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The Quirk

Bunnies in trouble when they
‘go nuclear’ amid radioactive
tumbleweed. Page 29

Editorial
& Opinion

The EU thought police.
Page 13

Notice to
Readers

The Wall Street Journal
Europe won’t publish Monday
or Tuesday in observance of
the Christmas holiday.
News and updates are
available at europe.WSJ.com.
We wish all our readers a
Merry Christmas.

Package bombs explode
at 2 embassies in Rome

ROME—Parcel bombs ex-
ploded at the Swiss and Chil-
ean Embassies in Italy’s capi-
tal on Thursday, injuring two
people and raising concerns
of possible terrorist attacks in
the country’s shopper-packed
streets ahead of the Christ-
mas holidays.

The police are investigat-
ing whether violent anarchist
groups are behind the bomb-
ings, said Italian Interior Min-
ister Roberto Maroni, follow-
ing similar attacks in Greece
last month.

“Various elements lead us
to believe that this is the cor-
rect path,” he was quoted as

saying by the ANSA news
agency, according to the Asso-
ciated Press. “These are very
violent groups that are also
present in Spain and Greece
and are very well connected.”

Nobody has claimed re-
sponsibility for the bombs.
“We are carrying out investi-
gations,” said Col. Maurizio
Mezzavilla of the carabinieri,
Italy’s military police.

A spokesman for Italy’s
police department said law-
enforcement officers were
carrying out inspections at
other embassies in Rome.
There was a false alarm at the
Ukrainian Embassy.

The attacks highlight con-
cerns that the threat of ter-
rorist attacks in Europe is es-

calating. On Tuesday, British
police arrested 12 men in a
counterterrorism operation.
Earlier this month, a suicide
bomber blew himself up in
Stockholm near streets fre-
quented by Christmas shop-
pers, the first serious attempt
by Islamic extremists target-
ing civilians in Sweden.

The first package in Rome
was opened at the Swiss Em-
bassy around noon local time
by a staff worker, Swiss Am-
bassador Bernardino Regaz-
zoni said in a television inter-
view. The staffer has been
hospitalized with his hands
“severely” wounded but his
condition isn’t life-threaten-
ing, Mr. Regazzoni said.

The Swiss consulate in Mi-

lan has been put under extra
security after the attack.

The second parcel bomb
exploded at the Chilean Em-
bassy around 3 p.m.

Chile’s Foreign Minister
Alfredo Moreno named the in-
jured embassy worker as Ce-
sar Mella, adding that the in-
juries were minor. Mr. Moreno
said security at other Chilean
embassies in Europe was be-
ing beefed up. Chilean author-
ities don’t know who sent the
bomb, or why, he said.

The Rome prosecutor’s of-
fice has launched a probe into
the bombs, said a person
close to the investigators.

The bombs follow other
unrest in Italy. On Wednesday,
students protesting a bill

aimed at overhauling the uni-
versity system filled the coun-
try’s main streets, and scuf-
fles broke out in the southern
city of Palermo, in Sicily. Last
week, a similar protest turned
violent in Rome.

On Tuesday, a fake bomb
was found on an empty train
carriage in Rome’s subway, in
what police said might also
have been an effort to protest
the university bill.

“I don’t think these have
the same source as the one
found on the Rome metro,”
Rome Mayor Gianni Alemanno
told reporters after speaking
to the Swiss ambassador.

—Carolina Pica
in Santiago, Chile,

contributed to this article.

BY NATHANIA ZEVI
AND LIAM MOLONEY

WikiLeaks
increased
spending,
datashow

New data from the German
foundation that processes
WikiLeaks’ bills show that the
document-leaking website has
sharply increased its spending
as it seeks to professionalize
its activities by paying sala-
ries—primarily to founder
Julian Assange—and as the
organization faces potential
legal issues.

At the same time, the Ger-
many-based Wau Holland
Foundation says it has col-
lected about €1 million ($1.3
million) in donations in 2010,
the year in which WikiLeaks
exploded into public promi-
nence because of its release of
thousands of classified U.S.
documents. WikiLeaks said in
August that it had raised
about €765,000 until that
point in the year. The data
from the foundation, which is

Please turn to page 5

BY DAVID CRAWFORD
AND JEANNE WHALEN

The wonder of Christmas is beautifully illustrated as a little girl looks at the glowing window display of a store in the center of Paris on Thursday.

Christmas arrives for a young window shopper

Associated Press
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Rio’s rivals
muddy its bid
for Riversdale

Rio Tinto’s $3.9 billion offer for
Riversdale Mining is unlikely to be
the last word.

With its 13 billion metric tons of
primarily coking coal, a core compo-
nent of the steelmaking process,
across two sites in Mozambique,
Sydney-listed Riversdale’s assets
should draw other bidders.

That the two mines are underde-
veloped complicates their valuation.
Nonetheless, RBC Capital Markets
says that on an enterprise value per
resource basis the offer is valued at
$6.50 a ton, below the $6.90-a-ton
average value of similar transac-
tions over the last four years.

Rivals could include steelmakers
worried about the concentration of
coking coal ownership should Rio
succeed.

A consortium of five Indian
steelmakers, already has been asked
by the Indian government to con-
sider a bid. Chinese company Wu-
han Iron & Steel has shown inter-
est, too. Only regulatory problems in
Beijing prevented it from buying 8%
of Riversdale’s share capital this
year.

Even if bids from such state-
backed areas prove unwieldy, Rio
could face competition from Brazil’s
Vale and Kazakhstan-based Eur-
asian Natural Resources. Both have
coal assets already in Mozambique,
so they could benefit from syner-
gies, but they might have to allay
any concerns of the government
there over concentration of owner-
ship.

Mining majors Xstrata and An-
glo American could bid, too.

Key to any deal is the support of
at least one of Riversdale’s existing
major shareholders.

Steelmakers Tata Steel and
Siderurgica Nacional, and U.S. fund
Passport Capital between them
own more than 50% of the company.
Each already has made substantial
returns on their investments, with
the shares more than doubling this
year alone. But there still is room
for more.

—Andrew Peaple

Bankers hope 2011 is the real deal
For the first time since the start

of the crisis, mergers-and-acquisi-
tions bankers can look forward to
the New Year with a degree of opti-
mism.

Again, 2010 was a modest year
for deal making, with global an-
nounced volumes up 18% to $2.76
trillion, according to data provider
Dealogic. That is well below 2007’s
$4.6 trillion peak, but a flurry of
bids since the summer suggests cor-
porate chiefs are rediscovering their
animal spirits.

True, the M&A recovery in 2010
promised more than it actually has
delivered. Some of the biggest bids,
such as BHP Billiton’s $40 billion
hostile bid for Canada’s Potash
Corp. of Saskatchewan, were aban-
doned. Others, including Sanofi-
Aventis’s long-running pursuit of
U.S. biotech company Genzyme, still
are talking, while some, like Vimpel
Communications’ $21 billion bid for
Italy’s Weather Investments, have

yet to close. One feature of 2010 deal
making was the increased regulatory
and political risks facing cross-bor-
der transactions.

But the conditions for an M&A
recovery are in place. Almost one-
third of the European market trades
below 1.1 times replacement value,
according to Credit Suisse estimates,
implying it is as cheap for companies
to buy companies as to build their
own new capacity. And corporate
cash piles, which earn virtually noth-
ing in the bank, are rising. Almost
30% of U.S. companies have net cash.
What’s more, U.S. corporate free-
cash-flow yields are more or less in
line with investment-grade corpo-
rate-bond yields compared with a
20-year average of 5.5% below, ac-
cording to Credit Suisse. That sug-
gests deals will just about fund
themselves.

Buyers also are returning. Pri-
vate-equity firms announced $184
billion in buyouts this year, up 74%

from 2009’s lows, notes Dealogic.
Buyout firms have roughly $450 bil-
lion in uncommitted funds.

The bond market also is support-
ive: High-yield bonds now yield just
six percentage points over govern-
ment debt compared with 20 per-

centage points at the height of the
crisis. Emerging-market bidders also
are active. Emerging-market M&A
surpassed Europe for the first time
in 2010, and is likely to do so again
in 2011.

The snag is confidence. Sure,
signs are encouraging.

Unsolicited bids accounted for 8%
of global M&A this year, a 10-year
high, notes Ernst & Young. Price
discovery also is improving, as evi-
denced by $275 billion raised in ini-
tial public offerings globally this
year, the second highest on record
after 2007. But investors still are
skittish, nervous about the state of
the global economy, particularly
given the euro-zone sovereign-debt
crisis. That points to more midmar-
ket acquisitions than a rash of big
strategic deals.

After the past three years, most
bankers would happily settle for
that.

—Renée Schultes

Martha Stewart struggles to craft some profits
Investors should have a New

Year’s resolution for Martha Stew-
art: Cut the corporate fat.

Martha Stewart’s brand has de-
clined in recent years, along with
the shares of Martha Stewart Liv-
ing Omnimedia. Even near their all-
time low, bears argue they still are
overvalued, noting that the com-
pany isn’t able to generate profits
despite doing everything it can to
monetize Martha. Analysts expect a
loss of $10 million this year on reve-
nue of $230 million.

The key to the business is mer-
chandising. Slapping Martha Stew-
art’s name on products sold through
Macy’s and other chains produces
operating margins of more than
50%. But sales for this segment may
end up falling 20% this year, after a
highly lucrative and huge deal with
Kmart lapsed in 2009. Declining
sales stopped justifying the big
guaranteed payments.

Martha Stewart has cut deals
with Home Depot and PetSmart,

which help fill the hole. Excluding
Kmart, merchandising is up about
50% in the first nine months of the
year. But losses from other divisions
and heavy corporate overhead still
more than offset the money made
from merchandising.

TV viewers also are disappearing.
Ratings for the first run of each
daily “The Martha Stewart Show”
have fallen 70% compared with last
year, according to Nielsen data, af-
ter it moved to the Hallmark chan-
nel. Though each show runs three
times on Hallmark, raising the cu-
mulative ratings, producing the
show loses money.

The magazines are similarly un-
der pressure. Revenue from adver-
tising and circulation has declined
for years, with readers going online.
And while advertising looks to have
stabilized in 2010, that is likely due
to lower prices and expensive mar-
keting campaigns to keep circulation
from falling.

The Internet is a bright spot,

with revenue for Martha Stewart’s
Internet properties likely to average
13% growth this year and next, says
Noble Financial analyst Michael
Kupinski. But the unit is unprofit-
able and, at less than 10% of sales, is

too small to have a real impact.
Most problematic is the corpo-

rate profligacy. Compensation looks
out of line with the company’s weak
profit performance. Ms. Stewart
herself took home $10 million in
2009. Meanwhile, the peer group of
companies used as benchmarks for
executive pay has an average market
capitalization 14 times larger than
Omnimedia. Ms. Stewart’s daughter,
Alexis, along with Chairman Charles
Koppelman’s daughter, were paid
hundreds of thousands of dollars to
host a radio and TV show.

Minority shareholders shouldn’t
expect much change on that front.
Ms. Stewart owns 51% of shares and
a dual-class share structure gives
her 91% voting control. The shares
look as if they can’t fall much fur-
ther, and any buying pressure from
short sellers covering bets could
provide support. But given the
brand’s waning popularity, that is a
flaky recipe for success.

—Rolfe Winkler

Source: Dealogic
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Martha Stewart’s recipe for success is
missing some ingredients.
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Time for EU to finish the job and get
permanent emergency lending facility

At last week’s
European Union
summit, leaders
agreed on a limited
change in the EU’s
founding treaty

that would allow for the creation
of a permanent emergency lending
facility in mid-2013. The volume
and operation of the facility were
left open, raising the usual doubts
of whether Europe will ever take a
full step toward anything.

How does this new euro-saver
function? Who allocates and
distributes funding, or
administrates over its rule-
enforcement loan processes? How
independent is the decision
making? Who says debt needs
debt restructuring? On what
terms?

Germany’s Chancellor Angela
Merkel promised more details by
March. That would be about the
limit for investors are waiting for
the next steps to be convinced
that the European Union is
putting structures into place that,
if falling short of a fiscal transfer
union, ensures that there will be a
newly systematized response to
fiscal crisis. The hair-raising,
eleventh-hour agreements with
Greece and Ireland have taken
their toll. With Portugal and Spain
now also seen at risk, financial
markets are looking for more
brick-and-mortar institutional
commitment.

Lack of credible institutions is
a prime reason why the EU has a
debt crisis and the U.S. and Japan,
with their bigger deficits and debt
loads, don’t. With a massive
program of debt redemptions of
new borrowing ahead next year,
euro-zone member states may
have only weeks, rather than
months, to fill that credibility gap.

This week we’ve watched the
euro continue to sink to record

lows against the Swiss franc,
sometimes fatuously referred to as
Europe’s new D-Mark but
nonetheless the region’s currency
gold standard. Ratings agencies in
the past two weeks have
unleashed a torrent of year-ending
downgrade warnings on certain
euro-zone government debt.

Expectations that Greece will
lose its last fingerhold on
investment-grade status by mid-
January haven’t been improved by
new reports that Athens is
thinking about a future debt
restructuring plan. Clearly, it’s
time to begin drawing up
blueprints for more buttressing,
and preferably in time for the next
meeting of EU finance ministers

on Jan. 17.
There are early glimpses.
From France we hear more talk

of European economic
government, details to follow.
German Economics Minister
Rainer Bruederle said last week’s
agreement on a permanent bailout
facility points to something like a
European Monetary Fund.
Naturally, this would be more
about discipline and sanctions
than transferring assets.

Then, after what might have
been a calculated leak, the German
finance ministry confirms a report
in the country’s Sueddeutsche
Zeitung newspaper that a low-
level ministry working group has
worked up a proposal for a new,
independent EU institution to
oversee the fund and enforce its
rules and loan conditions.

For many, that couldn’t make
more sense. How else to
convincingly administer that
facility than to give it form and
structure beyond frantic late-night
phone calls from Berlin to Paris?
This agency, a streamlined version

of the International Monetary
Fund, would be the institution
that oversees fiscal compliance,
processes loan requests and
administers over conditions set on
a possible sovereign debt
restructuring. And all that
conducted with the same political
independence as the European
Central Bank—to the extent that
politics can ever be removed from
such issues.

And who couldn’t wish for this
kind of sister institution more?
The European Central Bank for
years has wailed lament about
fiscally wayward governments
that don’t listen because they
don’t have to.

The ECB’s rapture would be
complete if, as the Sueddeutsche
story also reports, such an
institution also would assume the
ECB’s program of supporting weak
euro-zone sovereign debt markets
with purchases of government
bonds. Were that to happen, the
ECB would be back in business of
being a central bank and not
Europe’s bad bank, a depository
for unwanted and decomposing
government bonds.

The ECB now owns more than
€72.5 billion ($95 billion) of euro-
zone government debt, chiefly
from Greece, Ireland and Portugal,
the three countries considered
most likely to default, reporter
Geoffrey T. Smith reports in his
WSJ.Com blog. The central bank
also has over €330 billion
outstanding in loans to banks in
the four problem countries, when
adding Spain.

What has emerged in the past
month is that the EU will want
private-sector investors to take a
hit in future debt deals for
prostrated government treasuries.
That makes erecting a credible
and independent decision-making
structure as important as the
size and function of the bailout
fund itself.

Germany’s Economy Minister Rainer Bruederle in Rome last month.
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n Ireland said it plans to ef-
fectively nationalize Allied
Irish Banks with a capital in-
jection of $4.85 billion, giv-
ing the government a stake
of more than 90%, up from
18.6% now. The lender is the
fourth Irish financial institu-
tion to be nationalized. 17

n Credit Suisse is selling a
$2.8 billion portfolio of
soured commercial property
loans to Apollo Management
for $1.2 billion. 17

n Maersk Oil said it will ac-
quire the Brazilian oil inter-
ests of SK Energy of South
Korea for $2.4 billion. 19

n European officials stepped
up criticism of Hungary’s re-
strictive media law, as frus-
tration with Budapest turned
into a public political fight on
the eve of Hungary’s takeover
of the EU presidency. 4

n Rusal called for the re-
moval of Norilsk’s board, fir-
ing another shot in the battle
over control of the mining
company. 19

[ Agenda ]

BY TERENCE ROTH

ONLINE TODAY

Give it form and structure
beyond frantic late-night
phone calls from Berlin
to Paris?
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Autos

n Fiat clinched a deal with a ma-
jority of its unions, clearing the
way for the company to impose
new working conditions and in-
vest in a key plant in Italy.

n Volkswagen and PSA Peugeot
Citroën are considering develop-
ing China-only brands with their
local partners in the country, peo-
ple familiar the situation said,
adding to a growing trend among
foreign auto makers targeting
surging demand for low-cost cars.

n General Motors said it is recall-
ing almost 100,000 vehicles to fix
two problems that could cause the
rear axle to malfunction and the
passenger-side air bag not to
work. The auto maker, in postings
with the U.S. National Highway
Traffic Safety Administration, said
the air-bag recall affects almost
96,000 Cadillac CTS sedans from
model years 2005 to 2007.

n BMW’s India unit unveiled the
compact X1 SUV in the country as
it announced plans to raise capac-
ity in its south India factory in a
bid to meet a surge in demand for
its luxury sedans and sport-utility
vehicles in India.

n Beijing’s municipal government
unveiled sweeping measures to
curtail the number of cars sold in
the city next year, in a bid to ease
traffic chaos that could prompt
similar moves in other Chinese
cities and deepen an expected
slowdown for the auto industry.

i i i

Aviation

n Airbus and Boeing are on track
for a sales rebound in 2010, par-

tially driven by resurgent air-
plane-leasing companies. Lessors
account for more than 35% of or-
ders at Airbus this year, up from
5% last year. At Boeing, lessors
have placed 21%, up from 12%.

i i i

Banks

n Deutsche Bank is in exclusive
talks to sell its BHF Bank unit to
Liechtenstein’s LGT Group. The
bank said the two parties have
agreed on important aspects of
the sale and that negotiations to
finalize contractual details should
be completed in the first quarter.
n Also, the German banking gi-
ant’s Chief Executive Josef Acker-
mann reportedly claimed pretax
return-on-equity should reach a
pre-financial crisis level of 25% in
around three years.

i i i

Drinks

n Wine giant Constellation
Brands agreed to sell a controlling
stake in its struggling Australian
and U.K. operations to Champ Pri-
vate Equity in a deal valuing the
business at $290 million.

i i i

Energy

n ExxonMobil unit XTO Energy
bought $575 million of natural gas
producing assets in Arkansas’s
Fayetteville Shale from Petrohawk
Energy, the companies said.

n Maersk Oil, a fully-owned sub-
sidiary of A.P. Moller-Maersk, has
agreed to buy SK Energy’s stakes
in three oil blocks offshore Brazil
for $2.4 billion. The acquisition
comprises shares in the Polvo
Field, the Wahoo discovery and
the Itaipu discovery.

n A battle is brewing over oil-
rich land licensed by Uganda’s
government to Tullow Oil, entan-
gling the U.K. firm in a conflict
between nomadic livestock herd-
ers and indigenous communities.

i i i

Financial services

n Standard Life’s talks to sell a
majority stake in its Chinese joint
venture to Bank of China have
broken down, and the U.K. insurer
said it will continue to develop
the venture, called Heng An Stan-
dard Life.

i i i

Media

n U.S. Federal Communications
Commission Chairman Julius Gen-
achowski proposed approving
Comcast’s deal to acquire control
of television broadcaster NBC Uni-
versal from General Electric. The
proposal, circulated to the other
FCC commissioners, still needs
full commission approval, which
isn’t expected until early 2011. It
includes several conditions on the
deal.

i i i

Metals and mining

n United Co. Rusal called for the
removal of Norilsk Nickel’s board,
firing another shot in the continu-
ing battle over the mining com-
pany. The Russian aluminum pro-
ducer, owner of a 25% stake in
Norilsk, said it has “significant
concerns” about a deal in which
Switzerland-based commodity
trader Trafigura Beheer acquired
an 8% stake valued at around $3.5
billion in Norilsk.

n Riversdale Mining said its ma-
jor Indian and Brazilian sharehold-

ers should welcome Rio Tinto’s 3.9
billion Australian dollar (US$3.91
billion) bid for the company.
n International Coal Ventures
named Citibank to advise on a
counterbid to Rio Tinto’s offer for
Riversdale.

n Swedish steelmaker SSAB
joined global peers who have
warned that demand is weaken-
ing, saying its fourth-quarter op-
erating profit will be close to
zero, hit by weak demand and
production shortfalls.

i i i

Pharmaceuticals

n Cephalon named J. Kevin Buchi
as its chief executive, succeeding
the late Frank Baldino Jr., who
died last week following months
on medical leave from the biop-
harmaceutical company he
founded more than two decades
ago.

n Novo Nordisk, the Danish phar-
maceutical company, said its dia-
betes drug candidate Degludec,
which is expected to be a major
earnings driver following a
planned launch in the next few
years, has reached the primary
objectives in two clinical trials.

i i i

Property

n Credit Suisse is selling a $2.8
billion portfolio of soured com-
mercial property loans to Apollo
Management for $1.2 billion, ac-
cording to people familiar with
the matter.

i i i

Retail

n Jo-Ann Stores, the fabric and
craft retailer, has agreed to be ac-

quired by private-equity firm Leo-
nard Green & Partners for about
$1.6 billion.

i i i

Technology

n Rovi is buying Sonic Solutions,
which makes DVD-burning soft-
ware under the Roxio brand, in a
cash-and-stock deal valued at
$720 million to enhance its digital
entertainment offerings.

n Differences have cropped up
among members of Patni Com-
puter Systems’ founding family
over the valuation at which they
will be willing to sell their stakes
and exit the Indian technology
company.

i i i

Telecommunications

n India will try to allocate more
radio bandwidth to telecom opera-
tors for mobile phone services,
the federal telecom minister said.

i i i

Travel

n Hilton Worldwide will be
banned for two years from creat-
ing a luxury “lifestyle” hotel chain
under an agreement to settle a
U.S. corporate-espionage lawsuit.
The settlement stems from a suit
filed last year by rival Starwood
Hotels & Resorts Worldwide,
which accused Hilton officials of
stealing confidential Starwood
documents to develop a boutique-
style chain.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Dancers from the New York City Ballet’s production of ‘George Balanchine’s The Nutcracker’ visit the NYSE’s trading floor. The dance company is performing the traditional holiday ballet until January 2.

`The Nutcracker’ comes to the New York Stock Exchange

European Pressphoto Agency
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A holiday greeting card from Google
MOUNTAIN VIEW, Calif.—For Mi-

cheal Lopez, creating this year’s hol-
iday card came down to the wire.
The design took five artists about
250 hours. It will be opened by hun-
dreds of millions of people. You’re
on the list.

Mr. Lopez is in charge of what
Google Inc. calls its “doodles,” the
illustrations that occasionally adorn
the search engine’s logo. They ap-
pear throughout the year to com-
memorate holidays, pop-culture
touchstones, civic milestones and
scientific achievements. The holiday
doodle—its most ambitious
yet—went up on its home page
Thursday morning, where it will re-
main for 2½ days.

“We want to end the year with a
bang,” says Mr. Lopez, whose title is
chief doodler.

For Google, the goal is to burnish
its brand image and engage the le-
gions of people who conduct more
than a billion searches a day, with-
out offending any of them. Google
estimates it has created more than
900 doodles since 1998, with 270 of
them running in 2010. Some appear
globally, and others are tailored for
local markets outside the U.S., such
as Kenya Independence Day.

In the past, holiday doodles have
used gift bows and snowmen to cel-
ebrate the season. But since becom-
ing chief doodler 18 months ago, Mr.
Lopez, 30 years old, has upped the
ante creatively and technologically.
This year marked the first video
doodle, videogame doodle and holo-
gram doodle.

On what would have been John
Lennon’s 70th birthday in October,
the former Beatle’s glasses were the
“Os,” and clicking on the logo
launched a 30-second video with an
“Imagine” soundtrack.

Mr. Lopez’s concept for the doo-
dle is a representation of Google’s
logo through 17 interactive portraits
of holiday scenes from around the
world. For months, Mr. Lopez envi-
sioned unveiling it in stages over
three days, ending on Christmas.
But when executives and others at
Google saw the nearly completed
doodle last week, they made a
change: the entire doodle needed to
go online in one posting. Suddenly,
after working for six months, Mr.
Lopez and his team were racing to
finish.

Discussions about the holiday
doodle started back in July. Mr. Lo-
pez met with his team of four art-
ists, who include a recent Rhode Is-
land School of Design graduate and
children’s book illustrator. They bat-
ted around a few ideas, then de-
cided the illustrations of celebra-
tions should focus on food, dance,
architecture and textile.

Mr. Lopez divvied up the 17
scenes among his staff, personally
taking responsibility for six. As the
team met over the following months
to discuss regular doodles, artists
would give updates on the status of
their holiday sketches. Jennifer
Hom, who was assigned Italy, drew
Venetian gondolas on the wipe
board, with the curve of a bridge
feeding into a “G.”

In mid-December, the doodle
team met one morning in a confer-
ence room on campus here to weigh
in on the illustrations. Some were
just being conceived; others were
well in progress. A red drawing of
three Indian women dancing, with
henna accents framing the scene,
was projected from a computer onto
a wall. Mr. Lopez shared a concept

for southern Africa, imagining a sol-
itary man in tribal dress and san-
dals. “I wanted to keep the shape of
the actual body very geometric.”

“It’s odd for it to be a single per-
son,” another artist said.

“Maybe it should be a family.
That’s more holiday-like,” Mr. Lopez
agreed.

“If they’re really a family, there
needs to be a kid playing Game
Boy,” someone called out.

As the meeting ended, Mr. Lo-
pez’s team had about 100 more
hours of work to devote to the proj-
ect—not including the hours Google
programmers would put into writing
the code and building the interac-
tive infrastructure. But he predicted
they might wrap it up even a week
before Christmas. “I think we’re in
good shape,” he said.

But last week, some at Google
raised concern about how much
time people spend on their com-
puter Christmas Day.

“I thought, ‘Is my mom going to
be available to play this on Christ-
mas Day?’ ” says Mr. Lopez. “The
answer is, no, she’ll be making me
food!” So the team worked past
Wednesday afternoon to re-engineer
the next day’s doodle.

Toying with Google’s logo, cre-
ated by graphic designer Ruth Kedar
in 1998, is part of the company’s

culture. In August 1998, Google
founders Larry Page and Sergey Brin
decided to adorn the company logo
with a symbol of Burning Man, a fes-
tival held annually in the Nevada
desert that they were attending.
Through the second “O,” they in-
serted a figure with arms akimbo,
like that associated with the festival.

In 2000, they asked Dennis
Hwang, then an intern, to integrate
other doodles into the logo from
time to time. As with the Burning
Man doodle, there’s often an air of
mystery as to what is being de-
picted. When users are stumped,
they can click on the doodle to get
more information.

Holidays are a mainstay of the
operation, but they’re tricky for a
large company trying to appeal to a
broad audience. Two years ago,
Eman Hassaballa Aly, a 31-year-old
social worker from Chicago, rallied
for a doodle devoted to Eid, a Mus-
lim holiday celebrated twice a year.
She urged her Facebook friends to
email Google—which was unaware
of the efforts—yet eventually
dropped the matter. “This was not a
negative thing. No one is saying
Google is anti-Muslim,” Mrs. Aly
says. “We still would love to have a
doodle and to acknowledge the 1.5
billion Muslims in the world.”

Mr. Lopez says while the team

endeavors to be as inclusive as pos-
sible, “The questions is, ‘How do we
celebrate these holidays without re-
ligious symbolism,’” he says.

Though Google asks for user sub-
missions, few unsolicited ideas make
it to the home page. In the fall, sup-
porters of the Girl Scouts of the USA
took to Twitter and Facebook to urge
others to email Google to ask for a
doodle of founder Juliette Gordon
Low to appear on what would have
been her 150th birthday on Oct. 31.

Mr. Lopez, who says he was un-
aware of the campaign, notes that
Halloween would be a tough day to
highlight a Girl Scout. But he’s not
ruling out a related doodle at some
point.

Doodles also like to serve up
doses of nostalgia. In 2009, after a
doodler read an article about the
25th anniversary of videogame Tet-
ris, Google contacted Honolulu-
based Blue Planet Software Inc.,
which controls the license to the
game, asking permission to create a
Tetris-themed doodle. “We cleared
copyright in two hours, the fastest
ever,” says David Kwock, general
manager of Blue Planet.

In 2003, Mr. Hwang celebrated
the 50th anniversary of the discov-
ery of DNA by James Watson and
Francis Crick. On the double helix
that comprised the Os in Google, a

small section crossed another at the
wrong spot. After a torrent of emails
from geneticists, an artist scrambled
to fix the rendering and repost it.

For Thanksgiving this year,
Google rolled out a doodle over
three days. Day one showed the logo
made from photographs of Thanks-
giving groceries; the next day it was
photographs of the process of bak-
ing a pie, and the third day, Thanks-
giving, showed a complete turkey-
and-stuffing feast.

Clicking the doodle on the first
two days revealed recipes created
by Ina Garten, author of the “Bare-
foot Contessa” cookbooks and star
of the TV show. What a doodle can
do for a brand, well “you can’t pos-
sibly quantify it,” says Ms. Garten
says. “The cool factor alone is incal-
culable,” she says.

Ms. Garten got an email from
Google asking whether she was in-
terested in collaborating on a
Thanksgiving doodle. Two doodlers
flew to East Hampton, N.Y., and met
with Ms. Garten and her photogra-
pher, whom she called in to help.

“I thought, ‘It’s six letters, how
hard can it be?’ ” Ms. Garten says. It
took them from sunrise to dinner-
time, she says. When the first day’s
doodle changed at midnight on the
dot, she was captive in front of the
computer to watch.

BY KATHERINE ROSMAN

Google’s 2010 holiday doodle, above, has 17 interactive images that approximate the logo’s letters and colors.
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Oodles of doodles
Google estimates it has created more than 900 doodles since 1998, with 270 of them appearing in 2010. Some
highlights from over the years:

Burning Man
In 1998, Google co-founders Larry Page and Sergey Brin
inserted a drawing inspired by their time spent at the Burning
Man festival in Nevada. The Google doodle was born.

H.G. Wells
Users took to Twitter and the
Internet to speculate on the
meaning of this doodle. It
commemorated the birthday of
sci-fi author H.G. Wells.

Mother’s Day
For Mother’s Day in 2007, Micheal
Lopez, now the company’s chief
doodler, drew inspiration from his
son’s artwork posted with magnets
on the refrigerator.

The Flintstones
‘We felt like there was something very Googley about characters that
made a clock out of a terradactyl,’ says Mr. Lopez of the doodle marking
the 50th anniversary of the first episode of ‘The Flintstones.’
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Europe

n In Italy, parcel bombs exploded
at the Swiss and Chilean Embas-
sies in Rome, injuring two people
and raising concerns of possible
terrorist attacks in the country’s
shopper-packed streets over the
Christmas holidays. A spokesman
for Italy’s police said law-enforce-
ment officers were carrying out
inspections at other embassies in
Rome. There was a false alarm at
the Ukrainian Embassy.
n Police are investigating
whether violent anarchist groups
are behind the bombings, said
Italian Interior Minister Roberto
Maroni, following similar attacks
in Greece last month.

n The Italian parliament gave its
final approval to an overhaul of
the country’s university system, a
measure that is part of the gov-
ernment’s wide-ranging austerity
measures and that has sparked
weeks of often-violent student
protests.

n New data from the German
foundation that processes
WikiLeaks’ bills show that the
document-leaking website has
sharply increased its spending as
it seeks to professionalize its ac-
tivities by paying salaries—prima-
rily to founder Julian As-
sange—and as the organization
faces potential legal issues.
n At the same time, the Ger-
many-based Wau Holland Founda-
tion says it has collected about
€1 million ($1.3 million) in dona-
tions in 2010, the year in which
WikiLeaks exploded into public
prominence thanks to its release
of thousands of classified U.S.
documents.

n Ireland’s Finance Minister
Brian Lenihan announced plans to

recapitalize Allied Irish Banks by
€3.7 billion ($4.85 billion) to meet
the financial regulator’s year-end
capital requirements, effectively
making it the fourth Irish lender
to be nationalized.

n Net mortgage lending by U.K.
banks was at its weakest in more
than 10 years in November as de-
mand for new homes slowed, as is
typical for this time of the year,
data from the British Bankers As-
sociation showed.

n The U.K. tourist authority pre-
dicted an extra 300,000 people
would visit the U.K. in 2011, in
part because of publicity sur-
rounding the April nuptials of
Prince William and Kate Middle-
ton, but also because of economic
recovery.

n French consumer spending
jumped by more than expected in
November, as surging automotive
sales helped reverse a decline in
outlays the previous month, the
state statistics agency Insee said.

n Spain’s government approved a
30% cut to solar-power subsidies
that may save about €740 million
($969.3 million), but is also likely
to anger international investors in
the sector. The cuts, affecting a
wide range of solar-power proj-
ects in the country, have been
criticized by the industry.

n Fitch Ratings cut its rating on
Portugal, citing concerns about a
“deteriorating near-term economic
outlook” and a “much more diffi-
cult financing environment” for
the European nation’s government
and banks.

n A Swiss magistrate said smug-
gling charges should be brought
against three Swiss engineers sus-
pected of giving nuclear weapons

technology to a rogue network in
Pakistan, in a case involving ties
to the U.S. Central Intelligence
Agency, shredded documents and
national security implications.

n European officials stepped up
criticism of Hungary’s restrictive
new media law, saying it runs
counter to the European Union’s
democratic values, as frustration
with Budapest escalated into a
public political fight on the eve of
Hungary’s takeover of the EU’s ro-
tating presidency.

n The Hungarian parliament
passed the 2011 budget bill, the
same day as rating agency Fitch
downgraded Hungary’s credit rat-
ing by one notch to BBB-.

n Greek bond yields rose on a re-
port that the country has put for-
ward a plan to restructure its debt
after 2013 in coordination with
other highly-indebted euro-zone
member state like Ireland and
Portugal.

n Russian President Dmitry Med-
vedev welcomed the U.S. Senate’s
decision to ratify a landmark
U.S.-Russian nuclear arms control
treaty, but Russian legislators said
they need to study a resolution
accompanying the document be-
fore following suit.

n The U.S. government and the
European Union said they would
review ties with Belarus as Presi-
dent Alexander Lukashenko
stepped up his crackdown on op-
ponents who protested alleged
vote fraud in his landslide re-elec-
tion.

i i i

U.S.

n The Environmental Protection
Agency set a timetable for issuing

standards for controlling green-
house-gas emissions from power
plants and oil refineries, saying it
would propose the regulations
starting in July.

n Chicago’s election commission-
ers voted unanimously that Rahm
Emanuel, most recently President
Barack Obama’s chief of staff,
qualifies as a city resident eligible
to run for mayor next year. The
decision from the three-member
Chicago Board of Election Com-
missioners follows an earlier rec-
ommendation from a city-election
official who said Emanuel should
be allowed to run.

n Congress passed legislation
that would effectively bar the
transfer of Guantanamo detainees
to the U.S. for trial, rejecting pleas
from Obama administration offi-
cials who called the move unwise.

i i i

Asia

n An Indian court Friday is
scheduled to deliver a verdict in
the trial of Binayak Sen, a doctor
accused of aiding India’s Maoists
in a closely watched case that ac-
tivists have labeled a referendum
on whether India—the world’s
largest democracy—supports hu-
man rights or squashes them in
the name of national security.

n North Korea, three days after
backing off threats to attack
South Korea, turned up the rheto-
ric by promising a “sacred war” if
the South and U.S. touched its ter-
ritory, while South Korean offi-
cials tried to address public per-
ception of their handling of North
Korea.

n Standard & Poor’s lowered
Vietnam’s local and foreign cur-
rency ratings as it raised serious

concerns about the country’s
banking system, marking the lat-
est warning to highlight doubts
over the nation’s economic
stability.

n Consumer prices in Singapore
rose at their fastest pace since
January 2009, underscoring infla-
tionary pressures being felt across
the region.

i i i

Middle East

n Saudi Arabia’s leading human-
rights group said it has been de-
nied the right to a sit-in protest
for political overhauls in the con-
servative Islamic kingdom. The
Saudi Civil and Political Rights As-
sociation, a national umbrella
group of civil-rights activists,
sought to hold a protest in the
capital of Riyadh to push the
group’s call for government trans-
parency and accountability and di-
rect public elections.

i i i

Africa

n The United Nations warned at
least 173 people have died in vio-
lence over Ivory Coast’s disputed
presidential election, and said it
hadn’t been able to investigate all
the reports that have fueled con-
cerns about a return to civil war.
At a special session on Ivory
Coast in Geneva, the U.N. deputy
human-rights commissioner de-
tailed hundreds of arrests and de-
tentions, and dozens of cases of
torture and mistreatment in the
West African country.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A demonstrator is sprayed by a National Guard water cannon during clashes outside the Central University of Venezuela in Caracas. Police and soldiers fired water cannons and plastic bullets as thousands
of students protested against a law passed by Venezuela’s congress that increases government powers over the country’s universities. Reports said at least three people were injured.

Students protest new Venezuelan university law

Associated Press



4 THE WALL STREET JOURNAL. Friday - Tuesday, December 24 - 28, 2010

EUROPE NEWS

Hungarian law draws fire
European officials stepped up

criticism of Hungary’s restrictive
new media law, saying it runs coun-
ter to the European Union’s demo-
cratic values, as frustration with
Budapest escalated into a public po-
litical fight on the eve of Hungary’s
takeover of the EU’s rotating presi-
dency.

On Thursday, Germany’s deputy
foreign minister, Werner Hoyer, said
the media law, which allows the
state to impose fines for “unbal-
anced” or “offensive” reporting,
“does not represent the idea of a
union that is built on unity in diver-
sity.” He added that “even if there’s
the slightest suspicion that press
freedom in a member state of the EU
is being controlled, it’s a cause for
great concern. As incoming EU pres-
ident, Hungary bears a special re-
sponsibility to represent Europe’s
values.”

Hungary’s government has
largely dismissed the criticism.
“There’s been a lot of talk about the
interests of journalists, but we
should also pay attention to the in-
terest of the viewers and the public,”
Anna Nagy, a government spokes-
woman, said Thursday.

Under the law, which Parliament
approved Tuesday, a regulatory
panel appointed by Parliament is
empowered to monitor newspapers,
television broadcasts and other me-
dia and to impose fines on journal-
ists and news outlets if they deem
coverage to be unbalanced. The law
will also tighten government regula-

tion of the Internet.
Ms. Nagy called on detractors to

“wait and see how the law is work-
ing in practice, whether it will jus-
tify the fears, or whether it will
show those fears were unfounded.”

Friction between Hungary and
the EU has mounted since the sum-
mer, when the new prime minister,
Viktor Orban, rejected pressure from
Brussels and the International Mon-
etary Fund for far-reaching cuts in
government spending to shrink Hun-
gary’s budget deficit.

Instead, Mr. Orban, who won an
election landslide after promising
voters he wouldn’t impose new aus-
terity measures, has levied large,
temporary taxes on banks and a
handful of other large, mostly for-

eign businesses, while cutting taxes
on personal income as well as on
small and midsize enterprises.

International investors also have
been skeptical of Hungary’s eco-
nomic policies. Fitch Ratings Thurs-
day cut Hungary’s credit rating, fol-
lowing a Moody’s Investors Service
downgrade earlier this month.

Hungary has appealed to markets
for patience to show that its efforts
to jump-start the economy will
work.

“To break out of this crisis, we
need measures that focus on growth
and job creation,” said Zoltan Ko-
vacs, a state secretary in the Minis-
try of Public Administration and
Justice. “People need to give us
some time.”

With Hungary preparing to take
the reins of the EU’s rotating presi-
dency from January through June,
however, issues such as the media
law have underlined political divi-
sions between a Brussels that seeks
to knock down borders between na-
tions and the new government in
Budapest, which puts a high value
on individual countries’ freedom of
action.

German Foreign Minister Guido
Westerwelle called his Hungarian
counterpart and discussed the possi-
bility of Hungary’s modifying the
law, a ministry spokesman said. On
Thursday, Mr. Hoyer said he ex-
pected the EU to investigate
whether the legislation violated EU
legal standards.

—Margit Feher
and Vanessa Fuhrmans

contributed to this article.

BY GORDON FAIRCLOUGH

German Deputy Foreign Minister
Werner Hoyer assailed the media law.
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With every
passing month in
2010, the audacity
of the euro’s
creation has
become more

apparent. How could European
governments believe they would
be able to hold together a
common currency with a single
monetary policy—and each of
them pursue widely different
economic policies in every other
respect?

This question is at the root of
the inevitable tensions within the
euro zone that weren’t so evident
in the currency’s first easy
decade. Here are ways in which
some of those tensions have
manifested themselves in 2010.

Discipline versus
solidarity

This is the tension that has
gripped the euro zone throughout
the year. If Greece is left to fall
victim to the depredations of the
financial markets, then it could
set off events that could bring
down the euro. But if you step in
and provide Greece with a
financial cushion, how do you get
it to correct its profligate ways?

Euro-zone countries have tried
to resolve that dilemma by
imposing tough conditions from
the International Monetary Fund
on countries being rescued. More
broadly, they have sought to
toughen up-to-now ineffective
sanctions on countries that bust
the budget and deficit rules and
to broaden the scope of
cooperation to include other
economic variables.

Last resort versus
pre-emption

This is related to the first
dilemma. If Germany, Europe’s
paymaster, has been the champion
for discipline over solidarity, it
has also been the strongest
proponent of financial rescues as
a last resort.

Germany has shown itself as
willing to act—but only when the
victim is at the point of drowning.
This sets up an unstable dynamic
in the financial markets, which
would be avoided if governments
acted pre-emptively.

In the words of one senior
European official: “This may have
created a misunderstanding in the
markets over whether
[governments] would be able or
willing to save countries. The
markets...are not really sure
whether or not we will act.”

Bail-in versus bailout
Nobody who really believes in

market forces would argue against
the contention that, in principle,
investors in the bonds of
governments should suffer losses
if the government can’t pay its
bills. Easing the burden on cash-
strapped governments by reducing
what they pay to bondholders is
known in the EU jargon as the
“private-sector contribution” to
resolving debt crises. This is a
“bail-in,” as opposed to a bailout,
in which bondholders get all their

money back courtesy of
government interventions.

Trouble is, during a crisis of
confidence, it is often a principle
that is costly to pursue. Ireland
decided against restructuring the
senior bonds of its failing banks,
in spite of the strong moral and
financial case for doing so. It was
encouraged in that decision by the
European Central Bank, which
feared such a move would have
disastrous consequences on bank
funding across the euro zone.

Germany’s Angela Merkel, by
contrast, pushed ahead with her
plan to set in concrete the
principle that government
bondholders should be prepared
post-2013 to suffer losses if a
government can’t pay its bills. She
got her way and EU governments
this month backed the principle as
part of a future rescue regime.

By broad consent, Ms. Merkel’s
decision to be explicit about the
possibility of future bondholder
losses spooked the markets.
There, a little more ambiguity
might have been a good thing.

Precision versus
ambiguity

Ambiguity isn’t always good,
though. For a while, there was
huge uncertainty about the “bail-
in” proposal. One big concern was
whether private-sector losses
would be imposed as a
precondition of a post-2013
rescue, or not. European officials
say that ECB President Jean-
Claude Trichet argued that this
rule would have given speculators
a one-way bet. Better to make
losses a possibility, rather than a
certainty. In the end, European
leaders agreed with Mr. Trichet.

Now, the EU is under some
pressure to enlarge the current
available bailout funds—which the
headlines suggest amount to one
trillion dollars, but which in
reality are less—in order to
provide certainty that future debt
crises can be resolved.

A senior official says
governments will probably resist
pressure to put a new figure on an
enlarged fund, but will instead
repeat the mantra that they will
“do whatever it takes to secure
the stability of the euro area as a
whole.”

Why not announce a new
figure? Because, then investors
would calculate whether the
enlarged fund is meant to capture
just Spain and Portugal, or
whether it would also encompass
Italy and Belgium. That might
look like a prediction of future
crises. In other words, officials
don’t think more precision here
would be helpful.

National sovereignty
versus fiscal and
financial union

This is of course the
fundamental tension. Unite the
finances and the government
budgets of the euro zone and this
crisis is over.

So far, the evidence suggests
member states of the euro zone
want to pool their resources and
coordinate policy to the minimum
level that is also compatible with
the euro zone’s survival. What
that minimum level is, isn’t clear.
In a year, we’ll know more.

[ Brussels Beat ]

BY STEPHEN FIDLER

The audacity of the euro:
a look back at a tense 2010
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Applause.
Introducing The Wall Street Journal Europe for iPad.

TM

“Helpfully, when you
open the app for the
first time, a “tips” link
shows four suggestions
on how to navigate.”

“The Wall Street Journal
iPad might in fact be the

best of breed now...”

“Okay okay. Wall Street
Journal on the iPad is
amazing!!!! Glad I have
a subscription.”

“WSJ is, by far,
the best of the
major papers.”

“The Wall Street Journal
has the most advanced

news application.”

“The visual elegance for this app is remarkable....
When you look at WSJ on your iPad, there is no aesthetic

difference between the print and online editions.
PadGadget Verdict: Another must-have iPad app....”

“The WSJ is more
pleasing to read in
tablet form than in
any other media.”

Subscribe now.
Download the app from the iTunes® App Store: itunes.apple.com
and learn more at europe.wsj.com/ipad
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Some bunnies in America ‘go nuclear’

T HE little pellets that govern-
ment contractors found near
a building here in October

looked like any other pile of rabbit
droppings. A Geiger counter told a
different story. The scat was radio-
active, and that could only mean
one thing: There was a cottontail on
the loose with access to sensitive
nuclear material.

“There was an emergency with
this,” says Brett Klinetobe, who
manages pest control for a federal
contractor that’s cleaning up a sec-
tion of the U.S. Department of En-
ergy’s Hanford nuclear site along
the Columbia River.

The radioactive rabbit had to be
found at all cost. Mr. Klinetobe dis-
patched his four-member team with
orders to bring the bunny in, dead
or alive.

His aim wasn’t just to remove
the rabbit that left the nuclear
waste. More importantly, his team
had to figure out how it got radiated
in the first place—and ultimately to
remove the waste that the rabbit
somehow ingested.

Sleuthing for atomic flora and
fauna is serious work at Hanford,
which once had nine nuclear reac-
tors and produced plutonium for the
Fat Man bomb dropped on Nagasaki
in 1945.

Since 1989, Hanford has been the
site of a cleanup that’s cost over
$30 billion. Most of that work is de-
commissioning reactors, demolish-
ing tainted buildings and burying
waste.

But animals tend to root around
contaminated areas at the 586-
square-mile (1,520 square-kilome-
ter) site, so federal contractors
closely monitor plants and critters
to curb the spread of radiation.

Earlier this year, contractors
found four radioactive mice, which
they traced back to water and soil
where material leached from old
buildings. They’ve also chased down
at least 30 atomic tumbleweeds so
far in 2010, found among the thou-
sands of tumbleweeds a year the
site’s staff tests for radiation. The
plants can grow in contaminated
soil, then drift around throwing off
neutrons for miles.

Last year, a Hanford contractor
used about $300,000 from the
American Recovery and Reinvest-
ment Act stimulus program to hire
helicopters, outfit them with Geiger
counters and scan a sensitive part
of the site for radioactive waste.
The choppers found plenty of waste,
including telltale droppings, and
contractors are still working out the
safest way to clean it up.

Government scientists say there
are no signs radiation is making its
way into plants and animals outside
the site. Since the 1960s, says Ted
Poston, a biologist with the Depart-
ment of Energy’s Pacific Northwest
National Laboratory, Columbia River
whitefish haven’t shown signs of
contamination. Deer and other off-
site animals show contamination
levels consistent with normal back-
ground radiation, he says.

But on-site wildlife keeps finding
nasty stuff. In total, says Ray John-
son, a biologist who’s been dealing
with nuclear pests here since 1981,
site managers have found 81 species
of atomic flora and fauna. Cameron
Hardy, a Hanford spokesman, says
that in recent years, “we’re averag-
ing less than five [radioactive] ani-
mals out of the more than 2,000
sampled every year.” For the past

five years, they’ve all been mice and
rabbits. But over nearly three de-
cades at Hanford, Mr. Johnson and
others have seen other species.

These include cottontails, jack-
rabbits, pocket gophers and pigeons.
He’s dealt with desert termites and
harvester ants that dig radiation
from underground. He’s encountered
atomic toads, radioactive swallows
and nuclear snakes, and has his staff
keep an eye on other animals.
“Whenever they find a badger, they
test its scat,” he says.

Radioactive animals can be elu-
sive. Hanford workers have caught
five this year—the rabbit and the
four mice. Last year, Hanford found
33 instances of radioactive animal
waste but couldn’t track down any
depositors.

Even trickier is finding the radia-
tion source. In 1998, after workers
with Geiger counters detected hot
spots in a dumpster full of old can-
taloupe rinds, Mr. Johnson sent a
technician out to investigate.

She homed in on a radioactive
speck. “Her meter was going up, and
all of a sudden the speck flew
away,” Mr. Johnson says. “She called
and told me about it, and I said
‘Yeah, right.’ ”

Mr. Johnson soon learned the
specks were radioactive fruit flies.
His team traced the flies back to a
box with pipes used to transfer
waste. It was sealed with a sugar-
based coating that contained radio-
active material. The flies had
noshed on the sealant and flown the
radiation to the dumpster.

Other scans have turned up nu-
clear on mud-dauber wasp nests on
phone poles, Mr. Johnson says.
Workers found the wasps had
slurped contaminated mud outside a
reactor and used it to build their
homes. Mr. Johnson cordoned off
the area with yellow “radioactive
material” warning signs until work-
ers with shovels arrived to destroy
the nests.

Rabbits, in particular, seem
prone to going nuclear. According to
incident reports by Hanford con-
tractors obtained through public-re-
cords requests by Hanford Chal-
lenge, a Seattle environmental
group, workers in 2008 reported

“several rabbit droppings with high
levels of contamination” that No-
vember.

The “recommended corrective
action,” wrote one employee: “A de-
tailed radiological survey of the sur-
rounding area to determine extent
and source of the contamination,
followed by a rigorous Elmer Fudd
type hunt for the offending bunny.”

The rabbit droppings that work-
ers found this October were trou-
bling because they were fairly close
to the Hanford site’s boundary. Mr.
Klinetobe’s workers set 60 traps
baited with carrot greens. He had
two men patrol the demolished

building with air rifles and infrared
scopes that could detect hiding ani-
mals. Workers captured about 20
rabbits over the next few weeks. But
the atomic bunny eluded them until
November, when a sharpshooter
nailed it from 30 yards. “We eutha-
nized it with a pellet gun,” Mr.
Klinetobe says.

Tests found the rabbit had swal-
lowed radioactive cesium, likely
from water that leached atomic ma-
terial during the cleanup. Workers
collected and disposed soil tainted
by the water and discarded the rab-
bit in an orange bin labeled “radio-
active waste,” which was then

dumped into a gigantic lined pit in
Hanford’s desert hinterlands that
was engineered for low-level atomic
waste disposal.

But more atomic scat popped up
after the rabbit’s demise—this time
of the mouse variety. On a near-
freezing Monday early this month,
Mr. Klinetobe, in a hard hat, orange
vest and work boots, walked past a
lineup of small metal traps. They
were empty. For all he knew, Mr.
Klinetobe says, the nuclear mouse
may have succumbed to the cold or
a coyote during a Thanksgiving
freeze. But he was still looking. “If
it’s out there,” he says, “we’ll get it.”

BY JUSTIN SCHECK
Richland, Wash.

Cleanup detectives at the Hanford nuclear site in Washington closely monitor animals and plants for radiation. Above, a landfill at the site.
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Europe looks to Azerbaijan for gas
BRUSSELS—Europe’s efforts to

diversify its supply of natural gas
face a critical test early next year,
when Azerbaijan and some of the
world’s largest energy companies
are expected to choose a buyer to
take the biggest share of gas from a
giant field in the Caspian Sea.

Natural gas from Azerbaijan, and
potentially other countries in its
neighborhood, is critical to the Eu-
ropean Union’s strategy of breaking
the near-monopoly Russia has over
Central European gas supplies. But
with Moscow pushing ahead with
two pipelines of its own to Eu-
rope—one of which is under con-
struction—questions remain about
which of these pipelines will make
economic sense.

All eyes will be on the $20 bil-
lion development of the Shah Deniz
II natural-gas field offshore Azer-
baijan, which is expected to begin
producing gas in 2017. Although
there is no official timetable, several
people involved in the discussions
expect the consortium will select
buyers in the first half of 2011.

Azerbaijan’s gas is prized by the
architects of the EU’s long-discussed
3,300-kilometer-long Nabucco pipe-
line, which would carry the gas
across Turkey to Austria. But the
Azeri gas is also being sought by
two much smaller pipeline projects.

These projects have until re-
cently been seen as competing op-
tions, worrying some observers that
European infighting for Azeri gas
could damage Europe’s energy-secu-
rity efforts and lead Azerbaijan to
sell the gas to the Russians.

But in recent weeks, EU policy
makers and some company officials
have begun speaking more seriously
about cooperation. “Nabucco
doesn’t exclude being combined
with other projects,” Günther Oet-
tinger, the EU energy commissioner,
said at a recent debate. The Inter-
national Energy Agency says a “hy-
brid option” among pipelines might
“emerge as the favorite choice.”

Cooperation isn’t going to be
easy, with the smaller projects each
seeking to ultimately show off as
the winners of the battle for the Az-
eri gas. The stakes are also high for
Nabucco, on which many policy
makers have spent much political

capital.
The commission has long backed

the €7.9 billion ($10.35 billion) Nab-
ucco pipeline as the best way to
open a “southern corridor” for Cen-
tral Asian and Middle Eastern gas to
supply Europe’s most Moscow-de-
pendent Central European countries.

The Nabucco consortium in-
cludes some of Europe’s biggest en-
ergy companies, such as Germany’s
RWE AG and Austria’s OMV AG.

The immensity of Nabucco
means it could transport greater
volumes. But to make economic
sense, and to persuade the Shah
Deniz consortium to sell the gas to
them, the sponsors have to get an-
other source of gas, because the Az-
eris would only fill about one third
of the 31 billion cubic meters
planned pipeline capacity. EU offi-

cials have also targeted Turkmeni-
stan and Iraq as potential sources.

Besides the Nabucco consortium,
Shah Deniz II is holding talks with
the backers of at least two other
pipeline groups.

The Interconnector Greece-Italy,
led by Edison SpA and Greek mo-
nopoly gas company DEPA, would
carry gas to southern Italy, which
could then be sold in the rest of Eu-
rope. But its capacity is lower than
Nabucco’s.

Norway’s Statoil ASA, Swiss en-
ergy-trading company Elektrizitats-
Gesellschaft Laufenburg AG and
Germany’s E.ON AG are also work-
ing on a pipeline project, the Trans-
Adriatic Pipeline, or TAP.

When Mr. Oettinger raised the
possibility of cooperation between
Nabucco and other lines, mainly IGI,

Edison Chief Executive Umberto
Quadrino described IGI and Nabucco
as “totally complementary.” A TAP
spokesman said it, too, is open to
cooperation.

Shah Deniz II is expected to add
roughly 16 billion cubic meters of
annual production as early as 2017,
10 of which would be ready for ex-
port to the EU. BP and Statoil both
own 25.5% stakes of Shah Deniz. The
State Oil Co. of Azerbaijan, or Socar,
OAO Lukoil Holdings of Russia,
France’s Total SA and National Ira-
nian Oil Co. all own 10% each, while
Turkey’s TPAO owns 9%.

A Baku-based BP spokeswoman
didn’t specify any time frame for
taking a final investment decision
on Shah Deniz II, or for announcing
buyers. Socar officials couldn’t be
reached for comment.

The Russians are also in contact
with Socar regarding Shah Deniz II.
“An official request has been filed to
... Socar as a member-company of
the consortium to specify certain
particulars of the possible deal, in-
cluding volumes on offer,” said a
Gazprom Export official.

Gazprom is the main Russian
natural gas exporter to Eu-
rope—over half of its gas sales came
from Europe exportsand is already
building Nord Stream, a pipeline
running offshore in the Baltic Sea
that will supply gas to Germany. It
is also proposing to build South
Stream, a €15.5 billion pipeline that
would bring Russian gas to Central
Europe under the Black Sea, directly
competing with Nabucco.

—Jacob Gronholt-Pedersen
contributed to this article.

BY ALESSANDRO TORELLO
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Nabucco South StreamIGITrans-AdriaticNabucco
Turkey to Austria crossing
Bulgaria, Romania, Hungary

RWE, OMV, Botas, Bulgarian
Energy, Transgaz, MOL

¤7.9 billion

At least 3,300 kilometers

31 billion cubic meters

Trans-Adriatic
From Greece to Italy
via Albania

Statoil, E.ON, EGL

¤1.5 billion

520 kilometers

10–20 billion cubic meters

IGI
From Greece to Italy,
avoiding Albania

Edison, DEPA

¤1.2 billion

800 kilometers

10 billion cubic meters

South Stream
From Russia to Central
Europe under the Black Sea

Gazprom, ENI, EDF

¤15.5 billion

900 kilometers offshore pipeline

63 billion cubic meters

Nord Stream not shown

From Russia to Germany
under the Baltic Sea

Gazprom, BASF, E.ON,
Gasunie, GDF Suez

¤7.4 billion offshore pipeline

1,224 kilometers

27.5–55 billion cubic meters

WikiLeaks boosted its spending, data show
a major but not the sole conduit of
funding for the website, suggest do-
nations to WikiLeaks have tapered
off some since the organization
landed in the headlines.

The Wau Holland Foundation pro-
vides key back-office services for
WikiLeaks’ operations by collecting
donations and paying its bills. Last
summer, WikiLeaks said it operated
on about €150,000 a year.

Now, however, the foundation
says it has paid about €380,000 in
WikiLeaks expenses, with some in-
voices for the year still unprocessed.
Some of that total is for hardware,
Internet access and travel, Wau Hol-
land spokesman Hendrik Fulda said.
But a big factor in the leap is a re-
cent decision to begin paying sala-
ries to staff.

The primary beneficiary of that
decision—which has been hotly de-
bated within WikiLeaks—is Mr. As-
sange, the controversial founder and

Continued from first page public face of WikiLeaks who is cur-
rently under house arrest in the
U.K., where he faces possible extra-
dition to Sweden to face allegations
of sexual misconduct.

So far, the Wau Holland Founda-
tion—founded in 2003 to honor the
legacy of the late computer hacker
Wau Holland—has paid more than
€100,000 in salaries for 2010, in-
cluding about €66,000 to Mr. As-
sange, Mr. Fulda said.

Mr. Fulda said the WikiLeaks de-
cision to pay its staff—rather than
rely on volunteers—ends nearly a
year of internal debate. WikiLeaks
will now pay key personnel based
on a salary structure developed by
the environmental-activist organiza-
tion Greenpeace. Under the struc-
ture, Greenpeace department heads
are paid about €5,500 in monthly
salary, Mr. Fulda said.

The salaries will be paid retroac-
tively to January 2010, Mr. Fulda
said. So far, six WikiLeaks staff

members have filed invoices re-
questing compensation, including at
least one invoice for just one month
of work, Mr. Fulda said. Other for-
mer staff members are expected to
file for compensation in the coming
weeks, he said.

Another mounting cost for
WikiLeaks relates to legal work.
Lawyers acting on behalf of
WikiLeaks have billed the docu-
ment-leaking organization for about
€30,000 in services. Going forward,
that could become a much bigger
cost for the organization, given that
the U.S. has launched several broad
investigations in the wake of
WikiLeaks’ release of classified doc-
uments, which has angered the U.S.
government.

However, none of the funds col-
lected by the Wau Holland Founda-
tion are going to pay for legal ex-
penses related to defense against
possible criminal charges in Swe-
den, Mr. Fulda said.

WikiLeaks recently established
the Julian Assange Defense Fund to
collect donations for Mr. Assange’s
legal battles, including his effort to
resist extradition to Sweden for
questioning over sexual-assault alle-
gations. WikiLeaks’ Twitter account
recently posted a link to the fund’s
term sheet, which says it can be
used to cover expenses “concerned
with extradition, release from ar-
rest, dealing with bail or surety/se-
curity...the cost of obtaining legal
advice and legal services for [Mr.
Assange]” and to make “payments
ordered by any court to be made to
any opposing party.”

Mr. Assange in August said
WikiLeaks had raised about $1 mil-
lion (€763,000) since the beginning
of 2010. He said the group got about
half its money from modest dona-
tions via its website, and the rest
from “personal contacts,” including
wealthy donors who give tens of
thousands of dollars.

Much of this money was donated
to the WikiLeaks account at the Wau
Holland Foundation, Mr. Fulda said.
EBay Inc.’s online-payment service
PayPal previously processed many
of these WikiLeaks donations via
Wau Holland, but this month
stopped doing so, saying WikiLeaks
had violated PayPal policies. Mas-
tercard Inc., Visa Inc. and Bank of
America Corp. also recently stopped
processing donations to WikiLeaks.

On its website, WikiLeaks says
donors can still send money to a
WikiLeaks-Wau Holland account at
Commerzbank Kassel in Germany, or
to an account at Landsbanki in Ice-
land that also accepts donations to
WikiLeaks.

Wau Holland plans to publish an
accounting of processing of dona-
tions on behalf of WikiLeaks, Mr.
Fulda said. The report will include
details of banking fees charged by
PayPal for its handling of WikiLeaks
donations, he said.
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For years, the most exciting
thing about an Ashes match in
Melbourne was guessing how
much Australia would win by.

Australia has won 10 of the
last 13 matches at the Mel-
bourne Cricket Ground, one of
this sport’s most iconic venues,
and England’s most recent win
here was way back in 1988.

But as the MCG prepares to
stage the fourth Test in the
five-match series, which begins
on Sunday, officials are expect-
ing a record crowd of close to
100,000 fans for a match that
looks too close to call.

Australia captain Ricky Pon-
ting was a doubt for this game
after breaking a finger, but now
looks set to play. That means
the only change to Australia’s
lineup is likely to concern the
bowlers, where spinner Michael
Beer could be selected since
the MCG pitch won’t offer the
same fast, bouncy surface as
the last Test in Perth.

The MCG has been a happy
hunting ground for Australia in
recent times—the home team
has won 10 of its last 13
matches here—but aside from
the third Test, England has
been the better side in the se-
ries and the Australian team
still looks unconvincing.

England was well beaten in
Melbourne the last time it
toured Down Under, but this
isn’t a vintage Australian team.
With that in mind, the tourists
look better value to win here at
2/1 than Australia at 6/4.

Michael Hussey continued his
fine form with the bat in Perth
and punters may be keen to
buy his runs with Sporting In-
dex: He has scored over 50 runs
in every innings so far and aver-
ages 103.4 runs in the series.

Tip of the day

4

Source: Infostrada Sports

Ricky Ponting.
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Four leaps into the unknown
Simon Ammann has won everything ski jumping has to offer—but one challenge still awaits

The list of Simon Ammann’s
achievements in ski jumping already
reads like a Hall of Fame entry.

Since making his debut in 1997,
he has amassed 17 World Cup wins,
a World Cup title, a world champi-
onship and four Olympic gold med-
als—more than anyone else in ski-
jump history. In other words, he’s
won everything worth winning in
his sport.

Well, almost everything.
For Switzerland’s most famous

ski jumper, there’s one thing miss-
ing from the roll of honor: a victory
in Europe’s classic Four Hills tour-
nament, the festive highlight of the
ski-jump season.

“I’ve never been so open about
wanting to win an event,” Mr. Am-
mann said in an interview this week.
“I started to say so already in the
summer.”

The Four Hills, which gets under-
way on Tuesday, takes place across
four destinations in two countries
over 10 days, and is considered one
of the toughest events in interna-
tional ski jumping.

“I have been good in the past at
giving my all for one competition,”
Mr. Ammann said. “Now, the chal-
lenge is to give everything to all
[four] competitions, one after an-
other with hardly any down time.”

The 59th edition of this annual
tournament begins in Oberstdorf,
Germany with a day of training be-
fore the first day of competition. Af-
ter a day’s rest, the athletes are on
the move: To Garmisch-Parten-
kirchen, Germany on Jan. 1; Inns-
bruck, Austria on Jan. 3; and on to
Bischofshofen, also in Austria, for
the final leg of the competition.

“It’s the hottest event,” said An-
dreas Kopp, a ski-jumping analyst

for Swiss newspaper Neue Zürcher
Zeitung. “The number of jumps, on
top of the travelling, makes it the
toughest. You have to be in top
physical and mental form to survive
it, let alone win it.”

All of which makes the Four Hills
uniquely difficult to predict.

In the past 10 years, the World
Cup leader has won this tournament
on just two occasions. Austria’s
Thomas Morgenstern, the current
World Cup leader, has never won
the Four Hills. Janne Ahonen, from
Finland, is the only individual to
have won the tournament five
times—but he hasn’t scored a single
point in a World Cup event this sea-
son.

Andreas Kofler, also from Austria
and currently second in the World
Cup, is considered the leading con-
tenders for the 2011 title after win-
ning the tournament last year, while
Norway’s Anders Jacobsen and
Adam Malysz, from Poland, are also
thought to be in the running by
most experts.

But if there’s one thing Mr. Am-
man has shown in his 12-year ca-
reer, it’s that he can never be
counted out.

At the age of 20, he literally
leaped to global fame at the Salt
Lake City Winter Olympic Games in
2002, winning gold medals in both
the long and short jump events.
Wearing his Harry Potter-style
glasses and standing atop the po-
dium in the Swiss Olympic team’s
unfortunate uniform, which included
an enormously long silver coat, the
slight athlete looked an unlikely
hero.

Four years after Salt Lake, his
career at the top looked to be over
when he finished 15th and 38th re-
spectively in the long and short
jump at the Turin Olympics. But he

returned to the Olympic stage for a
fourth time at the 2010 Vancouver
games and came home with another
two gold medals around his neck—a
first in ski-jump history.

Controversy accompanied the
victories in Vancouver. Rival jump-
ers called foul after noticing Mr.
Ammann’s bindings slightly lifted
his foot off the ski, giving his body
a more aerodynamic shape when
hurtling through the air. But the In-
ternational Ski Federation dismissed
the protests.

“The system has been used the
last two seasons by other guys, in-
cluding those from Austria so we
just probably did it a little bit bet-
ter,” Mr. Ammann told reporters at
the time.

Mr. Ammann, who has hardly
used those bindings since the Olym-
pics, is expected to use them again
at the Four Hills with a slight varia-
tion: The small rod behind the bind-
ing has been further modified by
Mr. Ammann with the help of Swiss
high-tech medical device company
Medartis.

“Everybody’s body is a little bit
different so we try to adjust,” he
said.

But it isn’t his bindings or his
body that have made Mr. Ammann
one of this sport’s most heralded
jumpers. It’s actually a rare ability
to master the forces of nature: Con-
trolling gravity, wind and airflow to
attain maximum distance after
launching himself off an icy slope.

“He has a unique feeling for the
best position in the air,” said
Michael Stäuble, the ski-jumping
commentator on Swiss national tele-
vision.

Mr. Ammann grew up in a small
farming community in the Toggen-
burg valley, an hour northeast of
Zurich, and began skiing because

there was little else to do. Although
he was always too small to ski as
fast as his friends, he impressed
them by performing jumps off mo-
guls.

It wasn’t until he was 11 that he
first attempted ski jumping, but he
quickly caught on. He made his
Olympic debut as a 16-year-old at
the 1998 Games in Nagano, Japan
and credits his success to a natural
“sensibility” that allows him to feel
any slight deviations that need to be
made while airborne.

“Sensibility... you cannot train
for that. Either you have it or not,”
Mr. Ammann said. “When I was
younger, I did not have the strength
to jump well enough, but over the
years I have gained that, worked on
it. But the sensibility you simply
have to have.”

Mr. Ammann will need all his
natural gifts to capture the elusive
Four Hills title. So far this season,
he struggled to find the form that
won him gold in Vancouver and has
also been troubled by a back injury
that has restricted his training. In
Engelberg—the last competition be-
fore the Four Hills tournament—he
posted his worst showing of the
season so far.

“He has been jumping too late
off the ramp, last season his timing
was perfect”, said Mr. Kopp.

One thing will be in his favor,
however: The top 10 competitors in
this season’s World Cup will receive
automatic entry for all the jumps at
the Four Hills without having to go
through a qualifying process which
usually consists of a grueling system
of duels.

“For the past couple of weeks my
back has been in good shape and
has not given me any problems,” Mr.
Ammann said. “The Four Hills re-
mains my goal.”

BY JULIA HANCOCK

Switzerland’s Simon Ammann soars through the air to place 12th during the ski jumping World Cup competition on Dec. 19 in Engelberg.
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U.K. expects royal wedding
to boost tourism next year

LONDON—The U.K. tourist au-
thority predicted Thursday that an
extra 300,000 people would visit the
U.K. in 2011, in part because of pub-
licity surrounding the April nuptials
of Prince William and Kate Middle-
ton, but also because of economic
recovery.

VisitBritain, the tourist author-
ity, plans to roll out a global mar-
keting campaign in April to publi-
cize the U.K. through the royal
wedding. It will target the U.S. in
particular, one of the British tourist
economy’s most important markets.

Americans, the highest spenders
of all the overseas visitors to the

U.K., are a key target audience for
VisitBritain. A spokesman said the
tourist authority had “lost ground”
with American visitors in recent
years and was hoping to regain it.
About 2.9 million Americans visited
the U.K. last year, spending almost
£2.2 billion ($3.4 billion).

The tourist authority intends to
promote not just London, but other
British destinations, using the royal
couple’s story. That means empha-
sizing places like St. Andrews, the
picturesque Scottish town where the
pair met, and Anglesey, the costal
area of North Wales, where Prince
William is stationed as a Royal Air
Force pilot, and where the couple
are expected to spend the early days

of their marriage.
Even if the campaign doesn’t en-

courage tourists to visit the U.K.
during the nuptials, it may encour-
age them to vacation in Britain later
in the year, particularly as the coun-
try gears up for another key tourist
event, the 2012 Olympics, a spokes-
man for VisitBritain said.

He didn’t provide figures for how
much the marketing campaign
would cost.

“Our aim is to get Britain on the
radar of those who have never trav-
eled here and also to reinvigorate
our appeal in core markets such as
the U.S.A. and near Europe,” Visit-
Britain Chief Executive Sandie Dawe
said Thursday.

Tourism is crucial for the U.K. It
is the country’s fifth-largest indus-
try, according to VisitBritain. The
tourist authority expects 30 million
inbound travelers to come to the
U.K. next year, an estimated 1% rise
from 2010; it expects them to spend
£17.2 billion, a 2% rise from 2010
spending in nominal terms.

Still, with the economic down-
turn pinching travel budgets, tour-
ism to the U.K. hasn’t recovered to
prerecession levels. About three mil-
lion more tourists came to the U.K.
in 2006 than came this year. Tour-
ists spent about £1.5 billion more in
the U.K. in 2006 than they did in
2010, when adjusting for currency
fluctuations.

BY PAUL SONNE

Mortgage lending slows in Britain
LONDON—Net mortgage lending

by U.K. banks was at its weakest in
over 10 years in November as de-
mand for new homes slowed, as is
typical for this time of the year,
data from the British Bankers As-
sociation showed Thursday.

Seasonally adjusted net mort-
gage lending grew £1.5 billion ($2.31
billion) in October. That was the
smallest increase since a £1.3 billion
gain in August 1999 and compares
with gains of £1.7 billion in October
and £2.8 billion a year earlier.

Strict lending criteria and con-
cerns over taking on such a large
debt ahead of an uncertain 2011 also
likely weighed on the figures, ac-

cording to economists. “The BBA
data point to the housing market
ending 2010 very much on the back
foot, where we expect it will remain
for much of 2011,” said Howard ar-
cher, chief U.K. and euro-zone econ-
omist at IHS Global Insight.

The survey showed that the out-
look for the housing market remains
subdued. Mortgage approvals—a
good forward-looking indicator of
price changes and activity lev-
els—fell in November to 29,991, the
lowest level since March 2009.

The survey also reported that
gross mortgage lending—which in-
cludes all housing loans, including
remortgages, but doesn’t take into
account repayments—rose a little
from October. In November, gross
mortgage lending grew £7.8 billion.

BY ILONA BILLINGTON
AND NICHOLAS WINNING Housing slump | U.K. mortgage lending is weakening

*Seasonally adjusted Source: British Bankers Association
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Italy approves
law to overhaul
its universities

ROME—The Italian parliament
gave its final approval to an over-
haul of the country’s university sys-
tem, a measure that is part of the
government’s wide-ranging austerity
measures and that has sparked
weeks of often-violent student pro-
tests.

The so-called Gelmini law, nick-
named after Italy’s Education Minis-
ter Mariastella Gelmini, has been
winding itself through Parliament
for several months. Italy’s Senate, or
upper house, approved the measures
by 161 votes to 98, with six absten-
tions. Italy’s president now has to
give his final approval to the law.

Italy’s government already plans
more than €1 billion ($1.31 billion)
in funding cuts for Italy’s state-run
universities next year. The Gelmini
measures aim to make the country’s
higher-education system more meri-
tocratic and improve its standing on
the global scale.

Among the changes: Universities
that perform better—both in terms
of academic research and in terms of
how fast they get their students into
jobs—will get more funds. The mea-
sures also include shorter terms for
university deans; time limits for as-
piring professors to get tenure and
incentives to lure private funds to
help pay for the state-run institu-
tions.

BY NATHANIA ZEVI

Fitch lowers
its rating
on Portugal

Fitch Ratings cut its rating on
Portugal, citing concerns about a
“deteriorating near-term economic
outlook” and a “much more difficult
financing environment” for the Eu-
ropean nation’s government and
banks.

The ratings agency also kept its
ratings outlook negative, meaning
more downgrades are possible, as it
warned that additional measures
might be needed to realize the gov-
ernment’s deficit-reduction targets.
Ratings agencies and investors have
voiced concern about Portugal’s
weak prospects for economic
growth as the government has made
little progress with any growth-en-
hancing moves to offset the fiscal
drag from its austerity program.

Fitch cut its rating by one notch
to A+, four notches under the high-
est rating of AAA. The move came
after peers Standard & Poor’s Rat-
ings Services and Moody’s Investors
Service warned within the past
month that they might trim the na-
tion’s ratings.

Earlier this month, the govern-
ment said it is plans to cut its bud-
get deficit to 7.3% of gross domestic
product in 2010 from 9.3% last year.
Fitch said Portugal aims to cut the
government’s budget deficit to 3% of
gross domestic product by 2012 and
to 2% by 2013, and for government
debt to peak at 86% of GDP in 2012.

Fitch said the country’s struc-
tural-budget-adjustment target for
next year—equivalent to almost 4%
of GDP—will be “extremely challeng-
ing” especially if, as Fitch expects,
the economy falls into recession
next year.

BY JOHN KELL

Reuters

Tourists enjoy the sunshine in St. Andrews, Scotland, last July. The town’s links to Prince William and Kate Middleton will be a key part of a tourism campaign.

Friday - Tuesday, December 24 - 28, 2010 THE WALL STREET JOURNAL. 27

C-SUITE: TRAVEL

A guide to Copenhagen’s attractions
What it’s like: One of the most

manageable cities in northern Eu-
rope, Copenhagen is very easy to
visit on business and it’s fun for lei-
sure, too. Much of the business ac-
tion takes place around the central
part of the city, which is roughly the
areas around Copenhagen Central
station, Strøget and the surrounding
streets and canals. The city center is
generally clean and safe and easy to
find your way around on foot.

The largest city in Scandinavia,
Copenhagen, which since 2000 has
been connected to the Swedish city
of Malmö by the Øresund Bridge,
occupies a strategic position on the
Baltic coast of Denmark’s biggest is-
land, Zealand. One of the major
business districts is Christianshavn,
across Knippel’s Bridge, between the
Amager quarter and the harbor,
once a rather dubious red-light area
but now home to a number of head-
quarters for banks, government
buildings and others. Østerbro on
the east side of the city is where
you will find the diplomatic quarter.

Five streets in the city center
have been merged to create what is
said to be the world’s longest pedes-
trian mall, running between Rådhus-
pladsen and Kongens Nytorv. Look
out for historic buildings, smart de-
partment stores, restaurants and
pavement cafes, as well as small
theaters, galleries and museums.

Getting around: One of Copen-
hagen’s fleet of, mainly Mercedes,
taxis is the answer for most busi-
ness trips, particularly if you are
not sure where your destination is.
They are easy to hail outside train
stations and major hotels. Bear in
mind, though, that there are sur-
charges on fares if you order taxis
in advance, as well as at night and
during weekends. Once you are fa-
miliar with the city, though, you
may well find it easier to use the
sleek and efficient Metro system.

Best hotel: It may look from the
outside like a nondescript urban
apartment building but the Radis-
son Blu Royal hotel is no ordinary
high-rise. This building is a prime
example of what happened around
45 years ago when big-name Scandi-
navian designer Arne Jacobsen was
asked to work his magic on the inte-
rior of what was then just about the
only tall building in Denmark’s capi-
tal.

Just a few years ago Mr. Jacob-
sen’s internationally-renowned de-
sign masterpieces, such as the Swan
and Egg chairs inside the hotel,
were in a pretty poor state. But
more recently, since Mr. Jacobsen
has taken on major celebrity status
among the international design
community, the hotel chain has re-
furbished the Royal, not exactly in
Mr. Jacobsen’s original design but

based very closely on it. The result
is an impressive piece of living his-
tory in a comfortable modern hotel.

If you want the full designer ex-
perience, ask for room 606 on the
sixth floor, which has been recre-
ated just as Mr. Jacobsen intended.
Otherwise virtually all the rooms
are efficiently furnished and identi-
cal.

Best bar for after-work drinks:
Not one but plenty of good bars can
be found in the once notorious port
area of Nyhavn, which was, inciden-
tally, home to Hans Christian Ander-
sen, who wrote the story about the
Little Mermaid. The quay, lined with
colorful half-timbered houses and
old sailing ships, is always busy
with people enjoying the countless
pubs, restaurants and cafés to be
found here.

For something really different
try the Ice Bar at Løngangstræde 27,
created from ice collected from the
Torne river in Jukkasjärvi, north of
the Arctic Circle. The Ice Bar is kept
at a temperature of minus five de-
grees Celsius all year round. You are
allowed to stay inside for only 20
minutes and even then you must
wear a thermal cape and gloves.

Best restaurant for business
entertaining: If you want to splash
out on a real gourmet treat, head
for the two Michelin-star Kommand-
danten restaurant in Adelgade
Street, famed for its traditional her-
rings and other fish. Or if you prefer

meat head for Gråbrødre Torv 21,
where specialities include roast
pork served with red cabbage or
meatballs with new potatoes.

Business etiquette: Similar to
other major European cities, where
business suits are expected to be
worn for meetings. Working lunches
are fairly common, as are drinks
with contacts in the evening.

The normal working week is
Monday to Friday from 8.30am to
4.30pm.

What else you need to know:
Copenhagen has become an attrac-
tive option for companies to locate
their regional headquarters for
Scandinavia. These include a num-
ber of foreign organizations such as
Avis, Gillette, IBM and Sony.

Where do meetings take place?:
Usually in offices or restaurants,
though larger meetings may take
place in conference rooms.

How to get your laptop fixed:
An organization called Titan Com-
puters at Frederikssundsvej 15, 2400
(tel +45 35 82 88 03) has been rec-
ommended.

What to do in your time off: In
a whole afternoon: Get matinee tick-
ets for a performance at the Royal
Theater on Kongens Nytorv. The
theater’s repertoire of ballet, opera
and symphony performances can be
seen on its website www.kgl-

teater.dk. Or visit the Copenhagen
Opera on the Holmen harbor front,
an impressive architectural endow-
ment to the Danish people from
shipping magnate Mærsk McKinney
Møller.

Stroll around the quaint historic
area near Copenhagen’s Royal Pal-
ace, the port and the Little Mer-
maid. Make time, too, for the hi-tech
museums and excellent art galleries.
Take the train across to Malmö, too,
for a dramatic ride over the bridge
and a change of scene.

In three hours: In summer (May
to September) visit the Tivoli gar-
dens, one of Europe’s original
amusement parks, across the road
from Copenhagen’s Central rail sta-

tion. Plenty of old-style fairground
attractions plus some decent restau-
rants and bars. Otherwise head for
the Round Tower (Købmagergade
52), commissioned in 1642 by King
Christian IV to honor Denmark’s
greatest astronomer, Tycho Brahe.

In one hour: Visit the Ny Carls-
berg Glyptotek (Dantes Plads 7),
home of Carlsberg brewer Carl Ja-
cobsen’s collection of Impressionist
and post-Impressionist works, as
well as casts of Roman and Greek
statues.

Best gift to take home: Look for
leatherwear and other warm items,
as well as unusual art objects for
Danish-style home decorating.

BY JEFF MILLS

Good bars can be found in the once notorious port area of Nyhavn, which was home to Hans Christian Andersen, who wrote the story about the Little Mermaid.
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Room 606 on the sixth floor of the Radisson Blu Royal Hotel in Denmark has
been recreated just as noted Scandinavian designer Arne Jacobsen intended.

Im
ag

eF
or

um
/A

ge
nc

e
Fr

an
ce

-P
re

ss
e

Oneworld expands; Chinese train breaks records
More flights in the alliance:

Oneworld Alliance members Ameri-
can Airlines, British Airways and
Spain’s Iberia have expanded the
number of flights they are offering
in their venture with an extra 300
between Europe and North America.
These are in addition to the 2,700
flights already announced.

An easier way to Nairobi: New
flights from Kenya Airways mean
you can now fly direct between
Rome and Nairobi on Mondays,
Thursdays and Saturdays. Until now
travel between the Italian and Ken-
yan capitals has meant changing
flights in Paris or Zurich.

New Dusseldorf hotel: If busi-
ness takes you to Dusseldorf you
have another hotel option to con-

sider with the opening of the new
five-star Hyatt Regency in the heart
of the fashionable Media Harbor
area. The hotel, which is located in
one of two new 19-story towers at
the tip of the peninsula, is con-
nected to the other side of the har-
bor by a pedestrian bridge. If you
fancy a bit more privacy and pam-
pering you could opt for a room in
the hotel’s Regency Club, where you

have a dedicated concierge and ac-
cess to a private lounge.

Low-cost Jordan: There will be
a new low-cost way to fly between
London’s Gatwick airport and Am-
man from June, when Easyjet starts
operating to the Jordanian capital.
The airline also plans to start flights
from Gatwick to Aberdeen, Scotland,
the Italian cities of Bologna and Ve-
rona and Izmir in Turkey.

Fast track: Another speed re-
cord has been set by a new-genera-
tion Chinese high-speed train, which
is designed to operate between Bei-
jing and Shanghai, when it achieved
300 miles per hour (about 480 kilo-
meters per hour) in tests, a new
world record for a passenger ex-
press. The 1,320-kilometer Beijing to
Shanghai line goes through seven
provinces and municipalities.

BY JEFF MILLS
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Ex-Obama aide cleared as candidate
CHICAGO—Election commission-

ers voted unanimously Thursday
that Rahm Emanuel qualifies as a
city resident eligible to run for
mayor next year.

“It wasn’t a difficult decision be-
cause the law is clear,” said commis-
sioner Richard Cowan. “He never
abandoned his residency.”

The decision from the three-
member Chicago Board of Election
Commissioners follows an earlier
recommendation from a city-elec-
tion official who said Mr. Emanuel
should be allowed to run.

Burt Odelson, an attorney for two
objectors to Mr. Emanuel’s candi-
dacy said he expected the ruling and
would file an appeal in circuit court
Thursday. He anticipated the case
would be in front of the Illinois Su-
preme Court in five weeks.

Mr. Odelson said similar cases
had gone in the opposite direction in
the past. “The difference this time is
the candidate,” he said.

The decision was greeted with
hoots and howls from some of the
50 or so people at the meeting. As
the commissioners made their rul-
ing, one man shouted, “Clout!”

In the earlier 69-page report, Jo-
seph Morris, a hearing officer for
the board, wrote that because Mr.
Emanuel never intended to termi-
nate his residence in Chicago during
the two years he lived in Washing-
ton, D.C., and served as President
Barack Obama’s chief of staff, he re-
mains eligible to run for mayor.

“Once having established resi-
dence in Illinois the touchstone of
continued residence is the intention
of the resident and not the physical

fact of having a place to sleep,” Mr.
Morris wrote.

Mr. Emanuel’s residency status
has become the central question
during the first months of the race
to succeed Mayor Richard M. Daley,
who announced in September that
he wouldn’t be seeking a seventh
term as mayor of the third-largest
U.S. city.

There are more than a dozen
candidates vying for the job Mr. Da-
ley has held for more than two de-
cades but a poll released Wednesday

by the Chicago Retail Merchants As-
sociation showed Mr. Emanuel holds
a 32-point lead over his closest com-
petitor. If no candidate receives a
majority of the vote in February, a
run-off between the top two finish-
ers will be held in April.

But before Mr. Emanuel can com-
pete on Election Day, he has to cinch
a spot on the ballot. More than two
dozen residents filed objections to
his candidacy last month citing a
state municipal code that says can-
didates must have resided in the

municipality they hope to represent
for one year prior to the election.

Mr. Emanuel’s campaign released
a statement Thursday morning say-
ing he was pleased with the recom-
mendation.

“While the decision rests with
the Commissioners, I am encouraged
by this recommendation. It affirms
what I have said all along—that the
only reason I left town was to serve
President Obama and that I always
intended to return,” the statement
said. “Chicago voters should ulti-

mately have the right to decide the
election—and to vote for me, or
against me. And they deserve a swift
conclusion to this process so that
the campaign can focus on the chal-
lenges facing the city and the need
for safe streets, strong schools, and
stable city finances.”

Mr. Emanuel was elected to the
U.S. House from Chicago four times
between 2002 and 2008, and says he
maintained his Chicago residency
when he moved to Washington, D.C.,
to work for Mr. Obama. He owns a
home on this city’s North Side, voted
absentee from Chicago and his fam-
ily stored their most valuable pos-
sessions there.

Last week, Mr. Morris presided
over a three-day hearing in a win-
dowless conference room in down-
town Chicago. On the first day, Mr.
Emanuel sat for 12 hours answering
questions of objectors and their at-
torneys who argued he had forfeited
his residency when he left the city
and rented out his home.

On Thursday, Mr. Morris cited
the fact that Mr. Emanuel had main-
tained his home in Chicago, told
friends he was only going to serve as
chief of staff for two years and kept
his Chicago address on his checks, to
support that he “never intended to
terminate his residence in Chicago.”

The Chicago Retail Merchants
Association poll showed Mr. Eman-
uel is supported by 44% of the city’s
voters.

Mr. Emanuel leads in every sec-
tion of the city and in every demo-
graphic. Gery Chico, a former chief
of staff to Mayor Daley, is in second
place with 12% followed by former
U.S. Sen. Carol Moseley Braun with
8%; 16% of voters remain undecided.

BY DOUGLAS BELKIN

Rahm Emanuel greets Chicago commuters Thursday. The elections board ruled that he qualifies as a city resident.
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Consumers buoy economy
The U.S. economy gathered

steam heading into the end of the
year, with consumers lifting spend-
ing as businesses have become more
willing to hire.

Consumer spending rose 0.4% in
November from October, adjusting
for inflation, the Commerce Depart-
ment said Thursday. Separate re-
ports showed job-market improve-
ment, a pickup in business orders
for new equipment and improved
consumer sentiment.

“It looks like we’ve transitioned
into a period of solid consumer
spending,” said Barclays Capital
economist Dean Maki. “That makes
it hard not to be optimistic about
economic growth.”

Consumer spending in October,
earlier reported to have risen 0.5%,
was revised to show a stronger 0.7%
gain. As a result, even if spending
does not increase at all in December,
it is on track to grow at an inflation-
adjusted 4% annual rate in the
fourth quarter, which would mark its
fastest pace since 2006.

Meanwhile, an index of consumer
sentiment from the University of
Michigan rose to 74.5 this month,
from 71.6 in November.

Shoppers at Jones & Lang Sport-
ing Goods in Columbia, Tenn., are
still being more cautious with their
money than they were before the
downturn, said owner Daniel Pol-
lard, often opting for cheaper base-
ball bats and gloves than they used
to. But they are becoming more con-
fident, he said. After slipping last

year, sales at the store are back to
their 2008 levels.

“To be back on par with our
2008 numbers, we feel like we’re in
a good situation,” Mr. Pollard said.

The strength in consumer spend-
ing, which represents about two-
thirds of demand in the economy,
should translate into stronger over-
all economic growth. Barclays Capi-
tal’s Mr. Maki said recent data sug-
gest that gross domestic product is
growing at least at a 3.5% annual
rate in the fourth quarter, stronger
than his current forecast of 3%.
Economists at Morgan Stanley
boosted their GDP forecast to 4.5%
from 4.3% on Thursday.

The Commerce Department also
reported that manufacturers’ orders
for durable goods, long-lasting items
running the gamut from wrenches to
railcars, fell 1.3% in November from
October. However, that drop was en-
tirely due to a decline in often-vola-
tile commercial aircraft orders. Out-
side the transportation sector,
orders rose 2.4% after a 1.9% de-
crease in October.

The Labor Department reported
initial unemployment claims fell by
3,000 to 420,000 in the week ended
Dec. 18, continuing a downward drift
that began in August. The drop in
jobless claims, along with business
surveys showing increased hiring
demand, have convinced many econ-
omists that November’s weak em-
ployment report was an anomaly.

The economy’s recent strength is
setting the stage for solid growth
next year, when a two-percentage-
point cut in employees’ payroll taxes

may fuel further spending. If a
stronger economy leads to a decline
in unemployment, or inflationary
pressures, it may hasten the day
when the Federal Reserve raises its
target for overnight interest rates
from the current zero to 0.25%. Fu-
tures prices indicate investors ex-
pect the target rate to be between
0.25% and 0.5% by the end of 2011.

An inflation gauge closely
watched by the Fed—the price index
for personal consumption expendi-
tures, excluding food and energy
prices—increased by 0.1% in Novem-
ber from October, putting it just
0.8% above its year-earlier level.

Still, the economy faces major
hurdles, including a depressed hous-
ing market. Even though sales of
new homes increased to a seasonally
adjusted annual pace of 290,000 in
November, up from 275,000 in Octo-
ber, that’s still just one-fifth of the
peak level that sales hit in 2005.
Economists worry additional home-
price declines could further damage
household finances, prompting peo-
ple to cut back spending.

Strains on state and local govern-
ment budgets are another potential
sore spot, as is the recent rise in
gasoline prices. But many econo-
mists have concluded that household
spending and business hiring atti-
tudes have improved to the point
where the economic recovery has
become self-sustaining.

“We’re at the point where they
start feeding on each other,” said
MF Global economist James O’Sulli-
van. “Spending leads to employment
and vice versa.”

BY JUSTIN LAHART

California city puts
its pot plan on hold

The Oakland, Calif., city council
voted to suspend a plan to allow the
creation of four large-scale mari-
juana-growing facilities, in the latest
setback for California’s burgeoning
marijuana movement.

Tuesday night’s vote follows
warnings from the Obama adminis-
tration and a local district attorney
that the facilities, which would be
built and operated as private ven-
tures, could violate federal and state
laws.

California law allows marijuana
to be used for medicinal purposes.
Federal law prohibits any use of pot,
though the Obama administration
has indicated it will largely allow
states to enforce their own medical-
marijuana laws.

City council members will ask
city lawyers to recommend changes
to the plan and will discuss poten-
tial amendments on Feb. 1, said the
office of Oakland councilwoman
Rebecca Kaplan.

“We want to make sure that the
city and our medical cannabis facili-
ties are in as strong of a position as
possible,” Ms. Kaplan said in a state-
ment.

The Oakland vote follows the de-
feat in November of California’s
Proposition 19, which would have le-
galized marijuana in the nation’s
most-populous state.

It is also a turnabout for Oak-

land, which has become known for
its marijuana-friendly attitudes. The
city has licensed pot dispensaries,
and its voters have approved mari-
juana-specific taxes.

It is also home to Oaksterdam
University, a private venture that
trains people to be cannabis entre-
preneurs.

But the city’s marijuana laws
have come under more scrutiny
from law-enforcement officials.

During the fall, federal officials
from Washington and the San Fran-
cisco Bay area met with Oakland
City Attorney John Russo and “ex-
pressed concerns that the path Oak-
land was taking was in violation
with the law,” said Alex Katz, a
spokesman for the city attorney. Mr.
Katz said he couldn’t elaborate on
the discussions.

Earlier this month, Alameda
County District Attorney Nancy
O’Malley wrote Oakland Mayor-
elect Jean Quan—the city is in
Alameda County— warning that the
planned growing facilities could vio-
late state law, which requires mari-
juana-cultivating facilities to be not-
for-profit.

The letter said marijuana grow-
ers relying on the wording of the
Oakland proposal could violate that
part of the state law.

Ms. O’Malley also suggested that
city-council members and other city
workers could face criminal charges
for moving ahead with the facilities.

BY STU WOO
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 614.00 5.00 0.82% 617.50 356.75
Soybeans (cents/bu.) CBOT 1360.00 20.25 1.51 1,365.75 871.50
Wheat (cents/bu.) CBOT 783.00 -0.50 -0.06% 864.25 504.75
Live cattle (cents/lb.) CME 107.575 0.025 0.02 108.800 88.750
Cocoa ($/ton) ICE-US 3,020 50 1.68 3,477 2,410
Coffee (cents/lb.) ICE-US 235.90 5.70 2.48 242.25 131.40
Sugar (cents/lb.) ICE-US 33.98 0.85 2.57 34.06 11.90
Cotton (cents/lb.) ICE-US 148.12 -6.00 -3.89 159.12 61.89
Crude palm oil (ringgit/ton) MDEX 3,658.00 38 1.05 3,700 1,970
Cocoa (pounds/ton) LIFFE 2,040 31 1.54 2,322 1,610
Robusta coffee ($/ton) LIFFE 2,011 -1 -0.05 2,084 1,374

Copper (cents/lb.) COMEX 425.85 -1.65 -0.39 429.65 230.00
Gold ($/troy oz.) COMEX 1380.50 -6.90 -0.50 1,432.50 897.30
Silver (cents/troy oz.) COMEX 2932.80 -5.70 -0.19 3,075.00 1,475.00
Aluminum ($/ton) LME 2,433.00 -22.00 -0.90 2,481.50 1,857.00
Tin ($/ton) LME 26,600.00 -150.00 -0.56 27,325.00 14,975.00
Copper ($/ton) LME 9,240.00 -118.50 -1.27 9,358.50 6,120.00
Lead ($/ton) LME 2,412.00 -33.00 -1.35 2,616.00 1,580.00
Zinc ($/ton) LME 2,296.00 -21.50 -0.93 2,659.00 1,617.00
Nickel ($/ton) LME 23,750 -825 -3.36 27,590 17,100

Crude oil ($/bbl.) NYMEX 91.51 1.03 1.14 93.87 60.30
Heating oil ($/gal.) NYMEX 2.5515 0.0113 0.44 2.5488 1.5800
RBOB gasoline ($/gal.) NYMEX 2.4262 0.0193 0.80 2.4113 1.8472
Natural gas ($/mmBtu) NYMEX 4.133 -0.055 -1.31 11.700 3.894
Brent crude ($/bbl.) ICE-EU 94.25 0.60 0.64 133.57 68.09
Gas oil ($/ton) ICE-EU 789.00 3.50 0.45 791.00 625.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Dec. 23
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.1972 0.1924 3.9775 0.2514
Brazil real 2.2168 0.4511 1.6966 0.5894
Canada dollar 1.3200 0.7576 1.0103 0.9899

1-mo. forward 1.3208 0.7571 1.0108 0.9893
3-mos. forward 1.3226 0.7561 1.0122 0.9880
6-mos. forward 1.3259 0.7542 1.0147 0.9855

Chile peso 612.36 0.001633 468.65 0.002134
Colombia peso 2520.99 0.0003967 1929.35 0.0005183
Ecuador US dollar-f 1.3066 0.7653 1 1
Mexico peso-a 16.1082 0.0621 12.3279 0.0811
Peru sol 3.6580 0.2734 2.7995 0.3572
Uruguay peso-e 25.937 0.0386 19.850 0.0504
U.S. dollar 1.3066 0.7653 1 1
Venezuela bolivar 5.61 0.178202 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3016 0.7683 0.9962 1.0039
China yuan 8.6809 0.1152 6.6437 0.1505
Hong Kong dollar 10.1632 0.0984 7.7781 0.1286
India rupee 58.9822 0.0170 45.1400 0.0222
Indonesia rupiah 11815 0.0000846 9042 0.0001106
Japan yen 108.52 0.009215 83.06 0.012040

1-mo. forward 108.47 0.009219 83.01 0.012046
3-mos. forward 108.41 0.009224 82.97 0.012053
6-mos. forward 108.26 0.009237 82.86 0.012069

Malaysia ringgit-c 4.0735 0.2455 3.1175 0.3208
New Zealand dollar 1.7492 0.5717 1.3387 0.7470
Pakistan rupee 112.045 0.0089 85.750 0.0117
Philippines peso 57.656 0.0173 44.125 0.0227
Singapore dollar 1.7077 0.5856 1.3069 0.7652
South Korea won 1506.96 0.0006636 1153.30 0.0008671
Taiwan dollar 38.964 0.02566 29.820 0.03353
Thailand baht 39.415 0.02537 30.165 0.03315

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7653 1.3066
1-mo. forward 1.0000 1.0000 0.7653 1.3067
3-mos. forward 1.0003 0.9997 0.7656 1.3062
6-mos. forward 1.0008 0.9992 0.7659 1.3056

Czech Rep. koruna-b 25.293 0.0395 19.357 0.0517
Denmark krone 7.4531 0.1342 5.7040 0.1753
Hungary forint 278.03 0.003597 212.78 0.004700
Norway krone 7.8293 0.1277 5.9919 0.1669
Poland zloty 3.9648 0.2522 3.0343 0.3296
Russia ruble-d 39.988 0.02501 30.604 0.03268
Sweden krona 8.9733 0.1114 6.8674 0.1456
Switzerland franc 1.2556 0.7965 0.9609 1.0407

1-mo. forward 1.2547 0.7970 0.9602 1.0414
3-mos. forward 1.2536 0.7977 0.9594 1.0423
6-mos. forward 1.2517 0.7989 0.9579 1.0439

Turkey lira 2.0260 0.4936 1.5505 0.6450
U.K. pound 0.8482 1.1790 0.6491 1.5405

1-mo. forward 0.8484 1.1787 0.6493 1.5401
3-mos. forward 0.8488 1.1782 0.6496 1.5394
6-mos. forward 0.8496 1.1770 0.6502 1.5379

MIDDLE EAST/AFRICA
Bahrain dinar 0.4926 2.0300 0.3770 2.6525
Egypt pound-a 7.5877 0.1318 5.8070 0.1722
Israel shekel 4.6961 0.2129 3.5940 0.2782
Jordan dinar 0.9254 1.0806 0.7083 1.4119
Kuwait dinar 0.3694 2.7070 0.2827 3.5371
Lebanon pound 1960.63 0.0005100 1500.50 0.0006665
Saudi Arabia riyal 4.8996 0.2041 3.7498 0.2667
South Africa rand 8.8336 0.1132 6.7605 0.1479
United Arab dirham 4.7993 0.2084 3.6730 0.2723

SDR -f 0.8543 1.1705 0.6538 1.5294

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 281.76 0.31 0.11% 11.3% 11.9%

14 Stoxx Europe 50 2654.80 5.14 0.19 2.9 3.2

27 Euro Zone Euro Stoxx 280.33 -0.45 -0.16% 2.0 2.4

14 Euro Stoxx 50 2864.52 -5.11 -0.18 -3.4 -3.1

15 Austria ATX 2884.89 -26.55 -0.91 15.6 17.1

10 Belgium Bel-20 2635.89 4.46 0.17 4.9 5.8

12 Czech Republic PX 1223.3 -0.4 -0.03 9.5 10.7

22 Denmark OMX Copenhagen 427.76 4.89 1.16 35.5 36.2

14 Finland OMX Helsinki 7693.78 1.55 0.02 19.2 20.9

13 France CAC-40 3911.32 -8.39 -0.21 -0.6 ...

14 Germany DAX 7057.69 -10.23 -0.14 18.5 18.5

... Hungary BUX 21446.58 -81.16 -0.38 1.0 3.5

12 Ireland ISEQ 2881.87 -3.57 -0.12 -3.1 -3.6

12 Italy FTSE MIB 20774.16 40.79 0.20 -10.6 -10.1

10 Netherlands AEX 356.21 0.04 0.01 6.2 6.8

11 Norway All-Shares 484.42 0.57 0.12 15.3 15.6

17 Poland WIG 47718.80 25.56 0.05 19.3 20.2

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7854.84 -18.29 -0.23 -7.2 -7.0

... Russia RTSI 1765.51 1.47 0.08% 23.7 22.3

9 Spain IBEX 35 10106.9 -76.6 -0.75% -15.4 -15.5

15 Sweden OMX Stockholm 369.28 -0.24 -0.06 23.3 22.7

14 Switzerland SMI 6599.43 45.73 0.70 0.8 0.3

10 Turkey ISE National 100 66218.98 778.76 1.19 25.4 28.7

13 U.K. FTSE 100 5996.07 12.58 0.21 10.8 11.0

16 ASIA-PACIFIC DJ Asia-Pacific 140.05 0.40 0.29 13.8 14.4

... Australia SPX/ASX 200 4799.02 20.58 0.43 -1.5 0.2

24 China CBN 600 27216.01 -301.52 -1.10 -6.3 -2.7

14 Hong Kong Hang Seng 22902.97 -142.22 -0.62 4.7 6.4

20 India Sensex 19982.88 -32.92 -0.16 14.4 15.1

... Japan Nikkei Stock Average 10346.48 Closed -1.9 -1.8

... Singapore Straits Times 3137.78 -6.53 -0.21 8.3 10.6

11 South Korea Kospi 2037.53 -0.58 -0.03 21.1 21.1

17 AMERICAS DJ Americas 339.38 -0.33 -0.10 14.5 13.5

... Brazil Bovespa 68376.70 -94.06 -0.14 -0.3 1.2

17 Mexico IPC 38098.12 -74.79 -0.20 18.6 17.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 0.9962 1.5346 1.0367 0.1451 0.0326 0.1663 0.0120 0.2772 1.3016 0.1746 0.9861 ...

Canada 1.0103 1.5563 1.0514 0.1471 0.0330 0.1686 0.0122 0.2811 1.3200 0.1771 ... 1.0141

Denmark 5.7040 8.7869 5.9360 0.8306 0.1864 0.9520 0.0687 1.5871 7.4531 ... 5.6461 5.7259

Euro 0.7653 1.1790 0.7965 0.1114 0.0250 0.1277 0.0092 0.2129 ... 0.1342 0.7576 0.7683

Israel 3.5940 5.5366 3.7402 0.5233 0.1174 0.5998 0.0433 ... 4.6961 0.6301 3.5575 3.6078

Japan 83.0550 127.9462 86.4346 12.0941 2.7139 13.8613 ... 23.1093 108.5238 14.5610 82.2123 83.3748

Norway 5.9919 9.2304 6.2357 0.8725 0.1958 ... 0.0721 1.6672 7.8293 1.0505 5.9311 6.0149

Russia 30.6035 47.1447 31.8488 4.4563 ... 5.1075 0.3685 8.5152 39.9881 5.3653 30.2930 30.7213

Sweden 6.8674 10.5792 7.1468 ... 0.2244 1.1461 0.0827 1.9108 8.9733 1.2040 6.7977 6.8938

Switzerland 0.9609 1.4803 ... 0.1399 0.0314 0.1604 0.0116 0.2674 1.2556 0.1685 0.9512 0.9646

U.K. 0.6491 ... 0.6756 0.0945 0.0212 0.1083 0.0078 0.1806 0.8482 0.1138 0.6426 0.6516

U.S. ... 1.5405 1.0407 0.1456 0.0327 0.1669 0.0120 0.2782 1.3066 0.1753 0.9899 1.0038

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 23, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 15 ALL COUNTRY (AC) WORLD* 328.23 -0.19% 9.6% 11.8%

2.50 15 World (Developed Markets) 1,273.73 -0.19 9.0 10.9

2.30 15 World ex-EMU 153.04 -0.28 12.0 14.1

2.40 15 World ex-UK 1,273.28 -0.21 9.5 11.2

3.10 15 EAFE 1,644.16 -0.02 4.0 5.4

2.20 14 Emerging Markets (EM) 1,126.49 -0.19 13.8 18.2

3.30 14 EUROPE 97.38 0.12 10.3 17.1

3.70 12 EMU 167.92 0.37 -6.9 -6.1

3.40 13 Europe ex-UK 104.51 0.04 8.1 14.2

4.40 11 Europe Value 102.03 -0.10 2.6 8.5

2.30 17 Europe Growth 89.87 0.33 18.0 25.7

2.20 22 Europe Small Cap 199.95 0.35 27.2 34.5

2.10 9 EM Europe 347.20 0.93 24.6 35.7

3.20 16 UK 1,768.92 0.52 10.0 14.7

2.60 15 Nordic Countries 179.30 -0.16 31.6 37.5

1.60 8 Russia 882.97 0.42 18.3 25.9

2.40 18 South Africa 820.72 -0.14 16.0 20.6

2.70 15 AC ASIA PACIFIC EX-JAPAN 470.45 -0.28 12.9 16.9

2.00 16 Japan 566.20 0.01 -0.4 8.4

2.20 14 China 66.43 0.16 2.5 3.0

0.90 23 India 791.33 -0.32 11.9 15.8

1.20 11 Korea 583.80 0.13 21.4 31.7

3.40 14 Taiwan 314.96 0.28 6.4 14.8

1.80 17 US BROAD MARKET 1,426.00 -0.31 15.3 18.4

1.20 33 US Small Cap 2,123.30 -0.13 27.1 36.9

2.30 15 EM LATIN AMERICA 4,489.75 -0.08 9.1 10.8

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 16 Global TSM 2587.06 0.01% 11.5%

1.97 15 Global Dow 1496.80 0.09% 15.0% 2077.37 -0.13 4.7

2.25 14 Global Titans 50 181.00 0.34 11.3 176.66 0.12 1.3

2.68 15 Europe TSM 2729.93 -0.11 2.7

2.21 17 Developed Markets TSM 2500.35 0.01 10.9

2.04 12 Emerging Markets TSM 4699.69 0.00 17.4

2.81 21 Africa 50 980.30 0.64 33.5 813.08 0.42 21.5

2.55 13 BRIC 50 514.20 -0.02 19.2 640.69 -0.25 8.5

2.85 18 GCC 40 637.30 0.56 31.6 528.60 0.33 19.8

1.81 18 U.S. TSM 13127.49 -0.17 14.0

2.90 29 Kuwait Titans 30 -c 229.56 0.76 20.2

1.51 RusIndex Titans 10 -c 4076.90 1.19 34.3 6756.89 0.83 26.3

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.85% 11 Turkey Titans 20 -c 680.90 1.50% 39.5% 792.18 1.12% 29.9%

4.52 14 Global Select Div -d 191.90 0.59 18.4 214.60 0.36 7.7

5.55 11 Asia/Pacific Select Div -d 293.28 0.65 12.9

4.01 14 U.S. Select Dividend -d 359.75 -0.11 12.5

1.56 19 Islamic Market 2211.70 0.11 11.8

1.93 14 Islamic Market 100 2000.10 0.37 15.4 2236.79 0.14 5.1

2.96 13 Islamic Turkey -c 1783.70 1.63 33.1 3562.66 1.25 23.9

2.45 14 Sustainability 947.70 0.25 13.7 1045.60 0.03 3.5

3.46 20 Brookfield Infrastructure 1806.70 0.21 22.7 2250.90 -0.01 11.6

0.96 22 Luxury 1364.80 -0.32 56.3 1512.01 -0.54 42.3

3.24 22 UAE Select Index 243.56 0.44 -7.0

DJ-UBS Commodity 167.10 0.14 26.2 158.55 -0.08 14.9

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Obama ends year on high note
WASHINGTON—After two years

of frequent partisan confrontation,
President Barack Obama closed out
the 111th Congress Wednesday by
projecting himself as a force for co-
operation, winning late-session vic-
tories on some of his top foreign
and domestic priorities.

Mr. Obama won Senate ratifica-
tion of a hard-fought nuclear-weap-
ons accord, secured legislation to
help 9/11 first responders and
signed a law allowing gays to serve
openly in the military.

Afterward, at a news conference
before taking off for a delayed Ha-
waiian vacation, the president said:
“If there is any lesson to draw from
these past few weeks, it is that
we’re not doomed to endless grid-
lock.”

The president sought to cast
himself as heeding the wishes of
voters who had demanded biparti-
sanship when they delivered a set-
back to the Democratic Party in the
midterm elections. “We’ve shown in
the wake of the November elections
that we have the capacity not only
to make progress but to make prog-
ress together,’’ Mr. Obama said.

Earlier in his term, Mr. Obama
had left the details of signature is-
sues such as health care and the
stimulus package to congressional
leaders. After what Mr. Obama
called a “shellacking” in the mid-
terms, he took charge of tax negoti-
ations, risking the wrath of his lib-
eral base to win a deal with
Republicans quickly.

He pressed forward with a ratifi-
cation vote on the New Strategic
Arms Reduction Treaty with Russia
with lukewarm support from Senate
Majority Leader Harry Reid (D.,
Nev.). Even some members of his
White House had misgivings over
the timing, according to administra-
tion officials.

“He’s finally figured out that it’s
important for him to lead and not
sit back and let Nancy Pelosi and
Harry Reid do the leading,” Sen. Or-

rin Hatch (R., Utah) said.
Republicans acknowledge that

they were dealt some setbacks in
the lame-duck session.

“From a political point of view,
Democrats did an amazing job in the
last week,” said Sen. Lindsey Gra-
ham (R., S.C.), who opposed the
treaty and the repeal of the “don’t
ask, don’t tell” policy barring gays
from serving openly in the military.
“When people say President Obama
had a good two weeks, they are ab-
solutely right.”

Still, Sen. Lamar Alexander (R.,
Tenn.), the only member of the GOP
leadership who voted for New Start,
said the final jamming through of a
Democratic wish list had “poisoned
the well for Republicans.”

Republicans say they had their
share of victories in the lame-duck
session as well. Sen. Tom Coburn
(R., Okla.) pointed to the party’s
successful scuttling of a year-long

spending bill to fund the govern-
ment, which included billions of dol-
lars in earmarked funds for lawmak-
ers’ favored projects. Mr. Coburn
almost single-handedly scaled back
the scope and cost of the 9/11 re-
sponders bill.

“We stopped $28 billion worth of
spending,” he said.

But it was Mr. Obama who
shifted his governing style in the
closing weeks of this Congress. On
some issues, he held firm to the
Democratic Party’s position. White
House press secretary Robert Gibbs
said Wednesday the president saw
no reason to reach out to Republi-
cans on the 9/11 bill, for instance,
since Democrats were united. But on
New Start and the tax package, the
efforts to build bipartisan coopera-
tion started at the beginning and
lasted until final passage.

Some of that success came from
hard work, some from lucky breaks.

On Nov. 16, when Sen. Jon Kyl (R,
Ariz.), the go-to Republican on nu-
clear-arms issues, declared he
couldn’t support the nuclear treaty
in the lame-duck session, senior
members of the administration said
the risk of a defeat was too high,
and the president should fall back
and try for passage next year.

Mr. Obama decided to press for-
ward. By coincidence, Mr. Biden had
arranged a meeting at the White
House of Republican and Democratic
foreign-policy notables two days
later. The president dropped by the
meeting and the group, which in-
cluded Republican Henry Kissinger
and Democrat Madeleine Albright,
along with current military leaders.

All strongly backed ratification
and agreed to argue for it publicly,
giving life to the treaty and shifting
the campaign for passage from pri-
vate meetings on Capitol Hill to a
public push.

BY JONATHAN WEISMAN
AND JANET HOOK

President Barack Obama arrived Thursday at Hickam Air Force Base in Honolulu for his holiday vacation.
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Congress blocks Guantanamo transfers
Congress on Wednesday passed

legislation that would effectively bar
the transfer of Guantanamo detain-
ees to the U.S. for trial, rejecting
pleas from Obama administration of-
ficials who called the move unwise.

A defense authorization bill
passed by the House and Senate in-
cluded the language on the offshore
prison, which President Barack
Obama tried unsuccessfully to close
in his first year in office.

The measure for fiscal year 2011
blocks the Department of Defense
from using any money to move
Guantanamo prisoners to the U.S.
for any reason.

It also says the Pentagon can’t
spend money on any U.S. facility
aimed at housing detainees moved
from Guantanamo, in a slap at the
administration’s study of building
such a facility in Illinois.

Recently, Attorney General Eric
Holder sent a letter to congressional
leaders calling the ban “an extreme
and risky encroachment on the au-
thority of the executive branch to
determine when and where to prose-
cute terrorist suspects.”

Republicans and some Democrats
say the prison at Guantanamo Bay,
Cuba, which the government has
spent millions of dollars upgrading,
is the most secure place to keep ter-

ror suspects.
By banning transfers to the U.S.,

Congress is blocking trials of detain-
ees in U.S. civilian courts.

Proponents of the ban say mili-

tary tribunals, not civilian courts,
are the proper forum for bringing to
justice suspects accused of trying to
attack the U.S.

Those contentions grew stronger
last month when a New York federal
jury acquitted a former detainee of
all but one count in the 1998 bomb-
ings of U.S. embassies in Africa. The
defendant, Ahmed Ghailani, still
faces 20 years to life in prison.

Mr. Obama originally pledged to
close the prison by January 2010.
That goal has foundered amid con-
gressional opposition, and some 174
detainees remain at Guantanamo.

At a news conference Wednesday,
the president expressed renewed de-
sire to close Guantanamo, saying it
has “become a symbol” and a re-
cruiting tool for “al Qaeda and jihad-
ists.” “That’s what closing Guantan-
amo is about,” he said, adding: “I
think we can do just as good of a job
housing [detainees] somewhere
else.”

Mr. Obama didn’t discuss men-
tion Congress’s ban on transfers. He
said that regardless of Guantanamo’s
fate, his administration is develop-
ing a legal framework for holding
terror suspects indefinitely.

BY PETER LANDERS

A watch tower overlooks the U.S. Detention Center in Guantanamo Bay, Cuba.
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U.S. probe
of Gulf spill
gets flak
over a hire

The U.S. government’s investi-
gation of undersea equipment in-
volved in the Gulf of Mexico oil
spill is itself coming under scru-
tiny, amid allegations that a super-
visor for the doomed drilling rig
has been working as a consultant
in the federal probe.

The worker, Owen McWhorter,
had responsibility for the blowout
preventer owned by Transocean
Ltd. in the weeks before the explo-
sion, according to the U.S. Chemi-
cal Safety and Hazard Investigation
Board.

He also apparently had a role in
the investigation of the blowout
preventer that is being handled
jointly by the Interior Department’s
Bureau of Ocean Energy Manage-
ment, Regulation, and Enforce-
ment, and the U.S. Coast Guard.

Mr. McWhorter can be seen
working on the blowout preventer,
a giant stack of values meant to
seal off pipes in the event of a gas
surge, in photographs posted on
the website of U.S. Rep. Ed Markey
(D., Mass). The pictures were taken
in the past month by Chemical
Safety Board investigators who
were on site during the probe.

The blowout preventer, owned
and maintained by Transocean,
didn’t work as designed on April
20, when the rig exploded, causing
the worst offshore oil spill in U.S.
history.

“You cannot have the people
that were the actors on the issue
be the active members that partici-
pate in the testing of the essential
equipment that is the focus of the
investigation,” said Rafael Moure-
Eraso, chairman of the Chemical
Safety Board, in an interview on
Wednesday.

Mr. McWhorter, who couldn’t be
reached for comment, wasn’t on
the rig when it the blast occurred.

It isn’t unusual for companies
that could be implicated in a probe
to provide technical advice in such
investigations. A memorandum
signed between the government
and companies involved in the Gulf
rig explosion allows them to have
representatives present in the
probe of the blowout preventer.

Transocean said Mr. McWhorter
was requested by Det Norske Veri-
tas, a Norwegian consulting firm
with operations in the energy field
that was hired by the Interior De-
partment and the Coast Guard for
help in their investigation. Det
Norske Veritas declined to com-
ment.

Mr. McWhorter did this work
for Det Norske Veritas as an em-
ployee of Transocean, which said
he wasn’t paid separately by the
Norwegian firm.

The matter was brought up by
Mr. Moure-Eraso in a letter to the
Interior Department dated Dec. 13.

Michael Farber, a senior adviser
with an investigations unit of Inte-
rior’s offshore drilling agency, re-
sponded in a Dec. 16 letter that
based on its “very preliminary un-
derstanding of Mr. McWhorter’s re-
cent activities,” the contracting of-
ficer has instructed Det Norske
Veritas to immediately cease its re-
lationship with Mr. McWhorter.

BY SIOBHAN HUGHES
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.05 99.79% 0.01% 1.20 0.95 1.05

Eur. High Volatility: 14/1 1.52 97.65 0.01 1.84 1.45 1.59

Europe Crossover: 14/1 4.37 102.54 0.05 5.37 4.24 4.70

Asia ex-Japan IG: 14/1 1.04 99.81 0.01 1.25 0.93 1.08

Japan: 14/1 1.02 99.88 0.01 1.10 0.90 1.00

Note: Data as of December 22

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points

3.20

2.40

1.60

0.80

0

t
Europe

t
Europe Sub Financials

2010
July Aug. Sept. Oct. Nov. Dec.

Index roll

Source: Markit Group

Tracking
credit
markets �
dealmakers
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Stoxx Europe 50: Thursday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Vodafone Group U.K. Mobile Telecommunications 41,195,154 172.45 1.74% 20.0% 21.3%

BP PLC U.K. Integrated Oil & Gas 16,880,434 476.65 1.41 -20.6 -21.7

Credit Suisse Group Switzerland Banks 4,262,714 38.66 1.20 -24.5 -25.0

Roche Holding Switzerland Pharmaceuticals 1,366,904 139.00 1.09 -20.9 -21.8

Siemens Germany Diversified Industrials 1,608,515 94.78 0.82 47.6 48.3

L.M. Ericsson Telephone Series B Sweden Communications Technology 7,140,803 77.25 -1.53% 17.2 15.5

Banco Bilbao Vizcaya Argentaria Spain Banks 15,514,385 7.81 -1.20 -36.1 -36.7

Rio Tinto U.K. General Mining 1,656,518 4,535 -0.97 33.8 34.6

BHP Billiton U.K. General Mining 4,969,639 2,588 -0.71 29.7 31.3

ING Groep Netherlands Life Insurance 8,939,617 7.30 -0.54 5.9 5.6

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Nestle S.A. 4,479,757 56.60 0.80% 12.7% 11.3%
Switzerland (Food Products)
Novartis 3,794,492 56.50 0.71 ... -0.7
Switzerland (Pharmaceuticals)
Astrazeneca 1,310,252 2,974 0.64 2.2 2.2
U.K. (Pharmaceuticals)
British American Tobacco 1,105,980 2,521 0.64 25.0 24.0
U.K. (Tobacco)
Unilever 2,103,109 23.79 0.63 4.6 4.8
Netherlands (Food Products)
Diageo 1,647,079 1,215 0.58 12.1 12.0
U.K. (Distillers & Vintners)
ENI 7,207,875 16.67 0.48 -6.3 -6.0
Italy (Integrated Oil & Gas)
Hennes & Mauritz AB Series B 2,056,920 226.30 0.44 13.9 12.2
Sweden (Apparel Retailers)
Anglo American 1,615,896 3,323 0.39 22.6 23.3
U.K. (General Mining)
SAP AG 1,206,471 38.37 0.38 16.3 17.3
Germany (Software)
Tesco 3,985,388 433.60 0.37 1.3 1.6
U.K. (Food Retailers & Wholesalers)
Royal Dutch Shell A 2,542,094 24.98 0.34 18.4 17.9
U.K. (Integrated Oil & Gas)
Deutsche Bank 2,369,357 39.53 0.28 -12.3 -13.8
Germany (Banks)
Deutsche Telekom 8,559,196 9.69 0.24 -5.8 -7.0
Germany (Mobile Telecommunications)
AXA 3,907,462 12.89 0.23 -22.1 -22.5
France (Full Line Insurance)
Zurich Financial Services AG 517,034 245.80 0.20 8.5 8.7
Switzerland (Full Line Insurance)
GDF Suez 1,289,676 28.22 0.20 -6.8 -4.0
France (Multiutilities)
France Telecom 3,108,383 16.03 0.19 -8.0 -7.7
France (Fixed Line Telecommunications)
Standard Chartered PLC 1,477,001 1,769 0.17 16.6 16.7
U.K. (Banks)
GlaxoSmithKline 2,150,829 1,262 0.16 -4.4 -5.2
U.K. (Pharmaceuticals)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Anheuser-Busch InBev N.V. 881,827 43.75 0.15% 20.2% 22.9%
Belgium (Beverages)
UBS 6,145,690 15.76 0.13 -1.8 -2.6
Switzerland (Banks)
Nokia 6,369,943 7.86 0.06 -11.9 -11.6
Finland (Telecommunications Equipment)
E.ON AG 3,457,170 22.93 ... -21.6 -19.7
Germany (Multiutilities)
Total S.A. 2,442,370 40.51 -0.01 -10.0 -10.0
France (Integrated Oil & Gas)
BG Group 1,306,684 1,322 -0.11 17.8 16.4
U.K. (Integrated Oil & Gas)
Sanofi-Aventis 1,395,439 49.44 -0.12 -10.2 -10.8
France (Pharmaceuticals)
Barclays 9,562,121 267.10 -0.15 -3.2 -3.2
U.K. (Banks)
HSBC Holdings 8,826,435 668.00 -0.21 -5.8 -7.1
U.K. (Banks)
Telefonica 9,128,847 17.38 -0.23 -11.0 -11.9
Spain (Fixed Line Telecommunications)
UniCredit 122,340,174 1.65 -0.30 -26.4 -25.9
Italy (Banks)
BASF SE 1,035,243 61.42 -0.31 41.3 40.0
Germany (Commodity Chemicals)
Intesa Sanpaolo 33,164,064 2.14 -0.35 -32.1 -31.4
Italy (Banks)
BNP Paribas 1,803,657 49.55 -0.37 -11.4 -10.8
France (Banks)
Bayer AG 873,787 56.52 -0.44 1.0 1.3
Germany (Specialty Chemicals)
Societe Generale 1,494,670 42.21 -0.45 -13.8 -13.0
France (Banks)
Allianz SE 991,505 90.20 -0.46 3.5 3.0
Germany (Full Line Insurance)
Banco Santander 17,311,489 8.13 -0.48 -29.6 -29.6
Spain (Banks)
Daimler AG 1,878,665 54.07 -0.48 45.2 44.5
Germany (Automobiles)
ABB Ltd. 4,992,942 21.11 -0.52 8.7 10.2
Switzerland (Industrial Machinery)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 9.4 $29.16 0.03 0.10%
Alcoa AA 24.3 15.34 0.20 1.32
AmExpress AXP 3.5 42.60 –0.21 –0.49
BankAm BAC 147.3 13.02 –0.36 –2.69
Boeing BA 2.2 64.87 0.26 0.40
Caterpillar CAT 1.5 94.08 –0.49 –0.52
Chevron CVX 3.9 90.60 0.68 0.76
CiscoSys CSCO 30.6 19.71 0.15 0.77
CocaCola KO 4.6 65.65 0.06 0.09
Disney DIS 3.1 37.63 –0.32 –0.83
DuPont DD 1.6 49.74 –0.06 –0.12
ExxonMobil XOM 7.4 73.08 0.28 0.38
GenElec GE 25.5 18.02 –0.04 –0.19
HewlettPk HPQ 6.4 41.79 0.31 0.75
HomeDpt HD 5.1 35.03 –0.15 –0.43
Intel INTC 22.4 20.85 –0.04 –0.21
IBM IBM 1.7 145.62 –0.33 –0.23
JPMorgChas JPM 14.7 42.05 –0.11 –0.26
JohnsJohns JNJ 5.6 62.36 0.34 0.55
KftFoods KFT 3.4 31.86 –0.02 –0.06
McDonalds MCD 2.2 76.79 –0.22 –0.29
Merck MRK 5.7 36.31 0.09 0.26
Microsoft MSFT 18.5 28.29 0.10 0.36
Pfizer PFE 15.5 17.60 0.04 0.23
ProctGamb PG 4.1 65.15 0.20 0.31
3M MMM 1.3 86.37 –0.35 –0.40
TravelersCos TRV 1.0 55.41 –0.44 –0.79
UnitedTech UTX 1.3 79.36 –0.16 –0.21
Verizon VZ 8.1 35.35 0.17 0.48

WalMart WMT 6.9 53.60 0.29 0.54

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

SOL MELIA 552 –5 15 –39

CARLTON Comms 153 –5 –5 –21

Nielsen 260 –4 –6 –71

Renault 203 –4 1 –16

UPM Kymmene 238 –4 7 –43

Kabel Deutschland 268 –3 9 –18

Norske Skogindustrier 810 –3 –8 –63

FIAT 336 –3 11 –19

Deutsche Lufthansa 124 –2 1 –4

AXA 163 –2 9 33

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Bco de Sabadell 430 2 25 56

Nationwide Bldg 160 2 6 16

LADBROKES 275 2 13 –10

Bco Espirito Santo 857 2 57 137

ITV 261 3 4 –6

Rep Portugal 493 4 51 11

Rep Italy 224 5 28 23

Kdom Spain 347 5 29 50

Endesa 176 5 11 10

Iberdrola 192 5 11 11

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.

Behind Asia’s deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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WORLD NEWS

North Korea launches a verbal salvo
SEOUL—Three days after back-

ing off threats to attack South Ko-
rea, Pyongjang turned up the rheto-
ric late Thursday by promising a
“sacred war” if the South or U.S.
touched North Korean territory,
while South Korean officials tried to
address public perception of their
handling of their neighbors.

The North’s renewed threats
came after South Korean officials
eased their own rhetoric after grow-
ing concerned that its military
drills—coming after Monday’s artil-
lery test that occurred in defiance of
North Korean threats—was creating
the impression that Seoul is spoiling
for a fight.

The statement from North Ko-
rean—which suggested the country
could use nuclear weapons, as it has
in previous tirades against South
Korea—shifted attention back to
Pyongyang’s potential to keep
northeast Asia on edge.

But it made little impact in
South Korea, where people appeared
to shrug off the latest salvo and in-
stead were paying more attention to
holiday shopping and travel jams.

In a tribute to North Korean dic-
tator Kim Jong Il issued Thursday,
the North’s official Korean Central
News Agency threatened a “sacred
war of justice” on the South, based
on a “nuclear deterrent.” But the
phrases—which came at the bottom
of the statement—aren’t new.

North Korea has mentioned “nu-
clear deterrent” in at least three

other official statements since Nov.
1. Its ambassador to Cuba at the end
of August described the North’s
willingness to fight a “sacred war”
with nuclear weapons. Two weeks
earlier, the North’s news agency in
two dispatches urged South Koreans
to reunite under the North’s leader-
ship to avoid “sacred war.”

U.S. State Department spokes-

man P.J. Crowley said Thursday,
“We need constructive actions, not
heated rhetoric” from Pyongyang.

North Korea’s state media earlier
on Thursday criticized two military
drills being conducted in South Ko-
rea. One involved artillery firing at
the Pocheon practice range near the
inter-Korean border north of Seoul.
The other involved a handful of

South Korean naval ships off its
southeast coast.

South Korean military officials
had promoted the artillery exercise
on Wednesday, saying it was the
“largest in wintertime” and that it
had been expanded because of
heightened tensions with the North
following its Nov. 23 attack on the
South’s Yeonpyeong Island. But

Thursday, officials said they were
surprised by the global media cover-
age the drill received, and they be-
gan to downplay it.

About 800 troops were involved
in Thursday’s drill, up from the typi-
cal 500 to 600, said Maj. Lee Sung-
jun, an army spokesman. “Because
of the tense situation with the
North, this drill received too much
attention from the media,” he said.

Maj. Lee said South Korea’s army
and air force practice at the range
almost every week, and Thursday’s
drill was the 48th this year.

Both of South Korea’s drills were
scheduled long before the North’s
attack and subsequent tension over
the artillery test-firing on Yeon-
pyeong this week, Maj. Lee said. The
South Korean military occasionally
holds much bigger drills that in-
volve tens of thousands of troops,
stretch for several days and occur at
multiple bases around the country.

North Korea had threatened an-
other attack if South Korea tested
weapons on Yeonpyeong, which is
near the inter-Korean maritime bor-
der off the countries’ west coast.
North Korea has disputed the bor-
der since the 1970s and, in explain-
ing its attack on Yeonpyeong,
claimed it controlled waters around
the island that South Korea has long
operated as its own.

South Korea’s military didn’t
consider canceling this week’s other
drills because they didn’t want to
create the appearance that North
Korea could influence their training,
a senior government official said.

BY EVAN RAMSTAD

No helmet for South Korean President Lee Myung-Bak as he visits soldiers in the Demilitarized Zone in Yanggu, Thursday.
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Philippines rethinks
‘holiday economics’

MANILA—With less than two
weeks to go before Christmas this
year, the Philippine government un-
veiled a gift to its people: Friday
would be day off to mark Christmas
Eve and a second public holiday, in
honor of a national martyr, would be
observed on Monday, Dec. 27.

The result was a windfall four-
day weekend. But instead of invok-
ing cheer, surprises of the sort are
increasingly met with grumbles
from Philippine business leaders, its
president and even some of its heav-
ily vacationed workers.

The Dec. 12 holiday shuffle was
part of a distinctly Philippine way of
handing out and scheduling days
off—offering many official vacation
days, and often rearranging them at
the last minute to fall on the nearest
Friday or Monday.

The country’s leaders have hoped
the long weekends will encourage
citizens to shop and travel. Former
Philippine President Gloria Macapa-
gal Arroyo embraced the strategy.

But ever since this former Span-
ish and American colony introduced
so-called “holiday economics” a de-
cade ago, businesses have struggled
to adapt. Now a growing number of
people here are pushing back.

One of the problems is the sheer
number of public holidays here: 21 in
2010, compared with 11 in Singapore
and nine in Vietnam.

The number of days off under-
cuts the Philippine government’s
publicity campaigns about its econ-
omy being “open for business.” Cur-

rent President Benigno Aquino III is
preparing to play Scrooge by cutting
the number of holidays in 2011.

What’s more, few people seem to
know when the holidays will be
called until a few weeks or even
days beforehand. This month’s an-
nouncements of the precise days off
around Christmas in the Philippines,
Asia’s only predominantly Christian
country, threw many companies’
business plans into chaos.

“Because the banks are closed, I
have to send off messengers to col-
lect payment from clients,” says
Roger Chua, president of online
business services outfit Web Philip-
pines Inc. “And as soon as a holiday
is announced, the mindset of my
staff changes immediately. They’re
in a ‘no-work’ mode already.”

Even as other countries adopt
versions of holiday economics—
China has been doing something
similar for years, and Thailand next
year is rearranging some holidays in
a similar bid perk up local spend-
ing—some economists contend the
whole theory might not even work,
at least not in the Philippines.

Damaris Yarcias, a consultant
with the Asian Development Bank in
Manila, says holiday economics en-
courages businesses, especially man-
ufacturers, to stop production to
avoid the overtime they would pay
workers to come in on holidays. This
leads to less employment and less
cash circulating through the econ-
omy. “The loss in disposable income
undermines any potential positive
effect of longer holidays on the
economy,” Ms. Yarcias says.

BY JAMES HOOKWAY

©2010 Time Inc. FORTUNE and FORTUNE 500 are a registered trademarks of Time Inc.

During the worst

global recession in living memory,

the men and women who work

in the factories, fields, laboratories, mines,

warehouses, stores, offices and boardrooms of

produced revenues of $9.76 trillion as well as

the second-largest profit increase since 1955.

This is their story.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Borsa Global GL EQ AND 12/22 EUR 6.67 2.6 3.0 8.0
Andfs. Emergents GL EQ AND 12/22 USD 18.33 5.6 7.8 35.2
Andfs. Espanya EU EQ AND 12/22 EUR 11.79 -15.3 -14.6 5.1
Andfs. Estats Units US EQ AND 12/22 USD 15.89 5.8 6.0 15.1
Andfs. Europa EU EQ AND 12/22 EUR 7.45 -5.0 -4.3 8.1
Andfs. Franca EU EQ AND 12/22 EUR 9.66 -0.8 0.0 9.1
Andfs. Japo JP EQ AND 12/22 JPY 498.93 -2.4 -0.9 7.3
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 12/22 USD 11.80 3.2 3.4 7.8
Andfs. RF Euros EU BD AND 12/22 EUR 10.89 0.6 0.3 10.3
Andorfons EU BD AND 12/22 EUR 14.35 -1.0 -1.2 9.5
Andorfons Alternative Premium GL EQ AND 10/31 EUR 98.56 -0.4 0.9 0.4
Andorfons Mix 30 EU BA AND 12/22 EUR 9.84 2.9 3.3 10.5
Andorfons Mix 60 EU BA AND 12/22 EUR 9.51 2.6 3.0 8.9

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 12/17 USD 411815.57 50.0 52.3 76.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/23 EUR 8.98 1.4 1.8 -1.9
DJE-Absolut P GL EQ LUX 12/23 EUR 230.73 12.7 14.2 15.2
DJE-Alpha Glbl P OT OT LUX 12/23 EUR 193.88 8.8 10.0 12.8
DJE-Div& Substanz P EU EQ LUX 12/23 EUR 248.47 15.5 16.4 20.1
DJE-Gold&Resourc P OT EQ LUX 12/23 EUR 237.95 39.7 42.3 38.8
DJE-Renten Glbl P EU BD LUX 12/23 EUR 137.30 5.1 5.0 7.2
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 12/23 EUR 18.17 2.6 3.2 12.8
LuxTopic-Pacific OT OT LUX 12/23 EUR 21.38 30.5 33.0 52.4

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 12/20 JPY 9894.41 0.1 0.5 NS
Prosperity Return Fund B OT OT LUX 12/20 JPY 8778.12 -10.9 -10.9 NS
Prosperity Return Fund C OT OT LUX 12/20 USD 94.11 -2.1 -4.5 NS
Prosperity Return Fund D OT OT LUX 12/20 EUR 111.94 15.1 13.5 NS
Renaissance Hgh Grade Bd A JP BD LUX 12/20 JPY 10121.17 2.5 2.5 NS
Renaissance Hgh Grade Bd B OT OT LUX 12/20 JPY 8947.94 -9.0 -9.4 NS
Renaissance Hgh Grade Bd C OT OT LUX 12/20 USD 95.33 0.0 -3.3 NS
Renaissance Hgh Grade Bd D OT OT LUX 12/20 EUR 105.97 9.1 7.4 NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 12/22 EUR 19.57 -19.6 -18.1 -13.1
MP-TURKEY.SI OT OT SVN 12/22 EUR 46.40 33.6 37.9 56.8

n PAREX ASSET MANAGEMENT IPAS

Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 12/22 EUR 15.89 18.8 19.0 36.5
Parex Eastern Europ Bd EU BD LVA 12/22 USD 17.27 18.0 18.3 41.3
Parex Russian Eq EE EQ LVA 12/22 USD 26.35 35.0 33.5 71.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 12/22 EUR 152.79 26.0 29.1 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 12/23 USD 194.45 10.9 14.0 34.6
Pictet-Asian Eq ExJpn-P USD OT OT LUX 12/23 USD 183.55 10.0 13.1 33.5
Pictet-Biotech-P USD OT EQ LUX 12/22 USD 308.91 9.1 8.7 5.6
Pictet-CHF Liquidity-P CH MM LUX 12/22 CHF 124.15 0.0 0.0 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 12/22 CHF 93.02 0.0 0.0 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 12/22 EUR 106.05 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 12/22 USD 140.80 20.5 23.4 32.5
Pictet-Eastern Europe-P EUR EU EQ LUX 12/22 EUR 407.59 29.6 30.6 73.4
Pictet-Emerging Markets-P USD GL EQ LUX 12/23 USD 602.86 13.0 16.3 42.2
Pictet-Eu Equities Sel-P EUR EU EQ LUX 12/22 EUR 462.66 13.4 14.1 24.3
Pictet-EUR Bonds-P EU BD LUX 12/22 EUR 398.51 3.7 3.3 2.8
Pictet-EUR Bonds-Pdy EU BD LUX 12/22 EUR 282.90 3.6 3.3 2.8
Pictet-EUR Corporate Bonds-P EU BD LUX 12/22 EUR 152.67 3.2 2.9 10.7
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 12/22 EUR 99.57 3.2 2.9 10.7
Pictet-EUR High Yield-P EU BD LUX 12/22 EUR 170.41 16.6 17.1 38.5
Pictet-EUR High Yield-Pdy EU BD LUX 12/22 EUR 88.30 16.5 17.0 38.5
Pictet-EUR Liquidity-P EU MM LUX 12/22 EUR 136.36 0.3 0.3 0.7
Pictet-EUR Liquidity-Pdy EU MM LUX 12/22 EUR 96.36 0.3 0.3 0.7
Pictet-EUR Sovereign Liq-P EU MM LUX 12/22 EUR 102.51 0.1 0.1 0.3
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 12/22 EUR 100.00 0.1 0.1 0.3
Pictet-Europe Index-P EUR EU EQ LUX 12/22 EUR 114.86 13.7 14.6 23.6
Pictet-European Sust Eq-P EUR EU EQ LUX 12/22 EUR 150.43 13.0 13.9 23.0
Pictet-Glo Emerging Debt-P USD GL BD LUX 12/22 USD 262.83 8.0 8.2 18.3
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 12/22 USD 162.44 8.0 8.2 18.3
Pictet-Greater China-P USD AS EQ LUX 12/23 USD 395.67 12.7 16.8 38.3
Pictet-Indian Equities-P USD EA EQ LUX 12/23 USD 416.71 15.5 17.5 47.6
Pictet-Japan Index-P JPY JP EQ LUX 12/22 JPY 8973.87 1.0 1.8 5.6
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 12/22 JPY 4564.76 3.4 4.5 8.5
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 12/22 JPY 7942.53 2.5 3.4 4.9
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 12/22 JPY 7655.80 1.9 2.7 4.2
Pictet-MENA-P USD OT OT LUX 12/22 USD 53.14 18.5 17.2 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 12/23 USD 314.39 15.1 20.6 44.4
Pictet-Piclife-P CHF OT OT LUX 12/22 CHF 795.10 0.5 0.3 7.2
Pictet-Premium Brands-P EUR OT EQ LUX 12/22 EUR 96.12 47.1 48.0 48.0
Pictet-Russian Equities-P USD EE EQ LUX 12/22 USD 80.91 25.6 28.5 84.2
Pictet-Security-P USD GL EQ LUX 12/22 USD 127.26 27.8 29.2 35.9
Pictet-Small Cap Europe-P EUR EU EQ LUX 12/22 EUR 599.61 32.4 33.8 37.7
Pictet-Timber-P USD GL EQ LUX 12/22 USD 117.65 10.4 11.7 33.7
Pictet-USA Index-P USD US EQ LUX 12/22 USD 103.32 14.0 13.7 21.6
Pictet-USD Government Bonds-P US BD LUX 12/22 USD 533.45 5.0 4.5 0.0
Pictet-USD Government Bonds-Pdy US BD LUX 12/22 USD 369.89 5.0 4.5 0.0
Pictet-USD Liquidity-P US MM LUX 12/22 USD 131.24 0.2 0.2 0.4
Pictet-USD Liquidity-Pdy US MM LUX 12/22 USD 84.70 0.2 0.2 0.4
Pictet-USD Sovereign Liq-P US MM LUX 12/22 USD 101.66 0.1 0.1 0.2
Pictet-USD Sovereign Liq-Pdy US MM LUX 12/22 USD 100.15 0.1 0.1 0.2
Pictet-Water-P EUR GL EQ LUX 12/22 EUR 153.47 23.8 24.6 23.5
Pictet-World Gvt Bonds-P USD OT OT LUX 12/22 USD 170.16 3.1 2.6 2.0
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 12/22 USD 134.35 3.1 2.6 2.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 12/22 USD 17.86 32.8 34.9 52.6
Japan Fund USD JP EQ IRL 12/22 USD 18.28 15.0 14.9 13.1
Polar Healthcare Class I USD OT EQ IRL 12/22 USD 13.41 3.7 2.4 NS

Polar Healthcare Class R USD OT EQ IRL 12/22 USD 13.32 3.2 1.9 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 11/30 USD 104.76 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 12.12 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 11/30 USD 135.71 -1.2 0.6 4.8
Europn Forager USD B EU EQ CYM 11/30 USD 241.06 7.7 8.9 16.8
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 11/30 USD 182.87 -0.6 -1.5 5.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 12/22 USD 176.40 38.5 38.9 71.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 12/22 EUR 738.96 4.5 5.4 16.0
CORE EUROZONE EQ B EU EQ IRL 12/22 EUR 873.99 5.1 5.8 16.5
EURO FIXED INCOME A OT OT IRL 12/22 EUR 1307.20 5.0 4.8 7.5
EURO FIXED INCOME B OT OT IRL 12/22 EUR 1403.99 5.6 5.4 8.1
EUROPEAN SMALL CAP A EU EQ IRL 12/22 EUR 1579.86 31.6 33.4 38.0
EUROPEAN SMALL CAP B EU EQ IRL 12/22 EUR 1702.41 32.4 34.3 38.9
EUROZONE AGG A EUR EU EQ IRL 12/22 EUR 761.53 16.1 16.7 25.4
EUROZONE AGG B EUR EU EQ IRL 12/22 EUR 1100.81 16.8 17.4 26.1
GLB REAL EST SEC A OT EQ IRL 12/22 USD 1028.30 14.7 17.2 25.7
GLB REAL EST SEC B OT EQ IRL 12/22 USD 1066.37 15.4 17.9 26.4
GLB REAL EST SEC EH A OT EQ IRL 12/22 EUR 899.23 11.7 13.7 21.2
GLB REAL EST SEC SH B OT EQ IRL 12/22 GBP 85.27 12.6 14.6 21.4
GLB STRAT YIELD A OT OT IRL 12/22 EUR 1814.63 12.9 13.3 27.8
GLB STRAT YIELD B OT OT IRL 12/22 EUR 1953.13 13.6 13.9 28.6
GLOBAL BOND A OT OT IRL 12/22 EUR 1286.25 16.4 15.6 15.1
GLOBAL BOND B OT OT IRL 12/22 EUR 1377.90 17.1 16.3 15.8
GLOBAL BOND EH A EU BD IRL 12/22 EUR 1483.03 7.8 7.8 11.8
GLOBAL BOND EH B EU BD IRL 12/22 EUR 1583.39 8.5 8.5 12.5
JAPAN EQUITY A JP EQ IRL 12/22 JPY 11459.30 -1.5 -0.7 6.0
JAPAN EQUITY B JP EQ IRL 12/22 JPY 12285.62 -1.0 -0.1 6.7
PAC BASIN (X JPN) A AS EQ IRL 12/22 USD 2610.86 14.2 19.2 43.0
PAC BASIN (X JPN) B AS EQ IRL 12/22 USD 2802.75 14.9 19.9 43.8
PAN EUROPEAN EQUITY A EU EQ IRL 12/22 EUR 1103.54 14.6 15.8 25.8
PAN EUROPEAN EQUITY B EU EQ IRL 12/22 EUR 1183.29 15.3 16.5 26.5
US EQUITY A US EQ IRL 12/22 USD 982.95 12.6 12.6 23.6
US EQUITY B US EQ IRL 12/22 USD 1058.59 13.3 13.3 24.3
US SMALL CAP EQUITY A US EQ IRL 12/22 USD 1608.53 24.8 24.6 29.4
US SMALL CAP EQUITY B US EQ IRL 12/22 USD 1733.41 25.5 25.3 30.2

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 12/21 EUR 31.86 7.5 8.8 6.2
Bonds Eur Corp A EU BD LUX 12/22 EUR 23.46 1.4 1.1 6.5
Bonds Eur Hi Yld A EU BD LUX 12/22 EUR 22.78 10.6 11.0 31.8
Bonds EURO A EU BD LUX 12/22 EUR 41.50 1.1 0.5 2.5
Bonds Europe A EU BD LUX 12/22 EUR 40.11 2.6 2.3 2.9
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 12/22 USD 42.98 2.3 2.0 3.7
Eq. AsiaPac Dual Strategies A AS EQ LUX 12/22 USD 11.60 11.3 15.6 35.3
Eq. China A AS EQ LUX 12/22 USD 24.38 1.0 4.9 27.0
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 12/22 EUR 30.43 12.5 14.6 22.3
Eq. Emerging Europe A EU EQ LUX 12/22 EUR 30.36 27.8 31.4 49.9
Eq. Equities Global Energy OT EQ LUX 12/21 USD 18.93 4.4 6.0 16.4
Eq. Euroland A EU EQ LUX 12/21 EUR 11.23 3.7 5.1 11.4
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 12/21 EUR 174.54 23.7 25.4 35.1
Eq. EurolandCyclclsA OT EQ LUX 12/22 EUR 20.09 12.6 13.9 21.5

Eq. EurolandFinancialA OT EQ LUX 12/21 EUR 9.79 -13.4 -11.9 8.2
Eq. Glbl Emg Cty A GL EQ LUX 12/21 USD 9.48 -2.0 2.6 24.8
Eq. Global A GL EQ LUX 12/21 USD 30.94 11.1 12.4 22.7
Eq. Global Resources A GL EQ LUX 12/21 USD 130.02 19.1 22.3 39.4
Eq. Gold Mines A OT EQ LUX 12/21 USD 39.97 31.9 34.9 43.8
Eq. India A EA EQ LUX 12/22 USD 152.39 16.6 21.7 42.7
Eq. Japan CoreAlpha A JP EQ LUX 12/22 JPY 7645.05 5.4 5.5 15.8
Eq. Japan Sm Cap A JP EQ LUX 12/22 JPY 1066.38 -0.3 -0.3 9.1
Eq. Japan Target A JP EQ LUX 12/22 JPY 1643.61 0.4 0.8 4.1
Eq. Latin America A GL EQ LUX 12/21 USD 128.83 10.8 15.6 42.6
Eq. US ConcenCore A US EQ LUX 12/21 USD 25.91 14.6 16.0 26.7
Eq. US Focused A US EQ LUX 12/21 USD 17.85 12.5 12.6 18.9
Eq. US Lg Cap Gr A US EQ LUX 12/21 USD 17.42 14.2 14.6 26.7
Eq. US Mid Cap A US EQ LUX 12/21 USD 36.35 21.6 22.6 36.3
Eq. US Multi Strg A US EQ LUX 12/21 USD 24.59 15.6 16.1 24.8
Eq. US Rel Val A US EQ LUX 12/21 USD 23.39 13.6 14.1 23.8
Eq. US Sm Cap Val A US EQ LUX 12/21 USD 19.22 20.5 21.8 23.4
Money Market EURO A EU MM LUX 12/21 EUR 27.52 0.4 0.4 0.8
Money Market USD A US MM LUX 12/22 USD 15.88 0.3 0.3 0.5
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MENA Real Estate Fund OT EQ BMU 12/16 USD 820.95 -14.6 -11.6 -8.5
MENA Special Sits Fund OT OT BMU 11/30 USD 1119.32 3.7 4.6 7.4
MENA UCITS Fund OT OT IRL 12/16 USD 1082.18 NS NS NS
UAE Blue Chip Fund OT OT ARE 12/16 AED 5.04 -5.3 8.0 -2.2

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 12/22 JPY 9449.00 -0.1 1.4 5.0
YMR-N Small Cap Fund JP EQ IRL 12/22 JPY 6784.00 -3.3 -2.4 4.4

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/22 JPY 5800.00 -5.7 -5.0 -0.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/22 JPY 6736.00 -1.3 -0.3 4.4
Yuki Chugoku JpnLowP JP EQ IRL 12/22 JPY 7873.00 4.4 4.8 -1.6

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/22 JPY 4331.00 -7.3 -6.4 -2.1
Yuki Hokuyo Jpn Inc JP EQ IRL 12/22 JPY 5066.00 -3.5 -2.9 -1.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/22 JPY 4919.00 -3.6 -2.8 3.6

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 12/22 JPY 4076.00 -7.8 -6.7 -1.4
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 12/22 JPY 4376.00 -6.2 -5.0 -1.0
Yuki Mizuho Jpn Exc 100 JP EQ IRL 12/22 JPY 6414.00 -8.0 -6.8 3.1
Yuki Mizuho Jpn Gen JP EQ IRL 12/22 JPY 8605.00 -0.1 1.0 4.1
Yuki Mizuho Jpn Gro JP EQ IRL 12/22 JPY 6283.00 -1.2 -0.5 0.4
Yuki Mizuho Jpn Inc JP EQ IRL 12/22 JPY 7533.00 -1.3 -0.5 -2.4
Yuki Mizuho Jpn Lg Cap JP EQ IRL 12/22 JPY 4990.00 -3.8 -2.7 0.3
Yuki Mizuho Jpn LowP JP EQ IRL 12/22 JPY 11444.00 -1.0 0.6 1.1
Yuki Mizuho Jpn PGth JP EQ IRL 12/22 JPY 7340.00 -7.8 -6.9 -1.6
Yuki Mizuho Jpn SmCp JP EQ IRL 12/22 JPY 6923.00 -3.0 -2.8 7.9
Yuki Mizuho Jpn Val Sel AS EQ IRL 12/22 JPY 5597.00 -0.9 0.6 3.8
Yuki Mizuho Jpn YoungCo AS EQ IRL 12/22 JPY 2504.00 -8.1 -7.7 2.8
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MARKETS

name is Venucia, is due to launch in
2012.

Last month, General Motors Co.’s
Wuling joint venture, which makes
low-cost microvans, started making
the first model for its China-only
brand, Baojun, which it plans to
start selling early next year.

Japan’s Toyota Motor Corp. is
also looking at the possibility of its

own China-only brand and is devel-
oping a first car for it, according to
a person familiar with the situation.

None of the auto makers have dis-
closed pricing strategies for these
new no-frills cars. They are broadly
aimed at members of China’s emerg-
ing middle class whose annual in-
come is now climbing above 50,000
yuan, or about $7,500.

Executives and analysts generally
believe the cars need to be priced
around 60,000 yuan to compete with
models from Chinese companies
such as Geely Automobile Holdings
Ltd. and Chery Automobile Co.

Continued from page 17

Auto makers
mull brands
for China sets appropriately but they’re actu-

ally moving to dispose of the as-
sets.”

Small banks, which have heavy
commercial real-estate exposure
across the U.S., are also seeing the
market for their bad loans open up.
Sun Bancorp Inc., based in Mount
Laurel, N.J., with $3.6 billion in as-
sets, announced last week that it
sold an $87 million portfolio of
commercial real-estate loans to a
group of investors for $55 million.

Private-equity firms such as
Apollo, Colony, Lone Star Funds,
and Starwood Capital Group have
raised billions of dollars from pen-
sion plans, college endowments, and
sovereign-wealth funds to buy
souring real-estate loans on the
cheap.

One strategy: acquire a large
portfolio and then rework each loan
individually, profiting after taking
over the property or restructuring
the loan.

Some of these firms have been
buying portfolios from the Federal
Deposit Insurance Corp., which has
been taking over failed banks and
has sold more than $22 billion in
real-estate assets this year in com-
plex deals that, like the Credit
Suisse deal, involve seller financing
and profit-sharing arrangements.

But far more is still tied up inside
major U.S. banks. They currently
hold on their balance sheets about
$1.6 trillion in commercial real-es-
tate loans, down from a peak of $1.9

Continued from page 17 trillion in mid-2008 but still above
mid-2006 levels, according to the
FDIC.

For Credit Suisse, the Apollo deal
marks a major step in reducing a
massive book of commercial mort-
gages the firm accumulated during
the boom years as it made loans
around the world that it planned to
securitize and then sell off to inves-
tors.

In the summer of 2007, Credit
Suisse had about $30.5 billion in
commercial mortgages in its invest-
ment-banking division, according to
the company’s securities filings.
With storm clouds forming over the
global economy, the firm scrambled
to reduce its exposure in the follow-
ing months, cutting its exposure to
$2.5 billion by the end of the third
quarter.

The portfolio it is selling to
Apollo has already been written
down well below its face value, peo-
ple familiar with the matter said.

Sweetening the pot for Apollo,
Credit Suisse is providing debt fi-
nancing for the deal, magnifying
Apollo’s return on its equity. Credit
Suisse is also taking an equity stake
in the joint venture formed with
Apollo that is buying the loans, ac-
cording to people familiar with the
transaction.

That means the Swiss bank will
share in both the risk and some of
the upside as Apollo negotiates pay-
downs with borrowers or takes over
buildings, improves their opera-
tions, and sells them.

Credit Suisse is unloading
$2.8 billion of soured loans

Yuan moves toward
a more global role

NEW YORK—Six months after
China pledged to increase the flexi-
bility of the yuan exchange rate ver-
sus the dollar, there are signs that it
is gradually moving closer to a more
international role for its currency.

On Thursday, the Hong Kong
Monetary Authority said yuan de-
posits in the city surged to 280 bil-
lion yuan ($42.1 billion) at the end
of November from 217 billion yuan
in the previous month, a sign of
strong demand for the Chinese cur-
rency in Hong Kong and of a conver-
gence between the territory’s open
financial system and the mainland
economy. HKMA Chief Executive
Norman Chan said the yuan market
is expected to “develop progres-
sively” in 2011.

Meanwhile, Hong Kong banks in-
troduced a change that will make
more use of electronic settlement in
financial transactions that use the
yuan. The primary purpose of the
yuan-deposit program, which was
introduced earlier this year, is to fa-
cilitate trade. But it is also seen as
an important step toward the yuan’s
full internationalization, which
would eventually involve making it
convertible for capital transactions.

“This is obviously further inte-
gration [with Hong Kong], and
movement toward capital account
convertibility,” said James A. Dorn,
vice president for academic affairs

at the Cato Institute and a specialist
on China. He predicted Hong Kong
and China are 15 years away from
using a single currency.

“China, like every other country,
does things in its self-interest, but
they are going in the direction of
the market,” Mr. Dorn said. “They
want to internationalize the yuan,
and this is one way to do it.”

Separately, the yuan rose to its
highest level against the dollar in a
month after the People’s Bank of
China adjusted its daily target ex-
change rate upward. Traders took
that as a a signal that China would
allow a faster rate of appreciation in
coming weeks as President Hu Jin-
tao prepares for a visit to Washing-
ton in mid-January.

The yuan has risen 2.8% against
the U.S. dollar since June 19, when
China ended its rigid peg to the dol-
lar. However, U.S. producers com-
plain that the yuan remains under-
valued and that by actively
intervening to prevent it from ris-
ing, China gives its manufacturers
an unfair advantage.

The U.S. Treasury has voiced its
concerns to Beijing about its policy
but for the most part takes a hands-
off approach. Supporters of China’s
approach say the yuan’s current rate
of appreciation is more or less in
line with that which occurred in the
three years before it was fixed dur-
ing the 2008 crisis, when it gained
20% against the dollar.

BY JAVIER E. DAVID

VW, Peugeot Citroën and
others haven’t disclosed
pricing strategies for their
new no-frills cars.
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North Iraq seen as next trouble spot
TUZ KHURMATU, Iraq—Now that

Iraq’s lawmakers have come to-
gether to form a government, end-
ing a stalemate that left the country
rudderless for months, U.S. diplo-
mats are focusing on another di-
vide—ethnic tensions in the north
that threaten to rip the country
asunder.

Parliament this week approved a
partial cabinet headed by Prime
Minister Nouri al-Maliki, filling a
power vacuum that dates to incon-
clusive March polls. The break-
through was the product of a U.S.-
backed power-sharing deal, agreed
to last month, that called for a unity
government encompassing Iraq’s
main ethnic and sectarian factions.

But in Iraq’s north, Arabs, Kurds
and smaller ethnic groups continue
to face off against each other over
nearly a dozen patches of oil-rich
territory that lie along a 480-kilo-
meter arc just beyond Iraq’s Kurdis-
tan region.

Kurds, who already have a mea-
sure of autonomy, are pushing for
more. Members of other
groups—such as Arabs and the re-
gion’s ethnic Turkmen—say Kurdish
ambitions have gone too far.

Amid the standoff, about 9,600
American soldiers, accounting for
about one-fifth of the total U.S.
presence still in Iraq, are scrambling
to keep the peace as the State De-
partment and the United Nations try
to forge a lasting political compro-
mise before U.S. troops leave Iraq at
the end of next year.

“No one knows what exactly is
going to happen when we unplug
completely from here,” Col. Larry
Swift, commander of U.S. Army
forces in Kirkuk, an oil hub within
the disputed area, said in an inter-
view before his unit rotated out in
early November.

The outcome of the American
peace mission has ramifications
across the country. Its success or
failure could help determine
whether Iraq splinters into several

spheres of power: Kurdish, Sunni
Arab and Shiite Arab. As Kurds have
bolstered their power in the north,
other groups, including Shiite lead-
ers in Iraq’s oil-rich south, have
pushed for their own autonomy.

U.S. diplomats say Washington’s
No. 1 priority, following the forma-
tion of a new government, will be
trying to broker a solution in the
north. On Wednesday, U.S. Ambassa-
dor James F. Jeffrey said Washing-
ton is seeking authorization from
the Iraqi government to maintain
two temporary embassy offices in
the cities of Kirkuk and Mosul.
These, he said, would help “deal
with the political issues up there in
that very complicated area.”

Underscoring the combustible at-
mosphere here, the region’s security
services are riven by competing fac-
tional loyalties. At the entrance to
Tuz Khurmatu, this dusty town that

straddles Iraq’s northern border and
the semiautonomous Kurdish region,
a barricaded compound houses an
elite security team answering to
Kurdish political leaders.

But the town’s police chief, a
Turkmen, takes his orders from the
Arab-led provincial government
seated in another town. The chief,
Col. Hussein al-Bayati, doesn’t inter-
act with the Kurdish force, he says,
accusing it of “staking claim” to the
town.

The mistrust has bred violence,
making the region still one of the
most dangerous for American and
Iraqi forces. Unlike any other place
in Iraq, where the U.S. mission offi-
cially became noncombat at the end
of August, Americans here still man
the front lines.

Ethnic-based mistrust goes back
decades here but intensified sharply
after the 2003 U.S.-led invasion that

toppled Saddam Hussein. For much
of the past decade, Kurds, Arabs and
Turkmen have battled on three
fronts: over disputed boundaries
across an area that is home to an
array of ethnic and confessional al-
legiances; over control of Kirkuk;
and over the fate of the region’s oil
and natural-gas wealth.

Kurds, pushed by their political
leaders and backed up by Kurdish
security forces, rushed to populate
much of the disputed territories af-
ter 2003. They say they simply went
back to places they were forced to
flee when Mr. Hussein razed hun-
dreds of Kurdish villages in the area
in the 1970s and 1980s.

“We will not accept compromise
over Kirkuk’s [Kurdish] identity,”
Masoud Barzani, president of the
semiautonomous Kurdish enclave’s
Kurdistan Regional Government said
in a speech this month.

In Baghdad’s recent power-shar-
ing deal, Mr. Barzani emerged as a
kingmaker, exacting a price from
Mr. Maliki in return for Kurdish par-
liamentary backing for a second
term. Mr. Barzani demanded the
government carry out a long-de-
layed census and referendum on the
status of contested territory claimed
by both Arabs and Kurds. Mr. Maliki
acquiesced.

Arabs and Turkmens say they
will boycott a planned census—the
first nationwide count in Iraq since
1987—citing fears that it will
tighten the Kurdish political hold on
the region.

All sides are watching and jock-
eying for position ahead of Ameri-
can forces’ scheduled full departure
next year. U.S. forces have agreed to
train and equip units of the Pesh-
merga, a Kurdish military force, to
the same level as the federal Iraqi
army, which answers to Arab-domi-
nated Baghdad.

U.S. commanders say the newly
trained Kurdish forces will form a
“regional guard” to patrol the dis-
puted area and the northern borders
with Syria, Iran and Turkey, along-
side the Iraqi army. But ultimate
control of the force remains up in
the air.

American troops now man 22
joint checkpoints alongside Kurdish
and Iraqi army forces. Iraqi, Kurdish
and U.S. officials all applaud the
measures as stabilizing, crediting
the presence with reducing violence.
But leaders on all sides say they’re
worried about the looming Ameri-
can withdrawal next year.

Brig. Gen. Turhan Abdul-Rah-
man, Kirkuk’s deputy police chief, is
a Turkmen and a steadfast ally of
the U.S. He says the Americans’
timetable in Iraq is out of synch
with the patience required to tackle
the conflict.

“They want to help us,” he says,
referring to American soldiers rotat-
ing into Iraq. “They need time to
understand the matter, but unfortu-
nately they leave by the time they
understand.”

BY SAM DAGHER

A security patrol in September passes a checkpoint near Kirkuk, Iraq, an area where tensions remain high.
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Amid violence, Iraq Christians mark holiday quietly
MOSUL, Iraq—The leader of

Iraq’s largest remaining Christian
communities is preparing for a sub-
dued Christmas, marked by a re-
newed exodus of Iraqi Christians
from their historic Middle Eastern
home.

Christmas festivities in Mosul, an
ancient center for Christianity in
Iraq’s north, as well as in Baghdad
are being shunned in favor of
prayers and masses to protest the
relentless targeting of Christians, es-
pecially in Mosul, one of the most
volatile cities in Iraq. Chief on wor-
shipers minds will be victims of a
church siege in Baghdad at the end
of October that killed nearly 60 peo-
ple.

Iraqi extremists have targeted
Christians and symbols of their faith
repeatedly since the 2003 U.S. inva-
sion of Iraq that toppled Saddam
Hussein and sparked a near civil war
between Sunni and Shiite Muslims.
The country’s relatively peaceful po-
litical transition and the approval of
a new government this week haven’t
lessened the sense of persecution
among Christians, according to
Archbishop Amel Shamon Nona, who

leads the Chaldean Diocese of Mosul.
“These are the worst and most

perilous times” for Christians, Arch-
bishop Nona said during a recent in-
terview.

Since the end of October, almost
1,000 Christian families have fled
Baghdad and Mosul to the relative
safety of the northern Kurdistan re-
gion and the adjacent Nineveh Plain,
which is also under de facto Kurdish
control, according to a statement is-
sued last week by the office of the
United Nations High Commissioner
for Refugees. The UNHCR said that
between the start of November and
last Friday, 400 more Iraqi Chris-
tians had fled to neighboring Jordan
and Syria.

Among the 500,000 Christians
left in Iraq, the Chaldean archbishop
is a towering figure. Chaldeans, an
Eastern rite of the Catholic Church,
not only account for two-thirds of
Iraq’s remaining Christian popula-
tion, but Archbishop Nona filled a
position left vacant when his prede-
cessor in Mosul was kidnapped and
killed.

Archbishop Nona was ordained at
the start of 2010, almost two years
after al Qaeda-linked militants kid-
napped Paulos Faraj Rahho as he

celebrated mass at a Mosul church.
Archbishop Paulos died in captivity
in March 2008.

Christian families and businesses
remain under threat. Hundreds of
Christians have been killed or kid-
napped for ransom over the past
seven years in Mosul, and al-Qaeda
linked militants are often accused as
the perpetrators. Over the span of
two weeks last month, five Chris-
tians were killed in the city.

Ashwaq Edwar said masked gun-
men stormed into her home in mid-
November and shot and killed her
husband, Nabil, and left after taking
his ID and a cellular phone. Later
that day a Christian neighbor, Nash-
wan Khoder, was killed in a similar
manner. “They turned my life upside
down,” wept Mrs. Edwar, who now
cares for her two children alone.

Attackers also recently targeted

Christian brothers Raad and Saad
Hanna, shooting them at the foundry
where they worked. One died in-
stantly and the other bled to death
on the factory floor because co-
workers were too terrified to help,
say several Christian community
leaders with knowledge of the inci-
dent.

Sarmad Warda, 40, a TV pro-
ducer and a Christian political activ-
ist, fled Baghdad in 2005 with his
family to Karamles, one Christian
village outside of Mosul, when
Christians were being threatened
and driven out of several neighbor-
hoods by Sunni extremists. Now, he
says nowhere in Iraq is safe.

Residents of Karamles have sur-
rounded their town with a trench.
Private guards armed with AK-47s
watch all entrances to the village.

“Nothing encourages you to
stay,” Mr. Warda said as he packed
his bags to leave for Canada with
his family. “Christianity is nearly ex-
tinct in Mosul and the same is hap-
pening in Baghdad.”

The Iraqi government has tried
to calm Christian unease with assur-
ances of protection. Over the last
few weeks, security forces have pa-
raded captured men they allege are

Al-Qaeda-linked militants responsi-
ble for the recent attacks against
Christians both in Baghdad and in
Mosul, and those supposedly plan-
ning new ones.

The U.S. military has called some
of these arrests “valid.” A U.S. com-
mander said Christians remain a
preferred target for attention-seek-
ing militant groups in Iraq, the rea-
soning being that such attacks usu-
ally provoke an outcry from Western
governments and media outlets.

Archbishop Nona says he is wor-
ried about the growing viciousness
of the attacks against Chris-
tians.”The same scenario just keeps
repeating itself, but the methods of
killing and targeting are becoming
more sophisticated,” he said.

Despite the wave of recent ar-
rests, mistrust remains high that the
government has the ability to keep
Christians safe. Hundreds of Chris-
tian students from towns and vil-
lages on the outskirts of Mosul have
stopped attending the main univer-
sity in Mosul despite offers by the
Iraqi army to bus them in and out.

“We just do not trust them any-
more,” said student Anwar Matti,
26, a native of Qaraqosh, east of Mo-
sul.

BY SAM DAGHER

Residents of one Christian
village have surrounded the
town with a trench and
posted guards at entrances.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 12/22 USD 11.38 9.7 9.8 19.9
Am Blend Portfolio I US EQ LUX 12/22 USD 13.49 10.4 10.5 20.8
Am Growth A US EQ LUX 12/22 USD 33.75 8.0 8.9 28.6
Am Growth B US EQ LUX 12/22 USD 28.10 7.0 7.8 27.3
Am Growth I US EQ LUX 12/22 USD 37.69 8.9 9.8 29.6
Am Income A OT OT LUX 12/22 USD 8.79 9.8 10.3 18.1
Am Income A2 OT OT LUX 12/22 USD 20.97 10.1 10.4 18.1
Am Income B OT OT LUX 12/22 USD 8.79 9.1 9.6 17.2
Am Income B2 OT OT LUX 12/22 USD 17.95 9.4 9.6 17.2
Am Income I OT OT LUX 12/22 USD 8.79 10.3 10.9 18.8
Emg Mkts Debt A GL BD LUX 12/22 USD 16.36 11.2 12.0 27.3

Emg Mkts Debt A2 GL BD LUX 12/22 USD 22.45 11.6 12.0 27.3
Emg Mkts Debt B GL BD LUX 12/22 USD 16.36 10.3 10.9 26.1
Emg Mkts Debt B2 GL BD LUX 12/22 USD 21.41 10.6 10.9 26.0
Emg Mkts Debt I GL BD LUX 12/22 USD 16.36 11.7 12.5 27.9
Emg Mkts Growth A GL EQ LUX 12/22 USD 38.89 12.2 15.8 40.8
Emg Mkts Growth B GL EQ LUX 12/22 USD 32.64 11.1 14.6 39.4
Emg Mkts Growth I GL EQ LUX 12/22 USD 43.45 13.1 16.8 41.9
Eur Income A OT OT LUX 12/22 EUR 6.81 8.7 8.9 23.4
Eur Income A2 OT OT LUX 12/22 EUR 14.05 9.2 9.0 23.4
Eur Income B OT OT LUX 12/22 EUR 6.81 8.0 8.2 22.7
Eur Income B2 OT OT LUX 12/22 EUR 12.98 8.4 8.3 22.6
Eur Income I OT OT LUX 12/22 EUR 6.81 9.2 9.5 24.1
Eur Strat Value A EU EQ LUX 12/22 EUR 9.15 7.3 8.4 17.4
Eur Strat Value I EU EQ LUX 12/22 EUR 9.44 8.0 9.3 18.3
Eur Value A EU EQ LUX 12/22 EUR 9.95 8.2 9.2 19.7
Eur Value B EU EQ LUX 12/22 EUR 9.07 7.2 8.2 18.5
Eur Value I EU EQ LUX 12/22 EUR 11.58 9.0 10.1 20.6
EuroZone Strat Val AX EU EQ LUX 12/22 EUR 8.02 14.1 15.7 22.3
EuroZone Strat Val BX EU EQ LUX 12/22 EUR 7.14 13.0 14.6 21.2
EuroZone Strat Val IX EU EQ LUX 12/22 EUR 8.81 14.9 16.5 23.4
Gl Balanced (Euro) A EU BA LUX 12/22 USD 16.21 NS NS NS
Gl Balanced (Euro) B EU BA LUX 12/22 USD 15.65 NS NS NS
Gl Balanced (Euro) C EU BA LUX 12/22 USD 16.04 NS NS NS
Gl Balanced (Euro) I EU BA LUX 12/22 USD 16.63 NS NS NS
Gl Balanced A US BA LUX 12/22 USD 17.45 5.9 6.3 16.0
Gl Balanced B US BA LUX 12/22 USD 16.43 4.9 5.3 14.8
Gl Balanced I US BA LUX 12/22 USD 18.22 6.6 7.1 16.8
Gl Bond A OT OT LUX 12/22 USD 9.48 6.4 6.4 9.9
Gl Bond A2 OT OT LUX 12/22 USD 17.07 6.6 6.4 9.9
Gl Bond B OT OT LUX 12/22 USD 9.48 5.4 5.4 8.9
Gl Bond B2 OT OT LUX 12/22 USD 14.80 5.6 5.3 8.8
Gl Bond I OT OT LUX 12/22 USD 9.48 6.9 6.9 10.5

Gl Conservative A US BA LUX 12/22 USD 15.33 5.2 5.2 11.3
Gl Conservative A2 US BA LUX 12/22 USD 17.80 5.1 5.3 11.3
Gl Conservative B US BA LUX 12/22 USD 15.33 4.2 4.2 10.2
Gl Conservative B2 US BA LUX 12/22 USD 16.75 4.1 4.2 10.2
Gl Conservative I US BA LUX 12/22 USD 15.42 5.9 6.0 12.2
Gl Eq Blend A GL EQ LUX 12/22 USD 12.22 4.8 5.6 19.2
Gl Eq Blend B GL EQ LUX 12/22 USD 11.36 3.7 4.6 18.0
Gl Eq Blend I GL EQ LUX 12/22 USD 12.99 5.6 6.5 20.1
Gl Growth A GL EQ LUX 12/22 USD 44.67 6.6 7.7 19.8
Gl Growth B GL EQ LUX 12/22 USD 36.93 5.6 6.6 18.6
Gl Growth I GL EQ LUX 12/22 USD 50.00 7.5 8.6 20.7
Gl High Yield A OT OT LUX 12/22 USD 4.62 14.4 16.0 37.4
Gl High Yield A2 OT OT LUX 12/22 USD 10.65 15.0 16.0 37.3
Gl High Yield B OT OT LUX 12/22 USD 4.62 13.4 14.8 35.8
Gl High Yield B2 OT OT LUX 12/22 USD 16.95 13.9 14.8 35.9
Gl High Yield I OT OT LUX 12/22 USD 4.62 15.0 16.7 38.3
Gl Thematic Res A GL EQ LUX 12/22 USD 17.29 17.4 19.1 42.1
Gl Thematic Res B GL EQ LUX 12/22 USD 14.98 16.2 17.9 40.7
Gl Thematic Res I GL EQ LUX 12/22 USD 19.43 18.3 20.0 43.2
Gl Value A GL EQ LUX 12/22 USD 11.53 3.5 4.2 18.9
Gl Value B GL EQ LUX 12/22 USD 10.49 2.4 3.0 17.8
Gl Value I GL EQ LUX 12/22 USD 12.36 4.3 5.0 19.9
India Growth A EA EQ LUX 12/22 USD 148.65 17.1 21.8 NS
India Growth AX EA EQ LUX 12/22 USD 130.30 17.5 22.1 45.4
India Growth B EA EQ LUX 12/22 USD 154.20 16.0 20.6 NS
India Growth BX EA EQ LUX 12/22 USD 110.30 16.3 20.9 44.0
India Growth I EA EQ LUX 12/22 USD 135.70 18.0 22.8 46.1
Int'l Health Care A OT EQ LUX 12/22 USD 138.15 0.5 0.2 9.5
Int'l Health Care B OT EQ LUX 12/22 USD 115.39 -0.5 -0.8 8.4
Int'l Health Care I OT EQ LUX 12/22 USD 152.12 1.3 1.0 10.4
Int'l Technology A OT EQ LUX 12/22 USD 130.78 18.5 20.2 35.4
Int'l Technology B OT EQ LUX 12/22 USD 112.22 17.3 19.0 34.0

Int'l Technology I OT EQ LUX 12/22 USD 147.79 19.4 21.1 36.4
Japan Blend A JP EQ LUX 12/22 JPY 6018.00 -0.1 0.8 8.5
Japan Growth A JP EQ LUX 12/22 JPY 5657.00 -3.7 -2.9 2.8
Japan Growth I JP EQ LUX 12/22 JPY 5867.00 -2.9 -2.1 3.6
Japan Strat Value A JP EQ LUX 12/22 JPY 6377.00 4.2 5.2 14.5
Japan Strat Value I JP EQ LUX 12/22 JPY 6598.00 5.0 6.0 15.4
Real Estate Sec. A OT EQ LUX 12/22 USD 16.43 14.5 16.3 26.7
Real Estate Sec. B OT EQ LUX 12/22 USD 14.86 13.3 15.0 25.4
Real Estate Sec. I OT EQ LUX 12/22 USD 17.79 15.4 17.2 27.7
Short Mat Dollar A US BD LUX 12/22 USD 7.43 4.7 5.3 8.7
Short Mat Dollar A2 US BD LUX 12/22 USD 10.27 4.9 5.2 8.6
Short Mat Dollar B US BD LUX 12/22 USD 7.43 4.3 4.9 8.2
Short Mat Dollar B2 US BD LUX 12/22 USD 10.17 4.4 4.7 8.1
Short Mat Dollar I US BD LUX 12/22 USD 7.43 5.2 5.9 9.3
US Thematic Portfolio A EUR H US EQ LUX 12/22 EUR 18.85 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 12/22 EUR 18.77 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 12/22 EUR 18.81 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 12/22 EUR 18.91 NS NS NS
US Thematic Research A US EQ LUX 12/22 USD 10.49 23.0 22.4 23.6
US Thematic Research B US EQ LUX 12/22 USD 9.56 21.8 21.2 22.3
US Thematic Research I US EQ LUX 12/22 USD 11.38 24.0 23.4 24.6

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9

FUND SCORECARD
Europe ex-UK Large-Cap Equity
Funds that invest in the equities of large-cap companies in continental Europe. At least 75% of total assets
are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
December 23, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

5 BlackRock BlackRock Fund GBPGBR 34.04 35.26 42.97 9.74
European Dynamic A Acc Managers Limited

5 BGF Blackrock EURLUX 33.51 35.09 41.37 9.40
Continental European Flexible A2 EUR (Luxembourg) S.A.

NS Henderson Henderson GBPGBR 30.76 31.82 NS NS
European Special Sits A Acc Investment Funds Ltd

5 FF&P FF&P Unit Trust GBPGBR 31.02 30.97 NS NS
European All Cap Equity Mgmt Ltd

5 SVM SVM Asset GBPGBR 26.92 27.99 31.61 4.74
Continental Europe Instl Management Ltd

5 Threadneedle Threadneedle EURGBR 26.87 27.27 30.15 3.98
Eurp Sel Inst Net EUR Investment Services Ltd

5 CF Odey Odey Asset GBPGBR 25.73 27.22 18.65 5.48
Continental European Management LLP (Capita)

NS Scot Wid Scottish Widows GBPGBR 25.87 27.21 NS NS
HIFML European Focus 1 Share Classes-HIFML

4 Henderson Henderson EURLUX 23.97 24.67 34.03 NS
Horizon Eurp Gr B € Management S.A.

4 Baillie Baillie Gifford GBPGBR 22.57 24.32 32.79 3.82

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 10/29 EUR 101.65 0.6 0.7 0.1
D'Auriol Opp F3 EUR OT OT CYM 10/29 EUR 966.94 -2.2 -2.7 -3.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 11/30 EUR 215.49 10.4 13.3 1.0
Horseman EurSelLtd USD EU EQ GBR 11/30 USD 228.81 13.4 16.3 2.2
Horseman Glbl Ltd EUR GL EQ CYM 11/30 USD 400.47 8.0 6.5 -8.3
Horseman Glbl Ltd USD GL EQ CYM 11/30 USD 400.47 8.0 6.5 -8.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 11/30 EUR 91.75 0.0 1.1 8.4
Special Opp Inst EUR OT OT CYM 11/30 EUR 87.21 0.5 1.7 9.0
Special Opp Inst USD OT OT CYM 11/30 USD 99.25 0.7 1.8 9.4
Special Opp USD OT OT CYM 11/30 USD 96.57 0.1 1.0 8.6

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 11/30 CHF 113.60 2.6 3.0 5.9
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 11/30 GBP 136.36 3.2 3.8 6.8
GH Fund Inst USD OT OT GGY 11/30 USD 115.87 3.7 4.2 7.7
GH FUND S EUR OT OT CYM 11/30 EUR 133.55 4.3 5.0 8.0
GH FUND S GBP OT OT GGY 11/30 GBP 138.87 4.6 5.3 7.9
GH Fund S USD OT OT CYM 11/30 USD 156.57 4.2 4.8 8.3
GH Fund USD OT OT GGY 11/30 USD 281.79 2.9 3.4 6.9
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 4.9 NS
Leverage GH USD OT OT GGY 11/30 USD 125.01 3.8 4.6 11.3
MultiAdv Arb CHF Hdg OT OT JEY 11/30 CHF 96.14 1.7 2.8 6.2
MultiAdv Arb EUR Hdg OT OT JEY 11/30 EUR 105.19 2.2 3.4 7.3
MultiAdv Arb GBP Hdg OT OT JEY 11/30 GBP 113.50 2.2 3.4 7.1
MultiAdv Arb S EUR OT OT CYM 11/30 EUR 113.86 3.4 4.7 8.5
MultiAdv Arb S GBP OT OT CYM 11/30 GBP 119.37 3.5 4.9 8.4
MultiAdv Arb S USD OT OT CYM 11/30 USD 129.98 3.2 4.5 8.7
MultiAdv Arb USD OT OT JEY 11/30 USD 198.02 2.0 3.1 7.4

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/17 EUR 101.36 2.1 2.6 6.9
Asian AdvantEdge OT OT JEY 12/17 USD 186.50 2.1 2.6 7.2
Emerg AdvantEdge OT OT JEY 12/17 USD 169.10 1.0 1.7 9.8
Emerg AdvantEdge EUR OT OT JEY 12/17 EUR 93.74 0.6 1.3 9.4
Europ AdvantEdge EUR OT OT JEY 12/17 EUR 132.20 -0.4 -1.8 6.8
Europ AdvantEdge USD OT OT JEY 12/17 USD 140.11 -0.7 -2.1 6.8
Real AdvantEdge EUR OT OT JEY 12/17 EUR 111.01 2.6 2.3 NS
Real AdvantEdge USD OT OT JEY 12/17 USD 111.68 3.1 2.8 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 12/17 USD 149.79 6.8 5.6 -0.7
Trading AdvantEdge EUR OT OT GGY 12/17 EUR 135.04 6.0 4.7 -1.1
Trading AdvantEdge GBP OT OT GGY 12/17 GBP 144.06 7.0 5.8 -0.6

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/17 USD 428.62 16.2 24.7 47.4
Antanta MidCap Fund EE EQ AND 12/10 USD 856.57 20.7 31.3 69.4
Meriden Opps Fund GL OT AND 12/15 EUR 44.24 -26.3 -28.0 -29.3
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 11.2 8.1 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 11.4 8.3 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 11.3 8.3 3.5
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 10.1 7.2 3.5
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 10.3 7.5 3.9
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 11.4 8.6 3.4
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 10.3 7.6 3.6

INDICES
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 11/30.00 USD1445.60 7.4 -12.7 -6.5

Europe stocks gain;
FTSE taps 6000

LONDON—The U.K.’s benchmark
index touched 6000 for the first
time since June 2008 as most Euro-
pean stocks ended with a small gain
in thin volume on the last full trad-
ing session before the Christmas
holiday.

The Stoxx Europe 600 index
ended 0.1% higher at 281.76, its
fourth consecutive gain, while the
DAX in Frankfurt eased 0.1% to
7057.69 and the CAC-40 in Paris
shed 0.2% to 3911.32. London’s FTSE
100 hit a session high of 6000.55 be-
fore closing 0.2% higher at 5996.07,
its best close since June 3, 2008.

The euro surged against the
Swiss franc after hitting a number
of recent lows, most recently on
Wednesday. Traders said there was
no sign of intervention by the Swiss
National Bank and that it was a
function of thin markets.

Many European markets will be
closed Friday, and London markets
close at midday. U.S. markets won’t
be open on Friday.

Thursday, U.S. stocks were slug-
gish as investors digested a heavy
slate of economic data. The Dow
Jones Industrial Average was up
0.12 point to 11559.61 in late-after-
noon trade. Aloca rose 1.3%.

Treasury prices fell on the eco-
nomic reports, which offered hope
the U.S. economy will continue to

recover heading into 2011. Weekly
jobless claims fell by a bit more
than expected, new-home sales rose
in November, and consumer senti-
ment pushed up in December. Dura-
ble-goods orders fell more than ex-
pected, but orders for nondefense
capital goods excluding aircraft,
considered a key barometer of capi-
tal spending, rose 2.6%.

The benchmark 10-year note fell
13/32, pushing the yield to 3.392%,
from 3.342% on Wednesday.

In Europe, Greek bond yields
rose on a report in the pro-govern-
ment Ta Nea daily newspaper that
the country has put forward a plan
to restructure its debt after 2013. A
Greek government official declined
to comment on the article, saying
“we do not comment on specula-
tion.” The Greek 10-year yield hit
12.165%, up 0.19 percentage point on
the day.

In the currency markets, the
euro traded at $1.3114 late in New
York, down from $1.3099 late
Wednesday in New York, and at
1.2580 francs, from 1.2468 francs.
The British pound was at $1.5424,
up from $1.5387, and the dollar was
at 0.9693 Swiss franc, up from
0.9518 franc.

Shares of Allied Irish Banks
plunged 20% in Dublin after the
government effectively nationalized
the lender via a €3.7 billion ($4.85
billion) cash injection. The govern-
ment will eventually hold nearly

93% of the bank. The shares will be
delisted from the main Irish ex-
change and trade on the Enterprise
Securities Market. The broad ISEQ
index fell 0.1% to 2881.87.

Among other major market
movers: Energy stocks rose in Lon-
don as crude oil rose for the fifth
straight day. BP ended 1.4% higher.

Nymex crude for February deliv-
ery gained $2.91 a barrel this week,

or 3.3%, to $91.51, its highest settle-
ment since Oct. 3, 2008. It rose
$1.03, or 1.1%, on Thursday.

Danish pharmaceutical company
Novo Nordisk said its diabetes drug
candidate Degludec, which is ex-
pected to be a major earnings driver
following a planned launch in the
next few years, has reached the pri-
mary objectives in two clinical tri-
als. Shares rose 3.2% in Copenhagen.

BY TOBY ANDERSON
AND BARBARA KOLLMEYER

Deutsche
Bank, LGT
near a deal

FRANKFURT—Deutsche Bank
AG said it is in exclusive talks to sell
its BHF Bank unit to Liechtenstein’s
LGT Group.

The bank said the two parties
have agreed on important aspects of
the sale and that the details should
be completed in the first quarter.

No financial details were given.
Both sides have agreed to maintain
confidentiality until completion,
Deutsche Bank said.

Deutsche Bank acquired BHF
Bank when it took over private Ger-
man bank Sal Oppenheim this year,
hoping to boost its private-banking
and wealth-management business.

BHF’s book value is estimated at
€600 million ($786 million), but
there are doubts that buyers are
willing to pay that amount in the
current market.

This month, people familiar with
the matter said Deutsche Bank was
unlikely to arrange a sale for its
BHF Bank unit by its year-end dead-
line even as it considered several
bids from strategic investors and
private-equity funds.

Slowing the process was
Deutsche Bank’s goal of keeping BHF
Bank intact instead of selling parts,
such as its wealth-management
business, to individual bidders, peo-
ple said.

BY ULRIKE DAUER




