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DJIA 10973.55 À 0.43% Nasdaq 2429.53 À 1.12% Stoxx Eur 600 Closed (267.62) FTSE 100 Closed (5744.89) DAX Closed (6235.56) CAC 40 Closed (4034.23) Euro 1.3510 À 0.15% Pound 1.5290 À 0.66%
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in America top 300,000
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Playboy memorabilia
collectors aren’t happy that
merchandise is beginning to
multiply like rabbits. Page 33

World Watch
A comprehensive roundup
of news from around
the world. Pages 34-35
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Has Obama accepted a
nuclear Iran? Page 15

Tiger Woods in a practice round at the Masters golf tournament at Augusta National Golf Club in
Georgia. It’s Mr. Woods’s first public golf appearance since a sex scandal overtook him in November.

Teeing up for another Masters tournament

Agence France-Presse/Getty Images

Toyota faces
record fine
in car recall

WASHINGTON—U.S. regu-
lators plan to fine Toyota
Motor Corp. $16.4 million for
allegedly hiding gas-pedal
problems from safety regula-
tors, in what would be by far
the largest civil penalty ever
imposed against an auto
maker.

The fine, the maximum al-
lowed under law, would be for
failing to notify regulators of
a pedal defect in its cars for
at least four months, the
Transportation Department
was set to announce late
Monday.

Auto makers are required
to notify regulators of a possi-
ble defect within five business
days, officials said.

The defect, known as a
“sticky pedal” and believed to
be responsible for sudden ac-
celeration of cars, led to the
recall of 2.3 million U.S. vehi-
cles in January.

Toyota has two weeks to
respond to the proposed fine.

Company officials weren’t im-
mediately available for com-
ment.

“We now have proof that
Toyota failed to live up to its
legal obligations,” Transporta-
tion Secretary Ray LaHood
said in a statement set to be
released Monday. “Worse yet,
they knowingly hid a danger-
ous defect for months from
U.S. officials and did not take
action to protect millions of
drivers and their families. For
those reasons, we are seeking
the maximum penalty possible
under current laws.”

A Transportation Depart-
ment official said additional
fines were still being consid-
ered for Toyota, which has re-
called some eight million cars
globally for sudden-a-
cceleration problems and is
working to regain consumer
trust.

Meanwhile, General Mo-
tors Co. said it will expand
the use of its brake override
technology.

GM said by 2012 it will

have expanded the use of its
“enhanced smart pedal” tech-
nology to all passenger cars
that have automatic transmis-
sions and electronic throttle
control, “providing an addi-
tional safeguard to enhance
customer confidence.”

The modification will al-
low electronic controls to re-
duce power to the engine in
cases where the brake and ac-
celerator pedals are being
pressed at the same time.

“We know safety is top of
mind for consumers, so we
are applying additional tech-
nology to reassure them that
they can count on the brakes
in their GM vehicle,” said Tom
Stephens, vice chairman of
GM’s global product opera-
tions.

GM has been strong re-
cently, showing a 43% in-
crease in March domestic
sales for the four brands the
company will keep after its
restructuring.
—Nathan Becker contributed

to this article.

BY JOSH MITCHELL

U.K. minister urges new rules
to prevent a ‘starved’ economy

The global economy risks
“being starved of credit” un-
less regulators can quickly
agree on an international
framework on capital and li-
quidity rules, warns U.K. trade
minister Mervyn Davies.

He fears that while there is
uncertainty about financial
regulation, banks will opt for
caution and business won’t
get the finance it needs.

In an interview with The
Wall Street Journal, Lord Da-
vies said that across the U.K.,
companies are complaining to
him that they aren’t able to
get money from the banks,
despite not having particu-
larly high leverage levels.

The problem, he says, is
affecting Western economies
generally, not just the U.K.,
where last week data from the

Bank of England showed lend-
ing to nonfinancial companies
fell by 4.1% year on year in
February.

“The banking industry is

heading for a crash, it needs
global agreement very quickly
on capital, liquidity and remu-
neration,” he says.

The former chairman of
Standard Chartered PLC, the
emerging-markets bank, Lord
Davies is also highly critical
about the lack of women on
British company boards. He is
demanding that companies
should aim to have boards
that represent the gender bal-
ance of their work force.

He is pressing the Finan-
cial Reporting Council to tell
companies that, in their an-
nual reports, they will have to
state that they comply with
this requirement or explain
their failure to do so.

� Full interview with trade
minister Lord Davies ............. 14

Trade minister Lord Davies
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Spain is getting its economic vision
from Peggy Lee and Frank Sinatra

Songbird Peggy
Lee never offered
herself as an
economic
forecaster, but her
famous 1947 hit

song, “Mañana,” included such
prophetic lines as “My pocket
needs some money; once I had
some money; my brother isn’t
working”—all to be attended to
mañana.

Which seems to be the theme
song of Spain’s socialist president,
José Luis Rodríguez Zapatero. His
nation’s economy continues to
decline: Spain has been in
recession for seven quarters; its
unemployment rate, at close to
20%, is twice that of the euro
zone; its budget deficit is 11.4% of
GDP; Moody’s ranks Spain at the
top of its “misery index,” the total
of the unemployment rate and the
deficit. The central bank expects
growth next year to be an anemic
0.8% and sees no significant drop
in the unemployment rate this
year or next. Standard & Poor’s
has already lowered Spain’s credit
rating and its outlook on the
country’s sovereign debt from
“stable” to “negative.”

To which Mr. Zapatero has
been responding with attacks on
the Anglo-Saxon media and “the
neoconservative model based on
capitalism,” industry minister
Miguel Sebastián with insistence
that the problems are “imported”
(shades of Gordon Brown), and
Labor Minister Celestino
Corbacho with the charge that
Spain’s problems are due to “the
neoconservative thinking
preached by U.S. President George
W. Bush, which has resulted in
capitalism without borders.”

Now, to the real world: one in
which investors have made it clear
they know the so-called Greek
bailout trumpeted by euro-zone

officials is no such thing, so that
Greece is paying twice as much
(about 3.5 percentage points
more) to borrow as solid Germany
does.

Anyone who doubts German
Chancellor Angela Merkel will do
all she can to prevent any of her
voters’ money from being used to
bail out what she sees as
spendthrift countries that didn’t
swallow the tough medicine
Germans took to gain global
competitiveness doesn’t
understand German politics and
sensibilities.

Which bodes ill for Spain: Even
though its economy is five times
as large as Greece’s, Ms. Merkel is
unlikely to have second thoughts
about applying to it the same
tough standards she applies to
Greece—meaning, no bailout.

Spain has $1 trillion in

sovereign debt outstanding, and,
according to Desmond Lachman, a
scholar at the American
Enterprise Institute, a gross
external debt burden of “a
staggering 135% of GDP…”. Worse
still for Spain’s prospects, “the
Spanish economy has lost even
more price and wage
competitiveness than the Greek
economy….”

Which raises the key question:
Is the Zapatero government
willing to impose the pain on
Spain that will allow it to cut its
fiscal deficit from 11.4% of GDP to
3% in 2013? Apparently not.

Yes, the retirement age will
gradually be raised from 65 to 67,
starting in 2013, and there will be
an 87% cut in civil-service hiring.
But Spain’s deputy prime minister,
María Teresa Fernández de la
Vega, says that only 4.1
percentage points of the 8.4
percentage points of deficit
reduction required by 2013 will
come from reduced spending. The
balance will come from tax
increases and a crackdown on
evasion (1.1 percentage points)
and from economic growth, which
the government believes will
increase tax revenues and allow it

to cut back on stimulus spending.
The government is assuming

the economy will grow at a rate of
3% in 2012 and 2013. It is alone in
that view. The nation’s central
bank expects growth to come to
only half of what the government
is counting on. Angel Laborda, an
economist at FUNCAS, a
foundation that serves the
nations’ savings banks, says it is
more realistic to assume growth
will not exceed 2% until 2014.

If that: Spain sends 70% of its
exports to other EU countries, and
growth in the EU area is at a
virtual standstill, suggesting the
Zapatero government will have to
look to a resumption of domestic
demand to achieve its growth
targets. Not likely with
unemployment high and consumer
confidence low.

No matter to Mr. Zapatero. He
continues to place a higher
premium on social solidarity than
fiscal prudence. Actually, that’s
rather a nice way to put it. More
accurately, the president places a
higher premium on appeasing his
trade-union supporters than on
implementing the needed reforms.
Those go far beyond an effective
austerity program.

The labor market is a mess—a
combination of workers who can’t
be fired, and others with short-
term, insecure tenure.
Productivity is low. The savings
banks known as cajas de ahorros
remain burdened with bad loans
to property developers, and
resistant to meaningful
restructuring. Mr. Lachman of the
AEI finds it “difficult to see how
Spain’s banking system will be
spared a major crisis down the
road.”

But that’s for mañana, or as
Frank Sinatra put it in a different
language, “Domani, forget domani.
Let’s forget about tomorrow for
tomorrow never comes.”

—Irwin Stelzer is a business
adviser and director of economic-

policy studies at the Hudson
Institute.

Spanish Prime Minister José Luis Rodríguez Zapatero
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since September 2008, as
strong U.S. jobs growth and
an unexpected rise in pend-
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increasingly optimistic eco-
nomic outlook. But Treasury
yields hit 4% amid concerns
about coming auctions. 27

n Concern is growing that
Germany’s manufacturing re-
bound is too weak to save
many of the midsize compa-
nies that form the backbone
of its industrial base. 6

n U.S. and U.K. prosecutors
are investigating a Canadian
businessman for money laun-
dering and bribery as part of
a probe tied to Alcoa. 21

n U.K. political parties pre-
pared for an announcement
by Brown, expected Tuesday,
to call a May election. 4

n Richard Branson will an-
nounce plans Tuesday to sell
a 21% stake in Virgin Money
to billionaire investor Wilbur
Ross for $152 million. 25
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BY IRWIN STELZER

The labor market is a
combination of workers who
can’t be fired and others
with insecure tenure.
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Autos

n Daimler, Renault and Nissan
are expected to announce a part-
nership as soon as Wednesday
that involves cooperation on small
cars and cross-shareholdings
among the three companies.

n Full-sized pickup trucks out-
performed the U.S. auto industry
in March, according to Autodata, a
positive economic indicator
among small-business owners. The
change bodes particularly well for
Detroit auto makers, because full-
size pickups are among their most
profitable models.

n General Motors will expand the
use of its brake override technol-
ogy by 2012 to all passenger cars
that have automatic transmissions
and electronic throttle control.
The modification will allow elec-
tronic controls to reduce power to
the engine in cases where the
brake and accelerator pedals are
being pressed at the same time.

n CarMax said its earnings more
than doubled in the quarter ended
Feb. 28 to $75.4 million, thanks to
strong used-car sales. The U.S.
auto seller’s finance business also
did well. The used-car sector was
more resistant to recessionary
pressures as cost-conscious con-
sumers opted to buy used rather
than new vehicles.

n SAIC Motor, China’s largest car
maker by sales volume, said its
2009 net profit surged 10-fold to
6.59 billion yuan ($965 million),
lifted by strong sales growth and
higher returns from its joint ven-
tures with General Motors and
Volkswagen. Revenue rose 32%.

i i i

Aviation

n Air India is entering a crucial
phase of its turnaround that could
determine whether the airline es-
capes from losses or slides into
decrepitude. Arvind Jadhav, the
chairman of Air India’s parent
company, aims to slash the work
force, possibly to 18,000 from
about 32,000; increase cargo on
long-haul flights; improve technol-
ogy systems; and persuade the
government or outside investors
to inject about $2.2 billion.

n Ryanair raised its fiscal full-
year net-profit forecast following
strong bookings and better-than-
expected yields in late February
and March. The budget airline ex-
pects net profit of “not less than
€310 million” ($418 million) for
the year ended March 31, up from
a forecast of €275 million.

n Bombardier’s earnings fell 43%
in the quarter ended Jan. 31 to
$179 million, as the recession
eroded orders for the company’s
business and regional jets.

i i i

Energy

n SandRidge Energy is acquiring
west Texas rival Arena Resources
for $1.6 billion, a deal that shifts
the Oklahoma City-based oil and
gas exploration company further
into conventional oil-field assets
amid a fall in natural-gas prices.

n A U.S. scientist said he didn’t
write a report used against Chev-
ron in a lawsuit over pollution in
Ecuador’s rain forest, the latest
twist in a long-running environ-
mental dispute.

i i i

Entertainment

n Hollywood shattered North
American box-office records over
Easter weekend, as a triple header
of 3-D movies commanded large
audiences and higher ticket prices
boosted revenues. Moviegoers
bought a record $183 million of
tickets, with Warner Bros.’ “Clash
of the Titans,” DreamWorks’ “How
to Train Your Dragon” and Dis-
ney’s “Alice in Wonderland” con-
tinuing the 3-D craze.

i i i

Financial services

n Virgin Money founder Richard
Branson is Tuesday expected to
announce plans to sell a 21% stake
to billionaire investor Wilbur Ross
for £100 million ($152 million), al-
lowing the consumer-credit busi-
ness to accelerate its expansion in
U.K. banking, a person familiar
with the situation said.

n Bob Diamond, the American
president of U.K. bank Barclays, is
under attack from politicians of
both leading British parties for his
pay package of £63 million ($98
million), with national elections
likely a month away. Analysts ex-
pect bankers and the City of Lon-
don to be a target of political at-
tacks right up to voting day.

n U.S. prosecutors may soon de-
cide not to charge AIG executives
for their role surrounding finan-
cial contracts that nearly brought
down the company. Recently ob-
tained evidence has prosecutors
leaning against pursuing charges,
though no final decision has been
made by Justice Department pros-
ecutors in Washington.

i i i

Luxury goods

n Movado reported a wider loss
of $23.6 million for the quarter
ended Jan. 31, hurt by write-
downs as the luxury watchmaker
continued to get hit by U.S. jewel-
ers’ liquidation of inventories.

i i i

Metals and mining

n U.S. and U.K. prosecutors are
considering criminal money-laun-
dering and bribery charges
against a Canadian businessman
as part of a two-year investigation
centering on Alcoa, according to
people familiar with the matter.

n Noble Group reiterated its sup-
port for the merger between
Gloucester Coal and Macarthur
Coal. Noble, Gloucester’s majority
owner, said the unsolicited bid for
Macarthur from U.S. miner Pea-
body, a deal that is predicated on
the Gloucester-Macarthur merger
not taking place, was unwelcome
and “opportunistic.”

i i i

Property

n Landlords of office buildings in
the U.S. continued to cut rental
rates in the first quarter, although
the size of the reductions slowed
and seemed to indicate that com-
mercial real estate was starting to
steady after a brutal 2009.

n The Extended Stay fight esca-
lated, with the board switching al-
legiance between two groups of
suitors for the hotel chain, which
is in Chapter 11 bankruptcy. Credi-
tors led by investment firms Cen-
terbridge and Paulson matched a

$905 million offer by a group led
by Starwood, causing the board to
back the Centerbridge plan.

i i i

Publishing

n Scholastic posted a narrower
loss of $5.6 million for the quarter
ended Feb. 28, helped by lower ex-
penses, while the U.S. publisher’s
revenue dropped on strong prior-
year “Harry Potter” sales.

i i i

Retail

n Uniqlo parent Fast Retailing is
showing signs that its strong
growth rate may be slowing, send-
ing shares tumbling. Fast Retail-
ing, Japan’s No. 1 apparel retailer
by sales, said domestic same-store
March sales at its Uniqlo casual
clothing chain dropped 16% from a
year earlier.

i i i

Technology

n Apple said it sold 300,000 iP-
ads in the U.S., including preor-
ders, on the first day the device
was available. Some analysts had
projected much better results.

n Microsoft plans to introduce a
new line of mobile phones on
April 12. The devices, based on a
project code-named “Pink,” are to
emphasize social-networking ser-
vices and be offered through a
partnership with Verizon Wireless.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Trader Bradley Silverman works on the floor of the New York Stock Exchange. The Dow Jones Industrial Average rose to within striking distance of 11000, as rising oil prices lifted energy stocks, and
encouraging data on jobs, housing and the service sector fueled optimism about the U.S. economy. The Dow hit an 18-month intraday high of 10988.06, and is up more than 36% from a year ago.

U.S. blue-chip stocks approach 11000, boosted by rising oil prices

Associated Press
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Admiral chases funds to beat pirates
As Somali buccaneers rake in millions of dollars, the navy has to rely on five rickety boats to patrol Indian Ocean

MOGADISHU, Somalia—Admiral
Farah Ahmed, head of Somalia’s
navy, sailed out to patrol the coast
for pirates on a recent morning,
leading the country’s entire armada:
five rickety boats. They soon turned
back, wary of running into better-
armed foes.

Though Somali sailors carried
AK-47s in this drill, Somali pirates
carry automatic weapons and rock-
et-propelled grenades. So far, Soma-
lia’s navy has avoided clashes with
those who are hijacking boats, kid-
napping crew and wreaking havoc
with international shipping lanes.

“I hope we will be able to inspect
everything in our waters soon,” the
admiral said, as waves from the In-
dian Ocean knocked his tiny boats
together.

Adm. Ahmed is trying hard to
ensure his navy, launched last year,
isn’t a futile exercise. But with the
impoverished Somali government as
its chief backer, his modest mari-
time force has no warships, and lit-
tle equipment or money.

Foreign donors, meanwhile, have
focused on training security forces
on the ground—Somalia’s police and
army—that the government needs
to fend off al Qaeda-backed insur-
gents. The government is under
siege in a tiny pocket of the capital,
Mogadishu, the only territory it con-
trols. As it struggles to stay in
power, the piracy problem appears
to have slipped down its priority
list.

Somalia-based piracy has been
transformed from early efforts to
scare away foreign fishing trawlers
into a multimillion-dollar business
that defies the world’s most power-
ful navies. Towns on the northern
coast of Somalia have built entire
economies on ransoms extracted
from foreign governments. Lavish
homes, hotels and new businesses
have sprung up, built on million-dol-
lar payouts.

Attacks by Somali pirates about

doubled last year to 217, according
to the International Maritime Bu-
reau’s Piracy Reporting Centre. By
2009’s close, it said, 12 ships and
263 crew members were still being
held hostage.

Cargo ships have adopted tough
tactics, spraying hijackers with
high-pressure fire hoses and hiring
armed contractors. Last Wednesday,
an armed guard killed a suspected
pirate as he attempted to board a
Panamanian-flagged cargo ship.

International navies have started
jointly patrolling the pirate-infested
waters but haven’t eradicated the
problem. The European Union’s an-
tipiracy force, known as Operation
Atalanta, mainly escorts ships
bringing food to Somalia for the
United Nations World Food Pro-
gramme. It fires warning shots and
sometimes intercepts so-called
motherships—larger vessels that
can provide food, water and fuel to
smaller attack skiffs. The EU force
coordinates its operations with Rus-
sian, Indian, Japanese and Chinese
ships, as well as North Atlantic
Treaty Organization warships.

Commander John Harbour,
spokesman for the European Union’s
naval force, said that when an-
tipiracy operations began in 2008,
the rate of successful hijackings in
the Gulf of Aden was one in three.
Now, it’s one in 10, he said, although
pirates have begun attacking farther
out in the Indian Ocean.

“You’ve got to remember we’re
like an international police force,”
Cmdr. Harbour said. “We’re not say-
ing we’ll reduce piracy to zero…The
problem lies on land, and that’s why
we need to try to resolve it on
land.”

On Monday, a South Korean navy
destroyer was pursuing an oil su-
pertanker believed to have been hi-
jacked by pirates in the Indian
Ocean off Somalia, officials told the
Associated Press.

The warship had been in the Gulf
of Aden on antipiracy operations
and was ordered to move toward

the South Korean-operated tanker’s
expected location in Somali waters
nearly 1,000 miles southeast, South
Korea’s Foreign Ministry said.

The Somali government has
vowed to crack down on piracy, but
officials acknowledge more pressing
problems. Somalia has been in chaos
since the fall of military dictator
Siad Barre in 1991, with the current
government in power for about a
year. Lawlessness and widespread
unemployment have lured many
young Somalis, who have never
known anything but war, into a few
of the only available profes-
sions—militancy and piracy.

Abdirizak Aden, permanent sec-
retary of Somalia’s information min-
istry, said the piracy problem is be-
ing fueled by foreign governments
and companies that pay huge ran-

soms. Somalia’s meager navy, on the
other hand, could really use the
cash. “You could shift that money
and we could build…coastal capac-
ity,” he said.

At the moment, Somalia’s coastal
capacity is pretty much Adm.
Ahmed. The 61-year old is a rare
commodity in Somalia: a navy vet-
eran. He served as the deputy naval
commander under Mr. Barre, when
Somali warships defended against
piracy and illegal fishing. Adm.
Ahmed still has the carriage of a
commander, clean-shaven in a white
uniform.

About 500 young men have ac-
cepted part-time slots with Soma-
lia’s fledgling navy, a rare chance at
a salaried job in a country with few
opportunities.

The admiral runs his men

through daily drills. They drop for
push-ups and parade in the sand at
a rundown port north of the capital,
against a backdrop of buildings
shattered by years of war. He occa-
sionally supplements his fleet of five
skiffs by renting a few fishing boats.
“It’s terrible to see better-funded
warships doing nothing tangible to
stop the pirates,” he said. “If we
were paid half of the money that the
antipiracy warships receive, we
could stop the pirates.”

Adm. Ahmed’s men are supposed
to be paid monthly, but their sala-
ries often come late or not at all.
While there haven’t been any defec-
tors, Somali government officials
say, Adm. Ahmed fears his newly
trained recruits might take their
skills to the side of the pirates for
better pay. Pirates offer the poten-
tial of rich ransoms and plenty of
qat, a mild stimulant chewed by So-
mali men.

Despite a slow start, Adm.
Ahmed believes his forces could
make inroads against the pirates.
Rather than concentrating on deter-
rence, as the foreign navies do, the
admiral said his men understand pi-
rate tactics, know their bases and
could gain intelligence about
planned attacks.

Cmdr. Harbour, the EU naval
spokesman, agrees that the local ex-
pertise the admiral’s men bring
would be an asset to the piracy
fight. “If and when the Somali navy
gains legs we’d be delighted to see
them,” he said.

For some Somali navy recruits,
though, honor is part of the com-
pensation. “I am very confident in
making our waters safe,” explained
Said Abdulle, a 36-year-old former
fisherman who joined up in hopes of
earning a higher salary. “This is an
admirable job for me.” Like others,
Mr. Abdulle says his maritime work
for the government hasn’t yet
earned him a paycheck.

—Sarah Childress
in Nairobi, Kenya,

contributed to this article.

BY ABDINASIR MOHAMED

Somali naval forces, armed with AK-47s, recently launched daily sea patrols. But the 500 or so new recruits find themselves going up against well-funded and better-armed pirates.

Bile Dahir for The Wall Street Journal

Admiral Farah Ahmed, centre, is the head of Somalia’s overstretched navy.
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Europe

n The U.K.’s three big political
parties prepared for a likely an-
nouncement by Prime Minister
Gordon Brown on Tuesday of a
May election. The Conservatives
are ahead of Labour in polls,
though the average eight-percent-
age-point lead is below the dou-
ble-digit lead the party enjoyed
through most of last year, and
would lead to the election of the
country’s first minority govern-
ment in about three decades.

n A top British judge, David Neu-
berger, is heading a committee
that will consider restricting the
use of legal gag orders that critics
say stifle the media. Media outlets
have expressed alarm at the in-
creasing use of “super-injunc-
tions,” court orders that ban re-
porting of details of a case.

n In Russia, a suicide bomber
blew himself up at a police station
in the restive province of Ingushe-
tia, killing two officers and
wounding two others, the latest in
a spate of attacks that underscore
the threat from an Islamist insur-
gency on Russia’s southern flank.

n A Vatican cardinal defended
Pope Benedict during an Easter
Mass, calling criticism of the pon-
tiff’s handling of the sexual-abuse
crisis “gossip.”
n A Catholic priest charged with
sexually assaulting a 14-year-old
girl in Minnesota is working in In-
dia and has no plans to return to
the U.S. to face the courts.

n Turkish police detained eight
retired army officers, including

four generals, as part of a probe
into an alleged plot by elements of
the military seeking to topple the
government, the state news
agency said. Police confirmed the
crackdown but wouldn’t say how
many were detained.

n German police said a few thou-
sand people took part in tradi-
tional Easter marches protesting
against nuclear weapons and the
Afghan war.

i i i

U.S.

n The service sector grew faster
than expected in March as the
economy added jobs and con-
sumer spending slowly increased.
The Institute for Supply Manage-
ment said its service index rose to
55.4 in March from 53 in February.
n Sales of homes that were previ-
ously owned increased 8.2% in
February, signaling that a fat tax
credit might revive the housing
market this spring.

n President Barack Obama is-
sued a secret directive to intensify
American diplomacy aimed at eas-
ing tensions between India and
Pakistan, asserting détente be-
tween the two rivals was needed
to help win Pakistani cooperation
in Afghanistan.

n Space Shuttle Discovery rock-
eted into orbit on one of NASA’s
final missions to the International
Space Station.

n In New York, four people were
shot and dozens were arrested in
a mile-long stretch near Times
Square in mayhem following the
city’s auto show, police said.

i i i

Americas

n Aftershocks continued to jolt
the southwest Mexico-U.S. border
in the wake of a 7.2-magnitude
earthquake in Mexico that killed
two and prompted a border town
to shutter its downtown area.

n In Haiti’s capital, Port-au-
Prince, classes resumed for the
first time since the earthquake
three months ago. Most schools
collapsed in the quake or are too
badly damaged to use.

i i i

Asia

n Chinese rescue teams pulled to
safety 115 miners trapped in a
flooded coal mine for more than a
week and who survived by strap-
ping themselves to the walls to
avoid drowning in their sleep.

n In Pakistan, Islamist militants
attacked the U.S. consular office
in the city of Peshawar, killing
four. The latest strike against a
U.S. government installation in
the country came hours after a
suicide bomber killed 45 people
elsewhere in the northwest. The
attacks follow a lull in violence
since the beginning of the year, il-
lustrating the militants’ resilience.

n Afghan President Hamid Karzai
lashed out at the West, accusing
the U.S. of interfering in his coun-
try’s affairs and saying the Tali-
ban insurgency would become a
legitimate resistance movement if
the meddling doesn’t stop.

n South Korea’s defense ministry
answered criticism over its han-

dling of last month’s sinking of a
Navy patrol boat near the mari-
time border with North Korea,
which killed 46 sailors, and reiter-
ated it hasn’t concluded what
caused the incident.

n The South Korean government
and central bank vowed to closely
cooperate in economic and mone-
tary policies, reaffirming a widely
held view that the country’s policy
interest rate will be kept lower.

n In Japan, some defecting mem-
bers of the long-ruling Liberal
Democratic Party plan to create
their own organization, intensify-
ing the realignment of parties be-
fore national elections in July.

n In Thailand, antigovernment
protesters ignored orders to aban-
don their rally in Bangkok’s main
shopping district, causing millions
of dollars in lost sales.

n In India, new government poli-
cies should result in increased re-
newables-based energy capacity
being connected to the grid in the
coming year.

n United Nations Secretary-Gen-
eral Ban Ki-moon urged Uzbeki-
stan to fulfill its international hu-
man-rights commitments and take
further steps toward improving
the repressive political climate in
the Central Asian nation.

n Iran’s girls football team has
been kicked out of the Youth
Olympic Games because FIFA
rules prevent players wearing an
Islamic head scarf. Thailand was
nominated to replace the barred
Iranians, the Asian Football Con-
federation said.

i i i

Middle East

n In Baghdad, suicide attackers
detonated three car bombs near
foreign embassies, killing more
than 40 people.

i i i

Africa

n In South Africa, the mother of
a 15-year-old murder suspect said
that her son struck notorious
white supremacist leader Eugene
Terreblanche with an iron rod af-
ter the farmer refused to pay him,
a slaying that heightens racial
tensions as the country prepares
to host the World Cup.

n The United Nations’ head of
Congo peacekeeping operations
said two U.N. personnel have been
killed during fighting between the
Congolese military and a militia.

n A supertanker carrying about
$160 million of oil from Iraq to
the U.S. is believed to have been
hijacked by Somali pirates, offi-
cials said, the latest high-value
bargaining chip for the pirates.

i i i

Australia

n Prime Minister Kevin Rudd was
traveling to the Great Barrier Reef
to assess damage caused by a Chi-
nese coal carrier that ran aground
and was in danger of breaking up.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

U.S. President Barack Obama watches children compete in the Easter Egg Roll on the South Lawn of the White House. Thousands of kids attended the annual event.

Obamas host annual Easter Egg Roll at the White House

Reuters
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U.K. political parties gear up campaigns
LONDON—The U.K.’s political

parties manned their battle stations
on Monday as they prepared for a
likely announcement Tuesday by
Prime Minister Gordon Brown to
call a May election and launch what
promises to be Britain’s most excit-
ing vote in over a decade.

Mr. Brown is expected to make
his announcement Tuesday, and
head to Buckingham Palace to ask
Queen Elizabeth II to dissolve Par-
liament so campaigning can start.
The government will have a few
days to push through as much un-
finished legislative business as it
can before campaigning begins for
the election, expected to be May 6.

In a speech after Mr. Brown’s an-
nouncement, David Cameron, the
leader of the opposition Conserva-
tive Party, will say he “can’t wait to

get started,” according to a person
familiar with the matter.

Mr. Cameron will add: “We’re
fighting this election for the great
ignored: young, old, rich, poor,
black, white, gay, straight,” this per-
son said.

Such rhetoric will attempt to un-
derline his credentials as the man
who broadened the Tories’ appeal
after three successive landslide elec-
tion defeats to Labour.

The Conservatives are ahead in
opinion polls, with an average eight-
percentage-point lead, according to
Web site UK Polling Report. That is
below the double-digit lead the
party enjoyed for most of last year,
and would lead to the election of
the country’s first minority govern-
ment in around three decades.

On Monday, around 200 Conser-
vative workers gathered at the
party’s London headquarters, many

arriving as early as 6 a.m. “As far as
we are concerned the campaign has
already started,” said one of them.

On Tuesday, Mr. Cameron will go
from London to the English Mid-
lands city of Birmingham and then
to Yorkshire, in northern England,
as he begins his campaigning. As he
does, 15 members of his so-called
front-bench team will fan out across
the U.K., the person familiar with
his speech said.

Douglas Alexander, a Labour
member of Parliament and the
party’s general election coordinator,
briefed party campaign staff and
volunteers in London on Monday.

“This election is about the econ-
omy,” he said, according to a Labour
spokesman. “It’s about securing the
recovery responsibly and cutting the
deficit fairly—in a way that protects
frontline services.”

This message underscores both

the central theme of the elec-
tion—the economy—and what will
be a central dividing line between
the major parties. The Tories talk of
quickly cutting Britain’s record defi-
cit, while Labour says cutting debt
too quickly will undermine the re-
covery.

Over the country’s four-day Eas-
ter holiday weekend, the parties
sparred over debt and over the is-
sue of taxation.

In his weekly podcast, Mr. Brown
compared the U.K. economy to soc-
cer star Wayne Rooney, whose re-
cent foot injury briefly led to con-
cerns that he wouldn’t be available
to play for his country in this sum-
mer’s World Cup.

“If we try and jump off the treat-
ment table as if nothing had hap-
pened we’ll do more damage to the
economy—and frankly that means
we risk a double-dip recession,” Mr.

Brown said.
The Tories received a boost in

opinion polls last week when they
said they would reverse part of a
planned rise in a payroll tax.

On Monday, Conservative finance
spokesman George Osborne told the
British Broadcasting Corp. that the
party hopes not to raise taxes be-
yond current Labour government
plans because spending cuts will do
most of the work.

Mr. Osborne said he wouldn’t
rule out future tax increases en-
tirely, but said that a rise in the
value added tax, a sales tax, in par-
ticular, wasn’t planned.

“The plans we set out involve
around 80% of the work being done
by spending restraint and 20% from
tax increases—the tax increases are
already in place,” he said.

—Paul Hannon
contributed to this article.

BY ALISTAIR MACDONALD

The kingmaker of a hung Parliament
Britain’s Liberal Democrats,

which for decades suffered the lack
of influence that comes with being
the U.K.’s No. 3 political party, this
year claimed an unlikely new ti-
tle—potential kingmaker.

Early indications are that party
leader Nick Clegg would use his
newfound sway to get tough on Brit-
ain’s budget deficit and the banking
industry. In an interview this week,
Mr. Clegg said U.K. banks should
“fear” the prospect of his party ex-
erting greater influence.

New status for the ‘LibDems’
stems from the fact that, as things
stand, neither the ruling Labour
Party nor the opposition Conserva-
tives is currently on track to win a
majority of seats in Parliament.
That raises the possibility that for
the first time in more than three de-
cades, a minority government could
be voted in.

Of course, the Conservatives
could regain their stride and win a
majority, pushing the LibDems back
into a less-prominent role. On
Thursday the Conservatives were
bolstered when a group of business-
men, including the heads of retailer
Marks & Spencer PLC and drinks
giant Diageo PLC, backed a Tory
proposal to reverse Labour’s
planned increase in the national in-
surance tax. Some had been advisers
or donors to the Labour govern-
ment; Tory finance spokesman
George Osborne spoke of Prime
Minister Gordon Brown being “in-
creasingly at war with British busi-
ness.”

Even if the Tories don’t win a
majority—weekend polls showed
them expanding their lead over La-
bour—getting close could lead them
to tap another small party for back-
ing, such as the Democratic Union-
ist Party. But as it stands, the pros-
pect of a hung Parliament is adding
to sense that this election will be
Britain’s most exciting in more than
a decade.

The Liberal Democrats—who cur-
rently control almost 10% of Parlia-
ment seats —would be courted by
both sides. Typically, the Liberal
Democrats have advocated left-lean-
ing policies on public spending but
a right wing stance on the impor-
tance of the individual. Mr. Clegg
said he would use his influence to
push for spending cuts to tackle the

country’s record deficit, projected at
11.8% of gross domestic product this
year. He also intends to back aggres-
sive banking reform and some
higher taxes for the very richest. On
foreign-policy, Mr. Clegg said he
would push for closer ties with Eu-
rope and a tougher line on the ‘spe-
cial relationship’ with the U.S.

The banking industry “should
fear a Liberal Democrat govern-

ment, because a Liberal Democrat
government or any Liberal Demo-
crat influence in government will in-
sist that, if we want a competitive
and dynamic industry in the future,
it will first undergo some very seri-
ous surgery,” he said, in an example
of his tough rhetoric. The party has
promised to levy a 10% tax on bank’s
profits and to split higher-risk in-
vestment banking from the lower-

risk retail business.
Aside from the U.S. there are

very few other nations dominated
by two major parties. In British
elections, what matters is winning
the highest number of seats, rather
than the highest proportion of the
vote. The LibDems want a propor-
tional system, and fellow champions
say they hope that this election
could be a watershed in which the
leverage they could win will allow
them to bargain for this.

“I think the Liberal Democrats
are at historic point in their evolu-
tion,” said Patrick Dunleavy, a pro-
fessor of political science at the
London School of Economics. In the
event of a hung parliament “you
would have to go back to the 1920s
for the last time that they had so
much influence,” he said.

Once known as the Liberal Party,
the LibDems vied with the Conser-
vatives as one of the U.K.’s big two,
until it was squeezed out at the
start of the last century by the
emergence of Labour. Mr. Clegg says
he won’t “put the cart before the
horse” and say whether he would
side with Labour or Conservative, or

whether he would enter into a for-
mal coalition taking cabinet roles.

The 43-year-old has received
mixed reviews since taking over as
leader in 2007. The party has gained
little ground in opinion polls and
Mr. Clegg has been dismissed in
some quarters as lacking statesman-
like qualities. Others say that he is
skilled communicator, and that un-
der him and finance spokesman
Vince Cable, the party has a strong
voice on the biggest issues of the
day: the recession and deficit.

The party also typically picks up
points ahead of elections. In addi-
tion, Mr. Clegg likely will benefit
from unprecedented attention for a
LibDem leader in the coming tele-
vised debate among the leaders of
the three main parties. Mr. Clegg
will share the stage with Mr. Brown
and Tory leader David Cameron in
the U.K.’s first-ever televised debate
among the party leaders before an
election.

“I think the absolute priorities
come what may, whatever the out-
come of a general election, has to be
financial responsibility,” Mr. Clegg
said. The party hasoutlined £15 bil-
lion ($22.87 billion) of spending
cuts over and above the cuts out-
lined by the government. That is
just the “first installment” he said.

Other areas that will come under
review include the defense budget
and he says the overall size of the
public sector is likely to shrink. Gov-
ernment spending as a proportion
could hit 50% this year. In the U.S. it
averaged 20.7% last year.

Mr. Clegg, who once studied at
the University of Minnesota, also
promises to promote a more bal-
anced relationship with the U.S.

The LibDem leader says his party
wouldn’t have followed the U.S. as
willingly into Iraq and would have
been more critical of its use of
Guantanamo Bay.

On some measures the Liberal
Democrats have announced, Mr.
Clegg says, “I don’t think people
have taken as much notice as they
should. But he adds: “That is the
fate of a Liberal Democrat leader.”

BY ALISTAIR MACDONALD

Nick Clegg, right, at a bicycle-recycling shop in Edinburgh, Scotland, this week, said banks should fear greater influence by
the Liberal Democrats..
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345
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193
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ONLINE TODAY: For continued
coverage and analysis of develop-
ments in the U.K. election, visit
WSJ.com.
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As logo multiplies, collectors lose interest
Over the past nine months,

Playboy has turned its bunny
loose, slapping its famous logo on
a tanning spray, a disposable
lighter, a mattress, a couch and a
line of drinks designed to boost
the libido.

The new Playboy paraphernalia
should be welcome news for Ken
Ritchie, who has a wing on his
house precisely to hold stuff like
this.

The 57-year-old Memphis resi-
dent has spent most of his adult
life collecting and selling Playboy
merchandise. For about a decade,
he was spending $3,000 a month
on ceramic statuettes, pinup calen-
dars, Playmate autographs and
back issues of the magazine. When
a collector in Dallas got divorced
and had to sell his stash, Mr.
Ritchie rented a U-Haul truck and
carted off half the man’s trove in-
cluding a Playboy pinball machine.

But Mr. Ritchie turns up his
nose at what Playboy is selling
now.

“These are a lot of silly things
that have no connection with Play-
boy,” Mr. Ritchie says. “How many
guys do you think are going to go
out and buy navel rings because
they’ve been licensed by Playboy?
It’s not a must-have item.”

Playboy launched more than a
magazine when it put Marilyn
Monroe on its inaugural issue in
1953. It created a brand that came
to represent the rebel ethos of its
libidinous founder, Hugh Hefner.
Over the years the parent com-
pany, Playboy Enterprises Inc.,
has capitalized on it by attaching
its logo to nightclubs, cuff links
and other trinkets.

As advertising has drained
from its magazine, Playboy has
come to rely more heavily on its li-
censing efforts. That’s rankled
some core fans, highlighting the
delicate task facing Playboy and
other struggling magazine compa-
nies: how to capitalize on their
brands without diminishing their
value in the eyes of the people
who cherish—and in some cases
profit from—them most.

One of those people is Mike
Travis, a 57-year-old retired
schoolteacher in Madisonville, Ky.
Mr. Travis says he owns roughly
15,000 Playboy items. His collec-
tion includes small things like
glassware and ashtrays and bigger
items like ceramic statuettes and
an old typewriter from an office
that Playboy closed.

About 20 years ago, Mr. Travis
drove to Chicago and persuaded a
fellow collector to part with a set
of gold-plated blazer buttons, the
likes of which he says he hadn’t
seen before or since.

Mr. Travis and his wife later
moved into a larger home so that
he could devote the entire second
floor to his collection. His wife
doesn’t have a problem with her
husband’s hobby, Mr. Travis says.
In fact, she travels with him to
flea markets to help him fill gaps
in his collection. “She got a new
house out of it so she ought to be
happy,” he says.

But when Mr. Travis sees some
of the newer items like tanning
sprays and the Playboy Passion
Enhancer, a cocktail that promises
to “maximize stamina, perform-
ance and desire,” his own passion
wanes. “There are some things I
do draw a line on,” he says.

Part of the problem, avid col-
lectors say, is the pace at which

Playboy is churning out new prod-
ucts and the tenuous ties some of
them have to the brand. “They just
put their logo on everything,” Mr.
Travis says.

Playboy has been licensing its
brand on an array of seemingly
random products for decades, of
course. However, Christie Hefner,
the founder’s daughter who served
as CEO until the end of 2008, had
sought to usher the brand up-mar-
ket during her tenure. Over Ms.
Hefner’s 20-year run, she canceled
licensing contracts with makers of
items such as fuzzy dice and air
fresheners and instead targeted
high-end apparel and accessories
for women.

Scott Flanders, who took the
top job last year, is shifting gears,
making expansion of licensing a
priority. “I think we might have
been a bit more conservative
about category expansion previ-
ously,” says Mr. Flanders, a former
newspaper industry executive.

The CEO acknowledges that it
is difficult to expand the high-
margin licensing business and
please hard-core collectors, a
small group, at the same time. The
ubiquity that fuels strong sales is
precisely what turns off collectors,
he notes.

Still, Mr. Flanders says Playboy
takes pains to determine whether
new products will sully its media
properties or other products. “So
far, we can’t point to an example
of a product we’ve licensed that
we regret,” Mr. Flanders says.

Playboy reported $37 million in
licensing revenue last year up
from $9.2 million in 2000. Licens-
ees typically pay Playboy a per-
centage of sales to use the name
and logo on their products. The
U.S. print edition of the magazine
generated $55 million in sales last
year.

In February, Playboy reached a
deal to outsource its licensing
business in Asia, where Playboy-
branded apparel has become espe-
cially popular among young
women.

That doesn’t sit well with John
Camacho, a 38-year-old collector
in Michigan. He has an iron-on im-
age of the cover of the September
1976 issue of the magazine but he
says he’s reluctant to put it on a
shirt given the growing popularity
of Playboy apparel among women.
“Now it’s almost too feminine to
wear something like that,” he says.

Mr. Ritchie, in his fourth decade
as a collector of all things Playboy,
says he is having a difficult time
mustering enthusiasm for the
brand that helps pay his bills.

The Chicago native started out
in the late 1970s collecting back is-
sues of the magazine and later, au-
tographs from Playboy Playmates.
As his collection grew, he stored it
in a large, double closet in his
home. Every six to eight months
he emptied the closet, spread out
everything on the floor, took out
his video camera and got it all on
tape. Each time, he made 200 cop-
ies and sent them to his best cus-
tomers. “Then I’d sit back and wait
for the phone to ring,” he said.
“And it did.” Within three days, he
said, everything would be gone.

But the past few years have
been a slog for Mr. Ritchie, a for-
mer post-office truck loader. Play-
boy’s licensees now make so much
of everything that it doesn’t make
sense to buy anything, he says.

“You reach a point where guys
just look and say, ‘Why do I need
these?’ ” Mr. Ritchie says.

BY RUSSELL ADAMS

Actor Bryan Batt at a Las Vegas event for “The Hef” Loveseat in February.
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SPORT

Despite his four-month hia-
tus from professional golf, Tiger
Woods will start the Masters
as 9/2 favorite on Betdaq for
what would be his fifth green
jacket.

Previous success at Augusta
notwithstanding, it would be
hard to justify backing Mr.
Woods at such a short price,
even without his lengthy layoff.

Even so, selling (betting
lower) Sporting Index’s “stop at
birdie” spread at 41, with 10
points awarded for every hole
Tiger plays before holing a
birdie or better, is attractive.
The course’s par five second
can be reached in two, while
the 350 yard third is drivable—a
birdie on any of the first four
holes would yield a profit.

Padraig Harrington, 20/1, and
Lee Westwood, 25/1, are the
leading European contenders,
but no European has won since
José María Olazábal in 1999,
suggesting the course favors
players from elsewhere.

Leaderboards of the past 10
years have been dominated by
players who have performed
well here previously, underlining
that experience is a strong
weapon against this most chal-
lenging of layouts.

A resurgent Ernie Els fits
the profile perfectly and is a
top tip at 12/1 with Sporting-
bet. Although the South African
has never won here, he was
twice runner-up and finished no
lower than sixth between 2000
and 2004. With back-to-back
victories at the WGC and the
Arnold Palmer Invitational, he is
currently playing some of the
best golf of his career.

Tip of the day

51

Source: Marca.com

Ernie Els, of South Africa
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A self-effacing coach succeeds
Chelsea football club’s Carlo Ancelotti has his team in Premier League’s driver’s seat

There’s a widespread belief in
football, as in most sports, that a
successful coach is basically at war
24/7, scoring virtual “public opin-
ion” points whenever he can.

He can take a jibe at the officiat-
ing here, make a quick moan about
how injuries have affected his team
there, and give a recap of his own
successes seamlessly dropped into
conversation—just as a reminder, of
course—over there.

Whether intentional or not, this
type of thing tends to strengthen a
position while perhaps adding a
layer of self-doubt in the minds of
referees. These days, coaches
are—like some politicians—in per-
petual campaign mode and they too
are continually assessed, except,
rather than tracker polls, it’s call-in
shows, internet forums and colum-
nists who pass judgment.

Chelsea coach Carlo Ancelotti
doesn’t quite follow that script. Af-
ter his team’s 2-1 win at Manchester
United on Saturday, rather than
gloating about how Chelsea had now
leap-frogged its opponent to the top
of the Premier League standings, he
said: “We played well, but we also
had an advantage because we had a
whole week to prepare, whereas
they had a tough away trip in the
Champions League on Tuesday. Still,
I think we had a very good reaction
after the defeat against Inter.”

If Mr. Ancelotti employed a me-
dia consultant, he’d probably have
been muzzled a long time ago for
statements like that one. In one
quote, he did everything wrong,
from a spin-doctoring perspective.
You aren’t supposed to offer up mit-
igating circumstances to your oppo-
nents, like the fact that United had
to play an away game in the Cham-

pions League in midweek and there-
fore only had two full days of prac-
tice, whereas Chelsea had been off
since the previous Saturday.

And you certainly don’t bring up
your own past failings, like Chelsea’s
elimination from the Champions
League at the hands of Inter Milan
and José Mourinho—a predecessor
at Stamford Bridge—who compre-
hensively outcoached him over the
two legs.

In a recent interview, Mr. Ance-
lotti was asked if long-term injuries
to stars like Ashley Cole, Michael
Essien, Jose Bosingwa and Petr Cech
had hampered Chelsea this season.
He paused, scrunching up his nose
as if he were truly thinking about
things and replied: “No, I mean they
haven’t helped, but the other top
sides have also been very unlucky
with injuries this season, maybe
even more than us, so I don’t think
it has been much of a factor.”

Mr. Ancelotti was right—English
rivals Arsenal and Manchester
United have been hit just as
hard—though his candor was unex-
pected.

But maybe it shouldn’t have
been. Compared to other Italian
managers in England—like the snap-
pily attired and impeccably groomed
Roberto Mancini or Fabio Capello—
he projects a rumpled, self-effacing
image. No “dress-for-success” here.

Opposing fans in Italy used to
call him “the pig” and regularly di-
rected oinks and grunts in his direc-
tion. Typically, he addressed this in
a book he wrote last spring,
“Preferisco la Coppa” (“I Prefer the
Cup”), which also happens to be a
play-on-words with one of his favor-
ite pork products: coppa (known in
parts of the U.S. as “capicola”)
means “cup” but it is also a local
cold-cut from his native Emilia re-

gion. Mr. Ancelotti writes that he’s
“honored” at being compared to a
pig, because pigs grace mankind
with all sorts of delicious cold cuts
and meats.

Before joining Chelsea last year,
Mr. Ancelotti coached AC Milan for
almost eight years, winning two
Champions League titles and losing
another final in heart-breaking fash-
ion (Milan was up 3-0 at halftime
against Liverpool in 2005 before be-
ing defeated on penalties). He
seemed a natural fit for Chelsea
owner Roman Abramovich and not
just for his success in the Champi-
ons League, a trophy Mr. Abramov-
ich has yet to win.

At Milan he thrived while dealing
with a very public and sometimes
overbearing billionaire proprietor:
The club is owned by media mag-
nate and Italian Prime minister

Silvo Berlusconi, who, by compari-
son, makes Mr. Abramovich look like
a hands-off recluse. And, just as im-
portantly, he managed to coax re-
sults out of an aging side of expen-
sive veterans, but with little in the
way of transfer investment.

Which is pretty much what he
has at Chelsea. Mr. Abramovich
spent heavily between 2003 and
2007, but has slowed since. (Last
summer’s reinforcements consisted
of Russian wingback Yury Zhirkov
and a couple of youngsters.) Instead,
Mr. Ancelotti was asked to win with
the current squad, which features
just two regulars—John Obi Mikel
and Branislav Ivanovic—under the
age of 27 and whose biggest stars
are all the wrong side of 30: Nicolas
Anelka (31), Didier Drogba (32),
Michael Ballack (33), Frank Lampard
(31), and Ricardo Carvalho (31).

Thus far, the Ancelotti-project
has yielded positive results, apart
from the Champions League exit.

Chelsea is in the driver’s seat in
the Premier League—though the
race promises to be tight as United
is two points back and Arsenal three
behind, with five games to go—and
is in the semifinal of the F.A. Cup,
where it faces Aston Villa next Sat-
urday.

There is still plenty of work to
do, and Chelsea has the toughest
schedule ahead, with tricky trips to
Tottenham Hotspur and Liverpool,
whereas the other two sides have
relatively easier itineraries. But, for
now at least, Mr. Ancelotti is on
track to prove that nice guys don’t
necessarily come up short. Nor do
you need to be in permanent cam-
paign mode to keep your job.

—Gabriele Marcotti is the world
football columnist for the Times of
London and a regular broadcaster

for the BBC.

BY GABRIELE MARCOTTI

Chelsea coach Carlo Ancelotti has a winning team, but falls short from a spin-doctoring perspective; he’s honored at being compared to a pig
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Chelsea’s midfielder, Yury Zhirkov
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German failures may slow recovery
Forecast record insolvencies among country’s dominant midsize companies this year threaten to hurt euro zone

BERLIN—Concern is growing
that Germany’s manufacturing re-
bound is too weak and too late to
save many of the midsize companies
that form the backbone of its indus-
trial base, a factor that could slow
economic recovery in Germany and
the euro zone.

Bankruptcies among the Mittel-
stand—the small or midsize, mostly
privately held businesses that domi-
nate Germany’s export-oriented
economy and provide most of its
jobs—have already contributed to
high unemployment rates and
blunted the country’s slow march
back to GDP growth. This year they
are expected to reach a record level.

That could slow economic recov-
ery not only in Germany, where the
government projects gross domestic
product will grow just 1.4% this year
after slumping 5% last year, but also
in the euro zone, because Germany
is its biggest economy.

The 40,000 German companies
projected to enter insolvency this
year, up 16.6% from 2009, would
surpass 2003’s record 39,470, ac-
cording to the MittelstandMonitor,
an annual report on the sector.

About 98% of all German insol-
vencies are in the Mittelstand sec-
tor, according to Creditreform, an
advisory and debt-collecting firm
that cosponsored the report. “This
wave of insolvencies is different
from others previously because it’s
hitting … the small industry players
the hardest,” said Michael Bretz, a
spokesman for Creditreform.

Although German industries have
been recovering steadily in recent
months, activity is rebounding from
such a low level that many compa-
nies are still struggling to stay
afloat.

Europe’s third-largest maker of
trailers for trucks, Kögel Trailers
GmbH in Burtenbach, is hoping for
some relief this year after its reve-
nue plummeted to an estimated €50
million ($67 million) last year from
€450 million in 2008.

The company entered insolvency
in July but found a buyer in Novem-
ber. Still, the 90% drop in European
trailer demand means Kögel’s work-
ers—cut to 442 from 763—are re-
quired to work only a couple of days
a month. “At the moment, it’s really
more about survival” than recovery,
said Andreas Lubitz, a company

spokesman.
More than 90% of all German

companies are in the Mittelstand
category—more than three million
businesses ranging from local baker-
ies to auto-parts suppliers for major
car makers such as Volkswagen AG
and BMW AG. Roughly two-thirds of
all employees in Germany work for
a Mittelstand company.

And while Germany’s major car
makers or engineering giant Sie-
mens AG might be more famous,
smaller, often family-owned compa-
nies account for far more of Ger-
many’s output and employment. Of-
ten export-oriented, such companies
frequently dominate specialized
market niches world-wide.

Bigger firms with plenty of fi-
nancial reserves, however, are bet-
ter equipped to survive the lengthy
downturn than smaller firms, which
will have a tough fight this year,
said Michael Lingenfelder, head of
the Research Center for Mittelstand
Business at the University of Mar-
burg. He thinks bankruptcies will
grow by 5% to 10% this year.

Midsize companies also are un-

happy that Chancellor Angela
Merkel’s government has concen-
trated on helping big industry, in-
cluding such assistance as the at-
tempted rescue of General Motors
Co.’s Opel unit and the country’s
cash-for-clunkers program.

While the government has tried
to help by implementing extended
“Kurzarbeit” programs that allow
companies to temporarily pay em-
ployees on a part-time basis, Ger-
many’s budget constraints mean
most companies must sink or swim
in the marketplace. In addition, in-
dividual Mittelstand companies
don’t have the lobbying power of
big companies such as Opel.

The frustration was clear at a re-
cent meeting of the regional busi-
ness association IHK Schwaben in
Augsburg, Bavaria. “The govern-
ment gives money where … the best
lobby stars are, where the best pub-
lic-relations work is,” said Hans-
-Werner Sinn, a leading German
economist who heads the Ifo eco-
nomics institute in Munich, drawing
applause and nods in agreement
from the roughly 250 regional busi-

nesspeople in attendance.
The chairman of the opposition

Social Democrats called Saturday
for Mittelstand tax breaks to fuel
job growth and investment, criticiz-
ing the governing coalition for fo-
cusing on the wrong things. “Small

and Mittelstand companies that
have the courage to invest during
the crisis—those are the ones the
government must help,” Sigmar
Gabriel said in an interview on
Deutschlandradio Kultur. “That cre-
ates jobs.”

Among companies trying to
bounce back from insolvency is one
of Germany’s most famous watch
makers, Uhrenfabrik Junghans
GmbH of Schramberg in the Black
Forest.

The company, founded in 1861
and originally family owned, entered
insolvency in August 2008 after its
Hong Kong parent company ran into
trouble, said Matthias Stotz, Jung-
hans’ chief executive officer. The
company had to lay off 25 workers,
reducing its staff to 93.

After a local entrepreneur
bought Junghans in January 2009,
the company jump-started its mar-
keting campaign, using the slogan
“Junghans–The German Watch,” and
within a year became profitable
again.

Despite the growing bankrupt-
cies, however, most Mittelstand
companies are surviving—and some
are even expecting a return to
growth this year.

The Ralf-Schneider Group in
Konstanz, which makes equipment
for plastics industries, saw revenue
sink about 30% to €72 million in
2009 as the manufacturing world
was rocked by the crisis. However,
the company, which has remained
solvent, is projecting a recovery this
year.

“It definitely did hit us—the cri-
sis—but I don’t think we suffered as
badly as some,” said Carl Litherland,
a spokesman for the company. The
globally active manufacturer, with
about 450 employees, has survived
the crisis because it is a family-
owned business with a long-term
view, he said.

“That’s one of the strengths that
Germany has—that so many compa-
nies in Germany are privately
owned” and therefore don’t have to
worry about pleasing analysts and
shareholders every quarter, Mr.
Litherland said.

The company, whose customers
include BMW and Siemens, is pro-
jecting revenue growth of 10% to
15% growth this year. “We’re already
seeing signs of recovery,” he added,
noting, however, that sales this year
won’t return to 2008 levels.

BY LAURA STEVENS

A record 40,000 German firms are expected to enter insolvency this year, slowing bulls at the Frankfurt Stock Exchange.
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Exports rise while retail sales stall
Exports are helping the euro

zone’s manufacturing sector bounce
back from recession, but a drop in
retail sales in Germany suggests the
region’s economic recovery is being
held back by feeble domestic de-
mand.

Germany’s Destatis Federal Sta-
tistics Office said Thursday that re-
tail sales were 0.4% lower in real
terms in February. Sales for January
and February combined were also
2.5% lower than in the first two
months of 2009, it said.

But a survey by Markit showed
euro-zone manufacturing output ex-
panded at its fastest pace for 40
months in March, fueled by the
strongest increase in new export or-
ders in a decade.

“The recovery will continue to
depend disproportionately on ex-
ports,” said Colin Ellis, an economist
at Daiwa Capital Markets Europe.
“There is still frankly no sign of the
German consumer stepping up to
the plate and driving growth for-
ward so we are going to see this ex-
port dependency continue.”

Economists said the gulf be-
tween Germany’s strong manufac-
turers and skeptical consumers may
widen further as government sup-
port measures, such as the cash-for-
clunkers scheme, are wound down.

Markit’s manufacturing purchas-
ing managers’ index, a gauge of pri-
vate sector output in the sector
based on a survey of firms, rose to
56.6 in March from 54.2 in February,
the highest level since November
2006. A reading above the neutral

50 mark indicates output is expand-
ing.

“A weakened euro combined with
rising global demand helped boost
export growth to the highest for ten
years in March,” Chris Williamson,
chief economist at Markit, said in a
note.

Germany recorded the fastest
rate of expansion in manufacturing
output in the 14-year history of the
survey, while France posted a 43-
month high and Italy a 33-month
peak. Spain and Ireland also re-
turned to growth in March. Manu-
facturers attributed the higher lev-
els of output and new orders to the
market recovery, inventory rebuild-
ing, the launch of new product lines,
and recent weakness of the euro.

—Geoffrey T. Smith
contributed to this article.

BY NICHOLAS WINNING

EVERY DEWITT IS BUILT BY A DEDICATED MASTER HOROLOGIST AND EACH
INCLUDES AN AUDACIOUS TWIST ON THE CLASSICAL WATCHMAKERS ART.
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Chief executives offer tender care
Bosses, coming up for air after recession, take the chance to listen to workers’ concerns

A S the economy recovers, em-
ployees are more likely to see
a new presence in the of-

fice—their chief executive.
CEOs who spent last year bat-

tling the recession are coming out
of their foxholes to talk more with
staffers. It’s an effort to boost mo-
rale, solicit ideas and better under-
stand employee concerns. Some
hope to stave off defections ahead
of a job-market recovery.

At US Airways Group Inc., CEO
Douglas Parker is making weekly ap-
pearances at pilot-training sessions.
Quicken Loans Inc. CEO Bill Emer-
son began holding weekly two-hour
lunch meetings with employees in
January. PricewaterhouseCoopers
LLP Chairman Robert Moritz is ask-
ing executives to roam the halls
more.

“As the economy turns around,
there’s more of a risk of losing peo-
ple so we’ve increased the efforts”
to talk with workers, Mr. Moritz
says.

He visits the company cafeteria
every week and takes the long way
to conference rooms to strike up
conversations with employees. One
discovery: Employees were worried
about compensation. In response, he
is awarding raises in July rather
than September, so that employees
can receive their increases sooner.

“It’s a great retention tool and
the [job] market is starting to turn,”
Mr. Moritz says.

Other top executives have dis-
covered gripes about topics includ-
ing sick days and pay, and say the
talks have yielded ways to improve
business.

Olympus Corp. of the Americas, a
unit of Tokyo’s Olympus Corp., re-
stricted travel to cut costs during
the recession. CEO Mark Gumz vis-
ited offices outside his Center Val-
ley, Pa., headquarters about half as
often, and relied on memos and Web
casts to communicate with workers
in Toronto, San Jose and Miami.

Since travel restrictions relaxed
this past winter, Mr. Gumz has been
meeting with employees for meals
and holding “town hall” sessions ev-
ery trip he makes. He learned that
working parents disliked the lack of
separate sick days in the company’s
time-off policy. So he added five
dedicated sick days. “This change
came up because I was visible and
heard these concerns,” he says.

US Airways’ Mr. Parker says he’s
now spending about half of his time
with employees and on employee
communication. That compares with
less than 20% at the height of the
recession, when he spent most of
his time working to raise capital.
“There was a lot of speculation that
we weren’t going to be able to make
it through,” he says.

For about a year during the
downturn, he cut his appearances at
pilot training in half. By December,
crisis demands had eased.

He resumed traveling to Char-
lotte, N.C., and Phoenix four times a
month for pilot and flight-attendant
training. He makes the opening re-
marks to about 50 employees and
solicits questions at lunch. He also
visits his hub operations in Philadel-
phia, Charlotte and Phoenix more
often.

“My travel time now is going to
where employees are, rather than
New York and D.C. where it was fo-

cused on raising capital and legisla-
tion,” he says.

At mortgage-lender Quicken
Loans, CEO Mr. Emerson also spent
less time with his 3,000 employees
during the recession; he says he was
occupied “making sure everything
was sound” in the business.

In January, Mr. Emerson began
scheduling weekly two-hour pizza
and sandwich lunch meetings with
groups of 15 employees to show
them he still has an “open-door cul-
ture,” he says. In early March, he
cleared a day to mingle with 400
workers at his Southfield, Mich., lo-
cation.

Employees have asked about the
home lender’s coming relocation of

its headquarters to Detroit from
Livonia, Mich., as well as personal
matters, such as how he met his
wife at Quicken. At one meeting, an
employee suggested that Quicken
Loans let customers communicate
with mortgage bankers via text mes-
sage. Mr. Emerson said he’s imple-
menting that feature over the next
month.

Troy Derkos, a 36-year-old mort-
gage banker who had lunch with Mr.
Emerson in March, says the talk
helped quell his concerns about the
mortgage industry. “He saw that a
lot of us are on the edge of our seat
about where the future lies with our
business, and he made sense of
things,” Mr. Derkos says.

BY DANA MATTIOLI

US Airways CEO Douglas Parker, above, regularly talks with pilots during training, while Bill Emerson of Quicken Loans, below, schedules weekly lunch meetings

Below: David Witkowski; Above: US Airways

The best
investment
advice is
top-down

For some mutual-fund managers,
investment research begins in the
corner office.

Believing that the quality of a
company’s top leaders says a lot
about the quality of the company it-
self, they make it their business to
get personally acquainted with the
executives running the businesses in
which their funds are invested or
might invest.

In face-to-face meetings, both
before and after buying shares,
these fund managers pepper the
bosses with questions about how
the company is run and manage-
ment’s plans to keep it humming.
Occasionally, a formal business rela-
tionship will develop into easy ca-
maraderie, particularly when the
fund manager takes a big stake and
intends to hold it for years.

“I thought the best way I’d be
successful was investing with people
who are successful, and are success-
ful because of the way they run
their business,” says fund manager
Ron Baron, who has backed the ven-
tures of casino magnate Steve Wynn
for three decades, ever since Mr.
Wynn opened a small property in
Atlantic City, N.J.

Now, Mr. Baron counts Wynn Re-
sorts Ltd., Mr. Wynn’s latest enter-
prise, among the holdings in Baron
Growth.

Mr. Baron’s mutual funds have
held big stakes in higher-education
giant DeVry Inc. for 20 years,
largely because he believed in co-
founder Ron Taylor, who retired as
chief executive in 2006.

He has done much the same with
discount-brokerage pioneer Charles
Schwab.

While researching the people be-
hind a company is commonly part of
a fund manager’s due diligence, get-
ting to know them isn’t. In fact,
many money managers and execu-
tives prefer to keep their distance,
wanting to avoid even the slightest
suspicion that insider information is
being discussed.

Some money managers believe
that if they get too close to the cor-
porate brass, they might fall in love
with a company and miss warning
signs that executives are glossing
over problems.

“Management can be painting a
pretty picture on your windshield,”
says John Montgomery, founder of
Bridgeway Capital Management, a
fund company that invests purely by
the numbers using so-called quanti-
tative strategies. “I wouldn’t say
that nobody can do this, but there
might be one in 1,000 people who
can actually add value.”

The money managers who do get
close to executives say they are
acutely aware of regulatory bound-
aries. Because they are long-term
buyers, they center their talks on
the company’s plans for the next
few years, not the next quarter.

David Marcus, manager of Ever-
more Global Value and Evermore
European Value, and a former man-
ager of Mutual European, part of
Franklin Resources Inc.’s Mutual Se-
ries lineup, says his main goal when
he meets a firm’s top executives is
to find out whether they “are value
creators or value destroyers.”

BY JONATHAN BURTON
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Vatican mulls abuse case
Father Jeyapaul works in India following U.S. charges in 2007

ROME—A priest charged with
sexually abusing a teenage girl in
Minnesota said in an interview he is
working at a diocese in India while
he waits for the Vatican to rule on
his case, more than four years after
the Holy See learned about the alle-
gations.

Reached by phone on Friday at
the Diocese of Ootacamund, India,
the Rev. Joseph Pavanivel Jeyapaul
said he was unaware that any crimi-
nal charges had been brought
against him. Father Jeyapaul said he
has no plans to return to the U.S. to
face authorities.

Father Jeyapaul, 55 years old,
was charged in 2007 with two
counts of first-degree criminal sex-
ual conduct by the Roseau County
attorney for allegedly forcing a 15-
year-old girl to perform oral sex on
him in the fall of 2004 and threat-
ening to kill her if she didn’t coop-
erate, according to a complaint filed
with the Roseau County attorney.

Father Jeyapaul—who was working
in the Diocese of Crookston at the
Blessed Sacrament Church in Green-
bush, Minn., at the time of the al-
leged abuse—called the allegations
of sexual abuse and threats “false.”

Lisa Hanson, Roseau County at-
torney, said her office is in the pro-
cess of seeking extradition. She
wouldn’t discuss that process fur-
ther saying, “we don’t want to tip
our hand.’’

Father Jeyapaul said a 2007 in-
ternal church investigation into his
28 years as a pastor in India didn’t
produce any allegations of sexual
abuse. Bishop Arulappan Amalraj of
the Ootacamund diocese, which con-
ducted the investigation, said in an
interview that the Vatican contacted
him in late 2006 and 2007 seeking
information on Father Jeyapaul,
adding he sent a report from the in-
quiry to the Vatican in early 2008.

Details of Father Jeyapaul’s case
began to emerge on Monday after
Jeff Anderson, a lawyer represent-
ing Father Jeyapaul’s alleged victim,
disclosed letters between the dio-

cese of Crookston and Vatican offi-
cials discussing the priest’s alleged
abuse. Mr. Anderson filed a suit
against the Diocese of Crookston on
behalf of the alleged victim in July
2009, and the case is pending in Ro-
seau County Court. The internal
church documents were drawn
through the discovery after the suit
was filed.

In addition, Mr. Anderson has a
lawsuit pending before the U.S. Su-
preme Court that seeks to hold the
Holy See civilly liable for abuse
committed by Catholic clergy. The
case is awaiting an opinion by the
U.S. Solicitor General’s office before
the court decides if it will accept it
or not. The Diocese of Crookston
didn’t respond to emails and phone
messages seeking comment.

Monday was a religious holiday
at the Vatican. Phone calls to the of-
fice of Cardinal William Levada,
Pope Benedict’s successor at the
Congregation for the Doctrine of the
Faith, weren’t answered. A Vatican
spokesman declined to comment on
the matter.

BY STACY MEICHTRY
AND SUZANNE SATALINE

Pope Benedict XVI delivers a prayer Monday at Castel Gandolfo in Rome.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe * Data as of 4/1/2010

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 345.75 1.25 0.36% 714.00 325.00
Soybeans (cents/bu.) CBOT 936.00 -6.00 -0.64% 1,087.50 819.75
Wheat (cents/bu.) CBOT 467.25 -1.25 -0.27 1,113.50 460.50
Live cattle (cents/lb.) CME 94.200 0.675 0.72 96.300 83.075
Cocoa ($/ton) ICE-US 2,986 -37 -1.22 3,515 2,066
Coffee (cents/lb.) ICE-US 139.65 2.25 1.64 190.40 118.30
Sugar (cents/lb.) ICE-US 16.40 -0.30 -1.80 29.00 11.90
Cotton (cents/lb.) ICE-US 82.28 0.78 0.96 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,530.00 -29 -1.13 2,720 2,409
Cocoa (pounds/ton) LIFFE 2,251 -4 -0.18 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,356 unch. unch. 1,605 1,212

Copper (cents/lb.) COMEX 363.15 4.75 1.33 363.15 140.00
Gold ($/troy oz.) COMEX 1133.80 7.70 0.68 1,230.00 532.00
Silver (cents/troy oz.) COMEX 1811.80 22.80 1.27 1,949.50 916.00
Aluminum ($/ton)* LME 2,353.00 34.00 1.47 2,356.50 1,399.50
Tin ($/ton)* LME 18,740.00 340.00 1.85 18,740.00 10,650.00
Copper ($/ton)* LME 7,915.00 74.00 0.94 7,915.00 4,135.00
Lead ($/ton)* LME 2,211.00 61.00 2.84 2,615.00 1,265.00
Zinc ($/ton)* LME 2,395.00 8.00 0.34 2,659.00 1,332.00
Nickel ($/ton)* LME 25,475 505 2.02 25,475 10,320

Crude oil ($/bbl.) NYMEX 86.62 1.75 2.06 132.95 52.95
Heating oil ($/gal.) NYMEX 2.2675 0.0508 2.29 3.4240 1.3933
RBOB gasoline ($/gal.) NYMEX 2.3502 0.0265 1.14 3.1200 1.4650
Natural gas ($/mmBtu) NYMEX 4.277 0.191 4.67 10.430 3.810
Brent crude ($/bbl.) ICE-EU 86.42 1.87 2.21 147.38 50.55
Gas oil ($/ton) ICE-EU 720.75 19.75 2.82 720.75 552.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on April 5
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2355 0.1910 3.8763 0.2580
Brazil real 2.3761 0.4209 1.7592 0.5684
Canada dollar 1.3551 0.7379 1.0033 0.9967

1-mo. forward 1.3551 0.7380 1.0033 0.9967
3-mos. forward 1.3553 0.7378 1.0035 0.9965
6-mos. forward 1.3568 0.7370 1.0045 0.9955

Chile peso 701.33 0.001426 519.25 0.001926
Colombia peso 2582.44 0.0003872 1912.00 0.0005230
Ecuador US dollar-f 1.3506 0.7404 1 1
Mexico peso-a 16.5624 0.0604 12.2626 0.0815
Peru sol 3.8338 0.2608 2.8385 0.3523
Uruguay peso-e 26.000 0.0385 19.250 0.0519
U.S. dollar 1.3506 0.7404 1 1
Venezuela bolivar 5.80 0.172397 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4675 0.6814 1.0865 0.9204
China yuan 9.2191 0.1085 6.8257 0.1465
Hong Kong dollar 10.4893 0.0953 7.7661 0.1288
India rupee 60.0837 0.0166 44.4850 0.0225
Indonesia rupiah 12233 0.0000817 9057 0.0001104
Japan yen 127.60 0.007837 94.48 0.010585

1-mo. forward 127.58 0.007838 94.46 0.010586
3-mos. forward 127.53 0.007841 94.42 0.010591
6-mos. forward 127.42 0.007848 94.34 0.010600

Malaysia ringgit-c 4.3515 0.2298 3.2218 0.3104
New Zealand dollar 1.9173 0.5216 1.4195 0.7045
Pakistan rupee 113.590 0.0088 84.100 0.0119
Philippines peso 60.651 0.0165 44.905 0.0223
Singapore dollar 1.8867 0.5300 1.3969 0.7159
South Korea won 1516.85 0.0006593 1123.05 0.0008904
Taiwan dollar 42.816 0.02336 31.700 0.03155
Thailand baht 43.741 0.02286 32.385 0.03088

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7404 1.3507
1-mo. forward 1.0000 1.0000 0.7404 1.3507
3-mos. forward 1.0000 1.0000 0.7404 1.3507
6-mos. forward 1.0001 0.9999 0.7405 1.3505

Czech Rep. koruna-b 25.338 0.0395 18.760 0.0533
Denmark krone 7.4466 0.1343 5.5134 0.1814
Hungary forint 264.67 0.003778 195.96 0.005103
Norway krone 8.0208 0.1247 5.9385 0.1684
Poland zloty 3.8391 0.2605 2.8424 0.3518
Russia ruble-d 39.405 0.02538 29.175 0.03428
Sweden krona 9.6740 0.1034 7.1625 0.1396
Switzerland franc 1.4325 0.6981 1.0606 0.9429

1-mo. forward 1.4321 0.6983 1.0603 0.9431
3-mos. forward 1.4314 0.6986 1.0598 0.9436
6-mos. forward 1.4301 0.6992 1.0588 0.9444

Turkey lira 2.0435 0.4894 1.5130 0.6610
U.K. pound 0.8832 1.1323 0.6539 1.5293

1-mo. forward 0.8833 1.1321 0.6540 1.5290
3-mos. forward 0.8837 1.1317 0.6543 1.5285
6-mos. forward 0.8840 1.1312 0.6545 1.5278

MIDDLE EAST/AFRICA
Bahrain dinar 0.5092 1.9639 0.3770 2.6525
Egypt pound-a 7.4353 0.1345 5.5050 0.1817
Israel shekel 4.9825 0.2007 3.6890 0.2711
Jordan dinar 0.9566 1.0454 0.7083 1.4119
Kuwait dinar 0.3894 2.5677 0.2883 3.4681
Lebanon pound 2026.65 0.0004934 1500.50 0.0006665
Saudi Arabia riyal 5.0650 0.1974 3.7501 0.2667
South Africa rand 9.7644 0.1024 7.2294 0.1383
United Arab dirham 4.9607 0.2016 3.6729 0.2723

SDR -f 0.8904 1.1231 0.6593 1.5169

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600** 267.62 4.05 1.54% 5.7% 42.3%

14 Stoxx Europe 50** 2668.82 39.66 1.51 3.5 38.4

27 Euro Zone Euro Stoxx** 281.28 4.28 1.55 2.4 37.6

14 Euro Stoxx 50** 2978.50 47.34 1.62 0.4 34.4

18 Austria ATX** 2658.30 24.30 0.92 6.5 48.3

11 Belgium Bel-20** 2680.56 32.10 1.21 6.7 46.4

12 Czech Republic PX*** 1227.4 4.6 0.38 9.9 49.0

20 Denmark OMX Copenhagen 358.39 Closed 13.5 60.3

22 Finland OMX Helsinki** 7392.98 95.19 1.30 14.5 50.6

16 France CAC-40** 4034.23 60.22 1.52 2.5 34.8

16 Germany DAX** 6235.56 82.01 1.33 4.7 42.3

... Hungary BUX*** 24987.66 97.50 0.39 17.7 107.3

21 Ireland ISEQ** 3245.19 67.42 2.12 9.1 37.3

13 Italy FTSE MIB** 23206.66 358.69 1.57 -0.2 38.0

... Netherlands AEX** 351.44 7.22 2.10 4.8 51.5

14 Norway All-Shares 425.22 Closed 1.2 53.9

17 Poland WIG** 43151.29 704.78 1.66 7.9 68.6

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20** 8185.01 82.86 1.02 -3.3 27.3

... Russia RTSI 1626.79 12.34 0.76% 14.0 117.3

10 Spain IBEX 35** 11067.9 196.6 1.81 -7.3 32.8

15 Sweden OMX Stockholm** 329.27 4.79 1.48 9.9 51.9

16 Switzerland SMI** 6888.92 15.55 0.23 5.2 33.0

... Turkey ISE National 100 58644.98 585.12 1.01 11.0 120.1

14 U.K. FTSE 100** 5744.89 65.25 1.15 6.1 39.3

27 ASIA-PACIFIC DJ Asia-Pacific 129.88 0.45 0.35 5.6 45.2

... Australia SPX/ASX 200** 4907.74 32.22 0.66 0.8 33.4

... China CBN 600*** 28364.99 107.94 0.38 -2.4 35.3

16 Hong Kong Hang Seng** 21537.00 297.65 1.40 -1.5 48.3

20 India Sensex 17935.68 243.06 1.37 2.7 70.3

... Japan Nikkei Stock Average 11339.30 53.21 0.47 7.5 28.0

... Singapore Straits Times 2968.38 25.36 0.86 2.4 60.6

11 South Korea Kospi 1724.99 1.50 0.09 2.5 32.9

18 AMERICAS DJ Americas 316.76 2.41 0.77 6.8 49.2

... Brazil Bovespa 71530.19 393.85 0.55 4.3 62.1

19 Mexico IPC 33707.30 440.87 1.33 4.9 61.6

*P/E ratios use trailing 12-months, as-reported earnings, ** Data as of Thursday, April 1, ***Data as of Friday, April 2
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0865 1.6616 1.0244 0.1517 0.0372 0.1830 0.0115 0.2945 1.4675 0.1971 1.0829 ...

Canada 1.0033 1.5343 0.9460 0.1401 0.0344 0.1689 0.0106 0.2720 1.3551 0.1820 ... 0.9234

Denmark 5.5134 8.4316 5.1983 0.7698 0.1890 0.9284 0.0584 1.4946 7.4466 ... 5.4952 5.0745

Euro 0.7404 1.1323 0.6981 0.1034 0.0254 0.1247 0.0078 0.2007 ... 0.1343 0.7379 0.6814

Israel 3.6890 5.6415 3.4782 0.5150 0.1264 0.6212 0.0390 ... 4.9825 0.6691 3.6768 3.3953

Japan 94.4750 144.4806 89.0769 13.1902 3.2382 15.9089 ... 25.6103 127.6027 17.1357 94.1643 86.9548

Norway 5.9385 9.0817 5.5992 0.8291 0.2035 ... 0.0629 1.6098 8.0208 1.0771 5.9190 5.4658

Russia 29.1750 44.6173 27.5080 4.0733 ... 4.9129 0.3088 7.9088 39.4052 5.2917 29.0790 26.8527

Sweden 7.1625 10.9536 6.7533 ... 0.2455 1.2061 0.0758 1.9416 9.6740 1.2991 7.1389 6.5924

Switzerland 1.0606 1.6220 ... 0.1481 0.0364 0.1786 0.0112 0.2875 1.4325 0.1924 1.0571 0.9762

U.K. 0.6539 ... 0.6165 0.0913 0.0224 0.1101 0.0069 0.1773 0.8832 0.1186 0.6517 0.6018

U.S. ... 1.5293 0.9429 0.1396 0.0343 0.1684 0.0106 0.2711 1.3506 0.1814 0.9967 0.9204

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of April 05, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 21 ALL COUNTRY (AC) WORLD* 310.85 -0.06% 3.8% 53.9%

2.30 21 World (Developed Markets) 1,212.76 -0.05 3.8 50.6

2.20 22 World ex-EMU 143.69 -0.06 5.2 50.9

2.20 22 World ex-UK 1,211.89 -0.06 4.2 50.0

2.90 23 EAFE 1,604.42 -0.11 1.5 51.9

2.00 20 Emerging Markets (EM) 1,028.54 -0.12 3.9 80.5

3.20 17 EUROPE 92.80 0.00 5.1 50.5

3.40 17 EMU 174.10 0.00 -3.5 49.1

3.10 18 Europe ex-UK 101.09 0.00 4.6 49.2

4.10 14 Europe Value 102.56 0.00 3.1 54.9

2.30 20 Europe Growth 81.53 0.00 7.0 46.6

2.10 27 Europe Small Cap 174.79 0.00 11.2 78.1

1.80 14 EM Europe 321.96 0.13 15.6 108.0

3.40 15 UK 1,703.12 0.00 5.9 46.5

2.60 24 Nordic Countries 155.27 0.00 13.9 69.7

1.30 16 Russia 796.01 0.01 6.6 84.4

2.30 18 South Africa 737.87 0.00 4.3 30.6

2.40 23 AC ASIA PACIFIC EX-JAPAN 429.30 -0.12 3.1 74.9

1.60 -432 Japan 619.44 0.50 9.0 29.8

1.90 21 China 65.11 0.00 0.5 57.5

0.90 21 India 721.15 0.00 2.0 90.7

1.30 17 Korea 492.99 0.69 2.5 48.4

2.60 136 Taiwan 286.38 0.10 -3.2 47.6

1.70 22 US BROAD MARKET 1,315.94 0.00 6.4 51.0

1.20 2941 US Small Cap 1,842.86 0.00 10.3 71.7

2.40 18 EM LATIN AMERICA 4,234.98 0.00 2.9 95.0

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.09% Global TSM 2430.79 0.43% 48.5%

1.79 20 Global Dow 1427.30 0.51% 41.4% 2047.35 0.28 42.4

2.33 16 Global Titans 50 173.40 0.43 32.7 174.90 0.20 33.7

2.63 15 Europe TSM 2665.74 -0.22 46.9

2.13 Developed Markets TSM 2355.77 0.35 46.0

1.74 14 Emerging Markets TSM 4312.33 1.07 76.7

3.24 18 Africa 50 873.30 0.44 55.3 748.64 0.21 56.5

5.46 6 BRIC 50 482.30 1.42 68.5 621.10 1.19 69.8

2.19 GCC 40 583.70 0.35 31.3 500.23 0.08 32.2

1.74 22 U.S. TSM 12217.52 0.77 44.7

1.74 49 Kuwait Titans 30 -c 214.60 0.34 11.6

0.07 RusIndex Titans 10 -c 3567.70 0.23 88.5 5826.24 -0.44 65.9

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.13% 12 Turkey Titans 20 -c 587.30 1.55% 128.9% 689.17 1.00% 119.7%

4.54 14 Global Select Div -d 175.30 0.39 63.6 202.68 0.16 64.8

5.15 15 Asia/Pacific Select Div -d 277.12 0.17 72.3

4.04 15 U.S. Select Dividend -d 336.25 0.61 42.0

1.72 16 Islamic Market 2055.07 0.55 43.6

1.93 16 Islamic Market 100 1869.70 0.54 31.6 2161.19 0.31 32.6

3.77 14 Islamic Turkey -c 1558.10 0.41 82.7 3138.83 -0.14 75.4

2.37 16 Sustainability 904.40 0.31 45.3 1031.36 0.08 46.4

3.33 17 Brookfield Infrastructure 1624.40 0.72 44.5 2091.67 0.49 45.6

1.02 28 Luxury 1022.70 0.47 65.4 1171.07 0.24 66.7

2.72 11 UAE Select Index 290.42 -0.68 40.1

DJ-UBS Commodity 137.90 1.29 20.1 135.28 1.06 21.0

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Richard
Buikema voted
with enthusiasm
for Barack Obama
in 2008, and has
watched intently

as he’s governed for the last 15
months.

Yet Mr. Buikema, a 52-year-old
computer-training instructor,
refers to the Obama
administration as having only now
reached a kind of “starting point”
by passing a health-care overhaul.
“It makes me feel like his
presidency is starting to gain
momentum,” he says. “I hope that
starts to build on itself.

As that suggests, Mr. Buikema
describes himself as “very
patient.” The two crucial
questions facing Democratic
leaders are how widespread such
patience is—and whether patience
can be turned back into
enthusiasm by the time
November’s midterm election rolls
around.

This year’s election will be
about health care, of course, and
certainly about the economy. But
the biggest question hovering
over it is a more generic one: Can
President Barack Obama rekindle
the excitement among his voters
that so propelled Democrats in
2008?

Right now, Democrats suffer
from an intensity deficit that
stands as perhaps their single
biggest barrier to continued
control of Congress after
November. The latest Wall Street
Journal/NBC News poll measured
that intensity gap at an eye-
popping 21 points: 67% of
Republicans said they were very
interested in this fall’s elections,
compared with 46% of Democrats.

Smart Republicans and
Democrats alike will remind you
that it’s still early, and the
atmosphere volatile—which is why
it’s fascinating to listen to Mr.
Buikema and 11 fellow Obama
voters from California as they talk
about the president and his party.

Two hours of conversation
revealed that their enthusiasm is,
indeed, submerged right now,
pushed down by disillusionment
over how little Washington seems
to have changed. Yet it’s also clear
that the enthusiasm is still there
if somebody can reach it.

The talk also reveals why the
White House was so eager to get
something—anything—passed on
health care, for closing the deal
on health was repeatedly cited by
these voters as a sign that
perhaps the hopes they invested
in Mr. Obama in 2008 weren’t
squandered.

The conversation suggests that
passage of a health bill also has at
least begun improving the
perceptions of the Democratic
Congress among Obama voters.
Yet President Obama stands out as
the personification of the
Democratic party for these voters,
and he may be the only one really
capable of bringing their
enthusiasm back to the surface.

Surprisingly, though, for all the
high marks the president gets for

his eloquence and intellect, there’s
a widespread feeling that he
needs to do a better job at
connecting with common folks, on
health as well as other issues.

“You don’t get that good ol’
boy feeling from him,” says
Edward Hiramoto, a 74-year-old
retiree. “He’s a teleprompter kind
of guy.” Sometimes, Mr. Hiramoto
says, “to me it sounds as if he’s
talking down to me rather than
talking at me.” These Obama
supporters long for a bit of that
Ronald Reagan touch.

The conversation was led by
Peter Hart, a Democratic pollster
who, along with Republican Bill
McInturff, directs the Wall Street
Journal-NBC News poll. The
session was sponsored by the
Annenberg Public Policy Center of
the University of Pennsylvania.
The voters drawn together in
Sacramento include six
Democrats, four independents and
two Republicans. They form a
disparate lot, and perhaps the
only thing that unites them was
that all voted for Mr. Obama.

No group of voters this small
can be representative of a nation,
of course, but the sentiments
heard in this conversation mesh
with findings from public polling.

There was much talk in the
group that the president has, as
Republican John Hubbard, a 46-
year-old salesman put it, “fallen
short” of the grand expectations
that accompanied his
inauguration. Nor is the health bill
the president championed and
signed beloved even by these
Obama voters.

Mr. Hubbard thinks the bill
overreached: “Everybody needs
health care, but there are other
ways to do it.” Far more prevalent
in this group, though, is the
feeling that the health overhaul
actually doesn’t go far enough in
changing the system.

Either way, though, Deborah
Nassar, a 43-year-old manager at
a telecom firm, voices a typical
sentiment about what conclusion
of the rancorous health-care
debate means: “I think he’s got
the momentum now because of
health care, and now I want him
to work on the economy.”

The Democratic Congress gets
some positive, though hardly
overwhelming reviews for getting
health care done. Asked to grade
Congress, these voters give it a
mixture of B’s and C’s for its
performance—hardly great
coming from a largely Democratic
group, but not the disastrous
reading suggested by pre-health
polling numbers.

It’s also clear that while
Washington operatives have been
obsessing for months about what
the health debate means for the
fall election, these voters simply
haven’t focused on November.
They offer mostly blank looks and
vague answers when asked what
they hope the outcome of voting
will be. Only when pressed does
the group express an overall
preference for continued
Democratic control.

Which simply illustrates
Democrats’ enthusiasm gap. That
doesn’t mean it won’t be closed,
but does show that the end of the
health debate only allows the
effort to start for Democrats.

[ Capital Journal ]

BY GERALD F. SEIB

Obama fans have patience,
but enthusiasm needs boost

Inflation fears split Fed
Divided view comes as policy makers plot how to move on rates

The U.S. Federal Reserve’s deci-
sions to keep interest rates near
zero and to flood the financial sys-
tem with credit are sparking fears of
an eventual outbreak of inflation.

But inside the Fed, an influential
band of policy makers is fretting
over the opposite: that the already-
low rate of inflation is slowing fur-
ther.

The presidents of the New York
and San Francisco regional Fed
banks, William Dudley and Janet
Yellen, see the abating inflation rate
as convincing evidence the economy
still is burdened by excess capacity
and needs to be sustained by the
Fed. Others, led by Philadelphia Fed
President Charles Plosser, argue that
current inflation measures are dis-
torted by an epic decline in housing
costs and could mask a buildup of
inflationary pressures.

This internal Fed debate over the
behavior of inflation comes as the
central bank plots an exit from an
unprecedented experiment in easy
money. Its read on inflation will in-
fluence how quickly it moves to
raise short-term interest rates and
drain huge sums it pumped into the
financial system during the reces-
sion. Recent developments have
given the inflation-rate-is-dropping
camp an upper hand.

In 2008, overall consumer prices
actually fell for the first time in half
a century, but then rebounded as en-
ergy prices stabilized. Over the past
12 months, the consumer-price index

has risen 2.1%. But measures of in-
flation that strip out volatile energy
and food prices are decelerating. Ex-
cluding food and energy, consumer
prices in February were 1.3% higher
than a year earlier. That was the
smallest 12-month increase in six
years, and well below year-over-year
increases of above 2% before the re-
cession.

“When unemployment is so high,
wages and incomes tend to rise
slowly, and producers and retailers
have a hard time raising prices,” Ms.
Yellen, who is expected to be Presi-
dent Barack Obama’s nominee to be-
come the Fed’s vice chairman, said
in a speech last week. “That’s the
situation we’re in today, and, as a
result, underlying inflation pres-
sures are already very low and
trending downward.”

Mr. Dudley made similar com-
ments in Lexington, Va., last week.
“The substantial amount of slack in
productive capacity that exists today
will likely only be absorbed gradu-
ally. Consequently, trend inflation, at
least over the near term, should re-
main very low.”

In this camp, one worry is that
inflation-adjusted interest rates—
also known as real interest rates—
could rise even if the Fed sits on its
hands. Such a rise would be a disin-
centive for businesses to invest in
new projects and for consumers to
spend. This unintended increase in

rates could put a brake on the eco-
nomic recovery.

The opposing camp believes the
combination of low rates and more
than $1 trillion the Fed has pumped
into the financial system is a for-
mula for inflation down the road.
“As the economy improves and as
lending picks up, the longer-term
challenge we face will not be worry-
ing about inflation being too low,”
Mr. Plosser said in an interview.
“The risk is really to the upside of
inflation over the next two to three
years.”

This camp focuses less on the
amount of slack in the economy and
more on the risk that consumers and
businesses will anticipate inflation
and act accordingly. At the Fed’s
mid-March meeting, Thomas Hoenig,
president of the Kansas City Fed, ar-
gued for an increase in short-term
interest rates “soon” to “lower the
risks of...an increase in long-run in-
flation expectations.”

Surveys and bond price move-
ments suggest Americans expect in-
flation of around 2% year-in and
year-out, and Fed officials believe
this helps keep the inflation rate sta-
ble. A change in inflation expecta-
tions in either direction could be-
come important in Fed deliberations.

Mr. Plosser also argues that the
recent decline in the inflation rate is
a mirage, greatly influenced by an
unusual decline in housing costs,
which are heavily weighted in many
price indexes. Excluding the cost of
shelter, consumer prices were up
3.4% from a year earlier in February,
pushed up in part by energy prices.

Excluding food, energy and hous-
ing, they were up 2.6% from a year
ago. “I want to be careful not to read
too much into one measure of infla-
tion that is very influenced by hous-
ing,” Mr. Plosser said.

The Fed has said it would keep
short-term rates low for an “ex-
tended period,” a phrase which
means at least several months—as
long as inflation is subdued, infla-
tion expectations are stable and the
economy is slack.

A persistent slowing of the infla-
tion rate could push rate increases
into 2011. But if officials dismiss re-
cent data or if the pace of price in-
creases accelerates, the Fed may
boost rates before year end.

BY JON HILSENRATH

Fed Chairman Ben Bernanke, at a House hearing last month, said the U.S. economy still needs low interest rates.

Source: U.S. Bureau of Economic Analysis

Price break
The Fed’s favored inflation
measure shows a slowing pace
of price increases.
Personal consumption
expenditures price index, excluding
food and energy, year-over-year
percentage change
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.78 101.09% 0.01% 0.85 0.77 0.79

Eur. High Volatility: 13/1 1.17 99.18 0.01 1.28 1.17 1.19

Europe Crossover: 13/1 4.23 103.25 0.05 4.68 4.21 4.35

Asia ex-Japan IG: 13/1 0.98 100.10 0.01 1.05 0.96 0.98

Japan: 13/1 0.99 100.05 0.01 1.22 0.91 1.13

Note: Data as of April 2

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Global
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $1,139 7.8% 30% 38% 17% 15%

Bank of America Merrill Lynch 1,098 7.5 27 42 11 20

Goldman Sachs 920 6.3 34 26 32 8

Deutsche Bank 759 5.2 22 44 23 11

Morgan Stanley 758 5.2 34 33 30 4

Citi 724 5.0 23 43 26 8

Credit Suisse 694 4.8 28 43 20 9

Barclays Capital 634 4.3 20 51 15 13

UBS 632 4.3 30 40 26 3

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.59% 1.76% 1.0% 1.0% 6.8%

Event Driven 0.04 2.19 2.4 2.4 15.7

Equity Long/Short 0.83 2.53 4.1 4.1 9.7

*Estimates as of 04/01/10, after fees; Source: www.djhedgefundindexes.com
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Dow Jones Industrial Average P/E: 17
LAST: 10973.55 s 46.48, or 0.43%

YEAR TO DATE: s 545.50, or 5.2%

OVER 52 WEEKS s 2,997.70, or 37.6%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Thursday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

ING Groep Netherlands Life Insurance $40.4 7.73 4.55% 93.7% -68.7%

ArcelorMittal Luxembourg Iron & Steel 71.2 33.70 3.72 84.2 -17.3

UBS Switzerland Banks 65.0 17.76 3.62 50.3 -72.9

Unilever Netherlands Food Products 53.6 23.10 3.15 52.8 5.5

Rio Tinto U.K. General Mining 93.8 40.07 2.60 91.2 59.3

GlaxoSmithKline U.K. Pharmaceuticals $109.8 12.57 -0.67% 16.7 -11.5

Novartis Switzerland Pharmaceuticals 143.2 56.70 -0.44 28.3 -16.2

Nestle Switzerland Food Products 187.6 53.80 -0.37 36.3 11.3

Vodafone Grp U.K. Mobile Telecommunications 135.0 1.52 -0.20 17.8 11.0

Deutsche Telekom Germany Mobile Telecommunications 59.2 10.02 -0.15 3.2 -22.3

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Anglo Amer 60.4 29.47 2.54% 119.9% 4.5%
U.K. (General Mining)
Banco Santander 111.4 10.09 2.54 71.0 -21.4
Spain (Banks)
UniCredit 58.5 2.24 2.51 95.6 -61.1
Italy (Banks)
Banco Bilbao Vizcaya 52.7 10.38 2.47 51.4 -43.9
Spain (Banks)
BASF 58.5 47.00 2.35 89.3 8.3
Germany (Commodity Chemicals)
BG Grp 63.8 11.67 2.28 3.2 59.4
U.K. (Integrated Oil & Gas)
Siemens 93.7 75.74 2.14 67.2 -8.8
Germany (Diversified Industrials)
Intesa Sanpaolo 45.2 2.82 2.09 32.2 -51.1
Italy (Banks)
Deutsche Bk 48.8 58.10 1.88 63.0 -43.3
Germany (Banks)
BHP Billiton 78.5 23.01 1.81 52.1 98.5
U.K. (General Mining)
Soc. Generale 47.4 47.35 1.68 57.6 -59.4
France (Banks)
BNP Paribas 92.6 57.80 1.65 63.3 -25.7
France (Banks)
Daimler 50.9 35.41 1.58 58.8 -41.2
Germany (Automobiles)
Royal Dutch Shell A 104.4 21.75 1.56 24.8 -12.6
U.K. (Integrated Oil & Gas)
Diageo 47.4 11.23 1.54 40.0 8.1
U.K. (Distillers & Vintners)
Total 138.7 43.64 1.54 12.2 -17.2
France (Integrated Oil & Gas)
AXA 51.8 16.71 1.46 57.8 -47.3
France (Full Line Insurance)
Assicurazioni Genli 38.0 18.03 1.46 40.3 -37.0
Italy (Full Line Insurance)
SAP 60.3 36.37 1.41 31.3 4.6
Germany (Software)
Nokia 59.3 11.69 1.39 17.4 -33.8
Finland (Telecommunications Equipment)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

BP 199.4 6.31 1.27% 33.6% 13.9%
U.K. (Integrated Oil & Gas)
Allianz SE 57.6 94.00 1.26 32.9 -40.5
Germany (Full Line Insurance)
ABB 51.7 23.32 1.26 41.1 12.2
Switzerland (Industrial Machinery)
Bayer 56.7 50.64 1.12 37.4 3.0
Germany (Specialty Chemicals)
HSBC Hldgs 179.7 6.75 1.11 47.2 -14.3
U.K. (Banks)
ENI 95.2 17.56 1.09 14.9 -27.7
Italy (Integrated Oil & Gas)
RWE 47.0 66.28 1.04 21.2 -18.7
Germany (Multiutilities)
Iberdrola 45.1 6.34 0.99 15.4 -31.8
Spain (Conventional Electricity)
E.ON 74.8 27.60 0.97 26.0 -23.7
Germany (Multiutilities)
GDF Suez 88.2 28.85 0.87 14.2 -17.0
France (Multiutilities)
Telefonica 112.7 17.69 0.86 15.0 4.7
Spain (Fixed Line Telecommunications)
Credit Suisse Grp 62.0 54.80 0.83 39.1 -37.0
Switzerland (Banks)
L.M. Ericsson Tel B 31.9 76.70 0.79 6.2 -40.8
Sweden (Telecommunications Equipment)
Tesco 53.2 4.39 0.70 25.8 -4.3
U.K. (Food Retailers & Wholesalers)
Barclays 63.2 3.62 0.60 115.2 -49.2
U.K. (Banks)
France Telecom 63.9 17.82 0.56 2.6 -12.8
France (Fixed Line Telecommunications)
British Amer Tob 70.5 22.79 0.31 40.0 42.8
U.K. (Tobacco)
Astrazeneca 65.4 29.46 0.24 19.8 6.5
U.K. (Pharmaceuticals)
Roche Hldg Pt. Ct. 114.8 171.00 ... 6.7 -22.6
Switzerland (Pharmaceuticals)
Sanofi-Aventis 98.2 55.16 -0.05 28.1 -15.8
France (Pharmaceuticals)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 20.60 $26.31 0.20 0.77%
Alcoa AA 29.80 14.73 0.03 0.20
AmExpress AXP 7.00 42.67 0.97 2.33
BankAm BAC 102.30 18.13 0.09 0.50
Boeing BA 9.00 72.04 -0.95 -1.30
Caterpillar CAT 6.50 64.99 1.00 1.56
Chevron CVX 7.40 77.66 0.97 1.26
CiscoSys CSCO 32.40 26.17 0.34 1.32
CocaCola KO 9.10 54.86 -0.44 -0.80
Disney DIS 10.00 35.22 -0.33 -0.93
DuPont DD 4.60 38.42 0.51 1.35
ExxonMobil XOM 19.80 68.19 0.58 0.86
GenElec GE 51.50 18.53 0.20 1.09
HewlettPk HPQ 9.40 53.87 0.63 1.18
HomeDpt HD 8.80 32.66 0.28 0.86
Intel INTC 33.20 22.59 0.20 0.89
IBM IBM 3.80 129.35 1.10 0.86
JPMorgChas JPM 20.10 45.34 0.16 0.35
JohnsJohns JNJ 7.90 65.40 -0.37 -0.56
KftFoods KFT 9.40 30.21 -0.13 -0.43
McDonalds MCD 4.60 68.03 0.45 0.67
Merck MRK 8.80 37.39 -0.32 -0.85
Microsoft MSFT 32.10 29.27 0.11 0.38
Pfizer PFE 66.10 16.90 -0.18 -1.05
ProctGamb PG 7.20 63.76 0.40 0.63
3M MMM 2.50 84.19 0.34 0.41
TravelersCos TRV 3.80 53.33 -0.59 -1.09
UnitedTech UTX 4.20 74.85 0.72 0.97
Verizon VZ 15.90 31.46 0.18 0.58

WalMart WMT 10.30 55.49 0.00 0.00

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Cognis GmbH 314 –2 –14 –90

Rio Tinto 82 –2 2 –7

Societe Air France 315 –1 –8 –16

Rhodia 292 –1 –7 –19

Brit Telecom 136 –1 –3 5

Merck KGaA 73 –1 –11

ThyssenKrupp 235 –1 3 14

ITV Plc 217 –1 –10 –23

Ladbrokes 219 –1 –4 3

Legal Gen Gp 119 –1 1 –1

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Rep Italy 115 1 11 16

Cap Gemini 107 1 –3 –7

Vedanta Res 447 1 –1 –39

TUI AG 699 1 –9 –129

Landbk Baden Wuertbg 113 1 –2 –7

Norske Skogindustrier 994 2 2 –57

Kabel Deutschland 368 2 12 –27

Carlton Comms 161 2 3 –38

Grohe Hldg 951 3 –13 –162

Alliance Boots Hldgs 301 3 19 70

Source: Markit Group

BLUE CHIPS � BONDS
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Republicans fear census
Party worries anti-government surge will hurt participation

Some Republicans are worried
that an anti-government surge
among conservatives will lead to
lower participation in the U.S. cen-
sus, which they fear could reduce
the number of Republican seats in
Congress and state legislatures.

The census, which is currently
being collated and is gathered every
10 years, dictates the distribution of
federal funding, how many House
members each state gets and how
congressional and legislative dis-
tricts are drawn within states.

Conservative activists this year
have argued it is unconstitutional
for the census to ask anything be-
yond the number of people in a
household.

This year’s census form also
seeks information on race, gender
and age, among other things, and
filling it out is required by law. The
census has asked similar questions
for decades.

Rep. Michele Bachmann (R.,
Minn.), who is admired by many
tea-party activists and ultra-conser-
vatives, has said she will refuse to
provide information about anything
except the number of people in her
household.

Rep. Ron Paul (R., Texas), a for-
mer presidential candidate with a
small but ardent following, was the
only lawmaker to vote against a re-
cent congressional resolution urging
participation in the census.

Respondents must answer all
questions on the census at the risk
of a fine of as much as $100, accord-
ing to the Census 2010 Web site. If
forms are sent in incomplete, census
workers are sent out to those homes
to collect the missing data.

“The census should be nothing
more than a headcount,” Mr. Paul
wrote this month in his weekly col-
umn. “It was never intended to
serve as a vehicle for gathering per-
sonal information on citizens.”

In a counter move, Rep. Patrick
McHenry (R., N.C.), the top Republi-
can on the House subcommittee that
oversees the census, posted a mes-
sage last week on Redstate.com, a
popular conservative Web site,
pleading with conservatives to fill
out their forms.

The unstated concern: An under-
representation of conservatives
could mean fewer Republicans in
Congress and state legislatures for
the next 10 years.

“It’s your constitutional duty to
respond to this,” Mr. McHenry said
in an interview. “It’s often difficult
for conservatives to separate overall
government intervention from a
question as simple as the census.”

In previous years it was mostly
Democrats who complained about
the census, warning that minorities
and the poor may be undercounted
because they are often hard to reach
and distrust government. These
groups often vote Democratic.

The Census Bureau is fighting a
perception that the census goes be-
yond what the nation’s founders in-
tended, noting that the Constitution
authorizes lawmakers to conduct
the census “in such manner as they
shall by law direct.”

Critics argue that this means
lawmakers are allowed to dictate
only the methodology of the census.

But the Census Bureau and
courts say this means lawmakers
can decide what questions to ask on
the census, in addition to a head-
count. The bureau also notes that

this year’s form is one of the short-
est in memory.

Robert Groves, director of the
Census Bureau, said the anti-gov-
ernment rhetoric surrounding the
census is not new. “This stream of
feeling and commentary and rheto-
ric has been with us for ever,” he
said. He doubted it would affect
overall participation, but noted
“there’s still time.”

According to Census Bureau fig-
ures, some of the most conservative
states have among the lowest re-

sponse rates so far. About 48% of
households in Texas and 53% in Ala-
bama have mailed in their forms so
far, for example, while the response
rate in Massachusetts, a more-
liberal state, is at about 57%.

The national participation rate
for the 2010 census is at about 56%.

The pattern isn’t uniform nation-
wide. Democratic-leaning New York
state has posted a 50% response
rate, for example, considerably less
than Republican-leaning South Da-
kota’s 65%.

BY NAFTALI BENDAVID

A Washington, D.C., resident brings her form to an event to promote the census.
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CME Group is a trademark of CME Group Inc. The Globe logo, CME, Chicago Mercantile Exchange, E-mini and Globex are trademarks of Chicago Mercantile Exchange Inc. CBOT and Chicago Board of Trade
are trademarks of the Board of Trade of the City of Chicago. NYMEX, New York Mercantile Exchange and ClearPort are trademarks of New York Mercantile Exchange Inc. COMEX is a trademark of Commodity
Exchange Inc. All other trademarks are the property of their respective owners. Copyright © 2010 CME Group. All rights reserved.

For Michael Platt, nothing reduces the threat of risk like CME Group. As CEO and founder of London’s fast-growing
BlueCrest Capital Management,Michael relies on the assurance— and innovation— of CMEGroup to protect andmanage
a $12 billion portfolio. With unparalleled liquidity, transparency and speed, and
the security of central counterparty clearing, CME Group guarantees the sound-
ness of every trade. That’s why CME Group is where the world comes to manage
risk. Learn more at cmegroup.com.

MICHAEL PLATT

CEO and Founder,
BlueCrest Capital Management Limited

A risk tamed
is a reward captured.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Borsa Global GL EQ AND 03/31 EUR 6.71 3.2 30.3 -9.6
Andfs. Emergents GL EQ AND 03/31 USD 17.69 2.0 73.9 -3.9
Andfs. Espanya EU EQ AND 03/31 EUR 12.56 -9.7 34.8 -9.3
Andfs. Estats Units US EQ AND 03/31 USD 15.49 3.1 37.2 -7.3
Andfs. Europa EU EQ AND 03/31 EUR 7.81 -0.4 38.7 -7.7
Andfs. Franca EU EQ AND 03/31 EUR 9.71 -0.3 34.2 -8.9
Andfs. Japo JP EQ AND 03/31 JPY 542.23 6.1 35.4 -6.4
Andfs. Plus Dollars US BA AND 03/31 USD 9.63 2.0 21.5 -3.2
Andfs. RF Dolars US BD AND 03/31 USD 11.65 1.9 19.0 1.5
Andfs. RF Euros EU BD AND 03/31 EUR 11.05 2.1 30.0 1.6
Andorfons EU BD AND 03/31 EUR 14.76 1.8 33.2 0.9
Andorfons Alternative Premium OT OT AND 02/28 EUR 99.12 0.2 6.3 -7.0
Andorfons Mix 30 EU BA AND 03/31 EUR 9.84 3.0 32.8 -4.0
Andorfons Mix 60 EU BA AND 03/31 EUR 9.52 2.7 33.5 -9.1

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 03/26 USD 321423.88 17.1 155.6 21.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 04/01 EUR 9.33 1.7 0.3 -2.3
DJE-Absolut P GL EQ LUX 04/01 EUR 212.62 3.8 30.8 -1.6
DJE-Alpha Glbl P EU BA LUX 04/01 EUR 181.03 1.6 27.0 -0.4
DJE-Div& Substanz P GL EQ LUX 04/01 EUR 225.71 4.9 35.7 1.2
DJE-Gold&Resourc P OT EQ LUX 04/01 EUR 175.06 2.8 26.9 -0.6
DJE-Renten Glbl P EU BD LUX 04/01 EUR 134.59 3.1 11.0 5.6
LuxPro-Dragon I AS EQ LUX 04/01 EUR 162.44 2.8 54.4 10.8
LuxPro-Dragon P AS EQ LUX 04/01 EUR 157.97 2.7 53.8 10.2
LuxTopic-Aktien Europa EU EQ LUX 04/01 EUR 17.34 -2.1 35.7 0.0
LuxTopic-Pacific AS EQ LUX 04/01 EUR 18.01 10.0 93.2 1.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 03/29 JPY 10416.78 3.8 NS NS
Prosperity Return Fund B EU BD LUX 03/29 JPY 9987.28 0.0 NS NS
Prosperity Return Fund C EU BD LUX 03/29 USD 96.98 -0.6 NS NS
Prosperity Return Fund D EU BD LUX 03/29 EUR 103.85 5.3 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 03/29 JPY 10307.33 3.1 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 03/29 JPY 9835.01 -1.1 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 03/29 USD 95.03 -1.6 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 03/29 EUR 103.45 5.1 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/19 EUR 23.40 -3.8 12.7 -34.9
MP-TURKEY.SI OT OT SVN 03/19 EUR 36.83 6.1 113.3 3.0

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 03/31 EUR 14.69 9.9 60.7 4.2
Parex Eastern Europ Bd EU BD LVA 03/31 USD 16.02 9.4 74.9 7.4
Parex Russian Eq EE EQ LVA 03/31 USD 22.67 16.1 113.3 -11.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 03/31 EUR 132.89 9.6 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 04/01 USD 176.93 0.9 67.3 -7.6
PF (LUX)-Asian Eq-Pca AS EQ LUX 04/01 USD 168.03 0.7 65.9 -8.5
PF (LUX)-Biotech-Pca OT EQ LUX 03/31 USD 300.32 6.1 10.7 -2.6
PF (LUX)-CHF Liq-Pca CH MM LUX 03/31 CHF 124.19 0.0 0.2 0.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 03/31 CHF 93.38 0.0 0.2 0.7
PF (LUX)-Convertible Bd Pca OT OT LUX 03/31 EUR 103.14 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 03/31 USD 121.43 3.9 48.2 3.1
PF (LUX)-East Eu-Pca EU EQ LUX 03/31 EUR 375.53 19.4 166.2 -0.6
PF (LUX)-Emg Mkts-Pca GL EQ LUX 04/01 USD 544.56 2.1 76.8 -8.2
PF (LUX)-Eu Indx-Pca EU EQ LUX 03/31 EUR 105.42 4.4 53.0 -4.3
PF (LUX)-EUR Bds-Pca EU BD LUX 03/31 EUR 396.73 3.2 6.7 4.5
PF (LUX)-EUR Bds-Pdi EU BD LUX 03/31 EUR 290.92 3.2 6.7 4.5
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/31 EUR 153.02 3.5 22.8 8.4

PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/31 EUR 103.74 3.5 22.8 8.4
PF (LUX)-EUR HiYld-Pca EU BD LUX 03/31 EUR 159.19 8.9 67.4 10.2
PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/31 EUR 87.25 8.9 67.4 10.2
PF (LUX)-EUR Liq-Pca EU MM LUX 03/31 EUR 136.06 0.1 0.6 1.9
PF (LUX)-EUR Liq-Pdi EU MM LUX 03/31 EUR 96.73 0.1 0.6 1.9
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/31 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/31 EUR 99.93 0.0 0.2 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 03/31 EUR 428.61 5.1 52.4 -6.4
PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/31 EUR 138.53 4.1 53.1 -5.1
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/31 USD 251.98 3.6 29.5 11.8
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/31 USD 163.65 3.6 29.4 11.8
PF (LUX)-Gr China-Pca AS EQ LUX 04/01 USD 347.61 -1.0 62.0 -2.4
PF (LUX)-Indian Eq-Pca EA EQ LUX 04/01 USD 386.61 7.2 113.7 1.2
PF (LUX)-Jap Index-Pca JP EQ LUX 04/01 JPY 9697.87 9.2 27.3 -9.4
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 04/01 JPY 8504.82 9.8 26.5 -11.1
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 04/01 JPY 8235.64 9.6 25.7 -11.6
PF (LUX)-JpEq130/30-Pca JP EQ LUX 04/01 JPY 4813.67 9.0 31.7 -7.2
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/31 USD 50.91 13.5 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 04/01 USD 283.11 3.7 82.5 0.9
PF (LUX)-Piclife-Pca CH BA LUX 03/31 CHF 810.00 2.4 19.2 2.0
PF (LUX)-PremBrnds-Pca OT EQ LUX 03/31 EUR 74.21 13.6 81.6 7.2
PF (LUX)-Rus Eq-Pca OT OT LUX 03/31 USD 73.65 14.3 184.3 -8.8
PF (LUX)-Security-Pca GL EQ LUX 03/31 USD 102.55 3.0 46.2 4.2
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/31 EUR 494.26 9.1 56.6 -4.8
PF (LUX)-Timber-Pca OT OT LUX 03/31 USD 109.45 2.7 87.8 NS
PF (LUX)-US Eq-Ica US EQ LUX 03/31 USD 108.52 5.5 43.5 -2.5
PF (LUX)-USA Index-Pca US EQ LUX 03/31 USD 95.28 5.1 48.1 -4.7
PF (LUX)-USD Gov Bds-Pca US BD LUX 03/31 USD 512.95 1.0 -1.8 2.3
PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/31 USD 366.78 1.0 -1.8 2.3
PF (LUX)-USD Liq-Pca US MM LUX 03/31 USD 131.03 0.0 0.4 1.1
PF (LUX)-USD Liq-Pdi US MM LUX 03/31 USD 84.84 0.0 0.4 1.1
PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/31 USD 101.52 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/31 USD 100.01 0.0 0.0 NS
PF (LUX)-Water-Pca GL EQ LUX 03/31 EUR 133.03 7.3 40.8 -0.4
PF (LUX)-WldGovBds-Pca GL BD LUX 04/01 USD 163.01 -1.2 5.0 1.5
PF (LUX)-WldGovBds-Pdi GL BD LUX 04/01 USD 132.19 -1.2 5.0 1.5

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 03/31 USD 14.20 5.6 72.7 9.4
Japan Fund USD JP EQ IRL 04/01 USD 17.54 10.4 37.2 4.8
Polar Healthcare Class I USD OT OT IRL 03/31 USD 13.55 4.8 NS NS
Polar Healthcare Class R USD OT OT IRL 03/31 USD 13.52 4.7 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/26 USD 112.33 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 02/26 USD 10.63 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 02/26 USD 137.29 0.0 8.5 11.6
Europn Forager USD B OT OT CYM 02/26 USD 227.00 1.4 30.6 3.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 02/26 USD 186.28 1.3 13.3 4.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 03/24 USD 140.77 10.5 157.0 10.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/31 EUR 717.51 1.4 47.6 -6.5
Core Eurozone Eq B EU EQ IRL 03/31 EUR 838.87 0.9 49.9 NS
Euro Fixed Income A EU BD IRL 03/31 EUR 1296.70 4.2 19.4 2.9
Euro Fixed Income B EU BD IRL 03/31 EUR 1386.64 4.3 20.1 3.6
Euro Small Cap A EU EQ IRL 03/31 EUR 1298.31 8.1 61.4 -7.0
Euro Small Cap B EU EQ IRL 03/31 EUR 1392.74 8.3 62.4 -6.4
Eurozone Agg Eq A EU EQ IRL 03/31 EUR 688.82 5.0 57.2 -6.5
Eurozone Agg Eq B EU EQ IRL 03/31 EUR 991.37 5.2 58.2 -6.0
Glbl Bd (EuroHdg) A GL BD IRL 03/31 EUR 1423.47 3.5 19.1 5.4
Glbl Bd (EuroHdg) B GL BD IRL 03/31 EUR 1513.11 3.7 19.8 6.1
Glbl Bd A EU BD IRL 03/31 EUR 1188.28 7.5 19.9 10.6
Glbl Bd B EU BD IRL 03/31 EUR 1267.41 7.7 20.6 11.3
Glbl Real Estate A OT EQ IRL 03/31 USD 925.43 3.2 78.2 -12.7
Glbl Real Estate B OT EQ IRL 03/31 USD 955.49 3.4 79.3 -12.2
Glbl Real Estate EH-A OT EQ IRL 03/31 EUR 834.48 3.7 68.3 -12.4
Glbl Real Estate SH-B OT EQ IRL 03/31 GBP 78.68 3.9 69.0 -12.4
Glbl Strategic Yield A EU BD IRL 03/31 EUR 1673.79 4.1 44.0 7.2
Glbl Strategic Yield B EU BD IRL 03/31 EUR 1793.69 4.3 44.8 7.9
Japan Equity A JP EQ IRL 03/31 JPY 12482.65 7.3 33.3 -9.1
Japan Equity B JP EQ IRL 03/31 JPY 13324.17 7.4 34.1 -8.5
PacBasn (Ex-Jap) Eq A AS EQ IRL 03/31 USD 2318.36 1.4 85.5 0.1
PacBasn (Ex-Jap) Eq B AS EQ IRL 03/31 USD 2477.84 1.6 86.6 0.7
Pan European Eq A EU EQ IRL 03/31 EUR 1009.99 4.9 56.6 -6.0
Pan European Eq B EU EQ IRL 03/31 EUR 1078.26 5.1 57.5 -5.5
US Equity A US EQ IRL 03/31 USD 917.41 5.1 50.5 -5.6
US Equity B US EQ IRL 03/31 USD 983.69 5.3 51.4 -5.0
US Small Cap A US EQ IRL 03/31 USD 1378.84 7.0 57.6 -3.9
US Small Cap B US EQ IRL 03/31 USD 1479.42 7.1 58.6 -3.3

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 04/01 EUR 13.96 0.7 1.6 8.2
Asset Sele C H-CHF OT OT LUX 04/01 CHF 96.74 0.6 0.9 NS
Asset Sele C H-GBP OT OT LUX 04/01 GBP 98.28 0.9 2.1 NS
Asset Sele C H-JPY OT OT LUX 04/01 JPY 9746.52 0.8 1.4 NS
Asset Sele C H-NOK OT OT LUX 04/01 NOK 112.42 1.1 2.7 NS

Asset Sele C H-SEK OT OT LUX 04/01 SEK 139.97 0.6 1.3 8.4
Asset Sele C H-USD OT OT LUX 04/01 USD 98.06 0.7 1.9 NS
Asset Sele CG-EUR OT OT LUX 04/01 GBP 99.24 0.3 NS NS
Asset Sele D H-SEK OT OT LUX 04/01 SEK 131.36 0.6 1.3 NS
Choice Global Value -C- GL EQ LUX 04/01 SEK 80.71 4.7 48.4 -8.9
Choice Global Value -D- OT OT LUX 04/01 SEK 77.32 4.7 48.3 -8.9
Choice Global Value -I- OT OT LUX 04/01 EUR 7.44 10.9 68.7 -9.6
Choice Japan Fd -C- OT OT LUX 04/01 JPY 52.07 11.1 25.4 -10.3
Choice Japan Fd -D- OT OT LUX 04/01 JPY 46.83 11.1 25.4 -10.3
Choice Jpn Chance/Risk -C- OT OT LUX 04/01 JPY 53.80 5.7 29.3 -14.6
Choice NthAmChance/Risk -C- OT OT LUX 04/01 USD 4.14 5.4 52.9 -6.2
Ethical Europe Fd -C- OT OT LUX 04/01 EUR 2.08 6.1 56.1 -10.0
Europe Fund -C- OT OT LUX 04/01 EUR 3.02 6.8 58.7 -8.9
Europe Fund -D- OT OT LUX 04/01 EUR 1.61 6.8 NS NS
Europe Index Fund -C- OT OT LUX 04/01 EUR 4.22 3.8 51.6 -10.7
Global Chance/Risk Fd -C- OT OT LUX 04/01 EUR 0.66 9.2 48.9 -1.4
Global Fd -C- OT OT LUX 04/01 USD 2.20 3.4 50.5 -9.1
Global Fd -D- OT OT LUX 04/01 USD 1.38 3.4 50.5 NS
Nordic Fd -C- OT OT LUX 04/01 EUR 6.37 7.8 53.8 -0.4

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 04/01 USD 7.51 1.6 66.2 -2.1
Choice Asia ex. Japan -D- OT OT LUX 04/01 USD 1.32 1.6 66.2 NS
Currency Alpha EUR -IC- OT OT LUX 04/01 EUR 10.20 -1.0 -4.6 0.1
Currency Alpha EUR -RC- OT OT LUX 04/01 EUR 10.09 -1.1 -5.0 -0.4
Currency Alpha SEK -ID- OT OT LUX 04/01 SEK 94.75 -1.0 -8.2 -2.0
Currency Alpha SEK -RC- OT OT LUX 04/01 SEK 98.00 -1.1 -5.0 -0.4
Generation Fd 80 -C- OT OT LUX 04/01 SEK 8.32 5.0 35.2 0.6
Nordic Focus SH A OT OT LUX 04/01 EUR 90.54 12.2 88.0 0.9
Nordic Focus SH B OT OT LUX 04/01 SEK 93.90 12.2 88.0 0.9
Nordic Focus SH C OT OT LUX 04/01 NOK 90.48 12.2 88.0 0.9
Russia Fd -C- OT OT LUX 04/01 EUR 10.98 24.2 169.2 2.6

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 04/01 USD 0.82 0.2 55.0 -6.7
Ethical Glbl lndex Fd -C- OT OT LUX 04/01 USD 0.85 0.5 34.9 NS
Ethical Sweden Fd -D- OT OT LUX 04/01 SEK 44.93 7.8 64.0 6.9
Index Linked Bd Fd SEK -D- OT OT LUX 04/01 SEK 13.43 2.1 5.0 4.0
Medical Fd -D- OT OT LUX 04/01 USD 3.36 1.1 32.0 -1.4
Short Medium Bd Fd SEK -D- OT OT LUX 04/01 SEK 8.80 0.0 0.4 1.7
Technology Fd -C- OT OT LUX 04/01 USD 0.22 3.3 NS NS
Technology Fd -D- OT OT LUX 04/01 USD 2.61 3.3 59.4 3.6
U.S. Index Fd -C- OT OT LUX 04/01 USD 1.90 4.0 47.2 -5.8
U.S. Index Fd -D- OT OT LUX 04/01 USD 1.90 4.0 47.2 -5.8
World Fd -C- OT OT LUX 04/01 USD 29.65 4.2 NS NS
World Fd -D- OT OT LUX 04/01 USD 2.25 4.2 54.1 -5.5

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 04/01 EUR 1.27 0.0 -0.1 0.9
Short Bond Fd EUR -D- OT OT LUX 04/01 EUR 0.50 -0.1 -2.2 NS
Short Bond Fd SEK -C- OT OT LUX 04/01 SEK 21.95 0.0 0.8 1.9
Short Bond Fd SEK HNWC OT OT LUX 04/01 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 04/01 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 04/01 USD 2.48 -0.2 -0.3 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 04/01 SEK 43.33 1.1 3.5 6.3
Bond Fd SEK -D- NO BD LUX 04/01 SEK 12.58 1.1 3.6 5.7
Bond Fd SEK HNWD OT OT LUX 04/01 SEK 9.11 1.2 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 04/01 EUR 1.31 3.5 24.4 6.1
Corp. Bond Fd EUR -D- EU BD LUX 04/01 EUR 1.01 3.7 24.0 5.9
Corp. Bond Fd SEK -C- NO BD LUX 04/01 SEK 12.97 3.1 26.2 4.0
Corp. Bond Fd SEK -D- NO BD LUX 04/01 SEK 9.81 3.1 26.2 4.1
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/01 EUR 107.35 2.6 1.4 3.9
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/01 EUR 111.63 2.5 5.9 6.0
Flexible Bond Fd -C- NO BD LUX 04/01 SEK 21.34 0.0 0.9 3.6
Flexible Bond Fd -D- NO BD LUX 04/01 SEK 11.67 0.0 0.9 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 04/01 USD 2.76 3.0 74.9 -2.3
Eastern Europe exRussia Fd -C- OT OT LUX 04/01 EUR 2.90 10.6 84.4 -6.4

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 04/01 SEK 33.71 4.8 79.0 13.2
Eastern Europe SmCap Fd -C- OT OT LUX 04/01 EUR 3.40 25.7 151.7 -1.6
Europe Chance/Risk Fd -C- OT OT LUX 04/01 EUR 1112.96 7.4 59.4 -11.2
Listed Private Equity -C- OT OT LUX 04/01 EUR 149.50 16.1 NS NS
Listed Private Equity -IC- OT OT LUX 04/01 EUR 90.14 18.4 137.0 NS
Listed Private Equity -ID- OT OT LUX 04/01 EUR 87.25 18.3 130.0 NS
Nordic Small Cap -C- OT OT LUX 04/01 EUR 150.88 12.0 NS NS
Nordic Small Cap -IC- OT OT LUX 04/01 EUR 151.56 12.1 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 04/01 EUR 100.08 0.3 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 04/01 GBP 99.24 0.3 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 04/01 SEK 78.42 0.2 0.3 -11.1
Asset Sele Defensive SEK -C- OT OT LUX 04/01 SEK 99.93 0.2 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 04/01 SEK 71.65 0.2 0.2 -12.4
Asset Sele Defensive USD -C- OT OT LUX 04/01 USD 101.26 0.3 NS NS
Asset Sele Opp C H NOK OT OT LUX 04/01 NOK 103.95 1.7 NS NS
Asset Sele Opp C H SEK OT OT LUX 04/01 SEK 102.15 1.2 NS NS
Asset Sele Opp D GBP OT OT LUX 04/01 GBP 97.78 1.8 NS NS
Asset Sele Opp IC EUR OT OT LUX 04/01 EUR 103.31 1.4 NS NS
Asset Sele Opp ID H GBP OT OT LUX 04/01 GBP 103.74 1.8 NS NS
Asset Sele Opp ID H SEK OT OT LUX 04/01 SEK 102.95 1.3 NS NS
Asset Sele Original C EUR OT OT LUX 04/01 EUR 102.34 0.9 NS NS
Asset Sele Original D GBP OT OT LUX 04/01 GBP 102.99 1.1 NS NS
Asset Sele Original ID GBP OT OT LUX 04/01 GBP 102.59 1.1 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 03/31 EUR 32.00 7.9 20.1 5.3
Bonds Eur Corp A OT OT LUX 03/31 EUR 23.58 2.1 11.2 4.3
Bonds Eur Hi Yld A OT OT LUX 03/31 EUR 21.99 6.8 60.7 7.2
Bonds EURO A OT OT LUX 03/31 EUR 41.87 2.0 5.4 5.5
Bonds Europe A OT OT LUX 03/31 EUR 39.94 2.1 5.0 5.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 03/31 USD 41.19 -1.9 9.4 0.4
Eq. AsiaPac Dual Strategies A OT OT LUX 04/01 USD 10.64 2.1 72.7 -2.6
Eq. China A OT OT LUX 04/01 USD 23.59 -2.3 56.2 -1.0
Eq. Concentrated Euroland A OT OT LUX 03/31 EUR 93.02 0.1 33.0 -10.6
Eq. ConcentratedEuropeA OT OT LUX 03/31 EUR 27.38 1.4 45.9 -9.6
Eq. Emerging Europe A OT OT LUX 03/31 EUR 26.91 14.3 102.4 -12.4
Eq. Equities Global Energy OT OT LUX 03/31 USD 17.84 -1.7 35.5 -13.8
Eq. Euroland A OT OT LUX 03/31 EUR 10.92 0.9 40.3 -11.0
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 03/31 EUR 150.37 6.5 58.2 -3.7
Eq. EurolandCyclclsA OT OT LUX 03/31 EUR 18.62 4.6 48.1 -6.3
Eq. EurolandFinancialA OT OT LUX 03/31 EUR 11.02 -2.6 62.5 -15.8
Eq. Glbl Emg Cty A OT OT LUX 03/31 USD 9.34 -3.6 56.5 -11.5
Eq. Global A OT OT LUX 03/31 USD 28.90 3.7 53.8 -7.2
Eq. Global Resources A OT OT LUX 03/31 USD 109.28 0.1 48.6 -10.4
Eq. Gold Mines A OT OT LUX 03/31 USD 29.71 -2.0 27.8 -2.2
Eq. India A OT OT LUX 04/01 USD 135.08 3.3 87.3 -2.0
Eq. Japan CoreAlpha A OT OT LUX 04/01 JPY 8192.96 12.9 35.1 -1.0
Eq. Japan Sm Cap A OT OT LUX 04/01 JPY 1104.26 3.3 29.4 -7.6
Eq. Japan Target A OT OT LUX 04/01 JPY 1750.75 6.9 13.7 -1.4
Eq. Latin America A OT OT LUX 03/31 USD 115.95 -0.3 89.4 -7.4
Eq. US ConcenCore A OT OT LUX 03/31 USD 23.34 3.3 43.2 0.8
Eq. US Focused A OT OT LUX 03/31 USD 16.70 5.3 45.9 -13.6
Eq. US Lg Cap Gr A OT OT LUX 03/31 USD 15.92 4.4 48.2 -5.8
Eq. US Mid Cap A OT OT LUX 03/31 USD 32.36 8.3 63.3 -1.5
Eq. US Multi Strg A OT OT LUX 03/31 USD 22.42 5.4 51.8 -6.5
Eq. US Rel Val A OT OT LUX 03/31 USD 21.69 5.3 56.4 -8.5
Eq. US Sm Cap Val A OT OT LUX 03/31 USD 17.16 7.6 59.2 -11.8
Money Market EURO A OT OT LUX 03/31 EUR 27.42 0.1 0.6 2.2
Money Market USD A OT OT LUX 03/31 USD 15.83 0.0 0.3 1.2

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 04/01 EUR 100.45 1.4 NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 03/25 USD 946.81 -1.5 11.1 -30.2
MENA Special Sits Fund OT OT BMU 02/28 USD 1109.04 2.8 16.0 NS
UAE Blue Chip Fund OT OT ARE 03/25 AED 5.51 3.3 23.9 -31.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 04/01 JPY 9941.00 5.1 30.3 -12.6
YMR-N Small Cap Fund OT OT IRL 04/01 JPY 7175.00 2.3 27.5 -13.6

n Yuki 77 Series
Yuki 77 General JP EQ IRL 04/01 JPY 6414.00 4.3 19.0 -16.5
Yuki 77 Growth JP EQ IRL 04/01 JPY 5282.00 -6.4 1.3 -24.6

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/01 JPY 7298.00 6.9 27.9 -12.0
Yuki Chugoku JpnLowP JP EQ IRL 04/01 JPY 8531.00 13.1 21.8 -10.5

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/01 JPY 4976.00 6.5 23.9 -16.5
Yuki Hokuyo Jpn Inc JP EQ IRL 04/01 JPY 5724.00 9.1 24.7 -11.0
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/01 JPY 5194.00 1.7 25.4 -14.0

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/01 JPY 4636.00 4.9 23.2 -20.0
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/01 JPY 4862.00 4.2 22.3 -20.0
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/01 JPY 7246.00 3.9 29.3 -14.9
Yuki Mizuho Jpn Gen OT OT IRL 04/01 JPY 9283.00 7.7 27.4 -11.7
Yuki Mizuho Jpn Gro OT OT IRL 04/01 JPY 6562.00 3.2 19.7 -15.1
Yuki Mizuho Jpn Inc OT OT IRL 04/01 JPY 8184.00 7.2 15.6 -14.0
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/01 JPY 5545.00 6.9 25.3 -13.3
Yuki Mizuho Jpn LowP OT OT IRL 04/01 JPY 12691.00 9.8 28.2 -8.5
Yuki Mizuho Jpn PGth OT OT IRL 04/01 JPY 8157.00 2.5 20.1 -17.6
Yuki Mizuho Jpn SmCp OT OT IRL 04/01 JPY 7266.00 1.8 33.5 -14.1
Yuki Mizuho Jpn Val Sel OT OT IRL 04/01 JPY 6084.00 7.7 26.5 -10.1
Yuki Mizuho Jpn YoungCo OT OT IRL 04/01 JPY 2828.00 3.7 27.5 -18.5

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/01 JPY 5845.00 7.8 25.9 -12.9

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 02/26 EUR 99.90 -1.1 1.3 -11.7

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 02/26 EUR 194.89 -0.1 -14.2 0.2

Horseman EurSelLtd USD EU EQ GBR 02/26 USD 201.94 0.1 -11.1 -0.4

Horseman Glbl Ltd EUR GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

Horseman Glbl Ltd USD GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/12 GBP 1.10 1.9 15.6 NS

Global Absolute EUR OT OT NA 03/12 EUR 1.58 1.8 NS NS

Global Absolute USD OT OT GGY 03/12 USD 2.03 1.9 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 03/19 EUR 92.86 1.2 27.2 -7.8

Special Opp Inst EUR OT OT CYM 03/19 EUR 87.88 1.3 27.9 -7.3

Special Opp Inst USD OT OT CYM 03/19 USD 99.80 1.3 29.0 -5.4

Special Opp USD OT OT CYM 03/19 USD 97.59 1.1 28.2 -6.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 03/19 CHF 111.75 0.9 10.2 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 03/19 GBP 133.50 1.1 10.9 NS

GH Fund Inst USD OT OT JEY 03/19 USD 113.04 1.1 11.9 -0.9

GH FUND S EUR OT OT CYM 03/19 EUR 129.69 1.3 12.2 -1.7

GH FUND S GBP OT OT JEY 03/19 GBP 134.50 1.3 11.9 -1.5

GH Fund S USD OT OT CYM 03/19 USD 152.11 1.3 12.6 -0.3

GH Fund USD OT OT GGY 03/19 USD 276.37 1.0 11.1 NS

Hedge Investments OT OT JEY 03/19 USD 141.52 NS 11.8 NS

Leverage GH USD OT OT GGY 03/19 USD 122.23 1.5 20.6 NS

MultiAdv Arb CHF Hdg OT OT JEY 03/19 CHF 96.47 2.0 12.6 NS

MultiAdv Arb EUR Hdg OT OT JEY 03/19 EUR 105.20 2.2 13.6 NS

MultiAdv Arb GBP Hdg OT OT JEY 03/19 GBP 113.35 2.1 13.4 NS

MultiAdv Arb S EUR OT OT CYM 03/19 EUR 112.83 2.4 15.0 -4.3

MultiAdv Arb S GBP OT OT CYM 03/19 GBP 118.10 2.4 14.7 -4.3

MultiAdv Arb S USD OT OT CYM 03/19 USD 128.82 2.3 15.4 -2.9

MultiAdv Arb USD OT OT GGY 03/19 USD 198.05 2.0 14.1 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 03/19 EUR 98.68 -0.6 7.9 -5.0

Asian AdvantEdge OT OT JEY 03/19 USD 181.94 -0.4 9.3 NS

Emerg AdvantEdge OT OT JEY 03/19 USD 166.96 -0.3 15.9 NS

Emerg AdvantEdge EUR OT OT JEY 03/19 EUR 92.88 -0.4 15.2 -10.0

Europ AdvantEdge EUR OT OT JEY 03/19 EUR 135.20 1.9 18.4 NS

Europ AdvantEdge USD OT OT JEY 03/19 USD 143.60 1.8 19.2 NS

Real AdvantEdge EUR OT OT NA 03/19 EUR 108.24 0.0 NS NS

Real AdvantEdge USD OT OT NA 03/19 USD 108.36 0.0 NS NS

Trading Adv JPY OT OT NA 03/19 JPY 9351.68 1.4 NS NS

Trading AdvantEdge OT OT GGY 03/19 USD 141.71 1.0 -4.2 NS

Trading AdvantEdge EUR OT OT GGY 03/19 EUR 128.40 0.8 -4.8 NS

Trading AdvantEdge GBP OT OT GGY 03/19 GBP 136.17 1.1 -4.1 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 03/19 USD 413.75 12.2 112.2 -27.1

Antanta MidCap Fund EE EQ AND 03/19 USD 823.38 16.0 227.0 -33.4

Meriden Opps Fund GL OT AND 03/24 EUR 57.27 -4.5 -31.7 -26.6

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 02/26 EUR 92.85 0.5 13.0 NS

Key Europe Long/Short EUR -RC- OT OT LUX 02/26 EUR 91.96 0.4 12.4 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 02/26 EUR 102.50 0.4 9.3 NS

Key Hedge EUR-RC- OT OT LUX 02/26 EUR 101.63 0.3 8.8 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 02/26 EUR 97.24 0.7 10.8 -1.3

Key Market Independent II SEK -I- OT OT LUX 02/26 SEK 94.36 0.7 10.6 -1.4

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 02/26 EUR 91.87 1.8 15.6 NS

Key Recovery -RC- OT OT LUX 02/26 EUR 90.94 1.7 14.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 03/30 USD 42.82 5.0 -45.7 -16.4

Superfund GCT USD* OT OT LUX 03/30 USD 2237.00 1.9 -36.3 -11.3

Superfund Green Gold A (SPC) OT OT CYM 03/30 USD 985.70 2.2 -15.6 -6.0

Superfund Green Gold B (SPC) OT OT CYM 03/30 USD 964.00 3.0 -28.0 -12.2

Superfund Q-AG* OT OT AUT 03/30 EUR 6852.00 3.5 -19.9 -3.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 02/26 EUR 948.03 0.3 -6.0 NS

Winton Evolution GBP Cls G OT OT CYM 02/26 GBP 955.79 0.7 -5.2 NS

Winton Evolution USD Cls F OT OT CYM 02/26 USD 1203.51 0.4 -5.9 -0.4

Winton Futures EUR Cls C OT OT VGB 02/26 EUR 196.04 -0.4 -5.7 1.6

Winton Futures GBP Cls D OT OT VGB 02/26 GBP 212.20 -0.3 -5.3 2.4

Winton Futures JPY Cls E OT OT VGB 02/26 JPY 13835.61 -0.4 -6.5 -0.6

Winton Futures USD Cls B OT OT VGB 02/26 USD 696.79 -0.4 -5.7 1.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 02/26 USD 1407.55 3.2 3.2 2.6 -18.0 -7.1
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U.S. NEWS

High court opening poses challenge
Justice Stevens’s musings about retirement spark questions over successor and finding another liberal voice

U.S. Supreme Court Justice John
Paul Stevens’s latest public musings
about retirement highlight the chal-
lenge President Barack Obama faces
in choosing a successor for the
leader of the court’s liberal minor-
ity.

Whomever Mr. Obama chooses,
Justice Stevens’s departure is likely
to diminish the liberals’ influence
because of the personal and institu-
tional dynamics that define the
court.

As the senior associate justice,
Justice Stevens speaks immediately
after Chief Justice John Roberts at
the court’s private meetings, where
the justices follow seniority to de-
cide which cases to hear and con-
duct straw votes after oral argu-
ments. He has used his seniority and
influence to shape decisions in cases
where he has held the opposing
view of Chief Justice Roberts.

“In a contentious case, you usu-
ally have one [conservative] argu-
ment and then a [liberal] counterar-
gument, and the table is set for the
other seven to speak and vote,” said
Jeffrey Fisher, a former Stevens law
clerk and now co-director of Stan-
ford Law School’s Supreme Court
Litigation Clinic. “They will need a
new grounding.”

Without Justice Stevens, the
chief justice will be followed by fel-
low conservative Justices Antonin
Scalia, Anthony Kennedy and Clar-
ence Thomas before a liberal—Jus-
tice Ruth Bader Ginsburg—gets in a
word.

Justice Stevens, in interviews
published Sunday in the New York
Times and Washington Post, left
open the possibility he might serve
another year. He turns 90 years old
on April 20, and has said he intends
to leave within the next three years.
Whenever he leaves, there is likely
to be a partisan Senate confirmation
battle.

Senate Democratic leaders hope
Justice Stevens delays his exit to
postpone a bruising confirmation
process so soon after the divisive

health-care fight.
“I think the gridlock in the Sen-

ate might well produce a filibuster,”
Sen. Arlen Specter, (D., Pa.), a mem-
ber and former chairman of the Sen-
ate Judiciary Committee, told Fox
News Sunday. “If a year passes,
there’s a much better chance we
could come to a consensus,” he said.

The Senate’s No. 2 Republican,
Jon Kyl of Arizona, wouldn’t rule
out filibustering an Obama Supreme
Court pick. “It will all depend on
what kind of a person it is,” Mr. Kyl
said on the same program.

Justice Stevens, appointed to the
court in 1975 by President Gerald R.
Ford, has had a pivotal role in some
of the court’s recent 5-4 decisions,
including heated cases involving
campaign finance, abortion rights,
capital punishment, gun control and
environmental regulation. In most

of these, Chief Justice Roberts and
Justice Stevens have been on oppo-
site sides, meaning that Justice Ste-
vens, when in the majority, decides
who writes the opinion.

Justice Stevens has exercised
that power to great effect, court ob-
servers say, often framing issues in
a way that can win the vote of Jus-
tice Kennedy, who sometimes de-
parts from other conservatives in
matters of individual rights and
other issues.

After Justice Stevens retires,
Justice Kennedy himself would hold
that power should he join with the
four liberal justices.

The White House has declined to
comment on its preparations for se-
lecting a successor, but people close
to the process repeatedly have men-
tioned three names as likely candi-
dates.

One is Mr. Obama’s solicitor gen-
eral, Elena Kagan, a former dean of
Harvard Law School who was con-
sidered for the nomination that ulti-
mately went to Justice Sonia Soto-
mayor. Despite her scholarly career,
Ms. Kagan hasn’t produced the kind
of provocative writings that could
provide ammunition for conserva-
tive opponents, legal experts say.

That also dims enthusiasm for
her from liberal groups, who have
been hoping for a full-throated pro-
gressive ready to joust with such
determined conservatives as Chief
Justice Roberts and Justice Scalia.

Liberals see a surer voice in an-
other finalist for last year’s vacancy,
Judge Diane Wood of the Seventh
U.S. Circuit Court of Appeals in Chi-
cago.

On a court known for its intellec-
tual heft, Judge Wood has proven a

serious counterweight to such influ-
ential conservative judges as Rich-
ard Posner and Frank Easterbrook,
legal observers say.

For the same reason, conserva-
tive activists say they are more
likely to fight Judge Wood’s nomi-
nation.

A third oft-mentioned name is
Judge Merrick Garland of the U.S.
Court of Appeals for the District of
Columbia Circuit.

As a Justice Department official
in the Clinton administration, Judge
Garland oversaw investigations into
the Oklahoma City federal building
bombing and the Unabomber, The-
odore Kaczynski. That and several
law-and-order decisions as an ap-
pellate judge have raised his stand-
ing with conservatives, who say
they have found little with which to
fight a Garland nomination.

BY JESS BRAVIN

Animal-rights advocates step up tactics
Animal-rights groups are ag-

gressively stepping up legal tactics
in an approach that is picking up
steam in the U.S.

The latest such instance was
heard in a Wisconsin court on
Thursday involving sheep that died
of decompression sickness.

In Madison, prosecutors declined
to pursue University of Wisconsin
officials and researchers whose test
subjects, three sheep, inadvertently
died of an illness that befalls deep-
sea divers, decompression sickness
or the bends, during U.S. Na-
vy-financed experiments aimed at
helping submariners.

But two animal-rights groups,
Alliance for Animals and People for
the Ethical Treatment of Animals,
seized on a little-invoked state law
to aid their case.

The law allows citizens to peti-
tion a judge to order prosecutions
when there is probable cause to be-
lieve that a law has been violated
and when a district attorney has re-

fused to issue a complaint.
At a hearing Thursday, an attor-

ney for the animal groups asked
Dane County Circuit Court Judge
Amy R. Smith to order a special
prosecutor to file civil charges
against the university employees for
killing animals using decompres-
sion, a condition caused by rapid
changes in air pressure that can dis-
rupt blood flow, which is outlawed
in the state. The judge said she
would issue a ruling later this
month.

In an interview, Eric Sandgren,
director of the university’s Research
Animal Resources Center, said the
state’s other animal-abuse laws con-
tain language exempting research-
ers, and so the university assumed
it was exempt from this law as well.
He said the researchers didn’t in-
tend to kill the sheep by giving
them the bends. “These are really
important studies,” he said.

State and local laws vary when it
comes to animal-cruelty measures.
Some animals, including farmed ani-
mals and rodents, have few if any

protections. But animal-rights
groups are cleverly using existing
laws to help protect them.

Lawyers in Indiana, Oregon and
Washington state have used foreclo-
sure laws to secure liens on horses,
dogs and other pets of people
charged with abuse to seize the ani-

mals. Because pets are considered
property, the lawyers, working with
local shelters can secure a lien equal
to the cost of treating or boarding
the abused animals and then auction
them off for the price of the lien.
The shelters so far have been the
only bidders, allowing them to take

possession of the animals and then
offer up the pets for adoption.

“These laws were not written
with animals in mind but we’re us-
ing them to protect animals,’’ said
Lisa Franzetta, a spokeswoman for
the Animal Legal Defense Fund.

Lori Kettler, senior counsel for
People for the Ethical Treatment of
Animals, said in the 1990s animal
activists in Virginia used local codes
regulating boxing matches—that re-
quired participants to have no facial
hair and to wear regulation
boots—to halt a Kangaroo boxing
event.

In the Wisconsin case, the animal
groups’ petition has named top uni-
versity employees as suspected vio-
lators of the animal decompression
law. The statute was aimed at ani-
mal shelters using decompression as
a euthanasia technique, a practice
now widely considered inhumane
because it’s painful.

Decompression sickness is a con-
dition caused by rapid changes in
air pressure that can disrupt blood
flow.

Researchers say sheep are ideal
as human substitutes in such tests
because their lungs react similarly
to those of humans.

After three sheep in university
labs died from experiments involv-
ing a hyperbaric chamber—a device
that regulates air pressure—animal
groups pushed Dane County District
Attorney Brian Blanchard to investi-
gate.

Mr. Blanchard concluded that the
university violated the law but that
pursuing the violations “would not
be a wise use of resources of this of-
fice,” he wrote in a letter to univer-
sity lawyers in October.

Violators are subject to civil
fines up to $500. “This is not some-
body in their garage doing stuff,”
Mr. Blanchard said in an interview,
adding that the research itself was
not in question because it met fed-
eral protocols.

But the animal groups’ attorney,
Andrea J. Farrell, noted that Mr.
Blanchard prosecutes far lesser vio-
lations such as speeding tickets and
public urination.

BY DIONNE SEARCEY

A senior counsel for PETA
said in the 1990s animal
activists in Virginia used local
codes regulating boxing
matches to halt a Kangaroo
boxing event.

Justice John Paul Stevens, above in September, will turn 90 years old this month and has said he intends to leave the court within the next three years.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 03/31 USD 10.87 4.8 47.7 -7.3
Am Blend Portfolio I US EQ LUX 03/31 USD 12.84 5.1 49.1 -6.5
Am Growth A US EQ LUX 03/31 USD 31.88 2.0 45.0 1.8
Am Growth B US EQ LUX 03/31 USD 26.73 1.8 43.5 0.8
Am Growth I US EQ LUX 03/31 USD 35.39 2.2 46.1 2.6
Am Income A US BD LUX 03/31 USD 8.57 3.1 27.3 7.2
Am Income A2 US BD LUX 03/31 USD 19.65 3.2 27.4 7.2
Am Income B US BD LUX 03/31 USD 8.57 3.0 26.3 6.4
Am Income B2 US BD LUX 03/31 USD 16.90 3.0 26.5 6.5
Am Income I US BD LUX 03/31 USD 8.57 3.3 28.0 7.8
Am Value A US EQ LUX 03/31 USD 8.90 4.3 36.5 -5.7

Am Value B US EQ LUX 03/31 USD 8.17 4.1 35.0 -6.7
Am Value I US EQ LUX 03/31 USD 9.60 4.6 37.5 -5.0
Emg Mkts Debt A GL BD LUX 03/31 USD 15.99 4.4 43.5 10.2
Emg Mkts Debt A2 GL BD LUX 03/31 USD 20.99 4.4 43.6 10.3
Emg Mkts Debt B GL BD LUX 03/31 USD 15.99 4.2 42.1 9.2
Emg Mkts Debt B2 GL BD LUX 03/31 USD 20.17 4.2 42.1 9.2
Emg Mkts Debt I GL BD LUX 03/31 USD 15.99 4.6 44.2 10.8
Emg Mkts Growth A GL EQ LUX 03/31 USD 35.02 1.1 74.7 -8.1
Emg Mkts Growth B GL EQ LUX 03/31 USD 29.61 0.8 73.0 -9.0
Emg Mkts Growth I GL EQ LUX 03/31 USD 38.90 1.3 76.0 -7.3
Eur Growth A EU EQ LUX 03/31 EUR 7.50 6.7 45.9 -7.3
Eur Growth B EU EQ LUX 03/31 EUR 6.73 6.5 44.4 -8.2
Eur Growth I EU EQ LUX 03/31 EUR 8.19 6.8 47.0 -6.6
Eur Income A EU BD LUX 03/31 EUR 6.86 5.4 51.8 8.9
Eur Income A2 EU BD LUX 03/31 EUR 13.58 5.5 51.9 9.0
Eur Income B EU BD LUX 03/31 EUR 6.86 5.3 51.0 8.2
Eur Income B2 EU BD LUX 03/31 EUR 12.61 5.3 50.8 8.2
Eur Income I EU BD LUX 03/31 EUR 6.86 5.6 52.5 9.5
Eur Strat Value A EU EQ LUX 03/31 EUR 8.86 3.9 48.7 -13.6
Eur Strat Value I EU EQ LUX 03/31 EUR 9.09 4.0 50.0 -12.9
Eur Value A EU EQ LUX 03/31 EUR 9.51 3.4 50.7 -9.7
Eur Value B EU EQ LUX 03/31 EUR 8.72 3.1 49.3 -10.6
Eur Value I EU EQ LUX 03/31 EUR 11.00 3.6 51.9 -8.9
Gl Balanced (Euro) A EU BA LUX 03/31 USD 16.08 3.8 33.5 -5.1
Gl Balanced (Euro) B EU BA LUX 03/31 USD 15.63 3.6 32.2 -6.1
Gl Balanced (Euro) C EU BA LUX 03/31 USD 15.95 3.8 33.3 -5.4
Gl Balanced (Euro) I EU BA LUX 03/31 USD 16.41 4.0 NS NS
Gl Balanced A US BA LUX 03/31 USD 16.77 1.8 35.4 -6.5
Gl Balanced B US BA LUX 03/31 USD 15.91 1.5 34.0 -7.4
Gl Balanced I US BA LUX 03/31 USD 17.43 2.0 36.4 -5.9

Gl Bond A US BD LUX 03/31 USD 9.40 2.8 16.8 5.2
Gl Bond A2 US BD LUX 03/31 USD 16.45 2.7 16.7 5.2
Gl Bond B US BD LUX 03/31 USD 9.40 2.5 15.7 4.2
Gl Bond B2 US BD LUX 03/31 USD 14.37 2.5 15.6 4.2
Gl Bond I US BD LUX 03/31 USD 9.40 2.9 17.4 5.8
Gl Conservative A US BA LUX 03/31 USD 15.06 1.8 22.1 -1.5
Gl Conservative A2 US BA LUX 03/31 USD 17.22 1.7 22.0 -1.5
Gl Conservative B US BA LUX 03/31 USD 15.05 1.5 20.9 -2.5
Gl Conservative B2 US BA LUX 03/31 USD 16.32 1.4 20.8 -2.5
Gl Conservative I US BA LUX 03/31 USD 15.13 1.9 23.1 -0.7
Gl Eq Blend A GL EQ LUX 03/31 USD 11.78 1.0 48.2 -15.3
Gl Eq Blend B GL EQ LUX 03/31 USD 11.03 0.7 46.7 -16.1
Gl Eq Blend I GL EQ LUX 03/31 USD 12.45 1.2 49.3 -14.6
Gl Growth A GL EQ LUX 03/31 USD 42.43 1.2 44.1 -15.2
Gl Growth B GL EQ LUX 03/31 USD 35.34 1.0 42.7 -16.0
Gl Growth I GL EQ LUX 03/31 USD 47.21 1.5 45.3 -14.5
Gl High Yield A US BD LUX 03/31 USD 4.49 5.8 63.3 9.1
Gl High Yield A2 US BD LUX 03/31 USD 9.81 5.9 64.0 9.2
Gl High Yield B US BD LUX 03/31 USD 4.49 5.5 61.5 7.8
Gl High Yield B2 US BD LUX 03/31 USD 15.73 5.7 62.3 8.1
Gl High Yield I US BD LUX 03/31 USD 4.49 5.9 64.4 9.9
Gl Thematic Res A OT OT LUX 03/31 USD 15.01 1.9 64.9 0.7
Gl Thematic Res B OT OT LUX 03/31 USD 13.10 1.6 63.3 -0.3
Gl Thematic Res I OT OT LUX 03/31 USD 16.77 2.1 66.2 1.5
Gl Value A GL EQ LUX 03/31 USD 11.24 0.9 52.7 -15.3
Gl Value B GL EQ LUX 03/31 USD 10.30 0.6 51.2 -16.1
Gl Value I GL EQ LUX 03/31 USD 11.97 1.0 53.9 -14.6
India Growth A OT OT LUX 03/31 USD 134.82 6.2 NS NS
India Growth AX OT OT LUX 03/31 USD 117.93 6.3 108.0 5.2
India Growth B OT OT NA 03/31 USD 140.89 6.0 NS NS

India Growth BX OT OT LUX 03/31 USD 100.56 6.0 105.9 4.1
India Growth I EA EQ LUX 03/31 USD 122.37 6.4 109.0 5.6
Int'l Health Care A OT EQ LUX 03/31 USD 143.46 4.4 32.2 -1.0
Int'l Health Care B OT EQ LUX 03/31 USD 120.71 4.1 30.9 -2.0
Int'l Health Care I OT EQ LUX 03/31 USD 157.06 4.6 33.3 -0.2
Int'l Technology A OT EQ LUX 03/31 USD 112.37 1.8 54.6 -1.9
Int'l Technology B OT EQ LUX 03/31 USD 97.13 1.6 53.1 -2.8
Int'l Technology I OT EQ LUX 03/31 USD 126.25 2.0 55.9 -1.1
Japan Blend A JP EQ LUX 03/31 JPY 6439.00 6.9 33.0 -11.5
Japan Growth A JP EQ LUX 03/31 JPY 6072.00 3.4 22.9 -13.9
Japan Growth I JP EQ LUX 03/31 JPY 6260.00 3.6 23.9 -13.2
Japan Strat Value A JP EQ LUX 03/31 JPY 6739.00 10.1 42.6 -9.7
Japan Strat Value I JP EQ LUX 03/31 JPY 6932.00 10.3 43.8 -8.9
Real Estate Sec. A OT EQ LUX 03/31 USD 14.79 3.1 73.8 -11.5
Real Estate Sec. B OT EQ LUX 03/31 USD 13.48 2.7 71.9 -12.4
Real Estate Sec. I OT EQ LUX 03/31 USD 15.92 3.2 75.1 -10.8
Short Mat Dollar A US BD LUX 03/31 USD 7.35 1.9 14.2 0.1
Short Mat Dollar A2 US BD LUX 03/31 USD 9.98 1.9 14.2 0.1
Short Mat Dollar B US BD LUX 03/31 USD 7.35 1.8 13.8 -0.3
Short Mat Dollar B2 US BD LUX 03/31 USD 9.92 1.8 13.8 -0.4
Short Mat Dollar I US BD LUX 03/31 USD 7.35 2.1 14.8 0.7

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 03/31 GBP 8.64 4.8 39.5 2.1

FUND SCORECARD
Asia-Pacific with Japan Equity
Funds that invest at least 75% of equities in Pacific Rim countries and at least 15% in Japan. At least 75% of
total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one
year ending April 05, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

2 iShares DJ iShares Plc USDIreland 3.90 101.90 -3.60 NS
Asia/Pacific Select Dividend

2 Pléiade SCS Compagnie USDLuxembrg 5.54 90.59 4.41 3.84
Actions Asie et Bassin Pac Financiíre

3 LINGOHR Landesbank Berlin EURGermany 7.46 88.22 1.20 10.28
ASIEN SYSTEMATIC LBB INVEST Investment GmbH

2 bfw bfw fondsleitung USDLiechtnstn 7.79 87.76 -1.02 NS
asia-pacific quant selection ag

2 Fidelity AW Fidelity (FIL Fund USDBermuda 10.29 86.25 -5.71 7.45
Pacific A Management Limited)

5 President Uni-President TWDTaiwan 0.34 81.02 3.10 10.37
Asia Pacific Asset Management Co., Ltd

4 VB Pacific Volksbank Invest EURAustria 7.03 79.87 4.71 11.78
Invest A KAG

5 BDT Invest BDT Invest LLP USDIreland 10.61 79.22 4.52 9.54
Asian Focus A USD

5 Fuh Hwa Asia Fuh-Hwa Investment TWDTaiwan 4.85 79.06 6.91 NS
Pacific Equity Trust Co., Ltd

NS Fidelity FIL Investment HKDHong Kong 0.76 78.17 7.83 NS
RMT-As Pac Eq Management(HK)Ltd

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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Stocks gain on upbeat data
But 10-year Treasurys hit 4% on economy, concerns about supply

Stocks and commodities climbed
as strong U.S. jobs growth and an
unexpected rise in pending home
sales added to an increasingly opti-
mistic economic outlook.

The Dow Jones Industrial Aver-
age flirted with 11000, a level it
hasn’t exceeded since September
2008, before ending up 0.4% at
10973.55, its highest close since
Sept. 26, 2008.

Oil futures for May delivery rose
$1.75, or 2.1%, to settle at $86.62 a
barrel, the highest level since Oct. 8,
2008. The front-month April copper
contract gained 4.90 cents per
pound, or 1.4%, to $3.6260, its high-
est settlement since Aug. 1, 2008, on
the Comex division of the New York
Mercantile Exchange.

But Treasury prices fell, and the
10-year yield at one point pushed
over the key 4% level. In addition to
the cheerier economic data, which
makes riskier assets more attrac-
tive, investors are concerned about
the week’s auctions of fresh debt.

The benchmark 10-year note was

down 14/32 late Monday to 97 to
yield 3.996%, its highest 3 p.m. level
since Oct. 15, 2008.

The day’s moves came as many
traders got their first chance to re-
act to Friday’s report that U.S. non-
farm payrolls increased by 162,000
in March. While below economists’
consensus forecast, the data marked
the strongest employment growth in
three years. Stock and commodities
markets were closed for Good Fri-
day, while bond markets were open
until noon.

European markets, which also
were closed on Friday, remained
closed Monday as part of the four-
day Easter weekend.

Pending sales of previously
owned homes added to the momen-
tum Monday. The National Associa-
tion of Realtors reported an 8.2% in-
crease for its index for pending
sales of previously owned homes in
February, compared with econo-
mists’ average forecast for a 0.5%
decline. In addition, the Institute for
Supply Management said its non-
manufacturing index rose to 55.4 in
March, from 53 in February.

While investors in many markets
anticipate the Dow soon will hit
11000, fewer expect a repeat of last
week’s broader market gains, when
oil and copper prices both rose
more than 5%. The March employ-
ment report, though encouraging,
was “not a game changer,” said Ja-
son Schenker, president of Prestige
Economics.

“The best scenario for the mar-
ket right now isn’t a rapid economic
recovery; it’s a gradual one that al-
lows interest rates to stay low for a
long time,” said strategist David Bi-
anco of Bank of America Merrill
Lynch. “For now, that seems to be
what we’re getting.”

Among individual stocks, those
most sensitive to the economy led
Monday’s gains. Caterpillar firmed
1.6% in late trading. General Elec-
tric added 1.1%.

In currency markets, the euro
traded at $1.3482 from $1.3491 late
Thursday in New York, while ster-
ling rose to $1.5283, from $1.5206.
The Russian ruble reached its stron-
gest levels in 15 months, supported
by higher oil prices.

BY BRIAN BASKIN

Merrill’s Jooste favors
emerging-market bonds

Johan Jooste is portfolio strat-
egist at Bank of America Corp.’s
Merrill Lynch Wealth Management
in London. He tells The Wall
Street Journal why he prefers
emerging-market bonds.

As concerns about country risk
increase in Europe, most notably in

Greece, investors
should look for
opportunities in
emerging mar-

kets, which largely escaped the fi-
nancial crisis. This is even more the
case now that new issuance of bonds
in the U.S. and U.K. has resulted in
little upside potential of fixed-in-
come assets in these markets.

In contrast, emerging-market
bonds remain strong and are pro-
ducing attractive yields. That said,
investors should be wary of all the
choice among emerging markets.
For example, investors should avoid
Argentina, as it was the last big
country to default on its sovereign
debt. Our preferred route to invest-

ing in emerging-market debt is
through local currencies, particu-
larly in Asia, where the revaluation
of China’s currency and strong eco-
nomic growth in China are expected
to bolster Asian currencies. We ad-
vise investing in a mixture of sover-
eign and corporate debt, but inves-
tors should be aware that the line
between government and corporate
debt in emerging markets is not so
easily drawn.

BY DAVID BAIN
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Charges less likely in AIG case
Federal prosecutors, after a two-

year investigation, may soon decide
not to charge American Interna-
tional Group Inc. executives for
their role surrounding financial con-
tracts that nearly brought down the
company, according to people famil-
iar with the matter.

Recently obtained evidence has
prosecutors leaning against pursu-
ing charges, though no final deci-
sion has been made by Justice De-
partment prosecutors in
Washington, these people said. A
Justice Department spokeswoman
declined to comment.

The high-profile probe has cen-
tered on Joseph Cassano, people fa-
miliar with the matter have said.
Mr. Cassano headed a London-based
unit of the giant insurer called AIG
Financial Products. The unit entered
into insurance-like contracts that
ended up being financially disas-
trous for AIG. When the mortgage
market imploded, AIG had to hand
over tens of billions of dollars worth

of collateral to financial institutions
that had entered into the contracts,
known as credit-default swaps, with
AIG. These collateral calls nearly
felled the company and led to a gov-

ernment bailout.
At issue in the investigation was

whether, starting in 2007, Mr. Cas-
sano and his colleagues deceived in-
vestors and the firm’s outside audi-
tor about AIG’s financial exposure
from those contracts, which were
tied in part to mortgages, people fa-
miliar with the matter have said.

The Justice Department had
been planning to empanel a grand
jury to consider an indictment of
Mr. Cassano, people familiar with
the matter have said. But informa-
tion obtained in recent months from
AIG’s outside auditor, Pricewater-
houseCoopers LLP, has suspended
those plans, these people said.

Mr. Cassano, who no longer
works at AIG, is expected to meet
with prosecutors this week to dis-
cuss his reasoning behind making
the accounting adjustment and
other issues related to the swaps,
according to a person familiar with
the matter. Representatives for Mr.
Cassano and PwC declined to com-
ment. Mr. Cassano’s lawyers have
maintained he did nothing wrong.

BY AMIR EFRATI

WEALTH
MANAGER Q&A

Joseph Cassano, ex-head of AIG’s
Financial Products unit
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