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The Quirk

For the Jimmy Stewart
Museum, a not-so-wonderful
plight. Page 29

World Watch
A comprehensive rundown of
news from around the world.
Pages 30-31

Editorial
& Opinion

The Vatican stands up for
Catholics in China. Page 13

U.K. censures
Cable over
‘war’ remarks

The U.K. government said
Business Secretary Vince Ca-
ble would play no part in a
key regulatory decision re-
garding Rupert Murdoch’s
News Corp. amid a political
firestorm that erupted when
he was caught on an under-
cover reporter’s tape saying
he had “declared war” on Mr.
Murdoch.

The revelation set off a
multifront firestorm in the
U.K.’s business and political
worlds, and has implications
for both Britain’s coalition
government and for News
Corp.’s £7.8 billion ($12.1 bil-
lion) bid to buy the 60.9% of
broadcaster British Sky
Broadcasting Group PLC it
doesn’t already own.

On Tuesday, European
Union regulators, as expected,
approved the BSkyB deal.

The chain of events is seen
as a significant blow to the

career of Mr. Cable, a key Lib-
eral Democrat member of the
government coalition led by
Prime Minister David Cam-
eron’s Conservative Party. In
addition to his remarks about
Mr. Murdoch,

Mr. Cable also made criti-
cal comments about the coali-
tion government, serving up
an embarrassment for Mr.
Cameron and raising ques-
tions about Mr. Cable’s future
in the cabinet.

Downing Street handed
authority to decide on the
BSkyB takeover—which Mr.
Cable had been slated to over-
see—to Jeremy Hunt, the
Conservative secretary of
state for culture, media and
sport. Mr. Hunt is typically
seen as being more sympa-
thetic to Mr. Murdoch.

Mr. Cable was also forced
to hand over to Mr. Hunt his
responsibilities for competi-
tion and policy issues relating
to media, broadcasting, digital
and telecommunications, fur-

ther diminishing the status of
one of Britain’s most high-
profile politicians. Mr. Cam-
eron described his business
secretary’s comments as “to-
tally unacceptable and inap-
propriate.”

The switch will have impli-
cations for Britain’s wider
competition policy, which un-
der the influence of the Lib-
eral Democrats had been mov-
ing away from the
ultra-free-market philosophies
typically voiced by Conserva-
tives.

Mr. Cable apologized for
the “embarrassment” he has
caused the government.

The undercover tape, made
by reporters at the Daily Tele-
graph posing as constituents
concerned about cuts to wel-
fare payments, makes it clear
that Mr. Cable is no fan of the
deal.

“I have blocked it using
the powers that I have got
and they are legal powers that

Please turn to page 6

BY ALISTAIR MACDONALD
AND DANA CIMILLUCA

Russian President Dmitry Medvedev, right, is welcomed to India by women in traditional dress on
Tuesday. The two countries agreed to share intelligence and work together to fight terrorism as they
signed deals including plans to jointly develop a stealth fighter jet. Article on page 11

Medvedev strikes deals during India visit

EU steps up its criticism
as travel chaos continues

The European Commission
criticized airport operators in
Western Europe for being ill-
prepared to cope with bad
weather as snow, ice and
freezing temperatures contin-
ued Tuesday to hamper road,
rail and air networks for a

fourth day, threatening Christ-
mas plans for millions of trav-
elers.

Amid growing criticism of
how airports and other trans-
port operators were handling
the snow and ice, Siim Kallas,
the commission’s transport-
policy chief, said the European
Union’s executive arm may

draft new rules if airport op-
erators don’t voluntarily take
action to plan better for se-
vere weather. “I am extremely
concerned about the level of
disruption to travel across Eu-
rope caused by severe snow,”
Mr. Kallas said. “It is unac-
ceptable and should not hap-
pen again.” Mr. Kallas said he
plans to meet with airport
companies in coming days to
discuss the situation.

The commission’s inter-
vention comes as Northern
Europe’s busiest airports con-
tinued to struggle with the
weather conditions, with
thousands more flights can-
celed. The Association of Eu-
ropean Airlines, a Brussels-
based trade group, said about
10,000 flights had been can-

celed from Friday to midday
Monday, disrupting travel for
about 800,000 passengers. It
was unable to provide more
up-to-date figures.

Further flights were can-
celed Tuesday at Europe’s
three busiest airports—Lon-
don’s Heathrow, Paris’s
Charles de Gaulle and Frank-
furt—as well as at smaller air-
ports across the U.K. and Ger-
many. In Ireland, Dublin
Airport said it was halting all
flights until 5 p.m. local time
due to ice on the runway.

Weather-related problems
have already cost Air France-
KLM as much as €35 million
($46 million) this winter, the
airline said.

Frankfurt was worst hit
Please turn to page 3

By Steve McGrath,
Matthew Dalton

and Kirsten Bienk

Associated Press
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Hyundai Motor
shouldn’t get
sentimental

Hyundai Motor President Chung
Mong-koo has a good opportunity to
reconsider his position on Hyundai
Engineering & Construction.

Now that creditors have scotched
Hyundai Group’s bid for a piece of
the old Hyundai conglomerate on
concerns over funding for the deal,
it is time for Hyundai Motor to fo-
cus on what it does successfully and
best: building a brand and selling
cars. Knowing that his sister-in-
law’s company—a rival remnant of
the empire—won’t get the contrac-
tor ought to make it easier for Mr.
Chung to give up on the bid for nos-
talgia. Owning a construction com-
pany with little or no synergy bene-
fits smacks of an unfocused
strategy. Mr. Chung should move
away from that misguided notion.

The rival bidders were once part
of a conglomerate broken up in the
wake of the late-1990s Asian finan-
cial crisis. That they are heirs to the
original empire and that Hyundai
E&C started it all in 1947 only
serves to highlight how emotional
this contest is.

If Hyundai Motor insists on go-
ing ahead on the bid now, it needs
to explain to shareholders why an
auto maker, which already has a
unit to build its plants and offices,
needs a major contractor; how that
will contribute to the bottom
line—not to the firm’s bragging
rights—and minority shareholder
interests; and how that integration
won’t interfere with the success it
has had in recent years. A hard sell,
indeed.

Getting away from the distrac-
tion and drama of the Hyundai E&C
bid will serve Mr. Chung’s company
and shareholders better. And the
money could be better used to re-
ward shareholders or to fund re-
search and development and expan-
sion.

Renewing the bid and winning
might satisfy Mr. Chung’s quest to
own more family silver. But it’s the
wrong way to go about bolstering
the conglomerate’s legacy.

—James Simms

Stocks poised to steal show next year
After a bumpy year, stocks could

be the best place to make money in
2011. They were saved this year by a
stellar fourth quarter. Resilience to
the euro crisis and good economic
and corporate news in key developed
and emerging markets have helped
both Europe’s Stoxx 600 and the
Standard & Poor’s 500-stock index
climb more than 11%. Those same
forces should drive performance next
year, too.

The case is simple: Stocks are at-
tractive relative to other asset
classes, with cash-rich corporate bal-
ance sheets, strong earnings, and
global growth looking good. In con-
trast, after rallying hard in recent
years, government bonds are in tur-
moil, either because of fiscal prob-
lems or inflation fears. And much of
the juice has been squeezed out of
corporate bonds.

Stock valuations, in contrast, look
manageable. Earnings growth will
slow as the cycle matures. But multi-

ples could expand as equity risk pre-
miums fall, assuming continued
steady growth and low interest rates
dispel investors’ fears about defla-
tion. In the U.S., the S&P 500, at
around 1250, trades at about 13 times
2011 earnings, below the long-term

average. A move to 15 times by the
end of 2011 could take the index to
1400, says Bank of America-Merrill
Lynch. Similarly, the Stoxx 600,
around 280, is trading at about 11.3
times, again below average, but could
reach 320 by the end of 2011 at a
multiple of 12 times, says RBS.

Much depends on sustained low
interest rates and a continued will-
ingness by policy makers to reinflate
the economy. Firms will feel more
pressure to spend on investment, or
on acquisitions, stock buybacks or
dividends. In the U.S., corporate pur-
chases of equity are rising: U.S. non-
financial companies retired equity at
a $260 billion annual pace in Janu-
ary-September 2010, J.P. Morgan
notes, up from $65 billion in 2009.
An orderly rise in bond yields, as
started late this year, isn’t necessar-
ily a threat: Goldman Sachs notes
that equities typically rise 20% in the
12 months following a trough in bond
yields.

But volatility is likely. Politics and
policy are big risks. The euro-zone
crisis is manageable if restricted to
Portugal, Ireland and Greece, which
account for 6.3% of gross domestic
product. But global risk appetite will
suffer if that crisis engulfs Spain, at
which point 18% of the euro zone’s
economy will be being bailed out;
Germany’s response to further bail-
outs is a wild card that could unset-
tle markets. Chinese monetary policy
and emerging-market inflation also
remain risks. Meanwhile, the U.S. ex-
periment with quantitative easing
may fail to reduce unemployment or
spur growth. These hazards will
likely lead to periods of risk aversion.

But cash is starting to flow back
into stocks. In the past month, inves-
tors globally have plowed $28 billion
into equity funds and pulled $6 bil-
lion from bonds, J.P. Morgan notes.
After being shunned by many for two
years, stocks may come back in from
the cold. —Richard Barley

Dumping baggage should boost Delta
When it comes to baggage han-

dling, Delta Air Lines could learn a
thing or two from Ford Motor.

At its investor day recently, Delta
laid out plans to deal with the bag-
gage that grounds most U.S. airline
stocks: debt. Delta expects to end
the year with net debt of $15 billion,
equivalent to 3.6 times Morgan Stan-
ley’s estimate of 2010 earnings be-
fore interest, tax, depreciation and
aircraft rents, or Ebitdar. That is
high for a notoriously cyclical busi-
ness and above the sector median of
2.9 times.

High debt incurs costs that divert
cash flow from dividends and rein-
vestment. Net interest charges of
$1.2 billion will eat up a quarter of
Delta’s Ebitdar this year. High lever-
age also weighs on stock prices by
making the business riskier. Delta
declared bankruptcy just five years
ago.

Delta says its plan to cut net debt
to $10.2 billion by the end of 2012
should save $400 million a year.

That is worth about 33 cents of
earnings a share, equivalent to 15%
of this year’s consensus estimate.

If Delta hits its 2012 target, net
debt divided by Ebitdar could drop
to 1.9 times. Lower leverage should
prompt a re-rating of Delta’s stock.
Besides lower balance-sheet risk,
progress on this front would reas-
sure shareholders that management
is sticking to this month’s message
of discipline on costs and invest-
ment.

How big is the potential gain? Ray
Neidl, senior aerospace specialist at
Maxim Group, reckons stocks of the
large network carriers like Delta
have struggled historically to get
above six or seven times projected
earnings. Delta’s is now 5.6 times.

Deleveraged, Mr. Neidl reckons,
the multiple could rise to 12 times,
more like Southwest Airlines or the
regional carriers.

These competitors have long
boasted faster growth, so lower le-
verage isn’t the only thing keeping

their multiples aloft.
Still, say progress on deleveraging

pushes Delta’s forward price-to-earn-
ings multiple up to just eight times.
On 2011 consensus earnings, that im-
plies a stock price of almost $18, or
42% above today’s level.

If the re-rating takes hold, Delta
should consider mimicking Ford’s
strategy.

Also operating in an ultracompeti-
tive, debt-laden industry, Ford has
charted a skillful, self-reinforcing
strategy to delever.

Far from putting off investors be-
cause of dilution, Ford’s episodic
stock issuance to pay down debt
over the past two years has been
met with enthusiasm as its risk pro-
file has improved. Since March 2009,
Ford’s average share count has risen
45%, but its share price has soared
more than ninefold.

If Delta can demonstrate a similar
focus on cutting debt, its stock could
break through the clouds in 2011.

—Liam Denning

Late comeback
Year-to-date percentage change

Source: WSJ Market Data Group
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Being a team player is impor-
tant. But does private equity take it
too far? Women and African-Amer-
ican men make up less than 10% of
the leveraged-buyout industry, sur-
veys say. They generally occupy
more junior positions than white
males. One reason women fall be-
hind is less interest in and knowl-
edge of sports, says a new paper
by Catherine J. Turco of Harvard’s
Department of Sociology. One con-
clusion after interviews with 117
LBO pros: Women find themselves
excluded from sports events involv-
ing buyout firms and clients, and
conversations about sports. Some
have begun “watching SportsCenter
or checking ESPN.com regularly” to
get ahead, the paper said. African-
American buyout pros report little
bias once they score a job in the
business. “Honestly, women have it
worse,” said one. “Can you talk
football and bond and form a rela-
tionship? My perception is this
makes it much harder for women.”

OVERHEARD
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Osborne’s road map may suit U.S.—
but it’s a trickier route back home

George Osborne, Britain’s
finance minister, may have been
feted in New York. But he’s fated
in London.

Fated, that is, to pushing
through a grim and quite possibly
doomed to fail fiscal program for
2011. And the consequences of
this failure could well prove the
undoing of Britain’s carefully
constructed and ever more
apparently fragile coalition
government.

Wall Street cheered Chancellor
Osborne’s austerity program of
deep spending cuts and hefty tax
rises during a flying visit he paid
to New York last week. Faced with
the U.K.’s biggest ever modern
peacetime public-sector deficit,
Mr. Osborne’s plans entail cutting
borrowing from 11.1% of gross
domestic product hit during the
2009-10 fiscal year to under 2% by
2014-15. This represents the
country’s biggest fiscal
retrenchment since at least World
War II.

American conservatives regret
not having an Osborne equivalent
to lay out a similarly hard-headed
path for the U.S. government.
What they seem to be missing,
and what anybody trying to get
out of London this week could tell
them for nothing, is that having a
road map and actually getting to
your destination are two very
different things.

Take the U.K. public-sector
borrowing figures published
Tuesday. They showed that in
November, the government
shortfall hit £23.3 billion ($36
billion), an astonishing £6 billion
wider than the year-earlier gap.

Although a stronger economy
helped to improve government
receipts a bit, this was more than
offset by higher interest costs and
other spending. So far this year,
the government’s cumulative

deficit is more or less keeping
pace with last year’s record
shortfall. Were the recent trend to
continue, this year’s deficit will
come in at some £155 billion,
some £7 billion worse than official
projections, according to Jonathan
Loynes at Capital Economics, a
consultancy.

But even this bit of fiscal water
treading has come amid
considerable political friction. A

near trebling of the ceiling on
student tuition to £9,000 a year
sparked a series of student riots
and a rebellion by Conservative
and Liberal Democrat members of
Parliament, which cut the
coalition’s majority to 21 from 84.

The coalition’s cohesiveness
isn’t likely to be improved when
major welfare and other benefit
cuts finally come into play next

year. So far, for all the talk of
austerity, there’s been very little
evidence of it in the U.K. economy.
For instance, retail sales have
been remarkably resilient during
the past year. But as households
really start to feel the squeeze,
starting with January’s 2.5
percentage point increase in the
value-added tax to 20%, so too
will politicians.

The two party leaders, Prime
Minister David Cameron and
Deputy Prime Minister Nick Clegg,
get on famously well. But there’s
plenty of strain between the
generals, never mind the lower
ranks of the two coalition parties.

Take the Liberal Democrat
Business Secretary Vince Cable’s
admission to a couple of under-
cover reporters that he would
consider the “nuclear option” of
quitting the government, and thus
probably precipitating a collapse
of the coalition, if pushed too far
on policy by the Conservatives. He
was embarrassed by the
revelation, but it’s no secret Mr.
Cable is far less enthusiastic
about austerity than Mr. Osborne.

The temptation to backslide on
cuts and tax increases in order to

save the government will be great.
But, as the public-sector finances
show, the scope to do so isn’t
there.

Mr. Osborne’s Plan B has
always been to get monetary
policy to do more of the
economy’s heavy lifting. But the
Bank of England is finding its
hands tied by inflation, which has
exceeded its 2% target for most of
the past three years and is likely
to do so for much of the next two.
Indeed, consumer-price inflation
hasn’t dropped below 3% in 2010
and will probably climb close to
4% early in 2011.

The Bank of England has
blamed the outruns on
“temporary” factors. But even
members of its policy-setting
committee are beginning to admit
these excuses are growing tired.

If Mr. Osborne’s austerity
program doesn’t deliver the
promised cuts, market interest
rates could start to rise sharply as
investors abandon gilts. That’s a
problem in an economy as heavily
leveraged as the U.K.’s, with a
hefty amount of that debt on
floating rates.

Yes, the Bank of England could
cap gilt yields by restarting its
quantitative-easing program. But
this would then threaten a run on
the pound. One of the main
reasons the bank has given for
systematically underestimating
inflation is that it underestimated
the pass-through of a 25% sterling
devaluation in 2007 to consumer
prices. Which is likely to make it
much more circumspect about
causing yet more exchange rate
related inflation.

Yet maybe the fact it’s been
happy enough to exceed its
consumer-price target for years
suggests the Bank of England will
continue to allow inflation to be
the economy’s savior by eating
away at the private sector’s debt
mountain.

Chancellor of the Exchequer George Osborne leaves a cabinet meeting Tuesday.
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ONLINE TODAY

There’s plenty of strain
between the generals, never
mind the lower ranks of the
two coalition parties.
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Autos

n German auto-parts maker Con-
tinental said the plan to merge
operations with its biggest share-
holder Schaeffler Group remains
unchanged, dismissing a media re-
port saying the plan had been
cancelled. No concrete time frame
for the merger has been decided
with Schaeffler, Continental said.

n Toyota is targeting global vehi-
cle sales growth of 3% next year
as it looks to capitalize on bur-
geoning demand in emerging mar-
kets in Asia to offset sagging de-
mand at home.
n Earlier, the Obama administra-
tion slapped Toyota with $32.425
million in civil penalties, the maxi-
mum allowed by U.S. law, for fail-
ing to properly disclose what it
knew about safety defects linked
to recalls of millions of vehicles
last year and earlier this year.

n Volkswagen signed a pact with
Malaysia’s DRB-Hicom to assemble
up to 50,000 vehicles a year in
Malaysia, after earlier attempts to
enter Southeast Asia’s largest pas-
senger car market failed.

i i i

Aviation

n The European Aviation Safety
Agency will relax tight inspection
rules imposed on Trent 900 en-
gines from Rolls-Royce, which are
used on Airbus A380 superjumbo
jetliners, in coming days.

i i i

Banks

n Deutsche Bank agreed to pay
$553.6 million and admit criminal

wrongdoing in a long-running
probe over tax shelters that U.S.
prosecutors claim generated bil-
lions in false tax losses.

i i i

Energy

n India’s state-owned Oil and
Natural Gas Co. signed an agree-
ment to cooperate in hydrocarbon
development with Russia’s AFK
Sistema, a deal which could give
India access to Russia’s massive
Trebs and Titov energy fields.

i i i

Defense

n A U.K. court ratified a plea
agreement between BAE Systems
and the Serious Fraud Office, tac-
itly endorsing U.S.-style plea deals
for corporate wrongdoing and al-
lowing the defense giant to draw
a line under an embarrassing epi-
sode in the company’s history.

i i i

Energy

n Halliburton said it agreed to
pay $35 million to the Nigerian
government to settle bribery alle-
gations related to the construction
and expansion of its Bonny Island
natural-gas liquefaction facility, in
which former subsidiary KBR had
a 25% stake.

i i i

Engineering

n Sweden’s Alfa Laval said it
signed an agreement to buy Den-
mark’s Aalborg Industries Hold-
ing, which offers boiler systems,
thermal fluid systems, waste-heat
recovery systems and inert-gas
systems, for five billion Swedish

kronor ($730 million) from Altor
2003 Fund and LD Equity 1.

i i i

Fashion

n France’s LVMH Moët Hennessy
Louis Vuitton said it has built its
stake in luxury-goods company
Hermès International to 20.21%
from the previously disclosed
17.1% and said it could make more
acquisitions as market circum-
stances allow.

i i i

Financial services

n New York Attorney General An-
drew Cuomo filed a civil-fraud
lawsuit against Ernst & Young, ac-
cusing one of the nation’s largest
accounting firms of helping Leh-
man Brothers Holdings hide its fi-
nancial weakness from investors
before the bank collapsed in Sep-
tember of 2008.

n Toronto-Dominion Bank con-
firmed it will buy Chrysler Finan-
cial, the auto lender owned by
Cerberus Capital Management, for
about $6.3 billion.

n Blackstone Group is finalizing a
new $15 billion fund, the largest
fund for buyout deals since the fi-
nancial crisis erupted and one of
the largest on record. The fund
will be the sixth largest on record,
based on information from data
tracker Preqin.

i i i

Food

n ConAgra Foods’ fiscal second-
quarter earnings fell 16% to
$200.9 million as the food com-
pany was hurt by rising commodi-

ties costs and weaker-than-ex-
pected response to promotions in
its consumer segment.

i i i

Health

n Royal DSM, the Dutch life and
materials-sciences group, said it
will make a $1.09 billion all-cash
takeover bid for U.S. nutrition
company Martek Biosciences Corp.

i i i

Manufacturing

n Finland’s UPM-Kymmene said
it is acquiring publication-paper
makers Myllykoski and Rhein Pa-
pier.

i i i

Markets

n The London Stock Exchange
Group said it aims to start up-
grading the trading engine for its
main market early next year, with
more upgrades across different
trading platforms until 2012.

n The Tokyo Stock Exchange’s
president said the bourse will re-
lax listing regulations on the
small-cap Mothers market next
March, its latest effort to spur
growth in the stagnant market for
startup firms.

i i i

Media

n The U.K. government said Busi-
ness Secretary Vince Cable would
play no part in a regulatory deci-
sion regarding Rupert Murdoch’s
News Corp.’s bid to buy pay-tele-
vision broadcaster British Sky
Broadcasting Group amid a politi-
cal firestorm that erupted when

he was caught on an undercover
reporter’s tape saying he had “de-
clared war” on Murdoch.
n The European Commission ap-
proved News Corp.’s bid for
BSkyB, with no requirements for
News Corp. to sell assets.

i i i

Metals and mining

n Privately held commodities
trader Trafigura Beheer may
struggle to fund its purchase of a
roughly 8% stake in Russia’s No-
rilsk Nickel due to the relatively
small size of its balance sheet,
people familiar with the com-
pany’s financial situation said.

n Australia’s government was
delivered a blow when a policy
group set up to flesh out new
taxes on the country’s US$71 bil-
lion iron-ore and coal mining in-
dustry backed mining companies
on a key point of contention.

i i i

Pharmaceuticals

n Genzyme is displaying a new
willingness to talk about price and
other issues that have held up a
deal with Sanofi-Aventis, people
familiar with the matter said.

n AstraZeneca said it halted the
development of the drug motavi-
zumab for the prevention of a res-
piratory infection, resulting in a
$445 million impairment charge
in the fourth quarter.

i i i

Property

n Lend Lease Group reached an
agreement to buy Valemus Austra-
lia, a construction company, from
German parent Bilfinger Berger
for $954 million.
n Bilfinger Berger is considering
spending up to €1 billion ($1.3 bil-
lion) on acquisitions following the
disposal of Valemus Australia.

i i i

Technology

n U.S. regulators are investigat-
ing Mark Hurd’s departure from
Hewlett-Packard, in a broad in-
quiry that includes an examina-
tion of a claim the former chief
executive shared inside informa-
tion, people familiar with the mat-
ter said.

n Toshiba plans to go global with
a glasses-free 3-D television model
of over 40 inches (102 centime-
ters) in the coming fiscal year af-
ter introducing the world’s first
version of glasses-free 3-D TV sets
in Japan this week.

i i i

Telecommunications

n Telenet, Belgium’s second big-
gest cable operator, said it would
fight a new proposal by telecom-
munications regulators that would
have cable operators open their
networks to competition.

i i i

Utilities

n China’s State Grid Corp. has
agreed to buy seven Brazilian
power distributors for nearly $1
billion.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessA McDonald’s employee prepares to deliver just-ordered hamburgers to the home of a customer by scooter. The fast-food giant’s Japanese unit launched a free

delivery service of phoned-in orders at one restaurant on a six-month test basis with a minimum order of 1,500 yen (about $18) this week.

McDonald’s Japan tests delivery service in Tokyo

Associated Press
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At snowy Heathrow, criticism piles up
LONDON—Heathrow Airport, the

world’s busiest international air hub,
faced a torrent of criticism Tuesday
after it cancelled more than 700
takeoffs and landings, continuing
snarls that began with a weekend
snowstorm that arrived at the
height of holiday travel season.

Heathrow’s operational problems
have frustrated travelers and air-
lines in part because there has been
little significant additional snow
since an official measurement of 9
centimeters (3.5 inches) at the air-
port Saturday. But that storm, and
the cold and ice that followed, have
crippled the airport since then and
thwarted holiday plans for thou-
sands of travelers.

With Christmas looming, Heath-
row, privately owned and operated
by Ferrovial SA’s BAA Airports Ltd.,
attempted Tuesday to clear the
snow and ice and cope with its back-
log of cancelled flights. In a state-
ment Tuesday, the airport said that
until 6 a.m. on Dec. 23, it would be
operating only one-third of its flight

schedule.
Colin Matthews, chief executive

of BAA, is now facing criticism that
Heathrow bears as much blame as
the snow for many travelers’ ruined
holidays. Some other U.K. airports,
including Gatwick, have fared better
since the storm hit the U.K.

On Tuesday, Heathrow cancelled
752 flights—389 arrivals and 363 de-
partures—out of 1,300 flights that
usually pass through airport on a
busy day, a spokeswoman for the
airport said. Gatwick cancelled 50
flights Tuesday out of 695 sched-
uled, according to a spokeswoman.

Since the snow began Saturday,
Heathrow has cancelled about 3,200
flights, or more than 60% of its total
flight schedule, whereas Gatwick has
cancelled about 25% of its scheduled
flights, according to statistics pro-
vided by the respective airports.

“I am really sorry,” Mr. Matthews
said in a BBC radio interview Tues-
day. Asked why Heathrow was un-
derperforming, he gave no specific
answers. “We are going to crawl
over every aspect of this last few
days when we’ve got every passen-

ger in the right place,” he said.
Heathrow’s troubles came amid

growing criticism of how airports
and other transport operators were
handling the ice and freezing tem-
peratures that hampered road, rail
and air networks for a fourth day.

A rail mainline connecting Lon-
don with Edinburgh was disrupted
Tuesday after a power failure
trapped hundreds of commuters on
trains. The overhead power-line fail-
ure at 8 a.m. in Cambridgeshire,
some 110 kilometers from the capi-
tal, also caused havoc for thousands
of passengers trying to travel along
Britain’s East Coast mainline.

Some passengers trapped on
eight trains used ladders to climb
down from carriages before they
were taken along a rail embankment
to safety. A spokeswoman for East
Coast mainline said it was investi-
gating whether the cold weather
gripping the country was to blame.

At Heathrow, part of the problem
is that the airport operates at near
full capacity, about 98%, a spokes-
woman for the airport said. That
leaves little time to clear the runway

between flights and creates a partic-
ularly bad knock-on effect when
there are cancellations.

When the temperature dropped
suddenly Saturday, Heathrow was
nearly at full capacity, leaving an
airport full of planes that froze to
their parking stands. It took both
time and specialist equipment for
those aircraft to be de-iced.

A spokeswoman for Heathrow
said the airport had more than 100
contractors working on clearing the
snow from the airfield and runway.
But for most of the day Tuesday,
Heathrow’s second runway remained
closed; it reopened Tuesday evening.
A spokeswoman for Gatwick said the
airport had 140 people working
around the clock to clear the run-
ways and taxiways.

How much snow has fallen at
Heathrow is a matter of dispute. A
spokeswoman for Heathrow said
Tuesday that as much as 20 centi-
meters (7.9 inches) had fallen at
some areas of the airport. But the
Met Office, the U.K. national
weather service, recorded 9 centi-
meters of snow on the ground at

Heathrow on Saturday and 11 centi-
meters at Gatwick. On Tuesday
morning the Met measured 4 centi-
meters of remaining snow on the
ground at Heathrow.

The southern part of the U.K. is
not accustomed to such wintry
weather. U.K. Prime Minister David
Cameron said Tuesday that the
weather was extreme and the coun-
try was headed for its coldest De-
cember in a century.

Mr. Cameron said the disruption
at Heathrow was understandable
given the heavy snowfall. “But if it’s
understandable that Heathrow had
to close briefly, I’m frustrated on be-
half of all those affected that it’s
taking so long for the situation to
improve,” he said Tuesday.

Mr. Cameron said he had offered
military assistance to Heathrow’s
owner to help get the airport mov-
ing. The airport declined, noting
that it needed people who could op-
erate specialist airfield equipment,
such as de-icers, to return the oper-
ation to normal.

—Laurence Norman
contributed to this article.

BY PAUL SONNE

Snow scenes: Planes and passengers alike wait to leave Heathrow Airport on Tuesday, as the London hub struggled to return service to normal levels after a Saturday snowstorm snarled Europe travel.

EU slams airport operators as delays continue
Tuesday as heavy snowfall and
freezing temperatures severely dis-
rupted air traffic in Germany with
some flights canceled or delayed for
hours. Frankfurt Airport had to close
for three hours in the early morning
and airport operator Fraport AG
said it expected about 340 of the
scheduled 1,300 takeoffs and land-
ings to be canceled. German airlines
and airport operators said they were
busy trying to keep runways clear of
snow, were deicing aircraft and were
supplying stranded passengers with
drinks, snacks and accommodation.

Authorities were also trying to
help relieve the situation, with the
U.K. relaxing night-flight restrictions
and Germany considering a similar
move. The U.K. government also is

Continued from first page offering Heathrow operator BAA
Airports Ltd. help from the British
Army.

However, transport operators in
Western Europe were being asked
why they struggled to keep net-
works running through sporadic
snowstorms when Scandinavian
countries can handle much longer
periods of harsh winter weather.

Experts say the certain nature of
Scandinavian winters means the
countries there have invested more
in equipment to keep transport net-
works running, and airports in the
region are also less busy and have
more time to spend on snow clear-
ance between flights. They also
point out that Western Europe has
had a couple of decades of mild win-
ters and the weather this December

has been the worst since the early
1980s.

Politicians and airports are al-
ready reacting. U.K. Prime Minister
David Cameron said the winter
weather was extreme and the coun-
try looked to be heading for the
coldest December for a century, but
the government was working hard to
clear roads and get planes flying.

On the problems faced by Lon-
don’s Heathrow Airport, he said
even the harshest critics of airport
operator BAA would concede that
extensive disruption was under-
standable given the heavy snowfalls.
“But if it is understandable that
Heathrow had to close briefly, I’m
frustrated on behalf of all those af-
fected that it’s taking so long for the
situation to improve,” he added.

Mr. Cameron said there had been
“intensive discussions” between the
transport minister and BAA about
how to ensure that normal service at
Heathrow resumes as soon as possi-
ble, and he expected the airport’s
second runway to be reopened later
Tuesday.

U.K. Transport Secretary Philip
Hammond on Monday asked the
government’s chief scientific adviser
to research whether the country
might expect more severe winters in
coming years and whether the coun-
try should invest more in equipment
to keep infrastructure running.

London’s Gatwick Airport, which
was badly hit by snow Saturday and
has suffered delays and cancella-
tions since, has said it will invest £8
million ($12.4 million) more on

snow-clearing equipment, doubling
its number of snow-clearing vehicles
to 95 from 47. BAA has also pledged
to spend more on snow-clearing
equipment at Heathrow.

The continuing chaos was also af-
fecting road and rail networks Tues-
day. German rail operator Deutsche
Bahn AG said it had to apply speed
restrictions due to ice and its car-
riages were crammed as travelers
unable to fly or drive to their desti-
nations instead took the train. Train
lines in the U.K. were also affected
by icy conditions, and the Eurostar
service between London and Euro-
pean cities including Brussels and
Paris continued to suffer long de-
lays.

—Hilde Messer
contributed to this article.

European Pressphoto Agency (2); Reuters; Associated Press
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Euro-Zone Crisis

n Moody’s Investors Service
warned it may lower Portugal’s
credit rating by as much as two
notches, dealing another blow to
investor confidence in the euro
zone. Moody’s warning came less
than a week after the ratings
agency said it may downgrade its
ratings on Spain’s debt.
n The credit-rating agency also
said that all its euro-zone sover-
eign ratings with the exception of
Greece are investment grade, re-
flecting its view that “the risk of a
euro-zone sovereign default is
very small.”

n Spain’s central-government
budget deficit shrank by nearly
half in the first 11 months of the
year, providing further evidence
that the country’s efforts to close
one of the euro zone’s biggest
funding gaps is on track.

n The European Union and the
euro zone will launch their first
bonds to fund the bailout of Ire-
land in January, according to a
statement. The EU will issue a
bond at the beginning of the
month through its emergency
lending mechanism, the €60 bil-
lion ($78.8 billion) European Fi-
nancial Stability Mechanism.

n Chinese Vice Premier Wang
Qishan said China supports the
measures taken by the European
Union and International Monetary
Fund to bail out certain European
countries and stabilize the finan-
cial markets.

i i i

Europe

n The European Commission crit-
icized airport operators in Europe
for being ill-prepared to cope with
bad weather as snow, ice and
freezing temperatures continued
to hamper road, rail and air net-
works for a fourth day, threaten-
ing Christmas plans for millions of
travellers.

n The U.K. public sector bor-
rowed a record amount for any
month in November, casting doubt
on what had seemed to be an im-
provement in the public finances
for the current financial year.

n U.K. Prime Minister David
Cameron said the country’s econ-
omy is set for some challenging
months ahead as many trading
partners face uncertainty, but the
government is focused on driving
growth and boosting employment.

n German market-research
group GfK’s forward-looking con-
sumer climate index for January
declined from the previous month,
reflecting expectations of slower
growth dynamics, though consum-
ers still expect the German econ-
omy to stay on an upward trend.

n In Italy, a suspicious package
full of wires and powder found in
a subway car in Rome prompted a
terror scare, but the city’s mayor
said the device couldn’t have ex-
ploded.

n An Italian court found three
Agnelli family advisers not guilty
of misleading the market about an
operation to secure the family’s
control of Fiat, rejecting a request
from prosecutors for jail terms
and fines.

n Czech rebel lawmakers pledged
to support the three-party coali-

tion cabinet, rattled by an alleged
corruption scandal, in a parlia-
mentary no-confidence vote, the
country’s president said.

n Belarussian President Alexan-
der Lukashenko extended his
crackdown on opponents, as au-
thorities charged around 600 ac-
tivists with taking part in an un-
sanctioned protest and threatened
to disband political parties and
organizations involved in Sunday’s
protest against his landslide re-
election.

n The Vatican sought to clarify
the pope’s comments about con-
doms and HIV, saying he by no
means suggested condom use
could be condoned as a means of
avoiding pregnancy. The Roman
Catholic Church’s moral watchdog
issued a statement saying some
commentators had misunderstood
and misrepresented Pope Benedict
XVI’s remarks in a book-length in-
terview released last month.

i i i

U.S.

n The Federal Reserve will renew
through August 1, 2011, its agree-
ments with the European Central
Bank—as well as the central banks
of England, Canada, Japan and
Switzerland—to lend them U.S.
dollars. The agreements had been
set to expire in January.

n A new nuclear-arms treaty
with Russia appears headed for
ratification after three additional
Republican senators announced
their support. The treaty, one of
President Barack Obama’s top
year-end priorities, known as New
Start, would cap the Russian and
U.S. deployed strategic arsenals at
1,550 warheads apiece, about one-
third less than current limits.

n Federal telecommunications
regulators approved new rules
that would for the first time give
the federal government formal au-
thority to regulate Internet traffic,
although how much or for how
long remained unclear.

n U.S. health insurers that raise
premiums 10% or more next year
will face new regulatory scrutiny
under the health overhaul, the
Obama administration said. The
newly released guidelines, which
are preliminary, are aimed at
pushing back against sharply ris-
ing premiums for individuals and
small businesses.

n Republicans likely tightened
their grip on the U.S. House of
Representatives with the release
of new population figures that
show GOP-leaning states in the
South and Southwest will add
congressional seats in the next
election.
n The population count released
by the U.S. Census Bureau showed
total U.S. population grew 9.7%
over 10 years to 308,745,538.

n A longtime “back office” em-
ployee of convicted Ponzi schemer
Bernard Madoff was ordered to
report to jail after a federal judge
revoked her bail. U.S. prosecutors
in New York have accused Annette
Bongiorno of playing a key role in
deceiving investors and regulators
and helping prop up Madoff’s de-
cades-long fraud. She has denied
wrongdoing.

n A Puerto Rico National Guard
helicopter crashed in the sea en
route to a drug raid, with all six
people aboard feared dead, offi-
cials said. Two of the passengers
are prosecutors with the local jus-
tice department and the other
four are officials with the National

Guard, three of them crew mem-
bers, said a U.S. Coast Guard
spokesman.

i i i

Asia

n India and Russia signed a num-
ber of economic and defense
agreements, as Moscow moved to
shore up its relationship with New
Delhi, an old ally that also has
been courted in recent months by
the U.S., U.K., France and China.

n Iran is preventing nearly 2,000
fuel tanker trucks from crossing
into Afghanistan, claiming their
load would supply U.S.-led
coalition forces, Afghan officials
say. The unannounced border
blockade threatens to push up fuel
prices ahead of Afghanistan’s
severe winter.

n China will raise gasoline and
diesel prices by 3.8% and 4% re-
spectively beginning Wednesday
in the face of rising crude oil
prices. The increase—announced
by China’s National Development
and Reform Commission, the na-
tion’s economic planning
body—marks the second increase
in nearly two months.

n China expressed “grave con-
cern” and demanded compensa-
tion over a weekend clash be-
tween Chinese fishermen and
South Korean coast guards in the
Yellow Sea which resulted in the
death of one of the fishermen.
It was Beijing’s first official com-
ment since South Korean officials
said a Chinese fishing boat had
capsized Saturday after ramming
a South Korean patrol ship.

n The Thai government agreed
to lift a state of emergency in
Bangkok and surrounding prov-

inces, eight months after it was
imposed during sprawling and
sometimes violent protests in the
capital.

i i i

Middle East

n Iraq’s parliament officially ap-
proved a second term for Prime
Minister Nouri al-Maliki and his
partial cabinet lineup, ending a
grueling political impasse that
had stretched for nearly 10
months since inconclusive elec-
tions in March. The total number
of cabinet positions—including
Maliki’s—also grew, to 45 from 42,
in an apparent attempt to placate
parties jostling for posts.

i i i

Africa

n In Guinea, the man considered
the country’s first democratically
elected leader has been sworn
into office, as Alpha Conde, a 72-
year-old Sorbonne university pro-
fessor who has spent most of his
adult life in France, was inaugu-
rated as president.

i i i

Australia

n Australia’s worst floods in 20
years could ravage crops and dis-
rupt mining. Authorities have de-
clared natural-disaster zones in
more than 100 regions across five
states, as flooding over the past
three weeks has brought a dra-
matic end to a decade-long
drought in some areas.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

U.S troubleshooter Bill Richardson talks to the media on his arrival in Beijing, after a mission to North Korea aimed at reducing recent tensions on the Korean
peninsula. He said North Korea had moved in the ‘right direction’ toward easing tensions with the South but now needed to back that up with ‘deeds, not words.’

U.S.’s Richardson concludes meeting with North Korean officials

AFP/Getty Images
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Spain now on course
to meet deficit target

MADRID—Spain’s central gov-
ernment budget deficit shrank by
nearly half in the first 11 months of
the year, providing further evidence
that the country’s efforts to close
one of the euro zone’s biggest fund-
ing gaps is on track.

“We will meet our deficit targets
for 2010,” Carlos Ocaña, deputy fi-
nance minister for the budget, said
Tuesday.

The central government deficit
in the 11 months to November was
€38.77 billion ($51 billion), or 3.7%
of gross domestic product, down
from €71.53 billion a year earlier, fi-
nance ministry data showed.

Mr. Ocaña acknowledged that
December is traditionally the month
the country makes its largest expen-
ditures, but that the central govern-
ment will “comfortably” meet its
6.7% of GDP deficit year-end target.
He said it will likely be able to com-
pensate for any budget overruns at
other levels of the government.

On Monday, the ministry re-
leased information on the finances
of Spain’s regions ahead of the end
of the year for the first time ever.
The data showed that as of Septem-
ber, spending by regional govern-
ments—which control around one-
third of the country’s spend-
ing—was largely under control.

Spain is grappling with the col-
lapse of a decadelong construction
boom that has pushed its public-

sector accounts deep into the red. It
aims to cut its overall budget deficit
to 9.3% of GDP in 2010 from 11.1% in
2009. The government has made a
concerted effort to shore up inves-
tor confidence since Ireland applied
for external support. Ireland’s bail-
out fueled speculation that other
fiscally stressed countries could do
the same, and Spanish borrowing
costs have risen since, hitting new
euro-era highs in recent days.

In a sign the government’s effort

might be paying off, Spain’s debt
agency comfortably sold €3.88 bil-
lion in three and six-month treasury
bills in its last auction of the year.

Separately, the Spanish Labor
Ministry said the country’s social
security administration had a sur-
plus equal to 1.05% of GDP at the
end of November. Only Spain’s mu-
nicipalities have yet to provide clear
visibility on their 2010 budget out-
comes, though they control just
around 10% of spending.

BY JONATHAN HOUSE

New apartments are advertised at a stalled construction project outside Guadalajara, Spain. The country is dealing with
the fallout from the collapse of a construction boom that pushed its public-sector accounts deep into the red.

EU sets date for bailout bonds
BRUSSELS—The European Union

and the euro zone will launch their
first bonds to fund the bailout of
Ireland in January, according to a
statement.

The EU will issue a bond at the
beginning of next month through its
emergency lending facility, the €60
billion ($78.8 billion) European Fi-
nancial Stability Mechanism. The
euro-zone bailout fund, the Euro-

pean Financial Stability Facility, will
follow in late January, the EFSF and
the European Commission said in a
joint statement.

The EU is planning four to five
bonds in 2011, valued at between €3
billion and €5 billion each, at matur-
ities of five, seven and 10 years. The
goal is to raise up to €17.6 billion in
2011 and up to €4.9 billion in 2012.
Three benchmark issues are sched-
uled for the first half of the year.
The EU’s bonds will only be denomi-

nated in euros.
Bonds issued by the euro zone’s

fund may be in currencies other
than euros, but will also have ma-
turities of five, seven and 10 years.
The EFSF aims to raise up to €16.5
billion in 2011 and up to €10 billion
in 2012.

The euro-zone plans three
benchmark bonds in 2011, valued at
between €3 billion and €5 billion
each, with two issues in the first
half of the year.

BY RIVA FROYMOVICH

Bloomberg News

*For the period January to November. **For the period January to September.
Note: Execution to date figures were not available for municipalities and overall government.
Source: Finance Ministry, Labor Ministry

On track
Spain's deficit-cutting efforts are bearing fruit, government data show
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Portugal faces
a downgrade,
Moody’s warns

Moody’s Investors Service
warned it may lower Portugal’s
credit rating by as much as two
notches, dealing another blow to in-
vestor confidence in the euro zone.

Tuesday’s warning came less
than a week after the ratings agency
said it may downgrade its ratings on
Spanish government debt.

It also came as Portuguese Prime
Minister José Sócrates said he was
“very satisfied” with the govern-
ment’s latest budget figures, which
showed the central government def-
icit narrowing for the first time this
year.

Moody’s also said the euro zone
“retains significant financial
strength” and has the “resources,
incentives, and political cohesion”
needed to contain the sovereign-
debt crisis. “We believe that policy
makers have sufficient resources
and will use them as necessary to
restore financial stability,” the rat-
ings agency said in a report.

Moody’s said all its euro-zone
sovereign ratings with the exception
of Greece are investment grade, re-
flecting its view that “the risk of a
euro-zone sovereign default is very
small.”

But the ratings agency’s state-
ment on Portugal knocked the euro
against major rivals. The common
currency fell against the U.S. dollar
and the yen early in European trad-
ing hours, having rallied in Asian
trading after China expressed sup-
port for the euro zone’s efforts to
stabilize financial markets. The euro
was later trading at $1.3117, down
from the day’s high of $1.3202.

The yield spread between Portu-
guese 10-year government bonds
and the benchmark German bund
edged slightly higher, to 3.538 per-
centage points.

In putting Portugal’s A1 long-
term and Prime-1 short-term gov-
ernment bond ratings on review,
Moody’s cited uncertainties over the
longer-term health of the country’s
economy, which could suffer from
the government’s fiscal austerity
plans. It also said it doubted Portu-
gal’s ability to access capital mar-
kets at a sustainable price.

“In Moody’s opinion, Portugal’s
solvency is not in question,” said
Anthony Thomas, Moody’s vice
president and lead analyst for Por-
tugal. “But the likely deterioration
in debt affordability over the me-
dium term and ongoing concerns
about the economy’s ability to with-
stand fiscal consolidation and pri-
vate sector deleveraging mean its
outlook may no longer be consistent
with an A1 rating.”

Portugal is paying “an elevated
price” to borrow in the capital mar-
kets, “which if sustained will in-
crease substantially its debt service
costs over time,” Mr. Thomas said.

Mr. Sócrates said the latest bud-
get figures showed the govern-
ment’s regime of spending cuts was
the right course of action. “These
numbers will give confidence to the
markets that we are on the right
track” with the deficit-cutting plan,

the prime minister said. “With these
numbers, [we demonstrate that] we
have the ability to ensure that the
deficit will reach our target of 7.3%”
of gross domestic product in 2010.”

Portugal’s budget deficit was
equivalent to 9.3% of gross domestic
product in 2009, more than three
times the level set by European
Union guidelines.

The country’s finance ministry
said Monday that the central gov-
ernment’s budget deficit declined to
€12.94 billion ($17 billion) in the
first 11 months of 2010, down €100
million from the year-earlier period.
It was the first time this year that
the deficit narrowed, showing the
government’s efforts to lower ex-
penses and raise revenue are work-
ing.

Portugal has implemented a se-
ries of austerity measures to rein in
expenses, aiming to show wary bond
investors that it can consolidate its
budget despite worries about the
country’s low growth prospects,
high deficit, and heavy reliance on
international markets for financing.

Moody’s said it was concerned
that further government support for
the banking sector could increase
government debt. That support may
be needed for the banks to regain
access to private capital markets,
the ratings agency said.

“The Portuguese banking sector
is in better shape than in some
other countries” and hasn’t needed
much support from the government
so far, but Portuguese banks are
currently “shut out of funding mar-
kets and rely on the [European Cen-
tral Bank] for funding,” said
Moody’s analyst Kathrin Muehlbron-
ner. If Portugal required external
support, “we don’t necessarily con-
sider [it] as negative to the rating,”
Ms. Muehlbronner said. She added
that Moody’s would analyze any
conditions attached to assistance.

The Portuguese finance ministry
said that the country’s banking sys-
tem remains “solid” and “resilient”
in light of the sovereign-debt crisis.
The ministry said the government
“maintains maximum confidence
that Portugal’s banks will demon-
strate, as they have until now, ade-
quate capital levels” to confront the
risks they face.

But Moody’s said Portugal’s fail-
ure to significantly reduce its bud-
get deficit this year, excluding one-
time measures, has added to the
ratings agency’s concerns. The rat-
ing review will look at the country’s
fiscal outlook and its deficit-reduc-
tion plans. Portugal has “ambitious
targets for next year” and “progress
has been disappointing,” Ms. Muehl-
bronner said.

“Moody’s concerns are legitimate
to the extent that structural reforms
would be needed to boost Portu-
guese growth,” said Antonio Garcia
Pascual, an economist at Barclays
Capital, in a note.

“Unless additional growth-en-
hancing measures are put in place
by the government and yields on
government bonds compress...Portu-
gal would benefit from an EU-IMF
program and financial assistance at
lower funding costs.”

—Mark Brown
contributed to this article.

By Arran Scott,
Jonathan House

and Alex MacDonald
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Rich Little, who funded a $20,000
museum canopy, and Nick Clooney,
father of actor George, brother of
singer Rosemary, who lived two
blocks from the Stewarts, and a
former host on American Movie
Classics. The elder Mr. Clooney
provided the audio for a self-
guided museum tour. Mr. Clooney
and Mr. Little co-host the mu-
seum’s annual dinner, honoring
entertainers who worked with Mr.
Stewart. “It really needs an en-
dowment,” says Mr. Clooney.

Mr. Harley, the executive direc-

tor, agrees. In the meantime, he is
marketing the museum as a possi-
ble site for weddings and a re-
source for schools and the Boy
Scouts.

Patrick McKee, a local fifth-
grade teacher, incorporates Jimmy
Stewart movies into his curricu-
lum. He uses “Mr. Smith Goes to
Washington” as a learning aid for
his government class and
“Shenandoah” for Civil War lec-
tures. At Christmas, he screens
“It’s a Wonderful Life.”

“It’s my way to introduce a new

generation to what a great role
model we have right here in Indi-
ana,” says Mr. McKee. A lifelong
fan, he met Mr. Stewart once when
the town threw the actor a 75th
birthday party, held a parade and
unveiled a bronze statue.

Mr. McKee, then in his 20s,
walked up to Mr. Stewart, shook
his hand and said “Real nice to
meet you, Mr. Stewart.” He asked
the actor if he could take his pic-
ture, which hangs in his class-
room.

BY CLARE ANSBERRY
Indiana, Pa.
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ONLINE TODAY: See photos and a
video about the Jimmy Stewart
Museum at WSJ.com/quirk

I T USED to be a wonderful life at
the Jimmy Stewart Museum.
Every year before Christmas

time, bus loads of senior citizens
would come to the actor’s home-
town to see costumes and scripts
from his 81 movies, his childhood
bed and the red leather booth ex-
cavated from the acclaimed, now-
shuttered Chasen’s Restaurant in
Hollywood. The Stewart family
dined there on Sunday mornings
and Thursday evenings.

Often, guests would stop in the
museum’s 50-seat theater for a
special holiday viewing of Mr.
Stewart’s 1946 classic “It’s a Won-
derful Life,” which tells the story
of George Bailey, whose failing
savings and loan was saved by the
community, while he himself, dis-
traught and about to leap from a
bridge, was saved by his guardian
angel, Clarence, on Christmas Eve.

“We could use a Clarence,” says
Timothy Harley, executive director
of the museum. There hasn’t been
a single charter tour bus this
month and none have been sched-
uled for the spring. In December,
typically one of its busiest
months, the museum had three
smaller bookings. One was a chap-
ter of the Red Hat Society, a net-
work of older women known for
their crimson headgear. Another
was a student group.

Attendance has slid to about
5,000 this year, down from a peak
of roughly 11,000 in the late
1990s, when the museum opened.
That’s far less than the droves
that typically turn up for Ground-
hog Day, a tourist draw in nearby
Punxsutawney.

“Eight thousand people stand
outside in the cold for a rodent,”
says Mr. Harley, who believes Mr.
Stewart should attract more.

He was, Mr. Harley notes, not
only a Hollywood star, but a deco-
rated military hero, a Boy Scout,
as well as a good husband and fa-
ther. Mr. Stewart’s simple four
words of advice to his twin daugh-
ters as they went off to college:
“Be nice to everyone.”

Fewer visitors mean fewer
sales of $5 to $7 tickets, as well as
Jimmy Stewart movies and greet-
ing cards hawked at the gift shop.
Local and state funding is down,
too. The Pennsylvania Historical
and Museum Commission, which
last year provided $5,500 to the
museum, cut its funding to $1,400
this year. Next year, it will be zero.
With a $140,000 operating budget,
Mr. Harley is concerned the mu-
seum won’t be able to continue.

So he has been looking for
other sources of revenue. A stack
of about 70 rejection letters from
area foundations sits on his desk.
He pleaded with county agencies
in a pitch for funding entitled
“The Museum Advantage: A Con-
cise White Paper Citing Some of
the Benefits that the Jimmy Stew-
art Museum Provides to the Indi-
ana County Regional Area.” The
paper notes that the museum gen-
erated an estimated $407,000 for
the local economy.

This year, the Indiana County
Tourist Bureau offered a Christ-
mas Tree Getaway Package, which

includes a pre-cut tree from Flem-
ing’s Christmas Tree Farm, admis-
sion to the museum and a DVD of
“It’s A Wonderful Life.”

“Unfortunately, to date we have
sold four,” says Denise Liggett, the
bureau’s office coordinator. A few
others were given away on two
Pittsburgh radio stations. About
70% of the visitors are from out of
town. “People who are local don’t
look at what is in their own back-
yard,” she said.

On a recent day, about 10 mem-
bers of the Red Hat Society in Ar-
magh, about 25 kilometers away,
arrive—led by “Queen Mother”
Cindy Bennett. She has been to
the museum before and likes to
bring out-of-town visitors here.
“He’s like our own famous native
son,” she says.

They file into the theater for a
short one-man “It’s a Wonderful
Life” performance by Chris Collins,
a local Jimmy Stewart imperson-
ator and pharmaceutical salesman.
Mr. Collins, who dresses up as
George Bailey and rides in the
town’s Christmas parade, also
does his act for guests at the
nearby Dillweed B&B, which offers
an “It’s a Wonderful Life” Package,
and at private Christmas parties.

He says people like Mr. Stewart
because they can relate to him.
“He was just an ordinary guy,”
says Mr. Collins.

In fact, Mr. Stewart rejected
early proposals for a museum to
honor him, but he later agreed on
the condition that it be modest.

A building that was a former
YMCA seemed ideal. One local
businessman donated paint, and
the work-release crew from the
corrections facility provided the
labor. By the time the museum
opened in 1995, Mr. Stewart was
too ill to travel. He died two years
later.

The Stewart family has been
generous, Mr. Harley says, both
with funds and artifacts. It do-
nates $25,000 every year and gave
the county a $500,000 endowment
fund for various agencies. Other
supporters include impressionist

THE QUIRK

For Jimmy Stewart museum,
a not-so-wonderful plight

At the Jimmy Stewart museum, left,
one display features artifacts from
the hardware store founded by the
actor’s grandfather. Above, a sign
outside the entrance of museum
entrance.
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The clearest example of
English football’s isolationism is
its approach to Christmas.
While the rest of Europe’s top
league’s take winter breaks the
Premier League continues to
steam in the other direction,
doubling its fixtures during the
festive season.

This year, most clubs will
play on Dec. 26, Dec. 28, Jan. 1
and Jan. 4—four games in 10
days. The highlight of the holi-
day season is Chelsea’s match
against Arsenal at the Emirates
Stadium on Boxing Day.

Chelsea has failed to win
any of its past five games, but
oddsmakers think that that se-
quence will come to an end:
The Blues have won their past
give games against Arsenal and
haven’t surrendered a single
goal in the last three of those
meetings. In addition, Chelsea
striker Didier Drogba loves this
fixture: He’s scored 10 goals in
seven previous matches against
Arsenal and looks good to score
at anytime at 2/1 with Coral.

But despite Arsenal’s recent
struggles against its cross-city
rival, Chelsea looks a shadow of
the side that beat Arsenal back
in October and at 8/5 with
Bet365 and Paddy Power, a
home win looks good value.

Meanwhile, bottom club
West Ham visits Fulham, which
is outside the relegation zone
only on goal-difference. With
home advantage, Fulham
should beat the Hammers, who
have yet to win away from
home in the league this season.
A strong home record also sug-
gests Wolverhampton Wander-
ers should beat fellow struggler
Wigan Athletic at Molineux, so
consider a Fulham and Wolves
double at 13/4 with Totesport.

Tip of the day

0

Source: PlanetRugby

Didier Drogba.
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SPORT

Do these guys look too tired?
Tennis players say they want a shorter season, but they also like the lure of exhibitions

The professional tennis season is
so long that players can’t get
enough tennis.

Tuesday evening in Zurich, Roger
Federer and Rafael Nadal staged an
exhibition to benefit Mr. Federer’s
charity, which funds education and
sports programs in Africa. They
were then due to board a private
plane to fly to Madrid and play
again Wednesday for Mr. Nadal’s
foundation.

This rivalry reprise, which will
be broadcast in the U.S. and else-
where, is a welcome holiday sur-
prise for tennis fans. But forgive
them if they’re also starting to get
mixed messages.

Earlier this year, the ATP board
voted to shorten the men’s season
by two weeks, beginning in 2012,
following a similar move by the
women’s tour. The players have
been complaining about a season
that runs from January through No-
vember. Indeed, Mr. Nadal just told
a radio station in Spain that even
the shortened season was too long.

Then why would he agree to an
exhibition in late December? For
charity, of course, but also because
he and his fellow players have a
problem: Time off is both good for
them (it eases aches and pains) and,
potentially, bad for them (it erodes
finely tuned strokes). The fear in
tennis is, if the season gets even
shorter, the players are going to
maintain their form by playing in
more exhibitions, to the detriment
of the current circuit.

“It’s difficult for me to under-
stand many of the top players com-
plaining about the length of the sea-
son and then playing exhibitions,”
said Bill Rapp, the tournament di-
rector for the SAP Open in San Jose,
Calif. “There’s no season longer than
tennis, and it takes a huge toll on
your body. But if you’re going to
shorten the season, the players need
to show some respect about [not
playing] exhibitions.”

Adam Helfant, the ATP World
Tour’s executive chairman and pres-
ident, said the shorter season was
intended to preserve and extend the
careers of the game’s top players. “If
at any point we think things aren’t
going according to plan, we can and
will revisit it,” he said. One possibil-
ity: a rule that would bar players
from exhibitions during a postsea-
son rest period.

Mr. Rapp knows the value of ex-
hibitions. Each year, he kicks off his
tournament with one; next year’s
will feature Pete Sampras against
Gael Monfils, a top-ranked pro from
France. Exhibitions often raise
money for charity. More are for
profit, but those can serve other
purposes by bringing tennis to audi-
ences that don’t normally see it.

Players also like events where
they can compete without worrying
about ranking points. Even with the
long tennis season, there are many
men’s and women’s exhibitions in
December and January, including re-
cent ones in Argentina and Spain,
and coming ones in Thailand, Hong
Kong, the U.A.E. and Australia.
There are others throughout the
season, though pros play the vast
majority of their matches in sanc-
tioned tournaments.

“There are times when you want
to play without pressure,” said for-
mer world No. 1 Ivan Lendl. “A
shorter season is OK, but it would
have been a problem for me. I
needed to play.”

It’s not as if exhibition promot-
ers are necessarily clamoring for a
shorter pro season, either. Jerry So-
lomon’s exhibition at Madison
Square Garden next February will
feature Mr. Lendl and John McEnroe
as an undercard and Mr. Sampras
and Andre Agassi as the main event.
Mr. Solomon prefers a longer season
but with more breaks that allow for
well-placed special events. “Some-

times those are just what players
need to play their best tennis at the
right times,” Mr. Solomon said.

Science doesn’t have much defin-
itive to say on the subject. “There’s
no one medical study that says
seven weeks off is better than eight
weeks off, or better than four

weeks,” said Todd Ellenbecker, the
ATP’s director of medical services.

Ed Coyle, the director of the Hu-
man Performance Laboratory at the
University of Texas at Austin, said
there are few data on the effects of
long rest versus periodic breaks for
athletes who don’t necessarily rely
on endurance. “If endurance ath-

letes take time off completely, they
lose half of their fitness in 12 days,”
he said. “There’s not much known
about taking time off in skill
sports.”

Men’s tennis has never had the
injury woes of the women’s game.
Mr. Federer hasn’t missed a Grand
Slam tournament since the 1999 U.S.
Open. And for all the worries about
Mr. Nadal’s chronically sore knees,
the Spaniard has played 71 matches
or more each year since 2005. Andy
Roddick, who criticized the long
season last fall as he suffered
through injuries, has played an aver-
age of 74 matches a year since the
start of 2002.

Mr. Solomon, the promoter, said
the decision to shorten the season
was a “cure for a problem that I’m
not sure is really even there.” He
noted another potential risk to a
longer off-season. “Other sports are
very strategically in the news: You
have drafts, minicamps, trade dead-
lines,” he said. “When the tennis
season ends, the sport disappears. I
don’t see why you would want that
for too long.”

BY TOM PERROTTA

Rafael Nadal (left) and Roger Federer during their match at the ATP World Tour Finals in London last month.
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‘There are times when you
want to play without
pressure. A shorter season is
OK, but it would have been a
problem for me. I needed to
play,’ said Ivan Lendl.

Italy World Cup winning coach Bearzot dies

MILAN—Enzo Bearzot, who
coached Italy to its first World Cup
triumph in 44 years in 1982, died in
Milan on Tuesday aged 83 after be-

ing ill for several years.
Mr. Bearzot became Italy coach

in 1975 and led the team at the 1978,
1982 and 1986 World Cups. At the
1982 World Cup in Spain, Italy beat
West Germany 3-1 in the final. It
was Italy’s third World Cup title fol-
lowing success in 1934 and 1938. It-
aly won a fourth in 2006.

Paolo Rossi returned from a two-
year ban for his part in a match-fix-

ing scandal to finish the 1982 tourna-
ment as top scorer with six. “Enzo
Bearzot was one of Italy’s greatest
ever Italians,” Mr. Rossi told news
agency ANSA. “He was like a father
to me and without him I would never
have achieved what I did.”

Mr. Bearzot was born in Aiello in
Italy’s northeast in 1927 and played
for Inter Milan, Catania and Torino,
and was capped once for Italy. He

was coach of Italy Under-23s from
1969 until 1975, and assisted coach
Ferruccio Valcareggi at the 1970 and
1974 World Cups.

Mr. Bearzot resigned following
the 1986 World Cup. He returned to
the Italian football association in
2002 as president of its technical
sector, a post he held until 2005.

He is survived by his wife Luisa,
son Glauco and daughter Cinzia.

Associated Press

[ Remembrances:
Enzo Bearzot ]
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EUROPE NEWS

Belarus extends crackdown
MINSK, Belarus—Belarussian

President Alexander Lukashenko ex-
tended his crackdown on opponents
Tuesday, as authorities charged
around 600 activists with taking
part in an unsanctioned protest and
threatened to disband political par-
ties and organizations involved in
Sunday’s protest against his land-
slide re-election.

At least four opposition candi-
dates remained in detention Tues-
day as Mr. Lukashenko sought to
stamp out any embers of dissent af-
ter around 20,000 people hit the
streets Sunday to protest a vote
Western observers said was deeply
flawed.

The activists will be locked up
for as long as 15 days, and the lead-
ers of the protest face up to 15 years
in prison for inciting violence, if
convicted. Hundreds of riot police
had violently dispersed the crowd
and detained hundreds after a small
group of protesters attacked the
main government building.

Grigory Kostusyev, a rival candi-
date who was released from deten-
tion late Monday without charges,
said the security service, still known
as the KGB, had tried to pressure
him into renouncing his opposition
to the government. A KGB spokes-
man said he had no comment on Mr.
Kostusyev’s accusation.

The continued crackdown leaves
the European Union with a dilemma
on how to engage Belarus. The EU
has sought warmer relations with
the former Soviet state of 9.5 mil-
lion on its eastern border with Rus-
sia.

Mr. Lukashenko, traditionally a
staunch ally of Russia during his 16-
year rule, has in recent years begun
flirting with the West as crucial oil
and gas subsidies from Moscow

have dwindled and relations become
strained.

The EU, as well as the U.S. gov-
ernment, criticized the vote and
subsequent crackdown, but has little
wiggle room given the failure of
previous sanctions to bring about
change and the desire to avoid
pushing Belarus further into the
arms of Russia.

Political analysts said the EU
would continue to engage Mr. Lu-
kashenko and the less hard-line
members of his government, but
that he was likely to continue to
play his Eastern and Western neigh-
bors off against each other in search

of the biggest political and eco-
nomic support.

“It depends how long he can
keep all the balls in the air,” said
Andrew Wilson, a senior policy fel-
low at the European Council on For-
eign Relations. “But past experience
has shown him to be a pretty good
juggler.”

Mr. Wilson said that the level of
violence employed by the authori-
ties would make engagement harder,
and that the measures taken showed
that the security services had
gained at least a temporary upper
hand over more-pragmatic forces in
the Belarussian government looking

for closer ties with the EU.
Mr. Lukashenko did leave the

door open for talks with some ri-
vals, such as economist Jaroslav Ro-
manchuk.

Other opposition figures dis-
missed this as an attempt to create
an opposition under his control.

Alexander Milinkevich, an oppo-
sition leader who challenged Mr. Lu-
kashenko in the 2006 presidential
election but didn’t compete this
time, said the crackdown wasn’t a
total victory for the authoritarian
ruler.

“You can’t keep turning the
screws indefinitely,” he said.

BY JAMES MARSON

A woman reacts after looking through the list of detained opposition activists at a detention center in Minsk on Tuesday.

Re
ut

er
s

Britain’s public borrowing surges
LONDON—U.K. public-sector bor-

rowing reached a record high in No-
vember, casting fresh doubt on the
health of the economy for the cur-
rent financial year.

The Treasury said Tuesday it
was still on course to meet official
borrowing forecasts, and British
Prime Minister David Cameron said
the country was still on the “right
track” going into 2011. But econo-
mists said the new figures made this
now look a tougher call.

Hetal Mehta, U.K. economist at
Daiwa Capital Market, said: “The
fact that government borrowing in
November was much higher than a
year ago despite the economy recov-
ering well in the past year is a wor-
rying sign.

“Although tax revenues in-
creased, the government is strug-
gling to get a handle on spending.”

With tax receipts lifting just 3.1%
since last year—the lowest level
since December 2009—the Office for
National Statistics reported Tuesday
that the public sector borrowed
£23.3 billion ($36.14 billion) in No-
vember, compared with £17.4 billion
a year earlier.

That easily surpassed econo-
mists’ expectations of net borrowing
of £16.8 billion for November and
topped the previous record monthly
borrowing of £21.1 billion in Decem-
ber last year. Monthly records begin

in 1993.
November’s dire borrowing data

mean that in the financial year to
date, which started in April, the
public sector has borrowed £104.4
billion, versus £105.1 billion in the
corresponding period last year.

Mr. Cameron said Tuesday that
the economy was facing some chal-
lenging months ahead, but that the
government was focused on driving
growth and boosting employment.

“There will be difficult months
ahead, but I’m clear that we are on

the right track with the country in a
far stronger position to deal with
the economic risks ahead than we
were this time last year,” he said in
a joint news conference with Deputy
Prime Minister Nick Clegg.

The prime minister said the gov-
ernment’s work since coming into
office in May could be summed up
as “a rescue mission,” saying the
country had been in a dangerous po-
sition and on a similar track as
many heavily indebted southern Eu-
ropean countries.

A spokesman for the U.K. Trea-
sury said the November borrowing
figures showed why the government
has had to take decisive action to
take the country out of the financial
danger zone.

“These outturns are also in line
with the Office of Budget Responsi-
bility’s latest forecast for borrowing
to fall by almost £10 billion this year
compared to last, and for tax re-
ceipts to increase by over 7% year-
on-year,” he said.

The Office for Budget Responsi-
bility, the government’s independent
fiscal watchdog, expects full-year
net borrowing of some £149 billion,
excluding financial sector interven-
tions.

Chancellor of the Exchequer
George Osborne has announced a
five-year deficit-reduction plan
which seeks to tighten fiscal policy
by £111 billion by 2015 through
spending cuts and tax rises in a bid

to swiftly restore the country’s pub-
lic finances.

The government argues the plan
is necessary to stop the U.K. being
roiled by the kind of euro-zone debt
crisis that Greece suffered earlier
this year and that Ireland is now
facing.

The only relief in the latest data
was that the ONS once again low-
ered its estimate for the previous
month’s borrowing. It said net bor-
rowing in October turned out £1.2
billion less than originally reported
at £9.2 billion.

The ONS said that central gov-
ernment noncapital expenditure
rose 10.8% in November on an ad-
justed basis, with spending on de-
fense, health and the U.K.’s Euro-
pean Union contributions pushing
the figure higher. That’s the largest
increase since February. However,
tax income was weak, with value-
added tax receipts falling slightly on
a yearly basis.

The public-sector net cash re-
quirement was £16.8 billion in No-
vember compared with £14.8 billion
a year ago.

Public-sector net debt stood at
58% of gross domestic product at
the end of November, excluding the
costs of bank rescues, a monthly re-
cord. Including those costs, it was
65.2% of GDP, also a monthly record.

—Nicholas Winning, Katie
Martin and Mark Brown

contributed to this article.

BY LAURENCE NORMAN

Record borrowing
U.K. public-sector net borrowing,
excluding financial interventions

Source: U.K. Office for National Statistics
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U.K. lessens
Cable’s role
amid outcry
over remarks
I have got,” he said, according to a
tape on the newspaper’s website
late Tuesday. Mr. Murdoch’s “whole
empire is now under attack,” he
added.

The Daily Telegraph published
Mr. Cable’s critical remarks about
Mr. Murdoch only after the rival
British Broadcasting Corp. ob-
tained a full recording of the ex-
change.

The Telegraph, which has been
critical of the takeover and said in
its Tuesday article that it is “among
many rival media companies object-
ing to Mr. Murdoch’s plans,” may
have in effect displaced a potential
key ally in any attempt to stop the
deal.

A spokeswoman for Telegraph
Media Group Ltd. said the paper
“will be publishing further com-
ments in the forthcoming days” but
didn’t say why the newspaper didn’t
include Mr. Cable’s comments about
Mr. Murdoch in its initial story.

Many lawmakers from Mr. Cable’s
Liberal Democrat party have ex-
pressed a dislike for News Corp.,
given what they perceive as a bias
against their party.

News Corp. is the publisher of
The Wall Street Journal. It also
owns several U.K. newspapers, in-
cluding the Sun, the country’s best-
selling paper, and the Times and
Sunday Times.

“News Corporation is shocked
and dismayed by reports of Mr. Ca-
ble’s comments,” a spokeswoman
for the company said before the
government acted. “They raise seri-
ous questions about fairness and
due process.”

A spokeswoman for BSkyB and a
spokesman for Ofcom, the U.K.’s
telecommunications regulator, de-
clined to comment.

On Dec. 31, Ofcom is due to issue
a report on whether the takeover
will affect media plurality and the
government then has until Jan. 10 to
decide on whether it should refer
the merger to the Competition Com-
mission.

The U.K.’s business minister,
though, can intervene on issues of
media plurality.

Nick Clegg, the deputy prime
minister and the Liberal Democrats’
most senior member of the cabinet,
said at a news conference that Mr.
Cable is “right to be embarrassed.”

One Liberal Democrat minister
said Mr. Cable’s comments were
“not helpful” to the party, and sev-
eral Conservative lawmakers criti-
cized their coalition partner.

Still, the route hasn’t been
cleared for Mr. Murdoch.

Analysts including Paul Gooden
of Royal Bank of Scotland Group
PLC predict that News Corp. will ul-
timately need to offer some conces-
sions to win the backing of U.K. reg-
ulators, such as limiting its bundling
of pay-TV services with newspaper
content.

Assuming News Corp. can get
over the regulatory hurdles, it will
still need to find common ground
with the panel of BSkyB indepen-
dent directors tasked with negotiat-
ing a final price for the deal.

—Laurence Norman
and Paul Sonne

contributed to this article.

Continued from first page
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C-SUITE: HEALTH

London’s highfliers turn to therapy
Companies provide helping hand as economic uncertainties hit those who abide by work-hard, play-hard mantra

London is on the lookout for
burnout.

In the wake of the biggest glo-
bal recession since World War II,
several high-profile suicides in the
City of London’s financial district
and costly trading errors attrib-
uted, at least partially, to sleep
deprivation, banks are worried
that top staff may be suffering
unsafe levels of stress.

As a result, financial compa-
nies in the City are becoming in-
creasingly proactive in providing
help for employees, usually in the
form of psychotherapy, mental-
health professionals say.

“Therapy used to be a dirty
word,” says Martin Weaver, a psy-
chotherapist practicing in West
London. “Especially among City
highfliers who pride themselves
on a work-hard, play-hard mantra,
going to see a shrink implied you
were mentally weak or unhinged.
But priorities have changed. Peo-
ple are starting to realize we all
need a little help now and then.”

Dirk Flower, who founded
Flower Associates practice 20
years ago, is a psychologist who
sees a growing number of pa-
tients referred by hedge funds,
law firms and banks, usually for
cognitive behavioral therapy. CBT
aims to help patients manage
their problems by changing their
thought processes and actions.

A managing director at Mor-
gan Stanley says he is happy with
the way his bank dealt with his
situation. “I got quite ill and the
GP advised me to take some time
off, and signed me off with stress.
I’m now glad that I took a break.
I’m back at work and feel in con-
trol again of my thoughts,” he
says. “I know I can’t change the
stresses at work but I have
changed my perception and think-
ing. I consider myself a CBT con-
vert.”

Mr. Flower says: “Perhaps 5%
of employees at the largest City
firms have used the resources
available for help at some point,”
adding that the number of em-
ployees being recommended by
banks has risen over the past two
years, as human-resources depart-
ments insist managers keep an
eye on their staff. “The value of
human capital is going up, albeit
gradually,” he says.

His colleague Dr. Stefania Grb-
cic says her research shows work-
place stress is the biggest cause
of absence among employees in
the U.K. Almost half a million peo-
ple in Britain believe they are ex-
posed to excessive levels of stress,
and are signed off work for an av-
erage of 30.5 days a year, she
says.

In addition to concern for their
employees’ mental well-being,
firms have a vested interest in
keeping them sane. Employees
who burn out and then feel they
have to resign have been known
to sue firms for constructive dis-
missal and substantial compensa-
tion.

Mr. Flower says managers at
large firms are tasked with spot-
ting depression or stress at an
early stage within their team, and
quietly nudging the employee in
the direction of employee-assis-
tance programs. “There are a
number of tell-tale signs of stress

and anxiety among staff which
managers should be aware of—for
example, a loss of sense of humor,
an inability to meet deadlines and
a lack of interest generally.”

For many City workers, self-
worth is inextricably linked with
the success and the financial re-
wards their profession brings,
says Dr. Neil Brener, an indepen-
dent consultant psychiatrist work-
ing in London. Pay cuts, reduced
bonuses and layoffs coupled with
high levels of stress can reverber-
ate deeply, he says.

A volatile economic outlook is
sowing even more unease than
the huge job cuts and billion-
pound bailouts that characterized
the global economic-crisis years
of 2008 and 2009, says Mr.
Weaver, the psychotherapist. The
worst of the crisis may be behind
us, he says, but the continuing
nervousness about the economic
situation is breeding fear. “Uncer-
tainty, rather than ups and downs,
is what people find hard to cope
with. They feel out of control,” he
adds.

City-based companies such as
Deutsche Bank AG, Credit Suisse

Group, UBS AG, Royal Bank of
Scotland Group PLC and Royal
Bank of Canada and big City law
firms Slaughter & May and Clif-
ford Chance offer free, confiden-
tial employee-assistance pro-
grams. These services are
independent and outsourced, com-
panies say, and operate all hours.
They include face-to-face and on-
line counseling, health-risk assess-
ments and support related to fam-
ily, bereavement, education and
health.

Companies say they have a
strict confidentiality policy on
employee-assistance programs.
The first step is that managers, as
diplomatically as possible, advise
staff members that they are con-
cerned for their health. They will
suggest options and reassure
them of confidentiality. The em-
ployee can choose between confi-
dential telephone help services or
counselors on site, or they will be
referred to a general practitioner.
The GP or counselor then refers
the individual to a psychiatrist
who, depending on the case, may
refer the patient to a psycholo-
gist. In addition to her work at

Flower, Dr. Grbcic works at a large
City-based insurer as an on-site
counselor.

“The referral method can vary
and usually depends on the com-
pany’s insurance plan. For exam-
ple, [health insurer] Bupa is now
introducing a simpler referral
route which skips the psychiatrist
and goes straight to the psycholo-
gist.” (Psychiatrists are trained
doctors who can prescribe medi-
cation. Psychologists have done a
psychology degree and three
years’ more training to take them
to a doctorate level.)

In severe cases, for example if
the employee has been signed off
with stress for a long time, the
human-resources department will
get involved, Dr. Grbcic says. The
firm’s health insurance company
will usually pick up the tab. Some-
times a health insurance firm will
have a set number of sessions
that they approve. If the funding
for this runs out and the em-
ployee needs more, the employer
will usually make up the shortfall,
she adds.

Because of their confidential
nature, most banks are reluctant

to discuss their programs or even
the numbers of people seeking
help. A spokeswoman for RBS
says the bank provides employees
with an assistance program called
Lifematters, which provides arti-
cles on a range of work-life issues
“as well as 24/7 counseling face-
to-face or over the phone,
whereby staff can be referred to
appropriate organizations for
long-term support.” She says that
because the service is confidential
there are no records showing
whether referrals are increasing.

“I don’t use the word shrink,”
says a director at a U.K.-based
private bank, who referred herself
to a Harley Street-based clinic in
London for CBT in June. “I prefer

to say therapist.” The director,
who wanted to remain anony-
mous, decided to try therapy sim-
ply because, “I felt I was going a
little bit mad.” She had moved to
the role at the bank after working
for most of her career at bigger
firms. She felt the smaller firm
engendered a “goldfish bowl” at-
mosphere, particularly as she was
one of few women. She felt lack-
ing in allies and had gotten used
to keeping her concerns to her-
self. “All I ever did was listen to
clients and help them with their
problems, but when it came to my
own problems I didn’t have a
sounding board.”

She says: “As much as you try
not to get caught up in the rat
race, it is hard to keep in touch
with yourself and your emotions,
juggling the balance between
work and personal life. I needed a
leveler to set me straight.” She
hopes soon she will no longer
need her therapist. “It is a strange
relationship. He has helped me
get to know myself better and I
am grateful, but the aim is to be
self-sufficient.”

Mr. Weaver, the psychothera-
pist, founded Lifetide Training in
1997. He says his City clientele has
grown 50% in the past three
years, both through corporate re-
ferrals and people referring them-
selves. He specializes in neuro lin-
guistic psychotherapy, which
involve learning to communicate
better with others and manage
your own thoughts, moods and
behavior. It is instructive: rather
than smiling, nodding and ego-
stroking, says Mr. Weaver, he sug-
gests practical improvements such
as more exercise, a more positive
way of looking at a situation, or a
change of environment.

While most of his regular cli-
ents are executives in the City, he
says all pay grades, from top man-
agers down, are referred to him.
Many companies that cut jobs
during the recession have yet to
replenish their ranks. Employees
lower down the pecking order are
frequently shouldering the work
of two or three people, without a
salary increase, Mr. Weaver says.

BY TARA LOADER WILKINSON
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‘All I ever did was listen to
clients and help them with
their problems, but when it
came to my own problems I
didn’t have a sounding board,’
says a bank executive.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 602.25 2.75 0.46% 617.50 356.75
Soybeans (cents/bu.) CBOT 1337.50 10.50 0.79 1,354.50 871.50
Wheat (cents/bu.) CBOT 765.00 -4.50 -0.58% 864.25 504.75
Live cattle (cents/lb.) CME 105.800 0.575 0.55 107.325 88.750
Cocoa ($/ton) ICE-US 2,975 17 0.57 3,477 2,410
Coffee (cents/lb.) ICE-US 233.85 9.20 4.10 235.30 131.40
Sugar (cents/lb.) ICE-US 33.02 0.06 0.18 33.65 11.90
Cotton (cents/lb.) ICE-US 159.12 5.00 3.24 162.85 61.89
Crude palm oil (ringgit/ton) MDEX 3,561.00 43 1.22 3,700 1,970
Cocoa (pounds/ton) LIFFE 2,008 21 1.06 2,322 1,610
Robusta coffee ($/ton) LIFFE 2,010 20 1.01 2,084 1,374

Copper (cents/lb.) COMEX 427.60 7.00 1.66 428.95 230.00
Gold ($/troy oz.) COMEX 1388.80 2.70 0.19 1,432.50 897.30
Silver (cents/troy oz.) COMEX 2939.40 3.90 0.13 3,075.00 1,475.00
Aluminum ($/ton) LME 2,394.00 53.00 2.26 2,481.50 1,857.00
Tin ($/ton) LME 26,200.00 50.00 0.19 27,325.00 14,975.00
Copper ($/ton) LME 9,353.00 148.00 1.61 9,353.00 6,120.00
Lead ($/ton) LME 2,464.50 22.50 0.92 2,616.00 1,580.00
Zinc ($/ton) LME 2,311.00 23.00 1.01 2,659.00 1,617.00
Nickel ($/ton) LME 24,600 -365 -1.46 27,590 17,100

Crude oil ($/bbl.) NYMEX 89.82 0.45 0.50 93.87 60.30
Heating oil ($/gal.) NYMEX 2.5291 0.0253 1.01 2.5421 1.5800
RBOB gasoline ($/gal.) NYMEX 2.3816 0.0196 0.83 2.3790 1.8472
Natural gas ($/mmBtu) NYMEX 4.096 -0.164 -3.85 11.610 3.854
Brent crude ($/bbl.) ICE-EU 93.20 0.46 0.50 133.57 68.09
Gas oil ($/ton) ICE-EU 776.75 12.50 1.64 782.75 592.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Dec. 21
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2189 0.1916 3.9738 0.2517
Brazil real 2.2278 0.4489 1.6963 0.5895
Canada dollar 1.3368 0.7481 1.0179 0.9825

1-mo. forward 1.3376 0.7476 1.0185 0.9819
3-mos. forward 1.3394 0.7466 1.0198 0.9806
6-mos. forward 1.3426 0.7448 1.0223 0.9782

Chile peso 615.50 0.001625 468.65 0.002134
Colombia peso 2541.92 0.0003934 1935.45 0.0005167
Ecuador US dollar-f 1.3133 0.7614 1 1
Mexico peso-a 16.2426 0.0616 12.3673 0.0809
Peru sol 3.6816 0.2716 2.8032 0.3567
Uruguay peso-e 26.070 0.0384 19.850 0.0504
U.S. dollar 1.3133 0.7614 1 1
Venezuela bolivar 5.64 0.177293 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3164 0.7597 1.0023 0.9977
China yuan 8.7449 0.1144 6.6585 0.1502
Hong Kong dollar 10.2104 0.0979 7.7743 0.1286
India rupee 59.4291 0.0168 45.2500 0.0221
Indonesia rupiah 11875 0.0000842 9042 0.0001106
Japan yen 109.95 0.009095 83.72 0.011945

1-mo. forward 109.90 0.009099 83.68 0.011950
3-mos. forward 109.83 0.009105 83.63 0.011958
6-mos. forward 109.68 0.009117 83.52 0.011974

Malaysia ringgit-c 4.1174 0.2429 3.1350 0.3190
New Zealand dollar 1.7653 0.5665 1.3441 0.7440
Pakistan rupee 112.685 0.0089 85.800 0.0117
Philippines peso 58.267 0.0172 44.365 0.0225
Singapore dollar 1.7234 0.5802 1.3123 0.7620
South Korea won 1516.00 0.0006596 1154.30 0.0008663
Taiwan dollar 39.256 0.02547 29.890 0.03346
Thailand baht 39.604 0.02525 30.155 0.03316

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7614 1.3134
1-mo. forward 1.0000 1.0000 0.7614 1.3134
3-mos. forward 1.0004 0.9996 0.7617 1.3128
6-mos. forward 1.0012 0.9988 0.7623 1.3118

Czech Rep. koruna-b 25.235 0.0396 19.214 0.0520
Denmark krone 7.4508 0.1342 5.6731 0.1763
Hungary forint 276.74 0.003614 210.71 0.004746
Norway krone 7.8538 0.1273 5.9800 0.1672
Poland zloty 3.9932 0.2504 3.0405 0.3289
Russia ruble-d 40.374 0.02477 30.742 0.03253
Sweden krona 8.9588 0.1116 6.8214 0.1466
Switzerland franc 1.2586 0.7945 0.9584 1.0435

1-mo. forward 1.2580 0.7949 0.9578 1.0440
3-mos. forward 1.2571 0.7955 0.9572 1.0448
6-mos. forward 1.2553 0.7966 0.9558 1.0462

Turkey lira 2.0442 0.4892 1.5565 0.6425
U.K. pound 0.8486 1.1784 0.6461 1.5477

1-mo. forward 0.8488 1.1782 0.6463 1.5473
3-mos. forward 0.8492 1.1776 0.6466 1.5466
6-mos. forward 0.8501 1.1763 0.6473 1.5449

MIDDLE EAST/AFRICA
Bahrain dinar 0.4952 2.0196 0.3770 2.6524
Egypt pound-a 7.6253 0.1311 5.8060 0.1722
Israel shekel 4.7176 0.2120 3.5920 0.2784
Jordan dinar 0.9302 1.0751 0.7083 1.4119
Kuwait dinar 0.3713 2.6935 0.2827 3.5376
Lebanon pound 1970.68 0.0005074 1500.50 0.0006665
Saudi Arabia riyal 4.9252 0.2030 3.7501 0.2667
South Africa rand 8.9367 0.1119 6.8045 0.1470
United Arab dirham 4.8239 0.2073 3.6730 0.2723

SDR -f 0.8579 1.1657 0.6532 1.5310

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 281.11 2.73 0.98% 11.0% 11.9%

14 Stoxx Europe 50 2647.99 26.08 0.99 2.7 3.4

27 Euro Zone Euro Stoxx 281.01 3.39 1.22 2.3 3.0

14 Euro Stoxx 50 2876.99 37.77 1.33 -3.0 -2.3

15 Austria ATX 2894.55 38.94 1.36 16.0 17.3

10 Belgium Bel-20 2631.01 16.16 0.62 4.8 5.7

12 Czech Republic PX 1214.0 14.6 1.22 8.7 9.2

22 Denmark OMX Copenhagen 424.34 1.42 0.34 34.4 35.4

14 Finland OMX Helsinki 7657.04 115.58 1.53 18.6 20.7

13 France CAC-40 3927.49 42.41 1.09 -0.2 0.7

14 Germany DAX 7077.99 59.39 0.85 18.8 19.0

... Hungary BUX 21148.37 -89.09 -0.42% -0.4 2.0

12 Ireland ISEQ 2875.56 40.83 1.44 -3.3 -5.2

12 Italy FTSE MIB 20736.60 362.94 1.78 -10.8 -9.8

10 Netherlands AEX 356.14 2.99 0.85 6.2 7.1

11 Norway All-Shares 480.53 6.93 1.46 14.4 15.2

17 Poland WIG 47732.90 369.00 0.78 19.4 19.9

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7890.62 45.92 0.59 -6.8 -6.0

... Russia RTSI 1755.79 16.12 0.93% 23.0 23.9

9 Spain IBEX 35 10203.4 207.3 2.07 -14.5 -14.2

15 Sweden OMX Stockholm 370.11 4.07 1.11 23.6 23.1

14 Switzerland SMI 6558.17 36.92 0.57 0.2 -0.4

... Turkey ISE National 100 64819.64 1318.06 2.08 22.7 25.8

12 U.K. FTSE 100 5951.80 60.19 1.02 10.0 11.7

16 ASIA-PACIFIC DJ Asia-Pacific 139.26 1.37 0.99 13.2 15.7

... Australia SPX/ASX 200 4771.86 35.28 0.74 -2.0 1.4

... China CBN 600 27797.66 515.77 1.89 -4.3 3.5

14 Hong Kong Hang Seng 22993.86 354.78 1.57 5.1 9.0

20 India Sensex 20060.32 171.44 0.86 14.9 20.2

... Japan Nikkei Stock Average 10370.53 154.12 1.51 -1.7 -0.1

... Singapore Straits Times 3139.85 6.89 0.22 8.4 11.2

11 South Korea Kospi 2037.09 16.81 0.83 21.1 23.0

17 AMERICAS DJ Americas 338.53 2.44 0.73 14.2 14.4

... Brazil Bovespa 68231.64 968.04 1.44 -0.5 1.5

17 Mexico IPC 38288.72 313.24 0.82 19.2 18.9

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0023 1.5513 1.0459 0.1469 0.0326 0.1676 0.0120 0.2790 1.3164 0.1767 0.9847 ...

Canada 1.0179 1.5753 1.0621 0.1492 0.0331 0.1702 0.0122 0.2834 1.3368 0.1794 ... 1.0155

Denmark 5.6731 8.7803 5.9197 0.8317 0.1845 0.9487 0.0678 1.5794 7.4508 ... 5.5736 5.6601

Euro 0.7614 1.1784 0.7945 0.1116 0.0248 0.1273 0.0091 0.2120 ... 0.1342 0.7481 0.7597

Israel 3.5920 5.5593 3.7481 0.5266 0.1168 0.6007 0.0429 ... 4.7176 0.6332 3.5290 3.5837

Japan 83.7200 129.5734 87.3585 12.2732 2.7234 14.0000 ... 23.3073 109.9537 14.7574 82.2518 83.5274

Norway 5.9800 9.2552 6.2399 0.8767 0.1945 ... 0.0714 1.6648 7.8538 1.0541 5.8751 5.9662

Russia 30.7415 47.5786 32.0775 4.5067 ... 5.1407 0.3672 8.5583 40.3743 5.4188 30.2024 30.6708

Sweden 6.8214 10.5574 7.1178 ... 0.2219 1.1407 0.0815 1.8990 8.9588 1.2024 6.7017 6.8057

Switzerland 0.9584 1.4832 ... 0.1405 0.0312 0.1603 0.0114 0.2668 1.2586 0.1689 0.9415 0.9561

U.K. 0.6461 ... 0.6742 0.0947 0.0210 0.1080 0.0077 0.1799 0.8486 0.1139 0.6348 0.6446

U.S. ... 1.5477 1.0435 0.1466 0.0325 0.1672 0.0119 0.2784 1.3133 0.1763 0.9825 0.9977

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 21, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 15 ALL COUNTRY (AC) WORLD* 324.52 -0.08% 8.4% 10.5%

2.50 15 World (Developed Markets) 1,259.82 -0.16 7.8 9.6

2.30 15 World ex-EMU 151.37 -0.15 10.8 12.8

2.40 15 World ex-UK 1,259.05 -0.12 8.2 10.0

3.10 15 EAFE 1,624.62 -0.19 2.8 4.2

2.20 14 Emerging Markets (EM) 1,111.01 0.40 12.3 16.6

3.30 14 EUROPE 96.30 0.70 9.1 15.8

3.70 12 EMU 166.07 -0.22 -8.0 -7.1

3.40 13 Europe ex-UK 103.24 0.60 6.8 12.8

4.40 11 Europe Value 101.10 0.70 1.7 7.5

2.30 17 Europe Growth 88.72 0.70 16.5 24.1

2.20 22 Europe Small Cap 197.93 0.60 25.9 33.1

2.10 9 EM Europe 340.60 -0.33 22.2 33.1

3.20 16 UK 1,742.17 0.34 8.4 12.9

2.60 15 Nordic Countries 177.15 0.31 30.0 35.8

1.60 8 Russia 872.35 -0.06 16.9 24.4

2.40 18 South Africa 814.89 0.35 15.2 19.8

2.70 15 AC ASIA PACIFIC EX-JAPAN 463.93 0.31 11.4 15.3

2.00 16 Japan 560.81 -0.49 -1.3 7.4

2.20 14 China 65.41 -0.49 0.9 1.4

0.90 23 India 786.67 0.12 11.3 15.1

1.20 11 Korea 579.55 -0.02 20.5 30.8

3.40 14 Taiwan 312.10 -0.74 5.5 13.8

1.80 17 US BROAD MARKET 1,412.33 -0.26 14.2 17.3

1.20 33 US Small Cap 2,098.86 -0.27 25.6 35.3

2.30 15 EM LATIN AMERICA 4,415.24 0.52 7.3 8.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 16 Global TSM 2581.26 0.91% 12.7%

1.97 15 Global Dow 1490.00 0.78% 14.8% 2078.20 1.03 6.0

2.25 14 Global Titans 50 179.40 0.39 10.3 176.01 0.65 1.8

2.68 15 Europe TSM 2736.73 1.22 4.2

2.21 17 Developed Markets TSM 2494.64 0.86 11.9

2.04 12 Emerging Markets TSM 4690.86 1.35 19.5

2.81 21 Africa 50 967.30 0.36 32.1 806.36 0.61 21.9

2.55 13 BRIC 50 511.60 1.40 20.6 640.65 1.65 11.3

2.85 18 GCC 40 630.70 -0.40 27.3 525.75 -0.14 17.5

1.81 18 U.S. TSM 13104.11 0.62 14.8

2.90 29 Kuwait Titans 30 -c 226.56 ... 16.8

1.51 RusIndex Titans 10 -c 3998.40 0.99 33.1 6690.28 0.99 23.4

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.85% 11 Turkey Titans 20 -c 661.30 2.22% 35.0% 776.35 2.01% 26.8%

4.52 14 Global Select Div -d 189.80 0.61 17.2 213.33 0.86 8.2

5.55 11 Asia/Pacific Select Div -d 290.68 0.86 12.9

4.01 14 U.S. Select Dividend -d 358.49 0.31 13.0

1.56 19 Islamic Market 2207.47 0.75 13.0

1.93 14 Islamic Market 100 1985.20 0.36 14.7 2231.31 0.62 5.8

2.96 13 Islamic Turkey -c 1737.10 1.70 29.9 3501.07 1.50 22.1

2.45 14 Sustainability 942.00 0.72 13.5 1044.51 0.97 4.7

3.46 20 Brookfield Infrastructure 1789.60 0.20 21.8 2240.80 0.45 12.4

0.96 22 Luxury 1369.70 1.19 57.3 1525.09 1.45 45.2

3.24 22 UAE Select Index 240.00 -0.47 -10.8

DJ-UBS Commodity 165.60 0.38 26.9 157.96 0.63 17.1

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Nuclear pact nears passage
WASHINGTON—A new nuclear-

arms treaty with Russia appeared
headed for ratification after addi-
tional Republican senators an-
nounced their support Tuesday.

The treaty, one of President Ba-
rack Obama’s top year-end priori-
ties, has split the Senate GOP cau-
cus, with two top Republicans
opposing ratification. Now, as many
as 10 Republican senators have said
they would back it. If their votes
hold, supporters will have the votes
they need for passage.

The pact, known as New Start,
would cap Russian and U.S. de-
ployed strategic arsenals at 1,550
warheads apiece, about one-third
less than current limits. It also
would allow onsite inspections of
U.S. and Russian nuclear-weapons
facilities to resume after being sus-
pended a year ago.

A key development came Tues-
day as Sen. Lamar Alexander (R.,
Tenn.) announced his support for
the Strategic Arms Reduction
Treaty. As the Senate’s No. 3 Repub-
lican, his decision could be seen as
a green-light for others in the GOP
to sign on.

Also Tuesday, Republican Sens.
Lisa Murkowski of Alaska, Johnny
Isakson of Georgia and Robert Ben-
nett of Utah announced their sup-
port, following decisions Monday
evening by Sens. Scott Brown of
Massachusetts and Bob Corker of
Tennessee. Four Republicans had
previously signaled their support.

The pact cleared a procedural
hurdle when the Senate voted 67-28
to end debate on the matter Tues-
day afternoon, setting the stage for
a ratification vote Wednesday.

Ratification would mark another
victory for Mr. Obama just weeks af-
ter his party was soundly defeated
in the midterm congressional elec-

tions, and in advance of a new Con-
gress convening in which Republi-
cans will hold a stronger hand.

In the current lame-duck session
of Congress, Mr. Obama has secured
passage of a major tax package, leg-
islation to allow gays to serve
openly in the military and a food-
safety bill.

Ratification opponents say the
treaty has been rushed through the
Senate too quickly in the waning
hours of the lame-duck session, and
that changes are needed to make
sure it doesn’t limit U.S. plans for
missile defense.

Republican senators have also
secured an agreement from the
Obama administration to spend tens
of billions of dollars to modernize

the U.S. nuclear arsenal.
Senate Minority Leader Mitch

McConnell of Kentucky and the sec-
ond-ranked leader, Jon Kyl of Ari-
zona, are among those opposing rat-
ification.

Supporters include top military
officials and much of the Republican
foreign-policy establishment.

Mr. Corker spoke in favor of the
treaty on the Senate floor Tuesday
and addressed some of the argu-
ments of its critics.

“There is nothing in this treaty
that limits our missile defense,’’ he
said, other than a prohibition on us-
ing certain long-range missile
launchers in a missile-defense sys-
tem. But he said that option was
“something that our military leaders

do not want to do” because of the
expense.

White House officials on Tuesday
credited a new attitude on both
ends of Pennsylvania Avenue for bi-
partisanship on the New Start treaty
and other legislative matters in re-
cent weeks.

White House press secretary
Robert Gibbs said that Mr. Obama
had consulted far more with Repub-
licans this month than in the open-
ing year of his presidency.

“Senators have gotten the infor-
mation that they needed, and we’re
pretty confident that more than
two-thirds of them will vote to rat-
ify something that’s tremendously
important for our national security,”
Mr. Gibbs said.

BY NAFTALI BENDAVID
AND JONATHAN WEISMAN

The U.S. Senate’s No. 3 Republican, Lamar Alexander of Tennessee, left, said Tuesday he would back the Start treaty.
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Fed steps in
as lenders
seek dollars
in Europe

The U.S. Federal Reserve ex-
tended the life of a program
launched during the financial crisis
that allows foreign central banks to
tap the U.S. for needed dollars. The
move came as new strains emerge
among banks in Europe.

Foreign banks often borrow dol-
lars to fund holdings of U.S. securi-
ties or to provide financing to com-
panies in need of the U.S. currency.
Those dollars have become harder to
borrow, in part because of uncer-
tainty about the health of European
banks and fiscal stress across the
Continent.

So the Fed on Tuesday said it will
renew through Aug. 1, 2011, its
agreements with the European Cen-
tral Bank—as well as the central
banks of England, Canada, Japan
and Switzerland—to lend them dol-
lars when needed. The agreements
had been set to expire in January.

“It was premature to allow these
arrangements to expire, particularly
given the sovereign-debt situation in
Europe,” said Dana Saporta, econo-
mist at Credit Suisse.

European leaders last week failed
to resolve disagreements over how
to quell a debt crisis that has
plagued the 16-country euro zone for
more than a year.

The Fed began lending dollars to
foreign central banks amid a scram-
ble for dollars in Europe during the
worst of the global financial crisis in
2008. By the end of December 2008,
the Fed’s loans of dollars to foreign
central banks—known as swaps—
amounted to $545 billion, about a
quarter of all the credit the Fed put
into the economy. One of every four
dollars that the Fed lent then was
going not to Bear Stearns or Bank of
America Corp. but—through foreign
central banks—to banks BNP
Paribas SA in France or Commerz-
bank AG in Germany.

After allowing the program to ex-
pire, the Fed renewed it in May to
“respond to the re-emergence of
strains in short-term funding mar-
kets in Europe.” Use of the program
has been sparse recently, but bank-
ers describe it as an important back-
stop. As of Dec. 15, the Fed had only
$60 million in swaps with foreign
central banks outstanding.

European financial institutions
that need dollars in thin year-end
trading have been forced to pay an
unusually large premium to swap
euros into dollars for three months.
That premium mirrors levels not
seen since May.

Under the Fed program, the U.S.
central bank, for a fee, lends dollars
to foreign central banks, which in
turn lend them on to commercial
banks locally. Because the foreign
central banks are responsible if the
loans aren’t paid back, the Fed con-
siders the program to be low risk.

Fed lending to overseas central
banks occasionally draws criticism
from Capitol Hill. The Fed discloses
the details of its swaps.

Tuesday’s announcement comes
days after the Bank of England
agreed to provide the ECB with a
£10 billion ($15.5 billion) swap line.

—Geoffrey T. Smith in Frankfurt
contributed to this article.

BY LUCA DI LEO
AND DAVID WESSEL

End-of-life decisions gain clarity
Oregon is making it easier for

the seriously ill to voluntarily make
their wishes known about end-of-
life care by creating an electronic
database that first responders can
quickly check during an emergency.

At least two other states—West
Virginia and New York—are devel-
oping similar systems, which are an
outgrowth of signed paper forms.
Known as physician orders for life-
sustaining treatment, or Polst, the
forms are supposed to direct all
health-care providers about the type
of care a patient wants to receive.

Paper-based systems are in use
or in development in 33 states.
Many people put the papers on their
refrigerators or some other promi-
nent location in their homes.

But paper forms are sometimes
overlooked or lost. The electronic
systems aim to make the informa-
tion in these forms—such as
whether a patient wants a feeding
tube or even to be taken to a hospi-
tal at all—more readily available to
an emergency worker, through a
phone call or the Internet.

Whatever form they take, end-of-
life care directives are controversial.
Some critics argue that elderly or
sick patients could be persuaded to
choose less care in order to save
money, even if that isn’t their wish.

Some opponents liken it to physi-
cian-assisted suicide.

Another concern has been ensur-
ing patient privacy while making in-
formation available to health profes-
sionals who need it. The systems
also must be completely accurate.

Some 42,000 people have regis-
tered for Oregon’s system since it
was rolled out a year ago. Patients
complete the form in consultation

with their doctor, and the document
is stored in a database accessible by
staff at Oregon’s emergency commu-
nication center, which coordinates
statewide medical emergencies.
Health-care providers can call the
center, confirm the patient’s iden-
tity, and get instructions from the
patient’s Polst form.

Before the electronic registry, if
emergency personnel couldn’t find a

form, they would provide any life-
saving measures possible.

Polst forms usually offer three
primary options: comfort care, lim-
ited intervention and full treatment.
Comfort care includes administering
medicine and oxygen, but no hospi-
talization. Limited intervention in-
cludes intravenous fluids and hospi-
talization. It excludes mechanical
ventilation and intensive care.

BY SARA MURRAY
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.07 99.68% 0.01% 1.20 0.95 1.05

Eur. High Volatility: 14/1 1.55 97.50 0.01 1.84 1.45 1.59

Europe Crossover: 14/1 4.50 102.01 0.05 5.37 4.24 4.71

Asia ex-Japan IG: 14/1 1.06 99.71 0.01 1.25 0.93 1.08

Japan: 14/1 1.02 99.90 0.01 1.10 0.90 1.00

Note: Data as of December 20

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Eurozone
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Deutsche Bank $844 8.9% 23% 33% 32% 11%

BNP Paribas 505 5.3 12 41 26 21

Credit Suisse 501 5.3 19 40 38 3

JPMorgan 495 5.2 23 37 31 8

Morgan Stanley 416 4.4 29 23 41 8

Goldman Sachs 397 4.2 41 27 26 6

Citi 384 4.0 26 36 29 9

SG Corporate Investment Banking 373 3.9 20 43 15 22

UBS 360 3.8 35 31 31 4

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11526.91 s 48.78, or 0.42%

YEAR TO DATE: s 1,098.86, or 10.5%

OVER 52 WEEKS s 1,061.98, or 10.1%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Tuesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Anglo American U.K. General Mining 4,397,709 3,273 4.17% 20.7% 24.0%

Societe Generale France Banks 3,241,297 43.01 3.88 -12.1 -10.0

UniCredit Italy Banks 273,196,706 1.66 3.49 -25.8 -24.9

Banco Bilbao Vizcaya Argentaria Spain Banks 22,328,937 7.95 3.07 -35.0 -34.7

Nokia Finland Telecommunications Equipment 15,191,202 7.78 2.91 -12.8 -12.1

BG Group U.K. Integrated Oil & Gas 3,746,232 1,317 -1.09% 17.4 19.4

GlaxoSmithKline U.K. Pharmaceuticals 4,019,654 1,256 -0.55 -4.8 -5.3

Novartis Switzerland Pharmaceuticals 4,102,511 56.35 -0.18 -0.3 -0.9

Vodafone Group U.K. Mobile Telecommunications 55,697,057 170.00 -0.15 18.3 19.4

Roche Holding Switzerland Pharmaceuticals 1,743,681 138.20 -0.07 -21.4 -22.8

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Banco Santander 42,466,894 8.28 2.87% -28.3% -27.9%
Spain (Banks)
BHP Billiton 4,557,346 2,584 2.87 29.5 35.6
U.K. (General Mining)
Barclays 28,918,173 268.35 2.82 -2.8 -1.5
U.K. (Banks)
Rio Tinto 2,980,871 4,537 2.60 33.8 41.1
U.K. (General Mining)
Intesa Sanpaolo 70,916,798 2.17 2.36 -31.3 -29.8
Italy (Banks)
Telefonica 24,244,086 17.43 1.63 -10.7 -11.1
Spain (Fixed Line Telecommunications)
GDF Suez 2,917,254 28.20 1.57 -6.9 -5.0
France (Multiutilities)
SAP AG 3,397,412 38.28 1.55 16.0 16.9
Germany (Software)
Total S.A. 5,235,592 40.55 1.49 -9.9 -9.1
France (Integrated Oil & Gas)
Daimler AG 2,904,502 54.66 1.45 46.8 46.5
Germany (Automobiles)
L.M. Ericsson Telephone Series B 11,193,207 79.75 1.40 21.0 19.3
Sweden (Communications Technology)
Royal Dutch Shell A 4,754,831 24.77 1.29 17.4 18.0
U.K. (Integrated Oil & Gas)
ING Groep 11,242,677 7.41 1.15 7.4 9.1
Netherlands (Life Insurance)
Anheuser-Busch InBev N.V. 1,740,312 43.87 1.08 20.5 23.6
Belgium (Beverages)
BASF SE 1,999,588 61.71 1.08 42.0 41.9
Germany (Commodity Chemicals)
BNP Paribas 2,842,115 50.28 1.03 -10.1 -9.5
France (Banks)
AXA 5,680,447 12.91 1.02 -21.9 -21.2
France (Full Line Insurance)
ENI 10,326,356 16.55 0.98 -7.0 -6.1
Italy (Integrated Oil & Gas)
HSBC Holdings 13,279,335 662.80 0.91 -6.5 -5.7
U.K. (Banks)
British American Tobacco 2,066,866 2,485 0.89 23.2 26.3
U.K. (Tobacco)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

France Telecom 6,718,966 16.08 0.88% -7.8% -7.9%
France (Fixed Line Telecommunications)
UBS 8,097,715 15.54 0.84 -3.2 -4.0
Switzerland (Banks)
Nestle S.A. 4,093,577 56.10 0.81 11.8 10.0
Switzerland (Food Products)
Allianz SE 1,369,170 91.13 0.81 4.6 4.4
Germany (Full Line Insurance)
E.ON AG 6,329,203 22.72 0.80 -22.3 -20.6
Germany (Multiutilities)
Unilever 3,511,591 23.82 0.76 4.7 4.4
Netherlands (Food Products)
Zurich Financial Services AG 614,118 245.00 0.74 8.2 9.9
Switzerland (Full Line Insurance)
BP PLC 19,398,911 472.45 0.71 -21.3 -20.9
U.K. (Integrated Oil & Gas)
Standard Chartered PLC 2,582,775 1,765 0.71 16.3 18.4
U.K. (Banks)
Deutsche Telekom 11,146,128 9.74 0.70 -5.4 -6.5
Germany (Mobile Telecommunications)
Sanofi-Aventis 2,799,730 49.22 0.66 -10.6 -11.2
France (Pharmaceuticals)
Bayer AG 1,930,668 56.73 0.62 1.4 2.3
Germany (Specialty Chemicals)
ABB Ltd. 5,665,573 21.11 0.57 8.7 10.3
Switzerland (Industrial Machinery)
Credit Suisse Group 5,188,810 37.86 0.56 -26.1 -26.3
Switzerland (Banks)
Astrazeneca 2,536,196 2,954 0.54 1.5 2.2
U.K. (Pharmaceuticals)
Deutsche Bank 3,754,889 39.63 0.53 -12.1 -13.3
Germany (Banks)
Tesco 8,566,054 431.25 0.27 0.8 3.2
U.K. (Food Retailers & Wholesalers)
Diageo 2,379,255 1,199 0.25 10.6 12.2
U.K. (Distillers & Vintners)
Hennes & Mauritz AB Series B 3,448,894 227.60 0.09 14.5 12.3
Sweden (Apparel Retailers)
Siemens 2,363,888 94.33 0.07 46.9 47.9
Germany (Diversified Industrials)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 11.9 $29.06 –0.07 –0.24%
Alcoa AA 16.8 14.92 0.15 1.02
AmExpress AXP 8.0 43.23 0.73 1.72
BankAm BAC 110.9 12.90 0.28 2.18
Boeing BA 3.2 63.94 0.67 1.06
Caterpillar CAT 2.6 94.69 1.39 1.49
Chevron CVX 4.3 89.13 0.33 0.37
CiscoSys CSCO 47.1 19.55 –0.07 –0.36
CocaCola KO 5.3 65.48 0.17 0.26
Disney DIS 3.2 37.29 0.23 0.62
DuPont DD 3.4 49.99 0.27 0.54
ExxonMobil XOM 12.1 72.67 0.45 0.62
GenElec GE 31.4 17.93 0.23 1.33
HewlettPk HPQ 9.8 41.98 0.09 0.21
HomeDpt HD 4.7 35.16 –0.04 –0.11
Intel INTC 22.4 21.15 –0.08 –0.38
IBM IBM 2.4 145.70 1.19 0.82
JPMorgChas JPM 22.4 40.97 1.02 2.55
JohnsJohns JNJ 5.9 62.37 –0.12 –0.19
KftFoods KFT 5.4 31.85 0.12 0.38
McDonalds MCD 3.0 76.70 –0.22 –0.29
Merck MRK 5.9 36.25 –0.25 –0.68
Microsoft MSFT 26.5 28.03 0.22 0.79
Pfizer PFE 38.2 17.37 0.20 1.16
ProctGamb PG 5.8 64.81 –0.16 –0.25
3M MMM 2.2 86.55 –0.79 –0.90
TravelersCos TRV 1.7 55.71 0.26 0.47
UnitedTech UTX 2.0 79.26 0.36 0.46
Verizon VZ 9.5 34.90 0.16 0.46

WalMart WMT 5.6 53.70 –0.07 –0.13

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Intelsat 327 –12 –175 –250

Bca Pop di Milano Soc Coop 163 –3 –10 22

Adecco 114 –1 –2 –10

REPSOL YPF 153 –1 –5 5

TelefonAB L M Ericsson 86 –1 –2 –1

RENTOKIL INITIAL 144 ... –1 –7

Vodafone 73 ... –2 –2

Suedzucker 99 ... –6 –6

Royal Sun Alliance 84 ... 3 11

Koninklijke Ahold N V 86 ... –2 –5

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Contl 340 10 2 4

LADBROKES 275 10 6 3

FIAT 341 10 6 2

Kdom Spain 344 11 14 63

SOL MELIA 556 11 15 27

Rep Portugal 480 11 13 24

Kabel Deutschland 273 11 5 2

VIRGIN MEDIA 366 13 7 7

Wind Acquisition 548 14 10 2

Bco Espirito Santo 859 27 5 212

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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GOP-leaning states gain in census
WASHINGTON—Republican-lean-

ing states in the South and South-
west will add congressional seats in
the next election, which could give
the GOP a big advantage in its bid to
retain control of the U.S. House.

The population count released
Tuesday by the U.S. Census Bureau
showed the total U.S. population was
308,745,538 and confirmed long-held
assumptions that the balance of
power in the country is titling away
from Democratic strongholds in the
Northeast and Midwest to warmer
states in the Sunbelt, from Florida to
Arizona, where Republicans hold
sway.

The decennial census results dic-
tate each state’s representation in
the House for the next decade. The
big winner in 2012 and beyond is
Texas, which will add four seats.
Elsewhere in the South, Florida will
add two seats, and Georgia and
South Carolina will each add one. In
the Southwest, Arizona, Nevada and
Utah will each add one seat.

The biggest losers are in the
Northeast and Midwest. Ohio and
New York both lose two seats. Illi-
nois, Iowa, Massachusetts, Michigan,
Missouri and New Jersey all lose a
seat.

Louisiana was the only Southern
state to lose representation, the re-
sult of a steep population decline
that followed Hurricane Katrina.

California won’t add a new House
seat for the first time since 1920.

Democrats dominate the state’s 53-
member congressional delegation,
which remains the country’s largest.

This shift from North to South
bodes well for the GOP because state
legislatures draw the congressional
maps for much of the country. Re-
publican governors preside over Re-
publican-controlled statehouses in

six of the eight states that will add
seats in 2012.

The new figures also underscore
the importance of Republican state-
house gains in the last election,
when the GOP picked up 12 new gov-
ernorships and won sole control
over 11 additional state legislatures.

But GOP gains in congressional

elections may temper the number of
seats the party picks up through re-
districting. In New York, where
Democrats control the State Assem-
bly in Albany, Republicans could lose
two of the six seats they won in No-
vember. And in Ohio, GOP legislators
will face pressure to get rid of one of
their own seats in conjunction with

one currently represented by a Dem-
ocrat, even though a Republican
ousted the Democratic governor and
the party now controls both cham-
bers of the statehouse.

Even in Texas, where Republicans
control the governor’s mansion and
the legislature, the party’s gains
could be limited by their aggressive
redistricting push after the last cen-
sus and the Voting Rights Act, which
requires certain minority represen-
tation in Congress.

The impact of these new num-
bers is less clear on the coming
presidential election because the
shift doesn’t affect the Electoral Col-
lege in a meaningful enough way to
undercut President Barack Obama’s
prospects for re-election.

The Republicans’ biggest gains
could come in states that won’t add
or subtract seats in the next elec-
tion. In North Carolina, Republicans
control the statehouse for the first
time since 1898, and party leaders
could add as many as three new
seats while shoring up a fourth.

The shift is bound to spark legal
struggles as state legislatures re-
draw the maps and turf fights be-
tween sitting members of Congress
from the same party as incumbents
struggle to preserve their seats in
the House.

Illinois elected five new Republi-
cans to Congress in November. The
Democratic legislature in Springfield
will surely send one packing after
the next election by merging his dis-
trict with that of a colleague.

BY PATRICK O’CONNOR

U.S. Census Director Robert Groves discusses the data, which showed a 9.7% rise in the U.S. population in the past decade.
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FCC to govern Web traffic
Telecommunications regulators

approved new rules Tuesday that
would for the first time give the
federal government formal authority
to regulate Internet traffic, although
how much and for how long re-
mained unclear.

A divided Federal Communica-
tions Commission approved a pro-
posal by Chairman Julius Genach-
owski to give the FCC power to
prevent broadband service provid-
ers from selectively blocking Web
traffic.

The rules will go into effect early
next year, but legal challenges or ac-
tion by Congress could block the
FCC’s action. Senate Minority
Leader Mitch McConnell (R., Ky.) on
Tuesday called the FCC’s action
“flawed” and said lawmakers would
“have an opportunity in the new
Congress to push back against new
rules and regulations.”

The new FCC rules, for example,
would prevent a broadband pro-
vider, such as Comcast Corp., AT&T
Inc. or Verizon Communications
Inc., from hobbling access to an on-
line video service, such as Netflix,
that competes with its own video
services. Broadly, the rules would
prohibit Internet providers from
“unreasonably discriminating”
against rivals’ Internet traffic or
services on wired networks. They
would also require Internet provid-
ers to give subscribers more infor-
mation on Internet speeds and ser-
vice.

The rules would allow phone and
cable companies to offer faster, pri-
ority delivery services to Internet
companies willing to pay extra. But
the FCC proposal contains language
suggesting the agency would try to

discourage the creation of such
high-speed toll lanes.

Phone companies wouldn’t be
able to block legal websites from
consumers. They also couldn’t block
mobile voice or video-conferencing
applications. Wireless providers
would be allowed to block other ap-
plications, however, that they say
could take up too much bandwidth
on wireless networks.

The five-member FCC board ap-
proved the new rules in a 3-2 vote,
with the agency’s two Republican
members rejecting them.

“For the first time, we’ll have en-
forceable rules of the road to pre-
serve Internet freedom and open-
ness,” Mr. Genachowski said
Tuesday morning. He said the rules
offered “a strong and sensible
framework—one that protects Inter-
net freedom and openness and pro-
motes robust innovation and invest-
ment.”

Republicans at the FCC and on
Capitol Hill blasted the new rules,
saying they could stifle new invest-
ment in broadband networks and
are unnecessary since there have
been few complaints about Internet
providers blocking or slowing Web
traffic.

The FCC’s action “is not moti-
vated by a tangible competitive
harm or market failure,” said Com-
missioner Meredith Attwell Baker, a
Republican, who said the agency

was intervening to regulate the In-
ternet “because it wants to, not be-
cause it needs to.”

Advocates of strong rules for
“net neutrality”—the principle that
Internet service providers shouldn’t
be allowed to deliberately block or
slow Web traffic—complained that
Mr. Genachowski’s proposal didn’t
go far enough, a sentiment echoed
Tuesday by the agency’s other two
Democrats. The two wanted the
same rules to apply to both wireless
and wireline broadband networks.
They agreed to approve the rules
anyway, saying they were better
than nothing.

“In my book, today’s action
could, and should, have gone fur-
ther,” said Democratic Commis-
sioner Michael Copps.

Big phone and cable companies
have expressed qualified support for
the compromise, but they have said
there was no real need for govern-
ment regulation of Web traffic.

Although this is the first time
the FCC has passed formal rules on
net neutrality, it isn’t the first time
it has tried to act as an Internet
traffic cop. In 2007 the agency sanc-
tioned Comcast for deliberately
slowing the Web traffic of some
subscribers who were downloading
large files over peer-to-peer net-
works. Comcast sued, and in April a
federal appeals court sided with the
cable giant, saying the FCC didn’t
have clear authority to enforce net
neutrality.

The rules passed Tuesday are
also likely to be legally challenged,
and it isn’t clear whether they will
be upheld. Congress has never given
the FCC explicit authority to regu-
late Internet lines, so the agency is
using older rules to justify its au-
thority.

BY AMY SCHATZ

Health premiums
to get U.S. scrutiny

Health insurers that raise premi-
ums 10% or more next year will face
new regulatory scrutiny under the
health overhaul, the Obama admin-
istration said Tuesday.

The newly released guidelines,
which are preliminary, are aimed at
pushing back against sharply rising
premiums for individuals and small
businesses. If approved, they would
mark the first time that the federal
government has oversight in some
states to deny what it considers un-
reasonable premium hikes.

Starting July 1, states would au-
tomatically review any insurance-
rate hike that is 10% or higher to de-
termine whether it is reasonable. In
states that don’t have their own ef-
fective review process, the federal
government would step in and de-
termine whether the increase is fair.

Most states already have the
power to block insurance-rate in-
creases their regulators deem unjus-
tified. The Obama administration
says this provision bolsters that ex-
isting power, in part by requiring
data justifying the increase to be
posted online. The provision is part
of $250 million in funding from the
law to help states tighten their
health insurance-rate review pro-
cess.

The Department of Health and
Human Services says 43 states al-
ready have their own rate-review
process which, if deemed adequate,
would continue overseeing the fair-
ness of premium hikes. That poten-
tially leaves just a handful of states
where the federal government

would need to step in.
Insurers worry the rules could

create an administrative burden, but
they didn’t immediately raise signif-
icant complaints about the rules
Tuesday. The provision appears to
leave most of the regulation in state
hands, which the industry views as
more favorable.

The regulation excludes large
employers from the premium re-
views, which was expected, and
doesn’t apply to “grandfathered”
health insurance plans that have
been unchanged since before Presi-
dent Barack Obama signed the
health-overhaul law in March.

For individuals and small busi-
nesses, the new rate review process
could put the majority of plans un-
der a harsher spotlight. Most insur-
ance-rate increases for individuals
have exceeded 10% for the past
three years, according to the hand-
ful of states that currently release
their rate increases.

Eventually, the secretary of
Health and Human Services will re-
place the 10% threshold with state-
specific triggers for rate reviews,
the administration said.

BY JANET ADAMY

Most insurance-rate rises for
individuals have exceeded
10% for the past three years,
according to the handful of
U.S. states that currently
release their rate increases.

The U.S. could stop
broadband providers from
selectively blocking Web
traffic if the rules survive.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Borsa Global GL EQ AND 12/20 EUR 6.60 1.6 3.8 6.9
Andfs. Emergents GL EQ AND 12/20 USD 18.15 4.6 7.8 33.3
Andfs. Espanya EU EQ AND 12/20 EUR 11.58 -16.8 -14.5 3.3
Andfs. Estats Units US EQ AND 12/20 USD 15.73 4.8 6.8 13.4
Andfs. Europa EU EQ AND 12/20 EUR 7.37 -6.0 -3.1 6.7
Andfs. Franca EU EQ AND 12/20 EUR 9.57 -1.7 2.0 7.5
Andfs. Japo JP EQ AND 12/20 JPY 495.25 -3.1 0.0 7.8
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 12/20 USD 11.81 3.3 3.2 7.7
Andfs. RF Euros EU BD AND 12/20 EUR 10.88 0.5 0.2 10.3
Andorfons EU BD AND 12/20 EUR 14.35 -1.1 -1.4 9.5
Andorfons Alternative Premium GL EQ AND 10/31 EUR 98.56 -0.4 0.9 0.4
Andorfons Mix 30 EU BA AND 12/20 EUR 9.81 2.6 3.5 10.2
Andorfons Mix 60 EU BA AND 12/20 EUR 9.45 1.9 3.5 8.0

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 12/10 USD 415374.41 51.3 60.5 84.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/21 EUR 8.96 1.2 1.5 -2.0
DJE-Absolut P GL EQ LUX 12/21 EUR 229.26 12.0 14.5 15.0
DJE-Alpha Glbl P OT OT LUX 12/21 EUR 192.39 8.0 9.9 12.2
DJE-Div& Substanz P EU EQ LUX 12/21 EUR 245.69 14.2 16.4 19.7
DJE-Gold&Resourc P OT EQ LUX 12/21 EUR 237.92 39.7 41.7 38.7
DJE-Renten Glbl P EU BD LUX 12/21 EUR 137.07 5.0 4.8 7.3
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 12/21 EUR 18.07 2.0 4.3 11.5
LuxTopic-Pacific OT OT LUX 12/21 EUR 21.40 30.6 33.7 56.4

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 12/20 JPY 9894.41 0.1 0.5 NS
Prosperity Return Fund B OT OT LUX 12/20 JPY 8778.12 -10.9 -10.9 NS
Prosperity Return Fund C OT OT LUX 12/20 USD 94.11 -2.1 -4.5 NS
Prosperity Return Fund D OT OT LUX 12/20 EUR 111.94 15.1 13.5 NS
Renaissance Hgh Grade Bd A JP BD LUX 12/20 JPY 10121.17 2.5 2.5 NS
Renaissance Hgh Grade Bd B OT OT LUX 12/20 JPY 8947.94 -9.0 -9.4 NS
Renaissance Hgh Grade Bd C OT OT LUX 12/20 USD 95.33 0.0 -3.3 NS
Renaissance Hgh Grade Bd D OT OT LUX 12/20 EUR 105.97 9.1 7.4 NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 12/20 EUR 19.44 -20.1 -19.0 -13.4
MP-TURKEY.SI OT OT SVN 12/20 EUR 44.96 29.5 36.6 54.4

n PAREX ASSET MANAGEMENT IPAS

Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 12/20 EUR 15.74 17.7 17.7 35.5
Parex Eastern Europ Bd EU BD LVA 12/20 USD 17.24 17.8 17.9 40.9
Parex Russian Eq EE EQ LVA 12/20 USD 25.93 32.8 31.8 73.0

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 12/20 EUR 150.53 23.5 28.3 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 12/21 USD 194.01 9.4 14.0 29.6
Pictet-Asian Eq ExJpn-P USD OT OT LUX 12/21 USD 183.13 8.5 13.0 28.5
Pictet-Biotech-P USD OT EQ LUX 12/20 USD 306.09 7.8 11.3 5.2
Pictet-CHF Liquidity-P CH MM LUX 12/20 CHF 124.14 0.0 0.0 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 12/20 CHF 93.02 0.0 0.0 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 12/20 EUR 105.11 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 12/20 USD 139.90 19.8 24.4 30.5
Pictet-Eastern Europe-P EUR EU EQ LUX 12/20 EUR 399.16 27.2 31.3 70.5
Pictet-Emerging Markets-P USD GL EQ LUX 12/21 USD 598.74 11.9 16.4 37.9
Pictet-Eu Equities Sel-P EUR EU EQ LUX 12/20 EUR 457.69 11.6 14.0 21.9
Pictet-EUR Bonds-P EU BD LUX 12/20 EUR 397.96 3.2 2.5 2.7
Pictet-EUR Bonds-Pdy EU BD LUX 12/20 EUR 282.50 3.2 2.5 2.7
Pictet-EUR Corporate Bonds-P EU BD LUX 12/20 EUR 152.45 2.9 2.4 10.7
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 12/20 EUR 99.42 2.9 2.4 10.7
Pictet-EUR High Yield-P EU BD LUX 12/20 EUR 170.29 16.4 17.4 38.6
Pictet-EUR High Yield-Pdy EU BD LUX 12/20 EUR 88.23 16.4 17.3 38.6
Pictet-EUR Liquidity-P EU MM LUX 12/20 EUR 136.36 0.3 0.3 0.7
Pictet-EUR Liquidity-Pdy EU MM LUX 12/20 EUR 96.36 0.3 0.3 0.7
Pictet-EUR Sovereign Liq-P EU MM LUX 12/20 EUR 102.51 0.1 0.1 0.4
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 12/20 EUR 99.99 0.1 0.1 0.4
Pictet-Europe Index-P EUR EU EQ LUX 12/20 EUR 113.60 11.7 14.5 21.2
Pictet-European Sust Eq-P EUR EU EQ LUX 12/20 EUR 148.89 11.1 13.7 20.5
Pictet-Glo Emerging Debt-P USD GL BD LUX 12/20 USD 262.26 7.7 7.9 18.9
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 12/20 USD 162.08 7.7 7.9 18.9
Pictet-Greater China-P USD AS EQ LUX 12/21 USD 396.03 11.1 17.2 32.4
Pictet-Indian Equities-P USD EA EQ LUX 12/21 USD 416.86 14.1 19.2 41.6
Pictet-Japan Index-P JPY JP EQ LUX 12/21 JPY 8972.90 0.1 2.1 6.0
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 12/21 JPY 4558.10 2.6 5.0 9.1
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 12/21 JPY 7925.01 1.6 3.5 5.2
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 12/21 JPY 7638.92 0.9 2.8 4.5
Pictet-MENA-P USD OT OT LUX 12/20 USD 53.13 18.9 16.6 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 12/21 USD 311.25 12.6 18.4 40.7
Pictet-Piclife-P CHF OT OT LUX 12/20 CHF 793.19 0.3 0.7 6.8
Pictet-Premium Brands-P EUR OT EQ LUX 12/20 EUR 95.16 44.8 48.4 46.5
Pictet-Russian Equities-P USD EE EQ LUX 12/20 USD 79.64 23.8 27.9 77.7
Pictet-Security-P USD GL EQ LUX 12/20 USD 126.85 26.9 30.1 33.5
Pictet-Small Cap Europe-P EUR EU EQ LUX 12/20 EUR 594.49 30.4 33.4 36.3
Pictet-Timber-P USD GL EQ LUX 12/20 USD 115.90 8.7 12.7 29.4
Pictet-USA Index-P USD US EQ LUX 12/20 USD 102.34 12.6 14.6 18.6
Pictet-USD Government Bonds-P US BD LUX 12/20 USD 533.77 5.2 3.5 0.2
Pictet-USD Government Bonds-Pdy US BD LUX 12/20 USD 370.12 5.2 3.5 0.2
Pictet-USD Liquidity-P US MM LUX 12/20 USD 131.24 0.2 0.2 0.4
Pictet-USD Liquidity-Pdy US MM LUX 12/20 USD 84.70 0.2 0.2 0.4
Pictet-USD Sovereign Liq-P US MM LUX 12/20 USD 101.65 0.1 0.1 0.2
Pictet-USD Sovereign Liq-Pdy US MM LUX 12/20 USD 100.15 0.1 0.1 0.2
Pictet-Water-P EUR GL EQ LUX 12/20 EUR 152.30 22.1 24.3 22.9
Pictet-World Gvt Bonds-P USD OT OT LUX 12/20 USD 169.92 2.7 0.9 0.9
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 12/20 USD 134.16 2.7 0.9 0.9

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 12/20 USD 17.73 31.8 36.5 50.2
Japan Fund USD JP EQ IRL 12/21 USD 18.34 15.4 15.3 13.4
Polar Healthcare Class I USD OT EQ IRL 12/20 USD 13.37 3.4 4.1 NS

Polar Healthcare Class R USD OT EQ IRL 12/20 USD 13.28 2.9 3.6 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 11/30 USD 104.76 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 12.12 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 11/30 USD 135.71 -1.2 0.6 4.8
Europn Forager USD B EU EQ CYM 11/30 USD 241.06 7.7 8.9 16.8
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 11/30 USD 182.87 -0.6 -1.5 5.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 12/15 USD 179.43 40.9 41.3 74.1

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 12/20 EUR 731.39 3.4 7.0 14.2
CORE EUROZONE EQ B EU EQ IRL 12/20 EUR 863.12 3.8 6.9 14.8
EURO FIXED INCOME A OT OT IRL 12/20 EUR 1305.85 4.9 4.2 7.5
EURO FIXED INCOME B OT OT IRL 12/20 EUR 1402.50 5.5 4.9 8.2
EUROPEAN SMALL CAP A EU EQ IRL 12/20 EUR 1564.87 30.3 33.6 36.7
EUROPEAN SMALL CAP B EU EQ IRL 12/20 EUR 1686.20 31.1 34.5 37.5
EUROZONE AGG A EUR EU EQ IRL 12/20 EUR 752.45 14.7 17.3 23.9
EUROZONE AGG B EUR EU EQ IRL 12/20 EUR 1087.64 15.4 18.0 24.6
GLB REAL EST SEC A OT EQ IRL 12/20 USD 1010.64 12.7 16.0 23.4
GLB REAL EST SEC B OT EQ IRL 12/20 USD 1048.02 13.4 16.7 24.1
GLB REAL EST SEC EH A OT EQ IRL 12/20 EUR 884.99 10.0 13.1 19.2
GLB REAL EST SEC SH B OT EQ IRL 12/20 GBP 83.91 10.8 13.9 19.5
GLB STRAT YIELD A OT OT IRL 12/20 EUR 1810.94 12.7 13.1 28.1
GLB STRAT YIELD B OT OT IRL 12/20 EUR 1949.10 13.3 13.8 28.9
GLOBAL BOND A OT OT IRL 12/20 EUR 1285.51 16.3 15.1 15.0
GLOBAL BOND B OT OT IRL 12/20 EUR 1377.06 17.0 15.8 15.7
GLOBAL BOND EH A EU BD IRL 12/20 EUR 1483.68 7.9 7.5 12.0
GLOBAL BOND EH B EU BD IRL 12/20 EUR 1584.03 8.5 8.1 12.6
JAPAN EQUITY A JP EQ IRL 12/20 JPY 11378.62 -2.2 0.0 6.5
JAPAN EQUITY B JP EQ IRL 12/20 JPY 12198.73 -1.7 0.6 7.2
PAC BASIN (X JPN) A AS EQ IRL 12/20 USD 2572.53 12.5 17.8 40.2
PAC BASIN (X JPN) B AS EQ IRL 12/20 USD 2761.51 13.2 18.5 41.1
PAN EUROPEAN EQUITY A EU EQ IRL 12/20 EUR 1092.00 13.4 16.8 24.2
PAN EUROPEAN EQUITY B EU EQ IRL 12/20 EUR 1170.88 14.1 17.5 24.9
US EQUITY A US EQ IRL 12/20 USD 973.07 11.5 13.1 21.6
US EQUITY B US EQ IRL 12/20 USD 1047.91 12.2 13.8 22.3
US SMALL CAP EQUITY A US EQ IRL 12/20 USD 1587.96 23.2 25.6 27.2
US SMALL CAP EQUITY B US EQ IRL 12/20 USD 1711.18 23.9 26.3 27.9

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 12/17 EUR 31.96 7.8 9.3 6.5
Bonds Eur Corp A EU BD LUX 12/20 EUR 23.42 1.2 0.7 6.6
Bonds Eur Hi Yld A EU BD LUX 12/20 EUR 22.75 10.5 11.1 32.1
Bonds EURO A EU BD LUX 12/20 EUR 41.45 0.6 -0.5 2.5
Bonds Europe A EU BD LUX 12/20 EUR 40.13 2.1 1.4 2.8
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 12/20 USD 42.89 1.9 0.3 2.5
Eq. AsiaPac Dual Strategies A AS EQ LUX 12/20 USD 11.45 9.9 14.6 32.8
Eq. China A AS EQ LUX 12/20 USD 24.01 -0.5 3.4 23.7
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 12/20 EUR 30.13 11.0 13.7 20.4
Eq. Emerging Europe A EU EQ LUX 12/20 EUR 29.89 27.2 33.8 46.3
Eq. Equities Global Energy OT EQ LUX 12/17 USD 18.68 3.0 6.1 12.0
Eq. Euroland A EU EQ LUX 12/17 EUR 11.03 1.9 4.1 10.1
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 12/17 EUR 172.37 22.1 24.2 33.9
Eq. EurolandCyclclsA OT EQ LUX 12/20 EUR 19.91 11.4 14.0 20.9

Eq. EurolandFinancialA OT EQ LUX 12/17 EUR 9.59 -15.2 -13.9 7.1
Eq. Glbl Emg Cty A GL EQ LUX 12/17 USD 9.38 -3.1 0.9 23.5
Eq. Global A GL EQ LUX 12/17 USD 30.58 9.8 12.1 20.7
Eq. Global Resources A GL EQ LUX 12/17 USD 128.59 17.8 21.9 35.1
Eq. Gold Mines A OT EQ LUX 12/17 USD 39.66 30.9 33.7 40.8
Eq. India A EA EQ LUX 12/20 USD 150.38 15.0 19.8 39.9
Eq. Japan CoreAlpha A JP EQ LUX 12/20 JPY 7569.41 4.3 5.3 16.7
Eq. Japan Sm Cap A JP EQ LUX 12/17 JPY 1078.68 0.9 1.7 9.3
Eq. Japan Target A JP EQ LUX 12/21 JPY 1658.54 0.8 1.5 5.0
Eq. Latin America A GL EQ LUX 12/17 USD 127.62 9.8 14.3 40.1
Eq. US ConcenCore A US EQ LUX 12/17 USD 25.69 13.6 17.5 25.6
Eq. US Focused A US EQ LUX 12/17 USD 17.63 11.2 13.1 16.8
Eq. US Lg Cap Gr A US EQ LUX 12/17 USD 17.25 13.1 15.3 25.9
Eq. US Mid Cap A US EQ LUX 12/17 USD 35.94 20.3 23.2 35.5
Eq. US Multi Strg A US EQ LUX 12/17 USD 24.34 14.4 16.8 23.4
Eq. US Rel Val A US EQ LUX 12/17 USD 23.09 12.1 14.4 21.9
Eq. US Sm Cap Val A US EQ LUX 12/17 USD 18.93 18.7 22.7 22.3
Money Market EURO A EU MM LUX 12/17 EUR 27.51 0.4 0.4 0.8
Money Market USD A US MM LUX 12/20 USD 15.88 0.3 0.3 0.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 12/16 USD 820.95 -14.6 -11.6 -8.5
MENA Special Sits Fund OT OT BMU 11/30 USD 1119.32 3.7 4.6 7.4
MENA UCITS Fund OT OT IRL 12/16 USD 1082.18 NS NS NS
UAE Blue Chip Fund OT OT ARE 12/16 AED 5.04 -5.3 8.0 -2.2

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 12/21 JPY 9471.00 0.1 3.0 6.0
YMR-N Small Cap Fund JP EQ IRL 12/21 JPY 6817.00 -2.8 -1.1 5.4

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/21 JPY 5799.00 -5.7 -3.3 0.5

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/21 JPY 6733.00 -1.4 1.4 5.2
Yuki Chugoku JpnLowP JP EQ IRL 12/21 JPY 7887.00 4.6 6.2 -0.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/21 JPY 4335.00 -7.2 -4.8 -1.3
Yuki Hokuyo Jpn Inc JP EQ IRL 12/21 JPY 5063.00 -3.5 -2.0 -1.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/21 JPY 4943.00 -3.2 -1.5 4.6

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 12/21 JPY 4081.00 -7.7 -5.0 -0.8
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 12/21 JPY 4372.00 -6.3 -3.6 -0.5
Yuki Mizuho Jpn Exc 100 JP EQ IRL 12/21 JPY 6420.00 -7.9 -5.1 3.9
Yuki Mizuho Jpn Gen JP EQ IRL 12/21 JPY 8598.00 -0.2 2.7 4.8
Yuki Mizuho Jpn Gro JP EQ IRL 12/21 JPY 6298.00 -0.9 1.0 1.4
Yuki Mizuho Jpn Inc JP EQ IRL 12/21 JPY 7530.00 -1.4 0.3 -1.6
Yuki Mizuho Jpn Lg Cap JP EQ IRL 12/21 JPY 4990.00 -3.8 -1.1 1.0
Yuki Mizuho Jpn LowP JP EQ IRL 12/21 JPY 11464.00 -0.8 2.1 2.0
Yuki Mizuho Jpn PGth JP EQ IRL 12/21 JPY 7347.00 -7.7 -5.7 -1.0
Yuki Mizuho Jpn SmCp JP EQ IRL 12/21 JPY 6953.00 -2.6 -1.4 8.7
Yuki Mizuho Jpn Val Sel AS EQ IRL 12/21 JPY 5596.00 -0.9 2.1 4.7
Yuki Mizuho Jpn YoungCo AS EQ IRL 12/21 JPY 2526.00 -7.3 -6.3 3.1
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MARKETS

IPOs pay off in Europe
While the past 12 months have

been challenging for the equity mar-
kets, and for initial public offerings
in particular, investors backing
transactions have generally been re-
warded, data from Dealogic show.

The average performance of a
$100 million-plus flotation listed in
Europe, the Middle East or Africa
stands at 15.6% for the year to Dec.
20, according to Dealogic. In the
same period, the FTSE 100 has risen
about 8.5%, while the Bloomberg
European 500 is up 9.1% and the
Euro Stoxx 50 is down 4.8%.

In 2009, the average aftermarket
performance for $100 million-plus
listings in Europe, the Middle East
and Africa stood at 20.2%, though
this was generated by just 17 IPOs.

In 2010, 65 flotations above $100
million in value have taken place,
according to Dealogic. More than
$40 billion has been raised via IPOs
in Europe, the Middle East and Af-
rica—the highest since 2007 and
more than four times the amount in
2009.

Activity peaked in the final three
months of the year, with $16.8 bil-
lion raised via 80 deals. Enel SpA’s
renewable-energy unit Enel Green
Power SpA and Danish jewelery
maker Pandora A/S each raised
more than $2 billion.

The figure could have been much
higher. The year has been character-
ized by the opening, and then clos-
ing, of windows of opportunity. Vol-
atility spiked in February, subsided
and spiked again in May and June.

“This year has witnessed several
moments of acute uncertainty, and
the IPO market has gone through a
number of distinct phases,” said
Nick Williams, head of equity capital
markets for Europe, the Middle East
and Africa at Credit Suisse. “There
have been three or four windows of
issuance interspersed with periods
of almost complete shutdown, most
notably in mid February and May.
Since the summer, the market has
been more constructive.”

A number of deals were with-
drawn in the first half of the year,
as banks handling offerings either

struggled to generate interest in the
companies they were selling, or
found that the level of pricing re-
quired to secure support was too far
below the issuers’ expectations.

High-profile deals that were can-
celed due to market conditions in-
clude business-services company
Travelport Ltd., which pulled an of-
fering in February; German real-es-
tate company GSW Immobilien AG,
which canceled a sale in May; and
the July withdrawal of oil-and-gas
company Fairfield Energy’s flota-
tion.

In this environment, successful
deals are likely to have earned the

banks that handled them credibility
among their institutional clients.

The share prices of companies
brought to market by Deutsche
Bank AG have, on average, increased
26%, while those brought to market
by Bank of America’s Merrill Lynch
unit have delivered a return of
nearly 26%, according to Dealogic.

Strongly performing deals in-
clude fashion brand SuperGroup
PLC, which raised $188 million on
March 23. Its share price has risen
169% since then, Dealogic data show.

Jupiter Fund Management PLC,
which raised $406 million on June
16, has seen its share price increase
85%, while investors who backed the
$1 billion flotation of German tele-
communications company Kabel
Deutschland Holding AG have been
rewarded by a 66% increase in its
share price since its March 19 list-
ing, according to Dealogic.

While these deals have proved
successful for the banks and those
who bought into the companies dur-
ing the flotation, many have fared
less well. For example, the share
price of U.K. technology company
Promethean World PLC has fallen
71% since it raised $278 million on
March 12, while Russian holding
company OAO Protek has fallen 42%
since raising $400 million on April
27.

Other companies that have
struggled since listing include on-
line sports-betting company Betfair
Group PLC, which has fallen 25% in
the two months since it raised $369
million on Oct. 22.

—More at efinancialnews.com

BY MATT TURNER

More than $40 billion has
been raised in Europe, the
Middle East and Africa, the
most since 2007.

Blackstone raises fund
of $15 billion for deals

Blackstone Group is finalizing a
new $15 billion fund, the largest
fund for buyout deals since the fi-
nancial crisis erupted and one of the
largest on record.

The big sum is the latest sign of
improving interest in private equity
and of the power of some well-
known firms to attract investors,
despite some high-profile losses in
the industry over the last few years.
The fund will be the sixth largest on
record, based on information from
data tracker Preqin.

Still, it wasn’t easy to get there.
Blackstone had to hunt world-wide
to find enough investors for the
much-anticipated fund, which the
firm has been pursuing since late
2008, according to people familiar
with the matter.

Though most of Blackstone’s
longtime investors in the U.S. and
Europe are participating, they have
committed smaller sums compared
with previous funds, these people
say.

To entice interest, Blackstone
gave those willing to write checks of
about $500 million better terms
than others, according to the peo-
ple. In the past, a $1 billion commit-
ment was enough to elicit improved
terms, they say.

Some of the fund-raising chal-
lenges stemmed from investor con-
cerns with private equity that have
grown since the financial crisis, in-
cluding the long-term and illiquid

nature of the investments. It has
also been harder for private-equity
firms to return cash to their inves-
tors, since the IPO market remains
difficult.

“It was like a rock fight,” said
one Blackstone executive who was
part of the fund-raising effort. “A
long hard fight.”

As recently as two months ago,
the firm signaled the fund would be
sized at about $13.5 billion. Some
executives said they were doubtful
the fund could get much larger.

“Although the fund-raising envi-
ronment is better now than it has
been at anytime since the financial
meltdown, we are still far from the
halcyon days” of 2006-2007, said
John Morris of Harbourvest Part-
ners, an investor in private-equity
firms. “Any manager that can raise
over $5 billion in this market is an
outlier.”

A Blackstone spokesman de-
clined to comment.

The new fund is smaller than
Blackstone’s last fund, a $21.7 billion
fund with a final close in November
2006, still the biggest on record.

To raise money, top Blackstone
executives, including founder Steven
Schwarzman and President Hamil-
ton “Tony” James, crisscrossed the
globe, meeting with investors who
never had much or any cash with
Blackstone, such as government and
private entities in China, Singapore,
Taiwan, Australia and Malaysia, ac-
cording to people close to the mat-
ter.

BY GREGORY ZUCKERMAN
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China voices support
for European bailouts

BEIJING—Chinese Vice Premier
Wang Qishan said China supports
the measures taken by the European
Union and International Monetary
Fund to bail out certain European
countries and stabilize the financial
markets.

Speaking at the third EU-China
High Level Economic and Trade Dia-
logue on Tuesday, Mr. Wang said
China hopes the effects of the EU’s
measures to address the euro-zone
debt crisis become apparent quickly.

The comments gave the euro
positive momentum in currency
markets during the Asia day, though
the currency later fell after ratings
firm Moody’s Investors Service
warned of a possible debt down-
grade to Portugal.

But Chinese Commerce Minister
Chen Deming sounded a note of cau-
tion, saying China is closely observ-
ing the actions that Europe is taking
and whether they will be effective.

“We are paying close attention
to whether Europe’s debt crisis can
be controlled, and especially what
will happen in the first quarter next
year,” Mr. Chen said at a briefing af-
ter the EU-China meeting. He added
that China will pay attention to
“whether Europe’s consensus on
sovereign debt and risk prevention
can be turned into practical action.”

Olli Rehn, European commis-
sioner for economic and monetary
affairs, said at a separate news
briefing Europe welcomes China’s

support for its measures. He added
that Europe’s economic situation is
improving even as market condi-
tions remain volatile.

“The economic recovery has
taken hold in the EU and it is pro-
gressing and also spreading from
export growth to domestic de-
mand,” Mr. Rehn said.

Last week, EU leaders agreed to
replace the region’s emergency res-
cue fund, which expires in 2013,
with a permanent crisis-finance pro-
gram, in the latest move to rescue
euro-zone countries facing sover-
eign-debt crises.

Chinese leaders have on many
occasions over the past year voiced
strong support for the EU and the
measures taken to contain the euro-
zone debt crisis.

During a visit to Greece in Octo-
ber, Premier Wen Jiabao said he
supported the assistance package to
the country by the EU and the IMF,
according to a report by the state-
run Xinhua news agency, and added
China hopes to “be of some help in
your endeavor to tide over difficul-
ties at an early date.”

On the same trip, Mr. Wen said
China won’t reduce its holdings of
European sovereign bonds, accord-
ing to the Xinhua report.

While sides lauded the benefits
of closer economic cooperation
Tuesday, they also aired complaints
about each other’s trade practices.

Mr. Chen said there has been an
“obvious” rise in EU trade remedy
actions against China this year.
Some Chinese companies have suf-

fered considerable losses from such
actions, which aren’t beneficial to
economic ties, he said.

Meanwhile, EU Trade Commis-
sioner Karel De Gucht said he had
emphasized to Chinese officials the
importance of access to rare earths.

“On rare earths, I made the point
very strongly that this is a major
concern to European business, and
that any disruption to supply itself
would be not to anyone’s benefit,”
he said.

In response, Chinese officials
said the supply of such rare earths
will be sustained, Mr. De Gucht
added.

In their public comments, EU of-
ficials largely refrained from pres-
suring China to allow faster appreci-
ation of the yuan.

Joaquín Almunia, the European
Commission vice president in charge
of competition policy, said Europe’s
exports to China have been rising
recently due to fast economic
growth in China, not recent weak-
ness in the euro exchange rate.

Mr. Chen singled out one partic-
ular European trade case for criti-
cism, saying he hopes an EU investi-
gation into Chinese-made wireless
modems can be terminated as soon
as possible.

He also repeated a longstanding
demand that China be granted mar-
ket economy status by the EU,
which would give the country more
favorable treatment in some trade
cases. However, Mr. Chen acknowl-
edged China still faces a problem in
enforcing intellectual property.

BY OWEN FLETCHER
AND AARON BACK

Sources: Eurostat; Bloomberg News (photo)
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Crucial partners | EU’s trade with China Australia’s rains
threaten growth

Australia’s economy is riding
high on the mining boom, but se-
vere weather could be an unfore-
seen drag on growth, as the worst
floods in 20 years ravage crops and
disrupt mining across the country.

Authorities have declared natu-
ral-disaster zones in more than 100
regions across five states, as flood-
ing over the past three weeks has
brought a dramatic end to a decade-
long drought in some areas. The ter-
ritory hardest hit is prime agricul-
tural land in the Murray-Darling ba-
sin, which spans parts of
Queensland, New South Wales and
Victoria states, covering an area
bigger than Germany.

Rain damage will result in about
half of Australia’s estimated 24-mil-
lion-metric-ton wheat crop being
classified as suitable for livestock
feed or downgraded this year, at a
cost of nearly US$1 billion, National
Australia Bank Ltd. estimates. Aus-
tralia is a major global supplier of
wheat with domestic consumption
of only about seven million tons,
leaving the remainder typically
available for exports.

The heavy rains also have dis-
rupted the sugarcane harvest, driv-
ing raw sugar output down 20%, ac-
cording to government estimates.
Australia is the third-largest ex-
porter of sugar after Brazil and
Thailand.

The September-to-November pe-
riod was the wettest ever recorded,
and above-average rainfall has con-
tinued into December, according to
the Bureau of Meteorology. The

rainfall is associated with the
weather pattern in the Pacific Basin
known as La Niña that is conversely
helping create a drought hitting
farmers in parts of New Zealand.

Weather woes such as the cur-
rent disturbance in Australia con-
tinue to present a risk to the global
food supply. The past year has been
one of extremes for agriculture mar-
kets, roiled by droughts, floods and
unexpected weather patterns play-
ing havoc with crop seasons. The
hottest summer in 130 years
plunged Russia’s grains sector into
turmoil and saw the country ban ex-
ports for the year in a bid to curb
food inflation as prices soared. A
similar picture was seen in neigh-
boring Ukraine, with the effect of
reduced supplies from two of the
world’s largest grains exporters pro-
pelling prices higher and hurting
trade flows around the world.

The rains are “certainly going to
have an effect on a range of indus-
tries,” said Julie Toth, a senior in-
dustry economist at Australia &
New Zealand Banking Group Ltd.,
who said she fears the nation’s eco-
nomic growth could be crimped by
flooding in the December quarter.

The flooding is affecting coal
mining in central Queensland. Sev-
eral miners in the region have called
force majeure—or unavoidable fail-
ure to meet an obligation—on deliv-
eries because of floods, and the in-
ability of miners to produce coal is
depleting stockpiles, according to
Greg Smith, general manager, opera-
tions, at Dalrymple Bay Coal Termi-
nal, one of the biggest coal ports in
the world. Coal prices have been
driven higher.

—David Fickling in Sydney
contributed to this article.

By Rebecca Thurlow
in Sydney and Ray Brindal

in Canberra

Source: Australia’s Bureau of Meteorology

Wetter than expected
Australia’s total rainfall in December

0

1

5

10

25

50

100

200

300

400

600 mm

Rainfall

Pilbara region

Murray Darling Basin

Iran is preventing fuel from reaching Afghanistan
KABUL—Iran is preventing

nearly 2,000 fuel tanker trucks from
crossing into Afghanistan, claiming
their load would supply U.S.-led co-
alition forces, Afghan officials say.

The unannounced border block-
ade, which has entered its third
week, threatens to push up fuel
prices ahead of Afghanistan’s severe
winter, depriving the Kabul govern-
ment of millions of dollars in cus-
toms revenue, these officials say.

About 30% of Afghanistan’s fuel
imports come through its western
border with Iran, according to the
country’s commerce ministry. The
Afghan government says all of these
imports are for civilian use.

Asked whether some of its fuel
comes through the Iranian border,
the U.S.-led coalition said it “does
not discuss which supply routes
[are] used and the status of logisti-
cal operations for security reasons.”
The bulk of the coalition’s fuel is
shipped from the former Soviet re-

publics in Central Asia, Western of-
ficials in Afghanistan say.

While Iran has generally good re-
lations with Afghan President
Hamid Karzai, whose office says it
receives a regular cash subsidy from
Tehran, the Iranian regime opposes
the presence of American troops in
the country. American officials have
repeatedly said Iran helps fund and
arm some insurgent groups operat-
ing in Afghanistan.

Afghan officials say the stranded
fuel, which includes Iranian imports

and supplies transiting via Iran from
Iraq and Saudi Arabia, is used to
heat ordinary Afghans’ homes, run
businesses and fly civilian aircraft.

“This is going to hurt all of Af-
ghanistan. We’re a landlocked coun-
try, and our businesses and people
rely on fuel from Iran,” said Walid
Tamim, the vice chairman of Dawi
Oil, which imports civil aviation fuel
into Afghanistan.

About 600 fuel tankers are stuck
on the Iranian border with Afghani-
stan’s southwestern Nimroz prov-

ince, said Nimroz customs chief Il-
hamuddin Mazhar, and similar-size
backlogs have built up on the bor-
ders of the western Herat and Farah
provinces.

Afghanistan, which said it con-
tacted the Iranian government at
the start of the blockade, hasn’t yet
received an official response on
when fuel imports would resume,
said Sharif Shairifi, Afghanistan’s
deputy minister of commerce.

The Iranian Embassy in Kabul
declined to comment.

BY MARIA ABI-HABIB
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 12/20 USD 11.23 8.3 10.1 17.7
Am Blend Portfolio I US EQ LUX 12/20 USD 13.31 8.9 10.7 18.6
Am Growth A US EQ LUX 12/20 USD 33.35 6.8 10.6 26.4
Am Growth B US EQ LUX 12/20 USD 27.77 5.8 9.5 25.2
Am Growth I US EQ LUX 12/20 USD 37.25 7.6 11.5 27.4
Am Income A OT OT LUX 12/20 USD 8.78 9.7 9.9 18.0
Am Income A2 OT OT LUX 12/20 USD 20.94 10.0 9.9 18.0
Am Income B OT OT LUX 12/20 USD 8.78 9.0 9.2 17.1
Am Income B2 OT OT LUX 12/20 USD 17.93 9.3 9.1 17.2
Am Income I OT OT LUX 12/20 USD 8.78 10.2 10.5 18.7
Emg Mkts Debt A GL BD LUX 12/20 USD 16.30 10.8 11.5 27.0

Emg Mkts Debt A2 GL BD LUX 12/20 USD 22.37 11.2 11.6 27.0
Emg Mkts Debt B GL BD LUX 12/20 USD 16.30 9.9 10.5 25.8
Emg Mkts Debt B2 GL BD LUX 12/20 USD 21.33 10.2 10.4 25.7
Emg Mkts Debt I GL BD LUX 12/20 USD 16.30 11.3 12.1 27.6
Emg Mkts Growth A GL EQ LUX 12/20 USD 38.44 10.9 15.3 37.8
Emg Mkts Growth B GL EQ LUX 12/20 USD 32.27 9.9 14.1 36.5
Emg Mkts Growth I GL EQ LUX 12/20 USD 42.95 11.8 16.2 38.9
Eur Income A OT OT LUX 12/20 EUR 6.81 8.7 8.6 23.3
Eur Income A2 OT OT LUX 12/20 EUR 14.04 9.1 8.7 23.3
Eur Income B OT OT LUX 12/20 EUR 6.81 8.0 7.9 22.5
Eur Income B2 OT OT LUX 12/20 EUR 12.97 8.4 7.9 22.5
Eur Income I OT OT LUX 12/20 EUR 6.81 9.2 9.2 24.0
Eur Strat Value A EU EQ LUX 12/20 EUR 9.05 6.1 9.0 16.1
Eur Strat Value I EU EQ LUX 12/20 EUR 9.33 6.8 9.9 17.0
Eur Value A EU EQ LUX 12/20 EUR 9.83 6.8 10.0 18.4
Eur Value B EU EQ LUX 12/20 EUR 8.95 5.8 8.7 17.2
Eur Value I EU EQ LUX 12/20 EUR 11.44 7.7 10.9 19.4
EuroZone Strat Val AX EU EQ LUX 12/20 EUR 7.93 12.8 16.8 21.0
EuroZone Strat Val BX EU EQ LUX 12/20 EUR 7.06 11.7 15.5 19.8
EuroZone Strat Val IX EU EQ LUX 12/20 EUR 8.71 13.6 17.7 21.9
Gl Balanced (Euro) A EU BA LUX 12/20 USD 16.11 NS NS NS
Gl Balanced (Euro) B EU BA LUX 12/20 USD 15.55 NS NS NS
Gl Balanced (Euro) C EU BA LUX 12/20 USD 15.94 NS NS NS
Gl Balanced (Euro) I EU BA LUX 12/20 USD 16.52 NS NS NS
Gl Balanced A US BA LUX 12/20 USD 17.32 5.1 6.0 14.9
Gl Balanced B US BA LUX 12/20 USD 16.31 4.1 5.0 13.8
Gl Balanced I US BA LUX 12/20 USD 18.09 5.9 6.8 15.8
Gl Bond A OT OT LUX 12/20 USD 9.48 6.4 5.7 10.0
Gl Bond A2 OT OT LUX 12/20 USD 17.07 6.6 5.7 10.0
Gl Bond B OT OT LUX 12/20 USD 9.48 5.4 4.7 8.9
Gl Bond B2 OT OT LUX 12/20 USD 14.80 5.6 4.6 8.9
Gl Bond I OT OT LUX 12/20 USD 9.48 6.9 6.3 10.6

Gl Conservative A US BA LUX 12/20 USD 15.28 4.8 5.0 10.8
Gl Conservative A2 US BA LUX 12/20 USD 17.74 4.8 5.0 10.8
Gl Conservative B US BA LUX 12/20 USD 15.27 3.8 3.9 9.7
Gl Conservative B2 US BA LUX 12/20 USD 16.69 3.7 3.9 9.7
Gl Conservative I US BA LUX 12/20 USD 15.36 5.5 5.7 11.7
Gl Eq Blend A GL EQ LUX 12/20 USD 12.07 3.5 5.6 17.4
Gl Eq Blend B GL EQ LUX 12/20 USD 11.22 2.5 4.6 16.2
Gl Eq Blend I GL EQ LUX 12/20 USD 12.84 4.4 6.6 18.3
Gl Growth A GL EQ LUX 12/20 USD 44.21 5.5 7.9 18.0
Gl Growth B GL EQ LUX 12/20 USD 36.55 4.5 6.8 16.9
Gl Growth I GL EQ LUX 12/20 USD 49.48 6.3 8.8 19.0
Gl High Yield A OT OT LUX 12/20 USD 4.61 14.2 15.8 37.3
Gl High Yield A2 OT OT LUX 12/20 USD 10.62 14.7 15.8 37.1
Gl High Yield B OT OT LUX 12/20 USD 4.61 13.1 14.6 35.7
Gl High Yield B2 OT OT LUX 12/20 USD 16.91 13.6 14.7 35.8
Gl High Yield I OT OT LUX 12/20 USD 4.61 14.8 16.4 38.1
Gl Thematic Res A GL EQ LUX 12/20 USD 17.11 16.2 18.9 39.8
Gl Thematic Res B GL EQ LUX 12/20 USD 14.82 15.0 17.7 38.5
Gl Thematic Res I GL EQ LUX 12/20 USD 19.22 17.0 19.8 41.0
Gl Value A GL EQ LUX 12/20 USD 11.37 2.1 3.9 17.0
Gl Value B GL EQ LUX 12/20 USD 10.34 1.0 2.9 15.9
Gl Value I GL EQ LUX 12/20 USD 12.19 2.9 4.9 18.0
India Growth A EA EQ LUX 12/20 USD 147.13 15.9 20.9 NS
India Growth AX EA EQ LUX 12/20 USD 128.97 16.3 21.3 44.7
India Growth B EA EQ LUX 12/20 USD 152.64 14.8 19.7 NS
India Growth BX EA EQ LUX 12/20 USD 109.18 15.1 20.1 43.2
India Growth I EA EQ LUX 12/20 USD 134.31 16.8 21.9 45.3
Int'l Health Care A OT EQ LUX 12/20 USD 137.58 0.1 1.5 9.4
Int'l Health Care B OT EQ LUX 12/20 USD 114.93 -0.9 0.5 8.3
Int'l Health Care I OT EQ LUX 12/20 USD 151.49 0.9 2.3 10.3
Int'l Technology A OT EQ LUX 12/20 USD 129.78 17.6 21.1 33.5
Int'l Technology B OT EQ LUX 12/20 USD 111.37 16.5 19.9 32.1

Int'l Technology I OT EQ LUX 12/20 USD 146.65 18.5 22.1 34.5
Japan Blend A JP EQ LUX 12/20 JPY 5958.00 -1.1 1.2 8.3
Japan Growth A JP EQ LUX 12/20 JPY 5610.00 -4.5 -2.5 2.9
Japan Growth I JP EQ LUX 12/20 JPY 5818.00 -3.7 -1.7 3.8
Japan Strat Value A JP EQ LUX 12/20 JPY 6306.00 3.0 5.5 14.0
Japan Strat Value I JP EQ LUX 12/20 JPY 6524.00 3.9 6.4 14.9
Real Estate Sec. A OT EQ LUX 12/20 USD 16.17 12.7 15.3 24.3
Real Estate Sec. B OT EQ LUX 12/20 USD 14.64 11.6 14.2 23.0
Real Estate Sec. I OT EQ LUX 12/20 USD 17.52 13.6 16.3 25.3
Short Mat Dollar A US BD LUX 12/20 USD 7.42 4.6 5.2 8.5
Short Mat Dollar A2 US BD LUX 12/20 USD 10.26 4.8 5.1 8.5
Short Mat Dollar B US BD LUX 12/20 USD 7.42 4.2 4.7 8.1
Short Mat Dollar B2 US BD LUX 12/20 USD 10.16 4.3 4.6 8.0
Short Mat Dollar I US BD LUX 12/20 USD 7.42 5.1 5.7 9.1
US Thematic Portfolio A EUR H US EQ LUX 12/20 EUR 18.67 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 12/20 EUR 18.59 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 12/20 EUR 18.63 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 12/20 EUR 18.73 NS NS NS
US Thematic Research A US EQ LUX 12/20 USD 10.40 21.9 23.1 21.5
US Thematic Research B US EQ LUX 12/20 USD 9.47 20.6 21.7 20.1
US Thematic Research I US EQ LUX 12/20 USD 11.27 22.8 23.8 22.3

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9

FUND SCORECARD
Global Large-Cap Blend Equity
Funds investing in equities of large-cap companies across the globe. Funds for which neither growth nor
value characteristics predominate. Ranked on % total return (dividends reinvested) in U.S. dollars for one
year ending December 21, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

5 Mid Wynd Baillie Gifford </td> GBPGBR 66.11 66.48 56.98 7.73

International Co Limited.
5 Aberdeen Aberdeen Asset EURFRA 50.08 53.32 46.62 NS

Prestige International Management France
NS Direct Universal-Investment EURDEU 43.81 49.45 55.69 NS

Invest Explorer Select I I GmbH

2 Scottish Baillie Gifford </td> GBPGBR 42.82 48.45 47.86 1.49

American Inv Tr Co Limited.
4 JPMorgan JPMorgan Asset GBPGBR 31.62 46.19 45.91 5.46

Overseas IT ORD Management (UK) Limited
3 Law Henderson Global GBPGBR 35.87 43.80 39.40 4.15

Debenture Corporation Investors Ltd.
NS Manulife GF Manulife Global USDLUX 39.49 43.20 59.78 NS

Glbl Contrarian AA Fund
NS JOHCM Glbl J O Hambro Capital EURIRL 39.15 42.23 27.51 NS

Select Institutional EUR Inc Management Limited
5 Lindsell Lindsell Train Ltd GBPGBR 39.48 41.00 35.44 9.41

Train Investment Trust
4 Murray Aberdeen Asset GBPGBR 33.27 40.61 37.09 9.94

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 10/29 EUR 101.65 0.6 0.7 0.1
D'Auriol Opp F3 EUR OT OT CYM 10/29 EUR 966.94 -2.2 -2.7 -3.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 11/30 EUR 215.49 10.4 13.3 1.0
Horseman EurSelLtd USD EU EQ GBR 11/30 USD 228.81 13.4 16.3 2.2
Horseman Glbl Ltd EUR GL EQ CYM 11/30 USD 400.47 8.0 6.5 -8.3
Horseman Glbl Ltd USD GL EQ CYM 11/30 USD 400.47 8.0 6.5 -8.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 11/30 EUR 91.75 0.0 1.1 8.4
Special Opp Inst EUR OT OT CYM 11/30 EUR 87.21 0.5 1.7 9.0
Special Opp Inst USD OT OT CYM 11/30 USD 99.25 0.7 1.8 9.4
Special Opp USD OT OT CYM 11/30 USD 96.57 0.1 1.0 8.6

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 11/30 CHF 113.60 2.6 3.0 5.9
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 11/30 GBP 136.36 3.2 3.8 6.8
GH Fund Inst USD OT OT GGY 11/30 USD 115.87 3.7 4.2 7.7
GH FUND S EUR OT OT CYM 11/30 EUR 133.55 4.3 5.0 8.0
GH FUND S GBP OT OT GGY 11/30 GBP 138.87 4.6 5.3 7.9
GH Fund S USD OT OT CYM 11/30 USD 156.57 4.2 4.8 8.3
GH Fund USD OT OT GGY 11/30 USD 281.79 2.9 3.4 6.9
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 4.9 NS
Leverage GH USD OT OT GGY 11/30 USD 125.01 3.8 4.6 11.3
MultiAdv Arb CHF Hdg OT OT JEY 11/30 CHF 96.14 1.7 2.8 6.2
MultiAdv Arb EUR Hdg OT OT JEY 11/30 EUR 105.19 2.2 3.4 7.3
MultiAdv Arb GBP Hdg OT OT JEY 11/30 GBP 113.50 2.2 3.4 7.1
MultiAdv Arb S EUR OT OT CYM 11/30 EUR 113.86 3.4 4.7 8.5
MultiAdv Arb S GBP OT OT CYM 11/30 GBP 119.37 3.5 4.9 8.4
MultiAdv Arb S USD OT OT CYM 11/30 USD 129.98 3.2 4.5 8.7
MultiAdv Arb USD OT OT JEY 11/30 USD 198.02 2.0 3.1 7.4

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 11/30 EUR 100.74 1.5 2.2 6.9
Asian AdvantEdge OT OT JEY 11/30 USD 185.29 1.4 2.2 7.3
Emerg AdvantEdge OT OT JEY 11/30 USD 168.55 0.7 1.7 9.8
Emerg AdvantEdge EUR OT OT JEY 11/30 EUR 93.36 0.2 1.3 9.2
Europ AdvantEdge EUR OT OT JEY 11/30 EUR 130.93 -1.3 -2.5 6.0
Europ AdvantEdge USD OT OT JEY 11/30 USD 138.75 -1.6 -2.8 6.1
Real AdvantEdge EUR OT OT JEY 11/30 EUR 109.52 1.2 0.2 5.1
Real AdvantEdge USD OT OT JEY 11/30 USD 110.14 1.7 0.6 5.5
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 11/30 USD 147.50 5.1 0.1 -0.9
Trading AdvantEdge EUR OT OT GGY 11/30 EUR 132.90 4.3 -0.7 -1.5
Trading AdvantEdge GBP OT OT GGY 11/30 GBP 141.81 5.3 0.3 -0.8

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/10 USD 423.20 14.8 21.8 48.2
Antanta MidCap Fund EE EQ AND 12/10 USD 856.57 20.7 31.3 69.4
Meriden Opps Fund GL OT AND 12/15 EUR 44.24 -26.3 -28.0 -29.3
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 11.2 8.1 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 11.4 8.3 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 11.3 8.3 3.5
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 10.1 7.2 3.5
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 10.3 7.5 3.9
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 11.4 8.6 3.4
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 10.3 7.6 3.6

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 11/30.00 USD1445.60 7.4 -12.7 -6.5

Bail nixed
for staffer
of Madoff

NEW YORK—A longtime “back
office” employee of convicted Ponzi
schemer Bernard Madoff reported to
jail after a federal judge revoked her
bail Tuesday.

Federal prosecutors in Manhat-
tan have accused Annette Bon-
giorno, 62 years old, of playing a
key role in deceiving investors and
regulators and helping prop up Mr.
Madoff’s decades-long fraud. She
has denied wrongdoing.

Ms. Bongiorno, who has been on
home incarceration and subject to
electronic monitoring in Florida,
surrendered to the U.S. Marshals
Service on Tuesday afternoon.

“We’re just going to keep work-
ing until we get her out,” said Mau-
rice H. Sercarz, one of Bongiorno’s
lawyers. He said he plans to file an
appeal seeking her release.

Ms. Bongiorno has had difficulty
meeting the conditions of a $5 mil-
lion bail set last month. Prosecutors
also raised concerns in recent weeks
about her access to $2.4 million in
“liquid assets,” which they want to
seize.

U.S. District Judge Laura Taylor
Swain said she was concerned by
Ms. Bongiorno’s access to “unre-
stricted assets that pose a very real
potential for the facilitation of
flight.”

BY CHAD BRAY

Stocks in Europe
advance, euro drops

European stocks rose for a sec-
ond day Tuesday, to a 27-month
high, as a senior Chinese official ex-
pressed support for measures taken
to address the euro-zone debt crisis.

Stock investors shrugged off
word that Portugal’s credit rating
may be lowered by Moody’s Inves-
tors Service, but the news sent cur-
rency investors to the perceived
safety of the Swiss franc, which hit
a record high against the euro for a
second day. The euro also declined
against the dollar.

The Stoxx Europe 600 index
closed up 1% at 281.11, its highest
close since Sept. 8, 2008.

In London, the FTSE 100 index
closed at its highest since May 30,
2008, rising 1% to 5951.80. Barclays
gained 2.8% and Royal Bank of
Scotland Group climbed 4.5%.

“Volumes are very, very thin,
which means it doesn’t take much
buying to bring the index up,” said
Yusuf Heusen, senior sales trader at
IG Index.

In the U.S., stocks were trading
higher, led by financials, as deal ac-
tivity boosted hopes for more take-
overs next year. The Dow Jones In-
dustrial Average was up 68.99
points, or 0.6%, at 11547.12 in late
trade.

Treasurys gained in the wake of
debt purchases by the Federal Re-
serve. The 10-year note was up 7/32

in price to yield 3.332%.
Auto stocks continued to cruise

throughout Europe, with Italy’s
Fiat climbing 3.6% and Germany’s
BMW gaining 2.6%.

In Paris, Peugeot rose 1.9% and
Renault added 2.6% as the CAC 40
index gained 1.1% to 3927.49.

In Frankfurt, the DAX 30 index
ended up 0.9% at 7077.99, a 2½-year
high. Steelmaker ThyssenKrupp
rose 1.5% and Heidelberg Cement
gained 1.6%.

Equity markets took in stride
news that Moody’s placed Portugal’s
government-bond ratings on review
for possible downgrade. The agency
said economic uncertainty and con-
cerns about the nation’s ability to
access the capital markets at a sus-
tainable price may lead to a down-
grade by a notch or two. In Lisbon,
the PSI 20 index gained 0.5% to
2812.72.

Spanish and Italian stocks ended
with particularly strong gains. In
Madrid, Santander surged 2.9% and
BBVA rose 3.1% as the IBEX 35 index
rose 2.1% to 10203.40. In Milan, the
FTSE MIB rose 1.8% to 20736.60.
Banco Popolare rose 3.6%, extend-
ing gains from the previous session.

In late-afternoon currency trade
in New York, the euro was at
$1.3097 from $1.3126 late Monday.
The dollar was at 83.76 yen from
83.74 yen, while sterling traded at
$1.5465 from $1.5510. The dollar
traded at 0.9586 Swiss franc from

0.9652 franc.
Among commodities, gold for De-

cember delivery gained $2.70 per
troy ounce to $1388.20 on the
Comex division of the New York
Mercantile Exchange. Crude oil for
February delivery climbed 45 cents,
or 0.5%, to $89.82 a barrel, a two-
year high, on Nymex.

In major stock-market action:
Rising metals prices boosted the

mining sector. Fresnillo rallied 3%
and Vedanta Resources jumped
3.3%.

Engine maker Rolls-Royce Group
rose 2% after Citigroup upgraded
the stock to “buy” from “hold,” cit-
ing its recent underperformance in
the wake of an engine incident.

In Amsterdam, Royal DSM
surged nearly 4%. DSM said it will
acquire Martek Biosciences.

BY POLYA LESOVA




