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Coming to a cinema near you:
The worst movie year ever
WEEKEND JOURNAL

Mystery over why China is
suddenly buying U.S. corn
NEWS 4

A demonstrator at the Brandenburg Gate in Berlin, dressed as a victim of a stoning execution, joins Iranian exiles protesting against the possible execution
of Sakineh Mohammadi Ashtiani in Iran. Ms. Ashtiani has been sentenced to death by stoning by an Iranian court for allegedly committing adultery.

Protesters fight stoning sentence by Iranian court

Questions in bomber’s release
GLASGOW—Scotland re-

leased the convicted Locker-
bie bomber from prison in
August 2009 on the grounds
he likely had three months to
live, even though there was
no consensus among special-
ists treating him that his
prognosis was so dire, accord-
ing to publicly available docu-
ments and people familiar
with the case.

Abdel Baset Al-Megrahi

was released from prison on
Aug. 20. 2009, on the grounds
that he qualified for a “com-
passionate release” because
he would soon die from pros-
tate cancer, with three
months being a reasonable es-
timate of the remainder of his
life.

The prognosis was made
by Andrew Fraser, a doctor
who administers Scotland’s
prison health service, and be-
came the basis for Justice
Minister Kenny MacAskill’s

controversial decision to set
Mr. Megrahi free.

The release of Mr. Me-
grahi—the only man ever con-
victed in the 1988 bombing of
Pan Am Flight 103 over Lock-
erbie, Scotland, that killed
270 people—set off an inter-
national furor that continues
today in part because Mr. Me-
grahi remains alive and free
in Tripoli. The U.S. Senate
Foreign Relations Committee
is investigating the circum-
stances behind Mr. Megrahi’s

release.
In his report, Dr. Fraser

portrayed his conclusion as
the outcome of a detailed con-
sultation with Mr. Megrahi’s
doctors and other specialists.
But an examination of the re-
port shows that one key
group never explicitly as-
sented to Dr. Fraser’s conclu-
sion: the specialists from the
U.K. National Health Service
who treated Mr. Megrahi’s
cancer.

While there was no ques-

tion that Mr. Megrahi’s cancer
was terminal, there is no evi-
dence that any of those doc-
tors—two urologists and two
oncologists—gave or signed
off on a three-month progno-
sis, a review of the records
and interviews with people fa-
miliar with the case indicate.
According to people familiar
with the matter, neither of
the urologists offered any
prognosis or were asked for
one.

Dr. Fraser’s report says

“no specialist ‘would be will-
ing to say’” whether Mr. Me-
grahi had more or less than
three months to live. Instead,
the report cites the observa-
tions of Mr. Megrahi’s pri-
mary-care physician at
Greenock prison, a young doc-
tor who reported that Mr. Me-
grahi’s clinical condition “de-
clined significantly” during a

Please turn to page 3

BY PAUL SONNE

Trichet says
‘double dip’
not a danger

European Central Bank
President Jean-Claude Trichet
said a double-dip recession “is
totally out of scope for the
present moment” as he de-
fended the central bank’s han-
dling of Europe’s credit crisis.

“We will have a very good
second quarter, I trust, and we
will have a third quarter that
will be better than was origi-
nally anticipated,” he said.

Meanwhile, the Bank of
England’s Monetary Policy
Committee left its key interest
rate and bond purchases un-
changed amid indications that
the economic pickup is slow-
ing, even as price pressures
continue to mount.

In the U.S., Friday’s em-
ployment report will be
closely watched for signs of
whether the economic recov-
ery can be sustained, a focus
of next week’s Federal Reserve
meeting.

Cap on oil-spill payouts set to rise in U.K.
The U.K. oil industry is to

consider doubling the cap on
payouts for oil spills in the
North Sea, amid concerns that
the current system is inade-
quate to deal with an incident
on the scale of the Deepwater
Horizon disaster in the Gulf of
Mexico.

Members of the industry’s
voluntary compensation plan
for oil spills in the U.K. are
meeting later this month, and
people familiar with the mat-
ter said the current $120 mil-
lion cap was likely to be “con-

siderably increased” and
possibly doubled.

North Sea operators were
generally unfazed by the pro-
posed change. “We’d be sup-
portive,” said Simon Lockett,
chief executive of Premier Oil
PLC. “I think the government
needs to set its policy and the
industry has to work with it.”
He added that the cap was
“ripe” for a review.

Currently, oil companies in
the U.K. are fully liable for
cleaning up spills from their
installations. But if they de-
fault on payments, a backup
fund kicks in that is under-

written by all U.K. North Sea
operators. The fund limits
payouts to $120 million per
incident.

In the wake of the Gulf of
Mexico oil spill, however, that
figure is widely seen as too
low. At one point, BP PLC was
paying roughly that amount
every day to deal with the
leak. Its total bill for the
cleanup now stands at close
to $4 billion, not including a
$20 billion liability fund BP
has promised to raise over the
next 3½ years.

Scrutiny of safety regimes
for offshore drilling has inten-

sified globally since the Deep-
water Horizon rig caught fire
in the Gulf last April, killing 11
people and triggering the
world’s worst marine oil spill.

In the U.S., legislators have
been seeking to remove a $75
million cap on liability for off-
shore oil spills, a move
fiercely opposed by smaller
oil companies that fear higher
insurance costs would
squeeze them out of the Gulf.
That effort has lost steam in
recent weeks, with the Senate
declining to act on a bill that
would have eliminated the cap
ahead of the summer recess.

Meanwhile, European
Union Energy Commissioner
Guenther Oettinger has urged
a moratorium on new deep-
water drilling until the causes
of the Gulf disaster are
known. Similarly, the Italian
government has expressed
concern about BP’s plans to
begin drilling offshore of
Libya, only a few hundred
miles south of Italy.

The U.K. govern-
ment—which is heavily reliant
on tax receipts from North
Sea oil operators—has been
more circumspect. In June,

Please turn to page 9
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The new way
in Japan is
down market

Each week, it seems, brings news
of another Japanese company roll-
ing out a low-end product line.
Lately, those moving down market
are getting smarter about how they
do it.

The step down reflects the harsh
reality of Japan’s economy for most
consumer-goods companies. Earn-
ings are being squeezed by thriftier
shoppers and falling prices overall.

Last week, cosmetics maker
Shiseido said it too will market a
line of lower-end products. The
company’s earnings growth is still
robust—operating profit rose 57%
last quarter—but it is losing market
share to rivals with cheaper
products.

So the company is going to roll
out a skin-care line called Senka to
compete for those consumers. Senka
will be sold both in Japan and other
parts of Asia: At home, it will be a
low-cost brand; in the region, it will
target middle-income shoppers.

Tackling both markets with the
same products means benefiting
from economies of scale in both de-
velopment and production. Shiseido
could lower manufacturing costs
further by producing Senka’s entire
line at its new plant in Viet-
nam—something the company says
it could eventually do.

It isn’t just Shiseido thinking this
way. Nissan Motor now makes a
low-cost car model, called the
March, in Thailand, using almost en-
tirely locally sourced parts to keep
costs low.

The Thai-made compacts are be-
ing sold across Southeast Asia and
in Japan.

This breaks a longstanding prac-
tice of selling only Japanese-made
cars at home, in part out of worry
Japanese drivers will balk at the no-
tion of driving a foreign-made Japa-
nese car. Nissan is betting that con-
sumers, now more cost-conscious
than ever, no longer care.

Of course, if it is wrong, there
are plenty of consumers elsewhere
in Asia to take up the slack.

—James Simms

In Greece, a good progress report
So far, so good.
Greece has received a glowing re-

port from the European Commission,
the European Central Bank and the
International Monetary Fund. The
country met the end-of-June targets
under its €110 billion ($144.8 billion)
support package, with its efforts de-
scribed as “vigorous” and
“impressive.”

The possibility that Greece will
actually perform better than ex-
pected is growing. But it may take
time for bond markets to realize
that.

The IMF’s assumptions already
have seen one huge revision: Infla-
tion in 2010 is now expected to be
4.75%, versus 1.9% previously, be-
cause of tax increases. That means
nominal gross domestic product is
unlikely to shrink this year, lowering
the debt-to-GDP ratio to 129% from
the forecast 133%.

That also could help Greece beat
its 8.1% budget-deficit target given
good progress in the first half of the
year, and with revenues expected to
grow faster in the second half as fur-
ther tax increases kick in.

Structural reform also is under
way, with Greece passing a key pen-
sion-reform package in July. Mea-
sures to improve tax collec-
tion—such as using data on taxpayer
assets and lifestyle to set minimum
imputed taxable income, or requiring
all payments over €3,000 between

companies to be made electronically
to increase traceability—may bring
more of the large black economy into
the tax system, even if such mea-
sures often are seen as less credible
than spending cuts or tax increases.

Risks still remain. The early
stages of such programs often in-
clude measures that are relatively
easy to achieve; this may be particu-
larly true of Greece, where public fi-
nances were in such a poor state.
Even on an optimistic reading, debt-
to-GDP levels could be around 130%
to 140% in 2012-13, and reform fa-
tigue could set in. Investors remain
unconvinced. Fund managers still are
running the numbers on restructur-
ing scenarios; one calculates that if
official lenders were to be excluded
from haircuts, losses for private
creditors could be far above those
priced into bonds at present.

With such catastrophe scenarios

in mind, investors will need more re-
assurance yet. But they may yet be
positively surprised by Greece, at
least this year.

—Richard Barley

Market’s blind spot on Aviva is lifting
The market has been missing

something on Aviva.
For a dependable European insur-

ance stock, a 7% share-price rise af-
ter its first-half results was remark-
able. The boost has addressed much
of Aviva’s underperformance versus
the sector this year. But the group
has attractive growth prospects and
scope for further cost savings ahead,
and its shares offer above-average
yield. On that basis, they could see
further gains.

Aviva’s troubles started in early
2009, when shares touched 20-year
lows. The market was concerned
with solvency and poor results
across the sector, and Aviva cut its
dividend 30%. When capital concerns
abated, investors worried Aviva’s
core U.K. market was becoming less
profitable and that its large annuity
business would suffer unduly under
new European regulations. Aviva’s
focus on Europe for growth, rather
than exciting Asian markets, seemed
to offer less potential.

The six-month results published

Thursday countered many of these
notions. A 21% rise in operating prof-
its to £1.3 billion ($2.07 billion) ex-
ceeded expectations. Internal rates of
return on new business rose to 12%
group-wide, from 9.5% in 2009, and
to 15% in the U.K., compared with an
undisclosed level. Sales of unit-
linked products in France started to

tick up, reflecting rising European
savings rates. Cash-generation fore-
casts for 2010 were raised to £1.5 bil-
lion, supporting a 6% increase in the
interim dividend. Aviva’s existing
life-insurance book alone could gen-
erate an impressive £8 billion in cap-
ital in the next five years.

After Thursday’s 7% rise, its
shares trade at 0.95 times Merrill
Lynch’s forecast 2010 embedded
value, roughly in line with U.K. peer
Prudential PLC, but a fraction below
European insurance peers. Aviva still
has scope for further gains. It is re-
moving operational duplication in
Europe and aims to launch pan-Euro-
pean life-insurance products. In the
U.K., Aviva could extract further cost
savings aligning its life- and general-
insurance arms more closely. Mean-
while, an estimated 6.8% 2010 divi-
dend yield is above the sector aver-
age of 4.2%, and is one of the highest
in the FTSE 100.

Investors are rightly waking up to
Aviva’s attractions.

—Hester Plumridge

High plateau
Greek 10-year bond yield

Source: Thomson Reuters
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The country met its
end-of-June targets, with
efforts described as
‘vigorous’ and ‘impressive.’

Might Kremlinologists spot a
change of fortune for BP? After a
pounding in the U.S., investors
would hate to see the firm fall out
of favor in Russia, where politics
loom even larger in the oil industry.

The body language looks prom-
ising. At a meeting late Wednesday
with Igor Sechin, Russia’s energy
czar, Tony Hayward received a
smile and an affectionate hug on
entering the small, mahogany-cov-
ered office across the river from
the Kremlin. Mr. Hayward, who lost
the top job at BP, will sit on the
board of TNK-BP, a Russian joint
venture accounting for one quarter
of the oil major’s production. For
Bob Dudley, who will succeed
Mr. Hayward as CEO, Mr. Sechin re-
tained his smile but offered only a
formal handshake. It was Mr. Dud-
ley’s first visit since being forced to
leave Russia two years ago while
head of TNK-BP. Still, even a stiff
Russian handshake is better than
the recent boot on the throat prof-
fered by the White House.

OVERHEARD
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Something can come of nothing

King Lear warned Cordelia that
“Nothing comes of nothing.” David
Cameron is trying to prove Lear
wrong. He wants to demonstrate
to the British electorate and the
wider world that a smaller, less
expensive state could not only be
a better and more efficient state.
It would also create more room
for personal freedom and
individual initiative. As a result, it
would promote social and
economic growth. When you cut
the cost of government,
something can come of nothing.

The British public is still trying
to decide what to make of its new
prime minister. Few politicians
have ever caused as much
confusion and been so misread.
There is a simple explanation for
this: a four-letter word—Eton, the
grandest school in Britain, the
most famous school in the world.
There is a widespread assumption
that old Etonians such as Mr.
Cameron must be trapped in the
past. Nothing could be further
from the truth. Eton may be an
ancient institution but—like much
else in Britain—it has survived by
adapting itself to new challenges.

That is Mr. Cameron’s message
to his own Tory party. When he
became leader, the Tories were in
a slough of unelectability. Many
Tory MPs wanted to cower under
the comfort blanket of the past.
Mr. Cameron, who had not come
into politics to be a loser, ripped
that blanket away and forced his
fellow Tories to face the future. In
so doing, he risked defacing the
Tory party’s most sacred
household deity, Margaret
Thatcher. He believed that it was
time to move beyond Thatcherism
and deal with the social problems
that Premier Thatcher had failed
to confront.

Again, this was widely
misunderstood. Mr. Cameron was
accused of lacking the courage to
be a Thatcherite. But no one is
saying that now.

In his first three months in

office, Mr. Cameron has set about
governing with a radical vigor
that we have not seen since
Clement Attlee in 1945. He has
been far bolder than Margaret
Thatcher was in her early days. To
deal with a deficit of around one-
eighth of GDP, he is planning the
deepest public-spending cuts in
British history. He is proposing
dramatic reforms in education,
which will bring to an end the
state’s monopoly in the provision
of state-funded schooling. He also
intends to implement drastic
reforms in the U.K.’s welfare
system.

At present, the welfare budget
is nearly £200 billion a year, an
unsustainable burden. But welfare
does not only waste money. It
wastes people. It traps many of its
recipients into lifelong clienthood,
which cuts them off from the
culture of work. In many families,
welfare has become a hereditary
entitlement. We have a welfare-
funded underclass, for whom the
welfare state has become an ill-
fare state.

If Mr. Cameron succeeds in

dealing with the deficit, education
and welfare, this will be one of
the most momentous Parliaments
in British history. But that is not
all. In so doing, he will have
forced through a revolution in
government. He will be the first
post-social democratic leader in
modern Europe.

The 20th century witnessed
the inexorable growth of the state.
This began in response to social
problems, but it was greatly
accelerated by war. The battlefield
created war socialism, in which
almost every asset—and most
people—became the state’s
property for the duration of
hostilities. Peace did not bring
about a return to the status quo
antebellum. Taxes remained high:

regulations, onerous. Although
there were plenty of Conservative
governments and Christian
Democrat governments, the names
didn’t matter. As a proportion of
GDP, they all spent like social
democrats. That was even true of
Margaret Thatcher.

Early on, Mr. Cameron didn’t
seem very different. He spoke
about “sharing the proceeds of
growth,” which implied the
acceptance of an ever-growing
state, with some conservatism at
the margins. Now, we can no
longer afford such a state. All the
proceeds of growth will be needed
to pay for social democracy’s
excesses.

Instead, Mr. Cameron is talking
about the “big society.” That is
not a mellifluous phrase, but it
could be an exciting goal. Mr.
Cameron believes in rolling back
the state, while rolling society
forward. His big society is merely
a collective noun for Burke’s little
platoons.

If the state ceased to control
education, while welfare payments
ceased to subsidize idleness and
all government departments had
to live on short commons, Britain
would be transformed and the
rest of Europe would take notice.
Throughout mainland Europe, the
big state has become an
encumbrance. Forty percent youth
unemployment in Spain, endemic
corruption in Italy, mass
unemployment among Muslim
youngsters in French ghettos:
despite its idealistic intentions, an
overtaxing, overregulating,
overspending state is undermining
civil society and shoring up social
problems, often in countries
whose democratic institutions
have shallow roots. The tinder of
mass discontent awaits the spark
of crisis. If we British could tame
the social democratic state,
Europe could profit from our
example.

A lot of people are beginning
to realize that the new British
prime minister is an interesting
figure. Most people do not yet
know the half of it.

—Bruce Anderson
is a London-based writer.

David Cameron is governing with a vigor not seen since Clement Attlee.
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If Mr. Cameron succeeds …
this will be one of the most
momentous Parliaments
in British history.

What’s
News

THE WALL STREET JOURNAL EUROPE
(ISSN 0921-99)

Commodity Quay, East Smithfield,
London, E1W 1AZ

SUBSCRIPTIONS, inquiries and address changes to:
Telephone: +44 (0) 20 3426 1234. Calling time from
8 a.m. to 5 p.m. GMT. E-mail: subs.wsje@dowjones.com.
Website: www.services.wsje.com
ADVERTISING SALES worldwide through Dow Jones
International. Frankfurt: 49 69 9714280;
London: 44 203 426 1111; Paris: 331 40 17 17 01.
Printed in Belgium by Concentra Media N.V. Printed in
Germany by Dogan Media Group / Hürriyet A.S. Branch
Germany. Printed in Switzerland by Zehnder Print AG Wil.
Printed in the United Kingdom by Newsfax International
Ltd., London. Printed in Italy by Telestampa Centro Italia
s.r.l. Printed in Spain by Bermont S.A. Printed in Ireland
by Midland Web Printing Ltd. Printed in Israel by The
Jerusalem Post Group. Printed in Turkey by GLOBUS
Dünya BasInevi.
Registered as a newspaper at the Post Office.
Trademarks appearing herein are used under license from
Dow Jones & Co. ©2010 Dow Jones & Company. All
rights reserved. Editeur responsable: Patience Wheatcroft
M-17936-2003.
Registered address: Boulevard Brand Whitlock, 87, 1200
Brussels, Belgium

Friday - Sunday, August 6 - 8, 2010 THE WALL STREET JOURNAL. 31

i i i

Autos

n Opel CEO Nick Reilly said the
German auto maker, a unit of Gen-
eral Motors, is introducing a life-
time warranty for new cars, effec-
tive immediately, as part of a
wider effort to win back custom-
ers and increase market share.

n General Motors Chief Executive
Edward E. Whitacre Jr. said the
timing of the U.S. car maker’s re-
turn to the public markets re-
mains questionable, suggesting an
IPO before November’s midterm
elections is a stretch.
n Whitacre said GM next week
will report “impressive” second
quarter financial results, a move
that will help the company’s sell
itself to prospective investors. In
another sign of progress at the
company, he said GM is consider-
ing reopening an idled plant and
hiring more workers as demand
picks up. But significant work re-
mains before the company can go
public, Whitacre said.

i i i

Banking

n Barclays added more good
news to U.K. bank results, report-
ing a 29% rise in net profit to
£2.43 billion for the first half of
the year on lower bad-debt
charges as the economy improves.
Yet the British bank’s investment-
banking unit, Barclays Capital, re-
ported a 15% fall in revenue in the
second quarter as market condi-
tions worsened. At the same time,
it saw a spike in costs, raising
questions about the timing of Bar-
clays Capital’s aggressive build-
out over the past year and a half.

n Commerzbank said it swung to
a net profit of €352 million ($463
million) in the second quarter,
largely thanks to a €151 million
tax credit, as the German bank
showed it is steadying itself fol-
lowing the financial crisis and de-
spite concerns about sovereign-
debt exposure that dampened
markets throughout the spring.

n Natixis swung to a second-
quarter net profit of €522 million
($687 million), the fourth consec-
utive quarterly profit at the
French bank after a string of
losses due to toxic assets.

n Shinsei Bank is stepping back
from a plan to raise up to 100 bil-
lion yen ($1.16 billion) in capital
this fiscal year, given the low level
at which the Japanese Bank’s
shares are trading and the mar-
ket’s overall weakness.

i i i

Consumer goods

n Unilever posted a 40% increase
in second-quarter net profit to
€1.06 billion ($1.4 billion), but said
it expects economic growth to re-
main slow in its Western markets.
Unilever also warned that tough
competition will hamper price in-
creases, although it does expect to
raise prices toward the end of the
year. The consumer-goods giant
spent heavily on marketing as it
battled to protect its market share
in a competitive market, at the ex-
pense of margins, which grew less
than expected.

i i i

Financial services

n Swiss Re swung to a net profit
of $812 million in the second
quarter, as improvements in asset

management helped offset high
costs for earthquakes in Chile and
other disasters. The world’s sec-
ond-largest reinsurer raised its es-
timate for losses from the earth-
quake in Chile by $130 million in
the second quarter. Swiss Re also
expects a claim of $200 million
before tax from the oil spill in the
Gulf of Mexico.

n Zurich Financial Services re-
ported a 51% decline in second-
quarter net profit to $707 million
due to lower revenue, costs for
weather-disaster claims and the
U.S. oil spill, and a charge for its
U.K. property-lending portfolio.

n Morgan Stanley is nearing a
deal to relinquish control of in-
house hedge-fund firm FrontPoint
Partners, one of its first big over-
hauls amid new management and
regulation.

n Generali said second-quarter
net profit fell 16% to €346 million
($455 million) on lower returns
from its investments, lower life
premiums and on weather- and
earthquake-related claims.

n Aviva’s first-half net profit rose
60% to £1.08 billion ($1.7 billion)
amid a recovery in sales in the
U.K. and some countries in Asia
and Europe. The U.K. insurer also
raised its interim dividend by 6%
to 9.5 pence a share.

n RSA posted a first-half net
profit of £224 million ($356 mil-
lion), roughly flat compared with
£223 million a year earlier, de-
spite losses and claims relating to
cold European weather and a dev-
astating earthquake in Chile.

i i i

Gambling

n Ladbrokes said first-half net
profit soared to £321.8 million
($424 million) and announced a
management shakeup. Recently
appointed CEO Richard Glynn kept
his promise to revitalize the

world’s largest retail bookmaker
from top to bottom as he an-
nounced a raft of management
changes, including a new manag-
ing director of retail operations
and head of digital operations.

i i i

Media

n Viacom posted a 52% increase
in second-quarter net profit and
said advertising revenue at its U.S.
cable-television networks includ-
ing MTV and Nickelodeon is grow-
ing at an accelerating rate. The in-
creased ad spending, coupled with
growing fees from monthly cable
and satellite bills, helped Viacom
offset big declines in DVD sales to
boost profit to $420 million.

n Time CEO Ann Moore is slated
to be replaced by Jack Griffin,
who recently left rival magazine
publisher Meredith Corp., accord-
ing to a person familiar with the
matter. Moore has been CEO of
Time, Time Warner’s magazine
unit, since 2002.

i i i

Metals and mining

n Rio Tinto said first-half net
profit more than tripled to $5.84
billion as commodity prices im-
proved and announced that it will
invest $12 billion on capital
spending over the next 18 months
to improve the company’s position
in the iron-ore market.

n Massey Energy’s board agreed
to set up a separate safety com-
mittee made up entirely of inde-
pendent directors, as the company
overhauls its corporate gover-
nance following the worst U.S.
coal mining disaster in 40 years.

i i i

Sports

n The Texas Rangers were
bought by baseball legend Nolan
Ryan and Pittsburgh lawyer Chuck
Greenberg in bankruptcy court,

beating out Mark Cuban and his
partner Houston shipping and en-
ergy magnate James Crane with a
winning bid worth more than
$608 million, after some 12 hours
of deliberations and bidding.

i i i

Technology

n Google said it is pulling the
plug on its “Google Wave” collab-
orative messaging service due to a
lack of user interest. Unveiled last
year amid much fanfare, Wave
was supposed to revolutionize the
way people communicated online
by letting them exchange mes-
sages in real-time and collabora-
tively edit documents.

n Google and Verizon Communi-
cations may soon announce an
agreement that the companies
hope could be used as a model for
U.S. legislation aimed at prevent-
ing telephone or cable companies
from delaying or blocking Internet
traffic.

n Intel agreed to a series of re-
strictions as part of an antitrust
settlement with U.S. regulators to
resolve charges the chip maker
engaged in a decade-long cam-
paign to stifle competition and
strengthen its dominant position
in the market for computer chips.

n Research In Motion co-CEO
Michael Lazaridis lashed out at
governments seeking to ban his
company’s BlackBerry phones,
saying they risk undermining the
growth of electronic commerce by
demanding access to secure com-
munications and transactions.
“Everything on the Internet is en-
crypted. This is not a BlackBerry-
only issue. If they can’t deal with
the Internet, they should shut it
off,” he said.
n Hillary Clinton, the U.S. secre-
tary of state, waded into the de-
bate over the United Arab Emir-
ates’ threat to ban BlackBerry
messaging services, acknowledg-
ing the Persian Gulf country’s con-

cerns but saying the move endan-
gers the free flow of information.
n Canadian Trade Minister Peter
Van Loan said the government
will stand up for Research In Mo-
tion, as political involvement in
the dispute deepened.

i i i

Telecommunications

n Deutsche Telekom said second-
quarter net profit fell 8.9% to
€475 million ($625 million) as its
overall customer base shrank, and
the divestment of its U.K. opera-
tions weighed down results.

n Telecom Italia reported a 22%
increase in second-quarter net
profit to €610 million ($803 mil-
lion) as cost-cutting helped offset
competitive pressure on fixed-line
and mobile revenue in its core
Italian market. The telecommuni-
cations operator also said it had
reached an agreement with the
Werthein Group, with which it
shares control of Sofora, the par-
ent of Telecom Argentina.

n Portugal Telecom said second-
quarter net profit rose 83% to
€164.2 million ($216 million) as
higher revenue from its key Bra-
zilian market offset weakness in
the Portuguese market.

n Mexican billionaire Carlos Slim
took a big step to expand his Bra-
zilian empire, offering about $2.6
billion to increase his ownership
of a leading cable-TV provider.
Slim’s Brazilian long-distance tele-
communications company Embra-
tel Participacoes announced a
public tender to buy all preferred
shares of local cable-TV provider
Net Servicos de Comunicacao, in a
deal that could amount to 4.58
billion Brazilian reals.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

President Barack Obama, seen stepping out of the new 2011 Ford Explorer SUV during his tour of a Ford assembly plant in Chicago, declared that the U.S. auto
industry is not just rebounding from its problems but on its way to being No. 1 in the world again. He said that thanks to his administration’s billions of dollars in
investments, the auto industry has added 55,000 jobs and all Big Three U.S. auto makers are operating at a profit for the first time in six years.

Associated Press

Obama predicts U.S. auto industry can reclaim world’s No. 1 spot
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Model testifies she got ‘dirty stones’
Naomi Campbell told a war-

crimes court trying former Liberian
President Charles Taylor that she re-
ceived a strange gift of a bag of
stones, which she said she later sup-
posed might be uncut diamonds,
from two men after a charity dinner
in 1997, according to wire-service ac-
counts of her testimony.

But the model, who was com-
pelled to testify under threat of
prison, didn’t directly link the gift to
Mr. Taylor, whom she met at the
dinner.

The star witness was a magnet
for publicity—reporters and televi-
sion cameras crowded the court-
house in a suburb of The Hague,
though Ms. Campbell secured an or-
der forbidding them from shooting
her entering or leaving—if not a
critical participant in the long-run-
ning trial.

Prosecutors allege Mr. Taylor,
who is charged with 11 war-crimes
counts, directed brutal armies dur-
ing the civil war in neighboring Si-
erra Leone in the mid-1990s and
early 2000s. The prosecutors say
Mr. Taylor financed the fighting
through trade in so-called blood dia-
monds. Mr. Taylor has said he didn’t
have access to diamonds, so Ms.
Campbell’s gift—if it came from
him—would stand to contradict that.

Mr. Taylor, 62 years old, who
could spend the rest of his life in
prison if convicted, has denied the
charges.

The 1997 dinner party, thrown by
Nelson Mandela in Pretoria, was also
attended by actress Mia Farrow, and
Ms. Farrow told the war-crimes
prosecutors that at breakfast the
morning after the dinner, Ms. Camp-
bell revealed to other guests that
she had received a “large diamond”
as a gift in the middle of the night,
according to Ms. Farrow’s statement
to prosecutors last year.

It came from two or three men
who had awakened her in her hotel
room and “presented her with a
large diamond which they said was
from Charles Taylor,” Ms. Farrow
said.

On the stand Thursday, Ms.

Campbell told a different version:
The men awakened her and gave her
a pouch. She didn’t open it until the
morning.

“I saw a few stones, they were
very small, dirty-looking stones,”
Reuters reported her as testifying.
“If someone had not said they were
diamonds, I would not have known
they were diamonds.”

Ms. Campbell said either Ms. Far-
row or her then-agent suggested the
stones might be diamonds—and that
they had “obviously” come from Mr.
Taylor, Reuters reported. She said
she didn’t know whether they did or
didn’t.

What happened next to the
stones isn’t clear.

Ms. Campbell said she gave them
to Jeremy Ractliffe, then the direc-
tor of Mr. Mandela’s children’s char-
ity. Mr. Ractliffe didn’t respond to
messages seeking comment.

The spot of celebrity panache has
drawn unprecedented attention to a
legal process that has chugged along
since 2003, when the tribunal’s chief
prosecutor indicted Mr. Taylor while
he was still in office; that helped
push him from power later that year.

The prosecution, which began its
case in 2007, has called scores of
witnesses to testify that Mr. Taylor
funded, aided and directed rebel
groups in Sierra Leone during the
war. Witnesses said the rebels made
regular use of child soldiers, tor-
tured civilians, chopped off limbs
and confined women and girls in
camps where they were raped by
night and made to do housework by
day. Prosecutors also introduced
witnesses who said Mr. Taylor was
in regular contact with the rebel
leaders.

“It’s a slow, deliberate, circum-
stantial building of the case, brick by
brick, around Charles Taylor,” says
David Crane, a Syracuse University
law professor who as the court’s
prosecutor in 2003 indicted Mr. Tay-
lor.

Mr. Taylor and his defense team,
have broadly denied that Mr. Taylor
was involved in the civil war, and
that the war-crimes indictment was
contrived by the U.S. to force him
from power in Liberia.

BY CHARLES FORELLE

Naomi Campbell answers questions at the U.N.-backed Special Court for Sierra Leone in a suburb of The Hague Thursday.

A
ge

nc
e

Fr
an

ce
-P

re
ss

e/
G

et
ty

Im
ag

es

Megrahi questions raised
one-week period in late July and
early August last year.

Dr. Fraser and Mr. MacAskill de-
clined to comment.

Scotland defends its prognosis,
but declines to say whether any
doctor agreed with Dr. Fraser’s cru-
cial assessment. “Dr. Fraser drew on
expert advice from a number of can-
cer specialists in coming to HIS clin-
ical assessment that a three-month
prognosis was a reasonable esti-
mate,” a spokeswoman for the Scot-
tish government said in an email.

Meanwhile, in his application for
compassionate release, Mr. Megrahi
said he was planning to begin che-
motherapy at his doctor’s sugges-
tion. That, according to prostate
cancer experts, would suggest Mr.
Megrahi wasn’t three months from
death: For patients such as Mr. Me-
grahi—with advanced metastatic
prostate cancer resistant to hor-
mone treatment—the median life
expectancy from the start of chemo-
therapy is 19.2 months, according to
a recent study. Dr. Fraser didn’t ad-
dress the planned chemotherapy in
his report.

Continued from first page The case has attracted scrutiny
because of suspicions that U.K. po-
litical and commercial interests, or
the influence of troubled oil giant
BP PLC, played a role in securing
Mr. Megrahi’s release. BP, for exam-
ple, has acknowledged pushing for a
controversial prisoner-transfer ac-
cord that was struck between the
U.K. and Libya, which could have
been used to send Mr. Megrahi
home. But Mr. Megrahi won his
“compassionate release” because of
his illness, not the prisoner-transfer
agreement—and Scotland, the U.K.
and BP all say the oil giant had
nothing to do with it.

Families of Lockerbie victims
have long been suspicious of the
three-month prognosis, which has
received little scrutiny against the
backdrop of the BP allegations.

“It was a scam,” said Eileen
Walsh of Glen Rock, N.J., in an inter-
view Thursday. Her father, brother
and pregnant sister died on Pan Am
103. “The man may have cancer, but
the condition and the extent of it
were greatly exaggerated.” She
added: “Release his medical records
and prove me wrong.”
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Europe

n Russian Prime Minister
Vladimir Putin called for a ban on
grain exports and set aside nearly
$1.2 billion for stricken farmers,
as scorching temperatures ex-
tended the damage caused by Rus-
sia’s worst drought in a decade.
n The death toll from the coun-
try’s forest and peat fires hit 50,
as government efforts failed to
stop the blazes from spreading.

n The European Central Bank
kept its main interest rate un-
changed at 1%, and ECB President
Jean-Claude Trichet said the euro-
zone economy is strengthening,
but warned that current expan-
sion rates are unlikely to be sus-
tained after the summer. “The sec-
ond semester will be much less
buoyant than the second quarter,”
he said.

n The Bank of England’s Mone-
tary Policy Committee kept its
stock of bond purchases at £200
billion ($318 billion) and its key
interest rate at its all-time low of
0.5%, amid indications that the
economic pickup is slowing, even
as price pressures mount.

n The U.K. oil industry is to con-
sider doubling the cap on payouts
for oil spills in the North Sea,
amid concerns that the current
system is inadequate to deal with
an incident on the scale of the
Deepwater Horizon disaster in the
Gulf of Mexico. Members of the
industry’s voluntary compensation
scheme for oil spills in the U.K.
are meeting later this month, and
people familiar with the matter
said the current $120 million cap
was likely to be “considerably in-
creased” and possibly doubled.

n U.K. Prime Minister David
Cameron’s office said there are no
plans for a press conference fol-
lowing Cameron’s meeting with
Pakistani President Asif Ali Zar-
dari. The talks have been over-
shadowed by Cameron’s remarks
last week that Pakistan had looked
two ways in dealing with terror-
ists.

n Italian Prime Minister Silvio
Berlusconi is gearing up for possi-
ble early elections, his spokesman
said, as the leader seeks an exit
from the political crisis that has
engulfed his government. The sud-
den possibility of early elections
follows Berlusconi’s split with his
closest ally, Gianfranco Fini, last
week, plunging the government
into its most serious crisis since
coming to power in 2008.

n Greece met all its targets under
an austerity plan mapped out by
the European Union and Interna-
tional Monetary Fund, according
to the external agencies monitor-
ing the program, but they warned
that overspending by local gov-
ernments, hospitals and social se-
curity funds were offsetting a bet-
ter-than-planned fiscal
performance by the central gov-
ernment.

n The Spanish Treasury sold the
maximum intended €3.5 billion
($4.6 billion) in a short-dated gov-
ernment-bond auction, at sharply
lower yields than previously
thanks to improved sentiment on
Spain’s economy. Signs of eco-
nomic improvement—including a
fourth straight monthly fall in job-
less claims in July, successful re-
sults in banking-sector stress
tests, and the completion of

Spain’s major debt payment du-
ties—have been contributing to
the solid demand for Spanish
debt.

n In The Hague, Naomi Campbell
told a war-crimes court trying for-
mer Liberian President Charles
Taylor that she received a strange
gift of a bag of stones, which she
later supposed might be uncut di-
amonds, from two men after a
charity dinner in 1997. But the su-
permodel, who was compelled to
testify under threat of prison,
didn’t directly link the gift to Tay-
lor, whom she met at the dinner.

n A Polish appeals court upheld
a lower court’s decision to hand
over to Germany an alleged Mos-
sad agent wanted in the Jan. 19
slaying of Hamas commander
Mahmoud al-Mabhouh in Dubai.
The decision means that the al-
leged agent, known as Uri Brod-
sky, must be handed over to Ger-

many within 10 days. Brodsky was
arrested in Warsaw in June on a
European warrant charging him
with espionage and helping to
falsely obtain a German passport.

i i i

U.S.

n BP said it has begun pumping
cement into the ruptured Ma-
condo well in the Gulf of Mexico
in a bid to seal it for good. The
operation, authorized by the U.S.
government late Wednesday, fol-
lows the injection Tuesday and
Wednesday of about 2,300 barrels
of heavy drilling mud.

n Retail sales at U.S. chain stores
rose 2.9% in July, falling short of
forecasts, while Gap and Macy’s
were among the stronger perform-
ers. Hot weather and a cooler
economy muted sales, even as
stores tried to lure in shoppers
with major markdowns.

n The number of idled U.S. work-
ers making new claims for jobless
benefits unexpectedly increased
last week to the highest level in
nearly four months, raising con-
cerns about the labor market’s re-
covery. Initial unemployment
claims climbed by 19,000 to
479,000 in the week ended July
31. The last time claims were this
high was the week of April 10.

n The Senate confirmed Elena
Kagan 63-37 to become an associ-
ate justice of the Supreme Court,
with a handful of Republicans
joining almost all Democrats in
making her the fourth woman to
serve on the high court. When the
court’s new term starts in Octo-
ber, Kagan will join Justices Ruth
Bader Ginsburg and Sonia Soto-
mayor to make up the first three-
woman bloc in the court’s history.

n Obama administration officials
knocked down rumors about any

plan for new programs—dubbed
an “August Surprise”—to stream-
line refinancing or cut mortgage
balances for homeowners in a bid
to stimulate the economy without
asking Congress for money ahead
of the midterm elections.

n The Obama administration is
in advanced negotiations to share
nuclear fuel and technology with
Vietnam in a deal that would al-
low Hanoi to enrich its own ura-
nium—terms that critics on Capi-
tol Hill say would undercut the
more stringent demands the U.S.
has been making of its partners in
the Middle East.

i i i

Asia

n Afghan President Hamid Karzai
stepped up tensions with the U.S.
by asserting control over two
American-backed anticorruption
task forces, ordering a handpicked
committee to review all their in-
vestigations.

n Iran’s prominent human rights
lawyer, Mohamad Mostafaie, who
championed the cause of banning
juvenile executions, fled to Turkey
seeking asylum. Mostafaie went
into hiding last week after an ar-
rest warrant was issued for him
and authorities arrested his wife
and brother-in-law.

n In Kashmir, the death toll from
civil unrest rose to 48 after two
more people died from gunfire by
paramilitary forces on demonstra-
tors angry about decades of In-
dian rule over the region.

n In Kyrgyzstan, some 1,000 sup-
porters of a former presidential
hopeful rallied against the interim
government, raising fears of new
instability in the turbulent Central
Asian nation.

i i i

Middle East

n The number of Israelis travel-
ing to Turkey dropped by 90% in
June compared to the same period
last year, after Israel advised its
citizens to avoid traveling to Tur-
key following an Israeli com-
mando raid on a Gaza-bound flo-
tilla that sparked public outrage.

i i i

Africa

n Kenya’s president heralded the
passage of a new constitution as a
“national renewal,” after results
showed that close to 70% of the
country had backed the document
replacing a British colonial-era
draft that inflated the powers of
the presidency.

n U.S. authorities charged 14
people with terrorism-related
crimes, including providing money
and recruits in support of the So-
mali Islamist group al-Shabaab.
The group is one of several vying
for control of Somalia.

n In Nigeria, two top officials in
the country’s finance industry
were ousted this week and a fugi-
tive former bank executive surren-
dered, as anti-corruption efforts
heat up ahead of January elec-
tions in Africa’s most populous
country.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Guards open an ornamental door as Russian President Dmitry Medvedev walks to meet his South African counterpart,
Jacob Zuma, at the Kremlin. Medvedev and Zuma signed a contract under which Russia will provide South African
nuclear power stations with uranium until at least 2017—a key deal extending Moscow’s trade ties in Africa.

European Pressphoto Agency

In Moscow, Russian and South African leaders ink nuclear-cooperation deal
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Why is China buying
corn from U.S. again?

China’s first big purchases of
U.S. corn in more than a decade
have triggered a debate over
whether exports of America’s big-
gest crop are entering a new golden
era. But the one party that could po-
tentially settle the ques-
tion—China’s government—is hardly
talking.

Excitement was sparked in June
when a ship loaded with U.S. corn
arrived at the port of Longkou on
China’s eastern coast, the first ship
fully loaded with U.S. corn to dock
in China in about 15 years. It was
followed by four more.

China has now imported about
1.2 million metric tons of corn this
year from the U.S., the world’s larg-
est producer, compared with total
imports from all countries of less
than 100,000 tons in previous years.

Farmers, traders, and agricul-
tural economists are divided over
the implications of this surge. Some
see it as the arrival of a long-antici-
pated age of big corn exports to
China to feed its increasingly
wealthy population. Others think it’s
probably a short-term blip caused
by recent droughts.

“Whatever is happening, this
year is definitely quite different
from anything” occurring in recent
years, says Jay O’Neil, an economist
with Kansas State University’s Inter-
national Grains Program.

He added that China’s recent
corn imports “means there are
fewer countries supplying the needs
of a growing world and the poten-
tial for crop production shortfalls is
a greater risk to everyone.” The
change “obviously leads to more un-

certainty in the world commodity
markets and tends to lead to higher
commodity prices and greater price
volatility.”

Predicting China’s corn demand
is complicated by the Chinese gov-
ernment’s intense secrecy. The Com-
munist Party has long considered
grain self-sufficiency a core element
of national security, and the leader-
ship reaffirmed earlier this year
that China aims to produce at least
95% of the grain it consumes
through 2020. But details of the pol-
icy are closely guarded.

Self-sufficiency is widely be-
lieved to have been the reason
China imported almost no corn in
the past, even when domestic prices
were higher than global prices.

No one outside the Chinese gov-
ernment is certain whether the
shipments allowed in this year are
temporary or indicate a longer-term
shift. The government keeps the
size of its grain reserves secret, and
some observers question the accu-
racy of the statistics it does publish
on production and consumption,
says a western industry official who
watches Chinese grain policy.

The confusion over corn is indic-
ative of a larger clash between
China’s growing economic clout and
government practices that in some
respects have changed little during
three decades of market reforms.
China is expected to surpass Japan
this year as the world’s second larg-
est economy after the U.S., but ma-
jor policies are still set in secret by
a small group of party leaders. Out-
side experts frequently complain
about the lack of transparency in of-
ficial data, and uncertainty over Bei-
jing’s policies has roiled global mar-
kets for other commodities like oil.

Seeking greater clarity can be
risky: Vague state-secrets laws have

been used to imprison some ana-
lysts for collecting commercial in-
formation that China deems sensi-
tive. Last month, U.S. geologist Xue
Feng was sentenced to eight years
in prison for his research on the lo-
cation of oil wells.

China’s Ministry of Agriculture
declined an interview request on
corn policy, saying the subject is too
sensitive. The Ministry of Commerce
and the National Development Re-
form Commission, China’s main eco-
nomic planning agency, also de-
clined interview requests. Even
Western experts in China refused to
discuss the issue publicly.

Reflecting the sensitive nature of
China’s corn situation, the Obama
administration has purposefully said
little about the recent U.S. ship-
ments to China, even though the ad-
ministration has made expanding
exports of U.S. goods a big part of
its economic strategy.

In a rare statement on the sub-
ject on its website last week, the
NDRC played down the recent corn
imports. It said the recent imports
were driven by higher domestic
prices for corn, but stressed that
they wouldn’t hurt Chinese corn
farmers and that China’s grain re-
serves are adequate. The statement
didn’t address how long the recent
influx of corn imports would last.

Most analysts agree China’s corn
supplies have been strained by the
appetite of its growing middle class,
who consume increasing amounts of
pork, milk and eggs from animals
that eat corn feed—as well as colas
and other soft drinks that use corn-
based sweeteners. Severe droughts
across China’s northeastern corn
belt over the past two years exacer-
bated supply concerns.
—Sue Feng and Gao Sen in Beijing

contributed to this article.

By Brian Spegele in Beijing
and Scott Kilman in Chicago

Corn boom | China has started buying large shipments of U.S. corn again

China’s corn production has grown
rapidly...

Total corn production,
in millions of metric tons

... But exports are shrinking, while
imports have started to rise.

Exports and imports*,
in millions of metric tons

Much corn is used for livestock feed, and
China's appetite for meat is growing

Pork output, in millions of metric tons
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A farmer piles up corn in frontA farmer piles up corn in front
of her house in Changzhi, Chinaof her house in Changzhi, China
A farmer piles up corn in front
of her house in Changzhi, China
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Associated Press

A firefighter battles a blaze in Russia, where 600 fires were burning Thursday..

Wheat prices
surge as Russia
bans exports

Wheat futures prices soared
Thursday to their highest levels in
two years after Russia said it would
ban grain exports due to a severe
drought, a move that heightens con-
cerns about global supplies of the
grain and the possible impact on
food prices.

September wheat futures at the
Chicago Board of Trade were up the
exchange-imposed daily limit of 60
cents at $7.8575 a bushel in late
trading, an 8.3% rise and the highest
level since Aug. 29, 2008. U.S. wheat
futures have gained nearly 85% from
a nine-month low in June amid ex-
pectations that demand for U.S.
wheat will increase.

The export ban by Russia, a ma-
jor producer and supplier to other
countries, comes after several weeks
of deteriorating prospects for the
Russian wheat crop. Market partici-
pants had speculated in recent days
that an export ban was likely, but
the full effect of such a possibility
clearly hadn’t been priced in.

While most market participants
don’t foresee the kinds of problems
that sparked food riots in 2008, the
increase in prices and the uncer-
tainty over future supplies of the
grain have forced buyers and sellers
to recalibrate their plans.

Switzerland’s two largest food
retailers—Migros-Genossenschafts-
Bund and Coop Schweiz—said
Thursday they are considering price
increases for products that contain
wheat. The announcements from the
companies, which also own food-
manufacturing facilities, follow a
similar warning Wednesday from
the U.K.’s Premier Foods PLC, which
also said that the division that sells
its flagship Hovis bread will post
lower profits in the second half.

The Russian export ban, which
affects wheat, corn, barley, rye and
flour, is set to run from Aug. 15 until
the end of the year, according to a
spokesman for Russian Prime Minis-
ter Vladimir Putin. Traders with ex-
isting contracts may ship only
through Aug. 15.

“Due to the abnormally high tem-
peratures and drought, I consider it
expedient to introduce a temporary
ban on the export from Russia of
grain and other agricultural prod-
ucts produced from grain,” Mr. Putin
said at a government meeting.

The ban is “a big deal” because
the former Soviet Union has

emerged as a major exporter on the
world market, said Jerry Gidel, ana-
lyst at North America Risk Manage-
ment Services, a brokerage in Chi-
cago. Russia was the major supplier
to Egypt, the world’s largest im-
porter, in the crop year that ended
in May.

The chairman of Egypt’s Grain
Chamber, Ali Sharaf El Din, said
Thursday that Egypt has six months
of wheat supplies should shipments
of Russian wheat be disrupted.

Ukraine, another major exporter,
also has canceled several wheat ex-
port contracts due to lack of supply
from farmers and other issues, trad-
ing executives said. The news
heightened fears about tightening
supplies because export restrictions
in the former Soviet Union helped
shove prices to record high prices in
early 2008.

The former Soviet Union has
been struggling with scorching heat
and dryness for weeks, and no sig-
nificant relief is in sight. The out-
look for continued dryness sparked
worries that conditions will still be
unfavorable when farmers plant
their next crop this autumn.

Agribusiness giant Cargill Inc.,
whose operations include grain
sourcing, processing and transport,
expressed concerns about trade bar-
riers following news of the Russian
export ban. “Such trade barriers fur-
ther distort wheat markets by mak-
ing it harder for supplies to move
from areas of surplus to areas of
deficit, and by preventing price sig-
nals from reaching wheat farmers,”
the Minneapolis-based company said
in an emailed statement.

The Food and Agriculture Organi-
zation confirmed the bleak supply
situation this week, cutting its 2010
global wheat production forecast. It
pegged production at 651 million
metric tons, down 3.7% from its pre-
vious estimate, but said that figure
represented an adequate supply.

However, the situation doesn’t
appear to be as dire as in 2008,
when crops failed world-wide and
wheat prices rose to more than $13
a bushel. The latest projection from
the U.S. Department of Agriculture
says there will be almost 30 million
tons of wheat in U.S. stockpiles at
the end of next May, a 23-year high.

—William Mauldin, Nour Malas,
Goran Mijuk, Sameer Mohindru,

Paul Ziobro, Ian Berry and
Caroline Henshaw contributed to

this article.

BY TOM POLANSEK
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Charity brawl: nonprofits sue copycats
As the leading breast-cancer

charity in the U.S., Susan G. Ko-
men For the Cure helped make
“for the cure” a staple of the fund-
raising vernacular.

The slogan is so popular that
dozens of groups have sought to
trademark names incorporating
the phrase. Among them are “Jug-
gling for a Cure,” “Bark for the
Cure,” and “Blondes for the Cure.”

Komen sees this as imitation,
and it’s not flattered. Instead, it’s
launching a not-so-friendly legal
battle against kite fliers, kayakers
and dozens of other themed fund-
raisers that it contends are poach-
ing its name. And it’s sternly
warning charities against dabbling
with pink, its signature hue.

“It is startling to us that Ko-
men thinks they own pink,” says
Mary Ann Tighe, who tangled with
the breast-cancer charity over the
color for her “Kites for a Cure”
lung-cancer fund-raiser. “We can-
not allow ourselves to be bullied
to no purpose.”

Komen’s general counsel,
Jonathan Blum, said in an email:
“We see it as responsible steward-
ship of our donor’s funds.”

Trademark turf battles charac-
teristic of sharp-elbowed corpora-
tions are erupting across the typi-
cally amicable world of nonprofits.
Charities raising money for the
same cause are getting into dust-
ups over fonts, logo designs and
other branding minutia.

Nonprofits say the details are
no small matter. Some groups con-
tend they have lost sizable dona-
tions when donors mistakenly
wrote checks to another charity
with a similar name.

Last year, Ms. Tighe’s Uniting
Against Lung Cancer got a letter
from Komen requesting it change
the name of the charity’s “Kites
for a Cure” fund-raiser, a beach
event featuring hand-decorated
kites, to “Kites for a Cause,” or an-
other name. Komen later warned
her against any use of pink in con-
junction with “cure.”

Ms. Tighe dug in her heels. She
refused to change her event name
or declare pink off limits even
though, she says, her group hadn’t
used the color. “We don’t want to
be the color police,” says Ms.
Tighe, who didn’t feel she was
poaching Komen’s slogan.

But as the legal battle ensued,
her group agreed to a truce where
it would limit the use of the event
name to lung-cancer activities,
and it promised to stay away from
the pink ribbons made popular by
Komen. Mr. Blum characterized
the negotiations as “cordial and
productive.”

Ms. Tighe didn’t see it the
same way. “It’s just silly,” she
says. Some charities, such as “Jug-
gling for a Cure,” say they weren’t
aware Komen used a similar slo-
gan. Others, including “Kayak for a
Cure,” say they were aware of Ko-
men’s name.

“The days are probably over
when nonprofits just said, ‘We’ll
just get along with anybody who’s
a nonprofit because we’re all try-
ing to do good here,’” said Andrew
Price, a trademark attorney at Ve-
nable LLP in Washington.

More than two years ago,
Cheryl Colleluori set out to trade-
mark “HEADstrong,” the moniker
of her blood-cancer charity. She
says her son Nicholas, who had
non-Hodgkin’s Lymphoma, came

up with the name before he died
in 2006. His nickname was
“Head.”

Ms. Colleluori ran into trouble
with the Lance Armstrong Founda-
tion, the advocacy group of the cy-
clist and cancer survivor. Its logo
on its website is “LIVESTRONG,”
in black against a yellow back-
ground, with “strong” in bold.

In an email reviewed by The
Wall Street Journal, Mr. Arm-
strong’s foundation told Ms. Colle-
luori’s group that “strong” should
never be bolded or colored differ-
ently to emphasize it vis-a-vis
“head.” It added that the color
yellow shouldn’t appear in connec-
tion with “HEADstrong.”

“Your client’s use of the color
gold is of great concern to LAF be-
cause it appears to be very close
to the color yellow,” the Lance
Armstrong Foundation wrote in an
email to Ms. Colleluori’s attorney.

Ms. Colleluori, who says the
family was vaguely aware of Mr.
Armstrong’s brand when it dubbed
its charity, is reluctantly consider-
ing a name change. “I just can’t
stand the stress and anxiety and
the wasted effort,” she says.

A spokeswoman for Mr. Arm-
strong’s foundation pointed out
that the name is legally trade-
marked, and that the foundation
relies on the strength of its brand
to effectively serve people fighting
cancer. She declined to discuss the
case.

Other charities say they must
aggressively pursue look-alikes be-
cause brand confusion costs them
sizable donations. A pair of chari-
ties dedicated to helping injured
veterans has been locked in a
three-year court battle over $2.2
million in donations to the website
woundedwarriors.org.

Wounded Warriors Inc., an
Omaha charity, owned the site.
But the Wounded Warrior Project
of Jacksonville, Fla., a larger
group, contends that scores of its
supporters donated money to the
site thinking it was going to the
Florida charity. In court filings,
the Wounded Warrior Project says
celebrity endorsements for its
group created publicity that
prompted donors to mistakenly

contribute to the other charity’s
website.

Wounded Warriors Inc. founder
John Folsom says he made a good-
faith effort to return erroneous
donations. “I’m absolutely bewil-
dered by the whole thing,” he
says.

That effort didn’t go far
enough. An attorney for the rival
charity Wounded Warrior Project
says the group took the matter to
court to prevent damage to its
reputation.

In July 2008, a federal court in
Nebraska blocked Mr. Folsom’s
group from using the site. His
group changed its name to

Wounded Warriors Family Sup-
port, and in September 2009, a
jury awarded the Wounded War-
rior Project about $1.7 million. Mr.
Folsom’s group is appealing.

Faelin Klein, founder of the
Sunshine Kids Club of California,
says she was shocked to receive a
cease-and-desist letter last year
from the Sunshine Kids Founda-
tion, a Texas charity for children
with cancer. She started her group
to help children like her daughter,
who has cerebral palsy.

Sunshine Kids Foundation was
irked because one of its donors
had mistakenly written checks to
Ms Klein’s group, says G.W. Bailey,

the Texas group’s executive direc-
tor.

As an olive branch, an attorney
for Ms. Faelin’s group offered to
reference the Sunshine Kids Foun-
dation on its website to dispel
confusion.

The Sunshine Kids Foundation
rained on that idea, saying it
“would be clearly remiss in its
stewardship if it permitted dilu-
tion, tarnishment, blurring, de-
struction, or weakening of its
marks,” according to a court filing.

Now Ms. Klein is preparing to
change her group’s name to Sun-
shine Club. “It’s a lot of work to
rebrand yourself,” she says.

BY CLIFFORD M. MARKS

A participant, left, crosses the finish line at the Susan G. Komen Race for the
Cure, in Minnesota in May. Above, a Kites for a Cure charity event in New York.(L
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Greece’s loss becomes Turkey’s gain
Tourists turned off by Greek strikes and strong euro are flocking to country’s longstanding rival across the Aegean

In the big money world of mass
tourism, Greece’s woes are proving
a boon for Turkey as vacationers
vote with their flip-flops to avoid a
country in financial crisis.

Greek hotels and tour operators
have been slashing prices and scal-
ing back staff in an effort to recoup,
after TV images of street riots cou-
pled with a strong euro earlier this
year persuaded holiday-makers to
book elsewhere.

For Greece, already struggling
with declining growth and budget
deficits, that spells bad news. Tour-
ism makes up about 15% of the
country’s gross domestic product,
and many economists say this sum-
mer’s tourist season will be critical
for a weakened economy that is
forecast to shrink around 4% this
year.

So far, tourism revenues are
down almost 9% this year compared
with the same period in 2009—itself
a bad year—according to the latest
Bank of Greece data. In May, Athens
hoteliers saw some 30,000 cancella-
tions after deadly protests rocked
the capital and left three bank work-
ers dead.

Meanwhile, just across the Ae-
gean Sea in Greece’s longstanding
rival Turkey, 2010 is shaping up to
be a record year for tourism. Popu-
lar beach resorts such as Antalya
are straining to cope with overflow-
ing hotels and bars. Revenues in the
second quarter for the industry as a
whole were up 7.4%, compared with
last year, while passenger arrivals in
the first half were up by a quarter,
according to Turkey’s airport au-
thority.

“For years we’d holiday for two
weeks in Greece,” said George Lowe,
a retired electrician from Manches-
ter, in northern England, as he
browsed through souvenir shops
with his wife in Antalya’s old town.
“But this year, with the bad head-
lines and the expense, it made us
want to try somewhere else. Turkey
seemed the logical option.”

The good news for Greece is that
the worst appears to be over as
price cuts and a calmer news cycle
persuade late bookers to visit. Tour-

ist arrivals have been ticking up
lately, and for the first half to June
are off just 3% from last year’s lev-
els. Preliminary data for July show
arrivals in select tourist hot spots,
like the islands of Corfu and Rhodes,
are up between 6% and 10% com-
pared with last year. Tourism offi-
cials hope annual tourism numbers
will match 2009’s by the end of the
year.

But tourist arrivals don’t tell the
whole story. Hotel prices at Greek
resorts are down anywhere from
20% to 30%. Prices at other tourist-
oriented businesses—from rental-
car shops to souvenir stands—are

also lower. Greeks themselves, their
pockets hit by the government’s
austerity measures, are cutting
back. “If you take into account the
roughly 12% revenue decline we saw
last year, Greek tourism in these
two years has seen a 20% reduction
in income. That’s a very big num-
ber,” said Andreas Andreadis, presi-
dent of the Panhellenic Hoteliers
Federation.

With its ancient monuments and
sunny Mediterranean climate,
Greece is one of the world’s top 20
tourist destinations, attracting some
14.9 million tourists last year.

But holiday-makers can find the

same blue waters, ancient Greek ru-
ins and similar food just a few miles
away from many of the Greek is-
lands, in Turkey, which is riding a
wave of benign economic news. In
2009, Turkey attracted 27 million
tourists, a roughly 3% increase, ac-
cording to official statistics. This
year, Turkey’s economy is forecast
to grow 5% to 6%, and its resorts
see an opportunity in the crisis ex-
perienced by such tourism hot spots
as Greece, Spain and Portugal.

“We have everything the other
European resorts have here: sun-
shine, history and tourism infra-
structure, only cheaper,” says Erdem

Yilmaz, a restaurant owner in this
ancient city’s old town. Antalya was
settled by Greeks, Romans and be-
fore them Hittites, a civilization that
occupied much of modern Turkey.

Tourist associations say Istanbul
and smaller cities near the border
with Syria also are profiting from a
doubling of the number of free-
spending tourists from the Arab
world, a consequence of Ankara’s
warmer relations and newly minted
visa-free regimes with its Middle
Eastern neighbors, analysts say.

Also arriving in record numbers
are holiday-makers such as Mr. and
Mrs. Lowe from the United King-
dom, who saw the pound plunge
against the euro late last
year—when many summer bookings
are made—causing euro-zone desti-
nations to look expensive and Tur-
key, by comparison, cheap.

This tourism trend appears to
have more than made up for the loss
of revenue from Israeli tourists, who
are avoiding Turkish resorts in the
wake of the clash on board a Gaza-
bound aid ship on May 31, in which
Israeli commandos shot dead nine
activists from Turkey. According to
figures posted on Turkey’s Tourism
and Culture Ministry website Thurs-
day, only 2,600 Israelis visited Tur-
key in June, compared with just
over 27,000 in June 2009.

Turkey has other challenges to
overcome, including a reignited do-
mestic conflict with Kurdish insur-
gents, who have threatened to hit
Turkish urban centers and tourist
resorts. That threat hasn’t material-
ized yet, but the pace of terrorist at-
tacks along Turkey’s borders has
risen significantly since the spring.

Still, owners of Turkish tour
businesses are hopeful they can turn
Europe’s economic woes into an op-
portunity. Arman Zehnder, a cos-
metic surgeon from Bern, Switzer-
land, agrees. He’s planning to open
a business in Antalya for the rising
number of wealthy Turks and for-
eign tourists. “If you look at Spanish
resorts there’s declining demand
and cosmetic-surgery businesses ev-
erywhere,” said Mr. Zehnder, con-
trasting that with Turkey’s growing
economy. “It could be a lucrative
market.”

—Costas Paris in Athens
and Erkan Öz in Istanbul

contributed to this article.

By Alkman Granitsas
in Athens and Joe Parkinson

in Antalya, Turkey

Greek drama
Tourist arrivals in Greece,
change from a year earlier

Source:
Association of Greek Tourism Enterprises
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Turkish delight
Tourist arrivals to Turkey,
change from a year earlier

Source: Turkstat
Photos: Reuters (2)
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Above, a vendor waits for customers in Istanbul. Below, tourists wait in the port of Piraeus near Athens during a strike.

All targets reached in Greek austerity plan
Greece met all of its targets un-

der an austerity plan mapped out by
the European Union and Interna-
tional Monetary Fund, according to
the external agencies monitoring
the program, but they warned that
overspending by local governments,
hospitals and social-security funds
was offsetting a better-than-planned
fiscal performance by the central
government.

The assessment means Athens
should receive the next portion of
financial aid as scheduled under a
€110 billion ($144.8 billion) rescue
package agreed to in May, subject to
final reviews, a joint statement from
the European Commission, Euro-
pean Central Bank and the IMF said
Thursday.

“On the basis of the two-week
visit by the IMF and EU and their
recent statements, their assessment
of our progress is absolutely posi-
tive and the second tranche of aid
will be paid in September,” Greek Fi-
nance Minister George Papaconstan-
tinou said at a joint news confer-
ence in Athens.

“Greece has made a good start
on the program, having acted vigor-
ously and ahead of schedule in some
aspects,” said Servaas Deroose, a se-
nior official at the European Com-
mission, the EU’s executive arm.

However, officials said the gov-
ernment wouldn’t regain access to
financial markets anytime soon.

Greece is due to receive a second
payout of €9 billion in September
from the rescue package, of which
the IMF is to provide €2.5 billion,
with the rest coming from other

member states of the euro zone.
However, the statement said that

in the future “it is critical to tighten
expenditure control and monitoring,
in particular at subnational levels.”
It said another key challenge is to
further strengthen tax administra-
tion, “including to reduce tax eva-
sion by high-income and wealthy in-
dividuals.”

The agencies reaffirmed their
forecast of a 4% contraction in gross
domestic product in Greece this
year, followed by a 2.5% contraction
in 2011. They revised upward their
2010 inflation forecast to 4.75%, on
increases in indirect taxes, but said
inflation would “decline rapidly” af-
terward.

They also sounded a relaxed note
on the health of the banking system,
saying that the decline in its capital
was only “moderate,” and that the

rise in banks’ bad loans was in line
with expectations.

Klaus Masuch, head of the ECB’s
EU countries division, welcomed a
government review of public-sector
banks, and said it wanted the gov-
ernment to continue to guarantee
local bonds issued by banks.

Poul Thomsen, the IMF’s Greece
mission chief, said: “Markets under-
stand the reforms are serious, but it
needs to be a sustained period of
implementation. Spreads will then
eventually come down. But we don’t
expect any return to the markets
very soon.”

The delegation said they ex-
pected Greek budget revenues to ac-
celerate in the second half of the
year as more of the government’s
indirect tax increases come into ef-
fect, enabling targets to be met by
the end of the year.

BY GEOFFREY T. SMITH
AND NICK SKREKAS

Minister George Papaconstantinou
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The Football Association
Community Shield traditionally
pits Premier League winners
against FA Cup holders, but
with Chelsea doing the double
last season; Carlo Ancelotti’s
team faces league runners-up
Manchester United.

This is a repeat of the 2007
and 2009 Community Shields.
Both games went to
penalties—United won the
former while Chelsea prevailed
in the latter. Chelsea is 6/4 for
victory in 90 minutes, while Sir
Alex Ferguson’s side is 2/1.

Neither manager will view
the game as vital, although it
offers a chance to strike the
first blow in the title challenge:
the Shield winner has gone on
to Premier League glory in four
of the past five seasons.

United has been involved in
five of the seven most recent
Community Shields. Four of
those have been settled on
penalties–there is no extra-
time–three of which United
won. That makes the draw very
appealing at 23/10 on Betdaq.
Another bet worth considering
is backing United to win on
penalties at 5/1 with
Boylesports.

Before kick-off both sides
are available at the same price
to win in this manner, but
United’s experience would have
to make them favorites if it
goes to spot kicks. Aside from
the three recent victories in this
competition, United famously
beat Sunday’s opponents in the
2008 Champions League final
on penalties. United also beat
Tottenham Hotspur on
penalties in the 2009 League
Cup final which also took place
at Wembley.

Tip of the day

37

Source: AP

Sir Alex Ferguson
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Cowes sails into the future
The world’s oldest regatta is determined to stay at the forefront of yacht-racing technology

COWES, England—In the western
Solent the wind picks up to a fresh
southwesterly 18 knots. Onboard
The Spirit of Minerva, captain Peter
Whitelaw has a decision to make.
Running second behind Spirit of
Juno he can see the finish line just
north of the Royal Yacht Squadron,
but to get there he needs his crew
to tack the head sail round the
windward marker buoy and then
raise the kite sail. In the commotion
the jib sheets have become tangled
around the winch. As the 65-foot
ocean-going vessel bears down on
the course’s windward mark just
west of the town of Cowes there is
nothing for it. He orders first mate,
Tom Jeffries, to cut the port sheet.

Mr. Jeffries leaps across the deck
and after a brief struggle the winch
is free. With the sheet flailing
around in the wind the tack is able
to be completed and The Spirit of
Minerva glides past the marker
buoy towards the Spirit of Juno
leaving its competitors struggling in
its wake. Welcome to Cowes Week,
the world’s oldest sailing regatta,
where off the south coast of Eng-
land over the course of eight days
nearly 1,000 yachts will compete in
more than 35 races a day, making it
by far the largest yachting event in
the world.

Today many of the 100,000 visi-
tors that flock to the Isle of Wight
over the course of the regatta will
line the shore to see the final stages
of the 1851 Cup, a series of races
centered around the reenactment of

the original race that inspired The
America’s Cup—a dart around the
Isle of Wight itself.

It is an event between the pres-
ent America’s Cup holders BMW Or-
acle, founded by Larry Ellison, and
Sir Keith Mills’ British challengers
TeamOrigin. Sir Keith says he hopes
the races will kickstart preparations
for the next America’s Cup, provi-
sionally proposed for 2014 in San
Francisco, and generate interest in
establishing the America’s Cup into
an event with widespread global ap-
peal.

“Cowes is really the home of the
America’s Cup, where it all began
160 years ago,” Sir Keith said from
the regatta. “The start line outside
The Royal Yacht Squadron is as his-
toric as Lord’s is to cricket and
Wimbledon is to tennis. With Ben
Ainslie skippering TeamOrigin and
James Spithill leading BMW Oracle
we effectively have the Federer and
Nadal of sailing racing against each
other.

“The vision now, backed by Larry
Ellison, is to make the America’s
Cup more like the traditional sports
such as the NFL or NBA in terms of
governance. In other words there
would be an event management or-

ganization like the NFL or NBA that
is owned by the teams, run indepen-
dently and manages all the events,
commercializes the competition,
produces great television and builds
a world-wide audience. That is what
all the teams are working towards.”

By Saturday night the battle-
ments of Cowes Castle, home to the
Royal Yacht Squadron, will have
fired more than 800 cannons to
mark the start and finish of each
day’s racing. It is a tradition that
dates back to 1826 when seven
yachts raced for a Gold Cup with a
value of £100.

The next year King George IV
presented his own trophy, the King’s
Cup. Queen Victoria continued the
tradition presenting the Queen’s
Cup in 1897 by which time the re-
gatta had established itself as major
event in the sailing calendar. Today
it is an integral part of the English
social season, sandwiched between
Glorious Goodwood and The Glori-
ous Twelfth, the start of the shoot-
ing season for Red Grouse. As such
it attracts a slew of celebrities in-
cluding Zara Phillips, the eldest
granddaughter of Queen Elizabeth
II, who took part in the racing this
week.

But despite its royal connections
and commitment to tradition this
week will see some of the most ad-
vanced sailing technology show-
cased anywhere in the world.

Chris Edwards, managing direc-
tor of British C-Fly team, has been
sailing his 24-foot hydrofoil proto-
type that he says is one of the most
advanced of its kind. His aim is to

rival the French high-speed trima-
ran l’Hydroptère, that has broken
the world record for a sail-powered
vessel.

“To take sailing to the next level
you have to change the technology,
there is only a certain amount you
can do with a monohull or conven-
tional catamaran,” Mr. Edwards
said. Ultimately you can only go so
fast if you are crashing through
waves, partly because of the
stresses on the boat and the
stresses on the crew. We believe you
have to get up above the waves on a
hydro foil in effect you are flying
across the water.

“Our boat is designed for 40
knots. The difference is that you can
keep that going in a seaway. What
we are about is maintaining high av-
erage speeds. We have a design for
an 80 foot version. Our main objec-
tive is to break the transatlantic re-
cord and to be the first boat to fly
across the Atlantic on foils.”

Given that, in some quarters
there have been eyebrows raised
that the regatta hasn’t been able to
find a title sponsor to replace Skan-
dia, which withdrew last year. It is a
situation Stuart Quarrie, chief exec-
utive officer of Cowes Week Lim-
ited, the regatta organizer, says he
hope will be rectified for next year.

“Currently we are talking to five
separate companies but with all of
them this year was too late,” Mr.
Quarrie said. “The next few months
will be hard negotiations and dis-
cussions but we hope to have a
sponsor in place to take the regatta
to the next level.”

BY WILLIAM LYONS

TeamOrigin in action at this week’s Cowes regatta. The team hopes to use the regatta to kickstart plans to race in the America’s Cup.
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‘The vision is to make the
America’s Cup more like
the NFL or NBA in
terms of governance.’
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Trichet defends ECB bond purchases
FRANKFURT—European Central

Bank President Jean-Claude Trichet
praised the ECB’S handling of Eu-
rope’s credit crisis, including one
initiative—its purchases of debt of
troubled countries—that critics say
has undermined the central bank’s
credibility.

“Since we have seen a very sig-
nificant improvement of the overall
market situation, it is not surprising
at all that the level of activity of
that particular program has been
very meager,” Mr. Trichet said at a
news conference Thursday after the
ECB’s monthly meeting.

The central bank said on Monday
that it bought €81 million ($106.8
million) of bonds from euro-zone
countries last week, down from a
peak of €16.5 billion during the pro-
gram’s first week in May.

Speaking after a meeting in
which the bank held rates at 1%, Mr.
Trichet sounded much more upbeat
on the economy than in recent
months. After a sluggish start to the
recovery in late 2009 and early this
year, the 16-nation currency bloc is
expected to have expanded last
quarter by as much as 3%, at an an-
nualized rate, led by growth in Ger-
many that is likely to be 5% or
higher, some forecasters say.

“We will have a very good sec-
ond quarter, I trust, and we will
have a third quarter that will be
better than was originally antici-
pated,” Mr. Trichet said. A double-
dip recession, he said, “is totally out
of scope for the present moment.”

The ECB began buying bonds
amid signs that Greece’s crisis was
spreading to other countries. The
decision, which came just days after
Mr. Trichet suggested that the ECB
wasn’t considering such a step,
drew fire from politicians and econ-
omists who worried that the pur-
chases would raise doubts about the
central bank’s independence from
politics.

Buying government debt is a tool
of last resort for a central bank,
many economists say. Such inter-
vention—called “the nuclear option”
by some—can calm markets by
showing investors that policy mak-
ers are prepared to take radical ac-
tion. However, the purchases also
risk stoking inflation by pumping
new money into an economy and

risk encouraging fiscal recklessness
with the perception of a backstop.

Until this year, the ECB had
drawn largely favorable marks for
its stewardship of the euro zone
through the debt crisis. However,
the central bank’s flip-flop on buy-
ing bonds shook confidence in its
ability to read the situation accu-
rately and react swiftly and deci-
sively.

“The first time pressure came,
they gave in,” says Charles Wyplosz,
a professor of international econom-
ics at the Graduate Institute in
Geneva. “That credibility has been
shattered.”

ECB officials say privately that
by holding off on the bond-purchase
decision, they forced European poli-
ticians to deal with the region’s
credit crisis by establishing a nearly
$1 trillion rescue fund. Instead of
caving to political pressure, these
officials say, the ECB jolted politi-
cians into action.

Supporters of bond-buying say
the purchases—which amount to
only about 1% of total euro-zone
debt—could have accomplished
more if carried out on a wider scale.

“The perception is it was a reluc-
tant commitment forced on the

ECB,” says Ken Wattret, an econo-
mist at BNP Paribas.

Other economists say the central
bank’s decision to back away from
bond purchases indicates a less-
than-whole-hearted commitment to
the program.

“It seems they will slowly bring
the program to an end because they
realize they made a mistake, at least
to their reputation, particularly in
Germany,” says Manfred Neumann,
a professor at the University of
Bonn.

ECB officials reject such criti-
cism, saying that they took the best
among limited options amid a crisis.

“We had the responsibility to
avert the worst,” ECB Governing
Council member Yves Mersch told
The Wall Street Journal recently.

On Thursday, Mr. Trichet said
that over time the central bank is
likely to be vindicated for how it has
handled the crisis.

“If it appears,” he said, “that we
could go through this difficult pe-
riod with the real economy not be-
ing dramatically negatively influ-
enced…perhaps part of the credit
could come to the central bank.”

When Greece’s woes erupted late
last year, the ECB initially seemed

unperturbed. After the country’s
credit rating was downgraded in De-
cember, the ECB pushed ahead with
a plan to slowly withdraw the hun-
dreds of billions of euros it had
pumped into banks at the height of
the financial crisis—even though
those funds had been a lifeline for
Greek banks.

By January, all three ratings
firms had downgraded Greece.

Mr. Trichet gave the embattled
government in Athens little support.
He told reporters that the ECB
would make no concessions for
Greece if its rating fell below the
minimum needed to secure ECB
loans, emphasizing that his pledge
was “crystal clear.”

By March, with markets in disar-
ray, Mr. Trichet changed his strat-
egy, offering a strong endorsement
of Greece’s efforts to bring its bud-
get under control. Greece’s actions,
he said, “are convincing in our
eyes.”

Greece’s rating downgrades con-
tinued and the cost of insurance to
protect against a Greek default sky-
rocketed. Europe’s failure to get the
crisis under control prompted calls
for intervention by the International
Monetary Fund—an idea Mr. Trichet

initially rejected outright.
In late March, with Germany

pushing for a strong role for the
IMF, Mr. Trichet lowered his resis-
tance, calling the EU-IMF €45 billion
bailout of Greece a “workable” solu-
tion. However, the deal wasn’t
enough to keep more downgrades at
bay.

By the end of April, Greece be-
came the first euro-zone country to
have its debt cut to “junk” status. If
other agencies followed suit, banks
would be unable to post Greek debt
as collateral to the ECB for loans.
That threat forced the ECB to re-
nege on Mr. Trichet’s earlier vow
not to give Greece special treat-
ment. On May 3, the ECB exempted
Greece from its eligibility rules. The
pressure on Greek and other mar-
kets persisted.

Mr. Trichet indicated Thursday
that he is taking bank watchers’ sec-
ond-guessing in stride. “I have been
a central banker for 17 years,” the
67-year-old French native said. “It’s
not a job where you have no criti-
cism; it’s one of the jobs where you
have the most criticism. Coming
from a country which is legendary
for its capacity to engage in criti-
cism, I had a formidable training.”

BY BRIAN BLACKSTONE

Sources: Markit; Thomson Reuters via WSJ Market Data Group Photo: Reuters
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May 10: European Central Bank started buying government bonds

Prayers answered? | ECB bond buys have stabilized some markets, though others remain strained.

Jean-Claude Trichet,
president of the ECB

BOE holds rates steady as recovery slows
LONDON—The Bank of England’s

Monetary Policy Committee left its
key interest rate and bond pur-

chases unchanged at its meeting
Thursday, amid indications that the
economic pickup is slowing, even as
price pressures continue to mount.

The decisions the central bank
faces are getting more difficult.
While the exact implications won’t
become evident until harvests are
in, analysts say that hot, dry
weather conditions in Russia and
Western Europe, which have already
seen wheat prices rise astronomi-
cally, could push up the prices of
goods in U.K. supermarkets.

Also of concern will be the inten-
tion of clothing retailers to raise
prices in the coming months in re-
sponse to the higher cost of cotton,
lower spare capacity and a rise in
the sales tax to 20% from 17.5% on
Jan. 4.

But counteracting that is the
continuing fragility of the U.K. re-
covery: While the economy grew at
its fastest pace in more than four

years in the second quarter, analysts
are doubtful it can maintain that
performance as constrained credit,
weakness in the U.K.’s major trading
partner, the euro zone, and fiscal
austerity weigh on activity.

“On balance, we believe rates are
likely to remain on hold for some
time yet,” said Andrew McLaughlin,
chief economist at Royal Bank of
Scotland.

“There are still ongoing concerns
about the strength of the recovery.
U.K. firms have plenty of spare ca-
pacity and high rates of unemploy-
ment are holding down domestic de-
mand, while signs of a slowdown in
the global recovery suggest exports
are unlikely to come to the rescue
just yet.”

The MPC—joined by National In-
stitute of Economic and Social Re-
search Director Martin Weale as its
new external member—voted to
keep its key interest rate at its 0.5%

record low for the 18th consecutive
month, as analysts polled by Dow
Jones Newswires had unanimously
predicted.

The committee also opted to
leave unchanged its £200 billion
($317.9 billion) policy of quantitative
easing—buying U.K. government
bonds with freshly created central
bank money—as a majority of econ-
omists had forecast.

The growing divergence between
prospects for economic activity and
prices is heightening the dilemma
faced by BOE officials. Many ana-
lysts expect the central bank to
raise its near-term inflation view
and cut its forecasts for growth in
its quarterly report next week.

MPC member Adam Posen said
last month that while the current
forecasts indicate a “more than 50%
likelihood” that the next move will
be to loosen policy, “the possibility
still exists of it being right to raise

interest rates before too long.”
Minutes from the MPC’s July

meeting show members considered
arguments in favor of both a modest
loosening in monetary policy and a
small tightening, while Andrew Sen-
tance voted for a rate rise.

Brian Coulton, Fitch Ratings’
head of sovereign ratings for Eu-
rope, the Middle East and Africa,
said Thursday that the BOE should
be worried that inflation has been
above target for a long time, and
that the bank should start signaling
its exit strategy from its loose mon-
etary policy within six months.

Annual consumer-price inflation
eased to 3.2% in June, but has been
at least a percentage point above
the target since the start of this
year. The latest inflation reading
brought the average annual rate
over the second quarter to
3.5%—higher than the BOE’s 3.3%
central projection in May.

BY NATASHA BRERETON
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C-SUITE: TRAVEL

From the NYPD to jetBlue
Former police officers and fire fighters bring lessons from the beat to airliner’s aisles

Some airlines try to hire flight
attendants who are young and at-
tractive. JetBlue Airways has a
type, too: cops and fire fighters.

It’s “Law & Order: Cabin Crew.”
Or “CSI: jetBlue.”

Since its launch 10 years ago,
the New York-based airline has

hired several hundred
New York police offic-
ers and fire fighters,
most of them retirees,
for its flight attendant

ranks. By some counts, 10% of its
total cabin crew work force of
2,400 has emergency response ex-
perience, though the airline
doesn’t have an exact number.

The very first class of jetBlue
flight attendants included a re-
tired fire fighter, Leonard Spivey,
who became the role model for
the airline and is still flying today
at age 70. Mr. Spivey brought
gravitas to the job—crucial for an
airline with no experience—and
provided a pipeline to bring in
others. To jetBlue, his focus on
safety was appealing; his take-
charge manner and calm under
fire were crucial and his corny
jokes and upbeat nature were in-
fectious.

JetBlue decided from the be-
ginning that hires didn’t have to
have airline experience and it
wanted to hire locally. When Mr.
Spivey showed up, it dawned on
recruiters that people who had
been through emergencies rou-
tinely wouldn’t panic onboard air-
planes. Fire fighters and police of-
ficers come from careers where
they dealt with the public and
provided customer service, jetBlue
officials say. They’re used to
working holidays. They knew how
to handle people in stressful situ-
ations and could take command of
an aircraft cabin.

“Past experiences are predic-
tive of future behavior,’’ Chief Ex-
ecutive David Barger says. “People
who don’t get too high and don’t
get too low, you want that in ar-
eas where decisions have to be
made.”

Vicky Stennes, jetBlue’s vice
president of inflight experience,
notes that the airline cabin
changed considerably after the
2001 terrorist attacks, putting
more pressure on flight atten-
dants. Before hijackers comman-
deered jets and flew them into
buildings, flight attendants could
always call the captain to march
back to authoritatively end prob-
lems. Now flight attendants are
on their own because pilots can’t
leave the cockpit.

“NYPD and FDNY are almost
brands themselves and it fits well
for us,” Ms. Stennes says. “It
proved to be such an early suc-
cess we make a targeted effort to
get crew members with emer-
gency response background.”

For New York police and fire
department veterans, who typi-
cally can retire after 20 years of
service and receive yearly pen-
sions of half their annual salary, a
second career as a flight atten-
dant offers all kinds of benefits,
including free or deeply dis-
counted flights. The NYPD and
FDNY veterans at jetBlue say the
schedule of a flight attendant fits
well with what they are used to: a
few days on with long hours, then

several days off. The pay is less
than what they earned working
for the city, but the flexibility is
better in some cases.

“I came here for the schedule,’’
says Laura Romer, 53, a former
NYPD detective and hostage nego-
tiation team member who got
married, went back to school and
found working part-time at jet-
Blue fit her lifestyle well. “I like
that I get off the plane and the
job is finished. The beeper doesn’t
go off at 1 or 2 a.m. with someone
saying, ‘We got your guy,’’’ she
says.

Police and fire veterans say
that like most flight attendants,
they try to size up passengers as
they board, keeping an eye out for
people who need extra help or
people who might turn into a
problem. The best skill they bring
to the airplane cabin, they say,
may be the ability to put an end
to conflicts before they turn into
air rage incidents.

As a police officer, “you learn
to de-escalate the situation,’’ says
Ms. Romer. “It’s not what you say
to people. It’s how you say it to
them.’’

Once, when two passengers got
into an argument because the
man in one row reclined his seat
and the passenger behind re-
sponded by hitting him in the
head with a plastic soda bottle,
Ms. Romer interceded as a detec-
tive might.

“I let him know I witnessed it,’’
she says. Then, taking control of
the argument, she calmly asked
questions to learn more. It turned
out that the man with the bottle
was ill and agitated. He apolo-
gized. The man who had reclined
said he understood.

Charles Harris was trained at
FDNY in part by Mr. Spivey and
spent 25 years in the department
when he decided to retire after

the Sept. 11, 2001, terrorist at-
tacks. He had been at the World
Trade Center as it was destroyed;
like so many, he lost friends and
colleagues, and attended countless
funerals.

Now as a jetBlue flight atten-
dant, Mr. Harris, 56, says he
thinks of himself more as a “secu-
rity chaperone’’ than a flight at-
tendant. He says he teaches
younger flight attendants a fire-
fighter’s tactic—how to vary the
tone and volume of their voice to
get and keep someone’s attention.

“Taking someone down a lad-
der, they can freeze. You have to
vary your voice. If you keep yell-
ing at people the same way, they
freeze,’’ he says.

On flights, Mr. Spivey makes a
point of delivering pre-flight in-
structions while standing at the
front of the cabin making eye con-
tact with passengers. He does it
from memory rather than reading
a card so that people are more
likely to pay attention. He always
ends with a folksy story, a parable
about not sweating the small

stuff, that gets people thinking
about what’s most important in
their lives.

If they clap, and most do, then
passengers are rewarded with a
corny joke from his extensive rep-
ertoire.

The story serves a purpose:
When flights run into delays, Mr.
Spivey reminds passengers of the
lesson of his story and to not get
bothered by inconveniences.

After 30 years as a firefighter
in Manhattan, Mr. Spivey is most
concerned about safety. On a New
York to San Diego flight recently,
a mother had belted her infant
into an empty seat. He asked how
old the child was in a friendly,
grandfatherly tone and then deliv-
ered stern safety instructions
about how to position the 21-
month-old girl on a parent’s lap,
belted in for takeoff.

“It sounds like a great idea,’’
the child’s father, Brian Summers
of Chappaqua, N.Y., said, after
learning of Mr. Spivey’s back-
ground.

Mr. Spivey, who is No. 1 on jet-
Blue’s seniority list for flight at-
tendants, lives in Florida and
works out of New York, spending
nights with his grown children in
the New York area when he needs
to. He says he misses the camara-
derie of the fire department.

He applied to jetBlue because
he likes to travel and realized he
needed a job after too many un-
successful visits to horse-racing
tracks in retirement.

The everyday duties of a flight
attendant—serving coffee and soft
drinks, picking up trash in the
cabin—weren’t a difficult adjust-
ment because fire fighters have to
clean the firehouse, make coffee,
do dishes, clean tools on trucks,
and make beds all the time, he
says.

“This is not as stressful as run-
ning into a burning building
where smoke is down to the floor
and you are trying to find peo-
ple,” Mr. Spivey says.

BY SCOTT MCCARTNEY

Leonard Spivey says he uses lessons
from his days as a fire fighter in his
role as a JetBlue flight attendant.
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After hiatus,
private jet
use returns

BY WILLA PLANK

When the chief executives of
major U.S. car companies flew
their jets to Washington, D.C., in
2008 to ask for a government
bailout, it caused a public outcry.
While the CEOs’ travel followed
corporate policy, the backlash led
to many firms to avoid private
jets during the economic
downturn.

But after a two-year hiatus, jet
use appears to be on the uptick
again. The Wall Street Journal
recently spoke to Edward Bolen,
president and CEO of the U.S.-
based National Business Aviation
Association, about the current
climate.

WSJ: How has the climate for
business jets changed over the
past few years?
Mr. Bolen: Between 2008 and
2009, things dropped off about
30%. This year versus last,
between 2009 and the first half of
2010, things are up about 10%. So
we’re well below the 2008 peak,
but we are coming off of the 2009
bottom.

WSJ: In light of the controversy
sparked by auto executives two
years ago, do you think
companies now view corporate
jets as taboo?
Mr. Bolen: I think a CEO or a
senior executive, board of
directors and shareholders should
all have an attitude of when the
business airplane makes good
sense, when it’s the right tool for
the mission, then it should be
used. Flying as a status symbol is
probably not an appropriate
business philosophy or
measurement stick, just as not
flying [isn’t one].

If a company could do more
for its shareholders and for its
employees by seeing four
customers in one day instead of
four customers in two weeks,
then they really ought to do it.

WSJ: Is the growth in emerging
markets causing a push for
longer-range planes?
Mr. Bolen: I think what we are
seeing is that there are new
markets that are opening, and
they’re not always in the main
city of a country. In China, for
example, companies have done
business in Beijing and Shanghai,
but now the Chinese have an
effort to bring economic
development to some of their
Western provinces as well.

There’s more outreach and
economic development and trade
going on in communities that
aren’t as well established, that
may not have as much airline
service as Beijing and Shanghai.
So what you’ll see is that there is
a company in the U.S. that’s
headquartered in Tulsa, and
trying to do regular business in
some of these Western provinces
of China. The airlines may not be
as efficient. It may be more
effective to use one of the ultra
long-range business airplanes.

[ Fast Track ]
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Italian government
could face early poll

ROME—Italian Prime Minister
Silvio Berlusconi’s break with a key
political ally could pave the way for
early elections, his spokesman said
Thursday.

“The prime minister warned ev-
eryone … to ‘get ready’ for possible
elections,” Paolo Bonaiuti said on
Italian television.

Pushing for an early vote could
allow Mr. Berlusconi—who is still It-
aly’s most popular politician as head
of the conservative government—to
solidify his grip on power, by getting
rid of rebel lawmakers in his coali-
tion. Italy’s center-left opposition
coalition, meanwhile, is considered
too weak to win an election.

“I doubt left-wing parties are en-
thused by the prospect of early elec-
tions,” said Franco Pavoncello, dean
of John Cabot’s University in Rome.

The possibility of early elections
follows Mr. Berlusconi’s split last
week with longtime ally Gianfranco

Fini. Mr. Fini and the roughly 30
lawmakers aligned with him are es-
sential to ensuring the government’s
majority in Parliament. On Wednes-
day, Mr. Berlusconi’s coalition was
able to defeat a motion to dismiss a
junior minister only because Mr.
Fini’s followers, who say they now
will decide whether to back the gov-
ernment on a case-by-case basis, ab-
stained from the vote.

Had the vote to dismiss the offi-
cial succeeded, Mr. Berlusconi’s abil-
ity to govern could have been called
into question.

According to Italian parliamen-
tary procedures, if a government
loses a parliamentary vote, Italian
President Giorgio Napolitano must
examine whether it has lost its offi-
cial majority and can then order a
government shuffle or call a general
election—long before the next
scheduled vote, which is slated for
2013.

Italy’s Parliament is in its sum-
mer recess until Sept. 8 and Mr. Na-
politano is on holiday.

BY MARGHERITA STANCATI
AND CHRISTINA PASSARIELLO

Pakistani President Asif Ali
Zardari and U.K. Prime Minister
David Cameron won’t be getting
an opportunity to show the world
they’ve kissed and made up after
they meet during Mr. Zardari’s
visit to Britain.

Mr. Cameron’s office says there
are no plans for a news
conference following their
meetings at the prime minister’s
country residence in Chequers,
outside London. Mr. Cameron got
into hot water in Pakistan last
week after saying during a trip to
India that some elements in
Pakistan continued exporting
terror and were playing both sides
in the war in Afghanistan.

The comments sparked
protests in Pakistan and led to
calls from opposition Pakistani
politicians for Mr. Zardari to
cancel his trip to the U.K. Mr.
Cameron also faced criticism from
some quarters in Britain. The
prime minister has stood by his
remarks, saying he simply gave a
“clear and frank answer to a clear
and frank question.”

Mr. Cameron made a fresh
foreign-policy slip Thursday,
saying that Iran has a nuclear
weapon. Asked about his backing
for Turkey joining the European

Union, Mr. Cameron said, “I think
they’ll be a good political
influence because they can help us
solve some of the world’s
problems, like the Middle East
peace process, like the fact Iran
has got a nuclear weapon.”

A spokesman for Mr. Cameron

said the prime minister “meant to
say ‘like the fact that Iran was
pursuing a nuclear weapon.’ ”

Given the reaction to his
comments on Pakistan, Mr.
Cameron has in recent days
acknowledged the price that
country has paid in combating

terrorism and complimented
Pakistani authorities on stepping
up their efforts.

Mr. Cameron was scheduled to
sit down with Mr. Zardari for an
informal dinner including other
politicians Thursday evening at
Chequers. Formal talks were

scheduled for Friday morning.
Friday’s talks are expected to

cover a range of issues from the
situation in Afghanistan to the
Pakistani economy and the
international response to the
floods in northern Pakistan, Mr.
Cameron’s spokesman said. The
two leaders will also discuss
“cooperation in countering
terrorism and violent extremism,”
he added.

The meetings come at an
important time. Rising casualty
rates for British and U.S. troops in
Afghanistan have put that conflict
back in the headlines and renewed
questions about the war’s
direction.

Meanwhile, Mr. Cameron has
moved swiftly since taking office
in May to signal an exit plan. Mr.
Cameron says he wants all combat
troops out of Afghanistan by 2015
and hopes to start the drawdown
next year.

Clearly, it is important for Mr.
Cameron to strengthen business
ties with India. And while his
comments about Pakistan
wouldn’t have been news to
anyone, to have uttered them
while on a trip to India seems
unwise.

It’s hardly the “pragmatic”
diplomacy Mr. Cameron promised.

That said, the sooner Messrs.
Zardari and Cameron make up, the
better. For everyone.

—More at blogs.wsj.com/Source

[ The Source ]

BY LAURENCE NORMAN

Cameron, Zardari to talk behind closed doors

Protesters gather this week outside a London hotel where Pakistani President Asif Ali Zardari was staying.
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Alleged spy loses appeal
WARSAW—A Polish appeals

court on Thursday upheld a lower
court’s decision to hand over to Ger-
many an alleged Mossad agent
wanted in the slaying of a Hamas
leader.

The decision means that the al-
leged agent, known as Uri Brodsky,

must be handed over to Germany
within 10 days. The decision is final
and cannot be appealed.

Mr. Brodsky was arrested in
Warsaw in June on a European war-
rant charging him with espionage
and helping to falsely obtain a Ger-
man passport, allegedly used in con-
nection with the Jan. 19 slaying of a
Hamas commander in Dubai.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 418.00 3.00 0.72% 705.00 343.25
Soybeans (cents/bu.) CBOT 1029.00 4.75 0.46 1,555.00 809.75
Wheat (cents/bu.) CBOT 815.50 60.00 7.94 1,038.25 472.75
Live cattle (cents/lb.) CME 96.275 0.500 0.52 97.000 86.700
Cocoa ($/ton) ICE-US 3,138 -1 -0.03% 3,497 2,280
Coffee (cents/lb.) ICE-US 169.85 0.10 0.06 181.50 121.75
Sugar (cents/lb.) ICE-US 18.29 -0.59 -3.13 22.78 11.79
Cotton (cents/lb.) ICE-US 80.06 0.59 0.74 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,619.00 29 1.12 2,623 2,250
Cocoa (pounds/ton) LIFFE 2,292 -2 -0.09 2,470 1,579
Robusta coffee ($/ton) LIFFE 1,740 -1 -0.06 1,827 1,282

Copper (cents/lb.) COMEX 335.35 -5.10 -1.50 366.70 166.00
Gold ($/troy oz.) COMEX 1199.30 3.40 0.28 1,270.60 675.00
Silver (cents/troy oz.) COMEX 1832.10 4.30 0.24 1,986.50 1,338.00
Aluminum ($/ton) LME 2,221.00 11.50 0.52 2,481.50 1,791.00
Tin ($/ton) LME 20,600.00 675.00 3.39 20,600.00 13,550.00
Copper ($/ton) LME 7,420.00 20.00 0.27 7,970.00 5,885.00
Lead ($/ton) LME 2,215.00 8.00 0.36 2,615.00 1,580.00
Zinc ($/ton) LME 2,110.00 8.50 0.40 2,659.00 1,617.00
Nickel ($/ton) LME 22,050 475 2.20 27,590 15,910

Crude oil ($/bbl.) NYMEX 82.01 -0.46 -0.56 132.65 54.11
Heating oil ($/gal.) NYMEX 2.1868 -0.0154 -0.70 3.4065 1.4750
RBOB gasoline ($/gal.) NYMEX 2.1644 -0.0106 -0.49 2.4345 1.4265
Natural gas ($/mmBtu) NYMEX 4.598 -0.139 -2.93 10.810 4.140
Brent crude ($/bbl.) ICE-EU 81.95 -0.53 -0.64 92.46 70.41
Gas oil ($/ton) ICE-EU 694.75 -5.25 -0.75 764.75 580.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Aug. 5
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.1789 0.1931 3.9365 0.2540
Brazil real 2.3114 0.4326 1.7570 0.5692
Canada dollar 1.3366 0.7482 1.0160 0.9843

1-mo. forward 1.3371 0.7479 1.0164 0.9839
3-mos. forward 1.3387 0.7470 1.0176 0.9827
6-mos. forward 1.3417 0.7453 1.0198 0.9805

Chile peso 679.18 0.001472 516.25 0.001937
Colombia peso 2391.10 0.0004182 1817.50 0.0005502
Ecuador US dollar-f 1.3156 0.7601 1 1
Mexico peso-a 16.5136 0.0606 12.5522 0.0797
Peru sol 3.6870 0.2712 2.8025 0.3568
Uruguay peso-e 27.364 0.0365 20.800 0.0481
U.S. dollar 1.3156 0.7601 1 1
Venezuela bolivar 5.65 0.176990 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4421 0.6934 1.0962 0.9123
China yuan 8.9086 0.1123 6.7715 0.1477
Hong Kong dollar 10.2131 0.0979 7.7631 0.1288
India rupee 60.6557 0.0165 46.1050 0.0217
Indonesia rupiah 11758 0.0000850 8938 0.0001119
Japan yen 113.01 0.008849 85.90 0.011641

1-mo. forward 112.98 0.008851 85.88 0.011644
3-mos. forward 112.92 0.008856 85.83 0.011651
6-mos. forward 112.79 0.008866 85.74 0.011664

Malaysia ringgit-c 4.1540 0.2407 3.1575 0.3167
New Zealand dollar 1.8125 0.5517 1.3777 0.7259
Pakistan rupee 112.813 0.0089 85.750 0.0117
Philippines peso 59.215 0.0169 45.010 0.0222
Singapore dollar 1.7809 0.5615 1.3537 0.7387
South Korea won 1534.65 0.0006516 1166.50 0.0008573
Taiwan dollar 41.803 0.02392 31.775 0.03147
Thailand baht 42.211 0.02369 32.085 0.03117

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7601 1.3156
1-mo. forward 1.0001 0.9999 0.7602 1.3155
3-mos. forward 1.0003 0.9997 0.7604 1.3152
6-mos. forward 1.0010 0.9990 0.7608 1.3143

Czech Rep. koruna-b 24.717 0.0405 18.788 0.0532
Denmark krone 7.4514 0.1342 5.6639 0.1766
Hungary forint 280.08 0.003570 212.90 0.004697
Norway krone 7.8987 0.1266 6.0039 0.1666
Poland zloty 3.9907 0.2506 3.0334 0.3297
Russia ruble-d 39.312 0.02544 29.882 0.03347
Sweden krona 9.4021 0.1064 7.1466 0.1399
Switzerland franc 1.3786 0.7254 1.0479 0.9543

1-mo. forward 1.3781 0.7256 1.0475 0.9546
3-mos. forward 1.3772 0.7261 1.0469 0.9552
6-mos. forward 1.3759 0.7268 1.0459 0.9562

Turkey lira 1.9780 0.5056 1.5035 0.6651
U.K. pound 0.8309 1.2034 0.6316 1.5833

1-mo. forward 0.8311 1.2032 0.6317 1.5830
3-mos. forward 0.8314 1.2028 0.6319 1.5824
6-mos. forward 0.8319 1.2021 0.6323 1.5815

MIDDLE EAST/AFRICA
Bahrain dinar 0.4960 2.0162 0.3770 2.6526
Egypt pound-a 7.4660 0.1339 5.6750 0.1762
Israel shekel 4.9651 0.2014 3.7740 0.2650
Jordan dinar 0.9335 1.0713 0.7096 1.4093
Kuwait dinar 0.3772 2.6510 0.2867 3.4876
Lebanon pound 1983.27 0.0005042 1507.50 0.0006634
Saudi Arabia riyal 4.9337 0.2027 3.7502 0.2667
South Africa rand 9.5460 0.1048 7.2560 0.1378
United Arab dirham 4.8323 0.2069 3.6731 0.2723

SDR -f 0.8591 1.1640 0.6530 1.5313

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 261.48 -0.69 -0.26% 3.3% 14.7%

14 Stoxx Europe 50 2536.37 -8.37 -0.33 -1.7 9.4

27 Euro Zone Euro Stoxx 268.71 -0.38 -0.14 -2.2 8.9

14 Euro Stoxx 50 2819.34 -5.74 -0.20 -5.0 5.9

16 Austria ATX 2540.31 -17.29 -0.68 1.8 8.1

9 Belgium Bel-20 2586.09 -1.73 -0.07 3.0 16.2

12 Czech Republic PX 1197.1 -8.8 -0.73 7.1 4.6

23 Denmark OMX Copenhagen 395.42 1.08 0.27% 25.3 30.0

16 Finland OMX Helsinki 6844.82 32.18 0.47 6.0 16.5

14 France CAC-40 3764.19 3.47 0.09 -4.4 8.2

13 Germany DAX 6333.58 2.25 0.04 6.3 17.9

... Hungary BUX 22981.64 -417.97 -1.79 8.3 28.7

19 Ireland ISEQ 2967.55 4.21 0.14 -0.2 3.6

16 Italy FTSE MIB 21302.97 -163.47 -0.76 -8.4 0.8

17 Netherlands AEX 336.57 -2.63 -0.78 0.4 16.8

9 Norway All-Shares 421.10 1.22 0.29 0.2 19.9

17 Poland WIG 43436.84 -98.23 -0.23 8.6 24.2

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7544.55 -24.48 -0.32 -10.9 0.8

... Russia RTSI 1517.87 -5.93 -0.39% 6.4 40.1

10 Spain IBEX 35 10840.0 -3.3 -0.03 -9.2 0.6

15 Sweden OMX Stockholm 335.37 1.30 0.39% 12.0 24.6

14 Switzerland SMI 6374.89 -5.41 -0.08 -2.6 6.8

... Turkey ISE National 100 59603.14 -277.54 -0.46 12.8 36.0

12 U.K. FTSE 100 5365.78 -20.38 -0.38 -0.9 14.4

22 ASIA-PACIFIC DJ Asia-Pacific 125.24 0.96 0.77 1.8 9.0

... Australia SPX/ASX 200 4566.50 24.42 0.54 -6.2 5.6

... China CBN 600 24016.05 -133.86 -0.55 -17.3 -17.4

16 Hong Kong Hang Seng 21551.72 1.84 0.01 -1.5 3.1

20 India Sensex 18172.83 -44.61 -0.24 4.1 17.1

... Japan Nikkei Stock Average 9653.92 164.58 1.73 -8.5 -7.1

... Singapore Straits Times 3006.76 4.89 0.16 3.8 15.6

11 South Korea Kospi 1783.86 -5.40 -0.30 6.0 14.0

18 AMERICAS DJ Americas 300.65 -0.83 -0.28 1.4 14.7

... Brazil Bovespa 68303.78 31.78 0.05 -0.4 22.8

17 Mexico IPC 32957.94 57.46 0.17 2.6 18.2

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0962 1.7355 1.0461 0.1534 0.0367 0.1826 0.0128 0.2905 1.4421 0.1935 1.0790 ...

Canada 1.0160 1.6085 0.9696 0.1422 0.0340 0.1692 0.0118 0.2692 1.3366 0.1794 ... 0.9268

Denmark 5.6639 8.9674 5.4053 0.7925 0.1895 0.9434 0.0659 1.5008 7.4514 ... 5.5750 5.1669

Euro 0.7601 1.2034 0.7254 0.1064 0.0254 0.1266 0.0088 0.2014 ... 0.1342 0.7482 0.6934

Israel 3.7740 5.9752 3.6017 0.5281 0.1263 0.6286 0.0439 ... 4.9651 0.6663 3.7147 3.4428

Japan 85.9000 136.0012 81.9774 12.0197 2.8747 14.3075 ... 22.7610 113.0100 15.1662 84.5514 78.3623

Norway 6.0039 9.5056 5.7297 0.8401 0.2009 ... 0.0699 1.5908 7.8987 1.0600 5.9096 5.4770

Russia 29.8815 47.3099 28.5170 4.1812 ... 4.9771 0.3479 7.9177 39.3121 5.2758 29.4124 27.2594

Sweden 7.1466 11.3149 6.8203 ... 0.2392 1.1903 0.0832 1.8936 9.4021 1.2618 7.0344 6.5195

Switzerland 1.0479 1.6590 ... 0.1466 0.0351 0.1745 0.0122 0.2776 1.3786 0.1850 1.0314 0.9559

U.K. 0.6316 ... 0.6028 0.0884 0.0211 0.1052 0.0074 0.1674 0.8309 0.1115 0.6217 0.5762

U.S. ... 1.5833 0.9543 0.1399 0.0335 0.1666 0.0116 0.2650 1.3156 0.1766 0.9843 0.9122

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of August 05, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 16 ALL COUNTRY (AC) WORLD* 296.71 0.01% -0.9% 11.5%

2.60 16 World (Developed Markets) 1,152.50 0.04 -1.4 10.3

2.40 17 World ex-EMU 137.08 -0.02 0.3 11.8

2.40 17 World ex-UK 1,148.56 -0.03 -1.3 10.2

3.10 17 EAFE 1,513.75 0.86 -4.2 6.2

2.20 15 Emerging Markets (EM) 1,011.48 -0.18 2.2 19.8

3.40 15 EUROPE 90.90 0.04 3.0 16.0

3.60 15 EMU 161.85 0.41 -10.3 2.1

3.30 16 Europe ex-UK 97.90 0.10 1.3 13.9

4.50 12 Europe Value 99.23 0.11 -0.2 12.7

2.30 18 Europe Growth 80.77 -0.02 6.0 19.1

2.30 21 Europe Small Cap 174.01 -0.03 10.7 28.7

2.10 9 EM Europe 313.51 0.73 12.5 38.5

3.60 13 UK 1,596.25 -0.18 -0.7 16.5

2.80 19 Nordic Countries 158.92 -0.14 16.6 29.1

1.80 8 Russia 753.74 0.53 1.0 27.0

2.30 20 South Africa 737.67 -0.32 4.3 15.4

2.70 17 AC ASIA PACIFIC EX-JAPAN 417.88 0.05 0.3 15.2

1.90 26 Japan 526.50 -1.57 -7.4 -10.7

2.30 17 China 63.87 0.27 -1.5 4.6

1.00 21 India 735.41 0.65 4.0 18.9

1.20 10 Korea 507.27 -0.21 5.5 16.1

3.40 24 Taiwan 282.92 -0.10 -4.4 9.5

1.90 18 US BROAD MARKET 1,260.56 -0.70 1.9 15.5

1.30 51 US Small Cap 1,786.76 -1.02 6.9 22.9

2.40 15 EM LATIN AMERICA 4,129.07 -0.44 0.3 27.7

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.25% 19 Global TSM 2320.17 -0.02% 11.3%

1.95 16 Global Dow 1364.30 0.07% 15.7% 1906.15 0.16 5.9

2.27 14 Global Titans 50 165.70 -0.35 14.1 162.78 -0.26 4.5

2.71 19 Europe TSM 2537.74 -0.15 5.7

2.30 20 Developed Markets TSM 2240.28 -0.04 10.1

2.16 15 Emerging Markets TSM 4245.15 0.15 21.7

2.88 25 Africa 50 872.40 0.16 21.1 728.44 0.25 10.8

2.55 13 BRIC 50 477.00 -0.02 27.8 598.30 0.06 17.0

3.21 18 GCC 40 540.10 0.05 0.8 450.97 0.14 -7.7

1.91 20 U.S. TSM 11591.60 -0.35 14.0

3.25 28 Kuwait Titans 30 -c 198.72 0.31 -13.2

1.63 RusIndex Titans 10 -c 3458.90 -0.38 41.0 5635.61 -0.12 23.2

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.01% 10 Turkey Titans 20 -c 636.20 -0.69% 49.8% 722.55 -0.44% 39.6%

4.66 15 Global Select Div -d 175.30 -0.20 23.6 197.34 -0.11 13.2

5.24 11 Asia/Pacific Select Div -d 268.11 0.06 7.2

4.12 15 U.S. Select Dividend -d 329.85 -0.43 18.0

1.64 17 Islamic Market 1942.91 0.05 11.4

2.00 14 Islamic Market 100 1785.30 -0.07 16.3 2010.00 0.01 6.5

3.28 13 Islamic Turkey -c 1625.20 0.23 38.4 3168.57 0.49 28.9

2.46 16 Sustainability 875.50 -0.21 16.7 972.43 -0.12 6.8

3.45 20 Brookfield Infrastructure 1677.00 0.05 32.8 2103.33 0.14 21.6

1.14 23 Luxury 1038.50 0.27 33.6 1158.19 0.36 22.3

2.96 8 UAE Select Index 226.66 -0.11 -13.5

DJ-UBS Commodity 143.60 0.02 14.9 137.15 0.11 5.2

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Senate confirms Kagan for high court
WASHINGTON—The Senate on

Thursday confirmed Elena Kagan on
a 63-37 vote to become an associate
justice of the U.S. Supreme Court,
with a handful of Republicans join-
ing almost all Democrats in making
her the fourth woman to serve on
the court.

When the court’s new term
starts in October, Ms. Kagan, 50, will
join Justices Ruth Bader Ginsburg
and Sonia Sotomayor to make up
the first three-woman bloc in the
court’s history.

Fifty-eight Democrats and inde-
pendents, as well as five Republi-
cans, voted for Ms. Kagan. Thirty-six
Republicans and one Democrat, Sen.
Ben Nelson of Nebraska, voted
against the nominee.

The five Republicans who sup-
ported Ms. Kagan were Sens. Susan
Collins and Olympia Snowe of
Maine, Lindsey Graham of South
Carolina, Richard Lugar of Indiana
and Judd Gregg of New Hampshire.

With the Senate vote, President
Barack Obama continues to put his
stamp on the Supreme Court, fol-
lowing last year’s confirmation of
Justice Sotomayor, another rela-
tively youthful woman who could
serve for decades.

Supporters hope Ms. Kagan, a
former dean of Harvard Law School,
will serve as a counterweight to
Justice Antonin Scalia, whose fiery
conservative opinions have long
been a hallmark of the court.

Neither Ms. Kagan nor Justice
Sotomayor is expected to shift the
court’s ideological makeup, however,
since both succeeded liberal jus-
tices—John Paul Stevens and David
Souter.

Ms. Kagan’s confirmation battle
at times shifted into a broader de-
bate on how much deference the
Senate should give a president’s Su-
preme Court picks. The votes in re-
cent years have divided more along
party lines than they once did, at
least for relatively noncontroversial
picks.

The fight unfolded against the
backdrop of recent federal-court de-
cisions on the hot-button topics of
immigration, health care and gay
marriage. All three cases are almost

certain to end up at the Supreme
Court, and judicial nominations and
social issues could become a factor
in the November congressional elec-
tions.

“I think these opinions, and
these serious constitutional issues
that are bubbling up out there, defi-
nitely will make the appointment of
federal judges a campaign issue this
year and probably even a bigger is-
sue in the presidential election,”
said Sen. Jeff Sessions (R., Ala.), the
top Republican on the Senate Judi-
ciary Committee and a strong oppo-
nent of Ms. Kagan.

Ms. Kagan joins a court that is
likely to resolve all three questions
tackled by the lower courts:
whether Mr. Obama’s sweeping new
health law is constitutional, whether
states can enact tough immigration
laws and whether gays have a con-
stitutional right to marry.

The outcome of Ms. Kagan’s con-
firmation battle had been clear for
weeks, but that didn’t quiet the de-
bate over the nomination. Republi-

cans used the fight to argue that Mr.
Obama has been improperly expand-
ing the role of government, warning
that Ms. Kagan would rubber-stamp
his actions.

“The public has watched Wash-
ington’s growing disregard for the
Constitution and its limits on gov-
ernment power,” Sen. Richard Burr
(R., N.C.) said on the Senate floor
Thursday. “I’m concerned that Ms.
Kagan doesn’t seem to understand
the limits the Constitution places on
the federal government.”

Democrats criticized what they
see as an activist Supreme Court
headed by Chief Justice John Rob-
erts. They accused the court’s con-
servatives of finding dubious justifi-
cation for reaching preordained
conclusions. Beyond that, the two
sides clashed over Ms. Kagan’s qual-
ifications, with Republicans con-
tending she is a political rather than
legal figure. Democrats emphasized
the prominent positions she has
held and the support she received
from prominent conservatives.

BY NAFTALI BENDAVID

Supreme Court nominee Elena Kagan
fielded senators’ questions in June.
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Opponents of health law get win in Missouri
Opponents of the Obama adminis-

tration’s health-care overhaul said
Missouri voters’ rejection of a key
plank could re-energize the push in
other states to challenge the measure.

Missouri’s Proposition C, which
passed with 71% of the vote Tuesday,
establishes a state law that says Mis-
souri can’t force people to pay a pen-
alty or fine if they fail to carry
health-insurance coverage. That re-
quirement for coverage is one of the
most controversial components of
the federal health-care law that Pres-
ident Barack Obama signed in March.

“Rank-and-file voters” around
the country “are on fire and chafing
at the opportunity to have their
say” on similar measures, Missouri
Lt. Gov. Peter Kinder said in an in-
terview. Mr. Kinder, a Republican,
was one of the key supporters of
Proposition C.

Supporters of the federal law
noted that the Missouri outcome
came in an election with low turn-
out and GOP voters significantly
outnumbering Democrats.

Nathan Newman, executive direc-
tor of Progressive States Network, a
group that supports the health-care
overhaul, said many states have de-
clined to oppose the federal law. A
total of 26 states have “said we’re
not going for this” challenge, he
said.

The federal health-care law has
run into opposition for months, with
some state attorneys general chal-
lenging the insurance mandate as
unconstitutional. This week, a fed-
eral judge in Virginia let that state’s
challenge to the federal law go for-

ward.
The Missouri vote is largely sym-

bolic. If federal courts uphold the
health-care law, it would take prece-
dence over any state law that con-
tradicts it. If federal courts throw
out the mandate, there would be no
need for states to challenge it.

Missouri’s election was the first
in which voters had the opportunity
to decide directly whether they op-

pose the federal law’s mandate. Ari-
zona and Oklahoma have similar ref-
erendums on the November ballot,
and Colorado may have one as well.
A Florida proposal was pulled off
the November ballot last week by a
state judge but that is expected to
be challenged.

With Missouri’s move, six states
now have laws on the books oppos-
ing the federal law. The others—in

Idaho, Utah, Virginia, Georgia and
Louisiana—were approved by state
legislatures.

Christie Herrera, health task-
force director of the American Leg-
islative Exchange Council, a group
of conservative state lawmakers,
said if other states have election re-
sults like Missouri’s, it will likely
spur state lawmakers elsewhere to
consider placing the proposal before

voters.
“It’s one thing to say I support

repealing the individual mandate,”
Ms. Herrera said. “It’s another thing
to say more than 70% of voters in an
election agree with me.”

“Missouri sent a clear message
to Democrats and the Obama admin-
istration that government-run
health care is a gross overreach of
the federal government that needs
to be repealed and replaced,” said
Republican National Committee
Chairman Michael Steele.

Supporters of the federal law
said its implementation was moving
forward, even in states run by Re-
publican governors, and they ques-
tioned whether Americans want to
repeal a law that includes popular
provisions such as the right to ob-
tain coverage after becoming ill.

Meanwhile, according to a gov-
ernment report released Thursday,
the health-care law will extend the
solvency of the Medicare trust fund
for 12 years, so that the fund now is
projected to run out in 2029.

Obama administration officials
touted the projections in the annual
report from Medicare and Social Se-
curity trustees as evidence of im-
provements brought about because
of the health-care law. They also
noted that the improved outlook
rests upon the successful implemen-
tation of the law. Specifically, the
trustees assumed that productivity
growth in the health-care sector will
keep up with the economy as a
whole, something that hasn’t hap-
pened in the past.

—Naftali Bendavid
and Martin Vaughan

contributed to this article.

BY GARY FIELDS

Proposition C opponent Mark Matzeder, right, debates Trevor Hanso, a supporter of the measure, in Kansas City, Mo., last
week. The proposition, which passed Tuesday, says Missouri can’t penalize people for failing to carry health insurance.
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U.S. NEWS

Scientists find new way to regrow mammal tissue
Chop off a newt’s tail and it re-

generates. Carve out a piece of a ze-
bra fish’s heart and it grows back.
Why can’t humans do similar tricks?

Some scientists believe that
mammals once had such newt-like
regenerative ability but lost it as
they evolved. Now, by taking a leaf

from nature’s book of oddities, sci-
entists have shown that mammals
can also be coaxed into using the
newt’s unusual technique to make
fresh tissue.

In a study being published Friday
in the journal Cell Stem Cell, scien-
tists at Stanford University describe
how they got muscle tissue in mice
to regenerate, essentially re-awak-

ening what had been thought lost
over evolutionary time. Such mature
tissues normally don’t divide and
proliferate.

The Stanford scientists hope this
novel approach will one day offer a
way to make fresh tissue and help
repair damaged organs. The re-
search is at a very early stage and
years away from any potential hu-

man application.
For years, scientists have tried to

figure out why mammals can’t re-
generate body parts in the same
way that, say, salamanders can. The
reason is that most mature mamma-
lian cells are locked into a steady
state that prevents them from divid-
ing. Without cell division there’s no
regeneration.

“The trick was to get them to go
back into the cell cycle” and kick-
start the regenerative process, said
Helen Blau, a stem-cell biologist at
Stanford University and senior au-
thor of the Cell Stem Cell paper.

The Stanford scientists now plan
to make functional cells in large
quantities and see if they can repair
tissue-related injuries in animals.

BY GAUTAM NAIK
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 0.98 100.07% 0.01% 1.42 0.75 1.08

Eur. High Volatility: 13/1 1.44 97.99 0.01 2.16 1.11 1.58

Europe Crossover: 13/2 4.60 101.59 0.05 5.88 4.48 5.25

Asia ex-Japan IG: 13/1 1.14 99.36 0.01 1.72 0.87 1.20

Japan: 13/1 1.11 99.48 0.01 1.76 0.85 1.23

Note: Data as of August 4

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 10674.98 t 5.45, or 0.05%

YEAR TO DATE: s 246.93, or 2.4%

OVER 52 WEEKS s 1,418.72, or 15.3%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Thursday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Bayer AG Germany Specialty Chemicals 7,132,664 48.51 4.17% -13.3% 9.7%

Siemens Germany Diversified Industrials 4,545,625 78.00 1.46 21.5 34.8

Credit Suisse Group Switzerland Banks 5,962,138 50.20 1.43 -2.0 -6.2

Roche Holding Switzerland Pharmaceuticals 2,495,901 141.30 1.15 -19.6 -14.5

Daimler AG Germany Automobiles 4,622,741 42.13 1.07 13.1 29.2

Unilever Netherlands Food Products 19,296,230 21.67 -4.98% -4.8 9.4

Barclays U.K. Banks 86,717,242 324.00 -4.66 17.4 -8.5

Deutsche Telekom Germany Mobile Telecommunications 23,484,431 10.21 -2.76 -0.8 16.4

Nestle S.A. Switzerland Food Products 7,600,145 51.05 -2.11 1.7 16.7

BG Group U.K. Integrated Oil & Gas 10,556,652 1,020 -1.92 -9.1 2.2

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

ArcelorMittal 6,984,770 25.35 1.06% -21.2% -3.0%
France (Iron & Steel)
L.M. Ericsson Telephone Series B 7,736,905 79.85 1.01 21.2 17.4
Sweden (Communications Technology)
Astrazeneca 2,621,045 3,269 0.97 12.3 20.1
U.K. (Pharmaceuticals)
GDF Suez 4,200,342 26.68 0.91 -11.9 1.3
France (Multiutilities)
BHP Billiton 7,913,324 2,025 0.80 1.5 28.7
U.K. (General Mining)
Total S.A. 6,332,887 40.55 0.73 -9.9 5.6
France (Integrated Oil & Gas)
Novartis 3,553,614 52.40 0.58 -7.3 8.6
Switzerland (Pharmaceuticals)
Rio Tinto 4,926,384 3,430 0.53 1.2 37.5
U.K. (General Mining)
BP PLC 73,604,554 423.40 0.42 -29.4 -15.2
U.K. (Integrated Oil & Gas)
SAP AG 4,678,381 35.54 0.40 7.7 6.8
Germany (Software)
ING Groep 23,461,500 7.74 0.38 12.2 9.7
Netherlands (Life Insurance)
Vodafone Group 57,340,714 150.55 0.33 4.8 21.0
U.K. (Mobile Telecommunications)
ENI 13,034,315 16.40 0.31 -7.9 1.7
Italy (Integrated Oil & Gas)
Deutsche Bank 4,595,563 56.02 0.30 13.4 23.1
Germany (Banks)
Banco Santander 47,024,931 10.38 0.29 -10.2 3.5
Spain (Banks)
AXA 6,004,640 14.68 0.24 -11.3 -4.9
France (Full Line Insurance)
BNP Paribas 4,567,631 55.99 0.18 0.2 8.7
France (Banks)
GlaxoSmithKline 6,686,769 1,132 0.18 -14.2 -0.7
U.K. (Pharmaceuticals)
ABB Ltd. 5,213,879 21.68 0.14 11.6 13.3
Switzerland (Industrial Machinery)
Telefonica 15,026,293 17.78 ... -8.9 4.3
Spain (Fixed Line Telecommunications)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

UBS 13,001,231 18.10 ... 12.8% 13.9%
Switzerland (Banks)
Nokia 11,137,320 7.27 -0.07% -18.5 -21.4
Finland (Telecommunications Equipment)
Iberdrola 16,454,591 5.61 -0.23 -15.9 -6.5
Spain (Conventional Electricity)
Assicurazioni Generali 6,306,086 15.80 -0.25 -16.0 -2.2
Italy (Full Line Insurance)
Anglo American 2,526,264 2,580 -0.27 -4.8 32.2
U.K. (General Mining)
Banco Bilbao Vizcaya Argentaria 16,631,885 10.72 -0.37 -15.8 -6.6
Spain (Banks)
Sanofi-Aventis 3,058,645 46.05 -0.39 -16.4 -0.4
France (Pharmaceuticals)
HSBC Holdings 25,098,969 669.00 -0.45 -5.6 1.2
U.K. (Banks)
Tesco 12,584,530 399.40 -0.45 -6.7 8.4
U.K. (Food Retailers & Wholesalers)
RWE AG 2,004,753 55.79 -0.68 -17.9 -4.1
Germany (Multiutilities)
France Telecom 7,309,478 16.28 -0.76 -6.6 -4.8
France (Fixed Line Telecommunications)
Royal Dutch Shell A 5,529,813 21.78 -0.77 3.2 20.3
U.K. (Integrated Oil & Gas)
E.ON AG 6,860,531 23.54 -0.99 -19.5 -10.5
Germany (Multiutilities)
Societe Generale 4,523,121 45.23 -1.05 -7.6 -5.9
France (Banks)
Allianz SE 2,394,603 90.16 -1.14 3.5 19.4
Germany (Full Line Insurance)
British American Tobacco 2,239,676 2,223 -1.31 10.2 21.1
U.K. (Tobacco)
Intesa Sanpaolo 63,208,694 2.57 -1.34 -18.5 -5.3
Italy (Banks)
Diageo 3,514,808 1,103 -1.78 1.8 20.0
U.K. (Distillers & Vintners)
UniCredit 292,670,373 2.08 -1.89 -7.0 -6.3
Italy (Banks)
BASFn.DE 4,506,274 45.57 -1.91 4.8 29.9
BASFn.DE (BASFn.DE)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 22.7 $26.74 0.10 0.38%
Alcoa AA 15.1 11.59 0.07 0.61
AmExpress AXP 12.1 43.21 –0.90 –2.04
BankAm BAC 107.9 14.02 –0.17 –1.20
Boeing BA 4.2 68.70 –0.55 –0.79
Caterpillar CAT 7.3 71.94 0.82 1.15
Chevron CVX 8.8 79.15 0.13 0.16
CiscoSys CSCO 28.8 24.17 0.03 0.12
CocaCola KO 7.0 56.36 –0.19 –0.34
Disney DIS 8.2 34.98 0.15 0.43
DuPont DD 6.0 42.47 0.06 0.14
ExxonMobil XOM 17.9 62.71 –0.01 –0.02
GenElec GE 44.8 16.52 0.04 0.24
HewlettPk HPQ 13.0 46.36 –0.41 –0.88
HomeDpt HD 8.8 28.72 ... ...
Intel INTC 44.3 20.67 –0.06 –0.29
IBM IBM 4.3 131.93 0.66 0.50
JPMorgChas JPM 18.9 41.30 0.01 0.02
JohnsJohns JNJ 9.2 59.80 0.06 0.10
KftFoods KFT 14.6 29.67 –0.08 –0.27
McDonalds MCD 5.3 70.44 –0.25 –0.35
Merck MRK 9.5 35.08 –0.11 –0.31
Microsoft MSFT 64.5 25.37 –0.36 –1.40
Pfizer PFE 71.9 16.19 –0.25 –1.52
ProctGamb PG 11.8 59.88 0.33 0.55
3M MMM 2.4 87.69 –0.31 –0.35
TravelersCos TRV 1.9 50.66 –0.02 –0.04
UnitedTech UTX 2.9 73.22 0.55 0.76
Verizon VZ 13.1 29.54 0.14 0.48

WalMart WMT 7.2 51.61 0.01 0.02

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

BP 269 –38 –49 –167

Cir Spa Cie Industriali
Riunite 492 –5 –27 –86

Intelsat 613 –4 –7 –89

ACE 109 –4 –7 –26

Tomkins 336 –4 –4 200

Mediobanca 116 –3 –12 –34

Eurpn Aero Defence Space 122 –3 –7 –53

Hammerson 171 –3 –6 –24

Bco Pop Espanol 250 –3 –18 –78

3i Gp 211 –3 –9 –61

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Renault 258 8 –4 –96

Rep Portugal 226 9 8 –64

Peugeot 269 9 –3 –93

EDP Energias de Portugal 168 9 4 –79

Bqe Psa Fin 265 9 –4 –88

Unitymedia 549 9 –22 –113

BAA Arpts 202 10 3 –21

DSG Intl 484 10 –3 –119

NXP 834 12 –6 –314

Hellenic Rep 728 20 3 –170

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.

Europe, Middle East & Africa: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Groups criticize
claims most oil
in Gulf is gone

Politicians, environmentalists
and lawyers along the Gulf Coast re-
acted with skepticism to a report
from the Obama administration say-
ing that about three-quarters of the
oil spilled by a BP PLC well in the
Gulf of Mexico has broken down or
been cleaned up.

The report, which was released
at a White House press briefing
Wednesday, said that “robust fed-
eral response efforts” had removed
much of the spilled oil from the Gulf
or broken it into tiny particles.

Natural forces such as evapora-
tion accounted for the rest of the
clean-up job, according to research
by independent scientists and the
National Oceanic and Atmospheric
Administration.

It contained good news for Gulf
Coast residents who, based on a re-
cent government estimate that 4.9
million barrels had leaked from the
blown-out well, feared a new influx
of crude was headed their way.

But critics immediately noted
that more than one million barrels
of crude remained in the water by
the administration’s own reckoning,
along with a lot of oil that had been
broken up but not necessarily dis-
solved.

“It’s still too early to declare vic-
tory,” Louisiana Gov. Bobby Jindal
said in a statement. “We must re-
main vigilant about the oil that re-
mains a threat to our coast.”

In Mississippi, Robert Wiygul, a
lawyer involved in several environ-
mental lawsuits against both BP and
the government, said that he hoped
the report’s optimistic tone was jus-
tified. But, he added, “any pro-
nouncement that things are OK
smacks more of political science
than hard science.”

The NOAA report came as BP
said it had finally gained control
over the blown-out well, and could
soon seal it for good. The well was
temporarily capped July 15, almost
three months after the Deepwater
Horizon drilling rig burned and
sank, killing 11 and unleashing the
worst offshore oil spill in U.S. his-
tory.

Stan Senner, director of conser-
vation science for the Ocean Conser-
vancy, an environmental group, said
he was concerned that the adminis-
tration’s report could mislead Amer-
icans into thinking that the fallout
from the oil spill was over.

“The government says that the
oil is almost gone,” said Mr. Senner,
who worked for the state of Alaska
for years responding to the Exxon
Valdez spill. “Wow. What a sigh of

relief. Let’s move on.”
Mr. Senner and other environ-

mentalists said that the ecological
impact of the spill remained unclear
and probably wouldn’t be tallied for
years.

The new report may sway public
opinion, but it is unlikely to carry
much sway in courts where a moun-
tain of spill-related litigation is
pending. That’s because it deals
with clean-up efforts, not environ-
mental impact.

“The crux of the issue with re-
spect to litigation is, what were the
actual damages,” said Margaret R.

Caldwell, a professor specializing in
environmental law at Stanford Law
School.

The administration acknowl-
edged that it was still assessing the
cost of environmental and economic
damage from the gusher.

President Barack Obama said
that the federal response was not
over.

“We have to reverse the damage
that’s been done, we will continue
to work to hold polluters account-
able for the destruction they’ve
caused, we’ve got to make sure that
folks who were harmed are reim-

bursed,” Mr. Obama said during re-
marks to the AFL-CIO Wednesday in
Washington.

In a briefing on the NOAA report,
White House press secretary Robert
Gibbs declined to estimate BP’s total
liability in the spill. But he sug-
gested that under the Oil Pollution
Law of 1990, with its per-barrel
fines, the company would pay a fine
upwards of $20 billion.

“I think it’s $4,300 per barrel per
day that BP will be liable for,” Mr.
Gibbs said. “They will get a bill and
a penalty for the amount of pollu-
tion emitted into the Gulf.”

BY LESLIE EATON
AND ELIZABETH WILLIAMSON

Eddie Forsythe and Don Rorabough dumped a box of blue crabs onto a sorting table in Yscloskey, La., on Tuesday.
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Real-estate firm sues Halliburton
St. Joe Co., a large Florida real-

estate developer that owns resorts
on the Gulf of Mexico, filed suit
against oil-services company Halli-
burton Co., seeking more than $1
billion in damages related to the
Deepwater Horizon oil-rig explosion
and subsequent oil spill.

In a complaint filed in state court
in Delaware Wednesday, St. Joe said
that Halliburton, which provided key
structural work on the oil well, “ig-
nored multiple warning signs” that
could have prevented the disaster.

St. Joe, which owns 577,000 acres
of land in Florida mostly within 15
miles of the Gulf and is the biggest
landholder in the Florida Panhandle,
said the April disaster resulted in

huge losses for the company when
hundreds of tourists canceled vaca-
tion plans to stay at its resorts.

The company’s stock price fell by
40% in the weeks after the blowout,
resulting in a $1 billion decline in
market capitalization. The shares
have remained depressed even since
BP PLC stopped the gushing oil on
July 15.

Although Halliburton had work-
ers aboard the rig the day of the ex-
plosion, it was not responsible for
making most decisions on the well.

Halliburton, in a statement, said
it has not seen the lawsuit yet, but
from what it has seen in the media,
“it appears to be without merit and
we will vigorously defend it.”

Gulf Coast residents, businesses
and environmental groups have filed

hundreds of lawsuits against Halli-
burton, BP, which operated the well,
Transocean Ltd., the rig’s owner,
and others, seeking compensation
for damage from the spill. The suit
by St. Joe is one of the first by a
publicly traded company claiming
damages, in part, due to a loss of in-
vestor equity.

St. Joe sued Halliburton first,
rather than BP, because it was the
quickest way for the company to re-
coup the majority of its losses, said
William Brewer, a partner with Dal-
las-based Bickel & Brewer, who is
representing St. Joe. The company
hasn’t sued Transocean because
Transocean has asked a federal
court to cap its liability at $27 mil-
lion, Mr. Brewer added. St. Joe said
it still may file claims against BP,

Transocean and other companies in-
volved in the disaster.

In June, BP agreed to establish a
$20 billion claims fund to address
losses for Gulf Coast residents and
business owners. Mr. Brewer said St.
Joe wasn’t seeking compensation
from that fund because doing so
might require the company to re-
lease BP from liability for any other
claims. Mr. Brewer said St. Joe chose
to target Halliburton because it con-
sidered it equally responsible with
BP for the blowout.

“Our market cap has stayed de-
pressed, our sales are impacted, and
there is certainly an interruption in
our business,” Mr. Brewer said, add-
ing that investors will avoid the Flor-
ida Panhandle for some time because
of a perceived heightened risk.

BY ROBBIE WHELAN

WORLD NEWS

U.K. oil firms
are set to raise
spill-payout cap
the U.K’s Department for Energy
and Climate Change said it was in-
creasing its inspection of drilling
rigs in light of the disaster and that
it would review the indemnity and
insurance requirements for compa-
nies operating offshore. But it said
the country’s existing safety provi-
sions were “fit for purpose.”

The process of indemnifying oil
spills in the U.K. is handled by the
Offshore Pollution Liability Associa-
tion, an industry body that adminis-
ters a voluntary compensation plan
called OPOL. The plan is mainly fo-
cused on the U.K, but an OPOL
member can apply it to its offshore
operations in other European coun-
tries. Under OPOL, a firm is fully re-
sponsible for the cost of spills from
its offshore facilities. But if it can’t
meet its liabilities—for example due
to bankruptcy—other OPOL signato-
ries step in to guarantee payment of
costs up to $120 million.

A U.K. government spokesperson
said the Energy Department was re-
viewing this figure with OPOL and
the industry “to ensure that the sum
available actually aligns with the re-
vised estimates that may result
from a Gulf-type incident.”

The review would look at com-
pensation costs associated with “a
range of different oil-spill scenarios,
from minor leaks to major inci-
dents,” said Paul Dymond, opera-
tions director at Oil & Gas UK, the
main trade association for Britain’s
offshore oil and gas industry.

Continued from first page

U.S. jobless claims increase unexpectedly
The number of U.S. workers mak-

ing new claims for jobless benefits
unexpectedly increased last week to
the highest level in nearly four
months, raising concerns about the
labor market’s recovery.

Initial unemployment claims
climbed by 19,000 to 479,000 in the
week ended July 31, the Labor De-
partment said in its weekly report
Thursday. The last time claims were
this high was the week of April 10.

The increase defied the expecta-
tions of economists surveyed by

Dow Jones Newswires, who had pre-
dicted filings would dip by 2,000 to
455,000.

The four-week moving average,
which aims to smooth volatility in
the data, rose by 5,250 to 458,500.
New claims for the previous week,
ending July 24, were revised up, to
460,000 from the originally reported
457,000.

While down significantly from a
year ago, new jobless claims remain
relatively high, reflecting continued
strains in the job market. On Friday,
the Labor Department will report on
unemployment in July. Economists
surveyed by Dow Jones Newswires

forecast the data will show jobless-
ness rose to 9.6%, from 9.5% in June.

“The July employment report
should reinforce recent evidence of
an anemic labor market recovery,”
IHS Global Insight economists Brian
Bethune and Nigel Gault said.

High unemployment is holding
back the U.S. economy’s recovery.
The saving rate rose in June and
consumer spending was flat, govern-
ment figures this week showed.

In the Labor Department’s claims
report Thursday, the number of con-
tinuing claims—those drawn by
workers for more than one week in
the week ended July 24—decreased

by 34,000 to 4,537,000 from the pre-
ceding week’s upwardly revised level
of 4,571,000. Continuing claims are
reported with a one-week lag.

The unemployment rate for
workers with unemployment insur-
ance for the week ended July 24 was
3.6%, unchanged from the prior
week.

The report has a state-by-state
breakdown of new claims for the
week ended July 24. The largest de-
crease in claims occurred in Califor-
nia, which saw a drop of 19,107 be-
cause of fewer service-industry
layoffs. No states saw an increase of
more than 1,000 new claims.

BY JEFF BATER
AND LUCA DI LEO
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 08/04 EUR 12.54 -9.9 -0.3 -4.0
Andfs. Estats Units US EQ AND 08/04 USD 14.34 -4.5 6.1 -8.6
Andfs. Europa EU EQ AND 08/04 EUR 7.42 -5.3 5.0 -7.4
Andfs. Franca EU EQ AND 08/04 EUR 9.15 -6.1 5.3 -7.9
Andfs. Japo JP EQ AND 08/04 JPY 464.75 -9.1 -7.3 -14.7
Andfs. Plus Dollars US BA AND 08/04 USD 9.48 0.4 6.7 -2.8
Andfs. RF Dolars US BD AND 08/04 USD 11.83 3.4 8.6 2.2
Andfs. RF Euros EU BD AND 08/04 EUR 11.06 2.2 6.5 2.5
Andorfons EU BD AND 08/04 EUR 14.72 1.5 6.4 2.0
Andorfons Alternative Premium GL EQ AND 06/30 EUR 100.65 1.7 5.3 -6.3
Andorfons Mix 30 EU BA AND 08/04 EUR 9.60 0.4 7.1 -4.1
Andorfons Mix 60 EU BA AND 08/04 EUR 9.08 -2.1 6.0 -9.7

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 07/30 USD 334884.05 22.0 64.6 23.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 08/05 EUR 8.92 0.7 1.4 -3.4
DJE-Absolut P GL EQ LUX 08/05 EUR 209.75 2.4 11.7 -0.2
DJE-Alpha Glbl P EU BA LUX 08/05 EUR 175.77 -1.3 7.2 -0.6
DJE-Div& Substanz P EU EQ LUX 08/05 EUR 223.90 4.1 15.0 3.5
DJE-Gold&Resourc P OT EQ LUX 08/05 EUR 193.14 13.4 27.9 9.0
DJE-Renten Glbl P EU BD LUX 08/05 EUR 136.40 4.5 7.5 6.4
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 08/05 EUR 17.44 -1.5 11.1 3.8
LuxTopic-Pacific AS EQ LUX 08/05 EUR 19.05 16.3 33.8 5.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 08/02 JPY 10207.12 2.9 NS NS
Prosperity Return Fund B EU BD LUX 08/02 JPY 9132.62 -7.6 NS NS
Prosperity Return Fund C EU BD LUX 08/02 USD 94.94 -1.6 NS NS
Prosperity Return Fund D EU BD LUX 08/02 EUR 110.03 12.7 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 08/02 JPY 10287.51 3.9 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 08/02 JPY 9128.34 -7.4 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 08/02 USD 94.27 -1.3 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 08/02 EUR 105.47 8.3 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 08/04 EUR 21.17 -13.0 -10.7 -34.6
MP-TURKEY.SI OT OT SVN 08/04 EUR 42.58 22.6 38.6 2.9

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 08/04 EUR 14.96 11.9 22.6 4.1
Parex Eastern Europ Bd EU BD LVA 08/04 USD 16.65 13.7 29.2 8.4
Parex Russian Eq EE EQ LVA 08/04 USD 21.91 12.2 35.9 -8.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 08/04 EUR 130.86 6.9 24.7 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 08/05 USD 173.86 -1.0 11.0 -2.0
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 08/05 USD 164.64 -1.5 10.1 -2.8
Pictet-Biotech-P USD OT EQ LUX 08/04 USD 268.28 -6.8 -9.5 -16.3
Pictet-CHF Liquidity-P CH MM LUX 08/04 CHF 124.12 -0.1 0.0 0.2
Pictet-CHF Liquidity-P dy CH MM LUX 08/04 CHF 93.33 -0.1 0.0 0.2
Pictet-Conv. Bonds-P EUR EU BD LUX 08/04 EUR 100.96 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 08/04 USD 124.24 5.3 19.3 7.0
Pictet-Eastern Europe-P EUR EU EQ LUX 08/04 EUR 367.12 16.0 44.5 -2.2
Pictet-Emerging Markets-P USD GL EQ LUX 08/05 USD 531.60 -0.5 15.7 -5.0
Pictet-Eu Equities Sel-P EUR EU EQ LUX 08/04 EUR 428.40 4.7 17.7 -3.0
Pictet-EUR Bonds-P EU BD LUX 08/04 EUR 404.77 5.0 6.6 6.1
Pictet-EUR Bonds-Pdy EU BD LUX 08/04 EUR 296.82 5.0 6.6 6.1
Pictet-EUR Corporate Bonds-P EU BD LUX 08/04 EUR 154.82 4.6 9.3 9.1
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 08/04 EUR 104.96 4.6 9.3 9.1
Pictet-EUR High Yield-P EU BD LUX 08/04 EUR 161.44 10.4 26.6 11.1
Pictet-EUR High Yield-Pdy EU BD LUX 08/04 EUR 88.49 10.4 26.6 11.1
Pictet-EUR Liquidity-P EU MM LUX 08/04 EUR 136.12 0.1 0.3 1.2
Pictet-EUR Liquidity-Pdy EU MM LUX 08/04 EUR 96.78 0.1 0.3 1.2
Pictet-EUR Sovereign Liq-P EU MM LUX 08/04 EUR 102.41 0.0 0.0 0.9
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 08/04 EUR 99.93 0.0 0.0 0.9
Pictet-Europe Index-P EUR EU EQ LUX 08/04 EUR 106.68 5.5 17.4 -0.4
Pictet-European Sust Eq-P EUR EU EQ LUX 08/04 EUR 140.43 5.5 17.9 -0.2
Pictet-Glo Emerging Debt-P USD GL BD LUX 08/04 USD 264.49 8.3 16.7 14.5
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 08/04 USD 171.77 8.3 16.7 14.5
Pictet-Greater China-P USD AS EQ LUX 08/05 USD 341.47 -2.5 7.0 2.3
Pictet-Indian Equities-P USD EA EQ LUX 08/05 USD 383.89 6.7 23.1 7.7
Pictet-Japan Index-P JPY JP EQ LUX 08/05 JPY 8400.94 -6.7 -10.2 -16.9
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 08/05 JPY 4238.29 -5.3 -7.7 -15.4
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 08/05 JPY 7307.21 -6.9 -10.6 -20.0
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 08/05 JPY 7060.63 -7.3 -11.2 -20.5
Pictet-MENA-P USD OT OT LUX 08/04 USD 47.26 5.5 0.6 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 08/05 USD 271.40 -1.1 16.3 1.6
Pictet-Piclife-P CHF CH BA LUX 08/04 CHF 796.99 0.3 5.0 0.6
Pictet-Premium Brands-P EUR OT EQ LUX 08/04 EUR 77.45 17.3 38.9 14.4
Pictet-Russian Equities-P USD EE EQ LUX 08/04 USD 69.04 6.4 41.3 -8.2
Pictet-Security-P USD GL EQ LUX 08/04 USD 107.22 6.7 20.7 5.6
Pictet-Small Cap Europe-P EUR EU EQ LUX 08/04 EUR 499.45 10.2 24.6 -0.9
Pictet-Timber-P USD GL EQ LUX 08/04 USD 109.03 1.6 19.6 NS
Pictet-USA Index-P USD US EQ LUX 08/04 USD 92.14 1.0 12.9 -4.5
Pictet-USD Government Bonds-P US BD LUX 08/04 USD 539.23 6.4 7.3 6.0
Pictet-USD Government Bonds-Pdy US BD LUX 08/04 USD 385.56 6.4 7.3 6.0
Pictet-USD Liquidity-P US MM LUX 08/04 USD 131.10 0.1 0.1 0.7
Pictet-USD Liquidity-Pdy US MM LUX 08/04 USD 84.89 0.0 0.1 0.7
Pictet-USD Sovereign Liq-P US MM LUX 08/04 USD 101.59 0.0 0.0 0.7
Pictet-USD Sovereign Liq-Pdy US MM LUX 08/04 USD 100.09 0.0 0.0 0.7
Pictet-Water-P EUR GL EQ LUX 08/04 EUR 136.57 9.9 21.4 2.0
Pictet-World Gvt Bonds-P USD EU BD LUX 08/04 USD 171.10 4.1 5.7 5.7
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 08/04 USD 138.75 4.1 5.7 5.7

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 08/04 USD 14.30 6.3 25.8 8.3
Japan Fund USD JP EQ IRL 08/04 USD 16.43 3.4 -0.1 4.2
Polar Healthcare Class I USD OT EQ IRL 08/04 USD 12.07 -6.7 2.8 NS
Polar Healthcare Class R USD OT EQ IRL 08/04 USD 12.01 -7.0 2.3 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 06/30 USD 107.24 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 06/25 USD 10.42 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 06/30 USD 135.80 -1.1 2.4 9.7
Europn Forager USD B EU EQ CYM 06/30 USD 236.01 5.4 18.1 8.9
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 06/30 USD 171.09 -7.0 -0.4 2.6

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 07/28 USD 156.07 22.6 60.0 18.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 08/04 EUR 697.34 -1.4 11.4 -5.4
CORE EUROZONE EQ B EU EQ IRL 08/04 EUR 838.26 0.8 12.3 -3.1
EURO FIXED INCOME A EU BD IRL 08/04 EUR 1333.81 7.2 12.1 5.2
EURO FIXED INCOME B EU BD IRL 08/04 EUR 1429.28 7.6 12.8 5.9
EUROPEAN SMALL CAP A EU EQ IRL 08/04 EUR 1318.39 9.8 24.3 -1.1
EUROPEAN SMALL CAP B EU EQ IRL 08/04 EUR 1417.24 10.2 25.1 -0.5
EUROZONE AGG A EUR EU EQ IRL 08/04 EUR 688.13 4.9 18.5 -2.3
EUROZONE AGG B EUR EU EQ IRL 08/04 EUR 992.42 5.3 19.2 -1.7
GLB REAL EST SEC A OT EQ IRL 08/04 USD 948.88 5.8 21.2 -8.0
GLB REAL EST SEC B OT EQ IRL 08/04 USD 981.74 6.2 21.9 -7.5
GLB REAL EST SEC EH A OT EQ IRL 08/04 EUR 843.16 4.8 18.6 -9.0
GLB REAL EST SEC SH B OT EQ IRL 08/04 GBP 79.66 5.2 19.8 -9.1
GLB STRAT YIELD A EU BD IRL 08/04 EUR 1737.71 8.1 22.1 9.5
GLB STRAT YIELD B EU BD IRL 08/04 EUR 1866.02 8.5 22.8 10.2
GLOBAL BOND A EU BD IRL 08/04 EUR 1278.60 15.7 22.2 15.8
GLOBAL BOND B EU BD IRL 08/04 EUR 1366.56 16.1 22.9 16.5
GLOBAL BOND EH A GL BD IRL 08/04 EUR 1488.62 8.2 13.5 8.6
GLOBAL BOND EH B GL BD IRL 08/04 EUR 1585.67 8.6 14.1 9.3
JAPAN EQUITY A JP EQ IRL 08/04 JPY 10724.87 -7.8 -13.1 -17.5
JAPAN EQUITY B JP EQ IRL 08/04 JPY 11471.73 -7.5 -12.6 -17.0
PAC BASIN (X JPN) A AS EQ IRL 08/04 USD 2317.48 1.4 15.8 4.7
PAC BASIN (X JPN) B AS EQ IRL 08/04 USD 2482.07 1.7 16.5 5.4
PAN EUROPEAN EQUITY A EU EQ IRL 08/04 EUR 1019.44 5.9 19.1 -1.5
PAN EUROPEAN EQUITY B EU EQ IRL 08/04 EUR 1090.45 6.3 19.8 -1.0
US EQUITY A US EQ IRL 08/04 USD 870.50 -0.2 10.7 -6.3
US EQUITY B US EQ IRL 08/04 USD 935.30 0.1 11.4 -5.7
US SMALL CAP EQUITY A US EQ IRL 08/04 USD 1356.07 5.2 15.9 -5.0
US SMALL CAP EQUITY B US EQ IRL 08/04 USD 1457.96 5.6 16.6 -4.5

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 08/03 EUR 31.89 7.6 9.1 1.3
Bonds Eur Corp A EU BD LUX 08/03 EUR 23.79 3.0 5.6 5.4
Bonds Eur Hi Yld A EU BD LUX 08/03 EUR 22.13 7.5 18.5 7.8
Bonds EURO A EU BD LUX 08/04 EUR 42.62 3.8 4.9 7.2
Bonds Europe A EU BD LUX 08/03 EUR 40.87 4.5 4.8 7.0
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 08/03 USD 43.42 3.4 5.0 5.4
Eq. AsiaPac Dual Strategies A AS EQ LUX 08/04 USD 10.12 -2.9 11.3 -1.1
Eq. China A AS EQ LUX 08/04 USD 22.44 -7.0 0.0 1.0
Eq. Concentrated Euroland A EU EQ LUX 08/03 EUR 88.15 -5.2 3.4 -9.5
Eq. ConcentratedEuropeA EU EQ LUX 08/03 EUR 28.02 3.8 15.6 -4.9
Eq. Emerging Europe A EU EQ LUX 08/03 EUR 26.98 14.5 38.7 -9.5
Eq. Equities Global Energy OT EQ LUX 08/03 USD 16.44 -9.3 0.9 -18.1
Eq. Euroland A EU EQ LUX 08/04 EUR 10.61 -2.0 9.8 -8.9
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 08/04 EUR 149.34 5.8 20.6 -0.6
Eq. EurolandCyclclsA OT EQ LUX 08/03 EUR 18.34 3.1 13.8 -4.5
Eq. EurolandFinancialA OT EQ LUX 08/04 EUR 10.82 -4.3 2.5 -10.5
Eq. Glbl Emg Cty A GL EQ LUX 08/04 USD 9.01 -6.9 2.7 -7.8
Eq. Global A GL EQ LUX 08/04 USD 27.30 -2.0 9.2 -5.3

Eq. Global Resources A GL EQ LUX 08/03 USD 108.42 -0.7 14.3 -8.1
Eq. Gold Mines A OT EQ LUX 08/04 USD 32.76 8.1 23.1 11.8
Eq. India A EA EQ LUX 08/04 USD 138.18 5.7 19.1 7.4
Eq. Japan CoreAlpha A JP EQ LUX 08/04 JPY 7117.88 -1.9 -11.4 -9.9
Eq. Japan Sm Cap A JP EQ LUX 08/04 JPY 989.52 -7.5 -10.8 -10.3
Eq. Japan Target A JP EQ LUX 08/04 JPY 1576.18 -3.8 -12.2 -8.0
Eq. Latin America A GL EQ LUX 08/03 USD 115.51 -0.6 24.0 -6.0
Eq. US ConcenCore A US EQ LUX 08/04 USD 22.35 -1.1 12.0 -0.6
Eq. US Focused A US EQ LUX 08/04 USD 15.66 -1.3 5.6 -15.0
Eq. US Lg Cap Gr A US EQ LUX 08/04 USD 14.88 -2.5 8.0 -9.4
Eq. US Mid Cap A US EQ LUX 08/04 USD 32.43 8.5 24.7 0.1
Eq. US Multi Strg A US EQ LUX 08/04 USD 21.40 0.6 10.4 -8.1
Eq. US Rel Val A US EQ LUX 08/03 USD 20.41 -0.9 9.5 -8.7
Eq. US Sm Cap Val A US EQ LUX 08/04 USD 16.50 3.4 10.4 -12.2
Money Market EURO A EU MM LUX 08/03 EUR 27.45 0.2 0.4 1.5
Money Market USD A US MM LUX 08/03 USD 15.85 0.1 0.2 0.8

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT ARE 07/29 USD 846.99 -11.9 -10.8 -30.2
MENA Special Sits Fund OT OT BMU 06/30 USD 1088.52 0.9 5.9 NS
UAE Blue Chip Fund OT OT ARE 07/29 AED 4.69 -11.9 -11.8 -38.6

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 08/05 JPY 8615.00 -8.9 -6.9 -16.7
YMR-N Small Cap Fund JP EQ IRL 08/05 JPY 6239.00 -11.0 -12.3 -14.5

n Yuki 77 Series
Yuki 77 General JP EQ IRL 08/05 JPY 5384.00 -12.5 -16.3 -22.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 08/05 JPY 6206.00 -9.1 -8.1 -17.9
Yuki Chugoku JpnLowP JP EQ IRL 08/05 JPY 7426.00 -1.5 -12.1 -16.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 08/05 JPY 4080.00 -12.7 -13.9 -23.5
Yuki Hokuyo Jpn Inc JP EQ IRL 08/05 JPY 4873.00 -7.1 -10.4 -19.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 08/05 JPY 4524.00 -11.4 -13.4 -14.7

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 08/05 JPY 3854.00 -12.8 -14.5 -25.2
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 08/05 JPY 4154.00 -11.0 -14.1 -25.0
Yuki Mizuho Jpn Exc 100 JP EQ IRL 08/05 JPY 6030.00 -13.5 -12.1 -20.5
Yuki Mizuho Jpn Gen JP EQ IRL 08/05 JPY 7896.00 -8.4 -9.5 -18.0
Yuki Mizuho Jpn Gro JP EQ IRL 08/05 JPY 5792.00 -8.9 -12.4 -18.8
Yuki Mizuho Jpn Inc JP EQ IRL 08/05 JPY 7220.00 -5.4 -8.1 -19.7
Yuki Mizuho Jpn Lg Cap JP EQ IRL 08/05 JPY 4632.00 -10.7 -11.9 -20.5
Yuki Mizuho Jpn LowP JP EQ IRL 08/05 JPY 10856.00 -6.1 -10.7 -13.5
Yuki Mizuho Jpn PGth JP EQ IRL 08/05 JPY 6866.00 -13.7 -16.9 -23.5
Yuki Mizuho Jpn SmCp JP EQ IRL 08/05 JPY 6494.00 -9.0 -9.5 -12.5
Yuki Mizuho Jpn Val Sel AS EQ IRL 08/05 JPY 5229.00 -7.4 -11.9 -16.6
Yuki Mizuho Jpn YoungCo AS EQ IRL 08/05 JPY 2389.00 -12.4 -17.9 -20.6

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 08/05 JPY 4975.00 -8.2 -9.5 -18.9
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Spanish yields drop at auction

The Spanish Treasury sold the
maximum intended €3.5 billion
($4.61 billion) at an auction of
short-dated government bonds, and
at sharply lower yields thanks to
improved sentiment about Spain’s
economy.

Signs of economic improve-
ment—including a fourth straight
monthly fall in jobless claims in
July, successful results in banking-
sector stress tests and the comple-
tion of Spain’s major debt payment
duties in July—have been contribut-
ing to the solid demand for Spanish
debt.

The Treasury offered €2.5 billion

to €3.5 billion of the 2.5% October
2013 bonds. The average yield
dropped to 2.276% from 3.317% at
the previous auction, held June 10.

Despite signs of improvement,
some economists warn that there
are reasons to continue watching
the Spanish economy closely.

“From a macro perspective,
Spain will remain in the spotlight
going forward, also due to ongoing
headline risk,” said David Schnautz,
a strategist at Commerzbank in Lon-
don. “Spanish consumer confidence
recently printing a new year low,
tighter bank lending standards and
news about Spanish air traffic con-
trollers about to strike in mid-Au-
gust are only examples.”

BY EMESE BARTHA

Shinsei rethinks fund-raising
TOKYO—Shinsei Bank Ltd. is

stepping back from a plan to raise
up to 100 billion yen ($1.16 billion)
in capital this fiscal year, given the
low level at which its shares are
trading and the market’s overall
weakness.

The bank, 28.8% owned by U.S.
investment firm J.C. Flowers & Co.,
won’t set a time frame or amount
for a public offering, its President
and Chief Executive Shigeki Toma
said in a recent interview.

Shinsei’s former top executive,
Masamoto Yashiro, who resigned in
June along with four non-Japanese
executives, had said in May the bank
planned to raise up to 100 billion
yen in the current fiscal year, which
ends in March.

“I’m not setting a time frame
[for a fund raising] as we have to
monitor the markets,” said Mr.
Toma, who took the Tokyo bank’s
helm in June. He added that the
bank will continue to consider rais-
ing capital, but not soon.

The 61-year-old former Mizuho
Corporate Bank executive and direc-
tor at Isuzu Motors Ltd. said the
fund-raising amount would be less
than 100 billion yen.

“I’m not considering 100 billion
yen or 200 billion yen,” he said, not-
ing that new share issuance
shouldn’t result in a dilution of
more than 40% for existing share-
holders.

Shinsei’s shares have taken a
beating over the past three months,
mainly from widespread speculation

it may raise capital in the near fu-
ture. Shinsei’s shares briefly
dropped to a record-low 59 yen in
July and are currently hovering
around 80 yen, more than 30% be-
low the level three months ago.

“Obviously, share moves over the
past three months have been abnor-
mal,” Mr. Toma said.

Mr. Yashiro’s comment about
raising capital came right after
Shinsei announced the collapse of a
merger plan with another midsize
lender, Aozora Bank Ltd. A gap be-
tween the lenders’ capital
bases—Shinsei’s Tier 1 capital ratio
was 6.35% as of March 31, while Ao-
zora’s was 15.23%— was cited as one
of the reasons for scrapping the
deal.

Shinsei’s situation has changed,
Mr. Toma said, noting that the re-
cent, April-June earning results sug-
gest signs of a recovery. Shinsei
swung into the black in the first
quarter after posting a hefty loss of
162.4 billion yen in the previous
quarter. In the quarter that ended in
June, the bank posted a net profit of
13.88 billion yen.

In June, Shinsei drastically re-
shuffled its management team, leav-
ing one foreign executive in place as
four others stepped aside amid criti-
cism about hefty paychecks.

Chief Financial Officer Rahul
Gupta, Chief Information Officer
Dhananjaya Dvivedi, Chief Risk Of-
ficer Michael Cook, and head of
wholesale banking operations Sang-
Ho Sohn all stepped down.

Mr. Toma said that while the for-
eign executives were brilliant, cur-

rent management can fill the gap by
working more as a team. The for-
eign executives tended to focus on
their own individual divisions, he
said, and that helped improve the
expertise of each. But at the same
time, they lacked unity, he said.

“We’re now in a mood for build-
ing ironclad solidarity,” he said.

Mr. Toma reiterated that the
bank will go it alone, without con-
sidering another merger, until it
finds a stable footing, which should
take about two years. After the bank
gains strength, its options will
broaden, he said.

Meanwhile, Shinsei has strength-
ened its wholesale business, particu-
larly in the niche markets of corpo-
rate restructuring and health-care
finance.

The bank will expand its corpo-
rate restructuring business, provid-
ing financing and equity as well as
advisory services to help small and
midsize firms restructure. The
lender also recently launched a
health-care finance segment to pro-
vide loans to nursing homes and
providers of housing for the elderly.

Shinsei still faces a challenge. Its
core consumer-finance businesses at
Shinsei Financial and Aplus Finan-
cial continue to be hurt by a tighter
money-lending law.

In 2006, Japan’s Supreme Court
ruled that charges on loans with
rates between 20% and
29.2%—known as the gray
zone—were illegal, saying that con-
sumer-finance firms should refund
to borrowers past interest payments
deemed excessive.

BY ATSUKO FUKASE

Singapore GIC unit plans IPO

SINGAPORE — The real-estate
arm of sovereign-wealth fund Gov-
ernment of Singapore Investment
Corp. plans to raise as much as
$3 billion through an initial public
offering of its overseas assets, ac-
cording to people familiar with the
matter, in a potential boost for Sin-
gapore’s stock market.

The offering, which could come
as early as September, is higher
than the initial consideration of
$2 billion, as the value of the asset
portfolio has increased, one of the
people said.

If successful, the IPO would be
the biggest in Singapore in more
than a decade and would dwarf

CapitaMalls Asia’s $2.02 billion IPO
launched last year.

GIC Real Estate, which invests
globally in real estate and real-es-
tate-related assets outside Sin-
gapore, is planning to list mainly its
ProLogis assets in Japan and China,
in addition to some of its assets in
South Korea, the person said.

GIC Real Estate manages a multi-
billion-dollar portfolio of direct and
indirect property investments with
close to 300 investments in more
than 30 countries.

It owns 17% of the Bluewater
shopping center outside London as
well as the 37-story Uptown Munich
office building, the tallest building
in Munich.

GIC, its parent, manages Sin-
gapore’s foreign-exchange reserves.

BY P.R. VENKAT
AND GAURAV RAGHUVANSHI
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Karzai targets anticorruption groups
Afghan President Hamid Karzai

stepped up tensions with the U.S. on
Wednesday by asserting control
over two American-backed anticor-
ruption task forces, ordering a
handpicked committee to review all
their investigations.

U.S. officials see Mr. Karzai’s de-
cision as a way for the Afghan presi-
dent to limit the inquiries that may
touch his inner circle. A senior U.S.
official described the move, which
followed last week’s arrest of a se-
nior presidential aide on corruption
charges, as “a huge blow” to U.S.-
backed efforts to clean up corrup-
tion in Afghanistan.

The disclosure came as new de-
tails emerged about the evidence
against the arrested aide, Moham-
med Zia Saleh, who had headed the
administration of Afghanistan’s Na-
tional Security Council.

According to Western officials,
U.S.-backed investigators taped a
conversation in which Mr. Saleh was
negotiating a bribe in the form of a
car in return for quashing an in-
quiry into the New Ansari Ex-
change, a money-transfer outfit.
New Ansari has connections with
members of the Afghan government
and the Karzai family, and, accord-
ing to investigators, is suspected of
links to Taliban insurgents and nar-
cotics smugglers. The car was alleg-

edly a small part of a larger pro-
posed payoff, the officials said.

Mr. Karzai’s chief spokesman,
Waheed Omar, said he wasn’t aware
of the details of the case or whether
Mr. Saleh, who is unavailable to
comment, has said he is not guilty.

One of the anticorruption task
forces raided New Ansari’s Kabul of-

fices in January. U.S. and Afghan in-
vestigators say the company has
been instrumental in the massive
exodus of money through Kabul’s
airport. New Ansari’s manager, Haji
Muhammad Khan, has denied any
wrongdoing by the company.

The Obama administration has
made rooting out corruption in the

Afghan government a key goal. Co-
alition commanders have said Af-
ghan citizens’ anger at the preda-
tory behavior of Afghan officials is
the main reason the Taliban insur-
gency has been able to spread.

Mr. Karzai has responded to co-
alition pressure by pledging to crack
down on graft, while at the same

time claiming that most corruption
in Afghanistan is perpetrated by the
international community.

Asked about Mr. Karzai’s deci-
sion, a spokeswoman at the U.S. Em-
bassy in Kabul said the U.S. looks
forward to working with the Afghan
government to assist in the imple-
mentation of Mr. Karzai’s pledges
“to undertake all necessary mea-
sures to increase transparency, ac-
countability and tackle corruption.”

Over the past several months,
the U.S. helped create semiautono-
mous law-enforcement bodies that
could tackle financial crimes and
target senior Afghan officials impli-
cated in graft and the drug trade.
One, the Sensitive Investigative
Unit, which focuses on drug traffick-
ers, raided New Ansari’s offices in
January. The second, the Major
Crimes Task Force, deals with gov-
ernment corruption and organized
crime. Mr. Saleh was arrested in a
joint MCTF and SIU raid.

Mr. Karzai viewed the arrest of
such a senior official as an affront
to Afghanistan’s sovereignty, Afghan
officials said. He appointed a special
commission of inquiry to examine
the operations of MCTF and SIU.

At a meeting Wednesday headed
by Mr. Karzai, the commission re-
ported that the two units have re-
peatedly violated human rights. He
ordered the commission to review
all investigations. Mr. Omar, the
president’s spokesman, said Mr.
Saleh’s arrest “was not the only rea-
son why the government wants
MCTF to be monitored closely.”

By Yaroslav Trofimov
in Kabul

and Matthew Rosenberg
in Washington

French President Sarkozy, right,
with President Karzai in 2008 at the
Paris Conference.Voting at a Kabul mosque in August 2009

Cleanup effort | Afghanistan’s struggle to contain corruption

Photos: Associated Press (left); Agence France-Presse/Getty Images

n June 2008: The international
community confronts the Afghan
government at the Paris
Conference, one of the first big
public pushes to get Afghan officials
to improve their governance.
n July: President Hamid Karzai
issues a decree to establish the
High Office of Oversight and Anti-
Corruption.

n August 2009: Karzai wins the
presidential election amid accusations
of mass fraud.
n November: Transparency
International ranks Afghanistan
179th out of 180 countries in its
Corruption Perceptions Index, ahead
of only Somalia.
n February 2010: FBI director
Robert Mueller inaugurates a
major facility for Afghanistan’s

Major Crimes Task Force, which
will see the U.S. mentor Afghan
officials in fighting crime.

n April: Afghan officials ask
Interpol to help arrest Sediq Chakari,
a former acting minister, on
corruption charges. Mr. Chakari,
who is accused of siphoning
cash from Afghans making the
pilgrimage to Mecca, Saudi Arabia,
remains at large.

Poll shows China’s
growth is slowing

BEIJING—China’s growth is
slowing from double-digit rates to
around 8% as the government dials
back its extraordinary economic-
stimulus policies to more normal
settings, a new poll by The Wall
Street Journal shows.

The poll, the latest in a quarterly
series by the Journal, asks econo-
mists for their estimates of China’s
growth in the same seasonally ad-
justed quarter-to-quarter terms
used by other major economies.
China officially reports changes in
gross domestic product only relative
to the year-earlier period, which can
make it harder to discern turning
points in the economy.

The current slowdown appears
to be viewed largely positively by
Chinese policy makers, who since
early this year have been taking
measures to reduce the risk to the
economy from surging house prices
and rapidly expanding debts. Mar-
kets seem largely unfazed as well:
Chinese stocks have been rallying in
recent weeks, as many investors ex-
pect the government won’t take ad-
ditional steps to cool the economy
and may even take new measures to
support growth.

“It is highly likely that the econ-
omy will slow down and stabilize in
the future, but a ‘double dip’ is not
very likely,” China’s central bank
said in its quarterly report on the
economy last month. “The current
economic slowdown is a correction
of the excessively rapid expansion in
earlier periods…[and] helps the

structural adjustment and sustain-
able growth of China’s economy.”

Given the strong start to the
year—official figures put economic
growth in the first half at
11.1%—China is still likely to be one
of the fastest-growing economies in
the world in 2010. The World Bank
is expecting growth for the full year
to average 9.5%. Though most ex-
pect the slowdown in the second
half to be moderate, the cooling-off
could still be challenging for a coun-
try accustomed to a long run of
double-digit growth.

According to the median esti-
mate of the 13 economists surveyed,
China’s GDP in the second quarter
expanded 8.4% from the previous
quarter on a seasonally adjusted,
annualized basis, slowing from the
first quarter’s estimated 10.4%
growth. Those calculations suggest
a sharper deceleration than the offi-
cial figures, which show 10.3% year-
to-year growth in the second quar-
ter following the 11.9% gain in the
first quarter. The second-quarter
slowdown was also more pro-
nounced than economists had fore-
cast in the previous poll.

Economists expect the slowdown
to continue, with forecasts centering
on annualized growth of 7.9% in the
third quarter and 8.3% in the fourth
though they generally expect
growth to pick up again to about 9%
over the course of 2011. Forecasters
were divided over when growth will
pick up, with some expecting that to
happen as early as the fourth quar-
ter of 2010 and others not until the
second quarter of 2011.

BY ANDREW BATSON

WORLD NEWS
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 08/04 USD 10.14 -2.2 8.0 -6.9
Am Blend Portfolio I US EQ LUX 08/04 USD 11.98 -2.0 8.7 -6.2
Am Growth A US EQ LUX 08/04 USD 29.54 -5.4 7.6 -0.3
Am Growth B US EQ LUX 08/04 USD 24.69 -6.0 6.6 -1.3
Am Growth I US EQ LUX 08/04 USD 32.90 -5.0 8.5 0.5
Am Income A US BD LUX 08/04 USD 8.83 8.3 16.4 10.5
Am Income A2 US BD LUX 08/04 USD 20.64 8.4 16.5 10.5
Am Income B US BD LUX 08/04 USD 8.83 7.8 15.5 9.6
Am Income B2 US BD LUX 08/04 USD 17.71 7.9 15.7 9.7
Am Income I US BD LUX 08/04 USD 8.83 8.6 17.0 11.2
Emg Mkts Debt A GL BD LUX 08/04 USD 16.57 10.5 21.7 13.5
Emg Mkts Debt A2 GL BD LUX 08/04 USD 22.23 10.5 21.7 13.5

Emg Mkts Debt B GL BD LUX 08/04 USD 16.57 9.9 20.6 12.4
Emg Mkts Debt B2 GL BD LUX 08/04 USD 21.29 10.0 20.6 12.4
Emg Mkts Debt I GL BD LUX 08/04 USD 16.57 10.8 22.3 14.0
Emg Mkts Growth A GL EQ LUX 08/04 USD 35.16 1.5 19.2 -3.0
Emg Mkts Growth B GL EQ LUX 08/04 USD 29.63 0.9 18.0 -3.9
Emg Mkts Growth I GL EQ LUX 08/04 USD 39.17 2.0 20.2 -2.2
Eur Growth A EU EQ LUX 08/04 EUR 7.50 6.7 15.2 -3.7
Eur Growth B EU EQ LUX 08/04 EUR 6.70 6.0 13.9 -4.7
Eur Growth I EU EQ LUX 08/04 EUR 8.22 7.2 16.3 -3.0
Eur Income A EU BD LUX 08/04 EUR 6.91 8.2 17.5 10.3
Eur Income A2 EU BD LUX 08/04 EUR 13.96 8.5 17.6 10.4
Eur Income B EU BD LUX 08/04 EUR 6.91 7.8 16.8 9.6
Eur Income B2 EU BD LUX 08/04 EUR 12.92 7.9 16.7 9.5
Eur Income I EU BD LUX 08/04 EUR 6.91 8.6 18.1 10.9
Eur Strat Value A EU EQ LUX 08/04 EUR 8.68 1.8 11.7 -8.6
Eur Strat Value I EU EQ LUX 08/04 EUR 8.92 2.1 12.5 -7.9
Eur Value A EU EQ LUX 08/04 EUR 9.32 1.3 12.0 -5.6
Eur Value B EU EQ LUX 08/04 EUR 8.53 0.8 11.1 -6.5
Eur Value I EU EQ LUX 08/04 EUR 10.82 1.9 13.1 -4.8
Gl Balanced (Euro) A EU BA LUX 08/04 USD 15.40 NS NS NS
Gl Balanced (Euro) B EU BA LUX 08/04 USD 14.92 NS NS NS
Gl Balanced (Euro) C EU BA LUX 08/04 USD 15.26 NS NS NS
Gl Balanced (Euro) I EU BA LUX 08/04 USD 15.75 NS NS NS
Gl Balanced A US BA LUX 08/04 USD 16.45 -0.2 7.9 -4.3
Gl Balanced B US BA LUX 08/04 USD 15.55 -0.8 6.9 -5.3
Gl Balanced I US BA LUX 08/04 USD 17.13 0.2 8.6 -3.6
Gl Bond A US BD LUX 08/04 USD 9.62 6.6 10.8 8.1
Gl Bond A2 US BD LUX 08/04 USD 17.07 6.6 10.8 8.2
Gl Bond B US BD LUX 08/04 USD 9.62 6.0 9.7 7.0
Gl Bond B2 US BD LUX 08/04 USD 14.86 6.0 9.7 7.1
Gl Bond I US BD LUX 08/04 USD 9.62 6.9 11.3 8.7
Gl Conservative A US BA LUX 08/04 USD 14.98 2.0 7.5 0.7

Gl Conservative A2 US BA LUX 08/04 USD 17.25 1.9 7.5 0.7
Gl Conservative B US BA LUX 08/04 USD 14.95 1.3 6.4 -0.3
Gl Conservative B2 US BA LUX 08/04 USD 16.30 1.3 6.4 -0.3
Gl Conservative I US BA LUX 08/04 USD 15.07 2.4 8.4 1.5
Gl Eq Blend A GL EQ LUX 08/04 USD 11.10 -4.8 5.4 -13.5
Gl Eq Blend B GL EQ LUX 08/04 USD 10.36 -5.4 4.3 -14.3
Gl Eq Blend I GL EQ LUX 08/04 USD 11.77 -4.3 6.3 -12.7
Gl Growth A GL EQ LUX 08/04 USD 40.24 -4.0 6.9 -13.5
Gl Growth B GL EQ LUX 08/04 USD 33.39 -4.5 5.8 -14.4
Gl Growth I GL EQ LUX 08/04 USD 44.89 -3.5 7.7 -12.9
Gl High Yield A US BD LUX 08/04 USD 4.53 9.6 26.3 11.1
Gl High Yield A2 US BD LUX 08/04 USD 10.16 9.7 26.4 11.2
Gl High Yield B US BD LUX 08/04 USD 4.53 8.9 24.9 9.8
Gl High Yield B2 US BD LUX 08/04 USD 16.24 9.1 25.2 10.0
Gl High Yield I US BD LUX 08/04 USD 4.53 9.9 27.0 11.9
Gl Thematic Res A GL EQ LUX 08/04 USD 14.84 0.7 13.0 4.7
Gl Thematic Res B GL EQ LUX 08/04 USD 12.91 0.2 12.0 3.7
Gl Thematic Res I GL EQ LUX 08/04 USD 16.63 1.2 14.0 5.6
Gl Value A GL EQ LUX 08/04 USD 10.56 -5.2 4.6 -13.2
Gl Value B GL EQ LUX 08/04 USD 9.64 -5.9 3.4 -14.1
Gl Value I GL EQ LUX 08/04 USD 11.28 -4.8 5.4 -12.5
India Growth A EA EQ LUX 08/04 USD 137.72 8.5 27.5 NS
India Growth AX EA EQ LUX 08/04 USD 120.59 8.7 27.8 13.5
India Growth B EA EQ LUX 08/04 USD 143.41 7.9 26.2 NS
India Growth BX EA EQ LUX 08/04 USD 102.47 8.1 26.6 12.4
India Growth I EA EQ LUX 08/04 USD 125.34 9.0 28.5 14.0
Int'l Health Care A OT EQ LUX 08/04 USD 127.76 -7.1 2.9 -7.5
Int'l Health Care B OT EQ LUX 08/04 USD 107.13 -7.6 1.9 -8.4
Int'l Health Care I OT EQ LUX 08/04 USD 140.25 -6.6 3.8 -6.8
Int'l Technology A OT EQ LUX 08/04 USD 111.60 1.1 18.1 -1.3
Int'l Technology B OT EQ LUX 08/04 USD 96.13 0.5 16.9 -2.3
Int'l Technology I OT EQ LUX 08/04 USD 125.73 1.6 19.1 -0.5

Japan Blend A JP EQ LUX 08/04 JPY 5514.00 -8.5 -10.8 -18.0
Japan Growth A JP EQ LUX 08/04 JPY 5235.00 -10.9 -13.0 -19.6
Japan Growth I JP EQ LUX 08/04 JPY 5412.00 -10.5 -12.3 -19.0
Japan Strat Value A JP EQ LUX 08/04 JPY 5802.00 -5.2 -6.9 -16.5
Japan Strat Value I JP EQ LUX 08/04 JPY 5984.00 -4.7 -6.1 -15.8
Real Estate Sec. A OT EQ LUX 08/04 USD 15.20 5.9 19.5 -5.3
Real Estate Sec. B OT EQ LUX 08/04 USD 13.81 5.3 18.2 -6.2
Real Estate Sec. I OT EQ LUX 08/04 USD 16.41 6.4 20.4 -4.5
Short Mat Dollar A US BD LUX 08/04 USD 7.34 2.7 6.9 2.0
Short Mat Dollar A2 US BD LUX 08/04 USD 10.06 2.8 6.9 1.9
Short Mat Dollar B US BD LUX 08/04 USD 7.34 2.4 6.4 1.6
Short Mat Dollar B2 US BD LUX 08/04 USD 9.99 2.6 6.5 1.5
Short Mat Dollar I US BD LUX 08/04 USD 7.34 3.0 7.4 2.6
US Thematic Portfolio A EUR H US EQ LUX 08/04 EUR 15.60 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 08/04 EUR 15.59 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 08/04 EUR 15.60 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 08/04 EUR 15.60 NS NS NS
US Thematic Research A US EQ LUX 08/04 USD 8.68 1.8 9.9 -3.6
US Thematic Research B US EQ LUX 08/04 USD 7.94 1.1 8.8 -4.6
US Thematic Research I US EQ LUX 08/04 USD 9.38 2.2 10.6 -2.9

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 08/04 GBP 8.05 -2.4 12.6 1.4
Andfs. Borsa Global GL EQ AND 08/04 EUR 6.23 -4.2 5.6 -10.9
Andfs. Emergents GL EQ AND 08/04 USD 16.89 -2.7 11.6 -2.3

FUND SCORECARD
Euro Government Bond
Funds that invest primarily in government or government-backed agency securities denominated or
hedged into the relevant currency. Ranked on % total return (dividends reinvested) in U.S. dollars for one
year ending August 05, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS JPMorgan GBI JPMorgan EURFRA 15.13 16.82 NS NS
Local US Structured Fund Management

NS ETFlab Dt. ETFlab Investment EURDEU 15.41 16.45 NS NS
Boerse EUROGOV Germany 10+ GmbH

NS PS II World Pictet Funds EURLUX 13.40 16.18 15.38 NS
Government Bonds P (Europe) S.A.

NS BAWAG P.S.K. BAWAG P.S.K. EURAUT 8.15 12.29 11.42 5.06
Gemeindefonds A Invest GmbH

NS Allianz Allianz Global EURDEU 6.61 10.38 10.21 4.01
PIMCO Euro Rentenfonds A EUR Investors KAG mbH

NS Parvest Bond BNP Paribas EURLUX 8.89 10.35 11.16 NS
Euro Long Term C

NS BAWAG P.S.K. BAWAG P.S.K. EURAUT 7.26 10.20 9.67 4.14
Mündel Rent A Invest GmbH

NS S ERSTE-SPARINVEST EURAUT 7.31 10.12 11.20 NS
Waldviertel Bond A KAG

NS RT Vorsorge Ringturm EURAUT 7.83 10.02 10.18 4.50
Rentenfonds A Kapitalanlageges.m.b.H.

NS Schoellerbank Schoellerbank EURAUT 7.54 9.98 10.23 4.29
Vorsorgefonds A Invest AG

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 06/30 USD 2068.22 22.3 59.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 05/31 EUR 99.61 -2.2 -0.3 -12.2
D'Auriol Opp F3 EUR EU MM CYM 04/30 EUR 975.88 -1.3 0.6 -13.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 06/30 EUR 185.44 -5.0 5.0 -7.3
Horseman EurSelLtd USD EU EQ GBR 06/30 USD 193.17 -4.3 5.3 -7.4
Horseman Glbl Ltd EUR GL EQ CYM 06/30 USD 335.32 -9.6 -18.6 -11.2
Horseman Glbl Ltd USD GL EQ CYM 06/30 USD 335.32 -9.6 -18.6 -11.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 07/09 EUR 89.29 -3.0 11.0 NS
Special Opp Inst EUR OT OT CYM 07/16 EUR 84.42 -2.7 11.7 NS
Special Opp Inst USD OT OT CYM 07/09 USD 96.34 -2.6 12.2 NS
Special Opp USD OT OT CYM 07/09 USD 94.02 -3.0 11.4 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 06/30 CHF 109.40 -1.2 4.8 -6.3
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 06/30 GBP 130.82 -1.0 5.6 -5.9
GH Fund Inst USD OT OT GGY 06/30 USD 110.89 -0.8 6.0 -4.0
GH FUND S EUR OT OT CYM 06/30 EUR 127.33 -0.5 6.5 -4.9
GH FUND S GBP OT OT GGY 06/30 GBP 132.29 -0.3 6.8 -4.8
GH Fund S USD OT OT CYM 06/30 USD 149.47 -0.5 6.7 -3.5
GH Fund USD OT OT GGY 06/30 USD 270.53 -1.2 5.2 -4.8
Hedge Investments OT OT JEY 06/18 USD 140.42 NS 7.7 NS
Leverage GH USD OT OT GGY 06/30 USD 116.33 -3.4 8.4 -13.4
MultiAdv Arb CHF Hdg OT OT JEY 06/30 CHF 95.57 1.1 7.3 -7.8
MultiAdv Arb EUR Hdg OT OT JEY 06/30 EUR 104.32 1.3 8.3 -7.1
MultiAdv Arb GBP Hdg OT OT JEY 06/30 GBP 117.68 6.0 13.4 -5.4
MultiAdv Arb S EUR OT OT CYM 06/30 EUR 112.29 2.0 9.7 -6.1
MultiAdv Arb S GBP OT OT CYM 06/30 GBP 117.68 2.1 10.0 -10.2
MultiAdv Arb S USD OT OT CYM 06/30 USD 128.26 1.9 9.7 -4.6
MultiAdv Arb USD OT OT JEY 06/30 USD 196.46 1.2 8.3 -5.7

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 06/30 EUR 95.77 -3.5 0.3 -6.2
Asian AdvantEdge OT OT JEY 06/30 USD 176.60 -3.3 1.1 -4.8
Emerg AdvantEdge OT OT JEY 06/30 USD 162.23 -3.1 3.7 -7.2
Emerg AdvantEdge EUR OT OT JEY 06/30 EUR 89.95 -3.5 3.1 -9.2
Europ AdvantEdge EUR OT OT JEY 06/30 EUR 129.55 -2.4 5.9 -4.2
Europ AdvantEdge USD OT OT JEY 06/30 USD 137.89 -2.2 6.4 -3.2
Real AdvantEdge EUR OT OT JEY 06/30 EUR 102.47 -5.3 -0.3 NS
Real AdvantEdge USD OT OT JEY 06/30 USD 102.98 -4.9 0.2 NS
Trading Adv JPY OT OT GGY 06/30 JPY 9500.69 3.0 -0.4 NS
Trading AdvantEdge OT OT GGY 06/30 USD 143.42 2.2 -1.0 -1.9
Trading AdvantEdge EUR OT OT GGY 06/30 EUR 129.86 1.9 -1.5 -2.0
Trading AdvantEdge GBP OT OT GGY 06/30 GBP 137.90 2.4 -0.8 -1.2

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 07/30 USD 378.71 2.7 45.3 -25.0
Antanta MidCap Fund EE EQ AND 07/30 USD 741.78 4.5 74.1 -28.6
Meriden Opps Fund GL OT AND 07/28 EUR 45.84 -23.6 -38.4 -33.7
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 06/30 EUR 1005.35 6.4 10.3 NS
Winton Evolution GBP Cls G GL OT CYM 06/30 GBP 1011.40 6.6 10.9 NS
Winton Evolution USD Cls F GL OT CYM 06/30 USD 1275.60 6.4 10.6 1.8
Winton Futures EUR Cls C GL OT VGB 06/30 EUR 210.02 3.7 7.7 3.3
Winton Futures GBP Cls D GL OT VGB 06/30 GBP 227.05 3.7 8.1 3.8
Winton Futures JPY Cls E GL OT VGB 06/30 JPY 14875.01 5.2 8.9 2.4
Winton Futures USD Cls B GL OT VGB 06/30 USD 747.03 3.8 8.1 3.1
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 06/30.00 USD1408.74 7.4 -12.7 -6.5

Gains in Europe fade
as sentiment worsens

Europe’s stock markets gave up
early gains following downbeat
comments from the head of the Eu-
ropean Central Bank.

Both the Bank of England and
the ECB said Thursday that they
would keep interest rates un-
changed, as expected. After the ECB
announcement, though, Jean-Claude
Trichet, the bank’s president, said
that while euro-zone growth had
been better than expected in the
second quarter, the economy might
be less buoyant in the second half of
the year.

Sentiment was further damped
after the number of U.S. workers
making new claims for jobless bene-
fits increased unexpectedly. Claims
rose last week to the highest level in
nearly four months, raising con-
cerns about the labor market’s re-
covery.

Initial unemployment claims
climbed 19,000 to 479,000 in the
week ended July 31, the Labor De-
partment said in its weekly report
Thursday. The last time claims were
this high was the week of April 10.
Economists had predicted filings
would dip by 2,000 to 455,000.

U.S. data on nonfarm employ-
ment are scheduled to be released
Friday.

By the European close, the re-
gion’s indexes had fallen from their
highs of the day. The Stoxx Europe
600 index ended down 0.3% at
261.48. France’s CAC-40 finished

0.1% higher at 3764.19, while Ger-
many’s DAX ended marginally
higher at 6333.58, marking its fifth
straight session of gains. The U.K.’s
FTSE 100 index, however, finished
down 0.4% at 5365.78.

In the U.S., stocks finished
slightly lower as investors braced
for the government’s monthly pay-
rolls report Friday morning. The
Dow Jones Industrial Average fell
5.45 points to 10674.98. Information
technology shares led the laggards,
with Microsoft down 1.4% and Xe-
rox off 1%.

The euro was at $1.3180, com-
pared with $1.3164 late Wednesday
in New York. The dollar was at 85.79
yen, compared with 86.33 yen.

Gold for August delivery on the
Comex division of the New York
Mercantile Exchange closed up
$3.50 per ounce, or 0.3%, at
$1197.20. Light, sweet, crude for
September delivery closed down 46
cents a barrel, or 0.6%, at $82.01 on
Nymex.

In major market action: Shares
of Barclays fell 4.7%. The bank re-
ported a 29% rise in first-half net
profit, largely because of a number
of one-time gains.

In the consumer-goods sector,
shares of Unilever declined 5.2% af-
ter it warned that the economic en-
vironment is challenging, even as it
reported a 39% jump in second-
quarter net profit. Shares of food
producer Danone fell 2.1% in Paris.

Shares of Aviva surged 7.2% after
the insurance group reported a fore-

cast-beating 21% rise in first-half
operating profit.

Mining giant Rio Tinto gained
0.5% after its first-half net profit
soared to $5.85 billion, underpinned
by rising metals prices.

Shares of transportation and
power firm Alstom SA gained 2.9%
and those of aerospace company
EADS advanced 2.9%.

German cosmetics company
Beiersdorf dropped 5.3%. The firm
reported growth in second-quarter
profit, but warned that its consumer
business isn’t back on the growth
path of recent years.

Deutsche Telekom fell 2.8% af-
ter it reported a decline in profit.

—Sarah Turner contributed
to this article.

BY ISHAQ SIDDIQI

Swiss Re posts
a net profit,
despite costs

Swiss Reinsurance Co., one of
the world’s largest reinsurers, said
Thursday it swung to a net profit in
the second quarter, as improve-
ments in asset management helped
offset costs incurred because of
earthquakes in Chile and other di-
sasters.

Net profit for the three months
to June 30 was $812 million, com-
pared with a net loss of $342 mil-
lion a year earlier, when Swiss Re
took hits on hedges on corporate
bonds and structured products.

Reflecting the heavy hit from
earthquakes, storms and the oil spill
in the Gulf of Mexico, the company’s
costs in its property-and-casualty
reinsurance business rose and lim-
ited gains in operating profit. Oper-
ating profit still came out at
$195 million, compared with an op-
erating loss of $833 million a year
earlier.

In June, Swiss Re raised its esti-
mate for losses from the earthquake
in Chile to $630 million from $500
million previously. Of this, $130 mil-
lion was booked in the second quar-
ter. Swiss Re also expects a claim of
$200 million before tax from the oil
spill in the Gulf of Mexico.

Swiss Re said it is on track for a
400 million franc reduction in run-
ning costs by the end of 2010. It
also reiterated that it is seeking a
12% return on equity throughout the
multiyear business cycle.

BY ULRIKE DAUER


