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Joining thoroughbred glamour
at Deauville’s racehorse sales
THE WEEKEND JOURNAL

Whitacre steps down after
returning GM to profit
BUSINESS & FINANCE 17
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The Quirk

Parties to die for: Cemeteries
set out to attract future
customers. Page 29

Editorial
& Opinion

Beware, Google:
In Germania,
there be dragons. Page 12

U.S. intensifies H-P bribery probe

Tidjane Thiam, CEO of Prudential PLC, saw the U.K. insurer’s first-half operating profit climb 41% to
£968 million ($1.5 billion). The company, which failed in a bid for AIA Group Ltd., said the outlook for
its Asia business is positive but was cautious about the West. Related articles on pages 17, 32.

Spring back in Prudential chief’s step New worries
cast shadow
on euro zone

Gloom is overtaking finan-
cial markets’ view of the euro
zone again—just at the mo-
ment when the region pre-
pares to announce what will
be the strongest growth fig-
ures in two years.

Eurostat is expected to an-
nounce Friday that the euro-
zone economy grew by around
0.7% in the second quarter led
by the recovery in Germany,
its largest member state. Ger-
many is expected to have
grown 1.4% from the first
quarter, according to a poll of
analysts by Dow Jones News-
wires. That would make it one
of the strongest quarters
since reunification in 1990.

But growing signs of an
economic slowdown in the
U.S. and China have convinced
markets that the euro zone’s
rebound can’t last.

Moreover, new problems in
the Irish banking sector are
also rattling investors. Earlier
this week, state-owned Anglo
Irish Bank said it needed an
additional €10 billion ($12.8
billion) in capital, on top of
the €14.3 billion the govern-
ment has already injected into
the bank. On Wednesday,
Bank of Ireland, 36%-owned
by the government, reported a
pretax first half loss nearly
twice as big as its loss in the

year-ago period.
The combination of events

has made it more expensive
for Ireland to borrow and
driven the country’s credit-
default insurance costs
sharply higher—to levels last
seen just ahead of the Euro-
pean banking stress tests.

The renewed troubles in
Ireland offer the latest hints
that the recent stress tests of
91 big European banks haven’t
accomplished their central
goal: easing concerns about
the health of the continent’s
financial institutions.

Bank stocks have sunk re-
cently, with the Stoxx Europe
600 banking index down
about 8% in the last two
weeks.

A survey of forecasters re-
leased by the European Cen-
tral Bank on Thursday pre-
dicted that the euro zone will
grow at very subdued rates
for the next two years despite
recent signs of a German-led
pickup in activity. Casting fur-
ther doubt about the region’s
recovery hopes, Greece re-
ported a steep drop in second
quarter gross domestic prod-
uct, as fiscal austerity and
economic reforms push its
troubled economy deeper into
recession.

The ECB’s quarterly survey

of forecasters pegs economic
growth this year at just 1.1%,
unchanged from the previous
forecast in May. Forecasters
see growth of 1.4% next year,
a slight downward revision
from previous estimates, and
1.6% in 2012.

GDP growth “is expected
to have strengthened” in the
second quarter, the ECB said
in its monthly economic bulle-
tin, though the central bank
cautioned that the rise is
“largely on account of tempo-
rary effects.”

Meanwhile, in the U.S.,
economists are getting more
pessimistic about the strength
of the recovery, but they don’t
think policy makers should do
anything more to support it,
according to the latest Wall
Street Journal forecasting
survey.

The 53 surveyed econo-
mists, offered a bleak picture
of tepid growth and high un-
employment. On average, they
still don’t see the unemploy-
ment rate dropping below 9%
through at least June 2011.

The U.S. Department of
Justice has asked Hewlett-
Packard Co. to provide a
trove of internal records as
part of an international inves-
tigation into allegations that
H-P executives paid bribes in
Russia, according to people
familiar with the investiga-
tions.

German prosecutors, as
first reported by The Wall
Street Journal in April, are
looking into the possibility
that H-P executives paid
about €8 million ($10.9 mil-

lion) in bribes to win a €35
million contract under which
the U.S. company sold com-
puter gear, through a German
subsidiary, to the office of the
prosecutor general of the Rus-
sian Federation. The German
probe has been joined by U.S.
and Russian authorities, ac-
cording to people familiar
with the matter.

H-P has yet to provide
some records, people close to
the investigation say. A
spokeswoman for H-P said the
company is cooperating with
the investigations but de-
clined to provide details. The

technology giant has said the
investigation involves people
that have largely left the com-
pany and matters that hap-
pened as much as seven years
ago.

The Justice Department
asked H-P to comply volun-
tarily with the request and
hasn’t subpoenaed the re-
cords, according to the people
familiar with the matter.

The Justice Department
request came after German
prosecutors complained H-P
had refused to provide them
with all of the records they
requested, according to peo-

ple close to the investigation.
H-P initially argued that the
German request for bookkeep-
ing records, some of which
are five years old, imposed an
“undue hardship” on the com-
pany, according to one of the
people. H-P has given German
prosecutors access to its re-
cords stored in Germany, this
person said.

German authorities or-
dered the arrest of three indi-
viduals in early December in
connection with the probe on
suspicion of bribing foreign
officials, tax evasion and
breach of trust, according to

court records. All have since
been released on bail al-
though they remain suspects,
prosecutors say. A prosecu-
tion spokesman said investi-
gators haven’t found any evi-
dence that they enriched
themselves.

In addition to the German
probe, according to people fa-
miliar with the matter, H-P is
under investigation by the
Justice Department and Secu-
rity and Exchange Commis-
sion for possible violations
the Foreign Corrupt Practices
Act, a U.S. law that outlaws

Please turn to page 3

BY DAVID CRAWFORD

Bloomberg News

� ECB sees lackluster growth
for next two years................2, 4

� Irish banks are rattling
nerves again ..........................5, 32

� U.S. economists want policy
makers on sidelines....................7
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Irish bond drama looking overdone
It’s déjà vu all over again for Ire-

land. Irish 10-year government bonds
now yield 2.88 percentage points
more than German bunds, a premium
last seen in June, when the market
was gripped by fears over Spain’s
looming funding needs.

Investors this time are fretting
over government support for Irish
banks, their funding and the poten-
tially huge impact on the headline
government budget deficit and debt
ratios. But few of these worries are
new. The market seems to be overre-
acting.

True, the news this week hasn’t
been great. Bank of Ireland reported
a loss, and worries about bank fund-
ing needs rose again. The European
Commission gave temporary ap-
proval for another €10 billion ($12.88
billion) of government capital to be
injected into Anglo Irish Bank, rais-
ing the total amount of support to
€24.3 billion. Depending on how this
is accounted for, it could blow the

2010 budget deficit sky high, above
20%. A new Anglo Irish bad bank
could further weaken Ireland’s debt
ratios, judging by a Eurostat ruling
on how Germany accounts for its
bad-bank vehicle.

But bank results were always

likely to look bad, and funding wor-
ries aren’t new. The support bill for
Anglo Irish this year at €20.3 billion
looks huge— some 12.5% of gross do-
mestic product—but is to be paid
over 10 to 15 years, meaning the
funding requirement is spread out.

Eurostat may add the total to the
deficit this year, as it did last year,
but it would be a one-time effect.
Governments may yet manage to
achieve good recoveries on bad bank
assets, reducing the impact.

Much more prosaic reasons may
be to blame for the latest jitters. Ire-
land plans to auction bonds next
week, so investors are unlikely to
buy now. German bund yields have
screamed lower, accounting for some
of the spread widening. In a thin
market, investors have become more
risk averse.

The problems Ireland faces are
real: The country needs growth to
deal with its debt pile. But the mar-
ket already knew that was the case.
Ireland has already raised some 85%
of its funding for 2010 and has €20
billion in the bank.

If no further shocks emerge, Irish
bonds could rally once supply fears
ease.

—Richard Barley

Prudential’s unresolved challenges AB InBev shines in tough times

Can Dana Petroleum keep its
nerve? Tom Cross, the U.K. oil
explorer’s boss, has snubbed a po-
tential £1.7 billion ($2.7 billion) of-
fer from South Korea’s national oil
company.

True, state-owned companies
aren’t famous for financial disci-
pline and KNOC is valuing Dana in
line with recent North Sea deal
multiples of around $12
per barrel of oil equivalent. But
Schroders, a 13% Dana shareholder,
is saying the board should recom-
mend the bid.

Mr. Cross must be reflecting on
the experience at Venture last
year. The North Sea gas explorer
fell into Centrica’s clutches after
two major shareholders sold out
at 7% below the price the board
was holding out for. Thursday,
Dana’s stock was trading 10% be-
low the £18 a share KNOC has
suggested. Mr Cross has had his
bluff called.

—overheard@wsj.com

Shareholders already have forced
a change of strategy at Prudential
PLC; they may yet require changes
in governance, too.

In March, the U.K. insurer with a
$14.3 billion market capitalization
bet the farm in a $35.5 billion take-
over bid for Asian group AIA, a unit
of American International Group.
Execution was bungled, shareholders
cried foul on price and the deal was
scotched. Now Prudential says it will
grow organically in Asia. First-half
results show this strategy is work-
ing, but issues remain.

Despite the distraction of AIA,
Prudential put in a stellar first-half
performance. Operating profit rose
41% and new-business sales grew
28%, while margins were main-
tained. Asia was a particular high-
light; sales growth exceeded 50% in
India, Indonesia and Thailand, with
internal rates of return on new busi-
ness far in excess of those in the U.K.
or Europe. The group is pouring cap-
ital into the region, accelerating the

recruitment of salespeople and re-
viewing small acquisitions in mar-
kets such as Malaysia.

But how long can this be sus-
tained? Under both old and new
strategies, capital is reallocated to
Asia from mature markets such as
the U.K. In the first half, U.K. sales

rose just 2%, while investment in
new business fell. Running the busi-
ness to throw off cash is working,
but Prudential risks staff leaving for
more exciting parts of the group or
to competitors with a greater U.K.
focus. The insurer is clear its future
lies in Asia. While it periodically re-
views a sale of the U.K. operations,
that isn’t in the cards at present.

Meanwhile, investor confidence in
management has been shaken. Pru-
dential says its executive team will
remain, as will Chairman Harvey
McGrath. Yet the team is known to
favor bolder expansion in Asia than
the current strategy. Mr. McGrath
failed to rein in the ambitions of his
chief executive; investor concerns
were heeded too late. Even with
Thursday’s downward revision, The
£377 million ($591 million) cost of
the failed bid topped the group’s
first-half U.K. profit. A new chairman
could do much to rebuild investor
confidence.

—Hester Plumridge

Anheuser-Busch InBev is follow-
ing its playbook to the letter. Just
over 18 months since InBev’s $52
billion acquisition of Anheuser-
Busch, the global brewing giant
shrugged off difficult beer markets
in the first half to beat market ex-
pectations. With debt acquired in
the acquisition being repaid faster
than expected, the shares look like
good value.

AB InBev, which owns Budweiser
and Stella Artois, said sales rose
4.1% in the second quarter, while
normalized earnings per share were
up 25% at 90 cents, compared with a
consensus estimate of 78 cents.
Chief Financial Officer Felipe Dutra
believes second-quarter growth of
5.6% in earnings before interest,
taxes, depreciation and amortization
will accelerate in the second half,
partly because comparisons will be
easier, especially in the U.S. He also
expects pricing to remain healthy.
Management has a strong track re-
cord in cutting costs to drive margin
growth. It will need to do more of

that if organic growth remains weak.
True, AB InBev is growing vol-

umes quickly in Latin America, off-
setting declines in developed mar-
kets. And though still negative, the
volume trend in the U.S. is improv-
ing as it sells more premium beers.
After 20 years of decline, Budweiser
volumes were flat in the first half.

But AB InBev still faces chal-
lenges. Organic sales growth has
turned positive but remained slug-
gish at 1.5% in the first half. Market-
share gains have been disappointing.
And it has yet to convince investors
it can improve sales in the U.S.

Still, its shares have more than
tripled from a low in December
2008. And it is repaying debt more
quickly than expected.

AB InBev trades at 14.4 times
2011 consensus earnings estimates,
lower than SABMiller on 16.5 times.
Lower leverage, an improving trend
in tough markets like the U.S. and
continued strength from Latin Amer-
ica, should help lift the shares.

—Renee Schultes

Floating high
10-year bond yields for Germany and Ireland

Source: Thomson Reuters
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Prudential’s Harvey McGrath
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Austerity is worse than you thought

“Austerity: the
condition or
policy of living
without things
that are not
necessary and

without comfort.”
The dictionary definition of the

regime now being imposed in
varying degrees across Europe
leaves no room for doubt.
Austerity is not fun. Economies
subjected to austerity measures
will get worse before they get
better. That prospect provides the
ammunition for the argument that
cuts should be delayed until the
patient is healthy enough to take
the hit and bounce back. But the
risk in delaying austerity
measures is that the debts they
seek to address simply continue to
mount, making the reckoning
when it comes even more drastic.

The European Union and the
IMF were in no doubt that
profligate Greece had to curb its
spendthrift ways immediately. The
exercise is proving every bit as
painful as the dictionary implied.
The second-quarter fall in gross
domestic product, worse than had
been forecast, shows that the
country’s economy is now
shrinking at an annualized rate of
3.5%. Unemployment, inevitably, is
growing. The picture will look
bleaker as the year goes on.

Such is the scale of Greece’s
debt burden that, even as it
undergoes this misery, it is
unlikely to avoid the need to
effectively default on its
borrowings within a year or two,
no matter how anxious the EU has
been to avoid such an eventuality.
Whether it is termed a
restructuring rather than a
default, it looks inevitable.

Nevertheless, it was surely
right for Greece to begin to
address its problems rather than
carry on its gravity-defying
extravagance.

The same is true of Europe’s
other delinquent economies,

including Ireland and the U.K.
The European Central Bank, led

by Jean-Claude Trichet, in its
latest monthly report released
Thursday, remains adamant about
the need for cuts, at least in next
year’s budgets. “It is essential that
budget plans for 2011 and beyond
reflect a strong commitment to
returning to sound public
finances,” it thunders.

It adds: “All countries must
specify credible fiscal adjustment
measures, focusing on the
expenditure side,” which is just a
polite way to say that the cuts
must come.

Yet the markets, having calmed
down after their Greek-led panic
earlier this year, now seem to be
waking up to the fact that sorting
out the worst offending
economies is going to be a
prolonged painful process, not a
rapid cure. Thus the bout of
nervousness that afflicted
Ireland’s bonds this week. The
developments that might have
inspired the jitters were relatively
minor. Whereas U.K. banks have
been gleefully reporting that their
potential bad debts are reducing,

Bank of Ireland reported that it
wasn’t lowering its forecast
impairments, which suggested
that its view of the economy,
particularly the property market,
showed no improvement.

But that shouldn’t have been a
surprise to those who have been
watching the humbling of the
former Celtic Tiger. Neither
should there be any new fears
over the prospect of Eurostat, the
EU’s official ruler on EU country
accounts, demanding that the
country treats the latest bail-out
of the sickly Allied Irish Bank as
government expenditure rather
than investment, so bumping up
the country’s debt ratio. It has
insisted that earlier injections of
cash to AIB be treated that way,
since it queries whether the
money will be retrieved, let alone
make a return, so it should be
expected that it will regard the
latest instalment in the same way.

But the mood of the market
had turned and it was ready to
treat the slightest move as a
danger signal. and why should the
mood be anything other than
nervous? As the ECB points out,
as it looks at the economic
outlook: “Concerns remain
relating to the emergence of
renewed tensions in financial
markets, renewed increases in oil
and other commodity prices, and
protectionist pressures, as well as
the possibility of a disorderly
correction of global imbalances.”

Striving to find any potential

upside amid such gloom, the ECB
can only muster the suggestion
that: “The global economy and
foreign trade may recover more
strongly than is now projected.”
Hardly a convincing argument for
optimism in an age of austerity.

Prudence once more
Prudential PLC’s chairman and

chief executive, Harvey McGrath
and Tidjane Thiam, think they
have the support of their
shareholders. On the strength of
the numbers unveiled Thursday,
they probably should have, but for
the fact that they can hardly claim
all the credit for such a strong
half-year performance. Mr.
McGrath took over as chairman in
January 2009 and Mr. Thiam only
became chief executive in October
2009. The structure that delivered
an operating profit of £1.68 billion
($2.63 billion) was well
established before their reign
began.

But the botched bid for AIA,
the Asian business of AIG, was
firmly led by the pair. They
remain staunch defenders of their
attempt to buy the only other
major pan-Asian insurance
business other than Pru and,
philosophically, it was probably
the right move to make. But they
failed to convince investors of
that and Thursday’s reminder of
the heavy costs associated with
the lost deal will not have gone
down well with them, even though
they were lower than had
originally been suggested.

Shelling out £66 million to
advisors for a bid that was judged
too high and had to be reduced,
only to see the deal abort and
incur a £153 million break fee is
never going to be regarded as
prudent. Mr. McGrath maintains
that professional fees are a form
of insurance against the risks
involved in such a deal but the
owners of the business have still
ended up paying a hefty bill. Pru’s
strong performance, and a couple
of new non-executive directors,
may appease shareholder ire but
Messrs. McGrath and Thiam will
have to work to regain goodwill.

Jean-Claude Trichet, the president of the ECB, in Frankfurt last week.
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“It’s hard to see the
bright side of a
‘saved’ £73 million
when Prudential has
nothing to show for
its Asian foray.”

Continuing coverage

Our Africa Dispatch series
offers a ground-level view
of the changing continent
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Vote and discuss: Would
you convict JetBlue flight
attendant Steven Slater
on charges for deploying
an emergency chute?
Vote online and share your thoughts
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Q: How worried are you
about rising food prices?
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Inside

Prius with wings vs.
a gas guzzler in the
clouds. 27

Inventors of ping pong
set out to bring it back
to life. 28

n Anheuser-Busch InBev
said its quarterly profit and
sales rose on robust business
helped by the World Cup. The
strong performance was a
signal of health for the global
beer industry, which has
been shaken by the recession
and grain shortages. 19, 32

n BP will pay a $50.6 million
fine for failing to fix safety
hazards at its Texas City,
Texas, oil refinery after an
explosion in 2005. 21

n Retail entrepreneur Philip
Green will head a team of of-
ficials to drive efficiency sav-
ings in the public sector, the
U.K. government said. 6

n The suspected mastermind
of the July 11 terror attacks
in Uganda’s capital said they
were intended in part to tar-
get Americans for U.S. in-
volvement in Somalia. 9

n Russia’s wildfires began
to retreat and Medvedev took
aim at rising consumer
prices, hinting at government
action to hold them down. 6

[ Agenda ]

BY PATIENCE WHEATCROFT

ONLINE TODAY

Sorting out the worst
offending economies will
be a prolonged painful
process, not a rapid cure.
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Autos

n General Motors CEO Ed Whita-
cre is stepping down Sept. 1 and
will be replaced by board member
Dan Akerson. Whitacre, who will
stay on as GM’s chairman, has led
the company since January. Aker-
son is managing director of pri-
vate-equity firm Carlyle and a di-
rector of American Express.
n GM reported a $1.3 billion sec-
ond-quarter profit, a stark con-
trast to its nearly $13 billion loss
a year ago when the auto maker
was sliding into bankruptcy. The
results will play a central role in
bolstering GM’s case that the car
maker is a good bet for Wall
Street as it prepares to start sell-
ing its stock to the public.
n GM has secured a $5 billion
credit facility in a step that clears
the way for a return to the public
markets later this year, two peo-
ple familiar with the deal said.
Banks including Bank of America,
Morgan Stanley and J.P. Morgan
committed up to $500 million a
piece to the credit line.

n Ssangyong, a South Korean car
maker, selected India’s Mahindra
as the preferred bidder to acquire
a majority stake in the cash-
strapped company. Mahindra was
chosen ahead of India’s Ruia
Group and South Korea’s Daewoo
Bus. The three companies had
submitted binding bids by Tues-
day’s deadline out of the six bid-
ders that qualified in June to
carry out initial due diligence on
the South Korean firm.

i i i

Banks

n Basil Geoghegan, one of the
bankers who played a key role in
restructuring the U.K. banking in-
dustry during the financial crisis,
has left Deutsche Bank to join Aci-
sion, a telecoms start-up.

n Credit Suisse is cutting 75 jobs
in its investment-banking division
in the U.K. The move comes three
weeks after the Zurich-based
banking group posted a 32% slide
in second-quarter profit from in-
vestment banking.

i i i

Conglomerates

n Siemens said a virus designed
to attack the industrial control
systems it makes to help monitor
power grids and other key infra-
structure has been largely sup-
pressed, but the threat has
stepped up government and pri-
vate-sector efforts to ward off a
next potential attack.

i i i

Drinks

n Anheuser-Busch InBev, the
world’s largest brewer, said the
football World Cup helped push
up sales in the second quarter,
boosting net profit by 7.3% to
$1.15 billion. The strong perform-
ance is a relief for a company that
has faced recent labor unrest on
its home turf in Belgium, and an
important signal of health for the
global beer industry, which has
been shaken by the recession and
global grain shortages, triggered
by drought and fires in Russia.

i i i

Energy

n BP will pay a record fine of
$50.6 million for failing to fix
safety hazards cited at its Texas

City oil refinery after an explosion
there in 2005, according to a set-
tlement reached between BP and
the Labor Department. BP and the
Labor Department are still dis-
cussing how to resolve more than
$30 million in fines proposed for
subsequent alleged violations at
the Texas City facility.

i i i

Financial services

n Prudential ruled out another
bid for AIG’s Asian life-insurance
business, leaving the firm with a
new game plan: squeezing more
from its existing Asian operations.
The U.K. insurer swung to a first-
half profit of £442 million ($693
million), in part because of a 36%
sales jump in Asia.

n Lehman Brothers said Och-Ziff
Capital Management, one of the
worlds’ biggest hedge funds, has

information about efforts to
“short and distort” the investment
bank’s stock before its collapse in
September 2008.

i i i

Food

n Danone said it has agreed to
sell its 18.4% stake in Wimm-Bill-
Dann back to the Russian dairy
and juice producer for $470 mil-
lion. The move comes after
Danone teamed up with Wimm-
Bill-Dann’s competitor Unimilk,
creating the largest dairy com-
pany in Russia.

i i i

Gambling

n Harrah’s Entertainment is ne-
gotiating with an Ohio developer
to build casinos in Cleveland and
Cincinnati, the company said, as it
seeks new sources of cash to ad-

dress its sizable debt and dig out
of a challenged U.S. gambling
market.

i i i

Metals and mining

n Vedanta Resources, an India-
focused mining company, said it is
considering an unexpected foray
into the oil industry through talks
aimed at buying part of Cairn En-
ergy’s 62% stake in Cairn India.

i i i

Pharmaceuticals

n The FDA said that Lamictal, a
medicine used to treat seizures in
children, can cause aseptic menin-
gitis, an inflammation of the pro-
tective membranes that cover the
brain and spinal cord. Lamictal,
marketed by GlaxoSmithKline, is
also used to treat bipolar disorder
in adults.

i i i

Retail

n A U.S. court rejected investor
Ronald Burkle’s lawsuit challeng-
ing the legality of Barnes & No-
ble’s “poison pill” plan, which
would have kept Burkle from buy-
ing more shares.

i i i

Technology

n Hewlett-Packard was asked by
the U.S. Department of Justice to
provide a trove of internal records
as part of an international investi-
gation into allegations that H-P
executives paid bribes in Russia,
according to a people familiar
with the investigations. German
prosecutors are looking into the
possibility that H-P executives
paid bribes to win a contract un-
der which H-P sold computer gear,
through a German subsidiary, to
the office of the prosecutor gen-
eral of the Russian Federation.

n A law firm filed a shareholder
derivative suit against directors of
H-P, accusing the board of breach-
ing its fiduciary duties in connec-
tion with the events surrounding
the resignation of Mark Hurd as
H-P’s chief executive officer.

n Germany’s IT security agency
has partially lifted its warning of
a security hole concerning the
iPhone, iPad and iPod Touch, say-
ing Apple is now offering software
to fix the problem in recent ver-
sions of its iOS operating system.
But the Federal Office for Infor-
mation Security also said that
older versions of iOS are still inse-
cure as there is no security soft-
ware update for them yet.

n India threatened to ban Re-
search In Motion’s BlackBerry cor-
porate email and messenger ser-
vices unless the company and
local telecom firms find a solution
by Aug. 31 to allow security agen-
cies to monitor them. Services like
BlackBerry Internet, voice calls
and short messaging have already
been made available to security
agencies for monitoring.

n Google was the biggest benefi-
ciary of strong global handset
sales in the second quarter, as
smartphones based around its
open Android platform outper-
formed peers. Shipments of An-
droid-based devices surged to 10.6
million units, increasing the oper-
ating system’s market share to
17.2% from 1.8% at the expense of
rival platforms such as Sym-
bian—the main operating system
in Nokia’s smartphones.

n Cisco Systems provided more
evidence of the recent rebound in
corporate technology spending,
but its quarterly results also rein-
forced jitters that the pace may be
slowing. The California-based
maker of networking gear re-
ported a 79% surge in profit to
$1.94 billion in its fiscal fourth
quarter, while revenue rose 27%.

n Twitter borrowed a page from
Facebook, announcing a plan to
begin offering online publishers
the chance to embed a “tweet”
button on their sites. The goal is
to make it easier for users of
Twitter to share content.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Tata Group Chairman Ratan Tata, in spotlight, poses with staff on the grand cantilever staircase under the dome of
Mumbai’s Taj Mahal Palace and Tower hotel, a Tata property. Eighteen months after it was stormed by Islamist militants,
the 107-year old heritage wing of the hotel is set to receive guests starting Aug. 15—India’s Independence Day—for the
first time since it was badly damaged by fire, smoke and explosions in the deadly 60-hour siege in November 2008.

Agence France-Presse/Getty Images

Iconic Mumbai hotel set to fully reopen 18 months after terrorist attacks
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Cameron tourist pledge hit by strike
LONDON—Prime Minister David

Cameron on Thursday promised ac-
tion to boost the U.K.’s status as a
tourist magnet, but his message was
undercut hours later when 6,000
workers at some of the country’s
largest airports voted to strike in
coming weeks.

In a speech at the Serpentine
Gallery in London, Mr. Cameron said
he wanted to see the U.K. attract
more visitors from emerging nations
such as China, taking advantage of a
coming decade of major sporting
events, including the 2012 London
Olympics.

Mr. Cameron criticized the previ-
ous Labour government, which left
office in May, for trying to paint the
U.K. as a “young country” and un-
derplaying its heritage. In its early
years, Labour pitched an image of
the U.K. as “Cool Britannia.”

Mr. Cameron promised his gov-
ernment would cut red tape and
provide incentives for the tourism
industry, which he said was vital to
the country’s economic recovery.

“Tourism presents a huge eco-
nomic opportunity,” he said. “Not
just bringing business to Britain but
right across Britain, driving new
growth in the regions and helping to
deliver the rebalancing of our na-
tional economy that is so desper-
ately needed.”

However, hours after Mr. Cam-
eron’s speech, staff at U.K. airport
operator BAA, which is owned by
Spanish consortium Ferrovial SA,
voted to take strike action, includ-
ing at London’s Heathrow and Stan-
sted airports.

The Unite union will meet Aug.
16 to decide its next step, but the
move could bring huge disruption to
travel months after the Icelandic
ash clouds forced the closure of U.K.
airspace in April.

Asked about the strike threat at
a news conference alongside Danish
Prime Minister Lars Lokke Rasmus-
sen on Thursday, Mr. Cameron ap-
pealed to workers not to vote to
walk off the job.

“These sorts of strikes never
achieve anything apart from dam-
age—damage to business, damage to
jobs, damage to the interests of
tourists who want to come to visit
Britain,” Mr. Cameron said.

According to U.N. World Travel
Organization data, the U.K. is sixth
in the world in terms of interna-
tional visits and seventh in tourism
receipts.

However, as Mr. Cameron noted
Thursday, the U.K. attracts just 0.5%
of Chinese international tourism
and has fallen back in some key
measures of international tourist
competitiveness.

Mr. Cameron said the U.K. has

some 3.5% of the world market for
international tourism.

Raising that by half a percentage
point, he said, could add £2.7 billion
($4.2 billion) to the economy and
50,000 jobs.

Yet for the past couple of years,
the U.K. has seen fewer foreign visi-
tors as the effect of the world reces-
sion on countries that provide most
visitors—the U.S. and Europe—has
outweighed a significant drop in the
pound’s value.

On Thursday, the Office for Na-
tional Statistics released data show-
ing the number of foreign visits to
the U.K. dropped 3% in the second
quarter of 2010 from a year earlier
and 8% from the second quarter of
2008, just before the global econ-
omy slumped.

In the same two years, spending
by foreign visitors has stagnated,
reaching £4.3 billion in the second
quarter of this year from £4.2 bil-
lion two years earlier, ONS data
showed.

The recession has also meant
fewer Britons going abroad. That
has helped boost the domestic tour-
ist industry, which saw a 7% rise in
the number of overnight trips
within the country last year, with
126 million trips taken and £22 bil-
lion spent, according to the United
Kingdom Tourism Survey.

And at least Mr. Cameron can
boast he is doing his bit for the
tourist industry. The prime minister

heads away for a U.K.-based break
next week after a hectic 100 days at
the head of the country’s first coali-
tion government in 65 years.

Meanwhile, Mr. Cameron’s meet-
ing with Mr. Rasmussen on Thurs-
day may also have enticed the Dan-
ish prime minister to take his own
weeklong U.K. vacation. In recent
days Mr. Rasmussen’s holiday has
included biking around the south-
east of England.

That is something Mr. Cameron
admitted he wouldn’t try to emu-
late.

“I am no match for the Danish
prime minister on a bicycle,” he
said.

—Kaveri Niththyananthan
contributed to this article.

BY LAURENCE NORMAN

Workmen inspect the Clock Tower at
the Palace of Westminster, one of the
U.K.’s biggest attractions. Tourists
enjoy Trafalgar Square, but their
numbers have fallen in recent years.

Tourist trap
U.K. Prime Minister David Cameron
wants to boost Britain's tourism
industry but foreign visits have
dropped during the global
downturn. Figures are for the
second quarter of the year
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U.S. seeks internal records in bribery probe of H-P
bribes to foreign officials.

Spokesmen for the Justice De-
partment and the SEC declined to
comment.

German prosecutors have cen-
tered their investigation on one cur-
rent and two former senior execu-
tives of the U.S. computer maker
plus seven accomplices, according to
German court records and people
familiar with the probe. Prosecutors
have not indicted any of the sus-
pects.

Continued from first page German prosecutors have spent
two years looking into whether H-P
executives paid bribes to secure the
contract with Russia’s prosecutor
general. The computer system H-P
delivered under the deal is designed
to provide secure communications
for prosecutors throughout Russia.

H-P learned details of the probe
in December when police in Ger-
many and Switzerland presented
search warrants detailing allega-
tions against 10 suspects, according
to two people familiar with the in-

vestigation. Russian investigators
raided H-P’s Moscow offices in April
in connection with the probe.

A special unit of the State of Sax-
ony Prosecutor General that is
tasked with investigating major cor-
ruption cases has provided evidence
to colleagues in the U.S., according
to people familiar with the matter.
The Justice Department, in turn has
asked H-P to informally turnover
the documents stored in the U.S.
that had been sought by the German
prosecutors, according to people fa-

miliar with the two investigations.
A German prosecution spokes-

man says his office is investigating
the flow of about €8 million trans-
ferred by three H-P dealers in Ger-
many to accounts outside of Ger-
many. The three German dealers
declined to comment.

Court records show the funds
were paid according to invoices
flown to Germany between 2004
and 2006 in the luggage of a person
who worked for an H-P dealer in
Moscow.

German prosecutors have traced
the suspected bribe payments
through a complex network of shell
companies and bank accounts in
various countries , according to doc-
uments submitted to a German
court.

Without assistance from the U.S.
or from Russia, German investiga-
tors say they may never be able to
identify the ultimate beneficiaries of
the funds.

—Thomas Catan contributed
to this article.
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Europe

n The European Central Bank
said healthier banks and more pri-
vate-sector demand are necessary
if the euro zone, and the world
economy in general, is to continue
its recovery. In its monthly report
for August, the ECB warned that
much of the recovery in trade
over the last year has been due to
one-off rebuilding of inventories,
and to temporary government
measures that are now expiring,
such as car-scrappage schemes.
n The ECB also said the results of
stress tests conducted on 91 of the
European Union’s largest banks
this summer tended to understate
the progress made by banks in
strengthening their balance
sheets.

n The ECB has bought short-
dated Irish government bonds
over the past 24 hours in a bid to
calm rising market volatility stem-
ming from concerns on the credit-
worthiness of Irish banks, two
people familiar with the matter
said. The move, part of the ECB’s
current program of bond pur-
chases which it launched in May
in a bid to stabilize euro-zone
government bond markets, came
after volatility rose sharply in
short-term Irish government
bonds amid low trading volumes.

n Euro-zone industrial production
fell unexpectedly by 0.1% in June
from May following declines in
output in France and Germany.
But despite the setback, the indus-
trial sector still made another
solid contribution to the recovery
between April and June, and econ-
omists expect data due Friday to
show euro-zone economic growth
was much stronger in the second
quarter than it was in the first.

n The Greek economy contracted
sharply in the second quarter as
government austerity measures
bit deeper into incomes. The na-
tional statics service Ellsta said
second-quarter gross domestic
product fell 1.5% on a quarterly
basis, weaker than forecasts of a
1% drop and the 0.8% fall in the
first quarter.

n The European Commission said
it would investigate whether U.S.
biodiesel is being shipped through
third countries to avoid tariffs
placed on direct shipments from
the U.S. to the European Union
last year.

n In Russia, the area covered by
wildfires shrank again, as the in-
ternational community sent fire-
fighters and aircraft to combat
the flames, officials said. But the
worst forest fires in Russia’s his-
tory have already sent prices for
some consumer goods soaring,
with President Dmitry Medvedev
calling for the government to keep
a lid on further price growth.

n U.K. Prime Minister David
Cameron urged British tourists to
spend their vacation in the U.K.
and promised action to boost the
U.K.’s status as a tourist magnet.
But his message was undercut
hours later when 6,000 workers at
some of the country’s largest air-
ports voted to strike in coming
weeks.

n U.K. retail entrepreneur Philip
Green will head up a team of offi-
cials to drive efficiency savings in
the public sector, the U.K. govern-
ment. Sir Philip, who heads cloth-
ing retailer Arcadia Group, is one

of Britain’s top business execu-
tives. He was asked to take on the
role by Prime Minister David Cam-
eron whose central domestic pol-
icy goal is to cut back the U.K.’s
£155 billion ($243 billion) budget
deficit.

n Four British police officers will
face criminal charges over an al-
leged attack on a terrorism sus-
pect wanted by authorities in the
U.S., prosecutors said. The men
are alleged to have assaulted
Babar Ahmad during his arrest in
2003, when he suffered a series of
injuries.

n In Romania, about 200 people
have rushed to Credit Europe
Bank, a Dutch-owned bank, to
check their savings after authori-
ties reported that they received a
dozen complaints from people
whose accounts had been drained.

n The Czech Republic has asked
the U.S. to help with a corruption
inquiry into a lucrative 2002 deal
to buy 24 JAS-39 Gripen jet fight-
ers from BAE Systems, the prose-
cutor general’s office said.

i i i

U.S.

n Federal crash investigators are
looking into the medical history of
the pilot at the controls of the
small airplane that went down
near a remote Alaskan fishing
lodge Monday, killing former Sen.
Ted Stevens, according to people
familiar with the details. Pilot
Theron “Terry” Smith, a veteran
commercial aviator who worked
as a senior captain at Alaska Air-
lines until 2007, was killed in the
crash along with four others
aboard the single-engine airplane.

n The number of U.S. workers
making new claims for jobless

benefits unexpectedly climbed by
2,000 to 484,000 last week to the
highest level in six months, add-
ing to concerns about the econ-
omy’s weakness.

n U.S. import prices bounced
back slightly in July amid higher
energy and food prices, a move
that may ease deflation concerns.

n Sheila Bair, the head of the
Federal Deposit Insurance Corp.,
said her agency is reviewing the
disclosures life insurers send to
beneficiaries to determine if they
mislead consumers about whether
her agency backs their accounts.
Bair cited “potential confusion” by
consumers as a reason for the re-
view of the so-called retained-as-
set accounts.

n A new study showed one in 12
babies born in the U.S. in 2008
were the offspring of illegal immi-
grants, a statistic that could in-
flame the debate over birthright
citizenship.

n The U.S. has been working with
the Sudanese government to repa-
triate detainees from Guantanamo
Bay, according to evidence pre-
sented in the case of a Sudanese
prisoner.

n Vaughn Walker, the federal
judge who overturned California’s
gay-marriage ban, ruled that
same-sex weddings can resume in
the state on August 18. Higher
courts can still step in and stop
the restoration of gay marriages
should they decide that Proposi-
tion 8, the 2008 voter-approved
measure that banned such nup-
tials in California, should stay in
effect while the measure’s spon-
sors appeal the ruling.

n In Chicago, jurors in the cor-
ruption trial of former Illinois

Gov. Rod Blagojevich and his
brother have reached agreement
on just two of the 28 combined
counts against the pair after 12
days of deliberation.

n In Atlanta, a suspect in a series
of knife attacks and killings in
Michigan, Ohio and Virginia was
arrested.

i i i

Asia

n Japan’s finance minister threat-
ened to act against the rising yen
for the first time ever, while the
Bank of Japan governor issued an
emergency statement warning
against “substantial fluctuations”
in exchange rates. Their latest
moves were well-coordinated, sig-
naling a heightened sense of cau-
tion among Japanese officials
over the yen’s recent rise to a 15-
year high versus the dollar.

n Japanese government bonds
surged, pushing yields across the
curve down sharply to multiyear
lows, as investors flocked to safe-
haven assets on concern the soar-
ing yen and weaker economic re-
coveries overseas could trip Ja-
pan’s export-dependent economy.

n The Bank of Korea kept its
benchmark interest rate un-
changed at 2.25%, pausing in its
tightening cycle barely a month
after taking the first step toward
normalizing monetary conditions.

n Malaysia arrested three sus-
pected militants believed to have
ties with a radical cleric in Indo-
nesia who was charged with help-
ing plan terrorist attacks.

n Pakistani flood survivors al-
ready short on food and water be-
gan the fasting month of Ra-
madan, a normally festive, social

time marked this year by misery
and fears of an uncertain future.

n In China, rain caused new land-
slides and swelled rivers in the re-
mote northwestern region where
hundreds died in massive slides
triggered by weekend flooding.

n Iranian state television broad-
cast a purported confession by an
Iranian woman who had faced
death by stoning for adultery, a
case that has drawn statements of
concern by the U.S.

i i i

Middle East

n The United Nations said initial
discussions by a U.N. panel prob-
ing Israel’s deadly raid on a Gaza-
bound aid flotilla took place “in a
positive atmosphere” and more
talks will be held in September.

i i i

Africa

n In Uganda, the confessed mas-
termind of bomb attacks against
World Cup soccer fans said he had
hoped to kill many more Ameri-
cans in the explosions in which 76
people died last month.

i i i

Australia

n In Australia, debate over the
future of high-speed Internet
heated up as the chief executive of
the government-owned company
set up to build a planned new na-
tional fiber network promised
much faster speeds.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A car bomb struck a key business district in Bogotá, destroying storefronts and shattering windows along the block. While there were no reports of fatalities, the
blast appears to be the first major security challenge to President Juan Manuel Santos, who was sworn into office Saturday. At the ceremony, he had extended an
offer to hold peace talks with Marxist guerillas, who are widely suspected to have planted the bomb.

Agence France-Presse/Getty Images

Car bomb hits Colombia’s capital, undercutting new president’s peace-talks offer
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ECB sees lackluster growth
in euro zone in next two years

FRANKFURT—The euro zone will
grow at very subdued rates for the
next two years despite recent signs
of a German-led pickup in activity,
according to a survey of forecasters
released by the European Central
Bank.

Casting further doubt about the
region’s recovery hopes, Greece re-
ported a steep drop in second-quar-
ter gross domestic product, as fiscal
austerity and economic reforms
push its economy deeper into reces-
sion.

The euro slipped further below
the $1.30 mark on the reports,
which included an unexpected slide
in euro-zone industrial production
in June. The cost of insuring against
the default of debt-heavy euro-zone
countries, a group that includes
Greece, Portugal, Spain and Ireland,
has risen in recent days.

“There are some reminders that
we’re not out of the woods yet,”
says Nick Matthews, economist at
Royal Bank of Scotland.

Economists say they expect that
the 16-nation currency bloc’s econ-
omy expanded around 3% in the sec-
ond quarter, at an annualized rate,
the fastest rate of growth since the

recovery began last year. Those fig-
ures are due Friday. Germany is ex-
pected to generate a good deal of
that expansion, growing as much as
7% according to some forecasters,
aided by booming exports and brisk
springtime construction following a
harsh winter that stalled many proj-
ects.

Yet economists surveyed by the
ECB were unimpressed. The ECB’s
quarterly survey of forecasters pegs
economic growth this year at just
1.1%, unchanged from the previous
forecast in May. Forecasters see
growth of 1.4% next year, a slight
downward revision from previous
estimates, and 1.6% in 2012.

GDP growth “is expected to have
strengthened” in the second quarter,
the ECB said in its monthly eco-
nomic bulletin, though the central
bank cautioned that the rise is
“largely on account of temporary ef-
fects.”

“The tone is somewhat wary,”
says Barclays Capital economist
Julian Callow.

Mr. Callow projects second-quar-
ter GDP growth of 3% in the euro
zone to be followed by growth of
less than 1.5% in the third and
fourth quarters. The temporary ef-
fects of construction and restocking
of business inventories should fade,
he says, as will export growth as
economies in the U.S. and Asia slow,
leaving consumer and business
spending in the euro zone as the
main drivers of growth. “These key
ingredients are a bit lacking in this
recovery, which makes it quite lan-
guid,” Mr. Callow says.

Euro-zone industrial production
slipped in June for the first time in
four months, by 0.1%, the EU’s sta-
tistics agency said. Although still up

sharply in the second quarter
thanks to robust gains in April and
May, the report suggests the third
quarter got off to a much weaker
start. Separately, Italy’s statistics
agency said that country’s trade
deficit widened to more than €3 bil-
lion ($3.86 billion), a reminder that
in much of Europe, outside Ger-
many, global trade is subtracting
from growth.

Consumer and business demand
is expected to be restrained in parts
of Europe later this year by fiscal
austerity measures, including higher
taxes and reduced public spending.

In a sign of what vulnerable
countries such as Spain and Portu-
gal can expect as their deficit-cut-
ting measures kick in, Greece con-
tracted nearly 6%, at an annualized
rate, in the second quarter, accord-
ing to calculations based on figures
released by the Greece’s statistics
agency. It was a steeper drop than
expected. Greece accounts for less

than 3% of the currency bloc’s GDP,
so its contraction won’t keep overall
GDP from accelerating last quarter,
analysts say.

But doubts remain concerning
Europe’s ability to grow without its
once-reliable source of demand in
Southern Europe and Ireland.
Though investors appear somewhat
less worried about default than they
were a few weeks ago, peripheral
countries are still heavily dependent
on the ECB for support. Commercial
banks in Greece and Portugal in-
creased their use of ECB lending fa-
cilities last month to record
amounts. The ECB bought Irish gov-
ernment bonds this week in a bid to
calm markets roiled by concerns
over Irish banks, according to peo-
ple familiar with the matter.

When trouble spots such as Ire-
land, Portugal and Spain are in-
cluded with Greece, the periphery
accounts for one-fifth of euro-zone
GDP, nearly offsetting Germany.

Those countries were the main
drivers of consumer spending dur-
ing the expansion last decade,
though demand was in many cases
driven by unsustainable housing
bubbles and debt-induced consump-
tion.

Unless Germany’s export-reliant
economy can generate growth do-
mestically, the prospects for a last-
ing recovery appear dim, econo-
mists warn.

“Given that global demand seems
to be slowing, the German recovery
needs to spread to the domestic
economy, but that doesn’t really
seem to be happening,” says Jenni-
fer McKeown, economist at the con-
sultancy Capital Economics.

—Adam Bradbery
contributed to this article.

BY BRIAN BLACKSTONE

Pedstrians in Athens on Thursday pass a store that was shuttered because of the economic crisis. Greece reported a steep drop in GDP amid a dim ECB outlook.

Slow and steady
Euro zone is expected to grow
slowly despite recent upbeat data.
Year-to-year percentage change in
gross domestic product

Source: European Central Bank’s
Survey of Professional Forecasters
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Greece’s
statistics:
wrong till
very end

BY CHARLES FORELLE

Greece stunned
financial markets
(and plenty of
European policy
makers) in October
2009, when it

reported its budget deficit for that
year would be 12.5% of its gross
domestic product, instead of the
3.7% estimated in April.

As is now well known, Greece
actually reported its October data
to Eurostat, the European
Commission’s statistics agency,
twice—once on Oct. 2 and then
again in revised form on Oct. 21, a
day before the full set of EU
figures was set to be released.

Revised is an understatement.
The heretofore undisclosed Oct. 2
document shows Greek authorities
thought—or at least said—the
2009 deficit would be just 6% of
GDP, despite massive fiscal
deterioration since the 3.7%
estimate was made in April. That
suggests the authorities were
either blind to the budget fiasco
until weeks before it exploded, or
weren’t entirely forthcoming.

It’s not entirely surprising: In a
January report, Eurostat
excoriated Greece for sloppy
statistics, and noted that the
country made huge revisions to
years of historical data between
the Oct. 2 and Oct. 21 reports.
(The Oct. 21 report came after a
change of government.)

But Eurostat never disclosed
the Oct. 2 report, and it never
said what the Oct. 2 report’s 2009
forecast was. (Under Eurostat’s
procedures, governments are
allowed to revise their initial
filings, and only the final version
is released to the public.)

Brussels Beat made a freedom-
of-information request for the
Oct. 2 report, which Eurostat
released Thursday.

The details: Greece had
projected a deficit of €14.36
billion ($18.5 billion), or 5.99% of
€239.6 billion in GDP.

By the Oct. 21 filing, those
figures had changed quite a bit: a
deficit of €30.10 billion, or 12.5%
of €241.1 billion in GDP.

Greece continues to be bogged
down: Data released Thursday
showed the economy shrunk 1.5%
in the second quarter and
unemployment rose to 12% in May,
up from 8.5% a year earlier. The
International Monetary Fund
expects unemployment to rise
even further, to 14.8% by 2012.

[ Brussels Beat ]

A document disclosed
Thursday shows that
Greece’s estimate of its
annual budget deficit more
than doubled—in a span of
less than three weeks.

Consumer and business
demand is expected to be
restrained in parts of Europe
later this year by fiscal
austerity measures.

Friday - Sunday, August 13 - 15, 2010 THE WALL STREET JOURNAL. 29

THE QUIRK

Graveyards in the U.S. hold parties
to die for as way to lure new customers

T HE MORTUARY chapel smelled
of brownies. The tissues
tucked discreetly at the end

of each pew were being used not
to dab at tears, but to wipe away
fried chicken crumbs. And as the
big band burst into “Stompin’ at
the Savoy,” two couples—one with
dog in tow—jumped up to boogie
in the aisles.

It was just another rocking
evening at Fairmount Cemetery.

In a marketing move that has
drawn some criticism, graveyards
across the U.S. are opening their
grounds to concerts and clowns,
barbecues and dance perfor-
mances—anything that might
bring happy families through the
wrought-iron gates.

The goal: to nurture warm feel-
ings about the cemetery, in hopes
that folks who come to cheer sky-
divers today will return in more
somber tomorrows.

“It gets them into the ceme-
tery, but not in a scary way, and if
they have a nice experience,
maybe they’ll say, ‘I want my fam-
ily there,’ ” explains William F.
Griswold, Jr., executive superin-
tendent of Cedar Hill Cemetery in
Hartford, Conn., which holds regu-
lar scavenger hunts.

A few cemeteries have been
doing such outreach for years.
Hollywood Forever in Los Angeles
draws thousands to summertime
films projected on mausoleum
walls. Michigan Memorial Park in
Flat Rock, Mich., has long invited
disabled children to fishing der-
bies held at a serene pond amid
the headstones.

But the trend seems to be ac-
celerating, industry leaders say.
Because more Americans are opt-
ing for cremation, demand for
burial plots has been slack. To at-
tract more customers, cemetery
superintendents say they must
lighten up their image.

So Davis Cemetery in Davis,
Calif., plans poetry workshops,
bird walks and art shows. Wyuka
Cemetery in Lincoln, Neb., hosts a
Shakespeare festival and rents its
quaint chapel for weddings. In
Wheat Ridge, Colo., Olinger Crown
Hill Cemetery staged a Memorial
Day party with fireworks and sky
divers. And Evergreen Memorial
Historic Cemetery in Riverside,
Calif., recently hosted its first fair,
drawing a crowd of 700 for face
painting, live rock and In-N-Out
burgers. The audience skewed
young, but organizer Stephen
Whyld feels certain the fair will
boost business in the long run. “A
lot of these families have parents
and grandparents, right?” he asks.

Cemetery superintendents plan
many of their festivities for eve-
nings, when they aren’t likely to
interrupt a funeral. Daytime
events are often staged in the old-
est sections of the graveyard,
which tend to draw the fewest
mourners.

Still, “there’s always a tension
between mourners…and picnick-
ers,” says Jeff Richman, a histo-
rian at the Green-Wood Cemetery
in Brooklyn, N.Y. In the 1850s, the
cemetery had its own police force
to keep the two groups apart.

Nowadays, discretion is the
watchword: “If there’s a funeral
going on over there,” Mr. Richman
says, “the tour will come this
way.” That doesn’t satisfy every-
one. “These are sacred
grounds—they’re consecrated,”
says Rob Visconti, who runs the
Catholic Cemetery Association for
the Boston Archdiocese. “We un-
derstand the need to market…but
we certainly wouldn’t have a
party” in a graveyard.

Cemetery directors who have
brought entertainment to their
grounds say they have received
very few complaints. Kelly Dwyer,
who organizes the fishing derbies
in Michigan, remembers only one
irate letter, from a woman who
didn’t want her late father dis-
turbed by shrieking kids. “She
said cemeteries should be for the
dead,” Ms. Dwyer says. “I don’t
know what her problem was.”

True, a recent sock hop at Fair-
mount Cemetery in Denver didn’t
go over too well. That wasn’t be-
cause of protests, though. Many of
the cemetery’s Friday Fun Night
regulars are on the elderly side,
and it turned out “they couldn’t
dance much, to be honest,” says
Jim Cavoto, a vice president for
family care. He didn’t let the flop
deter him. Armed with a new
motto, “Meet us before you need
us,” Mr. Cavoto and his colleague
Diana Kandt are constantly
dreaming up potential community
events: A soapbox derby! A cos-
tume party! An Easter egg hunt!

“People have a tendency to
think of cemeteries as gloom and
doom,” Mr. Cavoto says. “We want
them to get to know us as part of
the community, so they know that
when the time comes, we’re here
to help.”

More than a century ago, cem-
eteries were social hubs. They
were often the greenest spots
around. Families would visit on
weekends for carriage rides, boat-
ing, or picnics by a loved one’s
grave. Brooklyn’s Green-Wood
Cemetery drew half a million visi-

tors a year in the mid-19th cen-
tury, on par with Niagara Falls.

No more. “Not many people
say, ‘Oh, it’s a beautiful day, let’s
go to the cemetery,’” says Robert
Fells, a lawyer for the industry
trade group, the International
Cemetery, Cremation and Funeral
Association. “Cemeteries need to
re-establish their place in the
community.”

On a recent Friday night, Fair-
mount Cemetery aimed to do just
that with a concert by the Denver

Municipal Band. It was supposed
to be outside, but rain drove the
party—and the picnic—inside to
the red-carpeted chapel.

Ken Katuin, an entrepreneur
who had come with a singles
group, says he appreciated not
just the music, but the marketing
strategy behind it. “People tend to
go to places they’re familiar with,”
Mr. Katuin says. “That’s why Mc-
Donald’s has Happy Meals. You
start out there as a kid, you have
a happy memory of the place, and

then when you’re an adult, you
keep coming back.” Standing out-
side the mortuary, Mr. Katuin
looked at the couples strolling
through the darkening graveyard
to hear jazz. “Maybe this,” he
says, “is their Happy Meal.”

BY STEPHANIE SIMON
Denver

Left: ‘Bow Weevils’ perform at the Oakland
Cemetery in Atlanta, while Ruby the Clown,
right, entertains kids.(L
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ONLINE TODAY: See a video
about the Fairmount Cemetery
jazz concert at WSJ.com/PageOne

1 September, 2010
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“HUBLOT Lunch & Seminar”

A tour of the Hublot Factory and a
conversation with

Jean-Claude Biver, CEO

Program
• 1100 hours (CET) - Arrival at Geneva International Airport
• 1200 hours (CET) - Lunch at Golf de Bonmont Restaurant

• 1330 hours (CET) - Transfer to Hublot Factory
• 1400 hours (CET) - Factory Tour

• 1500 hours (CET) - Discussion with
Jean-Claude Biver, CEO, Hublot

• 1630 hours (CET) - Depart Hublot SA
Jean-Claude Biver, CEO, Hublot.
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Irish banks are rattling nerves again
LONDON—Less than a month af-

ter stress tests calmed concerns
about the health of European banks,
new problems in the Irish banking
sector are making investors nervous
again.

This week, Ireland received Eu-
ropean Commission approval for an
additional €10 billion ($12.9 billion)
in capital for state-owned Anglo
Irish Bank, on top of the €14.3 bil-
lion the government has already in-
jected into the bank. On Wednesday,
Bank of Ireland, 36%-owned by the
government, reported a pretax first-
half loss nearly twice as big as its
loss a year earlier.

The combination of events has
made it more expensive for Ireland
to borrow and driven the country’s
credit-default insurance costs 36%
higher since the start of the month,
to levels last seen just ahead of the
European banking stress tests.

The renewed troubles in Ireland
offer the latest hints that the recent
stress tests of 91 big European
banks haven’t accomplished their
central goal: easing concerns about
the health of the continent’s finan-
cial institutions and, by extension,
reducing fears about deeply in-
debted sovereigns, such as Ireland.

EU regulators announced the test
results July 23, showing that just
seven of the 91 tested banks would
need more capital in a worst-case
scenario. The upbeat results seemed
to cheer the markets, with bank
stocks rallying and the cost of insur-
ing their bonds against default de-
clining.

But problems have started to
crop up again. Bank stocks have
tumbled, with the Stoxx Europe 600
banking index down about 8% in the
last two weeks. Bank funding costs
have climbed, a sign of wariness
among banks and investors about
the sector’s conditions.

Lenders in southern Europe have
increased their reliance on the Euro-
pean Central Bank as a source of
funds, according to data released
Thursday by central banks.

Greek banks boosted their bor-
rowings in July by about 2.5% from

June, Portuguese banks’ ECB bor-
rowings jumped by about 21% and
Italian banks borrowed an addi-
tional 12%.

“The evidence this week seems
to indicate that the stress tests
might have failed to ring-fence the
periphery” of Europe, Royal Bank of

Scotland’s Andy Chaytor and Nick
Matthews wrote in a research note
Thursday.

For right now, Ireland’s problems

have moved to center stage.
On Thursday, the government

sold €1 billion in six- and eight-
month treasury bills, paying 2.458%
on the six-month note, a big jump
from the 1.367% yield it paid at the
last auction three weeks ago. The
yield on the 10-year bond rose to
5.367%, 2.94 percentage points
higher than the relative German
Bund and up almost half a percent-
age point from one week ago.

Philip Lane, a professor of inter-
national and macro-economics at
Trinity College in Dublin, said Anglo
Irish’s call for more capital is trou-
blesome and there are worries that
the deeper the government digs into
its loan book, the more problems it
could find.

Still, he said, “Financial markets
can go into panic mode, and it’s
hard to say that the Irish fundamen-
tals are sufficiently bad to warrant
these spreads.”

Problems in the Irish banking
sector stem from Ireland’s collapsed
commercial-real-estate sector,
where the market for office develop-
ments and build-able land has be-
come illiquid. Anglo Irish was par-
ticularly exposed to these toxic
commercial-real-estate assets.

In May, the bank sold about €10
billion of such loans to the National
Asset Management Agency, or
NAMA, at a discount of nearly 55%.
But Anglo might be facing an even
tougher haircut on its coming asset
sales.

NAMA said last month that it ap-
plied an average 48% discount to as-
sets it received from four other Irish
lenders, which analysts generally
view as having healthier balance
sheets than Anglo. Loans from one
of those institutions—Irish Nation-
wide Building Society—faced a 72%
haircut.

The fact that Anglo’s loans
weren’t included in the mid-July
transfer to NAMA has fueled specu-
lation that Anglo will be forced to
accept a higher discount than it did
in its previous transfer, which would
further erode the bank’s capital buf-
fer. A NAMA spokesperson couldn’t
be reached Thursday.

—Margot Patrick
contributed to this article.

BY SARA SCHAEFER MUÑOZ
AND DAVID ENRICH

Source: Markit

Fresh worries
The cost of insuring €10 million of debt of three Irish banks
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Ireland has done a lot, but anxiety remains
Ireland is at the epicenter of a

recent jump in concern about Eu-
rope’s weaker economies. So what’s
going on?

The short answer: Investors are
worried that Ireland’s banking sys-
tem may require so much additional
help that this punches another big
hole in the country’s already-
stretched government finances.
Making things worse, there are con-
cerns about what the Irish govern-
ment is going to do about a key cri-
sis-era guarantee on bank liabilities
that expires late next month. With-
out that guarantee, some Irish
banks, especially nationalized Anglo
Irish Bank, may find it harder to re-
finance their debt.

Ireland has done a lot to fix its
problems. After suffering one of Eu-
rope’s worst property busts, the for-
mer Celtic Tiger moved to avoid
Greece’s crisis of confidence by cut-
ting government spending and rais-
ing taxes. Irish authorities injected
fresh capital into ailing banks; set

up the National Asset Management
Agency, a so-called bad bank, to
warehouse dud property loans; and
forced several lenders to raise even
more capital to meet new, tougher
emergency requirements.

But despite these efforts, Ire-
land’s shell-shocked banking indus-
try remains in bad shape and needs
more help. That’s worrying people
who took comfort in Europe’s recent
bank “stress” tests a few weeks ago.

It’s been a tough week for Ire-
land. On Tuesday, the European
Commission rubber-stamped Ire-
land’s plan to support ailing Anglo
Irish, which most people think is the
worst apple in the bunch.

On Wednesday, one of Ireland’s
best-positioned banks, Bank of Ire-
land, kept unchanged its tally of fu-
ture impairments, or expected
losses on loans. Meanwhile, the gov-
ernment’s bad bank, NAMA, is find-
ing that the bad loans it’s removing
from some banks are worth less
than previously figured.

Perhaps as important, analysts
are wondering what Ireland is going

to do about a government guarantee
on the debt of its six biggest finan-
cial institutions—one that expires
Sept. 28.

So far, the Irish government
hasn’t said what it’s going to do.
While Bank of Ireland has raised
enough capital in the market lately,
Anglo Irish Bank and Allied Irish
Banks probably need the guarantee
support, says Thomas Conefrey, an
economist at the Economic and So-
cial Research Institute, a leading
Irish think-tank. “The banks are still
in a relatively fragile position,” he
says. “The guarantee is up and we
don’t yet have any details.”

Irish banks can still issue gov-
ernment-guaranteed debt under a
program that ends in December.
And observers generally think some
form of guarantee will be extended.
But it’s likely to be less generous
than the original version, which was
unveiled at the height of the finan-
cial crisis in 2008.

All this has taken a toll on Ire-
land’s government-bond prices and
credit-insurance costs lately.

Ireland’s Treasury now has to
pay investors a premium of nearly
three percentage points to get in-
vestors to buy its 10-year bonds in-
stead of safer Germany’s. This so-
called risk premium stood at around
2.4 percentage points a week ago.

“Ireland is proof that to address
the problems associated with the
most indebted sovereigns and finan-
cials we need a constant positive
following wind for many quarters, if
not years to come,” said Jim Reid,
an analyst at Deutsche Bank.

BY NEIL SHAH

Entirely invented and manufactured in-house
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With the 2010-11 Premier
League season set to begin
Saturday, the biggest question
is whether the millions spent
by Manchester City will
transform the club into serious
title challengers.

Spanish winger David Silva
and Yaya Touré, the former
Barcelona player, have both
joined Manchester City this
summer as part of a £75
million spree that could see
England’s James Milner and
Mario Balotelli, the Italian
forward, soon join the club.

Manchester City’s campaign
begins at Tottenham Hotspur,
which finished one place higher
last season, in fourth, and
secured a UEFA Champions
League qualifying place.

Tottenham has been quiet in
the transfer market, but still
has a strong squad. Tottenham,
7/5 for victory on Betdaq, has
beaten Manchester City in 12 of
the past 13 encounters and
may find the season’s opening
fixture the perfect time to play
Roberto Mancini’s side, before
his remodelled team has time
to gel. The visitor is 21/10 and
the draw 12/5.

Chelsea faces newly
promoted West Bromwich
Albion, where the reigning
champion has lost just three
home games in six years and is
short odds to win at 2/11. The
Blues won 12 of 19 home
games by at least two goals
last season and 10 of those by
three or more. Chelsea can be
backed with a -2.5 Asian
Handicap at 6/4 on Betfair.

Arsenal travels to Liverpool
on Sunday and the visitor has
won the last three contests, so
backing them in the draw-no-
bet market appeals at 11/10.

Tip of the Day

2

Source: BCFC.co.uk
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New ping-pong diplomacy
The country that gave the world table tennis is aiming to be one of the sport’s superpowers

The origins of ping pong can be
traced back almost 150 years to Vic-
torian Britain, but these days table
tennis is virtually ignored in the
country that invented the game.

According to the latest figures
released by the English Table Tennis
Association, the number of regis-
tered players has dropped from
around 200,000 in the late 1970s to
roughly 50,000 in 2010, while the
number of recreational players has
fallen to fewer than two million.

Popular interest has waned to
such an extent that most people
now see table tennis as little more
than a passing diversion on rainy
days.

But that may be about to change.
In London, local table tennis pro-
moters are making fresh attempts to
bring this overlooked sport back
into the mainstream.

Last month, in an unusual move,
table tennis was chosen to mark the
two-year countdown to the London
Olympics in 2012 as former British
triple jump gold medallist Jonathan
Edwards played Darius Knight, a
promising young ping pong player,
in an exhibition game launched by
Boris Johnson, the mayor of Lon-
don, who famously quipped “ping
pong is coming home” on a visit to
the Beijing Olympics to celebrate
the handover.

In addition, ETTA has helped in-
stall 100 ping pong tables across the
English capital (from St Pancras In-
ternational rail station to Heath-
row’s Terminal 3) in a campaign en-
titled Ping! London that is designed
to get people playing again.

Organizers are hoping these ini-
tiatives will improve the standing of
a game that was hugely popular in
the U.K. as recently as 50 years ago
when it was commonly played by
workers in the sports and social
clubs that companies provided for
their employees.

“One can almost trace the de-
mise of table tennis with the [down-
fall] of manufacturing in this coun-
try, as a lot of companies cut costs

and sports in the workplace largely
disappeared,” said Richard Yule,
chief executive of ETTA in Hastings,
England.

Yet table tennis, which has been
an Olympic sport since 1998, has re-
tained a great international appeal.
The International Table Tennis Fed-
eration is one of only six interna-
tional sports federations to have
over 200 members and says there
are more than 300 million regis-
tered players worldwide—more than
any sport other than football.

It is wildly popular in China,
where some 100 million people play
regularly, and has survived the So-
viet Union’s banning of the sport
from 1930 to 1950 on the grounds
that it was harmful to the eyes,
claims which were later refuted. It
has even been used as an ambassa-
dorial tool: In 1971, when the U.S.

had no formal diplomatic ties with
China, the American table tennis
delegation visited the country, cre-
ating the term “ping-pong diplo-
macy.”

But its demise in Britain is linked
to its failure to conquer one impor-
tant area: Television.

Despite a series of technological
changes, including increasing the
size of the ball from 38mm to 40mm
to improve its visibility on a TV
screen and experimenting with
glues that reduce the speed of the
ball and make it more bouncy, it is
seldom seen on TV screens outside
the Olympics, Mr. Yule said.

In spite of table tennis’s rela-
tively low profile in Britain, Mr.
Yule, who used to play profession-
ally and has headed the sport’s gov-
erning body for 12 years, has high
ambitions. “Beyond Ping! London we
will be encouraging people to sign
up and play table tennis more regu-
larly,” he said, adding that the ETTA
has rolled about 50 permanent ta-
bles into parks and open spaces for
people to play year round.

His goal of getting more people
to pick up a paddle has earned the
backing of Sport England, the gov-
ernment body in charge of promot-
ing community sports, which has in-
creased funding from £6.5 million
($10.1 million) during the 2005-09

period to £9.5 million in the period
2009-13.

But it may be some time before
Britain emerges as a ping pong su-
perpower on the global stage. Ac-
cording to the ETTA, elite perform-
ance funding for the sport
(principally the money dedicated to
preparing athletes to increase their
chances of winning medals at the
London 2012 Olympics) has been re-
duced from £2.2 million for the
three-year period from 2006-09 to
£1.2 for the period up to 2013, a cut
of more than 50%.

“I understand [the decision] but
the cuts don’t help a sport which is
trying to improve its performance
to reach a medal potential,” Mr. Yule
said. As a result of this “harsh eco-
nomic reality,” he said, “[the gov-
ernment] felt the sport wasn’t going
to deliver medals in the Olympics
and so we were cut.”

He fears the cuts may trigger a
vicious circle that would eventually
undermine the changes of winning
any medals, something Mr. Yule be-
lieves would raise the profile of the
sport here. “But we need more sus-
tained funding over the next 10 to
12 years to lift the performance of
the sport,” he said.

One way to make up the shortfall
is sponsorship and Mr. Yule is hope-
ful the U.K. may copy the U.S. in
terms of the huge marketing reve-
nue the sport has attracted there.

Last year, Anheuser-Busch, one
of the biggest advertisers in the
U.S., signed on as the lead sponsor
of the Bud Light Hard Bat Ping Pong
Tournament in a gamble that the
sport would become hugely popular
across the country.

Mr. Yule says he is meeting rep-
resentatives of an events and pro-
duction company to discuss possible
sponsorship deals on this side of the
Atlantic, but he acknowledges the
challenges ahead.

“It’s difficult to win if you’re up
against the Chinese and since we
are a small organization we don’t
even have a commercial department
to work on getting sponsors,” he
said. “It’s a tough reality.”

BY JAVIER ESPINOZA

Danny Reed, left, takes on Darius Knight in a demonstration match at St. Pancras Railway Station, London.
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Mayor of London Boris Johnson declared ‘ping pong is coming home.’
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‘One can trace the demise of
table tennis with the
[downfall] of manufacturing
in the U.K., as companies cut
costs and sports in the
workplace disappeared.’
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Russia moves to limit fires, prices
MOSCOW—With skies over Mos-

cow clearing and the country’s wild-
fires in retreat, Russian President
Dmitri Medvedev took aim Thursday
at a new scourge—rising consumer
prices—and hinted at government
action to hold them down.

A month of extreme heat and
drought has ravaged almost a quar-
ter of Russia’s grain crop, causing
the government to ban exports of
the commodity amid a shrinking
outlook for this year’s harvest and
skyrocketing domestic grain prices.

The damage has begun to hit
consumers. Although inflation
stands at a historic low of 5% for the
year, prices for buckwheat have
risen by 7% and flour by 2.4% in the
past week, according to Federal Sta-
tistics Service data.

“The key task is to prevent price
growth for grain, feed and food
products such as flour, bread, meat
and milk,” Mr. Medvedev said Thurs-
day. “We have to monitor this situa-

tion on an almost daily basis, be-
cause there will be those who try to
profit from this situation. They al-
ready exist.”

Mr. Medvedev spoke as firefight-
ers reported new gains against wild-
fires in forests across much of the
country. They were aided by more
than 300 volunteers and five fire-
fighting aircraft from Italy, Bulgaria,
Ukraine, Belarus, Armenia and
France.

The Emergency Situations Minis-
try said 562 fires were burning on
200,155 acres Thursday, compared
with 229,067 acres a day earlier.

Mr. Medvedev declared an end to
the state of emergency in three of
seven fire-sticken regions.

The area covered by fires has
dropped by more than half since
reaching a peak of 475,678 acres on
Saturday.

In the Moscow region, forest and
peat fires that covered the capital
with a toxic haze for much of August
have been reduced to 311 acres,
down from 430 acres on Wednesday,
officials said.

A north wind that began
Wednesday has cleared Moscow’s air
and kept the smoke at bay, giving

the capital’s 11 million people a
badly needed respite. By Thursday
the sky was blue, and the Kremlin’s
brick towers and St. Basil’s domes
had re-emerged from the haze in
vivid colors.

The city continued to endure 90-
degree temperatures, and weather
forecasters said the smog could re-
turn as soon as the wind shifts. But
for now, Muscovites have shed the
surgical masks that had become
ubiquitous in the streets.

Anger with the political leader-
ship simmered, however. More than
100 demonstrators gathered in cen-
tral Moscow to protest Mayor Luzh-
kov’s absence last week during the
worst days of smog and to call for
his resignation. Police broke up the
rally and made 35 arrests.

City officials denied permission
for the protest, and police sealed off
the proposed site, the square oppo-
site City Hall on Tverskaya Street.
Among those arrested were two pro-
test leaders—human-rights activist
Lev Ponomarev and Left Front
leader Sergei Udaltsov.

Viktor Davidoff, a writer who
took part, gave the mayor poor
marks for helping Muscovites cope

with the heat and smoke. He noted
that City Hall moved only this week
to open air-conditioned shelters to
the public and said it had failed to
ensure an adequate supply of face
masks.

Mr. Medvedev and Prime Minis-
ter Vladimir Putin have come under
criticism for their handling of the di-
saster, and Mr. Medvedev’s focus on
prices reflected concern over the po-
litical fallout.

One recent poll shows that 61% of
Russians trust the prime minister
and 52% trust Mr. Medvedev, a loss
of 10 percentage points for each
from the year’s highs.

Not waiting for voluntary price
cuts, the prosecutor general’s office
said Thursday it would investigate
possible collusion among grain sell-
ers. Meanwhile, Moscow grocer Sev-
enth Continent said it would stop
selling Danone SA products after re-
cent price increases. Danone con-
firmed the dispute.

Such an approach would not be
uncommon in Russia. Last summer,
Prime Minister Vladimir Putin paid
a surprise visit to a Moscow super-
market to scold management for
price mark-ups on pork.

By Richard
Boudreaux, William

Mauldin
And Ira Iosebashvili

A Polish firefighter works to put out a fire in a forest near the Russian village of Ryabinovka, this week. International crews have helped Moscow battle the fires.

EU to probe U.S. diesel trade
BRUSSELS—The European Com-

mission said Thursday it would in-
vestigate whether U.S. biodiesel is
being shipped through third coun-
tries to avoid tariffs placed last year
on direct shipments from the U.S. to
the European Union.

The commission, the EU’s execu-
tive arm, also said it would examine
whether U.S. producers are shipping
their product in blends that contain
less than 20% pure biodiesel to

avoid the tariffs, which only apply
to blends containing more than 20%.

The investigation was requested
by the European Biodiesel Board,
the EU industry’s main lobby group,
in its long-running effort to fight a
subsidy the U.S. government gives
to its producers. The EU industry
says the subsidy—a $1 tax credit for
each gallon of biodiesel blended
with petroleum-based diesel—has
caused the U.S. industry to flood the
European market with exports, de-
pressing prices and threatening the

viability of European producers.
The commission investigation

will focus on shipments of biodiesel
from the U.S. that appear to be
moving through Canada or Sin-
gapore and then on to the EU, ac-
cording to an announcement in the
EU’s Official Journal.

Since the duties came into force
last year, U.S. shipments to the EU
have plummeted, while U.S. biodie-
sel exports to Canada and Singapore
have soared, as have Canadian and
Singaporean exports to the EU.

BY MATTHEW DALTON

European Pressphoto Agency

Philip Green
tapped to find
cuts in U.K.’s
public sector

LONDON—Retail entrepreneur
Philip Green will head a team of of-
ficials to drive efficiency savings in
the public sector, the U.K. govern-
ment announced.

Sir Philip, who heads clothing re-
tailer Arcadia Group PLC, is one of
Britain’s top business executives.

He was asked to take on the role
by Prime Minister David Cameron
whose central domestic policy goal
is to cut back the U.K.’s £155 billion
($243 billion) budget deficit.

Sir Philip’s remit will be to look
over government spending from the
past three years “to identify ineffi-
ciencies and potential savings,” ac-
cording to the Cabinet Office.

That will include reviewing the
progress made in continuing public
sector efficiency programs and as-
sessing whether government leases
and contracts signed since 2007 of-
fer value for money.

Sir Philip and his team will re-
port back to Cabinet Office Minister
Francis Maude and Chief Secretary
to the Treasury Danny Alexander by
Oct. 20, when the government’s
spending review is wrapped up.

In a statement, Sir Philip said, “I
want to help focus, motivate and en-
ergize to achieve these efficiency
savings. Is is these actions that will
restart growth in the U.K.”

Meanwhile, Mr. Alexander said
that “tough decisions need to be
taken in order to ensure that Britain
lives within its means. By being pre-
pared to do things differently, we
can ensure that this process will en-
able us to get more for less, and
support our frontline services.”

Mr. Cameron’s government has
pledged to pare back the deficit
mainly through spending cuts but
have promised to protect key front-
line services.

The prime minister has said that
will require a shake-up in the way
services are delivered.

Meanwhile, Mr. Cameron on
Thursday again urged fellow Euro-
pean leaders to ensure that the Eu-
ropean Union budget is put through
the same kind of austerity that na-
tional governments are having to
impose.

In a news conference with Dan-
ish Prime Minister Lars Lokke Ras-
mussen, Mr. Cameron said the EU
budget needed to be trimmed.

“As we reduce our deficits at
home, I think it’s very impor-
tant...that we both argue to make
sure that the European budget, over
time, is reduced,” he said.

BY LAURENCE NORMAN

Retail entrepreneur Philip Green

Bloomberg
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C-SUITE: TRAVEL

Prius with wings vs. guzzler in clouds
Carriers’ fuel economy gives consumers a new guide to comparison shop; Delta, American and United among worst

When picking a flight, people
consider fares and schedule,
maybe frequent-flier programs
and even baggage fees. Now here’s
another consideration: fuel econ-
omy. Just as some car makers are
more fuel efficient than others,
there’s a big spread among air-
lines.

With cars, you measure miles
per gallon in how far the vehicle

can travel on one gal-
lon of gas. With air-
lines, it’s how far one
seat (occupied or not)
can travel on one gal-

lon of jet fuel. Major U.S. airlines
average about 64 mpg, according
to calculations using U.S. Depart-
ment of Transportation data for
2009. For each gallon of jet fuel,
airlines could, on average, fly one
seat 64 miles. That’s better than
your SUV or hybrid car, unless
you pack lots of people into the
car.

The three worst major U.S. car-
riers for fuel efficiency happen to
be the three biggest: Delta, Ameri-
can and United airlines. They fly
the biggest planes, which aren’t
always more fuel efficient, and
they have the oldest fleets.

Best in fuel economy: Alaska
Airlines, jetBlue Airways and Con-
tinental Airlines, which all have
fleets that average nine years of
age or younger. Regardless of an
airline’s ranking, your particular
flight mpg will vary greatly.

Airline mpg gives consum-
ers—especially those environmen-
tally concerned—a new guide to
comparison shop. Fuel economy is
already a huge cost issue for air-
lines, part of their struggle for
profitability. Now it could be a
competitive issue as well.

Aircraft makers Boeing and
Airbus say fuel economy in planes
is affected by a fleet of factors,
from how fast and far an airline
flies to how many passengers and
cargo it packs in. Wide-body jets,

which typically have more than
200 seats, aren’t necessarily more
fuel efficient than smaller narrow-
body planes: It takes a heavy
structure to support a big plane,
and big planes have to carry lots
of fuel, which adds weight that re-
duces gas mileage.

The Airbus A380 super-jumbo,
the largest passenger airplane in
the world with more than 500
seats, averages about 65 miles per
gallon per seat, Airbus says. The
A320, a single-aisle plane with
about 150 seats, averages roughly
77 seat miles to the gallon, ac-
cording to the manufacturer.

“It takes fuel to carry fuel,’’
said Airbus spokeswoman Mary
Anne Greczyn.

Longer flights generally pro-
duce better fuel economy in
smaller jets, but not always in
jumbo jets. Airplanes typically
burn the most fuel when they
climb, and with short flights,
climbing is a bigger percentage of
the overall trip. But that rule-of-
thumb flies out the window with
large aircraft because of the heavy
fuel load for long trips.

Boeing says its 777-200ER
wide-body jet gets nearly 82 miles
to the gallon with 301 seats, all
full, on a 3,000-mile trip. But in-
crease the flight to 6,000 miles,
and the same plane only gets 76
mpg per seat.

The sweet spot for fuel econ-
omy is often the basic single-aisle
jet, often producing mpg better
than bigger planes and superior to
smaller regional jets as well. Boe-
ing says the champ in its current
line-up is the 737-900 with 180
passengers flying 1,000 miles. It
gets nearly 99 mpg. The plane
with the best average mpg in Air-
bus’s current line-up is the A320
family. Like your car, how you fly
an airplane can determine how
much fuel you burn. Just like a
driver with a lead foot, a pilot
who pushes the throttles hard and
flies faster can burn more fuel.

Higher fuel prices have

prompted airlines to slow down
cruise speeds to save gas. Carriers
track fuel burn for each airplane
and each engine, washing engines
or making repairs when consump-
tion goes up and even fixing dents
or problems with flaps not fully
retracting that can increase drag
and lead to higher fuel consump-
tion.

Alaska, No. 1 among major U.S.
airlines in fuel economy, flew a
seat 76 miles, on average, on a
gallon of fuel last year, according
to DOT data. Delta only could fly a
seat 60 miles on a gallon of jet
fuel, on average, the government
statistics show. Fuel is typically
the second-largest expense for
carriers after labor, so that kind
of disparity can be significant for
airlines. With the price of fuel
high, about $2.25 a gallon, a fuel-
efficient airline might be profit-
able on a flight that produces
losses for a competitor.

Seattle-based Alaska flies a
fleet of only 737s that averaged
eight years old on Dec. 31. The
airline retired its last fuel-guz-

zling MD80 in September 2008.
Newer jets have engines that

burn fuel more economically,
wings that are more aerodynamic
and seats and structures made
with stronger, lighter materials.
“Winglets”—vertical fins added to
wing tips—have also reduced fuel
burn for jets.

But the fuel advantage for
Alaska is not just in new planes.
The airline flies primarily on the
West Coast, with fewer fuel-burn-
ing delays. In addition, Alaska,
like many airlines, attacked fuel
consumption when prices raced to
$150 a barrel two summers ago.
The airline installed smaller water
tanks on planes to save weight,
and took out some insulation
blankets that soaked up water
condensation but weren’t needed
for aircraft safety.

Alaska changed procedures for
ground workers so that electrical
power is plugged into arriving
flights within five or 10 seconds
of setting the parking brake, let-
ting pilots shut down engines
faster. That and other changes on

the ground have saved an esti-
mated 1.8 million gallons of gas a
year.

Changes in the air have saved
fuel, too. Alaska has pioneered
satellite-navigation routings called
Required Navigation Performance,
that enable shorter arrival and de-
parture routes for airlines and can
let planes essentially coast in to
landing from high altitude, rather
than a series of descents and lev-
eling off by powering up engines
that increases fuel burn. Savings
last year: 250,158 gallons, with a
lot more savings ahead as RNP
spreads to additional airports.

“We can save a tremendous
amount of money and reduce fuel,
emissions and noise,” said Ben
Minicucci, chief operating officer.

Alaska burned about the same
amount of fuel in 2009 as it did in
2000— just over 300 million gal-
lons, according to DOT. But the
airline was 33% bigger, in terms of
available seat miles, than it was
nine years ago. (An available seat-
mile, the standard measure of ca-
pacity in the airline industry, is
one seat flown one mile.) So its
mpg for a seat increased to 76
from 57 in 2000.

Delta said it has been aggres-
sively retiring inefficient planes,
such as 28 DC9s (average age: 38
years) that will be parked this
year. In addition, the airline says
its mpg is impacted by having one
of the industry’s highest passen-
ger and cargo load factors, which
results in heavier aircraft, and
having a high percentage of short
flights. In addition, Delta has a
significant presence on the East
Coast, where delays are more fre-
quent. “This drives increased fuel
burn and the need to carry addi-
tional fuel reserves,” spokesman
Anthony Black said.

BY SCOTT MCCARTNEY

Note: Mileage for autos is based on full vehicle, not seats.
Mileage for airlines is per seat.

Source: WSJ calculation of
Department of Transportation data

IMPROVEMENT
SINCE 2000 SEAT MILES PER GALLON OF FUEL IN 2009

Green skies | How airlines compare on fuel efficiency

64.1AirTran53%

75.9Alaska33%

69.6Continental25%

60.4Delta20%

66.4US Airways19%

68.6Southwest16%

60.5American14%

62.1United12%

71.7JetBlue–8%

Chevy Suburban
18 mpg

Toyota Prius
50 mpg

WSJ.com
ONLINE TODAY: Hear a
discussion with Scott McCartney
on the fuel efficiency of airlines
at WSJ.com/Travel

68 mpg
BOEING 737-300
507 nautical miles
(hypothetical New York to Cincinnati flight)

126 passengers

Why so low?

• Older plane with less fuel-efficient engines.

• Congested Eastern corridor creates delays.

• On short flights, more fuel is burned climbing in proportion to the
total flight time.

96.9 mpg
BOEING 767-400ER
3,265 nautical miles
(hypothetical Boston to London flight)

304 passengers

Why so high?

• Stretched fuselage packs in more seats, making plane more economical than
other 767 models, even though it has the same engines.

• Relatively short flight for a plane with longer range, so tanks don’t have to
be full, reducing weight.

• Redesigned fuel-efficient wings and other improvements over previous 767s.

• New windows reduce weight of the plane by 630 pounds.

THE
MIDDLE
SEAT

Tracking mileage: a tale of two flights

Longer flights generally
produce better fuel
economy in smaller jets, but
not always in jumbo jets.
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Senate shines—with only 2 senators
Apparently the Senate can work

quickly after all. You just have to
limit it to two senators.

On Thursday, the chamber ap-
proved a $600 million border-secu-
rity bill in 31 minutes, from opening
gavel to final passage. While their
colleagues were enjoying a summer
recess, Sen. Chuck Schumer flew in
from New York and Sen. Ben Cardin
drove his Pontiac from Baltimore to
represent the entire Senate in the
cavernous chamber.

Mr. Schumer delivered the open-
ing (and closing) speech, while Mr.
Cardin sat in the presiding official’s
chair. Mr. Schumer told his fellow
Democrat that he hoped the border
bill, which provides 1,500 additional
border agents, would “clear the
path” for talks on revamping the na-
tion’s immigration rules.

“I urge my colleagues on both
sides of the aisle to join in this im-
portant task,” he added, looking
around at 99 empty seats.

The New York Democrat pro-
posed passing the bill by “unanimous
consent,” meaning it would become
law as long as no one objected. Mr.
Cardin, also a Democrat, asked the
empty room if anyone did, and, not
surprisingly, response came there
none. Just like that, the bill was on
its way to the president’s desk.

There wasn’t a coup in the na-
tion’s capital Thursday. Republicans
agreed to the bill last week, and it
had passed both the Senate and
House already before falling foul of
an element of Congressional proce-
dure enshrined in the Constitution.
To avoid ruining vacations—and re-
election campaigns—Republicans
gave Messrs. Schumer and Cardin
the OK to re-pass the bill them-
selves.

Critics in recent weeks, espe-

cially on the left, have denounced
the Senate as dysfunctional and dis-
missed it as broken. In the halls of
the House and in the media, detrac-
tors have complained about its end-
less proceedings and cumbersome
rules, and about how it has pared
the Obama administration’s legisla-
tive agenda (a surprising critique,
perhaps, considering the passage of
an economic stimulus package,
health-care reform and a financial-
regulation overhaul).

If Republicans were concerned
about Mr. Schumer, a strong parti-
san and shrewd operator, having the

Senate under his complete control,
they professed otherwise. Techni-
cally, Mr. Schumer could have
passed other major bills unilater-
ally—climate change legislation, for
example—or named a string of post
offices after himself in Texas.

“There is still trust in the Sen-
ate,” said Don Stewart, spokesman
for Senate Minority Leader Mitch
McConnell (R., Ky.). Mr. McConnell
was miles from Washington, ad-
dressing the Taylor County Chamber
of Commerce in Campbellsville, Ky.

Messrs. Cardin and Schumer ad-
mitted they were intrigued by the

notion of instantly enacting the en-
tire Democratic agenda while Re-
publicans were out of town. “I went
over with Sen. Schumer whether we
could get some of our judges done,”
said Mr. Cardin. “No one could have
objected. By the time they got back,
they would be sworn into office.”

Agreed Mr. Schumer, with a grin:
“We had a long list of things we
were tempted to bring up and pass.”

They resisted, providing a dis-
play of efficiency that was a far cry
from the chamber’s usual machina-
tions, with votes at 2 a.m., perma-
nent filibusters and arcane proce-

dures from “reconciliation” to “live
quorum calls.”

The truncated session was neces-
sary because of a mistake that itself
stemmed from Congress’s many
rules. The Constitution says reve-
nue-raising bills must originate in
the House, a fundamental division of
authority between the two cham-
bers. And the $600 million measure
is funded by raising fees on H-1B vi-
sas, which allow specialized foreign-
ers to work in the U.S.

That means it’s a revenue-raising
bill, but the Senate erred in passing
it first. The House, returning tempo-
rarily from its own summer break,
approved it Tuesday. Even though
both chambers had already given it
the nod, the Senate had to enact it
again.

Such quickie sessions are rare. On
Sept. 1, 2005, a handful of senators,
returning from summer break, met
at 10:02 p.m. in the Capitol to pass a
Hurricane Katrina relief bill. The ses-
sion took 28 minutes, and by 10:30
the senators were on their way.

During the presidency of George
W. Bush, the Senate held brief “pro
forma” sessions during its breaks,
so those breaks would not be unin-
terrupted long enough to qualify as
official recesses. That prevented Mr.
Bush from making “recess appoint-
ments,” a way to install nominees
without Senate approval.

Those sessions, too, were only a
few minutes long. But unlike those
events, Thursday’s proceeding re-
sulted in an actual law being passed.
The Senate took what both sides
saw as a step toward tackling the
problem of illegal immigration, and
did it with civility, brevity—and
very few senators on hand.

All 100 senators will return to
Washington in mid-September. So,
no doubt, will the Senate’s more le-
thargic pace.

BY NAFTALI BENDAVID

U.S. economists’ pessimism grows
Economists are getting more

pessimistic about the strength of
the U.S. recovery, but they don’t
think policy makers should do any-
thing more to support it, according
to the latest Wall Street Journal
forecasting survey.

The 53 surveyed economists, not
all of whom answer edevery ques-
tion, offered a bleak picture of tepid
growth and high unemployment. On
average, they still don’t see the un-
employment rate dropping below 9%
through at least June 2011. They ex-
pect the economy to add just
136,000 jobs a month over the next
12 months, down from a forecast of
157,000 in the July survey. At that
rate, job creation will barely keep up
with new entrants to the labor
force.

Another increase in initial claims
for unemployment benefits reported
Thursday by the Labor Department
underlined the troubles facing the
labor market. Initial jobless claims
climbed by 2,000 to 484,000 for the
week ended Aug. 7, the highest level
since February. The four-week mov-
ing average, which aims to smooth
out weekly volatility, increased
14,250 to 473,500.

The claims data come on the
heels of a disappointing July em-
ployment report that showed just a
small increase in jobs, excluding the
effect of layoffs related to the de-

cennial census.
“If claims remain at their current

level, then even the modest recent
gains in private payrolls will not be
sustained,” said Ian Shepherdson of
High Frequency Economics.

When asked about the biggest
risk facing the economy, “too few
jobs, too little wage income and too
little consumer spending” was the
most popular choice. Issues such as
inflation, deflation, state- and local-
government cutbacks and another
downturn in housing garnered just a
handful of responses each.

Meanwhile, they forecast annual-
ized, inflation-adjusted growth of

2.5% for the third quarter and 2.9%
for 2011, down from 3.1% for both
periods only three months ago.

Despite the continued challeng-
ing conditions, 30 out of 48 econo-
mists who answered the question
said the economy doesn’t need any
more fiscal or monetary stimulus.
Six economists said more fiscal
stimulus is necessary, while five
want more monetary stimulus from
the Fed and seven said the economy
could use both.

The survey was conducted before
the central bank’s announcement
Tuesday that it would reinvest pro-
ceeds from its mortgage-backed se-
curities and agency debt portfolio
into Treasurys, essentially boosting
monetary stimulus.

“The economy needs government
to get out of the way,” said Stephen
Stanley of Pierpont Securities.

The economists, though, gener-
ally didn’t support the idea of end-
ing Bush-era tax cuts, which will ex-
pire at the end of this year unless
Congress acts. Just three respon-
dents said that the tax cuts on indi-
vidual income should be allowed to
expire for everyone. Thirty-two
economists said they should all be
extended, while 11 said they should
be extended for people making less
than $250,000 a year—the policy
option backed by the Obama admin-
istration.

Many of the economists said that
any extension should be temporary

while the recovery still is struggling
to gain traction. But amid concerns
about the deficit, 23 respondents
said that the extension should be
offset with spending cuts or other
taxes. “It is irresponsible nonsense
to claim that tax cuts ‘pay for them-
selves,’ ” said Nicholas Perna of
Perna Associates.

Though concerns about the defi-
cit persist, more than half of the re-
spondents—28 economists—don’t
think the U.S. will adopt a value-
added, or consumption, tax over the
next decade. “Political pressure
against is too strong,” said David
Wyss of Standard & Poor’s Corp.

BY PHIL IZZO

U.S. NEWS

Note: At a seasonally adjusted annual rate
Sources: U.S. Commerce Department;
WSJ Survey

Slow recovery
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Sens. Chuck Schumer, left, and Ben Cardin represented the entire Senate while their colleagues enjoyed a summer recess.

Trial opens
for detainee
from Canada

GUANTANAMO BAY, Cuba—A Ca-
nadian former child soldier told jail-
ers he comforted himself in his first
days at Guantanamo by thinking
about killing an American soldier,
military prosecutors said Thursday
in opening arguments at the war-
crimes trial of the youngest inmate
at the detention center.

Toronto-born Omar Khadr, who
was 15 years old when he was cap-
tured in 2002, is accused of throw-
ing a grenade that killed a Delta
Force medic after a firefight in Af-
ghanistan.

“Omar Khadr is a terrorist,
trained by al Qaeda to murder Sgt.
1st Class Christopher Speer,” prose-
cutor Jeff Groharing told a jury of
U.S. military officers at this U.S.
Navy base in southeast Cuba.

“He said when he first arrived at
Guantanamo, thinking about killing
an American would make him feel
better,” Mr. Groharing said.

“When asked what he was most
proud of in his life, he said conduct-
ing the operations against the
Americans.”

Mr. Khadr denies throwing the
grenade, and his lawyers argued
that his purported confessions were
extracted through mistreatment, in-
cluding threats of rape.

Associated Press
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 421.75 10.75 2.62% 705.00 343.25
Soybeans (cents/bu.) CBOT 1028.50 13.00 1.28 1,555.00 809.75
Wheat (cents/bu.) CBOT 743.75 18.75 2.59 1,038.25 472.75
Live cattle (cents/lb.) CME 95.300 -0.050 -0.05% 97.000 86.700
Cocoa ($/ton) ICE-US 2,904 23 0.80 3,497 2,280
Coffee (cents/lb.) ICE-US 177.55 5.20 3.02 184.55 123.95
Sugar (cents/lb.) ICE-US 18.97 0.71 3.89 22.78 11.79
Cotton (cents/lb.) ICE-US 83.55 2.65 3.28 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,640.00 -16 -0.60 2,724 1,797
Cocoa (pounds/ton) LIFFE 2,127 21 1.00 2,470 1,579
Robusta coffee ($/ton) LIFFE 1,766 32 1.85 1,843 1,311

Copper (cents/lb.) COMEX 330.55 3.00 0.92 366.90 189.50
Gold ($/troy oz.) COMEX 1216.70 17.50 1.46 1,270.60 675.00
Silver (cents/troy oz.) COMEX 1806.50 16.30 0.91 1,986.50 1,338.00
Aluminum ($/ton) LME 2,137.00 -20.50 -0.95 2,481.50 1,791.00
Tin ($/ton) LME 20,000.00 -345.00 -1.70 21,495.00 13,550.00
Copper ($/ton) LME 7,198.00 -28.00 -0.39 7,970.00 5,885.00
Lead ($/ton) LME 2,060.00 -15.00 -0.72 2,615.00 1,580.00
Zinc ($/ton) LME 2,039.00 -13.00 -0.63 2,659.00 1,617.00
Nickel ($/ton) LME 21,100 -725 -3.32 27,590 15,910

Crude oil ($/bbl.) NYMEX 76.15 -2.34 -2.98 116.50 55.77
Heating oil ($/gal.) NYMEX 2.0015 -0.0737 -3.55 3.4065 1.4750
RBOB gasoline ($/gal.) NYMEX 1.8975 -0.0573 -2.93 2.3285 1.5200
Natural gas ($/mmBtu) NYMEX 4.315 -0.016 -0.37 10.800 4.115
Brent crude ($/bbl.) ICE-EU 75.90 -2.19 -2.80 92.46 70.41
Gas oil ($/ton) ICE-EU 648.00 -11.00 -1.67 764.75 580.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Aug. 12
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.0531 0.1979 3.9338 0.2542
Brazil real 2.2730 0.4399 1.7695 0.5651
Canada dollar 1.3442 0.7440 1.0464 0.9557

1-mo. forward 1.3447 0.7437 1.0468 0.9553
3-mos. forward 1.3462 0.7428 1.0480 0.9542
6-mos. forward 1.3488 0.7414 1.0500 0.9523

Chile peso 654.16 0.001529 509.25 0.001964
Colombia peso 2329.27 0.0004293 1813.30 0.0005515
Ecuador US dollar-f 1.2845 0.7785 1 1
Mexico peso-a 16.3669 0.0611 12.7414 0.0785
Peru sol 3.6025 0.2776 2.8045 0.3566
Uruguay peso-e 26.879 0.0372 20.925 0.0478
U.S. dollar 1.2845 0.7785 1 1
Venezuela bolivar 5.52 0.181268 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4345 0.6971 1.1168 0.8955
China yuan 8.7154 0.1147 6.7848 0.1474
Hong Kong dollar 9.9793 0.1002 7.7688 0.1287
India rupee 60.0784 0.0166 46.7700 0.0214
Indonesia rupiah 11574 0.0000864 9010 0.0001110
Japan yen 110.46 0.009053 86.00 0.011629

1-mo. forward 110.44 0.009055 85.97 0.011632
3-mos. forward 110.36 0.009061 85.91 0.011640
6-mos. forward 110.22 0.009072 85.81 0.011654

Malaysia ringgit-c 4.0913 0.2444 3.1850 0.3140
New Zealand dollar 1.8120 0.5519 1.4106 0.7089
Pakistan rupee 110.214 0.0091 85.800 0.0117
Philippines peso 58.306 0.0172 45.390 0.0220
Singapore dollar 1.7501 0.5714 1.3624 0.7340
South Korea won 1523.67 0.0006563 1186.15 0.0008431
Taiwan dollar 41.080 0.02434 31.980 0.03127
Thailand baht 41.022 0.02438 31.935 0.03131

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7785 1.2846
1-mo. forward 1.0001 0.9999 0.7785 1.2845
3-mos. forward 1.0003 0.9997 0.7787 1.2842
6-mos. forward 1.0007 0.9993 0.7790 1.2837

Czech Rep. koruna-b 24.801 0.0403 19.307 0.0518
Denmark krone 7.4515 0.1342 5.8009 0.1724
Hungary forint 280.76 0.003562 218.57 0.004575
Norway krone 7.9171 0.1263 6.1633 0.1623
Poland zloty 4.0041 0.2497 3.1171 0.3208
Russia ruble-d 39.280 0.02546 30.579 0.03270
Sweden krona 9.4737 0.1056 7.3752 0.1356
Switzerland franc 1.3493 0.7411 1.0504 0.9520

1-mo. forward 1.3488 0.7414 1.0500 0.9524
3-mos. forward 1.3478 0.7419 1.0493 0.9531
6-mos. forward 1.3461 0.7429 1.0479 0.9543

Turkey lira 1.9475 0.5135 1.5161 0.6596
U.K. pound 0.8242 1.2132 0.6417 1.5585

1-mo. forward 0.8244 1.2130 0.6418 1.5582
3-mos. forward 0.8246 1.2127 0.6420 1.5577
6-mos. forward 0.8250 1.2122 0.6422 1.5571

MIDDLE EAST/AFRICA
Bahrain dinar 0.4843 2.0650 0.3770 2.6526
Egypt pound-a 7.3207 0.1366 5.6990 0.1755
Israel shekel 4.8762 0.2051 3.7960 0.2634
Jordan dinar 0.9098 1.0991 0.7083 1.4118
Kuwait dinar 0.3682 2.7163 0.2866 3.4892
Lebanon pound 1936.46 0.0005164 1507.50 0.0006634
Saudi Arabia riyal 4.8174 0.2076 3.7503 0.2666
South Africa rand 9.3563 0.1069 7.2837 0.1373
United Arab dirham 4.7176 0.2120 3.6726 0.2723

SDR -f 0.8433 1.1858 0.6565 1.5233

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 254.93 0.25 0.10% 0.7% 10.6%

14 Stoxx Europe 50 2493.79 7.28 0.29 -3.3 6.2

27 Euro Zone Euro Stoxx 258.60 -0.57 -0.22% -5.9 3.3

14 Euro Stoxx 50 2720.85 -3.31 -0.12 -8.3 0.6

15 Austria ATX 2401.43 -37.13 -1.52 -3.8 -0.1

8 Belgium Bel-20 2505.90 9.97 0.40 -0.2 9.9

12 Czech Republic PX 1167.0 -6.6 -0.56 4.4 ...

20 Denmark OMX Copenhagen 384.46 0.62 0.16 21.8 24.5

15 Finland OMX Helsinki 6624.73 -7.22 -0.11 2.6 11.0

13 France CAC-40 3621.07 -7.22 -0.20 -8.0 2.7

13 Germany DAX 6135.17 -18.90 -0.31 3.0 13.6

... Hungary BUX 22263.94 16.70 0.08 4.9 20.2

18 Ireland ISEQ 2864.36 -14.31 -0.50 -3.7 -2.9

15 Italy FTSE MIB 20539.40 -39.84 -0.19 -11.7 -5.9

15 Netherlands AEX 324.12 -0.87 -0.27 -3.3 11.8

9 Norway All-Shares 402.87 -2.50 -0.62 -4.1 14.6

17 Poland WIG 42332.46 122.90 0.29 5.9 17.6

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7299.30 1.71 0.02 -13.8 -3.7

... Russia RTSI 1447.68 -12.99 -0.89% 1.5 37.3

10 Spain IBEX 35 10342.4 -32.4 -0.31 -13.4 -6.4

15 Sweden OMX Stockholm 321.75 -1.85 -0.57 7.4 17.4

13 Switzerland SMI 6279.35 13.51 0.22% -4.1 4.9

... Turkey ISE National 100 58383.71 229.05 0.39 10.5 31.2

12 U.K. FTSE 100 5266.06 20.85 0.40 -2.7 10.7

22 ASIA-PACIFIC DJ Asia-Pacific 121.03 -1.59 -1.30 -1.6 4.2

... Australia SPX/ASX 200 4400.89 -54.57 -1.22 -9.6 -0.8

... China CBN 600 23762.88 -286.55 -1.19 -18.2 -13.1

14 Hong Kong Hang Seng 21105.71 -188.83 -0.89 -3.5 1.2

19 India Sensex 18073.90 3.71 0.02 3.5 16.5

... Japan Nikkei Stock Average 9212.59 -80.26 -0.86 -12.6 -12.4

... Singapore Straits Times 2927.04 -22.22 -0.75 1.0 12.0

11 South Korea Kospi 1721.75 -36.44 -2.07 2.3 10.0

18 AMERICAS DJ Americas 288.51 -1.97 -0.68 -2.7 8.9

... Brazil Bovespa 65693.22 -97.07 -0.15 -4.2 15.9

17 Mexico IPC 32058.75 0.18 unch. -0.2 14.2

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1168 1.7404 1.0632 0.1514 0.0365 0.1812 0.0130 0.2942 1.4345 0.1925 1.0672 ...

Canada 1.0464 1.6308 0.9962 0.1419 0.0342 0.1698 0.0122 0.2757 1.3442 0.1804 ... 0.9370

Denmark 5.8009 9.0404 5.5226 0.7865 0.1897 0.9412 0.0675 1.5282 7.4515 ... 5.5437 5.1944

Euro 0.7785 1.2132 0.7411 0.1056 0.0255 0.1263 0.0091 0.2051 ... 0.1342 0.7440 0.6971

Israel 3.7960 5.9159 3.6139 0.5147 0.1241 0.6159 0.0441 ... 4.8762 0.6544 3.6277 3.3991

Japan 85.9950 134.0189 81.8688 11.6601 2.8123 13.9528 ... 22.6541 110.4649 14.8244 82.1818 77.0042

Norway 6.1633 9.6052 5.8676 0.8357 0.2016 ... 0.0717 1.6236 7.9171 1.0625 5.8900 5.5189

Russia 30.5786 47.6552 29.1114 4.1462 ... 4.9614 0.3556 8.0555 39.2797 5.2714 29.2227 27.3816

Sweden 7.3752 11.4938 7.0213 ... 0.2412 1.1966 0.0858 1.9429 9.4737 1.2714 7.0481 6.6041

Switzerland 1.0504 1.6370 ... 0.1424 0.0344 0.1704 0.0122 0.2767 1.3493 0.1811 1.0038 0.9406

U.K. 0.6417 ... 0.6109 0.0870 0.0210 0.1041 0.0075 0.1690 0.8242 0.1106 0.6132 0.5746

U.S. ... 1.5585 0.9520 0.1356 0.0327 0.1623 0.0116 0.2634 1.2845 0.1724 0.9557 0.8954

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of August 12, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 16 ALL COUNTRY (AC) WORLD* 286.71 2.80% -4.2% 7.7%

2.60 16 World (Developed Markets) 1,112.83 2.92 -4.8 6.5

2.40 17 World ex-EMU 132.82 2.72 -2.8 8.4

2.40 17 World ex-UK 1,109.62 2.92 -4.6 6.4

3.10 17 EAFE 1,462.12 2.94 -7.5 2.6

2.20 15 Emerging Markets (EM) 982.23 1.98 -0.7 16.4

3.40 15 EUROPE 88.32 -2.00 ... 12.7

3.60 15 EMU 153.02 4.15 -15.2 -3.5

3.30 16 Europe ex-UK 94.75 -2.25 -2.0 10.3

4.50 12 Europe Value 96.22 -2.29 -3.2 9.3

2.30 18 Europe Growth 78.63 -1.71 3.2 15.9

2.30 21 Europe Small Cap 169.27 -2.00 7.7 25.2

2.10 9 EM Europe 303.50 -1.46 8.9 34.1

3.60 13 UK 1,555.03 -2.43 -3.3 13.5

2.80 19 Nordic Countries 152.62 -2.84 12.0 24.0

1.80 8 Russia 729.31 -1.93 -2.3 22.9

2.30 20 South Africa 719.99 -1.02 1.8 12.6

2.70 17 AC ASIA PACIFIC EX-JAPAN 408.13 1.79 -2.0 12.5

1.90 26 Japan 519.12 -2.38 -8.7 -11.9

2.30 17 China 62.18 -1.32 -4.1 1.8

1.00 21 India 728.58 -0.72 3.0 17.8

1.20 10 Korea 497.23 -1.25 3.4 13.8

3.40 24 Taiwan 279.57 -1.08 -5.5 8.2

1.90 18 US BROAD MARKET 1,214.37 3.03 -1.8 11.3

1.30 51 US Small Cap 1,686.22 3.89 0.9 16.0

2.40 15 EM LATIN AMERICA 3,963.97 2.81 -3.7 22.6

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.25% 19 Global TSM 2225.47 -0.73% 5.6%

1.95 16 Global Dow 1341.70 -0.14% 12.2% 1830.27 -0.57 0.8

2.27 14 Global Titans 50 163.80 -0.17 11.6 157.16 -0.60 0.3

2.71 19 Europe TSM 2415.27 -0.37 -0.1

2.30 20 Developed Markets TSM 2145.95 -0.80 4.3

2.16 15 Emerging Markets TSM 4117.00 -0.17 17.9

2.88 25 Africa 50 861.60 -0.10 19.4 702.43 -0.53 7.3

2.55 13 BRIC 50 470.50 0.16 26.2 576.12 -0.27 13.4

3.21 18 GCC 40 553.20 0.13 2.6 450.97 -0.30 -7.8

1.91 20 U.S. TSM 11117.43 -0.77 7.5

3.25 28 Kuwait Titans 30 -c 202.44 0.18 -12.0

1.63 RusIndex Titans 10 -c 3333.30 -0.56 39.7 5425.72 -0.38 21.0

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.01% 10 Turkey Titans 20 -c 631.10 1.09% 44.7% 705.76 0.25% 33.3%

4.66 15 Global Select Div -d 172.20 -0.61 18.7 189.24 -1.04 6.7

5.24 11 Asia/Pacific Select Div -d 257.03 -1.60 -0.8

4.12 15 U.S. Select Dividend -d 319.22 -0.83 11.8

1.64 17 Islamic Market 1866.96 -0.76 6.1

2.00 14 Islamic Market 100 1762.90 -0.35 13.5 1937.84 -0.78 2.0

3.28 13 Islamic Turkey -c 1618.30 0.64 34.3 3107.03 -0.20 23.7

2.46 16 Sustainability 858.30 -0.21 12.9 930.76 -0.64 1.5

3.45 20 Brookfield Infrastructure 1652.60 0.06 30.0 2023.74 -0.37 16.9

1.14 23 Luxury 1015.00 -0.01 28.5 1105.32 -0.44 15.4

2.96 8 UAE Select Index 213.37 -2.01 -19.1

DJ-UBS Commodity 142.90 1.21 13.3 133.32 0.77 1.8

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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9/11 museum takes shape
NEW YORK—The way 9/11 is re-

membered will soon be transformed.
Located beneath a maze of con-

struction at Ground Zero, the National
September 11 Memorial Museum is
taking shape and has made significant
progress. Members of the media took
a tour of the cavernous, 120,000-
square-foot museum site this week.

The museum opening is slated
for Sept. 11, 2012. Officials expect it
to become one of the city’s most
popular tourist destinations, draw-
ing seven million visitors a year.

The museum will be located be-
neath an eight-acre memorial plaza,
which will open next Sept 11. The en-
tire project will cost about $610 mil-
lion. In contrast with museums
where viewing the building exterior
is part of the experience, the memo-
rial museum will be underground
and unseen from the surface, said
Steven M. Davis, the museum’s ar-
chitect and partner of Davis Brody
Bond LLP.

“The exhibits are the icon. It’s
the inverse of a traditional museum
in those respects,” Mr. Davis said.

Artifacts will be used to person-

alize the almost 3,000 people who
died on 9/11. Wedding rings, the
base of the antenna that topped the
north tower, and elevator motors
from the towers will be among the
exhibits, said Alice Greenwald, direc-
tor of the memorial museum, a non-
profit organization that worked with
the Lower Manhattan Development
Corp. on design and construction.

“Every artifact is evidence of the
destruction,” Ms. Greenwald said.

Visitors will descend seven sto-
ries beneath the surface into what
was once the core of the World

Trade Center. The so-called Last Col-
umn from the twin towers, which is
covered in tributes from family
members of victims and first re-
sponders, will be on display.

The design team wanted to pre-
serve the feeling of vacancy for visi-
tors at Ground Zero, said Mark
Wagner, associate partner at Davis
Brody Bond.

Ms. Greenwald said the contents
of the museum could change over
the years. “We have to be somewhat
nimble to remain relevant. The mu-
seum will evolve—9/11 isn’t over.”

BY JOSEPH DE AVILA

Work on a reflecting pond at the 9/11 memorial of the World Trade Center site.

U.S. NEWS
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It’s becoming
increasingly clear
that Americans
aren’t simply in
the midst of hard
times. They are in

the midst of one of the most
volatile political environments
since World War II.

The immediate cause of this
volatility is clear enough to see.
Just a few months ago, there
was a chance that an improving
economy and progress in the war
in Afghanistan might calm
national nerves and return the
political world to a more normal
setting before November’s
midterm elections.

Instead, trend lines in both
the economy and Afghanistan
now seem to be heading in the
wrong direction, and that is
producing a public attitude
hovering somewhere between
anxiety and apprehension. If
hope was the watchword for the
2008 campaign, fear may be
more apt for 2010.

But that snapshot merely fits
into a bigger and broader
picture. Today’s dark public
mood appears to be the
culmination of a long stretch of
national anxiety encompassing a
historic terrorist attack and two
lengthy wars, followed hard by
the worst economic crisis of the
last 75 years. The nation is in a
period of volatility that started
well before this year, and that
may stretch well beyond it.

In the political realm, there’s
no doubt that this environment
will produce significant victories
for Republicans in November’s
congressional elections. But the
long-term consequences are
much less clear.

In the words of Republican
pollster Bill McInturff, who helps
direct The Wall Street
Journal/NBC News poll, America
is in “an era of unprecedented
unstable political attitudes.”

Consider just a few
indicators:

� Voter loyalties are gyrating.
Republican victories in this
year’s elections for the House of
Representatives seem almost
certain to make 2010’s voting the
third national election in a row
in which more than 20 seats in
the House have changed party
control. That hasn’t happened in
more than half a century, since
the years just after World War
II.

Democrats were the ones
picking up big chunks of seats in
2006 and 2008, when they took
over 32 and 23 seats,
respectively. This year the
Republicans are the ones who
stand to pick up a similar, or
bigger, bounty of seats.

To the extent some analysts
thought the George W. Bush era
was bringing about a Republican
and conservative realignment of
the country, or that the election
of Barack Obama signaled a
Democratic and liberal
realignment, both conclusions
now appear wrong. Instead of

realignment, there is volatility.

� Both parties are sinking
simultaneously. Normally if
Democrats go down in public
esteem, Republicans go up, and
vice versa. Not now. Despite the
fact that this year’s most
motivated voters say they’re
more likely to vote Republican
than Democrat in the fall, the
Republican party just this week
received its lowest positive
rating in the 21-year history of
The Wall Street Journal/NBC
News poll.

To be in a period in which the
party favored to prevail is, at the
same time, enduring an all-time
low in its public image is to be
in a period of unusually high
voter alienation.

� The traditional American
spirit of optimism about the
future is fading. In two straight
monthly Journal/NBC News polls,
only a third of those surveyed
have said the economy will get
better in the next year. Notably,
this level of pessimism cuts
across all income lines.

And when Democratic pollster
Peter Hart, who co-directs the
Journal/NBC News poll,
convened a focus group of a
dozen voters in Richmond, Va.,
earlier this week for the Journal,
a third of those around the table
said they thought the country
was more likely to be moving in
the wrong direction five years
from now than it is today. That’s
just the view of a few people, of
course, but it represents a
striking variation from the usual
American impulse to think life
will steadily improve.

Nor is this attitude entirely a
function of the Obama era. The
share of Americans who said in
Journal polling that the country
was headed in the right direction
began sliding midway through
the last decade, and was even
lower at the time of the 2008
election than it is now.

Beyond the peril for both
parties in this climate, there is
opportunity. For Republicans, the
opportunity isn’t merely to
regain seats in Congress but to
capture and channel some of the
tea-party fervor that has sprung
up as a result of this volatile
environment.

For Democrats, the
opportunity lies in the fact that,
in President Obama, the party
has the one leader who has
managed, as he did two years
ago, to make a feeling of hope
spring out of this anxiety. That
the hope has faded doesn’t mean
he lacks the capacity to
recapture it.

Write to Gerald F. Seib at
jerry.seib@wsj.com

[ Capital Journal ]

BY GERALD F. SEIB

High voter volatility stirs
parties in this year of fear

This environment will produce
significant victories for
Republicans in November’s
congressional elections, but
the long-term consequences
are much less clear.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.12 99.46% 0.01% 1.42 0.75 1.08

Eur. High Volatility: 13/1 1.61 97.25 0.01 2.16 1.11 1.58

Europe Crossover: 13/2 5.03 99.86 0.05 5.88 4.48 5.18

Asia ex-Japan IG: 13/1 1.18 99.16 0.01 1.72 0.87 1.20

Japan: 13/1 1.13 99.41 0.01 1.76 0.85 1.22

Note: Data as of August 11

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, UK
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Barclays Capital $175 8.4% 30% 53% 10% 8%

JPMorgan 163 7.8 22 27 38 12

Morgan Stanley 131 6.3 33 17 49 1

Goldman Sachs 128 6.1 8 22 66 4

RBS 113 5.4 21 60 8 11

Bank of America Merrill Lynch 111 5.3 40 29 25 6

UBS 103 4.9 9 27 61 3

HSBC 90 4.3 4 61 13 22

Deutsche Bank 89 4.3 35 33 28 4

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 10319.95 t 58.88, or 0.57%

YEAR TO DATE: t 108.10, or 1.0%

OVER 52 WEEKS s 921.76, or 9.8%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Thursday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Deutsche Telekom Germany Mobile Telecommunications 19,724,864 10.39 2.62% 1.0% 14.6%

GlaxoSmithKline U.K. Pharmaceuticals 10,878,396 1,196 2.62 -9.4 2.3

Nestle S.A. Switzerland Food Products 8,637,143 52.40 1.95 4.4 26.6

GDF Suez France Multiutilities 3,421,155 25.98 1.39 -14.2 -7.3

France Telecom France Fixed Line Telecommunications 11,586,589 16.31 1.37 -6.4 -7.7

AXA France Full Line Insurance 13,898,293 13.21 -3.33% -20.2 -16.3

Daimler AG Germany Automobiles 8,242,373 39.07 -2.79 4.9 20.6

ING Groep Netherlands Life Insurance 30,093,464 7.23 -2.40 4.7 -5.6

Barclays U.K. Banks 76,637,498 309.55 -1.29 12.2 -13.8

Intesa Sanpaolo Italy Banks 87,923,863 2.39 -1.24 -24.0 -18.1

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Diageo 5,451,671 1,109 1.19% 2.3% 19.7%
U.K. (Distillers & Vintners)
British American Tobacco 1,821,915 2,233 1.02 10.7 17.9
U.K. (Tobacco)
BG Group 6,118,143 1,013 0.95 -9.7 -0.9
U.K. (Integrated Oil & Gas)
Vodafone Group 111,791,076 152.00 0.83 5.8 17.8
U.K. (Mobile Telecommunications)
Unilever 6,656,575 21.30 0.80 -6.4 9.0
Netherlands (Food Products)
Anglo American 6,782,366 2,377 0.78 -12.3 23.6
U.K. (General Mining)
BHP Billiton 6,433,899 1,940 0.78 -2.8 22.0
U.K. (General Mining)
Astrazeneca 2,536,508 3,296 0.67 13.2 17.5
U.K. (Pharmaceuticals)
Bayer AG 2,819,709 48.29 0.65 -13.7 12.6
Germany (Specialty Chemicals)
HSBC Holdings 27,628,720 661.30 0.58 -6.7 -1.2
U.K. (Banks)
BASFn.DE 2,964,229 44.57 0.58 2.5 23.8
BASFn.DE (BASFn.DE)
Telefonica 24,715,729 17.51 0.55 -10.3 0.5
Spain (Fixed Line Telecommunications)
UBS 12,738,565 17.30 0.41 7.8 0.5
Switzerland (Banks)
Rio Tinto 5,218,982 3,266 0.29 -3.7 35.5
U.K. (General Mining)
Nokia 13,144,215 7.05 0.14 -21.0 -24.0
Finland (Telecommunications Equipment)
Roche Holding 1,791,503 142.00 0.14 -19.2 -14.6
Switzerland (Pharmaceuticals)
Total S.A. 5,114,762 39.07 0.03 -13.2 1.9
France (Integrated Oil & Gas)
Tesco 13,680,022 401.40 0.01 -6.2 7.9
U.K. (Food Retailers & Wholesalers)
SAP AG 3,472,827 34.97 -0.03 6.0 5.5
Germany (Software)
ENI 10,527,671 16.04 -0.12 -9.9 -1.1
Italy (Integrated Oil & Gas)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Royal Dutch Shell A 4,756,583 21.61 -0.16% 2.4% 16.9%
U.K. (Integrated Oil & Gas)
Iberdrola 14,671,241 5.46 -0.16 -18.1 -10.4
Spain (Conventional Electricity)
BP PLC 37,516,499 410.05 -0.23 -31.7 -18.9
U.K. (Integrated Oil & Gas)
E.ON AG 6,483,687 23.06 -0.24 -21.1 -15.7
Germany (Multiutilities)
L.M. Ericsson Telephone Series B 10,996,499 75.90 -0.26 15.2 10.5
Sweden (Communications Technology)
Sanofi-Aventis 3,926,964 45.32 -0.29 -17.7 -1.0
France (Pharmaceuticals)
Banco Santander 44,839,115 9.69 -0.33 -16.1 -5.9
Spain (Banks)
Siemens 2,710,142 75.16 -0.34 17.1 29.9
Germany (Diversified Industrials)
Assicurazioni Generali 5,681,240 15.00 -0.40 -20.3 -7.4
Italy (Full Line Insurance)
BNP Paribas 3,120,837 53.58 -0.41 -4.2 -1.1
France (Banks)
Novartis 3,702,414 52.75 -0.57 -6.6 9.3
Switzerland (Pharmaceuticals)
Banco Bilbao Vizcaya Argentaria 21,835,517 10.01 -0.79 -21.4 -15.6
Spain (Banks)
Allianz SE 2,163,484 86.74 -0.82 -0.5 13.8
Germany (Full Line Insurance)
UniCredit 277,859,513 2.01 -0.87 -10.4 -14.3
Italy (Banks)
RWE AG 2,707,620 53.63 -1.03 -21.1 -10.2
Germany (Multiutilities)
ABB Ltd. 8,810,720 20.03 -1.04 3.1 2.7
Switzerland (Industrial Machinery)
Credit Suisse Group 6,031,374 46.90 -1.05 -8.4 -13.7
Switzerland (Banks)
ArcelorMittal 8,807,921 23.75 -1.17 -26.2 -4.9
France (Iron & Steel)
Deutsche Bank 4,526,857 53.01 -1.19 7.3 13.3
Germany (Banks)
Societe Generale 5,189,034 42.65 -1.23 -12.9 -15.2
France (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 29.1 $26.65 0.10 0.38%
Alcoa AA 19.1 10.72 0.06 0.56
AmExpress AXP 8.3 42.13 –0.83 –1.93
BankAm BAC 142.7 13.07 –0.12 –0.91
Boeing BA 3.5 64.69 –0.91 –1.39
Caterpillar CAT 7.4 67.47 –1.24 –1.80
Chevron CVX 8.5 77.11 –0.02 –0.03
CiscoSys CSCO 223.3 21.35 –2.38 –10.03
CocaCola KO 8.6 55.68 –0.36 –0.64
Disney DIS 11.2 33.98 –0.24 –0.70
DuPont DD 6.2 40.78 0.28 0.69
ExxonMobil XOM 15.8 60.22 –0.17 –0.28
GenElec GE 55.0 15.49 –0.21 –1.33
HewlettPk HPQ 51.7 40.15 –0.62 –1.52
HomeDpt HD 9.2 27.60 –0.11 –0.40
Intel INTC 84.6 19.45 0.02 0.13
IBM IBM 4.8 128.28 –1.55 –1.19
JPMorgChas JPM 34.1 37.83 0.06 0.16
JohnsJohns JNJ 7.5 58.51 0.01 0.02
KftFoods KFT 6.6 29.50 –0.08 –0.27
McDonalds MCD 5.2 72.09 0.52 0.73
Merck MRK 8.4 35.04 0.15 0.43
Microsoft MSFT 69.1 24.50 –0.36 –1.45
Pfizer PFE 46.1 16.20 0.20 1.25
ProctGamb PG 10.8 60.00 –0.27 –0.45
3M MMM 3.3 84.00 –0.10 –0.12
TravelersCos TRV 4.8 49.64 0.68 1.39
UnitedTech UTX 2.6 70.57 –0.70 –0.98
Verizon VZ 29.8 30.31 0.75 2.54

WalMart WMT 12.1 50.42 –0.60 –1.18

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Voith 291 –4 –2 19

Swiss Life Hldg 217 –1 9 4

INV AB 79 –1 .... –3

Utd Utils 103 –1 5 8

Kdom Norway 24 ... 2 –1

Sanofi Aventis 85 ... –1 13

Imperial Chem Inds 26 ... ... 2

MMO2 37 ... –1 –4

Unilever 44 ... 2 ...

Roche Hldg 56 ... 4 4

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Stena Aktiebolag 456 23 39 41

FCE Bk 441 24 52 –71

Rep Irlnd 270 24 65 29

Glencore Intl 349 24 60 –65

Bco Espirito Santo 362 25 49 –81

Bco Comercial Portugues 346 27 48 –18

TUI 732 28 64 –4

ThyssenKrupp 330 29 48 –31

Codere Fin Luxembourg 740 30 62 –16

NXP 925 38 91 –2

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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Uganda suspects
explain details
of July attacks

The suspected mastermind of the
July 11 terror attacks in Uganda’s
capital said on Thursday that the
deadly bombings were intended in
part to target Americans for their
government’s involvement in Soma-
lia.

“My rage was mainly against the
Americans and Ethiopians for plant-
ing the [transitional] government in
Somalia and for mistreating Mus-
lims,” said Issa Ahmed Luyima,
whom Ugandan and Kenyan authori-
ties consider the main suspect in the
attacks on an Ethiopian restaurant
and popular bar in Kampala that left
at least 79 people dead, at a news
conference in Kampala.

Ugandan military authorities or-
ganized Thursday’s news conference
to present four suspects they appre-
hended in recent weeks. Brig. James
Mugira, the head of Uganda’s mili-
tary intelligence, said they were
holding the session to deliver on a
promise to offer “accountability to
the Ugandan people.”

The men seemed calm and in
good health, and will be held in a
military prison until their trial. In
response to a reporter’s question,
one suspect said they hadn’t been
mistreated and wouldn’t have

agreed to discuss their involvement
in the plot had they been abused.

Mr. Luyima’s remarks and the
comments from three other sus-
pects, including two Ugandans he
had recruited—one who was his
brother—and another who was orig-
inally tapped to plan the bombings,
offered a window into the opera-
tions of al Shabaab, the al Qaeda-
linked Somali militant group that
claimed responsibility for the attack,
its first outside of Somalia.

The story of his recruitment into
an extremist group, and how he was
assigned to plot the attack, high-
lights an organization that was able
to carry out a violent attack despite
setbacks and sometimes reluctant
recruits.

Their comments came just after
another man authorities have linked
to the plot was released on bail
Wednesday in Kenya. Kenyan au-
thorities had arrested Salmin Mo-
hammed Khamis, 34 years old, on
suspicion of harboring participants
in the plot—including Mr. Luy-
ima—in his home in the coastal
town of Mombasa before the attack.

Mr. Khamis was arrested in 2003
on suspicion of involvement in a plot
to bomb an Israeli airliner in Mom-
basa and a hotel. He was later ac-
quitted, but at the time he gave a
statement to Kenyan authorities that
he was affiliated with al Qaeda and
was plotting to bomb the U.S. Em-
bassy in Nairobi. So far, authorities
say he hasn’t been implicated fur-
ther in the Kampala attacks.

Al Shabaab had initially tapped
an al Qaeda-trained fighter named
Muhamoud Mugisha to carry out the
Kampala bombings, said Mr. Mugira.

On Thursday, Mr. Mugisha said al
Qaeda recruited him in 2004 in
Nairobi. His recruiters promised him
he would head to Dubai, but he was
sent to a training camp in Somalia.

The 24-year-old Ugandan said he

trained alongside at least 40 others
from Uganda. He said he also
worked with Saleh Ali Saleh Nabhan,
who U.S. authorities believe was be-
hind the 1998 bombings of U.S. em-
bassies in Kenya and Tanzania. U.S.
Special Forces killed Mr. Nabhan last
year in Somalia.

In April, Ugandan immigration
officials arrested Mr. Mugisha in the
border town of Busia as he at-
tempted to enter the country from
Kenya. Al Shabaab turned to Mr.
Luyima instead, he said.

His fellow suspects described Mr.
Luyima, 33, as a devout Muslim who
worked as a librarian at a university
in Kampala before he left for Soma-
lia last year and joined al Shabaab.
They said he used religion to per-
suade them to participate in the
plot. Mr. Luyima didn’t dispute their
comments.

Mr. Mugira, the intelligence chief,
told reporters that Messrs. Luyima
and Mugisha had been among the
foreign fighters in Somalia that had
bolstered the ranks of al Shabaab in
the past year, and had participated
in several combat missions against
the African Union peacekeeping

force stationed in Mogadishu, and
the Somali government.

Terrorism is a capital offense in
Uganda. The four suspects will be
tried in a criminal court, despite
their confessions, though they will
be allowed to ask for leniency for
cooperating with authorities.

Mr. Luyima said he had initially
planned to use four suicide bombers
in the Kampala attack. He said that
when two Somalis abandoned the
project, he was forced to rely on the
remaining two bombers and then re-
cruited other participants.

“Because I had been away from
Uganda for some time, I did not
trust people who were not close to
me, so I used my brother,” Haruma
Luyima, 27, to help with the plan-
ning, he said.

He also recruited Idris Nsubuga,
a 30-year-old former university stu-
dent. Mr. Nsubuga, who is in cus-
tody, has confessed to detonating a
bomb at the Kyadondo Rugby Club.

Mr. Luyima said he rented a safe
house in Uganda, which authorities
said was used to plan and execute
the attacks. On July 10, Mr. Luyima
and his brother scouted the targets

with the bombers, they both said.
The next night, Haruma Luyima

escorted the Kenyan suicide bomber
to the Ethiopian restaurant. Mr.
Nsubuga escorted the Somali
bomber to the rugby club, then deto-
nated a second bomb remotely, us-
ing his cellphone.

The younger Luyima, who sobbed
throughout most of his statement,
was supposed to detonate a fourth
bomb at a bar in Makindye, a Kam-
pala suburb, where people were
gathered to watch the World Cup,
but abandoned his plan when he saw
the crowds of people.

“I decided to hide the bag con-
taining the bombs in a flower gar-
den,” he said. “I knew that I had al-
ready done something evil, but
decided to stop there.”

Mr. Mugira declined to reveal
how and where the four suspects
were arrested, but another military-
intelligence officer said they were
picked up in Uganda and Kenya. In-
vestigators said they used a phone
Haruma Luyima allegedly abandoned
in the flower garden to find anyone
who had made or received calls to
track and apprehend the suspects.

By Nicholas Bariyo in
Kampala, Uganda, and Sarah

Childress in Nairobi, Kenya

Muhamoud Mugisha, center, Issa Ahmed Luyima, left, and Issa’s younger brother Hassan at Thursday’s news conference.
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Marbury courts hoops fans in China
BEIJING—Not only is former

NBA star Stephon Marbury staying
on with his new basketball team in
China, he’s planning to open dozens
of stores and a distribution company
here for his brand, Starbury.

Under a proposed joint venture
with the owner of his team, Star-
bury Corp. plans to manufacture,
distribute and promote Starbury
products in China—specifically,
shoes ranging from $14.88 to
$48.88. Start-up funding will be
used to open three stores by the end
of this year in the city of Taiyuan,
the hometown of Mr. Marbury’s
team, Shanxi Zhongyu.

The pending deal, if it goes
through, would introduce a new
way for Chinese teams to woo top
talent from other countries to the
Chinese Basketball Association,
which caps salaries for foreign play-
ers at less than $60,000 a
month—far below the many millions
high-profile National Basketball As-
sociation players make in the U.S.
each year.

Other players have stepped up
their efforts to cash in on China’s
love of basketball. Boston Celtics
forward Kevin Garnett this month
announced his endorsement of Chi-
nese sportswear brand Anta Sports
Products Ltd. and went on an eight-
day tour of China to meet fans and
promote the partnership. Kobe Bry-
ant and Ron Artest of the Los Ange-
les Lakers, meanwhile, have made
trips to China to meet fans. In 2007,
Chinese sportswear company Li
Ning Co. launched a line of basket-
ball products for China featuring
Shaquille O’Neal.

Mr. Marbury, who has played for
teams including the Knicks and the
Celtics, founded Starbury in 1996
and later sold products through re-
tailer Steve & Barry’s LLC until the
clothing company filed for bank-
ruptcy two years ago. Starbury has
been primarily funded by Mr. Mar-
bury himself, and is seeking to raise
an additional $50 million to expand
both overseas and inside the U.S.,
where it plans to relaunch its brand,
distributing via standalone stores.

Under the plan—which has yet to

be signed—Beijing RenHeshengye
International Economics & Trad-
ing Co., the company that owns Mr.
Marbury’s team, will make an initial
investment of 10 million yuan ($1.48
million) to establish a joint-venture
company with Starbury, according
to Gustavus Bass, the chief financial
officer of Starbury.

RenHeshengye is expected to
make additional investments later.

If the deal moves forward, Mr.
Bass says, Starbury will create a
subsidiary that would hold a 51%
stake in the new Chinese joint ven-
ture and would likely appoint Mr.
Marbury as its chairman. Mr. Mar-
bury, who arrived in China in Janu-
ary, last month said he had signed
on to play two more seasons with
Zhongyu with the option to play a
third.

Mr. Bass, who estimates that
China’s athletic shoe market has
reached $6 billion, has ambitions to
open at least 100 more stores in
China within five years.

“Working on a market that is so
huge and so phenomenal ... could be
unbelievable,” Mr. Marbury said.

There’s “real movement in China,”
he said.

While Mr. Marbury has fallen out
of favor with many fans in the U.S.
because of run-ins with his coaches
and teammates, the player has been
well-received in China.

Taiyuan is a grimy coal-mining
city but Mr. Marbury—who stays in
a luxury hotel and has access to
translators and Western food—said
he enjoys it.

Taiyuan “is amazing,” said Mr.
Marbury, who was named most-
valuable player in the China Basket-
ball Association’s all-star game.
“The people there, they showed me
love. ... They gave me a chance.”

Mr. Marbury has drawn large
crowds at games and at one two-
hour autograph signing, Mr. Mar-
bury sold more than $30,000 in
shoes.

Mr. Marbury, known as “Ma Bu
Li” to Chinese fans, has “created a
different business model and is set-
ting the tone for the future,” said
Bruce O’Neil, president of the U.S.
Basketball Academy, which works
with Chinese teams to recruit Amer-

ican players. China “wasn’t even in
the picture” for top players used to
making $15 million or $20 million a
year because of the salary cap, he
said, but now “I’m getting calls from
some high-profile players and
agents.”

—Juliet Ye in Shanghai and
Gao Sen in Beijing contributed

to this article.

BY LORETTA CHAO

Former NBA All Star Stephon
Marbury in China.
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WORLD NEWS

One suspect said he and his
fellow detainees hadn’t been
mistreated and wouldn’t
have agreed to discuss their
involvement in the plot had
they been abused.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 08/11 EUR 12.03 -13.6 -3.7 -7.8
Andfs. Estats Units US EQ AND 08/11 USD 13.98 -6.9 4.4 -11.2
Andfs. Europa EU EQ AND 08/11 EUR 7.17 -8.5 2.5 -10.7
Andfs. Franca EU EQ AND 08/11 EUR 8.84 -9.3 2.6 -11.2
Andfs. Japo JP EQ AND 08/11 JPY 456.43 -10.7 -10.6 -16.4
Andfs. Plus Dollars US BA AND 08/11 USD 9.44 0.0 6.4 -3.3
Andfs. RF Dolars US BD AND 08/11 USD 11.90 4.0 8.4 2.6
Andfs. RF Euros EU BD AND 08/11 EUR 11.08 2.4 5.7 2.3
Andorfons EU BD AND 08/11 EUR 14.77 1.9 5.5 1.9
Andorfons Alternative Premium GL EQ AND 06/30 EUR 100.65 1.7 5.3 -6.3
Andorfons Mix 30 EU BA AND 08/11 EUR 9.58 0.2 6.3 -4.7
Andorfons Mix 60 EU BA AND 08/11 EUR 8.97 -3.2 4.8 -11.2

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 08/06 USD 339129.69 23.5 63.7 23.5

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 08/12 EUR 8.92 0.7 1.5 -3.6
DJE-Absolut P GL EQ LUX 08/12 EUR 207.80 1.5 12.1 -2.5
DJE-Alpha Glbl P EU BA LUX 08/12 EUR 173.47 -2.6 7.7 -3.1
DJE-Div& Substanz P EU EQ LUX 08/12 EUR 220.15 2.4 13.8 1.6
DJE-Gold&Resourc P OT EQ LUX 08/12 EUR 191.24 12.3 32.4 13.3
DJE-Renten Glbl P EU BD LUX 08/12 EUR 136.65 4.6 7.7 6.2
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 08/12 EUR 17.11 -3.4 8.0 0.9
LuxTopic-Pacific AS EQ LUX 08/12 EUR 19.34 18.1 35.3 7.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 08/09 JPY 10327.88 4.1 NS NS
Prosperity Return Fund B EU BD LUX 08/09 JPY 9216.82 -6.8 NS NS
Prosperity Return Fund C EU BD LUX 08/09 USD 96.98 0.5 NS NS
Prosperity Return Fund D EU BD LUX 08/09 EUR 110.71 13.4 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 08/09 JPY 10410.08 5.2 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 08/09 JPY 9210.71 -6.5 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 08/09 USD 96.28 0.8 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 08/09 EUR 106.10 9.0 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 08/10 EUR 21.00 -13.7 -13.0 -34.9
MP-TURKEY.SI OT OT SVN 08/10 EUR 42.65 22.9 38.4 5.8

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 08/11 EUR 14.95 11.8 21.0 4.4
Parex Eastern Europ Bd EU BD LVA 08/11 USD 16.69 14.0 26.6 9.0
Parex Russian Eq EE EQ LVA 08/11 USD 21.39 9.6 36.1 -6.4

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 08/11 EUR 131.80 8.7 27.0 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 08/12 USD 170.27 -2.9 13.7 -1.7
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 08/12 USD 161.22 -3.4 12.8 -2.5
Pictet-Biotech-P USD OT EQ LUX 08/11 USD 259.37 -8.4 -7.0 -17.1
Pictet-CHF Liquidity-P CH MM LUX 08/11 CHF 124.12 -0.1 -0.1 0.2
Pictet-CHF Liquidity-P dy CH MM LUX 08/11 CHF 93.33 -0.1 -0.1 0.2
Pictet-Conv. Bonds-P EUR EU BD LUX 08/11 EUR 99.34 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 08/11 USD 119.64 2.4 18.2 4.9
Pictet-Eastern Europe-P EUR EU EQ LUX 08/11 EUR 354.97 12.9 45.6 -1.9
Pictet-Emerging Markets-P USD GL EQ LUX 08/12 USD 510.96 -4.2 15.9 -4.4
Pictet-Eu Equities Sel-P EUR EU EQ LUX 08/11 EUR 416.83 2.2 16.0 -5.7
Pictet-EUR Bonds-P EU BD LUX 08/11 EUR 408.15 6.2 8.1 6.3
Pictet-EUR Bonds-Pdy EU BD LUX 08/11 EUR 299.30 6.2 8.1 6.3
Pictet-EUR Corporate Bonds-P EU BD LUX 08/11 EUR 155.72 5.3 10.0 9.1
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 08/11 EUR 105.56 5.3 10.0 9.1
Pictet-EUR High Yield-P EU BD LUX 08/11 EUR 163.38 11.7 25.5 11.5
Pictet-EUR High Yield-Pdy EU BD LUX 08/11 EUR 89.55 11.7 25.5 11.5
Pictet-EUR Liquidity-P EU MM LUX 08/11 EUR 136.13 0.1 0.3 1.1
Pictet-EUR Liquidity-Pdy EU MM LUX 08/11 EUR 96.79 0.1 0.3 1.1
Pictet-EUR Sovereign Liq-P EU MM LUX 08/11 EUR 102.42 0.0 0.0 0.9
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 08/11 EUR 99.93 0.0 0.0 0.9
Pictet-Europe Index-P EUR EU EQ LUX 08/11 EUR 103.72 2.7 15.4 -3.9
Pictet-European Sust Eq-P EUR EU EQ LUX 08/11 EUR 137.01 2.9 16.4 -3.5
Pictet-Glo Emerging Debt-P USD GL BD LUX 08/11 USD 266.00 9.4 16.3 15.2
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 08/11 USD 172.75 9.3 16.3 15.2
Pictet-Greater China-P USD AS EQ LUX 08/12 USD 335.96 -4.3 8.1 2.5
Pictet-Indian Equities-P USD EA EQ LUX 08/12 USD 377.33 4.6 29.0 5.2
Pictet-Japan Index-P JPY JP EQ LUX 08/12 JPY 8107.98 -8.7 -12.2 -18.7
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 08/12 JPY 4050.68 -8.3 -10.7 -17.8
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 08/12 JPY 7025.02 -9.3 -12.9 -21.8
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 08/12 JPY 6787.13 -9.7 -13.4 -22.3
Pictet-MENA-P USD OT OT LUX 08/11 USD 47.10 5.0 -1.7 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 08/12 USD 259.69 -4.9 14.1 0.9
Pictet-Piclife-P CHF CH BA LUX 08/11 CHF 790.31 -0.1 4.7 -0.4
Pictet-Premium Brands-P EUR OT EQ LUX 08/11 EUR 76.16 16.6 37.5 9.2
Pictet-Russian Equities-P USD EE EQ LUX 08/11 USD 65.68 2.0 45.1 -6.3
Pictet-Security-P USD GL EQ LUX 08/11 USD 103.15 3.6 20.6 2.9
Pictet-Small Cap Europe-P EUR EU EQ LUX 08/11 EUR 484.77 7.0 19.9 -3.4
Pictet-Timber-P USD GL EQ LUX 08/11 USD 103.57 -2.8 15.9 NS
Pictet-USA Index-P USD US EQ LUX 08/11 USD 89.09 -1.7 10.7 -7.4
Pictet-USD Government Bonds-P US BD LUX 08/11 USD 544.97 7.3 8.3 6.5
Pictet-USD Government Bonds-Pdy US BD LUX 08/11 USD 389.67 7.3 8.3 6.5
Pictet-USD Liquidity-P US MM LUX 08/11 USD 131.11 0.1 0.1 0.7
Pictet-USD Liquidity-Pdy US MM LUX 08/11 USD 84.90 0.1 0.1 0.7
Pictet-USD Sovereign Liq-P US MM LUX 08/11 USD 101.60 0.1 0.0 0.7
Pictet-USD Sovereign Liq-Pdy US MM LUX 08/11 USD 100.09 0.0 0.0 0.7
Pictet-Water-P EUR GL EQ LUX 08/11 EUR 134.68 8.7 19.6 -1.3
Pictet-World Gvt Bonds-P USD EU BD LUX 08/12 USD 171.68 4.0 7.4 6.7
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 08/12 USD 139.22 4.0 7.4 6.7

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 08/11 USD 13.82 2.8 25.1 3.7
Japan Fund USD JP EQ IRL 08/12 USD 15.97 0.5 -2.2 3.8
Polar Healthcare Class I USD OT EQ IRL 08/11 USD 11.76 -9.0 1.2 NS
Polar Healthcare Class R USD OT EQ IRL 08/11 USD 11.70 -9.4 0.7 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 07/30 USD 105.78 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 07/30 USD 10.65 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 07/30 USD 134.92 -1.8 4.4 9.7
Europn Forager USD B EU EQ CYM 07/30 USD 227.24 5.4 18.1 8.9
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 07/30 USD 181.06 -7.0 -0.4 2.6

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 08/04 USD 151.66 19.1 47.8 13.8

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 08/11 EUR 672.27 -5.0 7.9 -9.2
CORE EUROZONE EQ B EU EQ IRL 08/11 EUR 808.96 -2.7 9.0 -6.8
EURO FIXED INCOME A EU BD IRL 08/11 EUR 1342.09 7.8 13.0 5.3
EURO FIXED INCOME B EU BD IRL 08/11 EUR 1438.32 8.2 13.7 5.9
EUROPEAN SMALL CAP A EU EQ IRL 08/11 EUR 1282.11 6.8 20.1 -4.0
EUROPEAN SMALL CAP B EU EQ IRL 08/11 EUR 1378.40 7.2 20.8 -3.5
EUROZONE AGG A EUR EU EQ IRL 08/11 EUR 665.57 1.5 14.8 -5.9
EUROZONE AGG B EUR EU EQ IRL 08/11 EUR 960.00 1.8 15.5 -5.3
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PAC BASIN (X JPN) A AS EQ IRL 08/11 USD 2266.53 -0.9 14.4 4.6
PAC BASIN (X JPN) B AS EQ IRL 08/11 USD 2427.78 -0.5 15.1 5.3
PAN EUROPEAN EQUITY A EU EQ IRL 08/11 EUR 989.77 2.8 16.3 -4.9
PAN EUROPEAN EQUITY B EU EQ IRL 08/11 EUR 1058.83 3.2 17.0 -4.4
US EQUITY A US EQ IRL 08/11 USD 840.69 -3.7 8.0 -9.5
US EQUITY B US EQ IRL 08/11 USD 903.38 -3.3 8.7 -9.0
US SMALL CAP EQUITY A US EQ IRL 08/11 USD 1278.04 -0.8 10.6 -9.5
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Eq. Gold Mines A OT EQ LUX 08/10 USD 32.85 8.4 29.3 18.8
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n YMR-N Series
YMR-N Growth Fund JP EQ IRL 08/12 JPY 8249.00 -12.8 -12.9 -18.8
YMR-N Small Cap Fund JP EQ IRL 08/12 JPY 5945.00 -15.2 -19.5 -17.3

n Yuki 77 Series
Yuki 77 General JP EQ IRL 08/12 JPY 5153.00 -16.2 -20.7 -24.7

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 08/12 JPY 5948.00 -12.9 -12.4 -20.5
Yuki Chugoku JpnLowP JP EQ IRL 08/12 JPY 7141.00 -5.3 -16.8 -18.0

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 08/12 JPY 3933.00 -15.8 -18.4 -25.6
Yuki Hokuyo Jpn Inc JP EQ IRL 08/12 JPY 4669.00 -11.0 -15.4 -21.4
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 08/12 JPY 4314.00 -15.5 -20.4 -17.4

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 08/12 JPY 3712.00 -16.0 -19.2 -27.5
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 08/12 JPY 3962.00 -15.1 -19.5 -27.2
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Yuki Mizuho Jpn Gro JP EQ IRL 08/12 JPY 5541.00 -12.8 -17.5 -20.9
Yuki Mizuho Jpn Inc JP EQ IRL 08/12 JPY 6929.00 -9.2 -13.0 -22.2
Yuki Mizuho Jpn Lg Cap JP EQ IRL 08/12 JPY 4451.00 -14.2 -16.3 -22.7
Yuki Mizuho Jpn LowP JP EQ IRL 08/12 JPY 10408.00 -10.0 -17.5 -15.8
Yuki Mizuho Jpn PGth JP EQ IRL 08/12 JPY 6537.00 -17.9 -22.8 -25.8
Yuki Mizuho Jpn SmCp JP EQ IRL 08/12 JPY 6173.00 -13.5 -17.1 -15.6
Yuki Mizuho Jpn Val Sel AS EQ IRL 08/12 JPY 4990.00 -11.7 -16.9 -19.1
Yuki Mizuho Jpn YoungCo AS EQ IRL 08/12 JPY 2324.00 -14.7 -23.8 -21.2

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 08/12 JPY 4777.00 -11.9 -14.4 -21.2
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Vedanta eyes oil deal;
‘strange shift’ for miner

LONDON—India-focused mining
company Vedanta Resources PLC
said it is considering a foray into
the oil industry through talks aimed
at buying part of Cairn Energy
PLC’s 62% stake in Cairn India Ltd.

Yet, industry analysts were skep-
tical about whether such a deal
would hold any value for Vedanta,
and the companies said there is no
certainty an acquisition will occur.

Cairn India is developing several
large oil discoveries in the state of
Rajasthan. Production from fields in
the area should reach 175,000 bar-
rels a day within the next few years.

A move into the oil and gas ex-
ploration sector would be a signifi-
cant shift for Vedanta, which has
primarily focused on metals produc-
tion. However, the company hasn’t
shied from acquisitions, with recent
transactions including the $1.34 bil-
lion purchase of Anglo American
PLC’s zinc assets in May.

Cairn India was created in Janu-
ary 2009 when Cairn Energy de-
cided to spin off its major oil dis-
coveries in Rajasthan into a
separate entity through an initial
public offering on the Mumbai stock
exchange.

Malaysia’s state-controlled oil
company Petroliam Nasional Bhd,
or Petronas was an early investor
and expanded its holding in Cairn
India in October last year by paying
$240 million for a 2.3% stake. Petro-

nas currently has a 14.95% stake in
Cairn India.

Several analysts questioned the
logic of Vedanta taking a stake in
Cairn. “A move into oil would be a
very strange shift away from
[Vedanta’s] core business of devel-
oping mines and smelters,” Credit
Suisse said in a research note. “We
therefore struggle to see any strate-
gic fit or synergies.”

Vedanta shares fell 7.5% in Lon-
don while Cairn Energy gained 1.8%.

Vedanta does have some indirect
exposure to oil prices because
smelting is an energy-intensive pro-
cess. But Vedanta’s power business
is focused on coal-fired generation.
“Primary investor concerns on
Vedanta are on delivery of growth
and over-leverage of the balance
sheet. An oil deal will not help sen-
timent,” said Credit Suisse.

The size of the stake and the
structure of the deal will be depen-
dent on Vedanta’s limited ability to
raise extra funds, Credit Suisse said.
The company’s net debt is already
between $4 billion and $4.5 billion,
and it plans $10 billion in capital ex-
penditure over the next three years,
the analysts said.

Cairn Energy is well funded and
doesn’t need to sell any assets, said
Panmure Gordon analyst Peter
Hitchens. Despite news of the talks
with Vedanta, the major catalyst for
Cairn Energy remains the success or
failure of the major exploration pro-
gram offshore Greenland started
this summer, he said.

BY JAMES HERRON
AND JESSICA HODGSON

Yuan weakens,
paring gains
against dollar

China’s yuan weakened sharply
against the dollar on Thursday, eras-
ing much of the gains it had made
against the U.S. currency since Bei-
jing abandoned the yuan’s de facto
dollar peg in June.

The People’s Bank of China set
the dollar-yuan central parity rate at
a seven-week high following the U.S.
dollar’s broad strength against most
major currencies overnight, as con-
cerns have grown about a weakening
global economic recovery.

The yuan’s decline reflects a glo-
bal flight from risk, traders and ana-
lysts said. China had warned the
yuan could fall as well as rise when
it ended the de facto peg, and the
drop underscores Beijing’s efforts to
prevent the yuan from appreciating
sharply in the near term, they said.

In over-the-counter trade, the
dollar rose as high as 6.7986 yuan in
the morning in Asia before retreat-
ing slightly later, to 6.7851 yuan at
the close, still well above Wednes-
day’s close of 6.7750 yuan. At 6.7851,
the yuan is up 0.6% against the U.S.
dollar since June 19. At one point
last Friday, the yuan was up as much
as 0.91% since the central bank
dropped the de facto peg.

On Thursday, the PBOC set the
dollar-yuan central parity rate at
6.8015, up from 6.7768 Wednesday
and its highest since being set at
6.8100 on June 24.

JOY C. SHAW
AND J.R. WU

European banks return
to commercial paper

NEW YORK—Foreign banks are
back as major borrowers in the
short-term U.S. commercial-paper
market, according to Federal Re-
serve data released Thursday, as in-
vestors resumed lending to them af-
ter European banks passed stress
tests last month.

Several European banks had been
shut out of the market in May as in-
vestors feared the banks’ solvency
could be in danger because of their
holdings of bonds from Greece,
Spain and other struggling European
countries.

Financial-services’ share of the
$1 trillion commercial-paper market
has risen to the highest level since
April, and foreign banks’ borrowing
has risen to the highest since March,
the Fed’s data show.

Chris Conetta, head of global
commercial paper at Barclays Capi-
tal in New York, said “a significant
portion” of the rise was attributable
to “increased demand for European
bank paper since the EU stress
tests.” Renewed demand for Spanish
and Italian paper was particularly
notable, he said.

Foreign-bank borrowing in the
U.S. commercial-paper market
stands at $121.2 billion this week, up
from $112.9 billion at the end of
May. In the week ended June 2, for-
eign-bank borrowings in the com-
mercial-paper market retreated by
$5.3 billion, or 4.7%, to $106.6 bil-
lion, the Fed said.

The rise in foreign financial-ser-
vice firms’ commercial paper coin-
cides with a drop in the use of the
European Central Bank’s overnight-
deposit facility. While the use of the
ECB’s 0.25% facility edged up on
Wednesday from Tuesday, banks
have been eschewing the offer of un-
limited liquidity from the ECB
through its weekly operations.

Analysts said this suggests an in-
creased degree of confidence on the
part of banks to fund themselves
through traditional channels, includ-
ing the commercial-paper market,
rather than from the central bank.

The overall U.S. commercial-pa-
per market rose on both a seasonally
adjusted and unadjusted basis in the
week ended Wednesday, according
to the Fed data. This week, the com-
mercial-paper market rose by $8.6
billion on a seasonally adjusted ba-
sis. Unadjusted, the increase this
week was $7.1 billion.

Investor demand is high as inter-
est rates are low, and issuers are re-
sponding to this, market partici-
pants said. Data from the British
Bankers’ Association showed the
three-month U.S. dollar London in-
terbank offered rate, or Libor, fell on
Thursday to 0.37625% from
0.38438%, and the sterling rate
eased to 0.73688% from 0.7425%.

Another factor is the postpone-
ment of new international liquidity
guidelines, which would have led
banks to reduce short-term whole-
sale borrowings like commercial pa-
per, Mr. Conetta said.

BY ANUSHA SHRIVASTAVA
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Chechen rebel’s shift signals a rift
MOSCOW—The Chechen rebel-

lion was faltering when its new
commander, Doku Umarov, dis-
patched a video by courier from his
hideout in southern Russia to his al-
lies abroad.

His message, in late 2007,
shocked many Chechens who had
been fighting since the early 1990s
to free their tiny Caucasus mountain
republic from Russian rule. In the
video, Mr. Umarov declared he had
dissolved Chechnya’s borders and
created a Caucasus Emirate—an Is-
lamic state spanning a swath of Rus-
sia’s restive southern border. The
enemy, he said, wasn’t just Russia
but also the U.S., Britain, Israel and
“all those who wage war against
Muslims.”

A pair of conflicting videos last
week from Mr. Umarov indicate the
shift may be a source of turmoil
within the Chechen rebellion.

During the three years Mr. Uma-
rov has led it, the insurgency has
shifted from a movement for inde-
pendence from Moscow to an em-
brace of global jihad, prompting the
U.S. to join Russia in officially de-
claring him a terrorist.

Terrorists have struck an aver-
age of once a day in Russia since Mr.
Umarov took over, reaching into its
heartland and killing more than 900
people. He has claimed responsibil-
ity for the worst attacks, including
twin suicide bombings in the Mos-
cow subway in March.

Mr. Umarov says his decision to
embrace global jihad was “the will
of God” and reflected an Islamist
“awakening” that arose among his
rank-and-file fighters.

Russia’s campaign against the
separatists, killing thousands of
Chechen fighters and civilians, has
hardened the rebels, marginalized
moderates and broadened the ap-
peal of Islamic extremism among
Muslims in the impoverished region,
some independent analysts and hu-
man-rights groups say.

In last week’s first video, the 46-
year-old Mr. Umarov said he was in
poor health and retiring in favor of
a “younger, more energetic” succes-
sor, Aslambek Vadalov.

Although Mr. Umarov didn’t say
so, Mr. Vadalov is believed to repre-
sent a nationalist wing of the move-
ment that favors a renewed focus on
independence, opposes attacks on
civilians and has no ties to Islamist
groups. Mr. Vadalov didn’t speak in
the video, which appeared on insur-
gent websites and YouTube.

A few days later, Mr. Umarov in
a second video reversed himself.
“Given the current situation in the
Caucasus, I believe that it is impos-
sible to resign from my post,” Mr.
Umarov said. He sat alone, his arm
resting on the barrel of an auto-
matic rifle. “My health is good, and
I will work to kill the enemies of Al-
lah,” he said.

Some analysts see the about-face
as a sign that Islamic militants who
value Mr. Umarov as a figurehead
opposed his resignation. At the
least, “these colliding statements in-
dicate a split in the underground,”
says Alexei Malasheknko, a special-
ist on the Caucasus at the Carnegie
Moscow Center.

Mr. Umarov joined the violent
separatist struggle well before Rus-
sian leader Vladimir Putin came to
power in 1999 and launched an inva-
sion of Chechnya. As the conflict
dragged on, Mr. Umarov evolved
from a young field commander who

by his own admission didn’t know
how to pray to the self-proclaimed
emir of his notional Islamic state.

Mr. Umarov, born in Chechnya in
1964, trained as a construction engi-
neer. He was one of the youngest
separatist commanders, former
rebel officials recall. Akhmed Za-
kayev—a Soviet-trained Shakespear-
ean actor who was then a senior
rebel commander and is now presi-
dent of the Chechen separatist gov-
ernment in exile—says he saw “ab-
solutely nothing distinguishing” in
the young officer but nonetheless
recommended him for promotions
and medals. “We needed to develop
the next generation,” he says.

In 1995, the separatists struck
outside Chechnya’s borders, taking
hundreds hostage at a hospital in
southern Russia. The Russians killed
Chechen seaparatist President
Dzhokhar Dudayev in an airstrike
but eventually agreed to a peace
deal, pulling most troops out in
1996. The republic descended into
lawlessness.

A split developed between Is-
lamic fundamentalists backed by ad-
visers from the Middle East and
less-religious separatists whose pri-

mary goal was Chechen indepen-
dence. Mr. Umarov supported the
new separatist president, Aslan
Maskhadov, as he struggled to stem
the Islamists’ growing influence.

Internal divisions were quickly-
forgotten when Mr. Putin, then
prime minister, ordered Russian
troops back into Chechnya in late
1999. The rebels were driven out of
Grozny, Chechnya’s capital. Mr. Um-
arov’s jaw was shattered as he and
other fighters fled the city.

The Islamists had been steadily
gaining influence, but Mr. Umarov
rejected their message, say people
who spoke to him at the time.

Some in Moscow viewed Mr. Um-
arov as a moderate. But room for
compromise was diminishing rap-
idly. Russian forces drove the sepa-
ratists into the mountains or exile.

The separatists struck deep into
Russia with an attack on a Moscow
theater in 2002. A rebel siege of a
school in Beslan in 2004 killed more
than 330 Russians, most of them
children, and cemented the Krem-
lin’s refusal to negotiate.

Chechen authorities installed by
the Kremlin joined in the crack-
down. Relatives of the separatists,

including Mr. Umarov’s wife and in-
fant son, were kidnapped in what
human-rights groups called a cam-
paign by security forces to bring
about a surrender. Some were re-
leased, including Mr. Umarov’s wife
and son. Others disappeared. The
Kremlin-backed Chechen leadership
denies involvement.

Mr. Umarov had distanced him-
self from the brutal attacks on Rus-
sian targets outside Chechnya. But
the abductions of his relatives
changed things.

“I was naive before,” he told
Britain’s Channel 4 television in an
interview from a rebel camp in
mid-2005. He said he had lost hope
that Western governments would
pressure the Kremlin to end the
crackdown. As a result, he said, “our
tactics will change, the war will
change.”

In 2006, when Mr. Umarov be-
came president of the separatist
government, his first public state-
ment contained no Islamist rhetoric.
He vowed to mount attacks in
“many regions of Russia” but to tar-
get “exclusively military and police
institutions.”

One year later, Mr. Umarov aban-

doned his anti-Islamist stance, un-
nerving Moscow as well as some of
his former colleagues. Mr. Zakayev
said in April that he felt betrayed by
Mr. Umarov’s video declaration that
he was forming the Caucasus Emir-
ate and imposing Sharia law.

Mr. Zakayev and other exiled
separatist leaders accused Mr. Uma-
rov of treason. Many separatist
fighters have backed Mr. Umarov. A
video released by Mr. Umarov in
April 2008 showed him sitting in
the woods with a group of field
commanders, endorsing jihad in a
mix of Arabic and Russian as birds
chirp in the trees.

In embracing Islamist rhetoric,
Mr. Umarov gave up his reservations
about targeting civilians. “For me,
there is no civilian population in
Russia,” he said in an interview on a
separatist website.

Terror attacks spread soon after
Mr. Umarov declared his emirate.
Within days, a bomb exploded on a
bus in the southern Russian city of
Togliatti, killing eight people. Prose-
cutors attributed the attack to the
insurgents. By last year, suicide
bombings had become a fixture of
life in the Caucasus.

BY GREGORY L. WHITE
AND RICHARD BOUDREAUX

Chechen rebel leader Doku Umarov, top center, with two fighters. Above, a funeral for victims of March subway blasts in Moscow.
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A separatist’s rise
During the three years Doku Umarov has led the Chechen rebellion, the
insurgency has shifted from a movement for independence from
Moscow to an embrace of global jihad.

� April 1964: Born in Chechnya.

� June 1997: Named secretary
of security council in
Chechnya’s separatist
government.

� August 2002: Appointed
commander of Western front
for separatist army.

� June 2006: Becomes
separatist president when
Russian troops kill incumbent;
denies he is an Islamist.

� October 2007: Declares a
“Caucasus Emirate,” naming
himself leader.

� April 2009: Forms terrorist
martyrs’ brigade.

� February 2010: Threatens
attacks in cities across Russia.

� March 29, 2010: Suicide
bombers kill 40 in Moscow
subway.

Source: WSJ research

Friday - Sunday, August 13 - 15, 2010 THE WALL STREET JOURNAL. 23
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Am Blend Portfolio A US EQ LUX 08/11 USD 9.74 -6.1 5.1 -10.5
Am Blend Portfolio I US EQ LUX 08/11 USD 11.51 -5.8 5.8 -9.9
Am Growth A US EQ LUX 08/11 USD 28.34 -9.3 5.0 -4.4
Am Growth B US EQ LUX 08/11 USD 23.68 -9.8 4.0 -5.4
Am Growth I US EQ LUX 08/11 USD 31.56 -8.8 5.9 -3.7
Am Income A US BD LUX 08/11 USD 8.90 9.2 16.6 11.1
Am Income A2 US BD LUX 08/11 USD 20.83 9.4 16.6 11.1
Am Income B US BD LUX 08/11 USD 8.90 8.7 15.7 10.2
Am Income B2 US BD LUX 08/11 USD 17.87 8.9 15.7 10.3
Am Income I US BD LUX 08/11 USD 8.90 9.5 17.2 11.7
Emg Mkts Debt A GL BD LUX 08/11 USD 16.69 11.3 22.5 14.2
Emg Mkts Debt A2 GL BD LUX 08/11 USD 22.43 11.5 22.5 14.4

Emg Mkts Debt B GL BD LUX 08/11 USD 16.69 10.7 21.4 13.2
Emg Mkts Debt B2 GL BD LUX 08/11 USD 21.47 10.9 21.3 13.2
Emg Mkts Debt I GL BD LUX 08/11 USD 16.69 11.6 23.1 14.8
Emg Mkts Growth A GL EQ LUX 08/11 USD 33.62 -3.0 17.3 -4.1
Emg Mkts Growth B GL EQ LUX 08/11 USD 28.32 -3.6 16.1 -5.1
Emg Mkts Growth I GL EQ LUX 08/11 USD 37.46 -2.5 18.2 -3.3
Eur Growth A EU EQ LUX 08/11 EUR 7.30 3.8 14.2 -5.9
Eur Growth B EU EQ LUX 08/11 EUR 6.53 3.3 13.2 -6.8
Eur Growth I EU EQ LUX 08/11 EUR 8.00 4.3 15.1 -5.1
Eur Income A EU BD LUX 08/11 EUR 6.92 8.4 16.7 10.1
Eur Income A2 EU BD LUX 08/11 EUR 13.99 8.7 16.9 10.2
Eur Income B EU BD LUX 08/11 EUR 6.92 8.0 16.0 9.4
Eur Income B2 EU BD LUX 08/11 EUR 12.96 8.3 16.0 9.4
Eur Income I EU BD LUX 08/11 EUR 6.92 8.7 17.3 10.7
Eur Strat Value A EU EQ LUX 08/11 EUR 8.44 -1.1 8.6 -13.2
Eur Strat Value I EU EQ LUX 08/11 EUR 8.68 -0.7 9.5 -12.5
Eur Value A EU EQ LUX 08/11 EUR 9.07 -1.4 9.1 -10.2
Eur Value B EU EQ LUX 08/11 EUR 8.29 -2.0 8.1 -11.1
Eur Value I EU EQ LUX 08/11 EUR 10.52 -0.9 10.0 -9.4
Gl Balanced (Euro) A EU BA LUX 08/11 USD 14.78 NS NS NS
Gl Balanced (Euro) B EU BA LUX 08/11 USD 14.32 NS NS NS
Gl Balanced (Euro) C EU BA LUX 08/11 USD 14.64 NS NS NS
Gl Balanced (Euro) I EU BA LUX 08/11 USD 15.11 NS NS NS
Gl Balanced A US BA LUX 08/11 USD 16.08 -2.4 6.7 -5.7
Gl Balanced B US BA LUX 08/11 USD 15.20 -3.0 5.7 -6.7
Gl Balanced I US BA LUX 08/11 USD 16.75 -2.0 7.4 -5.1
Gl Bond A US BD LUX 08/11 USD 9.69 7.3 11.3 8.8
Gl Bond A2 US BD LUX 08/11 USD 17.20 7.4 11.3 8.8
Gl Bond B US BD LUX 08/11 USD 9.69 6.7 10.2 7.7
Gl Bond B2 US BD LUX 08/11 USD 14.97 6.8 10.2 7.6
Gl Bond I US BD LUX 08/11 USD 9.69 7.7 11.9 9.3
Gl Conservative A US BA LUX 08/11 USD 14.83 0.9 6.9 0.1

Gl Conservative A2 US BA LUX 08/11 USD 17.09 0.9 6.9 0.1
Gl Conservative B US BA LUX 08/11 USD 14.80 0.3 5.8 -0.9
Gl Conservative B2 US BA LUX 08/11 USD 16.14 0.3 5.9 -0.9
Gl Conservative I US BA LUX 08/11 USD 14.92 1.4 7.7 0.9
Gl Eq Blend A GL EQ LUX 08/11 USD 10.63 -8.8 3.0 -15.9
Gl Eq Blend B GL EQ LUX 08/11 USD 9.92 -9.4 2.1 -16.7
Gl Eq Blend I GL EQ LUX 08/11 USD 11.27 -8.4 3.9 -15.2
Gl Growth A GL EQ LUX 08/11 USD 38.58 -7.9 5.1 -15.7
Gl Growth B GL EQ LUX 08/11 USD 32.01 -8.5 4.0 -16.6
Gl Growth I GL EQ LUX 08/11 USD 43.05 -7.5 5.9 -15.0
Gl High Yield A US BD LUX 08/11 USD 4.53 9.6 25.0 11.5
Gl High Yield A2 US BD LUX 08/11 USD 10.17 9.8 25.2 11.5
Gl High Yield B US BD LUX 08/11 USD 4.53 8.9 23.7 10.1
Gl High Yield B2 US BD LUX 08/11 USD 16.25 9.2 24.0 10.4
Gl High Yield I US BD LUX 08/11 USD 4.53 9.9 25.7 12.3
Gl Thematic Res A GL EQ LUX 08/11 USD 14.20 -3.6 9.7 -0.3
Gl Thematic Res B GL EQ LUX 08/11 USD 12.35 -4.2 8.7 -1.3
Gl Thematic Res I GL EQ LUX 08/11 USD 15.91 -3.2 10.6 0.5
Gl Value A GL EQ LUX 08/11 USD 10.10 -9.3 1.7 -15.9
Gl Value B GL EQ LUX 08/11 USD 9.22 -10.0 0.7 -16.8
Gl Value I GL EQ LUX 08/11 USD 10.79 -8.9 2.5 -15.3
India Growth A EA EQ LUX 08/11 USD 134.85 6.3 30.7 NS
India Growth AX EA EQ LUX 08/11 USD 118.08 6.4 31.1 11.0
India Growth B EA EQ LUX 08/11 USD 140.39 5.6 29.4 NS
India Growth BX EA EQ LUX 08/11 USD 100.31 5.8 29.8 9.9
India Growth I EA EQ LUX 08/11 USD 122.74 6.8 31.8 11.5
Int'l Health Care A OT EQ LUX 08/11 USD 125.83 -8.5 3.4 -9.1
Int'l Health Care B OT EQ LUX 08/11 USD 105.48 -9.0 2.4 -10.0
Int'l Health Care I OT EQ LUX 08/11 USD 138.15 -8.0 4.3 -8.3
Int'l Technology A OT EQ LUX 08/11 USD 106.06 -3.9 14.5 -6.7
Int'l Technology B OT EQ LUX 08/11 USD 91.34 -4.5 13.4 -7.6
Int'l Technology I OT EQ LUX 08/11 USD 119.50 -3.4 15.5 -5.9

Japan Blend A JP EQ LUX 08/11 JPY 5446.00 -9.6 -11.7 -19.8
Japan Growth A JP EQ LUX 08/11 JPY 5148.00 -12.4 -13.6 -21.3
Japan Growth I JP EQ LUX 08/11 JPY 5324.00 -11.9 -12.9 -20.7
Japan Strat Value A JP EQ LUX 08/11 JPY 5759.00 -5.9 -8.1 -18.2
Japan Strat Value I JP EQ LUX 08/11 JPY 5940.00 -5.4 -7.4 -17.5
Real Estate Sec. A OT EQ LUX 08/11 USD 14.57 1.5 14.1 -8.9
Real Estate Sec. B OT EQ LUX 08/11 USD 13.24 0.9 13.0 -9.8
Real Estate Sec. I OT EQ LUX 08/11 USD 15.74 2.1 15.1 -8.1
Short Mat Dollar A US BD LUX 08/11 USD 7.32 2.4 7.0 2.1
Short Mat Dollar A2 US BD LUX 08/11 USD 10.04 2.6 7.0 2.0
Short Mat Dollar B US BD LUX 08/11 USD 7.32 2.1 6.6 1.6
Short Mat Dollar B2 US BD LUX 08/11 USD 9.96 2.3 6.5 1.5
Short Mat Dollar I US BD LUX 08/11 USD 7.32 2.7 7.6 2.6
US Thematic Portfolio A EUR H US EQ LUX 08/11 EUR 15.00 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 08/11 EUR 14.99 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 08/11 EUR 14.99 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 08/11 EUR 15.00 NS NS NS
US Thematic Research A US EQ LUX 08/11 USD 8.35 -2.1 7.2 -7.2
US Thematic Research B US EQ LUX 08/11 USD 7.63 -2.8 6.0 -8.2
US Thematic Research I US EQ LUX 08/11 USD 9.02 -1.7 7.9 -6.6

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 08/11 GBP 7.87 -4.6 10.2 -1.4
Andfs. Borsa Global GL EQ AND 08/11 EUR 6.11 -6.1 4.4 -13.1
Andfs. Emergents GL EQ AND 08/11 USD 16.32 -6.0 10.9 -3.3

FUND SCORECARD
Sector Equity Healthcare
Funds that invest primarily in the equities of companies in the mediacal and health-care industries. At
least 75% of total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S.
dollars for one year ending August 12, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

2 Lacuna - IPConcept Fund EURLUX 14.91 31.83 8.80 NS
Adamant Asia Pacific Hlth Management S.A.

1 Atlantis Atlantis USDIRL -2.79 26.03 8.15 NS
China Healthcare Investment Management Limited

3 Tapiola Tapiola EURFIN 6.02 23.98 1.27 2.35
Hyvinvointi Varainhoito Oy

NS Lacuna - IPConcept Fund EURLUX 7.42 23.88 NS NS
Adamant Glbl Medtech Management S.A.

3 EasyETF BNP Paribas-AXA EURFRA 5.28 22.40 6.63 NS
Stoxx Europe 600 Hlth Cr

4 eQ eQ Rahastoyhtiö Oy EURFIN 10.35 20.52 5.89 0.74
Healthcare 2 K

4 Argenta Argenta Spaarbank EURLUX 3.68 20.15 4.22 6.01
Actions Pharma-Chimie N.V.

5 Pictet-Generics-I Pictet Funds USDLUX -0.14 18.85 0.14 5.93
USD (Europe) S.A.

2 Robeco Robeco Asset EURLUX 5.62 18.77 -2.94 -2.82
Hlth Wellness Eqts D EUR Management

5 MMI Health Nykredit Invest DKKDNK 5.31 18.58 3.15 NS
Care - BlackRock

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 06/30 USD 2068.22 22.3 59.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 05/31 EUR 99.61 -2.2 -0.3 -12.2
D'Auriol Opp F3 EUR EU MM CYM 04/30 EUR 975.88 -1.3 0.6 -13.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 07/30 EUR 199.01 2.0 11.6 -3.2
Horseman EurSelLtd USD EU EQ GBR 07/30 USD 209.50 3.8 13.3 -2.8
Horseman Glbl Ltd EUR GL EQ CYM 07/30 USD 352.78 -4.8 -9.8 -8.0
Horseman Glbl Ltd USD GL EQ CYM 07/30 USD 352.78 -4.8 -9.8 -8.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 07/09 EUR 89.29 -3.0 11.0 NS
Special Opp Inst EUR OT OT CYM 07/16 EUR 84.42 -2.7 11.7 NS
Special Opp Inst USD OT OT CYM 07/09 USD 96.34 -2.6 12.2 NS
Special Opp USD OT OT CYM 07/09 USD 94.02 -3.0 11.4 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 06/30 CHF 109.40 -1.2 4.8 -6.3
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 06/30 GBP 130.82 -1.0 5.6 -5.9
GH Fund Inst USD OT OT GGY 06/30 USD 110.89 -0.8 6.0 -4.0
GH FUND S EUR OT OT CYM 06/30 EUR 127.33 -0.5 6.5 -4.9
GH FUND S GBP OT OT GGY 06/30 GBP 132.29 -0.3 6.8 -4.8
GH Fund S USD OT OT CYM 06/30 USD 149.47 -0.5 6.7 -3.5
GH Fund USD OT OT GGY 06/30 USD 270.53 -1.2 5.2 -4.8
Hedge Investments OT OT JEY 06/18 USD 140.42 NS 7.7 NS
Leverage GH USD OT OT GGY 06/30 USD 116.33 -3.4 8.4 -13.4
MultiAdv Arb CHF Hdg OT OT JEY 06/30 CHF 95.57 1.1 7.3 -7.8
MultiAdv Arb EUR Hdg OT OT JEY 06/30 EUR 104.32 1.3 8.3 -7.1
MultiAdv Arb GBP Hdg OT OT JEY 06/30 GBP 117.68 6.0 13.4 -5.4
MultiAdv Arb S EUR OT OT CYM 06/30 EUR 112.29 2.0 9.7 -6.1
MultiAdv Arb S GBP OT OT CYM 06/30 GBP 117.68 2.1 10.0 -10.2
MultiAdv Arb S USD OT OT CYM 06/30 USD 128.26 1.9 9.7 -4.6
MultiAdv Arb USD OT OT JEY 06/30 USD 196.46 1.2 8.3 -5.7

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 06/30 EUR 95.77 -3.5 0.3 -6.2
Asian AdvantEdge OT OT JEY 06/30 USD 176.60 -3.3 1.1 -4.8
Emerg AdvantEdge OT OT JEY 06/30 USD 162.23 -3.1 3.7 -7.2
Emerg AdvantEdge EUR OT OT JEY 06/30 EUR 89.95 -3.5 3.1 -9.2
Europ AdvantEdge EUR OT OT JEY 06/30 EUR 129.55 -2.4 5.9 -4.2
Europ AdvantEdge USD OT OT JEY 06/30 USD 137.89 -2.2 6.4 -3.2
Real AdvantEdge EUR OT OT JEY 06/30 EUR 102.47 -5.3 -0.3 NS
Real AdvantEdge USD OT OT JEY 06/30 USD 102.98 -4.9 0.2 NS
Trading Adv JPY OT OT GGY 06/30 JPY 9500.69 3.0 -0.4 NS
Trading AdvantEdge OT OT GGY 06/30 USD 143.42 2.2 -1.0 -1.9
Trading AdvantEdge EUR OT OT GGY 06/30 EUR 129.86 1.9 -1.5 -2.0
Trading AdvantEdge GBP OT OT GGY 06/30 GBP 137.90 2.4 -0.8 -1.2

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 07/30 USD 378.71 2.7 45.3 -25.0
Antanta MidCap Fund EE EQ AND 07/30 USD 741.78 4.5 74.1 -28.6
Meriden Opps Fund GL OT AND 07/28 EUR 45.84 -23.6 -38.4 -33.7
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 06/30 EUR 1005.35 6.4 10.3 NS
Winton Evolution GBP Cls G GL OT CYM 06/30 GBP 1011.40 6.6 10.9 NS
Winton Evolution USD Cls F GL OT CYM 06/30 USD 1275.60 6.4 10.6 1.8
Winton Futures EUR Cls C GL OT VGB 06/30 EUR 210.02 3.7 7.7 3.3
Winton Futures GBP Cls D GL OT VGB 06/30 GBP 227.05 3.7 8.1 3.8
Winton Futures JPY Cls E GL OT VGB 06/30 JPY 14875.01 5.2 8.9 2.4
Winton Futures USD Cls B GL OT VGB 06/30 USD 747.03 3.8 8.1 3.1

INDICES
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 07/31.00 USD1402.43 7.4 -12.7 -6.5

At Goldman,
Esposito gets
investment
banking role

NEW YORK—Goldman Sachs
Group Inc. named Jim Esposito as
chief operating officer of global in-
vestment banking.

He previously was the global
head of the firm’s investment-grade
and public-sector financing and in-
frastructure financing businesses.

In the new role, he reports to
David Solomon and John Weinberg,
co-heads of the investment bank,
and will “work closely with the
heads of the division to develop and
execute strategic initiatives to fur-
ther our client franchise,” according
to an internal memo reviewed by
Dow Jones Newswires.

He will succeed Howard Schiller,
who is retiring.

Jonathan Fine, managing direc-
tor in U.S. investment-grade syndi-
cate, will now run the high-grade
syndicate desk. The high-yield busi-
ness, which falls under Craig Packer,
head of U.S. leveraged finance, is un-
affected by the moves.

Mr. Esposito joined Goldman in
1995 in emerging-market credit sales
and was named a managing director
in 2002 and a partner in 2006. Mr.
Fine started at Goldman in 2003,
and was co-head of financial institu-
tions debt capital markets and syn-
dicate in Europe before transferring
to the U.S. in 2007.

BY KATY BURNE

Cisco skids 10%, feeds
into another down day

Key indexes on both sides of the
Atlantic fell for the third consecu-
tive session, as investors fretted
about disappointing U.S. jobs data
and a warning from Cisco Systems.

A jump in brewer Anheuser-
Busch InBev helped to limit losses
in Europe, where he Stoxx Europe
600 index edged up 0.1% to 254.93.

But both the French and German
markets fell for the third consecu-
tive day. France’s CAC-40 index shed
0.2% at 3621.07 and Germany’s DAX
fell 0.3% to 6135.17. The U.K.’s FTSE
100 index rose 0.4% to 5266.06.

The Dow Jones Industrial Aver-
age ended down 58.88 points, or
0.6%, to 10319.95, its third straight
loss. Other U.S. indexes also fell.

Underlying sentiment remained
weak against a backdrop of yet
more downbeat economic data,
which added to this week’s sobering
comments from the Federal Reserve
and the Bank of England. In Europe,
industrial production figures for the
euro zone came in below expecta-
tions, showing a contraction in
June, while in Greece, data showed
the economy contracted 1.5% in the
second quarter.

New claims for jobless benefits
in the U.S. rose by 2,000 last week,
against expectations for a fall of
14,000.

Investors also were dismayed by
Cisco, a technology bellwether seen
as a proxy for broad corporate
spending. The company reported

revenue that fell short of forecasts
and offered a gloomy sales outlook.
Its shares tumbled 10%.

Because the company’s routers
and networking equipment are used
globally, Cisco is especially privy to
shifts in the spending habits from
consumers and businesses.

Anheuser-Busch InBev rose 5.4%
in Brussels after the brewer posted
better-than-expected second-quarter
profits and said it expects growth in
the rest of the year to accelerate.

Rising fear of a global economic
slowdown boosted the dollar, a tra-
ditional safe harbor, and weighed on
the euro and other higher-yielding
currencies.

The euro weakened to $1.2830 in
late New York trade, from $1.2883
late Wednesday. Sterling fell to
$1.5577, from $1.5678.

The same economic worries
stoked fears of dropping oil de-
mand. Light, sweet crude for Sep-
tember delivery fell $2.28, or 2.9%,
to $75.74, its lowest settlement
since July 12 on the New York Mer-
cantile Exchange. Oil prices have
fallen in six of the last seven ses-
sions, losing 8.2% in that time.

Gold for August delivery gained
$17.30, or 1.4% to settle at $1,214.80
per troy ounce on the Comex divi-
sion of Nymex.

In major stock-market action:
Vedanta Resources fell 7.5% after
oil exploration company Cairn En-
ergy, which rose 1.8%, said that the
two firms are in talks over its Cairn
India unit.

RWE fell 1% after the German
utility reported an 8% drop in first-
half profit and announced it will re-
assess its medium-term goals fol-
lowing government plans to intro-
duce a nuclear-fuel tax.

Aker Solutions skidded 9.5% as
the engineering firm’s second-quar-
ter profit fell more than expected.

Aegon lost 3.5%. The Dutch in-

surance firm swung to a second-
quarter profit of €413 million, but
said it is cautious on the outlook.

Indian travel site MakeMyTrip
surged 89% on its Nasdaq debut,
making it the best start for an ini-
tial public offering in the U.S. in
several years. It raised $70 million.
Rental housing software firm Real-
Page rose 32%, also on its first day.

BY MICHELE MAATOUK


