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Taking an exclusive tour aboard
oligarch’s $350 million yacht
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The airline that knows way
round volcanic ash clouds
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The Quirk

From the North Pole down to
Morocco, stamp collecting is
hot competition. Page 29

World Watch
A comprehensive rundown of
news from around the world.
Pages 30-31

Editorial
& Opinion

Will Germany’s FDP shake its
past and get tough with
Iran? Page 13

EU questions
Greek figures,
bailout looms

BRUSSELS—New figures
revealed that Greece’s debt
crisis is even worse than in-
vestors believed, leading to a
fresh shock throughout Euro-
pean markets and all but en-
suring that the International
Monetary Fund and euro-zone
countries will have to step in
within weeks to bail out the
country.

In Athens, where IMF and
European officials are meet-
ing with the Greek govern-
ment, attention focused on
preparing for a bailout. Time
is short: Greece must repay
€8.5 billion ($11.4 billion) in
borrowings on May 19, a sum
it doesn’t now have.

“It is probably only a mat-
ter of days” before Greece
asks for such help, Commerz-
bank analysts said.

The European Union’s sta-
tistical authority said Thurs-
day that Greece’s 2009 budget
deficit—already yawning—
was wider than Athens had
estimated. Also Thursday,

Moody’s Investors Service
downgraded Greece’s debt
rating.

Those twin developments
sent Greek bond prices into a
tailspin, all but dashing any
remaining hope that Athens
could continue funding its op-
eration by borrowing afresh
from international markets.
These prices, an indication of
investors’ sentiment toward
the borrower, showed a

marked shift toward the belief
that Greek bondholders won’t
get all of their money back.
Markets, in other words, are
pricing in the probability that
even after a bailout goes
ahead, Greece will also default
on debts and seek to renegoti-
ate with creditors.

“The market has concluded
that a restructuring is much
more likely than it previously
was,” says Ken Wattret, an
economist at BNP Paribas in
London.

Officials have been trying
to squelch those thoughts; In-
ternational Monetary Fund
chief Dominique Strauss-Kahn
said Thursday that the fund,
which would join any EU bail-
out, isn’t considering restruc-
turing.

Greece’s original problems
were born of faulty statistics,
and the warning from the Eu-
rostat agency left investors
worried that the figure-fudg-
ing—which Greece promised
was behind it—isn’t entirely
straightened out.

Please turn to page 3

BY CHARLES FORELLE

A broadcast of President Barack Obama’s speech on the financial industry Thursday catches the
attention of a trader at the Goldman Sachs Group Inc. booth at the New York Stock Exchange.
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Obama reprimands Wall Street

President Barack Obama
returned to Manhattan’s Coo-
per Union college on Thurs-
day, two years after a cam-
paign speech that laid out his
vision for Wall Street, to casti-
gate a financial industry that
he said has too often forgotten
the ordinary Americans who
have suffered from its reckless
irresponsibility.

The speech comes at a piv-
otal moment in Senate negoti-
ations over a sweeping mea-
sure to re-regulate the
financial industry. After trad-
ing barbed accusations, sena-
tors from both parties now
say they are near a deal that
would preserve the framework
of Mr. Obama’s plan. By ap-
pearing just two miles from
Wall Street, Mr. Obama hopes
to raise the political pressure

and seal the deal.
“A free market was never

meant to be a free license to
take whatever you can get,
however you can get it,” Mr.
Obama said. “That’s what hap-
pened too often in the years
leading up to this crisis.
Some—and let me be clear,
not all—but some on Wall
Street forgot that behind ev-
ery dollar traded or leveraged
there’s family looking to buy a
house, or pay for an educa-
tion, open a business, save for
retirement. What happens on
Wall Street has real conse-
quences across the country,
across our economy.”

As he has done several
times in the year-long debate,
the president implored indus-
try executives to call back the
lobbyists engaged in “furious
efforts” to thwart or water
down his legislation.

“I’m sure that some of

these lobbyists work for you
and they’re doing what they
are being paid to do,” he said.
“But I’m here today specifi-
cally—when I speak to the ti-
tans of industry here—be-
cause I want to urge you to
join us, instead of fighting us
in this effort. I’m here because
I believe that these reforms
are, in the end, not only in the
best interest of our country,
but in the best interest of the
financial sector.”

For the first time recently,
Mr. Obama didn’t threaten to
veto the bill if it didn’t come
up to his standards, a marked
change in tone. He made that
threat during his State of the
Union address and again as
recently as a few days ago.
That suggests the White
House feels the long process
of securing the overhaul is
close to completion.

Please turn to page 9

BY JONATHAN WEISMAN
AND DAMIAN PALETTA

U.K. debate focuses
on foreign policy

LONDON—Leaders of the
Britain’s three main political
parties faced off on foreign-
policy Thursday in the second
of three televised debates, as

they sought to win over wa-
vering voters in the country’s
tightest political race in al-
most 20 years.

Before an audience of
about 150 people in Bristol,
southwest England, Liberal
Democrat Nick Clegg sought
to portray himself as an alter-

native to the two parties that
have traded power for most of
the 20th century.

Mr. Clegg, who saw his
party’s poll ratings surge after
a strong performance in last
week’s debate, which was
watched by 9.4 million view-
ers, faced fire from Prime
Minister Gordon Brown of the
Labour Party and Conserva-
tive leader David Cameron,
who began the campaign in a
strong position to regain
power for his party after 13
years in opposition.

The debate’s focus on for-
eign affairs was a departure
for a very close political cam-
paign so far dominated by the
economy and a parliamentary
expenses scandal.

Full article on page 5

Greek mathematics
Changing estimates of
Greece's 2009 budget deficit
as a percentage of GDP

April ’09 AprilOct. Jan. ’10
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12.5% 12.7% 13.6%

Source: Eurostat

U.K. Election 2010
WSJ.com/UKElection

32 THE WALL STREET JOURNAL. Friday - Sunday, April 23 - 25, 2010

HEARD ON THE STREET
Email: heard@wsj.com FINANCIAL ANALYSIS & COMMENTARY WSJ.com/Heard

Questions swirl around help for Greece
Game over? Greece’s debt crisis

on Thursday spilled across global eq-
uity, bond and currency markets,
making it nearly certain a joint aid
package from the euro zone and In-
ternational Monetary Fund will have
to be activated. But even with the
package agreed to more than a week
ago, questions remain over imple-
mentation and whether Greece ulti-
mately needs a debt restructuring.

European statistics agency Euro-
stat revised up Greece’s 2009 deficit
to 13.6% of gross domestic product
from 12.7%, and said it could rise
still further. Moody’s weighed in
with a rating cut that is almost cer-
tain to be followed by a further
downgrade. In credit-default swaps,
the cost of insuring $10 million of
Greek debt for five years rose to
$650,000, more expensive than in-
surance on Ukraine.

The euro slumped against the
dollar, global stocks and Eastern Eu-
ropean currencies fell, and corpo-
rate-credit-market spreads widened.

Why has the agreement of
April 11 that promised an estimated

€45 billion ($60 billion) of loans
this year not averted this melt-
down? First, concerns have grown
that Greece may be asked to insti-
tute even harsher fiscal and struc-
tural reforms in exchange for loans.

There is a risk the Greek govern-
ment balks at imposing these.

Second, IMF involvement has
raised fears bondholders will be
subordinated to the loan package,
weakening their position. And third,
technical fears have arisen as a bail-
out has seemed more likely. Greece
faces an €8.5 billion bond redemp-
tion May 19. With individual euro-
zone countries needing to approve
the provision of cash to Greece,
there is a fear the process will sim-
ply run out of time, although it
seems likely politicians and policy
makers who fear that a default
would wreak havoc will make every
effort to avoid that outcome.

Longer term, more and more fo-
cus is being placed on the possible
need for Greece to restructure its
debt, particularly as it faces contin-
ued heavy borrowing requirements
in 2011 and 2012, when budget cuts
are likely to be even more difficult
to achieve. Growth will almost cer-
tainly suffer as a result of fiscal
tightening, making reining in the
deficit even harder. Some are start-

ing to think about what a restructur-
ing might look like: J.P. Morgan sug-
gests that a bond exchange that
extends maturities without enforcing
a haircut or interest-rate reduction
on bondholders might be an option.

For now, the question of Greece’s
liquidity needs must be resolved
quickly and clearly. A fudged solu-
tion that doesn’t force Greece to take
the necessary actions will raise
moral hazard. The balance struck by
the euro zone and IMF between
soothing market panic and remedy-
ing Greece’s problems will be crucial.

—Richard Barley

Russia’s triumphant return to the bond markets

Japanese firms
may get a lift
from yuan’s rise

After more than a decade’s ab-
sence, Russia has made a successful
return to the international bond
markets, riding a wave of enthusi-
asm for emerging markets to raise
$5.5 billion on Thursday.

Russia looks very different from
the country that defaulted on its do-
mestic debt in 1998. Thanks to high
oil prices during the boom, it has a
minuscule debt-to-gross-domestic-
product ratio of about 7%, a budget
deficit last year of 5.9%, huge for-
eign-exchange reserves, and credit-
default swaps far cheaper than
those on Greece, Portugal and Spain.

As a result, Russia was able to
price the deal aggressively in a mar-
ket thrown into turmoil by the lat-

est developments in Greece, paying
just 1.25 to 1.35 percentage points
more than Treasurys. That level is
unattractive to dedicated emerging-
market funds, and yet Russia’s bond
was at least two times oversub-
scribed and drew orders from some
investors who usually buy triple-A
government debt, according to
someone familiar with the deal.

But Russia’s strength also is its
Achilles’ heel, as its crisis experi-
ence shows. GDP shrank 8.5% in
2009, according to Fitch Ratings, a
far worse result than in Brazil, In-
dia, China and the rest of the other
emerging markets. That was largely
thanks to its dependence on oil and
gas, which in 2009 accounted for

63% of exports, a share that has
been little changed over the years.
Russia has struggled to achieve eco-
nomic diversification.

Russia hopes this bond issue will
do more than fill a budget hole. It
also aims to reduce borrowing costs
for Russian companies and increase
capital-market access. But the gov-
ernment needs to go much further if
it is serious about diversifying the
economy: It needs to rein in persis-
tently high inflation, develop a more
business- and investment-friendly
environment, and strengthen the
rule of law. Otherwise, it will remain
vulnerable to swings in sentiment
and the price of oil, to its detriment.

—Richard Barley

It isn’t a typo: Japan’s exporters
ought to start thinking about the
yuan.

Beijing is expected to let its cur-
rency appreciate. It will take several
years, but Japan Inc., China’s top
source for imports, stands to gain.

China imported some $131 billion
of Japanese goods in 2009. Some of
this is re-exported to Asia and the
West, but nearly 60% of sales of the
China-based subsidiaries of Japa-
nese companies remain within
China, according to Japanese trade
ministry data.

The makers of that 60% will
profit as a stronger yuan makes for-
eign goods more affordable. Already,
another factor is boosting this hun-
ger. In China’s cities, per-capita
gross domestic product is approach-
ing levels at which consumers tend
to spend more on imported prod-
ucts, fashionable clothes and foreign
car brands, says Daiwa Capital
Markets. That GDP threshold—the
$10,000 mark to be specific—has
been crossed in Shanghai. Market-
research firm Euromonitor Interna-
tional says the whole country will
reach the same point in a decade.

Those likely to benefit? Cosmetic
maker Shiseido holds 5% of China’s
beauty and personal-care market by
revenue. Watchmaker Casio Com-
puter, meanwhile, holds 20% of its
market. Both brands benefit from a
perception they are selling higher-
quality products than Chinese com-
petitors. On a different level, facto-
ry-equipment maker Fanuc and
steel-producer JFE Holdings could
profit as Chinese companies also
find foreign-made machinery and in-
termediate goods cheaper.

Admittedly, much remains un-
known about when and how quickly
China is going to start pushing its
currency higher. But for once, a ris-
ing currency could be good news in
Japan. —James Simms

Note: Figures as of April 21
Source: Markit

Crossover credit
The cost of insuring $10 million of
debt of Russia, Greece and Portugal,
in thousands of dollars
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More focus is being placed on
the possible need for Greece
to restructure its debt. The
nation faces additional heavy
borrowing requirements
in 2011 and 2012.

Rioting in Athens on Thursday.
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It’s not about the economy, stupid,
it’s the voters’ urge to kick politicians

The economy was supposed to
be the big issue in the U.K.
election. “Tory cuts mean double-
dip recession” and “We made the
right calls during the banking
crisis” were, and forlornly still
are, the twin pillars of Labour’s
campaign. Conservatives thought
they had a winner when they put
Gordon Brown on their posters
saying “I doubled the National
Debt. Vote for me.” The Liberal
Democrats best shot was “Our
economics spokesman Vince Cable
is the wisest owl in Westminster.”

But that’s not the way it looks
now. Lib Dem leader Nick Clegg,
barely a contender at all before
last week’s leaders’ debate, has
become the nation’s pin-up—and
it seems to matter little what he
says about the economy, because
it is not his party’s incoherent
ragbag of left-of-center policies
that are attracting attention,
except perhaps his promise to tax
“greedy bankers” to the hilt.

Instead, voters seem to have
decided—at least on current poll
showings—to treat the election as
an exceptionally shallow TV talent
contest, and in doing so, to cast a
nihilistic vote against parliament
itself, as punishment for the
expenses scandal. Just as Labour
backbenchers decided out of
mischief to elect the widely
disliked John Bercow as Speaker
of the House of Commons, so the
electorate at large now says it will
throw votes at a man of whom
they know next to nothing but
who isn’t David Cameron or
Gordon Brown. It’s a turn of
events no pundit or pollster
foresaw: It has set the election
alight and raised the prospect of a
chaotic hung-parliament outcome.

But let’s not forget the
received wisdom of past elections
everywhere, summed up in that
famous Clintonian phrase: “It’s the

economy, stupid.” Whatever
voters may say beforehand, the
theory goes, most make their
choice in the privacy of the
polling booth on the basis of their
own economic interests.

So we must surely expect to
see some tailing off of the febrile
Lib Dem surge, and an uptick in
the suddenly shrunken
Conservatives share.

Or will we? Alongside the
public mood of “a plague on both
your houses” that has wrong-
footed Tories and Labour alike,
there seems to be a second
message coming through. The
state of the economy, and in
particular the fear of double-dip
recession and an extended period
of austerity, does not loom nearly
as large as an issue on the
doorsteps of marginal provincial
constituencies as it does in

Westminster.
On a day when the headline

figure for public borrowing in the
financial year just ended was
revealed as £163 billion—a
catastrophic sum, even if slightly
lower than the chancellor’s budget
forecast—that must mystify those
watching this U.K. election from
elsewhere. This confirmation of an
unprecedentedly deep hole in
public finances comes on top of a
15-year peak in unemployment, at
2½ million in February, and
weaker than expected retail sales
in March. How can such a dismal
picture not matter to voters more
than the issue of whether Mr.
Clegg looks more relaxed than Mr.
Cameron, or which of them has
the foxier wife? Has the electorate
taken leave of its senses as well as
its democratic responsibilities?

Well, underlying this
phenomenon I believe there is a
disconnect between statistics and
ordinary people’s experience. We
have just come through “the
worst recession in living memory”
—in a peak-to-trough GDP-
numbers sense, but not in terms
of personal pain or (except in the
darkest moments of the 2008
banking crisis) fear. This has not

been like the mid-1970s, when the
lights went out, inflation soared
and life was halted by a
succession of industrial disputes.

It has not been like the early
’90s, when interest rates were
cripplingly high, hundreds of
thousands of homeowners faced
negative equity or repossession,
and unemployment hit three
million. In this recession, many
people have had to adjust to
short-time working or lower pay,
but rock-bottom interest rates
have helped keep money in their
pockets—and whatever the retail
stats may say, shops, theaters,
cinemas, pubs and restaurants are
mostly doing satisfactory trade.
Perhaps the most revealing fact
from this week’s airline crisis has
been that 150,000 Britons were
stranded abroad, the great
majority of them on holiday: That
suggests ample cash for
discretionary spending. It just
hasn’t been that bad.

Meanwhile, the National Debt
is no more than a big abstract
number in the public psyche. We
all know that whoever wins the
election will sooner or later have
to make severe spending cuts,
which must mean public-sector
job losses, to bring the public
finances back towards balance.
But none of the three parties
(least of all the Lib Dems) has
been frank or specific about
where the cuts will fall. David
Cameron and George Osborne in
particular have failed to make a
persuasive case that they hold any
magic formula for future
prosperity and fiscal rectitude.
Not seeing any clear difference
between Labour and the Tories on
the issue of economic competence,
not feeling the pinch as much as
they had been told they would,
voters have decided to use this
election for an unexpected
purpose: to give the two
mainstream parties a good
kicking.

Martin Vander Weyer is editor
of Spectator Business.

Stranded at airports, but Britons show signs of more discretionary spending.
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BY MARTIN VANDER WEYER

ONLINE TODAY

Voters seem to have decided
to treat the election as an
exceptionally shallow TV
talent contest
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Autos

n AutoNation, the largest U.S.
chain of car dealerships, reported
a 60% jump in first-quarter profit
to $55.2 million, the latest sign
that the auto industry is on the
road to recovery. The company
said its results were helped by a
recovery in Florida, a large mar-
ket hurt by the housing bust.

i i i

Aviation

n US Airways abandoned merger
discussions with UAL’s United Air-
lines, a move that leaves UAL to
pursue continuing talks with Con-
tinental Airlines. US Airways and
Continental both held merger
talks with United two years ago.
n Continental Airlines posted a
wider first-quarter loss of $146
million, saying that bad weather,
higher fuel costs and a still-slug-
gish economy hurt its bottom line.
n Southwest Airlines swung to a
first-quarter profit of $11 million
on a 12% rise in revenue. South-
west, which flies more passengers
inside the U.S. than any other car-
rier, has fared relatively well in
the recession, drawing business
from value-seeking customers.

n Cathay Pacific and Virgin At-
lantic colluded to set fares on
flights between London and Hong
Kong through contacts between
employees, in breach of competi-
tion law, the U.K.’s Office of Fair
Trading alleged.

n Ryanair backed down and said
it would compensate passengers
for the costs of being stranded by
the ash cloud that closed airspace
over most of northern and central
Europe for six days, but the battle
over rules governing compensa-
tion is set to go on.

i i i

Consumer products

n L’Oréal reported an 8% rise in
first-quarter sales to €4.72 billion
($6.3 billion) on a recovery in de-
mand for high-end products and a
strengthening U.S. market. The
maker of Lancôme and Garnier
products said the quarter marks a
clear return to growth, though the
year-earlier results were weak be-
cause of the financial crisis.

n Kimberly-Clark, the maker of
household products such as Hug-
gies diapers and Kleenex tissues,
said its first-quarter earnings fell
5.7% to $384 million on a charge
related to Venezuela’s currency
devaluation earlier this year.

i i i

Energy

n BP was days away from an-
nouncing a “commercially attrac-
tive” oil discovery in the place in
the Gulf of Mexico where a drill-
ing rig caught fire Tuesday night,
injuring 17 workers, according to a
person familiar with the matter.
Transocean, the operator, said the
rig has sunk.

i i i

Financial services

n Blackstone said its first-quarter
loss narrowed to $121.4 million as
the hedge-fund and private-equity
giant’s revenue soared following
prior-year investment losses.

n Credit Suisse’s first-quarter net
profit rose 2.4% to 2.06 billion
Swiss francs ($1.9 billion), but
failed to match the healthy quar-
terly showings from U.S. rivals in
recent weeks. The Zurich-based
bank’s results were helped by a
net write-back for provision for
credit losses of 50 million francs.

n AXA’s private-equity arm said
it is buying a portfolio of second-
ary funds with holdings worth
$1.9 billion from Bank of America,
demonstrating its appetite for
deals in a market that was shaken
by the credit crisis. The purchase
price wasn’t disclosed.

n The U.K. Financial Services Au-
thority said it fined Close Broth-
ers’ Winterflood Securities unit
and two of its traders for market
abuse following a court decision
rejecting Winterflood’s appeal
against the regulator’s original
ruling. The FSA said Winterflood
misled the market about the de-
mand for and price of shares in a
company listed on AIM, London’s
junior market.

i i i

Food and beverages

n Nestlé’s sales rose a better-
than-expected 4.4% to 26.28 bil-
lion Swiss francs ($24.6 billion),
benefiting from the Swiss food
and beverage giant’s pricing
power and demand from emerging
markets, but the company didn’t
upgrade its cautious long-term
outlook. Strong growth in choco-
late and coffee boosted results,
but the company’s water division
continued to underperform.

n PepsiCo’s earnings jumped 26%
to $1.43 billion in the first quarter
as a result of its bottler acquisi-
tions and growing sales in Asia,
but the snacks and beverages
maker said it expects $650 million
in costs to absorb the bottlers.

n Hershey’s profit nearly doubled
in the first quarter to $147.4 mil-
lion as the U.S. chocolate com-
pany, the maker of Kisses and Re-
ese’s Peanut Butter Cups,
continued to benefit from belt-
tightening and price increases.

i i i

Hotels

n Marriott rebounded from a pri-
or-year loss in the first quarter,
reporting a profit of $83 million,
as the company reported more
signs that travel and tourism are
continuing to stabilize after a pro-
longed downturn. While high un-
employment and cautious con-
sumer spending still weigh on
travel, the lodging industry has
benefited from cost-cutting and
increased bookings.

i i i

Luxury goods

n A recovery in Swiss watch ex-
ports accelerated in March, with
exports up 33%, suggesting this
key sector of Switzerland’s export-
ing industry has emerged from
the precipitous downturn last
year. The country’s watchmaking
industry, dominated by Swatch,
Richemont and Rolex, exported
goods valued at 1.21 billion Swiss
francs ($1.1 billion) in March.

i i i

Media

n The New York Times posted a
first-quarter profit of $12.8 mil-
lion, rebounding from a prior-year
loss that stemmed from a steep
drop in print advertising. The
pace of advertising declines con-
tinued to moderate and cost con-
trols supported the bottom line.

n Time Warner’s Turner Broad-
casting struck a deal to air the
NCAA men’s college basketball
tournament, one of the most pop-
ular TV events in the U.S., in a
partnership with CBS. In the 14-
year deal, which the NCAA valued
at more than $10.8 billion, Turner
and CBS each will televise games
for “March Madness.”

i i i

Sporting goods

n Adidas’s earnings rose sharply
to €168 million ($225 million) in
the first quarter as the German
sportswear and sports-equipment
maker benefited from the settle-
ment of a lawsuit and the divesti-
ture of a trademark.

i i i

Technology

n Nokia posted a weaker-than-ex-
pected net profit of €349 million
($468 million) for the first quar-
ter and cut its margin outlook as
competition intensified in the pre-
mium smart-phone market, send-
ing its shares lower.

i i i

Telecommunications

n CenturyTel agreed to acquire
Qwest Communications for $10.6
billion in an all-stock deal that
will create a new nationwide U.S.
landline carrier. CenturyTel, which
is being renamed CenturyLink,
will assume $11.8 billion of Qwest
debt but says it intends to keep
its investment-grade rating.

n Vodafone, anticipating U.K. fin-
ancial-services regulation that
could require banks to record the
mobile-phone conversations of
their traders and sales personnel,
rolled out a recording service for
clients in Western Europe. Orange,
the mobile operator owned by
France Télécom, launched a simi-
lar service earlier this month.

n The planned tie-up between
Ukraine’s Kyivstar and Russia’s Vi-
mpelCom faces an obstacle.
Ukraine’s antitrust authority sus-
pended its approval of the deal af-
ter a rival firm complained about
the companies’ market share and
use of mobile spectrum.

n Verizon’s earnings fell 29% in
the first quarter to $2.28 billion
as the U.s. telecommunications
provider had to rely on lower-end
prepaid customers to keep growth
going in its wireless business. Re-
sults included a charge of $970
million tied to the elimination of a
tax benefit related to providing
health care for its retirees.

i i i

Tobacco

n Philip Morris, the maker of
Marlboro cigarettes, reported a
15% rise in profit for the first
quarter to $1.7 billion, as cigarette
volume edged up, led by growth in
Asia. The company, which was
spun off by Altria, affirmed its
full-year outlook.

i i i

Transportation

n Deutsche Bahn agreed to ac-
quire U.K. bus and rail company
Arriva for £1.59 billion ($2.45 bil-
lion), a deal that will create one of
Europe’s largest transport groups.
The company, which predicts its
share of the regional transport
market in Germany will decline in
coming years, is keen to expand
its operations and take strategic
advantage of the accelerating lib-
eralization of public transporta-
tion markets across Europe.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Volkswagen CEO Martin Winterkorn in the back of an Audi A8 before the annual VW shareholders meeting in Hamburg. At the meeting, Volkswagen pressed
ahead with its heavy-truck plans, reaffirming that Scania and MAN, in which it holds big stakes, would work together and gradually build up their ties over time.
‘We are convinced there will be a strong revival of the cyclical truck and bus segment in the medium term,’ Winterkorn told shareholders.

Reuters

Volkswagen CEO pushes for closer cooperation between MAN and Scania
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Long-lost paintings to be auctioned
Sotheby’s in June will sell works that disappeared during World War II by Cézanne, Picasso and other artists

Masterpieces by Cézanne, Pic-
asso and other major artists of the
19th and 20th centuries are going
on sale in June, after disappearing
during World War II and later being
discovered in a Société Générale
vault. The collection, valued at
about £17 million (about $26 mil-
lion), is set be sold by Sotheby’s at
auctions in London and Paris.

According to Sotheby’s, the col-
lection had been hastily deposited
at Société Générale in 1940 by Erich
Slomovic, a Yugoslavian, before he
fled Paris to escape the Nazis. Slo-
movic, who was Jewish, was killed
by the Nazis in 1942, leaving the
collection at the bank.

Sotheby’s said the works were in
Mr. Slomovic’s hands on consign-
ment from Ambroise Vollard, the
prominent Parisian dealer who gave
Picasso his first exhibition in 1901.
Vollard, who helped shape Impres-
sionist and modern art as we know
it today, had taken Slomovic under
his wing as his protégé. He was
killed in a car crash in 1939.

The art works remained forgot-
ten and untouched for 40 years until
1979 when Société Générale realized
it was owed decades of unpaid stor-
age fees.

Under French law, it was permit-
ted to open the vault and sell any
contents to recoup the debt. Inside,
the bank found paintings, prints,
books and drawings by some of art
history’s foremost artists.

Since the collection’s discovery,
it has remained hidden from public
view because of legal challenges by
the distant heirs of both Slomovic
and Vollard. Following the resolu-
tion of the legal dispute in 2006, the
proceeds of the sale will go to the
heirs of Vollard.

Helena Newman, vice chairman
of Impressionist & Modern Art
Worldwide at Sotheby’s, described it
as an “extraordinary collection” giv-
ing a glimpse into the world of a
legendary dealer.

She said: “This is like walking
back into Vollard’s Paris gallery.”

The works includes more than
140 paintings, prints, books and
drawings by key artists of the late
19th and early 20th centuries. The
collection will be displayed at So-

theby’s in London (June 16-22) and
in Paris (June 24-29).

Among the jewels are André De-
rain’s “Arbres à Collioure,” which is
estimated to break the artist’s re-
cord and sell for £14 million. Painted
in 1905, in the coastal town of Col-
lioure in the South of France where
Derain and Matisse spent the sum-
mer working together, it is the
Fauve artist’s most important work
ever to come to auction and reflects
the influence of the intensely bright
Mediterranean light.

Ms. Newman said it marks the
pinnacle of Derain’s Fauve style and
a milestone in the development of
20th-century art: “It’s as fresh as
the day it was painted.”

Other important works include
Paul Cézanne’s “Portrait d’Émile
Zola,” an oil on canvas, estimated at
£725,000.

It is one of three surviving por-
traits of Zola by Cézanne. Painted
around 1862-64, it is the earliest of
them. The friendship between the
two dated from childhood.

“This painting is therefore a
wonderful symbol of the two great
minds and their friendship dating
from the time before they both be-
came famous,” Ms. Newman said.
She added that it is a particularly
intimate portrait, focusing on Zola’s
face.

A range of prints by artists such
as Cézanne, Degas, Gauguin, Renoir
and Picasso—with whom Vollard
worked—reflect his passionate in-
terest in graphic arts and print pub-
lishing.

There is Picasso’s 1904 etching,
Le Repas Frugal, estimated at
£360,000 and a striking monotype
of a brothel scene by Degas, “La
Fête de la Patronne,” circa 1878-79,
which has been estimated at
£275,000.

BY DALYA ALBERGE

André Derain’s ‘Arbres à Collioure,’ above, and Paul Cézanne’s “’ortrait d’Émile
Zola’ are set to be sold by Sotheby’s in June.
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Data show wider Greek gap
Eurostat, in its semiannual re-

port on EU debt and deficit released
Thursday, said Greece’s 2009 budget
deficit was €32.3 billion, or 13.6% of
its gross domestic product. Greece
had estimated the deficit at 12.7%.
But Eurostat, noting that it still
didn’t have confidence in the new
figure, said it could actually be
above 14%.

In thin trading Thursday, the
yield on a Greek 10-year bond rose
to 8.69%, on par with some emerg-
ing markets and 5.66 percentage
points more than Germany pays.

That spread was a record since
Greece joined the euro-zone, sharply
higher than levels of even a month
ago. The price for insuring Greek
debt against default zoomed up as
well. The euro slid below $1.33.

Meanwhile, in Greece, public-
sector unions angry with the gov-
ernment’s cost-cutting measures

Continued from first page staged a 24-hour strike. They say
the burden of adjustment is falling
unfairly on them.

Two things are primarily rattling
investors and driving up yields, says
Mr. Wattret, the BNP Paribas econo-
mist. One is fear that a hesitant Ger-
many—which is deeply reluctant to
help Greece—may slow down aid.
The other worry is that given the
huge budget cuts Athens will need
to effect to set Greece on course to
pay down its debt pile, the country
will not quickly grow out of its debt.

Usually in IMF-led programs,
governments cut spending. But they
are able to generate growth by de-
valuing their currencies. Greece,
however, is locked into the euro,
closing the currency depreciation
route.

Moody’s cut Greece’s debt rating
one notch, from A2 to A3, still in-
vestment grade, and said further
downgrades are likely.
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Europe

n The European Union’s statisti-
cal authority cast fresh doubt on
the accuracy of Greece’s financial
reports and said the country’s
2009 budget deficit—already
yawning—was wider than thought.
Moody’s downgraded Greece’s
debt rating. The news sent Greek
bonds into a tailspin and all but
dashed any remaining hopes that
Greece might borrow afresh from
international markets.

n Belgian Prime Minister Yves
Leterme tendered his resignation
but was rebuffed by King Albert
II, throwing Belgium into another
round of political chaos and delay-
ing a historic vote to ban the full
face veils worn by some conserva-
tive Muslim women.

n Euro-zone private-sector out-
put growth surged more than ex-
pected to a 32-month high in
April, suggesting the economic re-
covery remains firmly on track in
the second quarter, financial in-
formation firm Markit said.
n Euro-zone consumers became
more upbeat about their prospects
in April, despite the crisis in
Greece that threatens to spread to
other parts of the currency area,
the European Commission said.

n U.K. public-sector net borrow-
ing rose to £23.5 billion ($36.2 bil-
lion) in March, taking the sum for
the latest financial year to its
highest level since records began
63 years ago, the Office for Na-
tional Statistics said.
n British retail sales rose in
March, but by less than expected
as food-store sales fell sharply.
Economists warn that consumer
spending could remain muted in
coming months.

n The Liberal Democrats, the
U.K.’s smaller opposition party, hit
back at allegations surrounding
donations to party leader Nick
Clegg, labeling the move a politi-
cal smear and saying there was no
evidence of wrong-doing.

n Armenia said it was abandon-
ing a U.S.-backed agreement with
Turkey to reopen the border be-
tween the two countries, until An-
kara drops pre-conditions.

n In Greece, public services were
shut down across the country as
tens of thousands of civil servants
took part in the latest of a series
of protests over the government’s
austerity measures.

n Swiss officials backed new laws
to prevent the failure of one or
both of Switzerland’s major banks
from putting the rest of the finan-
cial system at risk, but stopped
short of calling for UBS or Credit
Suisse to be split up.

n A German bishop has written
to Pope Benedict offering to re-
sign amid persistent allegations of
physical abuse and financial mis-
conduct. Bishop Walter Mixa of-
fered to step down in hopes of al-
lowing a “new start” for his
diocese, the Augsburg diocese
said. He said he would cooperate
fully with investigators and of-
fered an apology.
n Pope Benedict accepted the
resignation of an Irish bishop who
admitted he didn’t challenge the
Dublin church’s policy of covering
up the sexual abuse of children by
priests. Bishop James Moriarty of
Kildare is the third Irish bishop to
resign in four months.

n Russia said it may not need to
tap international debt markets
again this year after a “success-
ful” placement of its first Euro-
bond in over decade raised $5.5
billion and paved the way for less-
expensive corporate borrowing.

n French national newspapers
were absent from newsstands for
a second day following a strike by
print and distribution workers.
Unions blocked distribution in
protest of a proposed pay freeze
and restructuring at French press-
delivery company Presstalis. The
strikes come as Presstalis’s own-
ers debate who should bail out the
unprofitable company.

n Poland’s government said fo-
rensic experts identified the last
21 bodies among the victims of
the plane crash that claimed the
life of President Lech Kaczynski.

i i i

U.S.

n President Barack Obama re-
turned to Manhattan’s Cooper
Union, two years after a campaign
speech that laid out his vision for
Wall Street, to castigate a finan-
cial industry that he said has too
often forgotten the ordinary
Americans who have suffered
from its reckless irresponsibility.
The speech comes at a pivotal mo-
ment in Senate negotiations over
a sweeping measure to re-regulate
the financial industry.

n Jobless claims fell last week
but remain high, while underlying
wholesale inflation remained low
in March, the Labor Department
said. Initial claims for jobless ben-
efits fell by 24,000 to 456,000.
The decline comes after two prior
weeks of unexpected jumps in the
figures that the government

blamed on the Easter holiday and
other seasonal factors.
n Existing-home sales rose 6.8%
in March, slightly more than econ-
omists had expected, to a 5.35
million annual rate. First-time
buyers purchased 44% of all
homes, lured by the government’s
tax-credit program. The supply of
unsold homes fell to eight months,
down from 8.5 in February.

n The Senate, yielding to elec-
tion-year reality, passed a bill en-
gineered by Democrat Russ Fein-
gold to deny members of Congress
from receiving their annual pay
raises next year.

i i i

Americas

n Mexican troops battled a sus-
pected drug gang in a wealthy
neighborhood on the outskirts of
Mexico City and captured an al-
leged major trafficker with a $2
million U.S. bounty on his head,
officials said. The capture came a
day after a separate development
in which gunmen stormed two ho-
tels in Monterrey, Mexico, drag-
ging away four hotel guests and
two employees in one of the most
brazen moves yet by drug gangs.

n The United Nations launched a
new Web site to ensure the effi-
cient use of the more than $9 bil-
lion in aid pledged to Haiti at a
donor’s conference last month.
The site is intended to help hold
donors to their promises and en-
sure transparency and account-
ability in the use of the money.

i i i

Asia

n In Bangkok, at least one person
was killed and 50 injured by a se-
ries of grenade attacks in the cen-

tral business district, pumping up
tensions in a city on a knife-edge
because of a worsening standoff
between armed forces and rival
groups of political protesters.

n China launched antidumping
investigations into imports of a
chemical product and optical fiber
from the EU and the U.S. and also
finalized an antidumping ruling
on certain types of nylon imports.
The move is an apparent response
to a move in the U.S. to investi-
gate Chinese aluminum.

n China began the trial of retail
tycoon Huang Guangyu, a case
that highlights the precarious en-
vironment in which the country’s
entrepreneurs operate.

n Japanese exports held firm in
March in a sign that solid growth
in Asia and a rebound in the U.S.
economy is fueling Japan’s export-
driven recovery.

n China needs weapons capable
of retaliating against any nuclear
attack on the country, according
to a commentary in the nation’s
main military newspaper that
sought to explain the strategic
thinking behind Beijing’s push to
modernize its atomic arsenal.

n Chinese officials said health
workers who improperly dispose
of dead babies will be “severely
dealt with” following an investiga-
tion into bodies dumped along a
river in eastern China in March.

n Iran’s elite Revolutionary Guard
held war games in the strategic
Persian Gulf oil route, the Hormuz
Strait, a show of its military
strength at a time when the coun-
try’s leaders are depicting U.S.
President Barack Obama’s new nu-
clear policy as a threat.

i i i

Middle East

n U.S. Middle East envoy George
Mitchell arrived in Israel Thurs-
day for talks aimed at restarting
Israelis-Palestinian peace negotia-
tions, marking the first resump-
tion of shuttle diplomacy since a
public spat broke out with Israel
in early March over building in
East Jerusalem.
n Israeli Prime Minister Ben-
jamin Netanyahu continued to
balk at a U.S. call for a total Is-
raeli construction freeze.

n A U.S. military jury cleared a
Navy Seal of failing to prevent the
beating of an Iraqi prisoner sus-
pected of masterminding a 2004
attack that killed four American
security contractors. The contrac-
tors’ burned bodies were dragged
through the streets in Fallujah, in
what became a major turning
point in the Iraq war.

n Egyptian activist Mohamed El-
Baradei has moved his campaign
for political reform to the streets,
testing how tolerant President
Hosni Mubarak would be of a
challenge in next year’s polls.

i i i

Africa

n Nigeria’s acting president,
Goodluck Jonathan, approved a
budget that increases spending by
about 50%, riding on the bullish
hopes a truce with militants in the
oil-rich nation will hold and allow
crude production to increase.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Zimbabwean President Robert Mugabe, right, welcomes Iranian President Mahmoud Ahmadinejad at Harare airport ahead of trade talks between the leaders, who
are united in their fierce opposition to the West. Ahmadinejad was to open a big trade fair in the second city of Bulawayo on Friday. Mugabe’s opponents
condemned the visit as a meeting of despots that could further isolate Harare. The party of Prime Minister Morgan Tsvangirai called it a ‘colossal political scandal.’

Agence France-Presse/Getty Images

Friends forever: Mugabe’s warm welcome of Ahmadinejad draws rebuke from opponents
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Europe upturn grows
Private-sector output hits 32-month high, heralding rise in GDP

LONDON—The euro zone’s eco-
nomic recovery gathered pace in
April, with private-sector output
surging to a 32-month high, a survey
by financial-information firm Markit
showed Thursday.

“Manufacturers are showing the
best performance for 10 years, with
the PMI [purchasing managers in-
dex] signaling near double-digit an-
nual growth,” said Chris Williamson,
chief economist at Markit. “The re-
covery is also gaining momentum in
services.”

Markit’s euro-zone preliminary
composite output index—a measure
of private-sector business activity
based on about 85% of replies from
a monthly survey of companies—
rose to 57.3 in April from 55.9 in
March. A reading above 50 indicates
output is growing, while a reading
below shows it is contracting.

Economists were expecting the
composite reading to increase to
56.0, according to a survey of econo-
mists last week by Dow Jones News-
wires.

“After what looks likely to be an-
other depressingly weak quarter’s
growth in Q1, activity does now look
set to bounce back strongly in Q2,”
said James Nixon, an economist at
Société Générale. He added that sec-
ond-quarter growth in gross domes-
tic product could be as strong as
0.6%.

Euro-zone GDP growth stalled in
the fourth quarter of 2009, fueling
concerns that the recovery from re-
cession was running out of steam.
The first reading of first-quarter

GDP is due May 12.
The breakdown of the Markit

survey showed the services-activity
index rose to a 30-month high of
55.5 in April from 54.1 the previous
month. Expectations for the year
ahead in the service sector also
showed the strongest optimism
since the start of 2006.

The purchasing managers’ index
for the manufacturing sector
climbed to a 46-month high of 57.5
from 56.6 in March. Manufacturing
also recorded the fastest growth of
production since June 2000.

New orders grew at the fastest
pace since August 2007, Markit said.
Exports played a key role in boost-
ing manufacturers’ order books, ris-
ing at a rate that was similar to the
10-year peak seen in March, with

support from the weaker euro. Mea-
sured against a basket of currencies
from the euro zone’s main trading
partners, the euro has lost more
than 6% of its value since early De-
cember.

In an another positive sign for
the outlook for domestic demand,
long the Achilles heel of euro-zone
economy, other figures released
Thursday showed euro-zone con-
sumer confidence is growing.

The European Commission said
its preliminary measure of consumer
confidence in the euro zone rose to
minus 15.2 in April from minus 17.3
in March. The measure for the Euro-
pean Union as a whole also rose to
minus 12.5 from minus 13.9.

—Paul Hannon
contributed to this article.

BY NICHOLAS WINNING

U.K. borrowing hits high
LONDON—British public-sector

borrowing was larger than expected
in March, taking the sum for the lat-
est financial year to its highest level
since records began 63 years ago.

Also Thursday, the Office for Na-
tional Statistics said retail sales
rose in March, but by less than ex-
pected. Economists warned that
high inflation and concerns over
further jobs cuts could mute con-
sumer spending in coming months.

Economic data could have a big
influence on the outcome of the
coming British election, which will
take place May 6. Currently, British
Prime Minister and Labour Party
leader Gordon Brown trails Conser-
vative Party chief David Cameron.
Nick Clegg, head of the Liberal Dem-
ocratic Party, is also in the race.

The deepest recession in more
than 50 years has depressed U.K.
government tax receipts and pushed
public spending higher over the past
18 months. Ratings agencies have
highlighted the public sector’s large
debts and have threatened to cut
the U.K.’s triple-A credit rating if ag-
gressive action isn’t taken after the
election to slash it.

The ONS said net public-sector
borrowing was £23.5 billion ($36.2
billion) in March—the largest
amount since the monthly series
started in January 1993.

In the year that ended March 30,
net borrowing by the public sector
soared to £152.8 billion—the highest

since records began in 1946-47 and
up £65.9 billion from 2008-09, but
slightly below a government fore-
cast of £156 billion.

“This is still the biggest budget
deficit since the Second World War
and on a rough par with that of
Greece,” said Jonathan Loynes, U.K.
economist at Capital Economics.
“With all parties’ fiscal plans based
on extremely optimistic economic
assumptions and unspecified spend-
ing cuts, a further sizable fiscal
squeeze will still be needed after
the election, whoever is in charge.”

Figures from the European Com-
mission Thursday showed the U.K.
deficit stood at 12.3% in the latest
fiscal year, up from 6.8% the year
before.

Excluding the effect of actions to

support the banking sector during
the crisis, public-sector net borrow-
ing for the fiscal year was £4 billion
lower than forecast by Chancellor of
the Exchequer Alistair Darling in the
March budget, leaving it at £163 bil-
lion.

British retail sales, meanwhile,
rose 0.4% from February and 2.2%
from a year earlier in March.

“The figures suggest that con-
sumer demand is recovering from
January’s snow and the 2.5% [value-
added tax] increase at the start of
the year,” said Investec Securities
economist Philip Shaw. “However
we note that the level of sales has
yet to recover fully from the weak-
ness at the start of the year and vol-
umes are now broadly down where
they were last August,” he said.

The smaller-than-expected in-
crease in sales came despite the
Easter holiday falling in March, and
also suggests that consumers con-
tinue to exercise caution over their
spending.

Economists also warn that still
rising prices of goods as well as
concerns over job cuts when the
next government introduces reduced
spending plans will likely weigh on
spending in coming months.

“With the nasty combination of
very weak wages growth and at
least temporarily high inflation
squeezing real income growth, and
households still under pressure to
repair their balance sheets, the out-
look for consumer spending remains
fragile,” said Capital Economist
economists.

BY NATASHA BRERETON
AND ILONA BILLINGTON

Source: The Office for National Statistics
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With financial
markets
hyperventilating
about the prospect
of a debt default
by the Greek

government, the International
Monetary Fund fretted aloud this
week about the prospects for a
sovereign-debt crisis—centered on
Europe.

Since Mexico announced it
couldn’t pay its bank debts in
1982, poor emerging economies
have been the origin and main
victims of most big financial
crises. This time, it’s the
governments of developed
economies and their bloated debt
burdens that are the focus of
concern.

Greek bond yields have now
risen to levels that suggest
investors believe even a joint IMF-
euro-zone bailout won’t be
enough to avoid a debt
restructuring for Greece. In a
report this week, the IMF said
Portugal, and to a lesser extent
Spain and Italy, would be the most
likely to suffer from contagion if
Greece goes over the edge.

Surges of government debt
follow financial crises—not
because of the direct costs of
bank bailouts but mainly because
tax revenues fall and government
spending rises in the resulting
economic slowdown. Following an
exhaustive historical study,
economists Carmen Reinhart and
Kenneth Rogoff have calculated
that central-government debt
increases in real terms by 86% on
average during the three years
following a crisis.

That increase is well under
way in major economies, which is
why sovereign-debt worries are
growing. By 2014, according to a
private forecast commissioned
from Oxford Economics by the
accountancy firm Ernst & Young
and published last week, euro-
zone governments’ debt will
exceed 88% of annual gross
domestic product.

Under fairly benign economic
assumptions, including no Greek
default, the forecast sees Italy’s
debt-to-GDP ratio growing to 126%
of GDP, the highest in the euro
zone, followed by Greece, 116%,
Belgium, 109%, Portugal 102%,
France, 100%, Ireland, 89% and
Spain, 81%.

Germany’s would be 74% of
GDP. Other projections suggest the
debt of the UK. and the U.S. will
touch 100%, though a quarter of
the U.S. debt is held by other
government bodies, such as the
Social Security Trust Fund, not
the public.

Yet debt restructuring is far
from a foregone conclusion. For
one thing, debt-to-GDP isn’t the
only relevant yardstick.

Claudio Loser, a former senior
IMF official now with the
InterAmerican Dialogue, a
Washington-based think tank, says
the IMF will pore over a raft of
variables to analyze whether
Greece will be able to sustain its
debt burden. On Thursday,
Dominique Strauss-Kahn, the

IMF’s managing director, said that
a Greek debt restructuring isn’t
under consideration, suggesting
that he either had the result of
that analysis or decided to pre-
empt it.

Mr. Loser said the IMF-World
Bank model, used mainly for
poorer countries, suggests a
country with strong economic
policies should be able to sustain
a debt of half its GDP, twice its
exports and three times
government revenues.

Debt-servicing costs—interest
payments plus debt maturities—
should be no more than 25% to
35% of revenues.

By some measures, Greece’s
debt looks high, at 124% of GDP at
the end of 2010. (For comparison,
the U.K. had debt at the end of
World War II of close to 240%,
remained above 100% until 1961,
and it didn’t default.) But its debt-
servicing bill is about 32% of
government revenues, and its
interest bill just 13%, half of that
of Turkey.

Some other traditional
measures of debt vulnerability
may not be very relevant.

Greece is borrowing in its own
currency, so it doesn’t have to
worry about currency risks unless
it leaves the euro.

About 86% of Greek
government debt is held by
foreigners, according to the IMF,
and much of that is owed to other
members of the euro zone,
primarily to banks and insurance
companies. A default would
therefore be a euro-zone family
affair: one important reason why
many people think Greece is likely
to get a bailout, if it needs one,
from other euro-zone
governments this year, next year
and the year after.

One interesting aspect of the
IMF’s contagion analysis is that
Ireland, in the line of fire a year
ago, would escape the worst of a
Greek default, despite its big
budget deficit. (Eurostat, the
European Union statistical
authority, said Thursday that
because of a technical adjustment
the Irish budget deficit was in fact
14.3% of GDP in 2009, rather than
11.7%.) That’s because investors
appear to believe that Ireland has
acted pre-emptively and decisively
to get the deficit under control.

To avoid Greece’s plight, says
Uri Dadush, a former World Bank
official now at the Carnegie
Endowment in Washington, that is
exactly what Italy should do. It
needs to move aggressively to cut
its budget deficit by a further 4%
of GDP over three years, and
engineer a real devaluation
through 6% in wage cuts and
economic reforms. “I think the
broad policy recommendations
have general applicability in Spain
too,” he says.

[ Brussels Beat ]

BY STEPHEN FIDLER

Debt crises’ new victims:
rich developed economies

Source: Markit

Output surges
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Since Mexico’s default in
1982, poor emerging
economies have been the
origin and main victims of
most big financial crises.
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As stamps lose hold on hobbyists,
these philatelists push the envelope

M AURICE Hadida’s collection
of rare stamps includes an
1852 envelope mailed

from Tangier, and the first-ever
English stamp sent from Morocco
to Britain, in 1860. Mr. Hadida’s
album, philatelists agree, is one of
the most original and impressive
in the world.

But to win a top prize at the
world stamp-collecting champion-
ship in London in May, Mr. Hadida
has to stick it to two formidable
competitors: a collector of Icelan-
dic naval-mail stamps and an ex-
pert on Siberian Railway postage.
Letters sent from the North Pole
or remote whaling stations are
particularly in vogue at the mo-
ment. “It won’t be easy,” said the
58-year-old insurance-company
executive as he flicked through a
pile of brown faded envelopes at
an outdoor stamp market here in
Paris one Sunday recently. “Find-
ing a rare envelope is like wooing
a beautiful lady,” continued the
Moroccan-born Frenchman. “The
harder the chase, the better it
feels in the end.”

Mr. Hadida is one of the
world’s top philatelists—an eclec-
tic group of stamp-collecting fa-
natics whose thousands of mem-
bers include business executives,
politicians and dignitaries such as
French President Nicolas Sarkozy
and Queen Elizabeth II of England.

Despite the number of enthusi-
asts, the art of collecting postal
material is on the wane. The pas-
time, which started in the mid-
19th century and was coined
philatelie by a Frenchman in
1864—is suffering as young people
increasingly turn to the Internet
for communication and distrac-
tion. “Young people no longer
need to turn to stamps to discover
the world,” says Joseph Wolff, the
president of the International Fed-
eration of Philately. “They just
turn on their computer.”

At its highest reaches, the
hobby is increasingly competitive.
Only about 2,000 people in the
world have collections that are
good enough to be eligible for in-
ternational competitions, accord-
ing to the Universal Postal Union,
the organization that coordinates
postal policies around the world.
Applicants can submit material in
different categories including
postal history; aerophilately, the
study of airmail, and maximaphily,
the study of postcards. But to
qualify, collectors must have a
track record of victories in local
and national contests— a consid-
erable investment of time, collec-
tors say.

It’s also expensive: One of the
most valuable stamps in the world
currently is an orange, 1847 one-
penny stamp from the island of
Mauritius. It is known in philatelic
circles as the Mona Lisa of
stamps; only two exist and each
has an estimated value of $4 mil-
lion, according to Paris stamp bro-
ker Pascal Behr.

To prepare for the London
competition, which is one of the
most prestigious, Mr. Hadida has
spent the past few months scour-
ing the Internet, reading philatelic

magazines and talking with stamp
dealers. Even the hours spent gaz-
ing at and arranging his collection
are worthwhile, he says. “When I
see a stamp, I am touched by its
beauty.”

The first stamp ever, called a
“Penny Black,” was made in the
U.K. in 1840, and stamp collecting
began shortly thereafter. As the
pastime took off around the
world, clubs sprang up in several
countries, and the first interna-
tional stamp exhibition was held
in 1881, according to the Interna-
tional Federation of Philately.

France, which started mass
producing stamps in 1849, has one
of the richest philatelic cultures in
the world. One of the oldest
stamp books was made in Paris in
1862. For the next century, France
was a philately powerhouse, with
many Frenchmen winning interna-
tional stamp-collecting competi-
tions, according to Jean-François
Logette, the head of the philately
service at the Universal Postal
Union. But in the 1970s, when sev-
eral big French stamp collectors
died, their families put up their
albums for auction, and France
lost much of its stamp heritage,
Mr. Logette says.

According to the Fédération
Française des Associations Phila-
téliques, which groups all the phil-
atelic associations in France,
stamp-club membership has fallen
to 40,000 from 60,000 in the past
decade. In 2007, Mr. Sarkozy tried
to re-invigorate the hobby by or-
dering the French Post Office to
make nicer stamps to attract new
collectors.

Mr. Hadida fell in love with
stamps while growing up in south-
ern France, and he joined a local
philatelic association in his early
twenties. There, a mentor urged
him to focus on Morocco. Few phi-
latelists had paid much attention
to stamps from the former French
colony. Mr. Hadida refined his
search even further: His envelopes
follow the life span of the French
post office of Tangier, which
opened in 1852 and closed late in

1924. Over the past 31 years, Mr.
Hadida has collected several hun-
dred envelopes. Among his prized
stamps is the first envelope sent
by Moroccan airmail in 1911. His
stamp from 1852 is believed to be
on the second-oldest franked en-
velope ever sent by a French post
office in Morocco.

As he prepares for the London
contest, however, Mr. Hadida, who
has won other prizes, has a hurdle
to overcome: Collecting postal
material from old French colonies
isn’t fashionable. The stamp craze

of the moment centers on adven-
ture, including expeditions to the
poles and mail sent from whaling
stations or space stations.

Recently, Mr. Hadida, who
won’t talk about how much money
he has spent on stamps, has been
redoubling his efforts. He bought
his 1860 stamp—which is on the
first envelope sent from Morocco
to Britain with an English
stamp—at an auction in Barce-
lona. A photograph of the enve-
lope has since been featured on a
new stamp created by the Gibral-

tar Post Office.
He is also continuing his 30-

year quest for a letter bearing a
postmark from the small town of
Mequinez, in the north of Mo-
rocco. He bid twice for it at auc-
tion, but was beaten. “If I told
Maurice I had a nice Moroccan
stamp, he would run here naked if
he had to,” says Mr. Behr, the
stamp broker in Paris. “You never
know where a good piece will turn
up,” Mr. Hadida said while stand-
ing in the rain at the stamp mar-
ket. “It’s like looking for gold.”

BY MAX COLCHESTER
Paris

The Mauritius Stamp, left. Stamp collector Maurice Hadida, right, whose prized stamps include the first envelope sent by Moroccan airmail in 1911.
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Candidates face off in debate
As they vie for wavering voters, Brown and Cameron attack rising Liberal Democrat Clegg

LONDON—The leaders of Brit-
ain’s three main political parties
faced off on foreign policy Thursday
evening in the second of three tele-
vised election debates, as they
sought to win over voters in the
tightest race in almost 20 years.

Opinion polls point to no single
party winning a majority of parlia-
mentary seats on May 6.

Labour Prime Minister Gordon
Brown was judged by voters to have
fared worst in the first debate, but
he stressed his foreign-policy expe-
rience.

“This may have the feel of a TV
popularity contest but in truth this
is an election about Britain’s fu-
ture,” he said. “If it’s all about style
and public relations, count me out.
If it’s about judgment, if it’s about
delivering a better future for this
country, I’m your man.”

Conservative Party leader David
Cameron, in his opening statement
repeated his message of change.

“It’s clear from last week’s de-
bate that the country wants change.
... If you vote Conservative you will
get a new team running the country
from May 7 and you won’t be stuck
with what you’ve got now,” he said.

In front of an audience of around
150 people in Bristol, southwest
England, Nick Clegg of the Liberal
Democrats sought to portray him-
self as an alternative to the two par-
ties that have traded power for
most of the twentieth century.

“I’m proud of the values that
made our country so great,” Mr.
Clegg said. “But the sad truth is that
governments under the old parties
have let those values down.”

Mr. Clegg, who saw his party’s
poll rating surge after a strong per-
formance in last week’s debate,
which was watched by 9.4 million
viewers, faced fire from Messrs.
Brown and Cameron, who began the
campaign in a strong position to re-
gain power for the Conservative
party after 13 years in opposition.

Mr. Brown, fighting his first elec-
tion as Labour leader following 10
years as Treasury chief, has ap-
peared more sanguine over Mr.
Clegg’s gains, signaling that Labour
is open to a coalition with the Lib-
eral Democrats if the election re-
sults are inconclusive.

The debate’s focus on foreign af-
fairs was a departure for a cam-
paign so far dominated by the econ-
omy and a parliamentary expenses
scandal.

The parties clashed on European
policy, with Mr. Cameron seeking to
woo voters with pledges to restrict
the influence of European Union
legislation in the U.K., a pitch that is
popular with an electorate that is
skeptical of efforts to boost Euro-
pean integration.

Messrs. Brown and Clegg re-
peated accusations that a Conserva-
tive government would isolate Brit-
ain, citing Mr. Cameron’s decision to
pull out of the European Parlia-
ment’s main center-right
bloc—which includes the ruling par-
ties of France, Germany and It-
aly—to set up an antifederalist
grouping that includes far-right par-
ties in central and eastern Europe.

“Let us never again be an empty
chair in Europe—my fear is that
David’s policy would do that again,”
Mr. Brown said.

Front and center in the debate
was the governing Labour Party’s

record on the increasingly unpopu-
lar war in Afghanistan, where 281
British soldiers have been killed
since operations began in 2001.

The prime minister defended the
U.K.’s role in the conflict, but
Messrs. Clegg and Cameron ques-
tioned whether the British troops
were adequately equipped.

“If we ever take that decision
again let’s make sure we’ve got the
right equipment, the right strategy,”
Mr. Clegg said.

“I still worry we’re not doing
enough to get the political situation
right in Afghanistan,” Mr. Cameron
said.

Mr. Brown twice accused Mr.
Clegg of being anti-American.

The Liberal Democrat leader de-
nied that he was anti-American, and
said the relationship between the
two countries was “very special.”
However, he said he had reserva-
tions about the way the relationship
was managed by British govern-
ments. “It shouldn’t be a one way
street, we shouldn’t always do what
our American friends tell us to do,”
he said.

Pollsters have said allegations
over the adequacy of military equip-
ment would resonate with the pub-
lic and further erode the prime min-
ister’s support.

In a YouGov poll released before
the debate Thursday, the opposition
U.K. Conservative party held a five
point lead over the governing La-
bour party and the Liberal Demo-
crats were back in third place.

That contrasted with polls late
Tuesday showing continued strong
support for the Liberal Democrats,
with one survey putting them in the
lead and another showing them run-
ning narrowly second to the Conser-

vatives.
The debate took place as the Lib-

eral Democrats hit back at allega-
tions surrounding donations to
party leader Mr. Clegg, labeling it a
political smear and saying there was
no evidence of wrong-doing.

The allegations against Mr. Clegg
surfaced in a story in U.K. newspa-
per the Daily Telegraph, which said
three businessmen paid money di-
rectly into Mr. Clegg’s bank account
that was used to pay for a member
of his staff.

Mr. Clegg said any suggestions
he had done anything wrong were
“totally, totally out of order” and
said he would publish figures to
back up his claims.

“I received money from three
friends which was properly given,
properly received, properly declared
and properly used to pay for the sal-
ary for a member of my staff. Any
suggestion that I did something
wrong is out of order and I’m going
to publish the figures to prove it,”
Mr. Clegg told Sky News.

The Liberal Democrats said a raft
of other stories in U.K. newspapers
Thursday, which criticized Mr.
Clegg’s stance on immigration, Af-
ghanistan and Europe, amounted to
a political smear.

“I think I must be the first politi-
cian who has gone from being
Churchill to being a Nazi in under a
week,” Mr. Clegg in reference to
headlines last week saying his popu-
larity was in par with the U.K.’s
World War II Prime Minister Win-
ston Churchill. “But I hope people
won’t be frightened in trusting their
instincts, in doing something differ-
ent this time.”

—Ainsley Thomson
contributed to this article.

BY JOE PARKINSON
AND PAUL HANNON

Liberal Democrat leader Nick Clegg, center, visited Bristol, England, as he hit back at allegations surrounding donations paid directly into his bank account.

Press Association

Armenia scraps
its border deal
with Turkey

Armenia said on Thursday that it
is abandoning a U.S.-backed agree-
ment with Turkey to reopen the
border between the two countries,
until Ankara drops preconditions
and ratifies the deal.

In a televised statement to the
nation, Armenian President Serzh
Sargsyan accused Ankara of stalling
ratification of the agreement, which
was signed in October. He said Tur-
key was treating the process as “an
end in itself,” whose main goal was
to prevent the U.S. from acknowl-
edging the 1915 massacre of Arme-
nians by the Ottoman Empire as
genocide.

The Armenian decision came just
days before U.S. President Barack
Obama is due to make the White
House’s annual statement on the
April 24 anniversary of the massa-
cres, in which up to 1.5 million peo-
ple were killed. The U.S. administra-
tion has repeatedly argued against a
genocide declaration, on grounds
that it would torpedo efforts to se-
cure the border deal between Tur-
key and Armenia.

“For a whole year, Turkey has
done everything to protract time
and fail the process,” said Mr. Sarg-
syan. “Reasonable time frames have,
in our opinion, elapsed. The Turkish
practice of passing the 24th of April
at any cost is simply unacceptable.”

The agreement signed in October
was designed to cut through the
range of disputes between Turkey
and Armenia. In the 1990s, relations
suffered further, when Armenia
fought a bloody war over the en-
clave of Nagorn Karabakh in Azer-
baijan, a close Turkish ally, leaving
Armenia in control of a swathe of
Azeri territory. Turkey closed the
border in protest, in 1993.

Armenia and Turkey began se-
cret negotiations some two years
ago to secure a deal that would re-
open the border, establish diplo-
matic relations, and set up a joint
commission to discuss problems of
history, such as the 1915 killings.

A year ago Thursday, the two
sides set out a road map for the
deal, and in October, they signed it.
Neither side, however, has ratified
the agreement. Armenia has waited
for Ankara to move first, while An-
kara—under heavy pressure from
Azerbaijan—insisted there should
first be progress on resolving
Nagorno Karabakh dispute, an issue
not mentioned in the agreement.

Turkey strongly denies that
genocide took place in 1915, describ-
ing the deaths as the tragic result of
a civil war in which all sides suf-
fered. Most historians say the Otto-
man state was guilty of genocide.

Armenia’s parliament this year
passed legislation that would allow
Mr. Sargsyan to withdraw his coun-
try’s signature from treaties, but the
president said Thursday he would
leave October’s agreement intact,
out of respect for the U.S., Russia
and France, which back the deal.

Thursday’s decision left the door
open to diplomacy, but some critics
say the Mr. Sargsyan has been
duped by Turkey into providing Mr.
Obama with an excuse not to call
the 1915 massacres genocide, as he
pledged to do in his election cam-
paign. Since a U.S. House Foreign
Affairs Committee voted last month
to recognize the genocide, the White
House has lobbied against a full
vote on the House floor, saying it
would kill the border agreement.

BY MARC CHAMPION
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Manchester United’s attempt
to win a record fourth consecu-
tive English title will be se-
verely tested when it hosts
Tottenham Hotspur in the Pre-
mier League this weekend.

Back-to-back wins over Ar-
senal and Chelsea means Tot-
tenham currently occupies
fourth spot in the standings—
the final Champions League
qualification position. The sec-
ond of those results came last
week and justified laying Chel-
sea, as tipped in this column.

Seven league wins in eight
for Harry Redknapp’s side
means laying Spurs’ opponents
again may appeal to some at
8/15 on Betdaq, but in truth, a
Spurs victory (13/2) is unlikely.
The team last won at United in
December 1989 and four of five
league defeats this season have
come without scoring.

United has won 16 of its
past 20 home fixtures, keeping
a clean sheet in nine of its last
10 Old Trafford league wins.

Those sequences suggest a
home win to nil is a strong pos-
sibility, so consider backing both
1-0 and 2-0 to United in the
correct score market—each at
8/1 on Betfair.

In pursuit of Tottenham,
fifth-placed Manchester City
faces a potential stumbling
block with a visit to Arsenal.

City has lost every game at
the Emirates since the Gunners
moved to the ground in 2006
and has won just six of 17
away league matches this sea-
son.

From the same number of
home games, Arsenal has re-
corded 14 victories and looks
good value at 20/19 with Ex-
pekt.

Tip of the day

5

Source: Planet Rugby

Dimitar Berbatov.
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Snooker faces the Grim Reaper
Radical plans for a sport that has fallen into commercial doldrums and lost its TV appeal

With record crowds of more than
40,000 expected at the world cham-
pionships, which began at Sheffield’s
Crucible Theatre in the north of
England last weekend, snooker
might appear to be on an upswing.

In fact, the sport—a cousin of bil-
liards—is in its worst commercial
position since becoming mainstream
television entertainment more than
30 years ago. Sponsorship revenues
are down, prize money has de-
creased and audiences are falling.

Ronnie O’Sullivan, the best
player in the world, voiced his fears
for snooker’s future a year ago. “The
sport is dying,” he said.

Faced with this bleak outlook,
snooker is trying to reinvent itself.
In December, following a vote of no
confidence in the previous board,
Barry Hearn was elected as chair-
man of the sport’s governing body,
the World Professional Billiards and
Snooker Association, and given a
mandate to reinvigorate the sport.

He has was an obvious choice.
Mr. Hearn, who made his name pro-
moting snooker players in the 1970s
and ‘80s before moving into boxing
and representing world champions
such as Chris Eubank and Naseem
Hamed, has developed an almost un-
rivalled reputation for developing
offbeat sporting properties.

Under his stewardship, darts,
tenpin bowling, poker and pool have
all grown exponentially. Even an-
gling has benefited from his astute
management: Fish’O’Mania, an an-
nual fishing competition, has been
broadcast on U.K. pay-TV for the
past 15 years.

Now he’s brining his madcap
ideas back to snooker with a series
of radical suggestions, including
boxing-style introductions for play-
ers, ditching the formal attire of
dress suit and waistcoat and intro-
ducing a one-frame shootout in
which the Grim Reaper will escort
players out of the arena.

“We’ve got to give punters a day
out beyond sitting watching
snooker,” says Mr. Hearn.

Snooker originated in the 19th
Century, gradually evolving from
pastime into professional sport and
holding its first world championship
in Britian in 1927, although it re-
mained chiefly a working men’s pur-
suit, confined to smoke-filled
snooker halls in northern England.

Around 30 years ago, however,
snooker became hugely popular as
color television propelled a sudden
rise to prosperity (it’s pretty much
incomprehensible in black-and-
white). When the British Broadcast-
ing Corp. decided to broadcast the
1978 world championship live, it be-
came the armchair sport of a nation.

The 1980s and 90s were a golden
age: With football suffering from an
image problem, mostly because of
hooliganism and stadium disasters,
snooker’s popularity soared, peaking

wiith the 1985 world championship
final between Steve Davis, the
sport’s dominant player, and Dennis
Taylor, who’d entered the tourna-
ment as an apparent no-hoper.

Long after midnight, Mr. Taylor
sank the final black to seal an 18-17
win in an epic contest that gripped
some 18.5 million viewers—the larg-
est post-midnight figure ever re-
corded on U.K. television.

“I remember the fun we had, it
was brilliant,” says Mr. Hearn, who
had helped Mr. Davis become the
sport’s first millionaire by the end
the ‘80s. “It was a brave new world
and we took snooker all over the
planet. Those were the glory days.”

But those days are over. Last
year’s world championship final at-
tracted an audience of just 2.3 mil-
lion and snooker has come to a

crossroads. With falling TV figures
and an aging audience, sponsors are
difficult to find. The U.K. ban on to-
bacco advertising deprived snooker
of a valuable source of funding and
ranking tournaments have had a suc-
cession of short-term sponsors.

As prize money has nosedived, so
the number of major tournaments
has dwindled: The world ranking cir-
cuit has been trimmed from eight
events last season to just six this
year—the fewest since 1983—while
prize money has fallen by £435,000
($669,700) to a little over £3 million.

The truncated schedule and lim-
ited number of tournaments has
turned players into “part-time pro-
fessionals,” says Mr. Hearn, with
even some of the world’s leading
stars forced to take work outside the
season to make ends meet. Over half
the 96 players on the professional
circuit earned less than £27,000
from snooker last season.

Snooker struck gold in large part
because television networks had
hours of airtime to fill. In today’s
multi-channel world, it has strug-
gled to retain viewers and remain
relevant. But it has also suffered
from a dearth of characters.

Snooker’s popularity was never
really about the game itself, it was
the sport’s superstars and their tem-
pestuous rivalries that captivated
audiences. If you only watch the
balls, you’re simply following a se-
ries of geometrical patterns, which
inevitably loses its novelty, no mat-
ter how accurate players are.

Although play is faster nowadays
and more century breaks are being
made than ever before, the world’s
most talented players are a turn-off
for TV viewers. The influx of money
during snooker’s boom years at-
tracted a new generation, who saw
studying the angles as a lucrative
career move.

They quickly acquired agents, be-
came much better technically and
raised the overall standard in the
sport. But talent isn’t the same thing
as crowd-appeal and they bored the
galleries stiff. Players lack the enter-
taining personalities of such past

masters as Alex Higgins, a volatile
Northern Irishman blessed with tre-
mendous talent and a tendency to
butt officials, and Bill Werbeniuk, a
20-stone Canadian beer-barrel who
claimed to consume copious quanti-
ties of alcohol to cure an arm tremor
when he cued. He died in 2003.

“Back then we had a cast of fan-
tastic characters, but nowadays the
perception is that it’s just a lot of
boring blokes,” says Mr. Hearn. “I
know these guys have got charisma
and character. But no one knows
who they are. That’s not right—I
want them to be superstars.”

Dull characters cannot be turned
into colorful ones and until the next
“Hurricane” Higgins comes along,
Mr. Hearn says snooker’s best
chance of winning back viewers is to
inject excitement into the sport.

Which is where the Grim Reaper
comes in. At the end of the world
championship, the players will hold
a vote on whether to support Mr.
Hearn’s vision for the sport. If suc-
cessful, it would take the plan for-
ward to a vote by the full member-
ship of the WPBSA and supply a
mandate for a brave new commercial
world for snooker.

Under those plans World Snooker
Ltd, currently a subsidiary of the
WPBSA, would split off and issue
shares to raise £500,000, with Mr.
Hearn’s own company Matchroom
Sport Ltd taking 51%, and 25% going
to the players, whose entitlement
would depend on their world rank-
ing and tournament wins. The re-
maining 24% would be split between
other commercial partners.

In return, Mr. Hearn is guaran-
teeing total prize money of £4.5 mil-
lion next season, a 30% increase on
this campaign. If those targets are
not met, all rights will revert to the
WPBSA—in effect to the players.

“I don’t think snooker’s dead. I
described it the other day as the
Sleeping Beauty of sport and I’m
keeping my fingers crossed that I’m
the Prince Charming,” says Mr.
Hearn. “But I don’t need the money
so if they don’t share my vision... I’m
history.”

BY JONATHAN CLEGG

Dennis Taylor looks to the World Snooker Championship trophy for inspiration before beating Steve Davis in their epic final that captivated fans in 1985.
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Snooker’s popularity was
never really about the game
itself, it was the sport’s
superstars and their
tempestuous rivalries that
captivated audiences
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Ryanair drops bills battle
Carrier to compensate passengers for costs of being stranded but vows to fight payout rules

LONDON—Ryanair Holdings PLC
on Thursday backed down and said
it will compensate passengers for
the costs of being stranded by the
ash cloud that closed airspace over
most of northern and central Europe
for six days, but the battle over
rules governing who will pay the
costs of the current crisis is set to
go on.

Ryanair had said Wednesday it
would compensate its passengers
only up to the cost of their air tick-
ets, and was prepared to go to court
to challenge current European Union
rules. These rules state that airlines
have a “duty of care” to passengers
and must refund receipted expenses
for costs incurred due to flight de-
lays, if passengers choose to be re-
routed rather than taking ticket re-
funds. Thursday, Europe’s largest
low-cost carrier said it will comply
with the EU rules, although it will
continue fighting to change them.

“[Ryanair Chief Executive]
Michael O’Leary realizes that he got
it wrong [Wednesday],” a Ryanair
spokesman said.

The airline has said the crisis will
hit its net profit by €42 million ($56
million) in fiscal 2011, provided it
can resume a normal schedule by
Friday. But this doesn’t include
likely receipts from stranded pas-
sengers for items such as hotel and
food, which could total hundreds of
euros per passenger.

Ryanair, which charges low
prices for flights but makes money
from items such as charging for bag-
gage-handling and food, said it
should be compared with train,
coach and ferry operators, which
don’t fall under duty-of-care rules.

It is at odds with travel operators
like TUI Travel PLC and Thomas
Cook Group PLC, which Wednesday
accused low-cost airlines of putting
duty of care second to getting their
flight operations back to normal.
The low-cost airlines argue that they
can’t be compared with travel opera-
tors, which offer higher-price pack-
ages that include hotels and meals,

and have a bigger duty of care.
“The events of the last seven

days, under which Europe’s airlines
were prevented from flying by the
closure of European airspace, high-
light how absurd and discriminatory
the regulations are towards Europe’s
airlines,” Mr. O’Leary said.

Ryanair’s U-turn comes after the
European Commission, the EU’s ex-
ecutive branch, said Wednesday that
it will enforce its duty-of-care rule
in the wake of the shutdown.

Airlines across Europe are urging
national governments and the EU to
help pay for the cost of the crisis
and to consider changing the duty-
of-care rules for events that are out-
side an airline’s control. They say
they are prepared to pay for
stranded passengers if they are at
fault, but couldn’t do anything about
the ash cloud because national au-
thorities had made the decision to
close airspace.

The regulation “was intended to
apply when airlines had individual
delays or cancelled flights. It was
never intended to apply to wholesale

shutdown of the airways system im-
posed by governmental rulings and
without any limitation of time,” the
Board of Airline Representatives in
the U.K., which represents over 90
airlines, has said.

Airlines around the world are es-
timated to have lost $1.7 billion in
revenue due to the crisis, which re-
sulted in more than 100,000 can-
celed flights and more than eight
million passengers stranded. Euro-
pean airlines are estimated to have
lost close to €1 billion in revenue.

“It is an extraordinary situation
exaggerated with a poor decision-
making process by national govern-
ments,” Giovanni Bisignani, director
general of the International Air
Transport Association, said Wednes-
day. “The airlines could not do busi-
ness normally. Governments should
help carriers recover the cost of this
disruption.”

IATA represents some 230 air-
lines world-wide with 93% of sched-
uled international air traffic.

The EU and some national gov-
ernments have indicated they will

look at claims for compensation due
to the ash crisis, but only once the
situation has normalized and carri-
ers have covered the initial costs.

It has said aid to airlines and
passenger rights, however, are two
separate issues.

“Ryanair has long campaigned
for these reimbursements under
passenger-rights legislation to be
limited to the ticket price paid in the
same way they are for train, coach
and ferry operators,” CEO O’Leary
said. “We will continue to work
through the European Low Fares
Airlines Association and other in-
dustry bodies to persuade the Euro-
pean Commission and the European
Parliament to alter this regulation to
put this reasonable limit on these
reimbursement claims.”

On Thursday, airlines across Eu-
rope were still using extra aircraft to
repatriate passengers stranded for
the week. Most of Europe’s airports
were open and returning to normal,
although some airports in Norway,
Sweden and Scotland were closed in
the morning.

BY STEVE MCGRATH
AND QUENTIN FOTTRELL

A man sits on his luggage beside a poster for Irish low-cost Ryanair in Stansted airport in Essex, England, on Thursday.
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Cathay, Virgin face U.K. probe over pricing
LONDON—The U.K.’s Office of

Fair Trading issued a statement of
objections alleging that Cathay Pa-
cific Airways Ltd. and Virgin At-
lantic Airways Ltd. colluded to set
airfares on flights between London

and Hong Kong in breach of compe-
tition law.

The office on Thursday said the
airlines coordinated strategies on
passenger fares through the ex-
change among employees of sensi-
tive information about pricing and
other commercial matters over sev-
eral years.

The course between the U.K. and
Hong Kong is one of the busiest
long-distance routes in the world.

The office said the matter was
brought to its attention by Cathay
Pacific under the watchdog’s leni-
ency policy, in which a company
that is the first to report its partici-
pation in cartel conduct can qualify
for immunity from penalties. Pro-
vided it continues to cooperate, the
Hong Kong carrier would be im-
mune from any penalty imposed in
this case, the office said.

“For a market economy to work
effectively it is vital that competing
companies determine their pricing
strategies independently of each
other and do not seek to avoid the

rigors of competition through un-
lawful coordination,” said Ali
Nikpay, the Office of Fair Trading’s
senior director of cartels and crimi-
nal enforcement. “The parties will

now have an opportunity to respond
to our proposed findings before we
decide whether competition law has
in fact been infringed.”

“Virgin Atlantic intends to ro-

bustly defend itself against these al-
legations,” which cover the years
2002 to 2006, the U.K. airline said.
“The airline does not believe that it
has acted in any way contrary to the
interests of consumers.”

The airline noted that no defini-
tive findings have been made
against Virgin Atlantic by the office.
No decision on any potential in-
fringement will be made by the of-
fice until Virgin Atlantic has an op-
portunity to formally respond, the
airline said.

Cathay Pacific said it “has a pol-
icy of full compliance on competi-
tion-law issues and will fully cooper-
ate with any authorities if required
to.”

Virgin Atlantic has been a whis-
tleblower in alleged cartel activity
in the past. In 2007, it escaped a
fine from regulators after acknowl-
edging that it colluded with compet-
itors to fix prices on certain flights
between the U.S. and the U.K. In
that case, British Airways PLC was
fined £269 million ($414 million).

BY JONATHAN BUCK

Passengers checked in at Hong Kong’s international airport in March.
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U.S. Air Force
warns that ash
still poses risks

RAF LAKENHEATH, England—
U.S. Air Force officials warned
Thursday that their biggest fighter
wing in Europe could suffer long-
term damage if Iceland’s volcano
keeps belching ash into the skies.

The Air Force sent two F-15
fighters on test flights Wednesday
and eight more on Thursday but
said not enough data have been
gathered to resume normal opera-
tions, despite the lifting of the civil-
ian flight ban and the return to the
skies of commercial airliners.

Col. John Quintas, an F-15 pilot
who commands the 48th Operations
Group, said the test flights all re-
turned safely after about 75 minutes
in the air. The fighters didn’t en-
counter any major problems, though
some pilots reported haze in areas
that were deemed the highest risk.

“They certainly didn’t come
down clean, but they did come down
safe for flight,” he said.

Mechanics were analyzing the
fighter engines to determine the ex-
tent of the ash’s impact, he said,
adding that determining safety
would be a complex task because
the risks might not be immediate.

“What we are concerned about is
the long-term effects of low-level
exposure,” he said at RAF Laken-
heath, an Air Force base about 100
kilometers northeast of London.
Lakenheath’s 82 F-15s make it the
largest U.S. fighter base in Europe.

Normally, about 50 to 60 fighters
take off on missions from the base
each day. On Thursday, only the
eight test flights were allowed.

“We are in uncharted territory,”
Col. Quintas said. “We could be in
this situation for months.”

The safety of the military fight-
ers has been watched as an indica-
tor of whether commercial airliners
should be allowed to fly and the
first forays weren’t good—test
flights by a Belgian F-16 and two
Finnish F-18s over the weekend, be-
fore the civilian ban was lifted, re-
sulted in minor engine damage.

But fighters are potentially more
susceptible to the ash than commer-
cial airliners.

Associated Press
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How one airline skirts the ash clouds
Alaska Airlines’ experience with volcanic eruptions holds lessons for European carriers

Alaska Airlines knows volcanic
ash. Its decades of experience
navigating around volcanic erup-
tions in Washington and Alaska
could prove useful as airlines re-
turn to Europe’s ash-plagued
skies.

Among the lessons: Pilot train-
ing, computer modeling to accu-
rately predict ash trajectories and
regular testing of the skyways

when eruptions occur
are crucial to maintain-
ing safety and keeping
planes flying. The
Alaska Airlines experi-

ence suggests a volcanic eruption
in Iceland doesn’t have to ground
all flights in Northern Eu-
rope—there are ways to work
around it.

Planes took to the skies across
much of Europe on Tuesday, five
days after the volcanic eruption
under the Eyjafjallajokull glacier
in Iceland grounded thousands of
flights and caused massive travel
disruptions. It isn’t clear whether
flights could have resumed sooner.
But that’s mainly because govern-
ment officials, weather experts
and airlines didn’t put their heads
together to determine where the
ash was, and where it wasn’t.

Instead, the Iceland crisis re-
sulted in a blanket closure of a
huge swath of airspace, rather
than a more targeted, scientific
approach in which some routes
are found to be clear of ash and
left open.

Governments were slow to un-
derstand the world-wide impact of
the shutdown and based decisions
to close airspace on theoretical
models with little data collected
or few tests done, complained
Giovanni Bisignani, director gen-
eral and chief executive of the In-
ternational Air Transport Associa-
tion, a Geneva-based
airline-industry group. Once tests
were started, he said, some air-
space that had been closed proved
to be clean of ash. Had tests been
run earlier, large-scale flight oper-
ations could have continued, ac-
cording to IATA. “Nobody called
for help,” Mr. Bisignani said.

European authorities say they
acted cautiously out of safety con-
cerns. “Whatever we do, our
safety standards and responsibil-
ity for safety cannot be deterio-
rated,” Siim Kallas, the European
Union Transport Commissioner,
said in response to criticism from
airlines. And Andrew Haines, chief
executive of the U.K. Civil Aviation
Authority, said the best guidance
air-traffic authorities received was
to avoid ash no matter what.
“When you are dealing with peo-
ple’s lives it is not enough to say,
this guidance looks a bit restric-
tive, let’s just make up a less re-
strictive one. You have to agree on
new safety guidelines that are evi-
dence-based,” he said in a state-
ment Wednesday.

Around the world, airlines,
travelers and governments are al-
ready tallying the many lessons
learned from the crisis. We have
all been reminded how much more
dependent the world is on air
transportation now than even 20
years ago and how easily Mother
Nature can upend modern tech-
nology. Some travelers have
learned the limitations of travel

tain.
One unbendable rule: Alaska’s

planes never take off, fly or land
in ash. It’s just too dangerous.
Even taxiing at an airport with
ash on the ground can clog air-
condition systems and take a
plane out of service for 36 hours.
But that doesn’t mean you can’t
find safe sky for flight.

A collaboration of aviation and
weather experts created computer
models that predict the trajectory
for volcanic ash in Alaska or else-
where in the Pacific Northwest.
Whenever there’s an eruption, the
airline scrambles off-duty pilots in
empty airplanes—some in Alaska
Airlines’s Boeings and others in
smaller private planes—to take
temperature and wind measure-
ments at various altitudes. The
data help validate satellite projec-
tions and computer forecasts.

“The more data you have, the
more surgical you can be,” said
Capt. Williams.

It doesn’t always work, of
course. If Alaska Airlines can’t
stay at least 35 miles away from
ash, it doesn’t fly. And if it’s
nighttime and pilots can’t see or if
the airline isn’t sure of the actual
winds aloft, it won’t operate. Last
year when Mount Redoubt
erupted again in Alaska, the air-
line couldn’t get its aircraft out of
Anchorage early enough and
ended up canceling flights and
shrink-wrapping planes to keep
ash from contaminating instru-
ments and engines.

Ash is such a threat that
Alaska Airlines puts all 1,400 of
its pilots through an ash encoun-
ter in recurrent training. In a
cockpit simulator, engines sud-
denly flame out and the “aircraft”
loses pressurization. Pilots, wear-
ing smoke goggles and oxygen
masks, must figure out how to re-
start them and return to an air-
port. “Even though they all know
it’s coming in the exercise, every-
one says it’s eye-opening how big
an event it is when it happens,”
Capt. Williams said.

Scientists have no standard for
what concentration of ash is safe
and what is a danger to aircraft,
but ash cloud does scatter enough
with time and distance to not
threaten jets. Fallout from Mount
St. Helens actually circled the
globe three times before fully dis-
persing, but flights were grounded
only within a couple hundred
miles of the source.

Capt. Williams thinks Europe
will follow much the same path
Alaska Airlines did after Mount
St. Helens and establish proce-
dures to collaborate quickly on
drawing paths around ash when-
ever volcanoes erupt. “It’s got to
be more flexible,” he said.

BY SCOTT MCCARTNEY

A grounded plane’s engine was
protected from volcanic ash this week
in Berlin. Right, a reconnaissance
photo by an Alaska Airlines pilot of
Mount Redoubt erupting last year.

insurance and the high cost and
discomfort of being stranded un-
expectedly.

Many have newly learned
about an old danger to jet air-
craft—volcanic ash. Although it
has never caused a major airline
disaster, volcanic ash has come
close to downing big jets. In 1989,
a KLM Royal Dutch Airlines 747
encountered an ash cloud while
descending through 25,000 feet
toward Anchorage, Alaska. The pi-
lots added power to try to climb
out of the cloud, but that only
made engine damage worse. The
jet lost all four engines and about
half its instruments failed. Pilots
restarted engines just one minute
before impact and landed safely.

In 1982, a British Airways 747
near Jakarta, Indonesia, flew
through an ash cloud at 37,000
feet. All four of its engines choked
on ash and flamed out. The 747
glided for 13 terrifying minutes.
Ash filled the cabin through air
vents and the cockpit window was
severely scratched. At 12,000 feet,
pilots were able to restart three
engines and land in Jakarta. One
month later, a Singapore Airlines
747 lost two of its four engines
and was forced to land in Jakarta
because of an ash encounter.

Alaska Airlines’s turning point
with volcanic ash came before
those scares—when Mount St.
Helens erupted in 1980 not far
from Alaska’s home base at Seat-
tle-Tacoma International Airport.
The airline, which encounters vol-
canic ash in Alaska every couple
of years as well, was crippled for
days by Mount St. Helens. The
company, a unit of Alaska Air
Group Inc., decided at the time to
try to develop procedures that
would minimize volcano disrup-
tions in the future. More re-
sources were added in 1989 with
establishment of the Alaska Vol-
cano Observatory, a public/private
project, after the KLM near-acci-
dent. “You’ve got to find a way to
work around it,” said Ken Will-
iams, Alaska Airlines’s fleet cap-
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Safety first:
security tips
for women

BY WILLA PLANK

Safety is a concern for anyone
who is frequently on the road.
And female business travelers, in
particular, have unique needs. The
Wall Street Journal spoke with
Kathleen Ameche, author of “The
Woman Road Warrior: An Expert’s
Guide to Domestic and
International Business Travel,”
about staying safe and
comfortable when traveling.

WSJ: Is there really a
difference in safety concerns
between men and women?

Ms. Ameche: That’s an
ongoing debate. ... There are
differences between men and
women. And every other sector
has gotten and understands that.
You have different clothing,
luggage. … We’re not fragile
individuals that can’t go out and
do anything a male can do,
because I think we can. We think
differently, we act differently, we
dress differently and at times we
are smaller, more petite and we
need to be more concerned for
our safety.

WSJ: Do you have examples
from your own experiences?

Ms. Ameche: What really
prompted things for me was I had
a gun pulled on me after about
three years on the road at six in
the morning on the way to O’Hare
International Airport. And I was
in the cab by myself, it was before
cellphones and the cab driver
knew my name, address and
phone number because I had set
up the cab the night before, which
is the typical process that road
warriors do. ... I remember going
through the process: Is it going to
be safer to get out of a moving
cab at 60 miles per hour in the
dark on a major expressway in a
big city, or am I going to be safer
to try to get to the airport? I
ended up getting to the airport
and finally told the police and the
individual was arrested.

Now what I teach people to do
is that whenever you get into a
cab, put your luggage in the back
seat with you and text somebody
the taxi number, where you are
going and what time you left. And
that way somebody will know if
something happens to you, where
to start looking.

WSJ: What are some other
concerns?

Ms. Ameche: I always talk to
[business travelers] about doing a
room search as soon as they walk
into a hotel room. When you go
into a hotel room, it’s a five point
search. It’s the closet, the
bathroom, under the bed, make
sure the landline telephone works.
If there should be a situation
where you need to get to outside
authorities, they will ask where
you are and if you’re calling from
your cellphone, nine out of 10
times you will not remember the
address where you’re calling from.
Make sure the locks are working
as well.

[ FAST TRACK]

WSJ.com
ONLINE TODAY: Hear Scott
McCartney discuss what airlines
have learned in dealing with volca-
nic ash at WSJ.com/Travel.
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German bishop says
he will step down

One of Germany’s most promi-
nent conservative bishops tendered
his resignation amid allegations that
he routinely flogged children de-
cades ago as a priest, becoming the
most senior Catholic official to offer
up his post in the country’s widen-
ing clerical abuse scandal.

Walter Mixa, who was appointed
in 2005 by Pope Benedict XVI to
head the German diocese of Augs-
burg, submitted a letter to the pon-
tiff late Wednesday, offering to re-
sign and pledging to cooperate fully
in clearing up the allegations of
physical abuse against him, diocese
officials said Thursday. Bishop Mixa
requested to step down both as
bishop of Augsburg and from his
post as Germany’s highest-ranking
Catholic military chaplain.

Vatican spokesman Rev. Federico
Lombardi said the Vatican would re-
view Bishop Mixa’s offer to resign. A
spokeswoman for the Augsburg dio-
cese said the Vatican hadn’t asked
for Bishop Mixa’s resignation. Fa-
ther Lombardi declined to comment.

Bishop Mixa offered an apology
on Thursday, though he didn’t spe-
cifically address or admit to the al-
legations of physical abuse. “I am
and always have been aware of my
weaknesses,” the bishop said in a
statement. “I ask today again for
forgiveness from all those to whom
I may have been unjust and from all
those I have caused sorrow.”

The offer of resignation marks
the first from a German bishop
since hundreds of people have come
forward since January with stories
of being physically or sexually
abused as children by clergy in Ger-
many.

Bishop Mixa, the highest-level
German church official directly im-
plicated in physical abuse claims,
has come under pressure to resign
amid a string of public accusations
in recent weeks from at least half a
dozen former residents of a Catholic
children’s home in the Bavarian
town of Schrobenhausen.

Bishop Mixa’s accusers have sub-
mitted sworn statements to German
newspaper Süddeutsche Zeitung
that while he was a parish priest in
the 1970s and 1980s, he often pun-
ished them and others with slaps in
the face, punches to the arms and
beatings with a cane or carpet
beater. They haven’t accused him of
sexual abuse. The bishop is also fac-
ing a church-initiated investigation
into whether some of the orphan-
age’s funds were misused, such as
for a tanning bed, while the bishop
was in charge.

Bishop Mixa has rejected the
claims of being violent with children
as untrue, though he acknowledged
in a German newspaper interview
last week that he had occasionally
disciplined students with a slap,
which he called a “completely nor-
mal” practice in schools and other
Catholic institutions then. The
bishop has found himself increas-
ingly isolated in recent days, in par-
ticular by other German church
leaders.

On Wednesday, Freiburg Arch-
bishop Robert Zollitsch, head of the
German Bishops’ Conference that
oversees Germany’s Catholic
Church, took the unusual step of
publicly suggesting that Bishop
Mixa take an extended leave of ab-
sence. He told reporters that he had
discussed with Bishop Mixa whether

“a period of spiritual retreat and
distance” wouldn’t be best while the
allegations are investigated.

Bishop Mixa, 68 years old, is
among the most conservative and
outspoken of Germany’s 27 bishops,
and has sparked controversy before
with some of his views. He drew fire
in February after saying the “so-
called sexual revolution” was partly
to blame for the unfolding clerical
sexual abuse scandal. He was criti-
cized last year after attacking a Ger-
man government move to provide
more preschool care to enable
mothers to return to work as an ef-
fort to turn women into “birth ma-
chines.”

Under Roman Catholic canon
law, a bishop can’t step down until
the pope accepts his resignation. It
could be weeks, if not months, be-
fore Pope Benedict formally accepts
Bishop Mixa’s.

The pope, under criticism that
the Vatican hasn’t done enough to
crack down on sexual abuse within
the church, reaffirmed on Wednes-
day before pilgrims massed in St.
Peter’s Square that he would take
action.

On Thursday, Pope Benedict ac-
cepted the resignation of Bishop
James Moriarty of the diocese of
Kildare in Ireland. He is the third
Irish bishop to relinquish his post
since two Irish government reports
last year revealed decades of sexual
abuse of thousands of children by
Catholic clergy and a cover-up at-
tempt among church officials.
Bishop Moriarty, 73, who offered to
step down in December, said Thurs-
day that he was resigning because
“renewal must begin with accepting
responsibility for the past.”

Two other Irish bishops, John
Magee of the Cloyne diocese and
Donal Murray of Limerick have also
resigned in recent months. Two aux-
iliary Dublin bishops, Eamonn Walsh
and Ray Field, are waiting for Bene-
dict to formally accept their resig-
nations.

—Stacy Meichtry
contributed to this article.

BY VANESSA FUHRMANS

New turmoil for Belgium
Premier tenders resignation, but king says no; burqa-ban vote on hold

BRUSSELS—Belgian Prime Minis-
ter Yves Leterme tendered his resig-
nation Thursday but was rebuffed by
King Albert II, throwing this frac-
tious nation into another round of
political chaos and delaying a his-
toric vote to ban the full-face veils
worn by some conservative Muslim
women.

Belgium was set to become the
first European country to forbid the
practice of wearing the burqa in
public. The proposed law, which has
already been approved in commit-
tee, has broad support in Parliament
and is expected to pass when the
dust settles from the current crisis.

Mr. Leterme’s hand was forced
Thursday morning when the Dutch-
language Conservatives withdrew
from his five-party coalition, leaving
it without a workable majority.
“We’ve lost confidence in the gov-
ernment,” said Alexander De Croo,
president of the Conservatives.

The crisis comes at a poor time
for Belgium, just 10 weeks before the
country is scheduled to take over
the European Union’s rotating presi-
dency. The presidency is a chance to
showcase Herman Van Rompuy, a
former Belgian prime minister and
now the EU’s first-ever president.
Mr. Leterme, 49 years old, had been
busy organizing a promotional ten-
nis match between national stars

Justine Henin and Kim Clijsters.
Belgium is also grappling with

managing its economic recovery,
cutting its budget deficit and dealing
with the flight ban following the vol-
canic eruption in Iceland.

Mr. De Croo and other members
of Belgium’s Dutch-speaking major-
ity charge that Mr. Leterme has of-
fered too many concessions to Bel-
gium’s French-language minority in
a technical dispute over administra-
tion of the suburbs of Brussels.

The crisis left the prime minister
no choice but to submit his resigna-
tion to King Albert II. But after an
afternoon meeting, the king refused.
“A political crisis would be inoppor-
tune and would do serious damage
to the economic and social well-be-
ing of the citizenry and to Belgium’s
role at the European level,” Mr. Le-
terme and the 75-year-old monarch
said in a joint statement.

The parties will hold meetings on
Monday to try to find a way out of
the impasse. Possibilities include Mr.
Leterme finding a compromise to re-
build his coalition, the emergence of
a new prime minister, or national
elections. Parliament will also recon-
vene on Monday, but a vote on the
burqa ban isn’t likely until the politi-
cal dust has settled.

At the heart of the dispute that
forced Mr. Leterme to offer his res-
ignation is a fight over the suburbs
surrounding Brussels. A gaggle of

small towns and villages numbering
several hundred thousand people,
these multilingual neighborhoods
are in Flanders but are still tied to
francophone-controlled Brussels via
a common court and electoral sys-
tem, thanks to a 1960s-era treaty.

Belgium’s Dutch-language major-
ity is seeking to split this area from
the core of Brussels. In practice, that
would force the residents of those
suburbs to use Dutch-language
courts, and they could vote only for
politicians running for office in
Flanders. Most importantly, it would
be a major symbolic victory for
Flemish politicians who advocate
ever more autonomy for Flanders.
The two language groups also fight
regularly over everything from taxes
and school districts to football and
what to write in history books.

It is an issue that has haunted
Mr. Leterme ever since his party
won power in elections in 2007. It
took nine months for him to forge a
coalition. He has now offered his
resignation five times, although he
has exited power only once, over his
role in a state bailout of Fortis Bank.

Mr. De Croo had been threaten-
ing for weeks to quit the govern-
ment unless French-language parties
gave up the Brussels suburbs. “The
Flemish parties are playing Russian
roulette,” said Olivier Maingain, a
member of the Francophone Demo-
cratic Front.

Despite the divisions, no major
Belgian political party is advocating
a breakup. The French-language
group can’t afford to lose the finan-
cial support of Flanders, one of the
wealthiest regions in the world.
Flemish politicians oppose a divorce
because they would lose political
control of Brussels, because it would
cost them geopolitical capital and
because it would simply be too ex-
pensive. Belgium’s 97% ratio of debt
to gross domestic product is the
third-highest in the euro zone, be-
hind Italy and Greece.

“Belgium is not dead, but there
are increasing problems of under-
standing between the two sides,”
said Pascal Delwit, a political scien-
tist at the Free University of Brus-
sels.

BY JOHN W. MILLER

Belgian Prime Minister Yves Leterme leaves the Royal Palace in Brussels after a meeting with King Albert II on Thursday.

Bishop Walter Mixa earlier this month
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Source: CIA World Factbook (percentages)

Reuters

A bishop can’t step down
until the pope accepts his
resignation. It could be
weeks, or even months,
before the pope formally
accepts Bishop Mixa’s.
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 371.50 2.50 0.68% 720.50 333.75
Soybeans (cents/bu.) CBOT 1015.00 9.00 0.89 1,550.00 821.25
Wheat (cents/bu.) CBOT 511.00 11.25 2.25 1,113.50 460.50
Live cattle (cents/lb.) CME 95.600 0.150 0.16 96.300 83.075
Cocoa ($/ton) ICE-US 3,139 52 1.68 3,515 2,066
Coffee (cents/lb.) ICE-US 131.45 0.20 0.15 180.00 120.10
Sugar (cents/lb.) ICE-US 16.14 -0.55 -3.30% 25.03 11.89
Cotton (cents/lb.) ICE-US 84.82 -0.33 -0.39 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,490.00 19 0.77 3,050 1,503
Cocoa (pounds/ton) LIFFE 2,264 25 1.12 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,331 8 0.60 1,618 1,248

Copper (cents/lb.) COMEX 350.65 -5.10 -1.43 369.10 151.00
Gold ($/troy oz.) COMEX 1142.90 -5.90 -0.51 1,230.00 532.00
Silver (cents/troy oz.) COMEX 1803.90 -7.00 -0.39 2,154.00 760.00
Aluminum ($/ton) LME 2,320.00 -35.00 -1.49 2,481.50 1,399.50
Tin ($/ton) LME 18,930.00 -65.00 -0.34 19,175.00 11,895.00
Copper ($/ton) LME 7,700.00 unch. unch. 7,970.00 4,181.00
Lead ($/ton) LME 2,304.00 -18.00 -0.78 2,615.00 1,308.00
Zinc ($/ton) LME 2,420.50 8.50 0.35 2,659.00 1,348.00
Nickel ($/ton) LME 27,075 525 1.98 27,590 10,850

Crude oil ($/bbl.) NYMEX 83.70 0.02 0.02 142.00 50.66
Heating oil ($/gal.) NYMEX 2.2397 0.0100 0.45 3.6100 1.3825
RBOB gasoline ($/gal.) NYMEX 2.3103 0.0144 0.63 2.3636 1.5130
Natural gas ($/mmBtu) NYMEX 4.215 0.174 4.31 10.681 3.914
Brent crude ($/bbl.) ICE-EU 85.67 -0.03 -0.04 147.38 50.55
Gas oil ($/ton) ICE-EU 709.25 4.75 0.67 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on April 22
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.1490 0.1942 3.8713 0.2583
Brazil real 2.3485 0.4258 1.7658 0.5663
Canada dollar 1.3292 0.7523 0.9994 1.0007

1-mo. forward 1.3291 0.7524 0.9993 1.0007
3-mos. forward 1.3296 0.7521 0.9997 1.0003
6-mos. forward 1.3319 0.7508 1.0014 0.9986

Chile peso 693.55 0.001442 521.45 0.001918
Colombia peso 2600.71 0.0003845 1955.35 0.0005114
Ecuador US dollar-f 1.3300 0.7519 1 1
Mexico peso-a 16.2526 0.0615 12.2196 0.0818
Peru sol 3.7860 0.2641 2.8465 0.3513
Uruguay peso-e 25.736 0.0389 19.350 0.0517
U.S. dollar 1.3300 0.7519 1 1
Venezuela bolivar 5.71 0.175067 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4364 0.6962 1.0800 0.9260
China yuan 9.0795 0.1101 6.8264 0.1465
Hong Kong dollar 10.3243 0.0969 7.7624 0.1288
India rupee 59.3402 0.0169 44.6150 0.0224
Indonesia rupiah 11988 0.0000834 9014 0.0001110
Japan yen 123.81 0.008077 93.09 0.010742

1-mo. forward 123.79 0.008079 93.07 0.010745
3-mos. forward 123.72 0.008082 93.02 0.010750
6-mos. forward 123.60 0.008091 92.93 0.010761

Malaysia ringgit-c 4.2548 0.2350 3.1990 0.3126
New Zealand dollar 1.8736 0.5337 1.4086 0.7099
Pakistan rupee 111.658 0.0090 83.950 0.0119
Philippines peso 59.014 0.0169 44.370 0.0225
Singapore dollar 1.8270 0.5473 1.3737 0.7280
South Korea won 1474.23 0.0006783 1108.40 0.0009022
Taiwan dollar 41.770 0.02394 31.405 0.03184
Thailand baht 42.954 0.02328 32.295 0.03096

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7519 1.3300
1-mo. forward 0.9999 1.0001 0.7518 1.3301
3-mos. forward 0.9999 1.0001 0.7518 1.3302
6-mos. forward 1.0000 1.0000 0.7518 1.3301

Czech Rep. koruna-b 25.436 0.0393 19.124 0.0523
Denmark krone 7.4410 0.1344 5.5945 0.1787
Hungary forint 265.52 0.003766 199.63 0.005009
Norway krone 7.8957 0.1267 5.9364 0.1685
Poland zloty 3.8824 0.2576 2.9190 0.3426
Russia ruble-d 38.859 0.02573 29.216 0.03423
Sweden krona 9.6392 0.1037 7.2473 0.1380
Switzerland franc 1.4331 0.6978 1.0775 0.9281

1-mo. forward 1.4327 0.6980 1.0771 0.9284
3-mos. forward 1.4317 0.6985 1.0764 0.9290
6-mos. forward 1.4303 0.6991 1.0754 0.9299

Turkey lira 1.9782 0.5055 1.4874 0.6723
U.K. pound 0.8644 1.1569 0.6499 1.5387

1-mo. forward 0.8645 1.1567 0.6500 1.5385
3-mos. forward 0.8648 1.1564 0.6502 1.5380
6-mos. forward 0.8652 1.1558 0.6505 1.5373

MIDDLE EAST/AFRICA
Bahrain dinar 0.5014 1.9944 0.3770 2.6526
Egypt pound-a 7.3738 0.1356 5.5440 0.1804
Israel shekel 4.9744 0.2010 3.7400 0.2674
Jordan dinar 0.9420 1.0616 0.7083 1.4119
Kuwait dinar 0.3835 2.6079 0.2883 3.4686
Lebanon pound 1995.74 0.0005011 1500.50 0.0006665
Saudi Arabia riyal 4.9880 0.2005 3.7503 0.2666
South Africa rand 9.9867 0.1001 7.5086 0.1332
United Arab dirham 4.8851 0.2047 3.6729 0.2723

SDR -f 0.8775 1.1395 0.6598 1.5157

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 265.32 -2.91 -1.08% 4.8% 38.6%

14 Stoxx Europe 50 2616.79 -35.76 -1.35 1.5 35.3

27 Euro Zone Euro Stoxx 275.61 -4.34 -1.55 0.3 30.7

14 Euro Stoxx 50 2897.59 -50.05 -1.70 -2.3 28.2

18 Austria ATX 2701.10 -43.72 -1.59 8.2 50.4

11 Belgium Bel-20 2630.94 -29.92 -1.12 4.8 38.1

12 Czech Republic PX 1276.5 -11.5 -0.89 14.2 54.9

22 Denmark OMX Copenhagen 375.84 -5.84 -1.53 19.0 55.1

21 Finland OMX Helsinki 7009.08 -301.25 -4.12 8.6 29.6

16 France CAC-40 3924.65 -53.02 -1.33 -0.3 30.4

16 Germany DAX 6168.72 -61.66 -0.99 3.5 35.9

... Hungary BUX 23927.45 -114.79 -0.48 12.7 91.9

22 Ireland ISEQ 3364.94 -42.51 -1.25 13.1 39.1

13 Italy FTSE MIB 22616.50 -428.55 -1.86 -2.7 24.6

... Netherlands AEX 351.31 -2.35 -0.66 4.8 49.3

15 Norway All-Shares 438.08 -0.70 -0.16 4.3 55.8

17 Poland WIG 42359.45 -858.34 -1.99 5.9 52.8

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7751.95 -204.73 -2.57 -8.4 18.2

... Russia RTSI 1583.54 -26.69 -1.66% 11.0 92.9

10 Spain IBEX 35 10821.9 -242.8 -2.19 -9.4 23.4

15 Sweden OMX Stockholm 328.73 -1.85 -0.56 9.8 37.9

16 Switzerland SMI 6720.09 -94.62 -1.39 2.7 33.8

... Turkey ISE National 100 58338.36 -112.49 -0.19 10.4 101.5

14 U.K. FTSE 100 5665.33 -58.10 -1.02 4.7 41.0

27 ASIA-PACIFIC DJ Asia-Pacific 129.63 -0.74 -0.57 5.3 40.4

... Australia SPX/ASX 200 4907.38 -46.89 -0.95 0.8 31.1

... China CBN 600 27068.94 -238.27 -0.87 -6.8 27.0

15 Hong Kong Hang Seng 21454.94 -55.99 -0.26 -1.9 41.0

20 India Sensex 17573.99 101.43 0.58% 0.6 57.8

... Japan Nikkei Stock Average 10949.09 -140.96 -1.27 3.8 23.8

... Singapore Straits Times 2980.69 13.04 0.44 2.9 60.3

11 South Korea Kospi 1739.52 -8.06 -0.46 3.4 27.1

18 AMERICAS DJ Americas 321.14 -0.48 -0.15 8.3 47.6

... Brazil Bovespa 68963.82 -354.62 -0.51 0.5 51.1

18 Mexico IPC 33559.15 41.97 0.13 4.5 53.7

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0800 1.6618 1.0023 0.1490 0.0370 0.1819 0.0116 0.2888 1.4364 0.1930 1.0807 ...

Canada 0.9994 1.5377 0.9275 0.1379 0.0342 0.1683 0.0107 0.2672 1.3292 0.1786 ... 0.9253

Denmark 5.5945 8.6083 5.1921 0.7719 0.1915 0.9424 0.0601 1.4959 7.4410 ... 5.5981 5.1802

Euro 0.7519 1.1569 0.6978 0.1037 0.0257 0.1267 0.0081 0.2010 ... 0.1344 0.7523 0.6962

Israel 3.7400 5.7547 3.4710 0.5161 0.1280 0.6300 0.0402 ... 4.9744 0.6685 3.7424 3.4631

Japan 93.0900 143.2376 86.3944 12.8449 3.1862 15.6812 ... 24.8904 123.8144 16.6396 93.1505 86.1967

Norway 5.9364 9.1343 5.5094 0.8191 0.2032 ... 0.0638 1.5873 7.8957 1.0611 5.9403 5.4968

Russia 29.2162 44.9550 27.1148 4.0313 ... 4.9215 0.3138 7.8118 38.8590 5.2223 29.2352 27.0527

Sweden 7.2473 11.1513 6.7260 ... 0.2481 1.2208 0.0779 1.9378 9.6392 1.2954 7.2520 6.7106

Switzerland 1.0775 1.6579 ... 0.1487 0.0369 0.1815 0.0116 0.2881 1.4331 0.1926 1.0782 0.9977

U.K. 0.6499 ... 0.6032 0.0897 0.0222 0.1095 0.0070 0.1738 0.8644 0.1162 0.6503 0.6018

U.S. ... 1.5387 0.9281 0.1380 0.0342 0.1685 0.0107 0.2674 1.3300 0.1787 1.0007 0.9260

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of April 22, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 21 ALL COUNTRY (AC) WORLD* 313.59 0.14% 4.7% 55.2%

2.30 21 World (Developed Markets) 1,225.37 0.22 4.9 52.2

2.20 22 World ex-EMU 145.82 0.02 6.7 53.1

2.20 22 World ex-UK 1,225.28 0.16 5.3 51.7

2.90 23 EAFE 1,598.57 0.38 1.1 51.3

2.00 20 Emerging Markets (EM) 1,026.89 -0.39 3.8 80.2

3.20 17 EUROPE 93.02 -0.59 5.4 50.9

3.40 17 EMU 171.41 1.44 -5.0 46.8

3.10 18 Europe ex-UK 100.70 -0.76 4.2 48.7

4.10 14 Europe Value 103.35 -0.76 3.9 56.1

2.30 20 Europe Growth 81.31 -0.43 6.8 46.2

2.10 27 Europe Small Cap 179.27 0.15 14.1 82.7

1.80 14 EM Europe 323.91 -0.16 16.3 109.3

3.40 15 UK 1,697.27 -1.08 5.6 46.0

2.60 24 Nordic Countries 158.56 -0.59 16.3 73.3

1.30 16 Russia 786.71 -0.66 5.4 82.2

2.30 18 South Africa 736.73 -0.03 4.2 30.4

2.40 23 AC ASIA PACIFIC EX-JAPAN 432.66 -0.62 3.9 76.3

1.60 -432 Japan 615.07 1.48 8.2 28.9

1.90 21 China 64.16 -0.33 -1.0 55.3

0.90 21 India 715.46 0.34 1.2 89.2

1.30 17 Korea 497.99 1.89 3.6 49.9

2.60 136 Taiwan 285.05 1.03 -3.7 46.9

1.70 22 US BROAD MARKET 1,353.35 0.03 9.4 55.3

1.20 2941 US Small Cap 1,953.53 -0.57 16.9 82.0

2.40 18 EM LATIN AMERICA 4,201.64 0.11 2.1 93.5

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.09% Global TSM 2433.30 -0.66% 45.3%

1.79 20 Global Dow 1433.20 -0.28% 35.5% 2024.65 -0.97 38.2

2.33 16 Global Titans 50 175.00 -0.39 32.2 173.89 -1.07 34.8

2.63 15 Europe TSM 2608.96 -1.73 42.3

2.13 Developed Markets TSM 2363.58 -0.66 43.4

1.74 14 Emerging Markets TSM 4232.83 -0.62 66.7

3.24 18 Africa 50 894.60 -0.29 50.4 755.23 -0.97 53.4

5.46 6 BRIC 50 476.10 -0.10 55.7 603.74 -0.78 58.8

2.19 GCC 40 581.10 1.54 25.3 491.06 0.94 27.8

1.74 22 U.S. TSM 12459.38 -0.03 44.5

1.74 49 Kuwait Titans 30 -c 206.10 0.89 7.7

0.07 RusIndex Titans 10 -c 3539.30 -1.45 64.0 5700.50 -1.82 45.3

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.13% 12 Turkey Titans 20 -c 608.10 0.52% 119.6% 690.87 -0.06% 102.6%

4.54 14 Global Select Div -d 178.70 -0.06 58.0 203.41 -0.74 61.1

5.15 15 Asia/Pacific Select Div -d 282.24 -0.33 69.2

4.04 15 U.S. Select Dividend -d 343.72 -0.07 42.4

1.72 16 Islamic Market 2049.46 -0.74 42.1

1.93 16 Islamic Market 100 1882.30 -0.48 30.6 2142.65 -1.16 33.2

3.77 14 Islamic Turkey -c 1619.90 0.70 82.0 3159.75 0.12 67.8

2.37 16 Sustainability 906.60 -0.71 40.3 1018.14 -1.39 43.1

3.33 17 Brookfield Infrastructure 1643.60 0.00 40.5 2084.30 -0.68 43.2

1.02 28 Luxury 1051.70 0.52 54.1 1186.03 -0.16 57.1

2.72 11 UAE Select Index 277.25 1.57 30.6

DJ-UBS Commodity 139.60 0.55 20.5 134.81 -0.14 22.9

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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An abandoned warship is used as a target by Iran’s military during exercises in the Persian Gulf on Thursday.
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First-time buyers fuel gains in home sales
U.S. home sales climbed in

March as first-time home buyers
rushed to take advantage of a gov-
ernment tax credit ahead of the pro-
gram’s expiration.

Separately, the number of U.S.
workers filing new claims for job-
less benefits decreased last week,
but the levels still aren’t low enough
to be consistent with an improving
job market.

Meanwhile, U.S. wholesale infla-
tion rose by more than expected last
month as food prices moved sharply
higher, but the core measure that
strips out volatile food and energy
items barely increased.

Sales of existing homes were up
slightly more than expected, climb-
ing 6.8%, to a 5.35 million annual
rate from a downwardly revised 5.01
million annual rate in February, the
National Association of Realtors
said Thursday. Analysts surveyed by
Dow Jones Newswires had expected
sales to rise to an annual rate of
5.25 million. Sales were up 16% from
March 2009.

Sales of distressed properties,
such as foreclosures, accounted for

35% of March sales, the Realtors
said.

Lawrence Yun, chief economist
for the Realtors’ group, credited the
government’s tax-credit program
with driving sales higher, but he
said it would take months for the
full effects of the program to be re-
flected in the data.

He said the Realtors’ group
didn’t plan to push for another ex-
tension of the program, saying the
housing-market recovery had
reached a point where that wouldn’t
be necessary. The tax credits were
originally set to expire in November
but were expanded and extended to
apply to contracts signed through
the end of April.

First-time home buyers pur-
chased 44% of all homes in March,
up from 42% in February, the Real-
tors said.

Housing inventory in March rose
1.5% to 3.58 million, representing an
eight-month supply. That’s down
from an 8.5 month supply in Febru-
ary, the Realtors’ group said.

The group said the median price
for existing homes rose 0.4% to
$170,700. Prices were up across
most of the U.S., except in the West,
where median prices slipped 7.9% to

$209,400.
Meanwhile, the Labor Depart-

ment said in its weekly report
Thursday that initial claims for job-
less benefits fell by 24,000 to
456,000 in the week ended April 17.
The drop was right in line with the
expectations of economists surveyed
by Dow Jones Newswires.

The previous week’s level was re-
vised downward to 480,000 from
484,000.

The decline in jobless claims
comes after two weeks of unex-
pected surges in the figures, which
the U.S. Labor Department blamed
on the Easter holiday and other sea-
sonal factors. The department had
said rising layoffs weren’t likely to
blame for the increases, but never-
theless the elevated numbers raised
concern among outside experts.

The four-week moving average,
which aims to smooth volatility in
the data to help paint a better pic-
ture of the underlying trend, rose
for the week ended April 17. The La-
bor Department said the four-week
moving average went up by 2,750 to
460,250 from the previous week’s
revised average of 457,500.

Total claims lasting more than
one week, meanwhile, fell.

Jobless claims continue to re-
main stubbornly high even though
the U.S. economy is growing and the
Labor Department’s March report
showed jobs were being created.

That report found nonfarm pay-
rolls rose by 162,000, although some
of the gains came from temporary
hiring for the 2010 Census. Overall,
unemployment still remains at 9.7%.

Economists have generally
agreed that it will still take time to

see an improved labor market.
In other news Thursday, the pro-

ducer price index for finished goods
rose by a seasonally adjusted 0.7%
on the month in March, the Labor
Department said, after falling by
0.6% in February.

Core wholesale prices, however,
barely moved. Excluding volatile en-
ergy and food prices, producer
prices rose by just 0.1% last month,
the same increase seen in February.

Economists polled by Dow Jones
Newswires had expected wholesale
prices to rise 0.4% in March. Core
producer prices were seen up 0.1%.

To aid an economy that is still
recovering from a severe recession,
the Federal Reserve has kept short-
term interest rates near zero for
more than a year, pointing to low
inflation and high unemployment as
the main factors behind its strategy.

Inflation has been slowing re-
cently, particularly the price read-
ings that strip out volatile food and
energy items that are closely
watched by the Fed. In March, core
consumer prices moderated to an
annual 1.1%, the lowest level since
1966.

—Sarah N. Lynch and Darrell
Hughes contributed to this article.

BY MEENA THIRUVENGADAM
AND LUCA DI LEO

Iranian forces
launched a big
military exercise in
the Persian Gulf
Thursday, thereby
underscoring a

grim reality: The strategy for
stopping Iran’s nuclear program is
turning into a race against time
before options turn from mediocre
to bad to worse.

The goal of American policy
right now is to slow down the
clock—that is, to stretch out the
time Iran needs to become
nuclear-arms capable. The hope is
to buy time to give other kinds of
pressure a better chance to work
before military options move to
the fore.

That’s why the current foot-
dragging in adopting new
economic sanctions at the United
Nations Security Council is so
troublesome. In an ideal world,
and in the Obama administration’s
original vision, a U.N. resolution
imposing new economic penalties
would have been passed two
months ago.

So now, here’s where things are
headed: American officials say
they hope a U.N. resolution will
pass in the next few weeks. That
would clear the way for step two,
in which the U.S. and its European
allies, with some help from Japan,
would layer on additional
sanctions of their own with more
bite, clamping down on Iran’s
access to the international
financial system and squeezing its
Revolutionary Guards, the real
power behind Iran’s nuclear
program.

Getting this economic squeeze
in place is crucial. The hope is that
when Iran’s leaders see that
economic pressure has moved
from possibility to reality, they

will return to negotiations over
their nuclear program, which they
contend is for producing energy,
not weapons.

It’s worth pausing here to note
that having a credible military
threat on the table is useful for
both prongs of this
strategy—getting biting sanctions,
as well as getting Iran to take its
predicament seriously. Israeli
Prime Minister Benjamin
Netanyahu, while feuding with the
Obama administration on the
Israeli-Palestinian peace process,
is extremely useful on this front.

Already, informed sources say,
the U.S. has essentially said to the
recalcitrant Chinese: “Look, you’d
better cooperate on sanctions,
because if we don’t do something,
Netanyahu is just crazy enough to
attack Iran.” And if there’s a silver
lining to the military exercises

Iran just launched, it’s that they
suggest Tehran is taking the
military threat seriously.

If these combined pressures
compel Iran’s leaders back into
negotiations, the goal would be to
revive the kind of nuclear-swap
deal Iran agreed to, then backed
away from, last fall. Under that
agreement, Iran was to ship about
half of the low-enriched uranium
it has accumulated to Russia and
France for reprocessing into fuel
for a nuclear reactor in Tehran.

The beauty of that deal was
that, by taking potential nuclear-
weapons material out of Iran’s
hands and turning it into
something else, the world would
know with confidence that it had
slowed down Iran’s march toward
nuclear-weapons capability by a
year or so. That would, in the
words of one senior Obama

administration official, “shift the
timetable to the right,” extending
the time available to find a longer-
term solution.

That breather would be crucial
on several fronts. First, the U.S.
would buy more time to build a
real regional security arrangement
under which it would help
strengthen the defenses of friendly
Persian Gulf states and work out a
plan for a joint response to Iranian
provocations. More time also
would allow the U.S. to move
ahead in building a defense system
to knock out Iranian missiles that
could carry nuclear warheads.

It’s possible that the
combination of a regional defense
plan and a real American missile-
defense shield would signal to Iran
that acquiring nuclear arms
wouldn’t give it the power to
intimidate its neighbors that it

might envision, and help convince
Tehran that developing nuclear
weapons isn’t worth the economic
pain the world can inflict.

And if that doesn’t work,
slowing down the nuclear program
would at least create more time to
determine whether opposition
forces within Iran have any hope
of threatening the regime.

There’s at least some reason to
hope new pressure might pull Iran
back into negotiations. U.S.
officials suspect that President
Mahmoud Ahmadinejad, for all his
bluster, actually wanted to do the
nuclear-swap deal last fall, but
was stopped by supreme leader
Ayatollah Ali Khamenei.

And in recent days, Iranian
officials have been floating an
alternative to last fall’s deal,
indicating they want to talk to
other nations about it, perhaps at
a meeting on nonproliferation in
New York next month.

Meanwhile, though, nuclear
centrifuges in Iran continue to
spin out enriched uranium. Iran’s
ultimate goal may well be to leave
the outside world paralyzed in a
state of suspended animation by
demonstrating it has developed
the ability and material to make
nuclear arms, while stopping just
short of making the weapons
themselves.

Even that nebulous outcome
would compel the world to ponder
two far less appealing options.
One would be that military strike.

The second would be to accept
that Iran has become a nuclear-
capable state, and adopt a strategy
of containing it while using
economic pressure—perhaps even
an economic blockade—to force a
reversal or to bring down the
regime. That’s essentially what the
West did to the Soviet Union
during the Cold War. It did,
however, take 50 years.

Write to Gerald F. Seib at
jerry.seib@wsj.com.

[ Capital Journal ]

BY GERALD F. SEIB

U.S. tries to buy time for its Iran strategy
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.83 100.83% 0.01% 0.85 0.75 0.79

Eur. High Volatility: 13/1 1.20 99.06 0.01 1.28 1.11 1.18

Europe Crossover: 13/1 4.15 103.60 0.05 4.68 3.95 4.22

Asia ex-Japan IG: 13/1 0.93 100.32 0.01 1.05 0.87 0.95

Japan: 13/1 0.90 100.50 0.01 1.22 0.85 1.00

Note: Data as of April 21

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Global
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $1,453 8.2% 29% 37% 21% 13%

Bank of America Merrill Lynch 1,233 6.9 24 41 15 20

Goldman Sachs 1,136 6.4 32 24 36 8

Morgan Stanley 1,001 5.6 35 30 31 5

Deutsche Bank 910 5.1 24 42 24 10

Credit Suisse 866 4.9 26 42 22 11

Citi 850 4.8 26 41 24 8

UBS 775 4.3 29 40 28 3

Barclays Capital 681 3.8 19 53 16 12

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.03% 1.19% 1.5% 1.5% 7.2%

Event Driven 0.12 0.77 1.9 2.8 16.0

Equity Long/Short -0.19 2.48 3.9 5.4 11.8

*Estimates as of 04/21/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 11134.29 s 9.37, or 0.08%

YEAR TO DATE: s 706.24, or 6.8%

OVER 52 WEEKS s 3,177.23, or 39.9%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Thursday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Unilever Netherlands Food Products 10,224,548 23.08 1.54% 1.5% 58.6%

Nestle S.A. Switzerland Food Products 13,195,276 52.80 1.54 5.2 42.9

Tesco U.K. Food Retailers & Wholesalers 23,347,810 443.30 1.20 3.6 24.2

SAP AG Germany Software 6,368,950 36.40 0.23 10.3 19.5

E.ON AG Germany Multiutilities 10,866,555 28.18 -0.09% -3.6 25.2

Nokia Finland Telecommunications Equipment 173,741,616 9.68 -14.18% 8.5 -13.7

ABB Ltd. Switzerland Industrial Machinery 35,631,744 21.86 -8.00 9.6 33.5

Credit Suisse Group Switzerland Banks 19,022,826 51.60 -4.71 0.8 19.4

Banco Bilbao Vizcaya Argentaria Spain Banks 52,195,579 10.55 -3.12 -17.1 34.4

Banco Santander Spain Banks 77,290,535 9.91 -3.12 -14.2 53.7

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

ENI 19,127,236 17.51 -0.40% -1.6% 16.9%
Italy (Integrated Oil & Gas)
Anglo American 5,421,099 2,800 -0.50 3.3 111.3
U.K. (General Mining)
RWE AG 27,341,682 66.14 -0.53 -2.7 26.2
Germany (Multiutilities)
BASF SE 4,146,123 46.17 -0.54 6.2 79.0
Germany (Commodity Chemicals)
Royal Dutch Shell A 8,724,819 22.83 -0.63 8.2 36.9
U.K. (Integrated Oil & Gas)
Sanofi-Aventis 3,428,274 53.59 -0.67 -2.7 34.2
France (Pharmaceuticals)
HSBC Holdings 44,394,492 677.40 -0.67 -4.4 47.4
U.K. (Banks)
Diageo 6,042,698 1,130 -0.70 4.2 45.0
U.K. (Distillers & Vintners)
Deutsche Telekom 21,472,553 9.89 -0.72 -3.9 14.6
Germany (Mobile Telecommunications)
Bayer AG 3,716,099 49.70 -0.78 -11.2 28.4
Germany (Specialty Chemicals)
GDF Suez 4,586,058 27.53 -0.83 -9.1 13.6
France (Multiutilities)
BHP Billiton 11,137,016 2,098 -0.94 5.2 51.5
U.K. (General Mining)
BG Group 7,661,401 1,112 -1.11 -0.9 8.3
U.K. (Integrated Oil & Gas)
British American Tobacco 3,721,989 2,167 -1.12 7.4 35.3
U.K. (Tobacco)
Novartis 6,768,983 56.00 -1.15 -0.9 33.0
Switzerland (Pharmaceuticals)
L.M. Ericsson Telephone Series B 23,005,402 79.80 -1.18 21.1 3.8
Sweden (Communications Technology)
Rio Tinto 7,536,114 3,645 -1.26 7.5 71.6
U.K. (General Mining)
Astrazeneca 4,103,337 2,905 -1.31 -0.2 27.6
U.K. (Pharmaceuticals)
GlaxoSmithKline 11,812,260 1,245 -1.31 -5.7 26.1
U.K. (Pharmaceuticals)
Telefonica 30,786,552 17.07 -1.33 -12.6 14.3
Spain (Fixed Line Telecommunications)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

France Telecom 12,164,064 16.94 -1.34% -2.8% 4.9%
France (Fixed Line Telecommunications)
Iberdrola 27,742,848 6.29 -1.41 -5.7 8.5
Spain (Conventional Electricity)
Roche Holding 2,192,498 172.40 -1.49 -1.9 27.8
Switzerland (Pharmaceuticals)
Daimler AG 8,558,005 37.85 -1.56 1.7 43.7
Germany (Automobiles)
UBS 18,993,662 16.94 -1.63 5.5 22.7
Switzerland (Banks)
Vodafone Group 100,878,499 147.90 -1.66 2.9 20.6
U.K. (Mobile Telecommunications)
Barclays 62,551,704 359.70 -1.68 30.3 65.6
U.K. (Banks)
Total S.A. 9,069,777 42.43 -1.71 -5.7 15.9
France (Integrated Oil & Gas)
Intesa Sanpaolo 83,286,585 2.72 -1.72 -13.8 20.1
Italy (Banks)
Assicurazioni Generali 8,152,942 16.68 -1.77 -11.4 10.4
Italy (Full Line Insurance)
BP PLC 27,405,464 636.40 -1.82 6.1 39.3
U.K. (Integrated Oil & Gas)
ING Groep 31,534,927 7.28 -1.86 5.6 54.2
Netherlands (Life Insurance)
Allianz SE 3,965,568 89.07 -2.01 2.2 26.5
Germany (Full Line Insurance)
Societe Generale 6,596,997 43.38 -2.05 -11.4 23.4
France (Banks)
AXA 9,472,044 16.41 -2.12 -0.8 43.2
France (Full Line Insurance)
BNP Paribas 7,691,359 52.82 -2.15 -5.5 48.2
France (Banks)
ArcelorMittal 10,908,205 31.25 -2.19 -2.9 55.7
France (Iron & Steel)
Siemens 5,120,210 71.39 -2.31 11.2 52.5
Germany (Diversified Industrials)
Deutsche Bank 7,770,886 53.96 -2.46 9.2 36.4
Germany (Banks)
UniCredit 310,241,937 2.15 -2.72 -4.0 41.6
Italy (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 31.40 $26.27 -0.07 -0.27%
Alcoa AA 25.10 13.85 0.14 1.02
AmExpress AXP 11.90 46.77 0.78 1.70
BankAm BAC 211.40 18.54 0.26 1.42
Boeing BA 8.60 75.59 1.43 1.93
Caterpillar CAT 8.40 67.51 0.18 0.27
Chevron CVX 8.90 81.20 -0.72 -0.88
CiscoSys CSCO 42.70 27.32 0.08 0.29
CocaCola KO 9.60 54.31 0.12 0.22
Disney DIS 9.90 36.78 0.22 0.60
DuPont DD 6.10 39.47 0.40 1.02
ExxonMobil XOM 20.50 68.56 -0.36 -0.52
GenElec GE 69.90 18.95 -0.08 -0.42
HewlettPk HPQ 11.80 53.31 -0.39 -0.73
HomeDpt HD 20.30 35.72 0.45 1.28
Intel INTC 70.20 23.99 0.19 0.80
IBM IBM 5.70 129.13 0.14 0.11
JPMorgChas JPM 60.80 44.74 -0.61 -1.35
JohnsJohns JNJ 18.90 64.78 -0.61 -0.93
KftFoods KFT 10.40 30.19 -0.06 -0.20
McDonalds MCD 6.80 71.03 0.67 0.95
Merck MRK 36.60 33.77 -0.97 -2.79
Microsoft MSFT 68.50 31.39 0.06 0.19
Pfizer PFE 65.60 16.48 -0.12 -0.72
ProctGamb PG 7.40 63.59 -0.04 -0.06
3M MMM 4.30 86.05 0.35 0.41
TravelersCos TRV 4.30 53.79 0.99 1.88
UnitedTech UTX 8.40 76.43 -0.50 -0.65
Verizon VZ 22.90 29.28 -0.28 -0.95

WalMart WMT 10.40 54.49 0.02 0.04

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Ineos Gp Hldgs 897 –16 –25 –189

Societe Air France 304 –6 21 –25

Brit Awys 419 –6 51 19

Wendel 339 –6 ... –22

ISS Glob 222 –5 2 –13

Deutsche Lufthansa 195 –4 15 6

Anglo Amern 92 –3 –4 –18

Rank Gp 204 –3 1 –3

Royal Bk of Scotland 115 –3 2 –4

Codere Fin Luxembourg 593 –3 6 –66

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

UBS 112 16 32 25

Bco Santander 146 17 28 42

Bco Bilbao Vizcaya
Argentaria 168 20 42 59

Bco Espirito Santo 267 22 63 89

Hellenic Rep 485 26 55 163

Bco Comercial Portugues 266 29 71 101

Rep Portugal 228 29 52 90

Natl Bk Greece 570 33 70 176

Alpha Bk 608 66 50 188

EFG Eurobank Ergasias 644 81 96 220

Source: Markit Group

BLUE CHIPS � BONDS
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SEC V. GOLDMAN SACHS

Obama scolds Wall Street, asks for cooperation
Although differences remain

about how to regulate Wall Street,
the populist rhetoric that infected
the debate has cooled. Senate Bank-
ing Committee Chairman Christo-
pher Dodd (D., Conn.) has been
locked in negotiations with Sen. Ri-
chard Shelby (R., Ala.) over a poten-
tial compromise, which some believe
could come within days.

In his speech, Mr. Obama dodged
discussing elements of the bill that
may change, including the power of
state regulators over national banks
and certain provisions designed to
beef up the powers of company
shareholders that Republicans
strongly oppose.

He also acknowledged certain
companies could be exempt from
legislation that would redraw the
market for derivatives. Some firms,
such as agricultural concerns and
airlines, use derivatives to hedge
their exposure to constantly chang-
ing prices of commodities like oil.

Investors, however, trade them as
pure speculative bets, something the
administration wants to restrict. By
making that distinction clear, the

Continued from first page president could win over support
from senators worried about the
breadth of the planned restrictions.

“The only people who ought to
fear the kind of oversight and trans-
parency that we’re proposing are
those whose conduct will fail this
scrutiny,” Mr. Obama said.

The crowd at the Great Hall of
Cooper Union, filled with students
and supporters, was receptive. Much
of the front three rows were re-
served for Wall Street executives
whose responses were considerably
more subdued. Their hands re-
mained in their laps when the presi-
dent spoke of his bank fee to recover
the remaining bailout funds and his
plea to call off the industry lobbyists
seeking to shape the bills.

J.P. Morgan Chase & Co. CEO Ja-
mie Dimon, a longtime Democratic
supporter who has grown frustrated
with Washington, wasn’t in atten-
dance. The bank’s chief risk officer
Barry Zubrow was there instead.
Goldman Sachs Group Inc.’s two top
executives, Lloyd Blankfein and Gary
Cohn were present. The firm was
charged last week with fraud by the
Securities and Exchange Commis-

sion for its role in selling mortgage-
related investments. Other big finan-
cial firms represented included Bar-
clays, Morgan Stanley and Credit
Suisse.

The legislation would grant the
federal government the power to
seize teetering financial giants and
dismantle them the same way the
Federal Deposit Insurance Corpora-
tion now can seize failing banks. It
would create a new financial con-
sumer regulator, would boost the
strength and budget of the Securities
and Exchange Commission and
would impose new transparency
rules on the trading of derivatives,
the complex financial instruments
that helped bankrupt Lehman Broth-
ers and nearly wipe out American In-
ternational Group and Merrill Lynch.

Mr. Obama is treating his return
to Cooper Union as something of a
triumphal homecoming, with a touch
of “I told you so” in the speech. Two
years ago, he called on Congress to
give the Federal Reserve more su-
pervisory power over the biggest fi-
nancial institutions and to demand
tougher new capital and liquidity re-
quirements.

Pending legislation largely fol-
lows that demand. Congress appears
ready to meet his request, now two
years old, for a new financial con-
sumer regulator. His calls for stron-
ger, international accounting stan-
dards and financial stability
requirements have been taken up by
the Group of 20 nations, although
talks are proceeding haltingly.

His 2008 suggestion of streamlin-
ing the hodgepodge of “overlapping
and competing regulatory agencies”
has been abandoned. But he is
dwelling more on the warnings he
issued in that first Cooper Union ad-
dress.

“I take no satisfaction in noting
that my comments have largely been
borne out by the events that fol-
lowed,” he said. “But I repeat what I
said then because it is essential that
we learn the lessons from this crisis,
so we don’t doom ourselves to re-
peat it. And make no mistake: That
is exactly what will happen if we al-
low this moment to pass—and that’s
an outcome that is unacceptable to
me and it’s unacceptable to you, the
American people.”

“One of the most significant con-

tributors to this recession was a fi-
nancial crisis as dire as any we’ve
known in generations,” Mr. Obama
said in the highly anticipated speech
at Cooper.

He told the crowd that America
must learn from the mistakes of the
economic crises and enact legisla-
tion to help prevent it from happen-
ing again.

Mr. Obama’s push for financial re-
form has intensified in recent weeks
and he has lashed out at Republicans
for meeting with Wall Street lobby-
ists. In his speech, he said legislative
proposals in Congress would help
restructure the rules that allowed
Wall Street to take risky bets that
Americans ended up paying for.

He said he wouldn’t accept com-
promises that would weaken the bill,
particularly in the area of deriva-
tives, complex financial instruments
that played a role in the economic
crisis. He also said that financial re-
forms must set limits on the size of
risks that banks can take, and in-
clude provisions that would make it
easier for a failing institution to un-
wind before taxpayers would be af-
fected.

In Germany, a backlash
Officials, companies speak out against Goldman Sachs’s approach

BERLIN—Goldman Sachs Group
Inc. brought investment banking to
Germany 20 years ago. Now, many
here say it is giving the business a
bad name.

Goldman’s approach to winning
business is coming under fire from
German officials, companies and
banks. The firm’s latest headache: A
dispute with the city of Berlin,
which has accused Goldman of try-
ing to intimidate it with legal
threats in order to make more profit
from a housing sale. Goldman denies
the accusation.

The Wall Street bank has built
up a powerful franchise in Germany
since it opened its Frankfurt office
in 1990, cultivating contacts in Ger-
many’s boardrooms and ministries
that are the envy of its rivals. In
2009, Goldman was the top foreign
investment bank in Germany by rev-
enue and finished second overall be-
hind Deutsche Bank AG, the coun-
try’s largest bank, according to data
provider Dealogic.

Germany is the world’s fourth-
biggest economy and home to many
of Europe’s largest companies, mak-
ing it a crucial battleground for
Goldman’s global ambitions. But
Goldman’s tactics in pursuit of gain
have been a source of friction in a
country that values consensus and
compromise over confrontation.

Now, in the wake of the U.S. Se-
curities and Exchange Commission’s
civil-fraud charges against Goldman,
quiet grumbling is turning into a vo-
cal battering. The SEC has charged
that Goldman withheld important
information from investors on a de-
rivatives deal whose victims in-
cluded German bank IKB Deutsche
Industriebank AG, which needed a
state-backed bailout totaling about
€10 billion ($13.4 billion) in 2007.
Goldman has denied wrongdoing
and is fighting the suit.

“I would not deal with this bank
again unless I couldn’t avoid it,”
said Ulrich Nussbaum, the city of
Berlin’s finance chief, after months

of negotiations over Goldman’s wish
to take public a company that owns
municipal housing in Berlin.

This week, lawmakers in Chan-
cellor Angela Merkel’s governing co-
alition called on the federal govern-
ment to put all dealings with
Goldman on ice. The bank also lost
an advisory mandate with German
public-sector lender BayernLB,
which cited the SEC’s civil suit. And
the head of Robert Bosch GmbH,
the world’s largest auto-parts sup-
plier by sales, said it should face
criminal prosecution if the SEC alle-
gations are true. Bosch wouldn’t say
whether it had any dealings with
Goldman.

A Goldman spokeswoman de-
clined to comment on the criticism.
Goldman bankers in Germany said
the wave of criticism is unfair.

During Goldman’s early years in
Germany, the firm succeeded by of-
fering companies U.S.-style invest-
ment-banking services that they
couldn’t get elsewhere. Corporate fi-
nance in Germany had been domi-
nated by old-fashioned commercial
banks making loans to long-term
business clients. In the 1990s, Gold-
man introduced many companies to
bond and stock markets, and pio-
neered mergers and acquisitions ad-
visory in Germany.

Since then, Goldman has been in-
volved in almost every major corpo-
rate deal in Germany.

Under its current head, Alex-
ander Dibelius, Goldman’s German
unit has diversified its business, be-
coming a major investor in German
businesses as well as a financial ad-
viser.

That has led to accusations of a
conflict of interest from German
companies, which have complained
privately that Goldman is both their
adviser and competitor in bidding
for assets. “Only those who don’t
win any business have no potential
conflicts,” has long been Mr. Dibel-
ius’s reply in interviews. The issue is
how banks manage such conflicts,
he has said.

Mr. Dibelius declined to com-

ment through a spokeswoman.
Mr. Dibelius’s pursuit of deals

has made him a target for the Ger-
man media, with one newspaper
calling him “Goldfinger” after the
James Bond villain. Investment
banking is the third career at which
the 50-year-old has proved to be a
highflier. He became a heart sur-
geon at the age of 24. Within a de-
cade he had become a partner at
consultancy McKinsey & Co., before
jumping to Goldman in 1993.

Mr. Dibelius’s dealings have
sparked controversy. In 2009, retail
and travel group Arcandor AG went
bust in Germany’s biggest-ever cor-
porate failure, jeopardizing 70,000
jobs. Goldman, a longtime adviser to
Arcandor, had earlier bought the
group’s department stores, which it
then leased back to the company.
Analysts have blamed Arcandor’s
failure partly on the high rents it
had to pay Goldman Sachs and al-
lied investors. Goldman declined to
comment about Arcandor.

Critics complained Goldman was
playing the roles of adviser, investor
and landlord. Goldman officials said
they had no formal mandate to ad-
vise Arcandor at the time the firm
bought the stores. In January, Mr.
Dibelius drew more fire after he told
a group of students that banks “do
not have an obligation to promote
the public good.”

Goldman’s dealings with Ger-
many’s capital city, Berlin, are prov-
ing controversial, too. In 2004,
Goldman and private-equity firm
Cerberus Capital Management LP
bought municipal-housing company
GSW, owner of 66,000 apartments,
for €2.1 billion. The contract stipu-
lated that the buyers wouldn’t sell a
majority stake in GSW through an
initial public offering until 2014, un-
less the city of Berlin consented.

Last year, however, Mr. Dibelius
pressed Berlin officials to agree to
let Goldman take the housing com-
pany public. The city of Berlin,
struggling with high debts, said it
wanted €30 million in return for the
earlier-than-planned IPO.

This January, Goldman sent city
finance chief Mr. Nussbaum a legal
opinion, from a Stuttgart law firm,
which argued that such a payment
could be prosecuted as criminal
bribery.

“It was a transparent attempt to
intimidate us,” said Mr. Nussbaum,
a wealthy former entrepreneur. “I
accept that business people negoti-
ate hard, but it’s a question of style.
It’s difficult to deal with someone if
they start negotiations by saying
your demands would break criminal
law,” he said.

Mr. Dibelius told Berlin officials
that he wasn’t trying to pressure
them, and only wanted to be sure
any deal was legally sound, accord-
ing to people involved in the deal.

Mr. Nussbaum said he didn’t believe
Mr. Dibelius.

A Goldman Sachs spokeswoman
said: “Our approach, from the begin-
ning, has been to ensure that all as-
pects of the process for the IPO of
GSW were both appropriate and ac-
ceptable to Berlin.”

In February, when Berlin didn’t
back down, Goldman commissioned
a second legal opinion from a uni-
versity law professor, which said a
payment to Berlin’s coffers, if done
transparently, would be fine. Berlin’s
chief anticorruption prosecutor con-
curred. Mr. Dibelius then tried to
negotiate a lower price, but eventu-
ally agreed to pay the €30 million.
Berlin’s legislature approved the IPO
this week.

BY MARCUS WALKER

Goldman Sachs is coming under fire in Germany for what critics say is its
aggressive tactics. Here, the bank’s German headquarters in Frankfurt.
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com
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Andfs. Espanya EU EQ AND 04/21 EUR 12.82 -7.9 28.3 -10.0
Andfs. Estats Units US EQ AND 04/21 USD 15.87 5.7 36.7 -8.1
Andfs. Europa EU EQ AND 04/21 EUR 7.85 0.1 32.2 -9.4
Andfs. Franca EU EQ AND 04/21 EUR 9.68 -0.7 30.1 -10.8
Andfs. Japo JP EQ AND 04/21 JPY 543.37 6.3 27.5 -10.6
Andfs. Plus Dollars US BA AND 04/21 USD 9.71 2.9 19.0 -3.7
Andfs. RF Dolars US BD AND 04/21 USD 11.72 2.5 15.6 1.6
Andfs. RF Euros EU BD AND 04/21 EUR 11.08 2.4 24.2 1.9
Andorfons EU BD AND 04/21 EUR 14.83 2.3 25.5 1.0
Andorfons Alternative Premium OT OT AND 02/28 EUR 99.12 0.2 6.3 -7.0
Andorfons Mix 30 EU BA AND 04/21 EUR 9.95 4.1 28.6 -4.1
Andorfons Mix 60 EU BA AND 04/21 EUR 9.66 4.3 29.8 -9.8

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 04/16 USD 355067.91 29.3 160.1 24.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 04/22 EUR 9.38 2.3 0.6 -2.1
DJE-Absolut P GL EQ LUX 04/22 EUR 218.54 6.7 30.4 -2.5
DJE-Alpha Glbl P EU BA LUX 04/22 EUR 185.74 4.2 24.8 -1.5
DJE-Div& Substanz P GL EQ LUX 04/22 EUR 230.29 7.1 31.5 0.8
DJE-Gold&Resourc P OT EQ LUX 04/22 EUR 183.98 8.0 43.3 -1.3
DJE-Renten Glbl P EU BD LUX 04/22 EUR 136.02 4.2 11.2 6.0
LuxPro-Dragon I AS EQ LUX 04/22 EUR 159.25 0.8 40.5 6.0
LuxPro-Dragon P AS EQ LUX 04/22 EUR 154.84 0.7 39.9 5.5
LuxTopic-Aktien Europa EU EQ LUX 04/22 EUR 17.26 -2.5 23.0 -0.3
LuxTopic-Pacific AS EQ LUX 04/22 EUR 18.97 15.8 72.9 3.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 04/19 JPY 10395.95 4.8 NS NS
Prosperity Return Fund B EU BD LUX 04/19 JPY 9980.36 1.0 NS NS
Prosperity Return Fund C EU BD LUX 04/19 USD 97.49 1.1 NS NS
Prosperity Return Fund D EU BD LUX 04/19 EUR 105.88 8.4 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 04/19 JPY 10300.03 4.1 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 04/19 JPY 9847.39 -0.1 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 04/19 USD 95.56 0.0 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 04/19 EUR 103.81 6.6 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 04/21 EUR 23.80 -2.2 10.4 -32.6
MP-TURKEY.SI OT OT SVN 04/21 EUR 41.74 20.2 97.9 10.0

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 04/21 EUR 14.88 11.3 51.1 4.3
Parex Eastern Europ Bd EU BD LVA 04/21 USD 16.26 11.1 58.8 7.7
Parex Russian Eq EE EQ LVA 04/21 USD 22.96 17.6 93.1 -14.2

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 04/21 EUR 133.32 9.9 NS NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 04/22 USD 177.86 1.4 55.3 -9.5
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 04/22 USD 168.83 1.2 54.0 -10.4
Pictet-Biotech-P USD OT OT LUX 04/21 USD 303.36 7.2 19.9 -3.6
Pictet-CHF Liquidity-P OT OT LUX 04/21 CHF 124.18 0.0 0.2 0.6
Pictet-CHF Liquidity-Pdy OT OT LUX 04/21 CHF 93.38 0.0 0.2 0.6
Pictet-Conv. Bonds-P Cap OT OT LUX 04/21 EUR 105.59 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 04/21 USD 123.25 5.5 44.4 1.3
Pictet-Eastern Europe-P EUR EU EQ LUX 04/21 EUR 389.99 24.0 128.4 -1.6
Pictet-Emerging Markets-P USD GL EQ LUX 04/22 USD 543.58 1.9 64.4 -11.3
Pictet-Eu Equities Sel-P EUR EU EQ LUX 04/21 EUR 435.11 6.7 44.0 -7.8
Pictet-EUR Bonds-P EU BD LUX 04/21 EUR 398.55 3.7 7.1 5.3
Pictet-EUR Bonds-Pdy EU BD LUX 04/21 EUR 292.26 3.7 7.1 5.3
Pictet-EUR Corporate Bonds-P EU BD LUX 04/21 EUR 154.45 4.4 21.2 8.9
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 04/21 EUR 104.70 4.4 21.2 8.9
Pictet-EUR High Yield-P EU BD LUX 04/21 EUR 163.03 11.5 61.3 9.0
Pictet-EUR High Yield-Pdy EU BD LUX 04/21 EUR 89.36 11.5 61.3 9.0
Pictet-EUR Liquidity-P EU MM LUX 04/21 EUR 136.07 0.1 0.5 1.8

Pictet-EUR Liquidity-Pdy EU MM LUX 04/21 EUR 96.74 0.1 0.5 1.8
Pictet-EUR Sovereign Liq-P OT OT LUX 04/21 EUR 102.41 0.0 0.2 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 04/21 EUR 99.93 0.0 0.2 NS
Pictet-Europe Index-P EUR EU EQ LUX 04/21 EUR 107.44 6.4 44.6 -5.3
Pictet-European Sust Eq-P EUR EU EQ LUX 04/21 EUR 141.61 6.4 45.4 -5.7
Pictet-Glo Emerging Debt-P USD GL BD LUX 04/21 USD 255.24 4.9 26.5 12.3
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 04/21 USD 165.76 4.9 26.4 12.2
Pictet-Greater China-P USD AS EQ LUX 04/22 USD 342.76 -2.4 48.2 -6.5
Pictet-Indian Equities-P USD EA EQ LUX 04/22 USD 387.52 7.4 93.9 -2.6
Pictet-Japan Index-P JPY JP EQ LUX 04/22 JPY 9584.80 7.9 19.6 -13.1
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 04/22 JPY 4845.43 9.7 27.4 -10.8
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 04/22 JPY 8481.53 9.5 22.0 -15.2
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 04/22 JPY 8210.04 9.3 21.2 -15.7
Pictet-MENA-P USD OT OT LUX 04/21 USD 50.72 13.1 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 04/22 USD 284.83 4.3 72.7 -2.4
Pictet-Piclife-P CHF CH BA LUX 04/21 CHF 820.60 3.7 17.5 2.0
Pictet-Premium Brands-P EUR OT EQ LUX 04/21 EUR 77.08 18.0 65.9 9.5
Pictet-Russian Equities-P USD OT OT LUX 04/21 USD 75.68 17.5 144.8 -10.8
Pictet-Security-P USD GL EQ LUX 04/21 USD 106.66 7.1 43.0 4.0
Pictet-Small Cap Europe-P EUR EU EQ LUX 04/21 EUR 510.20 12.7 51.3 -3.8
Pictet-Timber-P USD OT OT LUX 04/21 USD 115.50 8.4 73.1 NS
Pictet-USA Index-P USD US EQ LUX 04/21 USD 98.29 8.4 43.3 -5.5
Pictet-USD Government Bonds-P US BD LUX 04/21 USD 515.91 1.6 -0.1 3.5
Pictet-USD Government Bonds-Pdy US BD LUX 04/21 USD 368.89 1.6 -0.1 3.5
Pictet-USD Liquidity-P US MM LUX 04/21 USD 131.02 0.0 0.3 1.1
Pictet-USD Liquidity-Pdy US MM LUX 04/21 USD 84.84 0.0 0.3 1.1
Pictet-USD Sovereign Liq-P OT OT LUX 04/21 USD 101.51 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 04/21 USD 100.01 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 04/21 EUR 136.80 10.4 34.3 0.3
Pictet-World Gvt Bonds-P USD GL BD LUX 04/22 USD 163.31 -1.1 6.5 1.8
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 04/22 USD 132.43 -1.1 6.5 1.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 04/21 USD 14.82 10.2 66.0 8.5
Japan Fund USD JP EQ IRL 04/22 USD 17.86 12.4 35.1 5.6
Polar Healthcare Class I USD OT OT IRL 04/21 USD 13.49 4.3 32.6 NS
Polar Healthcare Class R USD OT OT IRL 04/21 USD 13.45 4.2 32.3 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 03/31 USD 114.24 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/02 USD 11.59 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 03/31 USD 137.13 -0.1 8.3 12.8
Europn Forager USD B OT OT CYM 03/31 USD 231.92 3.6 31.9 3.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 03/31 USD 190.38 3.5 13.0 6.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 04/14 USD 147.65 15.9 134.1 17.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/21 EUR 721.65 2.0 40.2 -8.2
Core Eurozone Eq B EU EQ IRL 04/21 EUR 848.09 2.0 38.9 NS
Euro Fixed Income A EU BD IRL 04/21 EUR 1307.87 5.1 18.3 3.4
Euro Fixed Income B EU BD IRL 04/21 EUR 1399.07 5.3 19.0 4.1
Euro Small Cap A EU EQ IRL 04/21 EUR 1347.68 12.2 53.5 -5.8
Euro Small Cap B EU EQ IRL 04/21 EUR 1446.20 12.4 54.4 -5.2
Eurozone Agg Eq A EU EQ IRL 04/21 EUR 704.88 7.5 48.1 -7.0
Eurozone Agg Eq B EU EQ IRL 04/21 EUR 1014.84 7.7 49.0 -6.4
Glbl Bd (EuroHdg) A GL BD IRL 04/21 EUR 1444.14 5.0 19.2 6.2
Glbl Bd (EuroHdg) B GL BD IRL 04/21 EUR 1535.61 5.2 20.0 6.9
Glbl Bd A EU BD IRL 04/21 EUR 1214.69 9.9 18.7 12.4
Glbl Bd B EU BD IRL 04/21 EUR 1296.03 10.1 19.4 13.1
Glbl Real Estate A OT EQ IRL 04/21 USD 942.68 5.1 57.7 -14.0
Glbl Real Estate B OT EQ IRL 04/21 USD 973.63 5.3 58.7 -13.4
Glbl Real Estate EH-A OT EQ IRL 04/21 EUR 847.69 5.3 48.3 -13.8
Glbl Real Estate SH-B OT EQ IRL 04/21 GBP 79.93 5.5 49.5 -13.7
Glbl Strategic Yield A EU BD IRL 04/21 EUR 1701.62 5.9 39.4 6.9
Glbl Strategic Yield B EU BD IRL 04/21 EUR 1824.14 6.1 40.3 7.5
Japan Equity A JP EQ IRL 04/21 JPY 12578.24 8.1 21.8 -12.7
Japan Equity B JP EQ IRL 04/21 JPY 13430.86 8.3 22.5 -12.1
PacBasn (Ex-Jap) Eq A AS EQ IRL 04/21 USD 2381.88 4.2 72.5 -1.3
PacBasn (Ex-Jap) Eq B AS EQ IRL 04/21 USD 2546.62 4.4 73.6 -0.7
Pan European Eq A EU EQ IRL 04/21 EUR 1035.92 7.6 48.6 -6.3
Pan European Eq B EU EQ IRL 04/21 EUR 1106.32 7.8 49.5 -5.8
US Equity A US EQ IRL 04/21 USD 944.19 8.2 43.5 -6.9
US Equity B US EQ IRL 04/21 USD 1012.75 8.4 44.4 -6.3
US Small Cap A US EQ IRL 04/21 USD 1468.06 13.9 52.0 -3.3
US Small Cap B US EQ IRL 04/21 USD 1575.67 14.1 52.9 -2.7

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 04/22 EUR 14.02 1.1 4.6 8.8
Asset Sele C H-CHF OT OT LUX 04/22 CHF 97.21 1.0 4.1 NS
Asset Sele C H-GBP OT OT LUX 04/22 GBP 98.61 1.2 5.0 NS
Asset Sele C H-JPY OT OT LUX 04/22 JPY 9782.61 1.2 4.5 NS
Asset Sele C H-NOK OT OT LUX 04/22 NOK 112.92 1.5 5.5 NS
Asset Sele C H-SEK OT OT LUX 04/22 SEK 140.46 1.0 4.3 9.0
Asset Sele C H-USD OT OT LUX 04/22 USD 98.48 1.2 5.0 NS
Asset Sele CG-EUR OT OT LUX 04/22 GBP 99.37 0.4 NS NS
Asset Sele D H-SEK OT OT LUX 04/22 SEK 131.81 1.0 4.3 NS
Choice Global Value -C- GL EQ LUX 04/22 SEK 80.49 4.4 31.3 -10.3
Choice Global Value -D- OT OT LUX 04/22 SEK 77.11 4.4 31.3 -10.3
Choice Global Value -I- OT OT LUX 04/22 EUR 7.49 11.6 51.5 -10.7

Choice Japan Fd -C- OT OT LUX 04/22 JPY 52.31 11.6 19.8 -12.6
Choice Japan Fd -D- OT OT LUX 04/22 JPY 47.04 11.6 19.8 -12.6
Choice Jpn Chance/Risk -C- OT OT LUX 04/22 JPY 52.81 3.7 20.0 -18.2
Choice NthAmChance/Risk -C- OT OT LUX 04/22 USD 4.17 6.3 40.4 -9.2
Ethical Europe Fd -C- OT OT LUX 04/22 EUR 2.06 5.2 42.7 -10.8
Europe Fund -C- OT OT LUX 04/22 EUR 2.99 5.8 44.8 -9.9
Europe Fund -D- OT OT LUX 04/22 EUR 1.60 5.8 NS NS
Europe Index Fund -C- OT OT LUX 04/22 EUR 4.30 5.8 43.3 -10.5
Global Chance/Risk Fd -C- OT OT LUX 04/22 EUR 0.67 12.4 40.5 -1.5
Global Fd -C- OT OT LUX 04/22 USD 2.22 4.0 42.3 -10.9
Global Fd -D- OT OT LUX 04/22 USD 1.39 4.0 42.3 NS
Nordic Fd -C- OT OT LUX 04/22 EUR 6.47 8.5 35.7 0.0

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 04/22 USD 7.57 2.3 54.8 -4.3
Choice Asia ex. Japan -D- OT OT LUX 04/22 USD 1.33 2.3 54.8 NS
Currency Alpha EUR -IC- OT OT LUX 04/22 EUR 10.19 -1.1 -4.2 -0.5
Currency Alpha EUR -RC- OT OT LUX 04/22 EUR 10.08 -1.2 -4.7 -0.9
Currency Alpha SEK -ID- OT OT LUX 04/22 SEK 94.72 -1.0 -7.9 -2.5
Currency Alpha SEK -RC- OT OT LUX 04/22 SEK 97.10 -1.2 -4.7 -0.9
Generation Fd 80 -C- OT OT LUX 04/22 SEK 8.35 5.4 22.9 0.0
Nordic Focus SH A OT OT LUX 04/22 EUR 93.22 15.5 69.7 1.3
Nordic Focus SH B OT OT LUX 04/22 SEK 95.51 15.5 69.7 1.3
Nordic Focus SH C OT OT LUX 04/22 NOK 91.65 15.5 69.7 1.3
Russia Fd -C- OT OT LUX 04/22 EUR 10.89 23.2 121.8 0.5

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 04/22 USD 0.84 1.7 48.8 -8.0
Ethical Glbl lndex Fd -C- OT OT LUX 04/22 USD 0.86 1.9 25.0 NS
Ethical Sweden Fd -D- OT OT LUX 04/22 SEK 44.84 7.6 38.1 6.2
Index Linked Bd Fd SEK -D- OT OT LUX 04/22 SEK 13.46 2.3 5.6 4.7
Medical Fd -D- OT OT LUX 04/22 USD 3.28 -1.4 31.1 -2.2
Short Medium Bd Fd SEK -D- OT OT LUX 04/22 SEK 8.80 0.0 0.3 1.5
Technology Fd -C- OT OT LUX 04/22 USD 0.22 4.7 NS NS
Technology Fd -D- OT OT LUX 04/22 USD 2.64 4.7 46.8 1.8
U.S. Index Fd -C- OT OT LUX 04/22 USD 1.96 7.3 42.4 -5.8
U.S. Index Fd -D- OT OT LUX 04/22 USD 1.96 7.3 42.4 -5.8
World Fd -C- OT OT LUX 04/22 USD 29.59 4.0 NS NS
World Fd -D- OT OT LUX 04/22 USD 2.24 4.0 43.5 -7.1

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 04/22 EUR 1.27 0.0 -0.1 0.5
Short Bond Fd EUR -D- OT OT LUX 04/22 EUR 0.50 -0.1 -2.2 NS
Short Bond Fd SEK -C- OT OT LUX 04/22 SEK 21.96 0.0 0.7 1.7
Short Bond Fd SEK HNWC OT OT LUX 04/22 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 04/22 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 04/22 USD 2.48 -0.2 -0.2 0.3

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 04/22 SEK 43.54 1.6 3.9 6.9
Bond Fd SEK -D- NO BD LUX 04/22 SEK 12.65 1.6 4.0 6.3
Bond Fd SEK HNWD OT OT LUX 04/22 SEK 9.16 1.7 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 04/22 EUR 1.32 3.8 21.4 5.7
Corp. Bond Fd EUR -D- EU BD LUX 04/22 EUR 1.01 4.1 21.5 5.5
Corp. Bond Fd SEK -C- NO BD LUX 04/22 SEK 13.11 4.2 24.1 4.0
Corp. Bond Fd SEK -D- NO BD LUX 04/22 SEK 9.91 4.2 24.2 4.1
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/22 EUR 108.00 3.2 2.1 4.5
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/22 EUR 112.28 3.1 6.6 6.6
Flexible Bond Fd -C- NO BD LUX 04/22 SEK 21.35 0.0 0.7 3.5
Flexible Bond Fd -D- NO BD LUX 04/22 SEK 11.67 0.0 0.7 3.5

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 04/22 USD 2.73 1.9 60.4 -6.5
Eastern Europe exRussia Fd -C- OT OT LUX 04/22 EUR 2.90 9.7 60.3 -6.7

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 04/22 SEK 34.43 7.0 60.9 12.3
Eastern Europe SmCap Fd -C- OT OT LUX 04/22 EUR 3.39 24.3 110.0 -0.3
Europe Chance/Risk Fd -C- OT OT LUX 04/22 EUR 1110.07 7.1 45.8 -12.0
Listed Private Equity -C- OT OT LUX 04/22 EUR 154.87 20.2 NS NS
Listed Private Equity -IC- OT OT LUX 04/22 EUR 94.04 23.5 106.1 NS
Listed Private Equity -ID- OT OT LUX 04/22 EUR 90.99 23.4 100.0 NS
Nordic Small Cap -C- OT OT LUX 04/22 EUR 155.74 15.6 NS NS
Nordic Small Cap -IC- OT OT LUX 04/22 EUR 156.48 15.8 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 04/22 EUR 100.21 0.4 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 04/22 GBP 99.37 0.4 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 04/22 SEK 78.52 0.3 0.4 -11.6
Asset Sele Defensive SEK -C- OT OT LUX 04/22 SEK 100.06 0.3 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 04/22 SEK 71.74 0.3 0.4 -12.9
Asset Sele Defensive USD -C- OT OT LUX 04/22 USD 101.44 0.5 NS NS
Asset Sele Opp C H NOK OT OT LUX 04/22 NOK 104.78 2.5 NS NS
Asset Sele Opp C H SEK OT OT LUX 04/22 SEK 102.84 1.9 NS NS
Asset Sele Opp D GBP OT OT LUX 04/22 GBP 98.46 2.5 NS NS
Asset Sele Opp IC EUR OT OT LUX 04/22 EUR 104.08 2.2 NS NS
Asset Sele Opp ID H GBP OT OT LUX 04/22 GBP 104.47 2.5 NS NS
Asset Sele Opp ID H SEK OT OT LUX 04/22 SEK 103.64 1.9 NS NS
Asset Sele Original C EUR OT OT LUX 04/22 EUR 102.81 1.4 NS NS
Asset Sele Original D GBP OT OT LUX 04/22 GBP 103.44 1.5 NS NS
Asset Sele Original ID GBP OT OT LUX 04/22 GBP 103.05 1.5 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 04/21 EUR 32.47 9.5 18.4 5.1

Bonds Eur Corp A OT OT LUX 04/21 EUR 23.66 2.4 10.8 4.4
Bonds Eur Hi Yld A OT OT LUX 04/21 EUR 22.31 8.3 51.4 6.2
Bonds EURO A OT OT LUX 04/21 EUR 41.77 1.8 5.1 5.8
Bonds Europe A OT OT LUX 04/21 EUR 39.91 2.0 4.5 5.8
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 04/21 USD 41.33 -1.5 10.5 2.1
Eq. AsiaPac Dual Strategies A OT OT LUX 04/22 USD 10.62 2.2 61.6 -5.8
Eq. China A OT OT LUX 04/22 USD 22.99 -4.5 41.0 -4.7
Eq. Concentrated Euroland A OT OT LUX 04/21 EUR 94.17 1.3 26.6 -10.6
Eq. ConcentratedEuropeA OT OT LUX 04/21 EUR 27.98 3.6 39.7 -9.4
Eq. Emerging Europe A OT OT LUX 04/21 EUR 27.87 18.3 82.8 -12.5
Eq. Equities Global Energy OT OT LUX 04/21 USD 18.54 2.2 38.4 -17.7
Eq. Euroland A OT OT LUX 04/21 EUR 11.05 2.1 32.3 -11.6
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 04/21 EUR 156.10 10.6 55.9 -3.3
Eq. EurolandCyclclsA OT OT LUX 04/21 EUR 18.84 5.9 35.3 -7.1
Eq. EurolandFinancialA OT OT LUX 04/21 EUR 10.99 -2.9 35.7 -17.9
Eq. Glbl Emg Cty A OT OT LUX 04/21 USD 9.45 -2.3 45.9 -14.5
Eq. Global A OT OT LUX 04/21 USD 29.33 5.3 47.5 -8.8
Eq. Global Resources A OT OT LUX 04/21 USD 111.75 2.3 58.3 -13.5
Eq. Gold Mines A OT OT LUX 04/21 USD 31.68 4.6 57.6 1.0
Eq. India A OT OT LUX 04/22 USD 136.33 4.0 71.5 -5.1
Eq. Japan CoreAlpha A OT OT LUX 04/22 JPY 8290.24 15.0 25.4 -4.9
Eq. Japan Sm Cap A OT OT LUX 04/22 JPY 1131.90 5.8 30.0 -7.6
Eq. Japan Target A OT OT LUX 04/22 JPY 1804.02 10.1 14.7 -0.8
Eq. Latin America A OT OT LUX 04/21 USD 117.05 0.7 73.8 -11.2
Eq. US ConcenCore A OT OT LUX 04/21 USD 23.94 5.9 37.8 -0.9
Eq. US Focused A OT OT LUX 04/21 USD 17.25 8.7 39.8 -14.9
Eq. US Lg Cap Gr A OT OT LUX 04/21 USD 16.24 6.4 39.4 -9.3
Eq. US Mid Cap A OT OT LUX 04/21 USD 33.82 13.2 55.5 -4.0
Eq. US Multi Strg A OT OT LUX 04/21 USD 23.10 8.6 42.8 -8.6
Eq. US Rel Val A OT OT LUX 04/21 USD 22.42 8.9 46.0 -8.8
Eq. US Sm Cap Val A OT OT LUX 04/21 USD 18.32 14.9 50.9 -10.4
Money Market EURO A OT OT LUX 04/21 EUR 27.42 0.1 0.5 2.1
Money Market USD A OT OT LUX 04/21 USD 15.83 0.0 0.2 1.1

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 04/22 EUR 101.20 2.2 NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 04/15 USD 971.54 1.1 9.2 NS
MENA Special Sits Fund OT OT BMU 03/31 USD 1149.89 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 04/15 AED 5.58 4.8 12.3 -31.8

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 04/22 JPY 9842.00 4.1 22.9 -15.2
YMR-N Small Cap Fund OT OT IRL 04/22 JPY 7232.00 3.1 26.6 -13.3

n Yuki 77 Series
Yuki 77 General JP EQ IRL 04/22 JPY 6308.00 2.6 10.5 -19.6
Yuki 77 Growth JP EQ IRL 04/22 JPY 5252.00 -6.9 -4.6 -26.6

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/22 JPY 7152.00 4.8 19.1 -14.7
Yuki Chugoku JpnLowP JP EQ IRL 04/22 JPY 8614.00 14.2 16.6 -11.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/22 JPY 4861.00 4.0 16.9 -19.8
Yuki Hokuyo Jpn Inc JP EQ IRL 04/22 JPY 5641.00 7.5 18.4 -14.1
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/22 JPY 5244.00 2.7 25.0 -14.5

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/22 JPY 4558.00 3.1 15.8 -22.8
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/22 JPY 4833.00 3.6 15.5 -22.5
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/22 JPY 7119.00 2.1 20.9 -17.9
Yuki Mizuho Jpn Gen OT OT IRL 04/22 JPY 9167.00 6.4 17.9 -14.6
Yuki Mizuho Jpn Gro OT OT IRL 04/22 JPY 6445.00 1.4 11.3 -18.0
Yuki Mizuho Jpn Inc OT OT IRL 04/22 JPY 8138.00 6.6 12.8 -16.3
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/22 JPY 5427.00 4.6 16.6 -16.4
Yuki Mizuho Jpn LowP OT OT IRL 04/22 JPY 12794.00 10.7 19.3 -9.2
Yuki Mizuho Jpn PGth OT OT IRL 04/22 JPY 8035.00 0.9 13.0 -20.7
Yuki Mizuho Jpn SmCp OT OT IRL 04/22 JPY 7453.00 4.4 35.4 -13.0
Yuki Mizuho Jpn Val Sel OT OT IRL 04/22 JPY 6013.00 6.5 19.6 -13.5
Yuki Mizuho Jpn YoungCo OT OT IRL 04/22 JPY 2951.00 8.3 29.9 -17.0

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/22 JPY 5776.00 6.5 17.1 -15.6

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 101.30 0.3 3.6 -9.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 03/31 EUR 206.14 5.6 -3.0 2.4

Horseman EurSelLtd USD EU EQ GBR 03/31 USD 213.55 5.8 -3.2 1.7

Horseman Glbl Ltd EUR GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

Horseman Glbl Ltd USD GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 03/31 EUR 93.77 2.2 28.0 -7.1

Special Opp Inst EUR OT OT CYM 03/31 EUR 88.75 2.3 28.6 -6.6

Special Opp Inst USD OT OT CYM 03/31 USD 100.77 2.3 29.6 -4.7

Special Opp USD OT OT CYM 03/31 USD 98.52 2.1 28.8 -5.3

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 03/31 CHF 112.45 1.5 11.6 -3.1

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 03/31 GBP 134.39 1.7 12.3 -2.3

GH Fund Inst USD OT OT JEY 03/31 USD 113.80 1.8 13.3 -0.6

GH FUND S EUR OT OT CYM 03/31 EUR 130.61 2.0 13.6 -1.5

GH FUND S GBP OT OT JEY 03/31 GBP 135.46 2.1 13.3 -1.3

GH Fund S USD OT OT CYM 03/31 USD 153.15 1.9 14.0 -0.1

GH Fund USD OT OT GGY 03/31 USD 278.15 1.6 12.5 -1.5

Hedge Investments OT OT JEY 03/19 USD 141.52 NS 11.8 NS

Leverage GH USD OT OT GGY 03/31 USD 123.73 2.8 23.6 -7.4

MultiAdv Arb CHF Hdg OT OT JEY 03/31 CHF 96.93 2.5 13.5 -5.7

MultiAdv Arb EUR Hdg OT OT JEY 03/31 EUR 105.75 2.7 14.4 -4.8

MultiAdv Arb GBP Hdg OT OT JEY 03/31 GBP 113.94 2.6 14.3 -5.0

MultiAdv Arb S EUR OT OT CYM 03/31 EUR 113.47 3.0 15.9 -3.8

MultiAdv Arb S GBP OT OT CYM 03/31 GBP 118.78 3.0 15.7 -3.7

MultiAdv Arb S USD OT OT CYM 03/31 USD 129.54 2.9 16.4 -2.3

MultiAdv Arb USD OT OT GGY 03/31 USD 199.06 2.6 15.1 -3.4

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 03/31 EUR 99.26 0.0 8.3 -5.4

Asian AdvantEdge OT OT JEY 03/31 USD 183.04 0.2 9.8 -4.1

Emerg AdvantEdge OT OT JEY 03/31 USD 167.69 0.2 15.4 -7.0

Emerg AdvantEdge EUR OT OT JEY 03/31 EUR 93.30 0.1 14.7 -8.7

Europ AdvantEdge EUR OT OT JEY 03/31 EUR 136.30 2.7 18.6 0.1

Europ AdvantEdge USD OT OT JEY 03/31 USD 144.73 2.6 19.3 0.9

Real AdvantEdge EUR OT OT NA 03/31 EUR 107.86 -0.3 8.2 NS

Real AdvantEdge USD OT OT NA 03/31 USD 107.99 -0.3 8.7 NS

Trading Adv JPY OT OT NA 03/31 JPY 9590.56 4.0 -0.8 NS

Trading AdvantEdge OT OT GGY 03/31 USD 145.04 3.4 -1.3 -0.4

Trading AdvantEdge EUR OT OT GGY 03/31 EUR 131.49 3.2 -1.7 -0.2

Trading AdvantEdge GBP OT OT GGY 03/31 GBP 139.46 3.6 -1.1 1.4

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 04/16 USD 436.51 18.4 108.4 -23.6

Antanta MidCap Fund EE EQ AND 04/16 USD 864.23 21.8 198.6 -30.6

Meriden Opps Fund GL OT AND 04/14 EUR 56.66 -5.6 -32.9 -27.2

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 02/26 EUR 92.85 0.5 13.0 NS

Key Europe Long/Short EUR -RC- OT OT LUX 02/26 EUR 91.96 0.4 12.4 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 02/26 EUR 102.50 0.4 9.3 NS

Key Hedge EUR-RC- OT OT LUX 02/26 EUR 101.63 0.3 8.8 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 02/26 EUR 97.24 0.7 10.8 -1.3

Key Market Independent II SEK -I- OT OT LUX 02/26 SEK 94.36 0.7 10.6 -1.4

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 02/26 EUR 91.87 1.8 15.6 NS

Key Recovery -RC- OT OT LUX 02/26 EUR 90.94 1.7 14.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/20 USD 47.87 17.4 -32.4 -11.5

Superfund GCT USD* OT OT LUX 04/20 USD 2440.00 11.2 -23.0 -10.3

Superfund Green Gold A (SPC) OT OT CYM 04/20 USD 1074.92 11.4 2.2 -3.5

Superfund Green Gold B (SPC) OT OT CYM 04/20 USD 1080.56 15.5 -7.3 -9.0

Superfund Q-AG* OT OT AUT 04/20 EUR 7319.00 10.6 -9.3 -1.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 03/31 EUR 992.44 5.0 0.7 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 1000.01 5.4 1.6 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1258.38 4.9 0.8 1.7

Winton Futures EUR Cls C OT OT VGB 03/31 EUR 205.74 4.5 0.5 4.4

Winton Futures GBP Cls D OT OT VGB 03/31 GBP 222.64 4.6 1.0 5.1

Winton Futures JPY Cls E OT OT VGB 03/31 JPY 14697.79 5.8 1.2 2.9

Winton Futures USD Cls B OT OT VGB 03/31 USD 731.14 4.5 0.6 4.1

INDICES
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 03/31 USD 1418.23 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

ElBaradei widens effort
Former nuclear watchdog tests possible challenge to lead Egypt

CAIRO—Activist Mohamed ElBa-
radei has moved his campaign for
Egyptian political reform to the
streets, testing how tolerant Presi-
dent Hosni Mubarak would be of a
possible challenge by the former top
United Nations nuclear watchdog in
next year’s presidential polls.

Mr. Mubarak, who has ruled the
Arab world’s most populous country
under de facto martial law for 29
years, hasn’t yet said whether he
will run for a sixth five-year term.
The president, 81 years old, re-
turned to full duty last week after a
gall-bladder operation in Germany.

Many analysts had figured 2011
would be the year Mr. Mubarak
would step aside for a hand-picked
successor. His younger son, Gamal,
tops the list of possible heirs.

But Mr. ElBaradei’s high-profile
entry into Egyptian politics has
clouded the calculus. After returning
to a hero’s welcome in Egypt after
20 years away—much of that as
head of the U.N.’s International
Atomic Energy Agency—Mr. ElBara-
dei says he is considering running
for president. But he says he would
run only if significant reforms were
enacted to make the November 2011
contest a fair race.

Mr. Mubarak’s government has
been rounding up political oppo-
nents for years. In recent months,
officials have tightened the drag-
net—particularly against the banned
but powerful Muslim Brotherhood.
This month, police also squashed
two protests in downtown Cairo,
jailing dozens for demanding politi-
cal reform.

Despite the crackdown, Mr. ElBa-
radei this month has made public
appearances at Friday prayers at
Cairo’s venerable Al-Azhar mosque
and at a rally in the Nile Delta city
of Mansoura. His political organiza-
tion, the National Association for
Change, is out collecting signatures
in support of a seven-point political
reform plan, an effort organizers
hope will demonstrate broad appeal
for change.

Egyptian authorities so far ha-

ven’t directly attacked Mr. ElBaradei
or key leaders of his movement. But
two young activists were arrested in
February for spray-painting pro-El-
Baradei slogans on public buildings.
Earlier this month, a publisher who
put out a pro-ElBaradei book had his
office raided and his computers con-
fiscated, and spent a night in jail.
All three have since been released.

Mr. Mubarak, in a news confer-
ence before his surgery last month,
said Mr. ElBaradei, or any Egyptian
citizen, was free to run for presi-
dent, as long as they abide by exist-
ing rules.

Mr. ElBaradei’s public appear-
ances have made headlines, and sup-
porters see his signature drive for
reform as key to any real political
challenge to Mr. Mubarak.

Sitting behind a desk in his mod-
est downtown office, Abdel Rahman
Yusuf waves the latest draft of an
instruction manual organizers plan
to distribute to several thousand
volunteers recruited to spearhead
the drive. “This is our No. 1 priority
right now,” says Mr. Yusuf, a promi-
nent poet and television personality,
who is coordinating the petition
drive. “How we do on that will, to a
large extent, determine what comes
next.”

Organizers plan to kick off the
campaign in earnest at the end of
the month. Mr. Yusuf doesn’t cite
any target for the number of signa-
tures the group hopes to collect. He
acknowledges the challenges of
mounting a Western-style, grass-
roots political-action drive under re-
straints that make open political op-
position a risky prospect.

Mr. Yusuf’s draft manual empha-

sizes ways for his volunteers to
gather signatures while staying off
the government’s radar. He recom-
mends volunteers move within
trusted circles. “Don’t go to the
street, go to your community—your
friends, family and co-workers,” he
says he advises workers.

The petition focuses on the Na-
tional Association for Change’s sev-
en-point list of reform demands.
Those are ending Egypt’s longstand-
ing state of emergency, letting
judges supervise polling places, al-
lowing election monitoring by local
and international nongovernmental
organizations, equal media access
and time for candidates, allowing
Egyptian expatriates abroad to vote,
simplifying voter requirements, and
eliminating official obstacles to the
sort of independent presidential
candidacy that Mr. ElBaradei ap-
pears inclined to pursue. Mr. ElBara-
dei also advocates presidential term
limits.

The signature drive—no matter
how popular—carries no legal
weight. The changes it calls for
would require rewriting three arti-
cles of the constitution, a measure
that could be undertaken only via
national referendum.

Mostafa Elwi Saif, chairman of
Cairo University’s political-science
department and a member of Mr.
Mubarak’s ruling National Demo-
cratic Party, dismisses any chance of
Mr. ElBaradei rallying enough of a
public groundswell before the polls.

“The constitution is not the Qu-
ran. It’s not a sacred text. But 18
months is not enough time to realis-
tically gather that kind of support,”
he said.

If Mr. ElBaradei is serious about
pursuing the presidency, he should
join an opposition party sanctioned
to run a candidate in the vote, Mr.
Saif added. This is a prospect Mr.
ElBaradei and his supporters have
rejected. Joining a licensed party
“would be the biggest favor [Mr. El-
Baradei] could do for the regime,”
says Mr. Yusuf, the ElBaradei cam-
paigner. “Once you join a party,
you’re on the stage. Well, who built
the stage? Who wrote the script?”

BY ASHRAF KHALIL

Financial revamp
at risk, IMF says

WASHINGTON—The Interna-
tional Monetary Fund’s managing di-
rector said he worried that national
rivalries were making it difficult to
reach a deal on global financial reg-
ulation, as fund members split on
whether to adopt an IMF-proposed
bank tax.

“The risk—which is not only a
risk but already materialized some-
what—is that different parts of the
world will have their proposals
which all make sense when you are
looking at the interests and prob-
lems of the countries preparing
these reforms but which may be
somewhat inconsistent,” said Domi-
nique Strauss-Kahn, the managing
director, at a press briefing before
the IMF’s spring meeting this week-
end.

“Our main concern is to have ev-
erybody trying to work together and
to maintain the cooperation and mo-
mentum” that countries had last
year when the IMF urged nations to
increase stimulus spending.

The spring meeting comes at the
same time as a gathering of the fi-
nance ministers and central bankers
from the Group of 20 wealthy and
developing nations—essentially the
IMF’s largest shareholders. The G-20
is pursuing an ambitious agenda of
regulatory reform, including in-
creased capital and liquidity require-
ments, with a Dec. 31 deadline for an
agreement.

Mr. Strauss-Kahn said that the
Obama administration’s efforts to
push through Congress a financial
regulation package could hinder the
development of a global regulatory
regime because it may not be consis-
tent with other nations’ efforts.

“It comes too soon in terms of
having a global answer,” he said,
though he noted that some of the
administration’s proposals are simi-
lar to IMF proposals, “so I don’t
think it creates a big problem.”

At the same time, the G-20 is
looking to revamp the global econ-
omy so it depends less on de-
bt-financed spending by U.S. con-
sumers. Trade-surplus countries,
especially China and Germany,
would be expected to ramp up do-
mestic demand and cut exports,
while trade-deficit countries, nota-
bly the U.S., would boost saving and
export more.

The G-20 session and IMF ses-
sions aren’t expected to produce
much in the way of concrete results,
given that the financial regulation
deadline is eight months away, and

the G20 has no enforcement mecha-
nism. Rather, Mr. Strauss-Kahn
wants to keep pressure on countries
to make promised changes.

But Egyptian Finance Minister
Youssef Boutros-Ghali, who heads an
IMF’s policy-making group, said that
because G-20 operates by consensus
it’s hard for the group to tackle po-
litically difficult issues.

“They generally agree on things
they can agree on” such as stimulus
spending, he said. “If there are more
fundamental problems, how do they
come to a decision? Majority vote?
Two-thirds? The G20 is doomed not
to address anything that is contro-
versial.” Mr. Boutros-Ghali said that
a revamped IMF, which has voting
rules, would be a better place to
make global changes.

On Tuesday, an IMF bank-tax
proposal designed for G-20 nations
was leaked and since then has domi-
nated discussion by G-20 officials.
The U.S. and Europe have generally
embraced the idea, said a G-20 offi-
cial, but Canada, Australia and Ja-
pan are balking.

The latter countries are arguing
that their banks shouldn’t be subject
to new taxes because they didn’t
cause the global financial crisis and
didn’t require government bailouts.

The IMF proposed what it called
a Financial Stability Contribu-
tion”—a tax on balance sheets, in-
cluding “possibly” off-balance-sheet
items, but excluding capital and in-
sured liabilities—to pay for the costs
of winding down troubled financial
institutions.

On top of that, the IMF would
have nations add a Financial Activi-
ties Tax, levied on the sum of profits
and compensation of financial insti-
tutions. That would be paid to a na-
tion’s treasury to help finance the
broader costs of a financial crisis.

Hyun Song Shin, a Princeton
economist who is advising Korea’s
president on G-20 issues, said there
may be several ways to break an im-
passe. Different countries could as-
sess different tax rates, he said, or
those countries that balk at impos-
ing a tax might instead require
tougher capital and liquidity re-
quirements.

BY BOB DAVIS

World Bank President Robert Zoellick speaks in Washington on Thursday.

Reuters

Agence France-Presse/Getty Images

Mohamed ElBaradei leaves the Al-Hussein mosque in Cairo on March 26 after performing Friday noon prayers.

Officials seek to alter the
global economy to rely less
on debt-financed spending
by U.S. consumers.

Mr. ElBaradei and his
supporters have rejected
suggestions that he join an
opposition party sanctioned
by the government to run a
candidate in the vote.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 04/21 USD 11.18 7.8 43.3 -8.1
Am Blend Portfolio I US EQ LUX 04/21 USD 13.20 8.0 44.6 -7.3
Am Growth A US EQ LUX 04/21 USD 32.63 4.4 42.4 -0.8
Am Growth B US EQ LUX 04/21 USD 27.35 4.2 40.9 -1.8
Am Growth I US EQ LUX 04/21 USD 36.25 4.7 43.5 0.0
Am Income A US BD LUX 04/21 USD 8.66 4.2 24.6 7.4
Am Income A2 US BD LUX 04/21 USD 19.90 4.5 24.5 7.4
Am Income B US BD LUX 04/21 USD 8.66 4.0 23.7 6.6
Am Income B2 US BD LUX 04/21 USD 17.11 4.3 23.6 6.6
Am Income I US BD LUX 04/21 USD 8.66 4.4 25.3 8.1
Am Value A US EQ LUX 04/21 USD 9.05 6.1 33.1 -7.1

Am Value B US EQ LUX 04/21 USD 8.30 5.7 31.7 -8.1
Am Value I US EQ LUX 04/21 USD 9.76 6.3 34.1 -6.4
Emg Mkts Debt A GL BD LUX 04/21 USD 16.20 5.8 38.1 10.5
Emg Mkts Debt A2 GL BD LUX 04/21 USD 21.35 6.2 38.0 10.6
Emg Mkts Debt B GL BD LUX 04/21 USD 16.20 5.6 36.8 9.4
Emg Mkts Debt B2 GL BD LUX 04/21 USD 20.51 5.9 36.7 9.5
Emg Mkts Debt I GL BD LUX 04/21 USD 16.20 5.9 38.8 11.1
Emg Mkts Growth A GL EQ LUX 04/21 USD 35.43 2.3 62.9 -11.2
Emg Mkts Growth B GL EQ LUX 04/21 USD 29.94 1.9 61.3 -12.0
Emg Mkts Growth I GL EQ LUX 04/21 USD 39.37 2.5 64.2 -10.5
Eur Growth A EU EQ LUX 04/21 EUR 7.60 8.1 36.9 -8.1
Eur Growth B EU EQ LUX 04/21 EUR 6.81 7.8 35.7 -9.0
Eur Growth I EU EQ LUX 04/21 EUR 8.30 8.2 38.1 -7.4
Eur Income A EU BD LUX 04/21 EUR 6.94 6.7 46.1 8.6
Eur Income A2 EU BD LUX 04/21 EUR 13.77 7.0 46.0 8.5
Eur Income B EU BD LUX 04/21 EUR 6.94 6.5 45.2 7.9
Eur Income B2 EU BD LUX 04/21 EUR 12.78 6.8 44.9 7.7
Eur Income I EU BD LUX 04/21 EUR 6.94 6.8 46.7 9.2
Eur Strat Value A EU EQ LUX 04/21 EUR 9.05 6.1 37.5 -14.8
Eur Strat Value I EU EQ LUX 04/21 EUR 9.29 6.3 38.9 -14.0
Eur Value A EU EQ LUX 04/21 EUR 9.71 5.5 38.5 -10.8
Eur Value B EU EQ LUX 04/21 EUR 8.91 5.3 37.1 -11.7
Eur Value I EU EQ LUX 04/21 EUR 11.24 5.8 39.5 -10.1
Gl Balanced (Euro) A EU BA LUX 04/21 USD 16.20 5.5 29.1 -6.3
Gl Balanced (Euro) B EU BA LUX 04/21 USD 15.73 5.2 27.9 -7.2
Gl Balanced (Euro) C EU BA LUX 04/21 USD 16.06 5.4 28.9 -6.5
Gl Balanced (Euro) I EU BA LUX 04/21 USD 16.53 5.7 NS NS
Gl Balanced A US BA LUX 04/21 USD 17.00 3.2 31.7 -7.8
Gl Balanced B US BA LUX 04/21 USD 16.12 2.9 30.3 -8.7
Gl Balanced I US BA LUX 04/21 USD 17.67 3.4 32.6 -7.1
Gl Bond A US BD LUX 04/21 USD 9.43 3.1 15.9 5.8

Gl Bond A2 US BD LUX 04/21 USD 16.55 3.4 16.0 5.8
Gl Bond B US BD LUX 04/21 USD 9.43 2.8 14.8 4.7
Gl Bond B2 US BD LUX 04/21 USD 14.45 3.1 14.9 4.7
Gl Bond I US BD LUX 04/21 USD 9.43 3.2 16.5 6.4
Gl Conservative A US BA LUX 04/21 USD 15.19 2.7 20.3 -1.9
Gl Conservative A2 US BA LUX 04/21 USD 17.38 2.7 20.4 -1.9
Gl Conservative B US BA LUX 04/21 USD 15.17 2.3 19.1 -2.9
Gl Conservative B2 US BA LUX 04/21 USD 16.46 2.3 19.1 -2.9
Gl Conservative I US BA LUX 04/21 USD 15.27 2.8 21.3 -1.1
Gl Eq Blend A GL EQ LUX 04/21 USD 12.00 2.9 42.0 -17.4
Gl Eq Blend B GL EQ LUX 04/21 USD 11.23 2.6 40.7 -18.2
Gl Eq Blend I GL EQ LUX 04/21 USD 12.69 3.2 43.2 -16.7
Gl Growth A GL EQ LUX 04/21 USD 43.21 3.1 40.7 -17.5
Gl Growth B GL EQ LUX 04/21 USD 35.96 2.8 39.3 -18.4
Gl Growth I GL EQ LUX 04/21 USD 48.10 3.4 41.9 -16.9
Gl High Yield A US BD LUX 04/21 USD 4.58 7.9 56.2 9.3
Gl High Yield A2 US BD LUX 04/21 USD 10.04 8.4 56.4 9.2
Gl High Yield B US BD LUX 04/21 USD 4.58 7.6 54.4 7.9
Gl High Yield B2 US BD LUX 04/21 USD 16.10 8.2 54.8 8.1
Gl High Yield I US BD LUX 04/21 USD 4.58 8.1 57.2 10.0
Gl Thematic Res A OT OT LUX 04/21 USD 15.33 4.1 56.6 -2.2
Gl Thematic Res B OT OT LUX 04/21 USD 13.37 3.7 55.1 -3.2
Gl Thematic Res I OT OT LUX 04/21 USD 17.13 4.3 57.9 -1.5
Gl Value A GL EQ LUX 04/21 USD 11.45 2.8 43.8 -17.1
Gl Value B GL EQ LUX 04/21 USD 10.48 2.3 42.4 -18.0
Gl Value I GL EQ LUX 04/21 USD 12.20 3.0 45.1 -16.5
India Growth A OT OT LUX 04/21 USD 135.49 6.8 NS NS
India Growth AX OT OT LUX 04/21 USD 118.55 6.9 87.6 1.9
India Growth B OT OT NA 04/21 USD 141.50 6.4 NS NS
India Growth BX OT OT LUX 04/21 USD 101.03 6.5 85.8 0.9
India Growth I EA EQ LUX 04/21 USD 123.02 7.0 88.5 2.3

Int'l Health Care A OT EQ LUX 04/21 USD 140.85 2.5 33.3 -1.5
Int'l Health Care B OT EQ LUX 04/21 USD 118.44 2.1 32.0 -2.4
Int'l Health Care I OT EQ LUX 04/21 USD 154.26 2.7 34.4 -0.7
Int'l Technology A OT EQ LUX 04/21 USD 117.25 6.2 50.8 -3.0
Int'l Technology B OT EQ LUX 04/21 USD 101.29 5.9 49.3 -3.9
Int'l Technology I OT EQ LUX 04/21 USD 131.79 6.5 52.0 -2.2
Japan Blend A JP EQ LUX 04/21 JPY 6456.00 7.2 19.6 -15.5
Japan Growth A JP EQ LUX 04/21 JPY 6067.00 3.3 13.8 -17.3
Japan Growth I JP EQ LUX 04/21 JPY 6258.00 3.5 14.7 -16.6
Japan Strat Value A JP EQ LUX 04/21 JPY 6779.00 10.8 25.1 -14.2
Japan Strat Value I JP EQ LUX 04/21 JPY 6976.00 11.0 26.1 -13.5
Real Estate Sec. A OT EQ LUX 04/21 USD 15.15 5.6 56.8 -11.9
Real Estate Sec. B OT EQ LUX 04/21 USD 13.80 5.2 55.2 -12.9
Real Estate Sec. I OT EQ LUX 04/21 USD 16.31 5.8 57.9 -11.3
Short Mat Dollar A US BD LUX 04/21 USD 7.36 2.1 15.1 -0.1
Short Mat Dollar A2 US BD LUX 04/21 USD 10.01 2.2 14.9 -0.2
Short Mat Dollar B US BD LUX 04/21 USD 7.36 2.0 14.6 -0.6
Short Mat Dollar B2 US BD LUX 04/21 USD 9.95 2.2 14.5 -0.6
Short Mat Dollar I US BD LUX 04/21 USD 7.36 2.2 15.7 0.4

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 04/21 GBP 8.68 5.4 39.8 -1.1
Andfs. Borsa Global GL EQ AND 04/21 EUR 6.85 5.3 29.8 -10.7
Andfs. Emergents GL EQ AND 04/21 USD 17.96 3.5 60.8 -6.5

FUND SCORECARD
Euro Aggressive Balanced
Funds that have a mandate to balance equity and bond investments for Euro-based investors. The equity
component does not exceed 75%. Ranked on % total return (dividends reinvested) in U.S. dollars for one
year ending April 22, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

5 C+F Optimum Capfi Delen Asset EURBelgium 8.46 78.46 9.32 9.45
Management

1 Cap Off Cap West EURFrance 7.97 75.68 -8.67 -0.41

5 R Valor C Rothschild Cie EURFrance 10.20 71.23 -5.56 13.09
Banque

3 WAM Strategy IFM Independent EURLiechtnstn 6.28 66.57 -2.25 NS
Portfolio A Fund Management AG

4 Bestinver Bestinver Gestión EURSpain 1.72 65.09 -1.03 7.24
Mixto Internacional FI

2 AKS Arkanissim Finance EURFrance 9.36 61.65 -9.66 NS
Opportunités

1 Danske Danske Fund EURLuxembrg 6.29 61.59 -14.35 NS
Invest FoF European C Management Company S.A.

3 LCL Actions LCL Income EURFrance -0.69 60.50 -14.18 10.09
Diversification Properties L P I

5 Rouvier Rouvier Associés EURFrance 2.68 57.54 -2.78 8.69
Valeurs

3 PIM Yield PIM Gestion France EURFrance -0.18 56.78 -7.93 NS
Growth A EUR

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

ters of each year. The fourth-quarter
dividend, which will include invest-
ment income, will be higher than
the other three payouts.

Tony James, Blackstone’s presi-
dent and chief operating officer,
said the firm captured $1.3 billion in
new commitments during the quar-
ter as private-equity money came
off the sidelines. More than half of
that amount came from emerging

Continued from page 17 markets, he said.
“Investments in emerging mar-

kets represent over 60% of the total
money that we committed in private
equity in the first quarter,” he said
on a conference call. “They are
much more growth-oriented invest-
ments.”

He said the company will rev up
investments this year as the econ-
omy continues to improve. The com-
pany has joined Centerbridge Part-

ners LP and Paulson & Co. in a $905
million bid for hotel chain Extended
Stay America Inc., according to a
person familiar with the matter.

“I think we’re at the beginning of
a recovery, and we’ll only go up
from here so long as the economy
continues to mend,” Mr. James said.
“The results can get a lot better
from here because we’re seeing the
beginnings of a bounce-back com-
pared to the depths of last year.”

Blackstone says its portfolio is improving

Greece drags down European shares, euro
Debt news sends Athens stocks 3.9% lower, spurs big drops in Spain, Portugal; Nokia tumbles after profit report

LONDON—European stock mar-
kets declined sharply Thursday, hit
by news the Greek deficit is bigger
than Greece had estimated, a credit
downgrade of the country’s bonds
and talk of a short-term bridge loan
for Athens.

Greek yields soared and the euro
fell to its lowest level in 11 months,
while Greece’s ASE Composite index
tumbled 3.9% to 1860.76, a two-
month low. The worries about
Greece spilled over to markets of
other euro-zone members with
heavy debt loads.

Earnings from Credit Suisse
Group and Nokia also disappointed
investors and weighed on the bank-
ing and technology sectors.

Fears about Greece came to the
fore again after Eurostat, the Euro-
pean statistics agency, put the na-
tion’s deficit for last year at 13.6% of
gross domestic product, worse than
the 12.7% the government had been

estimating. Adding to concerns, rat-
ings firm Moody’s Investors Service
downgraded the government-bond
ratings of Greece to A3 from A2 and
placed them on review for further
possible downgrade.

The news came as Greece was
negotiating with the International
Monetary Fund and euro-zone na-
tions over a possible package of
loans worth around €45 billion
($60.3 billion), as it attempts to
avoid defaulting on its borrowings.
It must repay €8.5 billion on May 19.

The 10-year Greek government-
bond benchmark yield soared to
8.7%, up from 7.92% on Wednesday.

“Greece’s finance minister is
hardly likely to borrow money on
the capital markets in the current
conditions. It is more likely that
Greece will declare a case of need
by the end of April at the latest and
ask the other euro-zone countries
and the IMF for support,” said ana-
lysts at Commerzbank.

The figures from Greece renewed

concerns about the finances of other
peripheral euro-zone countries. In
Spain, the Ibex-35 index fell 2.2% to
10821.90, while the Portuguese PSI
20 index fell 2.6% to 7751.95.

Spain’s deficit-to-GDP ratio was
11.2% in 2009 and Portugal’s was
9.4%, according to the Eurostat fig-
ures.

Overall, the Stoxx Europe 600 in-
dex fell 1.1% to 265.32. The U.K.’s
FTSE 100 ended down 1% at 5665.33.
France’s CAC-40 was off 1.3% at
3924.65, and Frankfurt’s DAX shed
1% to 6168.72.

In the U.S., a surge in shares of
home builders sparked by strong
home-sales data and an uptick in fi-
nancial stocks helped the broader
market recover from an early swoon
partly caused by Greece worries.
The Dow Jones Industrial Average
gained 9.37 points, or 0.1%, to
11134.29.

Asian stock markets declined.
Weaker commodity prices dragged
down materials stocks across the re-

gion. Japan’s Nikkei Stock Average
of 225 companies fell 1.3%.

In currency markets, the euro
declined to $1.3307 in late New York
trading from $1.3399 late Wednes-
day. It traded as low as $1.3257, its
lowest level since May 2009. The
dollar rose to 93.51 yen from 93.20
yen. The U.K. pound fell to $1.5387
from $1.5409.

U.S. Treasurys prices were lower
in late trading as housing data beat
expectations and the Treasury an-
nounced another record round of
auctions. The benchmark 10-year
note fell 8/32 to 98 26/32 to yield
3.77%.

In the commodities markets,
crude for June delivery edged up
two cents a barrel to $83.70 on the
New York Mercantile Exchange. Gold
for April delivery declined $5.90 a
troy ounce to $1,142.30 on the
Comex division of Nymex.

Among major market movers:
Nokia shares slumped 14% in Hels-
inki as first-quarter earnings fell

short of expectations and the hand-
set giant cut the full-year outlook
for its margin on devices and ser-
vices.

Credit Suisse shares skidded
4.7% in Zurich. While the bank’s
earnings met forecasts, they failed
to match those of rivals such as J.P.
Morgan Chase. The Swiss bank is
the first of Europe’s major invest-
ment banks to report its quarterly
results.

Among other banks, both Banco
Santander and Banco Bilbao Viz-
caya Argentaria lost 3.1% in Ma-
drid.

Engineering firm ABB dropped
8% in Zurich after net income for
the first quarter fell 29% on weak
demand for power infrastructure
projects, pricing pressure and re-
structuring charges. That raised
concerns that increased competition
and a sluggish global economy will
stall the Swiss firm’s recovery.

—Sarah Turner
contributed to this article.

BY ISHAQ SIDDIQI

Prudential clears Asia hurdle

London-listed insurer Prudential
PLC received Hong Kong regulatory
approval to list in the city, a person
familiar with the situation said,
bringing the U.K. firm a step closer
to carrying out a US$20 billion
rights issue to fund its takeover of
American International Group
Inc.’s Asian life-insurance business.

The insurer is also considering a

secondary listing on the Singapore
Exchange, another person familiar
with the situation said Thursday.

The Asian listings come as Pru-
dential shifts its focus from the U.K.
and Europe to fast-growing Asia
with its US$35.5 billion bid for
American International Assurance
Ltd.

The Hong Kong exchange’s list-
ing committee vetted Prudential’s
listing plans in an extraordinary
meeting Wednesday, a day ahead of

its regular Thursday session, said
the first person familiar with the
matter. Prudential will be listed by
way of introduction, which means
adding another trading venue with-
out raising additional funds, as no
new shares will be issued. Pruden-
tial timed the listing in Hong Kong
to occur ahead of the planned rights
issue, to draw Asian investors.

—Amy Or in Hong Kong and
Vladimir Guevarra in London

contributed to this article.

BY NISHA GOPALAN IN HONG KONG
AND COSTAS PARIS IN SINGAPORE




