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Terrorist attack in Stockholm
puts Sweden on edge
NEWS 3

The quiet philanthropist:
Gorbachev on giving
THE JOURNAL REPORT
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Global hot spot: hoops stars
make a fast break for the
Middle East. Page 29

World Watch
A comprehensive rundown of
news from around the world.
Pages 30-31

Editorial
& Opinion

José Maria Aznar on what’s
wrong with Spain. Page 15

Mark Madoff, convicted fraudster Bernard Madoff’s older son, killed himself on the second
anniversary of his father’s arrest—the latest twist in the multibillion-dollar Ponzi scheme that
upended lives and left Madoff business associates in legal limbo. Articles on pages 8 and 9.

Madoff son felt burden of father’s fraudObama courts
CEOs in move
to rebuild ties

President Barack Obama
will convene a one-day sum-
mit of corporate chief execu-
tives Wednesday as part of a
renewed White House effort
to build support among busi-
ness leaders for his economic
agenda.

Chief executives from
Google Inc., Cisco Systems Inc.,
International Business Ma-
chines Corp., American Express
Co., Dow Chemical Co. and
Pepsico Inc. have been invited
to the meeting at Blair House,
adjacent to the White House,
to discuss trade, tax, regula-
tory issues and the deficit.

The administration wants
to persuade U.S. companies to
unleash some of the $1.93 tril-
lion in cash and other liquid
assets in their treasuries.
Cash as a share of total assets
is at the highest level it has
been in a half-century, the
Federal Reserve said last
week. Mr. Obama wants the

nation’s biggest companies to
invest that money in expan-
sion and new hires in the U.S.

Ideas for overhauling the
tax code and cutting the deficit
will be a substantial part of the
Wednesday discussion, Presi-
dential adviser Valerie Jarrett
said, as would ideas for “a bal-
anced approach to regula-
tions—to promote economic
growth and give business regu-
latory certainty and predictabil-
ity while providing safety for
the American people,” she said.

“Regulations have been a
fault line with business, so
compromise on them would
be a very welcome change,”
said Johanna Schneider, exec-
utive director of the Business
Roundtable, composed of
chief executives from the U.S’s
biggest multinationals

The meeting will be pri-
vate and won’t be webcast, in
contrast with some previous
White House sessions with
business leaders. After those
highly publicized gatherings,

some business participants
said the public forum pre-
vented them from speaking
candidly and made the meet-
ing seem like political theater.

Mr. Obama has met with
chief executives since the
start of his administration,
but some who attended those
meetings have complained
that he didn’t take their views
into account in policies that
resulted. Corporate leaders
have expressed dismay at Mr.
Obama’s sometimes sharp
criticism of multinational cor-
porations and his administra-
tion’s regulatory and tax poli-
cies, such as a proposal to
raise taxes on income corpo-
rations earn overseas.

Business executives say
they sense a difference in the
approach taken by Mr. Obama
since Democrats got trounced
in the November congressio-

Please turn to page 3
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U.S. to accelerate payouts
for victims of BP’s oil spill

People who say they have
been harmed by BP PLC’s
Gulf Coast oil spill will have
more options for faster pay-
ment of claims under a plan
to be announced Monday by
attorney Kenneth Feinberg.

Mr. Feinberg, who is ad-
ministering the $20 billion
fund set aside by BP to pay
claims to those hurt finan-
cially or otherwise by the
spill, said claimants in some
instances could receive a final
payment in as soon as two
weeks.

Gulf residents and politi-
cians from the region have
criticized Mr. Feinberg as tak-
ing too long to cut checks to
restaurant and resort owners,

shrimpers and others whose
livelihoods have suffered
since the April spill.

He has said many of the
claims came with improper
documentation and so
couldn’t be processed.

As of Thursday, Mr. Fein-
berg had paid 163,946 claims
for a total outlay of $2.4 bil-
lion.

Claimants were able to
seek emergency payments up
until Nov. 23. They have until
August 2013 to make claims
for a final, lump-sum pay-
ment—but to do so means
they must give up their right
to sue BP or any other com-
pany that may be connected
with the spill.

Mr. Feinberg said 10,000
claimants have applied for fi-

nal payments.
Starting this week, claim-

ants who have received an
emergency payment can opt
to receive a final pay-
ment—$25,000 for businesses
or $5,000 for individuals.

Mr. Feinberg said the pro-
cess would avoid the tangle
of paperwork needed to file
other claims, requiring no
more than checking a box on
a form and signing a release
not to sue.

Payments would be made
within two weeks, he said.

“That allows the facility to
clear out those eligible claim-
ants who already received
compensation and feel that
compensation they received
is adequate,” Mr. Feinberg

Please turn to page 20

BY DIONNE SEARCEY

� Economists say outlook for
U.S. brightens for 2011......... ...7

More energy.
Fewer emissions.
With technology,
we can do both.
Learn how we’re addressing
the global energy challenge at
exxonmobil.com
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Akamai rides
silver stream
to pricey value

The boom for online video is just
starting. Akamai Technologies
helps deliver it and will benefit, but
its blockbuster valuation means in-
vestors may not.

To get a sense for online video
growth, take Netflix’s new stream-
ing service. It didn’t exist four years
ago, yet today it’s the biggest source
of nonmobile Internet traffic in
North America, says research firm
Sandvine, representing 20% of
download traffic during peak
evening hours.

With a world-wide network of
nearly 80,000 servers, Akamai leads
the market helping customers like
Netflix deliver content more quickly
than if they tried to serve it from
remote data centers.

Akamai works with e-commerce
sites and others, too, but video
looks most intriguing. Industry ana-
lyst Dan Rayburn estimates that the
$550 million market will expand to
$1.85 billion in 2015 as Internet-en-
abled TV devices proliferate.

Yet competition and high capital
requirements present risk. Compa-
nies like Level 3 Communications
and AT&T, which own their own
networks and facilities, can under-
cut Akamai’s prices for content de-
livery. That’s the likely reason Level
3 recently was able to secure some
of Netflix’s business. Prices have
consistently fallen, but Mr. Rayburn
argues volume growth will more
than offset this.

Akamai offers higher quality ser-
vice due to the scale of its network,
but that’s an expensive differentia-
tor. Servers must be upgraded con-
stantly, so about 15% of Akamai’s
revenue goes to capital expendi-
tures. Also setting Akamai apart are
high margin services it sells in con-
junction with content delivery, now
about 55% of revenue. But competi-
tors are adding such services, too.

Delivering online video is a long-
run winner, but with a valuation
near 40 times 2010 free cash flow,
Akamai looks too pricey just now to
deliver returns.

—Rolfe Winkler

Betfair investors face multiple problems
Nothing Betfair Group says at its

maiden results on Tuesday is likely
to end the controversy over its valu-
ation.

Seven weeks after its London-list-
ing, shares in the U.K. betting group
are trading below their £13 ($20.55)
offer price. Analysts value the busi-
ness at anywhere between £4.45 and
£16 a share. Four out of five indepen-
dent brokers rate the shares a “sell.”
One of the syndicate banks, Morgan
Stanley, now warns that the price
doesn’t reflect the risks and recom-
mends that investors wait for a bet-
ter entry point. That is good advice.

The success of the IPO was never
in much doubt. Once Betfair had per-
suaded the U.K. Listing Authority to
classify its 600 minority investors as
part of the free float, it was able to
get away with selling just 15% of the
shares in the IPO, creating a supply
squeeze, while also ensuring Betfair
was eligible for FTSE 250 inclusion,
guaranteeing healthy post-IPO de-

mand from index funds.
But now that the squeeze is over,

a more realistic valuation debate is
under way. Investec, which set a
£4.45 price target, reckons Betfair
should be valued at about 12 times
forecast 2012 earnings, in line with
its gambling peers.

At the other extreme, Numis Se-
curities reckons it is worth closer to
26 times 2012 earnings. That would
value it in line with a basket of In-
ternet stocks such as Google, eBay
and Amazon.com.

That seems highly optimistic.
Sure, Betfair probably deserves a
premium to the gambling sector. It
doesn’t carry the same risks as tradi-
tional bookmakers. It systematically
offers better odds than other opera-
tors, which should drive market
share in less penetrated markets. Un-
like shop-based operators, which are
suffering from structural decline as
their customers age, Betfair’s target
audience is younger and expanding.

And its exchange technology and
sports-betting liquidity is unique and
difficult to replicate.

But unlike most Internet stocks,
Betfair faces regulatory challenges.
Its core U.K. betting-exchange busi-
ness is maturing, with average reve-

nue per user declining. Betfair’s lofty
valuation, therefore, relies on expec-
tations of rapid growth in Europe.
But key markets such as Germany,
Spain and Greece are all reviewing
their online gambling regulation.
That could lead to new restrictions
on online exchanges and the intro-
duction of new taxes.

Experience suggests these risks
are real. Betfair’s Australian joint
venture is loss-making after four
years, largely due to federal restric-
tions on online exchange and turn-
over taxes in New South Wales.
France also recently introduced an
8.8% betting turnover tax.

Even if other countries levied a
less onerous tax of 20% of gross
profits on Betfair’s international op-
erations, which are largely untaxed
today, it would cut 2011 earnings by
25%, estimates Morgan Stanley.

No wonder the broker advises
waiting for a better entry point.

—Reneé Schultes

Muni bonds have a tower to climb
U.S. municipal-bond markets suf-

fer from a disclosure deficiency. It’s
up to Congress to provide a dose of
sunshine.

Unlike with corporate bonds, in-
vestors in tax-free municipal securi-
ties are often denied timely, uniform
and reviewed information. Should a
crisis hit the $2.8 trillion market,
this will only make matters worse.

After all, a lack of information
about some opaque securities exac-
erbated the financial crisis, causing
investors to go on a buyer’s strike
and many markets to freeze up. Not
that munis are necessarily on the
verge of some cataclysm. But there
are enough worries over state and
local government budget deficits, as
well as yawning pension gaps, to
warrant preventive action.

The problem is that the Securities
and Exchange Commission is prohib-
ited from getting involved by a legal
provision known as the Tower
amendment. This was adopted in
1975 and forbids the SEC from re-

quiring state or local governments to
file information with it. That’s why
it’s up to Congress to repeal the ban.

The argument against greater fed-
eral oversight is that this would im-
pinge on state sovereignty while im-
posing higher costs on local
governments. But those arguments

no longer hold water given that any
systemic problem within the muni
market could land right back in the
federal government’s lap.

Given the prohibition on direct
action, the SEC has tried to oversee
muni issuers indirectly through reg-
ulation of the brokers who under-
write offerings. But that isn’t so ef-
fective, especially given the SEC still
has no power to oversee the quality
of information being provided.

Having the SEC play a direct role
in the market ultimately may be bet-
ter than having Congress take a
piecemeal approach. Three members
of Congress, for example, recently
proposed legislation that would re-
voke the tax exemption for local gov-
ernments whose pension plans didn’t
file certain disclosures with the fed-
eral government.

Investors and issuers will be bet-
ter served if Congress tackles the
problem head-on and gives the SEC
a proper role in muni markets.

—David Reilly

Facing the odds
Betfair daily share price since its IPO,
in pence

Source: WSJ Market Data Group
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Do M.B.A. degrees come with a
minor in self-parody? General Elec-
tric cheered investors Friday by an-
nouncing a two-cent increase in its
dividend. It also made speakers of
plain English wince by explaining
“the Company plans to continue
capitalizing on complementary and
financially attractive inorganic
growth opportunities.” Doesn’t any-
one just do mergers anymore?

i i i

The entertainment industry
seems to be hanging by a thread.
For months, talk of consumers
“cord-cutting,” or scrapping cable-
TV subscriptions in favor of
cheaper alternatives, has perturbed
investors. Media executives dispute
that any more than a handful of
people are cord-cutting. Perhaps,
the bigger threat is from “cord-
shaving,” when consumers cut back
on premium services like video on
demand. The worry for companies:
Shaving a cord too much can cause
an electric shock.

OVERHEARD

California is a big muni-bond issuer.
Here, Gov. Arnold Schwarzenegger.

Take an online subscription to The Wall Street Journal Europe and
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Take boasting about euroland deficit
with a large pinch of disaggregation

Disaggregate.
Feel somehow
unsoothed by
reports that total
crime has fallen?
Disaggregate. You

might find that total crime is
down because car thefts have
dropped sharply while violent
muggings are on the rise, but not
as rapidly as car thefts have
fallen. So it is reasonable to avoid
a dark street in the evening. Feel
financially pressed by the lack of
a salary increase even though the
overall consumer price index is
stable? Disaggregate. You might
find that the price of electronic
goods bought by youngsters has
dropped sharply while food and
drug prices have risen, but not
quite as much. So don’t expect to
feel any better off when you go to
the supermarket.

So with euroland. Take a bit of
satisfaction in the fact that the
overall euro-zone economy is
showing strength, and that this
modest growth seems set to
continue in 2011, at a rate of 1.4%
say economists at Citigroup
Global Markets, or 1.9% if you
prefer the crystal ball gazers at
Goldman Sachs, who believe “the
recovery is progressing nicely for
the euro zone as a whole.” To
which Jean-Claude Trichet, head
of the European Central Bank,
adds that the overall euro-zone
budget deficit comes to 6.3% of its
GDP, compared to what he says is
11.3% in the U.S. and 9.6% in
Japan. Why worry?

Disaggregate the figures for
the euro zone and you find a far
more significant story. Germany is
growing and Spain is not, France
is doing far better than Greece
and Portugal but not as well as
Germany, unemployment in
Germany is 25% lower than in the
euro zone as a whole, and half the

rate in Spain. As for Mr. Trichet’s
boast about the low euro-zone
deficit, take it with a pinch of
disaggregation, lest you forget the
double-digit deficits that brought
Greece and Ireland down.

It is unlikely that the aggregate
data will bring joy to the citizens
of Greece, Ireland, Spain and
Portugal as they watch their living
standards decline as taxes rise
and benefits are cut. Rising
growth in Germany won’t buy

much ouzo in Athens, Rioja in the
tapas bars of Madrid, or Guinness
in the pubs of Dublin. Unless, of
course, policy makers figure out
how to make the aggregate good
news relevant to stricken
countries on the periphery of the
euro zone. Which is what they
have set about doing in a triumph

for those who have always seen
the euro as merely a first step on
the road to a federal Europe, with
control of both monetary and
fiscal policy in the hands of
euroland institutions rather than
individual nation states.

Euro-zone finance ministers
have agreed to establish a Euro-
zone Stability Mechanism (ESM),
to replace existing loan and
support facilities in 2013.
According to Reuters, later this
week the leaders of the 27-nation
European Union will endorse their
ministers’ call for a re-opening of
the Lisbon Treaty to incorporate
in it the ESM, which will
apparently cover liquidity needs
of any of the 16 euroland
countries that have liquidity but
not insolvency problems, and only
with “strict conditionality.”

This latter caveat is inserted
presumably to satisfy German
chancellor Angela Merkel’s
insistence that creditors take a
haircut as part of any bailout
arrangement, and that the
Eurocracy impose strict
constraints and penalties on the
budget deficits of those who rattle

the beggar’s bowl.
How the troubled euro-zone

countries will get from here to
2013 is left unanswered. Which
brings us back to the need for
disaggregation. The overall
growth figures conceal not only
the weakness of the periphery
countries, but the fact that the
euro zone’s engine of economic
growth, Germany, is losing steam.
Meanwhile, starting early in 2011
several euro-zone governments
will be trying to persuade
investors to buy their bonds just
when banks in these countries will
need to refinance €1 trillion ($1.3
trillion)of debt by selling long-
term bonds.

Moreover, there will
undoubtedly be elections in most
of the periphery countries, and
current indications are that the
governments of Ireland, Spain,
Portugal and (possibly) Italy will
fall, making those countries’
continued acceptance of the
current bailout deals less than
certain.

The heavy demands on the
bond markets, combined with the
political uncertainty in peripheral
countries, should keep the bond
vigilantes on their toes. As should
the possibility that a reopening of
the Lisbon Treaty, even if only to
incorporate the two sentences the
finance ministers claim are all
that is needed to establish the
ESM, may force some
governments to hold referenda on
the revised document.

The David Cameron of old
—pre-coalition with Lib Dem
europhiles, pre-the seeker-after
applause from Paris and Berlin
who agreed to an increase in the
EU budget—might have been
tempted to do just that. And a
new Irish government, unhappy
with the takeover of its finances
by the Eurocracy, might just
succumb to a similar temptation.
Not likely, but possible. Which is
all nervous investors need to
accelerate their flight from
peripheral euroland.

ECB President Jean-Claude Trichet speaking in Madrid on Friday.
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A triumph for those who
have always seen the euro as
merely a first step on the
road to a federal Europe.
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Autos

n BYD, the Chinese battery and
car maker, plans to start test-mar-
keting an all-electric battery car
in the U.S. next year, after almost
a year’s delay, and is in talks with
officials in Los Angeles to supply
electric buses that could eventu-
ally lead to a manufacturing plant
in the city, a senior company exec-
utive said.

n General Motors Chief Executive
Daniel Akerson said he wants the
Obama administration to relax ex-
ecutive-pay restrictions placed on
the company after last year’s U.S.
government bailout. Akerson said
the auto maker has been able to
attract quality executives despite
the pay limits, “but we’re starting
to lose them now.”

i i i

Aviation

n EADS said it remains convinced
that several former and current
executives aren’t guilty of having
profited from insider information
to enrich themselves in 2005 and
2006. At least seven executives
have been placed under formal in-
vestigation on suspicion of having
benefited from insider informa-
tion about problems with Airbus’s
A380 superjumbo.

i i i

Banks

n HSBC Holdings named Samir
Assaf, currently the head of the
bank’s global markets unit and a
23-year capital-markets veteran,
as chief executive of its global
banking and markets unit.

n Hana Financial Group disclosed
a dividend clause in its 4.69 tril-
lion South Korean won ($4.1 bil-
lion) deal to buy Lone Star Funds’
51% stake in Korea Exchange Bank
that effectively ensures an addi-
tional 279.7 billion won for the
U.S. fund.

i i i

Conglomerates

n General Electric raised its
quarterly dividend for a second
time this year, inching the com-
pany closer to its goal of restoring
the payout slashed in the depths
of the financial crisis. The in-
crease will take the dividend up
two cents to 14 cents, well short
of the 31 cents paid out before the
downturn.

n Hyundai Motor Group said it is
taking legal action against Korea
Exchange Bank and three KEB ex-
ecutives, alleging impropriety in
the process that picked Hyundai
Group as the preferred bidder for
a controlling stake in Hyundai En-
gineering & Construction.

i i i

Construction

n The European Commission said
it opened an antitrust probe into
possible cartel activities by a
number of cement manufacturers
in Europe. The commission sus-
pects the companies of fixing
prices for cement and other ce-
ment-based products, sharing out
markets between them and re-
stricting imports and exports.

i i i

Energy

n The Organization of Petroleum
Exporting Countries will leave its

crude-oil production ceiling intact,
despite recent signs that a recov-
ering world economy might call
on the group to open its spigots
next year. OPEC is keeping its tar-
geted oil output rate at 24.85 mil-
lion barrels a day. The group has
held its quotas steady at this level
since late 2008, when they were
scaled back by 15% in the midst of
the global recession.

n Occidental Petroleum said it
agreed to buy oil and natural-gas
properties in Texas and North Da-
kota for $3.2 billion, doubling
down on U.S. production as it also
announced the sale of its explora-
tion unit in Argentina. Occidental,
the fifth-biggest U.S. oil producer,
also plans to boost its stake in
pipeline operator Plains All Amer-
ican’s general partner and in-
crease dividends by 21%.

n Wilbur Ross, the billionaire
turnaround investor, has built up
a 7.5% stake in Exco Resources,
nearly all of it since the Fort
Worth company’s chief executive
announced he would try to take
the natural-gas producer private.

i i i

Financial services

n A former Goldman Sachs com-
puter programmer was convicted
of stealing the confidential source
code of the investment bank’s
high-speed trading system. Sergey
Aleynikov’s conviction is the sec-
ond guilty verdict in the U.S. in as
many months involving the theft
of high-speed trading code.

n Norwegian insurer Gjensidige
Forsikring said it raised 10 billion
kroner ($1.67 billion) from its ini-
tial public offering. The shares are

priced at 59 kroner each, implying
a market capitalization of 29.5 bil-
lion kroner.

i i i

Health

n Beckman Coulter, which makes
diagnostic instruments used in
clinical testing, has put itself on
the block and could fetch more
than $5 billion in a sale, people
familiar with the matter said.

i i i

Metals and mining

n AngloGold Ashanti’s marine ex-
ploration venture with diamond
giant De Beers has turned up gold
on the ocean floor and continues
to hunt for large deposits, the
gold producer’s chief executive
said. Two vessels belonging to De
Beers are two-thirds of the way
through their exploration off the
coast of New Zealand and con-
tinue to search off South Africa
and Canada, he said.

i i i

Pharmaceuticals

n Pfizer withdrew hypertension
drug Thelin from Europe and
other regions after receiving re-
ports of at least three deaths from
liver injury in users. Pfizer said
one death occurred in the U.K. last
year, and two during 2010—one in
Ukraine and one in India. The
company said it is also halting all
clinical trials of the drug.

i i i

Property

n Capital Shopping Centres of
the U.K. rejected a counterpro-
posal from U.S. mall giant Simon

Property Group to finance CSC’s
purchase of a massive mall in
Manchester, England, in return for
a sizeable equity stake, saying it
still favors the deal it has on the
table from Trafford Centre owner
Peel Holdings.

n Three lenders, J.P. Morgan
Chase, Crédit Agricole and Wells
Fargo, are attempting to force a
nearly 2,000-acre development in
Nevada into bankruptcy protec-
tion, claiming the investors and
builders behind the project are
driving it into the ground with
“neglect, self-dealing and abuse.”

i i i

Retail

n Wal-Mart Stores is in advanced
discussions with New York’s polit-
ically powerful construction
unions over a deal to construct
new stores in the city using
unionized construction workers,
who would in turn support the re-
tailer’s local entry, multiple people
familiar with discussions said.

n A&P, the U.S. grocery-store
chain with roots dating to the
1800s, is preparing a Chapter 11
bankruptcy filing, a person famil-
iar with the matter said.

n TJX said it will cut about 4,400
jobs as it converts most of its A.J.
Wright stores to other company
brands and closes the rest.

i i i

Technology

n Oracle has asked a U.S. federal
judge to order SAP to pay more
than $200 million in interest in
addition to a record $1.3 billion
verdict it won in November. SAP

is still considering its options and
might file an appeal later.

n Investor Paul Allen’s patent
suit against some of the biggest
names in high technology ran into
a stumbling block, as a U.S. judge
in Seattle dismissed the complaint
for not describing its allegations
specifically enough.

n Connecticut’s attorney general
demanded Google turn over per-
sonal data it inadvertently col-
lected from unsecured wireless
networks, the latest fallout from a
privacy snafu that has turned into
an ordeal for the Web giant.

n The conviction of former McA-
fee CFO Prabhat Goyal on charges
of securities fraud and making
false statements were overturned
by a U.S. appeals court.

n The U.S. Department of Justice
charged two former executives of
Vitesse Semiconductor in an al-
leged accounting and securities
fraud scheme to manipulate the
company’s books.

i i i

Utilities

n Kuwait’s sovereign-wealth fund
offered to invest €600 million
($793.6 million) in French state-
controlled nuclear firm Areva in
return for a 4.8% stake in the
company, part of a capital in-
crease that also will include the
French government.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Russian Prime Minister Vladimir Putin, second from right, and Finnish President Tarja Halonen, left, look at a map upon arrival in St. Petersburg from Helsinki.

Leaders inaugurate first high-speed train service between European Union and Russia

Associated Press
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Sweden treats blasts as terror attack
STOCKHOLM—Swedish authori-

ties are treating as a terrorist attack
two explosions near Christmas
shoppers on Stockholm streets Sat-
urday afternoon that left one person
dead and two others injured, offi-
cials said Sunday.

Prime Minister Fredrik Reinfeldt
urged patience as security officials
investigated the incidents. They de-
clined to confirm that the explo-
sions or an email warning sent a
few minutes earlier to Sweden’s se-
curity service and a news agency
were linked.

The blasts occurred minutes
apart around 5 p.m. near Drottning-
gatan, a busy pedestrian shopping
street in central Stockholm packed
with Christmas shoppers.

People scattered in panic as a
white Audi station wagon containing
gas canisters exploded and burst
into flames. Minutes later, a 28-
year-old man died in what Swedish
media said was an apparent suicide
bomb attack a few hundred meters

away from the car.
Witnesses reported seeing a man

lying on the ground with blood ap-
pearing to come from his abdomen,
and media reports said a bag con-
taining nails lay on the ground be-
side him. Two people were taken to
the hospital with light injuries.

“Three things occurred in a close
space of time,” Mr. Reinfeldt said at
a news conference Sunday. “A car
exploded in Olof Palmes Gata, a man
blew himself at Bryggargatan, and a
news agency and [Swedish security
service] SAPO received a warning
message.”

“We cannot confirm that the
events are linked, although it obvi-
ously raises questions,” he added,
urging people not to jump to conclu-
sions or act hastily.

Officials said SAPO was treating
the explosions as acts of terrorism,
but they declined to give further de-
tails.

“So far, the investigation re-
volves mostly around the man,”
Anders Thornberg, the head of the
security service, said at a news con-
ference Sunday. He declined to indi-
cate whether there was a link be-
tween the incidents or whether
anyone else was involved, but said:
“There could be.”

Mr. Thornberg said that while
the explosions were being treated as
a terrorist act, that didn’t necessar-
ily mean an increased threat to Swe-
den.

“What has happened is very seri-
ous, but our assessment is that what
has occurred does not alter our as-

sessment of the threat level in Swe-
den,” he said.

Police said they were aware of
the email but couldn’t immediately
confirm a link to the explosions.

Swedish media reported that an
email sent minutes before the explo-
sion to news agency TT and the se-
curity agency contained a reference
to Lars Vilks, a Swedish artist re-
sponsible for a series of controver-
sial drawings, which depicted the
Prophet Muhammad as a dog, in

2007, as well as to Sweden’s military
presence in Afghanistan.

“Now your children, daughters
and sisters shall die like our broth-
ers and sisters and children are dy-
ing,” the news agency quoted the
email as saying.

Sweden has around 500 troops
serving in the NATO-led Interna-
tional Security Assistance Force.

Mr. Vilks, who lives in southern
Sweden, has faced numerous death
threats and a suspected assassina-

tion plot since one of the drawings
was first published by Swedish re-
gional daily Nerikes Allehanda to il-
lustrate an editorial on the impor-
tance of freedom of expression.

Mr. Reinfeldt asked people to re-
main calm while the security ser-
vices investigate the events.

“Be patient and let the justice
system do its job....When we get an-
swers we will have a discussion
about what we need to do in terms
of security,” he said.

BY IAN EDMONDSON

Police patrol the Drottninggatan shopping street in Stockholm on Sunday, a day after two blasts hit the area.
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Obama courts executives,
building on their détente
nal elections. Recent administration
compromises on trade and taxes
have encouraged business leaders.

In the past two weeks, the U.S.
struck a deal to move the South Ko-
rea free-trade agreement through
Congress, and Mr. Obama reached a
compromise with Republicans on
legislation that would renew Bush-
era tax cuts while extending unem-
ployment insurance and some re-
newable-energy tax credits.

Since the election, Mr. Obama
“has done the right thing to reach
out to people in both parties….I
think he is going to be more experi-
enced and build more coalitions
than he was before,” U.S. Chamber
of Commerce President Tom
Donohue said Friday on Fox News.

The White House and the cham-
ber are discussing dates in January
for Mr. Obama to address the group
on jobs and the economy. That
would expand an emerging détente
with the group, after a campaign
during which they feuded bitterly
over the chamber’s bankrolling of
Republican candidates.

Chamber officials were also in-
strumental in the administration’s
breakthrough on the South Korea
trade pact, pushing the government
in Seoul and U.S. business to sup-
port improved terms for the U.S.
auto industry.

White House officials say they
will seek congressional ratification
of the Korea pact in January. But
some in the pro-trade camp remain
skeptical. They say they want to see
action on Korea coupled with an ef-
fort to pass long-stalled agreements
with Colombia and Panama, and a

Continued from first page move by Mr. Obama to resolve a fes-
tering trade dispute with Mexico.

Mexico has imposed a range of
tariffs on U.S. goods in response to
a de facto U.S. ban on Mexican
trucks. The ban, which has been
ruled a violation of the North Amer-
ica Free Trade Agreement, was
pressed for by the Teamsters union,
whose members say the rival Mexi-
can haulers don’t adhere to U.S.
safety standards.

The agenda Wednesday reflects
concerns expressed in a “Roadmap
for Growth” sent to the White
House last week by the Business
Roundtable. About 80 chief execu-
tives in Washington for a Roundta-
ble meeting showed renewed opti-
mism that Mr. Obama was serious
about tackling their concerns, Ms.
Schneider said.

“The tax compromise and the Ko-
rea deal made a big differ-
ence—there’s a lot of respect, and
the view that this could open the
door to further compromises by the
president and Congress,” she said.

Recent dire reports on the federal
deficit also served to focus the exec-
utives on collaboration with Wash-
ington, Ms. Schneider said.

The two explosions, which
targeted a busy pedestrian
area in Stockholm, don’t
necessarily mean an
increased threat to Sweden,
the security chief said.

The U.S. Chamber of
Commerce facilitated a
breakthrough in a South Korea
trade pact, pushing the Seoul
government and U.S. business
to back improved terms.

Chronomat 01Chronomat 01
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Euro-Zone Crisis

n Irish opposition party Fine
Gael will probably vote against ac-
cepting a €67.5 billion ($89.3 bil-
lion) aid package from the Euro-
pean Union and International
Monetary Fund in a parliamentary
vote Wednesday, a party law-
maker said.

n Banks’ total exposure to Ire-
land and the southern rim of the
euro zone in the second was
greater than previously thought,
according to data from the Bank
for International Settlements.

n European Central Bank board
member Jürgen Stark said the
Greek fiscal consolidation pro-
gram is broadly on track but the
country needs to redouble its ef-
forts and urgently address issues
of structural reforms.

n Portugal has the means to
overcome its fiscal crisis on its
own and doesn’t need to ask the
International Monetary Fund for
help, prime minister José Socrates
said in an interview.

n French President Nicolas
Sarkozy and German Chancellor
Angela Merkel repeated their “to-
tal” commitment to defending the
euro and the region’s financial
stability.

i i i

WikiLeaks Fallout

n Turkey says U.S. President Ba-
rack Obama has called its prime
minister to mend ties following
the release on the WikiLeaks web-
site of U.S. diplomatic cables con-
taining criticism of the Turkish
leadership.

n The U.S. envoy in Uganda pro-
posed last year possibly revoking
the Uganda security minister’s
U.S. visa over allegations he had
accepted bribes in exchange for
supporting the sale of oil assets in
the African country, according to
a U.S. diplomatic cable published
by WikiLeaks.

n The Vatican felt “offended” that
Ireland failed to respect Holy See
“sovereignty” by asking high-
ranking churchmen to answer
questions from an Irish commis-
sion probing decades of sex abuse
of minors by clergy, according to
U.S. diplomatic cables leaked by
WikiLeaks and published by Brit-
ain’s The Guardian newspaper.

n Pfizer hired investigators to dig
up damaging information about
Nigeria’s attorney general in a bid
to get the government to drop
lawsuits over a clinical study by
the drug maker, according to a
leaked diplomatic cable from the
U.S. Embassy in the African coun-
try in early 2009. Pfizer called the
claim “simply preposterous.”

i i i

The Madoff Fraud

n Bernard Madoff’s elder son
was found dead Saturday of an
apparent suicide on the second
anniversary of his father’s arrest,
according to law-enforcement offi-
cials. Mark Madoff, 46 years old,
was found hanged with a dog
leash attached to a living-room-
ceiling pipe in his New York apart-
ment by his father-in-law, law-en-
forcement officials said.

n The trustee overseeing the
bankruptcy of Bernard Madoff’s

investment firm launched a $19.6
billion lawsuit against Austrian
banker Sonja Kohn and dozens of
related firms, the largest lawsuit
he has launched to date to recover
assets for victims of Madoff’s de-
cades-long fraud.

i i i

Europe

n A pan-European committee of
financial regulators took a tough
line on banker pay in its final
guidelines, despite heavy lobbying
by the banking industry and U.K.
officials to water down the rules.

n The U.K. is to publish proposals
for a major overhaul of its elec-
tricity market, designed to en-
courage big investments in low-
carbon energy.

n Britain’s interior minister said
she will consider barring from the
country a Florida pastor who
threatened to burn a Quran on the
anniversary of the September 11,
2001 terrorist attacks. Terry Jones
says on his website that he has

been invited to a rally in February
organized by the far-right English
Defense League.

n U.K. annual factory-gate price
inflation eased unexpectedly in
November due to a smaller yearly
increase in petroleum prices, the
Office for National Statistics said.

n Swedish authorities are treat-
ing as a terrorist attack two ex-
plosions near Christmas shoppers
on Stockholm streets Saturday af-
ternoon that killed an apparent
suicide bomber and injured two
other people, officials said.

n In Kosovo, an independent exit
poll is showing Prime Minister
Hashim Thaci’s party leading in
the country’s first general election
since its declaration of indepen-
dence from Serbia in 2008.

i i i

U.S.

n President Barack Obama will
convene a one-day summit of cor-
porate chief executives Wednes-

day as part of a renewed White
House effort to build support
among business leaders for his
economic agenda.

n White House advisers ex-
pressed confidence the tax deal
President Barack Obama struck
with Republicans would pass as
they attempted to deflect congres-
sional Democrats’ concerns.

n People who say they’ve been
harmed by BP’s massive Gulf
Coast oil spill will have more op-
tions for faster payment of claims
under a plan being announced
Monday by Kenneth Feinberg,
who is administering the $20 bil-
lion fund that was set aside by BP
to pay claims to those hurt finan-
cially or otherwise by the spill.

n Richard Holbrooke, the U.S.’s
special representative for Afghani-
stan and Pakistan, is in critical
condition at a Washington hospi-
tal after undergoing emergency
heart surgery Saturday, according
to the State Department. Hol-
brooke, 69 years old, was admit-

ted to George Washington
University Hospital on Friday with
a torn aorta.

n Surging global demand for
American soybeans, cars, diesel
engines and even artwork and an-
tiques has pushed U.S. exports to
a level not seen since before the
financial crisis, boosting prospects
for domestic economic growth.
n Meanwhile, the University of
Michigan’s December consumer
sentiment index rose to 74.2 to
mark its highest level since June.

i i i

Americas

n World leaders at a climate-
change conference in Cancun,
Mexico, made clear that address-
ing the issue will be all about
money, agreeing that rich coun-
tries would spend trillions of dol-
lars to help poor countries de-
velop on a greener path. But the
diplomats postponed hashing out
which rich countries would pay
how much, and exactly what the
poor countries would have to do
to get the checks.

n Also in Mexico, a gun battle be-
tween rival gangs killed 11 people
during a Virgin of Guadalupe cele-
bration, authorities said.

i i i

Asia

n China’s top leadership pledged
to do more to combat inflation, as
new figures showed consumer
prices rising at the fastest rate in
more than two years.

n In Afghanistan, the controversy
over parliamentary elections in-
tensified as the country’s attorney
general said he will ask the Su-
preme Court to nullify the Sept. 18
vote’s results because of allega-
tions of fraud.
n Also, the Taliban launched a
fresh spate of attacks in southern
Afghanistan, including a suicide
bombing Sunday that killed six
U.S service members in Kandahar
province, while the North Atlantic
Treaty Organization said a joint
NATO-Afghan force killed a Tali-
ban leader and captured a key
member of another militant group
in the east.

i i i

Middle East

n In Iraq, a car bomb exploded
outside government offices in a
province west of the capital of
Baghdad, killing 17 people, offi-
cials said. At least 23 people were
also wounded in Sunday’s blast,
according to the police and hospi-
tal officials.
n Another suicide bomber in
Iraq’s eastern Diyala province
killed a Shiite pilgrim and his son
as they headed to a parade of
worshippers marking Ashoura, an
annual ritual for Shiite Muslims.

i i i

Australia

n The federal government intro-
duced measures it said would im-
prove banking competition in Aus-
tralia but it wouldn’t directly
punish the country’s four domi-
nant banks, which have raised
lending rates despite big profits.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Rescuers look for survivors under the rubble of a six-story textiles factory that collapsed in the port city of Alexandria.

Egyptian factory collapse kills at least three

AFP/Getty Images
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Czech solar-tax plan
sparks investor anger

PRAGUE—As global leaders as-
sess the results of the United Na-
tions summit on tackling global
warming in the Mexican resort city
of Cancun, which ended Friday, a
political and legal mess is unfolding
following the Czech Republic’s ef-
forts to reduce its carbon footprint.

From January 2011, this central
European country of 10 million will
subsidize zero-emission, photovol-
taic electricity production at any so-
lar installation that is connected to
the country’s grid by year’s end.

The move is fully in line with the
European Union’s pledge to reduce
greenhouse-gas emissions 20% by
2020 from 1990 levels. The build-up
of solar-generation capacity should
also reduce Czech dependence on
fossil fuels—more than 50% of the
country’s power is currently gener-
ated by coal. This lofty, eco-friendly
goal comes, however, at a cost to
Czech consumers.

To spur investment in zero-emis-
sion solar power production, which
last year accounted for less than 1%
of Czech electricity generation, a
2005 law created generous subsi-
dies. These now threaten, however,
to increase electricity bills by as
much as 20%, a shock to consumers,
especially since the market price of
electricity has fallen by around 20%
over the past two years.

There are also fears the price
rises, which apply to all users, com-
mercial as well as domestic, will
damp Czech economic growth.

Under the subsidy regime, solar
power producers are to get 12,400
koruna (€494.4) per megawatt hour
on top of the market price for elec-
tricity sold to the grid. Czech prices
currently are around the European

average of €50 per megawatt hour.
Electricity distributors are obliged
for the next 20 years to purchase all
power generated through photovol-
taic installations at prices including
the subsidy. Those distributors say
they have no choice but to pass
along the higher prices. The extra
cost of buying in solar power will be
met by electrical power consumers
via “environmental surcharges” on
their bills.

To limit the price shock, the gov-
ernment decided to create a new
windfall tax of 26% on solar profits,
which will be imposed for three
years. Revenue from the tax will be
used to ameliorate the price rises,
holding them to 5% a year and giv-
ing consumers time to adjust to the
increases.

But investors in solar power are
outraged by the government’s pro-
posed tax, saying it is retroactive
and therefore illegal. If enacted as
planned on Jan. 1, the new tax
would come after investments had
been made, power plants built and
payment terms with banks settled.

“We definitely have to take ac-
tion. We’ll have to provide more eq-
uity into the project, which creates
a large problem; we’ll have to subsi-
dize it from our other businesses
and resources,” said Michal Gartner,
chairman of Photon Energy AS.

Photon Energy was founded in
2008 by Czech and international in-
vestors and has since invested al-
most 1.3 billion koruna ($68.4 mil-
lion) to build 15 megawatts of
photovoltaic capacity in the country,
making it a midsize player in the
sector.

“We need to do everything we
can to make sure we’re adequately
compensated,” says Mr. Gartner,
adding that the company, a member

of the European Photovoltaic Indus-
try Association, will probably take
legal action together with others in
the field.

The local Czech Photovoltaic As-
sociation is leading the legal rebut-
tal and said challenges will come via
complaints to the Czech Constitu-
tional Court and the European
Union in Brussels, as well as via in-
ternational arbitration.

“To retroactively change things
is reckless and irresponsible behav-
ior from any government,” Mr. Gart-
ner says. “It damages shareholders,
and it’s a very, very bad signal being
sent to investors of all types.”

Martin Kocourek, Czech trade
minister, last Wednesday played
down the risk of legal challenges
and said governments can set taxes
as needed. If the tax bill isn’t passed
into law and power prices rise, both
Czech companies and foreign enti-
ties operating here will lose their
competitiveness, he said.

Politicians “should focus on
keeping the Czech economy compet-
itive” and not be overly concerned
with theoretical legal issues, Mr. Ko-
courek said.

The Czech problem has been ex-
acerbated by the fall in the price of
new photovoltaic equipment. The
size of the subsidy was based on
equipment costs in 2008 but since
that time they have fallen by almost
30%. The government subsidy, how-
ever, remains unchanged.

Steady subsidies coupled with
lower costs have attracted much
more interest than politicians had
foreseen, and installed photovoltaic
capacity in the Czech Republic
mushroomed 15 times since the be-
ginning of 2009 as investors rush
into the segment.

The Czech subsidy is even higher
than Spain’s €450 per megawatt
hour subsidy implemented in 2008,
which at the time was the world’s
most generous offer. Weighed down
by fiscal debt and contracting eco-
nomic growth, the Spanish govern-
ment has since slashed its subsidies
and solar farms authorized to gen-
erate power in the fourth quarter
will get a subsidy of €259 per mega-
watt hour.

At the start of last year, the
Czech Republic had a mere 65.7
megawatts of installed photovoltaic
capacity, but by the end of this year
when the window for lush subsidies
closes, installed capacity will be
1,600 megawatts, the Czech energy
regulator said.

BY SEAN CARNEY

Czech Trade Minister Martin Kocourek
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Source: Czech Energy Regulatory Office

Jan. 1, 2007

Jan. 1, 2008

Jan. 1, 2009

Jan. 1, 2010

Oct. 1, 2010

Nov. 1, 2010

Dec. 1, 2010

Jan. 1, 2011

28

249

1,475

6,032

10,760

11,251

12,109

forecast

0.35

3.40

65.74

462.92

795.90

997.94

1,393.86

1,600.00

Total installed photovoltaic capacity, in megawatts Number of solar installations

Green subsidies | Czech solar capacity has exploded over the past year

� In Cancun, rich countries agree to
spend trillions on climate change 11

Press Association

Kingsnorth Power Station in Kent. The U.K. aims to shut down many of its
coal-fired power plants and to encourage investment in green energy.

Britain readies
energy overhaul

The U.K. is to publish proposals
in the next few days for a major
overhaul of its electricity market,
designed to encourage big invest-
ments in low-carbon energy.

In the next few years, Britain
plans to shut down many of its dirty
coal-fired power plants, replace its
aging fleet of nuclear reactors and
build vast offshore wind farms.

But power companies say they
lack incentives to switch from fossil
fuels to renewables and nuclear, and
are demanding more certainty that
they can recoup what are likely to
be massive investments in low-car-
bon technologies.

Britain has one of the most liber-
alized energy markets in the world,
with many competing suppliers and
few controls on electricity prices.

But a consensus has emerged
that the market must be reformed if
the U.K. is to raise the £200 billion
($316 billion) of investment required
over the next 10 years to replace ag-
ing infrastructure and meet the
country’s climate change targets.

The issue of incentives is to be
addressed in the government’s con-
sultation on electricity market re-
form, which begins this month. Min-
isters say the proposals it will
contain could lead to the most fun-
damental reform of Britain’s elec-
tricity sector since it was privatized
30 years ago.

Yet there are worries about the
price. “Inevitably these changes will
come at the cost of rising bills for
consumers,” says Roger Reynolds,
utilities and renewables specialist at
Nomura. “Managing the potential

consumer backlash is a huge politi-
cal challenge.”

The consultation, which will last
till next spring, is expected to in-
clude a plan to create a floor under
the carbon price. The current price
of allowances to emit CO2 under the
European Union’s emissions trading
program is seen as too low to en-
courage green investment. Ministers
want to introduce a top-up tax on
fossil-fuel power generators that
kicks in when the carbon price
drops below a certain level. It’s ex-
pected to be part of the next U.K.
budget, to be unveiled in the spring.

The government also favors ca-
pacity payments for low-carbon
electricity generation. These would
reward companies for making ca-
pacity available to the grid when
supply is tight—even if much of the
time it plants stands idle.

That idea is backed by Electric-
ité de France SA, the French power
company, which is spearheading the
U.K.’s nuclear revival. EDF plans to
build four new reactors in Britain by
2025. But it has made it clear it
won’t go ahead until Britain’s elec-
tricity market is overhauled.

Other ideas being mooted in-
clude a low-carbon obligation,
which requires energy suppliers to
provide a certain proportion of
power from low-carbon sources
such as nuclear energy; and an
emissions performance standard,
which would limit the amount of
carbon dioxide a new power station
can emit.

Feed-in tariffs, which effectively
guarantee renewable-energy produc-
ers an above-market price for their
power, are also in the mix.

BY GUY CHAZAN

Exit poll: ruling party
leads in Kosovo election

PRISTINA, Kosovo—An indepen-
dent exit poll is showing Prime Min-
ister Hashim Thaci’s party leading
in the Kosovo election.

The exit poll conducted Sunday
by Kosovo-based Gani Bobi Center
shows Mr. Thaci’s Democratic Party
of Kosovo six percentage points
ahead of former coalition partners
Democratic League of Kosovo, giv-
ing Mr. Thaci the upper hand in
forming a government. Official re-
sults are expected Monday.

According to the poll, Mr. Thaci
won 31%, with the LDK, or Demo-

cratic League of Kosovo, trailing
with 25% of the vote and newcomer
Albin Kurti winning 17% in his polit-
ical debut. Mr. Kurti advocates Kos-
ovo’s unification with Albania and
opposes any talks with Serbia.

The Kosovo election, the first
general poll since the country’s dec-
laration of independence from Ser-
bia in 2008, is marred by ethnic ten-
sion that many fear will split the
world’s newest country.

Serbia has called for Kosovo’s
Serb minority to boycott the vote in
protest of its declaration of sover-
eignty, a vow of independence that
Serbia has refused to acknowledge.

Associated Press
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Hoop stars hope for a salaam dunk
Good pay, passionate fans lure U.S. players to Mideast as oil-rich emirs use basketball to compete for social status

L OREN Woods has seen his
share of raucous basketball
crowds. He saw them when

he played in college at Arizona,
and then in the National Basket-
ball Association, where he played
for Minnesota, Miami and Hous-
ton. He’s endured the taunts of
fans in Istanbul and Iran, and
dodged debris dropped from
grandstands in Zaragoza and
Lithuania.

So far, the 7’2” center says he’s
impressed with crowd control in
Lebanon.

“You see 20 guys with AK-47s,
you’re going to think twice about
hurling a bottle,” the 32-year-old
St. Louis native shouts, struggling
to be heard over the roaring faith-
ful just moments before tip-off at
Beirut’s Al-Riyadi Sports Club. As
he speaks, Lebanese soldiers pat
down fans entering the arena. Po-
lice bearing Plexiglas riot shields
eye the stands for troublemakers.

The Middle East is the Wild
West of professional basketball,
catching a global wave that has
former U.S. college stars playing
everywhere from Venezuela to the
Philippines.

Reasons for this emerging
hoops hot spot include a global
downturn, which has salaries in
Europe way down from years past,
and oil-rich emirs, who use bas-
ketball to compete for social sta-
tus.

“Definitely no recession in the
Middle East,” says former Cleve-
land State star Omari Westley,
playing his second pro season in
Kuwait. Americans also are
headed this winter to Syria,
Oman, Qatar and Iran, which play-
ers say pays the region’s best sal-
aries. Nine U.S. athletes played for
Iranian pro teams last season.

Mr. Westley, 28, began his pro
career in Iceland, and later spent
two years playing in Germany. He
says his flashy, turn-around-and-
dunk style appeals to Arab fans,
who favor a faster, more athletic
game.

A basketball championship of-
fers prestige. Sheiks who formerly
displayed award-winning falcons
on their wrists today covet tro-
phies from the Arab Cup or Gulf
Cup playoffs. A victory in either is
a shot at the even more presti-
gious Asia Cup, won three times
since 1999 by a Middle Eastern
team.

That’s how Joel Box, a former
University of New Mexico center,
came to play for Kuwait’s Sheik
Talal Al Fahad last year. Mr. Box
had been in Lebanon, playing for a
team called the Blue Stars, when
he joined Al-Qadsia, a pro squad
owned by Kuwait’s ruling emirs.

Al-Qadsia chose the 6’8” Illi-
nois native to improve Kuwait’s
chances of taking home a Gulf
Cup. His salary for one week:
$15,000, not counting a $10,000
bonus he received for Qadsia’s
tournament victory and his own
Most Valuable Player kudos. Two
weeks later, he was in Indonesia
for the Asia Cup, his fee for the
week topping $20,000.

“They also promised a $25,000
bonus if we won, which we
didn’t,” Mr. Box sighs. “Still, that
was the best money I ever made
in one month in my life.”

Several American players say
they arrived in the Middle East
concerned about safety, but ha-
ven’t had problems. Still, im-
ported players often have a “civil
unrest” escape clause in their con-
tracts. In case of violence, “I know
how to get to the U.S. Embassy,”
says Ramel Allen, of the Bronx,
who plays for Lebanon’s
Champville team.

Back with Qadsia for this year’s
regular season, Mr. Box has use of
a car and a seaside apartment on
top of his $13,000-a-month salary.
He does note cultural differences.
“No liquor, no pork, no talking to
girls,” says the player. “If I see a
pretty girl, I’m going to talk to
her.”

He says that got him into a jam
when a murmuring crowd sur-
rounded him and a teammate as
they chatted up a female fan at a
shopping mall in Kuwait.

In Lebanon, religion mixes with
politics. Riyadi, the team paying
Mr. Woods about $300,000 this
season, has a Sunni fan base.
Archrival Sagesse represents Leb-
anon’s Maronite Christians.

In the years since a truce
ended Lebanon’s bloody sectarian
war, teams have engaged in a bas-
ketball arms race, competing to
import ever-stronger U.S. players.

Since every team here loses
money, the spending—up to $2
million for some rosters—has to
do almost entirely with commu-
nity pride, and endless political
jockeying.

“We have so many big teams
that belong to a political party,”
says Elie Mchantaf, general man-
ager for Sagesse, whose polished
court is graced with the image of
President Michel Suleiman.
Watching over Riyadi’s home
court are portraits of Rafik Hariri,
the Sunni prime minister killed by
a car bomb in 2005.

The Hariri case, which is still
under investigation, is a raw
wound on game night. Sagesse
fans fill a third of Riyadi’s com-
pact arena, but deploy drums and
a brass section to drown out Ri-
yadi’s fans. Sagesse’s partisans
use anti-Hariri slogans, forcing
riot police to separate rival
camps. At the end, Riyadi nearly
closes an 11-point deficit to come
within a basket of tying the con-
test. But a late steal by Long Is-
land native Garnett Thompson
seals Sagesse’s win, 71-68.

The Hariri investigation will
fuel problems all season, Lebanese
basketball officials fear, and not
only between Christians and Mus-
lims. Riyadi games have raised
tensions between Lebanese still
seething over Hariri’s unsolved
case, and those angry that an in-
ternational tribunal court may im-
plicate some members of the Shi-
ite political party and militia,
Hezbollah.

“We used to be the team of all
Muslims. The Hariri case has hurt
us with Shiite fans,” says Tammar
Jaroudi, a Riyadi team executive.
He jokes that what Lebanon needs
now is a “Salaam” Dunk. Salaam is
Arabic for “Peace.”

BY JOEL MILLMAN
Beirut

Loren Woods, here playing for an Iranian team, now plays in Lebanon.
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Mr. Schäuble vowed to keep the euro stable: ‘We have the means to do it.’

Germans debate
Schäuble’s idea
for deeper union

BERLIN—Germany’s ruling cen-
ter-right coalition argued about
whether further European integra-
tion is the solution to euro-zone
problems after the country’s finance
minister said Friday that the coun-
try needs to be prepared to move
into a deeper fiscal union.

Wolfgang Schäuble said in an in-
terview with The Wall Street Journal
that Germany would first try to
work with the reform of the present
structure, but if that doesn’t work,
it needs to think about moving to-
ward further integration in fiscal
policy for the 16-nation euro zone.

Many Germans, including leading
members of the government, oppose
further economic integration, fear-
ing that Germany would be forced to
pay the debts of other countries.
Last week Luxembourg’s premier
called Germany “un-European” for
dismissing a proposal for a common
European bond, which would allow
financially troubled countries to
borrow at lower rates because of the
backing of their stronger partners,
including Germany.

“Euro bonds are just a cover
name for other euro countries’ un-
abashed attempt to pick the pockets
of German taxpayers,” said Alexan-
der Dobrindt, the Christian Social
Union’s secretary general in an in-
terview with the weekly Der Spiegel.

But Hans-Peter Friedrich, head of
the CSU states group, told the
weekly an increase in financial and
fiscal connection is essential. “Given
the immense changes in the euro
zone, a common awareness should
be developed in fiscal and financial
policy.”

Members of the conservative
Christian Democrat Union voiced
concerns about conflicting opinions
between Chancellor Angela Merkel
and Mr. Schäuble, saying other Euro-
pean nations will be able to divide
them during negotiations at coming
meetings in Brussels. Mr. Schäuble
opposes euro bonds under present
circumstances, but didn’t rule them
out if things change, while Chancel-
lor Merkel is against them period.

Europe is still reeling from the
nearly €70 billion rescue of Ireland
and worrying about the creditwor-
thiness of other indebted countries,
such as Portugal. A rescue of a mas-
sive economy such as Spain would

exhaust the nearly trillion-dollar
bailout fund.

The Frankfurter Allgemeine Zei-
tung reported Sunday that euro
bonds would cost German taxpayers
€17 billion in the first three years.
That would occur as interest rates
on German bonds rose from 1.73% to
3.31%—an average of all euro zone
countries’ current rates—on the
euro bonds. “There’s a danger that
an organization with unlimited mu-
tual liability will be formed,”
Thomas Mayer, chief economist of
Deutsche Bank, told the newspaper.

Meanwhile, Otmar Issing, former
chief economist of the European
Central Bank, told the paper that he
thinks forcing taxpayers to partici-
pate without any say on the trans-
fers is “profoundly undemocratic.”

The German family-run busi-
nesses and young-entrepreneur as-
sociations joined in on the euro-
bond criticism Sunday, releasing a
joint open letter to the chancellor,
which asked her to stop the open-
ended bailout and to prevent euro
bonds from making the problem
worse. “There will be no solution,
when accountability and responsibil-
ity are excluded for too long,” the
organizations wrote. “It would be
better to look the problem in the
eyes—what is €100 billion of direct
help compared with doubling of our
sovereign debt from €1.7 trillion
when we take on the guarantees for
lots of other European nations?”

Those who signed the letter also
warned that it might not make sense
for German companies to continue
to do business in Germany if euro
bonds become a reality. They also
asked for the German government to
look at leaving the euro, or even
forming a new currency union with
other fiscally strong members.

Germany’s largest tabloid, the
Bild Zeitung, interviewed Mr.
Schäuble for its Sunday edition. In
the interview, the finance minister
reiterated Germany’s commitment to
the euro and his opposition to Euro-
pean bonds. “I’ll say it again: The
euro will not fail,” he added.

BY LAURA STEVENS

WSJ.com
ONLINE TODAY: Read the
full transcript of the Journal
interview with Mr. Schäuble
at Europe.WSJ.com.
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For more on this topic go to:
wsj.com/remixingbusiness

C
loud computing is redefining how
businesses bring products and
services to market.
Cloud computing turns your

company’s information-technology use into
something like a utility—like water or electricity.
You need more, you get more, and you pay a
monthly bill for what you used.
“Cloud is the next generation of a company

being able to get out of the business of IT and
turn IT into an on-demand service, like calling
UPS to ship a package instead of having your
own trucks,” says Joseph D. Coyle, chief
technology officer in North America for
Capgemini, the Paris-based global technology
and consulting firm.

“Cloud” is defined by five characteristics:
1. On-demand self service—you can take what
you need, when you need it, from the cloud.
2. Broad network access—you can reach the
cloud via a network connection.
3. Resource pooling—you can grab not only
computing resources but also storage or
software from the cloud.
4. Rapid elasticity—you have unlimited
resources; if you need more power, the cloud
gives it to you.
5. Measured service—you pay for what you
use when you use it.
There are different kinds of clouds, from

public to private to hybrid and more. Hotmail
and Gmail are clouds. Amazon and Google, for
example, offer public clouds for other applications,
or for storage. Other providers, such as Capgemini,
offer private clouds, with customization and
services like consulting or software upgrades.
Strict security requirements were one reason

Royal Mail Group Ltd., the U.K. postal service, chose

Capgemini Immediate—a cloud services solution—
to transform its business and consumer online
services, help to reduce its annual website IT
costs, and support expansion and diversifica-
tion into a wide range of web-based business
opportunities without the delays of traditional
IT. Most importantly, though, Royal Mail wanted
to be able to quickly add or change online services.
No longer a monopoly, it needs to stay ahead
of the competition.
Meanwhile, having utility-style pricing helps

Royal Mail “align our expenditure with revenue,”
says Stuart Curley, Royal Mail’s chief technol-
ogy officer.
The pricing model also means that instead of

laying out a fortune for a new computer system,
your company can allocate capital to other
advantageous uses, says Andrew Bates, chief
technology officer of Infostructure Transformation
Services at Capgemini.
Cloud computing can change other parts of

the organization as well. Over the past 20 years,
businesses have focused on lean principles
and on being No. 1 or No. 2 in a few categories,
notes Andrew Mulholland, global chief technology
officer for Capgemini. Now, customers increas-
ingly want customized and personalized products.
“It’s smaller, faster, better-targeted edge-based
selling in various markets,” he says.
Your business is driven less by marketers

deciding what will be available and more by
customers proclaiming to the world online what
they want, Mr. Mulholland says. “From the CEO
level down, the ability to enter new markets, create
value and raise the share price are all based on
external business technology, using web
services to reach people.”

ByCatherine Bolgar

Cloud
computing
promises
a sunny
corporate
future

NEW TECHNOLOGY OFFERS FIRMS FLEXIBILITY, CAPITAL SAVINGS

Remixing Business

28 THE WALL STREET JOURNAL. Monday, December 13, 2010

SPORT

Arsenal and Manchester
United are separated by a sin-
gle point in the Premier League
ahead of a meeting at Old Traf-
ford on Monday night that
could play a major role in the
destination of the title.

A win for Arsenal, which is a
point ahead of United, would
give Arsène Wenger’s team en-
couragement that it can finish
the campaign higher than its
old rival for the first time since
the 2004-05 season.

However, United manager Sir
Alex Ferguson will be confident
of earning the victory here that
would propel his team to the
top of the table. United beat
Arsenal home and away last
season and has lost just one of
the past eight league meetings
against the Gunners at home.

A surprise League Cup de-
feat away to West Ham United
remains the 18-time English
champion’s only defeat in all
competitions this season. And
while Arsenal has collected
some fine results on the road,
United is virtually unstoppable
at home. Considering the recent
head-to-head record and the
home team’s dominance in
front of its own fans, it is diffi-
cult to look past backing United
at evens .

Samir Nasri has scored four
times in his past three league
appearances for Arsenal and
United’s Dimitar Berbatov is the
Premier League’s leading scorer
this season with 11 goals.

Games involving these two
have produced an average of
4.7 goals has in each side’s
three most recent matches,
with Arsenal scoring eight to
United’s 11. Buying the total
goals spread with Sporting In-
dex at 2.9 is advised.

Tip of the day

43

Source: Opta Sports

Dimitar Berbatov
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HSBC’s new venture on course
Private banking division’s partnership with IMG opens the way to golfing stars

HSBC Holdings PLC’s global pri-
vate banking division is teeing up a
new group of potential clients: The
world’s top golfers.

HSBC Private Bank has agreed a
partnership with the golf division of
IMG Worldwide, the sports market-
ing giant that represents stars in-
cluding Tiger Woods, Colin Mont-
gomerie and Sergio Garcia.

The deal will allow HSBC Private
Bank to pitch its wealth advisory
services to the agency’s star-stud-
ded roster of athletes, while offering
the bank’s best clients an opportu-
nity to play in pro-am competitions
with the world’s elite golfers and at-
tend the most exclusive players’
events.

Mark Pannes, director of the glo-
bal sports group at HSBC Private
Bank, said: “It’s a great advantage of
our growing relationship that we’re
able to introduce IMG’s stars to
bank clients who are at the top of
professions in industries in which
those stars may want to become in-
volved.”

The agreement is the latest step
in a five-year plan by HSBC to build
up a global golf strategy, culminat-
ing in two five-year sponsorship
deals with leading events. HSBC will
become title sponsor at the Abu
Dhabi Golf Championship next Janu-
ary and at the 2011 British Open in
July. It will also become the official
patron of the British Open, replac-

ing Royal Bank of Scotland, which
ended its partnership with the tour-
nament after nine years.

The advertising potential from
HSBC’s sponsorship of some of
golf’s biggest tournaments, which
are televized around the world, is
enormous: Last year the top golf
events on the European Tour were
broadcast to more than 400 million
homes world-wide.

In return, HSBC Group will pro-
vide “millions” in sponsorship, ac-

cording to a source close to the
bank. For the Abu Dhabi Golf Cham-
pionship, the bank will boost prize
money by $500,000 to $2.7 million,
said a spokesman for IMG. The prize
money for the Open Championship
is €5.6 million ($7.4 million) and $7
million for the World Golf Champi-
onships in Shanghai.

“IMG are pleased to be working
closely with HSBC Private Bank as
they develop this area of their busi-
ness in working with some of the

top golfers in the world,” said Guy
Kinnings, managing director of IMG
Golf in Europe, Africa and Middle
East.

Mr. Pannes said the partnership
with IMG would also complement
the bank’s aggressive foray into the
Asian high net-worth market. Ear-
lier this year, Chris Meares, global
chief executive of HSBC Private
Bank, said the bank would add hun-
dreds of front office staff in Asia by
2013. For the past five years, HSBC
has sponsored IMG’s World Golf
Championships in Shanghai, the
Women’s Champions LPGA event in
Singapore, the China Golf Associa-
tion’s Junior program and several
other golf day programs across the
region.

Sponsorship of major golf events
isn’t cheap. HSBC Private Bank
spends about $15 million annually
on the WGC, including prize money,
hospitality and setting-up costs. But
analysts say it is probably worth ev-
ery cent. Dan Parr, director of the
Hong Kong division at Fast Track
Agency, a sports marketing agent,
said: “Asia is the growth market for
golf, all the major golf tours are
looking to expand their footprint
and influence in the region.”

He said that golf is an increas-
ingly important status symbol in the
region. “As the Asian middle classes
evolve, it is considered essential to
get ahead in business.”

Many of the world’s wealth man-
agers have tried to tap the lucrative
sports market in recent years, with
varying degrees of success.

HSBC Private Bank’s sports prac-
tice has funds in the region of $1.5
billion under management and
about 500 clients globally, who ei-
ther compete in or support the
world of sport. Banks including Bar-
clays Wealth, Coutts & Co., Investec
Private Bank, and London & Capital
have also expanded their specialist
sports divisions this year.

In the summer Collins Stewart,
a U.K. brokerage firm, launched a
sports wealth-management division
with the appointment of Clive Rich-
ardson, a sports consultant, and
Barclays Wealth hired a former
Scotland cricket player Douglas
Lockhart to expand its sports divi-
sion.

Private banks are attracted to
the world of professional sports be-
cause it is one of the few sectors
where young stars can earn a for-
tune in a few years, without the fi-
nancial experience to understand
how to deal with it. But top golfers
are considered the most coveted
athletes of all for the simple reason
that their careers can last so long.

While superstar footballers or
tennis players might enjoy a decade
at the top of their sports before
their careers wind down, a leading
golfer can go on earning for fifty
years, says Jason Traub, head of the
sports division at Investec Private
Bank, a division of the South African
bank. “In no other sport do you
have people earning right from the
age of 17 to 70, so their earning po-
tential is huge,” said Mr. Traub.

However HSBC is one of the few
players to have succeeded in a field
that invariably is driven by personal
relationships. Bill Yelverton, a direc-
tor at U.K.-based consultant Scorpio
Partnership, says the sports-wealth
management sector can be as com-
petitive as the sports it services.
“You need specific contacts through
the agents or the clubs. It is a highly
competitive niche business.”

BY TARA LOADER WILKINSON

Tiger Woods walks alongside his manager Mark Steinberg of IMG.
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The Dow Jones-UBS Commodity IndexesSM are a joint product of Dow Jones Indexes, a licensed trademark of
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“DJ”, “Dow Jones Indexes”, “UBS®”, and “Dow Jones-UBS Commodity Indexes (e.g., DJ-UBSCISM)” are
service marks of Dow Jones Trademark Holdings, LLC (“Dow Jones”) and UBS AG (“UBS AG”), as the case
may be. Dow Jones, its affiliates and CME Indexes do not sponsor, endorse, market or promote financial
products based on the DJ-UBSCI, and Dow Jones, its affiliates and CME Indexes make no representation
regarding the advisability of trading in such products.

Solid gold.
Market participants need sophisticated tools to understand the performance
of commodities. For more than a decade, the Dow Jones-UBS Commodity
IndexesSM have offered robust and reliable solutions.

Composed of futures contracts on physical commodities, the Dow Jones-UBS
Commodity IndexesSM track the broad market, commodity sectors and 28
individual commodities. Backed by stringent standards and a time-tested
methodology, the indexes provide clear, unbiased views of the market.

Learn more about the commodity indexes that have been adopted by leading
institutions worldwide. Visit www.djindexes.com/commodity today, or call
1.609.520.7249 to explore licensing opportunities.
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Obama envoy Holbrooke in hospital
Richard Holbrooke, the U.S.’s

special representative for Afghani-
stan and Pakistan, is in critical con-
dition at a Washington hospital af-
ter undergoing emergency heart
surgery Saturday, according to the
State Department.

Mr. Holbrooke, 69 years old, was
admitted to George Washington Uni-
versity Hospital on Friday suffering
from a torn aorta. The career diplo-
mat underwent surgery Saturday
morning. He has been joined by his
family, State Department spokesman
P.J. Crowley said in a statement.

President Barack Obama said
Saturday in statement: “Richard
Holbrooke is a towering figure in
American foreign policy, a critical
member of my Afghanistan and Pak-
istan team, and a tireless public ser-
vant. We continue to pray for his re-
covery, and support his family in
this difficult time.”

Secretary of State Hillary Clin-
ton, National Security Adviser Tom
Donilon and Adm. Mike Mullen,
chairman of the Joint Chiefs of
Staff, visited Mr. Holbrooke at the
hospital over the weekend, accord-
ing to the White House.

Mr. Holbrooke has set a grueling
schedule since taking the special
representative’s post early last year,
regularly shuttling between Wash-
ington, Islamabad and Kabul. He
also has sought to woo Asian, Mid-
dle Eastern and European countries
to do more to help stabilize Afghan-
istan, making frequent stops in the
United Arab Emirates, India and
Saudi Arabia.

The special representative devel-
oped a mini-fiefdom on the first
floor of the State Department in the
past two years. He personally chose
more than two dozen officials for
his staff, including agricultural spe-
cialists, experts on Afghanistan’s
and Pakistan’s tribes and political
parties, and veterans of anti-money-
laundering campaigns.

Under Mr. Holbrooke’s watch,
the number of U.S. civilian staff
working for the American govern-
ment in Afghanistan has tripled to
more than 1,000.

Mr. Holbrooke was an early critic
of Afghan President Hamid Karzai
and the high levels of corruption in
the Kabul government. The Ameri-
can diplomat’s public rebukes of Mr.
Karzai, even before joining the
Obama administration, presaged
Washington’s contentious relations
with Kabul in recent months.

Mr. Holbrooke has played per-
haps an even larger role in Pakistan
than Afghanistan. He aggressively
pushed in early 2009 to strengthen
Islamabad’s civilian government led
by President Asif Ali Zardari. And
Mr. Holbrooke has regularly called
for overhauling Pakistan’s economy,

after a 2008 financial crisis forced
Islamabad to accept an Interna-
tional Monetary Fund-led bailout.

Mr. Holbrooke has been among
the State Department’s most suc-
cessful and high-profile diplomats
over the past four decades.

As a junior Foreign Service of-
ficer, he was stationed in Vietnam in

the 1960s and went on to be part of
the U.S. delegation in Paris that
signed the truce with Hanoi that
ended the Vietnam War.

Mr. Holbrooke also oversaw ne-
gotiations in Dayton, Ohio, that for-
malized in 1995 a peace agreement
that ended the Balkan wars.

Mr. Holbrooke is known for his

aggressive style in pressuring lead-
ers such as Serbian President Slobo-
dan Milosevic to make compro-
mises.

Diplomats who have worked with
Mr. Holbrooke say he is skillful in
negotiations, alternatively shifting
between flattering foreign leaders
and insulting them.

BY JAY SOLOMON

Richard Holbrooke, U.S. special representative for Afghanistan and Pakistan, at a news conference in Kabul in October.
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Economists are worried that
the U.S. housing sector may be
heading into another downdraft
as mortgage lenders continue to
tighten already restrictive
lending standards.

Such a scenario seemed less
likely earlier this year, when
home-buyer tax credits fueled a
surge in sales. But sales have
plunged in the second half of the
year after those credits expired.
New- and existing-home sales
were down by more than 25% in
October from a year ago.

Meanwhile, applications for
mortgages have hovered near
their lowest levels in more than a
decade since May, even though
mortgage rates have tumbled to
their lowest levels in 60 years,
with average 30-year, fixed-rate
loans bottoming at 4.21% in
October.

“We must realize that having
very tight credit at the bottom of
the cycle is a mistake. We are
retarding the recovery,” says
Kenneth Rosen, a housing
economist at the University of
California at Berkeley.

The U.S. has normally relied
on an expanding housing market
to help lift the economy as it
exits a recession by fueling
manufacturing, consumer
spending and job growth. In the
first year of all postwar
recoveries, residential investment

has accounted for nearly one
percentage point of gross-
domestic-product growth, says
Doug Duncan, chief economist at
Fannie Mae. But today, it has
accounted for around 0.1
percentage point of GDP growth.

Given the glut of foreclosures
that will continue to hit the
market, “at a time when you need
more borrowers, you actually
have less,” says Laurie Goodman,
senior managing director at
Amherst Securities Group LP.

Lenders clamped down on the
lax standards that fueled the
housing bubble three years ago
by requiring larger down
payments, higher credit scores
and greater documentation of
borrowers’ incomes and assets.

Economists say lending
standards typically ease at this
point in the business cycle as
banks look for new business. But
that isn’t happening now because
private lenders have ceded the
market to government entities
Fannie Mae, Freddie Mac and the
Federal Housing Administration.
Those agencies, saddled with
losses, are under heavy political
pressure to avoid taking any new
risks. “The general feeling is, ‘Let
them be as tough as they want,’ ”
says Guy Cecala, publisher of
Inside Mortgage Finance.

During the third quarter, 13%
of bank loan officers surveyed by
the Federal Reserve reported that
standards had grown tighter,
while fewer than 4% said
standards had loosened.

“Right now, we’re in that

vicious cycle where we tighten,
which makes things worse, so we
tighten, which makes things
worse,” says Bob Walters, chief
economist at Quicken Loans.
“How do you get out of that
cycle? Folks in government are
going to have to stand in and
make some calls.”

Banks have become more
restrictive in part because Fannie
and Freddie are stepping up
demands for banks to buy back
defaulted loans when they can
prove that the mortgage didn’t
meet underwriting guidelines, an
expensive proposition for banks.

“Originators are scared to
death. We are being intensely
cautious because we understand

that the franchise could be on the
line,” says Mr. Walters. He says
tightening could continue “for at
least a year, maybe longer.”

Loan officers say one of the
biggest problems right now is a
requirement that borrowers
prove their incomes by relying on
at least two years of tax returns.
That often trips up self-employed
workers and small-business
owners who take deductions that
shrink their taxable income. It
could also sink borrowers who
were unemployed for a short time
or had a recent salary reduction.

The consequence is that
lending is bifurcating into two
worlds. Salaried workers who can
easily document their earnings

are able to qualify for mortgages
with down payments as low as
3.5% through the FHA. Self-
employed borrowers are having a
harder time even if they have
assets stashed away.

Ivy Zelman, chief executive of
housing research firm Zelman &
Associates, says there are
reasonable concerns that the
government has provided “too
much liquidity” in some markets
through the FHA. But she says it’s
also the case that originators
aren’t always taking a careful
look at an individual’s ability to
repay a loan, “and that could be
preventing some truly good
borrowers from getting loans.”

Another worry is that the
industry has also come to rely too
heavily on credit-score cutoffs,
something loan officers say can
inhibit common sense
underwriting. While the FHA has
a minimum credit score for low-
down-payment loans of 580,
many banks won’t sponsor loans
with credit scores below 640.
Average credit scores for
borrowers with FHA-backed loans
surpassed 700 in October for the
first time.

No one wants a rerun of the
past five years, when carelessness
in underwriting fueled a painful
explosion in mortgage liquidity.
But the inverse carries its own
dangers today: By imposing rigid
standards that shut out qualified
borrowers, banks and the
government risk making it harder
for the housing market to dig out
of its hole.

Housing market on edge as lenders get tougher
[ The Outlook ]

BY NICK TIMIRAOS

Fixed rate on a 30-year
mortgage, weekly

MBA mortgage applications
index, four-week moving average

Source: U.S. Mortgage Bankers Association

Burned out
Mortgage rates have fallen to their lowest levels in nearly 60 years,
but demand for home purchases remains in a slump.
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Holbrooke was an early
critic of Afghan President
Karzai and the corruption
in the Kabul government.
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Editing photos on your phone
Apps let users tweak photos, add eye-popping filters and post them on networking sites

I can be quick on the draw
when it comes to pulling out my
smartphone to snap a few photo-
graphs. Like a lot of people, I’ll let
those pictures lay idle on my
handset for months.

A lot of my reluctance has to
with the hassle of transferring the

pictures to my PC
before uploading
them to a photo-
sharing website

or Facebook. Sure, I can use my
phone to directly post them on-
line, but I like to use photo-edit-
ing software on my computer to
touch up the images. As a result,
photos from a May birthday party
won’t end up on my Facebook
page until November.

With sophisticated cameras go-
ing into smartphones—including
the 5-megapixel, high-dynamic
range shooter found in Apple
Inc.’s iPhone 4 and the profes-
sional-grade, 12-megapixel Carl
Zeiss lens in Nokia Corp.’s
N8—more people are leaning on
their handsets for all sorts of
photo opportunities.

Application developers haven’t
ignored the trend. A large number
of mobile programs recently have
cropped up allowing you to tweak
photos, add eye-popping filters,
tag them with information about
subject and location, and then
post them on social-networking
sites.

I recently attended a holiday
dinner with friends, giving me an
opportunity to test some of these
mobile photo-editing and photo-
sharing apps: picplz, Instagram,
Hipstamatic, Path and Camera Fun
Pro. All five are either free or rel-
atively inexpensive.

Instagram, a free app launched
by Burbn Inc. in October for the
iPhone, is among the most
straightforward. After taking a
photo, you are given a choice of a
dozen filters that give the picture
a retro twinge. Shot in an Italian
wine bar, some of the photos
looked like something from a
movie set.

After choosing your filter, you
have the choice of adding a cap-
tion. You can add the location as
well, although it requires the
phone to have a working GPS or
network connection, so you can’t
get the information while on a
subway or in a dead zone.

The program gives you an op-
tion to upload the photo to Face-
book, Twitter, Tumblr, Flickr,
Foursquare or any combination of
the social-networking sites.

I also liked the feed Instagram
creates to show you all the photos
you’ve taken, giving you a nice

timeline of your shots. There is
also a section devoted to the most
popular photos taken from all Ins-
tagram users, giving me some new
ideas.

Picplz, another free app, avail-
able on iPhones and smartphones
using Google Inc.’s Android soft-
ware, gives you the same capabili-
ties, but only half the number of
filters. As a result, I found myself
using Instagram more frequently.

A popular app is Hipstamatic
(59 pence in the U.K., 79 cents in
the euro zone at Apple’s App
Store) from Synthetic Corp., which
allows your iPhone to mimic an
old-fashioned camera, complete
with a virtual old-fashioned case
with swappable lenses and flash
bulbs on the front, and a small
viewfinder on the back. There are
several options for types of film,
allowing for a large number of dif-
ferent combinations.

While I appreciated the op-
tions, I also was a little over-
whelmed. The app isn’t ideal for
spontaneous moments, because
you have to choose the film, lens
and type of flash bulb (or whether
to have flash at all) before taking
your shot. The costs for the app
could add up if you add virtual ac-
cessories: types of film, lenses,
flashbulbs and camera case. Each
feature retails for an additional 99
cents.

Another app is personal-photo

network program Path, which
launched in November for the
iPhone. The aim for Path is
slightly different from the normal
sharing program. Rather than post
the picture to Facebook and your
entire network, the program will
share the photo with 50 friends,
which Path Chief Executive Dave
Morin says is the maximum num-
ber of relationships a human can
maintain at any given time.

The initial version of Path,
however, required my friends to
have the application. My friends
ended up receiving an email ask-
ing them to sign up for Path,
which most promptly ignored. As
a result, I wasn’t sharing my pho-
tos with anyone. Mr. Morin says
the company will release an up-
date that opens up the program,
sending email links to the photos
that don’t require downloading
the program.

The app that got the most at-
tention around the dinner table,
however, was Camera Fun Pro
from SpiceLoop. While it has been
available for the iPhone since Jan-
uary, it arrived on Android de-

vices in September. The app,
which costs 59 pence in the U.K.
and 79 cents in the euro zone, ap-
plies a live filter over the camera,
allowing you to see what you get
before taking the photo. The 19
filters’ effects on photos aren’t
subtle: They implant a bulge,
stretch, give a 3-D effect, or tint
subjects Avatar-blue. If those
aren’t enough distortion for you,
you can go back and layer effects
on a photo.

Testing the app out on Sam-
sung Electronic Co. Ltd.’s Epic 4G,
I especially enjoyed the sketch fil-
ter, which makes everything look
like it was hand drawn with a
pencil. The photos were reminis-
cent of A-Ha’s video for the ’80s
pop tune “Take on Me.”

You can write to
Roger.Cheng@dowjones.com

BY ROGER CHENG

WiFi camera:
can this model
beat an iPhone?

I can’t remember the last time
I used my point-and-shoot. I take
most of my photos with my
iPhone because it makes it so easy
to share photos by email or on
Facebook.

Now, some camera companies
are trying to make it easier to
share high-quality photos with
WiFi-enabled digital cameras. I
tested Samsung’s ST80, a 14.2
megapixel point-and-shoot camera
that lets you send photos straight
from the device over WiFi.

The ST80 came out in October
and can be bought for as little as
£135 in the U.K and around €215
in the euro zone. It’s a tiny cam-
era, measuring approximately 9.2
by 5.5 centimeters and weighing
108 grams. I actually found it dif-
ficult to get a good grip on the
camera. The 3-inch touchscreen
was responsive and easy to use,
and the camera can also record
720-pixel video.

Shots came out best in bright
daylight. At first glance, photos I
took of the gold statue and ice
skating rink at Rockefeller Center
looked true to life. But people and
scenery in the background looked
murky, and the photos lacked
crispness.

I also noticed a slight capture
delay after pressing the shutter
button, which wasn’t a problem
until I tried to take a photo of an
ice skater mid-jump. Even when I
pressed the button slightly before
she jumped, I was never able to
capture the skater mid-air.

I also had trouble taking pho-
tos at night or in low light. Even
in Times Square, which stays
fairly well-lit at night, most pho-
tos weren’t sharp. When I turned
on the flash to take a photo of my
plate at a restaurant, it ended up
washed out.

A Samsung spokesperson sug-
gested focusing on the subject of
the photo while in “program”
mode by using options like “one
touch shooting,” which allows you
to select a specific area of focus
using the touchscreen. I experi-
mented with this option in my
apartment at night, and the ob-
jects I photographed looked like
they were in broad daylight.

The ST80 can connect to free
WiFi or your home network. The
camera only attempts to connect
to WiFi once you select “web” on
the “wireless networking” menu.

I tested out the ST80’s photo-
sharing capabilities in Times
Square. The entire process took
noticeably longer than it takes me
to send photos to Facebook using
my iPhone on the 3G network.

So is the ST80 worth it? I
wasn’t wowed by the photos I
captured, particularly action
shots, and the WiFi connectivity is
a great feature in theory, but
didn’t perform well in practice.

BY WILLA PLANK

The Samsung
ST80
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Above: Camera Fun Pro turned this
station corridor into an artistic sketch.
Right: Instagram put a retro photo
border around this shot.
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Hipstamatic transforms an iPhone into an old-fashioned camera.

WSJ.com
ONLINE TODAY: Watch a video
about some of the smartphone
photo apps at WSJ.com/Lifestyle
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U.S. NEWS

Economists see faster growth
Economists have grown more op-

timistic about the outlook for U.S.
growth next year, predicting the ex-
pansion will accelerate as 2011
progresses, according to the latest
Wall Street Journal forecasting sur-
vey.

The 55 respondents, not all of
whom answer every question, raised
their growth projections for gross
domestic product for nearly every
period, including the current quar-
ter. On average, the economists now
predict GDP will grow 2.6% in the
current quarter at a seasonally ad-
justed annual rate, up from the 2.4%
growth they projected in last
month’s survey. The economy grew
2.5% in the third quarter.

The economists now see stronger
expansion in the first half of 2011,
with growth picking up speed as the
year progresses. For the year, they
expect GDP will rise 3%. Meanwhile,
they’ve reduced the odds of a dou-
ble-dip recession to just 15%, the
lowest average forecast of the year,
from 22% in the September survey.

At the same time, concerns re-
main about turmoil in Europe’s
economy, with the economists on
average putting about 1-in-3 odds of
a country exiting the euro zone in
the next three years.

The majority of the respondents
also say that there’s a better chance
the U.S. economy in 2011 will out-
perform their forecasts than that it
will underperform. Thirty-five econ-
omists said the risks to their fore-
casts are more to the upside, while
just 14 said the risk was to the
downside.

Data on trade, retail sales, con-
sumer sentiment and manufactur-
ing have been looking better. Econ-
omists also were generally
encouraged by news from Washing-
ton on a tax-cut compromise that
included an unexpected temporary
reduction in payroll taxes in addi-
tion an extension of the Bush-era
tax cuts. The survey was conducted
from Dec. 3-8, so not all of the fore-
casts take the tentative tax deal
into account. Strong data on ex-
ports Friday also caused some econ-
omists to push up forecasts. Macro-
economic Advisers, for example,
raised their fourth-quarter GDP
tracking forecast by 0.3 percentage
point to 2.3%.

“We have been anticipating the
renewal of Bush tax cuts but not the
possibility of payroll tax cuts,” said
Maury Harris of UBS. The added tax
cut is expected to provide further
stimulus to the economy and boost
growth and jobs.

Also adding fuel to the recovery
is the Federal Reserve’s bond-buying
program, though the economists
said the effect may not be large. A
Boston Fed study estimates that
through 2012 the bond purchases
will result in 700,000 additional
jobs. Forty-two of 52 respondents
called that estimate too optimistic.

To be sure, despite the rosier
outlook there are still problems that
could hold growth back. A disap-

pointing November employment re-
port showed a small 39,000 increase
in jobs, while the unemployment
rate ticked up for the first time in
three months to 9.8%. Meanwhile,
the housing market has shown some
signs of stabilization but sales con-
tinue to be under stress and con-
struction remains muted.

Europe still needs to take further
action to put its debt crisis behind
it, according to most economists in
the survey.

Of the 55 economists polled,
most of whom are based in the U.S.,
just seven said the euro zone

doesn’t need to take more steps to
stem the debt crisis on its periph-
ery. Twelve respondents said the
bloc should boost its bailout funds,
while eight suggested much higher
bond purchases by the European
Central Bank. Seven economists
think the euro zone should issue
collective bonds, while six want to
see a debt restructuring of the most
troubled nations.

“Any choice needs to be accom-
panied by difficult governance re-
forms,” said Lou Crandall of Wright-
son ICAP.

Meanwhile, on average, the econ-

omists put about 30% odds of a
country exiting the euro zone in the
next three years.

“The cost of leaving the euro
zone is still greater than the alter-
native, even though it includes ex-
tremely harsh measures,” said Diane
Swonk of Mesirow Financial.

Though the odds of a country
leaving are relatively low, some
economists say that if the situation
deteriorates further there may be
little choice. “It looks unlikely, but a
very weak economy could force
someone out,” said Bruce Kasman of
J.P. Morgan Chase.

BY PHIL IZZO

Europe still needs to take
further action to put its debt
crisis behind it, according to
most economists in the
forecasting survey.

Brighter outlook
U.S. quarterly GDP, change from
previous quarter at annual rate

Note: Seasonally adjusted
Source: WSJ survey of 55 economists
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 574.25 unch. unch. 617.50 356.75
Soybeans (cents/bu.) CBOT 1273.00 -8.50 -0.66% 1,348.50 872.75
Wheat (cents/bu.) CBOT 775.50 -13.00 -1.65 864.25 504.75
Live cattle (cents/lb.) CME 103.950 -0.675 -0.65 107.325 88.750
Cocoa ($/ton) ICE-US 2,887 -123 -4.09 3,477 2,410
Coffee (cents/lb.) ICE-US 209.60 5.05 2.47% 221.45 131.40
Sugar (cents/lb.) ICE-US 29.13 0.42 1.46 33.39 11.90
Cotton (cents/lb.) ICE-US 136.97 1.02 0.75 151.95 61.89
Crude palm oil (ringgit/ton) MDEX 3,633.00 35 0.97 3,640 2,533
Cocoa (pounds/ton) LIFFE 1,899 -93 -4.67 2,322 1,610
Robusta coffee ($/ton) LIFFE 1,908 4 0.21 2,084 1,374

Copper (cents/lb.) COMEX 411.20 2.50 0.61 415.45 230.00
Gold ($/troy oz.) COMEX 1384.90 -7.90 -0.57 1,432.50 897.30
Silver (cents/troy oz.) COMEX 2860.50 -21.20 -0.74 3,075.00 1,475.00
Aluminum ($/ton) LME 2,324.00 -37.00 -1.57 2,481.50 1,857.00
Tin ($/ton) LME 26,275.00 600.00 2.34 27,325.00 14,975.00
Copper ($/ton) LME 9,065.00 55.00 0.61 9,065.00 6,120.00
Lead ($/ton) LME 2,410.00 25.00 1.05 2,616.00 1,580.00
Zinc ($/ton) LME 2,287.00 20.00 0.88 2,659.00 1,617.00
Nickel ($/ton) LME 23,750 -110 -0.46 27,590 16,600

Crude oil ($/bbl.) NYMEX 88.31 -0.57 -0.64 93.87 60.30
Heating oil ($/gal.) NYMEX 2.4575 -0.0093 -0.38 2.5235 1.5200
RBOB gasoline ($/gal.) NYMEX 2.3093 -0.0312 -1.33 2.3699 1.8222
Natural gas ($/mmBtu) NYMEX 4.417 -0.018 -0.41 11.750 3.853
Brent crude ($/bbl.) ICE-EU 90.64 -0.52 -0.57 133.57 68.09
Gas oil ($/ton) ICE-EU 761.00 -5.50 -0.72 782.75 592.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Dec. 10
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2568 0.1902 3.9763 0.2515
Brazil real 2.2712 0.4403 1.7180 0.5821
Canada dollar 1.3354 0.7488 1.0101 0.9900

1-mo. forward 1.3363 0.7484 1.0107 0.9894
3-mos. forward 1.3381 0.7473 1.0121 0.9880
6-mos. forward 1.3413 0.7455 1.0146 0.9856

Chile peso 628.97 0.001590 475.75 0.002102
Colombia peso 2536.88 0.0003942 1918.90 0.0005211
Ecuador US dollar-f 1.3221 0.7564 1 1
Mexico peso-a 16.4758 0.0607 12.4623 0.0802
Peru sol 3.7374 0.2676 2.8270 0.3537
Uruguay peso-e 26.243 0.0381 19.850 0.0504
U.S. dollar 1.3221 0.7564 1 1
Venezuela bolivar 5.68 0.176126 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3424 0.7449 1.0154 0.9849
China yuan 8.7998 0.1136 6.6562 0.1502
Hong Kong dollar 10.2787 0.0973 7.7748 0.1286
India rupee 59.6013 0.0168 45.0825 0.0222
Indonesia rupiah 11928 0.0000838 9022 0.0001108
Japan yen 110.97 0.009012 83.94 0.011914

1-mo. forward 110.93 0.009015 83.91 0.011918
3-mos. forward 110.86 0.009021 83.85 0.011926
6-mos. forward 110.69 0.009034 83.73 0.011943

Malaysia ringgit-c 4.1420 0.2414 3.1330 0.3192
New Zealand dollar 1.7654 0.5664 1.3354 0.7489
Pakistan rupee 113.564 0.0088 85.900 0.0116
Philippines peso 57.655 0.0173 43.610 0.0229
Singapore dollar 1.7301 0.5780 1.3087 0.7641
South Korea won 1510.38 0.0006621 1142.45 0.0008753
Taiwan dollar 39.754 0.02515 30.070 0.03326
Thailand baht 39.767 0.02515 30.080 0.03324

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7564 1.3221
1-mo. forward 1.0001 0.9999 0.7565 1.3219
3-mos. forward 1.0005 0.9995 0.7567 1.3215
6-mos. forward 1.0012 0.9988 0.7573 1.3205

Czech Rep. koruna-b 25.180 0.0397 19.046 0.0525
Denmark krone 7.4542 0.1342 5.6384 0.1774
Hungary forint 278.49 0.003591 210.65 0.004747
Norway krone 7.9382 0.1260 6.0045 0.1665
Poland zloty 4.0334 0.2479 3.0509 0.3278
Russia ruble-d 40.900 0.02445 30.937 0.03232
Sweden krona 9.1173 0.1097 6.8963 0.1450
Switzerland franc 1.2974 0.7708 0.9814 1.0190

1-mo. forward 1.2969 0.7711 0.9810 1.0194
3-mos. forward 1.2960 0.7716 0.9803 1.0201
6-mos. forward 1.2945 0.7725 0.9791 1.0213

Turkey lira 1.9877 0.5031 1.5035 0.6651
U.K. pound 0.8372 1.1944 0.6333 1.5791

1-mo. forward 0.8374 1.1941 0.6334 1.5787
3-mos. forward 0.8378 1.1936 0.6337 1.5780
6-mos. forward 0.8386 1.1925 0.6343 1.5766

MIDDLE EAST/AFRICA
Bahrain dinar 0.4985 2.0061 0.3771 2.6522
Egypt pound-a 7.6543 0.1306 5.7897 0.1727
Israel shekel 4.7779 0.2093 3.6140 0.2767
Jordan dinar 0.9357 1.0687 0.7078 1.4128
Kuwait dinar 0.3733 2.6789 0.2824 3.5417
Lebanon pound 1984.40 0.0005039 1501.00 0.0006662
Saudi Arabia riyal 4.9584 0.2017 3.7506 0.2666
South Africa rand 9.0471 0.1105 6.8433 0.1461
United Arab dirham 4.8559 0.2059 3.6730 0.2723

SDR -f 0.8594 1.1636 0.6501 1.5383

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 276.19 0.26 0.09% 9.1% 12.7%

14 Stoxx Europe 50 2610.73 -2.95 -0.11% 1.2 5.1

27 Euro Zone Euro Stoxx 277.09 0.08 0.03 0.8 4.1

14 Euro Stoxx 50 2839.53 -1.18 -0.04 -4.3 -0.8

15 Austria ATX 2829.99 -6.84 -0.24 13.4 13.7

10 Belgium Bel-20 2628.00 3.60 0.14 4.6 5.7

11 Czech Republic PX 1181.1 12.0 1.03 5.7 6.4

21 Denmark OMX Copenhagen 418.02 8.00 1.95 32.4 34.0

14 Finland OMX Helsinki 7387.93 -14.64 -0.20 14.4 18.4

13 France CAC-40 3857.35 -0.70 -0.02 -2.0 1.4

14 Germany DAX 7006.17 42.01 0.60 17.6 21.7

... Hungary BUX 21465.16 -206.57 -0.95 1.1 2.5

12 Ireland ISEQ 2831.83 -13.60 -0.48 -4.8 -3.2

12 Italy FTSE MIB 20487.34 -46.22 -0.23 -11.9 -8.6

10 Netherlands AEX 350.21 0.83 0.24 4.4 9.4

11 Norway All-Shares 461.76 -2.43 -0.52 9.9 13.2

17 Poland WIG 47510.17 45.02 0.09 18.8 20.4

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7984.43 41.07 0.52 -5.7 -2.4

... Russia RTSI 1712.93 1.37 0.08% 20.0 25.4

9 Spain IBEX 35 10121.9 -63.6 -0.62% -15.2 -12.9

15 Sweden OMX Stockholm 359.46 1.51 0.42 20.0 20.4

14 Switzerland SMI 6519.14 -18.49 -0.28 -0.4 1.7

... Turkey ISE National 100 64759.02 -1154.87 -1.75 22.6 31.1

12 U.K. FTSE 100 5812.95 4.99 0.09 7.4 10.5

16 ASIA-PACIFIC DJ Asia-Pacific 137.40 -0.21 -0.15 11.7 12.3

... Australia SPX/ASX 200 4745.94 4.64 0.10 -2.6 2.4

24 China CBN 600 27075.28 343.48 1.28 -6.8 -7.0

14 Hong Kong Hang Seng 23162.91 -8.89 -0.04 5.9 5.8

19 India Sensex 19508.89 266.53 1.39 11.7 14.0

... Japan Nikkei Stock Average 10211.95 -73.93 -0.72 -3.2 1.0

... Singapore Straits Times 3185.42 -24.78 -0.77 9.9 13.7

11 South Korea Kospi 1986.14 -2.82 -0.14 18.0 19.9

17 AMERICAS DJ Americas 334.85 1.96 0.59 12.9 14.4

... Brazil Bovespa 68341.83 462.37 0.68 -0.4 -1.3

17 Mexico IPC 37677.78 110.39 0.29 17.3 18.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0154 1.6033 1.0347 0.1472 0.0328 0.1691 0.0121 0.2810 1.3424 0.1801 1.0052 ...

Canada 1.0101 1.5950 1.0293 0.1465 0.0327 0.1682 0.0120 0.2795 1.3354 0.1791 ... 0.9948

Denmark 5.6384 8.9032 5.7455 0.8176 0.1823 0.9390 0.0672 1.5601 7.4542 ... 5.5820 5.5529

Euro 0.7564 1.1944 0.7708 0.1097 0.0244 0.1260 0.0090 0.2093 ... 0.1342 0.7488 0.7449

Israel 3.6140 5.7067 3.6827 0.5240 0.1168 0.6019 0.0431 ... 4.7779 0.6410 3.5779 3.5592

Japan 83.9350 132.5376 85.5301 12.1710 2.7131 13.9787 ... 23.2250 110.9663 14.8864 83.0957 82.6634

Norway 6.0045 9.4814 6.1186 0.8707 0.1941 ... 0.0715 1.6615 7.9382 1.0649 5.9445 5.9135

Russia 30.9370 48.8511 31.5249 4.4860 ... 5.1523 0.3686 8.5603 40.9003 5.4869 30.6277 30.4683

Sweden 6.8963 10.8896 7.0274 ... 0.2229 1.1485 0.0822 1.9082 9.1173 1.2231 6.8273 6.7918

Switzerland 0.9814 1.5496 ... 0.1423 0.0317 0.1634 0.0117 0.2715 1.2974 0.1740 0.9715 0.9665

U.K. 0.6333 ... 0.6453 0.0918 0.0205 0.1055 0.0075 0.1752 0.8372 0.1123 0.6270 0.6237

U.S. ... 1.5790 1.0190 0.1450 0.0323 0.1665 0.0119 0.2767 1.3221 0.1774 0.9900 0.9849

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 10, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 15 ALL COUNTRY (AC) WORLD* 322.83 -0.34% 7.8% 9.9%

2.50 15 World (Developed Markets) 1,251.22 -0.37 7.1 8.9

2.30 15 World ex-EMU 150.08 -0.41 9.8 11.9

2.40 15 World ex-UK 1,249.44 -0.42 7.4 9.1

3.10 15 EAFE 1,619.74 -0.40 2.5 3.9

2.20 14 Emerging Markets (EM) 1,116.57 -0.12 12.8 17.1

3.30 14 EUROPE 95.51 0.34 8.2 14.8

3.70 12 EMU 166.73 -0.12 -7.6 -6.8

3.40 13 Europe ex-UK 102.24 0.39 5.8 11.7

4.40 11 Europe Value 100.70 0.78 1.3 7.1

2.30 17 Europe Growth 87.63 -0.07 15.1 22.5

2.20 22 Europe Small Cap 194.68 0.07 23.9 31.0

2.10 9 EM Europe 340.63 0.02 22.3 33.1

3.20 16 UK 1,717.90 0.24 6.9 11.4

2.60 15 Nordic Countries 171.63 -0.82 25.9 31.6

1.60 8 Russia 868.48 0.50 16.4 23.9

2.40 18 South Africa 816.11 0.01 15.4 19.9

2.70 15 AC ASIA PACIFIC EX-JAPAN 466.38 -0.69 12.0 15.9

2.00 16 Japan 557.79 0.52 -1.9 6.8

2.20 14 China 67.27 0.13 3.8 4.3

0.90 23 India 760.52 -2.46 7.6 11.3

1.20 11 Korea 569.45 1.88 18.4 28.5

3.40 14 Taiwan 311.55 0.60 5.3 13.6

1.80 17 US BROAD MARKET 1,394.76 -0.38 12.8 15.8

1.20 33 US Small Cap 2,065.76 -0.41 23.6 33.1

2.30 15 EM LATIN AMERICA 4,427.65 0.76 7.6 9.3

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 16 Global TSM 2551.38 0.37% 11.6%

1.97 15 Global Dow 1462.40 0.15% 15.7% 2053.35 0.49 4.6

2.25 14 Global Titans 50 176.30 0.11 11.4 174.13 0.44 0.8

2.68 15 Europe TSM 2706.24 0.45 2.7

2.21 17 Developed Markets TSM 2464.68 0.41 11.0

2.04 12 Emerging Markets TSM 4653.01 0.06 16.1

2.81 21 Africa 50 952.00 -0.38 33.1 798.84 -0.05 20.3

2.55 13 BRIC 50 502.40 -0.12 17.7 633.24 0.21 6.4

2.85 18 GCC 40 625.40 -0.28 37.2 524.82 0.05 24.1

1.81 18 U.S. TSM 12946.41 0.67 15.2

2.90 29 Kuwait Titans 30 -c 221.88 17.3

1.51 RusIndex Titans 10 -c 3880.70 0.05 35.5 6578.15 0.12 26.0

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.85% 11 Turkey Titans 20 -c 675.80 -2.00% 45.2% 771.40 -2.12% 31.3%

4.52 14 Global Select Div -d 187.90 0.00 17.2 212.65 0.34 5.9

5.55 11 Asia/Pacific Select Div -d 290.88 -0.06 7.1

4.01 14 U.S. Select Dividend -d 354.68 0.66 12.3

1.56 19 Islamic Market 2175.85 0.37 12.0

1.93 14 Islamic Market 100 1942.30 0.02 15.6 2197.59 0.36 4.5

2.96 13 Islamic Turkey -c 1755.60 -0.76 37.7 3440.47 -0.88 24.6

2.45 14 Sustainability 927.60 0.02 14.5 1035.44 0.36 3.5

3.46 20 Brookfield Infrastructure 1772.40 -0.07 25.6 2234.01 0.26 13.5

0.96 22 Luxury 1342.60 1.25 60.1 1504.80 1.59 44.8

3.24 22 UAE Select Index 250.49 8.1

DJ-UBS Commodity 159.80 -0.62 27.4 153.42 -0.29 15.2

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Lives in limbo,
two years after
scheme revealed

Two years ago, Bernard Madoff
told his two sons that his multibil-
lion-dollar investment business was
“one big lie,” according to authori-
ties. Mr. Madoff was arrested a day
after his dramatic confession and is
now serving a 150-year sentence in
federal prison.

Of seven people arrested besides
Mr. Madoff, five were lower-level
employees of his firm. The most se-
nior figures charged have been his
lieutenant and his accountant.

Today, nearly every life touched
by the scandal has in some way
been upended. In the latest twist,
Mr. Madoff’s eldest son, Mark Mad-
off, committed suicide on Saturday
morning, the two-year anniversary
of his father’s arrest.

Irving Picard, the court-ap-
pointed trustee recovering assets
for the victims, last week filed a
rash of lawsuits seeking funds from
people or firms he alleges were
close to the scheme or unwittingly
profited at the expense of others.
On Friday, he sued Austrian banker
Sonja Kohn, her relatives and re-
lated entities for $19.6 billion, the
largest suit he’s launched to recover
money for victims of the decades-
long fraud.

Here is a look at how others
from Bernard Madoff’s world are
faring in the wake of the fraud of
the century:

Ruth Madoff
In the hectic days after Bernard

Madoff’s fraud came to light two
years ago, his wife, Ruth, was con-
stantly trailed by paparazzi and
television crews. She was shown
venturing from their Upper East
Side apartment on visits to the gro-
cery store or to the federal jail in
lower Manhattan where her hus-
band was held for a time.

Since he was sentenced in June
2009, Ms. Madoff, 69, has tried to
stay out of the glare. It is important
to her husband that she not be
hounded by the stigma of his crime,
people familiar with her situation
said.

Ms. Madoff was allowed to keep
about $2.5 million in cash in an
agreement with federal prosecutors
last year, in exchange for giving up
her claims to about $80 million in

assets held in her name. She also
was given back her passport, which
she had surrendered as part of her
husband’s bail package.

According to a person familiar
with the matter, federal investiga-
tors last year concluded there was
no evidence that she actively partic-
ipated in or concealed her husband’s
fraud. Mr. Picard, the court-ap-
pointed trustee, sued Ms. Madoff
last year, seeking $44 million.

In January, Ms. Madoff regis-
tered a 1996 white, four-door In-
finiti G20 Touring in Florida, listing
her sister’s home address in Boca
Raton, Fla., as her mailing address.
The New York Post reported this
summer that she was living in Flor-
ida with friends and relatives and
delivering meals to people who are
homebound. A call to her sister’s
home wasn’t returned.

—Chad Bray

Peter and Shana Madoff
Peter Madoff, Bernard’s 65-year-

old brother and the former chief
compliance officer at the firm, is
not working; today he spends most
of his time in the New York area be-
tween a home in Old Westbury on
Long Island and a Manhattan apart-
ment on Park Avenue, a person fa-
miliar with the matter said. Most of
his assets are frozen pending the
outcome of litigation.

Peter Madoff’s attorney said in a
January court filing as part of a civil
lawsuit in New Jersey that he is un-
der criminal investigation.

Peter Madoff’s lawyer, Charles
Spada, said in an email: “Peter Mad-
off had no knowledge of Bernard
Madoff’s Ponzi scheme and for the
past two years has suffered enor-
mous, irreparable harm from the
consequences of his brother’s fraud-
ulent conduct.” He added: “Peter’s
wife lost millions of dollars that had
been invested with his brother and
any suggestion that Peter was aware
of his brother’s fraud is absurd.”

Shana Madoff, Peter’s daughter,
who was a compliance lawyer at the
Madoff firm, lives with her husband
and two children in a lower Manhat-
tan apartment and isn’t working ei-
ther, a person familiar with her situ-
ation said. “She’s doing pretty well,
she’s adjusting to a different life,
and being a stay-at-home mom,” the
person said.

With her father and others, Ms.
Madoff, 40, is fighting a suit filed a
year ago by Mr. Picard seeking
about $200 million in what he said
were ill-gotten gains. He has alleged
that Ms. Madoff and her father were
derelict in their compliance duties.
Her lawyer, Mark W. Smith, didn’t
respond to a request for comment.
He has previously said she has done
nothing wrong and was unaware of
the fraud.

—Michael Rothfeld

J. Ezra Merkin
J. Ezra Merkin—art collector,

former chairman of GMAC and the
financier behind funds that funneled
over $2 billion of charities’ and
other investors’ money into the Ma-
doff scheme—is mired in litigation.

Civil suits brought by the New
York Attorney General and investors
in his funds allege that he placed

the bulk of the funds’ money with
the Madoff firm without investors’
knowledge.

Last week, in the attorney gen-
eral’s case, Mr. Merkin’s lawyer filed
reams of documents and correspon-
dence between Mr. Merkin and his
clients in an attempt to show that
some knew his funds were largely
“feeders” to Madoff. Mr. Merkin is
also engaged in settlement discus-
sions with the attorney general, said
a person familiar with the matter.

“This has been a horrendous two
years for Mr. Merkin and his fam-
ily,” said Mr. Merkin’s attorney An-
drew Levander. “He continues to do
what he can to maximize the re-
maining assets for his investors and
hopes someday to put this all be-
hind him.”

Mr. Merkin sold his massive col-
lection of Mark Rothko paintings
and Alberto Giacometti sculptures
for $330 million, money that may
help pay back investors, depending
on the outcome of litigation.

He has been spotted dining out
for lunch at the famed eatery
Michael’s with hedge fund manager
Bill Ackman, and he attended finan-
cier and philanthropist Michael
Steinhardt’s 70th birthday party last
Saturday at the Four Seasons res-
taurant. Mr. Steinhardt, who lost
about $2 million through his invest-
ment in one of Mr. Merkin’s funds,
said he sees Mr. Merkin about once
a month.

“He feels great remorse in a lot
of ways,” said Mr. Steinhardt.
“Whatever happens in the future,
this will be a permanent scar and
there is very little he can do about
that.”

—Liz Rappaport

The Cohns
Maurice “Sonny” Cohn, his

daughter, Marcia Cohn, and their
firm, Cohmad Securities Corp., drew
a lot of attention after Mr. Madoff’s
arrest.

The firm got paid more than
$100 million for referring investors
to Madoff, according to the Securi-
ties and Exchange Commission. It
also had multiple links to the Mad-

off operation. Messrs. Cohn and Ma-
doff were longtime friends. Cohmad
shared office space with the Madoff
firm. Mr. Madoff partly owned Coh-
mad, which combined the two fami-
lies’ names.

Recently, without admitting or
denying wrongdoing, the Cohns
agreed to settle in November with
the SEC over allegations of negli-
gence in making statements to po-
tential Madoff investors as well as
not keeping accurate books and re-
cords. They agreed to refrain from
violating certain securities laws. The
SEC is considering steps that could
include a suspension or bar from the
securities industry, a spokesman
said. Cohmad has stopped doing
business. Ms. Cohn now lives in Mi-
ami with her three Shih Tzu dogs
and trades commodities for her own
account, people familiar with her ac-
tivities say. She has looked for jobs,
but has yet to land anything, one of
these people said. Mr. Cohn splits
time between Long Island and Flor-
ida and spends time with grandchil-
dren, the person said.

—Aaron Lucchetti

Harry Markopolos
Many of those caught up in the

Madoff affair came out with their
reputations ruined or their wallets
thinner.

Not Harry Markopolos.
Before the Madoff Ponzi scheme

came to light, Mr. Markopolos was
an unknown, and very frustrated, fi-
nancial-fraud investigator living out-
side Boston. He had all but given up
hope that the SEC would take action
against Mr. Madoff, despite warning
officials there for years that Mr. Ma-
doff was a fraud.

That all changed when Mr. Mad-
off confessed his scheme. Mr.
Markopolos became a star, a symbol
of the inability of regulators to po-
lice financial markets.

Though he once disavowed any
interest in book or movie deals, Mr.
Markopolos has since written a
best-selling book, “No One Would
Listen,” and is the focus of a soon-
to-be-released documentary.

—Gregory Zuckerman

Harry Pech
In the years before Bernard Mad-

off was exposed, Dec. 11 was the day
Harry Pech celebrated his grand-
daughter’s birthday.

Now, he calls it “the day I lost
my life.”

The account Mr. Pech had in Ber-
nard Madoff Investment Securities
with his son held $874,000 at the
time of the Ponzi scheme’s collapse,
they thought. But Mr. Picard denied
their claim. Instead, in a lawsuit
filed on Dec. 2, Mr. Picard de-
manded that the Pechs repay other
victims $642,000, the amount he
says they withdrew from the Ponzi
scheme above their initial invest-
ments.

That makes them “net winners,”
says Mr. Picard. He has demanded
that such investors must repay what
they earned in “fictitious profits,”
instead of having their final account
balances honored.

“Here is a guy who lost every-
thing two years ago,” said Mr.
Pech’s lawyer, Barry Lax. “And on
the two-year anniversary of the
money that was stolen from him, he
is being sued by the trustee. It’s just
insult to injury.”

Mr. Picard’s stance toward net
winners has been approved by a
federal bankruptcy judge. That deci-
sion is on appeal.

Mr. Pech, 68 years old, an exter-
minator in Brooklyn, N.Y. , said he
got into Madoff in the early 1980s,
because a friend’s father was an
early investor.

He said much of the money he
withdrew went to his wife in their
divorce settlement, and her sister
and others who had invested money
through his account.

He says if he repaid, he wouldn’t
be able to meet his mortgage. Most
of all, he resents still having to
work, climbing up and down stairs.

“I can’t do things I used to do,”
he said. “I would go and travel and
eat and go to the best restaurants,
because I always had that as a back-
up. When you have a million dollars
there and all of a sudden it’s gone,
then what do you do?”

—Michael Rothfeld

BY JAMIE HELLER AND JOANNA CHUNG

Photos: Getty Images, PRNewsFoto, Associated Press (3), Bloomberg News, APA-PictureDesk

The mess he made | Still picking up after a massive fraud, two years on

Bernard Madoff, center, orchestrated the financial fraud of the century. Others in his orbit, clockwise from bottom
left: brother Peter Madoff; whistleblower Harry Markopolos; wife Ruth; financier J. Ezra Merkin; trustee for Madoff’s
investors Irving Picard; and Austrian banker Sonja Kohn.

THE MADOFF FRAUD

Harry Pech, considered a ‘net winner,’
has been ordered to repay $642,000.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.06 99.71% 0.01% 1.20 0.95 1.04

Eur. High Volatility: 14/1 1.60 97.29 0.01 1.84 1.45 1.60

Europe Crossover: 14/1 4.53 101.89 0.05 5.37 4.24 4.74

Asia ex-Japan IG: 14/1 1.05 99.75 0.01 1.25 0.93 1.09

Japan: 14/1 1.00 100.02 0.01 1.10 0.90 1.00

Note: Data as of December 9

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, France
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

BNP Paribas $235 11.6% 11% 37% 33% 20%

SG Corporate Investment Banking 198 9.8 14 40 21 25

Credit Agricole CIB 175 8.7 16 36 26 21

Deutsche Bank 113 5.6 7 33 55 4

Natixis 97 4.8 ... 72 ... 27

Goldman Sachs 96 4.8 56 12 32 ...

HSBC 93 4.6 20 49 14 17

Credit Suisse 90 4.4 3 45 48 3

JPMorgan 85 4.2 3 29 43 25

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11410.32 s 40.26, or 0.35%

YEAR TO DATE: s 982.27, or 9.4%

OVER 52 WEEKS s 938.82, or 9.0%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Daimler AG Germany Automobiles 4,711,402 54.87 2.95% 47.4% 55.9%

Anglo American U.K. General Mining 4,950,506 3,028 1.09 11.7 18.3

Deutsche Bank Germany Banks 5,105,365 39.80 1.00 -11.8 -8.7

Diageo U.K. Distillers & Vintners 4,615,485 1,174 0.95 8.3 11.5

Royal Dutch Shell A U.K. Integrated Oil & Gas 4,091,501 24.47 0.93 15.9 20.7

Standard Chartered PLC U.K. Banks 9,892,981 1,763 -2.62% 16.2 21.2

BG Group U.K. Integrated Oil & Gas 6,123,259 1,303 -2.29 16.1 22.1

Banco Santander Spain Banks 47,735,842 8.30 -2.28 -28.1 -25.7

Intesa Sanpaolo Italy Banks 80,010,379 2.17 -1.59 -31.1 -28.0

UniCredit Italy Banks 238,656,044 1.70 -1.56 -23.9 -21.6

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Vodafone Group 65,124,557 165.30 0.88% 15.0% 16.8%
U.K. (Mobile Telecommunications)
L.M. Ericsson Telephone Series B 10,684,313 73.20 0.76 11.1 9.2
Sweden (Communications Technology)
Siemens 2,115,521 90.43 0.75 40.8 46.3
Germany (Diversified Industrials)
Anheuser-Busch InBev N.V. 1,399,830 43.45 0.70 19.4 21.5
Belgium (Beverages)
Hennes & Mauritz AB Series B 2,477,349 238.40 0.63 20.0 20.9
Sweden (Apparel Retailers)
British American Tobacco 1,422,334 2,379 0.55 18.0 21.5
U.K. (Tobacco)
ING Groep 20,793,209 7.74 0.53 12.2 26.4
Netherlands (Life Insurance)
Rio Tinto 3,686,208 4,397 0.35 29.7 40.3
U.K. (General Mining)
Tesco 8,747,138 427.75 0.33 -0.1 2.6
U.K. (Food Retailers & Wholesalers)
GlaxoSmithKline 5,941,005 1,250 0.28 -5.3 -4.1
U.K. (Pharmaceuticals)
SAP AG 1,957,072 36.90 0.20 11.8 20.3
Germany (Software)
BASF SE 1,887,683 60.50 0.18 39.2 40.6
Germany (Commodity Chemicals)
E.ON AG 4,911,814 22.62 0.11 -22.6 -18.0
Germany (Multiutilities)
Nestle S.A. 3,811,445 55.55 0.09 10.7 10.9
Switzerland (Food Products)
ENI 8,833,081 16.21 0.06 -8.9 -3.5
Italy (Integrated Oil & Gas)
BHP Billiton 5,400,476 2,468 -0.04 23.7 31.6
U.K. (General Mining)
Sanofi-Aventis 1,612,156 49.31 -0.06 -10.4 -6.4
France (Pharmaceuticals)
UBS 7,849,730 16.15 -0.06 0.6 2.9
Switzerland (Banks)
BP PLC 22,905,315 455.00 -0.09 -24.2 -20.9
U.K. (Integrated Oil & Gas)
ABB Ltd. 4,340,755 20.38 -0.10 4.9 12.7
Switzerland (Industrial Machinery)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Telefonica 15,768,971 17.27 -0.17% -11.5% -10.9%
Spain (Fixed Line Telecommunications)
Deutsche Telekom 18,072,322 9.89 -0.20 -3.9 -2.7
Germany (Mobile Telecommunications)
Astrazeneca 1,703,865 3,011 -0.22 3.4 6.6
U.K. (Pharmaceuticals)
GDF Suez 3,267,469 27.47 -0.24 -9.3 -7.2
France (Multiutilities)
Unilever 3,661,578 23.28 -0.30 2.3 6.5
Netherlands (Food Products)
Bayer AG 1,721,431 58.09 -0.33 3.8 6.7
Germany (Specialty Chemicals)
Allianz SE 1,886,019 90.55 -0.35 3.9 7.0
Germany (Full Line Insurance)
France Telecom 5,407,957 15.98 -0.37 -8.3 -7.4
France (Fixed Line Telecommunications)
Total S.A. 4,145,224 39.25 -0.44 -12.8 -8.8
France (Integrated Oil & Gas)
Zurich Financial Services AG 907,411 243.30 -0.49 7.4 11.1
Switzerland (Full Line Insurance)
HSBC Holdings 15,750,490 663.10 -0.54 -6.4 -5.7
U.K. (Banks)
Societe Generale 3,067,336 41.32 -0.67 -15.6 -14.6
France (Banks)
BNP Paribas 3,369,848 51.65 -0.69 -7.6 -4.8
France (Banks)
Roche Holding 1,312,194 141.70 -0.70 -19.4 -15.9
Switzerland (Pharmaceuticals)
Nokia 17,969,031 7.44 -0.80 -16.6 -15.1
Finland (Telecommunications Equipment)
Novartis 4,192,202 53.50 -0.93 -5.3 -4.1
Switzerland (Pharmaceuticals)
AXA 9,830,425 12.70 -1.05 -23.2 -18.7
France (Full Line Insurance)
Credit Suisse Group 6,973,532 38.79 -1.12 -24.2 -23.5
Switzerland (Banks)
Banco Bilbao Vizcaya Argentaria 26,807,167 8.05 -1.32 -34.2 -31.2
Spain (Banks)
Barclays 33,268,433 272.20 -1.38 -1.4 -5.5
U.K. (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 26.2 $28.89 0.07 0.24%
Alcoa AA 13.1 14.25 0.11 0.74
AmExpress AXP 8.2 46.26 0.45 0.98
BankAm BAC 224.1 12.80 0.15 1.19
Boeing BA 5.5 64.16 –0.45 –0.70
Caterpillar CAT 3.3 89.94 0.27 0.30
Chevron CVX 7.4 87.03 0.38 0.44
CiscoSys CSCO 64.7 19.70 ... ...
CocaCola KO 9.0 64.65 –0.18 –0.28
Disney DIS 6.7 36.66 –0.08 –0.22
DuPont DD 5.1 48.62 0.30 0.62
ExxonMobil XOM 17.7 72.18 0.18 0.25
GenElec GE 125.7 17.72 0.59 3.44
HewlettPk HPQ 16.8 42.62 0.08 0.19
HomeDpt HD 11.5 34.40 0.08 0.23
Intel INTC 52.0 21.91 0.10 0.46
IBM IBM 3.5 144.82 0.52 0.36
JPMorgChas JPM 28.4 41.43 0.62 1.52
JohnsJohns JNJ 11.4 61.91 –0.15 –0.24
KftFoods KFT 8.9 30.75 –0.34 –1.09
McDonalds MCD 5.3 77.56 –0.05 –0.06
Merck MRK 12.0 35.99 0.32 0.90
Microsoft MSFT 37.6 27.34 0.26 0.96
Pfizer PFE 42.9 17.02 0.26 1.56
ProctGamb PG 11.5 63.20 0.33 0.52
3M MMM 4.5 84.32 0.21 0.25
TravelersCos TRV 3.8 54.78 0.15 0.27
UnitedTech UTX 3.8 78.40 0.77 0.99
Verizon VZ 19.3 34.04 0.48 1.43

WalMart WMT 12.0 54.28 –0.06 –0.11

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

TUI 570.09 –19 –73 –64

TDC 100.64 –8 –14 –25

Wind Acquisition 540.32 –8 –33 –10

FCE Bk 265.43 –7 –33 –21

SOL MELIA 541.45 –7 –53 –9

Brit Awys 376.62 –6 –28 –30

Alcatel Lucent 677.53 –6 –56 17

GKN Hldgs 197.76 –5 –6 –15

SOCIETE AIR FRANCE 274.18 –5 –24 –44

Unitymedia 471.18 –4 –38 –44

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Telecom Italia 250.67 12 –7 21

Hellenic Telecom 414.25 13 21 53

Bco Espirito Santo 826.18 15 36 266

Bco Comercial Portugues 820.95 15 42 270

Rep Italy 208.97 16 –7 8

Rep Irlnd 552.99 17 –1 –47

EDP Energias de Portugal 320.25 22 24 12

Rep Portugal 456.64 23 8 –22

Gas Nat SDG 242.22 24 16 17

Kdom Spain 328.2 25 34 48

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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THE MADOFF FRAUD

A Saturday morning spectacle
NEW YORK—On Friday, Mark

Madoff dropped off an envelope and
a card for the parking attendants at
Mercer Parking, where he stowed
his black 2008 Land Rover. He gave
the attendants $400 and a greeting
card decorated with penguins from
him and his wife thanking them for
their help.

Anthony Diaz, 37 years old, an
attendant at the garage, said Mr.
Madoff, his wife, child, babysitter
and dog often would leave early on
Saturday mornings for trips to the
family’s summer home.

The Land Rover on Saturday was
still parked in the garage, the atten-
dant said. After 9 a.m., New York
City police announced Mr. Madoff
was found dead in his SoHo apart-
ment. “He’s a nice guy,” said Mr.
Diaz as a crowd of journalists and
spectators on holiday shopping trips
gathered around the crime scene. “I
feel bad.”

Mr. Madoff, 46, was found
hanged with a dog leash attached to
a living-room-ceiling pipe in his
apartment by his father-in-law, Mar-
tin London, law-enforcement offi-
cials said. Mr. London notified po-
lice around 7:30 a.m. No suicide
note was found, the officials said.

Mr. Madoff’s two-year-old son,
Nick, was found unharmed in a bed-
room in the apartment, along with a
dog. Police said that because the
toddler was left alone, they planned
to notify the city’s Administration
for Children’s Services. The child
was released to Mr. London. Detec-
tives took at least one computer, an
Apple, and BlackBerries as per a
search warrant for analysis.

Law-enforcement officials said

Mr. London went to the apartment
in Manhattan’s SoHo section at the
request of Mr. Madoff’s wife,
Stephanie Morgan, who was in Flor-
ida, where she received an email
Saturday morning from her husband
indicating that she should have
someone check on their son and in-
dicated he was going to kill himself.

According to police, one email to
her read “Please send someone to
take care of Nick” and another “I
love you.”

He also sent an email to his at-
torney, Martin Flumenbaum. Ac-
cording to police, it read, “Nobody
wants to believe the truth. Please
take care of my family.”

Saturday morning, police were
guarding the doors of his apartment
building, shooing away those who
got too close.

“What’s going on here?” one per-
son who walked by blurted out.

“Bernie Madoff’s son killed him-
self in there,” replied another pass-
erby, pointing to the building.

The block between Prince and
Houston streets is also the stomping
grounds of celebrities such as Jon

Bon Jovi and Kanye West, and at-
tracts young, affluent residents.

Mr. Madoff’s apartment is neigh-
bors with Joyce Theater, a small
contemporary dance theater. The
hip Mercer Hotel and Mercer
Kitchen restaurant are also within a
stone’s throw.

“We are just being nosy,” said
Linda Bessant, 34, who was standing
with her fiancé, Stewart Hasler, 33.
The couple was visiting New York
from London and came across the
crowd while sight-seeing in nearby
Greenwich Village.

Around 12:20 p.m., police quickly
wheeled Mr. Madoff’s body on a cart
out of the building and into a medi-
cal examiner’s van. The sidewalk
was packed with journalists and on-
lookers. Dozens of gawkers lifted
their smart phones to photograph
the moment, including two women
who had stumbled upon the scene.
The women talked between them-
selves, calling Mr. Madoff’s apparent
suicide a “selfish” act.

After his body was moved, the
women quickly said, “Let’s get
lunch” and marched away.

BY STEVE EDER

Mark Madoff’s body is removed from his apartment building in SoHo.
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Madoff son felt unyielding pressure
Both Mark and Andrew Madoff

had difficulty living with the burden
of their father Bernard Madoff’s
fraud. But Mark, the older of the
two, seemed to be having a harder
time finding a way to move ahead,
said people familiar with the men.

He often asked people how a fa-
ther could do this to his sons, one
friend noted.

Mark Madoff’s death Saturday
morning, at age 46 and on the sec-
ond anniversary of his father’s ar-
rest, puts on stark display how the
revelation of Bernard Madoff’s de-
cades-long Ponzi scheme has torn
apart Mr. Madoff’s family. A
spokeswoman for the New York
medical examiner’s officer said Sun-
day that the death has been deter-
mined to be a suicide.

Just last week, a spokesman for
the sons said “Mark remains unal-
terably bitter about his father’s de-
ception and the injury his father has
caused.”

Both the brothers, as well as
their uncle Peter Madoff, were un-
der criminal investigation in recent
months, people familiar with the
matter have said. Their representa-
tives say they had no knowledge of
the fraud.

Mark Madoff was “distraught”
with reports that suggested he was
part of the fraud and that investiga-
tors were still looking at him in con-
nection with his father’s Ponzi
scheme, one person who had spoken
with him said recently.

While Andrew Madoff, a survivor
of lymphoma, started biking more
than 160 kilometers a week and
working with his fiancée in her con-
sulting business, Mark Madoff in the
last year spent time calling on old
Wall Street contacts from his trad-
ing days. He tested the waters for a
job, but there were no takers. He re-
cently turned his attention to work-

ing on applications for iPads, one
friend noted recently.

Neither son has talked with their
parents for two years, a person fa-
miliar with the matter said.

Martin Flumenbaum, the attor-
ney representing Mark Madoff and
his brother, on Saturday said: “Mark
Madoff took his own life today. This
is a terrible and unnecessary trag-

edy. Mark was an innocent victim of
his father’s monstrous crime who
succumbed to two years of unrelent-
ing pressure from false accusations
and innuendo. We are all deeply
saddened by this shocking turn of
events.”

Bernard Madoff’s lawyer, Ira
“Ike” Sorkin, declined to say
whether he had reached out to his

client. “This is a great tragedy at
many levels,” said Mr. Sorkin. “He
has expressed his remorse repeat-
edly and this can only add to his
sorrow.”

Mark Madoff grew up in the New
York suburb of Roslyn, N.Y., and in
1986 went straight from the Univer-
sity of Michigan to work for his fa-
ther at Bernard L. Madoff Invest-
ment Securities. In the 1990s and
2000s, Mark Madoff headed trading
desks for the firm. Known as socia-
ble, Mark Madoff often went out
with his trading colleagues and hit
the circuit of conferences where
traders met. As he worked alongside
his brother, Mark became known as
the easier of the two to talk to,
while Andrew was more driven and,
some say, more book-smart.

Mark Madoff married his first
wife, Susan, in 1989. They had two
children and they divorced about a
decade later. They had moved into a
$1.6 million house in Greenwich,
Conn., in 1994, according to public
records. Saturday, the ex-wife, Su-
san Elkin, declined to discuss what
happened. He moved back into the
city in the mid-2000s, and into his
current apartment building on Mer-
cer Street, where he lived with his
second wife, Stephanie Morgan,
whom he married in 2003. In addi-
tion to their Manhattan home, they
purchased a home in Nantucket,
Mass., for $6.5 million in 2008. It’s
currently for sale, said a person fa-
miliar with Mark Madoff’s finances.

—Sean Gardiner and Michael
Rothfeld contributed to this article

BY AARON LUCCHETTI

Mark Madoff with parents Bernard and Ruth Madoff in 2001. Mark hadn’t spoken to them in two years before his death.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Borsa Global GL EQ AND 12/09 EUR 6.56 0.9 5.2 6.1
Andfs. Emergents GL EQ AND 12/09 USD 18.11 4.4 6.2 37.3
Andfs. Espanya EU EQ AND 12/09 EUR 11.82 -15.1 -11.8 5.4
Andfs. Estats Units US EQ AND 12/09 USD 15.54 3.5 6.3 12.4
Andfs. Europa EU EQ AND 12/09 EUR 7.39 -5.8 -0.9 6.3
Andfs. Franca EU EQ AND 12/09 EUR 9.50 -2.4 2.3 6.4
Andfs. Japo JP EQ AND 12/09 JPY 496.22 -2.9 0.8 9.1
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 12/09 USD 11.81 3.3 3.4 8.5
Andfs. RF Euros EU BD AND 12/09 EUR 10.93 1.0 0.9 11.1
Andorfons EU BD AND 12/09 EUR 14.40 -0.7 -0.8 10.0
Andorfons Alternative Premium GL EQ AND 10/31 EUR 98.56 -0.4 0.9 0.4
Andorfons Mix 30 EU BA AND 12/09 EUR 9.81 2.6 4.1 10.2
Andorfons Mix 60 EU BA AND 12/09 EUR 9.41 1.5 4.2 7.6

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 12/03 USD 411884.94 50.0 63.9 83.0

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/10 EUR 8.93 0.9 1.3 -2.1
DJE-Absolut P GL EQ LUX 12/10 EUR 228.78 11.7 13.8 15.0
DJE-Alpha Glbl P OT OT LUX 12/10 EUR 191.71 7.6 9.7 12.6
DJE-Div& Substanz P EU EQ LUX 12/10 EUR 242.45 12.7 16.1 19.1
DJE-Gold&Resourc P OT EQ LUX 12/10 EUR 238.51 40.0 40.7 42.4
DJE-Renten Glbl P EU BD LUX 12/10 EUR 136.71 4.7 4.9 7.8
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 12/10 EUR 18.00 1.6 5.1 12.4
LuxTopic-Pacific OT OT LUX 12/10 EUR 21.44 30.9 29.7 52.7

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 12/06 JPY 9995.90 1.1 NS NS
Prosperity Return Fund B OT OT LUX 12/06 JPY 8841.33 -10.2 NS NS
Prosperity Return Fund C OT OT LUX 12/06 USD 95.92 -0.2 NS NS
Prosperity Return Fund D OT OT LUX 12/06 EUR 112.48 15.6 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 12/06 JPY 10221.24 3.5 NS NS
Renaissance Hgh Grade Bd B OT OT LUX 12/06 JPY 8979.35 -8.7 NS NS
Renaissance Hgh Grade Bd C OT OT LUX 12/06 USD 96.79 1.6 NS NS
Renaissance Hgh Grade Bd D OT OT LUX 12/06 EUR 106.11 9.3 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 12/09 EUR 19.29 -20.7 -20.8 -16.0
MP-TURKEY.SI OT OT SVN 12/09 EUR 47.60 37.1 50.5 63.5

n PAREX ASSET MANAGEMENT IPAS

Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 12/09 EUR 15.76 17.9 17.3 35.6
Parex Eastern Europ Bd EU BD LVA 12/09 USD 17.21 17.6 17.8 40.0
Parex Russian Eq EE EQ LVA 12/09 USD 25.47 30.5 32.2 69.5

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 12/09 EUR 148.33 22.3 28.9 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 12/10 USD 194.61 11.0 13.2 32.3
Pictet-Asian Eq ExJpn-P USD OT OT LUX 12/10 USD 183.75 10.1 12.2 31.2
Pictet-Biotech-P USD OT EQ LUX 12/09 USD 287.34 1.5 4.2 5.0
Pictet-CHF Liquidity-P CH MM LUX 12/09 CHF 124.14 0.0 0.0 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 12/09 CHF 93.01 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 12/09 EUR 104.91 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 12/09 USD 141.39 21.0 24.9 34.4
Pictet-Eastern Europe-P EUR EU EQ LUX 12/09 EUR 399.99 27.2 37.8 70.2
Pictet-Emerging Markets-P USD GL EQ LUX 12/10 USD 596.55 11.8 14.7 40.8
Pictet-Eu Equities Sel-P EUR EU EQ LUX 12/09 EUR 454.64 11.5 17.4 20.9
Pictet-EUR Bonds-P EU BD LUX 12/09 EUR 398.84 3.7 3.2 3.5
Pictet-EUR Bonds-Pdy EU BD LUX 12/09 EUR 283.13 3.7 3.2 3.5
Pictet-EUR Corporate Bonds-P EU BD LUX 12/09 EUR 152.76 3.3 3.1 11.4
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 12/09 EUR 99.62 3.3 3.1 11.4
Pictet-EUR High Yield-P EU BD LUX 12/09 EUR 169.89 16.2 18.0 38.2
Pictet-EUR High Yield-Pdy EU BD LUX 12/09 EUR 88.03 16.2 18.0 38.2
Pictet-EUR Liquidity-P EU MM LUX 12/09 EUR 136.34 0.3 0.3 0.7
Pictet-EUR Liquidity-Pdy EU MM LUX 12/09 EUR 96.34 0.3 0.3 0.7
Pictet-EUR Sovereign Liq-P EU MM LUX 12/09 EUR 102.50 0.1 0.1 0.4
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 12/09 EUR 99.98 0.1 0.1 0.4
Pictet-Europe Index-P EUR EU EQ LUX 12/09 EUR 112.65 11.5 17.0 18.8
Pictet-European Sust Eq-P EUR EU EQ LUX 12/09 EUR 147.74 11.0 16.2 18.2
Pictet-Glo Emerging Debt-P USD GL BD LUX 12/09 USD 265.39 9.1 9.4 23.1
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 12/09 USD 164.02 9.1 9.4 23.1
Pictet-Greater China-P USD AS EQ LUX 12/10 USD 397.11 13.1 16.7 34.1
Pictet-Indian Equities-P USD EA EQ LUX 12/10 USD 407.62 13.0 14.7 47.2
Pictet-Japan Index-P JPY JP EQ LUX 12/10 JPY 8801.95 -0.9 3.4 5.4
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 12/10 JPY 4467.44 1.1 5.3 8.6
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 12/10 JPY 7776.14 0.4 4.1 4.8
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 12/10 JPY 7496.76 -0.2 3.4 4.1
Pictet-MENA-P USD OT OT LUX 12/08 USD 52.76 17.7 18.9 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 12/10 USD 309.75 13.4 16.8 43.0
Pictet-Piclife-P CHF OT OT LUX 12/09 CHF 800.93 1.3 2.3 6.1
Pictet-Premium Brands-P EUR OT EQ LUX 12/09 EUR 93.68 43.4 51.5 43.1
Pictet-Russian Equities-P USD EE EQ LUX 12/09 USD 78.62 22.0 30.3 77.2
Pictet-Security-P USD GL EQ LUX 12/09 USD 125.63 26.2 30.7 36.3
Pictet-Small Cap Europe-P EUR EU EQ LUX 12/09 EUR 576.57 27.3 33.8 33.7
Pictet-Timber-P USD GL EQ LUX 12/09 USD 115.88 8.8 13.9 33.4
Pictet-USA Index-P USD US EQ LUX 12/09 USD 101.19 11.6 13.6 19.2
Pictet-USD Government Bonds-P US BD LUX 12/09 USD 534.90 5.3 3.4 1.4
Pictet-USD Government Bonds-Pdy US BD LUX 12/09 USD 370.90 5.3 3.4 1.4
Pictet-USD Liquidity-P US MM LUX 12/09 USD 131.24 0.2 0.2 0.4
Pictet-USD Liquidity-Pdy US MM LUX 12/09 USD 84.70 0.2 0.2 0.4
Pictet-USD Sovereign Liq-P US MM LUX 12/09 USD 101.64 0.1 0.1 0.2
Pictet-USD Sovereign Liq-Pdy US MM LUX 12/09 USD 100.14 0.1 0.1 0.2
Pictet-Water-P EUR GL EQ LUX 12/09 EUR 147.59 19.1 24.6 18.1
Pictet-World Gvt Bonds-P USD OT OT LUX 12/09 USD 170.15 3.1 -0.5 4.7
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 12/09 USD 134.34 3.1 -0.5 4.7

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 12/09 USD 17.60 30.9 37.5 52.9
Japan Fund USD JP EQ IRL 12/10 USD 18.06 13.7 13.9 14.0
Polar Healthcare Class I USD OT EQ IRL 12/09 USD 13.11 1.4 4.1 NS

Polar Healthcare Class R USD OT EQ IRL 12/09 USD 13.03 0.9 3.7 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 10/29 USD 104.34 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 12.12 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/29 USD 136.29 -0.8 0.0 5.8
Europn Forager USD B EU EQ CYM 10/29 USD 236.74 5.8 6.1 15.0
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/29 USD 197.18 7.2 5.0 8.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 12/08 USD 185.61 45.7 50.5 99.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 12/09 EUR 726.95 2.8 7.6 13.0
CORE EUROZONE EQ B EU EQ IRL 12/09 EUR 865.18 4.0 9.3 14.0
EURO FIXED INCOME A OT OT IRL 12/09 EUR 1306.04 4.9 5.0 7.6
EURO FIXED INCOME B OT OT IRL 12/09 EUR 1402.44 5.5 5.6 8.2
EUROPEAN SMALL CAP A EU EQ IRL 12/09 EUR 1525.00 27.0 33.3 32.2
EUROPEAN SMALL CAP B EU EQ IRL 12/09 EUR 1642.94 27.7 34.1 33.0
EUROZONE AGG A EUR EU EQ IRL 12/09 EUR 743.65 13.4 18.0 21.8
EUROZONE AGG B EUR EU EQ IRL 12/09 EUR 1074.75 14.0 18.7 22.5
GLB REAL EST SEC A OT EQ IRL 12/09 USD 1011.31 12.8 14.9 28.5
GLB REAL EST SEC B OT EQ IRL 12/09 USD 1048.53 13.4 15.6 29.3
GLB REAL EST SEC EH A OT EQ IRL 12/09 EUR 885.06 10.0 13.2 22.9
GLB REAL EST SEC SH B OT EQ IRL 12/09 GBP 83.90 10.8 14.0 23.3
GLB STRAT YIELD A OT OT IRL 12/09 EUR 1809.99 12.6 13.9 29.6
GLB STRAT YIELD B OT OT IRL 12/09 EUR 1947.73 13.2 14.6 30.4
GLOBAL BOND A OT OT IRL 12/09 EUR 1281.26 16.0 17.1 12.9
GLOBAL BOND B OT OT IRL 12/09 EUR 1372.26 16.6 17.8 13.6
GLOBAL BOND EH A EU BD IRL 12/09 EUR 1484.75 8.0 8.2 12.5
GLOBAL BOND EH B EU BD IRL 12/09 EUR 1584.88 8.6 8.9 13.1
JAPAN EQUITY A JP EQ IRL 12/09 JPY 11260.64 -3.2 -0.4 7.5
JAPAN EQUITY B JP EQ IRL 12/09 JPY 12070.03 -2.7 0.2 8.1
PAC BASIN (X JPN) A AS EQ IRL 12/09 USD 2600.03 13.7 16.6 46.2
PAC BASIN (X JPN) B AS EQ IRL 12/09 USD 2790.52 14.4 17.3 47.1
PAN EUROPEAN EQUITY A EU EQ IRL 12/09 EUR 1086.04 12.8 18.2 21.2
PAN EUROPEAN EQUITY B EU EQ IRL 12/09 EUR 1164.28 13.5 18.9 21.9
US EQUITY A US EQ IRL 12/09 USD 960.69 10.1 12.3 21.2
US EQUITY B US EQ IRL 12/09 USD 1034.39 10.7 13.0 21.9
US SMALL CAP EQUITY A US EQ IRL 12/09 USD 1574.03 22.1 27.8 28.9
US SMALL CAP EQUITY B US EQ IRL 12/09 USD 1695.87 22.8 28.6 29.7

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 12/08 EUR 31.88 7.5 7.9 5.6
Bonds Eur Corp A EU BD LUX 12/09 EUR 23.44 1.5 1.3 7.5
Bonds Eur Hi Yld A EU BD LUX 12/09 EUR 22.72 10.4 11.7 31.5
Bonds EURO A EU BD LUX 12/09 EUR 41.54 1.2 0.6 3.3
Bonds Europe A EU BD LUX 12/09 EUR 40.19 2.8 2.6 3.5
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 12/08 USD 42.77 1.8 -1.8 6.2
Eq. AsiaPac Dual Strategies A AS EQ LUX 12/09 USD 11.62 11.4 14.1 38.2
Eq. China A AS EQ LUX 12/09 USD 24.68 2.3 1.5 29.6
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 12/09 EUR 30.02 11.1 17.3 18.5
Eq. Emerging Europe A EU EQ LUX 12/08 EUR 29.84 26.7 38.3 42.3
Eq. Equities Global Energy OT EQ LUX 12/08 USD 18.53 2.2 6.6 16.6
Eq. Euroland A EU EQ LUX 12/08 EUR 11.04 2.0 6.3 9.9
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 12/08 EUR 172.43 22.2 25.2 33.4
Eq. EurolandCyclclsA OT EQ LUX 12/09 EUR 19.64 10.3 15.1 20.6

Eq. EurolandFinancialA OT EQ LUX 12/08 EUR 9.66 -14.6 -13.3 4.4
Eq. Glbl Emg Cty A GL EQ LUX 12/08 USD 9.44 -2.5 -1.3 29.5
Eq. Global A GL EQ LUX 12/08 USD 30.22 8.5 11.0 22.5
Eq. Global Resources A GL EQ LUX 12/08 USD 128.73 17.9 20.9 47.8
Eq. Gold Mines A OT EQ LUX 12/08 USD 40.52 33.7 31.9 57.7
Eq. India A EA EQ LUX 12/09 USD 146.00 11.7 13.8 46.5
Eq. Japan CoreAlpha A JP EQ LUX 12/09 JPY 7449.46 2.7 4.2 17.4
Eq. Japan Sm Cap A JP EQ LUX 12/09 JPY 1042.71 -2.5 -2.8 7.1
Eq. Japan Target A JP EQ LUX 12/10 JPY 1603.69 -2.1 0.5 3.1
Eq. Latin America A GL EQ LUX 12/08 USD 128.53 10.6 12.5 45.1
Eq. US ConcenCore A US EQ LUX 12/08 USD 25.52 12.9 17.7 25.8
Eq. US Focused A US EQ LUX 12/08 USD 17.43 9.9 13.1 17.3
Eq. US Lg Cap Gr A US EQ LUX 12/08 USD 17.19 12.7 15.9 25.5
Eq. US Mid Cap A US EQ LUX 12/08 USD 36.02 20.5 25.9 36.7
Eq. US Multi Strg A US EQ LUX 12/08 USD 24.11 13.3 16.8 22.9
Eq. US Rel Val A US EQ LUX 12/08 USD 22.58 9.6 12.9 20.5
Eq. US Sm Cap Val A US EQ LUX 12/08 USD 18.57 16.4 21.6 21.0
Money Market EURO A EU MM LUX 12/08 EUR 27.51 0.4 0.4 0.8
Money Market USD A US MM LUX 12/09 USD 15.88 0.3 0.3 0.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 12/02 USD 804.66 -16.3 -22.1 -10.3
MENA Special Sits Fund OT OT BMU 10/31 USD 1120.56 3.8 -1.7 8.1
MENA UCITS Fund OT OT IRL 12/02 USD 1057.10 NS NS NS
UAE Blue Chip Fund OT OT ARE 12/02 AED 5.12 -3.9 -16.5 -0.9

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 12/10 JPY 9235.00 -2.4 3.2 4.0
YMR-N Small Cap Fund JP EQ IRL 12/10 JPY 6612.00 -5.7 -2.3 3.4

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/10 JPY 5686.00 -7.6 -3.0 -0.6

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/10 JPY 6625.00 -3.0 1.9 4.0
Yuki Chugoku JpnLowP JP EQ IRL 12/10 JPY 7698.00 2.1 6.3 -1.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/10 JPY 4278.00 -8.5 -3.3 -2.1
Yuki Hokuyo Jpn Inc JP EQ IRL 12/10 JPY 4957.00 -5.5 -2.1 -2.6
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/10 JPY 4794.00 -6.1 -2.8 2.6

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 12/10 JPY 4028.00 -8.9 -3.6 -2.0
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 12/10 JPY 4284.00 -8.2 -2.8 -2.0
Yuki Mizuho Jpn Exc 100 JP EQ IRL 12/10 JPY 6317.00 -9.4 -4.2 2.6
Yuki Mizuho Jpn Gen JP EQ IRL 12/10 JPY 8403.00 -2.5 2.8 3.7
Yuki Mizuho Jpn Gro JP EQ IRL 12/10 JPY 6145.00 -3.4 0.8 -0.1
Yuki Mizuho Jpn Inc JP EQ IRL 12/10 JPY 7374.00 -3.4 1.0 -2.9
Yuki Mizuho Jpn Lg Cap JP EQ IRL 12/10 JPY 4894.00 -5.7 -0.5 -0.3
Yuki Mizuho Jpn LowP JP EQ IRL 12/10 JPY 11108.00 -3.9 1.8 0.7
Yuki Mizuho Jpn PGth JP EQ IRL 12/10 JPY 7205.00 -9.5 -5.2 -2.2
Yuki Mizuho Jpn SmCp JP EQ IRL 12/10 JPY 6698.00 -6.2 -2.5 5.6
Yuki Mizuho Jpn Val Sel AS EQ IRL 12/10 JPY 5481.00 -3.0 1.3 4.0
Yuki Mizuho Jpn YoungCo AS EQ IRL 12/10 JPY 2402.00 -11.9 -8.1 0.8

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

EU holds hard line
on banker bonuses

LONDON—A pan-European com-
mittee of financial regulators took a
tough line on banker pay in its final
guidelines issued Friday, despite
heavy lobbying by the banking in-
dustry and U.K. officials to water
down the rules.

Following a public-comment pe-
riod, the Committee of European
Banking Supervisors stuck to its ini-
tial interpretation of a European
Union rule, including a stipulation
that banks must limit upfront cash
in large banker bonuses to 20%.

CEBS also beat back banks’ at-
tempts to have the new rule phased
in within the U.K. over the next
year. The rule will go into effect on
Jan. 1 and will affect banks across
Europe, both at home and abroad.

CEBS did, however, throw a bone
to the industry by leaving certain
points up to banks’ discretion. For
example, each bank can decide how
long its employees must retain
shares awarded to them in a bonus
before selling them.

“CEBS has considered the feed-
back received and has revised its
initial proposal in order to address
the main issues and concerns
raised,” the committee said in a
statement.

U.K. banks have argued that
strict rules on pay will put U.K. and
European banks at a hiring disad-
vantage in markets outside Europe,

including the U.K. London-based
HSBC Holdings PLC, which has sig-
nificant Asian operations, has said
the rules would place it at a hiring
disadvantage abroad and has hinted
it will look at moving its headquar-
ters out of Europe. Foreign banks
with operations in the U.K., such as
Citigroup Inc., Deutsche Bank AG,
and Credit Suisse AG, also are sub-
ject to the code.

The U.K. last year unveiled its
own tough new pay code for banks,
one of the first countries to do so in
the wake of the financial crisis. Yet
U.K. officials have pushed back
against parts of the EU rules, which
would go further still.

They have said the rule should
be interpreted to allow banks to pay
up to 50% of a bonus in cash up-
front, instead of 20%.

A spokesman for the U.K. Finan-
cial Services Authority said the FSA
“will review the guidelines and see
what implications they have for our
code.” The FSA will publish a final
policy statement before year’s end.

Arlene McArthy, a member of
the European Parliament who
drafted the European rule, ap-
plauded the CEBS guidelines. “This
is essential to remove the incentives
for excessive risk taking that led to
the crisis,” she said in a statement.

Banks in London say the slow
pace taken to finalize the rules has
left them in limbo as they seek to
pay 2010 bonuses.

BY SARAH SCHAEFER MUÑOZ ber and settling at a record high of
$4.105 per pound Friday, up 23% for
the year. The recent rally has come
despite worries about potential fall-
out from problems in major Euro-
pean economies. That is striking be-
cause the copper market wasn’t able
to weather similar fears this spring.
Prices plunged 17% in just over a
month, hitting a low for the year on
June 7. Since then copper is up 49%,
reflecting the view of many analysts
that copper demand will outpace
production for some time.

Crude oil’s recent rise has been
more muted. Like copper, oil prices
were hit hard by spring fears about
weakness in Europe. Investors have
also weighed whether China would
tamp down growth, or the U.S.
would slide back into recession.

As those fears eased in recent
weeks and oil inventories in West-
ern nations shrank somewhat, oil
prices rose and have now traded
above $80 a barrel for the longest
stretch since late 2008.

Still, oil prices are up just 11% for
the year, in part because supplies
remain abundant and major petro-
leum-exporting countries have the
capacity to pump out plenty more.

Worries about supply shortages,
meanwhile, have been the driving
force sending the prices for major
agricultural crops soaring in the
second half of the year. Corn and
wheat prices are both up 72% from
June lows.

Continued from page 19

Commodities
are now taking
diverging paths

Former Goldman worker
convicted of code theft

NEW YORK—A former Goldman
Sachs Group Inc. computer pro-
grammer was convicted Friday of
stealing the confidential source code
of the investment bank’s high-speed
trading system.

High-speed-trading firms and
other financial firms aggressively
protect their code, considering it a
trade secret and a competitive ad-
vantage. Goldman required employ-
ees to sign a confidentiality pact as
part of their employment and agree
that any software created by them
in their jobs would be the property
of the investment bank.

Sergey Aleynikov’s conviction is
the second guilty verdict in as many
months involving the theft of high-
speed trading code. Last month, Sa-
marth Agrawal, a former Société Gé-
nérale trader, was convicted of
stealing the bank’s high-frequency
trading code after he freely admit-
ted to sharing aspects of the bank’s
computer code with a rival.

The trial of Mr. Aleynikov fo-
cused on the complex computer pro-
grams used by investment banks,
hedge funds and other securities
firms to squeeze more profits from
their trading operations. Such high-
frequency trading involves rapid-fire
buy and sell orders aimed at capital-
izing on tiny differences in price.

In its second day of delibera-
tions, the jury found Mr. Aleynikov
guilty of theft of trade secrets and
transportation of stolen property.

He faces as much as 10 years in
prison on the trade-secrets charge.

U.S. District Judge Denise Cote
changed his bail conditions after the
verdict, requiring Mr. Aleynikov to
be subject to home confinement
pending sentencing.

The judge also suggested that his
name be added to a watch list to
prevent him from leaving the coun-
try. Mr. Aleynikov is originally from
Russia.

Kevin Marino, Mr. Aleynikov’s
lawyer, declined to comment after
the verdict.

Goldman Sachs declined to com-
ment on the verdict.

Federal prosecutors in Manhat-
tan had alleged that Mr. Aleynikov
secretly copied Goldman Sachs’s
confidential source code for its
high-frequency trading platform in
his last days at the investment bank
and uploaded it to a server in Ger-
many. Prosecutors had alleged that
Mr. Aleynikov, 40 years old, in-
tended to use it to build a similar
trading platform at his new em-
ployer, Teza Technologies LLC.

Portions of the testimony of four
witnesses, including three current
or former Goldman employees, were
closed during the Aleynikov trial.
Prosecutors had asked that portions
of the trial be closed to the public to
protect Goldman’s trade secrets.

Mr. Marino contended Mr.
Aleynikov simply made a mistake in
trying to download open-source
code from Goldman but didn’t steal
proprietary information.

BY CHAD BRAY
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China pledges
more efforts
to curb inflation

BEIJING—China’s top leadership
pledged to do more to combat infla-
tion, as new figures showed con-
sumer prices rising at the fastest
rate in more than two years.

A statement issued Sunday at the
end of the annual Central Economic
Work Conference said Chinese lead-
ers had agreed to “put stabilizing
the overall price level in a more
prominent position” in their ranking
of economic-policy priorities.

President Hu Jintao and Premier
Wen Jiabao both addressed the con-
ference, a gathering of central and
local government officials that sets
economic priorities for the coming
year. The new language out of one of
the key events in China’s economic
calendar is likely to add to already-
widespread expectations of higher
interest rates and tighter credit in
coming months.

China’s central bank raised inter-
est rates in October and has in-
creased reserve requirements for
commercial banks three times in the
past month.

An unexpected and unwelcome
pickup in inflation has driven the
change in priorities: China’s con-
sumer price index rose 5.1% in No-
vember, the fastest rise since July
2008, government data showed Sat-
urday. The figure was even higher
than the surprise 4.4% gain in Octo-
ber, and was ahead of market expec-
tations, though the 5.1% reading was
widely reported in local media in the
days leading up to the official an-
nouncement.

Food prices were a major driver
of November’s inflation, rising 11.7%
from a year earlier, faster than Octo-
ber’s 10.1% rise. But nonfood price
inflation also accelerated, rising 1.9%
from a year earlier after October’s
1.6% rise, and other indicators of
economic activity also picked up, in
a sign that inflationary pressures
could be spreading outside food.

“China’s economy is obviously
showing signs of overheating,” J.P.
Morgan Chase & Co. analyst Qian
Wang said. Even with the global
economy starting to rebound, China
is likely to boost government spend-
ing next year as the start of a new
five-year plan leads to the launch of
many infrastructure projects, she
said.

Industrial output, a key barome-
ter in China’s manufacturing-driven

economy, rose 13.3% in November
from a year earlier, the National Bu-
reau of Statistics said, accelerating
from October’s 13.1% rise. And urban
fixed-asset investment, China’s main
measure of capital spending, rose
24.9% from a year earlier in the Jan-
uary-November period, accelerating
from the 24.4% rise in the January-
October period.

The National Development and
Reform Commission, China’s top
economic-planning agency, played
down the pickup in inflation. In a
statement Saturday, the agency said
the pickup in November was largely
driven by “temporary and seasonal
factors,” and that inflation will likely
slow to 5% or lower in December. By
then, some of the recent administra-
tive measures Beijing has taken to
rein in prices of agricultural com-
modities, including price controls
and releasing state reserves of some
goods, will be showing some effects.

But some economists worry the
problem is bigger. “It’s slightly
alarming there’s evidence of price
pressure outside of food prices. It’s
the second month that [nonfood
prices] have crept up,” said Tom Or-
lik, an economist at Stone & McCa-
rthy Research Associates.

The statement from the confer-
ence repeated the recent announce-
ment that China’s money and credit
policy next year would be “prudent,”
rather than the “moderately loose”
setting used this year.

In an indication that the leader-
ship may be willing to let growth
cool in order to address other issues,
the statement called for “not blindly
pursuing high growth” but instead
putting “more focus on the quality
and efficiency of growth, more focus
on boosting employment and im-
proving living standards.”

Some economists think the latest
reserve-ratio increase won’t do all
that much to address inflation, be-
cause it will affect only a small
amount of funds in the banking sys-
tem, and many expect another inter-
est-rate move before the end of the
year. “At a minimum, we’ll see more
reserve-ratio hikes,” Mr. Orlik said,
adding, “interest-rate hikes are back
on the agenda as well.”

However, Ms. Wang said that a
higher level of inflation isn’t neces-
sarily a problem for China, as long
as it doesn’t get out of control.

—Liu Li, Owen Fletcher
and Stefanie Qi

contributed to this article.

BY ANDREW BATSON
AND AARON BACK

Source: China's National
Bureau of Statistics
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Korean border town flourishes
PAJU, South Korea—In April, Lee

Woo-young moved with her family
into a fancy high-rise apartment
complex here, just 10 kilometers
from the demilitarized zone that di-
vides South Korea from the impov-
erished and heavily armed North.

Ms. Lee’s new home is within
range of North Korean artillery bat-
teries dug in on the other side of the
Imjin River. But she says she isn’t
worried, even after last month’s
shelling of a South Korean island by
the North that killed four people.

“I don’t really feel like there’s a
threat here,” says Ms. Lee, 32 years
old, her 3-year-old son playing
nearby. She chose the neighborhood,
she says, because “it has clean air
and it’s a good place to raise a kid.”

This booming city—which abuts
the DMZ—and its swelling popula-
tion show how South Koreans in
many ways have become inured to
the threat posed by the North and
discount the possibility of war with
their neighbor.

Paju’s success also complicates
the calculus for South Korea’s lead-
ers as they weigh how to respond to
attacks by North Korea and helps ex-
plain Seoul’s caution so far. South
Korea’s people fear a conflict that
could destroy the well-off, modern
nation they have built.

“The South has more to lose
from a war,” says Lee Ju-hyun, a se-
nior city government official in Paju.
“We are much more developed, eco-
nomically.” Despite its location, Paju
is one of South Korea’s fastest-grow-
ing municipalities. Paju’s population
has climbed more than 80% in the
past decade. Roughly 20,000 people
moved to the city last year alone,
the government says.

In many ways, the city’s rise mir-
rors that of South Korea as a whole.
Paju’s economy is driven by high-
tech manufacturing. Factories here
churn out computer chips and the
sophisticated LCD panels used in
laptop computers and flat-screen
televisions.

LG Display Co. has built one of
the largest LCD-display manufactur-
ing centers in the world in Paju, in-
vesting more than $7 billion in the
project so far. Such industrial devel-
opment has transformed the city.

Apartment towers have sprouted,
with names such as Vivaldi and No-
ble Land. Downtown streets are
lined with coffee shops, fast-food
outlets, furniture showrooms and

electronics stores. Ms. Lee’s Hillstate
apartments don’t have any bomb
shelters, but downstairs there is a
well-equipped gym and an indoor
golf practice range.

Across the DMZ, in the North,
the view is of farm fields and vil-
lages. The main sign of economic
progress is an industrial park built
by the South when relations were
warmer, home to South Korean fac-
tories that rely on cheap North Ko-
rean labor.

Since the collapse of the Soviet
Union, North Korea’s erstwhile bene-
factor, the North’s economy has
limped along, with help from China.
Food and fuel are in short supply.
Pyongyang has focused what re-
sources it has on maintaining its
military, one of the world’s largest.

North Korea’s bombardment of
Yeonpyeong Island—home to fishing
and farming villages as well as a
South Korean marine outpost—late
last month has caused some people
to rethink the wisdom of living so
close to the North.

Lim Hyun-jin commutes to Paju
from Seoul for her job as a sales-
woman in a cosmetics shop. “I had
planned to move to Paju,” she says.
“But after Yeonpyeong, I’ve changed
my mind.”

Paju’s Mr. Lee says that immedi-
ately after the attack on Yeon-
pyeong, some residents rushed to
stock up on water and instant noo-
dles, and some foreigners teaching
English in the city decamped. But,
he says, people quickly recovered.

Public-opinion surveys in the
wake of the Yeonpyeong attack have
found that a large majority of South
Koreans felt their military should
have had a stronger reaction to the
North Korean barrage.The South re-
sponded by firing roughly the same

number of shells from its own artil-
lery back at the North’s batteries.

People in Paju, however, say
Seoul should be careful to avoid es-
calating the conflict. “If South Korea
had acted more forcefully against the
North, the situation would have been
worse,” says one 30-year-old cell-
phone salesman who declined to give
his name.“It’s better to stop now. Do-
ing more is more dangerous.”

Most people interviewed in Paju
also say they see little chance the
North will launch an artillery strike
on their city and even less that there
will be a full-scale war. A large num-
ber of South Korean troops and
some U.S. soldiers are stationed in
the area. But most American combat
troops have moved to bases farther
south.

“I don’t think there will be a war
in my lifetime,” says Mr. Lee, who
was born and raised in Paju and
oversees civil defense for the city
government. He says people are ac-
customed to provocations from
Pyongyang. “When you get used to
being hit over and over, it doesn’t
really hurt anymore.”

Meanwhile, LG is adding another
mammoth factory to its LCD-screen
production complex. The city is
planning apartments for 200,000
more people expected to move to
Paju in coming years, and former
U.S. Army bases are being turned
into parks and university campuses.

“It used to be, everyone was a
farmer. This was really just country-
side,” says Lee Sang-hoon, 67, who
was born in Paju before the outbreak
of the Korean War in 1950 and now
runs a small restaurant downtown.
“Now it’s a city.”

“The Korean people, in their
hearts, don’t really believe there can
be a war,” he says.

BY GORDON FAIRCLOUGH

A South Korean soldier passes an ad for a swimming complex in Paju, just 10 kilometers from the demilitarized zone.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 12/09 USD 11.11 7.1 9.4 17.3
Am Blend Portfolio I US EQ LUX 12/09 USD 13.17 7.8 10.0 18.2
Am Growth A US EQ LUX 12/09 USD 33.03 5.7 9.7 26.1
Am Growth B US EQ LUX 12/09 USD 27.51 4.8 8.6 24.8
Am Growth I US EQ LUX 12/09 USD 36.88 6.5 10.6 27.1
Am Income A OT OT LUX 12/09 USD 8.83 10.3 10.8 20.7
Am Income A2 OT OT LUX 12/09 USD 21.04 10.5 10.9 20.8
Am Income B OT OT LUX 12/09 USD 8.83 9.6 10.0 19.8
Am Income B2 OT OT LUX 12/09 USD 18.01 9.8 10.1 19.9
Am Income I OT OT LUX 12/09 USD 8.83 10.8 11.4 21.4
Emg Mkts Debt A GL BD LUX 12/09 USD 16.54 12.4 13.2 31.5

Emg Mkts Debt A2 GL BD LUX 12/09 USD 22.65 12.6 13.3 31.5
Emg Mkts Debt B GL BD LUX 12/09 USD 16.54 11.5 12.2 30.3
Emg Mkts Debt B2 GL BD LUX 12/09 USD 21.62 11.7 12.2 30.3
Emg Mkts Debt I GL BD LUX 12/09 USD 16.54 13.0 13.8 32.1
Emg Mkts Growth A GL EQ LUX 12/09 USD 38.58 11.3 15.0 42.5
Emg Mkts Growth B GL EQ LUX 12/09 USD 32.39 10.3 13.8 41.1
Emg Mkts Growth I GL EQ LUX 12/09 USD 43.09 12.2 15.9 43.7
Eur Income A OT OT LUX 12/09 EUR 6.82 8.8 9.3 22.5
Eur Income A2 OT OT LUX 12/09 EUR 14.03 9.0 9.3 22.5
Eur Income B OT OT LUX 12/09 EUR 6.82 8.2 8.6 21.7
Eur Income B2 OT OT LUX 12/09 EUR 12.96 8.3 8.5 21.6
Eur Income I OT OT LUX 12/09 EUR 6.82 9.4 9.8 23.1
Eur Strat Value A EU EQ LUX 12/09 EUR 9.03 5.9 10.7 12.4
Eur Strat Value I EU EQ LUX 12/09 EUR 9.31 6.5 11.5 13.2
Eur Value A EU EQ LUX 12/09 EUR 9.80 6.5 11.4 14.8
Eur Value B EU EQ LUX 12/09 EUR 8.93 5.6 10.2 13.6
Eur Value I EU EQ LUX 12/09 EUR 11.40 7.3 12.2 15.7
EuroZone Strat Val AX EU EQ LUX 12/09 EUR 7.93 12.8 19.6 19.0
EuroZone Strat Val BX EU EQ LUX 12/09 EUR 7.06 11.7 18.3 17.8
EuroZone Strat Val IX EU EQ LUX 12/09 EUR 8.70 13.4 20.3 19.9
Gl Balanced (Euro) A EU BA LUX 12/09 USD 16.16 NS NS NS
Gl Balanced (Euro) B EU BA LUX 12/09 USD 15.59 NS NS NS
Gl Balanced (Euro) C EU BA LUX 12/09 USD 15.99 NS NS NS
Gl Balanced (Euro) I EU BA LUX 12/09 USD 16.56 NS NS NS
Gl Balanced A US BA LUX 12/09 USD 17.27 4.8 5.5 15.8
Gl Balanced B US BA LUX 12/09 USD 16.27 3.8 4.5 14.6
Gl Balanced I US BA LUX 12/09 USD 18.03 5.5 6.2 16.6
Gl Bond A OT OT LUX 12/09 USD 9.49 6.5 5.7 11.0
Gl Bond A2 OT OT LUX 12/09 USD 17.06 6.6 5.7 11.1
Gl Bond B OT OT LUX 12/09 USD 9.49 5.6 4.7 10.0
Gl Bond B2 OT OT LUX 12/09 USD 14.80 5.6 4.7 9.9
Gl Bond I OT OT LUX 12/09 USD 9.49 7.0 6.3 11.6

Gl Conservative A US BA LUX 12/09 USD 15.25 4.6 4.8 11.6
Gl Conservative A2 US BA LUX 12/09 USD 17.71 4.6 4.7 11.6
Gl Conservative B US BA LUX 12/09 USD 15.25 3.6 3.7 10.5
Gl Conservative B2 US BA LUX 12/09 USD 16.67 3.6 3.7 10.5
Gl Conservative I US BA LUX 12/09 USD 15.33 5.3 5.5 12.5
Gl Eq Blend A GL EQ LUX 12/09 USD 12.02 3.1 4.8 18.0
Gl Eq Blend B GL EQ LUX 12/09 USD 11.17 2.0 3.7 16.8
Gl Eq Blend I GL EQ LUX 12/09 USD 12.77 3.8 5.5 18.9
Gl Growth A GL EQ LUX 12/09 USD 44.01 5.0 7.1 18.4
Gl Growth B GL EQ LUX 12/09 USD 36.40 4.1 6.1 17.2
Gl Growth I GL EQ LUX 12/09 USD 49.24 5.8 8.0 19.4
Gl High Yield A OT OT LUX 12/09 USD 4.62 14.4 17.1 38.8
Gl High Yield A2 OT OT LUX 12/09 USD 10.62 14.7 17.1 38.8
Gl High Yield B OT OT LUX 12/09 USD 4.62 13.4 15.9 37.2
Gl High Yield B2 OT OT LUX 12/09 USD 16.91 13.6 15.9 37.4
Gl High Yield I OT OT LUX 12/09 USD 4.62 15.0 17.8 39.7
Gl Thematic Res A GL EQ LUX 12/09 USD 17.16 16.5 18.6 45.3
Gl Thematic Res B GL EQ LUX 12/09 USD 14.87 15.4 17.4 43.8
Gl Thematic Res I GL EQ LUX 12/09 USD 19.27 17.3 19.5 46.4
Gl Value A GL EQ LUX 12/09 USD 11.31 1.5 2.9 17.9
Gl Value B GL EQ LUX 12/09 USD 10.29 0.5 1.9 16.7
Gl Value I GL EQ LUX 12/09 USD 12.12 2.3 3.8 18.9
India Growth A EA EQ LUX 12/09 USD 144.82 14.1 16.0 NS
India Growth AX EA EQ LUX 12/09 USD 126.93 14.4 16.3 54.4
India Growth B EA EQ LUX 12/09 USD 150.29 13.0 14.8 NS
India Growth BX EA EQ LUX 12/09 USD 107.49 13.4 15.2 52.9
India Growth I EA EQ LUX 12/09 USD 132.16 15.0 16.9 55.1
Int'l Health Care A OT EQ LUX 12/09 USD 135.19 -1.7 0.4 10.6
Int'l Health Care B OT EQ LUX 12/09 USD 112.96 -2.6 -0.6 9.5
Int'l Health Care I OT EQ LUX 12/09 USD 148.82 -0.9 1.2 11.5
Int'l Technology A OT EQ LUX 12/09 USD 129.14 17.0 21.8 33.7
Int'l Technology B OT EQ LUX 12/09 USD 110.86 15.9 20.6 32.4

Int'l Technology I OT EQ LUX 12/09 USD 145.89 17.9 22.8 34.8
Japan Blend A JP EQ LUX 12/09 JPY 5929.00 -1.6 2.4 10.1
Japan Growth A JP EQ LUX 12/09 JPY 5588.00 -4.9 -1.8 4.5
Japan Growth I JP EQ LUX 12/09 JPY 5794.00 -4.1 -1.0 5.3
Japan Strat Value A JP EQ LUX 12/09 JPY 6271.00 2.5 7.2 16.0
Japan Strat Value I JP EQ LUX 12/09 JPY 6486.00 3.2 8.0 16.9
Real Estate Sec. A OT EQ LUX 12/09 USD 16.16 12.6 15.3 29.8
Real Estate Sec. B OT EQ LUX 12/09 USD 14.63 11.5 14.0 28.5
Real Estate Sec. I OT EQ LUX 12/09 USD 17.50 13.5 16.2 30.9
Short Mat Dollar A US BD LUX 12/09 USD 7.42 4.6 5.8 8.6
Short Mat Dollar A2 US BD LUX 12/09 USD 10.25 4.7 5.8 8.6
Short Mat Dollar B US BD LUX 12/09 USD 7.42 4.2 5.3 8.1
Short Mat Dollar B2 US BD LUX 12/09 USD 10.16 4.3 5.4 8.1
Short Mat Dollar I US BD LUX 12/09 USD 7.42 5.1 6.3 9.2
US Thematic Portfolio A EUR H US EQ LUX 12/09 EUR 18.46 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 12/09 EUR 18.39 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 12/09 EUR 18.43 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 12/09 EUR 18.52 NS NS NS
US Thematic Research A US EQ LUX 12/09 USD 10.28 20.5 21.9 23.6
US Thematic Research B US EQ LUX 12/09 USD 9.37 19.4 20.7 22.3
US Thematic Research I US EQ LUX 12/09 USD 11.14 21.4 23.0 24.6

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9

FUND SCORECARD
US Mid-Cap Equity
Funds that invest in U.S. equities of all sizes, leading to a mid-cap focus. At least 75% of total assets are
invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
December 10, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

4 SWIP North Scottish Widows GBPGBR 43.91 54.93 27.31 1.75
American Smaller Companies A Inv Partnership Ltd

4 Scottish Scottish Widows GBPGBR 42.95 53.78 27.41 2.03
Widows American Smaller Cos B Unit Trust Managers Ltd

3 UBS (Lux) EF UBS Equity Fund USDLUX 42.53 53.60 35.07 -0.40
Small Caps USA USD P Management Company S.A.

3 CF Greenwich DSM Capital USDGBR 38.62 52.99 31.24 0.92
Partners LLC (Capita)

4 Threadneedle Threadneedle GBPGBR 38.04 51.55 40.93 5.69
Amer Sm Cos Inst Net Investment Services Ltd

NS ETFlab MSCI ETFlab Investment USDDEU 37.01 49.32 NS NS
USA MC GmbH

2 MFS Meridian MFS Meridian Funds USDLUX 37.66 46.87 34.38 -3.76
US Mid Cap Gr A1 USD

3 Franklin US Franklin Templeton USDLUX 36.70 46.49 34.16 0.81
Sm-Md Cap Growth A Acc $ Investment Funds

3 Single Sel OFI Asset USDLUX 35.51 46.02 25.42 1.93
Platform Driehaus US Eq I USD Management

NS Wells Wells Fargo USDLUX 34.23 45.83 32.44 NS
Fargo(LUX)WF-US All Cap Gr A Acc Securities Limited

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 10/29 EUR 100.66 -0.4 -0.4 -1.9
D'Auriol Opp F3 EUR OT OT CYM 09/30 EUR 954.33 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 11/30 EUR 215.49 10.4 13.3 1.0
Horseman EurSelLtd USD EU EQ GBR 11/30 USD 228.81 13.4 16.3 2.2
Horseman Glbl Ltd EUR GL EQ CYM 11/30 USD 400.47 8.0 6.5 -8.3
Horseman Glbl Ltd USD GL EQ CYM 11/30 USD 400.47 8.0 6.5 -8.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/29 EUR 90.76 -0.3 0.7 NS
Special Opp Inst EUR OT OT CYM 10/29 EUR 86.22 0.2 1.4 NS
Special Opp Inst USD OT OT CYM 10/29 USD 98.21 0.5 1.5 NS
Special Opp USD OT OT CYM 10/29 USD 95.62 -0.2 0.8 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 10/29 CHF 113.23 2.4 2.9 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 10/29 GBP 135.85 3.0 3.6 NS
GH Fund Inst USD OT OT GGY 10/29 USD 115.41 3.5 4.1 NS
GH FUND S EUR OT OT CYM 10/29 EUR 132.63 4.0 4.7 NS
GH FUND S GBP OT OT GGY 10/29 GBP 138.00 4.3 5.0 NS
GH Fund S USD OT OT CYM 10/29 USD 155.87 4.0 4.7 NS
GH Fund USD OT OT GGY 10/29 USD 280.86 2.8 3.3 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 4.9 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 10/29 CHF 96.29 1.9 3.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 10/29 EUR 105.26 2.3 3.6 NS
MultiAdv Arb GBP Hdg OT OT JEY 10/29 GBP 113.66 2.4 3.7 NS
MultiAdv Arb S EUR OT OT CYM 10/29 EUR 113.80 3.5 5.0 NS
MultiAdv Arb S GBP OT OT CYM 10/29 GBP 119.36 3.7 5.1 NS
MultiAdv Arb S USD OT OT CYM 10/29 USD 130.02 3.4 4.8 NS
MultiAdv Arb USD OT OT JEY 10/29 USD 198.30 2.2 3.4 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 11/19 EUR 100.94 1.7 2.3 NS
Asian AdvantEdge OT OT JEY 11/19 USD 185.83 1.7 2.4 NS
Emerg AdvantEdge OT OT JEY 11/19 USD 169.89 1.5 NS NS
Emerg AdvantEdge EUR OT OT JEY 11/19 EUR 94.13 1.0 NS NS
Europ AdvantEdge EUR OT OT JEY 11/19 EUR 131.19 -1.1 -2.9 NS
Europ AdvantEdge USD OT OT JEY 11/19 USD 139.11 -1.4 -3.1 NS
Real AdvantEdge EUR OT OT JEY 11/19 EUR 108.69 0.4 0.4 NS
Real AdvantEdge USD OT OT JEY 11/19 USD 109.55 1.1 1.1 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 11/19 USD 149.27 6.4 1.6 NS
Trading AdvantEdge EUR OT OT GGY 11/19 EUR 134.71 5.7 0.8 NS
Trading AdvantEdge GBP OT OT GGY 11/19 GBP 143.68 6.7 1.9 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/03 USD 421.46 14.3 21.3 43.7
Antanta MidCap Fund EE EQ AND 11/26 USD 848.37 19.5 26.5 71.1
Meriden Opps Fund GL OT AND 11/24 EUR 43.86 -26.9 -31.8 -30.6
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 11.2 8.1 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 11.4 8.3 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 11.3 8.3 3.5
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 10.1 7.2 3.5
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 10.3 7.5 3.9
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 11.4 8.6 3.4
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 10.3 7.6 3.6

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 11/30.00 USD1445.60 7.4 -12.7 -6.5

Dollar is ready
for an upswing
as hope rises
on U.S. growth

The dollar stands to gain as the
U.S. economic picture shows signs
of brightening, while some expect
China may act to slow its rapid

growth.
With the Federal

Reserve’s $600 bil-
lion bond-purchase

program as a backdrop, the dollar is
likely to react in the coming week to
any suggestion that the U.S. central
bank might alter its views about the
trajectory of the economy’s recov-
ery.

Meanwhile, a higher-than-ex-
pected reading of Chinese infla-
tion—it grew in November at its
fastest clip since July 2008—raises
concern that China may take addi-
tional measures to tighten monetary
policy.

“Tighter policy in China still has
an element of risk aversion in the
markets,” said Jessica Hoversen,
fixed-income and foreign-exchange
analyst at MF Global in Chicago.
“Short term, I think it could be dol-
lar-favorable.”

Also benefiting the dollar in re-
cent days has been a stream of
mostly better-than-expected U.S.
data. Analysts expect the Fed to
keep rates low when the Federal
Open Market Committee announces
its decision Tuesday.

“If the Fed takes the view that
there is significant upward revision
to growth, then you have to dis-
count the idea of further quantita-
tive-easing measures, or expect they
may stop short of $600 billion” in
planned asset purchases, said
Michael Woolfolk, senior currency
strategist at Bank of New York Mel-
lon. “That is going to be positive for

the dollar.”
Late Friday afternoon, the euro

traded near $1.3228 from $1.3243
late Thursday. The dollar bought
83.94 yen from 83.70, while the euro
changed hands at 111.04 yen from
110.84. The U.K. pound was at
$1.5810 from $1.5766.

—Javier E. David contributed
to this article.

BY BRADLEY DAVIS

Emerging markets
best bet, Mayo says

Julian Mayo, co-chief investment
officer at Charlemagne Capital,
presents the case for emerging mar-
kets and highlights two of the re-
gion’s most powerful investment
themes.

WSJ: What is it that you see in
emerging markets as an investment

theme?
Mr. Mayo:

Emerging markets
now make up 50% of
world GDP but just

13% of the global stock-market in-
dexes. While countries like China
have been growing for years, they
still remain poor by Western stan-
dards: Per-capita income in China is
$6,000—and just $3,000 in In-
dia—against $40,000 in the U.S.,
based on purchasing power. This
represents a massive investment op-
portunity as the region catches up.

WSJ: Critics suggest weakness in
the U.S. and Europe will hit exports
from emerging markets. Could this
derail growth?

Mr. Mayo: This is true, but it ig-
nores the region’s growing domestic
demand. This represents one of
these markets’ major investment
themes, with the consumer and ser-
vice-sector story at an early stage.
As savings rates fall across emerg-
ing markets, domestic demand and
growing urbanization are slowly
shifting economic models in the

area away from low-currency, low-
cost exporters. Growing intra-re-
gional trade is also easing the West-
ern export dependency, with more
than 45% of Korea’s trade now with
other emerging markets compared
with 25% ten years ago.

WSJ: What else is driving
emerging market growth?

Mr. Mayo: The other key driver
is commodities, with the emerging
block including some of the world’s
largest producers, and increasingly
consumers, of raw materials.

WSJ: Aren’t emerging markets
becoming over-owned?

Mr. Mayo: Emerging markets re-
main relatively cheap on a forward
price/earnings ratio of less than 15
times. Considering the asset class
traded at 25 times in the late 1980s,
the opportunity is clear to us.

BY TARA LOADER WILKINSON
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