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For sale: T. Rex, good
condition, woolly mammoth,
needs repair. Page 29

Editorial
& Opinion

Inequality: The secret to
Israeli-Palestinian peace.
Page 13

Climate group needs overhaul, report says
A group investigating the

United Nations’ Intergovern-
mental Panel on Climate
Change released a report
Monday saying the IPCC
needs to make several
changes to reduce errors and
the chance of bias in its re-
ports, including fundamen-
tally reforming its manage-
ment structure.

The investigation by the
InterAcademy Council, a con-
sortium of national academies
of science, said the IPCC has
been “successful overall” but

called for the widely watched
organization to enforce its ex-
isting procedures more, and
to ensure that “genuine con-
troversies” about climate sci-
ence are reflected in the
IPCC’s reports.

The IPCC also should es-
tablish an executive commit-
tee that includes people from
outside the climate-science
community, and it should
limit its chairman to one
term, the report said.

The current limit of two
six-year terms for the chair-
man “is too long,” the press
release about the report said.

The reforms would aid in
seeing that “due consider-
ation was given to properly
documented alternative
views,” according to a news
release about the report is-
sued Monday morning.

In addition, the news re-
lease said, the IPCC’s guide-
lines for dealing with sources
that aren’t peer-reviewed are
“too vague” and should be
made more specific to try to
minimize errors from the use
of such sources.

The report called on the
IPCC to better characterize
uncertainty in particular as-

pects of climate science.
The report also called on

the IPCC to develop a conflict-
of-interest policy for partici-
pants.

The investigation was re-
quested by the IPCC in March,
following the disclosure of a
handful of errors in the IPCC’s
2007 report on climate sci-
ence.

Among the errors was a
projection that Himalayan
glaciers would melt by 2035.
The IPCC later said that pro-
jection lacked scientific basis.

The 2007 IPCC report
called climate change “un-

equivocal” and “very likely”
caused by human activity. The
IPCC shared the 2007 Nobel
Peace Prize with former Vice
President Al Gore Jr. for its
efforts on promulgating infor-
mation about climate change.

The IPCC is a sprawling
organization in which thou-
sands of scientists and other
experts around the world vol-
unteer their time to help
write massive reports about
every six years assessing cli-
mate science.

BY JEFFREY BALL

IMF to increase
loans available
prior to crises

WASHINGTON—The Inter-
national Monetary Fund on
Monday said it would broaden
the kinds of loans it offers to
encourage a large swath of de-
veloping countries to get fi-
nancial help before they are
engulfed in crisis.

Under a new “precaution-
ary credit line,” the IMF said
it would lend countries whose
policies it generally endorses
a substantial amount of
money in advance of the na-
tion’s running into trouble.
The loan would operate like a
line of credit, so a country
wouldn’t have to use the
money, and rack up interest
charges, unless it needed the
financing.

The program would offer
loans of as much as five times
a country’s quota, meaning its
financial stake in the IMF,
with the possibility of dou-
bling that after a year. Indone-

sia, for instance, has a $3.1 bil-
lion quota, so it could be
eligible for a credit line of as
much as $31 billion.

But it is far from clear that
many of the IMF’s 187 mem-
bers will be interested in the
new credit line, or, if so,
whether they would be eligi-
ble. That is because the credit
line is aimed at countries with
policies that the IMF generally
applauds, but which it views
as having serious weaknesses
in one or two of five areas:
openness to trade, fiscal pol-
icy, monetary policy, financial-
sector soundness and avail-
ability of financial data

If the IMF judges that a
country’s financial sector is
weak, for instance, it could in-
sist that the country make
changes as a condition of the
loan—perhaps boosting regu-
lation or selling off unprofit-
able state-owned banks. All
the precautionary credit lines
would require some policy

changes on the part of bor-
rowers.

Potential borrowers may
worry that such a loan would
signal weakness to markets
rather than strength. The IMF
has long had trouble persuad-
ing Asian nations, in particu-
lar, to borrow from it in part
because they believe IMF
loans carry a “stigma” in the
marketplace.

IMF officials wouldn’t dis-
close which countries it is
considering for the precau-
tionary credit lines or whether
any member nations had ex-
pressed interest in the lending
arrangement. The new credit
lines are for “countries with
strong track record but areas
of vulnerability,” a senior IMF
official said.

Essentially, the IMF is cre-
ating a hierarchy of borrow-
ers. For those countries whose
policies it wholeheartedly en-
dorses—the A list—it provides

Please turn to page 5

BY BOB DAVIS

Libya’s Moammar Gadhafi, left, and Italy’s Silvio Berlusconi held talks aimed at promoting the nations’
economic ties, but public attention remained focused on Mr. Gadhafi’s efforts to persuade Italians to
convert to Islam, which angered many in the predominantly Catholic country. Article on page 3

Visiting Gadhafi’s proselytizing irks Italians

Reuters

� Japan weighs raising taxes
on fossil fuels .............................. 9
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With buy, Intel
is accelerating
the ARM race

Is Intel inside? In your PC, most
likely, but not your phone. That is a
problem the chip maker wants to
remedy with its recent acquisition
spree, punctuated Monday by the
purchase of German company Infin-
eon Technologies’ wireless business
for $1.4 billion.

Intel’s push on mobile comes not
a moment too soon. Intel dominates
the market for PC chips, of course,
but Friday’s announcement that this
quarter’s results will be below pre-
vious estimates is a reminder how
that business is nearing saturation.
Intel says it is seeing “weaker than
expected demand”—not what inves-
tors like to hear.

Previous forays into handsets
have largely failed. Lately, the com-
pany has been trying to make in-
roads with its Atom chip. But Atom
remains a tiny piece of Intel’s over-
all business, driving just 4% of the
June quarter’s revenue. And it re-
quires too much power to compete
effectively in the handset market
with chips based on technology
from ARM Holdings. ARM had
about 85% market share in handsets
in 2009, according to Anil Doradla
of William Blair.

Smartphones have more than
one chip, of course. Infineon is
among the leaders supplying “base-
band” chips that help phones con-
nect to networks; these will nicely
complement Atom chips, which, like
ARM’s, process applications. Infin-
eon also has a good smartphone cli-
ent list, supplying, for instance, $14
of equipment in each Apple iPhone
4, iSuppli says. And unlike its deal
for antivirus maker McAfee, which
was purchased for an eye-watering
40 times estimated 2010 earnings
based on generally accepted ac-
counting principles, Infineon’s busi-
ness looks cheaper at 10 times 2010
operating profit, according to Piper
Jaffray estimates.

Intel still has a challenge to
make chips that appeal to handset
makers, but this step in that direc-
tion should cheer investors.

—Rolfe Winkler

The sirens’ song of low bond yields
Extraordinarily low bond yields

signal a grim economic outlook. But
for governments, there is a silver lin-
ing. For a while at least, they can
trim interest bills even as they ramp
up borrowing.

A combination of near-zero offi-
cial policy rates, central-bank bond
purchases, investor aversion to risk
and worries about the economic re-
covery have driven yields in coun-
tries such as the U.S., the U.K. and
Germany to historic lows. In the U.S.,
the Treasury recently auctioned two-
year notes at a yield of just less than
0.5%; in the U.K., 10-year gilt yields
have fallen below 3%; and in Ger-
many, the 30-year bond yield has
dropped to just 2.6%.

For the U.S. in particular, given
the short-term nature of much of its
debt, declining yields have a big ef-
fect. In fiscal 2009, total interest
paid on debt held by the public fell

22% on the year, to $189 billion, even
as the amount of debt outstanding
rose 30% to $7.6 trillion, according
to the latest audit by the U.S. Gov-
ernment Accountability Office. Since
then, average interest rates have de-
clined further—to just 0.2% on Trea-
sury bills and 2.7% on notes of up to
10 years at the end of July.

New debt is increasingly attrac-
tive for governments. In Europe, the
current funding rate for Germany is
some 2.3 percentage points lower
than the rate on the existing stock of
debt, Citigroup calculates; for France
it is 1.6 percentage points lower.
Even Spain, at the center of euro-
zone bond-market worries, is bor-
rowing more cheaply; it recently de-
cided to reinstate €700 million ($891
million) of planned infrastructure
spending, partly because of lower
funding costs.

Low core rates have knock-on ef-

fects throughout the economy, as
government bonds are the underly-
ing benchmarks for corporate bor-
rowing rates. In the U.S., IBM re-
cently raised funds at a record-low

coupon of 1% for three years. In Eu-
rope, yields on euro-denominated
nonfinancial bonds at 3.02% are at
their lowest on record, according to
BNP Paribas. Low government-bond
yields are likely to push more inves-
tors into buying corporate bonds in
an effort to hit return targets, ensur-
ing a plentiful supply of cash for
companies.

But governments should remem-
ber silver linings can tarnish. In Ja-
pan, government debt is cheap, but
continued deficits and deflation have
led to a debt burden of more than
200% of gross domestic product.
Overreliance on cheap short-term
funding poses serious risks if infla-
tion and the economy pick up. Rising
yields will feed through to a much
higher interest bill on the debt piled
up in bad times. Low interest costs
are a palliative, but they aren’t a
cure for the crisis. —Richard Barley

The glory days may be over for HKEx
It has been a good decade for

Hong Kong Exchanges & Clearing,
the city’s stock-exchange operator.
The next 10 years are unlikely to
shape up quite as well.

The company’s shares are up
nearly 30-fold from when they were
listed a little more than 10 years ago.
In the same period, Hong Kong’s
broad market gauge, the Hang Seng
Index, is up 28%.

It reflects what could be called
the HKEx’s golden age: Between
2003 and 2007, China’s biggest com-
panies were listed in Hong Kong.
Worth more than $68 billion, these
accounted for more than half the
value of initial public offerings in
Hong Kong, Dealogic says. Alongside
that, the market capitalization of
stocks on the exchange ballooned,
rising nearly tenfold to more than
$2.2 trillion, according to data from
World Federation of Exchanges.
True, this flow hasn’t entirely dried
up. But the listing of Agricultural
Bank of China in July—which raised
more money in an IPO than any
other company in history—may well

turn out to mark the end of this era.
Meanwhile, bread-and-butter

trading activities aren’t holding up
terribly well. Average daily turnover
has declined for four quarters in a
row. Profits, naturally, are similarly
sluggish, and analysts expect earn-
ings per share to be unchanged this
year from 2009.

HKEx’s plan to deal with this is to

attract more overseas listings. It is
also considering extending trading
hours. It has had some success with
the foreign listings, but certainly not
enough to replace the volume of
stock offerings that once flowed out
of China.

The exchange’s share price has
yet to reflect the full extent of this
slowdown. HKEx shares trade at
roughly 26 times forecast 2010 earn-
ings, which is high compared with
the company’s historic valuations,
according to data from Starmine. It
is also well over valuations afforded
to other exchanges, though HKEx
does have a monopoly that many
others don’t.

There is much room for short-
term disappointment. Analysts’ fore-
casts are factoring in just under
$10 billion in average daily turnover
for the rest of 2010, DBS Vickers
says. In the first half of the year, it
was closer to $8 billion, and in July
and August even weaker.

For HKEx, and its shareholders, it
is time to get used to getting less
from China. —Robert Li

Source: U.S. Government Accountability Office
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How to make friends and influ-
ence people. Sanofi-Aventis finally
went public with its unsolicited of-
fer for Genzyme on Monday, when
London was closed for the long
August bank-holiday weekend.

One potentially influential figure
seemed less than amused. Andrew
Baum, a top-rated pharmaceuticals
analyst at Morgan Stanley, started
his question on the conference call
with: “Thank you for making the
announcement on the [bank]-holi-
day weekend. A question regarding
the potential contingent pay-
ments…” Let’s hope the battle
doesn’t drag on until Christmas.

i i i

You’d think Hewlett-Packard
would wait for Mark Hurd’s perma-
nent replacement before emptying
its piggy bank. Winning 3PAR at
its current lofty bid would drain
$2 billion of cash. Now HP has an-
nounced plans to buy back an ex-
tra $10 billion of stock. Established
CEOs at the likes of Apple or
Google, meanwhile, seem happy
just to let the cash build up.
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Rules are no good without regulation

Sweden’s HQ
Bank boasted that
it was “a creative
and ideas-driven
bank.” Perhaps a
little too creative.

Its doors remained firmly shut
Monday, following a decision by
the Swedish financial regulator to
put the bank into involuntary
liquidation.

The explanation from the
regulator was explicit and
damning: “HQ Bank has
overvalued its trading portfolio
for a long time. The bank’s
financial position has also been
reported inaccurately. A correct
valuation would have shown that
the bank was under capitalised
since December 2008.”

This statement will leave
investors more than a little
perplexed, particularly those who
bought the shares in late 2007,
when they peaked at 265 kronor
($35.50) each. Even as recently as
April this year they were trading
at 140 kronor. They had been
sinking since and news of the
liquidation wiped out most of
what was left, to put them at just
9.65 kronor.

The hundreds of depositors
who had trusted HQ with more
than the amount covered by
government guarantees, and for
whom the prospect of recovering
their entire investment was
immediately unclear, will also be
pondering the implications of the
regulator’s damning verdict. For if
the bank was overstating its
financial strength, guilty,
according to the regulator of
having “grossly breached the most
central provisions of Swedish
legislation,” then why had it been
allowed to keep trading? And why
had the auditor, the Swedish
branch of KPMG, given a clean
report to the bank’s 2009
accounts?

That HQ had problems became
clear earlier this year when it
admitted to escalating losses as it

attempted to exit from its trading
operations. Despite its vaulting
ambitions, it wasn’t a big bank
and its demise isn’t going to rock
financial markets. But it does have
significance beyond Scandinavian
shores.

Sweden is one of the countries
that will be meeting in September
to try to thrash out the details of
the Basel 3 accord on banking
rules. Tougher capital
requirements are central to their
deliberations. Yet Sweden had the
rules. Rules will not work without
the appropriate regulation to
ensure their implementation.

Speaking at the recent
gathering of central bankers in
Jackson Hole, deputy governor of
the Bank of England, Charles
Bean, pointed to the failure of
regulation as one of the factors in
the slide from what he termed
“The Great Moderation” to “The
Great Contraction.” He said: “A
nonexhaustive list of micro-
economic factors includes: the
incentive to shift loans off banks’
balance sheets to avoid capital
requirements; the reduced
incentive for care in the

origination of loans, when those
loans are then securitized; the
distorted incentives facing ratings
agencies; pay packages
encouraging the pursuit of short-
term returns ... and the moral
hazard arising from financial
institutions that are too big or too
systemically important to fail,
together with inadequate
supervision of the same.”

In the U.K., his organization is
to take on that supervisory role
after the perceived failings of the
Financial Services Authority to
police the markets adequately. If
Mr. Bean has his way, the bank
will be a very powerful regulator
indeed, with powers that go far
beyond those of the FSA.

Although monetary policy was
the theme of his paper to the
annual conference in Wyoming,
Mr. Bean made it clear that
interest rates alone were not the
ideal lever with which to manage
credit and asset booms and their
tendencies to lead to crashes.
There was, he said, a case for
“leaning against the wind” and
setting interest rates higher
during a boom in order to curb
rising asset prices. “But, at least
most of the time, monetary policy
does not seem like the most
appropriate instrument to call
on—it is not targeted at the key
friction and involves too much
collateral damage to activity.”

Nevertheless, he was certainly
not advocating a return to the
policy of “benign neglect” toward

asset price booms that had
previously been apparent. He
cited the requirement of higher
capital ratios, and better quality
capital, as already under
discussion at Basel. He also
suggested that regulators might
be able to demand higher capital
for the riskier lending that
inevitably arises during booms. He
then went a step further, querying
whether the regulator should be
able to impose lending thresholds
to cool incipient booms.

Although the banks are now
placing a damper on the housing
market by insisting on hefty
deposits, at the height of the
boom some were prepared to lend
more than 100% of the value of
the property. If the regulator had
had the ability to insist on no loan
of more than 75% of the value of a
property, the market would have
cooled very rapidly.

Yet spotting when a buoyant
market may be heading into a
dangerous boom may not always
be easy. The regulators weren’t
the only ones who failed to
prevent the crash. As Mr. Bean
admitted: “Central bankers, as
guardians of overall financial
stability, need to understand the
risks building up in the financial
system better than we did during
the run-up to the present crisis.”

Better informed, policy makers
can then draw up their plans for
keeping financial markets in line.
But regulating financial
institutions is no easy task. Like
HQ, many banks take pride in
being innovative and “creative.”
Thus the role of the auditor is
something to which the central
bankers and regulators might give
some attention.

Regulators can lay down
capital requirements but they will
find it difficult to police them
adequately. Auditors are better
placed to spot the most egregious
“creativity,” whether or not they
did so at HQ.

Perhaps it is time to re-
examine their role, as some in the
profession are suggesting, so that
they might be more effective at
raising alarm bells when there are
signs of danger ahead.

Charles Bean, deputy governor of the Bank of England.
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n Germany’s Bundesbank
distanced itself from a board
member accused of racism as
it scrambled to contain the
damage from a furor that of-
ficials fear could hurt the
central bank’s reputation. 4

n Swedish investment bank
HQ said it is entering liquida-
tion after its license was re-
voked last weekend, sending
its shares down 84%. 17

n Intel will buy the wireless
unit of Infineon Technologies
for $1.4 billion as the firm
looks to expand beyond the
computer-chip business. 19

n Chrysler and Fiat rolled
out an ambitious strategy to
address the U.S. auto maker’s
need for a small car and the
Italian firm’s absence from
the American market. 17

n The International Cricket
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prompt action amid newspa-
per allegations that some of
Pakistan’s players were paid
to fix incidents in a match
against England last week. 8
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Auditors are better placed
to spot the most egregious
‘creativity,’ whether or not
they did so at HQ.
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Autos

n Chrysler and Fiat rolled out an
ambitious strategy to address
pressing weaknesses each partner
faces—the American auto maker’s
need for a small car and the Ital-
ian auto maker’s return the
world’s second-largest automotive
market. The two companies intend
to introduce the Fiat 500 subcom-
pact in the U.S. in January in
hopes of selling 50,000 of them by
the end of the year, according to
dealers briefed on the plans.

n General Motors’ Adam Opel di-
vision is being sued by Germany’s
Center for Protection against Un-
fair Competition for an advertis-
ing campaign claiming to offer a
lifetime guarantee on Opel cars.
At the start of August, Opel intro-
duced a lifetime warranty for new
cars with a limit of 160,000 kilo-
meters but no time limit.

i i i

Aviation

n Safran said it isn’t about to
make a bid for local rival Zodiac
Aerospace. The French aerospace
supplier was denying a report in
the French press that it would de-
cide in the coming days whether
to make a bid for Zodiac.

n GoAirlines is talking to Airbus
to advance the delivery of 10
planes by about a year to capital-
ize on a rebound in air travel in
India. The operator of the GoAir
budget carrier can expand faster if
it can advance the delivery, Chief
Executive Kaushik Khona said.

n The British Airline Pilots’ Asso-
ciation said that it has planned a
further meeting with Virgin Atlan-
tic’s management Sept. 6 to dis-
cuss a dispute over time off but
warned that plans were being out-
lined for a strike ballot if a deal
can’t be reached.

n Lufthansa and labor union UFO,
which represents the German air-
line’s cabin personnel, have de-
layed their seventh round of wage
negotiations, UFO said. A new
date for negotiations is set to be
determined this week.

n The International Air Trans-
port Association said 47 major
carriers it monitors to assess the
industry’s financial health re-
ported a net profit of $3.9 billion
in the second quarter, compared
with an $881 million net loss a
year earlier, as the airlines bene-
fited from stable fuel prices and
slowly improving demand over the
past months.

i i i

Banking

n HQ Bank, a Swedish investment
bank, said it is entering liquida-
tion after its license was revoked
over the weekend, with regulators
citing gross breaches to Swedish
law, sending its shares plunging.

n EFG Eurobank Ergasias,
Greece’s second-largest lender by
assets, said second-quarter net
profit skidded 61% to €34 million
($43 million), weighed down by
rising provisions on consumer
loans and narrower margins.

i i i

Conglomerates

n 3M agreed to acquire Cogent in
a $943 million deal, though it will
only pay $430 million thanks to

the big cash pile the maker of fin-
gerprint-identification systems
has. The deal will strengthen the
industrial conglomerate’s offer-
ings in high-security ID systems
and law-enforcement products.

n Wharf said its first-half net
profit rose 42% to 9.9 billion Hong
Kong dollars ($1.3 billion) because
of stronger contributions from its
retail rental and terminals busi-
nesses. Earnings at the conglom-
erate, which has interests ranging
from property to ports, were
boosted by the recovery in global
trade and an increase in spending
by Hong Kong consumers and
tourists from mainland China.

i i i

Energy

n Oil & Natural Gas said Cairn
Energy will need the approval of
the state-run Indian oil and gas
explorer and the local government
before the London-listed company
can sell a stake in its Indian unit
to Vedanta Group.

n Shell Petroleum Development is
close to completing the construc-
tion of a major pipeline in Nige-
ria’s oil-rich Niger Delta at a cost
of $1.1 billion, a spokesman said.

i i i

Financial services

n Charles Schwab bought Wind-
ward Investment Management for
$150 million to broaden its push
into the rapidly growing ex-
change-traded-fund market.

i i i

Gambling

n Two casino operators in Macau
reported improved earnings,
driven by a huge rebound in gam-
bling revenue in the Chinese terri-

tory and a more profitable ar-
rangement with its third-party
promoted casinos. SJM Holdings
said its first-half net profit more
than quadrupled to 1.6 billion
Hong Kong dollars ($201 million).
Melco International said its first-
half net loss narrowed 73% to
HK$218.2 million.

i i i

Metals and mining

n Vedanta Resources should im-
plement the International Council
on Mining and Metals Sustainabil-
ity Development Framework and
appoint an independent non-exec-
utive director, said the U.K.’s Local
Authority Pension Forum.

n Daewoo International creditors
agreed to sell their 68% stake in
the South Korean trading and re-
sources company to steelmaker
Posco for 3.4 trillion Korean won
($2.84 billion), lead creditor Korea
Asset Management said.

i i i

Pharmaceuticals

n Genzyme confirmed that its
board had unanimously rejected
an $18.5 billion all-cash offer from
Sanofi-Aventis, raising the pros-
pect of a hostile takeover attempt
from the pharmaceutical company.

n AstraZeneca’s biologics unit
MedImmune has received a sec-
ond request from the U.S. Food
and Drug Administration, asking
for evidence from an additional
trial that supports a “satisfactory
risk/benefit profile in the popula-
tion for which the prophylaxis in-
dication is being requested.”

n Roche is likely to come under
pressure to slash costs after a
string of drug development set-
backs has raised doubts about the

Swiss pharmaceutical giant’s
product pipeline and its ability to
boost future sales and profit, in-
vestors and analysts said.

i i i

Retail

n GOME Electrical Appliances
Holdings said its founder and for-
mer chairman has threatened to
sever contracts between the com-
pany and hundreds of stores it
manages that he still owns, esca-
lating a bitter leadership battle at
the Chinese retail giant.

i i i

Technology

n Intel will buy the wireless unit
of Infineon Technologies for about
$1.4 billion in cash, the companies
said. The deal, expected to close
in the first quarter of 2011, signifi-
cantly strengthens Intel, the
world’s largest semiconductor
maker, in an area in which it has
had limited success previously.

n Global chip sales rose 1.2% in
July from a month earlier to
$25.24 billion despite signs of a
slowing economy, with results re-
maining sharply above prior-year
levels, according to the Semicon-
ductor Industry Association.

n Hewlett-Packard’s board autho-
rized an additional $10 billion to
buy back its own stock. The an-
nouncement came as H-P’s stock
has slumped 17% this month. The
company said the additional au-
thorization will be part of its pro-
gram to manage the dilution cre-
ated by shares it issues under
employee stock plans.

n Hewlett-Packard has been se-
lected by the U.S. Air Force for a
five-year purchase contract that
could be worth up to $800 mil-

lion. Under the agreement, H-P
will provide the Air Force with
desktop and notebook computers,
displays and other products.

n The Indian government said
that Research In Motion has pro-
vided proposals for local security
agencies to monitor BlackBerry
services and said it won’t enact a
ban for at least 60 days.

n Google and The Associated
Press have struck a new licensing
deal that will allow Google to con-
tinue posting the news coopera-
tive’s content. The AP said that
the two companies also will work
together in ways to improve dis-
covery and distribution of news.

n Motorola unveiled a smart-
phone version of its handsets that
feature a popular Chinese hand-
writing technology, in hopes that
the company can make a come-
back in China, where it was once
the market leader.

n Clearwire unveiled a pay-as-
you-go mobile-broadband service
that uses its fourth-generation
wireless network, as the company
seeks to attract a new class of
customers before rivals launch
competing plans.

i i i

Utilities

n E.ON said it has agreed to sell
its 40% stake in HEAG Südhessis-
che Energie to HEAG Holding, the
majority holder of the Darmstadt-
based municipal utility, for €305
million ($388 million).

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

A worker climbs on an earth-moving machine to install Malaysia’s national flag prior to the groundbreaking ceremony for a new terminal which should help
Malaysia achieve its goal of boosting tourism revenue more than threefold to 168 billion ringgit ($53.5 billion) by 2020. However, Malaysia’s airport operator said
the terminal for budget airlines, expected to be among the largest in the world, will be delayed until mid-2012 and cost $150 million more than planned.

Agence France-Presse/Getty Images

Malaysia’s new budget airport delayed until mid-2012
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Gadhafi causes upset over conversion
ROME—Libyan leader Col.

Moammar Gadhafi, who holds in-
creasing sway over the Italian econ-
omy, upset some Italians by urging
conversion to Islam during a three-
day visit to the home of Roman Ca-
tholicism.

Col. Gadhafi held a series of pri-
vate meetings on Sunday and Mon-
day with some 800 Italian women
and a small group of young men or-
ganized by a hostess agency and
paid for by the Libyan government.

Some women who took part in a
meeting late Sunday told reporters
the Libyan leader lectured them on
Islam, and then presided over a cer-
emony in which, they said, a handful
of women converted to Islam. The
attendees left the meeting carrying
bound copies of the Quran that, they
said, were a gift from Col. Gadhafi.

The meetings have become a rit-
ual accompanying Col. Gadhafi’s fre-
quent visits to Rome since the sign-
ing of a “friendship” accord in 2008.
Rome then pledged €5 billion ($6.37
billion) to Tripoli as reparations for
Italy’s decadeslong occupation of

Libya that ended in the 1930s.
Under the treaty, Col. Gadhafi

agreed to crack down on undocu-
mented immigrants using Libya as a
gateway to Italy and the rest of Eu-
rope. Since then, oil-rich Libya has
become one of Italy’s biggest inves-
tors, snapping up stakes in Italian
companies such as oil giant Eni SpA.
Libya is now the single largest
shareholder in Italy’s biggest bank,
UniCredit SpA, after backing a capi-
tal increase that helped to shore up
the banks finances.

It is unclear exactly what pur-
pose the meetings with young
women serve. The women are re-
cruited by the Rome-based casting
agency Hostessweb, and are paid for
by the Libyan government, said
Alessandro Londero, the agency’s
president. Mr. Londero, who also at-
tended the lectures, said that the
Libyan leader addressed the women
“a bit like a prophet,” urging them
to convert to Islam.

The Italian public don’t like the
displays. “Every time Ghadafi re-
turns to Rome it’s worse than the
last time,” said Emma Bonino, a sen-
ator in a left-wing opposition party.

Several newspapers, including It-
aly’s largest daily, Corriere della
Sera, quoted Col. Gadhafi telling the
women “Islam should become the
religion of Europe.” Leftist daily La
Repubblica headlined a front-page
editorial, “A Humiliating Circus.”

A spokesman for the Libyan Em-
bassy in Rome declined to comment
on whether any conversions took
place during the meetings. He also

declined to provide a copy of Col.
Gadhafi’s address to the women,
saying that the leader’s “speech on
Islam was very clear and requires no
explanation.”

Col. Gadhafi arrived in Rome
Sunday with an entourage aboard a
flotilla of four jets that carried hun-
dreds of guests and dozens of pure-
bred Berber horses that paraded
during an equestrian exercise Mon-

day. Col. Gadhafi disembarked clad
in traditional Bedouin robes and
flanked by two of his “Amazon
women,” personal bodyguards clad
in military fatigues and berets.

He took an impromptu stroll
through the city’s piazzas Sunday
evening, snapped by paparazzi as he
stopped for gelato and cappuccino.
On Monday, he toured a photo ex-
hibit with Italian Prime Minister Sil-
vio Berlusconi. They were scheduled
to dine later with 800 guests.

The Italian women who came to
the meetings were recruited over
Hostessweb’s Internet site and paid
between €80 and €150, depending
on their proximity to Rome, accord-
ing to Mr. Londero. Hostessweb then
bused the recruits to the Libyan
Academy adjacent to the Libyan Em-
bassy. Mr. Londero organized a simi-
lar meeting during Col. Ghadafi last
visit, in June 2009, that produced a
smaller turnout.

So far, Mr. Berlusconi hasn’t
made any statements on the meet-
ings. Carlo Giovanardi, an Italian
government undersecretary, called
Col. Gadhafi’s lecture “remarks
made during a private meeting.”

BY STACY MEICHTRY

A woman hired to meet Col. Gadhafi at the Libyan Cultural Institute in Rome.
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Europe

n Euro-zone consumers became
more upbeat about the outlook for
the economy and less fearful of
losing their jobs in August, driv-
ing a revival of confidence in the
currency area. The European Com-
mission’s overall Economic Senti-
ment Indicator rose to 101.8 from
101.1, in line with forecasts.

n In Slovakia, a gunman killed
seven people and wounded at
least 14 in an attack at an apart-
ment building in Bratislava, then
committed suicide, police said.

n The U.N.’s Intergovernmental
Panel on Climate Change needs to
reduce errors and the chance of
bias in its reports, including fun-
damentally reforming its manage-
ment structure, according to a re-
port by the InterAcademy Council.

n U.N. war crimes prosecutors
said Croatian forces shelled civil-
ians and torched their homes in
an effort to expel tens of thou-
sands of Serbs during a lightning
1995 campaign to seize back land
occupied early in the Balkan wars.

n German central bank board
member Thilo Sarrazin is to re-
main on the Deutsche Bundesbank
board, the central bank said, add-
ing that it would hold discussions
with Sarrazin “without delay”
over what it called his “repeated
and persistently provocative”
comments on immigration.

n In Germany, a court has or-
dered new regional elections in
the northernmost state, where An-
gela Merkel’s center-right alliance
holds power by one seat, faulting
the way the seats were distributed
after elections last September.

n Spain is asking Morocco to ex-
plain why 11 Spaniards were de-
tained during a pro-independence
protest in the disputed Western
Sahara and at least two of them
were beaten up.

i i i

U.S.

n Consumer spending rose 0.4%
last month after staying flat in
June, the Commerce Department
said, but income growth remained
slow, up 0.2% in a sign the eco-
nomic recovery remains fragile.

n The government proposed la-
beling passenger cars with a
grade from A to D based on its
fuel efficiency and emissions, part
of a broader effort to promote
electric cars and other advanced-
technology vehicles.

n The IMF said it would broaden
the kinds of loans it offers to en-
courage developing countries to
get financial help before they are
engulfed in crisis.

n BP said its efforts to remove a
sealing cap and replace the blow-
out preventer at the well that un-
leashed the Deepwater Horizon
spill are on hold due to inclement
weather in the U.S. Gulf of Mexico.

n President Barack Obama in a
TV interview blamed a “network
of misinformation” for causing a
growing number of Americans to
question his Christianity.

n The Obama administration ex-
panded sanctions against North
Korea by freezing the assets of in-
dividuals, companies and organi-

zations allegedly linked to support
for Pyongyang’s nuclear program.

i i i

Americas

n In Mexico, the mayor of a town
in the violence-plagued border
state of Tamaulipas has been as-
sassinated, the second killing of a
mayor in the area in two weeks.
The daughter of Mayor Marco An-
tonio Leal Garcia was wounded in
the attack by gunmen that killed
her father.

n In Chile, a video of 33 men
trapped in a mine under the Ata-
cama Desert shows them sending
greetings to their families and
talking about how they are doing
better since receiving food.

i i i

Asia

n In Afghanistan, seven American
service members died in two sep-
arate roadside bomb attacks in

the south, the North Atlantic
Treaty Organization said.

n Japan’s central bank agreed to
take new steps to rein in the soar-
ing yen and pump up the econ-
omy, deciding to expand a special
low-interest lending facility.

n In India, suspected Maoist in-
surgents killed at least nine secu-
rity personnel in separate gunbat-
tles in two eastern India rebel
strongholds, police said.

n Indian police opened fire on
rock-throwing Kashmiris, killing
an 11-year-old boy and sparking
violent street protests by thou-
sands in India’s portion of the
troubled Himalayan region.

n India’s Finance Minister intro-
duced in the lower house of par-
liament a direct tax code bill that
proposes overhauling the coun-
try’s personal income and corpo-
rate tax structure, with sweeping
changes to five decade-old laws.

n In India, lawmakers approved a
bill that would cap the liability of
foreign nuclear firms doing busi-
ness in the country, a crucial step
toward attracting enough atomic
reactors to meet the country’s
burgeoning energy needs.

n Pakistan is under pressure from
the International Cricket Council
to address the crisis engulfing the
country’s cricket team following
allegations that fixing by players
is endemic in its matches.

n Hong Kong forensic experts in-
spected the bullet-peppered bus in
which a hijacker killed eight tour-
ists in Manila last week, as the
Philippines tried to calm China’s
outrage over the bloodshed.

n Singapore’s government intro-
duced new curbs against housing
market speculation after prices
surged to record highs.

n In Iran, the Tehran Stock Ex-
change hit a record high, rising

nearly 4% in two days and push-
ing the exchange’s total value to
more than $80 billion.

n Iranian state media called
France’s first lady Carla Bruni-
Sarkozy a “prostitute” in an un-
usual attack that shows deep an-
ger over her support for an Ira-
nian woman who faced death by
stoning for adultery.

n North Korean dictator Kim
Jong Il met Chinese President Hu
Jintao to underscore their solidar-
ity as they cope with pressure
from the U.S. and other countries
to act more responsibly.

n North Korea lashed out at
South Korea for blocking its
Twitter and YouTube accounts,
saying the move proves Seoul op-
poses improving relations.

i i i

Middle East

n U.S. Vice President Joe Biden
returned to Iraq to mark this
week’s formal end to U.S. combat
operations and push the country’s
leaders to end a six-month pos-
telection stalemate blocking for-
mation of a new government.

n Top Palestinian leaders in co-
operation with an Israeli pro-
peace group rolled out a U.S.-
funded ad campaign in which they
apologized to Israelis for past
mistakes and reassured them that
Palestinians are indeed committed
to peace alongside Israel.

i i i

Africa

n In Somalia, a mortar fired by al
Qaeda-linked insurgents slammed
into the country’s presidential pal-
ace, killing four Ugandan peace-
keepers as clashes between mili-
tants and pro-government forces
entered a second week.

n In Sudan, gunmen kidnapped
two Russian pilots working for a
company transporting food for in-
ternational peacekeepers, the mili-
tary said. The pilots were kid-
napped in South Darfur province.

n South Africa’s president called
on negotiators to resume talks
aimed at ending a nationwide civil
servants’ strike for higher wages.
The country’s largest trade-union
federation said it welcomed talks.

n The former Congo Vice Presi-
dent Jean-Pierre Bemba’s lawyers
complained to the International
Criminal Court that they can’t
conduct a fair defense because his
assets have been seized. Bemba is
charged with five counts of mur-
der, rape and pillage when alleg-
edly commanding a militia in the
Central African Republic between
2002 and 2003.

i i i

Australia

n A key independent lawmaker
detailed allegations of intimida-
tion tactics by members of the op-
position coalition in what he said
is a bid to derail talks and force
fresh elections. Robert Oakeshott
said that a lawmaker placed a
telephone call to his wife Friday,
claiming to be the devil.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A reveler poses with a police officer during the Notting Hill Carnival, west London. Hundreds of thousands of people
braved mixed weather conditions to attend the carnival, which has been held every August Bank Holiday since 1966. The
carnival is Europe’s largest street festival and is marshaled by over 5,000 police and 40,000 volunteers.

Press Association

In London, hundred of thousands crowd the Notting Hill Carnival
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Bundesbank board feels heat
BERLIN—The Bundesbank dis-

tanced itself from a board member
accused of racism as it scrambled to
contain the damage from a growing
furor that officials fear could hurt
the German central bank’s interna-
tional reputation.

Statements by Thilo Sarrazin, a
Bundesbank board member with a
history of stirring controversy, have
“damaged the image of the Bundes-
bank,” the central bank said in a
statement issued after an emer-
gency board meeting. “The Bundes-
bank is an institution that has no
space for discrimination,” it added.

In a new book and in numerous
interviews, Mr. Sarrazin, a veteran
politician and longtime member of
the left-leaning Social Democrats,
warned that Germany’s low birth
rate threatened to make Germans
“foreigners in their own country.”
He has also argued that the nature
of Islamic culture has prevented
Muslims from becoming more inte-
grated into German society.

The outcry over his statements
intensified over the weekend after
Mr. Sarrazin said in a newspaper in-
terview that “all Jews share a cer-
tain gene.” Though he was making a
broader point about ethnic iden-
tity—that people of different ethnic
groups have different genetic make-
ups—many Germans found that his
linkage of Judaism and biology
echoed the racial theories posited
by the Nazis.

The Bundesbank statement,
which some observers see as a first
step toward pursuing Mr. Sarrazin’s
ouster, followed a chorus of calls by
German politicians, including Chan-
cellor Angela Merkel, urging the
Bundesbank to take decisive action
against the central banker.

The Bundesbank board is ex-
pected to confront Mr. Sarrazin di-
rectly over his actions at a meeting
this week.

The fury over Mr. Sarrazin’s re-
marks has left the Bundesbank, a

symbol of Germany’s postwar re-
vival and one of its most respected
institutions, in a difficult position.
No board member has ever been ex-
pelled and the Bundesbank’s board
doesn’t even have the power to re-
move a member on its own.

Under the Bundesbank’s charter,
the board can make a recommenda-
tion to the German president that a
member be fired for “fundamental
and sweeping misconduct.” What
constitutes such a breach and
whether Mr. Sarrazin’s comments
and his writings meet that threshold
is unclear, however. The board is ex-
pected to make that determination
later this week after its meeting
with Mr. Sarrazin.

At a news conference Monday to
present his new book—“Deutschland
Schafft Sich Ab,” or “Germany Abol-
ishes Itself”—Mr. Sarrazin said he

had done nothing to violate his
Bundesbank duties and intended to
keep his position. He rejected the
notion that his views were discrimi-
natory, saying that critics of his
book haven’t read it.

The growing controversy is par-
ticularly awkward for Bundesbank
President Axel Weber, a leading can-
didate to become the European Cen-
tral Bank’s next leader when Jean-
Claude Trichet, the ECB’s current
president, retires next year.

After Mr. Sarrazin said in an in-
terview last fall that immigrants
serve “no productive function be-
yond fruit and vegetable sales” and
referred to female Muslim children
as “little headscarf girls,” Mr. Weber
persuaded the Bundesbank board to
take away some of Mr. Sarrazin’s re-
sponsibilities.

At the time, Mr. Sarrazin issued

a public apology in which he said
that the strong public reaction to
the interview “made him aware” of
the “sensitivity” associated with his
public position at the Bundesbank,
even when he spoke his personal
opinion.

Mr. Sarrazin, 65 years old, rose
through the ranks of the German fi-
nance ministry beginning in 1975. As
a member of the Social Democratic
Party, he served as a deputy state fi-
nance minister in the 1990s and as
senator for financial affairs, a cabi-
net-rank position, in the Berlin state
government from 2002-09.

Many of his party colleagues
have responded with dismay to his
recent comments. The SPD said on
Monday that it had initiated pro-
ceedings to expel Mr. Sarrazin, a
member of the party for about 40
years.

BY DAVID CRAWFORD

The Bundesbank has distanced itself from Thilo Sarrazin, center, presenting his book in Berlin on Monday.
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Euro-zone confidence keeps rising
FRANKFURT—Hopes that the

euro zone can withstand slowdowns
in the U.S. and Japan were boosted
by an influential business and con-
sumer survey that found that the
currency bloc’s recovery continued
into August.

The European Commission’s in-
dex of economic sentiment, which
includes both industry and house-
holds, rose to 101.8 in August from
101.1 in July, the third consecutive
increase. Consumer confidence “im-
proved markedly” last month, the
European Commission said, rising
by three points.

“Widely felt optimism about the
general economic situation as well
as further considerable easing of
unemployment fears set the tone,”
the commission said, adding that
sentiment held steady among indus-
tries.

The survey offers the latest evi-
dence that Europe’s positive eco-
nomic development in the second
quarter, when the euro zone ex-
panded at an annualized 3.9% rate,
has continued.

The figures appear to vindicate,
for now at least, Europe’s decision
to pursue budgetary austerity over

further stimulus.
European officials reason that

any decline in output from higher
taxes and lower spending will be
offset by the boost to confidence
from a more stable long-term fiscal
outlook.

In contrast, U.S. officials have ar-

gued that stimulus needs to stay in
place to safeguard the recovery. De-
spite those efforts, the U.S. grew
just 1.6%, at an annualized rate, dur-
ing the second quarter, and isn’t ex-
pected to do much better in the
third quarter.

In a reminder of the persistent

problems in euro-zone fringe coun-
tries such as Greece and Portugal,
the survey found that Germany and
other northern European countries
were far outpacing their southern
partners.

As a result of that continued
weakness, the European Central
Bank, which meets on Thursday, is
expected to keep its monetary stim-
ulus through unlimited cheap loans
to commercial banks in place
through the end of the year. The
ECB is expected to keep the its main
policy rate at a record 1% low well
into next year.

Even if the slowdown in the U.S.
doesn’t derail the European recov-
ery, many economists predict that
the pace of growth in the euro zone
will decelerate in the second half as
exports, in particular to Asia, lose
steam.

A boom in exports helped Ger-
many, the euro-zone’s biggest econ-
omy, achieve 9% annualized growth
in the second quarter. But several
factors, including China’s efforts to
rein in its economy, make it likely
that German growth will slow.

Nevertheless, many economists
say that Europe’s recovery is turn-
ing out to be more robust than they
anticipated.

BY BRIAN BLACKSTONE

Source: European Commission

Growing apart
Confidence is up in Germany and other northern European countries, but
remains weak in the south. Economic Sentiment index in August
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Gunman
kills eight
in Slovak
capital

BRATISLAVA—A gunman killed
seven people and wounded 14 in the
Slovak capital before committing
suicide, in the country’s first-ever
shooting rampage, a Slovak official
said Monday.

The shootout started inside an
apartment in a high-rise building in
Devinska Nova Ves, a residential dis-
trict just outside the center of the
Slovak capital, Justice Minister
Daniel Lipsic said.

Six of the dead were Roma, or
Gypsies, members of a large and of-
ten ostracized Slovak ethnic minor-
ity. Mr. Lipsic said it was likely that
the six victims were all members of
one family.

The seventh victim “was a
woman who was shot when standing
on a balcony of her apartment and
who subsequently walked back in-
side where she died and her hus-
band found her there when return-
ing home later in the day,” Mr.
Lipsic told reporters in a televised
news conference.

The number of people injured in
the shooting incident included two
policemen, he said.

The unidentified gunman killed
himself after he was surrounded by
police.

Slovak Health Ministry officials
said one man remains in a critical
condition and a 3-year-old baby was
slightly injured.

Mr. Lipsic reiterated that the
possible motives of the shooting are
unclear and are being investigated.
“Policemen effectively limited fur-
ther killings when they cornered the
shooter running out of the build-
ing,” Mr. Lipsic said.

Police Chief Jaroslav Spisiak said
that five people were shot dead in-
side the apartment and one more
was shot dead in the building’s hall-
way.

The gunman, described only as a
man around 50 years old, used a
machine gun and two other single-
shot guns, Mr. Spisiak said. As the
gunman was running out of the
apartment building, he started fir-
ing at anyone within range, Mr. Spi-
siak added.

“Police officers prevented the
gunman from getting onto the main
street or hiding on a side street by
quickly surrounding him. When real-
izing he was cornered, the gunman
shot himself dead,” Mr. Spisiak said.

BY LEOS ROUSEK

Agence France-Presse/Getty Images

The gunman, standing in the street.
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Small roadside attractions
in U.S. face a tougher market
F OR more than five decades,

the fiberglass dinosaurs of
Prehistoric Forest have

loomed goofily over the entrance to
this Lake Erie tourist town. Now
they are facing extinction.

Len and Denise Tieman, who
have owned the roadside attraction
since 1995, feel they have had a
good run. They intend to close Pre-
historic Forest on Sept. 12, after one
last Labor Day rush, and retire. So
far, they haven’t found anyone eager
to carry on the tradition.

Mom-and-Pop roadside attrac-
tions are struggling for their mea-
ger share of the tourist dollar. They
suffer from a weak economy,
changes in travel habits and kids
unlikely to be wowed by stationary
dinos and miniature golf after
watching “Avatar” in 3-D or slashing
their siblings with Wii swords.

“We just lose them one by one,”
laments Brian Butko, a Pittsburgh
historian who writes about roadside
attractions, whose golden age was
in the 1950s and 1960s.

Prairie Dog Town, near Oakley,
Kan., is for sale, with an asking price
of $450,000, says its owner, Larry
Farmer, who also wants to retire. It
comes with 37 billboards advertising
the attraction, 400 prairie dogs
and—for anyone not sufficiently ex-
cited by burrowing rodents—a live,
six-legged cow. Deer Forest in Co-
loma, Mich., is also on the market.
The owner, John S. Modica, says he
would throw in the llamas and pot-
bellied pigs. Dinosaur World, near
Beaver Lake in Arkansas, closed five
years ago.

“Some of the classic tourist
stops have disappeared,” says Doug
Kirby, publisher of roadsideamer-
ica.com. Snake farms are in a rut,
and mermaid springs are evaporat-
ing. When owners decide to retire,
there often is no one willing to take
over. Even so, Mr. Kirby’s website
still lists more than 9,000 attrac-
tions and “oddities,” including the
world’s largest hairball in Garden
City, Kan. Today’s tourists are more
likely to zoom directly to a resort
than meander on back roads. “Peo-
ple are much more looking to get
where they’re going rather than
stop to look at the world’s largest
ball of twine,” says Jim Futrell of
the National Amusement Park His-
torical Association.

Among the survivors are muse-
ums of objects that, at first glance,

don’t seem to require commemora-
tion. They include the National Mus-
tard Museum in Middleton, Wis.; the
Pencil Sharpener Museum in Carbon
Hill, Ohio; and the Museum of Salt
and Pepper Shakers in Gatlinburg,
Tenn.

Some attractions have survived
by offering more frills. When the
family of Owen Godwin opened an
attraction in Orlando, Fla., in 1949,
it was about six hectares of swamp-
land devoted to alligators and
snakes. Now known as Gatorland
and still owned by the Godwin fam-
ily, the park has spread to about 45
hectares and includes a train ride, a
water-spray zone, a petting zoo and
an aviary. Visitors can throw raw
chicken to gators and sit on them,
though not at the same time.

In Marblehead, the Tiemans have
never had the means or inclination
for such expansion. They say busi-
ness has been a bit slow in recent
years but Prehistoric Forest has
given them a good living. Mr. Tie-
man, 63 years old, wants to spend
more time on sculpture and family.
“This is very time-demanding in the
summer,” he says. “We have no pri-
vate life almost.”

The business, whose full name is
Prehistoric Forest and Mystery Hill,
referring to a side attraction where
water appears to run uphill, opened
in the early 1950s. The Tiemans
bought it in 1995, when it had been
closed for a few years. Mr. Tieman,

who had worked as an electrician, at
the time was recovering from can-
cer, and his wife, Denise, thought he
needed a fun occupation. “We drove
by here one day and I said, ‘That’s
it! We could do this,”’ Ms. Tieman
says.

The business has always had per-
ils. Two years ago, a falling tree de-
capitated the Tiemans’ woolly mam-
moth; it’s still wrapped in a tarp,
awaiting repairs. One woman ac-
cused Mr. Tieman of promoting the
theory of evolution by displaying a
statue of a grinning cave man. Ms.
Tieman says a surprising number of

people ask whether the dinosaurs
are real.

Mr. Tieman has kept a couple
dozen of the original dinos, made
from wood frames and fiberglass,
and produced nine of his own. A
self-taught dino designer, he uses a
heated wire to slice through Styro-
foam blocks, then does detailing
with razor knives and sandpaper,
before coating the beast in fiber-
glass. Jackson Maurer, an 8-year-old
touring the attraction with his
grandmother, approves of Mr. Tie-
mans’ artistry. Looking over the
Tyrannosaurus rex, Jackson says: “I

can only tell that it’s not real be-
cause the real one would be bigger.”

Not all kids are so accepting. Mr.
Tieman recalls an 8-year-old girl
who informed him a T. rex should
have two claws on each hand, not
three. “We went out and performed
surgery,” slicing off the excess ap-
pendages, Mr. Tieman says.

Twenty years ago, visitors were
issued toy M16 rifles and urged to
blast away at the dinos. After the
Tiemens bought the park, they
ended that. They wanted family fun,
not “blood and guts,” Mr. Tieman
says. They have tried gentler kinds
of interactivity, including a sandbox
where kids can pretend to find fos-
sils.

Matt Creager, who works for a
building-products supplier in Co-
lumbus, Ohio, visited Prehistoric
Forest as a child. When he heard it
was closing, he took his daughters.
Their verdict? “It was actually
pretty cool,” says Millie Creager, 10.
“Awesome,” says her sister, Echo, 6.

After the doors close in Septem-
ber, the Tiemans intend to leave the
forest as it is for at least a year.
They hope to find a buyer but say
they won’t sell to anyone who wants
to put up condos or otherwise
change the nature of the four-hect-
are property. How much for the
whole attraction? Mr. Tieman
pauses, then says: “A million might
buy it right now.”

BY JAMES R. HAGERTY
Marblehead, Ohio

Visitors pose with the caveman in the volcano at Prehistoric Forest in Ohio, which plans to close Sept. 12.
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Owner Len Tieman shows how he makes the dinosaurs as part of the tour.

WSJ.com
ONLINE TODAY: See photos from
the fiberglass dinosaurs of Prehis-
toric Forest at WSJ.com/U.S.
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Putin shows he is still at the wheel
MOSCOW—Over a string of me-

dia appearances during a four-day
road trip across Siberia, a confident
Vladimir Putin made clear he is still
Russia’s dominant politician and
kept open the possibility he might
return as president in 2012.

Mr. Putin reaffirmed that he will
decide jointly with President Dmitry
Medvedev who will run for the top
job in the next elections.

“When the time comes, we’ll de-
termine how to act,” Mr. Putin told
the Komsomolskaya Pravda newspa-
per, speaking from behind the wheel
of the canary-yellow Lada Kalina
compact he drove for part of the
trip.

“The main thing is [to make
sure] these problems around 2012
don’t pull us off the path of this sta-
ble development,” Mr. Putin told the
Kommersant newspaper.

Asked if he had any regrets
about mistakes made during his de-
cade in power, he said no. “What
we’re doing convinces me that we’re
on the right track.” The two leaders’
tight control of the political system
virtually guarantees victory for the
Kremlin’s chosen candidate.

Mr. Putin, who became Russia’s
most popular politician during two
terms as president, stepped down
because of term limits in 2008,
backing Mr. Medvedev, a longtime
protégé. Mr. Medvedev promptly ap-
pointed Mr. Putin as prime minister.
Mr. Putin is widely regarded as the
more powerful figure even now,
though Mr. Medvedev has shown
signs in recent months of greater
autonomy.

But in Mr. Putin’s weekend ap-
pearances, which were heavily cov-
ered in state media, the prime min-
ister showed little deference,
weighing in on traditionally presi-
dential issues. He questioned Wash-
ington’s commitment to “resetting”
relations with Moscow, though he
said he believed President Barack
Obama’s desire for a new approach
is genuine. He also defended violent
crackdowns on unauthorized oppo-
sition demonstrations, saying con-
cessions by the authorities would
only encourage what he called
“provocations.”

At a lunch with Russian report-
ers on Monday outside the city of
Chita, Mr. Putin dismissed as “com-
plete baloney” suggestions that he
is still running the country.

“Dmitry Anatolievich [Medve-
dev] is doing a quality job. Why
should I interfere? It’s not a hobby.
I don’t see anything that would
cause concern or alarm,” he said,
adding that the two frequently con-
sult. He said he is “bored” with for-
eign policy—a key presidential pre-
rogative.

But in the interview with Kom-
mersant, Mr. Putin weighed in on
the “reset” in relations with the U.S.

In contrast to his more cerebral
protégé, Mr. Putin, 57 years old, has
cultivated an image as an active,
hands-on leader. This month, he was
shown piloting a fire-fighting plane
and chasing whales with scientists
in a rubber boat in the Pacific. Mr.
Medvedev last week was at his sea-
side residence in Sochi, meeting for-
eign leaders and having tea with
Bono, from the rock group U2.

But even by Mr. Putin’s stan-
dards, the weekend road trip was
remarkable. The route stretched
over 2,000 kilometers from Kha-
barovsk, near the Pacific Coast, to
Chita, an industrial city north of the
Mongolian border. Mr. Putin was be-
hind the wheel of the Russian-made
car about half the distance and in a
minivan for the rest, his spokesman

said. He traveled a soon-to-be-com-
pleted stretch of a highway that he
touted as “historic”—the first paved
road linking eastern and western
Russia.

“He’s showing that he’s not go-
ing anywhere,” said Alexei Makar-
kin, a political consultant at the
Center for Political Technologies in
Moscow. “That in one form or an-
other he will remain in power.”

Mr. Makarkin said the two lead-
ers appear to be able to agree on
most major issues and that differ-
ences in emphasis aren’t signs of
tension but of a division of labor.

“They’re not competitors,” Mr.
Makarkin said. “They’re playing to
different audiences.” Mr. Medve-
dev’s calls for modernization play
better with the urban middle class
and elites, while Mr. Putin’s message
of stability appeals to the broader
masses, where his support remains
strong.

At a meeting Sunday with the
workers building the road, one
asked hopefully if he would return
as president in 2012. Mr. Putin
thanked him for his support but
didn’t answer.

Though the trip bore the hall-
marks of Western-style campaign

tours, a spokesman denied any po-
litical motivation. “It’s connected to
the work of the prime minister,”
spokesman Dmitry Peskov said, not-
ing that Mr. Putin wanted to inspect
the road construction, which he has
supported for years, as well as to
“talk to the people” along the route.

There was plenty of chances for
that. At a roadside monument, a
group of women invited Mr. Putin
for tea and buns—and questioned
him about when they would get per-
manent housing. At a truck stop, Mr.
Putin let a trucker take his Lada for
a spin before he climbed around the
cabs of the big rigs parked there. He
also gave a sales pitch for locally
produced trucks. But the drivers
were more concerned about the lack
of repair shops and cellphone ser-
vice along the remote road, where
winter temperatures drop to minus
50 degrees Celsius.

Mr. Putin also made stops to tout
his government’s work on infra-
structure projects. He opened an oil
pipeline to China, unveiled a plaque
marking the start of construction of
a space center and, in what local of-
ficials said was a tradition, threw
his watch into the wet cement for a
new hydroelectric dam.

BY GREGORY L. WHITE

Chita

MoscowMoscow

Khabarovsk
KAZAKHSTAN

R U S S I A

MONGOLIA CHINA

AMUR

Chita-Khabarovsk Highway

Page One Headline

Aug. 27
8:41 a.m.Mr. Putin sets out from
Khabarovsk in a canary-yellow
Lada Kalina.

1:30 p.m. At the
Moscow-Vladivostok monument,
Mr. Putin meets local residents
for tea and cakes.

2:08 p.m. Mr. Putin attends the
cornerstone ceremony for a new
hydroelectric plant

Aug. 28
1:01 p.m. Mr. Putin unveils a plaque
marking the start of construction
of a new space center.

5:47 p.m. After 791 kilometers on
the road, Mr. Putin meets with
truck drivers at a truck stop.

Aug. 29
9:20 a.m. Mr. Putin speaks at the
opening ceremony for the Russian
section of a Russia-China oil pipeline.

11:15 a.m.Mr. Putin speaks with road
workers at the Kamdorstroy Amur
base, 1,371 kilometers into the trip.

12:41 p.m At Aksyonovo-Zilovskoye
village, Mr. Putin meets local
residents.

7 p.m.Mr. Putin arrives in Chita.

Photos: Agence France-Presse/Getty Images (top);
Associated Press (bottom)

On the road
Russian Prime Minister Vladimir
Putin's trans-Siberian journey

Mr. Putin refuels Aug. 27

Mr. Putin autographs
a photograph Aug. 27

IMF to increase loans available prior to crises
funds through what it calls a “flexi-
ble credit line,” and doesn’t insist on
the recipients making any change in
policies. Also Monday, the IMF dou-
bled the duration of those lending
arrangements to two years and said
the credit lines would no longer be
limited to some multiple of a coun-
try’s quota. Only three countries

Continued from first page have taken out flexible credit lines:
Mexico, Colombia and Poland.

The B-list countries would be eli-
gible for the new precautionary
credit lines.

The rest of the nations would
borrow under traditional credit ar-
rangements, which entail regular de-
tailed reviews and requirements that
borrowers make significant changes

in policy. During the global financial
crisis, many countries were required
to slash budgets and rework pension
systems.

The IMF is working on yet an-
other new loan, the “global stabiliza-
tion mechanism,” which would be
available for groups of countries, as
a way to overcome the stigma of
borrowing from the IMF. The IMF is

even considering approving coun-
tries for such loans without having
to apply for the money.

South Korea, in particular, is
pushing for the regional loan pro-
posal as a way to patch up relations
between the IMF and Asian nations,
which have eschewed the IMF since
it the Asian financial crisis of a de-
cade ago. The Koreans have made

the proposal part of their agenda for
the Group of 20 leaders summit in
November in Seoul. But Germany
and other nations are resisting the
effort because they are concerned
the IMF won’t be tough enough with
borrowers whose economic policies
may need reform.

—Tom Barkley
contributed to this report.
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Real Madrid remains the
winningest team in UEFA
Champions League history,
though in recent years you
wouldn’t know it.

The team that has won the
European Cup nine times and
considered success on football’s
grandest stage a birthright
hasn’t lifted the trophy since
2002 and has failed to advance
past the round of 16 in each of
the past six years.

Now it’s up to José
Mourinho to restore former
glories at the Santiago
Bernabéu. The Portuguese
coach, who won the
tournament with Inter Milan
last season and achieved the
same feat with FC Porto in
2004, was appointed Madrid’s
ninth coach in six years this
summer.

Arguably the biggest
obstacle to Mr. Mourinho’s
hopes for a third European Cup
triumph is Madrid’s arch rival
Barcelona, the 11/4 favorite for
this year’s tournament.

At such short odds, it’s
hardly worth backing Barça.
Madrid at 11/2 looks a better
each-way proposition: The
team’s price drifted after it was
pooled in Group G with AC
Milan, Ajax Amsterdam and
Auxerre of France, but it should
still progress comfortably.

Odds of 5/4 on La Liga
providing the Champions
League winner are more
appealing than the 15/8 for the
English Premier League in the
same market.

Third-favorite Chelsea looks
like England’s best hope,
meaning Boylesports’ 15/8 for
Chelsea to be the last
remaining English team appeals.

Tip of the Day

2

Source: Opta Sports

José Mourinho
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Divorce can be a messy business
Zlatan Ibrahimovic has quit Barcelona for Milan in a unique—and expensive—deal

When you’ve made the second-
biggest deal in the history of foot-
ball and, 12 months later, you’re not
getting the kind of return you ex-
pect, sometimes it’s best to bite the
bullet and cut your losses.

Barcelona’s sale of Swedish
striker Zlatan Ibrahimovic to AC Mi-
lan in an unusual deal whereby the
Italian club takes him on loan for
the 2010-11 season (meaning he
plays for and is paid by Milan but
remains a Barcelona player) and
then pays €24 million ($31 million)
to acquire him outright next sum-
mer is a prime case of the above.

In July of last year, Barcelona ac-
quired Mr. Ibrahimovic from Inter
Milan in a deal worth €70 million:
€50 million in cash, plus Samuel
Eto’o, who was valued at €20 mil-
lion. The day he was unveiled at
Barcelona’s Camp Nou, a smiling Mr.
Ibrahimovic kissed a billboard of the
club emblem, and many saw him as
the missing link, who, with his 6-
foot-5 frame, could provide the size
and strength to make an outstand-
ing team even better.

The fact that Mr. Ibrahimovic
signed a five-year contract worth
more than $95 million no doubt
made the day even sweeter. And, in
fact, because he was the beneficiary
of the so-called Beckham Law—a tax
decree that allows foreign residents
in Spain to pay tax at a reduced rate
of 24% on all income above
€600,000—his salary was even more
lucrative. Mr. Ibrahimovic earned
$15.3 million a year after taxes, ef-
fectively the rough equivalent of
$28 million gross in most of Europe.

It’s hard to overstate just how
spectacularly the deal backfired. Mr.
Ibrahimovic started just 23 of Bar-
celona’s 38 league games. While his
tally of 16 goals in La Liga—plus
four in the Champions League—was
more than respectable, he often
looked like a foreign object in Pep

Guardiola’s title-winning team,
which was largely based on smaller,
quicker and more mobile players.

At the same time, with the pro-
ceeds of the sale, Inter financed the
signings of defender Lúcio, midfield-
ers Thiago Motta and Wesley Snei-
jder and striker Diego Milito, all of
whom played key roles as Inter won
last season’s UEFA Champions
League, beating none other than
Barcelona along the way.

Meanwhile, despite success on
the pitch, Barcelona found itself fac-
ing cashflow issues, with the club’s
new president, Sandro Rosell, re-
vealing in early July that a loan of
€150 million was being taken out to
meet staff and player costs. By that
point, the club had spent a further
€40 million to acquire striker David
Villa from Valencia.

With Mr. Villa, a key figure in
Spain’s World Cup-winning side,
joining Pedro Rodriguez and Argen-
tine superstar Lionel Messi in Bar-
celona’s front line, it became clear
that Mr. Ibrahimovic was surplus to
requirements. “In the past six
months he [Mr. Guardiola] has only
spoken to me twice,” he complained
last week. “I don’t know what his
problem is. When I walk into the
room, he walks out...”

Yet given his age (28), enormous
contract and lackluster perform-
ance, few teams showed any real in-
terest. Enter Mr. Ibrahimovic’s
agent, Mino Raiola, a 41-year-old
Dutch former pizza restaurateur,
who in recent years has developed a
reputation as a fearsome negotiator.

Mr. Raiola was well aware that
his client’s career—and future trans-
fer value—was at stake. And so he
thought creatively, approaching the
arch rival of his client’s old club, In-
ter: AC Milan. Milan’s off-season
had been decidedly devoid of high
profile signings, to the point that a
group of fans turned against the
club’s long-time owner, Silvio Ber-
lusconi, showering him with insults

during an appearance at the club’s
training ground. After years of
heavy spending Milan was trying to
balance the books.

Yet Mr. Berlusconi, whose day
job is that of prime minister of Italy,
knows a thing or two about sales
and generating buzz among fans. A
major signing like Mr. Ibrahimovic
would serve the dual function of
turning Milan back into contenders
and restoring enthusiasm to the fan
base. But, having preached fiscal
conservatism, he couldn’t simply go
and blow even a cut-price 50 million
or 60 million on Mr. Ibrahimovic.

At the same time, Barcelona
faced pressure to sell. Another year
of Mr. Ibrahimovic on the bench
would further hurt his transfer
value. And with Barcelona’s cash-
flow difficulties in mind, the pros-
pect of being on the hook for an-
other $76 million in salary through
2014 was worrying.

In ordinary circumstances, a
straight loan deal might have been
an option. Milan could have Mr.
Ibrahimovic free for a season, the
player could showcase his skills at a
big club, prove he had not lost his
mojo and, hopefully, Barcelona could
then sell him in a year’s time, while
getting his salary off the books. Yet
the “worst-case” scenario terrified
the Catalan club. If he moved to Mi-
lan for a year, flopped and then re-
turned, the Beckham Law would no
longer apply to him. (It came off the
books on Jan. 1 of this year, though
those who took residency in Spain
before that date were grandfathered
in). And since Mr. Raiola had made
sure that Mr. Ibrahimovic’s contract
was based on after-tax wages, it
would mean that, in order for Barce-
lona to pay him his $15.3 million af-
ter tax, it would have to shell out an
extra $9 million a year for another
three seasons.

So a loan was not an option and
Milan was simply unwilling to spend
more than €20 million to €25 mil-

lion. And even that would have to be
predicated upon Mr. Ibrahimovic
slashing his salary. What to do?

The solution came last Friday in
the form of the unprecedented loan-
plus-purchase formula, plus Mr.
Ibrahimovic agreeing to take a re-
ported 33% after-tax pay cut, down
to $10.2 million net or $19 million
gross, because of the different tax
rates in Italy.

Milan gets the big name it cov-
eted and won’t have to pay him un-
til next summer. (This is important
because Mr. Ibrahimovic’s fee is
likely to be raised via the sale of
current Milan players, such as Dutch
striker Klaas-Jan Huntelaar. Without
needing cash immediately, Milan can
hold out for the best price.)

Mr. Ibrahimovic gets a likely
starting spot at a marquee club in a
league where he has consistently
done well. Even with the pay cut, he
remains one of the highest-paid
players in the world.

Barcelona gets Mr. Ibrahimovic
off the wage bill—and out of the
dressing room—straight away, while
getting a guaranteed €24 million in
a year’s time. A statement from the
club celebrated the fact Barcelona
had just saved itself an estimated
€60 million in wages and bonuses
smacks a bit of spin—whatever
“savings” are made won’t change
the fact that it bought a player for
70 widgets and sold him for 24 a
year later. But that’s understand-
able—like a toothache, sometimes a
bit of pain today is worthwhile, if it
helps avoid a lot of pain over the
next four years.

Divorce can be expensive for
both parties and it was just that for
Barcelona and for Mr. Ibrahimovic.
Hopefully, however, it will avoid a
whole lot of heartache, financial and
otherwise, down the road.

—Gabriele Marcotti is the world
soccer columnist for The Times of

London and a regular broadcaster
for the BBC.

BY GABRIELLE MARCOTTI

Zlatan Ibrahimovic is joining AC Milan on loan for the 2010-11 season with the Italian club then paying €24 million to acquire him outright next summer.
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HOUSTON—For five days last
week, federal investigators grilled
witnesses to answer key questions
about the disastrous explosion of
the Deepwater Horizon drilling rig:
Why did it happen? How can we
make sure it never happens again?

But in their questions to wit-
nesses, lawyers for the companies
under scrutiny—BP PLC, Trans-
ocean Ltd., and Halliburton
Co.—focused on another question:
Who will pay?

The April 20 blast, which killed
11 workers and set off the worst off-
shore oil spill in U.S. history, has
prompted hundreds of lawsuits
against more than a dozen compa-
nies and individuals.

Nominally a fact-finding investi-
gation led by the Coast Guard and
Interior Department, the hearings,
which began last spring outside
New Orleans and continued last
week in a nondescript hotel confer-
ence room here, have previewed the
years of legal drama to come.

BP has seized on the hearings to
deflect attention back onto its con-
tractors, especially Transocean,
which owned the rig, and Hallibur-
ton, which performed cement jobs
on the well.

BP lawyers have focused on the
rig’s blowout preventer, which is de-
signed to shut down a well in an
emergency. What caused the failure
of the device, which is owned and
maintained by Transocean, remains

a mystery in the Gulf disaster.
Transocean witnesses have testi-

fied to problems with the blowout
preventer, though they have said the
device had been tested repeatedly
and was in good working order.

Still, BP scored points on
Wednesday when it got Transocean
officials to say the blowout preven-
ter had not gone through an exten-
sive certification process as re-
quired by federal regulations. BP

quickly distributed copies of the
regulations to the press.

Transocean lawyers, for their
part, tried to show that BP made
most of the decisions on the well,
either on the rig or from the com-
pany’s Houston offices.

The battle between BP and Halli-
burton has also been intense. Halli-
burton designed and pumped a ce-
ment seal that experts believe may
have failed and allowed explosive

natural gas to enter the well.
On Tuesday, BP cited emails by

Halliburton workers saying the ce-
ment operation had been successful.
Jesse Gagliano, a Halliburton engi-
neer, testified the emails referred to
the process of pumping the cement
and did not predict whether it
would form an effective seal.

By Thursday, Halliburton lawyer
Donald Godwin was accusing BP
deepwater operation manager David

Sims of “lying” during questioning.
A BP spokeswoman said the

company “will continue to cooper-
ate with this and other government
sponsored investigations into this
tragedy.” A Halliburton spokes-
woman said the company was confi-
dent it completed its work in accor-
dance with BP’s specifications and
that Halliburton continues to coop-
erate with all investigations. Trans-
ocean declined to comment.

BY BEN CASSELMAN
AND RUSSELL GOLD

At an oil-spill hearing in Houston on Friday, BP drilling engineer Brett Cocales, front, with his lawyer Philip Hilder.
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Drilling debate puts
regulator in hot seat

Michael Bromwich, the nation’s
new chief offshore-oil regulator, is
at the center of an escalating debate
over the reshaping of rules that
govern offshore oil and gas explora-
tion in the Gulf of Mexico.

As BP PLC prepares to put the fi-
nal plug in its broken Macondo well,
which leaked oil into the sea for
months, oil-industry officials and
pro-drilling political figures say that
if Mr Bromwich adds too many re-
quirements, thousands of jobs could
be lost in the region. If he doesn’t
add enough, say environmentalists,
the Gulf could suffer another major
accident.

The Obama administration is
fighting in court to maintain until
Nov. 30 a moratorium on new drill-
ing in waters deeper than 500 feet.
The White House and Mr. Bromwich,
who became head of the Bureau of
Ocean Energy Management, Regula-
tion and Enforcement in June, say
the halt is necessary because the oil
industry hasn’t shown that it has
the safety systems in place to avoid
a repeat of the BP disaster.

But Mr. Bromwich also is leaving
the door open to an early relaxation
of the moratorium. In a letter last
week to a presidential panel investi-
gating the BP accident, Mr. Brom-
wich said the administration could
let some rigs resume deep-water
drilling before Nov. 30, should it de-

termine that certain categories of
rig “present fewer risks than oth-
ers.”

By his agency’s reckoning, the
deep-water-drilling halt puts nearly
23,000 jobs at risk. Mr. Bromwich
has met with industry executives,
and listened to groups on both sides
of the drilling debate at a forum
earlier this month in New Orleans.

Mr. Bromwich, 56 years old, is a
lawyer, not an oil-industry veteran.
He worked from 1994 to 1999 as in-
spector general for the U.S. Justice
Department.

Mr. Bromwich said the bureau he
now runs had been too deferential
to oil companies in the past, and
said he planned to institute rules to
change that.

By Stephen Power
in Washington

and Naureen S. Malik
in Port Fourchon, La.

U.S. NEWS

Hinting at tactics
The key firms involved in the Gulf
oil spill have dueled at the
government’s fact-finding hearings:

� BP PLC
Oil and gas producer
Key testimony: A BP engineer
testified he never opened a report
from Halliburton explaining that the
cement job could allow gas to enter
the well.

� Transocean Ltd.
Oil and gas drilling
Key testimony: A Transocean
manager acknowledged it is
responsible for “well control.”

� Halliburton Co.
Oil and gas equipment and services
Key testimony: Halliburton
acknowledged emails from its
engineers saying the cement
operation had been successful,
though evidence indicates there was
a problem with the cement.

Legal tactics emerge at oil hearings

Michael Bromwich this month attends
a New Orleans forum on drilling.
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C-SUITE: MANAGEMENT

For Western firms in China,
secrets aren’t part of the deal

Western companies are changing
the way they do business in China,
as they become more focused on
protecting their intellectual prop-
erty.

For years, part of the cost of en-
try to China in certain industries
has been pairing up with a Chinese
company to form a joint venture.

Often, that involves Western
firms agreeing to a “technology
transfer”—sharing their technology
or intellectual property with a Chi-
nese partner—in order to establish
the joint venture.

Even when joint ventures aren’t
compulsory, some Western firms en-
ter into them to gain access to local
manufacturing capacity and con-
tacts, and find they need to share
technology as part of the deal.

But Western companies are in-
creasingly expressing concerns
about the safety of their intellectual
property in such arrangements.

In July, Jürgen Hambrecht, chair-
man of chemical giant BASF AG and
Peter Löscher, chief executive of in-
dustrial conglomerate Siemens AG
reiterated foreign criticism in a
meeting with Chinese Premier Wen
Jiabao about technology-transfer
rules, according to people present.
The remarks echoed concerns by
General Electric Co. CEO Jeff Immelt
at a private dinner in Rome in June.

Also in July, Motorola Inc. sued
Huawei Technologies Co. alleging
that China’s largest telecom-equip-
ment company engaged in an elabo-
rate plot to steal its trade secrets
via a U.S.-based front company.
Huawei has denied the claims.

These concerns are changing the
China playbook for Western firms,
counterbalancing the prospect of
cheap manufacturing and a massive
consumer market.

“They are definitely much more
careful, and they are not just willy-
nilly going and making partnerships
in China,” says Mark Gottfredson, a
senior partner at Bain & Co. “From
our advising clients perspective, the
whole thing has changed. It’s no
longer about getting into China, it’s
about how you do China.”

Some strategies that companies
are adopting, and consultants are
recommending: Not sharing the
most sensitive intellectual property;
sending more of their own employ-
ees to oversee manufacturing; part-
nering with a smaller firm that’s
less able to become a rival; and
structuring joint ventures more
carefully so the Western firm has
more control.

Consultants also recommend
splitting up the manufacturing pro-
cess. Bain partner Mr. Gottfredson
worked with a Western appliance
manufacturer that decided to make
electric motors and electrical cords
in China, but send all the compo-
nents to a plant in Mexico to be as-
sembled.

That way “nobody in there had
all of the capabilities to actually
make that refrigerator and start
selling it,” Mr. Gottfredson says.

More Western firms are also us-
ing technology safeguards. Rich
Bergmann, global managing director
of Accenture PLC’s manufacturing
practice, says U.S. firms are en-

crypting design plans and creating
plans that “expire” and can’t be
saved, forwarded or printed.

Users can’t access encrypted
files unless they have a special code.
Another kind of file, called a time
bomb, lives for a certain amount of
time before disappearing. That
helps limit and control who sees the
information.

Setting up a joint venture so that
the Western firm has its own em-
ployees in charge of running the
plant, or at least in key roles man-
aging the intellectual property, is
important, consultants say. That de-
sire for more control is driving
some Western firms to seek major-
ity stakes in joint ventures, when
possible.

Construction equipment manu-
facturer Terex Corp., for instance,
has been establishing joint ventures
in China since the 1990s, but Chief
Executive Ron DeFeo says he now
prefers to strike deals that give him
majority control. That’s partly be-
cause he feels majority ownership
provides better intellectual property
protection.

In May, the Westport, Conn.,
based company completed a joint
venture with China’s Fujian South
Highway Machinery Co. where
Terex is majority owner. Terex
agreed to share its mobile rock-
crushing and screening technology
as part of the deal.

Mr. DeFeo declined to detail the
specifics of the arrangement. But he
notes that he will be able to tap the
partner’s knowledge of the local
market.

Some firms are avoiding Chinese
joint ventures entirely. Cree Inc., a
Durham, N.C., based manufacturer
of light-emitting diode lights and

components, doesn’t have any joint
ventures in China, in part because of
intellectual property concerns.

John Kurtzweil, Cree’s chief fi-
nancial officer, says Cree wouldn’t
rule out entering into a joint ven-
ture, but would set a high bar for
intellectual property protection.

For now, Cree has decided to
manufacture LED wafers in the U.S.,
and ship them to be inserted into its
products at a factory it owns in
China.

“We don’t want intellectual
property outside the U.S. We want

to control the intellectual property
and keep it as close as possible,” Mr.
Kurtzweil says.

At least once within the past
year, Cree executives decided
against moving wafer-making out-
side the U.S. The firm might have
saved money, but executives felt
“the protection of our IP is more
important than short-term cost sav-
ings,” says Mr. Kurtzweil.

In addition, Cree owns its manu-
facturing site in China, rather than
running it through a joint venture
or with a partner.

That’s been the case since 2007,
when Cree bought a Chinese com-
pany called COTCO Luminant Device
Ltd., which had been one of Cree’s
chip customers. COTCO at the time
had 1,300 employees and a manufac-
turing facility.

“We wanted to control the tech
and distribution of the tech and
control the IP associated with that,”
Mr. Kurtzweil says.

“The best way to do that is with
a team we knew for a number of
years and be able to control the
whole venture.”

BY DANA MATTIOLI

Above: Light-emitting diodes are inspected at a Cree facility in North Carolina earlier this year. Below: a Terex Corp. assembly plant in Waverly, Iowa.
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Changes would overhaul
military-export system

President Barack Obama will an-
nounce a series of initiatives this
week aimed at streamlining the sys-
tem that governs the export of
weapons but also commercial prod-
ucts that have a potential for mili-
tary use.

The policies are part of a broader
effort to boost the competitiveness
of U.S. manufacturing and technol-
ogy sectors.

Mr. Obama, in videotaped re-
marks to be delivered Tuesday to an
annual Department of Commerce
conference on export controls, is ex-
pected to outline measures aimed at
laying the foundation for a new ex-
port-control system to replace a de-
cades-old system that critics say is
burdensome and outmoded.

Among other steps, government
agencies would revise their lists of
items requiring export licenses to
create a tiered system. It would dis-
tinguish between the “crown jewels”
of military technology—such as
stealth aircraft technology—and
other more mundane and less sensi-
tive items such as vehicle parts.

Such changes “will allow us to
build higher walls around the most
critical items to be exported, while
allowing other items to be exported
under less restrictive conditions,” a
senior administration official said in
a briefing.

The U.S. defense industry, which
is looking to expand sales to over-
seas markets in the face of a flatten-
ing U.S. defense budget, has gener-
ally welcomed the administration’s
push. Raytheon Co. Chief Executive
William Swanson said in a recent in-
terview that the current system was
“trying to protect too much, and if
you protect everything, you protect
nothing.”

The measures the White House is
announcing this week will be carried
out primarily by executive order.
The administration has outlined ad-
ditional plans to create a single li-
censing agency, a measure that
would require congressional action.

The U.S. export control system
was originally designed to prevent
the Soviets from getting their hands

on sensitive U.S. technology.
The U.S. government now main-

tains two primary lists of items sub-
ject to export control. The Munitions
List, administered by the State De-
partment, covers weaponry. The
Commerce Department maintains a
second list of commercial items that
have possible military applications.

Officials describe the Munitions
List as more open-ended, which
means that every nut, bolt or screw
on a weapon system may be subject
to formal licensing requirements,
even if similar items are commer-
cially available. Thus, the brake pads
on an Abrams tank require a license
to be exported, even though they are
virtually identical to the brake pads
on a fire truck.

Mr. Obama also plans to sign an
executive order creating an export-
enforcement coordination center at
U.S. Immigration and Customs En-
forcement, which would work with
other enforcement agencies that
have overlapping authorities.

In addition, federal agencies in-
volved in the process are supposed
to move toward a unified IT system.

Secretary of Defense Robert
Gates has backed the initiative, say-
ing in an April speech that the “de-
cades-old, bureaucratically labyrin-
thine system does not serve our

21st-century security needs or our
economic interests.”

U.S. defense manufacturers,
which have long complained that the
current system undercuts their com-
petitiveness, are likely to welcome
the move.

“You will find a lot of enthusiasm
in the business community for the
whole enterprise,” said Bill Reinsch,
president of the National Foreign
Trade Council, a business group advo-
cating an open global trading system.

Remy Nathan, assistant vice
president for international affairs at
the Aerospace Industries Associa-
tion, a U.S. trade group, said indus-
try has been calling for change for
years. But now “it’s the apparatus
that’s responsible for our national
security taking a good hard look at
the mechanism for export control.”

Clif Burns, an export-control at-
torney at the law firm Bryan Cave
LLP in Washington, D.C., expressed
doubt that the next phase of the ad-
ministration’s plan would get
through Congress.

“For people on both sides of the
aisle, export reform is dynamite, be-
cause it’s less understood than most
things by voters,” he said.

“But it’s easily characterized as,
‘Rep. so-and-so made it easier to
send things to the Russians.”’

BY NATHAN HODGE

William Swanson, of Raytheon, says the export-controls regime needs change.

Consumer spending edges up
U.S. consumers remained cau-

tious last month, with spending
growth modestly outpacing inflation.

Consumer spending rose 0.4% in
July from the previous month, the
Commerce Department said Mon-
day, after staying flat in June. Ad-
justed for rising prices, spending
grew 0.2%.

“It’s pretty sluggish, but it’s not
a collapse,” said James O’Sullivan,
an economist at MF Global in New
York.

He calculates that July’s increase
puts consumer spending on track to
grow at a 2% annual rate in the
third quarter—the same pace as in
the second quarter.

But companies’ willingness to
hire workers and increase wages
will hold the key to how consumer
spending, and the economy,
progresses in the months ahead, Mr.
O’Sullivan added.

Economists polled by Dow Jones

Newswires expect Friday’s employ-
ment report from the Labor Depart-
ment to show that U.S. payrolls fell
by 110,000 in August, a drop driven
by the loss of 116,000 temporary

census jobs.
Stocks moved lower in the U.S.

as the spending report added to in-
vestors’ worries over the health of
the economy.

Monday’s report showed that
personal income grew 0.2%. Private-
sector salaries and wages grew
0.5%, but that increase was offset by
a 10.6% decline in unemployment
benefits, the result of Congress let-
ting long-term benefits lapse in
June. With those benefits rein-
stated, that drop will likely reversed
in August.

With spending outpacing income,
the saving rate—the share of after-
tax income that isn’t spent—slipped
to 5.9% from 6.2% in June.

The price index for personal con-
sumption expenditures excluding
food and energy prices, an inflation
gauge closely watched by the Fed-
eral Reserve, rose 0.1% in July from
June.

Year-over-year, that index in-
creased 1.4%.

BY JUSTIN LAHART

U.S. NEWS

Cautious growth
Wage and salary income, in trillions
(seasonally adjusted at an
annual rate)

Source: Commerce Department
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When President
Barack Obama
speaks to the
nation Tuesday
night about Iraq,
he’ll be marking

the removal of American combat
troops from that nation, an
important milestone. But his
address will signify something
much broader as well.

This week’s Iraq moment
means that Mr. Obama now has,
to steal a term he used last year
to refer to Russian relations, hit
the reset button on all four
important areas of American
policy in the region: Iraq,
Afghanistan, the Israeli-
Palestinian conflict and Iran.

Administration officials think
they have at least improved the
chances for success in each spot,
and they probably have. As always
in the Middle East, the chances of
failure remain high on each front,
too.

Whatever the odds of success,
though, a common thread runs
through Mr. Obama’s moves in
Iraq, Afghanistan and the
Palestinian territories. In each
case, one important goal is to
clear the decks in order to
concentrate more intensely on the
paramount challenge posed by
Iran and its Islamic extremist
friends.

The Bush administration
invaded Iraq in 2003 because it
was worried about precisely this
kind of threat to American
security in the post-9/11 era: a
marriage between Islamic
extremists in al Qaeda and a
hostile state potentially armed
with weapons of mass destruction.
Since then, though, the threat has
evolved in a significantly different
direction. Al Qaeda has splintered
and now is dangerous not because
it is sponsored by a powerful
state, but because it has burrowed
underground in states too weak to
counter it, in Pakistan,
Afghanistan, Yemen and Somalia.

Meantime, there is indeed a
threat from a hostile state
potentially armed with weapons
of mass destruction. But that
threat now arises not from Iraq
but from its next-door neighbor,
Iran, and from Iran’s extremist
friends in Hezbollah in Lebanon,
in Hamas in the Palestinian
territories, and among other
groups getting support or
inspiration from Tehran.

American policy maneuvers in
the region—starting in the last
year of the Bush administration,
continuing into the first two years
of the Obama administration and
culminating in tonight’s Iraq
address—represent an effort to
adjust to this new reality.

The move to end combat
operations in Iraq is, on its face,
simply an attempt both to reduce
American troops’ exposure and to
prove the point that America can
create a stable, secular democratic
state to counter the instability
created by theocratic,
undemocratic forces. Likewise, the
concurrent surge of additional
military troops in Afghanistan is

an attempt to prove the same
point in a land that is even more
threatened by Islamic extremists
and even further away from
establishing a stable central
government friendly to the West.

This week’s relaunch of Israeli-
Palestinian peace talks—which
begins when Mr. Obama hosts
Israeli Prime Minister Benjamin
Netanyahu and Palestinian
President Mahmoud Abbas for
dinner Wednesday night—is an
attempt to reduce the danger of a
traditional flashpoint, the plight
of the stateless Palestinians.

Finally, the administration
continues its efforts, begun with a
United Nations Security Council
resolution earlier this summer, to
ratchet up economic pressure on
Iran, in hopes of somehow
coercing it to back away from its
worrisome nuclear program.

But each of the other moves is
directly tied to that overarching
concern about Iran and its
influence in the region. In Iraq,
the effort to consolidate power in
a credible central government also
is an attempt to block neighboring
Iran’s ability to exert influence
there. Similarly, stabilizing
Afghanistan would demonstrate
the ability of the West to bolster
moderate Muslims as a counter to
the rise of Iran-like extremism.

And restarting Israeli-
Palestinian talks is an effort not
just to seek peace on the
Palestinian front, but also to
remove a political sore point in
the Palestinian problem—one that
Arab leaders say inflames their
people and reduces their ability to
cooperate with the U.S. and Israel
in countering Iran’s nuclear
ambitions. More directly, a
successful Palestinian peace
process also would reduce the
influence of Iran’s allies in the
Hamas movement, which seeks to
undermine Mr. Abbas and other
moderate Palestinian leaders.

Of course, it could all go
terribly wrong. A disintegration of
the fragile government that U.S.
forces leave behind in Iraq would
only widen the playing field there
for Iranian trouble-making.
Palestinian talks could collapse
quickly over the question of new
Israeli settlement activity,
strengthening the hand of Iran’s
radical friends in the Hamas and
Hezbollah Palestinian movements.

So the risks are as great as the
opportunities in the Obama policy
reset. The good news is that this
is a rare area where the president
actually has a degree of bipartisan
support, which he may need if the
various gambles don’t pan out.

[ Capital Journal ]

BY GERALD F. SEIB

Beneath the Iraq strategy,
as so many others, is Iran

U.S. soldiers return from Iraq.
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� Biden lands in Iraq to mark end of
combat mission ........................................ 9
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe; *LME prices as of 08/27/10

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 441.50 5.50 1.26% 705.00 343.25
Soybeans (cents/bu.) CBOT 1022.50 -3.50 -0.34% 1,555.00 809.75
Wheat (cents/bu.) CBOT 704.50 9.50 1.37 1,038.25 472.75
Live cattle (cents/lb.) CME 98.050 -0.050 -0.05 100.075 86.700
Cocoa ($/ton) ICE-US 2,714 -4 -0.15 3,497 2,280
Coffee (cents/lb.) ICE-US 181.40 2.55 1.43 188.65 123.95
Sugar (cents/lb.) ICE-US 19.81 -0.15 -0.75 22.78 11.79
Cotton (cents/lb.) ICE-US 86.43 0.36 0.42 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,570.00 28 1.10 2,730 1,797
Cocoa (pounds/ton) LIFFE 1,981 -42 -2.08 2,470 1,579
Robusta coffee ($/ton) LIFFE 1,637 40 2.50 1,843 1,311

Copper (cents/lb.) COMEX 342.95 4.50 1.33 366.90 189.50
Gold ($/troy oz.) COMEX 1239.20 1.30 0.11 1,270.60 675.00
Silver (cents/troy oz.) COMEX 1907.40 unch. unch. 2,205.50 895.50
Aluminum ($/ton)* LME 2,012.00 6.50 0.32 2,481.50 1,791.00
Tin ($/ton)* LME 21,450.00 655.00 3.15 21,575.00 13,725.00
Copper ($/ton)* LME 7,300.00 77.00 1.07 7,970.00 5,885.00
Lead ($/ton)* LME 2,033.00 19.00 0.94 2,615.00 1,580.00
Zinc ($/ton)* LME 2,040.00 17.00 0.84 2,659.00 1,617.00
Nickel ($/ton)* LME 20,600 300 1.84 27,590 15,910

Crude oil ($/bbl.) NYMEX 74.70 -0.47 -0.63 116.50 55.77
Heating oil ($/gal.) NYMEX 2.0377 -0.0198 -0.96 3.4165 1.5000
RBOB gasoline ($/gal.) NYMEX 1.9078 -0.0070 -0.37 2.3285 1.5200
Natural gas ($/mmBtu) NYMEX 3.812 0.107 2.89 10.800 3.693
Brent crude ($/bbl.) ICE-EU 76.60 0.05 0.07 92.46 70.41
Gas oil ($/ton) ICE-EU 649.50 2.50 0.30 768.00 605.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Aug. 30
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.0032 0.1999 3.9438 0.2536
Brazil real 2.2272 0.4490 1.7556 0.5696
Canada dollar 1.3378 0.7475 1.0545 0.9483

1-mo. forward 1.3385 0.7471 1.0550 0.9478
3-mos. forward 1.3400 0.7463 1.0562 0.9468
6-mos. forward 1.3424 0.7449 1.0582 0.9450

Chile peso 632.87 0.001580 498.85 0.002005
Colombia peso 2309.39 0.0004330 1820.35 0.0005494
Ecuador US dollar-f 1.2686 0.7882 1 1
Mexico peso-a 16.6526 0.0601 13.1263 0.0762
Peru sol 3.5497 0.2817 2.7980 0.3574
Uruguay peso-e 26.451 0.0378 20.850 0.0480
U.S. dollar 1.2686 0.7882 1 1
Venezuela bolivar 5.45 0.183540 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4163 0.7061 1.1164 0.8958
China yuan 8.6309 0.1159 6.8033 0.1470
Hong Kong dollar 9.8688 0.1013 7.7790 0.1286
India rupee 59.4743 0.0168 46.8800 0.0213
Indonesia rupiah 11436 0.0000874 9015 0.0001109
Japan yen 107.47 0.009305 84.72 0.011804

1-mo. forward 107.44 0.009308 84.69 0.011808
3-mos. forward 107.36 0.009314 84.63 0.011816
6-mos. forward 107.23 0.009325 84.53 0.011831

Malaysia ringgit-c 3.9850 0.2509 3.1412 0.3184
New Zealand dollar 1.7861 0.5599 1.4079 0.7103
Pakistan rupee 108.470 0.0092 85.500 0.0117
Philippines peso 57.349 0.0174 45.205 0.0221
Singapore dollar 1.7179 0.5821 1.3542 0.7385
South Korea won 1512.87 0.0006610 1192.50 0.0008386
Taiwan dollar 40.629 0.02461 32.025 0.03123
Thailand baht 39.702 0.02519 31.295 0.03195

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7882 1.2687
1-mo. forward 1.0000 1.0000 0.7883 1.2686
3-mos. forward 1.0002 0.9998 0.7884 1.2684
6-mos. forward 1.0005 0.9995 0.7886 1.2680

Czech Rep. koruna-b 24.840 0.0403 19.580 0.0511
Denmark krone 7.4450 0.1343 5.8685 0.1704
Hungary forint 283.88 0.003523 223.77 0.004469
Norway krone 7.9799 0.1253 6.2901 0.1590
Poland zloty 3.9816 0.2512 3.1385 0.3186
Russia ruble-d 38.922 0.02569 30.680 0.03259
Sweden krona 9.3693 0.1067 7.3853 0.1354
Switzerland franc 1.2994 0.7696 1.0243 0.9763

1-mo. forward 1.2991 0.7697 1.0240 0.9765
3-mos. forward 1.2984 0.7702 1.0234 0.9771
6-mos. forward 1.2971 0.7709 1.0225 0.9780

Turkey lira 1.9330 0.5173 1.5237 0.6563
U.K. pound 0.8196 1.2200 0.6461 1.5478

1-mo. forward 0.8198 1.2198 0.6462 1.5475
3-mos. forward 0.8201 1.2193 0.6464 1.5469
6-mos. forward 0.8206 1.2186 0.6469 1.5459

MIDDLE EAST/AFRICA
Bahrain dinar 0.4783 2.0908 0.3770 2.6525
Egypt pound-a 7.2357 0.1382 5.7035 0.1753
Israel shekel 4.8412 0.2066 3.8160 0.2621
Jordan dinar 0.8988 1.1125 0.7085 1.4114
Kuwait dinar 0.3660 2.7322 0.2885 3.4662
Lebanon pound 1912.49 0.0005229 1507.50 0.0006634
Saudi Arabia riyal 4.7578 0.2102 3.7503 0.2666
South Africa rand 9.3119 0.1074 7.3400 0.1362
United Arab dirham 4.6594 0.2146 3.6727 0.2723

SDR -f 0.8397 1.1909 0.6619 1.5109

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 251.16 -0.08 -0.03% -0.8% 6.4%

14 Stoxx Europe 50 2447.44 -0.17 -0.01 -5.1 1.9

27 Euro Zone Euro Stoxx 250.60 -1.06 -0.42 -8.8 -2.8

14 Euro Stoxx 50 2616.57 -13.78 -0.52 -11.8 -5.7

14 Austria ATX 2418.39 4.66 0.19% -3.1 -3.4

9 Belgium Bel-20 2460.93 -6.62 -0.27 -2.0 4.1

12 Czech Republic PX 1154.7 2.9 0.25 3.3 -0.6

21 Denmark OMX Copenhagen 366.20 0.08 0.02 16.0 16.5

15 Finland OMX Helsinki 6518.39 20.10 0.31 1.0 4.6

12 France CAC-40 3487.01 -20.43 -0.58 -11.4 -4.6

12 Germany DAX 5912.41 -38.76 -0.65 -0.8 8.2

... Hungary BUX 21969.12 -55.25 -0.25 3.5 13.3

17 Ireland ISEQ 2668.33 -1.37 -0.05 -10.3 -13.8

15 Italy FTSE MIB 19699.66 -117.80 -0.59 -15.3 -12.1

14 Netherlands AEX 315.55 -1.49 -0.47 -5.9 6.5

8 Norway All-Shares 396.24 1.24 0.31 -5.7 13.2

17 Poland WIG 41983.21 -100.41 -0.24 5.0 10.6

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7388.98 22.83 0.31 -12.7 -5.6

... Russia RTSI 1427.11 5.64 0.40% ... 33.8

10 Spain IBEX 35 10136.0 -12.2 -0.12% -15.1% -10.8

15 Sweden OMX Stockholm 315.86 -2.80 -0.88 5.5 13.2

13 Switzerland SMI 6205.24 22.10 0.36 -5.2 -0.2

... Turkey ISE National 100 59345.93 Closed 12.3 27.5

12 U.K. FTSE 100 5201.56 Closed -3.9 6.0

22 ASIA-PACIFIC DJ Asia-Pacific 122.29 1.49 1.23 -0.6 4.6

... Australia SPX/ASX 200 4452.71 82.60 1.89 -8.6 -0.6

... China CBN 600 24759.46 515.81 2.13 -14.8 8.3

13 Hong Kong Hang Seng 20737.22 139.87 0.68 -5.2 5.1

19 India Sensex 18032.11 33.70 0.19 3.2 15.1

... Japan Nikkei Stock Average 9149.26 158.20 1.76 -13.2 -12.8

... Singapore Straits Times 2957.06 18.32 0.62 2.1 14.0

11 South Korea Kospi 1760.13 30.57 1.77 4.6 10.6

18 AMERICAS DJ Americas 283.66 -2.06 -0.72 -4.3 6.6

... Brazil Bovespa 64567.74 -1017.40 -1.55 -5.9 14.6

17 Mexico IPC 31397.08 -358.27 -1.13 -2.3 11.3

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1164 1.7279 1.0900 0.1512 0.0364 0.1775 0.0132 0.2926 1.4163 0.1902 1.0587 ...

Canada 1.0545 1.6322 1.0295 0.1428 0.0344 0.1676 0.0124 0.2763 1.3378 0.1797 ... 0.9446

Denmark 5.8685 9.0832 5.7295 0.7946 0.1913 0.9330 0.0693 1.5379 7.4450 ... 5.5651 5.2567

Euro 0.7882 1.2200 0.7696 0.1067 0.0257 0.1253 0.0093 0.2066 ... 0.1343 0.7475 0.7061

Israel 3.8160 5.9064 3.7257 0.5167 0.1244 0.6067 0.0450 ... 4.8412 0.6503 3.6188 3.4182

Japan 84.7150 131.1219 82.7093 11.4708 2.7612 13.4681 ... 22.1999 107.4737 14.4357 80.3367 75.8835

Norway 6.2901 9.7357 6.1411 0.8517 0.2050 ... 0.0742 1.6483 7.9799 1.0718 5.9650 5.6343

Russia 30.6800 47.4865 29.9536 4.1542 ... 4.8775 0.3622 8.0398 38.9222 5.2280 29.0944 27.4816

Sweden 7.3853 11.4309 7.2104 ... 0.2407 1.1741 0.0872 1.9353 9.3693 1.2585 7.0036 6.6153

Switzerland 1.0243 1.5853 ... 0.1387 0.0334 0.1628 0.0121 0.2684 1.2994 0.1745 0.9713 0.9175

U.K. 0.6461 ... 0.6308 0.0875 0.0211 0.1027 0.0076 0.1693 0.8196 0.1101 0.6127 0.5787

U.S. ... 1.5478 0.9763 0.1354 0.0326 0.1590 0.0118 0.2621 1.2686 0.1704 0.9483 0.8957

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of August 30, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 16 ALL COUNTRY (AC) WORLD* 280.97 -1.00% -6.2% 5.6%

2.60 16 World (Developed Markets) 1,089.24 -1.09 -6.8 4.3

2.40 17 World ex-EMU 130.45 -1.17 -4.5 6.4

2.40 17 World ex-UK 1,086.01 -1.19 -6.6 4.2

3.10 17 EAFE 1,427.76 -0.50 -9.7 0.2

2.20 15 Emerging Markets (EM) 970.04 -0.41 -2.0 14.9

3.40 15 EUROPE 87.17 0.64 -1.3 11.2

3.60 15 EMU 146.60 -0.63 -18.8 -7.6

3.30 16 Europe ex-UK 93.20 0.79 -3.6 8.5

4.50 12 Europe Value 93.60 0.77 -5.9 6.3

2.30 18 Europe Growth 78.67 0.52 3.3 16.0

2.30 21 Europe Small Cap 166.79 0.64 6.1 23.3

2.10 9 EM Europe 302.65 0.78 8.6 33.7

3.60 13 UK 1,541.67 0.89 -4.1 12.6

2.80 19 Nordic Countries 149.99 0.87 10.1 21.8

1.80 8 Russia 718.02 0.61 -3.8 21.0

2.30 20 South Africa 706.25 -0.28 -0.1 10.4

2.70 17 AC ASIA PACIFIC EX-JAPAN 400.51 -0.10 -3.8 10.4

1.90 26 Japan 509.19 0.88 -10.4 -13.6

2.30 17 China 60.77 -0.09 -6.2 -0.5

1.00 21 India 721.91 -1.25 2.1 16.7

1.20 10 Korea 488.88 0.06 1.7 11.8

3.40 24 Taiwan 272.74 0.41 -7.8 5.5

1.90 18 US BROAD MARKET 1,189.75 -1.75 -3.8 9.1

1.30 51 US Small Cap 1,672.99 -2.53 0.1 15.1

2.40 15 EM LATIN AMERICA 3,986.44 -2.44 -3.2 23.3

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.25% 19 Global TSM 2198.87 -0.13% 3.3%

1.95 16 Global Dow 1328.40 0.06% 10.9% 1789.93 -0.20 -2.0

2.27 14 Global Titans 50 161.50 -0.13 8.4 152.99 -0.38 -4.1

2.71 19 Europe TSM 2352.10 -0.26 -5.5

2.30 20 Developed Markets TSM 2116.84 -0.14 1.6

2.16 15 Emerging Markets TSM 4121.76 -0.02 19.1

2.88 25 Africa 50 870.20 0.43 19.8 700.71 0.18 5.9

2.55 13 BRIC 50 471.50 0.08 29.7 570.33 -0.17 14.6

3.21 18 GCC 40 575.00 -0.20 3.0 463.02 -0.45 -8.9

1.91 20 U.S. TSM 10883.49 -0.88 4.7

3.25 28 Kuwait Titans 30 -c 208.41 -0.29 -12.3

1.63 RusIndex Titans 10 -c 3345.60 0.25 35.5 5396.89 -0.08 15.6

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.01% 10 Turkey Titans 20 -c 648.00 0.09% 45.2% 719.30 30.4%

4.66 15 Global Select Div -d 174.60 0.39 19.6 189.53 0.14% 5.7

5.24 11 Asia/Pacific Select Div -d 261.10 1.28 3.5

4.12 15 U.S. Select Dividend -d 316.31 -1.11 10.6

1.64 17 Islamic Market 1844.35 -0.15 4.2

2.00 14 Islamic Market 100 1747.40 0.04 11.2 1897.21 -0.21 -1.6

3.28 13 Islamic Turkey -c 1654.70 0.09 37.4 3153.36 23.3

2.46 16 Sustainability 850.90 0.17 10.5 911.44 -0.08 -2.3

3.45 20 Brookfield Infrastructure 1692.20 -0.15 34.3 2046.80 -0.40 18.8

1.14 23 Luxury 997.80 -0.86 24.0 1073.17 -1.11 9.6

2.96 8 UAE Select Index 218.57 -0.55 -21.2

DJ-UBS Commodity 143.50 0.76 19.0 132.26 0.51 5.2

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Critics accuse Saudis over activists
JEDDAH—Saudi Arabia’s crack-

down on alleged Islamic militants
has resulted in recent years in thou-
sands of arrests and scores of con-
victions, drawing praise from Wash-
ington for the kingdom’s
commitment to battling terrorism.

But critics contend the govern-
ment is using its security forces to
silence a growing group of Saudi po-
litical activists seeking liberal re-
form inside the authoritarian king-
dom. Saudis who simply hold
political views different from those
of their rulers have been arrested
and detained as security suspects
under the counterterror efforts, ac-
cording to human-rights advocates,
family of the detained and U.S. offi-
cials. They say as many as 50 re-
formers have been arrested since
2005.

“Using the antiterror campaign
has been the conspicuous Saudi pol-
icy to arrest and harass political re-
formists and human-rights activ-
ists,” says Mohammed al-Qahtani,
co-founder of the Saudi Civil and Po-
litical Rights Association, which has
become the most public face of a
maturing national civil-rights move-
ment. “It is a serious threat to those
dedicated to nonviolent change in
the nation.”

Mr. Qahtani represents one con-
troversial detainee: Suliman al-Re-
shoudi, a 73-year-old former judge
turned activist, known for his criti-
cism of the security forces, his calls
for democracy in Saudi Arabia and
his criticism of America’s Mideast
policy.

On Feb. 2, 2007, Mr. Reshoudi
and a handful of other activists met
in Jeddah to discuss advocating for
a constitutional monarchy and polit-
ical parties, lawyers for the men say.
The group also discussed a class-ac-
tion lawsuit planned against the
Ministry of Interior, the lawyers say,
on behalf of those believed wrong-
fully detained.

That night, security forces, firing
stun grenades, stormed the house,
according to an account by Mr. Re-
shoudi in a 2009 letter smuggled
from prison to his lawyers. Later, of-
ficials accused them of financing
terrorism, membership in an illegal

organization and illegal contacts
with foreign powers, according to
one of Mr. Reshoudi’s attorneys. The
arrests sparked the first nationwide
hunger strike in the kingdom the
following year, fueled by activists
writing on the Internet.

Now, 3½ years after the arrest,
Mr. Reshoudi and his colleagues are
still held without trial, according to
lawyers. Mr. Reshoudi’s legal team
says it has been denied a clarifica-
tion—or even a written account—of
the charges.

In an unusual case of legal activ-
ism, lawyers last year sued the inte-
rior ministry, run by the king’s
brother, for the arbitrary arrest and
false imprisonment of Mr. Reshoudi.
They argue his detention was in-
tended to silence a meddlesome po-
litical dissident, not to battle a mili-
tant.

On Saturday, a judge threw out
their case against the ministry, cit-
ing lack of jurisdiction, despite his
court’s mandate to handle com-
plaints against government institu-
tions, according to Mr. Reshoudi’s
lawyers. The judge gave no public
explanation.

The case opens a window onto
the secretive practices of Saudi’s an-
titerror forces and justice system.
“In Saudi, the rule of law is arbi-
trary,” Mr. Qahtani said earlier. “For-
get a written law. If someone power-
ful doesn’t like you, they can put
you away. How is that the basis for
a just government?”

The U.S. State Department

named Mr. Reshoudi in its 2009 hu-
man-rights report for Saudi Arabia.
“We find the Reshoudi case trou-
bling,” said one U.S. official. The of-
ficial said Washington wouldn’t have
included Mr. Reshoudi in its report
if it had any evidence he had terror-
ist links.

Saudi interior-ministry officials
declined to comment or to answer
questions emailed by The Wall
Street Journal about their counter-
terrorism campaign or Mr. Reshoudi.
“We do not comment on ongoing le-
gal cases,” a spokesman said.

The oil-rich country remains an
absolute monarchy that prohibits
demonstrations, political parties and
nongovernmental organizations, de-
spite a new openness ushered in by
King Abdullah bin Abdulaziz al-Saud
when he took power in 2005. The
changes included judicial standards
for arrest and detention, and looser
media controls that allowed some
public discussion of social issues,
such as child brides and abuses by
Saudi morality police.

The king also beefed up security
forces, demolishing al Qaeda cells

responsible for deadly attacks in the
kingdom. The Saudi Ministry of In-
terior, the agency responsible for
counterterrorism, says more than
9,000 security suspects were de-
tained between 2003 and 2007. Last
year, the government completed the
trials of 331 of 991 men charged
with joining or supporting radical
Islamist groups.

At least 3,000 suspects, however,
are still held without charge, accord-
ing to human-rights groups.

The civil-rights movement in
Saudi Arabia began after the first
Gulf War in 1991. A national debate
arose about the role religious and
government leaders might play in
fostering extremism. It heated up a
decade later, fueled by outrage over
two events: a 2002 fire in which 15
students in a girls’ school died when
religious police kept rescuers from
pulling them out because they
weren’t in proper Islamic attire; and
the 2003 killing of 35 people by al
Qaeda bombs in the capital, Riyadh.

The face of activism now in-
cludes students blogging on social
restrictions, housewives publishing

antigovernment poetry and religious
scholars arguing that Koranic teach-
ing has gone awry. Bloggers such as
Fuad Farhan and scholar Mikhlif Al-
Shammari have been arrested nu-
merous times, friends say, for con-
troversial political views.

Mr. Reshoudi represents the
older generation of activists. He has
been in and out of trouble with the
government since the 1990s, when
he and a handful of other intellectu-
als were jailed for forming what is
regarded as the nation’s first hu-
man-rights organization, now de-
funct. He had become an activist, ac-
cording to a profile compiled
through documents and numerous
interviews, after working for two
decades as a judge in Riyadh.

Walid Abu-Alkheir, a colleague of
Mr. Reshoudi, says he applauds the
Saudi regime’s efforts to fight al
Qaeda. But he says police have
lumped together religious militants
and activists as common threats.

“We stand for nonviolent re-
form,” he says. “Our efforts are all
about working with government for
reform.”

BY MARGARET COKER

Saudi security forces, under the control of the Ministry of Interior, train north of Riyadh in June.
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Crisis hits cricket amid allegations of fraud
LONDON—The genteel world of

cricket was engulfed in crisis Mon-
day as an alleged betting scandal
prompted one of the biggest fraud
inquiries in the game’s history.

The International Cricket Council
on Monday pledged to take “prompt
and decisive action” amid newspa-
per allegations that some of Paki-
stan’s leading players were paid to
fix incidents during the country’s
heavy defeat in the fourth Test
against England at Lord’s.

The Pakistan captain Salman
Butt, bowlers Mohammad Asif and
Mohammad Amir, and wicket-keeper
Kamran Akmal were questioned by
British police at the team’s hotel in
London on Sunday following reports
that players had been paid to deliver
“no-balls”—an infringement when
the bowler oversteps his mark—dur-
ing last Thursday’s opening day of
the fourth Test, which Pakistan lost
in its worst defeat in 58 years of in-
ternational cricket.

The ICC, the governing body of
world cricket, said that its Anti-Cor-
ruption and Security Unit was inves-
tigating the spot-betting allegations,
which represent the biggest test of
credibility for this centuries-old
sport since Hansie Cronje, the for-

mer South Africa captain, was found
guilty of match fixing in 2000 and
banned from cricket for life.

“The integrity of the game is of
paramount importance,” ICC Chief
Executive Haroon Lorgat said in a
statement Monday. He said action

will be taken against those who seek
to harm it.

Yousuf Raza Gillani, the Pakistani
prime minister, said: “Our heads are
bowed in shame.”

Pakistan’s Interior Minister Reh-
man Malik said the government had
sent a team of top federal investiga-
tors to help Greater London Metro-
politan police examine the allega-
tions, which first appeared in a
British newspaper on Sunday.

“This issue has already hurt our
image and that of Pakistan cricket
and we want to know the truth,” Mr.
Malik said.

The News of the World, which is
owned by News Corp., publisher of
The Wall Street Journal, on Sunday
published a story and video from
what it said was an undercover re-
porter posing as a gambler. The
story alleged that Messrs. Asif and
Amir were paid to deliberately bowl
no-balls last Thursday, in the final
game of the four-match Test series
between England and Pakistan.

The newspaper said it paid

cricket agent Mazhar Majeed
£150,000 ($233,000) in return for
predicting exactly when three no-
balls would be bowled during the
game. Mr Majeed was released on
bail Sunday after being arrested on
suspicion of conspiracy to defraud
bookmakers.

British police also confiscated
the mobile phones of three members
of the Pakistan team on Sunday, as
well as other documents and posses-
sions. Police with knowledge of the
article searched hotel rooms and
questioned players late Saturday as
part of the probe.

A joint statement issued by the
ICC, the England and Wales Cricket
Board and Pakistan Cricket Board
underlined that no player or team
official had been arrested.

Pakistan’s team has faced allega-
tions of throwing matches in the
past. Delivering no-balls is a subtler
way of cheating and benefits betting
syndicates involved in “spot fixing.”

—Rehmat Mehsud contributed to
this article.

BY TOM WRIGHT
AND JONATHAN CLEGG

Mohammad Amir on Monday.
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Suliman al-Reshoudi is detained.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.18 99.19% 0.01% 1.42 0.75 1.08

Eur. High Volatility: 13/1 1.78 96.56 0.01 2.16 1.11 1.59

Europe Crossover: 13/2 5.25 99.01 0.05 5.88 4.48 5.16

Asia ex-Japan IG: 13/1 1.35 98.42 0.01 1.72 0.87 1.21

Japan: 13/1 1.12 99.45 0.01 1.76 0.85 1.21

Note: Data as of August 27

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Global
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $3,099 8.0% 28% 30% 25% 16%

Bank of America Merrill Lynch 2,878 7.4 23 34 18 25

Goldman Sachs 2,288 5.9 32 24 40 5

Morgan Stanley 2,088 5.4 31 29 33 6

Deutsche Bank 1,974 5.1 24 35 29 12

Credit Suisse 1,910 4.9 26 36 26 12

Citi 1,680 4.3 25 38 26 12

Barclays Capital 1,492 3.8 19 43 21 17

UBS 1,464 3.8 31 35 29 6

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 10009.73 t 140.92, or 1.39%

YEAR TO DATE: t 418.32, or 4.0%

OVER 52 WEEKS s 513.45, or 5.4%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Monday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Vodafone Group U.K. Mobile Telecommunications 118,067,118 153.60 2.78% 6.9% 15.7%

Rio Tinto U.K. General Mining 3,508,117 3,224 1.46 -4.9 33.6

BG Group U.K. Integrated Oil & Gas 5,610,390 1,067 1.38 -4.9 4.9

GlaxoSmithKline U.K. Pharmaceuticals 5,708,541 1,226 1.28 -7.1 1.9

Tesco U.K. Food Retailers & Wholesalers 12,574,951 406.60 1.17 -5.0 8.2

France Telecom France Fixed Line Telecommunications 7,141,136 15.93 -3.46% -8.6 -10.2

AXA France Full Line Insurance 6,214,234 12.27 -1.76 -25.8 -21.0

BP PLC U.K. Integrated Oil & Gas 35,384,181 379.65 -1.54 -36.7 -28.6

BNP Paribas France Banks 1,945,313 49.12 -1.26 -12.1 -10.0

Siemens Germany Diversified Industrials 1,627,746 71.36 -1.23 11.1 18.0

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Diageo 5,282,227 1,062 1.14% -2.0% 11.3%
U.K. (Distillers & Vintners)
GDF Suez 1,949,950 24.84 0.77 -18.0 -15.5
France (Multiutilities)
Astrazeneca 2,492,903 3,241 0.76 11.4 14.1
U.K. (Pharmaceuticals)
Novartis 4,149,156 53.70 0.75 -5.0 9.4
Switzerland (Pharmaceuticals)
Sanofi-Aventis 2,491,467 45.56 0.66 -17.3 -3.7
France (Pharmaceuticals)
HSBC Holdings 17,465,973 637.00 0.65 -10.1 -5.2
U.K. (Banks)
Barclays 30,092,519 303.95 0.65 10.1 -20.1
U.K. (Banks)
Roche Holding 1,042,772 138.60 0.58 -21.2 -17.6
Switzerland (Pharmaceuticals)
Iberdrola 13,796,899 5.50 0.49 -17.6 -14.9
Spain (Conventional Electricity)
British American Tobacco 2,064,400 2,224 0.45 10.3 18.7
U.K. (Tobacco)
Nokia 9,896,499 6.83 0.44 -23.5 -29.6
Finland (Telecommunications Equipment)
Nestle S.A. 4,481,917 52.60 0.38 4.8 19.6
Switzerland (Food Products)
ArcelorMittal 3,352,929 22.94 0.33 -28.7 -8.1
France (Iron & Steel)
E.ON AG 5,552,637 22.34 0.07 -23.6 -24.3
Germany (Multiutilities)
UBS 4,992,107 17.08 0.06 6.4 -12.6
Switzerland (Banks)
Credit Suisse Group 2,349,710 44.92 -0.07 -12.3 -16.7
Switzerland (Banks)
Banco Bilbao Vizcaya Argentaria 9,247,638 9.50 -0.07 -25.4 -23.3
Spain (Banks)
Banco Santander 16,135,134 9.20 -0.09 -20.3 -14.3
Spain (Banks)
ABB Ltd. 3,490,646 19.74 -0.15 1.6 -0.3
Switzerland (Industrial Machinery)
ENI 6,685,990 15.62 -0.19 -12.2 -5.6
Italy (Integrated Oil & Gas)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Bayer AG 1,253,847 47.04 -0.24% -15.9% 9.8%
Germany (Specialty Chemicals)
BHP Billiton 8,752,737 1,798 -0.25 -9.9 10.4
U.K. (General Mining)
Anglo American 4,053,730 2,296 -0.28 -15.3 13.6
U.K. (General Mining)
Telefonica 10,946,968 17.35 -0.34 -11.1 -1.4
Spain (Fixed Line Telecommunications)
Allianz SE 1,278,609 81.14 -0.36 -6.9 0.6
Germany (Full Line Insurance)
SAP AG 1,824,033 34.65 -0.39 5.0 1.7
Germany (Software)
Royal Dutch Shell A 2,620,109 21.03 -0.57 -0.3 8.7
U.K. (Integrated Oil & Gas)
ING Groep 10,371,158 6.96 -0.60 0.9 -14.1
Netherlands (Life Insurance)
RWE AG 1,507,492 52.07 -0.65 -23.4 -19.4
Germany (Multiutilities)
Societe Generale 1,116,744 40.19 -0.66 -17.9 -24.6
France (Banks)
Deutsche Telekom 6,926,014 10.34 -0.67 0.4 11.4
Germany (Mobile Telecommunications)
Unilever 2,519,713 21.17 -0.68 -7.0 8.6
Netherlands (Food Products)
Assicurazioni Generali 3,492,599 14.30 -0.69 -24.0 -17.7
Italy (Full Line Insurance)
Daimler AG 2,304,281 38.13 -0.73 2.4 20.9
Germany (Automobiles)
Total S.A. 5,112,662 36.75 -0.85 -18.3 -8.1
France (Integrated Oil & Gas)
BASFn.DE 1,524,577 41.63 -0.95 -4.2 14.4
BASFn.DE (BASFn.DE)
Deutsche Bank 1,896,284 49.65 -0.98 0.5 4.9
Germany (Banks)
UniCredit 184,373,914 1.85 -1.02 -17.2 -23.3
Italy (Banks)
Intesa Sanpaolo 43,811,396 2.23 -1.11 -29.1 -26.1
Italy (Banks)
L.M. Ericsson Telephone Series B 10,336,270 72.45 -1.16 9.9 6.4
Sweden (Communications Technology)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 14.1 $26.63 –0.31 –1.15%
Alcoa AA 18.4 10.24 –0.08 –0.78
AmExpress AXP 4.4 39.91 –1.00 –2.44
BankAm BAC 114.9 12.30 –0.34 –2.69
Boeing BA 3.1 62.11 –1.05 –1.66
Caterpillar CAT 4.9 64.48 –1.42 –2.15
Chevron CVX 5.7 73.83 –1.10 –1.47
CiscoSys CSCO 57.0 20.32 –0.49 –2.35
CocaCola KO 4.4 55.51 –0.65 –1.16
Disney DIS 6.6 32.32 –0.46 –1.40
DuPont DD 4.1 40.33 –0.68 –1.66
ExxonMobil XOM 13.4 58.98 –0.82 –1.37
GenElec GE 33.8 14.51 –0.20 –1.36
HewlettPk HPQ 28.5 38.57 0.57 1.50
HomeDpt HD 9.0 27.99 –0.75 –2.61
Intel INTC 72.4 17.96 –0.41 –2.23
IBM IBM 3.3 123.40 –1.33 –1.07
JPMorgChas JPM 24.8 35.88 –0.72 –1.97
JohnsJohns JNJ 8.4 57.26 –0.34 –0.59
KftFoods KFT 7.2 29.69 –0.31 –1.03
McDonalds MCD 4.0 72.77 –0.67 –0.91
Merck MRK 5.9 34.72 –0.28 –0.80
Microsoft MSFT 44.2 23.64 –0.29 –1.21
Pfizer PFE 32.5 15.84 –0.25 –1.55
ProctGamb PG 6.8 59.34 –0.46 –0.77
3M MMM 2.2 79.60 –1.40 –1.73
TravelersCos TRV 2.6 48.96 –0.91 –1.82
UnitedTech UTX 3.1 65.41 –1.16 –1.74
Verizon VZ 9.7 29.42 –0.42 –1.40

WalMart WMT 7.9 50.53 –0.47 –0.92

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Gecina 273 –2 –10 –13

Alliance Boots Hldgs 274 –2 2 18

Rentokil Initial 1927 144 –2 ... 4

Intl Pwr 177 –1 6 –48

Metso 137 –1 2 8

Invensys 161 –1 9 10

Sodexo 69 –1 2 4

Securitas 103 –1 1 18

Smiths Gp 109 –1 –2 26

SABMiller 91 –1 14 14

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Brit Awys 568 10 18 109

Alcatel Lucent 766 10 21 40

Tomkins 453 10 28 105

Valeo 239 11 13 20

ThyssenKrupp 377 11 10 81

Rep Portugal 344 12 61 114

Societe Air France 412 12 22 26

Rhodia 364 12 35 45

Virgin Media Fin 453 14 22 46

FCE Bk 451 15 15 12

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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Overtures precede Mideast talks
JERUSALEM—Palestinian and Is-

raeli leaders, on the eve of direct
peace talks in Washington, jockeyed
for position Monday with last-min-
ute messages that they were com-
mitted to peace.

But both sides have sent differ-
ent messages to assure their domes-
tic constituencies their leaders
won’t concede too much, and a dis-
agreement over Israeli construction
in the West Bank emerged as the
first major test of the talks, which
begin Wednesday.

Top Palestinian leaders, in coop-
eration with an Israeli peace group
rolled out an unusual U.S.-funded
Hebrew language ad campaign on
Monday in which they apologized to
Israelis for past mistakes and reas-
sured them that Palestinians are
committed to peace alongside Israel.

Palestinian President Mahmoud
Abbas, who is facing stiff criticism
at home for agreeing to enter direct
talks with what many Palestinians
see as insufficient guarantees from
Washington and Israel, gave a pas-
sionate speech late on Sunday on
Palestinian television in which he
pledged to withdraw from the talks
if Israel doesn’t extend a freeze on
building in Jewish West Bank settle-
ments that expires on Sept. 26.

Israeli Prime Minister Benjamin
Netanyahu, meanwhile, told his Li-
kud Party that he is “ready to seek a
real peace” and that only Likud
could lead the country to a deal with
the Palestinians.

He also assured party members,
many of whom oppose extending the
building freeze, “you have nothing
to worry about.” The comments
were interpreted by those present
and analysts as an assurance that he
would allow building to resume in

the settlements.
Mr. Netanyahu has repeatedly

sought to reassure members of his
conservative governing coalition
that he won’t extend the morato-
rium, but hasn’t said so outright.

“You can’t both build and not
build and that’s what Netanyahu ap-
pears to be trying to do,” said He-
brew University political science
Professor Gadi Wolfsfeld. “He’s try-
ing to find some sort of compromise
where technically they allow build-
ing but don’t actually build anything
and it’s hard to see how he’s going
to succeed at that.”

The $250,000 Palestinian ad
campaign, funded by the U.S.
Agency for International Develop-
ment, was unveiled on Israeli web-
sites on Monday. It was produced in
cooperation with Palestinian offi-
cials by the Geneva Initiative, an Is-
raeli group that mediated an unoffi-
cial model peace agreement between
Israelis and Palestinians in 2003.

The campaign includes a series
of video clips featuring members of

Mr. Abbas’s inner circle of advisers
reaching out directly to Israelis,
speaking Hebrew or English. The
ads are running on Israeli websites
with plans in coming days to include
billboards in Israel and Hebrew lan-
guage newspapers, the campaign’s
organizers said.

Each 30-second video clip begins
with the speaker telling Israelis, “I
am your partner.” In one of the
clips, Saeb Erekat, the lead Palestin-
ian negotiator throughout the past
two decades, begins by saying, “Sha-
lom to you in Israel.”

“I know we have disappointed
you,” Mr. Erekat continues. “I know
we have been unable to deliver
peace for the last 19 years. … I know
that peace is doable. I know that we
can make it. ... We need you all to
join us in becoming a partner in sav-
ing lives of Israelis and Palestin-
ians.”

Mr. Erekat concludes, “I am your
partner. Are you mine?”

A U.S. official said USAID had
funded the campaign as part of a se-

ries of grants it gives out aimed at
conflict resolution. The program
also funds an Israeli-Palestinian dia-
logue forum and the All for Peace
Radio Network, which broadcasts in
Israel and the Palestinian territories
in Arabic, Hebrew and Russian and
aims at encouraging peace between
the two parties.

Organizers said the campaign is
aimed at the significant percentage
of Israelis who doubt the Palestin-
ians are a genuine partner for peace.

Members of Mr. Netanyahu’s
government were unimpressed. “It’s
just rhetoric that’s not backed up by
actions,” a senior government offi-
cial said. “The Palestinians are very
good about speaking to the interna-
tional community about their hope
for peace, but that’s not a substitute
for something tangible.”

The official said the Palestinian
threat to pull out of talks if building
continued in West Bank settlements
was an example of the Palestinians
seeking an escape route from the
negotiations.

BY CHARLES LEVINSON

Israeli Prime Minister Benjamin Netanyahu, addressing his Likud Party Monday, said the party was key to a peace deal.
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Biden in Iraq to mark end of combat role
BAGHDAD—U.S. Vice President

Joe Biden landed in Baghdad late
Monday, one day before Washington
officially ends its combat mission
here.

Mr. Biden, the Obama adminis-
tration’s point man on Iraq, arrived
in a capital gripped by a grinding
political crisis and amid heightened
fears that a cut in the number of
American soldiers in the country to
below 50,000—a milestone reached
last week—could create a security
vacuum that insurgent groups will
seek to exploit.

In a statement issued by the White
House, Washington said Mr. Biden
will meet top Iraqi politicians, who
have failed so far to agree on a new
government following inconclusive
March parliamentary polls. In addi-
tion to Iraqi Prime Minister Nouri al-
Maliki and other officials, Mr. Biden is
scheduled to meet former Prime Min-
ister Ayad Allawi, whose coalition
narrowly beat out Mr. Maliki’s.

Mr. Biden will “urge Iraqi leaders
to conclude negotiations on the for-
mation of a new government,” the
White House statement said.

The Obama administration has
sought to portray the drawdown of

U.S. forces in Iraq as a fulfilled cam-
paign promise and as evidence of
the readiness of Iraqi forces. But
some U.S. military commanders on
the ground sought to manage expec-
tations on Monday.

“We are still here, we still have
50,000 U.S. forces, and we still have
a mission to do,” said Brig. Gen.
Ralph Baker, deputy commanding
general of the 1st Armored Division,
now responsible for Baghdad and
the western Al-Anbar province.

Gen. Baker said U.S. “advise and
assist brigades,” will work with their
Iraqi counterparts to improve their
ability to manage intelligence, carry
out precision raids and operations,
maintain and repair equipment, and
conduct route clearance.

The commander said the U.S.
military would share 15 bases with
Iraqi forces in Baghdad and Anbar
province, but maintain some of the
largest American installations as
U.S.-only bases. The latter include
Taji, northwest of Baghdad, and Lib-
erty, part of the sprawling Camp
Victory near Baghdad’s airport.

All remaining U.S. troops in Iraq
are scheduled to leave by the end of
2011, in accordance with a pact be-
tween Baghdad and Washington,
signed in November 2008.

BY SAM DAGHER

WORLD NEWS

Japan
ponders
increasing
fuel tax

TOKYO—Japan’s Ministry of
Economy, Trade and Industry said it
plans to propose raising taxes on
fossil fuels to fund initiatives to
fight climate change, beginning in
the fiscal year starting April 2011.

The tax plan, which is at its ear-
liest stages and would need to be
passed by lawmakers, could acceler-
ate the decline in Japan’s energy de-
mand by spurring consumers to cut
back on fossil fuels.

That would be a significant re-
sult. Japan is the world’s third-larg-
est consumer of crude oil after the
U.S. and China, and its imports of
other fossil fuels, such as thermal
coal and natural gas, are an impor-
tant source of income for regional
trade partners, including Indonesia
and Australia. Already, Japan’s en-
ergy demand is falling sharply as its
population ages, as industry moves
offshore in search of lower costs
and new markets, and as the use of
energy-efficient technologies be-
comes more widespread.

The plan, however, would likely
be a boon to makers of green tech-
nologies. METI has signaled it
would use all the revenues to ex-
pand production subsidies and make
renewable energy cheaper for con-
sumers to buy. This would not only
help them expand their share of the
domestic market, but also help Ja-
pan compete with lower-cost neigh-
bors like South Korea to export
products such as solar panels.

“Green technologies are impor-
tant to achieve economic growth,”
said Masayuki Naoshima, METI min-
ister. “What we want to do is to
generate money to fund initiatives
to combat climate change.”

If passed, such a move would
mark a significant change in Japan’s
tax policy. METI has opposed higher
fossil-fuel taxes, to avoid hurting oil
refiners and utilities. The Ministry
of Environment, on the other hand,
has been a strong proponent of tax-
ing fossil fuels to combat global
warming.

Separately, Mr. Naoshima said
METI also will request that the Min-
istry of Finance accept a five-per-
centage-point cut in the corporate
tax to invigorate the economy.

Japan isn’t alone in wanting to
increase taxes on fossil fuels. China
raised its consumption tax on a
range of oil products at the start of
2009 in an effort to improve energy
efficiency and cut the pollution that
has made its cities among the smog-
giest in the world.

According to a METI official on
Monday, a government tax commit-
tee will discuss the possible creation
of the tax and decide on it by year
end.

Details of the tax proposal ha-
ven’t been decided. “We’ll put to-
gether the plan carefully, as this is
going to ask the nation to share the
costs” of fighting global warming,
Mr. Naoshima told reporters, in-
stead of putting the entire burden
on the shoulders of fossil-fuel im-
porters, such as utilities and oil re-
finers.

According to BP PLC’s statistical
review of world energy, Japan’s en-
ergy demand peaked in 2006, and
last year fell 8.6%.

BY MARI IWATA

U.S. Vice President Joe Biden, left, with Gen. Ray Odierno in Baghdad Monday.
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A Palestinian ad campaign
and a speech by the Israeli
leader called for peace, but
disputed West Bank building
emerged as an early test of
talks beginning Wednesday.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 08/27 EUR 11.79 -15.3 -9.6 -6.9
Andfs. Estats Units US EQ AND 08/27 USD 13.56 -9.7 -0.7 -11.9
Andfs. Europa EU EQ AND 08/27 EUR 6.95 -11.3 -5.8 -10.5
Andfs. Franca EU EQ AND 08/27 EUR 8.55 -12.2 -5.6 -11.5
Andfs. Japo JP EQ AND 08/27 JPY 442.60 -13.4 -13.1 -15.7
Andfs. Plus Dollars US BA AND 08/27 USD 9.34 -1.0 3.6 -3.2
Andfs. RF Dolars US BD AND 08/27 USD 11.86 3.7 7.3 2.5
Andfs. RF Euros EU BD AND 08/27 EUR 11.10 2.6 5.3 2.4
Andorfons EU BD AND 08/27 EUR 14.79 2.0 5.6 2.0
Andorfons Alternative Premium GL EQ AND 06/30 EUR 100.65 1.7 5.3 -6.3
Andorfons Mix 30 EU BA AND 08/27 EUR 9.51 -0.5 4.3 -4.5
Andorfons Mix 60 EU BA AND 08/27 EUR 8.84 -4.6 1.5 -10.8

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 08/20 USD 336836.50 22.7 60.5 24.8

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 08/30 EUR 8.96 1.2 1.2 -3.3
DJE-Absolut P GL EQ LUX 08/30 EUR 207.66 1.4 9.5 -1.0
DJE-Alpha Glbl P EU BA LUX 08/30 EUR 171.90 -3.5 4.1 -2.3
DJE-Div& Substanz P EU EQ LUX 08/30 EUR 219.38 2.0 10.0 2.4
DJE-Gold&Resourc P OT EQ LUX 08/30 EUR 202.58 18.9 37.8 12.6
DJE-Renten Glbl P EU BD LUX 08/30 EUR 137.20 5.1 7.4 6.5
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 08/30 EUR 16.93 -4.4 1.7 0.6
LuxTopic-Pacific AS EQ LUX 08/30 EUR 19.16 17.0 34.3 7.7

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 08/30 JPY 10324.40 4.1 NS NS
Prosperity Return Fund B EU BD LUX 08/30 JPY 9006.12 -8.9 NS NS
Prosperity Return Fund C EU BD LUX 08/30 USD 94.81 -1.7 NS NS
Prosperity Return Fund D EU BD LUX 08/30 EUR 113.03 15.7 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 08/30 JPY 10414.22 5.2 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 08/30 JPY 9034.21 -8.3 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 08/30 USD 94.48 -1.1 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 08/30 EUR 108.55 11.5 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 08/27 EUR 20.94 -13.9 -19.1 -32.5
MP-TURKEY.SI OT OT SVN 08/27 EUR 43.72 25.9 38.8 8.8

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 08/27 EUR 14.87 11.2 18.1 4.0
Parex Eastern Europ Bd EU BD LVA 08/27 USD 16.75 14.4 24.3 9.2
Parex Russian Eq EE EQ LVA 08/27 USD 21.02 7.7 30.7 -4.3

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 08/27 EUR 135.57 11.8 30.2 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 08/30 USD 170.63 -2.7 14.1 0.6
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 08/30 USD 161.49 -3.2 13.2 -0.3
Pictet-Biotech-P USD OT EQ LUX 08/27 USD 253.27 -10.5 -11.0 -16.6
Pictet-CHF Liquidity-P CH MM LUX 08/27 CHF 124.14 0.0 0.0 0.2
Pictet-CHF Liquidity-P dy CH MM LUX 08/27 CHF 93.34 -0.1 -0.1 0.2
Pictet-Conv. Bonds-P EUR EU BD LUX 08/27 EUR 98.62 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 08/27 USD 120.29 2.9 17.8 6.7
Pictet-Eastern Europe-P EUR EU EQ LUX 08/27 EUR 354.30 12.7 40.1 0.8
Pictet-Emerging Markets-P USD GL EQ LUX 08/30 USD 516.02 -3.3 15.5 -2.7
Pictet-Eu Equities Sel-P EUR EU EQ LUX 08/27 EUR 412.21 1.1 11.0 -4.8
Pictet-EUR Bonds-P EU BD LUX 08/27 EUR 412.46 7.3 8.0 6.6
Pictet-EUR Bonds-Pdy EU BD LUX 08/27 EUR 302.46 7.3 8.0 6.6
Pictet-EUR Corporate Bonds-P EU BD LUX 08/27 EUR 156.34 5.7 9.6 9.3
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 08/27 EUR 105.99 5.7 9.6 9.3
Pictet-EUR High Yield-P EU BD LUX 08/27 EUR 161.60 10.5 23.0 10.2
Pictet-EUR High Yield-Pdy EU BD LUX 08/27 EUR 88.57 10.5 23.0 10.2
Pictet-EUR Liquidity-P EU MM LUX 08/27 EUR 136.17 0.1 0.3 1.1
Pictet-EUR Liquidity-Pdy EU MM LUX 08/27 EUR 96.81 0.1 0.3 1.1
Pictet-EUR Sovereign Liq-P EU MM LUX 08/27 EUR 102.43 0.0 0.0 0.8
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 08/27 EUR 99.94 0.0 0.0 0.8
Pictet-Europe Index-P EUR EU EQ LUX 08/27 EUR 102.44 1.4 9.5 -3.1
Pictet-European Sust Eq-P EUR EU EQ LUX 08/27 EUR 135.75 2.0 10.6 -2.8
Pictet-Glo Emerging Debt-P USD GL BD LUX 08/27 USD 266.56 9.6 15.7 14.9
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 08/27 USD 173.12 9.6 15.6 14.8
Pictet-Greater China-P USD AS EQ LUX 08/30 USD 335.89 -4.3 11.3 3.4
Pictet-Indian Equities-P USD EA EQ LUX 08/30 USD 376.86 4.5 21.0 8.5
Pictet-Japan Index-P JPY JP EQ LUX 08/30 JPY 8107.54 -8.7 -12.9 -18.1
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 08/30 JPY 4061.89 -8.0 -11.8 -17.3
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 08/30 JPY 7057.46 -8.9 -13.4 -20.8
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 08/30 JPY 6816.33 -9.3 -13.9 -21.3
Pictet-MENA-P USD OT OT LUX 08/29 USD 47.87 6.8 -1.0 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 08/30 USD 263.71 -3.4 10.8 1.6
Pictet-Piclife-P CHF CH BA LUX 08/27 CHF 779.20 -1.5 1.7 -0.7
Pictet-Premium Brands-P EUR OT EQ LUX 08/27 EUR 75.74 15.9 34.5 10.7
Pictet-Russian Equities-P USD EE EQ LUX 08/27 USD 64.28 -0.2 37.1 -4.6
Pictet-Security-P USD GL EQ LUX 08/27 USD 104.04 4.5 18.2 3.9
Pictet-Small Cap Europe-P EUR EU EQ LUX 08/27 EUR 481.08 6.2 15.2 -2.6
Pictet-Timber-P USD GL EQ LUX 08/27 USD 103.47 -2.9 10.7 NS
Pictet-USA Index-P USD US EQ LUX 08/27 USD 87.10 -3.9 4.3 -7.6
Pictet-USD Government Bonds-P US BD LUX 08/27 USD 546.79 7.7 7.4 6.0
Pictet-USD Government Bonds-Pdy US BD LUX 08/27 USD 390.97 7.7 7.4 6.0
Pictet-USD Liquidity-P US MM LUX 08/27 USD 131.14 0.1 0.1 0.6
Pictet-USD Liquidity-Pdy US MM LUX 08/27 USD 84.92 0.1 0.1 0.6
Pictet-USD Sovereign Liq-P US MM LUX 08/27 USD 101.61 0.1 0.0 0.6
Pictet-USD Sovereign Liq-Pdy US MM LUX 08/27 USD 100.11 0.1 0.1 0.6
Pictet-Water-P EUR GL EQ LUX 08/27 EUR 134.58 8.6 16.6 -0.9
Pictet-World Gvt Bonds-P USD EU BD LUX 08/30 USD 172.27 4.4 5.1 7.0
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 08/30 USD 139.70 4.4 5.1 7.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 08/26 USD 13.69 1.8 20.6 5.0
Japan Fund USD JP EQ IRL 08/27 USD 15.84 -0.3 -6.4 4.1
Polar Healthcare Class I USD OT EQ IRL 08/27 USD 11.78 -8.9 -0.7 NS
Polar Healthcare Class R USD OT EQ IRL 08/27 USD 11.72 -9.2 -1.2 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 07/30 USD 105.78 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 07/30 USD 10.65 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 07/30 USD 134.92 -1.8 4.4 9.7
Europn Forager USD B EU EQ CYM 07/30 USD 227.24 1.5 12.8 8.5
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 07/30 USD 181.06 -1.6 3.3 4.8

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 08/25 USD 157.92 24.0 51.6 23.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 08/27 EUR 650.21 -8.1 -1.0 -9.2
CORE EUROZONE EQ B EU EQ IRL 08/27 EUR 783.55 -5.8 0.5 -6.5
EURO FIXED INCOME A EU BD IRL 08/27 EUR 1360.62 9.3 13.6 5.9
EURO FIXED INCOME B EU BD IRL 08/27 EUR 1458.55 9.8 14.3 6.6
EUROPEAN SMALL CAP A EU EQ IRL 08/27 EUR 1262.02 5.1 13.6 -3.6
EUROPEAN SMALL CAP B EU EQ IRL 08/27 EUR 1357.16 5.5 14.3 -3.1
EUROZONE AGG A EUR EU EQ IRL 08/27 EUR 643.68 -1.9 5.5 -5.9
EUROZONE AGG B EUR EU EQ IRL 08/27 EUR 928.68 -1.5 6.1 -5.3
GLB REAL EST SEC A OT EQ IRL 08/27 USD 920.94 2.7 13.4 -7.4
GLB REAL EST SEC B OT EQ IRL 08/27 USD 953.19 3.1 14.1 -6.8
GLB REAL EST SEC EH A OT EQ IRL 08/27 EUR 823.64 2.3 11.3 -9.2
GLB REAL EST SEC SH B OT EQ IRL 08/27 GBP 77.85 2.8 12.2 -9.3
GLB STRAT YIELD A EU BD IRL 08/27 EUR 1744.38 8.5 20.3 9.5
GLB STRAT YIELD B EU BD IRL 08/27 EUR 1873.89 9.0 21.1 10.1
GLOBAL BOND A EU BD IRL 08/27 EUR 1323.61 19.8 23.3 15.5
GLOBAL BOND B EU BD IRL 08/27 EUR 1415.20 20.3 24.0 16.2
GLOBAL BOND EH A GL BD IRL 08/27 EUR 1509.08 9.7 12.7 8.6
GLOBAL BOND EH B GL BD IRL 08/27 EUR 1608.06 10.2 13.4 9.3
JAPAN EQUITY A JP EQ IRL 08/27 JPY 10357.06 -11.0 -16.5 -17.0
JAPAN EQUITY B JP EQ IRL 08/27 JPY 11082.62 -10.7 -15.9 -16.5
PAC BASIN (X JPN) A AS EQ IRL 08/27 USD 2223.28 -2.8 12.7 5.9
PAC BASIN (X JPN) B AS EQ IRL 08/27 USD 2382.08 -2.4 13.4 6.5
PAN EUROPEAN EQUITY A EU EQ IRL 08/27 EUR 973.84 1.2 9.0 -4.3
PAN EUROPEAN EQUITY B EU EQ IRL 08/27 EUR 1042.21 1.6 9.7 -3.8
US EQUITY A US EQ IRL 08/27 USD 821.24 -5.9 2.0 -9.5
US EQUITY B US EQ IRL 08/27 USD 882.71 -5.5 2.6 -9.0
US SMALL CAP EQUITY A US EQ IRL 08/27 USD 1262.35 -2.0 6.6 -9.2
US SMALL CAP EQUITY B US EQ IRL 08/27 USD 1357.73 -1.7 7.3 -8.6

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 08/27 EUR 32.63 10.0 11.9 3.0
Bonds Eur Corp A EU BD LUX 08/26 EUR 24.07 4.2 6.1 5.2
Bonds Eur Hi Yld A EU BD LUX 08/26 EUR 22.16 7.6 16.6 7.2
Bonds EURO A EU BD LUX 08/27 EUR 43.60 6.2 6.4 8.0
Bonds Europe A EU BD LUX 08/26 EUR 42.18 7.9 7.3 7.8
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 08/26 USD 43.87 4.4 5.5 7.3
Eq. AsiaPac Dual Strategies A AS EQ LUX 08/27 USD 9.77 -6.3 9.6 -0.3
Eq. China A AS EQ LUX 08/27 USD 21.58 -10.6 3.1 2.0
Eq. Concentrated Euroland A EU EQ LUX 08/26 EUR 80.64 -13.2 -8.8 -13.7
Eq. ConcentratedEuropeA EU EQ LUX 08/26 EUR 26.90 -0.4 5.5 -6.8
Eq. Emerging Europe A EU EQ LUX 08/26 EUR 26.00 10.4 33.4 -6.9
Eq. Equities Global Energy OT EQ LUX 08/27 USD 15.37 -15.2 -5.4 -20.9
Eq. Euroland A EU EQ LUX 08/27 EUR 9.88 -8.7 -1.9 -12.1
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 08/27 EUR 141.57 0.3 9.3 -3.9
Eq. EurolandCyclclsA OT EQ LUX 08/27 EUR 17.46 -1.9 6.9 -7.8
Eq. EurolandFinancialA OT EQ LUX 08/26 EUR 9.83 -13.1 -15.9 -14.1
Eq. Glbl Emg Cty A GL EQ LUX 08/27 USD 8.52 -12.0 0.1 -7.5
Eq. Global A GL EQ LUX 08/26 USD 25.60 -8.1 0.5 -7.6

Eq. Global Resources A GL EQ LUX 08/27 USD 111.04 1.7 22.2 -4.2
Eq. Gold Mines A OT EQ LUX 08/26 USD 34.43 13.6 37.4 21.3
Eq. India A EA EQ LUX 08/27 USD 134.42 2.8 19.8 8.3
Eq. Japan CoreAlpha A JP EQ LUX 08/27 JPY 6834.57 -5.8 -15.7 -10.1
Eq. Japan Sm Cap A JP EQ LUX 08/27 JPY 966.95 -9.6 -16.8 -10.6
Eq. Japan Target A JP EQ LUX 08/30 JPY 1537.20 -6.1 -16.9 -9.6
Eq. Latin America A GL EQ LUX 08/27 USD 112.82 -3.0 21.6 -3.7
Eq. US ConcenCore A US EQ LUX 08/27 USD 21.37 -5.5 5.6 -4.1
Eq. US Focused A US EQ LUX 08/26 USD 14.46 -8.9 -4.2 -19.3
Eq. US Lg Cap Gr A US EQ LUX 08/27 USD 14.04 -8.0 0.4 -13.0
Eq. US Mid Cap A US EQ LUX 08/26 USD 29.96 0.2 12.5 -3.8
Eq. US Multi Strg A US EQ LUX 08/26 USD 19.87 -6.6 0.1 -11.7
Eq. US Rel Val A US EQ LUX 08/26 USD 18.97 -7.9 -2.2 -11.8
Eq. US Sm Cap Val A US EQ LUX 08/26 USD 14.63 -8.3 -3.9 -19.1
Money Market EURO A EU MM LUX 08/26 EUR 27.46 0.2 0.3 1.3
Money Market USD A US MM LUX 08/26 USD 15.86 0.2 0.2 0.8

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT ARE 08/19 USD 827.01 -14.0 -17.7 -27.2
MENA Special Sits Fund OT OT BMU 07/29 USD 1082.33 0.3 1.5 NS
UAE Blue Chip Fund OT OT ARE 08/26 AED 4.61 -13.6 -18.0 -34.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 08/27 JPY 8140.00 -13.9 -14.3 -17.9
YMR-N Small Cap Fund JP EQ IRL 08/27 JPY 5850.00 -16.6 -22.5 -17.2

n Yuki 77 Series
Yuki 77 General JP EQ IRL 08/27 JPY 5061.00 -17.7 -22.6 -23.9

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 08/27 JPY 5860.00 -14.2 -14.2 -19.6
Yuki Chugoku JpnLowP JP EQ IRL 08/27 JPY 7015.00 -7.0 -18.7 -18.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 08/27 JPY 3870.00 -17.2 -19.5 -24.8
Yuki Hokuyo Jpn Inc JP EQ IRL 08/27 JPY 4610.00 -12.2 -17.2 -20.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 08/27 JPY 4244.00 -16.9 -23.4 -17.6

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 08/27 JPY 3654.00 -17.3 -20.8 -26.6
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 08/27 JPY 3886.00 -16.7 -21.3 -26.5
Yuki Mizuho Jpn Exc 100 JP EQ IRL 08/27 JPY 5730.00 -17.8 -17.8 -21.8
Yuki Mizuho Jpn Gen JP EQ IRL 08/27 JPY 7478.00 -13.2 -15.6 -19.3
Yuki Mizuho Jpn Gro JP EQ IRL 08/27 JPY 5467.00 -14.0 -19.0 -20.0
Yuki Mizuho Jpn Inc JP EQ IRL 08/27 JPY 6878.00 -9.9 -14.6 -21.4
Yuki Mizuho Jpn Lg Cap JP EQ IRL 08/27 JPY 4402.00 -15.2 -17.4 -21.4
Yuki Mizuho Jpn LowP JP EQ IRL 08/27 JPY 10210.00 -11.7 -20.7 -16.0
Yuki Mizuho Jpn PGth JP EQ IRL 08/27 JPY 6449.00 -19.0 -24.0 -25.0
Yuki Mizuho Jpn SmCp JP EQ IRL 08/27 JPY 6013.00 -15.7 -21.0 -15.8
Yuki Mizuho Jpn Val Sel AS EQ IRL 08/27 JPY 4921.00 -12.9 -18.5 -18.1
Yuki Mizuho Jpn YoungCo AS EQ IRL 08/27 JPY 2273.00 -16.6 -28.0 -20.5

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 08/27 JPY 4709.00 -13.1 -15.7 -20.1
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MARKETS

at the height of the savings-and-
loan crisis in the late 1980s and
early 1990s. But failures in 2010 are
expected to exceed 2009’s tally of
140, and hundreds more are ex-
pected to fail before the current cri-
sis is over as regional and commu-
nity banks reel from loan losses on
commercial-real-estate projects,
regulatory clampdowns and a weak
U.S. economic recovery.

Two of the best deals on failed
banks, said investors, were the early
2009 purchases of assets left by
seized Florida lender BankUnited
and seized California lender Indy-
Mac Bank, both involving private-
equity investors as buyers. The dis-
count on the BankUnited assets was
23.6% and the discount for the buy-
ers of IndyMac assets was 22.7%, ac-
cording to KBW. The average
amount acquirers now are paying to
the FDIC is a 9.5% discount, down
from an average of 14% in 2009, ac-
cording to KBW.

Billionaire investor J. Christopher
Flowers was among a large group of
prominent investors that purchased
the former IndyMac assets from the
FDIC in early 2009 and two other
seized California lenders in late
2009 and early 2010. But he hasn’t
used a national charter assumed
with the 2008 purchase of rural
Missouri-based First National Bank
of Cainesville to buy any other
failed U.S. institutions, according to
KBW assistant vice president in eq-
uity research Timur Braziler.

Texas billionaire Gerald Ford,
who made much of his fortune

Continued from page 17

scooping up distressed lenders dur-
ing the savings-and-loan crisis,
passed on BankUnited and IndyMac,
and “in retrospect I think it was a
mistake,” he said.

He has since bid on at least six
failed banks and hasn’t been suc-
cessful with any, agreeing instead to
invest $500 million in a struggling
California institution that hasn’t
been seized.

“We seem to be out of sync with
competing bidders with our view of
the assets,” he said.

The willingness of potential buy-
ers to take lower returns began once
the FDIC in April said it would offer
bidders fewer guarantees for bad
loans, meaning less money to the
new owners. The FDIC previously
had been offering to cover 80% of
potential losses up to a certain
threshold, and 95% thereafter. But
when TD Bank bought three Florida
banks in April, including Riverside
National Bank of Florida in Fort
Pierce, Fla., which had $3.42 billion
in assets, the FDIC agreed to cover
only half of the losses.

After the TD deal in Florida, in
which there was no discount for the
assets, “pricing went through the
roof,” said one investor active in
bidding on banks in the Southeast.
“Anyone sitting on the sidelines try-
ing to make a deal started bidding
up.”

Loss-sharing costs to the FDIC
have since dropped to 22% of assets
this year through July compared
with 27% in 2009, according to
KBW.

Now it is difficult to win a bid
without giving up sizable returns.
When Elmwood Park, Ill.-based Mid-
west Bank & Trust Co. was seized
on May 14, there were 17 bids, and
the winner was willing to pay a 2.7%
premium on the assets, according to
KBW. On Aug. 20, Netherlands-
based Rabobank paid a 4.05% pre-
mium for the deposits of Butte
Community Bank in Chico, Calif.,
among the highest of any premium
paid since 2008. The bank wanted
to add to its market share in Cali-
fornia, where it now has 120
branches.

Bargains on failed banks are over

BankUnited of Coral Gables, Fla., was sold in 2009 to private-equity investors.
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Singapore again seeks
to calm property market

SINGAPORE—Singapore took
fresh steps to cool the property
market, as the island state’s rapid
economic recovery fuels price in-
creases.

The Monetary Authority of Sin-
gapore, the Ministry of Finance and
the Ministry of National Develop-
ment said in a joint statement Mon-
day that the government will intro-
duce three new measures to
“temper sentiments” in the private-
property market and “encourage
greater financial prudence among
property purchasers.”

These moves include increasing
the holding period for the imposi-
tion of the sellers’ stamp duty intro-
duced earlier this year to three
years from one year.

Property buyers with outstand-
ing loans on one or more properties
must pay a bigger portion in
cash—at least 10% of the value, up
from 5%—and borrow only up to
70% for the purchase, down from
80%.

“We took steps last year and ear-
lier this year to cool the private-
property market, but prices are still
going up. This is engaging our at-
tention,” Prime Minister Lee Hsien
Loong said during his National Day
Rally speech Sunday ahead of the
official announcement.

He also said Singapore would
limit the number of its foreign
workers to a third of the working

population. About 80,000 foreign
workers will be added in 2010,
fewer than the 100,000 estimated
earlier, he said.

“We have moved fast over the
past five years,” he said. “But now I
think we should consolidate, slow
down the pace. We can’t continue
like this, increasing the population
by 100,000, 150,000 a year indefi-
nitely.”

The move touches on a hot-but-
ton issue in Singapore, where for-
eign workers have long had a major
role but where rising prices and
wage pressure are beginning to fuel
discontent in the tightly controlled
city-state.

The real-estate moves are the
latest by an Asian economy to rein
in property prices as growth rates
jump past the U.S. and Europe.
China has taken steps to curb prices,
while Hong Kong earlier this month
tightened mortgage limits.

Mr. Lee said Singapore’s econ-
omy has recovered strongly from
the global economic crisis and reit-
erated that it will grow between 13%
and 15% this year.

He also said Singapore will limit
the number of foreign workers. He
said a levy of about 300 Singapore
dollars (about $222) that employers
pay to the government each month
for any foreign blue-collar worker
they employ will be increased to
manage the flow of immigration,
but he didn’t say by how much.

—Sam Holmes
contributed to this article.

BY COSTAS PARIS
AND GAURAV RAGHUVANSHI
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China, North Korea emphasize bond
SEOUL—North Korean dictator

Kim Jong Il met Chinese President
Hu Jintao during his five-day visit to
northeast China, the Chinese gov-
ernment confirmed Monday night as
Mr. Kim left the country, in a sur-
prise get-together that underscored
the two nations’ bond as they cope
with pressure from the U.S. and oth-
ers to act more responsibly.

The meeting wasn’t expected to
lead to any substantive change in
North Korea’s isolationist behavior.
Instead it highlighted Mr. Kim’s de-
pendence on China, his country’s
chief political ally and economic
benefactor, as he pursues more time
and money for his regime—and the
possibility of transferring power to
his son—while dealing from a posi-
tion weakened by his own illness, in-
ternal strife and international con-
demnation over weapons testing and
other provocations.

The announcement that Messrs.
Kim and Hu had met led what ap-
peared to be a coordinated public-
relations push by China on Monday,
with stories in several media outlets
praising the China-North Korea rela-
tionship while also saying Beijing
shouldn’t be held responsible for
Pyongyang’s actions.

The meeting happened Friday,
though China, as has been its prac-
tice with Mr. Kim’s previous visits,
waited until the North Korean leader
left to say he had been in the coun-
try at all.

In reports of the Kim-Hu meet-
ing, China’s state media said that
Mr. Kim wanted a resumption of the
six-nation talks aimed at aimed at
persuading North Korea to give up
its pursuit of nuclear weapons. The
reports also hinted that Mr. Kim was
interested in the economic overhauls
that opened China to the world,
though they didn’t say he endorsed
or would follow them.

Mr. Kim for years has resisted re-
quests of Chinese leaders to open up
North Korea’s economy. Late last
year, his regime tried to clamp down
on market activities, such as North
Koreans running food stalls and
other small businesses, but halted
the effort when the government
couldn’t feed people.

Mr. Hu, in turn, said on state TV
that China should expand its eco-

nomic cooperation with North Ko-
rea. Since Mr. Kim’s entourage was
spotted in China on Thursday, ana-
lysts have speculated that one rea-
son he made the trip was to seek
more money and assistance for the
impoverished North. In addition to
chronic food shortages, summer
floods hit especially hard this year.

Analysts also speculated that Mr.
Kim brought his heir apparent, son
Kim Jong Eun, to meet Chinese offi-
cials ahead of a political meeting in
Pyongyang next week that may be
the son’s public debut in North Ko-
rea. The Chinese news reports about
the visit didn’t mention the son,
however. Mr. Kim began to pursue a
succession scheme after suffering a
stroke-like illness two years ago.

Mr. Kim’s entourage twice during
the trip stopped in places associated
with his father, North Korean
founder Kim Il Sung, in moves that
were likely intended to highlight the
importance of the Kim family as an-
other potential succession looms.

For outside diplomats, the great-
est significance of the trip is the
symbolism of Messrs. Kim and Hu
going to great lengths to meet each
other in the aftermath of criticism

both countries faced following the
sinking of a South Korean naval ship
this year, an incident that South Ko-
rea, the U.S. and others blame on a
North Korean attack.

China has refused to blame North
Korea publicly for the sinking, which
killed 46 South Korean sailors, or to
examine the results of the South Ko-
rea-led investigation.

Instead, North Korea and China
have, since late May when the probe
first produced the accusation against
North Korea, called for the resump-
tion of the six-party denuclearization
talks. The talks began in 2003, pro-
ducing two agreements that North
Korea dragged out and ultimately
failed to keep. Pyongyang formally
walked away from the talks last year.

Japan, South Korea and the U.S.
have said North Korea damaged the
potential for the talks with its attack
on the South Korean ship. As well,
the U.S. wants North Korea to live
up to the agreements it previously
made in the talks.

“Vague references to the six-
party talks have little persuasive
power from a U.S. perspective,” says
Gordon Flake, a Korea specialist and
executive director at the Mansfield

Foundation, an independent organi-
zation in Washington that promotes
dialogue between the U.S. and Asian
countries.

Mr. Flake said Mr. Kim’s regime,
in statements made in its internal
media, defines the denuclearization
effort differently than the other
countries in the talks. In a stance
that Washington rejects, North Ko-
rea wants recognition as a nuclear
power and wants the talks to cover
America’s own disarmament and the
removal of U.S. protection and
troops from South Korea.

Some observers have little hope
that China will change its approach
to Pyongyang. “China is backing this
regime to the bitter end and then
supporting the transition to Kim’s
successor to ensure China’s inter-
ests,” says Victor Cha, a former U.S.
negotiator in the talks who is now a
professor at Georgetown University.

Others note that China may have
been able obtain new terms from
North Korea for resuming the talks,
though it made no mention of them,
and that time is on North Korea’s
side since diplomats generally prefer
talks to no talks.

“The bar for diplomacy in other

regions is performance. In Northeast
Asia, attendance, just getting the par-
ties together, is achievement itself,”
said John Park, Asia analyst at the
U.S. Institute for Peace, a govern-
ment-funded research center in
Washington. He added, “We’re very,
very far away from denuclearization.”

The message to restart the talks
was also given last week by a differ-
ent North Korean official to former
U.S. President Jimmy Carter when
Mr. Carter went to Pyongyang to re-
trieve a U.S. teacher who entered
North Korea illegally in January. Mr.
Kim skipped the chance to meet Mr.
Carter to go to China instead.

Mr. Kim’s trip was unusual for
the secretive leader, who, before a
trip to China in May, hadn’t ven-
tured from North Korea since 2006.
He doesn’t like to fly and travels by
a train that is easily monitored by
satellite by foreign governments. His
entourage is typically tracked on the
ground by reporters who follow the
highly visible security cordons that
go up along his route.

On Monday, South Korean and
Japanese news agencies reported
the action as Mr. Kim’s train trav-
eled from Harbin, the capital of
China’s most northeastern province,
Heilongjiang, to a smaller city called
Mudanjiang and then down to the
border crossing at Tumen.

Mr. Kim called himself a “wit-
ness” to the success of China’s “re-
form and opening up,” Chinese tele-
vision reported, but it was unclear
whether that meant the North would
follow that model. Last year, Chinese
Premier Wen Jiabao, in a visit to
Pyongyang, proposed development
projects valued at several billion
dollars to North Korea, but none
have gotten off the ground.

Monday, Chinese state media
rang with praise for North Korea.

One nationalist newspaper, the
Global Times, in an editorial called
the China-North Korea relationship
both “special” and “normal.”

“The biggest negative impact the
China-North Korea relationship has
on China is that the U.S, Japan and
South Korea all request that China
be responsible for North Korea’s ‘ir-
rational behaviors,’” the newspaper
wrote. “However, China has no abil-
ity to shoulder such responsibility.”

—Kersten Zhang and Bai Lin
contributed to this article.

BY EVAN RAMSTAD

North Korean leader Kim Jong Il, left, shakes hands with Chinese President Hu Jintao in Changchun, China, Friday.
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Tensions flare in Australian political talks
SYDNEY—Discussions to form a

minority government in Australia
have grown tense after a key inde-
pendent lawmaker Monday detailed
allegations of intimidation tactics by
members of the opposition coali-
tion—including a phone call alleg-
edly placed to a lawmaker’s wife by
someone claiming to be the
devil—in what he said is a bid to de-
rail talks and force fresh elections.

The claims have their roots in
lacrimony that exists between three
nonparty lawmakers who could hold
the balance of power in the lower
house—Robert Oakeshott, Bob Kat-
ter and Tony Windsor—and some
lawmakers in the opposition Liberal-
National coalition. The sniping could
influence which side the indepen-
dents support.

The three lawmakers are all for-
mer members of the rural-based Na-
tional Party, the junior member of

the coalition.
With Prime Minister Julia Gillard

of the ruling Labor party and oppo-
sition leader Tony Abbott separately
courting the independents in a bid
to form a government, the public
airing of the accusations could
prove a distraction to negotiations.

Some have been predicting a
government could be formed by this
weekend. But the latest develop-
ments raise the potential for a delay
or for negotiations with both sides
to collapse, which could mean Aus-
tralians are forced to return soon to
the polls.

While the chaos could in theory
favor the center-left Labor govern-
ment, there are potential stumbling
blocks with some independents to
navigate, including Labor’s plan for
a tax on mining-sector profits.

At the center of the row is an al-
legation by Mr. Oakeshott that a
lawmaker placed a phone call to his
wife Friday, claiming to be the devil.

Mr. Oakeshott said the call,
alongside other calls and a “smear”
campaign he said the National Party
has been running against him, is
part of an effort to disrupt negotia-

tions and force a new election.
Mr. Oakeshott didn’t name the

lawmaker, but said a lawmaker had
called to apologize for the incident.
A spokesman for the lawmaker

wasn’t immediately available for
comment.

Fellow independent Mr. Windsor
said his office had been subjected to
a barrage of abusive phone calls,
while one Liberal lawmaker had
called his office in a threatening
manner.

Mr. Abbott has said he expects
coalition lawmakers to act in a re-
spectful fashion.

National Party leader Warren
Truss said he wasn’t aware of any
smear campaign against Mr. Oake-
shott and said he hadn’t been party
to spreading any rumors.

The Aug. 21 election has—on a
provisional vote count—left Labor
and the conservative opposition
with 72 seats apiece in the 150-seat
lower house, short of the 76 needed
to govern outright. There is one
Greens Party lawmaker, one Nation-
als lawmaker who has declared him-
self independent, and there are four
nonparty lawmakers.

BY ENDA CURRAN

Robert Oakeshott, a nonparty lawmaker, giving a speech in Canberra.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 08/27 USD 9.44 -9.0 -1.8 -11.3
Am Blend Portfolio I US EQ LUX 08/27 USD 11.15 -8.8 -1.2 -10.7
Am Growth A US EQ LUX 08/27 USD 27.38 -12.4 -1.6 -5.8
Am Growth B US EQ LUX 08/27 USD 22.87 -12.9 -2.6 -6.8
Am Growth I US EQ LUX 08/27 USD 30.51 -11.9 -0.7 -5.1
Am Income A US BD LUX 08/27 USD 8.89 9.0 16.0 10.7
Am Income A2 US BD LUX 08/27 USD 20.85 9.5 16.0 10.6
Am Income B US BD LUX 08/27 USD 8.89 8.6 15.2 9.8
Am Income B2 US BD LUX 08/27 USD 17.89 9.0 15.2 9.9
Am Income I US BD LUX 08/27 USD 8.89 9.4 16.7 11.3
Emg Mkts Debt A GL BD LUX 08/27 USD 16.66 11.1 21.3 14.1
Emg Mkts Debt A2 GL BD LUX 08/27 USD 22.44 11.6 21.2 14.2

Emg Mkts Debt B GL BD LUX 08/27 USD 16.66 10.5 20.2 13.1
Emg Mkts Debt B2 GL BD LUX 08/27 USD 21.48 11.0 20.1 13.1
Emg Mkts Debt I GL BD LUX 08/27 USD 16.66 11.4 21.9 14.7
Emg Mkts Growth A GL EQ LUX 08/27 USD 33.80 -2.5 16.4 -3.1
Emg Mkts Growth B GL EQ LUX 08/27 USD 28.46 -3.1 15.2 -4.1
Emg Mkts Growth I GL EQ LUX 08/27 USD 37.68 -1.9 17.3 -2.3
Eur Growth A EU EQ LUX 08/27 EUR 7.28 3.6 10.8 -5.5
Eur Growth B EU EQ LUX 08/27 EUR 6.50 2.8 9.6 -6.4
Eur Growth I EU EQ LUX 08/27 EUR 7.98 4.0 11.8 -4.7
Eur Income A EU BD LUX 08/27 EUR 6.95 8.9 16.7 10.3
Eur Income A2 EU BD LUX 08/27 EUR 14.09 9.5 16.7 10.4
Eur Income B EU BD LUX 08/27 EUR 6.95 8.4 16.0 9.5
Eur Income B2 EU BD LUX 08/27 EUR 13.04 8.9 15.8 9.5
Eur Income I EU BD LUX 08/27 EUR 6.95 9.2 17.3 10.8
Eur Strat Value A EU EQ LUX 08/27 EUR 8.25 -3.3 0.7 -12.3
Eur Strat Value I EU EQ LUX 08/27 EUR 8.48 -3.0 1.4 -11.6
Eur Value A EU EQ LUX 08/27 EUR 8.89 -3.4 1.8 -8.9
Eur Value B EU EQ LUX 08/27 EUR 8.12 -4.0 0.7 -9.8
Eur Value I EU EQ LUX 08/27 EUR 10.32 -2.8 2.7 -8.2
Gl Balanced (Euro) A EU BA LUX 08/27 USD 14.58 NS NS NS
Gl Balanced (Euro) B EU BA LUX 08/27 USD 14.11 NS NS NS
Gl Balanced (Euro) C EU BA LUX 08/27 USD 14.44 NS NS NS
Gl Balanced (Euro) I EU BA LUX 08/27 USD 14.91 NS NS NS
Gl Balanced A US BA LUX 08/27 USD 15.91 -3.5 2.6 -5.5
Gl Balanced B US BA LUX 08/27 USD 15.03 -4.1 1.6 -6.4
Gl Balanced I US BA LUX 08/27 USD 16.58 -3.0 3.4 -4.8
Gl Bond A US BD LUX 08/27 USD 9.73 7.8 11.2 8.8
Gl Bond A2 US BD LUX 08/27 USD 17.30 8.1 11.2 8.7
Gl Bond B US BD LUX 08/27 USD 9.73 7.2 10.1 7.7
Gl Bond B2 US BD LUX 08/27 USD 15.05 7.3 10.0 7.6
Gl Bond I US BD LUX 08/27 USD 9.73 8.1 11.7 9.4
Gl Conservative A US BA LUX 08/27 USD 14.76 0.5 4.7 0.1

Gl Conservative A2 US BA LUX 08/27 USD 17.01 0.5 4.7 0.1
Gl Conservative B US BA LUX 08/27 USD 14.73 -0.2 3.7 -0.9
Gl Conservative B2 US BA LUX 08/27 USD 16.05 -0.2 3.7 -0.9
Gl Conservative I US BA LUX 08/27 USD 14.86 0.9 5.6 0.9
Gl Eq Blend A GL EQ LUX 08/27 USD 10.40 -10.8 -3.3 -15.5
Gl Eq Blend B GL EQ LUX 08/27 USD 9.70 -11.4 -4.2 -16.3
Gl Eq Blend I GL EQ LUX 08/27 USD 11.03 -10.3 -2.5 -14.8
Gl Growth A GL EQ LUX 08/27 USD 37.95 -9.4 -0.3 -15.6
Gl Growth B GL EQ LUX 08/27 USD 31.47 -10.0 -1.3 -16.5
Gl Growth I GL EQ LUX 08/27 USD 42.36 -9.0 0.5 -14.9
Gl High Yield A US BD LUX 08/27 USD 4.51 9.1 24.1 11.5
Gl High Yield A2 US BD LUX 08/27 USD 10.16 9.7 24.1 11.4
Gl High Yield B US BD LUX 08/27 USD 4.51 8.4 22.8 10.2
Gl High Yield B2 US BD LUX 08/27 USD 16.23 9.1 23.0 10.3
Gl High Yield I US BD LUX 08/27 USD 4.51 9.4 24.8 12.3
Gl Thematic Res A GL EQ LUX 08/27 USD 14.04 -4.7 5.7 1.7
Gl Thematic Res B GL EQ LUX 08/27 USD 12.20 -5.4 4.6 0.7
Gl Thematic Res I GL EQ LUX 08/27 USD 15.73 -4.3 6.5 2.5
Gl Value A GL EQ LUX 08/27 USD 9.82 -11.8 -5.7 -15.2
Gl Value B GL EQ LUX 08/27 USD 8.96 -12.5 -6.7 -16.1
Gl Value I GL EQ LUX 08/27 USD 10.50 -11.4 -4.9 -14.5
India Growth A EA EQ LUX 08/27 USD 134.85 6.3 27.0 NS
India Growth AX EA EQ LUX 08/27 USD 118.10 6.5 27.3 14.5
India Growth B EA EQ LUX 08/27 USD 140.33 5.6 25.7 NS
India Growth BX EA EQ LUX 08/27 USD 100.28 5.7 26.0 13.4
India Growth I EA EQ LUX 08/27 USD 122.79 6.8 27.9 15.0
Int'l Health Care A OT EQ LUX 08/27 USD 125.67 -8.6 0.7 -8.1
Int'l Health Care B OT EQ LUX 08/27 USD 105.30 -9.2 -0.3 -9.0
Int'l Health Care I OT EQ LUX 08/27 USD 138.03 -8.1 1.5 -7.4
Int'l Technology A OT EQ LUX 08/27 USD 104.59 -5.2 8.3 -5.8
Int'l Technology B OT EQ LUX 08/27 USD 90.03 -5.9 7.3 -6.8
Int'l Technology I OT EQ LUX 08/27 USD 117.89 -4.7 9.2 -5.1

Japan Blend A JP EQ LUX 08/27 JPY 5334.00 -11.5 -14.5 -18.7
Japan Growth A JP EQ LUX 08/27 JPY 5050.00 -14.0 -16.9 -20.3
Japan Growth I JP EQ LUX 08/27 JPY 5224.00 -13.6 -16.2 -19.7
Japan Strat Value A JP EQ LUX 08/27 JPY 5641.00 -7.8 -11.0 -16.9
Japan Strat Value I JP EQ LUX 08/27 JPY 5822.00 -7.3 -10.3 -16.2
Real Estate Sec. A OT EQ LUX 08/27 USD 14.69 2.4 11.0 -5.9
Real Estate Sec. B OT EQ LUX 08/27 USD 13.34 1.7 9.9 -6.8
Real Estate Sec. I OT EQ LUX 08/27 USD 15.87 2.9 11.9 -5.1
Short Mat Dollar A US BD LUX 08/27 USD 7.33 2.5 7.2 2.3
Short Mat Dollar A2 US BD LUX 08/27 USD 10.06 2.8 7.0 2.3
Short Mat Dollar B US BD LUX 08/27 USD 7.33 2.3 6.7 1.9
Short Mat Dollar B2 US BD LUX 08/27 USD 9.98 2.5 6.5 1.8
Short Mat Dollar I US BD LUX 08/27 USD 7.33 2.8 7.8 2.9
US Thematic Portfolio A EUR H US EQ LUX 08/27 EUR 14.91 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 08/27 EUR 14.89 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 08/27 EUR 14.90 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 08/27 EUR 14.92 NS NS NS
US Thematic Research A US EQ LUX 08/27 USD 8.30 -2.7 3.2 -6.0
US Thematic Research B US EQ LUX 08/27 USD 7.59 -3.3 2.2 -6.9
US Thematic Research I US EQ LUX 08/27 USD 8.98 -2.2 4.1 -5.2

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 08/27 GBP 7.69 -6.7 3.7 -2.7
Andfs. Borsa Global GL EQ AND 08/27 EUR 6.00 -7.6 0.0 -12.6
Andfs. Emergents GL EQ AND 08/27 USD 16.03 -7.6 9.2 -2.6

FUND SCORECARD
US Large-Cap Blend Equity
Funds that are fairly representative of the U.S. large-cap equity market. At least 75% of total assets are
invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
August 30, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 Oak Tree Ahead Wealth USDLIE 17.27 49.59 17.13 5.32
Value Growth North Amer Solutions AG

NS Amundi ETF Amundi Investment EURFRA 11.94 33.98 NS NS
Leveraged MSCI USA Daily A Solutions

3 Allianz Allianz Global EURFRA 12.48 27.25 2.25 -1.45
Amériques StocksPLUS A/I Investors France

3 Seri-Value IFM Independent USDLIE 12.19 27.07 0.65 -3.51
America Equity (USD) Fund Management AG

NS Hereford Hereford Funds USDLUX 12.77 24.92 NS NS
DGHM US All-Cap Value A

5 LGT Multi LGT Capital USDLIE 11.35 23.64 1.89 -0.97
Manager Eq North Amer USD B Management AG

3 Reyl (LUX) Reyl Asset USDLUX 10.70 23.09 -2.32 -2.23
GF North Amer Equities B Management

NS Sydinvest Sydinvest DKKDNK 12.99 22.64 -5.04 -4.57
USA

NS Degroof Banque Degroof EURBEL 9.11 22.52 -0.63 NS
DBI-RDT US Diversified A

NS Uni-Global Unigestion USDLUX 13.75 22.09 0.12 NS
Minimum Variance US B1

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 07/30 USD 2135.40 26.3 57.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 07/30 EUR 98.78 -2.2 -0.4 -10.9
D'Auriol Opp F3 EUR EU MM CYM 04/30 EUR 975.88 -1.3 0.6 -13.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 07/30 EUR 199.01 2.0 11.6 -3.2
Horseman EurSelLtd USD EU EQ GBR 07/30 USD 209.50 3.8 13.3 -2.8
Horseman Glbl Ltd EUR GL EQ CYM 07/30 USD 352.78 -4.8 -9.8 -8.0
Horseman Glbl Ltd USD GL EQ CYM 07/30 USD 352.78 -4.8 -9.8 -8.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 07/30 EUR 89.93 -2.0 9.2 -9.6
Special Opp Inst EUR OT OT CYM 07/30 EUR 85.30 -1.7 9.9 -9.1
Special Opp Inst USD OT OT CYM 07/30 USD 97.01 -1.6 10.3 -7.1
Special Opp USD OT OT CYM 07/30 USD 94.62 -2.0 9.5 -7.7

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 07/30 CHF 109.55 -1.1 3.3 -4.5
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 07/30 GBP 131.16 -0.7 4.2 -4.2
GH Fund Inst USD OT OT GGY 07/30 USD 111.21 -0.5 4.6 -2.2
GH FUND S EUR OT OT CYM 07/30 EUR 127.86 -0.1 5.1 -3.2
GH FUND S GBP OT OT GGY 07/30 GBP 132.79 0.1 5.4 -3.1
GH Fund S USD OT OT CYM 07/30 USD 149.97 -0.2 5.2 -1.7
GH Fund USD OT OT GGY 07/30 USD 271.15 -0.9 3.8 -3.0
Hedge Investments OT OT JEY 06/18 USD 140.42 NS 7.7 NS
Leverage GH USD OT OT GGY 07/30 USD 116.67 -3.1 5.5 -9.9
MultiAdv Arb CHF Hdg OT OT JEY 07/30 CHF 95.86 1.4 6.3 -6.2
MultiAdv Arb EUR Hdg OT OT JEY 07/30 EUR 104.70 1.7 7.1 -5.6
MultiAdv Arb GBP Hdg OT OT JEY 07/30 GBP 113.03 1.8 7.3 -6.0
MultiAdv Arb S EUR OT OT CYM 07/30 EUR 112.81 2.4 8.4 -4.6
MultiAdv Arb S GBP OT OT CYM 07/30 GBP 118.25 2.6 8.8 -4.7
MultiAdv Arb S USD OT OT CYM 07/30 USD 128.87 2.4 8.5 -2.9
MultiAdv Arb USD OT OT JEY 07/30 USD 197.19 1.6 7.1 -4.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 07/16 EUR 96.30 -3.0 0.7 NS
Asian AdvantEdge OT OT JEY 07/30 USD 177.87 -2.7 -1.4 -3.3
Emerg AdvantEdge OT OT JEY 07/30 USD 163.74 -2.2 1.7 -5.4
Emerg AdvantEdge EUR OT OT JEY 07/30 EUR 90.97 -2.4 1.4 -7.4
Europ AdvantEdge EUR OT OT JEY 07/30 EUR 129.15 -2.7 3.7 -2.2
Europ AdvantEdge USD OT OT JEY 07/30 USD 136.90 -2.9 3.7 -1.3
Real AdvantEdge EUR OT OT JEY 07/30 EUR 102.04 -5.7 -2.0 NS
Real AdvantEdge USD OT OT JEY 07/30 USD 102.45 -5.4 -1.6 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 07/30 USD 142.06 1.3 -1.6 -1.1
Trading AdvantEdge EUR OT OT GGY 07/30 EUR 128.70 1.0 -2.0 -1.1
Trading AdvantEdge GBP OT OT GGY 07/30 GBP 136.65 1.5 -1.3 -0.4

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 08/13 USD 380.00 3.0 36.6 -20.8
Antanta MidCap Fund EE EQ AND 08/13 USD 755.80 6.5 63.6 -24.0
Meriden Opps Fund GL OT AND 07/28 EUR 45.84 -23.6 -38.4 -33.7
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 06/30 EUR 1005.35 6.4 10.3 NS
Winton Evolution GBP Cls G GL OT CYM 06/30 GBP 1011.40 6.6 10.9 NS
Winton Evolution USD Cls F GL OT CYM 06/30 USD 1275.60 6.4 10.6 1.8
Winton Futures EUR Cls C GL OT VGB 06/30 EUR 210.02 3.7 7.7 3.3
Winton Futures GBP Cls D GL OT VGB 06/30 GBP 227.05 3.7 8.1 3.8
Winton Futures JPY Cls E GL OT VGB 06/30 JPY 14875.01 5.2 8.9 2.4
Winton Futures USD Cls B GL OT VGB 06/30 USD 747.03 3.8 8.1 3.1

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 07/31.00 USD1402.43 7.4 -12.7 -6.5

Europe, U.S. stocks
face August losses

LONDON—European shares
weakened, as investors digested
Genzyme’s rejection of a buyout bid
from Sanofi-Aventis, as well as a
stronger-than-expected uptick in
U.S. consumer spending.

The Stoxx Europe 600 index
ended fractionally lower at 251.16 as
a follow-through rally from Federal
Reserve Chairman Ben Bernanke’s
promise on Friday to do everything
necessary to keep the U.S. economic
recovery on track petered out.

With one trading day left in Au-
gust, the index is down 1.6%.

In the U.S., the Dow Jones Indus-
trial Average shed 140.92 points, or
1.4%, to 10009.73. That leaves the
blue-chip index off 4.4% for the
month with one day left, and on
track for its third monthly loss in
the last four.

The Nasdaq Composite fell 1.6%
to 2119.97. The Standard & Poor’s
500-stock index lost 1.5% to 1048.92.

While weak personal-income and
manufacturing data overshadowed
another flurry of deal activity in the
U.S., the euro area received fresh
evidence that the recovery there re-
mains on track. The economic senti-
ment indicator continued to im-
prove in August after a surge in
July.

Among national indexes, Ger-
many’s DAX 30 index shed 0.7% to
5912.41 and France’s CAC-40 index

fell 0.6% to 3487.01. The U.K. market
was closed for a holiday.

“It’s hard for the market to find
a clear direction right now because
it’s stuck between two ideas,” said
Philippe Gijsels, head of research at
BNP Paribas Fortis Global Markets.
On the one hand, there is wide-
spread fear of a global economic
slowdown, particularly in the U.S.,
he explained; and on the other hand,
there’s a lot of quantitative easing
coming, with Mr. Bernanke making
very straightforward comments
about his willingness to intervene.

“That means that even bad eco-
nomic data can lift the markets as it
increases the likelihood of further
Fed intervention,” he said.

Late afternoon in New York, the
euro fell to $1.2666 from $1.2733,
and the dollar eased tot 84.68 yen
from 85.36 yen late Friday. The euro
was at 107.32 yen from 108.69 yen.
The U.K. pound fell to $1.5463 from
$1.5516. The dollar weakened to
1.0261 Swiss francs from 1.0297
Swiss francs.

In Asia, the Nikkei Stock Average
rose 1.8% as the Bank of Japan un-
veiled additional monetary-easing
steps to bolster the country’s ane-
mic economic recovery and try to
combat the yen’s rise.

In major stock-market action:
Sanofi-Aventis rose 0.7% in Paris af-
ter the drug maker disclosed an un-
solicited offer to buy U.S. biotech-
nology company Genzyme for $18.5

billion. Genzyme, which rejected the
approach, climbed 3.4%.

Engine maker Safran fell 2.3%
after French newspaper La Tribune
reported it is preparing a formal bid
for airplane-seats specialist Zodiac
Aerospace and willing to pay a pre-
mium of as much as 35%. Late in the
session, Safran said it isn’t prepar-
ing an offer. But Zodiac shares still

surged more than 10%.
Infineon Technologies fell 3.7%

as it agreed to sell its wireless busi-
ness to U.S. chip giant Intel. Com-
merzbank analyst Thomas Becker
said in a note to clients that the $1.4
billion purchase price, while reason-
able, “might be below ambitious
market expectations.” Intel shed
2.2%.

BY AUDE LAGORCE

H-P adds
$10 billion
to buyback
program

Hewlett-Packard Co. will add
$10 billion to its share-buyback pro-
gram, a move that comes as the
computer maker struggles through
a turbulent month that has seen the
resignation of its chief executive
and a 17% slide in its share price.

On Monday, H-P, Palo Alto, Calif.,
said its board of directors had au-
thorized an expansion of the exist-
ing $8 billion plan, which was an-
nounced in November 2009. The
move is designed to offset the im-
pact of shares being issued to em-
ployees, the company said.

“We plan to be active in repur-
chasing our shares,” Cathie Lesjak,
H-P’s chief financial officer and in-
terim chief executive, said in a
statement. The company plans to re-
purchase at least $3 billion worth of
shares during its fiscal fourth quar-
ter, which ends Oct. 31.

The action comes as H-P deals
with the aftermath of the unex-
pected resignation of former CEO
Mark Hurd, who left in the wake of
questions about his personal con-
duct. The departure of Mr. Hurd has
weighed on H-P and dragged its
stock price lower.

BY IAN SHERR
AND NATHAN BECKER




