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posed by North Korea
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The Quirk

We woof you a merry
Christmas—even pets send
greetings cards. Page 29

World Watch
A comprehensive rundown of
news and business from
around the world.
Pages 30-31

Editorial
& Opinion

‘France’s Christine Lagarde:
‘We violated all the rules.’
Interview, Page 13

Britain woos
U.S. lenders
as rules shift

NEW YORK—George Os-
borne, the U.K. finance minis-
ter, insists he doesn’t aim to
boost London by soft-pedaling
on U.K. regulation of banks in
the wake of new U.S. rules.

“I’m not here looking to
swoop on refugees from
Dodd-Frank,” Mr. Osborne,
the British chancellor of the
exchequer, said in an inter-
view Friday during a visit to
New York, referring to the fi-
nancial industry overhaul leg-
islation passed in the U.S. this
summer.

“I’m not looking for regu-
latory advantage or arbitrage.
If anything, I think we had too
much of that in the run-up to
the banking crisis,” he said.

The chancellor, who met
with the heads of Wall
Street’s biggest banks during
his visit, declined to say
whether the British govern-
ment intends to force banks
to make structural changes, as
the U.S. is doing under the

Dodd-Frank Act.
Mr. Osborne said he didn’t

want to pre-empt an indepen-
dent commission on the in-
dustry that will report next
year. That commission is only
advisory; ultimately, the Brit-
ish government will decide
banks’ regulatory fate.

Some U.S. lawmakers are
concerned that there is no
sign that Britain will replicate
the rules in the Dodd-Frank
law that restrict banks from
carrying out proprietary trad-
ing, or trading with their own
capital, and from owning
hedge funds and private-eq-
uity funds.

Rep. Spencer Bachus (R.,
Ala.), a front-runner to chair
the House Financial Services
Committee, last month
warned that this so-called
Volcker rule constraining
banks “may spark an exodus
of clients from U.S. banks to
banks based abroad.” He as-
serted that a failure by the
U.K. to adopt the same ap-
proach “would result in a sig-

nificant competitive disadvan-
tage for firms located in the
United States.”

Mr. Osborne doesn’t want
to be seen to be fueling such
concerns. But he acknowl-
edges he used his trip to New
York to impress the attrac-
tions of London on a swathe
of senior bankers. His sched-
ule included meetings with
Jamie Dimon, chairman and
chief executive of J.P. Morgan
Chase & Co., and James Gor-
man, chief executive of Mor-
gan Stanley. Guests at a din-
ner for the British chancellor,
hosted by New York Mayor
Michael Bloomberg, included
Lloyd C. Blankfein, chief exec-
utive of Goldman Sachs
Group Inc., Robert Kelly,
chairman and chief executive
of Bank of New York Mellon
Corp. and Timothy Geithner,
the U.S. Treasury secretary.

“I’m seeking to try and get
Please turn to page 21

BY JEAN EAGLESHAM

Airline passengers on Sunday tried to get some rest on the floor of Terminal 3 at London’s
Heathrow Airport, which remained completely closed as snow and icy conditions that caused
cancellations and delays persisted around Europe on one of the busiest travel weekends of the year.

Harsh weather snarls
travel around Europe

Snow and icy conditions
caused havoc at airports
across Europe on one of the
busiest travel weekends of the
year, stranding thousands of
passengers and inconvenienc-
ing millions more.

Airports including Lon-
don’s Heathrow and Paris’s
Charles de Gaulle were almost
completely immobilized for
extended periods. Even as
other airports, such as Am-
sterdam’s Schiphol, resumed
activity on Sunday, problems
persisted because flights to
and from many cities were
cancelled or delayed.

On Sunday, more than 5%
of the roughly 21,000 flights

normally expected to operate
across Europe were cancelled,
according to Eurocontrol, an
umbrella organization for air-
traffic control across 38 coun-
tries. The situation was im-
proving late Sunday, with
Heathrow the only significant
airport still completely closed,
said Eurocontrol’s website.

Heathrow, the world’s bus-
iest international hub, was
one of the worst affected. Op-
erator BAA Airports Ltd. be-
gan curtailing operations on
Saturday morning, and there
were no arrivals through Sun-
day evening. British Airways
PLC, the biggest airline at
Heathrow, managed to run
only three long-haul depar-
tures and four flights to Euro-

pean destinations on Sunday,
a spokeswoman said.

In France, aviation authori-
ties told airlines to cancel as
many as 40% of flights, said a
spokesman for Aeroports de
Paris SA, operator of Charles
de Gaulle and Orly Airport.

Parisian airports expected
to resume normal operations
Monday, although many
flights would still be dis-
rupted because of problems
elsewhere.

Hundreds of flights were
also cancelled across Ger-
many.

Around London, rail ser-
vices and road travelers con-
tinued to face disruption as a
result of the snow Sunday, the
Associated Press reported.

BY DANIEL MICHAELS

Reuters

� U.K. government, bank chiefs
to meet on bonuses ............ 17

Oil, gas, coal, biofuels,
nuclear, wind, solar...
to fuel the future
we need them all.
Meeting future demand will take more than
just oil. We’ll need to tap every practical
source of energy: from natural gas and coal
to nuclear and renewables. But whatever the
source, we’ll need technology to help
us use it as efficiently and cleanly
as possible. The story continues at
exxonmobil.com
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AstraZeneca
feels the pain
of big pharma

AstraZeneca looks vulnerable.
A delay in U.S. regulatory ap-

proval for one of its most promising
new treatments caught the market
by surprise Friday. The subsequent
drop in the share price of the U.K.
pharmaceuticals group reflects a
worst-case scenario for the drug.

But the news came a day after
regulators said they plan to revoke
approval of rival Roche Holding’s
best seller Avastin for treatment of
advanced breast cancer. Fears about
rising regulatory hurdles will weigh
on all pharmaceutical valuations,
and AstraZeneca’s more than most.

AstraZeneca faces a steeper rev-
enue drop from drugs coming off
patent than peers: up to a quarter of
its sales by 2015. That makes it reli-
ant on its pipeline of new products.
Blood thinner Brilinta is among its
brightest hopes. But U.S. regulators
want more data.

AstraZeneca is confident regula-
tors’ questions can be addressed.
But if regulators aren’t satisfied,
more clinical trials might be re-
quired. The worst-case scenario is
Brilinta never will be sold in the U.S.

Friday’s losses mean the shares
are now pricing in this outcome. A
70% cut in Brilinta’s forecast future
sales, equivalent to a loss of the U.S.
market, would shave only 4% off
2012 per-share earnings, estimates
Morgan Stanley. But the market is
concerned about rising regulatory
scrutiny overall.

That is a problem for the phar-
maceutical industry as a whole. Reg-
ulatory head winds are difficult for
the market to price but are one fac-
tor behind pharmaceuticals’ valua-
tions languishing at 11 times esti-
mated 2011 earnings, versus over 20
times in their heyday.

AstraZeneca already trades at a
25% discount to the sector, reflect-
ing both a more immediate need for
its pipeline to deliver and a greater
dependence on revenue from phar-
maceuticals than its more diversi-
fied peers. Right now, that looks like
an increasingly big risk to take.

—Hester Plumridge

Russia and the Khodorkovsky discount
The judgment for or against

jailed tycoon Mikhail Khodorkovsky
in a Moscow court later this month
will be a historic one for Russia. Do
investors care?

History suggests not. Russia’s
stock market peaked in May 2008,
three years after Mr. Khodorkovsky
was found guilty on charges many
saw as politically motivated. The
market has more than doubled since
his second trial began in March
2009.

That the Khodorkovsky case
hasn’t made Russia an investment
pariah isn’t too surprising. Investors
deal with political risk in any coun-
try, including their own. Yet a sec-
ond conviction for Mr. Khodorkovsky
would still damage Russia.

The reason is Russia’s scarcity of
long-term investment capital. This
stems in part from the colossal infra-
structure costs involved in linking
and securing the country’s vast, of-
ten harsh territory.

It is compounded by weak demo-
graphics. A challenge in many coun-
tries, in Russia it is compounded by
abnormally high rates of cardiovas-
cular disease, infections like HIV, and
alcoholism. Poor health and an ex-
pected 9% fall in the working-age
population over the next decade, ac-
cording to the World Bank, make
raising productivity a priority. Again,
that requires capital.

Above all, modernizing Russia re-
quires foreign capital. Foreign inves-
tors account for 75% of the country’s
equity free float, 70% of the Euro-
bond market and almost all the syn-
dicated-loan market, according to
Kingsmill Bond, chief strategist at
Russian brokerage Troika Dialog. Do-
mestic capital is overwhelmingly
concentrated in bank deposits. Pen-
sions, insurance and mutual funds
are negligible.

A key test will be the privatiza-
tion plan approved by Moscow last
month. This is to include sales of mi-

nority stakes in large corporations
like Rosneft, and Russian Railways.

Moscow will need a good sales
pitch. Since 2005, there have been
24 stock offerings of $500 million or
more on foreign exchanges by Rus-
sian companies, according to Dea-

logic. The total return, with divi-
dends reinvested, on an
equal-weighted portfolio of those
stocks has been 13.9%. But take out
one company, gas producer Novatek,
and the return falls to a loss of
1%—hardly a ringing endorsement
even in volatile global markets.

Russia has a lot of history to live
down. Optimists argue that Russia
has stabilized in part because of a
more authoritarian Kremlin taking
control over the past decade. The
corollary, however, is political and
economic power remaining concen-
trated in few hands.

So don’t expect a mass selloff
when Mr. Khodorkovsky is likely
handed more jail time. Do maintain,
however, a healthy degree of skepti-
cism about Moscow fulfilling prom-
ises of reform and modernization.
Expect this, in turn, to continue re-
straining Russian valuations from re-
alizing their full potential.

—Liam Denning

Simon Property’s U.K. mall scramble
Simon Property Group has got

some thinking to do.
The U.K. Takeover Panel has given

the U.S. mall company until Jan. 12
to submit a formal bid for Capital
Shopping Centres Group or retreat
after an informal £2.9 billion ($4.53
billion) approach was rejected this
past week. But Simon will struggle
to justify paying much more than its
initial 425-pence-a-share ($6.65) bid.

True, CSC’s portfolio of 13 re-
gional shopping malls in the U.K. is
unique. CSC owns three of the six
largest out-of-town developments;
no new ones are expected to receive
planning permission. Capital values
are rising again after the worst
downturn in decades, but remain
30% below precrisis peaks, according
to research firm Investment Prop-
erty Databank.

CSC thinks capital values have
further to rise: It has agreed to buy
the Trafford mall near Manchester in
a deal that would give owner Peel
Holdings an effective controlling

25% stake, putting the business be-
yond Simon’s reach.

That makes it unlikely CSC would
accept a deal at anything less than
the same 5% yield, equivalent to 450
pence a share. But Simon already has
criticized CSC’s Trafford deal as too
expensive.

To justify a bid at this level, Si-
mon would have to be confident of
further yield compression. Yet recent
evidence is mixed: Mall values rose
just 0.8% in the third quarter while
rents fell. CSC’s latest long-term
leases have been struck 7% below
list price, notes Morgan Stanley. And
with inflation running well ahead of
the Bank of England’s 3% target, in-
terest rates could rise earlier than
expected, pushing up yields.

Simon’s initial approach repre-
sented a 26% premium to CSC’s
share price before it announced the
Trafford deal on Nov. 24 and a 13%
premium to its net asset value. The
last time U.K. mall portfolios
changed hands in 2005, bidders paid
premiums of 8% to 10% above net as-
set value.

Simon is demanding it be allowed
to do due diligence before deciding
its next move. But the real question
is how badly it wants an opportunity
that will soon be gone for good.

—Renée Schultes

Source: Troika Dialog
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Part of running a global invest-
ment bank or the Fed is getting
your message out to a skeptical
public. Sometimes, that even
means going through Hollywood.

Federal Reserve Chief Ben Ber-
nanke, former U.S. Treasury Secre-
tary Henry Paulson and Morgan
Stanley Chairman John Mack have
all met with actors playing them in
an upcoming HBO movie based on
Andrew Ross Sorkin’s book, “Too
Big to Fail.”

Many actors jump at the chance
to meet their subjects, since it al-
lows them to see all the person’s
patterns and quirks close up. The
characters themselves go along
with it because it is part of their
legacy. Presumably they want to
be made to look their best.

Glamour aside, hanging out with
actors may not be such a great
use of time. “Meeting the script-
writer would be better,” says one
executive being played in the film.
“They can change your lines.”
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Euro-zone song is an ode to indecision

“First you say
you do, and then
you don’t,/

“And then you
say you will and
then you won’t;/

“You’re undecided now, so
what are you gonna do?”

That tune, “Undecided,”
written more than 60 years before
the euro was launched, should be
the theme song of the eurocracy.
It certainly is a better description
of the state of play than the
official EU anthem, “Ode To Joy.”
For of joy there is very little in
the euro zone, and of indecision
there is a plenitude.

We know only this about next
year. There will be a permanent
bailout fund to replace the current
rescue system when it expires in
2013, and creditors will be forced
to take losses, although under
what circumstances remains
unspecified. But the structure of
the fund, its size, how it will be
administered and other “details”
remain unknown. Indeed, first the
euroland leaders say they will do
anything to save the euro, then
they say they won’t expand the
current bailout fund or tell us how
they plan to get to 2013. And if
there is anything markets abhor,
right up there on its hate-scale
with insolvency, is uncertainty.
Which is what is generated by the
collapse of a cartel.

Cartels often collapse for one
of two reasons. Or both. Market
forces intrude, and put irresistible
pressure on the course of action
agreed by the cartelists. Or the
cartelists fall out over which
members should bear the cost of
maintaining the cartel. The cartel
to maintain the euroland common
currency is under pressure from
both sources.

In order to maintain the euro,
the euroland cartelists have to
maintain the price charged their
members for borrowing money,
the interest rate, keeping it low
enough to make money affordable

to each member. If that price gets
too high, members will peel off,
and go their separate ways. So
when Greece and Ireland couldn’t
raise money at a price they
deemed bearable, their fellow-
cartelists made funds available
lest those troubled countries seek
the exits, or take steps—default
dared whisper its name—that
would in the end bring down the
entire cartel structure.

Germany and other more flush
countries offered their stronger
balance sheets as support for the
needy cartel members, and a
potentially central player in the
cartel, the European Central Bank,
bought up IOUs to maintain their
prices, and thereby keep interest
rates down. So far, so good.

Enter the markets. Investors
continue to bet that the cartel
cannot turn the sow’s ears that
are the balance sheets of the PIGS
into silk purses that investors will
want to buy, as Spain found out
last week when it had to pay
5.485% to unload €1.782 billion

($2.35 billion) in one-year bonds.
That’s 18% higher than it paid
only one month ago. Investors
know that there is not enough
cash in the various bailout funds
to prevent Spain from defaulting,
that whatever happens in the
future German Chancellor Angela
Merkel will insist that investors
get crew cuts, and that euro-zone
countries will have to raise $2
trillion in debt in the coming year.

At which point cartel enemy
number two makes its presence
felt. The members begin to
squabble, just as members of the
OPEC oil cartel occasionally
squabble over production quotas
or the prices to be set before
bowing to the wishes of Saudi
Arabia.

In this regard Germany is the
Saudi Arabia of euroland. The
Saudis win because they have the
most oil; the Germans win
because they have the most
money. When almost all of the
other countries in euroland
opposed reopening the Lisbon
Treaty to legitimize further
bailout efforts, Germany said
reopen it or we won’t play. It will
be reopened. Jean-Claude Juncker
and Giulio Tremonti, respectively
Luxembourg’s prime minister and
chairman of the euro-zone finance
ministers, and Italy’s finance
minister, called for issuance of an
E-bond so that the euro zone

could borrow on the strength of
Germany’s balance sheet and hand
the proceeds over to whatever
countries succeed Greece and
Ireland as international financial
pariahs. Cartelist-in-chief Ms.
Merkel’s “nein” counted for a lot
more than Belgium’s “oui,” or “ja”
or any other of the several
languages that divide this tiny
semi-nation, or Italy’s or Spain’s
“si,” or Portugal’s “sim.”

The squabbling has advanced
from low-decibel sniping to high-
decibel policy disputes. Olli Rehn,
the EU’s commissioner for
economic and monetary affairs,
finds the E-bond idea
“intellectually attractive.” Ms.
Merkel does not, perhaps because
mere talk of such a step has
already raised Germany’s
borrowing costs and left portions
of a recent offer of two-year
bonds unbought, because it might
violate the German constitution,
and because it is, she says,
“illegal” under the Lisbon Treaty.
To which Mr. Juncker responds
that Germany is “erecting taboo
areas” and is “not even
considering the ideas proposed by
other people.”

Not true, retorts German
government spokesman Steffen
Seibert. We studied Mr. Juncker’s
idea “with great care” before
rejecting it. Ouch.

Two developments are making
matters worse. Ms. Merkel is
having difficulty explaining to
voters just why German taxpayers,
who for many years denied
themselves real wage increases so
as to increase their ability to
compete in world markets, should
finance partying cartel members.

Second, just when euro-zone
governments will be trying to
peddle $2 trillion in sovereign
bonds, their banks will be trying
to refinance about $1.4 trillion of
debt by selling long-term bonds.
All these IOUs to be sold to
confused and nervous investors
who want to know from policy
makers, “What are you gonna
do?”

—Irwin Stelzer is a director of
economic-policy studies at the

Hudson Institute.

If euroland was OPEC then Angela Merkel’s Germany would be Saudi Arabia.
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BY IRWIN STELZER
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If there is anything markets
abhor, right up there on its
hate-scale with insolvency,
is uncertainty.
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Aviation

n Cathay Pacific Airways ap-
pears to have reached a settle-
ment with its pilots union, avoid-
ing a possible work slowdown
ahead of the peak holiday travel
season. Negotiators from the
Hong Kong Aircrew Officers Asso-
ciation, which represents the pi-
lots’ three unions, accepted an of-
fer from Cathay Pacific and
recommended it to the unions for
a vote, said one of the negotiators.

n Alitalia said it would lease 20
regional planes from Brazil’s Em-
braer rather than Russia’s Sukhoi
because its preferred candidate
had gotten mired in delivery prob-
lems. Alitalia Chief Executive
Rocco Sabelli said the airline had
initially favored Sukhoi but delays
in the development of its new
Sukhoi Superjet 100 made it de-
cide to choose Embraer instead.

i i i

Banks

n The U.K. government will sit
down with leading bank execu-
tives to discuss the issue of bank-
ers’ bonuses and lending to small
business, Business Secretary Vince
Cable confirmed. A spokesman for
the business department said the
meeting is expected to take place
Monday and Chancellor of the Ex-
chequer George Osborne will take
part. He added that senior execu-
tives from leading U.K. banks will
be at the meeting.

n Lloyds Banking Group said it
will have to set aside £3 billion
($4.66 billion) more than previ-
ously anticipated this year to

cover rapidly swelling losses on
its loans to property developers
and other customers in Ireland.
Lloyds said about £2.7 billion in
Irish loans have soured in the past
six months, after about £1. 6 bil-
lion were designated as “im-
paired” in the first half of the
year.

n Deutsche Bank is unlikely to
choose a successor from outside
the bank for its current chief exec-
utive Josef Ackermann, who is
scheduled to step down in 2013, a
person familiar with the German
financial sector said. A media re-
port said Axel Weber, President of
the Deutsche Bundesbank, was be-
ing considered as a possible suc-
cessor for Ackermann.

n The attorneys general in Ari-
zona and Nevada, two states bat-
tered by foreclosures, filed coordi-
nated lawsuits against Bank of
America, alleging that the U.S.’s
largest bank by assets violated the
law in its handling of troubled
mortgages.

i i i

Construction

n Hochtief, continuing in its ef-
forts to fend off a takeover bid
from Spain’s Actividades de Con-
struccion y Servicios, recom-
mended that shareholders reject
the latest offer that the Spanish
builder said won’t be increased.

i i i

Energy

n French oil major Total said its
Canadian subsidiary Total E&P
Canada will pay Canada’s Suncor
Energy Inc. 1.75 billion Canadian

dollars (US$1.73 billion) to form a
strategic alliance that will pool
their interests in several oil sands
projects in western Canada.
n Separately, Suncor announced
it plans to more than double its
oil sands output over the next de-
cade, to more than one million
barrels a day of oil equivalent,
with an important part of this
growth coming from its new stra-
tegic alliance with Total.

n A U.S. federal judge in New Or-
leans ordered Transocean to turn
over safety records related to
other rigs it had in the Gulf of
Mexico in April when its Deepwa-
ter Horizon rig exploded, killing 11
and unleashing the largest off-
shore oil spill in U.S. history.
Though Transocean has supplied
federal investigators with safety
records pertaining to the Deepwa-
ter Horizon, it has resisted an Oct.
21 subpoena for data on the rest
of its U.S. fleet.

i i i

Entertainment

n Ladbrokes said it is in prelimi-
nary takeover talks with online
gaming company 888 Holdings. A
report said Ladbrokes made an of-
fer of about 70 pence ($1.09) a
share, or £240 million total, for
888, which has also been courted
by other suitors.

i i i

Food

n JBS, the Brazilian meat-pro-
cessing giant, is pursuing a take-
over of U.S. baking icon Sara Lee,
said people familiar with the mat-
ter. Sao Paulo-based JBS ap-
proached Sara Lee, and the talks

have been on and off over several
months, these people said.

i i i

Health

n Blue Cross Blue Shield of Mich-
igan asked a federal court to dis-
miss a U.S. Justice Department
lawsuit alleging that the health in-
surer struck anti-competitive
agreements with hospitals.

i i i

Metals and mining

n TPG Capital and Singapore’s
sovereign wealth fund, Govern-
ment of Singapore Investment
Corp., jointly invested in Indone-
sian coal service mining company
PT Delta Dunia Makmur. Financial
details weren’t disclosed, but a
person familiar with the situation
said that the investment would be
about $400 million.

i i i

Pharmaceuticals

n The incoming chairman of a
U.S. congressional committee
probing Johnson & Johnson’s
product recalls has asked U.S. reg-
ulators to look into J&J’s use of a
contract manufacturer to make
Rolaids antacids that were re-
called for quality problems.

n AstraZeneca’s new blood-thin-
ning drug Brilinta has again failed
to win approval from U.S. regula-
tors, as the U.S. Food and Drug
Administration asked for more in-
formation about a key study on
the medicine.

n DSM, the Dutch material and
life science company, said it will

form an anti-infectives joint ven-
ture with Hong Kong-based chem-
ical company Sinochem Group.
Sinochem will take a 50% equity
interest in DSM’s anti-infectives
for a total cash consideration of
€210 million (US$277 million) on
a cash and debt-free basis.

i i i

Property

n The U.K. Takeover Panel told
Simon Property Group it must
make a firm offer for Capital
Shopping Centres Group or walk
away from a deal by Jan. 12,
bringing to a head the U.S. shop-
ping-mall group’s attempts to buy
the U.K. company in which it has
a 5.6% stake. Simon Property
made a £3 billion ($4.66 billion)
indicative offer for CSC on Nov. 24
which was swiftly rejected.

i i i

Retail

n Japan’s Fast Retailing is em-
barking on an aggressive global
expansion plan to introduce its
Uniqlo stores in the fast-growing
Indian and Brazilian markets
within five years and vastly ex-
pand its presence in China as part
of its strategy to become the
world’s leading clothing retailer.

i i i

Technology

n Intel’s $7.68 billion deal to buy
security-software specialist McA-
fee is running into close scrutiny
by European officials that could at
least delay completing the high-
profile transaction. The European
Union’s antitrust regulator has
privately expressed concerns dur-
ing its preliminary review of the
deal, which could prompt the reg-
ulator to submit the deal to a
lengthy examination, people famil-
iar with the matter said.

n Connecticut’s attorney general
said his office may take legal ac-
tion against Google after the In-
ternet company rejected his re-
quest to turn over personal data it
inadvertently collected from wire-
less networks.

n Level 3 Communications asked
U.S. regulators to impose condi-
tions on Comcast’s deal to acquire
control of NBC Universal, poten-
tially upsetting efforts by the ca-
ble giant to get the deal closed by
the end of the year. Colorado-
based Level 3 is in a dispute with
Comcast over increased fees the
cable giant wants for delivering
more Level 3 traffic—bolstered by
a recent deal to provide services
for the popular streaming video
service Netflix—over its network.

i i i

Transportation

n Transport operator National
Express Group raised its guidance
for full-year earnings as all parts
of its business continue to make
progress, signaling a transforma-
tion in the company’s fortunes. In
a year-end trading update, Na-
tional Express said it had seen
good revenue growth in its U.K.
coach and rail businesses and in
North America, and margin recov-
ery in its U.K. bus business was
well ahead of plan.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Residents stand next to an area burned by the explosion of a pipeline owned by state oil company Petroleos Mexicanos in the town of San Martín Texmelucan in
Puebla state, approximately 90 kilometers east of Mexico City. Officials said at least 32 other people were injured and at least 110 surrounding homes were
damaged or destroyed in the pre-dawn blast, which they thought was caused when thieves tried to steal fuel and punctured the pipeline.

At least 22 killed in Mexican pipeline explosion

AFP/Getty Images
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‘Dr. Doom’ offers some housing hope
Nouriel Roubini, the New York

economist whose warnings of a
housing collapse earned him the
nickname “Dr. Doom,” may be feel-
ing better about the market these
days. He just plunked down $5.5 mil-
lion for penthouse loft in the city’s
East Village, public records show.

Mr. Roubini’s purchase price was
down about 25% from the peak ask-
ing price in September 2008, ac-
cording to StreetEasy.com.

The apartment was put up for
sale in 2006, and the listing price
was increased to $7.35 million just
days after Lehman Brothers’ demise
exacerbated the financial crisis.

Mr. Roubini, who teaches at New
York University, warned in 2006
that overstretched borrowers de-
faulting on their mortgage loans
would unleash a housing bust and
deep recession.

His own credit status appears
sound. Mr. Roubini took out a $3
million mortgage for his new East
Village property, and earlier this
year he borrowed another $600,000
against his Tribeca loft, according to
public records.

Mr. Roubini declined to com-
ment. The listing broker, Richard
Orenstein of Halstead Property, also
declined to comment.

Mr. Roubini’s personal real-estate
activity doesn’t necessarily means
he thinks the U.S. economy is in the
clear.

He recently told The Wall Street
Journal that economic growth was

close to “stall speed,” too slow to
keep unemployment from rising and
housing prices from falling further.
He put the chance of the U.S. slip-
ping back into recession at 40%.

Still, real-estate people in New
York were quick to seize on his pur-
chase as a healthy sign for the local
property market.

“Even the most bearish think our
market has nowhere to go but up,”
said Frederick Peters, president of
Warburg Realty Partners.

“Dr. Doom is a little late to catch
the bottom, but there’s still plenty
of upside at this point.”

Ever since much of his dire fore-
casting came true, Mr. Roubini has
become one of the world’s most rec-
ognizable economists. He has been
in demand as a speaker and consul-
tant, often shuttling around the
globe to advise central bankers and
finance ministers.

Born in Istanbul, he was raised in
Iran and later lived in Israel. He re-

ceived his doctorate in economics
from Harvard University.

It’s not clear whether the pur-
chase of his new apartment means
he is planning to sell his loft on Leo-
nard Street, though some brokers
are already speculating about it.

Last year he told the Sunday
Times of London that he thought the
loft was worth $2 million around the
time of the market’s top but about
10% to 20% less than that at the
time of the interview.

The apartment was famous for
Mr. Roubini’s parties, which drew
hedge-fund managers and models
and occasional coverage in the gos-
sip columns.

He’ll have more room to host in
the new property, which is about
3,600 square feet, according to
StreetEasy.com.

The three-bedroom triplex has a
cantilevered steel staircase, 13-foot
ceilings on the second floor and a
wrap terrace.

BY CRAIG KARMIN

The three-bedroom triplex just
purchased in the East Village by
Nouriel Roubini features a
cantilevered steel staircase, seen
above in the rear.(L
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U.A.E.hotelrethinks
itsChristmastree

ABU DHABI—Emirates Palace,
the swank hotel that last week
decked out a Christmas tree with
$11 million worth of jewelry, ex-
pressed second thoughts Sunday
over its tree-trimming exuberance.

It is unclear what triggered the
backtracking, and attempts to reach
the hotel management Sunday
weren’t successful.

In a statement carried by the
government news agency here, the
hotel suggested it had acted in bad
taste. It said it regretted “attempts
to overload the tradition” of deco-
rating a tree for the holiday season.
But the hotel appears to have
stopped short of moving to take
down the decorations.

After unveiling the tree—and
saying the hotel was trying for a
world record for most-expensively
dressed tree—the story ricocheted
around the world. Decorators used
diamond sets, pearls and precious
gems, altogether valued at $11 mil-
lion, from a local jeweler to deco-
rate the artificial tree.

London-based Guinness World
Records confirmed that Emirates
Palace had applied for the record.
Guinness hasn’t yet verified the feat.

Abu Dhabi is the biggest and
richest emirate of the United Arab
Emirates, but leaders here have typ-
ically prided themselves on keeping
a lower, more conservative profile
than their glitzier neighbors in the
emirate of Dubai, home to the
world’s tallest skyscraper and an in-
door ski slope.

While a Muslim country, the
U.A.E. also is a hub for international
business and tourism, and publicly
displayed Christmas trees aren’t un-
common.

The hotel tried to reinforce that
it wasn’t taking Christmas for
granted. Displaying a tree “is not a
novelty, rather it is a tradition
meant to share in celebrating occa-
sions guests hold while they are
away from their home countries and
families,” it said in the statement.

It also tried to distance itself
from the tree in the first place, say-
ing it had nothing to do with put-
ting it up or decorating it, saying
that all fell to the local jeweler,
whose wares are hanging from the
tree’s boughs.

“The hotel is just a venue for ex-
hibiting the tree,” Emirates Palace
said in its statement.

BY NOUR MALAS

The tree has jewels worth $11 million.
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WikiLeaks Fallout

n Bank of America will no longer
process transactions for the
WikiLeaks website, following simi-
lar actions by other financial in-
stitutions. The bank released a
statement saying it will no longer
process any transactions that it
believes are intended for the site,
which has released thousands of
secret U.S. diplomatic cables.

i i i

Europe

n Former European Central Bank
board member Tommaso Padoa-
Schioppa reportedly died late Sat-
urday in Rome. According to re-
ports, he was hospitalized late
Saturday after a dinner with
friends and died shortly after be-
cause of a heart attack. Padoa-
Schioppa was 70 years old. In Au-
gust, he was named adviser of the
Greek government for economy
and debt management.

n The U.K., Germany and France
are joining forces to limit future
increases in the European Union’s
annual budget, including a plan
for a virtual freeze between 2014
and 2020, U.K. Prime Minister
David Cameron said.

n Snow and icy conditions caused
havoc at airports across Europe
on one of the busiest travel week-
ends of the year, stranding thou-
sands of passengers and inconve-
niencing millions more. Airports
including London’s Heathrow and
Paris’s Charles de Gaulle were al-
most completely immobilized for
extended periods.

n George Osborne, the British fi-
nance minister, insists he doesn’t
aim to boost London by soft-ped-
aling on U.K. regulation of banks
in the wake of new U.S. rules.

n U.K. banks face further but
“manageable” bad-debt write-
downs over the coming years if

the country’s economy deterio-
rates and interest rates rise, the
Bank of England said. The bank
said the largest four institutions
have built up impairment allow-
ances of £71 billion ($110 billion).

n The Irish government won’t
achieve its goal of cutting its bud-
get deficit to 3% of gross domestic
product by 2015 unless it makes
further spending cuts or finds
new ways to increase revenues,
the International Monetary Fund
said.

n Spanish authorities vowed to
open the books of two groups of
borrowers whose needs for cash
are unnerving skittish investors.
Officials pledged to give investors
an early peek into the finances of
cash-strapped regional govern-
ments.
n Meanwhile, the country’s cen-
tral bank is speeding up plans to
force regional savings banks to
provide more information on their
loans and the amounts they need
to borrow.

n Poland’s prime minister re-
jected the findings of Russian in-
vestigators looking into the April
plane crash that killed the Polish
president and dozens of other dig-
nitaries, saying their draft report
was “indisputably unaccept-
able”—a development that threat-
ens to set back warming ties be-
tween the two countries. The
crash, which killed 94 people in
addition to the president and first
lady, prompted national mourning
and has sparked political recrimi-
nations.

n In Belarus, thousands rallied in
the center of Minsk to protest the
apparent re-election of President
Alexander Lukashenko as exit
polls gave the authoritarian ruler
more than 70% of the vote. Club-
wielding assailants attacked oppo-
sition candidate Vladimir Nek-
lyayev and a group of his support-
ers as they headed toward the
rally.

i i i

U.S.

n The Senate voted to end the
military’s ban on gays serving
openly in the military, passing a
bill that would begin the process
of overturning the policy known
as “Don’t Ask, Don’t Tell.”

n President Barack Obama sent
letters to Senate leaders insisting
that the New START nuclear arms
treaty with Russia will not affect
U.S. determination to press ahead
with a missile defense system.

n The widow of a wealthy benefi-
ciary of Bernard Madoff’s Ponzi
scheme has agreed to pay $7.2 bil-
lion to make up for others’ losses
in the fraud. Barbara Picower de-
cided to return the profits earned
in the fraud by her late husband
Jeffry Picower, who befriended
Madoff almost three decades ago.

n Secretary of Defense Robert
Gates is considering pulling back
the Pentagon’s commitment to the
F-35 Joint Strike Fighter, the cost-
liest procurement project in the
department’s history, defense offi-
cials said.

i i i

Americas

n The Guatemalan military de-
clared a state of siege in a prov-
ince that they claim is controlled
by Mexican drug traffickers. The
government declared the month-
long measure in the Alta Verapaz
province to reclaim cities that
have allegedly been taken over by
the Zetas drug gang.

n Venezuelan lawmakers ap-
proved special powers for Presi-
dent Hugo Chávez along with a
bill that categorizes banks as pub-
lic utilities, a move the govern-
ment says would allow a failing
bank to be rescued more easily.

n In Mexico, nearly 150 inmates
escaped from a state prison in the

northern border city of Nuevo
Laredo, and authorities said the
break out was probably helped by
prison employees.

i i i

Asia

n South Korea unveiled its plan
for a levy on banks’ foreign-cur-
rency debt, joining its Asian
neighbors in trying to stem specu-
lative foreign capital inflow.

n South Korea is pushing ahead
with a U.S.-backed artillery test in
a rare direct challenge to North
Korean threats, prompting an
emergency session of the U.N. Se-
curity Council and calls for calm
from Asian neighbors.
n The Security Council scheduled
a meeting in New York at Russia’s
request, underscoring pressure on
South Korea from both Moscow
and Beijing to cancel the test.

n A Chinese fishing boat capsized
in a maritime scuffle with a South
Korean coast-guard ship trying to
curb its illegal fishing activities,
killing one fisherman and leaving
two others missing, a South Ko-
rean official said.

n Chinese Premier Wen Jiabao
concluded a three-day visit to Pak-
istan aimed at expanding eco-
nomic and defense ties, while at
the same time assuaging concerns
over Beijing’s recent friendliness
with new Delhi.

n In the Philippines, a fire rap-
idly swept through a budget hotel
in the northern part of the island
nation, burning to death 15 peo-
ple—several crammed in bath-
rooms where they fled in
panic—and injuring 12 others.

n The U.S. Central Intelligence
Agency pulled its top spy out of
Pakistan, citing threats to his life
after a lawsuit revealed his name
and accused him of helping to or-
chestrate its campaign of drone
missile strikes in the country.

n At least 10 Afghan soldiers and
police were killed and scores
wounded in Taliban attacks in
Kabul and northern Afghanistan.
In Kabul, two insurgents am-
bushed a bus transporting Afghan
soldiers, killing five and wounding
at least eight.
n In northern Kunduz province,
four insurgents armed with guns
and suicide vests stormed an Af-
ghan army recruitment base, kill-
ing at least three Afghan soldiers
and two police officers.

n Iran kicked off a much-antici-
pated economic-reform plan, cut-
ting food and fuel subsidies and
triggering a rush by drivers to fill
up their tanks ahead of a fourfold
increase in gasoline prices.

i i i

Middle East

n Iraqi politicians launched what
could be a final round of haggling
over cabinet positions for a new
government, but hope faded over
the weekend that a line-up could
be announced as early as Monday.

n Egyptian President Hosni
Mubarak blamed Israel for the
stalemate in peace negotiations
with the Palestinians, warning
that its security hinges on peace
rather than occupation or force.

i i i

Africa

n United Nations Secretary Gen-
eral Ban Ki-moon rejected an or-
der by Ivory Coast’s President
Laurent Gbagbo that all U.N.
peacekeepers leave the country
immediately, after the U.N. re-
pulsed Ivorian soldiers who
opened fire on their base, leaving
an Ivorian soldier dead.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Indian Prime Minister Manmohan Singh, center, seconds a resolution as portraits of former party leaders are displayed in the background during the party’s 83rd plenary session, attended by 1,750 activists.

India’s Congress Party holds three-day meeting in New Delhi

Associated Press
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More emerges in Assange case
New details of the Swedish sex-

ual-misconduct accusations against
WikiLeaks founder Julian Assange
shed light on the deepening and
complex legal problems he faces
over his conduct with two women
during a short stretch in August.

Mr. Assange was released on bail
last week following his Dec. 7 arrest
on a European arrest warrant issued
by Sweden. Now, the WikiLeaks
founder finds himself in the middle
of a multifront legal battle stem-
ming from two seemingly disparate
events: WikiLeaks’ release of thou-
sands of classified U.S. documents,
which has angered U.S. officials and
sparked a broad U.S. federal investi-
gation; and the sexual-misconduct
case in Sweden, where prosecutors
want to extradite him to answer
questions regarding accusations of
rape and molestation by two women
there.

Mr. Assange has denied the sex
allegations, and his attorney, Mark
Stephens, has suggested that the
Swedish criminal case is a ruse to
keep Mr. Assange in custody while
U.S. prosecutors consider whether
to bring a criminal case against him
or WikiLeaks.

But as more details about Swe-
den’s criminal case against Mr. As-
sange emerge, through interviews
and the leaking of a Swedish police
report to the U.K. newspaper the
Guardian, the sexual-misconduct al-
legations have come into fuller view.

Mr. Assange arrived in Sweden in
mid-August saying that WikiLeaks
was considering setting up shop
there and take advantage of the lib-
eral whistle-blower protections af-
forded to the country’s media out-
lets. Instead, the very liberal legal
system he prized has tripped him
up, in part because Sweden also has
a wide definition of what consti-
tutes a sex crime.

The episode began when Mr. As-
sange came to Stockholm at the in-
vitation of Sweden’s Christian Social
Democrat party, which wanted him
to give a speech about the role of
information and reporting during

wars, Peter Weiderud, head of the
party, said in an interview in Stock-
holm, adding that he personally is-
sued the invitation to Mr. Assange.

During his trip to Sweden, Mr.
Assange stayed for some time at the
home of a young woman who helped
coordinate the event, according to
her lawyer, Claes Borgstrom.

Named “Miss A” in court docu-
ments, the woman alleges that on
the night of Aug. 13, Mr. Assange
sexually molested and coerced her.
She alleges that the WikiLeaks
founder held down her arms and

forcibly parted her legs, and had sex
with her without a condom, despite
knowing that she required one, a
lawyer for Swedish prosecutors said
in U.K. court this month.

The Guardian, citing the Swedish
police report, said “Miss A” told po-
lice that Mr. Assange ripped off her
clothes and snapped her necklace.
Then, she said he held down her
arms and legs and prevented her
from grabbing a condom numerous
times. Finally, after he let go and
agreed to wear a condom, she
claims he did something to the con-

dom to rip it, the Guardian re-
ported.

Separately, “Miss A” also alleges
that on Aug. 18 Mr. Assange mo-
lested her. Mr. Assange has disputed
the account “Miss A” gave to the po-
lice, according to the Guardian, and
said he didn’t notice a torn condom.

Another woman, named “Miss
W” in court documents, contacted
“Miss A” before the speech to ask
whether she could attend, says Mr.
Borgstrom, who is also her lawyer.
The women did not know each other
before the speech, he said.

On Mon. Aug. 16, after several
encounters with supporters, Mr. As-
sange went to “Miss W’s” flat out-
side of Stockholm, where she alleges
that he had sex with her while she
was asleep, without using a condom,
despite knowing that she required
one, according to Swedish prosecu-
tors.

Afterwards, “Miss W” was wor-
ried about the unprotected sex and
wanted Mr. Assange to get tested
for HIV, says Mr. Borgstrom, her
lawyer. When she couldn’t get ahold
of him, she thought perhaps “Miss
A” would know how to reach him
and contacted her, Mr. Borgstrom
says.

“Miss A” asked why she needed
to reach Mr. Assange; when “Miss
W” explained, “Miss A” told her “the
same thing happened to me,” their
attorney says. According to the
Guardian, “Miss A” and “Miss W,”
either directly or through the Swed-
ish coordinator for WikiLeaks, asked
Mr. Assange to be tested for HIV,
but he refused. Mr. Assange’s law-
yer, Mr. Stephens, says his client did
undergo a test but he doesn’t know
when.

On Aug. 20, the women went to
Stockholm police. “They wanted ad-
vice,” Mr. Borgstrom says. “They
wanted to be sure they were not in-
fected by HIV.” The women hadn’t
decided whether to report Mr. As-
sange’s behavior as a crime, but the
prosecutor on duty that night
opened an investigation and issued
an arrest warrant for Mr. Assange,
Mr. Borgstrom says.

—Sven Grundberg
contributed to this article.

BY JEANNE WHALEN
AND PAUL SONNE

WikiLeaks founder Julian Assange waves outside a U.K. police station Sunday.
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Belarus election sparks protests
MINSK, Belarus—Thousands of

Belarussians chanting “Freedom!”
and “Belarus is alive!” rallied in the
center of Minsk late Sunday to pro-
test the apparent re-election of Pres-
ident Alexander Lukashenko as exit
polls gave the ruler more than 70%
of the vote.

Hundreds of riot police gathered
on the edge of the crowd outside
Parliament headquarters in Lenin
Square but made no move against it.
Police, however, attacked opposition
candidate Vladimir Neklyayev and a
group of his supporters as they
headed toward the rally, leaving him
badly beaten, said an aide to the
candidate.

Mr. Neklyayev, a popular poet,
and four other opposition candi-
dates had demanded the election be
rerun, claiming massive vote fraud.

An exit poll by the pro-govern-
ment Ecoom analytical center gave
the president 79.1% of the vote. A
poll taken by the state-owned ONT
television network gave him 72.2%.

Mr. Lukashenko, who has run the

former Soviet republic since 1994,
had been widely expected to win a
majority of the vote in a field with
nine rival candidates. But Western
leaders, particularly in Europe, were
watching Sunday’s vote for signs of
how fair the process was and how
the president handled its aftermath.

Long a staunch ally of Russia, the
56-year-old Belarussian leader has
turned to the West in recent years
as subsidies from Moscow dwindled
and relations became strained.

European officials have said Be-
larus can expect as much as $3.5 bil-
lion in loans and credits if an ob-
server mission from the
Organization for Security and Coop-
eration in Europe judges the vote to
be free and fair.

Mr. Lukashenko’s domineering
style of rule enjoys broad support
among Belarus’s population of 9.5
million. His promise of political and
economic stability played well with
many voters Sunday.

“This president has done so
much good: Roads have been built,
the city has started to look better,”
said Alina Gurinovich, a 37-year-old

accountant who voted for Mr. Lu-
kashenko at a polling station in cen-
tral Minsk. “I like Belarus the way it
is—peaceful, quiet and stable.”

Svetlana Vizgina, a 30-year-old
foreign-language teacher, said she
checked an option on the ballot
marked “against all” candidates.
“Conditions were not suitable for an
election,” she said.

Just after the polls closed, oppo-
nents of Mr. Lukashenko headed to-
ward October Square for a prean-
nounced protest against the
expected results. Authorities had de-
clared the planned gathering illegal
and installed an ice-skating rink to
limit space for demonstrators.

As the crowd swelled, it moved
toward Lenin Square.

Vadim Zaitsev, head of the Belar-
usian security services, still known
by the Soviet KGB acronym, said
Saturday that the opposition had
tried to buy a variety of weapons,
including 3,000 metal rods. He said
“adequate measures” would be used
against any “provocation.”

Opposition leaders denied arm-
ing their supporters and called on

them to remain peaceful.
As Mr. Neklyayev led about 250

supporters from his headquarters
toward the rally, they were stopped
by about 70 black-clad police who
threw smoke and stun grenades,
said Viktor Gorbachev, an aide to the
candidate. He said Mr. Neklyayev
was knocked unconscious briefly
and hospitalized with head injuries.

The Interior Ministry said a fight
erupted as the opposition activists
tried to stop the police from search-
ing two of their cars. It said police
found truncheons in the cars.

The candidate had told reporters
earlier, “These are fraudulent elec-
tions. A free vote is impossible un-
der this dictatorship.”

Belarussian authorities had al-
lowed opposition candidates to reg-
ister, speak on live television and
campaign with less obstruction than
in previous contests.

That was enough for Geert Ah-
rens, head of the OSCE observer
mission, to declare Sunday that
“these elections can be assessed bet-
ter” than Mr. Lukashenko’s ritual re-
newals of power in 2001 and 2006.

BY JAMES MARSON

An architect
of the euro
dies at 70

BY SABRINA COHEN

MILAN—An architect of the
European monetary union and a
former board member of the
European Central Bank, Tommaso
Padoa-Schioppa died late Saturday
in Rome, according to several
media reports early Sunday.

European Central Bank
President Jean-Claude Trichet
expressed “immense sadness” on
behalf of the central bank.

“As a man of vision and strong
European convictions, Tommaso
Padoa-Schioppa was a powerful
voice on the European monetary
scene even before the creation of
the euro,” Mr. Trichet said in a
statement.

News reports said Mr. Padoa-
Schioppa, 70, was hospitalized
late Saturday after a dinner with
friends and died shortly after
because of a heart attack.

Funeral arrangements weren’t
immediately announced.

Since July, Mr. Padoa-Schioppa
chaired the board of trustees of
the IFRS Foundation, which
oversees the International
Accounting Standards Board and
helped promulgate the move
toward a single set of accounting
rules used world-wide. Sir David
Tweedie, the IASB’s chairman,
said in a statement Sunday that
Mr. Padoa-Schioppa “possessed a
rare combination of intellect and
vision, delivered with a wry smile.
He was a friend and colleague and
will be missed by many, many
people.”

In August, Mr. Padoa-Schioppa
was named adviser of the Greek
government for economy and debt
management. Also a former Italian
finance minister, Mr. Padoa-
Schioppa was advising Greek
Prime Minister George
Papandreou on issues of policy
planning that relate to the
implementation of economic,
fiscal and structural policy in the
framework of the European
support mechanism.

Last week, he was named
board member of soon-to-be listed
Fiat SpA unit Fiat Industrial.

[ Remembrances:
Tommaso Padoa-
Schioppa ]

Tommaso Padoa-Schioppa

European Pressphoto Agency
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Cards let pet lovers
share holiday cheer
L AURA Henderson’s Christmas

card photo shoot required
professional lighting, multi-

ple poses on the living-room
couch and a pile of dehydrated
chicken-strip treats.

A close-up headshot of Fozzy,
Ms. Henderson’s flat-coat retriever
and border-collie mix, is featured
on the 100 cards she sent to
friends and relatives this month.

“People who know us know
how central Fozzy is in our lives,”
says Ms. Henderson, a 39-year-old
fund-raiser for nonprofit organiza-
tions in San Jose, Calif. Fozzy in-
cluded her own greetings to recip-
ients’ pets, even cats, Ms.
Henderson says. “I use my left
hand so it looks like she did it,”
she says.

Dogs and cats are joining in the
annual ritual of sending season’s
greetings. Card makers are rolling
out designs that enable people to
send cards from their pets to com-
memorate nearly every occasion
that humans do.

“Pets have become important
spokespeople for us within our
families,” says Rochelle Lulow,
creative director of editorial at
American Greetings Corp. “They
get to see and hear what everyone
is doing and have their own
thoughts as well, we’d like to
think—that’s what these cards ex-
press.”

A new American Greetings card
this year reads “Meowy Christ-
mas—It only takes a moment to
meow, ‘I love you,’ but I’ll take
nine lives to show you how much!”
Another reads, “You’re the one
who fills my empty bowl, who al-
ways has time to throw my ball
and who scratches behind my
ears,” illustrated with a picture of
a ribbon-tied bone.

“They are saying what we want
to hear,” says Ms. Lulow. “We like
to think that’s what they’re think-
ing and what they’d like to tell
us.”

There are also cards to send to
pets, such as the one from Hall-
mark Cards Inc. that says, “For a
great cat.” Inside is the sentiment:
“This Christmas, hope all your fa-
vorite dreams come true!”

Get-well cards for dogs to send
to one another are big sellers at
Godfrey’s-Welcome to Dogdom
boutique in Mohnton, Pa. “We
have a play park here so dogs re-
ally get to know other dogs,” says
store owner Barb Emmett. “If a
dog is injured or sick they like to
send cards to each other.”

Thank you cards are also popu-
lar. “The dogs send them to their
groomer, trainer, veterinarian and
sitter, especially during the holi-
days,” says Ms. Emmett. “I have a
selection of Mother’s Day and Fa-

ther’s Day cards from the dog, but
I want it to be bigger next year.”

The etiquette specialists at on-
line stationer Tiny Prints usually
handle calls about how to properly
address wedding invitations. But
lately, the company is fielding
calls from pet owners seeking ad-
vice on appropriate ways to in-
clude animals in their holiday
cards.

“We recommend putting the
dog or cat name in parentheses to
be playful,” says Anna Fieler, Tiny
Prints’ vice president of market-
ing. But if the pet “has been a
member of the family for a long
time, many people don’t feel the
need to qualify it and just list the
pet’s name.”

Addressing cards to a recipi-
ent’s pet can ease the potential
minefield of mixed families with
multiple surnames, Ms. Fieler says
one customer recommended. “Pets
don’t have last names, so it can
divert any tension.”

Tiny Prints started carrying
pet-specific greetings after notic-
ing customers adapting human
cards for their dogs and cats. Now,
the Sunnyvale, Calif.-based com-
pany sells pet birth announce-
ments and party invitations. Val-
entine’s Day cards from pets are in
the works for next year.

Dog Speak Cards, based in
Wilmington, N.C., sold out its holi-
day cards in November, says Con-
nie Hillmann, owner and assistant
to the CEO, which is her dog,
Kirby. The “Holiday Tips from the
Dog” card includes advice like “act
like you enjoy kissing the rela-
tives” and “avoid drooling during
Christmas dinner.”

Some 50% of Dog Speak’s cards
are written in the voice of a dog,
including misspellings like “hap-
pee birfdaaa.” Ms. Hillmann says
the company’s sales have doubled
in each of the five years she has
been in business.

Creating personal pet cards of-
ten includes ambitious costuming.
Sandy Groth of Dorchester, Wis.,
spent three weeks sewing elf and
Santa garb for her three cats, but
they refused to wear the suits
with attached booties. Now, with
Christmas fast approaching, 55-
year-old Ms. Groth is paring down
to elf and Santa hats instead. “I’m
at my wits end,” she says.

Ms. Groth’s horse will wear the
same costume as last year. “He
doesn’t mind reindeer antlers,”
she says.

Bark Pet Photography in Los
Angeles tries to give dogs a mini-
mal look during its “Howliday”
photo sessions. “We avoid the dog
in a basket with elf ears on,” says
co-owner and photographer Kim
Rodgers. “We prefer to focus on
the personality instead.”

Hallmark also encourages pet
costumes by including photos of
them in the sample designs on its
website, where consumers create
their own cards.

Dressing up pets sometimes
brings advantages beyond humor.
“Pet costumes can help incorpo-
rate interfaith families—maybe a
dog or cat has a menorah on its
head,” says Olivia Cytrynowicz,
editorial director of Hallmark’s
personalized greetings.

Hallmark’s pet cards, which in-

clude greetings like “Happy Mew
Year,” and “Merry Yips-mas,” try
to avoid overly serious or senti-
mental messages, she says. Still,
the company sells one signed
“Love,” followed by a cat paw
print.

Some can’t resist bragging just
a bit in a Christmas letter. Bean,
the 15-month-old golden retriever
of Jim and Michelle Drager, who
own a strategic-planning firm in
Morgantown, Pa., sent his own
Christmas letter to the other
seven members of his litter who
now live with their respective
owners.

Highlights of Bean’s year:
jumping in the snow, learning to
swim and hunting for pheasants.
“I still have a rug fetish and I

chew every corner,” Bean con-
fessed. “It keeps the humans from
buying a new one.”

The letter includes an update
on family. “Michael and Megan
(my human siblings) are doing
great! Mommy Michelle and
Daddy Jim can’t believe they are
growing up and are so proud of
them.” Bean added to his canine
clan that he hopes “Santa Paws
brings you all that you wish for
this year.” He also asked them to
keep in touch.

BY ELLEN BYRON

Santa Claws: Dogs and cats are
joining in the annual ritual of sending
season’s cheer. American Greetings,
right and inset, and Hallmark, far
right, are among the card makers
rolling out designs.

WSJ.com
ONLINE TODAY: See photos and
a video about holiday pet cards
at WSJ.com/quirk
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There are also cards to send
to pets, such as the one from
Hallmark that says, ‘For a
great cat.’ Inside: : ‘This
Christmas, hope all your
favorite dreams come true!’
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Arsenal’s hopes of contest-
ing the UEFA Champions
League final in its home city
look to have been dashed after
the London club was paired
with FC Barcelona in Friday’s
draw for the tournament’s first
knock-out round.

With 16 teams remaining in
Europe’s premier club competi-
tion, Barca is best-priced at
3/10 with Boylesports to prog-
ress. Arsenal is a major under-
dog at 3/1 with Bwin to qualify.
The Gunners were beaten 2-1
by Barcelona in the 2006 final
and thrashed 6-3 on aggregate
by the same opponents in last
year’s quarterfinals when Lionel
Messi scored four times.

The Argentine forward is
16/1 with Boylesports to repeat
his four-goal haul over the two
legs this time around.

Another side from the Eng-
lish capital also saw its odds of
winning the tournament drift
after it was paired with tough
opposition. Tottenham Hotspur
drew AC Milan and is now as
long as 22/1 to lift the trophy
at Wembley in May.

Most oddsmakers make Mi-
lan a slight favorite but it’s pos-
sible to back either team at
evens to progress. Still, Totten-
ham should be more confident
of advancing than Arsenal:
Spurs topped its pool in the
group stages and with a supe-
rior head-to-head record against
runner-up Inter Milan.

The other standout tie is a
repeat of last season’s final be-
tween Inter and Bayern Munich.
Bayern’s odds of 10/11 to qual-
ify compared to evens for Inter
to advance suggests the Ger-
man team can avenge its final
defeat here.

Tip of the day

51.8

Source: Cricinfo

Lionel Messi
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Fortune swings to Australia
He doesn’t know how he’s done it, but Mitchell Johnson has transformed the Ashes

Mitchell Johnson reignited the
Ashes with a breathtaking display of
bowling in the third Test in Perth,
taking nine wickets as Australia
squared the series at 1-1 with two
games to play.

His play also represented one of
the most remarkable individual turn-
arounds in recent times. Wicketless
in Brisbane, dropped in Adelaide,
Mr. Johnson had so spectacularly
failed to live up to his fearsome rep-
utation in the opening two games of
the Ashes that he’d been dubbed
Myth Johnson by some fans.

But here, finally, was an appear-
ance by the real Mr. Johnson, the
one who slings down 90 miles-per-
hour thunderbolts and was named
cricket’s world player of the year in
2009.

His spell on the second day in
Perth, in which he took four wickets
in 27 balls and consistently conjured
devastating late swing, could prove
to be the moment that swung the
Ashes. It was also as devastating a
spell of fast bowling as has been
seen in 133 years of this ancient ri-
valry.

“All things considered, it must go
down as one of the finest Ashes
spells ever,” said Scyld Berry, the
editor of the Wisden Cricketers’ Al-
manack, the annual bible of the
cricket. “Great pace, great swing.
And crucially England did not give it
away. He took it from them.”

Just don’t ask Mr. Johnson, who
also added 63 runs with his bat, to
explain how it happened.

Here’s one of the most persistent
quirks of cricket: Swing bowl-
ing—the black magic art that gets
the ball boomeranging through the

air—is arguably the most prized at-
tribute in the modern game. But
even the best swing bowlers don’t
always know what they’re doing.

“My role is of a strike bowler,”
Mr. Johnson said before the series.
“I hit the deck hard and if the ball
swings, it swings.”

This much we do know: When
the ball starts to swing, it doesn’t
matter how flat the pitch, how big
the bat or how great the reputation,
even the best batsman can be be
made to resemble a man in a blind-
fold.

Even under good conditions, a
batsman has only a few fractions of
a second to decide how to cope with
a ball delivered from 22 yards at
speeds in excess of 85 miles-per-
hour. When it starts deviating un-
predictably—and particularly when
that movement occurs late in the
ball’s trajectory—batting becomes
next to impossible.

“I don’t think any batsman en-
joys facing good swing bowling,”

said Simon Jones, the former Eng-
land bowler. “At 85mph-plus, it’s
very difficult.”

But when it comes to swing
bowling, the batsman isn’t the only
one wracked by uncertainty. Even
the best practitioners of swing are
often oblivious to how or why they
are able to make the ball move so
prodigiously on one occasion, yet at
other times nothing happens, the
ball refuses to budge off a straight
line and the batsmen prosper.

“You can have a checklist of 10
things you need to get the ball
swinging and then some days you
can tick nine out of 10 and it goes as
straight as a railway line,” said
Jacques Kallis, the South Africa all-
rounder. “Other days you can tick
four and it swings.”

The condition of the ball is one
factor. Most observers believe the
weather also plays a major role, with
overhead cloud cover considered
conducive to swing bowling. In the
case of Mr. Johnson, biomechanics

are also at work. Having seen his
bowling carted around the park in
the first Test in Brisbane, Mr. John-
son spent a fortnight working with
Troy Cooley, the Australian bowling
coach, on his body shape during his
run-up. “Not a lot has changed tech-
nically, it was just his position at the
crease,” said Mr. Cooley.

Whatever the reason, when the
ball is swinging late, it is lethal for
batsmen. And when the ball is
swinging late for a left-handed fast
bowler like Mr. Johnson, it can be
almost unplayable.

Deliveries don’t come more diffi-
cult than from a left-hander slinging
down 90-mph fizzers with devastat-
ing late swing. The reason for that is
simple: Unlike right-arm swing
bowlers, who move the ball away
from the batsman and can regularly
beat the bat without drawing the vi-
tal edge, the left-armer has no such
hindrance. If the ball is fast and full,
the batsman has two choices: To be
bowled or to given out leg-before-
wicket.

“When he’s swinging the ball
late, he’s a world-class bowler,” said
Damien Fleming, the former Austra-
lia batsman. “And his pace is a con-
cern for the batsmen as well be-
cause you don’t want to get hit.
Whatever he worked on with Troy
Cooley, we’ve seen the results.”

All of which is bad news for Eng-
land ahead of the fourth Test, which
begins in Melbourne on Sunday.

“This spell has transformed him
and transformed how they think
about him in the English dressing
room,” said Ricky Ponting, the Aus-
tralian captain. “Some of the deliv-
eries he bowled will have them seri-
ously thinking about how they play
him.”

BY JONATHAN CLEGG

Australia’s Mitchell Johnson, center, appeals successfully for the wicket of England’s Paul Collingwood—one of nine wickets Mr. Johnson took during the third Test.
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Mr. Johnson also added 63 runs with his bat during the third Test.
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Sophie Paddock, 16, relies on a free bus to get to school—a service parents will have to pay for under proposed cuts.

EUROPE NEWS

NORWICH, England—In this
eastern city, the drive to cut the
U.K.’s massive budget deficit will
soon boil down to some basics:
streetlights going dark, cuts in
care for the elderly, and ending
subsidized diapers for new
parents.

Like hundreds of local
governments here, Norfolk County
Council is drawing up plans for
painful cuts that will end a decade
of plenty for councils and change
the face of public services across
Britain.

In October, the Conservative
Party-led coalition government
announced cuts of £83 billion
($131 billion) over four years, the
most aggressive among major
economies. Local councils were
told to cut 28% from their
budgets, well above the average of
19% the Treasury asked of other
government departments.

“It’s a different world for local
councils. The decade of real term
increases in spending is over,”
said Gerry Stoker, professor of
governance at the University of
Southampton.

Some councils are being
dragged kicking and screaming to
the cutting table. But some, like
Norfolk’s, are trying to look at it
as a chance to change the way
they operate.

“The changes will allow us to
refocus the role of the state,” said
Derrick Murphy, the leader of the
Conservative-dominated Norfolk
council. Mr. Murphy said that
after the next four years, “we will
not revert to the status quo.”

In making the cuts, councils
such as Norfolk’s could become a
test for the “Big Society”
philosophy that Prime Minister
David Cameron has struggled to
sell to the country. The goal of
that philosophy is for individuals
and groups to take over some
state functions, engendering
individual responsibility and
community and saving money. In
Norfolk, that could mean using

volunteer staff in places like
libraries to supplement smaller
professional staffs.

Like any business looking to
trim fat, councils like Norfolk’s are
looking at merging back
offices—in this case, with those of
other councils—as well as
outsourcing functions, trimming
staff and selling buildings.
Museums and libraries will cut
opening hours; £126,000 could be
saved from turning off some
streetlights; and social services,
such as a center for the hard of
hearing and blind, may close.

In some places, local politicians
from the Liberal Democrat party
are taking to task the
Tories—their partners in the
coalition government.

“The Conservative proposals
are slash and burn,” said Diana
Clarke, a Liberal Democrat
councilor in Norfolk. She expects
tough cuts to services in which
the government intervenes in
problems such as teenage
pregnancy, drug addiction and
antisocial behavior by young
people.

Such cuts would scale back the
political edifice erected by the
Labour government that left office
this year after 13 years in charge.
Local government revenues from
central-government grants, local

taxes and other measures more
than doubled from 1997, when
Labour won power, to the latest
financial year.

Opposition politicians say the
cuts are as much about a Tory
ideological desire to shrink the
size of the state as they are about
deficit reduction. Mohammed
Pervez, the Labour Party leader of
Stoke on Trent City Council,
remembers feeling shock when
the local government cuts were
announced and went even deeper
than expected.

“The government says these
cuts are going to be fair. They
won’t be fair on the people of
Stoke on Trent,” he said.

In Norfolk, the cuts dominate
talk among older people in an
area where around 21% of the
population is age 65 and over,
compared with 16% in England as
a whole. Most days, 85-year-old
Edith Pocock scours the local
newspaper for news about the
cuts. “A lot of us are frightened.
Not all old people have something
to fall back on,” she said.

Norfolk is one of England’s
most rural regions. Public buses
are expected to run less, and the
council proposes that parents pay
£784 a year for bus travel that
currently is free.

Sophie Paddock, 16, takes a bus
eight kilometers from her house
on the edges of the Norfolk
Broads to her high school.
Without a bus, she will rely on her
mother, a single parent, she said.
Once the school has closed at the
end of the day, “I’ll spend hours
hanging round, nowhere to study,”
she said. “Hardly encouraging
people to go to college.”

Mr. Murphy insists the Norfolk
council will still protect the
vulnerable, such as the elderly
and children in social care.

Even locals who support many
local services sometimes
questioned Labour-era largess. A
few years back, a new library was
built in the nearby town of
Wymondham. Ms. Pocock
wondered what was wrong with
the old one. “We do like new
things, but sometimes silly money
is spent,” she said.

U.K. cuts hit home
[ Reporter’s Journal ]

BY ALISTAIR MACDONALD

Andrew Testa/Panos for the Wall Street Journal

Spain promises
to open its books

MADRID—Facing growing pres-
sure from the financial markets,
Spanish authorities vowed to open
the books of two groups of borrow-
ers whose needs for cash are un-
nerving skittish investors.

Officials pledged to give inves-
tors an early peek into the finances
of cash-strapped regional govern-
ments. Meanwhile, the country’s
central bank is speeding up plans to
force regional savings banks to pro-
vide more information on their
loans and the amounts they need to
borrow. It hopes to quell rising in-
vestor fears that the banks might be
facing a cash crunch or hiding real-
estate losses.

Investors last week drove up
Spain’s cost of borrowing amid con-
cerns that it could be the next coun-
try to need a bailout following
Greece and Ireland, and possibly
Portugal. In particular, they have
worried that Spanish regions, which
have a high degree of political au-
tonomy, could derail the country’s
efforts to slash its budget deficit.

To address those fears, on Mon-
day Spain will make public the fi-
nances of the country’s regional
governments for the first nine
months of the year. It had planned
to release those figures next year.

Last week, Moody’s Investors
Service warned it might lower
Spain’s debt rating because of the
country’s relatively high refinancing
needs next year and the possibility
that it might have to inject fresh
capital into its banks.

On Friday, Moody’s also deliv-
ered bad news to Ireland, down-
grading the country to Baa1 from
Aa2, keeping its negative outlook.
The ratings firm said the govern-
ment’s financial strength could dete-
riorate.

Spain insists that it isn’t in the
same situation as Ireland or Greece.
It is betting that investors will come
around to its view once they can see
the inner workings of its banks and
regional governments.

In some ways, Spain is an un-
likely candidate for a bailout: Its
government doesn’t have much
debt. Even after a generous stimulus
plan and an economic slump that
blew a big hole in its accounts,
Spain’s central-government debt
represented just 46% of its eco-
nomic output at the end of last year.
That compares with 65% for Ireland,
109% for Italy and 138% for Greece.

But Spain’s government debt is

the tip of the iceberg. The country’s
regions, banks, businesses and
households also borrowed heavily
during the boom years—and history
suggests the government could end
up shouldering those debts. “Spain’s
problem isn’t public debt—it’s pri-
vate debt,” says Emilio Ontiveros, a
private Spanish economist.

Another problem: Many of those
Spanish borrowers will be refinanc-
ing their debts next year, at a time
when investors are nervous about
taking on any European risk. Ac-
cording to Moody’s, Spain’s central
government must raise about €170
billion ($225 billion) in 2011, on top
of €30 billion by the country’s re-
gional governments.

Spanish banks, whose own abil-
ity to raise funds is closely linked to
the fortunes of the Spanish govern-
ment, must refinance about €90 bil-
lion of debt next year, it added. The
government has also set up a spe-
cial facility for banks to draw on if
needed, with a lending capacity of
up to €99 billion. That fund will
likely have to issue more govern-
ment-backed bonds next year.

Some investors worry that so
many Spanish borrowers will crowd
each other out of the market in
ways that could hurt the govern-
ment’s ability to finance itself at
reasonable rates. That, they say,
raises the chance that Spain will
have to turn to the European Union
or International Monetary Fund for
a bailout.

“We have a sword of Damocles
hanging over our heads,” said Juan
José Toribio, an economist and for-
mer IMF official now at the IESE
Business School.

Spain’s predicament shows that
the crisis in the euro zone isn’t just
due to profligate Southern European
governments spending too much, as
happened in Greece. Instead, the
pain in Spain points toward a differ-
ent culprit: the euro itself.

Adopting the common currency
in 1999 sent rates tumbling on the
fringe of the euro zone, as the risk
of a currency devaluation was re-
moved. In Spain, they fell below the
rate of inflation—meaning they
were negative in real terms—creat-
ing a big incentive to borrow.

Spanish households and compa-
nies borrowed with gusto. They
poured their cheap money into
building new houses, inflating a 15-
year, credit-fueled construction bub-
ble that has imploded with devas-
tating effects.

—Art Patnaude
contributed to this article.

BY THOMAS CATAN
AND JONATHAN HOUSE

Note: 2009 data, general government debt Source: Eurostat

Spain's silver lining
Other European economies have a greater debt burden
as a percentage of GDP than Spain.

Greece

Italy

Euro zone

Portugal

Germany

Ireland

Spain

126.8%

116

79.2

76.1

73.4

53.2

65.5

Norfolk council leader Derrick Murphy
says the cuts are a chance to refocus.
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C-SUITE: TECHNOLOGY

A device that does everything but sing
H-P’s eStation e-All-in-One prints, copies, scans, faxes and includes a seven-inch, touch-screen tablet computer

H-P’s Zeen tablet can be
detached from the e-station, but

its uses as a stand-alone are
questionable.
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Thought-controlled computing may not be so far off
One of the most (no pun in-

tended) thought-provoking pre-
sentations at the recent LeWeb
conference in Paris was that by
Ariel Garten, chief executive of-
ficer of Toronto-based Interaxon.

Her company is a world-leader
in thought-controlled computing.
This is the stuff of the future.

With a single, and relatively
discreet, sensor attached to her
forehead, delegates at the Paris-
based event could tell if the 31-
year-old Canadian was either re-
laxed, or concentrating. The sen-
sor detects her brain’s alpha and
beta waves and Interaxon soft-
ware interprets the signals.

Clearly a confident public
speaker, she spent most of her
time in front of the 3,000 dele-
gates in a pretty relaxed state. It
was only when she had to speak
French, or was concentrating on a
delegate’s questions, did her
brainwaves shift from a relaxed

alpha state to a focussed beta
state.

Trained as a neuroscientist,
Ms. Garten has been variously a
fashion designer and a therapist
before launching her company
four years ago. “We are com-
pletely self-funded,” she said. “We
bootstrapped ourselves. The initial
money came out of my own
pocket but that was rapidly paid
back.”

Her company uses existing sen-
sor hardware by Californian com-
pany NeuroSky and the Austra-
lian-based Emotiv Systems. “We
do research to understand what
new signals we can pull out, what
new things you can do with new
interactions, what new areas open
up. And then we produce the ap-
plications.”

This is the early days of this
technology. “It is a technology
that allows you to know more
about yourself. It allows you to
understand where you brain is at.”

The software gives a feedback

loop allowing you to know when
you are shifting into a more re-
laxed state.

“It’s like using a mouse. The
more you use a mouse, the better
you get at it. You get visual
feedback as to where your hand is
and soon you become expert
mousers.

“The one thing you will be bet-
ter at is focussing and relaxing.
You will also be better at using
your brain waves, better at
switching between different brain
wave states.”

Ms. Garten has been using the
technology for many years. “I am
good at relaxing,” she said. “I find
it easier to access states of being
relaxed and chilled out, and easier
to access states of being fo-
cussed.”

In her Paris presentation she
showed a real life example: an
iPad app linked to a headset, on
its screen a rotating object. The
more you concentrated on the ob-
ject, the faster it rotated.

Thought-controlled computing
had been waiting for computers to
be powerful enough to handle the
real-time signal processing, said
Ms. Garten.

“The ability to crunch brain
waves on the fly in anything more
than one channel requires a lot of

processor power. So to be able to
crunch brain waves and run an
application in real time also takes
a lot of processing power.

“One of the things that has
helped is things like MRI
technology that allows us to pin

point more areas of the brain and
parts of the brain we can think
about.

“It is hard to predict where the
technology is going because you
have two different factors. One is
where the technology is, and the
second is the adoption rate.

“So, presuming our adoption in
the next few years means in three
to five years, your average person
is comfortable wearing a single
sensor system, then we can
probably have some pretty
interesting interactions in the 10-
year time scale where you are
controlling a mouse, controlling
the lighting in your home, and
lots of other everyday interactions
in a pretty seamless way.

“At that point I don’t think you
are going to be thinking ‘blue’ and
your screen will turn blue, that is
something that is probably at
least 20 years down the road, but
we will probably be pretty
comfortable using brain waves to
control simple things.”

BY BEN ROONEY

‘It is a technology that
allows you to know more
about yourself. It allows
you to understand where
you brain is at,’ said
Ariel Garten.

and cooking from that on-screen
recipe. If I used the eStation All-
in-One like that, I would ulti-
mately print less often, which
seems to defeat the purpose of
having this big thing in your
home. The H-P eStation All-in-One
measures about 18 inches wide
and about 14 inches deep.

In order to save energy, the
eStation All-in-One goes to sleep
when it hasn’t been used for 15
minutes. This is a fine idea for en-
vironmental reasons, but in sleep
mode, it also turns off its connec-
tion to the local Wi-Fi network.
This means that if documents are
emailed to its assigned address it
may not print if it’s not awake
and online.

An H-P spokesman said the
company recently issued a fix for
this problem that wakes up the
printer when something is sent to
it, but not all printers have been

them to print anything directly to
H-P’s new ePrint printers as long
as these devices and the printer
are connected to the same WiFi
network. I tested this several
times using an iPhone and it
worked, printing Web pages,
emails and photos. I liked the
ease of using ePrint and AirPrint.
Printouts looked sharp and
printed quickly.

But I found the concept behind
the e-All-in-One’s detachable tab-
let screen to be both alluring and
confusing. It’s great to be able to
do more with the printer’s touch
screen and apps—but you don’t
want to stand at a desk looking
down at this screen, so it makes
sense that the tablet is detach-
able. On the other hand, tablets
often work in place of printed pa-
per. I use my iPad for things like
finding a recipe online, standing
the iPad on my kitchen counter

to it from any device connected to
the Internet, thanks to ePrint, a
cloud-based printing system. This
system assigns an email address
to the e-All-in-One during its set-
up and almost anything sent to
that email address will print out,
including attachments, no matter
where the email is coming from.

One catch is that you must
only send the document to the e-
All-in-One’s email address and
can’t CC anyone else or add an-
other address to the “to” line of
the email. A spokesman for H-P
said that this is done to prevent
spam print-outs because batches
sent to several people won’t print.

H-P also has an exclusive rela-
tionship with products running
Apple’s latest iOS 4.2 operating
system for hand-held devices. Ap-
ple’s iPads, iPhones, and iPod
touches now have a built-in fea-
ture called AirPrint which allows

updated.
The Zeen tablet’s battery re-

charges every time it’s docked in
the eStation All-in-One’s base, and
H-P estimates that its battery life
is around four to six hours with
WiFi turned on.

Hard buttons for volume and
power are hidden on the Zeen’s
back edge, as are speakers. A
spokesman for H-P said that eSta-
tion All-in-Ones will be updated
early next year to run Android
2.2, which is faster and plays
Flash videos.

The Zeen’s four gigabytes
of internal memory hold

roughly 100 apps, 35 of
which come pre-loaded
on the tablet. These in-

clude apps for Map-
Quest, Disney, Facebook

and the Barnes and Noble
bookstore, from which dig-

ital books, magazines and news-
papers can be purchased and
downloaded. Photos, videos, mu-
sic and other files must be stored
on an SD card in the Zeen’s SD
card slot.

All documents sent to the e-
All-in-One using H-P’s ePrint can
be seen online at hp.com/go/
ePrintCenter as long as users reg-
ister their printer and set up an
account, which I did in about two
minutes. Here, too, users can add
or remove apps from their printer.
I preferred adding and removing
apps directly from my Zeen tab-
let’s screen, but it takes some dig-
ging to find the Add More icon for
adding apps. Over a dozen H-P
products support ePrint; they
range from $100 to $450.

The concept of ePrint is a
smart one, but the printer’s ten-
dency to go into sleep mode to
save energy is a problem. I like
that the Zeen tablet detaches
from the e-All-in-One, but its
functionality as a tablet with lim-
ited apps and capabilities isn’t
very sensible.

Edited by Walter S. Mossberg.
Email Katherine Boehret at moss-
bergsolution@wsj.com

Just when you think you can’t
fit anything else into an all-in-one
device that already prints, copies,
scans, and faxes, Hewlett-Packard
ups the ante. The H-P Photosmart
eStation e-All-in-One performs all

those tasks and in-
cludes a seven-
inch, touch-screen
tablet computer
that doubles as a

display when snapped onto the
printer. This tablet lets users do
things like check email, Facebook
or weather, but I can’t imagine
using it much as a stand-alone
tablet, at least in its current ver-
sion. And people who just want
basic printer functions may grow
tired of the tablet’s extra features.

Over the years, printers have
progressively shifted from PC ac-
cessories to devices that can work
independent of PCs. They started
small, as dedicated 4x6 printers
that had built-in memory-card
readers and used basic photo-ed-
iting capabilities, and have ma-
tured into models like last year’s
H-P Photosmart Premium All-in-
One with Touch-Smart Web that
offered apps for printable things
like maps, coloring book pages
and recipes.

The H-P e-All-in-One, subject
of a new TV advertising campaign
in the U.K. where it retails for
around £345, takes this concept a
step further by enabling even
more independence from the PC
because its tablet—named the
Zeen—is more robust and can
browse the Web, check email in a
dedicated email program and run
a limited selection of apps. It also
works as a stand-alone tablet
when detached from the e-All-in-
One, though it only connects to
the Internet via Wi-Fi rather than
a cellular connection. It runs on
the Android 2.1 operating system,
but can only access certain apps
rather than any app in the An-
droid Market.

Perhaps an even more impor-
tant new feature is that this all-
in-one will print anything emailed

THE
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New rules loom as ‘don’t ask’ ends
On Saturday, the Senate passed a

bill that begins the process of over-
turning the military’s ban on gays
serving openly in uniform. Putting
the repeal into practice, however, ap-
pears likely to take months.

In a statement issued after the
Senate voted to end the policy,
known as “don’t ask, don’t tell,” Sec-
retary of Defense Robert Gates said
he would “approach this process de-
liberately.”

Once the change becomes law
with President Barack Obama’s sig-
nature, the military will need to re-
vise policies and regulations that
govern everything from leadership
training to standards of conduct.
And before the policy is officially
ended, the president, the secretary
of defense and the chairman of the
Joint Chiefs of Staff must sign a let-
ter certifying that the changes
wouldn’t affect military readiness.

Full repeal would take effect 60
days after that certification letter is
transmitted to the congressional
armed-services committees.

Mr. Gates has appointed Underse-
cretary of Defense for Personnel and
Readiness Clifford Stanley, a retired
Marine Corps general, to lead the
Pentagon’s planning effort.

A Pentagon report on the poten-
tial impact of repeal issued in late
November said that successful imple-
mentation would hinge in large part
upon leadership by commanders,
who would be responsible for com-
municating a clear message to the

ranks about the changes in policy. It
recommended against assigning sep-
arate living quarters or bathroom fa-
cilities for gay service members.

The military will still have to
work through a raft of changes to
personnel policy. In particular, it will
have to make provisions for mem-
bers who were discharged from the
service under the policy to allow

them to be reinstated.
Michelle McCluer, executive di-

rector of the National Institute of
Military Justice at American Univer-
sity Washington College of Law, said
it was rare for a person to be invol-
untarily discharged from the military
and then be allowed to rejoin. “Mak-
ing it into a process that doesn’t take
months and months and months,

that’s going to be a challenge,” she
said.

Some service members dis-
charged under the policy said they
planned to rejoin once the ban is
fully lifted.

Anthony Bustos, an Army medic
who was discharged under “don’t
ask” in early December, said he
would seek to re-enter the military

after he completes graduate study.
Saturday’s vote, he said, had given
him an “overwhelming sense of vali-
dation.”

Mr. Bustos said he started con-
templating coming out after two of
his friends were killed in a roadside
bomb attack during his first tour in
Iraq. “They were two of my best
friends and they didn’t know that
part of my life, and I didn’t tell them
about it,” he said. “It was a big turn-
ing point to me.”

Jason Knight, a Navy linguist, is
currently seeking reinstatement in
the military. He has a unique insight
into serving openly: He was dis-
charged in 2005 because of his sex-
ual orientation, but due to a paper-
work snafu, he was not processed
out under “don’t ask” regulations
and was placed in inactive reserve.
When he was subsequently recalled
to duty a year later, he decided to
serve openly. The experience, he
said, was positive.

“It was completely different,” he
said. “I wasn’t lying to my superiors.
I wasn’t evading or misleading my
superiors. It was an incredible expe-
rience.”

Mr. Knight was discharged a sec-
ond time after the military newspa-
per Stars and Stripes wrote an arti-
cle about him.

Openly gay service members may
face skepticism within the ranks. A
major Pentagon survey of attitudes
within the military found a signifi-
cant minority — around 30% overall
— that expressed negative views
about the impact of repeal.

BY NATHAN HODGE

Retired Navy commander Zoe Dunning, center, celebrates the Senate vote to repeal the ban on gays serving openly in the military.
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Senate at odds on START pact
WASHINGTON—Sen. Dick Durbin

(D., Ill.) said Sunday he believed
there were enough votes in the Sen-
ate to ratify a new nuclear-arms
treaty with Russia, despite Republi-
can concerns it could hamper U.S.
efforts on missile defense.

“I think we need to bring this to
a vote,” Mr. Durbin, the second-
ranking Senate Democrat, said on
Fox News’s Sunday talk show with
Chris Wallace.

The Senate was scheduled to
meet Sunday to discuss START be-
hind closed doors. Democrats were
hoping a ratification vote would
come later this week.

Sen. Jon Kyl (R., Ariz.), who also
appeared on the show, suggested
the treaty wouldn’t get the Republi-
can support it needed to pass the
Senate without changes to preserve
U.S. options on missile defense.

The treaty needs support from
two-thirds of the Senate to be rati-

fied.
“This treaty still needs to be

fixed. We’re not going to have time
to deal with that,” said Mr. Kyl, who

is the Senate’s No. 2 Republican.
A Republican effort on Saturday

to reopen the treaty failed.
The treaty is a priority for Presi-

dent Barack Obama. It would reduce
the limit on each country’s nuclear-
warhead arsenal and restart a sys-
tem of verification that lapsed when
the prior START treaty expired.

Democrats are attempting to
push a number of measures through
Congress before the end of the year.
They will hold less sway in the next
legislative session that begins in
January because Republicans will
assume control of the House of Rep-
resentatives.

Mr. Kyl said he wouldn’t vote for
the treaty—called the Strategic
Arms Reduction Treaty, or
START—unless there were changes
made to the preamble. He said he
doubted there was enough time to
address Republican concerns with
the treaty, given all the other mea-
sures Democrats were seeking to
bring to the Senate floor.

BY JESSICA HOLZER

Sen. Dick Durbin seeks Senate vote.
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Dream Act fails to advance in Senate
WASHINGTON—The Senate on

Saturday refused to advance a bill
aimed at helping the children of ille-
gal immigrants gain legal status,
dealing the measure a likely death
blow for the foreseeable future.

The Dream Act—which stands
for Development, Relief and Educa-
tion for Alien Minors—was aimed at
helping people brought into the
country illegally when they were 15
or younger. It would have let them

obtain citizenship if they attended
two years of college or served for
two years in the military. To qualify,
they also would have had to live in
the U.S. for five years and graduate
from high school.

The bill failed on a 55-41 vote. It
would have required 60 votes to
overcome a filibuster.

The measure was a top priority
of Senate Majority Leader Harry
Reid, D. Nev., who won a tough re-
election fight last November with
the help of his state’s large Hispanic

community, which strongly supports
the bill.

Supporters said it was unfair to
penalize children who had been
brought into the U.S. by their par-
ents when they had no control over
the situation. About 65,000 undocu-
mented aliens graduate from high
school each year.

The bill’s critics said the Dream
Act would reward law breaking, and
that Congress should secure the
borders before awarding citizenship
to any illegal immigrants.

BY NAFTALI BENDAVID

EVERY DEWITT IS BUILT BY A DEDICATED MASTER HOROLOGIST
AND EACH INCLUDES AN AUDACIOUS TWIST
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 596.50 9.00 1.53% 617.50 356.75
Soybeans (cents/bu.) CBOT 1310.50 10.00 0.77 1,354.50 871.50
Wheat (cents/bu.) CBOT 756.75 7.00 0.93 864.25 504.75
Live cattle (cents/lb.) CME 104.500 0.975 0.94 107.325 88.750
Cocoa ($/ton) ICE-US 2,951 -52 -1.73% 3,477 2,410
Coffee (cents/lb.) ICE-US 225.30 8.75 4.04 226.70 131.40
Sugar (cents/lb.) ICE-US 32.50 1.50 4.84 33.39 11.90
Cotton (cents/lb.) ICE-US 150.12 4.00 2.74 151.95 61.89
Crude palm oil (ringgit/ton) MDEX 3,503.00 -80 -2.23 3,700 1,970
Cocoa (pounds/ton) LIFFE 1,983 -23 -1.15 2,322 1,610
Robusta coffee ($/ton) LIFFE 1,986 39 2.00 2,084 1,374

Copper (cents/lb.) COMEX 415.90 4.30 1.04 422.90 230.00
Gold ($/troy oz.) COMEX 1379.20 8.20 0.60 1,432.50 897.30
Silver (cents/troy oz.) COMEX 2913.30 35.10 1.22 3,075.00 1,475.00
Aluminum ($/ton) LME 2,323.00 14.00 0.61 2,481.50 1,857.00
Tin ($/ton) LME 26,200.00 105.00 0.40 27,325.00 14,975.00
Copper ($/ton) LME 9,072.00 53.00 0.59 9,208.00 6,120.00
Lead ($/ton) LME 2,377.00 -10.50 -0.44 2,616.00 1,580.00
Zinc ($/ton) LME 2,257.00 38.00 1.71 2,659.00 1,617.00
Nickel ($/ton) LME 24,675 325 1.33 27,590 17,100

Crude oil ($/bbl.) NYMEX 88.60 0.20 0.23 93.87 60.30
Heating oil ($/gal.) NYMEX 2.4855 0.0010 0.04 2.5421 1.5800
RBOB gasoline ($/gal.) NYMEX 2.3125 0.0112 0.49 2.3566 1.8472
Natural gas ($/mmBtu) NYMEX 4.100 0.023 0.56 11.610 3.854
Brent crude ($/bbl.) ICE-EU 91.67 0.07 0.08 133.57 68.09
Gas oil ($/ton) ICE-EU 766.50 -2.75 -0.36 782.75 592.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Dec. 17
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2272 0.1913 3.9755 0.2515
Brazil real 2.2540 0.4437 1.7143 0.5833
Canada dollar 1.3292 0.7523 1.0109 0.9892

1-mo. forward 1.3300 0.7519 1.0115 0.9886
3-mos. forward 1.3318 0.7508 1.0129 0.9872
6-mos. forward 1.3350 0.7491 1.0153 0.9849

Chile peso 621.60 0.001609 472.75 0.002115
Colombia peso 2533.06 0.0003948 1926.50 0.0005191
Ecuador US dollar-f 1.3148 0.7605 1 1
Mexico peso-a 16.3629 0.0611 12.4447 0.0804
Peru sol 3.7052 0.2699 2.8180 0.3549
Uruguay peso-e 26.100 0.0383 19.850 0.0504
U.S. dollar 1.3148 0.7605 1 1
Venezuela bolivar 5.65 0.177091 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3345 0.7493 1.0150 0.9853
China yuan 8.7512 0.1143 6.6557 0.1502
Hong Kong dollar 10.2273 0.0978 7.7783 0.1286
India rupee 59.3983 0.0168 45.1750 0.0221
Indonesia rupiah 11879 0.0000842 9035 0.0001107
Japan yen 110.62 0.009040 84.14 0.011886

1-mo. forward 110.58 0.009043 84.10 0.011891
3-mos. forward 110.51 0.009049 84.04 0.011898
6-mos. forward 110.34 0.009063 83.92 0.011917

Malaysia ringgit-c 4.1201 0.2427 3.1335 0.3191
New Zealand dollar 1.7856 0.5600 1.3580 0.7364
Pakistan rupee 112.880 0.0089 85.850 0.0116
Philippines peso 58.327 0.0171 44.360 0.0225
Singapore dollar 1.7309 0.5777 1.3164 0.7596
South Korea won 1520.03 0.0006579 1156.05 0.0008650
Taiwan dollar 39.311 0.02544 29.898 0.03345
Thailand baht 39.636 0.02523 30.145 0.03317

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7605 1.3149
1-mo. forward 1.0000 1.0000 0.7605 1.3149
3-mos. forward 1.0003 0.9997 0.7607 1.3145
6-mos. forward 1.0009 0.9991 0.7612 1.3137

Czech Rep. koruna-b 25.195 0.0397 19.162 0.0522
Denmark krone 7.4486 0.1343 5.6650 0.1765
Hungary forint 273.39 0.003658 207.93 0.004809
Norway krone 7.8755 0.1270 5.9897 0.1670
Poland zloty 3.9839 0.2510 3.0300 0.3300
Russia ruble-d 40.326 0.02480 30.670 0.03261
Sweden krona 8.9918 0.1112 6.8387 0.1462
Switzerland franc 1.2769 0.7831 0.9712 1.0297

1-mo. forward 1.2762 0.7836 0.9706 1.0303
3-mos. forward 1.2752 0.7842 0.9698 1.0311
6-mos. forward 1.2734 0.7853 0.9685 1.0325

Turkey lira 2.0357 0.4912 1.5482 0.6459
U.K. pound 0.8501 1.1764 0.6465 1.5468

1-mo. forward 0.8503 1.1761 0.6467 1.5464
3-mos. forward 0.8506 1.1756 0.6470 1.5457
6-mos. forward 0.8515 1.1744 0.6476 1.5442

MIDDLE EAST/AFRICA
Bahrain dinar 0.4957 2.0173 0.3770 2.6525
Egypt pound-a 7.6219 0.1312 5.7968 0.1725
Israel shekel 4.7229 0.2117 3.5920 0.2784
Jordan dinar 0.9306 1.0746 0.7078 1.4129
Kuwait dinar 0.3718 2.6898 0.2828 3.5367
Lebanon pound 1972.93 0.0005069 1500.50 0.0006665
Saudi Arabia riyal 4.9310 0.2028 3.7502 0.2667
South Africa rand 9.0140 0.1109 6.8555 0.1459
United Arab dirham 4.8294 0.2071 3.6730 0.2723

SDR -f 0.8562 1.1680 0.6512 1.5357

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 276.42 -1.17 -0.42% 9.2% 12.3%

14 Stoxx Europe 50 2604.60 -18.76 -0.72 1.0 4.1

27 Euro Zone Euro Stoxx 275.94 -1.68 -0.61 0.4 3.4

14 Euro Stoxx 50 2821.77 -24.01 -0.84 -4.9 -1.7

15 Austria ATX 2822.84 9.19 0.33% 13.1 16.0

10 Belgium Bel-20 2596.59 -18.58 -0.71 3.4 5.9

12 Czech Republic PX 1187.7 -12.2 -1.02 6.3 7.1

22 Denmark OMX Copenhagen 424.73 4.44 1.06 34.5 35.4

14 Finland OMX Helsinki 7477.75 -8.82 -0.12 15.8 20.3

13 France CAC-40 3867.35 -21.01 -0.54 -1.8 1.9

14 Germany DAX 6982.45 -41.95 -0.60 17.2 19.7

... Hungary BUX 21218.27 2.49 0.01 ... 4.1

12 Ireland ISEQ 2819.44 -19.88 -0.70 -5.2 -3.7

12 Italy FTSE MIB 20069.18 -297.44 -1.46 -13.7 -10.7

10 Netherlands AEX 352.05 0.17 0.05 5.0 8.4

11 Norway All-Shares 470.35 4.97 1.07 12.0 14.6

17 Poland WIG 47651.54 134.68 0.28 19.2 20.9

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7786.42 -47.21 -0.60 -8.0 -5.2

... Russia RTSI 1743.87 -0.41 -0.02% 22.2 23.7

9 Spain IBEX 35 9898.1 -112.2 -1.12 -17.1 -15.0

15 Sweden OMX Stockholm 365.44 -0.12 -0.03 22.0 24.2

14 Switzerland SMI 6538.16 -28.01 -0.43 -0.1 1.1

... Turkey ISE National 100 63524.18 -905.30 -1.41 20.3 26.7

12 U.K. FTSE 100 5871.75 -9.37 -0.16 8.5 13.0

16 ASIA-PACIFIC DJ Asia-Pacific 138.16 0.29 0.21% 12.3 14.9

... Australia SPX/ASX 200 4763.08 -20.89 -0.44 -2.2 2.4

24 China CBN 600 27677.52 -21.80 -0.08 -4.7 0.6

14 Hong Kong Hang Seng 22714.85 46.07 0.20 3.9 7.3

20 India Sensex 19864.85 Closed 13.7 18.8

... Japan Nikkei Stock Average 10303.83 -7.46 -0.07 -2.3 1.6

... Singapore Straits Times 3153.01 5.34 0.17 8.8 12.5

11 South Korea Kospi 2026.30 17.06 0.85 20.4 23.0

17 AMERICAS DJ Americas 335.77 0.44 0.13 13.2 15.1

... Brazil Bovespa 67981.22 674.83 1.00 -0.9 1.8

17 Mexico IPC 37997.34 164.48 0.43 18.3 19.4

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0150 1.5699 1.0451 0.1484 0.0331 0.1695 0.0121 0.2826 1.3345 0.1792 1.0040 ...

Canada 1.0109 1.5636 1.0409 0.1478 0.0330 0.1688 0.0120 0.2814 1.3292 0.1784 ... 0.9960

Denmark 5.6650 8.7623 5.8332 0.8284 0.1847 0.9458 0.0673 1.5771 7.4486 ... 5.6039 5.5814

Euro 0.7605 1.1764 0.7831 0.1112 0.0248 0.1270 0.0090 0.2117 ... 0.1343 0.7523 0.7493

Israel 3.5920 5.5559 3.6987 0.5252 0.1171 0.5997 0.0427 ... 4.7229 0.6341 3.5533 3.5390

Japan 84.1350 130.1358 86.6344 12.3029 2.7433 14.0467 ... 23.4229 110.6249 14.8519 83.2278 82.8940

Norway 5.9897 9.2645 6.1676 0.8759 0.1953 ... 0.0712 1.6675 7.8755 1.0573 5.9251 5.9013

Russia 30.6696 47.4382 31.5807 4.4847 ... 5.1204 0.3645 8.5383 40.3259 5.4139 30.3389 30.2172

Sweden 6.8387 10.5777 7.0418 ... 0.2230 1.1417 0.0813 1.9039 8.9918 1.2072 6.7649 6.7378

Switzerland 0.9712 1.5021 ... 0.1420 0.0317 0.1621 0.0115 0.2704 1.2769 0.1714 0.9607 0.9568

U.K. 0.6465 ... 0.6657 0.0945 0.0211 0.1079 0.0077 0.1800 0.8501 0.1141 0.6395 0.6370

U.S. ... 1.5468 1.0297 0.1462 0.0326 0.1670 0.0119 0.2784 1.3148 0.1765 0.9892 0.9852

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 17, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 15 ALL COUNTRY (AC) WORLD* 324.61 0.08% 8.4% 10.5%

2.50 15 World (Developed Markets) 1,260.04 -0.03 7.8 9.7

2.30 15 World ex-EMU 151.22 -0.17 10.7 12.7

2.40 15 World ex-UK 1,258.72 -0.06 8.2 9.9

3.10 15 EAFE 1,629.47 0.55 3.1 4.5

2.20 14 Emerging Markets (EM) 1,111.85 0.76 12.4 16.7

3.30 14 EUROPE 96.07 0.38 8.8 15.5

3.70 12 EMU 167.32 0.89 -7.3 -6.5

3.40 13 Europe ex-UK 103.02 0.16 6.6 12.5

4.40 11 Europe Value 101.12 0.22 1.7 7.6

2.30 17 Europe Growth 88.28 0.52 15.9 23.4

2.20 22 Europe Small Cap 196.30 0.16 24.9 32.0

2.10 9 EM Europe 341.10 -0.33 22.4 33.3

3.20 16 UK 1,738.96 -0.03 8.2 12.7

2.60 15 Nordic Countries 175.67 0.37 28.9 34.7

1.60 8 Russia 870.61 -0.72 16.6 24.2

2.40 18 South Africa 817.92 0.00 15.6 20.2

2.70 15 AC ASIA PACIFIC EX-JAPAN 464.19 0.62 11.4 15.4

2.00 16 Japan 564.24 0.17 -0.7 8.0

2.20 14 China 65.61 -1.49 1.2 1.7

0.90 23 India 785.71 0.91 11.1 15.0

1.20 11 Korea 573.44 -0.51 19.3 29.4

3.40 14 Taiwan 312.69 0.25 5.7 14.0

1.80 17 US BROAD MARKET 1,406.32 -0.68 13.7 16.8

1.20 33 US Small Cap 2,085.76 -0.98 24.8 34.4

2.30 15 EM LATIN AMERICA 4,413.09 1.00 7.2 8.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 16 Global TSM 2556.30 -0.05% 12.9%

1.97 15 Global Dow 1472.30 0.10% 15.4% 2056.15 -0.24 6.3

2.25 14 Global Titans 50 177.70 0.07 11.3 174.54 -0.27 2.5

2.68 15 Europe TSM 2695.56 -0.70 4.3

2.21 17 Developed Markets TSM 2470.30 -0.08 12.2

2.04 12 Emerging Markets TSM 4648.80 0.17 18.4

2.81 21 Africa 50 958.00 0.04 30.3 799.59 -0.29 20.0

2.55 13 BRIC 50 505.40 0.64 19.5 633.66 0.30 10.1

2.85 18 GCC 40 634.40 0.37 25.8 529.52 0.03 15.8

1.81 18 U.S. TSM 12989.75 0.16 15.5

2.90 29 Kuwait Titans 30 -c 229.02 15.0

1.51 RusIndex Titans 10 -c 3955.30 0.97 32.0 6610.97 0.39 21.6

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.85% 11 Turkey Titans 20 -c 651.30 -2.51% 36.3% 761.42 -1.21% 27.6%

4.52 14 Global Select Div -d 188.30 -0.20 17.7 211.91 -0.54 8.4

5.55 11 Asia/Pacific Select Div -d 288.95 -0.41 11.7

4.01 14 U.S. Select Dividend -d 357.04 -0.09 13.8

1.56 19 Islamic Market 2190.15 0.04 13.5

1.93 14 Islamic Market 100 1968.00 0.15 15.5 2214.75 -0.19 6.4

2.96 13 Islamic Turkey -c 1731.80 -1.92 31.2 3475.96 -0.61 22.8

2.45 14 Sustainability 931.20 -0.08 14.1 1033.86 -0.41 5.1

3.46 20 Brookfield Infrastructure 1769.90 -0.32 22.2 2218.97 -0.65 12.6

0.96 22 Luxury 1350.70 0.12 58.2 1505.78 -0.21 45.7

3.24 22 UAE Select Index 241.13 0.00 -12.8

DJ-UBS Commodity 162.50 1.43 24.4 155.19 1.09 14.5

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Iran abruptly reduces
food, fuel subsidies

BEIRUT—Iran kicked off a much-
anticipated economic-overhaul plan
on Sunday, cutting food and fuel
subsidies, and triggering a rush by
drivers to fill up their tanks ahead
of a fourfold increase in gasoline
prices.

President Mahmoud Ahmadine-
jad announced in a television inter-
view on Saturday night that cuts
would begin at midnight, giving
consumers just a few hours’ notice.
While the subsidy cuts have been
long planned and discussed by the
government, crucial details—such as
when they would go into effect and
the price details—hadn’t been made
clear.

Iranians rushed to fill their fuel
tanks on the news, with long lines
forming at gas stations ahead of the
change. Eyewitnesses reported a
heavy security presence throughout
big cities, with several police cars
and rows of antiriot police stationed
at each gas station.

The subsidy cuts are part of a
phased, five-year economic overhaul
aimed at saving the government an
estimated $100 billion a year. Mr.
Ahmadinejad has battled the coun-
try’s parliament for more than a

year to win approval for the cuts.
The subsidy cuts have been con-

troversial for the president, who
struggled with widespread political
unrest much of last year following
contested presidential elections.
Iran, one of the world’s largest oil
exporters, once had been generous
with subsidies, but the country has
been hobbled by high inflation and
unemployment, and by several
rounds of tough international sanc-
tions over Iran’s nuclear program.

Many fear the steep subsidy cuts
could stoke more economic discon-
tent in households. “We feel dizzy
from the new prices the government
has announced. I fear it will get
much worse in the next few
months,” said a 30-year-old man in
Tehran, who has two small children
and works as an energy consultant.

Investors, industrialists and
business owners also are worried.
They say they already are burdened
by banking and shipping difficulties,
because of the sanctions, that make
it hard to import raw material to
Iran. Now, a sharp increase in utility
bills threatens to cripple small pri-
vate businesses, and hurt bigger in-
dustries that relied heavily on subsi-
dized energy prices.

Riots broke out in 2007 when

the government first rationed gaso-
line, and dozens of gas stations
were set on fire. Iranians contacted
Sunday by telephone said they were
shocked at the sudden announce-
ment and anxious about the inevita-
ble inflation.

Drivers will continue to receive a
monthly gasoline quota of 60 liters,
but the price for that amount will
rise from 1,000 rials, or about 10
cents, per liter to 4,000 rials. Addi-
tional gasoline above the quota will
still be available at 7,000 rials per li-
ter, according to official Iranian
news agencies.

Tehran also announced it will
phase out $4 billion in bread subsi-
dies. Instead, the government said it
will pay each eligible citizen about
$40 per month of compensation.
Such payouts have already begun.

The Ministry of Economy had
predicted that household cooking-
gas prices will rise more than five-
fold, and electricity and water more
than threefold, according to ILNA
news agency.

A prominent economist, Fariborz
Raees Dana, was arrested Saturday
at his home after he commented
about the subsidy cuts to BBC Per-
sian. Analysts say his arrest was a
message for critics to keep quiet.

BY FARNAZ FASSIHI

Agence France-Presse/Getty Images

Iranians refuel their motorcycles in Tehran. Iranian gasoline prices surged as the government began cutting subsidies.

China’s Wen strikes
deals with Pakistan

ISLAMABAD, Pakistan—Chinese
Premier Wen Jiabao on Sunday
concluded a three-day visit to
Pakistan aimed at expanding eco-
nomic and defense ties, while at
the same time assuaging concerns
over Beijing’s recent friendliness
with New Delhi.

During Mr. Wen’s visit, China
signed commercial agreements
with Pakistan’s government and
private companies worth $30 bil-
lion, covering the railway, solar,
wind and energy sectors, among
others.

Unlike Western leaders, who
have castigated Pakistan for fail-
ing to crack down adequately on
Islamist militants operating from
its soil, Mr. Wen praised Islama-
bad for its fight against terrorism.

“Pakistan has been in the fore-
front of the fight against global
terrorism and the international
community should recognize its
sacrifices,” Mr. Wen said in an ad-
dress to the joint session of Paki-
stan’s parliament Sunday.

China has long been a close
ally of Pakistan, which it sees as a
way of projecting its power into
the South Asian region and bal-
ancing the U.S.’s increasingly close
ties with New Delhi.

China also has been moving
closer to India, Pakistan’s rival.
Before arriving in Pakistan, Mr.
Wen spent three days in India,
during which Indian and Chinese
companies signed commercial
deals worth $16 billion. On Thurs-
day, the two countries set a target
for bilateral trade to reach $100
billion annually by 2015.

But China’s political ties with
India remain strained over a se-
ries of issues, not least Beijing’s
support for Pakistan, including
help with nuclear technology.
China is helping Pakistan build
two nuclear power plants.

Washington and other Western
nations say that arrangement
breaks Beijing’s commitments un-
der Nuclear Suppliers Group rules.
Islamabad has declined U.S. re-
quests for details on the nuclear
cooperation with China, and both
say cooperation is limited to civil-
ian purposes.

On this trip, Mr. Wen was keen
to underscore that Beijing’s stron-
ger commercial ties with India
would not weaken its friendship
with Pakistan. “Strengthening and
promoting strategic, brotherly re-
lations is our joint strategic
choice and they are in the inter-
ests of the two countries and their
people,” Mr. Wen said.

A joint statement issued after
Mr. Wen met this weekend with
Pakistan Prime Minister Yousaf
Raza Gilani said: “Chinese-Paki-
stan relations have gone beyond
bilateral dimensions and acquired
broader regional and international
ramifications.”

Mr. Wen was accompanied by
dozens of corporate chief execu-
tives and 250 business lead-
ers—many of whom were also
present during the Chinese
leader’s visit to India last week.

Analysts said Pakistan has lit-
tle to fear in China’s growing eco-
nomic ties with India because Is-
lamabad has confidence in China’s
friendship and sees it as a factor
for regional peace and security.

BY ZAHID HUSSAIN

Agence France-Presse/Getty Images

Chinese Premier Wen Jiabao, waving, with Pakistani counterpart Yousaf Raza
Gilani, left, and National Assembly speaker Fehmida Mirza in Islamabad.

Iraqi cleric asks followers not to work for foreign oil
BAGHDAD—Even before rival

Iraqi politicians finish haggling over
how to divide cabinet posts to form
a unity government here, anti-
American firebrand cleric Moqtada
al-Sadr is weighing in on the coun-
try’s biggest economic issue: oil pol-
icy.

Mr. Sadr, whose militia waged
pitched battles against American
forces not long after they ousted
Saddam Hussein, has banned his fol-
lowers from accepting jobs with for-
eign oil companies working in

southern Iraq, his spokesman said
Sunday.

The ban raises questions about
how much political opposition the
oil companies may face from the
new government being assembled
by Prime Minister Nouri al-Maliki.
Representatives of rival political
factions taking part in forming a
unity government were continuing
negotiations as of late Sunday night.
Mr. al-Maliki had promised to an-
nounce at least a partial cabinet by
Monday.

Salah al-Obeidi, a Sadr spokes-
man, said the ban—issued Thursday

on Mr. Sadr’s official website in the
form of a fatwa, or religious
edict—could be lifted after verifying
the “legitimacy” of a company’s op-
erations.

The fatwa came in the form of a
response to a question from a fol-
lower, asking if it was permissible to
accept work from a private, British
oil company offering jobs in the
southern province of Missan.

Mr. Sadr responds: “In the name
of the Almighty, presently not, this
is prohibited.”

It isn’t clear whether any specific
company was being singled out.

Asim Jihad, spokesman for the
Ministry of Oil declined to comment
on the move. “The ministry does not
get involved in the fatwas of clerics,
and tries to stay away from these
matters,” he said.

Last year, Prime Minister al-Ma-
liki’s previous government forced
through two oil auctions, welcoming
a handful of foreign companies to
rehabilitate some of Iraq’s biggest
oil fields. Political opposition to the
contracts has been muted.

A senior parliamentary leader
from Mr. Sadr’s movement said the
group is seeking nine portfolios in

Mr. Maliki’s 41-member cabinet, in-
cluding deputy prime minister.

It isn’t clear whether the timing
of the fatwa was meant to affect the
intense jockeying for cabinet posts.

Mr. Sadr’s followers performed
well in March polls. Former Prime
Minister Ayad Allawi’s bloc won the
most parliamentary seats in those
elections, but he was forced to agree
to a U.S.-backed power-sharing deal
after failing to cobble a governing
coalition.

Mr. Sadr threw his support be-
hind Mr. Maliki, helping him clinch
a mandate for a second term.

BY SAM DAGHER AND MUNAF AMMAR
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.05 99.78% 0.01% 1.20 0.95 1.05

Eur. High Volatility: 14/1 1.53 97.59 0.01 1.84 1.45 1.60

Europe Crossover: 14/1 4.47 102.12 0.05 5.37 4.24 4.72

Asia ex-Japan IG: 14/1 1.06 99.72 0.01 1.25 0.93 1.08

Japan: 14/1 1.01 99.95 0.01 1.10 0.90 1.00

Note: Data as of December 16

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Global (ex US)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $1,895 5.1% 37% 28% 29% 7%

Deutsche Bank 1,807 4.8 31 31 30 8

Goldman Sachs 1,705 4.6 46 17 34 3

Morgan Stanley 1,685 4.5 47 16 33 4

Credit Suisse 1,660 4.4 33 31 30 6

UBS 1,566 4.2 39 25 32 4

Citi 1,233 3.3 35 31 25 8

Bank of America Merrill Lynch 1,180 3.2 38 29 24 9

Nomura 1,118 3.0 64 13 20 3

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11491.91 t 7.34, or 0.06%

YEAR TO DATE: s 1,063.86, or 10.2%

OVER 52 WEEKS s 1,163.02, or 11.3%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

SAP AG Germany Software 9,078,964 38.00 1.59% 15.1% 18.0%

Vodafone Group U.K. Mobile Telecommunications 185,021,681 170.05 1.40 18.3 21.5

L.M. Ericsson Telephone Series B Sweden Communications Technology 16,834,826 77.25 1.38 17.2 17.9

BG Group U.K. Integrated Oil & Gas 7,594,210 1,325 1.34 18.0 21.8

British American Tobacco U.K. Tobacco 4,194,816 2,455 1.28 21.7 26.7

Astrazeneca U.K. Pharmaceuticals 16,277,714 2,941 -6.72% 1.0 4.2

Intesa Sanpaolo Italy Banks 125,450,529 2.08 -3.37 -34.0 -30.8

UniCredit Italy Banks 388,474,147 1.56 -3.22 -30.1 -28.0

Banco Bilbao Vizcaya Argentaria Spain Banks 59,630,913 7.59 -2.69 -37.9 -36.0

Banco Santander Spain Banks 90,786,687 7.98 -2.03 -31.0 -28.9

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Tesco 20,264,397 433.40 1.03% 1.3% 6.6%
U.K. (Food Retailers & Wholesalers)
Anglo American 6,477,418 3,150 0.85 16.2 21.4
U.K. (General Mining)
Nokia 20,628,868 7.53 0.27 -15.6 -13.5
Finland (Telecommunications Equipment)
Deutsche Bank 21,339,293 39.80 0.26 -11.7 -12.6
Germany (Banks)
Rio Tinto 7,760,158 4,418 0.26 30.3 41.1
U.K. (General Mining)
ABB Ltd. 16,723,329 20.92 0.10 7.7 13.0
Switzerland (Industrial Machinery)
Nestle S.A. 19,772,286 55.95 ... 11.5 11.9
Switzerland (Food Products)
Novartis 14,594,321 56.75 -0.09 0.4 0.4
Switzerland (Pharmaceuticals)
E.ON AG 17,279,704 22.40 -0.11 -23.4 -20.4
Germany (Multiutilities)
Royal Dutch Shell A 7,429,360 24.38 -0.12 15.5 20.5
U.K. (Integrated Oil & Gas)
Diageo 6,392,976 1,180 -0.17 8.9 11.5
U.K. (Distillers & Vintners)
BHP Billiton 8,566,321 2,500 -0.20 25.3 32.8
U.K. (General Mining)
Anheuser-Busch InBev N.V. 2,937,988 43.30 -0.31 19.0 23.1
Belgium (Beverages)
Unilever 6,168,136 23.68 -0.32 4.1 6.9
Netherlands (Food Products)
Allianz SE 4,123,437 89.90 -0.33 3.2 7.0
Germany (Full Line Insurance)
Total S.A. 9,938,878 39.77 -0.34 -11.6 -6.5
France (Integrated Oil & Gas)
Zurich Financial Services AG 1,258,759 242.30 -0.37 7.0 11.1
Switzerland (Full Line Insurance)
Bayer AG 6,028,520 56.45 -0.39 0.9 4.1
Germany (Specialty Chemicals)
GlaxoSmithKline 11,209,340 1,266 -0.47 -4.1 -2.3
U.K. (Pharmaceuticals)
Hennes & Mauritz AB Series B 4,975,811 231.90 -0.60 16.7 19.2
Sweden (Apparel Retailers)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

BP PLC 52,272,509 467.15 -0.61% -22.1% -19.0%
U.K. (Integrated Oil & Gas)
AXA 11,657,592 12.65 -0.67 -23.5 -20.9
France (Full Line Insurance)
France Telecom 10,738,488 15.92 -0.75 -8.7 -6.1
France (Fixed Line Telecommunications)
Standard Chartered PLC 7,838,912 1,734 -0.80 14.3 20.4
U.K. (Banks)
Siemens 7,412,700 92.38 -0.91 43.9 49.7
Germany (Diversified Industrials)
Societe Generale 5,696,937 41.29 -0.94 -15.6 -10.8
France (Banks)
HSBC Holdings 45,231,819 655.50 -1.00 -7.5 -3.6
U.K. (Banks)
Roche Holding 5,576,757 138.50 -1.07 -21.2 -20.8
Switzerland (Pharmaceuticals)
Sanofi-Aventis 4,442,469 48.66 -1.10 -11.6 -11.1
France (Pharmaceuticals)
Telefonica 45,285,877 17.06 -1.10 -12.6 -11.0
Spain (Fixed Line Telecommunications)
ENI 15,754,870 16.26 -1.16 -8.7 -4.4
Italy (Integrated Oil & Gas)
Credit Suisse Group 9,247,192 37.65 -1.21 -26.5 -25.1
Switzerland (Banks)
Daimler AG 9,436,238 53.68 -1.34 44.2 46.1
Germany (Automobiles)
Barclays 61,489,331 259.75 -1.42 -5.9 -1.7
U.K. (Banks)
BASF SE 6,779,716 60.83 -1.46 40.0 41.5
Germany (Commodity Chemicals)
ING Groep 27,486,356 7.37 -1.56 6.8 10.1
Netherlands (Life Insurance)
Deutsche Telekom 38,927,368 9.67 -1.71 -6.0 -3.5
Germany (Mobile Telecommunications)
BNP Paribas 7,736,329 49.71 -1.74 -11.1 -8.6
France (Banks)
GDF Suez 5,264,762 27.18 -1.89 -10.3 -5.2
France (Multiutilities)
UBS 25,953,306 15.49 -1.90 -3.5 -1.5
Switzerland (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 36.2 $29.21 –0.02 –0.07%
Alcoa AA 21.5 14.56 0.10 0.69
AmExpress AXP 17.3 44.01 –0.56 –1.26
BankAm BAC 154.2 12.57 0.05 0.40
Boeing BA 8.9 65.03 0.63 0.98
Caterpillar CAT 6.5 92.59 –0.61 –0.65
Chevron CVX 10.8 88.49 –0.57 –0.64
CiscoSys CSCO 115.1 19.55 –0.20 –1.01
CocaCola KO 14.6 65.70 0.36 0.55
Disney DIS 11.3 37.05 0.04 0.11
DuPont DD 8.0 49.86 0.41 0.83
ExxonMobil XOM 36.7 72.17 –0.05 –0.07
GenElec GE 65.1 17.70 –0.07 –0.39
HewlettPk HPQ 24.2 41.96 0.01 0.02
HomeDpt HD 17.8 35.10 –0.02 –0.06
Intel INTC 56.4 21.46 0.16 0.75
IBM IBM 10.0 145.00 0.45 0.31
JPMorgChas JPM 51.9 39.67 –0.34 –0.86
JohnsJohns JNJ 15.9 62.54 0.14 0.22
KftFoods KFT 11.7 31.93 0.29 0.92
McDonalds MCD 9.0 76.81 0.10 0.13
Merck MRK 18.7 36.48 –0.36 –0.98
Microsoft MSFT 87.2 27.90 –0.09 –0.30
Pfizer PFE 52.1 17.03 –0.19 –1.10
ProctGamb PG 23.4 64.81 0.31 0.48
3M MMM 3.7 86.37 –0.03 –0.03
TravelersCos TRV 4.9 55.18 –0.18 –0.33
UnitedTech UTX 5.4 78.80 –0.22 –0.28
Verizon VZ 24.7 34.64 –0.12 –0.35

WalMart WMT 21.0 54.41 –0.22 –0.40

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Intelsat 348 –144 –178 –228

Portugal Telecom SGPS 224 –1 –6 6

J Sainsbury 138 –1 –4 11

Anglo Amern 115 –1 –7 –15

Bca Pop di Milano Soc Coop 162 –1 2 31

Invensys 129 –1 –2 –6

UniCredit 101 –1 0 6

Rexam 123 –1 –4 –13

LADBROKES 262 –1 –13 –10

Edison 148 –1 7 19

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Aegon N.V. 184 6 –1 19

Rep Italy 201 6 –8 20

Bco SANTANDER 230 7 4 49

Bco Bilbao Vizcaya
Argentaria 243 8 11 48

Bco Comercial Portugues 811 8 –10 242

BP 94 9 –1 –23

Bco Espirito Santo 813 13 –13 232

Hellenic Rep 968 13 29 ...

Rep Portugal 457 16 1 47

Rep Irlnd 566 21 13 52

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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Security council meets on Koreas
SEOUL—South Korea is pushing

ahead with a U.S.-backed artillery
test in a rare direct challenge in the
face of North Korean threats,
prompting an emergency session of
the United Nations Security Council
and calls for calm from Asian neigh-
bors.

The test, which will likely hap-
pen Monday or Tuesday, is a pivotal
moment in the fractious inter-Ko-
rean relationship. The Security
Council was meeting in New York on
Sunday at Russia’s request, under-
scoring pressure on South Korea
from both Moscow and Beijing to
cancel the test.

The test will take place on the
South Korean island of Yeonpyeong,
which North Korean forces shelled
last month in what appears to be an
effort to effectively redefine border
territory in the Yellow Sea off the
countries’ west coast. The shelling
killed four South Koreans, two of
them civilians.

With the test, South Korea is
walking a tightrope by trying to de-
fend waters it has controlled since
the Korean War of the 1950s in a
way that doesn’t escalate into more
fighting, which would threaten the
safety of its 50 million people and
the vibrancy of its economy, the
world’s 15th biggest.

On Sunday, South Korean de-
fense officials called the planned
test “usual and justifiable.”

“We won’t take into consider-
ation North Korean threats and dip-
lomatic situations before holding
the live-fire drill. If weather per-
mits, it will be held as scheduled,” a
spokesman for South Korea’s Joint
Chiefs of Staff said.

A text of the Russian draft state-
ment, reviewed by The Wall Street
Journal, calls on “all parties to exer-
cise maximum restraint and to avoid
any steps” that might further in-
flame the region. The reference ap-
pears to underscore Moscow’s re-
quest to Seoul on Friday to call off
the artillery tests.

The Russian draft calls on U.N.
Secretary General Ban Ki-moon to
“dispatch without delay” his special
representative to both Koreas “to
consult on urgent measures to settle
peacefully the current crisis situa-
tion in the Korean peninsula.”

The U.N. last sent an envoy to
North Korea in February and it was
unclear whether the U.S. and South
Korea would back such a move.

Amid all the official statements
and diplomatic maneuvering over

the weekend, there were few signs
of tension in South Korea. Shopping
malls were filled in preparation for
the holidays and roads were clogged
with people on weekend commutes
to and from rural getaways.

There have been no signs of un-
usual troop movement or war prep-
arations in North Korea, a person
familiar with military surveillance of
North Korea said. And, while North
Korea since Friday has issued sev-
eral threats of retaliation if a new
test is conducted, all came from rel-
atively low-level agencies and news
publications rather than the offices
associated with its dictator, Kim
Jong Il.

According to South Korea’s Yon-
hap news agency on Sunday, North
Korea raised the military readiness
of its artillery unit along the west
coast.

U.S. officials said North Korea
shouldn’t view South Korea’s com-
ing drills as a threat. In Japan, gov-
ernment spokesman Noriyuki
Shikata declined to comment on
diplomatic discussions but said the
test has Tokyo’s backing.

China and Russia urged calm.
“This situation directly affects the
national security interests of the
Russian Federation,” Vitaly Churkin,
Russia’s ambassador to the U.N.,
said Saturday.

Chinese Foreign Minister Yang

Jiechi and his Russian counterpart,
Sergei Lavrov, discussed the crisis
by telephone Saturday, according to
a statement on the Chinese foreign
ministry’s website, and both called
for restraint. “China firmly opposes
any actions to cause tension and
worsen the situation,” Mr. Yang
said.

Also Saturday, Chinese Vice For-
eign Minister Zhang Zhijun said
China had made “unremitting ef-
forts” to persuade North and South
Korea to restrain themselves. China
had “recently” summoned the am-
bassadors of North and South Ko-
rea, he said, without revealing
when, according to another state-
ment on the ministry website.

China doesn’t want to do further
damage to its relations with South
Korea, an important trading partner,
analysts say. Beijing recently
launched a diplomatic drive to reas-
sure countries that have been wor-
ried by Beijing’s more forceful
stance on territorial issues over the
last year.

South Korea has controlled Yeon-
pyeong Island and the waters
around it since before the Korean
War and placed artillery positions
after the war to defend water pas-
sages to the South Korean port city
of Incheon.

North Korea has repeatedly said
it fired on the island because the

South’s artillery test on Nov. 23
lobbed shells into its territory. Ini-
tially, Seoul countered that it fired
away from North Korean waters on
that day. Later, Pyongyang claimed
it controls all the waters around the
island and said that any artillery
testing from Yeonpyeong is an as-
sault on its territory.

While South Korea is betting
North Korea will do nothing in re-
sponse to the drill, it has proceeded
carefully. The South Korean military
briefly planned to hold such a drill a
week after the attack. Instead, it re-
built the damaged marine post on
the island and reinforced its artil-
lery guns with multiple rocket
launchers. On Thursday, the military
said the drill would happen as soon
as Saturday, but then pushed it to
Monday, citing weather conditions.

The U.S.-led United Nations Com-
mand, responsible for overseeing
the armistice agreement, will ob-
serve the drill, with about 20 Amer-
icans and a handful of soldiers from
other countries on hand.

North Korea has disputed the
Yellow Sea boundary for more than
a decade with naval incursions and
has repeatedly stated a desire to re-
draw the inter-Korean maritime
border that was created in the armi-
stice agreement that ended hostili-
ties in 1953.

Its reasons for escalating the

matter with the Nov. 23 attack are
unknown. Analysts have speculated
that Mr. Kim is trying to solidify
support for a power transition to his
son Kim Jong Eun and force Seoul
to restart financial assistance that
was cut off in 2008.

In many ways, the test-firing on
Yeonpyeong presents a direct chal-
lenge to North Korea in a way
Pyongyang hasn’t dealt with since a
tense episode with the U.S. in Au-
gust 1976.

In that incident, North Korea
killed two U.S. soldiers who tried to
chop down a tree blocking a view of
the North in the demilitarized zone,
the inter-Korean land border that’s
heavily guarded on both sides. Amid
more threats from Pyongyang, the
U.S. several days later sent in more
soldiers to finish the job, but it
backed them up with an armed pla-
toon, 27 helicopters and a number
of B-52 bombers, a flexing of mili-
tary muscle that caused North Korea
to order citizens into bomb shelters.

Before announcing the new test
on Yeonpyeong, South Korean de-
fense officials said they will strike
back at any further attacks by the
North. They haven’t disclosed plans
for a counterattack if North Korea
reacts to this week’s test.

—Jeremy Page, Joe Lauria
and Kana Inagaki

contributed to this article.

BY EVAN RAMSTAD

North Korean Ambassador to the United Nations Sin Son-ho declines to answer questions on Sunday at the U.N.
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U.N. chief rebuffs Ivory Coast order to remove troops
UNITED NATIONS—United Na-

tions Secretary General Ban Ki-
moon rejected Sunday an order by
Ivory Coast’s embattled President
Laurent Gbagbo that all U.N. peace-
keepers leave the country immedi-
ately, after the U.N. repulsed Ivorian
soldiers who opened fire on their
base, leading to the death of an Ivo-
rian soldier.

In response to Saturday’s re-
quest, Mr. Ban said the U.N. will
“fulfill its mandate and will continue
to monitor and document any hu-
man-rights violations, incitement to
hatred and violence, or attacks on
U.N. peacekeepers.” He added:
“There will be consequences for
those who have perpetrated or or-

chestrated any such actions or do so
in the future.”

A disputed presidential election
has thrown the west Africa nation
into turmoil, pitting supporters of
Mr. Gbagbo against his challenger,
Alassane Ouattara. Mr. Gbagbo ap-
pears to retain the loyalty of Ivory
Coast’s security forces, but Mr. Out-
tara is backed by former rebel lead-
ers and their forces, many of whom
fought in the 2002-2003 civil war.

The U.N. has certified Mr. Ouat-
tara as the winner and protects the
hotel where the challenger has been
residing and working in the wake of
the disputed Nov. 28 runoff. Mr.
Gbagbo, who has ruled since 2000,
has refused to step down. On Friday,
Mr. Ban called on Mr. Gbagbo to
leave the presidency without delay.

“The international community
must send this message, loud and
clear. Any other outcome would
make a mockery of democracy and
the rule of law,” he said.

Mr. Gbagbo’s camp has com-
plained that the U.N. and its peace-
keeping mission haven’t remained
neutral in the country’s presidential
elections.

The U.S., the European Union

and the African Union also all en-
dorse Mr. Ouattara as the legitimate
winner. The U.S. and the EU are con-
sidering sanctions against Mr.
Gbagbo if he doesn’t relinquish
power.

The assault on the U.N. base has
ratcheted up tensions. The firefight
erupted at the U.N. mission head-
quarters in the Plateau area of the
commercial capital, Abidjan, in the
early hours of Saturday, said U.N.
spokesman Farhan Haq.

Although the mandate for the
United Nations Operation in Côte
d’Ivoire, UNOCI, is set to expire Dec.
31, the U.N. Security Council would
have to vote to withdraw the 9,000
U.N. troops. The council is set to
discuss the matter on Monday.

The French government also

would have to make a decision on
the fate of 900 French peacekeepers
under French command in support
of the U.N. mission. There was no
immediate response from French of-
ficials to Mr. Gbagbo’s demand.

The tensions have stoked fears of
another civil war. Factions from the
north and the south fought a civil
war from 2002 to 2003, caused by a
complex series of factors, especially
ethnic tensions. Mr. Ouattara is
from the north and Mr. Gbagbo from
the south. On Thursday as many as
30 people were killed when Ouattara
supporters tried to take over the
state radio station. Fighting also oc-
curred at the hotel where Mr. Ouat-
tara is holed up with his support-
ers.About 800 U.N. peacekeepers are
guarding the hotel.

BY JOE LAURIA

Mr. Gbagbo’s camp has
complained that the U.N.
hasn’t remained neutral in
the country’s election.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Borsa Global GL EQ AND 12/16 EUR 6.58 1.2 2.2 6.9
Andfs. Emergents GL EQ AND 12/16 USD 18.12 4.4 4.2 34.4
Andfs. Espanya EU EQ AND 12/16 EUR 11.62 -16.5 -15.6 3.9
Andfs. Estats Units US EQ AND 12/16 USD 15.71 4.6 4.8 13.9
Andfs. Europa EU EQ AND 12/16 EUR 7.38 -5.9 -4.6 6.7
Andfs. Franca EU EQ AND 12/16 EUR 9.56 -1.8 -0.3 7.1
Andfs. Japo JP EQ AND 12/16 JPY 498.73 -2.4 0.3 8.0
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 12/16 USD 11.76 2.8 3.0 7.9
Andfs. RF Euros EU BD AND 12/16 EUR 10.89 0.6 0.4 10.6
Andorfons EU BD AND 12/16 EUR 14.35 -1.0 -1.1 9.7
Andorfons Alternative Premium GL EQ AND 10/31 EUR 98.56 -0.4 0.9 0.4
Andorfons Mix 30 EU BA AND 12/16 EUR 9.80 2.5 2.9 10.1
Andorfons Mix 60 EU BA AND 12/16 EUR 9.42 1.6 2.2 8.0

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 12/10 USD 415374.41 51.3 60.5 84.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/17 EUR 8.96 1.2 1.5 -1.9
DJE-Absolut P GL EQ LUX 12/17 EUR 229.33 12.0 13.1 15.2
DJE-Alpha Glbl P OT OT LUX 12/17 EUR 192.06 7.8 8.5 12.4
DJE-Div& Substanz P EU EQ LUX 12/17 EUR 244.44 13.7 14.9 19.4
DJE-Gold&Resourc P OT EQ LUX 12/17 EUR 234.72 37.8 37.0 34.1
DJE-Renten Glbl P EU BD LUX 12/17 EUR 136.92 4.9 4.8 7.5
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 12/17 EUR 18.07 2.0 3.1 11.7
LuxTopic-Pacific OT OT LUX 12/17 EUR 21.25 29.7 30.8 54.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 12/13 JPY 9937.20 0.5 NS NS
Prosperity Return Fund B OT OT LUX 12/13 JPY 8859.92 -10.0 NS NS
Prosperity Return Fund C OT OT LUX 12/13 USD 94.67 -1.5 NS NS
Prosperity Return Fund D OT OT LUX 12/13 EUR 112.31 15.4 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 12/13 JPY 10151.50 2.8 NS NS
Renaissance Hgh Grade Bd B OT OT LUX 12/13 JPY 9014.11 -8.3 NS NS
Renaissance Hgh Grade Bd C OT OT LUX 12/13 USD 95.71 0.4 NS NS
Renaissance Hgh Grade Bd D OT OT LUX 12/13 EUR 106.12 9.3 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 12/16 EUR 19.57 -19.5 -19.2 -12.4
MP-TURKEY.SI OT OT SVN 12/16 EUR 46.36 33.5 40.6 57.8

n PAREX ASSET MANAGEMENT IPAS

Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 12/16 EUR 15.76 17.9 16.9 34.6
Parex Eastern Europ Bd EU BD LVA 12/16 USD 17.23 17.7 17.1 38.9
Parex Russian Eq EE EQ LVA 12/16 USD 26.11 33.8 30.2 69.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 12/16 EUR 148.28 22.3 25.0 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 12/17 USD 193.11 10.1 13.9 30.4
Pictet-Asian Eq ExJpn-P USD OT OT LUX 12/17 USD 182.31 9.3 13.0 29.3
Pictet-Biotech-P USD OT EQ LUX 12/16 USD 293.50 3.7 5.8 3.7
Pictet-CHF Liquidity-P CH MM LUX 12/16 CHF 124.15 0.0 0.0 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 12/16 CHF 93.02 0.0 0.0 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 12/16 EUR 105.00 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 12/16 USD 139.93 19.8 23.1 30.7
Pictet-Eastern Europe-P EUR EU EQ LUX 12/16 EUR 400.06 27.2 28.8 67.2
Pictet-Emerging Markets-P USD GL EQ LUX 12/17 USD 597.34 12.0 14.7 37.4
Pictet-Eu Equities Sel-P EUR EU EQ LUX 12/16 EUR 456.40 11.9 13.2 21.8
Pictet-EUR Bonds-P EU BD LUX 12/16 EUR 396.59 3.2 2.6 3.1
Pictet-EUR Bonds-Pdy EU BD LUX 12/16 EUR 281.54 3.2 2.6 3.1
Pictet-EUR Corporate Bonds-P EU BD LUX 12/16 EUR 152.09 2.9 2.6 11.0
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 12/16 EUR 99.19 2.9 2.6 11.0
Pictet-EUR High Yield-P EU BD LUX 12/16 EUR 170.06 16.3 17.5 39.1
Pictet-EUR High Yield-Pdy EU BD LUX 12/16 EUR 88.11 16.3 17.5 39.0
Pictet-EUR Liquidity-P EU MM LUX 12/16 EUR 136.35 0.3 0.3 0.7
Pictet-EUR Liquidity-Pdy EU MM LUX 12/16 EUR 96.35 0.3 0.3 0.7
Pictet-EUR Sovereign Liq-P EU MM LUX 12/16 EUR 102.51 0.1 0.1 0.4
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 12/16 EUR 99.99 0.1 0.1 0.4
Pictet-Europe Index-P EUR EU EQ LUX 12/16 EUR 113.31 12.2 13.5 21.1
Pictet-European Sust Eq-P EUR EU EQ LUX 12/16 EUR 148.57 11.6 13.0 20.2
Pictet-Glo Emerging Debt-P USD GL BD LUX 12/16 USD 261.45 7.5 7.3 21.7
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 12/16 USD 161.58 7.5 7.3 21.7
Pictet-Greater China-P USD AS EQ LUX 12/17 USD 393.68 12.1 16.8 32.8
Pictet-Indian Equities-P USD EA EQ LUX 12/16 USD 411.81 14.2 17.9 43.4
Pictet-Japan Index-P JPY JP EQ LUX 12/17 JPY 8932.62 0.6 2.2 6.0
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 12/17 JPY 4552.52 3.1 5.1 9.1
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 12/17 JPY 7893.48 1.9 3.5 5.1
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 12/17 JPY 7609.06 1.3 2.8 4.4
Pictet-MENA-P USD OT OT LUX 12/15 USD 53.10 18.4 17.1 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 12/17 USD 308.67 13.0 18.6 40.9
Pictet-Piclife-P CHF OT OT LUX 12/16 CHF 792.99 0.3 0.0 6.1
Pictet-Premium Brands-P EUR OT EQ LUX 12/16 EUR 94.18 44.2 46.1 46.1
Pictet-Russian Equities-P USD EE EQ LUX 12/16 USD 79.32 23.1 22.6 77.1
Pictet-Security-P USD GL EQ LUX 12/16 USD 126.59 27.1 29.4 34.7
Pictet-Small Cap Europe-P EUR EU EQ LUX 12/16 EUR 586.81 29.6 31.7 35.5
Pictet-Timber-P USD GL EQ LUX 12/16 USD 115.75 8.7 10.9 29.3
Pictet-USA Index-P USD US EQ LUX 12/16 USD 102.00 12.5 13.2 18.0
Pictet-USD Government Bonds-P US BD LUX 12/16 USD 530.62 4.5 3.4 0.3
Pictet-USD Government Bonds-Pdy US BD LUX 12/16 USD 367.93 4.5 3.4 0.3
Pictet-USD Liquidity-P US MM LUX 12/16 USD 131.24 0.2 0.2 0.4
Pictet-USD Liquidity-Pdy US MM LUX 12/16 USD 84.70 0.2 0.2 0.4
Pictet-USD Sovereign Liq-P US MM LUX 12/16 USD 101.65 0.1 0.1 0.2
Pictet-USD Sovereign Liq-Pdy US MM LUX 12/16 USD 100.15 0.1 0.1 0.2
Pictet-Water-P EUR GL EQ LUX 12/16 EUR 150.49 21.4 22.2 21.1
Pictet-World Gvt Bonds-P USD OT OT LUX 12/16 USD 169.20 2.5 0.1 2.3
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 12/16 USD 133.59 2.5 0.1 2.3

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 12/16 USD 17.58 30.7 35.0 50.1
Japan Fund USD JP EQ IRL 12/17 USD 18.24 14.8 13.4 11.8
Polar Healthcare Class I USD OT EQ IRL 12/16 USD 13.43 3.9 4.0 NS

Polar Healthcare Class R USD OT EQ IRL 12/16 USD 13.34 3.3 3.4 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 11/30 USD 104.76 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 12.12 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 11/30 USD 135.71 -1.2 0.6 4.8
Europn Forager USD B EU EQ CYM 11/30 USD 241.06 7.7 8.9 16.8
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 11/30 USD 182.87 -0.6 -1.5 5.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 12/15 USD 179.43 40.9 41.3 74.1

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 12/16 EUR 731.31 3.4 4.8 13.9
CORE EUROZONE EQ B EU EQ IRL 12/16 EUR 864.91 4.0 5.2 14.7
EURO FIXED INCOME A OT OT IRL 12/16 EUR 1298.74 4.3 4.1 7.5
EURO FIXED INCOME B OT OT IRL 12/16 EUR 1394.76 5.0 4.7 8.2
EUROPEAN SMALL CAP A EU EQ IRL 12/16 EUR 1546.91 28.8 30.9 34.8
EUROPEAN SMALL CAP B EU EQ IRL 12/16 EUR 1666.74 29.6 31.7 35.6
EUROZONE AGG A EUR EU EQ IRL 12/16 EUR 750.57 14.4 15.3 23.2
EUROZONE AGG B EUR EU EQ IRL 12/16 EUR 1084.86 15.1 15.9 23.9
GLB REAL EST SEC A OT EQ IRL 12/16 USD 1003.35 11.9 13.4 24.4
GLB REAL EST SEC B OT EQ IRL 12/16 USD 1040.39 12.5 14.1 25.1
GLB REAL EST SEC EH A OT EQ IRL 12/16 EUR 878.33 9.1 11.3 19.9
GLB REAL EST SEC SH B OT EQ IRL 12/16 GBP 83.30 10.0 12.2 20.4
GLB STRAT YIELD A OT OT IRL 12/16 EUR 1806.64 12.4 12.9 29.6
GLB STRAT YIELD B OT OT IRL 12/16 EUR 1944.34 13.1 13.6 30.4
GLOBAL BOND A OT OT IRL 12/16 EUR 1271.20 15.0 15.5 14.3
GLOBAL BOND B OT OT IRL 12/16 EUR 1361.64 15.7 16.2 15.0
GLOBAL BOND EH A EU BD IRL 12/16 EUR 1475.86 7.3 7.5 12.0
GLOBAL BOND EH B EU BD IRL 12/16 EUR 1575.58 7.9 8.1 12.7
JAPAN EQUITY A JP EQ IRL 12/16 JPY 11444.24 -1.7 0.1 7.2
JAPAN EQUITY B JP EQ IRL 12/16 JPY 12268.26 -1.1 0.7 7.8
PAC BASIN (X JPN) A AS EQ IRL 12/16 USD 2577.20 12.7 16.2 42.8
PAC BASIN (X JPN) B AS EQ IRL 12/16 USD 2766.35 13.4 16.9 43.6
PAN EUROPEAN EQUITY A EU EQ IRL 12/16 EUR 1090.28 13.3 14.4 23.4
PAN EUROPEAN EQUITY B EU EQ IRL 12/16 EUR 1168.95 13.9 15.1 24.1
US EQUITY A US EQ IRL 12/16 USD 969.59 11.1 11.9 20.0
US EQUITY B US EQ IRL 12/16 USD 1044.09 11.8 12.6 20.7
US SMALL CAP EQUITY A US EQ IRL 12/16 USD 1581.62 22.7 24.9 27.3
US SMALL CAP EQUITY B US EQ IRL 12/16 USD 1704.24 23.4 25.6 28.0

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 12/15 EUR 31.99 7.9 9.3 6.3
Bonds Eur Corp A EU BD LUX 12/16 EUR 23.33 1.1 1.0 7.0
Bonds Eur Hi Yld A EU BD LUX 12/16 EUR 22.73 10.4 11.2 32.0
Bonds EURO A EU BD LUX 12/16 EUR 41.24 0.6 0.2 3.1
Bonds Europe A EU BD LUX 12/16 EUR 39.94 2.1 2.0 3.4
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 12/16 USD 42.65 2.0 -0.1 4.8
Eq. AsiaPac Dual Strategies A AS EQ LUX 12/16 USD 11.48 10.2 13.3 35.0
Eq. China A AS EQ LUX 12/16 USD 24.03 -0.4 0.7 26.8
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 12/16 EUR 30.08 10.9 14.1 20.9
Eq. Emerging Europe A EU EQ LUX 12/16 EUR 29.84 27.1 35.1 44.6
Eq. Equities Global Energy OT EQ LUX 12/15 USD 18.78 3.6 6.1 14.4
Eq. Euroland A EU EQ LUX 12/15 EUR 11.10 2.5 5.0 11.1
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 12/15 EUR 172.59 22.3 24.7 34.2
Eq. EurolandCyclclsA OT EQ LUX 12/16 EUR 19.83 11.2 13.5 22.1

Eq. EurolandFinancialA OT EQ LUX 12/15 EUR 9.73 -14.0 -11.9 7.2
Eq. Glbl Emg Cty A GL EQ LUX 12/15 USD 9.42 -2.7 -1.1 26.4
Eq. Global A GL EQ LUX 12/15 USD 30.48 9.4 10.7 22.4
Eq. Global Resources A GL EQ LUX 12/15 USD 129.41 18.5 19.6 38.9
Eq. Gold Mines A OT EQ LUX 12/15 USD 40.10 32.4 30.4 45.2
Eq. India A EA EQ LUX 12/16 USD 150.33 15.0 18.7 41.5
Eq. Japan CoreAlpha A JP EQ LUX 12/16 JPY 7604.92 4.8 4.9 17.5
Eq. Japan Sm Cap A JP EQ LUX 12/16 JPY 1079.20 0.9 1.5 9.0
Eq. Japan Target A JP EQ LUX 12/17 JPY 1661.22 1.2 1.7 4.2
Eq. Latin America A GL EQ LUX 12/15 USD 127.88 10.0 10.1 43.0
Eq. US ConcenCore A US EQ LUX 12/15 USD 25.54 13.0 15.6 28.2
Eq. US Focused A US EQ LUX 12/15 USD 17.55 10.6 11.7 19.5
Eq. US Lg Cap Gr A US EQ LUX 12/15 USD 17.13 12.3 13.3 28.1
Eq. US Mid Cap A US EQ LUX 12/15 USD 35.63 19.2 21.2 39.4
Eq. US Multi Strg A US EQ LUX 12/15 USD 24.15 13.5 14.7 25.9
Eq. US Rel Val A US EQ LUX 12/15 USD 22.88 11.1 12.1 24.3
Eq. US Sm Cap Val A US EQ LUX 12/15 USD 18.61 16.7 20.3 25.1
Money Market EURO A EU MM LUX 12/15 EUR 27.51 0.4 0.4 0.8
Money Market USD A US MM LUX 12/16 USD 15.88 0.3 0.3 0.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 12/09 USD 840.07 -12.6 -13.5 -8.3
MENA Special Sits Fund OT OT BMU 11/30 USD 1119.32 3.7 4.6 7.4
MENA UCITS Fund OT OT IRL 12/09 USD 1076.66 NS NS NS
UAE Blue Chip Fund OT OT ARE 12/09 AED 5.20 -2.4 1.4 -0.2

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 12/17 JPY 9453.00 -0.1 2.9 5.6
YMR-N Small Cap Fund JP EQ IRL 12/17 JPY 6844.00 -2.4 -0.6 5.2

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/17 JPY 5782.00 -6.0 -4.0 0.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/17 JPY 6707.00 -1.8 0.7 4.7
Yuki Chugoku JpnLowP JP EQ IRL 12/17 JPY 7889.00 4.6 6.3 -0.7

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/17 JPY 4317.00 -7.6 -5.7 -1.8
Yuki Hokuyo Jpn Inc JP EQ IRL 12/17 JPY 5045.00 -3.9 -2.8 -1.6
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/17 JPY 4963.00 -2.8 -1.0 4.4

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 12/17 JPY 4064.00 -8.1 -5.7 -1.5
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 12/17 JPY 4367.00 -6.4 -4.3 -1.0
Yuki Mizuho Jpn Exc 100 JP EQ IRL 12/17 JPY 6391.00 -8.3 -5.8 3.2
Yuki Mizuho Jpn Gen JP EQ IRL 12/17 JPY 8572.00 -0.5 1.8 4.6
Yuki Mizuho Jpn Gro JP EQ IRL 12/17 JPY 6289.00 -1.1 0.5 1.3
Yuki Mizuho Jpn Inc JP EQ IRL 12/17 JPY 7513.00 -1.6 0.1 -2.0
Yuki Mizuho Jpn Lg Cap JP EQ IRL 12/17 JPY 4971.00 -4.2 -2.1 0.6
Yuki Mizuho Jpn LowP JP EQ IRL 12/17 JPY 11495.00 -0.6 3.0 2.1
Yuki Mizuho Jpn PGth JP EQ IRL 12/17 JPY 7344.00 -7.7 -6.0 -1.4
Yuki Mizuho Jpn SmCp JP EQ IRL 12/17 JPY 6985.00 -2.1 -0.8 8.2
Yuki Mizuho Jpn Val Sel AS EQ IRL 12/17 JPY 5578.00 -1.2 1.1 4.2
Yuki Mizuho Jpn YoungCo AS EQ IRL 12/17 JPY 2517.00 -7.7 -5.9 2.2
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MARKETS

Euro is likely to keep
falling on debt fears

NEW YORK—The recent retreat
in the euro is likely to continue this
week as a result of investors’ view
that the European Union isn’t doing
enough to contain the spread of sov-
ereign-debt problems.

The drop could accelerate if the
euro falls through
some technical lev-
els and as typical
light end-of-the-

year volume makes trading more
volatile.

“The EU summit concluded with
no real new developments to ad-
dress immediate contagion” in the
sovereign-debt crisis, said Omer Es-
iner, chief market analyst at Com-
monwealth Foreign Exchange. Dur-
ing the EU’s latest summit, leaders
agreed to create a permanent mech-
anism to help stabilize the euro.
However, that won’t go into effect
until 2013.That means traders “will
revert back to themes they feel
comfortable with,” selling the euro
on sovereign-debt concerns, Mr. Es-
iner said. A drop in the euro is more
likely than a move higher over the
next week, he said.

The euro, which hit two-week
lows Friday, has slipped toward its
200-day moving average of $1.3107,
according to Stephen Cox, a char-

tered market technician and chief
technician for Dow Jones News-
wires. The November low of $1.2968
is also a key threshold, which, if
breached, could drive a further sell-
off.

Late Friday in New York, the
euro was at $1.3185 from $1.3238
late Thursday. The dollar was at
83.87 yen from 84.02 yen, while the
euro was at 110.58 yen from 111.23
yen. The U.K. pound was at $1.5520
from $1.5636.

Win Thin, senior currency strate-
gist at Brown Brothers Harriman,
said European Central Bank actions
during the first half of the coming
week are expected to be the focus
for traders concerned about Euro-
pean sovereign debt. On Monday,
the ECB will announce the size of its
bond purchases for the week ended
Dec. 17. The ECB increased its bond
purchases the previous week, but
that figure still fell short of expecta-
tions.

The ECB then opens up its lend-
ing window for banks to take out
three-month loans. The offering
comes the same week the ECB set-
tles a previous 12-month lending
window with banks.

Mr. Thin said the amount bor-
rowed by banks would indicate how
concerned they are about potential
debt contagion or default, particu-

larly in countries like Ireland.
The health of banks returned to

prominence in the past few days af-
ter Moody’s Investors Service
warned that Spanish banks could
need €90 billion ($119 billion) in the
next year to strengthen their capital
position. That warning came as
Moody’s placed Spain’s credit rating
on review for a potential down-
grade.

The Bank of England said Friday
that U.K. banks might need to take
more write-downs if the country’s
economy weakens and interest rates
rise.

That warning helped drive the
U.K. pound to a three-month low
against the dollar.

Meanwhile, the second half of
the holiday-shortened week will also
bring a batch of U.S. economic re-
ports that could further the euro’s
fall. Traders will get a broad picture
of the health of the U.S. economy,
which has been strengthening.

News about employment remains
a key focus for the market, Weekly
unemployment claims have been de-
clining, but the November employ-
ment report was surprisingly poor.

“Another good weekly reading
could boost the view that last
month’s employment number is a
bit of an outlier,” Commonwealth
Foreign Exchange’s Mr. Esiner said.

BY STEPHEN L. BERNARD

CURRENCY
MARKETS

for 20 days without drying out pipe-
lines and refineries, according to
data provider Oil Market Intelli-
gence. That’s up from 14 days in No-
vember 2007.

Thanks to the added inventories,
“the broader economy is now more
insulated from oil shocks” than it
was back in 2008, says Philip Ver-
leger, an energy economist at the
University of Calgary’s Haskayne
School of Business.

While many see speculative in-
vestment as a source of volatility, it
might actually help prevent a spike,
says Mr. Verleger. By pushing up the
price of oil to be delivered in future
months, investors have made it
more attractive for traders to buy
oil now and hold it for future sale.
That, in turn, keeps inventories
higher, providing a cushion that can
limit price swings in the event of
sudden changes in supply and de-
mand.

If the price of oil does rise fur-
ther, it won’t necessarily do eco-
nomic damage. For one, the price
spike of 2008 led many people and
companies to cut back on energy
consumption, a shift that could
make them more resilient to price
increases this time around.

Beyond that, oil-price increases
can have little to no impact if they
correspond to a decrease in the
value of the dollar against other
currencies. Because oil is bought
and sold in dollars, it doesn’t be-
come more expensive for most of
the world’s buyers unless the price
increase exceeds the drop in the
dollar. And in the U.S., the export

Continued from page 17 boost from a cheaper dollar can
create more jobs, offsetting the
pain of higher prices at the gas
pump.

Over the past four months,
though, the 16% increase in the
price of oil has far exceeded the 2%
drop in the dollar’s value against
the currencies of U.S. trading part-
ners.

At the same time, energy costs
are taking up a larger share of U.S.
consumers’ budgets, accounting for

5.5% as of October. That’s up from
a low of 4.8% in spring 2009 but
still well below the 2008 peak of
6.9%.

Historically, energy costs have
become a problem for spending
when they exceed about 6% of the
average consumer budget, says
James Hamilton, an economist at
the University of California, San Di-
ego.

“I think we’ve just reached the
point where it could start to matter
for the economy,” he says.

In short, while there are plenty of
reasons to believe oil prices
shouldn’t be a problem, they’re get-
ting close to becoming one.

Oil prices threaten recovery

Crude-price increases can
have little to no impact if
they correspond to a fall in
the value of the dollar against
other currencies, as oil is
bought and sold in dollars.
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INTERVIEW

Nestlé sees its future in the lab
VEVEY, Switzerland—Sitting at his office

at the Nestlé headquarters here, Chief Ex-
ecutive Paul Bulcke sips a cup of Nescafé
and paints a futuristic picture of how food
can change our lives.

“Nutrition, health and wellness has been
our basic agenda over the last few years,”
he says. “Now we are looking at deeper, sci-
entific solutions to personalized nutritional
problems and answers to chronic diseases.”

“The health-care costs of our society are
going through the roof. The best health in-
ducer is food. If you don’t do that right you
will have health-care costs you can’t cope
with.”

Nestlé is the world’s largest food com-
pany by sales and Mr. Bulcke wants to seize
the opportunity that lies in the gap be-
tween food and pharmaceuticals. He be-
lieves this can help tackle the world’s
health problems as well as becoming a key
growth platform for the company.

Next month, Nestlé will launch Nestlé
Health Science SA, a company based in
Lausanne set up to develop a scientific base
for personalized health science and nutri-
tion. It will develop and launch specialist
food-based products to help prevent and
treat conditions such as Alzheimer’s dis-
ease, diabetes and heart disease. Swiss sci-
entists say it will be possible for food-based
products to reduce the symptoms of dis-
eases and treat them, though some are
skeptical conditions such as diabetes can be
totally prevented.

Under the new company’s control will be
the Nestlé Institute of Health Sciences.
The institute will undertake biomedical re-
search to improve understanding of disease
processes. Ultimately this knowledge can be
used to create specialist food products, says

Mr. Bulcke. Such products could be food-
based or supplements. Some of the prod-
ucts already on the market include Clinu-
tren, a range of supplements that can be
added to soups, desserts or drinks, which
can help cancer patients gain weight or
prevent weight loss.

With a global aging population and ris-
ing health-care costs, Mr. Bulcke sees bene-
fits for society from the road Nestlé is tak-
ing as well as creating a new growth
platform for the company.

Nestle’s existing Healthcare Nutrition
business, which will be incorporated into
Nestle Health Science SA, a wholly owned
subsidiary, had sales of $1.63 billion in
2009 slightly down from a year earlier. Mr
Bulcke says the creation of new organiza-
tions is the best way to focus the com-
pany’s skills while enabling it to keep focus
on its core food, beverage and nutrition
business.

But he sees much more potential in his
vision of a food company helping to bring
about a healthier world and is investing
$509 million over 10 years in the institute,
which will carry out deeper scientific
research into areas including genetics and
DNA. The research institute will take a long-
term approach, while acquisitions will also
take place via Nestlé Health Science.

“This has huge potential. It is going to be
multi-billion,” he adds. “Our institute is not
going to be there to invent everything, but
to be the platform for building and bringing
in what is out there.”

This is in addition to the company’s
drive to improve the nutritional value of its
products, he says.

Each time a new product is launched, it
has to be better nutritionally than its pre-
decessor by containing less sugar, salt or
fat, for example, or more micronutrients,
Mr. Bulcke says. Sometimes nutrients are
added—for example, iodine to Nestlé’s
Maggi stock cubes to help people in coun-

tries where there is an iodine shortage.
Similarly, milk reinforced with extra iron
can reduce anemia.

“This adds real and honest arguments to
what food should be. Food should keep you
alive; it should also be convenient and be
pleasurable as well as being part of a
healthy diet,” he says.

“Food which brings nutrition and helps
health has more value for society at large.
We want to be part of that.”

Meanwhile, Mr. Bulcke is keeping a firm
eye on the drive for healthier profits. In-
vestment will continue to refresh Nestlé’s
brands, he says, and the company will also
be spending heavily on production capabil-
ity, particularly in developing markets, as
well as acquisitions, he adds.

Nestlé, whose brands include Kit Kat
chocolate and Perrier bottled water, is reg-
ularly linked with a string of targets in the
food sector, the latest being French yoghurt
maker Yoplait and Britain’s Premier Foods’
Quorn brand.

He declined to comment on the specula-
tion, saying the company doesn’t comment
on rumors.

Belgian-born Mr. Bulcke became CEO of
the Swiss conglomerate in April 2008 after
29 years moving through the ranks at the
company he joined in 1979 as a marketing
trainee. He spent the first half of his career
in Latin America, working in marketing and
sales, before returning to Europe as the
head of the Portuguese market in 1996. Six
years ago he became executive vice-
president and four years later succeeded
the flamboyant Peter Brabeck-Letmathe as
CEO when the latter stepped down to
concentrate on being the chairman.

Mr. Bulcke emits a more modest aura
and insists his rise to the top of the
organization was never an ultimate aim.

“I always tell people who ask me what
they should do with their career, enjoy the
journey. I worked every day because I liked

what I did. But then it [the opportunity]
came, and I didn’t say no.”

Mr. Bulke is well-liked in the food indus-
try and is known as a good motivator with
a fine attention to detail. He adds his own
take: “Simplicity has many charms, I love
that saying. Life is complex but I try to sim-
plify things. That is what I enjoy the most;
getting things done through people who are
motivated.”

Asked if he expects a big sales upswing
now a global economic recovery seems to
be under way, he cites the company’s 5%
organic sales growth target over the next
10 years—despite beating that in the first
nine months of 2010 with a 6.1% increase
from the year-earlier period.

“The 5% to 6% slope is the one we want
to walk over time. It is not a straight line.
If you say 5%-6%, that sounds easy with
percentages,” but he points out that means
adding $6 billion to $7 billion a year. “We
are selling 1.2 billion products per day, so
6%-7% on top of that is quite a few million
extra products.”

Mr. Bulcke says Nestlé is an “and” com-
pany, by which he means it does not limit
its expansion to expansion to either emerg-
ing or mature markets. The size of the com-
pany, which since its origins in 1866 has
grown to a concern with about 278,000 em-
ployees and 449 factories worldwide,
means it can do both.

He expects emerging markets to grow
faster, along with some products such as
Nespresso, Nestlé’s premium coffee cap-
sules, which had a global sales increase of
20% this year. Emerging markets are impor-
tant not just because of population growth,
but also because of increasing wealth, which
creates new consumers, Mr. Bulcke adds.

One question Mr. Bulcke declines to an-
swer: What’s his favorite product? “I don’t
have any favorites. It’s a bit like asking a
father or a mother who their favorite kid is.
But I love a Nescafé.”

BY JOHN REVILL

Nestlé CEO Paul Bulcke is
investing $509 million over 10
years in the Nestlé Institute of
Health Science, which will carry
out research into areas including
genetics and DNA.

Bloomberg News

[ Paul Bulcke ]
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 12/16 USD 11.19 7.9 8.9 16.3
Am Blend Portfolio I US EQ LUX 12/16 USD 13.26 8.5 9.6 17.1
Am Growth A US EQ LUX 12/16 USD 33.23 6.4 9.7 25.2
Am Growth B US EQ LUX 12/16 USD 27.67 5.4 8.6 24.0
Am Growth I US EQ LUX 12/16 USD 37.11 7.2 10.6 26.3
Am Income A OT OT LUX 12/16 USD 8.75 9.3 9.7 19.2
Am Income A2 OT OT LUX 12/16 USD 20.85 9.5 9.6 19.3
Am Income B OT OT LUX 12/16 USD 8.75 8.6 8.9 18.3
Am Income B2 OT OT LUX 12/16 USD 17.85 8.8 8.8 18.4
Am Income I OT OT LUX 12/16 USD 8.75 9.8 10.3 19.9
Emg Mkts Debt A GL BD LUX 12/16 USD 16.27 10.6 10.8 29.2

Emg Mkts Debt A2 GL BD LUX 12/16 USD 22.31 10.9 10.8 29.2
Emg Mkts Debt B GL BD LUX 12/16 USD 16.27 9.7 9.8 28.0
Emg Mkts Debt B2 GL BD LUX 12/16 USD 21.29 10.0 9.8 28.0
Emg Mkts Debt I GL BD LUX 12/16 USD 16.27 11.1 11.4 29.8
Emg Mkts Growth A GL EQ LUX 12/16 USD 38.45 11.0 12.8 36.0
Emg Mkts Growth B GL EQ LUX 12/16 USD 32.28 9.9 11.6 34.6
Emg Mkts Growth I GL EQ LUX 12/16 USD 42.95 11.8 13.7 37.0
Eur Income A OT OT LUX 12/16 EUR 6.80 8.5 8.6 23.2
Eur Income A2 OT OT LUX 12/16 EUR 14.00 8.8 8.6 23.2
Eur Income B OT OT LUX 12/16 EUR 6.80 7.9 7.9 22.4
Eur Income B2 OT OT LUX 12/16 EUR 12.93 8.0 7.8 22.3
Eur Income I OT OT LUX 12/16 EUR 6.80 9.0 9.2 23.9
Eur Strat Value A EU EQ LUX 12/16 EUR 9.05 6.1 7.1 13.2
Eur Strat Value I EU EQ LUX 12/16 EUR 9.33 6.8 7.9 14.1
Eur Value A EU EQ LUX 12/16 EUR 9.83 6.8 7.9 15.6
Eur Value B EU EQ LUX 12/16 EUR 8.95 5.8 6.8 14.5
Eur Value I EU EQ LUX 12/16 EUR 11.43 7.6 8.8 16.5
EuroZone Strat Val AX EU EQ LUX 12/16 EUR 7.91 12.5 14.5 19.3
EuroZone Strat Val BX EU EQ LUX 12/16 EUR 7.04 11.4 13.4 18.1
EuroZone Strat Val IX EU EQ LUX 12/16 EUR 8.69 13.3 15.4 20.2
Gl Balanced (Euro) A EU BA LUX 12/16 USD 16.17 NS NS NS
Gl Balanced (Euro) B EU BA LUX 12/16 USD 15.60 NS NS NS
Gl Balanced (Euro) C EU BA LUX 12/16 USD 16.00 NS NS NS
Gl Balanced (Euro) I EU BA LUX 12/16 USD 16.56 NS NS NS
Gl Balanced A US BA LUX 12/16 USD 17.28 4.9 4.7 13.8
Gl Balanced B US BA LUX 12/16 USD 16.28 3.9 3.8 12.7
Gl Balanced I US BA LUX 12/16 USD 18.05 5.6 5.5 14.7
Gl Bond A OT OT LUX 12/16 USD 9.44 5.9 5.5 10.3
Gl Bond A2 OT OT LUX 12/16 USD 16.99 6.1 5.5 10.3
Gl Bond B OT OT LUX 12/16 USD 9.44 5.0 4.5 9.2
Gl Bond B2 OT OT LUX 12/16 USD 14.73 5.1 4.4 9.2
Gl Bond I OT OT LUX 12/16 USD 9.44 6.4 6.0 10.9

Gl Conservative A US BA LUX 12/16 USD 15.24 4.5 4.3 10.4
Gl Conservative A2 US BA LUX 12/16 USD 17.70 4.5 4.4 10.4
Gl Conservative B US BA LUX 12/16 USD 15.24 3.6 3.3 9.3
Gl Conservative B2 US BA LUX 12/16 USD 16.66 3.5 3.3 9.3
Gl Conservative I US BA LUX 12/16 USD 15.32 5.2 5.0 11.2
Gl Eq Blend A GL EQ LUX 12/16 USD 12.07 3.5 3.7 15.2
Gl Eq Blend B GL EQ LUX 12/16 USD 11.22 2.5 2.7 14.1
Gl Eq Blend I GL EQ LUX 12/16 USD 12.83 4.3 4.6 16.2
Gl Growth A GL EQ LUX 12/16 USD 44.15 5.3 6.3 16.2
Gl Growth B GL EQ LUX 12/16 USD 36.51 4.4 5.2 15.1
Gl Growth I GL EQ LUX 12/16 USD 49.40 6.2 7.1 17.2
Gl High Yield A OT OT LUX 12/16 USD 4.61 14.2 15.8 38.7
Gl High Yield A2 OT OT LUX 12/16 USD 10.61 14.6 15.7 38.6
Gl High Yield B OT OT LUX 12/16 USD 4.61 13.1 14.6 37.1
Gl High Yield B2 OT OT LUX 12/16 USD 16.89 13.5 14.5 37.3
Gl High Yield I OT OT LUX 12/16 USD 4.61 14.8 16.4 39.6
Gl Thematic Res A GL EQ LUX 12/16 USD 17.08 16.0 16.7 38.3
Gl Thematic Res B GL EQ LUX 12/16 USD 14.80 14.8 15.5 36.9
Gl Thematic Res I GL EQ LUX 12/16 USD 19.19 16.8 17.7 39.4
Gl Value A GL EQ LUX 12/16 USD 11.37 2.1 1.7 14.6
Gl Value B GL EQ LUX 12/16 USD 10.34 1.0 0.6 13.4
Gl Value I GL EQ LUX 12/16 USD 12.18 2.8 2.4 15.4
India Growth A EA EQ LUX 12/16 USD 147.71 16.4 19.8 NS
India Growth AX EA EQ LUX 12/16 USD 129.48 16.7 20.1 49.9
India Growth B EA EQ LUX 12/16 USD 153.24 15.3 18.6 NS
India Growth BX EA EQ LUX 12/16 USD 109.61 15.6 18.9 48.4
India Growth I EA EQ LUX 12/16 USD 134.83 17.3 20.7 50.6
Int'l Health Care A OT EQ LUX 12/16 USD 137.71 0.2 1.4 9.9
Int'l Health Care B OT EQ LUX 12/16 USD 115.05 -0.8 0.4 8.8
Int'l Health Care I OT EQ LUX 12/16 USD 151.62 1.0 2.2 10.8
Int'l Technology A OT EQ LUX 12/16 USD 128.80 16.7 20.3 31.2
Int'l Technology B OT EQ LUX 12/16 USD 110.54 15.6 19.1 29.9

Int'l Technology I OT EQ LUX 12/16 USD 145.53 17.6 21.3 32.3
Japan Blend A JP EQ LUX 12/16 JPY 5989.00 -0.6 0.5 7.2
Japan Growth A JP EQ LUX 12/16 JPY 5636.00 -4.1 -3.2 2.5
Japan Growth I JP EQ LUX 12/16 JPY 5844.00 -3.3 -2.4 3.3
Japan Strat Value A JP EQ LUX 12/16 JPY 6341.00 3.6 4.9 12.2
Japan Strat Value I JP EQ LUX 12/16 JPY 6559.00 4.4 5.8 13.1
Real Estate Sec. A OT EQ LUX 12/16 USD 16.09 12.1 13.5 23.4
Real Estate Sec. B OT EQ LUX 12/16 USD 14.56 11.0 12.3 22.1
Real Estate Sec. I OT EQ LUX 12/16 USD 17.42 13.0 14.4 24.3
Short Mat Dollar A US BD LUX 12/16 USD 7.42 4.6 5.5 8.8
Short Mat Dollar A2 US BD LUX 12/16 USD 10.25 4.7 5.3 8.7
Short Mat Dollar B US BD LUX 12/16 USD 7.42 4.2 5.0 8.3
Short Mat Dollar B2 US BD LUX 12/16 USD 10.16 4.3 5.0 8.3
Short Mat Dollar I US BD LUX 12/16 USD 7.42 5.1 6.0 9.4
US Thematic Portfolio A EUR H US EQ LUX 12/16 EUR 18.53 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 12/16 EUR 18.46 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 12/16 EUR 18.50 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 12/16 EUR 18.59 NS NS NS
US Thematic Research A US EQ LUX 12/16 USD 10.32 21.0 21.0 20.5
US Thematic Research B US EQ LUX 12/16 USD 9.41 19.9 19.7 19.2
US Thematic Research I US EQ LUX 12/16 USD 11.19 21.9 21.9 21.4

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9

FUND SCORECARD
Emerging Market Equity
These funds primarily take long/short positions in emerging market equities. At least 60% of assets are
invested in emerging market equities. Ranked on % total return (dividends reinvested) in U.S. dollars for
one year ending December 17, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS SZITIC Nanjing Shitong CNYCHN 104.49 122.55 60.83 NS
Shitong1 Sec Inv Tru Asset Management Limited

NS ZRITC Chaos Shanghai Chaos CNYCHN 71.17 94.11 NS NS
Sec Invest Trust 2 Investment Co., Ltd

NS East Capital East Capital Asset USDCYM 77.38 90.61 11.35 3.35
Bering Ukraine Management AB

NS BITIC YCT I Beijing YCT CNYCHN 54.17 87.30 61.84 NS
Investment Mgmt Ltd

NS Headwaters 2 Shanghai CNYCHN 68.75 83.46 NS NS
Headwaters Invest

2 Enhanced Enhanced USDBMU 61.15 81.71 72.77 NS
Thailand Index Fund Investment Products Limited

NS WTI Mingyuan SZ Mingyuan CNYCHN 62.55 80.65 34.72 NS
Barclays Trust Investment Consulting Co.,Lt

NS SZITIC SH Milestone Asset CNYCHN 68.31 76.33 NS NS
Milestone View Trust 2 Management Co,.Ltd

NS CITIC HE JU Beijing HEJU CNYCHN 49.14 75.84 NS NS
Trust 1 Investment Management

2 The Prosperity Capital USDCYM 71.05 74.55 83.80 NS
Prosperity Quest Fund A Management Ltd

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 10/29 EUR 101.65 0.6 0.7 0.1
D'Auriol Opp F3 EUR OT OT CYM 10/29 EUR 966.94 -2.2 -2.7 -3.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 11/30 EUR 215.49 10.4 13.3 1.0
Horseman EurSelLtd USD EU EQ GBR 11/30 USD 228.81 13.4 16.3 2.2
Horseman Glbl Ltd EUR GL EQ CYM 11/30 USD 400.47 8.0 6.5 -8.3
Horseman Glbl Ltd USD GL EQ CYM 11/30 USD 400.47 8.0 6.5 -8.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 11/30 EUR 91.75 0.0 1.1 8.4
Special Opp Inst EUR OT OT CYM 11/30 EUR 87.21 0.5 1.7 9.0
Special Opp Inst USD OT OT CYM 11/30 USD 99.25 0.7 1.8 9.4
Special Opp USD OT OT CYM 11/30 USD 96.57 0.1 1.0 8.6

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 11/30 CHF 113.60 2.6 3.0 5.9
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 11/30 GBP 136.36 3.2 3.8 6.8
GH Fund Inst USD OT OT GGY 11/30 USD 115.87 3.7 4.2 7.7
GH FUND S EUR OT OT CYM 11/30 EUR 133.55 4.3 5.0 8.0
GH FUND S GBP OT OT GGY 11/30 GBP 138.87 4.6 5.3 7.9
GH Fund S USD OT OT CYM 11/30 USD 156.57 4.2 4.8 8.3
GH Fund USD OT OT GGY 11/30 USD 281.79 2.9 3.4 6.9
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 4.9 NS
Leverage GH USD OT OT GGY 11/30 USD 125.01 3.8 4.6 11.3
MultiAdv Arb CHF Hdg OT OT JEY 11/30 CHF 96.14 1.7 2.8 6.2
MultiAdv Arb EUR Hdg OT OT JEY 11/30 EUR 105.19 2.2 3.4 7.3
MultiAdv Arb GBP Hdg OT OT JEY 11/30 GBP 113.50 2.2 3.4 7.1
MultiAdv Arb S EUR OT OT CYM 11/30 EUR 113.86 3.4 4.7 8.5
MultiAdv Arb S GBP OT OT CYM 11/30 GBP 119.37 3.5 4.9 8.4
MultiAdv Arb S USD OT OT CYM 11/30 USD 129.98 3.2 4.5 8.7
MultiAdv Arb USD OT OT JEY 11/30 USD 198.02 2.0 3.1 7.4

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 11/30 EUR 100.74 1.5 2.2 6.9
Asian AdvantEdge OT OT JEY 11/30 USD 185.29 1.4 2.2 7.3
Emerg AdvantEdge OT OT JEY 11/30 USD 168.55 0.7 1.7 9.8
Emerg AdvantEdge EUR OT OT JEY 11/30 EUR 93.36 0.2 1.3 9.2
Europ AdvantEdge EUR OT OT JEY 11/30 EUR 130.93 -1.3 -2.5 6.0
Europ AdvantEdge USD OT OT JEY 11/30 USD 138.75 -1.6 -2.8 6.1
Real AdvantEdge EUR OT OT JEY 11/30 EUR 109.52 1.2 0.2 5.1
Real AdvantEdge USD OT OT JEY 11/30 USD 110.14 1.7 0.6 5.5
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 11/30 USD 147.50 5.1 0.1 -0.9
Trading AdvantEdge EUR OT OT GGY 11/30 EUR 132.90 4.3 -0.7 -1.5
Trading AdvantEdge GBP OT OT GGY 11/30 GBP 141.81 5.3 0.3 -0.8

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/10 USD 423.20 14.8 21.8 48.2
Antanta MidCap Fund EE EQ AND 12/10 USD 856.57 20.7 31.3 69.4
Meriden Opps Fund GL OT AND 11/24 EUR 43.86 -26.9 -31.8 -30.6
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 11.2 8.1 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 11.4 8.3 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 11.3 8.3 3.5
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 10.1 7.2 3.5
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 10.3 7.5 3.9
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 11.4 8.6 3.4
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 10.3 7.6 3.6

INDICES
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FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 11/30.00 USD1445.60 7.4 -12.7 -6.5

Chinese firms
are IPO stars
in U.S. market

The largest IPO in the U.S. this
year was Detroit auto maker Gen-
eral Motors Co., but Chinese com-
panies grabbed an outsized amount
of attention from American inves-
tors in 2010.

A record 38 initial public offer-
ings from China
businesses listed
this year in the U.S.,
raising $4 billion,

with slightly more than half hitting
the market after August, according
to data from Dealogic. Last week’s
IPO from information-technology
outsourcing services firm iSoft-
Stone Holdings Ltd. was the last of
the bunch; the IPO market is on a
winter break until January. Bankers
expect another big year for offer-
ings from China in 2011.

The average amount raised by
Chinese offerings this year was mi-
nuscule compared with GM’s $23.1
billion common- and preferred-stock
deal in November, and the number
of Chinese offerings made up only a
quarter of the total U.S. IPO market
in 2010. But when it came to first-
day performances, they were whop-
pers. The best pop of the year came
from Internet television company
Youku.com Inc., which rose 161% on
its first day of trading this month.

The combination of “Chinese”
and “Internet” sent investors scram-
bling for shares, with the six stocks
that fit that category generating an

average first-day gain of 79.5%, ac-
cording to data from Ipreo. The re-
maining Chinese offerings returned
an average of 5.9% in their debuts.

Looking ahead, there are 67 IPOs
in the U.S. backlog headed into 2011,
and less than a dozen are based in
China, according to Dealogic’s data.
But those numbers can be mislead-
ing, because foreign issuers must go

through a longer regulatory review
with the Securities and Exchange
Commission before they can pub-
licly release their IPO prospectuses.

Bankers say it looks like it will
be another busy year for new stocks
from East Asia. “There’s a hidden
backlog which is enormous,” says
William B. Buchanan Jr., chief exec-
utive of Lazard Capital Markets.

BY LYNN COWAN

Sarasin’s Varnholt
is betting on water

Burkhard Varnholt, chief invest-
ment officer of Sarasin Bank, tells
The Wall Street Journal why he sees
cash flowing in water.

WSJ: What is your favorite sec-
tor at the moment and why?

Mr. Varnholt: One sector clearly
towers over the rest: the water sec-

tor. Water bottle-
necks, which must be
resolved urgently in
an increasing num-
ber of rich but

densely populated countries, require
large investments in capital and/or
technology. Similarly, the business
models involved in this area are
highly attractive. Water-engineering
solutions tend to stick over time
and generate predictable cash flows,
which I expect to grow exponen-
tially during the next three to five
years.

WSJ: What are the risks in-
volved in water investment?

Mr. Varnholt: Making invest-
ments in water capital will involve
significant technology and engineer-
ing risks. Due to these risks, the
pricing power of infrastructure and
technology providers is better than
in many less-sensitive infrastructure
areas like road construction.

WSJ: How can investors get ex-
posure to the sector?

Mr. Varnholt: The best way to
get exposure is via targeted theme

funds. The fund should have a
proven, three-year track record and
have a clear commitment to sustain-
able solutions to this pressing prob-
lem. This is because only sustain-
able solutions will work—from a
political, ecological and equally eco-
nomic perspective. We like Swiss-
canto’s and Pictet’s water funds.

WSJ: What is your general out-
look on the markets?

Mr. Varnholt: Dare to be con-
trarian. If you can afford to take a
long-term view and can bear short-
term volatility, then you should
waste as little time as possible on
bonds and build a thematic global
equity portfolio reflecting themes
which are, firstly, inevitable, sec-
ondly, require big money and strong
technology and, thirdly, produce sta-
ble and rising cash flows.

BY TARA LOADER WILKINSON
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