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Golden goals: FIFA set to decide
World Cup hosts for 2018, 2022
SPORT 28

Obama commission reveals
tough measures to cut debt
U.S. NEWS 8

Ba
hr

ain
BD

1.5
0

-E
gy

pt
$1

.75
(C

/V
)

Jo
rd

an
JD

2
-K

uw
ait

KD
1

-O
m

an
OR

2
Qa

ta
rQ

R1
4

-S
au

di
Ar

ab
ia

SR
14

£1
.50

The Quirk

Lawmakers want to turn the
volume down on television
commercials. Page 29

World Watch
A comprehensive rundown of
news from around the world.
Pages 30-31

Editorial
& Opinion

Scotland’s chance to steal a
march on England. Page 11

Spain, Italy
call on ECB
to ease crisis

Spain and Italy, the coun-
tries that with Portugal ap-
pear most at risk from being
enveloped by the euro zone’s
deepening debt turmoil, are
leading an effort to spur more
decisive action from the Euro-
pean Central Bank in order to
prevent the crisis from
spreading further.

A €67.5 billion ($88.18 bil-
lion) bailout plan for Ireland
European Union governments
signed Sunday has offered no
respite from the crisis, dash-
ing the hopes of European
leaders. Since then, borrowing
costs for the three govern-
ments have risen sharply.

On Wednesday, though,
market pressures eased amid
expectations the ECB would
deliver a tonic for spooked
bond investors by announcing
an expansion of its bond-buy-
ing program, as the govern-

ments are urging, following its
monthly meeting Thursday.

European policy makers
haven’t overtly pressed the
ECB, recognizing that pres-
sure on a central bank notori-
ously jealous of its indepen-
dence could backfire.

Olli Rehn, the EU economic
commissioner, said Wednes-
day he wasn’t “clairvoyant”
about what the ECB would do
but said he was confident that
its actions, with other mea-
sures, “could provide a sound
basis for the continuation of
actions of stabilization.”

Though she didn’t com-
ment on the meeting, French
Finance Minister Christine
Lagarde told reporters in
Paris: “I am delighted with the
extremely active role the ECB
is playing by our side.” She
said: “Europeans…are clearly
determined and committed to
defending their currency and
their monetary zone.”

Privately, Italy, Spain and
Portugal have pushed for
strong and decisive action

from the central bank, offi-
cials said.

In an effort to push the
case that Madrid is serious
about getting its own house in
order, Spanish Prime Minister
José Luís Rodríguez Zapatero
advanced plans Wednesday to
sell assets valued at as much
as €14 billion, including the
privatization of the country´s
top two airports and a 30%
stake in the national lottery,
and to cancel a long-term un-
employment benefit.

Italian policy makers
voiced concern at the increase
in Italian bond spreads this
week, saying the speculative
attacks have nothing to do
with the country’s economic
fundamentals, which they say
are sound. As a result, consen-

Please turn to page 4

By Santiago Perez,
Brian Blackstone

and Stephen Fidler

A plane sat at a snow-covered Edinburgh Airport in Scotland on Wednesday, as a cold-weather front
over Northern Europe snarled air travel and trains. Forecasters warn that the wintry conditions could
remain in place at least until next week. Article on page 6; updates and photos at europe.wsj.com.

Too much cold, too soon

Fed details crisis loans;
ECB, Goldman got help

WASHINGTON—Goldman
Sachs Group Inc., General
Electric Co. and the European
Central Bank were among the
big names that came to the
Federal Reserve for help dur-
ing the financial crisis.

The U.S. central bank on
Wednesday disclosed details
of some $3.3 trillion in loans
made to financial firms, com-
panies and foreign central
banks during the crisis. In
posting the data on its web-
site, the Fed was complying
with the Dodd-Frank finan-
cial-regulation law passed in
July, which, among other
things, aims to boost trans-

parency at the central bank.
The data showed Goldman

Sachs used an emergency
overnight loan program from
the Fed 84 times for a total of
nearly $600 billion. An-
nounced in March 2008, the
Primary Dealer Credit Facility
was used 212 times by Mor-
gan Stanley.

Fed officials said it is the
biggest release of crisis lend-
ing data that a central bank
has ever undertaken. The $3.3
trillion figure refers to the
sum total of lending at each
facility’s peak. The data cover
all the Fed’s emergency lend-
ing programs during the crisis
except for banks that bor-
rowed from the central bank’s
discount window. The files

give information on more
than 21,000 transactions from
December 2007 to July 2010.

The Fed said it has made
no credit losses on the pro-
grams that have been wound
down, thanks to better finan-
cial conditions, and it doesn’t
expect losses on the few re-
maining ones.

In December 2007, the Fed
started a series of unprece-
dented programs aimed at
dealing with the credit
crunch, as signs grew of se-
vere distress in global finan-
cial markets. The central bank
first created the Term Auc-

Please turn to page 22

BY LUCA DI LEO
AND MAYA JACKSON RANDALL

Reuters

� Agenda: Only a temporary
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U.K. needs to
think outside
the patent box

Every cash-strapped European
government says it wants to pro-
mote high tech, export-led growth.
But how is this to be achieved? The
U.K.’s latest solution is the “patent
box”: tax payable on income from
patents will be cut to 10% from to-
day’s 28% corporate tax rate, bring-
ing the U.K. in line with Ireland and
the Benelux countries and providing
a much-needed boost to manufactur-
ing. But it won’t spur the domestic
research and innovation needed to
raise long-term productivity.

GlaxoSmithKline says the patent
box would enable it to build its first
U.K. factory in 30 years. AstraZen-
eca, too, says its U.K. investment
would rise. That could provide more
than 1,000 new jobs and help offset
some of the costs of the tax cut, put
at £1.1 billion ($1.71 billion) a year.

But as a tax break on future in-
come, the patent box does little to
boost research and innovation. The
benefits will be disproportionately
enjoyed by large companies like BT
Group and Rolls-Royce Group.
Start-up biotech or engineering
firms won’t be helped by the prom-
ise of a boost to profits a decade off.

The U.K. government needs to
find ways to support research com-
mercially and in universities. U.K.
spending on research and develop-
ment is already the lowest of G-7
economies except Italy. Although
public spending on research has
helped boost productivity across the
U.K. economy, according to a study
by Imperial College London, the po-
sition is fragile. The proportion of
Glaxo’s R&D staff outside the U.K.
and U.S. doubled in the past 10
years. True, the U.K. Treasury is cur-
rently reviewing an existing system
of R&D tax credits. But the review is
focusing on how to target payments
better, not increase them. Mean-
while, government funding for
higher education has been cut, and
the science budget frozen until
2014-2015, potentially endangering
future advances. The patent box
won’t square this particular circle.

—Hester Plumridge

Federal Reserve unveils true firepower
Sunshine doesn’t hurt after all.

Bank shares shrugged Wednesday de-
spite detailed disclosure by the U.S.
Federal Reserve of just who got the
$3.3 trillion of emergency lending
during the crisis. That is hardly the
reaction investors might have envis-
aged, given warnings from the Fed
that such disclosure could endanger
financial institutions. The central
bank released the data only after be-
ing forced by a provision in the
Dodd-Frank financial-overhaul bill.

True, it will take time for inves-
tors to comb through the gory details
of about 21,000 transactions under-
taken by multiple emergency Fed
lending facilities. And some of the
details may leave firms with some
egg on their face: Goldman Sachs,
which insisted it would have survived
the crisis even without government
assistance, was shown to have
tapped one special Fed facility 84
times to borrow nearly $600 billion
in overnight money. Morgan Stanley

tapped the facilities over 200 times
and, in one week in September 2008,
needed to borrow over $200 billion.

Yet that is little reason to have
tried to keep the information secret.
And even if individual details of the
programs aren’t earth-shattering, the
breadth of companies that accessed
them is notable. The disclosure
shows how far the Fed went in at-
tempting to prop up just about every
part of the financial markets, with
users ranging from the biggest banks
to small firms that peddled complex
and often toxic securities, as well as
industrial companies.

That highlights a systemic fragil-
ity that was more severe than most
realized. It is questionable whether
the financial overhaul has really
solved that. And it is tough to see
how the Fed will ever convince inves-
tors it won’t again rise to the rescue
when required. The emergency pro-
grams, now tested, can easily be
wheeled out again. That is especially

a concern because, in some cases,
the Fed propped up markets that
were built on false assumptions.
Subsequent changes to those mar-
kets haven’t necessarily left them on
a much firmer footing.

Consider money-market funds.
These were never insured invest-
ments. Over the years, though, inves-
tors fell sway to a marketing myth
that these funds were bank accounts
by another name. Reality hit when
the Reserve Primary Fund’s net asset
value fell below $1 in September
2008 after Lehman Brothers’ demise.

One emergency Fed vehicle sup-
ported money-market funds with
what amounted to $217 billion in
loans. The facility was closed earlier
this year and the loans repaid. Still,
it reinforced for investors the notion
that money-market funds are backed
by the government. And subsequent
moves to change the way the funds
operate didn’t address the underly-
ing rigidity of a system in which they
still can’t afford to break the buck,
yet are still judged on the yield they
offer. This immediate wave of moral
hazard may have ebbed. But its ef-
fects will be felt for many years to
come. —David Reilly

Carrefour’s fading makeover hopes
Carrefour has a history of failed

turnaround plans; its latest effort to
more than double operating profit in
six years may yet extend its record.
The world’s second-largest retailer
by sales cut its 2010 forecasts for a
second time in as many months, re-
vising operating profit down 4% to
€3 billion ($3.89 billion). That cast
further doubt on its ability to hit
2015 performance targets announced
just three months ago. No wonder in-
vestors’ patience is wearing thin.

Carrefour said in September it ex-
pected to deliver 6%-8% compound
sales growth and 15% average annual
operating-profit growth over the
next six years. Those targets—ambi-
tious given nearly flat margins over
the past decade—now look even
more uncertain: Fourth-quarter oper-
ating profit is running 10% below
budget, estimates Royal Bank of
Scotland, due to a combination of
tough trading conditions in Southern
Europe, problems at its Brazilian unit
and increased competition in France.

The Brazilian problems should be
fixable. Sales at its cash-and-carry
chain Atacadao are growing by dou-
ble digits, but its hypermarkets are
struggling. A new management team
installed in the summer is cutting
costs and transferring some stores to
the Atacadao format. But in the short

term, investors have rightly been
spooked by a nearly sevenfold rise in
one-time charges tied to accounting
irregularities above Carrefour’s origi-
nal estimate, making it hard to esti-
mate Brazil’s underlying profitability.

Longer term, the greater worry is
France, where Carrefour is spending
€1.5 billion revamping tired hyper-
markets. Its targets imply a two-per-
centage-point increase in its share of
French hypermarket sales to 15% by
2015, notes RBS. But since Septem-
ber, rivals like Leclerc and Auchan
have started to compete more ag-
gressively. Meanwhile, Carrefour is
actually losing market share when
new-store openings are included.

True, 2015 is far enough off for
Carrefour to still hit its targets; but
next year’s outlook is too murky for
the market to be sure there won’t be
further downgrades. Carrefour’s
shares fell 5.6% on Wednesday, erod-
ing much of its premium valuation to
European peers. That looks like a
sensible reaction. —Renée Schultes

Round trip
Carrefour's share price, in euros

Source: Thomson Reuters
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Mervyn King is hardly the only
leading figure to be embarrassed by
the latest Wikileaks disclosures, but
news of his unguarded—and un-
complimentary—views on U.K.
Prime Minister David Cameron and
Chancellor George Osborne comes
at a bad time for the Bank of Eng-
land governor. He already was un-
der fire from several present and
former members of the BOE’s Mon-
etary Policy Committee for alleg-
edly straying into political territory
with his enthusiastic endorsement
of the current government’s fiscal
plans. Meanwhile, he has lost the
confidence of some in the City for
his mistakes of the early stages of
the crisis and his increasingly out-
spoken attacks on the banking in-
dustry. To cap it all, the latest evi-
dence of rising U.K. inflation
expectations and a booming manu-
facturing sector is raising fears he
may have misjudged monetary pol-
icy. Right now, Mr. King needs all
the friends he can get.

OVERHEARD

U.S. Fed Chairman Ben Bernanke
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The bright side hides a darker reality

With a
Herculean effort at
looking on the
bright side, the
European
Commission

declared on Wednesday that: “The
economic recovery, which has
slowly taken hold since the
beginning of 2010, has been
proceeding at a somewhat faster
pace than expected earlier this
year.”

This effort at optimism,
however, was included in a
statement that extended by a year,
to the end of 2011, special
measures allowing state aid for
banks. The end of 2010 is
certainly not going to be the
moment to declare a return to
normality. As Joaquín Almunia,
the EU competition commissioner
put it: “The remaining risk of
renewed stress is a valid reason to
proceed with care and caution in
the exit process.”

The crisis is far from over.
Although the euro was on
Wednesday given a brief respite
from its pounding, it was only
because the markets have now
taken it as certain that the
European Central Bank will step in
with further measures to shore up
the currency by providing further
help to ailing member states. It is
expected to bolster its buying of
bonds from Ireland, Greece,
Portugal and Spain. Yet that can
provide only a temporary reprieve.

Can it be almost two years
since Gordon Brown, the then
British prime minister,
proclaimed: “We have saved the
world”? This grandiose boast was
not what he intended to say,
although he might actually have
been deluded enough to believe it.
He rapidly backtracked to say:
“We have saved the world’s
banks.” But while his bailout
package set a trend, it clearly
didn’t save the world or even the
world’s banks. The vulnerability
remains.

As the commission’s statement
on state aid explained: “The high
level of inter-connectedness and
inter-dependence within the
financial sector in the Union has
given rise to market concerns
about contagion.” The cross
holdings of sovereign debt mean
that one country’s problems are
potentially another country’s
losses, should there be a default,
the eventuality that the EU is
currently determined to avoid,
but, in the long term, cannot. That
the bondholders will eventually
have to take a haircut is clear. In
financial crises, the private sector
has to share the pain. For now, it
is merely being delayed, but the
banks have not escaped.

There were various reasons
that banks drove themselves into
peril but shoring them up doesn’t
address the crucial issue facing
much of Europe: massive debts.
Willem Buiter, the chief economist
at Citigroup, argues that Ireland
and Greece are insolvent, so is
Portugal, and he suggests that
Spain may be, too. And, further
out, he points to the possibility of
high debt levels and political

instability leading to sovereign-
debt crises in Italy and Belgium.

There is now a concerted effort
from those at the heart of the
European project to persuade the
markets that these countries, and
thus their common currency, will
be supported. Jean-Claude Trichet,
the president of the European
Central Bank, said on Wednesday
that: “I don’t think that financial
stability in the euro zone, given
what I know, could really be called
into question.” Those words
probably helped Portugal get its
bond issue away on Wednesday,
but success was only achieved
with a yield of 5.3%, achingly
expensive for a one-year issue.

France’s Finance Minister
Christine Lagarde was also at
work trying to talk up the euro.
Interviewed by the BBC, she was
adamant that, having bailed out
Greece and Ireland, other
countries would also be helped if
necessary. “It is the principle of
the monetary zone,” she said. But
principles have a price. Belonging
to the euro-zone club, she said,
meant that “you have joint
liability to each other.”

What does that mean, though,
when members differ so much, in
relative economic strength and in
attitudes? The debate is now
moving quite fast as to what the
new club rules might have to be.
Germany, as new data show
almost daily, is in a position to be
the major funder of the club, but
what do other countries pay for

their membership? Some sacrifice
of sovereignty is the obvious
answer. To make that sacrifice
palatable, the rebalancing of
finances required across the club
might be too great for Germany’s
electorate to condone.

The prospect of Germany
extricating itself from the euro is
now being seriously discussed. An
international financier assured me
on Tuesday that Germany still had
a stash of Deutsche marks that it
had decided against burning when
the common currency was minted.
Whether the rest of the club could
hold together if its strongest
member pulled out is debatable,
but, despite the efforts of Mr.
Trichet and the vocal defenders of
the euro zone, it is difficult to see
it emerging from the current
crisis other than in a very
different shape.

Wiki opportunism
Diplomatic cables are often

couched in undiplomatic language.
A recognition of that has damped
reaction to some of the barrage of
the private correspondence now
being made public. That has not
stopped economist David
Blanchflower from seizing on the
WikiLeaks material as grounds for
saying that Bank of England
Governor, Mervyn King, should
resign.

Mr. Blanchflower, a former
member of the Bank’s Monetary
Policy Committee, has made no
secret of his unhappy relationship
with Mr. King, decrying his
leadership style and his support
for the government’s austerity
package. But his latest outburst, a
highly imaginative effort at
interpreting the leaked cables as
demonstrating “thirst for power
and influence” and political bias,
is unlikely to have the desired
effect. That a central banker
should meet with the leaders of
the opposition before an election,
particularly at a time of crisis,
seems not only sensible but
crucial. Worrying aloud about
their lack of experience seems
equally reasonable.

The voice of unreason is that
of Mr. Blanchflower.

Belonging to the euro zone means ‘joint liability,’ says Christine Lagarde.
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1. Contagion Fears Hit Bonds, Euro
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‘The ECB keeps its
monetary policy at
emergency extremes
or the euro goes into
terminal decline.’
Nicholas Hastings on the euro’s
survival being in the hands of the ECB.

Continuing coverage

Football’s power brokers
to decide on the host for
2018 and 2022 World Cup
finals at wsj.com/sports

Question of the day

Vote and discuss: Do you
plan on rewarding your
employees this holiday
season with a party, gift,
or other gesture?
Vote online today at wsj.com/polls
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Internet ‘do-not-track’ tool
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Web browser?
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FIFA decides today:
The World Cup wait
will soon be over. 28

n Ireland’s central bank
criticized the country’s banks
for not changing pay and bo-
nus policies that encourage
what it termed “inappropri-
ate risk-taking” and warned
that they could face severe
penalties next year. 17

n Glaxo is nearing a deal to
buy Nanjing MeiRui Pharma,
a Chinese drug company that
would boost its exposure to
the fast-growing market. 17

n Shares in Carrefour con-
tinued to slide a day after the
French retail giant lowered
its profit forecast on anemic
growth in Spain and misman-
agement in Brazil. 19, 32

n E.ON is selling its 3.5%
stake in Gazprom for $4.41
billion, but the German util-
ity pledged to sustain a close
partnership with its biggest
supplier of natural gas. 19

n Auto makers posted an-
other solid rise in new-vehi-
cle sales in the U.S. in No-
vember, lifting hopes for a
strong finish to the year. 18

[ Agenda ]

BY PATIENCE WHEATCROFT

ONLINE TODAY

Whether the rest of the club
could hold together if its
strongest member pulled
out is debatable.
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Autos

n General Motors said its U.S.
light-vehicle sales rose 12% in No-
vember, continuing a steady im-
provement for the auto maker
amid a slow recovery in the over-
all market. Ford said its U.S. sales
climbed 20% last month, Chrysler
Group said sales rose 17% last
month, but Toyota said November
U.S. sales of all its brands fell 3.3%
from a year ago.

n Toyota said it filed a lawsuit
against General Motors’ bank-
ruptcy estate over a production
halt at a now-closed manufactur-
ing joint venture in California.
n The Japanese auto maker also
world-debuted its Etios sedan in
India, in a challenge to Suzuki’s
dominance of one of the world’s
fastest-growing automobile mar-
kets.

i i i

Aviation

n Airbus, a unit of European
Aeronautic Defence & Space, said
it will offer an updated version of
its popular A320 single-aisle jet
with more efficient, state-of-the-
art engines supplied by General
Electric and Pratt & Whitney.

i i i

Banks

n Barclays Capital, the invest-
ment banking unit of Barclays, is
set to cut hundreds of jobs in the
U.K. as client activity continues to
slow. A spokesman for the bank
declined to give a final figure on
the cuts, or to comment on poten-
tial cuts in the U.S. and Asia.

n The investment-banking unit
of French bank Crédit Agricole
said its chief executive officer has
stepped down. Crédit Agricole CIB
said Patrick Valroff would be suc-
ceeded by Jean-Yves Hocher.

n The planned flotation of Banco
Santander’s U.K. unit hit another
snag after the announced depar-
ture of two more top executives,
raising speculation that the deal
could be delayed and potentially
force it to find other ways to raise
new capital. Analysts say the U.K.
IPO could raise as much as £4 bil-
lion ($6.2 billion) for the Spanish
bank, based on a valuation for the
operations of up to £20 billion.

n HSBC Private Equity (Asia), the
regional private-equity arm of
HSBC Group Holdings, has com-
pleted its management buyout and
will be renamed Headland Capital
Partners Ltd., it said. Headland’s
management team now owns
80.1% of the company, while HSBC
retains a 19.9% stake. Headland
will manage funds with committed
capital of about $2.4 billion.

i i i

Conglomerates

n Philips’ television activities will
remain loss-making in 2010 as it
faces strong price erosion and
high stock levels in the fourth
quarter, but will return to profit
in 2011. activities is improving
compared with last year, they will
still lose money in 2010.

n Hyundai Group’s planned pur-
chase of a controlling stake in
Hyundai Engineering & Construc-
tion hit shaky ground, as the lead
creditor in the roughly $5 billion
sale sought further documentation
on its financing and said the deal

could be scrapped in favor of rival
Hyundai Motor Group’s bid if
Hyundai Group fails to comply
with the request.

i i i

Drinks

n Bottled-drink company Fiji Wa-
ter said it reopened its bottling
facility in the South Pacific coun-
try for which it is named, ending
a two-day standoff with the local
government over taxes.

i i i

Entertainment

n MGM China Holdings, MGM
Resorts International’s joint ven-
ture with a daughter of Macau
gambling tycoon Stanley Ho, is
targeting an initial public offering
ahead of a listing in Hong Kong in
the first quarter of 2011 at the
earliest, a person familiar with
the matter said. The person added
that a final date for the offering
hasn’t been determined yet.

i i i

Financial services

n Prudential, the U.K.’s biggest
insurer by market capitalization,
said it expects to double last
year’s £465 million ($723 million)
life and asset management pretax
operating profit from Asia over
the next three years. Prudential
also said it aims to double last
year’s £713 million new business
profit from Asia over the next
three years.

i i i

Food

n Global grain prices, already
near two-year highs in many
cases, are likely to rise further
next year following a large draw-
down in inventories, continuing
weather-related issues and compe-
tition among major crops for lim-

ited acreage. The United Nations’
Food and Agriculture Organization
said its Food Price Index rose 3.7%
to 205.44 points in November tak-
ing the index to a 28-month high.

i i i

Media

n Lagardère said it is considering
selling its international magazine
business in order to focus on its
French magazine titles. Lagardère,
the publisher of Elle Magazine as
well as titles such as Woman’s
Day and Car and Driver, has
started informal talks with several
interested parties that could lead
to the sale of the international
magazine business or to partner-
ships or other forms of coopera-
tion, a spokeswoman said.

i i i

Metals and mining

n Rio Tinto said it will spend
US$1.2 billion on its mines in the
Pilbara region of Western Austra-
lia, as part of plans to expand its
local iron ore production capacity
by nearly 30%.

i i i

Pharmaceuticals

n GlaxoSmithKline is nearing a
deal to buy Nanjing MeiRui
Pharma, a Chinese drug company
that would boost its exposure to
the fast-growing market, accord-
ing to people familiar with the
matter.

n Eurand agreed to be acquired
by Axcan Holdings for $583 mil-
lion, after an “extended auction
process” for the Netherlands spe-
cialty pharmaceutical company.

n Johnson & Johnson said it
plans to proceed with its agreed
€1.75 billion ($2.27 billion) cash
takeover offer for Crucell. How-
ever, J&J left the option open to

change the terms if problems at
the Dutch biotechnology com-
pany’s manufacturing plant in
South Korea prove worse than
thought.
n The U.S. pharma giant also
widened a recall of contact lenses
in Japan and other countries be-
cause residual traces of an acid
have caused stinging or pain in
users’ eyes—the latest in a series
of product recalls. product an-
nounced in August.

i i i

Property

n The chairman of Hindustan
Construction said the company
will assess prospects for an initial
public offering of real-estate de-
velopment company Lavasa in the
New Year, after Lavasa received a
notice from India’s environment
ministry that threatens its flag-
ship project.

i i i

Retail

n U.S. product-safety regulators
said retailer Lowe’s will recall 11
million Roman shades and roll-up
blinds after two young children
were nearly strangled when they
became entangled in the cords.

n Starbucks plans to more than
triple the number of stores it has
in mainland China in the next five
years. The coffee chain currently
has 406 stores in China and plans
to have more then 1,500 by 2015.

i i i

Technology

n Hulu wants to expand its online
video service internationally and
would be willing to take on new
investors to help do so, its chief
executive said in an interview. He
said there is an “unmet need” for
an online television service in
markets around the world, but de-

clined to specify geographies Hulu
is targeting or the timeframe.

n The U.S. Federal Communica-
tions Commission chairman an-
nounced plans to vote this month
on rules to prevent Internet pro-
viders from interfering with traf-
fic, a move likely to spark push-
back from House Republicans and
last-minute lobbying by industry
and consumer groups.

n The U.S. Federal Trade Commis-
sion unveiled a report on Internet
privacy that calls for the develop-
ment of a do-not-track tool sys-
tem that would enable people to
avoid having their actions moni-
tored online—a move the online
advertising industry has opposed.

i i i

Tobacco

n Imperial Tobacco Group, the
world’s fourth-largest global to-
bacco group by sales, said the
U.K.’s High Court has rejected a
challenge by its cigarette vending
machine subsidiary Sinclair Collis
over the relevant sections of the
2009 Health Act which seek to
ban sales of tobacco from vending
machines late next year.

i i i

Utilities

n E.ON said it will sell its entire
3.5% stake in Russian energy giant
Gazprom for €3.4 billion ($4.41
billion), but pledged to sustain a
close partnership with its biggest
supplier of natural gas. E.ON said
it will sell a 2.7% stake in Gaz-
prom to Russia’s state develop-
ment bank Vnesheconombank.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Ronald DeFeo says the heavy-equipment maker might invest as much as $200 million to achieve a revenue target of $1 billion from its Indian operations by 2020.

Terex chairman and CEO announces more Indian investment in New Delhi

Bloomberg News
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THE WIKILEAKS FALLOUT

Outed U.S. sources chafe, move along
The U.S. diplomatic cables re-

leased this week could impede U.S.
diplomats’ ability to engage in one
of their most essential functions—
learning about foreign countries—
say some of those cited in cables.

“No one else [among my peers]

talks to the Americans—now I see
why,” said a person quoted in U.S.
diplomats’ reports on Russian poli-
tics released by website WikiLeaks,
sometimes speaking critically of top
officials. “It’s not at all clear what
all this will mean for me.”

Much of the work of diplomats
involves building trust with officials,
government-connected scholars and
other sources who can provide use-
ful perspectives on the policies and
personalities of foreign govern-
ments. That can be especially impor-
tant in countries such as China and
Russia—which pair enormous inter-
national clout with often-opaque
policy making and statements—and
in countries from Central Asia and
Africa to Latin America and beyond
where public dissent can be muted.

With only several hundred of the
251,287 cables gathered by
WikiLeaks published so far, current
and past U.S. diplomats say it is im-
possible to predict the final damage.
But some worry that the release of
cables describing conversations con-
ducted under the expectation of pri-
vacy creates a spectacle that could
hurt trust in U.S. diplomats’ ability
to elicit candid insights. They fear it
could make potential sources reluc-
tant to meet U.S. officials or less
willing to be even somewhat candid
when they do talk.

The leaks continued to spark a

wave of public fence-mending
Wednesday amid U.S. Secretary of
State Hillary Clinton’s appearance in
Kazakhstan for the summit of the
Organization for Security and Coop-
eration in Europe. Many of the
OSCE’s 56 members, from Russia to
Turkey, had supposedly private con-
versations exposed.

“I have not had any concerns ex-
pressed about whether any nation
will not continue to work with and
discuss matters of importance to us
both, going forward,” Mrs. Clinton
told reporters at a joint appearance
with Kazakh Foreign Minister Kanat
Saudabayev.

The host nation suffered one of
the least dignified cables, which de-
scribed the lavish villas of Kazakh
President Nursultan Nazarbayev, the
dancing vigor of Prime Minister Ka-
rim Masimov at a nightclub called
Chocolat and the tendency of the
country’s defense minister to “drink
himself into a stupor.”

The 2008 cable—“The Lifestyles
of the Kazakhsani Leadership”—also
described Mr. Nazarbayev’s son-in-
law, Timur Kulibayev, as throwing a
41st birthday party in 2007 at which
Elton John was paid £1 million ($1.6
million) to sing. A press representa-
tive for Mr. John said she wasn’t

aware of the cable.
Mr. Saudabayev—who was men-

tioned in the cable as taking diplo-
mats for what were described as So-
viet-quality boiled-meat dinners at a
billionaire metals tycoon’s
home—called the leaks part of “nor-
mal price that one has occasionally
to pay while we lead our work.” He
added that the leaks wouldn’t have
an impact on U.S.-Kazakh relations.

Some of those cited in the cables
said they would continue working as
usual with U.S. diplomats, pointing
out that the information in the
leaked dispatches typically didn’t
rise to the level of state secret and

often expressed views espoused in
newspapers or by country analysts.
Some of these people also said that
those who talk to foreign diplomats
generally avoid saying things that
could get them in serious trouble.

Others said the blame shouldn’t
rest on U.S. diplomats who were do-
ing their jobs, but on WikiLeaks for
releasing the documents. Sin-
gapore’s Ministry of Foreign Affairs
said it had “deep concerns about the
damaging action of WikiLeaks,” add-
ing, “It is critical to protect the con-
fidentiality of diplomatic and official
correspondence.”

That statement, carried on the
ministry’s website, came in response
to a cable describing private conver-
sations last year between former
Prime Minister Lee Kuan Yew and a
senior U.S. State Department offi-
cial. According to the cable, Mr. Lee,
who at 87 years old remains a pow-
erful figure in Singapore, described
North Korea’s leaders as “psycho-
pathic types, with a ‘flabby old chap’
for a leader who prances around sta-
diums seeking adulation.”

In several countries, independent
analysts and opposition members
paid less mind to comments attrib-
uted to them in the cables because
they echoed their public statements.

Masha Lipton, editor of a journal
at the Carnegie Moscow Center and
a source quoted in cables on Prime
Minister Vladimir Putin and Presi-
dent Dmitry Medvedev, was cited in
one cable as characterizing Mr. Pu-
tin as “the sole arbiter in the redis-
tribution of assets and property in
Russia.”

“I would write this too,” she said.
“What else is new? I’ve said it so
many times.”

—Patrick Barta in Singapore
and Sue Feng in Beijing

contributed to this article.

By Jason Dean in Beijing,
Marc Champion in Istanbul
and Greg White in Moscow

Diplomatic leaks continued to spark a wave of fence-mending, most recently Wednesday as U.S. Secretary of State
Hillary Clinton appeared in Kazakhstan for the summit of the Organization for Security and Cooperation in Europe.
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Ankara angry over cables
ISTANBUL—Prime Minister Re-

cep Tayyip Erdogan of Turkey sug-
gested Wednesday the U.S should
punish diplomats who reported
claims in leaked State Department
cables that he and his family are
corrupt, and said he planned to take
legal action against them.

In a sometimes furious televised
address at the start of an invest-
ment conference in Ankara, Mr. Er-
dogan said, “My friends in the judi-
ciary and we are working to do
what is necessary about these diplo-
mats. We spoke to the U.S. They did
apologize, but it is not enough. The
U.S. should do what is necessary
about these diplomats.”

“Those who smear us will be
crushed under their accusations;
they will end, disappear,” Mr. Erdo-
gan said, adding that one person
who previously claimed he made $1
billion in kickbacks while he was
mayor of Istanbul in the 1990s was
now awaiting trial as a member of
an alleged terrorist organization.

“I don’t have a single kurus in
Swiss banks. If you prove this, I will
resign. But will you stay in your
posts?” he said. A kurus is a hun-
dredth of a Turkish lira.

A senior aide to Mr. Erdogan
clarified that lawyers from the jus-
tice ministry were examining the
feasibility of suing under interna-
tional, U.S. and Turkish law.

The decision to seek legal action

after first playing down the cables
and attacking the credibility of
WikiLeaks appears to have been
triggered by domestic politics ahead
of elections in June. Opposition
party leaders are demanding that
Mr. Erdogan and his government an-
swer the claims of corruption.

Among cables published so far
regarding Turkey is one dated Dec.
30, 2004, from former U.S. ambassa-
dor Eric Edelman, in which he
writes about widespread corruption,
naming several ministers from the
ruling Justice and Development
Party, or AKP.

“We have heard from two con-

tacts that Erdogan has eight ac-
counts in Swiss banks; his explana-
tions that his wealth comes from
the wedding presents guests gave
his son and that a Turkish business-
man is paying the educational ex-
penses of all four Erdogan children
in the U.S. purely altruistically are
lame.”

Mr. Edelman retired from the
State Department last year and is
now a nonresident scholar at the
Merrill Center for Strategic Studies
at the Paul H. Nitze School of Ad-
vanced International Studies. Con-
tacted through a spokeswoman, he
declined to comment.

BY MARC CHAMPION

Turkish Prime Minister Recep Tayyip Erdogan says he plans legal action.
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WikiLeaks website
‘ousted’ by Amazon

Amazon.com Inc. dropped
WikiLeaks from its servers, prompt-
ing the controversial group to move
its website to a European provider.

WikiLeaks said in a Twitter mes-
sage on Wednesday that it had been
“ousted” by the Seattle company,
which sells Web services and stor-
age in addition to being an online
retailer.

In its message, WikiLeaks said its
money is “now spent to employ peo-
ple in Europe.” The organization re-
cently released a trove of sensitive
U.S. State Department documents,
and turned to Amazon’s Web ser-
vices after it claimed its servers in
Sweden were targeted by computer
attacks.

Amazon didn’t response to a re-
quest to comment about its rela-
tionship with WikiLeaks.

Representatives for WikiLeaks
didn’t respond to a request to com-
ment further.

According to a press release
from Connecticut Sen. Joe Lieber-
man’s office, Amazon informed the
senator’s staff on Wednesday that it
would stop providing the Web host-
ing for WikiLeaks.

“I wish that Amazon had taken
this action earlier based on
WikiLeaks’ previous publication of

classified material,” Mr. Lieberman
said in a statement. He added that
“the company’s decision to cut off
WikiLeaks now is the right decision
and should set the standard for
other companies.”

Separately, Julian Assange’s law-
yer said on Wednesday that the
WikiLeaks founder is being perse-
cuted by Swedish authorities who
have accused him of rape and other
sex crimes in a case that prompted
Interpol to place him on its most-
wanted list.

Swedish officials have turned
down repeated offers to speak to
Mr. Assange even as they seek his
arrest, his attorney, Mark Stephens,
said.

Mr. Assange’s exact whereabouts
are unknown, although he has con-
ducted online interviews with some
media organizations.

The WikiLeaks founder is wanted
on suspicion of rape, sexual moles-
tation and unlawful coercion.

No formal charges have been
filed but Swedish prosecutors say
they want him to be detained be-
cause he has not made himself
available for questioning.

Mr. Stephens complained that
Mr. Assange has yet to receive for-
mal notice of the allegations he
faces—which he called a legal re-
quirement under European law.

A Wall Street Journal Roundup
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Euro-Zone Crisis

n Spain and Italy, the countries
that with Portugal appear most at
risk from being enveloped by the
euro zone’s deepening debt tur-
moil, are leading an effort for
more decisive action from the Eu-
ropean Central Bank to prevent
the crisis from spreading further.

n Portugal is facing increased
pressure to seek financial help
from European authorities and the
International Monetary Fund after
Standard & Poor’s put its long-
term rating under watch. The rat-
ings agency said its decision to
put Portugal on rating watch took
into account possible terms of any
financial support.
n The country had to pay higher
yields in a debt auction. Portugal’s
Treasury and government debt
agency sold €500 million ($649.05
million) of 12-month bills at an av-
erage yield of 5.281%, up from
4.813% at its last auction Nov. 17.

n France’s Finance Minister
Christine Lagarde praised the Eu-
ropean Central Bank for its work
to contain the euro-zone debt cri-
sis and reiterated the bloc is com-
mitted to defending the single
currency. Her comments come
ahead of an ECB meeting where
officials are expected to discuss
the bank’s bond-buying program.

n The Central Bank of Ireland
said the findings from a review of
remuneration policies that led to
inappropriate risk-taking by retail
banks and building societies are
“discouraging,” particularly in re-
gard to senior executive positions.

n The Spanish government plans
to privatize the country’s top two
airports, as part of an effort to
cut down on debt by raising an es-
timated €14 billion ($18.2 billion)
from asset sales next year, Prime
Minister José Luis Rodríguez Zap-
atero said. He told legislators in
Parliament that Madrid’s Barajas
and Barcelona’s El Prat airports
will be run by private operators
under a 40-year license system.

i i i

WikiLeaks Fallout

n A former member of the Bank
of England’s Monetary Policy
Committee called on Mervyn King
to resign from his position as gov-
ernor following leaked U.S. em-
bassy cables that showed he had
met with two leading politicians
from the Conservative Party
ahead of the May 6 elections.

n Turkish Prime Minister Recep
Tayyip Erdogan suggested the U.S
should fire diplomats who re-
ported claims in leaked State De-
partment cables that he and his
family are corrupt, and said he
planned to take legal action
against them.

n Bank of America’s stock
dropped more than 3% Tuesday on
speculation that WikiLeaks would
soon release internal documents.
WikiLeaks founder Julian Assange
asserted in a 2009 magazine in-
terview that he had the 5-gigabyte
computer hard drive of a Bank of
America executive.

n Julian Assange’s lawyer
charged that the Wikileaks
founder is being persecuted by
Swedish authorities who have ac-
cused him of rape and other sex
crimes in a case that prompted In-
terpol to place him on its most-

wanted list. Assange’s exact
whereabouts are unknown.

n Amazon.com dropped
WikiLeaks from its servers,
WikiLeaks said on its Twitter
feed. The website said it had been
“ousted” by the company, which
sells Web services and storage in
addition to being an online re-
tailer. In its tweet, Wikileaks said
its money is “now spent to em-
ploy people in Europe.”

i i i

WTO Report

n The rebound in the value of
world trade flows slowed sharply
in the third quarter, an indication
that the global economic recovery
has lost some momentum. The
World Trade Organization said
the value of imports and exports
from 70 economies accounting for
90% of global trade was 18%
higher than in the third quarter of
2009.

i i i

Europe

n Euro-zone manufacturing
picked up to its strongest level in

four months in November, fueled
by regional powerhouse Germany
and a 10-year high in France, final
results of a survey showed.

n The U.K.’s manufacturing sector
expanded at the fastest pace for
16 years in November, boosted by
sharp gains in output, new orders
and job creation, data showed.

n U.K. house prices fell for the
fourth time in six months in No-
vember but the rate of decline is
not expected to worsen.

n Spanish police arrested seven
men in Barcelona, suspected of
stealing passports for radical Is-
lamic cells in Thailand and Paki-
stan, and collaborating with the
group that carried out the 2008
attacks in Mumbai, the country’s
Interior ministry said.

n German retail sales rebounded
in October after a disappointing
September, adding further evi-
dence of an increasingly broad-
based and self-sustaining recovery
in Europe’s largest economy.

n Russian Prime Minister
Vladimir Putin warned his country

will find it necessary to build up
its nuclear forces, if the U.s.
doesn’t ratify a new arms reduc-
tion treaty.

i i i

U.S.

n Goldman Sachs, General Elec-
tric and the European Central
Bank were among the big names
that came to the Federal Reserve
for help during the financial cri-
sis, as the U.S. central bank dis-
closed details of some $3.3 trillion
in loans made in more than 21,000
transactions from December 2007
to July 2010.

n A 59-page proposal from the
co-chairmen of the White House’s
deficit-reduction commission,
which they labeled “The Moment
of Truth,” calls for sweeping
changes in how the U.S. spends
money and collects taxes.

n The Obama administration
plans to announce its next five-
year drilling plan won’t allow off-
shore oil drilling in the eastern
Gulf of Mexico or off the Atlantic
coast, according to two people fa-
miliar with the matter.

n Private-sector payrolls contin-
ued to expand in November, with
a large upward revision to Octo-
ber’s number, while manufactur-
ing activity continued to expand
in November, but the pace of
growth slowed a bit.
n Separately, U.S. productivity
rose more than previously thought
in the third quarter as companies
boosted output while also holding
down labor costs.

i i i

Asia

n The former Soviet republic of
Belarus announced it will give up
its stockpile of material used to
make nuclear weapons by 2012.

n Chinese authorities said they
have arrested hundreds of alleged
hackers and closed a number of
hacker-training websites in a re-
cent crackdown on domestic cy-
berattacks, but said that such In-
ternet activity remains a severe
problem in China.

n South Korea’s consumer prices
fell more than expected in Novem-
ber, as fresh food prices stabilized
amid increased supply, providing
relief to the government, which
has been struggling with rising in-
flationary pressures of late.

n A Bank of Japan policy-board
member said Japan’s economy
may be in for a prolonged slow-
down with no end to deflationary
pressures for more than a year.

n Vietnam will impose price con-
trols on certain commodities in an
effort to tame inflation which has
surged to the double digits, Prime
Minister Nguyen Tan Dung said,
as he also urged the central bank
to stabilize the dollar rate and
gold prices.

n The Bank of Thailand surprised
markets by lifting its benchmark
interest rate 25 basis points, cit-
ing potential threats to the econ-
omy with inflation running above
policy interest rates.

i i i

Middle East

n Hamas’s political leader in Gaza
said the organization would abide
by a peace treaty with Israel ne-
gotiated by rival Palestinian Presi-
dent Mahmoud Abbas if it is rati-
fied by a global Palestinian
referendum.

i i i

Africa

n Egypt’s top two opposition
movements pulled out of parlia-
mentary elections, citing wide-
spread fraud, after they were all
but shut out in a first round of
voting. The move by the funda-
mentalist Muslim Brotherhood
and the smaller, secular liberal
Wafd party is a blow to the coun-
try’s efforts to portray itself as a
democracy.

i i i

Australia

n The economy grew at its slow-
est pace in nearly two years in the
third quarter as global volatility
and a soaring currency weighed
on exports.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldU.S. Secretary of State Hillary Clinton, left, listens to Italian Prime Minister Silvio Berlusconi as they pose during a photo

session at the first meeting since 1999 of the 56-member Organization for Security and Cooperation in Europe.

Clinton, Berlusconi meet at summit in Kazakhstan

Agence France-Presse/Getty Images



4 THE WALL STREET JOURNAL. Thursday, December 2, 2010

Spain arrests 7 suspects in terror sweep

Pressure on Portugal rises
LISBON—Portugal is under in-

creased pressure to become the
third member of the euro zone to
seek financial help from European
officials and the International Mon-
etary Fund.

In fresh signs of the stress on
the country, Portugal’s short-term
borrowing costs climbed sharply
from a sale two weeks ago, as Stan-
dard & Poor’s Corp. put its long-
term rating under watch, although
demand for the paper was stronger
than many had expected.

Much could hang on remarks
Thursday from European Central
Bank President Jean-Claude Trichet
amid speculation that he will use
the ECB’s monthly news conference
to announce an increase in govern-
ment bond purchases.

Wednesday, investors did a U-
turn on their push into U.S. Trea-
surys and into the dollar after reas-
sessing Mr. Trichet’s comments a
day earlier, in which he warned fi-
nancial markets not to underesti-
mate the resolve of euro-zone gov-
ernments and the European Union
as a whole.

“The market is clearly reading
into Trichet’s statements, but the
ECB has indicated, if necessary, they
will do [something]” to shore up
confidence in the zone and its com-
mon currency, said Aroop Chatter-
jee, chief foreign-exchange quantita-
tive strategist at Barclays Capital in
New York. Stepped-up bond pur-
chasing “would temporarily alleviate
the pressure on the euro, but the is-
sues are much more deep-seated
than that,” and the currency would
still likely remain under pressure
longer term, he said.

Greece and Ireland have had to
turn to the EU and the IMF for aid
this year, and investors are keeping
a close eye on Portugal, with its spi-
raling public debt and prospects of
little or no growth in coming years.

The government is in the middle
of imposing severe measures to cut

the deficit, including cutting sala-
ries of public workers and raising
taxes, but economists say the mea-
sures may not be enough to appease
international investors.

“In our view, it remains likely
that Portugal will access the [Euro-
pean Financial Stabilization Fund]
soon,” Citigroup’s chief economist
and former Bank of England rate-
setter Willem Buiter said in a re-
port.

According to analysts at Execu-
tion Noble, Portugal, a nation of a
little more than 10 million people,
could need €54 billion ($70.09 bil-
lion) in aid to address its problems,
compared with the €85 billion pack-
age for Ireland.

Tuesday night, Prime Minister
José Sócrates again denied the
country will need help from the IMF.
He declined to comment on the S&P
announcement, made late that day.

The ratings agency said its deci-
sion to put Portugal on rating watch
took into account possible terms of
any financial support. The country’s
single-A-minus long-term rating is
four notches into investment-grade
territory.

Portugal on Wednesday sold
€500 million of 12-month treasury
bills at an average yield of 5.281%,
up from 4.813% at its last auction,
on Nov. 17.

Another weak spot is the coun-
try’s banking system. Earlier this
week, however, the Portuguese cen-
tral bank warned that banks are re-
lying heavily on emergency funding
from the ECB, a situation it called
“unsustainable” since the ECB is ex-
pected to shut the mechanism at
some point.

In total, the banking system has
borrowed about €40 billion from the
ECB in each of the past two months,

compared with as little as €15 bil-
lion earlier in the year.

Portugal insists it isn’t like
Greece, which took time to start im-
plementing measures to cut its defi-
cit, or Ireland, whose banks suffered
heavy losses from a collapse in the
property sector.

The government has promised to
cut its budget deficit next year to
4.6% of gross domestic product
from 7.3% in 2010, a move that will
likely increase unemployment and
curb growth. According to EU esti-
mates, the Portuguese economy will
shrink 1% in 2011, after expanding
1.3% this year.

The government expects 0.2%
growth next year.

—Emese Bartha in Frankfurt,
Alex Macdonald in Lisbon

and Andrew J. Johnson
in New York

contributed to this article.

BY PATRICIA KOWSMANN
AND JEFFREY T. LEWIS

Analysts speculate that the government of Prime Minister José Sócrates, pictured earlier this week, will need a bailout.
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Spain, Italy
push to get
decisive step
from ECB
sus is growing that the way to calm
markets is for assertive moves from
the ECB, a government official said.

European officials said Mr. Zap-
atero, Italian President Silvio Ber-
lusconi and Portuguese Prime Minis-
ter José Socrates met with EU
President Herman Van Rompuy and
European Commission President
José Manuel Barroso, to discuss the
crisis Monday night at an EU-Africa
summit in Libya.

At the meeting in the hall of the
luxurious Rixos Al Nasr hotel in
Tripoli, Spain pushed for a coordi-
nated, “faster and more active re-
sponse” from the EU to counter
market pressures, said a person fa-
miliar with the situation. This would
include the ECB increasing its pur-
chases of sovereign bonds, instead
of being a “ghost with his hands tied
by the Germans,” this person said.

The opposition in Germany,
whose financial support for EU-led
rescues is critical to solving the debt
crisis, to an aggressive expansion of
the program is strong and may be a
factor hampering the kind of actions
Spain and Italy are seeking.

Axel Weber, the German central
bank chief, has been the most vocal
opponent of the ECB’s bond-buying,
saying it blurs the line between fis-
cal and monetary policy. German fi-
nance officials roundly criticized the
Fed’s recent expansion of its govern-
ment-bond purchases.

José Antonio Alonso, the leader
of the ruling Socialist party in the
Spanish parliament, said Tuesday
that the ECB should contemplate
“quantitative easing” measures like
the U.S. Federal Reserve.

But the ECB’s bond-buying effort
pales in significance compared with
that of the Fed, whose quantitative-
easing programs call for purchase of
bonds and other assets valued at
14% of U.S. economic output, accord-
ing to analysts from BNP-Paribas.

Analysts doubt that the ECB will
do anything on that scale. On Mon-
day, the ECB said it had bought
more than €1.3 billion in peripheral
bonds last week, the largest amount
since September, bringing the total
to more than €67 billion since the
program was created in early May.

Other possibilities for action that
have been considered include ex-
panding the two EU bailout funds,
currently totaling €500 billion. But
officials said that hasn’t been
broadly discussed, also because of
German opposition, and because it
would send a destabilizing signal to
investors that the EU expected con-
tagion to spread to Spain and Italy.

Germany’s role in the latest round
of sovereign-debt turmoil has
stirred resentment. Spanish, Italian
and Irish officials argue that a key
factor behind the recent volatility in
euro-zone debt markets has been
the German insistence that holders
of government bonds should be
forced to take losses in the event of
a bailout after 2013 of an insolvent
country. A plan based on the German
approach was adopted by euro-zone
governments Sunday night.

—Jonathan House,
Alessandra Galloni,

David Gauthier-Villars
and Riva Froymovich

contributed to this article.
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Economic fault lines | How Portugal stacks up against major euro-zone countries on key indicators
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MADRID—Spanish police ar-
rested seven men in Barcelona, sus-
pected of stealing passports for rad-
ical Islamic cells in Thailand and
Pakistan, and collaborating with the
group that carried out the 2008 at-
tacks in Mumbai, the country’s Inte-
rior ministry said Wednesday.

The suspects, six Pakistanis and

one Nigerian, are believed to be part
of a European network that alleg-
edly obtained passports to be forged
in Thailand. The passports were
later distributed to cells including al
Qaeda, Pakistan’s Lashkar e Taiba—
which carried out the Mumbai at-
tacks, killing more than 160 peo-
ple—and Sri Lanka’s Tamil Tigers,
the ministry said in a statement.

This is the latest in a series of

police stings in recent years against
local cells linked to al Qaeda. Is-
lamic terrorists haven’t attacked
Spain since the Madrid bombings in
2004 killed 191 people, but have re-
mained active in the country.

The Thailand-based head of the
group, also a Pakistani citizen, was
detained there, together with an-
other Pakistani and a Thai national,
the ministry added.

According to Spanish police, the
group allegedly stole large amounts
of foreign passports from tourists in
Spain—practically all in or around
Barcelona—over the 18-month pe-
riod during which the group was un-
der surveillance. The thefts were al-
legedly requested by the
Thailand-based head of the group,
who asked for passports with spe-
cific nationalities and age brackets.

BY DAVID ROMAN

EUROPE NEWS
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Well, hush my mouth: Lawmakers
in U.S. move against loud advertising

C OUCH potatoes of America,
listen up. The U.S. Congress
may be just days away from

turning down the volume on ear-
splitting TV. The Commercial Ad-
vertising Loudness Mitigation, or
CALM, Act follows rules set last
year by a United Nations body in
Switzerland on how to measure
and clip broadcast volumes.

The U.S. bill, inspired by de-
cades of consumer complaints,
should finally ban TV ads that
blare louder than the programs
they interrupt.

California Democratic Rep.
Anna Eshoo, who sponsored the
bill, says it is the most popular
she has pushed in her 18 years in
Congress. “If I’d saved 50 million
children from some malady, peo-
ple would not have the interest
that they have in this,” she says.

When Washington first consid-
ered TV loudness in 1984, regula-
tors said there was no objective
way to quantify and control it.
That left advertisers free to turn
up the volume.

Arriving at standards to sepa-
rate the deafening from the
merely loud has required years of
auditory analysis, mathematical
modeling and international de-
bate.

“You might wonder, why can’t
these stupid sound engineers
make all the sound at the same
level?” says David Wood, an audio
expert who chairs a working
group on the issue at the U.N.’s In-
ternational Telecommunications
Union in Geneva, admitting sur-
prise that the project has taken so
long. “It’s not the engineers’ fault,
it’s the physics’ fault,” he explains.

For years, broadcasters’ stan-
dard definition of “too loud” has
simply been a level on volume
meters that overloads electrical
circuits and distorts soundtracks.
Ads aren’t supposed to exceed the
peak loudness of the programs
they interrupt.

Here’s the catch: The “peak” is
often merely a spike, such as a
gunshot piercing the silence of a
movie mystery. Ad producers,
meanwhile, crank every bit of
sound to just below that peak
level. The result often drives view-
ers batty: A program ebbs into a
commercial break with a bit of
quiet dialogue, and then an ad ex-
plodes at volume just shy of a
bomb blast.

Industry officials insist that
this isn’t done just so consumers
can’t ignore commercials. It’s be-
cause sound mixers are simply
trying to one-up the volume of ad-
jacent ads. The result is an arms
race for listening ears.

“It’s precisely the same as ‘Spi-
nal Tap,’” says Thomas Lund, a
manager at Danish audio-equip-
ment producer TC Electronic,

which makes loudness controls.
Mr. Lund is referring to the mock
heavy-metal band in the movie
whose guitarist uses amplifiers
with dials that top out at 11, “one
louder” than the standard maxi-
mum of 10.

The U.S. Federal Communica-
tions Commission has gotten an
earful about loud ads from mil-
lions of irate viewers since the
1950s. But as other countries have
mandated eardrum-saving tech-
nology, America’s broadcasting
regulator’s website still advises
citizens that “the mute button on
TV remote control is also useful.”

FCC officials are ready to act
on loudness. “Isn’t it the most an-
noying thing in the whole world?”
says FCC spokeswoman Jen
Howard. “It drives my husband
crazy—I mean he already hates
TV, and he’s like, ‘Why is the TV
so loud?’”

The question has dogged
broadcasters for a long time. In
the 1970s, sound experts at CBS
Laboratories in Connecticut stud-
ied the arcane field of psychoa-
coustics, developing the first algo-
rithms and equipment to tame
loudness. But then in the 1990s,
digital broadcast technology
boosted enormously the spectrum
of sound that could be pumped
down a signal, exacerbating the
problem. Fortunately, digital tech-
nology also permitted new solu-
tions.

To develop equipment that
could average volume across
broadcasts, specialists at Dolby
Laboratories in San Francisco a
decade ago tested listeners’ per-
ceptions of sounds ranging from
voices to footsteps.

The human guinea pigs gener-
ally concurred on the loudness of
speech but disagreed wildly about
the volume of other noises, says
Jeffrey Riedmiller, director of
Dolby’s sound platform group.
Dolby concluded that human ears
are attuned to talking, so TV
should be attuned to talking, too.

Dolby in 2002 released a ma-
chine that could identify speech
and keep loudness at a similar
level. “We got loudness back on
the radar,” boasts Mr. Riedmiller.

The ITU and Europeans then
pushed beyond speech, analyzing
auditory oddities like the decep-
tively greater loudness of high
notes than of low tones. “We had
to see through the mist of what
sounds loud,” says Mr. Wood at
the ITU.

Progress came just as the U.S.
switched to digital TV and its
deafening dynamic range. Con-
sumers screamed for change. In
the first quarter of this year, the
FCC fielded 132,416 complaints on
electronic broadcast issues, chief
among them booming ads. That’s
a 1,259% spike from the previous
quarter. As new ITU rules
emerged last year, self-interested
British broadcasters set their own
loudness rules.

“Advertisers don’t want view-
ers to hit mute,” says Lindsay
Taffe, spokeswoman for the Brit-
ish Broadcast Committee of Ad-
vertising Practice. The trade
group in February censured a U.K.
network for running loud ads dur-
ing episodes of a series about
Sherlock Holmes.

Australia, Brazil, France, Israel
and Russia have also regulated the
loudness of TV ads.

Rep. Eshoo says she tuned
into the issue because her elderly
parents live with her, and her fa-
ther cranks up the TV to compen-
sate for poor hearing. Ads were
“enough to blast me off the couch
and out of my own home,” she
says.

The CALM Act is slated for a
final House vote this week, win-
ning precious time in a December
lame-duck session alongside is-
sues including middle-class tax
cuts and funding the federal gov-
ernment. In September the mea-
sure was addressed by the Senate,
where dozens of bills have died
this year amid partisan strife. It
broke the political gridlock long
enough to pass by unanimous con-
sent.

There may be bigger legislative
issues. But Ms. Eshoo says con-
stituents are stopping her on the
street to thank her for the bill.

“I never promised it would re-
solve the huge challenges facing
our country,” she says.

BY DANIEL MICHAELS
AND ELIZABETH WILLIAMSON

Rep. Anna Eshoo sponsored the bill against blaring TV ads, saying it is the most popular she has pushed in her 18 years
in Congress. ‘If I’d saved 50 million children from some malady, people would not have the interest that they have in this.’
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ONLINE TODAY: Elizabeth
Williamson explains the loudness
issue at WSJ.com/ahed

British broadcasters have
set their own loudness
rules. France and Russia
also have done the same.
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England and Australia will
resume hostilities in Adelaide
on Friday for the second of five
head-to-head matches in the
Ashes series.

The venue holds bad
memories for many of the
touring England side: Four years
ago, the English suffered a
spectacular collapse and were
beaten here despite posting a
first-innings score of 551 thanks
to huge scores from Paul
Collingwood (206) and Kevin
Pietersen (158).

The inspirational Shane
Warne was chiefly responsible
for England’s downfall that day,
taking four wickets as Australia
skittled England out for 129 on
the final day.

The current Australia lineup
has no one of Mr. Warne’s
calibre, however, and buoyed by
a fine display in Brisbane in the
first Test, England should
emerge victorious here.

There have been just three
draws at the Adelaide Oval
since 1991 and at 3/1 on
Betdaq, an England win
represents good value.

Kevin Pietersen has come
under scrutiny during the past
12 months as his form deserted
him, but the England batsman
appeared in good touch in the
opening Test, scoring 43 runs in
his first innings of the series.

Mr. Pietersen is due a big
score and the Oval—a painfully
slow pitch with short
boundaries square of the
wicket—could be the ideal
venue for him to get it. He is
4/1 with Blue Square and
888sport to score a first-
innings century.

Tip of the day

49

Source: Opta Sports

Kevin Pietersen
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World Cup wait is almost over
The rich and famous make last-minute pleas, but FIFA is ready to make up its mind

ZURICH—Call it the most unpre-
dictable race in sports.

After three years of lobbying,
millions spent on promotional activ-
ity and endless pandering to the
grandees of global football, the cam-
paign to host the 2018 and 2022
World Cups will reach its conclusion
here Thursday when 22 men meet in
a room to decide the coming desti-
nations for the most popular sport-
ing event on the planet.

On the eve of the vote, in which
the members of FIFA’s executive
committee will make their decision
by secret ballot, only one thing is
certain: Nobody here seems to know
what will happen.

“This is an election,” said Sunil
Gulati, the chairman of the U.S. bid.
“Different things matter to different
people.”

By its nature, bidding for a
World Cup is a fickle business. This
is a campaign waged behind closed
doors, decided less by which coun-
try has the best infrastructure or
technical report than by who is the
best at navigating world football’s
complex power structure.

All of which means the outcome
of the vote hinges largely on behind-
the-scenes efforts to win round ex-
ecutive committee members.

In the hours before Thursday’s
vote, former presidents rubbed
shoulders with future kings in meet-
ing rooms and hotel lobbies here as
world leaders, Hollywood stars and
even supermodels descended on this
genteel city to work their charms.

As an exhausting campaign en-
tered its final stages, the United
States, Qatar, Australia, Japan and
South Korea each got 30 minutes to
make their case to FIFA members
ahead of the vote on the 2022

World Cup, ensuring a liberal sprin-
kling of stardust: Former President
Bill Clinton, actor Morgan Freeman
and Elle Macpherson, the super-
model, were all on hand to endorse
their countries’ bids.

The four bidders for the 2018
tournament—England, Russia and
joint proposals from Spain-Portugal
and Holland-Belgium—will make
their presentations tomorrow, with
Prince William and U.K. Prime Min-
ister David Cameron due to join
David Beckham in support of Eng-
land’s bid. Johann Cruyff is also ex-
pected to attend on behalf of Hol-
land-Belgium.

Prime Minister Vladimir Putin
has pulled out of helping Russia’s
2018 World Cup bid, however, after
issuing a statement that alleged that
the bidding process had turned into
an “unfair competition” following a
series of scandals involving FIFA
members.

The real petitioning, though, is
done away from the cameras, where
the glad-handing is focused on forg-
ing relationships with the heavy-
weight politicians in the decision
room.

“You get a good feeling from
some of the members that we’ve
met over the last couple of days,
[but] it’s hard to tell whether you’ve
definitely got a vote,” said Mr.
Beckham, an ambassador for Eng-
land’s 2018 World Cup bid team.

“Our bid hasn’t gone crazy look-
ing for publicity,” said Miguel Angel
Lopez, the chief executive of the
Spain-Portugal bid.

“You’re not going to win the
votes that way.”

Indeed, it is characteristic of the
opaque world of international foot-
ball politics that only on Tuesday,
less than 48 hours before the final
ballot, came confirmation of how
many voters will be taking part.

Reynald Temarii, the Oceania repre-
sentative, has declined to withdraw
his appeal from a one-year suspen-
sion, leaving the decision in the
hands of 22 members of FIFA’s exec-
utive committee.

In reality, the frantic politicking
in the past two days is not so much
about influencing the first-prefer-
ence votes of the 22, but consolidat-
ing existing support and perhaps
swaying the second- and third-pref-
erence choices in a contest that
could come down to the casting of a
single vote.

With Europe’s eight votes likely
to be split between four strong bids
for the 2018 tournament, the out-
come is unlikely to be resolved until
the final rounds, when the votes
start to be redistributed.

In an attempt to establish a com-
pelling narrative for its campaign,
South Korea highlighted the unify-
ing power of a football in its half-
hour presentation on the eve of the
FIFA vote, insisting that what diplo-

mats haven’t been able to accom-
plish during the past 60 years, the
World Cup can—namely, bringing
peace to the divided country.

Qatar’s representatives also at-
tempted to appeal to FIFA’s sense of
expansionary purpose, challenging
the assembled administrators to
change the world by awarding the
World Cup to the Middle East for
the first time.

“I want to ask you a question:
When is the right time for the
World Cup to come to the Middle
East?” asked Sheikha Mozah bint
Nasser, wife of the Emir of Qatar, in
a direct challenge to the executive
committee.

For most countries, though, the
goal isn’t to bring about peace or
save the world, but to make a whole
lot of money: Unlike the Olympics,
which requires colossal public ex-
penditure, staging football’s World
Cup can be a lucrative exercise, even
though most of the profits go to
FIFA, which reinvests them in grow-
ing the game.

The U.S. team stuck with that
message Wednesday with former
President Clinton finishing off the
presentation with a promise to put
on a World Cup that will be so prof-
itable that it will help FIFA fulfill all
of its own social goals and promises.

“I believe FIFA is the main rea-
son soccer has become a unifying
force,” Mr. Clinton said in some of
his final words of the day.

“The U.S. is in the best position
to help you in fulfilling that mis-
sion.”

BY JONATHAN CLEGG
AND MATTHEW FUTTERMAN

From left, Morgan Freeman, background, Sunil Gulati, Dutch football fans in Zurich and Sheikha Mozah bint Nasser, wife of the Emir of Qatar. Below, David Beckham.
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ONLINE TODAY: Follow the
announcement of who will host
the 2018 and 2022 World Cups
live at WSJ.com/sports
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Cold snap and snow snarl air traffic
Europe remains in the grip of fi-

nancial paralysis but this week it
encountered an altogether more fa-
miliar foe. An unseasonal cold
weather front, borne by bone-shud-
dering winds from Russia, has set-
tled over Northern Europe and is
stubbornly refusing to budge.

The icy snap—unusual this many
weeks before Christmas—shut
scores of airports on the Continent
Wednesday. Train services were sus-
pended and roads ground to a halt
as subzero temperatures swept
across swaths of Northern and
Western Europe.

“Boulders in the stream” is the
figurative explanation given by Brit-
ain’s Meteorological Office for why
the cold weather gripping Europe is
expected to stick around a bit lon-
ger. Forecasters warn that the win-
try conditions could remain in place
at least until next week, with two
banks of high pressure in the mid-
Atlantic and Scandinavia effectively
hemming in the cold, preventing
warmer westerly winds from the At-
lantic jet stream from reaching the
Continent.

Barry Gromett, a spokesman for
the Met Office, says: “They are act-
ing as a blocking pattern. Every-
thing has to go around them. You
have this diverting effect where the
normal jet stream cannot go its
usual way.

“We are now receiving our
weather from eastern parts of Eu-
rope, including Russia, which is nat-

urally bringing cold weather.”
Former U.S. President Bill Clin-

ton and Spanish Prime Minister
José Luis Rodríguez Zapatero were
caught up in the chaos Wednesday
as they traveled to FIFA’s headquar-
ters in Zurich for Thursday’s vote on
who will host the 2018 World Cup.

The poor weather forced author-
ities to shut down the airport in
Geneva, Switzerland’s second-big-
gest after Zurich. It planned to re-

open early Thursday, according to
European air traffic control author-
ity Eurocontrol.

In France, Lyon-Bron airport in
the southeast was closed Wednes-
day morning as staff struggled to
clear the runways of ice.

SNCF, France’s national railway,
said traffic on its southeastern
routes had been affected by snow-
fall, but 80% of its high-speed trains
were running.

Germany was also badly affected.
Some 60 flights at Frankfurt airport,
one of Europe’s busiest, were can-
celed Wednesday, a spokesman for
the airport said. Schools were
closed in parts of the northern Ger-
man state of Schleswig-Holstein,
while heavy snow, snowdrifts and
fallen trees caused traffic problems
elsewhere.

The German newspaper Bild said
it was the coldest Dec. 1 in several

hundred years, with the mercury
sinking as low as minus 18 Celsius
(0 Fahrenheit) in some parts.

In Poland, the extreme tempera-
tures killed at least eight homeless
people.

In the U.K., Eurostar services
leaving London for the Continent
were delayed for up to 90 minutes
while Gatwick, the country’s second-
largest airport after Heathrow, was
closed until at least Thursday morn-
ing, affecting 600 flights.

Leeds Airport, in the north of
England, was closed Wednesday as
well. A spokesman for Gatwick air-
port said its runways had been cov-
ered with 15 centimeters of snow
Wednesday morning. In Scotland,
Edinburgh Airport was scheduled to
be closed until midnight GMT.

The lowest temperature in Brit-
ain was recorded at Altnaharra in
the Scottish Highlands which expe-
rienced an overnight low of -21.2
Celsius. Some 250,000 Scottish chil-
dren, around 40% of those of school
age, were given the day off from at-
tending lessons.

Britain’s Meteorological Office is-
sued heavy snow warnings Wednes-
day for much of the eastern part of
the country and some central areas.

RSA, a British insurance com-
pany, said the bad weather would
cost the already struggling U.K.
economy £1.2 billion ($1.87 billion)
a day. Peninsula, a British law insur-
ance firm, said a study of more
than 850 companies found that 57%
of workers had arrived at factories
or offices late Wednesday morning.

A Wall Street Journal Roundup

Children play in the snow in Lyon, France, on Wednesday. Authorities canceled 116 flights from Lyon’s airport.
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Germany fuels gain
in manufacturing

LONDON—Euro-zone manufac-
turing picked up to its strongest
level in four months in November,
fueled by regional powerhouse Ger-
many and a 10-year high in France,
final results of a survey by Markit
showed Wednesday.

But in a reminder that the recov-
ery remains uneven across the 16
countries that use the euro, Italian
manufacturing activity slowed to its
weakest level in nine months, while
the sector stagnated in Spain, and
contracted further in Greece.

Manufacturing activity in Ire-
land, the second country in the cur-
rency area after Greece to need a
bailout, hit a four-month peak in No-
vember.

The Markit final euro-zone man-
ufacturing purchasing managers’ in-
dex, a measure of activity in the sec-
tor based on a survey of 3,000 firms,
rose to a four-month high of 55.3 in
November from 54.6 in October. A
reading above the neutral 50 mark
indicates expansion. The manufac-
turing PMI has been in growth terri-
tory for 14 consecutive months.

Chris Williamson, chief econo-
mist at Markit, said the data showed
how domestic demand holds the key
to the divergences between different
euro-zone member states.

“Austerity measures and growing
political uncertainties led to weaker
domestic order book inflows, offset-
ting any export gains and subduing
recoveries, in all cases except France
and Germany,” he said.

Euro-zone manufacturing pro-

duction rose at the strongest rate
since August, with the rate of expan-
sion in France and Germany hitting
eight and three-month highs, respec-
tively. But the rate of expansion
eased in Italy, Ireland saw only mod-
est growth, and Spain contracted for
the first time in nine months.

Manufacturing employment rose
for the seventh consecutive month
and at the strongest rate since July
2007, although it remained concen-
trated in Germany, the Netherlands,
and Austria, while France registered
its first increase since April 2008.

New manufacturing orders rose
at the fastest rate since July, with
France, Germany and the Nether-
lands seeing the strongest gains. But
there were declines in orders in It-
aly, Spain, and Greece.

BY NICHOLAS WINNING

Manufacturing growth
The euro zone’s purchasing
managers index for the
manufacturing sector

Note: Readings above 50 indicate expansion;
below 50, contraction
Source: Markit
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During the worst

global recession in living memory,

the men and women who work

in the factories, fields, laboratories, mines,

warehouses, stores, offices and boardrooms of

produced revenues of $9.76 trillion as well as

the second-largest profit increase since 1955.

This is their story.
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Drawbacks in using the home as office
Neighborhood noises, chatty roommates, unwanted visitors or attention-seeking children or pets affect productivity

Like many cash-strapped entre-
preneurs, Sergio Moutela started
his business from home. But what
he saved in office rent, he lost in
productivity, thanks to a neigh-
bor’s incessantly barking dog and
nearby construction work.

“It was pretty distracting,”
says Mr. Moutela, who was laid off
from a logistics company before
he launched Thruport Interna-
tional, a customs-brokerage firm,
last year. “I can imagine how it
sounded on the other line when I
was making cold calls.”

Home is where the office is for
more than half of American entre-
preneurs, according to the U.S.
Small Business Administration.
The arrangement is particularly
popular among those just starting
out since leasing a commercial
space, outfitting it with furniture
and keeping it clean can be costly.

Starting a business from home,
however, isn’t ideal—or even pos-
sible—for every entrepreneur. In
addition to neighborhood noises,
some would have to put up with
chatty roommates, unwanted visi-
tors or attention-seeking children
or pets. Others may need to regu-
larly meet with clients in person
or hire several employees from
the start. And some municipalities
restrict certain types of busi-
nesses, such as food manufactur-
ers, from being run out of a home.

“There’s no one-size-fits-all
setting,” says Kristie Arslan, exec-
utive director of the National As-
sociation for the Self-Employed, a
nonprofit trade group in Washing-
ton. An entrepreneur’s finances,
work style and business goals will
usually dictate what kind of envi-
ronment he or she will want to
start out in, she says.

Ada Vaughan initially began
building CuteyBaby, a cloth-diaper
manufacturer, from the basement
of her Chicago home in 2008. But
she soon found herself working
more on household chores than
her business. “It was too easy to
do a load of laundry,” she says.
“Some folks have the personality
where they can really detach. Not

me.” Ms. Vaughan, who started
her business in anticipation of be-
ing laid off from an advertising
agency, says she was afraid to
spend money on a commercial
space because she wasn’t sure her
business would succeed. So she
cleaned out a cluttered attic above
her garage and made that her
workplace. When she landed two
large retail clients less than a year
later, she says she finally felt com-
fortable investing in office space.

Mr. Moutela can now afford to
operate out of an office building
in Union, N.J. Though he says he’s
more productive in his new envi-
ronment than he was at home, he
doesn’t regret his humble begin-
nings. “If I got an office space
from day one, I would’ve been eat-
ing a lot of pasta and crackers,”
he says. “My cash flow would’ve
been out of the window.”

Other American entrepreneurs
consider having an office outside
the home critical from the get-go
for meetings with clients. The
problem is signing a commercial
lease can be nerve-racking for
those with limited start-up capital
because property owners typically
require at least a year-long com-
mitment.

One alternative may be to sug-
gest getting together with clients
at their offices or a nearby coffee
shop. Alex Membrillo and Stephen
Popov did this when they started
Cardinal Web Solutions, a
search-engine-marketing business,
in March 2009. The entrepreneurs
both had just lost jobs at the
same auto-auction company and
were working out of their small
apartments in Lilburn, Ga.

Mr. Membrillo says he and Mr.

Popov would encourage prospec-
tive clients to pick a place that
was “more convenient” for them.
Sometimes this meant conducting
meetings at a crowded Starbucks.
But when the partners started
getting more business than they
could handle alone and needed to
hire employees to help out, they
decided to rent office space. “All
those trials and tribulations we
went through in the beginning
only made us stronger,” says Mr.
Membrillo. He projects the com-
pany’s 2010 earnings to be about
$650,000.

Another option may be to rent
office space by the hour on an as-
needed basis. Companies like Re-
gus, Premier Business Centers and
Office Suites Plus provide tempo-
rary private offices and meeting
rooms complete with furniture,
computers, Internet access, phone
lines and other resources.

Hakan Nizam uses this strategy
whenever he meets with clients
from out of town for NetFoliage,
an e-commerce consulting busi-
ness he launched soon after get-
ting laid off from a publishing
company in 2007. “You go there,
have your meeting and get out,”
says Mr. Nizam, who mainly works
out of his one-bedroom apartment
in Brooklyn, N.Y.

If you’re building a business at
home full- or part-time, there are
ways to stay motivated and estab-
lish a professional image, says
Mary Mihaly, author of “The 250
Questions Every Self-Employed
Person Should Ask.” Set a sched-
ule, add a business phone line and
secure a post-office address. Tell
family, friends and neighbors to
avoid interrupting you while
you’re working. Make time to
meet with other entrepreneurs
and professionals in your industry.
Look for events hosted by trade
associations, chambers of com-
merce and local business groups.
And get fully dressed before start-
ing the day. While wearing busi-
ness attire isn’t necessary, Ms. Mi-
haly says, “you won’t feel like
you’re at work if you’re paddling
around in fuzzy slippers and jam-
mies.”

BY SARAH E. NEEDLEMAN
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Who’s the boss in the family? Sorry, kid, it isn’t you
I picked up my 14-year-old son

from school and smiled at him. He
laughed...and then got mad.

That morning, an orthodontist
had slapped braces on my teeth. I
smiled to show my son, who is
just weeks away from getting his
braces off. He quickly realized I
had the clear braces; his are full-
metal jacket.

“How much extra was that?”
he asked. I told him $500. “Why
didn’t I get those? Why do I have
to get the ugly braces?”

Later, I thought more about it.
Why does my son believe—no, as-
sume—that he and I should spend
the same amount of money on our
respective braces?

The answer, I also realized, is
because of the way I’ve raised
him, and it was yet another illus-
tration of the blurring of the
lines between so many parents
and children. Many youngsters

these days see themselves as fully
empowered members of the fam-
ily, with opinions that carry as
much weight as those of their par-
ents.

That’s not always bad. But we
parents today have gone over-
board. We have inadvertently cre-
ated children who think they have
the power to dictate what hap-
pens in the family—from where
we go to eat to where we go on
holiday to the kinds of braces we
each deserve.

It’s time, I say, to take back
control.

Most parents my age—I’ll be
45 next month—grew up in a time
when our choices were limited to
one: Whatever our parents said
you were doing, you did.

If my grandparents, who raised
me in South Louisiana, said that
we were going to visit my uncle in
Mississippi, I had no other option
but to go, no matter that I might
not want to.

It’s different today. Many of us
parents, no doubt, want to avoid
giving our offspring the sense of
powerlessness we might have felt
when we were growing up. But in
doing so, we’ve inadvertently
given our children a sense of
power we may come to rue.

The question now is what to do
with the power-hungry monsters
we have created?

Many adults, I know, will insist
that children should never be al-
lowed to define expectations—kids
are kids and parents are parents,
they’ll say, and don’t mix the two.

I agree...up to a point. I don’t
think we parents should impose
every one of our choices on our
children without their input. They
need to feel their voice is heard.
Eventually, it will help them learn
how to make smart deci-
sions—and the consequences of
making not-so-smart ones.

At the same time, it isn’t good
for them to feel in control, either.

They need to know parents make
the rules.

That’s the balance I need to
find, too. One example: If I’m
craving Greek for dinner and my

children aren’t, I want them to ex-
press that; it’s a lesson in learning
to defend your desires and not to
accept what everyone else is
pushing.

BY JEFF D. OPDYKE
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There are ways to stay
motivated and establish a
professional image. Set a
schedule, avoid outside
interruptions and take time
to meet other entrepreneurs.
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Fed officials press
for fiscal stimulus

Top Federal Reserve officials are
pressing lawmakers to pair a long-
term plan for deficit reduction with
new short-term fiscal stimulus to
boost an economy that needs more
help than the central bank can pro-
vide.

Fed Chairman Ben Bernanke has
tucked support for a two-part fiscal
strategy into speeches, and has
pushed it behind the scenes with
lawmakers, offering a boost both to
deficit hawks and to proponents of
spending more or taxing less in the
near term.

Fed Vice Chairman Janet Yellen,
in a speech on Wednesday, ampli-
fied Mr. Bernanke’s call: “We need,
and I believe there is scope for, an
approach to fiscal policy that puts
in place a well-timed and credible
plan to bring deficits down to sus-
tainable levels over the medium and
long terms while also addressing
the economy’s short-term needs.”
Ms. Yellen didn’t elaborate on the
latter.

Even if the central bank’s contro-
versial bond-buying initiative works
as its proponents hope, Fed officials
acknowledge it will only do a little
to boost growth and bring down un-
employment. Internal Fed estimates
say it could reduce unemployment
by three-tenths of a percentage
point. With short-term interest
rates already at zero, several Fed of-
ficials see fiscal policy as the best
way to spur economic growth.

The Fed’s 19 policy makers—the
Fed governors in Washington and 12
regional bank presidents—routinely
highlight the risks of unrestrained
deficits, as their predecessors did.
Despite projections that unemploy-
ment will remain high, some Fed of-
ficials, like many Republican law-
makers, dispute the idea that a
short-term stimulus is necessary, or
wise, for today’s economy. And al-
though the plan unveiled Wednes-
day by the co-chairmen of the presi-
dent’s deficit-reduction commission
contemplates a payroll-tax holiday
to spur hiring, few analysts cur-
rently expect Congress to enact a
further stimulus.

Mr. Bernanke and Ms. Yellen are
stepping cautiously as commenting
on fiscal policy carries political risks
and invites members of Congress to
involve themselves in monetary pol-
icy. Some conservative lawmakers,
who believe the Fed’s bond-buying
program risks sparking high infla-
tion or instability down the road,

have already attacked the Fed and
talked of reopening the law that
governs it.

Complicating Mr. Bernanke’s
pitch is that the committee he over-
sees is divided, as lawmakers are,
on what the economy needs most.
“This is a very politically conten-
tious issue,” said former Fed gover-
nor Laurence Meyer, now at Macro-
economic Advisers, a consultancy.
“He doesn’t want to be so strong on
deficit reduction that he swings in
favor of the Republicans and poten-
tially lessens support for short-run
fiscal stimulus.”

In public, Mr. Bernanke has called
for a fiscal program “that combines
near-term measures to enhance
growth with strong, confidence-in-
ducing steps” to reduce the deficit.
“There are limits to what can be
achieved by the central bank alone,”
he said in a speech last month.

In meetings with lawmakers, he
has avoided advocating specifics to
avoid stepping into politics, leaving
his views open to interpretation by
politicians.

“He’s never defined what short-
term stimulus is to me,” said Sen.
Bob Corker (R., Tenn.), who met
with the Fed chairman last month.
“I’m going to take that to mean
keeping our tax rates where they
are for at least a couple of years
while we wrestle with the tremen-
dous spending issues.”

Sen. Jack Reed (D., R.I.) said the
Fed chairman is making “a legiti-
mate point and a wise point” in his
case for short-term stimulus. “Mon-
etary policy alone has an effect, but
it has to be complemented by fiscal
policy,” he said.

Former Fed Chairman Alan
Greenspan drew criticism for his
forays into fiscal policy, both for en-
dorsing President George W. Bush’s
2001 tax cuts—though he notes that
lawmakers ignored his pleas to in-
clude triggers to cancel them if defi-
cits re-emerged—and for lending his
support to President Bill Clinton’s
tax-heavy deficit-reduction program
in the early 1990s.

Top central bankers in Europe
and the U.K. occasionally weigh in
on fiscal policy, and occasionally
draw criticism for doing so.

Mervyn King, the head of the
Bank of England, has drawn fire re-
cently from another member of the
bank’s policy committee, Adam
Posen, who described Mr. King’s
support for the new government’s
austerity program as “excessively
political.”

BY SUDEEP REDDY

Federal Reserve Vice Chairman Janet Yellen spoke Wednesday in New York.

Bloomberg News

U.S. to restrict drilling
off Atlantic coast, in Gulf

The Obama administration said
Wednesday it won’t allow drilling
off the Atlantic coast and in the
eastern Gulf of Mexico, reversing
course after the Deepwater Horizon
disaster led it to reconsider the
safety of offshore oil and gas explo-
ration.

But the U.S. Interior Department
said it would process a permit long
sought by Royal Dutch Shell PLC to
drill off the coast of Alaska, and
would consider offering new leases
in Alaskan coastal waters by 2017.

The Interior Department also
said it aimed to offer new leases to
drill in other portions of the Gulf of
Mexico by late 2011 after stringent
environmental reviews. The govern-
ment put the Gulf leasing process on
hold after the explosion and sinking
in April of BP PLC’s Deepwater Ho-
rizon rig, which triggered the worst
offshore oil spill in U.S. history.

The oil industry has struggled to
gain access to new oil and gas re-
serves under the Obama administra-
tion, and it expressed dismay at the
decision. But the administration
kept alive the industry’s hopes to
look for oil off the northern coast of
Alaska, an area thought to hold as
many as 12 billion barrels of recov-
erable oil.

“We believe that the most appro-
priate course of action is to focus

development on areas with existing
leases and not expand to new areas
at this time,” U.S. Interior Secretary
Ken Salazar told reporters on
Wednesday. He said that the rever-
sal in plans was “based on the les-
sons that we have been learning and
knowing that there is a robust
safety regime that we are standing
up to prevent another Deepwater
Horizon incident.”

Wednesday’s decision reverses a
proposal President Barack Obama
put forward in March, when he un-
veiled a new offshore-drilling strat-
egy that would have opened waters
off the Atlantic coast and in the
eastern Gulf of Mexico, which are
currently off limits.

But he canceled that plan after
oil began gushing into the Gulf of
Mexico from BP’s blown out well.

The decision drew praise from
Sen. Bill Nelson (D., Fla.), a foe of
offshore drilling whose state is a
frequent battleground in presiden-
tial contests.

“The senator is pleased the
White House has decided rightly to
keep the area off-limits,” a spokes-
man said Wednesday. “He hopes
Florida’s next governor and the leg-
islature similarly will commit to
protecting the state’s tourism econ-
omy and unique environment.”

The administration’s decision
comes a day before a presidential
commission investigating the BP oil
spill is scheduled to hold two days
of meetings in Washington to draft
recommendations on preventing fu-
ture oil spills.

—Stephen Power
contributed to this article.

BY SIOBHAN HUGHES

The decision reverses a plan President Barack Obama put forward in March.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 566.25 22.25 4.09% 617.50 356.75
Soybeans (cents/bu.) CBOT 1283.00 40.00 3.22 1,348.50 872.75
Wheat (cents/bu.) CBOT 740.00 49.50 7.17 864.25 504.75
Live cattle (cents/lb.) CME 106.775 0.400 0.38 106.900 88.750
Cocoa ($/ton) ICE-US 2,758 -49 -1.75% 3,477 2,410
Coffee (cents/lb.) ICE-US 203.55 2.35 1.17 221.45 131.40
Sugar (cents/lb.) ICE-US 28.37 0.82 2.98 33.39 11.90
Cotton (cents/lb.) ICE-US 121.34 4.00 3.41 151.95 61.89
Crude palm oil (ringgit/ton) MDEX 3,486.00 74 2.17 3,500 2,533
Cocoa (pounds/ton) LIFFE 1,863 -41 -2.15 2,322 1,610
Robusta coffee ($/ton) LIFFE 1,816 7 0.39 2,084 1,374

Copper (cents/lb.) COMEX 394.75 12.20 3.19 408.75 230.00
Gold ($/troy oz.) COMEX 1388.30 2.20 0.16 1,426.10 897.30
Silver (cents/troy oz.) COMEX 2841.30 20.10 0.71 2,940.50 1,475.00
Aluminum ($/ton) LME 2,309.00 44.00 1.94 2,481.50 1,857.00
Tin ($/ton) LME 25,050.00 950.00 3.94 27,325.00 14,950.00
Copper ($/ton) LME 8,498.00 213.00 2.57 8,920.00 6,120.00
Lead ($/ton) LME 2,280.00 56.00 2.52 2,616.00 1,580.00
Zinc ($/ton) LME 2,144.00 42.50 2.02 2,659.00 1,617.00
Nickel ($/ton) LME 23,350 730 3.23 27,590 15,910

Crude oil ($/bbl.) NYMEX 86.75 2.64 3.14 93.29 69.08
Heating oil ($/gal.) NYMEX 2.4056 0.0812 3.49 2.5235 1.5200
RBOB gasoline ($/gal.) NYMEX 2.3004 0.1136 5.19 2.3329 1.8222
Natural gas ($/mmBtu) NYMEX 4.269 0.089 2.13 11.750 3.853
Brent crude ($/bbl.) ICE-EU 88.87 2.95 3.43 134.00 57.36
Gas oil ($/ton) ICE-EU 740.25 5.75 0.78 782.25 592.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Dec. 1
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2070 0.1920 3.9863 0.2509
Brazil real 2.2311 0.4482 1.7080 0.5855
Canada dollar 1.3319 0.7508 1.0196 0.9808

1-mo. forward 1.3327 0.7503 1.0203 0.9801
3-mos. forward 1.3345 0.7494 1.0216 0.9788
6-mos. forward 1.3377 0.7476 1.0241 0.9765

Chile peso 633.86 0.001578 485.25 0.002061
Colombia peso 2531.58 0.0003950 1938.05 0.0005160
Ecuador US dollar-f 1.3062 0.7656 1 1
Mexico peso-a 16.2253 0.0616 12.4213 0.0805
Peru sol 3.6934 0.2708 2.8275 0.3537
Uruguay peso-e 26.125 0.0383 20.000 0.0500
U.S. dollar 1.3062 0.7656 1 1
Venezuela bolivar 5.61 0.178257 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3564 0.7372 1.0384 0.9630
China yuan 8.7037 0.1149 6.6632 0.1501
Hong Kong dollar 10.1474 0.0985 7.7684 0.1287
India rupee 59.2874 0.0169 45.3875 0.0220
Indonesia rupiah 11780 0.0000849 9019 0.0001109
Japan yen 110.03 0.009088 84.24 0.011872

1-mo. forward 109.98 0.009093 84.19 0.011877
3-mos. forward 109.89 0.009100 84.13 0.011887
6-mos. forward 109.66 0.009119 83.95 0.011912

Malaysia ringgit-c 4.1173 0.2429 3.1520 0.3173
New Zealand dollar 1.7509 0.5711 1.3404 0.7461
Pakistan rupee 112.076 0.0089 85.800 0.0117
Philippines peso 56.959 0.0176 43.605 0.0229
Singapore dollar 1.7135 0.5836 1.3118 0.7623
South Korea won 1502.12 0.0006657 1149.95 0.0008696
Taiwan dollar 39.736 0.02517 30.420 0.03287
Thailand baht 39.259 0.02547 30.055 0.03327

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7656 1.3063
1-mo. forward 1.0001 0.9999 0.7656 1.3061
3-mos. forward 1.0005 0.9995 0.7659 1.3057
6-mos. forward 1.0009 0.9991 0.7662 1.3051

Czech Rep. koruna-b 25.016 0.0400 19.151 0.0522
Denmark krone 7.4518 0.1342 5.7047 0.1753
Hungary forint 280.46 0.003566 214.71 0.004657
Norway krone 8.0916 0.1236 6.1945 0.1614
Poland zloty 4.0213 0.2487 3.0785 0.3248
Russia ruble-d 41.097 0.02433 31.462 0.03178
Sweden krona 9.1607 0.1092 7.0130 0.1426
Switzerland franc 1.3111 0.7627 1.0037 0.9963

1-mo. forward 1.3103 0.7632 1.0031 0.9969
3-mos. forward 1.3091 0.7639 1.0022 0.9978
6-mos. forward 1.3068 0.7653 1.0004 0.9996

Turkey lira 1.9562 0.5112 1.4976 0.6678
U.K. pound 0.8389 1.1920 0.6422 1.5571

1-mo. forward 0.8391 1.1918 0.6424 1.5568
3-mos. forward 0.8394 1.1913 0.6426 1.5561
6-mos. forward 0.8399 1.1906 0.6430 1.5553

MIDDLE EAST/AFRICA
Bahrain dinar 0.4925 2.0306 0.3770 2.6524
Egypt pound-a 7.5593 0.1323 5.7870 0.1728
Israel shekel 4.7868 0.2089 3.6645 0.2729
Jordan dinar 0.9245 1.0817 0.7078 1.4129
Kuwait dinar 0.3694 2.7070 0.2828 3.5361
Lebanon pound 1969.17 0.0005078 1507.50 0.0006634
Saudi Arabia riyal 4.8990 0.2041 3.7505 0.2666
South Africa rand 9.2016 0.1087 7.0443 0.1420
United Arab dirham 4.7979 0.2084 3.6730 0.2723

SDR -f 0.8538 1.1713 0.6536 1.5300

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 267.11 5.28 2.02% 5.5% 8.2%

14 Stoxx Europe 50 2526.22 48.59 1.96 -2.0 0.9

27 Euro Zone Euro Stoxx 266.98 6.79 2.61 -2.8 -0.4

14 Euro Stoxx 50 2721.87 70.88 2.67 -8.2 -5.4

14 Austria ATX 2705.14 97.64 3.74 8.4 5.8

10 Belgium Bel-20 2565.84 59.71 2.38 2.2 2.0

11 Czech Republic PX 1148.5 41.3 3.73 2.8 2.9

21 Denmark OMX Copenhagen 405.54 8.59 2.16 28.5 28.2

13 Finland OMX Helsinki 7243.93 171.98 2.43 12.2 16.4

12 France CAC-40 3669.29 58.85 1.63 -6.8 -3.3

14 Germany DAX 6866.63 178.14 2.66 15.3 18.8

... Hungary BUX 21291.84 652.20 3.16 0.3 1.8

11 Ireland ISEQ 2694.62 48.62 1.84 -9.4 -6.6

11 Italy FTSE MIB 19566.06 460.35 2.41 -15.8 -13.3

9 Netherlands AEX 335.80 8.39 2.56 0.1 6.1

10 Norway All-Shares 450.11 11.18 2.55 7.1 10.9

17 Poland WIG 46145.34 784.27 1.73 15.4 15.0

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7540.44 217.55 2.97 -10.9 -9.8

... Russia RTSI 1633.71 36.36 2.28% 14.5 15.4

8 Spain IBEX 35 9678.4 411.2 4.44 -18.9 -18.5

15 Sweden OMX Stockholm 356.41 8.37 2.40 19.0 18.7

14 Switzerland SMI 6409.70 97.27 1.54 -2.1 0.4

... Turkey ISE National 100 66156.19 805.34 1.23 25.2 38.1

12 U.K. FTSE 100 5642.50 114.23 2.07 4.2 5.9

16 ASIA-PACIFIC DJ Asia-Pacific 134.19 1.23 0.93 9.1 9.5

... Australia SPX/ASX 200 4586.62 2.20 0.05 -5.8 -3.7

... China CBN 600 27018.11 -15.74 -0.06% -7.0 -7.9

14 Hong Kong Hang Seng 23249.80 241.81 1.05 6.3 4.3

19 India Sensex 19850.00 328.75 1.68 13.7 15.6

... Japan Nikkei Stock Average 9988.05 51.01 0.51 -5.3 3.9

... Singapore Straits Times 3181.94 37.24 1.18 9.8 13.8

11 South Korea Kospi 1929.32 24.69 1.30 14.7 21.2

17 AMERICAS DJ Americas 326.85 7.22 2.26 10.2 11.2

... Brazil Bovespa 69345.85 1640.45 2.42 1.1 0.9

17 Mexico IPC 37281.14 463.82 1.26 16.1 16.8

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0384 1.6169 1.0346 0.1481 0.0330 0.1676 0.0123 0.2834 1.3564 0.1820 1.0185 ...

Canada 1.0196 1.5876 1.0158 0.1454 0.0324 0.1646 0.0121 0.2782 1.3319 0.1787 ... 0.9819

Denmark 5.7047 8.8825 5.6837 0.8134 0.1813 0.9209 0.0677 1.5567 7.4518 ... 5.5950 5.4936

Euro 0.7656 1.1920 0.7627 0.1092 0.0243 0.1236 0.0091 0.2089 ... 0.1342 0.7508 0.7372

Israel 3.6645 5.7058 3.6510 0.5225 0.1165 0.5916 0.0435 ... 4.7868 0.6424 3.5941 3.5289

Japan 84.2350 131.1581 83.9245 12.0113 2.6774 13.5984 ... 22.9868 110.0320 14.7659 82.6157 81.1183

Norway 6.1945 9.6451 6.1717 0.8833 0.1969 ... 0.0735 1.6904 8.0916 1.0859 6.0754 5.9653

Russia 31.4620 48.9879 31.3460 4.4862 ... 5.0790 0.3735 8.5856 41.0972 5.5151 30.8572 30.2979

Sweden 7.0130 10.9196 6.9871 ... 0.2229 1.1321 0.0833 1.9138 9.1607 1.2293 6.8782 6.7535

Switzerland 1.0037 1.5628 ... 0.1431 0.0319 0.1620 0.0119 0.2739 1.3111 0.1759 0.9844 0.9666

U.K. 0.6422 ... 0.6399 0.0916 0.0204 0.1037 0.0076 0.1753 0.8389 0.1126 0.6299 0.6185

U.S. ... 1.5571 0.9963 0.1426 0.0318 0.1614 0.0119 0.2729 1.3062 0.1753 0.9808 0.9630

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 01, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

...% ... ALL COUNTRY (AC) WORLD* 308.38 0.59% 3.0% 5.0%

... ... World (Developed Markets) 1,193.56 0.61 2.1 3.9

... ... World ex-EMU 143.75 0.54 5.2 7.1

... ... World ex-UK 1,193.41 0.66 2.6 4.2

... ... EAFE 1,535.13 0.68 -2.9 -1.6

... ... Emerging Markets (EM) 1,075.85 0.45 8.7 12.9

... ... EUROPE 90.73 -0.11 2.8 9.1

... ... EMU 154.87 1.11 -14.2 -13.4

... ... Europe ex-UK 96.90 -0.37 0.2 5.8

... ... Europe Value 94.87 -0.30 -4.6 0.9

... ... Europe Growth 83.90 0.05 10.2 17.3

... ... Europe Small Cap 183.17 -0.18 16.6 23.2

... ... EM Europe 324.25 1.15 16.4 26.7

... ... UK 1,635.25 -0.42 1.7 6.0

... ... Nordic Countries 165.19 0.56 21.2 26.7

... ... Russia 814.26 0.46 9.1 16.1

... ... South Africa 775.92 -1.74 9.7 14.0

... ... AC ASIA PACIFIC EX-JAPAN 448.74 0.61 7.7 11.5

... ... Japan 539.21 -1.62 -5.1 3.2

... ... China 66.90 -0.77 3.2 3.7

... ... India 774.12 0.52 9.5 13.3

... ... Korea 539.93 0.00 12.3 21.8

... ... Taiwan 296.72 -0.35 0.3 8.2

... ... US BROAD MARKET 1,334.74 0.63 7.9 10.8

... ... US Small Cap 1,960.78 0.67 17.3 26.4

... ... EM LATIN AMERICA 4,354.05 0.07 5.8 7.4

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 16 Global TSM 2476.53 1.94% 6.8%

1.97 15 Global Dow 1432.60 1.58% 15.6% 1987.46 1.93 0.2

2.25 14 Global Titans 50 172.50 1.72 10.4 168.28 2.08 -4.3

2.68 15 Europe TSM 2585.30 2.36 -5.4

2.21 17 Developed Markets TSM 2384.40 1.93 6.0

2.04 12 Emerging Markets TSM 4638.92 2.09 13.9

2.81 21 Africa 50 925.10 0.87 29.3 767.03 1.22 12.0

2.55 13 BRIC 50 510.90 2.03 20.5 636.33 2.39 4.4

2.85 18 GCC 40 614.30 -0.80 37.0 509.30 -0.45 18.7

1.81 18 U.S. TSM 12586.08 2.24 11.9

2.90 29 Kuwait Titans 30 -c 220.62 -1.24 21.0

1.51 RusIndex Titans 10 -c 3716.00 2.99 27.0 6330.08 3.23 18.0

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.85% 11 Turkey Titans 20 -c 706.30 1.30% 60.2% 793.51 0.99% 39.0%

4.52 14 Global Select Div -d 185.20 1.02 15.8 207.06 1.38 0.3

5.55 11 Asia/Pacific Select Div -d 286.26 0.44 2.1

4.01 14 U.S. Select Dividend -d 347.99 1.88 11.4

1.56 19 Islamic Market 2115.62 2.08 7.6

1.93 14 Islamic Market 100 1907.50 1.67 15.8 2132.43 2.03 0.3

2.96 13 Islamic Turkey -c 1796.50 1.93 46.3 3465.23 1.62 26.9

2.45 14 Sustainability 907.20 1.76 12.7 1000.56 2.12 -2.3

3.46 20 Brookfield Infrastructure 1779.60 0.40 30.2 2216.36 0.75 12.8

0.96 22 Luxury 1317.50 2.16 57.8 1459.04 2.52 36.7

3.24 22 UAE Select Index 243.30 1.58 -3.8

DJ-UBS Commodity 158.10 1.83 26.6 149.94 2.19 9.7

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

WASHINGTON—A 59-page pro-
posal from the co-chairmen of the
White House’s deficit-reduction
commission calls for sweeping
changes in how the country spends
money and collects taxes, the start-
ing point for a debate about how to
tackle the U.S. debt.

Democrat Erskine Bowles and
Republican Alan Simpson, who head
the National Commission on Fiscal
Responsibility and Reform, pro-
posed in their final report changes
that would affect almost everyone,
from wage earners to people who
put gasoline in their cars or hope
one day to collect Social Security,
Medicare or Medicaid. The plan
would cut 200,000 federal-govern-
ment jobs by 2020, roughly 10% of
the work force, and trim defense
spending.

The proposals are likely to trig-
ger resistance from interest groups
that would be affected, such as se-
niors and home builders.

The plan would achieve nearly
$4 trillion in deficit reduction
through 2020, reduce the deficit to
2.3% of gross domestic product by
2015, overhaul the tax code, cap
government revenue at 21% of GDP
and reduce debt to 40% of GDP by
2035, the co-chairmen said. The 18-
member commission plans to vote
on the proposal Friday. The chair-
men are expected to come up short
of the 14 votes needed to issue a
formal recommendation to Congress
and the White House, but the pro-
posal is expected to frame the de-
bate over budget changes.

Messrs. Bowles and Simpson

have taken particular aim at the
country’s tax code, especially the
$1.1 trillion in tax breaks that many
use to lower their taxable income,
such as deductions for interest on
mortgages. The proposal would cap
or gut many of the tax expenditures.
It would offer a 12% nonrefundable
tax credit to all taxpayers and cap
the mortgage-interest deduction to
loans less than $500,000, with
homeowners receiving no credit
from mortgages on a second home.
Capital gains and dividends would
be taxed at normal income rates.
The plan would also limit the ability
of people to deduct health-insurance
payments pretax.

To offset taking away or limiting
tax expenditures, the co-chairmen
proposed several scenarios for
lower income-tax rates.

For Social Security, they recom-
mend raising the retirement age to

68 by 2050 and 69 by 2075. They
recommend creating a hardship ex-
emption for people who can’t work
beyond 62 and other exemptions for
low-income earners. For Medicaid
and Medicare, they recommend cuts
they say would save billions.

The commission’s recommenda-
tions aren’t binding, but retiring
New Hampshire Republican Sen.
Judd Gregg predicted that no matter
how many votes the recommenda-
tions receive, they will form the
foundation for discussions next year
about how to tackle the debt.

Mr. Simpson predicted that in-
terest groups and politicians would
try to rip the proposal “to shreds.”
Changes to tax policy, Social Secu-
rity and Medicare are likely to draw
the quickest attacks.

The proposal is also likely to in-
clude a condition that no changes to
tax policy occur until specific
spending cuts are in place.

The proposal largely tracks a
draft the co-chairmen floated sev-
eral weeks ago, but there were a few
exceptions. For example, they said
Congress should consider a payroll-
tax holiday in 2011. This recommen-
dation was also made in a recent re-
port by a Bipartisan Policy Center
task force led by Democrat Alice
Rivlin and Republican Pete Do-
menici.

A payroll-tax holiday would es-
sentially allow people to suspend
paying Social Security payroll taxes
for a year, costing the government
$50 billion to $100 billion.

Many panel members have de-
clined to comment on the proposal,
because they hadn’t seen full de-
tails.

BY DAMIAN PALETTA

Erskine Bowles, left, and Alan Simpson, co-chairmen of the deficit commission, have focused in particular on taxes.

Economic upturn strengthens
Several reports Wednesday

showed the U.S. economy starting to
fire on more cylinders.

A gauge of the manufacturing
sector notching its 16th straight
month of growth in November; a
measure of payrolls showing private
employers continued adding jobs
last month; and a report from the
Federal Reserve showing the re-
bound strengthening in several key
regions of the U.S.

The ISM’s manufacturing index
was at 56.6 in November, down from
56.9 but still the second-strongest
reading of the past six months. Any
number above 50 indicates expan-
sion.

Separately, the national employ-
ment report from payroll company
Automatic Data Processing showed
private-sector employers added
93,000 non-farm jobs in November,
compared with 82,000 the month
before. The October figure was re-
vised heavily upward, from an initial
estimate of 43,000.

There was another sign of hope
in the Federal Reserve’s “beige
book.” The report, an anecdotal sur-
vey of economic conditions in the
central bank’s 12 districts, said that
in most regions the recovery had
continued to improve.

Barclays Capital economist Dean
Maki said he believed the U.S. re-
covery had reached the point where
it was self-sustaining, with consum-
ers spending enough to prompt
companies to hire, and companies
hiring enough to prompt consumers
to spend more.

BY CONOR DOUGHERTY
AND JUSTIN LAHART

Associated Press

Tis the season
to talk about
reducing the
federal budget
deficit.

The sheer size
of projected deficits, the rise of
Republicans committed to cutting
spending and headlines from
Europe are elevating the deficit on
the public’s and politicians’ worry
list.

“Anyone watching the
spreading debt crisis in
Europe—in Ireland, Portugal and
Spain—understands the threat we
face is real,” said Sen. Kent
Conrad (D., N.D.), chairman of the
Senate Budget Committee, at a
meeting Wednesday of the
president’s fiscal-responsibility
commission. “We can’t afford to
wait until the crisis is upon us.”

But if the debate is going to
move beyond “yeah, we got a
problem” to solutions, there are
really big choices to make, and
not much consensus on them.

Deficit reduction is about more
than accounting. It’s about the
size, shape and nature of
government. All government
spending is not created equal, and
each tax increase (and, yes, there
will be some tax increases) hits
the economy in a different way.

“This is about plans. It’s not
about ideas,” said Andrew Stern,
the former union leader, at
Wednesday’s meeting. He meant
that platitudes don’t substitute for
specifics.

But a lot of this is about ideas:
Who should be helped by
government and who should pay
the bill? What’s the right balance
between caring for the poor and
elderly versus investments that
pay off in the future? What is the
best way to restrain health costs?
Is holding government to 21% of
the economy, as the plan before
the commission suggests, too
much or too little, especially given
the certainty that government
health and retirement spending
will rise as America ages?

The plan before the president’s
commission is 75% spending cuts
and 25% revenue increases. An
alternative crafted by veteran
budgeteers Alice Rivlin, a
Democrat, and Pete Domenici, a
Republican, is roughly 50-50. A
third plan, offered by liberal think
tanks, is 70% revenue increases
and 30% defense-spending cuts
through 2025. Those are big
differences.

On taxes, though, there
appears to be an emerging,
though far from universal,
consensus that shrinking some tax
deductions, credits and loopholes
is a better way to raise revenues
than higher rates. But, as Alan
Simpson, the Republican co-
chairman of the panel, warned,
the “practitioners of the dark
arts”—lobbyists whose clients
benefit from tax breaks—have not
yet begun to fight.

Timing is an issue, too. The
U.S. economy is growing so slowly
that unemployment, now at 9.6%,
is as likely to rise as fall in the
next several months.

There is an argument that
shrinking the deficit aggressively
now would give the economy a
near-term lift, a view the British
government is embracing. But that
would be risky for a U.S. economy
still so fragile, especially with the
Federal Reserve unable to lower
interest rates.

The lessons of 1937 are
remembered: Back then,
premature fiscal and monetary
tightening pushed the U.S.
economy back into recession.

So nearly all the talk is about
putting in place a credible deficit-
reduction plan that would take
effect later. But there’s little
consensus on how quickly it
should bite—given that
unemployment is forecast to
remain above 7% through 2013.
Liberals yelp that the fiscal-
commission plan, which would
start in 2012, moves too quickly;
the commission’s chairmen say
starting soon is essential to
convincing anyone that the U.S. is
serious about this.

One argument for doing
something serious—anything—on
the deficit now is that it may be
the only way to get Congress to go
along with more fiscal stimulus if
the recovery falters.

“Clearly, the optimal policy is
to make room for short-term
fiscal stimulus by having an
ironclad agreement and plan to
begin serious deficit-reduction
after, say, two years,” says
Laurence Meyer of forecaster
Macroeconomic Advisers.

Fed Chairman Ben Bernanke,
painfully aware of the limits of the
Fed’s power, is pushing that.
Congress shows little interest, but
if unemployment moves toward
10% next year, that could change.

And then there are the politics.
Any credible deficit-reduction
package needs bipartisan support;
otherwise, everyone will bet
(correctly) that it’ll be undone
after the next election. That
requires a plan that raises taxes
more than Republicans want and
cuts spending more than
Democrats want. Sen. Conrad and
Sen. Judd Gregg, the top
Democrat and Republican on the
Senate Budget Committee, signed
on to the fiscal commission’s ox-
goring plan; the other 10 members
of Congress on the panel will
show their hands on Friday.

After that, it’s the president’s
move. He’ll have to decide which,
if any, of the painful deficit-
reduction proposals to include in
the budget he sends to Congress
next year. And then there’s next
spring’s showdown in Congress
over what conditions to put on
raising the federal debt ceiling.

The fiscal-commission report
may be pronounced dead on
Friday if most of the panel’s
members refuse to support it, Mr.
Simpson acknowledged. But, he
predicted, “the cadaver will rise
from the crypt.”

[ Capital ]

BY DAVID WESSEL

Big choices need to be made
and there’s little consensus

Deficit reduction is about
more than accounting. It’s
about the size, shape and
nature of government.

Deficit hawks
The deficit-reduction chairmen call
for changes in how the U.S. spends
money and collects taxes.
Proposed measures:

� Cut 200,000 federal jobs by
2020 and trim defense spending.

� Cap government revenue at 21%
of GDP and reduce debt to 40% of
GDP by 2035.

� Cap mortgage-interest deduction
at loans of $500,000.

� Raise retirement age to 68 by
2050 and 69 by 2075.

Deficit panel’s report
calls for broad change
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.18 99.18% 0.01% 1.20 0.95 1.04

Eur. High Volatility: 14/1 1.81 96.33 0.01 1.84 1.45 1.59

Europe Crossover: 14/1 5.26 98.97 0.05 5.37 4.24 4.75

Asia ex-Japan IG: 14/1 1.18 99.16 0.01 1.25 0.93 1.08

Japan: 14/1 0.98 100.08 0.01 1.10 0.90 1.00

Note: Data as of November 30

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 11255.78 s 249.76, or 2.27%

YEAR TO DATE: s 827.73, or 7.9%

OVER 52 WEEKS s 803.10, or 7.7%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Banco Bilbao Vizcaya Argentaria Spain Banks 81,071,537 7.59 7.29% -37.9% -38.2%

Banco Santander Spain Banks 116,604,540 7.82 7.16 -32.3 -32.7

UniCredit Italy Banks 612,597,859 1.59 6.51 -29.0 -28.9

ING Groep Netherlands Life Insurance 44,625,607 7.21 6.04 4.5 14.3

Barclays U.K. Banks 70,044,528 268.00 4.63 -2.9 -9.9

Tesco U.K. Food Retailers & Wholesalers 21,330,981 414.20 -0.02% -3.2 -2.8

Diageo U.K. Distillers & Vintners 5,425,763 1,146 0.17% 5.7 10.2

ENI Italy Integrated Oil & Gas 14,056,574 15.56 0.39 -12.6 -8.5

GDF Suez France Multiutilities 5,423,250 25.65 0.39 -15.3 -10.4

Roche Holding Switzerland Pharmaceuticals 2,036,289 138.40 0.44 -21.3 -16.8

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Societe Generale 6,716,621 37.32 4.51% -23.8% -21.8%
France (Banks)
Siemens 4,962,690 88.09 4.51 37.2 30.4
Germany (Diversified Industrials)
Daimler AG 5,214,119 51.94 4.15 39.5 47.6
Germany (Automobiles)
Standard Chartered PLC 5,662,774 1,799 3.93 18.6 20.4
U.K. (Banks)
Zurich Financial Services AG 1,219,960 231.00 3.45 2.0 4.5
Switzerland (Full Line Insurance)
Telefonica 38,914,998 16.95 3.42 -13.2 -13.7
Spain (Fixed Line Telecommunications)
BHP Billiton 7,455,320 2,363 3.41 18.4 21.7
U.K. (General Mining)
Nokia 23,294,638 7.35 3.30 -17.6 -15.5
Finland (Telecommunications Equipment)
AXA 13,419,981 11.42 3.25 -31.0 -30.2
France (Full Line Insurance)
Rio Tinto 6,249,638 4,207 3.13 24.1 27.8
U.K. (General Mining)
BASF SE 3,828,962 59.26 3.06 36.4 42.5
Germany (Commodity Chemicals)
Deutsche Bank 10,848,246 37.67 2.94 -16.5 -15.6
Germany (Banks)
UBS 16,886,294 15.47 2.93 -3.6 -2.3
Switzerland (Banks)
Anglo American 4,496,904 2,899 2.77 6.9 6.5
U.K. (General Mining)
Intesa Sanpaolo 162,864,203 2.06 2.74 -34.6 -30.2
Italy (Banks)
Sanofi-Aventis 4,718,548 47.80 2.62 -13.2 -9.5
France (Pharmaceuticals)
BG Group 6,508,329 1,191 2.54 6.1 6.3
U.K. (Integrated Oil & Gas)
Vodafone Group 175,173,262 164.55 2.36 14.5 15.0
U.K. (Mobile Telecommunications)
Bayer AG 3,175,376 57.18 2.20 2.2 7.4
Germany (Specialty Chemicals)
Royal Dutch Shell A 7,154,198 23.68 2.09 12.2 16.7
U.K. (Integrated Oil & Gas)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

BNP Paribas 8,387,061 46.55 2.08% -16.7% -15.4%
France (Banks)
Anheuser-Busch InBev N.V. 3,654,318 42.80 2.08 17.6 21.6
Belgium (Beverages)
L.M. Ericsson Telephone Series B 10,280,230 74.05 2.07 12.4 8.9
Sweden (Communications Technology)
Credit Suisse Group 7,888,482 37.80 2.05 -26.2 -27.5
Switzerland (Banks)
Deutsche Telekom 18,488,265 10.05 1.86 -2.3 -2.9
Germany (Mobile Telecommunications)
Novartis 6,718,924 54.20 1.78 -4.1 -3.5
Switzerland (Pharmaceuticals)
Allianz SE 3,130,748 85.98 1.75 -1.3 2.0
Germany (Full Line Insurance)
Unilever 6,153,452 22.10 1.68 -2.9 4.2
Netherlands (Food Products)
GlaxoSmithKline 8,608,385 1,231 1.57 -6.7 -4.0
U.K. (Pharmaceuticals)
E.ON AG 8,902,120 22.43 1.45 -23.3 -17.7
Germany (Multiutilities)
ABB Ltd. 9,162,091 19.72 1.39 1.5 7.4
Switzerland (Industrial Machinery)
Astrazeneca 2,723,249 3,035 1.32 4.3 9.8
U.K. (Pharmaceuticals)
HSBC Holdings 37,771,145 656.20 1.22 -7.4 -9.2
U.K. (Banks)
Hennes & Mauritz AB Series B 3,580,037 240.20 1.18 20.9 16.8
Sweden (Apparel Retailers)
Nestle S.A. 9,029,142 55.15 1.10 9.9 12.6
Switzerland (Food Products)
France Telecom 10,167,196 15.77 1.09 -9.5 -10.6
France (Fixed Line Telecommunications)
BP PLC 29,597,546 429.85 0.92 -28.4 -26.6
U.K. (Integrated Oil & Gas)
SAP AG 3,968,047 36.24 0.82 9.8 16.8
Germany (Software)
Total S.A. 7,597,503 37.62 0.82 -16.4 -11.3
France (Integrated Oil & Gas)
British American Tobacco 2,762,379 2,348 0.75 16.4 23.2
U.K. (Tobacco)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 21.4 $28.28 0.49 1.75%
Alcoa AA 20.8 13.58 0.45 3.45
AmExpress AXP 14.4 44.32 1.10 2.55
BankAm BAC 269.6 11.29 0.35 3.19
Boeing BA 7.1 65.70 1.93 3.03
Caterpillar CAT 8.5 87.41 2.81 3.32
Chevron CVX 9.7 82.70 1.73 2.14
CiscoSys CSCO 78.5 19.32 0.16 0.84
CocaCola KO 9.4 64.66 1.49 2.36
Disney DIS 8.4 37.13 0.62 1.70
DuPont DD 7.5 48.35 1.36 2.89
ExxonMobil XOM 24.4 71.27 1.71 2.46
GenElec GE 64.2 16.30 0.47 2.97
HewlettPk HPQ 20.1 42.57 0.64 1.53
HomeDpt HD 16.0 31.62 1.41 4.66
Intel INTC 51.0 21.48 0.32 1.52
IBM IBM 6.1 144.42 2.96 2.09
JPMorgChas JPM 30.0 38.17 0.77 2.06
JohnsJohns JNJ 14.2 62.39 0.84 1.36
KftFoods KFT 7.8 30.65 0.40 1.31
McDonalds MCD 4.8 79.29 0.99 1.26
Merck MRK 13.7 35.08 0.61 1.77
Microsoft MSFT 72.8 26.04 0.78 3.10
Pfizer PFE 44.1 16.71 0.41 2.52
ProctGamb PG 10.4 62.10 1.03 1.69
3M MMM 4.8 85.99 2.01 2.39
TravelersCos TRV 3.6 54.88 0.89 1.65
UnitedTech UTX 7.5 78.28 3.01 4.00
Verizon VZ 13.5 32.36 0.35 1.09

WalMart WMT 12.1 54.71 0.62 1.15

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Bco Bilbao Vizcaya
Argentaria S A 255 –8 12 66

Repsol YPF SA 174 –3 15 38

SABMiller PLC 85 –2 –1 –9

EDP Energias de Portugal
SA 353 –2 40 103

Gas Nat SDG SA 280 –1 46 94

Erste Group Bk AG 170 –1 3 23

Smurfit Kappa Fdg PLC 270 –1 30 18

AGEAS N.V. 170 –1 29 31

Koninklijke Philips Electrs
NV 63 ... ... –3

Portugal Telecom SGPS S A 259 ... 21 48

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Assicurazioni Generali SPA 181 21 47 57

Virgin Media Fin PLC 412 22 42 44

Kdom Belgium 203 22 56 81

WENDEL 343 22 54 42

Rep Italy 269 25 68 90

Wind Acquisition Fin SA 614 30 52 86

Finmeccanica SPA 193 33 59 72

Norske Skogindustrier ASA 955 44 92 147

Bco Espirito Santo SA 855 46 163 421

Bco Comercial Portugues
SA 850 47 164 423

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.

Europe, Middle East & Africa: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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WORLD NEWS

China touts a drive
to target hackers

BEIJING—Chinese authorities
said they arrested hundreds of al-
leged hackers and closed a number
of hacker-training websites in a re-
cent crackdown on domestic cyber-
attacks, but said that such Internet
activity remains a severe problem in
China.

An announcement published on
the website of China’s Ministry of
Public Security discussed only hack-
ing that originated in China and tar-
geted Chinese victims—it didn’t ad-
dress accusations from abroad that
government-backed hackers from
China have attacked websites and
networks of foreign companies and
governments. Still, it reinforced the
Chinese government’s concern over
what experts say is rapid growth in
hacking activity in China—and un-
derscored authorities’ claim that en-
tities and individuals in China itself
are a major victim of such activity.

The ministry’s notice, dated
Tuesday, said authorities as of the
end of November had arrested 460
hackers, resolved 180 cases of com-
puter crimes, and closed 14 websites
providing hacking software or train-
ing. It didn’t specify when the crack-
down began but it appeared to refer
to efforts this year—it cited 10 ex-
amples of police breakthroughs that
have all occurred since March. The
ministry didn’t respond to requests
to comment.

China has a vast network of
hackers—known in Chinese as
“heike,” or black guests—who are
widely seen by international experts

as a threat to global computer us-
ers. Many Chinese hackers learn
their craft on Internet forums, and
collaborate informally to assemble,
tweak and distribute malicious pro-
grams that steal account passwords,
financial information and other po-
tentially valuable data.

Google Inc. drew global atten-
tion to concerns about Chinese
hacking in January when it alleged
that a series of cyberattacks origi-
nating in China had been carried out
against it and other foreign compa-
nies. The attention was rekindled
this week, after one of a series of
U.S. diplomatic cables made public
by the website WikiLeaks relayed an
allegation by a U.S. Embassy source
in Beijing that the attacks against
Google had been ordered by the Po-
litburo, the governing group of
China’s Communist Party.

China’s Foreign Ministry has de-
clined to comment on the content of
the WikiLeaks cables. The govern-
ment has repeatedly denied involve-
ment in cyberattacks.

In its statement, the Ministry of
Public Security said domestic hacker
activities are aimed at seeking “pri-
vate gains” such as stealing from
online bank accounts through com-
puter viruses. It said reports of
hacking incidents received by Chi-
nese public security offices had in-
creased by 80% a year in “recent
years,” without being more specific.

Some of the websites that were
said to be closed appeared to be still
accessible Wednesday.

—Juliet Ye in Shanghai
contributed to this article.

BY LORETTA CHAO

Yeonpyeong islanders criticize aid
SEOUL—Government officials are

struggling to help the people dis-
placed by the North Korean attack
on a South Korean island last week,
with several hundred residents liv-
ing in a public bathhouse while
cleanup on their homes hasn’t even
started.

The irritation of Yeonpyeong Is-
land residents has been growing for
days and surfaced Wednesday at an
acrimonious meeting with officials
from the Incheon city government,
which holds jurisdiction over the is-
land. The displaced residents re-
jected an offer from the officials to
rent apartments for them in other
cities, saying they wanted to stay in
the port city, which has daily ferry
service to Yeonpyeong and where
they have some political sway.

At the same time, the residents
want out of the bathhouse, where
conditions have grown unpleasant.
About 400 islanders remain in the
Incheon bathhouse where they first
gathered and cleaned up after the
attack. The rest of the 1,400 resi-
dents dispersed to the homes of
friends and relatives.

“Just imagine hundreds of people
sleeping together. I am speechless,”
Koh Young-ja, a Yeonpyeong resi-
dent staying there, said Wednesday.

A spokesman in the Incheon
mayor’s office said city officials
worried that the island was in dan-
ger of another attack during the
South Korean-U.S. joint exercise and
that cleanup activities could begin

now that it is over.
On Tuesday, South Korean Presi-

dent Lee Myung-bak expressed frus-
tration and said more agencies
needed to get involved in the recov-
ery, calling it a “national crisis” that
deserved the attention of his entire
cabinet. He said it appeared to him
that some people in the government

felt it was only a matter for the de-
fense ministry to handle.

Beyond the government and a
handful of charities, the plight of
the island’s residents has generated
little action in the eight days since
the attack. None of the country’s
major conglomerates have provided
monetary or other contributions,

civic officials and island residents
said, a sharp contrast to the out-
pouring after an oil spill in 2007
and during preparations for last
month’s Group of 20 summit.

The difficulties faced by the resi-
dents is only now starting to crack
through domestic news coverage of
the attack’s aftermath, which has

been dominated by attention to dip-
lomatic maneuvering and a joint
South Korea-U.S. naval exercise.

The attack of Nov. 23 damaged
nearly every home on the island,
and residents have been kept from
returning to their homes because of
continued verbal threats from North
Korea. The joint South Korea-U.S.
military exercise that went from
Sunday to Wednesday also raised
perceptions about the risk on Yeon-
pyeong. The South Korean military
ordered people on the island into
bomb shelters for a brief period
Sunday and restricted visitors for
the duration of the exercise.

Much of the criticism Mr. Lee
has faced since the attack has been
over the military’s initial response,
and the residents’ treatment and
cleanup of the island also pose po-
litical risks if not handled right, an-
alysts say.

The military reinforced its ma-
rine outpost on the island, which
had just a few howitzers, with more
artillery guns and multiple rocket
launchers. But the continuing diffi-
culties of the islanders suggest
South Korea was poorly prepared
for a North Korean attack.

“People are always talking about
security, but you never feel it’s pre-
cious until it is threatened,” says
Song Young-sun, a member of par-
liament from the ruling conservative
party. “Unfortunately, the govern-
ment had no prepared plan or train-
ing for this.”

—Jaeyeon Woo
contributed to this article.

BY EVAN RAMSTAD

Residents of Yeonpyeong Island displaced by last week’s deadly attack rested at a shelter in Incheon on Wednesday.
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A classically clad Vincent Cassel pursues model Marine Vacth
through the streets of Paris.
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THE BRIDGE PLAYER AND THE BILLIONAIRE
Sharon Osberg and Warren Buffett

SAVING VALENTINO
What does the future hold for the legendary Italian fashion house?

DIGITAL CONVERT
Michael Eisner on the future of media
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 11/30 EUR 10.73 -22.9 -20.4 1.2
Andfs. Estats Units US EQ AND 11/30 USD 14.91 -0.7 1.8 11.2
Andfs. Europa EU EQ AND 11/30 EUR 6.88 -12.3 -7.3 2.8
Andfs. Franca EU EQ AND 11/30 EUR 8.84 -9.2 -2.8 2.5
Andfs. Japo JP EQ AND 11/30 JPY 476.99 -6.7 3.3 6.4
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 11/30 USD 11.89 4.0 3.9 8.8
Andfs. RF Euros EU BD AND 11/30 EUR 10.93 0.9 1.0 10.2
Andorfons EU BD AND 11/30 EUR 14.37 -0.9 -1.0 9.3
Andorfons Alternative Premium GL EQ AND 10/31 EUR 98.56 -0.4 0.9 0.4
Andorfons Mix 30 EU BA AND 11/30 EUR 9.66 1.0 2.5 8.4
Andorfons Mix 60 EU BA AND 11/30 EUR 9.14 -1.4 1.3 5.4

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 11/19 USD 399682.63 45.6 65.1 81.0

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/01 EUR 8.87 0.2 0.8 -2.5
DJE-Absolut P GL EQ LUX 12/01 EUR 222.98 8.9 12.7 13.0
DJE-Alpha Glbl P OT OT LUX 12/01 EUR 186.37 4.6 7.2 11.1
DJE-Div& Substanz P EU EQ LUX 12/01 EUR 234.59 9.1 13.9 17.0
DJE-Gold&Resourc P OT EQ LUX 12/01 EUR 231.51 35.9 32.9 37.3
DJE-Renten Glbl P EU BD LUX 12/01 EUR 136.03 4.2 4.4 7.1
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 12/01 EUR 17.15 -3.2 0.4 10.8
LuxTopic-Pacific OT OT LUX 12/01 EUR 21.38 30.5 34.3 55.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 11/29 JPY 9981.95 1.0 NS NS
Prosperity Return Fund B EU BD LUX 11/29 JPY 8868.08 -10.0 NS NS
Prosperity Return Fund C EU BD LUX 11/29 USD 94.87 -1.3 NS NS
Prosperity Return Fund D EU BD LUX 11/29 EUR 111.84 15.0 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 11/29 JPY 10206.87 3.4 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 11/29 JPY 9005.75 -8.4 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 11/29 USD 95.73 0.5 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 11/29 EUR 105.83 9.0 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 11/30 EUR 19.27 -20.8 -23.6 -16.0
MP-TURKEY.SI OT OT SVN 11/30 EUR 47.43 36.6 66.1 56.6

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 11/30 EUR 15.52 16.1 16.9 34.6
Parex Eastern Europ Bd EU BD LVA 11/30 USD 17.07 16.6 18.6 39.9
Parex Russian Eq EE EQ LVA 11/30 USD 24.28 24.4 25.0 66.7

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 11/29 EUR 147.16 21.4 34.2 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 11/30 USD 189.03 7.8 12.4 35.4
Pictet-Asian Eq ExJpn-P USD OT OT LUX 11/30 USD 178.52 7.0 11.5 34.3
Pictet-Biotech-P USD OT EQ LUX 11/29 USD 281.33 -0.6 2.5 3.7
Pictet-CHF Liquidity-P CH MM LUX 11/29 CHF 124.14 0.0 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 11/29 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 11/29 EUR 101.88 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 11/29 USD 137.53 17.7 22.1 35.6
Pictet-Eastern Europe-P EUR EU EQ LUX 11/29 EUR 376.61 19.8 32.8 57.7
Pictet-Emerging Markets-P USD GL EQ LUX 11/30 USD 576.39 8.1 12.1 40.4
Pictet-Eu Equities Sel-P EUR EU EQ LUX 11/29 EUR 431.93 5.9 10.7 16.6
Pictet-EUR Bonds-P EU BD LUX 11/29 EUR 399.93 4.0 3.6 3.3
Pictet-EUR Bonds-Pdy EU BD LUX 11/29 EUR 293.27 4.0 3.6 3.3
Pictet-EUR Corporate Bonds-P EU BD LUX 11/29 EUR 153.57 3.9 4.0 11.3
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 11/29 EUR 104.11 3.9 4.0 11.3
Pictet-EUR High Yield-P EU BD LUX 11/29 EUR 168.52 15.3 18.1 35.5
Pictet-EUR High Yield-Pdy EU BD LUX 11/29 EUR 92.37 15.3 18.1 35.5
Pictet-EUR Liquidity-P EU MM LUX 11/29 EUR 136.32 0.3 0.3 0.8
Pictet-EUR Liquidity-Pdy EU MM LUX 11/29 EUR 96.92 0.2 0.3 0.8
Pictet-EUR Sovereign Liq-P EU MM LUX 11/29 EUR 102.49 0.1 0.1 0.4
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 11/29 EUR 100.01 0.1 0.1 0.4
Pictet-Europe Index-P EUR EU EQ LUX 11/29 EUR 107.12 6.0 10.7 15.6
Pictet-European Sust Eq-P EUR EU EQ LUX 11/29 EUR 140.99 5.9 10.4 15.1
Pictet-Glo Emerging Debt-P USD GL BD LUX 11/29 USD 265.74 9.2 9.8 24.2
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 11/29 USD 172.58 9.2 9.8 24.2
Pictet-Greater China-P USD AS EQ LUX 11/30 USD 390.99 11.3 16.4 39.2
Pictet-Indian Equities-P USD EA EQ LUX 11/30 USD 401.44 11.3 13.7 50.9
Pictet-Japan Index-P JPY JP EQ LUX 11/30 JPY 8546.65 -3.8 4.8 3.9
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 11/30 JPY 4294.79 -2.8 4.9 6.2
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 11/30 JPY 7526.73 -2.8 4.7 2.8
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 11/30 JPY 7257.76 -3.4 4.0 2.2
Pictet-MENA-P USD OT OT LUX 11/29 USD 51.43 14.7 8.6 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 11/30 USD 296.01 8.4 11.0 40.0
Pictet-Piclife-P CHF OT OT LUX 11/29 CHF 792.22 0.2 2.1 5.4
Pictet-Premium Brands-P EUR OT EQ LUX 11/29 EUR 91.20 39.6 49.8 43.6
Pictet-Russian Equities-P USD EE EQ LUX 11/29 USD 73.22 13.7 19.5 73.9
Pictet-Security-P USD GL EQ LUX 11/29 USD 119.13 19.7 26.0 31.8
Pictet-Small Cap Europe-P EUR EU EQ LUX 11/29 EUR 547.48 20.9 26.6 28.4
Pictet-Timber-P USD GL EQ LUX 11/29 USD 113.10 6.2 14.2 30.5
Pictet-USA Index-P USD US EQ LUX 11/29 USD 97.44 7.5 9.9 16.5
Pictet-USD Government Bonds-P US BD LUX 11/29 USD 545.06 7.3 4.5 3.2
Pictet-USD Government Bonds-Pdy US BD LUX 11/29 USD 389.73 7.3 4.6 3.2
Pictet-USD Liquidity-P US MM LUX 11/29 USD 131.24 0.2 0.2 0.5
Pictet-USD Liquidity-Pdy US MM LUX 11/29 USD 84.98 0.2 0.2 0.5
Pictet-USD Sovereign Liq-P US MM LUX 11/29 USD 101.63 0.1 0.1 0.2
Pictet-USD Sovereign Liq-Pdy US MM LUX 11/29 USD 100.12 0.1 0.1 0.2
Pictet-Water-P EUR GL EQ LUX 11/29 EUR 144.54 16.6 25.5 14.8
Pictet-World Gvt Bonds-P USD OT OT LUX 11/29 USD 170.94 3.6 -1.3 5.8
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 11/29 USD 138.62 3.6 -1.3 5.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/30 USD 16.62 23.6 34.5 47.9
Japan Fund USD JP EQ IRL 12/01 USD 17.26 8.0 9.4 13.5
Polar Healthcare Class I USD OT EQ IRL 11/30 USD 12.82 -0.9 2.1 NS
Polar Healthcare Class R USD OT EQ IRL 11/30 USD 12.74 -1.3 1.5 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 10/29 USD 104.34 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/29 USD 11.68 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/29 USD 136.29 -0.8 0.0 5.8
Europn Forager USD B EU EQ CYM 10/29 USD 236.74 5.8 6.1 15.0
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/29 USD 197.18 7.2 5.0 8.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 11/24 USD 179.76 41.2 44.9 100.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 11/30 EUR 678.06 -4.2 2.3 9.4
CORE EUROZONE EQ B EU EQ IRL 11/30 EUR 809.32 -2.7 3.0 11.3
EURO FIXED INCOME A OT OT IRL 11/30 EUR 1313.63 5.5 5.7 7.5
EURO FIXED INCOME B OT OT IRL 11/30 EUR 1410.38 6.1 6.4 8.2
EUROPEAN SMALL CAP A EU EQ IRL 11/30 EUR 1442.40 20.1 27.5 27.1
EUROPEAN SMALL CAP B EU EQ IRL 11/30 EUR 1553.72 20.8 28.2 27.9
EUROZONE AGG A EUR EU EQ IRL 11/30 EUR 702.56 7.1 12.9 18.6
EUROZONE AGG B EUR EU EQ IRL 11/30 EUR 1015.21 7.7 13.5 19.3
GLB REAL EST SEC A OT EQ IRL 11/30 USD 988.75 10.3 13.9 27.0
GLB REAL EST SEC B OT EQ IRL 11/30 USD 1024.98 10.9 14.6 27.8
GLB REAL EST SEC EH A OT EQ IRL 11/30 EUR 869.53 8.0 13.5 21.5
GLB REAL EST SEC SH B OT EQ IRL 11/30 GBP 82.42 8.8 14.2 21.7
GLB STRAT YIELD A OT OT IRL 11/30 EUR 1793.52 11.6 14.0 28.0
GLB STRAT YIELD B OT OT IRL 11/30 EUR 1929.71 12.2 14.7 28.7
GLOBAL BOND A OT OT IRL 11/30 EUR 1300.06 17.7 19.6 13.1
GLOBAL BOND B OT OT IRL 11/30 EUR 1392.19 18.3 20.4 13.8
GLOBAL BOND EH A EU BD IRL 11/30 EUR 1496.26 8.8 9.1 12.8
GLOBAL BOND EH B EU BD IRL 11/30 EUR 1596.94 9.4 9.7 13.4
JAPAN EQUITY A JP EQ IRL 11/30 JPY 10846.76 -6.8 1.3 4.1
JAPAN EQUITY B JP EQ IRL 11/30 JPY 11624.74 -6.3 1.9 4.7
PAC BASIN (X JPN) A AS EQ IRL 11/30 USD 2506.68 9.6 14.2 44.7
PAC BASIN (X JPN) B AS EQ IRL 11/30 USD 2689.94 10.2 14.9 45.6
PAN EUROPEAN EQUITY A EU EQ IRL 11/30 EUR 1027.39 6.7 13.1 17.6
PAN EUROPEAN EQUITY B EU EQ IRL 11/30 EUR 1101.24 7.3 13.8 18.3
US EQUITY A US EQ IRL 11/30 USD 915.76 4.9 6.9 17.9
US EQUITY B US EQ IRL 11/30 USD 985.87 5.5 7.5 18.6
US SMALL CAP EQUITY A US EQ IRL 11/30 USD 1484.10 15.2 23.6 24.2
US SMALL CAP EQUITY B US EQ IRL 11/30 USD 1598.74 15.8 24.3 24.9

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 11/29 EUR 31.64 6.7 7.8 5.2
Bonds Eur Corp A EU BD LUX 11/30 EUR 23.58 2.1 1.8 7.6
Bonds Eur Hi Yld A EU BD LUX 11/30 EUR 22.32 8.4 10.8 28.1
Bonds EURO A EU BD LUX 11/30 EUR 41.84 1.9 1.1 3.6
Bonds Europe A EU BD LUX 11/30 EUR 40.37 3.2 2.8 3.4
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 11/29 USD 43.20 2.8 -2.5 7.6
Eq. AsiaPac Dual Strategies A AS EQ LUX 11/30 USD 11.13 6.8 10.7 36.0
Eq. China A AS EQ LUX 11/30 USD 24.47 1.4 2.0 34.7
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 11/30 EUR 28.37 5.0 11.7 15.9
Eq. Emerging Europe A EU EQ LUX 11/29 EUR 28.00 18.9 31.8 36.0
Eq. Equities Global Energy OT EQ LUX 11/29 USD 17.50 -3.5 -2.1 8.6
Eq. Euroland A EU EQ LUX 11/29 EUR 10.43 -3.7 0.8 7.0
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 11/29 EUR 160.98 14.0 18.9 27.9
Eq. EurolandCyclclsA OT EQ LUX 11/30 EUR 18.87 6.0 12.1 18.1
Eq. EurolandFinancialA OT EQ LUX 11/29 EUR 9.07 -19.9 -19.1 2.6
Eq. Glbl Emg Cty A GL EQ LUX 11/29 USD 9.12 -5.8 -1.2 28.6
Eq. Global A GL EQ LUX 11/29 USD 28.95 3.9 6.3 19.5

Eq. Global Resources A GL EQ LUX 11/29 USD 122.54 12.2 12.5 36.5
Eq. Gold Mines A OT EQ LUX 11/29 USD 38.85 28.2 20.3 51.1
Eq. India A EA EQ LUX 11/30 USD 146.36 11.9 16.2 48.0
Eq. Japan CoreAlpha A JP EQ LUX 11/30 JPY 7187.94 -0.9 4.4 12.2
Eq. Japan Sm Cap A JP EQ LUX 11/30 JPY 1004.11 -6.1 -2.7 5.8
Eq. Japan Target A JP EQ LUX 12/01 JPY 1535.19 -6.3 -2.7 2.0
Eq. Latin America A GL EQ LUX 11/29 USD 125.53 8.0 10.4 42.1
Eq. US ConcenCore A US EQ LUX 11/29 USD 24.82 9.8 13.9 25.4
Eq. US Focused A US EQ LUX 11/29 USD 16.83 6.1 8.0 13.3
Eq. US Lg Cap Gr A US EQ LUX 11/29 USD 16.62 9.0 12.3 23.8
Eq. US Mid Cap A US EQ LUX 11/29 USD 34.79 16.4 23.5 34.1
Eq. US Multi Strg A US EQ LUX 11/29 USD 23.29 9.5 13.2 22.0
Eq. US Rel Val A US EQ LUX 11/29 USD 21.61 4.9 8.1 19.7
Eq. US Sm Cap Val A US EQ LUX 11/29 USD 17.70 10.9 19.9 18.8
Money Market EURO A EU MM LUX 11/29 EUR 27.50 0.4 0.4 0.9
Money Market USD A US MM LUX 11/30 USD 15.87 0.3 0.3 0.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 11/18 USD 812.01 -15.5 -23.4 -9.3
MENA Special Sits Fund OT OT BMU 10/31 USD 1120.56 3.8 -1.7 8.1
MENA UCITS Fund OT OT IRL 11/18 USD 1071.41 NS NS NS
UAE Blue Chip Fund OT OT ARE 11/25 AED 5.13 -3.8 -17.7 -3.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 12/01 JPY 9029.00 -4.5 3.0 4.1
YMR-N Small Cap Fund JP EQ IRL 12/01 JPY 6385.00 -8.9 -5.3 2.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/01 JPY 5565.00 -9.5 -3.6 -1.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/01 JPY 6497.00 -4.8 2.2 3.2
Yuki Chugoku JpnLowP JP EQ IRL 12/01 JPY 7476.00 -0.9 3.3 -1.9

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/01 JPY 4210.00 -9.9 -2.1 -2.3
Yuki Hokuyo Jpn Inc JP EQ IRL 12/01 JPY 4803.00 -8.5 -3.6 -3.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/01 JPY 4628.00 -9.3 -5.8 2.0

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 12/01 JPY 3965.00 -10.3 -2.2 -2.6
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 12/01 JPY 4191.00 -10.2 -2.5 -3.1
Yuki Mizuho Jpn Exc 100 JP EQ IRL 12/01 JPY 6218.00 -10.8 -2.9 2.3
Yuki Mizuho Jpn Gen JP EQ IRL 12/01 JPY 8227.00 -4.5 3.4 3.0
Yuki Mizuho Jpn Gro JP EQ IRL 12/01 JPY 6012.00 -5.4 0.0 0.2
Yuki Mizuho Jpn Inc JP EQ IRL 12/01 JPY 7158.00 -6.2 -0.1 -3.4
Yuki Mizuho Jpn Lg Cap JP EQ IRL 12/01 JPY 4798.00 -7.5 0.0 -0.5
Yuki Mizuho Jpn LowP JP EQ IRL 12/01 JPY 10783.00 -6.7 -0.9 0.9
Yuki Mizuho Jpn PGth JP EQ IRL 12/01 JPY 7033.00 -11.6 -6.1 -2.5
Yuki Mizuho Jpn SmCp JP EQ IRL 12/01 JPY 6482.00 -9.2 -5.4 5.0
Yuki Mizuho Jpn Val Sel AS EQ IRL 12/01 JPY 5365.00 -5.0 0.4 4.2
Yuki Mizuho Jpn YoungCo AS EQ IRL 12/01 JPY 2317.00 -15.0 -12.4 -1.3

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/01 JPY 4504.00 -16.9 -10.1 -4.4
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MARKETS

Grain prices surge;
more rises seen in ’11

Grain prices surged Wednesday
as heavy rains in eastern Australia
and dryness in the U.S. plains fueled
concerns over supplies.

Meanwhile, analysts said prices
of many global grains, already near
two-year highs, are likely to rise
further next year following a large
drawdown in inventories, continuing
poor weather and competition
among major crops for limited acre-
age.

This could complicate choices for
policy makers, particularly those in
fast-growing emerging markets, as
they struggle to rein in inflation
without hurting a fledgling global
economic recovery.

The United Nations’ Food and
Agriculture Organization on
Wednesday said its Food Price Index
rose 3.7% to 205.44 points in No-
vember—the fifth straight monthly
increase—taking the index to a 28-
month high that is just eight points
below the all-time peak in June
2008.

“A significant new development
is that unlike previous spikes, when
prices peaked in one to two months
and then came down significantly,
now they are staying around the
higher levels for a much longer pe-
riod of time,” said Abdolreza Ab-

bassian, secretary for the Intergov-
ernmental Group on Foodgrains at
the U.N.’s Food and Agriculture Or-
ganization.

On Wednesday, soft red winter
wheat for March delivery climbed
45.5 cents, or 6.6%, to $7.36 a bushel
at the Chicago Board of Trade. U.S.
corn and soybean futures also ral-
lied. Soybeans for January delivery
rose 35 cents, or 2.8%, to $12.78 a
bushel, while corn for March deliv-
ery surged 18.5 cents, or 3.4%, to
$5.625 a bushel.

Weakness in the U.S. dollar of-
fered broad support to dollar-de-

nominated commodities. A weaker
dollar makes commodities more at-
tractive for non-U.S. buyers.

Grain prices will stay high
through September 2011 because of
low stock levels, Mr. Abbassian said.

Russia, a major global supplier of
wheat in the first half of 2010, will
not only be absent from the export
market until at least July 2011, but
it may also import feed grain from
neighboring countries because its
winter wheat plantings have been
sharply lower this year.

—Tom Polansek contributed
to this article.

BY SAMEER MOHINDRU

A laborer sorts wheat at a state food corporation in Jammu, India, in August.
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J&J leaves terms
of Crucell deal open

AMSTERDAM—U.S. health-care
products giant Johnson & Johnson
said Wednesday it plans to proceed
with its agreed €1.75 billion ($2.27
billion) cash takeover offer for
Dutch biotechnology company Cru-
cell NV.

However, J&J left open the op-
tion to change the terms if problems
at Crucell’s manufacturing plant in
South Korea prove worse than
thought.

Crucell in late October aban-
doned its full-year earnings targets
after suspending operations at its
Shingal site in South Korea and tem-
porarily halting shipments of two
vaccines because of sterility issues
at the plant. The companies said
they expect the facility to resume
manufacturing in February.

J&J said in a statement Wednes-
day that the two companies have
agreed to go ahead with the deal,
but added that “while the immedi-
ate financial impact of the Korea
manufacturing issues to Crucell...
would not alone constitute a mate-
rial adverse effect, all effects relat-
ing to the Korea manufacturing is-
sues, including those related to the
period prior to commencement of
the offer, may be taken into account,
but only in combination with fur-
ther developments that may arise or
become known to Johnson & John-
son after the commencement of the

offer as a result of, and/or in con-
nection with, the Korea Manufactur-
ing Issues.”

The Dutch market regulator, Au-
toriteit Financiele Markten, said
that once it has approved a merger,
the rules to amend the offer are
very strict, making it difficult to ad-
just the bid.

“Only if certain conditions, as
laid out in the offer memorandum,
have been met, can the bidder with-
draw the offer and put in a new
bid,” said AFM spokeswoman Imre
de Roo. She declined to comment on
the Crucell case in particular.

In early October, Crucell and J&J
said they had reached an agreement
on the U.S. company’s €1.75 billion
cash offer for the portion of the
Dutch vaccine maker it doesn’t al-
ready own, despite the concerns of
some major Crucell shareholders
who think the bid is too low.

J&J holds about 17.9% of Crucell
shares, and the €24.75-a-share offer
is for the shares outstanding. In its
statement, J&J said it expects to get
final approval for the offer from the
Dutch regulator before Crucell’s
general shareholder meeting Dec.
10.

Separately, J&J widened a recall
of 1-Day Acuvue TruEye contact
lenses in Japan and other countries
because residual traces of an acid
have caused stinging or pain in us-
ers’ eyes—the latest in a series of
product recalls for the company.

BY ANNA MARIJ VAN DER MEULEN
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Asia manufacturing data boost mood
SINGAPORE—Manufacturing in

Asia gathered steam in November,
led by a strong acceleration in
China, an encouraging sign for a glo-
bal economy rattled by Europe’s
debt crisis and sluggish growth in
the U.S.

The news helped encourage in-
vestors that China’s economic
growth is still strong and combined
with positive U.S. and European eco-
nomic data to boost stock markets
in the U.S. and Europe Wednesday.

But the China data also high-
lighted inflationary pressures build-
ing, in what economists said will
likely prompt Beijing to raise inter-
est rates further in a bid to stem po-
litically sensitive price increases
without stalling the world’s growth
engine.

Sharp increases in purchasing-
managers indexes in China were
mainly driven by output and export
orders, revealing strength both on
the domestic front and overseas.
PMIs elsewhere showed other Asian
countries pulling out of a lull that
had set in as manufacturers caught
their breath after revving up produc-
tion sharply as the region was pow-
ering out of the global downturn.

Taken together, the data provide
good news for Asia’s economies,
which have been a crutch for the un-
steady global recovery.

“China is enjoying very strong
momentum. This bodes well for
fourth-quarter growth and for senti-
ment in markets in Asia,” said Dari-
usz Kowalczyk, an economist at
Crédit Agricole Corporate and In-
vestment Bank. “If China is acceler-
ating, it means concerns over a glo-
bal economic slowdown may be
exaggerated.”

China’s official PMI rose to 55.2
in November from 54.7 in October,
the China Federation of Logistics
and Purchasing said. The HSBC
China Manufacturing PMI rose to
55.3 in November, the highest since
March, from 54.8 in October. Read-
ings above 50 indicate an expansion
in manufacturing activity.

In South Korea, the HSBC PMI

surged to 50.23 from October’s 20-
month low of 46.75, ending six
months of contraction. Taiwan man-
ufacturing expanded for the first
time in four months, with the HSBC
PMI rising to 51.7 from 48.6.

Asia isn’t in the clear, however.
Economists have been warning infla-
tion could rear its head, imperiling
economies if policy makers don’t
manage the risks wisely. Wednes-
day’s data, along with a surprise in-
terest-rate increase by Thailand, un-
derlined the problem.

The input-prices subindex in
China’s official PMI rose to 73.5
from 69.9, showing price pressures
remain strong after China’s con-
sumer-price inflation hit a two-year
high of 4.4% in October.

“The current economic situation
is relatively complicated, and rela-

tively big uncertainties exist in the
future trend,” CFLP analyst Zhang
Liqun said in a statement accompa-
nying the PMI data.

Inflation in Indonesia, Southeast
Asia’s largest economy, jumped to
6.33% in November from 5.67% in
October. Thailand’s inflation rate
held steady at 2.8% in November.
Korea’s consumer-price index rose
3.3% in November from a year ear-
lier, slowing from October’s 4.1% rise

But input prices in Korea’s HSBC
PMI clocked the fastest gain in four
months, something that HSBC econ-
omist Kim Song Yi said will likely
catch the Bank of Korea’s eye. He
predicts the central bank is still
poised to tighten monetary policy
further in the coming months.

Policy moves by China’s central
bank, however, will have the biggest

implications for Asia and elsewhere,
given the importance of the Chinese
economy—on track to overtake Japan
as the world’s second-biggest this
year—in global production networks
and the sway Chinese demand has
over global commodities markets.

The People’s Bank of China raised
rates in October for the first time in
almost three years and has taken
steps to soak up liquidity in the
banking system. In recent days, Bei-
jing has warned against speculation
in a bid to curb price rises in food
and commodities that are largely be-
hind the upturn in inflation.

Crédit Agricole’s Mr. Kowalczyk
said the PBOC is behind the curve in
its inflation fight, predicting its next
rate increase could come “anytime,”
with a percentage point worth of in-
creases likely through the middle of

next year. Beijing may also let the
yuan rise faster in the months ahead
to temper inflationary pressures
from the rising cost products on glo-
bal markets, he said.

Asia-Pacific data weren’t all up-
beat. The Australian Industry Group-
PricewaterhouseCoopers Australian
Performance of Manufacturing Index
fell 1.8 points in November from Oc-
tober to 47.6, as manufacturers were
hit by a rising Australian dollar,
higher borrowing costs and skills
shortages. Worryingly for producers,
new orders remain tepid, suggesting
there is little immediate relief in
sight. This decline highlights stark
contrasts within Australia’s economy
as a once-in-a-century mining boom
grabs headlines but with little solace
for manufacturers and exporters
outside the mining sector.

BY ARRAN SCOTT

India China Taiwan
South
Korea

Note: Readings above 50 indicate
expansion; readings below, contraction
Sources: Markit Economics; China
Federation of Logistics & Purchasing
(China); Reuters (photo)

Maintaining
momentum
Purchasing managers indexes
showed manufacturing
activity continuing to expand
in India, China, Taiwan
and South Korea
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A worker cuts metal at a workshop in Mumbai Wednesday.

Dim view on Japan’s economy

WORLD NEWS

YAMAGATA, Japan—Bank of Ja-
pan policy board member Miyako
Suda said Japan’s economy may be
in for a prolonged slowdown, with
deflationary pressures continuing to
drag on the economy well into next
year.

“I think the possibility that on-
year changes in the core consumer-
price index, which excludes fresh-
food prices, will come out of nega-
tive territory in the next fiscal year
[ending March 2012] is not high,
and improvement toward overcom-
ing deflation will likely take some
time,” Ms. Suda said in a speech
Wednesday to business leaders in
this northern Japan city.

Her forecast was the most pessi-
mistic assessment yet by a member
of the BOJ’s nine-member policy
board, its most senior policy-making
body, regarding the Japanese econ-
omy. Ms. Suda said she sees “a high
possibility” that the economy will
contract in the October-December
period.

Her views mirror the analysis of
private economists and recent gov-
ernment data, which are pointing to

an economic downturn, as a strong
yen and slowing export markets be-
gin to take their toll.

The government said Tuesday
that industrial output, a critical sec-
tor in the economy, dropped by 1.8%
in October, its fastest decline in 20
months. The slowdown is coming
despite actions by both the govern-
ment and the BOJ.

Parliament last week approved a
4.85 trillion yen ($57.95 billion)
spending package of job programs,
welfare spending and aid to small
businesses. But economists were
skeptical that the package, at less
than 1% of the country’s gross do-
mestic product, would have much
impact.

The central bank in October an-
nounced a far-ranging “comprehen-
sive easing” that pushed down tar-
get rates further and created a
five-trillion-yen fund to purchase fi-
nancial assets, including govern-
ment and corporate debt. For the
first time, the BOJ will buy ex-
change-traded funds and real-estate
investment trusts.

Ms. Suda said the BOJ may now
consider expanding the scope of its
purchases of riskier assets, a step

she has been advocating.
Ms. Suda has been critical of

some BOJ actions, arguing it is
largely useless to keep pushing
down interest rates in the money
markets because that won’t encour-
age more lending. She also echoed
concerns that a prolonged period of
rates at virtually zero will have a
long-term impact on the functioning
of the money markets.

Instead, she advocates doing
more to push down rates for riskier
corporate borrowers, such as small
and medium-size enterprises, known
as the “risk premium.”

Ms. Suda said it won’t be easy to
increase medium- to long-term in-
flation expectations in Japan, which
has been suffering long bouts of de-
flation since the mid-1990s.

The strong yen continues to push
down prices of imports, and Ms.
Suda said price competition with
foreign companies, especially those
in emerging markets, also weighs on
price levels in Japan.

The latest government data show
that core CPI, which excludes fresh
food prices, fell 0.6% from a year
earlier in October, the 20th straight
monthly decline.

BY MEGUMI FUJIKAWA

Hamas leader supports
peace-treaty referendum

TEL AVIV, Israel—Hamas’s politi-
cal leader in Gaza said the organiza-
tion would abide by a peace treaty
with Israel negotiated by rival Pal-
estinian President Mahmoud Abbas
if it is ratified by a global Palestin-
ian referendum.

The statement was a new, if un-
certain, sign of flexibility within the
militant group, which has consis-
tently opposed negotiations with Is-
rael.

Prime Minister Ismail Haniyeh
told a news conference in Gaza City
Wednesday that Hamas wants “to be
part of the solution, not the prob-
lem.”

Hamas, which has controlled the
Gaza Strip since a takeover from Mr.
Abbas’s security forces in 2007, is a
potential spoiler of any peace deal
between Israel and Mr. Abbas’s U.S.-
backed Palestinian Authority.

The militant group has been
highly critical of Mr. Abbas’s deci-
sion in August to begin direct talks
with Israeli Prime Minister Benja-

min Netanyahu. Those talks have
been frozen since the end of Sep-
tember.

An Israeli foreign ministry offi-
cial dismissed the Hamas leader’s
remark as “superficial spin.”

The Hamas prime minister said
the group wouldn’t oppose estab-
lishing a Palestinian state in territo-
ries occupied by Israel following the
1967 Arab-Israeli war, the Associ-
ated Press reported.

It is unclear if the remark by Mr.
Haniyeh, a relative moderate within
Hamas, reflects a consensus in an
organization in which power is dis-
persed between the hardline leader
Khaled Mashal in Damascus, Syria,
and the military wing in Gaza.

Though Hamas figures have oc-
casionally expressed support for a
long-term truce with Israel along
the 1967 borders, Mr. Haniyeh’s will-
ingness to accept a bilateral treaty
seems to go a step further.

Mr. Haniyeh said the referendum
would have to include the Palestin-
ian diaspora outside the West Bank,
Gaza and East Jerusalem.

BY JOSHUA MITNICK
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NS Danske Inv Danske Invest DKKDNK 31.74 46.20 41.02 11.48
Bioteknologi

NS Dexia Eqs L Dexia Asset USDLUX 28.38 41.31 33.12 5.95
Biotechnology C Acc Management

NS Carnegie Carnegie Fund EURLUX 24.34 35.87 14.91 6.07
Biotechnology Management Company S.A.

NS SEB Concept SEB Asset EURLUX 22.69 34.08 13.39 3.82
BioTech B Management S.A.

NS RH&Partner Pictet Funds USDLUX 21.84 32.61 21.40 4.50
Invest Global Life Sc (Europe) S.A.

NS Worldwide Frostrow Capital GBPGBR 18.27 31.61 17.85 0.63
Healthcare LLC
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Biotechnology Disc A Acc $ Investment Funds
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NS Franklin Franklin Templeton GBPGBR 19.31 29.31 12.97 0.50
Biotechnology A Acc Investments (UK)
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 10/29 EUR 100.66 -0.4 -0.4 -1.9
D'Auriol Opp F3 EUR OT OT CYM 09/30 EUR 954.33 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/29 EUR 216.31 10.9 17.9 2.9
Horseman EurSelLtd USD EU EQ GBR 10/29 USD 229.09 13.5 20.7 3.9
Horseman Glbl Ltd EUR GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3
Horseman Glbl Ltd USD GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/29 EUR 90.76 -0.3 0.7 NS
Special Opp Inst EUR OT OT CYM 10/29 EUR 86.22 0.2 1.4 NS
Special Opp Inst USD OT OT CYM 10/29 USD 98.21 0.5 1.5 NS
Special Opp USD OT OT CYM 10/29 USD 95.62 -0.2 0.8 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 10/29 CHF 113.23 2.4 2.9 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 10/29 GBP 135.85 3.0 3.6 NS
GH Fund Inst USD OT OT GGY 10/29 USD 115.41 3.5 4.1 NS
GH FUND S EUR OT OT CYM 10/29 EUR 132.63 4.0 4.7 NS
GH FUND S GBP OT OT GGY 10/29 GBP 138.00 4.3 5.0 NS
GH Fund S USD OT OT CYM 10/29 USD 155.87 4.0 4.7 NS
GH Fund USD OT OT GGY 10/29 USD 280.86 2.8 3.3 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 4.9 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 10/29 CHF 96.29 1.9 3.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 10/29 EUR 105.26 2.3 3.6 NS
MultiAdv Arb GBP Hdg OT OT JEY 10/29 GBP 113.66 2.4 3.7 NS
MultiAdv Arb S EUR OT OT CYM 10/29 EUR 113.80 3.5 5.0 NS
MultiAdv Arb S GBP OT OT CYM 10/29 GBP 119.36 3.7 5.1 NS
MultiAdv Arb S USD OT OT CYM 10/29 USD 130.02 3.4 4.8 NS
MultiAdv Arb USD OT OT JEY 10/29 USD 198.30 2.2 3.4 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 11/19 EUR 100.94 1.7 2.3 NS
Asian AdvantEdge OT OT JEY 11/19 USD 185.83 1.7 2.4 NS
Emerg AdvantEdge OT OT JEY 11/19 USD 169.89 1.5 NS NS
Emerg AdvantEdge EUR OT OT JEY 11/19 EUR 94.13 1.0 NS NS
Europ AdvantEdge EUR OT OT JEY 11/19 EUR 131.19 -1.1 -2.9 NS
Europ AdvantEdge USD OT OT JEY 11/19 USD 139.11 -1.4 -3.1 NS
Real AdvantEdge EUR OT OT JEY 11/19 EUR 108.69 0.4 0.4 NS
Real AdvantEdge USD OT OT JEY 11/19 USD 109.55 1.1 1.1 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 11/19 USD 149.27 6.4 1.6 NS
Trading AdvantEdge EUR OT OT GGY 11/19 EUR 134.71 5.7 0.8 NS
Trading AdvantEdge GBP OT OT GGY 11/19 GBP 143.68 6.7 1.9 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/19 USD 416.54 13.0 19.5 44.7
Antanta MidCap Fund EE EQ AND 11/19 USD 844.74 19.0 33.2 63.1
Meriden Opps Fund GL OT AND 11/24 EUR 43.86 -26.9 -31.8 -30.6
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 14.6 15.2 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 14.8 15.6 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 14.7 15.6 6.7
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 12.5 15.1 7.3
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 12.6 15.4 7.7
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 13.8 16.3 7.0
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 12.6 15.5 7.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 10/29.00 USD1450.91 7.4 -12.7 -6.5

BarCap to cut
jobs in U.K.
after weak year

LONDON—Barclays Capital, the
investment-banking unit of Barclays
PLC, is set to cut hundreds of jobs
in the U.K. as client activity contin-
ues to slow.

A spokesman for the bank con-
firmed a consultation process is un-
der way to reduce U.K. headcount in
the division, though the bank “will
continue to hire selectively across
those parts of the business that are
growing.”

He declined to give a final figure
on the cuts, or to comment on po-
tential cuts in the U.S. and Asia.

The move comes as Barclays
Capital and its investment-banking
peers prepare to close their books
on a disappointing year marked by
low trading volumes and a lack of
deal making. Barclays Capital’s reve-
nue for the three months ended
Sept. 30 was its lowest in two years.

The revenue decline contrasted
sharply with growth in 2009, a
bumper year for Barclays Capital
that encouraged it to build out its
equities businesses in Asia and Eu-
rope, adding to the U.S. equities
business it acquired from Lehman
Brothers at the height of the finan-
cial crisis.

Arturo de Frias, banks analyst at
Evolution Securities, said in a note
Wednesday that he remains nega-
tive on Europe’s investment banks
because of their falling profits and
the regulatory pressures they face.

BY MARGOT PATRICK

Europe, U.S. stocks leap
on strong economic data

European stock markets rallied
Wednesday, led by a recovery in
some of the region’s most battered
markets, as strong economic data
from Europe and China helped push
sovereign-debt worries out of the
spotlight.

U.S. stocks also jumped, spurred
by news reports that the U.S. would
commit more money to the Interna-
tional Monetary Fund to help with a
broader stabilization package for
Europe. In New York, the Dow Jones
Industrial Average rose 249.76
points, or 2.3%, to 11255.78, the big-
gest one-day jump in the Dow since
Sept. 1.

The rally effectively wiped out
November’s sluggish performance,
which saw the Dow finish 1% lower.

In Europe, investors picked up fi-
nancial stocks, which had slumped
in recent days on worries about the
financial health of some euro-zone
governments, and mining stocks,
which rose on upbeat manufacturing
data in China, the U.K. and the euro
zone.

The euro recovered from 2½-
month lows hit Tuesday and
reached its highest point of the day
after Portugal’s sale of 12-month
Treasury bills went better than ex-
pected.

The Stoxx Europe 600 index and
the benchmarks for the U.K. and
Germany each made their largest
one-day percentage gains since
Sept. 1. The Stoxx Europe 600 ended

up 2% at 267.11. The U.K.’s FTSE 100
gained 2.1% to 5642.50, Germany’s
DAX climbed 2.7% to 6866.63 and
France’s CAC-40 rose 1.6% to
3669.29. Madrid’s IBEX 35, which
plunged 14% in November, surged
4.4% to 9678.40. Milan’s FTSE MIB,
which skidded 11% last month,
climbed 2.4% to 19566.06.

Some of the market’s strength
came from the recovering euro,
which erased Tuesday’s drop to
trade at $1.3137, up from $1.2981
late Monday. The euro also traded
at 110.59 yen, from 108.65 yen. The
U.K. pound traded at $1.5626, from
$1.5556.

The euro also was bolstered by
European Central Bank President
Jean-Claude Trichet’s comments
Tuesday. Mr. Trichet sought to allay
financial market concerns over the
procedure for dealing with possible
sovereign defaults in the euro zone.
Some market watchers believe the
ECB may also be prepared to buy
more peripheral countries’ bonds, in
a bid to push down interest rates.

On Thursday, Mr. Trichet is ex-
pected to make a statement after
the ECB Governing Council meeting
about the central bank’s policy of
unlimited lending and, more impor-
tantly, its program for buying gov-
ernment bonds.

By the close of European equity
markets, spot gold on the Comex di-
vision of the New York Mercantile
Exchange was down $0.30 per ounce
to $1,348.70. Light, sweet crude for
January delivery settled 3.1% higher

at $86.75 a barrel on Nymex.
Among financial stocks, BBVA

surged 7.3% and Banco Santander
soared 7.2%, both in Madrid. Société
Générale, another big decliner in
recent sessions, rose 4.5% in Paris.

Among miners, Xstrata surged
5.8% and Kazakhmys jumped 5.3%,
both in London.

Insurer Prudential PLC climbed

5.5% in London after it set out new
targets for its Asian operations, in-
cluding a plan to double profit from
new business in the region by 2013.

Automotive shares were driven
by the strong economic data. BMW
climbed 5.1% and Daimler rose 4.2%.

French retail giant Carrefour
slumped 5.6% after it cut its guid-
ance for 2010.

BY TOBY ANDERSON




