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Flood victims pour into Karachi
as ethnic strife surfaces again
WORLD NEWS 8

Israel’s high-tech start-ups
are failing to come of age
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Coffins made with brotherly
love have undertakers
throwing dirt. Page 29

Editorial
& Opinion

Obama’s combat troop
withdrawal threatens Iraq’s
future. Page 12

Santander suspends analyst
accused of insider trading

Banco Santander SA,
which has vastly expanded its
global retail presence in the
wake of the financial crisis,
suspended a Madrid-based

analyst after U.S. regulators
charged him with trading on
inside information related to
a large takeover that the
Spanish bank is helping to

fund.
According to the Securities

and Exchange Commission,
the suspended employee, Juan
José Fernández García, alleg-
edly made $576,000 in illegal
profits by making a large bull-
ish bet on Canadian fertilizer
and feed company Potash
Corp. of Saskatchewan Inc.
After Mr. Fernández García,
an analyst in Santander’s Eu-
ropean Equity Derivatives Re-
search division, made the bet,
Anglo-Australian mining com-
pany BHP Billiton Ltd. made a

$38.6 billion offer for Potash
on Aug. 17.

The SEC also said Luis
Martin Caro Sanchez, 36, a
Madrid resident who doesn’t
work for Santander, allegedly
made nearly $497,000 in ille-
gal profits using the same
trading pattern that Mr.
Fernández García, also a
Madrid resident, used during
the same period.

Mr. Fernández García
didn’t return calls seeking
comment, and Mr. Caro

Please turn to page 18

By Santiago Pérez
in Madrid and

Sara Schaefer Muñoz
in London

Berlin plans tighter
employee privacy law

German lawmakers want
to make it illegal for employ-
ers to check job candidates’
private postings on social net-
working websites.

The proposed law on em-
ployee data security is the lat-
est attempt to address privacy
concerns about online social
networks and Google “Street
View.”

The plans, which were en-
dorsed by the German cabinet
on Thursday but have still to
pass through parliament, fol-
low a string of scandals in re-

cent years involving German
companies spying on employ-
ees.

“Private social networks
are... not gateways to gaining
information on job appli-
cants,” said German Interior
Minister Thomas de Maziére.

However, some legal ex-
perts warn that changing ex-
isting laws restricting the use
of personal information could
create confusion.

Sarkozy outlines G-20 agenda
PARIS—French President

Nicolas Sarkozy called on the
world’s 20 largest economies
to work together to reform
global monetary order.

“We must define a new
framework for discussing cur-
rency movements,” Mr.
Sarkozy said, adding that it is
“nonsense” to talk about ex-
change rates without includ-
ing China, which has accumu-
lated huge foreign-exchange
reserves.

He said stabilizing erratic
foreign-exchange and com-
modities markets will feature
high on France’s agenda when
it heads the Group of 20 from
November. He added there is
a need to reduce the U.S. dol-
lar’s dominance as the reserve
currency of choice and called
for a greater role for alterna-
tive currencies.

Mr. Sarkozy was speaking
in front of the nation’s ambas-
sadors to outline France’s pri-
orities for the G-20 and the
G-8 meetings. France starts
presiding over the G-20 in
November and will be head of
both the G-20 and G-8 sum-
mits as of next year.

Better coordination of glo-
bal economic policies aimed
at unwinding world imbal-
ances is key to reducing for-
eign-exchange volatility, Mr.
Sarkozy said. Another way to
achieve better currency sta-
bility will be for the G-20 to
try to prevent the accumula-
tion of excessive foreign-ex-
change reserves among its
members, he added.

South Korea, which cur-
rently is chair of the G-20, is
pushing for the institution of
financial safety nets aimed at
preventing massive capital

outflows such as the those
witnessed in emerging coun-
tries during the recent finan-
cial crisis and the Asian crisis
of the late 1990s.

This involves strengthen-
ing some of the International
Monetary Fund’s insurance
mechanisms in order to deter
emerging countries from ac-
cumulating excessive foreign-
exchange reserves with a view
to protecting themselves

against potential financial cri-
ses, and should in turn con-
tribute to currency stability.

Mr. Sarkozy said he wants
the G-20 to deepen South Ko-
rea’s work when France heads
the group and added the G-20
should also examine ways to
allow countries that are
highly reliant on outside capi-
tal flows to “temporarily reg-
ulate their capital markets” in
times of trouble.

Mr. Sarkozy said he isn’t
calling for a reversal to a glo-
bal monetary system based on
fixed rates, which existed be-
fore the Bretton Woods agree-
ment, the conference held in
the U.S. that moved the world
economy off fixed exchange
rates after World War II.

However, he suggested
that a conference could be
held, possibly in China, to dis-
cuss the future of the mone-

tary system without “taboos.”
“Since the 1970s, we’ve

been living in a nonexistent
international monetary sys-
tem,” he said.

Monitoring global ex-
change rates has until now
been the exclusive remit of
the group of the world’s seven
most industrialized countries,
which doesn’t include China.

Another focus of France’s
G-20 leadership will be

strengthening the oversight of
global commodities markets.

“Why should we only regu-
late derivative markets in the
financial sphere?” Mr.
Sarkozy asked.

“Extending regulation to
raw materials is possible and
desirable. That way we will
limit speculation,”

BY NATHALIE BOSCHAT
AND DAVID PEARSON

French President Nicolas Sarkozy said he would press the G-20 to limit excessive exchange-rate and commodity-price volatility when France heads the group.
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� Fears that laws haven’t kept
pace with the Internet age... 5

� France aims to harmonize tax
system with Germany’s.......... 4
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Australia’s
lenders just
lumber along

It’s a question for regulators and
investors to debate: Just what
should a banking system look like?
Australia’s answer—boring—no
doubt pleases policy makers but it
has left investors unrewarded.

Being dull has its merits. With
little exposure to toxic assets, and
thanks to the oversight of a tough
regulator, the Australian banking
sector navigated the global financial
crisis relatively smoothly.

But now that Australia’s econ-
omy is ticking along, the downside
of this is evident, too: Earnings
growth is becoming harder to come
by as competition squeezes margins
and loan growth.

Commonwealth Bank of Austra-
lia is typical. There, a 20% rise in
net profit at the end of its fiscal
year in June looks good, but its net
interest margin narrowed in the sec-
ond half as funding costs rose, while
loan growth also dropped. Much of
the earnings growth came from
lower bad-debt charges.

In this environment, Australia’s
top four banks—Commonwealth,
National Australia Bank, Australia
& New Zealand Banking and West-
pac Banking—find themselves both
victims and beneficiaries of succes-
sively cautious governments. The
“four pillars’ principle, that none of
them should merge with each other,
means they’re comfortable at home,
but without any notable opportuni-
ties for growth by acquisition.

For stock investors, this has cre-
ated a group of companies that’s
difficult to differentiate between.
The top four all trade at 11 to 12
times one-year forward price/earn-
ings ratios.

The one standout is ANZ. With
the best-performing stock of the
four, it also fetches the highest valu-
ation. These are products of its at-
tempts to break from the pack by
pursuing a growth strategy in Asia.

It’ll take time for ANZ’s approach
to bear fruit, but the fact that it is
at least trying to be interesting is
getting a reward from investors.

—Andrew Peaple

Potash underlines BHP’s big issue
BHP Billiton has had a good de-

cade, returning roughly $37 billion
to shareholders in cash and divi-
dends. Underlying earnings before
interest, taxes, depreciation and
amortization, or Ebitda, up 10% to
$24.5 billion in the fiscal year to the
end of June, were only $5.3 billion in
2001.

But as the oil industry knows,
size brings complications, not least
the challenge of maintaining growth
without diluting returns. BHP Billi-
ton’s $38.6 billion bid for Potash
Corp. of Saskatchewan has put this
into sharp relief.

BHP has a significant oil and gas
business, responsible for 26% of
Ebitda. Annual capital expenditures
of about $15 billion are at oil-major
levels: ConocoPhillips is spending
only $11.7 billion this year. Capital
intensity on new projects is up
threefold in the past decade, accord-
ing to Sanford C. Bernstein, pointing

to the increased technical difficulty
of accessing resources as well as sig-
nificant cost inflation on equipment.

Geopolitics, meanwhile, constrain
the oil majors’ investment opportu-
nities. BHP also has limited options
in meeting its criteria of large, long-
life expandable operations carrying
low operational and political risk,
hence the appeal of acquiring capac-
ity rather than investing in new proj-
ects. Potash fits the bill.

Mining industry profits, soaring
as commodity prices have recovered
and typically taxed at about 40%,
compared with 60% for the oil sec-
tor, also have caught the eye of cash-
constrained governments. Australia’s
plans for higher mining taxes, cur-
rently up in the air, may be reformu-
lated. Chile, a major copper pro-
ducer, is nudging levies higher.
Canada has refused to bite. At the
very least, buying Potash would
spread BHP’s fiscal-policy risk given

its small Canadian mining presence.
BHP says the influence the Orga-

nization of Petroleum Exporting
Countries wields in supporting oil
prices—unlike other, more volatile
commodities—should be reflected in

less-onerous tax policies for the lat-
ter. BHP says it runs long-life ex-
pandable mines at full tilt to maxi-
mize their present value as low-cost
operations take market share from
higher-cost rivals. BHP is developing
its own Canadian potash mine and
has said it eventually would with-
draw from potash cartel Canpotex.

But in oligopolies such as potash
and iron ore, being able to wave the
big stick of huge, spare, current and
future capacity is significant anyway.
It raises barriers for entry, making it
risky for rivals to make the neces-
sary investments. Production can be
tweaked to smooth prices. And $40
billion spent on an acquisition also is
$40 billion not spent on future ca-
pacity, also ultimately good for
prices enjoyed by the incumbents.

It is no OPEC, but it is a fertile
mix that could help sustain BHP’s
earnings record.

—Matthew Curtin

The trans-Atlantic contagion trade
The trans-Atlantic contagion cycle

rolls on. A few months ago, Euro-
pean sovereign-debt fears spooked
U.S. markets. This time it is U.S. eco-
nomic fears roiling the euro zone.

Europe’s government-bond mar-
ket is looking ugly again. A string of
indicators are back at levels seen in
the debt crisis of May and June.
That panic ended with a $1 trillion
rescue package, credible government
austerity measures and Spain over-
coming a key funding hurdle. But
now bonds from peripheral euro-
zone countries have fallen sharply,
with Greek 10-year bonds yielding
over 11% for the first time since May,
and Irish and Portuguese bond
spreads widening sharply.

In the flight to safety, German 10-
year bond yields have slumped,
down a staggering 0.57 percentage
point in August 2.1%.

Underlying euro-zone jitters are
hardly new. Skepticism still abounds
over Greece. A Standard & Poor’s
downgrade of Ireland on Tuesday
simply moved the rating into line

with that of Fitch. Concerns about
backsliding on austerity in Spain
also seem a little overdone given it
relates to an announcement of about
€500 million ($634 million) of infra-
structure spending.

Rather, it is the string of bad
news from the U.S., in particular last
week’s decline in the Federal Reserve

Bank of Philadelphia’s manufacturing
index and this week’s weak housing
data, that has driven euro-zone bond
prices. The market is now hanging
on the Federal Reserve’s every word
and fretting over a double-dip reces-
sion.

Europe’s recovery seems to have
its own momentum, vital for govern-
ments that are cutting public spend-
ing and raising taxes. German
growth, in particular, has been spec-
tacular; Wednesday brought a fur-
ther unexpected rise in German busi-
ness confidence. But any hint that
the problems in the U.S. are under-
mining Europe will put renewed fo-
cus on government-debt dynamics.

The $1 trillion sovereign backstop
has prevented panic breaking out for
now. At least the market doesn’t face
months of political wrangling again.
But if things continue to get worse,
Europe may need to use that back-
stop for real, which could put the fo-
cus firmly back on the future of the
euro zone.

—Richard Barley

Leaving the valley
Performance by percentage change

Source: Thomson Reuters
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A rare outbreak of cattiness in
the rarified world of private banks?
Tiny Swiss firm Hyposwiss Private
Bank seems to be resurrecting
memories of Swiss giant UBS’s fi-
nancial-crisis woes for its own gain.

“It will never be about you and
us. It will always be about your
money,” Hyposwiss says in full-
page ads, which ran this week in
two major Swiss newspapers.
What sounds like a single-minded
focus on money management in
fact evokes “You & Us,” which was
UBS’s slogan from 2004 until it
was quietly buried over a year ago.

While Hyposwiss isn’t alone in
trying to appeal to clients UBS has
lost, the ad campaign represents
an unusually blunt way of making
a point. At least publicly, private
banks typically prefer to plug their
own services, as opposed to bash-
ing competitors.

UBS, in turn, this week launched
a campaign, saying “we will not
rest” in service to clients. About
time, too.

OVERHEARD
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A crusade to protect the baguette?

There should
have been little
shock value in
Standard & Poor’s
single notch down-
grade of Ireland’s

credit rating. Another of the
major ratings agencies, Fitch, had
already marked the country down
to that level. The markets’
horrified reaction was more a
symptom of general queasiness
over economic prospects than
surprise over Ireland’s dire
finances.

A succession of bad tidings has
stoked fears that, while a double-
dip recession may not be about to
hit, the way ahead looks long and
hard and potentially still
dangerous. So the flight to safety
is gathering momentum, with the
Swiss franc hitting a record high
against the euro and the gold
price jumping up toward the
record highs it hit in June.

Figures just released by the
World Gold Council show how
investment demand for the metal
has ballooned this year, reaching
36% more in the second quarter
than in the year-earlier period.
Sales of exchange-traded funds
backed by gold were 414% up from
a year ago.

Inevitably, such increases in
demand fuel prices. Now it seems
that President Nicolas Sarkozy of
France wants to find a means to
curb such market forces.
Addressing the annual gathering
of ambassadors in Paris, he voiced
his concerns over the volatility in
exchange rates and in commodity
prices and indicated that he
intended to use his country’s
forthcoming leadership of the
G-20 group of industrial countries
to try to limit price swings.

Fighting low popularity at
home, Mr. Sarkozy is resorting to
what many see as populist
pronouncements. There has been
much publicity over his
determined bulldozing of Roma
encampments and the expelling of

their inhabitants from France. The
move has won high levels of
support among the French public,
unlike the president’s move to
make cuts in public spending. Now
he is once again mooting the idea
of a tax on financial transactions.

He may well see a crusade to
protect the euro and the price of a
baguette as further moves to
endear him to voters. However,
since he insists that he is not

seeking a return to fixed exchange
rates, he is unlikely to be able to
shield the currency from
fluctuations, although he is
advocating involving China in the
discussions. Keeping commodity
prices in check, when grain is at
the mercy of the weather, looks
equally problematic. He would
make a start, he hinted, by
regulating commodity derivatives.

Such rhetoric may have little
impact on the script for a movie
about the president. The actor to
play him is said to have been cast.
Denis Podalydès played a major
role in the 1996 film: “My Sex Life
... or How I Got Into an
Argument.” That might give the
president’s ratings a boost.

Boardroom balance
Governmental pressure on

firms to increase the number of
women on boards has become
commonplace. Figures from the
EU show that by last month, the
hectoring has had little impact.
Examining a collection of the
largest companies from each of
the 27 countries, a total of 606,
the European Commission found
that only 11% of board members
were women.

By far the highest score was
from Norway, but the 42% female
presence in the boardroom there
is the result of legislation rather
than corporate commitment to the
cause.

Boardroom dynamics, it is
argued, are different if there is a
female contingent present.
Whether this produces enhanced
performance is far from proved.
The right mix of experience, skills
and personality might arguably be
more important than gender. Yet
if governments do believe that
organizations benefit from having
a mixed-sex boardroom, they
should surely be applying that
thinking beyond the corporate
sector.

Perhaps they could start with
central banks, in part accomplices
in the financial crash that has
enveloped us. Not one of the EU’s
27 central banks has a female
governor and of the 293 members
who sit on their key decision-
making bodies, only 18% are
women. Although much of the

work of euro-zone central banks
has now been taken over by the
European Central Bank, national
banks still have a role in banking
supervision.

Would they have done that
better if more women were
involved? Probably not. But
before pushing a requirement for
greater female representation on
the private sector, governments
might try to demonstrate the
efficacy of the concept in the
public sector.

Internet optimists
The Facebook phenomenon has

seen a bright idea turn into a
website with more than 500
million users in just six years.
Punters are now buying the stock
in the unofficial market at prices
that attribute a value calculated at
almost $34 billion on the
business. That is close to a
quarter of the value of the mighty
Google, which notched up $1.8
billion of profits in the second
quarter of this year alone, and
even that number was judged
disappointing by the market.

These Facebook fans have faith
because they certainly don’t have
figures to come anywhere near
justifying such a value. The
company declared in September
2009 that it had turned cash
positive but its revenues remain a
matter for speculation and will do
so until founder Mark Zuckerberg
decides that he is ready to float
the business. As for outgoings,
keeping those 500 million users
happy is a costly operation.

Facebook may turn out to be a
long-term business with the
capacity to generate significant
profits. Equally, it could be
vulnerable to its aficionados fickly
following friends to the next big
thing in social networking.

Ocado is just the most recent
warning that websites may be
wonderful but profits matter. The
Internet grocery business had
mooted a float price of 200 pence
to 275 pence.

In the event, it came to market
this summer at 180 pence and the
shares languished Wednesday at
138.75 pence.

President Sarkozy at the ambassadors’ conference in Paris on Wednesday.
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n BHP posted a solid rise in
fiscal-year profit, further
building up its cash as it pur-
sues a $38.6 billion offer for
Potash. CEO Marius Kloppers
said he will be “disciplined”
in bidding for the fertilizer
maker despite rumblings of
possible rival offers. 17, 32

n France wants to bring its
fiscal system closer to Ger-
many’s, the budget minister
said, suggesting that France’s
wealth tax would be closely
examined in the process. 4

n Mexico’s increasingly vio-
lent war on organized crime
hit a new low with the dis-
covery of 72 bodies at a
ranch near the U.S. border. 10

n Heineken’s profit jumped
42% in the first half, thanks
in part to cost cutting, asset
sales and the purchase of
Femsa Cerveza. 19

n A Swedish prosecutor said
she would open a formal in-
vestigation into a molesta-
tion allegation against the
founder of WikiLeaks. 5
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Autos

n Geely, SAIC Motor and FAW Car
posted strong earnings growth as
Chinese car makers benefited
from Beijing’s measures to boost
car sales. But while car sales
growth in China remained fast at
the start of 2010, the growth has
moderated in recent months be-
cause of a reduction in govern-
ment incentives.

i i i

Banking

n Banco Santander has sus-
pended Juan Jose Fernandez Gar-
cia, the company’s head of Euro-
pean Equity Derivatives Research,
who was charged with insider
trading by the U.S. Securities and
Exchange Commission. The SEC
said Fernandez Garcia allegedly
made nearly $576,000 in illegal
profits by trading in advance of
last week’s offer from BHP Billiton
to acquire Potash Corp. of
Saskatchewan.

n Société Générale’s London
branch has been fined £1.58 mil-
lion ($2.4 million) by the U.K. Fi-
nancial Services Authority for fail-
ing to provide accurate
transaction reports to the regula-
tor. The fine is the latest in a se-
ries from the FSA for data failures
at financial firms.

i i i

Consumer goods

n L’Oréal, the world’s largest cos-
metics company by revenue, said
its first-half profit jumped 21% to
€1.31 billion ($1.7 billion), as a
sharp sales increase and drastic
cost cuts drove a rebound. The
jump in profit confirms L’Oréal’s
recovery from a difficult year in

2009, when the economic crisis
caused consumers to keep a
tighter grip on their cash.

i i i

Drinks

n Heineken said that cost cutting,
asset sales and the purchase of
Femsa Cerzeva helped lift its first-
half net profit 42% to €695 million
($881 million), but the brewer
warned that volumes are still de-
clining in Europe and the U.S. due
to tough economic conditions.

i i i

Energy

n A Halliburton engineer warned
BP five days before its disastrous
Gulf of Mexico blowout that a cru-
cial cement seal inside its well
might fail. Jesse Gagliano said he
told BP officials in Houston on
April 15 that there was a “high
probability” of explosive natural
gas flowing through the cement
unless they made changes, but BP
ignored his warnings.

n Tullow Oil said its new partner-
ship to accelerate development of
a billion barrels of oil resources
discovered in Uganda faces delay
because of an unresolved tax dis-
pute between its former partner
Heritage Oil and the Ugandan gov-
ernment. The U.K. oil company
said the delay won’t affect the
long-term development of oil re-
sources in the region.

n Hitachi and General Electric’s
nuclear power unit will open five
new sales offices around the
world by the end of this year, in
the latest sign that competition in
the industry is intensifying.

n Dana Petroleum advised its
shareholders to take no action on

the £18 ($27.8) a share offer for-
mally posted by Korea National
Oil Corp. KNOC’s bid, which values
the company at £1.87 billion, has
been on the table for several
weeks as the company held out
for a recommendation from Dana’s
board before kicking off a formal
takeover process.

i i i

Entertainment

n Apple is in discussions with
Walt Disney to offer 99-cent rent-
als of television episodes, accord-
ing to people familiar with the sit-
uation, as the company tries to
reshape the television business
around its devices, including a
new one for pushing Internet
video onto TV sets.

i i i

Financial services

n AIG added Bank of America-
Merrill Lynch, Credit Suisse and
UBS to the team of bankers help-
ing it list Asian life-insurance unit
AIA, people familiar with the mat-
ter said. AIG has also mandated
Chinese banks CCB International
and ICBC International Holdings
as bookrunners on the deal.

i i i

Metals and mining

n BHP Billiton said its full-year
profit more than doubled to
$12.72 billion on record sales vol-
umes for iron ore, metallurgical
coal used in steelmaking, and pe-
troleum, but warned that demand
from China will likely slow while
Europe will suffer from the impact
of fiscal consolidation.
n BHP is likely to ask Canadian
regulators to strike down a poison
pill that Potash Corp. of
Saskatchewan put in place to

stave off BHP’s $38.6 billion hos-
tile bid, people familiar with the
process said. Under the anti-take-
over plan, existing Potash share-
holders would have the right to
buy discounted shares if any sin-
gle shareholder took a 20% or
greater stake in the company,
making a takeover prohibitively
expensive.

n Posco will pay 3.35 trillion won
($2.8 billion) for a 68% stake in
Daewoo International, held by
state-run Korea Asset Manage-
ment and other creditors, as the
South Korean steelmaker aims to
secure a steady supply of raw ma-
terials and diversify its business
operations.

n Vedanta Resources won’t aban-
don its mining project in the Ni-
yamgiri Hills of the eastern Indian
state of Orissa despite the federal
environment ministry blocking the
plan, the chief operating officer of
its local aluminum unit said. The
ministry rejected clearance for the
London-listed company’s plan,
saying its proponents displayed
“blatant disregard” to the rights
of tribal people in the area.

i i i

Media

n RTL Group, Europe’s biggest
free-to-air broadcaster by house-
holds reached, said it expects to
post significantly better results
this year, underscoring growing
optimism in broadcasting and ad-
vertising markets, as it swung to a
first-half profit of €257 million
($326 million).

i i i

Pharmaceuticals

n Novartis’s key oncology drug
Gleevec won’t be recommended as

a follow-up treatment for U.K.
stomach-cancer patients who have
had a gastrointestinal stromal tu-
mor removed. Britain’s cost
watchdog said the decision was
due to cost/benefit considerations.
Gleevec, known as Glivec outside
the U.S., is Novartis’s second-best
selling drug after heart drug Dio-
van, generating close to $4 billion
in sales last year.

i i i

Property

n Canary Wharf, the main sub-
sidiary of Songbird Estates, and a
unit of Morgan Stanley Real Es-
tate Funds said it sold its Drapers
Gardens property to Evans Ran-
dall for £242.5 million ($374 mil-
lion).

n Toll Brothers swung to a sur-
prise third-quarter net profit of
$27 million, its first in nearly
three years, as revenue fell far
less than analysts expected.

i i i

Technology

n Dell put its first U.S. smart-
phone on sale, becoming the latest
technology manufacturer to enter
the competitive mobile handset
market. The company said its 3.5-
inch touchscreen phone, dubbed
the “Aero,” will runs on Google’s
Android operating system.

n Google said it was integrating
voice calling into Gmail, enabling
users to place calls to phones
around the world.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

In New Delhi, Suzuki Motorcycle India Chairman Katsumi Takata, left, and Sales and Marketing Vice-President Atul Gupta pose with the new Suzuki SlingShot motorcycle. The Indian subsidiary of Japan’s
Suzuki Motor will more than double its production capacity by 2012 and also plans to introduce three more models as it aims to tap rising demand in Asia’s third-largest auto market. The 125 cubic
centimeter SlingShot will go on sale for 43,945 Indian rupees ($938) and rival motorcycles produced by Hero Honda Motors, which has a 60% share of the 100cc entry-level market.

Agence France-Presse/Getty Images

Suzuki Motorcycle India to more than double production capacity by 2012
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Super-yachts that tug at VIP hearts
“The moment I saw her, I fell in

love with her. I felt it was my duty
to save her,” declares Vincenzo On-
orato, owner of Moby Lines Ferries
and the president of Mascalzone La-
tino, the Americas Cup Challenge
sailing team.

He is talking about his passion, a
dilapidated tugboat that he had lov-
ingly restored—to the tune of
around €17 million ($21.4 million).

The 53-year-old Neapolitan en-
trepreneur chanced upon the ne-
glected old ship, at the time called
the Henry Morgan, several years
ago, at the back of an Italian boat-
yard. Dating from 1932, and used for
commercial haulage during World
War II, the 40-meter boat lay rust-
ing and ready to be dismantled for
parts.

Fast forward three hours, a few
phone calls and €1 million, and the
Henry Morgan, soon to be renamed
the Mascalzone Assai—Quite A Ras-
cal, in English—had taken its place
as one of Mr. Onorato’s most prized
possessions.

Mr. Onorato is not alone in his
passion for revamping rusty ships.
Rather than splashing out for an off-
the-peg yacht, a growing number of
the world’s rich and famous are
buying into this unusual craze.

Princess Caroline of Monaco was
one of the original trendsetters,
with the 36-meter Pacha III, a tug-
boat built by English shipyard-
owner Camper & Nicholson in 1936,
which she had restored complete
with on-deck hot tub.

Franco Polti, the man behind It-
aly’s best-selling vacuum cleaner
brand, Vaporella, converted a 44-
meter tug dating from 1967, the Ari-
ete Primo, into an elegant four-deck
cruiser, complete with a mosaic-
tiled spa offering chromotherapy
and aromatherapy, a gym, a ham-
mam and a whirlpool bath.

And fashion designers Renzo
Rosso, owner of the Diesel jeans
company, and Alberta Ferretti have
also tapped into the trend. Two
years ago, Mr. Rosso refitted the
Lady May, a 31-meter tugboat dating
from 1929. Ms. Ferretti owns Prome-
tej, a 44-meter ice-breaker from
World War II. The hull, superstruc-
ture, fore winch and capstan of Pro-
metej are original, with the gym and
steam rooms recent additions.

Re-vamping a tugboat isn’t a
cheap hobby. Costs can run to €20
million, says Barbara Tambani, pres-
ident of Floating Life, a Swiss-based
yacht-management company. By
comparison, an off-the-peg, 40-
meter super-yacht could cost less
than €5 million, according to yacht-
ing website Superyachts.com.

The whole process from hull im-
provement to the finishing flour-
ishes of design and furnishing can

take two-and-a-half years and in-
volve around 100 experts, says
Veronica Careri, director of CNP-
Cantieri Navali di Pesaro, the super-
yacht builder that worked on Ms.
Ferretti’s tugboat.

First, the boat’s superstructure
must be overhauled and restored,
which, depending on its condition,
could cost €7 million, says Ms. Tam-
bani. Spare parts and machines are
sourced directly from the original
producer or from distributors all
over the world. Sometimes the yard
will build a bespoke part that can’t
be purchased.

“Refitting is a complicated job,
divided into two parts,” says Ms.
Careri. “During the first stage you
are repairing an old boat, a delicate
job rewiring existing parts on board.
The second stage is more or less
equivalent to constructing a new
boat.”

She adds that it is usually neces-
sary to rebuild the superstructure of
the boat, as the owner will probably
want a new large saloon and several
extra cabins. The engines are often
moved to the bottom of the vessel
to create more room for the lower-
deck cabins.

The boat is housed in a yard
while the designers and architects
make their transformation. Requests
for gyms, bars, whirlpool baths and
spacious sun decks are common.

The designers face their own
hurdles. “The main challenge is to
preserve the original spirit of the
boat on an aesthetic and structural
level, whilst keeping in mind this
80-year-old ship needs to be made
seaworthy for another several de-
cades,” Ms. Careri says.

The high cost and lengthy con-
struction process is enough to put
off many a would-be yachtee, but
others insist the refitted tugs pro-
vide an experience that can’t be
matched.

“Very wealthy people want spec-
tacular one-off boats,” says Ms.
Tambani of Floating Life. “At the
Monaco Boat Show they don’t want
to moor up alongside an identical

yacht. It’s the equivalent of getting
a suit made to measure.”

She adds that the potential for
creative interior design within the
historical shell is compelling. “It be-
comes a very personal space and
they feel they are contributing a
part of history too.”

Mr. Onorato says that when it
comes to a project like this, cost is
immaterial. “There are objects that

should live for ever, and the Mascal-
zone Assai is one of those,” he says.
“Money is a mere detail.”

Owners can recover some of
their costs through chartering. A
standard 40-meter super-yacht
might realize charter fees of
€100,000 a week in the Mediterra-
nean high season, while Mr. Polti’s
Ariete Primo has a charter fee of
€130,000 per week, partly because
of its high-specification fittings, in-
cluding its own water-filtration sys-
tem, which can produce 320 liters of
fresh water an hour.

The other factor is devaluation.
Piers Brown, director of fractional
ownership company Fractional Life,
says new super-yachts lose around
15% of their value every year, and
annual running costs can be as
much as 10% of the initial value.

Although no one has tried resell-
ing a refitted tugboat yet, Mr.
Brown says they will probably sell
well on the secondary market be-
cause of their scarcity.

Mr. Onorato is hoping to spend
time aboard the Mascalzone Assai
with friends and family later this
year, and will be putting it up for
charter in 2011.

However, he hopes it won’t be-
come just another short-lived craze.
“I am not the first and will not be
the last to breathe new life into a
historic ship destined for demoli-
tion,” he says. “The important thing
is that it never becomes a trend.

“These ships of yesteryear must
be respected. Just like an elderly
lady of a certain age!”

BY TARA LOADER WILKINSON

The Ariete Primo, a former tug owned by Franco Polti, has been transformed into a four-deck cruiser.

Sand People Communication (2)

The sun deck of the Ariete Primo which also features a gym.
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Europe

n French President Nicolas
Sarkozy called on the world’s 20
largest economies to work to-
gether to reform global monetary
order. “We must define a new
framework for discussing currency
movements,” Sarkozy said, adding
that it is “nonsense” to talk about
exchange rates without including
China, which has accumulated
huge foreign exchange reserves.

n The French government is keen
to bring the nation’s fiscal system
closer to Germany’s, the Budget
Minister François Baroin said,
suggesting that France’s wealth
tax would be closely examined.
His comments came after Ger-
many’s cabinet approved a bank-
restructuring bill, designed to
provide a toolbox for handling
troubled banks without relying on
state bailouts.

n German business confidence
rose 0.47% in August, defying re-
cent indications of a global slow-
down that could dent demand for
the country’s exports, research in-
stitute Ifo said. Figures hit the
highest level since the middle of
2007, before the first warning
signs of the financial crisis.

n Germany’s government is plan-
ning a new law to protect employ-
ees’ privacy, including making it
illegal for employers to check on
job candidates’ private Facebook
postings.

n In the U.K., detectives search-
ing for a missing British spy
launched a murder investigation
after a body matching the man’s
description was discovered in his
apartment near the headquarters
of the MI6 spy agency. British au-
thorities said the body of the man
in his 30s was found stuffed in a
bag in the bathroom Monday.

n The U.K. Financial Services Au-
thority said bank-capital rules
should be overhauled to ensure
enough capital is held against po-
tential trading losses and there
should be tougher oversight of
banks’ trading valuation and risk-
management systems.

n Spain’s economy contracted
3.7% in 2009, a steeper fall than
the earlier estimate of 3.6%. GDP
contracted last year amid the fall-
out from the collapse of a decade-
long construction boom.

n Ireland’s credit rating was
trimmed one notch by Standard &
Poor’s, which said the projected
fiscal cost to the Irish government
of supporting the financial sector
has increased significantly above
prior estimates. Irish banks were
stung by the property-market
crash, forcing the government to
pump billions of euros into them.

n Portugal sold €1.3 billion ($1.65
billion) in Treasury bonds at only
modestly higher yields than previ-
ous similar auctions, surprising
some skeptics who thought the
euro-zone periphery country
would face a tough auction. The
success came despite a recent in-
crease in credit-default insurance
costs for the country.

n A Swedish prosecutor said she
would open a formal investigation
into an allegation that WikiLeaks’
founder Julian Assange engaged in
“molestation” of a woman, asking
police to bring him in for ques-
tioning.

i i i

U.S.

n In Florida, Rep. Kendrick Meek
had a come-from-behind victory in
the state’s Democratic U.S. Senate
primary, defeating billionaire Jeff
Greene. It was a night when vot-
ers in several states sent mixed
signals about the strength of this
year’s anti-establishment wave.
n In Arizona, Sen. John McCain
successfully fought off a serious
challenge from former conserva-
tive radio talk-show host J.D. Hay-
worth to win the state’s Republi-
can primary for Senate.
n In Alaska, Republican Sen. Lisa
Murkowski was in danger of fall-
ing to Joe Miller, a tea party chal-
lenger backed by Sarah Palin, the
former governor of the state. With
84% of precincts reporting,
Murkowski had 48.6% of the vote
to 51.4% for Miller.

n Demand for U.S.-manufactured
durable goods increased less than
expected in July as gains in civil-
ian airplanes and cars were offset
by declines outside the transpor-
tation sector. The lackluster in-
crease serves as further indication
that manufacturing-sector expan-
sion is wavering.

n Liz Birnbaum, the former head
of the disbanded Minerals Man-
agement Service, stood by the
Obama administration and de-
clined to challenge its offshore-
drilling policies.

n BP’s effort to fish subsea equip-
ment from the well that unleashed
the oil spill in the Gulf of Mexico
has been delayed by a build-up of
ice-like crystals that blocked the
path of submarine cameras and a
drill designed to recover pieces of
drilling pipe from the blowout
preventer, the leader of the fed-
eral oil spill effort said.

i i i

Americas

n Mexican marines found the
bodies of 72 people at a rural lo-
cation in northern Mexico follow-
ing a shootout with suspected
drug cartel gunmen that left one
marine and three suspects dead. It
appears to be the largest drug-
cartel body-dumping ground
found since the government
launched an offensive against
drug trafficking in late 2006.

n Argentina’s government inten-
sified a campaign to wrest control
of the country’s largest newsprint-
paper provider, a move top local
newspapers called a brazen attack
on press freedom. President Cris-
tina Kirchner said she will also
ask Congress to declare the com-
pany a “national interest” to guar-
antee all media access to paper at
the same price.

i i i

Asia

n Japan’s policy makers stepped
closer to concerted moves to curb
the surging yen, hinting at inter-
vention in the currency market for
the first time in more than six
years, as well as an imminent eas-
ing in monetary policy.
n Japan’s exports rose 23.5% to
5.98 trillion yen ($71 billion) in
July as shipments to Asia re-
mained firm, but the pace of
growth slowed for the fifth con-
secutive month, fanning fears that
the country’s broader economy
may be losing steam.

n In North Korea, former U.S.
President Jimmy Carter arrived in
the capital of the communist
country on a mission to bring
home an American sentenced to
eight years’ hard labor for tres-
passing. Aijalon Mahli Gomes,

from Boston, was convicted in
April of crossing into North Korea
illegally from China, the fourth
American detained in North Korea
within a year.

n India’s lower house of parlia-
ment approved a civilian nuclear
bill in a move that will ease the
passage of the India-U.S. civil Nu-
clear Cooperation Agreement that
gives energy-hungry India access
to private U.S. nuclear technology.

n In Cambodia, the former chief
jailer of the Khmer Rouge has ap-
pealed his conviction, his lawyer
said. Kaing Guek Eav, alias Duch,
was convicted of war crimes and
crimes against humanity in July
and sentenced to 35 years in
prison reduced to 19 years by time
served and other factors.

n In Afghanistan, two Spanish
soldiers, their interpreter and one
Afghan policeman were killed by
an Afghan policeman during an
army training exercise in the
country’s northwest, local officials
said. The deaths are the latest in a
string of incidents in which Af-
ghan forces have fired on their in-
ternational mentors.

i i i

Middle East

n In Iraq, about two dozen bombs
exploded across the country, kill-
ing at least 55 people, in a display
of insurgent activity that under-
scores the fragility of the country
as U.S. forces draw down to their
lowest levels in seven years.

n In Lebanon, rival Shiite and
Sunni Muslim gunmen traded fire
near downtown Beirut, killing at
least three and wounding several
others, an unusual outburst of
sectarian violence in a town en-
joying one of its calmest summers

in recent years. Lebanon’s army
quickly cordoned off the area and
said it restored calm.

n Israeli Prime Minister Benjamin
Netanyahu faces rising pressure
from senior members of his gov-
ernment to reject any compromise
with the U.S. and the Palestinians
to extend a building moratorium
in the West Bank.

n U.S. officials believe al Qaeda
in Yemen is now collaborating
more closely with allies in Paki-
stan and Somalia to plot attacks
against the U.S., spurring the
prospect that the administration
will mount a more intense tar-
geted killing program in Yemen.

i i i

Africa

n In Congo, police said 19 passen-
gers were killed in a plane crash
in the west of the country, leaving
two survivors. The plane, operated
by a local airliner, was going to
Bandundu when it came down.
Congo has one of the worst air
safety records in the world.

i i i

Australia

n Independent lawmakers will be-
gin talks Monday on an agreement
backing a new government, edging
closer to ending the political un-
certainty threatening investor and
consumer confidence. But the law-
makers cautioned that unity in
parliament could remain a thorny
issue after the country’s most in-
conclusive election in 70 years.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Engineers stand on the Tête Rousse glacier in France as they start to drain an immense lake that has built up under the glacier on Mont Blanc, the tallest peak in
the Alps. The aim is to prevent a repeat of a flood that killed 175 people more than 100 years ago. The amount of water trapped beneath the glacier is equivalent
to about 26 Olympic-sized swimming pools and the delicate €2 million ($2.5 million) operation is due to finish in October.

Associated Press

Vast lake under the French side of Mont Blanc to be drained to prevent flood
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France aims for convergence
with Germany on tax system

The French government is keen
to bring the nation’s fiscal system
closer to Germany’s, the French
budget minister said Wednesday,
suggesting that France’s wealth tax
would be closely examined in the
process.

French Budget Minister François
Baroin said France and Germany
fully agree on instituting a bank
levy. His comments came after Ger-
many’s cabinet Wednesday ap-
proved a bank-restructuring bill, de-
signed to provide a toolbox for
handling troubled banks without re-
lying on state bailouts.

French president Nicolas Sarkozy
is keen to accelerate the harmoniza-
tion of both fiscal systems, on cor-
porate as well as personal income
taxes, Mr. Baroin said, a day after
visiting his German counterpart
Wolfang Schäuble in Berlin to dis-
cuss tax and budget issues.

“There is no longer a wealth tax
and hence no tax shield [in Ger-
many]. ... As you know there has
been a lively debate on the issue of
the tax shield among French politi-
cal parties on the right and on the
left for a while. ... It’s a source of in-
spiration,” Mr. Baroin told radio Eu-
rope 1 in an interview Wednesday.

The tax shield stipulates that no
individual should pay more than
50% of their income in taxes, and is
one of the hallmarks of Mr.
Sarkozy’s presidency. It has been
fiercely criticized by France’s Social-
ist opposition, which has called for
the cap to be scrapped, claiming it
benefits only the wealthiest. But so
far the government has been ada-
mant it will be maintained.

Germany had abolished its
wealth tax in 1997, after a court
ruled that the method used to eval-
uate the tax was unconstitutional.
The wealth tax generated about €4.6
billion (about $5.8 billion at current
exchange rates) in revenues in 1996,

the year before it was scrapped.
Mr. Sarkozy told France’s Court

of Audit this month to put together
a survey of the French and German
tax systems in order to help the
government make decisions aimed
at fostering fiscal consistency be-
tween the countries. The Court of
Audit report is due by year-end.

Harmonizing tax systems is one
way of closing gaps in competitive-
ness within the region, which is part
of the new fiscal-surveillance frame-
work that European Union states
are looking to implement in the
wake of the sovereign-debt crisis in
Europe.

Mr. Baroin said there is consen-
sus between France and Germany on
taxing bank profits. “Our difficulty

is to make sure that it’s everywhere
in the euro zone and eventually at
the global level. ... France and Ger-
many are on the same page.”

The bank restructuring bill ap-
proved by the German cabinet in-
cludes plans for a bank levy, with
proceeds going into a bank restruc-
turing fund that would be used only
in the event of future crises.

The tax will be paid by all banks
based in Germany posting an annual
net profit, and will be calculated
based on a bank’s total equities and
liabilities minus its own capital and
customer deposits—meaning it will
be more of a burden for investment
banks than for retail banks.

The German government esti-
mates proceeds of about €1.2 billion

annually.
The aim is to spare taxpayers

from having to bail out systemically
relevant banks, as was the case dur-
ing the recent global financial crisis.

The world’s 20 largest economies
failed to reach a consensus on a glo-
bal bank levy at their last summit,
in Toronto in June—though France,
Germany and the U.K. vowed to
press ahead with a tax in order to
reduce systemic risk. France has yet
to unveil details of its own bank tax
and should do so in its coming 2011
budget. Unlike Germany, the French
government wants the bank levy to
feed into the general budget instead
of going into a dedicated fund.

—Adam Mitchell in Paris
contributed to this article.

By Nathalie Boschat in Paris
and Andrea Thomas

in Berlin

German Chancellor Angela Merkel arrives with Economy Minister Rainer Bruederle at Wednesday’s cabinet meeting.
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German business sentiment grows
FRANKFURT—Business confi-

dence in Germany rose again in Au-
gust, defying recent indications of a
global slowdown that could dent de-
mand for the country’s exports, re-
search institute Ifo said.

Ifo said its closely watched busi-
ness-climate index rose to 106.7 in
August from 106.2 in July, the high-
est level since the middle of 2007,
before the first warning signs of the
financial crisis. Analysts polled by
Dow Jones Newswires had forecast
an index reading of 106.0.

“The German economy is on a
stable summer high,” Ifo said. “As
regards developments in the next
six months, [business] is only
slightly less optimistic than previ-
ously.”

The euro strengthened and Ger-
man bond yields rose initially as
markets absorbed the news, which
was more upbeat than the prevail-
ing mood. Financial markets have

been increasingly concerned in re-
cent days by a string of weak eco-
nomic data out of the U.S., as well
as signs of a slowdown in growth in
China.

However, the data weren’t strong
enough to force a lasting rethink
and the euro fell back to $1.2688, off
an intraday high of $1.2718 and al-
most unchanged from before the re-
lease.

Ifo said the subindex tracking es-
timates of current conditions rose
to 108.2 from 106.8 in July, while
the subindex for expectations fell to
105.2 from 105.6.

The survey results were slightly
more optimistic than this month’s
purchasing managers’ survey by re-
search firm Markit, which had indi-
cated a modest slowdown in manu-
facturing activity this month.
Markit’s overall index had been sup-
ported by a robust reading from the
services sector.

Ifo was also substantially more
upbeat than the ZEW research insti-

tute’s survey of financial-market ex-
perts, which showed a sharp deteri-
oration in expectations in August.

“At the end of the day, the Ifo in-
dex probably won’t continue to rise

and the expectations reflected in the
ZEW index will probably material-
ize,” said Ulf Kraus, a senior econo-
mist with Landesbank Hessen-
Thüringen in Frankfurt. He argued
that ZEW’s survey-based readings
are faster to absorb developments
in the global economy.

Ifo said the key export sector,
which has driven Germany’s recov-
ery so far this year, “expects that
the impulse will be not quite as
strong as it was in recent months.”
All the same, the sector intends to
add jobs in the next six months, Ifo
said.

The institute also noted that the
mood among its respondents in the
retail sector continued to improve.
The subindex for retail rose to 9.1
from 3.8 in July, which had been its
first positive reading in over a year.

By contrast, it said the construc-
tion sector’s expectations, and its
assessment of current business, had
fallen after a very strong few
months.

BY GEOFFREY T. SMITH

Source: IFO

Steady climb
Germany’s business-climate
index rose again in August.
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Portuguese
auction
sees strong
demand

Portugal on Wednesday sold €1.3
billion ($1.65 billion) in Treasury
bonds at only modestly higher
yields than at previous similar auc-
tions, surprising some skeptics who
thought the euro-zone periphery
country would face a tough auction.

The successful auction came de-
spite a recent spike in credit-default
insurance costs for Portugal and a
Standard & Poor’s Corp. downgrade
of Ireland Tuesday evening.

Aro Razafindrakola, strategist at
Société Générale SA in Paris, called
demand “good,” especially consider-
ing the current environment.

Portugal raised more money than
it estimated before the auction,
when it provided an offering range
of €750 million to €1.25 billion for a
mix of six- and 10-year bonds.

The average yields were only
marginally higher than at the previ-
ous auctions, while the bid-to-cover
ratios were higher or unchanged.
The 4.2% October 2016 bond, re-
opened for the first time after 3 ½
years, was sold at an average yield
of 4.371%, compared with 4.128% at
its previous auction in January
2007. The 4.8% June 2020 bond, the
current 10-year benchmark, was
sold at an average yield of 5.312%,
compared with 5.225% at the previ-
ous tender in June. The coverage ra-
tios were 2.1 compared with the
previous 2.0 for the shorter-dated
bond, and an unchanged 1.8 for the
10-year benchmark.

Despite the auction’s strong re-
ception, Portuguese credit-default-
swap spreads widened more than
those of other euro-zone peripheral
peers, according to data provider
Markit.

CDS are tradable, over-the-coun-
ter derivatives that function like a
default insurance contract for debt.
If a borrower defaults, the protec-
tion buyer is paid compensation by
the protection seller. Swap buyers
may be protecting investments they
own or simply making bearish bets
against companies or countries.

Analysts say Portugal is in a fa-
vorable financing situation for the
rest of the year.

“Portugal is now comfortably po-
sitioned with its 2010 financing
needs, as it has completed almost
80% of its 2010 bond issuance tar-
get,” said Natixis’s Paris-based
strategist Jean-François Robin, who
calculates using the upper end of
the Portuguese debt agency’s €20
billion to €22 billion issuance target.
“It’s also positive that there are no
redemptions and coupon payments
for Portugal by the year-end,” he
added.

Standard & Poor’s downgraded
Ireland’s rating Tuesday to double-
A-minus from double-A as the pro-
jected fiscal cost for the government
to support the Irish financial sector
has increased significantly.

BY EMESE BARTHA

Analysts say Portugal is in a
good financing situation for
the rest of the year.

Thursday, August 26, 2010 THE WALL STREET JOURNAL. 29

THE QUIRK

Monks’ coffins start unholy row
F IVE years ago, Hurricane Ka-

trina gave the Benedictine
monks at St. Joseph Abbey a

new calling.
After the storm pummeled much

of a pine forest they had long relied
on for timber and income, the
monks hatched a fresh plan: They
would hand-craft and sell caskets.

But now, local funeral directors
are trying to put a lid on the monks’
activities. The state funeral regula-
tory board, dominated by industry
members, is enforcing a Louisiana
law that makes it a crime for anyone
but a licensed parlor to sell “funeral
merchandise.” The morticians are
serious. Violators such as the monks
can land in jail for up to 180 days.

“I don’t relish that thought,” said
Abbot Justin Brown, head of the
107-year-old abbey, as he sipped cof-
fee in the monastery on a recent
misty morning.

St. Joseph’s 36 monks, whose
pastimes include baking raisin bread
for the homeless, are putting up a
fight. On Aug. 12, they filed a law-
suit in federal court in New Orleans
to try to overturn the state edict. In
the filing, the monks argue that the
state law violates their right to pur-
sue a gainful occupation. “We’re not
just going to sit back and let these
guys bulldoze us,” says Deacon Mark
Coudrain.

To address mundane needs such
as paying the utility bills, religious
orders across the country sell every-
thing from printer toner to home-
baked dog biscuits. The casket trade
is also lively, drawing monks in Indi-
ana and Iowa. The Iowa monks make
coffins bearing the University of
Notre Dame’s seal.

In Arkansas, candy-selling monks
at Subiaco Abbey want to teach the
Louisiana monks the peanut-brittle
business. “You can easily hide our
products just by eating them,” says
Abbot Jerome Kodell.

In the past, funeral homes were
typically the exclusive purveyors of
caskets, a high-margin item. But in-
creasingly, Web marketers and other
dealers have been eating into their
profits.

Following the lead of Costco
Wholesale Corp., Wal-Mart Stores
Inc. jumped into the casket trade
last fall. Roughly a half-dozen states
actively restrict third-party casket
sales. But federal law prohibits fu-
neral homes from refusing caskets
brought in from elsewhere.

The Louisiana monks sell their
coffins for $1,500 to $2,000 apiece.
Carved from cypress grown in the
Bayou State, the coffins are lined
with crisp white muslin sheets. Pil-
lowcases are hand-sewn by The Rev.
Ambrose Wathen, the abbey’s tailor,
who also makes the monks’ habits.
Deacon Coudrain blesses each
empty casket before sending it on
its final journey.

The casket conflict began in late
2007, when the abbey invested
roughly $100,000 in a woodshop to
sell the simple caskets it had always
made for its own monks. After a lo-
cal Catholic newspaper publicized
the effort, the Louisiana State Board
of Embalmers and Funeral Directors
slapped the abbey with a cease-and-
desist order.

The monks quietly continued to
peddle the caskets while lobbying
for the official right to sell their
wares. They sought help from their
state representatives, who tried
twice, unsuccessfully, to pass legis-

lation broadening casket distribu-
tion.

Meanwhile, the state funeral
board enlisted an investigator, who
acts as Louisiana’s casket cop, to
catch the brothers in the act. Sworn
statements were taken from funeral
homes that acknowledged receiving
the abbey’s caskets. Pictures of the
coffins were snapped before any evi-
dence could be buried.

Board investigator Jude Daigle
wrote in a report that in October
2008, he observed a monk-made
casket being delivered at a funeral
home in Lutcher, La. He spotted the
abbey’s truck, according to the re-
port, and saw Mr. Coudrain, the dea-
con, hop out. “I helped him unload
the casket,” Mr. Daigle wrote. “He
introduced himself and so did I. He
then realized he’d been caught by
the state board.”

Mr. Coudrain confirms the ac-
count; Mr. Daigle declined to com-
ment.

This past March, the Louisiana
State Board of Embalmers and Fu-
neral Directors subpoenaed two ab-
bey officials to a hearing. If found
guilty of illegal casket sales, each of-
ficial would face fines of between
$500 and $2,500 per violation, the
board warned. The hearing, sched-
uled for mid-August, was canceled
due to a tropical storm.

By then, the monks had already
prepared their own federal lawsuit,
citing Louisiana’s “casket cartel.”

The state funeral board has nine
members, eight of whom are funeral
industry professionals. The board
“really has it in for the abbey,” com-
plains Jeff Rowes, senior attorney at
The Institute for Justice, an Arling-
ton, Va., libertarian public-interest
law firm representing the monks.
The law, he says, “is an unconstitu-
tional invasion of the right to earn
an honest living.”

An attorney for the state funeral
board didn’t return calls seeking
comment.

With all their legal woes, the
monks say they have sold only 60

caskets since 2007. That makes
them a tiny supplier in the funeral
market, given the state’s roughly
40,000 annual deaths. Nevertheless,
they inspire a stream of invective.

“They’re cutting into our profit,”
says Leonard Dunn, the owner of Se-
renity Funeral Home, located a short
drive from the abbey. He adds. “I
don’t think the monks are actually
making the caskets—I think it’s a
marketing gimmick.”

Recently, the abbey’s woodshop
was buzzing, with two deacons and
two novice monks sawing pieces of
wood for the caskets.

Boyd Mothe Jr., a member of the
fifth generation of his family to run
Mothe Funeral Homes outside New
Orleans, says Louisiana’s law should
remain on the books because li-
censed directors have the training
to sell caskets—transactions he calls
“complicated.” For instance, he says,

“a quarter of America is oversized.
I don’t even know if the monks
know how to make an oversized cas-
ket.”

But some local morticians are
mortified by all the fuss. Darin Bor-
delon, the owner of LaVille Funeral
Home in Ville Platte, La., says the
state board should be ashamed of
its campaign against the monks.

“They’re making us all look
greedy,” he says.

BY JENNIFER LEVITZ
Covington, La.

The Benedictine monks are battling what they call Louisiana’s ‘casket cartel.’ Prior Brian Harrington and Novice Dustin Bernard inspect a coffin, above.
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BERLIN—The German govern-
ment, seeking to address growing
concerns that Germany’s privacy
laws haven’t kept pace with the In-
ternet age, plans to tighten personal
data protections with a new law
that would make it much harder for
companies to monitor employees
and gather information on job can-
didates.

The proposed law, which was en-
dorsed by the German cabinet
Wednesday but has yet to pass
through parliament, includes provi-
sions that would make it illegal for
companies to secretly film workers
and would prohibit employers from
using social-networking sites such
as Facebook to research prospective
employees.

“Private social networks are pri-
vate social networks and not gate-
ways to gaining information on job
applicants,” Interior Minister
Thomas de Maiziére told reporters.

The legislation, a reaction to a
string of scandals in recent years in-
volving German companies spying
on employees, reflects growing
worry in Germany that the country’s
decades-old privacy protections are
ill-suited to deal with the realities of
the Internet. Those protections, a
legacy of Germany’s authoritarian
past, are seen by many as the bed-
rock of the country’s democracy.

The privacy debate has intensi-
fied in recent weeks following
Google Inc.’s announcement that it
would launch its Street View map-
ping service in 20 German cities by

the end of the year. The program,
which allows users to view detailed
photographs of streets, including
residential areas, prompted a wave
of protest from citizens across the
country who consider the service an
invasion of privacy.

Google Street View won’t be af-
fected by the law, but the govern-
ment has said it is looking for ways
to address concerns about such ser-
vices. A number of German legal ex-
perts, however, warn that tinkering
with existing laws, which prohibit
the use of personal information
without an individual’s consent,
could create even more confusion.

Critics point to a number of ex-
ceptions in the new draft law that
could make it difficult to determine
whether a company is complying
with the rules.

Employers may monitor and con-
trol the use of telecom equipment
for accounting or corruption pur-
poses, for example, but the content
of such communication remains
privileged. Employers may also
monitor an employee’s Internet traf-
fic for illegal content but only on a
random basis. But this part of the
law is a gray area because it doesn’t
spell out what it is considered “ran-
dom,” said Stefan Seitz, labor spe-
cialist and partner at law firm
Schluetter Bornheim Seitz. Labor
lawyers also predict that enforcing
the law will be difficult. A job candi-
date may suspect an employer of us-
ing Facebook and other social tools
in a job search, but unless the em-
ployer freely admits it, it is hard for
the candidate to prove it, he added.

“The question here should be

how the government expects to pre-
vent a personnel chief from using
his private Facebook account to
view the private photos or entries of
a job applicant,” Mr. Seitz said.

“In my view, the importance of
this issue has been exaggerated be-
cause many companies are not at all
interested in candidates’ Facebook
entries and understand how to dis-
tinguish between business and the
private sphere.”

Such views have opened the gov-
ernment up to accusations that the
law is little more than a placebo to
calm the public’s concerns, rather
than a substantive response to the
issue of workers’ privacy. Sebastian
Edathy, legal expert for the Social
Democratic Party, labeled the draft

bill inadequate in German newspa-
per Handelsblatt, and called on the
governing coalition to come up with
a more precise law that threatens
“compensation and criminal conse-
quences for employers” who in-
fringe on the privacy of workers.
According to the draft law, viola-
tions could result in up to two years
in jail or monetary penalties.

Though the proposed legislation
would prohibit employers from pos-
ing as “friends” or using other
means to gain access to an other-
wise restricted social-media net-
work, employers would still be per-
mitted to conduct Internet searches
and access any generally available
information about a prospective job
candidate online.

BY CHRISTOPHER LAWTON
AND VANESSA FUHRMA

Interior Minister Thomas de Maiziére seeks to curb companies’ spying on staff.
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Missing British spy found dead
LONDON—Detectives searching

for a missing British spy said they
launched a murder investigation af-
ter a body matching the man’s de-
scription was discovered stuffed in a
bag in his apartment near the head-
quarters of the MI6 spy agency.

British authorities who spoke on
condition of anonymity because of
the sensitivity of the investigation
said Wednesday that the body of the
man in his 30s was found in the
bathroom Monday.

Scotland Yard declined to say
whether there were signs of a strug-
gle or how the man may have been
killed, but said suicide had been
ruled out. An autopsy and formal
identification was expected later
Wednesday.

The man had been working for
MI6 on temporary assignment from
GCHQ, Britain’s eavesdropping
agency, said several British officials.

They declined to say exactly
what work the man was doing or
how long he had been employed
with the government, but officials
said initial indications didn’t suggest
his death was related to his job or to
national-security issues.

Neighbor Rob Mills, a 35-year-old
who lives two doors away from
where the body was found, said peo-
ple in the expensive London neigh-
borhood of Pimlico knew little about
the victim or his work.

“It’s not like you’d tell your
neighbors if you were a spy,” he
said.

Police cordoned off the area and
were restricting access to residents,
some of whom said they were told
by investigators that the man could

have been killed two weeks ago.
Scotland Yard declined to confirm
that.

“His windows were always shut
and curtains were often closed,” said
neighbor Laura Houghton, 30. “I
could never tell if anyone was in. It
was strange that we never saw him
come and go.” Ms. Houghton said
the man was friendly and spoke with
a Welsh accent.

Britain has been known as a den
of spy activity since the Cold War.
About 2,500 British intelligence spe-
cialists work for MI6, around 5,200
for GCHQ and 3,500 for the coun-
try’s domestic security agency, MI5.

The Russians are thought to have
hundreds of agents in London. In
2006, the world was gripped by the
story of the poisoning death of for-
mer Russian spy Alexander Lit-
vinenko, who wasted away in a Lon-
don hospital after ingesting a
radioactive substance. On his death-
bed, Mr. Litvinenko blamed then-

Russian President Vladimir Putin for
the poisoning. Mr. Putin denied that
the Kremlin had any role.

His death harkened back to the
notorious 1978 killing of Bulgarian
dissident Georgi Markov, who died
of blood poisoning after he was
stabbed with an umbrella at a Lon-
don bus stop. The tip of the um-
brella was said to contain poison.

Last month, the largest spy swap
since the Cold War made headlines
when four people convicted of be-
traying Moscow for the West were
pardoned in exchange for 10 Russian
agents who had infiltrated suburban
America. Two of them were flown to
Britain.

Last month, a 21-year-old was ar-
rested in connection with a parcel
bomb being sent to MI6’s fortress-
like headquarters near the River
Thames. Authorities said on
Wednesday it appeared that incident
was unrelated to the discovery of
the body.

Associated Press

The London house where the body believed to be that of the spy was found.
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Need to tighten up
Some recent corporate lapses

� March 2008: Authorities found
grocer Lidl Stiftung & Co. guilty of
using cameras and detectives
across Germany to spy on its
employees and fined it €1.5 million.
Separately CEO Frank-Michael Mros
resigned from the company in April
2009 after acknowledging that it
collected records on the diseases of
its employees in a database.

� May 2008: Deutsche Telekom
AG said it found indications
wireless and fixed-line telecom data
had been used illegally in 2005 and
2006 after allegations that the
company monitored phone calls
between journalists and its
executives and board members.

� March 2009: Deutsche Bahn
CEO Hartmut Mehdorn resigned
amid allegations the company
misused employees’ personal data
in a bid to root out corruption.
Supervisory board members
admitted the company monitored
staff emails to learn if they had
contacted journalists or politicians.

� May 2009: Deutsche Bank AG
said it had found efforts involving
‘questionable investigative or
surveillance activities’ directed by
its corporate security department
and outside contractors. In July
2009, the bank said it had
identified several incidents of
spying between 2001 and 2007.
Wall Street Journal research

Germany prepares staff privacy law

One Assange allegation
to be probed in Sweden

A Swedish prosecutor said she
would open a formal investigation
into an allegation that WikiLeaks
founder Julian Assange engaged in
“molestation” of a woman.

Chief Prosecutor Eva Finne, in a
statement on the prosecutor’s web-
site, said she has asked police to
bring in Mr. Assange for question-
ing. Under Swedish law, molestation
is defined broadly and can refer to
anything from groping someone to
inappropriate nonsexual behavior,
such as disrupting public order.

On Saturday, Swedish prosecu-
tors dropped an investigation into a
separate allegation that Mr. Assange
raped a woman, saying there were
no grounds to suspect him of that.

The investigation is the latest in-
stance of intensifying scrutiny fac-
ing Mr. Assange and WikiLeaks,
which angered the Pentagon last
month by publishing 76,000 classi-
fied U.S. military documents about
the war in Afghanistan. U.S. federal
prosecutors are investigating
whether WikiLeaks acted illegally by
releasing the documents.

The Swedish allegations against
Mr. Assange sprang up separately
last weekend. Leif Silbersky, a law-
yer for Mr. Assange, said his client
is innocent, and “waiting for the
prosecutor to get in touch.

“We are very certain there will
be nothing left [to the investigation]
when he gives his story,” Mr. Silber-
sky said by telephone.

A lawyer representing the two

Swedish women who made the alle-
gations didn’t respond to a request
for comment Wednesday.

The molestation investigation
comes as Mr. Assange attempts to
strengthen WikiLeaks’ foothold in
Sweden, which provides strong pro-
tections to whistleblowers and the
media. It is unclear whether the in-
vestigation will affect WikiLeaks’
position in Sweden. Mr. Silbersky
said he couldn’t comment on
WikiLeaks’ work.

WikiLeaks keeps some of its
servers in Sweden, and Mr. Assange
told the Associated Press this month
that WikiLeaks planned to apply
soon for a publishing certificate in
Sweden.

Daniel Schmitt, a spokesman for
WikiLeaks, said Wednesday that
WikiLeaks has sought registration
as a media organization in Sweden.
He said it is unclear if or when the
application will be complete. In an
interview last month, Mr. Assange
said that WikiLeaks was “registered
as a newspaper in Sweden.”

Mr. Assange has called the alle-
gations against him in Sweden a
“dirty trick” and has suggested that
the Pentagon may be involved. A
Pentagon spokesman called that
idea “absurd.”

Pentagon lawyers believe that
WikiLeaks acted illegally in disclos-
ing classified Afghanistan war re-
ports and other material, and fed-
eral prosecutors are exploring
possible criminal charges, officials
familiar with the matter have said.

—Johan Anderberg
contributed to this article.

BY JEANNE WHALEN
AND DAVID CRAWFORD
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It’s been a summer of
coaching changes in Italy’s top
division: More than half the 20
clubs in Serie A will open the
season with a new manager,
including three of last season’s
top four teams.

By contrast, transfer
business has been relatively
low-key. Outside the sale of
Mario Balotelli to Manchester
City, new Inter Milan coach
Rafael Benítez has remained
mostly loyal to the squad that
won the Serie A title, Italian
Cup and UEFA Champions
League last term.

Inter is as short as 11/10 to
secure a sixth successive title
and given the pedigree of Mr.
Benítez, who twice led Valencia
to the Spanish title then won
the Champions League at
Liverpool, the reigning champion
is a worthy favorite.

The club’s strongest team
includes Wesley Sneijder, a star
for the Netherlands at the
World Cup, as well as an
abundance of South American
talent, such as Walter Samuel
and Diego Milito, of Argentina,
and the Brazilian trio Júlio
César, Maicon and Lúcio.

Inter has also started the
new campaign in ominous form,
having beaten last season’s
runner-up AS Roma 3-1 in the
Italian Supercoppa last
Saturday.

Juventus slumped to
seventh last season, prompting
another change of coach. Luigi
Del Neri is the new man in
change, and, having signed
numerous players, the Turin
club appeals at 15/8 in the
“without Inter” market. Genoa
has also spent heavily and
offers real value at Stan James’
14/1 for a top four finish.

Tip of the Day

5

Source: High Road Sports

Wesley Sneijder
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Sharapova’s long scrap back
Two years after shoulder surgery, questions remain about her serve—and her toughness

Maria Sharapova is one of the
hardest workers on the women’s
tennis tour. She beats balls across
nets and labors through agility
training for hours on end. Those
who know her and have coached her
say unlike a lot of pros, she actually
seems to enjoy playing tennis.

She was such a precocious talent
and has been so prolifically photo-
graphed in glamorous advertising
campaigns it’s easy to forget that
she’s only 23, that she won three
Grand Slam titles before turning 21
and has reached No. 1 on four differ-
ent occasions—most recently in
May, 2008, after she took the Aus-
tralian Open without dropping a set.

With the U.S. Open beginning
next week, Ms. Sharapova is still
trying to regain the form she lost
that same year after undergoing
shoulder surgery which sapped
much of the bite from her serve.

Last year, as she double-faulted
her way across the globe while us-
ing an abbreviated service motion,
the sport’s chattering classes were
willing to give her an injury pass.
But this year, after she bowed out in
the first round at the Australian,
suffered an elbow injury, then was
bounced in the third round at the
French and the fourth round at
Wimbledon, there’s a big question
hanging in the air: Will Maria
Sharapova ever be one of the
world’s great tennis players again?

So far this season, Ms.
Sharapova has two tournament
wins, both at small events where
she didn’t play anyone ranked
higher than No. 49. At the tour stop
in Cincinnati two weeks ago, she
showed flashes of her old form,
making it to the final against Kim
Clijsters, the defending U.S. Open

champion. Then Ms. Sharapova blew
three match points. Then the rain
came. When the players returned
more than an hour later, Ms. Cli-
jsters ran Ms. Sharapova ragged, ul-
timately prevailing in three sets.

Ms. Sharapova injured her heel
and had to withdraw from this
week’s tour stop in Montreal. She is
expected to be fit for the U.S. Open.

Robert Lansdorp, the California
coach who fine-tuned Ms.
Sharapova’s strokes when she was
younger, watched his former pupil’s
collapse on television. “When I saw
her play the first set I said, ‘this girl
could win the U.S. Open,’” he said. “I
was disappointed that she let it go.
She has been doing that the last
year. She used to be tough all the
way through, that’s why she was
number one.”

After undergoing rotator cuff
surgery in October 2008, Ms.
Sharapova spent more than six
months on the sidelines and
dropped to No. 126 in the world.
When she came back, she was

forced to shorten her service motion
to compensate for the weakness in
her shoulder—which led to a torrent
of double faults. “To go from some-
thing that you’ve done all your life,
which is pretty loose and flowy, to
something really short, it took a
while,” she said at a press confer-
ence before a tournament in Stan-
ford, Calif. last month. “It was just
really inconvenient.”

Finally in the fall of 2009, her
shoulder was strong enough for her
to drop the truncated motion for
her old form, where her racket head
grazes the ground before whipping
around in a full loop. Still, her serve
seems a work in progress. Ms.
Sharapova barely cracks the top 10
on the women’s tour in total aces
and isn’t in the top 10 in break
points saved, first-serve percentage
or the percentage of points won on
her second serve.

Mr. Lansdorp has a theory about
this: “She’s tossing the ball too
frickin’ high,” he said. “It looks like
she wants to play tennis with Jesus.

Her elbow is not up early enough.”
With a weakened serve, oppo-

nents can exploit the 6-foot-2 Ms.
Sharapova’s limited mobility, espe-
cially on fast courts. “When you’re
that tall, unless you’re super-ath-
letic, if you don’t have that weapon
in the serve like you had before,
you’re not going to have all those
free points that you need,” said Nick
Bollettieri, her former coach. “Once
the ball is in play five, six, or seven
times, the tide begins to go against
her.” Ms. Sharapova declined to be
interviewed for this story.

“There are not a lot of players
who come back from shoulder sur-
gery,” said Max Eisenbud, an agent
at IMG worldwide who has worked
with Ms. Sharapova since she was a
child. “Here’s a woman who could
be sitting on the beach but instead
she’s working her tail off.”

Mary Carillo, the longtime tennis
analyst, said Ms. Sharapova is still
one of the favorites at the Open, but
she will never be a player who can
grind out victories against better
opponents when she and her serve
aren’t at their best.

And until her ranking im-
proves—she’s currently ranked
16th—she won’t be seeded high
enough to avoid top players before
the late rounds.

“Only Serena is ahead of her in
terms of willpower,” Ms. Carillo
said. “You look at the competition.
Serena has been laid off, Venus
hasn’t won anything off grass in
years. How can you not take seri-
ously someone like Maria? Yet the
court is very fast at the U.S. Open,
and that may not be a great thing
for her.”

Mr. Lansdorp agreed that Ms.
Sharapova could win another Grand
Slam title, or more. “She has to get
that old self back,” he said. “Some-
times, she’s unbeatable.”

BY MATTHEW FUTTERMAN
AND TOM PERROTTA

Maria Sharapova won’t be seeded high enough to avoid top players before the late rounds of the U.S. Open; below, she serves in a recent match vs. Kim Clijsters.
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Nine states and D.C.
win race for school aid

The Obama administration
awarded $3.4 billion to nine states
and the District of Columbia in a na-
tional competition to encourage
school reform that spurred far-
reaching changes in many cash-
starved states, but left some losers
bitter over the murky standards.

The awards unveiled Tuesday are
part of the administration’s $4.35
billion “Race to the Top” competi-
tion, a program that set in motion a
national effort to tie teacher evalua-
tions to student achievement, in-
crease the number of charter
schools and overhaul low-perform-
ing schools.

The states named to receive
sums from $75 million to $700 mil-
lion each were Hawaii, Rhode Island,
Maryland, Massachusetts, Ohio,
North Carolina, Georgia, New York
and Florida.

The program, a signature initia-
tive of President Barack Obama that
has won support in both parties,
spurred many states to take decisive
steps to improve K-12 education.
Colorado passed a teacher evalua-
tion law making it more difficult for
teachers to earn tenure and easier
for them to lose it.

Illinois and New York lifted lim-
its on the number of charter
schools. Thirty-five states adopted a
set of common learning standards
setting out what students should
know at each grade level in math
and language arts.

Education Sec. Arne Duncan
called the process a leap forward.
“These states show what is possible
when adults come together to do
the right thing for children,” he
said. “Every state that applied
showed a tremendous amount of
leadership and bold commitment to
education reform.” Charles Barone,
director of federal policy for Demo-
crats for Education Reform, a lobby-
ing group, said the program “sends

a message to all states that it is po-
litically possible to adopt dynamic
reforms.”

But jilted states and other ob-
servers questioned the validity of a
scoring system that left out states
such as Colorado and Louisi-
ana—which many had considered
shoo-ins based on their reform ef-
forts—while awarding money to Ha-
waii, which made few changes to
strengthen its application. Some ob-
servers noted that six of the nine
winners have governors who are
Democrats.

Critics also pointed to a clear tilt
toward Eastern states with big cities
and states in which teacher’s unions
signed on to the applications.

“The administration’s unwilling-
ness to reward the real reform
states shows a complete lack of po-
litical courage,” said Mike Petrilli of
the Thomas B. Fordham Foundation,
a non-profit group that pushes for
higher educational standards. “The
rhetoric of Race to the Top has
turned into a farce.”

Some questioned whether the
support of teacher unions may have
influenced the outcome. States re-
ceived extra points if they per-
suaded local or state union leaders
to sign their applications. Neither
Colorado nor Louisiana was able to
garner many signatures. Hawaii,
however, got widespread teacher
support.

Precisely what propelled each
state into the winner’s circle wasn’t
clear because the Education Depart-
ment declined to release final score
cards until Wednesday. The depart-
ment used a panel of outside judges
to score each application based on
19 criteria, including willingness to
open charter schools and efforts to
link teacher evaluations to student
achievement. States were graded on
a scale of zero to 500 points. Judges
were selected by the department for
their expertise in education policy.
Their names have not been made
public.

Mr. Duncan was authorized to
overrule the panel and select states
he deemed worthier than others,
but he declined to do so. He said he
felt the process was “fair and im-
partial,” and that political leanings
played no role in the selection pro-
cess. He said he couldn’t point to
specific reforms that helped states
win, but most toughened teacher
evaluations and relaxed restrictions
on the growth of charter schools,
which are public schools run by
non-government groups. Mr. Duncan
said union support was important,
but not the only factor in the
awards process.

Alex Da Silva, spokesman for the
Hawaii Board of Education, said his
state deserved to win, pointing to
the academic growth students are
making, quick adoption of the stan-
dards adopted by 35 other states
and the District of Columbia, and a
promise to tie teacher evaluations
to student gains. Hawaii was in such
dire financial straits last year that it
cut the school year from 180 to 163
days, he said.

Colorado, which finished 17th
among 19 finalists, had been widely
viewed as the top contender in the
competition, and Mr. Duncan said
Tuesday that he wished he could
have funded the state. Dwight
Jones, Colorado Commissioner of
Education, said he was “shell-
shocked” that his state didn’t win
and he pointed to the lack of
teacher union support as one rea-
son.

“There is a real disconnect for
me because we did exactly what the
administration urged us to
do—adopt significant reforms,” Mr.
Jones said. “So we adopt the ambi-
tious reforms and create the condi-
tions to make dramatic changes, but
we don’t win because not everyone
signed on. That worries me.”

Deborah Fallin, a spokeswoman
for the Colorado Education Associa-
tion, said the union supported Colo-
rado’s application in an earlier Race

to the Top round, but the state
didn’t win then, either. The union
withdrew support in the second
round after lawmakers passed a
teacher evaluation law that make it
easier to get rid of low-performing
teachers. “They want to blame us no
matter what,” she said.

Dennis Van Roekel, president of
the National Education Association,
the nation’s largest teachers union,
said teacher support of the applica-
tions should have played a role in
the judging, noting that, in addition

to Hawaii, winning states Florida,
New York and North Carolina en-
joyed teachers’ backing.

Race to the Top was launched
last year. Delaware and Tennessee,
which both have Democratic gover-
nors, won a total of $350 million in
a first round. Thirty-five states and
Washington, D.C., applied for the
second round awarded Tuesday. An-
other $350 million has been set
aside for a race to improve student
assessments; that money has yet to
be awarded.

BY STEPHANIE BANCHERO
AND NEIL KING JR.

Durable orders weak; new-home sales reach nadir
Weakness in durable-goods or-

ders and a drop in new-home sales
to historic lows offered more signs
that the economy is losing momen-
tum.

Orders for durable goods, prod-
ucts such as autos and appliances

designed to last three years or
more, rose 0.3% in July from June,
largely due to aircraft orders, the
Commerce Department said
Wednesday. Excluding the volatile
transportation sector, orders tum-
bled 3.8%.

The figures provided the latest
evidence that the rebound in manu-
facturing, which propelled the early
stages of the economic recovery, is
unlikely to remain strong enough to
offset weakness in consumer spend-
ing and waning support from fed-
eral stimulus.

A key gauge of future business
investment—orders for nondefense
capital goods excluding aircraft—fell
8% from a month earlier. That drop,
the worst decline since January
2009, offset the gains seen in May
and June.

While the durable-goods data
can be volatile, they raised doubts
about whether the underlying
strength of businesses can keep the
economy expanding in the second
half of the year.

“The recovery has been relying
so heavily on the industrial side of

the economy for support, and it
seems as though that support has
now all but disappeared,” said Ellen
Beeson Zentner, an economist at
Bank of Tokyo-Mitsubishi UFJ.

July’s drop in new-home
sales—down 12.4% from June to a
seasonally adjusted annual rate of

276,000 units, the lowest since the
data series began in 1963—under-
scored the troubles facing the hous-
ing sector in the coming months.
Many potential purchasers appear
to be sitting on the sidelines follow-
ing the April 30 expiration of a fed-
eral tax credit for home buyers. The
reluctance also contributed to the
sharp drop in existing-home sales
reported this week.

The supply of new homes held
stable at 210,000 units, but the
sharp drop in sales pushed the
months of available supply up to 9.1
months from 8 months in June.

Low mortgage rates are offering
only modest support to offset the
housing market’s slowdown. Appli-
cations for home-purchase mort-
gages increased last week by 1%, as
average rates on 30-year fixed-rate
loans fell to 4.55%, down from 4.6%
during the previous week, according
to the Mortgage Bankers Associa-
tion.

Housing economists are revising
down their forecasts for U.S. home
prices, according to the latest sur-
vey from MacroMarkets LLC. Just

21% of economists and housing ana-
lysts surveyed this month expect
prices to increase this year, down
from 48% in May.

On average, analysts now believe
prices will grow nationally by just
8.4% over the next five years. That
means average annual price appreci-
ation would run slightly below the
average rate from 1987 to 1999, said
Terry Loebs, managing director of
MacroMarkets, a developer of in-
vestment and hedging products
based in Madison, N.J. “Stubbornly
high unemployment and anemic in-
come growth are driving the senti-
ment,” Mr. Loebs said.

The survey was conducted ear-
lier this month, before a series of
increasingly negative reports on
July home sales.

The Federal Housing Finance
Agency said Wednesday that home
prices rose 0.9% in the second quar-
ter from the first three months of
the year, but the gains slowed as the
quarter progressed. For June alone,
the agency’s index of home prices
fell 0.3% from May, following a 0.4%
gain in May from April.

BY SUDEEP REDDY
AND NICK TIMIRAOS

U.S. NEWS

Winning the jackpot | How the top 10 fared

Note: Top 10 states above account for $3.325 billion, with remainder held for adjustments later.
Source: WSJ research

The Obama administration awarded $3.4 billion in a national competition
designed to transform schools. Below, the winners, their awards

Adopted the Common Core standards, a
national blueprint of what students should
know at each grade level in math and reading.

Some education initiatives that helped
state win points on application:

Amount
awarded

1. Massachusetts $250 million

2. New York 700

3. Hawaii 75

4. Florida 700

5. Rhode Island 75

6. District 75
of Columbia

6. Maryland 250
(tied with D.C.)

8. Georgia 400

9. North Carolina 400

10.Ohio 400

Lifted its cap on the number of charter
schools allowed in state; tied teacher
evaluations to student test scores.

Garnered the support of the teachers’ union.

Garnered support of the state teachers’
unions, superintendent and school board
associations.

Tied teacher evaluations to student success
and barred districts from assigning students
to ineffective teachers two years in a row.

Tied teacher evaluations to test scores.

Adopted common core standards and
promised to overhaul low-performing
schools.

Garnered support of the teachers’ union,
implemented tougher academic standards
and increased the number of charter schools.

Overhauled process to transform the
lowest-performing schools.

Garnered widespread support from school
districts and tied students’ academic
progress to teacher evaluations.

Source: U.S. Commerce Department
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Raising doubts
Month-to-month change in
nondefense capital goods
orders excluding aircraft, a
gauge of future investment
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Pick up the ABCs of e-reading
People who buy e-readers tend

to spend more time than ever with
their nose in a book, preliminary re-
search shows.

A study of 1,200 e-reader owners
by Marketing and Research Re-
sources Inc. found that 40% said
they now read more than they did
with print books. Of those surveyed,
58% said they read about the same
as before while 2% said they read
less than before. And 55% of the re-
spondents in the May study, paid for
by e-reader maker Sony Corp.,
thought they’d use the device to
read even more books in the future.
The study looked at owners of three
devices: Amazon.com Inc.’s Kindle,
Apple Inc.’s iPad and the Sony
Reader.

While e-readers are still a niche
product just beginning to spread be-
yond early adopters, these new
reading experiences are a big depar-
ture from the direction U.S. reading
habits have been heading. A 2007
study by the National Endowment
for the Arts caused a furor when it
reported Americans are spending
less time reading books. About half
of all Americans ages 18 to 24 read
no books for pleasure, it found.

Some 11 million Americans are
expected to own at least one digital
reading gadget by the end of Sep-
tember, estimates Forrester Re-
search. U.S. e-book sales grew 183%
in the first half of this year com-
pared with the year-earlier period,
according to the Association of
American Publishers.

Among early adopters, e-books
aren’t replacing their old book hab-
its, but adding to them. Amazon, the
biggest seller of e-books, says its
customers buy 3.3 times as many
books after buying a Kindle, a figure
that has accelerated in the past year
as prices for the device fell.

It’s too early to tell the reading
lift will sustain after the novelty of
the gadgets wears off, and the de-
vices go mass market. But because
e-book gadgets are portable, people
report they’re reading more and at
times when a book isn’t normally an
option: on a smartphone in the doc-
tor’s waiting room; through a Zi-
ploc-bag-clad Kindle in a hot tub, or
on a treadmill with a Sony Reader’s
fonts set to jumbo. Among commut-
ers, e-readers are starting to catch
up with BlackBerrys.

Since getting her Kindle last
year, Leslie Johnson has been read-
ing more often and in more
places—like on a kayak. On a recent
trip, the 34-year-old engineer read a
science-fiction novel while her hus-
band fished. “I put it in a water-
proof cover,” she says.

Mystery and thriller author
Michael Connelly says he has about
30 e-books on his Kindle, Sony
Reader and iPad, though he also still
reads print books because he gets so
many samples from his publisher.

“I will never stop loving the
printed book,” Mr. Connelly says.
Yet, “e-books are here to stay.” He
adds, “There is the advantage of be-
ing able to carry multiple things. I
travel a lot—believe me, I notice the
weight.”

The first consumer e-books,
which were released in the 1990s,
failed to catch on among consumers
who were stuck reading them on
computers or tiny cellphone screens.

Earlier this summer, Jakob Niel-
sen, a Silicon Valley researcher who
has studied how people interact

with technology for more than two
decades, recruited 32 volunteers
and asked them to read short sto-
ries by Ernest Hemingway in print,
on an iPad and the Kindle. Mr. Niel-
sen timed how long it took them to
read a story on each device. Com-
pared with print, iPad readers were
6.2% slower and Kindle readers
were 10.7% slower, though the dif-
ference between the iPad and Kindle
results wasn’t statistically signifi-
cant. Mr. Nielsen suspects the slow-
down is caused by the screen tech-
nology in the devices, which is still
less sharp than print.

“Both devices give you a more
relaxed feeling as opposed to a com-
puter,” said Mr. Nielsen, who runs
research firm Nielsen Norman
Group along with former Apple re-
searcher Donald Norman.

In creating the Kindle, Jeff Be-
zos, Amazon’s chief executive, says
he set out to develop technology
that could encourage long-form
reading, instead of just snippets.

“Everything is about getting the
device to disappear so that you can
enter the author’s world,” he said in

a recent interview. “A nightmare
scenario for me would be if this de-
vice would ever beep at me while
I’m reading.”

E-readers also appear to be nar-
rowing the gap in how men and
women read. A study, released this
month by the Book Industry Study
Group Inc. found that among e-book
buyers, 52% were men while 48%
were women—a reversal of print
books, where women buy more.

E-reader users also say that 52%
of their e-books were ones they pur-
chased, while 48% of their e-books
were free because they were sample
giveaways or out-of-copyright.

Libraries are expanding services
that let patrons virtually “check
out” an e-book through the Internet,
with e-book files that automatically
lock down after the end of the loan
period. According to the American
Library Association, 66% of librar-
ies offered e-book loans, up from
just 38% in 2005.

There are some aspects of read-
ing a print book that e-readers still
haven’t been able to re-create. Digi-
tal locks on e-books make it harder

to lend a book to a friend, though
free works are being shared much
more rapidly online than ever be-
fore. Scribd.com, a social publishing
and reading website, is used to
share books and documents about
10 million times each month, the
company says.

Page numbers are a problem for
e-books, since the number of words
on a virtual page depends on the
size of the screen and type. Pages
may be antiquated, but they’re very
helpful for making sure reading-club
participants or students in a class-
room are all on the same page. Most
e-readers have tried to replace page
numbers by showing the percentage
of the book read.

Technology has brought a range
of features to books that wouldn’t
be possible in print. Children’s au-
thor Lynley Dodd sells a title from
her “Hairy Maclary” series as an
app for the iPad. It lets parents or
kids record themselves reading the
book aloud, and a paint function lets
kids color the original drawings.

With an e-reader, readers can
hold and turn pages with just one

hand. Some readers hail how the de-
vices can become large-type books
with the click of a few buttons—and
back-lit devices like the iPad work in
bed even when the lights are off.
Free sample chapters, common on
most online stores, make it easier to
try out books before committing to
a 400-page tome.

But paper pages do have one
benefit that electronic devices don’t:
They don’t need to be put away dur-
ing takeoff and landing on airplanes.
On a recent trip to Seattle, 64-year-
old Jamie McKenzie, a Bellingham,
Wash.-based writer, said he felt a
sense of superiority when his seat-
mate was asked to turn off his Kin-
dle to prepare for takeoff.

“That guy may have had access
to 10,000 books, but I was the one
who was able to keep reading,” he
says.

BY GEOFFREY A. FOWLER
AND MARIE C. BACA
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WSJ.com
ONLINE TODAY: Compare the e-
readers currently on the market at
WSJ.com/LifeStyle.

Of consumers increased their
purchases of hardcover books
in the past year.
Source: Book Industry Study Group survey.

Average number of books
read by e-reader owners
in a month.
Source: Marketing and Research

Resources

Of e-reader owners increased
their purchases of e-books in
the past year.
Source: Book Industry Study Group survey

Average number of books read
by print-book readers in a
month.
Source: Marketing and Research Resources
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Ex-official stands by drilling policy
The former head of the dis-

banded U.S. Minerals Management
Service, who left her job in May,
stood by the Obama administration
Wednesday and declined to chal-
lenge its offshore-drilling policies.

Liz Birnbaum, the former direc-
tor of the agency, said she had pro-
vided Interior Secretary Ken Salazar
“with every piece of information I
could” before the department in
March announced a plan to expand
offshore drilling in the Atlantic
Ocean and the Gulf of Mexico, and
off the coast of Alaska.

“I cannot tell you the number of
meetings we had,” she told a presi-
dential panel investigating the BP
PLC oil spill. “In the end, I sup-
ported the administration’s deci-
sion.”

It was Ms. Birnbaum’s first pub-
lic appearance since she abruptly
left the job in late May. Her job had
been at risk since Mr. Salazar re-
sponded to the oil spill by announc-
ing plans to break up the agency.

With the service no longer in ex-
istence, the Bureau of Ocean Energy
Management now oversees offshore
drilling and is led by a former Jus-
tice Department inspector general,
Michael Bromwich.

Also Wednesday, environmental
officials within the Obama adminis-
tration said they weren’t consulted
before the White House announced
the plan to expand offshore drilling.

The comments from the heads of
the Council on Environmental Qual-
ity and the National Oceanic and At-
mospheric Administration, or NOAA,
prompted the co-chairs of the presi-
dential commission investigating
the spill to call for overhauling off-

shore-drilling decision making to
give scientists more influence.

“There isn’t a culture—and this
crosses administrations—that natu-
rally reaches out to the scientists
for their participation,” said former
Florida Senator Bob Graham, a co-
chair of the National Commission on
the BP Deepwater Horizon Oil Spill
and Offshore Drilling. “It would be
appropriate to ask Congress to
change the process.”

Nancy Sutley, the chair of the
White House’s Council on Environ-
mental Quality, told the panel that

when the Obama administration in
March announced plans to expand
offshore drilling, “we weren’t asked
and wouldn’t expect to be asked
ahead of time.”

Jane Lubchenco, the administra-
tor of NOAA, said she “was not di-
rectly involved in reviewing the
plans.” The White House referred
questions to the Interior Depart-
ment. The Interior Department
didn’t comment.

The drilling expansion was part
of an effort to reach Republicans
who would be crucial to passing

broader energy and climate legisla-
tion.

Meanwhile, a BP official told the
panel that undocumented changes
to a vital piece of safety equipment
slowed the company’s efforts to
shut down the blown-out oil well.

After spending days trying to use
underwater robots to trigger the
blowout preventer, a stack of valves
on the sea floor designed to seal the
well in an emergency, workers dis-
covered that it had been modified,
Harry Thierens, a BP vice president
overseeing the effort, said.

The controls that the robots
were trying to use that were sup-
posed to close the valves were actu-
ally connected to a testing device
that couldn’t shut off the well, he
said. It isn’t clear whether the modi-
fications to the blowout preventer
extended the oil spill. Even after
they learned of the modifications,
workers still couldn’t make the
blowout preventer work.

But experts have said that the
valves could have been eroded by oil
and debris over several days, raising
the possibility that the blowout pre-
venter might have worked if work-
ers could have triggered it sooner.
The blowout preventer was owned
and maintained by Transocean Ltd.,
the Swiss-based contractor hired by
BP to drill the well. BP has said that
Transocean bears at least partial re-
sponsibility for the Gulf disaster,
and the companies have been trying
to blame each other.

Documents show that BP ordered
Transocean to install the testing de-
vice in 2004. But Mr. Thierens said
there appeared to be other changes
that BP hadn’t ordered and said
Transocean struggled to provide
blueprints showing the updated de-
sign of the blowout preventer.

The modifications don’t explain
why the blowout preventer failed to
stop the initial disaster. They af-
fected underwater controls operated
by remotely controlled submarines,
not the controls aboard the rig it-
self. Another witness, Transocean’s
Mark Hay, said the blowout preven-
ter was overdue for maintenance
and had several leaks, although he
said the leaks shouldn’t have pre-
vented the device from working.

—Ben Casselman contributed
to this article.

BY SIOBHAN HUGHES

Elizabeth Birnbaum, who headed the U.S. Minerals Management Service, testified before lawmakers in May.
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Newcomers make inroads with primary wins
Republican Sen. Lisa Murkowski,

whose family has long been a domi-
nant force in Alaska politics, is in an
unexpectedly close contest to retain
her Senate seat against a tea-party-
backed candidate who says Ms.
Murkowski is insufficiently conser-
vative.

Ms. Murkowski trailed her pri-
mary-election challenger, Joe Miller,
by 2,555 votes Wednesday morning
in incomplete returns. With 84% of
precincts reporting, Ms. Murkowski
had 48.6% of the vote to 51.4% for
Mr. Miller, an attorney and former
judge whose candidacy had been
considered a long shot.

The outcome may be unknown
until next week. The Associated
Press reported that more than
16,000 absentee ballots won’t be
counted until Aug. 31.

The race may become the latest
case of voters choosing political
newcomers over familiar incum-
bents. In other balloting on Tuesday,
Florida Republicans rejected Attor-
ney General Bill McCollum, who was
also a longtime congressman, as the
party’s nominee for governor, in-
stead nominating former hospital-
chain executive Rick Scott.

Several other veteran lawmakers
won their primary races Tuesday.
Florida Rep. Kendrick Meek soundly
defeated billionaire Jeff Greene for
the Democratic nomination for U.S.
Senate. And Sen. John McCain (R.,
Ariz.) won re-nomination to his Sen-

ate seat in a contest that at one
time was viewed as a serious threat
to his career. In Georgia, voters nar-
rowly chose long-serving U.S. Rep.
Nathan Deal as the GOP gubernato-
rial nominee over Karen Handel,
who campaigned against the “good
ol’ boy” network and had the back-
ing of Sarah Palin.

The race between Ms. Murkowski
and Mr. Miller had become a contest
of Alaska Titans.

Ms. Palin, the former Alaska gov-
ernor and tea-party favorite, backed
Mr. Miller and argued recently in a
“robo-call” to voters that Ms.
Murkowski had sided too often with
President Barack Obama and his
Democratic Party. Mr. Miller, she
said in the call, had “the backbone
to confront Obama’s radical
agenda.’’

Mr. Miller also drew support
from the group Tea Party Express,
which called him a “tea party hero’’
and urged people to send him
money.

According to his campaign web-
site, Mr. Miller, originally from Kan-
sas, is a West Point graduate who
earned a Bronze Star in the first
Gulf War. He is a graduate of Yale
Law School and holds an economics
degree from the University of
Alaska. He has served in state and
federal judicial posts, the website
says.

He wants to repeal the health-
care measure that Mr. Obama signed
into law, calls himself pro-life and
opposes the TARP banking bailout
and “cap and trade’’ energy policy,

according to his campaign materials.
He argues that his position sets him
apart from that of Ms. Murkowski.

Ms. Murkowski, in her campaign,
stressed her work on behalf of Alas-
kans.

In Florida, Mr. Scott carried 47%
of the vote to win the GOP guberna-
torial nomination, topping Mr. Mc-
Collum’s 43%.

Messrs. Meek and McCollum
have been in elected office most of
their adult lives, and both spent a
fraction of the millions of dollars
that their rivals invested in the race.
They struggled to offset their oppo-
nents’ heavy TV-advertising cam-
paigns that promised jobs and a

fresh approach.
In the Senate race, Mr. Greene

carried professional and personal
baggage that weighed heavily as
voters paid more attention in recent
weeks. Mr. Greene made his fortune
betting against the subprime-mort-
gage market and was often on the
defensive about his 145-foot yacht,
Summerwind, which was accused of
damaging a reef, serving as a site
for wild parties and making a trip to
Cuba.

Mr. Greene said he knew nothing
about the reef and other dust-ups,
and that the Cuba trip had been
blown out of proportion.

Mr. Meek’s victory opens the

next chapter in one of the most
closely watched races in the coun-
try. Mr. Meek now faces Republican
nominee Marco Rubio and Gov.
Charlie Crist, who dropped out of
the Republican primary last spring
for an independent bid.

Mr. Crist has been wooing cen-
trists, setting up committees of en-
vironmentalists and teachers who
support him, and taking increasingly
left-leaning positions on schools and
abortion.

Mr. Meek, who is black and the
son of a longtime congresswoman,
has deep allegiance among Demo-
cratic activists and has had former
President Bill Clinton and President
Barack Obama stumping for him.

The ultimate beneficiary of Mr.
Meek’s win may be Mr. Rubio, ac-
cording to a poll of likely voters re-
leased Tuesday by Public Policy
Polling of Raleigh, N.C. Mr. Rubio
and Mr. Crist would have been vir-
tually tied in a race that included
Mr. Greene, who has less loyalty
among core Democrats.

But Mr. Rubio polled better (40%
to Mr. Crist’s 32%) in a race that in-
cluded Mr. Meek (17%).

The results in Florida were
closely watched, as Florida has been
a recent bellwether for national sen-
timent, a swing state carried by
George W. Bush in 2004 and Barack
Obama in 2008.

Tuesday night’s vote was just the
latest in a volatile season that has
seen the ouster of incumbent sena-
tors such as Robert Bennett (R.,
Utah) and Arlen Specter, (D., Pa.).

BY VALERIE BAUERLEIN
AND NAFTALI BENDAVID

Sen. John McCain won re-nomination to his seat in Arizona.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 420.00 -0.50 -0.12% 705.00 343.25
Soybeans (cents/bu.) CBOT 999.00 unch. unch. 1,555.00 809.75
Wheat (cents/bu.) CBOT 680.50 -27.25 -3.85 1,038.25 472.75
Live cattle (cents/lb.) CME 98.675 -0.775 -0.78 100.075 86.700
Cocoa ($/ton) ICE-US 2,752 -60 -2.13 3,497 2,280
Coffee (cents/lb.) ICE-US 166.60 -1.85 -1.10 188.65 123.95
Sugar (cents/lb.) ICE-US 20.03 -0.13 -0.64 22.78 11.79
Cotton (cents/lb.) ICE-US 84.86 -0.36 -0.42 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,486.00 -24 -0.96 2,730 1,797
Cocoa (pounds/ton) LIFFE 2,053 -40 -1.91 2,470 1,579
Robusta coffee ($/ton) LIFFE 1,591 -49 -2.99 1,843 1,311

Copper (cents/lb.) COMEX 323.15 -3.05 -0.94 366.90 189.50
Gold ($/troy oz.) COMEX 1241.30 7.90 0.64% 1,270.60 675.00
Silver (cents/troy oz.) COMEX 1907.20 64.40 3.49 2,205.50 895.50
Aluminum ($/ton) LME 2,012.00 -19.00 -0.94 2,481.50 1,791.00
Tin ($/ton) LME 20,170.00 -275.00 -1.35 21,575.00 13,725.00
Copper ($/ton) LME 7,094.50 -100.50 -1.40 7,970.00 5,885.00
Lead ($/ton) LME 1,963.00 -56.00 -2.77 2,615.00 1,580.00
Zinc ($/ton) LME 1,970.00 -30.00 -1.50 2,659.00 1,617.00
Nickel ($/ton) LME 20,125 -625 -3.01 27,590 15,910

Crude oil ($/bbl.) NYMEX 72.52 0.89 1.24 116.50 55.77
Heating oil ($/gal.) NYMEX 1.9856 0.0319 1.63 3.4165 1.5000
RBOB gasoline ($/gal.) NYMEX 1.8254 0.0161 0.89 2.3285 1.5200
Natural gas ($/mmBtu) NYMEX 3.896 -0.163 -4.02 10.800 3.895
Brent crude ($/bbl.) ICE-EU 73.48 1.10 1.52 92.46 70.41
Gas oil ($/ton) ICE-EU 623.75 2.75 0.44 768.00 605.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Aug. 25
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.9824 0.2007 3.9455 0.2535
Brazil real 2.2343 0.4476 1.7693 0.5652
Canada dollar 1.3449 0.7436 1.0650 0.9390

1-mo. forward 1.3455 0.7432 1.0655 0.9385
3-mos. forward 1.3469 0.7425 1.0666 0.9376
6-mos. forward 1.3492 0.7412 1.0684 0.9359

Chile peso 641.19 0.001560 507.75 0.001969
Colombia peso 2301.45 0.0004345 1822.50 0.0005487
Ecuador US dollar-f 1.2628 0.7919 1 1
Mexico peso-a 16.4808 0.0607 13.0510 0.0766
Peru sol 3.5352 0.2829 2.7995 0.3572
Uruguay peso-e 26.329 0.0380 20.850 0.0480
U.S. dollar 1.2628 0.7919 1 1
Venezuela bolivar 5.42 0.184390 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4376 0.6956 1.1384 0.8784
China yuan 8.5857 0.1165 6.7989 0.1471
Hong Kong dollar 9.8199 0.1018 7.7763 0.1286
India rupee 59.2001 0.0169 46.8800 0.0213
Indonesia rupiah 11335 0.0000882 8976 0.0001114
Japan yen 106.86 0.009358 84.62 0.011818

1-mo. forward 106.83 0.009361 84.59 0.011821
3-mos. forward 106.74 0.009368 84.53 0.011830
6-mos. forward 106.59 0.009381 84.41 0.011847

Malaysia ringgit-c 3.9742 0.2516 3.1471 0.3178
New Zealand dollar 1.8163 0.5506 1.4383 0.6953
Pakistan rupee 108.159 0.0092 85.650 0.0117
Philippines peso 57.331 0.0174 45.400 0.0220
Singapore dollar 1.7192 0.5817 1.3615 0.7345
South Korea won 1511.72 0.0006615 1197.12 0.0008353
Taiwan dollar 40.441 0.02473 32.025 0.03123
Thailand baht 39.759 0.02515 31.485 0.03176

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7919 1.2628
1-mo. forward 1.0000 1.0000 0.7919 1.2627
3-mos. forward 1.0001 0.9999 0.7920 1.2626
6-mos. forward 1.0003 0.9997 0.7921 1.2624

Czech Rep. koruna-b 24.930 0.0401 19.742 0.0507
Denmark krone 7.4469 0.1343 5.8972 0.1696
Hungary forint 285.49 0.003503 226.08 0.004423
Norway krone 8.0389 0.1244 6.3660 0.1571
Poland zloty 4.0082 0.2495 3.1741 0.3151
Russia ruble-d 39.122 0.02556 30.980 0.03228
Sweden krona 9.4531 0.1058 7.4859 0.1336
Switzerland franc 1.3002 0.7691 1.0297 0.9712

1-mo. forward 1.2998 0.7693 1.0293 0.9715
3-mos. forward 1.2987 0.7700 1.0284 0.9723
6-mos. forward 1.2967 0.7712 1.0269 0.9738

Turkey lira 1.9358 0.5166 1.5330 0.6523
U.K. pound 0.8186 1.2216 0.6482 1.5427

1-mo. forward 0.8187 1.2214 0.6484 1.5424
3-mos. forward 0.8190 1.2210 0.6486 1.5418
6-mos. forward 0.8195 1.2203 0.6489 1.5410

MIDDLE EAST/AFRICA
Bahrain dinar 0.4761 2.1005 0.3770 2.6526
Egypt pound-a 7.2024 0.1388 5.7035 0.1753
Israel shekel 4.8340 0.2069 3.8280 0.2612
Jordan dinar 0.8943 1.1182 0.7082 1.4120
Kuwait dinar 0.3644 2.7444 0.2886 3.4656
Lebanon pound 1903.67 0.0005253 1507.50 0.0006634
Saudi Arabia riyal 4.7354 0.2112 3.7500 0.2667
South Africa rand 9.3207 0.1073 7.3810 0.1355
United Arab dirham 4.6381 0.2156 3.6729 0.2723

SDR -f 0.8378 1.1937 0.6634 1.5074

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 247.54 -1.91 -0.77% -2.2% 4.7%

14 Stoxx Europe 50 2416.91 -17.20 -0.71 -6.3 0.6

27 Euro Zone Euro Stoxx 247.77 -2.43 -0.97 -9.8 -4.4

14 Euro Stoxx 50 2587.40 -27.14 -1.04 -12.8 -7.2

14 Austria ATX 2388.16 -25.50 -1.06 -4.3 -4.6

8 Belgium Bel-20 2424.00 -11.96 -0.49 -3.5 1.0

11 Czech Republic PX 1142.1 -10.2 -0.89 2.2 -2.2

20 Denmark OMX Copenhagen 357.90 -6.71 -1.84 13.4 13.4

15 Finland OMX Helsinki 6435.91 -59.67 -0.92 -0.3 4.6

12 France CAC-40 3450.19 -40.92 -1.17 -12.4 -5.9

12 Germany DAX 5899.50 -35.94 -0.61 -1.0 6.8

... Hungary BUX 21743.62 145.67 0.67% 2.4 11.3

16 Ireland ISEQ 2635.93 15.81 0.60 -11.4 -12.6

15 Italy FTSE MIB 19465.45 -229.43 -1.16 -16.3 -13.7

14 Netherlands AEX 311.72 -1.67 -0.53 -7.0 4.4

8 Norway All-Shares 388.72 -2.86 -0.73 -7.5 8.4

17 Poland WIG 41572.80 -240.64 -0.58 4.0 8.8

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7256.69 -64.82 -0.89 -14.3 -8.0

... Russia RTSI 1385.81 -11.05 -0.79% -2.9 29.3

10 Spain IBEX 35 9894.0 -158.3 -1.57 -17.1 -13.0

15 Sweden OMX Stockholm 311.71 -2.69 -0.86 4.1 11.8

13 Switzerland SMI 6098.59 -45.55 -0.74 -6.8 -1.3

... Turkey ISE National 100 58285.65 -337.55 -0.58 10.3 24.1

12 U.K. FTSE 100 5109.40 -46.55 -0.90 -5.6 4.5

22 ASIA-PACIFIC DJ Asia-Pacific 119.90 -1.93 -1.58 -2.6 2.8

... Australia SPX/ASX 200 4320.14 -61.21 -1.40 -11.3 -3.0

... China CBN 600 24071.55 -553.76 -2.25 -17.1 -5.2

13 Hong Kong Hang Seng 20634.98 -23.73 -0.11 -5.7 0.9

20 India Sensex 18179.64 -131.95 -0.72 4.1 15.3

... Japan Nikkei Stock Average 8845.39 -149.75 -1.66 -16.1 -16.9

... Singapore Straits Times 2926.55 3.70 0.13% 1.0 11.3

11 South Korea Kospi 1734.79 -25.74 -1.46 3.1 7.5

18 AMERICAS DJ Americas 280.82 -0.75 -0.27 -5.3 4.2

... Brazil Bovespa 64595.28 -561.08 -0.86 -5.8 12.3

17 Mexico IPC 31180.23 -184.66 -0.59 -2.9 11.4

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1384 1.7562 1.1057 0.1521 0.0367 0.1788 0.0135 0.2974 1.4376 0.1930 1.0690 ...

Canada 1.0650 1.6429 1.0343 0.1423 0.0344 0.1673 0.0126 0.2782 1.3449 0.1806 ... 0.9355

Denmark 5.8972 9.0972 5.7273 0.7878 0.1904 0.9264 0.0697 1.5405 7.4469 ... 5.5372 5.1801

Euro 0.7919 1.2216 0.7691 0.1058 0.0256 0.1244 0.0094 0.2069 ... 0.1343 0.7436 0.6956

Israel 3.8280 5.9053 3.7178 0.5114 0.1236 0.6013 0.0452 ... 4.8340 0.6491 3.5944 3.3625

Japan 84.6200 130.5390 82.1833 11.3040 2.7314 13.2926 ... 22.1055 106.8581 14.3493 79.4554 74.3302

Norway 6.3660 9.8204 6.1826 0.8504 0.2055 ... 0.0752 1.6630 8.0389 1.0795 5.9774 5.5919

Russia 30.9800 47.7913 30.0879 4.1385 ... 4.8665 0.3661 8.0930 39.1215 5.2534 29.0892 27.2128

Sweden 7.4859 11.5480 7.2703 ... 0.2416 1.1759 0.0885 1.9556 9.4531 1.2694 7.0290 6.5756

Switzerland 1.0297 1.5884 ... 0.1375 0.0332 0.1617 0.0122 0.2690 1.3002 0.1746 0.9668 0.9044

U.K. 0.6482 ... 0.6296 0.0866 0.0209 0.1018 0.0077 0.1693 0.8186 0.1099 0.6087 0.5694

U.S. ... 1.5426 0.9712 0.1336 0.0323 0.1571 0.0118 0.2612 1.2628 0.1696 0.9390 0.8784

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of August 25, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 16 ALL COUNTRY (AC) WORLD* 278.83 1.31% -6.9% 4.8%

2.60 16 World (Developed Markets) 1,079.04 1.31 -7.7 3.3

2.40 17 World ex-EMU 129.22 1.30 -5.4 5.4

2.40 17 World ex-UK 1,075.94 1.25 -7.5 3.2

3.10 17 EAFE 1,420.88 1.05 -10.1 -0.3

2.20 15 Emerging Markets (EM) 973.58 1.31 -1.6 15.3

3.40 15 EUROPE 86.53 -1.69 -2.0 10.4

3.60 15 EMU 145.29 1.43 -19.5 -8.4

3.30 16 Europe ex-UK 92.51 -1.50 -4.3 7.7

4.50 12 Europe Value 92.93 -1.88 -6.5 5.6

2.30 18 Europe Growth 78.08 -1.50 2.5 15.1

2.30 21 Europe Small Cap 165.60 -1.95 5.4 22.4

2.10 9 EM Europe 298.63 -2.27 7.2 31.9

3.60 13 UK 1,528.06 -1.50 -5.0 11.6

2.80 19 Nordic Countries 148.03 -2.38 8.6 20.3

1.80 8 Russia 708.52 -2.16 -5.1 19.4

2.30 20 South Africa 713.04 -1.00 0.8 11.5

2.70 17 AC ASIA PACIFIC EX-JAPAN 403.03 1.18 -3.2 11.1

1.90 26 Japan 509.00 -0.91 -10.5 -13.6

2.30 17 China 61.31 -0.85 -5.4 0.4

1.00 21 India 737.38 -0.77 4.3 19.2

1.20 10 Korea 497.09 -0.30 3.4 13.7

3.40 24 Taiwan 279.07 -0.65 -5.7 8.0

1.90 18 US BROAD MARKET 1,172.72 1.47 -5.2 7.5

1.30 51 US Small Cap 1,622.82 1.31 -2.9 11.6

2.40 15 EM LATIN AMERICA 3,923.85 1.91 -4.7 21.4

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.25% 19 Global TSM 2165.47 -0.82% 1.5%

1.95 16 Global Dow 1317.70 -0.45% 8.6% 1767.08 -0.89 -3.6

2.27 14 Global Titans 50 161.40 0.06 7.1 152.17 -0.38 -5.0

2.71 19 Europe TSM 2306.63 -1.19 -6.7

2.30 20 Developed Markets TSM 2083.56 -0.82 -0.1

2.16 15 Emerging Markets TSM 4076.75 -0.86 16.5

2.88 25 Africa 50 859.50 -1.35 17.1 688.83 -1.78 3.9

2.55 13 BRIC 50 469.40 -0.20 25.5 565.05 -0.64 11.4

3.21 18 GCC 40 576.90 0.21 3.6 462.32 -0.23 -8.1

1.91 20 U.S. TSM 10807.07 -0.11 3.1

3.25 28 Kuwait Titans 30 -c 208.79 -0.22 -12.5

1.63 RusIndex Titans 10 -c 3260.80 -0.55 33.0 5285.14 -0.45 15.7

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.01% 10 Turkey Titans 20 -c 635.80 -0.35% 40.2% 706.73 -0.59% 26.6%

4.66 15 Global Select Div -d 171.50 -0.45 16.7 185.32 -0.89 3.5

5.24 11 Asia/Pacific Select Div -d 252.89 -0.82 1.0

4.12 15 U.S. Select Dividend -d 313.86 -0.29 8.3

1.64 17 Islamic Market 1821.13 -0.64 2.4

2.00 14 Islamic Market 100 1741.10 0.06 9.6 1881.50 -0.38 -2.8

3.28 13 Islamic Turkey -c 1614.20 -0.08 31.3 3080.47 -0.32 18.5

2.46 16 Sustainability 841.10 -0.48 8.6 896.63 -0.92 -3.6

3.45 20 Brookfield Infrastructure 1678.70 0.35 31.2 2020.88 -0.10 16.4

1.14 23 Luxury 999.20 -0.70 22.3 1069.68 -1.14 8.6

2.96 8 UAE Select Index 217.16 -0.77 -19.7

DJ-UBS Commodity 140.00 -0.29 14.4 128.40 -0.73 1.5

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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WORLD NEWS

Refugees fill Karachi, fueling strife
KARACHI, Pakistan—Hundreds of

thousands of refugees from Paki-
stan’s devastating floods are seeking
refugee in this city of 18 million, ex-
acerbating ethnic strife that has al-
ready escalated this year and
threatens to destabilize the govern-
ment of President Asif Ali Zardari.

Most of the refugees are ethnic
Sindhis from areas outside Karachi,
the capital of Sindh province, whose
homes and livelihoods have been de-
stroyed in the flooding that began
more than three weeks ago.

The United Nations says 800,000
people are stranded by the flooding,
which has severed major roads in
Sindh and nearby Baluchistan prov-
ince. Some 1,500 people have been
killed and six million made homeless
by the deluge, which started in the
north but swept south along the In-
dus River and continues to threaten
to submerge towns and villages in
Sindh and Baluchistan.

Sindh’s provincial government
has set up camps on the outskirts of
Karachi, where 30,000 people are
trying to keep their families to-
gether under tarpaulins in the sear-
ing heat.

The local administration says it
is expecting and can cope with up to
one million of the refugees. But
many others who have made it to
Karachi say they are being turned
away from shelters on the outskirts
and are pouring in to the city, deep-
ening ethnic rivalries with Karachi’s
majority ethnic community that

have simmered for years.
Police and paramilitary forces

opened fire Monday on hundreds of
mainly Sindhi refugees who, aided
by a Sindh nationalist party, had be-
gun squatting in 200 unoccupied,
private apartments in a northern
suburb of the city. Three people
were killed, including a young boy,
and 16 injured when the police fired
live ammunition and tear gas into

the crowd to disperse them after
some refugees began throwing
stones, eyewitnesses and local gov-
ernment officials said.

On Wednesday, police raided the
house of a Sindh nationalist politi-
cian, Safdar Sarki, who organized
the refugees’ settling in the apart-
ments without permission from the
builder, one of the largest in Kara-
chi. Mr. Sarki, in an interview, said

he had sent the refugees there.
For Karachi’s dominant group,

the Urdu-speaking Muhajirs, the in-
flux of Sindhi refugees poses a
threat to the established order.

“If they come in hundreds of
thousands, how will they survive?”
says Khawaja Izhar ul Hassan, a
member of the provincial assembly
from the Muttahida Qaumi Move-
ment, or MQM, which is largely a
Muhajir political party and forms
part of Sindh province’s ruling coali-
tion government.

The refugee crisis is adding a
new dimension to a running strug-
gle for control of Karachi between
the MQM and ethnic Pashtuns, a
group with origins in northwest
Pakistan. The number of Pashtuns in
Karachi has swollen in the past few
years as many have fled fighting be-
tween the Pakistan Taliban and the
military in their homelands border-
ing Afghanistan.

Almost 1,000 people have died in
Karachi since the start of the year,
many in violence largely between
Muhajir and Pashtun armed groups.
Mr. Zardari’s administration has
been unable to stem the violence.

The MQM has cast its opposition
to the wave of Pashtun migration as
a necessary push-back against the
Taliban’s growing influence in Kara-
chi. As evidence, officials point to a
number of arrests in the city, in-
cluding the detention in February of
the Taliban’s operations chief, Abdul
Ghani Baradar.

The wave of Sindhi flood mi-
grants may be harder to counter.
Sindhis are Karachi’s indigenous
ethnic group. The Muhajirs, Muslims
of various ethnicities from India, ar-
rived in the city after the 1947 par-
tition of the subcontinent.

Sindh nationalist parties battled
the MQM in the late 1980s over con-
trol of land in Karachi but in recent
years have largely stayed out of the
violence. While the MQM has joined
in coalition with Mr. Zardari’s Paki-
stan People’s Party—in both the
Sindh provincial and national gov-
ernments—Sindh nationalist politi-
cians largely boycotted elections
and pushed for greater rights for
the Sindhi community.

Ethnic Sindhis number about
four million people, smaller than the
Muhajir community. But Sindhis
dominate in rural areas of the prov-
ince. Mr. Zardari is an ethnic Sindhi
and the PPP draws large votes from

farming communities that have been
affected by the floods.

The provincial government has
set up 30 camps around Karachi. In
the largest, in the northern suburb
of Gulshan-e-Maymar, some 10,000
refugees are sheltering, 10 to a room
on average, in unused government-
owned apartments. Outside, local
volunteers have started primary
school classes for 450 children. The
government has set up a water fil-
tration plant and hooked up the
apartments to a generator.

At another camp, in Bin Qasim
Town to the east of the city, thou-
sands of refugees lie under make-
shift tents in the searing heat. They
receive water from large trucks and
two meals a day. On the outskirts of
the camp, newly arrived refugees
carrying children with distended
bellies shelter beneath plastic bags
strung together over branches.

Deen Mohammad, a 30-year-old
farmer from Jacobabad, a town in
northern Sindh, lost his house and
goats when the Indus River burst its
banks. His sister is still missing, he
says.

“Nothing is left behind,” said Mr.
Mohammad, who made his way to
Karachi with his wife and four chil-
dren on a train service provided by
the government. “There’s no liveli-
hood there. We’d prefer to stay
here.”

Others have found refuge where
they can. Mr. Sarki, president of
Jeay Sindh Tehrik, the Sindh nation-
alist movement, sent his cadres to
the train station to direct refugees
to the unoccupied apartments in a
Sindh area of the city.

They were meant to be there
temporarily, he said. But the police
action has shown the city govern-
ment, which has been dominated by
MQM for 25 years, is worried about
an influx of Sindhis changing the
balance of power in Karachi, Mr.
Sarki said. “If one million Sindhis
came here, the demography would
be changed,” he said. “These people
are trying to get rid of Sindhis and
dominate Karachi to show that
Karachi belongs to them. It’s totally
immoral.”

At the site of the killings, bullet
marks pocked the walls and blood
was smeared over the ground. A for-
mer makeshift medical clinic lay de-
stroyed, with hundreds of pills
trampled into the ground. Even af-
ter the violence, a few refugees con-
tinued to live in the flats.

“Where can we go?” asked Mai
Dini, a middle-age refugee from Ja-
cobabad, as others piled their mea-
ger belongings on colorfully deco-
rated trucks.

In a nearby hospital, Sohrab
Sarki, a laborer from a bakery in Ja-
cobabad, recovered from a bullet
that passed through his left side but
missed his major organs. He said
the incident was an attack on Sin-
dhis. “They don’t want others to
come,” he said.

Mr. Hassan, the MQM politician,
says the police should have acted
with more restraint. The MQM, he
said, welcomes refugees on a tem-
porary basis and if they are settled
in official government camps or rel-
atives’ houses.

The Sindh nationalist parties
aren’t contributing to the relief ef-
forts and are using the refugees to
further their political agenda, Mr.
Hassan said. “They are looking for
places to capture. We will not allow
them to use private property in the
name of refugees.”

—Shahid Shah
contributed to this article.

BY TOM WRIGHT

Refugees from Sindh packed up their belongings Tuesday to leave apartment buildings where they had been squatting
after Pakistan’s devastating flooding. The day before, police had shot three of the squatters dead and injured 16.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.15 99.31% 0.01% 1.42 0.75 1.08

Eur. High Volatility: 13/1 1.76 96.62 0.01 2.16 1.11 1.58

Europe Crossover: 13/2 5.15 99.41 0.05 5.88 4.48 5.15

Asia ex-Japan IG: 13/1 1.28 98.74 0.01 1.72 0.87 1.21

Japan: 13/1 1.14 99.35 0.01 1.76 0.85 1.22

Note: Data as of August 24

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Asia's deals: Bank revenue rankings, North Asia
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

CITIC Securities $174 4.6% 75% 23% 2% ...

Ping An Securities Co Ltd 163 4.3 96 4 1 ...

Bank of China Ltd 157 4.1 44 44 2 9%

Goldman Sachs 156 4.1 64 19 17 ...

China International Capital Corp Ltd 156 4.1 73 23 5 ...

Morgan Stanley 130 3.4 54 11 35 ...

China Merchants Securities Co Ltd 123 3.2 71 28 ... 1

UBS 118 3.1 63 22 14 ...

Guosen Securities Co Ltd 111 2.9 98 2 1 ...

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 10060.06 s 19.61, or 0.20%

YEAR TO DATE: t 367.99, or 3.5%

OVER 52 WEEKS s 516.54, or 5.4%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Bayer AG Germany Specialty Chemicals 5,251,965 47.08 1.61% -15.9% 6.7%

Novartis Switzerland Pharmaceuticals 5,285,747 52.05 0.87 -7.9 5.7

Deutsche Telekom Germany Mobile Telecommunications 14,974,399 10.24 0.59 -0.5 9.1

GlaxoSmithKline U.K. Pharmaceuticals 8,400,482 1,206 0.46 -8.6 0.4

HSBC Holdings U.K. Banks 25,512,892 631.50 0.25 -10.9 -5.5

Barclays U.K. Banks 69,761,949 298.00 -3.61% 8.0 -17.9

Anglo American U.K. General Mining 4,987,662 2,254 -2.84 -16.9 12.5

Banco Bilbao Vizcaya Argentaria Spain Banks 28,465,026 9.36 -2.79 -26.5 -25.8

UniCredit Italy Banks 383,180,647 1.85 -2.79 -17.3 -24.8

BNP Paribas France Banks 4,371,010 49.17 -2.78 -12.0 -11.8

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Tesco 13,737,859 402.70 0.05% -5.9% 8.3%
U.K. (Food Retailers & Wholesalers)
Unilever 5,441,066 20.94 -0.10 -8.0 7.1
Netherlands (Food Products)
Nestle S.A. 7,561,240 52.05 -0.10 3.7 20.8
Switzerland (Food Products)
Astrazeneca 3,402,467 3,230 -0.11 11.0 13.6
U.K. (Pharmaceuticals)
Allianz SE 2,371,067 80.53 -0.22 -7.6 -1.8
Germany (Full Line Insurance)
Vodafone Group 63,754,618 149.40 -0.30 4.0 12.0
U.K. (Mobile Telecommunications)
Sanofi-Aventis 3,523,167 44.60 -0.32 -19.0 -6.6
France (Pharmaceuticals)
Assicurazioni Generali 9,303,949 14.16 -0.42 -24.8 -19.2
Italy (Full Line Insurance)
SAP AG 3,495,488 34.76 -0.46 5.3 3.9
Germany (Software)
BP PLC 51,479,498 375.15 -0.62 -37.5 -28.9
U.K. (Integrated Oil & Gas)
Royal Dutch Shell A 6,312,108 20.84 -0.64 -1.2 7.6
U.K. (Integrated Oil & Gas)
ENI 26,072,696 15.39 -0.65 -13.5 -7.3
Italy (Integrated Oil & Gas)
Telefonica 18,708,665 16.95 -0.76 -13.2 -4.2
Spain (Fixed Line Telecommunications)
Roche Holding 2,158,637 136.80 -0.80 -22.2 -18.6
Switzerland (Pharmaceuticals)
Siemens 3,858,215 70.94 -0.81 10.5 17.3
Germany (Diversified Industrials)
GDF Suez 4,918,872 24.30 -0.88 -19.8 -16.9
France (Multiutilities)
France Telecom 10,305,694 16.00 -0.90 -8.2 -13.6
France (Fixed Line Telecommunications)
Diageo 6,207,478 1,066 -0.93 -1.7 7.0
U.K. (Distillers & Vintners)
British American Tobacco 2,327,844 2,181 -0.93 8.2 15.5
U.K. (Tobacco)
Daimler AG 4,383,909 38.30 -0.94 2.9 18.2
Germany (Automobiles)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Total S.A. 5,795,738 36.98 -1.14% -17.8% -7.6%
France (Integrated Oil & Gas)
RWE AG 2,237,234 52.26 -1.23 -23.1 -18.9
Germany (Multiutilities)
BASFn.DE 4,455,190 41.35 -1.32 -4.9 12.2
BASFn.DE (BASFn.DE)
Deutsche Bank 5,013,174 49.77 -1.34 0.7 1.8
Germany (Banks)
E.ON AG 8,389,222 22.10 -1.34 -24.4 -24.9
Germany (Multiutilities)
Nokia 19,166,437 6.85 -1.37 -23.3 -25.6
Finland (Telecommunications Equipment)
ING Groep 26,771,072 6.77 -1.38 -1.9 -15.7
Netherlands (Life Insurance)
BG Group 6,107,796 1,059 -1.44 -5.6 1.5
U.K. (Integrated Oil & Gas)
UBS 19,353,446 16.74 -1.47 4.3 -9.2
Switzerland (Banks)
L.M. Ericsson Telephone Series B 12,234,143 72.95 -1.49 10.7 9.9
Sweden (Communications Technology)
ABB Ltd. 9,256,828 19.27 -1.63 -0.8 -3.9
Switzerland (Industrial Machinery)
Rio Tinto 6,826,709 3,105 -1.79 -8.4 30.4
U.K. (General Mining)
Credit Suisse Group 5,911,035 44.28 -1.84 -13.5 -18.7
Switzerland (Banks)
Iberdrola 26,578,718 5.28 -1.88 -20.8 -15.7
Spain (Conventional Electricity)
Societe Generale 3,587,965 39.93 -1.89 -18.4 -23.5
France (Banks)
BHP Billiton 9,066,406 1,767 -2.00 -11.4 10.1
U.K. (General Mining)
Banco Santander 44,079,745 8.97 -2.29 -22.3 -16.5
Spain (Banks)
Intesa Sanpaolo 109,132,780 2.21 -2.43 -29.8 -25.6
Italy (Banks)
AXA 9,906,423 12.12 -2.65 -26.7 -22.6
France (Full Line Insurance)
ArcelorMittal 9,369,509 22.12 -2.75 -31.3 -12.3
France (Iron & Steel)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 27.7 $26.89 0.17 0.64%
Alcoa AA 18.4 10.13 0.07 0.70
AmExpress AXP 5.8 39.77 0.20 0.51
BankAm BAC 157.2 12.65 0.01 0.08
Boeing BA 4.9 60.76 –0.17 –0.28
Caterpillar CAT 8.4 64.66 –0.38 –0.58
Chevron CVX 8.8 74.03 0.25 0.34
CiscoSys CSCO 53.1 21.21 0.08 0.38
CocaCola KO 7.3 55.41 –0.25 –0.45
Disney DIS 13.6 32.09 –0.05 –0.16
DuPont DD 6.7 39.73 0.14 0.35
ExxonMobil XOM 19.2 58.90 –0.04 –0.07
GenElec GE 67.1 14.59 0.02 0.14
HewlettPk HPQ 25.5 38.24 –0.15 –0.39
HomeDpt HD 13.6 28.33 0.55 1.98
Intel INTC 61.3 18.48 0.07 0.41
IBM IBM 4.9 125.31 0.41 0.33
JPMorgChas JPM 33.3 36.26 0.05 0.14
JohnsJohns JNJ 10.9 57.96 –0.05 –0.09
KftFoods KFT 10.0 29.58 0.29 0.99
McDonalds MCD 6.3 73.21 0.49 0.67
Merck MRK 9.7 34.55 0.11 0.32
Microsoft MSFT 45.9 24.10 0.06 0.25
Pfizer PFE 47.0 15.98 0.16 1.04
ProctGamb PG 9.7 59.69 0.03 0.05
3M MMM 3.3 80.78 0.33 0.41
TravelersCos TRV 3.3 49.53 0.27 0.55
UnitedTech UTX 6.2 65.25 –0.41 –0.62
Verizon VZ 14.8 29.67 0.20 0.68

WalMart WMT 14.1 51.57 0.27 0.53

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

TNT 134 ... –2 52

Assa Abloy AB 69 ... 4 3

Old Mut 151 ... –1 –9

SABMiller 91 ... 13 14

Deutsche Post 80 ... 4 12

Altadis 45 ... 1 3

Pearson 57 1 1 3

Bayer 68 1 –2 12

RWE 73 1 –1 13

Linde 67 1 –1 7

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

FCE Bk 431 15 –2 –16

Unitymedia 608 15 19 38

Kabel Deutschland 422 16 4 ...

Bca Monte dei Paschi di
Siena 206 16 18 60

Lafarge 364 18 27 86

Bco Espirito Santo 385 18 21 67

DSG Intl 556 18 25 61

Rallye 586 19 30 33

Wind Acquisition Fin 599 21 8 –83

HeidelbergCement 463 31 51 83

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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String of attacks in Iraq
kills at least 55 people

BAGHDAD—At least 55 people
were killed in about two dozen
bombings and shootings, most of
them targeting police, across Iraq
on Wednesday, a day after the U.S.
said it had met an end-of-month
deadline for the withdrawal of com-
bat forces.

The attacks, the latest in a series
of high-profile and seemingly coor-
dinated bombings and targeted
shootings, have shaken confidence
in Iraq’s security forces as they pre-
pare to take over from the U.S.,
which officially ends its combat mis-
sion here on Aug. 31.

The Obama administration has
said remaining American troops will
still be ready to fight when neces-
sary. But Washington also has re-
peatedly said the end-of-month
deadline underscores its belief that
Iraqi commanders are ready to take
over responsibility for the country’s
security. A bilateral agreement be-
tween Washington and Baghdad
calls for the withdrawal of all U.S.
troops by the end of next year.

U.S. commanders and the care-
taker government of Prime Minister
Nouri al-Maliki repeatedly have
blamed the attacks on a hodge-
podge of insurgent groups, including
extremist groups linked to al Qaeda

and, separately, to Iran. They allege
the groups are trying to take advan-
tage of a political vacuum—politi-
cians have yet to form a government
after March polls—and sow fear
amid the U.S. withdrawal.

Iraqi and U.S. officials say secu-
rity is still much better than the
worst of the sectarian violence that
flared in the years following the
2003 U.S.-led invasion. Those gains
are clear, with Baghdad returning to
some semblance of routine city life
over the past two years.

“The ISF took a blow, but they
are not on the ropes and will meet
these challenges head on,” said Maj.
Gen. Stephen Lanza, spokesman for
the U.S. Forces-Iraq.

But insurgents have obscured
any gains with a series of high-pro-
file attacks that started in the sum-
mer of 2009 and have struck Bagh-
dad and other cities ever since—at
times killing more than 100 people
in a single day. The targets often
have been symbols of the state: gov-
ernment buildings, army installa-
tions and police officers, including
traffic police.

On Wednesday, almost all of the
18 incidents appeared to target po-
lice. Car bombs and roadside bombs
exploded in crowded downtown ar-
eas of Baghdad, in major cities
stretching south to the oil capital

Basra and north toward insurgent-
heavy strongholds of Mosul, Baquba
and Fallujah, according to security
officials.

In addition to the scores of dead
Wednesday, the bombings injured at
least 253 people. There was no im-
mediate claim of responsibility for
any of the attacks.

In one of the bloodiest attacks,
20 people were killed and 80 injured
in Kut, 160 kilometers southeast of
Baghdad, by a car bomb targeting a
police station, according to an offi-
cial at the Interior Ministry.

Earlier in the morning in Bagh-
dad’s busy Cairo neighborhood, se-
curity officials say that a car bomb
detonated near a police station dur-
ing rush-hour traffic, killing at least
15 and injuring 57.

Meanwhile, in restive Diyala
province, explosions targeted police
in attacks on a local police patrol, as
well as at individual homes of police
officers, according to local police of-
ficials. Together, the attacks killed
at least three people and injured at
least 18 more, they said.

Iraqis also are suffering through
daily power outages and long gas-
station lines, which have plagued
postinvasion Iraq. Protests over the
lack of power have turned to vio-
lence this summer amid sweltering
temperatures.

BY BEN LANDO

The bombing attack on a police station in Kut, Iraq, a city southeast of Baghdad, was one of the deadliest.

Afghan policeman kills Spanish soldiers
KABUL—An Afghan policeman

shot and killed two Spanish soldiers
and an international interpreter be-
fore security forces shot him dead
during an army training exercise in
northwestern Afghanistan on
Wednesday, Afghan and interna-
tional officials said.

The deaths are the latest in a
string of incidents in which Afghan
forces have fired on their interna-
tional mentors during training exer-
cises.

Hundreds of Afghans poured into
the streets after rumors spread of
the death of an Afghan during the
exercise, setting fire to government
buildings in Badghis province’s Qa-
lay-I-Naw district and attacking a
nearby military base operated by

Spanish troops, local officials said.
The shooting occurred at about

9:20 a.m., officials said. The nation-
ality of the interpreter wasn’t
known.

In a statement, the North Atlan-
tic Treaty Organization said the
cause of the shooting was still un-
clear, though it said reports indicate
a member of the Afghan national
police fired several rounds and
NATO forces returned fire.

The Afghan policeman involved
in the shooting may have been a
Taliban insurgent, said Sharafuddin
Mujadidi, a spokesman for the pro-
vincial government of Badghis. A
spokesman for the Taliban couldn’t
be reached to comment.

Mr. Mujadidi said hundreds of
Afghan civilians, chanting antigov-
ernment and anti-NATO slogans,

tried to enter the base after the
gunbattle. “Afghan security forces
quickly reacted and cordoned the
base, dispersing the mob,” he said.

A NATO official said there were
still hundreds of Afghans demon-
strating around the military base in
Badghis province in the afternoon.

Taliban infiltration among the
Afghan police and army is still a
major concern despite efforts by Af-
ghan and coalition forces to more
thoroughly vet recruits, recently im-
plementing biometric registration to
weed out possible insurgents and
criminals.

But last month, an Afghan sol-
dier shot and killed two U.S. civilian
army trainers and one Afghan dur-
ing a training exercise, one of sev-
eral similar incidents throughout
the country.

The deaths Wednesday bring to
30 the number of Spanish fatalities
in the nine-year U.S.-led war, out of
2,030 international troops, accord-
ing to icasualties.org. So far this
month, 52 members of coalition
forces have died, with 30 of those
fatalities American.

Violence has picked up in north-
ern and western Afghanistan, which
were considered to be quiet by co-
alition forces who have focused the
majority of their troop surge in the
southern and eastern parts of the
country.

U.S. President Barack Obama or-
dered 30,000 U.S. troops to be de-
ployed in the country in December
as U.S. forces draw down from Iraq.

—Habib Zahori
and Habib Totakhil

contributed to this article.

BY MARIA ABI-HABIB

Afghan police stand guard near a
truck set on fire Wednesday by a
mob in Baghdis, Afghanistan.
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U.S. may intensify
strikes in Yemen

WASHINGTON—U.S. officials be-
lieve al Qaeda in Yemen is now col-
laborating more closely with allies
in Pakistan and Somalia to plot at-
tacks against the U.S., spurring the
prospect that the administration
will mount a more intense targeted
killing program in Yemen.

Such a move would give the Cen-
tral Intelligence Agency a far larger
role in what has until now been
mainly a secret U.S. military cam-
paign against militant targets in Ye-
men and across the Horn of Africa.
It would likely be modeled after the
CIA’s covert drone campaign in Pak-
istan.

The U.S. military’s Special Opera-
tion Forces and the CIA have been
positioning surveillance equipment,
drones and personnel in Yemen, Dji-
bouti, Kenya and Ethiopia to step up
targeting of al Qaeda’s Yemen affili-
ate, al Qaeda in the Arabian Penin-
sula, known as AQAP, and Somalia’s
al Shabaab—Arabic for The Youth.

U.S. counterterrorism officials
believe the two groups are working
more closely together than ever.
“The trajectory is pointing in that
direction,” a U.S. counterterrorism
official said of a growing nexus be-
tween the Islamist groups. He said
the close proximity between Yemen
and Somalia “allows for exchanges,
training.” But he said the extent to
which AQAP and al Shabaab are
working together is “hard to mea-
sure in an absolute way.”

Authorizing covert CIA opera-
tions would further consolidate con-
trol of future strikes in the hands of
the White House, which has em-
braced the agency’s covert drone
program in Pakistan’s tribal areas.

Congressional officials briefed on
the matter compared the growing re-
lationships to partnerships forged
between al Qaeda’s leadership in
Quetta, Pakistan, and increasingly ca-
pable groups like Taliban factions
and the Haqqani network, a group
based in the tribal areas of Pakistan
that has been battling U.S. forces in
neighboring Afghanistan.

“You’re looking at AQAP. You’re
looking at al Qaeda in Somalia.
You’re looking at al Qaeda even in
Afghanistan and Pakistan, and you
see a whole bunch of folks and a
whole bunch of activity, as ineffec-

tive as it may be right now, talking
about and planning attacks in the
U.S.,” said Rep. Pete Hoekstra of
Michigan, the top Republican on the
House intelligence committee.

White House officials had no im-
mediate comment.

Defense officials have long seen
links between al Shabaab and al
Qaeda as an emerging threat, but
some in the CIA were more skepti-
cal. Those disparate views appear to
have converged during a recent
White House review of the threat
posed by the Somali group.

Some lawmakers and intelligence
officials now think AQAP and al Sha-
baab could pose a more immediate
threat to the U.S. than al Qaeda
leaders now believed to be in Paki-
stan who were behind the Sept. 11,
2001, attacks but have largely gone
into hiding. AQAP and al Shabaab
have increasingly sophisticated re-
cruitment techniques and are fo-
cused on less spectacular attacks
that are harder for U.S. intelligence
agencies to detect and to stop.

“It’s very possible the next ter-
rorist attack will see its origins
coming out of Yemen and Somalia
rather than out of Pakistan,” Mr.
Hoekstra said.

AQAP was behind the failed
bombing of a U.S.-bound jetliner last
Christmas Day, and has gained in
stature in Islamist militant circles in
large part because of the appeal of
Anwar al-Awlaki, a U.S.-born, Inter-
net-savvy cleric who some officials
see as the group’s leader-in-waiting.

U.S. officials have seen indica-
tions that al Qaeda leadership is dis-
cussing with AQAP an expanded role
for Mr. Awlaki, who was allegedly
involved in the Christmas bombing
attempt and had communicated
with Fort Hood shooter Maj. Nidal
Hasan.

Al Qaeda’s leadership and affili-
ates in Yemen and Somalia are in-
creasingly strengthening their ties
and have even discussed efforts to
attack U.S. interests, U.S. officials
say.

Mr. Hoekstra said he was partic-
ularly concerned about communica-
tions between al Qaeda in Yemen
and Shabaab in Somalia. “We get in-
dications their goals are more in
alignment in terms of attacking
American and western interests and
doing it in Europe and the [U.S.]
homeland,” he said.

BY ADAM ENTOUS
AND SIOBHAN GORMAN
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 08/24 EUR 11.69 -16.0 -10.0 -7.3
Andfs. Estats Units US EQ AND 08/24 USD 13.59 -9.5 -2.0 -12.3
Andfs. Europa EU EQ AND 08/24 EUR 6.93 -11.7 -6.2 -10.8
Andfs. Franca EU EQ AND 08/24 EUR 8.51 -12.6 -6.2 -11.9
Andfs. Japo JP EQ AND 08/24 JPY 443.09 -13.3 -13.9 -15.5
Andfs. Plus Dollars US BA AND 08/24 USD 9.38 -0.6 4.0 -3.1
Andfs. RF Dolars US BD AND 08/24 USD 11.90 4.1 8.3 2.8
Andfs. RF Euros EU BD AND 08/24 EUR 11.11 2.7 5.6 2.5
Andorfons EU BD AND 08/24 EUR 14.80 2.1 6.2 2.1
Andorfons Alternative Premium GL EQ AND 06/30 EUR 100.65 1.7 5.3 -6.3
Andorfons Mix 30 EU BA AND 08/24 EUR 9.52 -0.4 4.4 -4.6
Andorfons Mix 60 EU BA AND 08/24 EUR 8.85 -4.6 1.0 -11.1

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 08/20 USD 336836.50 22.7 60.5 24.8

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 08/25 EUR 8.95 1.1 1.2 -3.4
DJE-Absolut P GL EQ LUX 08/25 EUR 207.70 1.4 9.2 -0.8
DJE-Alpha Glbl P EU BA LUX 08/25 EUR 172.27 -3.3 3.6 -1.9
DJE-Div& Substanz P EU EQ LUX 08/25 EUR 218.79 1.7 9.2 2.3
DJE-Gold&Resourc P OT EQ LUX 08/25 EUR 195.96 15.0 32.7 11.2
DJE-Renten Glbl P EU BD LUX 08/25 EUR 137.28 5.1 7.7 6.5
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 08/25 EUR 16.83 -5.0 2.7 0.9
LuxTopic-Pacific AS EQ LUX 08/25 EUR 19.27 17.6 36.1 9.4

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 08/23 JPY 10325.50 4.1 NS NS
Prosperity Return Fund B EU BD LUX 08/23 JPY 8998.89 -9.0 NS NS
Prosperity Return Fund C EU BD LUX 08/23 USD 94.80 -1.7 NS NS
Prosperity Return Fund D EU BD LUX 08/23 EUR 113.16 15.9 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 08/23 JPY 10397.64 5.0 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 08/23 JPY 9008.58 -8.6 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 08/23 USD 94.27 -1.3 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 08/23 EUR 108.45 11.4 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 08/24 EUR 20.98 -13.7 -17.0 -33.5
MP-TURKEY.SI OT OT SVN 08/24 EUR 43.01 23.9 34.9 5.7

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 08/24 EUR 14.82 10.8 18.2 3.8
Parex Eastern Europ Bd EU BD LVA 08/24 USD 16.74 14.3 24.9 9.1
Parex Russian Eq EE EQ LVA 08/24 USD 20.76 6.4 28.4 -7.4

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 08/24 EUR 134.93 11.3 28.0 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 08/25 USD 169.81 -3.1 12.8 0.1
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 08/25 USD 160.73 -3.7 11.9 -0.8
Pictet-Biotech-P USD OT EQ LUX 08/24 USD 249.17 -12.0 -11.4 -18.0
Pictet-CHF Liquidity-P CH MM LUX 08/24 CHF 124.13 -0.1 -0.1 0.2
Pictet-CHF Liquidity-P dy CH MM LUX 08/24 CHF 93.34 -0.1 -0.1 0.2
Pictet-Conv. Bonds-P EUR EU BD LUX 08/24 EUR 98.19 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 08/24 USD 118.29 1.2 15.6 5.3
Pictet-Eastern Europe-P EUR EU EQ LUX 08/24 EUR 350.30 11.4 32.9 -1.8
Pictet-Emerging Markets-P USD GL EQ LUX 08/25 USD 511.57 -4.1 12.8 -3.2
Pictet-Eu Equities Sel-P EUR EU EQ LUX 08/24 EUR 409.59 0.4 9.5 -5.2
Pictet-EUR Bonds-P EU BD LUX 08/24 EUR 412.99 7.4 8.5 6.8
Pictet-EUR Bonds-Pdy EU BD LUX 08/24 EUR 302.85 7.4 8.5 6.8
Pictet-EUR Corporate Bonds-P EU BD LUX 08/24 EUR 156.86 6.1 10.2 9.5
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 08/24 EUR 106.33 6.1 10.2 9.5
Pictet-EUR High Yield-P EU BD LUX 08/24 EUR 162.30 11.0 24.7 10.6
Pictet-EUR High Yield-Pdy EU BD LUX 08/24 EUR 88.96 11.0 24.7 10.6
Pictet-EUR Liquidity-P EU MM LUX 08/24 EUR 136.17 0.1 0.3 1.1
Pictet-EUR Liquidity-Pdy EU MM LUX 08/24 EUR 96.81 0.1 0.3 1.1
Pictet-EUR Sovereign Liq-P EU MM LUX 08/24 EUR 102.43 0.0 0.0 0.8
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 08/24 EUR 99.94 0.0 0.0 0.8
Pictet-Europe Index-P EUR EU EQ LUX 08/24 EUR 101.69 0.7 8.0 -3.5
Pictet-European Sust Eq-P EUR EU EQ LUX 08/24 EUR 134.84 1.3 9.4 -3.2
Pictet-Glo Emerging Debt-P USD GL BD LUX 08/24 USD 269.10 10.6 16.9 15.5
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 08/24 USD 174.77 10.6 16.9 15.5
Pictet-Greater China-P USD AS EQ LUX 08/25 USD 332.72 -5.3 8.1 3.0
Pictet-Indian Equities-P USD EA EQ LUX 08/25 USD 380.20 5.4 24.2 9.2
Pictet-Japan Index-P JPY JP EQ LUX 08/25 JPY 7900.46 -11.1 -14.8 -18.6
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 08/25 JPY 3928.21 -11.1 -14.1 -18.0
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 08/25 JPY 6834.29 -11.8 -15.7 -21.6
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 08/25 JPY 6601.35 -12.1 -16.2 -22.1
Pictet-MENA-P USD OT OT LUX 08/24 USD 47.66 6.3 0.0 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 08/25 USD 255.02 -6.6 8.7 1.0
Pictet-Piclife-P CHF CH BA LUX 08/24 CHF 778.11 -1.6 1.6 -0.9
Pictet-Premium Brands-P EUR OT EQ LUX 08/24 EUR 75.70 15.9 34.3 10.1
Pictet-Russian Equities-P USD EE EQ LUX 08/24 USD 63.28 -1.8 28.5 -7.5
Pictet-Security-P USD GL EQ LUX 08/24 USD 101.48 1.9 16.0 2.5
Pictet-Small Cap Europe-P EUR EU EQ LUX 08/24 EUR 478.37 5.6 12.7 -2.9
Pictet-Timber-P USD GL EQ LUX 08/24 USD 101.59 -4.6 9.4 NS
Pictet-USA Index-P USD US EQ LUX 08/24 USD 86.04 -5.1 3.6 -8.6
Pictet-USD Government Bonds-P US BD LUX 08/24 USD 550.78 8.5 8.4 6.6
Pictet-USD Government Bonds-Pdy US BD LUX 08/24 USD 393.82 8.5 8.4 6.7
Pictet-USD Liquidity-P US MM LUX 08/24 USD 131.14 0.1 0.1 0.7
Pictet-USD Liquidity-Pdy US MM LUX 08/24 USD 84.92 0.1 0.1 0.7
Pictet-USD Sovereign Liq-P US MM LUX 08/24 USD 101.61 0.1 0.0 0.6
Pictet-USD Sovereign Liq-Pdy US MM LUX 08/24 USD 100.11 0.1 0.1 0.6
Pictet-Water-P EUR GL EQ LUX 08/24 EUR 132.60 7.0 15.4 -1.6
Pictet-World Gvt Bonds-P USD EU BD LUX 08/25 USD 173.63 5.2 6.3 7.4
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 08/25 USD 140.80 5.2 6.3 7.4

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 08/24 USD 13.63 1.3 19.8 4.1
Japan Fund USD JP EQ IRL 08/25 USD 15.60 -1.8 -7.3 3.9
Polar Healthcare Class I USD OT EQ IRL 08/24 USD 11.58 -10.4 -2.5 NS
Polar Healthcare Class R USD OT EQ IRL 08/24 USD 11.52 -10.8 -3.0 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 07/30 USD 105.78 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 07/30 USD 10.65 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 07/30 USD 134.92 -1.8 4.4 9.7
Europn Forager USD B EU EQ CYM 07/30 USD 227.24 1.5 12.8 8.5
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 07/30 USD 181.06 -1.6 3.3 4.8

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 08/18 USD 155.29 21.9 41.1 23.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 08/24 EUR 647.67 -8.5 -1.5 -9.6
CORE EUROZONE EQ B EU EQ IRL 08/24 EUR 778.94 -6.3 0.0 -7.0
EURO FIXED INCOME A EU BD IRL 08/24 EUR 1361.30 9.4 14.0 6.0
EURO FIXED INCOME B EU BD IRL 08/24 EUR 1459.21 9.8 14.7 6.7
EUROPEAN SMALL CAP A EU EQ IRL 08/24 EUR 1252.68 4.3 12.1 -4.2
EUROPEAN SMALL CAP B EU EQ IRL 08/24 EUR 1347.04 4.7 12.8 -3.6
EUROZONE AGG A EUR EU EQ IRL 08/24 EUR 641.76 -2.2 5.3 -6.3
EUROZONE AGG B EUR EU EQ IRL 08/24 EUR 925.86 -1.8 6.0 -5.7
GLB REAL EST SEC A OT EQ IRL 08/24 USD 906.76 1.1 12.7 -8.3
GLB REAL EST SEC B OT EQ IRL 08/24 USD 938.47 1.5 13.4 -7.8
GLB REAL EST SEC EH A OT EQ IRL 08/24 EUR 811.24 0.8 10.9 -10.0
GLB REAL EST SEC SH B OT EQ IRL 08/24 GBP 76.66 1.2 11.8 -10.1
GLB STRAT YIELD A EU BD IRL 08/24 EUR 1752.58 9.0 21.3 9.8
GLB STRAT YIELD B EU BD IRL 08/24 EUR 1882.61 9.5 22.1 10.5
GLOBAL BOND A EU BD IRL 08/24 EUR 1333.94 20.7 25.4 16.3
GLOBAL BOND B EU BD IRL 08/24 EUR 1426.18 21.2 26.1 17.1
GLOBAL BOND EH A GL BD IRL 08/24 EUR 1513.95 10.1 13.5 8.9
GLOBAL BOND EH B GL BD IRL 08/24 EUR 1613.16 10.5 14.2 9.6
JAPAN EQUITY A JP EQ IRL 08/24 JPY 10320.63 -11.3 -17.3 -17.0
JAPAN EQUITY B JP EQ IRL 08/24 JPY 11043.10 -11.0 -16.8 -16.5
PAC BASIN (X JPN) A AS EQ IRL 08/24 USD 2238.60 -2.1 13.0 6.9
PAC BASIN (X JPN) B AS EQ IRL 08/24 USD 2398.39 -1.7 13.7 7.6
PAN EUROPEAN EQUITY A EU EQ IRL 08/24 EUR 967.62 0.5 7.6 -4.7
PAN EUROPEAN EQUITY B EU EQ IRL 08/24 EUR 1035.50 0.9 8.3 -4.2
US EQUITY A US EQ IRL 08/24 USD 810.16 -7.2 1.3 -10.5
US EQUITY B US EQ IRL 08/24 USD 870.76 -6.8 1.9 -10.0
US SMALL CAP EQUITY A US EQ IRL 08/24 USD 1229.28 -4.6 4.0 -10.6
US SMALL CAP EQUITY B US EQ IRL 08/24 USD 1322.11 -4.2 4.7 -10.1

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 08/24 EUR 32.48 9.5 10.6 2.5
Bonds Eur Corp A EU BD LUX 08/23 EUR 24.03 4.1 6.4 5.5
Bonds Eur Hi Yld A EU BD LUX 08/23 EUR 22.25 8.1 18.0 7.5
Bonds EURO A EU BD LUX 08/24 EUR 43.63 6.3 6.9 8.1
Bonds Europe A EU BD LUX 08/24 EUR 42.05 7.5 7.1 8.0
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 08/24 USD 43.80 4.3 5.3 7.2
Eq. AsiaPac Dual Strategies A AS EQ LUX 08/24 USD 9.81 -5.8 8.5 0.6
Eq. China A AS EQ LUX 08/24 USD 21.67 -10.2 1.7 4.9
Eq. Concentrated Euroland A EU EQ LUX 08/24 EUR 81.18 -12.7 -8.0 -13.6
Eq. ConcentratedEuropeA EU EQ LUX 08/24 EUR 26.85 -0.6 5.7 -7.1
Eq. Emerging Europe A EU EQ LUX 08/24 EUR 25.94 10.1 30.2 -8.7
Eq. Equities Global Energy OT EQ LUX 08/24 USD 15.21 -16.1 -8.4 -20.7
Eq. Euroland A EU EQ LUX 08/24 EUR 9.81 -9.4 -2.5 -12.5
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 08/24 EUR 140.08 -0.8 7.6 -4.2
Eq. EurolandCyclclsA OT EQ LUX 08/24 EUR 17.40 -2.2 6.3 -8.1
Eq. EurolandFinancialA OT EQ LUX 08/24 EUR 9.85 -12.9 -14.6 -14.4
Eq. Glbl Emg Cty A GL EQ LUX 08/24 USD 8.56 -11.5 -1.6 -7.0
Eq. Global A GL EQ LUX 08/24 USD 25.60 -8.1 0.3 -8.2

Eq. Global Resources A GL EQ LUX 08/24 USD 107.60 -1.5 15.6 -5.4
Eq. Gold Mines A OT EQ LUX 08/24 USD 33.07 9.2 30.8 18.6
Eq. India A EA EQ LUX 08/24 USD 137.03 4.8 23.0 8.4
Eq. Japan CoreAlpha A JP EQ LUX 08/24 JPY 6870.08 -5.3 -16.1 -9.6
Eq. Japan Sm Cap A JP EQ LUX 08/24 JPY 952.86 -10.9 -17.3 -10.9
Eq. Japan Target A JP EQ LUX 08/25 JPY 1495.50 -8.2 -18.3 -9.3
Eq. Latin America A GL EQ LUX 08/24 USD 111.01 -4.5 17.4 -4.7
Eq. US ConcenCore A US EQ LUX 08/24 USD 21.10 -6.7 4.4 -5.4
Eq. US Focused A US EQ LUX 08/24 USD 14.50 -8.6 -3.9 -19.6
Eq. US Lg Cap Gr A US EQ LUX 08/24 USD 13.86 -9.1 -0.6 -14.0
Eq. US Mid Cap A US EQ LUX 08/24 USD 29.92 0.1 12.4 -4.8
Eq. US Multi Strg A US EQ LUX 08/24 USD 19.94 -6.3 0.8 -12.3
Eq. US Rel Val A US EQ LUX 08/24 USD 19.06 -7.5 -1.1 -12.5
Eq. US Sm Cap Val A US EQ LUX 08/24 USD 14.65 -8.2 -3.8 -19.5
Money Market EURO A EU MM LUX 08/24 EUR 27.46 0.2 0.3 1.4
Money Market USD A US MM LUX 08/24 USD 15.86 0.2 0.2 0.8

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT ARE 08/19 USD 827.01 -14.0 -17.7 -27.2
MENA Special Sits Fund OT OT BMU 07/29 USD 1082.33 0.3 1.5 NS
UAE Blue Chip Fund OT OT ARE 08/19 AED 4.64 -13.0 -21.0 -34.5

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 08/25 JPY 8006.00 -15.4 -16.0 -18.4
YMR-N Small Cap Fund JP EQ IRL 08/25 JPY 5735.00 -18.2 -23.1 -18.0

n Yuki 77 Series
Yuki 77 General JP EQ IRL 08/25 JPY 4986.00 -18.9 -23.6 -24.2

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 08/25 JPY 5780.00 -15.3 -15.5 -19.9
Yuki Chugoku JpnLowP JP EQ IRL 08/25 JPY 6900.00 -8.5 -20.1 -18.3

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 08/25 JPY 3819.00 -18.3 -20.9 -25.1
Yuki Hokuyo Jpn Inc JP EQ IRL 08/25 JPY 4554.00 -13.2 -18.3 -21.0
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 08/25 JPY 4159.00 -18.5 -24.0 -18.5

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 08/25 JPY 3606.00 -18.4 -22.0 -26.9
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 08/25 JPY 3822.00 -18.1 -22.6 -26.9
Yuki Mizuho Jpn Exc 100 JP EQ IRL 08/25 JPY 5654.00 -18.9 -19.3 -22.0
Yuki Mizuho Jpn Gen JP EQ IRL 08/25 JPY 7368.00 -14.5 -17.2 -19.6
Yuki Mizuho Jpn Gro JP EQ IRL 08/25 JPY 5375.00 -15.5 -20.5 -20.5
Yuki Mizuho Jpn Inc JP EQ IRL 08/25 JPY 6793.00 -11.0 -15.9 -21.7
Yuki Mizuho Jpn Lg Cap JP EQ IRL 08/25 JPY 4334.00 -16.5 -19.0 -21.8
Yuki Mizuho Jpn LowP JP EQ IRL 08/25 JPY 10042.00 -13.1 -21.9 -16.2
Yuki Mizuho Jpn PGth JP EQ IRL 08/25 JPY 6319.00 -20.6 -25.7 -25.6
Yuki Mizuho Jpn SmCp JP EQ IRL 08/25 JPY 5895.00 -17.4 -21.4 -16.6
Yuki Mizuho Jpn Val Sel AS EQ IRL 08/25 JPY 4839.00 -14.3 -20.0 -18.6
Yuki Mizuho Jpn YoungCo AS EQ IRL 08/25 JPY 2275.00 -16.5 -26.1 -19.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 08/25 JPY 4640.00 -14.4 -17.3 -20.5
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What’s the beef? Food-inflation fear
U.S. cattle futures near 2008 record, and wheat, corn, coffee and sugar are pricey, too; pressure on food companies

Cattle prices are soaring toward
records, pushing up the cost of beef
in grocery stores and adding to the
risk of a broader wave of food infla-
tion.

The gains are being fueled by
rising appetites globally and a dwin-

dling U.S. herd. Pur-
chases of U.S. beef
around the world
have surged as

emerging economies become more
prosperous. At the same time,
ranchers hit in recent years by
drought and the financial crisis have
cut the number of cattle to the low-
est level in decades.

The rally has driven up the fu-
tures market for cattle by 11% since
early July to reach the brink of the
$1-a-pound mark, just shy of the
$1.04 record set in 2008. Prices fell
0.9% Wednesday to settle at 98.60
cents, its second drop after rising
for the previous 11 trading sessions.

Consumers already are paying
more, with the retail price of choice
beef up 4% in July from December,
according to U.S. Department of Ag-
riculture data. Further increases
may be in the offing; last week
alone wholesale prices climbed
3.2%.

While some observers said the
August rally may be short-lived,
they also said the fundamentals of a
cattle shortage and rising demand

mean prices will remain high over
the longer term.

Nations in Asia and elsewhere
are buying more U.S. beef. Mean-
time, it will take at least two or
three years to substantially increase
the U.S. herd, taking into account
the months of gestation and then
calf growth. The U.S. is crucial be-
cause it is the biggest beef producer
in the world.

“You just can’t turn this thing
around very quickly,” said Ron Plain,

professor of agricultural economics
at the University of Missouri in Co-
lumbia.

Absent another economic slow-
down, the trends are “going to mean
high grocery-store prices for the
foreseeable future,” he said.

Higher prices for cattle and beef
come as the world is contending
with a rise in the cost of wheat and
corn this summer, underscoring the
threat of price increases like those
that triggered riots in a number of

poorer nations two years ago. Cof-
fee and sugar also are trading near
historical highs.

“I do think that we’re going to see
some serious food inflation,” said
Mark Engler, director of risk manage-
ment at Cactus Feeders Inc. in Ama-
rillo, Texas, which runs 10 feedlots
and sends one million cattle to
slaughter annually.

Companies and governments are
scrambling to satisfy the demand.
BHP Billiton, the Anglo-Australian
mining company, recently bid $38.6
billion for the world’s largest fertil-
izer producer, Potash Corp. of
Saskatchewan Inc., and some Asian
governments and sovereign-wealth
funds are considering whether to join
competing offers.

The rising cost of a range of agri-
cultural commodities also points to
the pressure on restaurants and
packaged-food companies, which may
be forced to eat the higher costs or
charge customers more.

Beef represents a significant part
of the input cost for food makers
such as H.J. Heinz Co. and Campbell
Soup Co., according to a recent re-
port by Barclays Capital. Both firms
are due to report quarterly earnings
next week.

Food manufacturers historically
have avoided passing on increases in
commodities prices to consumers in
order to preserve “brand loyalty,” the
Grocery Manufacturers Association, a
trade group, said in a statement.

But if commodities prices remain
high for an extended period, “con-
sumers will eventually see the im-
pact,” the group said.

The surge in exports has put the
U.S. on track to ship more than two
billion pounds of beef and veal over-
seas for the first time since a 2003
outbreak of mad-cow disease, known
formally as bovine spongiform en-
cephalopathy.

Foreign purchases are helping
compensate for a steady decline in
U.S. consumption, which fell from a
peak of 94.3 pounds per capita in
1976 to a projected 59.1 pounds this
year, according to the USDA.

The U.S. herd, meanwhile, has
been shrinking for years. In July, the
USDA said there were 100.8 million
cattle and calves in the U.S., the low-
est since it began measuring in 1973.

Ranchers cut back after getting
hit by a drought starting in 2006,
then suffered in 2008 when rising
grain prices early in the year cut into
revenue from feedlots, said Rich Nel-
son, director of research at Allendale
Inc., a brokerage in McHenry, Ill.

Then the financial crisis slammed
U.S. consumers.

Many ranchers are wary of in-
vesting in expanding their herds,
even with exports rising and prices
climbing, because “they’re uncertain
about the future,” said Gregg Doud,
chief economist at the National Cat-
tlemen’s Beef Association, which
represents ranchers and feedlots.

BY LIAM PLEVEN

There’s the beef
Live cattle futures, daily
settlement price*

*Continuous front-month contract
Source: Thomson Reuters Photo: Associated Press
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Netanyahu pressured on building
TEL AVIV—Israeli Prime Minister

Benjamin Netanyahu faces rising
pressure from members of his gov-
ernment, including within his own
Likud party, to reject any compro-
mise with the U.S. and the Palestin-
ians to extend a building morato-
rium in the West Bank.

A partial moratorium on West
Bank settlement construction ex-
pires next month, just weeks after
direct Israeli-Palestinian peace talks
are set to begin in Washington next
week. The Palestinians have said
that they won’t engage in talks if an
extension isn’t granted.

Mr. Netanyahu hasn’t ruled out
an extension. But in recent days, at
least four Likud cabinet ministers
and the party’s parliament whip
have said publicly that the prime
minister must resume building in
Jewish settlements, making any
concession by the prime minister a
difficult political move.

“We shouldn’t be taking any ad-
ditional steps,” said Culture Minis-
ter Limor Livnat in an interview
with Israel public radio on Wednes-
day, referring to the 10-month mor-
atorium, which expires Sept. 26.
“We are entering direct negotiations
without any preconditions...we need
to stand up for our demands.”

Foreign Minister Avigdor Lieber-
man, a key coalition partner, also
has said extending the moratorium
should be ruled out. The partial
moratorium doesn’t include East
Jerusalem, which is considered part
of the West Bank.

The pressure comes a week be-
fore Mr. Netanyahu is set to partici-
pate in a Middle East summit with
U.S. President Barack Obama and
Palestinian President Mahmoud Ab-
bas.

In addition to Mr. Livnat, Likud
party members in Mr. Netanyahu’s
cabinet who oppose an extension in-
clude Vice Prime Minister Silvan
Shalom, Communications Minister

Moshe Kahlon, and Public Diplo-
macy Minister Yuli Edelstein.

Mark Regev, a spokesman for Mr.
Netanyahu, said that “the prime
minister’s position is that status of
the settlements will be determined
in the peace negotiations. The Pales-
tinians will bring their positions to
the table and we will bring ours.”

A U.S. diplomat in Israel said,
“This seems like an internal Israeli
political question. We are concen-
trating our efforts on getting both
sides to direct talks. We urge both
sides to act in such a way to im-
prove the atmosphere.”

Mr. Netanyahu in December
pledged to resume regular building
at the end of the moratorium, but
hasn’t publicly affirmed that posi-
tion recently. Several weeks ago, he
predicted that an extension would
destroy his coalition government.

The Palestinians say that contin-
ued settlement-building is a sign of
bad faith because it predetermines
Israeli authority over territory they

claim as a future state.
“We cannot play a game of de-

ception,’’ said Palestinian spokes-
man Yasser Abed Raboo. “We want
an extension of the moratorium.”

Moderate Likud ministers have
suggested a compromise whereby
Israel would freeze building in
smaller settlements deep in the
West Bank while continuing to build
in large settlements nearer the bor-
der with Israel.The idea has been re-
jected by both Palestinians and
hardline members of Likud.

Naftali Bennett, a top aide to Mr.
Netanyahu when he was opposition
leader and now director general of
the settler leadership organization,
the Yesha Council, expressed con-
cern that Mr. Netanyahu will allow
the moratorium to lapse but will en-
act a de facto freeze on building.

The settler council on Wednes-
day released an open letter to Mr.
Netanyahu calling on him to ap-
prove building permits before de-
parting for the Washington summit.

BY JOSHUA MITNICK

Israeli Prime Minister Benjamin Netanyahu, right, consults with Foreign Minister Avigdor Lieberman, in Israel’s parliament, the Knesset, in Jerusalem this year.

Carter seeks U.S. teacher’s release in North Korea
SEOUL—Former U.S. President

Jimmy Carter arrived in Pyongyang
on Wednesday on an apparent mis-
sion to secure the release of a U.S.
citizen held by North Korea, the sec-
ond such trip by a former U.S. presi-
dent since last year.

Mr. Carter was greeted at Pyong-
yang’s Sunan airport by Kim Kye
Gwan, North Korea’s vice minister of
foreign affairs, according to Korean
Central News Agency, the nation’s
official news service. The former
U.S. president also met with officials
at the Supreme People’s Assembly,
the nation’s parliament.

KCNA released photos showing
Mr. Carter at the airport being of-
fered white flowers by a young girl.

KCNA didn’t release additional de-
tails, and further information was
difficult to come by.

Mr. Carter made the trip to seek
the release of Aijalon Mahli Gomes,
a U.S. citizen from Boston convicted
in April of entering the country ille-
gally through China. Mr. Gomes is
the fourth American detained for
similar offenses over the past year.

U.S. officials declined to com-
ment in detail on Mr. Carter’s unof-
ficial visit. “We do not want to jeop-
ardize the prospects for Mr. Gomes
to be returned home by discussing
any details related to private hu-
manitarian efforts to get him re-
leased and back here safely to the
United States,” said U.S. State De-
partment spokesman P.J. Crowley.

Mr. Carter’s visit comes after

months of rising tensions between
North Korea and the U.S.-backed
South. South Korea has blamed the
North for the March sinking of one
of its naval ships, the Cheonan, that
killed 46 sailors. North Korea has
denied the allegations.

Since then, the U.S. and South
Korea have held naval drills in
nearby waters, while the North has
ratcheted up its rhetoric and has
filed artillery shells near a con-
tested maritime border.

At the same time, North Korean
officials have held talks with the
U.S.-led United Nations command
group that oversees the armistice
between the two Koreas about ways
to ease the tension, highlighting the
push-and-pull that characterizes
North Korea’s relations with the U.S.

and South Korea.
Mr. Carter traveled in an unoffi-

cial capacity, and it isn’t clear who
would meet with him and whether
he would discuss subjects beyond
Mr. Gomes.

Mr. Gomes, an English teacher
working in South Korea, was sen-
tenced by Pyongyang in April to
eight years of hard labor for cross-
ing into the North illegally and com-
mitting an unspecified “hostile act,”
the Associated Press said.

Although it is unclear why he did
it, Mr. Gomes is described by friends
as a devout Christian who had at-
tended rallies in Seoul in support of
a fellow Christian who crossed into
North Korea from China in Decem-
ber to call attention to the North’s
human-rights record, AP said.

BY SE YOUNG LEE

Former U.S. President Jimmy Carter
accepts flowers at Pyongyang airport.
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In Mexico,
72 bodies
are found

MEXICO CITY—Mexico’s increas-
ingly violent war on organized
crime hit a new low Wednesday
with the discovery of 72 bodies at a
remote ranch near the U.S. border.

The gruesome discovery of 58
men and 14 women came after a
firefight between presumed gunmen
from a drug cartel and Mexican
navy marines. One marine and three
drug-gang members were killed in
the two-hour battle, the navy said in
a statement late Tuesday.

The bodies were discovered in a
warehouse on a ranch in Tamaulipas
state, about 150 kilometers from the
Texas border, the navy said.

A federal official said the victims
may have been migrants from Cen-
tral and South America making their
way to the U.S. who were killed by
the drug gang, according to the As-
sociated Press.

Mexican newspaper El Universal,
quoting a federal official, said the
migrants may have been captured
by a drug gang and were killed after
refusing to work for the cartel, ei-
ther as gunmen or in other areas of
organized crime such as prostitu-
tion. Excelsior newspaper said in-
vestigators believed the victims
were killed at roughly the same
time—raising the possibility that
they were slain in a single massacre.

The incident began when an un-
identified man approached a nearby
navy checkpoint and asked for help,
saying he had been shot in a nearby
ranch. The man is being treated at a
hospital and is cooperating with au-
thorities, the navy said in its state-
ment.

About 28,000 people have been
killed in Mexico’s war on organized
crime since President Felipe Calde-
rón took power in December 2006
and declared an all-out battle
against drug-trafficking gangs that
were challenging the Mexican state.

The death toll is rising fast, in-
cluding more discoveries of mass
graves. Tamaulipas has become one
of Mexico’s bloodiest states since
the dominant local cartel, the Gulf
cartel, split with its former allies, a
gang called Los Zetas. Mexican offi-
cials believe the Zetas are responsi-
ble for the recent assassination of a
gubernatorial candidate in Tamauli-
pas and the killing of a local mayor.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 08/24 USD 9.32 -10.1 -2.4 -12.2
Am Blend Portfolio I US EQ LUX 08/24 USD 11.01 -9.9 -1.9 -11.6
Am Growth A US EQ LUX 08/24 USD 27.03 -13.5 -2.3 -6.9
Am Growth B US EQ LUX 08/24 USD 22.58 -14.0 -3.3 -7.8
Am Growth I US EQ LUX 08/24 USD 30.11 -13.0 -1.6 -6.2
Am Income A US BD LUX 08/24 USD 8.95 9.8 17.2 11.2
Am Income A2 US BD LUX 08/24 USD 20.99 10.2 17.3 11.2
Am Income B US BD LUX 08/24 USD 8.95 9.3 16.4 10.4
Am Income B2 US BD LUX 08/24 USD 18.00 9.7 16.4 10.4
Am Income I US BD LUX 08/24 USD 8.95 10.1 17.9 11.9
Emg Mkts Debt A GL BD LUX 08/24 USD 16.80 12.0 22.4 14.6
Emg Mkts Debt A2 GL BD LUX 08/24 USD 22.61 12.4 22.3 14.6

Emg Mkts Debt B GL BD LUX 08/24 USD 16.80 11.4 21.2 13.5
Emg Mkts Debt B2 GL BD LUX 08/24 USD 21.64 11.8 21.1 13.5
Emg Mkts Debt I GL BD LUX 08/24 USD 16.80 12.4 23.0 15.2
Emg Mkts Growth A GL EQ LUX 08/24 USD 33.54 -3.2 14.1 -3.6
Emg Mkts Growth B GL EQ LUX 08/24 USD 28.25 -3.8 13.0 -4.6
Emg Mkts Growth I GL EQ LUX 08/24 USD 37.38 -2.7 15.0 -2.8
Eur Growth A EU EQ LUX 08/24 EUR 7.26 3.3 9.5 -5.5
Eur Growth B EU EQ LUX 08/24 EUR 6.48 2.5 8.2 -6.5
Eur Growth I EU EQ LUX 08/24 EUR 7.95 3.7 10.3 -4.8
Eur Income A EU BD LUX 08/24 EUR 6.96 9.0 17.0 10.3
Eur Income A2 EU BD LUX 08/24 EUR 14.10 9.6 17.2 10.4
Eur Income B EU BD LUX 08/24 EUR 6.96 8.6 16.3 9.6
Eur Income B2 EU BD LUX 08/24 EUR 13.05 9.0 16.3 9.6
Eur Income I EU BD LUX 08/24 EUR 6.96 9.4 17.6 10.9
Eur Strat Value A EU EQ LUX 08/24 EUR 8.21 -3.8 1.1 -12.6
Eur Strat Value I EU EQ LUX 08/24 EUR 8.44 -3.4 1.8 -12.0
Eur Value A EU EQ LUX 08/24 EUR 8.84 -3.9 2.0 -9.4
Eur Value B EU EQ LUX 08/24 EUR 8.08 -4.5 0.9 -10.2
Eur Value I EU EQ LUX 08/24 EUR 10.26 -3.4 2.7 -8.6
Gl Balanced (Euro) A EU BA LUX 08/24 USD 14.37 NS NS NS
Gl Balanced (Euro) B EU BA LUX 08/24 USD 13.92 NS NS NS
Gl Balanced (Euro) C EU BA LUX 08/24 USD 14.23 NS NS NS
Gl Balanced (Euro) I EU BA LUX 08/24 USD 14.70 NS NS NS
Gl Balanced A US BA LUX 08/24 USD 15.80 -4.1 2.3 -5.9
Gl Balanced B US BA LUX 08/24 USD 14.92 -4.8 1.2 -6.9
Gl Balanced I US BA LUX 08/24 USD 16.46 -3.7 3.0 -5.2
Gl Bond A US BD LUX 08/24 USD 9.77 8.2 11.9 9.1
Gl Bond A2 US BD LUX 08/24 USD 17.37 8.5 11.9 9.1
Gl Bond B US BD LUX 08/24 USD 9.77 7.6 10.8 8.0
Gl Bond B2 US BD LUX 08/24 USD 15.11 7.8 10.8 8.0
Gl Bond I US BD LUX 08/24 USD 9.77 8.5 12.5 9.7
Gl Conservative A US BA LUX 08/24 USD 14.72 0.2 4.7 0.0

Gl Conservative A2 US BA LUX 08/24 USD 16.96 0.2 4.7 0.0
Gl Conservative B US BA LUX 08/24 USD 14.69 -0.4 3.6 -1.0
Gl Conservative B2 US BA LUX 08/24 USD 16.01 -0.5 3.7 -1.0
Gl Conservative I US BA LUX 08/24 USD 14.82 0.7 5.5 0.8
Gl Eq Blend A GL EQ LUX 08/24 USD 10.25 -12.1 -4.3 -16.4
Gl Eq Blend B GL EQ LUX 08/24 USD 9.55 -12.8 -5.3 -17.2
Gl Eq Blend I GL EQ LUX 08/24 USD 10.87 -11.6 -3.5 -15.7
Gl Growth A GL EQ LUX 08/24 USD 37.40 -10.8 -1.5 -16.4
Gl Growth B GL EQ LUX 08/24 USD 31.02 -11.3 -2.5 -17.3
Gl Growth I GL EQ LUX 08/24 USD 41.74 -10.3 -0.7 -15.8
Gl High Yield A US BD LUX 08/24 USD 4.52 9.3 25.0 11.5
Gl High Yield A2 US BD LUX 08/24 USD 10.18 9.9 24.9 11.5
Gl High Yield B US BD LUX 08/24 USD 4.52 8.7 23.7 10.2
Gl High Yield B2 US BD LUX 08/24 USD 16.27 9.3 23.8 10.4
Gl High Yield I US BD LUX 08/24 USD 4.52 9.7 25.8 12.3
Gl Thematic Res A GL EQ LUX 08/24 USD 13.79 -6.4 3.6 0.6
Gl Thematic Res B GL EQ LUX 08/24 USD 11.99 -7.0 2.7 -0.3
Gl Thematic Res I GL EQ LUX 08/24 USD 15.46 -5.9 4.5 1.5
Gl Value A GL EQ LUX 08/24 USD 9.68 -13.1 -6.5 -16.1
Gl Value B GL EQ LUX 08/24 USD 8.83 -13.8 -7.4 -17.0
Gl Value I GL EQ LUX 08/24 USD 10.34 -12.7 -5.7 -15.5
India Growth A EA EQ LUX 08/24 USD 137.04 8.0 32.7 NS
India Growth AX EA EQ LUX 08/24 USD 120.01 8.2 33.0 15.4
India Growth B EA EQ LUX 08/24 USD 142.63 7.3 31.3 NS
India Growth BX EA EQ LUX 08/24 USD 101.92 7.5 31.7 14.3
India Growth I EA EQ LUX 08/24 USD 124.77 8.5 33.7 15.9
Int'l Health Care A OT EQ LUX 08/24 USD 124.31 -9.6 -0.1 -9.0
Int'l Health Care B OT EQ LUX 08/24 USD 104.17 -10.2 -1.1 -9.9
Int'l Health Care I OT EQ LUX 08/24 USD 136.52 -9.1 0.7 -8.3
Int'l Technology A OT EQ LUX 08/24 USD 102.75 -6.9 7.4 -7.4
Int'l Technology B OT EQ LUX 08/24 USD 88.46 -7.5 6.4 -8.4
Int'l Technology I OT EQ LUX 08/24 USD 115.81 -6.4 8.3 -6.7

Japan Blend A JP EQ LUX 08/24 JPY 5333.00 -11.5 -14.5 -19.0
Japan Growth A JP EQ LUX 08/24 JPY 5042.00 -14.2 -17.1 -20.7
Japan Growth I JP EQ LUX 08/24 JPY 5216.00 -13.7 -16.4 -20.0
Japan Strat Value A JP EQ LUX 08/24 JPY 5646.00 -7.7 -10.7 -17.2
Japan Strat Value I JP EQ LUX 08/24 JPY 5826.00 -7.3 -10.0 -16.5
Real Estate Sec. A OT EQ LUX 08/24 USD 14.37 0.1 9.7 -7.2
Real Estate Sec. B OT EQ LUX 08/24 USD 13.05 -0.5 8.7 -8.2
Real Estate Sec. I OT EQ LUX 08/24 USD 15.52 0.6 10.6 -6.5
Short Mat Dollar A US BD LUX 08/24 USD 7.33 2.5 7.3 2.3
Short Mat Dollar A2 US BD LUX 08/24 USD 10.05 2.7 7.3 2.2
Short Mat Dollar B US BD LUX 08/24 USD 7.33 2.3 6.9 1.8
Short Mat Dollar B2 US BD LUX 08/24 USD 9.97 2.4 6.7 1.7
Short Mat Dollar I US BD LUX 08/24 USD 7.33 2.8 7.9 2.8
US Thematic Portfolio A EUR H US EQ LUX 08/24 EUR 14.60 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 08/24 EUR 14.58 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 08/24 EUR 14.59 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 08/24 EUR 14.61 NS NS NS
US Thematic Research A US EQ LUX 08/24 USD 8.13 -4.7 1.4 -7.3
US Thematic Research B US EQ LUX 08/24 USD 7.43 -5.4 0.3 -8.3
US Thematic Research I US EQ LUX 08/24 USD 8.79 -4.2 2.1 -6.6

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 08/24 GBP 7.73 -6.2 3.4 -2.3
Andfs. Borsa Global GL EQ AND 08/24 EUR 6.00 -7.7 -1.3 -13.0
Andfs. Emergents GL EQ AND 08/24 USD 16.07 -7.4 6.2 -3.2

FUND SCORECARD
Europe Equity
These funds primarily take long/short positions in European equities. At least 60% of assets are invested
in Developed Greater Europe equities. Ranked on % total return (dividends reinvested) in U.S. dollars for
one year ending August 25, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Senvest SENVEST USDUSA 3.58 67.90 22.54 12.53
Israel Partners INTERNATIONAL LLC

NS RenGen Renaissance USDBMU 0.45 53.97 -16.48 18.95
Shares Capital Investments, LLC

1 Pearlfisher Internationale EURLIE 17.78 44.58 6.73 NS
L/S Strategy Fund Fondsservice AG

NS Nordic Alpha Orkla Finans EURIRL 6.84 30.30 10.22 6.15
Plc EUR Kapitalforvaltning ASA

NS Bestinver Bestinver Asset EURESP 5.34 28.07 23.70 NS
Hedge Value FIL Management

NS CB Hedge CB Asset EURLUX 18.54 23.91 NS NS
Europe Acc Management AB

NS JTEMCGB Fund Comprehensive USDUSA 9.31 23.85 81.27 NS
Capital Management, Inc.

1 Atlant Edge Atlant Fonder AB SEKSWE 0.82 21.96 16.16 4.57

5 Brummer </td> Brummer Partners EURSWE 10.98 21.45 18.38 15.47

Partners Futuris
2 Thames River Thames River EURUSA 7.51 21.27 -3.68 0.10

European Dyna Growth A Euro Capital Uk Ltd
NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 07/30 USD 2135.40 26.3 57.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 07/30 EUR 98.78 -2.2 -0.4 -10.9
D'Auriol Opp F3 EUR EU MM CYM 04/30 EUR 975.88 -1.3 0.6 -13.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 07/30 EUR 199.01 2.0 11.6 -3.2
Horseman EurSelLtd USD EU EQ GBR 07/30 USD 209.50 3.8 13.3 -2.8
Horseman Glbl Ltd EUR GL EQ CYM 07/30 USD 352.78 -4.8 -9.8 -8.0
Horseman Glbl Ltd USD GL EQ CYM 07/30 USD 352.78 -4.8 -9.8 -8.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 07/30 EUR 89.93 -2.0 9.2 -9.6
Special Opp Inst EUR OT OT CYM 07/30 EUR 85.30 -1.7 9.9 -9.1
Special Opp Inst USD OT OT CYM 07/30 USD 97.01 -1.6 10.3 -7.1
Special Opp USD OT OT CYM 07/30 USD 94.62 -2.0 9.5 -7.7

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 07/30 CHF 109.55 -1.1 3.3 -4.5
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 07/30 GBP 131.16 -0.7 4.2 -4.2
GH Fund Inst USD OT OT GGY 07/30 USD 111.21 -0.5 4.6 -2.2
GH FUND S EUR OT OT CYM 07/30 EUR 127.86 -0.1 5.1 -3.2
GH FUND S GBP OT OT GGY 07/30 GBP 132.79 0.1 5.4 -3.1
GH Fund S USD OT OT CYM 07/30 USD 149.97 -0.2 5.2 -1.7
GH Fund USD OT OT GGY 07/30 USD 271.15 -0.9 3.8 -3.0
Hedge Investments OT OT JEY 06/18 USD 140.42 NS 7.7 NS
Leverage GH USD OT OT GGY 07/30 USD 116.67 -3.1 5.5 -9.9
MultiAdv Arb CHF Hdg OT OT JEY 07/30 CHF 95.86 1.4 6.3 -6.2
MultiAdv Arb EUR Hdg OT OT JEY 07/30 EUR 104.70 1.7 7.1 -5.6
MultiAdv Arb GBP Hdg OT OT JEY 07/30 GBP 113.03 1.8 7.3 -6.0
MultiAdv Arb S EUR OT OT CYM 07/30 EUR 112.81 2.4 8.4 -4.6
MultiAdv Arb S GBP OT OT CYM 07/30 GBP 118.25 2.6 8.8 -4.7
MultiAdv Arb S USD OT OT CYM 07/30 USD 128.87 2.4 8.5 -2.9
MultiAdv Arb USD OT OT JEY 07/30 USD 197.19 1.6 7.1 -4.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 07/16 EUR 96.30 -3.0 0.7 NS
Asian AdvantEdge OT OT JEY 07/30 USD 177.87 -2.7 -1.4 -3.3
Emerg AdvantEdge OT OT JEY 07/30 USD 163.74 -2.2 1.7 -5.4
Emerg AdvantEdge EUR OT OT JEY 07/30 EUR 90.97 -2.4 1.4 -7.4
Europ AdvantEdge EUR OT OT JEY 07/30 EUR 129.15 -2.7 3.7 -2.2
Europ AdvantEdge USD OT OT JEY 07/30 USD 136.90 -2.9 3.7 -1.3
Real AdvantEdge EUR OT OT JEY 07/30 EUR 102.04 -5.7 -2.0 NS
Real AdvantEdge USD OT OT JEY 07/30 USD 102.45 -5.4 -1.6 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 07/30 USD 142.06 1.3 -1.6 -1.1
Trading AdvantEdge EUR OT OT GGY 07/30 EUR 128.70 1.0 -2.0 -1.1
Trading AdvantEdge GBP OT OT GGY 07/30 GBP 136.65 1.5 -1.3 -0.4

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 08/13 USD 380.00 3.0 36.6 -20.8
Antanta MidCap Fund EE EQ AND 08/13 USD 755.80 6.5 63.6 -24.0
Meriden Opps Fund GL OT AND 07/28 EUR 45.84 -23.6 -38.4 -33.7
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 06/30 EUR 1005.35 6.4 10.3 NS
Winton Evolution GBP Cls G GL OT CYM 06/30 GBP 1011.40 6.6 10.9 NS
Winton Evolution USD Cls F GL OT CYM 06/30 USD 1275.60 6.4 10.6 1.8
Winton Futures EUR Cls C GL OT VGB 06/30 EUR 210.02 3.7 7.7 3.3
Winton Futures GBP Cls D GL OT VGB 06/30 GBP 227.05 3.7 8.1 3.8
Winton Futures JPY Cls E GL OT VGB 06/30 JPY 14875.01 5.2 8.9 2.4
Winton Futures USD Cls B GL OT VGB 06/30 USD 747.03 3.8 8.1 3.1
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 07/31.00 USD1402.43 7.4 -12.7 -6.5

Europe stocks slide,
but Dow advances

European stocks suffered more
losses Wednesday as another round
of weak U.S. data stoked growing
doubts about the global recovery.

U.S. stocks rose after an early
dive; their resilience helped their
European counterparts recover
some ground after early lows. The
Dow Jones Industrial Average added
0.2% to close at 10060.06, snapping
a four-session losing streak. The
Standard & Poor’s 500-stock index
rose 0.3% to 1055.33. The Nasdaq
Composite Index added 0.8% to
2141.54.

The euro fell against the dollar,
and oil and gold prices rose.

The Stoxx Europe 600 index
closed down 0.8% at 247.54, its low-
est close since July 20. The U.K.’s
FTSE 100 index fell 0.9% to 5109.40,
France’s CAC-40 index dropped 1.2%
at 3450.19, and Germany’s DAX shed
0.6% to 5899.50.

Also undercutting sentiment
early in the session was the fact
that, late Tuesday, Standard &
Poor’s Ratings Services cut Ireland’s
long-term credit rating to double-
A-minus from double-A, saying the
expected cost to the Irish govern-
ment of supporting the financial
sector has increased significantly
from prior estimates. The cost to in-
sure Irish debt against default rose,
but the ISEQ index in Dublin gained
0.6%, to 2635.93.

On the plus side, Portugal sold
€1.3 billion ($1.6 billion) in bonds,
more than it had planned to sell.
Yields were modestly higher than in
recent, similar auctions, and de-
mand was solid. Bulls also cheered a
better-than-expected reading from
the German Ifo business-climate in-
dex, which hit 106.7 in August, up
from 106.2 in July.

U.S. durable-goods orders data
came in significantly worse than an-
ticipated, while new-home sales also
disappointed.

In major market action: Stocks
in the U.S. rallied from a triple-digit
loss as investors showed some appe-
tite for buying after a four-day skid.
Health stocks bounced back smartly
after leading the S&P’s decliners
Tuesday. Late in the U.S. session on
Wednesday, Coventry Health Care,
UnitedHealth and WellPoint had
risen 4.7%, 3.6% and 3.3%,
respectively.

Strong earnings from luxury
home builder Toll Brothers pushed
its shares up 4.9%. The company
swung to a surprise fiscal third-
quarter profit, its first in nearly
three years, and beat revenue
forecasts.

Bank shares fell as the data con-
tinued to point toward a weak re-
covery. Bank of America and Wells
Fargo slipped 0.4% and 0.8%, re-
spectively, to touch 52-week lows in
intraday trading. Shares in the Eu-
ropean banking sector were broadly

lower, with UBS ending down 1.5%
in Zurich and Barclays losing 3.6%
in London.

Belgian insurance group Ageas
rose 2.2% in Brussels. The firm said
inflows surged 22% in the first half,
though profit was down after it
booked a tax benefit a year earlier.

Shares of BHP Billiton dropped
2% in London, but outperformed the

rest of the sector, after the mining
giant said its fiscal-year net profit
more than doubled.

Shares in Dutch brewer Hei-
neken gained 1.3% in Amsterdam af-
ter lower costs helped the group re-
port stronger-than-expected figures
for the first half of the year.

—Jonathan Cheng
contributed to this article.

BY MICHELE MAATOUK

FSA seeks
tougher
bank rules

LONDON—Bank-capital rules
should be overhauled to ensure
enough capital is held against po-
tential trading losses and to
toughen oversight of banks’ trading-
valuation and risk-management sys-
tems, the U.K.’s Financial Services
Authority said Wednesday.

The FSA’s proposals, outlined in
a discussion paper, are a response
to the conclusion that banks and
other financial firms didn’t ade-
quately account for their trading
risks before the recent global finan-
cial crisis, which meant they didn’t
hold enough capital to survive the
turmoil.

“The financial crisis has high-
lighted that, for trading activities in
particular, an over-reliance on the
principles of efficient financial mar-
kets can lead to severe conse-
quences when risks are misunder-
stood at a system-wide level,” said
Paul Sharma, the FSA’s director of
prudential policy.

“The balance needs to be re-
dressed to ensure that risks posed
to the system as a whole are more
adequately reflected in the structure
of prudential regulation,” he said.

The FSA said it wants responses
to its proposals by Nov. 26 and that
feedback on these opinions will be
provided in the first half of 2011.

BY ADAM BRADBERY


