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Extreme angst: Makeover
show downsizes to help
McMansion families. Page 29

Editorial
& Opinion

More power to the European
Commission, says Guy
Verhofstadt. Page 13

Khodorkovsky takes stand in second trial
MOSCOW—Imprisoned

former oil tycoon Mikhail
Khodorkovsky accused the
Russian justice system of “le-
gal schizophrenia” Tuesday
and said charges against him
are part of a corrupt govern-
ment plot to seize his assets.

Taking the stand for the
first time since his second
trial began a year ago, he
launched into a theatrical ar-
gument against the merits of
the case, flustering the prose-
cution and annoying the judge
with props that included a jar
of crude oil, which he encour-

aged prosecutors to smell.
Mr. Khodorkovsky, once

Russia’s richest man, is
charged with embezzling oil
valued more than $25 billion
and laundering most of the
proceeds, charges his lawyers
say are ridiculous.

The legal assault on Mr.
Khodorkovsky and his busi-
ness partners, dating back to
2003, is widely seen as pun-
ishment for challenging Vladi-
mir Putin, the former Russian
president who remains as
powerful as ever in his cur-
rent role as prime minister.

A prison sentence of eight
years in 2005 for tax evasion

was followed up in 2009 with
new embezzlement charges,
which could keep Mr. Khodor-
kovsky behind bars for 22
more years if he is again con-
victed.

“This trial is political and
corruptly motivated. It is
driven by a desire to keep me
from going free. It has also
been motivated by a desire to
appropriate the assets of the
largest and most successful
Russian oil company, Yukos,”
he told a packed courtroom.

The charges in the case
rest on allegations that Mr.
Khodorkovsky and his partner
Platon Lebedev embezzled all

of the crude oil produced by
their Yukos oil company from
1998 to 2003.

Mr. Khodorkovsky said this
would have been physically
impossible, and entered a mo-
tion demanding the prosecu-
tion demonstrate how exactly
this could have happened.

“To give you a crude anal-
ogy, your honor, the smoking
gun in this case would have
been incapable of firing,” he
told the presiding judge, Vik-
tor Danilkin, who dismissed
the motion, saying clarifica-
tion of the charges isn’t ap-
propriate to the advanced
phase of the proceedings.

Mikhail Khodorkovsky at court
in Moscow on Tuesday.
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Prime Minister Gordon Brown, with his wife, Sarah, announced Britain will go to the polls May 6,
setting up a battle over the U.K.’s battered economy and soaring deficit. The election promises to be
the most dramatic British ballot since Labour swept to power in 1997. Articles on pages 2, 5 and 32.

U.K. general election campaign is under wayUnease over
Greece tops
agenda again

Reminders that the out-
look for Greece remains un-
settled rattled the euro and
sent Greeks bonds tumbling
to their worst levels since the
crisis began.

The jitters were sparked
by a news report—later de-
nied—suggesting Greece
would try to change the terms
of its bailout deal. While the
report was dismissed, it shone
a light on the fact that much
remains up in the air about
the possible European Union
bailout, including the critical
question of what would trig-
ger it.

In addition, Greece still
has to borrow significant
amounts of money in coming
months, and there are signs
that demand for new Greek
debt is drying up. Two Greek
officials said Tuesday that
Asian investors had shown
limited interest in a new bond
of as much as $10 billion that
Greece is contemplating.
Greece’s finance minister,
George Papaconstantinou,
planned to visit investors in
Asia to sell it, but that is now
less likely, the officials said.
The finance minister will still
travel to the U.S. to try to find

buyers for the debt.
Against this backdrop, a

key barometer showed a dra-
matic decline in investor con-
fidence in Greece. During the
day, the gap between the yield
on Greek 10-year government
bonds and comparable Ger-
man bunds exceeded 4 per-
centage points as investors
demanded more compensa-
tion for owning Greek debt,
before narrowing to close at
3.765 percentage points, the
highest closing level since
Jan. 28. The intraday level
was the widest since the crisis
began. In January, that yield

spread had reached 3.94 per-
centage points but narrowed
as EU officials hashed out a
backstop plan to help Greece
avoid a default.

The selloff on Tuesday
took the yield on 10-year
Greek debt to 7.1%. The re-
newed focused on Greece’s
woes spilled over to the cur-
rency markets as the euro
sank toward $1.3360 from
$1.3480 in New York on Mon-
day, before recovering during
New York trading.

Earlier in the day, Market
News International reported
that Greece wanted to avoid
taking aid from the Interna-
tional Monetary Fund because
it was concerned that the IMF
would force it to adopt harsh
austerity measures in ex-
change for the assistance.

Mr. Papaconstantinou de-
nied the report. “There was
never any action from our
country to change the terms”
of the deal, he said in a state-
ment.

EU leaders, at Germany’s
insistence, agreed last month
that if Greece needed a bail-
out, it would take part of the
money from the IMF and part
from fellow euro-zone coun-
tries. Germany is deeply re-
luctant to bail out its profli-

Please turn to page 4

BY CHARLES FORELLE
AND KATIE MARTIN

European Presphoto Agency

Source: Thomson Reuters

The great divide
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Caution ahead on Hero Honda
Investors should be careful before

they rev up Hero Honda Motors any
further.

Driven by news it will pay a gen-
erous dividend of 80 rupees (1.8 U.S.
cents) a share, the company’s stock
price is at an all-time high. Its valua-
tion of 17.5 times one-year-forward
earnings is well above 10-year his-
torical levels.

Having Honda Motor, which
owns 26% of the company, as a part-
ner means Hero Honda doesn’t need
to invest in research and develop-
ment itself. Even after the dividend
payout, Hero Honda still has $780
million in surplus cash.

But such high dividends are un-
likely to be repeated. The company
plans to build soon a fourth plant
that local media reports said could
cost close to $500 million.

Nimbler rivals are a threat, too.
Bajaj Auto has launched two new

motorcycles that take on Hero Honda
in the medium-size segment. In-
creased competition is eating into
Hero Honda’s overall market share.

It lost more than two percentage
points of its share in the motorcycle
market to Bajaj in 2009, Macquarie
Research said. Macquarie estimates
a three-percentage-point fall in over-
all market share is possible this year.

Higher raw-material costs also
will pressure margins, making Hero
Honda’s valuations look even more
inflated in coming months.

The company still has some
things working in its favor. It enjoys
strong brand loyalty, especially in In-
dia’s villages and small towns. Also,

only a small percentage of motorcy-
cles are bought on loans from banks,
which could insulate sales while in-
terest rates rise.

But investors should wait for a
correction in its share price before
hopping on Hero Honda again.

—Harsh Joshi

U.K. election is pivotal
for sterling reputation

Investors have had little reason to
discriminate between the euro and
sterling this year: Both are down
about 6% against the dollar. But the
U.K. election, confirmed for May 6,
may change the picture, although
perhaps not in sterling’s favor.

Similar woes have bogged down
both currencies: concerns over surg-
ing deficits, worries over sovereign
credit quality, and a limp economic
recovery. Fears of a hung Parliament
in the U.K. after the election have
been matched by doubts about the
ability of the euro zone to contain
the Greek debt crisis.

Clearly, opinion polls will drive
trading during Britain’s four-week
election campaign. The latest read-
ings suggest a hung Parliament can
yet be avoided; Nomura forecasts a
60% probability of a Conservative
Party win. A decisive outcome
should remove some risk premium
and allow sterling to bounce initially.

But political clarity simply will al-
low markets to focus on the fiscal
task facing the new government:
how to reduce the deficit from an es-
timated 11.8% of gross domestic
product this year. Credit-rating firms
are holding fire on the U.K.’s triple-A
rating, but have indicated that defi-
cit targets aren’t quite ambitious
enough.

In contrast, and despite a flare-up
in Greek debt fears Tuesday, much of
the deficit debate is done and dusted
in Europe: Ireland, Spain and Greece
are implementing budget cuts. After
key bond redemptions pass in May,
the Greek crisis may recede. Adjust-
ments to euro-zone portfolios may
focus more on geographic redistribu-
tion within the currency bloc, while

sterling could be more vulnerable to
shifts in investor sentiment.

Strong tightening of fiscal policy
in the U.K. will undoubtedly weigh
on the economy and will keep mone-
tary policy very loose — both nega-
tive for sterling. Bears believe the
pound has a fair way to fall from
here. BNP Paribas forecasts sterling
at $1.31 and the euro at 97 pence by
year-end, versus $1.52 and 88 pence
now.

In the long run, this could set the
stage for sterling strength next year.
If the U.K. can address its fiscal
problems, it may end up a step
ahead of the U.S., where deficit re-
duction isn’t a near-term priority,
and the euro zone, where the Greek
crisis has led to a fudged rescue deal
that may yet unravel in the face of
future tests.

But first, sterling seems likely to
take the pain as the U.K. economy
tries to rebalance.

—Richard Barley
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VW must navigate tight curves
on China sales, expiring hedges

Volkswagen looks to be sitting
pretty. But, in this case, appearances
may be deceiving.

A successful €4 billion ($5.39 bil-
lion) capital increase last month
showed renewed investor confi-
dence, which was dented in the com-
pany’s takeover fight with Porsche in
2008 and 2009. Investors in the
March 26 issue of preference stock
have seen the shares, which replaced
VW’s illiquid ordinary shares in Ger-
many’s DAX 30 index, rise to €70 a
share from €65. And with Toyota
Motor grappling with product re-
calls, the VW strategy of shrewd
platform and component sharing
across a wide range of models is in
the spotlight.

All the same, there may be better
value elsewhere in the European
auto sector. This is especially the
case with other car makers such as
Daimler and Renault, which are
looking to emulate VW with a strate-
gic partnership.

While VW made it profitably
through the recession, it won’t cover
its cost of capital anytime soon.
Even if operating profit rises to €2.4
billion this year from €2 billion in
2009, VW’s return on capital would
rise only to about 5%. That is better

than 3.8% last year, but still well be-
low a 2009 cost of capital of 6.9%,
according to Sal. Oppenheim.

The weak British pound, mean-
while, risks crimping VW’s returns
from the U.K., an export market that
accounts for roughly 9% of European
unit sales. VW has no natural hedge
through local manufacturing for the
risk of a falling pound.

Currency hedges have protected
VW against the 22% fall in sterling
against the euro over the past three
years. But these end next year. With-
out them, every 10% fall in the value
of sterling could reduce VW operat-
ing profit by €600 million, according
to Sanford C. Bernstein.

True, VW sells four times as many
cars in China than in the U.K. But
VW shares profits with partners in
China, where returns have proved
volatile. And although Chinese auto
demand surged 50% in 2009, it may
expand only 5% this year.

This raises the question of why
VW’s nonvoting preferred shares
trade at about only a 20% discount
to Daimler and Renault, at least on
one measure of operating profit.
Given the risks, VW’s stock may de-
serve to fall even further behind.

—Matthew Curtin
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Is the U.K. ready for a leap of faith?

It has been
almost two
decades since the
British last voted
at a general
election in which

the identity of the winner was in
any serious doubt. In 1997, 2001
and 2005, it was clear even before
campaigning began that Labour
would win an overall majority in
the House of Commons and Tony
Blair would be prime minister.

In contrast, the election called
Tuesday by his successor, Gordon
Brown, is a real contest. The
Conservatives are in front, but not
by much according to some polls;
a hung parliament is a strong
possibility; the campaign could
shift on any of the leaders
committing a serious blunder; and
while Britons tell pollsters they
want change, they seem uncertain
about what form it should take.

The last keenly fought contest
of this type was in April 1992,
when the parties were closely
matched and Conservatives under
John Major were widely expected
to lose. On election day, the
unfashionable Mr. Major pulled off
a surprise win—a victory against
the odds that Mr. Brown hopes he
and Labour can emulate when
voters go to the polls on May 6.

So this is obviously going to be
an election that will generate a
great deal of excitement and a
much higher level of voter
involvement. Isn’t it? In contests
that are foregone conclusions,
voter turnout is often depressed
and the campaign is stilted. But
while this race is close, it isn’t
guaranteed to capture the public
imagination. The voters are in a
particularly odd mood.

This election takes place
against the backdrop of an MPs
expenses scandal last year that
taxed the patience even of the
inherently world-weary average
British citizen. There was
widespread cynicism about
politics before so many members

of the last parliament were found
to be abusing expenses; afterward
there was fury. The anger has
subsided a little, but not much.

That presents a serious
problem for any leader attempting
to sell a message of change and
hope. Many voters have given up
hope real change is even possible.
David Cameron and Conservatives
can’t rely on surfing a wave of
voter enthusiasm, because it
doesn’t exist.

And then, on top of MPs
expenses, there is the condition of
the U.K. economy. Above all other
issues, the economy will dominate
this campaign, and it should in
theory aid Mr. Cameron. But the
Tories haven’t made it
straightforward for themselves.

Mr. Brown’s reputation in the
2001 and 2005 vote was of the
Iron Chancellor who said he had
ended the era of British booms
being followed by a bust. There
would be permanent prosperity
with a benign combination of low
interest rates and low inflation
guaranteeing it.

This was hubris. We know
what happened next. Britain—its

government and consumers—
found itself overborrowed when
the global crash came, and the
national debt is set to almost
double again on current
projections to £1.4 trillion by
2014. The money has run out.

This would have finished off
lesser politicians. But Mr. Brown
hasn’t gotten where he is by
giving up. He fashioned a clever
narrative of his experience making
him indispensable and the Tories
not having a clue.

The Conservatives, who
originally planned to fight on
their new and more caring social
policies, hadn’t envisaged this
election ever being a fight
centered on economic
management. They even accepted
Mr. Brown’s levels of taxation and
spending for a long period, until
Britain entered recession and they
began a rethink. They then said
they would be tougher on dealing
with the deficit and national debt,
but couldn’t quite answer the
central question: How?

It wasn’t until last week, when
the Tories proposed reversing
some of Labour’s planned tax rises
and said clearly for the first time
in years that higher taxes would
slow recovery, that Mr. Cameron
and his team started to find a
distinctive economic message just
in time for the campaign.

This original missing of the
economic boat was a serious
intellectual failure. But it is
testament to Mr. Cameron’s

considerable political skills that
he has shifted and stayed in front.
The young Tory has been leader
of the opposition for almost 4½
years, a period longer than some
presidents spend in the White
House. He has learned, through
the recession and the MPs
expenses scandal, about the
merits of flexibility and
adaptability.

But is there more to him than
that? Yes, there is a good deal
more. His appears to be a serious
conservatism, and he is concerned
about the size of the state and the
erosion of civil society. But if he is
to win, in the next four weeks he
will have to find a clear voice to
persuade a doubtful nation that
within him lie the answers.

For Britain is a country in
trouble—with big debt and little
confidence. The economic miracle
of the 1980s has evaporated and
has been replaced with something
approaching a national identity
crisis.

Mr. Brown says the answer is
not to disturb the balance
between an enlarged public sector
and recession-battered private
sector. Maintaining spending and
riding the coattails of a global
return to growth will get the
country through.

If Mr. Cameron fails to
convince with an alternative,
there is a chance enough voters
will find Mr. Brown’s analysis
reassuring enough to deny the
Tories a victory. That outcome is
still very much a possibility if Mr.
Cameron has a poor campaign.

Britain tends only rarely to
have elections that produce a
decisive change in the country’s
direction of travel. It happened in
1997 with the switch to New
Labour and before that in 1979
with the rise of Margaret
Thatcher. Before she won, there
were the minority administrations
and weak governments of the
1970s. Very much like now, the
country couldn’t quite decide
which way to jump.

This election will hang on
whether Mr. Cameron can
persuade his country it is worth
making the leap.

Ladbrokes betting board depicting David Cameron, left, and Gordon Brown
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Many British voters have
given up hope real change is
even possible
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Autos

n Daimler and Renault said they
would host a news conference in
Brussels on Wednesday. The com-
panies are widely expected to lay
out details of a cross-shareholding
partnership between the compa-
nies and Japan’s Nissan, in which
Renault owns a stake.

n German car exports rose 51%
in March to 419,400 cars amid a
global economic thaw, but new
registrations at home were down
by 27% to 295,000 after a cash-
for-clunkers program expired, in-
dustry groups said.

n Russian truck maker Kamaz
said its first-quarter vehicle sales
rose 13%, while auto maker Av-
toVAZ said it would boost car pro-
duction in April as exports and a
government scrapping program
boosted the auto industry.

i i i

Aviation

n Ryanair will raise its check-in
bag charge to €20 ($27) from €15
a bag for the summer months of
July and August to encourage pas-
sengers to travel light. The Ire-
land-based budget airline’s strat-
egy of charging for extras has
helped stabilize ticket revenue.
n Spirit Airlines, the Ryanair of
the U.S., is pushing the airline-fee
frenzy to new levels with the in-
troduction of fees for carry-on
bags—as much as a whopping $45
each way to put something in an
overhead bin on a flight.

n South African Airways offices
were raided by South Africa’s
Competition Commission as part
of an investigation into possible
collusion among airlines around
pricing during the World Cup.

i i i

Construction

n Bovis Homes said its executive
directors waived their 2009 cash
bonuses, but the U.K. house
builder is expecting to resume bo-
nus payments for 2010 as busi-
ness conditions improve. Bovis
hasn’t paid cash bonuses for the
past three years.

i i i

Energy

n Total was put under formal in-
vestigation over suspected bribery
in connection with the French oil
major’s involvement in the United
Nations’ Oil-for-Food program in
Iraq during the late 1990s and
early 2000s, a company lawyer
said. The case was launched in
2002, but initially didn’t target
the company itself.

n Massey Energy shares fell
sharply as the company confirmed
25 miners were killed in an explo-
sion at a mine in southern West
Virginia—the worst U.S. mining
disaster in more than two de-
cades. The explosion is likely to
hurt Massey’s growing business in
metallurgical coal, a high-quality
coal from underground mines
used in steel production.

i i i

Entertainment

n Cedar Fair and Apollo Global
Management agreed to terminate
a $2.4 billion acquisition of the
Ohio-based theme park operator,
saying the deal didn’t garner
enough shareholder support.

n Netflix shares jumped to a re-
cord high as the U.S. online video-
rental company’s application for
streaming movies was the top free
non-Apple application for the
iPad. While investors liked the
news, analysts cautioned that Net-
flix may not benefit as much from
the iPad as hoped.

i i i

Financial services

n Virgin Money said U.S. billion-
aire investor Wilbur Ross has
bought a 21% stake in the finan-
cial company owned by British en-
trepreneur Richard Branson, al-
lowing the U.K. consumer-credit
group to accelerate its U.K. bank-
ing expansion. Virgin Money aims
to buy hundreds of branches from
government-owned RBS.

n Private-equity firms Advent,
TPG, Warburg Pincus, KKR and
Permira as well as IT company
Voice Commerce are bidding for
RBS’s Global Merchant Services
business, which includes the
Worldpay payment-processing
unit. Nick Ogden, the CEO and
chairman of Voice Commerce, is
the founder of Worldpay.

n AMP will likely exit the battle
to take over AXA Asia Pacific if
National Australia Bank’s A$13.29
billion (US$12.2 billion) rival bid
is cleared by Australia’s competi-
tion regulator, a person familiar
with the situation said.

i i i

Food

n Kraft acted “irresponsibly” and
“unwisely” during its acquisition
of Cadbury and has undoubtedly
damaged its reputation in the
U.K., lawmakers said in a report.
Kraft had been either incompetent
or cynical by making pledges on
jobs during its £11.9 billion ($18.2
billion) purchase of Cadbury that

it later broke, the U.K. Parlia-
ment’s Business, Innovation &
Skills Committee said.

i i i

Markets

n Polish insurer PZU formally
launched its initial public offering
on the Warsaw Stock Exchange, in
a transaction that is set to be one
of the largest in Europe in the
second quarter. The move will al-
low the Polish government and
Dutch insurer Eureko to cash out
part of their stakes after a long-
running dispute over PZU’s
planned privatization.

i i i

Metals and mining

n Peabody Energy raised its take-
over offer for Macarthur Coal to
$3.27 billion, and sought to con-
vince the Australian miner’s
shareholders to drop a bid by the
company to buy Gloucester Coal.

i i i

Pharmaceuticals

n Sanofi-Aventis said it settled
additional patent-infringement
suits with generic drug makers
over its cancer drug Eloxatin. The
French drug maker struck deals
with Hospira’s Mayne Pharma, Par
Pharmaceutical and its partner
MN Pharmaceuticals, and Actavis.

n Daiichi Sankyo filed a new drug
application in Japan for Edoxaban,
an important step in commercial-
izing the treatment used to pre-
vent blood clots. The Tokyo-based
company is seeking approval of
the drug for use in the prevention
of blood clots in the veins of pa-
tients who have undergone knee-
and hip-replacement surgery.

n GlaxoSmithKline agreed to cut
the British government’s order of
H1N1 swine-flu vaccine by about a

third without penalty. The govern-
ment’s order has been capped at
34.8 million doses. The govern-
ment had ordered enough vaccine
to protect the entire population if
needed, but was later advised by
experts that contingency would no
longer be necessary.

i i i

Property

n Legal & General Property, one
of the U.K.’s largest property
funds, launched a £1 billion ($1.5
billion) U.K. Property Income Fund
targeted at European investors in-
terested in U.K. real estate. The
fund will buy properties in the
range of £50 million to £100 mil-
lion in the industrial, office and
retail sectors.

i i i

Retail

n Phillips-Van Heusen, the owner
of Calvin Klein, expects its $3 bil-
lion acquisition of apparel maker
Tommy Hilfiger to close by July
after U.S. federal regulators ended
required waiting periods early.

i i i

Technology

n CA plans to cut about 1,000
jobs, or 7.6% of its work force, as
part of a restructuring. CEO Bill
McCracken said in a memo to em-
ployees that the software maker,
which is projecting earnings for
its fiscal year at the low end of its
prior estimate, needs to do more
and needs to be “leaner, more fo-
cused, more competitive and more
effective” in its execution.

n Samsung Electronics, the
world’s biggest computer memo-
ry-chip maker by revenue, said its
first-quarter operating profit
could hit a record high as sales
continue to improve, signaling the
company is set to spearhead the

global consumer electronics in-
dustry’s recovery this year.

n Arrow Electronics, a U.S. elec-
tronics wholesaler, said it is buy-
ing supply-chain company Con-
verge, as well as Verical, an
e-commerce marketplace that
deals in parts.

i i i

Telecommunications

n Comcast scored a victory as a
U.S. federal appeals court ruled
that the Federal Communications
Commission exceeded its author-
ity when it sanctioned the com-
pany in 2008 for deliberately
slowing Internet traffic for some
users who were downloading large
files using peer-to-peer file-shar-
ing services. The ruling is likely to
spark efforts by the FCC and Con-
gress to impose new rules on In-
ternet providers.

n AT&T plans to invest about $1
billion this year to better serve its
big business customers world-
wide and small businesses in the
U.S. The company also said it ex-
pects to improve its emerging mo-
bility applications and cloud-com-
puting and hosting services for
business customers.

n Verizon Communications CEO
Ivan Seidenberg said he sees little
compelling reason to strike a
merger with Vodafone. His com-
ments come after a number of re-
ports on Verizon and Vodafone
holding talks to figure out what to
do with their joint venture, Veri-
zon Wireless. Seidenberg said he
would eventually like to resolve
the joint-venture structure.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

The construction site of Sofia’s new metro line. Bulgaria has contracted Turkey’s Dogus and Bulgarian consortium Metrotrace to build the second metro line for the
capital for about $355 million. The companies won a tender for the 6.5-kilometer stretch, aimed at easing traffic and cutting carbon-dioxide emissions.
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Sofia’s new metro line is aimed at easing traffic in Bulgarian capital
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‘Housewives’ star
sues show’s creator

LOS ANGELES—Nicollette Sheri-
dan, who played a divorced real-es-
tate agent on the television show
“Desperate Housewives,” filed suit
against the show’s creator and pro-
ducer alleging assault and wrongful
termination.

In the lawsuit filed Monday in
Los Angeles Superior Court, the
British-born actress claims producer
Marc Cherry hit her in the face on
the Wisteria Lane set in September
2008. Ms. Sheridan had asked Mr.
Cherry about a line in the script,
and he “took her aside and force-
fully hit her with his hand across
her face and head,” the suit said. Af-
ter she stormed off to her trailer, he
came to “beg forgiveness.”

When she reported the incident
to the network, ABC, Mr. Cherry al-
legedly retaliated by killing off her
character, Edie Britt, in the popular
series, Ms. Sheridan claims.

The lawsuit seeks $20 million in
sustained damages. The suit, which
also names ABC, accuses Mr. Cherry
of creating a hostile work environ-
ment on the set and behaving ag-
gressively and abusively toward the
cast and the writers.

“Desperate Housewives” has
been one of the most successful of a
spate of U.S. television series to
dominate European airwaves.

Although the number of U.S.
shows hasn’t increased over the
past decade, they have been moved
to more prominent places on view-
ing schedule and attract enormous
numbers. “Desperate Housewives”

has had its own local versions in
France with “Toujours Désespérées”
and in Spain with “Mujeres Deses-
peradas.”

ABC Studios said in a statement
Tuesday, “While we have yet to see
the actual complaint, we investi-
gated similar claims made by Ms.
Sheridan last year and found them
to be without merit.”

A call to Mr. Cherry’s company,
Cherry Alley Productions, wasn’t
immediately returned Monday
night.

Ms. Sheridan argued that her
character was one of the lead char-
acters of the show, and was getting
more airtime that season. Edie Britt
isn’t featured in the show’s opening
credits.

A Wall Street Journal Roundup

Spirit Airlines, the Ryanair of
the U.S., is pushing the airline fee
frenzy to new levels with the
introduction of fees for carry-on
bags—as much as a whopping $45
each way to put something in an
overhead bin on a flight.

Spirit says it is dropping fares,
particularly on the low end, as it
imposes new fees. It may well be
the first airline in the world to
charge for carry-on bags—at
present Ryanair, easyJet,
Allegiant, AirAsia and other ultra-
low-cost carriers don’t. It’s
doubtful bigger airlines will
follow, but then again, it was once
hard to imagine how aggressively
former “full service” airlines
embraced tacking on fees for
airline passengers.

One advantage of fees for
carry-on bags is that they’ll likely
discourage passengers from
boarding planes like pack mules.
Spirit’s chairman and chief
executive, Ben Baldanza, says fees
for checked baggage upset the
balance between carry-on and
checked items as passengers tried
to avoid checked-bag fees. The
carry-on fee, he said, “will make
our boarding faster and easier.”

Florida-based Spirit is also
introducing “Penny Plus”
fares—the plus means the ticket
price will include a charge for fuel

and government fees and taxes.
One-way between Detroit-Las
Vegas costs $73—one penny for
the fare plus $54 for Spirit’s fuel
and $19 in taxes and fees. And to
get the penny fare you have to
pay to be a member of Spirit’s $9
Fare Club, which costs $39.95 a
year. But Spirit says it’s basically
a $40 reduction in its lowest fare,
so about equivalent with a carry-

on baggage charge.
Spirit has been leading the

airline fee charge on several
fronts, from fees to actually buy a
reservation to added charges to
reserve a seat. It has unbundled
prices to grab travelers’ attention
with very low fares then tries to
collect the revenue it needs
through fees and onboard sales. It
even has tried to unbundle fuel,

offering a fuel “calculator” on its
Web site. (And it has sometimes
run afoul of the Department of
Transportation.)

“We think we’re being pretty
fair to consumers by taking fares
down exactly proportionate to
fees,” Mr. Baldanza said.

Spirit’s fee structure can be
tricky. With carry-on baggage,
everyone on Spirit gets one

personal item free that fits under
the seat in front.

If you are a member of the $9
Fare Club, which offers some
exclusive fare deals, a carry-on
item for the overhead bin costs
$20. If you aren’t a member, you
can reserve your bin spot for $30
as long as you buy it before you
get to the gate (even the ticket-
counter counts). And if you don’t
pay before boarding and show up
at the gate with two items, you’ll
be charged $45 for the carry-on.

When the new fees arrive on
Aug. 1 passengers who have paid
for carry-on bags will board first.
“After Zone 1 is on, there are no
more carry-on bags. If you have
one, you’ll have to pull out your
credit card and pay at the gate,”
Mr. Baldanza said.

Travelers are generally split on
carry-on baggage, depending on
their own habits. Many argue that
greater limits on carry-on baggage
would speed up flights by
shortening boarding and
deplaning time. Others loathe
checking bags, especially in the
era of baggage fees, and see carry-
on baggage as the only reliable
travel option airlines offer.

Spirit’s fees for checked
baggage will follow a similar scale
to the carry-on fees. For domestic
flights, club members pay $15
each for the first and second bag,
each way. Paying in advance for
nonclub members is $25 per bag,
and checking a bag at the airport
without paying in advance is $45.

[ The Middle Seat ]

BY SCOTT MCCARTNEY

A new frontier in airline baggage fees

Passengers prepare to check in at a ticket counter for Spirit Airlines at LaGuardia Airport in New York in February.
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i i i

Europe

n Greek government bond yields
jumped to 7.1% and the cost of in-
suring Greek government debt
rocketed, as market concerns ac-
cumulate over domestic capital
flight and the country’s ability to
fund its budget deficit without aid
from the IMF.
n Greek Finance Ministry offi-
cials said two delegations from
the IMF are due in Athens on
Wednesday to inspect the prog-
ress of austerity cuts and an over-
haul of the tax system.

n Mikhail Khodorkovsky, taking
the stand for the first time since
his second trial began a year ago,
accused the Russian justice sys-
tem of “legal schizophrenia.” The
imprisoned former oil tycoon said
the charges against him are part
of a corrupt government plot to
seize his assets.

n U.K. Prime Minister Gordon
Brown announced that Britain will
go to the polls on May 6, setting
up a tight election battle over the
battered economy and soaring
deficit that could result in politi-
cal gridlock. The election prom-
ises to be the most dramatic U.K.
ballot since Labour swept to
power in 1997, beginning a 13-year
run that ushered in an era of
prosperity and self-confidence
that has lately collapsed in the
wake of the global financial crisis.

n U.K. construction activity ex-
panded in March for the first time
in more than two years, suggest-
ing that the country’s economic
recovery is gaining momentum.
Data from the Chartered Institute
of Purchasing Managers and
Markit Economics showed the
construction output purchasing
managers index jumping to 53.1 in
March from 48.5 in February, pro-
pelled by a rise in new orders.

n Spanish jobless claims rose in
March as Spain suffered from a
harsh winter as well as one of Eu-
rope’s longest-running recessions.
Unemployment claims rose 59,088,
or 1.5%, to just over 4 million in
March from February, on a sea-
sonally adjusted basis. March job-
less claims were 15% higher com-
pared with a year earlier.

n In Germany, nearly 2,700 peo-
ple have called the Catholic
church’s sexual abuse hotline in
the first three days it was operat-
ing, a church spokesman said.
n A Catholic priest charged with
sexually assaulting a teenager in
Minnesota said he would willingly
leave his native India and try to
clear his name in the courts if the
U.S. tried to extradite him.
n Archbishop José Gomez was
named to succeed the archbishop
of Los Angeles, the Vatican’s most
significant acknowledgment to
date of the growing importance of
Latinos in the U.S. church.

n Iceland’s debt ratings outlook
was downgraded by Moody’s to
negative from stable over con-
cerns about the tiny island na-
tion’s ability to tap the foreign
credit it needs to stay afloat.

n Russian investigators con-
firmed that one of the twin sui-
cide bombings on Moscow’s sub-
way was carried out by a
28-year-old teacher from the
North Caucasus.

n France’s lower house of parlia-
ment will debate a resolution next
month on regulating Islamic gar-
ments that fully cover a woman’s
body and face, paving the way for
a likely law banning face-covering
veils, officials announced.

n Bosnian business leaders, hop-
ing to revive an economy that
never recovered from the war, be-
gan presenting about 150 projects

valued at over €5.5 billion ($7.4
billion) to foreign investors at a
major two-day conference.

n Corin Redgrave, a member of a
British acting dynasty that in-
cludes his sisters Vanessa and
Lynn, died at the age of 70.

i i i

U.S.

n The Obama administration un-
veiled a new policy restricting U.S.
use of nuclear weapons but sent a
stern message to nuclear-defiant
Iran and North Korea that they re-
main potential targets.
n Russia said it reserves the
right to withdraw from its new
arms-control treaty with the U.S.
if it decides that the planned U.S.
missile-defense shield threatens
its security.

n Treasury Secretary Timothy
Geithner visited India, urging na-
tions to rely less on exports and
more on domestic consumption to
support global expansion.

n Fed officials at their March
meeting stressed the importance
of making sure record-low interest
rates don’t feed new speculative
bubbles in stocks or other assets.
Still, some officials said the Fed’s
pledge to keep rates low for an
“extended period” doesn’t mean a
fixed period of time. Rather, it de-
pends on the strength of the econ-
omy, according to minutes of the
closed-door meeting.

n A senior U.S. official—Harold
Koh, the State Department’s legal
adviser—for the first time publicly
articulated the legal basis for tar-
geted killings by drones, a key
part of U.S. efforts in Pakistan’s
Afghan-border region.

n Aides to Sen. Richard Shelby
(R., Ala.) floated a proposal last
week to Democratic staffers on

the Senate Banking Committee
that would create an independent
consumer protection agency, two
people familiar with the matter
said, reversing course from a pre-
vious Republican position.

n U.S. births fell in 2008, proba-
bly because of the recession, up-
dated government figures con-
firmed. The one exception to the
trend was the birth rate among
women in their 40s, who perhaps
felt they didn’t have the luxury of
waiting for better economic times.

i i i

Americas

n Argentine President Cristina
Kirchner’s government tapped
central-bank reserves to make a
payment to bondholders, marking
a defeat for the opposition.

i i i

Asia

n Chinese economists backed by
the government said Beijing wel-
comed a U.S. decision to delay its
report on exchange-rate policies,
in another sign that bilateral ties
are under repair ahead of a meet-
ing between leaders of the two
powers next week.

n Six bodies were recovered from
a flooded mine in China, a day af-
ter 115 people were rescued in
China’s biggest mining rescue.

n China executed a 65-year-old
Japanese man convicted of drug
smuggling, the second execution
of a foreign national for such
crimes in less than four months
and the first execution of a Japa-
nese national since the two coun-
tries normalized relations in 1972.

n China-based hackers stole In-
dian national-security informa-
tion, 1,500 emails from the Dalai
Lama’s office and other sensitive

documents. Researchers at the
University of Toronto said they
were able to observe the hacking
and trace it to core servers lo-
cated in China. The researchers
said they monitored the hacking
for the past eight months.

n In central India, Maoist rebels
known as Naxalites killed at least
76 paramilitary troops, the
group’s deadliest attack against
the Indian government in the
four-decades-old insurgency.

n Afghanistan’s military said 27
insurgents died in ground fighting
and airstrikes in a western prov-
ince, while four civilians died in a
NATO airstrike in the south.

n Thailand’s prime minister de-
fended his government’s gentle
approach in dealing with tens of
thousands of rowdy antigovern-
ment demonstrators who blocked
major roads in Bangkok and
pushed through lines of soldiers.

n Kyrgyz riot police firing tear
gas stormed a government build-
ing seized by protesters in the
town of Talas and broke up a
crowd of 3,000 demonstrators.

i i i

Middle East

n In Baghdad, at least seven
bombs ripped through buildings
across the city and another struck
a market, killing 49 and wounding
more than 160, authorities said.
Iraqi officials blamed al Qaeda in-
surgents for the violence—the lat-
est sign the country’s fragile secu-
rity is dissolving in the chaos of
the unresolved election.

n The U.S. has reached a dead
end in its attempts to revive Mid-
dle East peace talks, a senior Pal-
estinian official said, citing Israeli
building on occupied land.

n Egyptian protesters demanding
an end to President Hosni Muba-
rak’s 30-year rule scuffled with
security forces and dozens were
detained, witnesses said.

i i i

Africa

n Nigerian Acting President
Goodluck Jonathan installed a new
cabinet, a move his supporters
hope will herald a period of stron-
ger government and ease months
of political uncertainty. He also
fired the head of the nation’s oil
company, without giving a reason.

n In South Africa, a racially
charged standoff in front of a
courthouse—where a teenager and
another farm worker who report-
edly confessed to killing a white
supremacist leader were charged
with murder—ended peacefully.

n In Malawi, Madonna put down
first brick of her new girls’ acad-
emy outside the capital. The pop
star said it has long been her
dream to build a girls’ school.

i i i

Australia

n The central bank raised its key
policy rate for a fifth time since
October, highlighting again con-
cerns about rising house prices.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Germany’s skip Andreas Kapp, right, calls out as second Holger Hohne, top, and alternate Daniel Herberg sweep the ice during their match against Scotland at the
curling world championships, in Cortina D’Ampezzo, Italy. Scotland bounced back from its loss to Canada with a 7-4 win over Germany. Canada stands unbeaten at
6-0 in first place, with Scotland in second place at 6-1. Canada was scheduled to play Germany on Tuesday evening.

A
ss

oc
ia

te
d

Pr
es

s

Italy hosts curling world championships; Canada and Scotland lead
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British indicators improve
In boost for Brown, new surveys show businesses are more confident about outlook

LONDON—The British economy
appears to have embarked on a
broad-based recovery, with the con-
struction industry expanding for the
first time in over two years, the jobs
market strengthening and busi-
nesses growing increasingly confi-
dent about the outlook, according to
surveys from the British Chambers
of Commerce and Markit Economics.

That is a welcome boost to Prime
Minister Gordon Brown as he hits
the campaign trail ahead of the May
6 general election to persuade vot-
ers that his government is success-
fully nursing the economy back from
a severe recession and is best-
placed to manage the recovery.

But the BCC said the recovery is
still weak and there remain serious
risks of a setback. In its latest quar-
terly economic survey, the business
group said the next government
must scrap Mr. Brown’s plan to in-
crease National Insurance social-
-security payments by workers and
companies in 2011 and replace it
with a rise in value-added tax.

“Whatever the outcome of the
election, a new government must
produce a more credible medium-
term plan for cutting the country’s
huge budget deficit and reducing
spending,” said David Kern, chief
economist at BCC.

The BCC’s survey of more than
5,500 businesses between Feb. 22
and March 17 supported the view
that the economy grew in the first
quarter, but suggested the recovery
was sluggish. Although the service
sector is gradually gaining momen-
tum, the manufacturing sector is
struggling to recover, it said.

Official first-quarter gross do-
mestic product figures are due April
23. U.K. GDP grew 0.4% in the final

three months of last year after
shrinking in each of the previous six
quarters.

The BCC report showed employ-
ment expectations were weak, but a
separate monthly survey by Markit
Economics suggested the U.K. labor
market is on the mend, with a
strong increase in hiring in March.
Salaries given to successful job can-
didates also rose.

“The U.K. jobs market seems to
be going from strength to strength,
with permanent job placements
growing at the fastest rate for 12
years,” said Bernard Brown, partner
and head of business services at
consultancy KPMG, which sponsored
the survey with the Recruitment
and Employment Confederation, a

recruitment-industry trade group.
He cautioned that much of the

recent hiring activity was in the
state sector and that the prospect of
lower government spending and
higher taxes in the next 12 months
could derail the labor-market recov-
ery. Conditions are improving in the
British construction sector—one of
the hardest hit by the credit crunch
and ensuing recession—with activity
expanding for the first time in two
years in March.

A survey by Markit and the
Chartered Institute of Purchasing
Managers showed the construction
output indicator jumped to 53.1 in
March from 48.5 in February. A
reading above 50 indicates growth.

“Though it’s great to see the U.K.

construction sector turn the corner
after two years of relentless con-
traction, it’s still very early days,”
said David Noble, chief executive of
CIPS, which calculates the data.

In a sign that U.K. homeowners
are still wary of spending, Bank of
England figures showed that house-
holds pumped equity back into their
homes for the seventh consecutive
quarter in the final three months of
last year.

Households injected a net £4 bil-
lion ($6.1 billion) in equity back into
their homes in the fourth quarter of
last year, though that was a smaller
repayment figure than the £5.1 bil-
lion in the third quarter.

—-Joe Parkinson
contributed to this article.

BY NICHOLAS WINNING
AND ILONA BILLINGTON

Sources: Chartered Institute of Purchasing Managers, Markit Economics
Photo: Bloomberg News

Recovery track
Activity in the U.K. construction sector expanded in
March for the first time in over two years.

A construction worker
in Croydon, U.K.

20

30

40

50

60

2008 ’09 ’10

Expansion

Contraction

Spain sees
increase
in jobless
claims

MADRID—Spanish jobless claims
rose again in March as Spain suf-
fered from an unusually harsh win-
ter as well as one of Europe’s lon-
gest-running recessions.

Spain is grappling with the col-
lapse of a labor-intensive construc-
tion industry that has pushed the
economy into a deep recession.

The government of socialist
Prime Minister José Luis Rodriguez
Zapatero has forecast that the econ-
omy will return to growth in the
first half of this year and start cre-
ating jobs by the end of the year.

In a statement, the labor minis-
try said jobless claims rose 59,088,
or 1.5%, to just over 4 million in
March from February, on a season-
ally adjusted basis. March jobless
claims were 15% higher compared
with the corresponding period a
year earlier.

“It’s true that the pace of deteri-
oration [in the job market] has
slowed, but this is still a significant
rise in unemployment,” said Laura
Velasco, economist at Banesto, who
had forecast a 30,000 to 35,000 rise
in March jobless claims.

Part of the wide divergence
could be explained by weaker-than-
expected activity in the construction
and services sectors as the result of
unusually cold weather, Ms. Velasco
said.

According to data last week from
Eurostat, Spain had an unemploy-
ment rate of 19% in February, nearly
twice the 10% rate for the euro
zone.

The government saw the slow-
down in the rate of job losses as
more encouraging.

“While there was an increase in
the past month the data confirm
that the rise in unemployment is
slowing,” said the head of the Labor
Ministry’s employment department,
Maravillas Rojo.

She said that trend was expected
to continue.

“Firms remain largely deter-
mined to do whatever they can to
keep their labor forces as tight as
possible in order to contain their
costs in the context of still-squeezed
margins and intense domestic and
international competition,” said Raj
Badiani at IHS Global Insight.

A Wall Street Journal Roundup

People wait to enter a government
job center in Madrid in March.

Unease over Greece tops agenda again
gate peer.

The news report was still enough
to rattle the markets, where many
are skeptical about Greece’s ability
to fulfill its promises.

‘The market really wants to see
that the Greeks stick with the deal
that they made,” says Gabriel de
Kock, global foreign-exchange strat-
egist at J.P. Morgan Chase.

In the meantime, it has become
clear that the agreement hasn’t
achieved one of its prime aims: re-
ducing Greek borrowing costs by as-
suring jittery investors that the EU
would step in to prevent a default.

“This will help calm down mar-
kets and also help reduce pressure
on the Greek spreads,” Prime Minis-
ter George Papandreou said after
the deal was reached.

The state of the bond market is
critical to Greece because it must
borrow more than €50 billion ($67
billion) this year. Like a consumer
with maxed-out credit cards, it is
scrambling to open a new card onto
which to transfer the balances of
the old, all the while spending more
each month than it takes in.

The math is ugly: Even consider-
ing the major budget cuts and tax
increases it has put in place, or has
promised, Greece is still running a
deficit that amounts to about €2 bil-

Continued from first page

lion a month.
It needs to borrow to finance that

deficit, as well as to repay past bor-
rowings. Greece’s total debt is
around €300 billion, or 113% of its
gross domestic product, well above
the euro zone’s self-imposed 60%
ceiling. Interest alone on that debt
pile will run €13 billion this year.

Next week, Greece must redeem
more than €2 billion in short-term
bills. The following week, an €8.2
billion five-year bond comes due. An
€8.5 billion 10-year bond must be
repaid a month later.

Greece appears to have enough

cash on hand to meet its April pay-
ments.

“For April, we are good,” said
Filio Lanara, a spokeswoman for
Greece’s finance ministry. May is
less clear. A Greek official said the
government needs to borrow €11.5
billion by the end of that month.

Asian investors, notably China’s
Social Security Fund and Chinese
and Japanese funds, appear cool to
the idea of buying Greek debt, in-
vestors and strategists say.

“The problem of Greece has defi-
nitely not gone away,” said Michael
Hewson, currency analyst at CMC

Markets in London. “Any investors
who thought that the political fudge
that was agreed [to] at the EU sum-
mit with respect to a Greek bailout
will have been sorely disappointed.”

The Greek government last
month secured a financial standby
package from the EU as Athens tried
to shore up its finances. The EU had
insisted that the IMF, which often
sets stringent conditions for its aid,
be part of that deal, in an agree-
ment that helped to stop the euro’s
rapid decline.

“While the IMF has already made
it clear that it will only be a second-
ary provider of capital, the condi-
tions attached to payments from the
Eurogroup still seem to offer con-
siderable scope for conflict,” said
currency analysts at Commerzbank
in Frankfurt.

The IMF is sending a team to
Greece on Wednesday to provide ad-
vice on improving budget opera-
tions, an IMF spokesman said Tues-
day.

“IMF staff will start a two-week
visit to Athens [Wednesday] to pro-
vide technical assistance in the fis-
cal area—specifically to improve
revenue administration and public
finances management,” the spokes-
man said in a statement.
—Costas Paris and Marcus Walker

contributed to this article.

Reuters

Greek Prime Minister George Papandreou
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‘Extreme Makeover’ downsizes dream homes
Producers of hit TV show see dashed dreams and loan defaults as owners struggle to keep up with bigger bills

The house at 10512 Baldy
Mountain Rd. in Sandpoint, Idaho,
looks like just another vacant fore-
closed home. Some appliances, a
bathroom mirror and even the hot
tub are missing. The dining room
of the three-bedroom house has
water damage.

But this isn’t your run-of-the-
mill problem house. Call it an Ex-
treme Foreclosure. The 3,678-
square-foot McMansion is a prod-
uct of the popular “Extreme Make-
over: Home Edi-
tion” reality
television show. It
isn’t the only “Ex-
treme” home to
fall on hard
times.

Each week, an
average 9.4 mil-
lion viewers tune
in to ABC-TV for
what, over seven
seasons, has become a classic for-
mula: Find a struggling family
with a heart-tugging story and
send them on vacation as an army
of volunteers work frantically to
replace an existing home with a
much nicer and bigger one in just
106 hours. Each episode ends with
a dramatic tear-filled tour of the
new home, packed with donated
furnishings, and outsize extras like
a carousel or bowling lanes.

But after the cameras have
gone, another trend has been de-
veloping: Homeowners struggle to
keep up with their expensive new
digs. In many cases, the bigger,
more lavish homes have come with
bigger, more lavish utility bills.
And bigger tax assessments. Some
homeowners have tapped the eq-
uity of their super-sized homes
only to fall behind on the higher
mortgage payments.

The show’s producers say they
are making changes appropriate to
current economic reality: downsiz-
ing.

Back in the boom, the make-
overs got a little out of hand be-
cause of competition among home
builders aware of the free public-
ity that came with the show and
who tried to outdo previous proj-
ects. These days, the show is back-
ing away from the boom-era show-
pieces. We “scaled back,” says
Conrad Ricketts, an executive pro-
ducer for the show created and
produced by Endemol USA.

The average size of current
makeovers is 2,800 to 3,000
square feet. A 2005 episode fea-
tured Milton and Patricia Harper’s
house in Lake City, Ga., that be-
came a 5,300-square-foot English
castle boasting five bedrooms,
seven bathrooms, five fireplaces
and an outdoor kitchen. Later that
season, Nichol Okvath’s family got
a 5,346-square-foot house in Gil-
bert, Ariz., with six bedrooms, a
movie theater and a carousel in
the backyard. These days, the
houses appear more subdued, es-
chewing such over-the-top ameni-
ties.

A swimming pool is no longer a
must, unless it could be used for
therapy. When pools are built, the
show explores a well system to
help reduce water usage and costs.
Lavish landscaping is out, working
with the local environment is in.
“We’re not going to New Mexico,
the desert, and trying to put sod
down,” Mr. Ricketts says.

Tracy Hutson, an interior de-
signer who has been with “Ex-
treme Makeover” since the begin-
ning, says homes are receiving
more earth-friendly products, such
as low water-flow toilets and solar
panels, curbing the giant electric-
ity bills that caused a hardship for
some families. “I think our hearts
were in the right place, but we
just got carried way,” says Ms.
Hutson. “It can be extreme with-
out being the biggest house you’ve
ever seen.”

Back in 2003, the 59-year-old
Mr. Ricketts, who
has worked in
movies and TV
for nearly three
decades, was
looking to de-
velop a home-re-
modeling series.
As he traveled
down a “nice
street” in Santa
Clarita, Calif., he

came upon a broken-down house
that didn’t seem to fit in. He
learned the family had a child bat-
tling leukemia, leaving little
money for maintenance. “I knew at
that moment it was the soul of the
TV show,” Mr. Ricketts recalls.

The California family’s home
was remodeled for the first epi-
sode airing later that year. But
soon, remodeling gave way to raz-
ing and rebuilding houses, making
for more dramatic television dur-
ing the housing boom. As the
show became more popular, dona-
tions flowed and builders got
more and more ambitious.

It has since become part of pop
culture, and, while plenty of make-
over shows have come and gone, it
remains the most ambitious, well-
known and generous of the genre.

It’s also important to ABC
when it comes to ratings and sell-
ing ads: Among broadcast net-
works, the show ranks second in
the key female demographics and
tops with children ages 2 to 11.

Huber Engineered Woods LLC
has donated its premium floor,
wall and roof products for 25
houses. While TV viewers don’t al-
ways see the brand, “connecting
with builders and framers on job
sites” has led to increased aware-
ness and additional sales, says
Matt O’Brien, vice president of
commercial operations.

For many families featured on
the program, the Extreme Make-
over experience has been a dream
come true. But for some, the expe-
rience has been financially stress-
ful.

Several owners have sought
loan modifications to reduce their
payments in order to stay in their
homes, lenders say. Some families
seek a quick-fix by trying to sell.
But because Extreme Makeovers
tend to be big, fancy residences
plopped into working-class or ru-
ral communities, the houses can
be a hard sell.

The house in Sandpoint, which
was owned by Eric Hebert, ap-
pears to be the first Extreme
Makeover home to actually fall
into foreclosure, in October. Mr.
Hebert didn’t answer requests for
comment. But he told a local tele-
vision station last year that “the
biggest mistake I think that I
made was I took too much money
out on the house thinking that I
was going to have a job, you know,
in the future.”

BY DAWN WOTAPKA

Top, ABC’s ‘Extreme Makeover: Home Edition’ host Ty Pennington, right, points out details to Patricia and Milton Harper
of their new house in 2005 in Lake City, Ga. Bottom, the home theater in Nichol Okvath’s Gilbert, Ariz., house.

Eric Hebert’s house in Idaho
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Brown calls U.K. general election
LONDON—British voters will

head to the polls May 6 to settle a
tight general election battle in
which the country’s two major par-
ties offer sharply different visions
for healing the U.K’s battered econ-
omy and taming its giant deficit.

But the longtime favorites—the
opposition Conservative Party and
its 43-year-old leader, David Cam-
eron—must do more than simply de-
feat Prime Minister Gordon Brown’s
ruling Labour Party. The Tories
must win by a big enough margin to
avoid a hung Parliament, in which
no party controls a majority of
seats, and push through the tough
deficit-cutting program they say
Britain needs.

Mr. Brown announced the polling
date on Tuesday after a visit to
Buckingham Palace, where by tradi-
tion he asked Queen Elizabeth II to
dissolve Parliament and call the
election. It sets up the most dra-
matic U.K. ballot since his Labour
Party swept to power in 1997, begin-
ning a 13-year run that ushered in
an era of prosperity and national
self-confidence that lately has col-
lapsed in the wake of the global fi-
nancial crisis.

Mr. Brown, who took over from
former Prime Minister Tony Blair in
2007, has spent most of his time in
office fending off low approval rat-
ings and the broad assumption that
Labour would be trounced in the
next election by the Conservatives
and the fresh-faced Mr. Cameron.

In recent months, however, the
contest unexpectedly tightened. The
Tories’ once-commanding lead in
opinion polls was whittled down to
single digits, though in more recent
polls it has edged back up after the
party promised to partly reverse a
payroll tax.

The election is likely to hinge on
who Britons trust most to help the
economy recover from a recession
that, peak to trough, knocked 6.2%
off Britain’s gross domestic product,
one of the worst performances in
the developed world.

One of the few clear campaign
dividing lines is how quickly the
debt should be cut. Labour has indi-
cated it will go slower in cutting
public spending, to avoid disrupting
the country’s still-fragile recovery.
The Tories pledge an “age of auster-
ity” they say will bring down debt
quicker and bolster investor confi-
dence in Britain.

Markets are watching carefully,
fearing a hung Parliament—and the
formation of the U.K.’s first minority
government in more than three de-
cades—would make it difficult for
any party to confront a budget defi-
cit projected at 11.8% of GDP this
year, one of the widest of the major
economies. A hung Parliament also
would make kingmakers of some
parties relatively unknown outside
of Britain, such as the centrist Lib-
eral Democrats and Northern Ire-
land’s Democratic Unionist Party.

Reflecting such concerns, the

pound fell 0.41% to $1.5225 in Tues-
day trading, and is down about 6.2%
this year amid concerns over the
U.K.’s yawning fiscal deficits and un-
even economic recovery.

Despite their lead, the front-run-
ning Tories face challenging elec-
toral math in avoiding such grid-
lock. Most analysts say the
Conservatives could need a 10 per-
centage-point lead to be confident
of commanding a parliamentary ma-
jority. Their lead currently averages
around eight points, according to
the Web site U.K. Polling Report.

Mr. Cameron, who would be the
youngest British prime minister in
almost 200 years, will need to win
117 seats—more than the party has
won since the 1930s—to get a ma-
jority, because Labour won so many
more in the latest election.

To the victor will go a bag of un-
pleasant spoils, including the record
deficit and weak economy, an un-
popular war in Afghanistan and
wider questions of how Britain can
stay relevant on a global stage that,
since its last change of government,
has seen the swift rise of powers
such as China and India.

The campaign shapes up as a
choice between experience and the
desire for change. Mr. Brown is a
veteran of seven general election
campaigns and 13 years in power.
Mr. Cameron has been through just
three campaigns and never held a
position in government.

Both parties will try to exploit
those fundamental facts. Labour ar-
gues that only it and Mr. Brown, the
U.K.’s longtime Treasury chief be-
fore he became prime minister, have

the experience to guide Britain’s
still-fragile economy to full recovery
from its worst post-war recession.

The Tories have highlighted the
role they say Mr. Brown and Labour
played in the recession. Mr. Cam-
eron has campaigned under the slo-
gan “Vote for Change,” using lan-
guage that echoes U.S. President
Barack Obama’s 2008 campaign.

At the same time, Mr. Cameron
has led a four-year campaign to re-
model the Tories as “compassion-
ate” Conservatives—an attempt to
distance the party from the hard-
hearted image left over from previ-
ous Tory governments and to sug-
gest that help for Britain’s poor is as
likely to come from the Conserva-
tive Party as from Labour

Against that backdrop, the candi-
dates began the four-week sprint to
election day by criss-crossing the
U.K. After calling the election on the
doorstep of No. 10 Downing Street,
Mr. Brown told supporters, “Now all
of us, let’s go to it.”

Mr. Cameron said this was the
most important election in a genera-
tion. “There is a modern Conserva-
tive alternative and it’s about voting
for hope, voting for optimism, vot-
ing for change,” he said, against the
backdrop of the gothic spires of
Britain’s Houses of Parliament.

Like U.S. elections, British ballots
typically hinge on constituencies
that could vote either way, and
where political parties have been
placing most of their firepower for
some time. Recent polls suggest the
Tories have the edge here. On Tues-
day, Mr. Brown headed south to a
constituency in Kent that is seen as

up for grabs.
Despite the parties’ differences

on cutting the deficit, voters will be
faced with two main parties that of-
fer similar game plans on some key
issues. Their plans include broaden-
ing the U.K.’s service-focused econ-
omy to help manufacturing and ex-
ports, encouraging greater savings,
and promising to protect Britain’s
beloved National Health Service.

“Economic circumstances are so
difficult it provides very little room
for maneuver for any government,”
said Dr. Stephen Fisher, a lecturer in
politics at Oxford University.

Since the start of the last cen-
tury there have only been three coa-

lition governments in Britain, two of
them wartime administrations. The
Conservative and Labour duopoly
has been passing Downing Street
between them.

That fact and a widespread dis-
satisfaction with mainstream par-
ties—in particular, their abuse of
the parliamentary expense system,
could benefit parties such as the
Green Party and the British National
Party, which advocates repatriation
of nonindigenous Britons. Their im-
portance will be measured by the
degree to which they take votes
from the mainstream.

—Tommy Stubbington
has contributed to this article.

BY ALISTAIR MACDONALD

British Conservative Party leader David Cameron and his wife, Samantha, greet
supporters after the official launch of his election campaign Tuesday.
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Labour wins overall
majority

Labour would return
to power for a
fourth term, which
it never has done.
Opposition leader
David Cameron
would find it
difficult to continue
as Tory leader.

Conservatives win
overall majority

Opposition leader
David Cameron
would be asked to
form a government
by Queen Elizabeth,
appoint ministers
and begin to
implement his
reforms. Labour
will likely search
for a new leader.

Hung Parliament
with Labour as the
largest party

Mr. Brown would
remain as prime
minister. He could
govern in coalition
with the Liberal
Democrats or as
the head of a
minority party.
Conservatives
would regroup and
hope for a second
election.

Hung Parliament
with Conservatives
as the largest party

Mr. Cameron will
have made himself
prime minister but
would have to
govern as head of a
minority
administration or
seek a coalition
with Liberal
Democrats.

Source: WSJ research
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Hanging in the balance
Various scenarios that could emerge from the U.K.'s close election

U.K. central bank quietly welcomes start of election campaign
LONDON—The launch of the

British election campaign marks an
important step toward providing
Bank of England policy makers with
some needed clarity on how the
public sector’s huge budget deficit

will be cut.
All major parties have committed

themselves to aggressive fiscal
tightening—a prerequisite for the
U.K. to preserve its cherished AAA
credit rating. But how they plan to
achieve that goal has yet to be de-
tailed.

With economic prospects murky,
that poses an added hurdle for the
BOE’s Monetary Policy Committee.
Until policy makers know how large
cuts in spending and increases in
taxes will be, what form they will
take and how soon they will begin,
they can’t make decisions about the

appropriate policy stance, which de-
pends on the medium-term outlook.

“The uncertainty surrounding
bank credit and the prospect of
sharp fiscal tightening after the
elections, whichever party wins, has
prompted the MPC to adopt a data-
watch mode,” said Lena Komileva,

group G-7 economist at Tullett Pre-
bon.

The monetary-policy committee
is expected to leave its key interest
rate at an all-time low of 0.5% and
the stock of bond purchases at £200
billion ($305.44 billion) at its regu-
lar meeting this week.

BY NATASHA BRERETON
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SPORT

One of two French teams
will join either Manchester
United or Bayern Munich in be-
ing eliminated from the UEFA
Champions League tonight as
the final two Champions
League semifinalists are de-
cided.

Lyon carries the safest cush-
ion into its second-leg game af-
ter a 3-1 home win over Bor-
deaux last week.

Lyon is an outsider to win
tonight at 14/5 with
Boylesports, William Hill and
Bet365 but overwhelming fa-
vorite to qualify at just 3/10
with Extrabet. By virtue of its
away goal at the Stade Gerland,
Bordeaux would progress with
a 2-0 victory—available at 10/1
on Betdaq.

Manchester United’s hopes
of reclaiming the Premier
League trophy took a huge dent
with defeat at home to title ri-
vals Chelsea on Saturday and
Sir Alex Ferguson will be deter-
mined not to slip up again.

Bayern also goes into its
second-leg game with an ad-
vantage after winning 2-1 in
Germany—but this match is
much more evenly poised.

United is 10/11 to qualify,
but with Wayne Rooney miss-
ing and confidence hit with last
weekend’s defeat, the German
side should be backed to end
United’s European participation
at evens with Totesport.

Bayern’s mercurial winger
Franck Ribéry is widely re-
garded as his team’s best
player and could bolster his rep-
utation with some magic this
evening. He’s a good bet at 4/1
with Betfred to be named Man
of the Match.

Tip of the day

Munich’s Franck Ribéry
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Hi, I’m Tiger, it’s my first day
Chastened, but more relaxed and appreciative, embattled golfer returns to competition

AUGUSTA, Ga.—Tiger Woods’s
Monday at Augusta National Golf
Club began as peacefully as those
recorded bird chirpings that CBS
has played during its Masters
broadcasts. At about 7 a.m., with
the sun just beginning to filter
through the Loblolly pines, he and
Fred Couples wandered out to the
club’s new driving range, all but de-
serted at that hour, and hit balls for
a leisurely half hour.

They laughed. They told stories.
They involved their caddies, Steve
Williams and Joe LaCava, and Mr.
Woods’s swing coach, Hank Haney,
in the general feel-good moment.

Then they played a practice
round, joined on the back nine by
Jim Furyk, on a beautiful day warm-
ing into the 80s.

The fans, or patrons as Augusta
National likes them to be called,
gave Mr. Woods a warm but sub-
dued reception. The most commonly
voiced sentiments were “Welcome
back, Tiger!” and “Good luck, Tiger.”
For the record, the first call-out that
Mr. Woods heard, as he was leaving
the practice area for the course
proper at 7:39 a.m., shortly after the
gates opened for fans, was a refer-
ence to a 20th-century sports icon:
“Greater than Ali, Tiger. Greater
than Ali.”

Buoyed by such supportive
shout-outs, and few if any negative
ones, at 2 p.m. Mr. Woods, with a
fresh goatee, bounded into the me-
dia-center interview room, shook
hands with one green-jacketed
member and hugged another, and
took his seat behind a microphone
on the dais. The next 35 minutes
must have seemed like a victory to
him. He made no obvious gaffes and
answered, or seemed to answer,
each of the 48 questions thrown his
way by the 200 or so reporters in
the room. He delivered a handful of
new details about his injuries from
the November 27th car accident
(five stitches in the lip) and the
therapeutic drugs he has been tak-
ing (he needed blood injections last
year for a torn Achilles’ tendon).

It was a big step for golf, offer-
ing hope that the actual game,
rather than gossip, would again
soon dominate the headlines. But all
in all, it was a familiarly evasive
performance. He dodged several
questions, such as who among his
handlers knew what and when, and

in general seemed more focused on
being back within the comfy con-
fines of Augusta National, playing
golf with his pals, than dealing in
depth with the questions before
him.

“Coming into today, I didn’t
know what to expect with regards to
the reception, and I tell you what,
the galleries couldn’t be nicer,” he
said in his opening remarks. “Today
was just something that really
touched my heart pretty good.”

The heart remark was part of a
new look and feel that Mr. Woods
presented. Out on the course, in
near proximity to at least a dozen
plain-clothes security men, he fre-
quently made eye contact with the
people who called out to him, nod-
ded his head and said, “Thank you.”

At least once he did a fist bump
with a fan. It wasn’t quite the Phil
Mickelson Show, just as a Monday
practice round isn’t the same thing
as playing in competition. But after
the first few holes, Mr. Woods was
smiling confidently and feeding off
the vibes of the crowd notably more
than he has in the past.

In the news conference, he
openly used much the same lan-
guage he had used in his five-minute
televised mini-interviews last
month, about how “horrible” his
marital infidelities were and how
“terrible” the aftermath has been
for his family. But even as he voiced
these concerns, his body language
suggested that he thought he had
moved beyond them.

“The most difficult part of the
last few months,” he said, was “hav-
ing to look at myself in a light that
I never wanted to look at myself in.”
But it had an upside. “That’s when I
started finding strength and peace,”
he said.

He acknowledged that he still
has much work to do, but the re-
morseful gloom of his previous two
public appearances—his apology
reading on Feb. 19 and the mini-in-
terviews on March 21—was gone. In-
stead, he seemed almost giddy

about the moral progress he has
made.

Perhaps that was the heart of a
champion at work.

Mr. Woods wouldn’t have be-
come the world’s most dominant
golfer if his will were weak, and he
is trying to apply that will now to
his personal life. But this new ver-
sion of Mr. Woods is still
young—like an untested golf swing
temporarily in the groove but sure
to face setbacks.

There’s no guarantee, for exam-
ple, that disruptions from the gal-
leries won’t erupt as the week
marches on. Anyone hoping to make
a splash with a crude comment
would presumably wait until TV
coverage picks up when competition
begins Thursday. On Monday, as if
to hint at the possibilities, helicop-
ters were hovering around the pe-
rimeter of the airspace at Augusta
National.

Mr. Woods’s golf game could also
falter. He said he was taking in the
moment more than he usually does
on the Monday before a major, while
worrying less about his swing and
his putting.

But he said, as he always does,
that he thinks he can win: “I’m look-
ing forward to that first tee.”

BY JOHN PAUL NEWPORT

Tiger Woods hits Monday during a practice round for the 2010 Masters at the Augusta National Golf Club in Augusta, Ga.
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Manchester United casts for a leading man
So Wayne Rooney has “no chance”

of playing against Bayern Munich in
the second leg of tonight’s UEFA
Champions League quarterfinal,
according to Sir Alex Ferguson.

With its star striker sidelined by an
ankle injury, Manchester United’s
prospects of victory look equally
remote.

It’s often said that Mr. Rooney does
the job of two players, but without
him United has started to look like it’s
playing shorthanded. A closer look at
the statistics suggests sometimes it
may as well have been.

In Mr. Rooney’s absence, Dimitar
Berbatov has assumed the role of
United’s leading man.

His return of one goal every 147
minutes in the Premier League
compares favorably with Chelsea’s
Nicolas Anelka or the Manchester City
striker Emmanuel Adebayor, but those

numbers obscure the fact that Mr.
Berbatov only does his damage when
facing the Premier League’s minnows.

In the biggest games, the United
striker has continually come up short.

Of course, it’s meant to be tougher
to score against the best teams. Even
Mr. Rooney has fared considerably
better against the Premier League’s
also-rans than United’s title rivals.
Against English football’s top-six clubs,
he scores one goal every 162 minutes
—a 41.4% drop off in productivity

compared with his overall strike rate
of a goal every 95 minutes.

But in Mr. Berbatov’s case, there’s
simply no comparison.

After firing another blank against
Chelsea this past Saturday, he’s yet to
score against any of the Premier
League’s top-six teams. And his
performances in the UEFA Champions
League haven’t been any better, failing
to hit the target against European
giants AC Milan, Bayern Munich or
CSKA Moscow. He couldn’t even find
the net against lesser lights like
Wolfsburg or Besiktas.

In 583 minutes against top-class
opponents, he hasn’t mustered a
single goal—his productivity declines to
zero. Which means Mr. Rooney’s
damaged ankle appears to be an injury
from which United will struggle to
recover.

—Joel Oberstone

Vanishing act
A breakdown of Dimitar
Berbatov’s 40
appearances this season
shows how the
Manchester United
striker performs against
the best and the rest.

Goals scored 0 12 0

352 1767 231

n/a 147 n/a

0 0.61 0

Minutes played

Minutes
between goal

Goals per 90
minutes

Appearances vs.
English Premier
League’s top-six clubs

Appearances in
English Premier
League overall

Appearances in
Champions League
overall

Source: WSJ research; Photo: Associated Press

Dimitar Berbatov reacts during Manchester United's
defeat against Chelsea.

Mr. Woods wouldn’t have
become the world’s most
dominant golfer if his will
were weak, and he is trying
to apply that will now
to his personal life.

With its star striker
sidelined, Manchester
United’s prospects of
victory look remote.
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Dutch marines cut red tape
A bureaucratic maneuver allowed marines to capture German vessel from Somali pirates

Military officials said Tuesday a
Dutch frigate sidestepped the Euro-
pean Union’s antipiracy task force to
free a German cargo ship from So-
mali pirates.

The Dutch ship’s commander said
he sought authorization from his
own government to attack the MV
Taipan on Monday after hearing that
the 15-strong crew had locked itself
out of harm’s way in a bulletproof
room. A spokesman for the EU mis-
sion acknowledged Tuesday that do-
ing so sped up the operation, which
ended with the Taipan and its crew
safely liberated and 10 Somali pi-
rates arrested and detained on
board the Dutch frigate Tromp.

Gaining fast on the pirates who
had seized a German freighter,
Dutch naval captain Col. Hans Lod-
der said that after ascertaining that
the Taipan’s crew was safe, he
launched his ship’s Lynx helicopter
with a team of six special-forces ma-
rines. With troops providing cover-
ing fire from the helicopter, the ma-
rines landed onto the ship’s deck of
the MV Taipan, meeting no resis-

tance from the pirates.
“The pirates surrendered the mo-

ment they saw the marines,” Col.
Lodder said in a telephone interview
Tuesday from the Tromp. No one
was injured.

Monday’s successful rescue
showed that, when swift decisions
are needed, it can be quicker to
work around the EU’s command.

It was the first time a Dutch ship
involved in the EU mission had used
force to recapture a hijacked ship.
An EU spokesman couldn’t immedi-
ately recall any incident when
troops under EU command had
boarded a seized ship under the
threat of fire.

Col. Lodder said he decided to
seek permission from his own com-
mand for an “opposed board-
ing”—one in which pirates may re-
sist—rather than act under
procedures laid down by Brussels.
“We just told my force commander
we would operate under national
command until after the boarding,”
he added. “We kept everyone in the
EU informed of everything we did.”

Cmdr. John Harbour, U.K.-based
spokesman for the European Union

Naval Force Somalia said the Dutch
action avoided a delay and was legit-
imate. “For speed of reaction, if
you’re on the spot ... [and] dis-
patched at haste to react to some-
thing immediately, the best thing to
do is to go under national com-
mand,” he said.

“If we were about to conduct an
operation with a bit more time on
our hands, then we may well have
gone through the standard EU pro-
cess with a view to consulting,”
Cmdr. Harbour added. “That consul-
tation just takes a bit longer.”

Cmdr. Harbour also said the
Taipan was sailing outside the zone
covered by the EU mission when it
was rescued, about 800 kilometers
east of Somalia.

Bibi van Ginkel, a senior research
fellow at the Clingendael think
tank’s Security and Conflict Program
in the Netherlands, said opting out
of a multinational mission was pos-
sible at sea because ships are sailing
under their national flags anyway. It
would be more difficult in land-
based peacekeeping missions be-
cause the nations involved operate
under the jurisdiction of the country

they are deployed to, she said.
The Tromp may turn over the 10

people captured Monday to German
or Dutch prosecutors for what would
be a rare European piracy trial.

Pottengal Mukundan, director of
the Commercial Crimes Services of
the International Maritime Bureau in
London, which monitors pirate at-
tacks, praised the Dutch rescue op-
eration.

“It is unusual and very welcome”
that a navy recaptures a ship from
pirates, he said. “That is absolutely
the right thing to do. By denying the
pirates their prize, it does deter
them from taking these actions.”

Cmdr. Harbour, of the EU naval
force, said the Dutch rescue mission
highlighted not the EU’s laborious
decision-making processes but
rather its ability to navigate a way
quickly through them.

The Dutch mission came a day af-
ter suspected Somali pirates hi-
jacked a South Korean-operated su-
pertanker carrying about $170
million of crude oil in the Indian
Ocean. A South Korean navy de-
stroyer caught up with the tanker on
Tuesday and was sailing nearby.

Associated Press

Dutch Marines land on the German freighter MV Taipan before retaking it Monday, a mission approved by the Dutch government rather than the European Union.

Reuters

Balyoz case escalates
ANKARA, Turkey—A power

struggle between Turkey’s Islamic-
rooted government and its secular
military escalated Tuesday when
prosecutors asked for formal
charges against a senior general ac-
cused of plotting to overthrow the
civilian leadership.

The former head of the country’s
National Security Council, Gen.
Sukru Sariisik, joined dozens of

serving and retired senior officers
accused of conspiring to destabilize
the government in a conspiracy
dubbed Balyoz, or “the sledgeham-
mer.” Prosecutors haven’t made
public any evidence or even details
of the accusations since they were
first made in January. But the na-
tional newspaper Taraf has pub-
lished what it calls leaked copies of
documents by the conspirators de-
tailing their plans. Those include
blowing up at least two major

mosques during Friday prayers; as-
sassinating some Christian and Jew-
ish leaders; and shooting down a
Turkish warplane and blaming it on
Greece, the country’s historic rival.

The state-run Anatolia news
agency said prosecutors went to the
court Tuesday seeking charges
against four officers, including Gen.
Sariisik, who emerged from a police
minibus with tinted windows and
walked into Istanbul’s main court-
house without speaking to the press.

Associated Press

Bosnia courts
more investors
from abroad

SARAJEVO, Bosnia-Herzegov-
ina—Hoping to revive an economy
that never recovered from the war,
Bosnian business leaders on Tues-
day began presenting some 157 proj-
ects worth over €5.5 billion ($7.41
billion) to foreign investors at a ma-
jor two-day conference.

The Sarajevo Business Forum of-
fers more than 600 businessmen
from mainly Muslim countries and
global organizations investment op-
portunities in the energy, food pro-
duction, tourism and infrastructure
sectors.

Political leaders like Turkish
Prime Minister Recep Tayyip Erdo-
gan, Spanish Foreign Minister
Miguel Angel Moratinos and leaders
from the region will hold a series of
meetings at the sidelines of the con-
ference. Spain currently presides
over the European Union.

The forum “is most probably the
single most significant business
gathering in Bosnia and the region
in recent history,” said Haris Sila-
jdzic, a member of the country’s col-
lective presidency and one of the
initiators of the conference.

A peace agreement ended Bos-
nia’s 1992 to 1995 war but divided
the country along ethnic lines and
left it with a confusing constitution
and an entirely devastated infra-
structure and economy. The country
needs political stability and foreign
investment to get back on its feet.

Even though international do-
nors have sent billions to fix infra-
structure, clear mines and repair
people’s homes, a sustainable return
of the 1.8 million refugees was just
partially achieved.

Apart from destroyed factories,
the quarrel between the former
warring factions—Christian Ortho-
dox Serbs, Muslim Bosniaks and
Christian Catholic Croats—is keep-
ing Bosnia’s economy behind. The
country is divided in two mini-
states—one for the Serbs, the other
shared by Bosniaks and Croats. The
two are linked by a common govern-
ment.

The country hopes to join the EU
one day but to do so, it has to
change its constitution and reduce
its administration. There are more
than 700 state and regional minis-
ters in a country of 3.5 million.

“We do have some political prob-
lems but we trust that business ac-
tivity can bring people together,”
Mr. Silajdzic said at the opening of
the conference.

Turkish Prime Minister Erdogan
said Bosnia is rich in natural re-
sources but emphasized the impor-
tance of stability and security.
“Money is like mercury. It goes
wherever it feels good and we want
it to feel good in Bosnia,” he said.
But foreign money so far seems to
be respecting the internal division
line.

Almost all 157 offered invest-
ment projects on Tuesday are lo-
cated in the Bosniak-Croat region
and the majority of the investors
come from Saudi Arabia, the United
Arab Emirates, Iran, Qatar, Kuwait,
Libya, Egypt, Malaysia, Jordan,
Oman, Croatia, Turkey, Slovakia,
and even China.

The Jeddah-based Islamic De-
velopment Bank took part in orga-
nizing the event and the Organiza-
tion of Islamic Conference is a key
participant. The main foreign busi-
ness partners of the Serb part of
Bosnia remain Serbia and Russia.

Associated Press
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C-SUITE: HEALTH

How many calories must a di-
eter cut to lose a pound, which is
about 0.45 kilogram?

The answer most dietitians
have long provided is 3,500. But
recent studies indicate that calo-
ries can’t be converted into
weight through a simple formula.

The result is that the 3,500-
calorie rule of thumb gets things

very wrong over the
long term, and has led
health analysts astray.

Much bigger di-
etary changes are

needed to gain or shed pounds
than the formula suggests.

Consider the chocolate-chip-
cookie fan who adds one 60-calo-
rie cookie to his daily diet. By the
old math, that cookie would add
up to six pounds in a year, 60
pounds in a decade and hundreds
of pounds in a lifetime.

But new research—based on
studies of volunteers whose calo-
rie consumption is observed in
laboratory settings, rather than
often-unreliable food diaries—sug-
gests that the body’s self-reg-
ulatory mechanisms tamp down
the effects of changes in diet or
behavior. If the new nutritional
science is applied, the cookie
fiend probably will see his weight
gain approach six pounds, and
then level off, pediatrician David
Ludwig and nutrition scientist
Martijn Katan wrote in the Jour-
nal of the American Medical Asso-
ciation earlier this year. The same
numbers, in reverse, apply to
weight loss.

Rewriting the math on weight
change has major implications for
efforts to fight obesity.

New York City officials esti-
mated that a local law requiring
chain restaurants to post calorie
information about their menu
items, which took effect in 2008,
would reduce the number of obese
city residents by at least 150,000
over five years. That law was a
model for a national measure in-
cluded in the recently passed
health-care bill. But the estimate
of obesity reduction was built on
the old calorie math.

“There is a growing body of lit-
erature that shows [weight loss
is] more complex” than a pound
per 3,500 calories, says Lynn Sil-
ver, assistant commissioner of the
New York City Health Depart-
ment’s bureau of chronic disease
prevention and control.

Dr. Silver says the city has rec-
ognized the new science by couch-
ing its statements about obesity
reduction with phrases such as
“up to,” rather than “at least.” She
adds, “If it does take more than
3,500 calories to lose a pound or
not gain a pound, then it makes it
all the more important to change
the food environment.”

Revising the formula also al-
ters the math for one substan-
tially overweight woman who had
launched a well-publicized effort
to become more obese.

Donna Simpson wants to dras-
tically change her food environ-
ment. The Old Bridge, N.J., woman
weighs 604 pounds, according to
published reports last month, and
hopes to reach 1,000 pounds to
challenge world records. To hit
her goal, she has said she will
consume 12,000 calories every

day—roughly six times what a
typical adult should eat, according
to the Food and Drug Administra-
tion. (Ms. Simpson declined to
comment through a publicist.)

Under the 3,500-calorie-a-
pound formula, that ample diet
would allow Ms. Simpson to gain
two pounds a day, says Beth Lan-
zisera, a dietitian in Cranford,
N.J., meaning she would reach her
total weight goal within seven
months.

“It’s just a rough estimate,”
says Ms. Lanzisera. “Everybody’s
body is certainly very different.”

The 3,500-calorie-rule makes
sense in short time frames with
small diet changes, nutrition ex-
perts say. Fat has about 4,500 cal-
ories per pound, and protein has
about 2,000. Thus a pound of
body mass that is approximately
25% lean tissue, such as protein-
and water-rich muscle, and 75%
fatty tissue contains about 3,500
calories of energy.

But just as the body requires
less fuel to power itself as weight
declines, it requires more to create
and sustain more weight. That self-
correcting process would delay Ms.
Simpson from breaking the 1,000-
pound barrier until almost 11
months had elapsed, says Kevin
Hall, a biophysicist with the Na-
tional Institute of Diabetes and Di-
gestive and Kidney Diseases, part
of the National Institutes of Health.

Dr. Hall is one of the scientists
who have created formulas that
attempt to more accurately pre-
dict long-term weight loss and
gain due to changes in diet or ex-
ercise. Dr. Ludwig and Prof. Katan,
authors of the JAMA paper, had
developed their own model but
now use Dr. Hall’s formula, which
continues to evolve.“What people
used to say you would gain in a
year is what you would gain after
an infinite amount of time,” says
Dr. Hall of weight gain from di-
etary changes.

Still, not all nutrition scientists
agree on what the new formula
should be, as a look at proposed
soft-drink taxes shows.

Barry Popkin, who directs the
Interdisciplinary Obesity Center at
the University of North Carolina
at Chapel Hill, suggests his own
conversion factor, based on a pa-
per he co-wrote that was pub-
lished in an AMA journal.

The study tracked more than
5,000 adults over 20 years and
correlated their weight with
changes in the price of food and
beverages. It found that a $1 in-
crease in the price of a one-liter
bottle of soda would lead to a 124-
calorie decline in the average
adult’s daily diet. That would
translate into 2.3 pounds of
weight loss per year over 20
years.

Dr. Popkin’s conclusion falls
somewhere in between the old or-
thodoxy, which would predict 13
pounds lost per year, and Dr.

Hall’s model, which would predict
about 0.6 pound lost per year over
the 20-year period.

“We are dealing with the real
world,” Prof. Popkin says in ex-
plaining why he prefers his trans-
lation of calories to pounds.

Dr. Hall responds that Prof.
Popkin’s study relied on volun-
teers’ food diaries, which are “cer-
tainly not accurate assessments of
food intake.”

Either way, weight loss is much
less than previously predicted.
This shift “grounds our public-
health obesity-prevention policies
in the correct science,” says Dr.
Ludwig, director of the Optimal
Weight for Life Program at Chil-
dren's Hospital in Boston. “If we
launch a national campaign with
the wrong assumptions, aiming
for example to shift the calorie
balance by 50 to 100 calories per
day, we're going to be sorely dis-
appointed with the results.”

Learn more about this topic at
WSJ.com/NumbersGuy. Email
numbersguy@wsj.com.

BY CARL BIALIK
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Years since adding cookie to diet

Nutritionists long believed that a person whose weight had been stable would gain a pound for every 3,500 extra calories consumed.
But new findings suggest the classic formula exaggerates the impact of dietary changes.

Below, the effect of adding a 210-calorie cookie to the daily diet of a 188-pound, 5’9” man:

The cookie crumbles

Source: Kevin Hall, National Institute of Diabetes and Digestive and Kidney Diseases Photo illustration Erik Brynildsen/The Wall Street Journal

New studies eat into classic diet math
Body’s self-regulatory mechanisms tamp down effects of diet, behavior changes; implications for fight on obesity

ON THE CHART

11%
of French gross domestic
product was spent on

health care in 2007. That
compares with a European
Union average of 8.8% and

5.4% in Estonia.

Source: Word Health Organization estimates
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New York City requires chain restaurants to post calorie information about their menu items.
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Nuclear controls sought
Washington summit aims to keep materials out of terrorist hands

World leaders gathering at next
week’s nuclear summit in Washing-
ton are expected to call for stricter
controls on the underground market
for nuclear material that the U.S.
and its allies fear terrorist groups
and states such as Iran could use to
build atomic weapons.

The international community
must “effectively prevent and re-
spond to incidents of illicit nuclear
trafficking,” says a draft communi-
qué circulating among diplomats.
The draft, reviewed by The Wall
Street Journal, calls for tougher
criminal prosecution of traffickers,
better accounting for weapons-grade
nuclear materials to prevent them
from falling into terrorist hands and
more international collaboration in
such cases.

In addition, on Tuesday, the
Obama administration declared that
it is narrowing the number of
threats it seeks to deter with nuclear
weapons, arguing that advances in
U.S. missile defenses and conven-
tional forces mean atomic arms are
no longer needed to counterbalance
most nonnuclear states.

In a much anticipated, 72-page
Nuclear Posture Review—the first
since the Bush administration issued
its own restructuring of nuclear doc-
trine in the months following the
Sept. 11, 2001, terrorist attacks—the
administration said that even in
cases of chemical and biological
weapons, the U.S will no longer
threaten to counter threats from
nonnuclear countries that are living
up to their obligations under inter-
national proliferation treaties.

The review stops short of declar-
ing that deterring a nuclear attack is
the “sole purpose” of U.S. nuclear
weapons.

The document says that because
there are states that aren’t living up
to nonproliferation promises, there
remains “a narrow range of contin-
gencies” in which U.S. nuclear arms
still play a role in deterring a con-
ventional or chemical attack against
the U.S. and its allies.

The caveat appears to be a thinly
veiled reference to both Iran and
North Korea, countries that are
party to the Nuclear Nonprolifera-
tion Treaty but have either been
cited for violating their commit-
ments under the pact or, in the case
of North Korea, have threatened to
withdraw from the agreement.

Next week’s summit would hardly
be the first international initiative
aimed at curbing the illegal nuclear
trade. Officials involved in the talks
say the U.S.’s primary goal for the
summit is to refocus global attention
on proliferation amid concern that
previous efforts to curtail the spread
of atomic technology and material
have fallen short.

Of most immediate concern is the
threat that terrorist organizations
such as al Qaeda could acquire nu-
clear materials for a bomb. Several
terrorist groups, including al Qaeda,
have attempted to acquire weapons
of mass destruction or to build con-
ventional bombs that would blast out
nuclear waste as shrapnel, according
to Western intelligence officials.

Officials from the U.S. and other
Western countries also cite develop-
ments in Iran, which they say has
managed to secretly advance its nu-
clear-weapons program, as evidence

for the need for stricter enforce-
ment. Iran says its nuclear program
is only for peaceful purposes.

Though next week’s meeting is
expected to officially focus on nu-
clear security in general, diplomats
say the issue of containing Iran’s
suspected weapons program will
likely dominate much of the discus-
sion.

An Iranian firm closely linked to
Tehran’s nuclear program has alleg-
edly acquired special hardware for
enriching uranium, a key step to-
ward making an atomic bomb, The
Wall Street Journal reported Satur-
day, despite sanctions intended to
keep such equipment out of Iran.

On Tuesday, the U.S. Department
of Defense released a report detail-
ing U.S.-backed measures to prevent
nuclear proliferation and nuclear
terrorism. The report calls for “en-
hancing national and international
capabilities to disrupt illicit prolifer-
ation networks and interdict smug-
gled nuclear materials.”

Leaders from more than 40 na-
tions, including China and India, are
expected to take part in next week’s
summit. U.S. President Barack
Obama first announced plans for a
nuclear security summit last year.

In addition to the calls for
tougher controls on the nuclear
black market, leaders are expected
to agree on a proposal urging coun-
tries to convert nuclear reactors
powered by highly enriched fuel,
which can be more easily repur-
posed for use in nuclear weapons
than low-enriched uranium, into re-
actors using low-enriched fuel.

The proposed communiqué also
reaffirms the “essential” role of the
International Atomic Energy Agency

in policing compliance with existing
international nuclear treaties and
calls on states to cooperate in devel-
oping databases of incidents of sus-
pected illicit trafficking.

In addition to the communiqué,

leaders also are expected to endorse
a “work plan” that outlines more de-
tailed actions that countries can
take to reduce nuclear trafficking. A
follow-up conference is planned for
2012, according to the draft.

BY DAVID CRAWFORD
AND PETER SPIEGEL

Barack Obama hosts an Easter prayer breakfast at the White House Tuesday.
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International arsenals
Estimated number of strategic nuclear warheads

Source: Federation of American Scientists

RUSSIA
2,600

U.S.
2,126

FRANCE
300

CHINA
180

U.K.
160

ISRAEL
80

PAKISTAN
70–90

INDIA
60–80

N. KOREA
<10

=100

Mine explosion kills 25 in West Virginia
MONTCOAL, W.Va.—Safety offi-

cials said it could take 96 hours be-
fore they are able to drill holes and
ventilate areas enough to try to
reach four missing miners, but offi-
cials still held out hope that some of
the four could have made it to
chambers equipped with enough ox-
ygen to sustain them until then.

Massey Energy Co. didn’t say
what might have caused Monday’s
explosion which left 25 people dead
at its Upper Big Branch mine. The
mine, about 30 miles south of
Charleston, W. Va., has a history of
violations.

Although the cause of the explo-
sion is still under investigation,
Kevin Stricklin, an administrator for
the U.S. Mine Safety and Health Ad-
ministration believes it is related to
high methane levels.

Mr. Stricklin said methane is
dangerous at any time of the year,
but is even more so during winter
because the mines get drier and
there are greater chances for sparks
that can ignite the gas. He also said
the methane explosion could have
triggered a secondary coal-dust ex-
plosion, which is more violent.

Methane is found naturally in
coal seams. Mining companies use
fans to direct the methane through
curtained chambers and out of the
mines. This mine had the fans and
investigators are looking into what
caused the buildup. The mine had

been cited for violations regarding
its ventilation.

Mr. Stricklin said the accident
occurred at 3:02 p.m. as 31 workers
were coming off a shift. One group
of workers felt a rush of air and
“knew something wasn’t right,” he
said. Some of those workers went
back and found six miners dead, and
three injured, one of whom later
died. The other two are being
treated at area hospitals.

At the scene, bulldozers were
clearing trees to make way for drill-

ing equipment. State troopers and
police blocked off the entrance of
the mine, leaving a local elementary
school as the main place for updates
about developments.

Safety officials said they need to
drill four holes about 1,200 feet
deep to clear the air and also moni-
tor air quality. Nine rescue teams
are involved in the effort.

“I think it will be a couple of
days to get the bore holes down.
We’re going to try to get there in 96
hours,” Mr. Stricklin said.

The accident mars what had
been an improving trend in U.S.
coal-mine disasters in recent years.
Coal-mining fatalities have declined
the past several years, to 18 in 2009
from a recent high of 47 in 2006,
according to government statistics.

Secretary of Labor Hilda Solis
said the explosion would be investi-
gated. “Twenty-five hardworking
men died needlessly in a mine yes-
terday,” she said. “I pledge that
their deaths will not be in vain.”

U.S. Rep. Shelley Moore Capito, a
Republican from West Virginia, said
lawmakers would have to look at
whether further legislation was
needed to improve mine safety. In a
Fox News interview, she said Mon-
day’s accident “sinks a lot of the op-
timism that the corrections that we
made through federal and state law
in 2006 were enough.”

In 2006, explosions in West Vir-
ginia and Kentucky prompted Con-
gress to overhaul mine-safety laws.
Among other things, those changes
required mine operators to keep
more oxygen supplies underground
and install communications equip-
ment to track lost miners.

Some grieving friends and rela-
tives were angry Tuesday because
they found their loved ones were
among the dead from government
officials or a company Web site, not
from Massey Energy executives.

One of the miners who was
killed, Benny Willingham, 61 years
old, had worked at the mine for 17
years out of a three-decade-long

mining career, said Linda Neal, a
family friend. Mr. Willingham’s wife,
Edith, is “very, very bad and upset,”
Ms. Neal said.

Ms. Neal said Massey didn’t no-
tify the family of Mr. Willingham’s
death. “His sister had to go up
there” to find out he had been
killed, she said.

The MSHA has cited the Upper
Big Branch Mine for hundreds of vi-
olations in recent years, including
10 so far this year related to legal
requirements for ventilation sys-
tems to control methane and dust.
The company has contested numer-
ous fines, including two in January
totaling more than $130,000 related
to mine ventilation.

The mine produces high-quality
metallurgical coal, used in steel-
making. Last year, it produced 1.2
million tons, including 500,000 in
the fourth quarter.

Massey, whose shares are listed
on the New York Stock Exchange,
recorded net income of $104.4 mil-
lion, or $1.22 a share, for 2009, up
from $47.8 million, or 58 cents a
share, in 2008.

MSHA administrator Kevin
Stricklin said officials had hoped
some of the missing miners survived
the initial blast and were able to
reach airtight chambers stocked
with food, water and enough oxygen
for them to live for four days.

—Jennifer Levitz, James R.
Hagerty, Mark Peters

and the Associated Press
contributed to this article.

BY KRIS MAHER
AND SIOBHAN HUGHES

Michelle McKinney’s father, Benny Willingham, was killed in the explosion.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 346.50 0.75 0.22% 714.00 325.00
Soybeans (cents/bu.) CBOT 944.50 8.50 0.91 1,087.50 819.75
Wheat (cents/bu.) CBOT 477.25 10.00 2.14 1,113.50 460.50
Live cattle (cents/lb.) CME 93.575 -0.625 -0.66% 96.300 83.075
Cocoa ($/ton) ICE-US 2,945 -41 -1.37 3,515 2,066
Coffee (cents/lb.) ICE-US 139.20 -0.45 -0.32 190.40 118.30
Sugar (cents/lb.) ICE-US 15.89 -0.51 -3.11 29.00 11.90
Cotton (cents/lb.) ICE-US 82.29 0.01 0.01 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,520.00 -10 -0.40 2,720 2,409
Cocoa (pounds/ton) LIFFE 2,188 -63 -2.80 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,363 7 0.52 1,605 1,212

Copper (cents/lb.) COMEX 361.70 -1.45 -0.40 363.85 140.00
Gold ($/troy oz.) COMEX 1136.00 2.20 0.19 1,230.00 532.00
Silver (cents/troy oz.) COMEX 1793.10 -18.70 -1.03 1,949.50 916.00
Aluminum ($/ton) LME 2,356.00 3.00 0.13 2,356.50 1,399.50
Tin ($/ton) LME 18,490.00 -250.00 -1.33 18,740.00 10,650.00
Copper ($/ton) LME 7,970.00 55.00 0.69 7,970.00 4,181.00
Lead ($/ton) LME 2,255.00 44.00 1.99 2,615.00 1,308.00
Zinc ($/ton) LME 2,415.00 20.00 0.84 2,659.00 1,339.00
Nickel ($/ton) LME 24,645 -830 -3.26 25,475 10,675

Crude oil ($/bbl.) NYMEX 86.84 0.22 0.25 132.95 52.95
Heating oil ($/gal.) NYMEX 2.2683 0.0008 0.04 3.4240 1.3933
RBOB gasoline ($/gal.) NYMEX 2.3483 -0.0019 -0.08 3.1200 1.4650
Natural gas ($/mmBtu) NYMEX 4.096 -0.181 -4.23 10.430 3.810
Brent crude ($/bbl.) ICE-EU 86.70 0.28 0.32 147.38 50.55
Gas oil ($/ton) ICE-EU 772.00 3.50 0.49 724.50 552.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on April 6
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.1874 0.1928 3.8763 0.2580
Brazil real 2.3536 0.4249 1.7588 0.5686
Canada dollar 1.3372 0.7478 0.9992 1.0008

1-mo. forward 1.3372 0.7478 0.9992 1.0008
3-mos. forward 1.3374 0.7477 0.9994 1.0006
6-mos. forward 1.3389 0.7469 1.0005 0.9995

Chile peso 696.63 0.001435 520.55 0.001921
Colombia peso 2555.59 0.0003913 1909.65 0.0005237
Ecuador US dollar-f 1.3382 0.7472 1 1
Mexico peso-a 16.3804 0.0610 12.2402 0.0817
Peru sol 3.7986 0.2633 2.8385 0.3523
Uruguay peso-e 25.761 0.0388 19.250 0.0519
U.S. dollar 1.3382 0.7472 1 1
Venezuela bolivar 5.75 0.173994 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4473 0.6909 1.0815 0.9247
China yuan 9.1346 0.1095 6.8258 0.1465
Hong Kong dollar 10.3922 0.0962 7.7655 0.1288
India rupee 59.4233 0.0168 44.4038 0.0225
Indonesia rupiah 12104 0.0000826 9045 0.0001106
Japan yen 125.78 0.007951 93.99 0.010640

1-mo. forward 125.75 0.007952 93.97 0.010642
3-mos. forward 125.70 0.007955 93.93 0.010646
6-mos. forward 125.59 0.007963 93.84 0.010656

Malaysia ringgit-c 4.2998 0.2326 3.2130 0.3112
New Zealand dollar 1.9106 0.5234 1.4277 0.7005
Pakistan rupee 112.212 0.0089 83.850 0.0119
Philippines peso 60.107 0.0166 44.915 0.0223
Singapore dollar 1.8703 0.5347 1.3976 0.7155
South Korea won 1504.93 0.0006645 1124.55 0.0008893
Taiwan dollar 42.389 0.02359 31.675 0.03157
Thailand baht 43.326 0.02308 32.375 0.03089

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7472 1.3382
1-mo. forward 1.0000 1.0000 0.7472 1.3383
3-mos. forward 1.0000 1.0000 0.7472 1.3383
6-mos. forward 1.0002 0.9998 0.7474 1.3380

Czech Rep. koruna-b 25.225 0.0396 18.850 0.0531
Denmark krone 7.4440 0.1343 5.5625 0.1798
Hungary forint 265.70 0.003764 198.55 0.005037
Norway krone 8.0058 0.1249 5.9823 0.1672
Poland zloty 3.8370 0.2606 2.8672 0.3488
Russia ruble-d 39.239 0.02548 29.322 0.03410
Sweden krona 9.6722 0.1034 7.2275 0.1384
Switzerland franc 1.4322 0.6982 1.0702 0.9344

1-mo. forward 1.4318 0.6984 1.0699 0.9347
3-mos. forward 1.4310 0.6988 1.0693 0.9352
6-mos. forward 1.4298 0.6994 1.0684 0.9360

Turkey lira 2.0168 0.4958 1.5071 0.6635
U.K. pound 0.8804 1.1358 0.6579 1.5200

1-mo. forward 0.8806 1.1356 0.6580 1.5197
3-mos. forward 0.8809 1.1352 0.6582 1.5192
6-mos. forward 0.8813 1.1347 0.6586 1.5185

MIDDLE EAST/AFRICA
Bahrain dinar 0.5045 1.9821 0.3770 2.6526
Egypt pound-a 7.3661 0.1358 5.5043 0.1817
Israel shekel 4.9368 0.2026 3.6890 0.2711
Jordan dinar 0.9478 1.0551 0.7083 1.4119
Kuwait dinar 0.3863 2.5887 0.2887 3.4643
Lebanon pound 2017.41 0.0004957 1507.50 0.0006634
Saudi Arabia riyal 5.0186 0.1993 3.7502 0.2667
South Africa rand 9.7249 0.1028 7.2669 0.1376
United Arab dirham 4.9154 0.2034 3.6730 0.2723

SDR -f 0.8834 1.1319 0.6601 1.5148

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 269.37 1.75 0.65% 6.4% 46.8%

14 Stoxx Europe 50 2678.60 9.78 0.37 3.9 43.1

27 Euro Zone Euro Stoxx 282.75 1.47 0.52 2.9 40.9

14 Euro Stoxx 50 2989.49 10.99 0.37 0.8 38.0

18 Austria ATX 2708.39 50.09 1.88 8.5 55.6

11 Belgium Bel-20 2696.66 16.10 0.60 7.4 52.7

12 Czech Republic PX 1236.1 8.7 0.71 10.6 57.1

20 Denmark OMX Copenhagen 365.99 7.60 2.12 15.9 67.1

22 Finland OMX Helsinki 7437.91 45.03 0.61 15.2 53.0

16 France CAC-40 4053.94 19.71 0.49 3.0 39.7

16 Germany DAX 6252.21 16.65 0.27 4.9 44.6

... Hungary BUX 25322.96 335.30 1.34 19.3 111.2

21 Ireland ISEQ 3292.19 47.00 1.45 10.7 44.8

13 Italy FTSE MIB 23346.66 140.00 0.60 0.4 41.0

... Netherlands AEX 355.61 4.17 1.19 6.0 56.4

14 Norway All-Shares 434.62 9.40 2.21 3.5 62.5

17 Poland WIG 43562.01 410.72 0.95 8.9 66.4

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8193.77 8.76 0.11 -3.2 27.3

... Russia RTSI 1633.32 6.53 0.40% 14.5 120.6

10 Spain IBEX 35 11160.6 92.7 0.84 -6.5 33.7

15 Sweden OMX Stockholm 332.52 3.25 0.99 11.0 54.6

16 Switzerland SMI 6886.21 -2.71 -0.04% 5.2 38.4

... Turkey ISE National 100 58406.36 -238.62 -0.41 10.6 121.4

14 U.K. FTSE 100 5780.35 35.46 0.62 6.8 47.1

27 ASIA-PACIFIC DJ Asia-Pacific 130.34 0.46 0.35 5.9 46.1

... Australia SPX/ASX 200 4953.70 45.97 0.94 1.7 33.7

... China CBN 600 28349.27 -15.72 -0.06 -2.4 34.8

16 Hong Kong Hang Seng 21537.00 Closed -1.5 44.3

20 India Sensex 17941.37 5.69 0.03 2.7 70.3

... Japan Nikkei Stock Average 11282.32 -56.98 -0.50 7.0 27.7

... Singapore Straits Times 2975.51 7.13 0.24 2.7 65.1

11 South Korea Kospi 1726.09 1.10 0.06 2.6 32.8

18 AMERICAS DJ Americas 317.75 0.49 0.15 7.2 52.2

... Brazil Bovespa 71497.20 207.52 0.29 4.2 62.8

19 Mexico IPC 33769.99 121.10 0.36 5.1 64.4

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0815 1.6439 1.0105 0.1496 0.0369 0.1808 0.0115 0.2932 1.4473 0.1944 1.0824 ...

Canada 0.9992 1.5188 0.9337 0.1382 0.0341 0.1670 0.0106 0.2709 1.3372 0.1796 ... 0.9239

Denmark 5.5625 8.4550 5.1976 0.7696 0.1897 0.9298 0.0592 1.5079 7.4440 ... 5.5670 5.1434

Euro 0.7472 1.1358 0.6982 0.1034 0.0255 0.1249 0.0080 0.2026 ... 0.1343 0.7478 0.6909

Israel 3.6890 5.6073 3.4470 0.5104 0.1258 0.6167 0.0393 ... 4.9368 0.6632 3.6920 3.4110

Japan 93.9850 142.8572 87.8200 13.0038 3.2053 15.7105 ... 25.4771 125.7754 16.8962 94.0602 86.9032

Norway 5.9823 9.0931 5.5899 0.8277 0.2040 ... 0.0637 1.6217 8.0058 1.0755 5.9871 5.5315

Russia 29.3215 44.5687 27.3981 4.0569 ... 4.9014 0.3120 7.9484 39.2395 5.2713 29.3450 27.1121

Sweden 7.2275 10.9858 6.7534 ... 0.2465 1.2081 0.0769 1.9592 9.6722 1.2993 7.2333 6.6829

Switzerland 1.0702 1.6267 ... 0.1481 0.0365 0.1789 0.0114 0.2901 1.4322 0.1924 1.0711 0.9896

U.K. 0.6579 ... 0.6147 0.0910 0.0224 0.1100 0.0070 0.1783 0.8804 0.1183 0.6584 0.6083

U.S. ... 1.5200 0.9344 0.1384 0.0341 0.1672 0.0106 0.2711 1.3382 0.1798 1.0008 0.9247

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of April 06, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 21 ALL COUNTRY (AC) WORLD* 312.19 -0.43% 4.3% 54.5%

2.30 21 World (Developed Markets) 1,217.36 -0.38 4.2 51.2

2.20 22 World ex-EMU 144.39 -0.48 5.7 51.6

2.20 22 World ex-UK 1,216.89 -0.41 4.6 50.6

2.90 23 EAFE 1,602.13 0.14 1.4 51.7

2.00 20 Emerging Markets (EM) 1,036.62 -0.78 4.8 81.9

3.20 17 EUROPE 92.79 -0.01 5.1 50.5

3.40 17 EMU 173.71 0.23 -3.7 48.8

3.10 18 Europe ex-UK 100.92 -0.16 4.4 49.0

4.10 14 Europe Value 102.65 0.09 3.2 55.0

2.30 20 Europe Growth 81.45 -0.11 6.9 46.4

2.10 27 Europe Small Cap 174.88 0.05 11.3 78.2

1.80 14 EM Europe 324.94 0.93 16.6 109.9

3.40 15 UK 1,703.12 0.00 5.9 46.5

2.60 24 Nordic Countries 155.59 0.20 14.2 70.0

1.30 16 Russia 800.00 0.50 7.2 85.3

2.30 18 South Africa 737.87 0.00 4.3 30.6

2.40 23 AC ASIA PACIFIC EX-JAPAN 431.30 -0.46 3.5 75.7

1.60 -432 Japan 623.09 0.59 9.6 30.6

1.90 21 China 65.11 0.00 0.5 57.5

0.90 21 India 731.89 1.49 3.5 93.5

1.30 17 Korea 495.92 0.59 3.1 49.3

2.60 136 Taiwan 286.38 0.00 -3.2 47.6

1.70 22 US BROAD MARKET 1,328.79 -0.97 7.4 52.5

1.20 2941 US Small Cap 1,877.49 -1.84 12.4 75.0

2.40 18 EM LATIN AMERICA 4,279.37 -1.04 4.0 97.1

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.09% Global TSM 2435.90 0.12% 51.5%

1.79 20 Global Dow 1440.00 0.85% 43.9% 2046.79 -0.07 45.1

2.33 16 Global Titans 50 174.90 0.82 35.0 174.80 -0.10 36.2

2.63 15 Europe TSM 2660.46 -0.20 49.4

2.13 Developed Markets TSM 2360.70 0.11 49.0

1.74 14 Emerging Markets TSM 4321.73 0.25 78.6

3.24 18 Africa 50 892.50 2.22 57.7 758.15 1.29 59.0

5.46 6 BRIC 50 486.80 1.04 69.1 621.18 0.12 70.5

2.19 GCC 40 590.20 1.15 31.9 501.38 0.23 33.0

1.74 22 U.S. TSM 12258.54 0.14 49.0

1.74 49 Kuwait Titans 30 -c 214.95 0.33 12.0

0.07 RusIndex Titans 10 -c 3659.60 2.58 91.0 5952.77 2.17 68.3

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.13% 12 Turkey Titans 20 -c 593.40 1.04% 133.6% 687.52 -0.24% 121.6%

4.54 14 Global Select Div -d 177.50 1.21 67.4 203.30 0.28 68.8

5.15 15 Asia/Pacific Select Div -d 278.73 0.58 75.6

4.04 15 U.S. Select Dividend -d 338.15 0.38 45.9

1.72 16 Islamic Market 2058.40 0.10 46.5

1.93 16 Islamic Market 100 1886.00 0.83 33.8 2160.09 -0.08 34.9

3.77 14 Islamic Turkey -c 1563.00 0.32 83.8 3108.93 -0.95 74.4

2.37 16 Sustainability 912.00 0.83 47.4 1030.49 -0.09 48.7

3.33 17 Brookfield Infrastructure 1642.10 0.95 45.6 2095.29 0.03 46.8

1.02 28 Luxury 1036.50 1.11 73.5 1176.03 0.19 75.0

2.72 11 UAE Select Index 289.26 -0.40 40.7

DJ-UBS Commodity 139.80 1.22 21.7 135.84 0.30 22.7

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. cities woo Chinese investment
Officials see a boon for local economies in growing number of entrepreneurs dipping a toe in American market

COLLEGE PARK, Md.—Chinese
companies are increasingly looking
to invest in the U.S., and state and
local governments are scrambling to
win a share of the money. But Chi-
nese companies’ go-slow approach
and a longstanding preference for
investing in Asia may leave govern-
ments disappointed.

Georgia is home to about a half-
dozen Chinese ventures, including a
soy-sauce plant. Texas has a handful
of Chinese telecommunications and
industrial manufacturers. In Mil-
waukee, Wis., Beijing’s Toward
Group has bought a shopping mall.

The trend stems in part from
Beijing’s moves to ease restrictions
on overseas investments, as it seeks
to nurture homegrown multination-
als. Many Chinese firms, flush with
cash or squeezed by competition,
are casting abroad for new markets,
technology and product lines.

Chinese and U.S. officials and
trade groups note growing interest
among potential Chinese investors
over the past 24 months.

“I think within the next two or
three years, we will see a big wave”
of Chinese investment into the U.S.,
says Clarence Kwon of Deloitte Ser-
vices LP’s Chinese services group.

The trend could bring much-
needed jobs and investments to U.S.
states hit by the recession, and they
are pulling out all the stops to at-

tract Chinese investment. That in-
cludes opening offices in China, of-
fering preferential tax policies and
hosting Chinese delegations.

In 2005, China surpassed Mexico
and Japan as the top site for states’
overseas offices, with 30 offices
there last year, compared with 26
for Japan and 20 for Mexico, ac-
cording to the State International
Development Organizations, a group
representing state international
trade agencies.

In Maryland, officials are betting
on an international incubator at the
University of Maryland here in Col-
lege Park. Seven of 11 companies ap-
proved so far to open offices are
from China, and director Kai Duh
says more Chinese investors are in
talks to come.

“The goal is the same for every
company,” he says. “They would like
to successfully enter the U.S. mar-
ket. We’d like them to hire Maryland
citizens and pay taxes.”

China’s direct investment in the
U.S. increased more than threefold
to $1.24 billion in 2008 from 2002,
according to the U.S. Bureau of Eco-
nomic Analysis. Still, China accounts
for only a sliver of overall foreign
direct investment in the U.S.—0.05%
as of 2008.

Chinese Embassy spokesman
Wang Baodong says Chinese invest-
ment in the U.S. is a “win-win” for
both sides. But Chinese companies
remain wary about investing here,

he says, after U.S. security concerns
scuttled a bid by state-owned
CNOOC Ltd. to buy Unocal Corp. in
2005. Many Chinese companies also
prefer a go-slow approach.

Still, states are aggressively go-
ing after Chinese investors. John
Ling, who heads South Carolina’s of-
fice in Shanghai, says he used to fo-
cus on export promotion, but now
“90% of my effort is on FDI. What
we’re after are projects from China
that can create a substantial amount
of jobs and investments.”

“To work on Chinese prospects is
still a very time-consuming and
frustrating process,” he says. But
even small projects “can help us re-
cruit other businesses.”

Zhang Yajie, who has stakes in
four manufacturing businesses in
eastern China, plans to set up a
company at the Maryland incubator.

Rising labor costs in China are
squeezing his companies’ profits, he
says, and Maryland offers an oppor-
tunity to tap new capital and inno-
vations, which could be developed
for manufacturing back home. One
product he likes: a non-stick gauze
for treating wounds.

“We’ve never been overseas be-
fore, and our risk is very big,” Mr.
Zhang says. “But the bigger risk we
face is over our survival. If we don’t
transform ourselves, sooner or later
we will collapse.”

—Kersten Zhang in Beijing
contributed to this article.

BY KATHY CHEN
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China’s direct investment
in the U.S. has grown…

…but it’s a small sliver of investment from the region

Amount, in billions

Direct investment in the U.S. from Asia/Pacific region, 2008

Expanding opportunity

Source: U.S. Bureau of Economic Analysis

China welcomes
delay of U.S. report

BEIJING—Chinese government-
backed economists said Beijing wel-
comed a U.S. decision to delay its
report on exchange-rate policies, in
another sign bilateral ties are under
repair ahead of next weeks’ meeting
between leaders of the two powers.

The comments, in a news brief-
ing hosted by the foreign ministry,
followed a reiteration by a ministry
spokeswoman earlier Tuesday that
the exchange rate isn’t the cause of
U.S.-China trade imbalances.

It wouldn’t be reasonable to la-
bel China a currency manipulator,
the spokeswoman, Jiang Yu, said in
China’s first official statement since
the U.S. said Saturday it will post-
pone a semiannual report to Con-
gress on the currency policies of
major trading partners, which had
been due on April 15.

A number of U.S. lawmakers
have called on the administration of
President Barack Obama to label
China a currency manipulator in the
Treasury report, saying Beijing de-
liberately undervalues its currency
to give its exporters a competitive
advantage. The issue has taken cen-
ter stage in U.S.-China relations,
which are strained by issues such as
U.S. pursuit of Iran sanctions, arms
sales to Taiwan and Mr. Obama’s
meeting with the Dalai Lama.

The two countries have recently
sought to ease tensions with concil-
iatory comments and an announce-
ment by China that President Hu
Jintao would attend a summit on
nuclear security hosted by Mr.

Obama in Washington on April
12-13. Mr. Obama also will meet with
Mr. Hu on the sidelines of the sum-
mit, the White House said Tuesday.

While Ms. Jiang didn’t directly
comment when asked Tuesday if
China welcomes the delay, promi-
nent Chinese economists indicated
the move was a good sign for bilat-
eral ties.

“I personally see [the delay of
the report] as positive,” said Zhang
Yasheng, director-general of the In-
stitute for International Economic
Research with the National Develop-
ment and Reform Commission,
China’s economic planning agency.

Mr. Zhang told reporters at a
news briefing moderated by Ms. Ji-
ang that it is only when “each side
takes half a step” back that they can
see how to resolve the dilemma.

He said China hasn’t changed its
stance to reform the yuan exchange-
rate mechanism, and has constantly
been working toward a market-ori-
ented exchange rate.

But he pointed out that over the
years—through the high inflation in
China of the mid-1990s, followed by
the 1997-1998 Asian financial crisis
and the global financial crisis of
2008—the exchange-rate reform
mechanism has been interrupted.

China has kept the value of the
yuan essentially unchanged against
the dollar since mid-2008.

When asked about speculation
that the U.S. postponement of its
currency report was linked to get-
ting China to support sanctions on
Iran, Ms. Jiang said such talk was
“groundless” and “meaningless.”

BY J.R. WU

THEHUNT IS ON
FOR EUROPE’SMOST
INNOVATIVETECHNOLOGY
COMPANIESANDPROJECTS

knowmorebusiness | politics | world | tech | culture | management | markets

*Categories include:

• Computing systems

• Consumer electronics

• E-Commerce

• Energy/Power

• Environment

• Internet Technologies

• Materials/Base Technologies

• Medical Devices

• Medicine/Biotech

• Product Design

• Robotics

• Security/Privacy

• Semiconductors/Electronics

• Software

• Transportation

• Wireless Communications

The Wall Street Journal Europe is seeking Europe’s most

innovative technological breakthroughs, new products,

inventions and services to enter its 10th annual Technology

Innovation Awards*.

To get your innovation in front of the world’s most influential

investors and opinion formers:

• visit www.dowjones.com/innovation

• or email innovation@wsj.com to request a word

format entry form

Entry deadline: Friday 7 May 2010
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.78 101.09% 0.01% 0.85 0.77 0.79

Eur. High Volatility: 13/1 1.17 99.18 0.01 1.28 1.17 1.19

Europe Crossover: 13/1 4.23 103.25 0.05 4.68 4.21 4.35

Asia ex-Japan IG: 13/1 0.98 100.10 0.01 1.05 0.96 0.98

Japan: 13/1 0.92 100.39 0.01 1.22 0.91 1.11

Note: Data as of April 5

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, European
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $239 6.2% 26% 39% 27% 8%

Deutsche Bank 237 6.1 15 56 20 9

Credit Suisse 234 6.1 27 53 15 5

UBS 223 5.8 19 38 42 1

Goldman Sachs 178 4.6 36 24 32 9

Morgan Stanley 174 4.5 20 17 62 ...

BNP Paribas 172 4.5 20 55 11 14

Barclays Capital 170 4.4 1 77 12 11

RBS 159 4.1 16 61 8 15

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.21% 0.87% 1.2% 1.1% 7.0%

Event Driven 0.05 1.44 2.1 2.5 15.7

Equity Long/Short 1.04 2.19 3.3 4.5 10.5

*Estimates as of 04/05/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email
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Dow Jones Industrial Average P/E: 17
LAST: 10969.99 t 3.56, or 0.03%

YEAR TO DATE: s 541.94, or 5.2%

OVER 52 WEEKS s 3,180.43, or 40.8%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Tuesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

ArcelorMittal Luxembourg Iron & Steel $73.2 35.04 3.98% 96.3% -15.0%

BP U.K. Integrated Oil & Gas 203.0 6.46 2.38 45.1 16.6

ABB Switzerland Industrial Machinery 51.7 23.83 2.19 49.8 13.6

ING Groep Netherlands Life Insurance 40.7 7.88 2.02 105.3 -68.3

Royal Dutch Shell A U.K. Integrated Oil & Gas 105.3 22.18 1.95 34.1 -10.6

Bayer Germany Specialty Chemicals $54.9 49.62 -2.01% 34.1 -0.1

Roche Hldg Pt. Ct. Switzerland Pharmaceuticals 110.4 168.10 -1.70 10.6 -24.6

Vodafone Grp U.K. Mobile Telecommunications 132.4 1.50 -1.35 20.6 8.3

L.M. Ericsson Tel B Sweden Telecommunications Equipment 31.4 75.95 -0.98 4.6 -42.9

Novartis Switzerland Pharmaceuticals 138.7 56.15 -0.97 30.8 -17.2

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Anglo Amer 61.1 29.97 1.70% 131.3% 4.8%
U.K. (General Mining)
Total 139.4 44.38 1.70 21.4 -15.5
France (Integrated Oil & Gas)
BG Grp 64.4 11.85 1.59 11.2 62.3
U.K. (Integrated Oil & Gas)
Banco Bilbao Vizcaya 52.9 10.54 1.54 54.4 -42.4
Spain (Banks)
UBS 64.6 18.03 1.52 65.4 -72.7
Switzerland (Banks)
BHP Billiton 79.2 23.35 1.46 71.8 97.7
U.K. (General Mining)
Rio Tinto 94.5 40.62 1.39 127.6 57.6
U.K. (General Mining)
Allianz SE 57.7 95.26 1.34 41.1 -39.8
Germany (Full Line Insurance)
Banco Santander 111.0 10.17 0.74 72.6 -21.7
Spain (Banks)
Siemens 93.3 76.26 0.69 73.5 -11.1
Germany (Diversified Industrials)
ENI 94.8 17.68 0.68 20.2 -27.7
Italy (Integrated Oil & Gas)
Deutsche Telekom 58.8 10.08 0.60 6.6 -22.2
Germany (Mobile Telecommunications)
Assicurazioni Genli 37.8 18.12 0.50 44.8 -37.7
Italy (Full Line Insurance)
Barclays 63.2 3.64 0.48 130.9 -49.1
U.K. (Banks)
Telefonica 111.9 17.77 0.45 16.8 4.8
Spain (Fixed Line Telecommunications)
UniCredit 58.1 2.25 0.45 81.2 -61.3
Italy (Banks)
Tesco 53.1 4.40 0.34 33.7 -3.4
U.K. (Food Retailers & Wholesalers)
BNP Paribas 91.9 57.99 0.33 76.2 -26.0
France (Banks)
GlaxoSmithKline 109.5 12.61 0.28 22.7 -10.9
U.K. (Pharmaceuticals)
Daimler 50.4 35.51 0.28 57.0 -43.0
Germany (Automobiles)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Diageo 47.2 11.25 0.18% 41.0% 8.0%
U.K. (Distillers & Vintners)
BASF 57.9 47.06 0.12 86.7 7.2
Germany (Commodity Chemicals)
RWE 46.5 66.34 0.09 21.4 -19.5
Germany (Multiutilities)
Deutsche Bk 48.3 58.14 0.07 73.5 -44.0
Germany (Banks)
Iberdrola 44.6 6.34 0.05 13.6 -31.2
Spain (Conventional Electricity)
Intesa Sanpaolo 44.6 2.82 ... 38.7 -52.2
Italy (Banks)
Credit Suisse Grp 60.6 54.80 ... 58.0 -37.9
Switzerland (Banks)
E.ON 73.9 27.59 -0.04 24.3 -23.1
Germany (Multiutilities)
GDF Suez 87.2 28.83 -0.07 15.9 -16.8
France (Multiutilities)
AXA 51.2 16.69 -0.12 76.6 -47.8
France (Full Line Insurance)
British Amer Tob 70.0 22.74 -0.22 43.8 42.1
U.K. (Tobacco)
HSBC Hldgs 177.9 6.72 -0.44 52.1 -14.7
U.K. (Banks)
Nestle 182.7 53.55 -0.46 34.8 9.8
Switzerland (Food Products)
Unilever 52.7 22.99 -0.50 50.7 4.2
Netherlands (Food Products)
France Telecom 62.8 17.72 -0.53 4.1 -14.4
France (Fixed Line Telecommunications)
Nokia 58.2 11.61 -0.68 22.1 -34.2
Finland (Telecommunications Equipment)
Soc. Generale 46.5 46.93 -0.88 47.8 -60.3
France (Banks)
SAP 59.1 36.04 -0.89 29.8 4.1
Germany (Software)
Astrazeneca 64.5 29.20 -0.90 24.0 6.8
U.K. (Pharmaceuticals)
Sanofi-Aventis 96.1 54.64 -0.94 30.3 -16.3
France (Pharmaceuticals)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 19.90 $26.31 0.00 0.00%
Alcoa AA 40.90 15.03 0.30 2.04
AmExpress AXP 7.30 43.12 0.45 1.05
BankAm BAC 152.20 18.49 0.36 1.99
Boeing BA 5.00 72.36 0.32 0.44
Caterpillar CAT 5.80 65.29 0.30 0.46
Chevron CVX 6.00 77.88 0.22 0.28
CiscoSys CSCO 29.10 26.22 0.05 0.19
CocaCola KO 8.30 54.29 -0.57 -1.04
Disney DIS 12.10 35.47 0.25 0.71
DuPont DD 6.80 38.81 0.39 1.02
ExxonMobil XOM 17.80 67.90 -0.29 -0.43
GenElec GE 48.30 18.60 0.07 0.38
HewlettPk HPQ 9.00 53.86 -0.01 -0.02
HomeDpt HD 8.90 32.55 -0.11 -0.34
Intel INTC 44.50 22.40 -0.19 -0.84
IBM IBM 3.70 128.93 -0.42 -0.32
JPMorgChas JPM 24.10 45.84 0.50 1.10
JohnsJohns JNJ 7.10 65.31 -0.09 -0.14
KftFoods KFT 9.40 30.08 -0.13 -0.43
McDonalds MCD 3.10 67.81 -0.22 -0.32
Merck MRK 11.50 37.25 -0.14 -0.37
Microsoft MSFT 44.00 29.32 0.05 0.17
Pfizer PFE 74.40 16.96 0.06 0.36
ProctGamb PG 9.80 63.11 -0.65 -1.02
3M MMM 3.00 84.35 0.16 0.19
TravelersCos TRV 6.20 52.59 -0.74 -1.39
UnitedTech UTX 3.50 74.67 -0.18 -0.24
Verizon VZ 19.90 31.20 -0.26 -0.83

WalMart WMT 9.00 55.53 0.04 0.07

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Alliance Boots Hldgs 294 –7 15 71

Intelsat 562 –5 2 –13

ACE 69 –2 –1 –2

Bco de Sabadell 184 –2 –1 –7

Inv 73 –1 –2 3

Voith 161 –1 6 44

Atlas Copco 51 –1 –2 –5

Rheinmetall 106 –1 ... –7

Assa Abloy 52 –1 –1 –5

Rentokil Initial 1927 89 –1 1 –4

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Koninklijke Philips Electrs 51 ... ... 1

AB 61 ... ... –2

Stmicroelectronics 51 ... ... –3

Alcatel Lucent 572 ... 9 7

Lafarge 198 1 11 25

Vedanta Res 449 1 ... –27

Robert Bosch 63 1 4 –5

Caja de Ahorros del
Mediterraneo 443 2 3 3

Nielsen 534 3 6 15

ONO Fin II 900 15 40 –128

Source: Markit Group

BLUE CHIPS � BONDS
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Baghdad bombing wave kills scores
Coordinated explosions add to fears of growing post-election chaos; U.S. says plans to pull out haven’t changed

BAGHDAD—Seven bombs deto-
nated in apartment buildings across
Baghdad killed at least 49 people
and ravaged residential neighbor-
hoods Tuesday, adding to fears that
insurgents are using a post-election
vacuum to try to drive the country
back to civil war.

The wave of explosions was the
second coordinated large-scale
bombing in three days. In the last
week, more than 100 people have
died in numerous attacks around
Baghdad alone.

A resurgence of militant groups
capable of planning and carrying
out such large-scale assaults has
cast doubt over Iraq’s security situ-
ation and how the country will cope
when U.S. troops begin their with-

drawal this summer. No group has
claimed of responsibility for the
bombings in the past week.

Baghdad security spokesman
Maj.-Gen. Qassim al-Moussawi
blamed the recent violence on rem-
nants of the group al Qaeda in Iraq,
an opinion shared by U.S. military
officials here.

Prime Minister Nouri al-Maliki,
who ran on a law-and-order plat-
form during last month’s elections
that his political list narrowly lost,
urged Iraqis to stand united against
“terrorists” who “want to push the
country into civil strife.”

Mr. Maliki, in a written state-
ment released Tuesday night,
pledged to increase patrols around
Baghdad. Apparently addressing the
growing sense of unease in the capi-
tal in the wake of the devastating

attacks, he called on citizens and
the media not to undermine the mo-
rale of the security services.

Iraq is in a state of political flux
after parliamentary elections last
month, in which Ayad Allawi led his
secular Iraqiya political list to vic-
tory by a margin of just two seats in
the 325-member parliament. The
election results revealed deep sec-
tarian and ethnic divisions in Iraq,
which now faces months of political
negotiations to form a government.

The White House said the recent
violence hasn’t forced the U.S. to
change its plan to draw down troops
in Iraq, which includes an end to
combat operations by Aug. 31 and
the withdrawal of all forces by the
end of 2011.

U.S. officials here played down
the bloodshed. They described the

string of attacks as last-ditch efforts
of a struggling terrorist network,
not a signal that the country was
spiraling toward the same kind of
internecine violence that paralyzed
the country in 2006 and 2007.

The Iraqi Security Forces in re-
cent months have worn down the
leadership of al Qaeda in Iraq, said
Lt. Col. Eric Bloom, spokesman for
U.S. forces in Iraq. “Every time there
are attacks, they learn more from
these attacks,” he said.

Such optimism wasn’t shared by
many Iraqis who gathered to help
tend the wounded and pull bodies
from the remains of multistory con-
crete apartment blocks. Targeted
buildings were in Shiite neighbor-
hoods as well as some of the capi-
tal’s mixed districts.

At least 49 people died and 160

people were wounded in the explo-
sions, the Associated Press reported.
The toll was expected to rise, as vic-
tims remained buried under slabs of
concrete as darkness fell. In the
Alawi neighborhood, near the Na-
tional Museum, an apartment build-
ing with a tea shop on the roof was
reduced to rubble.

The coordinated explosions hit
the capital two days after nearly si-
multaneous suicide car bomb at-
tacks against embassy compounds
killed 41 people and wounded more
than 200. Over the weekend, 25
more people were murdered in what
appeared to be a targeted killing of
Sunnis working against al Qaeda.

U.S. military statistics show that
the number of attacks and civilian
casualties per month are continuing
a downward trend.

BY BEN LANDO

Iraqis gather at the site of a bombing Tuesday in Baghdad’s Alawi neighborhood. Prime Minister Nouri al-Maliki, urged Iraqis to unite against ‘terrorists’ who ‘want to push the country into civil strife.’

Getty Images

China executes Japanese drug smuggler
China executed a 65-year-old

Japanese citizen for drug smug-
gling, the second execution of a for-
eign national for such crimes in
fewer than four months.

The execution of Mitsunobu
Akano, which the Chinese Supreme
People’s Court said happened Tues-
day, was China’s first execution of a
Japanese national since the two
countries normalized relations in
1972. Japan’s government offered
muted protest, with Prime Minister
Yukio Hatoyama saying ahead of the
execution that it was “regrettable
from Japan’s viewpoint,” but that
the countries’ legal systems are dif-
ferent and “we cannot do much
about it.”

Mr. Akano’s death follows the ex-
ecution of British national Akmal
Shaikh in late December for smug-
gling heroin, despite the strong pro-
testations of the British government
and others that Mr. Shaikh was
mentally ill and that the courts had

mishandled his case. Beijing ignored
repeated requests from Britain that
Mr. Shaikh’s mental state be tested,
prompting British Prime Minister
Gordon Brown to say he was “ap-
palled and disappointed” by China’s
behavior. The execution was seen by
many Western analysts as a sign of
China’s increasingly assertive pos-
ture toward foreign governments.

China executes more people than
any other country, according to Am-
nesty International, which estimates
that it puts thousands to death each
year. China considers the actual
number a state secret. The death
penalty is applied to a range of non-
violent crimes, including possession
of 50 grams or less of methamphet-
amine or heroin.

In recent years, China has inten-
sified a crackdown on illegal drugs.
Last year, Chinese authorities ar-
rested some 91,000 people for drug
offenses, including nearly 1,600 for-
eigners, and forced 173,000 drug us-
ers into treatment for addiction, ac-
cording to the National Narcotics
Control Commission. The commis-
sion estimates that China had more
than 1.3 million drug users last year,

up 19% from the previous year.
China has also shown increasing

willingness to sentence foreigners to
death for drug crimes, says Corrina-
Barbara Francis, a U.K.-based China
researcher with Amnesty Interna-
tional. There appears to be “a
greater sense of confidence and
ability to resist the foreign pressure
that they definitely have been un-
der,” Ms. Francis says.

Japan’s restrained response to
Mr. Akano’s execution—and to death
sentences China is expected to carry
out soon against three other Japa-
nese citizens convicted of drug
crimes—comes as Mr. Hatoyama’s
ruling Democratic Party of Japan
has tried to take a friendlier ap-
proach toward China than was often
adopted by the long-ruling Liberal
Democratic Party.

But analysts said Japan was
mainly constrained by its own ap-
proach toward the death penalty.
While Britain objects to capital pun-
ishment in all circumstances, Japan
uses it in limited cases—albeit not
for drug offenses—and its own pro-
cedures have been criticized by
rights advocates.

Shinichi Ishizuka, a criminal-law
professor at Ryukoku University in
Kyoto, said Japan’s use of hanging
and its lack of advance notice to
family members make its use of cap-
ital punishment less humane than
China’s in some ways. Japan “cannot
help but be soft against China” on
the death penalty issue, he said.

Japanese media were more criti-
cal of Mr. Akano’s execution, with
many reports stressing that Chinese
penalties for drug offenses are more
severe than Japan’s. Justice Minis-
ter Keiko Chiba, who has advocated
repealing the death penalty, also ex-
pressed concern that China’s han-
dling of the case “may invite a back-
lash from the Japanese people.”

China defended its action. “Drug
crimes are universally recognized by
the international community as seri-
ous criminal acts,” said Jiang Yu,
spokeswoman for the Ministry of
Foreign Affairs. She said that China
had notified Japan of the planned
death sentences of its citizens
through consular channels, and said
that China handles such cases “in
strict accordance with the law.”

Mr. Akano was detained in Sep-

tember 2006 at northeastern
China’s Dalian airport with around
1.5 kilograms of methamphetamine
that he was trying to take out of the
country, the state-run Xinhua news
agency reported. He was convicted
by a Chinese court in 2008, and his
appeals were unsuccessful.

An unnamed male accomplice
was found with Mr. Akano with a ki-
logram of the same drug in his lug-
gage, Xinhua reported. The Japa-
nese consulate in Dalian said the
man had been sentenced to 15 years
in prison.

Three other Japanese men con-
victed in 2007 in separate drug
cases are facing execution as early
as this week.

Past executions of foreign na-
tionals on drug charges in China
have largely involved citizens of Af-
rican and Southeast Asian nations.
Other foreigners currently on death
row in China include a Nigerian man
sentenced to death last year for her-
oin smuggling and at least nine Phil-
ippine nationals convicted on vari-
ous narcotic trafficking charges.

—Gao Sen in Beijing
contributed to this article.

By Sky Canaves in Beijing
and Miho Inada in Tokyo
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Borsa Global GL EQ AND 03/31 EUR 6.71 3.2 30.3 -9.6
Andfs. Emergents GL EQ AND 03/31 USD 17.69 2.0 73.9 -3.9
Andfs. Espanya EU EQ AND 03/31 EUR 12.56 -9.7 34.8 -9.3
Andfs. Estats Units US EQ AND 03/31 USD 15.49 3.1 37.2 -7.3
Andfs. Europa EU EQ AND 03/31 EUR 7.81 -0.4 38.7 -7.7
Andfs. Franca EU EQ AND 03/31 EUR 9.71 -0.3 34.2 -8.9
Andfs. Japo JP EQ AND 03/31 JPY 542.23 6.1 35.4 -6.4
Andfs. Plus Dollars US BA AND 03/31 USD 9.63 2.0 21.5 -3.2
Andfs. RF Dolars US BD AND 03/31 USD 11.65 1.9 19.0 1.5
Andfs. RF Euros EU BD AND 03/31 EUR 11.05 2.1 30.0 1.6
Andorfons EU BD AND 03/31 EUR 14.76 1.8 33.2 0.9
Andorfons Alternative Premium OT OT AND 02/28 EUR 99.12 0.2 6.3 -7.0
Andorfons Mix 30 EU BA AND 03/31 EUR 9.84 3.0 32.8 -4.0
Andorfons Mix 60 EU BA AND 03/31 EUR 9.52 2.7 33.5 -9.1

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 03/26 USD 321423.88 17.1 155.6 21.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 04/06 EUR 9.34 1.9 0.3 -2.3
DJE-Absolut P GL EQ LUX 04/06 EUR 216.18 5.6 31.1 -2.0
DJE-Alpha Glbl P EU BA LUX 04/06 EUR 183.84 3.2 25.9 -0.8
DJE-Div& Substanz P GL EQ LUX 04/06 EUR 228.22 6.1 33.0 0.8
DJE-Gold&Resourc P OT EQ LUX 04/06 EUR 183.39 7.7 37.3 0.1
DJE-Renten Glbl P EU BD LUX 04/06 EUR 134.88 3.3 11.5 5.6
LuxPro-Dragon I AS EQ LUX 04/06 EUR 162.77 3.0 49.6 8.5
LuxPro-Dragon P AS EQ LUX 04/06 EUR 158.29 2.9 49.0 8.0
LuxTopic-Aktien Europa EU EQ LUX 04/06 EUR 17.50 -1.2 28.9 0.1
LuxTopic-Pacific AS EQ LUX 04/06 EUR 18.18 11.0 88.6 0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 03/29 JPY 10416.78 3.8 NS NS
Prosperity Return Fund B EU BD LUX 03/29 JPY 9987.28 0.0 NS NS
Prosperity Return Fund C EU BD LUX 03/29 USD 96.98 -0.6 NS NS
Prosperity Return Fund D EU BD LUX 03/29 EUR 103.85 5.3 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 03/29 JPY 10307.33 3.1 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 03/29 JPY 9835.01 -1.1 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 03/29 USD 95.03 -1.6 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 03/29 EUR 103.45 5.1 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/19 EUR 23.40 -3.8 12.7 -34.9
MP-TURKEY.SI OT OT SVN 03/19 EUR 36.83 6.1 113.3 3.0

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 04/01 EUR 14.71 10.0 60.2 4.3
Parex Eastern Europ Bd EU BD LVA 04/01 USD 16.03 9.5 73.9 7.5
Parex Russian Eq EE EQ LVA 04/01 USD 23.00 17.8 117.4 -11.2

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 03/31 EUR 132.89 9.6 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 04/01 USD 176.93 0.9 67.3 -7.6
PF (LUX)-Asian Eq-Pca AS EQ LUX 04/01 USD 168.03 0.7 65.9 -8.5
PF (LUX)-Biotech-Pca OT EQ LUX 03/31 USD 300.32 6.1 10.7 -2.6
PF (LUX)-CHF Liq-Pca CH MM LUX 03/31 CHF 124.19 0.0 0.2 0.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 03/31 CHF 93.38 0.0 0.2 0.7
PF (LUX)-Convertible Bd Pca OT OT LUX 03/31 EUR 103.14 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 03/31 USD 121.43 3.9 48.2 3.1
PF (LUX)-East Eu-Pca EU EQ LUX 03/31 EUR 375.53 19.4 166.2 -0.6
PF (LUX)-Emg Mkts-Pca GL EQ LUX 04/01 USD 544.56 2.1 76.8 -8.2
PF (LUX)-Eu Indx-Pca EU EQ LUX 03/31 EUR 105.42 4.4 53.0 -4.3
PF (LUX)-EUR Bds-Pca EU BD LUX 03/31 EUR 396.73 3.2 6.7 4.5
PF (LUX)-EUR Bds-Pdi EU BD LUX 03/31 EUR 290.92 3.2 6.7 4.5
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/31 EUR 153.02 3.5 22.8 8.4
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/31 EUR 103.74 3.5 22.8 8.4
PF (LUX)-EUR HiYld-Pca EU BD LUX 03/31 EUR 159.19 8.9 67.4 10.2

PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/31 EUR 87.25 8.9 67.4 10.2
PF (LUX)-EUR Liq-Pca EU MM LUX 03/31 EUR 136.06 0.1 0.6 1.9
PF (LUX)-EUR Liq-Pdi EU MM LUX 03/31 EUR 96.73 0.1 0.6 1.9
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/31 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/31 EUR 99.93 0.0 0.2 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 03/31 EUR 428.61 5.1 52.4 -6.4
PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/31 EUR 138.53 4.1 53.1 -5.1
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/31 USD 251.98 3.6 29.5 11.8
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/31 USD 163.65 3.6 29.4 11.8
PF (LUX)-Gr China-Pca AS EQ LUX 04/01 USD 347.61 -1.0 62.0 -2.4
PF (LUX)-Indian Eq-Pca EA EQ LUX 04/01 USD 386.61 7.2 113.7 1.2
PF (LUX)-Jap Index-Pca JP EQ LUX 04/01 JPY 9697.87 9.2 27.3 -9.4
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 04/01 JPY 8504.82 9.8 26.5 -11.1
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 04/01 JPY 8235.64 9.6 25.7 -11.6
PF (LUX)-JpEq130/30-Pca JP EQ LUX 04/01 JPY 4813.67 9.0 31.7 -7.2
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/31 USD 50.91 13.5 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 04/01 USD 283.11 3.7 82.5 0.9
PF (LUX)-Piclife-Pca CH BA LUX 03/31 CHF 810.00 2.4 19.2 2.0
PF (LUX)-PremBrnds-Pca OT EQ LUX 03/31 EUR 74.21 13.6 81.6 7.2
PF (LUX)-Rus Eq-Pca OT OT LUX 03/31 USD 73.65 14.3 184.3 -8.8
PF (LUX)-Security-Pca GL EQ LUX 03/31 USD 102.55 3.0 46.2 4.2
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/31 EUR 494.26 9.1 56.6 -4.8
PF (LUX)-Timber-Pca OT OT LUX 03/31 USD 109.45 2.7 87.8 NS
PF (LUX)-US Eq-Ica US EQ LUX 03/31 USD 108.52 5.5 43.5 -2.5
PF (LUX)-USA Index-Pca US EQ LUX 03/31 USD 95.28 5.1 48.1 -4.7
PF (LUX)-USD Gov Bds-Pca US BD LUX 03/31 USD 512.95 1.0 -1.8 2.3
PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/31 USD 366.78 1.0 -1.8 2.3
PF (LUX)-USD Liq-Pca US MM LUX 03/31 USD 131.03 0.0 0.4 1.1
PF (LUX)-USD Liq-Pdi US MM LUX 03/31 USD 84.84 0.0 0.4 1.1
PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/31 USD 101.52 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/31 USD 100.01 0.0 0.0 NS
PF (LUX)-Water-Pca GL EQ LUX 03/31 EUR 133.03 7.3 40.8 -0.4
PF (LUX)-WldGovBds-Pca GL BD LUX 04/01 USD 163.01 -1.2 5.0 1.5
PF (LUX)-WldGovBds-Pdi GL BD LUX 04/01 USD 132.19 -1.2 5.0 1.5

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 03/31 USD 14.20 5.6 72.7 9.4
Japan Fund USD JP EQ IRL 04/01 USD 17.54 10.4 37.2 4.8
Polar Healthcare Class I USD OT OT IRL 04/01 USD 13.66 5.6 37.6 NS
Polar Healthcare Class R USD OT OT IRL 04/01 USD 13.62 5.5 37.2 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/26 USD 112.33 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 02/26 USD 10.63 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 02/26 USD 137.29 0.0 8.5 11.6
Europn Forager USD B OT OT CYM 02/26 USD 227.00 1.4 30.6 3.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 02/26 USD 186.28 1.3 13.3 4.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 03/24 USD 140.77 10.5 157.0 10.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/01 EUR 728.56 3.0 48.0 -7.3
Core Eurozone Eq B EU EQ IRL 04/01 EUR 852.11 2.5 50.2 NS
Euro Fixed Income A EU BD IRL 04/01 EUR 1298.49 4.3 19.5 3.1
Euro Fixed Income B EU BD IRL 04/01 EUR 1388.57 4.5 20.2 3.8
Euro Small Cap A EU EQ IRL 04/01 EUR 1318.38 9.8 60.7 -7.3
Euro Small Cap B EU EQ IRL 04/01 EUR 1414.29 10.0 61.7 -6.8
Eurozone Agg Eq A EU EQ IRL 04/01 EUR 699.47 6.6 57.0 -7.3
Eurozone Agg Eq B EU EQ IRL 04/01 EUR 1006.71 6.8 57.9 -6.8
Glbl Bd (EuroHdg) A GL BD IRL 04/01 EUR 1425.72 3.7 19.0 5.6
Glbl Bd (EuroHdg) B GL BD IRL 04/01 EUR 1515.53 3.8 19.7 6.3
Glbl Bd A EU BD IRL 04/01 EUR 1189.31 7.6 19.3 10.5
Glbl Bd B EU BD IRL 04/01 EUR 1268.52 7.8 20.1 11.2
Glbl Real Estate A OT EQ IRL 04/01 USD 930.60 3.8 77.5 -13.5
Glbl Real Estate B OT EQ IRL 04/01 USD 960.84 3.9 78.5 -13.0
Glbl Real Estate EH-A OT EQ IRL 04/01 EUR 838.73 4.2 67.4 -13.5
Glbl Real Estate SH-B OT EQ IRL 04/01 GBP 79.09 4.4 68.1 -13.5
Glbl Strategic Yield A EU BD IRL 04/01 EUR 1674.28 4.2 44.0 7.2
Glbl Strategic Yield B EU BD IRL 04/01 EUR 1794.24 4.3 44.9 7.8
Japan Equity A JP EQ IRL 04/01 JPY 12580.77 8.1 30.3 -9.3
Japan Equity B JP EQ IRL 04/01 JPY 13429.14 8.3 31.1 -8.7
PacBasn (Ex-Jap) Eq A AS EQ IRL 04/01 USD 2353.64 2.9 87.1 0.9
PacBasn (Ex-Jap) Eq B AS EQ IRL 04/01 USD 2515.58 3.1 88.2 1.5
Pan European Eq A EU EQ IRL 04/01 EUR 1025.76 6.6 56.0 -6.7
Pan European Eq B EU EQ IRL 04/01 EUR 1095.10 6.7 57.0 -6.2
US Equity A US EQ IRL 04/01 USD 924.79 6.0 49.1 -6.8
US Equity B US EQ IRL 04/01 USD 991.61 6.1 50.0 -6.3
US Small Cap A US EQ IRL 04/01 USD 1392.18 8.0 57.5 -4.9
US Small Cap B US EQ IRL 04/01 USD 1493.75 8.2 58.5 -4.3

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 04/06 EUR 14.01 0.7 1.6 8.2
Asset Sele C H-CHF OT OT LUX 04/06 CHF 97.14 0.6 0.9 NS
Asset Sele C H-GBP OT OT LUX 04/06 GBP 98.61 0.9 2.1 NS
Asset Sele C H-JPY OT OT LUX 04/06 JPY 9778.94 0.8 1.4 NS
Asset Sele C H-NOK OT OT LUX 04/06 NOK 112.85 1.1 2.7 NS
Asset Sele C H-SEK OT OT LUX 04/06 SEK 140.44 0.6 1.3 8.4
Asset Sele C H-USD OT OT LUX 04/06 USD 98.36 0.7 1.9 NS
Asset Sele CG-EUR OT OT LUX 04/06 GBP 99.40 0.3 NS NS
Asset Sele D H-SEK OT OT LUX 04/06 SEK 131.80 0.6 1.3 NS

Choice Global Value -C- GL EQ LUX 04/01 SEK 80.71 4.7 48.4 -8.9
Choice Global Value -D- OT OT LUX 04/06 SEK 77.57 4.7 48.3 -8.9
Choice Global Value -I- OT OT LUX 04/06 EUR 7.51 10.9 68.7 -9.6
Choice Japan Fd -C- OT OT LUX 04/01 JPY 52.07 11.1 25.4 -10.3
Choice Japan Fd -D- OT OT LUX 04/06 JPY 47.22 11.1 25.4 -10.3
Choice Jpn Chance/Risk -C- OT OT LUX 04/01 JPY 53.80 5.7 29.3 -14.6
Choice NthAmChance/Risk -C- OT OT LUX 04/01 USD 4.14 5.4 52.9 -6.2
Ethical Europe Fd -C- OT OT LUX 04/01 EUR 2.08 6.1 56.1 -10.0
Europe Fund -C- OT OT LUX 04/01 EUR 3.02 6.8 58.7 -8.9
Europe Fund -D- OT OT LUX 04/06 EUR 1.62 6.8 NS NS
Europe Index Fund -C- OT OT LUX 04/01 EUR 4.22 3.8 51.6 -10.7
Global Chance/Risk Fd -C- OT OT LUX 04/01 EUR 0.66 9.2 48.9 -1.4
Global Fd -C- OT OT LUX 04/01 USD 2.20 3.4 50.5 -9.1
Global Fd -D- OT OT LUX 04/06 USD 1.39 3.4 50.5 NS
Nordic Fd -C- OT OT LUX 04/01 EUR 6.37 7.8 53.8 -0.4

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 04/01 USD 7.51 1.6 66.2 -2.1
Choice Asia ex. Japan -D- OT OT LUX 04/06 USD 1.33 1.6 66.2 NS
Currency Alpha EUR -IC- OT OT LUX 04/01 EUR 10.20 -1.0 -4.6 0.1
Currency Alpha EUR -RC- OT OT LUX 04/01 EUR 10.09 -1.1 -5.0 -0.4
Currency Alpha SEK -ID- OT OT LUX 04/01 SEK 94.75 -1.0 -8.2 -2.0
Currency Alpha SEK -RC- OT OT LUX 04/01 SEK 98.00 -1.1 -5.0 -0.4
Generation Fd 80 -C- OT OT LUX 04/01 SEK 8.32 5.0 35.2 0.6
Nordic Focus SH A OT OT LUX 04/01 EUR 90.54 12.2 88.0 0.9
Nordic Focus SH B OT OT LUX 04/01 SEK 93.90 12.2 88.0 0.9
Nordic Focus SH C OT OT LUX 04/01 NOK 90.48 12.2 88.0 0.9
Russia Fd -C- OT OT LUX 04/01 EUR 10.98 24.2 169.2 2.6

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 04/01 USD 0.82 0.2 55.0 -6.7
Ethical Glbl lndex Fd -C- OT OT LUX 04/06 USD 0.86 0.5 34.9 NS
Ethical Sweden Fd -D- OT OT LUX 04/01 SEK 44.93 7.8 64.0 6.9
Index Linked Bd Fd SEK -D- OT OT LUX 04/01 SEK 13.43 2.1 5.0 4.0
Medical Fd -D- OT OT LUX 04/01 USD 3.36 1.1 32.0 -1.4
Short Medium Bd Fd SEK -D- OT OT LUX 04/01 SEK 8.80 0.0 0.4 1.7
Technology Fd -C- OT OT LUX 04/06 USD 0.22 3.3 NS NS
Technology Fd -D- OT OT LUX 04/01 USD 2.61 3.3 59.4 3.6
U.S. Index Fd -C- OT OT LUX 04/06 USD 1.92 4.0 47.2 -5.8
U.S. Index Fd -D- OT OT LUX 04/01 USD 1.90 4.0 47.2 -5.8
World Fd -C- OT OT LUX 04/06 USD 29.66 4.2 NS NS
World Fd -D- OT OT LUX 04/01 USD 2.25 4.2 54.1 -5.5

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 04/01 EUR 1.27 0.0 -0.1 0.9
Short Bond Fd EUR -D- OT OT LUX 04/06 EUR 0.50 -0.1 -2.2 NS
Short Bond Fd SEK -C- OT OT LUX 04/01 SEK 21.95 0.0 0.8 1.9
Short Bond Fd SEK HNWC OT OT LUX 04/06 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 04/06 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 04/01 USD 2.48 -0.2 -0.3 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 04/01 SEK 43.33 1.1 3.5 6.3
Bond Fd SEK -D- NO BD LUX 04/01 SEK 12.58 1.1 3.6 5.7
Bond Fd SEK HNWD OT OT LUX 04/06 SEK 9.11 1.2 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 04/01 EUR 1.31 3.5 24.4 6.1
Corp. Bond Fd EUR -D- EU BD LUX 04/01 EUR 1.01 3.7 24.0 5.9
Corp. Bond Fd SEK -C- NO BD LUX 04/01 SEK 12.97 3.1 26.2 4.0
Corp. Bond Fd SEK -D- NO BD LUX 04/01 SEK 9.81 3.1 26.2 4.1
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/01 EUR 107.35 2.6 1.4 3.9
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/01 EUR 111.63 2.5 5.9 6.0
Flexible Bond Fd -C- NO BD LUX 04/01 SEK 21.34 0.0 0.9 3.6
Flexible Bond Fd -D- NO BD LUX 04/01 SEK 11.67 0.0 0.9 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 04/01 USD 2.76 3.0 74.9 -2.3
Eastern Europe exRussia Fd -C- OT OT LUX 04/01 EUR 2.90 10.6 84.4 -6.4

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 04/01 SEK 33.71 4.8 79.0 13.2
Eastern Europe SmCap Fd -C- OT OT LUX 04/01 EUR 3.40 25.7 151.7 -1.6
Europe Chance/Risk Fd -C- OT OT LUX 04/01 EUR 1112.96 7.4 59.4 -11.2
Listed Private Equity -C- OT OT LUX 04/06 EUR 152.06 16.1 NS NS
Listed Private Equity -IC- OT OT LUX 04/06 EUR 91.95 18.4 137.0 NS
Listed Private Equity -ID- OT OT LUX 04/06 EUR 88.99 18.3 130.0 NS
Nordic Small Cap -C- OT OT LUX 04/06 EUR 152.46 12.0 NS NS
Nordic Small Cap -IC- OT OT LUX 04/06 EUR 153.16 12.1 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 04/06 EUR 100.24 0.3 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 04/06 GBP 99.40 0.3 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 04/06 SEK 78.55 0.2 0.3 -11.1
Asset Sele Defensive SEK -C- OT OT LUX 04/06 SEK 100.10 0.2 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 04/06 SEK 71.76 0.2 0.2 -12.4
Asset Sele Defensive USD -C- OT OT LUX 04/06 USD 101.42 0.3 NS NS
Asset Sele Opp C H NOK OT OT LUX 04/06 NOK 104.77 1.7 NS NS
Asset Sele Opp C H SEK OT OT LUX 04/06 SEK 102.93 1.2 NS NS
Asset Sele Opp D GBP OT OT LUX 04/06 GBP 98.51 1.8 NS NS
Asset Sele Opp IC EUR OT OT LUX 04/06 EUR 104.11 1.4 NS NS
Asset Sele Opp ID H GBP OT OT LUX 04/06 GBP 104.51 1.8 NS NS
Asset Sele Opp ID H SEK OT OT LUX 04/06 SEK 103.73 1.3 NS NS
Asset Sele Original C EUR OT OT LUX 04/06 EUR 102.75 0.9 NS NS
Asset Sele Original D GBP OT OT LUX 04/06 GBP 103.39 1.1 NS NS
Asset Sele Original ID GBP OT OT LUX 04/06 GBP 103.00 1.1 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 03/31 EUR 32.00 7.9 20.1 5.3
Bonds Eur Corp A OT OT LUX 03/31 EUR 23.58 2.1 11.2 4.3
Bonds Eur Hi Yld A OT OT LUX 03/31 EUR 21.99 6.8 60.7 7.2
Bonds EURO A OT OT LUX 04/01 EUR 41.90 2.1 5.5 5.6
Bonds Europe A OT OT LUX 03/31 EUR 39.94 2.1 5.0 5.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 03/31 USD 41.19 -1.9 9.4 0.4
Eq. AsiaPac Dual Strategies A OT OT LUX 04/01 USD 10.64 2.1 72.7 -2.6
Eq. China A OT OT LUX 04/01 USD 23.59 -2.3 56.2 -1.0
Eq. Concentrated Euroland A OT OT LUX 04/01 EUR 94.44 1.6 32.4 -11.1
Eq. ConcentratedEuropeA OT OT LUX 03/31 EUR 27.38 1.4 45.9 -9.6
Eq. Emerging Europe A OT OT LUX 03/31 EUR 26.91 14.3 102.4 -12.4
Eq. Equities Global Energy OT OT LUX 03/31 USD 17.84 -1.7 35.5 -13.8
Eq. Euroland A OT OT LUX 04/01 EUR 11.08 2.4 40.5 -11.6
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 03/31 EUR 150.37 6.5 58.2 -3.7
Eq. EurolandCyclclsA OT OT LUX 03/31 EUR 18.62 4.6 48.1 -6.3
Eq. EurolandFinancialA OT OT LUX 03/31 EUR 11.02 -2.6 62.5 -15.8
Eq. Glbl Emg Cty A OT OT LUX 04/01 USD 9.53 -1.6 56.2 -11.2
Eq. Global A OT OT LUX 04/01 USD 29.06 4.3 52.8 -8.0
Eq. Global Resources A OT OT LUX 03/31 USD 109.28 0.1 48.6 -10.4
Eq. Gold Mines A OT OT LUX 04/01 USD 31.10 2.6 29.7 1.9
Eq. India A OT OT LUX 04/01 USD 135.08 3.3 87.3 -2.0
Eq. Japan CoreAlpha A OT OT LUX 04/01 JPY 8192.96 12.9 35.1 -1.0
Eq. Japan Sm Cap A OT OT LUX 04/01 JPY 1104.26 3.3 29.4 -7.6
Eq. Japan Target A OT OT LUX 04/01 JPY 1750.75 6.9 13.7 -1.4
Eq. Latin America A OT OT LUX 03/31 USD 115.95 -0.3 89.4 -7.4
Eq. US ConcenCore A OT OT LUX 03/31 USD 23.34 3.3 43.2 0.8
Eq. US Focused A OT OT LUX 03/31 USD 16.70 5.3 45.9 -13.6
Eq. US Lg Cap Gr A OT OT LUX 03/31 USD 15.92 4.4 48.2 -5.8
Eq. US Mid Cap A OT OT LUX 04/01 USD 32.60 9.1 63.5 -3.1
Eq. US Multi Strg A OT OT LUX 03/31 USD 22.42 5.4 51.8 -6.5
Eq. US Rel Val A OT OT LUX 03/31 USD 21.69 5.3 56.4 -8.5
Eq. US Sm Cap Val A OT OT LUX 04/01 USD 17.30 8.4 57.8 -12.7
Money Market EURO A OT OT LUX 03/31 EUR 27.42 0.1 0.6 2.2
Money Market USD A OT OT LUX 03/31 USD 15.83 0.0 0.3 1.2

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 04/06 EUR 101.23 1.4 NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 03/25 USD 946.81 -1.5 11.1 -30.2
MENA Special Sits Fund OT OT BMU 02/28 USD 1109.04 2.8 16.0 NS
UAE Blue Chip Fund OT OT ARE 04/01 AED 5.61 5.2 18.8 -29.6

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 04/06 JPY 9962.00 5.3 24.2 -14.0
YMR-N Small Cap Fund OT OT IRL 04/06 JPY 7232.00 3.1 27.6 -13.5

n Yuki 77 Series
Yuki 77 General JP EQ IRL 04/06 JPY 6460.00 5.0 12.4 -17.9
Yuki 77 Growth JP EQ IRL 04/06 JPY 5299.00 -6.1 -3.5 -25.7

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/06 JPY 7334.00 7.4 21.0 -13.3
Yuki Chugoku JpnLowP JP EQ IRL 04/06 JPY 8526.00 13.1 16.9 -12.3

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/06 JPY 4990.00 6.8 18.8 -17.9
Yuki Hokuyo Jpn Inc JP EQ IRL 04/06 JPY 5751.00 9.6 21.2 -12.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/06 JPY 5234.00 2.5 25.7 -13.9

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/06 JPY 4645.00 5.1 17.3 -21.4
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/06 JPY 4872.00 4.4 16.9 -21.4
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/06 JPY 7266.00 4.2 22.4 -16.3
Yuki Mizuho Jpn Gen OT OT IRL 04/06 JPY 9301.00 8.0 19.7 -13.1
Yuki Mizuho Jpn Gro OT OT IRL 04/06 JPY 6579.00 3.5 14.0 -16.5
Yuki Mizuho Jpn Inc OT OT IRL 04/06 JPY 8222.00 7.7 13.2 -15.1
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/06 JPY 5559.00 7.1 18.6 -14.7
Yuki Mizuho Jpn LowP OT OT IRL 04/06 JPY 12762.00 10.4 23.0 -9.9
Yuki Mizuho Jpn PGth OT OT IRL 04/06 JPY 8179.00 2.8 14.4 -19.1
Yuki Mizuho Jpn SmCp OT OT IRL 04/06 JPY 7303.00 2.3 32.7 -14.2
Yuki Mizuho Jpn Val Sel OT OT IRL 04/06 JPY 6098.00 8.0 21.1 -11.9
Yuki Mizuho Jpn YoungCo OT OT IRL 04/06 JPY 2816.00 3.3 24.7 -19.3

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/06 JPY 5858.00 8.1 18.6 -14.2

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 100.50 -0.5 2.8 -10.2

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 02/26 EUR 194.89 -0.1 -14.2 0.2

Horseman EurSelLtd USD EU EQ GBR 02/26 USD 201.94 0.1 -11.1 -0.4

Horseman Glbl Ltd EUR GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

Horseman Glbl Ltd USD GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/12 GBP 1.10 1.9 15.6 NS

Global Absolute EUR OT OT NA 03/12 EUR 1.58 1.8 NS NS

Global Absolute USD OT OT GGY 03/12 USD 2.03 1.9 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 03/19 EUR 92.86 1.2 27.2 -7.8

Special Opp Inst EUR OT OT CYM 03/19 EUR 87.88 1.3 27.9 -7.3

Special Opp Inst USD OT OT CYM 03/19 USD 99.80 1.3 29.0 -5.4

Special Opp USD OT OT CYM 03/19 USD 97.59 1.1 28.2 -6.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 03/19 CHF 111.75 0.9 10.2 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 03/19 GBP 133.50 1.1 10.9 NS

GH Fund Inst USD OT OT JEY 03/19 USD 113.04 1.1 11.9 -0.9

GH FUND S EUR OT OT CYM 03/19 EUR 129.69 1.3 12.2 -1.7

GH FUND S GBP OT OT JEY 03/19 GBP 134.50 1.3 11.9 -1.5

GH Fund S USD OT OT CYM 03/19 USD 152.11 1.3 12.6 -0.3

GH Fund USD OT OT GGY 03/19 USD 276.37 1.0 11.1 NS

Hedge Investments OT OT JEY 03/19 USD 141.52 NS 11.8 NS

Leverage GH USD OT OT GGY 03/19 USD 122.23 1.5 20.6 NS

MultiAdv Arb CHF Hdg OT OT JEY 03/19 CHF 96.47 2.0 12.6 NS

MultiAdv Arb EUR Hdg OT OT JEY 03/19 EUR 105.20 2.2 13.6 NS

MultiAdv Arb GBP Hdg OT OT JEY 03/19 GBP 113.35 2.1 13.4 NS

MultiAdv Arb S EUR OT OT CYM 03/19 EUR 112.83 2.4 15.0 -4.3

MultiAdv Arb S GBP OT OT CYM 03/19 GBP 118.10 2.4 14.7 -4.3

MultiAdv Arb S USD OT OT CYM 03/19 USD 128.82 2.3 15.4 -2.9

MultiAdv Arb USD OT OT GGY 03/19 USD 198.05 2.0 14.1 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 03/19 EUR 98.68 -0.6 7.9 -5.0

Asian AdvantEdge OT OT JEY 03/19 USD 181.94 -0.4 9.3 NS

Emerg AdvantEdge OT OT JEY 03/19 USD 166.96 -0.3 15.9 NS

Emerg AdvantEdge EUR OT OT JEY 03/19 EUR 92.88 -0.4 15.2 -10.0

Europ AdvantEdge EUR OT OT JEY 03/19 EUR 135.20 1.9 18.4 NS

Europ AdvantEdge USD OT OT JEY 03/19 USD 143.60 1.8 19.2 NS

Real AdvantEdge EUR OT OT NA 03/19 EUR 108.24 0.0 NS NS

Real AdvantEdge USD OT OT NA 03/19 USD 108.36 0.0 NS NS

Trading Adv JPY OT OT NA 03/19 JPY 9351.68 1.4 NS NS

Trading AdvantEdge OT OT GGY 03/19 USD 141.71 1.0 -4.2 NS

Trading AdvantEdge EUR OT OT GGY 03/19 EUR 128.40 0.8 -4.8 NS

Trading AdvantEdge GBP OT OT GGY 03/19 GBP 136.17 1.1 -4.1 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 03/26 USD 403.80 9.5 103.2 -26.8

Antanta MidCap Fund EE EQ AND 03/26 USD 782.77 10.3 205.9 -35.1

Meriden Opps Fund GL OT AND 03/24 EUR 57.27 -4.5 -31.7 -26.6

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 02/26 EUR 92.85 0.5 13.0 NS

Key Europe Long/Short EUR -RC- OT OT LUX 02/26 EUR 91.96 0.4 12.4 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 02/26 EUR 102.50 0.4 9.3 NS

Key Hedge EUR-RC- OT OT LUX 02/26 EUR 101.63 0.3 8.8 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 02/26 EUR 97.24 0.7 10.8 -1.3

Key Market Independent II SEK -I- OT OT LUX 02/26 SEK 94.36 0.7 10.6 -1.4

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 02/26 EUR 91.87 1.8 15.6 NS

Key Recovery -RC- OT OT LUX 02/26 EUR 90.94 1.7 14.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 03/31 USD 44.17 8.3 -44.9 -12.7

Superfund GCT USD* OT OT LUX 03/31 USD 2288.69 4.3 -36.1 -11.2

Superfund Green Gold A (SPC) OT OT CYM 03/31 USD 1011.50 4.9 -14.4 -3.2

Superfund Green Gold B (SPC) OT OT CYM 03/31 USD 996.62 6.5 -26.9 -8.4

Superfund Q-AG* OT OT AUT 03/31 EUR 6980.34 5.4 -19.5 -2.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 02/26 EUR 948.03 0.3 -6.0 NS

Winton Evolution GBP Cls G OT OT CYM 02/26 GBP 955.79 0.7 -5.2 NS

Winton Evolution USD Cls F OT OT CYM 02/26 USD 1203.51 0.4 -5.9 -0.4

Winton Futures EUR Cls C OT OT VGB 02/26 EUR 196.04 -0.4 -5.7 1.6

Winton Futures GBP Cls D OT OT VGB 02/26 GBP 212.20 -0.3 -5.3 2.4

Winton Futures JPY Cls E OT OT VGB 02/26 JPY 13835.61 -0.4 -6.5 -0.6

Winton Futures USD Cls B OT OT VGB 02/26 USD 696.79 -0.4 -5.7 1.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 02/26 USD 1407.55 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

Maoist attack kills 76 Indian troops
Naxalite rebels ambush paramilitary forces in deadliest strike against government since start of insurgency

NEW DELHI—Maoist rebels
killed at least 76 paramilitary troops
in the dense forests of central In-
dia’s Chhattisgarh state, the group’s
deadliest attack against the Indian
government in the four-decades-old
insurgency.

The government forces, in an op-
eration to regain territory lost to
the rebels, had been camping in the
forest for three days before the at-
tack early Tuesday morning, said In-
spector-General R.K. Vij of the state
police. Some 400 rebels, known as
Naxalites, were waiting in ambush
atop the small hills surrounding the
camp and the route leading to it.
The assailants used guns and gre-
nades and blew up a patrol vehicle,
said Amresh Mishra, superintendent
of police in Dantewada, where the
attack took place.

The troops included a battalion
of the Central Reserve Police Force
and local police. Six paramilitary
troops were injured; further details
will emerge only after talking to
them, Mr. Mishra said. The rebels
fled with 76 automatic rifles seized
in the attack.

“It doesn’t tell as much about
their rise in strength as their ability
to find an opportune time to attack
by exploiting our routes and state of
unpreparedness,” Mr. Mishra said.

India’s Maoist insurgency, which
has been percolating since 1967, has
intensified in recent months as the
government has launched a major
crackdown in the parts of central In-
dia where the rebels draw much of
their support.

Tuesday’s attack came on the
heels of another during the weekend
in Orissa, another Naxalite-affected
state in eastern India, in which 11
paramilitary soldiers died after the
vehicle carrying them passed over a
mine placed by the rebels. In Febru-
ary, rebels attacked a camp of para-
military soldiers in a rural region of

the eastern state of West Bengal,
killing 24 soldiers.

Some 204 people have died in
the Maoist insurgency in the first
three months of this year compared
with 157 during the same period in
2009, according to South Asia Ter-
rorism Portal, a New Delhi-based
think tank. Last year, the death toll
in the Maoist insurgency was
1,125—including rebel deaths—more
than any of the nation’s other insur-
gencies, including the militancy in
Kashmir and in India’s northeastern
states, according to India’s Ministry
of Home Affairs.

Home Minister Palaniappan Chi-
dambaram said Tuesday’s attack
showed “the savage nature” of the
Maoists.

In Chhattisgarh’s state capital of
Raipur, the state’s Chief Minister
Raman Singh said the main reason

for the attack was the Maoists’ “po-
litical ambition to capture power by
force.”

No Maoist leaders could be
reached for comment Tuesday. The
group usually doesn’t claim respon-
sibility for such attacks. P. Govindan
Kutty, editor of a publication in the
southern state of Kerala which is
viewed as the rebels’ mouthpiece,
said the rebellion was gaining in
strength despite the government’s
massive deployment of forces in re-
cent months to contain it. “Ours is a
people’s movement, it won’t be
crushed,” said Mr. Kutty. “It will be-
come stronger if the suppression
continues.”

Both the government and the
rebels have said in recent months
that they would talk to each other
but neither has agree to meet the
conditions demanded by the other.

The government says the rebels
should give up arms to enter into
talks. The Naxalites say the govern-
ment should first stop its offensive
against them.

Naxalism is one of the most per-
sistent of several political forces
that challenge India’s standing as a
liberal democracy and a nation-
state. India has survived many such
challenges—from princely states de-
nying integration after India’s inde-
pendence in 1947 to a Sikh militancy
in the 1970s and 1980s.

Naxalism began as a peasant up-
rising in 1967 in Naxalbari, a village
in West Bengal, out of discontent
with the political system at that
time. The movement, which cur-
rently commands thousands of
fighters, has continued to thrive by
appealing to a general sense of in-
justice, alienation and poverty that

afflicts indigenous tribes and the ru-
ral poor.

The Naxalite movement is con-
centrated mainly in India’s so-called
tribal belt, spanning six states in the
country’s center, east and south.

While Indian civil-rights groups
reject the Maoist violence, some
contend that the grievances under-
lying it are genuine and require pos-
itive government intervention such
as development funds and employ-
ment opportunities, rather than
counterterrorism actions.

The government says it has been
dealing with the Maoist insurgency
with development activities in the
tribal hinterland while also hunting
the rebels and reclaiming territory
captured by them.

Critics of the government say its
search for natural resources in re-
cent years in states such as Chhat-
tisgarh—which is rich in iron ore,
bauxite, diamonds and other miner-
als—has in some instances led to
the displacement of tribals, the
poorest of India’s poor.

The Maoists oppose the eco-
nomic model adopted by the Indian
government, which they say favors
Indian and multinational companies.

The government has shown cau-
tion in leasing out land for mining
to private companies in recent
months, and has signaled it would
impose stricter regulation of mining
companies to protect the rights of
tribals.

Cherukuri Rajkumar, better
known as Azad, spokesman for the
Communist Party of India (Maoist),
the main Naxalite faction, said in a
statement last month that the gov-
ernment was being guided by its
“masters in Washington and Lon-
don” and was waging “war” against
the people.

In response to a call from Mr.
Chidambaram for discussions, the
Maoist spokesman said: “You are
now riding a tiger. You cannot get
off.”

BY KRISHNA POKHAREL

A survivor of the assault is carried by stretcher toward a hospital in Raipur.
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U.S.’s Geithner sees growth through reform
NEW DELHI—Countries around

the globe should initiate sweeping
reforms to drive growth through do-
mestic consumption, which will help
support a sustained expansion, U.S.
Treasury Secretary Timothy Geith-
ner said Tuesday, adding to calls for
developing economies to reduce
their reliance on export-led growth.

“A critical challenge that we face
is, as the U.S. moves away from a
system where the world is relying
on U.S. consumption financed by
borrowing, we move to an economy
(in the U.S.) that is saving more and
investing more—we want to see
broader reforms and changes out-
side the U.S.,” Mr. Geithner said at a
news conference after meeting Fi-
nance Minister Pranab Mukherjee.

Mr. Geithner, who is on a two-
day India visit for economic and fi-
nancial partnership talks, is the sec-
ond top U.S. policymaker to visit in
the past year; Secretary of State Hil-
lary Clinton came in July. The U.S. is
India’s No. 2 trading partner after
the European Union, with bilateral
merchandise trade totaling more
than $50 billion a year.

Mr. Mukherjee said he and Mr.
Geithner discussed global and bilat-
eral issues. Mr. Geithner’s comments
follow his decision over the week-
end to delay the U.S. Treasury’s
semi-annual report to Congress, due
April 15, on the currency policies of
major trading partners. There was
speculation that the report would
brand China a currency manipulator.

A growing number of U.S. law-
makers have called on the Obama
administration to label China a cur-
rency manipulator, saying Beijing
undervalues the yuan to give its ex-
ports a competitive advantage in
global markets.

Critics claim the alleged under-
valuation contributes to America’s
large trade deficit with China and
has cost American jobs. China de-
nies that it keeps its currency artifi-
cially low.

Although revaluing the yuan re-
mains China’s choice and judge-
ment, Beijing is likely to resume
drifting toward a flexible exchange
rate in its own interest, Mr. Geith-
ner told television channel NDTV
Profit in an interview. He lauded In-
dia for maintaining a successful ex-
change-rate policy and for emerging
relatively unscathed from the global

financial meltdown that battered
several developed economies.

Mr. Geithner said his visit comes
“at a time of encouraging prospects
for the U.S. and Indian economies,
and the beginnings of global eco-
nomic recovery.”

After a severe recession sparked
by the subprime mortgage melt-

down and the global financial crisis,
the U.S. economy has grown for
three straight quarters. The Com-
merce Department reported in late
March that U.S. gross domestic
product rose at a 5.6% annual rate in
the October-December period, its
third estimate for the final quarter
of 2009.

“While unemployment remains
unacceptably high, the private sec-
tor has added jobs during four of
the past five months, private invest-
ment is increasing, productivity
growth is very high, the financial
system is recovering, private sav-
ings have improved and our econ-
omy is now borrowing significantly
less from the rest of the world,” Mr.
Geithner said.

He added that the U.S. has
started sweeping reforms including
health care and infrastructure, and
aims to restore fiscal stability as the
world emerges from recession.

India navigated the financial cri-
sis with a steady hand and has
emerged from the global recession
stronger and faster than most other
large economies, Mr. Geithner said.

India’s economy—which is driven
by strong domestic demand—is
forecast to have grown at least 7.2%
in the fiscal year that ended March
31. The data will be released in May.

It’s “in the interest of the world
that there is stronger domestic de-
mand world-wide, just like what we
are seeing in India, so that the
world emerges growing at a stron-
ger, more balanced and sustainable”
pace, Mr. Geithner said.

BY MUKESH JAGOTA
AND SUBHADIP SIRCAR

U.S. Treasury Secretary Timothy Geithner, right, tours a New Delhi
neighborhood Tuesday during a two-day visit to India.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 04/01 USD 10.97 5.8 46.7 -7.9
Am Blend Portfolio I US EQ LUX 04/01 USD 12.95 6.0 48.0 -7.1
Am Growth A US EQ LUX 04/01 USD 32.10 2.8 44.6 0.5
Am Growth B US EQ LUX 04/01 USD 26.92 2.5 43.1 -0.5
Am Growth I US EQ LUX 04/01 USD 35.65 3.0 45.7 1.3
Am Income A US BD LUX 04/01 USD 8.57 3.1 27.1 7.4
Am Income A2 US BD LUX 04/01 USD 19.65 3.2 27.3 7.4
Am Income B US BD LUX 04/01 USD 8.57 3.0 26.1 6.5
Am Income B2 US BD LUX 04/01 USD 16.90 3.0 26.3 6.6
Am Income I US BD LUX 04/01 USD 8.57 3.3 27.8 8.0
Am Value A US EQ LUX 04/01 USD 8.96 5.0 35.3 -7.1

Am Value B US EQ LUX 04/01 USD 8.22 4.7 33.9 -8.0
Am Value I US EQ LUX 04/01 USD 9.66 5.2 36.4 -6.3
Emg Mkts Debt A GL BD LUX 04/01 USD 16.00 4.5 42.5 10.3
Emg Mkts Debt A2 GL BD LUX 04/01 USD 21.03 4.6 42.8 10.4
Emg Mkts Debt B GL BD LUX 04/01 USD 16.00 4.3 41.2 9.2
Emg Mkts Debt B2 GL BD LUX 04/01 USD 20.20 4.3 41.4 9.3
Emg Mkts Debt I GL BD LUX 04/01 USD 16.00 4.6 43.2 10.9
Emg Mkts Growth A GL EQ LUX 04/01 USD 35.71 3.1 73.6 -8.3
Emg Mkts Growth B GL EQ LUX 04/01 USD 30.19 2.8 71.9 -9.2
Emg Mkts Growth I GL EQ LUX 04/01 USD 39.67 3.3 75.0 -7.5
Eur Growth A EU EQ LUX 04/01 EUR 7.60 8.1 43.9 -8.2
Eur Growth B EU EQ LUX 04/01 EUR 6.81 7.8 42.5 -9.1
Eur Growth I EU EQ LUX 04/01 EUR 8.30 8.2 45.1 -7.4
Eur Income A EU BD LUX 04/01 EUR 6.87 5.6 51.8 9.0
Eur Income A2 EU BD LUX 04/01 EUR 13.61 5.7 52.1 9.1
Eur Income B EU BD LUX 04/01 EUR 6.87 5.4 50.9 8.3
Eur Income B2 EU BD LUX 04/01 EUR 12.63 5.5 50.9 8.3
Eur Income I EU BD LUX 04/01 EUR 6.87 5.7 52.4 9.6
Eur Strat Value A EU EQ LUX 04/01 EUR 8.99 5.4 47.1 -15.1
Eur Strat Value I EU EQ LUX 04/01 EUR 9.22 5.5 48.2 -14.4
Eur Value A EU EQ LUX 04/01 EUR 9.64 4.8 48.8 -11.3
Eur Value B EU EQ LUX 04/01 EUR 8.85 4.6 47.3 -12.1
Eur Value I EU EQ LUX 04/01 EUR 11.16 5.1 50.0 -10.5
Gl Balanced (Euro) A EU BA LUX 04/01 USD 16.28 4.4 32.7 -6.0
Gl Balanced (Euro) B EU BA LUX 04/01 USD 15.82 4.2 31.4 -6.9
Gl Balanced (Euro) C EU BA LUX 04/01 USD 16.14 4.4 32.3 -6.2
Gl Balanced (Euro) I EU BA LUX 04/01 USD 16.60 4.6 NS NS
Gl Balanced A US BA LUX 04/01 USD 16.92 2.7 34.9 -7.1
Gl Balanced B US BA LUX 04/01 USD 16.04 2.4 33.6 -8.0
Gl Balanced I US BA LUX 04/01 USD 17.58 2.9 36.0 -6.4

Gl Bond A US BD LUX 04/01 USD 9.40 2.8 16.8 5.5
Gl Bond A2 US BD LUX 04/01 USD 16.46 2.8 16.8 5.5
Gl Bond B US BD LUX 04/01 USD 9.40 2.5 15.7 4.5
Gl Bond B2 US BD LUX 04/01 USD 14.38 2.6 15.7 4.5
Gl Bond I US BD LUX 04/01 USD 9.40 2.9 17.4 6.1
Gl Conservative A US BA LUX 04/01 USD 15.12 2.2 21.8 -1.8
Gl Conservative A2 US BA LUX 04/01 USD 17.30 2.2 21.9 -1.7
Gl Conservative B US BA LUX 04/01 USD 15.11 1.9 20.6 -2.7
Gl Conservative B2 US BA LUX 04/01 USD 16.39 1.9 20.6 -2.7
Gl Conservative I US BA LUX 04/01 USD 15.20 2.4 23.0 -0.9
Gl Eq Blend A GL EQ LUX 04/01 USD 11.94 2.4 47.2 -16.2
Gl Eq Blend B GL EQ LUX 04/01 USD 11.18 2.1 45.8 -17.1
Gl Eq Blend I GL EQ LUX 04/01 USD 12.62 2.6 48.5 -15.6
Gl Growth A GL EQ LUX 04/01 USD 42.93 2.4 43.8 -16.3
Gl Growth B GL EQ LUX 04/01 USD 35.75 2.2 42.4 -17.1
Gl Growth I GL EQ LUX 04/01 USD 47.77 2.7 44.9 -15.6
Gl High Yield A US BD LUX 04/01 USD 4.50 6.0 63.2 9.3
Gl High Yield A2 US BD LUX 04/01 USD 9.82 6.0 63.4 9.2
Gl High Yield B US BD LUX 04/01 USD 4.50 5.7 61.3 7.9
Gl High Yield B2 US BD LUX 04/01 USD 15.75 5.8 61.9 8.1
Gl High Yield I US BD LUX 04/01 USD 4.50 6.2 64.2 10.0
Gl Thematic Res A OT OT LUX 04/01 USD 15.23 3.4 62.4 0.0
Gl Thematic Res B OT OT LUX 04/01 USD 13.29 3.1 60.9 -1.0
Gl Thematic Res I OT OT LUX 04/01 USD 17.01 3.5 63.7 0.7
Gl Value A GL EQ LUX 04/01 USD 11.41 2.4 51.1 -16.2
Gl Value B GL EQ LUX 04/01 USD 10.46 2.1 49.6 -17.0
Gl Value I GL EQ LUX 04/01 USD 12.16 2.6 52.4 -15.5
India Growth A OT OT LUX 04/01 USD 135.61 6.9 NS NS
India Growth AX OT OT LUX 04/01 USD 118.65 6.9 109.3 5.5
India Growth B OT OT NA 04/01 USD 141.70 6.6 NS NS

India Growth BX OT OT LUX 04/01 USD 101.16 6.7 107.2 4.4
India Growth I EA EQ LUX 04/01 USD 123.10 7.1 110.2 5.9
Int'l Health Care A OT EQ LUX 04/01 USD 144.01 4.8 33.9 -2.0
Int'l Health Care B OT EQ LUX 04/01 USD 121.15 4.5 32.6 -2.9
Int'l Health Care I OT EQ LUX 04/01 USD 157.67 5.0 35.0 -1.2
Int'l Technology A OT EQ LUX 04/01 USD 112.70 2.1 52.0 -3.6
Int'l Technology B OT EQ LUX 04/01 USD 97.40 1.9 50.5 -4.5
Int'l Technology I OT EQ LUX 04/01 USD 126.63 2.3 53.3 -2.8
Japan Blend A JP EQ LUX 04/01 JPY 6485.00 7.7 29.3 -13.4
Japan Growth A JP EQ LUX 04/01 JPY 6114.00 4.1 20.3 -15.7
Japan Growth I JP EQ LUX 04/01 JPY 6304.00 4.3 21.3 -15.0
Japan Strat Value A JP EQ LUX 04/01 JPY 6786.00 10.9 38.0 -11.7
Japan Strat Value I JP EQ LUX 04/01 JPY 6980.00 11.1 39.0 -11.0
Real Estate Sec. A OT EQ LUX 04/01 USD 14.94 4.1 73.5 -12.7
Real Estate Sec. B OT EQ LUX 04/01 USD 13.62 3.8 71.8 -13.6
Real Estate Sec. I OT EQ LUX 04/01 USD 16.08 4.3 74.8 -12.0
Short Mat Dollar A US BD LUX 04/01 USD 7.34 1.8 14.4 -0.2
Short Mat Dollar A2 US BD LUX 04/01 USD 9.98 1.9 14.4 -0.2
Short Mat Dollar B US BD LUX 04/01 USD 7.34 1.7 13.9 -0.7
Short Mat Dollar B2 US BD LUX 04/01 USD 9.92 1.8 14.0 -0.6
Short Mat Dollar I US BD LUX 04/01 USD 7.34 1.9 15.0 0.3

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 03/31 GBP 8.64 4.8 39.5 2.1

FUND SCORECARD
China Equity
Funds that invest at least 75% of equity assets in Chinese companies, and less than 10% in Taiwan. At
least 75% of total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S.
dollars for one year ending April 06, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS GAM Star GAM Fund USDIreland 8.18 125.39 36.47 NS
China Equity - USD Acc Management Limited

5 Landkreditt Landkreditt NOKNorway 3.21 101.26 15.22 NS
Kina Forvaltning AS

1 HSZ China Falcon Fund CHFSwitzrlnd 1.87 96.51 16.57 NS
CHF Management (Switzerland) Ltd

NS Macquarie Macquarie Funds USDCayman Isl 0.77 92.80 5.60 NS
IPO China Gateway A1 Management HK Ltd.

2 Jupiter Jupiter Unit Trust GBPUnited Kingdom 3.49 91.88 NS NS
China Acc Managers Ltd

1 Hang Seng Hang Seng HKDCayman Isl -2.47 91.46 -5.38 25.36
CHN H Shr Idx L150 A Investment Management Ltd

5 First State First State USDHong Kong 2.52 89.11 9.46 26.34
New Era PRC Investments (UK) Ltd

3 Atlantis Atlantis USDIreland 7.56 87.51 9.67 28.61
China Investment Management Limited

5 First State First State USDIreland 2.27 84.76 8.40 25.94
China Growth II Investments (Hong Kong) Ltd

NS HSBC Multi HSBC Asset USDCayman Isl 3.30 80.41 6.92 NS
Alpha CHINA A Management Hong Kong Ltd

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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MARKETS

European shares at 18-month highs
Worries about Greece return, sending its bond yields as high as 7.1%; Dow Industrials stagnate in bid for 11000

Investors largely shrugged off
another round of Greece-related
fretting to push European stock
markets to their highest levels in 18
months or more.

But the euro fell below $1.34 as
it took the brunt of the latest Greek
debt kerfuffle. Concern about
Greece’s ability to handle its heavy
debt load drove the nation’s 10-year
bond yields to as high as 7.1%, more
than half a percentage point higher
than Thursday, when the market
was last open. The cost to insure
against a Greek debt default rose to
its highest level since late February.

In the U.S., the Dow Jones Indus-
trial Average again flirted with
11000 but again fell short. The index
ended fractionally lower, down 3.56
points at 10969.99.

The Dow hit fresh 18-month
highs Monday, but it seesawed in a
tight range Tuesday, in part because
traders are curious to see whether a
go-slow recovery will deliver the re-
sults they’re hoping for in the first-
quarter earnings season that begins
next week.

Meanwhile, Federal Reserve offi-

cials were a bit more confident
about the U.S. economy’s recovery,
minutes from their latest meeting
showed, but they remained reluc-
tant to raise short-term interest
rates too soon.

In Europe, investors kept one eye
on Athens and another on strong
U.S. data released over the region’s
four-day Easter break as they bid up
stocks. Tuesday was Europe’s first
chance to trade on the U.S. jobs data
released Friday, and the Institute for
Supply Management’s nonmanufac-
turing index, They are among recent
economic indicators that have in-
fused broad confidence into the
market.

“If the data is to be believed, the
world’s economy is recovering,” said
Stuart Fraser, head of European Eq-
uities at Aegon Asset Management.
Mr. Fraser is reasonably bullish on
European equity markets in the near
term. “I can’t see any economic cat-
alysts for markets falling down,” he
said, adding that “earnings should
be supportive and that will be the
key in the next six weeks or so.”

The Stoxx Europe 600 Index
gained 0.7% to 269.37, its highest
close since Sept. 25, 2008. France’s

CAC-40 Index firmed 0.5% to
4053.94, its highest close since Oct.
3, 2008, and Germany’s DAX added
0.3% to 6252.21, its highest close
since Sept. 8. 2008. In the U.K., the
FTSE 100 Index rose 0.6% to
5780.35, its highest close since June
17, 2008.

The euro and Greek markets
came under pressure after a report
stating that Greece may want to re-
negotiate the terms of the rescue
package hammered out by European
leaders to exclude the International
Monetary Fund.

Such a move would allow Greece
to bypass the often-stringent condi-
tions that the IMF imposes as part
of its aid.

The report was later denied by a
senior Greek official, who told Dow
Jones that Greece would like more
clarity on the aid package, but that
the government has no plans to de-
mand the deal be renegotiated to
exclude the IMF.

Even so, the ASE Composite In-
dex fell 2.2% in Athens. The govern-
ment’s 10-year yield ended at
6.915%, up from 6.557% on Thursday
and its highest closing level since
Jan. 28. when it closed at 7.059%. By

comparison, German 10-year debt,
considered the euro-zone bench-
mark, is around 3.15%.

National Bank of Greece shares
fell 4.8%.

Late Tuesday, the euro was at
$1.3402, down from $1.3484 late
Monday in New York. It traded as
low as $1.3371.

Sterling took a hit after U.K. gen-
eral elections were called for May 6,
amid political uncertainty over
whether a clear winner will emerge
from the vote, but recovered late to
$1.5273, from $1.5281. Elsewhere,
the dollar fell to 93.72 yen from
94.31 yen.

Light, sweet crude for May deliv-
ery rose for the sixth consecutive
session. It added 22 cents, or 0.3%,
to settle at $86.62 on the New York
Mercantile Exchange.

The front-month gold contract
for April delivery on the Comex di-
vision of the Nymex gained $2.20, or
0.2%, to $1,135.10 per troy ounce, its

highest close since March 3.
Treasurys firmed. The 10-year

note gained 7/32 to 97 7/32 to yield
3.968% after briefly pushing above
4% Monday.

In major market action: Com-
modity-sector firms advanced on
Tuesday amid hopes for improving
demand, with copper miner
Vedanta Resources up 2.5% after
copper futures briefly rose above
$8,000 per metric ton for the first
time since August 2008.

Shares of French auto maker Re-
nault rose 3.9%, while German auto
maker Daimler rose 0.3% on talk
that a potential tie-up with Nissan
Motor, including cross-sharehold-
ings between the firms, could be an-
nounced by Wednesday.

In the U.S., Massey Energy, a
component of the Standard & Poor’s
500-stock index, skidded 11% in late
trading after an explosion at a West
Virginia coal mine it operates killed
at least 25 miners.
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Polish insurer’s IPO advances
LONDON—Polish insurer Pow-

szechny Zaklad Ubezpieczen SA
formally unveiled its plans for an
initial public offering on the War-
saw Stock Exchange, in a deal set to
be one of the largest in Europe in
the second quarter.

The move will allow the Polish
government and Dutch insurer Eu-
reko BV to cash out part of their
stakes after a long dispute over
PZU’s planned privatization. The
two entities said they will sell as
much as 21.9% of PZU’s existing
shares. The offering is expected to
be completed in May.

Eureko may decide to sell a fur-
ther 3%, and the government could
sell another 5% of existing equity.
The IPO is expected to value PZU
overall at roughly 30 billion zlotys
($10.5 billion) and is part of the Pol-
ish Treasury Ministry’s plan to raise

at least 25 billion zlotys from priva-
tizations this year.

The company didn’t give price
terms or a value for the shares to be
sold.

PZU describes itself as the oldest
and largest insurance group in Po-
land in terms of written premiums,
with about 16 million clients as of
Dec. 31, 2009, in its three main lines
of business: property and casualty
insurance, life insurance, and open-
ended pension funds. It reported a
3.76 billion zloty net profit in 2009,
after a fivefold jump in income from

investment activity. Current valua-
tions for European insurers come to
around 8.5 times expected 2010
earnings, putting PZU’s estimated
valuation at 30 billion zlotys.

Eureko, which owns 33% of PZU,
had originally aimed to acquire
more shares in the insurer and use
it to make Poland a major part of its
business strategy, but the effort
stalled amid a decade-long dispute
with the Polish government over the
timing of the privatization. In Octo-
ber 2009, the two parties agreed
that Eureko would reduce its stake
in PZU in return for financial com-
pensation. The government holds
55% of the insurer.

Credit Suisse and Morgan Stan-
ley are joint-global coordinators and
bookrunners, while Deutsche Bank
and Goldman Sachs are also book-
runners. DM PKO BP and DM BOS
are handling the domestic order
books for the offering.
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The move will let Poland’s
government and Eureko
cash out part of their stakes
in PZU after a long dispute.




