
VO L . X X V I I I N O. 6 2 Thursday, April 29, 2010
EUROPE

DJIA 11045.27 À 0.48% Nasdaq 2471.73 À 0.01% Stoxx Eur 600 258.24 g 1.30% FTSE 100 5586.61 g 0.30% DAX 6084.34 g 1.22% CAC 40 3787.00 g 1.50% Euro 1.3206 g 0.82% Pound 1.5204 g 0.89%

europe.WSJ.com

Republicans pin revival hopes
on winning back the suburbs
THE BIG READ 16-17

New RBS incentive scheme
eases fears of early payouts

BUSINESS & FINANCE 19

Ba
hr

ain
BD

1.5
0

-E
gy

pt
$1

.75
(C

/V
)

Jo
rd

an
JD

2
-K

uw
ait

KD
1

-O
m

an
OR

2
Qa

ta
rQ

R1
4

-S
au

di
Ar

ab
ia

SR
14

£1
.50

The Quirk

Teens like to have their
parents along when they
watch TV. Page 33

World Watch
A comprehensive rundown of
news from around the world.
Pages 34-35

Editorial
& Opinion

Telling the truth about the
sources of British prosperity.
Page 13

Fed sees strength, holds steady

The Federal Reserve said
Wednesday the U.S. economy
continued to strengthen, but
that the slack left over from
the recession was still so
large that it expected interest
rates to stay near zero for an
“extended period.”

At the end of its two-day
meeting, the Fed’s policy-
making arm noted the labor
market was beginning to im-
prove, but still-high unem-
ployment was keeping a lid on
consumer spending.

“Information received
since the Federal Open Market
Committee met in March sug-
gests that economic activity
has continued to strengthen
and the labor market is begin-
ning to improve,” the FOMC
said in a statement. After its
March meeting, the FOMC had

said the labor market was
“stabilizing.”

To combat the financial
crisis, the U.S. central bank
slashed its benchmark feder-
al-funds rate—a rate banks
charge each other for over-
night loans—close to zero in
December 2008 and has kept
it there since. When that
wasn’t enough to lift the
economy, the Fed flooded the
financial system with cash by
buying $1.7 trillion in assets.
Most were mortgage-backed
securities, for which $1.25
trillion purchases were com-
pleted in March.

If the economy continues
to gain speed, the Fed will
have to calibrate when to
raise rates and sell the assets
to prevent an outbreak of in-
flation. Futures markets still
see a good chance of a rate in-
crease to 0.5% in November,
although the probability has

fallen recently amid continued
debt woes in Europe.

After its latest meeting,
the Fed indicated it was in no
rush to tighten policy, sticking
to its forecast that economic
slack, low inflation and stable
inflation expectations should
call for record-low rates for
“an extended period.”

“Clearly, there’s not a
near-term urgency to raise
short-term rates,” said Paul
Ballew, Nationwide’s chief
economist and a former econ-
omist at the Fed.

To give itself even more
flexibility, the Fed has re-
cently said there was no time-
frame to “extended period.” It
all depends on how the recov-
ery unfolds.

The most recent data point
to an economy that continues
to improve, but at a pace that
is so gradual that inflation is

Please turn to page 9

BY LUCA DI LEO
AND TOM BARKLEY

U.K. Prime Minister Gordon Brown committed the biggest gaffe of the election campaign Wednesday when his microphone was left on
and he was heard saying voter Gillian Duffy, seen here talking to him, was a bigot. She had asked about immigration. Article on page 6
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U.K. ballot-box blues after Brown’s ‘bigot’ gaffe Spain hit
with credit
downgrade

BERLIN—A cut to Spain’s
credit rating on Wednesday,
coming after downgrades this
week to Portugal and Greece,
fueled fears that the euro
zone’s debt crisis is widening
and sent new tremors through
financial markets.

As concerns about a dom-
ino effect spread, officials
said an International Mone-
tary Fund-European Union
rescue package for Greece
could now total up to €120
billion ($150 billion) over
three years—nearly three
times the amount recently
pledged—as the IMF exorted
reluctant German lawmakers
to move quickly in approving
support for immediate finan-
cial aid.

European financial mar-
kets were volatile Wednesday
as investors continued to
dump stocks and bonds, while
European policy makers
scrambled to limit the fallout
from Greece’s meltdown.

Standard & Poor’s Ratings
Services, which cut Spain’s
debt rating by one notch to
AA from AA-plus on Wednes-
day, said the country’s poor
growth outlook in coming
years will make it hard for it
to repair its public finances.
S&P also warned of possible

Please turn to page 4

By Marcus Walker
and Neil Shah
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Europe’s confidence crisis could spread
It is a tug of war.
On one side, markets are being

pulled forward by continued evi-
dence of a strengthening global eco-
nomic recovery. On the other, they
are being dragged back by the grow-
ing fears of a full-blown sovereign
debt crisis centered on the euro
zone. Could Greece, which accounts
for just 2.6% of euro-zone GDP, prove
decisive? Wednesday’s encouraging
comments from Germany, the Euro-
pean Central Bank and the Interna-
tional Monetary Fund provided some
respite, but this may prove short-
lived.

Sure, a German parliamentarian
claimed Wednesday that total aid for
Greece would be €100 billion to €120
billion ($132 billion-$158 billion)
over three years; policy makers also
stressed how they understood the
need for urgent action. But key ques-
tions remain: How will such a large
package be funded—especially by
smaller euro-zone states who risk

damaging their own economies?
Will the core large euro-zone states
countenance further rescues if
needed?

In the absence of answers to
these questions, there are several
channels via which the crisis could

spread to the wider economy. The
first is the effect of uncertainty.
Standard & Poor’s followed up Tues-
day’s surprise cut in Greece and
Portugal’s ratings with a downgrade
for Spain on Wednesday. This risks
causing a spiral of declining confi-
dence, reflected in reduced private-
sector spending and slower euro-
zone growth.

Second, there is the prospect of
higher spreads feeding through to
lower lending. The ripple effects
have already started: S&P cut five
Portuguese banks and junked four
Greek banks on Tuesday.

The Markit iTraxx Senior Finan-
cials index of 25 banks and insurers
early Wednesday traded for the first
time at a higher level than the
iTraxx HiVol, which is made up of
the 30 riskiest investment-grade
nonfinancial corporates, ING points
out. That is a worrying signal of
stress.

Third, there are risks around

market volatility. Again, the inves-
tors being exposed to extreme price
moves are those least used to deal-
ing with them. Portuguese 10-year
bonds sold only two weeks ago had
dropped in price by over nine points
by Tuesday’s close.

Heavy mark-to-market losses
could also weaken bank capital ratios
and constrain bank lending capacity;
currency fluctuations may also have
an impact on inflation and trade.

The good news is that the Euro-
pean primary bond market remains
open for nonfinancial issuers: Junk-
rated chemicals group Ineos an-
nounced a new high-yield bond
Wednesday. The strength of nonfi-
nancial company balance sheets sug-
gests the corporate sector is better
able to withstand market turbulence.

But the situation is fragile—and
as IMF chief Dominique Strauss-
Kahn acknowledged, gets weaker by
the day, not only in Greece.

—Richard Barley

Shareholder puts Prudential’s future in question

For Nomura,
future is still
an uphill climb

Just when Prudential PLC
thought it was winning its battle to
persuade shareholders to support
its $35.5 billion bid for AIA, a poten-
tial new hurdle emerges. A fund
manager at Capital Research & Man-
agement, the U.K. insurer’s largest
single shareholder with a 12% total
stake, is trying to encourage a
break-up bid for the firm. While this
looks difficult to orchestrate, the
move raises important questions
about Prudential’s future.

On paper, the math looks compel-
ling. A break-up of Prudential could
raise £24.2 billion ($37.12 billion),
equivalent to 955 pence per share,
according to Panmure Gordon. That
is a 77% premium to the insurer’s
current 540 pence share price. That
may even be conservative, since it

values the U.K. business at a 21%
discount to embedded value, below
the current industry average of one
time embedded value. It also assigns
a multiple of 17 times net new busi-
ness profits to Prudential’s Asian
operations, significantly below the
25 times being offered for AIA.

Yet to achieve these valuations, a
coordinated sale of all the intercon-
nected insurance and asset-manage-
ment businesses would be needed.
Both the Asian and U.S. insurance
arms rely on cash transferred from
the U.K. operations. Finding a single
buyer in current markets seems un-
feasible. Raising a consortium also
looks tough. True, consolidator Res-
olution would be keen to get its
hands on Prudential’s U.K. business,
but it would struggle to raise the £4

billion required. The U.S. or Asian
businesses would complement
Aviva’s operations, but Aviva has
previously ruled out a hostile bid.

But the break-up proposal could
still inform Prudential’s future. The
sheer size of the $20 billion rights
issue to fund AIA has prompted in-
vestors to question why Prudential
isn’t raising funds by other means,
including divesting assets.

While the insurer insists neither
a sale of its U.K. or U.S. businesses
will be part of the AIA deal, longer
term it has ruled out neither. Put-
ting a time frame on future dispos-
als would be a welcome surprise in
next month’s prospectus—and might
help bring a few more wavering
shareholders on board.

—Hester Plumridge

Nomura Holdings can rightfully
lay claim to being Japan’s dominant
financial-services firm. Little conso-
lation that is.

On its broader goal of becoming
a global investment bank that gener-
ates three-quarters of its revenue
from outside of Japan in five years,
Nomura is making slow progress. In
the fourth quarter of the fiscal year
that ended in March, 46% of revenue
came from overseas. At its highest,
in the second quarter, foreign busi-
ness accounted for 53% of revenue.

Nomura’s results presentation on
Wednesday was filled with examples
of its market leadership in trading
and investment banking, nearly all
of them in its home market.

League tables paint a similar pic-
ture: Nomura tops Dealogic’s rank-
ing of investment banks by esti-
mated revenue in Japan by a wide
margin. Access to a huge base of re-
tail investors and strong ties to Ja-
pan’s blue chips ensures that. But in
the rest of Asia, it sits at No. 30,
down from No. 16 in 2009.

No doubt some high-profile per-
sonnel departures in recent months
have contributed to this.

When Nomura bought Lehman’s
Asian and European operations in
2008, it guaranteed bonuses to cer-
tain staff. After the guarantee ex-
pired in March, a number of top
bankers jumped ship. It didn’t help
that until March, Nomura had no
non-Japanese on its executive-man-
agement board.

Nomura does seem to be taking
lessons on board. The addition of a
foreigner, and ex-Lehman employee,
to its board has been followed by
other similar promotions. Nomura
also has changed its compensation
structure to better reward high per-
formers. Still, this Japanese bank
has its work cut out for it.

—James Simms

Source: Markit
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Still hovering
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A return to old-fashioned principles

The Washington
grilling of Lloyd
Blankfein and his
Goldman Sachs
colleagues was
never destined to

provide a reasoned exploration of
the bank’s activities. However
rational Goldman’s explanation for
its strategy of effectively hedging
its risk in the subprime-housing
market, there was no appetite to
hear it on Capitol Hill.

There was a whiff of the Soviet
show trial about the proceedings.
Goldman, not without some cause,
has been cast as the ultimate
villain in the financial crisis. But
the inquisitors’ efforts to impugn
the bankers’ morality were rich
with the sort of feigned shock
that might have been exhibited by
a genteel Victorian woman
confronted by an unclad piano leg.

Reaching for her smelling salts,
Sen. Susan Collins, a Republican
from Maine, said she found
Goldman’s trading activities
“unseemly.” What a quaint old-
fashioned expression to apply to
the doings of one of the most
powerful financial institutions the
world has known!

Sen. Collins may hanker after
an age when financiers operated
under the maxim “My word is my
bond,” but she and her colleagues
on the Senate Permanent
Subcommittee on Investigations
must know full well that era
ended long ago.

Sen. Collins suggested the bank
had a duty to act in the best
interests of its clients. The
responses to this idea from the
bankers indicated they weren’t
quite so sure about this. Maybe
that concept, too, has been
relegated to the “word is my
bond” cupboard for outdated
working practices. In the modern
investment bank, relationships
with clients are matters for
commercial judgment. In some
cases, decisions will be influenced
by the judged importance of

building long-term relationships
with clients; in others, a short-
term profit for the bank may be
the overriding factor.

In such an industry, conflicts of
interest are plentiful; they simply
have to be managed. In placing
bets against the securities that it
was selling to clients, some may
feel Goldman was taking a
somewhat cavalier attitude
toward managing an apparent
conflict. Others might argue, as
Goldman has, that it was selling
to sophisticated buyers who were
capable of judging the
attractiveness of the product on
offer and weighing the risks.

Caveat emptor seems to be the
argument. Even if, in private e-
mails, some pretty unflattering
descriptions of some of the
products were being applied to
them by those who were selling
them, no one was forced to buy.

This justification may not
endear the “victims” to Goldman,
but it might remind them to do
their own due diligence a little
more carefully in the future.

The U.S. Securities and
Exchange Commission is pursuing

its legal case against the firm,
which is determinedly fighting it.
Whatever any eventual penalty
might be, it will hardly make a
dent in the firm’s pocketbook. The
more interesting question, though,
is what the effect might be on
Goldman’s future business.

At the beginning of the year,
when Mr. Blankfein, the Goldman
chief executive, was being
castigated for his flippant remark
about “doing God’s business” and
the firm was seemingly
unrepentant for the excesses of
the banking sector, there were
some who opined that this public
mauling would see clients
choosing to take their business
elsewhere. That doesn’t appear to
have been the case. Neither does
the bad publicity seem to have
had any ill effects on recruitment
to the firm. Instead, the caliber of
graduate applicants is, apparently,
higher than ever. Well, ambitious
would-be bankers are still likely to
be enticed by the big bonuses.

Nevertheless, there are some
bankers prepared to argue that
banks, and business generally,
have responsibilities that go
beyond making money. Stephen
Green, the chairman of HSBC, has
placed himself firmly in this
category, and Wednesday he had
another go at spreading his
message, this time in a speech to
the Institute of Directors.
He argued that “For any
organization to be sustainable, it
must serve the long-term interests

of all its stakeholders.” Although
earning a good return for owners
is a basic responsibility, he said
that in the past 20 years or so,
this aim had been “elevated in
importance to become the over-
arching objective of management
in business.”

Banks weren’t the only
culprits, he said, citing the
chemicals company ICI. In its 1987
mission statement, it laid out a
wide-ranging vision that involved
serving the well-being of
shareholders, employees,
customers and communities. By
1994, the statement had been
redrawn to encompass the sole
objective of “maximizing value for
our shareholders.”

There may or may not be a link
between that change and the fact
that ICI, once judged the
bellwether of British industry, no
longer exists.

But Mr. Green does argue that
there is a need for business, and
banks in particular, to return to
old-fashioned principles,
dependent on the development of
long-term relationships and the
delivery of real value for
customers.

The Goldman team that was
subjected to the Senate scrutiny
didn’t give the impression they
saw things that way.

Volcanic fallout
Michael O’Leary doesn’t readily

arouse sympathy. The Ryan Air
boss has concentrated on wooing
customers with cheap flights
rather than courtesy and care.

Nevertheless, his protests
against the burden now being
placed on airlines to cover the
expenses of passengers stranded
by the volcanic ash debacle do
seem to be justified.

Through no fault of their own,
airlines now face bills out of all
proportion to the value of the
tickets sold. Some stranded
passengers undoubtedly made the
most of their enforced extended
holidays. Someone has to pick up
the tab but, in this case, it seems
unfair that so much of it should
fall on airlines, many of which are
in no state to afford it!

Lloyd Blankfein of Goldman Sachs appeared before a U.S. Senate panel Tuesday
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Autos

n Goodyear narrowed its first-
quarter loss to $47 million thanks
to a rebound in consumer and au-
to-maker demand. The results
from North America’s largest tire
maker provide further evidence of
a strengthening economic recov-
ery, as the company relies on au-
to-maker production and con-
sumer purchases.

i i i

Aviation

n The merger talks between Con-
tinental Airlines and UAL’s United
Airlines seemed to be back on
track. Continental convened a
board meeting to discuss the po-
tential deal and has a second
meeting planned for Friday, said
people familiar with the matter.

i i i

Banking

n RBS may raise the share-price
targets at which executives re-
ceive their bonuses, making it
harder for the plan to pay out and
allaying anger over “obscene” pay-
outs. Holders of more than 99% of
the U.K. government-controlled
bank’s shares voted to back a new
long-term incentive plan at the
annual shareholders meeting.
n RBS put on hold the sale of its
aviation finance business, which it
consider noncore, a year after the
bank hired advisers to weigh its
strategic options, people familiar
with the matter said.

n Bank of America directors
chose as chairman former DuPont
CEO Charles O. Holliday Jr., ele-
vating a close adviser to the U.S.
bank’s new top boss, Brian Moyni-
han. The move partly reflects Hol-
liday’s experience running a
sprawling global company.

n BBVA posted a first-quarter net
profit of €1.24 billion ($1.6 bil-
lion), up slightly from a year ear-
lier, on growing lending income
and higher trading profit. The
Spain-based bank said its loan
book hadn’t deteriorated further
from December and executives
said they expect earnings will be
lifted in coming quarters as the
Mexican and U.S. economies roar
back to life.

n Allied Irish Banks’ chairman
said Ireland may take a stake of at
least 16% to 17% in the bank, de-
spite the company’s efforts to sell
its U.K. and Polish businesses and
its holding in a U.S. bank.

i i i

Chemicals

n Dow Chemical said its first-
quarter profit rose sharply to
$466 million, thanks to a 48%
bounce in sales as prices rose. The
maker of chemicals used in prod-
ucts from autos to diapers has
been in an effort to concentrate
on higher-margin products while
moving away from basic chemicals
that are more exposed to volatile
energy prices.

i i i

Energy

n Shell posted a 57% rise in first-
quarter net profit to $5.48 billion
on higher oil prices and gas out-
put that grew much faster than
expected. The results impressed
analysts and raised the prospect
that Shell’s restructuring is begin-
ning to bear fruit.

n ConocoPhillips decided to pull
out from Abu Dhabi’s estimated
$12 billion Shah sour gas field de-
velopment, raising questions
about the future of the project,
which is essential to help meet
the emirate’s soaring gas needs.

n Eni declared force majeure on
some of its Nigerian Brass River
crude oil production following un-
expected disruption to flows, a
spokesman for the Italian oil com-
pany said. This is the first big dis-
ruption in four months in the Ni-
ger Delta, Nigeria’s main
oil-producing region.
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Entertainment

n Imax finalized a pact with
Time Warner’s Warner Bros. unit
to release as many as 20 giant-
format films through 2013. It is
the largest deal the specialty-
screen cinema company has
signed and ensures a long-term
supply of films for its expanding
network. Five films are locked, in-
cluding the final two “Harry Pot-
ter” movies in 3-D.

i i i

Financial services

n Nomura swung to a $197 mil-
lion net fiscal fourth-quarter
profit, as the Japanese brokerage
was helped by bumper fees from
equity underwriting in its home
country. But it turned in a lacklus-
ter performance compared with
its Wall Street rivals after it
missed opportunities in U.S. mar-
kets, and Nomura executives em-
phasized the need to rapidly ex-
pand its operations there.

n Gartmore shares surged after
the U.K. fund manager said it rein-
stated Guillaume Rambourg, the
portfolio manager it suspended a
month ago for a suspected breach
of internal rules.

i i i

Food and beverages

n Dunkin’ Donuts is returning to
Russia after retreating from the
market in 1999. The move by the

Dunkin’ Brands unit to open 20
stores in Moscow this year will in-
tensify a battle among coffee-shop
chains in Russia, a tea-steeped
culture that is getting hooked on
coffee. Dunkin’ is hoping to match
the success of Starbucks, which
has 31 locations in Russia.

i i i

Luxury goods

n PPR returned to sales growth
after five quarters of declines,
largely thanks to strong results
from its Gucci division. The
French retail to luxury-goods com-
pany reported a 1.2% increase in
first-quarter sales from continuing
operations to €4.13 billion ($5.4
billion), and pledged to maintain
strict cost control.

n Ermenegildo Zegna said its
2009 net profit rose 2.2% to €17.3
million ($22.8 million) as strong
operating margins and the Italian
luxury clothier’s performance in
fast-growing Asian markets offset
restructuring charges.

n Luxottica unit Sunglass Hut is
opening its first two flagship
stores this week, in New York and
London, part of a broader vision
to make its shades more fashion-
able. It aims to be a better show-
case than drab glasses counters
for the shades Luxottica makes for
fashion houses such as Prada,
Chanel and Polo Ralph Lauren.

i i i

Pharmaceuticals

n GlaxoSmithKline posted an 18%
rise in first-quarter net profit to
£1.34 billion ($1.8 billion), boosted
by sales of its pandemic flu and
hepatitis vaccines, top-selling
asthma treatment Advair and
newer medicines such as breast-
cancer pill Tykerb, as well as ex-
pansion in emerging markets.

n Novartis will expand its re-
search and sales force in China
with its own employees, CEO Joe
Jimenez said, despite a trend in
the industry trend toward out-
sourcing in China that was high-
lighted by a recent major U.S. in-
vestment. U.S. pharma-research
company Charles River this week
said it would pay $1.6 billion for
one of China’s largest drug-re-
search contractors, WuXi AppTec.

i i i

Retail

n Wal-Mart, which became the
world’s largest retailer by building
sprawling stores in suburbs and
rural towns, is exploring opening
a number of small outposts to
penetrate U.S. cities and fight the
spread of no-frills grocery chains,
which are luring away some of its
core customers.

i i i

Technology

n SAP’s net profit nearly doubled
to €387 million ($510 million) in
the first quarter, as the Germany-
based business-software giant was
helped by a recovery in corporate
software spending and a pickup in
U.S. sales. Year-earlier results had
been weighed down by a charge.

n Infineon swung to a net profit
of €79 million ($104 million) in
the quarter ended March 31,
helped by growing demand for its
logic chips. The German chip
maker raised its full-year forecast,
in a sign of continued recovery in
the semiconductor industry.

n Corning’s earnings rose
sharply to $816 million in the first
quarter on a rebound from last
year’s moribund sales levels on
surging demand for glass for flat-
panel televisions and computers.

n AOL’s first-quarter earnings
fell 58% to $34.7 million as adver-
tising revenue dropped, a decline
the Internet company blamed on a
restructuring of its sales force.
AOL said it was selling ICQ to Dig-
ital Sky Technologies, a Russian
company that also has stakes in
Facebook and Zynga.

n Comcast’s profit grew 12% in
the first quarter to $866 million,
as the largest U.S. cable provider
saw an increase in overall sub-
scribers and a rebound in adver-
tising after a two-year drought.

i i i

Telecommunications

n Sprint Nextel posted a wider
first-quarter loss of $865 million
as its most lucrative subscribers
continued to flee the struggling
U.S. wireless provider.

i i i

Utilities

n E.ON’s supervisory board ap-
proved the sale of the German
utility’s regulated U.S. business
for more than $6 billion, people
familiar with the matter said.

n Iberdrola aims for rapid expan-
sion in the U.S. and the U.K. as it
seeks to bulk up renewable-energy
capacity, the Spanish electricity
company’s chairman said.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Maria-Elisabeth Schaeffler, a member of the supervisory board of German auto-parts and tire maker Continental and co-owner of its controlling shareholder
Schaeffler, speaks at Continental’s annual shareholders meeting in Hannover, Germany. Continental swung to first-quarter earnings before interest and taxes of
€494 million ($651 million), lifted by rising demand for cars and trucks, and said it would exceed its full-year targets if the market recovery firmed up.

Bloomberg News

Continental is back in the black, helped by demand for cars and trucks
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Met Opera moved
endowment millions

In a sign of the financial pres-
sure faced last year by one of the
world’s largest performing arts or-
ganizations, the Metropolitan Opera
took the unusual step of unleashing
$22 million from its restricted en-
dowment in early 2009 by asking
donors to lift regulations on how
their contributions could be spent,
according to state records. The com-
pany then used about a third of that
money to help pay for operating ex-
penses during this current season.

In an interview, Met general
manager Peter Gelb said eliminating
fund restrictions is “not unusual.”
Many contributors stipulate charita-
ble gifts be restricted for specific in-
itiatives, like elaborate capital proj-
ects, or educational programs. Such
gifts prohibit the use of the contri-
bution for operating funds.

Mr. Gelb said that the Met is
“mindful of the long-term picture,”
but felt it needed to take these steps
to address its mounting financial
burden during a difficult period. The
company’s $282 million expenses
during the fiscal year ended July 31,
2009, far eclipsed its $133 million
earned revenue. Met donors and its
board have kept a public silence on
the restricted-funds issue, and
there’s no indication that the re-
quest will be repeated.

Between January and March
2009, when portions of the opera’s
endowment had fallen to a point
from which they could not be drawn
down, the Met began quietly ap-
proaching individual board members
and asking them to lift binding re-
strictions on significant past gifts to
the company, according to Mr. Gelb
and state records. Mr. Gelb said the
initiative was led by Met President
and Chief Executive William C. Mor-
ris. Mr. Morris’s was the largest of 10
gifts that constituted $15 million in
funds accessed through the consent
of individual donors, according to
Met spokesman Peter Clark. Mr. Mor-
ris couldn’t be reached for comment.
The Met reported the funds shifts in
consolidated financial statements
filed with the New York attorney
general’s office.

Since then, there have been some
bright spots in the Met’s operations.
Aided by the general economic turn-
around, the Met’s finances have re-
bounded somewhat, and the com-
pany has refrained from expending
the $15 million on its operating ex-
penses. Twice, however, it has “tem-
porarily” used portions of the $15
million as a way to help back its re-
volving line of credit, said Mr. Gelb.
Both times, the money was replaced.

The Met also asked oil company
Chevron Corp., which merged with
Texaco in 2001, for access to a re-
stricted $7 million fund. Between
1940 and 2004, Texaco was one of
the Met’s largest corporate funders,
sponsoring radio and television
broadcasts. The Met used that
money as part of its annual endow-
ment draw toward operations, ac-
cording to Mr. Clark.

“In 2009, the Metropolitan Opera
approached Chevron about transi-
tioning endowment monies into a
pool of unrestricted funds, and
Chevron gladly obliged,” a Chevron
spokesman said.

The Met has taken a series of
steps to deal with its budget deficit,

including salary reductions. Accord-
ing to Mr. Gelb, the company re-
duced its expenses by $12 million
and $18 million during its previous
and current fiscal years, respec-
tively. A gift of $30 million from
philanthropist Ann Ziff, announced
in March, provides a cushion of un-
restricted funds, though not all of
that money will materialize at once.

Mr. Gelb’s talent for attracting
audiences with glamorous new pro-
ductions—this season’s “Attila” fea-
tured Miuccia Prada-designed cos-
tumes—helped boost attendance to
88% of paid capacity last season
(it’s now down about three percent-
age points), and its high-definition
movie-theater broadcast program
has earned a profit, Mr. Gelb said.

BY ERICA ORDEN

Note: Earned revenue, expenses and
donations are for the 2009 fiscal year.
Sources: The Metropolitan Opera

Current endowment level
$242 million
Accumulated deficit
$47 million
Earned revenue
$133 million
Expenses
$282 million
Donations
$127 million

Funding The Met
A breakdown of The Metropolitan
Opera’s finances:

Renée Fleming and Lawrence Brownlee star in Gioachino Rossini's ‘Armida’
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Sir Sean Connery and Louis Vuitton are proud to support The Climate Project.
www.louisvuitton.com

There are journeys that turn into legends.
Bahamas Islands. 10:07
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Europe

n German Chancellor Angela
Merkel said that pulling Greece
out of its debt crisis will be a
painful process and reducing bud-
get deficits needs to be a priority
within the euro zone in the future.
Her comments came as Germany
faced pressure to send jittery
markets a clear signal that it will
move quickly to shore up Greece.
n Europeans took aim at debt-
rating agencies, accusing them of
worsening the plight of financially
stretched governments such as
Greece as they struggle to deal
with heavy debts. S&P was in the
line of fire, as it downgraded
Spain one notch to AA from AA+,
a day after cutting the ratings of
both Greece and Portugal.

n U.K. Prime Minister Gordon
Brown, eight days before the
country’s hotly contested election,
was caught on a live microphone
calling a voter a “bigoted woman”
after she confronted him over
government policies, including im-
migration. In an interview later. a
visibly distressed Brown apolo-
gized to the voter over the inci-
dent, which could prove one of
the most costly gaffes of any re-
cent U.K. election campaign.
n A YouGov poll showed Labour
trailing in third place in the elec-
tion race. The survey was mainly
taken before the Brown gaffe was
widely reported.

n The Swiss government pro-
posed tougher taxes on bank bo-
nuses, in order shore up parlia-
mentary support for a bill that
would allow it to meet its obliga-
tions in last year’s settlement of a
tax case with the U.S. government.

n French President Nicolas
Sarkozy, visiting Beijing, stressed
the urgency of efforts to curb

Iran’s nuclear program in a meet-
ing with China’s leader, saying
new sanctions must be imposed
on Tehran if negotiations fail.

n Russian President Dmitry Med-
vedev ordered his government to
release once-secret documents on
the 1940 Katyn massacre of
22,000 Polish prisoners to War-
saw, the latest step in a warming
trend in ties with Poland.

n Swiss authorities are investi-
gating a macabre discovery: doz-
ens of urns filled with human
ashes buried in the bed of Lake
Zurich. The disposals, illegal with-
out a permit, are drawing atten-
tion to the practice of assisted
suicide, which is legal in Switzer-
land but is coming under increas-
ing public scrutiny.

n Alexander McQueen, depressed
after his mother’s death, twice
tried to overdose on drugs in the
months before he hanged himself,
the fashion designer’s psychiatrist
and a coroner said.

i i i

U.S.

n The Federal Reserve sounded a
more confident note, saying that
the U.S. economy continues to
strengthen, but that the slack left
over from the recession is still so
large that it expects interest rates
to stay near zero for an “extended
period.” The Fed said the labor
market is beginning to improve,
an upgrade from its last meeting
in March, but added that still-high
unemployment is keeping a lid on
consumer spending.

n Senate Republicans are pre-
pared to end their stalling tactics
on new U.S. banking regulations
and will attempt to change the bill
on the Senate floor, Republican of-
ficials said. Sen. Richard Shelby,

the top Republican on the Senate
Banking committee, said he has
assurances that Democrats will
adjust his banking regulation bill
to address concerns that it per-
petuates bailouts.
n President Barack Obama was
working to sell voters in the Mid-
west on his financial-overhaul
plan, telling them that if lawmak-
ers don’t rein in Wall Street, there
is no guarantee another economic
crisis won’t hammer the already
struggling region.

n Authorities plan to begin burn-
ing some of the thickest oil from a
rig explosion off the coast of Loui-
siana in the Gulf of Mexico, in a
race to protect marshlands.

n Interior Secretary Ken Salazar
approved what would be the first
offshore wind farm in the U.S., off
Cape Cod on the East Coast.

n Six in 10 Americans—about 175
million people—are living in
places where air pollution often
reaches dangerous levels, despite
progress in reducing particle pol-
lution, the American Lung Associ-
ation said.

i i i

Americas

n Hugo Chávez is starting to use
Twitter to counter his opponents
online, forcing a president who of-
ten talks for hours to sum up each
thought in 140 characters or less.
The Venezuelan leader had more
than 18,000 followers even before
posting a single tweet, and that
increased to more than 46,000 by
midday on Wednesday.

i i i

Asia

n A man in southern China went
on a stabbing spree, injuring 18
students and a teacher, the same

day another man was executed for
killing eight children in a similar
attack last month.

n In Bangkok, tensions flared
again as a Thai soldier was killed
in an apparent friendly-fire inci-
dent and 18 others were injured as
thousands of troops and protest-
ers faced off in a northern suburb.

n India’s prime minister will
meet his Pakistani counterpart on
the sidelines of a regional forum
in Bhutan on Thursday, marking
the latest efforts between the two
South Asian rivals to kick-start
stalled peace talks.

n China is set to implement rules
requiring makers of certain elec-
tronic equipment to disclose key
encryption data to be eligible for
government procurement sales.

n China imposed import tariffs
on U.S. chicken products, after
finding that U.S. feed subsidies
created an unfair advantage.

n China is ramping up solar-en-
ergy projects this year, but some
analysts say the sector could grow
much more if China sets fixed,
preferential fees for solar energy,
in the way such tariffs for wind
power has given that industry a
big lift in the country.

n China was stripped of a bronze
medal from the 2000 Sydney
Olympics for fielding an underage
gymnast, with the women’s team
medal going to the U.S.

i i i

Middle East

n An Egyptian court convicted 26
men of spying for Hezbollah and
plotting attacks on Egyptian soil
on behalf of the Lebanese militant
group. The men, including Leba-
nese, Egyptians, Palestinians and

one Sudanese, received sentences
ranging from six months to life in
prison. Four of the men, including
the alleged ringleader, are on the
run and were tried in absentia.

n Palestinian officials in Gaza
said Egyptian forces pumped gas
into a cross-border smuggling
tunnel, killing four Palestinians.
There was no comment from
Egypt, which has been under pres-
sure to choke off the smuggling.

n Ayad Allawi, the secular Shiite
who is the front-runner in Iraq’s
parliamentary elections, called for
the formation of an impartial, in-
ternationally supervised caretaker
government to prevent the coun-
try from sliding into violence.

i i i

Africa

n Nigeria’s acting president,
Goodluck Jonathan, said the em-
battled head of the country’s elec-
toral commission, Maurice Iwu,
has stepped down from his post.

n Moroccan police are hunting
for a Frenchman of Moroccan ori-
gin suspected of heading an al
Qaeda-linked cell that was prepar-
ing terrorist attacks in the North
African country and planned to
send militants to fight a holy war,
the Interior Ministry said.

n Rwandan President Paul Kag-
ame visited a private school in At-
lanta’s suburbs in hopes of devel-
oping a partnership to build a
model school that would educate
a “generation of ethical Christian
leaders” in the African nation.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Outgoing Belgian Prime Minister Yves Leterme leaves a Christian Democrats news conference in Brussels. Leterme, whose government collapsed last week, has stepped down, paving the way for the first
woman who could become Belgium’s next leader. Marianne Thyssen, 53, will succeed Leterme and lead Belgium’s long-dominant Dutch-speaking Christian Democrats into early elections, likely in June.

European Pressphoto Agency

Belgium’s Leterme steps aside after government collapse; early election looms
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EUROPE’S DEBT CRISIS

Ratings firms’ influence under fire
S&P’s downgrades of Spain, Portugal and Greece spook markets, worsen the pain for indebted nations, some say

Europeans took aim Wednesday
at debt-rating firms, accusing them
of worsening the plight of finan-
cially stretched governments such
as Greece that are struggling with
heavy debts.

Standard & Poor’s was in the
line of fire Wednesday, as it down-
graded Spain one notch to AA from
AA-plus. This came a day after it
provoked a selloff in financial mar-
kets around the world by cutting the
ratings of both Greece and Portugal.
Greece became the first of the 16
nations that use the euro to have its
debt rated as “junk.”

The downgrades came at a sensi-
tive time as euro-zone governments
and the International Monetary
Fund are attempting to fashion a
large financial-rescue package for
Greece, which has yet to be ap-
proved by the German parliament.

The ratings moves heightened
fears that the package, even when
finally delivered, wouldn’t be
enough to avoid a debt restructur-
ing by Greece in which bondholders
would be forced to take losses. S&P
estimated that if Greece needed to
restructure, investors would lose
between 50% and 70% of their capi-
tal.

“We have a vicious circle in the
last few days with Greek debt,” said
Sylvain Broyer, economist with the
French bank Natixis.

He said rating-agency actions
had been a reaction to previous
sharp declines in government bond
markets, and were now a cause of
further bond-market declines. “The
behavior of the rating agencies is
entirely pro-cyclical,” he said.

IMF chief Dominique Strauss-
Kahn said Wednesday it wasn’t clear
whether the ratings agencies were
reacting to the financial markets, or
vice versa. “You shouldn’t believe

too much what they say, even if it
may be useful,” he said in Berlin.

Many European investment insti-
tutions, like those in the U.S., are
highly sensitive to debt ratings.
Life-insurance companies typically
seek to hold only very safe invest-
ments, which means that when
bonds are downgraded to junk, in-
surance companies sell them.

Many institutions have in-house
rules that assign a percentage of a
portfolio to top-rated triple-A
bonds, and a smaller percentage to
lower-rated double-A bonds and so
on down the ratings ladder.

When a downgrade happens, the
institutions adjust their holdings,
selling the downgraded debt and
seeking to replenish their quota of
high-rated debt. Many rely on just
one agency and for investors in gov-
ernment bonds that was most com-
monly S&P, Mr. Broyer said.

Banks, also big investors in gov-
ernment bonds in Europe, are sensi-

tive to debt ratings. They are forced
to increase the capital they must
hold as a cushion against losses if
bonds they hold are downgraded to
junk. This reduces their profitability,
and encourages them to sell.

Another way the feedback loop
between the markets and rating
agencies can be extended is through
portfolios tied to indexes mandating
certain holdings of Greek debt—but
only if the bonds maintain a certain
credit quality. For example, the Bar-
clays Euro Government Bond Index
uses whichever rating is lower from
S&P and Moody’s. Greece has been
4% of that index but will be ex-
cluded starting May 1, due to S&P’s
downgrade. That in turn would
likely force selling from investors
tracking that index.

Some indexes have different
methodologies. For Barclays Global
Aggregate and European Aggregate
indexes, inclusion is based on the
middle rating among S&P, Moody’s

and Fitch. So while the S&P down-
grade wasn’t enough have Greece
ejected from those Barclays’ in-
dexes, if either Fitch or Moody’s
downgrades Greek debt to junk, the
country would be removed. Greece
makes up 0.7% of the Global Aggre-
gate and more than 2% of the widely
followed European Aggregate.

The agencies say the timing of
their announcements is tied to deci-
sions by their credit committees,
panels usually of five to nine people
who make the technical decisions on
a rating.

Once a decision is made, it is an-
nounced quickly to limit the possi-
bility of leaks. “Our policy is to re-
lease ratings decisions as soon as
possible after they have been deter-
mined by our ratings committees,”
said Martin Winn of Standard &
Poor’s in London. He said that if rat-
ings had influence in the market,
that is because investors regarded
them as credible.

BY STEPHEN FIDLER
AND TOM LAURICELLA

Spain is added to the list of the downgraded
further downgrades.

Only on Tuesday, S&P down-
graded Greece’s debt to “junk” sta-
tus and cut Portugal’s credit rating
sharply, triggering heavy selling of
the euro and on bonds of other in-
debted euro-zone members.

IMF head Dominique Strauss-
Kahn told German politicians that
the package for Greece could be
worth €100 billion to €120 billion
over three years, according to law-
makers who attended the meeting in
Berlin. Mr. Strauss-Kahn neither
confirmed nor denied the range to
reporters, saying only that negotia-
tions with Greece were continuing
and that there was no decision on
the numbers.

Previously, EU authorities had
said only that the euro zone and the
IMF would lend Greece around €45
billion in the first year of a three-
year program.

The IMF appears to hope that by
signaling a willingness to offer
Greece roughly three times what it

Continued from first page and the EU have already pledged
will do what their previous efforts
have failed to achieve—assuage in-
vestor concerns about a default.
Similar moves by the U.S. and many
European countries, which pledged
huge sums to backstop their banks
during the financial crisis, accom-
plished that.

The news about the potentially
larger scale of the full aid program
did little to restore calm to financial
markets, however. After Tuesday’s
rout in European markets, investors
unloaded more stocks and bonds
tied to debt-laden countries on Eu-
rope’s periphery, including Spain
and Portugal.

The nervousness spread to Eu-
rope’s corporate debt markets,
where the cost of insuring against
debt defaults by European compa-
nies jumped.

Greece remained at the heart of
market woes. The cost of insuring
$10 million of Greek government
debt against default for five years
jumped to over $900,000, from

$824,000 on Tuesday, signaling ex-
treme fear of a default, before fall-
ing against to $760,000 by evening
in London, according to CMA Data-
Vision.

The respite was sparked by the
news that the EU-IMF package for
Greece could be significantly larger
than expected, and by assurances
from senior EU and German officials
that the aid package won’t involve
restructuring Greece’s debt.

EU President Herman Van Rom-
puy and German Finance Minister
Wolfgang Schäuble said a debt re-
structuring isn’t on the table. Mr.
Schäuble rejected demands from
German lawmakers that banks
should pay part of the cost of bail-
ing out Greece, saying a debt re-
structuring would destabilize the
situation further and is “not an is-
sue” in the EU-IMF talks with
Greece.

Mr. Strauss-Kahn and European
Central Bank President Jean-Claude
Trichet warned leaders of German
political parties in Berlin that the

euro zone could face an even bigger
crisis if Germany’s parliament de-
lays the expected Greek aid package.

“Every day that is lost, the situa-
tion is growing worse and worse,
not only in Greece but in the Euro-
pean Union,” Mr. Strauss-Kahn said
at a news conference.

Mr. Trichet said Greece’s fiscal
problems are “a very special case,”
but that the stability of the whole
euro zone is at stake. “It is ex-
tremely important that the decision
is taken extremely rapidly,” Mr.
Trichet said, adding: “That calls for
a fast procedure in the German par-
liament.”

Mr. Schäuble said an agreement
with Greece on the terms of aid
could be reached by this weekend,
allowing Germany’s parliament to
pass the necessary legislation by
May 7. EU leaders are expected to
sign off on the aid package on May
10, so that Greece can receive funds
in time for its large bond repay-
ments due on May 19.

Political bickering over the Greek

bailout in Germany, where aid for
Athens is deeply unpopular, has
been a major source of the uncer-
tainty roiling financial markets in
the past week. Germany, Europe’s
biggest and financially strongest
economy, is essential to a euro-zone
rescue package.

While Europe lumbers toward ar-
ranging aid for Athens, financial
markets are increasingly focused on
whether other euro-zone countries
will be unable to cope with their
fast-growing debts.

Spain, unlike tiny Greece or Por-
tugal, is a large and important part
of the euro-zone economy, and a
full-blown debt crisis in Spain would
severely test Europe’s capacity to
mount a rescue.

However, economists say Spain is
still some way from needing a bail-
out like Greece, as Spain’s overall
public debt remains relatively low
despite the country’s gaping budget
deficit.

—Jonathan House
contributed to this article.

Associated Press

Officials meeting in Berlin Wednesday spoke later to reporters. German Chancellor Angela Merkel, third from left, listened as José Ángel Gurria, of the Organization for Economic Cooperation, made a point.
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THE QUIRK

How parents suddenly became cool
American TV finds teens like their moms and attempts to flatter both; once-flailing ABC Family comes ahead

A FTER SHE is caught stealing
designer sunglasses, Hanna,
a popular blond teen on the

new TV series “Pretty Little Li-
ars,” shares a heartfelt moment
with her understanding and fash-
ionable single mother. The two
agree to put the shoplifting inci-
dent behind them.

Informing the scene is a new
insight that is reshaping the way
Hollywood portrays the modern
family: Teens like their parents.

For decades, TV has depicted
teens as angst-ridden and rebel-
lious, and parents as out-of-touch
and unhip. Then network execu-
tives realized that popular shows
that tapped into the defiant-youth
subculture were losing viewers.
Now, teen shows tend to be more
like ABC Family’s “Pretty Little Li-
ars,” an emotional drama premier-
ing in June about teens caught up
in the disappearance of a popular
classmate.

This less-defiant generation is
influencing plots, changing what
types of shows get made and
prompting networks like MTV
that have long specialized in
youthful rebellion to rethink their
approach. The new, more-sanguine
shows still broach racy topics like
sex, drug use and teen pregnancy,
but they appease parents by al-
ways presenting consequences.
Parents typically have prominent
roles and just as many tawdry
story lines as the teens—and look
almost like older siblings.

Market research documenting
the shift has influenced new pro-
gramming at the ABC Family net-
work, owned by Walt Disney Co.
In a study of more than 2,000
children conducted by Experian
Simmons, a unit of Experian PLC,
75% of 12- to 17-year-olds said
they get along with their parents,
and 72% said they like spending
time with their families. In a June
2007 study, 93% of teens said they
had a good relationship with their
mothers—an estimated 15 to 20
percentage points higher than two
decades ago, according to Frank
N. Magid Associates.

These days, parents and teens
are also watching the same shows,
and in many cases they are watch-
ing together. “American Idol” is
the most popular show on broad-
cast TV among viewers 12 to 17
years old, attracting about 1.4 mil-
lion per episode. Fox’s musical
comedy “Glee,” about outcast kids
in a high-school glee club, mixes
music by Rihanna with Neil Dia-
mond, AC/DC and the Rolling
Stones to bring in both children
and their parents.

The new ABC Family show
“Pretty Little Liars” features stu-
dents at fictional Rosewood High
School. On a recent afternoon at
the Warner Bros. studio in Bur-
bank, Calif., Aria Montgomery, a
16-year-old character played by
actress Lucy Hale, sat in a fluores-
cent-lit classroom packed with
rows of desks, green chalkboards
and cluttered bookshelves. Pulling
out a copy of “To Kill a Mocking-
bird,” Aria exchanged a furtive
glance with Mr. Fitz, the dashing
young English teacher she re-
cently made out with. Earlier, Aria
was in her room with her mother,
Ella, whom the script describes as

“attractive, well-read and liberal.”
They “relate to each other more
as friends than mother and daugh-
ter,” the script says.

At a time when laptops and
mobile devices make it easy to
watch TV outside the confines of
the family room, catching subver-
sive TV behind closed doors no
longer feels like adolescent rebel-
lion, says Stephen Friedman, gen-
eral manager of Viacom Inc.’s
MTV. It used to be “all about ni-
hilism and doing anything your
parents were against,” he says.

With a cadre of original series
developed for teens and their par-
ents, once-flailing ABC Family has
become one of the 10 most-
watched cable channels, ahead of
MTV, with an average of 1.5 mil-
lion total prime-time viewers, ac-
cording to Nielsen Co. In addition
to teens, the channel attracts an
average of 407,000 18- to 49-year-
old women during prime time—a
sign mothers and daughters are
watching together, Disney says.

ABC Family’s top-rated series,
“The Secret Life of the American
Teenager,” about a girl who gets
pregnant the first time she has

sex and must raise a child, at-
tracts about 3 million viewers per
episode. That compares with 1.3
million for MTV’s highest-rated
series “The Hills,” which follows a
glamorous group as they gallivant
around Los Angeles, and 2.2 mil-
lion for the CW network’s “Gossip
Girl,” about privileged young Man-
hattanites, according to Nielsen.

In addition to “Pretty Little Li-
ars,” based on a popular book se-
ries for young adults, ABC Family
also is about to launch “Huge,” a
scripted drama about obese teens
at weight-loss camp.

Born in the 1990s, teens today
are part of the generation market-
ers call “millennials,” raised with
the modern parenting style that
emphasizes coddling over cur-
fews, says Susan Newman, a so-
cial psychologist and author.
“We’re a culture of ‘yes’ parents,
and we’ve done a lot of hovering
and smothering that’s brought us
closer to our children.”

Kelly Peña, senior vice presi-
dent of research at Disney Chan-
nels Worldwide, travels the coun-
try observing how families watch
TV. She says she sees more fami-

lies enjoying the same
shows—even if the kids are watch-
ing online and the parents are
watching a TV set.

Based on this information, the
Disney Channel crafted a family
sitcom targeted at young teens
and parents, “Good Luck Charlie.”
The April 4 premiere was watched
by nearly 5.7 million viewers, in-
cluding 1.4 million adults—more
than double the cable network’s
traditional prime-time lineup.

TV has long been an outlet for
rebellious youth, starting with El-
vis Presley’s and the Beatles’ per-
formances on “The Ed Sullivan
Show,” to MTV and the moneyed,
over-developed high-schoolers of
“Beverly Hills, 90210.” Through
most of those years, parents have
been clueless, uncool and usually
on the sidelines. In the 1990s,
Fox’s “Party of Five,” about a
group of orphans living in San
Francisco, dispensed with the par-
ents altogether.

But over the past couple of
years, executives at ABC Family
say they have noticed a change.
Fewer teens were watching glitzy,
aspirational series like “The Hills”

on MTV and “Gossip Girl” on the
CW and audiences for the net-
work’s quieter shows have grown.
The network now has almost 100
million subscribers, up from 81
million in 2001.

The CW has a median age of 32
so teens’ viewing habits “are not
quite as relevant to us,” says
Dawn Ostroff, CW president of en-
tertainment.

MTV noticed something was
off when “The Hills” started at-
tracting fewer teen viewers and
more 18- to 24-year-olds in recent
years. At the same time, a bloc of
more-family-friendly afternoon
programming dubbed “PAW” (for
“Parents Are Watching”) brought
in solid ratings. “It was a wake-up
call,” Mr. Friedman says. “Five or
10 years ago, MTV would never
have done shows like that.”

MTV recently reworked “Paren-
tal Control,” a reality dating show
in which parents set their teenag-
ers up on blind dates, to show
more amicable relations between
the generations. Parents are less
confrontational now, and more
scenes take place in family dens
rather than in studios. The net-
work currently is conducting a
study that asks teens for their
views on “rebellion.” The findings
will influence programming deci-
sions.

In 2001 Disney paid $5.2 billion
to purchase ABC Family and other
assets from Saban Entertainment
Inc. and News Corp. (which also
owns Fox and Dow Jones, pub-
lisher of The Wall Street Journal).
Once known as the Family Chan-
nel, part of TV evangelist Pat Rob-
ertson’s Christian Broadcasting
Network, the channel came with a
stodgy, conservative image. Disney
bought it to reach “the young
adult viewers between the Disney
Channel audience of kids and fam-
ilies, and the broader adult audi-
ence served by ABC,” says Anne
Sweeney, president of Disney-ABC
Television Group.

In the early days, ratings and
advertising revenue were dismal.
The contract stipulated that the
word “family” remain in the net-
work’s title—a built-in turnoff to
the cool clique—and analysts pre-
dicted ABC Family would be one
of the costliest blunders in the
tenure of former Disney chief
Michael Eisner.

Under Paul Lee, president of
ABC Family and a former chief ex-
ecutive at BBC America, ABC Fam-
ily commissioned extensive re-
search on “millennials,” asking
what the word “family” meant to
them. The results were unex-
pected. Respondents said they
liked spending time with their
families. “Initially, everyone ex-
pressed concern [about the name]
except the audience,” Ms.
Sweeney says.

Recently, ABC Family recruited
Winnie Holzman, creator of the
ABC network’s 1990s teen favorite
“My So-Called Life,” to return and
co-write the upcoming series
“Huge” with her 24-year-old
daughter, Savannah Dooley. “I’ve
had a couple other writing part-
ners, but writing with my mom is
the best experience,” Ms. Dooley
says.

“Optimistic and bright works
for us,” Mr. Lee says, of the types
of shows the ABC Family network
is developing.

BY AMY CHOZICK
Burbank, Calif.
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Loving but firm
The all-around happy children on ‘The Brady Bunch’
(1969-1974) dutifully obeyed their parents even if they
couldn’t avoid innocent mischief in their suburban Los
Angeles home.

Enlightened but
different
‘Family Ties’ (1982-1989) embodied
the Reagan era generational divide,
as 17-year-old Republican Alex P.
Keaton (Michael J. Fox) clashed
with his counterculture parents.

Best friends
Teens and parents on the coming ABC Family
series ‘Pretty Little Liars’ (2010) seem more like
siblings than parent and child. Hanna Marin (played
by Ashley Benson) and her mom share a moment.

Four decades of families on TV
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German, French banks vulnerable
Analysts say a ‘severe’ blow in store for lenders if Greece defaults on its debt; lack of information roils markets

FRANKFURT—Fears that Eu-
rope’s debt crisis is spreading be-
yond Greece have brought analysts’
scrutiny back to the German and
French banks with high exposure to
Greek debt.

French banks would be dealt a
“severe” blow by a default on
Greece’s debt, even if their underly-
ing book value would remain intact,
said Dirk Hoffmann-Becking of San-
ford C. Bernstein.

A “much less manageable” prob-
lem for the banks is the contagion
risk of debt crises spreading to
other countries like Portugal and
Spain, Mr. Hoffmann-Becking said.
Late Wednesday, Standard & Poor’s
downgraded Spain’s long-term rat-
ing to double-A from double-A-plus,
putting more pressure on European
banking shares near the close of
trading.

“French and German financial in-
stitutions, by virtue of size and

home-currency bias, have greater
exposure than others,” Citibank
said. Evolution Securities analyst
Arturo De Frias Marques writes that
“contagion is the worst fear. Inves-
tors seem to have gone beyond the
Greek default and started to dis-
count contagion into Portugal, Spain
etc.”

French banks have nearly $80
billion in exposure to Greece, fol-
lowed by Germany at $45 billion,
according to the Bank for Interna-
tional Settlements.

Within Germany, Hypo Real Es-
tate has the largest exposure at €9.1
billion ($12 billion). Commerzbank
AG holds €4.6 billion in Greek
bonds, according to Germany’s bank
regulator, while public-sector banks
known as Landesbanken hold bil-
lions of euros in Greek bonds. The
exposure figure for France may be
inflated by the loan book of Crédit
Agricole SA’s subsidiary Emporiki
Bank of Greece SA, Citigroup ana-
lysts said.

France and Germany were at the

center of reported efforts to put to-
gether a rescue package for cash-
strapped Greece. Switzerland, the
second-biggest claims holder in the
third quarter of 2009, had virtually
eliminated its stakes in Greece by
the fourth quarter, according to the

BIS report. The exposure of banks in
the U.K., Sweden and Netherlands is
also limited, the report says.

Even various measures to save
Greece, like proposed haircuts—or
discounts—on Greek bonds, could
also leave highly exposed banks on

the hook for major losses.
For banks like government-

owned Hypo Real Estate, a 30% hair-
cut on bonds would result in stag-
gering new write-downs, said LBBW
analyst Olaf Kayser. Contagion
would remain a major risk in the
event such measures were imple-
mented. “As soon as a haircut oc-
curs in Greece, then there is the
problem of who is next and what
happens to Portugal and Spain.”

Further roiling markets and bank
share prices are a prevailing sense
of uncertainty and a lack of infor-
mation about how banks could be
burdened by the default woes.

The head of BNP Paribas SA
sought to calm market worries
Wednesday in an interview broad-
cast on French radio. “We’ve had
quite a reserved attitude to the
Greek risk for several years now,”
Chief Executive Baudouin Prot said.

Deutsche Bank AG Chief Finan-
cial Officer Stefan Krause on Tues-
day assured analysts the bank’s ex-
posure to Greece was limited.

BY WILLIAM LAUNDER
AND JETHRO MULLEN

EUROPE’S DEBT CRISIS

Source: BIS and Citigroup

Achilles’ heel
European banks' exposure to Greece, in billions of dollars:

France

Germany

U.K.

Netherlands

Portugal

Ireland

Italy

$78.8

45.0

15.4

12.2

9.8

8.6

6.9
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SPORT

Just three days before to-
night’s UEFA Europa League
semifinal—and possibly just 90
minutes away from reaching a
final that will be held at its
own stadium—Hamburg made
the unusual move of firing its
coach, Bruno Labbadia.

Following a goalless draw in
the first leg in Germany last
Thursday, Hamburg lost 5-1 to
Hoffenheim in the Bundesliga—
a result that means winning
this tournament is the only
way the team will qualify for
European football next season.

Ricardo Moniz, an ex-Totten-
ham Hotspur coaching assis-
tant, takes charge. Though his
lineup is unlikely to produce a
performance as poor as Sun-
day’s, Hamburg has lost two of
three away games in the knock-
out round. By contrast, Fulham
hasn’t lost a Europa League
game at home—only AS Roma
has stopped Roy Hodgson’s
side winning at Craven Cottage.
Fulham, evens with William Hill,
looks better value to reach the
final than Hamburg (10/11).

In the other semifinal, Liver-
pool trails Atlético Madrid 1-0
after Diego Forlan’s goal de-
cided the first leg in Spain, but
the home side has won all
three Europa League games
and 13 Premier League games
at Anfield this season. Both
teams have been inconsistent,
but Liverpool should gain.
Rather than 11/10 to qualify,
consider 11/10 on Betdaq for
the English side to win with a
-1.0 Asian Handicap.

If Liverpool gains, it likely
will win by two, securing a re-
turn with either bet. The latter
option reimburses the stake if
the home side wins by one.

Tip of the day

3

Source: Skysports.com

Atletico Madrid’s Diego Forlan.
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Irish cricket seeks world status
After years in the wilderness, the team is being taken seriously and the money is coming in

Ask a group of cricket fans to
name England’s finest hour, and
you’ll likely provoke a debate that
includes Jim Laker’s 19 wickets at
Old Trafford, the miracle at Headin-
gley in 1981, or the Ashes glory at
The Oval in 2005. When it comes to
Ireland’s cricket history, however,
there’s no room for argument.

Ireland’s stature as a cricketing
nation is a typically colorful
one—the Irish once bowled West In-
dies out for 25 in 1969—but as the
country prepares to face West In-
dies in the opening game of the ICC
World Twenty20 Cup in Guyana to-
morrow, it is the events of St. Pat-
rick’s Day 2007 against which every
Irish team is measured.

At Jamaica’s Sabina Park, Ireland
defeated Pakistan, then ranked No. 4
in the world, in the first round of
the 50-over ICC Cricket World Cup.
The match remains one of the most
controversial in the game’s history,
sending Pakistan out of the tourna-
ment and Ireland through to the fi-
nal stages.

Having bowled out Pakistan for
132, Ireland’s captain Trent John-
ston finished the game in near dark-
ness, smiting a huge straight six in
to the crowd, prompting a riotous
St. Patrick’s night party between the
team and their “Blarney Army” of
traveling supporters.

They awoke next morning to
news that the Pakistan coach, Eng-
lishman Bob Woolmer, had died in
his room at the Pegasus Hotel in
downtown Kingston, where the team
was staying. Very quickly a romantic
cricketing story had turned into a
global news event as Jamaican po-
lice announced that they were treat-
ing Mr. Woolmer’s death as murder.
This judgment was later rescinded,
but not before Ireland’s story had
traveled around the world.

“The Pakistan match in 2007 was
the single most important moment
in Irish cricket history,” says Warren

Deutrom, chief executive of Cricket
Ireland, the game’s governing body.
“It not only put us on the world
cricketing map but raised our pro-
file among Irish sports fans, many of
whom didn’t even know they had a
cricket team, let alone a good one.”

Evidence to support Mr.
Deutrom’s statement was easy to
find. Children were photographed
playing cricket with hurleys—the
wooden sticks used in the Irish
sport of hurling—on the streets
around Croke Park in Dublin, the
traditional home of Gaelic sport. At
a packed Gaelic Athletic Association
club, not traditionally keen on “for-
eign games” like cricket, members
were filmed cheering Ireland home

against Pakistan; race organizers at
the Shelbourne greyhound track de-
layed the 9:15pm race to let punters
watch the end of Ireland’s equally
thrilling tied match against Zimba-
bwe. After the first week of the
tournament, The Irish Times letters
page was answering readers’ re-
quests for features on the rules of
the game, and local clubs recorded a
boost in membership inquiries.

When the team returned home,
the south of the country was in the
middle of a general election cam-
paign. As they walked through the
arrivals hall at Dublin airport, politi-
cians were out in force to press the
flesh with the new sporting heroes.
The sports minister John O’Dono-
ghue stood surrounded by Blarney
Army veterans, promising an inter-
national-standard cricket ground,

while the Prime Minister Bertie Ah-
ern told stories of his newfound in-
fatuation with the game. “I went
down to my local for the last hour of
the St. Patrick’s Day game,” Mr. Ah-
ern said. “There’s normally a battle
for the TV between [Gaelic] football
and horse or dog racing. That night
all four sets were on the cricket. The
entire pub was in silence—a unique
experience.”

The story was the same north of
the border—the cricket team is
made up of players from both sides
of the divide—where joint first min-
isters Ian Paisley and Martin
McGuinness invited the team to
Stormont Castle in Belfast.

But away from the local political
point scoring, the realpolitik of in-
ternational sport was being played
out.

Financially, the World Cup had
revealed the distance between the
ICC’s 10 Test-playing nations and its
Associate teams—the countries, like
Ireland, which sit below the elite
group. For winning through to the
World Cup’s Super Eight stage, Ire-
land won $56,000 in prize money, a
figure that pales in comparison to
the $11 million received by Zimba-
bwe’s cricket authorities, whose
team Ireland had helped eliminate in
the first round.

Cricket’s place in the Irish sport-
ing landscape in 2007 can be gauged
by the location of its administrative
headquarters: At Sport HQ, the gov-
ernment funded center to the west
of Dublin that houses various minor-
ity sports, the chief executive, Mr.
Deutrom, shared an office with his
equivalent at the country’s Tug O’
War federation.

However, the World Cup had put
Ireland in the global spotlight, and
Mr. Deutrom, a former International
Cricket Council executive, set about
capitalizing on this elevated status
by inviting the bigger teams to play.
A triangular tournament between
India, South Africa and Ireland took
place in June that year at Stormont

Castle. This was blighted by poor
weather and empty stands. Its most
memorable moment came when Sa-
chin Tendulkar, wearing four sweat-
ers, was clean bowled by a 27-year-
old named Roger Whelan, who
promptly retired from cricket to
sing lead vocals with The Stimu-
lants, a thrash-metal band from
Dublin.

Mr. Whelan is just one of several
players who found it difficult to mix
playing international cricket with
holding down a day job. The issue of
money had been simmering
throughout 2007 and as the eupho-
ria of the World Cup faded, it
reached boiling point. By the end of
that season, the team refused to
speak to the media, in an attempt to
force the board’s hand.

Linked to the payment issue is
the loss of Ireland’s best players to
England. Dublin batsman Eoin Mor-
gan had a torrid time in the 2007
World Cup, averaging just 10 for the
tournament. Today, however, he is a
rising star of the world game, an es-
tablished England one-day and
Twenty20 player, having just re-
turned from playing for the Indian
Premier League’s Bangalore fran-
chise, which paid £134,000
($220,000) at auction for his ser-
vices.

Mr. Morgan’s story sums up the
Irish-cricket dilemma. Without full
Test status, the team’s best players
will be lost to its rivals across the
Irish Sea.

But Mr. Deutrom says qualifica-
tion for the 2011 World Cup has led
to a sharp increase in funding from
the ICC. Cricket Ireland will receive
$1 million a year for the next four
years, a fourfold increase, allowing
the board to offer full-time con-
tracts for six of its best players: “We
can now offer a viable career path,”
Mr. Deutrom says, “something we
were unable to do before.”

——Richard Gillis is a former
cricket correspondent of the Irish

Times.

BY RICHARD GILLIS

Ireland’s cricketers and ‘Blarney army’ fans celebrate their famous victory over Pakistan in the 2007 World Cup at Sabina Park, Jamaica,
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Irish cricket’s dilemma is that
without full Test status the
team’s best players will be
lost to its rivals across the
Irish Sea.
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Brown’s gaffe caught on microphone
U.K. prime minister apologizes repeatedly after calling voter ‘a bigoted woman’ following a campaign exchange

LONDON—Eight days before the
U.K.’s hotly contested election,
Prime Minister Gordon Brown com-
mitted the campaign’s biggest gaffe
on Wednesday when a live micro-
phone caught him calling a voter
“bigoted” after she confronted him
over government policies including
immigration.

A poll, released late Wednesday,
showed Mr. Brown’s Labour Party in
third place in the election race. The
survey was mainly taken before the
gaffe was widely reported.

The incident occurred at a cam-
paign event in Rochdale, north Eng-
land. The woman, Gillian Duffy,
asked Mr. Brown about the budget
deficit, pensions and immigration,
pressing him about Eastern Euro-
pean workers who are “flocking” to
Britain in search of jobs. The en-
counter seemed to end in friendly

fashion, with Mr. Brown telling her
that “it’s very nice to see you.”

After Mr. Brown got into his car
to leave, however, he testily lectured
aides over the confrontation, calling
it “ridiculous.”

“That was a disaster—they
should never have put me with that
woman. Whose idea was that?” Mr.
Brown said to his aide. He went on
to call the voter “a bigoted woman.”

Sky News said Mr. Brown had
been given a radio microphone in
Rochdale at the request of Labour
officials.

“Audio from the microphone was
widely available as part of the pool
arrangements between broadcasters
covering the election campaign,”
Sky said, and it was broadcast later
on television.

In an interview later with the
British Broadcasting Corp., a visibly
distressed Mr. Brown apologized to
the voter over the incident, which
could prove to be one of the most
costly gaffes in any recent U.K. elec-
tion. “I apologize if I’d said anything
that has been hurtful,” Mr. Brown
said. When the tape of his remarks
was played back to him, Mr. Brown,
who had his head in his hands, said,
“I apologize profusely.”

At midafternoon, Mr. Brown’s
motorcade pulled up to Ms. Duffy’s

home and he entered for a private
meeting. He spent almost an hour
with her before emerging to read a
short statement that said he was
“mortified” by what had happened
and that it had arisen from a misun-
derstanding.

“I have given her my sincere
apologies. I misunderstood what she
said and she has accepted that there
was a misunderstanding and she has
accepted my apology,” Mr. Brown
said. Asked what Mr. Brown had
misheard, a Labour spokesman said
the prime minister had “made his
position clear.”

Mr. Brown later sent an email to
Labour supporters apologizing to
them for his remark and acknowl-
edging he has “strengths as well as
weaknesses.”

“I am under no illusions as to
how much scorn some in the media
will want to heap on me in the days
ahead,” he said.

The incident comes at an inop-
portune moment for Labour. After
13 years in power, it is already fac-
ing what could be its worst electoral
showing in decades, at least as mea-
sured by the nationwide popular
vote. In some polls, Labour is run-
ning third, behind the front-running
Conservatives and the surprise Lib-
eral Democrats, who are surging on

the strength of strong debate per-
formances by leader Nick Clegg.

A YouGov poll late Wednesday
showed the Conservatives at 34%,
the Liberal Democrats at 31% and
Labour with 27%.

Anthony Wells, associate director
at YouGov, said only a couple of
hundred of the 1,530 people polled
would likely have given their re-
sponses after Mr. Brown’s comments
were reported.

One of Mr. Brown’s problems has
long been that he lacks the easy
connection with voters that his pre-
decessor, Tony Blair, possessed.
Ironically, he has been trying to get
out and meet more ordinary voters
in recent days.

Mr. Brown himself has made an
issue of his lack of political cha-
risma, admitting in the opening
statement of last week’s televised
leaders’ debate he was no media
star. “If it is all about style and PR,
count me out,” he said.

Immigration has been a signifi-
cant issue in the general election,
with Mr. Brown’s governing Labour
Party facing criticism from the main
opposition Conservatives over the
net inflow of people since Labour
took power in 1997.

Immigration is also a concern in
some traditionally working-class La-

bour areas—parts of the country La-
bour in which must poll strongly in
to have a realistic chance of winning
the election.

A spokesman for the prime min-
ister said Mr. Brown will continue
getting out and meeting ordinary
voters.

“He was letting off steam in the
car after a difficult conversation.
But this is exactly the sort of con-
versation that is important in an
election campaign and which he will
continue to have with voters,” the
spokesman said.

Ms. Duffy, who described herself
as a lifelong Labour voter, was inter-
viewed by reporters about Mr.
Brown’s comments. She described
them as “very disappointing” and
said she wouldn’t vote for him now.

Asked about the incident, Con-
servative Treasury spokesman
George Osborne told Sky News Tele-
vision, “I think the words speak for
themselves and the whole country
will make their own judgment about
Gordon Brown.”

Mr. Clegg told Sky News, “If
you’re answering people’s questions,
you have to answer them with a de-
gree of respect and not insult them.”
—Joe Parkinson, Nicholas Winning

and Ilona Billington
contributed to this article..

BY LAURENCE NORMAN

A hung Parliament’s economics
LONDON—The U.K.’s three major

parties focused on their economic
policies Wednesday ahead of the
much-anticipated televised leaders’
debate Thursday.

At the Institute of Directors’ an-
nual convention, Business Secretary
Peter Mandelson, Conservative
Treasury spokesman George Os-
borne and Liberal Democrat Trea-
sury spokesman Vince Cable ap-
pealed for the corporate vote.

Lord Mandelson and Mr. Cable
continued to emphasize the need to
maintain support for the economy
this year, but Mr. Osborne countered

that if businesses and households
could tighten their belts now, it was
“pathetic” if the government
couldn’t do the same.

The Conservatives detailed plans
for a national loan-guarantee
scheme that they said would expand
on the current Labour government’s
program. The Conservatives said the
program will be “bigger, bolder and
simpler” than the government’s En-
terprise Finance Guarantee, which is
offering up to £500 million ($758
million) in guarantees on additional
loans from April 2010 to March
2011.

Mr. Osborne said it was fair to
make the argument that giving the

Conservatives a clear majority
would help them to tackle key eco-
nomic and social issues.

“I think it’s important for us to
highlight some of the risks of a
hung Parliament, which is no one’s
in control, it’s the oldest of old poli-
tics—trading jobs and positions of
influence and the like—and it is not,
frankly, as decisive as a government
with a majority,” he said.

Mr. Cable—whose party would
likely be a hung Parliament’s king-
makers—said a coalition govern-
ment could actually be good for fi-
nancial stability if it forced
politicians to work together, and the
public would likely welcome an ar-

rangement that helped politicians to
get out of their “tribal traditions of
conflict.”

“If parties are forced to work to-
gether in the national interest, this
is actually good for financial stabil-
ity,” he said.

Asked about a coalition govern-
ment, Lord Mandelson said he didn’t
like the idea of a smaller third party
“wagging the dog,” potentially lead-
ing to “chopping and changing” be-
tween policies. But while a majority
Labour government would, in his
view, be the best outcome for the
country, “this is for the voters to
decide, and decide they will,” he
said.

BY NATASHA BRERETON

Vince Cable
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Reuters; Agence France-Presse/Getty Images (2)

At left, Gordon Brown shakes hands with Gillian Duffy on Wednesday. At center, Mr. Brown reacts after his remarks about her were played back. At right, Mr. Brown leaves Ms. Duffy’s home.

U.K. Election 2010
WSJ.com/UKElection
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C-SUITE: LIFE/WORK

Backlash
grows over
use of email

EXCERPTS FROM WSJ.COM’S
WORK & FAMILY BLOG

Email can be a
great tool in
helping us
multitask and set
our own
timetables for

communicating with friends,
family and coworkers. But lately,
I’ve noticed a growing backlash.

I’ve written before about
companies imposing “no email
Fridays” or weekends, to
encourage more face-to-face and
phone contact between coworkers.

This week, Lars Dalgaard,
founder and chief executive of
SuccessFactors, a California-based
human-resource management
software concern with nearly
1,000 employees, sent an email to
his employees last Friday—his last
for a while—banning in-house
email through this entire week.

Mr. Dalgaard objects to email
partly because people use it to
avoid talking with others, or to
hide negative or critical messages
or information from coworkers.
His goal in setting the ban is to
get employees “authentically
addressing issues amongst each
other,” he told employees.
“Confront issues head-on, don’t
hide behind emails.” So far, the
edict is working; people are
grabbing their phones or walking
to each other’s desks to talk, Mr.
Dalgaard says.

In targeting email, Mr.
Dalgaard is trying to rout out
long, time-consuming, one-on-one
email strings, he says. Holding
himself to his own rule, he got up
from his desk one day this week
and “walked three minutes” to an
employee’s office. The coworker
was pleased to see him and they
quickly discussed several issues,
getting far more done than they
would have with a long string of
emails, he says.

I am having a little email
backlash of my own. I used to be a
heavy user of email to
communicate with my adult
stepchildren and extended family,
who are scattered across six
states. But I have noticed we are
all using email less lately. While it
has been useful for planning visits
and family reunions, email falls
short for me when I want to have
a deeper exchange.

—Sue Shellenbarger
—

Readers’ response:
“Forcing employees to play

phone tag is hardly productive.”

“An email ban would pretty
much blow up my working day.”

“I definitely give more help to
those rare individuals who will
actually pick up the phone and
talk to me.

“In my personal life I find that
I use email less and less. Facebook
keeps us up to date on the daily
antics.”

[ Best of the Juggle ]

Offices ban tyrants and martyrs
Employers are using new techniques to identify the childhood origins of harmful behavior

Lars Dalgaard used to act like a
jerk at work. As a young manager
rising through the ranks years ago
at a consumer-products company,

he was so brutally blunt
with subordinates that
a coach pulled him
aside and told him to be

more considerate, says Mr. Dal-
gaard, founder and chief executive
of SuccessFactors, a San Mateo, Ca-
lif.-based software company.

He has since realized that an
old family pattern was at work, he
says. His father was so tough and
blunt with him when he was small
that he was behaving the same
way with others, trying to be “the
hero CEO, the Rambo” who ig-
nored people’s feelings. Now that
he is conscious of the problem, he
says he has changed his ways. He
has even instituted a “no-jerks”
policy at his company.

We have all worked with at
least one office pain in the neck,
someone whose irritating and un-
fathomable behavior annoys co-
workers and wrecks teamwork.
These foibles often persist beyond
reason because they are so deep-
rooted, having been learned in the
families of people’s childhoods.
Amid a growing focus on work-
place quality, some managers and
coaches are now using new tech-
niques to identify the childhood
origins of harmful behavior at
work and then rout out those pat-
terns through training or outright
bans on bad behavior.

Sylvia LaFair, a White Haven,
Pa., leadership coach and psychol-

ogist has identified 13 different
patterns of office behavior—and
the family dynamics that likely
shaped them. Among the types
are the “persecutor” who micro-
manages or abuses others. This
person often grew up with abuse
or neglect. The “denier” pretends
problems don’t exist; this person
may have grown up in a family
where everyone feared facing un-
pleasant emotions. “Avoiders” are
aware of problems but won’t talk
about them.

The “super-achiever” is driven
to excel at everything, breeding
resentment by walking over other
people. They were often called on
in childhood to make up for family
shame or tragedy. Another type,
the “martyr,” does his or her work
and everybody else’s too, but
drives co-workers away by com-
plaining, she says. The “martyr”
often had parents who gave up
their dreams for the child, trigger-
ing a repeat of the pattern. Dr.
LaFair documents the patterns in
a book, “Don’t Bring It To Work.”

Barry Ginnetti, president of the
GMR Group, a Horsham, Pa.,
health-care marketing company,
says he spotted persecutor traits
in himself. He used to wonder why
he got so little reaction from co-
workers in meetings he ran. “Peo-
ple would just hold back and not
say anything” when he finished
talking, he says. He would wonder,
“Why are you just sitting there?”

With coaching, he realized he
was speaking loudly and aggres-
sively, a pattern he acquired as a
kid at the family dinner table. As
the oldest of four children, he was

often told to be quiet. Then, as his
three siblings grew older, he had
to fight for attention. “Whoever
could speak the loudest would be
heard,” he says. While being an
aggressive talker helped him back
then, it was intimidating to co-
workers. Conscious of the pattern,
he speaks more softly now, asks
questions and listens.

The first step toward defusing
patterns of bad behavior is for ev-
erybody involved to become aware
of them. But there are ground
rules for raising the issue, Dr.
LaFair says: Make truthful obser-
vations in short, simple sentences,
without blaming or attacking the
other person. Wait for it to sink in
and listen carefully to the re-
sponse. Ask questions. This can
help your co-worker become con-
scious of how his or her bad be-
havior is affecting others—the
first step toward change.

I asked Dr. LaFair what I might
have done in a situation I faced
many years ago, when I had a
boss who often yelled and ridi-
culed my and others’ work. “Fig-
ure out what you wish you could
have said to him, that you weren’t
able to say at the time,” she says.
For example, I might have said:
“When you yell like that, every-
thing shuts down and I can’t even
think, let alone get any work
done.”

With luck, that might have ini-
tiated a conversation about how
his behavior patterns were affect-
ing all of us—an effect I knew he
didn’t consciously want.

Ask yourself whether you are
feeding into the office pain’s be-

havior, Dr. LaFair says. If your
boss is a persecutor, for example,
are you playing the victim?

Employees can also band to-
gether to point out problems, says
Robert Sutton, an author of a
book on bad workplace behavior
and a professor of management
science and engineering at Stan-
ford University.

Some employers raise aware-
ness by issuing office-wide bans
on bad behavior. Robert W. Baird
& Co., Milwaukee, a financ-
ial-services firm, has a no jerks
rule; Paul Purcell, chairman, presi-
dent and chief executive, esti-
mates he has fired more than 25
offenders in the last five years, in-
cluding people who “hurt and be-
little other people.” When he
speaks to groups of prospective
recruits, he warns them: If you’re
a jerk, “don’t come, because we’ll
figure it out.” Typically, several
listeners turn pale, he says, and
he suspects they’re thinking, “I
wonder if I qualify.”

Conscious of his old patterns,
SuccessFactors’ Mr. Dalgaard says
he works hard on building good
relationships with employees. He
goes out of his way to talk with
people and welcome new employ-
ees. He asks people to be “brutally
honest” with him about how his
behavior affects them, and apolo-
gizes for missteps. Posters about
SuccessFactors’ “no-jerks” rule are
hung throughout the workplace,
Mr. Dalgaard says. The company
has won awards as one of the best
places to work in its region.

Email sue.shellenbarger@wsj.com.

BY SUE SHELLENBARGER
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Inmillionsofcars,millionsofears,
andmillionsof lives everyday.

A U TO M OT I V E | C O N S U M E R | P R O F E S S I O N A L

Welcome to HARMAN, formerly known as Harman International. We’re turning up the volume as the worldwide

leader in premium branded audio and best-in-class infotainment products for the automotive, consumer and

professional markets. We’re executing flawlessly on the largest new project backlog in our industry. We’re rolling

out game-changing new technologies for both established and emerging markets. And we recently became the

only company to earn two prestigious GRAMMY® Awards for technical achievement. At HARMAN our passion

for innovation is unmatched. We’re proud to touch millions of lives every day. With millions more to come.

“Creating memorable musical experiences is my
business and my passion.The same applies at Harman.”

– Quincy Jones, Producer/Entertainer/Philanthropist

“From professional equipment in the studio,
through product in the home and car, Harman
has a long history of quality and innovation.”

– Steve Levine, Chair, Music Producers Guild - UK

“People don’t realize what goes into a great system.
It’s a science, it’s like alchemy. And the Harman guys
do it better than anyone else.”

– Seb Fontaine, Music DJ/Producer

“Whether I’m listening to music at home, driving, or
making music in my recording studio, Harman has
what I need for audio perfection.”

– Peter Frampton, Musician

“If it sounds right on my Harman system, it will sound
good anywhere.”

– Don Felder, Eagles Guitarist/Composer

“Great sound does matter. Rock on, Harman.”
– John Krafcik, President and CEO, Hyundai America

“Great talent and great sound belong together. Harman
continues its legacy of enhancing the audio experience.”

– Neil Portnow, President, The Recording Academy

www.harman.com

30 THE WALL STREET JOURNAL. Thursday, April 29, 2010

Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 364.00 10.25 2.90% 720.50 333.75
Soybeans (cents/bu.) CBOT 993.50 0.50 0.05 1,550.00 821.25
Wheat (cents/bu.) CBOT 488.00 -2.50 -0.51% 1,113.50 460.50
Live cattle (cents/lb.) CME 93.425 -0.300 -0.32 96.300 83.075
Cocoa ($/ton) ICE-US 3,193 -12 -0.37 3,515 2,066
Coffee (cents/lb.) ICE-US 133.90 3.05 2.33 180.00 120.10
Sugar (cents/lb.) ICE-US 14.86 -0.51 -3.32 25.03 11.89
Cotton (cents/lb.) ICE-US 84.90 -0.30 -0.35 100.00 51.72
Crude palm oil (ringgit/ton) MDEX 2,547.00 -3 -0.12 3,050 1,503
Cocoa (pounds/ton) LIFFE 2,383 7 0.29 2,396 1,585
Robusta coffee ($/ton) LIFFE 1,308 23 1.79 1,618 1,248

Copper (cents/lb.) COMEX 338.65 0.40 0.12 369.10 151.00
Gold ($/troy oz.) COMEX 1171.80 9.60 0.83 1,230.00 532.00
Silver (cents/troy oz.) COMEX 1813.50 -1.40 -0.08 2,154.00 760.00
Aluminum ($/ton) LME 2,142.00 -147.00 -6.42 2,481.50 1,399.50
Tin ($/ton) LME 18,195.00 -745.00 -3.93 19,175.00 12,100.00
Copper ($/ton) LME 7,448.00 -242.00 -3.15 7,970.00 4,295.00
Lead ($/ton) LME 2,253.00 -70.50 -3.03 2,615.00 1,308.50
Zinc ($/ton) LME 2,320.00 -89.00 -3.69 2,659.00 1,389.50
Nickel ($/ton) LME 25,425 -1,350 -5.04 27,590 11,075

Crude oil ($/bbl.) NYMEX 83.22 0.78 0.95 142.00 50.66
Heating oil ($/gal.) NYMEX 2.2542 -0.0009 -0.04 3.6100 1.3825
RBOB gasoline ($/gal.) NYMEX 2.3330 0.0046 0.20 2.3712 1.5130
Natural gas ($/mmBtu) NYMEX 4.348 0.033 0.76 10.681 3.914
Brent crude ($/bbl.) ICE-EU 86.16 0.38 0.44 147.38 50.55
Gas oil ($/ton) ICE-EU 713.50 -9.25 -1.28 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on April 28
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.1270 0.1950 3.8825 0.2576
Brazil real 2.3218 0.4307 1.7582 0.5688
Canada dollar 1.3358 0.7486 1.0116 0.9886

1-mo. forward 1.3357 0.7487 1.0115 0.9887
3-mos. forward 1.3360 0.7485 1.0117 0.9884
6-mos. forward 1.3379 0.7474 1.0132 0.9870

Chile peso 692.96 0.001443 524.75 0.001906
Colombia peso 2599.77 0.0003847 1968.70 0.0005080
Ecuador US dollar-f 1.3206 0.7573 1 1
Mexico peso-a 16.3330 0.0612 12.3683 0.0809
Peru sol 3.7574 0.2661 2.8453 0.3515
Uruguay peso-e 25.421 0.0393 19.250 0.0519
U.S. dollar 1.3206 0.7573 1 1
Venezuela bolivar 5.67 0.176326 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4313 0.6986 1.0839 0.9226
China yuan 9.0132 0.1109 6.8254 0.1465
Hong Kong dollar 10.2561 0.0975 7.7665 0.1288
India rupee 58.8371 0.0170 44.5550 0.0224
Indonesia rupiah 11939 0.0000838 9041 0.0001106
Japan yen 124.22 0.008050 94.07 0.010631

1-mo. forward 124.18 0.008053 94.03 0.010635
3-mos. forward 124.09 0.008058 93.97 0.010642
6-mos. forward 123.93 0.008069 93.85 0.010655

Malaysia ringgit-c 4.2469 0.2355 3.2160 0.3109
New Zealand dollar 1.8428 0.5427 1.3955 0.7166
Pakistan rupee 110.860 0.0090 83.950 0.0119
Philippines peso 59.187 0.0169 44.820 0.0223
Singapore dollar 1.8140 0.5513 1.3737 0.7280
South Korea won 1477.70 0.0006767 1119.00 0.0008937
Taiwan dollar 41.561 0.02406 31.473 0.03177
Thailand baht 42.680 0.02343 32.320 0.03094

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7573 1.3206
1-mo. forward 0.9999 1.0001 0.7572 1.3207
3-mos. forward 0.9998 1.0002 0.7571 1.3209
6-mos. forward 0.9998 1.0002 0.7571 1.3209

Czech Rep. koruna-b 25.541 0.0392 19.341 0.0517
Denmark krone 7.4434 0.1343 5.6366 0.1774
Hungary forint 269.58 0.003710 204.14 0.004899
Norway krone 7.8766 0.1270 5.9646 0.1677
Poland zloty 3.9304 0.2544 2.9763 0.3360
Russia ruble-d 38.775 0.02579 29.363 0.03406
Sweden krona 9.6327 0.1038 7.2945 0.1371
Switzerland franc 1.4336 0.6975 1.0856 0.9211

1-mo. forward 1.4331 0.6978 1.0852 0.9215
3-mos. forward 1.4319 0.6984 1.0843 0.9222
6-mos. forward 1.4302 0.6992 1.0830 0.9233

Turkey lira 1.9788 0.5054 1.4985 0.6674
U.K. pound 0.8686 1.1513 0.6577 1.5204

1-mo. forward 0.8687 1.1512 0.6578 1.5202
3-mos. forward 0.8689 1.1509 0.6579 1.5199
6-mos. forward 0.8692 1.1505 0.6582 1.5193

MIDDLE EAST/AFRICA
Bahrain dinar 0.4978 2.0087 0.3770 2.6526
Egypt pound-a 7.3409 0.1362 5.5590 0.1799
Israel shekel 4.9382 0.2025 3.7395 0.2674
Jordan dinar 0.9346 1.0700 0.7078 1.4129
Kuwait dinar 0.3813 2.6226 0.2887 3.4633
Lebanon pound 1982.81 0.0005043 1501.50 0.0006660
Saudi Arabia riyal 4.9524 0.2019 3.7503 0.2666
South Africa rand 9.8526 0.1015 7.4610 0.1340
United Arab dirham 4.8503 0.2062 3.6730 0.2723

SDR -f 0.8766 1.1408 0.6638 1.5065

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 258.24 -3.41 -1.30% 2.0% 30.9%

14 Stoxx Europe 50 2543.28 -22.89 -0.89 -1.4 27.3

27 Euro Zone Euro Stoxx 265.76 -4.85 -1.79 -3.3 22.5

14 Euro Stoxx 50 2788.54 -50.24 -1.77 -6.0 19.4

18 Austria ATX 2630.81 -70.17 -2.60 5.4 44.9

11 Belgium Bel-20 2506.19 -61.49 -2.39 -0.2 28.5

12 Czech Republic PX 1270.4 -28.0 -2.16 13.7 49.9

22 Denmark OMX Copenhagen 376.17 -6.80 -1.78 19.2 52.3

19 Finland OMX Helsinki 6839.80 -80.21 -1.16 5.9 25.7

15 France CAC-40 3787.00 -57.60 -1.50 -3.8 21.5

15 Germany DAX 6084.34 -75.17 -1.22 2.1 29.3

... Hungary BUX 24321.96 -569.69 -2.29 14.6 88.9

22 Ireland ISEQ 3257.02 -83.55 -2.50 9.5 30.3

12 Italy FTSE MIB 21501.24 -535.23 -2.43 -7.5 13.7

... Netherlands AEX 344.55 -4.57 -1.31 2.7 44.7

15 Norway All-Shares 431.52 -7.49 -1.71 2.7 46.3

17 Poland WIG 42404.40 -755.23 -1.75 6.0 50.0

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7016.90 -135.52 -1.89 -17.1 5.2

... Russia RTSI 1563.10 -40.49 -2.52% 9.5 91.8

10 Spain IBEX 35 10167.0 -313.9 -2.99 -14.8 14.3

15 Sweden OMX Stockholm 327.94 -1.45 -0.44 9.5 37.6

15 Switzerland SMI 6576.39 -91.08 -1.37 0.5 27.6

... Turkey ISE National 100 57933.09 -284.31 -0.49 9.7 88.4

14 U.K. FTSE 100 5586.61 -16.91 -0.30 3.2 33.3

27 ASIA-PACIFIC DJ Asia-Pacific 128.01 -2.57 -1.97 4.0 41.2

... Australia SPX/ASX 200 4822.79 -57.23 -1.17 -1.0 30.5

... China CBN 600 26132.64 -113.05 -0.43 -10.1 22.7

15 Hong Kong Hang Seng 20949.40 -312.39 -1.47 -4.2 40.1

19 India Sensex 17380.08 -310.54 -1.76 -0.5 52.4

... Japan Nikkei Stock Average 10924.79 -287.87 -2.57 3.6 28.6

... Singapore Straits Times 2932.04 -59.64 -1.99 1.2 58.5

11 South Korea Kospi 1733.91 -15.64 -0.89 3.0 29.5

18 AMERICAS DJ Americas 317.29 1.18 0.37% 7.0 41.9

... Brazil Bovespa 66991.81 480.71 0.72 -2.3 41.7

17 Mexico IPC 32775.86 96.50 0.30 2.0 47.7

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0839 1.6479 0.9984 0.1486 0.0369 0.1817 0.0115 0.2898 1.4313 0.1923 1.0715 ...

Canada 1.0116 1.5379 0.9318 0.1387 0.0344 0.1696 0.0108 0.2705 1.3358 0.1795 ... 0.9333

Denmark 5.6366 8.5696 5.1922 0.7727 0.1920 0.9450 0.0599 1.5073 7.4434 ... 5.5722 5.2003

Euro 0.7573 1.1513 0.6975 0.1038 0.0258 0.1270 0.0081 0.2025 ... 0.1343 0.7486 0.6986

Israel 3.7395 5.6853 3.4446 0.5127 0.1274 0.6269 0.0398 ... 4.9382 0.6634 3.6968 3.4501

Japan 94.0650 143.0117 86.6479 12.8954 3.2035 15.7705 ... 25.1544 124.2175 16.6883 92.9910 86.7844

Norway 5.9646 9.0683 5.4943 0.8177 0.2031 ... 0.0634 1.5950 7.8766 1.0582 5.8965 5.5029

Russia 29.3630 44.6420 27.0477 4.0254 ... 4.9229 0.3122 7.8521 38.7753 5.2093 29.0277 27.0903

Sweden 7.2945 11.0901 6.7193 ... 0.2484 1.2230 0.0775 1.9506 9.6327 1.2941 7.2112 6.7299

Switzerland 1.0856 1.6505 ... 0.1488 0.0370 0.1820 0.0115 0.2903 1.4336 0.1926 1.0732 1.0016

U.K. 0.6577 ... 0.6059 0.0902 0.0224 0.1103 0.0070 0.1759 0.8686 0.1167 0.6502 0.6068

U.S. ... 1.5204 0.9211 0.1371 0.0341 0.1677 0.0106 0.2674 1.3206 0.1774 0.9886 0.9226

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of April 28, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 21 ALL COUNTRY (AC) WORLD* 308.23 2.08% 2.9% 52.6%

2.30 21 World (Developed Markets) 1,202.48 2.17 2.9 49.3

2.20 21 World ex-EMU 143.60 1.95 5.1 50.8

2.20 22 World ex-UK 1,203.24 2.03 3.4 49.0

2.90 23 EAFE 1,565.80 2.00 -0.9 48.2

2.00 20 Emerging Markets (EM) 1,020.24 1.47 3.1 79.0

3.20 17 EUROPE 90.69 -3.12 2.7 47.1

3.40 17 EMU 164.66 3.57 -8.8 41.0

3.10 18 Europe ex-UK 97.91 -3.04 1.3 44.5

4.10 14 Europe Value 99.78 -3.32 0.3 50.7

2.30 20 Europe Growth 80.01 -2.93 5.1 43.9

2.10 27 Europe Small Cap 177.52 -2.51 13.0 80.9

1.80 14 EM Europe 323.28 -1.89 16.0 108.9

3.40 15 UK 1,661.06 -2.59 3.3 42.9

2.60 24 Nordic Countries 156.27 -2.36 14.7 70.8

1.30 16 Russia 782.75 -1.53 4.9 81.3

2.30 18 South Africa 744.03 0.00 5.2 31.7

2.40 23 AC ASIA PACIFIC EX-JAPAN 430.61 0.70 3.4 75.4

1.60 -432 Japan 621.20 0.17 9.3 30.2

1.90 21 China 63.55 -1.50 -1.9 53.8

0.90 21 India 722.54 -0.30 2.2 91.1

1.30 17 Korea 498.58 -0.19 3.7 50.1

2.60 136 Taiwan 291.71 -0.09 -1.4 50.3

1.70 22 US BROAD MARKET 1,331.18 2.42 7.6 52.8

1.20 2941 US Small Cap 1,938.08 2.63 16.0 80.6

2.40 18 EM LATIN AMERICA 4,054.58 3.40 -1.5 86.7

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.09% Global TSM 2392.07 -0.86% 39.6%

1.79 20 Global Dow 1416.40 -0.11% 33.5% 1986.16 -0.94 32.8

2.33 16 Global Titans 50 173.60 0.64 29.2 171.17 -0.20 28.6

2.63 15 Europe TSM 2522.41 -2.14 31.4

2.13 Developed Markets TSM 2323.47 -0.79 37.6

1.74 14 Emerging Markets TSM 4162.16 -1.46 60.7

3.24 18 Africa 50 887.80 -0.85 47.1 744.05 -1.68 46.4

5.46 6 BRIC 50 468.10 -0.66 53.8 589.25 -1.49 53.1

2.19 GCC 40 585.20 0.44 28.0 488.72 -0.75 27.0

1.74 22 U.S. TSM 12322.18 0.51 38.7

1.74 49 Kuwait Titans 30 -c 208.41 -0.17 5.7

0.07 RusIndex Titans 10 -c 3554.10 -1.96 64.9 5707.29 -2.31 45.2

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.13% 12 Turkey Titans 20 -c 602.80 -0.33% 101.5% 684.72 -0.45% 88.2%

4.54 14 Global Select Div -d 176.10 -0.63 55.5 199.04 -1.46 54.7

5.15 15 Asia/Pacific Select Div -d 278.28 -1.79 68.4

4.04 15 U.S. Select Dividend -d 340.34 0.61 35.8

1.72 16 Islamic Market 2027.13 -0.55 36.9

1.93 16 Islamic Market 100 1875.60 0.62 28.6 2119.47 -0.23 28.0

3.77 14 Islamic Turkey -c 1612.40 -0.59 72.6 3144.49 -0.72 61.3

2.37 16 Sustainability 892.50 -0.34 35.8 994.97 -1.17 35.1

3.33 17 Brookfield Infrastructure 1612.20 -0.40 35.9 2029.49 -1.23 35.3

1.02 28 Luxury 1034.70 -0.48 48.0 1158.20 -1.31 47.3

2.72 11 UAE Select Index 265.35 -2.54 33.4

DJ-UBS Commodity 139.30 1.02 22.2 133.60 0.17 21.6

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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EUROPE NEWS

Sarkozy courts China
French president, in Beijing talks with Hu, stresses bid to curb Iran

BEIJING—French President Nico-
las Sarkozy stressed the urgency of
efforts to curb Iran’s nuclear pro-
gram in a meeting with China’s
leader, saying new sanctions must
be imposed on Tehran if negotia-
tions fail.

Mr. Sarkozy was hoping to make
headway on the nuclear standoff in
talks with Chinese President Hu Jin-
tao when the two met privately
Wednesday at the Great Hall of the
People in Beijing.

“China hopes to use dialogue to
solve this problem. France com-
pletely understands China, and we
are willing to discuss this problem
together at an appropriate time, but
if dialogue does not work then we
can only use sanctions,” Mr. Sarkozy
said at a joint news conference with
Mr. Hu after their meeting at the
start of his three-day visit.

“Everyone thinks this must be
solved right now,” he added.

Three permanent United Nations
Security Council members—France,
Britain and the U.S.—have been
pressing for a fourth round of U.N.
penalties on Iran for its refusal to
halt a key part of its nuclear pro-
gram that could be used to make
weapons.

Iran says it wants the technology
only to produce nuclear power.

China and Russia—which also
have permanent Security Council
seats—have important commercial
links to Iran and have been reluc-
tant to support new sanctions.

Iranian President Mahmoud Ah-
madinejad has applied for a U.S.
visa to attend a nuclear conference
at the U.N. next week, U.S. Ambassa-
dor Susan Rice said Wednesday. The
conference opens Monday and lasts

nearly until the end of May.
Mr. Sarkozy’s visit to China is

being billed as a return to healthy
diplomatic relations between the
two countries after spats over Tibet.

Messrs. Sarkozy and Hu said
they also discussed reforms of the
international financial system,
agreeing that instituting more con-
trols was key to preventing another
global financial crisis like the one in
2008 that revealed flaws in financial
regulation.

Associated Press

Mr. Sarkozy, left, and his wife, Carla Bruni-Sarkozy, in Beijing on Wednesday.
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Moscow to release Katyn data
MOSCOW—Russian President

Dmitry Medvedev said he ordered
his government to give Poland once-
secret documents on the 1940 Katyn
massacre of 22,000 Polish prisoners,
the latest step in a warming trend in
ties with Warsaw.

The move is also the latest sign
that Mr. Medvedev’s Kremlin is
more willing to publicly admit the
crimes of the Stalin era, a period
that had been cast in a more equivo-
cal light by his patron and predeces-
sor, Prime Minister Vladimir Putin.

“I think this is our duty,” Mr.
Medvedev said in Copenhagen. “Let
everyone see what was done, who
made the decisions. … All the signa-
tures are there.”

Moscow’s long-chilly relations
with Warsaw have warmed in recent
months, particularly since the April
10 plane crash in western Russia
that killed Polish President Lech
Kaczynski, his wife and 94 other
Polish dignitaries on their way to a
ceremony at Katyn. The tragedy
prompted an outpouring of sympa-
thy in Russia.

Russia’s State Archives released
several Katyn documents on its Web
site Tuesday, including orders
signed by Joseph Stalin and other
top officials approving the killings.
But those documents had been
handed over to Poland and made
public there in the early 1990s.

“Everyone who studied this
question already had these docu-
ments,” said Alexander Guryanov, a
Katyn specialist at Memorial, a Rus-
sian human-rights group that sued
for the release of a classified 2004
report of a 14-year Russian criminal
probe into the killings.

It wasn’t clear whether Mr. Med-
vedev’s pledge would cover materi-
als that Polish relatives of the dead
have sought for years, particularly
the 2004 report. That document re-

mains secret, but Russia’s Supreme
Court last week ordered a lower
court to reconsider whether to de-
classify it. A new ruling could come
in the next few months.

Mr. Guryanov said Tuesday’s re-
lease of documents, accompanied by
an interview on state television with
the head of the archives confirming

the documents’ authenticity, ap-
peared aimed at those in Russia—in-
cluding some Communist lawmak-
ers—who still hew to the Soviet
propaganda line that the Polish pris-
oners were killed by the Nazis, not
the Soviet secret police.

—Nonna Fomenko
contributed to this article.

BY GREGORY L. WHITE

A partly emptied mass grave in the Katyn Forest in Russia in May 1943
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Casetotestrules
onlegalprivilege
inEUcountries

BRUSSELS—A case in which Eu-
ropean Union investigators seized
emails between an employee of a
company suspected of cartel behav-
ior and the company’s in-house law-
yer is testing the rules on legal priv-
ilege in Europe.

A legal adviser for the European
Court of Justice, the EU’s highest
court, is expected to hand down a
crucial opinion Thursday. At stake:
whether attorney-client privilege
covers a company’s in-house law-
yers.

To the frustration of many cor-
porations on the receiving end of
antitrust probes, the answer so far
in EU cases is no—privilege is only
applicable to outside lawyers.

That’s a stark difference from
the U.S., where privilege can be as-
serted to keep communications be-
tween a lawyer and a corporate cli-
ent private, no matter whether the
lawyer works for the company or an
outside firm.

Many private lawyers say ex-
tending the privilege would permit
companies to get better advice
about what they can and cannot do
under EU law.

The general view at the EU bar is
that a wider privilege means “very
clearly greater compliance with the
law,” said Christopher Thomas of
the firm Lovells LLP in Brussels.

In 2003, EU antitrust investiga-
tors raided the U.K. office of Akzo
Nobel Chemicals Ltd., part of Akzo
Nobel NV of the Netherlands, to see
whether the company was fixing
prices for additives used to make
plastic products. They took with
them boxes of Akzo documents.

Five documents in particular
aroused controversy—among them
two emails exchanged by a company
executive with the Akzo in-house
lawyer, and a copy of a memo on
which an employee had made notes
referencing contacts with a lawyer.

In 2007, Akzo lost a lower-court
bid to prevent the EU from using
the documents. It appealed to the
Court of Justice in Luxembourg, ar-
guing that the longstanding distinc-
tion between in-house and outside
lawyers ought to be revisited.

Under the high court’s proce-
dure, the judges first request an
opinion from a court legal adviser,
known as the advocate general. That
opinion is due Thursday.

The court’s judges often, but not
always, follow the advocate gen-
eral’s advice. A final ruling by the
judges is expected later this year.

(The EU concluded last year that
Akzo, along with nine other compa-
nies, was indeed involved in the car-
tel; Akzo was fined €40.6 million, or
about $54 million. Its appeal of that
decision is pending.)

An Akzo spokesman said only
that the company “will study”
Thursday’s opinion “very carefully.”
A spokeswoman for the European
Commission, the bloc’s executive
arm and its antitrust enforcer,
didn’t return a message seeking
comment.

The situation in the EU is partic-
ularly complex because the bloc’s 27
nations have different ways of treat-
ing privilege in national courts.

In the U.K. and Ireland, for in-
stance, privilege can apply to com-
munications with any lawyers ad-
mitted to the bar, in-house or not.
Some countries on the Continent,
including France and Italy, don’t ex-
tend privilege for corporate in-
house lawyers—and don’t even let
them be members of the bar, saying
that being in the employ of the com-
pany isn’t compatible with the inde-
pendence necessary to give unbi-
ased legal advice.

The EU has long struggled to
bridge the gap in European law. In a
landmark 1982 case, the European
Court of Justice held that privilege
applies only to communications
with outside lawyers, though it gave
relatively broad scope to what ma-
terial could be considered subject to
privilege.

Susan Hackett, general counsel
of the Association of Corporate
Counsel in Washington, D.C., says

there is little reason to consider
outside lawyers’ communications
more deserving of privilege than in-
house lawyers.

“A good lawyer is independent
regardless of how they are paid,
whether it’s by retainer, paycheck or
bill,” she said. The association has
intervened on Akzo’s side in the Eu-
ropean case.

Ms. Hackett said the tangle of
different privilege rules varies for
U.S. lawyers working on EU cases,
in-house counsel in EU courts, Euro-
pean outside counsel, and so on
“causes huge problems” for multina-
tional companies.

“You are creating an environ-
ment where the client and the law-
yers don’t know what is privileged,”
she says.

Sometimes the same advice from
the same lawyer can be privileged
or not, noted Mr. Thomas. Privilege
might keep a British in-house law-
yer’s memo to the chief executive
confidential if the U.K. antitrust au-
thorities ask for it, but not if their
EU counterparts do, he said.

Thursday’s opinion in the Akzo
case will also be closely watched for
any sign that the court might deal
with the thorny question of what
sort of confidentiality applies to the
coterie of economists, consultants
and public-relations advisers that
typically works on an antitrust case.

One answer to the legal dispari-
ties may be clearer laws.

“It can’t be beyond the wit of
man to come up with a solution that
deals with in-house EU counsel,
non-EU counsel and professional ad-
visers through legislation as op-
posed to litigation,” said David
Wood of Gibson, Dunn & Crutcher,
who isn’t involved in the case but
whose firm has worked for Akzo in
the U.S.

BY CHARLES FORELLE

Many private lawyers say
extending legal privilege to
in-house attorneys would
permit companies to get
better advice about what
they can legally do.

Thursday, April 29, 2010 THE WALL STREET JOURNAL. 29

Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.95 100.23% 0.01% 0.96 0.75 0.81

Eur. High Volatility: 13/1 1.30 98.58 0.01 1.32 1.11 1.19

Europe Crossover: 13/1 4.42 102.40 0.05 4.68 3.95 4.23

Asia ex-Japan IG: 13/1 1.02 99.93 0.01 1.11 0.87 0.96

Japan: 13/1 0.97 100.16 0.01 1.22 0.85 0.99

Note: Data as of April 27

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.16% 0.65% 1.3% 1.3% 7.2%

Event Driven 0.24 0.50 2.3 2.9 15.8

Equity Long/Short -0.16 1.67 4.3 4.9 11.2

*Estimates as of 04/27/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 17
LAST: 11045.27 s 53.28, or 0.48%

YEAR TO DATE: s 617.22, or 5.9%

OVER 52 WEEKS s 2,859.54, or 34.9%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

BG Group U.K. Integrated Oil & Gas 17,841,806 1,110 3.93% -1.1% 3.1%

BP PLC U.K. Integrated Oil & Gas 53,323,997 625.00 2.46 4.2 27.7

Royal Dutch Shell A U.K. Integrated Oil & Gas 17,138,034 23.56 1.64 11.6 35.3

BNP Paribas France Banks 14,732,953 50.98 0.49 -8.8 34.5

L.M. Ericsson Telephone Series B Sweden Communications Technology 26,072,139 84.40 0.36 28.1 9.3

Banco Bilbao Vizcaya Argentaria Spain Banks 93,383,084 9.61 -4.76% -24.5 19.7

Banco Santander Spain Banks 126,679,547 9.10 -4.18 -21.2 30.7

Tesco U.K. Food Retailers & Wholesalers 19,404,217 430.60 -4.02 0.6 25.5

ING Groep Netherlands Life Insurance 58,319,679 6.71 -3.89 -2.7 34.6

UniCredit Italy Banks 774,746,775 1.99 -3.63 -11.0 26.3

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

GlaxoSmithKline 16,451,329 1,217 0.25% -7.8% 17.1%
U.K. (Pharmaceuticals)
Anglo American 6,471,474 2,808 0.23 3.6 94.7
U.K. (General Mining)
Novartis 7,302,258 55.35 0.09 -2.0 29.6
Switzerland (Pharmaceuticals)
HSBC Holdings 67,518,560 665.90 0.03 -6.1 43.1
U.K. (Banks)
E.ON AG 16,540,933 27.73 -0.07 -5.1 9.3
Germany (Multiutilities)
Astrazeneca 3,730,045 2,838 -0.09 -2.5 16.1
U.K. (Pharmaceuticals)
BHP Billiton 17,213,667 2,059 -0.12 3.2 49.0
U.K. (General Mining)
Vodafone Group 194,980,760 142.60 -0.21 -0.8 14.3
U.K. (Mobile Telecommunications)
RWE AG 4,737,100 60.91 -0.21 -10.4 12.8
Germany (Multiutilities)
Societe Generale 11,905,610 40.91 -0.33 -16.4 18.9
France (Banks)
Daimler AG 9,360,446 37.77 -0.44 1.4 38.9
Germany (Automobiles)
Sanofi-Aventis 5,906,284 51.88 -0.44 -5.8 19.5
France (Pharmaceuticals)
Diageo 4,940,975 1,104 -0.45 1.8 38.5
U.K. (Distillers & Vintners)
Deutsche Bank 14,835,364 52.24 -0.67 5.7 27.1
Germany (Banks)
Deutsche Telekom 34,195,295 9.64 -0.69 -6.3 5.9
Germany (Mobile Telecommunications)
Credit Suisse Group 13,236,096 50.10 -0.69 -2.1 14.1
Switzerland (Banks)
ArcelorMittal 14,632,643 31.00 -0.70 -3.7 72.4
France (Iron & Steel)
Roche Holding 1,971,395 168.50 -0.71 -4.2 17.3
Switzerland (Pharmaceuticals)
Total S.A. 12,581,513 41.25 -0.73 -8.3 7.3
France (Integrated Oil & Gas)
Bayer AG 5,505,205 50.15 -0.91 -10.4 34.2
Germany (Specialty Chemicals)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

France Telecom 17,958,689 16.34 -1.03% -6.3% -2.1%
France (Fixed Line Telecommunications)
Nokia 32,905,930 9.11 -1.30 2.1 -13.1
Finland (Telecommunications Equipment)
UBS 25,477,898 16.65 -1.42 3.7 10.4
Switzerland (Banks)
Siemens 6,615,909 71.98 -1.44 12.1 40.3
Germany (Diversified Industrials)
Barclays 94,058,273 352.00 -1.46 27.5 37.2
U.K. (Banks)
Intesa Sanpaolo 148,447,441 2.51 -1.47 -20.5 8.9
Italy (Banks)
Telefonica 72,240,509 16.50 -1.49 -15.5 12.9
Spain (Fixed Line Telecommunications)
BASF SE 16,027,895 46.40 -1.50 6.8 74.4
Germany (Commodity Chemicals)
British American Tobacco 5,578,343 2,108 -1.52 4.5 30.3
U.K. (Tobacco)
Unilever 7,661,994 22.52 -1.64 -1.0 47.7
Netherlands (Food Products)
Rio Tinto 11,199,908 3,546 -1.69 4.6 60.1
U.K. (General Mining)
GDF Suez 7,033,963 26.33 -1.86 -13.1 -1.5
France (Multiutilities)
Allianz SE 8,145,595 84.82 -2.01 -2.7 21.0
Germany (Full Line Insurance)
Nestle S.A. 8,505,917 51.85 -2.17 3.3 38.6
Switzerland (Food Products)
ENI 30,036,208 16.85 -2.38 -5.3 4.0
Italy (Integrated Oil & Gas)
SAP AG 9,439,678 35.77 -2.94 8.4 21.2
Germany (Software)
Iberdrola 51,007,947 5.85 -2.95 -12.3 -0.5
Spain (Conventional Electricity)
Assicurazioni Generali 15,160,007 15.90 -3.05 -15.5 5.1
Italy (Full Line Insurance)
AXA 20,958,249 15.15 -3.10 -8.4 34.0
France (Full Line Insurance)
ABB Ltd. 16,533,663 20.91 -3.10 4.9 32.8
Switzerland (Industrial Machinery)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 32.60 $25.91 -0.04 -0.15%
Alcoa AA 31.20 13.57 0.13 0.97
AmExpress AXP 8.90 46.08 0.29 0.63
BankAm BAC 188.00 17.78 0.31 1.77
Boeing BA 5.50 72.37 -0.11 -0.15
Caterpillar CAT 8.10 68.97 0.44 0.64
Chevron CVX 10.70 80.62 0.39 0.49
CiscoSys CSCO 52.30 27.04 0.03 0.10
CocaCola KO 11.60 53.36 0.49 0.93
Disney DIS 10.50 36.29 -0.03 -0.08
DuPont DD 10.70 39.46 0.06 0.15
ExxonMobil XOM 31.40 69.19 0.92 1.35
GenElec GE 81.00 18.95 0.25 1.34
HewlettPk HPQ 14.50 53.28 0.03 0.06
HomeDpt HD 18.80 35.19 -0.10 -0.28
Intel INTC 103.20 23.26 -0.09 -0.39
IBM IBM 6.70 130.10 1.28 0.99
JPMorgChas JPM 46.00 43.46 1.05 2.48
JohnsJohns JNJ 10.30 64.62 0.34 0.53
KftFoods KFT 9.70 29.75 0.25 0.85
McDonalds MCD 7.30 70.34 -0.19 -0.27
Merck MRK 15.50 34.56 0.08 0.23
Microsoft MSFT 58.60 30.91 0.07 0.21
Pfizer PFE 54.20 16.53 0.07 0.43
ProctGamb PG 12.20 63.17 0.54 0.87
3M MMM 5.50 88.24 0.27 0.31
TravelersCos TRV 6.10 51.12 0.59 1.17
UnitedTech UTX 5.90 74.66 0.34 0.46
Verizon VZ 25.40 29.12 0.37 1.29

WalMart WMT 14.00 53.61 -0.43 -0.80

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Cognis 140 –11 –9 –177

Contl 402 –8 –10 17

FKI 104 –1 6 4

Technip 65 –1 2 3

Colt Telecom Group 226 –1 15 58

Invensys 125 ... –3 2

Clariant 115 ... 5 5

Unibail Rodamco 75 ... 10 7

Elisa 90 ... 1 ...

Eneco Hldg 51 ... ... ...

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

M real 618 22 28 –69

Bco Comercial Portugues 361 27 125 201

Sol Melia 560 28 57 74

ONO Fin II 886 29 36 37

EDP Energias de Portugal 198 29 55 76

Gecina 225 30 36 38

Unitymedia 522 33 45 70

Rep Irlnd 237 36 94 96

Rep Portugal 383 68 183 242

Hellenic Rep 822 124 363 487

Source: Markit Group

BLUE CHIPS � BONDS

US: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Banking bill on track
Senators reach deal to allow some debate on financial overhaul

WASHINGTON—The three-day
standoff between Senate Democrats
and Republicans over sweeping
banking legislation appeared to be
over Wednesday after key negotia-
tors reached a deal that may allow
debate to soon begin.

Sen. Mitch McConnell of Ken-
tucky, the top Senate Republican,
said that Sens. Richard Shelby (R.,
Ala.) and Christopher Dodd (D.,
Conn.) had reached an agreement
on the part of the legislation dealing
with “too big to fail” firms.

The two were unable to reach
agreement on other portions of the
legislation, but Mr. McConnell sug-
gested Republicans would allow the

legislation to be debated on the
Senate floor.

“Now that those bipartisan nego-
tiations have ended, it is my hope
that the majority’s avowed interest
in improving this legislation on the
Senate floor is genuine and the par-
tisan gamesmanship is over,” Mr.
McConnell said.

Senate Republicans were sched-
uled to huddle later Wednesday to
discuss the agreement between
Messrs. Dodd and Shelby. A senior
GOP aide said the caucus will then
decide whether they will drop their
objections to allowing the bill to
proceed. The agreement came after
GOP lawmakers three times this
week successfully blocked attempts
to move forward with the legisla-

tion, including earlier Wednesday,
when Republicans blocked progress
on the bill. The Senate had voted
56-42 on a procedural motion.

After the vote, some Republicans
showed signs they were ready to re-
lent in their opposition to debating
the bill, which would increase over-
sight over Wall Street banks, estab-
lish new protections for consumers,
and give the government more au-
thority to deal with failing firms.

Lawmakers from both parties
have said the government needs
new powers to avoid a repeat of the
financial crisis in 2008, when regu-
lators allowed Lehman Brothers to
fall into a messy bankruptcy and
then bailed out American Interna-
tional Group Inc.

BY MICHAEL R. CRITTENDEN

President Barack Obama, in Missouri Wednesday, aims to sell the Democrats’ financial regulatory overhaul bill on his
three-state Main Street tour.

not a risk.
U.S. consumer spending, which

accounts for about 70% of economic
activity, rose for the fifth month in
a row in February, putting it on
track to grow at the fastest pace
since the first quarter of 2007. The
Fed noted that spending had “picked
up recently,” but that it remained
constrained by stagnant incomes,
tight credit and high unemployment
in the U.S.

Although the labor market is im-
proving, the jobless rate in March
remained at a lofty 9.7%. Nonfarm
payrolls rose by 162,000, the fastest
pace in three years, but some of
those gains came from temporary
hiring for the 2010 Census.

The last U.S. inflation reading
showed that prices outside the vola-
tile food and energy sectors con-
tracted at a 0.2% annualized rate in
the first quarter. Though commodi-
ty-price pressures have held up
broader measures of inflation, with
the consumer-price index rising a
monthly 0.1% in March, prices fell
across a broad range of goods and
services last month.

The Fed reiterated that inflation
is “likely to be subdued for some
time.”

In the latest Wall Street Journal
poll out last week, economists were
evenly split over the near-term in-
flation risks: 23 said accelerating in-
flation was a bigger risk over the
next year, while 23 said slowing in-
flation was the bigger risk.

At their meeting, Fed officials
also discussed how to shrink the
central bank’s portfolio of more
than $1 trillion in mortgage-backed
securities without hurting the re-
covery.

However, the statement Wednes-

Continued from first page day simply reiterated that the Fed
would continue to monitor the econ-
omy and financial markets, and
stood ready to purchase or sell as-
sets as needed. But the minutes of
the FOMC meeting, due for release
on May 19, could show an intensify-
ing debate within the central bank
over the need to sell assets.

With the recovery more firmly in
place, the Fed stopped buying the
mortgage bonds a month ago. The
market showed little reaction, with
30-year mortgage rates staying
close to levels seen all year, close to
5%.

But since the holdings are so
large and the Fed has made it clear
it wants to go back to holding only
government bonds on its balance
sheet, markets remain on edge.

Some officials are pushing for the
sales to start soon. Narayana
Kocherlakota, president of the Min-
neapolis Federal Reserve Bank, this
month called for monthly sales of
$15 billion to $25 billion to elimi-
nate the Fed’s mortgage holdings
within five years. Federal Reserve
Bank of St. Louis President James
Bullard said in a February interview
the asset sales should happen before
the central bank raises short-term
interest rates.

However, Mr. Bernanke said in
February testimony he doesn’t ex-
pect that the Fed will sell any secu-
rity holdings in the “near term, at
least until after policy tightening
has gotten under way and the econ-
omy is clearly in a sustainable re-
covery.”

The Fed Wednesday noted that
housing starts have edged up re-
cently but added they remain at a
depressed level.

—Jon Hilsenrath
contributed to this article.

Fed sees continued strength
but holds rates near zero

High court rules
cross can remain

WASHINGTON—The Supreme
Court on Wednesday reversed a
lower court decision that could have
required removal of a cross that has
stood in California’s Mojave Na-
tional Preserve for generations.

Although it splintered in its rea-
soning, the court suggested strongly
that the cross should remain be-
cause Congress has transferred the
small plot on which it stands to a
private group, addressing constitu-
tional concerns.

“The goal of avoiding govern-
mental endorsement does not re-
quire eradication of all religious
symbols in the public realm,” wrote
Justice Anthony Kennedy. “This
cross,” he wrote, “evokes thousands
of small crosses in foreign fields
marking the graves of Americans
who fell in battles.”

The cross was originally erected
on the site in 1934 by members of
the Veterans of Foreign Wars, to
honor American soldiers who died
in World War I. The cross has been
maintained or rebuilt over the de-
cades by members of the veterans
group.

A retired park employee sued,
contending that the cross violated

the constitutional separation of
church and state. The national pre-
serve is public land stretching about
1.6 million acres in southeastern
California.

After Congress transferred own-
ership of the land to the veterans
group, lower courts found the cross
still had to go.

The justices told the lower
courts to reconsider whether the

land transfer cured the constitu-
tional issue, but, Justice Kennedy
wrote, made no “sweeping pro-
nouncements” on the line between
church and state. Due to the “highly
fact-specific nature” of the case, it
is “unsuited for announcing categor-
ical rules.”

Four other conservatives agreed
with the outcome, although only
Chief Justice John Roberts joined
Justice Kennedy’s reasoning in full.
Four liberal justices dissented.

BY JESS BRAVIN

Florida governor to break with GOP

Florida Gov. Charlie Crist, deter-
mining he cannot win the Republi-
can primary for U.S. Senate, has de-
cided to exit the race and run
instead in the general election with-
out a party affiliation, according to
two advisers.

The governor scheduled a formal
announcement for Thursday after-
noon at a waterfront park in his
hometown of St. Petersburg, Fla.

A campaign official declined
Wednesday afternoon to discuss Mr.
Crist’s plans.

The advisers, both of whom said
they spoke with Mr. Crist Tuesday
night, said the governor was also
planning a major fund-raiser for
Sunday in Miami to try to keep most

of his big donors from fleeing the
campaign.

If Mr. Crist follows through, he
would upend one of the country’s
most closely watched campaigns and
hand the Republican nomination for
the Senate seat to former state
House Speaker Marco Rubio.

Mr. Rubio, drawing energy from
the party’s conservative wing and
the tea party movement, has taken
large leads over Mr. Crist in surveys
of Republican voters.

As an independent, Mr. Crist
would join a three-way race against
Mr. Rubio and the presumptive Dem-
ocratic nominee, U.S. Rep. Kendrick
Meek. The winner isn’t required to
win a majority.

A Rasmussen Reports survey
taken last week of 500 likely voters
found that in a three-way Senate

race, 37% supported Mr. Rubio,
while 30% supported Mr. Crist and
22% supported Mr. Meek.

An adviser said that Mr. Crist ex-
pects to lose his entire professional
campaign staff, and it isn’t clear who
he will bring on as replacements.
GOP officials have instructed party
political operatives not to work in
opposition to the Republican nomi-
nee, and Democratic campaign
workers are unlikely to sign on to
work against Mr. Meek.

One of the advisers, who re-
quested anonymity to discuss pri-
vate deliberations, said Mr. Crist
conducted a poll earlier this week to
assess his chances in a three-way
race.

“The numbers were encourag-
ing,” the adviser said. “He’s very
sure of himself on this.”

BY PETER WALLSTEN
AND VALERIE BAUERLEIN

The court suggested the
cross should remain because
the site was transferred to a
private group.

Reuters
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com
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Andfs. Borsa Global GL EQ AND 04/27 EUR 6.71 3.2 25.0 -11.9
Andfs. Emergents GL EQ AND 04/27 USD 17.67 1.8 56.9 -7.1
Andfs. Espanya EU EQ AND 04/27 EUR 12.13 -12.8 20.7 -12.6
Andfs. Estats Units US EQ AND 04/27 USD 15.68 4.4 31.8 -8.5
Andfs. Europa EU EQ AND 04/27 EUR 7.55 -3.7 22.7 -11.5
Andfs. Franca EU EQ AND 04/27 EUR 9.34 -4.1 20.8 -13.0
Andfs. Japo JP EQ AND 04/27 JPY 548.67 7.3 29.1 -10.3
Andfs. Plus Dollars US BA AND 04/27 USD 9.66 2.3 18.0 -4.0
Andfs. RF Dolars US BD AND 04/27 USD 11.74 2.7 15.9 1.5
Andfs. RF Euros EU BD AND 04/27 EUR 11.06 2.2 23.3 1.6
Andorfons EU BD AND 04/27 EUR 14.82 2.2 25.0 0.6
Andorfons Alternative Premium OT OT AND 02/28 EUR 99.12 0.2 6.3 -7.0
Andorfons Mix 30 EU BA AND 04/27 EUR 9.88 3.3 26.4 -4.7
Andorfons Mix 60 EU BA AND 04/27 EUR 9.54 2.9 26.2 -10.6

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 04/23 USD 349449.85 27.3 138.3 22.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 04/28 EUR 9.39 2.4 0.5 -2.1
DJE-Absolut P GL EQ LUX 04/28 EUR 217.62 6.3 28.0 -2.6
DJE-Alpha Glbl P EU BA LUX 04/28 EUR 184.54 3.6 20.8 -1.6
DJE-Div& Substanz P GL EQ LUX 04/28 EUR 228.49 6.2 28.0 0.2
DJE-Gold&Resourc P OT EQ LUX 04/28 EUR 187.70 10.2 38.5 2.3
DJE-Renten Glbl P EU BD LUX 04/28 EUR 136.11 4.2 11.1 6.0
LuxPro-Dragon I AS EQ LUX 04/28 EUR 157.43 -0.4 44.0 2.7
LuxPro-Dragon P AS EQ LUX 04/28 EUR 153.05 -0.5 43.4 2.3
LuxTopic-Aktien Europa EU EQ LUX 04/28 EUR 16.95 -4.3 16.9 -1.2
LuxTopic-Pacific AS EQ LUX 04/28 EUR 19.34 18.1 84.4 3.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 04/26 JPY 10383.91 4.7 NS NS
Prosperity Return Fund B EU BD LUX 04/26 JPY 10111.89 2.3 NS NS
Prosperity Return Fund C EU BD LUX 04/26 USD 96.55 0.1 NS NS
Prosperity Return Fund D EU BD LUX 04/26 EUR 105.66 8.2 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 04/26 JPY 10279.11 3.9 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 04/26 JPY 9984.32 1.3 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 04/26 USD 94.71 -0.9 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 04/26 EUR 103.66 6.5 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 04/26 EUR 23.62 -2.9 20.0 -33.4
MP-TURKEY.SI OT OT SVN 04/26 EUR 42.46 22.3 93.4 8.5

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 04/27 EUR 14.92 11.6 51.0 4.3
Parex Eastern Europ Bd EU BD LVA 04/27 USD 16.27 11.1 57.7 7.7
Parex Russian Eq EE EQ LVA 04/27 USD 22.99 17.8 86.6 -13.2

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR OT OT LUX 04/27 EUR 130.87 7.9 NS NS
Pictet-Asian Eq (ExJpn)-I USD OT OT LUX 04/28 USD 175.15 -0.1 57.6 -10.8
Pictet-Asian Eq (ExJpn)-P USD OT OT LUX 04/28 USD 166.24 -0.4 56.3 -11.7
Pictet-Biotech-P USD OT OT LUX 04/27 USD 298.63 5.5 17.1 -4.8
Pictet-CHF Liquidity-P OT OT LUX 04/27 CHF 124.19 0.0 0.1 0.6
Pictet-CHF Liquidity-Pdy OT OT LUX 04/27 CHF 93.38 0.0 0.1 0.6
Pictet-Conv. Bonds-P EUR OT OT LUX 04/27 EUR 105.10 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 04/27 USD 121.48 4.0 41.1 0.3
Pictet-Eastern Europe-P EUR EU EQ LUX 04/27 EUR 386.16 22.8 116.9 -2.1
Pictet-Emerging Markets-P USD GL EQ LUX 04/28 USD 530.81 -0.5 61.5 -12.2
Pictet-Eu Equities Sel-P EUR EU EQ LUX 04/26 EUR 436.83 7.1 40.0 -8.2
Pictet-EUR Bonds-P EU BD LUX 04/27 EUR 397.12 3.3 6.5 5.2
Pictet-EUR Bonds-Pdy EU BD LUX 04/27 EUR 291.21 3.3 6.5 5.2
Pictet-EUR Corporate Bonds-P EU BD LUX 04/27 EUR 154.31 4.4 20.5 8.8

Pictet-EUR Corporate Bonds-Pdy EU BD LUX 04/27 EUR 104.61 4.4 20.5 8.8
Pictet-EUR High Yield-P EU BD LUX 04/27 EUR 162.44 11.1 59.1 8.4
Pictet-EUR High Yield-Pdy EU BD LUX 04/27 EUR 89.04 11.1 59.1 8.4
Pictet-EUR Liquidity-P EU MM LUX 04/27 EUR 136.07 0.1 0.5 1.8
Pictet-EUR Liquidity-Pdy EU MM LUX 04/27 EUR 96.74 0.1 0.5 1.8
Pictet-EUR Sovereign Liq-P OT OT LUX 04/27 EUR 102.41 0.0 0.2 NS
Pictet-EUR Sovereign Liq-Pdy OT OT LUX 04/27 EUR 99.93 0.0 0.2 NS
Pictet-Europe Index-P EUR EU EQ LUX 04/27 EUR 104.83 3.8 36.0 -7.2
Pictet-European Sust Eq-P EUR EU EQ LUX 04/27 EUR 138.13 3.8 36.6 -7.7
Pictet-Glo Emerging Debt-P USD GL BD LUX 04/27 USD 253.46 4.2 25.3 12.1
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 04/27 USD 164.61 4.2 25.2 12.0
Pictet-Greater China-P USD AS EQ LUX 04/28 USD 338.82 -3.5 50.6 -8.0
Pictet-Indian Equities-P USD EA EQ LUX 04/28 USD 383.57 6.3 90.5 -3.2
Pictet-Japan Index-P JPY JP EQ LUX 04/28 JPY 9581.38 7.9 22.4 -14.7
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 04/28 JPY 4845.48 9.7 29.4 -12.9
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 04/28 JPY 8466.55 9.3 23.9 -17.5
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 04/28 JPY 8194.69 9.1 23.1 -18.0
Pictet-MENA-P USD OT OT LUX 04/27 USD 51.66 15.2 NS NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 04/28 USD 278.33 1.9 69.0 -3.7
Pictet-Piclife-P CHF CH BA LUX 04/27 CHF 814.61 3.0 16.0 1.1
Pictet-Premium Brands-P EUR OT EQ LUX 04/27 EUR 77.43 18.5 63.9 8.4
Pictet-Russian Equities-P USD OT OT LUX 04/27 USD 73.90 14.7 128.1 -11.0
Pictet-Security-P USD GL EQ LUX 04/27 USD 106.08 6.5 40.5 3.7
Pictet-Small Cap Europe-P EUR EU EQ LUX 04/27 EUR 505.35 11.6 45.7 -4.5
Pictet-Timber-P USD OT OT LUX 04/27 USD 112.74 5.8 59.4 NS
Pictet-USA Index-P USD US EQ LUX 04/27 USD 96.47 6.4 39.4 -6.7
Pictet-USD Government Bonds-P US BD LUX 04/27 USD 517.41 1.9 0.3 4.1
Pictet-USD Government Bonds-Pdy US BD LUX 04/27 USD 369.96 1.9 0.3 4.1
Pictet-USD Liquidity-P US MM LUX 04/27 USD 131.02 0.0 0.3 1.0
Pictet-USD Liquidity-Pdy US MM LUX 04/27 USD 84.84 0.0 0.3 1.0
Pictet-USD Sovereign Liq-P OT OT LUX 04/27 USD 101.51 0.0 0.0 NS
Pictet-USD Sovereign Liq-Pdy OT OT LUX 04/27 USD 100.01 0.0 0.0 NS
Pictet-Water-P EUR GL EQ LUX 04/27 EUR 136.13 9.8 31.6 -1.1
Pictet-World Gvt Bonds-P USD GL BD LUX 04/28 USD 163.14 -1.2 5.2 2.6
Pictet-World Gvt Bonds-Pdy USD GL BD LUX 04/28 USD 132.30 -1.2 5.3 2.6

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 04/27 USD 14.77 9.8 61.2 7.3
Japan Fund USD JP EQ IRL 04/28 USD 17.81 12.1 35.0 4.3
Polar Healthcare Class I USD OT OT IRL 04/27 USD 13.21 2.2 28.5 NS
Polar Healthcare Class R USD OT OT IRL 04/27 USD 13.17 2.0 28.1 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 03/31 USD 114.24 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/02 USD 11.59 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 03/31 USD 137.13 -0.1 8.3 12.8
Europn Forager USD B OT OT CYM 03/31 USD 231.92 3.6 31.9 3.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 03/31 USD 190.38 3.5 13.0 6.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 04/14 USD 147.65 15.9 134.1 17.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/27 EUR 699.34 -1.1 30.0 -10.4
Core Eurozone Eq B EU EQ IRL 04/27 EUR 820.12 -1.4 30.0 -10.2
Euro Fixed Income A EU BD IRL 04/27 EUR 1305.25 4.9 17.6 3.3
Euro Fixed Income B EU BD IRL 04/27 EUR 1396.40 5.1 18.3 3.9
Euro Small Cap A EU EQ IRL 04/27 EUR 1346.06 12.1 48.7 -6.5
Euro Small Cap B EU EQ IRL 04/27 EUR 1444.60 12.3 49.6 -5.9
Eurozone Agg Eq A EU EQ IRL 04/27 EUR 688.79 5.0 40.0 -8.5
Eurozone Agg Eq B EU EQ IRL 04/27 EUR 991.76 5.2 40.9 -7.9
Glbl Bd (EuroHdg) A GL BD IRL 04/27 EUR 1446.89 5.2 19.4 6.4
Glbl Bd (EuroHdg) B GL BD IRL 04/27 EUR 1538.68 5.4 20.1 7.1
Glbl Bd A EU BD IRL 04/27 EUR 1220.59 10.5 19.6 12.3
Glbl Bd B EU BD IRL 04/27 EUR 1302.45 10.7 20.4 13.0
Glbl Real Estate A OT EQ IRL 04/27 USD 938.40 4.7 56.9 -14.9
Glbl Real Estate B OT EQ IRL 04/27 USD 969.31 4.9 57.8 -14.4
Glbl Real Estate EH-A OT EQ IRL 04/27 EUR 845.38 5.0 49.1 -14.8
Glbl Real Estate SH-B OT EQ IRL 04/27 GBP 79.70 5.2 50.1 -14.8
Glbl Strategic Yield A EU BD IRL 04/27 EUR 1704.51 6.1 38.4 6.9
Glbl Strategic Yield B EU BD IRL 04/27 EUR 1827.41 6.3 39.3 7.6
Japan Equity A JP EQ IRL 04/27 JPY 12725.76 9.3 22.2 -12.3
Japan Equity B JP EQ IRL 04/27 JPY 13589.71 9.6 22.9 -11.8
PacBasn (Ex-Jap) Eq A AS EQ IRL 04/27 USD 2368.57 3.6 71.8 -1.8
PacBasn (Ex-Jap) Eq B AS EQ IRL 04/27 USD 2532.64 3.8 72.8 -1.2
Pan European Eq A EU EQ IRL 04/27 EUR 1012.50 5.2 40.2 -7.9
Pan European Eq B EU EQ IRL 04/27 EUR 1081.40 5.4 41.0 -7.4
US Equity A US EQ IRL 04/27 USD 925.08 6.0 38.9 -8.1
US Equity B US EQ IRL 04/27 USD 992.35 6.2 39.7 -7.5
US Small Cap A US EQ IRL 04/27 USD 1461.69 13.4 50.2 -3.7
US Small Cap B US EQ IRL 04/27 USD 1568.98 13.6 51.1 -3.2

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 04/28 EUR 14.00 0.9 4.7 9.4
Asset Sele C H-CHF OT OT LUX 04/28 CHF 97.05 0.9 4.2 NS
Asset Sele C H-GBP OT OT LUX 04/28 GBP 98.45 1.0 5.2 NS
Asset Sele C H-JPY OT OT LUX 04/28 JPY 9766.62 1.0 4.6 NS
Asset Sele C H-NOK OT OT LUX 04/28 NOK 112.77 1.4 5.6 NS
Asset Sele C H-SEK OT OT LUX 04/28 SEK 140.23 0.8 4.4 9.7

Asset Sele C H-USD OT OT LUX 04/28 USD 98.32 1.0 5.1 NS
Asset Sele CG-EUR OT OT LUX 04/28 GBP 99.28 0.4 NS NS
Asset Sele D H-SEK OT OT LUX 04/28 SEK 131.60 0.8 4.4 NS
Choice Global Value -C- GL EQ LUX 04/28 SEK 80.28 4.2 34.4 -11.8
Choice Global Value -D- OT OT LUX 04/28 SEK 76.90 4.1 34.4 -11.8
Choice Global Value -I- OT OT LUX 04/28 EUR 7.48 11.4 51.4 -12.2
Choice Japan Fd -C- OT OT LUX 04/28 JPY 52.26 11.5 22.2 -14.4
Choice Japan Fd -D- OT OT LUX 04/28 JPY 46.99 12.0 22.7 -14.2
Choice Jpn Chance/Risk -C- OT OT LUX 04/28 JPY 53.39 4.9 25.0 -18.9
Choice NthAmChance/Risk -C- OT OT LUX 04/28 USD 4.19 6.7 38.8 -9.4
Ethical Europe Fd -C- OT OT LUX 04/28 EUR 2.03 3.7 37.6 -12.6
Europe Fund -C- OT OT LUX 04/28 EUR 2.95 4.2 39.8 -11.5
Europe Fund -D- OT OT LUX 04/28 EUR 1.57 4.2 NS NS
Europe Index Fund -C- OT OT LUX 04/28 EUR 4.19 3.2 34.9 -12.6
Global Chance/Risk Fd -C- OT OT LUX 04/28 EUR 0.67 12.2 40.2 -3.1
Global Fd -C- OT OT LUX 04/28 USD 2.20 3.0 39.0 -11.9
Global Fd -D- OT OT LUX 04/28 USD 1.37 3.0 39.0 NS
Nordic Fd -C- OT OT LUX 04/28 EUR 6.50 8.9 38.6 -1.3

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 04/28 USD 7.46 0.9 56.7 -5.8
Choice Asia ex. Japan -D- OT OT LUX 04/28 USD 1.31 0.9 56.7 NS
Currency Alpha EUR -IC- OT OT LUX 04/28 EUR 10.20 -1.0 -3.7 -0.4
Currency Alpha EUR -RC- OT OT LUX 04/28 EUR 10.09 -1.1 -4.1 -0.8
Currency Alpha SEK -ID- OT OT LUX 04/28 SEK 94.80 -0.9 -7.4 -2.5
Currency Alpha SEK -RC- OT OT LUX 04/28 SEK 97.06 -1.1 -4.1 -0.8
Generation Fd 80 -C- OT OT LUX 04/28 SEK 8.37 5.7 24.7 -1.3
Nordic Focus SH A OT OT LUX 04/28 EUR 91.91 13.9 63.1 -0.8
Nordic Focus SH B OT OT LUX 04/28 SEK 94.03 13.9 63.1 -0.8
Nordic Focus SH C OT OT LUX 04/28 NOK 89.66 13.9 63.1 -0.8
Russia Fd -C- OT OT LUX 04/28 EUR 10.78 22.0 118.2 -1.6

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 04/28 USD 0.82 -0.8 40.2 -9.9
Ethical Glbl lndex Fd -C- OT OT LUX 04/28 USD 0.84 -0.2 24.4 NS
Ethical Sweden Fd -D- OT OT LUX 04/28 SEK 45.44 9.1 42.1 4.8
Index Linked Bd Fd SEK -D- OT OT LUX 04/28 SEK 13.44 2.1 5.3 4.6
Medical Fd -D- OT OT LUX 04/28 USD 3.22 -3.3 26.5 -3.8
Short Medium Bd Fd SEK -D- OT OT LUX 04/28 SEK 8.80 0.0 0.3 1.5
Technology Fd -C- OT OT LUX 04/28 USD 0.22 4.5 NS NS
Technology Fd -D- OT OT LUX 04/28 USD 2.64 4.5 45.5 1.0
U.S. Index Fd -C- OT OT LUX 04/28 USD 1.93 5.3 38.5 -7.3
U.S. Index Fd -D- OT OT LUX 04/28 USD 1.93 5.3 38.5 -7.3
World Fd -C- OT OT LUX 04/28 USD 29.56 3.8 NS NS
World Fd -D- OT OT LUX 04/28 USD 2.24 3.8 40.5 -7.3

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 04/28 EUR 1.27 -0.1 -0.1 0.5
Short Bond Fd EUR -D- OT OT LUX 04/28 EUR 0.50 -0.1 -2.3 NS
Short Bond Fd SEK -C- OT OT LUX 04/28 SEK 21.96 0.0 0.7 1.7
Short Bond Fd SEK HNWC OT OT LUX 04/28 SEK 11.11 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 04/28 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 04/28 USD 2.48 -0.2 -0.3 0.3

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 04/28 SEK 43.69 1.9 4.4 7.0
Bond Fd SEK -D- NO BD LUX 04/28 SEK 12.69 1.9 4.4 6.5
Bond Fd SEK HNWD OT OT LUX 04/28 SEK 9.19 2.0 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 04/28 EUR 1.32 3.7 20.7 5.5
Corp. Bond Fd EUR -D- EU BD LUX 04/28 EUR 1.01 7.0 25.0 6.9
Corp. Bond Fd SEK -C- NO BD LUX 04/28 SEK 13.08 4.0 23.4 3.9
Corp. Bond Fd SEK -D- NO BD LUX 04/28 SEK 9.89 4.0 23.4 4.0
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/28 EUR 108.12 3.3 2.1 4.7
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/28 EUR 112.40 3.2 6.6 6.8
Flexible Bond Fd -C- NO BD LUX 04/28 SEK 21.34 0.0 0.7 3.4
Flexible Bond Fd -D- NO BD LUX 04/28 SEK 11.67 0.0 0.7 3.4

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 04/28 USD 2.69 0.5 59.7 -7.4
Eastern Europe exRussia Fd -C- OT OT LUX 04/28 EUR 2.88 8.7 62.6 -8.0

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 04/28 SEK 34.31 6.7 70.0 9.9
Eastern Europe SmCap Fd -C- OT OT LUX 04/28 EUR 3.36 22.9 114.2 -1.6
Europe Chance/Risk Fd -C- OT OT LUX 04/28 EUR 1093.82 5.5 41.8 -13.5
Listed Private Equity -C- OT OT LUX 04/28 EUR 154.97 20.3 NS NS
Listed Private Equity -IC- OT OT LUX 04/28 EUR 94.23 23.8 105.6 NS
Listed Private Equity -ID- OT OT LUX 04/28 EUR 91.18 23.6 99.5 NS
Nordic Small Cap -C- OT OT LUX 04/28 EUR 155.16 15.1 NS NS
Nordic Small Cap -IC- OT OT LUX 04/28 EUR 155.91 15.3 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 04/28 EUR 100.12 0.3 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 04/28 GBP 99.28 0.4 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 04/28 SEK 78.45 0.3 0.5 -11.8
Asset Sele Defensive SEK -C- OT OT LUX 04/28 SEK 99.97 0.2 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 04/28 SEK 71.67 0.3 0.5 -13.1
Asset Sele Defensive USD -C- OT OT LUX 04/28 USD 101.34 0.4 NS NS
Asset Sele Opp C H NOK OT OT LUX 04/28 NOK 104.44 2.2 NS NS
Asset Sele Opp C H SEK OT OT LUX 04/28 SEK 102.48 1.6 NS NS
Asset Sele Opp D GBP OT OT LUX 04/28 GBP 98.11 2.1 NS NS
Asset Sele Opp IC EUR OT OT LUX 04/28 EUR 103.71 1.8 NS NS
Asset Sele Opp ID H GBP OT OT LUX 04/28 GBP 104.10 2.1 NS NS
Asset Sele Opp ID H SEK OT OT LUX 04/28 SEK 103.27 1.6 NS NS
Asset Sele Original C EUR OT OT LUX 04/28 EUR 102.60 1.2 NS NS
Asset Sele Original D GBP OT OT LUX 04/28 GBP 103.24 1.3 NS NS
Asset Sele Original ID GBP OT OT LUX 04/28 GBP 102.85 1.3 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 04/27 EUR 32.13 8.4 17.9 4.7
Bonds Eur Corp A OT OT LUX 04/27 EUR 23.52 1.8 9.8 3.9
Bonds Eur Hi Yld A OT OT LUX 04/27 EUR 22.25 8.1 50.9 5.4
Bonds EURO A OT OT LUX 04/27 EUR 41.50 1.1 4.2 5.7
Bonds Europe A OT OT LUX 04/27 EUR 39.69 1.5 4.1 5.6
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 04/27 USD 41.38 -1.5 8.7 2.5
Eq. AsiaPac Dual Strategies A OT OT LUX 04/28 USD 10.52 0.9 62.5 -7.2
Eq. China A OT OT LUX 04/28 USD 22.64 -6.2 44.8 -8.0
Eq. Concentrated Euroland A OT OT LUX 04/27 EUR 91.05 -2.1 20.1 -12.9
Eq. ConcentratedEuropeA OT OT LUX 04/27 EUR 27.32 1.1 33.0 -11.5
Eq. Emerging Europe A OT OT LUX 04/27 EUR 27.63 17.3 77.1 -12.8
Eq. Equities Global Energy OT OT LUX 04/27 USD 18.07 -0.3 29.9 -18.0
Eq. Euroland A OT OT LUX 04/27 EUR 10.69 -1.3 25.1 -13.8
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 04/27 EUR 153.63 8.8 48.0 -4.6
Eq. EurolandCyclclsA OT OT LUX 04/27 EUR 18.59 4.5 28.2 -8.4
Eq. EurolandFinancialA OT OT LUX 04/27 EUR 10.41 -8.0 23.4 -20.2
Eq. Glbl Emg Cty A OT OT LUX 04/27 USD 9.35 -3.5 41.7 -15.1
Eq. Global A OT OT LUX 04/27 USD 28.80 3.4 42.5 -9.7
Eq. Global Resources A OT OT LUX 04/27 USD 112.31 4.0 48.8 -11.3
Eq. Gold Mines A OT OT LUX 04/27 USD 32.52 7.3 48.7 6.1
Eq. India A OT OT LUX 04/28 USD 134.24 5.2 68.5 -5.2
Eq. Japan CoreAlpha A OT OT LUX 04/27 JPY 8390.08 15.7 23.7 -5.0
Eq. Japan Sm Cap A OT OT LUX 04/28 JPY 1141.23 8.5 32.0 -6.8
Eq. Japan Target A OT OT LUX 04/28 JPY 1820.30 11.1 17.5 -1.8
Eq. Latin America A OT OT LUX 04/26 USD 117.02 0.7 65.8 -10.0
Eq. US ConcenCore A OT OT LUX 04/27 USD 23.57 4.3 32.0 -2.3
Eq. US Focused A OT OT LUX 04/27 USD 16.96 6.9 36.5 -15.7
Eq. US Lg Cap Gr A OT OT LUX 04/27 USD 15.98 4.7 33.8 -10.2
Eq. US Mid Cap A OT OT LUX 04/27 USD 33.63 12.5 52.2 -4.6
Eq. US Multi Strg A OT OT LUX 04/27 USD 22.76 9.6 41.0 -8.6
Eq. US Rel Val A OT OT LUX 04/27 USD 22.07 10.1 44.4 -9.3
Eq. US Sm Cap Val A OT OT LUX 04/27 USD 18.33 14.9 52.2 -10.5
Money Market EURO A OT OT LUX 04/27 EUR 27.43 0.1 0.5 2.0
Money Market USD A OT OT LUX 04/27 USD 15.83 0.0 0.2 1.1

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 04/28 EUR 100.84 1.8 NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 04/22 USD 952.71 -0.9 6.3 NS
MENA Special Sits Fund OT OT BMU 03/31 USD 1149.89 6.5 18.0 NS
UAE Blue Chip Fund OT OT ARE 04/22 AED 5.47 2.5 1.8 -33.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 04/28 JPY 9894.00 4.6 27.5 -15.9
YMR-N Small Cap Fund OT OT IRL 04/28 JPY 7330.00 4.5 31.5 -13.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 04/28 JPY 6324.00 2.8 13.7 -20.8

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/28 JPY 7165.00 5.0 22.8 -16.0
Yuki Chugoku JpnLowP JP EQ IRL 04/28 JPY 8722.00 15.7 19.2 -12.5

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/28 JPY 4865.00 4.1 19.7 -21.2
Yuki Hokuyo Jpn Inc JP EQ IRL 04/28 JPY 5656.00 7.8 22.5 -15.6
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/28 JPY 5314.00 4.1 29.6 -14.3

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/28 JPY 4608.00 4.3 20.8 -23.3
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/28 JPY 4880.00 4.6 20.3 -23.2
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/28 JPY 7137.00 2.4 24.9 -18.8
Yuki Mizuho Jpn Gen OT OT IRL 04/28 JPY 9219.00 7.0 22.1 -15.8
Yuki Mizuho Jpn Gro OT OT IRL 04/28 JPY 6526.00 2.6 16.4 -18.7
Yuki Mizuho Jpn Inc OT OT IRL 04/28 JPY 8138.00 6.6 15.9 -17.5
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/28 JPY 5432.00 4.7 19.4 -17.8
Yuki Mizuho Jpn LowP OT OT IRL 04/28 JPY 12940.00 11.9 25.0 -9.6
Yuki Mizuho Jpn PGth OT OT IRL 04/28 JPY 8081.00 1.5 16.3 -21.4
Yuki Mizuho Jpn SmCp OT OT IRL 04/28 JPY 7578.00 6.2 40.5 -13.1
Yuki Mizuho Jpn Val Sel OT OT IRL 04/28 JPY 6025.00 6.7 23.0 -14.8
Yuki Mizuho Jpn YoungCo OT OT IRL 04/28 JPY 2970.00 9.0 31.3 -17.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/28 JPY 5807.00 7.1 21.5 -16.8

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 101.30 0.3 3.6 -9.8

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 03/31 EUR 206.14 5.6 -3.0 2.4

Horseman EurSelLtd USD EU EQ GBR 03/31 USD 213.55 5.8 -3.2 1.7

Horseman Glbl Ltd EUR GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

Horseman Glbl Ltd USD GL EQ CYM 03/31 USD 360.10 -2.9 -24.8 -7.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6

Global Absolute EUR OT OT NA 03/31 EUR 1.60 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 04/16 EUR 94.78 3.3 27.4 NS

Special Opp Inst EUR OT OT CYM 04/16 EUR 89.71 3.4 28.2 NS

Special Opp Inst USD OT OT CYM 04/16 USD 101.89 3.4 29.2 NS

Special Opp USD OT OT CYM 04/16 USD 99.59 3.2 28.3 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 04/16 CHF 113.24 2.2 13.6 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 04/16 GBP 135.33 2.4 14.2 NS

GH Fund Inst USD OT OT JEY 04/16 USD 114.69 2.6 15.3 -0.7

GH FUND S EUR OT OT CYM 04/16 EUR 131.64 2.8 15.7 -1.6

GH FUND S GBP OT OT JEY 04/16 GBP 136.46 2.8 15.3 -1.5

GH Fund S USD OT OT CYM 04/16 USD 154.37 2.8 16.0 -0.2

GH Fund USD OT OT GGY 04/16 USD 280.19 2.4 14.5 NS

Hedge Investments OT OT JEY 04/16 USD 143.51 NS 15.1 NS

Leverage GH USD OT OT GGY 04/16 USD 125.40 4.2 28.1 NS

MultiAdv Arb CHF Hdg OT OT JEY 04/16 CHF 97.64 3.2 14.5 NS

MultiAdv Arb EUR Hdg OT OT JEY 04/16 EUR 106.56 3.5 15.4 NS

MultiAdv Arb GBP Hdg OT OT JEY 04/16 GBP 115.02 3.6 15.6 NS

MultiAdv Arb S EUR OT OT CYM 04/16 EUR 114.39 3.9 17.0 -3.5

MultiAdv Arb S GBP OT OT CYM 04/16 GBP 119.72 3.8 16.9 -3.5

MultiAdv Arb S USD OT OT CYM 04/16 USD 130.61 3.7 17.5 -2.0

MultiAdv Arb USD OT OT GGY 04/16 USD 200.59 3.3 16.1 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 04/16 EUR 99.99 0.7 9.1 -5.5

Asian AdvantEdge OT OT JEY 04/16 USD 184.44 0.9 10.5 NS

Emerg AdvantEdge OT OT JEY 04/16 USD 169.21 1.1 14.2 NS

Emerg AdvantEdge EUR OT OT JEY 04/16 EUR 94.12 1.0 13.5 -8.9

Europ AdvantEdge EUR OT OT JEY 04/16 EUR 136.82 3.1 18.3 NS

Europ AdvantEdge USD OT OT JEY 04/16 USD 145.27 3.0 19.0 NS

Real AdvantEdge EUR OT OT NA 04/16 EUR 108.40 0.2 6.7 NS

Real AdvantEdge USD OT OT NA 04/16 USD 108.50 0.2 7.1 NS

Trading Adv JPY OT OT NA 04/16 JPY 9735.74 5.5 2.0 NS

Trading AdvantEdge OT OT GGY 04/16 USD 147.25 5.0 1.4 NS

Trading AdvantEdge EUR OT OT GGY 04/16 EUR 133.39 4.7 1.0 NS

Trading AdvantEdge GBP OT OT GGY 04/16 GBP 141.42 5.0 1.4 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 04/23 USD 431.32 17.0 87.5 -24.1

Antanta MidCap Fund EE EQ AND 04/23 USD 850.75 19.9 171.5 -31.1

Meriden Opps Fund GL OT AND 04/21 EUR 56.12 -6.5 -33.7 -27.6

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 03/31 EUR 94.37 2.1 13.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 03/31 EUR 93.42 2.0 13.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 03/31 EUR 103.95 1.8 11.4 NS

Key Hedge EUR-RC- OT OT LUX 03/31 EUR 103.03 1.7 10.9 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 03/31 EUR 97.92 1.5 11.5 0.6

Key Market Independent II SEK -I- OT OT LUX 03/31 SEK 95.03 1.4 11.3 0.5

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 03/31 EUR 93.17 3.3 17.6 NS

Key Recovery -RC- OT OT LUX 03/31 EUR 92.25 3.1 16.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/20 USD 47.87 17.4 -32.4 -11.5

Superfund GCT USD* OT OT LUX 04/20 USD 2440.00 11.2 -23.0 -10.3

Superfund Green Gold A (SPC) OT OT CYM 04/20 USD 1074.92 11.4 2.2 -3.5

Superfund Green Gold B (SPC) OT OT CYM 04/20 USD 1080.56 15.5 -7.3 -9.0

Superfund Q-AG* OT OT AUT 04/20 EUR 7319.00 10.6 -9.3 -1.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 03/31 EUR 991.70 4.9 0.6 NS

Winton Evolution GBP Cls G OT OT CYM 03/31 GBP 999.23 5.3 1.5 NS

Winton Evolution USD Cls F OT OT CYM 03/31 USD 1257.61 4.9 0.7 1.7

Winton Futures EUR Cls C OT OT VGB 03/31 EUR 205.74 4.5 0.5 4.4

Winton Futures GBP Cls D OT OT VGB 03/31 GBP 222.64 4.6 1.0 5.1

Winton Futures JPY Cls E OT OT VGB 03/31 JPY 14697.79 5.8 1.2 2.9

Winton Futures USD Cls B OT OT VGB 03/31 USD 731.14 4.5 0.6 4.1

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 03/31 USD 1418.23 3.2 3.2 2.6 -18.0 -7.1
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U.S. NEWS

Coast Guard to burn off oil
threatening to foul shoreline

ROBERT, La.—Officials planned
Wednesday to start burning a giant
oil slick in hopes of preventing it
from lapping onto the environmen-
tally sensitive Gulf of Mexico shore-
line.

The slick has grown to 160 kilo-
meters by 70 kilometers—or about
the size of Jamaica. As of Wednes-
day, it was about 24 kilometers off
the Louisiana coast and the state
had activated a response plan, the
U.S. Coast Guard said.

A boom will be used to corral
some of the thickest oil on the sur-
face, which will then be towed to a
more remote area, set on fire, and
allowed to burn for about an hour,
the Coast Guard said. Such burns
will continue throughout the day if
they are working, the Associated
Press reported.

The slick began last week when
the Transocean Ltd. rig Deepwater
Horizon caught fire and sank.

While Coast Guard officials admit
a controlled burn of some pockets of
the crude sitting on the water’s sur-
face isn’t optimal, they say it is bet-
ter than allowing the oil to hit the
Gulf Coast’s beaches and marshes,
which will likely happen by this
weekend if weather patterns hold.

Such a burn technique has been
carried out before, as off the coast
of Newfoundland. The environmen-
tal downside is that it creates “air
pollution issues,” said National Oce-
anic and Atmospheric Administra-
tion official Charlie Henry.

But Rear Adm. Mary Landry said
the burning would be a far smaller
scale than that which occurred dur-
ing the rig fire.

“When you can get oil ignited, it
is an absolutely effective way of get-
ting rid of a huge percentage of the
oil,” Greg Pollock, head of the oil
spill division of the Texas General

Land Office, told the AP. “I can’t
overstate how important it is to get
the oil off the surface of the water.”

The planning came as BP PLC,
the oil company that contracted
with Transocean to use the rig, had
failed to shut down the gushing
crude. “We will not stop until we
have exhausted every single option,”
BP executive Doug Suttles said, add-
ing that the company was spending
$6 million a day in the effort.

The drilling rig caught fire April
20; 11 workers are missing and pre-
sumed dead. The fire raged until the
rig sank Thursday, severely bending
the pipe that connected it with
equipment on the seafloor. Crude
began to gush from the end of the
pipe, as well as from a hole in it.

BP says it plans to drill an
18,000-foot relief well to stop the oil
flow and also plans to put in place a
dome above the leak to contain the
spill. The dome is being built, and it
will be put in place in two to four
weeks, Mr. Suttles said.

By Ben Casselman,
Angel Gonzalez
and Guy Chazan

A worker looks over an oil boom Tuesday as it collects oil leaking from the site of a rig explosion in the Gulf of Mexico.
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First offshore wind farm approved

WASHINGTON—The Obama ad-
ministration approved what would
be the nation’s first offshore wind
farm, delivering a major victory for
a controversial project after years of

litigation and lobbying.
Interior Secretary Ken Salazar

announced the approval of Cape
Wind on Wednesday, giving the
long-planned project access to fed-
eral waters off Cape Cod, Mass. The
developer plans to start construc-
tion later this year, but still could
face financial and legal challenges.

“With this decision we are begin-
ning a new direction in our nation’s
energy future,” Mr. Salazar said dur-
ing a news conference in Boston.

First proposed in 2001, the Cape
Wind project has been watched
closely by other offshore develop-
ers. Offshore projects already are
operating in Europe, while analysts
expect the U.S. to see some develop-
ment in the coming decade focused
mostly in the Northeast.

Interior Department approval for
Cape Wind marks the latest—and
supporters hope, the last—major
political hurdle needed for the proj-
ect’s developers before proceeding
with the project.

Supporters have said the wind

farm will deliver annual reductions
in greenhouse-gas emissions equiva-
lent to taking 175,000 cars off the
road. Opponents—including mem-
bers of the Kennedy family—warn it
will industrialize Nantucket Sound,
a popular summer playground, and
interfere with fishing and recre-
ation.

Mr. Salazar said the approval in-
cludes conditions to address some
of the concerns. The project can
only have 130 turbines rather than
the 170 turbines that had been
planned and must take additional
steps to reduce the visual impacts.

Cape Wind still faces challenges
including likely legal action by op-
ponents and finalizing financial as-
pects of the project. The project
must secure an agreement for the
sale of the power it will generate,
with the developer currently negoti-
ating an agreement with National
Grid PLC. The higher price of power
from offshore wind farms has sty-
mied other projects in the eastern
U.S., however.

BY STEPHEN POWER
AND MARK PETERS

The Daley show
stays in Chicago
Mayor is favorite to win a seventh term

CHICAGO—Mayor Richard M. Da-
ley has had a bumpy ride of late:
budget cuts, corruption scandals
and a bid for the 2016 Olympics that
flopped on the world stage. Last fall,
his approval rating fell to 35%, low-
est in his 21 years in office.

So could someone else be elected
Chicago mayor next year? Sure—if
Mr. Daley decides not to run.

“The job is his to lose,” said Paul
Green, a political scientist at
Roosevelt University in Chicago and
a longtime observer of city politics.
“The only people who want to run
against him are the ones who want
to commit political suicide.”

Mr. Daley, 68 years old, hasn’t
said whether he would seek a sev-
enth term and, with his wife bat-
tling cancer, there is considerable
speculation that he may not.

The topic came up anew last
week when Chicagoan and White
House Chief of Staff Rahm Emanuel
said he would like the job should
Mr. Daley take a pass.

A Daley has been mayor here for
42 of the past 55 years. By the end
of the year, Mr. Daley will be the
longest-serving mayor in Chicago’s
history,Mr. Daley’s father, Richard J.
Daley, was first elected in 1955 and
served 21 years before he suffered a
heart attack and died in office. Har-
old Washington, the city’s first black
mayor, was elected twice but spent
much of his tenure hamstrung by a
racially polarized city council.
Shortly after he died in office, the
younger Daley took over.

Today, he is considered all but
untouchable, largely because serious
opponents are scarce.

Presumably, a politician from the
city’s relatively well-to-do north
side could mount a challenge. But in
Chicago, where race and politics are
deeply intertwined, that raises the
prospect of a divided white vote and
a second black mayor, said Demo-
cratic strategist Delmarie Cobb.
That, in turn, generates fear in
white, working-class neighborhoods
that additional city resources would
be directed to African-American
parts of the city.

The most high-profile black poli-
tician who has toyed with a bid is
U.S. Rep. Jesse Jackson Jr. But Mr.
Jackson has been dogged by connec-
tions with the corruption trial of
former Illinois Gov. Rod Blagojevich,
although he hasn’t been accused of
any wrongdoing, and is unlikely to
run. Toni Preckwinkle, a black

woman who for 20 years has been
the dean of South Side aldermen, is
running for president of the Cook
County Board of Commissioners.

Another constituency is the busi-
ness community. Chicago’s economy
has fared better than most Rust Belt
cities. But taxes and fees have
climbed steadily while in the past
six years, more than 45 members of
Mr. Daley’s administration have
been convicted of corruption.

While many private-sector lead-
ers are disillusioned with the mayor,
he retains their public support, said
Andy Shaw, Executive Director of
the Better Government Association
in Chicago.

“Maybe it’s habit, maybe it’s fear
of the unknown, maybe it’s fear of
retribution, but as long as [Mr. Da-
ley] has the nominal support of the
business community it’s hard to
imagine anyone stepping up and
challenging him,” Mr. Shaw said.

The result: Mr. Daley is likely to
enjoy another campaign without a
serious challenger.

Mr. Emanuel, who helped raise
money for Mr. Daley in the 1989
election, raised the prospect of run-
ning for Chicago mayor in a televi-
sion interview last week.

On Tuesday at the Richard J. Da-
ley annual Global Cities Forum at
the University of Illinois at Chicago,
Mr. Emanuel implied that the media
had hyped the story. “Don’t over-in-
terpret anything,” he said. “You
guys gotta start drinking decaf.”

Nevertheless, his declaration
could be seen as a warning to any-
one else—particularly Demo-
crats—considering a future run for
mayor. “He was putting his marker
down,” Mr. Shaw said.

Mr. Emanuel, 51, is an aggressive
politician who represented Chicago’s
North Side for four terms in Con-
gress and owns a house in the dis-
trict. He boasts a proven ability to
raise money and deep connections
in President Barack Obama, and Bill
and Hillary Clinton.

With the 2011 election 10 months
away, Mr. Daley’s political machine
is chugging along. In the last six
months of 2009, he spent nearly
$300,000 on polling and political
consultants, according to his latest
campaign-disclosure forms.

He also has recently championed
relief for parking tickets and a cap
on property-tax increases, and
moved toward more transparency in
city government. He declined to be
interviewed.

BY DOUGLAS BELKIN

Rahm Emanuel recently mused about someday wanting to be Chiicago’s mayor.
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For information about listing your funds, please contact: Justin Jones tel: +44 207 842 9674; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 04/27 USD 10.95 5.6 39.0 -9.2
Am Blend Portfolio I US EQ LUX 04/27 USD 12.93 5.8 40.1 -8.4
Am Growth A US EQ LUX 04/27 USD 32.01 2.5 36.9 -1.5
Am Growth B US EQ LUX 04/27 USD 26.83 2.2 35.6 -2.5
Am Growth I US EQ LUX 04/27 USD 35.57 2.7 38.0 -0.7
Am Income A US BD LUX 04/27 USD 8.65 4.1 23.6 7.6
Am Income A2 US BD LUX 04/27 USD 19.91 4.6 23.7 7.6
Am Income B US BD LUX 04/27 USD 8.65 3.9 22.7 6.8
Am Income B2 US BD LUX 04/27 USD 17.12 4.3 22.8 6.9
Am Income I US BD LUX 04/27 USD 8.65 4.2 24.3 8.3
Am Value A US EQ LUX 04/27 USD 8.88 4.1 29.3 -8.5

Am Value B US EQ LUX 04/27 USD 8.14 3.7 27.8 -9.5
Am Value I US EQ LUX 04/27 USD 9.57 4.2 30.2 -7.9
Emg Mkts Debt A GL BD LUX 04/27 USD 16.08 5.0 36.3 10.5
Emg Mkts Debt A2 GL BD LUX 04/27 USD 21.22 5.5 36.2 10.6
Emg Mkts Debt B GL BD LUX 04/27 USD 16.08 4.8 35.0 9.4
Emg Mkts Debt B2 GL BD LUX 04/27 USD 20.37 5.2 34.9 9.5
Emg Mkts Debt I GL BD LUX 04/27 USD 16.08 5.2 37.0 11.1
Emg Mkts Growth A GL EQ LUX 04/27 USD 34.77 0.3 60.2 -11.6
Emg Mkts Growth B GL EQ LUX 04/27 USD 29.37 0.0 58.7 -12.4
Emg Mkts Growth I GL EQ LUX 04/27 USD 38.64 0.6 61.5 -10.8
Eur Growth A EU EQ LUX 04/27 EUR 7.51 6.8 33.2 -9.7
Eur Growth B EU EQ LUX 04/27 EUR 6.73 6.5 32.0 -10.7
Eur Growth I EU EQ LUX 04/27 EUR 8.20 6.9 34.2 -9.0
Eur Income A EU BD LUX 04/27 EUR 6.94 6.7 45.5 8.3
Eur Income A2 EU BD LUX 04/27 EUR 13.79 7.1 45.5 8.3
Eur Income B EU BD LUX 04/27 EUR 6.94 6.5 44.6 7.6
Eur Income B2 EU BD LUX 04/27 EUR 12.80 6.9 44.5 7.6
Eur Income I EU BD LUX 04/27 EUR 6.94 6.8 46.1 8.9
Eur Strat Value A EU EQ LUX 04/27 EUR 8.80 3.2 32.1 -16.4
Eur Strat Value I EU EQ LUX 04/27 EUR 9.03 3.3 33.2 -15.7
Eur Value A EU EQ LUX 04/27 EUR 9.45 2.7 32.5 -12.8
Eur Value B EU EQ LUX 04/27 EUR 8.66 2.4 31.2 -13.7
Eur Value I EU EQ LUX 04/27 EUR 10.94 3.0 33.7 -12.1
Gl Balanced (Euro) A EU BA LUX 04/27 USD 15.76 4.4 26.8 -7.1
Gl Balanced (Euro) B EU BA LUX 04/27 USD 15.30 4.0 25.5 -8.1
Gl Balanced (Euro) C EU BA LUX 04/27 USD 15.63 4.3 26.5 -7.4
Gl Balanced (Euro) I EU BA LUX 04/27 USD 16.09 4.6 27.8 -6.4
Gl Balanced A US BA LUX 04/27 USD 16.73 1.5 28.3 -8.6
Gl Balanced B US BA LUX 04/27 USD 15.85 1.1 27.0 -9.5
Gl Balanced I US BA LUX 04/27 USD 17.39 1.8 29.2 -7.9

Gl Bond A US BD LUX 04/27 USD 9.45 3.3 15.6 6.3
Gl Bond A2 US BD LUX 04/27 USD 16.59 3.6 15.7 6.2
Gl Bond B US BD LUX 04/27 USD 9.45 3.1 14.5 5.2
Gl Bond B2 US BD LUX 04/27 USD 14.48 3.3 14.5 5.2
Gl Bond I US BD LUX 04/27 USD 9.45 3.4 16.2 6.9
Gl Conservative A US BA LUX 04/27 USD 15.08 1.9 18.7 -2.2
Gl Conservative A2 US BA LUX 04/27 USD 17.25 1.9 18.6 -2.2
Gl Conservative B US BA LUX 04/27 USD 15.06 1.6 17.5 -3.2
Gl Conservative B2 US BA LUX 04/27 USD 16.34 1.6 17.5 -3.2
Gl Conservative I US BA LUX 04/27 USD 15.16 2.1 19.6 -1.4
Gl Eq Blend A GL EQ LUX 04/27 USD 11.66 0.0 36.4 -18.8
Gl Eq Blend B GL EQ LUX 04/27 USD 10.91 -0.4 35.0 -19.6
Gl Eq Blend I GL EQ LUX 04/27 USD 12.33 0.2 37.5 -18.2
Gl Growth A GL EQ LUX 04/27 USD 42.12 0.5 35.7 -19.0
Gl Growth B GL EQ LUX 04/27 USD 35.05 0.2 34.3 -19.8
Gl Growth I GL EQ LUX 04/27 USD 46.88 0.8 36.8 -18.3
Gl High Yield A US BD LUX 04/27 USD 4.57 7.7 54.9 9.2
Gl High Yield A2 US BD LUX 04/27 USD 10.03 8.3 54.5 9.1
Gl High Yield B US BD LUX 04/27 USD 4.57 7.4 53.1 7.8
Gl High Yield B2 US BD LUX 04/27 USD 16.08 8.1 53.1 8.0
Gl High Yield I US BD LUX 04/27 USD 4.57 7.8 55.9 9.9
Gl Thematic Res A OT OT LUX 04/27 USD 15.04 2.1 52.5 -3.2
Gl Thematic Res B OT OT LUX 04/27 USD 13.12 1.8 51.2 -4.1
Gl Thematic Res I OT OT LUX 04/27 USD 16.81 2.3 53.8 -2.4
Gl Value A GL EQ LUX 04/27 USD 11.09 -0.4 37.6 -18.7
Gl Value B GL EQ LUX 04/27 USD 10.15 -0.9 36.1 -19.5
Gl Value I GL EQ LUX 04/27 USD 11.82 -0.3 38.6 -18.0
India Growth A OT OT LUX 04/27 USD 137.43 8.3 NS NS
India Growth AX OT OT LUX 04/27 USD 120.26 8.4 84.9 2.0
India Growth B OT OT NA 04/27 USD 143.50 7.9 NS NS

India Growth BX OT OT LUX 04/27 USD 102.46 8.0 83.1 1.0
India Growth I EA EQ LUX 04/27 USD 124.80 8.6 85.8 2.4
Int'l Health Care A OT EQ LUX 04/27 USD 136.05 -1.0 27.5 -3.5
Int'l Health Care B OT EQ LUX 04/27 USD 114.39 -1.3 26.2 -4.4
Int'l Health Care I OT EQ LUX 04/27 USD 149.02 -0.8 28.5 -2.7
Int'l Technology A OT EQ LUX 04/27 USD 116.71 5.8 47.1 -3.6
Int'l Technology B OT EQ LUX 04/27 USD 100.80 5.4 45.6 -4.6
Int'l Technology I OT EQ LUX 04/27 USD 131.19 6.0 48.2 -2.9
Japan Blend A JP EQ LUX 04/27 JPY 6537.00 8.5 22.4 -15.5
Japan Growth A JP EQ LUX 04/27 JPY 6156.00 4.8 16.3 -17.4
Japan Growth I JP EQ LUX 04/27 JPY 6351.00 5.1 17.2 -16.7
Japan Strat Value A JP EQ LUX 04/27 JPY 6845.00 11.8 28.0 -14.3
Japan Strat Value I JP EQ LUX 04/27 JPY 7045.00 12.1 29.1 -13.6
Real Estate Sec. A OT EQ LUX 04/27 USD 14.90 3.8 54.2 -13.4
Real Estate Sec. B OT EQ LUX 04/27 USD 13.58 3.5 52.8 -14.2
Real Estate Sec. I OT EQ LUX 04/27 USD 16.05 4.1 55.5 -12.7
Short Mat Dollar A US BD LUX 04/27 USD 7.36 2.1 14.4 -0.5
Short Mat Dollar A2 US BD LUX 04/27 USD 10.02 2.3 14.3 -0.6
Short Mat Dollar B US BD LUX 04/27 USD 7.36 2.0 13.9 -1.0
Short Mat Dollar B2 US BD LUX 04/27 USD 9.95 2.2 13.7 -1.1
Short Mat Dollar I US BD LUX 04/27 USD 7.36 2.2 15.0 0.0

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 04/27 GBP 8.48 2.9 31.5 -2.5

FUND SCORECARD
Sector Equity Financial Services
Funds that invest primarily in the equities of companies in the financial services sector. At least 75% of
total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one
year ending April 28, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS eQ Emerging AS Trigon Funds EUREstonia 7.10 111.73 2.53 NS
Financials

NS Skarbiec FIO SKARBIEC TFI S.A. PLNPoland 7.63 106.87 -11.32 NS
Sub Sek Finans Now Eur

4 Sanlam Sanlam Asset Mgmt USDIreland 11.55 87.46 -2.53 8.85
Global Financial B (Ireland) Ltd

4 Terra Terra Forvaltning NOKNorway 9.40 73.94 -8.07 3.66
Utbytte AS

5 Hiscox Hiscox IM (Dublin) USDIreland 1.92 69.84 -2.85 9.64
Far-Eastern Financial

3 LLB LLB Fondsleitung CHFLiechtnstn 10.44 62.99 -13.87 1.21
Liechtenstein Banken (CHF) AG

4 DnB NOR DnB NOR NOKNorway 2.88 59.72 -14.96 1.76
Finans Kapitalforvaltning AS

5 HLG Finance HLG Unit Trust MYRMalaysia 14.51 56.06 7.17 14.61
Sector Berhad

4 KBC Equity KBC Asset EURBelgium 3.92 54.89 -14.58 2.57
Asset Management Acc Management N.V.

3 Robeco New Robeco Asset EURLuxembrg 4.44 53.59 -16.70 -2.93
World Financials D EUR Management

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Financial shares slip
Spain is latest to fall under S&P knife just as Greece fears abate

European stocks tumbled after
Standard & Poor’s downgraded its
debt rating on Spain, compounding
sovereign-debt fears just as a resolu-
tion to Greece’s aid package seemed
to be in sight.

The news hit the euro, pushing it
to a 12-month intraday low, though
it had recovered in late New York
trade.

Standard & Poor’s downgraded
Spain one notch to double-A, from
double-A-plus, and kept a negative
outlook. The ratings firm also said
Spain would likely see an “extended
period of subdued economic
growth” and cautioned that it could
face another downgrade.

“Believe it or not, Moody’s and
Fitch still have Spain as a triple-A
credit. We don’t think that can last,
and we see multiple downgrades
ahead for Spain,” said Win Thin, se-
nior currency strategist at Brown
Brothers Harriman & Co. “Spain is
the 800-pound gorilla in the room.
Greece and Portugal are small coun-
tries, but Spain is about five times
their size with regards to GDP,” he
said.

Financial stocks again took the
brunt of the selling, and the pan-Eu-
ropean Stoxx 600 index closed down
1.3% at 258.24., its lowest close since
March 15. Fortis dropped 7.4% in
Brussels and Spanish banking giant
BBVA dropped 4.8% in Madrid.

Spanish and Portuguese stocks
were also hit by the latest S&P
downgrade. Spain’s IBEX 35 Index
fell 3% to 10167, while in Lisbon, the
PSI General dropped 2% to 2443.93.
S&P downgraded Portugal by two
notches on Tuesday.

In Athens, however, hopes of a
resolution to the aid problems gave
stocks a lift. The ASE closed up 0.6%
at 1707.35 in volatile trade. The
country’s securities regulator
banned short selling on the Athens
stock exchange for two months. The
market closed before S&P’s an-
nouncement on Spain.

Among major national indexes,
France’s CAC-40 index ended 1.5%
lower at 3787.00 and Germany’s DAX
lost 1.2% to 6084.34. The U.K.’s FTSE
100 index reversed earlier gains to
close down 0.3% at 5586.61.

U.S. stocks, in contrast, gained
after the U.S. Federal Reserve left in-
terest rates unchanged at the end of

its two-day meeting. The Dow Jones
Industrial Average closed up 53.28
points, or 0.5%, at 11045.27. The Nas-
daq Composite was fractionally
higher and the Standard & Poor’s
500-share index firmed 0.6%.

Meeting market expectations, the
Fed said the U.S. economy continues
to strengthen, but the slack left over
from the recession is still so large
that it expects interest rates to stay
near zero for an “extended period.”

Europe’s woes took a broad

swipe at Asian financial and re-
source stocks, while Japanese ex-
porters were hurt by a stronger yen.

Thursday, investors are likely to
be watching an auction of Italian
government bonds totaling €8 bil-
lion ($10.54 billion) after Italy, an-
other highly indebted member of the
euro zone, barely received enough
bids Tuesday to cover a sale of six-
month Treasury bills.

Reflecting fears that Italy may be
the next country to be downgraded,
its public debt was the worst per-
former in the euro zone Wednesday.
Yields on two-year government debt

rose to 2.08% from 1.95% at Tues-
day’s close. Yields on similar Span-
ish paper declined to 2.19% from
2.21%, suggesting the downgrade
wasn’t a surprise.

U.S. Treasurys prices were lower
despite healthy demand for a $42
billion five-year note sale. The
benchmark 10-year note fell 22/32 to
98 24/32 to yield 3.778%.

On the data front, Germany re-
leases unemployment rate and euro
zone monetary developments, in ad-
dition to euro zone business-climate
and economic-sentiment indicator.
In the U.S., initial jobless claims are
due.

Stocks came off their lows
Wednesday as investors became in-
creasingly hopeful that an agree-
ment on Greece’s rescue package
would soon be reached and an offi-
cial from the International Monetary
Fund said it was considering boost-
ing its loan to Greece by between €5
billion and €10 billion.

In Germany, where the majority
of voters oppose a Greek rescue,
Chancellor Angela Merkel said nego-
tiations between the IMF and Greece
must be accelerated. The German fi-
nance minister said the government
is prepared to rush through the dis-
bursement of funds to help Greece.

In the currency markets, the euro
came under pressure again following
Spain’s downgrade, but recovered
somewhat in later trading. Late
Wednesday in New York, the euro
was at $1.32, up from $1.3176 late
Tuesday. It had hit $1.3129, its low-
est level since April 2009.

Sterling was at $1.5187, from
$1.5249, while the dollar was at
94.14 yen from 93.17 yen and at
1.0858 Swiss francs from 1.0877
francs.

Crude for June delivery rose 78
cents per barrel to $83.22 a barrel
on the New York Mercantile ex-
change. Meanwhile, gold jumped
$9.60 per troy ounce to $1171.30 on
the Comex division of Nymex. It hit
$1173.10 earlier in the session.

Among major market movers:
Royal Dutch Shell gained 2.3%.
Earnings at the oil major climbed
more than analysts had forecast as
its gas output grew much faster than
expected.

Nordea Bank shares rose 4.3%
on its earnings report.
—Sarah Turner and Emese Bartha

contributed to this article.

BY MICHELE MAATOUK

A Frankfurt broker watches activity.
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Gartmore restores a star
after an internal inquiry

LONDON—Gartmore Group Ltd.
shares surged after the U.K. fund
manager said it has reinstated Guil-
laume Rambourg, the portfolio man-
ager it suspended a month ago for a
suspected breach of internal rules.

Gartmore said Mr. Rambourg will
immediately return to work, initially
as an investment analyst. He had
been the firm’s No. 2 portfolio man-
ager, jointly controlling about 20%
of Gartmore’s £22.2 billion ($33.9
billion) in assets with top manager
Roger Guy.

In what it billed as a separate
move, the company also announced
the appointment of Darrell O’Dea,
who formerly managed two funds at
Threadneedle Asset Management.
Mr. O’Dea will be portfolio manager
alongside Mr. Guy on the funds he
manages.

Shares in the U.K. fund manager
plummeted 20% on March 30 after
Gartmore said it had suspended Mr.
Rambourg. It said it was conducting

an internal investigation of potential
breaches to its procedures on di-
recting trades to specific brokers,
which it doesn’t allow.

Gartmore stock closed up 22
pence, or 15%, at 164 pence. It had
been 169 pence before the March 30
statement.

Gartmore said Wednesday it had
found that Mr. Rambourg breached
its internal policy on directing
trades—in other words, sending
them to favored brokers—but only
in a tiny percentage of instances, 5%
of trades in the past 12 months and
1% in the past six months. Overall,
Gartmore said, the investigation
“found no suggestion of dishonesty
or a lack of integrity in Guillaume’s
actions,” and that clients hadn’t
been affected.

Gartmore said it will now apply
to the FSA to have Mr. Rambourg
reinstated as a fund manager, to
work alongside Messrs. Guy and
O’Dea.

Mr. Rambourg couldn’t immedi-
ately be reached to comment.

BY MARGOT PATRICK

Stocks came off their lows
as investors became
increasingly hopeful that an
agreement on Greece’s rescue
package would soon be
reached.




