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Finance-crisis panel scolds
ex-officials from Citigroup
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Some idled state workers
in U.S. find ‘furlough Fridays’
can be fun Page 29

Editorial
& Opinion

Dangerous Iran vs. nuclear
Iran. Page 13

Greeceselloff
revealsdoubts
overEUrescue

Greece’s financials woes
began to envelop the coun-
try’s private-sector banks
Thursday, sending its credit
and equity markets tumbling
and putting further pressure
on the European Union to
make good on a promise to
engineer a rescue together
with the International Mone-
tary Fund.

Greek government bonds
have slid for days, in defiance
of European Union hopes that
a vague promise for joint EU-
IMF aid would defuse the cri-
sis. But Thursday’s dramatic
jolts indicated that a critical
threshold of confidence had
been breached.

“The problem is metasta-
sizing from a purely fiscal is-
sue,” said Stephen Jen of the
London hedge fund BlueGold
Capital Management.

Investors fretted that
Greek banks may be losing ac-
cess to critical short-term
funding from capital markets.
Bank stocks slumped 6% in
Athens, dragging down the
broader market 3%. In a sign
of crisis’s vicious-cycle na-
ture, the bank worries helped

to sink the price of Greek gov-
ernment debt, which means
the interest rate Greece must
pay to attract borrowers was
knocked higher.

The euro slumped early in
the day, though it rose after
Jean-Claude Trichet, the Eu-
ropean Central Bank presi-
dent, said Greece wouldn’t de-
fault.

Investors are far more pes-
simistic. For the seventh
straight session, Greek 10-
year bonds lost ground
against the benchmark Ger-
man issue. More alarmingly,
in a sign Greece may have dif-
ficulty finding money in the
nearer term, investors drove
the interest rate of the Greek
two-year bond to 7.45% Thurs-
day—6.51 percentage points
more that what Germany
pays. That gap was 5.68 per-
centage points just a day ear-
lier. The yield on Greece’s 10-
year bond reached its highest
level since the introduction of
the euro.

“This is clearly a sign that
the Greek authorities have
reached the end of the line
and need to make a phone call
to the IMF,” BNP Paribas ana-
lysts wrote in a note Thursday
morning.

Rattling investors on
Thursday were concerns that

the country’s banks, which
have been one of the few
bright spots in Greece’s finan-
cial infrastructure, could be
facing liquidity problems.

Greece’s government said
Wednesday that the country’s
four biggest banks have asked
to tap €17 billion ($23 billion)
in unused liquidity measures
from Greece’s banking-sector
support scheme, mostly con-
sisting of state guarantees for
banks’ bonds.

The announcement
sparked fears that Greek
banks may be running short
of collateral needed to borrow
funds from the ECB. If that
happens, Greece’s government
might have to prop up the
country’s banks with addi-
tional injections of funds—a
step that would add to the
government’s own funding
woes.

Jon Levy, an analyst at
New York-based consultancy
Eurasia Group, says banking-
sector concerns “could
prompt the Greek government
to seek an IMF arrangement
more rapidly” than it in-
tended to.

But other analysts say it’s
Please turn to page 4

By Charles Forelle in
Brussels and Marcus

Walker in Berlin

President Barack Obama and Russian leader Dmitry Medvedev sign the new nuclear-arms-reduction
treaty at Prague Castle Thursday, with Mr Obama promising further cuts. Article on page 5.

Obama and Medvedev sign nuclear treaty

Agence France-Presse/Getty Images

� Speculators aren’t alone in
skepticism over Greece ...... 14

U.S. stores show signs of life amid caution in Europe
U.S. retailers Thursday re-

ported strong sales for March,
providing more indications
that American consumers are
spending again—even amid
cautious signals in Europe.

From luxury-apparel stores
to discounters, retailers sur-
passed bullish analyst expec-
tations. Department stores,
which suffered some of the
biggest declines in same-store
sales last year, saw 12.3%
growth in March, the best
gain by any of the retail cate-
gories Thomson Reuters
tracks. Discounters were still
strong, posting a 10% rise in
same-store sales for March.

For all retailers reporting,
same-store sales rose 9.1%.

“We’re on a path back
here, but that does not mean
we might not slip in the
months during the remaining
part of this year,” said Madi-
son Riley, managing director
of North America retail for
Kurt Salmon Associates.

Luxury retailer Saks Inc.,
whose same-store sales rose
12.7% in March, ahead of ana-
lysts’ projections for a 5%
gain, pointed to strength in
its regular stores and lower-
priced outlets. Discount giant
Target Corp. cited “particular
strength” in apparel, and ex-

pressed confidence by saying
first-quarter earnings per
share should be at least 10
cents above Wall Street’s view
of 74 cents. (Rival Wal-Mart
Stores Inc., the biggest re-
tailer in the world, doesn’t re-
port monthly sales.)

The two notable disap-
pointments were apparel re-
tailer Abercrombie & Fitch
Co. and department store J.C.
Penney, which posted small-
er-than-expected gains.

Meanwhile, Swedish-based
fashion retailer Hennes &
Mauritz AB, which has a
heavy presence in the U.S.,
said net profit for the quarter

ended Feb. 28 rose a better-
than-expected 45%, and
March sales were sharply up.

“There is increased traffic
in our stores,” H&M Chief Ex-
ecutive Karl-Johan Persson
said in an interview. “It looks
like private consumption is
gaining steam in a lot of our
markets.”

In the U.K., retailer Marks
& Spencer Group PLC Thurs-
day lifted profit guidance and
said sales growth accelerated
in the fourth quarter, but Ex-
ecutive Chairman Sir Stuart
Rose said he expected con-
sumer spending to be “pretty
flat” this year as a new gov-

ernment decides on potential
tax increases.

European data out Thurs-
day added more caution,
showing consumers in Europe
remain wary. Retail sales in
the 16 countries that use the
euro fell at their fastest pace
in 13 months from January to
February and were 1.1% lower
in February from a year be-
fore. The slowdown comes a
day after fourth-quarter euro-
zone gross domestic product
figures were revised lower.

� Euro-zone retail sinks............ 5
� U.S. stores report surge ...... 17
� Brighter profit for H&M....... 18
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The market forces Greece’s hand on aid
When Greece left a European

Union summit two weeks ago with
the blueprint for a joint euro-zone
and International Monetary Fund
package tucked in its back pocket,
many hoped the plan would stay ex-
actly that: a plan. But soaring yields
and fear of contagion to banks have
raised the chances Greece will have
to call for concrete aid.

The presence of the aid package
might have been expected to calm
markets, but continued opacity over
its workings and fears that political
disagreement could prevent swift
disbursement have left investors
with more questions than answers.
Greek 10-year bond yields hit 7.49%
Thursday, a level unseen since 1998,
sending the country back to pre-eu-
ro-era borrowing costs. But the real
damage is at the short end of the
curve and in the volatility of prices:
Two-year Greek bond yields have
risen more than two percentage

points in just two days to 7.68%,
6.75 percentage points above Ger-
man debt.

Adding to investor nerves, Greek
bank deposits by residents of the
country have declined sharply. As
J.P. Morgan notes, though, it is diffi-
cult to know how to interpret this.
It may perversely say more about
the Greek government’s success in
tightening fiscal policy, leading to
worries about tax increases, than
about a lack of confidence in the
banks, which so far have weathered
the financial crisis well.

The result is that Greece now
may have a case for proving “mar-
ket financing is insufficient,” the
condition laid out by euro-zone
leaders for providing support, as it
seeks to raise €11 billion ($14.69 bil-
lion) to cover May’s refinancing
needs. Finance Minister George Pa-
paconstantinou says the country
will keep on borrowing and seek to

restore credibility. But plans to is-
sue a dollar bond have gotten a cool
reception by the market, and inves-
tors will be looking with trepidation
at the performance of the new

bonds sold by Greece this year: Last
week’s seven-year issue has fallen six
points already.

What might a rescue package
look like? Greece might be able to
borrow €15 billion to €20 billion
from the IMF, with perhaps €20 bil-
lion to €25 billion coming from the
euro zone, Barclays Capital says.
This certainly would cover funding
needs for the rest of the year. The
IMF funding, at least, would be
cheaper than borrowing at market
rates, at 1.25% for the first €3 billion
and 3.25% for the rest; the euro zone
might settle somewhere between 5%
and 6% to reflect bond-issue costs.

Tensions will remain high. Mr.
Papaconstantinou is right to focus on
continuing to implement Greece’s
planned fiscal tightening. But the
market now seems unwilling to give
Greece the time it needs to repair its
damaged credibility.

—Richard Barley

BA, Iberia taxi further down the merger runway

Japan Inc.’s
ancient ways
of governance

British Airways and Iberia
Líneas Aéreas de España have tax-
ied a bit further down the merger
runway. But Thursday’s definitive
merger agreement brings little extra
definition to a tie-up nearly two
years in the making.

The merger comes into force in
November at the earliest. And it re-
mains subject to BA sorting out its
£3.7 billion ($5.64 billion) pension
deficit to the satisfaction of the U.K.
Pensions Regulator, BA’s pension
trustees and Iberia.

BA faces a June deadline for per-
suading the Pension Regulator of
the validity of the assumptions be-
hind its pension-deficit estimate,
flattered by a relatively high dis-
count rate tied to corporate-bond
yields. A continued decline in yields
would make the hole bigger. BA ac-
knowledges the deficit could be as

large as £8 billion using the most
conservative assumptions.

While the pension hole still could
be a deal breaker, the merger is the

best way for the airlines to remain
competitive.

The recession has hit business
travel, which is recovering only
slowly. Low-cost airlines continue to
take market share in the short- and
medium-haul segments. BA and Ibe-
ria have confirmed an earlier esti-
mate of €400 million ($534.2 mil-
lion) in annual synergies by the fifth
year of the merger. The cost savings
component is valued at about €1 bil-
lion to each airline, or nearly half
Iberia’s market capitalization and a
third of BA’s.

The merger should allow the air-
lines to take fuller advantage of the
Second Stage Open Skies agreement,
signed last month, further liberaliz-
ing services between the U.S. and
European Union.

BA and Iberia are keen to pursue
further industry consolidation once

the not-so-imaginatively named In-
ternational Consolidated Airlines
Group, the holding company under
which the BA and Iberia brands will
trade, is set up. It won’t necessarily
be easy, even as UAL’s United Air-
lines and US Airways Group revisit
a merger. Foreign-ownership restric-
tions remain in place in the U.S. and
Australia. AMR’s American Airlines
and Qantas Airways are BA’s and
Iberia’s key partners in the One
World alliance alongside Cathay Pa-
cific Airways. Others include the fi-
nancially troubled Japan Airlines
and smaller carriers.

At least Iberia’s readiness to sign
a definitive merger deal suggests
the Spanish airline is genuinely con-
fident BA and the pension trustees
will find remedies that leave the
merger ready for takeoff.

—Matthew Curtin

The power behind the throne.
From corporate advisers to clois-

tered emperors, powerful counselors
have been a part of Japanese cul-
ture for a millennium. Applied to
the nation’s companies, though, this
tradition is proving problematic.

The recent management imbro-
glio at technology-services giant Fu-
jitsu, may have been triggered by a
clash between such a counselor and
a sitting president trying to shake
things up.

Japan Inc. is filled with advisers,
honorary chairmen and other hang-
ers-on—top executives who stick
around after their day-to-day roles
end, continuing to get a salary, a ti-
tle and perks. The problem is these
roles aren’t always “honorary,” and
the advice on offer is difficult for
the current leadership to ignore.

It is a problem for corporate-
governance watchers. If decisions
actually are being made by ex-
managers, then shareholders lose
sight of who to hold accountable.

At Fujitsu, regardless of what ac-
tually happened, the issue revolving
around the exact circumstances of
the departure of Kuniaki Nozoe, who
was president until September, is a
distraction when the company is
trying to improve profitability.

Mr. Nozoe told the The Wall
Street Journal he believed his ag-
gressive efforts to restructure Fu-
jitsu upset the company’s old guard.
He says that may have included up-
setting company adviser Naoyuki
Akikusa, a board member for the
past 22 years and president from
1998 to 2003, described by insiders
as the firm's most powerful execu-
tive. To be sure, having long-term
executives in place in one form or
another can provide continuity and
expertise. Still, with Japan's famous
longevity, permanent retirements
shouldn’t be up to the Grim Reaper.

—James Simms

Source: Thomson Reuters

Rising tensions
Yield on Greece’s 10-year bonds
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British Airways and Iberia are keen to
pursue further industry consolidation.
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Too big to fail…or to succeed for long?

There is
something of the
show trial about
the inquisition
currently under
way in

Washington. Given the
background to the Financial Crisis
Inquiry Commission, a
predisposition to finding bankers
and regulators guilty is inevitable,
if not necessarily productive.

Robert Rubin and Charles
Prince hardly put up a fight. The
two former Citigroup luminaries
weren’t well placed, their bank
having survived only by virtue of
massive government bailouts.
They went through the ritual
apologies, now almost as familiar
from Western bankers as they are
in Japan (although without the
suicides), and they did their best
to justify their shortcomings by
arguing that there were very few
people who had seen the looming
financial disaster.

More interestingly, though,
they explained that neither of
them knew about the presence on
their books of a fast-ticking time
bomb of $43 billion of mortgage-
backed securities until it began to
explode in September 2007. Mr.
Rubin was a director of the bank
and continues to argue,
unpersuasively, that his role was
merely advisory, but Mr. Prince
was the chief executive and
chairman. Shouldn’t he have been
aware of a $43 billion bet his
traders had placed?

Step back, though, and look at
the business he was trying (and,
we now know, failing) to run. The
assets of Citi were $1.2 trillion
when he took over as CEO in
2003. By September 2007, they
had grown to $2.3 trillion. The
group employed 327,000 people
world-wide. The man at the top
was under pressure to see
investors and clients, regulators
and politicians. Then there were
the other boards, both commercial
and pro bono, which also made

demands on him. So even if he
had got round to understanding
what a collateralized debt
obligation was, could he have
been expected to know that there
were $43 billion of them on Citi’s
books and that he should be very
fearful about it?

As Mr. Prince pointed out
Thursday to the commission, he
had weekly meetings with his risk
officers, who were, he said, the

best in the business. After the fate
that befell Citi, that description of
them must be in some doubt. But
it is easy to imagine those
meetings were brief and formulaic
and didn’t get bogged down in
trifling matters such as $43
billion.

Questioned about the sheer
scale of the business, Mr. Prince
insisted Thursday that: “I
personally do not think that Citi
was too big to manage.”

Perhaps a different individual
would have proved him correct
but the difficulties that come with
maintaining a grip on such a big
and complicated business should
not be underestimated. Even the
mighty Wal-Mart, for instance,

had to cope with sales of just
$405 billion during the past
financial year. And retailing is a
relatively simple business.

In the U.K., where bank
directors have been subjected to
similar angry grilling by
politicians, Sir Fred Goodwin was
given a rather tougher time than
Mr. Prince. The sums are on a
lesser scale, but the implosion of
the bank he ran, Royal Bank of
Scotland, no less dramatic.

As the new owner of the
business, the British government,
unravels the RBS mess, those
close to the situation are left
convinced that the banker once
known as “Fred the Shred”
couldn’t have been aware of the
extraordinarily hazardous deals
the bank was doing. But then he
was running a business with a
balance sheet of just under £2
trillion, significantly more than
the U.K.’s GDP.

Small isn’t always beautiful,
and those now running successful
universal banks argue that their
customers want and benefit from
the wide scope of their
operations. Nevertheless, as
regulators continue to debate the
future of banking, and how to
cope with the concept of “too big
to fail,” there is at least scope for
shareholders to ponder whether
there is also an issue of “too big
to succeed for long.”

There are checks and balances
that can be put in place and that
clearly failed to operate in some

banks. Strong, independent,
boards of non-executives are
among them. This seems to have
been absent at RBS and if other
directors at Citi shared Mr.
Rubin’s view that he was only
there to offer advice, then that
business too was clearly lacking
what a board should provide.

But when a business reaches
the scale that $43 billion “may
sound like chump change” as one
of the inquisitors put it Thursday,
then the risks of that money being
mishandled, without the chief
executive having the slightest
idea, can be high. In theory,
having good people throughout
the business and tight risk
procedures should guard against
things going wrong. In practice,
there is at least room for doubt.

There now seems widespread
agreement among regulators, with
the pragmatic support of the
banks, about the need for higher
capital ratios and stricter leverage
requirements. Discussion
continues over “living wills” that
would enable the winding up of
failed banks and whether there is
merit in a return to narrow
banking, separate from investment
banking. A debate about smaller
banking might be appropriate.

A rosy picture at M&S
As Sir Stuart Rose prepares to

hand over the chief executive’s job
at Marks & Spencer, he has made
the task a little harder for his
chosen successor. The sales
performance that Sir Stuart
reported Thursday was more
upbeat than the market had dared
expect, the only negatives being
from outposts such as Greece,
where sales, not surprisingly, are
looking a bit depressed.

The shares slipped back a little
though, indicating a degree of
skepticism about whether the
good news will last or is due to
one-off factors.

Marc Bolland, who has left
Morrisons, the supermarket
operator, to join M&S, may face
the unedifying prospect of seeing
growth stutter as he tries to
impose a clearer vision on the
company.

Chief Executive Officer Sir Fred Goodwin of the Royal Bank of Scotland
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world, the violent
transfer of power will
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as the spring floods.”
William Mauldin on the sudden revolt
that deposed leaders in Kyrgyzstan
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See updates from Greece
as concerns about the
nation’s solvency mount
at wsj.com/greekdebt
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The difficulties that come
with maintaining a grip on
such a big business should
not be underestimated
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Autos

n Audi’s global sales soared 22%
in March to 110,400 cars, fueled
by strong demand for its A5, Q5
and A4 models, notably in China.
The premium brand and key earn-
ings contributor of Volkswagen,
Europe’s largest auto maker by
sales, has set a target of overtak-
ing BMW and Daimler’s Mercedes-
Benz brand to become the world’s
biggest maker of luxury cars.

n Enel and Renault are set to
sign a deal Friday for the Italian
utility to supply charging stations
to power electric cars. The accord
will be announced as part of a
summit between Italian Prime
Minister Silvio Berlusconi and
French President Nicolas Sarkozy.

i i i

Aviation

n British Airways and Iberia
signed a long-awaited merger
agreement, as both companies
look to bulk up operations and
better compete with the world’s
largest carriers. Iberia has re-
tained the right to walk away
from a deal if it feels that BA’s
plan with its pension trustees for
reducing the deficit would hurt
the combined airline financially.

i i i

Energy

n Rosneft said a U.K. court lifted
an order freezing £425 million
($650 million) of the Russian oil
producer’s assets, the latest twist
in a legal battle with an affiliate
of bankrupt Russian oil giant Yu-
kos. The freeze had been obtained
last month by a Yukos affiliate
based in the Netherlands that is
seeking to recover a $389 million
debt Rosneft assumed when it ac-
quired Yukos assets in 2004.

n PBF Partners reached a deal to
buy Valero Energy’s refinery in
Delaware for less than $230 mil-
lion. Valero shuttered the refinery
in November, citing low margins,
high costs and limited demand
due to the economic downturn.

i i i

Entertainment

n International Speedway, which
operates racetracks as a major
player in Nascar, posted a profit
of $25.4 million for the quarter
ended Feb. 28 that fell short of
analysts’ estimates as the top line
dropped amid sharply lower ad-
missions revenue.

i i i

Financial services

n Former Citigroup CEO Charles
Prince apologized for his com-
pany’s role in the financial crisis,
suggesting that executives were
wholly unaware of the risks posed
by collateralized debt securities
on the firm’s books.

n BlueCrest, one of London’s larg-
est hedge funds, has moved its
headquarters to the tax haven of
Guernsey in the Channel Islands
and expanded on plans to open a
large office in Geneva. It didn’t
cite tax issues as a reason for the
move to Guernsey, which can offer
more attractive corporate rates
than the U.K. Founder Michael
Platt said the changes are being
driven by various factors, includ-
ing the increasingly international
nature of the firm’s business.

n HSBC’s CEO Michael Geoghegan
and Chairman Stephen Green have
granted about £1.35 million ($2
million) of their personal shares
in the bank to charities, adding to
last month’s pledge by Geoghegan
to give away the £4 million annual
bonus he was awarded for 2009.

n Credit Suisse was fined £1.75
million ($2.7 million) by the U.K.
Financial Services Authority for
failing to make accurate reports of
about 40 million transactions,
mostly U.K. stock trades.

n Banesto’s net profit rose
slightly to €211.5 million ($282
million) in the first quarter, as the
sale of some branches offset the
higher provisions the Spanish
bank set aside to cover potential
losses on real-estate assets ac-
quired during the downturn.

n Former P&G CEO A.G. Lafley is
taking a new role at private-equity
firm Clayton, Dubilier & Rice,
where he will serve as a “special
partner” advising the firm and its
companies on management issues.

n American Express cards can’t
be issued in Italy for now, the cen-
tral bank said, adding that inspec-
tions revealed compliance gaps by
the card issuer related to rules
covering usury, money-laundering
and transparency.

i i i

Food and beverages

n Carlsberg said about 250 work-
ers walked off their jobs to pro-
test the Danish brewer’s new lim-
its on beer drinking at work.
Carlsberg previously had no re-
strictions on beer drinking as long
as employees didn’t get drunk on
the job, a spokesman said.

i i i

Hotels

n LVMH is checking into the ho-
tel business. The French luxury-
goods giant said it will develop
resorts under the name of its Bor-
deaux winery, Cheval Blanc. The
company tested the concept with
a location that opened in French
ski resort Courchevel in 2006.

Two more hotels are scheduled to
join the new chain by 2012 in
Oman and Egypt.

i i i

Markets

n Essar Energy, a unit of Indian
conglomerate Essar Group, aims
to raise $2.5 billion in what could
potentially be the largest IPO on
the London Stock Exchange since
May 2008. The listing of the
power and oil- and gas-explora-
tion company would also be the
largest IPO in the U.K. of an In-
dian company.

n TNT is considering an IPO of
its mail business following share-
holder pressure to review the
structure of the Dutch postal and
express company, but said no firm
decision had been made yet. Pre-
viously, TNT had said it was look-
ing at partnership options. Ana-
lysts said a spin-off of TNT’s mail
operations would make its express
parcels and packages business
more attractive to potential buy-
ers, which could include
U.S.-based UPS and FedEx.

i i i

Metals and mining

n De Beers said Barend Petersen
was appointed CEO of De Beers
Consolidated Mines and will head
the diamond producer’s South Af-
rican mining interests. Petersen,
who joined the board of De Beers
Consolidated Mines in 2002, suc-
ceeds David Noko, who stepped
down at the end of March.

i i i

Pharmaceuticals

n Sanofi-Aventis, the French drug
giant, said it will further expand
its diabetes business with an ex-
clusive world-wide licensing deal
with CureDM Group for the U.S.

biotech’s experimental treatment
Pancreate. Sanofi will pay up to
$335 million for the license to de-
velop, manufacture and commer-
cialize the treatment, a human
peptide scheduled for Phase I
studies later this year.

i i i

Retail

n H&M posted a better-than-ex-
pected 45% rise in quarterly net
profit, helped by higher sales and
more new stores. The Sweden-
based fashion retailer said net
profit in the quarter ended Feb.
28 rose 45% to 3.74 billion Swed-
ish kronor ($516 million).

n Marks & Spencer said sales
growth accelerated in the fourth
quarter as the U.K. retailer lifted
its profit guidance, signaling a
continued recovery in the last
trading update under Executive
Chairman Stuart Rose.

n Fast Retailing, the parent com-
pany of casual clothing chain
Uniqlo, said its net profit for the
six months ended Feb. 28 rose
56% to 55.36 billion yen ($593 mil-
lion) thanks to the Japanese com-
pany’s rapid expansion abroad.
The retailer said it has set its
sights on an international listing.

i i i

Technology

n Nokia began offering its free
music-downloading service in
China, in the latest move by the
handset company to attract users
in the face of increasing competi-
tion in the smart-phone market.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Romanian President Traian Basescu is the first buyer of a Duster, the new compact off-roader from Dacia, the Romanian subsidiary of French car maker Renault that is known for its low-cost vehicles.
Renault aims to launch the Duster in the U.K. market in 2012. Dacia last week said its 2009 net profit rose 3.7% to about $75 million, as total sales rose 25% to about 300,000 vehicles.

In Romania, president is first in line for a Dacia Duster

Reuters
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Mr. Abraham, your chariot awaits
A theatrical spectacle, ‘Ben Hur Live’ encountered a rough road before wheels fell off the production company

LONDON—It was supposed to be
a biblical spectacle that would last a
generation; instead it was a monu-
mental failure. Art Concerts GmbH,
the company behind the first live
production of the epic film “Ben
Hur,” has filed for bankruptcy pro-
tection.

The Berg, Germany, production
company started a European tour of
“Ben Hur Live” this past September
and generated enough publicity to
keep the show going for a few
months. But following serious li-
quidity problems, poor reviews and
dwindling ticket sales in some ven-
ues, the company canceled several
shows at London’s O2 arena in Janu-
ary and indefinitely postponed ap-
pearances due later in the spring in
Vienna and Gelsenkirchen, Germany.

“Due to an external file of bank-
ruptcy, Art Concerts GmbH, pro-
ducer and promoter of the show
can’t guarantee the realization of
the performances,” the company
said on its Web site earlier this year.

News of the German bankruptcy
filing, however, was no surprise to
many of the company’s former em-
ployees who said problems bringing
the show to life started from day
one in London this past autumn.

“Ben Hur Live” featured 400 ac-
tors, acrobats and dancers, 46
horses, two donkeys, five falcons,
two eagles, a pair of vultures, 120
doves and five chariots.

Art Concerts founder Franz
Abraham, 46 years old, galloped
through five European countries,
from the U.K. to Hungary, since the
show’s debut, but his gigantic spec-
tacle became impossible to sustain
due to lack of funds.

The odds were against him from
the start. Animal-rights activists
protested outside the O2 arena in
London on Sept. 17, the night before
the premiere. On opening night, all
the doves went missing, along with
the animal trainer, who ended up
ringing from the south of France
saying he was lost. (He arrived be-
fore the end of the show.)

Although he said he had about
80 investors to fund the $14 million
production, Mr. Abraham, a few
days before the premiere, was
€200,000 short of cash and was

struggling to pay his bills. He ob-
tained a late loan from an investor,
whom he didn’t name, after a game
of tennis.

Theater critics didn’t help either.
The Guardian newspaper in London
described Mr. Abraham’s own spe-
cial genre, known as “monutain-
ment,” as being over the top, saying:
“This theatrical [spectacle] prom-
ises horses, tons of sand and a huge
cast and crew—but less is always
more in the theater.” The Daily Tele-
graph, another London paper,
panned the show as “nothing but a
crudely pirated copy of the film.”

Based on the 1880 novel “Ben-
Hur: A Tale of the Christ” by Lew
Wallace, the show is about the life
of the Jewish prince Judah Ben-Hur,
who is unfairly condemned for an
alleged assassination attempt on the
Roman governor. Two early Holly-
wood films were released 1907 and
1925. Another remake in 1959 star-
ring Charlton Heston was a block-
buster, winning 11 Academy Awards,
including Best Picture. Mr. Abraham
first saw that version as a 13 year
old in 1977.

The live production wasn’t as
successful. Bad reviews and ever-
growing financial problems dogged
the production through its tour.
These setbacks frustrated Mr. Abra-
ham’s plans to go to the U.S. and
Australia, former employees say.

“He was struggling all the time,”
recalls a former employee who was
familiar with the planning and orga-
nization of every show. “Staff were
getting paid very late. Sometimes
they waited weeks…even months.
But in the end, he got the money to
pay salaries and expenses.”

“It was a problem of liquidity
and not of profitability, let alone
quality,” Mr. Abraham says. “This

was never possible to finance 100%,
and I was always depending on
ticket sales, investors and so on.”

Kuehne + Nagel KG, a Hamburg,
Germany, transport company hired
by Mr. Abraham to move the pro-
duction’s expensive equipment,
horses and donkeys, wanted its
money upfront. When the produc-
tion ran out of cash as it left Stut-
tgart, Kuehne + Nagel refused to
move the equipment. The moving
company wouldn’t comment on
dealings with Mr. Abraham.

Around this time, the German
magazine Focus ran an article say-
ing Art Concerts was nearly bank-
rupt. Both Mr. Abraham and his for-
mer employees insist that wasn’t
true then. It was also around this
time that Mr. Abraham was in talks
with banks, which he wouldn’t
name, to negotiate more funds:
roughly around €2 million. The
funding never materialized.

The magazine “wrote us to
death. From that day onward my life
changed like never before,” Mr.
Abraham says. “It was a cold mur-
derer campaign, and then suddenly

all of the money sources die.”
Mr. Abraham, who says he in-

vested $2.2 million of his own
money to produce the show, was
quick to dismiss the claims of an
imminent bankruptcy filing. He pub-
lished a response on his company’s
Web site and informed his investors
and staff that this simply wasn’t
true. But his words failed to calm
nervous investors.

According to another employee
who worked for Mr. Abraham until
the very last minute, “people were
not really prepared to pay money
for expensive tickets.…The project
came at the worst time possible al-
though he had started working on it
before the financial crisis hit.”

But Mr. Abraham dismisses this.
Tickets ran about €60 each, but he
says most shows were selling well
except for the one in Stuttgart,
where the productions were taking
place on weekdays.

This isn’t the first time Mr. Abra-
ham, a former race-car driver has
faced setbacks. In his early 20s, his
face was completely disfigured in a
crash. At the age of 13, he saw his
father, another driver, die in a race.

Mr. Abraham, who has been
dubbed the Mad Bavarian, has en-
countered tough financial times be-
fore. At one point he was left with a
€250,000 debt after promoting an
experimental music event in his
hometown of Munich as sponsors
pulled out.

But he does have experience run-
ning monumental shows. In 1995, he
produced a large-scale staging of
“Carmina Burana,” a 1937 cantata
that sets to music mischievous mo-
nastic poems from the Middle Ages.
The show has been seen by more
than 1.5 million people world-wide.

More than 120,000 opera lovers
saw his spectacular staging of
Verdi’s “Aida,” which premiered in
2006 in Monterrey, Mexico.

And there’s yet another twist to
this gargantuan tale. The impresario
has been holding talks with inves-
tors to bring “Ben Hur” back to life.

Mr. Abraham says he is in ad-
vanced negotiations with two Ger-
man investors that will give him €3
million to carry on with the show.
“‘Ben Hur Live’ will not be a lost
production,” Mr. Abraham says.

The show must go on.

BY JAVIER ESPINOZA

German actor Sebastian Thrun, left, who played Judah Ben Hur, performed in the premiere of the stage extravaganza.
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Reuters

Actors and horses perform the chariot-race scene from ‘Ben Hur Live’ for the cameras during a preview from the show at the O2 arena, in east London this past September.

The show had 400 actors,
acrobats and dancers, 46
horses, 2 donkeys, 5 falcons,
2 eagles, a pair of vultures,
120 doves and 5 chariots
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Europe

n Concern over a potential li-
quidity shortage at Greece’s pri-
vate-sector banks fueled a sharp
selloff in Greek debt and equity
markets, suggesting that the Euro-
pean Union’s efforts to defuse the
crisis with a vague promise for a
rescue have all but failed.

n The ECB left its benchmark in-
terest rate at a record low of 1%
for the 11th month running as the
16 nations that use the euro find
recovery from recession fragile.
n Euro-zone retail sales fell again
in February, figures showed, rein-
forcing concerns that consumer
spending will remain the weak
link in the economic recovery.

n The Bank of England’s Mone-
tary Policy Committee voted to
keep policy steady, keeping rates
at 0.5% and maintaining the so-
called quantitative easing program
at £200 billion pounds ($305 bil-
lion), against a backdrop of gradu-
ally improving economic condi-
tions and continuing uncertainty
about fiscal plans.
n Britain’s industrial output and
house price data rebounded
strongly, boosting hopes that the
economic recovery remained on
track during the first quarter.

n Russian President Dmitry Med-
vedev and U.S. President Barack
Obama signed a significant arms-
control treaty in Prague, declaring
a new chapter of cooperation be-
tween the nations on nuclear is-
sues and beyond.

n Russia will remain the Euro-
pean Union’s main energy partner
for decades, the newly appointed
European Energy Commissioner
Guenther Oettinger said Thursday,
an indication that the bloc’s policy
of significantly cutting its depen-
dence on its eastern neighbor for
energy remains a distant goal.

n U.K. Prime Minister Gordon
Brown renewed his attack on the
Conservative Party’s pledge to re-
verse the planned rise in national
insurance tax through extra effi-
ciency savings, pitching it as a key
test of the opposition’s credibility.
n Actor Michael Caine offered
support for a Conservative Party
proposal of a civilian service pro-
gram—drawing on his working-
class roots to appeal for help for
disaffected youths.

n Norway’s Catholic Church said
it received new allegations of
clergy abuse, a day after revealing
that its former bishop resigned af-
ter admitting to child molestation.
n A Spanish court found a Catho-
lic clergyman guilty of sexual
abuse for molesting two girls at a
school, handing down a two-year
suspended sentence and fine.

n British doctors successfully
separated conjoined Irish twins in
a London hospital. The twin boys,
Hassan and Hussein Benhaffaf,
were born in Cork, Ireland, joined
at the chest. They didn’t share
any major organs. About 20 doc-
tors and nurses at London’s Great
Ormond Street Hospital were in-
volved in a 14-hour surgery to
separate the twins.

i i i

U.S.

n Treasury Secretary Timothy
Geithner’s meeting with Chinese
Vice Premier Wang Qishan in Bei-
jing produced no breakthroughs
on China’s currency policy but
added to optimism in Washington
that Beijing may be getting closer
to allowing the yuan to appreciate
amid intensifying pressure to
make a move.

n The number of workers filing
new claims for jobless benefits
rose unexpectedly last week, an
increase due in part to Easter tim-
ing and other seasonal factors.

n Retail sales jumped last month
as warmer weather and Easter
brought out shoppers in droves.

n Fallen tycoon Tom Petters was
sentenced to 50 years in prison
for orchestrating a $3.65 billion
Ponzi scheme that counted hedge
funds, pastors, missionaries and
retirees among its victims.

n A federal judge awarded seven
Virginia families $2.6 million in
damages to pay for the removal of
sulfur-emitting drywall made in
China that has been linked to cor-
rosion and possible health effects.
The decision could affect how law-
suits by thousands of other U.S.
homeowners are settled.

n In West Virginia, dangerous
gases forced rescue crews to
abandon the search for four coal
miners missing since an explosion
killed 25 colleagues in the worst
U.S. mining disaster in more than
two decades.

n California’s state Senate unani-
mously passed a bill designating
Feb. 6 as Ronald Reagan Day. It
encourages schools to spend the
day commemorating Reagan’s life
and accomplishments.

i i i

Americas

n Chile’s government is seeking
to tap international markets for
the first time in seven years, issu-
ing a 10-year bond to partially fi-
nance reconstruction following
one of the most devastating earth-
quakes on record.

n In Mexico, the bodies of 12
murder victims, eight partially
burned, were found in the state of
Nayarit, authorities said. The kill-
ings are believed to be associated
with drug trafficking.

n Canada’s annual seal hunt has
started off the eastern coast de-

spite a dwindling market for seal
products because of a European
Union ban on imports. Hunters
killed an average of 300,000 harp
seals annually before the industry
began experiencing dramatic
drops in catches in recent years.

i i i

Asia

n Kyrgyzstan’s opposition
formed an interim government
and vowed to keep open a U.S.
military base vital to the supply of
troops in Afghanistan, but the
Kyrgyz capital remained tense one
day after bloody protests forced
the president to flee.
n The Kyrgyz president declared
from hiding that he wouldn’t sur-
render to the uprising.

n Sri Lankans voted for a new
Parliament, with President Mahi-
nda Rajapaksa looking to consoli-
date his political dominance after
winning re-election in January
and then detaining his chief rival.

n Thai authorities moved to
block opposition Web sites and
other antigovernment media, in a
new bid to weaken protests grip-
ping Bangkok. Demonstrators
vowed to launch new rallies.

n China was sitting down with
five major powers to discuss pos-
sible new sanctions against Iran
for refusing to suspend uranium
enrichment and start talks on its
suspect nuclear program. China
traditionally opposes sanctions.

n Pakistan’s National Assembly
voted to strip President Asif Ali
Zardari of a number of powers in-
herited from the country’s former
military ruler, a key step in imple-
menting a long-standing opposi-
tion demand that could reduce
pressure on the U.S.-allied leader.

n Afghan police said they
thwarted a major attack in Kabul,

arresting five would-be suicide
bombers, the largest such group
apprehended in the capital.

n Hong Kong’s government said it
will name Geoffrey Ma, a judge for
the past nine years with a long
history in private practice, to take
over as the city’s new chief justice
later this year.

n Washington and Tokyo agreed
to start talking again about Amer-
ican beef, a small but significant
step toward relaxing import re-
strictions that have hindered ac-
cess to the Japanese market.

n Iran’s intelligence minister ac-
cused three Americans jailed since
crossing the border from Iraq in
July of having links to U.S. intelli-
gence services, state TV reported.
The comments toughened Iran’s
accusations against the group,
suggesting authorities could be
close to bringing them to trial.

i i i

Middle East

n An Israeli court suspended the
corruption trial of former Prime
Minister Ehud Olmert, a day after
a longtime confidant of the ex-
premier was arrested in a multi-
million-dollar bribery scandal.

n Israel lifted a months-long gag
order on a military espionage
case, confirming the house arrest
of a former female soldier charged
with leaking military documents
to a newspaper.

n Human-rights activists urged
Gaza’s Hamas rulers not to exe-
cute Palestinians who spied for Is-
rael, as Hamas officials prepared
to resume executions following a
decade-long lull.

n A Qatari diplomat who sparked
a bomb scare after sneaking a
smoke in a plane’s bathroom will
be sent home or transferred to an-
other country, U.S. officials said.

n In Lebanon, rival groups armed
with machine guns and rocket-
propelled grenade launchers bat-
tled for hours inside a Palestinian
military camp in a remote part of
the east of the country, security
officials said.

i i i

Africa

n Sudan’s voters head to the
polls this weekend for the first
time in more than two decades, as
a military general charged with
war crimes seeks to strengthen
his grip on power amid concerns
about a marred vote. Results are
expected a week after the three-
day vote begins.

n In South Africa, a 9-year-old
boy discovered the first known
fossils of a primitive pre-human
species that has scientists arguing
anew over the roots of the ancient
human family tree.

i i i

Australia

n Australian Stern Hu, a former
Rio Tinto executive found guilty in
China of taking bribes and com-
mercial secrets, won’t appeal his
10-year sentence.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldFirefighters search for victims in a landslide at the Morro do Bumba shantytown in Rio de Janeiro. As many as 200 people were buried under tons of mud and

feared dead, after the slum built atop a landfill gave way, officials said. Residents said a small church, a day-care center and several business were in the area.
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In Brazil, up to 200 feared dead after mudslide
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ECB will revamp its collateral plan
FRANKFURT—European Central

Bank President Jean-Claude Trichet
said Thursday the central bank will
revamp its collateral plan, in a move
widely seen as a way to prevent
Greek government debt from being
excluded from the ECB’s core opera-
tions.

The decision will allow instru-
ments rated investment-grade to be
used at the ECB’s refinancing win-
dow, although with a graded haircut
system that penalizes weaker cred-
its. The revamp was designed to im-
prove the ECB’s own risk manage-
ment, Mr. Trichet said at a news
conference following the central
bank's monetary-policy meeting.

The ECB will conduct an “overall
review” of its collateral framework
in July, Mr. Trichet added.

The new plan, which goes into
effect in 2011, will apply particularly
to debt securities rated below A-mi-

nus, which have been subject to a
5% discount. Some instruments that
have been used in the past two
years will no longer be eligible, Mr.
Trichet said, noting that unregu-
lated debt assets won’t be able to be
tendered in refinancing operations,
nor will subordinated debt nor a
slew of bonds denominated in cur-
rencies other than euros.

The plan won’t change haircut
levels for government debt instru-
ments rated A-minus and above, nor
will it “imply an undue decrease in
the collateral available” to the ECB’s
counterparties in the euro-zone
banking system, the ECB said. The
new rules “harden slightly” the cur-
rent collateral policy, he said.

The latest plan wasn’t designed
to help Greece, Mr. Trichet said, in-
sisting that it merely “prolongs”
measures taken after the credit cri-
sis began in 2008.

Goldman Sachs analyst Erik Niel-
sen said it may even hurt Greece,

because the country’s lower ratings
status makes it the most subject to
higher haircuts.

The ECB president also said the
central bank’s benchmark policy in-
terest rate, which was left un-
changed at 1% earlier in the day,
“remains appropriate” given the
prospects for only “moderate” eco-
nomic growth in the euro area.

Low inflation rates will support
household purchasing power, but
weak labor markets are damping
consumption and low industrial pro-
duction make business investment
weak for now, Mr. Trichet said.

The ECB’s mandate and contribu-
tion to the euro-zone economy is
price stability, which is a necessary
if insufficient condition for eco-
nomic growth and expanding em-
ployment, Mr. Trichet said. “Strong
structural reforms” and better fiscal
policy from governments will have
to perform the rest of the policy
agenda, he said.

BY CHRISTOPHER EMSDEN

Jean-Claude Trichet: ‘default is not an issue for Greece.’
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Greek selloff shows doubts over EU rescue efforts
unclear how serious or threatening
Greek banks’ liquidity problems are
so far.

The Greek state guarantees would
allow banks to use up to €14 billion
of their own bonds as collateral
with the ECB. The banks haven’t
carried out such a transaction so
far, but rather have prepared the
option as a “safety net,” according
to Greek banking officials. The gov-
ernment could issue bonds to cover
the remaining €3 billion.

Extra ECB funds could help Greek
banks to compensate for their
steady loss of access to interna-
tional repo markets, in which banks
raise funds on a short-term basis
from other banks.

The repo market has “almost
gummed up” for Greek lenders, ac-
cording to an Athens banking offi-
cial.

However, the problem isn’t
new—Greek banks have had only ir-
regular access to repo markets for
months, another bank official said.

Greek bankers and regulators say
the banks have enough access to li-
quidity through the ECB.

ECB President Trichet offered a
mix of verbal and concrete support
Thursday for Greece and its banks.
A Greek default “is not an issue,” he
said at his monthly press confer-

Continued from first page ence. He also confirmed the ECB
would maintain its relaxed collateral
rules into next year, removing a
source of uncertainty for Greek
banks that rely heavily on Greek
government bonds as backing for
cheap ECB loans.

Beyond the banks, markets re-
main uncertain what would happen
if Greece falters.

There is little clarity on when the
EU would come in to help. Doubts
on that front have hammered Greek
bonds for days. April is a crucial
month—Greece has a sequence of
treasury bills maturing beginning
next week, and then an €8 billion
bond the week after—but Greek offi-
cials insist they have enough cash to
pay those bills.

May is another matter. The big-
gest redemption that month comes
on May 19, for €8.5 billion. Greece is
all but certain to have to bor-
row—or seek aid—before then.

EU leaders agreed last month in a
much-touted statement of support
to provide loans, alongside the IMF,
if “market financing is insufficient.”
The statement didn’t further define
the criteria. Also left undecided are
the terms of any loans.

The hope was that the statement
would reassure investors that some-
thing would be done to prevent
them from losing money in a Greek

default. That, in turn, would bring
down the amount of interest Greece
has to pay to attract investors, EU
officials hoped.

But Greek yields, a reflection of
the risk investors associate with its
debt, have remained stubbornly
high.

“EU leaders can try to convince
markets that just having a mecha-
nism in place will be enough,” says
Fabian Zuleeg, chief economist of
the European Policy Centre, a think
tank in Brussels. “I’m finding it in-
creasingly unlikely that the markets
will believe it.”

What comes next is an open
question. Actually dispensing aid to
Greece would require approval of all
euro-zone leaders, which means
German Chancellor Angela Merkel,
reluctant to bail out a free-spending
peer, has an effective veto. EU offi-
cials remain wide apart on what
should trigger a bailout.

An EU diplomat said Thursday
that some nations favor giving
Greece aid just on the grounds that
current interest rates in the market
are too high.

German officials insist Greece
must actually try and fail to raise
money on capital markets before ap-
plying for EU help.

Despite the danger signs flashing
red in the financial markets, many

investors find it hard to believe that
the EU will let Greece fail.

“Greece is part of the EU, and the
Europeans have a huge imperative
to sort this out,” said Jon Taylor at
Principal Global Investors in Lon-
don. “It took 30-some years to get
where they are now, and they’re not
going to let a country that repre-
sents 2.5% of the EU’s economic
output to derail the project.”

Mr. Taylor said he was buying
short-term Greek debt on Wednes-
day when prices plunged.

Even if Greece gets a loan pack-
age from the IMF and euro-zone
governments, its debt crisis doesn’t
end there. A potential package of
€20 billion to €30 billion would get
Greece through only the next few
months.

Its overall debt pile, at 113% of
GDP and rising, would remain diffi-
cult to tame—especially since
Greece’s austerity measures are
pushing its economy deeper into re-
cession, which makes balancing the
budget harder still.

“An aid package would only give
Greece a bit of breathing space,”
says David Mackie, economist at J.P.
Morgan. Greece’s debt problem will
be solved only if the country either
implements austerity measures for
long enough to cut its overall debts,
or else sits down with its creditors

and agrees on a debt restructuring
plan.

Such a restructuring would in-
volve bondholders agreeing to cut
the amount Greece owes them, as a
way of avoiding a unilateral debt de-
fault that could inflict still-greater
losses on bondholders. However, a
restructuring “wouldn’t be a pana-
cea,” says Mr. Mackie: Greece would
still need to borrow fresh funds ev-
ery year to cover its deficits and
could soon find itself in a similar
crisis.

“A debt restructuring would be a
disaster,” says Yannis Stournaras,
director of the Foundation for Eco-
nomic and Industrial Research, an
Athens think tank. Borrowing costs
for Greece’s government and compa-
nies would be significantly higher
for years to come after such a step,
as investors demanded an even-
higher risk premium for lending to
Greece. “A restructuring would
bring a short-term benefit but a
heavy long-term cost,” Mr. Stour-
naras says.

Ultimately Greece may have no
alternative to years of painful bud-
get cuts, even though they may pre-
vent an economic recovery.

—Michael Wilson, Nina Koeppen,
Brian Blackstone, Alkman

Granitsas and Adam Cohen
contributed to this article.

Sources: CMA DataVision (debt); Thomson Reuters (bond spread); WSJ Market Data Group (stock-market index, dollar/euro rates)

The bills mount | Greece will struggle to cover its mounting debt costs on its own.
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Idled workers thank God it’s Friday
Forced to take time off by U.S. states to help bridge budget gaps, some employees hit the slopes; discount on sushi

H ALLIE MORRIS’s husband is one
of over 200,000 California
state employees who have

been furloughed without pay every
Friday for over a year. She’s loving
it. “We can actually do more things
as a family, and we don’t have to
deal with the crowds,” Mrs. Morris
said as she stood on a deck at the
Boreal Mountain Resort watching
her husband, Lance, and their 16-
year-old son, Keegan,
snowboarding on a glori-
ously clear Friday. “I abso-
lutely love it.”

This is “Furlough Fri-
day” and it’s becoming a
staple around the U.S. as
state governments force
workers to take a weekly
day off—usually Friday—to
help bridge budget gaps.

The loss of a day’s
work, and as much as 15%
of a worker’s pay, is forc-
ing families to tighten their belts.
California Gov. Arnold Schwarzeneg-
ger has put state workers on Friday
furloughs since February 2009 and
most furloughs are expected to per-
sist as long as July.

A state district judge March 24
ordered the state to reinstate about
a quarter of the workers, but an ap-
pellate court Tuesday upheld the
furloughs after Mr. Schwarzeneg-
ger’s office appealed.

Friday furloughs are producing
an unexpected dividend for many of
these workers: Marketers have dis-
covered them.

The Boreal ski area near Lake
Tahoe offers a “Frickin’ Friday” $15
ticket for furloughed California em-
ployees; the normal adult lift price
is $47. Don Hutchens, a state high-
way contractor, said it cost only $30
for him and his wife to snowboard
all day while their young son and a
friend did so for free. “It’s the best

deal in town,” said a smiling Mr.
Hutchens, as he toted his board to
the parking lot. “You can’t beat it.”

In Lincoln, Calif., the Thunder
Valley Casino offers furloughed
state workers $30 in coupons on
Fridays, which can be used for des-
sert, side dishes and $5 match play
at the tables. “Been Furloughed?
Then make them fun!” says a flier
for the casino near the state capital
of Sacramento. “The intent is really
to provide a fun respite from the
travails of what state employees feel
every Furlough Friday,” says Doug
Elmets, spokesman for the casino.

In Adel, Ga., Ben Rehberg says he
got the idea to offer 10% discounts
to furloughed state workers there
for his computer-repair service after
he was furloughed last year from his
main job as a state technical con-
sultant. “I thought I had a unique
idea,” says Mr. Rehberg, 31, who
adds no one yet has taken him up on
it.

The deals aren’t just for workers.
In Honolulu, Waiola Shave Ice until
February sold its signature dessert
for 25 cents—down from $2.25—to
children out of school on Fridays

since 13,000 teacher furloughs be-
gan last October. “We wanted to
ease the financial burden on the
parents,” says Jerry Lee, owner of
the chain of two shave ice stands.

A December survey of the Na-
tional Association of State Budget
Officers found 15 states reported do-
ing furloughs. Although some busi-
nesses say the furloughs hurt dis-
tricts that depend on state workers,
there are pockets of Furlough Friday
prosperity.

Friday traffic has picked up in
malls like the Pearlridge
Center in suburban Hono-
lulu. The uptick, which mall
managers measure by fuller
parking lots, began after the
shopping center hosted
“Family Furlough Friday” on
Oct. 23. Activities included
a “wayfinding/celestial navi-
gation” workshop, tumbling
with Rainbow Gymnastics
and “Lego Town with Mr.
Amazing.”

“We just wanted to give
workers stuck home with kids some-
thing to do besides nothing,” says
Scott Creel, regional marketing di-
rector for the shopping center.

In Hilo, Hawaii, B97 radio host
Darrin Carlson was inspired by the
furloughs to pen this ditty: “Here is
where we sit bored out of our wits,
state workers staying home every-
where. Well we got no place to go,
so the state can save some dough,
watching TV in our underwear. It’s
Furlough Friday...”

Others are getting into action.
Szandra Keszthelyi, a California as-
sociate personnel analyst, started a
Web site called “Fantastic Furlough”
listing all the discounts available to
furloughed state employees around
Sacramento. They include 30% off
eyebrow waxing, braids and other
services at Itz Ur Tyme Hair Design
and 10% off lunches at Miyagi Bar &
Sushi (not including alcohol.)

“I thought this could help bring
business back to the area while pro-
viding a discount for those of us
whose pay was cut,” says Ms. Kesz-
thelyi, 30.

Around the capital city, Furlough
Friday discounts abound. One of the
more popular is at Laughs Unlim-
ited, a $15-a-head comedy club in
the Old Town district where fur-
loughed state employers and their
families get in free.

With furloughed workers com-
prising as much as half the audience
on Fridays, says marketing director
Skip Cappawana, one running gag
is: “The good news is you’re here for
a Furlough Friday. The bad news is
you didn’t get paid today. Give your-
selves a hand.”

At watering holes frequented by
state employees, Thursday night has
become the new Friday night. Rubi-
con Brewery in Sacramento offered
a 10% discount to furloughed work-
ers last year to help keep up busi-
ness. But even with the discount no
longer in effect, an upswing in busi-
ness on Thursdays has offset the
slower Fridays, officials there say.
“When times are bad, it doesn’t
seem like that much more to have a
pint with your friends,” says man-
ager Rachael Soules.

BY JIM CARLTON
Truckee, Calif.

Lance Morris, a computer analyst, his wife, Hallie, and their son, Keegan, enjoy more family time since California
furloughed Mr. Morris on Fridays.
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WSJ.com
Online today: Question of the day:
Would you take an unpaid day off
each week to save your job?
Weigh in at WSJ.com/Question.

Don Hutchens

Friday furloughs are
producing a dividend for
workers: Marketers have
discovered them.
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U.S., Russia sign arms treaty
After Prague ceremony, Obama administration officials shift focus to Senate ratification

PRAGUE—Senior Obama admin-
istration officials began manning
the phones while the ink was drying
on a new nuclear-arms-reduction
treaty between the U.S. and Russia,
in an attempt to clear the accord’s
next hurdle: U.S. Senate ratification.

Briefings for Senate aides Thurs-
day included a morning session in
the White House situation room for
key Senate staffers, with senior ad-
ministration officials videoconfer-
enced in from Prague, where U.S.
President Barack Obama and Rus-
sian president Dmitry Medvedev on
Thursday signed a successor to the
1991 Strategic Arms Reduction
Treaty.

But Senate ratification, which re-
quires a two-thirds majority, is
likely to take months and could run
into the same partisan roadblocks
that have hindered other White
House initiatives, particularly as
mid-term Congressional elections
approach.

The two presidents signed the
treaty side by side, seated at an in-
laid wooden desk in Prague Castle,
inside a rococo ballroom adorned
with gold leaf, dramatic friezes and
imposing, gilt chandeliers.

The signing ceremony came
nearly a year to the day after Presi-
dent Barack Obama appeared in
Prague’s Castle Square to lay out his
vision of a world without nuclear

weapons.
“It is just one step on a longer

journey,” Mr. Obama said after the
signing. “As I said last year in
Prague, this treaty will set the stage
for further cuts.”

The treaty caps the number of
deployed nuclear warheads at 1,550
a side, a 30% reduction from the
2,200 limit agreed to in the Moscow
Treaty of 2002. Intercontinental
missiles, submarines and heavy
bombers would be limited to 700 a
side, less than half the number

agreed to in the 1991 treaty, the last
comprehensive and verifiable arms
accord.

But because of quirks in counting
warheads aboard heavy bombers,
the actual number of nuclear weap-
ons could be considerably higher in
seven years, when the treaty is fully
in force.

The White House has already at-
tempted to avoid party-line divi-
sions by repeatedly emphasizing
that strategic-arms-control treaties
have historically been bipartisan af-

fairs, including the Moscow Treaty,
which passed 95 to 0.

Passage requires the support of
eight Republican senators, assuming
all 59 Democrats and Independents
support the treaty.

As part of that effort, the admin-
istration has courted and won the
tentative support of a high-profile
Senate Republican on foreign policy,
Indiana Sen. Richard Lugar. The
ranking member of the Foreign Af-
fairs committee, Sen. Lugar last
week said he wanted to “work
quickly to achieve ratification.”

But Senate aides on both sides of
the aisle said Sen. Lugar’s ability to
win over the seven additional Re-
publicans needed to gain passage
remains unclear, given the party’s
increasingly conservative makeup.

“I just don’t think that Lugar is
the voice on national-security issues
in the party the way that he once
was,” said a Senate aide who works
on foreign-policy issues.

To hedge its bets, the adminis-
tration appears to be targeting the
Senate Republican leader, Kentucky
Sen. Mitch McConnell, as a potential
vote who could ensure the Senate
battle doesn’t devolve into partisan-
ship.

On Friday, just a day after leav-
ing Prague, Secretary of State Hill-
ary Clinton is scheduled to travel to
Kentucky, to deliver a major address
at the University of Louisville’s Mc-
Connell Center, which Sen. McCon-
nell established 20 years ago.

BY JONATHAN WEISMAN
AND PETER SPIEGEL The new math

The U.S.-Russia arms-control treaty may prove less ambitious than
advertised, because heavy bombers, which can carry multiple warheads,
are being counted as single nuclear weapons.

Note: Illustrations are schematic; Source: Federation of American Scientists (Strategic arsenal
figures based on current totals)

U.S. heavy bomber: 20 Actual U.S. amount

New counting method

New counting method

Actual Russian amountRussian heavy bomber: 16

MAXIMUM NUCLEAR-WEAPON
CAPACITY PER PLANE

TOTAL STRATEGIC WARHEADS

2,100

1,650

2,600

1,740

Euro-zone
retail sales
tumbled
in February

LONDON—Retail sales in the 16
countries that use the euro fell at
their fastest pace in 13 months in
February, as consumers continued
to rein in spending amid a slow eco-
nomic recovery, the European
Union’s statistics agency Eurostat
reported Thursday.

Sales volumes in the common-
currency area fell 0.6% in February
from January, the largest decline
since December 2008, and were 1.1%
lower from the comparable month a
year earlier.

The data were weaker than ex-
pected. Economists surveyed by
Dow Jones Newswires last week es-
timated that February sales would
be unchanged on the month and
down 0.7% on the year.

In January, retail sales declined
0.2% on a month-to-month basis and
0.6% year-to-year. Those figures
were revised from the originally re-
ported 0.3% month-to-month drop
and 1.3% annual decline.

“Although the worst of the labor-
market downturn seems behind,
many people remain worried about
the possibility of losing their job,”
said Martin Van Vliet, European
economist for ING Bank NV. “What
is more, consumers seem to be get-
ting increasingly concerned about
the income implications of future
fiscal tightening, especially those in
the fiscally beleaguered Southern
economies.”

The data highlight these con-
cerns as consumers are displaying a
thriftier attitude.

Spending on food, drinks and to-
bacco slumped a record 1.6% in Feb-
ruary from January. On the year,
sales of food, drink and tobacco fell
3.1%, the fastest pace of decline in 11
months.

Sales of nonfood items rose 0.2%
on the month in February and were
0.7% higher on the year.

The slowdown in sales comes a
day after fourth-quarter euro-zone
gross domestic product figures were
revised lower.

The figures showed the economy
stagnated in the final months of
2009, and also suggested the region
will struggle to post a significant
pickup in the first three months of
2010.

According to recent purchasing
managers’ indexes, companies
across the euro zone have been
struggling to pass on rising input
costs to consumers.

The further decline in sales high-
lights consumers’ more careful
mood.

The European Central Bank on
Thursday announced interest rates
will be kept at 1%, where they have
been since May 2009.

In the 27-member European
Union, sales were unchanged in Feb-
ruary from January, and fell 0.7% on
the year.

BY ILONA BILLINGTON

European Pressphoto Agency

Russian President Dmitry Medvedev, left, with Czech President Vaclav Klaus and U.S. President Barack Obama in Prague Thursday for the arms treaty’s signing.

Spending on food, drinks
and tobacco slumped by a
record 1.6% in February
from January.

Both nations also discuss Iran sanctions
PRAGUE—The presidents of the

U.S. and Russia, meeting here to
sign a major arms-control treaty
Thursday, also began negotiating a
specific package of sanctions
against Iran that U.S. President Ba-
rack Obama confidently predicted
would win United Nations passage
this spring.

But in extensive private talks,
Russian President Dmitry Medvedev
laid out clear limits on what Russia

would accept in punishing Iran for
its nuclear program. A senior Krem-
lin aide all but ruled out one of the
most potent weapons that hawks in
the U.S. want to include in any in-
ternational sanctions: gasoline and
other refined petroleum products.

“A total embargo on deliveries
on refined oil products to Iran
would mean a slap, a blow, a huge
shock for the whole society and the
whole population,” said Sergei Ry-
abkov, Russia’s deputy foreign min-
ister. “These types of things that

shock the fundaments of a society
or country are something that we
definitely are not prepared to con-
sider.”

The intense negotiations, which
took up much of Mr. Obama’s 85-
minute private session with Mr.
Medvedev, underscored how inter-
twined the array of nuclear talks are
with U.S. efforts to isolate Iran.
Messrs. Obama and Medvedev came
to the Czech Republic’s capital to
sign the most significant arms-con-
trol treaty in nearly two decades,

hailing what both called a new
chapter of cooperation between the
nations.

But before the ink was dry, both
men were moving to the next step:
sanctions on Iran. Mr. Obama said
“ramped up negotiations” in New
York would move the sanctions for-
ward “in the coming weeks.”

His Russian counterpart was cir-
cumspect in the depths of punish-
ment he would accept, and with a
veto at the U.N. Security Council,
Mr. Medvedev carries weight.

BY JONATHAN WEISMAN
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The world’s most famous
steeplechase, the Grand Na-
tional, is the highlight of the
British racing calendar and
takes place at Aintree tomor-
row.

Last year, 100/1-shot Mon
Mome became the longest-
priced winner of the race since
Foinavon in 1967. He then ran
an absolute stormer to finish
third in the Cheltenham Gold
Cup and is now a best price
25/2 on Betdaq. However, no
horse has won this race back-
to-back since Red Rum in 1974.

Champion trainer Paul Nich-
olls has yet to taste victory in
this iconic race, but looks set to
have the favorite in Big Fella
Thanks, who finished sixth last
year. Ruby Walsh takes the
ride, and he has a fantastic re-
cord in the race, so it could be
that Mr. Nicholls finally ends his
National hoodoo.

As is always the case in this
gruelling 4-mile, 4-furlong con-
test, the ground can have a
huge impact, so punters are ad-
vised to closely watch the
weather during the next couple
of days.

At the moment it looks like
it will be good-to-soft and that
will suit the Dessie Hughes-
trained Black Apalachi. He was
going incredibly well when com-
ing down at Becher’s on the
second circuit last year, and he
won the 2008 Becher Chase in
imperious fashion. He is a best
priced 14/1 with Boylesports
and that’s a decent each-way
price.

The other two to be inter-
ested in each-way are State Of
Play at 20/1 with Ladbrokes
and Irish Raptor at 33/1 general.

Tip of the day

0

Source: Uefa.com

Big Fella Thanks
and jockey Barry Geraghty
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The importance of being angry
Woods has promised to limit his emotions on the course, but can a tamer Tiger still win?

As he teed off Thursday after-
noon at the Masters, Tiger Woods
conducted an experiment that may
help answer one of the few unex-
plored questions in sports: Can one
of the world’s greatest athletes
change his temperament and still
win?

For more than a decade, Tiger
Woods has been the dominant golfer
in the world, winning 97 tourna-
ments and more than $111 million in
prize money. But he also has been
one of the angriest. Mr. Woods has
stalked through his rounds, eyes
trained on the grass, rarely speaking
with playing partners.

When he has hit a shot he
doesn’t like, he has tossed the club
or slammed it against the turf. He
has screamed expletives and ignored
8-year-old autograph seekers. He
has glared at any photographer who
has dared to click a shot during his
backswing or any fan who has dis-
rupted his rhythm.

But as he starts his comeback
from a five-month layoff that in-
cluded a 45-day stay at a therapeu-
tic-treatment facility, Mr. Woods
says he is turning over a new leaf.

“I am actually going to try and
obviously not get as hot when I
play,” Mr. Woods said during his
pretournament news conference
Monday. He declined to comment
for this article.

Mr. Woods’s anger has often
been seen as evidence of his un-
matched competitive drive, his sin-
gular focus and his demand for per-
fection from himself. But according
to almost every psychological study
of anger, it may actually have been
a handicap—in other words, Mr.
Woods turned himself into a great
champion despite his evident fury,
not because of it.

Pop psychology has long
preached the virtue of relieving an-
ger by “venting” it—punching a pil-
low, or, perhaps, beating a fairway
with a five iron—rather than stew-
ing in it. But decades of research
suggest that venting mostly serves
to make the venter more expert at
getting angry. “In almost every case,
expressing anger tends to be bad,”
said John Forsyth, a professor of
psychology at the University at Al-
bany, SUNY, in New York and a spe-
cialist in the field. “Typically, the
idea is based on the pressure
cooker, that we need to blow off
steam. But as it turns out, people
are not teakettles.”

When a people act on angry im-
pulses, scientists say, their bodies
produce norepinephrine, a hormone
that increases blood pressure, heart
rate and the flow of blood to the
large muscles in the arms and legs.
This process can improve reflexes
and increase strength, but it also
has a downside: If more blood flows
to the big muscles, less is available
for the brain.

The reduced flow to the brain
can inhibit one’s ability to think
clearly, process information, make
reasonable decisions and accomplish
tasks that require fine motor skill.
“Your judgment goes out the win-
dow,” said clinical psychologist Mat-
thew McKay, co-author of several
books on anger management. “Even
the ability to consider the future
consequences of your behavior be-
comes very problematic.”

Some athletes, such as lineback-
ers or even tennis players, who play
instinctively, aren’t necessarily

harmed by it. But golf is a sport that
requires a high level of touch, preci-
sion and mental acuity that’s ex-
ceedingly difficult to achieve when
angry. “In the long run, I don’t think
anger works for anyone,” said moti-
vation guru Jim Fannin, who has
worked with a number of PGA Tour
golfers.

In a 1959 study by psychologist
R.H. Hornberger, participants were
first insulted to make them angry
then divided into two equal groups.
One group got a chance to vent by
pounding nails for 10 minutes; the
other did nothing. When the partici-
pants were then invited to criticize
the researcher who had insulted
them, those who had pounded nails
proved more hostile than those who
hadn’t.

In 2002, Brad Bushman of Iowa
State University had 600 partici-
pants write essays and be harshly
criticized for their work. Two thirds
of the participants were then invited
to hit a punching bag, half of them
while looking at an image of the
person who had delivered the criti-
cism. The remaining third simply
sat quietly for two minutes.

The participants then played a
button-pushing game, with the win-
ners allowed to blast the losers with

an ear-splitting noise. The harshest
winners turned out to be those who
had hit the punching bag while look-
ing at the picture of their critic; the
gentlest were those who had sat.

“All we are doing is rehearsing
and practicing angry behavior, so it
becomes even easier to become an-
gry the next time,” said Steven
Hayes, a professor at the University
of Nevada, Reno, and the chairman
of the World Congress of Behavioral
and Cognitive Therapies.

That isn’t to say anger is a bad
thing. It’s an essential part of our
fight-or-flight survival instincts, and
many “angry” athletes have thrived.
Roger Clemens, a top major-league
pitcher of his generation, once
worked himself into such a lather on
the mound that he threw a piece of
a broken bat toward a hitter. Tennis
champ Jimmy Connors was fa-
mously irascible, though according
to Donald Dell, a longtime player,
coach and agent who once repre-
sented him, anger worked for Mr.
Connors because he could shed it
quickly. “He would move on and just
play better,” Mr. Dell said. By con-
trast, he said, another angry young
man on the tennis court, John
McEnroe, would let the emotion lin-
ger—and his play would suffer.

A win at the Masters would be
Mr. Woods’s fifth in the tournament
and would end a four-year Masters
drought. To play well without acting
out, psychologists say, Mr. Woods
must be able to be aware of his an-
ger and frustration without acting
on it. In one study, where partici-
pants were asked to keep one hand
in freezing cold water, those who
were told to think about the sensa-
tion were able to withstand the dis-
comfort far longer than people who
were told to suppress and ignore
any thoughts related to the pain.

Dr. Forsyth said the process of
controlling anger is a lot like trying
to remain calm while in the same
room with a lion.

“The image we like to use is the
seagull,” he said. “The waves go up
and down, and somehow the seagull
manages to stay above it all.”

According to Mr. Fannin,
Mr. Woods will have his work cut
out for him in this regard.

“He’s going from being a battling
warrior to a peaceful warrior, and
he’s trying to make this transition
on one of the toughest golf courses
on the planet. Can he make this
transition over a period of time?
Absolutely. But can he make it this
year at the Masters? I doubt it.”

BY MATTHEW FUTTERMAN

Clockwise from top, Tiger Woods missing a birdie putt at last year’s PGA Championship; missed a putt at the Accenture Match
Play Championship last year; during the final round at the 2007 Masters; and at the WGC-HSBC Champions in November.
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Pledge on cuts becomes key issue
The U.K.‘s two major parties argue over the numbers for a Conservative plan to avoid a tax increase with savings

LONDON—U.K. Prime Minister
Gordon Brown renewed his attack
Thursday on the Conservative
Party’s pledge to reverse the
planned rise in National Insurance
tax.

Mr. Brown said the opposition’s
promise to fund the tax cut through
extra savings is a “deception,” with
“flimsy” evidence showing where
the additional savings will come
from.

“What the people of our country
need to ask themselves is this: Do
you really want to gamble your eco-
nomic future on the back-of-an-en-
velope set of calculations like this?”
said Mr. Brown, speaking alongside
Business Secretary Peter Mandelson
and Chancellor of the Exchequer
Alistair Darling.

Mr. Brown added, however, that
the Labour Party has “no quarrel”
with business leaders despite their
support for the Conservative tax
pledge, describing his government
as “pro-business and enterprise.”

Conservative leader David Cam-

eron hit back. “You’ve got some of
Britain’s biggest and most success-
ful business leaders saying ... that
the threat to the recovery is not
costs savings and cutting out waste,
the threat to the recovery is La-
bour’s job tax,” he said at a news
conference.

“Now to save £6 billion ($9.2 bil-
lion) in a year when you look at is-

sues like procurement, when you
look at issues like recruitment,
when you look at your energy and
electricity bills and everything else
that the government has, that is not
a challenging target,” he said.

Meanwhile, Mr. Cameron
launched his party’s plans for a Na-
tional Citizen Service, which aims to
get all 16-year-old volunteering for

community service. The scheme,
was backed Thursday by veteran ac-
tor Michael Caine.

In his prebudget report in De-
cember, Mr. Darling said he would
raise the National Insurance tax on
employers and employees from
April 2011 to fund real-term in-
creases in spending on schools, hos-
pitals and policing.

To reverse the tax, the Conserva-
tives have pledged to make an extra
£12 billion in additional savings on
top of the £15 billion in savings the
government promised for the next
12 months. Around half of the Con-
servative savings would be used to
cover the revenue lost from not pur-
suing the tax increase.

The Labour Party’s decision to
enter into a complex argument over
their accounting plans made politi-
cal sense, said Steven Fielding, di-
rector of the center of British poli-
tics at Nottingham University.

“Economic competence is the key
battleground given the state of the
economy after the recession. Labour
couldn’t write this one off,” said
Prof. Fielding.

Mr. Darling insisted the Conser-
vatives should give details of their
proposed savings, while Lord Man-
delson said Peter Gershon—a former
government adviser who helped to
draft the Conservative plans—
should come out and defend the ex-
tra savings program.

The Conservative Party’s prom-
ise to reverse the planned National
Insurance increase seemed to give
their campaign momentum, with the
party’s lead in some opinion polls
doubling to 10 points last week.

However, a YouGov poll in the
Sun newspaper released late
Wednesday, showed that Labour
was back within five points of the
Conservatives.

BY LAURENCE NORMAN

Gordon Brown, left, with Peter Mandelson, center, and Alistair Darling, at a news conference on Thursday.
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U.K. economic data
ease recession fears

LONDON—The British economy
improved more than expected re-
cently, easing concerns about a dou-
ble-dip recession and fueling hopes
that it will strengthen ahead of gen-
eral elections on May 6.

U.K. manufacturing output re-
bounded in February from a year
earlier, rising 1.4%—the sharpest in-
crease in two years. British mort-
gage lender Halifax said property
prices gained 1.1% in March—the
strongest annual gain since Decem-
ber 2007.

And the National Institute of
Economic and Social Research
added to the optimism, estimating
that the economy grew 0.4% in the
first quarter from the last three
months of 2009.

“The U.K. looks on course to
broadly maintain the 0.4% quarter-
on-quarter pace of expansion seen
in [the fourth quarter of]
2009—though hopefully the compo-
sition of the Q1 data will be better,”
said Ross Walker, an economist at
the Royal Bank of Scotland.

The U.K. election—called on
Tuesday—promises to be one of the
closest in almost 20 years. Much of
the debate has focused on the
strength of the economy, with the
opposition Conservative Party lead-
ing in the polls over the governing
Labour Party of Prime Minister Gor-
don Brown.

Official figures on gross domes-
tic product in the first quarter could
give the government a boost if they
are in line with early estimates. The

first calculations of economic
growth by the Office for National
Statistics have tended to be weaker
than indicated by surveys and other
data, although subsequently revised
higher.

The U.K. returned to growth in
the fourth quarter of last year after
six consecutive quarterly contrac-
tions, but the credit crunch and en-
suing recession have severely weak-
ened the economy.

With the outlook still uncertain,
the Bank of England voted to keep
policy steady at its meeting Thurs-
day, with its next move likely to
hinge on the future government’s
fiscal plans.

—Natasha Brereton
and Ilona Billington

contributed to this article.

BY NICHOLAS WINNING

U.K. Election 2010

Source: Office for National Statistics

Manufacturing rebound
U.K. manufacturing output, change
from the previous year
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C-SUITE: TRAVEL

Mixing business with business
A cup of coffee, small talk in the airport lounge can lead to new opportunities and deals

Delays, long layovers, changed
plans, canceled flights—they are
the hassles that can make travel-
ing a painful experience. But
where some see pain, others see
gain.

For James Bridgman, execu-
tive-class lounges offer great busi-
ness opportunities. This past Jan-
uary, his Qatar Airways flight
from Doha International to Lon-
don’s Heathrow was delayed for
more than an hour due to severe
snow showers.

Mr. Bridgman, managing direc-
tor for the Middle East for execu-
tive-recruitment firm Kinsey Al-
len International, seized the
chance to strike up a conversation
with local businessmen. “Some
people think it’s about chance en-
counters, but for me it’s about be-
ing confident enough to speak to
strangers,” he said.

Mr. Bridgman, who travels
about 80,000 miles a year, says
his conversations usually start
with something as trivial as the
weather. “I was unsure if we were
going to make it back to London,
and so were high-power local Qa-
taris.”

Quite quickly, the conversation
took a different direction. “They
were quite interested to know why
we were establishing our business
in Doha rather than Dubai, where
our main counterparties are
based. They were very pleased
that we were in Doha,” he says.
Following his conversation at Qa-
tar Airport’s Onyx Lounge, Mr.
Bridgman managed to secure a
meeting with the board of one
of the local banks.

While some business
travelers prefer to catch up
on a backlog of emails or
read the latest bestseller,
many like Mr. Bridgman
are taking advantage of
the endless minutes be-
fore takeoff or while on
board to mix business
with business.

Alex Cheatle’s most
recent business venture
came about because of a
delayed flight from Ath-
ens last summer. The
chief executive of high-end con-
cierge services Ten U.K. started
talking to another passenger, and
said that his openness about the
plans for his company made the
connection possible.

“We got talking about an arti-
cle he was reading in the newspa-
per, and then we started talking
about my plans. All of a sudden
we were problem-solving, talking
about new markets and by the
time we got to London we had
laid out a business plan,” Mr.
Cheatle recalls. The two men are
now business associates and are
working to launch his company
into new markets later in the year.

“I am always telling people
what I want to do because some-
thing might come out of it,” he
says. “It’s very intentional.”

Giovanni Sanfelice di Monte-
forte, partner and managing direc-
tor of corporate-communications
company Barabino & Partners UK
PLC, says even appearances count
when looking for opportunities.
He used to take the first flight of
the morning from Heathrow to
Milan or Rome, and would spend
the time before boarding in the

Star Alliance lounge. That led to
opportunities to have a cup of cof-
fee with other businessmen mak-
ing a similar trek like Massimo
Capuano, the deputy CEO of the
London Stock Exchange, or An-
drea Viganò, managing director of
Italy for BlackRock Inc.

“Sharing the first flight in the
morning, it’s a good business card.
It’s a good demonstration that you
don’t waste your time,” he says.
“At the same time, with the last
flight from Milan to London, you
can have an aperitif in the lounge
in a relaxed atmosphere.” He says
more than 20% of his first meet-
ings were generated because of
people he met at the airport while
catching the first or the last
flight. “You can have two hours of
time to talk business,” he adds.

For some, it can turn into
something more. In the summer of
2003, when the Eastern seaboard
of the U.S. suffered a power out-
age, Paul Johns was in the Virgin
Clubhouse at John F. Kennedy air-
port. All of a sudden the lights
went down and then came the an-
nouncement: “The entire East
Coast is down, so we’ll all be stay-

ing here tonight.”
“After the potential threat of

leaving the lounge for the main
airport terminal, we started drink-
ing what was left of the cham-
pagne as it warmed up as the
fridges died down. Suddenly this
passenger expelled: ‘Warm cham-
pagne! Now I am annoyed!’ I liked
him immediately,” recalled Mr.
Johns, a Briton who lives in New
York City. The two swapped de-
tails and became close friends.
Four years later, that passenger is
now the best man at his wedding.

High-fliers don’t have to be on
a business trip to find new part-
nerships. Whenever British archi-
tect John McAslan goes on holi-
day, he comes back with a project.

In 2007, while he was traveling
with his wife and kids in Nairobi,
Mr. McAslan noticed a young man
bashing out emails on his laptop
in the lobby of the hotel where he
was staying. “He looked like
somebody who was on a mission,”
he says. Later that day, the same
man was standing in line with the
McAslans, waiting to board a Ken-
yan Airlines flight. He began talk-
ing to Mr. McAslan’s children be-
cause one of them had a T-shirt

from Martha’s Vineyard and he
had been there. As the conversa-
tion moved on, Mr. McAslan dis-
covered that the man headed the
Clinton Hunter Development Ini-
tiative in Africa, a branch of the
Clinton Global Initiative. “He then
invited me to New York and the
relationship built from there. I
ended up designing new schools
in Malawi for a project they have
there,” Mr. McAslan says. “It
wasn’t planned. It just happened.”

Networking experts advise,
however, that those looking to ex-
pand their network shouldn’t
leave things to chance. “If you
want to be successful, you want to
be clear about why you are net-
working,” says Jonathon Rees,
founder director of public-rela-
tions agency Proof Communica-
tion in London.

“If you are in the business-
class lounge, you should be able to
ask the right questions and say
the right things. Then you can es-
tablish pretty quickly what they
might have to offer depending on
whether you are looking for infor-
mation, for partners,” he says.
“Successful networking is about
what the other person is looking
for and whether they can fulfill
that need.”

BY JAVIER ESPINOZA
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Look chic
and stylish
at all times
on the road

As a Travel Channel host in the
U.S., Samantha Brown is on the road
about 230 days a year. While she
generally dresses casually for travel,
she also makes a point of looking
stylish.

“First impressions work in travel
as they would in the boardroom,”
she says. “If you walk into an air-
port and you look sloppy, you’re cer-
tainly not going to get upgraded
into business or first class.”

Before going on a trip, Ms.
Brown makes sure to do research on
the norms of her destination. “I like
to dress the part and be as immer-
sive as I can,” she says. While at
home she might wear shorts and
sleeveless tops for warm weather, in
tropical Asian locales she wears
long pants and lightweight cotton
blouses with long sleeves.

“When you travel, you’re always
depending on the kindness of
strangers,” she says. “If you look
like a respectable person, people
will want to help you more.”

When she travels, Ms. Brown
typically brings one large suitcase.

Her basics include two pairs of
jeans (one lighter-colored and one
in a more “sophisticated” darker
color), black slacks, at least one silk
blouse “that’s sort of dressy,” three
T-shirts, a lightweight cashmere

sweater, a cropped jacket, three
tank tops, two fitted, button-down
collared shirts, one flared black
skirt in a stretchy jersey fabric and
one “very versatile sun dress that I
can pair with sandals or heels,” she
says. “With all my clothes, I’m look-
ing for something with a little elas-
ticity, like Lycra or Spandex—you
want something that will not lose
its shape.”

When packing, Ms. Brown usu-
ally lays out all her clothing on her
bed. “It’s like an audition for a cho-
rus line,” she notes, saying that
she’ll pack only items of clothing
that can be paired with at least two
other pieces.

Ms. Brown expects the same ver-
satility from her shoes: She brings
just a pair of running shoes, “very
comfortable but nice” walking san-
dals, a pair of heels and a pair of
loafers, which she wears on the
plane.

To spruce up her outfits, Ms.
Brown brings three scarves, which
she calls her “favorite acces-
sory—they take up no room and
they completely change an outfit.”
She usually brings one in a solid
color, another that’s striped and a
third made of silk and more decora-
tive and formal.

Ms. Brown also brings a few
pieces of jewelry—a thin necklace
with a pendant, a multi-chained
necklace and a set of bangles. She
brings only gold jewelry so the
pieces can be worn together in dif-
ferent combinations.

BY CHERYL LU-LIEN TAN

Scarves are a favorite
accessory. ‘They take up no
room and they completely
change an outfit.’
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Jobless claims increase
Unexpected weekly rise to 460,000 is partly tied to Easter holiday

The number of workers filing
new claims for jobless benefits rose
unexpectedly last week, an increase
due in part to the Easter holiday
and other seasonal factors.

The Labor Department said in its
weekly report Thursday that initial
claims for jobless benefits increased
18,000 to 460,000 for the week
ended April 3. The previous week’s
level was revised upward to 442,000
from 439,000.

A Labor Department economist
said seasonal factors partly affected
the report, such as the Easter holi-
day and celebration of Cesar Chavez
Day in California, a state big enough
to move the national numbers. Eas-
ter occurs at a different time each

year, potentially leading to inaccura-
cies in the seasonal factors used in
the calculations.

The four-week moving average,
which aims to smooth volatility in
the data to gauge underlying trend,
rose 2,250 to 450,250 for the week
ending April 3. In a more positive
sign, however, total claims lasting
more than one week fell to their
lowest levels since Dec. 13, 2008.

The latest increase in jobless
claims comes the week after the La-
bor Department reported that non-
farm payrolls rose by 162,000 in
March, the fastest pace in three
years. MFR Inc. Chief Economist
Joshua Shapiro wrote in a note to
clients that the claims data may call
into question now whether nonfarm
payrolls are truly “poised to begin
sustained gains.”

While claims are far below their
peak in March 2009, when they
reached above the 650,000 mark,
analysts say they must fall to
around 400,000 to be consistent
with a stable market.

Michael Feroli, the chief U.S.
economist for J.P. Morgan, said the
claims were “clearly a disappoint-
ment,” but cautioned against inter-
preting them too negatively since
the Good Friday week is “notori-
ously difficult to seasonally adjust
for.”

In the Labor Department’s
Thursday report, the number of con-
tinuing claims—those drawn by
workers for more than one
week—for the week ended March 27
fell 131,000 to 4.55 million from the
preceding week’s revised level of
4.68 million.

BY SARAH N. LYNCH
AND DARRELL A. HUGHES

Unemployed Americans line up to speak with prospective employers at the Los Angeles Career Fair on March 23.

Agence France-Presse/Getty Images

Qatari smokerupsetsflight
WASHINGTON—Qatar’s U.S. am-

bassador cautioned against a rush
to judgment after a Qatari embassy
official allegedly was found smoking
in a U.S. jetliner’s bathroom, causing
a scare and sending two F-16 fighter
jets scrambling to intercept the
plane.

No explosives were found on the
United Airlines flight Wednesday
from Washington to Denver. U.S. of-
ficials said Federal Bureau of Inves-
tigation agents and Transportation
Security Administration investiga-
tors interviewed and released the
man, identified as Mohammed Al-
Madadi.

Confusion surrounded Mr. Mad-
adi’s initial detention on the flight,
which landed safely with 157 pas-
sengers and six crew at Denver In-
ternational Airport. Mr. Madadi ap-
peared to be smoking a pipe in the
bathroom and putting it out on his
shoe, which triggered a series of
misunderstandings, U.S. officials
said. The air marshal on the flight
detained Mr. Madadi out of fear that
he may have been trying to light his
shoe on fire, these officials said.

“This diplomat was traveling to

Denver on official embassy business
on my instructions, and he was cer-
tainly not engaged in any threaten-
ing activity,” Qatar’s U.S. ambassa-
dor, Ali Bin Fahad Al-Hajri, said in a
statement. “The facts will reveal
that this was a mistake, and we urge
all concerned parties to avoid reck-
less judgments or speculation.”

The Qatar embassy retained a
New York public-relations firm to
respond to inquires about the inci-
dent. A spokeswoman at the firm
said she couldn’t confirm any de-
tails of what occurred on the flight
but that the “embassy is working
with authorities. No lives were ever
at risk.”

The embassy’s claim that Mr.
Madadi was a diplomat on official
business throws into doubt whether
the U.S. will bring charges against
him. Smoking on a flight in the U.S.
is a federal offense that carries a
civil fine, but federal authorities
also have the option to bring
charges related to disrupting a
flight. State and Justice Department
officials will decide whether Mr.
Madadi’s diplomatic immunity
blocks the possibility of charges.

The incident stoked fears that
arose on Christmas Day when a Ni-

gerian man allegedly attempted to
blow up a Northwest Airlines flight
near Detroit with a bomb sewn in
his underwear.

John Cornelio, a spokesman for
the North American Aerospace Com-
mand, or NORAD, said the two F-16
fighter jets were dispatched from
Buckley Air Force Base near Denver
to intercept the flight. The jets met
the aircraft at 6:45 p.m. local time
Wednesday, Mr. Cornelio said, and
escorted it into Denver.

United said, “The crew of United
flight 663 asked that the plane be
met by law enforcement officials af-
ter landing safely at [Denver] at 7
p.m. local time. We are cooperating
fully with the investigation.”

The Qatari spokeswoman said
Mr. Madadi is a third secretary at
the embassy. On his profile on the
LinkedIn social-networking site, Mr.
Madadi listed his title as a database
administrator at the Ministry of
Foreign Affairs at the embassy. He
studied at George Washington Uni-
versity, where he earned his mas-
ter’s degree of science in informa-
tion systems technology in 2008.

“All steps are being taken to en-
sure the safety of the traveling pub-
lic,” the TSA said in a statement.

BY EVAN PEREZ

In Los Angeles
this week, the
mayor proposed
closing most city
offices for two
days a week. In

Colorado Springs, private
donations and bake sales are
being used to keep parks and
pools open. In Maryland, the state
is considering furloughing state
workers for the second year in a
row.

Welcome to the era of
government doing less for its
citizens. The wave is beginning at
the state and local level, where it’s
rolling ahead in large measure
because of a fiscal crunch brought
on by the deep recession.

But there’s little reason to
think it will stop with states and
cities, and ample reason to think
it will continue even after the
recession fades. The U.S. federal
government is headed in the same
direction, as Federal Reserve
Chairman Ben Bernanke warned
Wednesday.

In a speech in Dallas, Mr.
Bernanke bluntly noted that two
giant fiscal waves were headed for
the federal government, one atop
the other. First comes the big
deficit caused by the economic
downturn. That will be followed
immediately by ballooning costs
for baby-boom retirees drawing
Social Security and Medicare
funds. “To avoid large and
unsustainable budget deficits, the
nation will ultimately have to
choose among higher taxes,
modifications to entitlement
programs such as Social Security
and Medicare, less spending on
everything else from education to
defense, or some combination of
the above,” Mr. Bernanke said.

Everybody who’s really thought
about this problem knows the
answer inevitably will be “some
combination of the above.” This is
the reality of the 21st century, and
as a consequence the country
faces some big decisions about
the size and shape of government
in the years ahead.

These questions aren’t so much
ideological ones—is government
good or bad?—as practical ones:
What government services really
are essential, and how much
beyond them can the country
afford?

This is new terrain. For most
of the last century, as America
grew and prospered, its citizens
have happily grown accustomed to
the government—federal, state
and local combined—providing
steadily more services: better
roads, more aid to colleges and
universities, research labs and
health benefits for a wider circle
of citizens.

This has been true through
political regimes of both parties,
and despite rhetoric to the
contrary. Lyndon Johnson
provided guns for Vietnam as well
as more butter for citizens as
home. Ronald Reagan talked about
cutting the size of government,
but never really did. Bill Clinton
said the era of big government
was over, but it wasn’t really.

George W. Bush was a
conservative who pushed through
a giant new drug benefit for
senior citizens and steady
increases in other domestic
spending.

And within the last year, of
course, President Barack Obama
has overseen a government
overhaul of the health system, a
federal lifeline that saved General
Motors and a rescue of the
nation’s biggest financial
institutions.

Most of this has happened
because the U.S. was prosperous
enough to finance more
government services, and because
Americans like them, even when
they claim they don’t. Red states
such as Texas and Alaska have
been happy to take in massive
inflows of federal dollars, even
while pretending they hate federal
intrusions.

Now, the fiscal reality has
changed, not just because of the
recession but because of
demographic and structural
changes, and years of avoiding
hard decisions. Choices that have
been avoided are going to have to
be made, starting now at the state
and local level.

In theory, of course, lots of
Americans will say they actually
want the government to do less.
In a Wall Street Journal/NBC
News poll, earlier this year,
Americans said by 59% to 35%
that the government was doing
too much to solve national
problems, and should leave more
things to businesses and
individuals.

But it is one thing to say
government should do less, and
another thing when services
actually are cut. When the state of
Virginia last year decided to cope
with its budget problems in part
by closing rest stops on highways,
there was an uproar. A new
conservative governor has just
reopened them.

And we are all familiar by now
with the stories of people who
proclaim that the government
should stay out of health care, but
shouldn’t touch their Medicare
coverage, which is, of course, the
biggest of all government health
programs. Nor do people often
recognize what government is
doing in the background of their
daily lives; those who travel to
tea-party rallies to protest
government spending get there on
roads a government has paved.

The choice isn’t between active
or passive government;
government can be active through
regulation while spending less, or
passive while still doling out big
buckets of benefits. The question
is what’s possible after the
government’s fiscal house is put
in order.

The first step in doing that
should be a commission President
Obama has launched to deal with
the federal deficit; the commission
is about to start working. Both
parties are participating, but
doing so only warily. That
commission, though, could be the
first step toward a sane transition
to a new era of government in
America.

Write to Gerald F. Seib at
jerry.seib@wsj.com

[ Capital Journal ]

BY GERALD F. SEIB

Cash-strapped government
has no choice but to do less
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 359.50 -8.25 -2.24% 720.50 333.75
Soybeans (cents/bu.) CBOT 946.50 -6.00 -0.63 1,087.50 819.75
Wheat (cents/bu.) CBOT 482.50 -6.25 -1.28 1,113.50 460.50
Live cattle (cents/lb.) CME 94.325 -0.425 -0.45 96.300 83.075
Cocoa ($/ton) ICE-US 2,889 7 0.24% 3,515 2,066
Coffee (cents/lb.) ICE-US 134.70 -2.85 -2.07 190.40 118.30
Sugar (cents/lb.) ICE-US 15.92 -0.24 -1.49 29.00 11.90
Cotton (cents/lb.) ICE-US 78.60 -2.38 -2.94 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,500.00 -39 -1.54 2,720 2,409
Cocoa (pounds/ton) LIFFE 2,141 -7 -0.33 2,356 1,475
Robusta coffee ($/ton) LIFFE 1,338 -7 -0.52 1,605 1,212

Copper (cents/lb.) COMEX 358.65 -1.10 -0.31 363.85 140.00
Gold ($/troy oz.) COMEX 1152.90 -0.10 -0.01 1,230.00 532.00
Silver (cents/troy oz.) COMEX 1812.70 -7.20 -0.40 1,949.50 916.00
Aluminum ($/ton) LME 2,325.00 -27.00 -1.15 2,356.50 1,399.50
Tin ($/ton) LME 18,640.00 115.00 0.62 18,740.00 10,800.00
Copper ($/ton) LME 7,830.00 -109.00 -1.37 7,970.00 4,181.00
Lead ($/ton) LME 2,250.00 -42.50 -1.85 2,615.00 1,308.00
Zinc ($/ton) LME 2,355.00 -65.00 -2.69 2,659.00 1,348.00
Nickel ($/ton) LME 24,425 -200 -0.81 25,475 10,850

Crude oil ($/bbl.) NYMEX 85.39 -0.49 -0.57 132.95 52.95
Heating oil ($/gal.) NYMEX 2.2282 -0.0157 -0.70 3.4240 1.3933
RBOB gasoline ($/gal.) NYMEX 2.2983 -0.0164 -0.71 3.1200 1.4650
Natural gas ($/mmBtu) NYMEX 3.909 -0.110 -2.74 10.430 3.810
Brent crude ($/bbl.) ICE-EU 85.54 -0.66 -0.77 147.38 50.55
Gas oil ($/ton) ICE-EU 711.75 -3.50 -0.49 724.50 552.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on April 8
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.1786 0.1931 3.8775 0.2579
Brazil real 2.3826 0.4197 1.7840 0.5605
Canada dollar 1.3434 0.7444 1.0059 0.9941

1-mo. forward 1.3434 0.7444 1.0059 0.9942
3-mos. forward 1.3435 0.7443 1.0060 0.9941
6-mos. forward 1.3449 0.7435 1.0070 0.9930

Chile peso 689.88 0.001450 516.55 0.001936
Colombia peso 2585.56 0.0003868 1935.95 0.0005165
Ecuador US dollar-f 1.3355 0.7488 1 1
Mexico peso-a 16.3577 0.0611 12.2479 0.0816
Peru sol 3.7883 0.2640 2.8365 0.3525
Uruguay peso-e 25.709 0.0389 19.250 0.0519
U.S. dollar 1.3355 0.7488 1 1
Venezuela bolivar 5.74 0.174346 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4419 0.6935 1.0796 0.9263
China yuan 9.1142 0.1097 6.8243 0.1465
Hong Kong dollar 10.3629 0.0965 7.7593 0.1289
India rupee 59.3318 0.0169 44.4250 0.0225
Indonesia rupiah 12100 0.0000826 9060 0.0001104
Japan yen 124.41 0.008038 93.15 0.010735

1-mo. forward 124.38 0.008040 93.13 0.010738
3-mos. forward 124.33 0.008043 93.09 0.010742
6-mos. forward 124.22 0.008050 93.01 0.010752

Malaysia ringgit-c 4.2721 0.2341 3.1988 0.3126
New Zealand dollar 1.8939 0.5280 1.4180 0.7052
Pakistan rupee 111.852 0.0089 83.750 0.0119
Philippines peso 59.926 0.0167 44.870 0.0223
Singapore dollar 1.8618 0.5371 1.3941 0.7173
South Korea won 1500.16 0.0006666 1123.25 0.0008903
Taiwan dollar 42.063 0.02377 31.495 0.03175
Thailand baht 43.118 0.02319 32.285 0.03097

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7488 1.3355
1-mo. forward 1.0000 1.0000 0.7487 1.3356
3-mos. forward 0.9999 1.0001 0.7487 1.3356
6-mos. forward 1.0001 0.9999 0.7488 1.3354

Czech Rep. koruna-b 25.206 0.0397 18.873 0.0530
Denmark krone 7.4430 0.1344 5.5730 0.1794
Hungary forint 267.74 0.003735 200.47 0.004988
Norway krone 7.9600 0.1256 5.9601 0.1678
Poland zloty 3.8494 0.2598 2.8823 0.3470
Russia ruble-d 39.296 0.02545 29.423 0.03399
Sweden krona 9.6706 0.1034 7.2409 0.1381
Switzerland franc 1.4322 0.6982 1.0724 0.9325

1-mo. forward 1.4318 0.6984 1.0720 0.9328
3-mos. forward 1.4309 0.6989 1.0714 0.9334
6-mos. forward 1.4297 0.6994 1.0705 0.9341

Turkey lira 2.0073 0.4982 1.5030 0.6653
U.K. pound 0.8759 1.1417 0.6558 1.5248

1-mo. forward 0.8761 1.1415 0.6560 1.5245
3-mos. forward 0.8763 1.1411 0.6562 1.5240
6-mos. forward 0.8768 1.1406 0.6565 1.5233

MIDDLE EAST/AFRICA
Bahrain dinar 0.5035 1.9862 0.3770 2.6526
Egypt pound-a 7.3696 0.1357 5.5180 0.1812
Israel shekel 4.9401 0.2024 3.6990 0.2703
Jordan dinar 0.9462 1.0568 0.7085 1.4114
Kuwait dinar 0.3856 2.5932 0.2887 3.4633
Lebanon pound 2004.66 0.0004988 1501.00 0.0006662
Saudi Arabia riyal 5.0086 0.1997 3.7503 0.2666
South Africa rand 9.7408 0.1027 7.2935 0.1371
United Arab dirham 4.9053 0.2039 3.6729 0.2723

SDR -f 0.8825 1.1332 0.6608 1.5134

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 266.28 -2.33 -0.87% 5.2% 41.6%

14 Stoxx Europe 50 2646.84 -21.52 -0.81 2.6 38.0

27 Euro Zone Euro Stoxx 278.44 -3.04 -1.08 1.3 33.9

14 Euro Stoxx 50 2942.31 -32.31 -1.09 -0.8 30.9

19 Austria ATX 2721.14 -13.59 -0.50 9.0 48.2

12 Belgium Bel-20 2668.62 -28.34 -1.05 6.3 47.7

12 Czech Republic PX 1219.8 -23.4 -1.88 9.2 45.1

21 Denmark OMX Copenhagen 366.87 -4.25 -1.15 16.2 69.2

22 Finland OMX Helsinki 7349.98 -102.64 -1.38 13.8 47.2

16 France CAC-40 3978.46 -48.51 -1.20 1.1 33.8

16 Germany DAX 6171.83 -50.58 -0.81 3.6 37.4

... Hungary BUX 24480.67 -826.67 -3.27 15.3 91.2

21 Ireland ISEQ 3275.51 7.46 0.23% 10.1 38.0

13 Italy FTSE MIB 22820.01 -331.29 -1.43 -1.8 31.1

... Netherlands AEX 350.89 -3.00 -0.85 4.6 50.7

15 Norway All-Shares 433.22 -0.87 -0.20 3.1 65.0

17 Poland WIG 42717.20 -590.78 -1.36 6.8 52.5

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 8072.56 -71.56 -0.88 -4.6 23.0

... Russia RTSI 1600.84 -13.04 -0.81% 12.2 97.4

10 Spain IBEX 35 11076.3 -115.0 -1.03 -7.2 27.2

15 Sweden OMX Stockholm 330.12 -1.58 -0.48 10.2 50.0

16 Switzerland SMI 6791.01 -52.48 -0.77 3.7 33.9

... Turkey ISE National 100 58412.05 -233.56 -0.40 10.6 104.6

14 U.K. FTSE 100 5712.70 -49.36 -0.86 5.5 43.4

27 ASIA-PACIFIC DJ Asia-Pacific 130.60 -0.73 -0.56 6.1 45.2

... Australia SPX/ASX 200 4937.91 -23.00 -0.46 1.4 34.5

... China CBN 600 27990.68 -253.50 -0.90 -3.7 36.2

16 Hong Kong Hang Seng 21867.04 -61.73 -0.28 ... 46.7

20 India Sensex 17714.40 -255.62 -1.42 1.4 64.0

... Japan Nikkei Stock Average 11168.20 -124.63 -1.10 5.9 25.3

... Singapore Straits Times 2963.19 -24.91 -0.83 2.3 62.1

11 South Korea Kospi 1733.78 7.18 0.42% 3.0 31.7

18 AMERICAS DJ Americas 316.42 0.40 0.13 6.7 45.1

... Brazil Bovespa 71534.33 741.39 1.05 4.3 57.1

19 Mexico IPC 33599.10 -33.25 -0.10 4.6 1199.4

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0796 1.6462 1.0067 0.1491 0.0367 0.1811 0.0116 0.2919 1.4419 0.1937 1.0733 ...

Canada 1.0059 1.5337 0.9380 0.1389 0.0342 0.1688 0.0108 0.2719 1.3434 0.1805 ... 0.9317

Denmark 5.5730 8.4974 5.1967 0.7696 0.1894 0.9350 0.0598 1.5066 7.4430 ... 5.5403 5.1619

Euro 0.7488 1.1417 0.6982 0.1034 0.0254 0.1256 0.0080 0.2024 ... 0.1344 0.7444 0.6935

Israel 3.6990 5.6400 3.4492 0.5108 0.1257 0.6206 0.0397 ... 4.9401 0.6637 3.6773 3.4262

Japan 93.1500 142.0305 86.8612 12.8644 3.1659 15.6289 ... 25.1828 124.4065 16.7147 92.6036 86.2802

Norway 5.9601 9.0877 5.5577 0.8231 0.2026 ... 0.0640 1.6113 7.9600 1.0695 5.9251 5.5205

Russia 29.4230 44.8627 27.4366 4.0634 ... 4.9367 0.3159 7.9544 39.2959 5.2796 29.2504 27.2531

Sweden 7.2409 11.0406 6.7521 ... 0.2461 1.2149 0.0777 1.9576 9.6706 1.2993 7.1984 6.7069

Switzerland 1.0724 1.6351 ... 0.1481 0.0364 0.1799 0.0115 0.2899 1.4322 0.1924 1.0661 0.9933

U.K. 0.6558 ... 0.6116 0.0906 0.0223 0.1100 0.0070 0.1773 0.8759 0.1177 0.6520 0.6075

U.S. ... 1.5248 0.9325 0.1381 0.0340 0.1678 0.0107 0.2703 1.3355 0.1794 0.9941 0.9263

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of April 08, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 21 ALL COUNTRY (AC) WORLD* 311.55 0.29% 4.0% 54.2%

2.30 21 World (Developed Markets) 1,213.33 0.39 3.8 50.7

2.20 22 World ex-EMU 144.12 0.33 5.5 51.3

2.20 22 World ex-UK 1,212.80 0.41 4.3 50.1

2.90 23 EAFE 1,598.85 0.15 1.1 51.4

2.00 20 Emerging Markets (EM) 1,042.99 -0.36 5.4 83.0

3.20 17 EUROPE 93.10 -0.29 5.5 51.0

3.40 17 EMU 171.65 0.76 -4.9 47.0

3.10 18 Europe ex-UK 100.98 -0.44 4.5 49.1

4.10 14 Europe Value 103.16 -0.23 3.8 55.8

2.30 20 Europe Growth 81.60 -0.34 7.1 46.7

2.10 27 Europe Small Cap 177.46 0.02 12.9 80.8

1.80 14 EM Europe 326.78 -0.49 17.3 111.1

3.40 15 UK 1,708.39 -0.30 6.3 47.0

2.60 24 Nordic Countries 157.51 0.11 15.6 72.1

1.30 16 Russia 794.02 -1.39 6.4 83.9

2.30 18 South Africa 753.06 0.37 6.5 33.3

2.40 23 AC ASIA PACIFIC EX-JAPAN 436.96 -0.75 4.9 78.0

1.60 -432 Japan 622.42 0.40 9.5 30.5

1.90 21 China 66.66 2.38 2.9 61.3

0.90 21 India 732.05 0.11 3.5 93.6

1.30 17 Korea 494.62 -0.20 2.9 48.9

2.60 136 Taiwan 290.32 0.36 -1.9 49.6

1.70 22 US BROAD MARKET 1,324.32 0.56 7.1 52.0

1.20 2941 US Small Cap 1,882.03 0.34 12.6 75.4

2.40 18 EM LATIN AMERICA 4,258.78 0.41 3.5 96.1

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.09% Global TSM 2423.68 -0.28% 45.7%

1.79 20 Global Dow 1435.10 -0.32% 38.2% 2035.64 -0.23 39.8

2.33 16 Global Titans 50 174.50 -0.06 30.8 174.03 0.03 32.3

2.63 15 Europe TSM 2626.63 -0.73 44.5

2.13 Developed Markets TSM 2348.83 -0.22 43.3

1.74 14 Emerging Markets TSM 4300.43 -0.70 71.7

3.24 18 Africa 50 900.90 -0.11 57.2 763.75 -0.02 59.0

5.46 6 BRIC 50 485.00 -0.68 60.8 617.59 -0.59 62.6

2.19 GCC 40 587.20 -0.09 31.5 497.26 -0.11 32.9

1.74 22 U.S. TSM 12223.89 0.20 41.0

1.74 49 Kuwait Titans 30 -c 215.45 0.43 14.3

0.07 RusIndex Titans 10 -c 3598.20 -1.13 69.4 5860.28 -0.67 50.2

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.13% 12 Turkey Titans 20 -c 594.40 -1.04% 109.6% 685.27 -0.59% 103.0%

4.54 14 Global Select Div -d 177.00 -0.56 63.2 202.35 -0.47 65.1

5.15 15 Asia/Pacific Select Div -d 278.81 -0.45 76.3

4.04 15 U.S. Select Dividend -d 336.27 -0.16 38.1

1.72 16 Islamic Market 2047.38 -0.23 41.7

1.93 16 Islamic Market 100 1882.30 -0.05 30.4 2151.51 0.04 31.9

3.77 14 Islamic Turkey -c 1581.00 -0.65 72.7 3129.50 -0.20 67.3

2.37 16 Sustainability 905.40 -0.57 42.2 1021.03 -0.48 43.8

3.33 17 Brookfield Infrastructure 1633.80 -0.34 41.7 2080.42 -0.25 43.3

1.02 28 Luxury 1017.80 -0.79 56.0 1152.51 -0.70 57.7

2.72 11 UAE Select Index 279.41 -1.83 35.1

DJ-UBS Commodity 138.10 -0.96 17.1 133.91 -0.87 18.4

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Oddball data offer clues
Experts get a read on the economy from unconventional gauges

SAN FRANCISCO—When the
city’s top economist needs a rough
prediction of sales tax revenues, he
watches the number of subway pas-
sengers emerging from the Powell
Street Station on Saturdays.

Ted Egan, chief economist in the
San Francisco Controller’s Office,
said he could wait six months for
California to release the detailed
sales-tax data he needs for city rev-
enue projections. But it’s quicker to
look at passenger tallies from the
station closest to the Union Square
shopping district, which generates
roughly 10% of the city’s sales-tax
revenue. The Bay Area Rapid Transit
District releases the data within
three days, he said: “Why should I
have to wait?”

Mr. Egan is among a growing
number of economists and urban
planners who scour for economic
clues in unconventional urban
data—oddball measures of how peo-
ple are moving, spending and work-
ing.

Broadway ticket sales are a fa-
vorite indicator for the chief econo-
mist of the New York City Economic
Development Corp., Francesco Brin-
disi. He says they are a good gauge
of city tourism.

In Jacksonville, Fla., community
planner Ben Warner keeps tabs on
calls to the city’s 2-1-1 hotline for
social services. Since late 2008, he
has seen spikes in calls for help with
food, housing, utilities payments
and suicide prevention. It is “direct,
real-time monitoring of the eco-
nomic and social situation,” he said.

At an economic briefing at San
Francisco City Hall last month for
officials and industry experts, Mr.
Egan flashed slides of traditional in-
dicators, along with the number of
customers at parking garages near
Union Square and average rents for
one-bedroom apartments advertised
on Craigslist.

Mr. Egan’s parking and rent indi-
cators bottomed out last year and
are beginning to trend upward, sug-
gesting the local economy isn’t get-
ting much worse. “It’s not an exact
science,” he said. But when it comes
to data, he said, “more is almost al-
ways better than less.”

And there is always more. Mr.
Egan said he would like to build
software to monitor Craigslist prices
for furniture, concert tickets, hair-
cuts and other goods and services to
measure changes in local prices. The
online classified-ads site, he said,
would give a quicker and more de-
tailed read than the bimonthly data
from the Labor Department.

Advancing technology is chang-
ing the makeup of the economy, Mr.
Egan said, so “you never know
where the green shoots are going to
come from.”

The focus by economic prognos-
ticators on urban data follows a his-
tory of people looking to nontradi-
tional signs of impending boom or
bust. For instance, some economists
consider cardboard-box production
an indicator of economic activity.

But the newest offbeat indica-
tors, made possible by improving
systems for collecting and dissemi-
nating data, are painting even time-
lier and more geographically spe-
cific pictures of economic forces,
economists say.

“Information-technology is al-
lowing the city’s economy to speak
to us in lots of different ways,” Mr.
Egan said. “We just need to find
new ways of listening.”

One rich repository of predictive
data is Web searches, said Hal Var-
ian, Google Inc.’s chief economist.
Jumps in such queries as “unem-
ployment office” and “jobs” can help
predict increases in initial jobless
claims, he said. Other search terms,
he added, can anticipate traditional
data on travel behavior and sales of
cars and homes.

Some economists warn that ur-
ban data often are newer and more
volatile than traditional indicators,

making them harder to incorporate
into analysis and forecasts. “I’ll look
at it, but I discount it very, very sig-
nificantly,” says Mark Zandi, chief
economist at Moody’s Analytics.

But sometimes, new indicators
are more reliable than conventional
ones, said Edward Leamer, an econ-
omist at the University of California,
Los Angeles. He swears by diesel
fuel sales, for example.

UCLA’s Anderson School of Man-
agement recently teamed up with
Ceridian Corp., a payments and pay-
roll company, to collect data on die-
sel purchases by truckers nation-
wide. The data anticipate increases
in U.S. industrial production and
gross domestic product, said Mr.
Leamer, director of the school’s eco-
nomic-forecasting group.

Mr. Leamer discovered that
truckers’ diesel purchases on Inter-
state Highway 5 from California to
Oregon, a major timber-trucking
route, are a leading indicator of con-
struction employment in California.
Diesel sales on Interstate Highway
80 from Sacramento to Salt Lake
City, a trucking route for the San
Francisco Bay area’s manufactured
goods, can help predict California’s
manufacturing employment, he said.

If only he had the diesel-fuel
data in the first half of 2008, when
major government-issued indicators
failed to hint at the U.S. economy’s
impending downward spiral. At the
time, Mr. Leamer said, UCLA fore-
casters chose not to announce a re-
cession because GDP was still grow-
ing and the Bureau of Labor
Statistics was reporting relatively
mild job losses.

Bad call. The government later
revised the GDP and jobs data
downward, and the National Bureau
of Economic Research concluded
that the recession started in Decem-
ber 2007. The jobs data are unreli-
able because they are based on sam-
ple surveys and don’t adequately
capture company openings and clos-
ings, Mr. Leamer said in hindsight.

When the UCLA economists re-
viewed the fuel-purchases data late
last year, they saw diesel buying had
peaked in mid-2007, indicating that
fewer goods were being made and
moved across the country in the
months after. “Had we been aware
of that data in 2008,” Mr. Leamer
said, “we would have made a differ-
ent call.”

BY CARI TUNA

Crowds at the Powell Street subway station in San Francisco help the city’s top economist to judge how much sales-tax
revenue to expect.

Rescue efforts hit
setback at mine

MONTCOAL, W.Va.—High levels
of explosive gases forced rescue
workers to evacuate the Massey En-
ergy Co. mine where four miners
are missing and 25 died in an explo-
sion earlier this week, but rescue
teams hoped to re-enter the mine by
Thursday night.

The company and federal and
state mine safety officials plan to
complete drilling of a second bore
hole into the mine to continue low-
ering the concentration of explosive
gases.

Officials said rescue teams had
traveled more than four miles and
gotten to within about 150 meters of
one of two refuge chambers that re-
main to be checked, but weren’t
able to see whether the inflatable
chamber had been deployed.

“They were not able to get a vi-
sual,” said Chris Adkins, chief oper-
ating officer of Massey. “This is still
a rescue mission. There are still
chambers” to be examined.

Ensuring safe conditions in the
mine has required drilling more
than 335 meters down into the mine
and moving heavy machinery on the
surface above the mine in a step-by-
step and time-consuming process.

Most recently, the rescue opera-
tion has focused on completing a
second bore hole to speed up the
venting of methane, carbon monox-
ide and hydrogen to keep those
gases below explosive levels. If
those efforts fail, officials will pump
nitrogen into a section of the mine
with problematic gas readings in or-
der to lessen the risk of an explo-
sion.

Six rescue teams are being kept
on the mine site and could re-enter
by about 8 p.m. Thursday. Mr. Ad-
kins said the rescue teams, which
are made up of miners from Massey
and other companies, were “very
angry” that they had been called out
of the mine.

“You can imagine hauling equip-
ment for a long time and then hav-
ing to double it back,” Mr. Adkins
said. “They’re running on adrenaline
right now. They’re very tired,” he
said of the rescue team members.

Kevin Stricklin, an administrator
for the Mine Safety and Health Ad-
ministration, said the increase in
gas levels could have been caused
by a drop in barometric pressure as
a weather front begins to move into
the area. A more ominous possibil-
ity, he said, was that a part of the
mine could be smoldering and re-
leasing gases as a result of Mon-

day’s explosion.
Another complication in clearing

the air from one bore hole already
completed is that the section of the
mine where miners were cutting
coal, known as the coal face, doesn’t
have any exit point to the outside.

Mr. Stricklin compared clearing
the air in this part of the mine to
blowing into a soda bottle. “There’s
no place for the air to go,” he said.

Gov. Joe Manchin said that
safety officials and family members
weren’t giving up hope and that
there was still a possibility that the
four missing miners could have
reached one of the refuge chambers
that have enough food, water and
oxygen to sustain them. But he was
still cautious about raising hopes.

“It’s a long shot,” Mr. Manchin
said. “Everyone has been up front
about that, because this was a horri-
ble blast. If anyone’s alive in the
mine, they’re in that chamber.”

Mr. Manchin said a rotating
group of between 50 and 100 family
members of the missing miners
have been gathered at a location
near the mine since the accident
anxiously awaiting news of the min-
ers’ fate.

Hundreds of people came to-
gether for a vigil Wednesday night.
They carried candles and walked
quietly through Whitesville, a town
down the river from the Upper Big
Bend mine. Many of them wore Per-
formance uniforms and expressed
hope that the missing miners would
be found alive.

“As long as there’s breath,
there’s hope,” said Melissa Roop,
whose husband works for Massey at
a surface coal mine. “I believe that
they’re going to come out.”

She said she didn’t blame
Massey for the explosion. “Accidents
happen,” she said. Ms. Roop knew
Jason Atkins, one of the miners who
has been reported as dead.

MSHA appointed a team of in-
vestigators to look into the blast.
The team includes safety officials
from outside the district normally
responsible for enforcement at the
Upper Big Branch mine. The mine
has a history of citations involving
the ventilation of methane, which is
found naturally in coal seams.

On Tuesday, Massey CEO Don
Blankenship denied that the mine
had a poor safety record that should
have prompted different procedures.
“The safety record in the past three
months had been really, really
good,” Mr. Blankenship said. “The
last couple of years it had been high
by Massey standards and the indus-
try standards.”

BY KRIS MAHER
AND SIOBHAN HUGHES

Brian Lemon, a Massey Energy miner, waits near the Upper Big Branch mine.

Peter McCollough for The Wall Street Journal

Reuters
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.80 100.99% 0.01% 0.85 0.76 0.79

Eur. High Volatility: 13/1 1.19 99.09 0.01 1.28 1.15 1.19

Europe Crossover: 13/1 4.30 102.95 0.05 4.68 4.15 4.32

Asia ex-Japan IG: 13/1 0.94 100.29 0.01 1.05 0.93 0.97

Japan: 13/1 0.93 100.34 0.01 1.22 0.91 1.08

Note: Data as of April 7

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, UK
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Barclays Capital $68 7.8% ... 77% 17% 5%

RBS 66 7.6 20% 61 11 8

JPMorgan 64 7.3 35 26 20 20

UBS 55 6.3 11 23 63 2

Morgan Stanley 52 6.0 23 7 69 1

Goldman Sachs 50 5.7 17 25 51 6

Lloyds Banking Group 49 5.6 4 32 7 57

Bank of America Merrill Lynch 41 4.8 22 55 14 10

Credit Suisse 41 4.7 26 39 18 17

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.50% 0.97% 1.3% 1.2% 6.9%

Event Driven 0.20 1.54 1.7 2.6 15.7

Equity Long/Short 0.88 2.20 2.8 4.5 10.3

*Estimates as of 04/07/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
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Stoxx Europe 50: Thursday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Roche Hldg Pt. Ct. Switzerland Pharmaceuticals $112.3 171.50 1.66% 13.3% -22.4%

Bayer Germany Specialty Chemicals 54.9 49.73 0.46 32.3 3.3

Diageo U.K. Distillers & Vintners 47.3 11.25 0.45 45.6 7.9

Vodafone Grp U.K. Mobile Telecommunications 131.8 1.48 0.37 20.8 7.3

BG Grp U.K. Integrated Oil & Gas 63.5 11.64 0.09 10.3 60.2

Soc. Generale France Banks $44.3 44.85 -3.14% 34.4 -62.4

UBS Switzerland Banks 61.5 17.21 -3.10 49.7 -73.9

UniCredit Italy Banks 56.1 2.18 -2.68 60.6 -62.6

Nokia Finland Telecommunications Equipment 57.0 11.40 -2.56 10.3 -34.1

ArcelorMittal Luxembourg Iron & Steel 70.6 33.85 -2.55 75.8 -16.1

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

ENI 92.8 17.35 ... 17.6% -29.1%
Italy (Integrated Oil & Gas)
Novartis 137.9 55.95 ... 31.7 -16.6
Switzerland (Pharmaceuticals)
GlaxoSmithKline 111.0 12.74 -0.08% 25.6 -11.1
U.K. (Pharmaceuticals)
HSBC Hldgs 179.6 6.77 -0.12 42.8 -14.5
U.K. (Banks)
L.M. Ericsson Tel B 31.0 75.20 -0.13 0.5 -42.4
Sweden (Telecommunications Equipment)
SAP 58.8 35.94 -0.14 23.9 4.5
Germany (Software)
E.ON 73.5 27.50 -0.15 19.3 -23.7
Germany (Multiutilities)
Royal Dutch Shell A 104.4 22.05 -0.16 35.8 -11.7
U.K. (Integrated Oil & Gas)
Unilever 52.5 22.91 -0.39 53.1 5.1
Netherlands (Food Products)
RWE 46.2 66.12 -0.42 17.5 -19.5
Germany (Multiutilities)
AXA 50.4 16.49 -0.54 55.7 -49.0
France (Full Line Insurance)
Banco Bilbao Vizcaya 54.1 10.80 -0.55 41.1 -40.2
Spain (Banks)
Astrazeneca 65.0 29.34 -0.61 26.7 6.7
U.K. (Pharmaceuticals)
Sanofi-Aventis 96.5 54.96 -0.61 31.6 -16.2
France (Pharmaceuticals)
Daimler 49.9 35.18 -0.68 43.8 -42.6
Germany (Automobiles)
Total 136.7 43.59 -0.73 17.6 -17.7
France (Integrated Oil & Gas)
Telefonica 110.0 17.51 -0.77 15.5 3.9
Spain (Fixed Line Telecommunications)
BASF 56.8 46.25 -0.80 72.0 7.0
Germany (Commodity Chemicals)
BP 200.8 6.37 -0.81 42.9 13.2
U.K. (Integrated Oil & Gas)
Iberdrola 44.2 6.30 -0.91 10.6 -30.1
Spain (Conventional Electricity)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Deutsche Telekom 58.1 9.97 -0.92% 5.1% -22.5%
Germany (Mobile Telecommunications)
Nestle 180.0 52.90 -0.94 33.8 9.5
Switzerland (Food Products)
BHP Billiton 76.6 22.53 -0.99 60.0 94.4
U.K. (General Mining)
GDF Suez 85.9 28.48 -1.11 22.2 -16.1
France (Multiutilities)
France Telecom 61.5 17.38 -1.17 3.0 -15.5
France (Fixed Line Telecommunications)
Barclays 62.1 3.57 -1.23 101.2 -50.3
U.K. (Banks)
Tesco 53.1 4.38 -1.28 32.2 -3.5
U.K. (Food Retailers & Wholesalers)
Siemens 90.5 74.10 -1.28 61.7 -12.1
Germany (Diversified Industrials)
Banco Santander 109.6 10.07 -1.32 54.4 -21.6
Spain (Banks)
Assicurazioni Genli 36.9 17.74 -1.55 36.8 -39.8
Italy (Full Line Insurance)
ABB 50.4 23.29 -1.65 40.5 11.5
Switzerland (Industrial Machinery)
Deutsche Bk 46.7 56.28 -1.69 52.3 -46.0
Germany (Banks)
British Amer Tob 68.9 22.33 -1.76 42.2 40.1
U.K. (Tobacco)
Allianz SE 56.6 93.70 -1.81 33.8 -41.3
Germany (Full Line Insurance)
BNP Paribas 87.5 55.35 -1.83 61.1 -29.1
France (Banks)
Anglo Amer 59.5 29.07 -1.84 108.2 3.1
U.K. (General Mining)
Credit Suisse Grp 58.2 52.70 -1.95 38.6 -40.3
Switzerland (Banks)
Rio Tinto 91.2 39.05 -2.14 100.2 52.4
U.K. (General Mining)
Intesa Sanpaolo 42.8 2.70 -2.26 21.2 -53.8
Italy (Banks)
ING Groep 38.6 7.49 -2.38 57.5 -69.7
Netherlands (Life Insurance)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 33.90 $26.02 0.37 1.44%
Alcoa AA 23.00 14.87 0.13 0.88
AmExpress AXP 9.60 43.69 1.32 3.12
BankAm BAC 156.60 18.65 0.03 0.16
Boeing BA 3.50 72.28 0.18 0.25
Caterpillar CAT 5.20 64.48 0.01 0.02
Chevron CVX 6.40 77.66 0.29 0.37
CiscoSys CSCO 36.90 26.28 -0.06 -0.23
CocaCola KO 9.00 53.76 -0.06 -0.11
Disney DIS 9.20 35.67 0.35 0.99
DuPont DD 6.70 39.14 0.35 0.90
ExxonMobil XOM 22.90 67.86 0.52 0.77
GenElec GE 58.30 18.56 0.06 0.32
HewlettPk HPQ 8.60 53.63 0.34 0.64
HomeDpt HD 12.90 32.97 0.36 1.10
Intel INTC 38.20 22.31 -0.14 -0.62
IBM IBM 5.50 127.61 -0.87 -0.68
JPMorgChas JPM 27.40 45.76 0.44 0.97
JohnsJohns JNJ 8.40 64.93 -0.29 -0.44
KftFoods KFT 7.40 30.13 0.06 0.20
McDonalds MCD 6.60 68.76 1.06 1.57
Merck MRK 11.40 36.78 -0.01 -0.03
Microsoft MSFT 57.90 29.92 0.57 1.94
Pfizer PFE 49.50 17.14 0.07 0.41
ProctGamb PG 7.20 62.56 0.06 0.10
3M MMM 3.50 82.95 -0.71 -0.85
TravelersCos TRV 4.00 52.26 -0.24 -0.46
UnitedTech UTX 3.20 73.70 -0.29 -0.39
Verizon VZ 28.80 30.16 -0.08 -0.26

WalMart WMT 10.50 55.38 0.10 0.18

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Anglo Irish Bk 323 –10 –6 –21

Stena Aktiebolag 288 –6 –9 –15

Gecina 187 –4 –7 –6

Colt Telecom Group 169 –2 –4 11

Vedanta Res 445 –2 –1 –23

Nordic Tel Co Hldg 148 –1 4 26

Cognis 309 –1 –8 –73

Pilkington Group 57 –1 ... –3

Metso 105 –1 –3 2

Corus Group 463 –1 –1 –28

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Contl 408 12 10 30

M real 700 12 3 –23

Wind Acquisition Fin 525 13 9 15

Norske Skogindustrier 989 13 –2 –10

Bco Comercial Portugues 181 13 10 43

Stora Enso 327 13 3 ...

Codere Fin Luxembourg 659 14 11 –4

UPC Hldg 522 17 12 30

Alpha Bk 448 20 28 23

Hellenic Rep 411 21 69 127

Source: Markit Group

BLUE CHIPS � BONDS
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New Kyrgyz leaders seek firmer grip
Opposition presents caretaker government and says U.S. base is secure; president deposed by protests is defiant

BISHKEK, Kyrgyzstan—Opposi-
tion leaders declared a caretaker
government here Thursday and
vowed to keep open a U.S. military
base, while the president deposed in
protests Wednesday refused to re-
sign.

President Kurmanbek Bakiyev
took refuge among supporters in the
country’s south, where he conceded
that he had lost control of armed
forces and police and said he was
“still not sure” he would remain in
the mountainous Central Asian re-
public.

But in his first public statement
since he fled the capital, Mr. Bakiyev
told Russia’s Ekho Moscow radio
station that he wouldn’t give up his
post.

Mr. Bakiyev denounced protests
as a “Bacchanalia,” predicted chaos
in the coming days, and said opposi-
tion leaders would prove their in-
competency.

The Kyrgyz capital remained
tense one day after bloody protests
forced the president and his govern-
ment to flee.

As night fell Thursday, looters
ransacked a mall in the center of the
city, and sporadic gunfire echoed
through the streets.

The leader of the coalition of op-
position groups, Roza Otunbayeva,
said the caretaker government was
working on restoring order.

Ms. Otunbayeva said the fall of
Mr. Bakiyev’s government would
have no effect on the supply of
troops to Afghanistan through the
base at Manas, though U.S. military
officials said flights had been halted
during the unrest and it was unclear
if they had resumed.

“The status quo [on the base] re-
mains in place. We won’t rush to de-
cide on such issues,” said Ms. Otun-
bayeva, a former foreign minister
and ambassador to the U.S.

Worries of disorder recalled Kyr-
gyzstan’s Tulip Revolution of 2005,
when the toppling of the govern-
ment was followed by several days
of looting and a spate of contract
killings that claimed the lives of
some well-known politicians.

Unlike in the Tulip Revolution,
when the departing president fled
the country, Mr. Bakiyev appeared
to be trying to hang on, raising the
possibility of a north-south split
that politicians here worry could
erupt into serious conflict.

A Kyrgyz news agency reported
Thursday that relatives of Mr. Baki-
yev’s interior minister, who was
captured and beaten by a mob
Wednesday, had blocked the main
north-south road, demanding the
minister’s return.

In his radio interview, Mr. Baki-
yev dismissed reports that he was
gathering and arming supporters to
stage a return to Bishkek. “How do
you think an elected head of state
could go against his own people
with arms in his hands? Who is
making this up?”

Ms. Otunbayeva said Thursday
the interim government wouldn’t
rule out arresting Mr. Bakiyev for
the violence Wednesday.

Health Ministry officials raised
the death toll in Wednesday’s vio-
lence to 75, with more than 1,000 in-
jured.

“I think 75 is way too many” to
dismiss, said Temir Sariyev, an op-
position leader who is now a senior
official in the caretaker government.
“There’s no doubt who gave the or-
der to fire [at protesters].”

Charges against Mr. Bakiyev
would complicate any reconciliation
of the leaders—who were allies at
the time of the overthrow of his
predecessor Askar Akayev, but split
as Mr. Bakiyev consolidated power.

Ms. Otunbayeva appointed sev-
eral longtime allies as deputies in
the interim government, overseeing
the police, military and constitu-
tional reform.

Ms. Otunbayeva signaled that the
new government wasn’t interested
in picking fights over the military
base anytime soon, although opposi-
tion leaders have been critical of
some commercial deals surrounding
its presence.

Critics have alleged that Mr. Bak-
iyev’s son, Maksim, has profited
from fuel sales to the base, an alle-
gation that he has denied.

The U.S. military base is a key
transit point for U.S. troops and
supplies bound for Afghanistan. Last
month more than 50,000 U.S. and
coalition troops passed through Ma-
nas en route to Afghanistan, accord-
ing to U.S. military officials. The
U.S. agreement with Kyrgyzstan al-
lowing American use of the base is
set to expire soon.

Richard Holbrooke, the Obama
administration’s special representa-
tive for Afghanistan and Pakistan,
visited Bishkek last month for talks
about extending the pact.

Mr. Holbrooke told reporters the

U.S. wanted to “renew the arrange-
ments” for Manas, which he de-
scribed as “very important.”

Those talks have been put on
hold because of the current unrest,
U.S. officials said Wednesday.

There were also indications
Thursday that the change in leader-

ship wouldn’t derail the battle for
sway in the region between the U.S.
and Russia.

U.S. President Barack Obama and
Russian President Dmitry Medvedev,
meeting in Prague to sign a nuclear-
arms treaty, spoke extensively about
the unrest in the former Soviet re-

public of Kyrgyzstan.
A member of Mr. Medvedev’s

delegation told reporters that Mos-
cow would insist that the new gov-
ernment shut down Manas.

—Yochi J. Dreazen
and Jonathan Weisman

contributed to this article.

BY ALAN CULLISON
AND KADYR TOKTOGULOV

People pass the remains of a truck in front of the White House presidential office,in Bishkek on Thursday.
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Opposition leaders formed an interim government
Thursday after President Bakiyev fled the capital. At
least 75 people were killed when thousands of protesters
stormed the presidential palace Wednesday.
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Kyrgyz special forces
have been criticized by
Russian-language press.
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Pakistan strips president of some powers
Pakistan’s National Assembly

voted Thursday to strip President
Asif Ali Zardari of a number of pow-
ers, at a time when he faces in-
creased pressures from his political
enemies over allegations of graft.

The National Assembly vote
paves the way for the repeal of the
constitutional amendments granting
those powers.

The amendments were intro-
duced in 2003 by former President
Pervez Musharraf, who took office
in a military coup. His amend-
ments—accepted by lawmak-
ers—gave the president the power
to dissolve the National Assembly

and to appoint the heads of the
armed forces. The Senate is now re-
quired to vote on the repeal and is
expected to do so Friday.

The Senate also must act on pro-
posed new amendments, including
giving power to Pakistan’s provinces
and to change the name of North
West Frontier Province.

Mr. Zardari had vowed to over-
turn Mr. Musharraf’s amendments
after he took office in 2008, follow-
ing democratic elections.

But the leader dragged his feet
on giving up power amid growing
political opposition to his presi-
dency, said Hasan-Askari Rizvi, an
independent political analyst.

Mr. Rizvi said Mr. Zardari might

be agreeing to relinquish certain
powers now that political pressures
on him have risen to a fever pitch.

“He’s trying to deflect opposition
pressure by agreeing to this amend-
ment,” he added.

Mr. Zardari’s spokesman couldn’t
be reached for comment.

Although he has given up certain
powers, Mr. Zardari remains co-
chairman of the Pakistan Peoples
Party, the largest in the National As-
sembly.

He became party leader after the
assassination of his wife, former
Prime Minister Benazir Bhutto, in
2007.

He will continue to play a key
role in PPP affairs and hold sway

over Prime Minister Yousuf Raza Gi-
lani, who is also a party member.
Under the new amendments, the
powers to dissolve the assembly and
make armed forces appointments
will be passed to Mr. Gilani.

The president’s foes, which in-
clude the nation’s senior judiciary
and a number of opposition parties,
have increased efforts to have the
president face trial on graft allega-
tions. Pakistan’s anticorruption
agency, on the orders of the nation’s
top judge, asked Swiss authorities
recently to reopen a graft investiga-
tion on Mr. Zardari.

That move came after the Su-
preme Court in December overruled
an amnesty that had shielded Mr.

Zardari and thousands of other Pak-
istanis from graft allegations.

Mr. Zardari spent 11 years in
prison in Pakistan on corruption al-
legations, but he hasn’t been con-
victed in a Pakistani court and de-
nies wrongdoing.

In 2003, a court in Geneva found
him and Ms. Bhutto guilty of laun-
dering kickbacks from a Swiss com-
pany, but the verdict was over-
turned on appeal.

A subsequent Swiss investigation
into the allegations was dropped in
2008 at Pakistan’s request, follow-
ing the amnesty decree.

As a sitting president, Mr. Zar-
dari can’t be taken to court in Paki-
stan or overseas, his supporters say.

BY TOM WRIGHT
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Andfs. Borsa Global GL EQ AND 04/07 EUR 6.80 4.6 30.3 -10.9
Andfs. Emergents GL EQ AND 04/07 USD 18.26 5.2 67.6 -4.5
Andfs. Espanya EU EQ AND 04/07 EUR 12.92 -7.1 31.2 -10.2
Andfs. Estats Units US EQ AND 04/07 USD 15.62 4.0 35.7 -8.7
Andfs. Europa EU EQ AND 04/07 EUR 7.93 1.2 36.2 -9.3
Andfs. Franca EU EQ AND 04/07 EUR 9.82 0.9 32.9 -10.5
Andfs. Japo JP EQ AND 04/07 JPY 552.99 8.2 29.7 -7.7
Andfs. Plus Dollars US BA AND 04/07 USD 9.64 2.1 20.2 -3.8
Andfs. RF Dolars US BD AND 04/07 USD 11.64 1.8 17.6 1.4
Andfs. RF Euros EU BD AND 04/07 EUR 11.05 2.1 28.7 1.3
Andorfons EU BD AND 04/07 EUR 14.77 1.8 30.8 0.7
Andorfons Alternative Premium OT OT AND 02/28 EUR 99.12 0.2 6.3 -7.0
Andorfons Mix 30 EU BA AND 04/07 EUR 9.90 3.5 31.4 -4.6
Andorfons Mix 60 EU BA AND 04/07 EUR 9.61 3.6 32.1 -10.1

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 04/01 USD 331482.12 20.8 169.6 21.8

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 04/08 EUR 9.36 2.1 0.7 -2.2
DJE-Absolut P GL EQ LUX 04/08 EUR 218.43 6.7 34.4 -1.9
DJE-Alpha Glbl P EU BA LUX 04/08 EUR 185.52 4.1 28.3 -0.7
DJE-Div& Substanz P GL EQ LUX 04/08 EUR 229.24 6.6 34.6 0.8
DJE-Gold&Resourc P OT EQ LUX 04/08 EUR 188.10 10.4 45.4 0.3
DJE-Renten Glbl P EU BD LUX 04/08 EUR 135.46 3.7 11.8 5.7
LuxPro-Dragon I AS EQ LUX 04/08 EUR 166.50 5.4 54.1 9.5
LuxPro-Dragon P AS EQ LUX 04/08 EUR 161.90 5.3 53.5 9.0
LuxTopic-Aktien Europa EU EQ LUX 04/08 EUR 17.46 -1.4 30.4 -0.3
LuxTopic-Pacific AS EQ LUX 04/08 EUR 18.49 12.9 87.0 1.4

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n HSBC TRINKAUS INVESTMENT MANAGERS SA
E-Mail: funds@hsbctrinkaus.lu Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 03/29 JPY 10416.78 3.8 NS NS
Prosperity Return Fund B EU BD LUX 03/29 JPY 9987.28 0.0 NS NS
Prosperity Return Fund C EU BD LUX 03/29 USD 96.98 -0.6 NS NS
Prosperity Return Fund D EU BD LUX 03/29 EUR 103.85 5.3 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 03/29 JPY 10307.33 3.1 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 03/29 JPY 9835.01 -1.1 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 03/29 USD 95.03 -1.6 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 03/29 EUR 103.45 5.1 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 04/02 EUR 23.44 -3.6 10.9 -35.3
MP-TURKEY.SI OT OT SVN 04/02 EUR 39.90 14.9 102.9 10.4

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 04/07 EUR 14.76 10.4 58.4 4.3
Parex Eastern Europ Bd EU BD LVA 04/07 USD 16.07 9.8 69.2 7.6
Parex Russian Eq EE EQ LVA 04/07 USD 23.10 18.3 107.9 -11.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 04/07 EUR 134.35 10.8 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 04/08 USD 178.47 1.8 63.3 -8.4
PF (LUX)-Asian Eq-Pca AS EQ LUX 04/08 USD 169.47 1.6 62.0 -9.3
PF (LUX)-Biotech-Pca OT EQ LUX 04/07 USD 304.75 7.7 18.9 -3.6
PF (LUX)-CHF Liq-Pca CH MM LUX 04/07 CHF 124.19 0.0 0.2 0.7
PF (LUX)-CHF Liq-Pdi CH MM LUX 04/07 CHF 93.38 0.0 0.2 0.7
PF (LUX)-Convertible Bd Pca OT OT LUX 04/07 EUR 104.16 NS NS NS
PF (LUX)-Digital Comm-Pca OT EQ LUX 04/07 USD 122.05 4.5 47.3 0.5
PF (LUX)-East Eu-Pca EU EQ LUX 04/07 EUR 393.06 25.0 149.2 -1.3
PF (LUX)-Emg Mkts-Pca GL EQ LUX 04/08 USD 552.65 3.6 71.9 -9.2
PF (LUX)-Eu Indx-Pca EU EQ LUX 04/07 EUR 107.37 6.3 50.0 -5.9
PF (LUX)-EUR Bds-Pca EU BD LUX 04/07 EUR 396.98 3.3 7.7 4.7
PF (LUX)-EUR Bds-Pdi EU BD LUX 04/07 EUR 291.10 3.3 7.7 4.7
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 04/07 EUR 153.16 3.6 22.6 8.4

PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 04/07 EUR 103.83 3.6 22.6 8.4
PF (LUX)-EUR HiYld-Pca EU BD LUX 04/07 EUR 159.66 9.2 65.7 8.7
PF (LUX)-EUR HiYld-Pdi EU BD LUX 04/07 EUR 87.51 9.2 65.7 8.7
PF (LUX)-EUR Liq-Pca EU MM LUX 04/07 EUR 136.06 0.1 0.6 1.9
PF (LUX)-EUR Liq-Pdi EU MM LUX 04/07 EUR 96.73 0.1 0.6 1.9
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 04/07 EUR 102.41 0.0 0.2 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 04/07 EUR 99.93 0.0 0.2 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 04/07 EUR 436.23 6.9 50.0 -8.0
PF (LUX)-EuSust Eq-Pca EU EQ LUX 04/07 EUR 141.06 6.0 49.9 -6.8
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 04/07 USD 252.62 3.9 27.4 11.7
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 04/07 USD 164.07 3.9 27.3 11.6
PF (LUX)-Gr China-Pca AS EQ LUX 04/08 USD 351.08 0.0 58.1 -4.0
PF (LUX)-Indian Eq-Pca EA EQ LUX 04/08 USD 389.01 7.9 97.8 1.6
PF (LUX)-Jap Index-Pca JP EQ LUX 04/08 JPY 9691.92 9.1 23.2 -11.5
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 04/08 JPY 8474.47 9.4 22.4 -13.8
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 04/08 JPY 8205.24 9.2 21.7 -14.3
PF (LUX)-JpEq130/30-Pca JP EQ LUX 04/08 JPY 4816.77 9.1 27.8 -9.6
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 04/07 USD 51.32 14.5 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 04/08 USD 286.17 4.8 76.8 -1.1
PF (LUX)-Piclife-Pca CH BA LUX 04/07 CHF 818.08 3.4 19.4 1.6
PF (LUX)-PremBrnds-Pca OT EQ LUX 04/07 EUR 75.52 15.6 77.8 6.9
PF (LUX)-Rus Eq-Pca OT OT LUX 04/07 USD 75.77 17.6 161.6 -9.3
PF (LUX)-Security-Pca GL EQ LUX 04/07 USD 104.19 4.7 44.2 3.7
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 04/07 EUR 509.28 12.5 57.5 -4.4
PF (LUX)-Timber-Pca OT OT LUX 04/07 USD 112.04 5.2 82.0 NS
PF (LUX)-US Eq-Ica US EQ LUX 04/07 USD 109.44 6.4 41.8 -4.1
PF (LUX)-USA Index-Pca US EQ LUX 04/07 USD 96.37 6.3 46.5 -5.9
PF (LUX)-USD Gov Bds-Pca US BD LUX 04/07 USD 511.87 0.8 -0.8 2.6
PF (LUX)-USD Gov Bds-Pdi US BD LUX 04/07 USD 366.00 0.8 -0.8 2.6
PF (LUX)-USD Liq-Pca US MM LUX 04/07 USD 131.02 0.0 0.4 1.1
PF (LUX)-USD Liq-Pdi US MM LUX 04/07 USD 84.84 0.0 0.4 1.1
PF (LUX)-USD Sov Liq-Pca OT OT LUX 04/07 USD 101.51 0.0 0.0 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 04/07 USD 100.01 0.0 0.0 NS
PF (LUX)-Water-Pca GL EQ LUX 04/07 EUR 136.64 10.3 40.6 -0.3
PF (LUX)-WldGovBds-Pca GL BD LUX 04/08 USD 162.09 -1.8 5.9 1.2
PF (LUX)-WldGovBds-Pdi GL BD LUX 04/08 USD 131.44 -1.8 5.9 1.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 04/07 USD 14.49 7.7 70.1 8.8
Japan Fund USD JP EQ IRL 04/08 USD 17.80 12.0 37.5 4.1
Polar Healthcare Class I USD OT OT IRL 04/07 USD 13.55 4.8 37.3 NS
Polar Healthcare Class R USD OT OT IRL 04/07 USD 13.52 4.7 37.0 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/26 USD 112.33 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/02 USD 11.59 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 02/26 USD 137.29 0.0 8.5 11.6
Europn Forager USD B OT OT CYM 02/26 USD 227.00 1.4 30.6 3.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 02/26 USD 186.28 1.3 13.3 4.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 03/31 USD 141.64 11.2 135.2 8.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/07 EUR 727.60 2.8 44.5 -8.0
Core Eurozone Eq B EU EQ IRL 04/07 EUR 852.07 2.5 45.5 NS
Euro Fixed Income A EU BD IRL 04/07 EUR 1296.15 4.1 19.7 2.8
Euro Fixed Income B EU BD IRL 04/07 EUR 1386.21 4.3 20.4 3.4
Euro Small Cap A EU EQ IRL 04/07 EUR 1334.45 11.1 58.0 -7.2
Euro Small Cap B EU EQ IRL 04/07 EUR 1431.64 11.3 59.0 -6.6
Eurozone Agg Eq A EU EQ IRL 04/07 EUR 702.63 7.1 53.0 -7.9
Eurozone Agg Eq B EU EQ IRL 04/07 EUR 1011.36 7.3 53.9 -7.4
Glbl Bd (EuroHdg) A GL BD IRL 04/07 EUR 1427.75 3.8 19.4 5.5
Glbl Bd (EuroHdg) B GL BD IRL 04/07 EUR 1517.83 4.0 20.1 6.2
Glbl Bd A EU BD IRL 04/07 EUR 1202.93 8.9 21.4 11.2
Glbl Bd B EU BD IRL 04/07 EUR 1283.18 9.0 22.2 11.9
Glbl Real Estate A OT EQ IRL 04/07 USD 941.68 5.0 69.4 -14.3
Glbl Real Estate B OT EQ IRL 04/07 USD 972.37 5.2 70.4 -13.8
Glbl Real Estate EH-A OT EQ IRL 04/07 EUR 849.45 5.6 60.5 -14.1
Glbl Real Estate SH-B OT EQ IRL 04/07 GBP 80.09 5.7 61.4 -14.1
Glbl Strategic Yield A EU BD IRL 04/07 EUR 1680.75 4.6 42.7 6.7
Glbl Strategic Yield B EU BD IRL 04/07 EUR 1801.35 4.7 43.5 7.3
Japan Equity A JP EQ IRL 04/07 JPY 12706.80 9.2 24.5 -11.4
Japan Equity B JP EQ IRL 04/07 JPY 13564.99 9.4 25.3 -10.8
PacBasn (Ex-Jap) Eq A AS EQ IRL 04/07 USD 2401.99 5.1 77.2 -0.3
PacBasn (Ex-Jap) Eq B AS EQ IRL 04/07 USD 2567.51 5.2 78.3 0.3
Pan European Eq A EU EQ IRL 04/07 EUR 1030.79 7.1 53.6 -7.3
Pan European Eq B EU EQ IRL 04/07 EUR 1100.58 7.3 54.5 -6.8
US Equity A US EQ IRL 04/07 USD 928.69 6.4 48.5 -6.9
US Equity B US EQ IRL 04/07 USD 995.89 6.6 49.4 -6.3
US Small Cap A US EQ IRL 04/07 USD 1420.38 10.2 59.0 -4.3
US Small Cap B US EQ IRL 04/07 USD 1524.14 10.4 60.0 -3.7

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 04/08 EUR 13.97 0.8 3.6 8.2
Asset Sele C H-CHF OT OT LUX 04/08 CHF 96.89 0.7 3.1 NS
Asset Sele C H-GBP OT OT LUX 04/08 GBP 98.34 0.9 4.1 NS
Asset Sele C H-JPY OT OT LUX 04/08 JPY 9746.80 0.8 3.4 NS
Asset Sele C H-NOK OT OT LUX 04/08 NOK 112.53 1.2 4.6 NS

Asset Sele C H-SEK OT OT LUX 04/08 SEK 140.08 0.7 3.4 8.5
Asset Sele C H-USD OT OT LUX 04/08 USD 98.10 0.8 3.9 NS
Asset Sele CG-EUR OT OT LUX 04/08 GBP 99.28 0.4 NS NS
Asset Sele D H-SEK OT OT LUX 04/08 SEK 131.46 0.7 3.3 NS
Choice Global Value -C- GL EQ LUX 04/08 SEK 80.70 4.7 40.9 -9.9
Choice Global Value -D- OT OT LUX 04/08 SEK 77.31 4.7 40.8 -9.9
Choice Global Value -I- OT OT LUX 04/08 EUR 7.48 11.5 60.3 -10.4
Choice Japan Fd -C- OT OT LUX 04/08 JPY 52.46 11.9 22.8 -11.7
Choice Japan Fd -D- OT OT LUX 04/08 JPY 47.17 11.9 22.8 -11.7
Choice Jpn Chance/Risk -C- OT OT LUX 04/08 JPY 53.45 5.0 25.1 -16.6
Choice NthAmChance/Risk -C- OT OT LUX 04/08 USD 4.11 4.7 44.7 -8.1
Ethical Europe Fd -C- OT OT LUX 04/08 EUR 2.07 5.6 46.7 -10.4
Europe Fund -C- OT OT LUX 04/08 EUR 3.00 6.3 49.2 -9.4
Europe Fund -D- OT OT LUX 04/08 EUR 1.61 6.3 NS NS
Europe Index Fund -C- OT OT LUX 04/08 EUR 4.30 5.8 48.5 -10.2
Global Chance/Risk Fd -C- OT OT LUX 04/08 EUR 0.66 10.4 47.1 -1.6
Global Fd -C- OT OT LUX 04/08 USD 2.20 3.1 44.9 -10.3
Global Fd -D- OT OT LUX 04/08 USD 1.37 3.1 44.9 NS
Nordic Fd -C- OT OT LUX 04/08 EUR 6.44 8.4 48.2 -0.5

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 04/08 USD 7.61 2.9 62.6 -3.2
Choice Asia ex. Japan -D- OT OT LUX 04/08 USD 1.34 2.9 62.6 NS
Currency Alpha EUR -IC- OT OT LUX 04/08 EUR 10.19 -1.0 -4.2 -0.1
Currency Alpha EUR -RC- OT OT LUX 04/08 EUR 10.09 -1.1 -4.6 -0.5
Currency Alpha SEK -ID- OT OT LUX 04/08 SEK 94.74 -1.0 -7.8 -2.2
Currency Alpha SEK -RC- OT OT LUX 04/08 SEK 97.46 -1.1 -4.6 -0.5
Generation Fd 80 -C- OT OT LUX 04/08 SEK 8.36 5.6 31.2 0.3
Nordic Focus SH A OT OT LUX 04/08 EUR 93.40 15.7 86.2 2.0
Nordic Focus SH B OT OT LUX 04/08 SEK 96.25 15.7 86.2 2.0
Nordic Focus SH C OT OT LUX 04/08 NOK 92.61 15.7 86.2 2.0
Russia Fd -C- OT OT LUX 04/08 EUR 11.09 25.4 146.2 2.7

n SEB Fund 3
Ethical Glbl Index Fd -D- OT OT LUX 04/08 USD 0.83 1.2 50.6 -7.2
Ethical Glbl lndex Fd -C- OT OT LUX 04/08 USD 0.86 2.3 33.6 NS
Ethical Sweden Fd -D- OT OT LUX 04/08 SEK 44.75 7.4 52.0 6.3
Index Linked Bd Fd SEK -D- OT OT LUX 04/08 SEK 13.44 2.1 5.6 4.0
Medical Fd -D- OT OT LUX 04/08 USD 3.32 -0.1 30.3 -2.4
Short Medium Bd Fd SEK -D- OT OT LUX 04/08 SEK 8.80 0.0 0.4 1.6
Technology Fd -C- OT OT LUX 04/08 USD 0.22 2.7 NS NS
Technology Fd -D- OT OT LUX 04/08 USD 2.59 2.6 49.5 2.8
U.S. Index Fd -C- OT OT LUX 04/08 USD 1.93 5.2 45.5 -6.3
U.S. Index Fd -D- OT OT LUX 04/08 USD 1.92 5.2 45.5 -6.3
World Fd -C- OT OT LUX 04/08 USD 29.43 3.4 NS NS
World Fd -D- OT OT LUX 04/08 USD 2.23 3.4 46.3 -6.5

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 04/08 EUR 1.27 0.0 -0.1 0.7
Short Bond Fd EUR -D- OT OT LUX 04/08 EUR 0.50 -0.1 -2.2 NS
Short Bond Fd SEK -C- OT OT LUX 04/08 SEK 21.96 0.0 0.8 1.8
Short Bond Fd SEK HNWC OT OT LUX 04/08 SEK 11.10 0.1 NS NS
Short Bond Fd SEK HNWD OT OT LUX 04/08 SEK 10.16 0.1 NS NS
Short Bond Fd USD -C- OT OT LUX 04/08 USD 2.48 -0.1 -0.2 0.4

n SEB Fund 5
Bond Fd SEK -C- NO BD LUX 04/08 SEK 43.38 1.2 4.1 6.3
Bond Fd SEK -D- NO BD LUX 04/08 SEK 12.60 1.2 4.2 5.7
Bond Fd SEK HNWD OT OT LUX 04/08 SEK 9.12 1.3 NS NS
Corp. Bond Fd EUR -C- EU BD LUX 04/08 EUR 1.31 3.4 23.6 5.8
Corp. Bond Fd EUR -D- EU BD LUX 04/08 EUR 1.01 3.6 23.9 5.6
Corp. Bond Fd SEK -C- NO BD LUX 04/08 SEK 12.99 3.3 26.1 3.6
Corp. Bond Fd SEK -D- NO BD LUX 04/08 SEK 9.82 3.3 26.1 3.7
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/08 EUR 107.32 2.6 1.9 3.9
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/08 EUR 111.59 2.5 6.4 6.0
Flexible Bond Fd -C- NO BD LUX 04/08 SEK 21.34 0.0 0.9 3.5
Flexible Bond Fd -D- NO BD LUX 04/08 SEK 11.67 0.0 0.9 3.5

n SEB Sicav 1
Choice Emerging Mkts Fd -C- OT OT LUX 04/08 USD 2.77 3.7 66.7 -4.1
Eastern Europe exRussia Fd -C- OT OT LUX 04/08 EUR 2.90 10.3 66.7 -7.5

n SEB Sicav 2
Choice Asia SmCap exJpn -C- OT OT LUX 04/08 SEK 34.60 7.6 77.0 13.2
Eastern Europe SmCap Fd -C- OT OT LUX 04/08 EUR 3.44 26.3 136.9 -1.3
Europe Chance/Risk Fd -C- OT OT LUX 04/08 EUR 1114.20 7.5 50.2 -11.2
Listed Private Equity -C- OT OT LUX 04/08 EUR 152.53 18.4 NS NS
Listed Private Equity -IC- OT OT LUX 04/08 EUR 92.41 21.4 125.8 NS
Listed Private Equity -ID- OT OT LUX 04/08 EUR 89.44 21.2 119.2 NS
Nordic Small Cap -C- OT OT LUX 04/08 EUR 155.88 15.7 NS NS
Nordic Small Cap -IC- OT OT LUX 04/08 EUR 156.60 15.8 NS NS

n SEB Sicav 3
Asset Sele Defensive EUR -C- OT OT LUX 04/08 EUR 100.11 0.3 NS NS
Asset Sele Defensive GBP -D- OT OT LUX 04/08 GBP 99.28 0.4 NS NS
Asset Sele Defensive SEK -A- OT OT LUX 04/08 SEK 78.46 0.3 0.7 -11.1
Asset Sele Defensive SEK -C- OT OT LUX 04/08 SEK 99.98 0.3 NS NS
Asset Sele Defensive SEK -D- OT OT LUX 04/08 SEK 71.68 0.3 0.7 -12.5
Asset Sele Defensive USD -C- OT OT LUX 04/08 USD 101.30 0.4 NS NS
Asset Sele Opp C H NOK OT OT LUX 04/08 NOK 104.22 2.0 NS NS
Asset Sele Opp C H SEK OT OT LUX 04/08 SEK 102.40 1.5 NS NS
Asset Sele Opp D GBP OT OT LUX 04/08 GBP 98.01 2.0 NS NS
Asset Sele Opp IC EUR OT OT LUX 04/08 EUR 103.57 1.7 NS NS
Asset Sele Opp ID H GBP OT OT LUX 04/08 GBP 103.98 2.0 NS NS
Asset Sele Opp ID H SEK OT OT LUX 04/08 SEK 103.19 1.5 NS NS
Asset Sele Original C EUR OT OT LUX 04/08 EUR 102.51 1.1 NS NS
Asset Sele Original D GBP OT OT LUX 04/08 GBP 103.15 1.2 NS NS
Asset Sele Original ID GBP OT OT LUX 04/08 GBP 102.76 1.3 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 04/07 EUR 32.32 9.0 19.0 5.2
Bonds Eur Corp A OT OT LUX 04/07 EUR 23.58 2.0 11.7 4.1
Bonds Eur Hi Yld A OT OT LUX 04/07 EUR 22.05 7.1 59.2 6.5
Bonds EURO A OT OT LUX 04/07 EUR 41.77 1.8 5.9 5.5
Bonds Europe A OT OT LUX 04/07 EUR 39.91 2.0 5.9 5.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 04/07 USD 41.05 -2.4 9.3 0.8
Eq. AsiaPac Dual Strategies A OT OT LUX 04/08 USD 10.74 4.3 67.1 -4.3
Eq. China A OT OT LUX 04/08 USD 23.86 -0.4 51.4 -3.4
Eq. Concentrated Euroland A OT OT LUX 04/07 EUR 94.43 1.6 29.8 -12.0
Eq. ConcentratedEuropeA OT OT LUX 04/07 EUR 27.92 3.4 44.6 -10.8
Eq. Emerging Europe A OT OT LUX 04/07 EUR 28.10 19.3 94.1 -12.4
Eq. Equities Global Energy OT OT LUX 04/07 USD 18.24 0.6 36.1 -14.8
Eq. Euroland A OT OT LUX 04/07 EUR 11.08 2.3 36.7 -12.5
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 04/06 EUR 155.23 10.0 57.6 -3.3
Eq. EurolandCyclclsA OT OT LUX 04/07 EUR 18.83 6.5 41.0 -6.8
Eq. EurolandFinancialA OT OT LUX 04/07 EUR 11.18 -0.5 49.3 -17.1
Eq. Glbl Emg Cty A OT OT LUX 04/07 USD 9.64 -0.5 52.6 -12.0
Eq. Global A OT OT LUX 04/07 USD 29.07 4.8 47.8 -8.4
Eq. Global Resources A OT OT LUX 04/07 USD 114.10 4.5 58.2 -10.7
Eq. Gold Mines A OT OT LUX 04/07 USD 32.26 4.1 50.5 -0.5
Eq. India A OT OT LUX 04/07 USD 138.25 5.7 80.1 -1.3
Eq. Japan CoreAlpha A OT OT LUX 04/07 JPY 8336.87 14.9 27.8 -3.6
Eq. Japan Sm Cap A OT OT LUX 04/08 JPY 1106.72 3.6 29.3 -8.9
Eq. Japan Target A OT OT LUX 04/08 JPY 1775.99 8.4 15.3 -0.9
Eq. Latin America A OT OT LUX 04/06 USD 119.26 2.6 78.6 -8.5
Eq. US ConcenCore A OT OT LUX 04/07 USD 23.41 3.6 40.6 -1.3
Eq. US Focused A OT OT LUX 04/07 USD 16.96 6.9 45.2 -14.5
Eq. US Lg Cap Gr A OT OT LUX 04/07 USD 16.09 5.5 46.1 -7.7
Eq. US Mid Cap A OT OT LUX 04/07 USD 32.85 9.9 60.6 -3.9
Eq. US Multi Strg A OT OT LUX 04/07 USD 22.68 7.3 46.0 -7.8
Eq. US Rel Val A OT OT LUX 04/07 USD 21.95 7.1 49.7 -9.3
Eq. US Sm Cap Val A OT OT LUX 04/07 USD 17.69 10.9 59.7 -12.0
Money Market EURO A OT OT LUX 04/07 EUR 27.42 0.1 0.5 2.1
Money Market USD A OT OT LUX 04/07 USD 15.83 0.0 0.2 1.2

n SEB Sicav 3
Asset Sele Opp C EUR OT OT NA 04/08 EUR 100.70 1.7 NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 04/01 USD 961.74 0.1 11.5 -27.6
MENA Special Sits Fund OT OT BMU 02/28 USD 1109.04 2.8 16.0 NS
UAE Blue Chip Fund OT OT ARE 04/01 AED 5.61 5.2 18.8 -29.6

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 04/08 JPY 9928.00 5.0 27.0 -14.1
YMR-N Small Cap Fund OT OT IRL 04/08 JPY 7198.00 2.7 29.8 -13.5

n Yuki 77 Series
Yuki 77 General JP EQ IRL 04/08 JPY 6386.00 3.8 14.6 -18.2
Yuki 77 Growth JP EQ IRL 04/08 JPY 5293.00 -6.2 -1.3 -25.8

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/08 JPY 7264.00 6.4 23.2 -13.4
Yuki Chugoku JpnLowP JP EQ IRL 04/08 JPY 8552.00 13.4 20.4 -11.7

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/08 JPY 4962.00 6.2 20.9 -18.0
Yuki Hokuyo Jpn Inc JP EQ IRL 04/08 JPY 5732.00 9.2 22.8 -12.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/08 JPY 5211.00 2.1 27.9 -14.0

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/08 JPY 4616.00 4.4 19.7 -21.6
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/08 JPY 4851.00 4.0 19.7 -21.6
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/08 JPY 7210.00 3.4 25.3 -16.7
Yuki Mizuho Jpn Gen OT OT IRL 04/08 JPY 9237.00 7.2 22.7 -13.2
Yuki Mizuho Jpn Gro OT OT IRL 04/08 JPY 6567.00 3.3 16.7 -16.5
Yuki Mizuho Jpn Inc OT OT IRL 04/08 JPY 8193.00 7.3 14.8 -15.3
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/08 JPY 5506.00 6.1 21.0 -15.1
Yuki Mizuho Jpn LowP OT OT IRL 04/08 JPY 12830.00 11.0 27.2 -9.3
Yuki Mizuho Jpn PGth OT OT IRL 04/08 JPY 8106.00 1.8 17.2 -19.6
Yuki Mizuho Jpn SmCp OT OT IRL 04/08 JPY 7360.00 3.1 37.3 -13.5
Yuki Mizuho Jpn Val Sel OT OT IRL 04/08 JPY 6070.00 7.5 23.2 -11.9
Yuki Mizuho Jpn YoungCo OT OT IRL 04/08 JPY 2843.00 4.3 27.8 -18.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/08 JPY 5822.00 7.4 21.9 -14.4

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 02/26 USD 1828.22 8.1 78.9 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 100.50 -0.5 2.8 -10.2

D'Auriol Opp F3 EUR EU MM CYM 01/29 EUR 975.61 -1.3 -2.6 -14.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 02/26 EUR 194.89 -0.1 -14.2 0.2

Horseman EurSelLtd USD EU EQ GBR 02/26 USD 201.94 0.1 -11.1 -0.4

Horseman Glbl Ltd EUR GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

Horseman Glbl Ltd USD GL EQ CYM 02/26 USD 372.80 0.6 -26.3 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/12 GBP 1.10 1.9 15.6 NS

Global Absolute EUR OT OT NA 03/12 EUR 1.58 1.8 NS NS

Global Absolute USD OT OT GGY 03/12 USD 2.03 1.9 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 03/19 EUR 92.86 1.2 27.2 -7.8

Special Opp Inst EUR OT OT CYM 03/19 EUR 87.88 1.3 27.9 -7.3

Special Opp Inst USD OT OT CYM 03/19 USD 99.80 1.3 29.0 -5.4

Special Opp USD OT OT CYM 03/19 USD 97.59 1.1 28.2 -6.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 03/19 CHF 111.75 0.9 10.2 NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 03/19 GBP 133.50 1.1 10.9 NS

GH Fund Inst USD OT OT JEY 03/19 USD 113.04 1.1 11.9 -0.9

GH FUND S EUR OT OT CYM 03/19 EUR 129.69 1.3 12.2 -1.7

GH FUND S GBP OT OT JEY 03/19 GBP 134.50 1.3 11.9 -1.5

GH Fund S USD OT OT CYM 03/19 USD 152.11 1.3 12.6 -0.3

GH Fund USD OT OT GGY 03/19 USD 276.37 1.0 11.1 NS

Hedge Investments OT OT JEY 03/19 USD 141.52 NS 11.8 NS

Leverage GH USD OT OT GGY 03/19 USD 122.23 1.5 20.6 NS

MultiAdv Arb CHF Hdg OT OT JEY 03/19 CHF 96.47 2.0 12.6 NS

MultiAdv Arb EUR Hdg OT OT JEY 03/19 EUR 105.20 2.2 13.6 NS

MultiAdv Arb GBP Hdg OT OT JEY 03/19 GBP 113.35 2.1 13.4 NS

MultiAdv Arb S EUR OT OT CYM 03/19 EUR 112.83 2.4 15.0 -4.3

MultiAdv Arb S GBP OT OT CYM 03/19 GBP 118.10 2.4 14.7 -4.3

MultiAdv Arb S USD OT OT CYM 03/19 USD 128.82 2.3 15.4 -2.9

MultiAdv Arb USD OT OT GGY 03/19 USD 198.05 2.0 14.1 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 03/19 EUR 98.68 -0.6 7.9 -5.0

Asian AdvantEdge OT OT JEY 03/19 USD 181.94 -0.4 9.3 NS

Emerg AdvantEdge OT OT JEY 03/19 USD 166.96 -0.3 15.9 NS

Emerg AdvantEdge EUR OT OT JEY 03/19 EUR 92.88 -0.4 15.2 -10.0

Europ AdvantEdge EUR OT OT JEY 03/19 EUR 135.20 1.9 18.4 NS

Europ AdvantEdge USD OT OT JEY 03/19 USD 143.60 1.8 19.2 NS

Real AdvantEdge EUR OT OT NA 03/19 EUR 108.24 0.0 NS NS

Real AdvantEdge USD OT OT NA 03/19 USD 108.36 0.0 NS NS

Trading Adv JPY OT OT NA 03/19 JPY 9351.68 1.4 NS NS

Trading AdvantEdge OT OT GGY 03/19 USD 141.71 1.0 -4.2 NS

Trading AdvantEdge EUR OT OT GGY 03/19 EUR 128.40 0.8 -4.8 NS

Trading AdvantEdge GBP OT OT GGY 03/19 GBP 136.17 1.1 -4.1 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 03/26 USD 403.80 9.5 103.2 -26.8

Antanta MidCap Fund EE EQ AND 03/26 USD 782.77 10.3 205.9 -35.1

Meriden Opps Fund GL OT AND 03/24 EUR 57.27 -4.5 -31.7 -26.6

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 02/26 EUR 92.85 0.5 13.0 NS

Key Europe Long/Short EUR -RC- OT OT LUX 02/26 EUR 91.96 0.4 12.4 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 02/26 EUR 102.50 0.4 9.3 NS

Key Hedge EUR-RC- OT OT LUX 02/26 EUR 101.63 0.3 8.8 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 02/26 EUR 97.24 0.7 10.8 -1.3

Key Market Independent II SEK -I- OT OT LUX 02/26 SEK 94.36 0.7 10.6 -1.4

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 02/26 EUR 91.87 1.8 15.6 NS

Key Recovery -RC- OT OT LUX 02/26 EUR 90.94 1.7 14.9 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/06 USD 48.48 18.9 -39.6 -7.3

Superfund GCT USD* OT OT LUX 04/06 USD 2447.00 11.5 -31.6 -5.0

Superfund Green Gold A (SPC) OT OT CYM 04/06 USD 1081.48 12.1 -8.4 3.4

Superfund Green Gold B (SPC) OT OT CYM 04/06 USD 1091.01 16.6 -20.0 -1.0

Superfund Q-AG* OT OT AUT 04/06 EUR 7334.00 10.8 -15.5 2.0

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 02/26 EUR 948.03 0.3 -6.0 NS

Winton Evolution GBP Cls G OT OT CYM 02/26 GBP 955.79 0.7 -5.2 NS

Winton Evolution USD Cls F OT OT CYM 02/26 USD 1203.51 0.4 -5.9 -0.4

Winton Futures EUR Cls C OT OT VGB 02/26 EUR 196.04 -0.4 -5.7 1.6

Winton Futures GBP Cls D OT OT VGB 02/26 GBP 212.20 -0.3 -5.3 2.4

Winton Futures JPY Cls E OT OT VGB 02/26 JPY 13835.61 -0.4 -6.5 -0.6

Winton Futures USD Cls B OT OT VGB 02/26 USD 696.79 -0.4 -5.7 1.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 03/31 USD 1418.23 3.2 3.2 2.6 -18.0 -7.1
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Talks fuel U.S. hopes on yuan
After Beijing meeting, Washington says China may be nearer to letting currency appreciate

BEIJING—U.S. Treasury Secre-
tary Timothy Geithner’s meeting
with Chinese Vice Premier Wang
Qishan produced no breakthroughs
on China’s currency policy, but
added to optimism in Washington
that Beijing may be getting closer to
allowing the yuan to appreciate
amid intensifying pressure to make
a move.

Mr. Geithner met with Mr. Wang
on Thursday for more than an hour
in the VIP terminal of Beijing Capital
International Airport, before depart-
ing for the U.S. The meeting pro-
duced brief, almost identically
worded statements from both gov-
ernments that the two sides had ex-
changed views on bilateral ties and
the global economic situation, and
worked on preparations for their an-
nual Strategic and Economic Dia-
logue to be held in Beijing late next
month. The statements didn’t men-
tion the currency.

A U.S. official said the yuan was
discussed, however. The official said
the meeting was “constructive” and
that the U.S. is encouraged that
China will take action on its ex-
change rate, but that the talks pro-
duced no new commitment from
China. The person said U.S. officials
don’t necessarily expect Beijing to
make a specific promise to Washing-
ton, given the Chinese leadership’s
intense concern about being per-
ceived to bow to U.S. pressure on
the currency issue.

Economists and officials who
deal with the Chinese government
say they believe the leadership is in-
creasingly close to making a deci-
sion to end the de facto peg to the
U.S. dollar that it adopted for the
yuan in July 2008 amid the worsen-
ing global economic crisis.

Critics in the U.S., Europe and
elsewhere argue that the policy sup-
presses the yuan’s value, making
Chinese exports artificially inexpen-
sive and harming exporters from
other countries.

Mr. Geithner’s hastily arranged
visit, announced just a day earlier,
has added to expectations of a
move, which has been widely fore-
cast for months and is expected by
many participants in the foreign-ex-
change market.

Although lobbyists for Chinese
exporters continue to vocally oppose
a more valuable yuan, many influen-
tial economists in China have pub-
licly advocated a change, arguing
that a more flexible currency would
help China deal with the rising do-

mestic prices fueled by its rapid
growth.

The currency discussions have
taken center stage but Mr. Geithner
also raised other issues with Mr.
Wang, including the concerns of
some American companies doing
business in China that they face dis-
criminatory government policies, a
U.S. official said. Foreign businesses
have complained in recent months
about tougher Chinese regulation
and intensifying domestic competi-
tion in China.

China’s central bank Thursday
fixed the reference rate known as
the central-parity rate at 6.8259
yuan for each dollar—unchanged
from Wednesday, which represented
the strongest yuan value against the
U.S. currency in 10 months.

Late Thursday, on the over-the-
counter market, the Chinese cur-
rency strengthened to a near six-
month high against the U.S. dollar at
6.8245 yuan. Thursday’s levels rep-
resented only tiny percentage
changes, however, and it isn’t clear
they represent any official shift in
thinking.

On Thursday, Xia Bin, a promi-
nent Chinese scholar recently named
an outside adviser to the People’s
Bank of China, told reporters in
Shanghai that the current de facto
peg is no longer necessary because
“the worst of the crisis is over.” But
he argued that a large move in the

currency’s value would be unwise,
and suggested a return to the pre-
crisis policy of a somewhat flexible
but closely managed exchange rate.

“There won’t be much benefit if
the renminbi appreciates suddenly
and sharply,” Mr. Xia said, using the
Chinese currency’s official name.

Mr. Xia’s comments don’t neces-
sarily reflect those of senior govern-
ment officials, but are in line with
the analysis that central bank Gov.
Zhou Xiaochuan made publicly in
March.

Mr. Zhou said the government
still supports the “managed float”
system for the exchange rate it ad-
opted in July 2005, and that the cur-
rent de facto peg is a temporary
measure that will eventually end
when global economic conditions
permit.

Speculation about the timing of a
possible Chinese currency move is
obscuring another important point:
that economists differ on whether
any move by Beijing would likely
bring about the changes in trade im-
balances that foreign advocates of a
strong yuan seek.

The Obama administration wants
to reduce the drag on the U.S. econ-
omy from its large trade defi-
cit—much of which results from
China, the U.S.’s second-largest trad-
ing partner after Canada. Because a
trade deficit represents money spent
abroad rather than at home, narrow-

ing it could boost gross domestic
product and encourage job creation.

Many Western economists and
officials argue that a more market-
driven yuan would help address
China’s massive trade surplus with
the U.S. and the rest of the world by
making its goods pricier.

Fred Bergsten of the Peterson In-
stitute for International Economics
in Washington said in congressional
testimony last month that the yuan
is 25% to 40% undervalued against
the dollar. If the Chinese currency
were to appreciate by that amount,
he estimated, it would reduce the
U.S. annual current account deficit
by $100 billion to $150 billion, and
generate 600,000 to 1.2 million U.S.
jobs.

History suggests that the situa-
tion is complicated.

As Chinese officials often note,
China’s currency rose 21% against
the dollar from 2005 to 2008, but
its trade surplus continued to in-
crease—nearly tripling to $295 bil-
lion in 2008 from $102 billion three
years earlier.

China’s annual surplus with the
U.S. grew by about a third during
the period.

The surplus might well have been
larger had the yuan not risen, some
economists say, but it is difficult to
prove that conclusively.

—Esther Fung in Shanghai
contributed to this article.

By Andrew Batson,
Jason Dean and

Deborah Solomon

U.S. Treasury Secretary Timothy Geithner, left, and China’s Vice Premier Wang Qishan shake hands Thursday in Beijing.
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Hu won’t file
an appeal
of sentence
in China case

SHANGHAI—Australian Stern Hu,
the highest-profile of four former
Rio Tinto PLC executives found
guilty in China last week of taking
bribes and commercial secrets while
employed by the Anglo-Australian
miner, won’t appeal his 10-year sen-
tence, his lawyer said Thursday.

At least two of the others con-
victed appealed their verdicts. All
four were fired from Rio Tinto
hours after the Shanghai court ren-
dered its verdict on March 29. The
four have been jailed since July and
none have made public comments.

A lawyer for Mr. Hu, Shi Keqiang,
said Thursday that he respects the
decision of his client and the family
not to file an appeal. He declined
additional comment.

In the months since the Rio
Tinto employees were first detained,
nothing has been revealed about Mr.
Hu’s defense strategy, and even the
identity of his lawyers became
known only once the trial had
started. There are few clues now as
to why Mr. Hu, who unexpectedly
admitted during the trial that he ac-
cepted bribes on at least two occa-
sions, chose not to appeal his sen-
tence.

Chinese courts rarely overturn
guilty verdicts in criminal cases, but
are known in some cases to have re-
duced sentences.

While Mr. Hu’s own legal case
technically may be finished, details
of his case may be reviewed during
any broader appeal. Analysts also
predict Australian diplomats may
ultimately take steps to have their
citizen extradited. So far, there is no
indication such efforts are under
way.

Australia’s Department of For-
eign Affairs and Trade said Thurs-
day that it respects the decision by
Mr. Hu not to appeal. “We will con-
tinue to provide Mr. Hu with all con-
sular assistance,” it said in an
emailed statement.

While at Rio Tinto, the four exec-
utives handled a multibillion-dollar
business selling iron ore to Chinese
steelmakers, and were detained dur-
ing a period of tense negotiations
between Rio Tinto and powerful
state-backed companies in China.

A low level of transparency in
China’s case against the four raised
concerns that their arrest was a po-
litical move, instead of a legal mat-
ter as Beijing contended.

While some executives in China
say the case proved the executives
were guilty of criminal bribery and
deserved their punishment, others
say they remain uncomfortable
about the process, where the parts
of the case relating to commercial
secrets were tried behind closed
doors.

That did little to generate clarity
about what constitutes a commer-
cial secret in China, they said. Aus-
tralia’s government highlighted sim-
ilar concerns.

Rio Tinto didn’t respond to a re-
quest for comment Thursday.

Attention now has turned to a
handful of Chinese steelmakers and
industry executives named in the
verdict rendered last week by Inter-
mediate Court Judge Liu Xin as hav-
ing paid more than $11 million in
bribes to the Rio Tinto executives.

—Bai Lin, Yue Li and Liu Li
contributed to this article.

BY JAMES T. AREDDY

Hong Kong taps judge to be chief justice
HONG KONG—The Hong Kong

government said it will name Geof-
frey Ma, a judge for the past nine
years with a long history in private
practice, to take over as the city’s
new chief justice later this year.

Mr. Ma, 54 years old, takes on a
critical role as the man charged
with maintaining Hong Kong’s judi-
cial autonomy under Chinese sover-
eignty. He succeeds Andrew Li, 61,
who announced in September his in-

tention to step down as head of the
Court of Final Appeal in August.

Mr. Ma served in private practice
from 1978 until 2001, when he was
appointed as a judge in the Court of
First Instance. He was later named a
justice in the Court of Appeal. Mr.
Ma’s wife is also a judge in the ap-
pellate court.

Despite his short tenure on the
bench and relative youth, Mr. Ma
was named the chief judge of the
High Court, the city’s second-high-
est court, from July 2003. That ap-
pointment likely paved the way for

his eventual ascension to the top ju-
dicial job, said legal professionals.

Mr. Li told reporters Thursday he
is confident Mr. Ma “will uphold the
rule of law and safeguard judicial
independence, and that the judi-
ciary, under his leadership, will con-
tinue to ensure that individual
rights and freedoms of citizens are
fully safeguarded.”

In the 13 years he has served as
chief justice since Hong Kong re-
verted to Chinese rule, Mr. Li has
been widely viewed as a staunch de-
fender of Hong Kong’s judicial au-

tonomy.
However, the independent judi-

ciary enshrined in Hong Kong’s con-
stitution has faced significant chal-
lenges since the 1997 handover, with
China’s legislature having made
binding interpretations of Hong
Kong law in recent years.

Wang Guiguo, dean at the City
University of Hong Kong’s law
school, said he believes Mr. Ma’s ex-
tensive professional experience and
strong track record make him a
“very good appointment” as the
chief justice.

BY JEFFREY NG
AND CHESTER YUNG
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 04/07 USD 11.04 6.5 46.6 -7.8
Am Blend Portfolio I US EQ LUX 04/07 USD 13.03 6.6 47.9 -7.1
Am Growth A US EQ LUX 04/07 USD 32.32 3.5 44.6 0.5
Am Growth B US EQ LUX 04/07 USD 27.10 3.2 43.2 -0.5
Am Growth I US EQ LUX 04/07 USD 35.89 3.7 45.7 1.4
Am Income A US BD LUX 04/07 USD 8.58 3.3 26.4 7.0
Am Income A2 US BD LUX 04/07 USD 19.68 3.4 26.3 7.0
Am Income B US BD LUX 04/07 USD 8.58 3.1 25.4 6.2
Am Income B2 US BD LUX 04/07 USD 16.93 3.2 25.4 6.2
Am Income I US BD LUX 04/07 USD 8.58 3.4 27.1 7.7
Am Value A US EQ LUX 04/07 USD 8.97 5.2 34.1 -7.2

Am Value B US EQ LUX 04/07 USD 8.23 4.8 32.5 -8.1
Am Value I US EQ LUX 04/07 USD 9.67 5.3 35.1 -6.5
Emg Mkts Debt A GL BD LUX 04/07 USD 16.03 4.7 40.1 9.9
Emg Mkts Debt A2 GL BD LUX 04/07 USD 21.07 4.8 40.1 10.0
Emg Mkts Debt B GL BD LUX 04/07 USD 16.03 4.5 38.8 8.9
Emg Mkts Debt B2 GL BD LUX 04/07 USD 20.24 4.5 38.7 8.9
Emg Mkts Debt I GL BD LUX 04/07 USD 16.03 4.8 40.8 10.5
Emg Mkts Growth A GL EQ LUX 04/07 USD 36.09 4.2 70.7 -8.6
Emg Mkts Growth B GL EQ LUX 04/07 USD 30.51 3.9 69.0 -9.5
Emg Mkts Growth I GL EQ LUX 04/07 USD 40.10 4.4 72.1 -7.8
Eur Growth A EU EQ LUX 04/07 EUR 7.65 8.8 44.9 -8.2
Eur Growth B EU EQ LUX 04/07 EUR 6.86 8.5 43.5 -9.1
Eur Growth I EU EQ LUX 04/07 EUR 8.36 9.0 46.2 -7.5
Eur Income A EU BD LUX 04/07 EUR 6.88 5.7 51.0 8.3
Eur Income A2 EU BD LUX 04/07 EUR 13.63 5.9 51.1 8.4
Eur Income B EU BD LUX 04/07 EUR 6.88 5.6 50.2 7.6
Eur Income B2 EU BD LUX 04/07 EUR 12.65 5.7 49.9 7.6
Eur Income I EU BD LUX 04/07 EUR 6.88 5.9 51.7 8.9
Eur Strat Value A EU EQ LUX 04/07 EUR 9.06 6.2 46.4 -14.9
Eur Strat Value I EU EQ LUX 04/07 EUR 9.30 6.4 47.6 -14.2
Eur Value A EU EQ LUX 04/07 EUR 9.72 5.7 47.7 -11.0
Eur Value B EU EQ LUX 04/07 EUR 8.91 5.3 46.1 -11.9
Eur Value I EU EQ LUX 04/07 EUR 11.25 5.9 49.0 -10.3
Gl Balanced (Euro) A EU BA LUX 04/07 USD 16.05 4.9 32.8 -6.2
Gl Balanced (Euro) B EU BA LUX 04/07 USD 15.59 4.7 31.5 -7.2
Gl Balanced (Euro) C EU BA LUX 04/07 USD 15.91 4.8 32.6 -6.5
Gl Balanced (Euro) I EU BA LUX 04/07 USD 16.37 5.1 NS NS
Gl Balanced A US BA LUX 04/07 USD 16.89 2.5 34.2 -7.7
Gl Balanced B US BA LUX 04/07 USD 16.02 2.2 32.8 -8.6
Gl Balanced I US BA LUX 04/07 USD 17.55 2.7 35.0 -7.0

Gl Bond A US BD LUX 04/07 USD 9.39 2.6 17.2 5.2
Gl Bond A2 US BD LUX 04/07 USD 16.44 2.7 17.2 5.2
Gl Bond B US BD LUX 04/07 USD 9.39 2.4 16.1 4.2
Gl Bond B2 US BD LUX 04/07 USD 14.36 2.4 16.0 4.1
Gl Bond I US BD LUX 04/07 USD 9.39 2.8 17.8 5.8
Gl Conservative A US BA LUX 04/07 USD 15.10 2.0 21.6 -2.1
Gl Conservative A2 US BA LUX 04/07 USD 17.28 2.1 21.7 -2.1
Gl Conservative B US BA LUX 04/07 USD 15.09 1.8 20.5 -3.1
Gl Conservative B2 US BA LUX 04/07 USD 16.37 1.7 20.4 -3.1
Gl Conservative I US BA LUX 04/07 USD 15.18 2.2 22.7 -1.3
Gl Eq Blend A GL EQ LUX 04/07 USD 11.92 2.2 45.5 -16.9
Gl Eq Blend B GL EQ LUX 04/07 USD 11.16 1.9 44.0 -17.8
Gl Eq Blend I GL EQ LUX 04/07 USD 12.60 2.4 46.7 -16.3
Gl Growth A GL EQ LUX 04/07 USD 43.00 2.6 43.2 -17.0
Gl Growth B GL EQ LUX 04/07 USD 35.80 2.3 41.8 -17.8
Gl Growth I GL EQ LUX 04/07 USD 47.85 2.8 44.4 -16.3
Gl High Yield A US BD LUX 04/07 USD 4.52 6.5 60.7 8.7
Gl High Yield A2 US BD LUX 04/06 USD 9.85 6.4 60.4 8.7
Gl High Yield B US BD LUX 04/06 USD 4.51 6.0 58.5 7.5
Gl High Yield B2 US BD LUX 04/06 USD 15.79 6.1 58.7 7.7
Gl High Yield I US BD LUX 04/06 USD 4.51 6.4 61.3 9.5
Gl Thematic Res A OT OT LUX 04/07 USD 15.28 3.7 60.3 -0.7
Gl Thematic Res B OT OT LUX 04/07 USD 13.34 3.5 59.0 -1.6
Gl Thematic Res I OT OT LUX 04/07 USD 17.08 4.0 61.7 0.1
Gl Value A GL EQ LUX 04/07 USD 11.35 1.9 48.2 -16.9
Gl Value B GL EQ LUX 04/07 USD 10.40 1.6 46.7 -17.7
Gl Value I GL EQ LUX 04/07 USD 12.09 2.0 49.3 -16.3
India Growth A OT OT LUX 04/07 USD 138.61 9.2 NS NS
India Growth AX OT OT LUX 04/07 USD 121.28 9.3 100.4 7.3
India Growth B OT OT NA 04/07 USD 144.83 8.9 NS NS

India Growth BX OT OT LUX 04/07 USD 103.39 9.0 98.4 6.3
India Growth I EA EQ LUX 04/07 USD 125.83 9.5 101.3 7.7
Int'l Health Care A OT EQ LUX 04/07 USD 142.55 3.7 35.0 -2.3
Int'l Health Care B OT EQ LUX 04/07 USD 119.92 3.4 33.7 -3.3
Int'l Health Care I OT EQ LUX 04/07 USD 156.08 3.9 36.1 -1.5
Int'l Technology A OT EQ LUX 04/07 USD 113.80 3.1 52.0 -3.2
Int'l Technology B OT EQ LUX 04/07 USD 98.35 2.8 50.4 -4.2
Int'l Technology I OT EQ LUX 04/07 USD 127.87 3.3 53.2 -2.4
Japan Blend A JP EQ LUX 04/07 JPY 6549.00 8.7 26.3 -13.7
Japan Growth A JP EQ LUX 04/07 JPY 6156.00 4.8 18.4 -16.1
Japan Growth I JP EQ LUX 04/07 JPY 6348.00 5.0 19.3 -15.4
Japan Strat Value A JP EQ LUX 04/07 JPY 6869.00 12.2 33.7 -11.8
Japan Strat Value I JP EQ LUX 04/07 JPY 7067.00 12.5 34.8 -11.1
Real Estate Sec. A OT EQ LUX 04/07 USD 15.04 4.8 67.9 -12.4
Real Estate Sec. B OT EQ LUX 04/07 USD 13.71 4.5 66.2 -13.3
Real Estate Sec. I OT EQ LUX 04/07 USD 16.19 5.0 69.2 -11.8
Short Mat Dollar A US BD LUX 04/07 USD 7.34 1.8 14.2 -0.2
Short Mat Dollar A2 US BD LUX 04/07 USD 9.97 1.8 14.2 -0.3
Short Mat Dollar B US BD LUX 04/07 USD 7.34 1.7 13.8 -0.7
Short Mat Dollar B2 US BD LUX 04/07 USD 9.91 1.7 13.8 -0.7
Short Mat Dollar I US BD LUX 04/07 USD 7.34 1.9 14.8 0.3

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 04/07 GBP 8.76 6.3 42.4 0.0
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NS Blackhorse Blackhorse Asset USDCayman Isl -7.58 69.41 -19.79 NS
Enhanced Vietnam Inc Mangement Pte Ltd

1 UFG Russia UFG Asset USDCayman Isl 9.03 69.25 -30.59 3.80
Slct LP Management

NS Red Cobra Bowen Capital USDCayman Isl 3.18 68.34 -2.00 9.27
Fund Management

1 Dynamic Dynamic Mutual CADCanada 2.05 67.33 -30.01 NS
Power Emerging Market Ser A Funds Ltd

2 Karma Fund Karma Capital USDUnited States 4.62 66.46 -10.44 12.24
LP Series B Management LLC

NS Magna E Charlemagne EURIreland 7.28 65.66 -16.30 7.07
European Fund - A Shares Capital Ltd (Cayman Island)

4 Allard Allard Partners USDCayman Isl -1.99 65.14 3.68 8.21
Growth Fund Management Ltd

4 Ajia Lighthorse Assets USDCayman Isl 1.06 64.66 14.84 NS
Lighthorse China Growth Fd Management LLC

3 Enhanced Enhanced USDBermuda -8.02 63.98 -10.26 18.66
China Index Fund Investment Products Limited

2 The Elbrus E.C.Elbrus Capital USDCayman Isl 4.84 62.33 -14.80 NS
Fund Ltd Investments Limited

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Essar Energy seeks
$2.5 billion in U.K. IPO

LONDON—India’s Essar Energy,
a unit of conglomerate Essar Group,
is set to launch London’s biggest ini-
tial public offering in at least two
years, saying that it will begin mar-
keting the $2.5 billion transaction
within weeks.

If successful, the offering would
see Essar Energy join the FTSE-100
index with a market capitalization
of as much as $12.5 billion. The
company said it will offer 20% to
25% of its shares, with the proceeds
marked for investments in power,
refining, and oil and gas assets.

London’s last listing approaching
this size was in May 2008, when
Czech miner New World Resources
BV raised £1.3 billion, or $2.5 billion
at the time. J.P. Morgan Cazenove
and Deutsche Bank AG are bringing
the Indian company to market.

The transaction would mark the
largest listing of an Indian company
here and revives London’s reputa-
tion as a fund-raising destination
for large companies across the

globe. Already this year, Anglo-Tan-
zanian miner African Barrick Gold
PLC raised £581 million ($885.8 mil-
lion) and will likely enter the FTSE
100 at the next quarterly review in
June.

“A London listing gives us an ex-
cellent platform to showcase the po-
tential of the Indian market to the
world, and to give investors a
unique, London-listed, liquid vehicle
to access and share in the Indian
growth story,” Chairman Ravi Ruia
said Thursday.

Elsewhere in Europe, a diverse
list of companies are lined up this
week to bring deals. Among them,
Polish insurer Powszechny Zaklad
Ubezpieczen SA is to sell as much
as 30% of its shares to partially cash
out owners Eureko VBV, a Dutch in-
surer, and the Polish government.
Its valuation is expected to be about
30 billion zlotys ($10.45 billion).

AB Science on Thursday set a
price range on an offer to raise €55
million, valuing the French biotech-
nology company at as much as €517
million.
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Greece woes hit stocks
Banks bear the brunt; Trichet’s comments give euro some relief

Mounting concern over the Greek
debt crisis and disappointing U.S.
jobs data weighed on European
stock markets Thursday, but the
euro managed to recover from ear-
lier lows to trade little changed
against the dollar.

The drama in Athens remained
center stage. The Greek stock mar-
ket tumbled more than 5% at one
point before closing down 3.1% at
1925.82. The cost to insure against a
sovereign-debt default rose above
similar costs for a Dubai debt de-
fault, while the Greek yield spread
over German bunds widened to a
new high of 4.27 percentage points.

Greece’s banking sector slid
sharply as the nation’s central bank
reported deposit outflows of more
than €8 billion ($10.68 billion) in
January and February but said de-
posits had stabilized in March.

European Central Bank President
Jean-Claude Trichet tried to soothe
investors by dismissing the notion of
a Greek debt default, in a news con-
ference following the ECB’s an-
nouncement that the key interest
rate would be kept at 1%. His words
steadied bank stocks above their
lows and gave the bedraggled euro a
boost. Late in New York, the euro

was at $1.3352, little changed from
$1.3354 late Wednesday. It fell as
low as $1.3282 early in the session.

Nevertheless, confusion over the
terms of a Greek rescue package
continued to addle traders. “His [Mr.
Trichet’s] inability to clarify matters
on, for example, what circumstances
would trigger an intervention, or at
what rates the assistance would be
provided to Greece, highlighted the
lack of clarity on the key issues re-
lated to the provision of financial
support for Greece which are con-
tributing to the recent turmoil in its
markets,” said Kenneth Wattret at
BNP Paribas.

Across Europe, selling was more
muted. The pan-European Stoxx 600
Index closed down 0.9% at 266.28.
The U.K.’s FTSE 100 Index fell 0.9%
to 5712.70, France’s CAC-40 Index
slid 1.2% to 3978.46 and Germany’s
DAX lost 0.8% to 6171.83.

Stocks extended losses after U.S.
initial jobless claims data fell short
of expectations. Initial claims for
benefits rose by 18,000 to 460,000
in the week ended April 3, compared
with expectations for a 1,000 drop.

The Bank of England stood pat
on interest rates, as did the ECB,
and left its £200 billion ($304.92
billion) asset-purchase program on
hold. Sterling was at $1.5270, up

from $1.5247, boosted by stronger-
than-expected industrial-production
data. The dollar was at 93.37 yen
from 93.30 yen. Among commodi-
ties, gold prices rose, while oil was
slightly lower.

U.S. stocks bounced back as
strong retail sales built optimism for
the start of earnings season next
week. The Dow Jones Industrial Av-
erage rose 29.55 points, or 0.3%, to
10927.07. The Nasdaq Composite In-
dex added 0.2% to 2436.81 and the
Standard & Poor’s 500-stock index
rose 0.3% to 1186.44.

In major market action: Banks
fell, with Société Générale down
3.1% in Paris and Banco Santander
off 1.3% in Madrid. Declines were
more severe for Greek banks. Na-
tional Bank of Greece sank 7.3% and
Alpha Bank shed 7.4%.

Shares of TNT jumped 5.6% as
the Dutch postal and parcel-delivery
company said that it is considering
taking its mail business public and
that first-quarter operating income
is expected be ahead of last year in
both its mail and express divisions.

Sweden’s Hennes & Mauritz
climbed 5.5%. The retailer beat ex-
pectations with a 45% rise in first-
quarter net profit.

—Sarah Turner
contributed to this article.
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U.K. tackles flawed reporting
LONDON—Credit Suisse Group

Inc. was fined £1.75 million ($2.67
million) by the U.K. Financial Ser-
vices Authority for failing to make
accurate reports on about 40 million
transactions, mostly U.K. stock
trades.

Thursday’s fine is the latest in a
series from the FSA for data failures
at financial firms. It was announced
with a £1.4 million fine for market
maker Getco Europe Ltd. and a £1.05
million charge for broker Instinet
Europe Ltd.

The FSA said Credit Suisse failed
to report 30 million London Stock
Exchange transactions between No-
vember 2007 and November 2008,
because of the bank’s mistaken be-
lief that an external service provider
was making the reports on its be-

half. A further 10 million transac-
tions were misreported by Credit
Suisse’s own systems. Many of the
reports listed the wrong counterpar-
ties, currencies or time stamp.

In all, the transactions repre-
sented about 25% of the total Credit
Suisse was required to report to the
FSA in the year. Credit Suisse said it
deeply regrets the breach. Its fine
was reduced from £2.5 million be-
cause it agreed to an early settle-
ment. The fines for Getco and Insti-
net were cut for the same reason.

The FSA found Getco either
failed to report transactions at
all—again, because it thought a con-
tracted third-party had—or the
transactions contained inaccuracies
such as the wrong time or wrong
currency, between November 2007
and March 2009.

A Getco spokeswoman said the

company has taken action to make
sure this type of error doesn’t hap-
pen again, and no investors or mar-
ket participants were affected.

Instinet Europe was also found
to have failed to report trades or re-
ported inaccurate trade details, be-
tween April 2007 and June 2009.
Richard Balarkas, president and CEO
of Instinet Europe, said the firm re-
grets the problems, which have been
fixed.

Last year, Instinet’s owner, No-
mura Holdings Inc., was fined £1.75
million by the FSA for inadequate
systems and controls that allowed a
trader to incorrectly mark positions
in its equity derivatives book.

The FSA requires firms to submit
transaction reports at the end of
each day to help it detect suspected
market abuse, insider trading and
market manipulation.
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