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The Quirk

The former pinup actress
who can still make the
feathers fly. Page 29

Editorial
& Opinion

The end of ASBO Nation.
Page 12

U.S. presses
for Iraqi deal
before pullout

White House foreign-policy
experts are working against
the clock to break a deadlock
on forming a new government
in Iraq ahead of the end of the
U.S. combat mission in Au-
gust, amid a surge in violence
in the country.

U.S. President Barack
Obama, speaking to veterans
in Atlanta on Monday, reiter-
ated his determination to end
the combat mission by Aug.
31. “The hard truth is we have
not seen the end of American
sacrifice in Iraq,” Mr. Obama
said at the Disabled American
Veterans’ national convention.
“But make no mistake, our
commitment in Iraq is chang-
ing—from a military effort led
by our troops to a civilian ef-
fort led by our diplomats.”

Mr. Obama also reaffirmed
his support for the war in Af-
ghanistan, saying that despite
“huge challenges … we will
disrupt, we will dismantle and
we will ultimately defeat al
Qaeda.”

Mr. Obama’s remarks came
as Vice President Joe Biden’s
foreign-policy aides work in
Baghdad to break a five-
month standoff on forming a
new Iraqi government—a set-
back that wasn’t foreseen
when the administration for-
mulated its plans to pull
troops out of Iraq this month.

The Obama administra-
tion’s heightened efforts to
break the political deadlock in
Iraq are a marked contrast to
the seeming lack of urgency
displayed by politicians in
Baghdad.

Representatives from the
country’s major political blocs

have met in recent weeks but,
with the Muslim holy month
of Ramadan starting in a
week, Iraqi politicians say
they are no closer to forming
any political agreement.

Meanwhile, the security
situation in Iraq has deterio-
rated, a worry for the Obama
administration, which took of-
fice in early 2009 pledging a
responsible end to the war,
now in its seventh year.

July saw the biggest surge
in war-related fatalities in
Iraq in more than two years,
with 535 deaths, most involv-
ing Iraqi civilians, according
to official Iraqi figures. The
toll is the highest since May
2008, when 563 died. The
number of injuries surpassed
1,000 last month, again most
involving civilians.

The U.S. military disputed
Please turn to page 3

BY ELIZABETH WILLIAMSON
AND MARGARET COKER

HSBC Chairman Stephen Green said Monday in Hong Kong that emerging markets will remain the
bank’s priority for investments. HSBC reported that net profit more than doubled in the first six
months of the year. Its shares rose 5.3% in London. See related articles on pages 2, 17 and 32.

HSBC greets strong first-half results

Agence France-Presse/Getty Images

U.S. employees still waiting
for return of retirement perk

Roughly a year into the
current economic expansion,
U.S. corporations and their
shareholders are enjoying
surging profits and rising divi-
dends—yet many employees
are still waiting for the resto-
ration of one of their most im-
portant benefits, the 401(k)
match.

Hundreds of major employ-
ers in recent years have re-
duced or eliminated their con-

tributions to workers’ 401(k)
plans, which typically match
workers’ contributions up to a
certain percentage of pay and
are considered critical build-
ing blocks for retirement sav-
ings. A number of these em-
ployers said they hoped to
resume the match when busi-
ness improved. But so far,
these benefits have been re-
stored only sporadically.

FedEx Corp. last week
boosted its profit expectations
for the year to $4.60 to $5.20
a share, up from $4.40 to $5

previously, but said it is taking
roughly two years to fully re-
store the employer matching
contributions it cut in Febru-
ary 2009. FedEx had to ask ev-
eryone to “share the pain and
make sacrifices, because the
global economy was so slow,”
spokesman Jess Bunn said.

Rival United Parcel Ser-
vice Inc. raised its dividend
more than 4% earlier this year
but still hasn’t restored the
401(k) match it suspended in
early 2009. Since some work-

Please turn to page 24
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Wheat prices surge
amid fires in Russia

Wheat prices skyrocketed
Monday as news that wild-
fires are spreading over key
growing regions in Russia,
one of the world’s largest
wheat exporters, prompted in-
vestors to pour new money
into the markets.

Participants say the news
of Russia’s wheat woes is fuel-
ing fears of a repeat of prob-
lems in 2008, when a surge in
food prices sparked riots in
many countries.

But wheat prices are
climbing against a substan-

tially different backdrop,
meaning a run on food sup-
plies is unlikely this time
around. Inventories are abun-
dant, especially in the U.S.,
lessening the chances of a
food panic, analysts say.

Still, speculative buyers
seeking to catch the next
strong rally have flocked to
wheat over the past weeks.

� Russia declares state of
emergency ..................................... 5

� China and India dig in their
heels on supply .......................... 5

Internet meets television.
Say hello to smart TV.
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China’s choice:
trading growth
for efficiency

A slowdown in China’s factories
may prove more than just a sea-
sonal matter, if Beijing’s plans to cut
energy use trump its desire to keep
growth motoring ahead.

China’s official purchasing-man-
agers index fell in July to its lowest
level since February 2009. Econo-
mists were quick to attribute this to
seasonal factors, such as the annual
summer overhaul for China’s facto-
ries: July PMI readings tend to be
about one point lower than the pre-
vious month’s, Goldman Sachs says,
as they were this year.

But this highlights a looming is-
sue: the impact on economic growth
of China’s plan to cut energy inten-
sity—or the amount of energy used
to produce each dollar of gross do-
mestic product—by 20% between
2006 and 2010. In 2007, the latest
year for which comparative data is
available, China’s energy intensity
was 4.2 times that of Organization
for Economic Cooperation and De-
velopment nations, U.S. Energy In-
formation Administration data
show. China’s in danger of falling
short of its goals. Energy intensity
fell by 15.61% from 2006 to 2009,
but rose in the first quarter of 2010.

The energy-hungry heavy-indus-
try sector is going to have to bear
the brunt of any catch-up. Closing
down inefficient plants is a quicker
fix than making technological up-
grades. Tao Wang, China economist
at UBS, estimates Beijing will have
to accept a two-percentage-point re-
duction in second-half GDP growth
if it wants to hit the energy effi-
ciency target. That, she says, would
help take second-half growth to
8.8% year-on-year or even lower,
down from 11.1% in the first half.

True, there is always the chance
of changes to past data to make the
five-year-plan targets less challeng-
ing. Last month Beijing revised its
energy-intensity reduction rates up-
ward for each of the years 2006-9.

Data revisions, though, are un-
likely to get Beijing fully off the
hook of a dilemma of its own mak-
ing. —Andrew Peaple

Disney’s ‘when you wish upon a deal...’
There is no magic formula for

success with mergers and acquisi-
tions—even at the Magic Kingdom.

Walt Disney’s $563 million agree-
ment last week to purchase social-
gaming company Playdom brings to
$12.6 billion the amount the enter-
tainment company has laid out on
premium-priced acquisitions over the
past five years, including Pixar and
Marvel Entertainment. That sets Dis-
ney apart from many of its entertain-
ment peers, such as Time Warner
and Viacom, which seem to be taking
a more careful approach to M&A af-
ter unhappy experiences over the
past 20 years.

So far the returns on Disney’s
deals look distinctly ordinary. Take
Pixar. Netting out cash and invest-
ments on the animation studio’s bal-
ance sheet, which reduced the pur-
chase cost to $6.4 billion, Disney paid
about 30 times its 2005 operating
profit of $215 million. Given that the
box-office performance of Pixar re-

leases since the deal haven’t been ap-
preciably better than before, it is
doubtful earnings have risen signifi-
cantly. Even profit of $300 million
would suggest an annual return on
investment as low as 5%.

The benefits arguably go further
than short-term profits. The deal
kept the animation company, whose
distribution deal with Disney was ex-
piring, in the family. That was cru-
cial. As Disney chief Robert Iger has
noted, the company suffered a “10-
year drought” in animation aside
from Pixar before 2005.

Then there is last year’s $4.2 bil-
lion Marvel purchase. Marvel gave
Disney a portfolio of comic-book
characters that could be developed,
although most of Marvel’s better-
known characters, including Spider-
Man, are licensed to rivals. That lim-
its Disney’s ability to exploit them.
Yet Disney still paid 23 times Mar-
vel’s expected 2010 earnings.

In trying to get a piece of the lat-

est Web fad, social gaming, the Play-
dom deal is reminiscent of Disney’s
2007 purchase of Club Penguin En-
tertainment. The “online virtual
world for children” cost Disney $350
million upfront, with commitments
to pay another $350 million if certain

earnings targets were met through
2009. Those extra payments weren’t
made, however, suggesting the busi-
ness has fallen short of expectations.
Indeed, when it was acquired, Club
Penguin’s U.S. traffic was surging.
But it peaked in December 2008 and
has since dropped 25%, according to
comScore. Even if the social-gaming
fad doesn’t fall out of fashion like
Club Penguin, it isn’t clear how game
makers can actually make much
money from it. Disney hopes Play-
dom will give it expertise in an im-
portant new area. But it is right now
a very speculative investment.

The strategic thinking behind
these deals makes sense. But Disney
too often appears to be overpaying.
With this in mind, the magic of Dis-
ney is that investors continue to pay
a premium valuation for Disney
stock, which trades at nearly 17
times this year’s expected earnings,
well above its peers.

—Martin Peers

Earnings tell a story of two lenders
Two European banks lit up mar-

kets Monday with better-than-ex-
pected results. Both HSBC and BNP
Paribas beat expectations thanks to
sharp falls in impairment charges.
But it is the French bank that offers
the more compelling investment
story.

HSBC’s 30% increase in underly-
ing pretax profit to $7.4 billion was
largely attributable to a steep de-
cline in impairments, particularly in
the U.S. The other major contributor
was the global banking and markets
division, which delivered revenue of
$10.9 billion, its second-highest half-
yearly performance ever. But it isn’t
clear how much of the division’s
$5 billion profit before tax was at-
tributable to gains on the bank’s vast
liquidity pool, which will have bene-
fited from the recent strength of
high-quality sovereign bonds.

BNP Paribas also experienced a
halving in loan-loss provisions com-
pared with the first half of 2009,
helping mask a sharp decline in in-

vestment banking revenue as it cut
risk and hedged equity-derivative
positions during the recent market
volatility. As a result, the French
bank reported second-quarter earn-
ings of €2.1 billion ($2.7 billion), up
31% from last year.

But BNP offers the more intrigu-

ing growth prospects. Unlike HSBC,
which raised equity during the crisis
to fill a hole caused by a disastrous
top-of-the-cycle deal, BNP raised eq-
uity to pay a rock-bottom price for
Fortis’s Belgian assets. That integra-
tion is running ahead of schedule,
with synergies likely to follow as
BNP extends its model of focusing on
retail and corporate customers in
Europe’s wealthiest markets.

Meanwhile HSBC has proved curi-
ously unable to translate its position
in the world’s fastest-growing
emerging markets into strong reve-
nue growth. Its liquidity position,
with a loan-to-deposit ratio of 80%,
is also a drag on margins while in-
terest rates remain low.

This difference is reflected in
HSBC’s first-half return on equity of
9.7%, compared with 13.7% at BNP
Paribas. Yet the French bank trades
at just 1.25 times 2009 book value,
compared with HSBC at 2.1 times.
That looks too cheap.

—Simon Nixon

To infinity and beyond
Share performance, weekly data

Source: WSJ Market Data Group
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It isn’t just Ben Bernanke wres-
tling with “unusual uncertainty”
about the economy. With debates
raging over stimulus versus auster-
ity and deflation versus inflation,
investors are ever more polarized.
A case in point: Nomura’s latest
survey shows an almost perfect
split of opinion on where the euro
will end the year. Virtually equal
numbers of investors chose “above
$1.35,” “below $1.20” and every
five-cent range in between.

i i i

Heading for the beach, it seems,
was the best strategy for July. The
best-performing developed stock
markets for the month were in
Greece, posting a gain of 28.9%,
and Spain, up 20.6%, according to
data from S&P Indices. That out-
shone the leading lights of the
emerging markets and was way
ahead of fiscally prudent Germany.
But there is still catching up to do:
Greece remains down 32.3% for the
year, and Spain 20.2%.
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Remember: Profits equal prosperity

Politicians may
express distaste
for what some
categorize as
banks’ “excessive”
profits but stock

markets Monday rejoiced in the
buoyant figures produced by two
of Europe’s biggest banks, HSBC
and BNP Paribas.

What politicians tend to forget
is that it is important that banks,
like any businesses, make profits.
Without them, they can’t pay the
dividends on which so many
investors rely. For the first half of
this year, HSBC alone will push
out $2.8 billion of dividends,
much of it headed into pension
funds that have suffered a nasty
shock from BP’s abruptly
abandoned payout.

Having been castigated over
their bonus arrangements, the
banks, particularly in the U.K., are
now being criticized for a
perceived failure to lend
sufficiently to business. Along
with Monday’s results came an
effort to counter that, with HSBC
saying that demand for loans in
the U.K. in the first half of 2010
had been a fifth lower, in volume
terms, than a year earlier.

But there was little emphasis
from either of those reporting
their good news about the
benefits their profits will confer
on very many individuals. Perhaps
the banks still harbor a few
qualms of their own about the
ratio between what money goes to
employees and what to owners. At
HSBC, employee compensation
and benefits were up from $9.2
billion to $9.8 billion, compared
with that $2.8 billion dividend.
Nevertheless, banks need to feel
brave enough to start shouting
about the importance of profits.

Michael Geoghegan, HSBC’s
chief executive, did at least
venture to point out in his printed
review of the numbers that “HSBC
recognises the importance of
dividend income to all our

shareholders”.
The bank intends that a

growing proportion of those
shareholders will be in China.
Once a change in the rules allows,
it is ready to become the first
international company to be listed
on the Shanghai stock exchange.
This would be a real return to its
roots for what was once the Hong
Kong and Shanghai Banking
Corporation. Earlier this year, Mr.

Geoghegan himself moved to Hong
Kong, demonstrating the shift in
the emphasis of the business.
Although the chairman and
finance director currently remain
in London, other bankers believe
that such a situation is unlikely to
persist indefinitely. Video-
conferencing has improved
enormously of late but the
optimum communication between
a chief executive and, particularly,
his finance director, probably
benefits from being in the same
time zone.

For the time being, however,
HSBC remains a British bank with
a determined strategy of
rebalancing its assets toward the
emerging markets and, in

particular, China. It estimates that
mainland China’s total trade flows
with the rest of the world will
grow by some 13% a year over the
next five years, to hit $5 trillion,
and it is positioning itself to reap
the benefits. In the last year, half
of its new commercial banking
customer growth in Hong Kong
came from mainland Chinese
companies expanding overseas.

But HSBC is not betting solely
on China’s success. Its HSBC
Amanah business claims to be the
largest and most comprehensive
Islamic proposition of any
international bank. With Islamic
finance now growing at a rate of
more than 20% a year, that is a
useful sideline to have.

This international growth puts
Mr. Geoghegan in a strong
position from which to gently
point out to regulators that, in a
global marketplace, businesses
may be able to leave less
hospitable regimes in favor of
more welcoming ones. “One
country cannot afford to pursue
its own particular policy agenda
without considering the possible
unintended consequences for the
wider economy,” he wrote.

It was a plea for the Group of
20 to act as one when it comes to
regulating the banking industry.
He is not the first to have made
such a plea and he will not be the
last, although the evidence so far
is that some countries cannot
countenance the wait involved in
trying to achieve a uniform

approach and the U.S. has already
moved unilaterally on reform as
other countries have on bonus
taxes. In the case of HSBC,
though, the veiled threat has
substance. If it judges the U.K. to
be unduly harsh in its regime, it
really does have an escape route
in place.

Striking similarity
As Greece has endeavored to

impose a more austere regime on
its previously well-looked-after
public-sector workers, they have
taken to the streets in protest.
Spain, too, has had its
demonstrations. Now there is a
call for the U.K. to emulate such
behavior.

The transport union, RMT,
wants to see a broad program of
what it terms “industrial action”
across the country. It has put
down a motion for debate at the
conference for the main trade
union organization, the TUC,
which would see a concerted
program of strike action and
demonstrations across the
country in protest at the public-
sector cuts planned by the
coalition government.

The details of those cuts are
due to be announced in the Public
Spending Review in October but
the RMT is already gearing up for
a fight. Its general secretary, Bob
Crow—sounding like a throwback
to the days when British industry
was regularly brought to a halt by
militant trade unionists—is
effectively declaring war on the
coalition, with a demand for
“generalized strike action and
community resistance.” The
country, he says, is facing “an
ideological dismantling of the
state and an attack on workers.”

Quite how Mr. Crow and his
colleagues would deal with the
gaping hole in the nation’s
finances is not something he
addresses. Neither is he likely to
do so at the TUC conference in
September. But in broad terms he
suggests “higher rates of tax for
the rich.” And if the strikes did
not drive the wealthy out of the
country, then higher tax rates
surely would.

HSBC is returning to its Hong Kong roots, with its CEO leading the way.
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‘Investors should be
very wary of taking
indexes’ resilience to
mean the uncertainty
has abated.’
David Cottle on why uncertainty is the
new watchword for global markets
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brave enough to start
shouting about the
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Autos

n Tata Motors is considering a
plan to introduce new models un-
der its Jaguar and Land Rover lux-
ury brands and also likely will de-
velop some of its cars for
international markets. India’s big-
gest auto maker by sales is look-
ing to introduce a station wagon,
an entry-level vehicle and a new
roadster under the Jaguar brand,
Chairman Ratan Tata said.

n Ford said it has completed the
sale of its Swedish Volvo Car unit
and related assets to China’s Zhe-
jiang Geely Holding Group. The to-
tal purchase price was $1.8 billion,
including a $200 million note and
the balance in cash.
n Geely also announced that
Volkswagen’s former U.S. chief
Stefan Jacoby will become CEO of
Volvo Car. As previously an-
nounced, Stephen Odell, the pres-
ent CEO of Volvo Car, is returning
to Ford as CEO of Ford Europe.

i i i

Aviation

n The U.K. pension regulator has
approved British Airways’ recov-
ery plan to deal with its £3.7 bil-
lion ($5.8 billion) pension deficit,
paving the way for a merger with
Spanish airline Iberia. BA’s pen-
sion deficit has been a thorn in
merger discussions between the
two airlines. BA will take 56% of
the enlarged company, while Ibe-
ria shareholders will own 44%.

i i i

Banking

n HSBC said its profits doubled in
the first half of the year, to nearly
$7 billion, kicking off what’s ex-
pected to be a string of strong re-
sults from the U.K.’s four big
banks this week. However, HSBC

posted a fall in investment-bank-
ing profit, as market conditions
deteriorated in the last quarter.
n HSBC also said it plans to start
“gently growing” its U.S. con-
sumer finance business again. Fi-
nance chief Douglas Flint said the
bank won’t restart unsecured
lending or writing subprime mort-
gages and auto loans—areas that
led to about $50 billion in bad
loan charges in the past few
years—but that the bank is start-
ing to target new customers at its
remaining credit-card division.

n BNP Paribas, France’s largest
lender by market capitalization,
said net second-quarter net profit
surged 31% to €2.11 billion ($2.7
billion), as strong retail opera-
tions more than offset a slide in
investment banking, which was
buffeted by the recent turmoil
over euro-zone sovereign debt.

i i i

Cable

n Sky Deutschland, a German
pay-TV company, posted a nar-
rower second-quarter net loss of
€81.9 million ($107 million), but it
reduced its guidance due to
slower-than-expected subscriber
growth and said it will raise at
least €340 million in fresh capital
to strengthen its balance sheet
and to fund investment.

i i i

Energy

n Relational Investors and the
California State Teachers’ Retire-
ment System are launching a fight
for board seats at Occidental Pe-
troleum, expressing their unease
about the company’s executive
compensation and succession
planning. The two investors,
which together own about 1% of
the oil company’s shares, said
they would try to unseat at least

four of Occidental’s 13 board
members during the company’s
2011 annual meeting.
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Financial services

n The U.K. Court of Appeal ruled
that hedge fund clients of Lehman
Brothers’ European arm whose
money wasn’t correctly ring-
fenced by the collapsed invest-
ment bank, can still make a claim
on billions of funds held in segre-
gated accounts. The ruling over-
turns the High Court’s judgment
in December, which found clients
had no right to access $2.1 billion
of segregated funds. The ruling is
likely to disappoint some hedge
funds whose money had been
properly segregated.

n MetLife increased by about $1
billion the amount it plans to
raise in a share sale to fund its ac-
quisition of AIG’s Alico unit.
MetLife now plans to raise about
$3 billion in a common stock of-
fering of 75 million shares, up
from the $2 billion it said it would
raise when it first announced the
deal to buy Alico in March.

i i i

Food

n Wagamama, the U.K.-based
Japanese-style food chain that is
majority-owned by buyout firm
Lion Capital, has hired an adviser,
investment bank N.M. Rothschild,
to pursue a sale, people familiar
with the matter said.

i i i

Health

n General Electric and Intel an-
nounced plans to create a health-
care joint venture focused on
chronic disease and age-related
conditions. The effort will focus
on developing products, services

and technologies aimed at both
at-home and assisted-living set-
tings.
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Media

n Sidney Harman, the 91-year-old
founder of an audio-equipment
company, is nearing an agreement
to acquire Newsweek from Wash-
ington Post Co., according to peo-
ple familiar with the situation.
n Newsweek editor Jon Meacham
is planning to announce that he
will resign after the expected sale,
according to a person familiar
with the matter.

n Dogan, Turkey’s largest media
company, said it won a “partially
favorable” court ruling in its ap-
peal against tax fines amounting
to 4.8 billion Turkish lira ($3.2
billion).

i i i

Property

n British Land and its private-eq-
uity partner Blackstone an-
nounced they will develop new
London headquarters for UBS.

n Blackstone is finalizing $1.5 bil-
lion of real-estate deals to buy
one of the largest shopping malls
in Hawaii, an 80% interest in 17
million square feet of U.S. ware-
house space and a 5% stake in
bankrupt mall owner General
Growth Properties.

i i i

Publishing

n Connecticut Attorney General
Richard Blumenthal is conducting
a preliminary review of agree-
ments between the largest U.S.
electronic book publishers and
Amazon.com and Apple, saying he
is concerned the pacts could be
anticompetitive.

i i i

Retail

n Metro said it is more optimistic
for the future, despite posting a
15% drop in second-quarter net
profit to €44 million ($57 million)
as market conditions in Germany
remain difficult. The world’s third-
largest retailer said it expects
higher sales in 2010.

i i i

Shipping

n TNT, the Dutch postal and ex-
press group, reported a 96% de-
cline in net profit to €3 million
($4 million), due to costs for lay-
ing off its remaining full-time mail
workers, and said it has decided
to split its mail and express oper-
ations into separate companies.

i i i

Sports

n Kenneth Huang, a Hong Kong
businessman, wants to take con-
trol of the Liverpool Football Club
by the end of this month, accord-
ing to a person familiar with the
matter. “He is in discussions with
the Royal Bank of Scotland, the
club’s major creditor, since it of-
fers the best and most practical
route to get a deal done quickly,”
the person said.

i i i

Technology

n AT&T, Verizon Wireless and T-
Mobile USA are exploring a joint
venture to test out a mobile-pay-
ment service, said people familiar
with the situation. The U.S. carri-
ers are working with Discover and
Barclays on a trial, which would
involve allowing customers to pay
for goods and services by holding
their smartphones at cash regis-
ters or taxis.

n A new Google question-and-an-
swer page for Chinese users was
inaccessible in China on Monday,
less than two weeks after Google
announced the service.

n BlackBerry maker Research In
Motion issued a statement to its
customers assuring them that
their data was secure, a day after
regulators in the United Arab
Emirates said they’d tussled with
RIM over access to that data.

n HgCapital, a buyout firm, has
beaten Cinven Group in bagging
TeamSystem, the Italian software
company being sold by private-eq-
uity firm Bain Capital, said a per-
son familiar with the situation.

n Global chip sales rose 49% in
June from a year earlier, reflect-
ing growth in a broad range of
markets. Many semiconductor-re-
lated companies have posted
strong results in the latest quar-
ter, owing to recovering demand
from a broad range of industries,
including computers, mobile
phones and automotive products.

i i i

Transportation

n Italy’s railway operator has
jointly awarded Finmeccanica and
Bombardier of Canada with an or-
der for 50 high-speed trains, a
person close to the dossier said.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Fashion designer Wayne Hemingway is seen playing a piano that featured on tracks by the Beatles and Pink Floyd. The piano, a battered Challen upright, will be
offered for sale by Bonhams, and is expected to fetch between £100,000 and £150,000 ($157,000 and $235,000) at an Aug. 15 auction. The piano resided at
Abbey Road Studios and was used on tracks including the Beatles’ ‘Tomorrow Never Knows’ and ‘Paperback Writer’ and Pink Floyd’s ‘Dark Side of the Moon.’

Reuters

Piano played by the Beatles and Pink Floyd to be auctioned off
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Wednesday vote to test Italy premier
ROME—Italy’s Parliament on

Monday decided to vote Wednesday
on a motion to dismiss a junior min-
ister who is under criminal investi-
gation—a vote that will test Italian
Prime Minister Silvio Berlusconi’s
government after members of his
ruling party broke away last week.

Mr. Berlusconi’s break with Gian-
franco Fini—the speaker of the
lower house and co-founder of the
prime minister’s People of Freedom,
or PDL, party—has plunged Mr. Ber-
lusconi into his most severe political
crisis since the party came to power
in 2008.

Mr. Fini and about 30 members
of the lower house formed an inde-
pendent parliamentary group last
week after Mr. Berlusconi split with
the speaker, criticizing his position
that members of Parliament under
investigation should resign.

The breakaway means Mr. Ber-
lusconi has lost his automatic ma-
jority in the lower house, where the

ruling coalition had a 26-vote ma-
jority.

If the lower house on Wednesday
votes to dismiss Undersecretary for
Justice Giacomo Caliendo, the gov-
ernment would lose its official ma-
jority in the lower house, triggering
a move in which Italy’s president
would decide whether Mr. Ber-
lusconi’s PDL party could stay in
power—long before the next general
election, scheduled for 2013.

The vote comes at a time when
Mr. Berlusconi’s popularity ratings
have slumped to their lowest level
since taking office.

However, an immediate govern-
ment collapse is considered unlikely.
For the censure motion against the
minister to pass, all three opposi-
tion parties would need to back it,
in addition to Mr. Fini and his
breakaway group. Mr. Fini’s sup-
porters haven’t revealed their vot-
ing intentions.

Some observers expect Mr. Fini’s
group to give a tempered response
to the censure motion, opting to
vote against it or abstain. “I think
they’ll ultimately vote against the
censure motion,” said Alessandro
Campi, director of conservative
think tank Fare Futuro who is close
to Mr. Fini. “It would be a chance
for them to show they remain for-
mally loyal to the government, de-
spite their criticism of some govern-
ment decisions and of the way
Berlusconi rules the party,” he
added.

The criminal probe of party
members is a sore point between

Messrs. Fini and Berlusconi. Mr. Fini
has criticized party members close
to Mr. Berlusconi on “grounds of
public ethics,” and suggested that
politicians who are under investiga-
tion—as many of Mr. Berlusconi’s al-
lies are—should resign.

The prime minister accused Mr.
Fini of undermining the party’s pro-
gram. Mr. Fini then announced that
he and his supporters would no lon-
ger back the government on all of

its measures, saying he would sup-
port the government only when it
adheres to its campaign platform.

Mr. Caliendo, the focus of
Wednesday’s vote is under investi-
gation for allegedly belonging to a
secret society aimed at influencing
political decisions and business
deals. He has denied all charges and
has rejected calls to resign. Mr. Ber-
lusconi has publicly defended Mr.
Caliendo.

Since Mr. Berlusconi’s election in
2008, the prime minister has faced
criminal investigations, indictments
and trials on charges ranging from
false accounting to corruption. He
has repeatedly denied all charges. In
some cases, he was acquitted at
trial. In others, charges were
dropped after the statute of limita-
tions expired. He is currently being
investigated over alleged tax fraud
and faces several pending trials.

BY MARGHERITA STANCATI
AND CHRISTINA PASSARIELLO

Italy’s Prime Minister Silvio Berlusconi, here at a Parliament session in Rome last week, faces a test of support this week.
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U.S. reaffirms Iraq pullout
the figures, saying that by its count,
222 people were killed in July, in-
cluding six U.S. soldiers.

On Monday, Iraqis were killed in
two bombings and a drive-by shoot-
ing, including a policeman, his wife
and four-year-old daughter whose
house was blown up by militants,
according to the Associated Press.

Seven other family members
were wounded in the blast, Iraqi po-
lice officials said. The officials said
they suspected al Qaeda in Iraq mili-
tants, who have been targeting po-
licemen and members of Sunni mili-
tias.

Mr. Obama, saying “violence in
Iraq continues to be near the lowest
it’s been in years.” said the U.S.
would shift its military mission in
the country from combat to sup-
porting and training Iraqi forces.

The U.S. plans to install a new
military commander and ambassa-
dor in Iraq in August, and had
hoped that a new Iraqi government
would be in place before the transi-
tion, administration officials say.

Insurgent attacks in 2006, when
Iraq was at a similar political im-
passe, brought the nation to the
brink of civil war. Republicans on
Monday claimed credit for the surge
strategy devised under the George
W. Bush administration in 2007, that
helped to quell the violence. “While
the president may be eager to use
this speech to check off another of
the major promises he made during
the campaign, he may be less willing
to revisit his own opposition to the
surge strategy,” House Republican
leader John Boehner of Ohio said in
a statement.

The uptick in violence suggests
that insurgents are using the politi-
cal impasse in Baghdad to try to

Continued from first page sow sectarian unrest and seize an
advantage, Iraqi and U.S. officials
say.

U.S. and international diplomats
have failed so far to help rival fac-
tions forge a compromise, and the
White House has taken an increas-
ingly hands-on approach in trying to
resolve the issue.

The White House on Monday
sought to play down the problem.
“If you look back at the last elec-
tions, it took some six months to
form a government,” White House
spokesman Bill Burton told report-
ers traveling with Mr. Obama. “That
there are competing parties and in-
dividuals who want to lead this de-
mocracy is a sign of the kind of
progress that they’ve made.”

The U.S. will maintain a transi-
tional force until all U.S. troops
withdraw from Iraq by the end of
next year, Mr. Obama said. During
this period, U.S. military personnel
will focus on supporting and train-
ing Iraqi forces, partnering with
Iraqis in counterterrorism missions,
and protecting U.S. civilian and mili-
tary efforts, he said.

The U.S. has reached an agree-
ment with the Iraqi government to
remove all American troops from
Iraq by the end of 2011, but has
pledged to maintain a significant
diplomatic presence.

The number of American troops
in Iraq has been steadily declining
this year, as the U.S. ramps up its
military presence in Afghanistan. As
of last month, there were 81,000
U.S. troops in Iraq and 87,000 in Af-
ghanistan.

By the end of August, the number
of U.S. troops in Iraq is set to de-
cline to 50,000, while the number in
Afghanistan is slated to reach
96,000 by September.

Mr. Berlusconi’s break with
Gianfranco Fini has plunged
the prime minister into his
most severe political crisis
since the party came to
power in 2008.
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Europe

n Russian wildfires raged across
an area the size of Greater Lon-
don, the outlook for the grain har-
vest dimmed amid drought, and
smoke from smoldering under-
ground peat blanketed Moscow as
the city endured its worst heat
wave in history.

n In Italy, the strength of Prime
Minister Silvio Berlusconi’s gov-
ernment will be tested Wednesday
following the defection last week
of members of his ruling party. It-
aly’s Parliament decided to hold a
vote Wednesday on a censure mo-
tion against a junior minister un-
der criminal investigation.

n The European Central Bank
said it had reduced by more than
half its purchases of government
bonds last week, reinforcing im-
pressions that it has all but with-
drawn from public debt markets
now that the crisis conditions
seen in May have receded. The
ECB settled €81 million ($106 mil-
lion) in transactions under its Se-
curities Markets Program, down
from €176 million the previous
week.

n Euro-zone manufacturing
growth accelerated in July, but
the pickup was almost entirely
driven by Germany while other
member states failed to keep pace,
a survey showed.
n The U.K.’s manufacturing sector
expanded at a slower pace in July,
but maintained a surprisingly
strong pace as a rise in new or-
ders helped give a boost to the
start of the third quarter.

n Britain’s envoy to Islamabad
was summoned by Pakistan’s for-
eign minister, who sought an ex-
planation for comments made last
week by British Prime Minister
David Cameron. Over the week-
end, demonstrators in Pakistan
burned effigies of Cameron, after
he criticized Pakistan of exporting
terrorism to India, Afghanistan
and elsewhere. Downing Street
sought to play down Monday’s
meeting, saying it covered a
“range of bilateral issues.”

n Peter Ricketts, Britain’s na-
tional security adviser, is stepping
down, less than three months af-
ter taking up the newly created
role. Ricketts was appointed by
David Cameron’s new government
to lead the government’s security
work and set up a new national
security council. Britain’s govern-
ment said the departure of Rick-
etts was unconnected to the ten-
sion between Britain and Pakistan,
and insisted had always intended
to serve as an interim adviser.

n In the U.K., an unemployed
book dealer who paraded as a
wealthy playboy was sentenced to
eight years in prison for possess-
ing a stolen first edition of Shake-
speare’s plays, a rare volume de-
scribed as a “quintessentially
English treasure.”

n In Sweden, ten men accused of
stealing nearly 40 million kronor
($5.5 million) in a commando-
style raid of a Swedish cash depot
pleaded innocent as prosecutors
opened their trial with surveil-
lance video of the brazen helicop-
ter heist.

n Poland’s government for the
first time voiced official dissatis-
faction with Moscow for what it
said was a failure to share critical

findings from its investigation
into an April plane crash that
killed Poland’s president.

i i i

U.S.

n President Obama reiterated his
determination to end the U.S.
combat mission in Iraq by Aug. 31,
despite a surge in violence there
last month and continued political
deadlock in Baghdad. He also reaf-
firmed his support for the war in
Afghanistan, saying in a speech
before veterans in Atlanta that de-
spite “huge challenges… we will
disrupt, we will dismantle and we
will ultimately defeat al Qaeda.”

n Federal Reserve Chairman Ben
Bernanke said that while the U.S.
economy continues to grow at a
moderate pace, significant re-
straints remain on the recovery.
Bernanke said the U.S. had a “con-
siderable way to go to achieve a
full recovery in our economy, and
many Americans are still grap-
pling with unemployment, foreclo-
sure, and lost savings.”

n The U.S. manufacturing sector
continued to struggle in the mid-
summer, with growth slowing in
July, according to data released by
the Institute for Supply Manage-
ment.
n Spending on construction in
the U.S. unexpectedly edged for-
ward in June, an increase prima-
rily driven by federally funded in-
frastructure projects.

n Rep. Maxine Waters (D., Calif.)
was charged with violating ethics
rules by a House investigative
panel. Waters, a senior member of
the House Financial Services Com-
mittee, would face a trial in the
fall unless she negotiates a settle-
ment. The charge came less than a
week after Rep. Charles Rangel

(D., N.Y.) was hit with 13 counts of
breaking House rules.

n Sen. Charles Schumer (D., N.Y.)
plans to introduce legislation to
change the way some insurers pay
beneficiaries on life-insurance pol-
icies covering federal workers and
members of the military.

n BP was poised to start the lat-
est attempt to kill a damaged
deepwater well in the U.S. Gulf of
Mexico by flooding it with thou-
sands of barrels of drilling mud.
The initial phase of the at-
tempt—called “static kill” by the
company—was to begin late Mon-
day, when engineers test whether
they can push crude down the
well and into the reservoir by in-
jecting base oil at low rates.

n The United Auto Workers will
ask nonunionized companies to
agree to protect worker rights or
face possible protests as the union
intensifies its employee-advocacy
efforts under new leader Bob
King. The union is now crafting a
document it plans to send to exec-
utives who are operating non-
unionized sites in the U.S. The
document outlines guidelines, in-
cluding allowing workers the right
to unionize.

i i i

Americas

n Cuban officials plan to reduce
state control of small businesses,
authorize more Cubans to become
self-employed and build a new tax
structure that will compel state
employees to contribute more.

i i i

Asia

n Thailand’s prime minister said
he won’t call national elections
until early next year at the earli-

est as the government promotes
programs intended to bridge the
economic gaps that fueled deadly
protests earlier this year. Prime
Minister Abhisit Vejjajiva’s com-
ments came after two separate
grenade attacks killed one by-
stander and injured 11 others in
Bangkok over the past week.

n In Indian Kashmir, government
troops fired into crowds of pro-
testers as tens of thousands of
people demonstrated their rejec-
tion of India’s rule over the pre-
dominantly Muslim region, police
said. Five people were killed and
more than 30 wounded.
n The top politician of India’s
troubled Jammu and Kashmir
state held emergency meetings
with Prime Minister Manmohan
Singh in New Delhi as fighting be-
tween separatists and police ap-
peared to spiral out of control.

n Pakistan redeployed thousands
of troops for rescue and relief
work in remote mountainous vil-
lages where at least 1,100 people
died in weekend flash floods and
landslides, as public anger
mounted against the government
over its handling of the disaster.

n In Afghanistan, a suicide car
bomber blew himself up next to a
police truck bringing a southern
Afghan official to work, killing six
children nearby, officials said. No
one claimed responsibility for the
attack.

n In China, floating garbage
washed into the Yangtze River by
torrential rains is threatening to
clog part of the giant Three
Gorges Dam, Chinese state media
reported, the latest problem
caused by devastating floods that
have already killed nearly 1,000
people and triggered several ma-
jor industrial accidents.

i i i

Middle East

n Israel’s Prime Minister Benja-
min Netanyahu has informed U.N.
chief Ban Ki-moon that Israel will
take part in a U.N. investigation of
Israel’s deadly raid on a Gaza-
bound flotilla. The review will be
led by former New Zealand Prime
Minister Geoffrey Palmer. Alvaro
Uribe, the departing president of
Colombia, will be vice chairman. A
representative of Israel and of
Turkey will round out the four-
person board. The review is to
begin Aug. 10, and the first report
is due in mid-September.

n A salvo of rockets struck
southern Israel near the city of
Eilat and its Jordanian neighbor
Aqaba, killing one Jordanian and
wounding five others, according
to government officials. The six-
rocket attack appears to have
been fired from Egypt’s Sinai pen-
insula, raising concerns that Isla-
mist militants are deepening their
foothold in the Egyptian territory.

n In Iraq, bombings and drive-by
shootings killed 12 people, a re-
minder of Iraq’s ongoing instabil-
ity as President Obama cited prog-
ress amid the looming end of U.S.
military operations in the country.

i i i

Africa

n In South Africa, 18 elderly peo-
ple died after a fire swept through
a Johannesburg building, as inves-
tigators dug through the rubble to
determine the cause of the fire.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Pakistani President Asif Ali Zardari, right, facing questions about his country’s role in Afghanistan, turned to France for support in talks with President Nicolas
Sarkozy, left. ‘France feels that Pakistan is a responsible partner,’ said Zardari, adding that Sarkozy would visit Pakistan later this year. The talks are part of
Zardari’s trip to France and the U.K., a visit that has been overshadowed by U.K. Prime Minister David Cameron’s charge that elements in Pakistan ‘export terror.’

Agence France-Presse/Getty Images

Pakistan’s president, visiting France, finds a partner he can look up to
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ECB trims government-bond purchases

Pakistan calls on U.K. envoy
to explain Cameron remarks

Pakistan Foreign Minister Shah
Mehmood Qureshi summoned Brit-
ain’s envoy to Islamabad on Monday
to seek an explanation for com-
ments made last week by British
Prime Minister David Cameron
about Pakistan exporting terrorism.

The foreign ministry said in a
statement that Mr. Qureshi had con-
veyed to British High Commissioner
Adam Thomson “the sentiments of
the government and the people of
Pakistan” over Mr. Cameron’s re-
marks.

“The foreign minister empha-
sized that terrorism was a global is-
sue and had to be dealt with by all
countries in a spirit of cooperation,
rather than putting the entire onus
on any one country,” the statement
said.

Over the weekend, demonstra-
tors in Pakistan burned effigies of
Mr. Cameron after he accused Paki-
stan of exporting terrorism to India,
Afghanistan and elsewhere.

Mr. Cameron, during a state visit
to India on Wednesday, said Paki-
stan couldn’t “look both ways” in
receiving billions of dollars in aid
from the West while continuing to
“promote the export of terror,
whether to India or Afghanistan or
anywhere else in the world.”

Downing Street sought to play
down Monday’s meeting, saying it
covered a “range of bilateral issues.”
A spokesman declined to comment
on whether the Pakistanis raised Mr.
Cameron’s remarks. The spokesman
said Mr. Cameron stands by the re-
marks, which he said haven’t dam-
aged the “strong broad and strate-
gic relationship” between the two
countries.

Still, many U.K. commentators
believe the remarks are a dent in
Mr. Cameron’s reputation for for-
eign affairs. The prime minister,
three months into his premiership,
has been accused of being heavy-
handed and of making a big mistake
by accusing Pakistan while on a visit
to its great rival, India.

Relations with Pakistan are im-
portant for the U.K., not least be-
cause Britain has about 10,000
troops in Afghanistan. A large per-
centage of terrorist threats to the
U.K. originate in the border region
of Pakistan and Afghanistan, and
Pakistanis are one of the largest im-
migrant communities in the U.K.

Pakistani opposition politicians
have called on President Asif Ali
Zardari to call off a visit to the U.K.
that starts Tuesday. Pakistan’s mili-
tary intelligence chief, who was to
visit the U.K. this week, canceled his
trip Friday, but Mr. Zardari has de-
cided to go ahead. He arrives Tues-

day in the U.K. from France and is
due to meet Mr. Cameron later in
the week at Chequers, the British
prime minister’s official country
residence.

The government considered can-
celing but decided not to because of
the importance of long-term bilat-
eral relations, a Pakistan foreign
ministry spokesman said.

A spokeswoman for Mr. Cameron
said the U.K. and Pakistan enjoy
“very good, strong relations,” add-
ing that the prime minister is look-
ing forward to Mr. Zardari’s visit
and stressing that Mr. Cameron rec-
ognizes Pakistani government ef-
forts in fighting extremism. The
spokeswoman said the visit will be
“a good opportunity to discuss fur-
ther what action is being taken” by

Pakistan. She said counterterrorism
issues would be on the agenda on
Friday, alongside a range of other
bilateral issues.

Pakistan has come under enor-
mous pressure since the release last
month of U.S. military documents by
WikiLeaks, an Internet site that pub-
lishes classified information. Those
documents allegedly showed links
between Pakistan’s military spy
agency and the Taliban in Afghani-
stan.

Although U.S. and other officials
have said many of the documents
are likely unreliable, their publica-
tion has given ammunition to those
that suspect Pakistan still aids the
Taliban. Pakistan denies the links.

Pakistan has been fighting Paki-
stan Taliban militants in its tribal

regions bordering Afghanistan for
the past two years. But the U.S. and
U.K. would like it to broaden the
war to target Afghan Taliban mili-
tants that have been using Pakistan
as a haven to attack North Atlantic
Treaty Organization soldiers in Af-
ghanistan.

Pakistan’s critics fear some ele-
ments of the military continue to
support the Taliban because it fears
the rising influence of its rival India
in Afghanistan and sees the mili-
tants as a counterweight.

Mr. Cameron has sought to ad-
just U.K. policy in the region. He
said he wants British combat troops
out of Afghanistan by 2015.

—Alistair MacDonald and
Laurence Norman in London

contributed to this article.

BY TOM WRIGHT

Activists burn an effigy of British Prime Minister David Cameron in the streets of Karachi, Pakistan, on Saturday. The
prime minister made comments Wednesday about Pakistan’s alleged links to terrorism.
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FRANKFURT—The European
Central Bank said Monday it had re-
duced by more than 50% its pur-
chases of government bonds last
week, reinforcing impressions that
it has all but withdrawn from pub-
lic-debt markets now that crisis
conditions seen in May have re-
ceded.

The ECB said it settled €81 mil-
lion ($105.6 million) in transactions
under its Securities Markets Pro-
gram, down from €176 million the
previous week.

By contrast, it had bought more
than €26.5 billion in bonds in the
first weeks of the program in May,
stabilizing debt markets profoundly
shaken by fears over the solvency of
some euro-zone states.

The latest data raise the volume
of bonds bought under the program
to €60.36 billion.

As usual, the ECB said it will
conduct an auction of one-week de-
posits Tuesday to ensure that it
fully offsets the impact of its pro-
gram on money supply.

The ECB is sensitive to criticism,
largely from Germany, that the pro-
gram merely helps to finance budget

deficits of euro-zone member states.
In introducing the Securities

Market Program, the central bank
had aimed to prevent an unwanted
tightening of monetary conditions
through rising long-term interest
rates.

Bond yields, to which corporate
and household loan rates are gener-
ally tied, had risen sharply as a re-
sult of the turmoil in bond markets.

BY GEOFFREY T. SMITH

U.K. chief
of security
will resign
next year

LONDON—Britain’s first national
security adviser is to leave his post,
the government said Monday—less
than three months after the official
took up the newly created role.

Peter Ricketts, previously the
country’s top diplomat, was ap-
pointed after Prime Minister David
Cameron’s government took office
in May to lead its security work and
set up a new national security coun-
cil.

A spokeswoman for Mr. Cameron
said Mr. Ricketts would step down
in 2011, and said that he had only
ever intended to serve in an interim
capacity.

“He is not leaving his post early,”
the spokeswoman said. “It was al-
ways the understanding that he
would do it for a limited period.”
She said it isn’t confirmed who will
succeed Mr. Ricketts as Mr. Cam-
eron’s chief security adviser.

Mr. Ricketts sits alongside Mr.
Cameron, other ministers and the
heads of the military and intelli-
gence services on the security coun-
cil, which is responsible for key de-
cisions on the Afghanistan conflict
and domestic security.

Mr. Cameron clashed last week
with key allies in Pakistan over ter-
rorism, after he questioned Islama-
bad’s commitment to tackling terror
groups inside its borders.

The spokeswoman said the de-
parture of Mr. Ricketts was uncon-
nected, and that Mr. Cameron had
full confidence in the adviser’s
work.

Mr. Ricketts, who was previously
head of Britain’s joint intelligence
committee and served as chief dip-
lomat at the Foreign Office for four
years, is expected to be offered a
prestigious post overseas next year.

Mr. Cameron is likely to appoint
new ambassadors to Paris, Washing-
ton and India over the next 12
months as incumbents reach the end
of their postings. Though the British
leader has said he intends to break
with tradition and appoint business-
men as ambassadors in some coun-
tries, Mr. Ricketts is expected to be
rewarded with a post in the U.S. or
France. Britain’s Foreign Office de-
clined to comment.

“Announcements about senior
positions will be made at the appro-
priate time,” the ministry said in a
statement.

Associated Press

Associated Press

Security adviser Peter Ricketts
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Former pinup girl is now into feathers
Healing birds started on a whim for New Yorker Meg Myles; even animal-care agency brings her injured pigeons

I N the 1950s, Meg Myles was a
pinup girl, actress and singer.
Today, she’s better known as

the Upper West Side’s bird healer.
Ms. Myles, 77 years old, has

tended to pigeons, kestrels, jays,
finches, robins, ducks, song birds,
cardinals and a goose.

Neighbors and even New York
City’s animal-care agency bring
her birds. Animal Care & Control
estimated that Ms. Myles has res-
cued about 200 since 2006. “She
provides a great outlet for injured
pigeons because they require hand
care,” said Animal Care & Control
spokesman Richard Gentles.

Before she was known for her
healing powers, Ms. Myles was
known for her 42-24-36 propor-
tions.

“I got more publicity than any-
one in their right mind would ever
want,” Ms. Myles says. “It was be-
cause of my physicality.”

She sang and acted, appearing
in pictures such as “Dragnet,” “Sa-
tan in High Heels” and “The

Phenix City Story,” in which she
crooned the title song. The tour of
“Phenix City” led to an eventual
move to New York.

“When I look back, it strikes
me that I wasn’t homegrown to be
so independent, to take care of
myself, to support myself,” she re-
calls.

The bird-care chapter of her
life started on a whim about 20
years ago. It was raining, and she
saw a pigeon on a doorstep. “I
just picked him up and put him
under the tree,” she recalls. “I told
him I’d check on him the next day
and if he was still there, I’d take
care of him.”

The next morning, she re-
turned to her charge. It was being
held by another girl. “I took it out
of her hands, I told her that’s my
bird, and walked away,” she says.
She took the bird to her apart-
ment. Eventually, he left, and an-
other one was attracted to her
window sill. He brought in a mate,
they became a family-and the su-
per grew angry.

Through a friend, she heard of

Don Rubin, a construction worker
who rehabbed wild animals in
New Rochelle. She brought him
the pigeons. Entranced with his
outdoor setup, she learned the
principles and methods of rehab-
bing, including feeding babies
with a syringe, softening dry dog
food for pigeons and how to hold
birds.

“After that, it just kind of hap-
pened and grew,” she says. Since
then, she has cared for injured

city birds. Once a week, Mr. Rubin
would take the bird to a vet in
Yonkers, who would then release
them into an aviary.

Ms. Myles’s apartment is
decked out in bird-shaped every-
thing: a set of shelves is home to
miniatures such as a bright
rooster, and a tiny feathered car-
dinal replica perches on a plant.
Chirps can be heard from the
bathroom, where Ms. Myles keeps
her birds. At one point recently,

she had 14. She feeds and cleans
them every day.

Last Thursday, JoAnne Asher, a
therapist, found a pigeon hobbling
in a gutter. She brought it to Ms.
Myles in a shopping bag. The di-
agnosis? Perhaps it was hit by a
car, the healer says, examining
burned feathers.

“I have dreams of winning the
lottery and fixing her up in this
brand-new facility,” Ms. Asher
says.

BY JOY RESMOVITS

(Clockwise from top left) Getty Images; Benjamin Norman for The Wall Street Journal (2)

Meg Myles, above, pictured in 1960,
and at right, handling an injured bird in

her New York City home.

Almost everyone who drops off a bird makes a donation for supplies and care.

1 September, 2010
Nyon, Switzerland
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“HUBLOT Lunch & Seminar”

A tour of the Hublot Factory and a
conversation with

Jean-Claude Biver, CEO

Program
• 1100 hours (CET) - Arrival at Geneva International Airport
• 1200 hours (CET) - Lunch at Golf de Bonmont Restaurant

• 1330 hours (CET) - Transfer to Hublot Factory
• 1400 hours (CET) - Factory Tour

• 1500 hours (CET) - Discussion with
Jean-Claude Biver, CEO, Hublot

• 1630 hours (CET) - Depart Hublot SA
Jean-Claude Biver, CEO, Hublot.
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Peat,forestfireschoke
Russia;fearovergrain

MOSCOW—President Dmitry
Medvedev declared a state of emer-
gency in forest-fire-afflicted regions
of Russia and the country’s grain au-
thority lowered its harvest projec-
tion amid one of Russia’s hottest,
driest summers on record.

Much of the country west of the
Urals is suffering through a severe
drought, and in Moscow, the sum-
mer has been the hottest since re-
cord-keeping began 130 years ago.
Vast tracts of Russian forest have
been engulfed in flames in the past
few days and wildfires now burn
across an area the size of greater
London. Smoke blanketed Moscow
on Monday as peat smoldered un-
derground just outside the Russian
capital.

The Emergency Situations Minis-
try estimated the area covered by
forest fires at 128,000 hectares and
at least 34 people have died in fire-
related incidents throughout the
country, according to media reports.

Mr. Medvedev declared a state of
emergency in seven regions, includ-
ing the Moscow region. State televi-
sion showed him placing a telephone

call to Prime Minister Vladimir Pu-
tin on Monday to instruct the coun-
try’s military to assist in fighting
fires. The prime minister, wearing
jeans and with rolled-up shirt
sleeves, was shown receiving the
call on a mobile phone at the scene
of a fire in the Nizhny Novgorod re-
gion.

Outside the capital, crops cover-
ing an area larger than Portugal
have been killed by heat and
drought, delivering a blow to an ag-
riculture industry that has re-
bounded in recent years from a fall
of production in the 1990s.

The Russian Grain Union on
Monday lowered its forecast for the
2010 harvest to between 72 million
and 78 million metric tons, helping
boost Chicago wheat futures to the
highest level in 22 months. That
marks the latest in a string of
trimmed forecasts to a crop that
was previously seen at 81 million to
85 million tons.

If the grain yield falls to 72 mil-
lion tons, the lower end of the
union’s forecast, then Russian grain
exports may tumble to 11 million
tons in the current harvest year,
union head Arkady Zlochevsky said.

Moscow hit a record summer
temperature of 38.2 degrees Celsius
on Thursday. In the next few days,
high temperatures will be between
35 degrees Celsius and 40 degrees
Celsius, the latter temperature being
a key “psychological barrier” that
Moscow has never crossed, said
Dmitry Kiktev, deputy director for
science at official forecaster
GidroMetTsentr.

Above ground in Russia’s capital,
a southeast wind wafted smoke from
forest fires and smoldering under-
ground peat Monday morning. The
burning peat was once a part of
swamps outside Moscow that were
drained in Soviet times and have
since dried, developing into a fire
hazard.

Crop damage may lead to higher
food prices in Russia, boosting Rus-
sian inflation. That, in turn, could
lead the central bank to raise inter-
est rates, some economists said,
hurting bond prices but perhaps giv-
ing a boost to the ruble. Russia’s in-
dustrial output in July and August
may also be affected by the heat,
VTB Capital said.

—Olga Padorina
contributed to this article.

BY WILLIAM MAULDIN

Anna Ismakina, 79, at the site of her home in the village of Shuberskoye, near Voronezh. Forest fires have killed 34 people.

Spike in prices
of wheat ignores
abundant supply

CHICAGO—The worsening
drought in Russia has set wheat
prices on fire.

Wheat futures surged past $7 a
bushel on Monday, taking the grain
67% above June’s nine-month low.

The fields of Russia’s tradition-
ally fertile Volga River region are
strewn with withered wheat stalks.
The heat and lack of rain have killed
half of the crops in the worst-hit ar-
eas, while the surviving crops are
expected to yield half as much as in
previous years.

Before the drought and subse-
quent wildfires that have killed doz-
ens of people, Russia and the
Ukraine were expected to supply al-
most 18% of the wheat volumes that
trade between nations. Not only has
the drought grabbed headlines, it
has reawakened fears of the kind of
global supply shortage that sparked
riots in 2008. China and India are
already digging in their heels.

But wheat prices are climbing
against a drastically different back-
drop this time around, lessening the
likelihood of a run on food supplies
and another scorching run past $13
a bushel, analysts say.

“Although wheat has seen a stel-
lar monthly performance, funda-
mentals do not seem to support the
rally, with inventories, especially in
the U.S., are abundant—and poised
to increase with the arrival of a
good spring wheat crop,” said Hus-
sein Allidina, head of commodity re-
search at Morgan Stanley.

Nearby wheat futures in July
posted their largest monthly per-
centage gain in at least 51 years.
Wheat for September delivery set-
tled 4.8% higher at $6.9325 a bushel
after rising as high as $7.1125 on the
Chicago Board of Trade.

The U.S. Department of Agricul-
ture estimates there will be almost
30 million tons of wheat in U.S.
stockpiles at the end of next May, a
23-year high. The 2007-2008 mar-
keting year was marked by droughts
in both Australia and the Black Sea
region that were compounded by
the U.S.’s shift to corn planting to
feed ethanol production. U.S. inven-
tories that year dropped to an all-
time low of 8.3 million tons.

World supplies also are more

comfortable at 187 million tons. In
2007-08, they were a third less, at
124 million tons.

Speculative buyers, those who
aren’t looking to hedge parts of
their business against moves in
grains prices, have flocked to wheat
over the past weeks. The number of
bets that speculators have made on
falling prices plunged to 15,432 con-
tracts as of July 27 from 22,191 the
week before.

“People want to catch on to the
next strong rally, so they blindly
come in and start putting these po-
sitions on,” said Shawn McCam-
bridge, a senior grains analyst at
Prudential Bache. “The market’s
makeup is much different than it
was in 2008.”

But officials in China and India
aren’t taking any chances. China’s
top economic-policy planning
agency warned last week that it will
bar businesses found guilty of
hoarding grains from state grain
purchases. As grain prices have
risen sharply together with the rally
in wheat, the adequacy of China’s
harvest has come into focus.

The National Development and
Reform Commission said it would
strictly enforce price-stabilization
policies and called for businesses to
strictly observe minimum purchase
prices.

“Some businesses are blindly
‘following the wind’ in raising
prices,” the commission said.

India, the world’s second-largest
wheat grower, banned the export of
the grain in 2007 to boost local sup-
plies and prices. Government offi-
cials since then have mulled the
possibility of reopening the door to
exports on expectations of a bumper
harvest and overflowing stockpiles.
Despite last year’s drought, food
grain stocks have swelled to almost
60 million tons as of April 30, more
than triple the level required by the
government.

A decision on lifting the ban on
wheat exports has been delayed be-
cause officials want to assess crops.
India is expecting normal monsoon
rains this year, but the government
is taking a cautious stance on the
export of wheat, as it needs ade-
quate food stocks to supply subsi-
dized grains to the poor under a
proposed law.

BY TOM POLANSEK

Poland demands Russian findings on plane crash
WARSAW—Poland’s government

for the first time voiced official dis-
satisfaction with Moscow for what
it said was a failure to share critical
findings from its investigation into
an April plane crash that killed Po-
land’s president.

Polish Prime Minister Donald
Tusk on Monday said Warsaw has
yet to receive documents it has re-
quested and called on Russia to turn
over “precise information” uncov-
ered during its probe of the crash,
near an airfield in Smolensk.

Mr. Tusk, using pointed lan-
guage, said if the information isn’t

forthcoming he expected Moscow to
provide “explanations of what kind
of reasons make it difficult for the
Russian side to transfer documents.”

Russian officials have said the
country has already handed over ev-
erything it has.

The Polish presidential jet
crashed less than a mile from the
runway after attempting to land in
dense fog, with dozens of govern-
ment and military officials on board,
killing 96 people.

Frustration has mounted in War-
saw in the months since the disas-
ter, which unsettled Polish politics
and sent the country into a period
of national mourning.

The Polish daily Gazeta
Wyborcza reported Monday that
Polish investigators want to know
about any deliberations among Rus-
sian air-traffic controllers about
whether to close the airport and di-
vert the flight, to determine
whether the plane was allowed to
continue its approach because turn-
ing it away could have created a
diplomatic incident. Investigators
also want to know whether the con-
trol tower radar accurately showed
the plane’s position, the newspaper
reported.

Polish investigators declined to
comment. Mr. Tusk’s comments
came in response to questions about

the newspaper report.
Investigators have also been

looking at whether the pilots came
under pressure from the president
or members of his entourage as they
weighed the decision to land. Tran-
scripts of cockpit conversations
show that pilots were in communi-
cation with aides to the president,
Lech Kaczynski, as they neared the
airport.

Polish media have reported that
unofficial interpretations of garble
in the cockpit recordings show the
captain saying either, “If I don’t
land, they’ll kill me,” or “If I don’t
land, he’ll kill me.” Poland has made
no official comment about these re-

ports. Russia’s investigation says
much of the cockpit discourse is in-
audible.

Mr. Tusk’s government has pro-
moted warmer ties with Moscow, a
contrast with the more skeptical
view of Russia—rooted in the coun-
try’s Soviet-era subjugation of Po-
land—held by the former president,
Mr. Kaczynski, and his conservative
Law and Justice party.

Bronislaw Komorowski, the stan-
dard-bearer of Mr. Tusk’s more lib-
eral Civic Platform party, defeated
Mr. Kaczynski’s brother in the July
election to choose his successor. But
the crash has helped fuel a conser-
vative grass-roots movement.

BY MARCIN SOBCZYK

Associated Press
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After France’s terrible
showing at the World Cup
damaged the nation’s
footballing image, domestic
attention turns to the start of
the new Ligue 1 season which
begins this weekend.

The new national team boss,
Laurent Blanc, leaves behind a
Bordeaux side that topped the
table for almost three-quarters
of the 2009-10 season until an
extraordinary slump in April and
May saw the team finish sixth.

Jean Tigana takes over as
Bordeaux manager, returning to
the club he played at for eight
successful years in the 1980s
during which he helped it win
three league titles as well as
the Coupe de France in 1986
and 1987.

Bookmakers believe Mr.
Tigana, a member of France’s
1984 European Championship
winning side, is unlikely to help
2008-09 champions Bordeaux
recapture Ligue 1, though.

The third-favorite is best
priced at 6/1 with Ladbrokes
and the team is opposable,
even at that price. Furthermore,
Bwin’s 11/13 for Bordeaux to
secure a top-three finish looks
too short considering Marouane
Chamakh has left for Arsenal
and questions remain over star
man Yoann Gourcuff’s future.

Current champion Marseille
is 2/1 to retain its crown, just
behind 15/8 favorite Olympique
Lyon and it looks to be a fight
between the pair to lift this
season’s trophy.

Lyon showed its class in
reaching the Champions League
semifinals last season and will
aim to regain the competition it
won exclusively between 2002
and 2008.

Tip of the day

10

Source: Yahoo Sports

Jean Tigana
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Seven feet of Russian mystery
The New York Knicks aren’t sure what they’ve got in Timofey Mozgov, but the risks aren’t small

One of the more curious episodes
of the New York Knicks’ offseason
played out in April at the Ports-
mouth Invitational Tournament, a
showcase for NBA prospects in Vir-
ginia, when an American front-office
basketball executive conferred with
a Senegalese agent about a 7-foot-1,
270-pound Russian center.

Glen Grunwald, the Knicks’ se-
nior vice president for basketball
operations, said he remembers his
conversation with Bouna Ndiaye,
whose client, Timofey Mozgov, had
emerged as one of the brightest
young stars at the European cham-
pionships last fall. According to Mr.
Grunwald, Mr. Ndiaye approached
him and said, “Ah, Glen! I have a
player for you!”

Mr. Ndiaye has a slightly differ-
ent account. “Glen was hearing my
name in the arena,” Mr. Ndiaye said.
“Everyone was saying ‘Bouna!
Bouna!’ So Glen came up to me and
said, ‘Bouna! I want to talk to you! I
hear you are offering Mozgov!’”

At this point, perhaps the details
are irrelevant. What matters is that
the Knicks, after weeks of covert ne-
gotiations, signed the 24-year-old
Mr. Mozgov to a 3-year, $9.7-million
contract this month with the hope
that he will develop into a reliable
post presence. And they are banking
on him even though he averaged
just six points in 13.6 minutes per
game last season with B.C. Khimki,
his Russian club team.

“He’s not a finished product by
any stretch, and I can’t speak to
whether or not he’s worth the
money they gave him,” said David
Blatt, the coach of the Russian na-
tional team. “But I will say this:
There aren’t many guys out there
who are free agents with his partic-
ular set of physical and skills.”

The deal is far from exorbitant
by NBA standards. Mr. Mozgov is a
low-risk, potentially high-reward
player who has unique physical gifts
for someone his size.

Coach Mike D’Antoni values mo-
bile centers who can fill lanes in his
up-tempo system, track down long
rebounds and set big, wide screens.
The Knicks also want to find some-
one who can spare Amar’e Stou-
demire—and his surgically repaired
left knee—from having to run up
against the NBA’s resident bruisers
on a nightly basis.

Mr. Blatt got his first look at Mr.
Mozgov in 2005. Mr. Blatt was
coaching Dynamo St. Petersburg and
Mr. Mozgov was a 17-year-old pros-
pect with raw potential. Four years
later, Mr. Blatt was scouting players
for the national team when one of
his assistants recommended Mr.
Mozgov. “I remember thinking, ‘He

looks familiar,’” said Mr. Blatt, a for-
mer point guard at Princeton who
also coaches Maccabi Tel Aviv, one
of the top teams in Israel.

Mr. Mozgov was still playing for
Khimki’s second team, but some-
thing about him prompted Mr. Blatt
to give him a spot on the national
team. Mr. Blatt said there are some
7-footers who can block shots by
simply standing flat-footed near the
basket. That was not Mr. Mozgov.
He went after the ball with ferocity.

At the European championships
in Poland last September, Mr.
Mozgov not only exceeded expecta-
tions—he obliterated them. He had
25 points and 11 rebounds against
Macedonia. He finished with 18
points and eight rebounds against
Croatia. For the tournament, he av-
eraged 11 points and 4.6 rebounds in
just 23 minutes per game.

Two other men in attendance
were impressed. The first was Kevin

Wilson, the Knicks’ international
scout. The problem? The buyout
from his contract with Khimki was
prohibitively expensive until June
2011, when it would be reduced to
$500,000. The second was Mr. Ndi-
aye, who set about trying to become
Mr. Mozgov’s agent.

Mr. Ndiaye said he and Mr.
Mozgov met that afternoon in a ho-
tel, where they discussed Mr.
Mozgov’s future over orange juice
for almost three hours. Their shared
goal: Get Mr. Mozgov to the NBA.

The first two steps, Mr. Ndiaye
said, were prying Mr. Mozgov loose
from his Russian mentors and re-
structuring his contract. Mr. Ndiaye
said he eventually persuaded Khimki
to trim the cost of Mr. Mozgov’s
buyout. (Neither Mr. Ndiaye nor the
Knicks would disclose the amount,
though Mr. Grunwald said it was in-
corporated into Mr. Mozgov’s new
contract with the Knicks.)

“We had to pay a pretty penny,”
Mr. Grunwald said. “But we had the
opportunity this summer, and we
had to get something done now.”

Mr. D’Antoni listed the things
that Mr. Mozgov does well: He runs
the floor. He blocks shots. He has a
decent shooting touch. But Mr.
D’Antoni also acknowledged that Mr.
Mozgov’s lack of production last
season with Khimki caused some
concern.

“It’s like, something’s not con-
necting there,” Mr. D’Antoni said. “It
could be that they’re hiding him. It
could be that he has a hard time in
5-on-5. So we’ll see.”

Mr. Mozgov has been training
with the Russian national team in
preparation for this month’s world
championships in Turkey, where the
spotlight on him will be brighter
than ever. His new high-profile em-
ployer will be watching—and won-
dering.

BY SCOTT CACCIOLA

The Knicks like Timofey Mozgov’s athleticism. Above, he grabs a rebound in a January EuroLeague game in Moscow.
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Chinese investor seeks control of Liverpool FC
LONDON—Hong Kong business-

man Kenneth Huang wants to take
control of Liverpool Football Club
by the end of this month, according
to a person familiar with the matter.

“He is in discussions with the
Royal Bank of Scotland, the club’s
major creditor, since it offers the
best and most practical route to get
a deal done quickly,” the person
said.

Mr. Huang couldn’t be reached

comment. Under his proposal, the
sports investor and deal maker
would buy Liverpool’s debt of £237
million ($372 million), which is
owed by American co-owners Tom
Hicks and George Gillett, the person
said.

Royal Bank of Scotland PLC said
it isn’t talking to a bidder.

Liverpool, which has been for
sale since April, declined to com-
ment about Mr. Huang.

Mr. Huang wants to complete a
deal before the league’s transfer

window on player transactions
closes Aug. 31 so he could partici-
pate in buying and selling rights to
players, the person familiar with the
matter said.

Mr. Huang is backed by a Far
East sovereign-wealth fund, the per-
son said. “The sooner this deal hap-
pens, the better. We are proposing
to buy the debt now but, ultimately,
it is about buying the entire busi-
ness,” the person added.

If the sale is successful, Mr.
Huang plans to invest a substantial

amount on players squad and a new
stadium, the person said.

Mr. Huang, the head of Hong
Kong investment firm QSL Sports
Ltd., last year led a group of Chi-
nese investors to purchase a minor-
ity stake in the National Basketball
Association’s Cleveland Cavaliers.
The Guangzhou, China, native, who
studied at Columbia University in
New York, has helped arrange deals
between Chinese investors and the
NBA’s Houston Rockets and the New
York Yankees baseball team.

BY JAVIER ESPINOZA
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White House tackles
state concerns on health

As governor of Kansas, Kathleen
Sebelius once hopped on a plane to
Washington to plead with federal of-
ficials for health funding.

Now the tables have turned. Ms.
Sebelius, the secretary of health and
human services, is trying to appease
cash-strapped governors who will
have big sway over the success of the
health overhaul passed in March.

The law puts heavy demands on
Ms. Sebelius—it has more than 1,000
references to actions that the “secre-
tary shall” take. But much of the re-
sponsibility for actually implement-
ing the changes falls to states, so the
Obama administration’s top health of-
ficial has been working to guide
them.

“She has spent a lot of time with
governors…to really make sure this
does work,” said Gov. Jim Doyle of
Wisconsin, a Democrat who has twice
met with Ms. Sebelius in her Wash-
ington office.

Ms. Sebelius’s efforts come as
some states prepare for friction with
her department over the early provi-
sions in the law, since they say they
are underprepared to implement
many aspects of it.

Missouri will hold a ballot on
Tuesday on whether to knock down
the health-care law by invalidating

the requirement that most people
buy insurance or pay a fine. Some
other states are planning similar
votes.

Early this month, Ms. Sebelius’s
office plans to host governors’ staff
from across the country to begin
tackling the most ambitious part of
the legislation, which calls for setting
up state-based exchanges where
some 30 million Americans are ex-
pected to buy coverage.

State officials say they are strug-
gling to meet the deadline for getting
the exchanges running by 2014.
Strapped budgets have left states
without the staff to handle basics
such as writing grants to apply for
implementation funding, officials say.

“I am very sensitive having been
in that situation myself,” Ms. Sebelius
said. “It really helps to have been a
governor.”

Some governors say her depart-
ment is underestimating the law’s
burden on states.

“The bill raises almost 1,000 ques-
tions and so far they have zero an-
swers,” said Indiana Gov. Mitch
Daniels. “This is going to be a night-
mare, and you would think her guber-
natorial experience would have given
her a good intuition for that.”

While Mr. Daniels, a Republican
who has been critical of the law, has
political reasons for throwing cold
water on it, Democratic governors’
aides have privately expressed con-
cerns in planning meetings with con-
gressional staff.

Ms. Sebelius said “we are moving
as fast as we possibly can” to get
states answers.

For the secretary, winning over
governors is part of a broad cam-
paign to persuade skeptics that the
sweeping law will improve the U.S.’s
health system. According to a June
Wall Street Journal/NBC News poll,
44% of Americans called the law a
bad idea, while 40% called it a good
idea. In recent months, the effort has
taken her to the basement of a senior
center in Cincinnati, a health-care fa-
cility in La Crosse, Wis., and else-
where to sell the law.

Another contentious issue is Med-
icaid funding. Budget-challenged
states want more flexibility to pare
back spending on the federal-state
program for the poor, but the law ef-
fectively prevents them from doing
that.

Ms. Sebelius’s hands are mostly
tied. Congress has repeatedly failed
to pass a $24 billion funding exten-
sion states say they need to keep ex-
isting Medicaid eligibility rules.

In Boston last month, Ms. Sebelius
walked into a room of governors at a
National Governors Association meet-
ing and greeted them with hugs and
kisses, people at the event said. Then
they began peppering her with ques-
tions about the Medicaid issue. She
says she told them, “I can’t waive the
law.”

“I think it’s hard to go from being
a governor to having to take instruc-
tions from someone else,” said Sandy
Praeger, a Republican who is Kansas’s
insurance commissioner and worked
with Ms. Sebelius. Ms. Sebelius, a
Democrat, served two terms as Kan-
sas governor and was the state’s in-
surance commissioner before that.

As governor, Ms. Sebelius says,
she was sometimes frustrated making
federal health programs work in her
state, including the 2003 Medicare
Part D prescription-drug benefit.

Months after she was elected in
2002, she learned that Kansas owed
$100 million in Medicaid money be-
cause of an earlier miscalculation.
Ms. Sebelius went east and per-
suaded the program’s federal admin-
istrator to whittle down the debt,
said Robert Day, her health-care pol-
icy adviser at the time.

Mr. Doyle, the Wisconsin gover-
nor, consulted Ms. Sebelius on the
new high-risk insurance pools that
are starting this summer under one
of the bill’s first provisions. He said
she helped him confirm that the law
allowed his state to pay health-care
providers under the program at the
same rate as Medicaid. That paved
the way for 3,000 more people in
Wisconsin with health conditions to
get coverage.

BY JANET ADAMY

HHS chief Kathleen Sebelius is trying to appease governors who will have big sway over the health overhaul’s success.

Getty Images

What if the
Democrats hadn’t
done health care?

It’s hypothetical
question, to be
sure, but in many

ways the most intriguing one to
ponder at the outset of the August
congressional recess in a tough
political year for Democrats.

With the fall congressional
campaign now just ahead, it’s fair
to say that the monumental health
debate of 2009 and early 2010
had as much to do with shaping
the political landscape as
anything. President Barack Obama
and his party were bound to be
stuck with a lousy economy and
high unemployment; the sheer
depth and breadth of the
recession insured that.

But were they wise to also take
on a giant overhaul of the nation’s
health system while also grappling
with deep economic distress? And
having done so, is the trend line
on that decision now pointing up
or down?

The president and most in his
party will argue that they felt a
moral responsibility to take on a
pressing social problem—the
growing inaccessibility of health
care to more and more
Americans—when they had the
congressional majorities to do so.
And Mr. Obama maintains, as he
did in a speech to the Urban
League last week, that reforming
the increasingly costly and
unwieldy health system was an
economic as well as a social need.

But was it a wise move
politically? Privately, some
Democrats are asking themselves
that question. And there’s no easy
answer.

Failing to tackle health care
would have carried significant
downside risks of its own.
Expanding health coverage has
been a prominent Democratic
dream for more than four
decades, and was a central feature
of the 2008 presidential
campaign. Had Mr. Obama failed
to attempt it, he would have been
accused by many in his own party
of not only breaking a campaign
promise, but of missing a historic
chance to tackle what many
Democrats consider the most
pressing social issue.

That likely would have left the
Democratic base angry and even
more dispirited than it appears to
be now. Moreover, having started
down the health-care path, failing
to complete the job would have
left Democrats with the worst of
both worlds, pummeled by foes
who hate what was in their plan
and mocked by friends for being
ineffective.

On the other hand, a decision
to put off health care—or trying a
much more modest first step such
as expanding coverage for women
and children—certainly was an
option.

If the president had taken a
pass on a big health bill,
Democrats wouldn’t have spent so
much of the crucial summer and
fall of 2009 talking about health
care. They might instead have
been focused on the word that has

emerged as the most important in
this year’s election environment:
jobs. Particularly because the
debate on health dragged on
through the end of 2009 and into
2010, many voters concluded the
party had its priorities wrong.

“For many Americans, perhaps
a majority, the year spent on
health care represented, for them,
a diversion” from the economy,
says William Galston, a
Democratic domestic policy
analyst at the Brookings
Institution.

Without a big health bill,
there might not have been the
marked escalation in public
worries about government
spending and debt that was seen
at the end of 2009 and into 2010.
There also might not have been
such a vigorous tea-party
movement; the movement,
though born during the 2009
debate over economic stimulus,
really flowered during town-hall
debates over health care during
last August’s congressional
recess.

It’s also possible that without
so much time taken up by health
care, the Democratic Congress
might have gotten around to
passing a bill to combat
greenhouse gases by reducing
dependence on fossil fuels before
the BP oil spill, changing the
dynamics of the post-spill debate.

Perhaps most important in the
long run, the health overhaul
called for squeezing money out of
Medicare and Medicaid so those
funds could be used to expand
health coverage for others. A
laudable goal, but using those
savings for expanding health
coverage largely takes them off
the table for use in addressing the
escalating public demands to pare
federal budget deficits.

Here’s the key political
question: Are Democrats finally
starting to get some payback?
Democrats point to hints that the
popularity of the legislation is
slowly climbing.

In the latest Wall Street
Journal/NBC News poll, the
percentage of those who say it
was a good idea ticked up to 40%
from 31% at the beginning of the
year, and a majority say they’d be
more likely to support a
Democratic congressional
candidate who wants to give the
overhaul more time to work than
a Republican who wants to repeal
it.

No doubt, though, Democrats
would have liked a bit more
reward, and a bit faster.

[ Capital Journal ]

BY GERALD F. SEIB

Payback for health effort
slow to come for Democrats

U.S. President Barack Obama Monday.
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C-SUITE: MANAGEMENT

At Hyundai, challenging Korean ways
Ted Chung is a rarity among

business executives in South Ko-
rea. He doesn’t care about how
many people are reporting to him.
He socializes with employees no
matter what their job is in the
company. He openly solicits and
publicizes complaints about his
company. And he doesn’t drive
around in a black car, standard is-
sue for an executive of his stature.
(His is blue.)

Mr. Chung since 2003 has been
president and chief executive of-
ficer of Hyundai Card and Hyun-
dai Capital, the financial services
companies that are part of the
same business group as Hyundai
Motor Co. He led one of the most
successful—and well-
known—turnarounds in recent Ko-
rean corporate history. Facing a
$900 million loss in 2003, Mr.
Chung sold a 43% stake in both
companies to GE Financial Ser-
vices Co. and then adopted GE’s
risk-assessment practices. He
pruned lower-profit customers
and adopted sophisticated brand
management techniques to re-
shape the image of both firms.

To Korean customers, the
change is most visible at Hyundai
Card, which has gone from fourth
place to first in transaction value.
With a blend of design, marketing
and high-quality service, the com-
pany created an air of exclusivity
and aspiration around its credit
cards. To make such changes, Mr.
Chung attacked much of what’s
traditional about Korean corpo-
rate life, blowing up notions of
lifetime employment and age-
based seniority. He showed dozens
of top executives the door and al-
lowed employees to shape their
own career path rather than being
assigned jobs randomly, as is com-
mon in big Korean firms.

Mr. Chung, 50 years old, first
engineered a radical corporate
change when he was assigned to
lead a factory in Mexico of an-
other Hyundai Motor-related com-

pany, called Hyundai Mobis. “That
was the most important stage of
my business life,” he says. Last
year, Hyundai Card and Hyundai
Capital produced a net profit of
$714 million. Mr. Chung, mean-
while, has become one of the most
widely followed Korean executives
on Twitter. He spoke recently at
his office in Seoul with Evan Ram-
stad. Some excerpts:

WSJ: What was your first job?
Mr. Chung: My very first job was at
Norton Industrial Ceramics in
Boston. It’s a ceramics engineer-
ing company. They make ceramics
for semiconductors and the Cobra
or Apache helicopters. And they
hired me as a business develop-
ment manager to develop the Ko-
rean market. I did not do too
much.

WSJ: What did you learn there?
Mr. Chung: Understand the com-
pany before you take a job. That
company was a good company, but
I couldn’t understand all the
chemical formulas, which I had
never, ever heard of. It was kind
of torture.

WSJ: How did that make a differ-
ence in terms of how you view ca-
reer choices?
Mr. Chung: It was a very short but
good experience to work inside a
U.S. company. Maybe that does
not represent all U.S. companies
but at least I could see what kinds
of mechanisms and human rela-
tionships existed in the company.
And then, I moved to Hyundai.

WSJ: What did you see that was
different about the mechanisms or

the human relationships at a U.S.
company compared to a giant Ko-
rean business group?
Mr. Chung: For example, at Hyun-
dai, if you call in sick, they ask
what’s wrong and all of the doubt-
ing questions. At Norton, one time
I said I was sick and I just went to
New York to see my friends. And
then, when I came back, I found
like a hundred get-well cards in
front of my door. It killed me. So,
a good lesson: Don’t lie.

WSJ: Do you have a kind of a phi-
losophy about the workplace?
Mr. Chung: Actually, I am trying to
create the very hardest working
environment with only a few good
people. I do not have too many ex-
ecutives or too many employees.
So being very selective, getting
hard-working people and then

very high performance, and then
very high treatment, and then
nice working environment and the
respect. Hard-working people cre-
ate pressure and productivity, but
they get compensation and pri-
vacy. Also, they need a break. So,
unlike other [Korean] companies,
we ask every executive to have at
least two weeks of vacation and
you don’t have to make any report
in advance. When it comes to
business, we want people to get
harder. When it comes to private
things, we want to be much nicer.
And employees need pride.

WSJ: What do you mean by pride?
Mr. Chung: Pride in their individual
work. Pride in the company. Pride
in the people they are working
with.

WSJ: Can you connect how that
work culture has affected results?
Mr. Chung: Some people just say
it’s about people for PR reasons,
but I really mean it. This kind of
working environment and flexible
spirit can accommodate more tal-
ented people. I think every com-
pany should be this way. For ex-
ample, we hire many people from
many different backgrounds. But
banks or other competitors tend
to just hire people with only a fi-
nancial background, which limits
their imaginations. We have a
very nice analyst and financial
guys, but also, we have many dif-
ferent people. The whole picture
is optimized to take a more imagi-
native approach to work.

WSJ: What book have you been
reading lately?
Mr. Chung: Jim Collins’ “How the
Mighty Fall.” Because we are not
God, we will go down someday,
temporarily or forever. But we
want to stay in this growth mode
a bit longer. Jim Collins educated
me twice, how to go from good to
great and how to keep your great-
ness one day longer.

Hyundai Card and Hyundai Capital boss Ted Chung has attacked much of what is traditional about Korean corporate life.
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Leadership training gains urgency amid strong upturn
Fearing a shortage of qualified

managers as business picks up,
some companies are bolstering
leadership-development efforts.

Layoffs and training cutbacks
in the past two years have thinned
manager pipelines. And employers
worry that baby boomers who
postponed retirement during the
recession will start to depart as
recovering stock prices reinflate
retirement funds.

Already, some companies say
they are finding they don’t have
the managers to spearhead new
projects or step in for departing
executives, a problem as compa-
nies try to shift into growth mode.

U.S. employers cut spending on
training by 11% in both 2009 and
2008, according to human-re-
sources consulting firm Bersin &
Associates LLC. Now about half of
companies plan to increase their
leadership-development budgets
in 2010, according to a Bersin sur-
vey of 750 corporations conducted
in May. Almost a quarter plan to
increase spending by more than
10% this year.

In addition, 88% of about 400
U.S. human-resources executives
said they have recently revamped,

or plan to revamp, their leader-
ship-related training and develop-
ment programs, according to a
May survey by Mercer, a consult-
ing unit of Marsh & McLennan
Cos.

Direct seller Amway Corp.,
which is based in the U.S. but has
operations world-wide, put on
hold plans for two new leader-
ship-development programs amid
the slump last year. Now execu-
tives are having a hard time find-
ing strong managers to fill vacan-
cies.

“We’re finding times when we
want to open a new market but
don’t have anyone with the capa-
bilities to do it,” says Larry
Looker, Amway’s manager of glo-
bal leadership development. “It’s a
real weakness.”

When it sought country man-
agers to support salespeople for
an expansion in Latin America, for
example, Amway couldn’t find
suitable candidates in its local op-
erations. Instead, in some cases it
had to hire managers from other
companies and transfer its own
managers from North America,
Mr. Looker says.

Amway plans to restart the
two programs that it put on
hold—for midlevel managers and

manufacturing supervisors—over
the course of the next year. It is
also trying to better coordinate
movement across divisions, so
that hiring managers in one loca-
tion know about openings and
possible candidates in others.

In the meantime, Amway is hir-
ing some managers from outside
the company. But that can be ex-
pensive and risky, as it is hard to
tell whether the hire will fit in,
says Mr. Looker. “It’s easier and
cheaper to build someone up into
a leader from within,” he says.

Mr. Looker expects the leader-
ship crunch to become more acute
as early as 2012, when Amway an-
ticipates a wave of retirements.
“We’re starting to realize that this
problem will become urgent, fast,”
he says.

Defense contractor Rockwell
Collins Inc. is bolstering its lead-
ership-development programs this
year, too. It didn’t put efforts on
hold during the recession, but ex-
ecutives worry that as the econ-
omy improves, more of its execu-
tives will retire, creating holes
lower down.

Rockwell started a so-called
company university this year,
partly to help engineers becoming
managers gain leadership skills.

In the past, Rockwell had no-
ticed that the projects of some en-
gineers who had recently become
managers were often falling be-
hind schedule, says Rod Dooley,
vice president of talent manage-
ment and diversity.

The company had leadership
programs before, but they were
unconnected and inconsistent, Mr.
Dooley says.

By the end of this year, would-
be managers will have to complete
certain courses before being pro-
moted. And when they start their

new jobs, they will often get
paired up with a more senior
manager to help them through the
transition.

Rockwell also now makes man-
agers discuss employees’ career
trajectories at their performance
reviews. Managers must identify
staffers who could succeed them,
and let those people participate in
training programs.

“We don’t have a lot of time,”
Mr. Dooley says. “We need to have
a leadership pipeline in place
now.”

BY JOE LIGHT

Amway is struggling to fill management vacancies. Above, a man works near
an Amway showroom in Taipei.
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Risks block recovery, Fed chief says
CHARLESTON, S.C.—Federal Re-

serve Chairman Ben Bernanke said
Monday while the U.S. economy con-
tinues to grow at a moderate pace,
significant restraints remain on the
recovery.

In prepared remarks, Mr. Ber-
nanke said the U.S. had a “consider-
able way to go to achieve a full re-
covery in our economy, and many
Americans are still grappling with
unemployment, foreclosure and lost
savings.”

He was speaking at the 64th an-
nual meeting of the Southern Legis-
lative Conference, where he urged
politicians from Southern states to
keep promoting growth despite con-
tinued pressure to their budgets.

Answering a question about what
lessons should be learned from the
Great Depression, Mr. Bernanke said
that today the Fed must be careful
not to raise interest rates too soon
and the government should proceed
cautiously in cutting spending and
raising taxes.

“We need to be careful about
tightening too quickly,” Mr. Ber-
nanke said, adding that monetary
policy should remain loose until
“sustained” growth is seen, espe-
cially in jobs.

The recovery from the deep re-
cession ran out of steam in the sec-
ond quarter as consumers spent less
and restocking by businesses—which

had lifted the economy from the sec-
ond half of 2009—started to fade.
Gross domestic product grew at an
annualized rate of 2.4% in April to
June, compared with 3.7% in the
first three months of 2010 and 5% in
the last quarter of 2009.

Mr. Bernanke said rising incomes
and slowly improving credit condi-
tions should help sustain consumer
spending in the coming quarters. To-
gether with continued strong busi-
ness investment, that should help
lift the economy.

But the Fed chairman warned the
economy still faces several hard-

ships.
“The housing market has re-

mained weak, with the overhang of
vacant or foreclosed houses weigh-
ing on home prices and new con-
struction,” Mr. Bernanke said. “Simi-
larly, poor economic fundamentals
and tight credit are holding back in-
vestment in nonresidential struc-
tures, such as office buildings, hotels
and shopping malls.”

The economy’s weakness is keep-
ing a lid on consumer prices, and the
Fed chairman said the central bank
expects inflation to remain subdued
for the next couple of years. He

didn’t signal any risk of deflation,
which some Fed officials have indi-
cated recently.

Even though the Fed has kept
short-term interest rates near zero
since December 2008, the unem-
ployment rate remains at a lofty
9.5% and the economy shed jobs in
June for the first time this year.
Economists expect only a small re-
bound in jobs in the July employ-
ment report out Friday.

It was just over a month ago that
the Fed downgraded its outlook for
the U.S. economy slightly, citing the
financial market fallout from Eu-
rope’s debt crisis. But those fore-
casts already look too rosy.

At its last meeting June 22-23,
the Fed’s policy-setting body
trimmed its GDP prediction to
around 3.3% this year and to about
3.8% in 2011. The U.S. central bank
may have to cut those predictions
again when it meets in just over a
week.

Since the June meeting, there
have been increasing signs that the
recovery is losing momentum and
could be stalling. The unemployment
rate remains painfully high, giving
little hope that Americans will boost
consumption again anytime soon.
Housing is still in the doldrums and
the expansion in manufacturing is
slowing. In its latest “beige book”
report on regional economies out
last week, the Fed said activity
ground to a halt in several areas of

the U.S. in June and the first half of
July.

“Notwithstanding the very diffi-
cult near-term budget issues you
face, I urge you not to take your eye
off the important goal of promoting
growth,” Mr. Bernanke told the law-
makers from the Southern states.

“A basic economic principle is
that growth requires investment,”
Mr. Bernanke, who grew up in Dil-
lon, S.C., added.

At the same time, Mr. Bernanke
stressed the importance of fiscal
rectitude going forward. He called
for states to build larger budget buf-
fers—which he dubbed “rainy-day
funds”—during the good times,
when the economy is strong.

Mr. Bernanke noted that at the
end of 2006 state governments had
set aside 12% of their general expen-
ditures in reserve funds.

“Given the depth of the recent
recession, even these historically
high reserve-fund balances proved
insufficient to buffer fully the bud-
gets of most states. Thus, state gov-
ernments may wish to revisit their
criteria for accumulating fiscal re-
serves,” he said.

Despite raising taxes and cutting
spending two years in a row, states
are expected to continue facing deep
financial pressure for at least the
next two years as they grapple with
weak tax collections and the loss of
federal support provided through
the stimulus act.

BY LUCA DI LEO

Fed’s Ben Bernanke, on Capitol Hill in July, spoke in Charleston, S.C., Monday.
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Factory growth
uneven globally

Growth in manufacturing activity
slowed in many of the world’s major
economies in July, underscoring
concerns about the strength of the
economic recovery in the second
half of the year.

While the manufacturing sector
is still expanding in most regions, in
the euro zone in particular, the
weaker path indicates factories
won’t be the strong growth driver
they were earlier in the year.

Euro-zone factory activity im-
proved in July to 56.7 from 55.6,
largely due to strong growth in Ger-
many. A measure for the factory
sector declined in France, the Neth-
erlands, Ireland and Austria as
growth slowed. Greece was the only
country continuing to see output
decline outright.

Financial-information firm
Markit’s final euro-zone manufactur-
ing purchasing managers’ index rose
to a three-month high of 56.7 in July
from 55.6 in June. The gauge of ac-
tivity is based on a survey of about
3,000 manufacturing firms.

“The manufacturing PMI shows
that the sector continued to provide a
substantial boost to the euro-area re-
covery at the start of the third quar-
ter,” Chris Williamson, the chief econ-
omist at Markit, said in a statement.

The U.K.’s manufacturing sector
expanded at a slower pace in July,
but with a rise in new orders prop-
ping up activity at the start of the
third quarter, data showed Monday.

The purchasing managers’ index
for the manufacturing sector fell to
57.3 in July from 57.6 in June,

Markit and the Chartered Institute
of Purchasing and Supply said.

In the U.S., the Institute for Sup-
ply Management’s manufacturing in-
dex declined to 55.5 from 56.2 in the
prior month. Figures above 50 indi-
cate expansion for the sector.

Earlier in the year, the ISM sur-
vey of purchasing managers in the
U.S. showed 17 of 18 industries ex-
panding. That number dropped to 10
in July. Four industries, nonmetallic
mineral products, furniture, food
products and machinery, reported a
contraction during the month.

The report also showed sharp
drops in the measures for new or-
ders—a key gauge of future de-
mand—and for production. The
weaker figures suggest that manu-
facturing is likely to expand more
slowly in the coming months.

“There are not a lot of drivers
going into the second half of the
year for manufacturing,” said Norb-
ert Ore, chairman of the ISM survey
committee. “Everything says that
we’re going to see growth, but it’s
going to be slow and weak.”

“This is clearly a very uneven re-
covery and the national variations
in manufacturing performance may
well feed through to similar diver-
gences in consumer spending via
the labor market, which will worsen
the imbalances,” said Chris William-
son, the chief economist at Markit.

The rate of growth in new export
orders eased to its weakest since
January, suggesting the acceleration
in total new business in July was
fueled by the domestic market,
Markit said.

In Asia, manufacturing activity
across much of the continent

slowed in July. China registered its
first contraction since its recovery
began in early 2009, indicating that
the rebound in the world’s fastest-
growing region is losing steam. The
HSBC China Manufacturing PMI fell

to 49.4 in July from 50.4 in June,
the fourth straight month of decline.

A different, official PMI for
China, issued Sunday, suggested a
slightly more modest slowdown.
The index, issued by the China Fed-

eration of Logistics and Purchasing
and the National Bureau of Statis-
tics, fell to 51.2 in July from 52.1 in
June.
—Arran Scott and Ilona Billington

contributed to this article.

BY SUDEEP REDDY
AND NICHOLAS WINNING

Sources: Institute for Supply Management (U.S.); Markit (U.K., euro zone); National Bureau of Statistics of China via Thomson Reuters Photo: Associated Press
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A car assembly plant in Flint, Michigan
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 404.50 -2.25 -0.55% 705.00 343.25
Soybeans (cents/bu.) CBOT 1010.00 5.00 0.50% 1,555.00 809.75
Wheat (cents/bu.) CBOT 693.25 31.75 4.80 762.75 442.50
Live cattle (cents/lb.) CME 94.425 -0.175 -0.18 96.900 86.700
Cocoa ($/ton) ICE-US 3,082 -9 -0.29 3,522 2,237
Coffee (cents/lb.) ICE-US 172.50 -3.80 -2.16 181.50 121.75
Sugar (cents/lb.) ICE-US 19.40 -0.17 -0.87 22.78 11.79
Cotton (cents/lb.) ICE-US 79.34 0.58 0.74 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,570.00 53 2.11 2,583 2,250
Cocoa (pounds/ton) LIFFE 2,257 -16 -0.70 2,470 1,579
Robusta coffee ($/ton) LIFFE 1,778 -32 -1.77 1,827 1,282

Copper (cents/lb.) COMEX 338.95 7.80 2.36 366.70 166.00
Gold ($/troy oz.) COMEX 1185.40 1.50 0.13 1,270.60 675.00
Silver (cents/troy oz.) COMEX 1841.90 41.60 2.31 1,986.50 1,338.00
Aluminum ($/ton) LME 2,191.00 54.00 2.53 2,481.50 1,791.00
Tin ($/ton) LME 19,800.00 150.00 0.76 19,800.00 13,550.00
Copper ($/ton) LME 7,365.00 148.00 2.05 7,970.00 5,885.00
Lead ($/ton) LME 2,110.00 52.00 2.53 2,615.00 1,580.00
Zinc ($/ton) LME 2,030.00 34.00 1.70 2,659.00 1,617.00
Nickel ($/ton) LME 21,500 875 4.24 27,590 15,910

Crude oil ($/bbl.) NYMEX 81.34 2.39 3.03 132.65 54.11
Heating oil ($/gal.) NYMEX 2.1538 0.0657 3.15 3.4065 1.4750
RBOB gasoline ($/gal.) NYMEX 2.1685 0.0461 2.17 2.4345 1.4265
Natural gas ($/mmBtu) NYMEX 4.701 -0.222 -4.51 10.810 4.140
Brent crude ($/bbl.) ICE-EU 80.82 2.64 3.38 108.50 59.80
Gas oil ($/ton) ICE-EU 686.50 31.75 4.85 764.75 580.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Aug. 2
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.1953 0.1925 3.9400 0.2538
Brazil real 2.3059 0.4337 1.7488 0.5718
Canada dollar 1.3474 0.7422 1.0219 0.9786

1-mo. forward 1.3479 0.7419 1.0222 0.9783
3-mos. forward 1.3494 0.7411 1.0233 0.9772
6-mos. forward 1.3522 0.7396 1.0255 0.9752

Chile peso 682.31 0.001466 517.45 0.001933
Colombia peso 2413.76 0.0004143 1830.55 0.0005463
Ecuador US dollar-f 1.3186 0.7584 1 1
Mexico peso-a 16.5683 0.0604 12.5651 0.0796
Peru sol 3.7152 0.2692 2.8175 0.3549
Uruguay peso-e 27.625 0.0362 20.950 0.0477
U.S. dollar 1.3186 0.7584 1 1
Venezuela bolivar 5.66 0.176587 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4439 0.6926 1.0950 0.9133
China yuan 8.9328 0.1119 6.7745 0.1476
Hong Kong dollar 10.2381 0.0977 7.7644 0.1288
India rupee 60.7809 0.0165 46.0950 0.0217
Indonesia rupiah 11795 0.0000848 8945 0.0001118
Japan yen 114.01 0.008771 86.47 0.011565

1-mo. forward 113.98 0.008773 86.44 0.011569
3-mos. forward 113.91 0.008778 86.39 0.011575
6-mos. forward 113.79 0.008788 86.29 0.011588

Malaysia ringgit-c 4.1688 0.2399 3.1615 0.3163
New Zealand dollar 1.7973 0.5564 1.3630 0.7337
Pakistan rupee 113.136 0.0088 85.800 0.0117
Philippines peso 59.746 0.0167 45.310 0.0221
Singapore dollar 1.7819 0.5612 1.3514 0.7400
South Korea won 1547.38 0.0006463 1173.50 0.0008522
Taiwan dollar 41.931 0.02385 31.800 0.03145
Thailand baht 42.466 0.02355 32.205 0.03105

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7584 1.3186
1-mo. forward 1.0000 1.0000 0.7584 1.3185
3-mos. forward 1.0003 0.9997 0.7586 1.3183
6-mos. forward 1.0008 0.9992 0.7590 1.3175

Czech Rep. koruna-b 24.663 0.0405 18.704 0.0535
Denmark krone 7.4504 0.1342 5.6502 0.1770
Hungary forint 280.56 0.003564 212.77 0.004700
Norway krone 7.8665 0.1271 5.9658 0.1676
Poland zloty 3.9841 0.2510 3.0215 0.3310
Russia ruble-d 39.513 0.02531 29.966 0.03337
Sweden krona 9.3489 0.1070 7.0900 0.1410
Switzerland franc 1.3675 0.7313 1.0371 0.9643

1-mo. forward 1.3669 0.7316 1.0367 0.9646
3-mos. forward 1.3661 0.7320 1.0360 0.9653
6-mos. forward 1.3647 0.7328 1.0349 0.9662

Turkey lira 1.9661 0.5086 1.4911 0.6707
U.K. pound 0.8296 1.2054 0.6292 1.5894

1-mo. forward 0.8298 1.2052 0.6293 1.5891
3-mos. forward 0.8300 1.2048 0.6294 1.5887
6-mos. forward 0.8305 1.2041 0.6298 1.5877

MIDDLE EAST/AFRICA
Bahrain dinar 0.4971 2.0116 0.3770 2.6526
Egypt pound-a 7.5071 0.1332 5.6933 0.1756
Israel shekel 4.9487 0.2021 3.7530 0.2665
Jordan dinar 0.9338 1.0709 0.7082 1.4120
Kuwait dinar 0.3780 2.6452 0.2867 3.4879
Lebanon pound 1978.56 0.0005054 1500.50 0.0006665
Saudi Arabia riyal 4.9449 0.2022 3.7502 0.2667
South Africa rand 9.5773 0.1044 7.2633 0.1377
United Arab dirham 4.8432 0.2065 3.6730 0.2723

SDR -f 0.8659 1.1548 0.6567 1.5227

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 262.09 6.74 2.64% 3.5% 14.7%

14 Stoxx Europe 50 2544.62 68.42 2.76 -1.3 9.3

27 Euro Zone Euro Stoxx 268.61 6.96 2.66 -2.2 8.6

14 Euro Stoxx 50 2822.17 80.03 2.92 -4.9 5.5

16 Austria ATX 2532.51 48.65 1.96 1.5 9.7

8 Belgium Bel-20 2579.35 62.05 2.46 2.7 18.4

11 Czech Republic PX 1190.3 15.7 1.34 6.5 8.9

22 Denmark OMX Copenhagen 391.43 9.23 2.41 24.0 30.8

16 Finland OMX Helsinki 6803.72 166.03 2.50 5.4 15.8

13 France CAC-40 3752.03 108.89 2.99 -4.7 7.9

13 Germany DAX 6292.13 144.16 2.34 5.6 15.9

... Hungary BUX 23153.85 888.22 3.99 9.1 29.5

19 Ireland ISEQ 2962.55 47.19 1.62 -0.4 3.4

14 Italy FTSE MIB 21547.84 526.28 2.50 -7.3 3.0

16 Netherlands AEX 339.66 9.02 2.73 1.3 18.1

9 Norway All-Shares 416.19 11.00 2.71 -0.9 16.9

17 Poland WIG 43398.27 933.59 2.20 8.5 21.6

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7512.60 140.81 1.91 -11.2 1.2

... Russia RTSI 1523.16 43.43 2.93% 6.7 42.6

10 Spain IBEX 35 10835.4 335.6 3.20 -9.3 -0.6

15 Sweden OMX Stockholm 334.68 7.59 2.32 11.7 22.3

13 Switzerland SMI 6321.64 120.86 1.95 -3.4 5.9

... Turkey ISE National 100 60693.24 826.49 1.38 14.9 36.0

12 U.K. FTSE 100 5397.11 139.09 2.65 -0.3 15.3

22 ASIA-PACIFIC DJ Asia-Pacific 124.27 1.56 1.27 1.0 7.7

... Australia SPX/ASX 200 4541.60 48.12 1.07 -6.8 6.5

... China CBN 600 24439.82 419.81 1.75 -15.9 -18.2

15 Hong Kong Hang Seng 21412.79 382.98 1.82 -2.1 2.9

19 India Sensex 18081.21 212.92 1.19 3.5 13.5

... Japan Nikkei Stock Average 9570.31 33.01 0.35 -9.3 -7.6

... Singapore Straits Times 3025.04 37.34 1.25 4.4 12.8

11 South Korea Kospi 1782.27 22.94 1.30 5.9 13.9

18 AMERICAS DJ Americas 300.21 5.36 1.82 1.3 13.7

... Brazil Bovespa 68637.15 1121.75 1.66 0.1 22.5

17 Mexico IPC 32745.97 437.23 1.35 1.9 18.0

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0950 1.7404 1.0559 0.1544 0.0365 0.1835 0.0127 0.2918 1.4439 0.1938 1.0716 ...

Canada 1.0219 1.6241 0.9853 0.1441 0.0341 0.1713 0.0118 0.2723 1.3474 0.1809 ... 0.9332

Denmark 5.6502 8.9804 5.4483 0.7969 0.1886 0.9471 0.0653 1.5055 7.4504 ... 5.5294 5.1600

Euro 0.7584 1.2054 0.7313 0.1070 0.0253 0.1271 0.0088 0.2021 ... 0.1342 0.7422 0.6926

Israel 3.7530 5.9650 3.6189 0.5293 0.1252 0.6291 0.0434 ... 4.9487 0.6642 3.6728 3.4274

Japan 86.4650 137.4275 83.3759 12.1953 2.8854 14.4934 ... 23.0389 114.0127 15.3030 84.6161 78.9642

Norway 5.9658 9.4820 5.7527 0.8414 0.1991 ... 0.0690 1.5896 7.8665 1.0559 5.8382 5.4483

Russia 29.9660 47.6280 28.8954 4.2265 ... 5.0230 0.3466 7.9845 39.5132 5.3035 29.3252 27.3664

Sweden 7.0900 11.2688 6.8367 ... 0.2366 1.1884 0.0820 1.8892 9.3489 1.2548 6.9384 6.4749

Switzerland 1.0371 1.6483 ... 0.1463 0.0346 0.1738 0.0120 0.2763 1.3675 0.1835 1.0149 0.9471

U.K. 0.6292 ... 0.6067 0.0887 0.0210 0.1055 0.0073 0.1676 0.8296 0.1114 0.6157 0.5746

U.S. ... 1.5894 0.9643 0.1410 0.0334 0.1676 0.0116 0.2665 1.3186 0.1770 0.9786 0.9132

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of August 02, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

... ... ALL COUNTRY (AC) WORLD* 289.75 0.29% -3.2% 8.9%

... ... World (Developed Markets) 1,124.83 0.30 -3.7 7.7

... ... World ex-EMU 134.07 0.21 -1.9 9.4

... ... World ex-UK 1,122.65 0.25 -3.5 7.7

... ... EAFE 1,474.91 0.73 -6.7 3.5

... ... Emerging Markets (EM) 991.41 0.25 0.2 17.5

... ... EUROPE 88.50 -0.35 0.3 12.9

... ... EMU 155.94 0.84 -13.6 -1.7

... ... Europe ex-UK 95.42 -0.37 -1.3 11.0

... ... Europe Value 96.20 -0.56 -3.2 9.3

... ... Europe Growth 78.96 -0.15 3.7 16.4

... ... Europe Small Cap 170.15 -0.37 8.3 25.8

... ... EM Europe 306.57 -1.10 10.0 35.5

... ... UK 1,558.34 -1.06 -3.1 13.8

... ... Nordic Countries 154.29 -0.10 13.2 25.3

... ... Russia 738.90 -1.33 -1.0 24.5

... ... South Africa 737.55 -0.45 4.3 15.3

... ... AC ASIA PACIFIC EX-JAPAN 409.08 0.33 -1.8 12.8

... ... Japan 528.19 -1.35 -7.1 -10.4

... ... China 62.52 -0.09 -3.5 2.4

... ... India 721.94 -0.83 2.1 16.7

... ... Korea 498.48 -0.78 3.7 14.0

... ... Taiwan 276.07 -0.51 -6.7 6.8

... ... US BROAD MARKET 1,232.39 -0.07 -0.4 13.0

... ... US Small Cap 1,754.73 -0.10 5.0 20.7

... ... EM LATIN AMERICA 4,070.72 -0.67 -1.1 25.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.25% 20 Global TSM 2322.63 2.41% 10.7%

1.95 16 Global Dow 1359.80 1.38% 14.9% 1904.21 2.61 5.1

2.27 14 Global Titans 50 166.00 1.87 13.6 163.45 3.10 3.9

2.71 19 Europe TSM 2570.06 4.74 6.5

2.29 20 Developed Markets TSM 2242.68 2.48 9.7

2.16 15 Emerging Markets TSM 4249.28 1.85 20.5

2.88 25 Africa 50 863.80 -0.08 19.1 722.88 1.13 8.9

2.55 13 BRIC 50 477.10 0.92 26.5 599.74 2.15 15.7

3.21 18 GCC 40 536.50 -1.04 1.8 448.97 0.15 -6.9

1.91 20 U.S. TSM 11586.49 1.89 13.3

3.25 28 Kuwait Titans 30 -c 198.36 -0.42 -12.0

1.63 RusIndex Titans 10 -c 3481.30 2.48 39.3 5702.04 2.59 23.3

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.01% 10 Turkey Titans 20 -c 650.10 1.22% 48.3% 733.97 1.39% 38.6%

4.66 15 Global Select Div -d 175.10 1.06 23.7 197.60 2.28 13.1

5.24 11 Asia/Pacific Select Div -d 269.62 1.06 8.6

4.12 15 U.S. Select Dividend -d 331.16 1.29 17.6

1.63 17 Islamic Market 1939.70 2.44 9.7

2.00 14 Islamic Market 100 1782.40 1.58 14.4 2011.32 2.81 4.6

3.28 13 Islamic Turkey -c 1624.60 1.26 35.0 3148.89 1.43 26.1

2.85 15 Sustainability 880.40 2.23 17.3 980.04 3.47 7.3

3.45 20 Brookfield Infrastructure 1663.70 0.70 29.7 2091.46 1.92 18.6

1.39 22 Luxury 1036.00 2.44 31.8 1158.07 3.68 20.5

2.96 8 UAE Select Index 227.48 0.75 -11.0

DJ-UBS Commodity 142.20 0.22 13.4 136.16 1.43 3.7

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Big divide over Ground Zero mosque
NEW YORK—With approval from

New York City nearly secured, the
battle over a proposed mosque and
Islamic center two blocks away from
Ground Zero, the site of the Sept. 11,
2001, terrorist attacks, is moving
away from zoning boards to the
court of public opinion.

The expected clearing of another
major regulatory hurdle on Tuesday is
unlikely to silence the debate around
an issue that has become a call to
arms for national Republicans—who
have been emboldened by polls show-
ing widespread public skepticism
about the project—and a divisive pol-
icy matter for religious groups.

The landmarks commission on
Tuesday is expected to approve the
demolition of the 152-year-old Burl-
ington Coat Factory building on Park
Place to make way for a 13-story Is-
lamic community center that would
contain a prayer space, as well as
recreational and cultural facilities.

Positions on both sides of the de-
bate have hardened around the
mosque, a $100 million project
spearheaded by a Kuwaiti-born
cleric, Imam Feisal Abdul Rauf, who
says the center aims to promote cul-
tural understanding.

The question has turned to
whether critics such as families of
victims of the Sept. 11 attacks, who
consider the idea of the mosque so
close to Ground Zero a deliberate
provocation, will be able to generate
enough outrage to persuade the
imam to revise his plans and build
elsewhere.

“They should just move this
thing,” Carl Paladino, a Republican
candidate for governor, said on Sun-
day.

He added: “The vast majority of
New Yorkers and Americans have re-
jected their idea. If a bridge was

their intent, why jam it down our
throats? Why does it have to be
right there?”

Last week, the Anti-Defamation
League, a national Jewish group, an-
nounced its opposition to the
mosque by appealing directly to the
leadership of the planned center.

“In our judgment, building an Is-
lamic Center in the shadow of the
World Trade Center will cause some
victims more pain—unnecessar-
ily—and that is not right,” the orga-
nization said in a statement.

The Anti-Defamation League’s
stance came under sharp criticism
from some other Jewish and civil

rights groups, as well as from prom-
inent Jewish writers, such as Jeffrey
Goldberg of Atlantic magazine, who
called the organization’s statement a
“terrible decision.”

Abraham Foxman, the head of
the ADL, responded on Sunday with
even sharper language.

“Two blocks away is basically in
your face,” Mr. Foxman said. Refer-
ring to Jewish groups that have at-
tacked the ADL as bowing to anti-
Muslim sentiment, he said: “The fact
that bigots agree with your position
doesn’t make you a bigot.”

For the ADL, it’s an issue of “con-
sistency,” said Mr. Foxman, who

cited his organization’s protests in
the late 1980s against a Carmelite
convent near the Auschwitz concen-
tration camp in Poland.

“If we want the national commu-
nity to understand our pain and sen-
sitivity, then we need to be sensitive
to the pain of other victims,” Mr.
Foxman said.

Oz Sultan, a spokesman for the
group behind the Islamic center, on
Sunday responded to Mr. Foxman by
saying: “We’ve stood with the ADL
and their efforts to eradicate anti-
Semitism and bigotry. We just ex-
pected they would give other reli-
gions the same consideration.”

On the local political level, Re-
publican outrage intensified over the
weekend, while Democrats accused
the GOP of abandoning American
principles to score political points.

“If Andrew Cuomo would simply
do his job, we’d have a lot less con-
troversy. People would feel that
somebody is taking care of this,”
said Rick Lazio, a Republican candi-
date for governor who has called on
Attorney General Andrew Cuomo,
the Democratic contender in the
race, to probe the financing of the
mosque, formerly called Cordoba
House and now known as Park51.

Mr. Lazio has pointed to the pro-
posed location of the mosque and
past comments made by Imam Rauf,
in which he refused to label Hamas
a terrorist organization and argued
that American foreign policy was an
“accessory” to the Sept. 11, 2001, at-
tacks, as evidence of a more extrem-
ist motive for building the mosque.

While Mr. Cuomo and his cam-
paign have made few public com-
ments about the controversy—other
than to say his office would investi-
gate any allegations of wrongdo-
ing—his political surrogates have
begun to step up their rebuttals.

Jay Jacobs, the head of the state
Democratic Party, labeled the Re-
publican criticism offensive and lu-
dicrous. “Lazio and Paladino are so
bereft of ideas that they’re manufac-
turing an issue where none exists,”
Mr. Jacobs said. “The backers of this
project haven’t raised funds to build
the mosque so there’s nothing to in-
vestigate. More to the point, this
line of attack politicizes 9/11 and
goes against everything that Amer-
ica symbolizes. It’s as offensive as it
is ludicrous.”

Regarding Mr. Rauf’s position on
Hamas, Mr. Sultan said: “it’s unfair
to ask clergy to make blanket denun-
ciations.”

BY JACOB GERSHMAN

The Burlington Coat Factory buiilding in lower Manhattan is to make way for a 13-story Islamic community center.

A
ge

nc
e

Fr
an

ce
-P

re
ss

e/
G

et
ty

Im
ag

es

Consumer-czar candidate waits in wings
Many Democrats and liberal in-

terest groups have launched an all-
out campaign to have Elizabeth
Warren nominated as the first con-
sumer financial-affairs regulator.
Many bankers and Republicans are
hell-bent on stopping her.

Few are paying attention to who
is waiting in the wings.

The White House’s other top can-
didate, Treasury Department Assis-
tant Secretary Michael Barr, has,
like Ms. Warren, spent years calling
for stricter curbs on the banking in-
dustry. While little known to the
public, he has left behind a more-de-
tailed paper trail than Ms. Warren.

Mr. Barr has called for rules that
would force banks to offer “plain va-
nilla” financial products to consum-
ers. He has pushed for the creation
of a public trust to provide “finan-
cial education and assistance to
troubled borrowers,” funded by the

penalty fees banks charge to their
customers. He has said regulators
should consider the psychology of
borrowers when setting rules.

In short, he has called for dra-
matic changes to how banks interact
with consumers, often in a way that
would make it harder for companies
to lean on consumer financial prod-
ucts for profits.

“We have to totally transform the
financial-services system for low-in-
come people,” Mr. Barr said in 2006
while serving on a panel arranged by
former Democratic presidential can-
didate John Edwards, according to
published reports. Mr. Barr declined
to comment for this article.

President Barack Obama last
month signed into law an overhaul
of financial regulations that creates
a consumer regulator to police prod-
ucts such as mortgages and credit
cards. Democrats and liberal groups
are struggling to coalesce around a
nominee. For some, the primary fo-
cus is on pushing for a person who
won’t be swayed by bankers. Others
are concerned that an outspoken
nominee, such as Ms. Warren, a Har-
vard Law School professor, might
not get confirmed.

Edward Yingling, chief executive
of the trade group American Bankers
Association, said many bankers had
concerns about Mr. Barr’s approach.
He added that Mr. Barr is a “very
quick study, he’s very articulate, and
he knows how Washington works.”

Ms. Warren and Mr. Barr remain
the top two candidates, people fa-
miliar with the process say, although
others remain under consideration.
Mr. Barr’s presence on the short list
is an acknowledgment of the ties he
has established within the Obama
administration, particularly Trea-
sury Secretary Timothy Geithner.

One of Mr. Barr’s most contro-

versial proposals came when he co-
authored a paper saying banks
should be required to offer simpli-
fied, or “plain vanilla” financial
products. Borrowers would be able
to get complex loans only if they opt
out of the standard product through
a difficult process. “A plain vanilla
set of default mortgages would be
easier to compare across mortgage

offers,” Mr. Barr, then a law profes-
sor at the University of Michigan,
wrote in 2008 with co-authors at
Harvard and Princeton universities.

The Obama administration tried
to include such a provision in its fi-
nancial overhaul bill, but it was
stripped out.

In some ways, Mr. Barr’s ap-
proach to financial regulation can
appear as complex as banking itself.
He has written that financial regula-
tion should be informed by the “psy-
chology” of the borrower, embracing
an idea from behavioral economics.
This goes beyond regulating prod-
ucts lenders can offer and looks into
borrowers’ behavior, asking such
questions as: Why do they default?
Why do they read certain disclo-
sures but not others?

His proposals have erred on the
side of regulation. Even though he
held a key role in the Clinton admin-
istration’s economic team, Mr. Barr
has criticized the Clinton White
House’s approach to financial regu-
lation as too lax.

Still, he has stopped short of call-
ing for bans on products and has
warned against the dangers of over-
regulation. “Product regulation may
stifle beneficial innovation and there
is always the possibility that govern-
ment may simply get it wrong,” ac-
cording to the 2008 paper.

Mr. Barr, 44 years old, joined the
administration from the University
of Michigan.

BY DAMIAN PALETTA

Elizabeth Warren and Michael Barr are the White House’s top candidates to be
nominated as consumer financial-affairs regulator. Both endorse more simplicity
in the financial system so that consumers aren’t surprised by rules.
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U.S. NEWS

Mr. Barr has called on banks
to offer simplified ‘plain
vanilla’ financial products to
consumers and to consider
the psychology of borrowers
when setting rules.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.05 99.77% 0.01% 1.42 0.75 1.08

Eur. High Volatility: 13/1 1.52 97.64 0.01 2.16 1.11 1.58

Europe Crossover: 13/2 4.79 100.81 0.05 5.88 4.66 5.31

Asia ex-Japan IG: 13/1 1.19 99.15 0.01 1.72 0.87 1.21

Japan: 13/1 1.17 99.17 0.01 1.76 0.85 1.23

Note: Data as of July 30

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points

2.00

1.50

1.00

0.50

0

t

Australia

t
Japan

2010
Feb. Mar. April May June July

Index roll

Source: Markit Group

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 10674.38 s 208.44, or 1.99%

YEAR TO DATE: s 246.33, or 2.4%

OVER 52 WEEKS s 1,387.82, or 14.9%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Monday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

ArcelorMittal France Iron & Steel 8,840,711 24.76 5.86% -23.1% -6.9%

ING Groep Netherlands Life Insurance 25,131,825 7.81 5.81 13.2 10.0

BNP Paribas France Banks 6,147,135 55.49 5.27 -0.7 8.7

HSBC Holdings U.K. Banks 63,409,833 680.00 5.26 -4.1 6.9

Societe Generale France Banks 4,422,979 46.30 4.67 -5.4 6.0

British American Tobacco U.K. Tobacco 2,802,371 2,188 -0.27% 8.5 20.0

Daimler AG Germany Automobiles 5,475,739 41.40 0.06% 11.2 23.3

Unilever Netherlands Food Products 6,058,852 22.67 0.42 -0.4 18.6

Astrazeneca U.K. Pharmaceuticals 2,807,764 3,259 0.65 12.0 17.1

Nestle S.A. Switzerland Food Products 5,450,032 51.90 0.78 3.4 18.5

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Rio Tinto 5,419,867 3,450 4.40% 1.8% 32.2%
U.K. (General Mining)
BHP Billiton 9,318,677 2,035 4.25 2.0 25.2
U.K. (General Mining)
Anglo American 4,923,940 2,627 4.06 -3.1 29.9
U.K. (General Mining)
AXA 6,228,169 14.71 3.96 -11.1 -1.0
France (Full Line Insurance)
Royal Dutch Shell A 8,363,580 21.95 3.86 4.0 18.1
U.K. (Integrated Oil & Gas)
Bayer AG 4,526,928 45.79 3.80 -18.2 2.6
Germany (Specialty Chemicals)
Credit Suisse Group 5,862,959 49.24 3.79 -3.8 -4.8
Switzerland (Banks)
Siemens 3,452,425 77.62 3.78 20.9 35.6
Germany (Diversified Industrials)
Banco Santander 58,987,672 10.35 3.77 -10.4 2.9
Spain (Banks)
Banco Bilbao Vizcaya Argentaria 26,544,661 10.72 3.68 -15.8 -7.7
Spain (Banks)
Intesa Sanpaolo 63,168,794 2.63 3.64 -16.4 0.2
Italy (Banks)
Iberdrola 30,563,300 5.60 3.45 -16.0 -7.6
Spain (Conventional Electricity)
BASFn.DE 3,213,094 46.32 3.36 6.6 28.1
BASFn.DE (BASFn.DE)
Barclays 45,157,812 343.95 3.35 24.6 6.6
U.K. (Banks)
UniCredit 250,774,664 2.22 3.26 -0.7 7.9
Italy (Banks)
Total S.A. 6,428,871 39.91 3.10 -11.3 2.6
France (Integrated Oil & Gas)
GDF Suez 4,800,247 26.24 2.94 -13.4 -2.9
France (Multiutilities)
RWE AG 1,667,296 55.75 2.88 -18.0 -6.4
Germany (Multiutilities)
Deutsche Bank 5,536,348 55.10 2.80 11.5 18.1
Germany (Banks)
BG Group 6,546,295 1,050 2.79 -6.4 1.5
U.K. (Integrated Oil & Gas)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Telefonica 29,262,673 17.89 2.70% -8.4% 2.2%
Spain (Fixed Line Telecommunications)
Nokia 17,488,460 7.29 2.68 -18.3 -22.5
Finland (Telecommunications Equipment)
ENI 13,468,155 16.11 2.68 -9.5 -2.4
Italy (Integrated Oil & Gas)
ABB Ltd. 7,642,139 21.58 2.66 11.1 11.2
Switzerland (Industrial Machinery)
Allianz SE 2,157,034 91.46 2.65 4.9 29.7
Germany (Full Line Insurance)
Novartis 4,315,212 51.80 2.47 -8.3 6.9
Switzerland (Pharmaceuticals)
France Telecom 10,539,026 16.43 2.24 -5.7 -6.2
France (Fixed Line Telecommunications)
Assicurazioni Generali 5,963,222 15.80 2.20 -16.0 -1.9
Italy (Full Line Insurance)
E.ON AG 8,727,458 23.38 2.12 -20.0 -13.3
Germany (Multiutilities)
Tesco 11,564,460 398.60 2.04 -6.9 9.3
U.K. (Food Retailers & Wholesalers)
Sanofi-Aventis 3,387,372 45.41 1.88 -17.5 -2.2
France (Pharmaceuticals)
Diageo 3,418,166 1,127 1.81 4.0 21.2
U.K. (Distillers & Vintners)
BP PLC 27,643,679 413.10 1.76 -31.1 -19.2
U.K. (Integrated Oil & Gas)
UBS 14,511,357 18.10 1.69 12.8 13.1
Switzerland (Banks)
Vodafone Group 72,800,744 150.90 1.45 5.0 20.7
U.K. (Mobile Telecommunications)
Deutsche Telekom 14,193,583 10.45 1.36 1.6 16.0
Germany (Mobile Telecommunications)
L.M. Ericsson Telephone Series B 9,072,122 80.75 1.32 22.5 13.9
Sweden (Communications Technology)
GlaxoSmithKline 7,378,336 1,124 1.17 -14.8 -2.2
U.K. (Pharmaceuticals)
Roche Holding 1,820,215 137.00 1.11 -22.1 -17.2
Switzerland (Pharmaceuticals)
SAP AG 4,051,583 35.42 1.08 7.3 7.1
Germany (Software)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 31.4 $26.58 0.64 2.47%
Alcoa AA 24.6 11.71 0.54 4.83
AmExpress AXP 8.8 44.99 0.35 0.78
BankAm BAC 122.0 14.45 0.41 2.88
Boeing BA 5.0 69.69 1.55 2.27
Caterpillar CAT 6.7 71.02 1.27 1.82
Chevron CVX 9.6 77.81 1.60 2.10
CiscoSys CSCO 42.2 23.80 0.73 3.16
CocaCola KO 15.0 56.42 1.31 2.38
Disney DIS 9.1 34.48 0.79 2.34
DuPont DD 8.5 41.65 0.98 2.41
ExxonMobil XOM 25.8 61.91 2.23 3.74
GenElec GE 63.3 16.40 0.28 1.74
HewlettPk HPQ 11.8 47.55 1.51 3.28
HomeDpt HD 16.7 29.12 0.61 2.14
Intel INTC 48.8 21.15 0.55 2.67
IBM IBM 5.9 130.78 2.38 1.85
JPMorgChas JPM 32.5 41.64 1.36 3.38
JohnsJohns JNJ 9.3 58.75 0.66 1.14
KftFoods KFT 6.9 29.49 0.28 0.96
McDonalds MCD 5.3 70.22 0.49 0.70
Merck MRK 10.9 35.06 0.60 1.74
Microsoft MSFT 49.1 26.33 0.52 2.01
Pfizer PFE 51.6 15.47 0.47 3.13
ProctGamb PG 9.9 62.05 0.89 1.46
3M MMM 3.3 87.41 1.87 2.19
TravelersCos TRV 4.4 50.83 0.38 0.75
UnitedTech UTX 3.3 72.59 1.49 2.10
Verizon VZ 23.1 29.55 0.49 1.69

WalMart WMT 12.9 51.38 0.19 0.37

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Alcatel Lucent 726 –35 –53 –28

Rhodia 319 –13 –47 –103

Havas 249 –9 –25 –54

WestLB 104 –8 –20 –41

Alstom 170 –7 –19 –30

Bco Pop Espanol 261 –7 –34 –72

Gov Co Bk Irlnd 282 –6 –60 –109

Old Mut plc 149 –6 –20 –60

Alliance Leicester 110 –3 –15 –25

Technip 99 –3 –12 –23

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

DSG Intl 496 12 –26 –109

Xstrata 198 12 –13 –19

Glencore Intl 312 13 –61 –133

Hellenic Rep 752 13 –28 –142

ThyssenKrupp 296 14 –33 –88

Bco Espirito Santo 335 14 –63 –164

Fiat 376 15 –18 –109

Dexia Cr Loc 282 16 –33 –54

ArcelorMittal 277 19 –18 –82

Lafarge 306 27 5 –64

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.

Behind Asia’s deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Rockets strike
seaside cities
in Israel, Jordan

JERUSALEM—A salvo of rockets
struck the southern Israeli resort
city of Eilat and its Jordanian neigh-
bor Aqaba early Monday, killing one
Jordanian and wounding four oth-
ers, according to government offi-
cials.

Israeli officials said five or six
rockets appear to have been fired
from Egypt’s Sinai peninsula, raising
concerns that Islamist militants are
deepening their foothold there.

Jordan’s information minister, Ali
Ayed, said the rockets were fired
from southwest of Jordan, almost
certainly a reference to Egypt.

Egyptian police in Sinai launched
an investigation but found no indica-
tion that the rocket fire came from
their side of the border, Egyptian se-
curity officials told the Associated
Press.

Most of the rockets fell into the
Red Sea or in open spaces in and
around Eilat, Israeli police spokes-
man Micky Rosenfeld said, suggest-
ing the rocket that struck Jordan

was likely meant for Israel but flew
off course.

Eilat is Israel’s southernmost
city, a tourist hub on the Red Sea
popular with scuba divers, snorkel-
ers and beachgoers.

The rocket that hit Aqaba ex-
ploded on a main street in front of
the Intercontinental Hotel near a
taxi and a minibus, said Mr. Ayed.
Mr. Ayed said four people were
wounded and the taxi driver was
killed. No injuries or damage were
reported in Israel.

No group has claimed responsi-
bility for the attack, but the Sinai
peninsula is a popular route for
smugglers of drugs, people and
weapons into Israel and the Gaza
Strip.

It has also emerged as a popular
base for militants who have found
cooperative hosts among the local
Bedouin population. The Bedouins
are intimately familiar with the local
terrain, disgruntled over their treat-
ment at the hands of Egyptian secu-
rity services, and desperately poor,
making them ripe for recruitment by

militant outsiders.
The territory has seen sporadic

terrorist attacks in recent years,
mostly targeting tourist destinations
along the Red Sea. In April, militants
in Sinai fired two rockets at Eilat,
causing damage but no injuries. In
2005, a group claiming ties to al
Qaeda launched rockets at U.S. war-
ships in the Aqaba port but missed.

But while past attacks have gen-
erally been pinned on radical Isla-
mist groups espousing similar ideol-

ogies to al Qaeda, some Israeli
analysts have suggested that Pales-
tinian militant groups, including
possibly Hamas, could be behind the
latest attacks.

On Saturday, Israel launched five
airstrikes against the Gaza Strip,
killing a senior commander of
Hamas’s military wing and wounding
11 people, after Gaza-based militants
fired a Grad rocket at the Israeli sea-
side city of Ashkelon on Friday,
causing damage but no injuries. The

powerful rocket wasn’t fired by
Hamas militants, according to Israeli
and Hamas officials, but Israel holds
the group responsible for all attacks
from the territory since it rules the
Gaza Strip.

Another factor fueling those sus-
picions among some analysts in Is-
rael is the fact that the attacks came
just as momentum appears to be
building toward the beginning of di-
rect peace talks between Israel and
the Palestinians.

BY CHARLES LEVINSON

Jordanian police put out a fire after a rocket smashed into a street in Jordan’s port of Aqaba on Monday.
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Israel agrees to join U.N. review of flotilla incident
Israel changed course Monday

and agreed to take part in an inter-
national probe in the May 31 Israeli
naval raid on a Gaza-bound aid flo-
tilla in which nine activists were
killed.

Israeli officials said their govern-
ment had decided to cooperate with
the United Nations investigation af-
ter Secretary-General Ban Ki-moon
convinced them the panel’s mandate
would be balanced and objective.

The officials said the decision
was also driven by hopes within the
Israeli government that cooperation
with the panel will help mend ties
with Turkey, which have signifi-
cantly deteriorated since the raid.
Eight of the activists were Turks,
and one was Turkish-American.

“Israel has nothing to hide,” Is-
raeli Prime Minister Benjamin Ne-
tanyahu said in a statement. “It is in
the national interest of the State of

Israel to ensure that the factual
truth of the overall flotilla events
comes to light throughout the
world.”

Turkey’s foreign ministry wel-
comed the decision to form a panel

of inquiry, while not mentioning Is-
rael directly. The decision “revealed
that every member of the U.N. is ac-
countable for its actions and steps,”
said Foreign Minister Ahmet Davu-
toglu, according to Turkey’s state

news agency, Anadolu Ajansi. Tur-
key had pushed for Israel to accept
an international panel, saying that if
it didn’t, relations between the two
countries would deteriorate further.

Israel’s decision was an unex-
pected departure from its historical
wariness of the U.N. After the Gaza
War ended in January 2009, Israel
declined to cooperate with a U.N.
probe that led to the publication of
a report accusing Israel as well as
Hamas of committing war crimes.

That report, which was con-
ducted under the auspices of the
U.N.’s Human Rights Council, fueled
international condemnations of Is-
rael. Some Israelis later came to be-
lieve that their government’s refusal
to cooperate with the report was a
mistake that hurt the country’s in-
ternational standing.

“We have to distinguish between
the U.N.’s Human Rights Council and
the secretary-general,” said a senior
official in Mr. Netanyahu’s office.
“The Human Rights Council is bi-
ased, it is partisan anti-Israel and
offers us kangaroo courts. We hold

the secretary-general in the highest
esteem and discussions with him
gave us confidence that this panel
will be both balanced and objec-
tive.”

Mr. Ban said the decision by Is-
rael came after two months of in-
tensive consultations with leaders in
Israel and Turkey. He called the
panel’s formation and Israel’s deci-
sion to participate “unprecedented.”

The probe will be led by former
New Zealand Prime Minister Geof-
frey Palmer, an expert in maritime
law. Álvaro Uribe, the outgoing
president of Colombia, will be the
panel’s vice chairman. Representa-
tives from Israel and Turkey will
round out the four-person board.
The investigation is to begin on
Aug. 10.

Unlike the investigation into the
Gaza war, it appears this U.N. panel
won’t conduct an independent in-
vestigation of its own, but rely on
the findings of investigations being
conducted by Israel and Turkey.

—Marc Champion in Istanbul
contributed to this article.

By Joe Lauria at the United
Nations and Charles

Levinson in Jerusalem

The U.N.’s Ban Ki-moon assured Israel the investigation would be objective.
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WORLD NEWS

U.S. plans to name businesses that partner with North Korea
SEOUL—U.S. officials in charge

of new sanctions against North Ko-
rea on Monday said they will name
and shame banks and businesses in
other countries that help Pyongyang
with illegal activities.

In the two weeks since U.S. Sec-
retary of State Hillary Clinton an-
nounced the new penalties, few de-
tails have been announced and
speculation, particularly in South
Korea, has run wild about precisely
what the U.S. is doing.

In recent days, media reports
cited anonymous South Korean dip-

lomats who raised doubts that the
U.S. would go as far as it did in
2005, when it publicly exposed a
Macau bank with ties to Pyongyang,
and warned that dealing with the
bank risked skirting U.S. law. The
publicity sent the bank’s depositors
running and caused other banks to
stop doing business with it. North
Korea protested for more than a
year about not being able to access
its money in the bank.

In 2007, the U.S. allowed North
Korea to retrieve about $25 million
it had deposited in that bank, a ges-
ture meant to spur Pyongyang into
complying with a denuclearization

agreement.
Mrs. Clinton two weeks ago said

that the U.S. would return to such
tactics in the wake of a finding by
South Korea and the U.S. that North
Korea was responsible for the
March sinking of a South Korean pa-
trol ship, killing 46 sailors. North
Korea has denied responsibility

Robert Einhorn, the U.S. State
Department’s special adviser for
nonproliferation and arms control,
elaborated on the plans in meetings
Monday with diplomats in Seoul,
though he offered few details pub-
licly. He was accompanied by Daniel
Glaser, the U.S. Treasury Depart-

ment’s deputy assistant secretary
for terrorist financing and financial
crimes.

Mr. Einhorn disputed South Ko-
rean media reports that the U.S. had
narrowed its focus and wouldn’t
pursue the North’s illegal activities
in other countries.

“If we see an illicit North Korean
trading company in a third country,
we will approach the government of
that country and say ‘Look at this
activity. You need to shut it down,’ ”
Mr. Einhorn said. “In a number of
areas, we will go out diplomatically
to other countries and seek their co-
operation. And their cooperation

will be very important.”
Mr. Glaser told reporters that

naming the businesses working with
North Korea on illegal activi-
ties—such as counterfeiting, money
laundering, and weapons and drug
manufacturing—may isolate them
from the international financial sys-
tem.

“Once it is known throughout the
world that a particular entity is in-
volved in illicit activities for North
Korea, or illicit activities of any kind
for that matter, it becomes increas-
ingly difficult for that entity to gain
access to the international financial
system,” he said.

BY EVAN RAMSTAD
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 07/30 EUR 12.16 -12.6 -3.2 -6.8
Andfs. Estats Units US EQ AND 07/30 USD 14.06 -6.4 5.0 -10.2
Andfs. Europa EU EQ AND 07/30 EUR 7.22 -8.0 2.4 -9.8
Andfs. Franca EU EQ AND 07/30 EUR 8.89 -8.7 3.1 -10.5
Andfs. Japo JP EQ AND 07/30 JPY 467.71 -8.5 -5.3 -15.9
Andfs. Plus Dollars US BA AND 07/30 USD 9.40 -0.5 6.8 -3.5
Andfs. RF Dolars US BD AND 07/30 USD 11.81 3.3 8.7 2.3
Andfs. RF Euros EU BD AND 07/30 EUR 11.03 1.9 6.8 2.5
Andorfons EU BD AND 07/30 EUR 14.69 1.3 6.9 2.0
Andorfons Alternative Premium GL EQ AND 06/30 EUR 100.65 1.7 5.3 -6.3
Andorfons Mix 30 EU BA AND 07/30 EUR 9.53 -0.4 7.7 -4.7
Andorfons Mix 60 EU BA AND 07/30 EUR 8.95 -3.4 6.1 -10.8

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 07/23 USD 322377.15 17.4 64.4 19.7

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 08/02 EUR 8.89 0.4 1.5 -3.6
DJE-Absolut P GL EQ LUX 08/02 EUR 207.02 1.1 11.6 -1.9
DJE-Alpha Glbl P EU BA LUX 08/02 EUR 173.17 -2.8 6.9 -2.4
DJE-Div& Substanz P EU EQ LUX 08/02 EUR 220.02 2.3 14.5 1.7
DJE-Gold&Resourc P OT EQ LUX 08/02 EUR 187.26 9.9 30.2 4.6
DJE-Renten Glbl P EU BD LUX 08/02 EUR 136.11 4.2 7.6 6.4
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 08/02 EUR 16.99 -4.1 10.3 2.2
LuxTopic-Pacific AS EQ LUX 08/02 EUR 19.02 16.1 35.2 4.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 08/02 JPY 10207.12 2.9 NS NS
Prosperity Return Fund B EU BD LUX 08/02 JPY 9132.62 -7.6 NS NS
Prosperity Return Fund C EU BD LUX 08/02 USD 94.94 -1.6 NS NS
Prosperity Return Fund D EU BD LUX 08/02 EUR 110.03 12.7 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 08/02 JPY 10287.51 3.9 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 08/02 JPY 9128.34 -7.4 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 08/02 USD 94.27 -1.3 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 08/02 EUR 105.47 8.3 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 07/30 EUR 21.00 -13.7 -10.6 -35.1
MP-TURKEY.SI OT OT SVN 07/30 EUR 42.34 22.0 43.5 7.1

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 07/29 EUR 14.77 10.5 24.5 3.3
Parex Eastern Europ Bd EU BD LVA 07/29 USD 16.53 12.9 29.4 7.9
Parex Russian Eq EE EQ LVA 07/29 USD 21.64 10.9 41.9 -8.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 07/30 EUR 128.92 5.6 26.7 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 08/02 USD 173.26 -2.7 11.7 -3.5
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 08/02 USD 164.08 -3.2 10.7 -4.3
Pictet-Biotech-P USD OT EQ LUX 07/30 USD 257.34 -10.5 -13.0 -17.8
Pictet-CHF Liquidity-P CH MM LUX 07/30 CHF 124.12 -0.1 -0.1 0.2
Pictet-CHF Liquidity-P dy CH MM LUX 07/30 CHF 93.33 -0.1 -0.1 0.2
Pictet-Conv. Bonds-P EUR EU BD LUX 07/30 EUR 100.36 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 07/30 USD 122.01 3.6 20.4 6.1
Pictet-Eastern Europe-P EUR EU EQ LUX 07/30 EUR 360.56 16.0 58.1 0.8
Pictet-Emerging Markets-P USD GL EQ LUX 08/02 USD 528.31 -2.2 19.2 -5.6
Pictet-Eu Equities Sel-P EUR EU EQ LUX 07/30 EUR 416.37 2.6 18.9 -3.3
Pictet-EUR Bonds-P EU BD LUX 07/30 EUR 402.03 4.3 6.5 6.0
Pictet-EUR Bonds-Pdy EU BD LUX 07/30 EUR 294.81 4.3 6.5 6.0
Pictet-EUR Corporate Bonds-P EU BD LUX 07/30 EUR 154.11 4.0 9.5 9.1
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 07/30 EUR 104.47 4.0 9.5 9.1
Pictet-EUR High Yield-P EU BD LUX 07/30 EUR 160.11 9.3 28.1 10.5
Pictet-EUR High Yield-Pdy EU BD LUX 07/30 EUR 87.76 9.3 28.1 10.4
Pictet-EUR Liquidity-P EU MM LUX 07/30 EUR 136.12 0.1 0.3 1.2
Pictet-EUR Liquidity-Pdy EU MM LUX 07/30 EUR 96.77 0.1 0.3 1.2
Pictet-EUR Sovereign Liq-P EU MM LUX 07/30 EUR 102.41 0.0 0.0 1.0
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 07/30 EUR 99.93 0.0 0.0 1.0
Pictet-Europe Index-P EUR EU EQ LUX 07/30 EUR 103.80 3.1 18.8 -1.5
Pictet-European Sust Eq-P EUR EU EQ LUX 07/30 EUR 137.06 3.3 19.4 -1.2
Pictet-Glo Emerging Debt-P USD GL BD LUX 07/30 USD 261.34 7.3 17.0 14.2
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 07/30 USD 169.73 7.3 17.0 14.2
Pictet-Greater China-P USD AS EQ LUX 08/02 USD 340.99 -4.8 5.8 0.5
Pictet-Indian Equities-P USD EA EQ LUX 08/02 USD 383.00 4.2 24.3 7.5
Pictet-Japan Index-P JPY JP EQ LUX 08/02 JPY 8334.99 -6.4 -7.7 -18.5
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 08/02 JPY 4205.20 -4.9 -5.0 -16.9
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 08/02 JPY 7253.19 -6.6 -8.0 -21.4
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 08/02 JPY 7008.80 -7.0 -8.6 -21.9
Pictet-MENA-P USD OT OT LUX 08/01 USD 47.22 4.6 1.1 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 08/02 USD 269.71 -3.4 18.1 -0.6
Pictet-Piclife-P CHF CH BA LUX 07/30 CHF 787.27 -0.8 5.0 0.4
Pictet-Premium Brands-P EUR OT EQ LUX 07/30 EUR 76.10 16.4 41.2 14.1
Pictet-Russian Equities-P USD EE EQ LUX 07/30 USD 66.46 4.6 56.8 -7.1
Pictet-Security-P USD GL EQ LUX 07/30 USD 104.70 4.9 19.8 5.6
Pictet-Small Cap Europe-P EUR EU EQ LUX 07/30 EUR 489.36 8.3 27.2 -0.9
Pictet-Timber-P USD GL EQ LUX 07/30 USD 106.68 0.0 24.5 NS
Pictet-USA Index-P USD US EQ LUX 07/30 USD 90.03 -0.7 14.1 -5.4
Pictet-USD Government Bonds-P US BD LUX 07/30 USD 540.15 5.8 6.9 6.0
Pictet-USD Government Bonds-Pdy US BD LUX 07/30 USD 386.22 5.8 7.0 6.0
Pictet-USD Liquidity-P US MM LUX 07/30 USD 131.09 0.0 0.1 0.7
Pictet-USD Liquidity-Pdy US MM LUX 07/30 USD 84.89 0.0 0.1 0.7
Pictet-USD Sovereign Liq-P US MM LUX 07/30 USD 101.59 0.0 0.0 0.7
Pictet-USD Sovereign Liq-Pdy US MM LUX 07/30 USD 100.09 0.0 0.0 0.7
Pictet-Water-P EUR GL EQ LUX 07/30 EUR 135.42 9.8 20.9 2.1
Pictet-World Gvt Bonds-P USD EU BD LUX 07/30 USD 169.97 2.5 5.6 5.2
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 07/30 USD 137.83 2.5 5.6 5.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 07/29 USD 14.03 4.3 25.0 7.3
Japan Fund USD JP EQ IRL 07/30 USD 16.36 3.0 2.6 2.6
Polar Healthcare Class I USD OT EQ IRL 07/29 USD 11.69 -9.6 0.9 NS
Polar Healthcare Class R USD OT EQ IRL 07/29 USD 11.64 -9.8 0.5 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 06/30 USD 107.24 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 06/25 USD 10.42 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 06/30 USD 135.80 -1.1 2.4 9.7
Europn Forager USD B EU EQ CYM 06/30 USD 236.01 5.4 18.1 8.9
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 06/30 USD 171.09 -7.0 -0.4 2.6

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 07/28 USD 156.07 22.6 60.0 18.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 07/29 EUR 679.74 -3.9 12.3 -6.5
CORE EUROZONE EQ B EU EQ IRL 07/29 EUR 817.33 -1.7 12.8 -4.4
EURO FIXED INCOME A EU BD IRL 07/29 EUR 1322.25 6.2 12.2 4.9
EURO FIXED INCOME B EU BD IRL 07/29 EUR 1416.75 6.6 12.9 5.6
EUROPEAN SMALL CAP A EU EQ IRL 07/29 EUR 1294.26 7.8 27.9 -1.7
EUROPEAN SMALL CAP B EU EQ IRL 07/29 EUR 1391.16 8.2 28.7 -1.2
EUROZONE AGG A EUR EU EQ IRL 07/29 EUR 674.30 2.8 20.6 -3.2
EUROZONE AGG B EUR EU EQ IRL 07/29 EUR 972.38 3.2 21.3 -2.7
GLB REAL EST SEC A OT EQ IRL 07/29 USD 928.14 3.5 26.9 -9.0
GLB REAL EST SEC B OT EQ IRL 07/29 USD 960.19 3.9 27.6 -8.4
GLB REAL EST SEC EH A OT EQ IRL 07/29 EUR 828.18 2.9 23.7 -9.7
GLB REAL EST SEC SH B OT EQ IRL 07/29 GBP 78.29 3.4 24.9 -9.8
GLB STRAT YIELD A EU BD IRL 07/29 EUR 1727.75 7.5 23.6 9.2
GLB STRAT YIELD B EU BD IRL 07/29 EUR 1855.15 7.9 24.3 9.8
GLOBAL BOND A EU BD IRL 07/29 EUR 1271.17 15.0 20.9 15.8
GLOBAL BOND B EU BD IRL 07/29 EUR 1358.49 15.4 21.6 16.5
GLOBAL BOND EH A GL BD IRL 07/29 EUR 1477.89 7.5 13.6 8.4
GLOBAL BOND EH B GL BD IRL 07/29 EUR 1574.08 7.8 14.2 9.1
JAPAN EQUITY A JP EQ IRL 07/29 JPY 10939.15 -6.0 -8.5 -17.1
JAPAN EQUITY B JP EQ IRL 07/29 JPY 11699.78 -5.7 -7.9 -16.6
PAC BASIN (X JPN) A AS EQ IRL 07/29 USD 2282.94 -0.1 18.8 4.4
PAC BASIN (X JPN) B AS EQ IRL 07/29 USD 2444.85 0.2 19.5 5.0
PAN EUROPEAN EQUITY A EU EQ IRL 07/29 EUR 996.33 3.5 21.0 -2.5
PAN EUROPEAN EQUITY B EU EQ IRL 07/29 EUR 1065.63 3.9 21.7 -2.0
US EQUITY A US EQ IRL 07/29 USD 852.22 -2.3 12.5 -7.3
US EQUITY B US EQ IRL 07/29 USD 915.58 -2.0 13.2 -6.7
US SMALL CAP EQUITY A US EQ IRL 07/29 USD 1331.54 3.3 18.5 -5.9
US SMALL CAP EQUITY B US EQ IRL 07/29 USD 1431.44 3.7 19.2 -5.3

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 07/29 EUR 31.85 7.4 10.6 1.5
Bonds Eur Corp A EU BD LUX 07/29 EUR 23.65 2.4 5.5 5.4
Bonds Eur Hi Yld A EU BD LUX 07/29 EUR 21.98 6.8 19.8 7.5
Bonds EURO A EU BD LUX 07/30 EUR 42.37 3.2 4.7 7.1
Bonds Europe A EU BD LUX 07/30 EUR 40.65 4.0 4.9 6.8
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 07/29 USD 42.83 2.0 5.0 5.0
Eq. AsiaPac Dual Strategies A AS EQ LUX 07/30 USD 9.93 -4.8 12.3 -2.7
Eq. China A AS EQ LUX 07/30 USD 22.11 -8.4 0.2 -0.2
Eq. Concentrated Euroland A EU EQ LUX 07/30 EUR 85.82 -7.7 1.6 -11.3
Eq. ConcentratedEuropeA EU EQ LUX 07/30 EUR 27.36 1.3 14.9 -6.4
Eq. Emerging Europe A EU EQ LUX 07/29 EUR 26.98 14.5 52.3 -8.3
Eq. Equities Global Energy OT EQ LUX 07/30 USD 15.78 -13.0 -0.4 -20.7
Eq. Euroland A EU EQ LUX 07/30 EUR 10.32 -4.7 7.9 -11.2
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 07/30 EUR 146.13 3.5 20.3 -2.7
Eq. EurolandCyclclsA OT EQ LUX 07/30 EUR 18.01 1.2 12.8 -6.3
Eq. EurolandFinancialA OT EQ LUX 07/30 EUR 10.47 -7.5 1.9 -12.7
Eq. Glbl Emg Cty A GL EQ LUX 07/30 USD 8.85 -8.5 4.1 -10.4
Eq. Global A GL EQ LUX 07/30 USD 26.70 -4.1 9.9 -7.5

Eq. Global Resources A GL EQ LUX 07/30 USD 106.70 -2.3 18.3 -10.2
Eq. Gold Mines A OT EQ LUX 07/30 USD 31.59 4.3 27.3 7.2
Eq. India A EA EQ LUX 07/30 USD 135.35 3.5 21.7 7.4
Eq. Japan CoreAlpha A JP EQ LUX 07/30 JPY 7134.04 -1.7 -8.3 -10.9
Eq. Japan Sm Cap A JP EQ LUX 07/30 JPY 1011.65 -5.4 -7.8 -12.0
Eq. Japan Target A JP EQ LUX 08/02 JPY 1586.28 -3.1 -11.3 -8.6
Eq. Latin America A GL EQ LUX 07/30 USD 114.41 -1.6 28.7 -7.9
Eq. US ConcenCore A US EQ LUX 07/30 USD 21.68 -4.1 9.8 -4.0
Eq. US Focused A US EQ LUX 07/30 USD 15.36 -3.2 5.9 -17.7
Eq. US Lg Cap Gr A US EQ LUX 07/30 USD 14.54 -4.7 7.0 -13.0
Eq. US Mid Cap A US EQ LUX 07/29 USD 31.59 5.7 26.3 -2.0
Eq. US Multi Strg A US EQ LUX 07/30 USD 20.87 -1.9 10.2 -10.9
Eq. US Rel Val A US EQ LUX 07/30 USD 20.15 -2.2 10.3 -9.7
Eq. US Sm Cap Val A US EQ LUX 07/30 USD 16.22 1.7 11.9 -14.3
Money Market EURO A EU MM LUX 07/29 EUR 27.45 0.2 0.4 1.5
Money Market USD A US MM LUX 07/29 USD 15.85 0.1 0.2 0.9

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT ARE 07/22 USD 838.47 -12.8 -11.3 -30.6
MENA Special Sits Fund OT OT BMU 06/30 USD 1088.52 0.9 5.9 NS
UAE Blue Chip Fund OT OT ARE 07/22 AED 4.67 -12.5 -10.9 -37.5

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 07/30 JPY 8582.00 -9.3 -6.4 -19.3
YMR-N Small Cap Fund JP EQ IRL 07/30 JPY 6269.00 -10.6 -10.9 -17.6

n Yuki 77 Series
Yuki 77 General JP EQ IRL 07/30 JPY 5344.00 -13.1 -15.5 -24.2

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 07/30 JPY 6129.00 -10.2 -8.3 -20.2
Yuki Chugoku JpnLowP JP EQ IRL 07/30 JPY 7446.00 -1.3 -10.9 -18.7

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 07/30 JPY 4070.00 -12.9 -13.4 -25.8
Yuki Hokuyo Jpn Inc JP EQ IRL 07/30 JPY 4829.00 -8.0 -10.0 -20.6
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 07/30 JPY 4550.00 -10.9 -12.0 -17.5

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 07/30 JPY 3847.00 -13.0 -13.9 -27.4
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 07/30 JPY 4150.00 -11.0 -13.0 -27.1
Yuki Mizuho Jpn Exc 100 JP EQ IRL 07/30 JPY 6018.00 -13.7 -11.7 -22.8
Yuki Mizuho Jpn Gen JP EQ IRL 07/30 JPY 7851.00 -8.9 -9.2 -20.0
Yuki Mizuho Jpn Gro JP EQ IRL 07/30 JPY 5767.00 -9.3 -12.6 -21.2
Yuki Mizuho Jpn Inc JP EQ IRL 07/30 JPY 7140.00 -6.5 -8.5 -22.1
Yuki Mizuho Jpn Lg Cap JP EQ IRL 07/30 JPY 4605.00 -11.3 -11.7 -22.3
Yuki Mizuho Jpn LowP JP EQ IRL 07/30 JPY 10799.00 -6.6 -10.7 -16.3
Yuki Mizuho Jpn PGth JP EQ IRL 07/30 JPY 6850.00 -13.9 -16.7 -25.6
Yuki Mizuho Jpn SmCp JP EQ IRL 07/30 JPY 6516.00 -8.7 -8.1 -15.8
Yuki Mizuho Jpn Val Sel AS EQ IRL 07/30 JPY 5214.00 -7.7 -11.1 -19.1
Yuki Mizuho Jpn YoungCo AS EQ IRL 07/30 JPY 2451.00 -10.1 -14.9 -21.5

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 07/30 JPY 4949.00 -8.7 -9.2 -21.0
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Big fund exits asset class
Rabobank Pensioenfonds unloads holdings in funds of hedge funds

One of Europe’s largest institu-
tional investors is pulling out of
funds of hedge funds, saying it
doubts their utility and dislikes
their lack of transparency.

The €11.8 billion ($15.4 billion)
Rabobank Pensioenfonds, one of
the 100 largest pension plans in Eu-
rope, decided to remove €384 mil-
lion ($506 million) and put the
money into equities, according to its
annual report, published last week.

The move underlines institu-
tional investors’ dissatisfaction with
funds of hedge funds, which have
lost a total of $187 billion from the
start of 2008 to the end of June this
year, according to data provider
Hedge Funds Research. On a net ba-
sis, investors were still removing
capital from funds of hedge funds in
the second quarter of this year, re-
moving $2 billion.

This contrasts with hedge funds,
the underlying industry that funds
of funds invest in; on a net basis, in-
vestors recommenced putting their
money into hedge funds in the first
quarter of this year. They invested
$14 billion, followed by another $10
billion in the second quarter.

“The reasons for this decision
were disappointing results of the
fund-of-hedge-fund investments, the
opinion that funds of hedge funds
weren’t a viable business model any
more and lack of transparency,” said
Herman Meulenbeld, a Rabobank

Pensioenfonds spokesman.
Damien Loveday, a senior con-

sultant at Towers Watson, an actu-
arial and investment consultancy
firm, said institutions were increas-
ingly investing directly in hedge
funds, bypassing funds of funds.

Funds of hedge funds “are not
the most efficient way for all insti-
tutional investors to invest in hedge
funds,” he said. He added that
“there is still a place for funds of
hedge funds: Even large investors
may need help investing in niche
hedge-fund strategies.”

Figures published by Towers
Watson bear out the notion that in-
stitutional investors generally are
still interested in hedge funds, but
want to access them directly, with-
out going through a fund of hedge
funds, which involves an extra layer
of fees.

Towers Watson’s clients world-
wide asked it to conduct nine
searches for fund-of-hedge-funds
managers last year, 80% fewer than
the 43 searches they had asked for
in 2008. Meanwhile, the number of
searches for direct investment in

hedge funds was the same as the
previous year.

Rabobank Pensioenfonds’ reports
show it has decided to withdraw
from funds of hedge funds com-
pletely, and is putting the money
into equities.

Its disaffection with funds of
hedge funds began in 2008. The av-
erage performance of the five funds
of hedge funds it invested
in—whose names it didn’t dis-
close—was a loss of 12.5%.

The report said: “This is better
than the return of a large number of
other asset classes, but unfortu-
nately there is no absolute positive
return. This is disappointing, since
hedge funds generally were consid-
ered able to give a positive return
regardless of market conditions.”

The plan decided early last year
to stop adding to its investment in
funds of hedge funds, which at the
start of the year were valued at
€384 million. It then decided to
eliminate its holding. The report
said the plan “had doubts about the
added value of this asset class, and
its use in diversification, and the
lack of transparency of the hedge
fund industry in general.”

By the end of the year, the total
investment in funds of hedge funds
had fallen to €50 million. “Divest-
ment is still under way as some of
the strategies were in less liquid as-
sets,” Rabobank’s Mr. Meulenbeld
said.

—More at efinancialnews.com

BY WILLIAM HUTCHINGS

The fund said it had doubts
about the added value of
funds of hedge funds, and
their use in diversification.

Profits return, perk doesn’t
ers also own UPS shares, the divi-
dend boost “is certainly helping em-
ployees as well as our outside
shareowners,” said Norman Black, a
UPS spokesman.

All told, almost one in five U.S.
companies with at least 1,000 work-
ers have reduced or suspended their
matching contributions since Sep-
tember 2008. Roughly half have yet
to restore those benefits, though
many are considering reinstating at
least a portion of the match within
the next 12 months, according to a
survey this spring by employee-ben-
efits consulting firm Towers Watson.

Smaller companies are especially
reluctant. A March survey by Fidel-
ity Investments found that only 36%
of employers with 500 or fewer
workers had reinstated previously
suspended matches or planned to do
so in the next 12 months.

If anything, more cuts may be on
the way. One in 10 employers as of
February planned to reduce or elimi-
nate matches within the next 12
months, according to a survey by the
Society for Human Resource Man-
agement released in late June.

Many employers suspended their
matches after the dot-com bust but
were quicker to restore them, 401(k)
experts say. “There wasn’t this hesi-
tation we’re seeing now,” said Pa-
mela Hess, director of retirement re-
search at consulting firm Hewitt
Associates. Given the growing wor-
ries about the sustainability of the
economic recovery, employers don’t
want to reinstate a match only to
suspend it again next year.

Honeywell International Inc.,

Continued from first page whose second-quarter earnings were
flat against a year earlier, cut its
match in half last year and doesn’t
plan to increase it “until there is
greater certainty in the economy,”
said spokesman Robert Ferris.

An employer match suspension
that lasts just one year can put a se-
rious dent in workers’ retirement
balances. Consider a 30-year-old
worker earning $50,000 a year, con-
tributing 6% of pay to a 401(k) and
receiving a 3% match. With an an-
nual raise of 3% and investment re-
turn of 7%, a one-year match sus-
pension could mean the worker has
$16,000 less at retirement age, ac-
cording to Hewitt.

The cuts come at a time when
workers are becoming more reliant
on 401(k)s to fund their retirement.
At many companies, these self-man-
aged accounts have replaced tradi-
tional pension plans. Information-
technology firm Unisys Corp. froze
its pension plan in late 2006 and
boosted its 401(k) match around the
same time. At the end of 2008, the
company announced it was suspend-
ing the 401(k) match. The benefit re-
mains suspended, though “we’ve
continued to evaluate the match in
light of business and economic con-
ditions,” said Jim Kerr, a company
spokesman. Last Tuesday, the com-
pany reported that second-quarter
earnings from continuing operations
jumped 52% from a year earlier. Its
stock had a one-day gain of 12%.

The 401(k) match also is an im-
portant employee-retention tool for
companies.

—Matt Phillips
contributed to this article.
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Thai premier keeps election on hold
BANGKOK—Thailand’s prime

minister said he won’t call national
elections until early next year at the
earliest as the government promotes
programs intended to bridge the
economic gaps that fueled deadly
protests earlier this year.

Prime Minister Abhisit Vejjajiva’s
comments, in an interview with The
Wall Street Journal, came after two
separate grenade attacks killed one
bystander and injured 11 others in
Bangkok over the past week. It re-
mains unclear who was responsible.
Although the incidents were small
compared with clashes between au-
thorities and antigovernment pro-
testers that killed nearly 90 people
in April and May, they were a re-
minder that parts of Thailand re-
main tense.

Antigovernment “Red Shirt” ac-
tivists continue to call for an ouster
of the current government, which
came to power in a 2008 parliamen-
tary vote with the backing of mili-
tary leaders and much of the coun-
try’s royalist establishment.

Many Thais believe Mr. Abhisit’s
government hasn’t adequately rep-
resented the needs of lower-income
citizens, and would prefer to see a
return of former Prime Minister
Thaksin Shinawatra, a populist who
was deposed in a 2006 coup amid
allegations of corruption, which he
denied.

Mr. Thaksin, who lives in self-im-
posed exile overseas to avoid a cor-
ruption conviction, remains popular
in some areas after backing pro-
grams such as low-cost health care.

Many analysts say Mr. Thaksin’s
allies would win a national election
if one were held today. By law, the
government must call a new vote by
the end of 2011.

But in the interview, Mr. Abhisit

said he is “confident” his party can
make inroads in areas where Mr.
Thaksin remains popular. To boost
its standing, the government is step-
ping up social programs to boost the
fortunes of lower-income Thais,
much as Mr. Thaksin did. It is un-
clear when all of the programs will
be fully implemented.

Mr. Abhisit highlighted two new
programs his government will pur-
sue: A national savings program that
would allow tens of millions of
Thais to set up retirement funds
with matching grants from the gov-
ernment, and a planned property-
tax overhaul that would raise taxes
on wealthy Thais who own large
banks of land that is left undevel-
oped.

“We are serious about redistrib-
uting wealth,” Mr. Abhisit said.

Mr. Abhisit said he recognized it
would take time to convince some
voters of his efforts, including other
social programs such as a plan that
provides guaranteed incomes for

farmers. But he said opinion polls
have already showed the govern-
ment is picking up support in some
areas, and that “all the economic in-
dicators suggest that the policy of
this government has reduced ineq-
uity.”

Some analysts remain doubtful
that any new charm offensive will
win over enough voters to prevent
Mr. Abhisit’s government from being
turned out whenever an election is
held.

Mr. Abhisit said that, if defeated,
he and his allies will be willing to
accept the result, but he warned al-
lies of Mr. Thaksin to “avoid engag-
ing in policies that are controver-
sial,” such as seeking an amnesty for
Mr. Thaksin.

Leaders of the main opposition
party allied with Mr. Thaksin have
said bringing back Mr. Thaksin will
be a central element of their plat-
form when elections are called.

Mr. Abhisit said Thailand must
remain stable until at least the end

of this year before he will consider
calling a vote, and that Thailand will
need an atmosphere of “peace” and
“stability” before a vote can occur.
Asked when he thought those condi-
tions might be met, he said “we
would recognize it if it were to hap-
pen.”

Mr. Abhisit could get a boost
from recent signs that Thailand’s
economy is rebounding much more
strongly than expected, even after
the April and May protests caused
widespread tourist cancellations and
left many foreign companies won-
dering about Thailand’s long-term
stability.

On Monday, Thai Finance Minis-
ter Korn Chatikavanij said robust
exports and strong domestic de-
mand should push full-year gross
domestic product growth above offi-
cial forecasts, which currently range
from 5.5% to 7.5%.

Mr. Abhisit said he expects China
and India to be of growing impor-
tance to Thailand’s economy in

years ahead, helping it diversify its
economy away from overreliance on
exports to Western markets. China
and Thailand plan to jointly develop
a railway line, which Mr. Abhisit
says will help to boost trade be-
tween both markets.

“China has provided quite a big
market for our growth over the last
almost decade now,” he said.
“Clearly there is great potential for
expansion.”

China’s recent changes in its
yuan policy, allowing greater flexi-
bility of its exchange rate, haven’t
affected Thailand yet, according to
Mr. Abhisit. “There have always
been calls for greater flexibility,” he
said. “Since there has been a deci-
sion to allow for more flexibility, so
far there have not been any major
effects on exports.

“India is another important mar-
ket for us and where we also expect
to see quite a rapid expansion of
trade and investment,” he added.

Mr. Abhisit expressed concern
about the weakness of the European
economy and its impact on Thai-
land. “We’re more worried about the
[European Union] and the euro, be-
cause Thai exporters will suffer
from both the reduced purchasing
power and price competitiveness as
far as the euro is concerned.”

Mr. Abhisit welcomed more U.S.
involvement in Southeast Asia, in-
cluding a series of recent appear-
ances by senior U.S. officials such as
Secretary of State Hillary Clinton,
who visited Vietnam in July.

“I think the current U.S. adminis-
tration has shown very clearly it
wants to re-engage the region,” he
said. “We’ve been encouraged by the
policies and some of the actions
that have been taken, for instance
we had the first U.S.-Asean summit
last year and there continues to be
an attempt to hold a second one this
year,” he said, referring to the 10-
member Association of Southeast
Asian Nations.

By Patrick Barta,
Leigh Murray

and Almar Latour

Thai leader Abhisit Vejjajiva, in an interview in Bangkok on Monday, said ‘we are serious about redistributing wealth.’
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Pakistan strains to cope
with rising toll of floods

ISLAMABAD—Pakistan rede-
ployed thousands of troops for res-
cue and relief work in remote moun-
tainous villages where at least 1,100
people died in weekend flash floods
and landslides, as public anger
mounted against the government
over its handling of the disaster.

On Monday, army helicopters
dropped food parcels to thousands
of people. While the rain has
stopped and the weather has im-
proved, large parts of Khyber Pakh-
tunkhwa province remain sub-
merged. Relief agencies said the
situation could worsen, as rain is
forecast for later this week.

Troops, who had been fighting
Taliban militants, and relief workers
struggled to reach people trapped
by floodwater as bridges, roads and
even entire villages had been swept
away. An army spokesman said
28,000 people have been rescued
but thousands of others were still
stranded with no access to relief
supplies. Water supplies have been
contaminated by the floods, raising
serious concerns about the spread

of diarrhea and other diseases.
Relief workers said there have

been reports of a cholera outbreak
in some areas of the Swat Valley.
The region, which isn’t fully recov-
ered from bloody fighting between
the Taliban militants and the army
last year, is the worst-affected by
the disaster.

“It is a desperate situation for
thousands of villagers with no food
and clean drinking water,” said
Haider Shah, a relief worker in Mar-
dan district, one of the worst-hit ar-
eas. “There are hardly any struc-
tures left standing and people are
cramped in the few homes which
are still intact.”

Jane Cocking, the humanitarian
director of Oxfam, said the extent of
this crisis was emerging slowly.
“The more villages that are reached,
the grimmer the picture becomes,”
she said as the organization
launched an appeal for aid.

Mian Iftikhar Hussain, the pro-
vincial information minister, said
more than 1.5 million people have
been affected by the floods and
landslides. Government officials said
the number killed is between 1,100

and 1,500. Relief agencies say the
death toll could be as high as 3,000.

On Monday, United Nations Sec-
retary-General Ban Ki-moon offered
an extra $10 million in aid for the
relief effort. Earlier, the U.S. pledged
$10 million. It also provided about
50,000 meals, four rescue boats and
two water-filtration units. The U.S.
Embassy in Islamabad said Wash-
ington would also be providing 12
temporary bridges to replace some
of those destroyed by the floods.

The devastation has hit the re-
gion at a time when a weak and un-
popular Pakistani government has
been struggling to cope with a fal-
tering economy and a war against
Taliban militants that has killed
thousands of people in the past few
years.

The government’s response to
the disaster sparked a protest in Pe-
shawar, where survivors crammed
into temporary shelters. Much of
the public anger is directed against
President Asif Ali Zardari, who left
for a weeklong visit to France and
Britain on Sunday, despite calls from
opposition leaders to cancel the
trip.

BY ZAHID HUSSAIN

Victims of floods that have killed more than 1,100 people receive food at a
relief camp in flooded areas in Nowshera, Pakistan, on Monday.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 07/30 USD 9.89 -4.6 7.9 -9.4
Am Blend Portfolio I US EQ LUX 07/30 USD 11.69 -4.3 8.5 -8.7
Am Growth A US EQ LUX 07/30 USD 28.84 -7.7 6.9 -3.3
Am Growth B US EQ LUX 07/30 USD 24.10 -8.2 5.8 -4.3
Am Growth I US EQ LUX 07/30 USD 32.11 -7.3 7.8 -2.6
Am Income A US BD LUX 07/30 USD 8.81 8.0 17.7 10.6
Am Income A2 US BD LUX 07/30 USD 20.57 8.0 17.1 10.3
Am Income B US BD LUX 07/30 USD 8.81 7.6 16.8 9.7
Am Income B2 US BD LUX 07/30 USD 17.66 7.6 16.3 9.5
Am Income I US BD LUX 07/30 USD 8.81 8.4 18.4 11.3
Emg Mkts Debt A GL BD LUX 07/30 USD 16.42 9.5 23.5 13.3
Emg Mkts Debt A2 GL BD LUX 07/30 USD 22.02 9.5 22.8 13.1

Emg Mkts Debt B GL BD LUX 07/30 USD 16.42 8.9 22.3 12.2
Emg Mkts Debt B2 GL BD LUX 07/30 USD 21.09 8.9 21.6 12.0
Emg Mkts Debt I GL BD LUX 07/30 USD 16.42 9.8 24.2 14.0
Emg Mkts Growth A GL EQ LUX 07/30 USD 34.47 -0.5 20.9 -6.2
Emg Mkts Growth B GL EQ LUX 07/30 USD 29.05 -1.1 19.7 -7.1
Emg Mkts Growth I GL EQ LUX 07/30 USD 38.40 0.0 21.9 -5.4
Eur Growth A EU EQ LUX 07/30 EUR 7.36 4.7 14.8 -6.2
Eur Growth B EU EQ LUX 07/30 EUR 6.58 4.1 13.6 -7.1
Eur Growth I EU EQ LUX 07/30 EUR 8.06 5.1 15.8 -5.5
Eur Income A EU BD LUX 07/30 EUR 6.87 7.6 19.4 10.3
Eur Income A2 EU BD LUX 07/30 EUR 13.86 7.7 18.9 10.1
Eur Income B EU BD LUX 07/30 EUR 6.87 7.2 18.6 9.5
Eur Income B2 EU BD LUX 07/30 EUR 12.84 7.3 18.0 9.3
Eur Income I EU BD LUX 07/30 EUR 6.87 7.9 20.0 10.9
Eur Strat Value A EU EQ LUX 07/30 EUR 8.39 -1.6 10.1 -11.2
Eur Strat Value I EU EQ LUX 07/30 EUR 8.62 -1.4 10.9 -10.5
Eur Value A EU EQ LUX 07/30 EUR 9.03 -1.8 10.4 -8.0
Eur Value B EU EQ LUX 07/30 EUR 8.26 -2.4 9.4 -8.9
Eur Value I EU EQ LUX 07/30 EUR 10.48 -1.3 11.4 -7.3
Gl Balanced (Euro) A EU BA LUX 07/30 USD 15.05 NS NS NS
Gl Balanced (Euro) B EU BA LUX 07/30 USD 14.58 NS NS NS
Gl Balanced (Euro) C EU BA LUX 07/30 USD 14.90 NS NS NS
Gl Balanced (Euro) I EU BA LUX 07/30 USD 15.39 NS NS NS
Gl Balanced A US BA LUX 07/30 USD 16.16 -1.9 8.3 -6.2
Gl Balanced B US BA LUX 07/30 USD 15.28 -2.5 7.2 -7.1
Gl Balanced I US BA LUX 07/30 USD 16.83 -1.5 9.1 -5.5
Gl Bond A US BD LUX 07/30 USD 9.60 6.3 11.8 8.3
Gl Bond A2 US BD LUX 07/30 USD 17.03 6.4 11.5 8.2
Gl Bond B US BD LUX 07/30 USD 9.60 5.7 10.6 7.2
Gl Bond B2 US BD LUX 07/30 USD 14.83 5.8 10.3 7.1
Gl Bond I US BD LUX 07/30 USD 9.60 6.7 12.4 9.0
Gl Conservative A US BA LUX 07/30 USD 14.84 1.0 7.9 -0.4

Gl Conservative A2 US BA LUX 07/30 USD 17.10 1.0 7.8 -0.3
Gl Conservative B US BA LUX 07/30 USD 14.82 0.4 6.8 -1.4
Gl Conservative B2 US BA LUX 07/30 USD 16.15 0.4 6.7 -1.4
Gl Conservative I US BA LUX 07/30 USD 14.93 1.4 8.6 0.5
Gl Eq Blend A GL EQ LUX 07/30 USD 10.79 -7.5 5.5 -16.3
Gl Eq Blend B GL EQ LUX 07/30 USD 10.07 -8.0 4.5 -17.1
Gl Eq Blend I GL EQ LUX 07/30 USD 11.44 -7.0 6.4 -15.6
Gl Growth A GL EQ LUX 07/30 USD 39.22 -6.4 6.8 -16.5
Gl Growth B GL EQ LUX 07/30 USD 32.55 -6.9 5.7 -17.3
Gl Growth I GL EQ LUX 07/30 USD 43.75 -6.0 7.6 -15.8
Gl High Yield A US BD LUX 07/30 USD 4.51 9.1 29.3 11.4
Gl High Yield A2 US BD LUX 07/30 USD 10.10 9.1 28.5 10.9
Gl High Yield B US BD LUX 07/30 USD 4.51 8.4 27.8 10.0
Gl High Yield B2 US BD LUX 07/30 USD 16.15 8.5 27.3 9.8
Gl High Yield I US BD LUX 07/30 USD 4.51 9.4 30.2 12.2
Gl Thematic Res A GL EQ LUX 07/30 USD 14.44 -2.0 10.2 1.7
Gl Thematic Res B GL EQ LUX 07/30 USD 12.56 -2.6 9.1 0.7
Gl Thematic Res I GL EQ LUX 07/30 USD 16.17 -1.6 11.1 2.5
Gl Value A GL EQ LUX 07/30 USD 10.24 -8.1 4.9 -15.9
Gl Value B GL EQ LUX 07/30 USD 9.35 -8.7 3.9 -16.8
Gl Value I GL EQ LUX 07/30 USD 10.94 -7.7 5.8 -15.3
India Growth A EA EQ LUX 07/30 USD 135.01 6.4 29.0 NS
India Growth AX EA EQ LUX 07/30 USD 118.21 6.6 29.4 13.9
India Growth B EA EQ LUX 07/30 USD 140.60 5.8 27.7 NS
India Growth BX EA EQ LUX 07/30 USD 100.45 5.9 28.1 12.8
India Growth I EA EQ LUX 07/30 USD 122.86 6.9 30.0 14.4
Int'l Health Care A OT EQ LUX 07/30 USD 124.62 -9.3 1.1 -8.2
Int'l Health Care B OT EQ LUX 07/30 USD 104.51 -9.9 0.0 -9.1
Int'l Health Care I OT EQ LUX 07/30 USD 136.80 -8.9 1.9 -7.4
Int'l Technology A OT EQ LUX 07/30 USD 108.58 -1.6 16.6 -4.0
Int'l Technology B OT EQ LUX 07/30 USD 93.54 -2.2 15.5 -4.9
Int'l Technology I OT EQ LUX 07/30 USD 122.32 -1.1 17.6 -3.2

Japan Blend A JP EQ LUX 07/30 JPY 5526.00 -8.3 -9.1 -20.8
Japan Growth A JP EQ LUX 07/30 JPY 5246.00 -10.7 -11.9 -22.3
Japan Growth I JP EQ LUX 07/30 JPY 5423.00 -10.3 -11.2 -21.7
Japan Strat Value A JP EQ LUX 07/30 JPY 5814.00 -5.0 -4.7 -19.4
Japan Strat Value I JP EQ LUX 07/30 JPY 5997.00 -4.5 -3.9 -18.7
Real Estate Sec. A OT EQ LUX 07/30 USD 14.81 3.2 22.9 -8.0
Real Estate Sec. B OT EQ LUX 07/30 USD 13.46 2.6 21.6 -8.9
Real Estate Sec. I OT EQ LUX 07/30 USD 15.99 3.7 23.9 -7.3
Short Mat Dollar A US BD LUX 07/30 USD 7.34 2.7 7.7 1.5
Short Mat Dollar A2 US BD LUX 07/30 USD 10.05 2.7 7.4 1.2
Short Mat Dollar B US BD LUX 07/30 USD 7.34 2.4 7.2 1.0
Short Mat Dollar B2 US BD LUX 07/30 USD 9.98 2.5 6.9 0.8
Short Mat Dollar I US BD LUX 07/30 USD 7.34 3.0 8.3 2.0
US Thematic Portfolio A EUR H US EQ LUX 07/30 EUR 15.15 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 07/30 EUR 15.14 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 07/30 EUR 15.14 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 07/30 EUR 15.15 NS NS NS
US Thematic Research A US EQ LUX 07/30 USD 8.42 -1.3 7.7 -5.9
US Thematic Research B US EQ LUX 07/30 USD 7.71 -1.8 6.6 -6.8
US Thematic Research I US EQ LUX 07/30 USD 9.11 -0.8 8.7 -5.1

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 07/30 GBP 7.86 -4.6 11.2 -0.7
Andfs. Borsa Global GL EQ AND 07/30 EUR 6.11 -6.0 5.2 -12.5
Andfs. Emergents GL EQ AND 07/30 USD 16.55 -4.6 13.4 -4.5

FUND SCORECARD
Euro Inflation Linked Bond
Funds that invest principally in inflation-linked bonds denominated in or hedged-into the Euro. Ranked on
% total return (dividends reinvested) in U.S. dollars for one year ending August 02, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Amundi LDI Crédit Agricole EURFRA 5.68 15.15 13.22 NS
Inflation LT

NS PIMCO GIS Pimco Global EURIRL 4.95 12.21 6.55 NS
Euro Real Return Ins Advisors (Ireland) Limited

NS CapitalAtWork Capital at Work EURLUX 6.11 10.63 2.44 0.70
Inflation at Work C

NS Allianz Allianz Global EURLUX 3.18 10.02 2.39 0.57
PIMCO Euro Bd Real Ret A Investors Luxembourg S.A.

NS FF - Glbl Fidelity (FIL EURLUX 3.41 9.37 5.46 NS
Inflatn Lkd Bd AC Hdg Acc EUR (Luxembourg) S.A.)

NS CapitalAtWork Capital at Work EURLUX 4.89 9.25 1.64 NS
Infl Opps at Work C

NS Nomura Real Maintrust KAG EURDEU 4.40 9.21 5.02 3.54
Return Fonds

NS Swiss Life Swiss Life Asset EURFRA 3.39 9.15 2.79 2.95
(F) Global Inflation I Management France

NS Danske Danske Invest DKKDNK 3.00 8.71 NS NS
Invest Globale Indeksobl Acc

NS Oblig HSBC Global Asset EURFRA 2.95 8.63 2.66 3.29
Inflation World I (EUR) Management (France)

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 06/30 USD 2068.22 22.3 59.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 05/31 EUR 99.61 -2.2 -0.3 -12.2
D'Auriol Opp F3 EUR EU MM CYM 04/30 EUR 975.88 -1.3 0.6 -13.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 06/30 EUR 185.44 -5.0 5.0 -7.3
Horseman EurSelLtd USD EU EQ GBR 06/30 USD 193.17 -4.3 5.3 -7.4
Horseman Glbl Ltd EUR GL EQ CYM 06/30 USD 335.32 -9.6 -18.6 -11.2
Horseman Glbl Ltd USD GL EQ CYM 06/30 USD 335.32 -9.6 -18.6 -11.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 07/09 EUR 89.29 -3.0 11.0 NS
Special Opp Inst EUR OT OT CYM 07/16 EUR 84.42 -2.7 11.7 NS
Special Opp Inst USD OT OT CYM 07/09 USD 96.34 -2.6 12.2 NS
Special Opp USD OT OT CYM 07/09 USD 94.02 -3.0 11.4 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 06/30 CHF 109.40 -1.2 4.8 -6.3
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 06/30 GBP 130.82 -1.0 5.6 -5.9
GH Fund Inst USD OT OT GGY 06/30 USD 110.89 -0.8 6.0 -4.0
GH FUND S EUR OT OT CYM 06/30 EUR 127.33 -0.5 6.5 -4.9
GH FUND S GBP OT OT GGY 06/30 GBP 132.29 -0.3 6.8 -4.8
GH Fund S USD OT OT CYM 06/30 USD 149.47 -0.5 6.7 -3.5
GH Fund USD OT OT GGY 06/30 USD 270.53 -1.2 5.2 -4.8
Hedge Investments OT OT JEY 06/18 USD 140.42 NS 7.7 NS
Leverage GH USD OT OT GGY 06/30 USD 116.33 -3.4 8.4 -13.4
MultiAdv Arb CHF Hdg OT OT JEY 06/30 CHF 95.57 1.1 7.3 -7.8
MultiAdv Arb EUR Hdg OT OT JEY 06/30 EUR 104.32 1.3 8.3 -7.1
MultiAdv Arb GBP Hdg OT OT JEY 06/30 GBP 117.68 6.0 13.4 -5.4
MultiAdv Arb S EUR OT OT CYM 06/30 EUR 112.29 2.0 9.7 -6.1
MultiAdv Arb S GBP OT OT CYM 06/30 GBP 117.68 2.1 10.0 -10.2
MultiAdv Arb S USD OT OT CYM 06/30 USD 128.26 1.9 9.7 -4.6
MultiAdv Arb USD OT OT JEY 06/30 USD 196.46 1.2 8.3 -5.7

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 06/30 EUR 95.77 -3.5 0.3 -6.2
Asian AdvantEdge OT OT JEY 06/30 USD 176.60 -3.3 1.1 -4.8
Emerg AdvantEdge OT OT JEY 06/30 USD 162.23 -3.1 3.7 -7.2
Emerg AdvantEdge EUR OT OT JEY 06/30 EUR 89.95 -3.5 3.1 -9.2
Europ AdvantEdge EUR OT OT JEY 06/30 EUR 129.55 -2.4 5.9 -4.2
Europ AdvantEdge USD OT OT JEY 06/30 USD 137.89 -2.2 6.4 -3.2
Real AdvantEdge EUR OT OT JEY 06/30 EUR 102.47 -5.3 -0.3 NS
Real AdvantEdge USD OT OT JEY 06/30 USD 102.98 -4.9 0.2 NS
Trading Adv JPY OT OT GGY 06/30 JPY 9500.69 3.0 -0.4 NS
Trading AdvantEdge OT OT GGY 06/30 USD 143.42 2.2 -1.0 -1.9
Trading AdvantEdge EUR OT OT GGY 06/30 EUR 129.86 1.9 -1.5 -2.0
Trading AdvantEdge GBP OT OT GGY 06/30 GBP 137.90 2.4 -0.8 -1.2

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 07/30 USD 379.28 2.8 45.6 -24.9
Antanta MidCap Fund EE EQ AND 07/30 USD 741.78 -4.1 66.5 -37.4
Meriden Opps Fund GL OT AND 07/28 EUR 45.84 -23.6 -38.4 -33.7
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 05/31 EUR 987.58 6.4 8.4 NS
Winton Evolution GBP Cls G GL OT CYM 05/31 GBP 995.29 6.7 9.0 NS
Winton Evolution USD Cls F GL OT CYM 05/31 USD 1252.64 6.4 8.7 0.1
Winton Futures EUR Cls C GL OT VGB 05/31 EUR 207.14 6.7 9.1 2.3
Winton Futures GBP Cls D GL OT VGB 05/31 GBP 224.13 6.7 9.5 2.8
Winton Futures JPY Cls E GL OT VGB 05/31 JPY 14650.41 8.2 10.3 1.3
Winton Futures USD Cls B GL OT VGB 05/31 USD 736.23 6.8 9.5 2.1

INDICES
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 06/30.00 USD1408.74 7.4 -12.7 -6.5

Banks, resources bring
a trans-Atlantic rally

Stock markets both in Europe
and the U.S. ended sharply higher,
propelled by upbeat economic data,
solid earnings from the banking sec-
tor and a jump in commodity prices
that drove basic resources shares
higher.

HSBC, Europe’s largest bank by
market capitalization, gave a posi-
tive jolt to sentiment when it re-
ported that net profit for the first
half of 2010 doubled compared with
the year-earlier period. Impairment
charges fell sharply and the bank
booked a gain on the value of its
own debt.

France’s BNP Paribas also re-
ported better-than-expected second-
quarter net profit, as robust retail
operations and lower bad-loan pro-
visions more than offset a slide in
investment-banking business.

The Stoxx Europe 600 index rose
2.6% to 262.09, breaking a three-
session losing streak. The U.K.’s
FTSE 100 added 2.7% to 5397.11 and
Germany’s DAX gained 2.3% to
6292.13. France’s CAC-40 finished
3.0% higher at 3752.03.

Resources stocks benefited from
rising metals prices. Copper re-
turned to its highest level since
April.

The strength in Europe helped
stocks on Wall Street push higher.
In New York, the Dow Jones Indus-
trial Average rose 2%, or 208.44
points, to close at 10674.38. The
strong start to August added to a

July that saw the Dow climb 7.1%, its
biggest monthly gain since July
2009.

Companies with significant glo-
bal exposure led the Dow’s climb as
confidence mounted in the overseas
economic recovery. Late afternoon
in New York, Alcoa was up 4.7%,
while DuPont gained 2.4%. Technol-
ogy components climbed. Hewlett-
Packard gained 3%, Cisco Systems
rose 3.6% and Intel climbed 3%.

In the U.S., data on both manu-
facturing and construction came in
better than expected, bolstering
confidence in the global recovery
and prompting investors to move
funds out of the perceived safety of
the dollar and into higher-yielding
currencies.

Monday afternoon in New York,
the euro traded at $1.3173, up from
$1.3033 late Friday. The dollar was
at 86.53 yen, compared with 86.40
yen.

Earlier, Asian stocks pushed
higher. Strong earnings aided the
Tokyo market. Signs of weakness in
China’s manufacturing activity led
to hope that the government will
ease off on efforts to cool the econ-
omy, boosting shares.

Gold for August delivery on the
Comex division of the New York
Mercantile Exchange closed at
$1,183.40 per troy ounce, up 0.1%.
Light, sweet crude oil for September
delivery closed up $2.39 a barrel, or
3%, at $81.34 on Nymex.

In major market action: Among
financial stocks, Société Générale

shares rose 4.7% and Credit Suisse
advanced 3.8%. Greek banks surged,
with National Bank of Greece up
6.3%, helping the ASE Composite In-
dex to jump 3.9%.

Spain’s IBEX-35 index rose 3.2%,
as shares of Banco Santander ad-
vanced 5.2%.

Among basic resources stocks,
Xstrata rallied 5.9% and BHP Billi-
ton gained 4.3%.

In Germany, shares of Linde AG
climbed 3.8% after the industrial-
gases group’s second-quarter net
profit surged 86% to €247 million
($321.9 million).

Metro shares ended down 2.4%,
as Germany’s biggest retailer re-
ported a 15% decline in second-quar-
ter net profit to €44 million.

—Sarah Turner contributed
to this article.

BY ISHAQ SIDDIQI

UBS moves
ahead on
London HQ

LONDON—The U.K. landlord and
developer, British Land Co. PLC,
and its private-equity partner
Blackstone Group LP, announced
on Monday that they will develop a
new London headquarters for Swiss
bank UBS AG.

The new building at Broadgate
Estate will be the biggest in Lon-
don’s financial district, the City,
with 700,000 square feet of space,
and will be built exactly to UBS re-
quirements, including office space
and trading floors.

The development will cost £340
million ($533.5 million), excluding
land and interest costs, with both
partners sharing the costs.

The deal will be seen as a coup
for the owners, and in particular for
Blackstone, which bought a 50%
stake in Broadgate last summer,
close to the bottom of the market.
The deal is also crucial for the part-
ners because they will retain their
largest tenant.

UBS and the British Land joint-
venture partners in May signed a
nonbinding agreement, but details
of the deal were undisclosed at the
time. UBS will pay initial headline
rent of £54.40 per square foot. UBS
will move most of its operations,
currently in a number of properties
in London, to the new building.

BY ANITA LIKUS




