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New ministerial revelations
put U.K. coalition under strain
EUROPE NEWS 6

Now Spain is warned over
threat to green investment
EUROPE NEWS 7
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The Quirk

Yes, Virginia, there is a Santa,
and these digital photos
prove it. Page 29

World Watch
A comprehensive rundown of
news from around the world.
Pages 30-31

Editorial
& Opinion

Britain abolishes the rule of
law in tax collection.
Page 14

A French woman leaves Charles de Gaulle airport, outside Paris, with her adopted Haitian child—one
of 113 who arrived Wednesday. A total of 318 children are in a program taking them to France from
Haiti, which suffered a devastating earthquake in January and a cholera epidemic. Article on page 6

New homes in France for Haitian children Norilsk nears
deal to end
tycoons’ fight

MOSCOW—A bitter, multi-
year struggle for control of
OAO Norilsk Nickel may be
nearing a resolution as the
arctic metals giant closes in
on a deal to buy out one of its
warring billionaire sharehold-
ers, according to Vladimir Po-
tanin, the second of the two
combatants.

In an interview with The
Wall Street Journal, Mr. Pota-
nin, who owns just under 30%
of Norilsk, indicated that the
company could close a deal
within three to four months
to buy the 25% stake held by
Russian tycoon Oleg Deri-
paska’s UC Rusal.

Mr. Potanin has been bat-
tling a plan by Mr. Deripaska,
chairman and controlling
shareholder of Rusal, to
merge Norilsk with the big
aluminum company.

“Norilsk made a generous
offer to Rusal,” Mr. Potanin
told the Journal Wednesday,

referring to Norilsk’s proposal
last week to buy back Rusal’s
stake for $12 billion. “It cre-
ates the chance to resolve the
shareholder conflict,” he said.

Rusal has long said it has
no plans to sell its stake in
Norilsk. But it seemed to
soften its position Wednes-
day, hiring Bank of America-
Merrill Lynch to help value
the stake and formally an-
nouncing that management
was evaluating the offer.
Rusal said it continues to
view the holding as a strate-
gic asset.

People close to Rusal said
the company is inclined to
sell, though at a price closer
to $15 billion.

Mr. Deripaska wasn’t avail-
able for comment.

At current market prices,
25% of Norilsk is worth $10.5
billion, but Norilsk’s proposal
shows it is willing to pay a
premium to resolve the ten-
sions between its two largest
shareholders, which have all
but paralyzed the manage-

ment of the world’s largest
nickel and platinum producer.

Resolving the tensions be-
tween the two tycoons would
free up Norilsk to be more ac-
tive in buying up other min-
ing assets in Russia and
abroad.

Shares in both Norilsk and
Rusal rose last week after the
offer was announced.

Selling its stake would
help Hong Kong-listed Rusal
pay down its heavy debt load,
but would also be something
of an admission of defeat for
Mr. Deripaska. Mr. Potanin,
along with Norilsk’s manage-
ment, has opposed his push to
merge Rusal and Norilsk. The
battle turned into a kind of
corporate trench warfare,
fought with back-room ma-
neuvering, public recrimina-
tions and lawsuits.

Tuesday, management
seemed to strengthen its
hand, announcing a deal to
sell an 8% stake that the com-
pany held indirectly to com-

Please turn to page 24

BY GREGORY L. WHITE
AND ALEXANDER KOLYANDR

Agence France-Presse/Getty Images

Economic growth in U.S.
shows signs of picking up

The U.S. economy grew
slightly faster than the gov-
ernment previously estimated
in the third quarter, and fore-
casters are raising growth
projections for the fourth
quarter and for 2011.

The nation’s gross domes-
tic product, a broad measure
of goods and services pro-
duced by the economy, in-
creased 2.6% in the third
quarter, the Commerce De-
partment said Wednesday.

In the government’s previ-
ous report on how the econ-
omy performed, released a
month ago, GDP was esti-
mated to have risen 2.5% in
the third quarter. This fol-

lowed 1.7% growth in the sec-
ond quarter.

Optimism for the U.S. re-
covery has grown sharply in
the past month, fueled by a
series of economic reports
showing everything from con-
sumers spending more freely
to businesses curbing layoffs.

Wednesday’s report
showed exports strong and
businesses spending more
than previously thought on
restocking shelves in the third
quarter, a good sign since it
can indicate they expect
stronger sales ahead.

However, consumer spend-
ing was lower in the period
than the government previ-
ously estimated.

The economy has shown

signs of accelerating as it
moved into the fourth quar-
ter, and economists are pre-
dicting a strong holiday shop-
ping season. The revival of
consumer spending is also ex-
pected to continue next year,
thanks in part to the large
package of federal tax cuts
signed into law earlier this
month.

The sunnier outlook has
led many economists to boost
U.S. growth estimates for the
fourth quarter and for 2011.
Over recent weeks, eight
banks and private economic
research firms surveyed by
The Wall Street Journal, in-
cluding J.P. Morgan Chase &
Co., Goldman Sachs Group

Please turn to page 9

BY CONOR DOUGHERTY

tpmC Transactions/Minute

Source: Transaction Processing Performance Council, www.tpc.org as of
12/2/10. Oracle Sun SPARC T3-4 server cluster, 30,249,688 tpmC, $1.01/tpmC,

available 6/1/11. IBM Power 780 Server, 10,366,254 tpmC, $1.38/tpmC,
available 10/13/10. HP Integrity Superdome-Itanium2, 4,092,799 tpmC,

$2.93/tpmC, available 8/6/07. More at oracle.com/sunoraclefaster.
Copyright © 2010, Oracle and/or its affiliates. All rights reserved.
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Red-hot coal
encounters
cooler future

Coal may be politically unfash-
ionable, but you never would guess
by the scramble for coal-mining as-
sets.

Coal deals valued at $45 billion
were announced in the first 11
months of this year, not far off the
2008 record of $49 billion, accord-
ing to data provider Dealogic. Stra-
tegic investors such as utilities and
steelmakers are leading the rush.
But while the medium-term outlook
is strong, coal’s long-term prospects
are less certain.

The deal activity partly reflects
the scarcity of high-quality coking
coal for smelting, but also surging
demand for more plentiful thermal
coal to fuel power stations. Coal is
responsible for 45% of U.S. power
generation and much of the energy
supply in China and India, both ma-
jor coal importers. Contract prices
are up an average of 8% in 2010 to
$92 a metric ton and are double the
levels of five years ago. They could
stay above $100 a ton until 2016,
partly because of transportation
bottlenecks, according to brokerage
house CLSA.

But a coal mine’s life is measured
in decades, not years. Bidders for
coal assets have to bear in mind the
impact on long-term demand of
competing fuels and environmental
regulation.

Chinese coal-fired capacity could
decline to 52% of the country’s total
by 2020 from 71% today, CLSA said.

Transaction multiples have failed
to keep pace with the rise in stock-
market multiples and thermal coal
prices. Strategic investors tend to
be buying bigger or earlier-stage re-
sources, keeping deal multiples in
check. So while coal-mining share
prices are up about 30% this year,
ahead of the broader mining sector,
coal assets continued to change
hands at about $2 a ton of resources
for producing companies between
2007 and 2010, according to Citi.

That is a sign that coal is near
its zenith as the world’s favorite
fuel.

—Matthew Curtin

Sotheby’s puts the hammer on bears
There is an ageless debate over

whether art imitates life, or vice
versa. But one thing is clear: When
life is good for the rich, the art mar-
ket is sure to follow.

Just a year ago, auction-house
Sotheby’s was expected to make
only $37 million in net income dur-
ing 2010. Fast forward 12 months,
and the crisis is only a memory for
the seriously rich. Sotheby’s auctions
netted $4.3 billion this year, a 90%
increase from 2009. Analysts expect
that to translate into four times as
much net income as they expected,
or $148 million.

Why did Wall Street’s original es-
timates fall so short? Art trends can
be fickle, and auction outcomes are
tough to forecast far into the future.
Sotheby’s only releases catalogs a
few weeks before each sale, so it
isn’t possible to make predictions
based on specific works.

But with analysts expecting a
modest 15% rise in net income in

2011, Sotheby’s could surprise yet
again. Confidence in the art market
tends to be self-reinforcing, with
booms in the 1980s and 2000s both
lasting several years. After crashing
in 2009, this year has been punctu-
ated by a series of record-breaking
sales, most recently Amedeo
Modigliani’s “Nude Sitting on a
Sofa,” which Sotheby’s sold for $68.9
million in November.

Those sales also should encour-
age sellers, many of whom likely
watched from the sidelines in 2010.
The number of lots offered by
Christie’s and Sotheby’s this year
was significantly above 2009, but
still below levels in 2006 and 2007,
estimates Michael Moses of Beautiful
Asset Advisors. That suggests the
market has a way to run before over-
supply becomes a problem. And, in
addition to the recovering fortunes
of the Western superrich, demand
has been bolstered in certain seg-
ments by increasingly active Asian

buyers.
The art recovery hasn’t yet be-

come broad based. Leading the way
was the contemporary and postwar
category, with items such as Andy
Warhol’s “COCA-COLA [4] [LARGE
COCA-COLA],” which Sotheby’s sold

for $35 million in November. The
other most important segment, Im-
pressionist and Modern, has seen
less activity.

Sotheby’s is unlikely to lose much
business to competitors. It shares
the vast majority of the market with
Christie’s, which under new manage-
ment has been run more efficiently.
That’s good news for Sotheby’s be-
cause Christie’s previously attracted
more clients by being more aggres-
sive at guaranteeing minimum
prices, often hurting its profits when
works didn’t sell.

Even if analysts have nailed next
year’s earnings estimate, Sotheby’s
still is an affordable way to ride the
backs of the rich. The auction house
trades at 17 times consensus 2011
earnings, compared with 21 times for
France’s LVMH and 29 times for It-
aly’s Bulgari. Barring another global
crisis, a fresh bid for Sotheby’s
should pay off.

—John Jannarone

The rise and rise of the Swiss franc
The Swiss franc is in uncharted

territory. It hit a record against the
euro at about 1.245 Swiss francs
Wednesday and is up 9.4% against
the common currency since the start
of November. The normal explana-
tion would be risk aversion, but in
general risk appetite appears good,
with stocks and junk bonds climbing.
So what’s driving the franc?

The European debt crisis is one
explanation; moves in recent days
have followed news of Moody’s
downgrading Ireland and reviewing
Spain, Portugal and Greece. The
franc’s rise has tracked the Markit
iTraxx SovX Western Europe index
of credit-default swaps, which is
close to a record. Switzerland, with
its low deficit and debt, looks like a
safe haven. Even so, these down-
grades were hardly a surprise.

Another reason may be real
money flows into Switzerland. Cash
deposits at Swiss banks are building,
and portfolio flows into Swiss assets
have moved into positive territory.

Foreigners have stepped up their
purchases of Swiss fixed-income as-
sets, while Swiss residents are in-
creasingly keeping cash at home.

But the most likely explanation
may be that the market is simply
pushing on an open door. The Swiss
National Bank intervened regularly

from 2009 onward to prevent appre-
ciation of the Swiss franc and stave
off fears of deflation. The economy
duly picked up and inflation rose. Al-
though there are now complaints
from exporters about the strength of
the franc, the SNB said this month
that it sees no risk to price stability
in the short term, seemingly ruling
out further intervention.

What’s more, the SNB has good
reason to avoid further interven-
tions, given the risks to its own bal-
ance sheet from previous moves.

The speed of the franc’s climb
means the central bank may feel
forced to act again. Meanwhile, SNB
Chairman Philipp Hildebrand noted
weaker exports and softer growth
forecasts for 2011 at this month’s
monetary-policy review. That could
further delay interest-rate increases
already being put off due to the
strength of the franc. Further signs
of weakness in the Swiss economy
could stop the franc rally in its
tracks. —Richard Barley
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Euro crisis? What euro crisis?
Moody’s may have downgraded Ire-
land and put Spain, Greece and
Portugal on negative watch in the
last few days, but the ratings firm
wants to make clear there is really
not much to worry about: “Despite
the stresses of the Great Reces-
sion, the Euro zone as a whole re-
tains significant financial strength
and has the necessary resources,
incentives, and political cohesion
needed to contain the growing fi-
nancial pressures,” it says in a spe-
cial report.

Perhaps these platitudes are
provided to soften the blow for
governments, giving them some-
thing positive to quote, notes Gary
Jenkins of Evolution Securities. But
given Moody’s has downgraded
euro-zone members by a total of
14 notches this year, investors
might start taking future state-
ments of support as an indicator of
trouble ahead.

—overheard@wsj.com
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EU badly needs Beijing bond backing

The Diaoyutai
State Guesthouse
in Beijing was once
the residence of
Madame Mao. Now
it provides China

with an equivalent of Camp David,
a high security compound for state
visitors, and at the beginning of
this week it was the site for the
3rd EU-China High Level Economic
and Trade Dialogue.

Although the official
communiques describe the talks in
positive terms, there must have
been moments when the EU
delegation reflected ruefully on
how the relative standing of the
two blocs had changed since
Chairman Mao’s grim Cultural
Revolution. A hint of what really
went on inside the 800-year-old
building came from the Chinese
Commerce Minister, Chen Deming,
who told the People’s Daily: “We
want to see if the EU is able to
control sovereign debt risks and
whether consensus can be
translated into real action to
enable Europe to emerge from the
financial crisis soon and in a good
shape.”

As much of Europe continues
to struggle with its mountainous
debts, China has let it be known
that it will be prepared to help out
by buying bonds from stricken
Greece and Portugal, but part of
the price will be enduring lectures
from the new paymasters.

Mr. Chen’s qualms are, in any
case, well justified. Another wave
of protests against austerity
measures erupted this week, with
Greece brought to a halt by
transport strikes and Italy beset
by student demonstrators. In the
U.K., Len McCluskey, the new head
of the largest trade union,
announced that he will convene a
January meeting to discuss a
“broad strike movement.”

Governments which have, in
some cases reluctantly, and only
under pressure from their
rescuers, adopted austerity

measures will find it was easier to
announce them than to put them
into effect.

But as 2010 nears its end, there
is in Europe a widespread
acceptance of the fact that there
are tough times ahead. A survey
by Gallup International, conducted
across 53 countries and reported
on the BBC, found that people in
19 countries were generally
optimistic about their well being
for 2011 and people in 34
countries were not. Most
European countries fell into the
second group, while countries
such as China and India were
firmly in the first group.

Concerns over employment
were one of the major factors

influencing views in the West.
With the public sector set to cut
jobs in over-borrowed countries,
the fear is that new jobs will be
hard to find.

That is one reason why the EU
delegation made the trip to
Beijing. China is Europe’s fastest
growing export market. EU
exports to China reached €82
billion ($107 billion) last year, up
4% on the previous year, but this

year has seen a much faster
increase. In the eight months to
the end of August, the increase
over the same period in 2009 was
almost 40%.

But, says the European
Commission: “The absolute level
of EU exports remains below the
potential” that the designated
“special relationship” between the
two would justify. According to
the Chinese, the country’s trade
surplus with the EU for the first 11
months of the year was a
whopping $131 billion.

So even if it meant putting up
with some lecturing on the errors
of over-borrowing, Commission
vice-president, Joaquin Almunia
and his colleagues judged that the
potential gains from the dialogue
would make the visit worthwhile.
They could, after all, retaliate with
some comment on the evils of
consumers under-spending.

But the communiques coming
out of the meeting are short on
detailed good news. There was an
agreement to speed up a
feasibility study for a bilateral
investment treaty and some
movement to enhance mutual
trade in high-tech products. Yet
while the EU team stressed the
importance of access to raw
materials, and in particular the
rare earths which are essential
components in many high
technology and renewable
technologies, it did not return
from Beijing brandishing
guarantees of supply. This is a

crucial issue since China is now
responsible for 97% of sales of
these aptly named rare
commodities.

Yet the EU is not in an enviable
negotiating position. With the
ratings agencies threatening
another downgrade for both
Portugal and Greece, the most
pressing need is for China’s
support of the bond auctions
which will be essential in the new
year. The shifting balance of
power which was a main theme in
2010 has a long way further to go
and will be one of the major forces
shaping the next decade.

Auditors in the dock
Ernst & Young insists that it

will put up a vigorous defence to
the charge that it helped Lehman
Brothers stage a “massive
accounting fraud.” At this stage,
the firm could hardly say anything
else, even if there were some
within the firm were already
calculating what sum might buy a
speedy settlement of what could
be a highly damaging case.

The role of auditors in the
banking crisis has occasioned
remarkably little comment and
less action. The fact remains,
however, that the auditors’ reports
attached to banks which then
came close to collapse gave no
hint of their risky states.

Yet the Cuomo case against
Ernst and Young goes further than
failing to spot risks. The firm
signed off on transactions which
enabled Lehman to give a totally
false picture of its financial state.
Legal opinion, understandably
sought, declared that if the
transactions were sited in the
U.K., then the practice was
acceptable.

Ernst & Young says that:
“There is no factual or legal basis
for a claim to be brought against
an auditor in this context where
the accounting for the underlying
transaction is in accordance with
the Generally Accepted Accounting
Principles.”

Which might leave reasonable
people to wonder whether the
terms “accounting” and
“principles” belong together.

Chinese Commerce Minister Chen Deming at the EU-China talks on Tuesday.
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‘China’s interest may
delay the action
that’s sorely needed
at the heart of
Europe to make this
project work.’
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Question of the day

Vote and discuss: Do you
plan to make a resolution
for 2011? Tell us about it.
Vote online at wsj.com/polls

Previous results

Q: Should government
impose ‘net neutrality’ on
broadband providers?

26%

74%

No

Yes

Inside

How to keep those
resolutions: retrain
your brain. 27

Rugby’s scrums are
getting kicked into
touch. 28

n Switzerland’s government
signaled that it wants to
quickly enact legislation
aimed at ensuring that its
biggest banks no longer are
“too big to fail,” putting a
draft law out for comment. 19

n European stocks extended
their winning streak to three
sessions, while the Swiss
franc hit a record against the
euro as investors continued
to seek safety from the euro
zone’s debt crisis. 23

n Greece’s public transport
workers walked off the job as
demonstrators gathered in
front of parliament to protest
ahead of a vote on a 2011
austerity budget. 4

n Sony started a streaming
music service in the U.K. and
Ireland that it plans to roll
out more broadly next year
in an effort to catch up to ri-
vals such as Apple. 19

n DP World sold 75% of its
Australian port interests to
an infrastructure fund man-
aged by Citigroup. 19
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The European Commission
could retaliate with some
comment on the evils of
consumers under-spending.
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Autos

n German truck maker MAN
could increase its 25% stake in
Chinese peer Sinotruk (Hong
Kong), which expects to overtake
Dongfeng Motor Group as the
country’s second-largest heavy-
truck maker.

n Sweden’s government said it
will provide state guarantees of
3.55 billion Swedish kronor ($518
million) to secure the European
Investment Bank’s loan to Swe-
den-based car maker Volvo Cars,
owned by Chinese auto maker
Zhejiang Geely Holding Group.

n Navistar International’s fiscal
fourth-quarter earnings fell 55% to
$39 million as the commercial
truck and engine maker reported
its engine business swung to a
loss.

i i i

Aviation

n The U.S. government is hailing
a new deal to limit export subsi-
dies on jetliners, even though offi-
cials from Airbus and Boeing pri-
vately express concern it may
force them to cut jobs in the next
downturn.

i i i

Banks

n Switzerland’s government sent
into consultation a draft law that
aims to limit the threat that UBS
and Credit Suisse Group pose to
the country’s economy should
they collapse. The measures will
require UBS and Credit Suisse to
store more and better-quality cap-
ital and shed risky assets, follows
the 2008 rescue of UBS.

n Raiffeisen Bank International,
the Austrian-based and Eastern
Europe-focused lender, is bidding
for a majority stake in the Polish
operations of Greek EFG Eurobank
Ergasias, a person familiar with
the matter said.

n South Korea’s government reit-
erated its commitment to privatiz-
ing Woori Finance Holdings, say-
ing it will consider ways that can
take the sale process forward, just
days after it called off the sale of
its $5.8 billion controlling stake in
the country’s largest financial
holding company by assets.

n Shanghai Pudong Development
Bank and Silicon Valley Bank of
the U.S. plan to jointly set up a
bank in China that will serve
small- and medium-size technol-
ogy companies.

i i i

Conglomerates

n Creditors-turned shareholders
of Hyundai Engineering & Con-
struction will likely name con-
glomerate Hyundai Motor Group
as the preferred bidder for their
controlling stake in the construc-
tion firm next week, the chief ex-
ecutive of Korea Finance said.

i i i

Construction

n Actividades de Construccion y
Servicios said that Hochtief share-
holders have so far tendered 5,825
shares to the Spanish construction
company’s offer for its German
peer. ACS said these shares allow
it to raise its stake in the German
company to 27.25% and to control
27.26% of its voting rights.

i i i

Drinks

n Foster’s Group announced an
executive shuffle ahead of the ex-
pected separation of its wine and
beer divisions. The move to sepa-
rate listings could stir tensions
surrounding foreign takeovers if
one of Australia’s most famous
brands goes on the market.

i i i

Energy

n South Korea aims to greatly
improve its energy self-sufficiency
by developing and investing more
in overseas projects to meet its
growing needs. It plans to have
30% of its oil and gas imports in
2019 from its own assets overseas,
compared with 9% last year.

i i i

Engineering

n Aker Solutions, the Norwegian
engineering services firm, said it

has agreed to sell most of its con-
struction unit to Jacobs Engineer-
ing Group of the U.S. for approxi-
mately 5.5 billion Norwegian
kroner ($918.5 million).

i i i

Financial services

n AIG directors are expected to
confer Thursday to try to agree on
a preferred bidder for Nan Shan
Life Insurance of Taiwan, accord-
ing to people familiar with the sit-
uation. A choice likely will be an-
nounced next week, they said.

i i i

Foods

n Boparan Holdings, headed by a
British chicken tycoon, is consid-
ering a possible cash offer for
Northern Foods, which last month
agreed on an all-share merger
with Ireland’s Greencore Group.
Privately held Boparan, which
owns 6.6% of Northern Foods, said
that it was at a preliminary stage

in evaluating a possible bid for
the company.

i i i

Markets

n U.S. trading platform BATS
Global Markets is in exclusive
talks to merge with Chi-X Europe,
a person familiar with the situa-
tion said. BATS is one of four U.S.
bidders for the pan-European
trading platform.

i i i

Manufacturing

n PPG Industries will pay $3.75
million to settle charges that a
Chinese subsidiary illegally ex-
ported high-performance coatings
to a nuclear reactor in Pakistan,
the. U.S. Justice Department said.

i i i

Metals and mining

n A single trader has reported it
owns 80% to 90% of the copper

sitting in London Metal Exchange
warehouses, equal to about half of
the world’s exchange-registered
copper stockpile and worth about
$3 billion.

n A bitter, multiyear struggle for
control of Norilsk Nickel may be
nearing a resolution as the metals
giant closes in on a deal to buy
out one of its warring billionaire
shareholders, according to
Vladimir Potanin, the second of
the two combatants.

i i i

Property

n Billionaire Li Ka-shing is plan-
ning to list real estate investment
trust which could be the first
yuan-denominated initial public
offering in Hong Kong, according
to people familiar with the matter,
but it still needs to pass mainland
regulatory approval.

i i i

Retail

n Providence Equity Partners
said it ended an action process to
sell Phones4U, the U.K. high-street
mobile phone retailer. Providence
hired Deutsche Bank to launch an
auction in September.

n Walgreen’s quarterly earnings
rose a much bigger-than-expected
19% to $580 million as its chief
executive said the U.S.’s largest
drugstore chain benefited from
cost controls and a slowing of
new-store openings.

i i i

Technology

n Sony said it launched an online
streaming-music service in the
U.K. and Ireland and will roll out
the platform to other major mar-
kets next year.

n Facebook Chief Executive Mark
Zuckerberg met some of China’s
top technology executives in Bei-
jing this week, fueling speculation
about the social-networking site’s
ambitions in China, where it is
blocked by censors.

n Business data-storage company
Teradata agreed to acquire pri-
vately held Aprimo, a marketing
cloud-computing and software-as-
a-service provider, in a $525 mil-
lion deal that will expand Tera-
data’s analytics offerings.

n E-Commerce China Dangdang, a
Beijing-based online book retailer
that listed on the New York Stock
Exchange this month, is looking to
fuel growth by expanding its of-
ferings beyond media, Chair-
woman Peggy Yu said.

n Mark Hurd, the former Hewl-
ett-Packard chief executive, is
fighting to keep private the letter
that led to his resignation from
the company and has triggered an
investigation by U.S. regulators.

i i i

Transportation

n DP World said it sold 75% of its
Australian port interests to an in-
frastructure fund managed by
Citigroup Inc. for about 1.5 billion
Australian dollars ($1.49 billion)
to reduce debt.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Bar owner Jose Antonio Maldonado celebrates with a bottle of sparkling Spanish wine in Barcelona after it was revealed
that his bar had sold a portion of the winning number in the national lottery known as `El Gordo.’ The lottery will spread
€2.3 billion ($3 billion) in tax-free prize money to lucky ticket-holders world-wide, including a €3 million top prize.

Spain’s El Gordo lottery announces winners

European Pressphoto Agency
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BAA chief drops bonus amid Heathrow row
LONDON—The chief executive of

U.K. airport operator BAA Ltd. said
Wednesday that he will give up his
annual bonus in the face of wide-
spread criticism of his company’s
performance as a thaw in the U.K.
enabled transport operators to in-
crease services and shift part of the
backlog of stranded passengers.

The respite may be brief, how-
ever: Temperatures hovering around
zero degrees Celsius are forecast to
dip below freezing again in coming
days. Meanwhile, British Airways

PLC, which operates more flights
from London’s Heathrow Airport
than any other airline, is pulling out
all the stops to get travelers to their
destinations in time for Christmas.

BAA CEO Colin Matthews has
been feeling the heat for his com-
pany’s failure to restore promptly
operations at Heathrow Airport af-
ter snow fell at the weekend.

Anger reached new heights Tues-
day. Acknowledging that heavy
snowfall had forced the world’s bus-
iest international airport to close,
Prime Minister David Cameron said:
“I’m frustrated on behalf of all those
affected that it’s taking so long for

the situation to improve.”
He added that he had offered

military assistance to Heathrow’s
owner to help get the airport mov-
ing, but the offer had been declined.

BAA on Wednesday issued a
tersely worded two-sentence state-
ment containing remarks attributed
to Mr. Matthews. “I have decided to
give up my bonus for the current
year,” it said. “My focus is on get-
ting people moving and rebuilding
confidence in Heathrow.”

The prospects of services getting
back to normal improved Wednes-
day, but more disruption can’t be
ruled out. “More cold weather is

forecast and there may be further
delays and cancellations,” BAA
warned on its website.

Severe weather warnings were in
place in central England in anticipa-
tion of heavy snow, but in the
southeast, where London’s Heath-
row and Gatwick airports are lo-
cated, conditions are forecast to re-
main snow-free until after
Christmas.

BAA, a unit of Ferrovial SA of
Spain, late Tuesday reopened Heath-
row’s second runway to increase ca-
pacity. The runway had been closed
since the weekend snowfall.

BAA, which operates six U.K. air-

ports, said it had removed 30,000
tons of snow from the runways and
an additional 30,000 tons from the
aircraft stands at Heathrow, the
world’s busiest international hub.

The BAA spokeswoman said
Heathrow also had good stocks of
deicer.

Eurostar, which provides a rail
link between London and Paris and
Brussels via the Channel Tunnel, on
Wednesday was operating 90% of its
scheduled service and had trans-
ported almost all its stranded pas-
sengers, a spokeswoman said.

In Frankfurt, conditions also
were improving.

BY JONATHAN BUCK
AND KATHY GORDON

Collection Haute Joaillerie, L’Ame du Voyage.
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Europe

n The U.K. economy expanded by
a reduced estimate of 0.7% in the
third quarter, although the savings
rate rose slightly in the July-Sep-
tember period, the Office for Na-
tional Statistics said. The ONS re-
ported that U.K. output rose by
2.7% annually. Third-quarter
growth was previously reported at
0.8% and 2.8%.

n The Bank of England’s Mone-
tary Policy Committee saw an in-
crease in inflationary risks in De-
cember, suggesting that its next
move is more likely to be a rise in
interest rates than a boost to
stimulate the economy.

n The U.K.’s increasingly rattled
coalition government suffered
new embarrassments from se-
cretly taped complaints about the
coalition by members of its junior
partner, even as senior officials
attempted to play down fractures
in the seven-month-old govern-
ment.

n The chief executive of U.K. air-
port operator BAA said he would
give up his annual bonus in the
face of widespread criticism of his
company’s performance as a thaw
in the U.K. enabled transport op-
erators to increase services and
shift part of the backlog of
stranded passengers.

n A group of international inves-
tors has called on the Spanish
government to reconsider plans to
cut costly subsidies for solar
power, saying they would cause a
wave of defaults and more bad
loans for Europe’s banks.

n Students in cities across Italy
again took to the streets to pro-
test university budget cuts that
are expected to be approved by
parliament.

n In Hungary, a media crackdown
and an open policy clash between
the government and its central
bank have raised alarms just as
the country prepares to take over
the rotating European Union pres-
idency. The storm brewed up after
parliament passed a controversial
media law that will expand the
government’s power to monitor
and penalize private media.

n Greece’s public-transport work-
ers walked off the job in a 24-
hour strike, as hundreds of dem-
onstrators gathered in front of
parliament to protest government
reforms hours ahead of a key vote
on a 2011 austerity budget. The
demonstration, organized by
Greece’s two major umbrella
unions was peaceful, with several
hundred protesters holding ban-
ners calling for workers to resist
reform measures.

n In Belarus, seven presidential
candidates who ran against the
country’s authoritarian leader
could face up to 15 years in prison
and one was beaten so badly after
the election he is unable to walk,
his lawyer and a human-rights or-
ganization said. Pavel Sapelko said
he thinks his client Andrei San-
nikov has a broken leg, yet was
refused an X-ray.

i i i

U.S.

n The Senate voted 71 to 26 to
ratify a new strategic arms treaty
with Russia, a major foreign pol-
icy goal of the Obama administra-

tion, which views the pact as a
key part of rebuilding relations
with Moscow. The treaty cuts the
deployed strategic force by about
a third, to 1,500 warheads and re-
starts inspections of weapons fa-
cilities in the U.S. and Russia.

n The U.S. economy grew slightly
more than previously thought in
the third quarter as companies
boosted inventories, showing the
recovery regained steam after a
brief slowdown. Gross domestic
product rose at a seasonally and
inflation-adjusted annual rate of
2.6% in July through September,
the Commerce Department said.

n Existing-home sales rose less
than expected last month, though
prices stabilized as fewer houses
remained on the market. Demand
for used homes increased by 5.6%
to a seasonally adjusted annual
rate of 4.68 million, the National
Association of Realtors said.
n The price for an existing home
edged up for the first time since
August, to $170,600 in November.
That’s up 0.4% from the year-ago
median price of $170,000 and an
improvement from a downwardly
revised $170,400 in October.

n President Barack Obama signed
a law allowing homosexuals to
serve openly in the military, hail-
ing the hard-fought measure as a
landmark in a struggle for equal-
ity and civil rights.

n Republican and Democratic
senators have struck a tentative
deal to approve an aid bill for
Ground Zero workers after New
York lawmakers agreed to scale
back its cost and accept other
conditions, according to people fa-

miliar with the discussions. Law-
makers revised the package to
$4.3 billion, a reduction from the
original $7.4 billion legislation.

n The U.S. said it is requesting
consultations with China at the
World Trade Organization to end
hundreds of millions of dollars
worth of subsidies to boost wind
power production. The talks fol-
low a U.S. investigation into a
wide range of allegations by the
United Steelworkers over how
China’s support for its clean tech-
nology sector provides an unfair
trade advantage.

n A cooperating witness was
sentenced to time served in an in-
sider-trading case that prosecu-
tors claim netted more than $7
million in illicit profits. Federal
prosecutors in New York had al-
leged that Nicos Stephanou, a for-
mer UBS investment banker, im-
properly tipped several people
about pending mergers and acqui-
sitions in which UBS was acting as
an adviser between 2004 and
June 2006.
n A former UBS investment
banker pleaded guilty to giving in-
side tips to a friend about pro-
posed healthcare mergers. Federal
prosecutors in New York had al-
leged that Igor Poteroba provided
tips to a friend about proposed
mergers in which UBS was acting
as an adviser between 2005 and
March 2010.

i i i

Americas

n In Canada, a federal panel con-
cluded that the environmental ef-
fect of oil-sands production is un-
known because of insufficient

reliable data. The report was the
third and most significant one re-
leased this month that criticizes
environmental monitoring of
northeastern Alberta’s oil-sands
industry.

n Brazilian airline and airport
workers will push ahead with
plans to start a strike Thursday
after wage hike negotiations with
companies failed.

n Brazil’s central bank caught
markets somewhat by surprise
with an unusually clear commit-
ment to raise interest rates soon,
as the outlook for inflation has
become “far less favorable” than
it had previously thought.

i i i

Asia

n Japan’s government offered a
relatively upbeat forecast of 1.5%
economic growth next year, show-
ing optimism that was reinforced
by positive November trade data.
The forecast for the fiscal year
starting April 2011 compares with
a revised forecast of 3.1% growth
for the current fiscal year, the
first annualized expansion in
three years.

n South Korea vowed to “punish
the enemy’’ as hundreds of troops,
fighter jets, tanks and attack heli-
copters prepared for massive new
drills near the heavily armed bor-
der a month after a deadly North
Korean artillery attack.

n China hit back at the Vatican
after the Holy See’s recent criti-
cism of Beijing’s religious appoint-
ments, calling such a move “dan-
gerous” and harmful to the

Catholic church’s development in
China. The Vatican had con-
demned China as violating reli-
gious freedom and human rights
after the election of senior mem-
bers of China’s official Catholic
church.

i i i

Middle East

n Saudi Arabia’s royal palace
says King Abdullah has left New
York Presbyterian Hospital in
good health after two successful
back operations. The statement
says the monarch will remain in
New York for recuperation and to
continue his physical therapy.

i i i

Africa

n A top Ivory Coast opposition
figure called for the international
community to use force to oust
Laurent Gbagbo from the presi-
dency after a disputed election.
The United Nations and other
world leaders recognize Alassane
Ouattara as the winner of the run-
off vote. His prime minister urged
the U.N., European Union, African
Union and others to consider in-
tervening to push Gbagbo out.
n Meanwhile, the World Bank
said it had frozen loans to the
West African country as France
urged its citizens to leave amid
heightened United Nations con-
cerns the nation faced a “real
risk” of returning to civil war.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Stonehenge hosts knighting ceremony on winter solstice

Reuters

Chief druid Arthur Pendragon, left, ceremonially knights Lance Corporal Paul Thomas during a ceremony at Stonehenge in southern England. The winter solstice,
which falls on December 21 or 22, is the shortest day of the year and the beginning of winter in the earth’s northern hemisphere.
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Transit strike freezes Athens
ATHENS—Greece’s public trans-

port workers walked off the job
Wednesday in a 24-hour strike, as
hundreds of demonstrators gathered
in front of parliament to protest
government reforms just hours
ahead of a key vote on a 2011 aus-
terity budget.

The demonstration was peaceful,
with several hundred protesters
holding banners that called for
workers to resist reform measures.
It was accompanied by a three-hour
work stoppage in the greater Athens
area that affected public services at
government offices, local govern-

ment operations, schools and other
services. Greece’s two major um-
brella unions, the private sector
GSEE and public sector ADEDY, or-
ganized the demonstration.

“Today’s mobilization represents
the continuing reaction of the work-
ers, the pensioners and the unem-
ployed against the unjust economic
measures being implemented by the
government,” GSEE said in a state-
ment.

The transport workers’ strike
halted all mass transit around the
capital, Athens, and led to massive
traffic jams, some stretching up to
10 kilometers in various parts of the
city, as residents struggled to get to

work. Since last week, Greece has
been hit by a series of work stop-
pages and strikes over austerity
measures and other reforms the
government is implementing in ex-
change for the €110 billion ($144 bil-
lion) bailout from the European
Union and International Monetary
Fund that helped Greece avert de-
faulting in May.

The 2011 budget, which includes
fresh austerity measures, such as
further spending cuts and tax rises,
aims to narrow the deficit to 7.4% of
gross domestic product next year
from a projected 9.4% gap in 2010.
As part of the bailout agreement,
Greece agreed to reduce its deficit

to below 3% of GDP by 2014.
Last week, Greece’s parliament

approved separate legislation to cap
salaries and slash bonuses at state-
owned enterprises, particularly at
loss-making public transport compa-
nies.

The measures have drawn criti-
cism from both opposition political
parties as well as from backbench-
ers among the ruling Socialists. De-
spite that, the Socialist government,
which controls 156 seats in Greece’s
300 member parliament, was ex-
pected to pass the budget.

Greek lawmakers were expected
to vote on the budget at midnight
local time.

BY ALKMAN GRANITSAS

Belarus opposition faces jail term
MINSK, Belarus—Seven presi-

dential candidates who ran against
the country’s authoritarian leader
could face as much as 15 years in
prison, and one was beaten so badly
in the election’s aftermath he is un-
able to walk, his lawyer and a hu-
man-rights organization said.

Pavel Sapelko said Wednesday he
suspects his client, Andrei Sannikov,
has a broken leg, yet he was refused
an X-ray.

“He feels very bad and looks
very bad,” Mr. Sapelko said.

Mr. Sannikov received the most
votes among the opposition candi-
dates—2.4%, compared with winner
Alexander Lukashenko’s 79.6%.

Mr. Sannikov is one of among
seven candidates who could face as
much as 15 years in prison in the
wake of postelection violence and
massive arrests, Belarusian human-
rights organization Vesna said
Wednesday.

Lawyer Tamara Sidorenko said
her client Vladimir Neklyayev, an-
other prominent challenger, was
also beaten as he tried to lead a col-
umn of supporters to the protest in
central Minsk on Sunday night.

He was taken to a hospital, and
an aide said men in civilian clothing
wrapped him in a blanket on his

hospital bed and carried him away
as his wife screamed. The lawyer
said she hasn’t been allowed to visit
him since.

The former Soviet state’s secu-
rity service, which is still called the
KGB, has filed charges against 20
top opposition figures, including the
seven candidates, for organizing
mass disturbances, said Ales Be-
lyatsky of Vesna. KGB spokesman
Alexander Antonovich declined to
comment.

Overall, some 700 people were
arrested after Sunday’s election that
returned Mr. Lukashenko to a fourth

term in office. International moni-
tors called the election fraudulent.

Two of the arrested candidates
were later released, but both of
them—Grigory Kostusyev and
Dmitry Uss—were summoned to
KGB offices for further questioning
on Wednesday.

Mr. Lukashenko, often called Eu-
rope’s last dictator, has been in
power in Belarus for more than 16
years. The repression has been an
embarrassment to the European
Union, which had offered €3 billion
($3.9 billion) in aid if the elections
were judged to be free and fair.

In a brief telephone interview,
Mr. Kostusyev said “the regime has
shown its true essence,” adding,
“We’ve been thrown 10 years into
the past.”

Others charged include Mr. San-
nikov’s wife, Irina Khalip, and the
editor of an opposition website af-
filiated with Mr. Sannikov, Nataliya
Radina, according to Vesna.

The other arrested candidates
are Nikolai Statkevich, Vitaly Ry-
mashevsky and Ales Mikhalevich.

At least 25 journalists were also
detained during or after the Sun-
day’s rally, and several of them were
sentenced to as long as 15 days in
prison for “participation in an ille-
gal demonstration,” a press freedom
group said Wednesday.

Also Wednesday, the Belarusian
parliament ratified an agreement to
create a “unified economic space”
with Russia and Kazakhstan in
what some observers regard as
Moscow’s attempt to shore up in-
fluence among neighboring coun-
tries.

Preliminary agreement on the
zone was reached 10 days before the
election.

As part of that agreement, Rus-
sia said it would drop tariffs on oil
exported to Belarus, a concession
that significantly strengthened Mr.
Lukashenko’s hand.

Associated Press

People hold candles near a prison in Minsk in protest over mass arrests.
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Minister
draws ire
over Nobel
ceremony

OSLO, Norway—Imprisoned Chi-
nese dissident Liu Xiaobo’s empty
chair was a powerful symbol at the
Nobel Peace Prize ceremony held in
his honor.

Few noticed another absence at
Oslo’s City Hall: Norwegian Trade
Minister Trond Giske, who is in
charge of talks on a potentially
groundbreaking trade pact with
China.

Mr. Giske skipped the ceremony
on Friday, Dec. 10—the highlight of
the year in Norway—because he was
sick, his spokeswoman, Anne Cecilie
Lund, said this week.

Norway was represented by the
royal family and top members of the
center-left government, including
Prime Minister Jens Stoltenberg and
Foreign Minister Jonas Gahr Stoere.

Now some opposition politicians
are questioning whether Mr. Giske’s
sudden illness—he returned to work
the following Monday—was an at-
tempt to appease the infuriated Chi-
nese government and get trade talks
back on track.

The minister has declined to dis-
cuss his illness, but opposition poli-
ticians are questioning the absence.

“If he had a cold he could just
have said so. I think it is an attempt
to get Norway back into trade nego-
tiations with China,” said Peter Git-
mark, the opposition Conservative
Party’s spokesman on human rights.

Mr. Liu is serving an 11-year
prison sentence for sedition after
co-authoring a bold appeal for hu-
man rights and multiparty democ-
racy known as Charter 08.

China reacted with outrage when
the Norwegian Nobel Committee on
Oct. 8 declared him the winner of
the 2010 peace prize. Beijing said
relations with Norway would suffer
and pressured governments to boy-
cott the ceremony.

The prize put Norway, a staunch
defender of human rights around
the world, in a tough spot. Oslo has
long called for Mr. Liu’s release as
part of its human-rights dialogue
with China. But it also aims to be-
come the first European country to
sign a bilateral free-trade agreement
with China.

While expressing support for Mr.
Liu, Norwegian officials lost no op-
portunity to remind China that the
government has no influence on the
decisions of the independent Nobel
committee.

But some observers say that with
Mr. Giske’s absence, the government
may have tried to send a signal that
it doesn’t want to jeopardize the
trade ties. “If he had been there it
could possibly cause him problems
later in the trade negotiations,” said
Halvor Eifring, a China expert at the
University of Oslo.

Mr. Giske’s office declined re-
quests for an interview with the
minister. His spokeswoman con-
firmed Mr. Giske was in the office
the day before the ceremony, which
was on a Friday, and on the follow-
ing Monday. She declined to give
other details.

“There is no controversy about
the fact that the minister was sick,
and he should not have to elaborate
on the details of his illness,” Ms.
Lund said in an email.

Associated Press

Associated Press

Riot police guard the Greek parliament building as protesters hold a banner that reads ‘Stability pact? No thanks’ during a rally in Athens, Wednesday.
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Yes, dear, there is indeed a Santa,
and these digital photographs prove it
F OR KEVIN and Leslie Espowe,

Christmas once meant leaving
out cookies for Santa before

the kids went to bed. Last year, the
couple graduated to a phone call
from Santa—actually a number Mr.
Espowe saved on his cell phone as
“North Pole.” This holiday, the Es-
powes are going one better: editing
a Santa image into a photo of their
roof.

“It takes a bit more convincing
now,” says Ms. Espowe, a 29-year-
old mother of five girls from Union,
Mo., who wants Santa to appear
hurtling down an exposed pipe,
since the house has no chimney. The
Espowes will email the picture to
their oldest daughter and have her
show it to her sisters Christmas
morning.

“Technology is definitely a good
way—they think if it’s on the com-
puter or a phone, it’s real,” she says.

Video and photo editing, smart-
phone apps, email and other digital
tools are gaining popularity as par-
ents try to persuade their 21st-cen-
tury kids that there is a Santa Claus.
Technology can create evidence more
convincing than fake reindeer tracks
in the snow—though without a deft
touch, Santa can come off looking
like a perp in a security video.

As adults seek slicker proof to
back up the legends of child-
hood—the existence of Santa, the
Tooth Fairy, the Easter
Bunny—there’s new confusion over
the line between harmless fibs and
outright deception.

“I want it to be playful and
fun—I don’t want it to be the source
of future therapy sessions,” says
Amy Lupold Bair, whose four-year-
old, Noah, often turns to the com-
puter to back up his parents’ asser-
tions. (He said “Let’s Google that” at
three). Last Christmas, she sent
Noah an email from a “Santa Claus”
address. Noah was convinced, and
this year had his mother type up his
Christmas list in an email to Santa.

Other parents try documentary-
style video. “I said to my wife, it’s
got to be shaky and believable, you
know, like that Big Foot video,” says
Norm Hall, who filmed a scene last
Christmas Eve with his wife, Alison,
that starts with the two retrieving
flashlights and looking out onto the
dark yard.

“I’m a little afraid of going out
there by myself,” Mr. Hall says in
the video, pausing as he waits for a

neighbor to appear in a Santa suit.
After a few minutes, the flashlight
beam captures a fleeting, jerky im-
age of Santa running across the
grass. Over his wife’s screaming, Mr.
Hall shouts, “Get Jonny up!”

Mr. Hall, a 45-year-old father of
three who is dean of students at
Greenville College in Greenville, Ill.,
says his then-10-year-old son, Jonny,
heard the commotion from bed, ran
to the foyer in his Spider-Man paja-
mas and immediately watched the
video.

When developing “Capture the
Magic,” a Web service that allows
people to upload a home photo and
insert a Santa image into the pic-
ture, co-founder Jim Hallihan of
Leesburg, Va., paid $1,500 for a
Santa look-alike. A three-hour photo
shoot put Santa in more than 150
poses, including hauling a bag of
gifts, grabbing his belly and crawl-
ing on his hands and knees.

Charlie Taylor, a 44-year-old
mom from Tigard, Ore., says her
daughter Naelyn, now 19, recently
revealed that she believed in Santa
until seventh grade and got in fights
on the elementary-school play-
ground defending his existence. This
holiday, Ms. Taylor is trying to pre-
serve Santa for her now-doubtful
10-year-old son, Devin, by sending
him a Santa video. She’ll use “Magic
Santa,” a video service from Cana-
dian media company Sympatico.ca
that offers a menu of 1,478 names
and other options to personalize
messages.

“You’re actually lying to your
children, but if you think about it,
Santa’s more the spirit of giving, so
I think it’s nice for them to have
something to believe in,” says Ms.
Taylor.

A website, sendacallfrom-
santa.com, uses a menu to tailor a
phone call from Santa that can even
end with him saying “Happy Ha-
nukkah.” One hazard: Santa blows
the secret at the end. “This message
was brought to you by Google Voice
and someone you know who thought
you might like it,” he says. The ser-
vice is meant more for users to cre-
ate playful phone greetings than to

convince children Santa is real, says
Google spokeswoman Lily Lin.

Simon Watson, a London-based
salesman for a technology company,
decided to tint Santa green as
though captured by a night-vision
camera to add realism to his iPhone
app “Elf Cam.” He created the app
after last Christmas, when his then
eight-year-old niece, Matilda,
wanted to set up a trip wire to catch
Santa on camera. The pressure is on
to keep Matilda believing: “I let it
slip about the Easter Bunny this
year and there were tears in the su-

permarket,” says her mother, Laura
Watson.

Even parents who take a more
traditional approach can get foiled
by technology. Heather Peralta, a
34-year-old mother of two from Sa-
vannah, Ga., dropped Santa’s glove
outside the front door and left
Santa’s driver’s license on the
stairs—part of a Santa “evidence
kit” she ordered online that arrived
at the house in a plain brown box.
After that 2008 holiday, she blogged
about how her then nine-year-old
daughter, Janson, bought the story

and even insisted the family return
the license via UPS. When Ms. Per-
alta tried to pick up the ruse again
last year, she recalls, Janson inter-
rupted her: “She said to me, ‘It’s OK
Mama. I already know. I read about
it on your blog.’ ”

BY ELLEN GAMERMAN

A screen shot from ‘Magic Santa,’ a video service from Canadian media company Sympatico.ca that offers options to personalize messages.
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The Elf Cam creates a night-vision
style iPhone video of Santa at your
house.

WSJ.com
ONLINE TODAY: See a video about
the Santa photo, video and Web
tools parents are using at
WSJ.com/quirk.
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Arctic conditions in the U.K.
have wrecked the British horse-
racing calendar, leading to the
postponement of all but a hand-
ful of meetings in recent weeks.
But one of the country’s iconic
races looks likely to beat the big
freeze: Officials at Kempton
Park racetrack are optimistic
that the King George VI Chase
will go ahead on Boxing Day.

Kauto Star is bidding to
make history by becoming the
first horse to win this race five
times, having equalled Desert
Orchid’s record of four victories
here 12 months ago.

The thoroughbred—and star
of Paul Nicholls’ stable—is un-
beaten at the Sunbury-on-
Thames track and is well suited
by the tight turns. He has also
won his last nine races going
right-handed, so is very difficult
to oppose. One concern is the
absence of normal rider Ruby
Walsh, but with AP McCoy in
discussions to replace him, fans
could be in for a thrilling ride.

Kauto Star is available at
11/10 with William Hill, which
looks a terrific price given that
he will surely start shorter than
that on the day with the
weight of public money behind
him.

Long Run is the biggest dan-
ger according to oddsmakers at
6/1 with Stan James, but his
jumping is a worry. One each-
way contender worth consider-
ing is Nicky Henderson’s other
runner, Riverside Theatre, who
has four wins from four at
Kempton and is available at
12/1 with Boylesports. He can
also be backed at 7/1 with
Bet365 in the without-Kauto
Star market.

Tip of the day

2

Source: Opta Sports

Kauto Star

Re
ut

er
s

SPORT

Scrums start to feel the squeeze
Rules designed to control one of rugby union’s most integral features are killing the game

When London Wasps and Sa-
racens square off in rugby union’s
Aviva Premiership on Sunday,
50,000 fans will pay good money to
watch a bunch of big galoots with
cauliflower ears hurl themselves at
each other. But lately, these fans are
getting fewer bangs for their bucks.

In one of the oddest develop-
ments in the sports world, the
rugby scrum—the fearsome tangle
in which players battle for posses-
sion of the ball—is getting booted
into touch.

For reasons ranging from new
laws to the difficulty of controlling
a violent collision between two
groups of burly men with a com-
bined weight of more than 1100 kilo-
grams, this sport’s most distinctive
set-piece is disintegrating into an
unfathomable pile-up of penalties, a
series of incessant re-sets and a ma-
jor source of frustration.

“Scrums are killing the game as
a spectacle at the minute,” said Aus-
tin Healey, a former England player
and an analyst for ESPN.

“Look at all the games at the
moment,” said the All-Blacks assis-
tant coach Steve Hansen. “Everyone
is suffering the same problem.”

That problem concerns the rules
of engagement at scrum-time.

For more than a century, the
rugby scrum resembled a 16-man
cavalry charge in which two sets of
forwards smashed into each other
until one side buckled. Not any
more. In an effort to tackle the
long-term effects of repeated colli-
sions between bigger, faster, more
powerful players, the International
Rugby Board, the game’s governing
body, introduced new rules in 2007
to manage the murky area of how
competing packs engage in the
scrum.

Rather than simply line up the
players and let them hammer into
each other, referees are now in-

structed to control the coming to-
gether with a sequence of
calls—“crouch, touch, pause, en-
gage”—intended to slow down the
initial impact and reduce the likeli-
hood of scrums collapsing.

In fact, it’s had the opposite ef-
fect: Just nine months before the
2011 World Cup, the new directives
have led to an interminable process
in which it now takes so long to get
the ball in at the majority of scrums
that rugby’s key component is in
danger of killing the game as a spec-
tacle.

By bringing rival players to
within touching distance and hold-
ing them on a long pause before
contact, the officials are being
blamed for a wave of collapsed
scrums, constant re-setting and an
unprecedented number of penalties.
It’s a trend that has led some ob-
servers to describe modern rugby
with words like confusing, frustrat-
ing, and worst of all, boring.

“There is a real danger that if we
don’t take action, the game of rugby
is going to die, because the public
won’t come to watch,” said Brendan
Venter, the Saracens coach.

Consider some of this season’s
lowlights. In England’s win over
Australia in November, there wasn’t
a single conclusive scrum in the en-
tire game: Of the eight scrums con-
tested in the match, every one
ended in a penalty or free-kick.

Even broadcasters appear irri-
tated by the situation: The latest in-
novation for television viewers is an
on-screen clock at scrum-time which
charts how much of each game is

consumed by the confusing mess.
During last month’s Investec In-

ternationals, the annual end-of-year
jousts between the world’s leading
rugby nations, almost 15% of the to-
tal game-time was consumed by the
setting and re-setting of the scrums,
while the rest of the players on the
field stood around helpless and even
ardent fans lost interest.

At issue is the fact that scrum-
maging remains fiendishly difficult
to officiate. Both sets of players are
usually cheating, but in the knot of
bodies fighting for the ball, the ref-
eree doesn’t know what is happen-
ing, the crowd doesn’t know what is
happening, and so the truth gets
trampled on.

In other words, the scrum is a
place where secrecy and skuldug-
gery combine to befuddle even the
sharpest officials. “In there, it’s all
about trickery,” said Robbie Deans,
the Australia coach.

Of course, there’s nothing new
about all of this. Scrums have been
hard enough to fathom even at the
best of times. But when they con-
stantly collapse, or spin, or pop up,
with the referee then reduced to
guessing which team should be pe-
nalized, they become a major focus
of discontent.

All of which helps to explain
why, as this sport prepares for its
quadrennial world cup in New
Zealand next year, some coaches,
fans and former players are asking
a fundamental question about the
scrum: Can rugby afford for its de-
fining characteristic to be the key
reason millions of potential viewers
switch off during the World Cup?

“No one wants to see six or
seven re-sets in a row,” said Nick
Wood, the Gloucester and England
Saxons prop. “But at the same time,
you’ve got to have a contest, other-
wise we’ll end up playing a different
code.”

Here’s the problem for rugby’s
lawmakers: Fans want cleaner,

quicker scrums, but not at the ex-
pense of the rough-and-tumble ele-
ment of the set-piece. In rugby
league, an off-shoot of the sport that
uses different rules, scrums are used
simply as a means to restart the
game. In rugby union, the scrum is
viewed as an integral part of the
contest, a game within a game that
reveals who is the more powerful,
gutsy, technically skilled and—of-
ten—who just wants it most.

Whatever happens, rugby’s over-
lords can’t bury their heads in the
scrum. Statistics from the IRB show
that the new rules of engagement
produced a 40% decrease in the
number of scrum re-sets and a 50%
reduction in scrum collapses at the
2010 Tri-Nations Series, an annual
tournament between the sport’s
southern hemisphere powers.

But the scrummaging during the
Investec Internationals received a
mauling from most observers and
produced some altogether more
alarming numbers: Crowds were
down for every European nation ex-
cept England amid fears that the
scrum has become a major turn-off.

Just 53,127 fans watched Wales
take on Australia, one of the coun-
try’s lowest crowds for a game
against a leading nation since the
74,500-seater Millennium Stadium
was opened more than a decade ago,
while the first international rugby
match at Ireland’s redeveloped
Aviva Stadium was almost 15,000
short of capacity—despite the fact
that it featured the reigning world
champions. When the Barbarians
took on South Africa at Twicken-
ham, just 31,318 fans were present,
a decline of almost 50% on the last
meeting between the teams at the
same stadium in 2007.

“We’re going to have to put our
heads together and come up with a
solution,” said Mr. Hansen, the All-
Blacks coach. “We’ve tried talking to
referees, we’ve tried everything, but
we’re not making any headway.”

BY JONATHAN CLEGG

Saracens’ Steve Borthwick, center, rises in the middle of a scrum during his side’s Aviva Premiership match against Sale.
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The scrum is a place where
secrecy and skulduggery
combine to befuddle even
the sharpest officials.
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New tapes further roil U.K. coalition
The U.K.’s coalition government

struggled to contain further fallout
Wednesday as new tapes surfaced
that illustrated tensions between
the government’s coalition partners.

The coalition between the Con-
servative and Liberal Democrat par-
ties has been hit by anger from Lib-
eral Democrat voters that their
typically left-leaning party has
backed the Tories’ aggressive mea-
sures on deficit reduction.

The new tapes by the Daily Tele-
graph newspaper contained com-
ments by three Liberal Democrat
government ministers that revealed
private concern over coalition poli-
cies such as on welfare reform and
tuition fees.

The party’s troubles deepened
earlier this week when Vince Ca-
ble—one of the most influential
members of the junior coalition
partner—was stripped of key re-
sponsibilities after he was caught on
an undercover reporter’s tape say-
ing he had “declared war” on Rupert
Murdoch’s News Corp.

Mr. Cable had been slated to
make a key regulatory decision re-
garding News Corp.’s proposal to ac-
quire the remainder of British Sky
Broadcasting Group PLC that it
doesn’t already own.

News Corp. is the publisher of
The Wall Street Journal. It also
owns several U.K. newspapers, in-
cluding the Sun, the country’s best-
selling paper, and the Times and
Sunday Times.

Senior officials attempted to play
down fractures in the seven-month-
old government.

Both parties will likely seek to
ride out the latest blow to their
union, as both stand to lose more in
a divorce than by sticking with their
fractious marriage.

On Wednesday, Liberal Democrat
leader Nick Clegg, the deputy prime
minister, said nobody should be sur-
prised by reports of what Liberal
Democrat ministers said.

“There are differences of opinion
in a coalition as indeed there are in
all governments,” he said.

The revelations severely under-
cut the picture of coalition coopera-
tion painted by Mr. Clegg and Con-
servative Prime Minister David
Cameron.

And the situation further weak-
ens a Liberal Democrat party that
found itself in an unlikely position
of influence after a May election in
which no party won a majority of

Parliament.
“This will be taken as Liberal

Democrats b— behind the scenes
and not getting things done, and
that will affect Nick Clegg’s narra-
tive that the party is achieving
things in the government,” said
Steven Fielding, professor of politi-
cal history at the University of Not-
tingham.

Mr. Cable’s fall from grace also
blunts the effectiveness of one of
the party’s most popular politicians
and its second-most-powerful cabi-
net lawmaker.

The newspaper sting comes on
top of a month’s worth of woe for
Britain’s third party.

Earlier this month, the party was
heavily criticized after almost half
its lawmakers voted for an increase
in higher-education tuition fees.

The party had pledged before
May’s election to vote down an in-
crease.

Liberal Democrats have also

come under fire for their general
support for the Conservatives’ wider
spending cuts, which are the most
aggressive of major economies.

In a recent poll for pollsters
ComRes, only 11% of those asked
said they would vote for the Liberal
Democrats, down from a three-year
average of 18%. The Conservatives
have managed to mainly escape the
public’s wraith, polling around 37%.

Some Liberal Democrat Parlia-
mentarians counter that the revela-
tions could actually boost support,
given they show that the party
hasn’t fully bought into the Tory
agenda and is fighting behind the
scenes. But most Liberal Democrats
are looking nervously at a mid-Jan-
uary by-election in northern Eng-
land that the party would once have
been expected to win.

The opposition Labour Party
cranked up its efforts to capitalize
on the latest blunders, with business
spokesman John Denham writing to

Gus O’Donnell, the U.K.’s most se-
nior civil servant, asking him to in-
vestigate whether Mr. Cable had
breached the country’s Ministerial
Code, in which officials are asked to
carry out their duties with objectiv-
ity and openness.

Mr. Denham also questioned the
impartiality of Jeremy Hunt, the
Tory lawmaker who has inherited
Mr. Cable’s power to rule on media-
plurality grounds over News Corp.’s
bid to buy the 60.9% of BSkyB it
doesn’t already own.

Mr. Denham questioned Mr.
Hunt’s impartiality, given that he
has said publicly that the proposed
merger doesn’t amount to “a sub-
stantive change” amid other posi-
tive comments on Mr. Murdoch’s
business.

Mr. O’Donnell replied to Mr. Den-
ham in a letter that Mr. Hunt’s pub-
lic “statements don’t amount to a
pre-judgment of the case in ques-
tion.”

BY ALISTAIR MACDONALD

Deputy Prime Minister Nick Clegg,
pictured at left, center, said nobody
should be surprised by reports of
what Liberal Democrat ministers like
Business Secretary Vince Cable,
above, said reflecting disagreements
with their Tory coalition partners.
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BOE notes more inflationary risks
LONDON—The Bank of England’s

Monetary Policy Committee saw an
increase in inflationary risks in De-
cember, suggesting that its next
move is more likely to be a rise in
interest rates than a boost to stimu-
lus.

Meanwhile, the U.K. economy ex-
panded by a reduced estimate of
0.7% in the third quarter, although
the savings rate rose slightly in the
July-September period, the Office
for National Statistics said Wednes-
day.

While economic growth was
trimmed for the third quarter, the
latest data still suggest the U.K.
economy underwent solid growth
through much of 2010. However,
economists remain nervous about
growth in the coming months.

Manufacturing and services-sec-
tor surveys have been strong re-
cently but unemployment has ticked
higher in recent months and house
prices have fallen.

Minutes from the MPC’s latest
meeting showed that Adam Posen
continued to favor a £50 billion
($77.31 billion) extension of the
BOE’s £200 billion program of buy-

ing U.K. government bonds, while
Andrew Sentance once again called
for a quarter-point rise in the key
interest rate to 0.75%.

The majority, though, judged
that conditions hadn’t altered suffi-
ciently to justify a change in policy,
saying they saw “sizable” inflation-
ary as well as disinflationary risks,
and that they were ready to react to
any material shift.

But “most of those members
considered that the accumulation of
news over recent months had prob-
ably shifted the balance of risks to
inflation in the medium term up-
wards,” the minutes stated.

The Dec. 8-9 policy meeting, at
which the MPC majority agreed to
keep the BOE’s benchmark interest
rate at its all-time low of 0.5% and
to leave its quantitative-easing bond
purchases at £200 billion, marked
the third consecutive month that
the vote has been split three ways.

The minutes underscore the deli-
cate balance that BOE policy makers
have to achieve, between fostering a
sustainable economic recovery and
preventing temporary inflationary
shocks from becoming embedded in
the public psyche.

On the one hand, euro-zone sov-
ereign-debt concerns raise the risk

that private-sector demand won’t be
strong enough to compensate for
aggressive fiscal austerity measures
and to erode the large amount of
economic spare capacity.

While the “persistent period of
financial market distress” was un-
likely to have a big direct impact on
demand for U.K. exports, policy
makers believed, it could have a
negative influence on business and
consumer confidence in the U.K. and

beyond, and on the ability of U.K.
banks to raise funding.

“The likelihood of these events
occurring was hard to judge, but
their impact could be large,” the
minutes said.

On the flipside, the MPC judged
that the U.K. economy probably
grew around or slightly above its
trend rate in the second half of
2010. It also noted positive signs
that activity was becoming less reli-
ant on corporate restocking, and
that a rebalancing of demand to-
ward exports had begun.

Separately, the Office for Na-
tional Statistics reported that U.K.
output rose 0.7% in the third quar-
ter compared with the second quar-
ter, and by 2.7% annually. Third-
quarter growth was previously re-
ported at 0.8% and 2.8%.

The ONS also lowered its esti-
mate for second-quarter growth, re-
ducing the quarterly growth rate to
1.1% from 1.2%. However the ONS
slightly cut the size of the econ-
omy’s decline in 2009. As a result,
the peak-to-trough output decline
during the 2008-09 recession was
revised to 6.4% from 6.5%.

—Laurence Norman and Ainsley
Thomson contributed to this

article.

BY NATASHA BRERETON
AND NICHOLAS WINNING Gaining traction

U.K. gross domestic product,
change from previous quarter

Source: U.K. Office for National Statistics
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Haitiankids
arriveinFrance
tostartnewlives

PARIS—More than 100 children
from Haiti arrived in France on
Wednesday to start new lives with
their adoptive families—an event
some parents described as an early
Christmas present.

Many children were bundled up
in bright new winter coats, and
some were wrapped in reflective
blankets to keep out the unaccus-
tomed cold, as they arrived at
Paris’s Charles de Gaulle Airport
from their Caribbean homeland.

The French government had
chartered a plane to take adoptive
families to Haiti to pick up 113 chil-
dren from the country, which is still
reeling from a January earthquake
and now a deadly cholera epidemic.

Adoptive mother Isabelle Frapat,
holding 15-month-old Mael in her
arms, told reporters the experience
was “pure happiness, and all that at
Christmastime.”

The flight Wednesday brought
the first group of the more than 300
children who are expected to start a
new life in France. Another flight is
expected Friday.

Associated Press

Both parties will likely seek
to ride out the latest blow to
their union, because both
stand to lose more in a
divorce than by sticking with
their fractious marriage.
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Methodical approach to resolutions
Forget willpower. Reaching a goal means retraining the brain for fresh habits, conditioning yourself to new behaviors

As the peak season for making
New Year’s resolutions draws near,
most people approach the process
exactly the wrong way, behavioral
experts say: They rely on willpower.

Willpower springs from a part of
the brain, in the prefrontal cortex,
that is easily overloaded and ex-
hausted. What works far better, re-
searchers say, is training other parts
of the brain responsible for linking
positive emotions to new habits and
conditioning yourself to new behav-
iors.

When setting a resolution, sim-
ply deciding to change your behav-
ior may work for a while. But when

the cognitive parts
of the brain respon-
sible for decision-
making become

stressed by other life events, that
resolve is likely to succumb to an
emotional desire for instant gratifi-
cation, says Baba Shiv, a Stanford
University marketing professor who
specializes in neuroeconomics, the
study of the biological bases for
making economic decisions.

Keeping a resolution requires a
detailed plan, with emotional re-
wards when milestones are
reached—and even a strategy when
there’s a setback. And don’t wait for
Jan. 1, experts say: Start planning
now to increase your chances for
success.

“Keeping a resolution isn’t a 100-
yard dash. It’s a marathon,” says
John Norcross, a psychology profes-
sor at the University of Scranton in
Pennsylvania.

Most people get stuck thinking
willpower is the answer. In a survey
of 1,134 adults released last month
by the American Psychological Asso-
ciation, willpower was the top rea-
son people cited for failing to make
positive changes.

Pam Hild has been trying for
years to get her holiday prepara-
tions organized. Her usual habit was
to leave decorating and party ar-
rangements until the last minute,
and she sometimes forgot about
gifts she had bought and stashed in
closets. “I was always a raving ma-
niac over the holidays,” says Ms.
Hild of Grand Rapids, Mich.

Several weeks ago, she resolved
to try a new approach. With help
from a professional organizer, she
started planning weeks in advance,
posted a calendar of tasks with
deadlines on her refrigerator and
figured out how she would get back
on track when she slipped up. For
the first time, she is completely
ready, days in advance. Getting
there required going beyond just
making a resolution. “You have to
change your thinking and be able to
maintain it.”

In one study of how emotion and
cognition interact in decision-mak-
ing, Dr. Shiv asked some subjects to
complete a challenging mental task,
memorizing a seven-digit number,
while others were asked to remem-
ber only two digits. When the same
subjects were later given a choice
between eating a delicious piece of
chocolate cake or a healthy fruit
salad, Dr. Shiv says, those who had
memorized seven digits were more
likely to choose the cake, suggesting
that the mental exertion affected
their ability to repress the desire for
instant gratification and make a
healthy choice.

Dr. Shiv recommends a carrot-
and-stick approach to a resolution:

Focus most of the time on the emo-
tional rewards you will reap for
changing your behavior. If you want
to lose weight, visualize yourself
feeling the benefits, thinking, “If I
work hard, I will look so good, and
feel so good,” he says. As a stick to
help you get started on your new
habits, evoke the emotional conse-
quences of failing to change. “Visu-
alize yourself feeling fat, and think,
‘If I don’t work out, I will look like a
heavy thing,’ ” and be less satisfied
with yourself and your social life.
Over time, your resolution “is going
to get tagged with those emotions,”
which will kick in automatically
even when the cognitive parts of
your brain are worn out, he says.

Linking your new habits to other
pleasant changes can help. Kate S.
Brown, a professional organizer in
Sarasota, Fla., says some of her cli-
ents who struggle with disorganiza-
tion do better when she has them
buy new files that are aesthetically
appealing. “If you like color and you

create a colorful file system, it cre-
ates happy feelings when you use
it,” she says.

Mary Dykstra, a Grand Rapids,

Mich., professional organizer,
coaches people to set specific, real-
istic goals, then to break each goal
into small, measurable steps, with a

timetable. This will help avoid the
common pitfall of attempting too
much, such as losing 40 pounds (18
kilograms) in two months, and set-
ting yourself up for failure, she says.
Also, line up in advance the supplies
and resources you need for each
new step. If you plan to organize
your office, get the shredder or files
you need. If you are quitting smok-
ing, get nicotine patches and other
cessation aids.

It may be possible to strengthen
your self control before starting your
resolution by exercising it on small
tasks, says Mark Muraven, an associ-
ate professor of psychology at the
State University of New York at Al-
bany. In a study, college students
who practiced self control for two
weeks by consciously improving
their posture or keeping a food diary,
performed better afterward on tests
of will, such as squeezing a hand grip
for an extended time, he says.

Any technique that requires you
to suppress a normal impulse should
work, such as cutting back on
swearing or using your non-domi-
nant hand for routine tasks. “By do-
ing small things that take a certain
amount of self-control, you can
build up your ‘muscle’” for tackling
larger changes, Dr. Muraven says.

Planning ahead to reduce other
stress in your life will increase
chances of success. Tired of spend-
ing hours processing mail and
searching for lost files, Sherry
Watts, a Sarasota, Fla., consultant,
made a New Year’s resolution to get
her home office better organized.
But she failed, and the stress just
kept mounting. With help from a
coach, she realized that her home-
office setup was already stressing
her out and draining her energy for
making other changes.

“I don’t like to feel confined,”
Ms. Watts says. She felt much more
relaxed working while standing up
at her kitchen counter or moving
from room to room. The coach
helped her design a rolling cart to
hold her files, supplies and out-bas-
kets, enabling her to work anywhere
in her house. This reduced stress
and freed enough energy to practice
and learn the new organizing sys-
tem, Ms. Watts says.

Another part of planning is
training yourself to focus on posi-
tive new behaviors. Tomo Jahn of
Gilbert, Ariz., has lost 37 pounds
since August, partly by keeping a
food journal that forced her to pay
attention to food choices, she says.
Her personal trainer Brenda Bark
held her accountable by reading her
entries and pushed her to work out,
she says, so that picking better
foods became a habit. “The account-
ability hooks them in” and forms
new habits, says Ms. Bark, of Focus
on Fitness, Chandler, Ariz.

Finally, reward yourself when
you succeed. When Shirley Wor-
thington of Cheektowaga, N.Y., fi-
nally managed to stop smoking a
few years ago after an eight-year
struggle, she took part of the $40 a
week she had been spending on cig-
arettes and hired someone else to
do a chore she disliked, mowing her
lawn. The biggest help for her, she
says, was telephone coaching from a
1-800-QuitNow worker, who re-
minded her that slip-ups are nor-
mal. “You’re going to want to
smoke,” she says the coach told her,
“but just because you want to,
doesn’t mean you have to,” Ms.
Worthington says. “I accepted that,
and I haven’t smoked since.”

BY SUE SHELLENBARGER

Make a
realistic
plan in
advance

Reduce other
life stress
if possible

Practice in advance
exercising self-control
in other areas of life

Plan rewards
for yourself
when you do
new habits

Plan
punishments to
help you get
started, such
as denying
yourself TV

Use positive
reinforcement 80% of
the time, negative
reinforcement 20%

Expect
setbacks
and slips

Think in advance
about what might
cause setbacks
and slips and
plan to avoid
those things

Make a plan
for bouncing
back from
setbacks and
slips

Practice focusing
on your new habit
instead of the
old one

The
New Year's
Shuffle

WORK &
FAMILY

Sherry Watts stays organized using a rolling cart to hold her files, supplies and
out-baskets, enabling her to work anywhere in her Sarasota, Fla., home.
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European Pressphoto Agency

Prime Minister Viktor Orbán, left, met with President of the European Council Herman Van Rompuy in Budapest Tuesday.

Hungarian press law
fuels EU concerns

BUDAPEST—A Hungarian media
crackdown and an open policy clash
between the government and its
central bank have raised alarms just
as the country prepares to take over
the rotating European Union presi-
dency.

The storm brewed up after Hun-
gary’s parliament Tuesday passed a
controversial media law that will ex-
pand the government’s power to
monitor and penalize private media.
The law allows a new media regula-
tor appointed by Prime Minister
Viktor Orbán’s ruling center-right
party to fine journalists if coverage
is deemed politically “unbalanced.”

The committee will be able to in-
spect media and force journalists to
reveal sources in matters deemed to
fall under national security.

The Organization for Security
and Co-operation in Europe on
Wednesday said the legislation vio-
lates OSCE standards for press free-
doms and endangers editorial inde-
pendence.

The law regulates all media con-
tent based on identical principles. It
also gives unusually broad powers

to the recently established media
authority and media council, which
are led exclusively by members sup-
ported by the governing party, said
Dunja Mijatovic, the OSCE represen-
tative for press freedom.

“Such concentration of power in
regulatory authorities is unprece-
dented in European democracies,
and it harms media freedom,” Ms.
Mijatovic said.

Meanwhile, financial markets are
worrying about the growing rift be-
tween Hungary’s ruling Fidesz party
and the country’s central bank,
which has been demanding the gov-
ernment use more fiscal restraint
and has been increasing interest
rates despite government objec-
tions. The tensions risk resurrecting
memories of Hungary’s financial cri-
sis in 2008.

Mr. Orbán snubbed an offer of
aid from the International Monetary
Fund earlier this year, claiming that
the country could regain fiscal sta-
bility on its own.

Capital Economics analyst Neil
Shearing said Hungarian interest
rates might now have peaked. “But
tensions between the government
and the National Bank are high and
rising,” he said. “Accordingly, Hun-

garian assets will continue to carry
a hefty risk premium well into
2011.”

After winning a landslide elec-
tion victory in April with a populist
message, Mr. Orbán has worked to
jump-start economic growth by cut-
ting personal income taxes, lower-
ing taxes on smaller enterprises,
and boosting some social welfare
payments.

The governor of Hungary’s cen-
tral bank, András Simor, said the
policies are risky and warned that
eroding investor confidence is one
of the biggest potential threats to
the economy. Fidesz party lawmak-
ers demanded that Mr. Simor resign
and introduced a bill to change how
the central bank’s interest rate-set-
ting committee is chosen.

Political Europe is more con-
cerned about the new press law, and
the image problem it could present
for the 27-nation European Union.

Germany’s government called on
Hungary to take into account the
OSCE’s criticism, and a spokesman
for the European Commission said
the EU executive will follow the sit-
uation very closely and take action
if European media law or legal prin-
ciples were found to be infringed.
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Valencia, Spain, hosted a photovoltaic solar-energy conference in September.

Spain draws fire
over plan to cut
solar-power aid

A group of international inves-
tors has called on the Spanish gov-
ernment to reconsider plans to cut
costly subsidies for solar power,
saying they would cause a wave of
defaults and more bad loans for Eu-
rope’s banks.

Tom Murley, head of the renew-
able-energy team at U.K. private-eq-
uity firm HgCapital, said the
changes represented a “breach of
trust” that would increase regula-
tory uncertainty in the Spanish re-
newables industry.

“If they proceed on this path,
they’ll endanger not only our invest-
ment, but the whole sector,” said
Mr. Murley, who represents a group
of 20 pension-fund managers and
strategic investors in the Spanish
solar-photovoltaic, or PV, industry.

The Spanish government is ex-
pected to adopt a proposal in the
next few days that will cut solar-PV
subsidies by as much as 30%—in-
cluding for existing power plants,
according to industry officials. A
government spokesman couldn’t be
reached for comment.

Spain is one of a number of cash-
strapped European countries that
have been forced to review their
generous system of subsidies for re-
newable energy, in order to lower
electricity bills for consumers strug-
gling under austerity measures and
cuts in public spending.

Like Germany, Spain has long
had feed-in tariffs, which guarantee
the price for low-carbon electricity
and so assure renewables companies
a higher return than they could ex-
pect from the free market. They
were seen as crucial if European

countries were to meet tough tar-
gets for reducing their greenhouse-
gas emissions.

In Spain, solar-PV plants that
were connected to the grid by Sep-
tember 2008 receive a feed-in tariff
of €450 ($589) per megawatt hour
of electricity for 25 years—roughly
10 times the price utilities pay for
power produced from conventional
sources such as gas and coal.

Small-time investors poured in
to take advantage of the incentives,
building huge installations of photo-
voltaic panels across Spain. The
country now has 3,200 megawatts
of solar capacity, more than six
times what the government ex-
pected to have by the end of 2010.
Last year alone it handed out €2.6
billion in subsidies to solar power.

Since the financial crisis and en-
suing recession hit in 2008, Spain
has been seeking to reduce the cost
of the handouts. In July it reached
agreement with the renewables in-
dustry to cut the feed-in tariff for
wind and solar-thermal proj-
ects—but only for new projects.

However, Spain took a different
tack with solar photovoltaics. The
cut it is planning for this sector will
affect feed-in tariffs for existing
power plants as well as new ones.

Investors say the cut is retroac-
tive—a claim the government de-
nies. Under the current regime, so-
lar-power generators are entitled to
be paid the feed-in tariff for all the
electricity they produce. The gov-
ernment is proposing placing a cap
on the number of subsidized hours
of generation that solar plants can
sell to the grid.

—Juan Montes
contributed to this article.

BY GUY CHAZAN

EUROPE NEWS

Swiss franc continues its surge against the euro
The Swiss franc is the new black.

Unfortunately, that could push Swit-
zerland’s economy into the red.

Traders seeking shelter from fi-
nancial instability in the euro zone
have sent the franc rocketing to re-
cord highs against both Europe’s
common currency and the British
pound. While a strong currency is
normally a sign of investor confi-

dence, the muscular franc poses a
dilemma for Switzerland, whose rel-
atively small and export-reliant
economy may struggle under the
surge in capital flows.

The Swiss franc rose broadly
Wednesday, hitting another record
high against the euro. The euro fell
as far as 1.2440 francs, extending its
declines this week. In afternoon
New York trading, the euro was at
1.2472 francs. The franc also
strengthened against the dollar to

the highest levels since October.
Some market observers have

taken to calling the Swiss franc “the
new Deutsche mark,” a reference to
the German legacy currency that
was once the darling of safe-haven
investment flows. But Switzerland’s
gross domestic product is only $494
billion, less than half the size of the
German economy.

“For a currency to be a safe har-
bor you need a big economy,” said
Arturo Bris, a finance professor at

IMD Business School in Lausanne,
Switzerland. “Switzerland cannot
act as a shield from global shocks.”

Underlying a large part of the
Swiss franc’s surge is an unfortu-
nate truth. The global financial cri-
sis has saddled most Group of Seven
nations with sclerotic economies
and budgets drowning in red ink.

“There is no acceptable reserve
currency today,” said Bruce Krast-
ing, a former hedge-fund manager
and Wall Street trader who now

writes commentary about global
markets. “The euro, dollar, sterling
and yen all have issues.”

Since March 2009, the SNB has
periodically sold its currency in or-
der to curb its strength. By printing
Swiss francs and selling them
against euros and dollars, the SNB
effectively bloated its foreign-cur-
rency reserves, which rose to 212
billion Swiss francs ($221 billion )
by November 2010, from less than
50 billion francs at the end of 2008.

BY JAVIER DAVID
AND ANITA GREIL
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 609.00 6.75 1.12% 617.50 356.75
Soybeans (cents/bu.) CBOT 1339.75 2.25 0.17 1,354.50 871.50
Wheat (cents/bu.) CBOT 783.50 18.50 2.42 864.25 504.75
Live cattle (cents/lb.) CME 107.550 1.750 1.65 108.800 88.750
Cocoa ($/ton) ICE-US 2,970 -5 -0.17% 3,477 2,410
Coffee (cents/lb.) ICE-US 230.20 -3.65 -1.56 242.25 131.40
Sugar (cents/lb.) ICE-US 33.13 0.11 0.33 33.65 11.90
Cotton (cents/lb.) ICE-US 154.12 -5.00 -3.14 162.85 61.89
Crude palm oil (ringgit/ton) MDEX 3,620.00 59 1.66 3,700 1,970
Cocoa (pounds/ton) LIFFE 2,009 1 0.05 2,322 1,610
Robusta coffee ($/ton) LIFFE 2,012 2 0.10 2,084 1,374

Copper (cents/lb.) COMEX 427.50 -0.10 -0.02 429.65 230.00
Gold ($/troy oz.) COMEX 1387.40 -1.40 -0.10 1,432.50 897.30
Silver (cents/troy oz.) COMEX 2938.50 -0.90 -0.03 3,075.00 1,475.00
Aluminum ($/ton) LME 2,455.00 61.00 2.55 2,481.50 1,857.00
Tin ($/ton) LME 26,750.00 550.00 2.10 27,325.00 14,975.00
Copper ($/ton) LME 9,358.50 5.50 0.06 9,358.50 6,120.00
Lead ($/ton) LME 2,445.00 -19.50 -0.79 2,616.00 1,580.00
Zinc ($/ton) LME 2,317.50 6.50 0.28 2,659.00 1,617.00
Nickel ($/ton) LME 24,575 -25 -0.10 27,590 17,100

Crude oil ($/bbl.) NYMEX 90.48 0.66 0.73 93.87 60.30
Heating oil ($/gal.) NYMEX 2.5402 0.0111 0.44 2.5488 1.5800
RBOB gasoline ($/gal.) NYMEX 2.4069 0.0253 1.06 2.4072 1.8472
Natural gas ($/mmBtu) NYMEX 4.196 0.100 2.44 11.610 3.854
Brent crude ($/bbl.) ICE-EU 93.65 0.45 0.48 133.57 68.09
Gas oil ($/ton) ICE-EU 781.00 4.25 0.55 782.75 592.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Dec. 22
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2021 0.1922 3.9720 0.2518
Brazil real 2.2256 0.4493 1.6993 0.5885
Canada dollar 1.3295 0.7522 1.0151 0.9851

1-mo. forward 1.3302 0.7517 1.0157 0.9846
3-mos. forward 1.3321 0.7507 1.0171 0.9832
6-mos. forward 1.3353 0.7489 1.0196 0.9808

Chile peso 614.18 0.001628 468.95 0.002132
Colombia peso 2535.71 0.0003944 1936.10 0.0005165
Ecuador US dollar-f 1.3097 0.7635 1 1
Mexico peso-a 16.1686 0.0618 12.3453 0.0810
Peru sol 3.6744 0.2722 2.8055 0.3564
Uruguay peso-e 25.998 0.0385 19.850 0.0504
U.S. dollar 1.3097 0.7635 1 1
Venezuela bolivar 5.62 0.177787 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3090 0.7639 0.9995 1.0005
China yuan 8.7035 0.1149 6.6455 0.1505
Hong Kong dollar 10.1872 0.0982 7.7783 0.1286
India rupee 58.9627 0.0170 45.0200 0.0222
Indonesia rupiah 11842 0.0000844 9042 0.0001106
Japan yen 109.33 0.009147 83.48 0.011980

1-mo. forward 109.27 0.009151 83.44 0.011985
3-mos. forward 109.21 0.009156 83.39 0.011992
6-mos. forward 109.07 0.009169 83.28 0.012008

Malaysia ringgit-c 4.1020 0.2438 3.1320 0.3193
New Zealand dollar 1.7625 0.5674 1.3457 0.7431
Pakistan rupee 112.398 0.0089 85.820 0.0117
Philippines peso 57.915 0.0173 44.220 0.0226
Singapore dollar 1.7135 0.5836 1.3083 0.7644
South Korea won 1510.94 0.0006618 1153.65 0.0008668
Taiwan dollar 39.134 0.02555 29.880 0.03347
Thailand baht 39.507 0.02531 30.165 0.03315

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7635 1.3097
1-mo. forward 1.0000 1.0000 0.7635 1.3097
3-mos. forward 1.0004 0.9996 0.7638 1.3092
6-mos. forward 1.0010 0.9990 0.7643 1.3084

Czech Rep. koruna-b 25.276 0.0396 19.299 0.0518
Denmark krone 7.4527 0.1342 5.6904 0.1757
Hungary forint 276.56 0.003616 211.16 0.004736
Norway krone 7.8543 0.1273 5.9970 0.1668
Poland zloty 3.9893 0.2507 3.0460 0.3283
Russia ruble-d 40.145 0.02491 30.652 0.03262
Sweden krona 8.9949 0.1112 6.8679 0.1456
Switzerland franc 1.2484 0.8010 0.9532 1.0491

1-mo. forward 1.2477 0.8015 0.9526 1.0497
3-mos. forward 1.2466 0.8022 0.9518 1.0506
6-mos. forward 1.2448 0.8034 0.9504 1.0522

Turkey lira 2.0337 0.4917 1.5528 0.6440
U.K. pound 0.8508 1.1754 0.6496 1.5394

1-mo. forward 0.8510 1.1751 0.6497 1.5391
3-mos. forward 0.8514 1.1746 0.6501 1.5383
6-mos. forward 0.8523 1.1733 0.6507 1.5367

MIDDLE EAST/AFRICA
Bahrain dinar 0.4938 2.0253 0.3770 2.6525
Egypt pound-a 7.6054 0.1315 5.8070 0.1722
Israel shekel 4.7123 0.2122 3.5980 0.2779
Jordan dinar 0.9276 1.0781 0.7083 1.4119
Kuwait dinar 0.3704 2.6995 0.2828 3.5356
Lebanon pound 1965.20 0.0005089 1500.50 0.0006665
Saudi Arabia riyal 4.9114 0.2036 3.7501 0.2667
South Africa rand 8.8887 0.1125 6.7868 0.1473
United Arab dirham 4.8105 0.2079 3.6730 0.2723

SDR -f 0.8556 1.1687 0.6533 1.5307

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 281.45 0.34 0.12% 11.2% 11.7%

14 Stoxx Europe 50 2649.66 1.67 0.06 2.7 3.0

27 Euro Zone Euro Stoxx 280.78 -0.23 -0.08% 2.2 2.5

14 Euro Stoxx 50 2869.63 -7.36 -0.26 -3.3 -3.0

15 Austria ATX 2911.44 16.89 0.58 16.7 18.2

10 Belgium Bel-20 2631.43 0.42 0.02 4.8 5.7

12 Czech Republic PX 1223.7 9.7 0.80 9.5 10.7

22 Denmark OMX Copenhagen 422.87 -1.47 -0.35 33.9 34.6

14 Finland OMX Helsinki 7692.23 35.19 0.46 19.1 20.9

13 France CAC-40 3919.71 -7.78 -0.20 -0.4 0.2

14 Germany DAX 7067.92 -10.07 -0.14 18.6 18.6

... Hungary BUX 21527.74 379.37 1.79 1.4 3.9

12 Ireland ISEQ 2885.44 9.88 0.34 -3.0 -4.7

12 Italy FTSE MIB 20733.37 -3.23 -0.02 -10.8 -10.3

10 Netherlands AEX 356.17 0.03 0.01 6.2 7.0

11 Norway All-Shares 483.85 3.32 0.69 15.2 15.4

17 Poland WIG 47693.24 -39.66 -0.08 19.3 20.2

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7873.13 -17.49 -0.22 -7.0 -6.5

... Russia RTSI 1764.04 8.25 0.47% 23.6 23.0

9 Spain IBEX 35 10183.5 -19.9 -0.20% -14.7 -14.9

15 Sweden OMX Stockholm 369.52 -0.59 -0.16 23.4 22.7

14 Switzerland SMI 6553.70 -4.47 -0.07 0.1 -0.4

... Turkey ISE National 100 65440.22 620.58 0.96 23.9 27.9

13 U.K. FTSE 100 5983.49 31.69 0.53 10.5 11.4

16 ASIA-PACIFIC DJ Asia-Pacific 139.65 0.39 0.28 13.5 15.2

... Australia SPX/ASX 200 4778.43 6.58 0.14 -1.9 0.8

... China CBN 600 27517.53 -280.13 -1.01 -5.3 1.3

14 Hong Kong Hang Seng 23045.19 51.33 0.22 5.4 8.0

20 India Sensex 20015.80 -44.52 -0.22 14.6 16.2

... Japan Nikkei Stock Average 10346.48 -24.05 -0.23 -1.9 -0.3

... Singapore Straits Times 3144.31 4.46 0.14 8.5 10.7

11 South Korea Kospi 2038.11 1.02 0.05 21.1 22.7

17 AMERICAS DJ Americas 339.25 0.57 0.17 14.4 14.0

... Brazil Bovespa 68239.81 24.95 0.04 -0.5 1.0

18 Mexico IPC 38074.79 -156.07 -0.41 18.5 17.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 0.9995 1.5386 1.0486 0.1455 0.0326 0.1667 0.0120 0.2778 1.3090 0.1756 0.9846 ...

Canada 1.0151 1.5626 1.0649 0.1478 0.0331 0.1693 0.0122 0.2821 1.3295 0.1784 ... 1.0156

Denmark 5.6904 8.7598 5.9698 0.8286 0.1856 0.9489 0.0682 1.5815 7.4527 ... 5.6058 5.6932

Euro 0.7635 1.1754 0.8010 0.1112 0.0249 0.1273 0.0091 0.2122 ... 0.1342 0.7522 0.7639

Israel 3.5980 5.5388 3.7747 0.5239 0.1174 0.6000 0.0431 ... 4.7123 0.6323 3.5445 3.5998

Japan 83.4750 128.5014 87.5734 12.1544 2.7233 13.9195 ... 23.2004 109.3272 14.6694 82.2333 83.5167

Norway 5.9970 9.2318 6.2914 0.8732 0.1956 ... 0.0718 1.6668 7.8543 1.0539 5.9078 6.0000

Russia 30.6520 47.1857 32.1569 4.4631 ... 5.1112 0.3672 8.5192 40.1449 5.3866 30.1960 30.6673

Sweden 6.8679 10.5724 7.2051 ... 0.2241 1.1452 0.0823 1.9088 8.9949 1.2069 6.7657 6.8713

Switzerland 0.9532 1.4674 ... 0.1388 0.0311 0.1589 0.0114 0.2649 1.2484 0.1675 0.9390 0.9537

U.K. 0.6496 ... 0.6815 0.0946 0.0212 0.1083 0.0078 0.1805 0.8508 0.1142 0.6399 0.6499

U.S. ... 1.5394 1.0491 0.1456 0.0326 0.1668 0.0120 0.2779 1.3097 0.1757 0.9851 1.0005

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 22, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 15 ALL COUNTRY (AC) WORLD* 327.60 -0.94% 9.4% 11.6%

2.50 15 World (Developed Markets) 1,271.28 -0.90 8.8 10.6

2.30 15 World ex-EMU 152.61 -0.81 11.7 13.7

2.40 15 World ex-UK 1,270.56 -0.91 9.2 11.0

3.10 15 EAFE 1,643.76 -1.16 4.0 5.4

2.20 14 Emerging Markets (EM) 1,124.34 -1.19 13.6 18.0

3.30 14 EUROPE 97.26 1.00 10.2 16.9

3.70 12 EMU 168.55 -1.47 -6.6 -5.8

3.40 13 Europe ex-UK 104.47 1.19 8.1 14.1

4.40 11 Europe Value 102.14 1.02 2.7 8.6

2.30 17 Europe Growth 89.58 0.97 17.6 25.3

2.20 22 Europe Small Cap 199.25 0.67 26.8 34.0

2.10 9 EM Europe 344.01 1.00 23.5 34.4

3.20 16 UK 1,759.77 1.01 9.5 14.1

2.60 15 Nordic Countries 179.59 1.38 31.8 37.7

1.60 8 Russia 879.30 0.80 17.8 25.4

2.40 18 South Africa 821.88 0.86 16.2 20.8

2.70 15 AC ASIA PACIFIC EX-JAPAN 469.13 -1.11 12.6 16.6

2.00 16 Japan 566.13 0.95 -0.4 8.4

2.20 14 China 66.33 1.40 2.3 2.9

0.90 23 India 793.90 0.92 12.3 16.2

1.20 11 Korea 583.07 0.61 21.3 31.6

3.40 14 Taiwan 314.07 0.63 6.1 14.5

1.80 17 US BROAD MARKET 1,421.62 -0.65 14.9 18.0

1.20 33 US Small Cap 2,120.60 -1.02 26.9 36.7

2.30 15 EM LATIN AMERICA 4,486.29 -1.58 9.0 10.7

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 16 Global TSM 2585.15 0.12% 12.1%

1.97 15 Global Dow 1494.80 0.32% 15.3% 2079.19 0.04 5.3

2.25 14 Global Titans 50 180.30 0.46 11.2 176.34 0.18 1.6

2.68 15 Europe TSM 2732.84 -0.14 3.0

2.21 17 Developed Markets TSM 2498.59 0.12 11.4

2.04 12 Emerging Markets TSM 4695.00 0.14 18.2

2.81 21 Africa 50 974.30 0.71 33.1 809.90 0.43 21.6

2.55 13 BRIC 50 513.70 0.46 19.9 641.42 0.18 9.6

2.85 18 GCC 40 633.80 0.48 30.7 526.84 0.21 19.4

1.81 18 U.S. TSM 13133.77 0.19 14.7

2.90 29 Kuwait Titans 30 -c 227.83 0.56 18.7

1.51 RusIndex Titans 10 -c 4029.00 0.76 33.0 6701.38 0.17 23.3

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.85% 11 Turkey Titans 20 -c 670.90 1.44% 38.0% 783.43 0.91% 28.9%

4.52 14 Global Select Div -d 190.70 0.44 17.9 213.74 0.16 7.7

5.55 11 Asia/Pacific Select Div -d 291.40 0.25 12.4

4.01 14 U.S. Select Dividend -d 359.89 0.43 13.1

1.56 19 Islamic Market 2208.05 0.03 12.2

1.93 14 Islamic Market 100 1991.90 0.35 15.3 2232.58 0.08 5.4

2.96 13 Islamic Turkey -c 1755.00 1.03 30.7 3518.67 0.50 22.2

2.45 14 Sustainability 945.00 0.31 13.7 1044.90 0.03 3.9

3.46 20 Brookfield Infrastructure 1803.00 0.69 23.0 2251.32 0.41 12.4

0.96 22 Luxury 1368.60 -0.16 57.0 1519.66 -0.44 43.5

3.24 22 UAE Select Index 242.49 1.04 -6.7

DJ-UBS Commodity 165.90 0.26 25.8 157.82 -0.02 14.9

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Crack sentences still tough
for many despite new law

The Fair Sentencing Act passed
in the U.S. this summer knocked
down the requirement of long
prison sentences for possession of
crack cocaine, but a quirk in how
the law was written has resulted in
some defendants being sentenced
under the old rules—and the situa-
tion could continue for years.

Lawmakers who backed the
change, with the support of the at-
torney general and federal sentenc-
ing officials, aren’t pleased with the
outcome. They said the new guide-
lines rectified an injustice born dur-
ing the drug wars of the 1980s. In-
stead, the snafu has created a
parallel universe where defendants
face different rules for the same
crimes—sometimes in front of the
same judge—because their offenses
were committed at different times.

The cause of the problem: Con-
gress didn’t say whether the legis-
lation should apply to crimes com-
mitted before Aug. 3, when it was
signed into law. Penalties for any
repealed law remain in place for
acts committed under that statute,
unless lawmakers “expressly” es-
tablish otherwise, according to a
federal statute.

And because prosecutors have a
five-year statute of limitations to
file charges for most federal crimes,
people accused of committing
crack-related offenses before the
revision are subject to the old rules.

A Justice Department spokes-
woman said prosecutors were re-
quired to seek the previous law’s
penalties for crimes committed be-
fore the changes were enacted.

But prosecutors and judges have
always had some discretion in the
crimes that are charged and sen-
tences meted out. Congressional
aides said the thinking of lawmak-
ers who supported the law without
a retroactive provision was that
most prosecutors and judges would
opt to follow the new, more lenient
rules, even for acts committed be-
fore Aug. 3.

On Aug. 5—two days after the
bill became law—Michael Donnell
Sumerlin, 55 years old, was sen-
tenced in a Birmingham, Ala., fed-
eral court to life in prison on a
crack charge because he had two
prior state marijuana-possession
convictions. Under the new law, his
sentence could have been closer to
12 to 15 years, said Scott Brower,
the Birmingham attorney handling
his appeal.

“I think this is something that’s
going to end up in front of the Su-
preme Court,” Mr. Brower said.

Nearly 5,700 defendants each
year are sentenced for crack-co-
caine crimes, according to data
from the U.S. Sentencing Commis-
sion, the agency that sets sentenc-
ing guidelines for judges.

The new law was designed to
ease a disparity in punishment for
crack-cocaine versus powder-co-
caine crimes. In the mid-1980s, law-
makers were worried about urban
violence and generally held to the
belief that crack cocaine was more
addictive than powder cocaine.
That theory has since been dis-
proved.

The disparity also prompted
charges of racism: Most people sen-
tenced for crack are black, while

those sentenced for powder cocaine
are predominantly Hispanic, with
whites and blacks to a lesser de-
gree, according to the U.S. Sentenc-
ing Commission.

Previously, a defendant faced a
minimum five-year term if con-
victed of possessing at least five
grams of crack. Congress raised
that minimum to 28 grams. The
new law also raised the 10-year-
sentence trigger for crack to 280
grams from 50 grams. Both moves
bring the law closer to rules for
powder cocaine.

In addition, under the old law, a
life sentence was mandatory if a
defendant had two prior felony
drug convictions and then was
found guilty of possessing at least
50 grams of crack. This was omit-
ted from the new law.

Lawmakers didn’t address
whether the law should be retroac-
tive out of concern that a battle
over this issue would scuttle the
tenuous deal that was reached to
pass it, congressional aides said.
Opponents of making the law retro-
active argued that doing so would
lead to a flood of appeals from peo-
ple already sentenced.

A spokesman for Illinois Demo-
cratic Sen. Dick Durbin, one of the

bill’s proponents, said defendants
should no longer be sentenced un-
der a law that Congress has deter-
mined to be unfair. But Rep. Sheila
Jackson Lee (D., Texas), who cham-
pioned the measure in the House,
said changing the law now to make
it retroactive “is probably a steep
climb.” She instead intends to hold
hearings to press prosecutors to ex-
ercise more latitude.

Rep. Bobby Scott (D., Va.) did in-
troduce a bill Friday to make the
law retroactive, but it is believed to
have no chance of passing in the re-
maining days of Congress’s lame-
duck session.

Most judges are issuing sen-
tences under the old crack-cocaine
law for crimes committed before
Aug. 3.

Earlier this month, Hartford,
Conn., U.S. District Judge Christo-
pher Droney sentenced a defendant
to five years for possessing 14
grams of crack, after prosecutors
argued that he had no alternative.
Judge Droney said at the sentenc-
ing that he likely would have been
more lenient if he had any leeway.

Early next year, in Bridgeport,
Conn., Steven Singh, 32, and Marvin
Conner, 32, will face the same five-
year minimum sentence on the

same day, before the same judge,
for two drug crimes of different
magnitude. Both pleaded guilty in
October, Mr. Singh to possession
with intent to distribute 15.8 grams
of crack cocaine and Mr. Conner for
intent to distribute 39 grams. Mr.
Singh’s offense occurred in Feb.
2009, putting him under the old
law, which doubled his likely sen-
tence. Mr. Connor’s offense oc-
curred at least partially after Aug.
3.

In Maine, U.S. District Judge D.
Brock Hornby recently broke from
the pattern, ruling in October that
he would sentence William Douglas
under the new law for an older
crime. Mr. Douglas was convicted of
possessing 113 grams of crack. Un-
der the old rules he faced 10 years
in prison.

In his ruling, Judge Hornby re-
jected the argument that the
harsher law should be imposed,
saying, “Congress stated its goal
was to restore fairness to Federal
cocaine sentencing. But what possi-
ble reason could there be to want
judges to continue to impose sen-
tences that are not fair over the
next five years while the statute of
limitations run?” Prosecutors filed
notice they planned to appeal.

BY GARY FIELDS

James V. Taylor was paroled after serving four years of a 15-year sentence for having a tiny amount of crack.
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Offenders by drug type and race in fiscal 2009

Note: Fiscal year ends Sept. 30. Source: U.S. Sentencing Commission
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Arms pact
with Russia
is ratified
by Senate

WASHINGTON—The Senate
voted Wednesday to ratify a new
strategic arms treaty with Russia, a
major foreign policy goal of the
Obama administration, which views
the pact as a key part of rebuilding
relations with Moscow.

While ratification had appeared
in jeopardy only days ago, the Sen-
ate voted 71-26 to approve the
treaty, exceeding the two-thirds ma-
jority required. It was one of the fi-
nal acts of the lame-duck Congress.

Senators spent much of this
week working on side deals aimed
at building support among wavering
Republicans, including securing
promises to continue missile-de-
fense development and to modern-
ize the nation’s nuclear arsenal. In
the end, 13 Republicans joined Dem-
ocrats in voting for ratification of
the bill.

Still, the Obama administration
failed to secure support from some
Republicans it had aggressively
wooed.

Most prominently, Sen. John Mc-
Cain of Arizona, a leader in the GOP
on national security issues, voted
against ratification.

Republican leaders were divided
on the treaty, with Sen. Mitch Mc-
Connell of Kentucky and his top

deputy opposed to the pact. Sen. La-
mar Alexander, the No. 3 Republican
senator, supported ratification.

The treaty cuts the deployed
strategic force by about a third, to
1,500 warheads. It also restarts in-
spections of weapons facilities in
the U.S. and Russia.

Supporters say defeat would
have weakened President Barack
Obama, limiting his ability to nego-
tiate future weapons pacts and his
standing to lead efforts to reduce
nuclear weapons around the world.

Still, critics remained firm, say-
ing the treaty could eventually lead
Russia to build a distinct strategic
advantage, if it more aggressively
pursued a new generation of nuclear
weapons.

Opponents also said the treaty
could constrain U.S. missile-defense
efforts.

Vice President Joe Biden, a for-
mer member of the Senate Foreign
Relations Committee, presided over
the vote.

Secretary of State Hillary Clin-
ton, also a former senator, came to
the chamber for the occasion, hug-
ging and chatting with former col-
leagues.

The ratification, coming with
significant Republican support, was
a major victory for Mr. Obama, cap-
ping a productive lame-duck session
of Congress in which he showed he
could cut deals with the GOP.

BY JULIAN E. BARNES
AND NAFTALI BENDAVID

The treaty cuts the deployed
strategic force by about a
third, to 1,500 warheads.
It also restarts inspections
of weapons facilities in the
U.S. and Russia.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.06 99.74% 0.01% 1.20 0.95 1.05

Eur. High Volatility: 14/1 1.54 97.58 0.01 1.84 1.45 1.59

Europe Crossover: 14/1 4.43 102.29 0.05 5.37 4.24 4.71

Asia ex-Japan IG: 14/1 1.05 99.78 0.01 1.25 0.93 1.08

Japan: 14/1 1.02 99.91 0.01 1.10 0.90 1.00

Note: Data as of December 21

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Asia's deals: Bank revenue rankings, Asia
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Nomura $939 7.2% 72% 11% 17% ...

Mizuho 665 5.1 55 19 10 16%

Morgan Stanley 608 4.7 64 11 25 ...

Goldman Sachs 592 4.6 74 11 14 ...

JPMorgan 505 3.9 67 12 17 3

Sumitomo Mitsui Financial Group 417 3.2 56 12 11 21

UBS 415 3.2 64 18 17 1

Deutsche Bank 396 3.0 59 18 21 2

Bank of America Merrill Lynch 365 2.8 49 18 29 4

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11555.97 s 22.81, or 0.20%

YEAR TO DATE: s 1,127.92, or 10.8%

OVER 52 WEEKS s 1,089.53, or 10.4%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

UBS Switzerland Banks 8,094,867 15.74 1.29% -1.9% -2.7%

Anglo American U.K. General Mining 2,964,306 3,310 1.15 22.1 24.2

Nokia Finland Telecommunications Equipment 15,908,308 7.86 1.03 -11.9 -11.6

HSBC Holdings U.K. Banks 11,943,301 669.40 1.00 -5.6 -6.2

Rio Tinto U.K. General Mining 2,602,497 4,580 0.94 35.1 38.9

L.M. Ericsson Telephone Series B Sweden Communications Technology 10,664,394 78.45 -1.63% 19.0 17.3

Societe Generale France Banks 2,595,520 42.40 -1.41 -13.4 -12.3

Banco Santander Spain Banks 34,551,034 8.17 -1.36 -29.3 -29.3

BNP Paribas France Banks 2,382,000 49.74 -1.08 -11.0 -10.6

Hennes & Mauritz AB Series B Sweden Apparel Retailers 3,541,641 225.30 -1.01 13.4 11.7

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

E.ON AG 6,075,149 22.93 0.92% -21.6% -19.7%
Germany (Multiutilities)
Credit Suisse Group 5,068,867 38.20 0.90 -25.4 -25.9
Switzerland (Banks)
BHP Billiton 3,363,734 2,606 0.85 30.6 34.0
U.K. (General Mining)
British American Tobacco 1,787,848 2,505 0.80 24.2 23.6
U.K. (Tobacco)
Diageo 1,877,093 1,208 0.75 11.4 12.5
U.K. (Distillers & Vintners)
Sanofi-Aventis 2,184,180 49.50 0.57 -10.1 -11.1
France (Pharmaceuticals)
ABB Ltd. 5,617,946 21.22 0.52 9.2 10.7
Switzerland (Industrial Machinery)
Royal Dutch Shell A 4,555,211 24.89 0.48 18.0 17.7
U.K. (Integrated Oil & Gas)
BG Group 2,845,051 1,323 0.46 17.9 18.3
U.K. (Integrated Oil & Gas)
GlaxoSmithKline 5,210,003 1,260 0.32 -4.5 -4.5
U.K. (Pharmaceuticals)
ENI 9,570,371 16.59 0.24 -6.8 -6.4
Italy (Integrated Oil & Gas)
Tesco 7,399,429 432.00 0.17 0.9 3.4
U.K. (Food Retailers & Wholesalers)
Zurich Financial Services AG 605,576 245.30 0.12 8.3 8.4
Switzerland (Full Line Insurance)
Nestle S.A. 5,539,647 56.15 0.09 11.9 10.4
Switzerland (Food Products)
Bayer AG 1,308,050 56.77 0.07 1.4 1.7
Germany (Specialty Chemicals)
Standard Chartered PLC 2,994,778 1,766 0.06 16.4 16.1
U.K. (Banks)
Astrazeneca 2,069,731 2,955 0.05 1.5 2.2
U.K. (Pharmaceuticals)
Telefonica 14,031,409 17.42 -0.03 -10.8 -11.7
Spain (Fixed Line Telecommunications)
Total S.A. 3,727,692 40.51 -0.10 -10.0 -9.7
France (Integrated Oil & Gas)
GDF Suez 1,984,880 28.16 -0.14 -7.0 -4.5
France (Multiutilities)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

SAP AG 1,780,322 38.22 -0.16% 15.8% 16.8%
Germany (Software)
BASF SE 1,672,279 61.61 -0.16 41.8 40.4
Germany (Commodity Chemicals)
Vodafone Group 53,089,697 169.50 -0.29 18.0 18.8
U.K. (Mobile Telecommunications)
Barclays 18,323,997 267.50 -0.32 -3.1 -2.9
U.K. (Banks)
Siemens 1,754,326 94.01 -0.34 46.4 47.1
Germany (Diversified Industrials)
AXA 4,915,021 12.86 -0.39 -22.2 -22.8
France (Full Line Insurance)
Anheuser-Busch InBev N.V. 1,327,819 43.69 -0.42 20.0 22.8
Belgium (Beverages)
UniCredit 225,874,933 1.65 -0.42 -26.1 -25.7
Italy (Banks)
Novartis 3,963,249 56.10 -0.44 -0.7 -1.4
Switzerland (Pharmaceuticals)
France Telecom 4,735,349 16.00 -0.47 -8.2 -8.1
France (Fixed Line Telecommunications)
Roche Holding 1,415,643 137.50 -0.51 -21.8 -22.7
Switzerland (Pharmaceuticals)
BP PLC 17,503,176 470.00 -0.52 -21.7 -22.2
U.K. (Integrated Oil & Gas)
Deutsche Bank 3,056,095 39.42 -0.53 -12.6 -14.0
Germany (Banks)
Banco Bilbao Vizcaya Argentaria 16,747,908 7.91 -0.54 -35.4 -36.0
Spain (Banks)
Allianz SE 872,027 90.62 -0.56 4.0 3.5
Germany (Full Line Insurance)
Daimler AG 2,228,285 54.33 -0.60 45.9 45.2
Germany (Automobiles)
Deutsche Telekom 15,295,480 9.67 -0.70 -6.0 -7.2
Germany (Mobile Telecommunications)
Unilever 3,823,075 23.64 -0.76 3.9 4.3
Netherlands (Food Products)
ING Groep 10,189,884 7.34 -0.88 6.4 7.2
Netherlands (Life Insurance)
Intesa Sanpaolo 52,299,383 2.15 -0.92 -31.9 -31.2
Italy (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 13.8 $29.10 0.03 0.10%
Alcoa AA 18.5 15.18 0.29 1.95
AmExpress AXP 5.4 42.75 –0.48 –1.11
BankAm BAC 196.1 13.32 0.33 2.58
Boeing BA 3.9 64.82 0.63 0.98
Caterpillar CAT 2.0 94.35 –0.28 –0.29
Chevron CVX 2.9 89.90 0.67 0.75
CiscoSys CSCO 33.1 19.53 ... ...
CocaCola KO 4.8 65.44 –0.05 –0.08
Disney DIS 5.3 37.91 0.58 1.55
DuPont DD 2.1 49.69 –0.28 –0.56
ExxonMobil XOM 10.1 72.77 0.05 0.07
GenElec GE 32.2 18.05 0.29 1.63
HewlettPk HPQ 9.8 41.56 –0.35 –0.83
HomeDpt HD 4.3 35.20 0.12 0.33
Intel INTC 34.8 20.89 –0.21 –1.00
IBM IBM 2.6 146.01 0.27 0.19
JPMorgChas JPM 36.1 42.03 1.03 2.51
JohnsJohns JNJ 5.5 62.11 –0.23 –0.37
KftFoods KFT 4.6 31.85 0.01 0.03
McDonalds MCD 2.6 77.03 0.17 0.22
Merck MRK 6.0 36.20 0.02 0.07
Microsoft MSFT 32.7 28.20 0.13 0.46
Pfizer PFE 18.3 17.44 0.06 0.35
ProctGamb PG 5.1 64.90 0.03 0.05
3M MMM 1.8 86.85 0.32 0.37
TravelersCos TRV 1.6 55.73 –0.14 –0.25
UnitedTech UTX 1.6 79.53 0.18 0.23
Verizon VZ 8.2 35.18 0.24 0.69

WalMart WMT 8.3 53.29 –0.36 –0.67

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Contl 318 –22 –6 –31

Intelsat 314 –13 –182 –270

Wind Acquisition 537 –11 10 –25

Glencore Intl 207 –4 –3 –36

Bco Espirito Santo 855 –4 46 163

ThyssenKrupp 193 –4 1 –31

Nielsen 264 –3 –5 –51

Bco Bilbao Vizcaya
Argentaria 261 –3 24 18

Fresenius 202 –3 4 –3

Alcatel Lucent 659 –2 –3 –18

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Kdom Belgium 210 4 12 63

Dexia Cr Loc 308 5 18 38

EDP Energias de Portugal 320 7 10 6

UPM Kymmene 242 7 7 –37

Rep Italy 219 7 17 18

Rep Irlnd 598 8 49 15

ENEL 177 9 12 20

C de Aho Y Monte de Piedad
de Madrid 450 9 35 78

Rep Portugal 489 10 42 1

Gas Nat SDG 256 10 15 22

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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Inc. and Macroeconomic Advisers,
have raised their growth estimates
for the last three months of the year
to an average of 3.5% from 2.6% ear-
lier in the month.

“Bottom line: People are less
scared about a double dip,” said Na-
riman Behravesh, chief economist at
forecasting firm IHS Global Insight.
Mr. Behravesh’s firm recently in-
creased its fourth-quarter forecast to
3.5% from 3.0% earlier in December.

Separately, the National Associa-
tion of Realtors on Wednesday re-
ported that U.S. sales of existing
homes rose 5.6% in November from
a month earlier, to a seasonally ad-
justed annual rate of 4.68 million
units. Sales of used homes represent
more than 90% of house sales in the
U.S. The average price for an exist-
ing home was up for the first time
since August, to $170,600 in Novem-
ber. That was an increase of 0.4%
from a year ago.

The housing market is still ex-
tremely weak, despite the steadily
improving outlook elsewhere in the
economy. There is a huge stock of
unsold homes, and roughly a third of
existing homes sold were under some

Continued from first page

sort of financial stress, either in the
form of foreclosure or homes sold for
less than the owner owed the bank.

The inventory of previously
owned homes listed for sale fell

4.0% at the end of November to 3.71
million units. That’s a 9.5-month
supply at the current sales pace,
compared with a 10.5-month supply
in October.

Economic growth shows signs
of picking up speed in the U.S.

U.S. NEWS

‘Don’t ask’ repeal is signed into law
WASHINGTON—With gay veter-

ans standing over his shoulder,
President Barack Obama signed a
law allowing homosexuals to serve
openly in the military, hailing the
hard-fought measure as a landmark
in a struggle for equality and civil
rights.

The emotional ceremony ended a
battle that has been going on for de-
cades, long before President Bill
Clinton in 1993 signed what was
supposed to be a compromise allow-
ing gays into the military so long as
they didn’t reveal their sexual orien-
tation. That “don’t ask, don’t tell”
policy rested uneasily for nearly two
decades.

The chairman of the Joint Chiefs
of Staff, Adm. Mike Mullen, had op-

posed the policy, saying it encour-
aged U.S. servicemen to lie to their
country and sacrifice their integrity.

Mr. Obama told a story of his re-
cent, secret trip to Afghanistan, say-
ing a young military woman pulled
him into a hug and whispered: Get
the repeal done.

“I said to her, ‘I promise I will,’
for we are not a nation that says
‘don’t ask, don’t tell,’ we are a na-
tion that says ‘out of many, we are
one.’ We are a nation that welcomes
the service of every patriot. We are
a nation that says all men are cre-
ated equally,” the president said.

He said the new law would
“strengthen our national security

and uphold the ideals our fighting
men and women risk their lives to
defend.”

Opponents of the repeal, includ-
ing prominent Republican veterans
such as Sen. John McCain of Ari-
zona, say they fear it will hurt mili-
tary cohesion when the U.S. is fight-
ing two wars. Marine Corps
Commandant James Amos has said
the repeal could affect combat effec-
tiveness.

At the signing ceremony, Mr.
Mullen, the joint chiefs chairman,
stood on stage with Mr. Obama,
along with Marine Staff Sgt. Eric
Alva, the first American wounded in
Iraq. With them was Commander
Zoe Dunning, a U.S. Naval Academy
graduate who came out as a lesbian
at a rally during the 1993 effort to
end the ban on gays in the military.

Mr. Alva was awarded the Purple
Heart after a landmine blew off a
leg and broke his right arm. After
his medical discharge, he went to
work for the gay-rights group Hu-
man Rights Campaign to lobby for
the “don’t ask, don’t tell” repeal.

Ms. Dunning won a 2½-year legal
fight to remain in the Navy Re-
serves, retiring in 2007 as one of
the few veterans to serve as an
openly gay officer for 13 years.

The signing doesn’t end “don’t
ask, don’t tell” immediately, a point
Mr. Obama made as a warning to
service members who might quickly
announce themselves as gay. The
military leadership and the presi-
dent must first certify the change
won’t hurt troop readiness. But Mr.
Obama promised to implement the
repeal “swiftly and efficiently.”

The signing came on what is
likely the final day of the 111th Con-
gress. A swarm of Democrats
cheered as Mr. Obama acknowl-
edged House Speaker Nancy Pelosi
(D., Calif.), Senate Majority Leader
Harry Reid (D., Nev.), and especially
Rep. Patrick Murphy (D., Pa.), an
Iraq War veteran.

Mr. Murphy, once considered a
rising Democratic star, spent much
of this year campaigning for repeal
of “don’t ask, don’t tell” instead of
for re-election, a decision that infu-
riated many Democratic leaders. He
lost his seat in last month’s Republi-
can House landslide.

The president used the signing
ceremony in part as a victory lap
marking the end of complete Demo-
cratic control of Congress, a period
in which he signed into law sweep-
ing health-care legislation, a record
economic stimulus bill, a re-regula-

tion of Wall Street, an overhaul of
higher-education assistance, an ex-
tension of tax law and unemploy-
ment benefits and now a measure to
allow gay service members to serve
openly. In addition, the Senate on
Wednesday ratified an arms-control
treaty with Russia.

Historians say it has been the
most productive legislative era since
Lyndon Johnson’s Great Society
Congress in the 1960s, but it has
been marked by acrimony and divi-
sion. Only in the lame-duck session,
after Democratic losses in the mid-

term elections, has a hint of biparti-
sanship entered, said presidential
scholar Robert Dallek. That change
may prompt Americans to see this
Congress as productive, he said.

“They’ve gotten a lot done dur-
ing these two years, but somehow it
hasn’t registered until this lame-
duck session,” said Mr. Dallek, a
Johnson biographer. “It’s not the
Great Society and New Deal, but this
is the most productive session since
Great Society.”

—Jared A. Favole
contributed to this article.

BY JONATHAN WEISMAN

President Barack Obama signs a repeal of ‘don’t ask, don’t tell,’ the legislation barring gays from serving openly in the
military, in Washington on Wednesday. The ceremony ended a battle that has been going on for decades.
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People shop on New York’s 34th Street earlier this week.
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The signing of the law
doesn’t end ‘don’t ask, don’t
tell’ immediately, a point the
president made as a warning
to service members who
might quickly come out.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Borsa Global GL EQ AND 12/21 EUR 6.64 2.2 3.0 7.2
Andfs. Emergents GL EQ AND 12/21 USD 18.34 5.7 7.8 33.9
Andfs. Espanya EU EQ AND 12/21 EUR 11.81 -15.2 -14.1 4.3
Andfs. Estats Units US EQ AND 12/21 USD 15.81 5.3 5.5 13.7
Andfs. Europa EU EQ AND 12/21 EUR 7.46 -4.9 -3.6 7.4
Andfs. Franca EU EQ AND 12/21 EUR 9.67 -0.7 0.8 8.0
Andfs. Japo JP EQ AND 12/21 JPY 501.19 -2.0 1.0 8.5
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 12/21 USD 11.80 3.2 3.2 7.6
Andfs. RF Euros EU BD AND 12/21 EUR 10.89 0.6 0.3 10.3
Andorfons EU BD AND 12/21 EUR 14.35 -1.0 -1.3 9.5
Andorfons Alternative Premium GL EQ AND 10/31 EUR 98.56 -0.4 0.9 0.4
Andorfons Mix 30 EU BA AND 12/21 EUR 9.83 2.8 3.3 10.3
Andorfons Mix 60 EU BA AND 12/21 EUR 9.49 2.4 3.0 8.3

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 12/17 USD 411815.57 50.0 52.3 76.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/22 EUR 8.97 1.3 1.8 -1.9
DJE-Absolut P GL EQ LUX 12/22 EUR 230.32 12.5 14.9 15.6
DJE-Alpha Glbl P OT OT LUX 12/22 EUR 193.28 8.5 10.2 12.8
DJE-Div& Substanz P EU EQ LUX 12/22 EUR 247.38 15.0 16.6 20.0
DJE-Gold&Resourc P OT EQ LUX 12/22 EUR 239.63 40.7 44.1 38.5
DJE-Renten Glbl P EU BD LUX 12/22 EUR 137.21 5.1 4.9 7.3
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 12/22 EUR 18.20 2.8 3.4 12.0
LuxTopic-Pacific OT OT LUX 12/22 EUR 21.39 30.6 33.9 52.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 12/20 JPY 9894.41 0.1 0.5 NS
Prosperity Return Fund B OT OT LUX 12/20 JPY 8778.12 -10.9 -10.9 NS
Prosperity Return Fund C OT OT LUX 12/20 USD 94.11 -2.1 -4.5 NS
Prosperity Return Fund D OT OT LUX 12/20 EUR 111.94 15.1 13.5 NS
Renaissance Hgh Grade Bd A JP BD LUX 12/20 JPY 10121.17 2.5 2.5 NS
Renaissance Hgh Grade Bd B OT OT LUX 12/20 JPY 8947.94 -9.0 -9.4 NS
Renaissance Hgh Grade Bd C OT OT LUX 12/20 USD 95.33 0.0 -3.3 NS
Renaissance Hgh Grade Bd D OT OT LUX 12/20 EUR 105.97 9.1 7.4 NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 12/21 EUR 19.57 -19.5 -18.4 -13.1
MP-TURKEY.SI OT OT SVN 12/21 EUR 45.82 32.0 37.3 55.9

n PAREX ASSET MANAGEMENT IPAS

Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 12/21 EUR 15.82 18.3 18.6 35.9
Parex Eastern Europ Bd EU BD LVA 12/21 USD 17.26 17.9 18.2 41.0
Parex Russian Eq EE EQ LVA 12/21 USD 26.02 33.3 31.3 73.3

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 12/21 EUR 152.12 25.4 29.6 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 12/22 USD 194.86 11.1 15.5 32.8
Pictet-Asian Eq ExJpn-P USD OT OT LUX 12/22 USD 183.93 10.2 14.6 31.7
Pictet-Biotech-P USD OT EQ LUX 12/21 USD 308.32 8.9 9.6 4.9
Pictet-CHF Liquidity-P CH MM LUX 12/21 CHF 124.14 0.0 0.0 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 12/21 CHF 93.01 -0.1 -0.1 1.2
Pictet-Conv. Bonds-P EUR OT OT LUX 12/21 EUR 105.73 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 12/21 USD 141.04 20.7 23.8 31.9
Pictet-Eastern Europe-P EUR EU EQ LUX 12/21 EUR 404.40 28.6 30.0 73.2
Pictet-Emerging Markets-P USD GL EQ LUX 12/22 USD 602.62 13.0 17.2 40.0
Pictet-Eu Equities Sel-P EUR EU EQ LUX 12/21 EUR 461.73 13.2 14.8 23.3
Pictet-EUR Bonds-P EU BD LUX 12/21 EUR 397.69 3.4 2.9 2.8
Pictet-EUR Bonds-Pdy EU BD LUX 12/21 EUR 282.32 3.4 2.9 4.4
Pictet-EUR Corporate Bonds-P EU BD LUX 12/21 EUR 152.41 3.1 2.6 10.7
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 12/21 EUR 99.40 3.1 2.6 12.7
Pictet-EUR High Yield-P EU BD LUX 12/21 EUR 170.32 16.5 17.1 38.6
Pictet-EUR High Yield-Pdy EU BD LUX 12/21 EUR 88.25 16.5 17.0 38.6
Pictet-EUR Liquidity-P EU MM LUX 12/21 EUR 136.36 0.3 0.3 0.7
Pictet-EUR Liquidity-Pdy EU MM LUX 12/21 EUR 96.36 0.3 0.3 2.5
Pictet-EUR Sovereign Liq-P EU MM LUX 12/21 EUR 102.51 0.1 0.1 0.3
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 12/21 EUR 100.00 0.1 0.1 1.0
Pictet-Europe Index-P EUR EU EQ LUX 12/21 EUR 114.73 13.6 15.2 22.6
Pictet-European Sust Eq-P EUR EU EQ LUX 12/21 EUR 150.30 12.9 14.5 22.1
Pictet-Glo Emerging Debt-P USD GL BD LUX 12/21 USD 262.38 7.9 8.0 18.3
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 12/21 USD 162.16 7.9 8.0 21.1
Pictet-Greater China-P USD AS EQ LUX 12/22 USD 397.28 13.1 18.7 36.0
Pictet-Indian Equities-P USD EA EQ LUX 12/22 USD 416.81 15.6 20.8 44.7
Pictet-Japan Index-P JPY JP EQ LUX 12/22 JPY 8973.87 1.0 1.8 5.6
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 12/22 JPY 4564.76 3.4 4.5 8.5
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 12/22 JPY 7942.53 2.5 3.4 4.9
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 12/22 JPY 7655.80 1.9 2.7 4.2
Pictet-MENA-P USD OT OT LUX 12/21 USD 53.15 18.5 16.9 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 12/22 USD 312.73 14.5 20.4 43.1
Pictet-Piclife-P CHF OT OT LUX 12/21 CHF 792.98 0.2 0.2 6.8
Pictet-Premium Brands-P EUR OT EQ LUX 12/21 EUR 96.34 47.5 49.4 46.7
Pictet-Russian Equities-P USD EE EQ LUX 12/21 USD 80.62 25.1 26.9 84.3
Pictet-Security-P USD GL EQ LUX 12/21 USD 127.39 28.0 29.7 34.8
Pictet-Small Cap Europe-P EUR EU EQ LUX 12/21 EUR 597.58 32.0 34.0 37.3
Pictet-Timber-P USD GL EQ LUX 12/21 USD 117.21 10.0 13.2 31.8
Pictet-USA Index-P USD US EQ LUX 12/21 USD 102.97 13.6 13.7 20.3
Pictet-USD Government Bonds-P US BD LUX 12/21 USD 534.17 5.2 4.4 0.1
Pictet-USD Government Bonds-Pdy US BD LUX 12/21 USD 370.39 5.2 4.3 1.5
Pictet-USD Liquidity-P US MM LUX 12/21 USD 131.24 0.2 0.2 0.4
Pictet-USD Liquidity-Pdy US MM LUX 12/21 USD 84.70 0.2 0.2 2.0
Pictet-USD Sovereign Liq-P US MM LUX 12/21 USD 101.66 0.1 0.1 0.2
Pictet-USD Sovereign Liq-Pdy US MM LUX 12/21 USD 100.16 0.1 0.1 0.5
Pictet-Water-P EUR GL EQ LUX 12/21 EUR 152.94 23.4 24.5 22.2
Pictet-World Gvt Bonds-P USD OT OT LUX 12/21 USD 170.13 3.1 1.9 1.8
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 12/21 USD 134.32 3.1 1.9 3.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 12/21 USD 17.86 32.8 35.6 50.7
Japan Fund USD JP EQ IRL 12/22 USD 18.28 15.0 14.9 13.1
Polar Healthcare Class I USD OT EQ IRL 12/21 USD 13.40 3.6 3.3 NS

Polar Healthcare Class R USD OT EQ IRL 12/21 USD 13.32 3.2 2.9 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 11/30 USD 104.76 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 12.12 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 11/30 USD 135.71 -1.2 0.6 4.8
Europn Forager USD B EU EQ CYM 11/30 USD 241.06 7.7 8.9 16.8
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 11/30 USD 182.87 -0.6 -1.5 5.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 12/15 USD 179.43 40.9 41.3 74.1

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 12/21 EUR 739.59 4.5 6.2 14.9
CORE EUROZONE EQ B EU EQ IRL 12/21 EUR 874.71 5.2 6.6 15.6
EURO FIXED INCOME A OT OT IRL 12/21 EUR 1304.90 4.8 4.4 7.5
EURO FIXED INCOME B OT OT IRL 12/21 EUR 1401.50 5.5 5.0 8.1
EUROPEAN SMALL CAP A EU EQ IRL 12/21 EUR 1575.15 31.2 33.5 37.1
EUROPEAN SMALL CAP B EU EQ IRL 12/21 EUR 1697.31 32.0 34.3 37.9
EUROZONE AGG A EUR EU EQ IRL 12/21 EUR 761.07 16.0 17.3 24.6
EUROZONE AGG B EUR EU EQ IRL 12/21 EUR 1100.13 16.7 18.0 25.4
GLB REAL EST SEC A OT EQ IRL 12/21 USD 1021.08 13.9 16.9 24.0
GLB REAL EST SEC B OT EQ IRL 12/21 USD 1058.87 14.5 17.6 24.8
GLB REAL EST SEC EH A OT EQ IRL 12/21 EUR 893.05 11.0 13.8 19.8
GLB REAL EST SEC SH B OT EQ IRL 12/21 GBP 84.69 11.8 14.7 20.1
GLB STRAT YIELD A OT OT IRL 12/21 EUR 1816.32 13.0 13.3 28.3
GLB STRAT YIELD B OT OT IRL 12/21 EUR 1954.91 13.7 14.0 29.1
GLOBAL BOND A OT OT IRL 12/21 EUR 1282.46 16.1 15.4 14.9
GLOBAL BOND B OT OT IRL 12/21 EUR 1373.82 16.7 16.1 15.6
GLOBAL BOND EH A EU BD IRL 12/21 EUR 1482.11 7.8 7.7 11.9
GLOBAL BOND EH B EU BD IRL 12/21 EUR 1582.38 8.4 8.4 12.6
JAPAN EQUITY A JP EQ IRL 12/21 JPY 11458.46 -1.5 0.6 6.9
JAPAN EQUITY B JP EQ IRL 12/21 JPY 12284.51 -1.0 1.2 7.5
PAC BASIN (X JPN) A AS EQ IRL 12/21 USD 2598.10 13.6 19.5 40.9
PAC BASIN (X JPN) B AS EQ IRL 12/21 USD 2789.01 14.3 20.3 41.8
PAN EUROPEAN EQUITY A EU EQ IRL 12/21 EUR 1101.80 14.5 16.3 24.7
PAN EUROPEAN EQUITY B EU EQ IRL 12/21 EUR 1181.40 15.1 17.0 25.5
US EQUITY A US EQ IRL 12/21 USD 979.63 12.3 12.6 22.0
US EQUITY B US EQ IRL 12/21 USD 1054.99 12.9 13.3 22.7
US SMALL CAP EQUITY A US EQ IRL 12/21 USD 1605.92 24.6 25.5 27.9
US SMALL CAP EQUITY B US EQ IRL 12/21 USD 1730.56 25.3 26.2 28.7

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 12/20 EUR 31.82 7.3 8.9 6.1
Bonds Eur Corp A EU BD LUX 12/21 EUR 23.41 1.4 1.0 6.5
Bonds Eur Hi Yld A EU BD LUX 12/21 EUR 22.77 10.5 10.9 31.7
Bonds EURO A EU BD LUX 12/21 EUR 41.40 1.0 0.0 2.6
Bonds Europe A EU BD LUX 12/21 EUR 40.06 2.6 1.8 3.1
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 12/21 USD 42.95 2.1 0.9 3.5
Eq. AsiaPac Dual Strategies A AS EQ LUX 12/21 USD 11.56 11.0 16.6 33.4
Eq. China A AS EQ LUX 12/21 USD 24.29 0.6 5.4 24.5
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 12/21 EUR 30.38 11.5 15.0 21.8
Eq. Emerging Europe A EU EQ LUX 12/21 EUR 30.11 26.9 31.6 49.3
Eq. Equities Global Energy OT EQ LUX 12/20 USD 18.77 3.5 7.0 15.8
Eq. Euroland A EU EQ LUX 12/20 EUR 11.11 2.6 5.5 10.8
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 12/20 EUR 173.37 22.8 25.6 34.7
Eq. EurolandCyclclsA OT EQ LUX 12/21 EUR 20.04 11.9 15.0 21.1

Eq. EurolandFinancialA OT EQ LUX 12/20 EUR 9.64 -14.8 -12.0 7.4
Eq. Glbl Emg Cty A GL EQ LUX 12/20 USD 9.34 -3.5 0.5 23.8
Eq. Global A GL EQ LUX 12/20 USD 30.66 10.1 12.4 22.2
Eq. Global Resources A GL EQ LUX 12/20 USD 128.60 17.8 21.8 38.7
Eq. Gold Mines A OT EQ LUX 12/20 USD 39.71 31.1 32.8 43.4
Eq. India A EA EQ LUX 12/21 USD 152.28 16.5 22.4 40.8
Eq. Japan CoreAlpha A JP EQ LUX 12/21 JPY 7628.79 5.2 6.2 17.2
Eq. Japan Sm Cap A JP EQ LUX 12/21 JPY 1077.89 0.8 1.3 10.4
Eq. Japan Target A JP EQ LUX 12/22 JPY 1643.61 1.3 2.2 5.2
Eq. Latin America A GL EQ LUX 12/20 USD 126.92 9.2 13.9 41.6
Eq. US ConcenCore A US EQ LUX 12/20 USD 25.78 14.1 16.8 26.3
Eq. US Focused A US EQ LUX 12/20 USD 17.70 11.6 12.7 18.4
Eq. US Lg Cap Gr A US EQ LUX 12/20 USD 17.31 13.5 14.9 26.3
Eq. US Mid Cap A US EQ LUX 12/20 USD 36.00 20.5 22.7 35.6
Eq. US Multi Strg A US EQ LUX 12/20 USD 24.41 14.7 16.6 24.4
Eq. US Rel Val A US EQ LUX 12/20 USD 23.16 12.4 14.5 23.2
Eq. US Sm Cap Val A US EQ LUX 12/20 USD 18.98 19.0 21.8 22.6
Money Market EURO A EU MM LUX 12/20 EUR 27.51 0.4 0.4 0.8
Money Market USD A US MM LUX 12/21 USD 15.88 0.3 0.3 0.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 12/16 USD 820.95 -14.6 -11.6 -8.5
MENA Special Sits Fund OT OT BMU 11/30 USD 1119.32 3.7 4.6 7.4
MENA UCITS Fund OT OT IRL 12/16 USD 1082.18 NS NS NS
UAE Blue Chip Fund OT OT ARE 12/16 AED 5.04 -5.3 8.0 -2.2

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 12/22 JPY 9449.00 -0.1 1.4 5.0
YMR-N Small Cap Fund JP EQ IRL 12/22 JPY 6784.00 -3.3 -2.4 4.4

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/22 JPY 5800.00 -5.7 -5.0 -0.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/22 JPY 6736.00 -1.3 -0.3 4.4
Yuki Chugoku JpnLowP JP EQ IRL 12/22 JPY 7873.00 4.4 4.8 -1.6

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/22 JPY 4331.00 -7.3 -6.4 -2.1
Yuki Hokuyo Jpn Inc JP EQ IRL 12/22 JPY 5066.00 -3.5 -2.9 -1.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/22 JPY 4919.00 -3.6 -2.8 3.6

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 12/22 JPY 4076.00 -7.8 -6.7 -1.4
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 12/22 JPY 4376.00 -6.2 -5.0 -1.0
Yuki Mizuho Jpn Exc 100 JP EQ IRL 12/22 JPY 6414.00 -8.0 -6.8 3.1
Yuki Mizuho Jpn Gen JP EQ IRL 12/22 JPY 8605.00 -0.1 1.0 4.1
Yuki Mizuho Jpn Gro JP EQ IRL 12/22 JPY 6283.00 -1.2 -0.5 0.4
Yuki Mizuho Jpn Inc JP EQ IRL 12/22 JPY 7533.00 -1.3 -0.5 -2.4
Yuki Mizuho Jpn Lg Cap JP EQ IRL 12/22 JPY 4990.00 -3.8 -2.7 0.3
Yuki Mizuho Jpn LowP JP EQ IRL 12/22 JPY 11444.00 -1.0 0.6 1.1
Yuki Mizuho Jpn PGth JP EQ IRL 12/22 JPY 7340.00 -7.8 -6.9 -1.6
Yuki Mizuho Jpn SmCp JP EQ IRL 12/22 JPY 6923.00 -3.0 -2.8 7.9
Yuki Mizuho Jpn Val Sel AS EQ IRL 12/22 JPY 5597.00 -0.9 0.6 3.8
Yuki Mizuho Jpn YoungCo AS EQ IRL 12/22 JPY 2504.00 -8.1 -7.7 2.8
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MARKETS

One trader’s giant pile of copper
As commodity prices soar to new

records, the ability of a few traders
to hold huge parts of the world’s
stockpiles is coming under scrutiny.

The latest example is in the cop-
per market, where a single trader
has reported it owns 80%-90% of
the copper sitting in London Metal
Exchange warehouses, equal to
about half of the world’s exchange-
registered copper stockpile and
worth about $3 billion.

The report coincided with copper
prices reaching record highs this
week.

The LME’s three-month copper
contract on Wednesday settled up
$5.50 a metric ton at $9,359, a re-
cord.

In New York, copper soared to an
all-time high of $4.2705 per pound
Tuesday, putting it up more than
28% this year. On Wednesday, the
December contract in New York
slipped 15 cents to $4.2690.

J.P. Morgan Chase & Co. re-
cently had a large position in cop-
per, though it is unclear whether the
U.S. bank increased its holdings or
whether a new player has taken a
dominant position.

“Regardless of who owns it, the
only thing of note here is that we
are being told that one person has a
substantial position,” says David
Threlkeld, president of Resolved
Inc., a metals consultancy.

Single traders also own large
holdings of other metals. One trader
holds as much as 90% of the ex-

change’s aluminum stocks. In the
nickel, zinc and aluminum alloy
markets, single traders own be-
tween 50% and 80% of those metals,
and one firm has 40%-50% of the
LME’s tin stockpiles.

While commodities exchanges
scrutinize all holdings to ensure a
single player isn’t trying to corner
the market, and many of the posi-
tions are owned by big firms on be-
half of clients, the large holdings do
result in a concentration of owner-
ship that could skew prices.

At the same time, thousands of
new investors are flooding into the
commodities markets, either di-
rectly or through exchange-traded
funds, seeking to take advantage of
an expected rise in prices of raw
materials as the global economy
continues to recover.

While commodities regulators in
the U.S. are considering restricting

the amount of futures contracts any
one trader can hold, they have no
jurisdiction over physical holdings.

The LME has strict rules to pre-
vent market squeezes but doesn’t
limit how much metal a single
trader may hold. Instead, the ex-
change demands the dominant
holder make metal available for

short-term periods at limited profit
margins. The LME says it closely
watches individual holdings.

Copper demand is likely to out-
strip supply this year by an esti-
mated 455,000 metric tons, Barclays
Capital says. Copper inventories at
the LME have been declining since
February. Consumption is growing
rapidly in China, Brazil and the U.S.
And the creation of ETFs to hold
metal is helping drive demand.

Last month, the LME reported
that a single holder owned more
than 50% of the exchange’s copper.
People familiar with the matter at
the time said J.P. Morgan was the
holder.

On Tuesday, the LME reported
that a single holder now has as
much as 90% of the stockpiles, with-
out naming the firm. The LME re-

ports data two days in arrears, so
the position increased Friday.

In the aluminum market, about
70% of the LME metal is locked up,
MF Global base-metals analyst Ed-
ward Meir said during LME Week in
London in October. LME aluminum
stocks currently total about 4.3 mil-
lion metric tons.

As one example, Swiss commod-
ity trading firm Glencore Interna-
tional AG bought about 1.6 million
tons of the metal from United Co.
Rusal Ltd. earlier this year, market
participants said at the time. Glen-
core then turned around and pre-
sold the metal. So even though the
aluminum is sitting in LME ware-
houses, visible to all traders, it is ef-
fectively locked up.

These sorts of deals have skewed
physical trading in these metals, as
other consumers have paid higher
premiums to get hold of stocks,
even though the metal appeared
available in warehouses.

Holding ready-for-delivery met-
als on an exchange isn’t cheap for
traders, who are responsible for
paying insurance, storage and fi-
nancing costs.

And “the end game is to find
somebody to buy something you
have already bought for a higher
price,” Mr. Threkeld says.

The recent boom in metal prices
has enabled traders to purchase the
physical metal, sell a futures con-
tract at a much higher price and
still make a profit after paying for
storage and insurance.

—Andrea Hotter contributed
to this article.

BY TATYANA SHUMSKY
AND CAROLYN CUI Copper futures

Source: London Metal Exchange
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Wednesday: $9,359.00 per metric ton,
up $5.50
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modity trader Trafigura Beheer BV.
The deal headed off Rusal’s chal-
lenge to management’s right to vote
the 8% stake, and gave the company
cash to help cover a bid for Rusal’s
stake.

The deal opens the way for man-
agement and Mr. Potanin to form a
block of shareholders with enough
shares to wield effective control, Mr.
Potanin said. That would “lock up”
Rusal’s stake, making its less valu-
able because it would have less in-
fluence, Mr. Potanin said. Rusal re-
jects that argument.

Rusal has never publicly dis-
closed the price it paid for its stake,
which it bought from Mikhail Prok-
horov, Mr. Potanin’s former partner,
for a combination of cash and stock
in early 2008. That purchase price
ranges from $9 billion to $14 billion,
based on analysts’ estimates and
corporate disclosures.

The richness of Norilsk’s latest
offer—which exceeds the $9 billion
Mr. Potanin proposed in Novem-
ber—also could weaken Rusal’s
credibility in the eyes of the Krem-
lin, analysts said.

Russian authorities have been
closely following the conflict at No-
rilsk, one of Russia’s largest and
most strategic companies, but have
avoided taking sides as the two
camps jockeyed for advantage. The
appearance of seeking too high a
price for the stake could reduce
Rusal’s leverage, analysts said.

Continued from first page

Norilsk nears
deal to resolve
billionaires’ feud

A single trader owns
80%-90% of the copper
sitting in LME warehouses,
worth about $3 billion.



10 THE WALL STREET JOURNAL. Thursday, December 23, 2010

WORLD NEWS

Japan expects an end
to downturn next year

TOKYO—Japan’s government
Wednesday offered a relatively up-
beat forecast of 1.5% growth next
year, its optimism reinforced by
positive November trade data.

The forecast for the year starting
next April compares with revised
expectations for 3.1% economic
growth for the current fiscal year,
the first annualized expansion in
three years. But recent indicators
have pointed to a slowdown over
the past few months due to the end
of consumer subsidies for energy-ef-
ficient autos and appliances as well
as the impact of the strong yen.

“We expect to be out of an eco-
nomic standstill from next year,”
said Hiroyuki Inoue, a deputy direc-
tor in the cabinet’s economic office.
“Policywise, this is a realistic goal.”

Unemployment is expected to
continue to fall slowly, with the job-
less rate forecast to decline to 4.7%
from 5%.

The government also expects de-
flationary pressures to lessen, but
not disappear. It forecasts the con-
sumer-price index to be flat next
year, compared with a 0.6% decline
for this year.

When he took office in June,
Prime Minister Naoto Kan set a goal
of ending deflation by fiscal 2011,
but officials say the flat forecast for
consumer prices doesn’t mean the
government expects to declare an
end to deflation next year.

The Ministry of Finance said
Wednesday that Japanese exports
rose 9.1% in November due to solid

demand from China, with the pace
of growth accelerating for the first
time since February, in a positive
sign for the country’s export-depen-
dent economy.

“Export growth seems to be ac-
celerating, and it’s possible it will
continue to pick up down the road,”
said Seiji Shiraishi, chief economist
at HSBC Securities. But he added
that, given other economic prob-
lems, the government’s growth fore-
cast may still be too ambitious.

“I think the government’s out-
look is slightly optimistic probably
because they anticipate a stronger
tailwind from the latest stimulus
package,” said Mr. Shiraishi, who ex-
pects 1.2% gross domestic product
growth in the next fiscal year.

Other reports released Wednes-
day showed that new sources of de-
mand will be needed to avoid two
quarters of contraction and a re-
newed recession. Both the govern-
ment and the Bank of Japan issued
their December scorecards on the
economy, and both left their
guarded assessments unchanged.

“Japan’s economy is likely to
grow at a slower pace for some
time, but is expected to return to a
moderate recovery path thereafter,”
the central bank said in its report,
while the government said that the
economy “has been in a lull recently
and faces severe conditions such as
a high unemployment rate.”

Economy Minister Banri Kaieda
also voiced caution, quoting Mr. Kan
as saying he was “very concerned”
about the current state of the econ-
omy, and saying a new working
group to study the economy would

be established.
Both the BOJ and the govern-

ment have taken steps recently to
stimulate the economy.

The central bank announced
“comprehensive monetary easing”
measures in October, including low-
ering its benchmark overnight lend-
ing rate to a range of zero to 0.1%. It
also launched a five trillion yen
($59.71 billion) asset-purchase pro-
gram to buy government bonds and
private-sector assets such as real-
estate investment trusts and ex-
change-traded funds.

Mr. Kan’s government, mean-
while, is pinning its hopes on a plan
to cut corporate taxes by five per-
centage points from the current 40%
rate, which would still leave the
rates well above Asian rivals’ levels.
However, given Japan’s bloated gov-
ernment debt, which stands at
nearly 200% of GDP, it will need to
find the lost revenue elsewhere.

The government will unveil its
budget for the coming fiscal year
this week, and people familiar with
the matter said the blueprint will
retain the current pledge to keep
new borrowing at less than 44.3
trillion yen. Even so, total borrow-
ing is set to rise to a record 170 tril-
lion yen. Mr. Kan is also hampered
in his efforts by a political fight
with an increasingly strong opposi-
tion that has made clear that its
main goal is to bring down his gov-
ernment. The cabinet’s support rate
is now at just 25%, according to lo-
cal media polls, further limiting his
room for maneuver.

—Megumi Fujikawa
contributed to this article.

BY TOKO SEKIGUCHI
AND TAKASHI MOCHIZUKI

Annual GDP growth rate Exports, change from previous year

Note: Fiscal years starting April 1 Sources: Japanese government (GDP); Ministry of Finance (exports); Reuters (photo)
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Exports driven | Japan’s economic outlook

Newly produced cars and a container ship are seen at an industrial port in Yokohama, south of Tokyo.

Federal Reserve
Chairman Ben
Bernanke is under
attack for doing
too much to
reduce

unemployment and lift inflation.
His Japanese counterpart,

Masaaki Shirakawa of the Bank of
Japan, is under attack for doing
too little.

Japan is a puzzle—and not
only to foreign visitors who
wonder how a stagnant economy
can feel so prosperous. Academics
wonder how Japan avoided the
deflationary spiral their theories
predicted and, instead, suffered
only a decade of low-grade
deflation. Foreign central bankers
and market analysts wonder why
the Bank of Japan won’t do more.
Japanese politicians wonder if
they can force the central bank to
be more aggressive. The ruling
party has an Anti-Deflation
League, and a band of
parliamentarians want to give the
BoJ a target for inflation to press
it to create some.

Since 1997, the price level in
Japan has fallen more than 3%.
Had the BoJ achieved 1% inflation
each year, prices would have risen
14%. After accounting for price
changes, the Japanese economy
has grown at a rate of only 0.9%
over the past two decades. And,
as the Bank of Japan said this
week, “The recovery seems to be
pausing.” Still, it predicted
hopefully that Japan will “return
to a moderate recovery path” as
emerging economies and
commodity producers propel
global growth.

In Japan, a little inflation
would be welcome. It would make
inflation-adjusted interest rates
lower. (If interest rates are 1%,
and deflation 2%, then real, or
inflation-adjusted, interest rates
are 3%. But if inflation is at 2%,
then real interest rates are minus
1%, which makes borrowing much
more attractive.) It would make
paying Japan’s huge debts easier.
It would tend to cheapen the yen,
aiding exports.

American pundits, policy
makers and economists ought to
be a bit humble about judging
Japanese policy. When the U.S.
was booming, it was easy for
American experts to assert that if
only Japan took their advice,
everything would be fine. These
days, the U.S. is learning how hard
it is to climb out of a post-bubble
funk.

U.S. economist Adam Posen,
now at the Bank of England and
once a stiff critic of the Japanese,
said earlier this year that one
lesson he learned from Japan is
“to have much more humility
about what we are capable of
doing with monetary policy.”

Although it’s hard to swallow
the notion that a central bank
cannot thwart deflation, look at
all this through the BoJ’s eyes.

One, they say, we have done a
lot of monetary easing already,
long before we were hit by the
“Lehman shock,” as it’s known in
Tokyo, and the resulting plunge in

our exports. Our 2003-07 battle
against deflation succeeded for a
time. Measured against the size of
our economy, our portfolio of
bonds has increased more and is
larger than that of the U.S. or
Europe. (OK, says the critic, but
so what? It’s not what you did in
the past that matters. It’s what
you’re accomplishing now.)

Two, we’re doing a little more
asset buying, even dabbling in
corporate bond, real-estate trusts
and business bank loans to direct
credit where it’s needed. But 10-
year Japanese government bonds
are yielding less than 1.2%,
already pretty low. We’re not sure
massive Bernanke-style
quantitative easing would do
much good. (Neither is Mr.
Bernanke, says the critic, but he
figures doing something beats
doing nothing.)

Three, much of Japan’s
deflation is beyond our control,
they say. An already low inflation
rate was pushed down by
competition from China and other
emerging markets. (Perhaps, says
the critic, but if we hold central
bankers accountable for inflation,
shouldn’t they be held accountable
for deflation, too?)

Four, we don’t think deflation
is Japan’s big economic problem.
Japan suffers from a shrinking
population, crippling regulation
and disappointing productivity
growth. Political gridlock is an
obstacle to fixing anything. BoJ
medicine can’t cure those ills.
(Deflation may not be Japan’s big
problem, says the critic, but isn’t
it the one problem a central bank
should be able to solve?)

The Bank of Japan, with the
benefit of hindsight, made some
mistakes. It kept rates too low too
long, helping to fuel a bubble. It
failed to act before deflation
infected its economy, showing
that it’s a lot easier to avoid
deflation than to get out of it. And
it moved prematurely to tighten
before the economy was ready.
The Fed learned from all that.

Now the BoJ is being tested
again. The betting is that it’ll
eventually follow the Fed and buy
a lot more bonds of some sort. It’s
hard for an outsider to tell if it
believes it lacks the ability to
eradicate deflation or if it lacks
the will. But it’ll be tough for
Japan’s economy to get much
traction if it can’t whip deflation
now.

[ Capital ]

BY DAVID WESSEL

Tokyo shows how hard it is
to escape post-bubble funk

Sources: Statistics Bureau (Japan),
Bureau of Labor Statistics (U.S.)

Parallel tracks?
Year–to–year change in consumer
prices excluding food and energy,
Japan 1991-2010, U.S. 2007-2010.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 12/21 USD 11.33 9.3 9.7 18.2
Am Blend Portfolio I US EQ LUX 12/21 USD 13.43 9.9 10.4 19.1
Am Growth A US EQ LUX 12/21 USD 33.62 7.6 10.2 26.9
Am Growth B US EQ LUX 12/21 USD 28.00 6.6 9.2 25.7
Am Growth I US EQ LUX 12/21 USD 37.56 8.5 11.2 28.0
Am Income A OT OT LUX 12/21 USD 8.79 9.8 10.2 18.1
Am Income A2 OT OT LUX 12/21 USD 20.96 10.1 10.2 18.1
Am Income B OT OT LUX 12/21 USD 8.79 9.1 9.4 17.2
Am Income B2 OT OT LUX 12/21 USD 17.94 9.3 9.4 17.2
Am Income I OT OT LUX 12/21 USD 8.79 10.3 10.8 18.8
Emg Mkts Debt A GL BD LUX 12/21 USD 16.32 10.9 11.6 27.1

Emg Mkts Debt A2 GL BD LUX 12/21 USD 22.40 11.4 11.7 27.1
Emg Mkts Debt B GL BD LUX 12/21 USD 16.32 10.0 10.6 25.9
Emg Mkts Debt B2 GL BD LUX 12/21 USD 21.36 10.3 10.6 25.8
Emg Mkts Debt I GL BD LUX 12/21 USD 16.32 11.5 12.2 27.7
Emg Mkts Growth A GL EQ LUX 12/21 USD 38.78 11.9 16.6 38.4
Emg Mkts Growth B GL EQ LUX 12/21 USD 32.55 10.8 15.4 37.0
Emg Mkts Growth I GL EQ LUX 12/21 USD 43.32 12.8 17.5 39.5
Eur Income A OT OT LUX 12/21 EUR 6.81 8.7 8.8 23.3
Eur Income A2 OT OT LUX 12/21 EUR 14.04 9.1 8.8 23.3
Eur Income B OT OT LUX 12/21 EUR 6.81 8.0 8.1 22.5
Eur Income B2 OT OT LUX 12/21 EUR 12.97 8.4 8.0 22.5
Eur Income I OT OT LUX 12/21 EUR 6.81 9.2 9.4 24.0
Eur Strat Value A EU EQ LUX 12/21 EUR 9.15 7.3 8.8 16.8
Eur Strat Value I EU EQ LUX 12/21 EUR 9.43 7.9 9.5 17.7
Eur Value A EU EQ LUX 12/21 EUR 9.93 7.9 9.6 19.0
Eur Value B EU EQ LUX 12/21 EUR 9.05 7.0 8.5 17.8
Eur Value I EU EQ LUX 12/21 EUR 11.56 8.9 10.5 20.0
EuroZone Strat Val AX EU EQ LUX 12/21 EUR 8.02 14.1 16.2 21.6
EuroZone Strat Val BX EU EQ LUX 12/21 EUR 7.14 13.0 15.2 20.5
EuroZone Strat Val IX EU EQ LUX 12/21 EUR 8.81 14.9 17.2 22.6
Gl Balanced (Euro) A EU BA LUX 12/21 USD 16.19 NS NS NS
Gl Balanced (Euro) B EU BA LUX 12/21 USD 15.61 NS NS NS
Gl Balanced (Euro) C EU BA LUX 12/21 USD 16.00 NS NS NS
Gl Balanced (Euro) I EU BA LUX 12/21 USD 16.59 NS NS NS
Gl Balanced A US BA LUX 12/21 USD 17.42 5.7 6.3 15.3
Gl Balanced B US BA LUX 12/21 USD 16.40 4.7 5.2 14.1
Gl Balanced I US BA LUX 12/21 USD 18.19 6.4 7.0 16.1
Gl Bond A OT OT LUX 12/21 USD 9.48 6.4 6.0 10.0
Gl Bond A2 OT OT LUX 12/21 USD 17.07 6.6 6.1 10.0
Gl Bond B OT OT LUX 12/21 USD 9.48 5.4 5.0 8.9
Gl Bond B2 OT OT LUX 12/21 USD 14.80 5.6 5.0 8.9
Gl Bond I OT OT LUX 12/21 USD 9.48 6.9 6.6 10.6

Gl Conservative A US BA LUX 12/21 USD 15.32 5.1 5.2 11.0
Gl Conservative A2 US BA LUX 12/21 USD 17.79 5.1 5.2 11.0
Gl Conservative B US BA LUX 12/21 USD 15.31 4.0 4.1 9.9
Gl Conservative B2 US BA LUX 12/21 USD 16.74 4.0 4.2 9.9
Gl Conservative I US BA LUX 12/21 USD 15.40 5.7 5.9 11.8
Gl Eq Blend A GL EQ LUX 12/21 USD 12.18 4.5 5.7 17.9
Gl Eq Blend B GL EQ LUX 12/21 USD 11.32 3.4 4.7 16.7
Gl Eq Blend I GL EQ LUX 12/21 USD 12.95 5.3 6.6 18.8
Gl Growth A GL EQ LUX 12/21 USD 44.55 6.3 7.9 18.5
Gl Growth B GL EQ LUX 12/21 USD 36.83 5.3 6.8 17.3
Gl Growth I GL EQ LUX 12/21 USD 49.86 7.2 8.8 19.5
Gl High Yield A OT OT LUX 12/21 USD 4.62 14.4 16.0 37.4
Gl High Yield A2 OT OT LUX 12/21 USD 10.63 14.8 15.9 37.2
Gl High Yield B OT OT LUX 12/21 USD 4.62 13.4 14.8 35.8
Gl High Yield B2 OT OT LUX 12/21 USD 16.93 13.8 14.9 35.9
Gl High Yield I OT OT LUX 12/21 USD 4.62 15.0 16.7 38.3
Gl Thematic Res A GL EQ LUX 12/21 USD 17.24 17.0 19.4 40.4
Gl Thematic Res B GL EQ LUX 12/21 USD 14.94 15.9 18.2 39.0
Gl Thematic Res I GL EQ LUX 12/21 USD 19.37 17.9 20.3 41.5
Gl Value A GL EQ LUX 12/21 USD 11.48 3.1 4.1 17.6
Gl Value B GL EQ LUX 12/21 USD 10.45 2.1 3.2 16.5
Gl Value I GL EQ LUX 12/21 USD 12.31 3.9 5.0 18.6
India Growth A EA EQ LUX 12/21 USD 148.74 17.2 23.3 NS
India Growth AX EA EQ LUX 12/21 USD 130.39 17.5 23.7 45.5
India Growth B EA EQ LUX 12/21 USD 154.31 16.1 22.1 NS
India Growth BX EA EQ LUX 12/21 USD 110.38 16.4 22.5 44.0
India Growth I EA EQ LUX 12/21 USD 135.78 18.1 24.3 46.1
Int'l Health Care A OT EQ LUX 12/21 USD 137.70 0.2 0.7 9.5
Int'l Health Care B OT EQ LUX 12/21 USD 115.02 -0.8 -0.3 8.4
Int'l Health Care I OT EQ LUX 12/21 USD 151.62 1.0 1.5 10.4
Int'l Technology A OT EQ LUX 12/21 USD 130.91 18.6 20.9 34.0
Int'l Technology B OT EQ LUX 12/21 USD 112.33 17.5 19.7 32.7

Int'l Technology I OT EQ LUX 12/21 USD 147.92 19.5 21.8 35.1
Japan Blend A JP EQ LUX 12/21 JPY 6014.00 -0.2 1.7 8.8
Japan Growth A JP EQ LUX 12/21 JPY 5660.00 -3.6 -2.1 3.4
Japan Growth I JP EQ LUX 12/21 JPY 5870.00 -2.9 -1.3 4.2
Japan Strat Value A JP EQ LUX 12/21 JPY 6365.00 4.0 6.0 14.5
Japan Strat Value I JP EQ LUX 12/21 JPY 6585.00 4.8 6.8 15.4
Real Estate Sec. A OT EQ LUX 12/21 USD 16.33 13.8 15.9 24.9
Real Estate Sec. B OT EQ LUX 12/21 USD 14.77 12.6 14.7 23.6
Real Estate Sec. I OT EQ LUX 12/21 USD 17.68 14.7 16.8 25.9
Short Mat Dollar A US BD LUX 12/21 USD 7.43 4.7 5.3 8.6
Short Mat Dollar A2 US BD LUX 12/21 USD 10.26 4.8 5.1 8.5
Short Mat Dollar B US BD LUX 12/21 USD 7.43 4.3 4.9 8.1
Short Mat Dollar B2 US BD LUX 12/21 USD 10.17 4.4 4.7 8.1
Short Mat Dollar I US BD LUX 12/21 USD 7.43 5.2 5.9 9.2
US Thematic Portfolio A EUR H US EQ LUX 12/21 EUR 18.83 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 12/21 EUR 18.75 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 12/21 EUR 18.80 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 12/21 EUR 18.90 NS NS NS
US Thematic Research A US EQ LUX 12/21 USD 10.49 23.0 22.7 22.0
US Thematic Research B US EQ LUX 12/21 USD 9.56 21.8 21.5 20.7
US Thematic Research I US EQ LUX 12/21 USD 11.37 23.9 23.7 22.9

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9

FUND SCORECARD
Global Equity
These funds primarily take long/short posistions in equities securities. At least 60% of assets invested in
equities with no primary regional focus. Ranked on % total return (dividends reinvested) in U.S. dollars for
one year ending December 22, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Lionhart Lionhart USDVGB 80.79 112.75 26.08 NS
Aurora Part - Venture(ONSHORE) Investments Ltd

2 Enso Global Arrow Hedge CADCAN 88.89 101.34 81.33 17.42
Fund Class A Partners Inc

NS Haverstock Haverstock USDUSA 38.15 88.33 NS NS
Master Fund, Ltd. Offshore Manager, LLC

1 Northern Northern Rivers CADCAN 37.64 59.04 34.27 4.87
Rivers Global Energy Fund LP Capital Management Inc.

NS Perinvest Perinvest USDLUX 51.75 55.84 69.13 NS
(Lux) Sicav Glb Div Eq B Acc Management Ltd

NS Polar Polar Capital USDIRL 45.06 47.81 NS NS
Capital Funds - Global Tech USD Partners Limited

2 Northern Northern Rivers CADCAN 29.59 44.58 31.09 7.67
Rivers Conservat Growth Fd LP Capital Management Inc.

2 The SKR Fund SKR Capital LLP GBPCYM 31.19 40.70 37.91 17.78

NS Olesen Value Olesen Capital USDUSA 24.34 35.98 NS NS
Fund L.P. Management LLC.

NS Strategic E.I. Sturdza EURGGY 27.79 35.10 NS NS
Blue Star Resources Fd Ltd. € Strategic Management Ltd

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 10/29 EUR 101.65 0.6 0.7 0.1
D'Auriol Opp F3 EUR OT OT CYM 10/29 EUR 966.94 -2.2 -2.7 -3.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 11/30 EUR 215.49 10.4 13.3 1.0
Horseman EurSelLtd USD EU EQ GBR 11/30 USD 228.81 13.4 16.3 2.2
Horseman Glbl Ltd EUR GL EQ CYM 11/30 USD 400.47 8.0 6.5 -8.3
Horseman Glbl Ltd USD GL EQ CYM 11/30 USD 400.47 8.0 6.5 -8.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 11/30 EUR 91.75 0.0 1.1 8.4
Special Opp Inst EUR OT OT CYM 11/30 EUR 87.21 0.5 1.7 9.0
Special Opp Inst USD OT OT CYM 11/30 USD 99.25 0.7 1.8 9.4
Special Opp USD OT OT CYM 11/30 USD 96.57 0.1 1.0 8.6

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 11/30 CHF 113.60 2.6 3.0 5.9
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 11/30 GBP 136.36 3.2 3.8 6.8
GH Fund Inst USD OT OT GGY 11/30 USD 115.87 3.7 4.2 7.7
GH FUND S EUR OT OT CYM 11/30 EUR 133.55 4.3 5.0 8.0
GH FUND S GBP OT OT GGY 11/30 GBP 138.87 4.6 5.3 7.9
GH Fund S USD OT OT CYM 11/30 USD 156.57 4.2 4.8 8.3
GH Fund USD OT OT GGY 11/30 USD 281.79 2.9 3.4 6.9
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 4.9 NS
Leverage GH USD OT OT GGY 11/30 USD 125.01 3.8 4.6 11.3
MultiAdv Arb CHF Hdg OT OT JEY 11/30 CHF 96.14 1.7 2.8 6.2
MultiAdv Arb EUR Hdg OT OT JEY 11/30 EUR 105.19 2.2 3.4 7.3
MultiAdv Arb GBP Hdg OT OT JEY 11/30 GBP 113.50 2.2 3.4 7.1
MultiAdv Arb S EUR OT OT CYM 11/30 EUR 113.86 3.4 4.7 8.5
MultiAdv Arb S GBP OT OT CYM 11/30 GBP 119.37 3.5 4.9 8.4
MultiAdv Arb S USD OT OT CYM 11/30 USD 129.98 3.2 4.5 8.7
MultiAdv Arb USD OT OT JEY 11/30 USD 198.02 2.0 3.1 7.4

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/17 EUR 101.36 2.1 2.6 6.9
Asian AdvantEdge OT OT JEY 12/17 USD 186.50 2.1 2.6 7.2
Emerg AdvantEdge OT OT JEY 12/17 USD 169.10 1.0 1.7 9.8
Emerg AdvantEdge EUR OT OT JEY 12/17 EUR 93.74 0.6 1.3 9.4
Europ AdvantEdge EUR OT OT JEY 12/17 EUR 132.20 -0.4 -1.8 6.8
Europ AdvantEdge USD OT OT JEY 12/17 USD 140.11 -0.7 -2.1 6.8
Real AdvantEdge EUR OT OT JEY 12/17 EUR 111.01 2.6 2.3 NS
Real AdvantEdge USD OT OT JEY 12/17 USD 111.68 3.1 2.8 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 12/17 USD 149.79 6.8 5.6 -0.7
Trading AdvantEdge EUR OT OT GGY 12/17 EUR 135.04 6.0 4.7 -1.1
Trading AdvantEdge GBP OT OT GGY 12/17 GBP 144.06 7.0 5.8 -0.6

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/17 USD 428.62 16.2 24.7 47.4
Antanta MidCap Fund EE EQ AND 12/10 USD 856.57 20.7 31.3 69.4
Meriden Opps Fund GL OT AND 12/15 EUR 44.24 -26.3 -28.0 -29.3
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 11.2 8.1 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 11.4 8.3 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 11.3 8.3 3.5
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 10.1 7.2 3.5
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 10.3 7.5 3.9
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 11.4 8.6 3.4
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 10.3 7.6 3.6

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 11/30.00 USD1445.60 7.4 -12.7 -6.5

ARM’s surge leads
European stocks

European stocks extended their
winning streak to three sessions
Wednesday, boosted by car firms
and chip maker ARM Holdings.

The Swiss franc continued flexing
its muscle, hitting a record high
against the euro as investors sought
safety from the financial woes of
some euro-zone governments.

The Stoxx Europe 600 index rose
0.1% to 281.45, its highest since Sep-
tember 2008. It is up 11.2% year to
date.

“A positive [factor] that is lifting
Europe is coming from the U.S.
where forecasters are revising up
their GDP forecasts and some of
them are even going for 4% in 2011,”
said Stephen Pope, managing part-
ner at Spotlight Ideas.

U.S. third-quarter gross domestic
product was revised up slightly to
2.6% from a prior estimate of 2.5%,
while data from the National Associ-
ation of Realtors showed sales of ex-
isting U.S. homes rose 5.6% in No-
vember.

While the reports pointed to a
still-recovering U.S. economy, bank
stocks benefitted from recent
merger activity, helping push stocks
to two-year highs. In late trade, the
Dow Jones Industrial Average was
up 21.64 points, or 0.2%, at 11554.80.
The Nasdaq Composite was up 0.2%
at 2671.62and the Standard & Poor’s
500 index advanced 0.3% to 1258.36.

Treasurys prices dropped as the
Federal Reserve completed its last
debt purchase of the week, buying
$2.5 billion in Treasurys maturing in
the next 11 to 17 years. The bench-
mark 10-year note fell 5/32 in price
to yield 3.342%.

Autos supported the gains in Eu-
rope, as reflected in a 1.3% gain for
Renault and a 0.5% rise for Volks-
wagen. Mr. Pope pointed to a new
Gallup survey that referred to opti-
mism for 2011 in emerging markets,
notably in Brazil, India and China.
“As the middle classes expand, they
will want more autos and better
health care, so profit potential is be-
ing priced in,” he said.

In London, the FTSE 100 index
rose 0.5% to 5983.49, supported by a
9.1% rally in ARM Holdings. The Wall
Street Journal said Microsoft will
announce a new version of its Win-
dows operating system that runs on
technology provided by ARM.

In Paris, the CAC 40 index ended
off 0.2% at 3919.71, but shares of
LVMH Moet Hennessy Louis Vuit-
ton rose 1.8%. Late Tuesday, the
company said it was raising to 20%
its stake in Hermes International.
Hermes gained 2.3%.

In Frankfurt, the DAX 30 index
fell 0.1% to 7067.92. Infineon Tech-
nologies rose 1.6%.

Signs of stabilization in the
struggling U.S. housing market
helped the dollar gain against the
euro. Late afternoon in New York,

the euro was at $1.3088, down from
$1.3096 late Tuesday. The euro fell
as low as 1.2440 francs and the dol-
lar fell to its lowest against the franc
since its record low in October.

Crude-oil futures climbed 45
cents to $90.27 a barrel on the New
York Mercantile Exchange, following
a deeper-than-expected drop in
crude-oil stockpiles last week.

Comex gold futures fell $1.40, or

0.1%, to $1,386 an ounce as China’s
support for Europe’s troubled debt
markets tempered haven buying.

In other major stock market ac-
tion: British Airways rose 1.9%, re-
covering some ground lost as harsh
winter weather disrupted flights
across Europe in recent days.

Suez Environnement in Paris
and Severn Trent in London each
rose 2.1% as utility stocks firmed.

BY BARBARA KOLLMEYER

AIG nears
pick to buy
Nan Shan

Directors of American Interna-
tional Group Inc. are expected to
confer Thursday to try to agree on a
preferred bidder for its Taiwan busi-
ness, according to people familiar
with the situation. That choice likely
will be announced next week.

AIG has been struggling to raise
more than $2 billion by selling Nan
Shan Life Insurance Co. The com-
pany has been winnowing the list of
suitors based mostly on who is
likely to win regulatory approval,
rather than who will pay top dollar,
people familiar with the matter said.

After a decision on a bidder is
made, one of the people said, AIG
would seek approval from the Fi-
nancial Supervisory Commission,
Taiwan’s financial watchdog, by tell-
ing regulators: “This is a deal.
Please approve.”

The U.S. company has been at-
tempting to sell Nan Shan as part of
a broad sale of assets to help repay
taxpayers for its financial-crisis-era
bailout.

A number of firms are in the
running as bidders, including Fubon
Financial Holding Co., Cathay Fi-
nancial Holding Co., Chinatrust Fi-
nancial Holding Co. and Ruentex
Group, the people said. Ruentex has
offered the most, people familiar
with the matter said.

BY ALISON TUDOR




