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The Quirk

World War I collectors—and
thieves—are competing for
memorabilia. Page 33

Editorial
& Opinion

Introducing the European
destabilization mechanism.
Page 15

ECB warnings win calm
in Europe debt markets

FRANKFURT—The ECB has
been far less aggressive in ac-
quiring the bonds of weak
euro-zone countries than
many investors anticipated, a
sign that the central bank’s
strong warnings, rather than
actual purchases, are behind
the recent stabilization in the
area’s debt markets.

The European Central
Bank said it bought €2.67 bil-
lion ($3.53 billion) in govern-
ment bonds between Dec. 1
and Dec. 8, a period domi-
nated by rumors of substan-
tial ECB intervention. At the
peak of the bond-purchasing

program in May and early
June, the ECB bought on aver-
age about €10 billion a week
in bonds.

A number of economists
had thought that Monday’s
report would approach that
amount.

That speculation, spurred
by remarks from ECB Presi-
dent Jean-Claude Trichet that
the central bank was prepared
to act, restored calm to bond
markets across the euro-
zone’s beleaguered fringe, fol-
lowing a steep selloff.

The immediate market re-
action to the news of the
ECB’s bluff on Monday was
muted, but given the persis-
tent doubts over the credit-

worthiness of some countries
and over Europe’s ability to
halt the spread of the crisis,
investors are likely to retest
the central bank’s resolve in
coming days and weeks, ana-
lysts said.

“What the ECB has done
has paid off, but the battle
hasn’t been won at all,” said
Ken Wattret, economist at
BNP Paribas in London.

Underscoring such con-
cerns, analysts at the Institute
of International Finance, a
Washington-based trade
group representing the
world’s largest banks, said
heavy demand for funds from
governments and banks would
remain a challenge during

2011, “especially for slow-
growth and high-debt coun-
tries in Europe.”

It said it didn’t expect rad-
ical action from European
Union governments to deal
with the crisis.

“Given the way the prob-
lem was allowed to fester and
grow over the past year, the
most likely scenario is for a
muddling-through process,
probably leading to an unsta-
ble equilibrium,” the report
said.

Against these low expecta-
tions, leaders of the 27 EU na-
tions will discuss the crisis at
a two-day summit in Brussels
starting Thursday.

The leaders are scheduled

to agree to the outlines of a
post-2013 euro-zone bailout
fund and back minor changes
in EU treaties to allow the
fund to be created.

But they are also likely to
discuss more pressing ques-
tions—including the lending
capacity of the euro zone’s
current bailout fund, which
makes up the biggest part of
the international rescue fi-
nance available to help euro-
zone members.

Both Germany and France
have said they oppose ex-
panding the €440 billion Eu-
ropean Financial Stability Fa-
cility for now.

One problem for the fund
Please turn to page 6

BY BRIAN BLACKSTONE
AND MATTHEW DALTON

Obama’s
healthbill
dealtblow
by judge

RICHMOND, Va.—A federal
court ruled Monday that a
central plank of the health
law violates the U.S. Constitu-
tion, dealing the biggest set-
back yet to the Obama admin-
istration’s signature
legislative accomplishment.

In a 42-page ruling, U.S.
District Judge Henry E. Hud-
son said the law’s require-
ment that most Americans
carry insurance or pay a pen-
alty “exceeds the constitu-
tional boundaries of congres-
sional power.”

The individual mandate
“would invite unbridled exer-
cise of federal police powers,”
wrote Judge Hudson, of the
Eastern District of Virginia.
“At its core, this dispute is
not simply about regulating
the business of insurance—or
crafting a scheme of universal
health insurance cover-
age—it’s about an individual’s
right to choose to partici-
pate.”

The lawsuit, brought by
Virginia Attorney General Ken

Please turn to page 10

BY JANET ADAMY

Italian Prime Minister Silvio Berlusconi, addressing the Senate on Monday ahead of a crucial no-confidence vote scheduled for Tuesday, warned that political instability
could aggravate investor concerns over Italy’s public finances. Analysts expect the vote to come down to a mere handful of lawmakers. Articles on pages 3 and 18-19

Berlusconi pleads with lawmakers on eve of no-confidence vote

Reuters (1); AFP/Getty Images (2)
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Reckitt begins
an expensive
Indian journey

Reckitt Benckiser Group’s push
into consumer health care over the
past five years has delivered rich re-
wards for investors.

The U.K.-listed consumer group’s
£460 million ($727.3 million) acqui-
sition of India’s Paras Pharmaceu-
ticals, announced Monday, extends
that strategy, while boosting its ex-
posure to emerging markets. But the
deal also highlights the huge price
the sector must pay to secure new
sources of growth.

Reckitt is paying an eye-watering
31 times last year’s earnings before
interest, taxes, depreciation and
amortization, or Ebitda, for Paras,
which makes India’s No. 2 cold-and-
flu remedy D’Cold. Reckitt will need
to quadruple Paras’s Ebitda before
its return on investment exceeds its
9% weighted average cost of capital,
says investment bank Evolution Se-
curities.

That looks demanding. But In-
dia’s £1.1 billion over-the-counter
drug market is forecast to expand
more than 15% a year, says Evolu-
tion Securities. Reckitt already sells
Dettol, Durex and Disprin, among
other brands, in India, so there is
scope for synergies.

Besides, Reckitt needs growth in
its consumer health-care unit, now
responsible for just over one-quar-
ter of sales, to offset tough times
elsewhere. Reckitt’s household-
cleaning business is likely to deliver
low-single-digit percentage growth,
under pressure from promotional
activity led by Procter & Gamble
and a weak economy in the U.S. and
Europe.

If generic versions of Reckitt’s
narcotic medication Suboxone,
whose U.S. patent expired in 2009,
are approved sometime next year,
Reckitt’s earnings per share could
fall 6%, according to Sanford C.
Bernstein.

With headwinds in household
products showing no signs of eas-
ing, consumer health is unlikely to
be enough to prompt any rerating of
its shares.

—Renée Schultes

Don’t mess with Europe’s safety net
Hardly a day goes by without

some new use being proposed for
the European Financial Stability Fa-
cility, the €440 billion ($582.03 bil-
lion) financing mechanism at the
heart of the euro zone’s €750 billion
safety net.

The latest: The facility, known as
the EFSF, could buy the bonds of
troubled member states, taking over
from the European Central Bank,
which has been the sole buyer of
Greek and Irish debt in recent weeks.
This makes little sense.

The EFSF has no cash. It can bor-
row only when a government asks
for aid and agrees on fiscal policy
with the European Commission, ECB
and International Monetary Fund.
The facility will first issue bonds in
late January to start funding its €17.7
billion contribution to Ireland’s €85
billion rescue package.

True, the facility will build up

cash balances during its life. In order
to achieve a triple-A rating, the EFSF
will lend only a portion of proceeds
from its bond issues. It will retain
the rest as a buffer to compensate
for the fact that only six of its 16
guarantors are triple-A rated. Politi-

cians might eye this cash enviously.
But investors and ratings firms
would take fright at cash that is sup-
posed to be securing the EFSF’s

credit quality being invested in dis-
tressed euro-zone bonds. The cash is
far more likely to end up in German
bunds, French government bonds or
supranational agency securities.

If the purpose of euro-zone bond
purchases is to ensure the correct
transmission of monetary policy and
increase financial stability, then the
ECB is the right body to carry them
out. The EFSF’s purpose is to replace
market funding for troubled govern-
ments; indeed, it was hoped that this
backstop would mean investors’
fears would be calmed. It is hard to
see how it would fulfill this purpose
by buying existing bonds. While this
would notionally reduce borrowing
costs, it wouldn’t necessarily entice
investors to buy new debt.

The EFSF is far from perfect, but
it is now a live part of the Irish res-
cue. To redefine its purpose before it
has even tapped the market for the

first time risks unsettling jittery in-
vestors further, and creating the im-
pression that Europe is casting
around aimlessly for a solution.

—Richard Barley

Areva’s capital raise is just a stopgap
Selling 15% of Areva to strategic

investors was supposed to herald a
fresh start for France’s state-owned
nuclear-technology champion after
years of dithering. Instead, the gov-
ernment has come up with a tempo-
rary fix in raising €600 million ($794
million) by selling just 4.8% to Ku-
wait’s sovereign-wealth fund. Getting
more strategic investors on board
may be difficult given doubts about
Areva’s long-term strategy.

Areva, valued at €11 billion, cer-
tainly needs a capital boost. It had
net debt of €5.2 billion as of June 30,
equivalent to 10 times this year’s
forecast earnings before interest,
taxes, depreciation and amortization,
or Ebitda. Delays and cost overruns
have led to €2.6 billion in provisions
for the nuclear plant it is building in
Finland. Capital spending is running
at more than €2 billion a year, twice
forecast 2011 and 2012 Ebitda. Buy-
ing Siemens out of a joint venture
will cost another €2 billion by 2012.

Drumming up investor interest in
such a politically sensitive business
has proved tough. Negotiations with

Mitsubishi Heavy Industries broke
down over opposition from Electric-
ité de France, the state-owned nu-
clear operator, to a rival equipment
maker taking a stake in Areva. So
did talks with Qatar’s sovereign-
wealth fund, which wanted to invest
directly in Areva’s uranium mines,
something Paris wouldn’t counte-
nance. The government has topped

up the Kuwaitis’ investment with
€300 million of its own.

But there are good reasons even
long-term investors are wary of
Areva. Outside of China, growth in
new nuclear capacity is sluggish.
Areva’s new-generation reactors are
too expensive and too big for many
potential customers. France recently
lost out to a cheaper Korean bid for
a contract in Abu Dhabi.

Areva’s vertically integrated busi-
ness model is another reason its fi-
nances are stretched. Its business
spans uranium mining, reactor de-
sign and fuel reprocessing. It has
branched out into wind and solar
power. The government has hinted
at a more profound restructuring,
such as merging its mines with 26%-
held mining group Eramet.

Amid such uncertainty, Paris has
had to guarantee the Kuwaitis it
won’t sell Areva stock below the
subscription price for 18 months,
sensible insurance for the only in-
vestor yet to show some confidence
in France’s nuclear ambitions.

—Matthew Curtin
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The Irish and U.S. economies are
both suffering from the after-ef-
fects of their own housing bubbles.
And now each country is taking a
similar “cure.” Both countries plan
to prop up their economies by es-
sentially borrowing from pension
funds. In Ireland, an €85 billion
($112 billion) bailout organized by
the European Union will include a
€12.5 billion contribution from the
country’s National Pension Re-
serve Fund.

In the U.S., President Barack
Obama reached a deal with Repub-
licans to extend Bush-era tax cuts
that also is aimed at stimulating
the economy. Still to be approved
by Congress, it includes a tempo-
rary two-percentage-point reduc-
tion in the payroll tax that funds
Social Security. That likely will cost
about $112 billion. The moves in
Ireland and the U.S. likely will leave
their respective pension funds in
worse, long-term shape. And both
smack of robbing Peter to pay
Paul, or at least Paddy.

—overheard@wsj.com

OVERHEARD

The latest proposal
would have the European
Financial Stability Facility
buy the bonds of troubled
member states. This makes
little sense. Klaus Regling, the head of the EFSF
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A nuclear plant under construction in
Flamanville, France, last year.
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PAGE TWO

Caution with the cash is wise policy

In Europe and
in the United
States, companies
are husbanding
their cash. Chief
executives appear

to have decided that a swash-
buckling deal-doer at the helm is
not what a business needs as it
heads into 2011. Today’s corporate
chiefs are much more risk averse.
This is a perfectly reasonable
reaction to a time of such
uncertainty in world economies
but it does mean that companies
on both sides of the Atlantic are
sitting on their biggest cash piles
for many years.

Now they are coming under
heightened pressure to part with
some of the money. In the U.S.,
President Barack Obama has been
urging companies to use some of
the almost $2 trillion they have in
liquid assets to invest in
expansion and taking on more
staff. Investment bankers
everywhere are trying to
encourage the corporates to
consider acquisitions, a revival in
the M&A market promising major
bonus potential.

There are signs that just such a
revival may be on its way. Monday
saw a succession of relatively
small-scale deals announced from
Europe, including Reckitt
Benckiser’s purchase of the
Indian pharmaceutical company,
Paras, and John Wood, a U.K.-
based oil and gas business,
spending almost £1 billion ($1.58
billion) on PSN, a services
provider in the sector.

Yet the mood is predominantly
one of caution. Sanofi-Aventis,
the French pharmaceuticals
business that has plucked up the
courage to make a much larger
bid, said Monday that it was
extending its $18.5 billion offer for
Genzyme, the U.S. biotech
business, but not increasing it,
despite a pitiful level of
acceptances for the current terms.

And surely, despite the

blandishments of investment
bankers, chief executives are right
to be nervous about making big
bets in the current marketplace.
When the outlook is unclear, there
is comfort to be had from the
knowledge that one is sitting on a
well-padded cash cushion. That
may or may not mean that
opportunities to pick up first-class
assets at bargain prices are
missed, but what it will certainly
mean is that opportunities to
make disastrous errors are
avoided.

Anyone who doubts that
should remind themselves of the
story of GEC, a thriving British
electrical and engineering
business that the late Lord
Weinstock had grown over 33
years. He was much criticized for
his determination not to spend
the cash pile he had accumulated
in the company but, once he
stepped down as chairman in
1996, his successors set about
squandering it. They paid top
dollar at the height of the Internet
bubble and, inevitably, when that
burst, the business was virtually
wiped out, along with much of
Lord Weinstock’s personal

fortune.
According to Bloomberg

statistics, 466 of Europe’s biggest
companies, those that make up
the Stoxx Europe 600 index minus
any financial companies, now have
about £445 billion ($704 billion)
of cash between them. They could
replicate the GEC disaster but that
would not be a wise career
strategy. They might sensibly
follow the example of Bart Becht,
the shrewd, and hugely successful,
chief executive of Reckitt
Benckiser, and buy well-paced
businesses in growth markets—
Paras has a string of brands that
are either first or second in the
Indian market place. But investing
large sums in Europe will continue
to look dangerous until the future
of the euro zone is clearer.

Even the most cautious,
though, might be persuaded to
consider putting a small amount
of cash into backing innovative
start-ups in their sector. Even if
the banks are providing the
funding they promise for small
businesses, start-ups that are
laden with heavy debt burdens
may be at a disadvantage
compared with those with an
element of equity funding. If that
equity comes with a dose of useful
mentoring, so much the better.
And if the start-up flourishes, the
funder may be in a position to feel
more confident about providing
more significant investment.

This is the sort of symbiotic
arrangement that has worked well
in parts of the pharmaceutical

industry, where the giants have
been prepared to nurture biotech
start-ups. It could provide a route
by which chief executives could
lay the foundations of future
expansion for just a little risk
capital rather than taking big
capital risks while economies
remain mired in uncertainty.

The scale of that uncertainty
was spelled out on Monday as
various organizations lined up to
issue end-of-year forecasts for
Europe. The Organization for
Economic Cooperation and
Development was the most
positive, although it did say that,
in the euro zone, “the pace of
recovery is likely to be muted.”

Ernst & Young, the accounting
firm, put its forecast lower, with
2011 GDP growth for the zone of
just 1.4% against the OECD’s 1.7%.
The firm pointed out that this
figure, however, masks some very
different performances in what is
now effectively “a three speed
Europe” with Germany at one
extreme and Greece at the other.
As if to underline its likely
continuing role at the bottom of
the rankings, Greece is this week
suffering another series of strikes
and protests, with bank workers
and journalists joining the banner
wavers from the public sector.

The most bearish report came
from the London-based Centre for
Economics and Business Research,
which concluded that the chances
of the common currency surviving
were just 20%. It bases this
drastic view on calculations that
the pain that would have to be
endured by Portugal, Ireland,
Italy, Greece and Spain if they
were to stay in the euro zone as it
currently exists would simply not
be accepted by their voters.
Consumer spending in those
countries, says the CEBR, would
have to be cut by 15%, a cut in the
standard of living greater than the
U.K. suffered during World War II.

The political will to save the
euro may be strong enough to
disprove that apocalyptic outlook.
But what it underlines is that for
companies, conserving their
cash—in the right currency—is a
fail-safe strategy right now.

Bart Becht, CEO of Reckitt Benckiser, is buying in growth markets.
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Most read in Europe

1. Italian Firebrand Gains Votes
2. Picard Suit Dogged Madoff
3. View Euroland Deficit Boasts
With Skepticism
4. Suicide Won’t End Madoff
Lawsuits
5. Explosions Kill One in Sweden

Most emailed in Europe
1. Collecting Literary Treasures
2. Assembling the Global Baby
3. View Euroland Deficit Boasts
With Skepticism
4. Israel’s Newspaper War
5. Opinion: José Maria Aznar:
What’s Wrong With Spain?

New Europe
blogs.wsj.com/new-europe

‘A summer meeting
of Czech and German
leaders took on a
special twist when
they discussed ways
to save the euro.’

Continuing coverage

Follow the latest as Italy’s
prime minister faces a key
vote at europe.wsj.com

Question of the day

Vote and discuss: Will
Italian Prime Minister
Silvio Berlusconi survive a
test of his leadership?
Vote online today at wsj.com/polls

Previous results

Q: Which Europe House of
the Day is your favorite?

Luxury Swiss

Medieval Tuscan

Tuscan Estate

Quirky Mayfair
35%

28%

24%

13%

Inside

Beyond rocket science;
now an executive
space MBA. 31

A successful football
coach—but still not a
manager. 32

n Police in Germany raided
offices at Ford’s assembly
plant in Cologne and other
nearby sites in connection
with a probe into an alleged
bribery scheme involving
some of the auto maker’s em-
ployees and suppliers. 21

n British authorities are in-
vestigating U.K. connections
of the man believed to be be-
hind the terror attacks in
Stockholm on Saturday. 4

n GE agreed to pay $1.3 bil-
lion for Wellstream Holdings,
a U.K. maker of pipeline prod-
ucts used in deep-water oil
exploration. 22

n British banks face a new
round of stress tests as part
of a switch to a new regula-
tor, the head of the Financial
Services Authority said. 28

n Wal-Mart is closing the
Moscow office it opened just
a few years ago, saying it no
longer wants to build an op-
eration in Russia from
scratch, but it remains open
to acquisition possibilities. 22

[ Agenda ]

BY PATIENCE WHEATCROFT

ONLINE TODAY

Companies on both sides of
the Atlantic are sitting on
their biggest cash piles for
many years.
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Autos

n Public prosecutors in the Ger-
man city of Cologne raided the of-
fices and private homes of an un-
specified number of Ford’s staff
and suppliers as part of an inves-
tigation into alleged corruption.
Ford’s German unit said it is coop-
erating closely with authorities.

n Tata Motors plans to invest
more than 3 billion rupees ($67
million) to develop a new series of
fuel-efficient engines for its light
trucks in an attempt to boost
sales in overseas markets, a senior
company executive said.
n India’s biggest maker of com-
mercial vehicles by sales is also
developing a double-trailer truck
in its Prima range of world trucks
for some international markets,
the executive said.

i i i

Aviation

n Continental Airlines confirmed
that lawyers filed its appeal of a
French court’s verdict last week
that found the airline guilty of in-
voluntary homicide in the crash of
an Air France Concorde jetliner 10
years ago that killed 113 people.
Continental also said lawyers rep-
resenting its maintenance worker
John Taylor also filed an appeal of
his 15-month suspended jail sen-
tence and fine after he was found
guilty of involuntary homicide.

n Airbus upgraded its long-term
global market forecast to reflect
faster-than-expected traffic
growth, accelerated replacement
of older jets in mature markets
and dynamic demand growth in
emerging market countries.
n Separately, John Leahy, the

company’s chief operations officer
for customers,said he is “disap-
pointed” by a French judge’s deci-
sion to place him under formal in-
vestigation on suspicion of having
benefited from insider informa-
tion to trade in shares of Airbus
parent company European Aero-
nautic Defence & Space in 2006.

i i i

Banks

n ABN Amro Bank said it was
fined €30,000 ($40,000) by the
Dutch markets regulator for fail-
ing to advise mortgage clients
properly on the type of insurance
policies they should have with
their loans.

n Hana Financial Group said it
aims to raise 1.2 trillion South Ko-
rean won ($1.05 billion) via a pri-
vate placement of shares to help
fund its 4.69 trillion won acquisi-
tion of a majority stake in Korea
Exchange Bank.

n Two consortia that had shown
interest in the South Korean gov-
ernment’s 6.96 trillion won ($6.09
billion) majority stake in Woori
Finance Holdings said they are
dropping out of the sale process, a
move that may deal a serious
blow to Seoul’s efforts to privatize
the country’s largest financial
holding company by assets.

i i i

Chemicals

n AAC Capital confirmed it sold
Dutch chemicals company IMCD to
U.S. buyout firm Bain Capital. Fi-
nancial details of the transaction
weren’t disclosed, but a person fa-
miliar with the situation said the
deal was worth €650 million
($860 million).

i i i

Conglomerates

n General Electric will offer $1.3
billion for Wellstream Holdings, a
maker of flexible pipeline prod-
ucts for the oil and gas industry.

n Dubai’s ruler has turned to
Sheik Ahmed Bin Saeed Al Mak-
toum, head of Emirates Airline, to
take on the chairman’s role at
Dubai World, the government con-
glomerate.

i i i

Consumer products

n Reckitt Benckiser, the British
consumer-goods firm, agreed to
buy closely held Indian ointments
and personal care company Paras
Pharmaceuticals for about $726
million.

i i i

Energy

n China Oilfield Services, a unit
of one of China’s largest oil com-
panies, has signed a long-term oil
drilling contract with Norway’s
Statoil.

n Gazprom may enter two up-
stream projects with Oil India, the
Russian state gas monopoly said.
The two companies are in talks
about a joint operation of the two
projects, one offshore and one on-
shore, that are located in India,
Gazprom said.

i i i

Engineering

n Weir Group, the Scotland-based
engineering company, pleaded
guilty to two charges of breaching
United Nations’ sanctions on con-
tracts awarded between 2000 and

2002 related to the Oil For Food
program in Iraq, the company
said. As part of its plea, Weir will
pay £13.9 million ($22 million).

i i i

Manufacturing

n Thermo Fisher Scientific
agreed to acquire Dionex for $2.1
billion, expanding its presence in
areas such as environmental anal-
ysis, water testing and food
safety.

n Assa Abloy, the world’s largest
lock maker by sales, said it of-
fered 11.3 billion Swedish kronor
($1.64 billion) for Swedish indus-
trial doors and logistics systems
provider Cardo, and that it plans
to sell a large part of the business.

n De La Rue, the world’s largest
printer of banknote paper, said it
has appointed Tim Cobbold, for-
mer chief executive of Chloride
PLC, as its new CEO, succeeding
James Hussey who resigned in Au-
gust following a banknote-paper
quality issue.

i i i

Markets

n Val Antonio Suarez quit his
post as president and chief execu-
tive of the Philippine Stock Ex-
change, just days after the coun-
try’s Securities and Exchange
Commission ruled his appoint-
ment had violated the Securities
Regulation Code.

i i i

Metals and mining

n Pike River Coal was placed in
receivership, weeks after a series
of explosions at one of its mines
killed 29 people, marking another

blow to New Zealand’s mining in-
dustry.

n IRC, a Hong Kong-listed miner
with Russian assets, said it signed
a $340 million financing deal with
Industrial & Commercial Bank of
China to fund the construction of
an iron-ore processing plant to
supply Chinese steelmakers.

i i i

Pharmaceuticals

n Sanofi-Aventis said it has ex-
tended its $18.5 billion offer for
Genzyme for more than a month
without changing the terms, and
that only 0.9% of shares had been
tendered so far by the target’s
shareholders.Sanofi’s offer, which
expired Dec. 10 at midnight New
York time, is now set to expire at
midnight on Jan. 21, 2011.

n GlaxoSmithKline said it will
buy Europe’s No. 1 sports nutri-
tion company Maxinutrition for
£162 million ($256 million) to bulk
up its nutritional franchise.

n Merck KGaA said the head of its
pharmaceuticals division was
stepping down and would be re-
placed by an executive from U.S.
rival Merck & Co.

i i i

Property

n Carlyle Group, the U.S. private
equity firm, said it has paid £17
million ($27 million) for an 80%
stake in The Fairfield Partnership,
which owns and develops residen-
tial properties across the south-
eastern part of England.

i i i

Retail

n Wal-Mart Stores is closing the
Moscow office it opened a few
years ago, saying it no longer
wants to build an operation from
scratch but remains interested in
an “attractive acquisition.”

i i i

Technology

n Dell, which said last week it
was in exclusive talks to buy Com-
pellent Technologies, has agreed
to buy the data-storage provider
for $960 million.

i i i

Telecommunications

n Telecom Corp. of New Zealand
was named preferred bidder for
contracts to build three-quarters
of New Zealand’s three billion
New Zealand dollar (US$2.24 bil-
lion) broadband network, making
it more likely that the country’s
biggest telecom operator by sub-
scribers will participate.

n Reliance Communications
launched third-generation mobile
phone operations in four major In-
dian cities.

i i i

Utilities

n China’s two leading wind-farm
operators’ plans to tap Hong
Kong’s initial public offering mar-
kets didn’t go as hoped, with one
pricing its deal at the range’s low
end and one scrapping its IPO.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Employees welcome the first customers during the opening ceremony of the furniture and household-goods retailer’s fourth store in Berlin and 46th in Germany.

Sweden’s Ikea opens its biggest store in Germany

Getty Images
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NEWS

ROME—Prime Minister Silvio
Berlusconi faces what may be the
biggest test of his 16 years in poli-
tics on Tuesday, when the Italian
Parliament is due to vote on
whether to send his conservative
government packing and possibly
usher in early elections, just as
Europe struggles through major
fiscal turmoil.

The no-confidence motion in the
lower house of Parliament, where
Mr. Berlusconi’s majority is in
doubt, is viewed by many lawmak-
ers as a decisive moment in the Ital-
ian leader’s long reign as the domi-
nant figure of this country’s
political landscape. Even if he se-
cures a majority of votes, the bil-
lionaire premier’s margin of victory
is likely to be thin, hobbling his abil-
ity to forge ahead with his promised
agenda, including economic mea-
sures needed to revive Italy’s lack-
luster economy.

“You can’t govern with a one-
vote advantage,” said Umberto
Bossi, a key ally of Mr. Berlusconi’s
whose Northern League party is ex-
pected to vote in support of the
government.

For months, Mr. Berlusconi has
been struggling to fend off a rebel-
lion among allies, led by Gianfranco
Fini, who broke with the govern-
ment over the summer, accusing the
premier of quashing internal dia-
logue within his ruling People of
Freedom Party. As the rebellion has
gathered force, Mr. Berlusconi’s
once-formidable majority in Parlia-
ment has been ground down to a
wafer-thin margin of support in the
lower house. The premier also will
face a confidence vote the same day
in the Senate, where he has a clear
majority.

On Monday, the premier deliv-
ered remarks to the Senate meant to
reassure lawmakers in both houses
that he was willing to make amends,
mainly by reshuffling his cabinet.

“If you give us your vote of con-
fidence, we will open the doors,” Mr.
Berlusconi said. “We are ready to

change the team.”
He also reiterated that lawmak-

ers should back his government us-
ing the argument that political in-
stability could aggravate investor
concerns over Italy’s public fi-
nances. Italy’s relatively low deficit
of 5% of gross domestic product has
allowed the country to steer clear of
the sovereign-debt crisis. But the
country’s public debt, equal to 118%

of GDP, worries some investors.
Mr. Fini—co-founder of Mr. Ber-

lusconi’s party and speaker of the
lower house—has repeatedly called
on the premier to resign ahead of
the confidence votes, arguing that
he has become too polarizing a fig-
ure to keep governing. More than 35
lawmakers faithful to Mr. Fini have
vowed to join the left-wing opposi-
tion in voting against the govern-

ment. Mr. Berlusconi, who has ag-
gressively courted lawmakers across
the political spectrum over the past
few weeks, says he still has enough
votes to win.

In the run-up to the votes,
dubbed “B-day” by the Italian me-
dia, Mr. Berlusconi has at times ap-
peared to relish the tension. He ad-
dressed a rowdy session in the
lower house late Monday, grinning
broadly as lawmakers howled back
at him in protest. “The Italian pub-
lic’s appreciation of the [prime min-
ister] is much greater than any
other European premier,” Mr. Ber-
lusconi said.

Analysts expect the voting to
come down to a mere handful of
lawmakers. As of Monday evening,
Italian newspapers estimated that
313 lawmakers will vote against the

government and 314 will back it.
Two were undecided. Italy’s

lower house, or Chamber of Depu-
ties, has 630 parliamentarians, but
the speaker of the house, in this
case Mr. Fini, doesn’t take part in
confidence votes because the posi-
tion is considered bipartisan.

Further complicating matters are
three deputies—two from Mr. Fini’s
camp and one on the center-left op-
position—who are in the late stages
of pregnancy and may not be able to
show up.

“If she waits until Tuesday at
midday, then it’s done: I’ll vote,”
Federica Mogherini, one of the preg-
nant lawmakers, told Italian daily La
Repubblica on Monday, referring to
her expected daughter.

Among the points of contention
between Mr. Fini and the prime
minister is a planned overhaul of It-
aly’s criminal-justice system. Mr.
Fini has questioned whether the
government is trying to tailor the
overhaul to shield the premier from
Italy’s courts. Mr. Berlusconi is fac-
ing two suspended trials for alleged
corruption and fraud, charges he
has denied.

“The justice reform is ready and
we will present it to Parliament” if
the government wins the confidence
vote, Mr. Berlusconi told the Senate
in his speech.

If Mr. Berlusconi loses the confi-
dence motions in either house, he
will be forced to tender his resigna-
tion to Italian President Giorgio Na-
politano. At that point, Mr. Napoli-
tano would have to decide whether
to call early elections, which could
take place as soon as the spring, or
to ask Mr. Berlusconi or another
leader to form a new government
with the Parliament’s backing.

“No matter how it goes, he is go-
ing to have problems, because his
majority will be too small,” said Re-
nato Mannheimer, one of Italy’s
leading pollsters.

—Giada Zampano
contributed to this article.

BY STACY MEICHTRY

Parliament speaker Gianfranco Fini,
right, and Undersecretary Gianni
Letta, await Mr. Berlusconi’s address.
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Fancy visiting Chernobyl?
Kiev sees tour potential

KIEV, Ukraine—Ukraine’s govern-
ment wants to turn Chernobyl, the
site of the world’s worst nuclear ac-
cident, into a tourism hot spot.

Ukraine’s Emergency Situations
Ministry said Monday it is working
on a plan to open the area around
the defunct plant—where a reactor
exploded on April 26, 1986, spread-
ing radiation across the then-Soviet
states of Ukraine, Belarus and Rus-
sia—to visitors starting next month.

The ministry said radiation levels
in certain parts of the so-called ex-
clusion zone, which stretches 30 ki-
lometers (19 miles) around the ex-
ploded reactor, are returning to
normal levels. Visitors will be able
to take in views of the nuclear plant,
as well as towns and villages aban-
doned in the disaster’s aftermath.

New official tour operators
would have to meet strict criteria to
be allowed to operate, said Yulia
Yurshova, a spokeswoman for the

Emergency Situations Ministry, as
straying from the route can be dan-
gerous because of the threat of col-
lapsing buildings and varying radia-
tion levels. “The Chernobyl zone
isn’t as scary as the whole world
thinks,” said Ms. Yurshova. “We
want to work with big tour opera-
tors and attract Western tourists,
from whom there’s great demand.”

Tens of thousands of people were
evacuated from the exclusion zone
after the accident. Several hundred
have since returned and some 2,500
workers still maintain the plant,
which is now closed, entering the re-
stricted area from a nearby town.

Tours to Chernobyl and the
sealed area around the plant—many
run illegally, Ms. Yurshova says—al-
ready attract some 6,000 visitors a
year and cost around $150. Cur-
rently, official tours are offered
through a state company that can
accommodate only a few visitors.

Ms. Yurshova said larger-scale
sanctioned tours would begin in

January. She said more details on
how tour operators would be chosen
would be announced next week.

Helen Clark, who heads the
United Nations Development Pro-
gram and visited the zone Sunday
with Emergency Situations Minister
Viktor Baloha, said she supports the
plan. “There is an opportunity to tell
a story here and of course the pro-
cess of telling a story, even a sad
story, is something that is positive
in economic terms and positive in
conveying very important mes-
sages,” she said in a statement.

Chernobyl is reachable on a day
trip from Kiev, which is adding new
hotels ahead of the European foot-
ball championship in 2012, which
Ukraine is co-hosting with Poland.

Work on a new sarcophagus to
seal the exploded reactor is expected
to be completed by 2015, the minis-
try also said Monday. The huge
metal-and-concrete shield will cost
$1.2 billion and will be financed by
Ukraine and international donors.

BY JAMES MARSON

Belgian tourists at the sarcophagus over the exploded reactor in September.
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� Firebrand Umberto Bossi now one
of Italy’s top politicians...............18-19

Source: IPR Marketing

Silvio sputters
A recent poll found that public support for Prime Minister Silvio is waning.
How much faith do you have in Mr. Berlusconi’s government?

A lot

27%

40% 56%

67% 6%

4%

A little or none No opinion

November 2010

November 2009

Italy’s Berlusconi faces major test
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i i i

Euro-Zone Crisis

n The European Central Bank and
national central banks in the euro
zone increased their purchases of
euro-zone government bonds last
week, although the total amount
bought fell short of expectations.

n Irish lawmakers are expected
to pass a parliamentary vote on
accepting a €67.5 billion ($89.2
billion) aid package from the Eu-
ropean Union and International
Monetary Fund Wednesday.

n Moody’s lifted its estimated
loan losses for the Spanish bank-
ing system by 63% to €176 billion
($233 billion), saying the coun-
try’s banks have only recognized
half of this figure to date and
would need additional capital of
€17 billion to take such a hit.

n Greece’s unions are planning a
storm of protests this week as the
Socialist government scrambles to
meet commitments at slashing its
2011 budget deficit and overhaul-
ing the country’s labor laws and
state-owned enterprises.

i i i

OECD

n The world’s leading economies
should continue to grow, but at a
more stable pace with signs that
growth across all of the major
economies is steadying, according
to a survey of leading indicators
released by the Organization for
Economic Cooperation and Devel-
opment.

i i i

Europe

n British authorities are investi-
gating U.K. connections of the
man believed to be behind the ter-
ror attacks in Stockholm at the

weekend and searched a house
where they believe he had lived.

n U.K. banks will face a new re-
gime of stress-testing as part of
an overhaul of financial regulators
launched by the coalition govern-
ment, but regulators will do their
own investigations rather than re-
lying on banks or their auditors.

n U.K. input producer-price infla-
tion was stronger than expected
in November, driven largely by en-
ergy costs, data showed.

n French president Nicolas
Sarkozy called on the Group of 20
industrialized and developing na-
tions to try to devise rules aimed
at taming capital flows that can
be disruptive to countries’ mone-
tary policy.

n German economic activity will
moderate over the winter months
after “extremely dynamic” growth
in the first three quarters of 2010,
the Bundesbank said. However,
the economy’s vigorous rebound
this year will lead to an equally
clear improvement in the coun-
try’s public finances, it said.

n Italian Prime Minister Silvio
Berlusconi was scrambling to woo
lawmakers ahead of two confi-
dence votes in Parliament on
Tuesday that risk bringing down
his government and paving the
way for early elections.

n Ukraine’s government wants to
turn Chernobyl, the site of the
world’s worst nuclear accident,
into a tourism hot spot, starting
next month.

n Russian President Dmitry Med-
vedev vowed to crack down on
those involved in bloody racist ri-
oting in Moscow over the week-
end, warning that ethnic violence
could tear the country apart.

n Turkey’s central bank could
cut interest rates by up to half a
percentage point Thursday, a
move likely to put downward
pressure on the Turkish lira and
one that risks stoking inflationary
pressures, analysts said.

i i i

U.S.

n A federal judge ruled that a
central plank of the new health
law—the requirement that most
Americans carry insurance—vio-
lates the U.S. Constitution, dealing
the biggest setback yet to the
Obama administration’s signature
legislative accomplishment.

n The World Trade Organization
sided with the U.S. over tariffs the
Obama administration imposed
last year on Chinese tires, in a
high-profile case likely to stoke
tensions in coming U.S.-China
trade talks.

n A $19.6 billion lawsuit filed by
the trustee overseeing the bank-
ruptcy of Bernard Madoff’s invest-
ment firm against Austrian banker
Sonja Kohn and dozens of related
firms last week has “nothing to do
with reality,” her lawyer said.
n Separately, a longtime “back
office” employee of Madoff—the
jailed Ponzi scheme operator—can
remain under home incarceration
in Florida for now, but the “win-
dow is closing” for her to satisfy
the court regarding her bail, a
judge said.

i i i

Asia

n China’s Premier Wen Jiabao
will make his first visit to India in
five years this week, trying to sta-
bilize a crucial relationship as
New Delhi forges closer ties with
the U.S. and several Asian coun-
tries.

n The government of China’s cap-
ital of Beijing is weighing new re-
strictions on car use aimed at
curbing the increasingly severe
traffic congestion born of China’s
growing love affair with the auto-
mobile. Gridlock-fighting mea-
sures being considered include
fees for drivers to use certain con-
gested roads and a system that
would bar vehicles from some
roads during peak traffic times.

n Cambodia’s prime minister
kicked off a visit to China, where
he was expected to sign more
than a dozen agreements in areas
such as energy and infrastructure,
emphasizing China’s growing
presence in the region’s less-de-
veloped countries.

n Japan will refocus its defense
policy to address threats in the
oceans south and west of the na-
tion, reflecting growing concerns
about China’s rising military
power. The shift will be the cen-
tral theme of Tokyo’s new Na-
tional Defense Program Guide-
lines, which will set the
defense-policy framework for the
next decade and replace ones ad-
opted in December 2004.

n In Afghanistan, several sus-
pects have been arrested for a sui-
cide attack that killed six U.S.
troops when an explosives-packed
minibus blew up at the entrance
of a joint North Atlantic Treaty
Organization-Afghan base in the
southern part of the country, offi-
cials said.

n Iran’s President Mahmoud Ah-
madinejad unexpectedly fired his
long-serving foreign minister,
Manouchehr Mottaki, and re-
placed him with the country’s nu-
clear chief, a close ally. Ali Akbar
Salehi, head of Iran’s Atomic En-
ergy Organization, was appointed
as the caretaker of the foreign

ministry, according to the official
news agency IRNA.

i i i

Africa

n In Egypt, several dozen former
parliamentary candidates rallied
outside the State Council, Egypt’s
administrative court, protesting
last month’s parliamentary vote,
the second high-profile demon-
stration against the polls in as
many days.

n European Union foreign minis-
ters decided to adopt “without de-
lay” targeted sanctions against se-
lected Ivory Coast leaders, dealing
another blow to the bid of incum-
bent President Laurent Gbagbo to
stay in power after a contested
election. Those measures will in-
clude visa bans and asset freezes.
n Separately, government secu-
rity forces loyal to Gbagbo lifted a
blockade of the United Nations-
protected hotel where Alassane
Ouattara—recognized as the legit-
imate president by the U.S., EU,
U.N. and African Union—has based
his rival government.

i i i

Antarctica

n A South Korean fishing boat
sank in the Southern Ocean off
the coast of Antarctica, leaving 22
sailors feared dead. Five sailors
were confirmed dead and 20 sur-
vivors were rescued shortly after
the 614-ton vessel went down
some 2,250 kilometers (1,400
miles) south of New Zealand,
South Korea’s Foreign Ministry
and coast guard said.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

The mother of one of 20 preschool children taken hostage in the eastern city of Besançon is comforted by a paramedic. Officials said a 17-year-old boy who entered the school with two swords and took
the children and their teacher hostage was in custody, though his motives for the standoff were unclear. Many of the children were released or escaped throughout the morning and no one was hurt.

French school hostage situation ends after four hours

European Pressphoto Agency
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Russia vows action
after racist rioting

MOSCOW—Russian President
Dmitry Medvedev vowed to crack
down on those involved in bloody
racist rioting in the capital over the
weekend, warning that ethnic vio-
lence could tear the country apart.

Police in Moscow remained on
alert Monday, closing off Manezh
Square, including its underground
shopping center and a nearby sub-
way station, at the height of rush
hour. Police told local news agencies
the measures came in response to
reports of a possible reprise of Sat-
urday’s rioting, some of the worst in
the capital in years. The area was
quiet amid the heavy police pres-
ence Monday.

Manezh, a large square popular
with tourists that lies adjacent to
the Kremlin and Red Square, was
taken over Saturday afternoon by as
many as 5,000 soccer fans and dem-
onstrators who chanted anti-immi-
grant slogans and attacked dark-
skinned passersby.

Police struggled to contain the
crowd and called in the city police
chief to negotiate. Dozens were in-
jured, including several police, and
the violence spread into the subway
as demonstrators were dispersed.

“The recent events in Mos-
cow—pogroms, attacks on peo-
ple—must be qualified as crimes
and the people who committed them
punished,” Mr. Medvedev told top
law-enforcement and military offic-
ers Monday in the Kremlin, adding
that ethnic violence “threatens the
stability of the state.”

Neo-Nazi and other ultranation-
alist groups have had a strong fol-
lowing in Russia since the 1991 So-
viet collapse, targeting darker-
skinned migrants from Russia’s Cau-
casus region, as well as immigrants
from Central Asia and other former
Soviet republics, for violent attacks.

The violence has worsened in re-
cent months, according to commu-
nity groups and analysts, though it
isn’t clear why. “The situation is
very alarming,” Archpriest Vsevolod
Chaplin, spokesman for the Russian

Orthodox Church, said Sunday.
“Only quick and serious measures
can pull Russia back from the fatal
threshold of interethnic bloodshed.”

Alexander Verkhovsky, director
of the Sova Center, which studies ul-
tranationalist groups, said the au-
thorities had made some progress
with a crackdown in recent years.
But Saturday’s violence suggested
the roots of the violent underground
run deep, he said.

“It’s not a single organization,”
he said, noting that estimates put
the number of violent activists
throughout Russia as high as
20,000. Hate crimes peaked in 2008,
with 115 killed and nearly 500
wounded, according to Sova data.

Separately Monday, prosecutors
said they had completed the investi-
gation into the 2009 murders of hu-
man-rights lawyer Stanislav
Markelov and journalist Anastasia
Baburova on a downtown Moscow
street. Prosecutors have charged a
neo-Nazi activist with the killings.

Minority groups criticize police
for not cracking down hard enough
on the ultranationalists—tolerating
their demonstrations when antigov-
ernment actions by opposition
groups, by contrast, are broken up.

“We hear tough statements from

the leaders but the authorities
aren’t doing anything at all,” said
Mukhammad Amin Madzhumder,
president of the Federation of Mi-
grants of Russia, an advocacy group.

On Saturday, police arrested
about 60 people in the violence but
released them shortly afterward, lo-
cal news agencies reported. Follow-
ing Mr. Medvedev’s comments Mon-
day, authorities announced criminal
investigations into the rioting but
no new arrests.

Saturday’s violence appeared to
grow out of the murder of a young
fan of one of Moscow’s professional
soccer teams early this month, dur-
ing what police say was a fight be-
tween soccer fans and a group of
youths from the Caucasus. The
ranks of soccer fans often overlap
with those of the ultranationalists.

Earlier last week, demonstrators
blocked a major highway in Moscow
to protest the release of a suspect in
the murder, who was from the Cau-
casus. Police took about an hour to
clear the blockade and arrested
none of the demonstrators.

A memorial march for the slain
fan, sponsored by fan clubs for sev-
eral teams, went off without inci-
dent early Saturday. Fan clubs,
which aren’t affiliated with teams,
denied any connection between
their groups and ultranationalist vi-
olence.

Later Saturday, demonstrators
moved to Manezh Square. Thou-
sands of mostly young men, their
faces covered by masks or scarves,
pumped their arms, waved flares
and chanted slogans such as “Russia
for Russians” and an obscene de-
mand that immigrants leave.

Police appeared unprepared for
the large turnout there and strug-
gled to contain the crowd until rein-
forcements arrived.

Officials defended the police re-
sponse but said lessons would be
drawn from the events. One police
official complained to Moscow’s City
Council that television coverage of
rioting in Europe in recent weeks
had inspired the demonstrators, the
Ekho Moskvy radio station reported.

BY GREGORY L. WHITE

Russian riot police detain a protester at one of several small rallies Sunday following Saturday’s rioting near Red Square.

U.K.policeprobe
links to suspect
in Swedish blast

LONDON—British authorities are
investigating U.K. connections of the
man believed to be behind the ter-
ror attacks in Stockholm over the
weekend and searched a house
where they believe he had lived.

London’s Metropolitan Police
said they searched a house in Luton,
about 30 miles north of London, late
Sunday night under the Terrorism
Act of 2000. Police think the man
believed to be the suicide bomber
behind the attacks—who Swedish
authorities identified as likely to be
Taimour Abdulwahab—had lived in
the U.K. residence until as recently
as the past year or two, according to
a person familiar with the probe.

No arrests in the U.K. have been
made and no hazardous materials
were found, but the U.K. police in-
quiry continues.

Swedish authorities say they are
treating as a terrorist attack two ex-
plosions near Christmas shoppers
on Stockholm streets Saturday af-
ternoon that killed the suspected
bomber and injured two others.

The blast could have had a big-
ger impact but authorities believe
the detonation occurred before the
bomber reached his target.

“It seems something happened
and a mistake was made by him,
which meant that some of the explo-
sives he had went off and killed
him,” Swedish prosecutor Tomas
Lindstrand said.

The blasts occurred minutes
apart around 5 p.m. local time near
Drottninggatan, a busy pedestrian
shopping street in central Stock-
holm packed with Christmas shop-
pers. People scattered in panic as a
a white Audi station wagon contain-

ing gas canisters, exploded and
burst into flames. Minutes later, a
man in his late 20s died in what
Swedish media said was an apparent
suicide bomb attack a few hundred
yards away from the car. Witnesses
said a man lay on the ground bleed-
ing, apparently with blood appear-
ing to come from his abdomen, and
media reports said a bag containing
nails lay on the ground beside him.
Two people were taken to the hospi-
tal with light injuries. Swedish au-
thorities have said that the investi-
gation so far has revolved mostly
around the man killed, but that
there could be others involved.

Mr. Lindstrand said the man be-
hind the attacks was almost cer-
tainly Mr. Abdulwahab, an Iraqi-
born Swede due to turn 29 years old
on Sunday, the day after the explo-
sion.

“The man who blew himself up is
98% identified, but we do not yet
have a formal identification,” Mr.
Lindstrand told reporters in Stock-
holm on Monday. “He was com-
pletely unknown to the security ser-

vice and there was nothing on him
from earlier.”

Authorities believe Mr. Abdulwa-
hab spent at least several years in
the U.K., including attending univer-
sity, according to the person famil-
iar with the probe. The University of
Bedfordshire in Luton confirmed
that a Swedish national of the same
name had registered in 2001 and
graduated with a bachelor’s degree
in sports therapy in 2004.

A woman who Mr. Abdulwahab is
believed to have a connection with
currently lives at the address in Lu-
ton being searched by U.K. police,
along with children, according to
the person familiar with the probe.
Police believe Mr. Abdulwahab is the
father of at least two children but it
couldn’t immediately be determined
if the woman or the children at the
address were related to Mr. Abdul-
wahab.

Mr. Lindstrand, the Swedish
prosecutor, told reporters in Stock-
holm it was likely that the bomber
was alone when he carried out the
attack but probably had help in pre-
paring it.

“He was wearing a bomb belt, he
had a rucksack with a bomb and he
was carrying an object in his hand
which can be compared with a pres-
sure cooker,” Mr. Lindstrand said.

Where the man was heading is
unknown but the prosecutor said it
seemed reasonable to suggest he
was going “where there were as
many people as possible, maybe the
central station, maybe a department
store” when his equipment malfunc-
tioned.

Shortly before the attacks, a
warning message was sent to the
Swedish security service SAPO and
news agency TT. The message,
which Mr. Lindstrand said came
from the dead man’s phone, didn’t
contain any reference to the attack’s
location.

SAPO and the police are continu-
ing with their work round the clock,
said Mr. Lindstrand.

“The investigation is in full
swing and witness interviews are
under way and technical investiga-
tions are being carried out of the
bomb material and of course an au-
topsy is being done,” said Mr. Lind-
strand. “We are also looking at pic-
tures from surveillance cameras and
so on, so it is a fairly traditional in-
vestigation process.”

BY CASSELL BRYAN-LOW
AND CHARLES DUXBURY

Bomb suspect Taimour Abdulwahab
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Associated Press

Medvedev: The ‘pogroms’ must stop.
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Authorities believe the
explosion may have
occurred before the bomber
reached his target.
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Collectors vie for WWI memorabilia
familiar with. They’ve also read a
lot of books and seen a lot of
films. The prices remain very rea-
sonable, so it’s an ideal field for
them to break into.”

Whereas World War II or Na-
poleonic-era militaria are popular
with collectors world-wide, enthu-
siasm for WWI memorabilia is
predominantly a French thing.

Mr. Pierson, a veteran of the
French Foreign Legion, believes
this is because most of the major
battles of the Great War, like Ver-
dun, the Somme and Ypres, were
fought on French or nearby Bel-
gian soil, and that French school-
children have grown up sur-
rounded by this history.

“You have to remember that
France was psychologically tor-
mented during and after the Great
War,” he says. “For four years, 15
French departments were occu-
pied by the Germans. Apart from
Germany, France suffered more
deaths than any other European
country. Parts of the Red Zone
[area along the Western Front]
still cannot be cultivated because
there are mines and grenades that
haven’t yet been detonated.”

French historian Jean-Pierre
Vernay, who began amassing one
of the world’s biggest collections
of World War I memorabilia 60
years ago at the age of five, be-
lieves there are several thousand
collectors in France alone. He says
collectors in Britain, Germany,
Russia and the U.S. are also be-
coming more interested.

“The Internet provides an op-
portunity to make some fantastic
discoveries because you can now
see what’s available from all over
the world,” says Mr Vernay.
“Sometimes the prices are totally
unreasonable, but I’m very careful
and I set myself a limit.”

Five years ago, Mr Vernay do-
nated his entire collection of
World War I memorabilia—which
comprises 22,000 objects of mili-
taria, 30,000 documents and 6,000
books—to a new French museum
devoted to the Great War.

Situated in the northeastern
region of Meuse, the Musée de la
Grande Guerre, as it will be called,
is costing €26 million. It will open
on Nov. 11, 2011, at the foot of ex-
patriate American sculptor Fred-
erick William MacMonnies’ colos-

sal statue “La Liberté Eplorée”
(“Liberty in Distress”), which was
a gift to the French state from the
U.S. in recognition of its efforts in
the Great War. It will be the coun-
try’s biggest museum devoted to a
war that claimed almost 1.7 mil-
lion French lives, or more than 4%
of the population at the time.

After decades of rejection as a
symbol of outdated patriotism,
the poilu (French slang for infan-
tryman) has become a cultural
icon in recent years, celebrated in
films like “Joyeux Noel” (2005)
and in books like “Lettres des Poi-
lus,” which has sold more than
300,000 copies since publication
in 1998.

The poilus’ official rehabilita-
tion began in 1995 when then-

President Jacques Chirac decided
to award the Legion of Honour to
all living WWI combatants. The
process of remembrance picked up
further pace in 2003, when the
Ministry of Defense set up a web-
site “Memoires des hommes”
(www.memoiredeshommes.sga.de-
fense.gouv.fr/), which has helped
many French citizens to find out
exactly where a family member
died, in which battle, and where
they are buried. Then in 2008 an
official ceremony was held to
mark the death of Lazare Ponti-
celli, the “last poilu.”

But despite this growing inter-
est in the Great War, Mr. Dey
warns prospective collectors not
to get too carried away just yet.

“It’s still a bit early to make a

bundle,” he says. “The other prob-
lem is there isn’t all that much
material that really stands out.
During World War I it was khaki
for everyone and all cut to the
same size. The most attractive
memorabilia tends to be from the
German side, especially the
pointed helmets, which regularly
fetch €5,000.”

Fashionistas, though, should
beware: in his gritty WWI memoir
“Old Soldiers Never Die” (1933),
Frank Richards, a former private
in the Royal Welsh Fusiliers, re-
counted how captured German
helmets were often used as make-
shift latrines in the cramped Al-
lied trenches.
—Tobias Grey is a freelance
journalist living in Paris

BY TOBIAS GREY
Special to The Wall Street Journal
Europe

‘I T’S A DOWNRIGHT profana-
tion,” declares Xavier Pier-
son, director of the Verdun

Memorial, which was burgled for
the first time in its 33-year his-
tory at the end of October.

The privately run memorial,
which commemorates the 1916
Battle of Verdun, doubles as a mu-
seum where approximately 3,000
pieces of French and German
World War I memorabilia are on
permanent display. According to
Mr. Pierson, a retired French
Army colonel, the burglars stole
more than 40 of the museum’s
most valuable objects, including
battle helmets, firearms and a
whole display cabinet full of ciga-
rette lighters. The entire haul was
worth about €30,000, or $40,000.

And this robbery wasn’t an iso-
lated incident. Earlier in October,
two smaller WWI memorial
sites—Fort Vaux and Fort de la
Falouse—were also ransacked.

Mr. Pierson believes the person
or people behind the robbery at
the Verdun Memorial were steal-
ing to order. Collectors say inci-
dents like this are the underside
of renewed French interest in
WWI memorabilia.

The march of time, the relative
scarcity of undamaged material
from 1914-1918, the advent of pop-
ular Internet trading sites like
eBay and the fact that collectibles
have always been a good hedge
against inflation have persuaded
French collectors that the Great
War still has a lot to offer them.

“Ten or 15 years ago very few
people [in France] were interested
in collecting World War I memo-
rabilia, unless it was an object be-
longing to a high ranking officer
like [Marshal] Foch,” says Jean-
Claude Dey, an expert in antique
weapons and historical memora-
bilia, who sold the holder for the
pen used to sign the Armistice for
about 22,000 francs (about
$5,000) 12 years ago.

“Now there are a growing
number of young collectors who
are becoming interested in World
War I,” Mr. Dey adds. “They’ve
heard their family talk about the
Great War so it’s a period they’re
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World War I memorabilia includes, clockwise
from far left: a Prussian officer’s helmet; a
Schwerzer machine pistol; a German hand
grenade; and a French lighter caricaturing the
Crown Prince Wilhelm of Germany.
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SPORT

The UEFA Europa League
group stage reaches a conclu-
sion this week when European
football’s least loved tourna-
ment stages its final round of
group fixtures, with just six of
the 32 knockout places left to
play for.

Sevilla and Borussia Dort-
mund go head-to-head at the
Estadio Ramón Sánchez Pizjuán
for one of those remaining
spots on Wednesday in argu-
ably the biggest game of the
night. The Spanish side cur-
rently sits second in Group J
and has a one-point cushion
over the German team as well
as the advantage of playing
this crucial fixture at home.

Oddsmakers are predicting a
tight encounter: Dortmund is
best-priced at 13/8 with Bet365
and Sevilla at 9/5 with Unibet.
The draw is 13/5 with Bwin.

When these two met in Ger-
many on matchday two, the
away team secured a 1-0 vic-
tory with the goal coming from
Luca Cigarini, the talented mid-
fielder on loan from Napoli.
That remains Dortmund’s only
defeat in Europe this season
and is a result that looks partic-
ularly impressive considering
Dortmund’s form this term.

The club is top of the
Bundesliga standings after win-
ning 14 of 16 domestic league
games and has won every sin-
gle away game this season,
with the sole exception of a
draw against Paris Saint-Ger-
main in this tournament.

That exceptional road record,
together with Sevilla’s run of
five straight defeats heading
into this game, means Dort-
mund should live up to its sta-
tus as favorite here. Back the
German team to win.

Tip of the day

100

Source: Infostrada Sports
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A coach, but not a manager
Newcastle reject Hughton had success on and off the pitch but didn’t fit chairman’s bill

For Alan Pardew’s first game as
manager of Newcastle United on
Saturday, his new supporters didn’t
exactly roll out the welcome mat.

In reference to club owner Mike
Ashley, the man who hired Mr.
Pardew, fans chanted, “We want
Ashley out!” A number of support-
ers wore specially printed T-shirts
with the message “Hughton is a
Geordie,” a nod to Mr. Pardew’s pre-
decessor, Chris Hughton, who was
fired last Monday. (“Geordie” is
what folks in the fiercely proud and
often insular city of Newcastle call
themselves. Bestowing that title on
an outsider like Mr. Hughton—born
in London, but of Irish descent—is
quite the accolade.) And, in a break
with tradition, the fact that Mr.
Pardew was Newcastle’s manager
was not announced in the stadium,
perhaps to avoid the embarrassment
of a hail of boos and cat-calls.

So your boss is unwanted and
unpopular, your predecessor is vir-
tually canonized and your new em-
ployer doesn’t even introduce you.
Talk about an uphill journey. Mr.
Pardew did about the only thing he
could, saying he would win over the
supporters “one game at a time.” He
got off to a perfect start, when New-
castle spanked Liverpool 3-1.

But the road ahead is still long.
Newcastle is the classic city where
there is only one show in town—the
football club—and players are
placed under the kind of micro-scru-
tiny unsurpassed in most other Eng-
lish cities. The joke is that, given

the number of residents who con-
stantly wear the club’s black-and-
white stripes, that from space, the
city looks like a giant bar code. Con-
ventional wisdom states that New-
castle fans perpetually yearn for he-
roes to worship and, when their
idols prove human, the heartache is
excruciating. Over the years, Mr.
Ashley’s predecessors have talked
big and spent big, and the club has
underachieved.

Two seasons ago, the club was
relegated from the Premier League,
following a turbulent campaign that
saw three different men—two of
them local heroes like Alan Shearer
and Kevin Keegan—in charge of the
team. At that point, Mr. Ashley, who
bought the club in May 2007, de-
cided to scale things back. He pro-
moted Mr. Hughton, who had the ti-
tle of coach but was effectively the
assistant manager, shed highly paid
underachievers and watched as
Newcastle cruised back to the Pre-
mier League.

As it settled into a mid-table po-
sition on a modest budget, Mr.
Hughton won accolades from all.
Which is why many were shocked
when he was relieved of duty last
week. He was the Premiership’s low-
est-paid manager at about $700,000
a year, and, while his contract was
up at the end of the season, he had
seemingly earned a new one.

Instead, according to reports in
the English media, the soft-spoken
Mr. Hughton was let go because he
was thought to be more of a “coach”
than a “manager.”

And here is another example of

how English football remains differ-
ent to the rest of the world, where
there isn’t much of a distinction be-
tween the two. Whether you’re man-
ager or coach, the job is the same:
lead the training sessions, deter-
mine the tactics, sit on the bench
and make decisions during games.
Traditionally, however, an English
manager is much more than that.
He’s basically a general manager
and coach rolled into one. He’s also
responsible for negotiating con-
tracts and signing players. It’s a leg-
acy from the late 1800s, when man-
agers often wore top hats and let
the players train by themselves.

Some clubs have strayed from
the model. Yet the cult of the all-
powerful British manager—who con-
trols every aspect of a club, down to
the youth team, medical staff and
the janitor—endures, possibly be-
cause the most successful domestic
manager, Manchester United’s Sir
Alex Ferguson, runs his club that
way. Of course, Sir Alex earned that
omnipotence by winning no fewer
than 46 major trophies.

Mr. Ashley evidently wanted a
Sir Alex-type, and Mr. Hughton did
not fit the bill. All he did was keep
an often fractious locker room to-
gether, win plaudits from the fans
and overachieve on the pitch. He
was also happy to delegate and de-
fer to others when it came to mat-
ters outside of his expertise.

Whether Mr. Pardew can be a Sir
Alex redux remains to be seen,
though he did leave his previous job
at Southampton precisely because
he did not have the kind of wide-

ranging powers he craved. In that
sense, it’s a match made in heaven.

Cats and Dogs in Madrid
With starting center forward

Gonzalo Higuain sidelined with a
bad back, Real Madrid boss Jose
Mourinho has turned to the only
striker in his squad: Frenchman Ka-
rim Benzema. Mr. Benzema, who
signed for $45 million to much fan-
fare two summers ago, was some-
thing of a bust last season, when he
was limited to just 18 starts and lost
his starting job to Mr. Higuain.

Not much was expected of him
this season, since the impression
was that Mr. Benzema wasn’t ex-
actly on the top of Mr. Mourinho’s
Christmas card list.

But since Mr. Higuain’s injury,
apart from a disastrous showing in
Real’s 5-0 loss to Barcelona, Mr.
Benzema has gotten the job done,
with four goals in his last four
matches.

“Sometimes you need to go hunt-
ing and you don’t have your dog,
but you do have a cat,” Mr.
Mourinho said, turning zoological
about Mr. Benzema’s role. “So you
take your cat hunting. It’s better
than hunting alone.”

Mr. Mourinho is only stating the
obvious and, possibly, enjoying a dig
at his employers. Despite the club’s
huge spending, he really only has
two legitimate center forwards .
Most clubs have three or four.

Gabriele Marcotti is the world
soccer columnist for The Times of
London and a regular broadcaster
for the BBC.

BY GABRIELE MARCOTTI

Alan Pardew, the new manager of Newcastle United, arriving for a press conference at the club’s St James’ Park ground last week.
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Banker: Hungary ‘vulnerable’
BUDAPEST—The governor of

Hungary’s central bank, locked in a
struggle with the country’s political
leaders, said eroding investor confi-
dence is one of the biggest potential
threats to the national economy.

“The Hungarian economy is still
vulnerable to shifts in investor sen-
timent,” said András Simor, who has
headed the National Bank of Hun-
gary since 2007. “And risk assess-
ment of Hungary if anything has de-
teriorated during the recent
months.”

Heavily indebted Hungary was
the first European Union country
bailed out by the International Mon-
etary Fund and the EU in the wake
of the 2008 financial crisis.

In an interview Monday with The
Wall Street Journal, Mr. Simor ex-
pressed skepticism about govern-
ment measures that he termed “un-
conventional” and said efforts by
politicians to increase their influ-
ence over central-bank decision-
making were wrong-headed.

In an effort to avoid new auster-
ity programs and still meet EU bud-
get-deficit limits, the populist gov-
erning party, which came to power
here after a landslide election vic-
tory in April, has imposed hefty
temporary taxes on banks and other
big businesses. It is moving to fold a
large sum of money from the private
pension system into state coffers.

Prime Minister Viktor Orban has
said he is working to jump-start eco-
nomic growth by slashing personal
income-tax rates, lowering taxes on
smaller enterprises and boosting
some social-welfare payments to
families.

Hungary’s economic policies and
the split between the central bank
and the government here have come
under intense scrutiny by markets
suspicious of any deviation from the
belt-tightening orthodoxy now tak-
ing hold across Europe. Last week,
Moody’s Investors Service cut its
credit rating on Hungary’s sovereign
debt two notches to just above junk-
bond levels. The cost of insuring
Hungarian government debt against

default has been increasing, a sign
that markets are more nervous.

“That is something we’re watch-
ing carefully,” Mr. Simor said.

Still, the governor said, the
bank’s decision late last month to
raise interest rates a quarter point
to 5.5% was driven primarily by a
worsening inflation outlook. He said
November’s 4.2% annualized infla-
tion rate wouldn’t “change our view”
that inflation remains a worry.

“One should not believe that a
25-basis-point increase will get in-
flation back to target,” Mr. Simor
said. But, he added: “That doesn’t
necessarily mean that we need many
steps.” He said “a modest tightening
cycle” could be enough to damp in-
flationary expectations.

The November rate increase
drew a rebuke from the growth-fo-
cused government, which called it
“unjustified.”

Zoltan Kovacs, a state secretary
in the Ministry of Public Administra-
tion and Justice, said that while
some of the government’s moves are
“atypical,” they “might be right.” Mr.
Kovacs said the government would
announce further measures in Feb-
ruary and that investors should
“give us time” to prove they work.

Mr. Simor said the central bank
believes moving toward adoption of
the euro should be a priority. He
said adhering to the rules for euro

membership would force the govern-
ment to keep debt under control and
limit inflation.

Members of Mr. Orban’s Fidesz
party have called on Mr. Simor, ap-
pointed by the country’s previous
Socialist-led government to a six-
year term, to resign. Fidesz law-
makers have introduced a bill to
change the way the central bank’s
interest rate-setting committee is
chosen—a move seen by many ana-
lysts as a threat to the central bank’s
independence.

Under draft legislation, four of
the committee’s seven members
would be chosen by Parliament and
could be ousted if lawmakers deem
their performance unsatisfactory.

Fidesz has a two-thirds majority
in the parliament, giving it the votes
it needs to pass legislation.

Mr. Simor said the bill to change
the makeup of the monetary-policy
council is “an unnecessary develop-
ment that raises questions about the
central bank’s commitment to price
stability, and this undermines the
credibility of monetary policy.”

The governor questioned the im-
pact of the government’s policies on
taxes and pensions. He said that any
growth-producing effects of per-
sonal-income-tax cuts would be off-
set by negative impacts of the new
temporary taxes on banks, large re-
tailers and telecommunications and

energy companies.
Those taxes are expected to add

to inflation next year and in 2012,
according to central bank estimates,
Mr. Simor said. He said the bank tax,
which aims to raise roughly $1 bil-
lion annually for the next three
years, could also make it harder for
Hungarian households and busi-
nesses to get loans.

The tax “puts a question mark”
on whether the parent companies of
Hungarian banks “will want to put
more resources into Hungary,” Mr.
Simor said.

Mr. Simor criticized the planned
change to the pension system, under
which contributions to private pen-
sion funds would be moved to the
state.

“What makes this worse is that a
portion of the savings that have
been built up are planned to be
spent on current budgetary expendi-
tures,” Mr. Simor said. He said that
while that could reduce headline
government-debt levels in the near
term, it could increase the state’s
long-term pension liabilities.

The government’s Mr. Kovacs
said the pension change was neces-
sitated by EU accounting rules. He
said Hungary’s previous diversion of
pension contributions from the pub-
lic system to a private system led to
a burdensome debt because funding
had dried up for the public system.

By Margit Feher,
Gordon Fairclough

And Dagmar Aalund

How many Hungarian forints one
euro buys, year-to-date

Sources: WSJ Market Data Group;
National Bank of Hungary Photo: Matt Lutton for The Wall Street Journal
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Tightening ahead | Hungary aims to raise interest rates to keep inflation at bay

Rate cut on the agenda in Turkey
ISTANBUL—Turkey’s central

bank could cut interest rates by up
to half a percentage point Thursday,
a move likely to put downward pres-
sure on the Turkish lira and one that
risks stoking inflationary pressures,
analysts said Monday.

Markets were taken by surprise
when the Central Bank of the Repub-
lic of Turkey published a presenta-
tion by its deputy governor, in which
he said a rate cut aimed at stem-
ming hot-money flows into Turkish
assets and a soaring current-account
deficit was increasingly likely.

“Clearly now there is a real pos-
sibility of a cut in the policy rate
even as early as this week’s meet-
ing,” said Timothy Ash, London-
based emerging markets analyst for
the Royal Bank of Scotland. Predict-
ing a cut of 0.25 percentage point,
Gizem Oztok, an economist at the
Istanbul brokerage Garanti Yatitim,
said markets now expect a rate cut
of up to 0.5 percentage point when

the monetary policy committee
meets Thursday.

The dollar was trading at 1.510
lira after the presentation was pub-
lished, from 1.502 late Friday, but
the lira recovered later in the day.
The yield on the benchmark 20-
month bond fell as low as 7.42%,
from 7.67% on Friday, before rising
slightly to 7.47%.

Deputy central bank Gov. Erdem
Basci said a rate cut would be on the
agenda of the monetary policy com-
mittee when it meets Thursday. The
panel will also discuss implementing
a gradual rise in reserve-require-
ment ratios. “Scenario one, which
requires moderate cuts in short-
term interest rates, became more
up-to-date following the decision of
the European Central Bank,” Mr.
Basci said, referring to the ECB’s
Dec. 2 statement that it would con-
tinue quantitative easing.

Tipped as a top contender to
head the bank when Gov. Durmus
Yilmaz retires next year, Mr. Basci
made it clear that the bank was wor-

ried by the high proportion of short-
term financing that is sustaining the
country’s current-account defi-
cit—the imbalance between what
Turkey imports and what it exports.
That financing could disappear sud-
denly, if risk appetites were to
change, and trigger a hard landing
for an economy that has been one of
the standouts since the global finan-

cial crisis, he said.
Mr. Basci also indicated in his

presentation that inflows of so-
called hot money could rise even
more if unchecked, as the U.S. Fed-
eral Reserve, European Central Bank
and the Bank of Japan pump money
into their markets. That tends to in-
crease the cash searching for higher
returns in emerging markets, such
as Turkey.

Data released Monday showed
that the current-account deficit, a
perennial weak spot for Turkey’s
economy, widened to $35.72 billion
from January to October this year,
from $9.19 billion a year earlier.

That was a slightly smaller in-
crease than analysts had expected,
but the central bank and analysts
alike see the ballooning imbalance
as a key source of risk. Turkey’s cur-
rent-account balance has tradition-
ally grown rapidly as output ex-
pands, in part because it has
relatively few energy resources and
depends on imports of partly fin-
ished goods to raise production.

BY ERKAN OZ

ECB’s words
calm market
amid lull
in bond buys
is that to obtain a top triple-A rat-
ing to allow it to borrow cheaply in
bond markets, the fund can’t lend
on all the money that it raises.

Analysts at Citibank have esti-
mated that only around €255 billion
of loans are available from the EFSF.

But with the ECB becoming in-
creasingly uneasy about the size of
its bond purchases, some govern-
ments and EU officials have been
debating whether they should allow
the EFSF to borrow at below the top
rating.

That would increase the fund’s
lending capacity, but increase the
cost of funds.

Governments also will discuss the
possibility of allowing the fund to
buy euro-zone government bonds,
officials said.

“There may be some push in that
direction by the ECB, which is in-
creasingly unhappy about the cur-
rent situation,” an official from a
euro-zone government said.

Opponents of the ECB’s bond pur-
chases worry that the program has
eroded the central bank’s indepen-
dence from politics.

Mr. Trichet has tried to counter
that impression, stressing that the
bond buys are only being used to
ensure the proper functioning of
markets.

He has also pressured euro-zone
governments to do more to create a
permanent fix to the region’s debt
problems.

The ECB doesn’t provide a coun-
try breakdown of its purchases.

However, bond traders say that
the intervention since May has been
focused on Greek, Irish and Portu-
guese debt, and not on debt from
larger at-risk countries such as
Spain and Italy.

Unlike the U.S. Federal Reserve,
which announces amounts and ma-
turities of securities it plans to buy,
the ECB leaves markets largely in
the dark about details of its inter-
ventions.

“They would rather take the tac-
tical guerrilla-style interven-
tion…they obviously don’t want to
commit to overwhelming amounts,”
said Julian Callow, economist at
Barclays Capital in London.

By keeping bond-purchase
amounts relatively low, Mr. Trichet
also avoids renewing tensions
within his 22-member governing
council.

The purchases are highly unpopu-
lar in Germany, where they invoke
fears of hyperinflation and a loss of
central bank independence.

Germany’s central bank chief,
Axel Weber, has been a vocal critic
of the program, saying that it cre-
ates stability risks and that it blurs
the line between fiscal and mone-
tary policy.

Continued from first page
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Opponents of the ECB’s bond
purchases worry that the
program has eroded the
central bank’s independence.
Mr. Trichet has tried to
counter that impression.

Tuesday, December 14, 2010 THE WALL STREET JOURNAL. 31

C-SUITE: MANAGEMENT

Beyond rocket science: a space M.B.A.
The classrooms are filled with

physicists and engineers, lectures
come from former astronauts and
field trips include a visit to NASA
headquarters in Washington.

The International Space Uni-
versity’s new executive M.B.A. is
unusual in the world of business
education, but organizers hope it
will give a big boost to scientists
forced to grapple with matters of
money and management as the
space sector grows increasingly
commercialized.

The first class of 12 students,
mostly technical experts in their
40s who have been promoted into
management roles, collected their
degrees on Nov. 19 at the private
space university, based in Stras-
bourg, France. As their careers
have advanced, many have had to
acquire business skills on the fly
to deal with realms not covered
by their extensive scientific train-
ing, areas like contracting, ac-
counting, corporate mergers and
private-equity investment.

Driving the need for expertise
in such subjects are the big
changes that have swept the in-
dustry in the past 30 years, says
Walter Peeters, dean of the Inter-
national Space University. Once
the almost exclusive domain of
government agencies like NASA,
the sector is now crowded with
private enterprises and investors.
Commercial space tourism is
poised to become a money-maker,
while satellite companies’ commu-
nications and navigational ser-
vices are already crucial to many
areas of the economy.

“That means for the people [in
the field] a completely different
way of thinking. They have to
think about profitability, they
have to talk to bankers, they have
to think about equity and debt,”
Dr. Peeters says.

The university started the ex-
ecutive M.B.A. last year in re-
sponse to demand from companies
that asked for business training
with a focus on the particulars of
their industry, Dr. Peeters says.
The program includes M.B.A. ba-
sics like finance, accounting and
marketing, but builds everything

around issues pertinent to space,
he says.

Among the topics covered are
the politics of the aerospace in-
dustry, international law on the
uses of space, insurance issues for
a high-risk sector with big upfront
costs and management in a field
whose projects are tremendously
complex and have little room for
error. The course, designed to be
attended on short breaks from
work, consists of five one- or two-
week modules, held over 18
months, each in a different part of
the world. Sessions include stays

on the Isle of Man, a hub of space
businesses off the northwest coast
of England, and two weeks in Col-
orado Springs, Colo., where stu-
dents visited Lockheed Martin.

Laura Appolloni, an engineer
and project manager at a Euro-
pean national space agency, par-
ticularly enjoyed a module at
George Washington University’s
Space Policy Institute, which in-
cluded a visit to NASA and discus-
sion of how funding decisions are
made. Rising through the ranks of
the field, “you start to understand
that there is a lot going on behind

[the scenes], but it is not easy to
know what and to know how to
handle it,” she says. While an
idea’s technical strengths are cru-
cial to getting it approved, “that’s
not enough on its own; policy and
politics always play a big part,”
she says.

Funding is a key focus of the
program, and the session at the
Isle of Man International Business
School grounds students in the fi-
nance issues that companies in-
creasingly want their scientific
staff to understand, says Tim
Craine, space commerce director
for the island’s government and
an adviser to the course module
held there. With communications,
television and navigational needs
driving big growth in demand for
capacity, companies launching
new satellites meet their huge up-
front design and construction
costs with a complex combination
of reserve funding, private equity
and advance payments from cus-
tomers, he says. “It’s all about
cost of procurement and looking
at the revenue that is going to be
generated,” Mr. Craine said.

Helmut Kessler, a physics Ph.D.
who recently received his execu-
tive M.B.A. from the space pro-
gram and was class valedictorian,
says he had developed business
skills on the job in 14 years at CVI
Melles Griot, a photonics com-
pany where he is a general man-
ager. But studying with lecturers
who included a project manager
from the Apollo moon program,
he has a more well-informed ap-
proach. “Scientific skills are al-
ways important,” he says. “But so
are business skills.”

BY BETH GARDINER

Students at International Space University, during a stay on Isle of Man, a hub of space businesses off the English coast.
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Recruiters expect pickup
in hiring of top managers

Recruiters expect companies’
executive-hiring plans to brighten,
with business-development and
sales executives most in demand,
according to a survey last month
by ExecuNet Inc., an online net-
working site and job boardbased
in Connecticut.

About 26% of search firms ex-
pected their clients to add execu-
tive jobs over the next six months,
compared with about 5% that ex-
pected their clients to cut or not
fill open positions.

ExecuNet subtracts the second
number from the first to calculate
a hiring-index score.

The 21-percentage-point differ-
ence between optimistic and pes-
simistic search firms in November
was nearly 12 points greater than
it was in October.

The survey also asked respon-
dents to select as many as five job
functions that they expected
would experience the most growth

in executive hiring.
Business development ranked

first, with about 18% of the total
responses, and sales came in sec-
ond at 17%.

Respondents included 153 exec-
utive recruiters from different
search firms.

Those job types also shared
top billing in a year-ago survey.
Moving up in the rankings were
marketing and research and devel-
opment.

Finance, meanwhile, fell to sev-
enth place after being the fourth-
most-sought-after function in the
year-ago survey.

ExecuNet President Mark An-
derson said the rise of marketing
and R&D, coupled with the slip of
finance, suggests companies might
be starting to focus more on
growth than on cost-cutting.

“We hear from CEOs that
they’re returning to growth strat-
egies. It’s a sign that their busi-
nesses are recovering,” Mr. Ander-
son said.

The Alexander Group, a Hous-
ton-based executive-search firm,
got about 14% of its revenue from
filling marketing and business-de-
velopment positions in 2009.

But this year is on track to get
about 25% of its business from
those areas, says Managing Direc-
tor Jane Howze.

“People have moved from crisis
management to seeing opportuni-
ties and thinking about the fu-
ture,” Ms. Howze said.

BY JOE LIGHT

‘We hear from CEOs that
they’re returning to growth
strategies. It’s a sign that
their businesses are
recovering,’ according to the
head of ExecuNet.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 588.50 14.25 2.48% 617.50 356.75
Soybeans (cents/bu.) CBOT 1312.00 29.50 2.30 1,354.50 871.50
Wheat (cents/bu.) CBOT 780.25 4.75 0.61 864.25 504.75
Live cattle (cents/lb.) CME 104.950 1.000 0.96 107.325 88.750
Cocoa ($/ton) ICE-US 2,890 3 0.10 3,477 2,410
Coffee (cents/lb.) ICE-US 217.55 7.95 3.79 221.45 131.40
Sugar (cents/lb.) ICE-US 30.49 1.36 4.67 33.39 11.90
Cotton (cents/lb.) ICE-US 140.97 4.00 2.92 151.95 61.89
Crude palm oil (ringgit/ton) MDEX 3,722.00 89 2.45 3,736 2,533
Cocoa (pounds/ton) LIFFE 1,899 unch. unch. 2,322 1,610
Robusta coffee ($/ton) LIFFE 1,934 26 1.36 2,084 1,374

Copper (cents/lb.) COMEX 420.70 9.50 2.31 420.80 230.00
Gold ($/troy oz.) COMEX 1398.00 13.10 0.95 1,432.50 897.30
Silver (cents/troy oz.) COMEX 2962.40 101.90 3.56 3,075.00 1,475.00
Aluminum ($/ton) LME 2,327.00 3.00 0.13 2,481.50 1,857.00
Tin ($/ton) LME 25,850.00 -425.00 -1.62% 27,325.00 14,975.00
Copper ($/ton) LME 9,140.00 75.00 0.83 9,140.00 6,120.00
Lead ($/ton) LME 2,430.00 20.00 0.83 2,616.00 1,580.00
Zinc ($/ton) LME 2,320.00 33.00 1.44 2,659.00 1,617.00
Nickel ($/ton) LME 24,170 420 1.77 27,590 16,725

Crude oil ($/bbl.) NYMEX 89.14 0.83 0.94 93.87 60.30
Heating oil ($/gal.) NYMEX 2.4652 0.0077 0.31 2.5235 1.5200
RBOB gasoline ($/gal.) NYMEX 2.3184 0.0091 0.39 2.3699 1.8222
Natural gas ($/mmBtu) NYMEX 4.420 0.003 0.07 11.750 3.853
Brent crude ($/bbl.) ICE-EU 91.39 0.75 0.83 133.57 68.09
Gas oil ($/ton) ICE-EU 767.00 6.00 0.79 782.75 592.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Dec. 13
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3191 0.1880 3.9738 0.2517
Brazil real 2.2806 0.4385 1.7038 0.5869
Canada dollar 1.3438 0.7441 1.0040 0.9961

1-mo. forward 1.3447 0.7437 1.0046 0.9954
3-mos. forward 1.3465 0.7427 1.0059 0.9941
6-mos. forward 1.3498 0.7409 1.0084 0.9917

Chile peso 634.81 0.001575 474.25 0.002109
Colombia peso 2539.50 0.0003938 1897.20 0.0005271
Ecuador US dollar-f 1.3386 0.7471 1 1
Mexico peso-a 16.5542 0.0604 12.3673 0.0809
Peru sol 3.7821 0.2644 2.8255 0.3539
Uruguay peso-e 26.637 0.0375 19.900 0.0503
U.S. dollar 1.3386 0.7471 1 1
Venezuela bolivar 5.75 0.173955 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3464 0.7427 1.0058 0.9942
China yuan 8.9233 0.1121 6.6664 0.1500
Hong Kong dollar 10.4103 0.0961 7.7773 0.1286
India rupee 60.4924 0.0165 45.1925 0.0221
Indonesia rupiah 12069 0.0000829 9017 0.0001109
Japan yen 112.04 0.008925 83.71 0.011947

1-mo. forward 112.00 0.008929 83.67 0.011951
3-mos. forward 111.93 0.008934 83.62 0.011959
6-mos. forward 111.77 0.008947 83.50 0.011976

Malaysia ringgit-c 4.2030 0.2379 3.1400 0.3185
New Zealand dollar 1.7723 0.5642 1.3241 0.7553
Pakistan rupee 114.915 0.0087 85.850 0.0116
Philippines peso 58.595 0.0171 43.775 0.0228
Singapore dollar 1.7475 0.5723 1.3055 0.7660
South Korea won 1533.84 0.0006520 1145.90 0.0008727
Taiwan dollar 40.120 0.02493 29.973 0.03336
Thailand baht 40.230 0.02486 30.055 0.03327

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7471 1.3386
1-mo. forward 1.0001 0.9999 0.7471 1.3384
3-mos. forward 1.0004 0.9996 0.7474 1.3380
6-mos. forward 1.0011 0.9989 0.7479 1.3371

Czech Rep. koruna-b 25.183 0.0397 18.814 0.0532
Denmark krone 7.4545 0.1341 5.5691 0.1796
Hungary forint 276.68 0.003614 206.71 0.004838
Norway krone 7.9484 0.1258 5.9381 0.1684
Poland zloty 3.9999 0.2500 2.9883 0.3346
Russia ruble-d 41.114 0.02432 30.715 0.03256
Sweden krona 9.1596 0.1092 6.8430 0.1461
Switzerland franc 1.2951 0.7721 0.9676 1.0335

1-mo. forward 1.2946 0.7724 0.9672 1.0340
3-mos. forward 1.2937 0.7730 0.9665 1.0346
6-mos. forward 1.2921 0.7739 0.9653 1.0359

Turkey lira 2.0132 0.4967 1.5040 0.6649
U.K. pound 0.8443 1.1845 0.6307 1.5855

1-mo. forward 0.8445 1.1841 0.6309 1.5850
3-mos. forward 0.8449 1.1836 0.6312 1.5843
6-mos. forward 0.8457 1.1825 0.6318 1.5829

MIDDLE EAST/AFRICA
Bahrain dinar 0.5046 1.9817 0.3770 2.6526
Egypt pound-a 7.7623 0.1288 5.7990 0.1724
Israel shekel 4.8174 0.2076 3.5990 0.2779
Jordan dinar 0.9484 1.0544 0.7086 1.4113
Kuwait dinar 0.3772 2.6509 0.2818 3.5484
Lebanon pound 2009.16 0.0004977 1501.00 0.0006662
Saudi Arabia riyal 5.0203 0.1992 3.7506 0.2666
South Africa rand 9.1752 0.1090 6.8546 0.1459
United Arab dirham 4.9165 0.2034 3.6730 0.2723

SDR -f 0.8704 1.1490 0.6502 1.5379

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 276.99 0.80 0.29% 9.4% 12.1%

14 Stoxx Europe 50 2615.47 4.74 0.18 1.4 4.4

27 Euro Zone Euro Stoxx 278.59 1.50 0.54 1.4 3.8

14 Euro Stoxx 50 2855.37 15.84 0.56 -3.7 -1.0

15 Austria ATX 2837.87 7.88 0.28 13.7 13.3

10 Belgium Bel-20 2636.87 8.87 0.34 5.0 5.2

12 Czech Republic PX 1198.1 17.0 1.44 7.2 8.4

22 Denmark OMX Copenhagen 419.99 1.97 0.47 33.0 35.0

14 Finland OMX Helsinki 7442.36 54.43 0.74 15.3 19.0

13 France CAC-40 3892.44 35.09 0.91 -1.1 1.6

14 Germany DAX 7029.39 23.22 0.33 18.0 21.1

... Hungary BUX 21353.25 -111.91 -0.52% 0.6 1.4

12 Ireland ISEQ 2853.96 22.13 0.78 -4.1 -2.6

12 Italy FTSE MIB 20634.60 147.26 0.72 -11.2 -8.9

10 Netherlands AEX 351.30 1.09 0.31 4.8 8.9

10 Norway All-Shares 464.70 2.94 0.64 10.6 12.8

17 Poland WIG 47649.66 139.49 0.29 19.2 19.8

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 8029.77 45.34 0.57 -5.1 -2.6

... Russia RTSI 1735.50 22.57 1.32% 21.6 25.6

9 Spain IBEX 35 10151.2 29.3 0.29 -15.0 -13.3

15 Sweden OMX Stockholm 362.56 3.10 0.86 21.1 20.9

14 Switzerland SMI 6519.08 -0.06 unch. -0.4 1.3

... Turkey ISE National 100 66380.44 1621.42 2.50 25.7 32.2

12 U.K. FTSE 100 5860.75 47.80 0.82 8.3 10.3

16 ASIA-PACIFIC DJ Asia-Pacific 138.65 1.25 0.91 12.7 12.7

... Australia SPX/ASX 200 4757.12 11.18 0.24 -2.3 2.2

24 China CBN 600 27872.96 797.68 2.95 -4.1 -5.0

14 Hong Kong Hang Seng 23317.61 154.70 0.67 6.6 5.6

19 India Sensex 19691.78 182.89 0.94 12.8 15.2

... Japan Nikkei Stock Average 10293.89 81.94 0.80 -2.4 1.9

... Singapore Straits Times 3182.32 -3.10 -0.10% 9.8 13.7

11 South Korea Kospi 1996.59 10.45 0.53 18.6 19.9

17 AMERICAS DJ Americas 336.74 1.89 0.56 13.6 14.3

... Brazil Bovespa 69175.94 834.11 1.22 0.9 -0.1

17 Mexico IPC 37831.17 153.39 0.41 17.8 18.5

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0058 1.5947 1.0396 0.1470 0.0327 0.1694 0.0120 0.2795 1.3464 0.1806 1.0019 ...

Canada 1.0040 1.5917 1.0376 0.1467 0.0327 0.1691 0.0120 0.2790 1.3438 0.1803 ... 0.9981

Denmark 5.5691 8.8295 5.7559 0.8138 0.1813 0.9379 0.0665 1.5474 7.4545 ... 5.5472 5.5368

Euro 0.7471 1.1845 0.7721 0.1092 0.0243 0.1258 0.0089 0.2076 ... 0.1341 0.7441 0.7427

Israel 3.5990 5.7060 3.7197 0.5259 0.1172 0.6061 0.0430 ... 4.8174 0.6462 3.5848 3.5781

Japan 83.7050 132.7101 86.5123 12.2323 2.7252 14.0963 ... 23.2578 112.0433 15.0303 83.3757 83.2195

Norway 5.9381 9.4146 6.1373 0.8678 0.1933 ... 0.0709 1.6499 7.9484 1.0663 5.9147 5.9037

Russia 30.7150 48.6971 31.7451 4.4886 ... 5.1725 0.3669 8.5343 41.1136 5.5153 30.5942 30.5369

Sweden 6.8430 10.8492 7.0725 ... 0.2228 1.1524 0.0818 1.9013 9.1596 1.2287 6.8160 6.8033

Switzerland 0.9676 1.5340 ... 0.1414 0.0315 0.1629 0.0116 0.2688 1.2951 0.1737 0.9637 0.9619

U.K. 0.6307 ... 0.6519 0.0922 0.0205 0.1062 0.0075 0.1753 0.8443 0.1133 0.6283 0.6271

U.S. ... 1.5855 1.0335 0.1461 0.0326 0.1684 0.0119 0.2779 1.3386 0.1796 0.9961 0.9942

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 13, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 15 ALL COUNTRY (AC) WORLD* 323.94 -0.34% 8.2% 10.3%

2.50 15 World (Developed Markets) 1,256.52 -0.42 7.5 9.4

2.30 15 World ex-EMU 150.73 -0.43 10.3 12.3

2.40 15 World ex-UK 1,254.64 -0.41 7.9 9.6

3.10 15 EAFE 1,623.18 -0.21 2.7 4.1

2.20 14 Emerging Markets (EM) 1,114.79 0.16 12.7 17.0

3.30 14 EUROPE 95.62 0.11 8.3 15.0

3.70 12 EMU 167.35 -0.38 -7.3 -6.4

3.40 13 Europe ex-UK 102.33 0.09 5.9 11.8

4.40 11 Europe Value 100.61 -0.10 1.2 7.0

2.30 17 Europe Growth 87.90 0.31 15.4 22.9

2.20 22 Europe Small Cap 195.02 0.18 24.1 31.2

2.10 9 EM Europe 338.94 -0.50 21.7 32.4

3.20 16 UK 1,719.21 0.08 6.9 11.5

2.60 15 Nordic Countries 172.62 0.57 26.7 32.4

1.60 8 Russia 866.59 -0.22 16.1 23.6

2.40 18 South Africa 809.73 -0.78 14.5 19.0

2.70 15 AC ASIA PACIFIC EX-JAPAN 466.14 0.05 11.9 15.8

2.00 16 Japan 555.31 -0.45 -2.3 6.3

2.20 14 China 67.04 -0.34 3.4 4.0

0.90 23 India 772.75 1.61 9.3 13.1

1.20 11 Korea 567.91 -0.27 18.1 28.1

3.40 14 Taiwan 310.54 -0.33 4.9 13.2

1.80 17 US BROAD MARKET 1,404.11 -0.67 13.5 16.6

1.20 33 US Small Cap 2,089.15 -1.12 25.0 34.7

2.30 15 EM LATIN AMERICA 4,422.71 0.11 7.4 9.1

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 16 Global TSM 2573.95 0.88% 11.6%

1.97 15 Global Dow 1458.50 -0.27% 14.8% 2073.63 0.99 4.8

2.25 14 Global Titans 50 175.60 -0.41 10.8 175.61 0.85 1.2

2.68 15 Europe TSM 2748.53 1.56 3.3

2.21 17 Developed Markets TSM 2486.41 0.88 11.1

2.04 12 Emerging Markets TSM 4695.46 0.92 16.4

2.81 21 Africa 50 944.20 -0.91 29.1 802.31 0.34 18.0

2.55 13 BRIC 50 502.80 0.09 17.7 641.77 1.35 7.6

2.85 18 GCC 40 618.70 -0.80 28.3 525.72 0.45 17.2

1.81 18 U.S. TSM 12995.84 0.38 14.7

2.90 29 Kuwait Titans 30 -c 223.54 1.12 16.5

1.51 RusIndex Titans 10 -c 3846.70 -0.88 33.9 6555.47 -0.34 24.9

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.85% 11 Turkey Titans 20 -c 685.90 1.49% 45.5% 793.04 2.81% 33.0%

4.52 14 Global Select Div -d 187.60 -0.19 16.9 214.92 1.07 6.8

5.55 11 Asia/Pacific Select Div -d 293.18 0.79 8.6

4.01 14 U.S. Select Dividend -d 356.02 0.38 11.8

1.56 19 Islamic Market 2194.26 0.85 12.2

1.93 14 Islamic Market 100 1934.20 -0.42 14.9 2215.97 0.84 5.0

2.96 13 Islamic Turkey -c 1775.40 1.12 37.7 3524.22 2.43 25.9

2.45 14 Sustainability 926.30 -0.14 13.7 1047.01 1.12 3.9

3.46 20 Brookfield Infrastructure 1767.60 -0.26 24.3 2256.10 0.99 13.6

0.96 22 Luxury 1344.50 0.14 58.7 1525.92 1.40 45.0

3.24 22 UAE Select Index 243.33 -1.28 -11.5

DJ-UBS Commodity 159.90 0.09 26.6 155.49 1.35 15.7

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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EUROPE NEWS

Greece faces a week of labor unrest
ATHENS—Greece’s unions are

planning a storm of protests this
week as the Socialist government
scrambles to meet commitments at
slashing its 2011 budget deficit and
overhauling the country’s labor laws
and unprofitable state-owned enter-
prises.

Beginning Monday, public-trans-
port workers have vowed a series of
work stoppages and 24-hour strikes
through the week that are expected
to bring traffic chaos to the capital.

At the same time, bank workers,
journalists, air-traffic controllers,
state-television employees and rail
workers are also joining in with sep-
arate disruptions this week, and
Greece’s two biggest unions—pri-
vate sector GSEE and public-sector
ADEDY—will hold a 24-hour general
strike Wednesday.

“We are striking to protest the
denigration of labor rights and also
a very harsh and unjust budget
which will only worsen the current
recession,” said Stathis Anestis,
spokesman for umbrella union GSEE.
“We expect there will be a very big
protest Wednesday because the la-
bor movement is facing major prov-
ocations.”

Under the terms of a multiyear,
€110 billion ($145.5 billion) bailout
signed in May, Greece has promised
its international lenders to enact a
series of economic changes while
also cutting its budget deficit to be-
low 3% of gross domestic product by
2014, from 15.4% in 2009.

In the 2011 budget, to be voted on
Dec. 22, the government aims to cut
the deficit by two percentage points

of GDP, or about €5 billion, to a tar-
geted 7.4% of GDP. Many fear the se-
ries of tax rises and spending cuts
involved will further weigh on
Greece’s already sputtering economy.

Greece is in the second year of a
protracted recession, with the latest
data showing a 4.6% year-to-year
contraction in third-quarter GDP, and
with unemployment rising to 12.6% of
the work force from 9.6% a year ago.

On Tuesday, the government also
plans to push through a deeply un-

popular omnibus bill to cut costs at
state-owned enterprises and liberal-
ize labor laws. The bill, which is be-
ing voted on under express parlia-
mentary procedures, has drawn
sharp protests from opposition par-
ties and even some grumbling from
Socialist backbenchers.

Among other things, the bill will
cap salaries and slash bonuses at 52
state-owned enterprises—ranging
from Greece’s monopoly gambling
company OPAP SA, to bus and trol-

ley companies that service the
greater Athens area.

Also included in the legislation is
an amendment to previous labor-
market changes that would allow
companies facing financial difficul-
ties to negotiate lower salary pack-
ages than those governed by sec-
toral wage agreements.

Unions say the amendment will
lead to the abrogation of collective
wage contracts—which now govern
almost half of Greece’s 4.5 million-

strong work force—while the Com-
munist Party says the government’s
labor overhaul is leading the country
back into the dark ages.

Even so, few expect the govern-
ment to back off from the reforms it
has promised its lenders, the Inter-
national Monetary Fund and the Eu-
ropean Union, which are seen as a
precondition for Greece to receive
the fourth tranche of its €110 billion
loan in the spring.

“The government is determined
to push ahead with these reforms
and the unions don’t represent
broader public opinion,” said one
person close to the government.

For one thing, the Socialists still
control a comfortable majority in
Greece’s 300-member parliament,
where they hold 157 seats. And the
latest public-opinion polls show the
ruling Socialists leading by a nine-
percentage-point margin over the
main opposition New Democracy
party.

However, the strikes come as
Greece’s hard-hit retailers and small
businesses are hoping for Christmas
shoppers to lift sales after a disap-
pointing year.

According to data from the coun-
try’s merchants’ association, 20% of
retailers in central shopping dis-
tricts have closed this year, and
some 4,000 businesses go bankrupt
each month.

“With these strikes it will be yet
another difficult week for Greece’s
business community,” said Constan-
tine Michalos, president of the Ath-
ens Chamber of Commerce and In-
dustry. “But the strikes won’t
succeed in changing the govern-
ment’s policies.”

BY ALKMAN GRANITSAS

A striking public-transport worker protested outside the Transport Ministry in Athens on Monday.
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Irish lawmakers are expected
to accept bailout deal in vote

DUBLIN—Irish lawmakers are ex-
pected to pass a parliamentary vote
on accepting a €67.5 billion ($89.2
billion) aid package from the Euro-
pean Union and International Mone-
tary Fund Wednesday.

The ruling coalition, led by Prime
Minister Brian Cowen’s Fianna Fail
party, is expected to win the vote
with the support of lawmakers unaf-
filiated to any political party. The
government has already passed
parts of its 2011 budget with the
help of independent lawmakers’ sup-
port.

The Irish Times newspaper re-
ported Monday that the government
has secured the support of three in-
dependent lawmakers for Wednes-
day’s vote.

Two have a long record of sup-
porting Fianna Fail. The third, Joe
Behan, couldn’t immediately be
reached for comment. Mr. Behan
supported a government bill to cut
ministers’ salaries and the minimum
wage Dec. 10, according to parlia-
ment records.

Mr. Cowen has challenged oppo-
sition parties Fine Gael, Labour and
Sinn Fein to get behind the deal or
spell out where they will get the
money to fund public-sector workers
and welfare checks while Ireland re-
mains effectively locked out of capi-
tal markets by sky-high borrowing
costs.

Labour and Sinn Fein have al-

ready signaled they will vote against
the bailout package. Among other
measures, both parties have said
they would find extra money by re-
structuring the senior debts of Ire-
land’s banks, which are guaranteed
by the state.

Damien English, Fine Gael’s dep-
uty finance spokesman, said Monday
his party will also vote against the
bailout.

Fine Gael isn’t opposed to ac-
cepting aid but Mr. English told
state broadcaster RTE the party be-
lieves its negotiators can secure a

better deal with the EU and IMF.
Specifically, they believe they can
get a lower interest rate on the
loans than the average 5.8% agreed
between the donors and Mr. Cowen’s
government.

“We are not going to vote for a
bad deal,” Mr. English said Monday.

Mr. Cowen has said he intends to
call a general election early next
year, once the final parts of the 2011
budget have been passed by parlia-
ment. The election is expected to
hand power to a Fine Gael and La-
bour coalition.

BY JASON DOUGLAS

Prime Minister Brian Cowen has challenged opposition partied to back the deal
or spell out where they will get the money to pay public-sector workers.
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OECD says expansion
is steadying world-wide

LONDON—The world’s leading
economies should continue to grow,
but at a more stable pace, with signs
that growth across all of the major
economies is steadying, according to
a survey of leading indicators re-
leased by the Organization for Eco-
nomic Cooperation and Development
on Monday.

The figures point to “expansion”
for developed economies as a whole,
but the range of movement is lim-
ited with the majority of countries
surveyed reporting a rise or fall of
around 0.1 point, the survey shows.

The composite leading indicator
for the OECD’s 30 members rose to
102.6 in October from 102.5 in Sep-
tember.

“OECD composite leading indica-
tors, designed to anticipate turning
points in economic activity, suggest
a stabilization in the pace of expan-
sion across the OECD,” the organiza-
tion said.

A level above 100 suggests ex-
pansion while a figure below sug-
gests contraction, although when
the index is below 100 but is rising,
the index shows the economy in
question is recovering.

The leading indicator for the ma-
jor five Asian economies posted the
biggest increase in October, to 101.7
from September’s 101.5, but even
that is indicative of a slower pace of
expansion compared with the per-
formance in the region earlier in
2010, the OECD said.

The major seven econo-
mies—France, Canada, Japan, Ger-
many, Italy, the U.K. and the
U.S.—posted a 0.1-point rise to 102.7
in October from 102.6 a month ear-
lier, while growth across countries
in the euro zone was flat at 103.4,
unchanged from both September
and August.

The flat result in the euro zone
was likely weighed down by fears
over the smaller, peripheral econo-
mies such as Greece, Ireland and
Spain, where government debt and
the spending cuts and tax increases
required to deal with this are weigh-
ing on growth, confidence and in-
vestment.

The larger, core economies of
Germany and France are continuing
to record a pickup in growth—the
OECD reported that in France the in-
dex rose to 102.2 in October from
102.1 in September while in Germany
it was unchanged at the higher level
of 105.2.

The U.K. also reported a flat fig-
ure in October at 102.3, while in the
U.S. growth accelerated to 102.3
from 102 in September. The 0.3-
point pickup in the U.S. was the
third-strongest in October, exceeded
by Russia, where the composite
leading indicator rose to 105.5 from
104.8 in September, and China,
where the index rose to 101.9 from
101.3.

The indicators for Brazil and In-
dia, meanwhile, fell to 98.9 and
100.6, respectively. The indicator for
Japan also declined to 102.6 in Octo-
ber from September’s 102.7.

BY ILONA BILLINGTON
AND RIVA FROYMOVICH
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.08 99.63% 0.01% 1.20 0.95 1.05

Eur. High Volatility: 14/1 1.62 97.21 0.01 1.84 1.45 1.60

Europe Crossover: 14/1 4.59 101.65 0.05 5.37 4.24 4.74

Asia ex-Japan IG: 14/1 1.06 99.72 0.01 1.25 0.93 1.08

Japan: 14/1 1.00 99.98 0.01 1.10 0.90 1.00

Note: Data as of December 10

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Behind Europe's deals: Bank revenue rankings, Germany
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Deutsche Bank $366 15.8% 37% 25% 29% 10%

Commerzbank Group 130 5.6 38 40 9 13

Goldman Sachs 116 5.0 29 21 38 11

JPMorgan 109 4.7 52 24 20 5

Morgan Stanley 98 4.2 39 29 29 3

UniCredit Group 94 4.1 13 51 12 24

UBS 90 3.9 39 29 30 2

HSBC 83 3.6 63 32 ... 5

Bank of America Merrill Lynch 82 3.5 58 26 5 10

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11428.56 s 18.24, or 0.16%

YEAR TO DATE: s 1,000.51, or 9.6%

OVER 52 WEEKS s 927.51, or 8.8%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Monday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

BHP Billiton U.K. General Mining 6,027,917 2,524 2.27% 26.5% 32.4%

Vodafone Group U.K. Mobile Telecommunications 77,641,351 168.55 1.97 17.3 18.3

Rio Tinto U.K. General Mining 2,912,070 4,479 1.86 32.1 41.0

Societe Generale France Banks 4,459,724 42.08 1.85 -14.0 -13.9

Astrazeneca U.K. Pharmaceuticals 2,160,708 3,052 1.36 4.8 8.6

Bayer AG Germany Specialty Chemicals 2,318,644 57.30 -1.36% 2.4 6.0

Novartis Switzerland Pharmaceuticals 3,884,299 53.10 -0.75 -6.0 -5.2

Sanofi-Aventis France Pharmaceuticals 3,373,787 49.00 -0.63 -11.0 -7.3

Deutsche Telekom Germany Mobile Telecommunications 12,527,819 9.84 -0.48 -4.3 -4.1

Banco Bilbao Vizcaya Argentaria Spain Banks 25,517,200 8.01 -0.42 -34.5 -32.4

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Total S.A. 7,424,276 39.77 1.33% -11.6% -8.1%
France (Integrated Oil & Gas)
AXA 9,245,808 12.85 1.22 -22.3 -19.6
France (Full Line Insurance)
Intesa Sanpaolo 84,416,138 2.20 1.15 -30.3 -27.9
Italy (Banks)
Tesco 12,106,396 432.00 0.99 0.9 3.3
U.K. (Food Retailers & Wholesalers)
Anglo American 3,637,020 3,054 0.86 12.6 15.8
U.K. (General Mining)
E.ON AG 5,394,697 22.80 0.82 -22.0 -18.0
Germany (Multiutilities)
BNP Paribas 3,629,485 52.07 0.81 -6.9 -4.9
France (Banks)
BG Group 4,398,379 1,314 0.81 17.1 21.1
U.K. (Integrated Oil & Gas)
ENI 11,756,184 16.33 0.74 -8.3 -4.2
Italy (Integrated Oil & Gas)
BP PLC 23,466,777 458.35 0.74 -23.6 -21.1
U.K. (Integrated Oil & Gas)
Credit Suisse Group 4,683,499 39.05 0.67 -23.7 -23.8
Switzerland (Banks)
Deutsche Bank 5,135,435 40.06 0.67 -11.2 -11.1
Germany (Banks)
SAP AG 1,933,946 37.14 0.64 12.5 19.4
Germany (Software)
GDF Suez 3,833,760 27.64 0.62 -8.7 -7.6
France (Multiutilities)
Nokia 11,723,330 7.48 0.61 -16.1 -15.1
Finland (Telecommunications Equipment)
ABB Ltd. 6,116,847 20.50 0.59 5.5 11.3
Switzerland (Industrial Machinery)
Siemens 1,849,103 90.92 0.54 41.6 48.3
Germany (Diversified Industrials)
UniCredit 344,232,110 1.71 0.41 -23.6 -21.9
Italy (Banks)
Barclays 27,630,004 273.30 0.40 -1.0 -6.3
U.K. (Banks)
Zurich Financial Services AG 562,190 244.20 0.37 7.8 11.1
Switzerland (Full Line Insurance)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

HSBC Holdings 14,946,810 665.50 0.36% -6.1% -7.6%
U.K. (Banks)
Unilever 3,796,547 23.36 0.34 2.7 6.5
Netherlands (Food Products)
BASF SE 2,252,803 60.69 0.31 39.6 41.2
Germany (Commodity Chemicals)
Hennes & Mauritz AB Series B 1,877,416 239.10 0.29 20.3 20.6
Sweden (Apparel Retailers)
GlaxoSmithKline 5,930,299 1,253 0.24 -5.0 -5.4
U.K. (Pharmaceuticals)
Banco Santander 40,082,516 8.32 0.20 -28.0 -26.5
Spain (Banks)
Telefonica 19,547,294 17.30 0.17 -11.4 -10.9
Spain (Fixed Line Telecommunications)
Allianz SE 1,322,103 90.67 0.13 4.0 6.4
Germany (Full Line Insurance)
France Telecom 5,848,610 16.00 0.13 -8.2 -7.9
France (Fixed Line Telecommunications)
ING Groep 14,610,457 7.75 0.12 12.3 23.0
Netherlands (Life Insurance)
Standard Chartered PLC 4,031,108 1,765 0.11 16.3 16.3
U.K. (Banks)
Nestle S.A. 5,044,272 55.60 0.09 10.8 11.5
Switzerland (Food Products)
UBS 7,633,026 16.14 -0.06 0.6 2.0
Switzerland (Banks)
Roche Holding 1,050,232 141.60 -0.07 -19.5 -16.4
Switzerland (Pharmaceuticals)
British American Tobacco 1,756,412 2,377 -0.08 17.9 21.2
U.K. (Tobacco)
Diageo 2,766,284 1,173 -0.09 8.2 11.5
U.K. (Distillers & Vintners)
Royal Dutch Shell A 4,942,125 24.44 -0.10 15.8 19.6
U.K. (Integrated Oil & Gas)
Daimler AG 2,943,179 54.76 -0.20 47.1 52.2
Germany (Automobiles)
L.M. Ericsson Telephone Series B 10,598,456 73.00 -0.27 10.8 9.2
Sweden (Communications Technology)
Anheuser-Busch InBev N.V. 1,410,404 43.28 -0.40 18.9 20.0
Belgium (Beverages)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 22.1 $28.78 –0.11 –0.38%
Alcoa AA 16.3 14.36 0.11 0.77
AmExpress AXP 7.8 46.38 0.12 0.26
BankAm BAC 181.3 12.53 –0.28 –2.15
Boeing BA 4.6 63.76 –0.40 –0.62
Caterpillar CAT 6.4 91.67 1.73 1.92
Chevron CVX 9.1 88.39 1.36 1.56
CiscoSys CSCO 62.2 19.57 –0.13 –0.66
CocaCola KO 8.6 64.85 0.20 0.31
Disney DIS 11.4 37.13 0.47 1.28
DuPont DD 5.8 48.55 –0.07 –0.14
ExxonMobil XOM 19.6 72.36 0.18 0.25
GenElec GE 64.5 17.61 –0.11 –0.59
HewlettPk HPQ 24.4 41.60 –0.94 –2.21
HomeDpt HD 11.7 34.56 0.16 0.47
Intel INTC 77.1 21.50 –0.41 –1.87
IBM IBM 4.2 144.30 –0.52 –0.36
JPMorgChas JPM 32.5 41.52 0.09 0.21
JohnsJohns JNJ 12.9 61.87 –0.04 –0.06
KftFoods KFT 6.0 30.89 0.14 0.46
McDonalds MCD 6.5 77.11 –0.45 –0.58
Merck MRK 18.4 36.10 0.49 1.38
Microsoft MSFT 47.1 27.23 –0.11 –0.40
Pfizer PFE 43.6 17.20 0.18 1.03
ProctGamb PG 8.0 63.18 –0.02 –0.03
3M MMM 3.9 85.30 0.98 1.16
TravelersCos TRV 3.8 55.29 0.51 0.93
UnitedTech UTX 3.5 78.16 –0.24 –0.31
Verizon VZ 18.6 34.10 0.06 0.19

WalMart WMT 10.4 54.19 –0.09 –0.17

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Valeo 146 –7 –12 –25

GKN Hldgs 194 –3 –11 –16

Alcatel Lucent 676 –1 –37 12

Cognis 28 –1 –5 –12

Dixons Retail 571 –1 –17 –14

SABMiller 80 ... –2 –6

Siemens 62 ... 1 1

BP 96 ... –4 –28

Deutsche Bahn 57 ... ... –2

SAFEWAY 69 ... –4 –3

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

UniCredit 188 8 21 40

Rep Italy 220 11 10 30

Kdom Spain 340 12 43 81

Kdom Belgium 208 12 29 69

Gas Nat SDG 256 13 27 47

Bco Bilbao Vizcaya
Argentaria 245 14 41 31

Rep Irlnd 568 15 24 23

Bco Espirito Santo 847 21 100 294

Bco Comercial Portugues 843 22 102 294

Rep Portugal 479 22 46 40

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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14,000 executives and their senior teams14,000 executives and their senior teams14,000 executives and their senior teams14,000 executives and their senior teams

4,800 companies globally4,800 companies globally4,800 companies globally4,800 companies globally

6 challenges we solve together:6 challenges we solve together:6 challenges we solve together:6 challenges we solve together:

How will you tackleHow will you tackleHow will you tackleHow will you tackle
the year ahead?the year ahead?the year ahead?the year ahead?

���� Assessing Key Performance Trends and RisksAssessing Key Performance Trends and RisksAssessing Key Performance Trends and RisksAssessing Key Performance Trends and Risks

���� Organizing and Managing Critical TalentOrganizing and Managing Critical TalentOrganizing and Managing Critical TalentOrganizing and Managing Critical Talent

���� Benchmarking Performance and PlansBenchmarking Performance and PlansBenchmarking Performance and PlansBenchmarking Performance and Plans

���� Establishing Innovative Operating ApproachesEstablishing Innovative Operating ApproachesEstablishing Innovative Operating ApproachesEstablishing Innovative Operating Approaches

���� Driving Alignment and Support for ChangeDriving Alignment and Support for ChangeDriving Alignment and Support for ChangeDriving Alignment and Support for Change

���� Navigating Leadership TransitionsNavigating Leadership TransitionsNavigating Leadership TransitionsNavigating Leadership Transitions

The Corporate Executive Board providesThe Corporate Executive Board providesThe Corporate Executive Board providesThe Corporate Executive Board provides
executives globally with actionable insights,executives globally with actionable insights,executives globally with actionable insights,executives globally with actionable insights,
best practices, and analytic tools to meetbest practices, and analytic tools to meetbest practices, and analytic tools to meetbest practices, and analytic tools to meet
the challenges that lie ahead.the challenges that lie ahead.the challenges that lie ahead.the challenges that lie ahead.

Visit us atVisit us atVisit us atVisit us at www.executiveboard.com.www.executiveboard.com.www.executiveboard.com.www.executiveboard.com.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Borsa Global GL EQ AND 12/10 EUR 6.58 1.2 4.8 6.5
Andfs. Emergents GL EQ AND 12/10 USD 18.13 4.5 5.8 34.9
Andfs. Espanya EU EQ AND 12/10 EUR 11.74 -15.6 -12.8 4.6
Andfs. Estats Units US EQ AND 12/10 USD 15.63 4.1 5.8 12.9
Andfs. Europa EU EQ AND 12/10 EUR 7.38 -5.9 -2.0 6.0
Andfs. Franca EU EQ AND 12/10 EUR 9.50 -2.5 1.0 6.0
Andfs. Japo JP EQ AND 12/10 JPY 493.29 -3.5 1.5 7.5
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 12/10 USD 11.80 3.2 3.4 8.3
Andfs. RF Euros EU BD AND 12/10 EUR 10.92 0.9 0.8 11.1
Andorfons EU BD AND 12/10 EUR 14.39 -0.7 -0.8 9.9
Andorfons Alternative Premium GL EQ AND 10/31 EUR 98.56 -0.4 0.9 0.4
Andorfons Mix 30 EU BA AND 12/10 EUR 9.82 2.7 4.0 10.3
Andorfons Mix 60 EU BA AND 12/10 EUR 9.43 1.7 4.0 7.8

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 12/03 USD 411884.94 50.0 63.9 83.0

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/13 EUR 8.93 0.9 1.3 -2.1
DJE-Absolut P GL EQ LUX 12/13 EUR 228.37 11.5 13.1 14.7
DJE-Alpha Glbl P OT OT LUX 12/13 EUR 191.94 7.7 9.5 12.4
DJE-Div& Substanz P EU EQ LUX 12/13 EUR 242.66 12.8 15.4 18.7
DJE-Gold&Resourc P OT EQ LUX 12/13 EUR 239.04 40.3 40.9 40.0
DJE-Renten Glbl P EU BD LUX 12/13 EUR 136.84 4.8 5.0 7.7
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 12/13 EUR 18.02 1.8 4.2 11.7
LuxTopic-Pacific OT OT LUX 12/13 EUR 21.57 31.7 30.9 53.5

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 12/13 JPY 9937.20 0.5 NS NS
Prosperity Return Fund B OT OT LUX 12/13 JPY 8859.92 -10.0 NS NS
Prosperity Return Fund C OT OT LUX 12/13 USD 94.67 -1.5 NS NS
Prosperity Return Fund D OT OT LUX 12/13 EUR 112.31 15.4 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 12/13 JPY 10151.50 2.8 NS NS
Renaissance Hgh Grade Bd B OT OT LUX 12/13 JPY 9014.11 -8.3 NS NS
Renaissance Hgh Grade Bd C OT OT LUX 12/13 USD 95.71 0.4 NS NS
Renaissance Hgh Grade Bd D OT OT LUX 12/13 EUR 106.12 9.3 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 12/10 EUR 19.30 -20.7 -20.5 -15.9
MP-TURKEY.SI OT OT SVN 12/10 EUR 47.00 35.4 46.7 62.3

n PAREX ASSET MANAGEMENT IPAS

Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 12/10 EUR 15.77 18.0 17.6 35.3
Parex Eastern Europ Bd EU BD LVA 12/10 USD 17.21 17.6 17.8 39.5
Parex Russian Eq EE EQ LVA 12/10 USD 25.62 31.3 32.3 70.0

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 12/10 EUR 149.00 22.3 28.9 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 12/13 USD 195.18 11.0 13.2 32.3
Pictet-Asian Eq ExJpn-P USD OT OT LUX 12/13 USD 184.28 10.1 12.2 31.2
Pictet-Biotech-P USD OT EQ LUX 12/10 USD 291.01 1.5 4.2 5.0
Pictet-CHF Liquidity-P CH MM LUX 12/10 CHF 124.14 0.0 0.0 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 12/10 CHF 93.01 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 12/10 EUR 105.39 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 12/10 USD 141.86 21.0 24.9 34.4
Pictet-Eastern Europe-P EUR EU EQ LUX 12/10 EUR 398.92 27.2 37.8 70.2
Pictet-Emerging Markets-P USD GL EQ LUX 12/13 USD 598.36 11.8 14.7 40.8
Pictet-Eu Equities Sel-P EUR EU EQ LUX 12/10 EUR 454.72 11.5 17.4 20.9
Pictet-EUR Bonds-P EU BD LUX 12/10 EUR 398.35 3.7 3.2 3.5
Pictet-EUR Bonds-Pdy EU BD LUX 12/10 EUR 282.79 3.7 3.2 3.5
Pictet-EUR Corporate Bonds-P EU BD LUX 12/10 EUR 152.51 3.3 3.1 11.4
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 12/10 EUR 99.46 3.3 3.1 11.4
Pictet-EUR High Yield-P EU BD LUX 12/10 EUR 169.85 16.2 18.0 38.2
Pictet-EUR High Yield-Pdy EU BD LUX 12/10 EUR 88.01 16.2 18.0 38.2
Pictet-EUR Liquidity-P EU MM LUX 12/10 EUR 136.34 0.3 0.3 0.7
Pictet-EUR Liquidity-Pdy EU MM LUX 12/10 EUR 96.35 0.3 0.3 0.7
Pictet-EUR Sovereign Liq-P EU MM LUX 12/10 EUR 102.50 0.1 0.1 0.4
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 12/10 EUR 99.99 0.1 0.1 0.4
Pictet-Europe Index-P EUR EU EQ LUX 12/10 EUR 112.78 11.5 17.0 18.8
Pictet-European Sust Eq-P EUR EU EQ LUX 12/10 EUR 147.83 11.0 16.2 18.2
Pictet-Glo Emerging Debt-P USD GL BD LUX 12/10 USD 265.43 9.1 9.4 23.1
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 12/10 USD 164.04 9.1 9.4 23.1
Pictet-Greater China-P USD AS EQ LUX 12/13 USD 399.07 13.1 16.7 34.1
Pictet-Indian Equities-P USD EA EQ LUX 12/13 USD 410.61 13.0 14.7 47.2
Pictet-Japan Index-P JPY JP EQ LUX 12/13 JPY 8891.25 -0.9 3.4 5.4
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 12/13 JPY 4513.81 1.1 5.3 8.6
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 12/13 JPY 7861.50 0.4 4.1 4.8
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 12/13 JPY 7578.66 -0.2 3.4 4.1
Pictet-MENA-P USD OT OT LUX 12/12 USD 52.54 17.7 18.9 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 12/13 USD 310.66 13.4 16.8 43.0
Pictet-Piclife-P CHF OT OT LUX 12/10 CHF 800.49 1.3 2.3 6.1
Pictet-Premium Brands-P EUR OT EQ LUX 12/10 EUR 94.31 43.4 51.5 43.1
Pictet-Russian Equities-P USD EE EQ LUX 12/10 USD 78.70 22.0 30.3 77.2
Pictet-Security-P USD GL EQ LUX 12/10 USD 126.16 26.2 30.7 36.3
Pictet-Small Cap Europe-P EUR EU EQ LUX 12/10 EUR 576.96 27.3 33.8 33.7
Pictet-Timber-P USD GL EQ LUX 12/10 USD 116.40 8.8 13.9 33.4
Pictet-USA Index-P USD US EQ LUX 12/10 USD 101.79 11.6 13.6 19.2
Pictet-USD Government Bonds-P US BD LUX 12/10 USD 533.83 5.3 3.4 1.4
Pictet-USD Government Bonds-Pdy US BD LUX 12/10 USD 370.15 5.3 3.4 1.4
Pictet-USD Liquidity-P US MM LUX 12/10 USD 131.24 0.2 0.2 0.4
Pictet-USD Liquidity-Pdy US MM LUX 12/10 USD 84.70 0.2 0.2 0.4
Pictet-USD Sovereign Liq-P US MM LUX 12/10 USD 101.64 0.1 0.1 0.2
Pictet-USD Sovereign Liq-Pdy US MM LUX 12/10 USD 100.14 0.1 0.1 0.2
Pictet-Water-P EUR GL EQ LUX 12/10 EUR 148.71 19.1 24.6 18.1
Pictet-World Gvt Bonds-P USD OT OT LUX 12/10 USD 170.02 3.1 -0.5 4.7
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 12/10 USD 134.24 3.1 -0.5 4.7

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 12/10 USD 17.74 31.9 38.9 51.5
Japan Fund USD JP EQ IRL 12/13 USD 18.21 14.6 13.4 14.8
Polar Healthcare Class I USD OT EQ IRL 12/10 USD 13.19 2.0 3.8 NS

Polar Healthcare Class R USD OT EQ IRL 12/10 USD 13.11 1.5 3.3 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 10/29 USD 104.34 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 12.12 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/29 USD 136.29 -0.8 0.0 5.8
Europn Forager USD B EU EQ CYM 10/29 USD 236.74 5.8 6.1 15.0
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/29 USD 197.18 7.2 5.0 8.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 12/08 USD 185.61 45.7 50.5 99.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 12/10 EUR 726.84 2.7 6.5 12.5
CORE EUROZONE EQ B EU EQ IRL 12/10 EUR 865.10 4.0 8.0 13.7
EURO FIXED INCOME A OT OT IRL 12/10 EUR 1304.92 4.8 5.0 7.5
EURO FIXED INCOME B OT OT IRL 12/10 EUR 1401.26 5.4 5.7 8.2
EUROPEAN SMALL CAP A EU EQ IRL 12/10 EUR 1530.24 27.4 32.7 32.0
EUROPEAN SMALL CAP B EU EQ IRL 12/10 EUR 1648.61 28.2 33.5 32.8
EUROZONE AGG A EUR EU EQ IRL 12/10 EUR 745.35 13.6 17.2 21.5
EUROZONE AGG B EUR EU EQ IRL 12/10 EUR 1077.22 14.3 17.9 22.2
GLB REAL EST SEC A OT EQ IRL 12/10 USD 1014.11 13.1 16.0 25.5
GLB REAL EST SEC B OT EQ IRL 12/10 USD 1051.44 13.7 16.7 26.3
GLB REAL EST SEC EH A OT EQ IRL 12/10 EUR 886.56 10.2 14.3 20.1
GLB REAL EST SEC SH B OT EQ IRL 12/10 GBP 84.05 11.0 15.0 20.4
GLB STRAT YIELD A OT OT IRL 12/10 EUR 1809.19 12.6 13.8 29.5
GLB STRAT YIELD B OT OT IRL 12/10 EUR 1946.89 13.2 14.5 30.3
GLOBAL BOND A OT OT IRL 12/10 EUR 1277.23 15.6 16.9 12.9
GLOBAL BOND B OT OT IRL 12/10 EUR 1367.96 16.2 17.6 13.6
GLOBAL BOND EH A EU BD IRL 12/10 EUR 1482.70 7.8 8.2 12.3
GLOBAL BOND EH B EU BD IRL 12/10 EUR 1582.73 8.4 8.9 13.0
JAPAN EQUITY A JP EQ IRL 12/10 JPY 11223.88 -3.6 0.7 6.0
JAPAN EQUITY B JP EQ IRL 12/10 JPY 12030.83 -3.0 1.3 6.7
PAC BASIN (X JPN) A AS EQ IRL 12/10 USD 2595.75 13.5 16.8 43.4
PAC BASIN (X JPN) B AS EQ IRL 12/10 USD 2785.97 14.2 17.5 44.3
PAN EUROPEAN EQUITY A EU EQ IRL 12/10 EUR 1087.68 13.0 17.3 21.3
PAN EUROPEAN EQUITY B EU EQ IRL 12/10 EUR 1166.05 13.6 18.0 22.0
US EQUITY A US EQ IRL 12/10 USD 966.56 10.8 12.3 20.8
US EQUITY B US EQ IRL 12/10 USD 1040.73 11.4 13.0 21.5
US SMALL CAP EQUITY A US EQ IRL 12/10 USD 1587.37 23.2 28.6 28.2
US SMALL CAP EQUITY B US EQ IRL 12/10 USD 1710.26 23.9 29.3 28.9

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 12/09 EUR 31.86 7.4 8.1 5.5
Bonds Eur Corp A EU BD LUX 12/10 EUR 23.41 1.5 1.3 7.5
Bonds Eur Hi Yld A EU BD LUX 12/10 EUR 22.70 10.4 11.7 31.5
Bonds EURO A EU BD LUX 12/10 EUR 41.49 1.2 0.6 3.3
Bonds Europe A EU BD LUX 12/10 EUR 40.15 2.8 2.6 3.5
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 12/09 USD 42.86 2.1 -1.6 6.4
Eq. AsiaPac Dual Strategies A AS EQ LUX 12/10 USD 11.59 11.2 14.0 35.4
Eq. China A AS EQ LUX 12/10 USD 24.53 1.6 1.6 25.5
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 12/10 EUR 30.01 11.1 17.3 18.5
Eq. Emerging Europe A EU EQ LUX 12/09 EUR 29.85 26.7 40.0 42.7
Eq. Equities Global Energy OT EQ LUX 12/09 USD 18.61 2.6 7.4 16.5
Eq. Euroland A EU EQ LUX 12/09 EUR 11.07 2.3 7.6 9.5
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 12/09 EUR 170.62 20.9 25.7 32.8
Eq. EurolandCyclclsA OT EQ LUX 12/10 EUR 19.65 10.3 15.1 20.6

Eq. EurolandFinancialA OT EQ LUX 12/09 EUR 9.84 -13.0 -9.8 4.8
Eq. Glbl Emg Cty A GL EQ LUX 12/09 USD 9.44 -2.5 -0.5 29.8
Eq. Global A GL EQ LUX 12/09 USD 30.28 8.7 11.2 23.2
Eq. Global Resources A GL EQ LUX 12/09 USD 128.95 18.1 19.9 47.0
Eq. Gold Mines A OT EQ LUX 12/09 USD 40.44 33.5 29.4 56.7
Eq. India A EA EQ LUX 12/10 USD 148.27 13.4 15.4 44.3
Eq. Japan CoreAlpha A JP EQ LUX 12/10 JPY 7459.45 2.8 5.8 15.3
Eq. Japan Sm Cap A JP EQ LUX 12/10 JPY 1040.18 -2.7 -1.3 7.1
Eq. Japan Target A JP EQ LUX 12/13 JPY 1624.52 -2.1 0.5 3.1
Eq. Latin America A GL EQ LUX 12/09 USD 127.30 9.5 11.6 45.1
Eq. US ConcenCore A US EQ LUX 12/09 USD 25.60 13.3 17.3 26.9
Eq. US Focused A US EQ LUX 12/09 USD 17.56 10.7 13.2 18.7
Eq. US Lg Cap Gr A US EQ LUX 12/09 USD 17.23 12.9 15.4 26.8
Eq. US Mid Cap A US EQ LUX 12/09 USD 36.10 20.8 25.8 38.2
Eq. US Multi Strg A US EQ LUX 12/09 USD 24.18 13.7 16.6 24.4
Eq. US Rel Val A US EQ LUX 12/09 USD 22.65 10.0 12.7 22.2
Eq. US Sm Cap Val A US EQ LUX 12/09 USD 18.67 17.1 22.2 23.1
Money Market EURO A EU MM LUX 12/09 EUR 27.51 0.4 0.4 0.8
Money Market USD A US MM LUX 12/10 USD 15.88 0.3 0.3 0.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 12/02 USD 804.66 -16.3 -22.1 -10.3
MENA Special Sits Fund OT OT BMU 11/30 USD 1119.32 3.7 4.6 7.4
MENA UCITS Fund OT OT IRL 12/02 USD 1057.10 NS NS NS
UAE Blue Chip Fund OT OT ARE 12/02 AED 5.12 -3.9 -16.5 -0.9

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 12/13 JPY 9361.00 -1.0 2.3 6.6
YMR-N Small Cap Fund JP EQ IRL 12/13 JPY 6715.00 -4.2 -2.3 5.4

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/13 JPY 5751.00 -6.5 -4.1 1.5

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/13 JPY 6683.00 -2.1 0.6 6.2
Yuki Chugoku JpnLowP JP EQ IRL 12/13 JPY 7792.00 3.3 6.0 0.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/13 JPY 4313.00 -7.7 -4.7 -0.3
Yuki Hokuyo Jpn Inc JP EQ IRL 12/13 JPY 5010.00 -4.5 -2.6 -0.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/13 JPY 4870.00 -4.6 -2.7 4.4

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 12/13 JPY 4061.00 -8.1 -5.4 0.0
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 12/13 JPY 4335.00 -7.1 -3.8 0.0
Yuki Mizuho Jpn Exc 100 JP EQ IRL 12/13 JPY 6371.00 -8.6 -5.7 4.7
Yuki Mizuho Jpn Gen JP EQ IRL 12/13 JPY 8510.00 -1.2 1.6 5.8
Yuki Mizuho Jpn Gro JP EQ IRL 12/13 JPY 6229.00 -2.0 0.0 2.4
Yuki Mizuho Jpn Inc JP EQ IRL 12/13 JPY 7451.00 -2.4 0.3 -1.2
Yuki Mizuho Jpn Lg Cap JP EQ IRL 12/13 JPY 4938.00 -4.8 -1.9 1.8
Yuki Mizuho Jpn LowP JP EQ IRL 12/13 JPY 11270.00 -2.5 1.3 2.4
Yuki Mizuho Jpn PGth JP EQ IRL 12/13 JPY 7296.00 -8.3 -6.1 -0.2
Yuki Mizuho Jpn SmCp JP EQ IRL 12/13 JPY 6799.00 -4.7 -3.1 7.5
Yuki Mizuho Jpn Val Sel AS EQ IRL 12/13 JPY 5534.00 -2.0 0.6 5.8
Yuki Mizuho Jpn YoungCo AS EQ IRL 12/13 JPY 2468.00 -9.5 -5.9 2.7
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New U.K. bank regulator
to do its own stress tests

British market watchdogs will
rely more heavily on their own
stress testing of the nation’s banks
as part of the U.K. coalition govern-
ment’s overhaul of the financial reg-
ulators, the head of the Financial
Services Authority said.

Regulators will carry out their
own investigations rather than rely
on banks or their auditors, and are
stepping up capacity to be able to
make better judgments in-house,
added Hector Sants, the FSA’s chief
executive. He will head a new super-
regulator called the Prudential Reg-
ulation Authority in 2012.

“Regulators should not rely
solely on the judgments made by
firms or their auditors,” he told a
Thomson Reuters conference Mon-
day. “We have to have the capability
in-house to make these judgments.”

As part of a shake-up of financial
regulation proposed by the U.K.’s
coalition government, the FSA will
be dismantled by 2012. Its responsi-
bilities will be divided between the
Prudential Regulation Authority,
which will be part of the Bank of
England, and the new Consumer
Protection and Markets Authority.

Mr. Sants said the authority
would make sure banks are sound
via “thorough business model and
market analysis, close engagement
with auditors, and, where necessary,

it will conduct its own in-depth
stress testing to ensure its judg-
ments are not reliant on firms’ own
capabilities.” The tests will help en-
sure the stability of the U.K. econ-
omy, he added.

Stress tests carried out by the
Committee of European Banking Su-
pervisors earlier this year were
widely criticized. Only seven of 91
European banks failed.

Mr. Sants said the Prudential
Regulation Authority would use
about 200 recently hired specialists
to carry out the tests. The FSA has
historically relied on banks to carry

out their own stress testing.
Mr. Sants described the role of

the Prudential Regulation Authority
as reducing the risk from large fi-
nancial institutions.

He said small and mid-size firms
would be permitted to fail if they
posed minimal risk to the financial
system. However, there would be
“lower tolerance” for the collapse of
large banks.

“The Prudential Regulation Au-
thority will not be attempting to
pursue a ‘zero-failure regime,’” he
said.

—More at efinancialnews.com

BY KIT CHELLEL

Hector Sants said the new U.K. regulator won’t pursue ‘zero failure’ for banks.
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Moody’s view sours
on Spanish lending

MADRID—Moody’s Investors
Service raised its estimate of loan
losses for the Spanish banking sys-
tem by 63% to €176 billion, or $233
billion.

The credit-ratings company said
the country’s banks have recognized
only half of this figure to date and
would need €17 billion in additional
capital to absorb such losses over
the life of the loans. It said the esti-
mated capital needs were focused
mostly on unlisted savings banks.

“The outlook for the Spanish
banking system remains negative, as
we expect difficult economic condi-
tions, continued asset quality dete-
rioration and the Spanish govern-
ment’s fiscal austerity plans to
negatively affect banks’ profitability,
capitalization and access to market
funding,” analysts Jose Alberto
Postigo and Antonio Garre said in
the report issued by Moody’s.

The Bank of Spain said recently
that it was “worried about liquidity”
constraints for Spanish banks, but
that the situation wasn’t dramatic.

The credit rater said it now ex-
pects total loan losses for the Span-
ish banking system to rise to €176
billion from an estimate issued in
2009 of €108 billion. Spanish banks
have so far recognized €88 billion
through write-downs and reserves,
it said. The increased loss estimate
is mainly a result of a sharper-than-

expected deterioration in Spain’s
real-estate sector, Mr. Postigo said.
If stresses on Spain’s economy
mount further, loan losses could rise
to as much as €306 billion, Moody’s
said.

“The severe economic contrac-
tion that Spain has faced since the
second half of 2008 is expected to
depress growth into 2011. As a re-
sult, banks will face a challenging
economic environment for a pro-
longed period of time, pointing to
negative prospects for asset quality
and earnings,” Messrs. Postigo and
Garre wrote. Moody’s expects Span-
ish gross domestic product to grow
0.8% in 2011.

Profitability will be “seriously
tested,” as demand for loans likely
will fall and funding costs increase,
while provisions against losses will
remain high, Moody’s said.

The company said that for the
outlook to stabilize, banks need to
clean their balance sheets of trou-
bled assets, focus on key strengths
in retail banking and lending to
small and medium-sized enterprises
in their core geographical areas, and
bolster capital ratios to levels that
will fully restore market confidence.

“Because losses and profitability
will most likely be unevenly distrib-
uted among banks, some banks
likely will be forced to raise capital
externally,” the report said, presum-
ably through a government-spon-
sored recapitalization program.

BY CHRISTOPHER BJORK
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Madoff won’t attend son’s funeral

Downtowns get a fresh lease
As the U.S. market for office

space shows signs of recovery, the
suburbs are getting left behind.

For decades, the suburbs bene-
fited from companies seeking lower
rent, less crime and a shorter com-
mute for many workers. But now, of-
fice buildings in many city down-
towns have stopped losing tenants
or are filling up again even as the of-
fice space in the surrounding sub-
urbs continues to empty, a challenge
to the post-war trend in the Ameri-
can workplace and a sign of the eco-
nomic recovery’s uneven geography.

Even some forlorn cities are
showing signs of revival. In Detroit,
Health insurer Blue Cross Blue
Shield of Michigan next spring will
start moving thousands of suburban
employees into the downtown.

Like many cities, Detroit offered
an incentive package, including giv-
ing Blue Cross employees free annual
passes to a public-transit system
connecting its downtown buildings.
Another motivation: to have more
people in one place as the insurer ad-
justs to the health-care overhaul.

“We believed having everyone to-
gether would very much benefit us
when we had to make quick changes
as a result of national reform,” Blue
Cross vice president Tricia Keith
said.

Statistics show that suburban of-
fice markets were hit harder by the
recession than their downtown
counterparts and are recovering
more slowly. The national office va-
cancy rate in downtowns was 14.9%
at the end of the third quarter, the
same level as in early 2005—while
the suburban vacancy rate hit 19%,
2.3 percentage points higher than in
2005, data firm Reis Inc. says.

In the first three quarters of this
year, businesses in the suburbs va-
cated a net 1.5 million square
meters, or 16 million square feet, of
occupied office space while down-
towns have stabilized, losing just
11,000 square meters.

Things were different after prior
recessions. As commercial real es-
tate recovered in 2003 and 2004, of-
fice space in the suburbs filled up
faster than in downtowns, Reis’s
data shows. For much of the 1990s,
as businesses abandoned down-
towns to be closer to their suburban
work forces, suburban office build-
ings tended to be more occupied.

But since early 2009, the oppo-
site has happened in major metro-
politan areas including Houston, Las
Vegas, Miami, Pittsburgh and Phoe-

nix—occupied office space rose
downtown but fell in the suburbs.

Suburbs have been clobbered
harder by a recession that hit busi-
nesses that are often based there,
including mortgage lenders and
home builders. Downtowns, on the
other hand, have benefited from be-
ing home to less hard-hit sectors of
the economy, such as government,
and companies that have recovered
more quickly, such as big banks.

To be sure, most American office
workers continue to work in the
suburbs—home to nearly twice as
much office space as in central busi-
ness districts, Reis says. And many
real-estate developers largely expect
suburban office markets to recover
when job growth strengthens.

But some scholars, urban advo-
cates, and developers believe a secu-
lar shift is under way in the Ameri-
can workplace. “Young people don’t
want to be out on the fringe...and as
people are beginning to figure that
out, it’s beginning to get factored
into office relocations,” said Christo-
pher Leinberger, a real-estate devel-
oper and a visiting fellow at the
Brookings Institution.

In suburban Los Angeles and Or-
ange County, Calif., the amount of
occupied office space has dropped
by a combined 1.1 million square
meters from January 2009 to the
end of September 2010, or more
than 5% of the entire inventory. The
pain was much less severe in down-
town Los Angeles, which lost about
61,000 square meters over the same
time period, or 1.8% of the total in-
ventory, Reis data shows.

Detroit’s suburbs have lost more
than 186,000 square meters of occu-
pied space since early 2009, 3.4% of
its inventory, while the hard-hit
downtown has lost just 3,900 square
meters, just 0.3% of its total.

Progress made by cities from
Denver to Pittsburgh in revitalizing
their downtowns in the last decade
also has played a role. New retail,
nightlife and condominium projects
have helped lure some tenants who
had long been based in the suburbs.

In Chicago, UAL Corp.’s United
Airlines is leaving its one-million-
square-foot, 1960s-era office park
near O’Hare International Airport
for the tallest downtown office
building, the Willis Tower.

In Houston, British energy com-
pany BG Group PLC is moving its
U.S. headquarters from the suburbs

to a new skyscraper downtown. The
company surveyed its employees
and found downtown was a more
convenient commuting destination,
policy and corporate-affairs vice
president David Keane said. BG also
saw a recruitment edge thanks in
part to the downtown-revitalization
efforts of several Houston mayors.

“When you’re looking at new
graduates coming into Houston, I
think they want to be located down-
town,” Mr. Keane said.

In Denver, a light-rail system has
contributed to a more vibrant down-
town. Colliers International broker
Brad Calbert, who helped arrange
moves by energy companies SunCor
Energy Inc. and Black Hills Corp.
from the Denver suburbs to down-
town, said, “There is a cultural tran-
sition going on.”

BY ANTON TROIANOVSKI

A succession of mayors have
revitalized downtown Houston, above,
persuading companies like BG Group
to relocate there from the suburbs.
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NEW YORK—Convicted Ponzi
scheme operator Bernard Madoff
won’t attend the funeral of his son,
Mark, who committed suicide last
weekend, his lawyer said.

Mr. Madoff is serving a 150-year
sentence in a federal prison in North
Carolina after pleading guilty in
March 2009 to carrying out a de-
cades-long fraud.

“Mr. Madoff will not be attending
the funeral out of consideration for
his daughter-in-law and two grand-
children’s privacy,” said Ira “Ike”
Sorkin, Mr. Madoff’s lawyer. “He will
be conducting a private service on
his own where he is now.”

Mark Madoff, 46 years old, was

found hanged with a dog leash in his
apartment in Manhattan on Satur-
day, the second anniversary of his
father’s arrest.

It was unclear Monday if Mr. Ma-
doff had requested a special fur-
lough from the U.S. Bureau of Pris-
ons to be able to attend the funeral,
details of which haven’t been made
public. Mr. Sorkin declined to com-
ment Monday. The Bureau of Prisons
has previously declined to comment
on whether the request was made,
but has said such requests are re-
viewed on a case-by-case basis.

Separately, a $19.6 billion lawsuit
filed by the trustee overseeing the
bankruptcy of Mr. Madoff’s invest-
ment firm against Austrian banker
Sonja Kohn and dozens of related

firms last week has “nothing to do
with reality,” her lawyer said Mon-
day.

In a lawsuit filed Friday, Irving
Picard, the Madoff trustee, contends
that Ms. Kohn, the principal share-
holder and the head of Bank Medici
AG, had a 23-year “criminal rela-
tionship” with Mr. Madoff in which
more than $9.1 billion was funneled
into his Ponzi scheme. Mr. Picard is
seeking to recover $19.6 billion, or
the amount of the principal he
claims investors lost in Mr. Madoff’s
scheme.

Clemens Trauttenberg, a lawyer
for Ms. Kohn and Bank Medici, said
Ms. Kohn and the bank are victims
of Mr. Madoff’s fraud and they be-
lieved Mr. Madoff was reputable. Mr.

Clemens said neither Ms. Kohn nor
anyone at Bank Medici had knowl-
edge of the fraud, and he described
Mr. Picard’s case as “wild allega-
tions.”

The allegations have “nothing to
do with reality,” said Mr. Trautten-
berg by telephone from Austria. The
suit is “a fishing expedition [filed]
the day before his deadline.”

Mr. Picard filed a flurry of law-
suits in recent weeks to recover
funds from investors who allegedly
received false profits from the Ponzi
scheme or people or institutions he
claims enabled the fraud. Under U.S.
bankruptcy law, Mr. Picard had to
bring such lawsuits by Dec. 11, the
two-year anniversary of Mr. Mad-
off’s arrest and his firm’s demise.

BY CHAD BRAY

U.S. NEWS

Central business districts
Suburbs

In contrast to the last recovery, suburban office space in the U.S. is still
emptying even as downtown markets stabilize.

Quarterly change in occupied office space, in millions of square feet

Source: Reis, Inc.
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Downtowns and suburbs go different ways

U.S. court
rejects part
of health law
Cuccinelli, is the first court ruling
against the law since President Ba-
rack Obama signed it in March.

More than 20 federal lawsuits
have been filed against the over-
haul, and judges in two of those
cases ruled in favor of the Obama
administration.

While the ruling creates a head-
ache for supporters, it doesn’t mean
states or the federal government
must stop implementing the law.

Judge Hudson didn’t grant the
plaintiffs’ request for a nationwide
injunction against the entire law or
against the requirement that most
Americans carry insurance. That re-
quirement, known as the individual
mandate, begins in 2014. The judge
also said his ruling only applies to
the individual mandate and the pro-
visions of the law that are directly
dependent on it. The Supreme Court
is expected ultimately to settle the
issue after the Virginia case and
similar challenges wind their way
through the courts.

Administration officials say the
ruling amounts to an attack on one
of the law’s most popular provi-
sions, the ban on insurers denying
coverage to people with pre-existing
health conditions. That piece of the
law can’t work unless coupled with
a requirement that nearly all Ameri-
cans carry insurance, they say.

“We are disappointed in today’s
ruling but continue to believe—as
other federal courts in Virginia and
Michigan have found—that the Af-
fordable Care Act is constitutional,”
said Justice Department spokes-
woman Tracy Schmaler.

For opponents of the law, Mon-
day’s ruling is the first victory in a
multifaceted attack designed to help
Republicans take back the White
House in 2012.

The Obama administration argues
that since all Americans at some
point get health-care services, a re-
quirement to carry health insurance
is simply a way of regulating how
consumers pay for care. The Consti-
tution gives Congress the power to
regulate interstate commerce.

Judge Hudson said the Interstate
Commerce Clause wasn’t sufficient
for Congress to establish the indi-
vidual mandate. He said Congress
lacked precedent for “regulation of
a person’s decision not to purchase
a product, notwithstanding its effect
on interstate commerce or role in a
global regulatory scheme.”

The administration says that
without the individual mandate, it
could no longer require insurers to
provide coverage to people with
pre-existing conditions because that
would create an unhealthy pool of
consumers and drive up insurance
prices for everyone. But the admin-
istration argues that, should the
mandate ultimately be struck down,
courts should uphold most of the
rest of the law.

That would include the expansion
of Medicaid to 16 million Americans,
tax subsidies to help lower earners
buy insurance and new exchanges
where consumers can comparison
shop for policies.

The health overhaul is designed
to expand insurance to 32 million
Americans. Without the requirement
to carry insurance, the Obama ad-
ministration predicts, the law would
leave an additional 16 million Amer-
icans uninsured.

Continued from first page
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 12/10 USD 11.19 7.9 9.5 17.2
Am Blend Portfolio I US EQ LUX 12/10 USD 13.25 8.4 10.1 18.0
Am Growth A US EQ LUX 12/10 USD 33.23 6.4 9.8 26.0
Am Growth B US EQ LUX 12/10 USD 27.67 5.4 8.7 24.7
Am Growth I US EQ LUX 12/10 USD 37.11 7.2 10.7 27.0
Am Income A OT OT LUX 12/10 USD 8.81 10.0 10.6 20.3
Am Income A2 OT OT LUX 12/10 USD 21.00 10.3 10.7 20.3
Am Income B OT OT LUX 12/10 USD 8.81 9.3 9.8 19.3
Am Income B2 OT OT LUX 12/10 USD 17.98 9.6 9.9 19.5
Am Income I OT OT LUX 12/10 USD 8.81 10.6 11.2 21.0
Emg Mkts Debt A GL BD LUX 12/10 USD 16.53 12.4 13.1 31.0

Emg Mkts Debt A2 GL BD LUX 12/10 USD 22.64 12.6 13.1 31.0
Emg Mkts Debt B GL BD LUX 12/10 USD 16.53 11.4 12.1 29.8
Emg Mkts Debt B2 GL BD LUX 12/10 USD 21.60 11.6 12.0 29.8
Emg Mkts Debt I GL BD LUX 12/10 USD 16.53 12.9 13.7 31.6
Emg Mkts Growth A GL EQ LUX 12/10 USD 38.71 11.7 14.6 39.4
Emg Mkts Growth B GL EQ LUX 12/10 USD 32.50 10.7 13.4 38.1
Emg Mkts Growth I GL EQ LUX 12/10 USD 43.24 12.6 15.5 40.5
Eur Income A OT OT LUX 12/10 EUR 6.82 8.8 9.3 22.6
Eur Income A2 OT OT LUX 12/10 EUR 14.03 9.0 9.3 22.6
Eur Income B OT OT LUX 12/10 EUR 6.82 8.2 8.6 21.8
Eur Income B2 OT OT LUX 12/10 EUR 12.96 8.3 8.5 21.7
Eur Income I OT OT LUX 12/10 EUR 6.82 9.4 9.8 23.2
Eur Strat Value A EU EQ LUX 12/10 EUR 9.04 6.0 9.8 11.4
Eur Strat Value I EU EQ LUX 12/10 EUR 9.32 6.6 10.7 12.2
Eur Value A EU EQ LUX 12/10 EUR 9.81 6.6 10.6 13.8
Eur Value B EU EQ LUX 12/10 EUR 8.93 5.6 9.3 12.6
Eur Value I EU EQ LUX 12/10 EUR 11.41 7.4 11.4 14.7
EuroZone Strat Val AX EU EQ LUX 12/10 EUR 7.92 12.7 18.4 18.4
EuroZone Strat Val BX EU EQ LUX 12/10 EUR 7.05 11.6 17.1 17.2
EuroZone Strat Val IX EU EQ LUX 12/10 EUR 8.69 13.3 19.2 19.4
Gl Balanced (Euro) A EU BA LUX 12/10 USD 16.16 NS NS NS
Gl Balanced (Euro) B EU BA LUX 12/10 USD 15.61 NS NS NS
Gl Balanced (Euro) C EU BA LUX 12/10 USD 16.00 NS NS NS
Gl Balanced (Euro) I EU BA LUX 12/10 USD 16.57 NS NS NS
Gl Balanced A US BA LUX 12/10 USD 17.31 5.0 5.5 15.1
Gl Balanced B US BA LUX 12/10 USD 16.30 4.0 4.4 14.0
Gl Balanced I US BA LUX 12/10 USD 18.07 5.7 6.2 15.9
Gl Bond A OT OT LUX 12/10 USD 9.48 6.4 5.8 10.9
Gl Bond A2 OT OT LUX 12/10 USD 17.05 6.5 5.8 10.8
Gl Bond B OT OT LUX 12/10 USD 9.48 5.4 4.8 9.8
Gl Bond B2 OT OT LUX 12/10 USD 14.79 5.5 4.7 9.7
Gl Bond I OT OT LUX 12/10 USD 9.48 6.9 6.4 11.4

Gl Conservative A US BA LUX 12/10 USD 15.27 4.7 4.7 11.3
Gl Conservative A2 US BA LUX 12/10 USD 17.72 4.7 4.7 11.2
Gl Conservative B US BA LUX 12/10 USD 15.26 3.7 3.6 10.1
Gl Conservative B2 US BA LUX 12/10 USD 16.68 3.7 3.7 10.1
Gl Conservative I US BA LUX 12/10 USD 15.35 5.4 5.5 12.1
Gl Eq Blend A GL EQ LUX 12/10 USD 12.06 3.4 4.5 17.0
Gl Eq Blend B GL EQ LUX 12/10 USD 11.22 2.5 3.6 15.8
Gl Eq Blend I GL EQ LUX 12/10 USD 12.82 4.2 5.4 17.9
Gl Growth A GL EQ LUX 12/10 USD 44.19 5.4 7.0 17.6
Gl Growth B GL EQ LUX 12/10 USD 36.54 4.5 5.9 16.4
Gl Growth I GL EQ LUX 12/10 USD 49.44 6.3 7.9 18.5
Gl High Yield A OT OT LUX 12/10 USD 4.62 14.4 16.8 38.6
Gl High Yield A2 OT OT LUX 12/10 USD 10.62 14.7 17.0 38.5
Gl High Yield B OT OT LUX 12/10 USD 4.62 13.4 15.6 37.0
Gl High Yield B2 OT OT LUX 12/10 USD 16.91 13.6 15.7 37.1
Gl High Yield I OT OT LUX 12/10 USD 4.62 15.0 17.5 39.5
Gl Thematic Res A GL EQ LUX 12/10 USD 17.22 16.9 18.7 42.2
Gl Thematic Res B GL EQ LUX 12/10 USD 14.92 15.7 17.5 40.8
Gl Thematic Res I GL EQ LUX 12/10 USD 19.35 17.8 19.7 43.3
Gl Value A GL EQ LUX 12/10 USD 11.35 1.9 2.6 16.8
Gl Value B GL EQ LUX 12/10 USD 10.33 0.9 1.6 15.6
Gl Value I GL EQ LUX 12/10 USD 12.17 2.7 3.6 17.7
India Growth A EA EQ LUX 12/10 USD 146.56 15.5 17.5 NS
India Growth AX EA EQ LUX 12/10 USD 128.47 15.8 17.9 50.1
India Growth B EA EQ LUX 12/10 USD 152.09 14.4 16.4 NS
India Growth BX EA EQ LUX 12/10 USD 108.78 14.7 16.7 48.6
India Growth I EA EQ LUX 12/10 USD 133.77 16.4 18.5 50.7
Int'l Health Care A OT EQ LUX 12/10 USD 136.07 -1.0 0.2 10.9
Int'l Health Care B OT EQ LUX 12/10 USD 113.69 -1.9 -0.8 9.7
Int'l Health Care I OT EQ LUX 12/10 USD 149.80 -0.3 1.0 11.8
Int'l Technology A OT EQ LUX 12/10 USD 129.91 17.7 22.3 33.4
Int'l Technology B OT EQ LUX 12/10 USD 111.51 16.6 21.1 32.1

Int'l Technology I OT EQ LUX 12/10 USD 146.77 18.6 23.3 34.5
Japan Blend A JP EQ LUX 12/10 JPY 5898.00 -2.1 2.0 7.7
Japan Growth A JP EQ LUX 12/10 JPY 5557.00 -5.4 -1.8 2.7
Japan Growth I JP EQ LUX 12/10 JPY 5763.00 -4.6 -1.0 3.5
Japan Strat Value A JP EQ LUX 12/10 JPY 6241.00 2.0 6.4 12.9
Japan Strat Value I JP EQ LUX 12/10 JPY 6455.00 2.8 7.2 13.8
Real Estate Sec. A OT EQ LUX 12/10 USD 16.23 13.1 16.0 26.5
Real Estate Sec. B OT EQ LUX 12/10 USD 14.69 12.0 14.9 25.1
Real Estate Sec. I OT EQ LUX 12/10 USD 17.57 13.9 16.9 27.4
Short Mat Dollar A US BD LUX 12/10 USD 7.42 4.6 5.6 8.5
Short Mat Dollar A2 US BD LUX 12/10 USD 10.25 4.7 5.6 8.4
Short Mat Dollar B US BD LUX 12/10 USD 7.42 4.2 5.2 8.0
Short Mat Dollar B2 US BD LUX 12/10 USD 10.16 4.3 5.2 7.9
Short Mat Dollar I US BD LUX 12/10 USD 7.42 5.1 6.2 9.0
US Thematic Portfolio A EUR H US EQ LUX 12/10 EUR 18.55 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 12/10 EUR 18.48 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 12/10 EUR 18.52 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 12/10 EUR 18.61 NS NS NS
US Thematic Research A US EQ LUX 12/10 USD 10.33 21.1 22.0 22.6
US Thematic Research B US EQ LUX 12/10 USD 9.42 20.0 20.8 21.4
US Thematic Research I US EQ LUX 12/10 USD 11.20 22.0 22.9 23.6

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9

FUND SCORECARD
Global Emerging Markets Bond
Funds dedicated to fixed income securities issued in emerging market countries Most funds will invest in
several currencies or countries. Ranked on % total return (dividends reinvested) in U.S. dollars for one year
ending December 13, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS GMO Emerging GMO LLC USDIRL 31.32 36.52 NS 4.13
Country Debt Investment

2 Amundi Funds Amundi USDLUX 26.54 32.29 36.56 5.58
Emg Markets Debt AU C

NS Clariden Leu Clariden Leu Fin CHFGGY 28.60 31.92 NS NS
(Gue) Em Mkts Bd HB CHF Products(Guernsey)

2 BNPP L1 Bd BNP Paribas USDLUX 26.13 31.87 31.34 1.55
Best Sel Wld Emerg Acc Investment Partners Lux

2 Pioneer Fds Pioneer Asset EURLUX 25.26 30.21 40.48 3.90
Emerg Mkts Bd E EUR ND Management S.A.

NS Barclays Barclays Wealth USDIRL 24.96 29.61 26.95 NS
Emerging Markets Debt M Acc

2 BNPP L1 Bond BNP Paribas USDLUX 25.45 29.36 28.38 4.84
World Emerg Classic Acc Investment Partners Lux

4 Dexia Bonds Dexia Asset USDLUX 25.34 29.12 26.63 6.37
Emerging Markets C Acc Management

NS Barclays MM Barclays USDIRL 23.72 29.10 26.14 NS
Emerging Market Debt B Multimanager Funds Plc

4 ING Intl II ING Investment USDLUX 25.12 28.84 32.34 6.49
Em Mkt Debt USD P Acc Management Luxembourg S.A

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 10/29 EUR 100.66 -0.4 -0.4 -1.9
D'Auriol Opp F3 EUR OT OT CYM 09/30 EUR 954.33 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 11/30 EUR 215.49 10.4 13.3 1.0
Horseman EurSelLtd USD EU EQ GBR 11/30 USD 228.81 13.4 16.3 2.2
Horseman Glbl Ltd EUR GL EQ CYM 11/30 USD 400.47 8.0 6.5 -8.3
Horseman Glbl Ltd USD GL EQ CYM 11/30 USD 400.47 8.0 6.5 -8.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/29 EUR 90.76 -0.3 0.7 NS
Special Opp Inst EUR OT OT CYM 10/29 EUR 86.22 0.2 1.4 NS
Special Opp Inst USD OT OT CYM 10/29 USD 98.21 0.5 1.5 NS
Special Opp USD OT OT CYM 10/29 USD 95.62 -0.2 0.8 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 10/29 CHF 113.23 2.4 2.9 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 10/29 GBP 135.85 3.0 3.6 NS
GH Fund Inst USD OT OT GGY 10/29 USD 115.41 3.5 4.1 NS
GH FUND S EUR OT OT CYM 10/29 EUR 132.63 4.0 4.7 NS
GH FUND S GBP OT OT GGY 10/29 GBP 138.00 4.3 5.0 NS
GH Fund S USD OT OT CYM 10/29 USD 155.87 4.0 4.7 NS
GH Fund USD OT OT GGY 10/29 USD 280.86 2.8 3.3 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 4.9 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 10/29 CHF 96.29 1.9 3.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 10/29 EUR 105.26 2.3 3.6 NS
MultiAdv Arb GBP Hdg OT OT JEY 10/29 GBP 113.66 2.4 3.7 NS
MultiAdv Arb S EUR OT OT CYM 10/29 EUR 113.80 3.5 5.0 NS
MultiAdv Arb S GBP OT OT CYM 10/29 GBP 119.36 3.7 5.1 NS
MultiAdv Arb S USD OT OT CYM 10/29 USD 130.02 3.4 4.8 NS
MultiAdv Arb USD OT OT JEY 10/29 USD 198.30 2.2 3.4 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 11/19 EUR 100.94 1.7 2.3 NS
Asian AdvantEdge OT OT JEY 11/19 USD 185.83 1.7 2.4 NS
Emerg AdvantEdge OT OT JEY 11/19 USD 169.89 1.5 NS NS
Emerg AdvantEdge EUR OT OT JEY 11/19 EUR 94.13 1.0 NS NS
Europ AdvantEdge EUR OT OT JEY 11/19 EUR 131.19 -1.1 -2.9 NS
Europ AdvantEdge USD OT OT JEY 11/19 USD 139.11 -1.4 -3.1 NS
Real AdvantEdge EUR OT OT JEY 11/19 EUR 108.69 0.4 0.4 NS
Real AdvantEdge USD OT OT JEY 11/19 USD 109.55 1.1 1.1 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 11/19 USD 149.27 6.4 1.6 NS
Trading AdvantEdge EUR OT OT GGY 11/19 EUR 134.71 5.7 0.8 NS
Trading AdvantEdge GBP OT OT GGY 11/19 GBP 143.68 6.7 1.9 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/03 USD 421.46 14.3 21.3 43.7
Antanta MidCap Fund EE EQ AND 11/26 USD 848.37 19.5 26.5 71.1
Meriden Opps Fund GL OT AND 11/24 EUR 43.86 -26.9 -31.8 -30.6
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 11.2 8.1 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 11.4 8.3 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 11.3 8.3 3.5
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 10.1 7.2 3.5
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 10.3 7.5 3.9
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 11.4 8.6 3.4
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 10.3 7.6 3.6
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 11/30.00 USD1445.60 7.4 -12.7 -6.5

Carlyle Group
finance chief
leaves for post
at Legg Mason

Carlyle Group’s chief financial
officer has quit the private-equity
firm after a three-year stint to take
the CFO position at investment firm
Legg Mason Inc.

Peter H. Nachtwey also is becom-
ing a member of Legg Mason’s exec-
utive committee.

Mr. Nachtwey said he expected
to help Legg Mason’s investment af-
filiates grow their businesses.

“At the right time, I am also
ready to help expand Legg Mason’s
investment capabilities through tar-
geted acquisitions,” he said.

A Carlyle spokesman said, “Pete
decided to pursue a great new op-
portunity for him.”

Several months ago, Mr. Nach-
twey let Carlyle know about his de-
sire to leave, according to people
close to the matter.

Carlyle executives said the de-
parture won’t have an impact on the
preparation or timing of the firm’s
possible initial public offering,
which is expected in 2012.

Carlyle Managing Director Glenn
Youngkin was named acting chief fi-
nancial officer until a successor is
chosen.

The job entails tracking the ac-
counting and returns of Carlyle’s 76
investment funds.

BY GREGORY ZUCKERMAN
AND JOAN E. SOLSMAN

Stoxx Europe 600
rises for 6th session

Stock markets rose around the
world, as did the euro, as investors
welcomed China’s decision not to
raise interest rates, despite another
jump in its inflation rate to the fast-
est in two years.

A rise in Chinese interest rates,
coming on the heels of the third in-
crease to bank reserve requirements
in a month, could have cooled a key
driver of global growth. The ab-
sence of harsher measures pushed
up miners and other stocks that
benefit from strong Chinese de-
mand.

The Stoxx Europe 600 index
closed up 0.3% at 276.99, its sixth
consecutive gain and its highest
close since September 2008. Miner
Kazakhmys jumped 4.1% in London
and steel giant ArcelorMittal
gained 3.1% in Amsterdam.

The U.K.’s FTSE 100 index gained
0.8% to 5860.75, France’s CAC-40 in-
dex advanced 0.9% to at 3892.44,
and Germany’s DAX rose 0.3% to
7029.39, its highest close since May
30, 2008.

The Dow Jones Industrial Aver-
age gained 18.24 points, or 0.2%, to
11428.56. Caterpillar, a bellwether
for the global economy, was up 1.9%
in late afternoon in New York.

In Asia, the Shanghai Composite
Index jumped 2.9% to 2922.95 for its
best performance in nearly two
months. Jiangxi Copper and China

Oilfield Services jumped by the
10% daily limit.

Nevertheless, analysts said a Chi-
nese rate increase may still be on
the cards before the end of the year.
Inflation in November rose to its
highest rate in two years.

“We still think that a rate hike
before year-end is possible, al-
though the [central bank’s] decision
not to hike last Friday could indi-
cate some reluctance to raise rates,”
said analysts at Danske Bank. “

Prices for U.S. Treasury securi-
ties rose, pulling down yields, after
a steep selloff last week and early
Monday. Traders said yields had
reached levels that looked enticing
to buyers. The benchmark 10-year
note added 4/32 to 94 15/32, to
yield 3.282%.

The euro rose sharply, trading at
$1.33401 in late afternoon in New
York, up from $1.3228 late on Fri-
day, while sterling traded at $1.5868
from $1.5810. The dollar was at
83.35 yen from 83.94 yen.

Light, sweet crude for January
delivery gained 82 cents, or 0.9%, to
settle at $88.61 on the New York
Mercantile Exchange. Gold futures
for December delivery gained $13,
or 0.9%, to settle at $1,397.30 per
troy ounce on the Comex division
of Nymex.

Among major market movers:
Wellstream Holdings surged 5.8%
after General Electric said it will
acquire the British oil-services com-

pany. GE shares were down 0.7% in
late New York trading.

Swedish lock manufacturer Assa
Abloy struck a deal to buy a 63.6%
stake in industrial door and locks
system group Cardo for roughly 11.3
billion Swedish krona ($1.6 billion).
The offer sent Cardo shares up
nearly 48%, but Assa Abloy shed
1.2%.

In Italy, shares of Edison
slumped 7.3%. Bloomberg News re-
ported that the power company is
weighing a capital increase to bol-
ster its balance sheet. The company
denied the report.

Late in the U.S., Huntington
Bancshares dropped 4.4% in re-
sponse to its plan to raise $1.2 bil-
lion to help repay government aid.

BY MICHELE MAATOUK




