill. The dispute has
soured normally friendly relations
between the countries.

n Venezuelan President Hugo
Chávez hurled harsh words at the
leading presidential candidate in
neighboring Colombia, saying he
would pose a threat to Venezuela
and its allies if he is elected.

i i i

Asia

n Kyrgyzstan’s ousted president
arrived in Belarus as interim au-
thorities controlling the Kyrgyz
capital warned he will be impris-
oned if he tries to return to the
Central Asian country.

n Officials in Azerbaijan post-
poned a military exercise with the
U.S. and expressed displeasure
with Washington’s mediation of an
ethnic separatist dispute in the
nation. In an apparent show of un-
precedented strain in relations
with the U.S., Azerbaijan also
made statements welcoming a me-
diation offer by neighboring Iran.

n In Thailand, tensions escalated
in the standoff between demon-
strators and security forces as the
army said deadly force could be
used against protesters besieging
the heart of the capital.

n U.S. troops killed four Afghans
whose vehicle approached a mili-
tary convoy outside the city of
Khost, stoking anger about fre-
quent shootings of civilians.

n Japan’s government unveiled
details of a plan to expand the fin-
ancial-services offerings of its
sprawling postal service, a move
that has sparked protests from
the financial industry.

n China tightened regulations
covering advance sales by prop-
erty developers, the latest in a se-
ries of measures to stem specula-
tive investments.

n China plans to hold a national
day of mourning Wednesday, a
week after a devastating quake in
a remote Tibetan region, as the
death toll rose above 2,000.

n India’s central bank raised in-
terest rates for a second time in
as many months and soaked up
more cash from the banking sys-
tem, withdrawing more stimulus
that spurred an economic recov-
ery but is now fanning inflation.

n Indonesia should not grow
complacent after breaking up a
new terrorist group led by a most-
wanted militant because intelli-
gence on extremist groups in the
country remains weak and corrup-
tion continues to aid terrorist op-
erations, according to a Brussels-
based security think tank, Interna-
tional Crisis Group.

i i i

Middle East

n Iraqi and U.S. troops killed an-
other regional leader of al Qaeda
in Iraq in an early morning raid,
as security forces continue to put
pressure on the terrorist organiza-
tion following the deaths of its
two top-ranking figures over the
weekend, officials said.

n Iraq continued to top the list of
countries where murders of jour-
nalists go unpunished, while at-
tacks have soared in Somalia and
the Philippines, the Committee to
Protect Journalists said.

i i i

Africa

n Somali pirates hijacked three
Thai fishing vessels with 77 crew
aboard more than 1,200 miles
from the Somali coast, the far-
thest-off-shore attack to date, the
EU Naval Force said.

n Somalia’s government backed
off an order to close down radio
stations in the capital that had
obeyed an Islamist militia’s order
to stop playing music. The govern-
ment order, issued and rescinded
minutes later, prompted two sta-
tions to close because they said
they feared retribution. Two oth-
ers followed the government’s or-
der to start playing music again.

i i i

Australia

n Prime Minister Kevin Rudd and
all but one of the country’s states
agreed to an overhaul of the na-
tion’s health-care system, which
he hopes will spearhead his re-
election campaign.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Soldiers at a military base near Moscow train for a parade scheduled to take place in the city’s Red Square on May 9 to mark the 65th anniversary of the victory
over Nazi Germany. Russian news agencies reported the defense minister, Anatoly Serdyukov, is proposing that draftees be allowed weekends off and that civilians
take over cooking and cleaning on military bases. The changes could mean some easing of conditions for draftees in the notoriously harsh Russian military.

Reuters

Russian soldiers train for parade to mark end of World War II
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Polish crash probed
Investigators warn against assuming pilot error caused tragedy

WARSAW—Polish investigators
warned against assuming any cause
for the crash of the president’s Tu-
polev-154 on April 10 in Russia, in
remarks that differed from Russian
statements last week that pilot er-
ror was likely at fault.

Prosecutor-General Andrzej
Seremet and other Polish crash-in-
vestigation officials said at a news
conference Tuesday it was likely to
be weeks or months before any con-
clusion on cause is reached. They
said Russian and Polish investiga-
tors would make separate analyses.
Aviation investigations are normally
lengthy and difficult, experts say.

Ninety-six people died, including
President Lech Kaczynski and the
entire command of Poland’s armed
forces, when the plane crashed in
fog on approach to Smolensk airport
in western Russia. The passengers
were on their way to commemorate
the 1940 Katyn massacre of 22,000
Polish officers and intellectuals.

The Polish officials said Tuesday
the process was taking longer be-
cause the evidence wasn’t in Poland.
Polish experts had to wait for Mos-
cow to process data before they re-
ceived it, one investigator said.

The Polish officials warmly
praised cooperation from Russian
investigators and offered no criti-
cism. However, reaction in some
Polish media—which speculated
over whether Russia was holding
back to delay the process—under-
scored the potential of the dual
probe to produce tension between
Warsaw and Moscow, historical ri-
vals who so far have been driven
closer by the tragedy.

“At this stage all versions of the
causes of the catastrophe are being

taken under consideration. None of
them is the dominant version, none
of them is being rejected,” said Col.
Zbigniew Drozdowski, who sits on
the Polish Defense Ministry commis-
sion in charge of investigating plane
accidents.

Russian investigators haven’t
made formal conclusions, but have
indicated pilot error was the most
likely cause, and said there is no ev-
idence to date of technical failure.

Polish prosecutors have said the
black box tapes show that those on
the plane knew before they crashed
that they were going to die. In a
question-and-answer interview pub-
lished Tuesday in the Gazeta
Wyborcza newspaper, the spokes-
man for Poland’s chief military pros-
ecutor said investigators were hav-
ing difficulty identifying voices in
the cockpit and synchronizing that
tape with the black box that records
the plane’s technical operations.

Asked if any voices recorded
were talking to the pilots from the

passenger cabin, the spokesman,
Col. Zbigniew Rzepa, said that
couldn’t be ruled out, given that the
voices hadn’t yet been identified.

Early focus on pilot error led to
widespread speculation in Poland’s
media that President Kaczynski
might have pressured the pilot to
land, or that the pilot, a captain in
the Polish air force, decided to land
the plane despite warnings from the
control tower to divert.

Capt. Arkadiusz Protasiuk, how-
ever, wasn’t that kind of pilot, ac-
cording to colleagues who flew with
him. “He was very cool-headed” and
experienced, said his commanding
officer, Lt. Col. Ryszard Raczynski,
head of the 36th Special transport
aviation regiment, in an interview.

Col. Raczynski said it would be
normal procedure, if an airport isn’t
closed but the control tower is ad-
vising diversion, for a pilot to make
one approach to the runway just be-
low the cloud floor to check the
conditions. Russian investigators
say the Tupolev made only one ap-
proach to the runway at Smolensk.

According to the Russian com-
pany that overhauled the Tupolev in
December, it was equipped with a
system that should have warned the
pilots they were dangerously close
to the ground. It is unclear why the
equipment didn’t prevent the crash.

Capt. Protasiuk had trained on
Yak-40s, small Russian-built passen-
ger jets, Col. Raczynski said. As the
presidential Tupolev-154 took off
from Warsaw on April 10, Capt. Pro-
tasiuk had 2,937 hours of flight-time
under his belt, the colonel said.

Capt. Protasiuk knew Smolensk
Airport well, according to Col. Rac-
zynski. On April 7, Capt. Protasiuk
flew as co-pilot on the flight that
carried the Polish prime minister’s
delegation to Smolensk for an ear-

lier Katyn commemoration. The
Russian military airport didn’t have
a precise guidance system to help
planes land—although at one point
in the past it did, Col. Raczynski
said. The Tupolev was equipped
with the second-best of three grades
of Instrument Landing System, re-
quiring 300 meters of visibility to
land safely, the colonel said.

Asked if he would have taken the
decision to land in the same situa-

tion, Capt. Grzegorz Pietruczuk, a
colleague who in 2008 drew Presi-
dent Kaczynski’s wrath by refusing
to land the presidential plane in
Tbilisi during Georgia’s brief war
with Russia, said he didn’t know.

“I wasn’t in the cockpit,” said
Capt. Pietruczuk. “The information
is in their heads.”

—Daniel Michaels in New York
and Gregory L. White in Moscow

contributed to this article.

BY MARYNIA KRUK
AND MARC CHAMPION

A procession for victim Krzysztof Putra heads to a Bialystok cemetery Tuesday.
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Scandal harms the pope’s Europe mission
BERLIN—The sexual-abuse scan-

dal roiling the Roman Catholic
Church is threatening one of the
pope’s core missions, a Christian re-
awakening in Europe.

Pope Benedict XVI has made re-
versing the decline of Catholic influ-
ence in Europe a central goal of his
papacy. But as clerical abuse scan-
dals spread across the Continent,
they threaten to hasten a growing
movement away from the Catholic
Church in an increasingly secular
Europe.

A survey published last week in
the German magazine Focus under-
scores that threat. Some 56% of 613
Germans polled by researchers at
Zeppelin University in
Friedrichshafen, Germany, said they
had no confidence in the church;
one-quarter of the survey’s Catholic
respondents said they were mulling
leaving the church.

“This is a real danger for Bene-
dict,” said David Gibson, author of
“The Rule of Benedict,” a biography
of the pope. With alienation hitting
the very places that could be the
seedbeds for the pope’s push, Mr.
Gibson said, “his great project could
be cut off at the roots.”

On Monday, Pope Benedict
marked the fifth anniversary of his
papacy by lunching with cardinals in

the frescoed interiors of the papal
palace. Also on Monday, the Vatican
published a letter from Cardinal
Claudio Hummes, head of the Vati-
can’s Congregation for the Clergy, to
priests world-wide noting that the
church “is determined to neither
hide nor minimize” sexual-abuse.
Sexually abusive priests, the cardinal
wrote in a letter dated April 12,
“must answer for their actions be-
fore God and before tribunals, in-
cluding the civil courts.”

It was just five years ago this
month that a freshly elected Pope
Benedict explained before thousands
of pilgrims gathered in Rome’s St.
Peter’s Square the inspiration for his
papal name: One was Benedict XV,
the pontiff who guided the church
through the turbulence of World
War I. The other was St. Benedict of
Norcia, a sixth-century monk who,
amid the ashes of the Roman Em-
pire, retreated to the hills south of
Rome to found a monastic move-
ment that would become the bed-
rock of European Christian culture
in the centuries to follow. His name-
sake, the pope declared, “is a power-
ful call to the irrefutable Christian
roots of European culture and civili-
zation.”

Even countries with small Protes-
tant or Catholic church attendance,
such as Denmark and the Nether-
lands, observe Good Friday, Ascen-

sion Day and Pentecost as public
holidays. Germany and Italy are cur-
rently governed by church-friendly
center-right coalitions.

Yet in daily life, Europe has be-
come increasingly irreligious, a shift
rooted in part in its post-war pros-
perity and the growing chasm be-
tween European social mores and
the church’s moral teachings on is-
sues such as contraceptives, divorce
and homosexuality.

Even before recent months’ cleri-
cal abuse allegations, church atten-

dance in Europe was at historical
lows. In Spain, a traditional Catholic
stronghold, fewer than 20% of Span-
iards attend Mass regularly, down
from more than 30% in the 1980s,
according to a 2008 nationwide
study. In Germany, fewer than 14% of
Catholics attend church regularly,
compared with 29% three decades
ago. In the U.S., by comparison,
some 42% of Catholics say they at-
tend church regularly, according to
Gallup Poll data.

Between 2000 and 2008, the

number of priests in Europe de-
clined about 8%, based on the most
recent Vatican figures. The church’s
aging clergy signals a more precipi-
tous drop ahead: In Ireland, for in-
stance, 36% of its priests are over
the age of 65, while only 4% are 34
or younger.

Benedict’s approach to reinvigo-
rating the church has been less
about broadening its appeal among
the less ardent multitudes and more
focused on cultivating a core of tra-
ditional believers in church doctrine.
Last fall, the Vatican stepped up its
courtship of traditionalist Anglicans
uneasy with their church’s female
priests and openly gay bishops.

Some Church observers say the
scandals ultimately could lead to re-
form and renewal within the church,
given that surveys consistently show
the majority of Europeans say they
still identify with Christian mes-
sages and values.

“But that requires a thorough re-
flection on the church’s part on how
it transitions into modernity,” said
Peter Huenermann, retired professor
of theology at the University of
Tübingen in Germany, where Pope
Benedict, then Joseph Ratzinger,
taught theology during the 1960s. “I
don’t know if the pontiff has the will
to carry out such a change.”

—Stacy Meichtry
contributed to this article.

BY VANESSA FUHRMANS

The pilot, Capt. Arkadiusz Protasiuk
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Pope Benedict XVI stands in front of the coffin of late Cardinal Tomas Spidlik
during a funeral in St. Peter’s Basilica Tuesday.
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Biologists count hard-to-find emperor penguins with satellite photos supplied by a U.S. intelligence agency

B IRD-WATCHER Philip Trathan is
counting the emperor pen-
guins here—from space. In

the first complete census of these
well-known birds, the British wild-
life ecologist and his colleagues
are scanning high-resolution satel-
lite photos of Antarctica for pen-
guins, like military analysts
searching for Iranian rocket sites.
In fact, their precision imagery
comes from the U.S. National Geo-
spatial Intelligence Agency. The
photos are part of the roughly $25
million of commercial satellite im-
ages the agency buys every month
for use by the Central Intelligence
Agency and the Defense Depart-
ment.

“You can count individual
birds,” said Dr. Trathan, a penguin
ecologist at the British Antarctic
Survey, who is part of an interna-
tional census team.

Their penguin census, which
will be completed later this year,
is the latest application of satel-
lite mapping techniques that are
transforming perceptions of Ant-
arctica, where millions of square
miles of ice blend into a wilder-
ness of white, and only penguins
are truly at home. In many ways,
this shifting snowscape is as un-
charted as the day explorers first
sighted its mainland almost 200
years ago.

“Until last year, we had better
maps of Mars than of Antarctica,”
said Paul Morin, director of the
University of Minnesota’s Antarc-
tic Geospatial Information Center,
which is funded by the U.S. Na-
tional Science Foundation to use
the unclassified intelligence imag-
ery in science projects like the
penguin survey. “We can now see
one of the most inaccessible
places on Earth, on demand,” Mr.
Morin said.

With the newest high-resolu-
tion imagery, researchers can de-
tect anything on the continent
larger than an end table. At that

scale, a four-foot-tall, 90-pound
emperor penguin is just large
enough to show up in a single
pixel. Dressed by nature in darkly
formal feather-wear, an emperor
penguin stands out in high con-
trast against the ice, even when
viewed by a camera moving at
four miles a second in an orbit
423 miles overhead.

Still, the emperor penguins
complicate the count by huddling
together for warmth. On an espe-
cially cold day, as many as 10 of
them can cram together on a
square meter of ice—a space
slightly larger than a single pixel.
“If you have so many pixels of
penguins,” said mapping expert
Peter Fretwell at the British Ant-
arctic Survey, “you have to decide
how many penguins per pixel.”
Wildlife biologists estimate the
count will turn up between
200,000 and 400,000 breeding
pairs.

Living across the continent’s
5.4 million square miles of polar
ice, the emperor penguins are a
bellwether that can help research-
ers detect subtle changes in cli-
mate and ocean conditions affect-
ing all of Antarctica. Other
penguin species wax and wane in
response to changing regional
winds, temperature trends and
commercial fishing. But so far, no
one knows how emperor penguins
have responded to the changes,
because there has been no easy
way to find them all.

“Emperors are a really tricky
species to get a handle on,” said
Dr. Trathan. “At the moment, no-
body really knows how threatened
emperor penguins really are.”

It’s no wonder. The birds make
themselves at home in two of
Earth’s most inaccessible environ-
ments. No other bird dives
deeper underwater, as far as 1,500
feet. No other creature breeds on
the sea ice during Antarctica’s
winter darkness, when tempera-
tures drop to 80 degrees below
zero and winds top 100 mph.

For years, field biologists

based here at the U.S. McMurdo
Station have tracked meandering
emperors, bobbing like off-balance
bowling pins, as they slip, slide
and belly-flop over ridges of wind-
rippled snow.

The new census is not the first
time penguin watchers have tried
satellites. By chance, researchers
last year discovered they could
detect vast stains of penguin ex-
crement on the ice using older
low-resolution satellite images.
That revealed the locations of 38

emperor colonies, 10 of them
never seen before, Dr. Trathan and
his colleagues reported last June
in the journal Global Ecology and
Biogeography.

Still, they couldn’t actually see
any penguins until they gained ac-
cess to the newest images, which
the intelligence agency buys from
commercial satellite operators
DigitalGlobe Inc. in Longmont,
Colo., and GeoEye Inc. in Dulles,
Va. Scientists hope the newest im-
ages will allow them to study em-

peror penguins without disturbing
them—and without leaving their
home laboratories.

“If you can do it from space,”
said Dr. Trathan, “you can do it
from your desk.”

BY ROBERT LEE HOTZ
McMurdo, Antarctica

Emperor penguin colonies, like this one on Cape Roget, are widely spaced in Antarctica, making it difficult to conduct a census of the birds.

Antarctic census is one for the birds
Minden

WSJ.com
ONLINE TODAY: See a video about
tracking penguins in Antarctica
with satellite imagery at
WSJ.com/US.
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SPORT

Bayern Munich hosts
Olympique Lyon in the second
UEFA Champions League semi-
final tonight with the home
side 4/6 favorite to progress.

The Bundesliga leader cer-
tainly boasts the greater Euro-
pean experience: This is the
13th time Bayern has reached
the last four of the competition,
winning four times. Lyon makes
its inaugural appearance at this
stage of the tournament.

Bayern coach Louis van Gaal
masterminded a victory over
Manchester United in the previ-
ous round, thanks partly to a
sublime strike from Arjen Rob-
ben. The Dutchman has hit 16
goals in his past 18 games, in-
cluding a hat-trick last week-
end. At Extrabet’s 9/5 to score
any time, he offers good value.

The away-goals tiebreaker
helped Bayern progress past
United and Fiorentina despite
losing in both previous knock-
out-round away games, but its
home form has been better,
winning the past three Euro-
pean games at the Allianz
Arena. The 8/11 for a home win
tonight looks the choice bet.

Lyon won the French title
for seven consecutive seasons
from 2002, but Bordeaux broke
its monopoly last year and
Olympique Marseille is poised
to lift the trophy this term.
Patchy domestic form has been
coupled with European defeats
at Bordeaux and Fiorentina.

Of the other teams, Bayern
has conceded more goals (13)
than any other, but earned the
most corners (77), suggesting a
high-scoring game could await.
Consider buying goals at 2.8
with Sporting Index.

Tip of the day

Bayern Munich’s Arjen Robben.
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Tough time for Italian football
Obscure UEFA coefficient rankings spell end of line for clubs that enjoyed big time for years

The most important league table
in Italian football right now isn’t the
Serie A standings, where AS Roma
and Inter Milan are locked in a ti-
tanic tussle for the title, or even the
Serie B championship, where To-
rino—one of the country’s most his-
toric clubs—is hoping to secure a
top-flight return.

It’s actually an obscure ranking
of European’s football nations
known as the UEFA coefficient table,
a mind-boggling complex formula
that has produced one very simple
conclusion: Italy’s days as a football
superpower could soon be at an end.

At present, Serie A is repre-
sented by four teams in the UEFA
Champions League each season.
Next year, because of a decline in
the country’s coefficient score, it’s in
danger of losing one of those berths
in Europe’s premier-club competi-
tion to Germany’s Bundesliga.

“We had less than a 0.5-point av-
erage on Germany [at the beginning
of the season], and it’s now certain
that from 2012 we’re going to lose a
Champions League team,” says AC
Milan Vice President Adriano Gal-
liani. “Maybe it will even be in 2011.”

This is the emerging reality for
Italian football: Since UEFA allowed
Europe’s blue-chip leagues to enter
four contestants into the Champions
League 10 years ago, Italy, Spain and
England have had that extra place
sewn up. Now, Serie A looks poised
to lose the privilege.

The UEFA coefficient rankings
are calculated on the performance of
clubs in the Champions League and
Europa League during the past five
years and determine the number
each nation can enter into European
tournaments, with the top leagues in
the list earning the most places.

Should Bayern Munich reach next
month’s Champions League final and
Hamburg do likewise in the Europa
League, it would be enough to en-
sure Italy’s demotion to Europe’s
second tier. Even if that scenario
doesn’t play out, it’s almost certain
to occur in 12 months time because
of Italy’s poor record in both compe-
titions during the past four seasons.

The decline of Italian football on
Europe’s biggest stage has been well
documented. A decade ago, Serie A
was the preferred destination for
the top players in world football:

Ronaldo, Zinedine Zidane and An-
driy Shevchecnko were the game’s
leading lights and the Italian league
was known as “il campionato piu
bello del mondo,” the most beautiful
championship in the world. As re-
cently as 2003, the Champions
League final was contested by two
Italian teams.

Nowadays, the best players have
moved on—Kaká and Zlatan Ibrahi-
movic both went to Spain last sum-
mer—and Italy has produced just
one Champions League semifinalists
in the past three years.

“Ten years ago, Lionel Messi and
Cristiano Ronaldo could have played
in Italy, but now no one even consid-
ers it,” Mr. Galliani says.

Inter Milan could buck the trend
and reach the Champions League fi-
nal by beating Barcelona next week,
but the rest of Italy’s European rep-
resentatives have produced perfor-
mances that were deeply uninspir-
ing. Milan was brushed aside by
Manchester United, Roma were
turned over by Panathinaikos, Ju-

ventus crashed out to lowly Fulham.
“Slapped down by Fulham, a re-

sult that hurts very, very much,”
Fabrizio Bocca wrote in Italian
newspaper La Repubblica after Ju-
ventus’s European elimination. “Not
only for Juventus, but for all of Ital-
ian football, which not only loses
precious UEFA coefficient points,
but is quite simply humiliated.”

The loss of a place in the Cham-
pions League will be a financial blow
for leading clubs in Italy. Fiorentina,
which qualified for this year’s tour-
nament by virtue of a fourth-place
finish in Serie A last season, has
made roughly €14 million ($19 mil-
lion) from the competition, accord-
ing to a survey by Mastercard Inc.

Italian football already struggles
to compete with the revenue gener-
ated by the top teams in England’s
Premier League and Spain’s La Liga.

Although Juventus spent heavily
on transfers last summer and Mas-
simo Moratti’s largesse continues to
bankroll Inter Milan, according to
the Football Money League, the an-
nual analysis of European club fi-
nances by consulting firm Deloitte
LLP, Italy’s richest clubs lag behind
their continental rivals.

Juventus—the richest club in It-
aly by revenue from day-to-day foot-
ball operations—ranks eighth in Eu-
rope, behind Barcelona and Real
Madrid from Spain, Germany’s Bay-
ern Munich, and four clubs from the
Premier League.

Broadcast revenue accounts for
much of the disparity. While the Pre-

mier League has exploited the ad-
vantage of the widely understood
English language to market its
games globally, the Italians haven’t
been able to turn their own matches
into international television events.

In the early 1990s, Italian foot-
ball was revered around the world.
When the Premier League was
launched in 1992, Serie A games had
roughly three times as many viewers
in England as a top-flight domestic
game. Today, it has been displaced
across the globe by the Premier
League and La Liga, a legacy per-
haps of its tarnished image: crum-
bling stadiums, negative football and
an ever-present threat of hooligan
violence.

Income is affected, too, by
match-day takings. Ticket prices in
Italy are low compared with those
encountered in England, and even
then, stadiums are half-empty most
weekends: The average crowd in Se-
rie A last year was 10,000 lower
than in the Premier League.

Mr. Galliani also attributes Italy’s
decline in fortunes to the Calciopoli
scandal that rocked Italian soccer in
2006 and saw champion Juventus
relegated to Serie B and Milan,
Fiorentina and Lazio banned from
European competition for 12 months
because of widespread corruption.

“One of the effects of the Calcio-
poli is to have reverberations on the
UEFA index for Italy and from now
on it’s practically certain that Ger-
many will overtake us,” Mr. Galliani
concludes.

BY JONATHAN CLEGG
Decline and fall of the Roman Empire
A look at Italy's UEFA coefficient ranking shows it is in
danger of being overtaken by Germany and losing one
of Serie A's four Champions League berths
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Unsung Lyon’s Champions League challenge
is lifted by safe hands of goalkeeper Lloris

They say attack is the best form of
defence, but Olympique Lyon’s
progress to the UEFA Champions
League semifinals has given rise to an
alternative theory: The best form of
defence is actually sticking a 6ft 2in
goalkeeper with superhuman reflexes
between the posts who’s practically
impossible to beat.

Of the four teams left in this year’s
tournament, Lyon ranks at or near the
bottom in every meaningful per-game
measure, except one—the performance
of Hugo Lloris, the team’s French
international goalie who has emerged
as the world’s premier shot stopper.

According to Opta Sports, which
has tracked every touch of the ball in
the Champions League, ahead of this
week’s semifinals Mr. Lloris has
allowed just 0.60 goals per game to
Lyon’s opponents—a better rate than
Barcelona’s Victor Valdes (0.70 goals

per game), Inter Milan’s Julio Cesar
(0.91 goals per game) and less than
half the 1.30 goals conceded each
game by Bayern Munich’s No.1 Hans-
Jörg Butt.

He’s also been flawless throughout
the tournament. While Mr. Butt has
made three errors, gifting Bayern’s
opponents two unearned goals, and
Barcelona’s Mr. Valdes has also
committed a costly gaffe, Mr. Lloris
hasn’t made a single mistake.

Even more striking is his saves-to-
shots ratio, which at 85% is better
than Mr. Cesar (80%) and almost 20%
better than the records of Mr. Butt
and Mr. Valdes, who save 66% and
65% respectively of shots they face.

But Mr. Lloris’s most impressive
feat might be the fact that he’s done
all this for a team that can hardly
keep hold of the ball.

Through the first 10 Champions

League games, Barcelona has averaged
over 69% possession, with Bayern not
far behind at about 60%. By contrast,
Lyon has managed to overcome Real
Madrid and previously unbeaten
Bordeaux despite a possession rate of
just 47%—or less time on the ball than
its opponents.

That disparity is replicated in the
passing numbers, where Barcelona’s
608 completed passes per game is
more than double the 274 achieved by
Lyon—the lowest number of the four
semifinalists.

In fact, Bayern Munich has
controlled the ball for 115 minutes
longer than Lyon in Europe this
year—equivalent to an additional 1.28
games—yet the French team has
conceded half as many goals, thanks
in large part to the heroics of its
goalkeeper.

——Joel Oberstone

Contrasting styles
A breakdown of the differences
between tonight’s semifinalists
highlights Lyon’s superior
defensive record despite Bayern
Munich’s dominance in other
areas.
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Olympique Lyon goalkeeper Hugo Lloris

A decade ago, Serie A was
the preferred destination for
the top players: Ronaldo,
Zinedine Zidane and Andriy
Shevchecnko. Now the best
players have moved on.
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EUROPE UNDER THE VOLCANO

Volcano turns Madrid into hub
Spain becomes clearinghouse for travelers headed elsewhere in Europe; rail and bus service expands as demand rises

MADRID—The air-traffic snarl
from the Icelandic volcano has
transformed Spain’s capital and its
airport into Europe’s unofficial hub,
as travelers grow desperate to reach
their destinations.

Spain’s airports were affected
less than other major European des-
tinations by the giant cloud of vol-
canic ash that grounded flights this
week. Madrid-Barajas Airport and
others in the country were able to
accept some rerouted flights, allow-
ing travelers to reach continental
Europe and then search for alter-
nate ways home.

Since Monday, airlines have
made 290 special flights to or from
Spanish airports for passengers
from around the world whose travel
plans were disrupted by the volcanic
eruptions, Spain’s aviation authority
said Tuesday.

At the same time, the U.K. ham-
mered out plans with Spain to route
more marooned British travelers
through here and get them home by
bus, train or other means. Spain will
grant the travelers entry only if
there are concrete plans for them to
reach their final destinations, ac-
cording to a spokeswoman for
Spain’s development ministry. An
agreement could come as early as
tomorrow.

The British government said U.K.
airports—including London’s Heath-
row—would reopen Tuesday, ac-
cording to news reports.

On Tuesday a British Navy bat-
tleship rescued about 700 stranded
Britons–280 “vulnerable” civilians
and the rest military service person-

nel—from the Spanish city of
Santander, said the U.K. foreign of-
fice. Two additional naval ships
could make their way to the Spanish
coast to collect more travelers this
week.

Airlines have been flying Euro-
pean vacationers in the Canary and
Balearic islands, who can’t return to
their home cities, to Barcelona and
Madrid on the Spanish mainland.
Low-cost carrier Ryanair Holdings
PLC, for example, Tuesday said it
was flying its passengers from the

Canary Islands to Madrid to allow
them to make return journeys to the
U.K. by road, rail or ferry at the pas-
sengers’ own expense.

Spanish airline Iberia said it has
rerouted 4,000 passengers. It has
hired 115 buses to move people to
their destinations and has put up an
additional 5,000 people at hotels.

A spokeswoman for Spain’s min-
istry of development, which handles
transportation, said it will ensure
that airports stay open for rerouted
flights. The ministry said the coun-

try’s rail service has added thou-
sands of additional seats on trains
and that buses have stepped up ser-
vice to meet demand.

Some companies have hastened
to market to marooned travelers:
Private shuttle service re-
sorthoppa.com ran online advertise-
ments for £399 ($609) bus trips
from Spain to the U.K.

The contingency plans haven’t
kept up with the ranks of the
stranded. On Tuesday afternoon,
Madrid’s Barajas airport was full of

frustrated travelers trying to get
home. Many had gotten stuck after
landing there en route from over-
seas.

“We saw on the computer this
morning that our flight was OK, but
by the time we got here it said ‘can-
celed’ on the screen,” said David
Brown, 40 years old, of Essex, Eng-
land, who has been stuck in Madrid
since Friday with his wife, young
son and elderly parents as they re-
turned from a vacation in South Af-
rica. He said trains and ferries are
difficult to book and the 20-hour
bus ride would be too much for his
parents, who are in their 70s.

Others say that buses, trains, fer-
ries and rentals cars are expensive
and overwhelmed by demand. Ferry
passages from Santander to the U.K.
through Brittany Ferries, for exam-
ple, are booked until April 29. One-
way rental cars from Madrid to
Paris can cost €800 ($1,076) before
gas and tolls.

Nearby, Walter and Sigrid Berg-
gren, of Sweden, turned away from
the Iberia customer-service window
after waiting for three hours and
being told they couldn’t get a flight
to Copenhagen for nearly a week.

From there, the couple, who are
in their 50s, were hoping to get to
their town of Kristianstad in south-
ern Sweden. They had flown to Ma-
drid and been stuck there since Sun-
day after completing the 220-mile
pilgrimage route to the Spanish city
of Santiago de Compostela on foot.

“We have tried everything.” said
Ms. Berggren, gesturing around the
airport. “This has been more tiring
than that walk.”

—Santiago Perez
contributed to this article.

BY SARA SCHAEFER MUÑOZ
AND JONATHAN HOUSE

A British Royal Marine looks on as stranded passengers board the Royal Navy ship HMS Albion in Santander on Tuesday.
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Flight ban ripples through global economy
The impact of the European

flight ban continued to ripple
through segments of the global
economy, interrupting supply
chains, spurring a boom in video-
conferencing sales and delaying
mail.

The ban has hit producers and
traders of perishable goods hardest.
High-tech and pharmaceutical com-
panies, which also rely on air supply
chains, have been less affected. Toy-
ota Motor Corp. and Honda Motor
Co. said on Tuesday that the Iceland
volcano’s eruption hasn’t caused lo-
gistical problems.

AstraZeneca PLC and Roche
Holding AG also said they weren’t

concerned about shortages. “We’re
in a position to implement alterna-
tive shipping arrangements, if nec-
essary,” an AstraZeneca spokesman
said. “It could be by road, rail or by
air from different places that aren’t
affected.”

Some economists said the effects
have been much less severe than
feared. “Just how much time is
there in ‘just in time’ manufactur-
ing? A lot than we might have
thought before the volcano,” said Si-
mon Evenett, an economist at the
University of St. Gallen in Switzer-
land.

However, Nissan Motor Co. said
on Tuesday it had to suspend part
of its domestic production lines be-
cause it was unable to import pneu-
matic sensors, which are used in
three models that Nissan exports to
the U.S., from Ireland.

Germany’s BMW AG said Tues-
day that the ban will delay produc-
tion at three plants in Germany and
one in Spartanburg, N.C., affecting
more than 7,000 vehicles, because it
had run out of certain electrical
components.

“If the air-traffic situation does
not improve quickly, we could have
shortages later this week, and stop
production,” said Robert Hitt, a
spokesman for BMW in the U.S.

Some businesses have been plan-
ning for the worst if the flight ban
continues. GlaxoSmithKline PLC is
busy identifying “medically critical
products” whose supply could be

cut off if the flight interruptions
continue, says spokesman Stephen
Rea.

Communication businesses said
they were thriving. Skye said calls
were up, although it didn’t specify
by how much. British Telecommu-
nications PLC said demand for tele-
conferencing had gone up 35% since
the volcano erupted.

The U.S. Postal Service is experi-
encing delays in getting mail to
some European destinations, said

spokesman Dave Lewin. “We’ve sus-
pended the guarantee for express
mail international to Spain, the U.K.
and France. It’s a major service dis-
ruption.”

Deutsche Post DHL AG, mean-
while, has set up “an alternative and
decentralized road-based network,”
said spokesman Jörg Wiedemann.
“We are progressively re-establish-
ing our air network, as flight bans
are being lifted throughout Europe.”

Perishable fruits and vegetables,

especially in the developing world,
remains the most-affected sector.
The European Union has granted fa-
vorable tariff rates to many develop-
ing countries in the past decade, es-
pecially for fruit and vegetables it
doesn’t grow, such as pineapples,
mangoes and passion fruit.

Countries like Kenya, Ghana and
the Ivory Coast have developed
farms, and packagers depend on
regular freight flights to Europe.
They were forced to destroy crops
in the past few days and tell work-
ers to stay home while they seek al-
ternate routes into Northern Eu-
rope.

Economists warned the shut-
down could have a pernicious long-
term effect on research and devel-
opment. Two economists at the Uni-
versity of Colorado in Boulder,
Nune Hovhannisyan and Wolfgang
Keller, studied business travel from
the U.S. to 75 countries from 1993 to
2003. They found a correlation be-
tween the most frequently visited
countries and patent applications in
those countries.

“You can have Julia Child’s cook-
book, but it’s easier to re-create a
recipe if there’s a Julia to help you
cook it,” said Mr. Keller. “You need
people traveling to transfer technol-
ogy and help innovation. If we’re
right, the travel disruptions will
have an impact on innovation.”

—Yoshio Takahashi
and Jeanne Whalen

contributed to this article.

BY JOHN W. MILLER

An employee of BMW, which is delaying production, polishes a car in Germany.
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Tackling the birth-control riddle
As the pill approaches its 50 anniversary in the U.S., almost half of all pregnancies in the country are unplanned

Next month marks the 50th an-
niversary of the birth-control pill
in the U.S. The dawn of depend-
able contraception not only ended
the post-war baby boom, it also
ignited the sexual revolution and
helped millions of women to enter
the work force.

The U.S. was the first country
to approve the use of the pill. In
most European countries, it be-
came available in the early 1960s.

Nowadays, women can choose
from a bevy of birth-
control options, in-
cluding pills, patches
and rings that allow

them to have as few periods as
they like, even none. Implants and
intrauterine devices (IUDs) can
prevent pregnancy for years at a
time and eliminate the need to re-
fill and remember. Meanwhile, ab-
stinence is still taught in many
U.S. schools and homes as being
100% effective if followed dili-
gently.

Yet despite all these options,
the rates of unplanned pregnan-
cies remain high: Almost half of
all pregnancies in the U.S.—some
3.1 million a year—are unintended,
according to the most recent gov-
ernment survey, from 2001. One
out of every two American women
aged 15 to 44 has at least one un-
planned pregnancy in her lifetime.
Among unmarried women in their
20s, seven out of 10 pregnancies
are unplanned.

Why are the numbers so high?
The answer is a complex tangle
of cultural, religious, behavioral,
educational and economic fac-
tors. Many of those unplanned
pregnancies become wanted ba-
bies. About a million are aborted
each year and others are miscar-
ried.

Almost half (48%) of unin-
tended pregnancies involve con-
traceptive failures. In 52% of
cases, couples used no birth con-
trol at all. And many young people
are in “the fog zone” in which
their beliefs about pregnancy
don’t match their behaviors, ac-
cording to a 2009 report by the
National Campaign to End Teen
and Unplanned Pregnancy.

In a survey conducted by the
Guttmacher Institute of 1,800 sin-
gle men and women aged 18 to 29,
more than 80% of both sexes said
it was important to them to avoid
pregnancy right now, yet 43% of
those who are sexually active said
they used no contraception or
used it inconsistently.

Some population experts say
the rates of unintended pregnancy
would be far lower if more women
used IUDs and implants that pre-
vent pregnancy for years at a
time. Only about 3% of American
women currently do. “There are
terrible misperceptions about
these methods—and about all
forms of contraception,” says
James Trussell, director of the Of-
fice of Population Research at
Princeton University.

Many traditional forms of con-
traception have been updated in
recent years. Here’s a look at
some of the new developments:

Hormonal contraception
The first birth-control pills had

very high doses of hormones, and
side effects including mood

swings, weight gain and blood
clots were common. Dosages have
since dropped to about one-tenth
of their original strength. There
are far fewer side effects and a
host of benefits, including regular-
ized periods and reduced acne,
bloating, premenstrual syndrome
and less bleeding due to uterine
fibroids. What’s more, the longer
a woman uses the pill, the lower
her risk of ovarian and endome-
trial cancer.

Today, there are about 40 dif-
ferent brands of birth-control
pills, most of which contain a
combination of estrogen and
progestin. Other forms of hor-
monal birth control work the
same way, including the NuvaRing,
a flexible ring that is inserted in
the vagina every month and worn
for three weeks, then removed for
one week, and the Ortho-Evra
patch, which is replaced every
week for three weeks, followed by
a patch-free week.

Newer pills, like Seasonique,
allow women to have only four
periods a year; Lybrel, approved
in 2007, is designed to be taken
for 365 days straight with no pe-
riod. Experts say there is no
health reason that women need
to have a period if they are not
ovulating or building up uterine

lining each month. The tradi-
tional pills were designed to in-
clude a monthly period in part so
that women would be reassured
that they weren’t pregnant. Hor-
monal birth control is 99% effec-
tive at preventing pregnancy if
used correctly, but in average
use, with some forgetfulness, it’s
only 92% effective.

Downsides: Women who have
breast cancer shouldn’t take es-
trogen, but the pill doesn’t seem
to increase the risk of getting it. It
can cause blood clots in rare
cases. But, says Vanessa Cullins,
vice president for medical affairs
of Planned Parenthood Federation:
“We have to keep these things in
perspective. A woman’s risk for
those problems is substantially
higher during pregnancy.”

The new IUDs
The IUD got a bad name in the

1970s due to the Dalkon Shield,
whose design turned out to make
it easy for bacteria and STDs
from the vagina to ascend into the
uterus and fallopian tubes, caus-
ing pelvic-inflammatory disease
(PID) and infertility. After hun-
dreds of lawsuits and several
deaths, the shield was discontin-
ued in 1974, and doctors were
urged to remove them from

women in 1980.
IUDs available now are much

safer. The ParaGard is made with
copper that is toxic to sperm,
lasts up to 12 years and doesn’t
affect a woman’s hormone levels.
Mirena releases a small amount of
progestin that blocks ovulation
and lasts up to five years. Both
are more than 99% effective at
preventing pregnancy. Jeffrey
Peipert, a top researcher at Wash-
ington University in St. Louis,
notes that about 18% of female ob/
gyns have opted for IUDs. “The
most educated consumers are us-
ing the most effective methods at
high rates,” he says.

Downsides: IUDs don’t protect
against STDs. The ParaGard may
increase cramping. In rare cases,
IUDs can slip out or push through
the uterine lining.

The implant
Another long-acting contracep-

tive is Implanon, a rod a doctor
inserts in a woman’s arm. It pre-
vents pregnancy for up to three
years. Implanon is 99% effective
at preventing pregnancy.

A previous implant called Nor-
plant was beset by lawsuits over
side effects and scarring and with-
drawn from the U.S. market in
2002. In the U.K., it had already

been taken off the market in 1999.
Downsides: Irregular bleeding,

possible headaches, sore breasts,
nausea, pain at the insertion site.
No STD protection.

‘Barrier’ birth control
Using a receptacle to contain

sperm during sex literally goes
back to caveman days: It’s de-
picted on the wall of a cave in
France from 12,000 B.C. Over the
millennia, condoms have been
made of paper, animal intestines,
leather and linen (a favorite of
womanizer Giacomo Casanova in
18th century Italy). Charles Good-
year paved the way for mass pro-
duction of “rubbers” when he pat-
ented the vulcanization of rubber
in 1843, and they were a mainstay
of birth-control efforts until the
pill emerged as more dependable
and convenient.

The popularity of condoms
soared in the 1980s, when the
AIDS epidemic alerted public-
health officials to the need for
protection against STDs as well as
pregnancy. Nowadays, condoms
come in a variety of sizes, colors,
materials and even flavors. Most
are made of latex, but polyure-
thane and lamb-skin condoms are
also available.

Effectiveness is still an issue.
Roughly two of every 100 women
whose partners use condoms cor-
rectly become pregnant each year,
as do 15 of 100 women whose
partners don’t use them correctly.
Female condoms, plastic pouches
inserted in the vagina before in-
tercourse, are less effective. About
five in 100 women who always use
them correctly become pregnant
each year, as do 21 out of 100
women who don’t always use
them correctly.

Other “barrier” birth-control
methods include the Today
Sponge, an updated version of
the brand made famous on “Sein-
field,” that involves a spermici-
de-containing foam disc that cov-
ers the cervix and blocks sperm
from entering; the FemCap, a re-
usable silicon cup filled with
spermicide that covers the cer-
vix, and the diaphragm, a much
older rubber bowl filled with
spermicide.

Email healthjournal@wsj.com.

BY MELINDA BECK

Sources: Planned Parenthood, Guttmacher Institute (usage figures from 2002) *Combined IUD usage is 3%. Photos: Custom Medical Stock Photo (sponge); Alamy
(Norplant implant); Museum for Contraception and Abortion (Dalkon Shield); Bryan Derballa for The Wall Street Journal (all others)
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ONLINE TODAY: See a video dis-
cussion with Melinda Beck on un-
planned pregnancies at WSJ.com/
Video.
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industrialized nation to
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after women's rights
activists slammed the

country's speedy approval
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EUROPE UNDER THE VOLCANO

Stranded passengers face a dilemma
As safety experts and airlines debate the merits of restarting flights, impatient travelers wonder whether to fly

LONDON—Passengers desperate
to get home are facing a tough ques-
tion: Do they want to be the first to
get on a plane amid a divisive de-
bate over the safety of the post-vol-
cano skies?

That is the quandary facing Tina
Poyzer, a 43-year-old disability ser-
vice manager from London, who last
week took off for a short vacation to
Iceland with her son. A volcanic ash
cloud emanating from the island has
trapped Ms. Poyzer and her 10-year-
old. They are running low on funds
and are worried that a second and
more threatening volcano on the is-
land could erupt.

Ms. Poyzer, who has had six
flights canceled since Thursday, is
desperate to leave—but concerned
that it remains unsafe to fly. In re-
cent days, air-traffic officials and
others calling for caution have
clashed with airlines pushing to re-
open airspace.

“I’m afraid to fly now. It has be-
come a real political issue,” Ms.
Poyzer said Tuesday in a phone call
from Reykjavík. She is worried that
airlines may be pushing safety limits
because they are losing so much
money. “The whole thought just hor-

rifies me, to be honest,” she added.
Still, she said she would take the
first flight out if she could.

Travelers are caught between the
desire to get on with their lives and
the unclear debate over how much
of a safety threat is posed by flying
jets through the ash cloud. That de-
bate has grown louder in recent
days, as European airlines such as
Air France-KLM SA and British Air-
ways PLC began operating test
flights—flying planes without pas-
sengers—and reporting all clear.

The International Air Transport
Association, a trade body, lashed out
at European governments on Mon-
day for mishandling airspace restric-
tions and using faulty theoretical
models. Giovanni Bisignani, director
general and chief executive of the
IATA, criticized European govern-
ments for issuing “blanket closures
of airspace” and causing “missed op-
portunities to fly safely.”

Such pressure on regulators to
open airspace has raised red flags
among some stranded travelers. In-
dustry experts and risk specialists
have expressed concern as well.

“I’m shocked to see the industry
lobbying so hard on an issue that’s
so sensitive and safety-related,” says
Carter Stewart, managing director of
London-based aviation consultancy

Trans World Consulting Ltd. “The
industry cannot self-police. This is
up to the FAA and the EU and all
these aviation regulatory bodies.”

George Gray, director of the Cen-
ter for Risk Science and Public
Health at George Washington Uni-
versity, criticized scientists for not
giving the public a better sense of
how much ash was in the atmo-

sphere. “People are deciding to fly
and get on private planes because
they have come to the conclusion
that the benefits are greater than
the risks,” he said. “But we haven’t
really given people a feel of how
great the risk is.”

Some analysis of the cloud is
based on complicated modeling, and
scientists aren’t necessarily sure

how much ash is in the sky or how
the wind may move the cloud. Grant
Allen, a researcher at the Centre for
Atmospheric Science at the Univer-
sity of Manchester, said test flights
don’t prove the risk has been ame-
liorated. “The big problem at the
moment is that nobody actually
knows what concentration of haz-
ardous ash is in the clouds,” he said.

Anthony Concil, a spokesman for
the IATA, noted that it wasn’t in air-
lines’ interest for them to push the
limit on safety regulations. “The
cost of an accident is enormous, in
terms of reputation, in terms of a
company’s future, in terms of imme-
diate expense,” he said. “In that
sense the airlines and government
are completely aligned.”

Many stranded passengers re-
main jittery, but for most, the im-
perative to get home has come to
outweigh the fear of uncertain con-
ditions. Clémence de Crécy, the
owner of Clementine Communica-
tions Ltd., has been stuck in Martin-
ique since Thursday and is consider-
ing taking a private jet. Ms. de Crécy
trusts that if the airport is open, it’s
safe to fly. “Safety is obviously a
concern but that’s why a jet would
fly me wherever is safe in Europe.
We won’t fly to London if the air-
ports are still closed,” she said.

BY PAUL SONNE
AND JAVIER ESPINOZA

A Lufthansa airplane takes off from the airport in Düsseldorf, Germany, on Monday, heading for Chicago, as planes began to fly again across much of the Continent.

Agence France-Presse/Getty Images

Stranded British passengers at Barajas airport in Madrid on Monday.
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Airports reopen amid caution
Three airline associations repre-

senting dozens of European carriers
Tuesday called on governments and
EU officials to “give a firm commit-
ment to support airlines affected by
the crisis.” The associations noted
that governments had closed air-
space, and that European Union pas-
senger-protection rules force carri-
ers to provide food and
communications to stranded passen-
gers already in transit, at great ex-
pense.

“Airlines need further support to
assist them with this huge task,”
said the statement from the Euro-
pean Low Fares Airline Association,
the European Regions Airline Asso-
ciation and the International Air
Carrier Association. “European gov-
ernments cannot shirk their respon-
sibility to passengers affected by
their decision.”

The calls for financial support
echoed fierce lobbying by the U.S.
airline industry in the wake of the
Sept. 11, 2001, terrorist attacks. Con-
gress approved a $15 billion support
package less than two weeks later,
with many airlines claiming they

Continued from first page faced bankruptcy after U.S. airspace
was closed for three days.

Citing that post-9/11 aid, British
Airways PLC and easyJet PLC said
they were talking to the U.K. govern-
ment about possible help. Air
France-KLM’s Dutch unit, Belgium-
based Brussels Airlines, Poland’s

LOT Polish Airlines and Air Berlin
PLC, Germany’s second-largest air-
line, also said they would look at re-
questing aid once they had dealt
with the immediate effects of the
crisis.

Financially strong Irish budget
carrier Ryanair Holdings PLC said
Tuesday it expected a €6 million hit
to its projected net profits of €310

million this year from the closure.
But it said it opposed government
intervention. “We do not feel state
aid is warranted,” said a Ryanair
spokesman. However, he called for a
re-examination of rules that require
airlines to cover the cost of caring
for stranded passengers.

The European Union’s executive
body, the European Commission,
said Monday it would consider up-
dating state aid rules in the wake of
the Icelandic volcanic eruption to
clarify how airlines affected by flight
cancellations can benefit from na-
tional government help.

The commission has rules that
could be applied to compensate air-
lines in exceptional circumstances
and allow member states to compen-
sate companies for damage caused
by natural disasters, said spokes-
woman Amelia Torres.

Under the current rules, which
were clarified in the aftermath of
the Sept. 11 attacks, compensation
can be paid on a nondiscriminatory
basis to all affected airlines within a
member state. The aid must be lim-
ited to the actual cost to the airline
of the interrupted traffic.

The European Commission
will consider updating state-
aid rules in the wake of the
volcanic eruption to clarify
how airlines can benefit from
government help.

Cancellations roil
carriers across Asia

SINGAPORE—Flight cancellations
continued to take a toll on most
Asian airlines Tuesday due to lost
bookings and the cost of accommo-
dating stranded passengers.

Among those most affected in
Asia, Singapore Airlines Ltd. has
been incurring losses of at least four
million Singapore dollars (US$2.9
million) a day since flight bans were
introduced Thursday, a person fa-
miliar with the situation said.

“First estimates show a loss of a
minimum S$4 million a day if you
include no new bookings to affected
destinations in Europe and accom-
modation costs for stranded passen-
gers. But it could be higher,” the
person said.

Singapore Airlines has said it has
yet to address its loss from canceled

flights, concentrating instead on
ways to move stranded passengers
to their destinations.

It operates 25 flights to and from
Europe daily, with more than 20 be-
ing canceled since Thursday. The
only two airports where it could fly
were in Rome and Athens.

The carrier makes around 25% of
revenue from flights to Europe. It
flies the Airbus A380 super jumbo
to hubs like London, Zurich and
Paris, which were all affected by the
volcanic ash cloud.

Cathay Pacific Airways Ltd. said
the impact of the disruptions has
been significant, but declined to
give estimates on the financial cost.
As of Tuesday, Cathay Pacific had
canceled 75 passenger flights to Eu-
rope and delayed nine others.

Australia’s Qantas Airways Ltd.
on Monday said flight cancellations
were costing it about 1.5 million
Australian dollars (US$1.38 million)
a day.

By Costas Paris,
Joanne Chiu

and Santanu Choudhury
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 365.25 8.00 2.24% 720.50 333.75
Soybeans (cents/bu.) CBOT 994.00 7.50 0.76 1,550.00 821.25
Wheat (cents/bu.) CBOT 498.50 19.00 3.96 1,113.50 460.50
Live cattle (cents/lb.) CME 94.600 0.100 0.11 96.300 83.075
Cocoa ($/ton) ICE-US 3,044 94 3.19 3,515 2,066
Coffee (cents/lb.) ICE-US 130.90 0.15 0.11 180.00 120.10
Sugar (cents/lb.) ICE-US 16.60 -0.45 -2.64% 25.03 11.89
Cotton (cents/lb.) ICE-US 84.60 3.00 3.68 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,508.00 30 1.21 2,720 2,409
Cocoa (pounds/ton) LIFFE 2,212 41 1.89 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,298 -16 -1.22 1,605 1,212

Copper (cents/lb.) COMEX 353.55 1.75 0.50 369.10 151.00
Gold ($/troy oz.) COMEX 1139.20 3.40 0.30 1,230.00 532.00
Silver (cents/troy oz.) COMEX 1782.10 9.00 0.51 1,949.50 916.00
Aluminum ($/ton) LME 2,412.50 45.50 1.92 2,481.50 1,399.50
Tin ($/ton) LME 19,150.00 475.00 2.54 19,175.00 11,830.00
Copper ($/ton) LME 7,820.00 140.00 1.82 7,970.00 4,181.00
Lead ($/ton) LME 2,293.00 88.00 3.99 2,615.00 1,308.00
Zinc ($/ton) LME 2,421.00 58.00 2.45 2,659.00 1,348.00
Nickel ($/ton) LME 27,350 800 3.01 27,590 10,850

Crude oil ($/bbl.) NYMEX 83.85 0.72 0.87 142.00 50.66
Heating oil ($/gal.) NYMEX 2.2049 0.0213 0.98 3.6100 1.3825
RBOB gasoline ($/gal.) NYMEX 2.2938 0.0256 1.13 2.3636 1.5130
Natural gas ($/mmBtu) NYMEX 4.064 0.037 0.92 10.681 3.914
Brent crude ($/bbl.) ICE-EU 84.80 0.57 0.68 147.38 50.55
Gas oil ($/ton) ICE-EU 705.00 12.75 1.84 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on April 20
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2130 0.1918 3.8725 0.2582
Brazil real 2.3572 0.4242 1.7511 0.5711
Canada dollar 1.3458 0.7430 0.9998 1.0003

1-mo. forward 1.3458 0.7431 0.9997 1.0003
3-mos. forward 1.3461 0.7429 1.0000 1.0000
6-mos. forward 1.3485 0.7415 1.0018 0.9982

Chile peso 709.76 0.001409 527.25 0.001897
Colombia peso 2618.26 0.0003819 1945.00 0.0005141
Ecuador US dollar-f 1.3461 0.7429 1 1
Mexico peso-a 16.4526 0.0608 12.2220 0.0818
Peru sol 3.8204 0.2618 2.8380 0.3524
Uruguay peso-e 26.048 0.0384 19.350 0.0517
U.S. dollar 1.3461 0.7429 1 1
Venezuela bolivar 5.78 0.172973 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4472 0.6910 1.0751 0.9302
China yuan 9.1880 0.1088 6.8254 0.1465
Hong Kong dollar 10.4507 0.0957 7.7634 0.1288
India rupee 59.8700 0.0167 44.4750 0.0225
Indonesia rupiah 12122 0.0000825 9005 0.0001111
Japan yen 125.41 0.007974 93.17 0.010734

1-mo. forward 125.38 0.007976 93.14 0.010736
3-mos. forward 125.32 0.007979 93.10 0.010742
6-mos. forward 125.20 0.007987 93.01 0.010752

Malaysia ringgit-c 4.3161 0.2317 3.2063 0.3119
New Zealand dollar 1.8936 0.5281 1.4067 0.7109
Pakistan rupee 113.346 0.0088 84.200 0.0119
Philippines peso 59.998 0.0167 44.570 0.0224
Singapore dollar 1.8516 0.5401 1.3755 0.7270
South Korea won 1504.93 0.0006645 1117.95 0.0008945
Taiwan dollar 42.289 0.02365 31.415 0.03183
Thailand baht 43.299 0.02310 32.165 0.03109

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7429 1.3461
1-mo. forward 0.9999 1.0001 0.7428 1.3462
3-mos. forward 0.9999 1.0001 0.7428 1.3463
6-mos. forward 1.0000 1.0000 0.7429 1.3461

Czech Rep. koruna-b 25.320 0.0395 18.810 0.0532
Denmark krone 7.4414 0.1344 5.5279 0.1809
Hungary forint 264.79 0.003777 196.71 0.005084
Norway krone 7.9370 0.1260 5.8961 0.1696
Poland zloty 3.8832 0.2575 2.8847 0.3467
Russia ruble-d 39.190 0.02552 29.113 0.03435
Sweden krona 9.6198 0.1040 7.1462 0.1399
Switzerland franc 1.4354 0.6967 1.0663 0.9378

1-mo. forward 1.4349 0.6969 1.0659 0.9381
3-mos. forward 1.4340 0.6973 1.0653 0.9387
6-mos. forward 1.4327 0.6980 1.0643 0.9396

Turkey lira 2.0031 0.4992 1.4881 0.6720
U.K. pound 0.8768 1.1405 0.6514 1.5353

1-mo. forward 0.8770 1.1403 0.6515 1.5350
3-mos. forward 0.8772 1.1400 0.6517 1.5346
6-mos. forward 0.8776 1.1395 0.6519 1.5339

MIDDLE EAST/AFRICA
Bahrain dinar 0.5075 1.9705 0.3770 2.6526
Egypt pound-a 7.4482 0.1343 5.5330 0.1807
Israel shekel 5.0127 0.1995 3.7238 0.2685
Jordan dinar 0.9534 1.0489 0.7083 1.4119
Kuwait dinar 0.3878 2.5789 0.2881 3.4716
Lebanon pound 2021.24 0.0004947 1501.50 0.0006660
Saudi Arabia riyal 5.0484 0.1981 3.7503 0.2666
South Africa rand 9.9734 0.1003 7.4088 0.1350
United Arab dirham 4.9444 0.2022 3.6730 0.2723

SDR -f 0.8839 1.1314 0.6566 1.5230

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 269.76 3.63 1.36% 6.6% 41.8%

14 Stoxx Europe 50 2674.72 30.90 1.17 3.7 38.3

27 Euro Zone Euro Stoxx 282.54 4.22 1.52 2.8 35.3

14 Euro Stoxx 50 2983.91 43.72 1.49 0.6 33.0

18 Austria ATX 2751.39 25.83 0.95 10.3 51.3

11 Belgium Bel-20 2681.07 13.11 0.49 6.7 42.3

12 Czech Republic PX 1284.5 -1.4 -0.11% 15.0 58.3

21 Denmark OMX Copenhagen 380.79 7.60 2.04 20.6 63.9

21 Finland OMX Helsinki 7365.11 133.05 1.84 14.1 39.0

16 France CAC-40 4026.65 56.18 1.41 2.3 35.4

15 Germany DAX 6264.23 101.79 1.65 5.1 39.2

... Hungary BUX 23797.60 -66.22 -0.28 12.1 97.3

22 Ireland ISEQ 3370.38 43.16 1.30 13.3 41.2

13 Italy FTSE MIB 23227.38 441.60 1.94 -0.1 31.3

... Netherlands AEX 354.86 6.29 1.80 5.8 51.2

15 Norway All-Shares 439.81 8.27 1.92 4.7 56.5

17 Poland WIG 43466.90 576.97 1.35 8.7 62.0

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 8139.96 115.05 1.43 -3.8 24.5

... Russia RTSI 1619.43 17.76 1.11% 13.5 108.9

10 Spain IBEX 35 11305.6 106.1 0.95 -5.3 31.2

15 Sweden OMX Stockholm 334.60 4.24 1.28 11.7 46.7

16 Switzerland SMI 6841.91 38.23 0.56 4.5 34.8

10 Turkey ISE National 100 58886.09 733.06 1.26 11.5 105.3

14 U.K. FTSE 100 5783.69 55.78 0.97 6.9 45.0

27 ASIA-PACIFIC DJ Asia-Pacific 129.10 0.40 0.31 4.9 41.9

... Australia SPX/ASX 200 4925.76 10.69 0.22 1.1 33.9

... China CBN 600 26729.24 55.31 0.21 -8.0 21.4

15 Hong Kong Hang Seng 21623.38 218.21 1.02 -1.1 41.5

20 India Sensex 17460.58 59.90 0.34 ... 60.2

... Japan Nikkei Stock Average 10900.68 -8.09 -0.07% 3.4 25.1

... Singapore Straits Times 2981.37 20.44 0.69 2.9 58.0

11 South Korea Kospi 1718.03 12.73 0.75 2.1 28.5

18 AMERICAS DJ Americas 321.46 2.89 0.91 8.4 50.7

... Brazil Bovespa 69320.10 222.52 0.32 1.1 56.0

18 Mexico IPC 33723.67 283.90 0.85 5.0 55.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0751 1.6505 1.0082 0.1504 0.0369 0.1823 0.0115 0.2887 1.4472 0.1945 1.0754 ...

Canada 0.9998 1.5349 0.9376 0.1399 0.0343 0.1696 0.0107 0.2685 1.3458 0.1809 ... 0.9299

Denmark 5.5279 8.4867 5.1842 0.7735 0.1899 0.9376 0.0593 1.4845 7.4414 ... 5.5293 5.1418

Euro 0.7429 1.1405 0.6967 0.1040 0.0255 0.1260 0.0080 0.1995 ... 0.1344 0.7430 0.6910

Israel 3.7238 5.7169 3.4922 0.5211 0.1279 0.6316 0.0400 ... 5.0127 0.6736 3.7247 3.4636

Japan 93.1650 143.0316 87.3722 13.0371 3.2002 15.8011 ... 25.0191 125.4141 16.8536 93.1883 86.6574

Norway 5.8961 9.0520 5.5295 0.8251 0.2025 ... 0.0633 1.5834 7.9370 1.0666 5.8976 5.4843

Russia 29.1125 44.6950 27.3024 4.0739 ... 4.9376 0.3125 7.8181 39.1898 5.2665 29.1198 27.0790

Sweden 7.1462 10.9711 6.7018 ... 0.2455 1.2120 0.0767 1.9191 9.6198 1.2927 7.1479 6.6470

Switzerland 1.0663 1.6370 ... 0.1492 0.0366 0.1808 0.0114 0.2864 1.4354 0.1929 1.0666 0.9918

U.K. 0.6514 ... 0.6109 0.0911 0.0224 0.1105 0.0070 0.1749 0.8768 0.1178 0.6515 0.6059

U.S. ... 1.5353 0.9378 0.1399 0.0343 0.1696 0.0107 0.2685 1.3461 0.1809 1.0003 0.9301

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of April 20, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 21 ALL COUNTRY (AC) WORLD* 311.23 0.60% 3.9% 54.0%

2.30 21 World (Developed Markets) 1,217.51 0.39 4.2 51.2

2.20 22 World ex-EMU 144.74 0.33 5.9 52.0

2.20 22 World ex-UK 1,217.28 0.33 4.7 50.7

2.90 23 EAFE 1,591.93 1.30 0.7 50.7

2.00 20 Emerging Markets (EM) 1,011.29 2.06 2.2 77.4

3.20 17 EUROPE 92.32 -0.64 4.6 49.7

3.40 17 EMU 171.37 0.77 -5.0 46.8

3.10 18 Europe ex-UK 100.11 -0.63 3.6 47.8

4.10 14 Europe Value 102.60 -0.56 3.2 55.0

2.30 20 Europe Growth 80.68 -0.71 5.9 45.1

2.10 27 Europe Small Cap 176.15 -1.11 12.1 79.5

1.80 14 EM Europe 320.39 -2.26 15.0 107.0

3.40 15 UK 1,699.32 -0.28 5.7 46.2

2.60 24 Nordic Countries 156.41 -0.48 14.8 70.9

1.30 16 Russia 784.31 -2.35 5.1 81.7

2.30 18 South Africa 730.87 -1.12 3.3 29.4

2.40 23 AC ASIA PACIFIC EX-JAPAN 425.11 2.33 2.1 73.2

1.60 -432 Japan 605.42 -1.84 6.5 26.9

1.90 21 China 63.40 -2.40 -2.2 53.4

0.90 21 India 709.92 -1.27 0.4 87.7

1.30 17 Korea 485.56 -1.85 1.0 46.2

2.60 136 Taiwan 280.36 -2.80 -5.3 44.5

1.70 22 US BROAD MARKET 1,341.13 -0.27 8.4 53.9

1.20 2941 US Small Cap 1,913.88 0.50 14.5 78.4

2.40 18 EM LATIN AMERICA 4,168.84 0.78 1.3 92.0

*Twenty three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.09% Global TSM 2449.21 0.88% 47.8%

1.79 20 Global Dow 1436.70 0.68% 36.6% 2053.91 0.65 41.9

2.33 16 Global Titans 50 175.50 0.60 31.5 176.42 0.56 36.7

2.63 15 Europe TSM 2682.56 1.34 48.6

2.13 Developed Markets TSM 2378.95 0.84 45.6

1.74 14 Emerging Markets TSM 4261.75 1.26 71.8

3.24 18 Africa 50 894.60 0.63 55.2 764.32 0.60 61.2

5.46 6 BRIC 50 476.20 1.10 59.7 611.19 1.06 66.0

2.19 GCC 40 569.20 0.05 21.0 485.22 -0.21 25.4

1.74 22 U.S. TSM 12452.19 0.80 44.5

1.74 49 Kuwait Titans 30 -c 204.48 -1.65 4.1

0.07 RusIndex Titans 10 -c 3583.30 1.09 78.2 5819.33 0.78 57.7

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.13% 12 Turkey Titans 20 -c 605.40 1.84% 119.7% 696.47 1.37% 105.7%

4.54 14 Global Select Div -d 177.90 1.24 59.4 204.98 1.21 65.7

5.15 15 Asia/Pacific Select Div -d 282.26 1.10 72.3

4.04 15 U.S. Select Dividend -d 341.69 0.68 41.2

1.72 16 Islamic Market 2068.48 0.93 44.4

1.93 16 Islamic Market 100 1891.60 0.70 30.0 2179.18 0.66 35.0

3.77 14 Islamic Turkey -c 1605.50 1.46 82.1 3171.11 0.99 70.5

2.37 16 Sustainability 913.30 0.92 41.8 1037.98 0.88 47.3

3.33 17 Brookfield Infrastructure 1640.40 1.31 39.7 2105.22 1.28 45.1

1.02 28 Luxury 1039.70 0.80 55.2 1186.55 0.76 61.3

2.72 11 UAE Select Index 272.82 0.78 28.8

DJ-UBS Commodity 137.50 0.95 17.9 134.46 0.92 22.5

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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EUROPE NEWS

German economic outlook picks up
German economic expectations

improved considerably in April, in-
dicating the recovery is gaining
steam. Separately, the combined
current-account deficit of the 16
countries that use the euro widened
in February, despite signs of in-
creasing strength in exports.

The ZEW think tank said Tues-
day its economic expectations index
jumped 8.5 points to 53.0 in April.
The outcome was well above econo-
mists’ forecasts of 46.0 points, and
above the indicator’s historical aver-
age of 27.3 points.

“Impulses from exports are in-
vigorating German business activ-
ity,” ZEW President Wolfgang Franz

said. Michael Schröder, head of in-
ternational financial markets at
ZEW, said: “Almost all sectors are
extremely strong, especially sectors
with a strong orientation toward ex-
ports.”

Current economic conditions in
Germany also improved, with the
corresponding indicator up 12.7
points at -39.2 points, the ZEW sur-
vey of 294 analysts and institutional
investors showed.

Though Germany’s economy is
likely to have posted minimal
growth in the first quarter, “the sec-
ond quarter should have positive
surprises in the offing,” said ING
Bank economist Carsten Brzeski.

The German economy is forecast
to grow around 1.5% this year, after
contracting 4.9% in 2009—the

sharpest fall in some 60 years.
Meanwhile, the current-account

deficit widened to €3.9 billion
($5.26 billion) in February compared
with a deficit of €1.7 billion in Janu-
ary, the European Central Bank said.

The ECB said exports rose 1.5%
from a month earlier to €118.9 bil-
lion, their highest level since No-
vember 2008. Imports fell slightly
to €113.4 billion, giving a merchan-
dise trade surplus of €5.5 billion, up
from €2.4 billion in January.

The ECB said gross foreign debt
of the euro zone totaled €10.5 tril-
lion at the end of 2009, equivalent
to 117% of gross domestic product. It
said this was “virtually the same” as
at the end of the previous quarter.

—Geoffrey T. Smith
contributed to this article.

BY NINA KOEPPEN
AND BRIAN BLACKSTONE

New data give clues to poll
Price and growth indicators shine light on economy, could influence voter’s choices

LONDON — An already volatile
British election battle could take a
further twist as new data give a
fresh view of the state of the econ-
omy’s recovery from a deep reces-
sion.

The economy has been at the
heart of the election campaign, with
the opposition Conservative Party
attacking the government over the
public sector’s surging debt, while
Labour Prime Minister Gordon
Brown insists that cuts to public
spending this year could push the
economy back into recession.

This week, the Office for National
Statistics releases several numbers
that could directly affect the vote,
which takes place May 6.

On Tuesday, the Office for Na-
tional Statistics said prices rose an
annual 3.4% in March, up from 3.0%
in February. That could put pressure
on the Bank of England’s view that
inflation will ease later in the year.
On Wednesday, March unemploy-
ment numbers are released and on
Thursday, the ONS reports the final
month of public finances data from
the 2009/10 financial year.

But potentially the most signifi-
cant figure will be released Friday,
when the ONS publishes its first es-
timate to growth in the first quarter.
A robust number would give Mr.
Brown an opportunity to burnish his
economic credentials. But a weak
reading would raise fresh questions
about the durability of the recovery.

“I think the numbers are hugely
important,” said Andrew Hawkins,
chairman of polling firm ComRes. “If
we go back to the core Labour mes-
sage, which is don’t let the Conser-
vatives put the recovery at risk,
there has got to be a recovery to
risk.”

The economic releases come at a
pivotal moment in an extraordinar-
ily volatile election campaign. After
months in which the Conservative
Party held a solid lead over the gov-
erning Labour party, the smaller op-
position Liberal Democrats have

jumped into the race with a strong
performance by leader Nick Clegg in
Britain’s first-ever televised leaders
debate. One poll Sunday put Mr.
Clegg’s party in the lead.

Most economists surveyed expect
the data to be reasonably positive.

The claimant count measure of
unemployment is seen falling 15,000
in March—the fourth drop in five
months—with the jobless rate stay-
ing at 4.9%. The public finance data
is expected to show massive net
public sector borrowing of £22 bil-
lion But that will likely leave the
full-year net borrowing close to the
£167 billion predicted by Treasury
chief Alistair Darling in his budget
last month.

And after the economy grew 0.4%
in the fourth quarter of 2009—ending
an 18-month recession that chopped
6% off U.K. output—the economy is
estimated to have expanded 0.4%
again in the first quarter.

However economists say the pre-
liminary first-quarter growth data
are hard to call.

Simon Hayes, U.K. economist at
Barclays, says he believes the econ-
omy expanded 0.5% in the first
quarter. But he notes that “a number
of factors” make the first quarter
highly uncertain, including the
worst winter snowstorms on record
in January, the end of the car scrap-
page program and the return of the
Value Added Tax rate to 17.5%.

“It is also worth bearing in mind
that recent revisions suggest the
ONS has particular difficulties esti-
mating growth around turning
points,” Mr. Hayes said.

That was certainly the case in
the fourth quarter of 2009. The ini-
tial reading, showing growth of just
0.1%, led Conservative Treasury
spokesman George Osborne to
charge that, under Labour, the coun-
try was “badly prepared for this re-
cession and now we’re badly pre-
pared for the recovery.”

However, the estimate was later
revised up to 0.3% and eventually to
0.4%, suggesting the economy did
exit the recession with some mo-
mentum.

BY LAURENCE NORMAN

Then and now | The economic landscapes have shifted since Britain’s last elections.

Source: U.K. Office for National Statistics Photos: Agence France-Presse (Blair); Press Association (Brown)
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Volcano adds
complication
to U.K. plans
for May 6 vote

The Icelandic volcano ash cloud
is toying with the efforts of some
British voters hoping to cast a ballot
in the May 6 general election.

Tuesday was the deadline to reg-
ister to vote and to apply to vote by
mail. That means some travelers
stranded overseas lost their oppor-
tunity to register.

The situation brightened Tues-
day, after Britain’s government said
U.K. airports would reopen Tuesday,
according to news reports.

If the disruption continues, some
may not receive their absentee bal-
lots in time or won’t be able to re-
turn them. People who applied for
absentee ballots, or “postal votes,”
before the volcano erupted likely
have already had their ballots sent
to them, and could have already re-
turned them. Those who waited—ei-
ther to apply or return their bal-
lots—now have to keep their fingers
crossed.

Royal Mail spokeswoman Sarah
Womack said it is the responsibility
of other countries to get absentee
ballots for next month’s election de-
livered to U.K. borders. Once they
arrive in the U.K., the Royal Mail
will consider it a “priority task” to
deliver them on time, she said. Ms.
Womack said she wasn’t certain
what steps other countries might be
taking to deliver the ballots.

Seeing possible problems devel-
oping, the Electoral Commission,
Britain’s independent election
watchdog, reminded registered vot-
ers that they still have time to apply
to vote by proxy—appointing some-
one to vote on their behalf—if they
think they may not be able to do so
in person.

“Some registered voters caught
overseas by the disruption to air
travel may decide there’s a risk they
can’t get to the polling station on
May 6 and while it’s too late to ap-
ply for a postal vote after 5 p.m.
[Tuesday], they still have time to
apply for a proxy vote,” said Andrew
Scallan, the commission’s director of
electoral administration. The dead-
line to apply is April 27.

Some voters are already kicking
themselves at the disruption. Sophia
Meredith expressed her frustration
on a Facebook page devoted to the
election’s man of the moment, Nick
Clegg, leader of the perennial third-
place Liberal Democrat Party that
has seen its ratings surge in polls.
Fresh polls late Tuesday showed
continued strong support for the
Liberal Democrats, with one survey
putting them in the lead and an-
other showing them running a nar-
row second to the Conservatives.

“Stranded on the other side of
the world, therefore will miss the
deadline registering to vote. But if I
did vote, I’d vote Lib Dem,” Ms.
Meredith wrote.

BY ALISTAIR MACDONALD
AND JEANNE WHALEN

U.K. Election 2010
WSJ.com/UKElection

If the disruption
continues, some may
not receive absentee
ballots in time.

Source: ZEW

Back on track
Germany’s ZEW indicator of
economic sentiment
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.84 100.79% 0.01% 0.85 0.75 0.79

Eur. High Volatility: 13/1 1.22 98.93 0.01 1.28 1.11 1.18

Europe Crossover: 13/1 4.27 103.06 0.05 4.68 3.95 4.23

Asia ex-Japan IG: 13/1 0.98 100.12 0.01 1.05 0.87 0.95

Japan: 13/1 0.90 100.50 0.01 1.22 0.85 1.01

Note: Data as of April 19

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.16% 1.11% 1.1% 1.4% 7.0%

Event Driven 0.09 0.71 1.6 2.7 15.7

Equity Long/Short 0.09 1.90 2.7 4.8 11.0

*Estimates as of 04/19/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 11117.06 s 25.01, or 0.23%

YEAR TO DATE: s 689.01, or 6.6%

OVER 52 WEEKS s 3,147.50, or 39.5%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Tuesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Daimler AG Germany Automobiles 17,912,907 39.00 7.42% 4.8% 57.9%

ING Groep Netherlands Life Insurance 29,641,568 7.62 3.42 10.4 65.4

Siemens Germany Diversified Industrials 4,161,444 73.88 2.58 15.1 59.9

UniCredit Italy Banks 279,865,529 2.24 2.52 0.0 55.2

ArcelorMittal France Iron & Steel 7,984,995 32.86 2.42 2.1 64.4

Tesco U.K. Food Retailers & Wholesalers 39,343,392 431.00 -1.47% 0.7 23.7

Credit Suisse Group Switzerland Banks 9,575,334 54.70 -0.64 6.8 42.0

Telefonica Spain Fixed Line Telecommunications 39,212,432 17.56 -0.23 -10.1 18.0

UBS Switzerland Banks 15,525,828 17.56 -0.06 9.4 30.8

Vodafone Group U.K. Mobile Telecommunications 77,879,312 150.05 unch. 4.4 18.2

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

AXA 7,460,822 17.16 2.30% 3.7% 57.9%
France (Full Line Insurance)
Deutsche Bank 8,666,183 55.74 2.16 12.8 46.7
Germany (Banks)
British American Tobacco 3,659,289 2,217 2.14 9.9 40.9
U.K. (Tobacco)
Total S.A. 6,725,514 43.74 2.02 -2.8 22.8
France (Integrated Oil & Gas)
BP PLC 28,449,895 655.40 2.01 9.2 46.1
U.K. (Integrated Oil & Gas)
ENI 15,744,400 17.69 1.90 -0.6 20.9
Italy (Integrated Oil & Gas)
Royal Dutch Shell A 8,476,158 22.94 1.75 8.7 39.8
U.K. (Integrated Oil & Gas)
Intesa Sanpaolo 71,591,712 2.81 1.72 -10.7 26.3
Italy (Banks)
Banco Bilbao Vizcaya Argentaria 27,405,727 11.19 1.63 -12.1 46.1
Spain (Banks)
Societe Generale 3,816,409 45.41 1.59 -7.2 32.2
France (Banks)
L.M. Ericsson Telephone Series B 14,737,831 79.45 1.53 20.6 1.3
Sweden (Communications Technology)
Assicurazioni Generali 7,785,140 17.25 1.53 -8.3 17.8
Italy (Full Line Insurance)
Nestle S.A. 11,352,624 52.00 1.46 3.6 37.2
Switzerland (Food Products)
ABB Ltd. 8,379,750 23.86 1.23 19.7 44.6
Switzerland (Industrial Machinery)
Banco Santander 40,286,629 10.53 1.20 -8.8 66.1
Spain (Banks)
Bayer AG 3,101,650 50.22 1.12 -10.3 29.2
Germany (Specialty Chemicals)
Anglo American 2,997,155 2,870 1.06 5.9 121.6
U.K. (General Mining)
BASF SE 4,067,925 46.10 0.99 6.1 78.3
Germany (Commodity Chemicals)
Astrazeneca 3,260,687 2,972 0.99 2.1 27.7
U.K. (Pharmaceuticals)
Nokia 15,395,671 11.31 0.98 26.8 -1.4
Finland (Telecommunications Equipment)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

BNP Paribas 4,596,444 55.88 0.96% -0.0% 56.4%
France (Banks)
Iberdrola 20,256,100 6.49 0.95 -2.7 13.9
Spain (Conventional Electricity)
SAP AG 4,725,841 36.19 0.93 9.7 23.8
Germany (Software)
BHP Billiton 7,310,930 2,180 0.83 9.3 62.2
U.K. (General Mining)
RWE AG 3,316,258 67.17 0.80 -1.2 16.1
Germany (Multiutilities)
Allianz SE 2,124,059 92.66 0.75 6.3 33.9
Germany (Full Line Insurance)
BG Group 7,998,262 1,154 0.74 2.8 12.0
U.K. (Integrated Oil & Gas)
Sanofi-Aventis 2,778,929 54.43 0.70 -1.1 27.8
France (Pharmaceuticals)
France Telecom 9,296,321 17.29 0.70 -0.8 4.9
France (Fixed Line Telecommunications)
GDF Suez 3,814,824 28.25 0.68 -6.7 14.6
France (Multiutilities)
Barclays 60,956,867 372.75 0.62 35.1 87.3
U.K. (Banks)
Unilever 5,323,270 22.51 0.60 -1.1 53.0
Netherlands (Food Products)
Novartis 8,619,092 56.70 0.53 0.4 36.6
Switzerland (Pharmaceuticals)
Deutsche Telekom 17,080,155 10.03 0.44 -2.5 11.3
Germany (Mobile Telecommunications)
E.ON AG 9,207,546 28.60 0.32 -2.2 27.8
Germany (Multiutilities)
Rio Tinto 5,478,930 3,799 0.13 12.1 100.4
U.K. (General Mining)
Roche Holding 2,429,321 175.80 0.11 ... 14.6
Switzerland (Pharmaceuticals)
HSBC Holdings 25,238,564 691.70 0.10 -2.4 53.6
U.K. (Banks)
Diageo 4,004,154 1,144 0.09 5.5 44.2
U.K. (Distillers & Vintners)
GlaxoSmithKline 6,618,880 1,280 0.08 -3.0 21.8
U.K. (Pharmaceuticals)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 32.20 $26.66 0.28 1.06%
Alcoa AA 22.60 13.75 0.03 0.22
AmExpress AXP 7.40 46.20 0.44 0.96
BankAm BAC 188.90 18.61 0.22 1.20
Boeing BA 4.50 71.41 0.45 0.63
Caterpillar CAT 7.40 67.50 0.51 0.76
Chevron CVX 10.60 82.05 0.73 0.90
CiscoSys CSCO 43.80 27.18 0.11 0.41
CocaCola KO 14.90 54.47 -0.85 -1.54
Disney DIS 15.50 36.54 0.37 1.02
DuPont DD 7.20 39.16 -0.21 -0.53
ExxonMobil XOM 20.60 68.97 0.74 1.08
GenElec GE 53.90 19.00 0.06 0.32
HewlettPk HPQ 11.50 53.56 -0.08 -0.15
HomeDpt HD 13.80 35.18 0.01 0.03
Intel INTC 62.50 24.12 0.12 0.50
IBM IBM 14.60 129.69 -2.54 -1.92
JPMorgChas JPM 36.90 45.88 0.49 1.08
JohnsJohns JNJ 11.10 65.99 -0.04 -0.06
KftFoods KFT 8.70 30.45 -0.34 -1.10
McDonalds MCD 6.80 70.34 0.42 0.60
Merck MRK 9.40 36.06 0.16 0.45
Microsoft MSFT 47.10 31.36 0.32 1.03
Pfizer PFE 53.90 16.76 -0.03 -0.18
ProctGamb PG 10.00 63.19 -0.03 -0.05
3M MMM 5.50 85.27 1.37 1.63
TravelersCos TRV 3.60 53.17 -0.02 -0.04
UnitedTech UTX 4.60 74.20 0.44 0.60
Verizon VZ 14.20 29.76 0.03 0.10

WalMart WMT 8.00 54.52 0.13 0.24

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Utd Utils Wtr 71 –1 1 2

Legal Gen Gp 116 –1 ... –4

Technip 64 –1 ... 1

Brisa Fin 159 –1 8 30

Rheinmetall 110 –1 –2 5

Alpha Bk 542 –1 16 122

Total SA 43 ... ... –2

Schneider Elec 52 ... –1 –5

Royal Dutch Shell 44 ... 1 –2

Cadbury Hldgs 30 ... –1 –6

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Hellenic Rep 457 22 93 117

Codere Fin Luxembourg 619 22 –6 –63

HeidelbergCement 330 23 32 9

M real 604 24 25 –150

Bco Comercial Portugues 231 24 52 77

Bco Espirito Santo 247 26 55 80

Brit Awys 430 28 60 –2

ONO Fin II 866 32 –11 –59

Colt Telecom Group 214 44 47 39

TUI 677 53 25 –92

Source: Markit Group

BLUE CHIPS � BONDS

Europe, Middle East & Africa: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Lawmakers aim at Lehman leaders
House panel investigating collapse also criticizes regulators; Fuld says SEC and Fed were ‘privy to everything’

WASHINGTON—Lawmakers took
aim at Lehman Brothers Holdings
Inc. and federal regulators for the
investment bank’s collapse at the
height of the financial crisis, accus-
ing one of manipulation and the
other of negligence.

“Wall Street executives continue
to embellish the truth, tell half-
truths and hide behind their power
in the marketplace,” Rep. Paul Kan-
jorski (D., Pa.) said at a House Finan-
cial Services Committee hearing.

Rep. Spencer Bachus of Alabama,
the ranking Republican member of
the panel, singled out the Federal
Reserve as being either “incompe-
tent or they concealed the facts.”

“At best, regulators failed to
catch the accounting manipulation
that permitted Lehman to give a
misleading picture of its financial
health,” Rep. Bachus said.

SEC Chairman Mary Schapiro ac-
knowledged that her agency, which
she didn’t head at the time, could
have pushed Lehman harder to im-
prove its financial position and that
there were federal missteps. “I don’t
think any of us would claim the
oversight of Lehman was a success,”
Ms. Schapiro said.

The hearing comes as Washing-
ton has stepped up its focus on Wall
Street. The Securities and Exchange
Commission on Friday rocked mar-
kets by filing civil charges against
Goldman Sachs Group Inc., and
later this week the Senate could be-
gin debate on wide-ranging legisla-
tion to overhaul regulation of U.S. fi-
nancial markets.

President Barack Obama will step
into the fray Thursday in a speech in

New York on proposed changes to
derivatives oversight and regulation
of the largest financial institutions.

Though ostensibly about Leh-
man, the hearing was used by law-
makers as a proxy for the broader
debate on financial-overhaul efforts.

Republicans said the missteps by
the government in the Lehman epi-
sode argue against giving federal
regulators more authority because
they haven’t shown a willingness to
use their existing powers. “Given

their track record, giving these regu-
lators more power will provide the
markets with a false sense of secu-
rity, while hampering the free mar-
ket,” Rep. Scott Garrett (R., N.J.)
said.

Tuesday’s hearing gives lawmak-
ers a chance to examine a key mo-
ment of the financial crisis: the Sep-
tember 2008 collapse of Lehman.
Members of the panel seized on a
detailed report from bankruptcy ex-
aminer Anton Valukas that sug-

gested Lehman’s executives engaged
in “balance-sheet manipulation” and
masked huge losses from investors.

Rep. Jackie Speier, a Democrat
from California, was critical of the
so-called Repo 105 transactions Leh-
man used to make the leverage on
its balance sheet look smaller than it
was. “Repo 105 is more like criminal
procedure 101,” Rep. Speier said.

Mr. Valukas said regulators
missed chances to learn about the
repurchase agreements.

He said it isn’t clear that even
“the most engaged regulator” could
have prevented the firm from falter-
ing. “What is clear is that the regu-
lators were not fully engaged and
did not direct Lehman to alter the
conduct we know in retrospect led
Lehman to ruin,” he told the panel.

Former Lehman Chairman and
CEO Richard Fuld Jr., who was
scheduled to appear before the
panel, sought to defer some of the
attention to missteps by regulators.
The SEC and Fed “were privy to ev-
erything as it was happening,” he
said in prepared remarks.

“I am not aware that any data
was ever withheld from them, or
that either of them ever asked for
any information that was not
promptly provided,” Mr. Fuld said.

Top administration officials, in-
cluding Treasury Secretary Timothy
Geithner and Fed Chairman Ben Ber-
nanke, suggested they weren’t in-
formed of some of the more contro-
versial decisions Lehman executives
were making. They also suggested
they didn’t have the authority to
prevent the bank’s failure.

“Tragically, when we saw when
firms mismanage themselves to the
edge of failure, the government had
limited ability to step in and protect
the rest of the financial system,” Mr.
Geithner said.

Mr. Bernanke said the Fed didn’t
have a good “stick” to deal with Leh-
man Brothers, leaving it only with
the “nuclear option” to let it fail. In
his prepared remarks, Mr. Bernanke
said the government had no choice
but to let Lehman file for bank-
ruptcy after the firm and federal of-
ficials were unable to arrange fi-
nancing or an acquisition.

BY MICHAEL R. CRITTENDEN

Treasury Secretary Timothy Geithner, Fed Chairman Ben Bernanke and SEC Chairman Mary Schapiro, left to right, testify
Tuesday about Lehman’s collapse. Mr. Bernanke said the government had no choice but to let Lehman file for bankruptcy.
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Incentives drive smaller turbines
Towering wind turbines are be-

coming a common sight in rural
fields and other remote areas across
the U.S. But spinning rotor blades
are increasingly cropping up in un-
likely places, including suburban
yards and urban parks, as the small-
scale wind-turbine industry ex-
pands.

Wind turbines for residential and
commercial use are essentially
smaller versions of their industrial-
scale counterparts.

Small turbines are generally 12
meters to 30 meters high, while in-
dustrial turbines are typically about
150 meters high.

As concerns about carbon-diox-
ide emissions from power plants
have driven growth in the industrial
wind-energy sector, the small-scale
wind industry has also gained mo-
mentum.

The American Wind Energy As-
sociation, a Washington, D.C., indus-
try group, reports that, despite the
economic downturn, the U.S. market
for small wind turbines grew by 15%
in 2009. The outlook for the small
wind-turbine industry is bright as
rising consumer demand for carbon-
free energy and new policy initia-
tives drive investment in the renew-
ables sector. The 2009 American
Recovery and Reinvestment Act, for
example, grants consumers 30% of
the total cost of a small wind sys-
tem as a tax credit.

“There are a number of state in-
centives for turbines, combined with
the new federal incentive,” said
Trudy Forsyth, leader of distributed
wind projects for the National Re-
newable Energy Laboratory, a gov-
ernment-sponsored research labora-
tory in Golden, Colo.

“It’s also a demographic thing.
You have baby boomers who have
had environmental values through-
out their lives, and now they’re re-
tiring with some pretty good pots of
money that they’re putting into
small wind energy.”

Small wind turbines, which have
shorter blades then their industrial-
scale brethren, look like very tall,
white pinwheels.

Typical buyers of small wind tur-
bines include residents of rural or
semirural areas who own a few
acres of land and who want to in-
stall a single turbine on their prop-
erty. The turbines are installed by

contractors and can be connected to
the electric grid through an under-
ground line to the customer’s house.
Although small wind turbines are
designed to operate in very low
wind, they work best in open areas
with few trees.

In the U.S., the small-turbine
market is dominated by a handful of
closely held manufacturers, includ-
ing Southwest Windpower in Ari-
zona and Northern Power Systems
in Vermont.

Southwest Windpower’s residen-
tial-turbine system costs about
$15,000 before tax incentives and
produces about 300 kilowatt-hours
a month, on average, reducing the
typical electricity bill by about 30%.

With tax incentives, the cost of
the system can drop to as low as
$5,000. Larger residential wind sys-
tems can cost as much as $40,000
and cut electricity bills by 80% to
90%.

In addition to the federal tax in-
centive, state rebates are also avail-
able for small wind-turbine systems.

The California Energy Commis-
sion, for example, offers partial re-
bates on small wind turbines to cus-
tomers of utilities, including Edison
International subsidiary Southern
California Edison, PG&E Corp.’s Pa-
cific Gas and Electric and Sempra
Energy’s San Diego Gas & Electric
Co.

Still, the small wind-turbine
market remains tiny compared with
the U.S. renewable energy market as

a whole.
Total installed U.S. small wind-

turbine capacity is about 100 mega-
watts, or enough to power roughly
80,000 homes, versus just over one
gigawatt of solar photovoltaic ca-
pacity at the end of 2008.

Zoning and permitting can pres-
ent major hurdles for consumers
looking to install small wind-turbine
systems, particularly in higher-den-
sity suburban areas.

Many municipalities prohibit
buildings and structures taller than
30 feet high in residential subdivi-
sions.

For that reason, Southwest
Windpower has focused its market-
ing efforts on homeowners and
business owners in rural areas.

“Our target market is areas
where property owners have a half-
acre of land or more,” said Andy
Kruse, the company’s co-founder
and vice president of business de-
velopment.

But the small wind-turbine mar-
ket continues to expand, particularly
as the economy stabilizes, said Ron
Stimmel, manager of small wind
systems for the American Wind En-
ergy Association.

“The economic recession hit ev-
erybody, and small wind was no ex-
ception,” Mr. Stimmel said. “But the
interest is still there.

As the economy recovers, I think
we’ll see a surge in sales from peo-
ple who had temporarily put off the
decision.”

BY CHRISTINE BUURMA

Senate clears
Lael Brainard
for Treasury

WASHINGTON—Lael Brainard on
Tuesday won Senate approval to
take over the Treasury Department’s
top post for international affairs af-
ter a months-long delay, filling a key
position at the agency more than a
year after President Barack Obama
arrived at the White House.

Ms. Brainard, 47 years old, and a
former deputy director of the Na-
tional Economic Council in the Clin-
ton administration, is expected to
play a major role on issues such as
the U.S.’s delicate negotiations with
China over the value of its currency
and Washington’s push to secure in-
ternational cooperation on the re-
structuring of the global financial
sector’s regulatory framework.

Ms. Brainard’s nomination for
the job of undersecretary for inter-
national affairs had been delayed
for months by Republican senators
who expressed concerns over allega-
tions she had failed to pay property
taxes on time, and her perceived re-
luctance to come clean on the issue.

On Tuesday, the Senate voted
78-19 to approve Ms. Brainard’s can-
didacy, with 19 Republicans joining
the majority Democrats.

Democratic lawmakers have ar-
gued that Republicans are delaying
a historically large number of ad-
ministration officials.

BY COREY BOLES

The small wind-
turbine market
continues to expand,
particularly as the
economy stabilizes.
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Andfs. Espanya EU EQ AND 04/19 EUR 12.97 -6.8 24.8 -10.1
Andfs. Estats Units US EQ AND 04/19 USD 15.65 4.2 31.6 -8.8
Andfs. Europa EU EQ AND 04/19 EUR 7.84 0.0 28.0 -9.9
Andfs. Franca EU EQ AND 04/19 EUR 9.68 -0.6 26.3 -11.3
Andfs. Japo JP EQ AND 04/19 JPY 535.99 4.9 23.5 -10.0
Andfs. Plus Dollars US BA AND 04/19 USD 9.69 2.7 18.1 -3.6
Andfs. RF Dolars US BD AND 04/19 USD 11.73 2.6 16.0 1.8
Andfs. RF Euros EU BD AND 04/19 EUR 11.09 2.5 25.7 1.5
Andorfons EU BD AND 04/19 EUR 14.84 2.3 26.5 0.8
Andorfons Alternative Premium OT OT AND 02/28 EUR 99.12 0.2 6.3 -7.0
Andorfons Mix 30 EU BA AND 04/19 EUR 9.94 4.0 28.1 -4.6
Andorfons Mix 60 EU BA AND 04/19 EUR 9.63 3.9 27.7 -10.2

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 04/09 USD 350972.47 27.9 157.1 24.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 04/20 EUR 9.36 2.1 0.2 -2.2
DJE-Absolut P GL EQ LUX 04/20 EUR 215.66 5.3 25.3 -2.2
DJE-Alpha Glbl P EU BA LUX 04/20 EUR 183.68 3.1 21.2 -1.1
DJE-Div& Substanz P GL EQ LUX 04/20 EUR 227.49 5.8 27.4 0.7
DJE-Gold&Resourc P OT EQ LUX 04/20 EUR 181.82 6.7 40.9 -2.6
DJE-Renten Glbl P EU BD LUX 04/20 EUR 135.46 3.7 11.0 5.8
LuxPro-Dragon I AS EQ LUX 04/20 EUR 159.82 1.2 36.8 8.3
LuxPro-Dragon P AS EQ LUX 04/20 EUR 155.39 1.0 36.2 7.7
LuxTopic-Aktien Europa EU EQ LUX 04/20 EUR 17.25 -2.6 18.4 -0.5
LuxTopic-Pacific AS EQ LUX 04/20 EUR 18.62 13.7 70.5 2.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 04/19 JPY 10395.95 4.8 NS NS
Prosperity Return Fund B EU BD LUX 04/19 JPY 9980.36 1.0 NS NS
Prosperity Return Fund C EU BD LUX 04/19 USD 97.49 1.1 NS NS
Prosperity Return Fund D EU BD LUX 04/19 EUR 105.88 8.4 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 04/19 JPY 10300.03 4.1 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 04/19 JPY 9847.39 -0.1 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 04/19 USD 95.56 0.0 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 04/19 EUR 103.81 6.6 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 04/19 EUR 23.97 -1.5 12.3 -32.6
MP-TURKEY.SI OT OT SVN 04/19 EUR 40.94 17.9 87.4 10.5

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 04/19 EUR 14.88 11.3 51.7 4.4
Parex Eastern Europ Bd EU BD LVA 04/19 USD 16.27 11.1 60.0 7.8
Parex Russian Eq EE EQ LVA 04/19 USD 22.77 16.6 81.9 -14.3

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 04/19 EUR 131.28 8.3 NS NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 04/20 USD 176.52 0.7 50.6 -9.3
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 04/20 USD 167.57 0.4 49.4 -10.2
Pictet-Biotech-P USD OT OT LUX 04/19 USD 307.82 8.8 18.4 -2.9
Pictet-CHF Liquidity-P OT OT LUX 04/19 CHF 124.18 0.0 0.2 0.6
Pictet-CHF Liquidity-Pdy OT OT LUX 04/19 CHF 93.37 0.0 0.2 0.6
Pictet-Conv. Bonds-P Cap OT OT LUX 04/19 EUR 104.84 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 04/19 USD 122.49 4.8 41.5 0.9
Pictet-Eastern Europe-P EUR EU EQ LUX 04/19 EUR 385.17 22.5 113.0 -2.8
Pictet-Emerging Markets-P USD GL EQ LUX 04/20 USD 541.23 1.5 59.1 -11.2
Pictet-Eu Equities Sel-P EUR EU EQ LUX 04/19 EUR 431.67 5.8 38.1 -8.6
Pictet-EUR Bonds-P EU BD LUX 04/19 EUR 398.60 3.7 7.8 5.4
Pictet-EUR Bonds-Pdy EU BD LUX 04/19 EUR 292.29 3.7 7.7 5.4
Pictet-EUR Corporate Bonds-P EU BD LUX 04/19 EUR 154.43 4.4 21.9 9.0
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 04/19 EUR 104.69 4.4 21.9 9.0
Pictet-EUR High Yield-P EU BD LUX 04/19 EUR 162.80 11.3 60.8 9.2
Pictet-EUR High Yield-Pdy EU BD LUX 04/19 EUR 89.23 11.3 60.8 9.2

Pictet-EUR Liquidity-P EU MM LUX 04/19 EUR 136.07 0.1 0.5 1.8
Pictet-EUR Liquidity-Pdy EU MM LUX 04/19 EUR 96.74 0.1 0.5 1.8
Pictet-EUR Sovereign Liq-P OT OT LUX 04/19 EUR 102.41 0.0 0.2 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 04/19 EUR 99.93 0.0 0.2 NS
Pictet-Europe Index-P EUR EU EQ LUX 04/19 EUR 106.61 5.5 38.7 -6.2
Pictet-European Sust Eq-P EUR EU EQ LUX 04/19 EUR 140.29 5.4 39.1 -6.8
Pictet-Glo Emerging Debt-P USD GL BD LUX 04/19 USD 255.66 5.1 25.7 12.3
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 04/19 USD 166.04 5.1 25.7 12.3
Pictet-Greater China-P USD AS EQ LUX 04/20 USD 342.85 -2.4 43.1 -5.5
Pictet-Indian Equities-P USD EA EQ LUX 04/20 USD 385.07 6.8 88.7 -2.0
Pictet-Japan Index-P JPY JP EQ LUX 04/20 JPY 9538.36 7.4 16.4 -13.0
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 04/20 JPY 4810.42 8.9 23.7 -11.0
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 04/20 JPY 8414.73 8.6 18.4 -15.2
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 04/20 JPY 8145.67 8.4 17.7 -15.8
Pictet-MENA-P USD OT OT LUX 04/19 USD 50.98 13.7 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 04/20 USD 286.94 5.1 68.9 -0.6
Pictet-Piclife-P CHF CH BA LUX 04/19 CHF 816.66 3.2 15.9 1.7
Pictet-Premium Brands-P EUR OT EQ LUX 04/19 EUR 75.65 15.8 61.8 8.0
Pictet-Russian Equities-P USD OT OT LUX 04/19 USD 75.07 16.5 125.5 -11.2
Pictet-Security-P USD GL EQ LUX 04/19 USD 105.02 5.5 39.0 3.4
Pictet-Small Cap Europe-P EUR EU EQ LUX 04/19 EUR 501.40 10.7 44.9 -5.0
Pictet-Timber-P USD OT OT LUX 04/19 USD 113.34 6.4 66.1 NS
Pictet-USA Index-P USD US EQ LUX 04/19 USD 97.60 7.7 39.1 -5.9
Pictet-USD Government Bonds-P US BD LUX 04/19 USD 514.60 1.3 -0.1 3.4
Pictet-USD Government Bonds-Pdy US BD LUX 04/19 USD 367.95 1.3 -0.1 3.4
Pictet-USD Liquidity-P US MM LUX 04/19 USD 131.03 0.0 0.3 1.1
Pictet-USD Liquidity-Pdy US MM LUX 04/19 USD 84.84 0.0 0.3 1.1
Pictet-USD Sovereign Liq-P OT OT LUX 04/19 USD 101.51 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 04/19 USD 100.01 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 04/19 EUR 134.46 8.5 28.7 -1.0
Pictet-World Gvt Bonds-P USD GL BD LUX 04/20 USD 163.89 -0.7 6.9 2.5
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 04/20 USD 132.90 -0.7 6.9 2.5

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 04/19 USD 14.60 8.6 61.0 8.2
Japan Fund USD JP EQ IRL 04/20 USD 17.57 10.6 30.4 4.3
Polar Healthcare Class I USD OT OT IRL 04/19 USD 13.57 4.9 31.9 NS
Polar Healthcare Class R USD OT OT IRL 04/19 USD 13.54 4.9 31.6 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 03/31 USD 114.24 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/02 USD 11.59 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 03/31 USD 137.13 -0.1 8.3 12.8
Europn Forager USD B OT OT CYM 03/31 USD 231.92 3.6 31.9 3.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 03/31 USD 190.38 3.5 13.0 6.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 04/14 USD 147.65 15.9 134.1 17.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/19 EUR 719.34 1.7 34.6 -8.8
Core Eurozone Eq B EU EQ IRL 04/19 EUR 843.18 1.4 32.7 NS
Euro Fixed Income A EU BD IRL 04/19 EUR 1308.98 5.2 19.3 3.5
Euro Fixed Income B EU BD IRL 04/19 EUR 1400.21 5.4 20.0 4.2
Euro Small Cap A EU EQ IRL 04/19 EUR 1324.68 10.3 45.3 -7.0
Euro Small Cap B EU EQ IRL 04/19 EUR 1421.47 10.5 46.2 -6.5
Eurozone Agg Eq A EU EQ IRL 04/19 EUR 694.98 6.0 40.9 -8.1
Eurozone Agg Eq B EU EQ IRL 04/19 EUR 1000.54 6.2 41.8 -7.5
Glbl Bd (EuroHdg) A GL BD IRL 04/19 EUR 1439.24 4.7 19.4 6.0
Glbl Bd (EuroHdg) B GL BD IRL 04/19 EUR 1530.35 4.8 20.2 6.7
Glbl Bd A EU BD IRL 04/19 EUR 1208.01 9.3 19.1 11.7
Glbl Bd B EU BD IRL 04/19 EUR 1288.86 9.5 19.9 12.4
Glbl Real Estate A OT EQ IRL 04/19 USD 925.20 3.2 49.5 -14.4
Glbl Real Estate B OT EQ IRL 04/19 USD 955.55 3.4 50.4 -13.9
Glbl Real Estate EH-A OT EQ IRL 04/19 EUR 832.46 3.4 41.2 -14.4
Glbl Real Estate SH-B OT EQ IRL 04/19 GBP 78.50 3.6 42.4 -14.4
Glbl Strategic Yield A EU BD IRL 04/19 EUR 1698.70 5.7 38.4 6.9
Glbl Strategic Yield B EU BD IRL 04/19 EUR 1820.95 5.9 39.2 7.6
Japan Equity A JP EQ IRL 04/19 JPY 12377.82 6.4 17.8 -12.5
Japan Equity B JP EQ IRL 04/19 JPY 13216.42 6.5 18.5 -12.0
PacBasn (Ex-Jap) Eq A AS EQ IRL 04/19 USD 2339.31 2.3 65.5 -1.1
PacBasn (Ex-Jap) Eq B AS EQ IRL 04/19 USD 2501.02 2.5 66.5 -0.5
Pan European Eq A EU EQ IRL 04/19 EUR 1023.40 6.3 41.9 -7.4
Pan European Eq B EU EQ IRL 04/19 EUR 1092.90 6.5 42.7 -6.9
US Equity A US EQ IRL 04/19 USD 939.04 7.6 39.3 -7.1
US Equity B US EQ IRL 04/19 USD 1007.19 7.8 40.2 -6.5
US Small Cap A US EQ IRL 04/19 USD 1443.65 12.0 46.1 -4.2
US Small Cap B US EQ IRL 04/19 USD 1549.43 12.2 47.0 -3.6

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 04/20 EUR 14.04 0.2 3.0 8.8
Asset Sele C H-CHF OT OT LUX 04/20 CHF 97.33 0.2 2.5 NS
Asset Sele C H-GBP OT OT LUX 04/20 GBP 98.79 0.4 3.5 NS
Asset Sele C H-JPY OT OT LUX 04/20 JPY 9797.03 0.3 2.8 NS
Asset Sele C H-NOK OT OT LUX 04/20 NOK 113.09 0.7 4.0 NS
Asset Sele C H-SEK OT OT LUX 04/20 SEK 140.71 0.1 2.8 9.0
Asset Sele C H-USD OT OT LUX 04/20 USD 98.59 0.3 3.4 NS
Asset Sele CG-EUR OT OT LUX 04/20 GBP 99.45 0.0 NS NS
Asset Sele D H-SEK OT OT LUX 04/20 SEK 132.05 0.1 2.8 NS
Choice Global Value -C- GL EQ LUX 04/20 SEK 81.10 4.6 27.4 -11.0
Choice Global Value -D- OT OT LUX 04/20 SEK 77.69 4.6 27.4 -11.0

Choice Global Value -I- OT OT LUX 04/20 EUR 7.54 11.1 46.4 -11.4
Choice Japan Fd -C- OT OT LUX 04/20 JPY 51.85 10.4 16.3 -12.8
Choice Japan Fd -D- OT OT LUX 04/20 JPY 46.63 10.4 16.3 -12.8
Choice Jpn Chance/Risk -C- OT OT LUX 04/20 JPY 52.28 3.0 18.1 -18.4
Choice NthAmChance/Risk -C- OT OT LUX 04/20 USD 4.20 6.4 38.4 -8.8
Ethical Europe Fd -C- OT OT LUX 04/20 EUR 2.10 5.6 37.9 -10.9
Europe Fund -C- OT OT LUX 04/20 EUR 3.05 6.1 39.8 -10.0
Europe Fund -D- OT OT LUX 04/20 EUR 1.63 6.1 NS NS
Europe Index Fund -C- OT OT LUX 04/20 EUR 4.27 5.6 40.5 -10.9
Global Chance/Risk Fd -C- OT OT LUX 04/20 EUR 0.67 10.5 35.3 -2.6
Global Fd -C- OT OT LUX 04/20 USD 2.24 4.1 38.3 -10.7
Global Fd -D- OT OT LUX 04/20 USD 1.40 4.1 38.3 NS
Nordic Fd -C- OT OT LUX 04/20 EUR 6.63 9.7 35.5 0.2

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 04/20 USD 7.54 0.6 49.7 -4.4
Choice Asia ex. Japan -D- OT OT LUX 04/20 USD 1.33 0.7 49.6 NS
Currency Alpha EUR -IC- OT OT LUX 04/20 EUR 10.18 -1.4 -4.8 -0.3
Currency Alpha EUR -RC- OT OT LUX 04/20 EUR 10.07 -1.5 -5.2 -0.8
Currency Alpha SEK -ID- OT OT LUX 04/20 SEK 94.58 -1.3 -8.4 -2.4
Currency Alpha SEK -RC- OT OT LUX 04/20 SEK 96.99 -1.5 -5.2 -0.8
Generation Fd 80 -C- OT OT LUX 04/20 SEK 8.41 6.0 22.0 -0.3
Nordic Focus SH A OT OT LUX 04/20 EUR 92.58 15.5 68.8 1.4
Nordic Focus SH B OT OT LUX 04/20 SEK 95.44 15.5 68.8 1.4
Nordic Focus SH C OT OT LUX 04/20 NOK 91.86 15.5 68.8 1.4
Russia Fd -C- OT OT LUX 04/20 EUR 11.05 22.0 109.9 -0.8

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 04/20 USD 0.83 1.9 44.9 -7.7
Ethical Glbl lndex Fd -C- OT OT LUX 04/20 USD 0.86 2.0 25.0 NS
Ethical Sweden Fd -D- OT OT LUX 04/20 SEK 45.81 9.2 39.8 6.3
Index Linked Bd Fd SEK -D- OT OT LUX 04/20 SEK 13.42 2.0 5.6 4.6
Medical Fd -D- OT OT LUX 04/20 USD 3.36 0.1 29.0 -1.4
Short Medium Bd Fd SEK -D- OT OT LUX 04/20 SEK 8.80 0.0 0.3 1.5
Technology Fd -C- OT OT LUX 04/20 USD 0.22 5.0 NS NS
Technology Fd -D- OT OT LUX 04/20 USD 2.66 5.0 46.3 2.6
U.S. Index Fd -C- OT OT LUX 04/20 USD 1.95 6.1 38.5 -6.6
U.S. Index Fd -D- OT OT LUX 04/20 USD 1.95 6.1 38.5 -6.6
World Fd -C- OT OT LUX 04/20 USD 30.19 4.7 NS NS
World Fd -D- OT OT LUX 04/20 USD 2.29 4.7 42.4 -6.3

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 04/20 EUR 1.27 0.0 -0.1 0.6
Short Bond Fd EUR -D- OT OT LUX 04/20 EUR 0.50 0.0 -2.2 NS
Short Bond Fd SEK -C- OT OT LUX 04/20 SEK 21.96 0.0 0.7 1.7
Short Bond Fd SEK HNWC OT OT LUX 04/20 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 04/20 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 04/20 USD 2.48 -0.1 -0.2 0.3

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 04/20 SEK 43.45 1.4 3.7 6.7
Bond Fd SEK -D- NO BD LUX 04/20 SEK 12.62 1.4 3.8 6.2
Bond Fd SEK HNWD OT OT LUX 04/19 SEK 9.13 1.5 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 04/20 EUR 1.32 4.0 22.2 5.9
Corp. Bond Fd EUR -D- EU BD LUX 04/20 EUR 1.01 4.2 21.7 5.7
Corp. Bond Fd SEK -C- NO BD LUX 04/20 SEK 13.08 4.1 24.7 4.2
Corp. Bond Fd SEK -D- NO BD LUX 04/20 SEK 9.89 4.1 24.7 4.3
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/20 EUR 107.88 2.9 1.9 4.3
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/20 EUR 112.16 2.8 6.4 6.3
Flexible Bond Fd -C- NO BD LUX 04/20 SEK 21.35 0.0 0.7 3.5
Flexible Bond Fd -D- NO BD LUX 04/20 SEK 11.68 0.0 0.7 3.5

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 04/20 USD 2.74 1.2 54.6 -6.3
Eastern Europe exRussia Fd -C- OT OT LUX 04/20 EUR 2.94 10.4 56.4 -7.3

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 04/20 SEK 33.71 4.7 56.5 11.3
Eastern Europe SmCap Fd -C- OT OT LUX 04/20 EUR 3.45 24.1 103.2 -1.9
Europe Chance/Risk Fd -C- OT OT LUX 04/20 EUR 1129.45 7.2 40.7 -12.1
Listed Private Equity -C- OT OT LUX 04/20 EUR 154.66 19.2 NS NS
Listed Private Equity -IC- OT OT LUX 04/20 EUR 93.83 22.3 93.1 NS
Listed Private Equity -ID- OT OT LUX 04/20 EUR 90.80 22.2 87.4 NS
Nordic Small Cap -C- OT OT LUX 04/20 EUR 153.84 15.1 NS NS
Nordic Small Cap -IC- OT OT LUX 04/20 EUR 154.57 15.3 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 04/20 EUR 100.29 0.0 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 04/20 GBP 99.45 0.0 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 04/20 SEK 78.59 -0.1 0.1 -11.7
Asset Sele Defensive SEK -C- OT OT LUX 04/20 SEK 100.15 -0.1 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 04/20 SEK 71.80 -0.1 0.1 -13.0
Asset Sele Defensive USD -C- OT OT LUX 04/20 USD 101.47 0.0 NS NS
Asset Sele Opp C H NOK OT OT LUX 04/20 NOK 105.11 0.8 NS NS
Asset Sele Opp C H SEK OT OT LUX 04/20 SEK 103.19 0.3 NS NS
Asset Sele Opp D GBP OT OT LUX 04/20 GBP 98.78 0.8 NS NS
Asset Sele Opp IC EUR OT OT LUX 04/20 EUR 104.41 0.4 NS NS
Asset Sele Opp ID H GBP OT OT LUX 04/20 GBP 104.80 0.8 NS NS
Asset Sele Opp ID H SEK OT OT LUX 04/20 SEK 104.00 0.3 NS NS
Asset Sele Original C EUR OT OT LUX 04/20 EUR 102.90 0.5 NS NS
Asset Sele Original D GBP OT OT LUX 04/20 GBP 103.54 0.6 NS NS
Asset Sele Original ID GBP OT OT LUX 04/20 GBP 103.15 0.6 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 04/19 EUR 32.24 9.3 17.8 5.1

Bonds Eur Corp A OT OT LUX 04/19 EUR 23.67 2.6 11.3 4.4
Bonds Eur Hi Yld A OT OT LUX 04/19 EUR 22.26 8.3 53.2 6.6
Bonds EURO A OT OT LUX 04/19 EUR 41.86 2.0 6.0 6.1
Bonds Europe A OT OT LUX 04/19 EUR 39.91 2.1 5.4 5.8
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 04/19 USD 41.47 -1.1 10.1 1.1
Eq. AsiaPac Dual Strategies A OT OT LUX 04/20 USD 10.56 0.2 55.6 -5.8
Eq. China A OT OT LUX 04/20 USD 23.10 -5.6 37.8 -4.1
Eq. Concentrated Euroland A OT OT LUX 04/19 EUR 93.73 0.8 22.1 -11.1
Eq. ConcentratedEuropeA OT OT LUX 04/19 EUR 27.73 2.6 33.8 -10.4
Eq. Emerging Europe A OT OT LUX 04/19 EUR 27.54 19.5 79.6 -11.7
Eq. Equities Global Energy OT OT LUX 04/19 USD 18.29 0.9 32.2 -17.7
Eq. Euroland A OT OT LUX 04/19 EUR 11.00 1.6 27.1 -12.1
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 04/16 EUR 154.96 9.8 52.5 -3.3
Eq. EurolandCyclclsA OT OT LUX 04/19 EUR 18.64 5.0 32.1 -7.4
Eq. EurolandFinancialA OT OT LUX 04/19 EUR 11.04 -1.5 32.0 -16.6
Eq. Glbl Emg Cty A OT OT LUX 04/19 USD 9.35 -3.4 41.1 -14.5
Eq. Global A OT OT LUX 04/19 USD 29.04 4.8 43.4 -8.5
Eq. Global Resources A OT OT LUX 04/19 USD 110.63 1.3 52.2 -13.7
Eq. Gold Mines A OT OT LUX 04/19 USD 31.22 3.8 52.2 -2.4
Eq. India A OT OT LUX 04/19 USD 133.83 2.4 66.5 -5.0
Eq. Japan CoreAlpha A OT OT LUX 04/19 JPY 8189.70 12.9 20.9 -4.9
Eq. Japan Sm Cap A OT OT LUX 04/20 JPY 1117.10 4.0 27.7 -8.1
Eq. Japan Target A OT OT LUX 04/20 JPY 1775.48 7.7 12.4 -1.8
Eq. Latin America A OT OT LUX 04/16 USD 117.59 1.2 68.0 -10.3
Eq. US ConcenCore A OT OT LUX 04/19 USD 23.71 5.0 35.2 0.3
Eq. US Focused A OT OT LUX 04/19 USD 17.08 7.7 35.7 -15.3
Eq. US Lg Cap Gr A OT OT LUX 04/19 USD 16.06 5.2 36.2 -8.4
Eq. US Mid Cap A OT OT LUX 04/19 USD 33.17 12.1 53.9 -3.5
Eq. US Multi Strg A OT OT LUX 04/19 USD 22.85 7.4 38.5 -9.0
Eq. US Rel Val A OT OT LUX 04/19 USD 22.28 7.8 44.0 -8.7
Eq. US Sm Cap Val A OT OT LUX 04/19 USD 18.05 13.2 45.3 -11.3
Money Market EURO A OT OT LUX 04/19 EUR 27.42 0.1 0.5 2.1
Money Market USD A OT OT LUX 04/19 USD 15.83 0.0 0.2 1.2

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 04/20 EUR 101.52 0.4 NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 04/15 USD 971.54 1.1 9.2 NS
MENA Special Sits Fund OT OT BMU 03/31 USD 1149.89 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 04/15 AED 5.58 4.8 12.3 -31.8

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 04/20 JPY 9712.00 2.7 19.0 -15.7
YMR-N Small Cap Fund OT OT IRL 04/20 JPY 7089.00 1.1 23.1 -14.5

n Yuki 77 Series
Yuki 77 General JP EQ IRL 04/20 JPY 6264.00 1.8 6.8 -19.5
Yuki 77 Growth JP EQ IRL 04/20 JPY 5259.00 -6.8 -6.6 -26.6

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/20 JPY 7102.00 4.0 15.4 -14.8
Yuki Chugoku JpnLowP JP EQ IRL 04/20 JPY 8454.00 12.1 12.6 -12.3

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/20 JPY 4840.00 3.6 14.0 -19.6
Yuki Hokuyo Jpn Inc JP EQ IRL 04/20 JPY 5609.00 6.9 14.5 -14.0
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/20 JPY 5139.00 0.7 21.4 -15.5

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/20 JPY 4510.00 2.0 12.8 -22.9
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/20 JPY 4759.00 2.0 12.0 -22.9
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/20 JPY 7059.00 1.3 18.1 -17.9
Yuki Mizuho Jpn Gen OT OT IRL 04/20 JPY 9071.00 5.3 14.3 -14.8
Yuki Mizuho Jpn Gro OT OT IRL 04/20 JPY 6397.00 0.6 8.9 -18.2
Yuki Mizuho Jpn Inc OT OT IRL 04/20 JPY 8071.00 5.7 9.5 -16.5
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/20 JPY 5388.00 3.8 13.3 -16.5
Yuki Mizuho Jpn LowP OT OT IRL 04/20 JPY 12521.00 8.3 14.7 -10.1
Yuki Mizuho Jpn PGth OT OT IRL 04/20 JPY 7931.00 -0.4 9.3 -21.1
Yuki Mizuho Jpn SmCp OT OT IRL 04/20 JPY 7304.00 2.3 31.2 -14.0
Yuki Mizuho Jpn Val Sel OT OT IRL 04/20 JPY 5961.00 5.5 16.1 -13.7
Yuki Mizuho Jpn YoungCo OT OT IRL 04/20 JPY 2896.00 6.2 26.6 -17.4

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/20 JPY 5717.00 5.5 13.6 -15.9

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 101.30 0.3 3.6 -9.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 03/31 EUR 206.14 5.6 -3.0 2.4

Horseman EurSelLtd USD EU EQ GBR 03/31 USD 213.55 5.8 -3.2 1.7

Horseman Glbl Ltd EUR GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

Horseman Glbl Ltd USD GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 03/31 EUR 93.77 2.2 28.0 -7.1

Special Opp Inst EUR OT OT CYM 03/31 EUR 88.75 2.3 28.6 -6.6

Special Opp Inst USD OT OT CYM 03/31 USD 100.77 2.3 29.6 -4.7

Special Opp USD OT OT CYM 03/31 USD 98.52 2.1 28.8 -5.3

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 03/31 CHF 112.45 1.5 11.6 -3.1

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 03/31 GBP 134.39 1.7 12.3 -2.3

GH Fund Inst USD OT OT JEY 03/31 USD 113.80 1.8 13.3 -0.6

GH FUND S EUR OT OT CYM 03/31 EUR 130.61 2.0 13.6 -1.5

GH FUND S GBP OT OT JEY 03/31 GBP 135.46 2.1 13.3 -1.3

GH Fund S USD OT OT CYM 03/31 USD 153.15 1.9 14.0 -0.1

GH Fund USD OT OT GGY 03/31 USD 278.15 1.6 12.5 -1.5

Hedge Investments OT OT JEY 03/19 USD 141.52 NS 11.8 NS

Leverage GH USD OT OT GGY 03/31 USD 123.73 2.8 23.6 -7.4

MultiAdv Arb CHF Hdg OT OT JEY 03/31 CHF 96.93 2.5 13.5 -5.7

MultiAdv Arb EUR Hdg OT OT JEY 03/31 EUR 105.75 2.7 14.4 -4.8

MultiAdv Arb GBP Hdg OT OT JEY 03/31 GBP 113.94 2.6 14.3 -5.0

MultiAdv Arb S EUR OT OT CYM 03/31 EUR 113.47 3.0 15.9 -3.8

MultiAdv Arb S GBP OT OT CYM 03/31 GBP 118.78 3.0 15.7 -3.7

MultiAdv Arb S USD OT OT CYM 03/31 USD 129.54 2.9 16.4 -2.3

MultiAdv Arb USD OT OT GGY 03/31 USD 199.06 2.6 15.1 -3.4

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 03/31 EUR 99.26 0.0 8.3 -5.4

Asian AdvantEdge OT OT JEY 03/31 USD 183.04 0.2 9.8 -4.1

Emerg AdvantEdge OT OT JEY 03/31 USD 167.69 0.2 15.4 -7.0

Emerg AdvantEdge EUR OT OT JEY 03/31 EUR 93.30 0.1 14.7 -8.7

Europ AdvantEdge EUR OT OT JEY 03/31 EUR 136.30 2.7 18.6 0.1

Europ AdvantEdge USD OT OT JEY 03/31 USD 144.73 2.6 19.3 0.9

Real AdvantEdge EUR OT OT NA 03/31 EUR 107.86 -0.3 8.2 NS

Real AdvantEdge USD OT OT NA 03/31 USD 107.99 -0.3 8.7 NS

Trading Adv JPY OT OT NA 03/31 JPY 9590.56 4.0 -0.8 NS

Trading AdvantEdge OT OT GGY 03/31 USD 145.04 3.4 -1.3 -0.4

Trading AdvantEdge EUR OT OT GGY 03/31 EUR 131.49 3.2 -1.7 -0.2

Trading AdvantEdge GBP OT OT GGY 03/31 GBP 139.46 3.6 -1.1 1.4

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 04/16 USD 436.51 18.4 108.4 -23.6

Antanta MidCap Fund EE EQ AND 04/16 USD 864.23 21.8 198.6 -30.6

Meriden Opps Fund GL OT AND 04/14 EUR 56.66 -5.6 -32.9 -27.2

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 02/26 EUR 92.85 0.5 13.0 NS

Key Europe Long/Short EUR -RC- OT OT LUX 02/26 EUR 91.96 0.4 12.4 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 02/26 EUR 102.50 0.4 9.3 NS

Key Hedge EUR-RC- OT OT LUX 02/26 EUR 101.63 0.3 8.8 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 02/26 EUR 97.24 0.7 10.8 -1.3

Key Market Independent II SEK -I- OT OT LUX 02/26 SEK 94.36 0.7 10.6 -1.4

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 02/26 EUR 91.87 1.8 15.6 NS

Key Recovery -RC- OT OT LUX 02/26 EUR 90.94 1.7 14.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/13 USD 48.32 18.5 -33.3 -10.5

Superfund GCT USD* OT OT LUX 04/13 USD 2446.00 11.5 -24.6 -8.1

Superfund Green Gold A (SPC) OT OT CYM 04/13 USD 1094.00 13.4 3.3 0.1

Superfund Green Gold B (SPC) OT OT CYM 04/13 USD 1102.09 17.8 -6.9 -5.2

Superfund Q-AG* OT OT AUT 04/13 EUR 7366.00 11.3 -10.0 0.2

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 03/31 EUR 992.44 5.0 0.7 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 1000.01 5.4 1.6 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1258.38 4.9 0.8 1.7

Winton Futures EUR Cls C OT OT VGB 03/31 EUR 205.74 4.5 0.5 4.4

Winton Futures GBP Cls D OT OT VGB 03/31 GBP 222.64 4.6 1.0 5.1

Winton Futures JPY Cls E OT OT VGB 03/31 JPY 14697.79 5.8 1.2 2.9

Winton Futures USD Cls B OT OT VGB 03/31 USD 731.14 4.5 0.6 4.1

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 03/31 USD 1418.23 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

India raises rates to curb inflation
MUMBAI—India’s central bank

raised interest rates for a second
time in as many months and tight-
ened monetary policy Tuesday,
withdrawing some stimulus that
spurred an economic recovery but is
now fanning inflation.

The Reserve Bank of India raised
the rate at which it lends overnight
money to banks—known as the re-
purchase rate—by a quarter-per-
centage point to 5.25% and its main
borrowing rate, the reverse repur-
chase rate, by a similar quarter
point to 3.75%, effective immedi-
ately. It also drained 125 billion ru-
pees ($2.79 billion) of liquidity from
the banking system by raising the
cash reserve ratio, or the part of de-
posits that banks must set aside
with the Reserve Bank of India, by a
quarter point to 6%.

The tightening showed India’s
central bank is trying to balance the
need to fight the surge in inflation
while ensuring it doesn’t derail the
economy’s rebound.

India is among a few Asia-Pacific
countries that have begun normaliz-
ing loose monetary policy, while
many Western nations, unaffected
by inflation, continue to maintain an
easy stance to spur growth.

Asia has led the recovery in the
global economy, but very easy mon-
etary policies of regional central
banks have stoked consumer-price
pressures and ignited inflation in
real estate and other asset prices.
Australia, Malaysia and Vietnam
have increased interest rates.

Others, including China and the
Philippines, have stepped up efforts
to soak up liquidity. Singapore last
week conducted its most aggressive
monetary tightening ever to keep a
lid on prices.

India’s central bank gave an up-
beat outlook for growth and pre-
dicted inflation would gradually de-
cline from its near double-digit level

now. But bank policy makers indi-
cated—in sentiments echoed by Fi-
nance Minister Pranab Mukherjee—
that further monetary tightening is
on the horizon, as it rolls back the
extraordinary stimulus that helped
India ride out the global financial
crisis with only a relatively mild
slowdown in growth.

In an interview, RBI governor
Duvvuri Subbarao warned that
structural pressure on inflation may
remain for some time.

“As income levels go up, people
eat better, supply pressures build
and responses take time to meet
those pressures,” he said.

A large part of inflation remains
outside the scope of the central
bank’s policy influence, Mr. Subba-
rao added, noting, “Food has a
weight of 46%-70% in inflation in-
dexes. In that context, a large per-
centage of commodities in the infla-
tion basket is beyond the scope of
demand-side management. It will be
challenging and probably inappro-
priate for RBI to be a inflation-tar-
geting bank.”

The central bank said in its an-
nual monetary policy review that
“in the emerging scenario, lower
policy rates can complicate the in-
flation outlook and impair inflation-
ary expectations, particularly given
the recent escalation in the prices of
non-food manufactured items.”

The tightening builds on a sur-
prise intermeeting rate increase in
March, but the RBI still has a long
way to go to reverse the deep rate
cuts it made from October 2008 to
April 2009.

With inflation at 9.9% in March
and spreading from food prices to
manufactured goods, some analysts
say the central bank has fallen be-
hind the curve.

Economists said the RBI may
make its next move before its next
scheduled meeting in July, predict-
ing it may raise its key policy rates
and cash reserve ratio by another
quarter point each. HSBC expects

the RBI to raise its key interest
rates by 1.5 points by mid-2011. It
has also penciled in a quarter-point
increase in the cash reserve ratio
this year.

Mr. Mukherjee, the finance min-
ister, said the RBI’s move will likely
have a mild effect in tightening
monetary conditions and damp fur-
ther inflationary pressures, but indi-
cated the central bank’s move to
tighten more should be calibrated.

“I believe that it is time to move
back toward neutral policy rates,
that is, rates that should prevail
when an economy is stable and on
track. I view these changes as
moves toward normal times,” he
said. “It has to be recalled that
these policy rates were lowered in
the last two years in order to com-
bat the fallout of the global reces-
sion on the Indian economy. India
has now bounced back, with growth
seemingly back on track and infla-
tion, though high, on a clear down-
ward trend.”

Mr. Subbarao said the central
bank will take “several baby steps”
to increase interest rates.

“We are also sensitive to the fact
that growth is coming from sectors
which are interest-rate sensitive. So
I believe that what we have done to-

day is a long road map for normaliz-
ing policy rates,” Mr. Subbarao said.

He didn’t rule out the possibility
of any action before the next sched-
uled policy meeting on July 27.

Bankers said the RBI’s decision
will create an upward bias on inter-
est rates, but may not lead to an im-
mediate increase in the cost of bor-
rowing.

“Clearly during the year I see in-
terest rates going up and there is
clearly an upward bias. However I
don’t see an immediate impact on
interest rates as of now,” said
Chanda Kochhar, managing director
and chief executive at ICICI Bank.

The RBI forecast inflation will
ease to 5.5% by the end of March
2011. Mr. Mukherjee is optimistic
that inflation will come down fur-
ther, forecasting it will fall to near
4%, with an upward bias, over the
same time frame.

Prices in India surged after farm
output was hit by the worst drought
in 37 years last year and as supply
bottlenecks compounded the prob-
lem.

The government expects infla-
tion to remain high until around
June, when the start of the mon-
soon season may help to cool down
food prices.

An increasingly sturdy recovery
in the economy gives the central
bank room to pull back its monetary
stimulus.

The central bank forecast the
economy will grow 8.0% in the fiscal
year that began April 1, slower than
a 8.5% expansion projected by the
government, but a faster rate than
for the past fiscal year.

The central bank said it expects
growth in the past fiscal year was
between 7.2% and 7.5%.

The Bombay Stock Exchange
benchmark Sensex was also up 0.8%
after the rate decision and ended
0.3% higher at 17460.58.

—Nupur Acharya, Harsh Joshi,
Prasanta Sahu and Khushita

Vasant contributed to this article.

BY ANANT VIJAY KALA
AND SUBHADIP SIRCAR

IMF in warning
over new phase
for debt crisis

WASHINGTON—Greece’s up-
heaval could mark the starting point
of a “new phase” in the global fi-
nancial crisis, one marked by esca-
lating concerns about sovereign
debt, the International Monetary
Fund warned Tuesday.

“Higher debt levels have the po-
tential for spillovers across financial
systems, and to impact financial sta-
bility,” the IMF said, noting that
debt levels among advanced coun-
tries have already risen to levels not
seen since the end of World War II.

Mounting risks of sovereign de-
fault can reverberate through the
global economy, the IMF said, in-
cluding by pushing up interest rates
on government debt, which in turn
causes interest rates on commercial
debt to rise as well. A diminished
faith in the value of government
guarantees can also push up bor-

rowing costs across nations as the
market demands higher interest
rates for commercial debt.

Tuesday’s warnings come at a
time when the global concern over
bank losses appears to have ebbed.
In its semiannual Global Financial
Stability Report, the IMF projected
that global banks would book losses
of $2.3 trillion for the 2007-2010
period, down from its October 2009
projection of $2.8 trillion in losses.
About $1.6 trillion has already been
written off, it said, with another
$700 billion in losses still to be rec-
ognized. The report estimated that
banks could cover those losses
through their anticipated earnings.

“Banks have been raising signifi-
cant amounts of capital so that now
they can cope with the losses that
are coming in a way that puts them
in a rather comfortable position,”
Jose Vinals, director of the IMF’s
monetary and capital markets de-
partment, told reporters.

Two former senior IMF econo-
mists, Kenneth Rogoff, now at Har-
vard, and Carmen Reinhart, now at
the University of Maryland, have
been warning that banking crises
frequently lead to sovereign debt
crises several years later, in part be-
cause governments spend so heavily
to restore their banking systems to
health. Essentially, the IMF report
was adding detail to the work of Mr.
Rogoff and Ms. Reinhart.

“Careful management of sover-
eign risks is essential: governments
need to design credible medium-
term fiscal consolidation plans in
order to curb rising debt burdens
and avoid taking the credit crisis
into a new phase,” the IMF said in
its report. Greece’s struggles to get

out from under a mountain of debt
should serve as a “wake-up” call to
governments, Mr. Vinals said.

Still, Mr. Vinals was quick to de-
scribe Greece as a special case that
shouldn’t be lumped together with
other countries whose deficits have
come under the market’s glare:
Spain, Portugal and Ireland started
out with better fiscal situations and
institutions than Greece, he said,
and have already taken measures to
address budget concerns.

Speculation in sovereign credit-
default swaps, which Greek Prime
Minister George Papandreou has
blamed for helping push the country
deeper into crisis, may sometimes
can exaggerate public debt strains,
said Mr. Vinals. Proposals to ban na-

ked CDSs—betting on the default of
a credit without having an underly-
ing interest in the bonds—would be
counterproductive given the diffi-
culty of defining illegitimate activi-
ties, he said.

The IMF report noted that
money is flooding into Asia and
other emerging markets, particu-
larly because interest rates are so
low in the U.S. and Europe. Some
markets show evidence of overheat-
ing, and not only in developing
countries, the IMF said. These in-
clude residential real estate in Aus-
tralia, China, Hong Kong and France,
and sovereign debt in Japan. “But
we find little evidence that bubbles
have formed in these segments in
the near term,” the IMF said.

BY TOM BARKLEY
AND BOB DAVIS

*Denmark, Iceland, Norway, Sweden and Switzerland
Source: International Monetary Fund

Bank losses
The International Monetary Fund reduced its global estimates of bank write-downs between 2007 and 2010 to $2.3
trillion from its Oct. 2009 estimate of $2.8 trillion. Estimated losses, in billions of dollars, by region.
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G-20 advised
it should tax
financial firms

WASHINGTON—The Interna-
tional Monetary Fund advised the
Group of 20 industrialized and de-
veloping nations to enact taxes on
the balance sheets, profits and com-
pensation of financial institutions to
pay for the cost of shutting troubled
financial firms in the event of an-
other financial crisis.

“Expecting taxpayers to support
the (financial) sector during bad
times while allowing owners, man-
agers and/or creditors of financial
institutions to enjoy the gains of
good times misallocates resources
and undermines long-term growth,”
the IMF wrote in a briefing paper
for the G-20 members.

Specifically, to pay for the costs
of shutting troubled financial insti-
tutions, the IMF proposed what it
called a “financial stability contribu-
tion”—a tax on balance sheets, in-
cluding “possibly” off-balance-sheet
items, but excluding capital and in-
sured liabilities.

That tax would initially be a flat
fee paid by all financial institutions,
but over time could be adjusted to
reflect the “riskiness” of an institu-
tion and its “contribution to sys-
temic risk,” the IMF said—the
chance that a bank’s failure could
threaten to undermine a nation’s
economic system.

On top of that, the IMF urged na-
tions to adopt what it called a Fi-
nancial Activities Tax, levied on
profits and compensation at finan-
cial institutions. That would be paid
to a nation’s treasury to help finance
the costs of a financial crisis.

But the FAT would also reduce
the size of the financial sector so it
is more manageable and its failures
would be less likely to batter eco-
nomic growth. The proposal was ini-
tially disclosed in a report by the
British Broadcasting Corp.

BY BOB DAVIS
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 04/19 USD 11.12 7.2 39.7 -8.2
Am Blend Portfolio I US EQ LUX 04/19 USD 13.13 7.4 40.9 -7.5
Am Growth A US EQ LUX 04/19 USD 32.52 4.1 39.3 -0.6
Am Growth B US EQ LUX 04/19 USD 27.26 3.8 37.9 -1.6
Am Growth I US EQ LUX 04/19 USD 36.12 4.3 40.3 0.2
Am Income A US BD LUX 04/19 USD 8.64 4.0 23.8 7.4
Am Income A2 US BD LUX 04/19 USD 19.86 4.3 23.9 7.4
Am Income B US BD LUX 04/19 USD 8.64 3.8 22.9 6.6
Am Income B2 US BD LUX 04/19 USD 17.08 4.1 23.0 6.7
Am Income I US BD LUX 04/19 USD 8.64 4.1 24.5 8.1
Am Value A US EQ LUX 04/19 USD 9.01 5.6 29.5 -7.4

Am Value B US EQ LUX 04/19 USD 8.27 5.4 28.2 -8.3
Am Value I US EQ LUX 04/19 USD 9.72 5.9 30.5 -6.7
Emg Mkts Debt A GL BD LUX 04/19 USD 16.18 5.7 36.9 10.4
Emg Mkts Debt A2 GL BD LUX 04/19 USD 21.31 6.0 36.9 10.4
Emg Mkts Debt B GL BD LUX 04/19 USD 16.18 5.4 35.7 9.3
Emg Mkts Debt B2 GL BD LUX 04/19 USD 20.47 5.7 35.6 9.3
Emg Mkts Debt I GL BD LUX 04/19 USD 16.18 5.8 37.6 11.0
Emg Mkts Growth A GL EQ LUX 04/19 USD 35.25 1.7 58.6 -11.1
Emg Mkts Growth B GL EQ LUX 04/19 USD 29.79 1.4 57.0 -12.0
Emg Mkts Growth I GL EQ LUX 04/19 USD 39.18 2.0 59.9 -10.4
Eur Growth A EU EQ LUX 04/19 EUR 7.52 7.0 32.4 -8.8
Eur Growth B EU EQ LUX 04/19 EUR 6.75 6.8 31.3 -9.6
Eur Growth I EU EQ LUX 04/19 EUR 8.22 7.2 33.4 -8.0
Eur Income A EU BD LUX 04/19 EUR 6.93 6.5 46.4 8.5
Eur Income A2 EU BD LUX 04/19 EUR 13.76 6.9 46.4 8.6
Eur Income B EU BD LUX 04/19 EUR 6.93 6.3 45.6 7.8
Eur Income B2 EU BD LUX 04/19 EUR 12.77 6.7 45.3 7.8
Eur Income I EU BD LUX 04/19 EUR 6.93 6.7 47.1 9.1
Eur Strat Value A EU EQ LUX 04/19 EUR 8.98 5.3 32.8 -15.3
Eur Strat Value I EU EQ LUX 04/19 EUR 9.21 5.4 33.9 -14.6
Eur Value A EU EQ LUX 04/19 EUR 9.63 4.7 33.4 -11.5
Eur Value B EU EQ LUX 04/19 EUR 8.83 4.4 32.0 -12.4
Eur Value I EU EQ LUX 04/19 EUR 11.15 5.0 34.5 -10.8
Gl Balanced (Euro) A EU BA LUX 04/19 USD 16.26 5.1 27.2 -6.4
Gl Balanced (Euro) B EU BA LUX 04/19 USD 15.79 4.8 25.9 -7.3
Gl Balanced (Euro) C EU BA LUX 04/19 USD 16.11 5.0 26.9 -6.7
Gl Balanced (Euro) I EU BA LUX 04/19 USD 16.59 5.3 NS NS
Gl Balanced A US BA LUX 04/19 USD 16.98 3.0 29.5 -7.7
Gl Balanced B US BA LUX 04/19 USD 16.09 2.7 28.2 -8.7
Gl Balanced I US BA LUX 04/19 USD 17.64 3.2 30.4 -7.1
Gl Bond A US BD LUX 04/19 USD 9.43 3.1 16.2 5.9

Gl Bond A2 US BD LUX 04/19 USD 16.53 3.2 16.1 5.8
Gl Bond B US BD LUX 04/19 USD 9.43 2.8 15.1 4.8
Gl Bond B2 US BD LUX 04/19 USD 14.44 3.0 15.0 4.8
Gl Bond I US BD LUX 04/19 USD 9.43 3.2 16.8 6.5
Gl Conservative A US BA LUX 04/19 USD 15.18 2.6 19.4 -1.9
Gl Conservative A2 US BA LUX 04/19 USD 17.36 2.5 19.4 -1.9
Gl Conservative B US BA LUX 04/19 USD 15.16 2.3 18.2 -2.9
Gl Conservative B2 US BA LUX 04/19 USD 16.45 2.2 18.3 -2.9
Gl Conservative I US BA LUX 04/19 USD 15.26 2.8 20.4 -1.1
Gl Eq Blend A GL EQ LUX 04/19 USD 11.98 2.7 38.2 -17.4
Gl Eq Blend B GL EQ LUX 04/19 USD 11.21 2.4 36.9 -18.2
Gl Eq Blend I GL EQ LUX 04/19 USD 12.66 2.9 39.3 -16.7
Gl Growth A GL EQ LUX 04/19 USD 43.14 2.9 37.3 -17.5
Gl Growth B GL EQ LUX 04/19 USD 35.90 2.6 35.9 -18.3
Gl Growth I GL EQ LUX 04/19 USD 48.01 3.2 38.4 -16.8
Gl High Yield A US BD LUX 04/19 USD 4.57 7.7 55.4 9.2
Gl High Yield A2 US BD LUX 04/19 USD 10.02 8.2 55.3 9.1
Gl High Yield B US BD LUX 04/19 USD 4.57 7.4 53.6 7.8
Gl High Yield B2 US BD LUX 04/19 USD 16.06 7.9 53.7 8.0
Gl High Yield I US BD LUX 04/19 USD 4.57 7.8 56.4 9.9
Gl Thematic Res A OT OT LUX 04/19 USD 15.19 3.1 55.6 -2.7
Gl Thematic Res B OT OT LUX 04/19 USD 13.25 2.8 54.2 -3.6
Gl Thematic Res I OT OT LUX 04/19 USD 16.97 3.3 56.8 -1.9
Gl Value A GL EQ LUX 04/19 USD 11.42 2.5 39.4 -17.2
Gl Value B GL EQ LUX 04/19 USD 10.47 2.2 38.3 -18.0
Gl Value I GL EQ LUX 04/19 USD 12.18 2.8 40.6 -16.6
India Growth A OT OT LUX 04/19 USD 133.91 5.5 NS NS
India Growth AX OT OT LUX 04/19 USD 117.17 5.6 85.5 3.7
India Growth B OT OT NA 04/19 USD 139.86 5.2 NS NS
India Growth BX OT OT LUX 04/19 USD 99.86 5.3 83.6 2.7
India Growth I EA EQ LUX 04/19 USD 121.58 5.8 86.3 4.1

Int'l Health Care A OT EQ LUX 04/19 USD 143.15 4.1 33.1 -0.8
Int'l Health Care B OT EQ LUX 04/19 USD 120.39 3.8 31.8 -1.8
Int'l Health Care I OT EQ LUX 04/19 USD 156.78 4.4 34.2 0.0
Int'l Technology A OT EQ LUX 04/19 USD 115.83 5.0 46.1 -3.2
Int'l Technology B OT EQ LUX 04/19 USD 100.07 4.6 44.6 -4.2
Int'l Technology I OT EQ LUX 04/19 USD 130.19 5.2 47.3 -2.4
Japan Blend A JP EQ LUX 04/19 JPY 6360.00 5.6 16.3 -16.0
Japan Growth A JP EQ LUX 04/19 JPY 5985.00 1.9 10.8 -17.8
Japan Growth I JP EQ LUX 04/19 JPY 6173.00 2.1 11.7 -17.1
Japan Strat Value A JP EQ LUX 04/19 JPY 6677.00 9.1 21.7 -14.7
Japan Strat Value I JP EQ LUX 04/19 JPY 6871.00 9.4 22.7 -14.0
Real Estate Sec. A OT EQ LUX 04/19 USD 14.91 3.9 49.4 -12.8
Real Estate Sec. B OT EQ LUX 04/19 USD 13.59 3.6 47.9 -13.7
Real Estate Sec. I OT EQ LUX 04/19 USD 16.06 4.2 50.5 -12.2
Short Mat Dollar A US BD LUX 04/19 USD 7.36 2.1 14.9 -0.1
Short Mat Dollar A2 US BD LUX 04/19 USD 10.01 2.2 14.9 -0.1
Short Mat Dollar B US BD LUX 04/19 USD 7.36 2.0 14.4 -0.5
Short Mat Dollar B2 US BD LUX 04/19 USD 9.95 2.2 14.4 -0.6
Short Mat Dollar I US BD LUX 04/19 USD 7.36 2.2 15.5 0.5

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 04/19 GBP 8.72 5.8 37.8 -0.8
Andfs. Borsa Global GL EQ AND 04/19 EUR 6.80 4.7 26.0 -11.2
Andfs. Emergents GL EQ AND 04/19 USD 17.77 2.4 54.0 -6.7
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Funds that invest primarily in the equities of small- and mid-cap Japansese companies. At least 75% of
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year ending April 20, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

4 M&G Japan M&G Group EURUnited Kingdom 19.22 56.69 11.60 -3.45
Smaller Companies A EUR

NS SPARX Japan SPARX Asset JPYIreland 16.53 52.84 -0.79 NS
Smaller Companies Instl Management Co., Ltd.

4 SWIP Scottish Widows GBPUnited Kingdom 10.35 50.74 0.27 -2.33
Japanese Smaller Companies A Inv. Partnership Ltd

2 AXA AXA Investment GBPUnited Kingdom 10.68 48.80 1.97 NS
Framlington Japan Smlr Coms Managers UK Ltd.

3 Baillie Baillie Gifford </td> GBP United Kingdom 11.36 48.56 -5.89 -3.29

Gifford Japan Small Co A Co Limited.
4 Henderson Henderson Global USDLuxembrg 15.84 47.90 10.46 1.76

Horizon Japanese Smlr Coms A2 Investors Ltd.
3 Parvest BNP Paribas JPYLuxembrg 11.77 47.28 -4.71 -4.64

Japan Small Cap C
2 JF Japan JPMorgan Asset USDLuxembrg 9.46 46.57 -11.95 -6.03

Small Cap A (dist)-USD Mgmt (Europe) S.a.r.l.
4 Metropole Metropole Gestion EURFrance 11.95 42.59 3.10 NS

Japanese Smallcap
3 Allianz RCM Allianz Global EURIreland 5.88 40.31 -3.70 -0.10

Japan Smaller Co A EUR Investors Ireland Ltd
NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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MARKETS

Earnings boost stocks
Daimler, Fiat race ahead, and banks gain; Greece fears hurt euro

European stock markets gained
Tuesday, as positive global earnings
news from the likes of Goldman
Sachs Group and Daimler boosted
investor confidence about the global
economic recovery.

Still, the euro fell on continued
concerns about Greece’s budget def-
icit.

Banking shares climbed, helped
by Goldman’s strong result, with the
Stoxx Europe 600 banking index
adding 1.1%. BNP Paribas rose 1%,
UniCredit gained 2.5% and
Deutsche Bank added 2.2%.

A stronger-than-anticipated
reading from the German ZEW eco-
nomic sentiment survey also pro-
vided support. The index climbed
8.5 points to 53.0 in April, well
above economists’ forecasts of 46.0
points.

The Stoxx Europe 600 index
gained 1.4% to 269.76. The U.K.’s
FTSE 100 ended up 1% at 5783.69,
France’s CAC-40 rose 1.4% to
4926.65, and Frankfurt’s DAX
climbed 1.7% to 6264.23.

In Athens, the ASE composite in-

dex added 0.9% to 1961.86. Greece
raised €1.95 billion ($2.63 billion)
with a sale of three-month debt, but
the yield, at 3.65%, was much higher
than the 1.67% at the previous auc-
tion in January, and compares with
a July 2010-dated German Treasury
bill that yields about 0.23%.

Bundesbank President Axel We-
ber told German lawmakers that
Greece could require more than the
€30 billion in aid promised by its
euro-zone partners as the Greek
government attempts to push
through austerity measures.

In the U.S., energy stocks led
broad gains as the outlook improved
for crude demand, prompting rises
in commodity markets as well. The
Dow Jones Industrials Average
climbed 0.2%, or 25.01 points, to
11117.06. The Standard & Poor’s 500-
stock index climbed back above the
1200 level, rising 0.8% to 1207.17.

Asian shares ended mostly
higher, with regional financial and
airline stocks recovering some of
their prior-day losses. Thailand’s
benchmark stock index surged 5.4%
as the country’s big four banks
posted profit increases. But Japan’s

Nikkei Stock Average of 225 compa-
nies eased 0.1%.

In currency markets, the euro
was at $1.3445 in late New York
trading, down from $1.3488 late
Monday. The dollar was at 93.15
yen, from 92.40 yen. The U.K. pound
rose to $1.5373 from $1.5340.

In commodities markets, crude
for May delivery gained $2 a barrel,
or 2.5%, to $83.45 on the New York
Mercantile Exchange. Gold for April
delivery gained $3.40 a troy ounce,
or 0.3%, to $1,138.60 on the Comex
division of Nymex.

Among major market movers:
Daimler surged 7.4% after the com-
pany bolstered its full-year outlook
in its first-quarter results Monday.

Fiat jumped 9.3% as its chairman
stepped down and investors bet that
his replacement will pave the way
for an eventual spinoff of Fiat’s auto
unit.

Travel and leisure stocks were
higher after some parts of Europe’s
airspace reopened. Ryanair Hold-
ings rose 1.9% in London and Air
Berlin gained 2.2%.
—Sarah Turner contributed to this

article.
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Greek bill sale meets strong demand

A successful short-term bond
auction by debt-ridden Greece
soothed some market concerns, but
a jump in the country’s 10-year
yields to the highest level in 11 ½
years underscored continued fears
about its ability to meet its borrow-
ing needs.

Greece raised €1.95 billion ($2.63
billion) through a three-month Trea-
sury-bill auction to yield 3.65% amid
strong demand. Combined with a
sale of six-month and 12-month bills
sold a week ago, Greece is expected
to have met its April debt payments.

But a €8.5 billion bond matures
on May 19. With Greece’s planned
dollar-bond issuance uncertain amid
lackluster interest from U.S. inves-
tors, the government may decide to
tap the safety net provided by the
European Union and the Interna-
tional Monetary Fund by then.

Although short-term and longer-
term yields fell briefly after the auc-

tion, the country’s benchmark 10-
year yield still ended at 7.667%, its
highest closing level since Novem-
ber 1998.

The extreme volatility in Greek
yields is a result of postponed finan-
cial-aid talks due to air-traffic chaos
caused by Europe’s ash-clouded
skies.

Talks in Athens were supposed
to start Monday with representa-
tives of the EU and the IMF. The
EU’s spokesman for Monetary Af-
fairs, Amadeu Altafaj, said the talks
probably would start Tuesday or
Wednesday and could take two to
three weeks to complete.

The 3.65% yield realized at Tues-
day’s sale pleased the Greek Public
Debt Management Agency as it
came in below 4%, a figure that only
the most optimistic market players
had expected.

“We are very pleased with the
outcome, given the strong investor
demand shown in the solid over-
coverage,” said Petros Christodolou,
chief executive of the Public Debt

Management Agency.
“The yield is of course higher

than the rate we achieved in Janu-
ary, but one should remember that
it is at a lower spread over Euribor
than the last two auctions,” said Mr.
Christodolou.

The yield on the bills was below
secondary market levels of around
4.7% Monday but above the 1.67%
Greece paid at the three-month T-
bill auction in January. After the
auction, they traded between 4%
and 4.7% and compared with July-
dated German Treasury bills around
0.25%.

“The auction was a success but it
is not a game changer,” said the
head of trading at a major local
bank in Athens.

The Greek Public Debt Manage-
ment Agency offered €1.5 billion of
the three-month T-bills and the
amount sold includes noncompeti-
tive bids submitted for up to 30% of
the auction amount, bringing the al-
located amount to €1.95 billion. Bids
totaled €6.921 billion.

BY EMESE BARTHA
AND NICK SKREKAS

Goldman charges delay
IPO of a Paulson fund

TORONTO—Canadian retail in-
vestors will have to wait to access
the trading expertise of well-known
hedge-fund manager Paulson & Co.

The planned initial public offer-
ing of Propel Multi-Strategy Fund,
created to give investors exposure
to two funds for which Paulson is
the trading adviser, was delayed af-
ter the U.S. Securities and Exchange
Commission filed civil-fraud charges
against Goldman Sachs Group Inc.
in connection with the sale of secu-
rities that involved Paulson & Co.,
according to people familiar with
the decision. The charges were an-
nounced Friday.

It wasn’t immediately clear if or
when the IPO would be resurrected.
Officials at Propel and Paulson
couldn’t be reached for comment.

The SEC has charged Goldman
and Goldman employee Fabrice
Tourre for misleading investors in
connection with the sale of mort-
gage-related securities that it al-

leges Paulson, a prominent hedge-
fund firm run by John Paulson,
helped create. The SEC alleges Gold-
man didn’t disclose Paulson’s in-
volvement in creating the securities.
Mr. Tourre is on indefinite leave
from Goldman.

Goldman denies it did anything
wrong and is fighting the SEC
charges. Paulson & Co., which made
billions of dollars by correctly bet-
ting on the collapse of the U.S. sub-
prime-mortgage market, hasn’t been
charged with any wrongdoing.

Marketing of the fund’s IPO ap-
peared to be on track until the Gold-
man charges were announced, one
person familiar with the offering
said. In response, some jittery inves-
tors pulled their orders.

According to Propel’s prelimi-
nary prospectus, the fund’s units are
meant to provide investors with ex-
posure to the Lyxor/Paulson Advan-
tage Fund Ltd. and the Lyxor/Paul-
son International Fund Ltd. The
Propel fund also will expose inves-
tors to the SPDR Gold Trust.
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