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Russian revolution: mad
motorists protest with slow
circuit of Moscow. Page 29

World Watch
A comprehensive rundown of
news from around the world.
Pages 30-31

Editorial
& Opinion

A different way to celebrate
Earth Day. Page 12

U.S. Treasury Secretary Timothy Geithner, left, and Federal Reserve Chairman Ben Bernanke in front
of the image of Benjamin Franklin on the new $100 note unveiled in Washington on Wednesday.
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Money men: Two Bens and a Tim Possible snag
in the SEC’s
Goldman case

Testimony from Paolo Pel-
legrini, a former top executive
at hedge-fund Paulson & Co.,
could weaken the govern-
ment’s lawsuit against Gold-
man Sachs Group Inc.

Mr. Pellegrini told investi-
gators from the Securities and
Exchange Commission that he
had informed ACA Manage-
ment LLC that his firm was
betting against a transaction
that is now at the center of
the lawsuit, according to a
person familiar with the mat-
ter.

The testimony, in late
2008, could be harmful to the
government’s case against
Goldman, which is accused of
misleading ACA, the deal
manager, about Paulson’s
bearish position on the deal.

Mr. Pellegrini and the Paul-
son team worked with both
Goldman Sachs and ACA to
structure the deal.

SEC spokesman John

Nester said, “Our case is built
on a thorough evidentiary re-
cord that includes testimony,
documents, handwritten notes
and emails that will be pre-
sented in court at the appro-
priate time.”

Details of Mr. Pellegrini’s
testimony were reported
Wednesday by CNBC.

The SEC in its complaint
alleges that Goldman “misled
ACA into believing” the Paul-
son firm “shared a long inter-
est with CDO investors.” Gold-
man has denied wrongdoing
and is fighting the charges.

ACA Management, an as-
set-management company set
up under the umbrella of bond
insurer ACA Financial Guar-
anty Corp., earned fees for
overseeing investment portfo-
lios of mortgage securities,
corporate loans and other
credit assets. Goldman en-
gaged the firm when Paulson
approached it looking for a
way to extend its bearish bet
on the housing market, the
SEC complaint alleges.

The CDO management
business at ACA was headed
by Laura Schwartz, a former
Merrill Lynch investment
banker who previously worked
in divisions of the bank that
originated securities backed
by U.S. subprime loans and
commercial mortgage debt.

Ms. Schwartz was a main
point person in the discus-
sions between ACA and Gold-
man and was at an early 2007
meeting with representatives
of Paulson and Goldman, ac-
cording to Goldman’s re-
sponses to the SEC’s “Wells”
notice of possible civil
charges, regarding the issue.
After that meeting, Ms.
Schwartz emailed a Goldman
employee to ask for feedback
on the meeting and said she
wasn’t clear about how Paul-
son wanted “to participate in
the space,” the Goldman pa-
pers said.

Please turn to page 8

BY GREGORY ZUCKERMAN
AND SERENA NG

Airlines rush to move millions
Airlines around the world

scrambled Wednesday to
move millions of passengers
grounded by a five-day ban
on European flights due to a
cloud of volcanic ash, and in-
dustry officials said the shut-
down had cost them at least
$1.7 billion and showed the
need for more unified regula-
tion.

Traffic at European air-
ports reached 80% of its nor-
mal level on Wednesday after
dropping as low as 20% on
Sunday, according to Euro-
control, which coordinates
airspace across Europe. More
than 100,000 flights have
been canceled since European

skies were closed starting
April 15, marking the biggest
disruption of global aviation
since the terrorist attacks of
Sept. 11, 2001.

The flight ban kept at
least 9.5 million people from
traveling, according to the

Airports Council International
Europe, a trade group in
Brussels. Airlines said it could
take at least a week to move
those who still need to travel.

EU transportation minis-
ters on Monday agreed to
open most of Europe’s air-
space and close only zones
deemed unsafe due to high
concentrations of volcanic
dust. Britain reopened its air-
space late Tuesday. Restric-
tions remained Wednesday
only over Finland and parts
of northern Scotland, Euro-
control said. The agency pre-
dicted that all scheduled Eu-
ropean flights would take
place on Thursday.

The Icelandic volcano that
paralyzed flights continued to
erupt Wednesday, but the ash
plume rising above the crater
reached only 2,000 meters,
according to the Iceland Me-

Please turn to page 6

By Daniel Michaels in
New York, Sara

Schaefer Muñoz in
Madrid and Bruce
Orwall in London

� Paulson defends CDO bet in
second investor call................ 18

Rebounding
Flights in European airspace

Note: Estimates start after Sunday
Source: Eurocontrol
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The test for Prudential is yet to come
Seven weeks after Tidjane Thiam

stunned the markets with a $35.5 bil-
lion bid for AIA, Prudential PLC’s
chief executive is entitled to feel
some satisfaction. Initially skeptical
shareholders have broadly accepted
the strategic rationale for the deal,
the price being offered and the
$20 billion being raised by way of a
rights issue. The shares are now
back where they were before the
deal, adjusted for dividends.

Even a small short position held
by Lansdowne Partners is a compli-
ment of sorts, because it suggests
the respected U.K. hedge-fund man-
ager no longer expects the deal to
fall apart, triggering a share-price
rally.

Nonetheless, risks remain. One is
regulation. Regulators in China and
India have told Prudential they won’t

allow foreign companies to operate
with more than one license in either
country, according to a person fa-

miliar with the situation. Prudential
is resigned to folding AIA’s
100%-owned subsidiary in China into
its existing joint venture with Citic,
as well as selling AIA’s Indian busi-
ness, the smaller of the combined
group’s two joint ventures in the
country. Neither scenario is yet in-
cluded in Mr. Thiam’s figures. And
while neither derails growth as-
sumptions for the business, the loss
of AIA’s foreign license in China will
be a blow.

More worrisome, the deal also
carries huge execution risk. Pruden-
tial must merge a 700,000-strong
sales force. Although both Mr. Thiam
and Prudential’s newly appointed in-
tegration head, Rob Devey, have
some experience of mergers in pre-
vious jobs, neither has worked in
Asia before, while Mr. Devey will

continue to be responsible for run-
ning Prudential's U.K. business.
Much of Prudential's senior manage-
ment, from Chairman Harvey
McGrath down, are still relatively
new to their jobs and the company.

Prudential is hoping a new Hong
Kong listing will help the group tap
Asian demand for the shares, provid-
ing support to the stock price. Pru-
dential also is holding out the pros-
pect of a possible sale of its U.K.
business once the deal is completed,
which should also pave the way for a
rerating. A sale of the unit before the
deal closes is out of the question, ac-
cording to a person familiar with the
situation. But nothing Prudential
does will keep the share price up if
the integration misfires. Investors
may be in for a bumpy ride.

—Hester Plumridge

Cash-rich Apple shouldn’t iPad its balance sheet

Fiat auto split
holds promise
of racier future

If there wasn’t already an Apple
Bank operating in New York, Apple
Inc. might want to change its name.

Thanks mostly to the iPhone, Ap-
ple’s cash and investments rose to
about $42 billion as of March 31,
nearly three-quarters of the tech
company’s total assets. In six
months’ time that figure could ap-
proach $50 billion, given Barclays
Capital analyst Ben Reitzes’s esti-
mate that Apple will generate
$14.6 billion in free cash flow this
fiscal year.

As a banker, though, Apple Chief
Executive Steve Jobs is no James
Dimon. Invested heavily in govern-
ment and corporate securities and
commercial paper, based on past
disclosures, the money earned an
average yield of 0.75% in the Decem-
ber quarter. Apple hasn’t disclosed
the March-quarter yield.

And yet Apple doesn’t appear to
have any particular plans for the
money. Chief Financial Officer Peter

Oppenheimer said Tuesday the “in-
vestment priority for the cash con-
tinues to be preservation of capital.”

Admittedly, tech companies fo-
cused on growth usually keep plenty
of cash on their balance sheets. Mr.
Jobs can be forgiven for being extra
cautious, given the financial travails
Apple endured before he returned in
1997.

But Apple can’t justify this de-
gree of hoarding. While it buys busi-
nesses occasionally, they tend to be
small. What’s more, the company’s
capital-expenditure needs and re-
search-and-development costs are
easily covered with cash generated
by the business.

Of course, once the Fed starts to
raise rates, Apple’s cash will gener-
ate a better return. But investors
don’t buy Apple as a play on mone-
tary policy. Mr. Jobs should either
use a big chunk of the money or re-
turn it to shareholders.

—Martin Peers

John Elkann, Fiat’s new chair-
man and the great-great-grandson
of co-founder Giovanni Agnelli, has
worked to reconcile the Agnelli fam-
ily to loosening its grip on the auto
business. Tuesday’s plans to sepa-
rate Fiat’s car business from its
tractor and truck units is the latest
stage and should help remove Fiat’s
persistent conglomerate discount.
But further restructuring will be
needed before investors put a pre-
mium valuation on Fiat Auto.

Famous for its Fiat, Maserati and
Ferrari brands, much of the group’s
value is in agricultural equipment
supplier CNH, truck maker Iveco
and its engine-making and compo-
nents units. At €10 ($13), Fiat’s
shares trade at a nearly 30% dis-
count to the €13.90 sum of its parts,
Credit Suisse reckons. The creation
of Fiat Industry should give greater
visibility to Fiat Auto’s smaller but
more profitable sister companies.

Mr. Elkann’s credibility is high.
Hiring Chief Executive Sergio Mar-
chionne and giving him free rein to
fix Fiat paid off. Fiat weathered the
recession better than some U.S. and
European rivals. But Mr. Marchionne
still has a challenge improving prof-
itability at Fiat Auto, particularly
once consumer subsidies in Europe
and tax breaks in Brazil, Fiat’s main
overseas market, end this year.

Fiat and U.S. partner Chrysler,
which made a surprise first-quarter
operating profit, are small com-
pared with rivals and more vulnera-
ble to price pressures—particularly
in Europe. Fiat needs to prove tak-
ing models to the U.S. and using
Chrysler’s in Europe will deliver
economies of scale to rival those en-
joyed by, say, Volkswagen.

For investors, a stand-alone Fiat
Auto is a big bet on Mr. Marchio-
nne’s track record and his ability to
work some magic at Chrysler.

—Matthew Curtin

Source: Thomson Reuters Datastream

Bumpy ride
Prudential’s daily share price,
Wednesday’s close: 564.50 pence
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Apple’s iPhone has been a cash boon. But do investors deserve some of that?
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PAGE TWO

IMF bank-tax plan is no substitute
for proper regulation of the sector

Banks have endured many bad
weeks since the financial crisis
began, but the past seven days
have taken the global political
backlash against the sector to new
levels. Fresh from the U.S.
Securities and Exchange
Commission’s charges against
Goldman Sachs, which has
inflicted huge reputational
damage on the industry, comes
the International Monetary Fund’s
proposals for two new taxes due
to be debated at this month’s
G-20 meeting in Canada.

Credit Suisse estimates these
taxes could knock up as much as
20% off the European banking
sector’s pretax profits. The news
was enough to send bank shares
sharply lower Tuesday.

Whether the G-20 can actually
forge an international consensus
around the taxes remains to be
seen. Governments have
historically found it nearly
impossible to agree to common
tax policies, even within blocs
such as the European Union. Some
G-20 members are known to be
skeptical, including Canada, which
is chairing this month’s meeting.
But with so many governments
running vast deficits as a result of
he cost of fighting the financial
crisis, the political temptation to
impose the taxes will be high.

Banks make an easy, popular
target, even if banks are likely
simply to pass the costs on to
customers.

But while taxing the banks may
be a legitimate way to raise
revenue, the IMF is on weaker
ground with its claim that its
proposed taxes directly address
weaknesses in the global financial
system exposed by the crisis. It
argues that its proposed Financial
Stability Contribution (FSC) would
charge banks for the cost of
implicit government guarantees

by levying a fee on their liabilities
less their equity and insured
deposits, similar to the Obama
administrations proposed bank-
liability tax. The IMF recommends
the money raised goes into a fund
to cover the cost of future
bailouts. Aware such a fund could
encourage banks to run bigger
risks, the IMF says governments
must also introduce special
resolution regimes allowing
regulators to seize and restructure
failing banks.

The IMF is also proposing a
Financial Activity Tax (FAT),
which would tax bank profits and
banker pay as a way of keeping a
lid on bonus payments, or what
the IMF calls “excessive rents.”
This would be similar to one-off
taxes introduced this year by the
U.K. and France in response to
public outrage over this year’s
giant bank bonuses.

But these proposals address
only the symptoms and not the
cause of the financial crisis. The
real challenge for policy makers is
to eliminate altogether—or at
least minimize as far as possible—
the implicit government
guarantees that fueled excessive
risk-taking in the boom and
reduce the systemic risks posed
by the failure of large banks that
have left taxpayers in this crisis
saddled with such huge bills.

That can only be done by much
higher capital requirements and
radical structural reform. The IMF
is right to point out that higher
capital requirements are
themselves a form of tax. Indeed,
from a macroprudential point of
view the two approaches may
achieve similar outcomes. But
taxes don’t provide the same
incentive for institutions to avoid
excessive risk taking.

Ultimately, the only sure route
to a safer financial system is to
break up big banks, or at least
force them to legally separate
their businesses via living wills,
introduce counter-cyclical capital
requirements, and tighten up
liquidity requirements. All these
items are on the agenda in Basel
and, if implemented, are likely to
impose substantial costs on banks
that the industry will also seek to
pass on to its customers. The G-20
must balance its legitimate desire
to force banks to contribute to the
bill for repairing the damage
caused by the financial crisis
against the risk of overburdening
them with too many extra costs.

The detailed negotiation of
regulatory reform may lack the
political impact of tough new
taxes, but at least it reduces the
likelihood of another financial
crisis.

The International Monetary Fund, led by Dominique Strauss-Kahn, has proposals for two new taxes affecting banks.
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“When normality
returns above the
skies of Europe, the
aftermath is going to
run and run.”
Steve McGrath on the financial
struggle ahead for airports and airlines
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Advertising

n Procter & Gamble signed a lu-
crative advertising pact with the
Oprah Winfrey Network. The deal
includes ad time and having P&G’s
products integrated into some of
the network’s shows. People famil-
iar with the matter said the deal
runs for three years and is valued
at more than $25 million a year.
Some of those people said the to-
tal value could top $100 million.

i i i

Autos

n Fiat plans to separate its strug-
gling auto business from its more
profitable industrial and truck
businesses, as investors had long
been hoping it would. CEO Sergio
Marchionne described the idea of
a conglomerate as “outdated.”
n The Italian company reported a
narrower net loss of €25 million
($34 million) for the first quarter,
helped by strong sales in Europe
and Brazil, but forecast its auto
business would suffer from the
elimination of cash-for-clunkers
programs across Europe.
n Chrysler, also headed by Mar-
chionne, lost nearly $4 billion in
the period from June to Decem-
ber, after it exited bankruptcy, but
the company reported a first-
quarter operating profit of $143
million and increased its cash re-
serves, bolstering the CEO’s claim
that the auto maker will break
even by year end.

n Volkswagen’s net profit nearly
doubled in the first quarter to
€473 million ($636 million), fueled
by rising vehicle sales in the dy-
namic Chinese and Brazilian mar-
kets. The auto maker, Europe’s
biggest by sales, reaffirmed its up-
beat outlook for the full year.

n Peugeot-Citroën, Europe’s No.
2 car maker, raised its forecast for
the first half on the back of a 28%
rise in first-quarter revenue.

n General Motors said it paid off
a $6.7 billion U.S. government
loan ahead of schedule in a move
the company hopes will help re-
vive an image marred by last
year’s bailout. The loan is a frac-
tion of the $50 billion that GM re-
ceived from the U.S. government
when it was bailed out last year.

i i i

Conglomerates

n United Technologies’ first-
quarter profit jumped 20% to
$866 million as cost cuts helped
to offset lower revenue. The com-
pany—whose holdings include Otis
elevators, Carrier heating and air-
conditioning systems, and Pratt &
Whitney aircraft engines—de-
scribed conditions in its markets
as “difficult but improving.”

i i i

Consumer products

n L’Oréal is buying U.S. nail-pol-
ish company Essie, with annual
sales of $28 million, for an undis-
closed sum, in a move to increase
the cosmetics giant’s share of the
nail-color and -care market.

i i i

Energy

n Twelve people were missing
and seven were critically injured
after an explosion and fire at an
oil-drilling rig in the Gulf of Mex-
ico. The rig is owned and operated
by Transocean and contracted to
British oil major BP. A spokesman
for Transocean said most of the
126 people on board were safe,
but some were “unaccounted for.”

i i i

Financial services

n Paolo Pellegrini, a former top
executive at hedge-fund Paulson,
told SEC investigators that he had
informed ACA that his firm was
betting against the transaction at
the center of a lawsuit the SEC
brought against Goldman Sachs.
The testimony, in late 2008, could
undermine the government’s case
against Goldman, which is accused
of misleading ACA, the deal man-
ager, about Paulson’s bearish posi-
tion on the deal.

n Morgan Stanley swung to a
profit of $1.85 billion in the first
quarter, helped by a jump in fixed-
income trading, as the investment
bank reported results for its first
period with James Gorman as
CEO. The strong results come af-
ter Morgan Stanley hired hun-
dreds of traders late last year to
help regain market share lost
when it scaled back risk during
the financial crisis.

n Northern Rock, controlled by
the U.K. government, said Chief
Financial Officer David Jones has
left after being drawn into an in-
vestigation by the Financial Ser-
vices Authority. The FSA last week
fined and banned David Baker,
Northern Rock’s former deputy
CEO, and Richard Barclay, former
managing credit director, for mak-
ing bad loan figures look better
than they were.

n Visa agreed to pay $2 billion
for CyberSource, a provider of
electronic-payment security ser-
vices to online merchants. Cyber-
Source President and CEO Michael
Walsh will continue to oversee the
company’s operations. Founder
and Chairman William McKiernan
will join Visa as an adviser.

n Deutsche Bank’s European head
of asset-backed and CDO trading,
Pius Sprenger, will assume global
responsibilities in those areas,
succeeding Greg Lippmann.

n Wells Fargo reported the low-
est quarterly profit since it ac-
quired Wachovia, but said losses
from its loan books have “turned
a corner” and will decline in fu-
ture quarters. The San Francisco
bank posted net income of $2.5
billion for the first quarter, down
16% from a year earlier.

i i i

Food

n McDonald’s said its first-quar-
ter earnings rose 11% to $1.09 bil-
lion on strong sales world-wide,
highlighted by a surprisingly ro-
bust March in the U.S. McDonald’s
credited a mix of value products
and a new Dollar Menu at break-
fast, as well as sales of McCafe
products and traditional items like
Chicken McNuggets.

i i i

Hotels

n Blackstone Group is joining an
investor group led by Center-
bridge Partners and Paulson mak-
ing a $905 million bid for bank-
rupt hotel chain Extended Stay.
Blackstone plans to invest more
than $100 million in the deal in
exchange for a minority stake in
the 680-property hotel chain
when it exits bankruptcy-court
protection. The stake could range
between 10% and 20%.

i i i

Metals and mining

n Mechel swung to a 2009 net
loss of $60.8 million following a
slump in demand for the Russian

coal and steel producer’s prod-
ucts, but it plans to double capital
spending from last year’s level.

i i i

Pharmaceuticals

n Elan reported a much narrower
first-quarter net loss of $2 million
and forecast an operating profit
for the full year, reassuring inves-
tors that the Irish drug maker’s
balance sheet is being repaired.

n Bayer HealthCare tapped Joerg
Reinhardt, a former Novartis exec-
utive, to be its new CEO starting
in August. He will succeed Arthur
J. Higgins, who is stepping down
this month. Reinhardt was chief
operating officer for Novartis
from 2008 to January 2010.

i i i

Telecommunications

n AT&T’s earnings fell 21% to
$2.48 billion in the first quarter
on a $1 billion charge related to
the U.S. health-care overhaul, but
its wireless business grew, largely
thanks to Apple’s iPhone. Many of
its new wireless contract custom-
ers came from the iPhone.

i i i

Tobacco

n Altria posted a 38% jump in its
first-quarter profit to $813 mil-
lion, lifted by market-share gains
for its Marlboro cigarettes, cost
cuts and higher sales at the UST
smokeless-tobacco business it ac-
quired last year.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

U.S. Treasury Secretary Timothy Geithner, left, and Federal Reserve Chairman Ben Bernanke leave a ceremony in Washington in honor of the debut of the new $100 note, the highest denomination in
circulation. The new design keeps the picture of Ben Franklin but adds high-tech features to combat counterfeiting, including a disappearing Liberty Bell in an inkwell and a bright blue security ribbon.

Reuters

A high-tech redesign for $100 bill, a favorite target of counterfeiters outside U.S.
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NEWS

Pope reaffirms pledge
Benedict vows to fight sex abuse, as Irish bishop nears departure

ROME—Pope Benedict XVI on
Wednesday reaffirmed his pledge to
fight sex abuse by priests as church
officials in Ireland awaited the de-
parture of a bishop who offered to
resign over the scandal months ago.

Speaking to pilgrims gathered in
St. Peter’s Square, Pope Benedict re-
counted his meeting with sex-abuse
victims in Malta on Sunday, which
took place behind closed doors. “I
shared with them their suffering,
and emotionally prayed with them,
assuring them of church action,”
Pope Benedict said in his first public
remarks on the sex-abuse crisis that
has shaken his papacy.

The pope’s comments came a day
before the Vatican is expected to an-
nounce that Bishop Jim Moriarty is
stepping down as head of the Dio-
cese of Kildare-Leighlin, near Dub-
lin. Bishop Moriarty tendered his
resignation to the pope in Decem-
ber, saying later that month that he
failed to challenge “the prevailing

culture” among Irish church officials
of concealing widespread sex abuse
from civil authorities.

The Vatican is expected to an-
nounce as early as Thursday that
Pope Benedict has accepted Bishop
Moriarty’s resignation, said Rev.
Michael Murphy, a spokesman for
the Diocese of Kildare-Leighlin.

Father Murphy said the bishop’s
departure was “imminent,” adding
that the diocese was waiting for the
final word from the Vatican. A Vati-
can spokesman declined to com-
ment.

Pope Benedict has only recently
begun to address the sex-abuse cri-
sis after a month of public questions
over his handling of sex-abuse cases
as archbishop of Munich-Freising
from 1977 to 1982 and subsequently
as head of the Vatican’s office in
charge of defrocking priests.

A week ago, the pope delivered a
homily to advisers inside the papal
palace, calling on the church to “do
penance” in the wake of “attacks”
from church critics. During his visit

to Malta, the Vatican said the pope
told victims of sex abuse that he
planned to “implement effective
measures” to protect children from
abusive priests.

Pope Benedict hasn’t elaborated
how he plans to crack down on sex
abuse.

Over the past decade, the pope
has defrocked abusive priests and
personally apologized for the scan-
dal. Critics of the pope have called
on him to take swifter action and
fire bishops with a record of cover-
ing up abuse.

Pope Benedict, however, has
taken a more deliberative approach,
taking weeks and sometimes months
to weigh a decision.

In February, Bishop Moriarty is-
sued a statement describing the De-
cember meeting with Pope Benedict
and Vatican officials as “long and
intense.” Bishop Moriarty added
that Vatican officials were “proceed-
ing” with his resignation.

—Margherita Stancati
contributed to this article.

BY STACY MEICHTRY

Pope Benedict XVI speaks to faithful in Saint Peter’s Square on Wednesday.
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to your time zone.
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them at any Hyatt worldwide. Because the only thing better than
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Europe

n As airlines world-wide scram-
bled to move millions of passen-
gers grounded by a ban on Euro-
pean flights due to volcanic ash,
industry officials said the shut-
down had cost them at least $1.7
billion dollars and showed the
need for more unified regulation.

n The leaders of Britain’s three
main political parties will face off
on foreign policy Thursday in the
closely watched follow-up to a de-
bate last week that made the Lib-
eral Democrats’ Nick Clegg a seri-
ous player in what was already
the tightest election in almost 20
years. Conservative leader David
Cameron and Labour Prime Minis-
ter Gordon Brown will likely focus
on Liberal Democrat policies un-
likely to get majority support in
Britain, such as its support for
joining the euro.

n The number of people in the
U.K. claiming jobless benefits
dropped more than expected in
March, but overall unemployment
rose above 2.5 million, its highest
level in more than 15 years. Oppo-
sition parties said the figures re-
flected the failure of Prime Minis-
ter Gordon Brown’s economic
policies, while the government
said the data showed it must con-
tinue to support the labor market
and wider economy.

n Greece took a further battering
from the financial markets as gov-
ernment officials began talks in
Athens with the IMF and the EU
over the conditions for a big res-
cue package aimed at helping it
escape from its debt crisis. Inter-
est rates on Greek bonds rose
above 8%, the highest since
Greece joined the euro in 2000,
and the euro weakened.
n Other bond markets around
Europe displayed nervousness fol-
lowing a warning from the IMF in
Washington that Greece’s govern-
ment debt troubles could spread
to other nations.

n Pope Benedict promised that
the Catholic Church would take
action to confront the clerical sex-
abuse scandal, making his first
public comments on the crisis
days after meeting with victims.

n Banks world-wide are still hav-
ing problems meeting importers’
and exporters’ need for financing,
a survey by the Paris-based Inter-
national Chamber of Commerce
shows, a sign that lingering ef-
fects of the credit crisis could still
constrain the recovery in global
trade. The report is to be pub-
lished Thursday.

n In France, a strike by newspa-
per print and distribution workers
kept national dailies off news-
stands, raising the pressure on the
country’s troubled national press
distributor Presstalis. Workers
walked off the job for the fourth
time this year over a continuing
restructuring at Presstalis and the
prospect of a pay freeze.

n French President Nicolas
Sarkozy ordered legislation that
would ban women from wearing
Islamic veils that hide the face in
public places. Belgium is also
moving toward a complete ban.

n Poland set June 20 as the date
for an early presidential election,
kicking off a campaign overshad-
owed by the plane crash that
killed President Lech Kaczynski.

n Russia agreed to give Ukraine a
discount on the price of imported
gas in exchange for an extension
of the right to base its Black Sea
Fleet on Ukrainian territory. The
accord, a sign of warming rela-
tions between the countries, was
announced after a meeting be-
tween Russian President Dmitry
Medvedev and Viktor Yanukovych,
his Ukrainian counterpart.

n Latvian government workers
saw their salaries slashed by an
average 31% over the past two
years, according to a government
report that reflects the staggering
cuts the Baltic state was forced to
make to curb public spending and
satisfy international lenders. he
average salary for a ministerial
worker plummeted to 786 lats
(about $1,500) in February.

n Qatar and Cyprus signed a deal
to build a multimillion dollar lux-
ury hotel, office and residential
complex in the commercial center
of the island’s capital, Nicosia.

n Juan Antonio Samaranch,
president of the International
Olympic Committee from 1980 to
2001, died from cardiac arrest in
Barcelona at age 89.

i i i

U.S.

n Growth prospects in the U.S.
and wealthy nations in Europe
may depend on a depreciation of
their currencies compared to
China and other developing coun-
tries, the IMF said.

n President Barack Obama, deal-
ing carefully with the issue of
abortion, said he will choose a Su-
preme Court nominee who pays
heed to women’s rights and per-
sonal privacy. But he insisted he
won’t make any potential nominee
pass a “litmus test” on a woman’s
right to end a pregnancy.

n In New York, the union that
represents the city’s doormen and
a building owners association

agreed on a new labor contract,
averting a strike that could have
compelled tenants at the city’s
most privileged apartment build-
ings to take out their own trash
and staff their own lobbies.

i i i

Asia

n Iran’s Revolutionary Guard
Corps plans to conduct large-scale
air, land and sea exercises in the
Persian Gulf and Gulf of Oman,
apparently including the strategic
Strait of Hormuz, at a time of
heightened tensions between Teh-
ran and the West over Iran’s nu-
clear ambitions.

n Kyrgyzstan’s ousted leader said
from exile in Belarus that he is
still president, desperately cling-
ing to power despite having lost
most of his credibility and sup-
port in the Central Asian country.

n Japan’s government is consid-
ering new targets as a way to re-

duce its massive debt, government
officials familiar with the matter
said, in a sign of Tokyo’s in-
creased concern market sentiment
toward the country’s fiscal policy
could weaken further.
n A Bank of Japan official said
“beams of light” were visible at
the end of the deflation tunnel,
the most optimistic comment so
far from the central bank.

n South Korean authorities said
that two North Koreans were ar-
rested for posing as defectors to
the South and plotting to assassi-
nate the highest-ranking North
Korean official to defect to Seoul.

n In the Philippines, a Russian-
made cargo plane crashed and
burst into flames north of the
capital as it attempted a landing.
Three crew members were killed
and three pulled out alive from
the burning wreckage.

n Sri Lankan President Mahinda
Rajapaksa has sworn in veteran
politician Dissanayake Mudi-
yansalage Jayaratne as new prime
minister after his party’s landslide
election victory. Jayaratne, 74 has
been in politics for nearly 50
years and has overseen several
key ministries.

n Thailand seized 1.4 tons of ele-
phant tusks, worth more than $2
million, hidden in crates labeled
as computer printers. Thai Cus-
toms officials confiscated the 296
tusks acting on a tip from authori-
ties in Qatar where the ivory was
shipped from.

i i i

Middle East

n Egypt charged five leading
members of the banned Muslim
Brotherhood with money launder-
ing and raising funds abroad, in
the latest government effort tar-
geting the country’s largest oppo-
sition movement.

n In Syria, a smoking ban that
few are expected to abide by went
into effect. The ban targets most
public places such as restaurants,
cafes, schools, universities, hospi-
tals, parks, movie theaters, muse-
ums and public transport.

i i i

Africa

n South Africa should expect
about 110,000 fewer visitors for
the World Cup than initially ex-
pected, consulting firm Grant
Thornton said, largely because of
the poor distribution and high
prices of football-match tickets in
African countries.

n In Pretoria, a luxury train filled
with foreign tourists, many of
them Americans, sped downhill
out of control before derailing,
killing two crew members, includ-
ing a pregnant woman, and trap-
ping passengers.

i i i

Australia

n A leading index of economic
activity grew at its fastest pace in
13 years in February, signaling
that the central bank may need to
starting tapping on the monetary
policy brakes by year end.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

An Afghan policewoman receives paramilitary training in the east of the country. Afghan police are getting such training
in a move aimed at cutting the profession’s rising death rate and strengthening security forces so NATO can eventually
withdraw troops. NATO acknowledged that four unarmed Afghans who were killed this week when a military convoy
opened fire on their vehicle were all civilians, correcting an earlier claim that two of the dead were “known insurgents.”

Getty Images

Afghan police get paramilitary training in move to curb deaths
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In debate, cross hairs are on Clegg
Labour and Tory leaders expected to focus on Liberal Democrat dark horse, as polls show virtual three-way tie

The leaders of Britain’s three
main political parties face off on for-
eign policy Thursday evening in the
closely watched follow-up to a de-
bate last week that turned the com-
ing U.K. election on its head.

At the forefront of efforts from
Conservative leader David Cameron
and Labour Prime Minister Gordon
Brown: Stop Liberal Democrat party
leader Nick Clegg, whose perform-
ance last week made him a serious
player in what was already the tight-
est election in almost 20 years.

Messrs. Brown and Cameron will
likely focus on Liberal Democrat pol-
icies that are unlikely to get major-
ity support in Britain, such as its
support for joining the euro cur-
rency and a promise to cut the U.K.’s
submarine-based nuclear arsenal.

Mr. Clegg took last Thursday’s
debate by storm by portraying him-
self as an antidote to the “old” par-
ties that have passed Downing
Street between them for the over
half a century. Tory and Labour offi-
cials believe that won’t work for
long, and that his other major
edge—that many Britons barely
knew him—has been dulled.

Polls show continued strong sup-
port for the Liberal Democrats, with
one Tuesday survey putting them in
the lead and another showing them
running narrowly second to the Con-
servatives. A poll by IPSOS Mori on
Wednesday put the Tories and Lib-
eral Democrats even at 32% and La-
bour on 28%, suggesting that no sin-
gle party will win a majority of
parliamentary seats on May 6.

But polling also indicates that
many voters remain undecided fol-
lowing a deep economic recession
and a political scandal over parlia-
mentary expenses that undermined
faith in politicians. Half of those in
the IPSOS Mori poll said they may
change their mind before voting, the
highest level since the pollster
started asking this in 1983; those
who backed Liberal Democrats were
most likely to say they may recon-
sider.

Thursday night is an opportunity
for Mr. Cameron to revive his bid to
regain power for Conservatives after
13 years in opposition, a campaign
that started strong but has since
stuttered. For Mr. Brown, it’s a
chance to play one of his aces as the
international statesman who, for in-
stance, brought the Group of 20 to
London to remodel global financial
architecture.

The three candidates will spar
for 90 minutes in front of an audi-
ence of around 150 people in Bristol,
southwest England. The debate’s fo-
cus on foreign affairs will be a de-
parture for a campaign so far domi-
nated by the economy and a
parliamentary expenses scandal.

Front and center will be the gov-

erning Labour Party’s record on the
increasingly unpopular war in Af-
ghanistan, where 281 British soldiers
have been killed since operations be-
gan in 2001. Pollsters say opposition
attacks on the perceived inadequacy
of military equipment could reso-
nate with the public and further
erode Mr. Brown’s support.

While the Liberal Democrats at-
tracted support in the 2005 election
through their opposition to the Iraq

war, all three parties have a similar
message on Afghanistan, that the
U.S.-led military surge and eventual
outreach to moderate Taliban should
be given chance to work.

European issues could prove a
thorn in the side for Mr. Clegg, as
the Liberal Democrats are the only
party with a long-term commitment
to joining the euro currency, a policy
unpopular with most British voters.
Foreign-policy experts say the big-

gest threat to Liberal Democrat poll
gains is Mr. Clegg’s pledge to cut
spending on the U.K.’s submarine-
based nuclear arsenal in a bid to
bear down on the budget deficit.

“On nuclear weapons, both the
Conservatives and Labour will say
the Liberal Democrats...can’t be
trusted to deal with serious ques-
tions of security,” said Robin Niblett,
Director of Chatham House, a for-
eign policy think-tank.

BY JOE PARKINSON
AND ALISTAIR MACDONALD

Conservative leader Cameron addressing students Wednesday near Plymouth, England, ahead of a closely watched debate.
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Weak sterling poised to help U.K. economy
The U.K.’s weakening currency is

poised to strengthen the country’s
economy, boosting exporters and
setting the stage for a stronger re-
covery later this year or in early
2011.

The U.K., which is struggling
with sluggish growth and a huge
budget deficit, has trailed many
peers in recovering from the down-
turn. But a weaker pound, which
makes exports more competitively
priced, has manufacturers reporting
higher export orders and export
prospects in business surveys.

One benchmark comes Friday,
when the government reports its
initial assessment of first-quarter
gross domestic product.

Government data show that ex-
ports are stabilizing. Britain’s Office
for National Statistics reported that
in February, imports declined and
exports rose at the fastest pace
since 2003, driven by sales of chem-
icals.

While February’s figures are arti-
ficially high given that the previous
month’s numbers were undermined
by Britain’s worst winter in decades,
they still proved that the bad Janu-
ary figures were a blip and not a
trend.

More importantly, the February
data highlighted the rising demand
from the U.S. and non-European re-
gions—adding to hopes that a global
rebound could lift Britain. Sales of
British goods to members of the
euro zone rose about 3% in February

from January, the government re-
ported, while sales to non-European
Union members jumped 15%.

Similarly, in raising its forecasts
for the global economy Wednesday,
the International Monetary Fund
predicted the U.K. economy will
grow 2.5% next year, close to the
U.S.’s 2.55%.

Ineos Group Ltd., a major
U.K.-based chemical company, is
feeling some of the benefits of re-
turning trade and a weaker cur-
rency.

While the company does most of
its business outside the U.K., limit-
ing the effect of sterling's fluctua-
tions, its U.K.-based businesses are
benefiting “as products become

more competitive,” says spokesman-
Richard Longden.

Ineos is also “seeing very strong
demand at the moment in some of
our businesses, and … sales to Asia
are an important part of the
growth,” Mr. Longden adds.

Recent surveys by the Confeder-
ation of British Industry, which rep-
resents U.K. employers, also reflect
optimism about overseas demand,
though order books have yet to fill
up. Among 499 manufacturers
polled last month, 22% said export
orders were above normal. The CBI
releases its latest Industrial Trends
survey on Thursday.

We’re “quietly confident,” says
Lai Wah Co, head of economic anal-

ysis at the CBI. “There are signs
that [the currency effect] will come
through.”

Despite the help from a decline
in sterling, economists expect Fri-
day’s GDP report to show a weak
reading of 0.4% growth—the same
rate as in the fourth quarter of
2009, when Britain crawled out of
its 18-month recession.

Most economists say it is just a
matter of time: After a less-severe
downturn in the early 1990s, Brit-
ain’s economy took two full years to
start seeing the benefits to trade of
a weak currency. That timing dove-
tails with the current extended
weakness of the pound.

In a recent forecast, accounting
firm Ernst & Young predicted a
weak economic recovery in Britain
this year but said growth would tick
up from 1% to 2.7% in 2011 and pos-
sibly 3% after that—driven mainly
by surging exports to overseas
markets.

Expectations for 2010 remain
modest, with forecasts for growth of
about 1%, compared with estimates
of 3% growth in the U.S. Britain’s
next government also is likely to
trim spending and raise taxes in a
bid to get the deficit under control,
which will create additional head-
winds for the economy.

The Bank of England, for its part,
is no longer pumping freshly cre-
ated money into the economy, at
least for now.

The economy has become an is-
sue in national elections, scheduled
for May 6. With consumers bur-

dened by debt and the government
grappling with a massive budget
deficit, exports are increasingly
seen as the key to recovery. To
boost that sector of the economy,
policy makers have quietly wel-
comed sterling’s drop over the past
two years.

The British pound has lost about
a quarter of its value against the
dollar and the euro since November
2007. It is now trading at $1.5412,
and analysts expect the currency to
end the year around $1.48.

While the pound has been weak
for some time, it has yet to have a
pronounced effect on exports. One
reason has been persistent weak-
ness in the euro zone, which ac-
counts for 50% of U.K. exports. The
U.S. takes about 15% of Britain’s ex-
ports, while China, Hong Kong, Ja-
pan and Korea account for 7% of
sales.

Also, Britain’s manufacturing
sector has contracted in recent de-
cades and shifted from simple prod-
ucts such as oil and chemicals to
specialized goods such as weapons
and pharmaceuticals that make it
harder to benefit from currency
fluctuations.

Roughly 40% of U.K. exports are
services. Smaller firms, meanwhile,
may lack the financing and confi-
dence to expand into new product
lines that are more “price-sensi-
tive.”

Instead many may be playing it
safe by using the weak currency
simply to boost profits, rather than
gain market share.

BY NEIL SHAH

Sources: WSJ Market Data Group (currency); IMF
(GDP, 2010 and 2011 figures are projections)

Pound boost
A weak pound might help set the stage for a stronger U.K. recovery
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Motorists protest by circling Moscow
Slow caravans rattle Kremlin by targeting bad roads, bribes and obnoxious VIPs; empowered behind the wheel

S ERGEI Kanayev is a motorist
provocateur. He circles the
city on the busy Garden Ring

road in a 1997 Mitsubishi Delica,
leading dozens of drivers in a
slow, horn-honking caravan. Their
hazard lights blink; their antennas
fly yellow ribbons of protest. He
barks into a two-way radio, trying
to keep his followers in a line as
traffic police pull over cars.

Mr. Kanayev, a 42-year-old law-
yer and car buff, is a pioneer of
protests on wheels. Every few
months he leads one against such
grievances as high gasoline prices,
car-import taxes, bad roads, police
who extort bribes and VIPs who
plow recklessly through traffic
flashing blue lights atop their lux-
ury sedans. “It’s like a war game
for us,” he says. “We enjoy every
minute.”

The Kremlin has quashed much
of Russia’s political and civic op-
position, but car-owner groups
have clout. By defying ideological
labels and avoiding partisan poli-
tics, they have mobilized some of
the largest demonstrations of the
past few years, grabbed the atten-
tion of government leaders and
often achieved their aims.

Their flags display their true
loyalties: Honda, BMW, Mazda,
Land Cruiser. Their bumper stick-
ers are only mildly confronta-
tional, as those touting Mr. Ka-
nayev’s latest cause: “Servants of
the people. Take off your flashing
lights!”

Russians own 33 million cars,
up from nearly 13 million when
the Soviet Union collapsed in 1991.
Clubs and Internet sites for auto-
mobile enthusiasts number in the
thousands. Cars are the ultimate
symbol of middle-class achieve-
ment in Russia, hard-earned pos-
sessions that owners take pains to
defend.

“Car owners come from the
most educated and active part of
the population, but most are not
politically active,” says Yuri
Geyko, who has a daily radio pro-
gram about automotive issues.
“They feel stronger about their
cars than their political rights.”

An outcry from motorists can
penetrate the Kremlin walls. In No-
vember, President Dmitry Medve-
dev blocked a bill that would have
doubled taxes on car owners after
the Federation of Car Owners,
whose Moscow chapter is led by
Mr. Kanayev, organized “horns of
wrath” caravans in several cities.

Amid protests over the driving
habits of Russia’s elite, Mr. Med-
vedev last month ordered the in-
terior minister to investigate a car
crash involving an oil company ex-
ecutive that killed two women. Po-
lice had dropped the case, but Mr.
Kanayev’s group located witnesses
who blamed the executive’s driver.

Mr. Kanayev was turned into
an activist by a fatal accident in
Siberia a decade ago. He was run-
ning a chain of car-repair shops
there when a friend and his
daughter were killed in a collision
with a police car. After the officer
got a suspended sentence for run-
ning a red light, Mr. Kanayev mo-
bilized local car clubs for a noisy
caravan to back a court appeal.
The officer was sent to jail for
two years.

Encouraged by that success,
Mr. Kanayev earned a law degree,
set up a hot line for motorists and
staged more caravans in a dozen
cities in his native Kemerovo re-
gion, prompting highway improve-
ments. The experience taught him
some lessons about confronting
authority in Russia, where public
protest is rare: People who might
be too timid to gather on foot to
air grievances feel empowered be-
hind the wheel. Authorities have
limited means to thwart a protest
when it resembles ordinary traf-
fic. And when turnout is big, they
can’t ignore it.

“The governor got fed up with
our protests,” Mr. Kanayev recalls,
“but nobody sent riot squads to
pull people out of their cars.” In-
stead, he was invited to join a citi-
zens’ advisory council.

By 2005 protest caravans were
being deployed successfully by
other motorist groups across the
country, some drawing tens of
thousands of drivers in several
cities at once. Eight regional auto-
motive groups joined that year
with Mr. Kanayev’s to form the
Car Owners Federation. In 2007
Mr. Kanayev moved to Moscow to
organize its chapter here.

His step to the national stage
brought police surveillance and a
mix of pressure and courtship by
officials worried that his horn-
honking activism might ignite
broader unrest. He recalls the
swift reaction when a participant
on his group’s online forum sug-
gested setting a car on fire in Red
Square. Within minutes, Mr. Ka-
nayev was summoned to Criminal
Police headquarters. “It was just a
joke,” he says he told his interro-
gators. A Kremlin political opera-
tive approached, he says, and
promised time on state-run televi-
sion if he would stop the cara-
vans. Another official, Sergey
Shishkarev, who heads parlia-
ment’s transport committee, says
he has offered to shape some of
Mr. Kanayev’s ideas on tax and
safety issues into legislation but
warned the activist “to work with-
out fanaticism.”

Mr. Kanayev sent a list of
grievances to the parliament com-
mittee last month. But he’s not
about to ditch a form of civic
combat he clearly relishes.

The recent caravan, on a Satur-
day afternoon, protests the abuse
of flashing lights by VIPs. Police
turn out in large numbers, waving
batons to halt participants for a
variety of pretexts. Some drivers
are fined for having dirty license
plates.

Cops film protesters. Protest-
ers film cops. The caravan strug-
gles on. When a passenger in Mr.
Kanayev’s van unbuckles his seat-
belt and stands to poke a camera
through the sunroof, police con-
verge. They have been watching
for such an infraction and stop
the protest leader’s car on a
bridge over the Moscow River.
“Keep moving,” Mr. Kanayev in-
structs his followers over the ra-
dio. “Don’t worry about me.”

BY RICHARD BOUDREAUX
Moscow

Sergei Kanayev, top, uses vehicles with fake “Blue Lights” to lead protests against the real ones used by Russian VIPs to
zip through traffic. A Russian motorist, above, with a blue bucket on his car roof.
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WSJ.com
ONLINE TODAY: Watch a video of
a recent demonstration by the Rus-
sian Car Owners Federation and
see photos at WSJ.com/World.

Powered byPowered byPowered byPowered by EXECUTIVE LEARNING PARTNERSHIPEXECUTIVE LEARNING PARTNERSHIPEXECUTIVE LEARNING PARTNERSHIPEXECUTIVE LEARNING PARTNERSHIP
Bringing Universities and Businesses TogetherBringing Universities and Businesses TogetherBringing Universities and Businesses TogetherBringing Universities and Businesses Together

THE/FUTURE LEADERSHIP/INSTITUTE

Contact: gert.vanmol@dowjones.comContact: gert.vanmol@dowjones.comContact: gert.vanmol@dowjones.comContact: gert.vanmol@dowjones.com

The Wall Street Journal Europe isThe Wall Street Journal Europe isThe Wall Street Journal Europe isThe Wall Street Journal Europe is
read every day by 40,500 students at 180 topread every day by 40,500 students at 180 topread every day by 40,500 students at 180 topread every day by 40,500 students at 180 top

business schools and university campuses acrossbusiness schools and university campuses acrossbusiness schools and university campuses acrossbusiness schools and university campuses across
Europe, a program supported byEurope, a program supported byEurope, a program supported byEurope, a program supported by

Leadership Library
15 management books to win

To win a copy of
“Reinventing Management”,
email us your full contact

details with “Reinventing” in
the subject field. Reply by
noon CET, May 1, ’10 to the
address below. Winners will

be informed by email.

The Journal Europe
Future Leadership
Institute Supports

The Belgian Rowing
Championships
“Topsport Lunch”

A Royal Antwerp Rowing
Club Organisation

25 April, 2010
Hazewinkel, Belgium

www.roeien.be

The Journal Europe
Future Leadership
Institute Supports

Expats Networking in
Brussels Event

22 April, 2010
Autoworld, Brussels

http://events.linkedin.com/
Expats-Networking-Brussels-
Event-Thurs/pub/293350

Executive Learning Partnership - ELP: Strategy & Learning Architects: www.elpnetwork.com



Thursday, April 22, 2010 THE WALL STREET JOURNAL. 5

EUROPE NEWS

Russia, Ukraine deal
Fleet lease extended in return for sharply lower natural-gas prices

KIEV, Ukraine—Ukraine agreed
Wednesday to extend the lease of
Russia’s Black Sea Fleet base in re-
turn for sharply lower natural-gas
prices, a long-term trade-off that re-
asserts much of Moscow’s influence
over its former Soviet neighbor af-
ter years of tension.

The deal was the latest sign of
Russia’s determination to use its
vast energy resources to try to re-
store dominance lost when the So-
viet Union collapsed in 1991. It will
allow Russia to keep a strategic mili-
tary presence beyond its borders un-
til 2043, a quarter-century beyond
the end of its current lease for the
naval base on Ukraine’s Crimean
peninsula.

Ukraine, hit hard by the global
economic downturn, received a
waiver of export taxes that will
knock as much as 30% off the price
of Russian gas over the next nine
years, avoiding disputes that have
often led to midwinter gas cutoffs.

The commitments were a clear
sign that Ukrainian President Viktor
Yanukovych, who took office two
months ago, is moving the former
Soviet republic closer to Moscow af-
ter years of rule by pro-Western
leaders of Ukraine’s Orange Revolu-
tion. Some of those politicians, now
in opposition, condemned Mr. Yanu-
kovych’s concession on the naval
base as a sellout of Ukraine’s sover-
eignty.

Mr. Yanukovych and his Russian
counterpart, Dmitry Medvedev, an-
nounced the accords after meeting
in the Ukrainian city of Kharkiv. Mr.
Medvedev told a joint news confer-
ence that the gas and base accords
were linked.

“This was a step we have awaited
for a long time,” the Russian leader
said of the base extension. In return,
he said, “our Ukrainian partners will
receive a discount in the price of
gas.”

Ukraine, a country of 46 million
people wedged between Russia and
the European Union, has struggled
to balance its relations with the two
since independence in 1991. Mr.

Yanukovych’s predecessor, Viktor
Yuschenko, infuriated Moscow by
trying to kick the fleet out of
Ukraine, calling it a hostile presence.

Mr. Yanukovych, who has aban-
doned his predecessor’s goal of
bringing Ukraine into the North At-
lantic Treaty Organization, now
risks alienating a large part of his
compatriots by allowing the fleet to
stay.

Former Prime Minister Yulia Ty-
moshenko, who leads Ukraine’s larg-
est opposition party, said Mr. Yanuk-
ovych’s decision violates a
constitutional prohibition on foreign
military bases in Ukraine—a ban
that allows exceptions for tempo-
rary stationing of troops under

terms of a lease.
“It’s not just treason,” she de-

clared. “It’s the start of the system-
atic destruction of the independence
of our state.”

Ukraine’s Foreign Ministry issued
a statement saying: “We do not re-
gard the Black Sea Fleet as a source
of threat to Ukraine’s sovereignty
and territorial integrity.”

The base extension will have re-
percussions for other former Soviet
republics. The fleet, consisting of
about 40 combat vessels, provided
maritime support for Russian
ground forces during a brief war
with Georgia in 2008 and sank a
Georgian vessel carrying missile
launchers.

Mr. Medvedev said the fleet’s
continued presence would provide
“a greater, better guarantee for Eu-
ropean security in the Black Sea ba-
sin.”

The price Russia agreed to pay
for that strategic advantage will
amount to billions of dollars in ex-

port duties from which Ukraine will
be exempted.

Ukraine has been paying $330
per 1,000 cubic meters of Russian
gas under a 10-year agreement on a
market-based pricing scheme signed
last year.

Mr. Yanukovych called the accord
an unsustainable burden on
Ukraine’s economy, which shrank
15% last year, and pledged during his
election campaign to renegotiate it.

The new gas deal, signed
Wednesday by Russian gas exporter
OAO Gazprom and Ukraine’s state
energy firm Naftogaz, will waive ex-
port duties on 30 billion cubic me-
ters of gas that Ukraine will buy this
year and on 40 billion cubic meters
that it will buy in subsequent years
until 2019.

Gazprom said the discount will
be 30% of the formula price but not
more than $100 per 1,000 cubic me-
ters. Dragon Capital, a Kiev-based
investment bank, estimated that the
price cut will save Ukraine about
$1.5 billion this year.

That will allow the country’s new
government to adopt a budget for
this year and secure renewed lend-
ing from the International Monetary
Fund, officials said.

Deputy Prime Minister Serhiy
Tihipko will head to Washington on
Thursday to present an economic-
growth plan to the IMF, which last
year suspended a $16.4 billion loan
program after large social-spending
increases were passed into law.

Gazprom’s chief executive, Alexei
Miller, said the company’s profits
will be unaffected by the new ar-
rangement. He also said that under
the deal, Ukraine won’t pay penal-
ties if it buys less gas the agreed in
the contract.

“This deal is a win for everyone,”
said Matthew Saegers, a Eurasian
energy specialist at Cambridge En-
ergy Research Associates. “Gazprom
wins because it maintains its profit-
able position. Ukraine gets a reduc-
tion in price. And the Kremlin gets
what it wants—to show that it’s the
deal maker and geopolitical master
in this part of the world.”

—Richard Boudreaux in Moscow
contributed to this article.

BY JAMES MARSON
AND JACOB GRONHOLT-PEDERSEN

Russian President Dmitry Medvedev, left, and Ukrainian President Viktor Yanukovych after their talks in Kharkov, Ukraine.

U.K. jobless claims
fell again in March

LONDON—The number of people
in the U.K. claiming jobless benefits
dropped more than expected in
March, but overall unemployment
rose above 2.5 million in the three
months to February, its highest level
for more than 15 years, official data
showed Wednesday.

The data drew conflicting re-
sponses from the main parties
ahead of the May 6 general elec-
tions. Opposition parties said the
figures reflected the failure of Prime
Minister Gordon Brown’s economic
policies, but the government said
the data showed it must continue to
support the labor market and the
wider economy.

The Office for National Statistics
said the number of people receiving
the job seekers’ allowance fell
32,900 in March to 1.54 million, the
fourth decline in five months. The
claimant-count rate eased 0.1 per-
centage point to 4.8%, the lowest
since June 2009. February’s drop in
the claimant count was also revised
to 40,100, the largest monthly fall in
the measure since June 1997.

However, the wider International
Labor Organization measure of un-
employment rose 43,000 to 2.5 mil-
lion in the three months to February
from the three months to November,
the highest level since the three
months to December 1994. That in-
crease pushed up the unemployment
rate by 0.1 percentage point to
8%—the highest rate since the three
months to September 1996.

The data will be hard for Mr.
Brown to convert into political capi-
tal. His Labour Party lags behind the
opposition Conservative Party in
opinion polls and faces a further
challenge from the smaller Liberal
Democrat party in a campaign domi-
nated by economic issues.

“These figures show that Febru-
ary was a tough month and we’re
not through the woods yet,” said
U.K. Works and Pensions Secretary
Yvette Cooper. “We’ve got to keep
supporting jobs, keep supporting the
economy.”

But opposition parties said the
figures showed the fragility of the
economy, with the Conservatives ar-
guing that Labour’s plan to increase
the tax on payrolls would kill the re-
covery. “Headline unemployment
has now hit its highest level for 16
years. ... I think what that shows is
the failure of the government’s pol-
icy,” said Theresa May, Conservative

spokeswoman for work and pen-
sions.

The jobless data were released as
U.K. Chancellor Alistair Darling, the
Tories’ finance spokesmen George
Osborne and Liberal Democrat eco-
nomic spokesman Vince Cable
sparred on the U.K. budget deficit
and tax policy in a televised debate.

Ahead of a second debate be-
tween their parties’ leaders Thurs-
day, Mr. Osborne said that if finan-
cial markets lose confidence in the
U.K. government’s ability to repay
its debt, the International Monetary
Fund would have to be called in to
offer aid. He also warned that if the
U.K. election resulted in a hung Par-
liament, it would raise the chances
of the U.K. needing IMF financing.

Mr. Darling said Mr. Osborne’s
comments were “scaremongering”
and accused the Conservative Party
of making unfunded promises in its
budget plan. The Liberal Democrats’
Mr. Cable, meanwhile, stressed that
the U.K. public sector faces an “age
of austerity” as the government
seeks to bear down on the bloated
budget deficit.

In a separately issued statement,
Mr. Cable said Wednesday’s jobless
data exposed the folly of Conserva-
tive plans to cut government spend-
ing. “Without a strong and con-
certed plan of action to support jobs
and businesses, the fallout from the
recession will be with us for years to
come,” he said in a note.

The U.K. economy grew 0.4% on
a quarterly basis in the final three
months of 2009 following six quar-
ters of contraction. Economists ex-
pect the preliminary reading of
first-quarter gross domestic product
Friday to show a similar rate of ex-
pansion.

Minutes from the Bank of Eng-
land’s Monetary Policy Committee
April meeting, published Wednes-
day, meanwhile, showed that mem-
bers’ concern about downside risks
to the country’s economic outlook
eased. Members voted unanimously
to keep bond purchases at £200 bil-
lion ($307.42 billion) and the key in-
terest rate at 0.5%, but BOE officials
again underscored the threat posed
by the fragility of economic recovery
in the euro zone—the destination
for almost half of the U.K.’s exports.
“There were continuing financial
market concerns over sovereign
creditworthiness across a number of
countries, which highlighted the po-
tential for new shocks to affect the
recovery,” the MPC said.

Despite these risks, the minutes
noted a clearer recovery in output at
the end of 2009, and said indicators
pointed toward activity growth in
the first half of 2010 “that was only
a little below its historical average
rate.”

They again highlighted upside
risks to inflation, which jumped to
3.4% in March from 3.0% in Febru-
ary. Investors’ inflation expectations
have been drifting up, although
households’ expectations have been
relatively stable, the minutes noted.
“Given that a period of above-target
inflation was in prospect at a time
when monetary policy was excep-
tionally accommodative, this was a
source of concern to some mem-
bers,” the minutes said. “The com-
mittee would continue to monitor
developments in inflation expecta-
tions closely.”
—Joe Parkinson, Natasha Brereton

and Paul Hannon
contributed to this article.

BY NICHOLAS WINNING
AND ILONA BILLINGTON

European Pressphoto Agency

Source: U.K. Office for National Statistics
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‘It’s not just treason,’ declared
former Ukrainian Prime
Minister Yulia Tymoshenko.
‘It’s the start of the
systematic destruction of the
independence of our state.’
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SPORT

Reigning U.S. PGA champion
Y.E. Yang came out a winner
at last week’s Volvo China
Open, as predicted in this col-
umn.

Aside from backing Mr. Yang
to win at 12/1, we also recom-
mended selling runner-up Rhys
Davies’s finishing position at 40
with Sporting Index and back-
ing Gonzalo Fernandez-Castano
to beat Gareth Maybin at 8/11,
all of which would have secured
a decent profit.

Mr. Yang, at 12/1, is again
among the favorites for today’s
Ballantine’s Championship at
Korea’s Pinx Golf Club. However,
with added pressure from his
homeland followers and per-
haps tiredness after a very
strong showing at the U.S.
Masters and his victory last
week, he should be avoided this
time.

Anthony Kim looks a better
bet—he will tee off as general
10/1 second favorite behind the
South African player Ernie Els
at 8/1.

There is a question mark
over Mr. Kim’s occasionally way-
ward driving—he is ranked
158th for driving accuracy ac-
cording to U.S. Tour stats—par-
ticularly if the Jeju Island winds
get up as they did last year.

But his distance off the tee
should serve him well on the
course’s fairly short par fives
and his short game is quite
outstanding.

Rhys Davies to beat Oliver
Wilson at 4/5 with William Hill
looks a good-value match bet.
Mr. Davies, a 24-year-old
Welshman, is improving at
every event, while his English
opponent has struggled this
season.

Tip of the day

25

Source: Liverpoolfc.tv
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Changing face of the ball
they just can’t leave alone

Pick up a basketball, baseball,
tennis ball, golf ball or a hockey
puck, and the objects feel and look
much as they have for two genera-
tions.

Yet, grab a football from 1960, or
even one from 1980 or 1990, and the
orb is virtually unrecognizable from
the one that will be used for the
2010 World Cup in South Africa in
June and July. Leather has given
way to synthetics. Some 32 individ-
ually sewn panels have become
eight. Hand stitching has given way
to thermal bonding.

The result is a faster-than-ever
ball for a faster-than-ever game that
allows players to attempt laser-like
strikes from 40 yards and precise,
long-distance passes that would
have been impossible with a ball
from the 1960s or 1970s.

“The good players have more
abilities to go for more extreme sce-
narios,” said Hans-Peter Nürnberg,
senior technical director at Germa-
ny-based Adidas, which has made
every ball for the World Cup since
1970. “It’s more attractive for the
spectator, more chances to score
and more confidence for the player
because they have higher chances to
make a score.”

The idea that FIFA, soccer’s gov-
erning body, would so willingly
transform the single most important
piece of equipment in the world’s
most important sporting event is an
odd concept for most Americans.
Dozens of rules have changed in the
sports most important in the U.S.,
and technology has transformed
equipment. But the constancy of the
balls allows executives and fans to
compare performances across eras
and regions of the country and the
world.

Such consistency doesn’t exist in
international soccer. FIFA must ap-
prove all balls used in the leagues it
sanctions. But balls vary from coun-
try to country. In the U.S., Major
League Soccer is already using its
own version of Adidas’s World Cup
ball. But the English Premier League
uses a Nike-manufactured ball. In
Germany, the home team supplies
the ball. (Imagine if the New York
Yankees supplied a different base-
ball than the one used at Fenway
Park in Boston.)

As a result, FIFA sees no prob-
lem with changing the ball from one
World Cup to the next.

One motivation is money. Every
time Adidas produces a new design
for a World Cup ball, it sells replicas
in all sizes, and FIFA receives a roy-
alty on sales. World-wide, Adidas
sold 15 million versions of its 2006
World Cup ball, ranging in price
from $12 to $150.

That doesn’t mean every player
likes the constant change. Goalkeep-
ers are particularly prickly about
the innovations, which have tended
to make the ball fly faster and curve
more dramatically in each iteration.
Kasey Keller, a goalie on U.S. World
Cup teams who has used the new
World Cup ball during the MLS sea-
son, said its flight is far less pre-
dictable than its designers claim.

“For every shot that dips and
swerves and looks great, another 10
miss the target,” Mr. Keller said.
“Can’t we get to a point where we

like a ball that we have and just
stick with it?”

Brian McBride, who played in
three World Cups for the U.S. and is
a member of the Chicago Fire of

MLS, said the current ball is only
consistent and easy to control if it is
pumped to maximum pressure. “If it
isn’t blown up all the way, it knuck-
les all over the place,” he said. “Our
equipment manager figured it out,
otherwise we would have had a lot
of broken noses.”

A spokesman for FIFA said it
tries to balance the traditions of the

game by collecting input from play-
ers with technical innovations that
manufacturers develop. It subjects
each ball to a battery of tests.

The balls are measured in 16
places, and the diameter can’t vary
by more than 1.5%. They are
dropped from more than six feet
onto a steel plate and must bounce
4½ to five feet. They are turned and
squeezed 250 times in a water tank
and can’t absorb more than 10% of
their weight. They are observed for
72 hours during which they can’t
lose more than 20% of their pres-
sure. They must withstand minimal
damage after being fired at a steel
plate 2,000 times.

In addition, Adidas subjected the
new ball, nicknamed Jabulani, which
means “rejoice” or “celebration” in
Zulu, to its own testing, including
kicking it with a mechanical foot
(think of a soccer version of golf’s
Iron Byron) thousands of times.

Technicians found it was the
most consistent ball Adidas had
ever produced. “We don’t want the

ball to determine where the ball
goes; we want the player to deter-
mine where the ball goes,” Mr.
Nürnberg said.

The biggest change from 2006,
according to Mr. Nürnberg, is the
addition of ridges on the ball’s sur-
face. Because it has just eight ther-
mally bonded panels, it could have
been much smoother than its prede-
cessors. But balls need a certain
“roughness” to maintain balanced
flight, so Mr. Nürnberg’s team added
the texturing so it wouldn’t wobble
like a beach ball.

Nelson Rodriguez, executive vice
president of competition, technical
and game operations for MLS, said
Jabulani has one thing in common
with its recent predecessors.

“As the balls progress, the goal-
keepers and defenders say always
it’s more unpredictable and it moves
more, and the forwards say it’s bet-
ter because they can do more with
it,” he said.

“That dynamic has existed with
the introduction of every new ball.”

BY MATTHEW FUTTERMAN

The evolution of the FIFA ball

The modern
design emerges
with Adidas’s
first World Cup
ball, featuring 32
leather panels.

Adidas mixes
synthetics with
leather; in 1986,
makes a ball
that doesn’t
retain water.The first

generation of lively,
speedy balls as
Adidas layers the
ball with several
man-made
materials.

Sources: Adidas; FIFA
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Early Years
Early World Cup balls, starting in the 1930s, were
brown and made of 12 individual panels of leather
sewn together. In the ’50s, the color was changed to
yellow to make them easier to see, and the number of
panels increased to 18 to make the shape more
precise and spread out the tension of the stitching.

The 32-panel design is
dropped in favor of 14
thermally bonded
panels. This year,
there are eight panels.

2006–’10

A

Slazenger’s
ball has 24
panels. Seams
produce less
consistency and
more water
retention.

We don’t want the ball to
determine where the ball
goes; we want the player
to determine where the
ball goes
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EUROPE UNDER THE VOLCANO

A Virgin Atlantic jet prepares to land at Heathrow Airport on Wednesday.
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Airlines rush to move millions as ban ends
teorological Office. There was also
evidence that magma from the vol-
cano had started flowing as lava
rather than skyrocketing into the at-
mosphere as ash.

Some airline-industry officials
said the initial response of regula-
tors across Europe was haphazard
and created confusion for carriers
and passengers, illustrating the ur-
gency of implementing the Euro-
pean Union’s “single sky” project,
under which air traffic and over-
sight will be coordinated across the
27-country bloc. Airspace closures,
flight movements and most aviation
rules are now handled indepen-
dently by national governments.

“This incident clearly shows the
need for completion of the European
single sky,” said Ulrich Schulte-
Strathaus, secretary-general of the
Association of European Airlines in
Brussels. Mr. Schulte-Strathaus said
efforts by EU Transport Commis-
sioner Siim Kallas and his team over
the weekend that led to Monday’s
decision to reopen airspace showed
the value of close EU cooperation on
aviation regulation.

Mr. Kallas’s spokeswoman said
that if the new rules—planned for
2012—had already been in place,
Monday’s decision could have been
taken on Friday, avoiding four days
of disruptions and financial losses.

The European Commission has
indicated it will press representa-
tives from member countries who
are negotiating the details of new
rules to speed up their work. EU of-
ficials cautioned that reorganizing
management of European skies will
still be complex and expensive.

Unifying air-traffic control will
complement a shift already under
way to handle aircraft safety at the
EU level, through the European Avi-
ation Safety Agency. Linking control

Continued from first page systems is proving more difficult
because the networks are already
overtaxed and labor unions repre-
senting air-traffic controllers have
balked at the plan.

Some airline officials said Euro-
pean regulators overreacted by clos-
ing entire countries’ airspace with-
out analysis of the threat posed by
dust from the eruption of an Icelan-
dic volcano last week. Regulators
have responded that existing rules,
established globally by the United
Nations’ International Civil Aviation
Organization more than a decade
ago, gave them no choice but to
ground planes.

Air-safety specialists say closing
airspace was a prudent move be-
cause little was known about the ef-
fect of volcanic ash on jet airplanes
and their engines. Since Saturday,
regulators and aerospace companies
including jet-engine maker Rolls-
Royce PLC, Boeing Co. and the Air-
bus unit of European Aeronautic
Defence & Space Co. have been rac-
ing to better understand the prob-
lem. Their recommendations on
Monday led to the decision to re-
sume flights.

U.S. Federal Aviation Administra-
tion Administrator Randy Babbitt
said governments need to cooperate
better during such crises. Speaking
in New York, he said the FAA is
waiting for Europe to take the lead
on establishing a standard for future
volcano situations, but the agency
has offered its assistance. In princi-
ple, he added, “Planes simply don’t
fly in volcanic ash.”

The International Air Transport
Association, a global trade group,
estimated the airspace closure cost
airlines world-wide roughly $1.7 bil-
lion in lost revenue. European air-
lines, which were already laggards
in the global aviation recovery and
hardest hit by the grounding, lost
almost €1 billion ($1.34 billion) in
revenue, according to the Associa-
tion of European Airlines. European
airports lost an additional €250 mil-
lion in revenue, Airports Council In-
ternational Europe said.

The daily hit to operating profit
at European carriers during the
flight ban was at least €100 million,
airlines and analysts said.

U.S. airlines lost more than $110
million in revenue, aviation consult-
ing firm Boyd Group International

estimated Wednesday. Delta Air
Lines Inc., the largest U.S. carrier,
estimated it had lost about $20 mil-
lion from the closure. AMR Corp.’s
American Airlines, the second-big-
gest carrier, said it had lost roughly
$15 million.

With thousands of planes and
staff out of place, airlines struggled
to resume full operations. Since
planes were flying very full before
the grounding, finding seats proved
challenging.

IATA on Wednesday urged regu-
lators to relax airport restrictions
on night flights and flight times so
more planes could operate to reduce
the passenger backlog.

Airlines added flights where pos-
sible as, across Europe, stranded
passengers cleared out of crowded
airports. In Madrid, Spanish carrier
Iberia Lineas Aereas de Espana SA
organized a flight to London at 4
a.m. Wednesday using a giant Air-
bus A340 jetliner with 350 seats, al-
most double the capacity of planes
it normally flies on the route.

When it was clear late Tuesday
that U.K. airspace would open, air-
line personnel roused passengers
at 19 different hotels around Madrid
and told them to get to the airport.

At London’s Heathrow Airport,
the world’s busiest international
hub, so many people were stranded
in recent days that the Salvation
Army sent relief supplies to nearly
200 people by Tuesday night.

On Wednesday morning, Heath-
row terminals were busy but not
packed as passengers swapped war
stories. At Terminal 3, airlines set
up outdoor queues that herded con-
firmed passengers inside.

Kim McIntyre and her mother,
Cynthia Beard, were desperate to re-

turn to the Baltimore area, four
days after their scheduled depar-
ture. Lacking a computer or local
mobile phone, they had camped in
the terminal since the weekend, at
one point arranging for an airport
Internet café to be made free for
people trying to rebook flights. They
weren’t alone: “It was Tent City,”
Ms. Beard said of the swelling
crowd that slept in the terminals.

—Paul Sonne, Alessandro Torello
and Christopher Hinton

contributed to this article.

The volcano's threat
Some ways volcanic dust can affect airplane jet engines

Holes in the combustion chamber
can become clogged.

Temperature, speed and
pressure sensors located
throughout the engine can
be disrupted.

Fan blades can be gouged,
disrupting air flow. Internal
scouring from particles
shortens engine life.

Hot air expelled

Temperature
sensor

Compressor
Fast-spinning blades
force air into the
combustion chamber

Combustion chamber
Nozzles inject fuel to
mix with air

Turbine
Powered by exhaust from
combustion chamber

Fan blades

Cold air intake

The International Air
Transport Association, a
global trade group, estimated
the airspace closure cost
airlines world-wide roughly
$1.7 billion in lost revenue.

BOOK YOUR TICKETS NOW
T +852 31 288 288
www.hongkongartfair.com

Education Partner

Thursday, April 22, 2010 THE WALL STREET JOURNAL. 27

C-SUITE: LIFE/WORK

Unplugged
and away
from it all

EXCERPTS FROM WSJ.COM’S
WORK & FAMILY BLOG

Could you leave
the Internet
behind for a week?
Would you like to,
or would you
suffer withdrawal?

Each year, it gets harder for
my family to do just that. We
vacation once or twice a year at a
sprawling mountain ranch in
California’s wine country north of
San Francisco. The land has been
in my family for generations, and
I’ve been splashing in the creek,
hiking deer trails, and suffering
from poison oak there since the
Napa Valley raised more cattle
than Cabernet grapes.

Our ranch house is so far off
the grid that the power is solar-
generated and there has never
been a telephone. Until four years
ago, we were 20 miles outside of
cellphone service. So I—and later
my husband and kids—became
accustomed to unplugging for a
week or two.

Every few days, we’d venture
into town and discover that the
U.S. had invaded Afghanistan, or
the Yankees were headed for the
World Series.

I remember the first time my
cellphone shocked the still air
with its shriek there. Oh, the
promise of communication! Oh,
the handcuffs. Two years later, we
got an “air card” that offers
Internet reception—albeit not
exactly high-speed—on our
laptops.

Now we’re heading there again,
this time with friends who have
wanted to join us there for years.
They were thrilled to be invited—
until the lack of high-speed
Internet sunk in. Their fortitude
wobbled for a few days.

I sensed that my beloved ranch
was competing with Google. Our
friends have opted for adventure.
They’ll make a go of it with our
slow-as-molasses air card. I’m also
reluctant to be separated from the
high-speed link to the Web, as are
my husband, my 11-year-old son
and 7-year-old daughter. We’re
preparing for withdrawal
symptoms.

Of course, I know from
experience that the withdrawal
dissipates. Just about the time I
settle down, we’ll drive back down
the mountains and back into
Googledom.

—Christina Binkley

Readers’ response:
“My favorite vacations are

ones where I have no BlackBerry
coverage!”

“Part of the reason we enjoy a
vacation as a needed personal and
marital pick-me-up is because we
leave work and sports and news
and online gaming at home.”

“Unplugged is the only way to
get a real vacation. It is sad that
many people can’t do this
anymore. I know I am not that
important that I can’t take a
vacation.”

[ Best of the Juggle ]

Boom times for young workers
Cost-cutting, layoffs create opportunities to move up quickly and acquire responsibilities

As companies adjust to operat-
ing with leaner staffs, many young
professionals have been handed
new responsibilities typically re-
served for employees with more
work experience under their belts.

Millennial workers, typically in
their 20s and early 30s, are being
pressured to do more for different
reasons. Many companies are re-
ducing labor costs and younger
workers with less experience are
cheaper than more experienced
workers, says Steve Gross, a se-
nior compensation consultant
with Mercer LLC, a New York con-
sulting firm. Some younger em-
ployees are faced with higher-
level work after surviving a round
of layoffs that affected higher
ranking colleagues. Others are be-
ing asked to do more as compa-
nies rethink their business models
in the recession. For some it’s a
boon to their careers, but for oth-
ers, it can be a lesson in how not
to get in over your head.

Many young workers are find-
ing ways to take advantage of the
added exposure and are quickly
building new skills in the hopes of
keeping the roles they wouldn’t
have such fast access to in a more
robust economy. Others are using
the opportunity to figure out what
they want to do—and don’t want
to do—next.

It’s a strategy that career ex-
perts say can pay off. “When
times get bad, what companies
are looking for are those employ-
ees that will go above and be-
yond,” Mr. Gross says.

That’s what happened to Genna
Mazor. In November 2008, two

years out of college, she was hired
as a lower-level project manager
handling administrative tasks on
large accounts at Channel V Me-
dia, a New York marketing agency
that specializes in online media
and book publishing.

Then in early 2009, when the
company started taking on smaller
accounts—something it wouldn’t
normally have done in better
times—without hiring new staff,
Ms. Mazor found herself working
more directly with clients.

The now 26-year-old became
the main contact for several cli-
ents and went from researching
and writing copy for their Web
sites to making recommendations
and presentations about their
Web strategies.

“I had to jump in head first,”
Ms. Mazor says. She did this, de-
spite not knowing if she’d be re-
warded with a raise or if the new
duties would go away when busi-
ness picked up.

Ms. Mazor says to deal with
the new responsibilities, she vol-
unteered to do extra tasks on free
time that helped her learn more
about online marketing, public re-
lations, audience generation and
book publishing. And in January,
her efforts paid off when she got
a 25% raise and was promoted
from project manager to senior di-
rector—a job that would have typ-
ically required two or three more
years of work experience.

“If you capitalize on [added re-
sponsibility] and see it as an op-
portunity to build your experience
and build your résumé, you can
definitely get a lot out” of it, says
Eileen Habelow, a career and hu-
man-resources expert with Rand-

stad US, a staffing and recruit-
ment firm based in Atlanta. Be
open with your supervisors about
your goals and what positions
you’re interested in so that they
can keep you in mind when open-
ings arise now, Ms. Habelow says.

Adding upper-level responsibil-
ities can mean increased exposure
to senior-level officials. This “is
your chance to step it up and
show off what you’re able to do,”
says Jason Ryan Dorsey, author of
“Y-Size Your Business,” which of-
fers companies advice on manag-
ing millennial workers.

Ask your bosses to be clear
about what their expectations are
for how they want you to perform
in your new role, Mr. Dorsey says.
And after becoming familiar with
the role, take advantage of your
new relationships by sharing ideas
for projects or for ways to im-
prove the company, he adds.

This could also offer an oppor-
tunity to figure out if an altered
career path is a good fit.

When Victoria Ray was tasked
with managing the redesign of
several dozen supermarkets in
Asia owned by a multinational
grocer, she says she realized she
would be happier staying on her
current career path.

Normally responsible for seek-
ing out new store locations, the
29-year-old site-research manager
was asked to temporarily switch
gears and help revamp the com-
pany’s existing stores, a role usu-
ally left to a store designer. Her
team had to develop a new super-
market format, including color
schemes and layouts for the store.
She liked the work but soon real-
ized it wasn’t something she’d like

to do long-term.
“It cemented the fact that I’m

already in the area of the business
that I find most interesting,” says
Ms. Ray, who hopes the experi-
ence and exposure to senior exec-
utives in the international group
will allow her to broaden her role
within the company.

Of course, problems can arise
when employees are given more
responsibilities with little guid-
ance or resources. Some people
will inevitably be elevated too fast
without support that they would
ordinarily get when the company
isn’t in crisis mode, says Steven
Lurie, an organizational psycholo-
gist in Lawrence, N.Y., and author
of “Handbook for Early Career
Success,” an advice book for
young professionals.

Don’t be afraid to ask a col-
league for help if you need more
resources or guidance to get a
task done, Mr. Lurie says. Other-
wise, miscommunications and
mistakes on the job could leave
your supervisors hesitant to trust
you with additional work, and
leave you back in your more ju-
nior spot with less of a chance for
promotion when business condi-
tions improve.

Ms. Mazor, who won the recent
promotion and raise, says to make
sure she didn’t get in over her
head, she relied on guidance from
her supervisors as she transi-
tioned to her new job. “If I’m not
comfortable with something, I’ll
have it revised or looked at and
we’ll talk it out,” she says. “If I
didn’t have any guidance I think I
would have … not had the struc-
ture to keep building on my expe-
riences.”

BY JONNELLE MARTE
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Greek debt costs rise as talks begin
Interest rates on bonds surpass 8% and euro weakens, as IMF warns that Athens’ troubles could spread elsewhere

Greece took a further battering
from financial markets Wednesday
as government officials began talks
in Athens with the International
Monetary Fund and the European
Union over conditions for a package
to help rescue the country from its
debt crisis.

Interest rates on Greek bonds
rose above 8%, the highest since
Greece joined the euro in 2000, and
the euro itself weakened.

Meanwhile, other bond markets
around Europe displayed nervous-
ness following a warning from the
IMF that Greece’s government-debt
troubles could spread to other na-
tions. Big budget deficits that have
followed the economic slowdown
and financial crisis promise a glut of
government bonds in all major
Western economies.

In a possible sign of bond-market
jitters, Germany failed to sell all of a
€3 billion ($4.03 billion) issue of 30-
year bonds in an auction and Poland
also failed to sell about $200 million
in five-year bonds.

Euro-zone governments have
promised to lend Greece up to €30
billion this year, while the IMF may
chip in with up to €15 billion. Greece
hasn’t formally asked for the funds,
but faces big debt repayments that
may force it to.

Finance minister George Con-

stantinou said talks with midlevel
officials from the IMF, European
Central Bank and European Commis-
sion could last for two weeks. A
joint text could be agreed on by mid-
May, and be activated quickly, he
said. Greece must repay an €8.5 bil-
lion bond that matures May 19.

The joint text will spell out what
the government has committed to
do to secure the rescue package and
is likely to specify conditions on how
it should go about cutting its budget
deficit in 2011 and 2012.

As the talks started, some Ger-
man lawmakers threatened to delay
Germany’s expected €8.4 billion con-
tribution to the package.

Germany’s Otto Fricke, a member
of the ruling coalition Free Demo-
crat Party, said parliamentarians
from the opposition Social Demo-
crats had pledged they will try to
delay approval.

“I hope they realize how danger-
ous these tactics are,” Mr. Fricke
said.

In what is expected to be less-
fraught process, French Finance
Minister Christine Lagarde pre-
sented a new budget law to activate
the French contribution to Greece’s
rescue, which she said could be as
much as €3.9 billion in 2010.

The IMF said Greece’s troubles
could represent a new phase of the
global financial crisis. “In the near
term, the main risk is that, if un-

checked, market concerns about sov-
ereign liquidity and solvency in
Greece could turn into a full-blown
sovereign-debt crisis, leading to
some contagion,” the IMF said in its
World Economic Outlook published
Wednesday.

In a separate report Tuesday, the
IMF said that Portugal, and to a
lesser extent Spain and Italy, were
likely to suffer most from Greece’s
debt problems. European banks are
big holders of Greek debt and would
also suffer knock-on effects if Greece
couldn’t pay its way.

The rise in Greek yields and the
wariness in other European markets
reflect a growing expectation among
investors that even with the bailout,
Greece would need some form of
debt restructuring, in which debt-
holders could be forced to accept
losses as they did in Latin America
following the 1980s debt crisis.

Peter West, head of research at

PAM Global Investments in London
and a specialist in Latin American
economies, said: “It’s difficult to
avoid the conclusion that they have
an unsustainable debt burden and
that with a fixed exchange rate, they
can’t grow out of it.”

Stephen Jen of BlueGold Capital
Management, a hedge fund in Lon-
don, said in a research note this
week that the market has begun to
openly talk about a default by
Greece and a loss, or haircut, of 30%
on all outstanding debt.

“My guess is that the haircut will
likely need to be bigger,” Mr. Jen
said.

One issue for bondholders is that
if the IMF does lend, it immediately
becomes a preferred creditor, mean-
ing it will be paid in full before
other bondholders. It isn’t yet clear
whether other euro-zone govern-
ments would demand preferred-
creditor status too.

However, some analysts said they
don’t expect Greece would need to
activate the package.

Sylvain Broyer, deputy chief
economist for Natixis, a corporate
and investment bank based in Paris,
said 85% of Greece’s external debt
was held by financial institutions in
other euro-zone countries, with Ger-
man and French banks and insur-
ance companies alone holding 40%
of it.

Euro-zone banks holding Greek

bonds could deposit them as collat-
eral to obtain cheap funding from
the European Central Bank. In effect,
therefore, the ECB is already offer-
ing an implicit bailout for holders of
Greek bonds, Mr. Broyer said.

He said Greek interest payments
on government debt were high, but
not compared with what it paid in
the past. Interest costs were ex-
pected to rise to about 6% of GDP in
2011 from 4% in 2006. But in 2001 as
it joined the euro, it paid 7%-8% and
in 1955 it was as high as 11%.

Claudio Loser, a former chief of
the IMF department dealing with
Latin America, said that the IMF will
analyze whether Greece’s debt bur-
den is sustainable or whether it will
need restructuring. This analysis
will look at variables such as debt-
servicing costs as a percentage of
government revenues as well as debt
to GDP.

Greece’s debt-to-GDP ratio, at
124% of GDP at the end of this year,
would be one indicator that is flash-
ing red.

But other measures such as the
government’s debt-servicing bur-
den—how much interest it owes to-
gether with how much maturing
debt is coming due—aren’t so wor-
rying, at just over 30% of govern-
ment revenue for 2010.

—Patrick McGroarty
and Natalie Boschat

contributed to this article.

BY STEPHEN FIDLER

A man in central Athens walks past a
shuttered restaurant bearing a ‘For
Sale’ sign on its facade Wednesday,
as officials gathered to discuss a
possible aid package for the country. A
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FSA probes Northern Rock finance chief
LONDON—Northern Rock said

Chief Financial Officer David Jones
has left the company to focus on an
“ongoing FSA investigation,” a week
after two former executives of the
government-owned bank were fined
and banned by the U.K. Financial
Services Authority for making the
bank’s bad loan figures appear bet-
ter than they were before its near
collapse.

An FSA spokeswoman confirmed
Mr. Jones is under investigation but
said she couldn’t comment on
whether it was part of the same
probe that led to the fines. Mr. Jones

couldn’t be reached to comment. He
was still listed as an authorized per-
son on the FSA register Wednesday
afternoon.

The FSA last week said David
Baker, Northern Rock’s former dep-
uty chief executive, and Richard Bar-
clay, former managing credit direc-
tor, had failed in their duties by
leaving 1,917 mortgages out of the
firm’s bad loan calculations for
2006, about nine months before the
bank’s funding problems sparked the
first run on a U.K. bank in more than
100 years. Mr. Baker was fined
£504,000 ($774,700) and Mr. Barclay
was ordered to pay £140,000.

Mr. Baker said he accepted the

findings and had made an error of
judgment by trying to handle the
situation internally. A lawyer for Mr.
Barclay declined to comment. The
FSA said both men admitted their
misconduct.

FSA comments that accompanied
the actions ignited speculation in the
U.K. press that Mr. Jones could be
drawn into the probe, with the FSA
saying in its judgment against Mr.
Baker that Mr. Baker had “sought
and obtained confirmation from a se-
nior and suitably qualified colleague
that the pending possessions cases
had been appropriately accounted
for in the bad debt provisions.”

It went on to say that the col-

league expressed the view there was
no obligation to amend statements
in Northern Rock’s annual 2006 ac-
counts that were about to be pub-
lished. The FSA spokeswoman de-
clined to comment on the statement
Wednesday.

Former Northern Rock Chief Ex-
ecutive Officer Adam Applegarth
isn’t expected to be investigated, ac-
cording to people familiar with the
matter, and the bank hasn’t been
sanctioned.

In its findings last week, the FSA
said that proper accounting of the
extra bad loans would have in-
creased by 50% the number of mort-
gages reported in arrears, or more

than 90 days behind on payments, to
0.68% of Northern Rock’s loan book
in 2006, from the 0.42% that was re-
ported. A Northern Rock spokes-
woman declined to comment on the
findings.

Northern Rock, which regularly
lent borrowers up to 125% of a
house’s value, was hit hard by the fi-
nancial crisis and became fully na-
tionalized in February 2008, leaving
its shareholders with nothing. At the
end of 2009, 4.28% of its mortgages
were in arrears, more than the na-
tional average of around 3.4%.

Northern Rock named Hugh Gra-
ham, head of its treasury operation,
as interim chief financial officer.

BY MARGOT PATRICK

Source: Thomson Reuters

Heightened anxiety
Yield on Greece’s 10-year bond,
in percentage points
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The IMF said in its World
Economic Outlook that
Greece’s troubles could
represent a new phase of the
global financial crisis, ‘leading
to some contagion.’
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 369.00 3.75 1.03% 720.50 333.75
Soybeans (cents/bu.) CBOT 1006.00 12.00 1.21 1,550.00 821.25
Wheat (cents/bu.) CBOT 499.75 1.25 0.25 1,113.50 460.50
Live cattle (cents/lb.) CME 95.450 0.850 0.90 96.300 83.075
Cocoa ($/ton) ICE-US 3,087 43 1.41 3,515 2,066
Coffee (cents/lb.) ICE-US 131.25 0.35 0.27 180.00 120.10
Sugar (cents/lb.) ICE-US 16.69 0.09 0.54 25.03 11.89
Cotton (cents/lb.) ICE-US 85.15 0.55 0.65 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,471.00 -27 -1.08% 3,050 1,503
Cocoa (pounds/ton) LIFFE 2,239 27 1.22 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,323 -13 -0.97 1,618 1,248

Copper (cents/lb.) COMEX 355.75 2.20 0.62 369.10 151.00
Gold ($/troy oz.) COMEX 1148.80 9.60 0.84 1,230.00 532.00
Silver (cents/troy oz.) COMEX 1807.80 25.70 1.44 1,949.50 916.00
Aluminum ($/ton) LME 2,355.00 -57.50 -2.38 2,481.50 1,399.50
Tin ($/ton) LME 18,995.00 -155.00 -0.81 19,175.00 11,895.00
Copper ($/ton) LME 7,700.00 -120.00 -1.53 7,970.00 4,181.00
Lead ($/ton) LME 2,322.00 29.00 1.26 2,615.00 1,308.00
Zinc ($/ton) LME 2,412.00 -9.00 -0.37 2,659.00 1,348.00
Nickel ($/ton) LME 26,550 -800 -2.93 27,590 10,850

Crude oil ($/bbl.) NYMEX 83.68 -0.17 -0.20 142.00 50.66
Heating oil ($/gal.) NYMEX 2.2297 0.0248 1.12 3.6100 1.3825
RBOB gasoline ($/gal.) NYMEX 2.2959 0.0021 0.09 2.3636 1.5130
Natural gas ($/mmBtu) NYMEX 4.041 -0.023 -0.57 10.681 3.914
Brent crude ($/bbl.) ICE-EU 85.70 0.90 1.06 147.38 50.55
Gas oil ($/ton) ICE-EU 704.50 -0.50 -0.07 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on April 21
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.1836 0.1929 3.8705 0.2584
Brazil real 2.3490 0.4257 1.7540 0.5701
Canada dollar 1.3365 0.7482 0.9980 1.0021

1-mo. forward 1.3365 0.7482 0.9979 1.0021
3-mos. forward 1.3369 0.7480 0.9983 1.0017
6-mos. forward 1.3394 0.7466 1.0001 0.9999

Chile peso 702.37 0.001424 524.45 0.001907
Colombia peso 2611.67 0.0003829 1950.10 0.0005128
Ecuador US dollar-f 1.3392 0.7467 1 1
Mexico peso-a 16.3220 0.0613 12.1874 0.0821
Peru sol 3.8001 0.2631 2.8375 0.3524
Uruguay peso-e 25.848 0.0387 19.300 0.0518
U.S. dollar 1.3392 0.7467 1 1
Venezuela bolivar 5.75 0.173864 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4418 0.6936 1.0766 0.9289
China yuan 9.1438 0.1094 6.8276 0.1465
Hong Kong dollar 10.3972 0.0962 7.7635 0.1288
India rupee 59.5631 0.0168 44.4750 0.0225
Indonesia rupiah 12076 0.0000828 9017 0.0001109
Japan yen 124.86 0.008009 93.24 0.010726

1-mo. forward 124.83 0.008011 93.21 0.010728
3-mos. forward 124.77 0.008015 93.17 0.010734
6-mos. forward 124.64 0.008023 93.07 0.010745

Malaysia ringgit-c 4.2843 0.2334 3.1990 0.3126
New Zealand dollar 1.8885 0.5295 1.4101 0.7092
Pakistan rupee 112.229 0.0089 83.800 0.0119
Philippines peso 59.530 0.0168 44.450 0.0225
Singapore dollar 1.8375 0.5442 1.3720 0.7289
South Korea won 1483.55 0.0006741 1107.75 0.0009027
Taiwan dollar 41.999 0.02381 31.360 0.03189
Thailand baht 43.117 0.02319 32.195 0.03106

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7467 1.3393
1-mo. forward 0.9999 1.0001 0.7466 1.3393
3-mos. forward 0.9999 1.0001 0.7466 1.3394
6-mos. forward 0.9999 1.0001 0.7466 1.3393

Czech Rep. koruna-b 25.286 0.0395 18.881 0.0530
Denmark krone 7.4420 0.1344 5.5569 0.1800
Hungary forint 263.77 0.003791 196.95 0.005077
Norway krone 7.9023 0.1265 5.9006 0.1695
Poland zloty 3.8686 0.2585 2.8886 0.3462
Russia ruble-d 39.010 0.02563 29.129 0.03433
Sweden krona 9.6188 0.1040 7.1823 0.1392
Switzerland franc 1.4327 0.6980 1.0698 0.9348

1-mo. forward 1.4321 0.6983 1.0694 0.9351
3-mos. forward 1.4312 0.6987 1.0687 0.9357
6-mos. forward 1.4298 0.6994 1.0676 0.9367

Turkey lira 1.9899 0.5025 1.4859 0.6730
U.K. pound 0.8694 1.1502 0.6492 1.5404

1-mo. forward 0.8695 1.1500 0.6493 1.5402
3-mos. forward 0.8698 1.1497 0.6495 1.5397
6-mos. forward 0.8702 1.1492 0.6497 1.5391

MIDDLE EAST/AFRICA
Bahrain dinar 0.5049 1.9807 0.3770 2.6526
Egypt pound-a 7.4208 0.1348 5.5410 0.1805
Israel shekel 4.9967 0.2001 3.7310 0.2680
Jordan dinar 0.9485 1.0543 0.7083 1.4119
Kuwait dinar 0.3861 2.5902 0.2883 3.4690
Lebanon pound 2010.21 0.0004975 1501.00 0.0006662
Saudi Arabia riyal 5.0224 0.1991 3.7502 0.2667
South Africa rand 9.9354 0.1007 7.4186 0.1348
United Arab dirham 4.9191 0.2033 3.6730 0.2723

SDR -f 0.8826 1.1331 0.6590 1.5174

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 268.23 -1.53 -0.57% 6.0% 39.4%

14 Stoxx Europe 50 2652.55 -22.17 -0.83 2.9 36.2

27 Euro Zone Euro Stoxx 279.95 -2.59 -0.92 1.9 31.7

14 Euro Stoxx 50 2947.64 -36.27 -1.22 -0.6 29.0

18 Austria ATX 2744.82 -6.57 -0.24 10.0 51.9

12 Belgium Bel-20 2660.86 -20.21 -0.75 5.9 39.8

12 Czech Republic PX 1288.0 3.5 0.27% 15.3 56.6

22 Denmark OMX Copenhagen 381.68 0.89 0.23 20.9 59.4

21 Finland OMX Helsinki 7310.33 -54.78 -0.74 13.2 35.1

16 France CAC-40 3977.67 -48.98 -1.22 1.1 31.5

16 Germany DAX 6230.38 -33.85 -0.54 4.6 35.6

... Hungary BUX 24042.24 244.64 1.03 13.3 92.8

22 Ireland ISEQ 3407.45 37.07 1.10 14.5 39.3

13 Italy FTSE MIB 23045.05 -226.63 -0.97 -0.9 27.4

... Netherlands AEX 353.66 -1.20 -0.34 5.5 49.3

15 Norway All-Shares 438.78 -1.03 -0.23 4.4 55.1

17 Poland WIG 43217.79 -249.11 -0.57 8.1 57.6

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7956.68 -183.28 -2.25 -6.0 21.0

... Russia RTSI 1610.23 -9.20 -0.57% 12.8 105.1

10 Spain IBEX 35 11064.7 -240.9 -2.13 -7.3 25.2

15 Sweden OMX Stockholm 330.58 -4.02 -1.20 10.4 39.6

16 Switzerland SMI 6814.71 -27.20 -0.40 4.1 34.6

... Turkey ISE National 100 58450.85 -435.24 -0.74 10.6 101.9

14 U.K. FTSE 100 5723.43 -60.26 -1.04 5.7 42.0

27 ASIA-PACIFIC DJ Asia-Pacific 130.37 1.27 0.98% 5.9 43.2

... Australia SPX/ASX 200 4954.27 28.51 0.58 1.7 35.1

... China CBN 600 27307.21 577.97 2.16 -6.0 28.9

16 Hong Kong Hang Seng 21510.93 -112.45 -0.52 -1.7 44.6

20 India Sensex 17472.56 11.98 0.07 ... 61.5

... Japan Nikkei Stock Average 11090.05 189.37 1.74 5.2 27.1

... Singapore Straits Times 2967.65 -13.72 -0.46 2.4 61.0

11 South Korea Kospi 1747.58 29.55 1.72 3.9 28.9

18 AMERICAS DJ Americas 321.55 -0.13 -0.04 8.5 46.5

... Brazil Bovespa 69318.44 Closed 1.1 53.2

19 Mexico IPC 33565.75 -247.41 -0.73 4.5 54.6

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0766 1.6584 1.0064 0.1499 0.0370 0.1825 0.0115 0.2886 1.4418 0.1937 1.0788 ...

Canada 0.9980 1.5372 0.9329 0.1389 0.0343 0.1691 0.0107 0.2675 1.3365 0.1796 ... 0.9269

Denmark 5.5569 8.5598 5.1945 0.7737 0.1908 0.9418 0.0596 1.4894 7.4420 ... 5.5683 5.1615

Euro 0.7467 1.1502 0.6980 0.1040 0.0256 0.1265 0.0080 0.2001 ... 0.1344 0.7482 0.6936

Israel 3.7310 5.7472 3.4877 0.5195 0.1281 0.6323 0.0400 ... 4.9967 0.6714 3.7387 3.4655

Japan 93.2350 143.6192 87.1559 12.9813 3.2008 15.8011 ... 24.9893 124.8650 16.7784 93.4265 86.6013

Norway 5.9006 9.0892 5.5158 0.8215 0.2026 ... 0.0633 1.5815 7.9023 1.0619 5.9127 5.4807

Russia 29.1286 44.8697 27.2294 4.0556 ... 4.9366 0.3124 7.8072 39.0105 5.2419 29.1884 27.0561

Sweden 7.1823 11.0635 6.7140 ... 0.2466 1.2172 0.0770 1.9250 9.6188 1.2925 7.1970 6.6712

Switzerland 1.0698 1.6478 ... 0.1489 0.0367 0.1813 0.0115 0.2867 1.4327 0.1925 1.0719 0.9936

U.K. 0.6492 ... 0.6069 0.0904 0.0223 0.1100 0.0070 0.1740 0.8694 0.1168 0.6505 0.6030

U.S. ... 1.5404 0.9348 0.1392 0.0343 0.1695 0.0107 0.2680 1.3392 0.1800 1.0021 0.9288

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of April 21, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 21 ALL COUNTRY (AC) WORLD* 314.03 -0.89% 4.9% 55.4%

2.30 21 World (Developed Markets) 1,228.05 -0.86 5.1 52.5

2.20 22 World ex-EMU 145.85 -0.76 6.7 53.2

2.20 22 World ex-UK 1,227.25 -0.81 5.5 51.9

2.90 23 EAFE 1,604.62 -0.79 1.5 51.9

2.00 20 Emerging Markets (EM) 1,022.86 -1.13 3.4 79.5

3.20 17 EUROPE 93.57 1.35 6.0 51.8

3.40 17 EMU 173.87 -1.44 -3.7 48.9

3.10 18 Europe ex-UK 101.47 1.36 5.0 49.8

4.10 14 Europe Value 104.14 1.50 4.7 57.3

2.30 20 Europe Growth 81.66 1.21 7.2 46.8

2.10 27 Europe Small Cap 178.99 1.62 13.9 82.4

1.80 14 EM Europe 324.43 1.26 16.4 109.6

3.40 15 UK 1,715.71 0.96 6.7 47.6

2.60 24 Nordic Countries 159.51 1.98 17.0 74.3

1.30 16 Russia 791.97 0.98 6.1 83.5

2.30 18 South Africa 736.97 0.83 4.2 30.5

2.40 23 AC ASIA PACIFIC EX-JAPAN 429.97 -1.13 3.2 75.2

1.60 -432 Japan 606.13 0.12 6.6 27.0

1.90 21 China 64.38 1.54 -0.7 55.8

0.90 21 India 713.00 0.43 0.8 88.5

1.30 17 Korea 488.75 0.66 1.7 47.2

2.60 136 Taiwan 282.13 0.63 -4.7 45.4

1.70 22 US BROAD MARKET 1,353.72 -0.93 9.4 55.4

1.20 2941 US Small Cap 1,942.29 -1.46 16.2 81.0

2.40 18 EM LATIN AMERICA 4,206.26 -0.89 2.2 93.7

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.09% Global TSM 2448.95 -0.05% 47.5%

1.79 20 Global Dow 1437.30 0.05% 36.9% 2044.37 -0.46 40.9

2.33 16 Global Titans 50 175.80 0.17 33.3 175.83 -0.34 37.2

2.63 15 Europe TSM 2654.95 -1.03 44.7

2.13 Developed Markets TSM 2378.82 -0.05 45.3

1.74 14 Emerging Markets TSM 4259.49 -0.07 71.1

3.24 18 Africa 50 897.50 0.37 54.0 762.89 -0.14 58.5

5.46 6 BRIC 50 476.60 0.07 60.7 608.50 -0.44 65.3

2.19 GCC 40 572.20 0.71 21.6 486.54 0.24 25.2

1.74 22 U.S. TSM 12460.16 -0.05 45.6

1.74 49 Kuwait Titans 30 -c 204.28 -0.10 5.0

0.07 RusIndex Titans 10 -c 3591.30 0.22 71.6 5806.33 -0.22 51.7

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.13% 12 Turkey Titans 20 -c 604.90 -0.08% 116.8% 691.26 -0.75% 102.7%

4.54 14 Global Select Div -d 178.70 0.45 59.1 204.85 -0.06 63.8

5.15 15 Asia/Pacific Select Div -d 283.17 0.32 74.2

4.04 15 U.S. Select Dividend -d 343.58 0.26 42.6

1.72 16 Islamic Market 2063.66 -0.22 43.9

1.93 16 Islamic Market 100 1890.40 -0.05 31.4 2166.67 -0.56 35.2

3.77 14 Islamic Turkey -c 1612.60 0.44 79.7 3155.93 -0.48 67.6

2.37 16 Sustainability 913.00 -0.02 41.4 1032.37 -0.53 45.5

3.33 17 Brookfield Infrastructure 1643.00 0.14 40.6 2097.90 -0.37 44.7

1.02 28 Luxury 1045.60 0.53 54.6 1187.17 0.02 59.1

2.72 11 UAE Select Index 272.95 0.05 26.6

DJ-UBS Commodity 138.60 0.71 19.0 134.76 0.20 22.5

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

The left has
figured out who to
blame for the
financial crisis:
Greedy Wall Street
bankers, especially

at Goldman Sachs. The right has
figured it out, too: It was
government’s fault, especially
Fannie Mae and Freddie Mac.

Raghuram Rajan of the
University of Chicago’s Booth
School of Business says it’s more
complicated: Fault lines along the
tectonic plates of the global
economy pushed big government
and big finance to a financial
earthquake.

One lesson from the crisis:
When nine of 10 experts say
everything is fine, the press
should devote more than 10% of
its coverage to those who say it
isn’t fine. I should have paid more
attention to Mr. Rajan, who
famously ruined a 2005 Federal
Reserve celebration of Alan
Greenspan’s career by suggesting
that big banks might be steering
the world economy off the cliff.
(“I felt like an early Christian who
had wandered into a convention
of half-starved lions,” he says.)

Mr. Rajan, a Massachusetts
Institute of Technology Ph.D., sees
the crisis through an unusual lens.
He spent his childhood in India,
studied electrical engineering
there and still advises its
government.

He later did a few years as
chief economist of the
International Monetary Fund.
More than most economists, he
sees ways in which rich countries
behave similarly to poorer ones
and sees the roots of the crisis as
global.

In a conversation a few days
after the government pointed the
finger of blame at Goldman Sachs,
Mr. Rajan previewed arguments
he’ll make in a book (“Fault Lines:
How Hidden Fractures Still
Threaten the World Economy”) to
be published in July.

“We miss the point if we find a
scapegoat in the financial sector.
It was doing what so many people
wanted. And not many people
were asking questions,” he says.

To him, this was a Greek
tragedy in which traders and
bankers, congressmen and
subprime borrowers all played
their parts until the drama
reached the inevitably painful end.
(Mr. Rajan plays Cassandra, of
course.)

But just when you’re about to
cast him as a University of
Chicago free-market stereotype,
he surprises by identifying the
widening gap between rich and
poor as a big cause of the
calamity.

The first Rajan fault line lies in
the U.S. As incomes at the top
soared, politicians responded to
middle-class angst about stagnant
wages and insecurity over jobs
and health insurance. Since they
couldn’t easily raise incomes—Mr.
Rajan is in the camp that sees
better education as the only cure
and that takes time—politicians of
both parties gave constituents

more to spend by fostering an
explosion of credit, especially for
housing.

This has happened before:
Farmers’ grievances led to a U.S.
government-backed expansion of
bank credit in the 1920s; India’s
state-owned banks pump credit
into poor constituencies in
election years. But one thing was
different: “When easy money
pushed by a deep pocketed
government comes into contact
with the profit motive of a
sophisticated, amoral financial
sector, a deep fault line develops,”
Mr. Rajan writes.

House prices shot up, banks
borrowed cheaply and heavily to
build leveraged mountains of ever
more risky mortgage-linked
securities.

The second fault line lies in the
relentless exporting of many
countries. Germany and Japan
grew rich by exporting. They built
agile export sectors that compete
with the world’s best, but shielded
or strangled domestic industries
such as banking and retailing.
These industries are
uncompetitive and inefficient, and
charge high prices that discourage
consumer spending.

China and others got to a
similar place by a different route.
Financial crises in the 1990s
showed them the dangers of
relying on money flowing from
rich countries through local banks
to finance factories, office towers
and other investment.

So they switched strategies,
borrowed less and turned to
exporting more to fuel growth.
This led them to hold down
exchange rates (that makes
exports more attractive to others).
So doing meant building huge
rainy day funds of U.S. dollars.

The result: A lot of money
abroad looking for a place to go
met a lot of demand for
borrowing in U.S. A lot of foolish
loans were made.

A third Rajan fault line spread
the crisis. The U.S. approach to
recession-fighting—unemployment
insurance and the like—and its
social safety net are geared for
fast, quick recoveries of the past,
not for jobless recoveries now the
norm.

That puts pressure on
Washington to do something: tax
cuts, spending increases and very
low interest rates. This leads big
finance to assume, consciously or
unconsciously, that the
government will keep the money
flowing and will step in if
catastrophe occurs.

Compounded by hubris, envy,
greed, short-sighted compensation
schemes and follow-the-herd
habits, these expectations that the
government will save us all leads
big finance to borrow cheaply and
take ever bigger risks. No
democratic government can let
ordinary folk suffer when the
harshness of the market brings
the party to an end, as it
inevitable does. Big finance
exploits what Mr. Rajan calls this
“government decency” and bets
accordingly.

If he’s right, changing the
rules, incentives and innards of
major economies to reduce the
risks of repeating the recent crisis
is not going to be easy.

[ Capital ]

BY DAVID WESSEL

Chicago professor finds
many fault lines in crisis

President Barack Obama, third from right, discusses the Supreme Court vacancy left by the recent retirement of Justice
John Paul Stevens with bipartisan members of the U.S. Senate in the Oval Office of the White House Wednesday.

Seeking consensus on Supreme Court vacancy

Reuters

Pellegrini told ACA of short bet
Ms. Schwartz, reached on her

cellphone, didn’t stay on the line.
She no longer works for ACA. A rep-
resentative for ACA Financial didn’t
comment.

Last fall, when Goldman re-

Continued from first page sponded to the SEC’s Wells notice,
the securities firm argued that
whether ACA perceived Paulson to
be the so-called equity investor in
the CDO—and therefore having a
“long” position—was “of no mo-
ment.” ACA, Goldman has argued,
was supposed to be an independent
expert on selecting mortgage assets.

Goldman argued in documents it
submitted to the SEC that Ms.
Schwartz, who was deeply involved
in selecting the assets for the Aba-
cus deal, should have known from
previous ACA-managed deals that
hedge funds could have both long
and short positions in a CDO. Gold-
man cited an ACA-managed CDO
that closed in late 2006 whose eq-
uity investor was a hedge fund
called Magnetar Capital that also
took short positions in the same
deal.

“Certainly, ACA could have ques-
tioned Paulson about its interests if
the information was significant to
it,” Goldman’s Wells response to the

SEC said.
At ACA, Ms. Schwartz’s roles in-

cluded reviewing and approving se-
curities that would be part of invest-
ment pools the firm oversaw. In
presentations to investors, she often
talked about her extensive experi-
ence analyzing residential mortgage-
backed securities and ACA’s exper-
tise and ability to select mortgage
securities, according to people fa-
miliar with the matter.

ACA Management managed CDOs
put together by several Wall Street
firms, including Bear Stearns Cos.
(now part of J.P. Morgan Chase &
Co.) and UBS AG, according to re-
cords reviewed by The Wall Street
Journal. At the end of 2007, ACA
Management was overseeing around
$19 billion in CDOs, the bulk of them
bundles of mortgage-backed or as-
set-backed securities.

Of about 30 CDOs managed by
ACA, more than half were issued
during 2006 and 2007, according to
the company’s financial statements.

Dispute delays pilot rules
Reducing pilot fatigue is a main

goal of U.S. airline regulators. But
new rules are being delayed by dis-
agreement over whether the antici-
pated safety improvements would
justify the cost to airlines.

When U.S. Federal Aviation Ad-
ministration chief Randy Babbitt
last summer launched a drive to up-
date rules covering how many hours
a day U.S. airline pilots can fly or
remain on duty, the agency hoped to
release draft regulations by the end
of 2009. That date later slipped by
several months.

But now, according to industry
and government officials, the pro-
posed changes are blocked by a dis-
pute between the FAA and officials
at the White House Office of Man-
agement and Budget.

Budget officials have told the
FAA that its cost projections aren’t

justified by the anticipated safety
benefits, according to people famil-
iar with the details.

The FAA’s proposals could cost
carriers billions of extra dollars
through the next decade. But if the
agency scales back the proposal to
reduce likely costs, pilot union
groups have threatened to oppose
the entire package.

The tussle has held up the FAA’s
proposed package for several weeks.
And unless high-level administration
officials break the logjam, these
people said, public release could be
delayed for many more months. By
some estimates, devising a final rule
could stretch well into next year.

An FAA spokeswoman said
Wednesday that the proposed rules
“are in administration coordina-
tion,” but she declined to elaborate.
Department of Transportation offi-
cials also have declined to provide
details about the timetable. A White

House spokesman didn’t have any
immediate comment.

The FAA wants to jettison out-
dated rules that set uniform limits
on pilot work schedules, replacing
them with more flexible rules based
on scientific studies about what
causes fatigue.

The proposals seek to limit flight
hours and the length of duty days
based on the time of day, internal
body clocks of pilots and how many
takeoffs and landings they are
scheduled to perform in a 24-hour
period.

Such changes, intended to bring
U.S. requirements more in line with
European cockpit-fatigue rules,
would be particularly costly for
commuter airlines that fly shorter
routes and tend to give pilots more
grueling schedules.

FAA regulators consider cockpit
fatigue one of the most pressing
safety hazards.

BY ANDY PASZTOR
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.81 100.91% 0.01% 0.85 0.75 0.79

Eur. High Volatility: 13/1 1.19 99.10 0.01 1.28 1.11 1.18

Europe Crossover: 13/1 4.11 103.74 0.05 4.68 3.95 4.23

Asia ex-Japan IG: 13/1 0.95 100.23 0.01 1.05 0.87 0.95

Japan: 13/1 0.91 100.46 0.01 1.22 0.85 1.00

Note: Data as of April 20

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Asia's deals: Bank revenue rankings, Asia (ex Japan)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Goldman Sachs $91 4.9% 59% 16% 24% ...

Ping An Securities Co Ltd 82 4.4 99 1 ... ...

Morgan Stanley 75 4.0 48 6 45 ...

UBS 73 3.9 71 8 21 ...

China Merchants Securities Co Ltd 67 3.6 94 5 ... 1%

Deutsche Bank 58 3.1 57 15 28 1

China International Capital Corp Ltd 54 2.9 89 5 6 ...

JPMorgan 51 2.8 61 20 19 ...

Guosen Securities Co Ltd 49 2.7 98 1 1 ...

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.22% 1.21% 1.4% 1.5% 7.1%

Event Driven 0.05 0.60 1.6 2.6 15.8

Equity Long/Short 0.26 2.15 3.1 5.1 11.3

*Estimates as of 04/20/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 11124.92 s 7.86, or 0.07%

YEAR TO DATE: s 696.87, or 6.7%

OVER 52 WEEKS s 3,238.35, or 41.1%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

L.M. Ericsson Telephone Series B Sweden Communications Technology 30,913,188 80.75 1.64% 22.5% 3.7%

Tesco U.K. Food Retailers & Wholesalers 22,334,677 438.05 1.64 2.3 24.7

Unilever Netherlands Food Products 6,648,248 22.73 0.98 -0.1 57.6

BASF SE Germany Commodity Chemicals 5,425,982 46.42 0.68 6.8 75.2

SAP AG Germany Software 4,501,616 36.32 0.35 10.0 21.6

BNP Paribas France Banks 6,223,452 53.98 -3.40% -3.4 47.1

Banco Santander Spain Banks 44,148,606 10.23 -2.85 -11.4 54.8

BHP Billiton U.K. General Mining 9,964,775 2,118 -2.84 6.2 54.4

Rio Tinto U.K. General Mining 8,252,395 3,691 -2.83 8.9 80.7

ArcelorMittal France Iron & Steel 9,551,310 31.95 -2.77 -0.7 52.4

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Vodafone Group 95,551,886 150.40 0.23% 4.7% 19.7%
U.K. (Mobile Telecommunications)
Royal Dutch Shell A 8,185,433 22.97 0.15 8.9 40.2
U.K. (Integrated Oil & Gas)
Nestle S.A. 6,974,868 52.00 ... 3.6 38.4
Switzerland (Food Products)
Novartis 3,996,164 56.65 -0.09 0.3 36.2
Switzerland (Pharmaceuticals)
Bayer AG 3,478,573 50.09 -0.26 -10.5 27.8
Germany (Specialty Chemicals)
Nokia 21,502,941 11.28 -0.27 26.5 -1.7
Finland (Telecommunications Equipment)
ABB Ltd. 8,179,788 23.76 -0.42 19.2 35.4
Switzerland (Industrial Machinery)
Roche Holding 1,646,070 175.00 -0.46 -0.5 27.4
Switzerland (Pharmaceuticals)
Diageo 4,092,642 1,138 -0.52 5.0 44.1
U.K. (Distillers & Vintners)
ENI 15,539,258 17.58 -0.62 -1.2 18.6
Italy (Integrated Oil & Gas)
Deutsche Telekom 17,865,668 9.97 -0.65 -3.2 14.1
Germany (Mobile Telecommunications)
France Telecom 8,285,764 17.17 -0.67 -1.5 3.8
France (Fixed Line Telecommunications)
Deutsche Bank 7,004,690 55.32 -0.75 11.9 36.5
Germany (Banks)
Sanofi-Aventis 2,663,043 53.95 -0.88 -2.0 26.7
France (Pharmaceuticals)
Astrazeneca 3,600,505 2,944 -0.96 1.1 26.8
U.K. (Pharmaceuticals)
Credit Suisse Group 7,959,859 54.15 -1.01 5.8 36.4
Switzerland (Banks)
RWE AG 9,493,253 66.49 -1.01 -2.2 15.4
Germany (Multiutilities)
Siemens 4,051,375 73.08 -1.08 13.8 52.7
Germany (Diversified Industrials)
BP PLC 23,183,363 648.20 -1.10 8.0 43.7
U.K. (Integrated Oil & Gas)
British American Tobacco 2,327,596 2,191 -1.17 8.7 38.3
U.K. (Tobacco)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Total S.A. 6,101,401 43.17 -1.31% -4.1% 20.6%
France (Integrated Oil & Gas)
UniCredit 245,159,440 2.21 -1.34 -1.3 48.9
Italy (Banks)
E.ON AG 9,302,121 28.21 -1.38 -3.5 25.1
Germany (Multiutilities)
HSBC Holdings 45,141,691 682.00 -1.40 -3.8 45.3
U.K. (Banks)
Daimler AG 7,571,428 38.45 -1.41 3.3 46.9
Germany (Automobiles)
Telefonica 28,527,843 17.30 -1.45 -11.4 15.6
Spain (Fixed Line Telecommunications)
GlaxoSmithKline 7,584,595 1,261 -1.48 -4.4 23.7
U.K. (Pharmaceuticals)
Assicurazioni Generali 5,373,512 16.98 -1.57 -9.8 13.9
Italy (Full Line Insurance)
Iberdrola 26,708,565 6.38 -1.68 -4.3 9.5
Spain (Conventional Electricity)
GDF Suez 4,000,036 27.76 -1.73 -8.3 12.9
France (Multiutilities)
Intesa Sanpaolo 59,520,210 2.76 -1.78 -12.3 21.0
Italy (Banks)
Barclays 60,289,356 365.85 -1.85 32.6 67.8
U.K. (Banks)
Allianz SE 3,032,615 90.90 -1.90 4.3 26.2
Germany (Full Line Insurance)
UBS 19,212,160 17.22 -1.94 7.3 19.6
Switzerland (Banks)
Anglo American 5,864,107 2,814 -1.95 3.8 111.3
U.K. (General Mining)
AXA 7,342,044 16.77 -2.30 1.4 45.8
France (Full Line Insurance)
Societe Generale 3,698,229 44.29 -2.48 -9.5 26.3
France (Banks)
BG Group 7,708,774 1,124 -2.56 0.2 8.8
U.K. (Integrated Oil & Gas)
ING Groep 23,588,984 7.42 -2.60 7.6 54.0
Netherlands (Life Insurance)
Banco Bilbao Vizcaya Argentaria 27,783,009 10.89 -2.68 -14.5 37.0
Spain (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 42.30 $26.34 -0.32 -1.20%
Alcoa AA 31.30 13.71 -0.04 -0.29
AmExpress AXP 7.40 45.99 -0.21 -0.45
BankAm BAC 196.70 18.28 -0.33 -1.77
Boeing BA 11.50 74.16 2.75 3.85
Caterpillar CAT 6.20 67.75 0.25 0.37
Chevron CVX 8.80 81.92 -0.13 -0.16
CiscoSys CSCO 40.80 27.24 0.06 0.22
CocaCola KO 9.00 54.19 -0.28 -0.51
Disney DIS 8.60 36.56 0.02 0.05
DuPont DD 5.10 39.07 -0.09 -0.23
ExxonMobil XOM 19.60 68.92 -0.05 -0.07
GenElec GE 55.80 19.03 0.03 0.16
HewlettPk HPQ 11.20 53.70 0.14 0.26
HomeDpt HD 19.10 35.27 0.09 0.26
Intel INTC 71.20 23.80 -0.32 -1.33
IBM IBM 7.20 128.99 -0.70 -0.54
JPMorgChas JPM 44.70 45.35 -0.53 -1.16
JohnsJohns JNJ 12.60 65.39 -0.60 -0.91
KftFoods KFT 13.20 30.25 -0.20 -0.66
McDonalds MCD 9.90 70.36 0.02 0.03
Merck MRK 29.90 34.74 -1.32 -3.66
Microsoft MSFT 47.90 31.33 -0.03 -0.09
Pfizer PFE 65.60 16.60 -0.16 -0.95
ProctGamb PG 8.90 63.63 0.44 0.70
3M MMM 4.40 85.70 0.43 0.50
TravelersCos TRV 3.60 52.80 -0.37 -0.70
UnitedTech UTX 10.30 76.93 2.73 3.68
Verizon VZ 21.90 29.56 -0.20 -0.67

WalMart WMT 10.00 54.47 -0.05 -0.09

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

EMI Group 588 –132 –132 –347

Fiat 281 –37 –17 –44

TUI 650 –28 19 –102

NXP 784 –27 –41 –280

Grohe Hldg 879 –26 16 –147

Codere Fin Luxembourg 596 –23 –2 –78

ONO Fin II 850 –17 6 –60

HeidelbergCement 315 –15 19 11

Stora Enso 300 –15 ... –37

Alcatel Lucent 575 –14 19 –8

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Raiffeisen Zentralbank
Oesterreich 160 2 7 –2

Legal Gen Gp 118 2 1 –2

EFG Eurobank Ergasias 562 2 34 137

Bca Pop di Milano Soc Coop 87 2 8 16

Carlton Comms 134 3 4 –29

C de Aho Y Monte de Piedad
de Madrid 308 3 37 39

Bco Pop Espanol 231 5 43 52

Bco Comercial Portugues 236 5 59 81

ISS Glob 227 6 7 –8

Virgin MediaFin 398 6 33 32

Source: Markit Group

BLUE CHIPS � BONDS
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WORLD NEWS

Credit crisis limits trade
Banks fail to keep up with importers’ and exporters’ finance needs

Banks world-wide are still having
problems meeting importers’ and
exporters’ need for financing, a new
survey by the International Cham-
ber of Commerce shows, a sign that
effects of the credit crisis could con-
tinue to constrain the recovery in
global trade.

The Paris-based business organi-
zation, in a report to be published
Thursday, documents continued
strains in the supply of trade fi-
nance, the low-profile combination
of credit lines and guarantees that
underpins the $15 trillion annual
flow of global trade. “Global trade
has been very badly affected by the
lack of availability of trade finance,”
Victor Fung, the chairman of the In-
ternational Chamber of Commerce,
said in an interview.

The chamber surveyed 161 banks
in 75 countries about trade-finance
business. Half the surveyed banks
reported they had seen an increase
in customer demand for trade fi-
nance in 2009, but 27% of those said
they were unable to meet all that
demand. Another 40% of banks said
they cut their trade credit lines for
companies last year, mostly because
they now have to apply tighter stan-
dards to customers.

“We think that because banks
have been affected by the crisis,
they are pulling back their credit
lines, and that has an ongoing and
incremental effect on exporters and

importers,” said David Meynell, di-
rector of trade and risk services for
Deutsche Bank and a member of the
chamber’s banking commission.

In recent months, world trade
has been bouncing back from the
depths it hit during the financial
crisis, but remains well below pre-
crisis levels. In January, the Interna-
tional Monetary Fund forecast that
the volume of world trade in goods
and services will grow 5.8% this
year after shrinking 12.3% in
2009—a much more optimistic
prognosis than a few months earlier.

Whether trade continues to re-
cover ultimately depends on
whether consumers around the
world start buying more goods that

are traded across borders, but the
chamber says it wants to ensure
there aren’t barriers to such a re-
bound. “We’ve always feared the re-
covery would be slow,” given the
stresses on U.S. consumers, Mr.
Fung said.

“Demand is the fundamental is-
sue, but trade finance has got to be
there to provide the environment. If
we don’t take care of it, it could be
a huge inhibitor,” said Mr. Fung,
who as chairman of Hong Kong
trading firm Li & Fung Group has
been a longtime advocate of free
trade.

As with other forms of bank
credit in most of the developed
world, access to trade finance has
gotten somewhat better over the
past year but isn’t back to pre-crisis
levels. Bank lending is still shrinking
in the U.S. and Europe, though it has
rebounded in China and some other
Asian countries.

“Given that 80% to 90% of trade
transactions involve some form of
credit, insurance or guarantee, one
can reasonably say that supply-side-
driven shortages of trade finance
have a potential to inflict further
damages to international trade,”
Marc Auboin, a counselor at the
World Trade Organization, wrote in
a paper in December.

The problems have drawn global
attention, with institutions such as
the International Finance Corp. and
Asian Development Bank working to
fill gaps in the market.

BY ANDREW BATSON

IMF ties currencies
to global growth

WASHINGTON—The global eco-
nomic recovery continues to
strengthen, the International Mone-
tary Fund said, but growth in the
U.S. and wealthier nations in Europe
may depend on a depreciation of
their currencies compared to China
and other developing countries.

As wealthy nations rein in stimu-
lus spending, “demand may be weak
and [as would] net exports,” said
the IMF’s chief economist, Olivier
Blanchard. “So this implies in gen-
eral, an appreciation of emerging
market currencies relative to ad-
vanced countries’ currencies.”

Mr. Blanchard had China specifi-
cally in mind. The IMF’s semi-annual
World Economic Outlook, repeated
the IMF’s view that the Chinese
yuan is “substantially” undervalued.
Mr. Blanchard said that allowing the
yuan to strengthen would help Bei-
jing shift to more domestic-led
growth and reduce the chances that
the economy would overheat. “An
appreciation of the currency, ap-
pears highly desirable on its own,”
he said.

The IMF, U.S. and European na-
tions have long been pressing China
to revalue its currency, and Beijing
has long resisted the move. But in
recent weeks, the U.S. and China
have given signals that a small re-
valuation may be in the works.

Overall, the IMF lifted its fore-
casts of global growth to 4.2% in
2010, up from the 3.9% projection
given in January.

In 2011, the IMF expects growth
of 4.3%—a bit slower than average
global growth before the financial
crisis hit hard in 2007. But the
speed of the recovery varies greatly
by region.

Developing countries are ex-
pected to grow at a 6.3% pace this
year and 6.5% next year. As usual,
the star performers are expected to
be China with growth of 10% this
year and 9.9% in 2011, and India,
whose growth rates are expected to
be 8.8% in 2010, followed by 8.4%
next year.

That’s a far more rapid clip than
what the IMF terms “advanced

economies”—essentially the U.S.,
Europe and Japan—which are pro-
jected to grow 2.3% in 2010 and
2.4% next year. In that group, the
U.S. is expected to grow 3.1% in
2010 and 2.6% next year, while the
16 euro-zone nations are expected to
struggle along at a 1% clip this year
and 1.5% next year.

Japan is expected to grow 1.9%
this year and 2% in 2011, the IMF
said.

Greece’s financial woes could
damp the outlook for Europe in par-
ticular, the IMF said. “In the near
term, a risk is that, if unchecked,
market concerns about sovereign li-
quidity and solvency in Greece could
turn into a full-blown and conta-
gious sovereign debt crisis,” the IMF
said.

The fragility of the recovery in
most advanced economies suggests
that they should continue with al-
ready-planned fiscal stimulus mea-
sures this year. By next year, the
IMF figures that recoveries could
become self-sustaining so many
countries could begin “significant”
reduction in deficits, even as mone-
tary policy remains easy.

The IMF didn’t give specific ad-
vice about which countries should
reduce fiscal stimulus next year—or
how deeply.

But the IMF is clearly worried
about rising debt levels choking off
recoveries by boosting interest rates
for governments, banks and other
commercial borrowers.

Debt levels in advanced econo-
mies are projected to top 100% of
gross domestic product in 2014
based on current policies, up 35 per-
centage points from before the cri-
sis. Bringing that back down below
60% of GDP by 2030 would require
budget cuts of eight percentage
points of GDP by 2020, and main-
taining that level for the next de-
cade.

Withdrawing stimulus, would
only accomplish a spending reduc-
tion of 1.5 percentage points of GDP.
Thus, more drastic fiscal measures
are needed, from cutting discretion-
ary spending and broadening the tax
base to tackling longer-term entitle-
ment costs, the IMF said.

BY TOM BARKLEY

*Projections Source: International Monetary Fund

World economies looking stronger
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Andfs. Espanya EU EQ AND 04/20 EUR 13.08 -6.0 29.9 -9.7
Andfs. Estats Units US EQ AND 04/20 USD 15.87 5.7 36.7 -8.2
Andfs. Europa EU EQ AND 04/20 EUR 7.96 1.5 34.1 -9.2
Andfs. Franca EU EQ AND 04/20 EUR 9.81 0.7 32.3 -10.7
Andfs. Japo JP EQ AND 04/20 JPY 535.13 4.7 22.9 -10.1
Andfs. Plus Dollars US BA AND 04/20 USD 9.73 3.0 18.9 -3.5
Andfs. RF Dolars US BD AND 04/20 USD 11.71 2.4 15.4 1.7
Andfs. RF Euros EU BD AND 04/20 EUR 11.09 2.4 24.7 1.5
Andorfons EU BD AND 04/20 EUR 14.83 2.3 25.6 0.7
Andorfons Alternative Premium OT OT AND 02/28 EUR 99.12 0.2 6.3 -7.0
Andorfons Mix 30 EU BA AND 04/20 EUR 9.97 4.3 28.8 -4.4
Andorfons Mix 60 EU BA AND 04/20 EUR 9.71 4.7 30.0 -9.9

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 04/16 USD 355067.91 29.3 160.1 24.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 04/21 EUR 9.37 2.2 0.3 -2.2
DJE-Absolut P GL EQ LUX 04/21 EUR 217.13 6.0 29.1 -3.0
DJE-Alpha Glbl P EU BA LUX 04/21 EUR 185.15 3.9 24.9 -1.8
DJE-Div& Substanz P GL EQ LUX 04/21 EUR 230.03 7.0 31.2 0.6
DJE-Gold&Resourc P OT EQ LUX 04/21 EUR 182.70 7.3 42.0 -2.1
DJE-Renten Glbl P EU BD LUX 04/21 EUR 135.79 4.0 11.0 5.9
LuxPro-Dragon I AS EQ LUX 04/21 EUR 159.70 1.1 38.7 6.9
LuxPro-Dragon P AS EQ LUX 04/21 EUR 155.27 1.0 38.1 6.4
LuxTopic-Aktien Europa EU EQ LUX 04/21 EUR 17.38 -1.9 23.7 -0.2
LuxTopic-Pacific AS EQ LUX 04/21 EUR 18.78 14.7 70.6 2.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 04/19 JPY 10395.95 4.8 NS NS
Prosperity Return Fund B EU BD LUX 04/19 JPY 9980.36 1.0 NS NS
Prosperity Return Fund C EU BD LUX 04/19 USD 97.49 1.1 NS NS
Prosperity Return Fund D EU BD LUX 04/19 EUR 105.88 8.4 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 04/19 JPY 10300.03 4.1 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 04/19 JPY 9847.39 -0.1 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 04/19 USD 95.56 0.0 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 04/19 EUR 103.81 6.6 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 04/20 EUR 23.89 -1.8 11.0 -32.7
MP-TURKEY.SI OT OT SVN 04/20 EUR 41.47 19.4 95.3 11.2

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 04/20 EUR 14.89 11.4 51.6 4.4
Parex Eastern Europ Bd EU BD LVA 04/20 USD 16.27 11.1 59.8 7.8
Parex Russian Eq EE EQ LVA 04/20 USD 22.95 17.6 88.9 -14.0

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 04/20 EUR 132.94 9.6 NS NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 04/21 USD 178.34 1.7 54.4 -9.5
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 04/21 USD 169.29 1.5 53.1 -10.4
Pictet-Biotech-P USD OT OT LUX 04/20 USD 309.09 9.2 22.3 -2.7
Pictet-CHF Liquidity-P OT OT LUX 04/20 CHF 124.19 0.0 0.2 0.6
Pictet-CHF Liquidity-Pdy OT OT LUX 04/20 CHF 93.38 0.0 0.2 0.6
Pictet-Conv. Bonds-P Cap OT OT LUX 04/20 EUR 105.40 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 04/20 USD 123.40 5.6 46.1 1.3
Pictet-Eastern Europe-P EUR EU EQ LUX 04/20 EUR 390.41 24.2 127.7 -2.1
Pictet-Emerging Markets-P USD GL EQ LUX 04/21 USD 546.48 2.5 65.0 -11.0
Pictet-Eu Equities Sel-P EUR EU EQ LUX 04/20 EUR 437.40 7.2 44.7 -8.0
Pictet-EUR Bonds-P EU BD LUX 04/20 EUR 398.39 3.6 7.1 5.4
Pictet-EUR Bonds-Pdy EU BD LUX 04/20 EUR 292.14 3.6 7.1 5.4
Pictet-EUR Corporate Bonds-P EU BD LUX 04/20 EUR 154.32 4.4 21.2 9.0
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 04/20 EUR 104.62 4.4 21.2 9.0
Pictet-EUR High Yield-P EU BD LUX 04/20 EUR 162.83 11.4 59.8 9.2
Pictet-EUR High Yield-Pdy EU BD LUX 04/20 EUR 89.25 11.4 59.8 9.2
Pictet-EUR Liquidity-P EU MM LUX 04/20 EUR 136.07 0.1 0.5 1.8

Pictet-EUR Liquidity-Pdy EU MM LUX 04/20 EUR 96.74 0.1 0.5 1.8
Pictet-EUR Sovereign Liq-P OT OT LUX 04/20 EUR 102.41 0.0 0.2 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 04/20 EUR 99.92 0.0 0.2 NS
Pictet-Europe Index-P EUR EU EQ LUX 04/20 EUR 108.05 7.0 45.7 -5.5
Pictet-European Sust Eq-P EUR EU EQ LUX 04/20 EUR 142.19 6.8 46.1 -6.1
Pictet-Glo Emerging Debt-P USD GL BD LUX 04/20 USD 255.22 4.9 25.5 12.2
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 04/20 USD 165.75 4.9 25.5 12.2
Pictet-Greater China-P USD AS EQ LUX 04/21 USD 344.17 -2.0 46.0 -6.0
Pictet-Indian Equities-P USD EA EQ LUX 04/21 USD 388.04 7.6 92.4 -2.2
Pictet-Japan Index-P JPY JP EQ LUX 04/21 JPY 9679.43 9.0 20.8 -13.4
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 04/21 JPY 4878.13 10.4 27.9 -11.4
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 04/21 JPY 8545.05 10.3 22.6 -15.6
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 04/21 JPY 8271.68 10.1 21.9 -16.1
Pictet-MENA-P USD OT OT LUX 04/20 USD 50.61 12.9 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 04/21 USD 288.51 5.6 74.0 -1.8
Pictet-Piclife-P CHF CH BA LUX 04/20 CHF 821.01 3.8 17.8 2.0
Pictet-Premium Brands-P EUR OT EQ LUX 04/20 EUR 76.50 17.1 68.4 8.6
Pictet-Russian Equities-P USD OT OT LUX 04/20 USD 76.04 18.0 144.6 -10.6
Pictet-Security-P USD GL EQ LUX 04/20 USD 106.27 6.7 43.8 4.0
Pictet-Small Cap Europe-P EUR EU EQ LUX 04/20 EUR 508.74 12.3 51.0 -4.3
Pictet-Timber-P USD OT OT LUX 04/20 USD 114.60 7.6 77.4 NS
Pictet-USA Index-P USD US EQ LUX 04/20 USD 98.39 8.5 46.5 -5.5
Pictet-USD Government Bonds-P US BD LUX 04/20 USD 514.58 1.3 -0.6 3.4
Pictet-USD Government Bonds-Pdy US BD LUX 04/20 USD 367.94 1.3 -0.6 3.4
Pictet-USD Liquidity-P US MM LUX 04/20 USD 131.02 0.0 0.3 1.1
Pictet-USD Liquidity-Pdy US MM LUX 04/20 USD 84.84 0.0 0.3 1.1
Pictet-USD Sovereign Liq-P OT OT LUX 04/20 USD 101.51 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 04/20 USD 100.01 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 04/20 EUR 136.06 9.8 34.8 -0.5
Pictet-World Gvt Bonds-P USD GL BD LUX 04/21 USD 163.39 -1.0 6.5 1.9
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 04/21 USD 132.50 -1.0 6.5 1.9

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 04/20 USD 14.77 9.8 68.6 8.9
Japan Fund USD JP EQ IRL 04/21 USD 17.88 12.5 35.0 5.1
Polar Healthcare Class I USD OT OT IRL 04/20 USD 13.68 5.8 34.8 NS
Polar Healthcare Class R USD OT OT IRL 04/20 USD 13.65 5.7 34.5 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 03/31 USD 114.24 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/02 USD 11.59 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 03/31 USD 137.13 -0.1 8.3 12.8
Europn Forager USD B OT OT CYM 03/31 USD 231.92 3.6 31.9 3.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 03/31 USD 190.38 3.5 13.0 6.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 04/14 USD 147.65 15.9 134.1 17.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/20 EUR 729.57 3.1 41.9 -8.1
Core Eurozone Eq B EU EQ IRL 04/20 EUR 856.08 2.9 39.9 NS
Euro Fixed Income A EU BD IRL 04/20 EUR 1307.45 5.0 18.3 3.5
Euro Fixed Income B EU BD IRL 04/20 EUR 1398.59 5.2 19.0 4.1
Euro Small Cap A EU EQ IRL 04/20 EUR 1345.16 12.0 53.0 -6.3
Euro Small Cap B EU EQ IRL 04/20 EUR 1443.46 12.2 53.9 -5.8
Eurozone Agg Eq A EU EQ IRL 04/20 EUR 707.98 7.9 48.7 -7.2
Eurozone Agg Eq B EU EQ IRL 04/20 EUR 1019.28 8.1 49.6 -6.6
Glbl Bd (EuroHdg) A GL BD IRL 04/20 EUR 1439.62 4.7 18.9 6.0
Glbl Bd (EuroHdg) B GL BD IRL 04/20 EUR 1530.78 4.9 19.6 6.7
Glbl Bd A EU BD IRL 04/20 EUR 1207.44 9.3 17.8 11.7
Glbl Bd B EU BD IRL 04/20 EUR 1288.26 9.5 18.5 12.4
Glbl Real Estate A OT EQ IRL 04/20 USD 933.71 4.1 59.2 -14.1
Glbl Real Estate B OT EQ IRL 04/20 USD 964.35 4.3 60.1 -13.5
Glbl Real Estate EH-A OT EQ IRL 04/20 EUR 839.27 4.3 49.5 -14.1
Glbl Real Estate SH-B OT EQ IRL 04/20 GBP 79.15 4.5 50.7 -14.0
Glbl Strategic Yield A EU BD IRL 04/20 EUR 1699.84 5.8 38.4 7.0
Glbl Strategic Yield B EU BD IRL 04/20 EUR 1822.20 5.9 39.3 7.6
Japan Equity A JP EQ IRL 04/20 JPY 12371.71 6.3 17.2 -12.5
Japan Equity B JP EQ IRL 04/20 JPY 13210.10 6.5 17.9 -12.0
PacBasn (Ex-Jap) Eq A AS EQ IRL 04/20 USD 2367.78 3.6 68.0 -0.5
PacBasn (Ex-Jap) Eq B AS EQ IRL 04/20 USD 2531.50 3.8 69.0 0.1
Pan European Eq A EU EQ IRL 04/20 EUR 1038.98 7.9 49.4 -6.7
Pan European Eq B EU EQ IRL 04/20 EUR 1109.56 8.1 50.2 -6.2
US Equity A US EQ IRL 04/20 USD 947.83 8.6 47.6 -6.7
US Equity B US EQ IRL 04/20 USD 1016.63 8.8 48.5 -6.1
US Small Cap A US EQ IRL 04/20 USD 1462.99 13.5 56.2 -3.5
US Small Cap B US EQ IRL 04/20 USD 1570.20 13.7 57.1 -2.9

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 04/21 EUR 14.08 1.5 4.5 9.0
Asset Sele C H-CHF OT OT LUX 04/21 CHF 97.61 1.5 3.9 NS
Asset Sele C H-GBP OT OT LUX 04/21 GBP 98.99 1.6 4.8 NS
Asset Sele C H-JPY OT OT LUX 04/21 JPY 9824.54 1.6 4.4 NS
Asset Sele C H-NOK OT OT LUX 04/21 NOK 113.37 1.9 5.4 NS
Asset Sele C H-SEK OT OT LUX 04/21 SEK 141.04 1.4 4.2 9.2
Asset Sele C H-USD OT OT LUX 04/21 USD 98.86 1.6 4.9 NS
Asset Sele CG-EUR OT OT LUX 04/21 GBP 99.57 0.6 NS NS
Asset Sele D H-SEK OT OT LUX 04/21 SEK 132.36 1.4 4.2 NS
Choice Global Value -C- GL EQ LUX 04/21 SEK 81.38 5.6 33.2 -10.3
Choice Global Value -D- OT OT LUX 04/21 SEK 77.96 5.6 33.2 -10.3
Choice Global Value -I- OT OT LUX 04/21 EUR 7.60 13.2 55.9 -10.5

Choice Japan Fd -C- OT OT LUX 04/21 JPY 52.74 12.5 20.5 -12.9
Choice Japan Fd -D- OT OT LUX 04/21 JPY 47.43 12.5 20.6 -12.9
Choice Jpn Chance/Risk -C- OT OT LUX 04/21 JPY 53.21 4.5 21.2 -18.6
Choice NthAmChance/Risk -C- OT OT LUX 04/21 USD 4.23 7.9 44.4 -8.4
Ethical Europe Fd -C- OT OT LUX 04/21 EUR 2.10 7.0 46.9 -10.0
Europe Fund -C- OT OT LUX 04/21 EUR 3.04 7.7 49.2 -9.0
Europe Fund -D- OT OT LUX 04/21 EUR 1.63 7.7 NS NS
Europe Index Fund -C- OT OT LUX 04/21 EUR 4.33 6.4 44.4 -10.0
Global Chance/Risk Fd -C- OT OT LUX 04/21 EUR 0.68 12.9 43.8 -1.3
Global Fd -C- OT OT LUX 04/21 USD 2.25 5.5 46.2 -10.4
Global Fd -D- OT OT LUX 04/21 USD 1.41 5.5 46.2 NS
Nordic Fd -C- OT OT LUX 04/21 EUR 6.63 10.9 43.6 1.2

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 04/21 USD 7.57 2.4 52.6 -4.2
Choice Asia ex. Japan -D- OT OT LUX 04/21 USD 1.33 2.4 52.5 NS
Currency Alpha EUR -IC- OT OT LUX 04/21 EUR 10.19 -1.1 -4.2 -0.5
Currency Alpha EUR -RC- OT OT LUX 04/21 EUR 10.08 -1.2 -4.6 -0.9
Currency Alpha SEK -ID- OT OT LUX 04/21 SEK 94.71 -1.0 -8.0 -2.6
Currency Alpha SEK -RC- OT OT LUX 04/21 SEK 96.79 -1.2 -4.6 -0.9
Generation Fd 80 -C- OT OT LUX 04/21 SEK 8.38 5.9 25.0 0.1
Nordic Focus SH A OT OT LUX 04/21 EUR 94.11 16.6 79.4 1.9
Nordic Focus SH B OT OT LUX 04/21 SEK 96.42 16.6 79.4 1.9
Nordic Focus SH C OT OT LUX 04/21 NOK 92.94 16.6 79.4 1.9
Russia Fd -C- OT OT LUX 04/21 EUR 11.04 24.9 130.5 0.9

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 04/21 USD 0.84 2.3 50.4 -7.8
Ethical Glbl lndex Fd -C- OT OT LUX 04/21 USD 0.86 2.0 24.1 NS
Ethical Sweden Fd -D- OT OT LUX 04/21 SEK 45.65 9.6 49.3 7.4
Index Linked Bd Fd SEK -D- OT OT LUX 04/21 SEK 13.42 2.0 4.9 4.5
Medical Fd -D- OT OT LUX 04/21 USD 3.34 0.4 32.2 -1.4
Short Medium Bd Fd SEK -D- OT OT LUX 04/21 SEK 8.80 0.0 0.3 1.5
Technology Fd -C- OT OT LUX 04/21 USD 0.22 6.1 NS NS
Technology Fd -D- OT OT LUX 04/21 USD 2.68 6.1 50.1 2.5
U.S. Index Fd -C- OT OT LUX 04/21 USD 1.97 7.4 45.6 -6.0
U.S. Index Fd -D- OT OT LUX 04/21 USD 1.97 7.4 45.6 -6.0
World Fd -C- OT OT LUX 04/21 USD 30.14 5.9 NS NS
World Fd -D- OT OT LUX 04/21 USD 2.29 5.9 51.3 -6.1

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 04/21 EUR 1.27 0.0 -0.1 0.6
Short Bond Fd EUR -D- OT OT LUX 04/21 EUR 0.50 0.0 -2.2 NS
Short Bond Fd SEK -C- OT OT LUX 04/21 SEK 21.96 0.0 0.7 1.7
Short Bond Fd SEK HNWC OT OT LUX 04/21 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 04/21 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 04/21 USD 2.48 -0.2 -0.3 0.3

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 04/21 SEK 43.47 1.4 3.5 6.7
Bond Fd SEK -D- NO BD LUX 04/21 SEK 12.63 1.4 3.6 6.1
Bond Fd SEK HNWD OT OT LUX 04/21 SEK 9.14 1.5 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 04/21 EUR 1.32 3.9 21.5 5.9
Corp. Bond Fd EUR -D- EU BD LUX 04/21 EUR 1.01 4.1 21.6 5.7
Corp. Bond Fd SEK -C- NO BD LUX 04/21 SEK 13.08 4.0 23.6 4.1
Corp. Bond Fd SEK -D- NO BD LUX 04/21 SEK 9.89 4.0 23.6 4.2
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/21 EUR 107.89 3.1 2.0 4.3
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/21 EUR 112.18 3.0 6.5 6.4
Flexible Bond Fd -C- NO BD LUX 04/21 SEK 21.35 0.0 0.7 3.5
Flexible Bond Fd -D- NO BD LUX 04/21 SEK 11.68 0.0 0.7 3.5

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 04/21 USD 2.75 2.8 62.2 -6.0
Eastern Europe exRussia Fd -C- OT OT LUX 04/21 EUR 2.96 11.5 62.3 -6.4

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 04/21 SEK 34.26 6.5 57.5 12.1
Eastern Europe SmCap Fd -C- OT OT LUX 04/21 EUR 3.41 24.6 109.6 -0.7
Europe Chance/Risk Fd -C- OT OT LUX 04/21 EUR 1128.05 8.8 50.7 -11.1
Listed Private Equity -C- OT OT LUX 04/21 EUR 155.42 20.7 NS NS
Listed Private Equity -IC- OT OT LUX 04/21 EUR 94.37 24.0 112.7 NS
Listed Private Equity -ID- OT OT LUX 04/21 EUR 91.32 23.8 106.4 NS
Nordic Small Cap -C- OT OT LUX 04/21 EUR 157.55 16.9 NS NS
Nordic Small Cap -IC- OT OT LUX 04/21 EUR 158.30 17.1 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 04/21 EUR 100.43 0.7 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 04/21 GBP 99.57 0.6 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 04/21 SEK 78.69 0.6 0.8 -11.5
Asset Sele Defensive SEK -C- OT OT LUX 04/21 SEK 100.27 0.6 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 04/21 SEK 71.89 0.6 0.8 -12.8
Asset Sele Defensive USD -C- OT OT LUX 04/21 USD 101.64 0.7 NS NS
Asset Sele Opp C H NOK OT OT LUX 04/21 NOK 105.65 3.4 NS NS
Asset Sele Opp C H SEK OT OT LUX 04/21 SEK 103.71 2.8 NS NS
Asset Sele Opp D GBP OT OT LUX 04/21 GBP 99.25 3.3 NS NS
Asset Sele Opp IC EUR OT OT LUX 04/21 EUR 104.97 3.0 NS NS
Asset Sele Opp ID H GBP OT OT LUX 04/21 GBP 105.30 3.3 NS NS
Asset Sele Opp ID H SEK OT OT LUX 04/21 SEK 104.51 2.8 NS NS
Asset Sele Original C EUR OT OT LUX 04/21 EUR 103.26 1.8 NS NS
Asset Sele Original D GBP OT OT LUX 04/21 GBP 103.86 1.9 NS NS
Asset Sele Original ID GBP OT OT LUX 04/21 GBP 103.47 1.9 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 04/20 EUR 32.32 8.7 17.1 4.8

Bonds Eur Corp A OT OT LUX 04/20 EUR 23.65 2.5 11.4 4.4
Bonds Eur Hi Yld A OT OT LUX 04/20 EUR 22.29 8.1 52.1 6.2
Bonds EURO A OT OT LUX 04/20 EUR 41.80 1.9 5.1 6.0
Bonds Europe A OT OT LUX 04/20 EUR 39.88 2.0 4.5 5.8
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 04/20 USD 41.37 -1.3 10.7 2.2
Eq. AsiaPac Dual Strategies A OT OT LUX 04/21 USD 10.65 1.4 57.4 -5.2
Eq. China A OT OT LUX 04/21 USD 23.05 -4.3 38.3 -3.4
Eq. Concentrated Euroland A OT OT LUX 04/20 EUR 95.15 2.4 27.3 -10.5
Eq. ConcentratedEuropeA OT OT LUX 04/20 EUR 28.12 4.1 40.4 -9.7
Eq. Emerging Europe A OT OT LUX 04/20 EUR 27.95 18.7 82.5 -12.8
Eq. Equities Global Energy OT OT LUX 04/20 USD 18.69 3.0 41.3 -16.8
Eq. Euroland A OT OT LUX 04/20 EUR 11.16 3.1 33.2 -11.4
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 04/20 EUR 156.44 10.8 55.9 -3.6
Eq. EurolandCyclclsA OT OT LUX 04/20 EUR 18.89 6.2 36.7 -7.2
Eq. EurolandFinancialA OT OT LUX 04/20 EUR 11.15 -1.4 36.1 -17.8
Eq. Glbl Emg Cty A OT OT LUX 04/20 USD 9.41 -2.8 45.0 -14.3
Eq. Global A OT OT LUX 04/20 USD 29.38 5.5 49.6 -8.6
Eq. Global Resources A OT OT LUX 04/20 USD 111.63 2.2 56.5 -13.3
Eq. Gold Mines A OT OT LUX 04/20 USD 31.33 3.4 52.7 -0.3
Eq. India A OT OT LUX 04/20 USD 134.91 3.2 69.0 -4.6
Eq. Japan CoreAlpha A OT OT LUX 04/20 JPY 8227.79 13.4 20.6 -4.7
Eq. Japan Sm Cap A OT OT LUX 04/21 JPY 1131.72 4.5 27.3 -7.8
Eq. Japan Target A OT OT LUX 04/21 JPY 1803.62 10.1 15.4 -1.1
Eq. Latin America A OT OT LUX 04/20 USD 117.77 1.3 77.5 -10.6
Eq. US ConcenCore A OT OT LUX 04/20 USD 23.97 6.0 40.4 -0.7
Eq. US Focused A OT OT LUX 04/20 USD 17.34 9.3 44.0 -14.7
Eq. US Lg Cap Gr A OT OT LUX 04/20 USD 16.25 6.5 42.5 -9.1
Eq. US Mid Cap A OT OT LUX 04/20 USD 33.65 12.6 58.3 -4.0
Eq. US Multi Strg A OT OT LUX 04/20 USD 23.11 8.6 46.5 -8.5
Eq. US Rel Val A OT OT LUX 04/20 USD 22.47 8.2 42.4 -9.4
Eq. US Sm Cap Val A OT OT LUX 04/20 USD 18.30 14.8 57.0 -10.7
Money Market EURO A OT OT LUX 04/20 EUR 27.42 0.1 0.5 2.1
Money Market USD A OT OT LUX 04/20 USD 15.83 0.0 0.2 1.1

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 04/21 EUR 102.06 3.0 NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 04/15 USD 971.54 1.1 9.2 NS
MENA Special Sits Fund OT OT BMU 03/31 USD 1149.89 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 04/15 AED 5.58 4.8 12.3 -31.8

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 04/21 JPY 9887.00 4.5 24.0 -15.5
YMR-N Small Cap Fund OT OT IRL 04/21 JPY 7224.00 3.0 26.2 -13.8

n Yuki 77 Series
Yuki 77 General JP EQ IRL 04/21 JPY 6365.00 3.5 11.5 -19.8
Yuki 77 Growth JP EQ IRL 04/21 JPY 5256.00 -6.8 -4.5 -27.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/21 JPY 7223.00 5.8 20.2 -14.8
Yuki Chugoku JpnLowP JP EQ IRL 04/21 JPY 8603.00 14.1 17.1 -12.0

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/21 JPY 4910.00 5.1 18.1 -19.9
Yuki Hokuyo Jpn Inc JP EQ IRL 04/21 JPY 5693.00 8.5 19.1 -14.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/21 JPY 5238.00 2.6 24.7 -14.7

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/21 JPY 4595.00 4.0 17.2 -23.0
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/21 JPY 4853.00 4.0 16.5 -22.9
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/21 JPY 7181.00 3.0 22.8 -18.1
Yuki Mizuho Jpn Gen OT OT IRL 04/21 JPY 9233.00 7.2 18.9 -14.9
Yuki Mizuho Jpn Gro OT OT IRL 04/21 JPY 6492.00 2.1 13.0 -18.2
Yuki Mizuho Jpn Inc OT OT IRL 04/21 JPY 8192.00 7.3 13.8 -16.6
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/21 JPY 5483.00 5.7 17.9 -16.6
Yuki Mizuho Jpn LowP OT OT IRL 04/21 JPY 12779.00 10.5 19.7 -9.5
Yuki Mizuho Jpn PGth OT OT IRL 04/21 JPY 8084.00 1.6 14.0 -20.9
Yuki Mizuho Jpn SmCp OT OT IRL 04/21 JPY 7442.00 4.3 34.8 -13.3
Yuki Mizuho Jpn Val Sel OT OT IRL 04/21 JPY 6063.00 7.3 21.0 -13.8
Yuki Mizuho Jpn YoungCo OT OT IRL 04/21 JPY 2942.00 7.9 29.4 -17.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/21 JPY 5818.00 7.3 18.2 -15.9

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 101.30 0.3 3.6 -9.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 03/31 EUR 206.14 5.6 -3.0 2.4

Horseman EurSelLtd USD EU EQ GBR 03/31 USD 213.55 5.8 -3.2 1.7

Horseman Glbl Ltd EUR GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

Horseman Glbl Ltd USD GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 03/31 EUR 93.77 2.2 28.0 -7.1

Special Opp Inst EUR OT OT CYM 03/31 EUR 88.75 2.3 28.6 -6.6

Special Opp Inst USD OT OT CYM 03/31 USD 100.77 2.3 29.6 -4.7

Special Opp USD OT OT CYM 03/31 USD 98.52 2.1 28.8 -5.3

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 03/31 CHF 112.45 1.5 11.6 -3.1

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 03/31 GBP 134.39 1.7 12.3 -2.3

GH Fund Inst USD OT OT JEY 03/31 USD 113.80 1.8 13.3 -0.6

GH FUND S EUR OT OT CYM 03/31 EUR 130.61 2.0 13.6 -1.5

GH FUND S GBP OT OT JEY 03/31 GBP 135.46 2.1 13.3 -1.3

GH Fund S USD OT OT CYM 03/31 USD 153.15 1.9 14.0 -0.1

GH Fund USD OT OT GGY 03/31 USD 278.15 1.6 12.5 -1.5

Hedge Investments OT OT JEY 03/19 USD 141.52 NS 11.8 NS

Leverage GH USD OT OT GGY 03/31 USD 123.73 2.8 23.6 -7.4

MultiAdv Arb CHF Hdg OT OT JEY 03/31 CHF 96.93 2.5 13.5 -5.7

MultiAdv Arb EUR Hdg OT OT JEY 03/31 EUR 105.75 2.7 14.4 -4.8

MultiAdv Arb GBP Hdg OT OT JEY 03/31 GBP 113.94 2.6 14.3 -5.0

MultiAdv Arb S EUR OT OT CYM 03/31 EUR 113.47 3.0 15.9 -3.8

MultiAdv Arb S GBP OT OT CYM 03/31 GBP 118.78 3.0 15.7 -3.7

MultiAdv Arb S USD OT OT CYM 03/31 USD 129.54 2.9 16.4 -2.3

MultiAdv Arb USD OT OT GGY 03/31 USD 199.06 2.6 15.1 -3.4

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 03/31 EUR 99.26 0.0 8.3 -5.4

Asian AdvantEdge OT OT JEY 03/31 USD 183.04 0.2 9.8 -4.1

Emerg AdvantEdge OT OT JEY 03/31 USD 167.69 0.2 15.4 -7.0

Emerg AdvantEdge EUR OT OT JEY 03/31 EUR 93.30 0.1 14.7 -8.7

Europ AdvantEdge EUR OT OT JEY 03/31 EUR 136.30 2.7 18.6 0.1

Europ AdvantEdge USD OT OT JEY 03/31 USD 144.73 2.6 19.3 0.9

Real AdvantEdge EUR OT OT NA 03/31 EUR 107.86 -0.3 8.2 NS

Real AdvantEdge USD OT OT NA 03/31 USD 107.99 -0.3 8.7 NS

Trading Adv JPY OT OT NA 03/31 JPY 9590.56 4.0 -0.8 NS

Trading AdvantEdge OT OT GGY 03/31 USD 145.04 3.4 -1.3 -0.4

Trading AdvantEdge EUR OT OT GGY 03/31 EUR 131.49 3.2 -1.7 -0.2

Trading AdvantEdge GBP OT OT GGY 03/31 GBP 139.46 3.6 -1.1 1.4

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 04/16 USD 436.51 18.4 108.4 -23.6

Antanta MidCap Fund EE EQ AND 04/16 USD 864.23 21.8 198.6 -30.6

Meriden Opps Fund GL OT AND 04/14 EUR 56.66 -5.6 -32.9 -27.2

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 02/26 EUR 92.85 0.5 13.0 NS

Key Europe Long/Short EUR -RC- OT OT LUX 02/26 EUR 91.96 0.4 12.4 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 02/26 EUR 102.50 0.4 9.3 NS

Key Hedge EUR-RC- OT OT LUX 02/26 EUR 101.63 0.3 8.8 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 02/26 EUR 97.24 0.7 10.8 -1.3

Key Market Independent II SEK -I- OT OT LUX 02/26 SEK 94.36 0.7 10.6 -1.4

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 02/26 EUR 91.87 1.8 15.6 NS

Key Recovery -RC- OT OT LUX 02/26 EUR 90.94 1.7 14.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/13 USD 48.32 18.5 -33.3 -10.5

Superfund GCT USD* OT OT LUX 04/13 USD 2446.00 11.5 -24.6 -8.1

Superfund Green Gold A (SPC) OT OT CYM 04/13 USD 1094.00 13.4 3.3 0.1

Superfund Green Gold B (SPC) OT OT CYM 04/13 USD 1102.09 17.8 -6.9 -5.2

Superfund Q-AG* OT OT AUT 04/13 EUR 7366.00 11.3 -10.0 0.2

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 03/31 EUR 992.44 5.0 0.7 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 1000.01 5.4 1.6 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1258.38 4.9 0.8 1.7

Winton Futures EUR Cls C OT OT VGB 03/31 EUR 205.74 4.5 0.5 4.4

Winton Futures GBP Cls D OT OT VGB 03/31 GBP 222.64 4.6 1.0 5.1

Winton Futures JPY Cls E OT OT VGB 03/31 JPY 14697.79 5.8 1.2 2.9

Winton Futures USD Cls B OT OT VGB 03/31 USD 731.14 4.5 0.6 4.1

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 03/31 USD 1418.23 3.2 3.2 2.6 -18.0 -7.1
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Cricket row ensnares mogul
Head of Indian Premier League Lalit Modi expected to face demand for his resignation

MUMBAI—Lalit Modi, one of the
most powerful men in cricket, faces
an uncertain future at the head of
the wildly successful league he
launched, as the Indian government
and the sport’s authorities here seek
to put a cap on a scandal that has
turned the usually genteel sport into
a political football.

In the past five years, Mr. Modi,
46 years old, has gone from being a
little-known businessman to the
chairman and commissioner of the
hugely popular Indian Premier
League. The IPL, the brainchild of
Mr. Modi, was launched in 2008 and
is worth billions of dollars in fran-
chise fees, television sponsorships
and ticket sales. It offers a short
form of cricket—a roughly three-
hour, television-friendly specta-
cle—that is hugely popular with
both sports fans and advertisers.

But his dominance over the
short-form version of the sport is
being challenged. The Indian gov-
ernment’s tax and financial investi-
gation authorities, as well as the
governing board of cricket in India,
have begun wide-ranging inquiries

into how the league has been run.
Among the issues that are being in-
vestigated by the Board of Control
of Cricket in India is whether Mr.
Modi could have misappropriated
Indian Premier League funds and
avoided taxes, one BCCI official said.

Mr. Modi has repeatedly main-
tained he is innocent and deserves
to be at the head of the league that
he grew into a multibillion dollar
business. Mr. Modi and one of his
representatives didn’t respond to re-
quests for comment.

“We won’t hesitate to take any
action against anybody, anytime to
protect the image of cricket and the
BCCI,” Rajiv Shukla, a senior mem-
ber of the BCCI and a member of the
IPL governing council, said Wednes-
day after meeting with Prime Minis-
ter Manmohan Singh.

The BCCI, which oversees the IPL
and its governing council, is ex-
pected to ask Mr. Modi to resign or
give up some of his functions at the
head of the league when it meets
April 26, the BCCI official said.

Officials from India’s income tax
department last week visited offices
of the IPL in Mumbai and questioned
Mr. Modi. The tax probe has been

extended to other cities that are
home to IPL teams, after Finance
Minister Pranab Mukherjee ordered
a probe into the sources and use of
funds by franchisees of the league in
case they involved possible tax eva-
sion or breaches of government reg-
ulations.

The investigations into how the
IPL is managed by Mr. Modi come
after he set off a political firestorm
this month by revealing through a
Twitter post that a close friend of
Shashi Tharoor, then a junior foreign
affairs minister, had been given a
stake in a new team from the city of
Kochi in Kerala, Mr. Tharoor’s home
state. Mr. Tharoor who had given
advice to the winning bidders, quit
his post Sunday, saying he is inno-
cent of any wrongdoing.

Using the connections and the
capital of his family’s K.K. Modi
Group, a conglomerate, Mr. Modi
took an interest in sports and media
in the early ’90s. He had the idea of
creating a cricket league with differ-
ent teams for different cities. Back
then, India was as cricket crazy as it
is today, but fans essentially had
only the national team to root for.

The BCCI rejected his idea in the

mid ’90s, so he decided to try to
change the sport starting at the
state level. He became a member of
the Punjab and Rajasthan cricket as-
sociations and started to build new
connections from there. Along the
way, he became close to Sharad
Pawar, a powerful politician and
then president of the BCCI.

The new league started in 2008
and each city franchise was snapped
up by heads of business and Bolly-
wood stars. Today the league has
generated more than $4 billion in
revenue. Mr. Modi’s plan was to
eventually make the league bigger
than football and baseball.

“Our objective is to be the single
largest sporting league in the world,
and we have an opportunity to get
there,” Mr. Modi told The Wall
Street Journal last month.

Now, however, he faces a sharp
slump in support at the BCCI. Even
Mr. Pawar is reported by local media
to have begun distancing himself
from his protégé. Mr. Pawar, who is
also India’s agriculture minister,
couldn’t be reached for comment.

—Arlene Chang, Vibhuti Agarwal
and Jonathan Clegg

contributed to this article.

BY ERIC BELLMAN

Indian Premier League Chairman Lalit Modi, center, arrives at Mumbai airport Tuesday. He has been subject to a dual investigation into his activities.

Lower attendance forecast for World Cup
JOHANNESBURG—South Africa

should expect about 110,000 fewer
visitors for the World Cup than ini-
tially expected, a consulting firm
said Wednesday, largely because of
the poor distribution and high
prices of football-match tickets in
African countries.

“We expected a lot more people,”
said Gillian Saunders of Grant
Thornton, the accounting and con-
sulting concern that put together a
range of economic projections re-
lated to this year’s World Cup in

South Africa. “I think there was a
failure of distribution in Africa,” she
told reporters.

Compared with its estimate in
2008, Grant Thornton has revised
down by 77% the number of African
ticket holders it expects to visit
South Africa for the World Cup, and
the number of non-ticket holders
from African countries is 15% lower
than initial projections. Grant
Thornton now expects some 373,000
total visitors, compared with the
previous projection of 483,000.

With only 50 days before its
start, the World Cup faces chal-

lenges drawing spectators—and de-
livering an economic dividend to its
host country, South Africa. Belt-
tightening is expected to reduce vis-
itor numbers.

High crime rates also could deter
some fans. As well, the volcanic ash
that has caused havoc with air
travel over Europe now looms over
the World Cup.

Yet projected poor attendance
from African countries would be a
setback for the World Cup hosts.
Football’s governing body, FIFA, and
South Africa’s World Cup Organiz-
ing Committee heavily promoted the

sporting event’s debut on the conti-
nent, with the hope of attracting Af-
rica’s football-crazed fans. The fer-
vor hasn’t been reflected in ticket
sales, Ms. Saunders says.

Critics say the event’s organizers
have overlooked the challenge of
selling tickets in low-income African
countries.

Rich Mkhondo, a spokesman for
the World Cup organizing commit-
tee in South Africa, says officials are
pleased with overall ticket sales.

Grant Thornton still expects a
positive economic impact from
South Africa hosting the World Cup.

BY PETER WONACOTT

Iran to begin
war exercises
and lobby U.N.

DUBAI—Iran said Wednesday its
Revolutionary Guard Corps would
conduct large-scale air, land and sea
exercises in the Persian Gulf and
Gulf of Oman, apparently including
the strategic Strait of Hormuz, at a
time of heightened tensions be-
tween Tehran and the West over
Iran’s nuclear ambitions.

Iran has a history of saber-rat-
tling under pressure. A U.S.-led push
has been building steam at the
United Nations for fresh economic
sanctions against Tehran. Under-
scoring that threat, President Mah-
moud Ahmadinejad and other Ira-
nian officials have mounted what
appears to be a public-diplomacy
push to thwart the U.N. effort.

The Revolutionary Guard’s dep-
uty chief, Brig. Gen. Hossein Salami,
said the five-day exercise would be-
gin Thursday, according to Iran’s
IRIB news agency. He said the exer-
cises were aimed at showing Iran’s
“strength, will and national resolve
to defend independence and territo-
rial integrity.”

The Strait of Hormuz, a transit
route for about 20% of the world’s
daily oil supply, is the passageway
between Iran and Oman that con-
nects the Persian Gulf and the Gulf
of Oman. Iranian commanders have
from time to time threatened to ob-
struct the strait in retaliation for
any attack. Oil prices appeared little
affected by the announcement.

The Iranian navy and Revolution-
ary Guard frequently patrol the Per-
sian Gulf. But U.S. and other West-
ern naval officials have long
described the Guard’s naval units as
more erratic than Iran’s regular
navy. Analysts have worried that
provocation from Guard units in the
Gulf—which is also heavily patrolled
by American and allied war-
ships—could quickly escalate.

“It’s the IRGC navy ... that will be
more provocative in their maneu-
vers and in their potential interac-
tion with shipping,” said Theodore
Karasik, director of research and de-
velopment at the Dubai-based Insti-
tute for Near East & Gulf Military
Analysis, a think tank.

The U.S. and many of its Western
and Arab allies accuse Iran of pursu-
ing nuclear weapons. Tehran says
its program is peaceful.

U.S. President Barack Obama said
late last month he hoped to have a
sanctions deal within weeks, but
talks among Security Council mem-
bers have been slow, with China
continuing to signal ambivalence to-
ward new measures.

In recent days, President Mah-
moud Ahmadinejad and other Ira-
nian officials have floated anew a
counterproposal to a U.N.-backed
draft deal, hammered out last year,
for providing nuclear fuel to Iran for
use in a medical-research reactor.
That deal would have seen Iran
sending off the bulk of its lower-en-
riched nuclear fuel to be upgraded
overseas and sent back to Iran.

Iranian negotiators helped draft
the deal, but the country’s leader-
ship never backed it.

Ali Akbar Salehi, head of Iran’s
Atomic Energy Organization, said
Wednesday that Foreign Minister
Manouchehr Mottaki would be
reaching out to U.N. Security Coun-
cil members to discuss the U.S.-led
sanctions effort. He said he will also
be talking to officials in other coun-
tries about a fuel swap, Iranian me-
dia reported.

BY CHIP CUMMINS

Associated Press
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proved the permit.
A BP spokesman said it had re-

cently wrapped up exploration drill-
ing. It is standard practice, the
spokesman said, to file such a per-
mit. The rig would then be moved to
another location while BP spends
time analyzing and interpreting
data.

BP had begun to drill the well in
June 2009, using a different Trans-
ocean rig. The Deepwater Horizon
appears to have begun work in Janu-
ary, according to Minerals Manage-
ment Service well data. The well had
reached a depth of at least 11,500
feet.

Temporarily abandoning the well
would typically require setting ce-
ment plugs in the wells to make sure
that water, oil and natural gas don’t
move around.

The deepwater Gulf of Mexico is a

Continued from page 17 key focus of the Western oil majors
and a significant exploration
hotspot.

Last year, BP announced a “giant”
discovery in the Gulf, saying its
Tiber prospect, south of Louisiana,
contained some three billion barrels
of oil.

Finds like Tiber have resurrected
a region that was dismissed as the
“Dead Sea” in the early 1990s after
the majors drilled a string of dry
holes.

With a fleet of 146 rigs, Trans-
ocean is the world’s largest offshore
drilling contractor.

It has built up a big position in
state-of-the-art rigs capable of oper-
ating in deep water and other tech-
nically challenging environments
and has more than 21,000 employees
world-wide.

The company moved its domicile
to Switzerland from the Cayman Is-

lands in December 2008 for tax pur-
poses and debuted on the Swiss
stock exchange earlier this month.

Tuesday’s explosion isn’t the first
major accident in the modern era of
offshore drilling.

In 2001, a platform off the coast
of Brazil caught fire, killing 11 work-
ers. The platform was a semisub-
mersible drilling rig.

According to an investigation by
Petroleo Brasileiro SA, oil and natu-
ral gas was accidentally pumped into
a storage tank, which led to exces-
sive pressure in the tank and a rup-
ture.

Gas was dispersed inside the ves-
sel and 17 minutes later, was ignited
and exploded. The crew began to
evacuate the facility about 1½ hours
after the tank rupture. It sank five
days later.

—Ben Casselman and James
Herron contributed to this article.

Oil rig explodes off U.S. Gulf Coast

Greece worries hit stocks
Euro declines as investors seek safety; tech shares are a bright spot

European stock markets gener-
ally weakened Wednesday, as wor-
ries about Greece’s ability to fund
its debt prompted investors to move
into haven assets such as the dollar
and German bonds.

Greece’s ASE Composite index
dropped 1.3% to 1936.43, and Greek
bond yields jumped as talks between
the debt-ridden nation, the Euro-
pean Union and the International
Monetary Fund began in Athens. In-
vestors were focused on the many
uncertainties surrounding the struc-
ture and conditions of a promised
aid package that could help the
country meet its May borrowing
needs.

Those concerns also pushed
down the euro and continued to put
pressure on government debt from
Portugal, another highly indebted
member of the 16-nation euro bloc.

The Stoxx Europe 600 index fell
0.6% to 268.23. The U.K.’s FTSE 100
ended down 1% at 5723.43, France’s
CAC-40 lost 1.2% to 3977.67 and
Frankfurt’s DAX shed 0.5% to
6230.38.

European technology stocks
jumped in response to stronger-
than-expected earnings at Apple,

driven by strong sales of Apple’s
iPhones and Macintosh computers.
That bolstered investors’ hopes that
U.S. consumer spending may hold
up this year and act as a catalyst for
the broader economy. Among Ap-
ple’s European suppliers, Infineon
Technologies gained 3.8% and ARM
Holdings rose 3.1%.

But banking stocks were beset by
worries about increased regulatory
scrutiny and talk of a new bank tax
proposed by the International Mon-
etary Fund to fund future bailouts.
BNP Paribas dropped 3.1%.

In the U.S., health-care compa-
nies weighed on the stock market as
several cut their guidance, citing the
expected impact of the U.S. health-
care overhaul. Abbot Laboratories
was down 2.6% in late trade, while
Gilead Sciences fell 10%. The de-
clines offset optimism over better-
than-expected earnings from Apple
and Boeing. The Dow Jones Indus-
trial Average, however, managed to
eke out a gain of 7.86 points, or
0.07%, to close at 11124.92.

Asian stock markets ended
mostly higher, as Apple earnings
boosted the region’s technology sec-
tor and higher oil prices Tuesday
helped energy stocks. Japan’s Nikkei
Stock Average of 225 companies and

South Korea’s Kospi Composite
gained 1.7%, and the Shanghai Com-
posite climbed 1.8%. But Hong
Kong’s Hang Seng Index fell 0.5%.

In the currency market, the euro
was at $1.3399 late in New York,
down from $1.3443 late Tuesday.
The dollar was at 93.19 yen from
93.15 yen, and the U.K. pound was at
$1.5409 from $1.5371.

In the commodities market,
crude for June delivery, the new
front month, fell 17 cents a barrel to
$83.68 on the New York Mercantile
Exchange. Gold for April delivery
gained $9.60 a troy ounce, or 0.8%,
to $1,148.20 on the Comex division
of Nymex.

Among major market movers:
Volkswagen gained 3.8% on first-
quarter earnings that were stronger
than analysts had expected.

Airlines were mostly higher as
U.K. flights resumed after days of
disruption due to a cloud of volcanic
ash. Air Berlin rose 1.1% and SAS
shares rose 3.3%.

BHP Billiton fell 2.8% after the
miner said it uncovered possible vi-
olations of anticorruption laws by
its employees. Heineken fell 1% on a
drop in first-quarter sales.
—Sarah Turner contributed to this

article.

BY ISHAQ SIDDIQI

Russian ruble climbs
to highest in 16 months

MOSCOW—The Russian ruble hit
a 16-month high against a basket of
dollars and euros on Wednesday,
buoyed by higher oil prices and on
the possibility that the country’s
yearlong monetary-easing cycle may
soon end.

The basket traded at 33.56 ru-
bles, falling below the 33.60 level
that the central bank had desig-
nated as the previous limit of the
trading band.

Individually, the euro fell 0.5% to
39.05 rubles, while the dollar
slipped 0.1% to 29.10 rubles.

The price of oil—Russia’s chief
export—hovered above $83 a barrel,
bouncing back from a two-week
slump as a receding threat from Ice-
land’s volcanic ash cloud allowed
European flights to resume and af-
ter Goldman Sachs Group Inc. daz-
zled the market on Tuesday with
earnings far above expectations.

Market participants are also
watching the possibility that the

central bank may stop cutting inter-
est rates after lowering them 12
times over the past year.

“The end of monetary easing
should provide support for local in-
terest rates and sustain the carry-
trade attractiveness of the ruble in
the near future,” Unicredit SpA ana-
lysts said in a research note.

In carry trades, investors borrow
in currencies with low interest rates
to buy higher-yielding currencies.

Central Bank First Deputy Chair-
man Gennady Melikyan said Tues-
day that excess liquidity in the fi-
nancial system may put further
interest-rate cuts in doubt. The cen-
tral bank said earlier this month
that future rate reductions weren’t
certain, as they may add to infla-
tionary risks later in the year.

Russia’s economy grew by a sea-
sonally adjusted 0.2% in March after
shrinking 0.9% the previous month,
Economy Minister Elvira Nabiullina
said Wednesday, indicating that
measures taken to stimulate the
economy may be working.
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