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Contagion fears spread

Greece’s credit crisis
spread to Portugal after a pair
of ratings downgrades on the
two countries spooked inves-
tors, feeding a sell-off in mar-
kets across the globe while
dashing Europe’s hopes of
containing the crisis.

Greece became the first
euro zone member to have its
credit rating cut to “junk” by
Standard & Poor’s, a move
that will make it difficult for
Greece to borrow and likely
hamper its recovery. Portugal,
which like Greece is strug-
gling to bring its budget defi-
cit under control, suffered a
two-notch downgrade that
left its investment-grade rat-
ing intact but raised further
doubts about its outlook.

The euro hit a year-low
against the dollar on the
news, falling to $1.3222, from
$1.3368 late Monday in New

York. The pan-European Stoxx
Europe 600 index tumbled
3.1%. Bond yields in Greece
and some other euro-bloc na-
tions soared, a sign of dis-
tress. The yield on Germany’s
10-year benchmark fell to
2.99%, moving below 3% for
the first time in more than a
year, as investors opted for
the safety of the euro-zone
benchmark. Yields on U.S.
Treasurys also dropped.

News of the downgrades
comes as investors were al-
ready unnerved by signs that
a €45 billion ($60 billion) aid
package for Greece from the
European Union and the In-
ternational Monetary Fund
will be delayed by political in-
fighting in Germany.

European Central Bank
President Jean Claude Trichet
and IMF Managing Director
Dominique Strauss-Kahn are
expected to meet with Ger-
man lawmakers on Wednes-
day and urge them to act

quickly on the EU’s aid pack-
age.

The shuttle diplomacy il-
lustrates that the EU’s previ-
ous efforts to calm markets
by announcing plans for a res-
cue have fallen short. Euro
-zone leaders are now dis-
cussing the possibility of
holding a special summit in
Brussels on May 10 to activate
an aid package for Greece, a
spokesman for the Spanish
government told Reuters on
Tuesday.

A major source of market
jitters is the political wran-
gling over aid for Greece is
Germany, which must provide
about €8.4 billion of the EU’s
€30 billion in rescue loans. A
solid majority of German vot-
ers oppose Chancellor Angela
Merkel’s commitment to come
to Greece’s rescue. A number
of lawmakers in Ms. Merkel’s
own center-right coalition as
well as opposition parties
have also criticized the rescue

plan.
Political debate in Ger-

many over the Greek bailout
has become particularly
heated in recent days because
the issue has blown up in the
midst of a crucial regional
election campaign that could
influence the balance of
power in Germany’s national
parliament.

That has led a number of
German politicians to berate
the government over its han-
dling of the Greek crisis, play-
ing to domestic opinion even
in the face of criticism from
other EU governments which
have accused Germany of un-
settling financial markets.

Germany is ultimately ex-
pected to contribute to the
Greek rescue as EU leaders
have agreed, despite the do-
mestic political posturing in
Berlin, analysts say.

The opposition Social
Democrats have accused Ms.
Merkel of being too ready to

come to Greece’s rescue, while
even politicians in Ms.
Merkel’s center-right camp
have complained about the
bailout’s potential cost for
German taxpayers.

Conservative lawmaker
Norbert Barthle said Tuesday
that banks holding Greek gov-
ernment bonds should con-
tribute to the rescue, rather
than only the German state.
Banks should forgive some of
the money Greece owes them,
Mr. Barthle says. Another
conservative politician, Ha-
ns-Peter Friedrich, said
Greece should drop out of the
euro zone.

An opinion poll published
on Tuesday showed 57% of
Germans oppose the planned
aid package for Greece, while
only 33% support Berlin’s
pledge to contribute to the
bailout.

Ms. Merkel has sought to
appease domestic opponents
of helping Greece by saying

Greece will have to commit to
extra budget cutting in com-
ing years in return for aid.
Germany’s parliament will
have to approve the aid pack-
age once the final terms have
been negotiated.

The German government
has invited ECB President
Jean-Claude Trichet and IMF
head Dominique Strauss-Kahn
to visit Berlin Wednesday to
brief German lawmakers on
the rescue package as part of
its efforts to convince Ger-
many’s parliament that the
aid is necessary to protect the
stability of Europe’s single
currency. Despite their com-

Please turn to page 5
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U.S. Senate grills Goldman executives
Current and former Gold-

man Sachs Group Inc. execu-
tives Tuesday defended their
activities in a highly volatile
mortgage-securities market,
telling a U.S. Senate panel
they did nothing wrong de-
spite deals that caused mas-
sive losses for clients invested
in the risky mortgage loans.

Restaurants and bars in
downtown Manhattan buzzed
about Goldman’s grilling. The
firm’s employees huddled
around television sets, watch-
ing colleagues under fire.

The executives sat before
the Senate Permanent Com-
mittee on Investigations for
hours responding to questions
about how the company
traded in the mortgage secu-
rities market as it was col-
lapsing. Senate investigators
say that, contrary to the
firm’s claims, Goldman Sachs
had a clear strategy of short-

ing the collapsing mortgage
market, and made $3.7 billion
through the tactic.

“Goldman says these bets
were just a reasonable hedge,”
said the panel’s chairman,
Carl Levin, a Michigan Demo-
crat. “But internal documents

show it was more than a rea-
sonable hedge—it was what
one top executive described
as ‘the big short.’”

Daniel Sparks, former head
of Goldman’s mortgages de-
partment, acknowledged a lot
of people were harmed by the

economic crisis. But he didn’t
go so far as to take responsi-
bility for part of the downfall.

“Regret to me means
something that you feel that
you did wrong, and I don’t
have that,” Mr. Sparks said.
“We made mistakes in our
business, which any business
does, and we made some poor
business decisions in hind-
sight.”

In one of the day’s key mo-
ments, 31-year-old Goldman
trader Fabrice Tourre, who is
accused of fraud by the Secu-
rities and Exchange Commis-
sion, categorically denied the
charges in his first public ap-
pearance since the civil suit.

Fabrice Tourre, of Goldman Sachs, before a U.S. Senate panel.

G
et

ty
Im

ag
es

� Senators say Goldman ran a
crooked casino ........................ 21

� Progress on U.S. finance bill
in doubt ........................................ 22

� Video, analysis from the
hearing .... WSJ.com/Goldman

� The ECB’s relaxed collateral
standards can’t last ............... 4

� Spain gets a boost as tax
revenue rises ................................ 5

� Greek stocks’ plunge sinks
other markets ........................... 27

� Unpalatable choices for
Germany and ECB ................ 36

36 THE WALL STREET JOURNAL. Wednesday, April 28, 2010

HEARD ON THE STREET
Email: heard@wsj.com FINANCIAL ANALYSIS & COMMENTARY WSJ.com/Heard

Unpalatable choices for Germany, ECB
The euro-zone crisis risks spin-

ning out of control. The Standard &
Poor’s downgrades of Greece to
“junk” status and Portugal by two
notches to A-minus, although only
confirmation of what market prices
already were saying, may have bro-
ken already fragile investor confi-
dence. The euro’s fate is in the hands
of the German government and the
European Central Bank. None of the
choices on offer are good ones.

Germany must decide whether to
commit its highly reluctant taxpay-
ers to a vast Greek bailout. If the
package is too small, markets will
conclude the euro zone is unwilling
and unable to support its members,
triggering contagion to other coun-
tries and a possible breakup of the
euro zone. But if Germany agrees to
a big enough package to draw a line
under Greece’s funding problems for
several years, as investors seem to
be demanding, it must do so aware it

is unlikely to get all its money back.
After all, investors now suspect
Greece’s problem is one of solvency
rather than simply liquidity.

The ECB’s challenge is no less
crucial: It must decide whether to
continue accepting Greek govern-
ment debt as collateral for its lend-
ing operations if all three major rat-
ings firms downgrade it to junk.
Under ECB rules, already weakened
once to accommodate Greece, eligi-
bility requires at least one invest-
ment-grade rating. Moody’s still
rates Greek debt four notches above
junk. It may retain that rating if an
aid package materializes—after all,
global banks remained investment-
grade even after Lehman’s collapse,
thanks to government support. But
S&P’s downgrade shows how quickly
the situation can change.

For the ECB, a decision to accept
junk paper would be a blow to its
credibility and confidence in the

single currency, confirming fears the
euro zone lacks discipline. But re-
fusal to accept Greek paper would
play havoc with the euro-zone fi-
nancial system, inflicting huge
losses on European banks that could

necessitate further rescues.
The markets must hope Germany

and the ECB bow to the remorseless
logic of the crisis that has so far
seen debt problems transferred from
off-balance-sheet vehicles to banks,
from banks to sovereigns and, fi-
nally, from weaker sovereigns to
stronger sovereigns. Yet Germany is
already balking at the €8.4 billion
($11.3 billion) it is being asked to
contribute in the first year. Politi-
cians may simply be unable to move
fast enough. Portuguese three-year
bond yields already have climbed
above 5%, the rate at which the
country would likely be asked to
lend three-year money to Greece, ac-
cording to Evolution Securities.

Policy makers are in unchartered
waters. Raw politics is taking prece-
dence over what earlier in the crisis
were largely technocratic decisions.
That only adds to the uncertainty.

—Richard Barley

Euro’s pain is the U.K.’s gain, at least for now

Ford Motor’s
road ahead:
a stock stall?

It is an ill wind that blows no one
any good—as the U.K. may be dis-
covering. The U.K. is stuck with one
of the biggest budget deficits in the
industrialized world, faces questions
over its future growth prospects
and is in the midst of an election
that, on current polls, would deliver
an inconclusive result, making effec-
tive decision-making difficult. That
has prompted warnings of a poten-
tial postelection U.K. financial crisis.
Yet sterling and gilts have risen in
the weeks since a so-called hung
parliament began to look likely. That
may be because the U.K. is directly
benefiting from the crisis in the
euro zone.

Sterling has gained 4.5% against
the euro in the past two months, re-
flecting investor alarm at the failure
of European policy makers to re-

solve the Greek debt crisis. Gilts
have seen increased demand from
sovereign-wealth funds and central

banks, market participants say.
Meanwhile, the cost of insuring
French and German government
debt has risen by around 50% since
April 1, while U.K. insurance hardly
budged.

Dollar-denominated CDS con-
tracts on Germany now trade at a
29% premium to those denominated
in euro, according to Fitch Solu-
tions. That means investors are put-
ting a higher value on insurance
that pays out in dollars.

The markets may be right to in-
dulge the U.K.—for now. All the par-
ties accept the need for fiscal con-
solidation. And while an
inconclusive election result will
make it harder to form a govern-
ment, the constitution does at least
ensure that a new government
should have little difficulty passing

a budget and ensuring it is imple-
mented.

Compare that with the euro zone,
where an effective solution to the
Greek debt crisis requires 16 sover-
eign member states to agree on a
gigantic rescue package. Each coun-
try then has to deliver on its own
budget promises, where necessary
relying on the cooperation of re-
gional assemblies.

That said, the U.K. shouldn’t
count on the euro-zone crisis easing
its funding problems for long. It is
still acutely vulnerable to contagion.
Rising borrowing costs would raise
doubts over debt sustainability.
Whoever forms the next govern-
ment will need to act decisively and
fast. No one can any longer claim
they weren’t warned.
—Richard Barley and Simon Nixon

Ford Motor continues to acceler-
ate but what is the speed limit?

The car company unveiled an-
other set of surprisingly good quar-
terly results Tuesday and upgraded
profit guidance for 2010.

The drop in Ford’s shares on this
good news—exacerbated probably
by Europe’s credit woes—empha-
sizes investors’ dilemma. Before
Tuesday, they were sitting on a
44.6% gain year-to-date. But while
the quarterly numbers provide some
basis for expecting momentum to be
maintained, there are signs this
might be as good as it gets this year.

Ford itself doesn’t expect the
surprisingly high pretax profit of
$828 million in Ford Motor Credit,
based on an improvement in sec-
ond-hand vehicle prices, to last.

Meanwhile, the 8.9% pretax mar-
gin in the North American auto
business, which accounts for half of
total revenue, recalls margins seen
in the late 1990s. With rising com-
modity prices and marketing expen-
ditures as well as a less-favorable
sales mix with fewer trucks likely,
head winds to these margins are
building. Also on Tuesday, data
showed house prices, a key indicator
for vehicle sales, still soft.

That Ford’s investment case now
rests on these everyday operational
issues, not survivability, testifies to
its rapid progress. But those expect-
ing more big stock gains this year
will likely be disappointed.

—Liam Denning
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Investors no longer have to
worry about whether Ford
survives. But its stock may
cool off from here.
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U.K. vote and the euro-zone crisis

When David
Cameron
demanded that
Gordon Brown
agree to the first-
ever televised

leaders debates in a British
general election, he joked that he
would pay for a taxi to take the
prime minister to the television
studios. He added, not very
generously, that he would even
offer to drive the taxi himself.

Back then, the Tory leader was
desperate to take on Mr. Brown in
a televised showdown because he
presumed his superior debating
skills and youthful style of
presentation would make him the
clear winner. On the strength of
these encounters in the election
campaign, his claim to power
would be strengthened
immeasurably. It hasn’t quite
worked out that way.

At the time when Mr. Cameron
was demanding the debates and
poking Mr. Brown with a stick,
Nick Clegg’s transport
arrangements for these events
weren’t even mentioned. The
leader of the third party seemed
so insignificant that he could have
taken the bus or walked for all Mr.
Cameron cared.

Instead, it has been the Liberal
Democrat leader who has zoomed
past his rival leaders in this
fascinating British general-
election contest. Given his place
on the platform for the first
debate almost two weeks ago, his
confident performance pushed his
party’s poll rating up around 10
percentage points higher. They
haven’t fallen back by much since.

It wasn’t just the debates that
did this. Cleverly mining a mix of
discontent with the political class
and concerns about the unfairness
of the tax system, Mr. Clegg has
presented himself to disillusioned
floating voters as a fresh
alternative to the two old parties.

One of those two parties, the
Conservative Party, remains in the

lead. But it is stuck down in the
low 30s and nowhere near the
40% figure it recorded only
recently and needs to achieve on
polling day to be assured of a
strong working majority.

Meanwhile, Labour seems
completely dumbfounded by the
turn that events have taken. The
party is regularly polling in third
place, and, unless it can motivate
its core vote, is in its worst

position in almost 30 years.
What was supposed to be an

old-fashioned change election—in
which the script dictates that a
tired Labour/Conservative
government hands off to a new
Conservative/Labour
government—has been turned into
a proper three-way contest in
large part by those TV debates.

In these circumstances, Mr.
Cameron’s decision to push for
them, and not realize he was
giving Mr. Clegg an opportunity,
looks like one of the greatest
mistakes in modern political
history.

This is no longer an ordinary
general election. It isn’t just that
the rise of a third party makes it

more difficult for one of the two
old parties to win this particular
contest; it ushers in the possibility
of permanent change.

If there is a hung Parliament
and a widespread enough mood
for electoral reform, then the first
past the post voting system would
probably go following a
referendum. After that it would be
hard to see a figure such as
Margaret Thatcher ever getting to
be prime minister again. Coalition
builders, not crusaders, would be
the order of the day for all time.

Many readers will regard this
fixation on first past the post and
one-party government as quixotic
at best. Doesn’t the rest of
Europe, and much of the
developed world, cope quite
happily with proportional
representation and coalitions?
Indeed, it does.

But as in the U.S., the
traditional British approach is
built around two-party politics;
with two distinct forces, which
are actually internal coalitions of
interests that unite around loosely
defined and competing analyses of
human nature and the role of the
state.

Mr. Clegg the Liberal rejects
this division—seeing some of the
answers on the center-left and
others on the center-right. He
seeks to smash what he sees as
restrictive practices and
Europeanize Westminster. He may
well succeed.

If he polls a high-enough share

of the vote, secures a surge in
seats, and wins proportional
representation in a coalition deal,
the old party system would be
dead. It would be recast along
more European lines, with all
three parties fragmenting and
being replaced with new forces as
yet unnamed.

First, Mr. Clegg has to do well
enough on polling day. And
standing between now and May 6
is the last of the three leaders
debates. On Thursday, the subject
is the economy. In theory, this
should be relatively
straightforward for the Lib Dem
leader. He will say, no doubt, that
the two old parties have failed
legacies of boom and bust. He will
add, one suspects, that change is
possible, and ill-defined fairness
too, if only enough voters believe.

But Mr. Cameron has just been
dealt a potential ace by the
markets. It will be interesting to
see if he realizes this and works
out a way of playing it in a way
that voters understand.

The worsening crisis in the
euro zone has attracted very little
attention in the general election,
thus far. After all, the U.K. isn’t a
member.

However, the growing crisis is
at root about large debts and the
markets demanding that states
start taking serious action. When
Mr. Brown says that there is no
imperative to makes cuts, Mr.
Cameron can point to what is
going on in the euro zone and say
with some force that here is a
clear warning from next door.
Britain isn’t yet in line for the ire
of investors; it might be sooner
than one thinks if action isn’t
taken this day.

Meanwhile, Mr. Clegg wants to
join the euro—putting him in an
interesting position Thursday
night.

The Lib Dem leader—a former
member of the Brussels federalist
elite—is extremely close to
achieving historic change at
Westminster. But he isn’t quite
there yet. How ironic if his
bandwagon was stopped by a
resurgent Mr. Cameron pointing
to the imploding euro.

Conservative David Cameron (left) and Liberal Democrat Nick Clegg
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The traditional British
approach is built around
two-party politics, with two
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Appliances

n Electrolux swung to a forecast-
beating first-quarter net profit of
911 million Swedish kronor ($127
million) and the Swedish maker of
vacuum cleaners, fridges and dish-
washers said its recession-struck
markets showed solid recovery
during the quarter.

i i i

Autos

n Ford reported a $2.1 billion
first-quarter profit, compared
with a year-earlier loss, but
warned that higher commodity
costs, lower used-car residual val-
ues and soft European sales will
be challenging during the second
half of the year.

n General Motors plans to invest
$890 million in five U.S. and Ca-
nadian plants to build a new gen-
eration of more fuel-efficient en-
gines, a move that will add or
keep more than 1,600 factory jobs.

n Mitsubishi and Peugeot an-
nounced they are deepening their
industrial ties by allowing the
French car maker to use Mitsubi-
shi underpinnings for a new vehi-
cle, but once again stopped short
of an alliance involving sharehold-
ings. The latest project is the
fourth between the car makers.
n Mazda and Mitsubishi returned
to profitability in the quarter
ended March 31, reporting earn-
ings of 9.9 billion yen ($105.3 mil-
lion) and 30.5 billion yen, respec-
tively, as extensive cost cuts and
solid Asian sales overpowered the
strong yen. The Japanese auto
makers added they plan to keep
up this momentum for the year
ending in March, with Mazda tar-
geting its first annual net profit in
three years and Mitsubishi aiming
to more than triple its earnings.

n Renault’s revenue rose 28% in
the first quarter of this year to
€9.07 billion ($12.1 billion), mir-
roring strong revenue gains
posted by other European volume
car makers last week as they rode
a wave of retail sales thanks to
government incentives.

i i i

Aviation

n US Airways and UAL, which
called off merger talks earlier this
month, each reported narrower
first-quarter losses as revenue in-
creased. United Airlines parent
UAL, which is now in talks with
Continental Airlines to combine to
form the world’s biggest airline,
saw its loss narrow to narrow to
$82 million as revenue grew 15%.
US Airways’ loss narrowed to $45
million on a 7.9% revenue rise.

i i i

Conglomerates

n Lagardère shareholders, in a
show of support for top manage-
ment, rejected resolutions pro-
posed by activist shareholder Guy
Wyser-Pratte, who was seeking a
seat on the French media con-
glomerate’s board as well as other
governance changes.

i i i

Consumer products

n 3M’s profit climbed 79% to
$930 million in the first quarter
as sales surged across all its busi-
nesses, and the consumer and in-
dustrial manufacturer raised its
full-year outlook. 3M—whose
products include Post-It notes,
sand paper, Ace bandages and re-
flective films for flat-screen tele-
visions—said the cost cuts and
changes to its manufacturing pro-
cess that it imposed during last
year’s recession are helping the
company’s margins now.

i i i

Energy

n BP said the scale of its emer-
gency response to the Gulf of
Mexico crude spill is unprece-
dented in the oil industry, a sign
of how the company is scrambling
to limit the reputational fallout.
n The U.K. oil major said its
first-quarter net profit more than
doubled to $6.08 billion on the
back of higher oil prices and bet-
ter operational performance.

i i i

Financial services

n Top Goldman Sachs officials
defended their conduct in the fi-
nancial crisis in front of a Senate
panel, flatly disputing the U.S.
government’s fraud allegations
against the giant financial house.

n Swiss banks such as UBS are
getting tougher with European cli-
ents they suspect of dodging taxes
in their home countries, a move
that could mark the beginning of
the end of Switzerland’s mysteri-
ous yet lucrative global franchise.

n Deutsche Bank, Germany’s larg-
est listed bank, said its net profit
increased 49% in the first quarter
to €1.76 billion ($2.4 billion),
lifted by record profit at its cor-
porate and investment banking
unit and fewer write-downs.

n Lloyds said it notched a pretax
profit in the first quarter, as
losses on soured loans continued
to recede and profit margins ex-
panded. The U.K. bank, 41%-owned
by the government, also reiterated
last month’s projection that it will
be profitable for the full year. As
has been Lloyds’s custom, the
quarterly update didn’t reveal the
size of the bank’s first-quarter
profit and included few concrete
financial metrics.

n Prudential is planning to host
further shareholder meetings to
gain more support for the U.K. in-
surer’s coming $20 billion rights
issue next month, which in turn
will help fund the purchase of
Asian insurer AIA Group.

n Swedbank reported a surprise
first-quarter net profit of 536 mil-
lion Swedish kroner ($74.9 mil-
lion)—its first in more than a
year—on lower-than-expected
loan-loss provisions.

n Lazard posted a smaller first-
quarter loss of $33.5 million and
sharply higher revenue as custom-
ers flocked to the investment
bank. Chief Financial Officer
Michael Castellano said the firm
has seen improvement in M&A in
the quarter thanks to key hires
made as bankers looked for new
jobs during the financial crisis. He
said companies also are feeling
more opportunistic and optimistic
about buying and selling.

n Commerzbank was fined
£595,000 ($920,000) by the U.K.
Financial Services Authority for
breaching transaction-reporting
requirements. The fine, which cov-
ers just over one million trades, is
the FSA’s fifth fine for failures to
adequately report trades in less
than a year. All entities regulated
by the FSA must report their
transactions by close of business
the day after a trade is executed.

i i i

Food and beverages

n Nestlé’s Nespresso brand of
coffee machines and the pods to
fill them are facing trouble in the
shape of rival offerings from
U.S.-based Sara Lee and Swiss
startup Ethical Coffee. Both say
they found a flaw in Nespresso’s
patent wall that allows them to
make capsules for the system.

i i i

Marketing

n Iconix acquired the Peanuts
brand from media company E.W.
Scripps in partnership with the
heirs of Charles Schulz, who cre-
ated the comic strip featuring
Snoopy and Charlie Brown, in a
deal valued at $175 million.

i i i

Pharmaceuticals

n Pfizer is developing improved
versions of top-selling biotech
drugs, becoming the latest big
drug maker to take aim at the bio-
technology industry. Among the
projects are three large molecules
in midstage development, officials
at the New York company said.
Two are aiming to improve upon
Rituxan, a blockbuster treatment
for certain blood cancers and
rheumatoid arthritis that is co-
marketed by Roche and Biogen.
Another seeks to reduce the dos-
ing of drugs like rheumatoid ar-
thritis medicine Enbrel, which
Pfizer co-markets with Amgen.

n AstraZeneca will pay about
$520 million to resolve allegations
the company improperly pro-
moted the antipsychotic Seroquel,
the U.S. Justice Department said.
A finalization of the settlement
has been expected since October,
when the U.K. drug maker booked
a $520 million reserve to cover an
agreement to resolve probes of
Seroquel sales and marketing
practices. The department alleged
AstraZeneca illegally marketed the
drug for unapproved uses.

n The U.S. Supreme Court ruled
that investors didn’t wait too long
to file securities lawsuits alleging
that Merck misrepresented the
safety of painkiller drug Vioxx,
which it removed from the market
in 2004. Shareholders, who filed
the first of several lawsuits in No-
vember 2003, are seeking billions
of dollars in damages against the
drug maker, saying Merck’s al-
leged deception caused them to
pay inflated prices for its stock.

i i i

Retail

n Neiman Marcus said CEO Bur-
ton Tansky, 72, will step down in
October, and will be succeeded by
Karen Katz, his longtime No. 2 at
the U.S. luxury-goods department-
store chain.

i i i

Shipping

n UPS’s earnings jumped 33% in
the first quarter to $533 million
as the shipping company reported
higher package volume, led by a
significant increase abroad.

i i i

Technology

n At Dell, the new head of the
sluggish consumer-products divi-
sion, Steve Felice, said he aims to
improve profits at the low-margin
segment this fiscal year with a
shift in focus to cost control from
expansion. He said the company
has emphasized new products and
greater retail presence as a way to
extend its reach beyond its bread-
and-butter corporate clients.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessA tractor is unveiled during the opening ceremony of a Deere plant in Domodedovo, close to Moscow’s largest international airport. Deere, the world’s biggest

farm-equipment maker, launched its largest investment in Russia with the manufacturing and parts-distribution plant, and said it may open more plants there.

Reuters

... and Deere has high hopes for its tractors and other machinery in Russia
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Pakistan defends football industry
SIALKOT, Pakistan—This is the

city the football built, a global man-
ufacturing hub in a nation starved
for foreign capital and mired in ter-
rorist violence.

Nike Inc., the official soccer ball
supplier to Britain’s Premier League,
gets balls here. So does Denmark’s
Select Sport A/S, which sells to the
Danish national league and clubs
across Europe. The city exports 30
million balls a year, or about 70% of
the global output of hand-stitched
balls, and an estimated 40% of the
total market.

This summer’s World Cup is
Sialkot’s latest win. Germany’s Adi-
das Group, licensed to sell the offi-
cial World Cup ball, has contracted
with a company here to produce
the entire supply of mass-market
hand-stitched replicas of the “Jabu-
lani” World Cup ball.

But Sialkot’s hand-stitched balls
face competition from machine-
made and machine-glued balls pro-
duced in China. Indeed, the balls
used in actual World Cup matches
this summer, made by hand in
Sialkot in previous years, are being
produced in China by machine.

A Sialkot-produced ball has 32
panels that are stitched together,
while the Jabulani World Cup ball
made in China for the matches has
eight thermally bonded pieces. The
Jabulani retails for about $150; the
replica can sell for as little as $25.

Sialkot became a stitching center
for soccer balls during the British
colonial era. In the 1970s, European
football makers, including Adidas,
moved their production to the city
to avoid rising labor costs at home.
The city’s workers, stitching balls by
hand in dusty villages, made their
first World Cup balls for the 1982
tournament in Spain.

Adidas contracted with Sialkot’s
Forward Group to make the replica
World Cup balls. Forward Group ex-
pects to ship six million balls this
year, up 40% from 2009.

But even with its Adidas con-
tract, Forward Group faces big chal-
lenges. It has to run its own electric
generators because of daily nation-
wide power shortages. The roads to
Sialkot, in eastern Pakistan, are rut-
ted. And foreign sports executives

remain reluctant to visit because of
the terrorism threat.

Adidas made the decision to
switch to thermally bonded balls for
the matches at the 2006 World Cup.
The goal was to make the balls per-
form more consistently. With a
hand-stitched ball the seams pro-
duce dead spots. Initially, Adidas
made those balls in Thailand before
switching production to China ahead
of the 2010 competition.

In recent years, China has also
taken over most of the production
of World Cup promotional balls, a
lucrative market of about 40 million
little balls emblazoned with spon-
sors’ logos, says Khurram Anwar
Khawaja, a soccer-ball producer and
former president of the Sialkot
Chamber of Commerce and Industry.

Sialkot has also lost a big share
of midprice mass-market balls to
China, which began producing
cheaper machine-stitched balls a de-
cade ago.

Forward Group and the other
makers here are determined to de-
fend their turf. They have cut costs
by automating many parts of ball

production. Local businessmen
joined together to build an interna-
tional airport in 2008 after the gov-
ernment failed to do so.

Now, the football makers are
planning to set up a research center
to develop their own version of the
latest thermal-bonding technology
that Adidas is using for World Cup
match balls, a process that involves

fusing together patches of synthetic
“leather” by machine.

Two years ago, Adidas trans-
ferred its proprietary technology to
Forward Group, which has been
making small amounts of thermal-
bonded balls. Recently, the company
successfully lobbied Adidas for per-
mission to use the technology to
produce balls for the UEFA Champi-

ons League final next month in Ma-
drid, one of the biggest events on
the global soccer calendar.

“It was hard to persuade Adidas
to let us make this ball here,” says
Khawaja Masood Akhtar, Forward
Group’s chairman, who is trying to
bring back the production of World
Cup match balls to Sialkot. “We’re
100% sure we can do it. Don’t cry.
Stand up and do the job.”

Most producers here believe that
for now, the hand-stitched market
will continue to attract football
clubs and other consumers seeking
high-quality match and practice
balls, especially because thermally
bonded balls remain so expensive.

And there’s no question that de-
spite the challenge from China and
the preference of most of Sialkot’s
three million inhabitants for cricket,
the area’s economy is still domi-
nated by football.

A huge statue of a soccer ball
graces the city’s main traffic circle.
The industry directly employs
70,000 people—many of them in vil-
lage-based stitching centers—and
accounts for about a fifth of
Sialkot’s $1.25 billion in exports.

But hand-stitched balls are in-
creasingly unable to compete in the
cheaper market segment. A machine
in China can produce 36 balls a day,
while a Sialkot worker makes an av-
erage of six balls by hand in the
same period, Sialkot’s exporters say.

By the end of the year, Mr.
Akhtar says, he’ll start making ma-
chine-stitched balls to compete with
China for sales of cheaper balls.

BY TOM WRIGHT

A worker at a Forward Group factory in Sialkot, Pakistan stitches panels together for a traditional football..

Engineers test handmade footballs at a Forward Sport’s factory.

Massimo Berruti/AgenceVU for the Wall Street Journal (2)
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Europe

n Worries of a contagion in Eu-
ropean government bond markets
swelled after S&P downgraded
both Portugal and Greece, the lat-
ter to junk-bond status.
n The euro fell below the key
$1.32 level, plunging to a 12-
month low as fears that a sover-
eign debt crisis could spread
across the euro zone periphery led
investors to flee riskier assets.

n Consumer confidence in the
euro zone remains fragile amid
high unemployment and plans for
fiscal austerity, data showed, rais-
ing the question of whether
households will be able to contrib-
ute to the recovery.

n Spain’s government said tax
revenue has started to recover
and that plans to cut its yawning
budget deficit are on track. Tax
revenue rose 0.8% in the first
quarter from a year earlier—its
first rise in two years—after the
government phased out tax breaks
and as the economy showed signs
of stabilizing.

n A leading think tank criticized
the U.K.’s three main political par-
ties for a lack of candor in spell-
ing out huge spending cuts they
have to deliver after the election.
The Institute for Fiscal Studies
said the parties will need to find
cuts of £42.7 billion to £59.4 bil-
lion ($66 billion to $91.8 billion)
over the next five years to meet
their deficit-reduction targets.

n Ukraine’s parliament ratified a
deal to extend the Russian Black
Sea Fleet’s lease in the Crimea un-
til 2042, a move opposed by pro-
Western lawmakers, in a chaotic
session marked by fist fights and
egg-throwing.

n Russia will revive its bid to
join the World Trade Organization
on its own, reversing course and
removing a major obstacle to
membership for the largest coun-
try outside the trade block. Russia
had been asking to join the WTO
as part of a customs union with
Kazakhstan and Belarus.

n The European Commission
outlined measures to help support
airlines and improve coordination,
after a volcanic ash cloud shut
down airports across Europe,
stranded millions and cost airlines
billions of dollars.

n A veteran Italian mobster, Gio-
vanni Tegano, was arrested after
17 years on the run, but scores of
people applauded him in support
as he was escorted out of the po-
lice barracks and taken to jail.

n A French judge ordered former
Panamanian leader Manuel
Noriega jailed pending a new trial
on money-laundering charges, a
decision made only hours after
Noriega was extradited from the
U.S. following two decades in a
Miami prison.

n The EU trade commissioner,
Karel De Gucht, said he expects
China to gradually adjust its ex-
change rate, but he doesn’t think
that outside pressure will speed
up the process.

n Russia’s parliament is consid-
ering a government-drafted bill
that would increase the power of
the security services and restore
practices once associated with
their Soviet predecessor, the KGB.

n Norway and Russia agreed in a
surprise move to evenly divide a
long-disputed area in the Barents
Sea, a promising oil and gas re-
gion in the Arctic made more ac-
cessible by global warming.

n Russia proposed a new court
for prosecuting Somali pirates un-
der the auspices of the United Na-
tions. The U.N. Security Council
unanimously approved a Russian
proposal asking Secretary-General
Ban Ki-moon to look into how
such a regional or international
tribunal might be set up and to
report back within three months.

i i i

U.S.

n Senate leaders ratcheted up the
pressure as they scheduled an-
other vote on financial-overhaul
legislation after Democrats fell
short Monday of the 60 votes
needed to begin debate. Demo-
crats used investment bank Gold-
man Sachs’s legal troubles to draw
attention to the legislation.

n President Barack Obama began
a visit to the Midwest to try to
convince voters in the struggling
region that his economic policies
will help them, as he works to
drum up support for Democrats in
this year’s elections.

n Home prices across the country
fell for the fifth straight month in
February as many markets re-
mained under pressure from fore-
closures and high inventories.
n Consumer confidence rose in
April to its highest level since the
financial crisis struck in Septem-
ber 2008.

n The CIA said it would invest in
new technology to battle nontra-
ditional threats and called for
“surging” officers to hot spots.

i i i

Americas

n Elation over Brazil’s fast recov-
ery from the global economic
downturn has shifted to some-
thing more ominous: Concern that
the giant South American econ-
omy is starting to overheat.

n Law-enforcement leaders from
nearly 90 nations are meeting in
Brazil, hoping to increase cooper-
ation in halting illegal narcotics.
The International Drug Enforce-
ment Conference in Rio de Janeiro
is focusing on so-called facilita-
tors of the drug trade, such as
people who launder and move
money or provide intelligence to
drug traffickers.

i i i

Asia

n In Japan, a prosecution review
panel voted to reopen a probe in-
volving Ichiro Ozawa, in a major
challenge to Japan’s ruling party
and to Prime Minister Yukio
Hatoyama.

n An Afghan court sentenced a
British citizen to two years in
prison for bribing a pair of offi-
cials, the first conviction of a for-
eigner on corruption charges in
Afghanistan, officials said.

n Afghan President Hamid Kar-
zai’s half-brother, a top official in
Kandahar province, urged the in-
ternational aid community not to
pull out of the troubled southern
city of Kandahar, where insur-
gents killed at least three and in-
jured dozens.

n An Indian scrap worker died of
radioactive exposure, amid a
struggle to determine the source
of the medical waste to which he
and others were exposed.

n India is questioning one of its
diplomats on allegations of spying
for Pakistan, an incident that
could cast a pall over a possible
meeting that could take place this
week between the prime ministers
of the two South Asian nations.

n India’s government survived a
key confidence vote, clearing the
way for passage of the budget and
dashing opposition hopes of
bringing down the government
over an unpopular increase in fuel
and fertilizer prices.

n Kyrgyzstan’s ousted president,
Kurmanbek Bakiyev, who is is in
exile in Belarus, was charged with
organizing mass killings in the up-
rising that forced him from office,
the leader of the interim authori-
ties said. At least 85 people died
in the violence.

n Singapore’s central bank pro-
posed tighter rules for fund-man-
agement firms. The move could
represent a turning point for the
lightly regulated industry.

n Taiwan’s president played
down fears that a planned free-
trade pact with China would leave
it overly reliant on its former ri-
val, saying the deal could lead to
similar trade deals with other
countries that would help diver-
sify the island’s economy.

n Hong Kong’s government
won’t beef up its recent proposals
to take limited steps toward de-
mocracy, a senior official said, de-
ferring to Beijing’s policy of grad-
ual electoral changes in this
former British colony.

n South Korean mountaineer Oh
Eun-sun, 44, became the first
woman to scale the world’s 14
highest mountains. Oh has de-
scribed climbing as an addiction.

i i i

Middle East

n Israeli security forces demol-
ished a handful of illegal struc-
tures in West Bank settlements,
including a bunker that hard-line
Jewish activists had defiantly
named after President Barack
Obama. Israeli forces also clashed
with Palestinian protesters op-
posed to construction of Israel’s
West Bank separation barrier.

n Two Iraqi soldiers were killed
in an overnight mortar attack on a
security station in a Shiite neigh-
borhood in northern Baghdad.

i i i

Africa

n A Nigerian judge said the coun-
try’s ruling party can hold its first
meeting led by the nation’s acting
president, Goodluck Jonathan, de-
spite an injunction filed to stop it.
The meeting comes amid tension
over who will serve as the party’s
candidate in the 2011 election.

n In Congo, at least five people
died after a passenger boat cap-
sized on a lake. Congo is a vast
country of jungles and rivers,
without many paved roads. Many
people prefer to take boats even if
they don’t know how to swim.

i i i

Australia

n The government will delay a
plan to curb emissions until after
the Kyoto Protocol on global emis-
sions expires at the end of 2012.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

More than 1,000 tractors descended on Paris as farmers demonstrated against falling grain incomes and demanded government help—even appealing to the not-
very-rural French first lady to intervene. ‘Carla, help us, we can’t live on love and water,’ read a slogan printed on one of the vehicles, in a message for Carla Bruni-
Sarkozy, a former model who went on to a singing career. The farmers blame commodities markets, the government and the EU for their plight.

Reuters

Tractors rumble into Paris as farmers protest their falling incomes ...
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EUROPE’S DEBT CRISIS

Greek crisis poses ECB risk
A default would cost the central bank, which holds sovereign debt as collateral for loans

FRANKFURT—The European
Central Bank is struggling to limit
the fallout from Greece’s debt crisis
on European financial institutions
as it confronts a fresh problem
closer to home: its own balance
sheet.

Greek and other European banks
likely have posted billions of euros
in Greek government bonds and
other securities as collateral for ECB
loans. The central bank, which has
largely replaced the private market
as a source of funding for Greece,
could face losses on its loan portfo-
lio if Greek financial institutions fail
and Athens defaults, analysts say.

That, in turn, could further dent
confidence in the euro as well as in-
vestors’ faith in the ECB’s ability to
manage the crisis.

“They need to protect their bal-
ance sheet” by demanding more col-
lateral if necessary, “but the shock
that this would send would amplify
the pressure to the [Greek] banks,”
says Jacques Cailloux, an economist
at Royal Bank of Scotland.

The ECB, which doesn’t disclose
how much Greek government debt it
has accepted as collateral, has
proved nimble in adjusting its rules
in recent months. Many ECB watch-
ers say it would find a way to keep
credit flowing to Greek banks even
if Athens edges closer to default, by
further easing its collateral rules or
going back to longer-term financing
for banks.

Greek banks aren’t the only ones
at risk. French banks have nearly
$80 billion in exposure to Greece,
followed by Germany at $45 billion,
according to the Bank for Interna-
tional Settlements. Within Germany,
Hypo Real Estate has the largest
exposure at €9.1 billion. Commerz-
bank holds €4.6 billion in Greek

bonds, according to Germany’s bank
regulator, while public-sector banks
known as Landesbanken hold bil-
lions of euros in Greek bonds.

Under ECB rules, if the collateral
a bank posts for a loan loses value,
the borrowing institution may be re-
quired to post more collateral. Such
a demand by the ECB could exert
even more stress on the weakest
banks the ECB is trying to protect,
however, raising questions as to
whether it would take such a step in
an extreme case.

The ECB faced this issue in 2008,
when a subsidiary of Lehman Broth-
ers and units of Icelandic Banks that
had borrowed from the ECB de-
faulted. ECB claims on those banks
totaled more than €10 billion ($13.4
billion), and it remains unclear how
much of that the ECB will eventually
recoup.

Investors are increasingly wor-
ried that even if Athens secures
enough help from the EU and the In-
ternational Monetary Fund to stay
afloat for the next few months,
some form of default and debt re-
structuring is inevitable due to a le-
thal mix of recession, social turmoil
and lack of competitiveness.

Standard & Poor’s cut Athens’
debt rating again Tuesday, pushing
it below the ECB’s already relaxed
investment-grade minimum, al-
though its debt is still safe because
other agencies are still above the
threshold. S&P also cut Portugal’s
debt rating, which remains higher
than Greece’s but reflects the risk of
contagion through Europe’s periph-
ery.

An ECB spokesman declined to
comment about the bank’s balance
sheet beyond what it said last year
about the Lehman and Iceland bank
subsidiary defaults. ECB President
Jean-Claude Trichet on Tuesday
called a Greek default “out of the

question.”
The ECB’s relaxed collateral

rules, in place since the financial
crisis intensified in 2008, have been
a lifeline to Greek banks by allowing
them to turn some of their govern-
ment bond holdings—which have
been increasingly shunned in the fi-
nancial markets—into cheap ECB
loans. Greek banks had about €68
billion in ECB funding at the end of
March, about 14% to 15% of their to-
tal assets, according to Moody’s.

“Effectively, there has been a
shift away from market and inter-
bank funding to ECB funding,” says
Constantinos Kypreos, lead analyst
for Greek banks at Moody’s Inves-
tors Service.

Many experts credit the ECB
with preventing Greece’s fiscal crisis
from spreading to the entire Euro-
pean banking system. But the life-
line has its limits.

Unlike the ECB’s €60 billion cov-
ered-bond purchase program, and
much larger asset-purchase pro-
grams instituted at the height of the
crisis by the Federal Reserve and
Bank of England, the ECB doesn’t
remove government bonds and
other troubled assets off bank bal-
ance sheets. “It’s only a short-term
fix, the risk stays on your balance
sheet” Mr. Cailloux says.

Citigroup chief economist Willem
Buiter, a former Bank of England of-
ficial, still sees a risk for the ECB.
As the value of Greek debt declines,
so does its mark-to-market value as
collateral posted at the ECB for
loans. If the ECB asks for additional
assets to make up the difference—in
essence a margin call—then Greek
banks could find themselves without
sufficient backing to obtain ECB
credit. If markets refuse to finance
Greek debt, leaving Athens depen-
dent on EU and IMF aid to perform
its functions, then the ECB “could

end up with large mark-to-market
losses on its loan portfolio,” Mr.
Buiter wrote in a research note
Tuesday.

According to the ECB, there was
roughly €13 trillion in possible col-
lateral in European financial mar-
kets last year. Eligible assets include
asset-backed securities, corporate
bonds, bank bonds, government se-
curities and other securities. Of
that, banks posted €2 trillion in col-
lateral, double the peak in loans
outstanding. The ECB is set to auc-
tion three-month loans Wednesday.

More than €200 billion in collat-
eral put forward to the ECB last
year was in the form of government
bonds. The ECB doesn’t provide a
breakdown by country.

Default worries have intensified
in recent days as European govern-
ments rush to come up with their
€30 billion share of a joint EU and
IMF aid package that would total
€45 billion this year. Athens has to
repay about €8.5 billion on May 19,
which it doesn’t have now. With
yields on 10-year Greek debt ap-
proaching 10%, it appears highly un-
likely that Greece would be able to
issue new debt without having to
pay ruinous interest rates.

Investors widely expect euro-
zone governments, including the
largest donor, Germany, and the IMF
to agree to terms with Greece by
early May and make loans available
soon after.

The ECB wasn’t supposed to be
in this situation so soon. On April 8,
ECB President Trichet said the ECB
would keep its relaxed collateral
rules into 2011.

But in the past three weeks, con-
cerns over insolvency and default
“have leapfrogged” collateral eligi-
bility as a top worry, says Marco
Annunziata, chief economist at
lender UniCredit Group.

BY BRIAN BLACKSTONE

Bloomberg News

Jean-Claude Trichet, president of the European Central Bank, spoke in New York on Monday. The ECB’s balance sheet is at risk amid Greece’s sovereign-debt crisis.

Consumer
confidence
remains
fragile

FRANKFURT—Consumer confi-
dence in the euro zone remains
fragile amid high unemployment
and plans for fiscal austerity, raising
questions about whether households
will contribute to the recovery, new
data showed.

French consumption is one of the
cornerstones of growth in the euro
zone’s economy, along with German
export growth. But so far, French
consumers aren’t cooperating.

French consumer confidence for
April dropped to minus 37 from mi-
nus 34 in March, data from national
statistics office Insee showed.

Natacha Valla, European econo-
mist at Goldman Sachs in Paris, said
any slip in retail consumption is
“unfortunate” for the 330-million-
person bloc at a time when the eco-
nomic recovery is gaining pace.

“This pessimism is a particularly
bad omen: household consumption
has been weakening in the first
quarter,” Xerfi Chief Economist Al-
exander Law said. He added that
nothing currently points to positive
trends in French consumption for
the remainder of the year.

In Germany, the situation looked
better. German market-research
group GfK’s forward-looking con-
sumer-climate index for May rose
unexpectedly to 3.8 points from an
upwardly revised April reading of
3.4 points. “The signals for a recov-
ery have become stronger,” GfK
said, and “consumers feel them
more clearly, as reflected in their
higher economic expectations.”

However, Germans’ willingness
to make big-ticket purchases contin-
ued to decline in April.

In Italy, consumer sentiment
brightened somewhat. Italian con-
sumer confidence in April rose to
107.9 from 106.3 in March, state-
funded think tank ISAE’s monthly
survey showed.

“Italian households are also ex-
pected to remain cautious given that
Italy faces a prolonged period of
austerity as the government ad-
dresses its excessively high public
debt level,” said economist Raj Badi-
ani at IHS Global Insight.

Data on securities backed by as-
sets such as car leases and mort-
gages suggest that consumers re-
main under pressure, though Fitch
Ratings said on Tuesday that the
figures show signs of stabilization
in some countries after a rough
patch.

Fitch is less optimistic about
Greece and Italy, where the ratings
agency reported more delinquencies
and therefore a higher potential for
defaults.

—Christopher Emsden in Rome
and Geraldine Amiel in Paris

contributed to this article.

BY ROMAN KESSLER

French consumer confidence
for April dropped to minus 37
from minus 34 in March. Any
slip in retail consumption is
‘unfortunate,’ a Goldman
Sachs economist says.
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A popular contact sport in Nigeria
features the Rams vs. the Rams
A nation consumed with daily squabbles enjoys watching animals butt heads, and no one gets fleeced

I T WAS a good day for the Ram
Lovers Association of Nigeria
one recent Sunday. The fan fa-

vorite, a shaggy golden brown ram
named Gobe, won the main event
and got his owner a refrigerator
and a dousing of gin and soda.

“It’s the power of God,” said
Lalekun Bayewu, Gobe’s owner, a
45-year-old machine operator.
“Gobe is like my child, I love him
so much.”

Despite a few drunken fist-
fights, and a single errant gun-
shot, the 13th annual Ram Fight-
ing Championships went off
without a hitch. The sizable crowd
on hand represented a growing
segment of Africa’s biggest city:
working-class residents with some
cash in hand. Mechanics, taxi driv-
ers and factory workers, lifted by
a growing economy, have boosted
the fortunes of ram fighting.
While the rest of Nigeria depends
almost wholly on oil, Lagos has a
vibrant informal economy that has
helped the city post consistent
growth rates.

“Things are
improving,” said
the satisfied
founder of the
Ram Lovers As-
sociation, Bashir
Agusto.

Ram fighting
—which is also
popular in Indo-
nesia, China and
Algeria—isn’t nearly as violent as
dog and cock fighting. Little blood
is spilled, and the rams don’t duel
to the death. Fights are usually
limited to 50 blows before they
are called off, though in the finals
the limit is lifted.

Two rams are put in a large
dirt ring. There is a judge and
there are several referees in Ram
Lovers Association T-shirts moni-
toring the fight. Two rams of the
same weight-class are brought to
the center of the ring and let go.
Then they naturally start butting
heads. The bout ends when one
ram flees the ring. Sometimes, it’s
over quickly when it’s clear that
one ram doesn’t want to fight.

On the recent Sunday, few
fights went beyond 10 blows, al-

though one lasted 98. Only one
ram death has been reported since
the tournament began, according
to Mr. Agusto, who is also known
as the grandfather of ram fighting
in Nigeria.

The colliding rams have been a
welcome diversion from Nigeria’s
bickering politicians, fighting be-
tween Christians and Muslims and
militant attacks on the country’s
oil infrastructure.

One animal-rights group pro-
tested the ram fights briefly but
came around when members saw
the regulated fights were better
than the unregulated ones going
on in the street, Mr. Agusto says.

“For rams, it’s natural. They
like to fight,” he says. “I don’t like
to see blood. I’d probably faint.

While ram fighting has been on
the upswing, so has betting. For
the animals’ owners, the fights
can significantly boost their in-
comes. Owners pay an entry fee of
$65 and can win several hundred
dollars if their critter wins. Spec-
tators pay a gate fee of 500 naira,
around $3. When several dozen
young men tried to enter the sta-

dium without
paying, a police
officer fired a
gun in the air to
restore order.

Ram owners
spend years nur-
turing their ani-
mals, feeding
them secret diets
heavy on beans
and bananas, giv-

ing them plenty of exercise (lots
of running), and comfortable
places to sleep.

Before Sunday’s main event,
the rams walked slowly onto the
National Stadium grounds. They
were led by supporters wearing
matching shirts and twirling
matching umbrellas. Some en-
trants had their own brass bands.

The announcer read out their
names as they entered: Sledge-
hammer. Peacemaker. Minister.
Master. Hercules. One ram, like a
baseball player stepping up to bat,
had his own entrance music.

Sunday’s fan favorite, Gobe,
which means “tomorrow” in the
northern Nigerian Hausa language,
weighed in at 120 kilograms, or
264 pounds, and had the biggest

entourage, including a group of
children who said they were
Gobe’s trainers

The Ram Lovers Association
spent about $4,000 on the prizes,
supported by a few wealthy bene-
factors and gate fees. Several
prizes were put on display: two
100-cc Boxer motorcycles, a hand-
ful of 15-inch LG television sets,
several electric fans and three re-
frigerators.

In stands crowded with young
men taking sips of local gin and
eating beef stew with rice, bets
were placed for each fight, rang-
ing from 50 cents to $10. Fights
between young men, like the ram
fights, broke out periodically.

The 2008 and 2009 champion
ram, Obama of Agege, won its

owner, Mr. Agusto, a car in 2008
and a motorcycle last year. But
Obama of Agege has retired, so
this year the field was open to a
new crop of challengers.

One of the first fights, between
the rams named Minister and
Master, stirred the crowd. “What
is going to happen?” the an-
nouncer asked the crowd. “Minis-
ter, Master. Master, Minister. La-
dies and gentleman, who is going
to win?” Minister won after a
dozen blows. His owner won a TV
set. In the main event, Gobe vs.
Captain, the bout was over after
four blows, when Captain ran
away, defeated. Mr. Bayewu
bought the ram for about $1,000
six years ago. Someone had of-
fered $8,000 for him last year and

was turned down. “I could never
sell him,” Mr. Bayewu says.

Mr. Bayewu says the key to
Gobe’s success was training:
“When I play [soccer], I bring him
along. If I do 10 to 20 laps around
the pitch before we play, we’ll do
them together.”

Brimming with pride, Mr.
Bayewu couldn’t resist a bit of
trash talk against his opponent’s
ram, Captain. “Captain is my
wife,” he said. “It didn’t even take
five blows to defeat him.”

BY WILL CONNORS
Lagos, Nigeria

Captain

Two rams prepare for a mid-air collision during a fight in Lagos, Nigeria, left. The sport, generally leaves the combatants unharmed. Right, supporters celebrate the victory of a ram named Gobe.

WSJ.com
ONLINE TODAY: See photos from
the Ram Fighting Championships
at WSJ.com/World.
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EUROPE’S DEBT CRISIS

Spain says deficit plan is on track
Tax revenue rises as economy shows signs of stabilizing, but payments for unemployment insurance stoke concerns

MADRID—The Spanish govern-
ment said its tax revenue has started
to recover and its plans to cut its
large budget deficit remain on track,
but concern continued to rise over
the country’s large payments for un-
employment insurance.

Amid mounting concerns that
other highly indebted countries
could face a Greece-style crisis,
Spanish tax revenue rose 0.8% from
a year earlier in the first quar-
ter—its first rise in two years. The
rise came after the government
phased out tax breaks and as the
economy showed signs of stabiliz-
ing.

At the same time, the rise in
spending eased to 13% in the first
quarter from 16% in the year-earlier
period. The government had a first-
quarter budget deficit—not includ-
ing social security or regional ad-
ministrations—of 0.85% of gross do-

mestic product.
“The forecasts we have for pub-

lic-sector accounts are being met,”
said Carlos Ocana, deputy finance
minister for the budget.

Spain is grappling with the col-
lapse of a decadelong construction
boom that has pushed its economy
into a deep recession and its public-
sector accounts deep into the red. It
had a budget deficit equal to 11.2%
of GDP in 2009; the European Union
has given it until 2013 to lower that
figure to its 3% limit.

Shaken by the extent of debt
problems in Greece, investors are
putting further pressure on big-defi-
cit countries like Spain and Portugal
to get their fiscal houses in order by
selling off these countries’ stocks
and bonds. The sales—which make it
more expensive for Spain’s govern-
ment, companies and households to
get financing—have intensified in
recent days after Greece started
talks with officials from the EU and

the International Monetary Fund
over a bailout package.

Mr. Ocana said the government is
following with “close attention” the
contagion of Greece’s financial prob-
lems and said he hoped a quick
agreement on Greece’s support
package would calm markets.

He said Spain is pushing forward
with its plans to slash its own bud-
get deficit. He said the government
will provide “in the coming weeks”
additional details on its cost-cutting
plans. He said the government also
has to follow through with a prom-
ised labor-market overhaul and to
present next month its proposed
spending limit for 2011.

Separately, a leaked unemploy-
ment report from Spain’s National
Statistics Institute said the country’s
unemployment rate breached the
20% level in the first quarter, indi-
cating that one of the government’s
biggest expenses—unemployment
benefits—will continue rising.

BY JONATHAN HOUSE

Source: Finance Ministry

Under pressure
Spain’s government says its plans to reduce budget deficit to 3% in 2013 are
on track. Budget surplus/deficit as a percentage of GDP

–12

–8

–4

0

4%

Central government

Social security
administration

General government
balance

Regional governments
Municipal governments

2009 ’10 ’11 ’12 ’13

–11.2% –9.8% –7.5% –5.3% –3.0%

Greek contagion fears spread across markets
plaints, lawmakers in Berlin aren’t
expected to derail the rescue.

Negotiations between Greece, the
EU and the IMF are due to be com-
pleted by May 2, allowing EU lead-
ers and the IMF to vote on the plan
on May 10, according to a German
government paper addressed to Ger-
many’s parliament and shown to re-
porters Tuesday.

That timetable would allow
Greece to receive loans before May
19, when the indebted country faces
large debt repayments.

The Standard & Poor’s report
suggests the ratings agencies are
now beginning to reflect concerns
that have grown in financial mar-
kets over the last week—that the
Greece bailout won’t be enough to
stave off a restructuring of Greece’s
government bond debt. The rating
agency also released pessimistic
forecasts for Greece’s growth pros-
pects, suggesting there will be no
real growth in the economy for
eight years from 2009.

Analysts said they expect other

Continued from first page ratings agencies also to downgrade
Greece, but not as sharply as S&P.

But the S&P downgrade increases
Greece’s difficulties in returning to
the bond markets to raise money at
low interest rates, because investors
demand higher yields on bonds
rated as junk. The difficulty of rais-
ing market finance increases the
chances of a default or of further
bailouts by euro-zone governments.

Portugal’s downgrade was a sign
that sovereign-debt concerns could
transmit from one euro-zone econ-
omy to another. The downgrade
triggered a sharp rise in Portuguese
bond yields, but analysts said there
were very few bonds traded at those
levels. Portugal is a lesser concern
for other euro-zone economies than
Greece because it has less govern-
ment debt, and smaller amounts of
it are held by banks in the euro-
zone. Analysts said about €90 bil-
lion ($120 billion) of Portugal’s €125
billion of public debt is held abroad,
compared with some €240 billion of
Greek government debt, most of
which is held by banks and insur-
ance companies.

Portugal’s budget deficit is the
lowest of any country on the euro
zone’s vulnerable fringe, a group
that also includes Ireland, Greece
and Spain, at 9.4% of GDP. It was un-
der the EU’s 3% limit in 2008. Gov-
ernment spending comprised 51% of
GDP last year. Its outstanding gov-
ernment debt, at €126 billion, is
equal to 77% of GDP. By comparison,
Greece has €273 billion in debt, 115%
of its GDP.

One prominent economist Tues-
day expressed surprise at the focus
on euro-zone economies because, he
said, other countries such as the
U.S., UK, and Japan were laboring
under equal or greater debt bur-
dens. Willem Buiter, chief economist
at Citigroup and a former member
of the Monetary Policy Committee
at the Bank of England, said a tri-
ple-A sovereign rating may soon be
a thing of the past unless govern-
ments start tightening their belts
very soon.

“Unless the U.S., the U.K., France,
Japan (currently AA rated) and even
Germany change course quite radi-
cally and sooner rather than later
towards a sustained higher degree
of fiscal tightening, there may not
be a single AAA-rate sovereign left
five years from now,” he said in a
research report.

Portugal’s growth is by far the
slowest in Europe’s periphery over
the last 10 years. It averaged just
0.8% growth per year from 2002 to
2008—well below Europe’s average

and significantly under Greece’s
nearly 4% average.

Like Greece, Portugal has a dou-
ble-digit current account defi-
cit—10% of GDP in 2009. Its unem-
ployment rate is 10.3%; slightly
above the euro zone average of 10%.
Youth unemployment is 21%, which
is also above the euro zone average.

Portugal’s 0.6% annual inflation
was less than half the euro zone’s
1.4% average as of March.

—Brian Blackstone contributed to
this article.

Source: Thomson Reuters
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More exposure | Pressure mounts on southern European sovereign debt

German vote has influence on crisis-relief efforts
BERLIN—An election on May 9 in

Germany’s most populous state is
complicating Europe’s attempt to re-
solve the Greek debt crisis quickly.

The election in the state of North
Rhine-Westphalia could shift the
balance of power in German politics,
hampering the domestic political
goals of Chancellor Angela Merkel’s
center-right coalition.

Defeat in the regional poll could
rob Ms. Merkel’s conservative-led
camp of its slim majority in Ger-
many’s upper house of parliament,
where Germany’s 16 states are rep-
resented. Such an outcome would
make it significantly harder for the
national government to achieve
some of its main ambitions, includ-
ing tax cuts and an overhaul of
health-care funding.

Politicians from all parties, aware

that a large majority of German vot-
ers oppose bailouts for other Euro-
pean Union countries, have taken to
bashing Greece in recent days, with
some lawmakers saying Greece
should be forced to leave the euro
and that Greece’s creditors should
bear the cost of a rescue. Such com-
ments have helped unsettle financial
markets in the past week.

The election campaign in North
Rhine-Westphalia has centered on

domestic issues such as jobs, educa-
tion and the appeal of local candi-
dates, and opinion pollsters say
Greece hasn’t been a major factor in
the contest. That could change as
controversy mounts about Ms.
Merkel’s pledge of aid for Greece.

Most Germans say they believe
Greece is in trouble because of its
own profligacy and that German tax-
payers shouldn’t pay the price—es-
pecially at a time when German au-

thorities are strapped for cash to
maintain roads, schools and other
public services.

Ms. Merkel has been acutely
aware of the potential for a voter
backlash if she is seen as putting
German taxpayers’ money at risk,
say aides to the chancellor.

Her Free Democrat partners are
having particular difficulty in justi-
fying aid for Greece to their sup-
porters.

BY MARCUS WALKER

Portugal is a lesser concern
for other euro-zone
economies than Greece
because it has less
government debt.
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If Barcelona is to become
the first team to retain the Eu-
ropean Cup since the tourna-
ment was relaunched as the
UEFA Champions League in
1992, it must beat Inter Milan
by at least two clear goals in
tonight’s match at Camp Nou.

After three games between
the teams this season, each
side has enjoyed a single win
and scored an equal number of
goals (three). Inter’s 3-1 victory
in the first leg of the semifinal
is the only result that matters,
though a repeat of Barça’s 2-0
group-stage win at home would
see the La Liga leader progress
on the away-goals tiebreaker.

Considered a heavy under-
dog before the semifinal, the
balance has tipped in Inter’s di-
rection: Barça has gone from
2/5 favorite to qualify to 5/4
outsider, while the Italians have
shortened to 4/6 to advance
and appear likely to do so.

This column tipped a win for
José Mourinho’s team last
week, but another win inside
90 minutes is a 7/1 long-shot.

That said, Inter boasts a
well-organized defense and has
conceded just twice in the
knockout stages, winning all
five games and scoring in each.

The first goal tonight will be
vital. Barcelona midfielder Pedro
is 13/2 with Coral to be first
scorer and Inter’s Samuel Eto’o
is 10/1 with Ladbrokes in the
same market. A small bet on
both might be worthwhile—the
former has scored regularly
since bursting on to the scene
this season, while the Came-
roon striker netted Inter’s only
goal at Stamford Bridge in simi-
lar circumstances to eliminate
Chelsea in the competition.

Tip of the day

Inter Milan’s Samuel Eto’o.
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Messi’s heading for greatness
Football world waits to see whether Barcelona’s pint-sized genius can cash in off the field

Just 22 years old, Lionel Messi
has already been declared the great-
est player of his generation, a star
who may even have the ability to
become the greatest of all time.

Listed at 5 feet, 7 inches and 148
pounds, Mr. Messi appears both
shorter and slighter than those fig-
ures.

He is a waif-like shrimp who has
darted and wriggled his way to an
absurd 35 goals in Barcelona’s 36
Spanish League and Champions
League games this season, including
a four-goal shredding of Arsenal two
weeks ago that evoked the sort of

superlatives reserved for legends
such as Pelé and Diego Maradona.

And yet today’s task appears too
tall even for Mr. Messi, whose club
faces a 3-1 deficit as it heads into
the second leg of its Champions
League semifinal against Internazi-
onale of Milan. Defensive stalwart
Carles Puyol, the heart and soul of
Barça is suspended for the match,
and midfielder Andrés Iniesta is in-
jured.

Making matters more trouble-
some, in the first leg of the contest,
the tough physical Inter squad ap-
peared to come up with the right
formula for stopping Mr. Messi, one
that international teams who will
have to face him and Argentina in
June at the World Cup in South Af-
rica can go to school on.

“They put him in a cage,” said
Giorgio Chinaglia, the former Italian
star. “They put three players around
him, and that was spot on.”

Yet, regardless of whether Mr.
Messi and Barcelona can climb out
of the hole they have dug for them-
selves Wednesday, Mr. Messi al-
ready appears destined for for the
kind of stardom reserved for only a
handful of athletes in the world, es-
pecially if he can manage to carry

Argentina deep into the World Cup
tournament.

Mr. Messi is already on course to
become one of the most profitable
brands the sport has seen and ana-
lysts don’t rule out his breaking the
$1 billion mark for career earnings if
managed properly. Still in his early
twenties, he currently earns almost
£29.7 million ($45.9 million) a year,
according to France Football maga-
zine’s annual survey of the sport’s
finances. Of his total earnings, an
estimated €19 million ($25.3 mil-
lion) comes from personal endorse-
ment deals.

Dominic Curran, deputy manag-
ing director of the London-based

sponsorship consultancy Synergy,
reckons that Mr. Messi could quite
comfortably increase his sponsor-
ship earnings by tens of millions of
dollars. However, Mr Curran empha-
sizes that the Barcelona superstar
hasn’t yet attained the global recog-
nition of someone like David Beck-
ham.

“He seems to have a strong per-
sonality as well, but first and fore-
most he needs to keep producing
the goods on the pitch,” Mr. Curran
says.

Mr. Messi already has a locker
full of lucrative sponsorship deals.
He’s signed agreements with large
global corporations including soft

drinks maker PepsiCo, German
sportswear giant Adidas AG and To-
kyo-based video games maker
Konami Corp, for whom he endorses
the popular videogame Pro Evolu-
tion Soccer.

Though the value of these deals
are typically undisclosed, some ven-
ture to put a price tag on the agree-
ments: According to Tony Allen, of
Fortune Street Ltd, his PepsiCo deal
could be worth around £10 million,
twice as much as Gillette paid Mr.
Beckham annually.

His appeal is based on the magic
in his feet. In an era when players
are growing ever larger and the top
ranks are filled with stars like Fer-
reira Lucio and Cristiano Ronaldo
who flaunt both punishing size and
lightning speed, Mr. Messi is the ul-
timate outlier.

After suffering from a hormonal
problem that affected his growth in
childhood, he has proven there is
still room for a tiny player, who can
dominate in a game where technical
superiority will almost always win
out over brute force.

“What he has you can’t teach,
said Tommy Smith, the soccer ana-
lyst for ESPN. “He’s got such an
ability to avoid tackles that being
small in the game today actually
helps him.

“He has such a low center of
gravity, he drops a shoulder and
goes one way and then it becomes
impossible to catch up.”

Given that, beating Mr. Messi, or
rather, figuring out how to prevent
him from beating you becomes a
devil’s choice. The opponents can
challenge him as soon as he receives
the ball, in which case he can dart
past any defender on the planet, or
give him space and try to contain
him, which only gives him room to
operate and evaluate the best chan-
nels for an attack.

“The only way to do it is tacti-
cally, which is what Inter did,” said
Alexi Lalas, the former star de-
fender for the U.S. team and for Pa-
dova of Italy’s Serie A.

“You maintain your position.
When you are defending someone
who can beat one or two players,
it’s not winning ball on first move,
it’s the next player, the backup. It’s
having the right tactics and the
right spacing.”

And, of course, against a legend
like Mr. Messi, having plenty of
good luck.

BY MATTHEW FUTTERMAN
AND JAVIER ESPINOZA

Barcelona’s Argentinian forward Lionel Messi in action last weekend.
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The numbers don’t count in reviewing
Barcelona’s football loss to Inter Milan

There are lies, damn lies, and
statistics. And then there are the
statistics from Inter Milan’s 3-1 UEFA
Champions League win over FC
Barcelona last week. Simply put, the
numbers just don’t seem to add up.

A look at the official figures from
last week’s semifinal at the San Siro
stadium shows Barcelona didn’t just
control the game, it dominated, edging
the possession battle by 68% to 32%.

In doing so, it put on another
exhibition of free-flowing, one touch
football, as evidenced by its 635
attempted passes compared with just
257 by Inter Milan.

Barcelona’s passing success rate
was even more marked: The Spanish
club completed 568 passes to Inter’s
173. To put this superiority into
perspective, Barcelona’s goalkeeper,
Victor Valdes, made more successful

passes—23—than any Inter Milan
outfield player. (Javier Zanetti led Inter
with 21 completed passes.)

Inter Milan simply had no answer
to Barcelona’s stranglehold on
possession. But it turns out it didn’t
need one. Instead of charging about in
an effort to win back the ball from
Barcelona’s pinball passing game, the
home side stuck to its traditional
gameplan while adding a few wrinkles:
Inter players stayed resolutely in
position to fill the passing lanes while
maintaining a deep defensive line,
which left little space for Barcelona to
pass or chip the ball forward.

The effect of this tactic is
illustrated in the graphic by Opta
Sports, which depict the average
position of each team’s starting lineup.

While Barcelona’s midfield
playmaker Xavi made more passes

(93) than any other player, the graphic
shows the majority were back and
forth in front of Inter’s defense,
meaning their impact was minimal.

By contrast, Inter balanced its solid
defensive shape with a series of well-
timed long passes over the top of
Barcelona’s high defensive line for its
attacking trio of Samuel Eto’o, Goren
Pandev and Diego Milito to run on to.

More than 23% of all of Inter’s
passes were long passes compared
with fewer than 6% of Barcelona’s.
Inter also concentrated over 40% of its
passes in the final third compared
with less than 30% by Barcelona.

These were the only two areas in
which Inter could be said to hold a
passing edge, but unlike Barcelona’s
barrage of completed passes, the tiny
advantages proved the most telling.

—Joel Oberstone

12 Julio Cesar, 13 Maicon, 6 Lucio, 25 Walter
Samuel, 4 Javier Zanetti, 19 Esteban Cambiasso,
8 Thiago Motta, 10 Wesley Sneijder, 9 Samuel
Eto’o, 22 Diego Milito, 27 Goran Pandev
Source: Opta Sports

1 Victor Valdes, 2 Dani Alves, 3 Gerard Pique,
5 Carles Puyol, 22 Eric Abidal, 17 Pedro,
16 Sergio Busquets, 6 Xavi, 15 Seydou Keita,
19 Maxwell, 10 Lionel Messi

Shaping up
A look at the average player positions in last week’s Champions League
semifinal shows how Inter Milan maintained its tactical shape while
Barcelona became bunched up in the middle of the field, limiting its attacking
impact and leaving itself vulnerable to counter-attacks.
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Messi is on course to become
one of the most profitable
brands football has seen and
analysts don’t rule out his
breaking the $1 billion mark
for career earnings
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Brawl marks Kiev’s approval of fleet
Lawmakers throw eggs, narrowly approve new Russian naval-base lease; Yanukovych says famine wasn’t genocide

KIEV, Ukraine—In a raucous ses-
sion marked by fistfights, smoke
bombs and a volley of thrown eggs,
Ukraine’s parliament on Tuesday
ratified an agreement to extend the
Russian Black Sea Fleet’s lease in a
Ukrainian port until 2042.

The brawl bared the bitter divi-
sions over resurgent Russian influ-
ence in this former Soviet republic
under its new Moscow-friendly lead-
ership. The agreement between the
two countries’ presidents won 236
votes in the 450-seat parliament,
overturning the previous govern-
ment’s position that the Russians
must leave when the current lease
on their Black Sea naval base in Sev-
astopol expires in 2017.

Later, President Viktor Yanuk-
ovych reversed another cherished
nationalist position in comments on
a 1930s Stalin-era forced famine

that killed millions of people, largely
in Ukraine. Mr. Yanukovych said the
famine shouldn’t be considered
genocide against Ukrainians, a des-
ignation sought by his predecessor,
because it targeted its victims indis-
criminately.

Mr. Yanukovych and his allies say
the overtures to Moscow, which sees
Ukraine as part of its sphere of in-
fluence, are paying off. The lease ac-
cord was announced last week as a
trade-off that will give Ukraine’s be-
leaguered economy billions of dol-
lars in discounts on imported Rus-
sian gas.

“There is no alternative,” Prime
Minister Mykola Azarov said as par-
liament convened to vote on the
fleet deal. “Ratification means a
lower price for gas,” he said, and
that will enable Ukraine’s govern-
ment to adopt a budget for this year.
“And the budget means agreement
with the International Monetary
Fund, the possibility of getting in-

vestments.”
Russia’s Black Sea Fleet, sta-

tioned since the 18th century on the
Crimean peninsula in what is now
Ukraine, is a looming reminder for
Ukrainian nationalists of the Krem-
lin’s continued influence since
Ukraine gained independence in
1991. Opposition lawmakers unfurled
large Ukrainian flags over their
seats Tuesday along with a banner
reading: “We will not allow Ukraine
to be sold. No to treason!”

Two smoke bombs went off, fill-
ing the hall with a thick haze and
setting off smoke alarms. One law-
maker suffered a concussion in the
ensuing fisticuffs. Lawmakers cov-
ered their faces with handkerchiefs
as they voted.

Parliament speaker Volodymyr
Lytvyn announced the vote tally af-
ter taking shelter under two black
umbrellas hoisted by aides to fend
off a rain of eggs. Then, without de-
bate, the lawmakers adopted the

2010 budget.
Thousands of protesters gath-

ered outside the parliament build-
ing, and scuffles broke out with po-
lice. Former Prime Minister Yulia
Tymoshenko, the main opposition
leader, called the agreement “a black
page in the history of Ukraine.” She
urged opposition parties to push for
new parliamentary elections.

In Moscow, Russia’s parliament
ratified the base agreement Tuesday
by a unanimous vote. A few lawmak-
ers abstained, warning that nation-
alists could return to power in
Ukraine and overturn the deal.

The agreement gives Ukraine a
waiver on import duties for Russian
gas until 2019, a discount of about
30% on its gas bills. Russian Prime
Minister Vladimir Putin said Mon-
day the waiver would cost the Rus-
sian treasury about $3 billion this
year and $4 billion next year.

“For us it is not just a question
of money but a question of coopera-

tion with Ukraine,” Mr. Putin said
after a meeting with his Ukrainian
counterpart. He said he had made an
offer to merge the two countries’
nuclear-energy sectors and dis-
cussed cooperation in aviation and
shipbuilding.

Mr. Yanukovych was elected in
February on a pledge to improve re-
lations with Russia, which had been
strained by attempts by his prede-
cessor, Viktor Yushchenko, to take
Ukraine into the North Atlantic
Treaty Organization and diminish
Moscow’s influence. The new presi-
dent has declared Ukraine a “non-
bloc” state and ended moves toward
the alliance.

He announced Ukraine’s shift on
the genocide question Tuesday
while speaking on a range of issues
in Strasbourg, France. Addressing
the Council of Europe, he called the
1930s famine “a shared tragedy” of
all people who were part of the So-
viet Union.

BY JAMES MARSON
AND RICHARD BOUDREAUX

Parliament Speaker Lytvyn is defended from eggs thrown by opponents of Ukraine’s plan to extend Russia’s Black Sea Fleet lease; Kiev lawmakers, center, and protesters outside clashed over the deal.

Reuters; Agence France-Presse/Getty Images: Associated Press

Noriega arrives in France
PARIS—Manuel Noriega, the for-

mer leader of Panama who has
spent the past two decades in a U.S.
prison, landed in France on Tuesday
to face another trial on charges of
laundering drug money.

On his arrival from Miami, Fla.,
the 76-year-old was transferred to a
Paris court where a judge ordered
him kept in custody, pending trial.

Mr. Noriega denies the money-
laundering charges. His French law-
yers contested the conditions of his
extradition to France, saying that,
under several international conven-
tions, Mr. Noriega should benefit
from the judicial immunity granted
to former heads of state.

His lawyers said they would ap-
peal the decision to keep Mr.
Noriega behind bars, saying their
client has no intention of fleeing.
They also raised the issue of Mr.
Noriega’s lodging while in detention,
saying that since he had the status
of a prisoner of war in the U.S., he
should be treated “not like a pris-
oner but as well as a French general
would.”

France’s Justice Ministry said a
technical hearing was scheduled for

May 12 to prepare for the trial,
which could take place this summer.

Mr. Noriega, who ruled Panama
from 1981 to 1989, was found guilty
of money laundering and con-
demned to 10 years in prison by a
French court in 1999. But he didn’t
attend the 1999 trial because he was
serving a 40-year prison sentence in
the U.S. resulting from a 1992 con-
viction in Miami federal court on
charges of racketeering, money
laundering and drug dealing.

Mr. Noriega’s time in prison was

reduced for good behavior, and a
U.S. federal judge in Miami ruled
that the former Panama leader
could be extradited to France.

France wants to try Mr. Noriega
again, this time in his presence.

In their 1999 verdict, French
judges said Mr. Noriega had
amassed millions of dollars in
French bank accounts. Investigating
magistrates had traced the origin of
some of the funds to Colombian
drug cartels. Mr. Noriega, who has
denied the money-laundering
charges, has said funds found on his
accounts were payments made by
the U.S. Central Intelligence Agency
and inheritances from relatives.

When he rose to power in the
early 1980s, Mr. Noriega was seen as
a close ally of the U.S. and of West-
ern efforts to contain Soviet Union
influence in Latin America.

During his tenure, the U.S. grew
concerned that Panama was becom-
ing a financial and logistic hub for
drug trafficking between Colombia’s
cocaine producers and American
consumers. In December 1989, fol-
lowing an order by then-President
George H.W. Bush, U.S. troops in-
vaded Panama, toppled Mr. Noriega
and took him to the U.S.

BY DAVID GAUTHIER-VILLARS

Gen. Manuel Noriega, shown in 1989
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Russia seeks WTO
Russia will revive its bid to join

the World Trade Organization on its
own rather than as part of a re-
gional group, removing a major ob-
stacle to membership for the largest
country outside the bloc.

Moscow had been asking to join
the WTO as part of a customs union
with former Soviet republics Ka-
zakhstan and Belarus. WTO officials
said that would have been impossi-

ble, and the approach was seen as a
ploy to avoid membership.

“Russia will formalize its mem-
bership on its own,” Deputy Prime
Minister Igor Shuvalov told report-
ers in Washington on Monday, ac-
cording to the official ITAR-TASS
news agency. “It will be good for ev-
eryone if Russia becomes a WTO
member before we create a common
market with Kazakhstan and Be-
larus.”

The shift to solo pursuit of mem-
bership suggests leaders are chang-
ing their stance in the belief that
belonging to the WTO would attract
more foreign investment. “It would
give foreign investors the reassur-
ance that they can seek a remedy in
a court of law if they’re not treated
right,” Mr. Shuvalov told reporters
in Brussels this month.

WTO staff in Geneva say Russia’s
change in position means it now has
a chance of joining before the end of
the year.

U.S. Undersecretary of State Wil-
liam Burns said recently that the
U.S. would support a Russian WTO
bid.

Russia is the only major econ-
omy outside the 153-member WTO.
It first applied for accession in 1993.

BY JOHN W. MILLER
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C-SUITE: HEALTH

Am I sun-kissed or sunburned?
A sun-lover tries to see the bright side, hoping that endorphins, vitamin D boosts can balance threats

It all goes back to my childhood freckles.
The grown-ups told me they were cute, and
I believed them. And when they kept
sprouting, I didn’t mind. I figured I was
getting cuter.

Like millions of middle-aged Americans,
I spent youthful summers basted with baby
oil, hoping the Midwestern sun would bake
me into a California girl. My friends and I
envied the kids with spring-break tans. We
didn’t give a thought to cancer.

I know better now. I wear sun-
screen—the kind that includes fake bron-

zer—along with an SPF of at
least 15. I check my skin for
changes and visit the derma-
tologist annually. But even so,

sitting in the sun with a book is still my
idea of heaven. That’s my idea of a vaca-
tion, too.

The sun makes me feel good. In fact, ul-
traviolet (UV) rays stimulate the production
of endorphins, the feel-good brain chemical,
like exercise does. And my vitamin D levels
are great, thanks to the sun’s rays, so I fig-
ure I’m lowering my risk for a wide range
of diseases.

But these days, sitting in the sun makes
me feel guilty as well. A health columnist
with a tan? Shameful.

Both the Skin Cancer Foundation and
the American Academy of Dermatology
maintain there’s no such thing as a safe
tan. And they keep raising the alarm levels.
Some equate the urge to tan (or “tan-
orexia”) with addictive behaviors like drug
and alcohol abuse.

Most dermatologists advise never to
step outside without sunscreen and they
say it’s not enough just to guard against
UVB rays, the kind that cause burns. It’s the
longer, less intense UVA rays that acceler-
ate aging—and those even penetrate cloud
and glass windows. We also need specially
made protective clothing.

Is all this protection really necessary,
even for skin types like mine that tan eas-
ily? I posed some questions to dermatolo-
gists and other experts at a sun-care sym-
posium, sponsored by the Coppertone Solar
Research Center, this month. Admittedly, I
was hoping someone would say that my
tanning habit is OK. But I kept getting shot
down.

The sun has been shining on us since
life began. When did it become the en-
emy?

Skin cancer is rising mainly because
we’re exposing more of our bodies to the
sun than ever before, these experts said.
It’s only been in the past 50 years or so
that people equated a tan with health and
wealth. In centuries past, the upper classes
stayed pale; only laborers, cowboys and
farmers sported tans, and they didn’t lie
out at noon in bikinis.

We’re also living longer than ever, and
UV damage is cumulative, so 50-, 60- and
70-year-olds are getting skin cancer based
on decades of exposure.

And it’s not just the sun that’s causing
problems, they said. Tanning parlors emit
UVA rays far more intensely. “Not a month
goes by when I don’t see someone in their
20s with skin cancer,” said David Leffell, a
professor of dermatology at Yale School of
Medicine. “Invariably they’ve been to tan-
ning parlors and they are consumed by
guilt.”

Doesn’t a tan provide some protec-
tion?

You’d think I had suggested setting my-
self on fire for fun. The assembled experts
insisted that a tan is really a distress signal
that UV rays are damaging the skin’s DNA;
the body sends melanin, its naturally occur-
ring pigment, to the skin’s upper layer to
block UV rays from penetrating deeper.
Tanning does provide some protection—the
equivalent of an SPF 2 or 3, said Steven Q.
Wang, director of dermatology at Memorial

Sloan-Kettering Cancer Center in Basking
Ridge, N.J. “But you have to pay for it with
your DNA.”

He and others also pointed out that sun
exposure hastens the aging process, by
damaging deeper collagen fibers and creat-
ing sagging and wrinkles. “That message
seems to be more powerful than the skin
cancer message,” Dr. Wang noted. After all,
there’s a 100% risk of aging.

What about the benefits of sun expo-
sure—like vitamin D and endorphins?

In his new book, “The Vitamin D Solu-
tion,” Michael Holick argues that “sensible

sun exposure” can prevent many more
deaths from breast, colon, prostate and
other cancers than it will risk from skin
cancer. (The exact amount differs by skin
type, latitude and time of year; it’s 10 to 30
minutes three times a week, without sun-
screen for Caucasians in much of the U.S. in
the summer.) He also blames the wide-
spread vitamin D deficiency on what he
calls the rising culture of “sunphobia.” Be-
cause of views like that, he chose to resign
from Boston University Medical School’s
department for dermatology in 2004,
though he remains a professor of medicine,

physiology and biophysics.
The dermatologists said there are still

many unknowns about vitamin D, such as
how much people really need and whether
it really protects against cancer and other
diseases, to make such tradeoffs. Besides,
they said, vitamin D is readily available
from supplements without risking skin can-
cer. So far, however, there’s no pill to repli-
cate the mood-enhancing effects of the sun.

Isn’t the cancer risk different for peo-
ple with different skin tones or different
parts of the world?

“Absolutely,” said Dr. Leffell, who noted
that someday personalized medicine may
be able to predict exactly who can bask in
the sun safely. In the meantime, experts are
left with fairly broad categories of recom-
mendations.

The people at highest risk for skin can-
cer are those who have fair complexions,
freckles, red or blond hair and who always
burn instead of tanning. They are Types 1
and 2 on what’s known as the Fitzpatrick
scale, developed in 1975 by Harvard derma-
tologist Thomas Fitzpatrick. They should
wear SPF 30 or more and seek shade any-
time they’re in the sun, according to the
Skin Cancer Foundation. People with Types
5 and 6—with naturally brown or black
skin—are at much lower risk, even though
they can get melanoma. People with Type 3
or 4, like me, as well as the 5 and 6’s
should wear SPF 15 outside and seek the
shade between 10 a.m. and 4 p.m.

Skin type is a much bigger risk factor
for cancer than latitude, which explains
why skin cancer rates are highest among
fair-haired people in places like Australia,
New Zealand, North America and northern
Europe, than in areas near the equator,
even though the sun is stronger. Dermatolo-
gists say that fair-haired people need to be
especially cautious when they vacation in
sun-drenched places, or on ski slopes, with
high altitudes and reflected sun on snow.

The Skin Cancer Foundation has also
modified its overall public-health message
in recent years from “Avoid the Sun” to
“Seek the Shade.” What’s the difference?
“We’re saying go to the beach and sit under
an umbrella. Enjoy all your outdoor activi-
ties but be protected. That’s a wildly differ-
ent message than stay inside and watch
TV,” says a spokeswoman.

“I think most of my colleagues would
say, ‘Enjoy the sun in moderation,’ ” says
Dr. Wang. “That does not mean it’s a good
idea to lie half-naked on the beach for five
hours. And you need to be extra cautious if
you are fair-skinned.”

Personally, I’m going to mull all this
over this summer, sitting in the sun, but I’ll
try to make it before 10 or after 4.

Email healthjournal@wsj.com.

BY MELINDA BECK
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ON THE CHART

59,400
Europeans are diagnosed
with melanoma each year
and about 16,000 die of the
disease. Melanoma is less
common than other types
of skin cancer but much

more fatal.

Source: European Network of
Cancer Research
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Battle Lines
Over Tan Lines
The health benefits and
risks of ultraviolet rays
from the sun:

Converts to vitamin
D on the skin, which
may protect against
osteoporosis,
diabetes, heart
disease and
numerous cancers.

Promotes tanning,
which is sometimes
associated with
looking healthy and
wealthy (if unwise).

Creates age
spots and
freckles.

Breaks down
collagen fibers,
accelerating
sagging and
wrinkles.

Suppresses the
skin’s immune
system.
Reacts badly
with some
medications.

Causes about
65% of
melanoma
skin cancers.

Raises the risk of
cataracts

Causes nonmelanoma
skin cancers,
particularly on the
face, nose, ears, lips

Stimulates
endorphins,
natural morphine-
like chemicals
that boost mood
and reduce pain.
Helps reverse
seasonal affective
disorder (SAD)
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 353.75 -5.75 -1.60% 720.50 333.75
Soybeans (cents/bu.) CBOT 993.00 -16.00 -1.59 1,550.00 821.25
Wheat (cents/bu.) CBOT 490.50 2.50 0.51% 1,113.50 460.50
Live cattle (cents/lb.) CME 93.725 -1.775 -1.86 96.300 83.075
Cocoa ($/ton) ICE-US 3,205 -23 -0.71 3,515 2,066
Coffee (cents/lb.) ICE-US 130.85 -1.80 -1.36 180.00 120.10
Sugar (cents/lb.) ICE-US 15.37 -0.48 -3.03 25.03 11.89
Cotton (cents/lb.) ICE-US 85.20 -0.69 -0.80 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,550.00 -10 -0.39 3,050 1,503
Cocoa (pounds/ton) LIFFE 2,376 17 0.72 2,396 1,585
Robusta coffee ($/ton) LIFFE 1,285 -43 -3.24 1,618 1,248

Copper (cents/lb.) COMEX 338.25 -16.55 -4.66 369.10 151.00
Gold ($/troy oz.) COMEX 1162.20 8.20 0.71 1,230.00 532.00
Silver (cents/troy oz.) COMEX 1814.90 -22.00 -1.20 2,154.00 760.00
Aluminum ($/ton) LME 2,289.00 -33.00 -1.42 2,481.50 1,399.50
Tin ($/ton) LME 18,940.00 -155.00 -0.81 19,175.00 11,895.00
Copper ($/ton) LME 7,690.00 -100.00 -1.28 7,970.00 4,181.00
Lead ($/ton) LME 2,323.50 -11.50 -0.49 2,615.00 1,308.00
Zinc ($/ton) LME 2,409.00 -31.00 -1.27 2,659.00 1,348.00
Nickel ($/ton) LME 26,775 -715 -2.60 27,590 10,850

Crude oil ($/bbl.) NYMEX 82.44 -1.76 -2.09 142.00 50.66
Heating oil ($/gal.) NYMEX 2.2551 -0.0086 -0.38 3.6100 1.3825
RBOB gasoline ($/gal.) NYMEX 2.3284 -0.0169 -0.72 2.3712 1.5130
Natural gas ($/mmBtu) NYMEX 4.315 -0.036 -0.83 10.681 3.914
Brent crude ($/bbl.) ICE-EU 85.78 -1.05 -1.21 147.38 50.55
Gas oil ($/ton) ICE-EU 722.75 -0.25 -0.03 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on April 27
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.1612 0.1938 3.8763 0.2580
Brazil real 2.3325 0.4287 1.7518 0.5709
Canada dollar 1.3394 0.7466 1.0059 0.9941

1-mo. forward 1.3393 0.7467 1.0058 0.9942
3-mos. forward 1.3397 0.7464 1.0062 0.9939
6-mos. forward 1.3419 0.7452 1.0078 0.9922

Chile peso 693.78 0.001441 521.05 0.001919
Colombia peso 2605.68 0.0003838 1956.95 0.0005110
Ecuador US dollar-f 1.3315 0.7510 1 1
Mexico peso-a 16.2193 0.0617 12.1813 0.0821
Peru sol 3.7901 0.2638 2.8465 0.3513
Uruguay peso-e 25.698 0.0389 19.300 0.0518
U.S. dollar 1.3315 0.7510 1 1
Venezuela bolivar 5.72 0.174876 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4398 0.6946 1.0813 0.9248
China yuan 9.0886 0.1100 6.8258 0.1465
Hong Kong dollar 10.3370 0.0967 7.7634 0.1288
India rupee 59.1519 0.0169 44.4250 0.0225
Indonesia rupiah 11993 0.0000834 9007 0.0001110
Japan yen 124.49 0.008033 93.50 0.010696

1-mo. forward 124.46 0.008035 93.47 0.010698
3-mos. forward 124.39 0.008039 93.42 0.010704
6-mos. forward 124.25 0.008048 93.32 0.010716

Malaysia ringgit-c 4.2442 0.2356 3.1875 0.3137
New Zealand dollar 1.8517 0.5400 1.3907 0.7191
Pakistan rupee 111.913 0.0089 84.050 0.0119
Philippines peso 59.132 0.0169 44.410 0.0225
Singapore dollar 1.8229 0.5486 1.3691 0.7304
South Korea won 1478.63 0.0006763 1110.50 0.0009005
Taiwan dollar 41.729 0.02396 31.340 0.03191
Thailand baht 42.928 0.02330 32.240 0.03102

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7510 1.3315
1-mo. forward 0.9999 1.0001 0.7510 1.3316
3-mos. forward 0.9999 1.0001 0.7509 1.3317
6-mos. forward 0.9999 1.0001 0.7510 1.3316

Czech Rep. koruna-b 25.481 0.0392 19.137 0.0523
Denmark krone 7.4420 0.1344 5.5892 0.1789
Hungary forint 267.81 0.003734 201.14 0.004972
Norway krone 7.8419 0.1275 5.8895 0.1698
Poland zloty 3.9121 0.2556 2.9382 0.3404
Russia ruble-d 38.876 0.02572 29.198 0.03425
Sweden krona 9.6061 0.1041 7.2145 0.1386
Switzerland franc 1.4352 0.6968 1.0779 0.9277

1-mo. forward 1.4347 0.6970 1.0775 0.9280
3-mos. forward 1.4337 0.6975 1.0768 0.9287
6-mos. forward 1.4321 0.6983 1.0756 0.9297

Turkey lira 1.9803 0.5050 1.4873 0.6724
U.K. pound 0.8679 1.1522 0.6518 1.5341

1-mo. forward 0.8680 1.1520 0.6519 1.5339
3-mos. forward 0.8683 1.1517 0.6521 1.5335
6-mos. forward 0.8687 1.1512 0.6524 1.5328

MIDDLE EAST/AFRICA
Bahrain dinar 0.5020 1.9921 0.3770 2.6525
Egypt pound-a 7.3805 0.1355 5.5430 0.1804
Israel shekel 4.9745 0.2010 3.7360 0.2677
Jordan dinar 0.9424 1.0612 0.7078 1.4129
Kuwait dinar 0.3840 2.6043 0.2884 3.4676
Lebanon pound 1998.58 0.0005004 1501.00 0.0006662
Saudi Arabia riyal 4.9935 0.2003 3.7503 0.2666
South Africa rand 9.8400 0.1016 7.3902 0.1353
United Arab dirham 4.8905 0.2045 3.6730 0.2723

SDR -f 0.8803 1.1360 0.6611 1.5126

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 261.65 -8.45 -3.13% 3.4% 35.2%

14 Stoxx Europe 50 2566.17 -88.48 -3.33 -0.5 30.5

27 Euro Zone Euro Stoxx 270.61 -9.45 -3.37 -1.5 27.6

14 Euro Stoxx 50 2838.78 -108.26 -3.67 -4.3 24.5

18 Austria ATX 2700.98 -57.16 -2.07 8.2 51.1

11 Belgium Bel-20 2567.68 -88.60 -3.34 2.2 33.7

12 Czech Republic PX 1298.4 -16.2 -1.23 16.2 58.7

22 Denmark OMX Copenhagen 382.97 -4.60 -1.19 21.3 58.3

20 Finland OMX Helsinki 6920.01 -172.64 -2.43 7.2 31.0

16 France CAC-40 3844.60 -152.79 -3.82 -2.3 26.0

16 Germany DAX 6159.51 -172.59 -2.73 3.4 33.7

... Hungary BUX 24891.65 -60.76 -0.24 17.3 101.3

23 Ireland ISEQ 3340.57 -156.60 -4.48 12.3 39.3

13 Italy FTSE MIB 22036.47 -746.80 -3.28 -5.2 19.1

... Netherlands AEX 349.12 -8.31 -2.32 4.1 48.7

15 Norway All-Shares 439.01 -5.00 -1.13 4.5 53.3

17 Poland WIG 43159.63 -505.15 -1.16 7.9 58.0

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

14 Portugal PSI 20 7152.42 -404.94 -5.36 -15.5 9.5

... Russia RTSI 1603.59 -22.51 -1.38% 12.4 104.5

10 Spain IBEX 35 10480.9 -458.4 -4.19 -12.2 21.1

15 Sweden OMX Stockholm 329.39 -8.15 -2.41 10.0 41.0

16 Switzerland SMI 6667.47 -136.27 -2.00 1.9 30.5

... Turkey ISE National 100 58217.40 -825.76 -1.40 10.2 99.4

14 U.K. FTSE 100 5603.52 -150.33 -2.61 3.5 36.8

27 ASIA-PACIFIC DJ Asia-Pacific 130.59 -0.06 -0.05 6.1 45.4

... Australia SPX/ASX 200 4880.02 -1.50 -0.03 0.2 31.6

... China CBN 600 26245.69 -573.10 -2.14 -9.7 27.1

16 Hong Kong Hang Seng 21261.79 -325.27 -1.51 -2.8 46.1

19 India Sensex 17690.62 -54.66 -0.31 1.3 60.8

... Japan Nikkei Stock Average 11212.66 46.87 0.42% 6.3 32.0

... Singapore Straits Times 2991.68 -10.94 -0.36 3.2 65.4

11 South Korea Kospi 1749.55 -2.65 -0.15 4.0 34.6

18 AMERICAS DJ Americas 318.86 -4.86 -1.50 7.5 44.6

... Brazil Bovespa 67214.47 -1657.47 -2.41 -2.0 45.9

18 Mexico IPC 33220.70 -550.85 -1.63 3.4 52.3

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0813 1.6589 1.0032 0.1499 0.0370 0.1836 0.0116 0.2894 1.4398 0.1935 1.0750 ...

Canada 1.0059 1.5432 0.9332 0.1394 0.0345 0.1708 0.0108 0.2692 1.3394 0.1800 ... 0.9303

Denmark 5.5892 8.5747 5.1853 0.7747 0.1914 0.9490 0.0598 1.4960 7.4420 ... 5.5564 5.1689

Euro 0.7510 1.1522 0.6968 0.1041 0.0257 0.1275 0.0080 0.2010 ... 0.1344 0.7466 0.6946

Israel 3.7360 5.7316 3.4660 0.5178 0.1280 0.6343 0.0400 ... 4.9745 0.6684 3.7141 3.4551

Japan 93.4950 143.4354 86.7381 12.9593 3.2022 15.8749 ... 25.0254 124.4886 16.7278 92.9466 86.4642

Norway 5.8895 9.0354 5.4639 0.8163 0.2017 ... 0.0630 1.5764 7.8419 1.0537 5.8550 5.4466

Russia 29.1975 44.7933 27.0874 4.0471 ... 4.9576 0.3123 7.8152 38.8765 5.2239 29.0262 27.0018

Sweden 7.2145 11.0681 6.6931 ... 0.2471 1.2250 0.0772 1.9311 9.6061 1.2908 7.1722 6.6720

Switzerland 1.0779 1.6537 ... 0.1494 0.0369 0.1830 0.0115 0.2885 1.4352 0.1929 1.0716 0.9968

U.K. 0.6518 ... 0.6047 0.0903 0.0223 0.1107 0.0070 0.1745 0.8679 0.1166 0.6480 0.6028

U.S. ... 1.5341 0.9277 0.1386 0.0342 0.1698 0.0107 0.2677 1.3315 0.1789 0.9941 0.9248

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of April 27, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 21 ALL COUNTRY (AC) WORLD* 314.64 -0.37% 5.1% 55.7%

2.30 21 World (Developed Markets) 1,228.59 -0.26 5.1 52.6

2.20 22 World ex-EMU 146.40 -0.23 7.1 53.7

2.20 22 World ex-UK 1,227.70 -0.16 5.5 52.0

2.90 23 EAFE 1,597.10 -1.01 1.0 51.2

2.00 20 Emerging Markets (EM) 1,035.22 -1.08 4.6 81.6

3.20 17 EUROPE 93.61 0.98 6.0 51.8

3.40 17 EMU 170.53 -0.48 -5.5 46.0

3.10 18 Europe ex-UK 100.97 0.73 4.5 49.1

4.10 14 Europe Value 103.21 0.85 3.8 55.9

2.30 20 Europe Growth 82.43 1.11 8.2 48.2

2.10 27 Europe Small Cap 182.10 1.00 15.9 85.6

1.80 14 EM Europe 329.51 1.61 18.3 112.9

3.40 15 UK 1,705.19 0.50 6.1 46.7

2.60 24 Nordic Countries 160.04 0.69 17.4 74.9

1.30 16 Russia 794.95 0.94 6.5 84.2

2.30 18 South Africa 744.03 1.32 5.2 31.7

2.40 23 AC ASIA PACIFIC EX-JAPAN 433.62 -1.17 4.1 76.7

1.60 -432 Japan 620.15 1.94 9.1 30.0

1.90 21 China 64.52 1.62 -0.4 56.1

0.90 21 India 724.75 0.44 2.5 91.6

1.30 17 Korea 499.53 1.02 3.9 50.4

2.60 136 Taiwan 291.97 2.22 -1.3 50.5

1.70 22 US BROAD MARKET 1,363.43 0.42 10.2 56.5

1.20 2941 US Small Cap 1,988.98 0.38 19.0 85.4

2.40 18 EM LATIN AMERICA 4,192.61 0.02 1.8 93.1

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.09% Global TSM 2423.37 -1.54% 44.9%

1.79 20 Global Dow 1423.80 -1.58% 35.5% 2013.42 -1.64 38.0

2.33 16 Global Titans 50 173.20 -1.60 29.7 172.20 -1.66 32.1

2.63 15 Europe TSM 2577.54 -3.10 38.9

2.13 Developed Markets TSM 2352.66 -1.57 42.6

1.74 14 Emerging Markets TSM 4235.36 -1.28 69.5

3.24 18 Africa 50 895.20 -1.35 48.7 756.57 -1.42 51.4

5.46 6 BRIC 50 473.10 -1.67 60.0 600.57 -1.74 62.9

2.19 GCC 40 585.70 0.79 28.5 492.15 0.15 30.1

1.74 22 U.S. TSM 12373.32 -1.46 42.6

1.74 49 Kuwait Titans 30 -c 208.76 1.38 6.6

0.07 RusIndex Titans 10 -c 3625.10 -1.28 75.4 5842.15 -1.03 55.9

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.13% 12 Turkey Titans 20 -c 604.70 -2.28% 113.7% 687.82 -1.56% 99.8%

4.54 14 Global Select Div -d 177.60 -1.47 59.1 202.39 -1.53 62.0

5.15 15 Asia/Pacific Select Div -d 283.35 -0.37 75.7

4.04 15 U.S. Select Dividend -d 341.73 -1.07 39.9

1.72 16 Islamic Market 2046.20 -1.33 41.2

1.93 16 Islamic Market 100 1870.90 -1.38 28.8 2131.95 -1.44 31.1

3.77 14 Islamic Turkey -c 1622.00 -1.24 79.1 3167.23 -0.52 67.4

2.37 16 Sustainability 897.80 -2.07 38.2 1009.37 -2.13 40.7

3.33 17 Brookfield Infrastructure 1626.00 -1.30 38.3 2064.10 -1.36 40.8

1.02 28 Luxury 1046.00 -2.55 52.3 1180.79 -2.62 55.1

2.72 11 UAE Select Index 272.26 -1.46 41.8

DJ-UBS Commodity 138.50 -1.29 22.4 133.92 -1.36 24.6

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.K. parties are urged
to detail spending cuts

LONDON—A leading economic
think tank on Tuesday criticized the
U.K.’s three main political parties
for a lack of candor in spelling out
huge spending cuts they have
pledged to deliver.

The Institute for Fiscal Studies
said the main parties will need to
find spending cuts of between £42.7
billion and £59.4 billion ($66 billion
to $91.8 billion) over the next five
years to meet their deficit-reduction
targets following the May 6 general
elections.

“For the voters to be able to
make an informed choice in this
election, the parties need to explain
clearly how they would go about”
sorting out the public finances, said
IFS Director Robert Chote. “Unfortu-
nately, they have not.”

The parties’ plans to cut the def-
icit have played a central role in the
election campaign. The U.K.’s deficit
was about 12% of gross domestic
product in the year ended in early
April.

Labour has pledged to halve the
deficit over four years and has criti-
cized the Conservative Party’s plan
to cut the deficit faster and further,
saying it would risk the fragile eco-
nomic recovery.

The Conservatives plan to elimi-
nate the bulk of the structural defi-
cit by 2015, while the Liberal Demo-
crats aim to halve the structural
deficit over the next four years.

The IFS said Labour’s manifesto
shows the party needs to find annual
savings of £47 billion by the year
ending in early April 2015. The cor-
responding figure for the Conserva-
tives is £59.4 billion, as it has
pledged to place less emphasis on
tax increases to balance the books.
The Liberal Democrats would need
to find £42.7 billion in annual spend-
ing cuts by 2014-15, the IFS said.

Factoring in various protected
spending areas that Labour and the
Conservatives have outlined, that
means double-digit spending cuts
for unprotected government depart-
ments over the coming years.

The Liberal Democrats have
given the most detail on proposed
spending cuts, the IFS said, but all
three main parties have yet to ex-
plain where most of these cuts
would fall.

“There are large gaps in all three
of their plans,” said IFS economist
Gemma Tetlow.

Labour has detailed only around
13% of the party’s planned savings;
the Conservatives have spelled out
17.7% of their savings; and the Lib-
eral Democrats have accounted for
25.9% of their cuts, the IFS said.

The IFS doesn’t count billions of
pounds in promised public-sector
efficiency savings promised by each
of the parties as detailed savings.

The spending cuts required from
Labour and the Liberal Democrats
would be the largest needed by any
U.K. government since the 1970s,
the think tank said. The Conserva-
tive cuts would need to be the deep-
est in any five-year period since
World War II.

Both the Conservatives and La-
bour would need to implement fur-
ther tax increases to meet their def-
icit-reduction goals, the IFS said.
Labour may need to impose £7 bil-
lion in extra duties in 2015 and
2016, the IFS said. The Conserva-
tives would need to introduce £3
billion in tax increases, the institute
said.

The Conservatives denied their
plans required a tax increase.

Under all three parties, the ratio
of net debt to GDP will remain
above 70% in 2013-14 and is unlikely
to fall below 40% of GDP for at least
20 years, regardless of who wins the
May 6 general election, the IFS said.

The institute’s calculations were
released as Labour and the Conser-
vatives sparred over the impact of a
hung Parliament, where no party
commands a parliamentary majority.

The Tories have warned that
could result in “economic paralysis”
and force another election within a
year.

A YouGov poll for the Sun, re-

leased late Tuesday, put Labour
back in second place, showing the
Conservatives with 33%, Labour
with 29% and the Liberal Democrats
with 28%. A ComRes poll Tuesday
night gave the Conservatives 33% of
the vote, the Liberal Democrats 29%,
and Labour 29%.

“I think that markets have pretty
well discounted” whatever the re-
sult might be, Business Secretary
Peter Mandelson, who is co-chairing
Labour’s election campaign, said
Tuesday. Investors know that in
“our system,” whatever the out-
come, there will “sensible, stable …
grown-up politics,” he added.

The head of one of the U.K.’s
main business-lobby groups also
played down Conservative claims
that a hung Parliament would neces-
sarily lead to economic devastation,
saying a coalition government could
work well if properly handled.

“I don’t think it’s as simple as
saying that hung Parliament and co-
alition is automatically bad,” said
Miles Templeman, the director-gen-
eral of the Institute of Directors.
“It’s how it’s done and the decisive
way that government or whatever
form it takes acts.”

Views on the impact of a hung
Parliament on sterling are divided,
with some analysts seeing it as a
source of potential currency weak-
ness.

Defying those concerns, sterling
has climbed in recent weeks, just as
the risk of an inconclusive election
result has risen, suggesting that in-
vestors may be warming to the idea.

Analysts at Swiss bank UBS
AG—one of the biggest players in
the currency market—warned Mon-
day that the greater worry is if “any
party wins an outright majority and
cuts the budget too quickly while
the U.K. economy is fragile.”

It suggested instead that a coali-
tion government could be positive
for the currency in the long term.

“The pound may fall initially if
the U.K. election results in a hung
Parliament. But we think sterling
weakness here would be short-lived.
All three political parties are com-
mitted to cutting the U.K.’s record
budget deficit,” the bank said.

—Katie Martin
contributed to this article.

BY LAURENCE NORMAN
AND NATASHA BRERETON

David Cameron, left, is questioned about the Tories’ policy on education facilities for disabled children Tuesday in London.

EU proposes steps
to aid its airlines

BRUSSELS—The European Com-
mission outlined a series of mea-
sures to help support airlines and
improve coordination following the
chaos from a cloud of volcanic ash
that grounded more than 100,000
flights, stranded millions of passen-
gers and caused airlines to lose bil-
lions of euros in revenue.

Representatives of European air-
lines and airports, who criticized
how the crisis was handled as it un-
folded, welcomed the commission’s
proposals.

EU Transport Commissioner Siim
Kallas estimated that the crisis,
which shut airspace across much of
Northern and Central Europe for six
days starting April 15, had cost air-
lines world-wide between €1.5 bil-
lion and €2.5 billion ($2 billion and
$2.7 billion).

The exceptional circumstances
may justify some government sup-
port to airlines to help them cope
with losses they incurred as a direct
result of the crisis, Mr. Kallas said.
Any aid would be granted by EU
member states, not the EU itself.
The 27-country bloc generally pro-
hibits state aid to companies.

Mr. Kallas cautioned that support
could be granted only based on
“uniform criteria established at the
European level” and set out by the
commission, the EU’s executive arm.
The commission will soon issue a
clear set of guidelines on this mat-
ter, he said.

“But state aid is not a miracle,”
Mr. Kallas said. “There is not a sack
of money waiting for a crisis.”

The commission is proposing to
allow governments to make loans
and guarantees to airlines at market
conditions to alleviate cashflow
problems following the disruption,
Mr. Kallas said.

Other short-term measures that
airlines have requested, and which
the EU is likely to endorse, include
waiving restrictions on night opera-
tions at airports so carriers can
bring stranded passengers home; a
relaxation of scheduling rules on
takeoffs and landings to give air-
lines more operational flexibility;
and temporary deferral of air-traffic
charges to help ease cash-flow pres-
sures on airlines.

For the longer term, European
officials will develop new systems to
handle future volcanic eruptions or
other disruptions, Mr. Kallas said.

The commission is also propos-
ing to accelerate its work on inte-
grating European air-traffic control
through a long-running project
known as the Single European Sky.

Mr. Kallas said that the Single Sky
“would not have solved the problem,
but would have enabled a more nim-
ble approach.”

The EU will separately propose
new global rules for airlines and air-
traffic controllers to deal with vol-
canic eruptions. The proposal will
be presented in September to a gen-
eral meeting of the International
Civil Aviation Organization, an arm
of the United Nations.

ICAO’s current rules, developed
after eruptions in the 1980s, tell car-
riers to completely avoid clouds of
volcanic dust or ash. They were the
main reason European governments
completely closed their airspace.

Ulrich Schulte-Strathaus, secre-
tary-general of the Association of
European Airlines, said the task
force led by Mr. Kallas and two
other EU commissioners had in “a
remarkably short time frame” come
up with sound analysis of how the
grounding’s impact should be han-
dled and a similar crisis could be
avoided in the future.

Mr. Schulte-Strathaus said EU
airlines wouldn’t seek state aid, but
shouldn’t be left completely respon-
sible for the financial consequences
of government decisions to close
airspace.

Olivier Jankovec, director-gen-
eral of the Airports Council Interna-
tional Europe, another trade group,
said the commission’s proposal
“could constitute a feasible Euro-
pean aviation-relief plan” and
praised its swift preparation.

The commission’s proposals will
be discussed and potentially ap-
proved by EU transport ministers at
a special meeting on Tuesday.

Mr. Kallas worked with EU com-
petition commissioner Joaquin Al-
munia and with Olli Rehm, commis-
sioner for economic and financial
affairs, to ensure that the response
fit within EU rules on state aid and
economic policies.

Airlines had argued that flight
restrictions imposed after the erup-
tion of the volcano under Iceland’s
Eyjafjallajokull glacier were too se-
vere for the risk posed by the ash
cloud it created.

Carriers also criticized the lack
of coordination on the crisis. Air au-
thorities in individual countries took
differing decisions on closing and
opening national airspace, often
based on identical data.

Mr. Kallas also said that EU pas-
senger-rights rules—which say air-
lines must pay for meals, drinks and
hotels for stranded passen-
gers—must be enforced across the
region.

—Peppi Kiviniemi
contributed to this article.

BY CAROLYN HENSON
AND DANIEL MICHAELS

EU Transport Commissioner Siim Kallas addresses a news conference Tuesday..
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.88 100.55% 0.01% 0.88 0.75 0.80

Eur. High Volatility: 13/1 1.23 98.92 0.01 1.28 1.11 1.18

Europe Crossover: 13/1 4.21 103.30 0.05 4.68 3.95 4.22

Asia ex-Japan IG: 13/1 0.95 100.23 0.01 1.05 0.87 0.95

Japan: 13/1 0.94 100.32 0.01 1.22 0.85 0.99

Note: Data as of April 26

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, UK
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Barclays Capital $73 7.7% ... 79% 16% 5%

JPMorgan 69 7.3 32% 27 18 22

RBS 69 7.2 19 62 10 8

UBS 59 6.2 10 22 65 2

Lloyds Banking Group 53 5.6 4 37 6 53

Morgan Stanley 53 5.5 23 7 69 1

Goldman Sachs 50 5.3 17 26 51 6

Bank of America Merrill Lynch 45 4.7 20 51 20 9

Credit Suisse 41 4.3 26 39 18 16

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.25% 0.97% 1.7% 1.6% 7.5%

Event Driven 0.20 0.56 2.3 2.9 15.7

Equity Long/Short 1.20 2.80 5.8 6.1 12.4

*Estimates as of 04/26/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email
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Stoxx Europe 50: Tuesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Royal Dutch Shell A U.K. Integrated Oil & Gas 13,173,761 23.18 0.50% 9.8% 34.4%

Nestle S.A. Switzerland Food Products 9,890,235 53.00 -1.03% 5.6 40.2

Roche Holding Switzerland Pharmaceuticals 1,420,305 169.70 -1.22 -3.5 15.8

Tesco U.K. Food Retailers & Wholesalers 22,102,966 448.65 -1.27 4.8 29.0

SAP AG Germany Software 4,696,030 36.85 -1.31 11.7 22.3

BNP Paribas France Banks 8,244,157 50.73 -7.02% -9.2 42.0

AXA France Full Line Insurance 12,359,209 15.63 -6.32 -5.5 43.5

Societe Generale France Banks 5,890,526 41.05 -6.02 -16.1 19.9

ING Groep Netherlands Life Insurance 30,738,917 6.99 -5.82 1.2 54.4

Banco Bilbao Vizcaya Argentaria Spain Banks 59,816,974 10.09 -5.74 -20.7 30.0

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Nokia 30,864,842 9.23 -1.34% 3.5% -9.3%
Finland (Telecommunications Equipment)
Novartis 5,567,279 55.30 -1.34 -2.1 30.2
Switzerland (Pharmaceuticals)
Deutsche Telekom 26,037,300 9.71 -1.91 -5.6 6.8
Germany (Mobile Telecommunications)
RWE AG 3,420,605 61.04 -1.93 -10.2 15.3
Germany (Multiutilities)
Unilever 7,846,215 22.90 -2.03 0.6 53.5
Netherlands (Food Products)
Astrazeneca 4,975,972 2,840 -2.10 -2.4 16.8
U.K. (Pharmaceuticals)
E.ON AG 11,548,509 27.75 -2.20 -5.1 13.7
Germany (Multiutilities)
Allianz SE 4,045,092 86.56 -2.42 -0.7 28.4
Germany (Full Line Insurance)
Diageo 3,397,318 1,109 -2.46 2.3 42.8
U.K. (Distillers & Vintners)
British American Tobacco 4,659,575 2,140 -2.48 6.1 34.0
U.K. (Tobacco)
Credit Suisse Group 11,835,687 50.45 -2.51 -1.5 18.0
Switzerland (Banks)
ENI 20,888,089 17.26 -2.60 -3.0 8.7
Italy (Integrated Oil & Gas)
Total S.A. 9,426,633 41.56 -2.64 -7.7 9.1
France (Integrated Oil & Gas)
GlaxoSmithKline 11,281,890 1,214 -2.65 -8.0 15.8
U.K. (Pharmaceuticals)
BP PLC 69,843,409 610.00 -2.68 1.7 26.2
U.K. (Integrated Oil & Gas)
Bayer AG 4,198,105 50.61 -2.79 -9.6 31.0
Germany (Specialty Chemicals)
HSBC Holdings 38,784,295 665.70 -2.93 -6.1 45.7
U.K. (Banks)
BASF SE 6,550,482 47.11 -2.97 8.4 75.6
Germany (Commodity Chemicals)
France Telecom 11,503,115 16.51 -2.97 -5.3 0.4
France (Fixed Line Telecommunications)
GDF Suez 5,091,414 26.83 -3.02 -11.4 3.4
France (Multiutilities)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Assicurazioni Generali 8,877,050 16.40 -3.19% -12.9% 9.1%
Italy (Full Line Insurance)
L.M. Ericsson Telephone Series B 24,587,742 84.10 -3.22 27.6 12.0
Sweden (Communications Technology)
Telefonica 38,403,636 16.75 -3.43 -14.2 14.3
Spain (Fixed Line Telecommunications)
Siemens 4,981,027 73.03 -3.55 13.7 53.9
Germany (Diversified Industrials)
Vodafone Group 183,358,786 142.90 -3.64 -0.6 15.8
U.K. (Mobile Telecommunications)
Sanofi-Aventis 4,617,527 52.11 -3.66 -5.4 25.2
France (Pharmaceuticals)
Barclays 91,049,271 357.20 -3.69 29.4 53.8
U.K. (Banks)
ArcelorMittal 9,991,945 31.22 -3.76 -3.0 67.2
France (Iron & Steel)
ABB Ltd. 10,437,501 21.58 -3.83 8.2 37.8
Switzerland (Industrial Machinery)
Daimler AG 9,374,392 37.93 -3.90 1.9 43.8
Germany (Automobiles)
Iberdrola 37,465,346 6.03 -3.95 -9.6 5.8
Spain (Conventional Electricity)
UBS 17,903,837 16.89 -3.98 5.2 18.7
Switzerland (Banks)
BG Group 12,614,361 1,068 -4.09 -4.8 0.9
U.K. (Integrated Oil & Gas)
BHP Billiton 10,324,214 2,061 -4.18 3.3 51.7
U.K. (General Mining)
UniCredit 381,819,098 2.07 -4.40 -7.7 33.2
Italy (Banks)
Anglo American 4,632,303 2,801 -4.65 3.3 108.7
U.K. (General Mining)
Deutsche Bank 11,105,872 52.59 -4.99 6.4 30.6
Germany (Banks)
Rio Tinto 7,631,619 3,607 -5.18 6.4 73.4
U.K. (General Mining)
Banco Santander 75,615,090 9.50 -5.41 -17.8 46.4
Spain (Banks)
Intesa Sanpaolo 108,142,556 2.54 -5.66 -19.3 13.3
Italy (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 30.10 $25.95 -0.32 -1.22%
Alcoa AA 46.40 13.44 -0.61 -4.34
AmExpress AXP 10.50 45.79 -1.35 -2.86
BankAm BAC 246.70 17.47 -0.58 -3.21
Boeing BA 5.60 72.48 -1.86 -2.50
Caterpillar CAT 13.90 68.53 -3.12 -4.35
Chevron CVX 12.00 80.23 -2.36 -2.86
CiscoSys CSCO 53.10 27.01 -0.56 -2.03
CocaCola KO 12.80 52.87 -0.86 -1.60
Disney DIS 9.90 36.32 -0.72 -1.94
DuPont DD 12.30 39.40 -1.55 -3.79
ExxonMobil XOM 34.00 68.27 -1.02 -1.47
GenElec GE 101.90 18.70 -0.60 -3.11
HewlettPk HPQ 13.60 53.25 -1.01 -1.86
HomeDpt HD 19.10 35.29 -1.20 -3.29
Intel INTC 75.70 23.35 -0.47 -1.97
IBM IBM 10.40 128.82 -1.91 -1.46
JPMorgChas JPM 62.90 42.41 -1.48 -3.37
JohnsJohns JNJ 10.90 64.28 -0.48 -0.74
KftFoods KFT 9.90 29.50 -0.59 -1.96
McDonalds MCD 7.70 70.53 -0.49 -0.69
Merck MRK 18.00 34.48 -0.52 -1.49
Microsoft MSFT 64.20 30.85 -0.27 -0.85
Pfizer PFE 82.30 16.46 -0.36 -2.14
ProctGamb PG 11.00 63.11 -0.83 -1.30
3M MMM 10.40 87.97 0.53 0.61
TravelersCos TRV 5.90 50.53 -1.39 -2.68
UnitedTech UTX 5.70 74.32 -2.08 -2.72
Verizon VZ 22.30 28.75 -0.19 -0.66

WalMart WMT 18.10 54.04 0.00 0.00

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Nielsen 351 –96 –118 –177

Grohe Hldg 840 –31 –65 –100

Codere Fin Luxembourg 600 –11 –19 –43

Alcatel Lucent 577 –11 –12 14

Cable Wireless 308 –11 12 39

Wind Acquisition Fin 511 –9 5 2

Rhodia 280 –9 –9 –14

M real 596 –7 –8 –111

Stora Enso 283 –6 –33 –40

Contl 410 –6 –8 22

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

EMI Group 600 15 –120 –189

Allied Irish Bks 227 17 29 16

Bco Comercial Portugues 335 17 104 173

Caixa Geral de Depositos 284 17 66 134

Rep Irlnd 201 18 51 67

Gov Co Bk Irlnd 221 19 31 18

Bco Espirito Santo 362 22 115 186

Rep Portugal 314 44 112 179

EFG Eurobank Ergasias 771 71 210 348

Hellenic Rep 698 83 240 382

Source: Markit Group
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BP opposed stricter safety rules
Oil giant argued in September that added regulation was unnecessary; rig disaster overshadows strong earnings

As BP PLC defended its handling
of the oil spill in the Gulf of Mexico,
documents show it argued against
new, stricter safety rules proposed
last year by the U.S. agency that
oversees offshore drilling.

The British oil giant was one of
several companies that wrote to the
U.S. Minerals Management Service
this past September saying addi-
tional regulation of the oil industry
was unnecessary. In a letter, BP said
the current voluntary system of
safety procedures was adequate.

BP said Tuesday that the scale of
its emergency response to the crude
spill was unprecedented in the his-
tory of the oil industry. “All acci-
dents are avoidable and when they
occur you are judged by how you re-
spond,” BP’s chief executive, Tony
Hayward, told reporters.

The oil spill was caused after a
Transocean Ltd. rig that drilled a
well for BP in the Gulf of Mexico
southeast of Louisiana caught fire
and sank last week. Eleven crew
members are still missing and pre-
sumed dead in what is being seen as
the worst such accident in the Gulf
in more than 25 years.

Mr. Hayward said BP was work-
ing “extremely aggressively” to con-
tain the spill. “Our approach is to
massively over-respond,” he added.

But he admitted that the incident
had overshadowed BP’s strong first-
quarter results. The company’s
profit for the latest quarter more
than doubled to $6.1 billion from a
year earlier, on the back of higher
oil prices and better operational
performance.

Replacement cost profit, which
strips out gains related to rises in
the value of inventories, was $5.6
billion, up from $2.39 billion a year
earlier.

The well, 5,000 feet, or about
1,500 meters, below the surface of
the ocean, is leaking about 1,000
barrels of oil a day and scientists
from the National Oceanic and At-
mospheric Administration believe it
could reach land by the weekend,
threatening an environmental disas-
ter on the Gulf Coast. BP says the oil
spill is stable and had moved farther
away from the coastline over the
past 24 hours.

As BP touted the scale of the
cleanup, documents showed that it
was one of several companies that
opposed efforts to tighten up safety
procedures offshore. Last year, the
MMS studied more than 1,400 off-
shore incidents that led to 41 deaths
and hundreds of injuries between
2001 and 2007. Many of them, the
MMS found, were linked to factors
such as communications failures, a
lack of written procedures and the
failure of supervisors to enforce ex-
isting rules, and proposed manda-
tory requirements to reduce the
number of incidents. That would
have replaced a system under which
many safety procedures were volun-
tary.

In a letter published on the U.S.
government Web site Regula-
tions.gov, Richard Morrison, BP’s
vice president for Gulf of Mexico
production, wrote that while BP “is
supportive of companies having a
system in place to reduce risk, acci-
dents, injuries and spills, we are not
supportive of the extensive, pre-
scriptive regulations as proposed in
this rule.”

He added: “We believe the indus-
try’s current safety and environmen-
tal statistics demonstrate that the
voluntary programs...have been and
continue to be very successful.”

Mr. Morrison noted that BP had
already adopted policies that com-
plied with the MMS’s proposed new
rules. But he challenged the need for
companies to file regular audits of
their safety programs with the
agency, saying that would be “an ad-
ministrative burden.”

Other companies and trade
groups also wrote letters objecting
to the rule. Many argued that regu-
lators underestimated the cost of
implementing the new require-
ments, because they didn’t take into
account the cost of bringing subcon-
tractors into compliance.

BP has been in crisis mode for

days as it mobilizes to stop the oil
leak and limit the reputational fall-
out from the disaster. Mr. Hayward
has spent four days in the Gulf Coast
region and was in Washington, D.C.,
Tuesday to meet federal authorities.

As part of their initial response,
BP and Transocean sent five remote-
control robots to the seabed to try
to activate equipment that is sup-
posed to shut off the flow of oil
from the well. That operation has so
far failed.

BP is now planning to cover the
well with a large umbrella-like can-
opy. But that will take as many as
four weeks to install.

BP also has moved another
Transocean rig to the site to drill a
relief well, that would bypass and
close off the flow of oil from the
original well. But that could take
two to three months, and cost $100
million to drill—by far the most ex-

pensive element of the cleanup op-
eration.

Meanwhile, on the ocean surface,
BP has sent 32 ships to deal with the

spill and has five planes in the air,
including two C-130 Hercules trans-
port planes, to spray chemical dis-
persants on the slick.

BY GUY CHAZAN
AND BEN CASSELMAN

Oil is seen near the coast of Louisiana from a leaking pipeline that resulted from last week’s rig collapse.
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Home prices fell for fifth straight month
Home prices in the U.S. dipped

for the fifth-straight month in Feb-
ruary as many markets remained
under pressure from foreclosures
and high inventories.

Meanwhile, consumer confidence
rose in April to its highest level
since the financial crisis struck in
September 2008.

The S&P/Case-Shiller index
tracking home prices across 20 met-
ropolitan areas fell 0.9% during the
month from January, as all but one
city—San Diego—posted declines.
Compared with a year earlier, how-
ever, prices rose nationwide for the
first time since December 2006.

Still, 11 out of 20 cities included
in the index posted annual declines,
underscoring the wide variation in

housing conditions across markets.
After picking up last spring,

home prices nationwide appear to
be bouncing around without large
swings, said David Blitzer, chairman
of the Standard & Poor’s Index Com-
mittee. “The good news is we don’t
seem to have a continuing housing
bust,” he said. “The bad news is we
don’t seem to have an incredible
price recovery.”

Sales from December to February
tend to be the weakest of the year
as a result of winter weather, so an-
alysts expect improvement in the
data in coming months. A federal
tax credit of up to $8,000, which ap-
plies to contracts signed by Friday
that close by June 30, is drawing
home buyers into the market. That
should limit any price drops during
the spring months.

The summer months also tend to
be strong for home sales. But that
could be offset by the tax credit’s
expiration, which is likely pulling
sales ahead as home buyers rush to
meet the deadline.

Home prices face numerous risks
in the months ahead that analysts
say could push prices down by as
much as 5%. Foreclosures continue
to rise as homeowners walk away
from properties that have lost value.
At the same time, high unemploy-
ment is leading more households
into default as they miss mortgage
payments. That is pushing invento-
ries up just as key government sup-
port—to draw buyers—expires.

According to the Case-Shiller
data, average U.S. home prices in
February were near their levels of
the second half of 2003. The 20-city

index was down 30.3% from its mid-
2006 peak to February.

The 20-city index rose 0.6% from
a year earlier. San Francisco posted
the strongest gain, at 11.9%, fol-
lowed by San Diego at 7.6% and Los
Angeles at 5.3%. But areas hit hard
by the housing downturn posted
sharp declines. Las Vegas fell 14.6%,
followed by 6% in Tampa, Fla.

Nineteen of 20 metro areas fell
in February from a month earlier,
while 14 have now fallen for at least
four-straight months. Twelve areas
dropped at least 1% on a monthly
basis. Six cities—Charlotte, N.C., Las
Vegas, New York, Portland, Ore., Se-
attle and Tampa—showed prices
dropping to their lowest point since
home prices peaked three to four
years ago in those areas.

Meanwhile, the Conference

Board’s consumer-confidence index
rose to 57.9 in April from 52.3 a
month earlier, marking its highest
point since the financial crisis hit in
2008. Consumers’ current assess-
ment of the economy improved,
while their expectations for the
months ahead rose markedly. The
stronger consumer sentiment ap-
peared to be driven by recent im-
provement in the labor market.

A separate gauge of consumer
sentiment from the University of
Michigan remains weak, leading
some economists to cast doubt on
the latest improvement. The Confer-
ence Board’s gauge “leaves confi-
dence only at the high end of the
uninspiring range it has occupied
since the end of last year,” ING
economist Rob Carnell said in a note
to clients.

BY SUDEEP REDDY

BP said the scale of its
emergency response to the
recent crude spill is
unprecedented in the history
of the oil industry.
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Andfs. Espanya EU EQ AND 04/26 EUR 12.68 -8.9 24.8 -10.6
Andfs. Estats Units US EQ AND 04/26 USD 15.98 6.4 34.5 -7.7
Andfs. Europa EU EQ AND 04/26 EUR 7.84 0.0 27.4 -9.9
Andfs. Franca EU EQ AND 04/26 EUR 9.73 -0.1 26.0 -11.2
Andfs. Japo JP EQ AND 04/26 JPY 547.62 7.1 29.0 -10.4
Andfs. Plus Dollars US BA AND 04/26 USD 9.71 2.9 18.4 -3.7
Andfs. RF Dolars US BD AND 04/26 USD 11.72 2.5 15.5 1.4
Andfs. RF Euros EU BD AND 04/26 EUR 11.06 2.2 23.5 1.6
Andorfons EU BD AND 04/26 EUR 14.83 2.3 25.3 0.7
Andorfons Alternative Premium OT OT AND 02/28 EUR 99.12 0.2 6.3 -7.0
Andorfons Mix 30 EU BA AND 04/26 EUR 9.97 4.2 27.8 -4.3
Andorfons Mix 60 EU BA AND 04/26 EUR 9.70 4.7 29.0 -9.9

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 04/16 USD 355067.91 29.3 160.1 24.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 04/27 EUR 9.39 2.4 0.6 -2.1
DJE-Absolut P GL EQ LUX 04/27 EUR 220.39 7.6 29.4 -1.6
DJE-Alpha Glbl P EU BA LUX 04/27 EUR 187.19 5.1 22.8 -0.6
DJE-Div& Substanz P GL EQ LUX 04/27 EUR 232.19 8.0 30.3 1.4
DJE-Gold&Resourc P OT EQ LUX 04/27 EUR 188.16 10.5 38.5 2.7
DJE-Renten Glbl P EU BD LUX 04/27 EUR 136.24 4.3 11.5 6.0
LuxPro-Dragon I AS EQ LUX 04/27 EUR 158.97 0.6 44.2 3.6
LuxPro-Dragon P AS EQ LUX 04/27 EUR 154.55 0.5 43.6 3.1
LuxTopic-Aktien Europa EU EQ LUX 04/27 EUR 17.25 -2.6 19.0 -0.3
LuxTopic-Pacific AS EQ LUX 04/26 EUR 19.06 16.4 74.7 2.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 04/26 JPY 10383.91 4.7 NS NS
Prosperity Return Fund B EU BD LUX 04/26 JPY 10111.89 2.3 NS NS
Prosperity Return Fund C EU BD LUX 04/26 USD 96.55 0.1 NS NS
Prosperity Return Fund D EU BD LUX 04/26 EUR 105.66 8.2 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 04/26 JPY 10279.11 3.9 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 04/26 JPY 9984.32 1.3 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 04/26 USD 94.71 -0.9 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 04/26 EUR 103.66 6.5 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 04/23 EUR 23.65 -2.8 19.5 -33.1
MP-TURKEY.SI OT OT SVN 04/23 EUR 41.75 20.3 94.4 9.2

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 04/26 EUR 14.91 11.5 50.9 4.3
Parex Eastern Europ Bd EU BD LVA 04/26 USD 16.28 11.2 57.3 7.8
Parex Russian Eq EE EQ LVA 04/26 USD 23.13 18.5 84.6 -12.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 04/26 EUR 133.19 9.8 NS NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 04/27 USD 178.54 1.8 56.6 -9.6
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 04/27 USD 169.46 1.6 55.3 -10.5
Pictet-Biotech-P USD OT OT LUX 04/26 USD 302.26 6.8 18.8 -4.2
Pictet-CHF Liquidity-P OT OT LUX 04/26 CHF 124.19 0.0 0.2 0.6
Pictet-CHF Liquidity-Pdy OT OT LUX 04/26 CHF 93.38 0.0 0.2 0.6
Pictet-Conv. Bonds-P EUR OT OT LUX 04/26 EUR 106.13 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 04/26 USD 124.37 6.4 43.4 1.5
Pictet-Eastern Europe-P EUR EU EQ LUX 04/26 EUR 395.02 25.6 117.7 -1.0
Pictet-Emerging Markets-P USD GL EQ LUX 04/27 USD 545.02 2.2 61.5 -10.8
Pictet-Eu Equities Sel-P EUR EU EQ LUX 04/26 EUR 436.83 7.1 40.0 -8.2
Pictet-EUR Bonds-P EU BD LUX 04/26 EUR 397.13 3.3 6.6 5.2
Pictet-EUR Bonds-Pdy EU BD LUX 04/26 EUR 291.22 3.3 6.6 5.2
Pictet-EUR Corporate Bonds-P EU BD LUX 04/26 EUR 154.21 4.3 20.7 8.7
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 04/26 EUR 104.54 4.3 20.7 8.7
Pictet-EUR High Yield-P EU BD LUX 04/26 EUR 162.74 11.3 60.1 8.5
Pictet-EUR High Yield-Pdy EU BD LUX 04/26 EUR 89.20 11.3 60.1 8.5
Pictet-EUR Liquidity-P EU MM LUX 04/26 EUR 136.07 0.1 0.5 1.8

Pictet-EUR Liquidity-Pdy EU MM LUX 04/26 EUR 96.74 0.1 0.5 1.8
Pictet-EUR Sovereign Liq-P OT OT LUX 04/26 EUR 102.41 0.0 0.2 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 04/26 EUR 99.93 0.0 0.2 NS
Pictet-Europe Index-P EUR EU EQ LUX 04/26 EUR 108.18 7.1 40.9 -5.7
Pictet-European Sust Eq-P EUR EU EQ LUX 04/26 EUR 142.43 7.0 41.5 -6.3
Pictet-Glo Emerging Debt-P USD GL BD LUX 04/26 USD 254.57 4.7 25.6 12.3
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 04/26 USD 165.33 4.7 25.6 12.3
Pictet-Greater China-P USD AS EQ LUX 04/27 USD 343.66 -2.1 49.7 -7.1
Pictet-Indian Equities-P USD EA EQ LUX 04/27 USD 393.32 9.1 86.6 -2.2
Pictet-Japan Index-P JPY JP EQ LUX 04/27 JPY 9777.49 10.1 21.5 -13.2
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 04/27 JPY 4929.40 11.6 28.8 -11.1
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 04/27 JPY 8626.95 11.4 23.5 -15.6
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 04/27 JPY 8350.09 11.1 22.8 -16.2
Pictet-MENA-P USD OT OT LUX 04/26 USD 51.68 15.3 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 04/27 USD 282.89 3.6 66.9 -3.0
Pictet-Piclife-P CHF CH BA LUX 04/26 CHF 821.85 3.9 17.3 1.6
Pictet-Premium Brands-P EUR OT EQ LUX 04/26 EUR 79.20 21.2 66.8 9.6
Pictet-Russian Equities-P USD OT OT LUX 04/26 USD 75.69 17.5 125.7 -9.9
Pictet-Security-P USD GL EQ LUX 04/26 USD 108.25 8.7 41.8 4.8
Pictet-Small Cap Europe-P EUR EU EQ LUX 04/26 EUR 517.35 14.2 48.7 -3.4
Pictet-Timber-P USD OT OT LUX 04/26 USD 117.19 10.0 62.2 NS
Pictet-USA Index-P USD US EQ LUX 04/26 USD 98.78 9.0 41.3 -5.6
Pictet-USD Government Bonds-P US BD LUX 04/26 USD 514.35 1.3 0.1 3.7
Pictet-USD Government Bonds-Pdy US BD LUX 04/26 USD 367.77 1.3 0.1 3.8
Pictet-USD Liquidity-P US MM LUX 04/26 USD 131.02 0.0 0.3 1.0
Pictet-USD Liquidity-Pdy US MM LUX 04/26 USD 84.84 0.0 0.3 1.0
Pictet-USD Sovereign Liq-P OT OT LUX 04/26 USD 101.51 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 04/26 USD 100.01 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 04/26 EUR 137.84 11.2 33.9 -0.5
Pictet-World Gvt Bonds-P USD GL BD LUX 04/26 USD 162.45 -1.6 4.8 2.3
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 04/26 USD 131.74 -1.6 4.8 2.3

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 04/26 USD 15.06 12.0 63.3 8.3
Japan Fund USD JP EQ IRL 04/27 USD 18.11 14.0 34.7 5.8
Polar Healthcare Class I USD OT OT IRL 04/26 USD 13.42 3.8 32.0 NS
Polar Healthcare Class R USD OT OT IRL 04/26 USD 13.38 3.6 31.6 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 03/31 USD 114.24 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/02 USD 11.59 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 03/31 USD 137.13 -0.1 8.3 12.8
Europn Forager USD B OT OT CYM 03/31 USD 231.92 3.6 31.9 3.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 03/31 USD 190.38 3.5 13.0 6.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 04/14 USD 147.65 15.9 134.1 17.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/26 EUR 725.05 2.5 34.8 -8.8
Core Eurozone Eq B EU EQ IRL 04/26 EUR 850.08 2.2 34.5 -8.5
Euro Fixed Income A EU BD IRL 04/26 EUR 1303.28 4.7 17.7 3.2
Euro Fixed Income B EU BD IRL 04/26 EUR 1394.27 4.9 18.4 3.9
Euro Small Cap A EU EQ IRL 04/26 EUR 1378.18 14.8 52.0 -5.4
Euro Small Cap B EU EQ IRL 04/26 EUR 1479.05 15.0 52.9 -4.8
Eurozone Agg Eq A EU EQ IRL 04/26 EUR 710.13 8.3 44.2 -7.1
Eurozone Agg Eq B EU EQ IRL 04/26 EUR 1022.48 8.5 45.1 -6.5
Glbl Bd (EuroHdg) A GL BD IRL 04/26 EUR 1446.78 5.2 19.5 6.4
Glbl Bd (EuroHdg) B GL BD IRL 04/26 EUR 1538.55 5.4 20.2 7.1
Glbl Bd A EU BD IRL 04/26 EUR 1218.31 10.3 20.5 12.2
Glbl Bd B EU BD IRL 04/26 EUR 1299.99 10.5 21.3 12.9
Glbl Real Estate A OT EQ IRL 04/26 USD 956.78 6.7 54.6 -14.0
Glbl Real Estate B OT EQ IRL 04/26 USD 988.28 6.9 55.6 -13.5
Glbl Real Estate EH-A OT EQ IRL 04/26 EUR 861.60 7.1 47.1 -14.0
Glbl Real Estate SH-B OT EQ IRL 04/26 GBP 81.23 7.2 48.0 -14.0
Glbl Strategic Yield A EU BD IRL 04/26 EUR 1704.97 6.1 38.9 6.9
Glbl Strategic Yield B EU BD IRL 04/26 EUR 1827.87 6.3 39.8 7.6
Japan Equity A JP EQ IRL 04/26 JPY 12698.12 9.1 22.3 -12.4
Japan Equity B JP EQ IRL 04/26 JPY 13559.97 9.3 23.1 -11.9
PacBasn (Ex-Jap) Eq A AS EQ IRL 04/26 USD 2388.21 4.5 70.0 -1.4
PacBasn (Ex-Jap) Eq B AS EQ IRL 04/26 USD 2553.60 4.7 71.1 -0.8
Pan European Eq A EU EQ IRL 04/26 EUR 1044.34 8.5 45.0 -6.5
Pan European Eq B EU EQ IRL 04/26 EUR 1115.40 8.7 45.9 -6.0
US Equity A US EQ IRL 04/26 USD 947.71 8.6 40.6 -7.0
US Equity B US EQ IRL 04/26 USD 1016.60 8.8 41.4 -6.4
US Small Cap A US EQ IRL 04/26 USD 1492.96 15.8 51.0 -2.7
US Small Cap B US EQ IRL 04/26 USD 1602.52 16.1 51.9 -2.1

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 04/27 EUR 14.11 1.8 5.3 10.0
Asset Sele C H-CHF OT OT LUX 04/27 CHF 97.86 1.7 4.8 NS
Asset Sele C H-GBP OT OT LUX 04/27 GBP 99.27 1.9 5.7 NS
Asset Sele C H-JPY OT OT LUX 04/27 JPY 9847.84 1.9 5.2 NS
Asset Sele C H-NOK OT OT LUX 04/27 NOK 113.70 2.2 6.2 NS
Asset Sele C H-SEK OT OT LUX 04/27 SEK 141.41 1.6 5.0 10.2
Asset Sele C H-USD OT OT LUX 04/27 USD 99.13 1.8 5.7 NS
Asset Sele CG-EUR OT OT LUX 04/27 GBP 99.70 0.8 NS NS
Asset Sele D H-SEK OT OT LUX 04/27 SEK 132.70 1.6 5.0 NS
Choice Global Value -C- GL EQ LUX 04/27 SEK 80.91 5.0 33.6 -10.8
Choice Global Value -D- OT OT LUX 04/27 SEK 77.51 5.0 33.6 -10.8
Choice Global Value -I- OT OT LUX 04/27 EUR 7.55 12.5 50.6 -11.1

Choice Japan Fd -C- OT OT LUX 04/27 JPY 53.39 13.9 21.4 -12.6
Choice Japan Fd -D- OT OT LUX 04/27 JPY 48.01 14.4 21.9 -12.4
Choice Jpn Chance/Risk -C- OT OT LUX 04/27 JPY 54.35 6.8 23.0 -17.7
Choice NthAmChance/Risk -C- OT OT LUX 04/27 USD 4.25 8.4 39.8 -8.3
Ethical Europe Fd -C- OT OT LUX 04/27 EUR 2.06 5.3 38.7 -11.4
Europe Fund -C- OT OT LUX 04/27 EUR 3.00 6.1 40.8 -10.4
Europe Fund -D- OT OT LUX 04/27 EUR 1.60 6.1 NS NS
Europe Index Fund -C- OT OT LUX 04/27 EUR 4.33 6.6 39.8 -10.9
Global Chance/Risk Fd -C- OT OT LUX 04/27 EUR 0.68 13.6 39.0 -1.9
Global Fd -C- OT OT LUX 04/27 USD 2.24 4.9 39.9 -10.6
Global Fd -D- OT OT LUX 04/27 USD 1.40 4.9 39.9 NS
Nordic Fd -C- OT OT LUX 04/27 EUR 6.59 10.2 38.5 -0.4

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 04/27 USD 7.60 2.9 56.9 -4.7
Choice Asia ex. Japan -D- OT OT LUX 04/27 USD 1.34 2.9 56.9 NS
Currency Alpha EUR -IC- OT OT LUX 04/27 EUR 10.20 -1.0 -3.9 -0.3
Currency Alpha EUR -RC- OT OT LUX 04/27 EUR 10.09 -1.1 -4.3 -0.7
Currency Alpha SEK -ID- OT OT LUX 04/27 SEK 94.80 -0.9 -7.5 -2.3
Currency Alpha SEK -RC- OT OT LUX 04/27 SEK 96.95 -1.1 -4.3 -0.7
Generation Fd 80 -C- OT OT LUX 04/27 SEK 8.48 7.0 25.1 -0.2
Nordic Focus SH A OT OT LUX 04/27 EUR 94.37 16.9 66.4 1.0
Nordic Focus SH B OT OT LUX 04/27 SEK 96.05 16.9 66.4 1.0
Nordic Focus SH C OT OT LUX 04/27 NOK 92.02 16.9 66.4 1.0
Russia Fd -C- OT OT LUX 04/27 EUR 11.05 25.0 118.6 0.5

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 04/27 USD 0.83 1.6 42.6 -8.3
Ethical Glbl lndex Fd -C- OT OT LUX 04/27 USD 0.86 1.6 25.8 NS
Ethical Sweden Fd -D- OT OT LUX 04/27 SEK 45.69 9.7 39.2 5.5
Index Linked Bd Fd SEK -D- OT OT LUX 04/27 SEK 13.44 2.2 5.4 4.6
Medical Fd -D- OT OT LUX 04/27 USD 3.27 -1.7 28.7 -2.9
Short Medium Bd Fd SEK -D- OT OT LUX 04/27 SEK 8.80 0.0 0.3 1.5
Technology Fd -C- OT OT LUX 04/27 USD 0.22 6.1 NS NS
Technology Fd -D- OT OT LUX 04/27 USD 2.68 6.1 45.6 2.1
U.S. Index Fd -C- OT OT LUX 04/27 USD 1.97 7.8 40.4 -6.0
U.S. Index Fd -D- OT OT LUX 04/27 USD 1.97 7.8 40.4 -6.0
World Fd -C- OT OT LUX 04/27 USD 29.99 5.4 NS NS
World Fd -D- OT OT LUX 04/27 USD 2.27 5.4 40.3 -6.4

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 04/27 EUR 1.27 0.0 -0.1 0.5
Short Bond Fd EUR -D- OT OT LUX 04/27 EUR 0.50 -0.1 -2.3 NS
Short Bond Fd SEK -C- OT OT LUX 04/27 SEK 21.96 0.1 0.7 1.7
Short Bond Fd SEK HNWC OT OT LUX 04/27 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 04/27 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 04/27 USD 2.48 -0.2 -0.3 0.3

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 04/27 SEK 43.66 1.9 4.3 7.0
Bond Fd SEK -D- NO BD LUX 04/27 SEK 12.68 1.9 4.4 6.5
Bond Fd SEK HNWD OT OT LUX 04/27 SEK 9.18 2.0 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 04/27 EUR 1.31 3.6 20.8 5.5
Corp. Bond Fd EUR -D- EU BD LUX 04/27 EUR 1.01 6.9 24.8 6.9
Corp. Bond Fd SEK -C- NO BD LUX 04/27 SEK 13.07 3.9 23.6 3.9
Corp. Bond Fd SEK -D- NO BD LUX 04/27 SEK 9.88 3.9 23.6 4.0
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/27 EUR 108.04 3.3 2.1 4.6
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/27 EUR 112.31 3.1 6.6 6.7
Flexible Bond Fd -C- NO BD LUX 04/27 SEK 21.35 0.0 0.7 3.5
Flexible Bond Fd -D- NO BD LUX 04/27 SEK 11.68 0.0 0.7 3.5

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 04/27 USD 2.74 2.5 60.1 -6.2
Eastern Europe exRussia Fd -C- OT OT LUX 04/27 EUR 2.92 10.3 64.5 -7.2

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 04/27 SEK 34.48 7.2 67.1 10.2
Eastern Europe SmCap Fd -C- OT OT LUX 04/27 EUR 3.43 25.1 117.2 -0.4
Europe Chance/Risk Fd -C- OT OT LUX 04/27 EUR 1111.92 7.3 42.4 -12.3
Listed Private Equity -C- OT OT LUX 04/27 EUR 156.72 21.7 NS NS
Listed Private Equity -IC- OT OT LUX 04/27 EUR 95.30 25.2 102.0 NS
Listed Private Equity -ID- OT OT LUX 04/27 EUR 92.21 25.0 96.1 NS
Nordic Small Cap -C- OT OT LUX 04/27 EUR 158.94 17.9 NS NS
Nordic Small Cap -IC- OT OT LUX 04/27 EUR 159.71 18.1 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 04/27 EUR 100.54 0.8 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 04/27 GBP 99.70 0.8 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 04/27 SEK 78.78 0.7 0.9 -11.7
Asset Sele Defensive SEK -C- OT OT LUX 04/27 SEK 100.39 0.7 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 04/27 SEK 71.97 0.7 0.9 -13.0
Asset Sele Defensive USD -C- OT OT LUX 04/27 USD 101.77 0.8 NS NS
Asset Sele Opp C H NOK OT OT LUX 04/27 NOK 106.18 3.9 NS NS
Asset Sele Opp C H SEK OT OT LUX 04/27 SEK 104.21 3.3 NS NS
Asset Sele Opp D GBP OT OT LUX 04/27 GBP 99.76 3.8 NS NS
Asset Sele Opp IC EUR OT OT LUX 04/27 EUR 105.45 3.5 NS NS
Asset Sele Opp ID H GBP OT OT LUX 04/27 GBP 105.85 3.8 NS NS
Asset Sele Opp ID H SEK OT OT LUX 04/27 SEK 105.02 3.3 NS NS
Asset Sele Original C EUR OT OT LUX 04/27 EUR 103.46 2.0 NS NS
Asset Sele Original D GBP OT OT LUX 04/27 GBP 104.11 2.2 NS NS
Asset Sele Original ID GBP OT OT LUX 04/27 GBP 103.71 2.2 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 04/26 EUR 32.46 9.1 18.4 4.9

Bonds Eur Corp A OT OT LUX 04/26 EUR 23.54 2.1 10.5 4.0
Bonds Eur Hi Yld A OT OT LUX 04/26 EUR 22.28 8.1 52.5 5.7
Bonds EURO A OT OT LUX 04/26 EUR 41.49 1.1 4.3 5.7
Bonds Europe A OT OT LUX 04/26 EUR 39.77 1.7 4.6 5.7
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 04/26 USD 41.16 -2.0 9.1 1.5
Eq. AsiaPac Dual Strategies A OT OT LUX 04/27 USD 10.64 2.8 59.5 -6.2
Eq. China A OT OT LUX 04/27 USD 22.90 -3.6 41.5 -6.8
Eq. Concentrated Euroland A OT OT LUX 04/26 EUR 94.46 1.6 24.0 -11.2
Eq. ConcentratedEuropeA OT OT LUX 04/26 EUR 28.19 4.3 37.5 -10.1
Eq. Emerging Europe A OT OT LUX 04/26 EUR 28.18 17.7 74.0 -12.6
Eq. Equities Global Energy OT OT LUX 04/26 USD 18.61 2.6 31.5 -16.8
Eq. Euroland A OT OT LUX 04/26 EUR 11.09 2.4 29.8 -12.2
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 04/23 EUR 156.17 10.6 52.9 -3.3
Eq. EurolandCyclclsA OT OT LUX 04/26 EUR 19.03 6.0 32.7 -7.5
Eq. EurolandFinancialA OT OT LUX 04/26 EUR 10.88 -3.9 28.4 -18.4
Eq. Glbl Emg Cty A OT OT LUX 04/26 USD 9.51 -1.7 41.0 -14.3
Eq. Global A OT OT LUX 04/26 USD 29.38 5.3 47.0 -8.7
Eq. Global Resources A OT OT LUX 04/26 USD 113.52 4.0 48.8 -11.3
Eq. Gold Mines A OT OT LUX 04/26 USD 32.24 6.4 46.4 5.6
Eq. India A OT OT LUX 04/26 USD 137.93 5.5 68.0 -5.1
Eq. Japan CoreAlpha A OT OT LUX 04/26 JPY 8399.67 15.8 24.7 -4.9
Eq. Japan Sm Cap A OT OT LUX 04/27 JPY 1159.77 8.7 33.4 -6.6
Eq. Japan Target A OT OT LUX 04/27 JPY 1851.16 13.0 17.5 -0.5
Eq. Latin America A OT OT LUX 04/23 USD 116.85 0.5 70.2 -11.1
Eq. US ConcenCore A OT OT LUX 04/26 USD 24.09 6.6 35.1 -1.3
Eq. US Focused A OT OT LUX 04/26 USD 17.41 9.8 38.1 -14.6
Eq. US Lg Cap Gr A OT OT LUX 04/26 USD 16.36 7.3 37.1 -9.1
Eq. US Mid Cap A OT OT LUX 04/26 USD 34.27 14.7 54.0 -3.7
Eq. US Multi Strg A OT OT LUX 04/26 USD 23.32 9.6 41.0 -8.6
Eq. US Rel Val A OT OT LUX 04/26 USD 22.68 10.1 44.4 -9.3
Eq. US Sm Cap Val A OT OT LUX 04/26 USD 18.89 18.4 53.3 -9.1
Money Market EURO A OT OT LUX 04/26 EUR 27.43 0.1 0.5 2.0
Money Market USD A OT OT LUX 04/26 USD 15.83 0.0 0.2 1.1

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 04/27 EUR 102.53 3.5 NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 04/15 USD 971.54 1.1 9.2 NS
MENA Special Sits Fund OT OT BMU 03/31 USD 1149.89 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 04/22 AED 5.47 2.5 1.8 -33.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 04/27 JPY 10055.00 6.3 25.1 -15.1
YMR-N Small Cap Fund OT OT IRL 04/27 JPY 7418.00 5.8 29.0 -12.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 04/27 JPY 6435.00 4.6 11.7 -19.5

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/27 JPY 7291.00 6.8 20.8 -14.7
Yuki Chugoku JpnLowP JP EQ IRL 04/27 JPY 8862.00 17.5 17.2 -11.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/27 JPY 4954.00 6.0 18.3 -20.0
Yuki Hokuyo Jpn Inc JP EQ IRL 04/27 JPY 5765.00 9.9 20.9 -14.1
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/27 JPY 5378.00 5.3 27.2 -13.5

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/27 JPY 4686.00 6.0 18.6 -22.5
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/27 JPY 4945.00 6.0 17.3 -22.4
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/27 JPY 7280.00 4.4 23.0 -17.8
Yuki Mizuho Jpn Gen OT OT IRL 04/27 JPY 9381.00 8.9 19.9 -14.5
Yuki Mizuho Jpn Gro OT OT IRL 04/27 JPY 6610.00 4.0 13.8 -17.8
Yuki Mizuho Jpn Inc OT OT IRL 04/27 JPY 8307.00 8.8 15.0 -16.2
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/27 JPY 5540.00 6.8 18.1 -16.4
Yuki Mizuho Jpn LowP OT OT IRL 04/27 JPY 13159.00 13.8 21.1 -8.3
Yuki Mizuho Jpn PGth OT OT IRL 04/27 JPY 8229.00 3.4 14.7 -20.5
Yuki Mizuho Jpn SmCp OT OT IRL 04/27 JPY 7628.00 6.9 37.0 -12.4
Yuki Mizuho Jpn Val Sel OT OT IRL 04/27 JPY 6134.00 8.6 21.3 -13.7
Yuki Mizuho Jpn YoungCo OT OT IRL 04/27 JPY 2997.00 9.9 30.6 -16.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/27 JPY 5912.00 9.1 19.3 -15.5

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 101.30 0.3 3.6 -9.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 03/31 EUR 206.14 5.6 -3.0 2.4

Horseman EurSelLtd USD EU EQ GBR 03/31 USD 213.55 5.8 -3.2 1.7

Horseman Glbl Ltd EUR GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

Horseman Glbl Ltd USD GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 04/16 EUR 94.78 3.3 27.4 NS

Special Opp Inst EUR OT OT CYM 04/16 EUR 89.71 3.4 28.2 NS

Special Opp Inst USD OT OT CYM 04/16 USD 101.89 3.4 29.2 NS

Special Opp USD OT OT CYM 04/16 USD 99.59 3.2 28.3 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 04/16 CHF 113.24 2.2 13.6 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 04/16 GBP 135.33 2.4 14.2 NS

GH Fund Inst USD OT OT JEY 04/16 USD 114.69 2.6 15.3 -0.7

GH FUND S EUR OT OT CYM 04/16 EUR 131.64 2.8 15.7 -1.6

GH FUND S GBP OT OT JEY 04/16 GBP 136.46 2.8 15.3 -1.5

GH Fund S USD OT OT CYM 04/16 USD 154.37 2.8 16.0 -0.2

GH Fund USD OT OT GGY 04/16 USD 280.19 2.4 14.5 NS

Hedge Investments OT OT JEY 04/16 USD 143.51 NS 15.1 NS

Leverage GH USD OT OT GGY 04/16 USD 125.40 4.2 28.1 NS

MultiAdv Arb CHF Hdg OT OT JEY 04/16 CHF 97.64 3.2 14.5 NS

MultiAdv Arb EUR Hdg OT OT JEY 04/16 EUR 106.56 3.5 15.4 NS

MultiAdv Arb GBP Hdg OT OT JEY 04/16 GBP 115.02 3.6 15.6 NS

MultiAdv Arb S EUR OT OT CYM 04/16 EUR 114.39 3.9 17.0 -3.5

MultiAdv Arb S GBP OT OT CYM 04/16 GBP 119.72 3.8 16.9 -3.5

MultiAdv Arb S USD OT OT CYM 04/16 USD 130.61 3.7 17.5 -2.0

MultiAdv Arb USD OT OT GGY 04/16 USD 200.59 3.3 16.1 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 04/16 EUR 99.99 0.7 9.1 -5.5

Asian AdvantEdge OT OT JEY 04/16 USD 184.44 0.9 10.5 NS

Emerg AdvantEdge OT OT JEY 04/16 USD 169.21 1.1 14.2 NS

Emerg AdvantEdge EUR OT OT JEY 04/16 EUR 94.12 1.0 13.5 -8.9

Europ AdvantEdge EUR OT OT JEY 04/16 EUR 136.82 3.1 18.3 NS

Europ AdvantEdge USD OT OT JEY 04/16 USD 145.27 3.0 19.0 NS

Real AdvantEdge EUR OT OT NA 04/16 EUR 108.40 0.2 6.7 NS

Real AdvantEdge USD OT OT NA 04/16 USD 108.50 0.2 7.1 NS

Trading Adv JPY OT OT NA 04/16 JPY 9735.74 5.5 2.0 NS

Trading AdvantEdge OT OT GGY 04/16 USD 147.25 5.0 1.4 NS

Trading AdvantEdge EUR OT OT GGY 04/16 EUR 133.39 4.7 1.0 NS

Trading AdvantEdge GBP OT OT GGY 04/16 GBP 141.42 5.0 1.4 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 04/23 USD 431.32 17.0 87.5 -24.1

Antanta MidCap Fund EE EQ AND 04/23 USD 850.75 19.9 171.5 -31.1

Meriden Opps Fund GL OT AND 04/21 EUR 56.12 -6.5 -33.7 -27.6

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 03/31 EUR 94.37 2.1 13.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 03/31 EUR 93.42 2.0 13.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 03/31 EUR 103.95 1.8 11.4 NS

Key Hedge EUR-RC- OT OT LUX 03/31 EUR 103.03 1.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 03/31 EUR 97.92 1.5 11.5 0.6

Key Market Independent II SEK -I- OT OT LUX 03/31 SEK 95.03 1.4 11.3 0.5

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 03/31 EUR 93.17 3.3 17.6 NS

Key Recovery -RC- OT OT LUX 03/31 EUR 92.25 3.1 16.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/20 USD 47.87 17.4 -32.4 -11.5

Superfund GCT USD* OT OT LUX 04/20 USD 2440.00 11.2 -23.0 -10.3

Superfund Green Gold A (SPC) OT OT CYM 04/20 USD 1074.92 11.4 2.2 -3.5

Superfund Green Gold B (SPC) OT OT CYM 04/20 USD 1080.56 15.5 -7.3 -9.0

Superfund Q-AG* OT OT AUT 04/20 EUR 7319.00 10.6 -9.3 -1.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 03/31 EUR 992.44 5.0 0.7 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 1000.01 5.4 1.6 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1258.38 4.9 0.8 1.7

Winton Futures EUR Cls C OT OT VGB 03/31 EUR 205.74 4.5 0.5 4.4

Winton Futures GBP Cls D OT OT VGB 03/31 GBP 222.64 4.6 1.0 5.1

Winton Futures JPY Cls E OT OT VGB 03/31 JPY 14697.79 5.8 1.2 2.9

Winton Futures USD Cls B OT OT VGB 03/31 USD 731.14 4.5 0.6 4.1

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 03/31 USD 1418.23 3.2 3.2 2.6 -18.0 -7.1
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Technology is central
to CIA’s strategic plan

The CIA announced a five-year
strategic plan that would invest
heavily in new technologies to com-
bat nontraditional threats such as
cyber attacks from overseas and
gain better intelligence on rogue
states.

The plan also provides for
quickly “surging” large numbers of
Central Intelligence Agency officers
to hot spots, such as Pakistan’s
tribal areas or East Africa. Past
agency plans haven’t provided for
such war-time demands.

The moves reflect an effort to
bolster agency operations and anal-
ysis without causing too much dis-

ruption, CIA veterans said. Although
historically there has been tension
between the CIA and the Pentagon,
this plan aligns the two agencies’
priorities, the veterans said.

However, at an agency that has
had five directors in the past six
years, it might be difficult for CIA
Director Leon Panetta to ensure fol-
low-through on a long-term initia-
tive. “How much of it can you get
done in the time you really have?”
said Mark Lowenthal, a former se-
nior CIA official. “We’ve had so
much instability at the top.”

Mr. Panetta has also drawn up
plans to capture or kill al Qaeda
members and other militants who
flee the tribal areas of Pakistan to

escape the agency’s drones. Drone
strikes have killed hundreds of mili-
tants since Mr. Panetta took over
the agency, counterterrorism offi-
cials said. And he has ordered the
agency to step up operations in East
Africa as concerns have escalated
about terrorist activity in Somalia
and Yemen, its neighbor across the
Gulf of Aden.

Mr. Panetta released his five-
year plan in remarks to agency em-
ployees. “We govern either by lead-
ership or by crisis,” he said. “That’s
why we’re taking a hard look at fu-
ture challenges, and what we want
our agency to look like five years
from now.”

Technology is a central compo-
nent of the director’s plan. Mr.
Panetta wants to better use technol-
ogy to help spies work undercover
in roles where they have no public
association with the U.S. govern-
ment. Technology can, for example,
make it easier for an operative to
create more credible covers. Offi-
cials said the agency would boost
the technology budget by tens of
millions of dollars.

The improved capabilities would
also help analysts manage the grow-
ing volumes of data the agency is
collecting. One example: creating
Google-like news alerts to ensure
that CIA analysts get immediate up-
dates when the agency learns of
new data relevant to their work.

The plan also seeks to better
merge the work of analysts and
spies in the field. That’s important
because the CIA has more officers in
Afghanistan than it ever had in Iraq
and the number of officers deployed
to a war zone is the agency’s largest
since Vietnam, officials said. Hun-
dreds of officers served at the
height of the Iraq war.

In an important cultural shift,
the CIA plans to establish hubs
around the world to support field
operations—an activity that has
largely been managed out of the
agency’s Langley, Va., headquarters
in the past. Should a major event
such as a terrorist bombing or polit-
ical meltdown occur, the agency
plans to reduce bureaucratic hurdles
so officers could mobilize immedi-
ately. The agency might also need to
shift a significant number of officers
to quickly address a cyber attack.
Mr. Panetta plans to build up a
cadre of officers that could quickly
respond to such attacks.

His proposals also build on ear-
lier efforts to expand the agency’s
language capacity by tripling the
number of analysts who are profi-
cient in foreign languages and dou-
bling the number of clandestine of-
ficers with proficiency. The CIA in
recent years has placed a premium
on mission-critical languages such
as Arabic.

While lack of language ability is
a problem best addressed by the
American education system, Mr. Lo-
wenthal gave the plan good marks
overall. “It shows Panetta is trying
to push the agency forward, while
not being disruptive and being re-
spectful of its traditions,” he said.

CIA veteran Ronald Marks said
the initiative would promote more
discipline at the agency by laying
out specific actions to be taken, and
the emphasis on building up the
skills and capabilities of the
agency’s officers may also help
wean CIA off its post-9-11 depen-
dency on contractors.

BY SIOBHAN GORMAN

CIA Director Leon Panetta, above in February, released a five-year plan Monday.
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Lloyds returns to profit
as bad-loan losses ebb

LONDON—Lloyds Banking
Group PLC said Tuesday that it
notched a pretax profit in the first
quarter of 2010, as losses on soured
loans continued to recede and profit
margins expanded. The U.K. bank,
41%-owned by the government, also
reiterated last month’s projection
that it will be profitable for the full
year, after posting a loss of £6.3 bil-
lion ($9.74 billion) for 2009.

As is Lloyds’s custom, the bank
didn’t reveal the size of its first-
quarter profit and included few con-
crete financial metrics in its update.

The pretax profit surprised ana-
lysts, who generally hadn’t expected
Lloyds to become profitable until
later this year. “This is a material
change suggesting further upside in
the stock,” Bank of America Merrill
Lynch analysts said in a client note.
But investors seemed less im-
pressed. After initially rising, Lloyds
shares closed down 2.9% at 68.17

pence in London.
Lloyds’s return to profitability is

the latest sign that the U.K. banking
industry is gradually healing. An-
other test will come next week,
when Royal Bank of Scotland Group
PLC, which is 84%-owned by the
U.K. government, reports results.

Even with its fortunes on the
mend, and the bank’s share price
above the 63.2 pence that the U.K.
Treasury paid for its stake, Lloyds is
likely to remain under partial gov-
ernment control for the time being.
The government isn’t considering
whittling down its Lloyds holdings
until late 2010 at the earliest, ac-
cording to people close to the bank
and the government.

Lloyds Chief Executive Eric Dan-
iels declined to comment on
whether the bank’s improving fi-
nances should encourage the U.K.
government to sell its shares. “By
and large, our shareholders are very
pleased that we returned to profit-
ability in the first quarter,” Mr. Dan-
iels said in an interview.

BY PATRICIA KOWSMANN
AND DAVID ENRICH

Greek stocks tumble 6%
Europe infected as investors run for cover; euro slips below $1.32

LONDON—Greece’s benchmark
index plunged 6%, and stock markets
around Europe and the U.S. fell as
worries about the financial health of
Greece and other indebted European
countries grew.

Standard & Poor’s cut its ratings
on both Portugal and Greece, push-
ing Greece into junk-bond territory.
It threatened to cut both ratings fur-
ther.

The pan-European Stoxx Europe
600 index fell 3.1% to 261.65 as wor-
ries over Italy, Spain and Portugal
spilled over to the rest of Europe.

The core stock market indexes
also dropped on worries over lend-
ing to Southern Europe. The French
CAC-40 index fell 3.8% to 3844.60,
the German DAX index lost 2.7% to
6159.51 and the U.K. FTSE 100 index
fell 2.6% to 5603.52.

In Madrid, Spain’s IBEX 35 index
fell 4.2% to 10480.90, and the FTSE
MIB dropped 3.3% to 22036.40 in
Milan.

The euro skidded below $1.32
late Tuesday in New York, to $1.3184
from $1.3368 late Monday, and bond
yields of some euro-bloc nations
soared. The yield on Germany’s 10-
year debt fell to 2.99%, moving be-
low 3% for the first time in more
than a year, as investors opted for
the safety of the euro-zone bench-
mark.

Yields on U.S. Treasurys also
dropped as investors moved into the
safety of government bonds. The
benchmark 10-year note rose 31/32
to 99 14/32, to yield 3.693%. Bond
prices move inversely to yields.

As investors sold their risky as-
sets, U.S. stocks tumbled. The Dow
Jones Industrial Average slipped be-
low 11000, closing down 213.04
points, or 1.9%, at 10991.99. The
Standard & Poor’s 500-stock index
shed 2.3% to 1183.71 and the Nasdaq
Composite Index slid 2% to 2471.47.

The Greek ASE Composite Index
plunged to 1696.68, its lowest close
since April 1, 2009. The market
closed before S&P issued its down-
grade to double-B-minus, creating
the potential for a further slide on
Wednesday.

Shares of the country’s major
banks slid on worries that the coun-
try will restructure its debt. Alpha
Bank and Hellenic Postbank each
lost more than 11% and National

Bank of Greece slid 10%.
“Markets are close to pricing a

voluntary restructuring of debt,”
said strategists at Royal Bank of
Scotland, who said they believe such
a move is unlikely at this point.

Investor worries have grown be-
yond the speed with which any aid
package for Greece can be enacted.
Germany, in particular, has insisted
on Greece’s commitment to harsh
austerity programs before Chancel-
lor Angela Merkel’s government will
agree to a loan.

Negotiations on the joint Euro-
pean Union/International Monetary
Fund financial-aid mechanism for
Greece will be concluded May 2, and
EU heads of state and government
as well as the IMF will vote on the
plan May 10, the German govern-
ment told the lower house of parlia-
ment in a note, a person with access
to the note said Tuesday.

If approved by all, Greece will re-

ceive loans by May 19, in time to re-
finance €8.5 billion of debt, the gov-
ernment said. S&P warned that “the
government’s policy options are nar-
rowing because of Greece’s weaken-
ing economic growth prospects, at a
time when pressures for stronger
fiscal adjustment measures are ris-
ing. Moreover, in our view, medium-
term financing risks related to the
government’s high debt burden are
growing, despite the government’s
already sizable fiscal consolidation
plans.”

Tammo Greetfeld, equity strate-
gist with UniCredit Bank in Frank-
furt, cautioned that the euro zone
can’t solve its financial problems by
“mutually lending to each other
should several countries get into dif-
ficulty simultaneously. There is a
clear and present danger that the
tensions could escalate into a…credi-
bility crisis.”

In Lisbon, the PSI General
dropped 4.7% to 2494.56 as S&P cut
Portugal’s rating to single-A-minus

from single-A-plus, saying the gov-
ernment could struggle to stabilize
its relatively high debt ratio. “We
believe past dependence on now
more-scarce external financing as a
source of economic growth, and
weak external competitiveness add
to the likely adverse growth dynam-
ics in Portugal,” S&P said.

Ben May, European economist at
Capital Economics, echoed some of
those concerns. Portugal has “a de-
manding refinancing schedule and,
for now at least, the markets and
rating agencies appear to have put it
at the top of the list entitled ‘the
next Greece,’ ” he said.

Among notable stock moves:
Conglomerate Sonae fell 10% and
Banco Comercial Portugues
dropped 7.7% in Lisbon.

Banking stocks sustained the
brunt of the selling elsewhere in Eu-
rope, with their large holdings of
government debt and sensitivity to
domestic economies. BNP Paribas
fell 7% and Crédit Agricole declined
6.4% in Paris.

Commodity producers also tum-
bled, and even defensive food pro-
ducers declined. Rio Tinto dropped
5.2% and Nestle lost 0.8%. Oil giant
BP slid 2.7% in London. It reported a
more than doubling of its first-quar-
ter profit as it continues to battle an
oil spill in the Gulf of Mexico.

On Wednesday, investors will
turn their attention to the U.S. Fed-
eral Open Market Committee rate
announcement, due after the Euro-
pean close. While the Federal Re-
serve is largely expected to leave
rates on hold, investors will watch
for any indications of a possible rate
increase in the coming quarters, as
well as scrutinize the Fed’s com-
ments on the U.S. recovery.

Elsewhere, sterling was trading
at $1.5255 late Tuesday from
$1.5458. The dollar was at 93.05 yen
from 94.01 yen and at 1.0870 Swiss
francs from 1.0740 francs.

Light, sweet crude for June deliv-
ery fell $1.76 per barrel, or 2.1% to
$82.44 on the New York Mercantile
Exchange. The U.S. Department of
Energy releases its weekly report on
oil inventories on Wednesday.

Gold for June delivery jumped
$8.20 per troy ounce, or 0.7% to
$1,161.70 on the Comex division of
Nymex.

—Michele Maatouk
and Barbara Kollmeyer

contributed to this article.

BY SARAH TURNER
AND STEVE GOLDSTEIN

Greece could receive loans by
May 19, in time to refinance
€8.5 billion of debt. S&P said
the country’s options are
narrowing because of weak
growth prospects.




