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In Berlin, workers shovel snow in front of the Brandenburg Gate. The unseasonably cold and snowy weather caused travel chaos across Northern Europe as airports
closed and motorists stayed off the roads, while the Balkans were hit by flooding. Article on page 7; updates and photos at europe.wsj.com

Snow and freezing temperatures again slam Europe

ECB moves to shore up
rattled credit markets

FRANKFURT—The Euro-
pean Central Bank redoubled
its efforts to shore up the
credit markets of vulnerable
euro-area countries through
government bond purchases,
even as it resisted pressure to
take even bolder action to
help stem the region’s debt
crisis.

Rejecting pleas from some
economists and European of-
ficials that the central bank
intervene in the markets on a
grand scale, ECB President
Jean-Claude Trichet pressed
governments to beef up their
own rescue capabilities and
suggested European leaders
may need to consider increas-
ing the size of the region’s
€750 billion ($985.3 billion)
bailout fund.

“We call on all authorities
to be up to their responsibili-
ties,” he said.

Nevertheless, Mr. Trichet
reiterated that the ECB was
prepared to make use of its
seven-month-old bond pur-
chasing program to support
weak euro-area members, and
traders reported that the ECB
was actively acquiring the
debt of Ireland and Portugal
even as he spoke.

“We are constantly alert,
we are constantly looking at
the situation of the markets
and at the acute tensions,”
Mr. Trichet said.

The news of ECB interven-
tion buoyed the euro as well
as the debt of euro-zone pe-
riphery countries, despite ini-
tial disappointment among in-
vestors that the ECB wasn’t
adopting more robust mea-

sures.
The ECB has purchased

about €67 billion of debt
since May. It discloses the
scale of its purchases once a
week but doesn’t provide a
country breakdown.

Mr. Trichet, speaking at a
news conference after the
ECB’s monthly meeting, also
confirmed the central bank
would extend unlimited loans
to commercial banks during
the first quarter of 2011.

The loans are a lifeline for
troubled banks in Europe’s
periphery, particularly Ire-
land.

Officials, as expected, left
the ECB’s key policy rate un-
changed at 1%, where it is ex-
pected to remain well into
2011.

Markets have been on edge
in recent weeks amid signs

that the euro-zone crisis is
leaping from one periphery
country to the next. Investors
worry that absent bolder ac-
tion by EU leaders and the
ECB, the contagion could
reach Spain and Italy, two of
the region’s largest econo-
mies.

The ECB’s refusal to make
large-scale asset purchases
sets it apart from other cen-
tral banks like the U.S. Fed-
eral Reserve and Bank of Eng-
land, each of which has
bought large quantities of
bonds to keep interest rates
low and to spur growth. Mr.
Trichet said the ECB isn’t en-
gaging in such a policy,
known as quantitative easing,
because it absorbs equal
amounts of money from banks
as it buys in bonds to keep
the money supply constant.

The ECB fiercely guards its
independence, and any big an-
nouncement on bond buying
could have been perceived as
caving to political pressure.

Despite the ECB’s willing-
ness to keep the emergency
measures in place, Mr.
Trichet’s message to govern-
ments and financial markets
was clear: The solution to Eu-
rope’s fiscal problems rests
with governments, not the
ECB.

“The ECB has come to the
conclusion that [the debt cri-
sis] is not their task and they
cannot solve it,” said Carsten
Brzeski, economist at ING
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Madoff
trustee
launches
new suit

J.P. Morgan Chase & Co.
was sued for more than $6
billion by the trustee seeking
money for victims of Bernard
Madoff’s Ponzi scheme.

The complaint, filed in
federal bankruptcy court in
Manhattan on Thursday,
claims the bank enabled Mr.
Madoff’s multibillion-dollar
fraud and seeks the return of
nearly $1 billion in profits and
fees, as well as additional
damages of $5.4 billion.

J.P. Morgan said it has
shared significant information
with the trustee and ad-
dressed his questions since
the fraud was disclosed and
that any suggestion it sup-
ported Mr. Madoff’s fraud is
“utterly baseless and demon-
strably false.”

The lawsuit is the latest
salvo by Irving Picard, who
has filed a flurry of cases in
recent days seeking to claw
back profits from the fraud.
Mr. Picard has a deadline of
Dec. 11 to bring the lawsuits
to recover assets for victims.

Associated Press

World Cup

England and U.S. lose out
with bids to stage football’s
World Cup. Page 28

Losing a halo
Heard on the Street: the
changing face of German
Bunds. Page 18

Editorial
& Opinion

The bailout that Europe can’t
afford. Page 12
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� Picard’s suit seeks billions
from J.P. Morgan ................... 17

� Agenda: ECB chief Trichet
refuses to blink ........................ 2

� Spain’s Zapatero runs out of
political capital............................. 4
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ECB chief Trichet is still not blinking

There have
been times in the
past couple of
weeks when even
hardened veterans
of the financial

crisis admitted to a sense of déjà
vu. The euro-zone sovereign crisis
appeared to be heading the way of
the Lehman crisis: a slow
inexorable slide to a catastrophic
outcome that policy makers
seemed powerless to prevent.

Perhaps a strong two-day rally
in the markets will have helped
steady nerves. But anyone hoping
that European Central Bank chief
Jean-Claude Trichet would ride to
the euro zone’s rescue Thursday
with a bold new policy initiative
will have been sorely
disappointed. The euro-zone crisis
is far from over—and European
leaders need to work fast to prove
the doomsters wrong.

The truth is that the ECB is
engaged in serious brinkmanship
with European political
leaders—and the situation is
going to have to get a lot more
serious before Mr. Trichet blinks.

The next big test for the
markets will come early next year
when some of the highly indebted
peripheral countries such as
Portugal and Spain are forced to
roll over large quantities of
existing debt. That is likely to
become much harder since the
Irish bailout, which showed that it
is no longer possible to
distinguish between government
and bank debt in crisis-hit
countries, since both are de facto
obligations of the sovereign.

As a result, Spain’s debt to GDP
ratio of 64% rises to 119% of GDP
when bank debt is included, of
which €70 billion ($92 billion)
needs to be refinanced next year,
with almost half due in April
alone, according to Barclays
Capital. Belgium and Italy also
look weak on this basis. The snag
is that credit risk worries have a
tendency to become self-fulfilling.

For a euro-zone country with a
debt to GDP ratio of 100% and
government spending to GDP ratio
of 50%, every 1% rise in borrowing
costs requires a 2% rise in public-
spending cuts to offset the
increased interest expense. At the
same tine, the EU’s latest
proposals to impose “collective
action clauses” making it possible
for all bonds issued after 2013 to
take losses makes it likely that
borrowing costs will rise even
further in the future.

Some argue the ECB should
solve the crisis. Perhaps it will
eventually, but it would be an act
of desperation. In common with
other central banks, the ECB has
massively expanded its balance
sheet during the crisis; it now has
assets of €1.9 trillion. But it is the
composition of this balance sheet
that alarms ECB officials.

Although it does not break
down numbers by geography, it
has €520 billion of repo exposure
to peripheral euro-zone banks
which, although collateralized and
subject to haircuts, could present
credit risk to the ECB in the event
of a default. Similarly, it has €128

billion of outright purchases of
peripheral euro-zone bonds on its
balance sheet. It would not
require much of a haircut on these
assets to eat into the ECB’s €78
billion of capital and reserves.

For the moment, the ECB
continues to justify its bond
purchases by reference to the
European Council’s statement in
May that it would take all steps
necessary to stabilize the euro.
This was taken as an indication it
would not allow a government to
default on its debt, a message
reinforced during the Irish
bailout.

But there is a limit to how long
the ECB can credibly stick to this
line at a time when Irish and
Greek government bond yields of
8.9% and 11.8%, respectively,
clearly indicate the market
believes a haircut on this debt is
inevitable. To do what the market
has been demanding—switching
the balance of its monetary policy
from providing liquidity against
collateral to outright purchases of
bonds—would surely require much
greater reassurance on credit
quality.

Besides, reassurances from
European leaders aren’t worth
anything if European voters
decide to boot out their leaders
and support an alternative policy.
Already there are powerful voices
in Ireland, albeit outside the
mainstream parties, advocating a
default and devaluation rather
than accept a bailout package

likely to beggar an entire
generation, which would seem the
inevitable consequence of an
interest rate of close to 6%.

But any repudiation of Irish
debt would have a devastating
impact on the euro zone—and
even global—economy. That’s not
just because of the immediate
losses inflicted on the euro-zone
banking system; the danger is that
any attempt arbitrarily to
subordinate bank debtholders to
other senior unsecured creditors
would lead at best to a huge rise
in funding costs for other euro-
zone banks and at worst the
closure of the bank debt market.

But just because the result
would be disastrous doesn’t mean
it can be ruled out. That is why
the solution to this crisis has to
come at a political level.

Only the fiscal authorities in
the euro zone can resolve the
common currency’s fundamental
flaw: the possibility of a sovereign
default. Now that credit risk has
entered the market’s calculations,
the only way to remove it is for
the EU governments effectively to
offer an explicit guarantee against
default on all euro-zone sovereign
and bank debt with the aim of
reducing borrowing costs for
highly indebted countries.

One option would be to use an
existing European institution such
as the European Financial
Stability Fund, which can raise up
to €450 billion in bonds, to
provide government and bank
debt guarantees rather than lend
direct to governments. That would
give the EU a lot more bank for its
euro.

Of course, that would be a
huge step toward a full fiscal
union, carrying the risk that
member states become
responsible for each other’s
losses.

That would make it politically
very hard to deliver.

But the euro zone has already
taken several large steps toward
fiscal union with its intrusive new
rules on fiscal oversight
announced in May. And besides,
the alternative is sure to be far,
far worse.

ECB President Jean-Claude Trichet at a news conference in Frankfurt, Thursday.
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Most read in Europe

1. When Achy Legs Are a Warning
2. Spain, Italy Seek Action
3. Race to ‘Fingerprint’ Devices
4. After ‘The E.N.D.’ Comes ‘The
Beginning’
5. Google Set to Launch E-Book
Venture

Most emailed in Europe
1. When Achy Legs Are a Warning
2. Google Set for E-Book Venture
3. Europe’s Crisis Widens
4. WTC Builder Could Get More
U.S. Aid
5. How to Play New Muni Market

The Source
blogs.wsj.com/source

‘[The ECB] must be
prepared to stay for
the long haul, until
all the wagons are
moving again. The
very long haul.’

House of the Week

See photos of European
properties, then vote at
wsj.com/lifeandstyle

Question of the day

Vote and discuss: What
kind of effect will the
WikiLeaks release have on
international diplomacy?
Vote online at wsj.com/polls

Previous results

Q: Will you reward your
employees this holiday
season with a party,
bonus or other gesture?

70%

2%

28%

No

Don’t know

Yes

Inside

On the carousel: odds
of getting your bags
improve. 27

World Cup woe: what
went wrong for U.S.
and England bids? 28

n PepsiCo agreed to buy
Russia’s Wimm-Bill-Dann,
valuing the juice and dairy
firm at $5.4 billion, its larg-
est-ever acquisition outside
the U.S. The deal is a sign
that recent Kremlin efforts to
woo foreign investment are
yielding results. 17, 18

n RBS executives won’t be
sanctioned by the U.K. finan-
cial regulator for their ac-
tions ahead of the bank’s
near-collapse in 2008. 19

n J.P. Morgan is suing Leh-
man, claiming the failed in-
vestment bank engaged in
“collusion and deception”
when it persuaded the bank
to lend it over $70 billion. 24

n Sweden reaffirmed a call
for the arrest of WikiLeaks
founder Assange, as the Su-
preme Court declined to hear
his appeal to overturn an
earlier arrest order. 11

n Romania’s recession wors-
ened in the third quarter,
data showed, as austerity
measures sapped demand. 6

[ Agenda ]

BY SIMON NIXON

ONLINE TODAY

The truth is that the ECB is
engaged in serious
brinkmanship with
European political leaders.
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Aviation

n Qantas said it has taken mea-
sures that would allow litigation
against Rolls-Royce Group if it
fails to reach a commercial settle-
ment over the recent failure of a
Trent 900 engine powering one of
its A380 super jumbos.
n Also, the international carrier
said it plans fresh inspections on
the Trent 900 engines after Aus-
tralian safety regulators said they
have identified a possible manu-
facturing flaw.

i i i

Banks

n J.P. Morgan Chase is counter-
suing Lehman Brothers Holdings,
claiming the failed investment
bank engaged in “collusion and
deception” when it persuaded the
U.S.’s second-largest bank to lend
more than $70 billion in the days
after it filed for Chapter 11 protec-
tion in 2008.

n UniCredit plans to open 900
new branches in central and east-
ern Europe to significantly bolster
its role as the leading bank in the
region, said Chief Executive Feder-
ico Ghizzoni. The 900 new
branches, which will be added to
UniCredit’s 3,860 branches in the
region, will be opened in the next
five years, he said.

n Executives of Royal Bank of
Scotland Group, including former
chief executive Fred Goodwin, es-
caped sanctions by the U.K. Finan-
cial Services Authority for their
actions in the lead-up to the
bank’s near-collapse in 2008.

n Standard Bank Group, Africa’s
largest lender by assets, said its
earnings may fall by as much 12%
this year as it continues to strug-

gle with the sluggish economic re-
covery. The company is cutting
close to 2,000 permanent and
contract jobs, the cost of which
will be absorbed in the second
half of this year.

i i i

Construction

n Toll Brothers swung to a profit,
its second consecutive quarter in
the black, as the U.S. luxury home
builder was helped by a tax bene-
fit and fewer write-downs, while
revenue fell less than expected.
For the fiscal fourth-quarter
ended Oct. 31, Toll Brothers
posted a profit of $50.5 million
compared with a year-earlier loss
of $111.4 million.

i i i

Drinks

n PepsiCo said it’s buying 66% of
Russian dairy products and fruit-
juice maker Wimm-Bill-Dann for
$3.8 billion, pending Russian regu-
latory approval. PepsiCo will then
offer to acquire the remaining
shares in the company.

n Britvic, the maker of Robinsons,
Tango and Fruit Shoot, said it will
take up to two months to com-
plete a restructuring plan for its
ailing Irish business and didn’t
rule out future job losses, after
swinging to a loss. The U.K.’s sec-
ond-biggest supplier of branded
carbonated drinks posted a net
loss of £51.4 million ($80.3 mil-
lion) in the 52 weeks ended Sept.
26, compared with a £46.3 million
profit a year earlier.

i i i

Energy

n China Petrochemical has struck
a deal with Chevron to join a $6
billion-plus deepwater natural gas

project off Indonesia, a person fa-
miliar with the matter said, in the
latest push by Chinese companies
to secure overseas energy assets.

n Australia’s competition watch-
dog is standing in the way of a
proposed sale of a jointly owned
fuel terminal at the port of Glad-
stone in Queensland by Exxon Mo-
bil to Caltex Australia.

n China’s coal firms have been
ordered by the central govern-
ment to refrain from any in-
creases in contract thermal coal
prices next year in a bid to curb
inflation, the state-controlled Xin-
hua news agency reported.

i i i

Financial services

n Aegon said it will cut about 5%
of its workforce in the U.S., the
Dutch life insurance and pension
provider’s most important market.
Aegon also will stop selling new
executive non-qualified benefit
plans and it will discontinue a re-
lated life insurance business.

n Two Singaporean investors are
joining a consortium of investors
set to buy Morgan Stanley’s 34.3%
stake in China International Capi-
tal, one of China’s top investment
banks, people familiar with the
matter said.

n Brazilian Securities Clearing
House & Depository has signed an
agreement to buy GRV Solutions
for 2 billion Brazilian reals ($1.17
billion).

i i i

Media

n The European Commission ex-
tended its deadline to examine
News Corp.’s proposed takeover of
U.K.-pay television operator Brit-

ish Sky Broadcasting Group by a
fortnight to Dec. 22 following ad-
ditional information to address
competition concerns.

i i i

Metals and mining

n Leighton Holdings’ Thiess sub-
sidiary won a 20-year, 5.5 billion
Australian dollar (US$5.33 billion)
contract to mine coal at NTPC’s
Pakri Barwadhi field, a deal it
hopes will provide a foothold in
India’s booming coal sector.

i i i

Pharmaceuticals

n Merck is expected to announce
a deal to buy closely held biotech-
nology company SmartCells,
which is in the early stages of de-
veloping a new diabetes treat-
ment, according to a person famil-
iar with the matter.

i i i

Shipping

n TNT, the Dutch postal company,
said its long-serving chief execu-
tive Peter Bakker will leave after
the company is split in two and
plans to retain a stake of 29.9% in
the express unit to finance it.

i i i

Technology

n Barry Diller relinquished his
role as chief executive of IAC/In-
teractive as a chunk of his voting
power over the company disap-
peared along with longtime inves-
tor Liberty Media, the media em-
pire controlled by John Malone.
Liberty, which has been selling
shares of IAC for some time,
swapped its entire stake in the
digital media company for cash
and assets valued at about
$360 million.

n Japan’s antitrust regulators ap-
proved a Web-search alliance be-
tween Google and Yahoo Ja-
pan—even as Europe was
launching an investigation of
Google’s dominance in Internet
search and advertising.

i i i

Telecommunications

n Clearwire plans to raise more
than $1.1 billion by issuing debt,
easing uncertainty about how the
cash-stressed company will con-
tinue to fund the rollout of its
next-generation wireless network.

n VimpelCom, Russia’s second
largest mobile operator by total
number of subscribers, said its net
profit in the third quarter rose
14% to $496 million on seasonally
strong demand and the full con-
solidation of Ukraine’s Kyivstar.

i i i

Transportation

n Vietnam’s state-run Vietnam
Shipbuilding Industry Group is
asking its creditors for a freeze on
a $60 million loan repayment due
Dec. 20 in a move that could have
broad ramifications for the coun-
try’s financial standing.

i i i

Travel

n TUI Travel said revenue for the
year through Sept. 30 fell 2% from
the same period a year earlier to
£13.53 billion ($21.13 billion)
partly due to reduced scheduled
flying in Germany.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Geneviève De Fontenay sits with contestants for her Miss Nationale beauty contest in Paris, a rival to the Miss France pageant, which she says has been cheapened by its reality-TV company owners.

Self-styled doyenne sets up rival pageant to Miss France contest

Reuters
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Arsenic-based life form is bred in lab
Researchers on Thursday said

they had bred microbes that “very
likely” use arsenic in their DNA in
place of phosphorus, in what may be
the first exception to the formula
long thought to govern the basic
chemistry of life.

Force-grown in the lab, the bac-
teria use the notorious poison to re-
place molecules of the element
phosphorus in critical parts of their
working biology, including in the
spiral backbone of DNA, which is a
crucial component for all known life,
the researchers said. By depending
on an element so toxic to normal
life, the microbes are a living dem-
onstration of the exotic substances
that alien biochemistry might, in
theory at least, use on other worlds.

“It is building itself out of arse-
nic,” said geo-microbiologist Felisa
Wolfe-Simon at NASA’s Astrobiol-
ogy Institute and the U.S. Geologi-
cal Survey, who led researchers
from eight federal and university
laboratories conducting the experi-
ment. “All life we know is the same
biochemically, and this is a little dif-
ferent. It is suggesting there is an-
other way to be alive.”

The researchers conceded, how-
ever, that by themselves these odd
microbes don’t prove yet that there
is a fundamentally different basis
for life on Earth. “It is beginning to
open the door a crack to possibili-
ties,” she said.

Several independent experts
were convinced that these unusual
organisms were not so far out of the
ordinary. “This is an interesting cu-
riosity, a novel discovery but not a
paradigm-breaking one,” said New

York University chemist Robert Sha-
piro, an authority on DNA and the
origin of life who was not involved
in the project. “It is a cousin of
known living things that has some
peculiar habits.”

To be sure, life on Earth knows
few bounds. Microbes can be found
in rocks a mile underground and in
clouds overhead. Some bacteria
thrive in toxic waste or survive in
brine five times as salty as the sea.
Many species of single-cell creatures
readily grow in the absence of oxy-
gen, warmth and light.

Until now, however, they were all
thought to share a biochemistry
based on the same six elements—ox-
ygen, hydrogen, nitrogen, sulfur,
carbon and phosphorus—to build
proteins, fats and DNA. Even the
synthetic cells made in the labora-
tory, as announced earlier this year,
rely on the same six elements. Phos-
phate is an essential building block
for various macromolecules present
in all cells, including nucleic acids,
lipids and proteins.

If the new finding holds up, sci-
entists will have to add arsenic to
the elemental construction kit for
existence.

“They made their case, and it is
quite remarkable,” said geo-microbi-
ologist Clara Chan at the University
of Delaware, who has studied the
findings. “But it remains to be seen
how common it is.”

The scientists published the re-
search in the journal Science and
were scheduled to discuss their
work at a NASA news conference
Thursday.

Their finding comes as the hunt
for Earth-like planets accelerates.
With 22 space-based observatories

and 100 ground telescopes, re-
searchers are scanning tens of thou-
sands of stars for evidence of a
planet that could support life like
that on Earth.

Scientists have speculated an al-
ternative scheme of biochemistry
could give rise to other kinds of life
in the solar system or on one of the
504 planets astronomers have dis-
covered around other stars. In forms
too strange to readily recognize, ex-
otic life might thrive in seas of liq-
uid methane, in plumes of exotic
gases or in caverns of nitrogen ice.

Indeed, rumors about the pend-
ing announcement this week fueled
a fever of anticipation among space
enthusiasts, with rounds of specula-
tion about the discovery of life else-
where in the solar system. But the

researchers made it clear that their
discovery was entirely down-to-
earth.

“It probably has large implica-
tions for the evolution of life on
Earth,” said USGS microbiologist
Ronald Oremland, a senior scientist
on the project. “We want to see if
there are more kinds of microbes
that can do this, and we are trying
to find that out.”

They are testing at least 19 other
species of microbes to see if they
also use arsenic as an essential ele-
ment.

The bacteria were dredged from
the briny sludge of California’s
Mono Lake, where the water is
richly laced with arsenic and with
bacteria that can survive in it. In the
lab, the researchers grew the bacte-

ria in Petri dishes in which phos-
phate salt normally essential for life
was gradually replaced by arsenic,
until the bacteria could grow with-
out needing phosphate.

They confirmed their finding
through a battery of tests with mass
spectrometers, radioactive tracers,
X-rays and conventional genetic
screening.

They weren’t able to entirely
eliminate all traces of phosphorous,
leaving open the possibility that
these bacteria were still eking out
their existence in a normal way, the
researchers said. “There does seem
to be a low level of impurity,” Dr.
Wolfe-Simon said. The traces of
phosphorus were so minute, the re-
searchers said, that no normal mi-
crobes could have survived.

BY ROBERT LEE HOTZ

Photos: Science/AAAS

Poison as life force | Scientists have created microbes that 'very likely' incorporate arsenic into their DNA

In contrast, this scanning electron
micrograph shows the thinner,
normal, phosphorus-reliant
microbes.

A transmission electron micrograph
of the arsenic-reliant bacteria
shows its internal structures. The
microbes are a living demonstration
of the exotic substances that alien
biochemistry might—in theory at
least—utilize on other worlds.

A scanning electron micrograph of
the bacterial strain known as
GFAJ-1, which subsists almost
entirely on arsenic and ‘very likely’
incorporates it into its DNA.

Famed Hong Kong club faces bribe scandal
HONG KONG—For decades, the

Hong Kong Jockey Club has been at
the peak of politics, business and
society in one of the world’s richest
cities. But a scandal over allegations
some were willing to bribe their
way into the club is casting an un-
flattering light on the prestigious
institution.

In this status-obsessed city, clubs
are at the center of high society. But
the Jockey Club, established in 1884
under British rule, stands apart
from the pack as a money-making
machine. Through a government-
granted monopoly on horse racing
and lotteries, the club, a nonprofit
organization, is Hong Kong’s single-
biggest taxpayer, accounting for
roughly 8% of the government’s rev-
enue, according to the organiza-
tion’s annual report.

At least officially, no amount of
money is supposed to open the
Jockey Club gates and special eleva-
tors that lead to the exclusive cham-
pagne and fine dining of the mem-
bers-only rooms away from the
crowds below. The only way in is
through an introduction and voting
by a group of 200 members.

But last month, anticorruption
authorities announced a sting oper-
ation, code-named “Pilot,” that led
to the arrest of 29 people on suspi-
cion of involvement in an influence-
peddling ring selling access to the
club. No charges were filed, and all
29 people, who weren’t identified,
were released. According to Hong
Kong’s Independent Commission

Against Corruption, a government
agency, a Jockey Club member was
suspected of building a network of
middlemen and voting members to
rig the vote in favor of people who
paid him bribes to join.

The Nov. 17 arrests have been
the talk of the town, though few are
willing to speak publicly about
them.

The club “is very powerful. It’s
definitely more than just horse rac-
ing,” said Emily Lau, a legislator and

member of Hong Kong’s Democratic
Party. “It does a lot of charity work;
its members are the most influential
people.” In a statement, the Jockey
Club said it “will not tolerate any
dishonest individuals.” The club de-
clined to comment further.

In the year ended in March, cus-
tomers bet a total of 116.9 billion
Hong Kong dollars, roughly US$15
billion. About 82% was returned as
dividends and payouts to winning
bettors. The club earned about

US$2.7 billion from its betting and
lottery revenue, paying 64%, or
HK$1.75 billion, to the government.

That is one of the highest tax
rates for the industry, observers say,
and part of bargain struck decades
ago when the government legalized
betting. The organization says it
spent an additional US$193 million
on charity and employed 26,291 full-
and part-time employees, making it
one of the biggest private employers
in the territory.

By comparison, the entire U.S.
horse industry, which includes more
than just racing, contributed US$1.9
billion in taxes at all levels of gov-
ernment in 2005, according to the
American Horse Council, a U.S.
lobby group.

Nearly every Wednesday night,
thousands flock to Hong Kong’s fa-
mous Happy Valley Racecourse,
built on a patch of drained malarial
swamp in 1841, soon after the Brit-
ish first arrived.

Most bettors get the cheap seats
and crowd around the track clutch-
ing betting forms, beer and stir-fry,
while club members enjoy cham-
pagne from exclusive rooms above
the stands.

Last year, the volume of betting
from 767 races on two race tracks
was US$9.7 billion—almost as much
as the US$12.97 billion turnover
from all 49,368 races in North
America, the horse council says.

This isn’t the first time club
members have been accused of
abusing their power. In 1998, a club
member and a businessman were
charged with accepting a US$51,700
bribe in exchange for endorsing a
membership application. And in
June 2009, another club member
was sentenced to two years in
prison for accepting US$58,064 in
bribes from applicants.

Not every club in Hong Kong is
as exclusive as the Jockey Club.
Some allow memberships to be
transferred or sold. That has cre-
ated a thriving market with its own
brokers and speculators buying
memberships, hoping prices go up.

BY SHAI OSTER

Scandals at the Jockey Club have cast an unflattering light on the prestigious Hong Kong institution.
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Euro-Zone Crisis

n The European Central Bank
abandoned plans to wind down
emergency support for banks and
government debt markets, re-
sponding to concerns an early exit
from such programs could jeopar-
dize the euro currency.
n Earlier in the day, the ECB’s
Governing Council left its main in-
terest rate unchanged at 1.0%.

n The International Monetary
Fund expects to double its lending
capacity to $450 billion over the
next few months, giving it addi-
tional firepower to deal with the
sovereign-debt crisis engulfing
Europe, according to IMF officials
and documents.

n Spain’s Treasury sold €2.468
billion ($3.24 billion) of three-year
bonds in a deal that went rela-
tively well, analysts said. Spain
has another big bond sale later
this month.
n Spanish jobless claims rose
again in November as a weak
economy continued to shed jobs, a
sign that austerity efforts are tak-
ing a heavy toll in the euro zone’s
fourth largest economy.

i i i

WikiLeaks Fallout

n Sweden reaffirmed a call for
the arrest of WikiLeaks founder
Julian Assange, as the country’s
supreme court declined to hear
Assange’s appeal to overturn an
earlier arrest order. Suggesting
that Assange is in the U.K., Swed-
ish prosecutors said they will now
update a previous arrest warrant
for Assange because British police
had asked for more information.

n Turkish leaders appear con-
vinced that dark forces are behind
the release of the U.S. State De-
partment cables, whose contents
have embarrassed leaders around
the globe.

n India’s army has a strategy to
rapidly respond to a terrorist at-
tack emanating from Pakistan
without triggering a nuclear war,
U.S. Ambassador Timothy Roemer
wrote in a leaked cable. New
Delhi, he added, is unlikely to put
what he said was called “the Cold
Start Doctrine” into action. India’s
army chief told the Press Trust of
India that the country has no doc-
trine called Cold Start.

n Turkmenistan’s authoritarian
president has been described in
leaked U.S. diplomatic dispatches
as a vain, vindictive liar, and au-
thorities reportedly feared his be-
ing assassinated so much that a
stray cat was once a suspect.

i i i

Europe

n The euro-zone economy slowed
sharply in the third quarter as
business investment ground to a
halt, an indication that despite
surveys showing an improvement
in confidence, companies aren’t
sure enough of the recovery to
commit more capital.
n However, euro-zone producer
prices rose again in October, with
the pace of both the monthly and
annual gains accelerating, data
showed.

n Freezing temperatures and
heavy snowfall disrupted land and
air transport, caused fuel short-
ages and sent energy demand
soaring as Europe struggled to

cope with a bitter cold snap.
n In Poland, the subzero weather
claimed 10 more lives, bringing
the overall number of deaths from
the Arctic blast to 18, police said

n Germany will reach a budget
deficit of around 3% of gross
domestic product by next year, ac-
cording to a document the minis-
try of finance sent to the coun-
try’s stability council, down from
an expected deficit of 3.7% of GDP
this year.

n Swiss gross-domestic-product
growth slowed in the third quar-
ter, although robust domestic de-
mand helped offset the drag ex-
erted on the country’s exporters
from the strong Swiss franc.

n In Zurich, football’s world gov-
erning body awarded the 2018
Cup to Russia and the 2022 Cup
to Qatar, leaving many fans, in-
cluding those in England and the
U.S. disappointed.

n Kidnapped British aide worker
Linda Norgrove was killed by a
grenade thrown by U.S. special
operations forces in a botched
rescue attempt, British Foreign
Secretary William Hague said an
investigation has confirmed.

n Romania’s deepest recession
for 60 years worsened in the third
quarter, as austerity measures
needed to keep the economy’s €20
billion bailout package on track
sapped demand and erased gains
made from rising exports.

i i i

U.S.

n The trustee seeking money for
victims of Bernard Madoff’s

scheme sued J.P. Morgan Chase
for more than $6 billion, claiming
the bank enabled his massive
fraud. The case is the one of the
largest brought by Irving Picard in
the Madoff matter.

n The number of U.S. workers fil-
ing new claims for jobless benefits
rose by more than expected last
week, though the longer term
trend continues to indicate a de-
cline in the number of layoffs
across the country.
n Separately, the number of U.S.
consumers who agreed to pur-
chase homes unexpectedly shot up
in October but remained below a
healthy level.

n The co-chairman of President
Barack Obama’s commission inves-
tigating the blowout of BP Ma-
condo well blamed management
for the disaster that led to the
worst offshore oil spill in U.S. his-
tory.

n Researchers discovered mi-
crobes that are able to subsist al-
most entirely on arsenic, a finding
that may be the first exception to
the formula long thought to gov-
ern the basic chemistry of life.

i i i

Asia

n In China, detained Australian
businessman Matthew Ng, founder
and chief executive of Chinese
travel company Et-China, has been
charged with embezzlement, the
Australian Department of Foreign
Affairs & Trade said. Ng, 44 years
old, was detained Nov. 16.

n Lending by lightly regulated fi-
nancial companies outside of
China’s formal banking system has

ballooned this year, causing in-
creasing headaches for the gov-
ernment in its efforts to manage
the economy and control inflation.

n Business investment in Japan
snapped a three-year losing streak
in the July-September period, but
the gain was too modest to con-
vince economists that corporate
spending will drive a recovery in
the nation’s economy.

n Japanese Prime Minister Naoto
Kan appears to be carrying on the
tradition of political turmoil that
brought down his predecessors as
he struggles, after less than six
months in office, to manage a di-
vided parliament and contain a
growing fissure within his own
ruling party.

n South Korea’s economic growth
in the third quarter slowed from
the pace in the second quarter, ac-
cording to revised data, adding
weight to the view that any mone-
tary-policy tightening in the com-
ing months will be limited and
gradual.

n Vietnam’s Ministry of Finance
will impose a 10% tax on gold ex-
ports following calls from Prime
Minister Nguyen Tan Dung to sta-
bilize the gold and foreign ex-
change markets ahead of the
country’s biggest holiday season.

n Iranian security made a num-
ber of arrests in the case of the
assassination of a prominent nu-
clear scientist, the country’s intel-
ligence chief said. Intelligence
Minister Heidar Moslehi said the
arrests have given Iran’s secret
services “new clues” about the
people involved in the deadly at-
tacks, which it blames on Western
intelligence agencies.

i i i

Africa

n Opposition candidate Alassane
Ouattara won the Ivory Coast
presidential run-off election, the
country’s electoral commission
said, after a tense delay sparked
violence in the West African na-
tion. Election Commission head
Yousouf Bakayoko announced that
Ouattara won 54.1% of the vote in
the world’s biggest cocoa pro-
ducer, while current president
Laurent Gbagbo won 45.9%, the
Associated Press reported.

n In Somalia, an emergency offi-
cial said clashes between Islamic
fighters and government soldiers
have killed at least five people in
the capital of Mogadishu. The am-
bulance service chief said 17 oth-
ers were wounded as the opposing
sides pounded each other with
mortars and that most of the dead
and wounded were civilians.
n Also, residents of the country’s
southern town of Burhakaba said
fighting between two Islamist
groups entered a second day and
left nine dead and 15 wounded.

i i i

Australia

n Retail sales slumped in October
as shoppers lumbered with higher
borrowing costs stayed at home
or took advantage of a surging
currency to buy online, adding to
concerns over economic growth.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldPrison workers trapped on a bus while taking part in a rescue mission were among casualties of a forest fire in the northern Carmel region of Israel, authorities

said. Hundreds of people were evacuated from the area near the city of Haifa, and officials called on Russia, Greece, Cyprus and Italy for assistance.

Around 40 killed in Israeli forest fire

Demotix
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EUROPE NEWS

Zapatero is facing obstacles
With markets increasing pres-

sure on Spain, Prime Minister José
Luis Rodriguez Zapatero is running
out of the political capital necessary
to force through difficult reforms
that could ease investor concerns.

The Socialist prime minister is
facing obstacles on two fronts. Con-
servative opponents, which control
key regional governments, are call-
ing for national elections, while the
Socialist government’s traditional
backers, such as labor unions, are
souring on Mr. Zapatero’s leader-
ship.

Meanwhile, in the wake of Ire-
land’s €67.5 billion ($88.7 billion)
bailout, sovereign-debt concerns
have risen in Spain and Portugal.
Pressure is building on Mr. Zapatero
to slash the country’s big pension
system, accelerate the overhaul of
the troubled savings-bank sector,
and generally reassure the interna-
tional community that Spain isn’t
another Greece or Ireland.

“He is between two rocks and a
hard place,” said Sebastian Balfour,
emeritus professor of contemporary
Spanish studies at the London
School of Economics. “It is going to
be very difficult to carry through on
the kind of austerity the markets
are demanding.”

The stakes for Mr. Zapatero are
high: Analysts say any fiscal inter-
vention from the European Union
would almost certainly trigger ad-
vance elections, which he would be
unlikely to win.

Mr. Zapatero may have a re-
prieve after the European Central
Bank said Thursday it would con-
tinue to buy European bonds and
extend some emergency programs
due to end Jan. 1. Spanish sover-
eign-debt—and the debt of other
struggling euro-zone countries—ral-
lied strongly. Also, the Spanish
Treasury on Thursday sold €2.468
billion of three-year bonds in a deal
that went relatively well, analysts
said. Spain has another big bond
sale later in the month.

Spain had to pay sharply higher
yields to attract sufficient investor
interest. Even with the day’s rally,
Spanish 10-year bonds yield 5.2%,
2.3 percentage points more than
similar German bonds. Similar Irish

bonds yield 8.95%, underscoring
how Spain is still in better shape
than Ireland.

Mr. Zapatero has been adamant
that Spain doesn’t need a bailout.
He said during an interview with
U.S. business channel CNBC on
Thursday that “Spain isn’t going to

have to tap any EU fund.” He urged
investors to see Spain as “an attrac-
tive country in the long term.”

In another bid to calm markets,
Mr. Zapatero on Wednesday an-
nounced plans to privatize parts of
the country’s airport authority and
lottery company to pay down debt,
and said he would cancel unemploy-
ment benefits for the long-term un-
employed.

At home, his efforts to reassure
investors have generated criticism
from opposition politicians, who see
the moves as insufficient.

“Every time the markets start
getting nervous, investors wonder
what the Spanish government is go-
ing to come up with next,” says Al-
varo Nadal, an economics spokes-
man for the conservative Popular
Party.

Meanwhile, the left-wing base of
his Socialist Party has been riled by
Mr. Zapatero’s austerity measures.
Unions called a nationwide strike in

September, and have threatened fur-
ther action, as the government tries
to cut costs in the face of a strug-
gling economy.

According to new data Thursday,
Spanish jobless claims rose again in
November from October, by 24,318,
or 0.6%, to 4.1 million, while data
earlier in the week from the Euro-
pean Union’s statistics agency
showed Spain had an unemployment
rate of 20.7%, twice the average rate
of the 16 countries that use the euro
currency.

Spain will hold widespread re-
gional and local elections in the
spring, and Mr. Zapatero must call a
national election before March 2012.

“He will try to hang on until the
regional elections,” said Emilio
Lamo de Espinosa, sociology profes-
sor at Madrid’s Complutense univer-
sity. Then if, as expected, the Social-
ist Party fares poorly, Mr. Zapatero
might announce he won’t stand for
election in the national poll, he said.

BY SARA SCHAEFER MUÑOZ
AND JONATHAN HOUSE

Spain’s Prime Minister José Luis Rodriguez Zapatero arrived at the Parliament
for a plenary session in Madrid, on Wednesday.
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Euro-zone economy slows down
LONDON—The euro-zone econ-

omy slowed sharply in the third
quarter as business investment
ground to a halt, an indication that
despite surveys showing an im-
provement in confidence, companies
aren’t sure enough of the recovery
to commit more capital.

However, euro-zone producer
prices rose again in October, with
the pace of both the monthly and
annual gains accelerating, data from
European Union statistics agency
Eurostat showed Thursday.

The combined gross domestic
product of the 16 countries that
share the euro grew 0.4% from the
second quarter and 1.9% from last
year’s third quarter, Eurostat said.
Euro-zone quarterly GDP grew 1%
and by an increased estimate of 2%
on an annual basis in April to June.

“While the euro-zone economy

appears to be weathering the sover-
eign-debt crisis reasonably well for
now, there are still good reasons to
be concerned about the outlook over
the coming quarters,” Jonathan
Loynes, chief European economist at
Capital Economics, said in a note.

The figures showed that al-
though quarterly growth in house-
hold and government expenditure
picked up, gross fixed-capital forma-
tion stalled after rising 1.7% in the
second quarter. That lack of invest-
ment is likely to fuel concerns about
the economic recovery’s strength.

The contribution to the quarterly
growth rate from the change in in-
ventories also came to naught in the
third quarter, after contributing 0.4
percentage point in the second
quarter and 0.8 percentage point in
the first.

The euro-zone economy got a
significant boost in the early stages
of the recovery as companies re-
stocked after running down their in-

ventories during the severe reces-
sion.

Household expenditure grew
0.3% in the third quarter after in-
creasing 0.2% in the previous three-
month period, while government ex-
penditure increased 0.4% after ris-
ing just 0.1% in the second quarter.

Net trade also contributed to
quarterly growth as exports grew
1.9% on a quarterly basis in July to
September, outpacing a 1.7% in-
crease in imports.

Growth also varied widely across
the shared-currency area, making it
difficult for the European Central
Bank to deliver monetary policy that
will suit all of the countries that use
the euro.

Larger countries at the core of
the euro zone continued to perform
better than nations on the periph-
ery, many of which are under severe
pressure from tough austerity mea-
sures designed to cut their bloated
budget deficits.

Quarterly growth in Germany,
the currency area’s economic pow-
erhouse, slowed to 0.7% in the third
quarter from 2.3% in the second,
while France slowed to 0.4% from
0.7%, and Italy grew just 0.2% after
expanding 0.5% in the second quar-
ter.

In contrast, Spain stalled after
growing 0.3% in the second quarter
and Greece contracted 1.1% in the
third quarter.

Euro-zone producer prices rose
0.4% on a monthly basis in October
and were 4.4% higher compared
with the year-earlier period.

The monthly increase was the
largest since a 1% rise in April, while
the year-to-year gain was the larg-
est increase since October 2008,
when prices rose 6.1%. In September
the producer price index rose 0.3%
on a monthly basis and by 4.3% an-
nually.

The annual increase was origi-
nally reported as 4.2%.

BY NICHOLAS WINNING
AND ILONA BILLINGTON

ECB moves
to beef up
steps aiding
debt markets
Bank in Brussels.

Responding to a question about
whether European governments
should increase the size of the euro-
zone’s bailout program, Mr. Trichet
said: “In the first episode of the tur-
bulences it was very clear that we
had the capacity to contain the
pressure. We have to reinforce and
consolidate the authority of the
public authorities.”

Mr. Trichet was upbeat about
economic prospects, suggesting the
ECB is unlikely to engage in large-
scale stimulus. He voiced some frus-
tration that the debt crisis in the
periphery, which accounts for only a
small share of euro-zone output, ap-
pears to have overshadowed what
has so far been a surprisingly good
recovery in Europe.

“We are losing, perhaps from
time to time, sense of what’s hap-
pening in the real economy,” Mr.
Trichet said, noting “more surprises
to the upside than to the downside.”

The euro zone expanded 1.5% in
the third quarter, at an annualized
rate, following growth of 4% in the
second quarter, according to calcu-
lations based on data Thursday from
the EU’s statistics agency. ECB staff
economists expect 1.7% growth in
2010 and 1.4% in 2011. That is about
all the currency bloc can muster
without stoking inflation, based on
productivity and demographics. The
ECB expects inflation to average
1.8% next year, close to its target of

just under 2%, and 1.5% in 2012.
But the recovery masks deep di-

vergences among the member
states.

Germany and others in northern
Europe enjoy rapid recoveries,
southern Europe and Ireland remain
mired in economic stagnation and
soaring unemployment. That puts
more pressure on those govern-
ments to take painful steps to cut
deficits, because they lack the rising
tax revenues and falling social
spending that usually coincide with
recoveries.

Whereas Greece, Spain and Ire-
land have double-digit deficits as a
share of their economies, Germany’s
could fall to the EU’s 3% limit next
year, its finance ministry said
Thursday.

Extending emergency loans into
next year marks a reversal of sorts
for policy makers anxious to unwind
those programs amid signs of eco-
nomic recovery and rising inflation.

As recently as two weeks ago,
ECB board member Jürgen Stark
said “the phasing out of our liquid-
ity support measures will continue
after the end of the current quar-
ter.”

—Mark Brown
and Bernd Radowitz

contributed to this article.

Continued from first page

Shedding jobs
Spain's unemployment numbers are
rising again, after a summer dip

Source: Spanish Labor Ministry
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Extending emergency loans
into next year marks a
reversal of sorts for policy
makers anxious to unwind
those programs amid signs of
rising inflation.
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Self-serving Americans find practice
ends at New Jersey’s gasoline pumps

P EOPLE in New Jersey pick
their own strawberries.
They chop down their own

Christmas trees. They check them-
selves in at airports and check
themselves out at supermarkets.
Lately, a few New Jerseyans have
been wondering whether it isn’t
about time they were allowed to
pump their own gas.

Pumping your own gas is ille-
gal in New Jersey. It has been for
61 years. It’s also illegal in Oregon,
and in the New York town of Hun-
tington, on Long Island. Just
about everywhere else, self-serv-
ing Americans do it themselves.
As paying at the pump gets easier,
the gas station attendant is fast
going the way of the elevator op-
erator.

Don’t tell Will Corcoran. When
you pull into Tim’s Westview, a
Gulf station across from the train
tracks in this north Jersey town,
you’ll sit in your car while he fills
your tank.

Under a cold rain one weekday,
he stood at the driver’s window of
a Chevy, bent over, yakking. He
wore blue. His cap had Gulf Oil’s
orange disk on it. After his cus-
tomer signed the credit slip (Tim’s
pumps don’t process cards), Mr.
Corcoran, 42 years old, shook
hands and saluted like a gas
jockey in an old commercial.

“People come in for the love of
talking,” he said as a van with
New York plates rolled over the
bell hose. At the wheel was Gil-
bert Grant, an anesthesiologist
with a Bluetooth earpiece. “Now I
have to wait for the attendant,”
Dr. Grant said. “What a job.” After
he drove off, Mr. Corcoran said,
“Impatient. I sensed it.”

His boss, Tim Arata, is a 47-
year-old mechanic with lots of pa-
tience. “I’m for full-service,” said
Mr. Arata. He was in his repair
shop, fixing a tire. Self-service, he
figures, will let “big oil” into New
Jersey to “put the Tim Aratas out
of business.”

Yet the rhythms of full-service
try the patience of the state’s
newest station owners. Big oil is
getting out of the pumping game,
in fact. It’s selling to people who
forsake the repair shop for the
convenience store and the high-
volume pump island.

The gas-retailing lobby, once
the force behind full-service, has
split. Its association has given up
praising the old filling station’s
homey virtues. Its least nostalgic
members, meanwhile, are making
the case for the gas jockey’s de-
mise.

Bikram Gill and his partners
have bought up 26 New Jersey
stations. They don’t fix cars; they

sell cappuccino. Their burden is
finding workers to push the but-
tons on their self-service pumps.
“Any idiot can do it,” says Mr. Gill.

If that category includes New
Jersey drivers, Mr. Gill figures
self-service would let him cut
prices by eight cents a gallon.
Here’s the rub: New Jersey drivers
don’t necessarily want cheaper
gas. Gas here is cheap already.

Oregonians at least know
they’re paying dearly for their
perk. But New Jersey has the
country’s third-lowest gas tax, af-
ter Alaska and Wyoming. Prices
are way higher in the pump-your-
own states next-door. Who needs
self-service?

As Mr. Gill says, “The con-
sumer is thinking, ‘I have low
prices and I don’t have to get out
of my car. New Jersey is heaven!’”

A BP station he owns, a 12-
pumper, has a busy corner on
Route 34 in Matawan, about 70 ki-
lometers south of Tim’s. One af-
ternoon, a line of cars awaited the
attention of two attendants. Har-
ish Sharma and Jagdeep Singh
were working without banter for
$9 an hour. Drivers phoned and
texted. A few got out to use the
ATM.

“I don’t know from self-ser-
vice,” said a woman named Karen,
pulling up to a pump in a Jeep.
“In Jersey you weren’t taught it.
You go to some other state, you
sit there like a dummy.”

But one island over, a man
named James climbed out of his
GMC Suburban and started pump-
ing his own.

Mr. Singh moved to intervene.
James blocked him. “This is
quicker,” he said. When the pump
shut off, James kept topping it up.
“So I broke the law,” he said as
Mr. Singh reached in to pull out
the receipt and present it.

In 1949, the year New Jersey
banned them, America had 200
self-service gas stations. Thirteen
other states had banned them,
too. (Portsmouth, Va., banned at-
tendants on roller skates.) The
fear was that unprofessional
pumpers would blow themselves

up. Calling the New Jersey law
“oppressive,” two dealers sued.
They lost. The state’s Supreme
Court, upholding the verdict in
1951, declared gasoline inherently
“dangerous in use.” In 1988, a
judge in a lower court ruled the
law unconstitutional. An appeals

panel cited the 1951 case and re-
versed him.

In 2006, then Gov. John Cor-
zine took another shot at the law,
proposing a self-service test on
the New Jersey Turnpike. He
wanted to watch prices drop, as
cost-cutters like Mr. Gill say they
will. The dealers’ lobby didn’t ob-
ject. But the public did—so loudly
that Mr. Corzine ditched his test
before it began.

“I wanted it guaranteed that
the price will go down,” says Pam
Fischer, a former state highway-
safety director. “If the price
doesn’t drop, what do I get? The
chance to pump my own gas? I
know how to do it. It stinks.”

In a state with a self-image
sometimes in need of bolstering,
full service may have attained the
status of a cultural entitlement.
Which is fine with Will Corcoran,
out in the rain at Tim’s.

“It’s raw today,” he was saying.
He grew up six blocks away

and spent years as a drummer for
a heavy-metal band called Reve-
nant. He toured with Pungent
Stench, Napalm Death and Life of
Agony. Then he came home and
landed at Tim’s three years ago.

“I stopped searching for fame,”
said Mr. Corcoran. A car sped by,
honking. He waved. He washes
windows, checks tires, earns $500
a week. People give him Dunkin’
Donuts gift cards for Christmas.

A truck pulled in. It was Steve
Whritenour, a railroad mechanic
with a wild beard. “Good guy,”
said Mr. Corcoran, lifting the noz-
zle. While his tank filled, Mr. Wh-
ritenour said, “I come in here ev-
ery day or so. It’s nice to have
somebody to talk to.”

BY BARRY NEWMAN
Ridgefield Park, N.J.

Will Corcoran pumps gas in Ridgefield Park. Pumping your own gas has been illegal in New Jersey for 61 years.
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In a state with a self-image
sometimes in need of
bolstering, full service may
have attained the status of a
cultural entitlement, which is
fine with station attendants.
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SPORT

Two of the biggest football
clubs in Italy will meet Friday
when Lazio hosts reigning
champion Inter Milan at the
Stadio Olimpico in Rome.

The home team is currently
riding high in second place in
the Serie A standings and will
be hoping to continue its run of
four games without defeat.
Meanwhile, Inter has
disappointed this season and is
in fifth position, but remains
favorite here at 13/8 (general).

Dejan Stankovic, the former
Lazio player, impressed when
he scored a hat-trick for Inter
against Parma last weekend,
but don’t expect to see the
Serbian midfielder score against
his old club. Mr. Stankovic has
scored just 27 goals in 192
games for the club.

With striker Samuel Eto’o
sidelined through injury,
midfielder Wesley Sneijder is a
better bet to score the first
goal at 9/1.

Rafa Benítez’s side has
struggled to find the net away
from the San Siro, scoring just
six goals in its seven league
games on the road, although
the team has scored a single
goal in each of its last five
trips.

For a team that has won
four of its seven home
matches, Lazio is a good price
at 15/8 with Stan James and
William Hill, although the draw
at 11/5 on Betdaq looks the
best bet considering Inter is
likely to score here.

Lazio has been involved in
three 1-1 draws already this
season, including against Inter
rival AC Milan and in its last
match against Catania. The
same result Friday can be
backed at 11/2.

Tip of the day

31.6

Source: WSJ research

Wesley Sneijder.
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FIFA breaks new ground
Decision to host World Cups in Russia and Qatar signal its willingness to make history

ZURICH—FIFA delegates
awarded Russia and Qatar the right
to host World Cup tournaments in
2018 and 2022, breaking new
ground for the world’s biggest
sporting event and ending a two-
year process marred by accusations
of vote rigging.

The vote by 22 members of
world football’s governing body
Thursday in Zurich was a victory for
the behind-the-scenes lobbying and
transformational messages of two
countries who have never hosted
the World Cup before. Though other
bidders promised record-breaking
profits and commercial potential, a
desire to make history ultimately
proved irresistible to FIFA.

“We are going to new lands,”
FIFA President Joseph “Sepp” Blat-
ter declared. “I am a happy presi-
dent.”

By hosting the 2018 World Cup,
Russia brings the tournament to
Eastern Europe for the first time,
crystallizing the country’s rise as an
economic and political power. “It is
a very important decision and Rus-
sia is now on its way to becoming a
major geopolitical power,” said An-
dreas Herren, the chief spokesman
of the Russian bid.

In selecting Qatar for 2022, the
tiny emirate in the heart of the Mid-
dle East, FIFA chose to bring the
World Cup to a Muslim nation for
the first time. Sheikh Mohammed
bin Hamad Al-Thani, chairman of
Qatar’s bid, said that in the end, the
vote showed that FIFA cares only so
much about money and a competing
country’s current infrastructure.

“FIFA looked past the tourna-
ment,” he said. “FIFA took that bold
step forward to say we need to ex-
pand the game and we need to in-
clude people in the football family
that have not been included before.”

Mr. Thani suggested that this

event would change the world’s per-
ception of the Middle East, and par-
ticularly how women are treated
there. “We are going to prove that
we are a very hospitable place that
welcomes people from all over the
world,” he said. “This is another one
of those misconceptions about the
Middle East that will dissolve.”

The vote ended two days of
glitzy presentations by the bidding
nations and underlined Russia’s
emergence as a major player on the
international sports stage, coming
three years after the country was
selected to stage the 2014 Winter
Olympic Games in Sochi.

Prime Minister Vladimir Putin,
who said Wednesday he didn’t want
to go to Zurich before the vote so as
not to pressure FIFA executives, was
due to arrive here late Thursday to
thank the voters personally.

By choosing Russia for 2018, the
22 voters also set aside logistical
concerns over the country’s bid.
Russia has less infrastructure in
place than any other European bid-
der and staging the tournament will
require a massive construction pro-
gram to build 13 stadiums in 11 host
cities. The building work is bud-
geted at $3.82 billion.

Based on a report issued before
the voting, FIFA also had concerns
with Russia’s “vastness and remote-
ness from other countries.’’ The lack
of high-speed rail links would “put
pressure on the air traffic infra-
structure’’ and cause challenges in
moving teams, officials and fans be-
tween matches, the report said.

FIFA’s concerns appeared to be
validated when the Russian and Bel-
gian national teams were delayed
arriving in Voronezh for a match on
Nov. 17. Fog in Voronezh forced the
Belgian team’s flight to land in Mos-
cow the day before, and players
spent the night there because no
high-speed rail link connects the cit-
ies, which are about 310 miles apart.

Conditions in Voronezh posed a

different problem for fans and other
residents of the city: Local police
imposed a ban on the sale of alco-
holic beverages the day of the
match. But Mr. Herron, the bid
spokesman, said Russian bid officials
were able to alleviate those concerns
during its two-year campaign to woo
voters. “Russia hasn’t made any hol-
low promises,” Mr. Herron said.
“Their word is their bond. The coun-
try is already on the way to rein-
venting itself. This is merely part of
the overall modernization that is
taking place.”

Moscow’s stock market rose as
investors anticipated the surge in
infrastructure spending that would
have to be made to upgrade the
country’s underdeveloped stadiums
and transport network.

Russia finished ahead of joint
bids by Spain-Portugal and Holland-
Belgium to secure the tournament
after two rounds of voting. The vote
also rebuffed an English bid that
launched a major charm offensive in
the days before the decision.

The bid was backed in person by
Prince William, U.K. Prime Minister
David Cameron and soccer icon
David Beckham, but may have been
hampered by corruption allegations
against FIFA officials that surfaced
recently in the British media.

England was eliminated in the

first round of voting and the bid
team’s sprinkling of stardust earned
England just two votes—including
one from Geoff Thompson, its own
executive-committee member.

“It’s hard to know what happened
in the room and we’ll probably never
find out exactly,” said Gary Lineker,
the former England footballer and an
ambassador for the 2018 bid. “I
don’t think we could have done
much more in terms of lobbying and
putting over how strong our bid was,
but ultimately it’s about 22 people in
a room who decide where the World
Cup will be.”

The decision to award the 2022
tournament to Qatar came as a par-
ticular blow to the U.S. delegation,
whose bid for the event had long
been considered the favorite.

Qatar has promised to spend $4
billion to build nine stadiums, reno-
vate three others and equip all of
them with a high-tech, outdoor air
conditioning system to assuage the
summer temperatures that can
reach 120 degrees during the day. It
has also promised to spend $50 bil-
lion to improve its transportation
infrastructure in preparation for the
World’s largest sporting even.

For the U.S., the loss was the lat-
est in a series of failed attempts to
bring the world’s most important
sporting events to its shores. New
York failed to win the 2012 Olympics
and Chicago came in last place in the
voting for the 2016 Games last year.
With no Olympic bids on the horizon
and competition for the World Cup
stiffening, it’s unclear just when an
Olympic Games or a World Cup will
come to the U.S. again.

Qatar won the 2022 competition
despite reports from the British me-
dia that its officials may have at-
tempted to rig the vote. Mr. Thani
responded to the allegations by say-
ing, “There was no alliance. This
was a rumor that was never true.”

—Greg White in Moscow
contributed to this report.

BY JONATHAN CLEGG
AND MATTHEW FUTTERMAN

A fan in Moscow celebrates Russia’s successful bid for 2018. His mood was replicated in Qatar, which will host the 2022 competition.
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Tale of two hosts
� Russia

� Population 141.2 million

� 13 host cities spread from the
Caucasus to the edge of Asia,
covering a distance of 2,000 miles.

� Qatar

� Population 1.6 million

� Size 4,416 square miles.
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IMF to gain firepower
to address Europe crisis

WASHINGTON—The Interna-
tional Monetary Fund expects to
double its lending capacity to $450
billion over the next few months,
giving it additional firepower to
deal with the sovereign-debt crisis
engulfing Europe, according to IMF
officials and documents.

Whether that will be sufficient
depends on how deeply the problem
spreads. The IMF currently has
$202 billion in basic resources and
an additional $41 billion it can tap
in times of acute international fi-
nancial distress, for a total of $243
billion, according to IMF financial
documents. But that is less than the
amount that the euro zone is now
counting on the IMF to provide for
troubled European countries.

Under a European rescue plan
announced in May after the bailout
of Greece, the IMF would make
available $325 billion. Ireland is the
first country to receive a loan under
the rescue fund, and its $30 billion
IMF loan will leave the fund with
$295 billion in commitments—less
than the IMF has on hand. IMF offi-
cials regularly point out, however,
that the IMF didn’t formally commit
to the full $325 billion. Rather, the
IMF approves the loans on a case-
by-case basis, and doesn’t need to
set aside any money until individual
rescue loans are approved. So the
fund believes that even now it has
plenty of room to maneuver.

The Group of 20 industrialized
and developing nations, which has
relied on the IMF to provide crucial
financing, committed in April 2009
to add to the institution’s lending
chest. Since then, about 20 coun-
tries have lent the IMF a total of
$248 billion, which the IMF, in turn,
can lend to financially troubled
countries. Without that money, the
IMF would now be operating in the
red, according to IMF documents.

Under the G-20 initiative, those
loans will be subsumed in a new
lending pool that will replace the
$41 billion kitty and add about $250
billion of new money. Seven Euro-
pean countries have yet to ratify the
lending program—Austria, Belgium,
Italy, Switzerland, Luxembourg,
Norway and Sweden—but are ex-
pected to get parliamentary ap-
proval in the first quarter of 2011.
That will boost the lending capacity
of the IMF to $450 billion.

The U.S. has approved the in-
crease and is pledging about $106
billion to the new kitty—about 10
times what it committed to the old
one. The U.S. and Japan each have
enough votes in the fund to veto its

activation. When the IMF makes a
loan—under any of its lending ar-
rangements—each of its members is
responsible for a certain percentage
of the loan. Generally, the U.S. por-
tion is somewhat higher than its 17%
ownership stake in the IMF. The
fund boasts that it rarely fails to get
repaid, though it sometimes waits so
long for repayment that a commer-
cial bank would have to classify a
loan as nonperforming.

Should the European crisis esca-
late quickly, said Edwin Truman, a
former Obama Treasury official now
at the Peterson Institute for Interna-
tional Economics, those countries
will come under pressure to finish
their ratification faster. Italy has a
special incentive; it is seen as one of
the countries in Europe that might
eventually need IMF help.

On Wednesday, Reuters in Brus-
sels reported that the U.S. would

back an increase in IMF funding for
the European rescue package. But in
Washington, a U.S. official with
knowledge of U.S.-European talks
said such an increase wasn’t now a
subject of discussion. U.S. Treasury
Under Secretary Lael Brainard is
now in Europe meeting with her
counterparts.

“The fund is in a strong position
to meet its members’ needs as nec-
essary,” said IMF spokeswoman Car-
oline Atkinson.

Should the Europeans decide to
boost the size of the rescue fund,
though, it isn’t clear the IMF would
have sufficient funds, even with the
bolstered resources. Some in the Eu-
ropean Commission have discussed
doubling the amount of the total Eu-
ropean rescue fund, which would
imply another $325 billion commit-
ment of IMF resources. The purpose
of a larger fund would be to reas-
sure markets that there is plenty of
money available to bail out larger
euro-zone countries such as Spain
and Italy should that become neces-
sary.

“Ammunition has a stabilizing
effect,” said Harvard University
economist Ricardo Hausmann, who
has long experience dealing with
Latin American debt crises. “You
have more chips to play with; more
degrees of freedom to go forward.”

But others in the European Com-
mission argue that a bigger rescue
fund could backfire and spook mar-
kets by signaling that the problems
are deeper than thought and
spreading. So far, Germany has suc-
cessfully opposed expanding the
fund. The European Commission de-
nies it has been in expansion discus-
sions.

BY BOB DAVIS

IMF Managing Director Dominique
Strauss-Kahn at a central banking
conference last month.
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Romania’s GDP declines 2.5%
Romania’s deepest recession in

60 years worsened in the third
quarter, as austerity measures
needed to keep the economy’s €20
billion ($26 billion) bailout package
on track sapped demand and erased
gains made from rising exports.

Data released Thursday by Ro-
mania’s national statistics institute
showed that gross domestic product
fell 2.5% on a yearly basis, following
a 0.5% decline in the second quarter.
The leu was little moved on the

news, which confirmed the prelimi-
nary estimate released Nov. 12.

But economists said the details
of the release, which showed growth
figures flattered by a temporary
boost in inventories, would feed
fears that the recession could
deepen further in the months ahead.

That, economists warn, could en-
danger the country’s emergency
bailout package and aggravate
mounting social unrest against pain-
ful spending cuts and tax rises.

“The details show that the pic-
ture is worrying....Without a posi-

tive contribution from inventories,
GDP would have contracted by
3.5%,” said Nicolae Alexandru Chi-
desciuc, senior economist at ING in
Bucharest. “As long as we don’t see
a fast pickup in consump-
tion—which is unlikely given the
austerity legislation—then the risks
are very high that the economy will
continue to contract heavily.”

Real wages are falling and lend-
ing activity is weak, while the EU
newcomer has struggled to raise leu
debt because of concerns over
whether it can cut its budget deficit.

BY JOE PARKINSON

The trillion-
dollar bailout that
European
governments
assembled last
spring in a shock-

and-awe effort to halt the
sovereign-debt crisis has failed.
The crisis has enveloped Ireland
and threatens Portugal, while
Spain and Italy wait in
trepidation.

Why didn’t dangling such an
enormous sum of money in front
of bond investors work to calm
their nerves? Rather than
banishing the anxieties of
investors, some experts argue that
bailouts have served only to
heighten investor worries.

The bailout structure
“destabilizes the market,” says
Paul de Grauwe, professor of
economics at the University of
Leuven in Belgium.

Much of the problem lies with
the conditions placed on the
rescue funds to make them
palatable to German taxpayers,
experts say.

First, the rescues come very
late in the day, with the
government seeking help close to
death’s door. In the case of the
€110 billion ($145 billion) Greek
rescue, Athens could request aid
only when it lost access to market
funding—and had reached the
point of no return. In Ireland’s
case, yields on the country’s
bonds rose to levels that would
have made new debt financing
unsustainable.

By the time the rescue is
mounted, therefore, bond
investors across the euro zone are
spooked and looking out for the
next domino whose debt
dependence makes it vulnerable to
higher market interest rates.

(Even trying to soothe markets
by expanding the bailout funds to
cover Spain and Italy is
problematic, European officials
say. First, Germany would
consider it only as a last-ditch
solution. Second, even mentioning
the idea of enlarging the rescue
package could frighten investors
into thinking that these two
economies’ debt problems are
worse than they may have
thought.)

But that’s only the start. The
tough conditions attached to the
bailouts—again as the price of
support from Germany—raise
questions about the sustainability
of debt burdens for the rescued
countries. Once interest rates have
ratcheted up, they don’t come
back down.

The weight a debt burden
imposes on a society relates to
the proportion of economic output
that must be devoted to servicing
it. That’s a function of three
things: output, or gross domestic
product; the size of the debt; and
the interest rate being paid.

On none of these three counts
does the current bailout fund
provide comfort. First, it sets
economic terms that suggest that
economy is more likely to shrink
than to grow. “The conditions that
are attached in terms of austerity

are too tight,” says Mr. Grauwe.
Governments are forced to cut
spending, which risks setting off a
further downward economic
spiral.

Second, even with the
optimistic economic assumptions
that have accompanied the Greek
and Irish economic programs,
debt-to-GDP ratios are still
growing. (That’s because budget
deficits, although shrinking, will
for years hence be bigger than the
growth of nominal GDP.)

Third, the interest rates
charged on the European bailout
funds are high—over 6%, though
less-pricey International Monetary
Fund loans bring down the
average rate. This means that debt
that the Irish government issued
at low interest rates in the boom
years is being replaced by higher-
cost debt.

The criticism was summed up
trenchantly this week by Barry
Eichengreen of the University of
California, Berkeley. (The article
that appeared in the German
newspaper Handelsblatt is
available in English on the Irish
Economy blog.)

“The Irish ‘program’ solves
exactly nothing—it simply kicks
the can down the road. A public
debt that will now top out at
around 130% of GDP has not been
reduced by a single cent. The
interest payments that the Irish
sovereign will have to make have
not been reduced by a single cent,
given the rate of 5.8% on the
international loan. After a couple
of years, not just interest but also
principal is supposed to begin to
be repaid. Ireland will be
transferring nearly 10% of its
national income as reparations to
the bondholders, year after
painful year.”

Thus, the European bailout
arrangements designed to halt the
debt crisis have managed, in the
opinion of many analysts, only to
make it worse.

Willem Buiter, Citigroup chief
economist, argues in research
published this week that Ireland,
with the financial system now
owned by the government, is “de
facto insolvent.” So is Greece.
Portugal, he says “is less
dramatically, but quietly, insolvent
too.”

If this is right, the only way
out of the sovereign-debt trap for
these countries—and possibly
Spain as well—is either lots of
low-cost money that other
governments don’t appear willing
to provide or a substantial
reduction in their debts through
the imposition of losses on
bondholders.

If so, it is not really Germany’s
much-criticized plan to push
through a post-2013 insolvency
procedure that has scared bond
investors over recent weeks—but
what many see as the realistic
prospect for a series of post-2013
sovereign-debt restructurings.

[ Brussels Beat ]

BY STEPHEN FIDLER

Why bailouts may yield
more harm than good

Lifelines
IMF loans to selected European countries, in billions

GREECE

IRELAND*

ROMANIA

UKRAINE

SERBIA

LATVIA

ICELAND 2.2

2.3

4.0

15.4

17.6

29.5

$40.7

*Preliminary; Source: IMF

Much of the problem lies
with conditions placed on
the rescue funds to make
them palatable to Germany.
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Here’s your chance to play fleet planner
Airlines around the world have

been pushing Airbus and Boeing
to develop new versions of their
workhorse jets—the Airbus A320
and the Boeing 737—with new,
more fuel-efficient engines.

Airbus said Wednesday it
would take the plunge and deliver
an A320neo —new engine op-
tion—in 2016. Boeing seems reluc-
tant, saying previously that its
preferred next step would be a
completely new 737 model that
could deliver more economy for
airlines and comfort for passen-
gers, but take a lot longer to de-
velop.

There’s more to this than just
hanging new power plants under
the wings. A lot of engineering
has to go into new versions of
jets, even if most of the plane
doesn’t change. In Boeing’s case,

the 737 would probably need lon-
ger landing gear and other struc-
tural changes to accommodate the
new generation of engines that
manufacturers are building. Air-
bus says it will spend $1.3 billion
developing the A320neo; Boeing
would probably have to spend
more. And if new planes with new
engines cost a lot more, then fuel
savings could be wiped out.

Airbus says the A320neo will
deliver fuel savings of 15%—highly
significant now and even more
significant in the future if oil
prices rise. Airlines will have to
weigh many factors before they
buy, however. How will mainte-
nance costs be affected? How will
the new model affect the value of
existing planes in the airline’s
fleet? A decrease in the value of
the older fleet, for example, can
have balance-sheet implications.

“A cost-benefit analysis of re-

engining will yield different in-
sights for different operators, de-
pending on their unique business
characteristics,’’ consulting firm
Oliver Wyman said in a recent re-
port.

Oliver Wyman studied five past
re-engine events, such as new ver-
sions of the 747 and DC-10 and
737, and created a model that
looks at the impact of changes in
fuel prices, engine reliability,
maintenance costs and fleet val-
ues. The consulting firm opened
up the model for all to play with
at its PlaneStats.com website. It’s
a chance for any of us to play air-
line planner, and worth checking
out if you have some jet fuel in
your veins. (To find the planning
tool, go to http://
www.planestats.com/cost_analysis/
engines.)

History shows that the median
fuel burn improvement that air-

lines actually achieved with re-en-
gined models was 9.5%, Oliver
Wyman found. OW notes that
even that percentage would be
more significant now with today’s
higher fuel prices.

Cost changes in maintenance
were ambiguous—some rising,
some falling. But the average
scheduled time between mainte-
nance shop visits rose consider-
ably—a plus for airlines.

The study by consultants An-
drew Watterson, Chris Spafford
and Pablo Wangermann also found
that the introduction of an im-
proved aircraft variant didn’t sig-
nificantly degrade the value of ex-
isting aircraft.

Lots of analysts have been
warning otherwise about the cur-
rent A320 and 737 decisions. But
OW found economic downturns
and upswings had far more impact
on aircraft values.

BY SCOTT MCCARTNEY

Better odds of getting your bags
Investments carriers have made in new handling technology and equipment are paying off

U.S. airline passengers may be
paying more to check their bag-
gage, but—finally—they’re getting
better service. Hefty baggage fees
continue to anger airline travelers,
but most carriers have invested in

better baggage han-
dling technology and
equipment. And it’s
paying off: So far this
year, the rate at which

U.S. airlines lose luggage has
fallen by 38% compared with two
years ago. Alaska Airlines is even
offering a 20-minute baggage-de-
livery guarantee.

The problem of lost luggage, of
course, is far from solved. Even
with the improvement, more than
1.5 million bags didn’t show up on
carousels as scheduled on domes-
tic flights through September this
year, according to the U.S. Depart-
ment of Transportation. That’s
900,000 fewer than in the same
period of 2008, the year airlines
started charging fees for checked
baggage. Go back three years and
the improvement is even more
dramatic. This year, half as many
bags have been “mishandled” as
in the same period of 2007.

“If you are going to charge for
bags, you better be really reli-
able,” said Robert Isom, chief op-
erating officer at US Airways
Group Inc., which has seen the
biggest improvement of any air-
line over the past three year. In
the first nine months of 2007, US
Airways lost nearly nine bags for
every 1,000 travelers; this year it
has averaged fewer than three
mishandled bags for every 1,000
passengers.

A large part of the change, air-
lines admit, simply comes from
passengers checking fewer bags to
avoid fees and from airlines trim-
ming their flight schedules to save
money. Flights have run on time
more often—a key factor in bag-
gage handling, since late-arriving
bags, like late-arriving passengers,
are likely to miss connections.
Also, federal spending, due to se-
curity concerns, on baggage scan-
ners that automatically check bags
on conveyor belts so Transporta-
tion Security Administration offic-

ers don’t have to manually open
them has also sped up luggage
handling and reduced errors.

But another major factor, ac-
counting for perhaps half of the
industry’s improvement, airline
executives say, is the investment
airlines have made in new equip-
ment and technology, from hand-
held scanners that beep when
bags are being loaded onto the
wrong flight to repair stations to
get baggage tugs and carts fixed
quicker.

The improvement is basic busi-
ness, not rocket science. It’s in the
airlines’ economic interest. Carri-
ers have ramped up their use of
bar-code scanners, for example, to
track bags along their journey and
alert handlers when bags are be-
ing loaded onto the wrong air-
plane. That’s something many
other industries—from cargo ship-
pers to grocery stores—have been
doing for years. And in some
cases, airlines have taken simple
steps like reducing the drop
points at big airports where air-
lines leave connecting bags for
other carriers to pick up, cutting
the time bags sit.

BY SCOTT MCCARTNEY

* Through August Source: Delta Air Lines

Fixing late arrivals

2007 2008 2009 20102006

To lower its high rate of mishandled bags, Delta Air Lines installed an automated system that uses
conveyor belts and optical scanners to read bar-coded tags on luggage.

Mishandled bags
per 1,000
passengers on
domestic flights
for that year

June: Delta emerged
from bankruptcy and
began its $100
million project to
update its 1980s-era
baggage-handling
system.

Spring: Scanners
installed to track bag
as they travel
through Atlanta and
hub airports.

Fall: Baggage belts
from the terminal to
concourses A and B
completed. New
bag-claim carousels
are also installed.

Spring: Belt size was
widened to 99
centimeters from 84
centimeters. New B
to C concourse tunnel
completed.

Fall: A new dispatch
system better
utilized baggage-cart
drivers.

Sept. 1, 2010: Delta
achieves its best
baggage-handling
scores since 2002.

year

June: Delta emerged
from bankruptcy and
began its $100

hub airports.

Fall: Baggage belts
from the terminal to
concourses A and B

to C concourse tunnel
completed.

6.88

5.98

7.60

4.89

3.67*

A Delta agent runs the central computer controlling the airline’s new baggage-
handling system at Atlanta’s Hartsfield-Jackson International Airport.
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Tech executive
shares her tip
for jet lag, way
to sanitize room

Selina Lo, president and CEO
of Ruckus Wireless, a WiFi
technology company based in
Sunnyvale, Calif.

Up in the air: 30% to 40% of the
year; one two-week trip within
Asia per quarter; one weeklong
trip within Europe per quarter;
one to two short trips within the
U.S. per month.

Areas of travel: Greater China,
India, Southeast Asia, U.K.,
continental Europe, Middle East
and urban business centers in the
U.S. such as New York and
Philadelphia.

Best airport in Asia: Hong Kong

Best check-in process: Checking
in at the Airport Express train
stations in Hong Kong

Best taxis: Hong Kong taxis (best
price/performance); London taxis
(most comfortable.)

Best journey from airport to
city: Riding airport-to-city trains
(Hong Kong, London and Narita,
for example.)

Best frequent-flier lounge:
Cathay Pacific lounge in Hong
Kong; Kris Flyer lounge in
Singapore

Best frequent-flier program:
None—they all make it too
difficult to redeem rewards and
upgrades.

Preferred carrier: Cathay Pacific
and other Asian carriers (over U.S.
and European carriers.)

Favorite business hotel:
Mandarin Oriental, Four Seasons,
Westin, RitzCarlton,
Intercontinental.

Favorite family/leisure hotel:
Park Hyatt Tokyo; Four Seasons
Maui

Best luggage: Still searching

Best airline food: None

Most comfortable airline seats:
None

How to beat jet lag: Sonata
(sleeping pill that doesn’t make
you dopey)

How to get an upgrade: Earn top-
tier status in a loyalty program;
pay full fare (vs. discounted fare);
avoid peak-time travel; it helps to
have a great travel agent.

Essential travel gadgets: Apple
iPad

Website most visited:
Google.com

Travel tip 101: Mix a few drops of
hand sanitizer with water to wipe
down TV remote controls,
telephone cradles and frequently
touched light switches when
checking into a hotel room.

[ Road Warrior]
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Europe battles through cold snap
LONDON—Freezing temperatures

and heavy snowfall disrupted land
and air transport, caused fuel short-
ages and sent energy demand soar-
ing Thursday as Europe struggled to
cope with a bitter cold snap.

In Poland, the freezing weather
claimed 10 more lives, bringing the
overall number of deaths from the
Arctic blast to 18, Polish police said.

Severe weather in the U.K. dis-
rupted the fuel-supply chain, lead-
ing to fuel shortages at 500 retail-
ers, mostly in rural areas, the RMI
Independent Petrol Retailers Associ-
ation said. Road tankers in northern
England were unable to leave the
main terminals from the Total refin-
ery at Lindsey and from the Jet re-
finery at Killingholme, operated by
ConocoPhillips, the group said.

“We are close to a critical point
in what is fast becoming a fuel crisis
as well as a weather crisis,” RMI
Petrol Chairman Brian Madderson
said. “By the end of the weekend,
tens of thousands of motorists could
have no fuel to go about their daily
lives.”

U.K. natural-gas network opera-
tor National Grid PLC estimated
that demand would rise to 458 mil-
lion cubic meters Thursday, almost
a third higher than the seasonal
norm and close to the record high of
465 million cubic meters hit on Jan.
8 this year.

“To get so close to these levels

coming out of November into De-
cember is very unexpected,” said a
trader at a U.K. utility. “Supply is
coping,” but prices are at their high-
est level since the winter of 2008,
the trader said.

The unusually cold conditions
prompted French Industry and En-
ergy Minister Eric Besson to urge
state-controlled utility Electricité
de France SA to ensure more of its
nuclear reactors are available to
cope with sudden surges in electric-
ity demand.

“Exceptional” weather conditions
such as the early cold snap cur-
rently freezing the country appear
to be occurring more frequently, Mr.
Besson said while visiting a power-
control center. Instead of the 51 re-
actors out of 58 currently available,
“we could have hoped for” 53 or 54,
he said. The government will review
the issue with EDF, he said. Mr. Bes-
son also urged consumers to elimi-
nate unnecessary power usage to re-
duce pressure on the network,
particularly in northwest France
where supply and demand are par-
ticularly tight.

However, the chief executive of
France’s power-grid company, Re-
seau de Transport d’Electricité,
said the risk of power cuts had sub-
sided as temperatures weren’t quite
as cold as RTE had feared.

London Gatwick Airport, Brit-
ain’s second-busiest, was closed for
a second straight day, with another
600 flights canceled as conditions

continued to deteriorate. Edinburgh
Airport and London’s City Airport
were also closed until late evening,
according to the Eurocontrol
agency’s website. The agency also
reported significant delays at Lon-
don Heathrow, Paris’s Charles de
Gaulle, Amsterdam’s Schiphol, Ber-
lin’s Tegel and Düsseldorf airports.

Travelers hoping to fare better
by road or rail were equally stymied
as snow continued to fall across the
U.K. and most of Germany, leaving
thousands of motorists stranded in
freezing temperatures.

Some 3,000 rail passengers also
were stranded overnight in their
trains, German railway operator
Deutsche Bahn said. About 200 pas-
sengers in Frankfurt spent the night
in parked trains after hotels filled
up. Nothing was moving along many
of the nation’s high-speed train
links, such as between Nuremberg
and Leipzig in the south and east, or
between Hamburg and the Danish
capital Copenhagen in the north.

Parts of Denmark also were
badly hit, and heavy snowfalls and
icy winds severely hampered road

and rail traffic across much of the
country. The Danish army was mobi-
lized to help emergency vehicles, us-
ing tracked armored personnel car-
riers to help ambulances and other
emergency vehicles cut their way
through mounds of snow.

Thousands of homes in Poland
were left without electricity or heat
as temperatures sank to around mi-
nus 10 Celsius. Several Romanian
villages suffered a similar fate,
while severe ice caused delays to
traffic across the nation.

On many German roads, mean-
while, traffic was chaotic with hun-
dreds of minor accidents caused by
heavy snowfall. Police in Berlin
alone counted 121 accidents Thurs-
day morning, spokesman Burkhardt
Opitz said.

The heavy winter weather
claimed at least two lives in Ger-
many, a 73-year-old in Lower Sax-
ony who was struck by a train while
trying to clear snow and an 18-year-
old driver in Baden-Württemberg
who lost control of his vehicle on an
icy road and crashed head-on into a
truck.

The cold also took a solid grip
over Sweden, with the lowest tem-
peratures overnight Thursday mea-
suring minus 29.6 Celsius in Lillhar-
dal in the center of the country.
Electricity prices in the country re-
mained well above average as prob-
lems at nuclear plants compounded
the effects caused by the weather.

State-owned energy producer

Vattenfall AB’s nuclear plant Rin-
ghals, which accounts for one-fifth
of overall Swedish electricity pro-
duction, is operating at approxi-
mately 75% of full capacity. On
Wednesday the plant failed to start
one of its four reactors that had
been shut down for maintenance,
because of a technical error. OKG
AB, which operates three nuclear-re-
actor units, was at 57% of full capac-
ity as it postponed the restart of its
third and largest reactor on
Wednesday.

The high price for electricity has
caused trouble for some energy-in-
tensive companies in Sweden. On
Tuesday, paper-pulp producer Rott-
neros AB temporally halted some of
its production of pulp because of
the high electricity price. Chief Ex-
ecutive Ole Terland put the blame
on Swedish energy politics and the
deregulation of the energy sector
that took place in the mid-1990s.

“When electricity prices reaches
these levels our production becomes
unprofitable,” he said. “A large part
of Swedish base industry is affected
by this.”

In southeastern Europe, mean-
while, Bosnian authorities declared
a state of emergency and ordered
evacuations after heavy rainfall
caused severe flooding on the Drina
River. Schools closed, half of the
town has no electricity and city wa-
ter is no longer drinkable. In nearby
Gorazde, the federal army had to
help evacuating people.

A Wall Street Journal Roundup

Clockwise from top: Commuters try to board a packed train in Ostkreu, Germany; a passenger waits at London’s City Airport and drivers check a high speed train near Paris and a truck. in western France.

Agence France-Presse/Getty Images (3); Bloomberg News

Bank-run proposal is opposed
PARIS—Bankers and politicians

warned against a plan inspired by
French former football star Eric
Cantona to spark a bank run next
week, saying that such a move
would be counterproductive.

The plan—which calls on deposi-
tors to remove their money from
banks on Tuesday—has attracted in-
creasing attention in recent days,
drawing comments from French fi-
nancial leaders.

“The recommendation to with-

draw deposits is totally irresponsi-
ble,” said BNP Paribas CEO Baudoin
Prot. It also went “completely
against anything that could assure
the functioning of the economy,” he
told reporters Thursday.

Mr. Cantona said in an October
video interview that regular means
of protest, such as street demon-
strations, had become ineffective.
Instead, he said, it would be better
for a large number of people to
withdraw their money from banks at
the same time. “The system is built
on the banks,” Mr. Cantona said in
an Internet video. “So if you bring

those down, the whole system col-
lapses.”

Geraldine Feuillien, a screen-
writer in Belgium, helped to set up
a website and Facebook page to pro-
mote the idea.

“What Eric Cantona said, I had
been thinking for a while,” she said.
By Thursday, more than 30,000 peo-
ple had pledged to withdraw their
money.

Mr. Cantona couldn’t be reached
to comment.

His brother and agent, Jean-
Marie Cantona, said he was acting
in a film about bank robbers.

BY SEBASTIAN MOFFETT
AND MAX COLCHESTER

London Gatwick Airport,
Britain’s second-busiest,
was closed for a second
straight day.

F P J O U R N E . C O M
Centigraphe Souverain
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 555.50 -10.75 -1.90% 617.50 356.75
Soybeans (cents/bu.) CBOT 1279.75 -3.25 -0.25 1,348.50 872.75
Wheat (cents/bu.) CBOT 748.50 8.50 1.15% 864.25 504.75
Live cattle (cents/lb.) CME 106.475 -0.300 -0.28 106.900 88.750
Cocoa ($/ton) ICE-US 2,890 110 3.96 3,477 2,410
Coffee (cents/lb.) ICE-US 203.70 0.15 0.07 221.45 131.40
Sugar (cents/lb.) ICE-US 28.35 0.08 0.28 33.39 11.90
Cotton (cents/lb.) ICE-US 126.34 5.00 4.12 151.95 61.89
Crude palm oil (ringgit/ton) MDEX 3,500.00 14 0.40 3,500 2,533
Cocoa (pounds/ton) LIFFE 1,927 64 3.44 2,322 1,610
Robusta coffee ($/ton) LIFFE 1,830 14 0.77 2,084 1,374

Copper (cents/lb.) COMEX 397.90 3.15 0.80 408.75 230.00
Gold ($/troy oz.) COMEX 1392.80 4.50 0.32 1,426.10 897.30
Silver (cents/troy oz.) COMEX 2862.00 15.70 0.55 2,940.50 1,475.00
Aluminum ($/ton) LME 2,350.00 41.00 1.78 2,481.50 1,857.00
Tin ($/ton) LME 25,400.00 350.00 1.40 27,325.00 14,950.00
Copper ($/ton) LME 8,670.00 172.00 2.02 8,920.00 6,120.00
Lead ($/ton) LME 2,313.00 33.00 1.45 2,616.00 1,580.00
Zinc ($/ton) LME 2,207.00 63.00 2.94 2,659.00 1,617.00
Nickel ($/ton) LME 23,700 350 1.50 27,590 15,910

Crude oil ($/bbl.) NYMEX 88.00 1.25 1.44 93.29 69.08
Heating oil ($/gal.) NYMEX 2.4546 0.0490 2.04 2.5235 1.5200
RBOB gasoline ($/gal.) NYMEX 2.3553 0.0549 2.39 2.3329 1.8222
Natural gas ($/mmBtu) NYMEX 4.343 0.074 1.73 11.750 3.853
Brent crude ($/bbl.) ICE-EU 90.69 1.82 2.05 134.00 57.36
Gas oil ($/ton) ICE-EU 756.25 16.00 2.16 782.25 592.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Dec. 2
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2418 0.1908 3.9795 0.2513
Brazil real 2.2419 0.4461 1.7020 0.5875
Canada dollar 1.3234 0.7556 1.0047 0.9953

1-mo. forward 1.3243 0.7551 1.0054 0.9947
3-mos. forward 1.3261 0.7541 1.0067 0.9933
6-mos. forward 1.3293 0.7523 1.0092 0.9909

Chile peso 638.64 0.001566 484.85 0.002062
Colombia peso 2530.60 0.0003952 1921.20 0.0005205
Ecuador US dollar-f 1.3172 0.7592 1 1
Mexico peso-a 16.3015 0.0613 12.3759 0.0808
Peru sol 3.7231 0.2686 2.8265 0.3538
Uruguay peso-e 26.146 0.0382 19.850 0.0504
U.S. dollar 1.3172 0.7592 1 1
Venezuela bolivar 5.66 0.176775 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3532 0.7390 1.0273 0.9734
China yuan 8.7743 0.1140 6.6614 0.1501
Hong Kong dollar 10.2323 0.0977 7.7682 0.1287
India rupee 59.5506 0.0168 45.2100 0.0221
Indonesia rupiah 11875 0.0000842 9016 0.0001109
Japan yen 110.56 0.009045 83.94 0.011914

1-mo. forward 110.52 0.009048 83.91 0.011918
3-mos. forward 110.44 0.009055 83.84 0.011927
6-mos. forward 110.26 0.009069 83.71 0.011946

Malaysia ringgit-c 4.1531 0.2408 3.1530 0.3172
New Zealand dollar 1.7509 0.5711 1.3293 0.7523
Pakistan rupee 113.147 0.0088 85.900 0.0116
Philippines peso 57.535 0.0174 43.680 0.0229
Singapore dollar 1.7224 0.5806 1.3076 0.7648
South Korea won 1512.41 0.0006612 1148.20 0.0008709
Taiwan dollar 39.990 0.02501 30.360 0.03294
Thailand baht 39.549 0.02529 30.025 0.03331

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7592 1.3172
1-mo. forward 1.0001 0.9999 0.7593 1.3170
3-mos. forward 1.0006 0.9994 0.7596 1.3165
6-mos. forward 1.0011 0.9989 0.7600 1.3158

Czech Rep. koruna-b 25.027 0.0400 19.001 0.0526
Denmark krone 7.4519 0.1342 5.6574 0.1768
Hungary forint 278.01 0.003597 211.06 0.004738
Norway krone 8.0281 0.1246 6.0948 0.1641
Poland zloty 4.0040 0.2497 3.0398 0.3290
Russia ruble-d 41.294 0.02422 31.350 0.03190
Sweden krona 9.1236 0.1096 6.9265 0.1444
Switzerland franc 1.3109 0.7628 0.9953 1.0048

1-mo. forward 1.3104 0.7631 0.9948 1.0052
3-mos. forward 1.3094 0.7637 0.9941 1.0060
6-mos. forward 1.3075 0.7648 0.9926 1.0074

Turkey lira 1.9580 0.5107 1.4865 0.6727
U.K. pound 0.8470 1.1807 0.6430 1.5552

1-mo. forward 0.8471 1.1804 0.6431 1.5549
3-mos. forward 0.8475 1.1799 0.6434 1.5542
6-mos. forward 0.8482 1.1790 0.6439 1.5530

MIDDLE EAST/AFRICA
Bahrain dinar 0.4966 2.0137 0.3770 2.6524
Egypt pound-a 7.6226 0.1312 5.7870 0.1728
Israel shekel 4.8038 0.2082 3.6470 0.2742
Jordan dinar 0.9329 1.0719 0.7083 1.4119
Kuwait dinar 0.3720 2.6880 0.2824 3.5406
Lebanon pound 1977.12 0.0005058 1501.00 0.0006662
Saudi Arabia riyal 4.9402 0.2024 3.7506 0.2666
South Africa rand 9.1331 0.1095 6.9338 0.1442
United Arab dirham 4.8380 0.2067 3.6730 0.2723

SDR -f 0.8603 1.1624 0.6531 1.5311

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 271.61 4.50 1.68% 7.3% 10.3%

14 Stoxx Europe 50 2564.12 37.90 1.50 -0.6 2.7

27 Euro Zone Euro Stoxx 272.44 5.46 2.05 -0.9 1.6

14 Euro Stoxx 50 2781.39 59.52 2.19 -6.2 -3.3

14 Austria ATX 2764.84 59.70 2.21 10.8 8.3

10 Belgium Bel-20 2617.20 51.36 2.00 4.2 3.6

11 Czech Republic PX 1165.7 17.2 1.50 4.3 3.3

21 Denmark OMX Copenhagen 411.49 5.95 1.47 30.3 30.6

14 Finland OMX Helsinki 7371.70 127.77 1.76 14.2 19.4

12 France CAC-40 3747.04 77.75 2.12 -4.8 -1.4

14 Germany DAX 6957.61 90.98 1.32 16.8 20.6

... Hungary BUX 21065.24 -226.60 -1.06% -0.8 0.4

11 Ireland ISEQ 2751.96 57.34 2.13 -7.5 -5.7

11 Italy FTSE MIB 20054.09 488.03 2.49 -13.7 -11.3

9 Netherlands AEX 341.45 5.65 1.68 1.8 7.5

10 Norway All-Shares 458.44 8.33 1.85 9.1 13.1

17 Poland WIG 46481.15 335.81 0.73 16.2 15.6

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7684.11 143.67 1.91 -9.2 -8.2

... Russia RTSI 1665.72 32.01 1.96% 16.7 18.2

9 Spain IBEX 35 9947.6 269.2 2.78 -16.7 -16.4

15 Sweden OMX Stockholm 360.21 3.80 1.07 20.3 20.2

14 Switzerland SMI 6483.44 73.74 1.15 -1.0 0.6

... Turkey ISE National 100 66939.08 782.89 1.18 26.7 34.7

12 U.K. FTSE 100 5767.56 125.06 2.22 6.6 8.6

16 ASIA-PACIFIC DJ Asia-Pacific 136.34 2.15 1.60 10.8 9.7

... Australia SPX/ASX 200 4676.24 89.62 1.95 -4.0 -2.1

... China CBN 600 27145.12 127.01 0.47 -6.6 -7.4

14 Hong Kong Hang Seng 23448.78 198.98 0.86 7.2 4.0

20 India Sensex 19992.70 142.70 0.72 14.5 16.3

... Japan Nikkei Stock Average 10168.52 180.47 1.81 -3.6 1.9

... Singapore Straits Times 3197.96 16.02 0.50 10.4 13.9

11 South Korea Kospi 1950.26 20.94 1.09 15.9 20.8

17 AMERICAS DJ Americas 330.20 3.58 1.10 11.4 12.1

... Brazil Bovespa 69527.07 181.22 0.26 1.4 1.5

17 Mexico IPC 37454.85 177.29 0.48 16.6 16.7

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0273 1.5977 1.0322 0.1483 0.0328 0.1686 0.0122 0.2817 1.3532 0.1816 1.0225 ...

Canada 1.0047 1.5625 1.0095 0.1451 0.0320 0.1648 0.0120 0.2755 1.3234 0.1776 ... 0.9780

Denmark 5.6574 8.7984 5.6844 0.8168 0.1805 0.9282 0.0674 1.5512 7.4519 ... 5.6309 5.5069

Euro 0.7592 1.1807 0.7628 0.1096 0.0242 0.1246 0.0090 0.2082 ... 0.1342 0.7556 0.7390

Israel 3.6470 5.6718 3.6644 0.5265 0.1163 0.5984 0.0435 ... 4.8038 0.6446 3.6299 3.5500

Japan 83.9350 130.5357 84.3356 12.1180 2.6774 13.7716 ... 23.0148 110.5592 14.8363 83.5424 81.7023

Norway 6.0948 9.4786 6.1239 0.8799 0.1944 ... 0.0726 1.6712 8.0281 1.0773 6.0663 5.9327

Russia 31.3495 48.7547 31.4991 4.5260 ... 5.1436 0.3735 8.5960 41.2936 5.5413 31.2028 30.5156

Sweden 6.9265 10.7721 6.9596 ... 0.2209 1.1365 0.0825 1.8992 9.1236 1.2243 6.8941 6.7423

Switzerland 0.9953 1.5478 ... 0.1437 0.0317 0.1633 0.0119 0.2729 1.3109 0.1759 0.9906 0.9688

U.K. 0.6430 ... 0.6461 0.0928 0.0205 0.1055 0.0077 0.1763 0.8470 0.1137 0.6400 0.6259

U.S. ... 1.5552 1.0048 0.1444 0.0319 0.1641 0.0119 0.2742 1.3172 0.1768 0.9953 0.9734

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 02, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 15 ALL COUNTRY (AC) WORLD* 314.39 -1.91% 5.0% 7.1%

2.50 15 World (Developed Markets) 1,216.68 -1.90 4.1 5.9

2.30 15 World ex-EMU 146.32 -1.75 7.1 9.1

2.40 15 World ex-UK 1,216.41 -1.89 4.6 6.2

3.10 15 EAFE 1,560.54 -1.63 -1.3 0.1

2.20 14 Emerging Markets (EM) 1,097.50 -1.97 10.9 15.1

3.30 14 EUROPE 92.55 2.00 4.8 11.3

3.70 12 EMU 159.41 -2.85 -11.7 -10.9

3.40 13 Europe ex-UK 99.00 2.17 2.4 8.1

4.40 11 Europe Value 97.07 2.32 -2.4 3.3

2.30 17 Europe Growth 85.33 1.71 12.0 19.3

2.20 22 Europe Small Cap 186.92 2.05 18.9 25.7

2.10 9 EM Europe 331.81 2.33 19.1 29.7

3.20 16 UK 1,668.70 2.05 3.8 8.2

2.60 15 Nordic Countries 169.45 2.58 24.3 29.9

1.60 8 Russia 836.47 2.73 12.1 19.3

2.40 18 South Africa 788.51 1.62 11.5 15.9

2.70 15 AC ASIA PACIFIC EX-JAPAN 455.02 -1.38 9.2 13.1

2.00 16 Japan 542.93 0.69 -4.5 3.9

2.20 14 China 67.45 0.83 4.1 4.6

0.90 23 India 787.00 1.66 11.3 15.2

1.20 11 Korea 546.61 1.24 13.7 23.3

3.40 14 Taiwan 302.39 1.91 2.2 10.2

1.80 17 US BROAD MARKET 1,363.31 -2.10 10.2 13.2

1.20 33 US Small Cap 2,002.23 -2.07 19.8 29.1

2.30 15 EM LATIN AMERICA 4,459.93 -2.37 8.3 10.0

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 16 Global TSM 2514.30 1.56% 8.6%

1.97 15 Global Dow 1444.50 0.91% 16.7% 2020.36 1.73 1.9

2.25 14 Global Titans 50 173.20 0.46 11.2 170.37 1.28 -3.0

2.68 15 Europe TSM 2650.01 2.50 -3.0

2.21 17 Developed Markets TSM 2421.09 1.57 7.9

2.04 12 Emerging Markets TSM 4704.82 1.45 15.1

2.81 21 Africa 50 932.90 0.74 30.9 779.78 1.57 14.2

2.55 13 BRIC 50 513.60 0.60 21.0 644.89 1.42 5.6

2.85 18 GCC 40 609.30 -0.80 35.0 509.33 0.01 17.8

1.81 18 U.S. TSM 12701.61 1.01 13.9

2.90 29 Kuwait Titans 30 -c 219.51 -0.50 18.7

1.51 RusIndex Titans 10 -c 3801.10 2.29 30.3 6503.43 2.74 22.2

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.85% 11 Turkey Titans 20 -c 714.40 1.15% 55.1% 803.35 1.24% 35.5%

4.52 14 Global Select Div -d 187.10 1.04 17.3 210.84 1.87 2.4

5.55 11 Asia/Pacific Select Div -d 291.81 1.94 3.8

4.01 14 U.S. Select Dividend -d 349.25 0.39 12.5

1.56 19 Islamic Market 2144.20 1.44 9.4

1.93 14 Islamic Market 100 1914.80 0.49 16.7 2158.08 1.31 1.9

2.96 13 Islamic Turkey -c 1787.90 -0.48 40.7 3451.70 -0.39 22.9

2.45 14 Sustainability 917.00 1.11 14.2 1019.62 1.94 -0.3

3.46 20 Brookfield Infrastructure 1778.60 0.06 30.4 2233.07 0.88 13.8

0.96 22 Luxury 1344.80 2.06 61.5 1501.50 2.90 41.0

3.24 22 UAE Select Index 243.30 -3.8

DJ-UBS Commodity 158.60 -0.18 27.7 151.68 0.63 11.4

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Military retirees resist cuts
Greg Bishop joined the U.S. Army

21 years ago with this promise from
recruiters: Serve for two decades
and you’ll get health care for life.
Now, Mr. Bishop, who retired from
active duty in September, is worried
the government may be “moving the
goalposts.”

At issue are possible changes to
the military health-care system,
known as Tricare. As part of a raft
of debt-reduction measures, Presi-
dent Barack Obama’s bipartisan fis-
cal commission recommended look-
ing at Tricare as part of a
top-to-bottom review of federal
health-care spending. Secretary of
Defense Robert Gates wants to over-
haul the military health system, too.

Veterans groups and military re-
tirees are mobilizing to fight back,
in anticipation that the Pentagon
will recommend higher Tricare pre-
miums as part of the president’s
2012 budget plan.

“The heavy lifting [for this na-
tion] is being done by the military,”
said Norbert Ryan, a retired Navy
admiral who is president of the Mili-
tary Officers Association of America.
“They should be the last ones to
give. Don’t ignore the service and
sacrifice that has earned them that
benefit. Don’t confuse it with Social
Security. Don’t confuse it with Medi-
care and Medicaid.”

The Republicans’ ascendancy af-
ter the midterm elections and the
size of annual budget deficits have
focused minds in Washington on
U.S. fiscal woes. In that climate, the
deficit panel’s report could lead to a
grand bargain next year between the
White House and Congress.

Before that happens, a retinue of
powerful backers will fiercely defend
targeted programs and tax benefits.
Realtors and the construction indus-
try are rallying to protect tax deduc-
tions on mortgage interest. Liberal
activist groups and AARP want to
beat back Social Security changes.

As part of the social contract be-
tween the nation and the all-volun-
teer military, Tricare is one of the
touchiest targets, particularly in a
time of war.

The deficit panel report issued
Wednesday was short on specifics,
but a series of draft recommenda-
tions called for raising Tricare fees
for retirees, a move that would save
the Pentagon about $6 billion in

2015. They noted that around 57% of
the people who use Tricare are retir-
ees and their dependents, not ac-
tive-duty service members.

Mr. Bishop, a partner in Musa
Entertainment Consulting Inc., a
veteran-owned business in Los An-
geles that helps entertainment com-
panies secure Pentagon cooperation,
said access to Tricare “was a major
factor in my decision to go off on
my own” in a small business. With-
out that, “it would have been a
tougher decision.”

Tricare includes plans that cover
uniformed service members, retirees
and their dependents, in the U.S.
and overseas. Coverage for active-
duty troops is largely free. The De-
partment of Veterans Affairs, which
provides care for wounded veterans
no longer on active duty, or who
have service-related disabilities, has
a budget separate from the Depart-
ment of Defense.

The cost for a military retiree to
enroll his family in Tricare Prime,
which is similar to a health mainte-
nance organization, is $460 a year, a
rate that has not changed since

1995. According to the Kaiser Family
Foundation, the average annual pre-
mium currently paid by private-sec-
tor workers is around $4,000 a year.

In the past decade, the military’s
health-care budget has more than
doubled, ballooning from $24 billion
a year to more than $50 billion. Mr.
Gates has complained health-care
costs are “eating the department
alive.”

In 2008, medical care ate 6% of
the Department of Defense’s fund-
ing, according to the Congressional
Budget Office. By 2026, these costs
are expected to more than double to
13% of spending.

Tricare took a shot across the
bow in August, when retired Marine
Corps Maj. Gen. Arnold Punaro de-
cried “GM-style fringe benefits” in a
speech at the Center for Strategic
and International Studies in Wash-
ington. Mr. Punaro singled out
health-care costs for retired person-
nel as the primary culprit.

The speech rippled through the
retired-military world. In an inter-
view, Mr. Punaro joked that he was
“probably burned in effigy five or

six times.”
The Defense Department has pre-

viously attempted moderate in-
creases in premiums and co-pays,
but has been met with a furious re-
sponse from Congress and veterans
groups.

That coalition may be on less
solid ground now. The arrival in
Congress of lawmakers with a man-
date to rein in spending has some
veterans’ advocates nervous, espe-
cially after key pro-military mem-
bers of Congress lost their seats in
November.

“A lot of people who understood
our issues, who are our biggest
champions…are gone,” said Steve
Strobridge, the director of govern-
ment relations for the Military Offic-
ers Association of America.

For Mr. Bishop, Tricare is not
simply an employee benefit, but
something earned in return for ser-
vice. “I understand the fiscal situa-
tion our country is in,” he said. “I
understand that everyone needs to
do their share.” But, he added: “I
feel that veterans have already given
something.”

BY NATHAN HODGE

Defense Secretary Robert Gates, shown before the Senate Thursday, wants to overhaul the military health-care system.
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New jobless claims rose last week
New jobless claims climbed last

week, damping hopes for a quicken-
ing improvement in the labor mar-
ket. But a sharp gain in an indicator
of future home sales offered a posi-
tive sign for the beleaguered hous-
ing market.

Initial claims for unemployment
compensation rose 26,000 to a sea-
sonally adjusted 436,000 in the
week ended Nov. 27, the Labor De-
partment said Thursday. The latest
jump erased most of the prior
week’s substantial decline, a move
that had suggested a rapid turn to-
ward stronger employment.

Still, jobless claims are making
slow progress toward healthier lev-
els. The four-week moving average
of claims, a measure used to smooth
weekly volatility, stood at 431,000,
the lowest since August 2008. Initial

claims were close to 300,000 in the
months before the recession started
in late 2007.

Continuing claims, drawn by un-
employed individuals for more than

a week, climbed 53,000 to a season-
ally adjusted 4.27 million in the
week ended Nov. 20. The figure
could drop later this month after an
extension of unemployment bene-
fits—to as long as 99 weeks—ex-

pired this week. As a result, some
two million people could lose their
benefits by year’s end unless Con-
gress passes a new extension.

Meanwhile, a housing-industry
index that tracks pending sales of
existing homes gained 10.4% to 89.3
in October from a month earlier.

The National Association of Real-
tors index, which tracks home con-
tracts that have been signed but not
closed, indicates transactions com-
ing in the following two months. It
suggests a jump in overall existing
home sales at least for November.

The October increase followed a
1.8% drop in September. Coming in
a month in which some banks halted
foreclosure sales, the gain offered
hope that troubles with foreclosures
wouldn’t derail the overall market.

Still, the index remained more
than 20% below its October 2009
mark. And its latest boost only

brought it back to the level seen be-
fore a federal tax credit for home
buyers drew buyers into the market
and boosted sales.

“In absolute terms these remain
very depressed levels, and there is
considerably more territory to cover
in order to call the move anything
more than a rebound from a post-
tax credit air pocket,” said Joshua
Shapiro, U.S. chief economist at
MFR Inc., a consultancy.

Home prices in the U.S. are falling,
which, along with a weak economy,
hurts demand. Home prices nationally
were down 2% in the third quarter
compared with the second quarter,
according to the S&P Case-Shiller na-
tional price index released this week.

While lower prices mean more
people can afford homes, a down-
ward trend in prices discourages
some would-be buyers as they opt
to wait for a better deal.

BY SUDEEP REDDY

U.S. NEWS

Panel sees
big revamp
of drilling
regulator

WASHINGTON—A panel ap-
pointed by President Barack Obama
appears likely to recommend a re-
structuring of the U.S.’s offshore-
drilling regulator that is broader
than the overhaul already being im-
plemented by the administration.

The staff of the National Com-
mission on the BP Deepwater Hori-
zon Oil Spill and Offshore Drilling on
Thursday proposed that a new
agency with an independent chief be
established solely to focus on safety
and the environment. The agency
would remain within the U.S. Inte-
rior Department and have only a
loose connection to the Interior sec-
retary.

The move appears to be designed
to prevent conflicts that may arise
when a single official holds the ulti-
mate responsibility for overseeing
competing priorities such as safety,
environmental protection and gener-
ating revenue from leasing.

The panel was established by Mr.
Obama in the wake of the Gulf of
Mexico oil spill, the worst offshore
oil spill in U.S. history. It is sched-
uled to issue a final report on Jan.
11. The Interior Department had no
immediate comment.

Earlier Thursday, the commission
said BP PLC’s management policies
failed to ensure that decisions made
to cut costs in its deep-water drill-
ing operations didn’t undermine
safety. BP “did not have policies and
systems in place” to “ensure that de-
cisions made to reduce costs and im-
prove efficiency do not increase
risks or diminish safety,” the staff of
the commission said in a report.

Without such policies, “financial
pressures will likely bias decisions in
favor of time and cost savings,” the
staff report said.

“The series of decisions that
doomed [the] Macondo well evi-
denced a failure of management, and
good management could have
avoided a catastrophe,” William
Reilly, a co-chairman of the panel,
said at the start of a final, two-day
round of the commission’s public de-
liberations.

The commission staff’s criticism
of BP management follows earlier
statements by the panel’s chief
counsel, Fred Bartlit, that his team
had uncovered no evidence that any
workers on the rig consciously made
a decision to put cost cutting ahead
of safety.

The April 20 Deepwater Horizon
explosion killed 11 workers and
launched an undersea gusher that
ultimately spilled 4.9 million barrels
of oil into the Gulf.

Management failures went be-
yond BP, the commission staff said.

“Most of the mistakes and over-
sights that led to the blowout were
the result of management failures by
BP, Halliburton Co., and Trans-
ocean Ltd.,” the staff concluded.

The staff found that BP, Trans-
ocean and Halliburton “failed to
communicate adequately.”

BP “did not share important in-
formation with its contractors, or
sometimes even within its own
team,” and “contractors did not
share important information with BP
or with each other,” the commission
staff said.

BY SIOBHAN HUGHES

A housing-industry index
that tracks pending sales of
existing homes increased
10.4% in October,
suggesting a jump in sales
at least for November.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.13 99.40% 0.01% 1.20 0.95 1.04

Eur. High Volatility: 14/1 1.75 96.59 0.01 1.84 1.45 1.60

Europe Crossover: 14/1 5.04 99.84 0.05 5.37 4.24 4.76

Asia ex-Japan IG: 14/1 1.19 99.09 0.01 1.25 0.93 1.09

Japan: 14/1 1.00 100.02 0.01 1.10 0.90 1.00

Note: Data as of December 1

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Asia's deals: Bank revenue rankings, Asia (ex Japan)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Morgan Stanley $345 4.1% 69% 7% 24% ...

JPMorgan 335 4.0 66 14 18 2%

Goldman Sachs 334 4.0 67 16 17 ...

UBS 312 3.7 64 19 17 ...

Deutsche Bank 300 3.6 58 20 22 1

Credit Suisse 270 3.2 57 14 24 4

Bank of China Ltd 244 2.9 48 41 2 9

China International Capital Corp Ltd 241 2.9 70 23 7 ...

Ping An Securities Co Ltd 226 2.7 96 4 1 ...

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 11355.38 s 99.60, or 0.88%

YEAR TO DATE: s 927.33, or 8.9%

OVER 52 WEEKS s 989.23, or 9.5%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Thursday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Banco Santander Spain Banks 139,173,910 8.23 5.14% -28.8% -29.8%

Rio Tinto U.K. General Mining 6,134,281 4,415 4.94 30.2 38.7

Societe Generale France Banks 7,276,389 39.01 4.54 -20.3 -19.4

Banco Bilbao Vizcaya Argentaria Spain Banks 85,267,124 7.91 4.15 -35.3 -35.9

UniCredit Italy Banks 909,670,705 1.65 4.03 -26.1 -26.0

L.M. Ericsson Telephone Series B Sweden Communications Technology 9,998,602 73.65 -0.54% 11.8 10.6

Deutsche Telekom Germany Mobile Telecommunications 22,081,444 10.02 -0.35 -2.7 -3.3

Bayer AG Germany Specialty Chemicals 3,039,296 57.10 -0.14 2.0 6.9

SAP AG Germany Software 3,505,990 36.30 0.18% 10.0 16.9

Novartis Switzerland Pharmaceuticals 8,191,637 54.35 0.28 -3.8 -3.3

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Intesa Sanpaolo 300,423,150 2.14 3.76% -32.1% -28.6%
Italy (Banks)
BHP Billiton 6,109,067 2,450 3.68 22.8 26.8
U.K. (General Mining)
Standard Chartered PLC 7,071,497 1,864 3.61 22.8 23.2
U.K. (Banks)
ING Groep 48,607,237 7.47 3.56 8.3 18.2
Netherlands (Life Insurance)
Anglo American 4,470,213 3,000 3.48 10.6 13.2
U.K. (General Mining)
AXA 14,247,099 11.82 3.46 -28.6 -28.6
France (Full Line Insurance)
Tesco 19,482,093 427.95 3.32 -0.0 -0.2
U.K. (Food Retailers & Wholesalers)
BNP Paribas 9,035,748 48.03 3.17 -14.1 -12.3
France (Banks)
BG Group 9,791,687 1,229 3.15 9.5 10.9
U.K. (Integrated Oil & Gas)
Daimler AG 6,630,120 53.49 2.98 43.7 50.8
Germany (Automobiles)
Deutsche Bank 11,070,889 38.72 2.79 -14.1 -13.4
Germany (Banks)
BP PLC 38,756,614 441.60 2.73 -26.4 -24.2
U.K. (Integrated Oil & Gas)
Zurich Financial Services AG 1,392,894 237.00 2.60 4.6 6.3
Switzerland (Full Line Insurance)
Barclays 57,454,441 274.95 2.59 -0.4 -9.7
U.K. (Banks)
GDF Suez 7,174,906 26.30 2.51 -13.2 -8.1
France (Multiutilities)
Siemens 4,606,642 90.30 2.51 40.6 40.9
Germany (Diversified Industrials)
Credit Suisse Group 8,773,904 38.71 2.41 -24.4 -27.4
Switzerland (Banks)
UBS 17,195,056 15.79 2.07 -1.6 -1.6
Switzerland (Banks)
Allianz SE 3,391,407 87.52 1.79 0.4 3.7
Germany (Full Line Insurance)
HSBC Holdings 28,338,214 667.50 1.72 -5.8 -7.6
U.K. (Banks)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Anheuser-Busch InBev N.V. 3,130,671 43.52 1.69% 19.6% 23.8%
Belgium (Beverages)
ENI 19,043,251 15.79 1.48 -11.3 -7.0
Italy (Integrated Oil & Gas)
Telefonica 46,341,691 17.19 1.42 -11.9 -12.3
Spain (Fixed Line Telecommunications)
Unilever 6,797,058 22.39 1.31 -1.6 5.0
Netherlands (Food Products)
ABB Ltd. 8,745,510 19.96 1.22 2.8 8.5
Switzerland (Industrial Machinery)
BASF SE 3,603,945 59.95 1.16 37.9 44.8
Germany (Commodity Chemicals)
Total S.A. 10,728,516 38.04 1.10 -15.5 -10.8
France (Integrated Oil & Gas)
British American Tobacco 2,906,173 2,371 0.98 17.6 24.3
U.K. (Tobacco)
Astrazeneca 2,743,853 3,064 0.96 5.3 10.5
U.K. (Pharmaceuticals)
France Telecom 10,433,014 15.91 0.86 -8.7 -9.4
France (Fixed Line Telecommunications)
GlaxoSmithKline 7,556,559 1,242 0.85 -5.9 -3.2
U.K. (Pharmaceuticals)
Nestle S.A. 6,691,920 55.60 0.82 10.8 11.7
Switzerland (Food Products)
Roche Holding 2,062,924 139.30 0.65 -20.8 -17.0
Switzerland (Pharmaceuticals)
Diageo 6,057,414 1,153 0.61 6.4 10.8
U.K. (Distillers & Vintners)
Hennes & Mauritz AB Series B 3,043,633 241.60 0.58 21.6 19.6
Sweden (Apparel Retailers)
Royal Dutch Shell A 7,469,441 23.81 0.53 12.8 17.6
U.K. (Integrated Oil & Gas)
E.ON AG 9,579,600 22.52 0.42 -23.0 -17.8
Germany (Multiutilities)
Nokia 20,369,911 7.38 0.41 -17.3 -13.2
Finland (Telecommunications Equipment)
Vodafone Group 111,771,990 165.15 0.36 14.9 17.8
U.K. (Mobile Telecommunications)
Sanofi-Aventis 5,443,470 47.96 0.33 -12.9 -8.9
France (Pharmaceuticals)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 15.9 $28.55 0.27 0.95%
Alcoa AA 33.3 14.04 0.47 3.43
AmExpress AXP 8.0 44.94 0.64 1.44
BankAm BAC 216.7 11.70 0.41 3.63
Boeing BA 3.6 66.48 0.76 1.16
Caterpillar CAT 4.8 88.56 1.11 1.27
Chevron CVX 7.6 84.37 1.67 2.02
CiscoSys CSCO 84.4 19.14 –0.18 –0.93
CocaCola KO 7.1 64.75 0.05 0.08
Disney DIS 5.8 37.44 0.32 0.86
DuPont DD 5.0 48.54 0.19 0.39
ExxonMobil XOM 14.9 71.23 –0.10 –0.14
GenElec GE 45.9 16.63 0.33 2.03
HewlettPk HPQ 11.9 43.05 0.48 1.13
HomeDpt HD 18.6 33.31 1.71 5.39
Intel INTC 35.0 21.69 0.21 0.98
IBM IBM 3.5 145.26 0.85 0.59
JPMorgChas JPM 30.2 39.23 1.08 2.82
JohnsJohns JNJ 7.2 62.59 0.17 0.27
KftFoods KFT 6.5 30.34 –0.29 –0.95
McDonalds MCD 3.3 79.31 0.02 0.03
Merck MRK 10.8 35.12 0.05 0.16
Microsoft MSFT 72.1 26.87 0.83 3.20
Pfizer PFE 22.3 16.66 –0.04 –0.25
ProctGamb PG 5.3 62.33 0.18 0.29
3M MMM 2.8 86.75 0.70 0.81
TravelersCos TRV 2.7 54.97 0.08 0.15
UnitedTech UTX 3.5 78.84 0.58 0.74
Verizon VZ 13.4 32.68 0.33 1.01

WalMart WMT 8.0 54.73 0.03 0.05

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Rep Portugal 482 –70 1 60

Kdom Spain 315 –50 17 86

Rep Irlnd 574 –44 –10 16

Nielsen 315 –41 –15 4

Rep Italy 229 –40 29 48

Bco de Sabadell 403 –33 29 130

Norske Skogindustrier 924 –31 51 124

Hellenic Rep 956 –30 –40 98

EDP Energias de Portugal 324 –29 2 62

Iberdrola 185 –28 4 38

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Novartis 35 ... 1 –1

UNIBAIL RODAMCO 87 ... 5 5

RWE 78 ... 4 9

Fortum Oyj 59 ... 3 6

Unilever 48 ... 2 4

Compass Gp 55 ... 1 ...

EXPERIAN Fin 67 ... 3 –2

Technip 97 ... 3 9

Rentokil Initial 1927 157 ... 1 5

Carrefour 86 4 14 13

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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WORLD NEWS

Attack on campaign
in Ivory Coast kills 4

ABIDJAN, Ivory Coast—Armed
men attacked a presidential candi-
date’s office in Ivory Coast over-
night, provoking fear and uncer-
tainty on Thursday, the day after
the electoral commission missed a
deadline to issue results from a
tight presidential runoff.

Unidentified men armed with au-
tomatic weapons attacked an office
of presidential challenger Alassane
Ouattara overnight, despite a cur-
few, killing four people and wound-
ing 14 others in the Abidjan district
of Yopougon, said local party secu-
rity chief Coulibaly Diomande.

Mr. Ouattara’s party accuses in-
cumbent President Laurent
Gbagbo—whose mandate expired
five years ago—of trying to steal the
long-awaited ballot. Mr. Gbagbo loy-
alists, apparently fearing they don’t
have enough votes for victory, have
prevented the commission from an-
nouncing results, saying tallies from
at least four of the country’s 19 re-
gions should be canceled. Millions
hoped the vote would restore stabil-
ity to the world’s top cocoa pro-
ducer. International observers have
declared the vote free and fair.

Ivory Coast’s electoral code stip-
ulates the commission has three
days to issue provisional results,
and the constitutional council then
has seven days to consider appeals
before making those results official.
The Ivorian constitution states that
in the case of extraordinary circum-
stances the council—whose presi-
dent Paul Yao N’Dreo is a member

of Mr. Gbagbo’s ruling party—has 24
hours to decide if the electoral pro-
cess should be stopped.

“Authority now passes to the
constitutional council,” said Alain
Mosso, a law professor at the Uni-
versity of Bouake. “The council de-
cides which results to announce and
which results to throw out.”

On Thursday morning, traffic
was unusually scarce in the nor-
mally bustling lagoon-side city of
Abidjan as nervous residents were
hesitant to leave home. The pres-
ence of security forces on the
streets has steadily increased since
Sunday’s election, and pickup trucks
with machine guns mounted on
their beds and small tanks took up
positions on the main arteries
Wednesday night.

The West African nation has
been under nationwide curfew since
Nov. 27—a measure that Mr. Gbagbo
extended by five days Wednesday.

In commodities markets, the
price of cocoa futures surged on
concerns the political tensions
would disrupt supply. March cocoa
futures on NYSE Liffe’s London ex-
change jumped more than 5% to hit
a month-high of £1,944 ($3,035) a
metric ton, while cocoa prices on
New York’s ICE Exchange reached a
high of $2,920 a ton. The Ivory
Coast provides about 40% of world
output of cocoa.

The vote was the first in 10 years
following a brief civil war that split
the country in two, leaving the
northern half in the hands of rebels
sympathetic to Mr. Ouattara who
have yet to disarm.

Associated Press

Japan’s Kan struggles to keep power
TOKYO—Japanese Prime Minis-

ter Naoto Kan appears to be carry-
ing on the tradition of political tur-
moil that brought down his
predecessors as he struggles, after
less than six months in office, to
manage a divided parliament and
contain a growing fissure within his
own ruling party.

Opposition parties have become
increasingly hostile toward Mr. Kan
amid criticism over the govern-
ment’s handling of recent territorial
disputes with China and Russia. At
the same time, plunging approval
ratings and signs of a split within
the ruling Democratic Party of Ja-
pan have emboldened critics ahead
of critical discussions of next year’s
budget, scheduled for January.

“We are seeing the beginning of
an end as it is painfully clear parlia-
ment will come to a deadlock sooner
rather than later,” said Makiko
Tanaka, a senior lawmaker in Mr.
Kan’s own party, the DPJ. “Rather
than trying to buy time, he should
step down.” Ms. Tanaka wants Mr.
Kan to overhaul his cabinet or re-
sign with the cabinet to pave the
way for general elections.

In reminders of final-day scram-
bles experienced by short-lived pre-
decessors, Mr. Kan’s government
has faced repeated setbacks in par-
liament.

Opposition parties have rejected
the government’s $57 billion spend-
ing package and filed censure mo-
tions against key members of the

administration—efforts that were
overturned by the DPJ-controlled
lower house but that ultimately cost
Mr. Kan political capital.

In the past, similar maneuvers
often foreshadowed the fall of a
prime minister.

Sharp declines in approval rat-
ings for the prime minister are ex-
acerbating divides within the
DPJ—a party formed just 14 years
ago and made up of a mix of conser-
vative rural politicians, big-city lib-
erals and former union leaders.

Worrying Mr. Kan, in particular,
is the stirring among lawmakers
such as Ms. Tanaka who are loyal to
Ichiro Ozawa, a party power broker
who fought a tough battle against

the prime minister in a party lead-
ership election in September. Some
50 freshman lawmakers sympathetic
to Mr. Ozawa last week formed a
new intraparty group, setting off
speculation Mr. Ozawa might leave
the party.

Much of the dissatisfaction with
the government centers on its han-
dling of foreign-policy issues.

The government was accused of
caving in to pressure by Beijing with
the release of the captain of a fish-
ing trawler that in September
crashed into Japanese coast guard
vessels in disputed waters in the
South China Sea. That was followed
by Russian President Dmitry Medve-
dev’s visit to a group of islands

claimed by the two nations since
World War II.

According to polls published
Monday by the Nihon Keizai Shim-
bun daily, the approval rating for
Mr. Kan’s cabinet has plummeted to
30%, down 10 points from a month
earlier and a far cry from a high of
71% in September. Of the 60% of the
respondents expressing disapproval,
the most common reasons cited
were Mr. Kan’s weak leadership and
“lack of diplomatic sense.”

Opposition parties already are
flexing their muscles to challenge
next year’s budget—Mr. Kan’s first,
and one that is supposed to show
off his signature policies, such as
beefing up of maritime security

amid rising tension in East Asia.
Some feel the DPJ would fare

better under a new leader as it pre-
pares for nationwide elections for
prefectural governors and assembly
members in April.

Often mentioned as potential
successors are foreign minister Seiji
Maehara and secretary-general Kat-
suya Okada.

Mr. Kan inherited some problems
from his predecessor, Yukio
Hatoyama, who ousted a long-serv-
ing conservative party last year with
promises to usher in change, but
soon gave up amid a harsh reality.

Japan’s bilateral relations with
the U.S., for example, had been
strained due to Mr. Hatoyama’s
promise to overturn an existing
agreement to build a new U.S. mili-
tary facility in Okinawa. Mr. Kan, as
a result, is now stuck with a toxic
combination of unbending demands
from the U.S. and renewed opposi-
tion from angry Okinawans.

Still, other problems are of his
own making. In addition to the for-
eign-policy controversies, the oppo-
sition has criticized the DPJ for not
allowing questioning of Mr. Ozawa
at parliament over a campaign-
funds scandal, for which the senior
lawmaker is expected to be indicted.

“Japanese people are looking at
the government with increasingly crit-
ical eyes,” said Nobuaki Koga, secre-
tary-general of Rengo, an umbrella or-
ganization for labor unions and a key
support base for the DPJ. “The gov-
ernment needs to realize it is a crisis
and heed their voices seriously.”

BY YUKA HAYASHI

Sources: Nikkei Research; Associated Press (photo)

Sour turn
Public opinion of Mr. Kan's cabinet,
according to polls
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Japan's Prime Minister Naoto Kan at a budget committee meeting last month
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 12/01 EUR 11.23 -19.3 -18.3 5.8
Andfs. Estats Units US EQ AND 12/01 USD 15.16 0.9 1.6 14.3
Andfs. Europa EU EQ AND 12/01 EUR 7.05 -10.0 -7.2 6.7
Andfs. Franca EU EQ AND 12/01 EUR 8.99 -7.7 -3.7 6.3
Andfs. Japo JP EQ AND 12/01 JPY 479.69 -6.2 1.9 7.1
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 12/01 USD 11.83 3.5 3.7 8.4
Andfs. RF Euros EU BD AND 12/01 EUR 10.92 0.9 0.8 10.0
Andorfons EU BD AND 12/01 EUR 14.36 -0.9 -1.1 9.1
Andorfons Alternative Premium GL EQ AND 10/31 EUR 98.56 -0.4 0.9 0.4
Andorfons Mix 30 EU BA AND 12/01 EUR 9.69 1.3 2.2 9.4
Andorfons Mix 60 EU BA AND 12/01 EUR 9.23 -0.5 1.1 7.4

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 11/26 USD 403362.32 46.9 63.0 88.5

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/02 EUR 8.90 0.5 0.7 -2.3
DJE-Absolut P GL EQ LUX 12/02 EUR 225.96 10.3 11.6 15.3
DJE-Alpha Glbl P OT OT LUX 12/02 EUR 188.82 6.0 5.8 13.5
DJE-Div& Substanz P EU EQ LUX 12/02 EUR 238.14 10.7 13.3 19.4
DJE-Gold&Resourc P OT EQ LUX 12/02 EUR 235.52 38.3 30.6 43.9
DJE-Renten Glbl P EU BD LUX 12/02 EUR 136.30 4.4 4.5 7.0
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 12/02 EUR 17.48 -1.3 1.2 14.6
LuxTopic-Pacific OT OT LUX 12/02 EUR 21.50 31.3 33.5 54.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 11/29 JPY 9981.95 1.0 NS NS
Prosperity Return Fund B EU BD LUX 11/29 JPY 8868.08 -10.0 NS NS
Prosperity Return Fund C EU BD LUX 11/29 USD 94.87 -1.3 NS NS
Prosperity Return Fund D EU BD LUX 11/29 EUR 111.84 15.0 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 11/29 JPY 10206.87 3.4 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 11/29 JPY 9005.75 -8.4 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 11/29 USD 95.73 0.5 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 11/29 EUR 105.83 9.0 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 12/01 EUR 19.21 -21.0 -24.7 -16.1
MP-TURKEY.SI OT OT SVN 12/01 EUR 48.09 38.5 64.3 61.9

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 12/01 EUR 15.58 16.5 17.2 34.4
Parex Eastern Europ Bd EU BD LVA 12/01 USD 17.06 16.5 18.7 39.9
Parex Russian Eq EE EQ LVA 12/01 USD 24.58 25.9 24.0 70.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 12/01 EUR 148.37 22.4 32.3 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 12/02 USD 195.53 11.5 13.1 40.4
Pictet-Asian Eq ExJpn-P USD OT OT LUX 12/02 USD 184.65 10.7 12.1 39.2
Pictet-Biotech-P USD OT EQ LUX 12/01 USD 282.59 -0.2 1.3 7.9
Pictet-CHF Liquidity-P CH MM LUX 12/01 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 12/01 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 12/01 EUR 102.80 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 12/01 USD 138.74 18.7 21.3 39.5
Pictet-Eastern Europe-P EUR EU EQ LUX 12/01 EUR 390.41 21.5 34.9 58.8
Pictet-Emerging Markets-P USD GL EQ LUX 12/02 USD 592.03 9.1 12.0 41.6
Pictet-Eu Equities Sel-P EUR EU EQ LUX 12/01 EUR 438.57 5.7 12.1 16.5
Pictet-EUR Bonds-P EU BD LUX 12/01 EUR 399.67 4.0 3.2 3.1
Pictet-EUR Bonds-Pdy EU BD LUX 12/01 EUR 293.08 4.0 3.2 3.1
Pictet-EUR Corporate Bonds-P EU BD LUX 12/01 EUR 153.09 3.5 3.6 11.0
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 12/01 EUR 103.78 3.5 3.6 11.0
Pictet-EUR High Yield-P EU BD LUX 12/01 EUR 167.05 14.3 17.0 36.1
Pictet-EUR High Yield-Pdy EU BD LUX 12/01 EUR 91.56 13.9 16.9 34.7
Pictet-EUR Liquidity-P EU MM LUX 12/01 EUR 136.31 0.3 0.3 0.8
Pictet-EUR Liquidity-Pdy EU MM LUX 12/01 EUR 96.91 0.2 0.3 0.8
Pictet-EUR Sovereign Liq-P EU MM LUX 12/01 EUR 102.49 0.1 0.1 0.4
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 12/01 EUR 100.01 0.1 0.1 0.4
Pictet-Europe Index-P EUR EU EQ LUX 12/01 EUR 109.14 5.9 12.2 15.5
Pictet-European Sust Eq-P EUR EU EQ LUX 12/01 EUR 143.40 5.8 11.7 15.1
Pictet-Glo Emerging Debt-P USD GL BD LUX 12/01 USD 265.37 8.7 9.1 23.9
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 12/01 USD 172.34 8.7 9.1 23.9
Pictet-Greater China-P USD AS EQ LUX 12/02 USD 398.90 12.4 15.9 39.3
Pictet-Indian Equities-P USD EA EQ LUX 12/02 USD 422.06 15.0 15.2 55.6
Pictet-Japan Index-P JPY JP EQ LUX 12/02 JPY 8715.09 -3.1 3.3 4.8
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 12/02 JPY 4374.25 -2.1 3.6 7.1
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 12/02 JPY 7676.35 -2.1 3.3 3.6
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 12/02 JPY 7401.73 -2.7 2.7 2.9
Pictet-MENA-P USD OT OT LUX 12/01 USD 51.19 14.5 8.4 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 12/02 USD 303.33 9.3 10.2 42.8
Pictet-Piclife-P CHF OT OT LUX 12/01 CHF 797.93 0.2 2.1 5.4
Pictet-Premium Brands-P EUR OT EQ LUX 12/01 EUR 92.74 39.2 50.9 43.4
Pictet-Russian Equities-P USD EE EQ LUX 12/01 USD 75.02 13.6 19.5 73.9
Pictet-Security-P USD GL EQ LUX 12/01 USD 121.79 19.2 25.7 31.5
Pictet-Small Cap Europe-P EUR EU EQ LUX 12/01 EUR 559.26 20.7 28.3 28.3
Pictet-Timber-P USD GL EQ LUX 12/01 USD 114.70 5.5 12.5 30.1
Pictet-USA Index-P USD US EQ LUX 12/01 USD 98.96 6.9 8.8 16.1
Pictet-USD Government Bonds-P US BD LUX 12/01 USD 541.66 7.5 4.6 3.2
Pictet-USD Government Bonds-Pdy US BD LUX 12/01 USD 387.30 7.5 4.6 3.2
Pictet-USD Liquidity-P US MM LUX 12/01 USD 131.23 0.2 0.2 0.4
Pictet-USD Liquidity-Pdy US MM LUX 12/01 USD 84.98 0.2 0.2 0.5
Pictet-USD Sovereign Liq-P US MM LUX 12/01 USD 101.63 0.1 0.1 0.2
Pictet-USD Sovereign Liq-Pdy US MM LUX 12/01 USD 100.12 0.1 0.1 0.2
Pictet-Water-P EUR GL EQ LUX 12/01 EUR 144.86 15.7 24.9 14.4
Pictet-World Gvt Bonds-P USD OT OT LUX 12/01 USD 170.65 3.9 -1.5 6.0
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 12/01 USD 138.39 3.8 -1.5 6.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 12/01 USD 17.00 26.4 34.5 55.6
Japan Fund USD JP EQ IRL 12/02 USD 17.43 9.7 9.7 17.4
Polar Healthcare Class I USD OT EQ IRL 12/01 USD 13.03 0.8 1.6 NS
Polar Healthcare Class R USD OT EQ IRL 12/01 USD 12.95 0.3 1.2 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 10/29 USD 104.34 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 12.12 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/29 USD 136.29 -0.8 0.0 5.8
Europn Forager USD B EU EQ CYM 10/29 USD 236.74 5.8 6.1 15.0
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/29 USD 197.18 7.2 5.0 8.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 11/24 USD 179.76 41.2 44.9 100.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 12/01 EUR 691.02 -2.3 1.7 13.5
CORE EUROZONE EQ B EU EQ IRL 12/01 EUR 829.64 -0.2 2.9 15.9
EURO FIXED INCOME A OT OT IRL 12/01 EUR 1310.80 5.3 5.4 7.1
EURO FIXED INCOME B OT OT IRL 12/01 EUR 1407.37 5.9 6.0 7.8
EUROPEAN SMALL CAP A EU EQ IRL 12/01 EUR 1474.18 22.8 27.0 30.8
EUROPEAN SMALL CAP B EU EQ IRL 12/01 EUR 1587.98 23.5 27.7 31.6
EUROZONE AGG A EUR EU EQ IRL 12/01 EUR 718.30 9.5 12.4 23.0
EUROZONE AGG B EUR EU EQ IRL 12/01 EUR 1037.98 10.1 13.1 23.7
GLB REAL EST SEC A OT EQ IRL 12/01 USD 1000.56 11.6 13.2 33.7
GLB REAL EST SEC B OT EQ IRL 12/01 USD 1037.25 12.2 13.8 34.5
GLB REAL EST SEC EH A OT EQ IRL 12/01 EUR 879.28 9.3 13.0 27.6
GLB REAL EST SEC SH B OT EQ IRL 12/01 GBP 83.34 10.0 13.7 27.9
GLB STRAT YIELD A OT OT IRL 12/01 EUR 1795.36 11.7 13.9 28.2
GLB STRAT YIELD B OT OT IRL 12/01 EUR 1931.72 12.3 14.6 28.9
GLOBAL BOND A OT OT IRL 12/01 EUR 1293.09 17.0 19.4 12.3
GLOBAL BOND B OT OT IRL 12/01 EUR 1384.75 17.7 20.1 13.0
GLOBAL BOND EH A EU BD IRL 12/01 EUR 1492.80 8.5 8.8 12.4
GLOBAL BOND EH B EU BD IRL 12/01 EUR 1593.28 9.1 9.4 13.1
JAPAN EQUITY A JP EQ IRL 12/01 JPY 10929.87 -6.1 -0.1 5.0
JAPAN EQUITY B JP EQ IRL 12/01 JPY 11714.00 -5.6 0.5 5.6
PAC BASIN (X JPN) A AS EQ IRL 12/01 USD 2539.33 11.1 13.6 46.6
PAC BASIN (X JPN) B AS EQ IRL 12/01 USD 2725.02 11.7 14.3 47.4
PAN EUROPEAN EQUITY A EU EQ IRL 12/01 EUR 1049.40 9.0 12.4 22.4
PAN EUROPEAN EQUITY B EU EQ IRL 12/01 EUR 1124.86 9.6 13.1 23.2
US EQUITY A US EQ IRL 12/01 USD 936.83 7.4 7.9 25.5
US EQUITY B US EQ IRL 12/01 USD 1008.57 8.0 8.6 26.3
US SMALL CAP EQUITY A US EQ IRL 12/01 USD 1522.58 18.1 24.8 33.2
US SMALL CAP EQUITY B US EQ IRL 12/01 USD 1640.22 18.8 25.6 34.0

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 11/30 EUR 31.94 7.7 9.0 5.7
Bonds Eur Corp A EU BD LUX 12/01 EUR 23.49 2.1 1.8 7.6
Bonds Eur Hi Yld A EU BD LUX 12/01 EUR 22.41 8.4 10.8 28.1
Bonds EURO A EU BD LUX 12/01 EUR 41.72 1.9 1.1 3.6
Bonds Europe A EU BD LUX 12/01 EUR 40.32 3.2 2.8 3.4
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 11/30 USD 43.36 3.2 -2.5 7.8
Eq. AsiaPac Dual Strategies A AS EQ LUX 12/01 USD 11.31 8.5 10.7 37.4
Eq. China A AS EQ LUX 12/01 USD 24.53 1.6 0.4 33.2
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 12/01 EUR 29.04 5.0 11.7 15.9
Eq. Emerging Europe A EU EQ LUX 11/30 EUR 28.40 20.6 33.5 36.9
Eq. Equities Global Energy OT EQ LUX 11/30 USD 17.42 -3.9 -1.9 8.3
Eq. Euroland A EU EQ LUX 11/30 EUR 10.35 -4.4 1.4 6.6
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 11/30 EUR 160.39 13.6 19.5 27.7
Eq. EurolandCyclclsA OT EQ LUX 12/01 EUR 19.17 6.0 12.1 18.1
Eq. EurolandFinancialA OT EQ LUX 11/30 EUR 8.91 -21.2 -19.4 1.8
Eq. Glbl Emg Cty A GL EQ LUX 11/30 USD 9.11 -5.9 -3.0 28.6
Eq. Global A GL EQ LUX 11/30 USD 28.81 3.4 5.4 19.2

Eq. Global Resources A GL EQ LUX 11/30 USD 123.03 12.7 12.9 36.8
Eq. Gold Mines A OT EQ LUX 11/30 USD 39.58 30.7 22.3 52.5
Eq. India A EA EQ LUX 12/01 USD 150.59 15.2 16.7 51.9
Eq. Japan CoreAlpha A JP EQ LUX 12/01 JPY 7221.66 -0.4 2.8 13.5
Eq. Japan Sm Cap A JP EQ LUX 12/01 JPY 1010.58 -5.5 -4.3 6.3
Eq. Japan Target A JP EQ LUX 12/02 JPY 1555.14 -6.3 -2.7 2.0
Eq. Latin America A GL EQ LUX 11/30 USD 125.43 7.9 9.8 42.1
Eq. US ConcenCore A US EQ LUX 11/30 USD 24.57 8.7 12.3 24.7
Eq. US Focused A US EQ LUX 11/30 USD 16.71 5.3 6.7 12.9
Eq. US Lg Cap Gr A US EQ LUX 11/30 USD 16.46 7.9 11.0 23.1
Eq. US Mid Cap A US EQ LUX 11/30 USD 34.54 15.6 22.4 33.6
Eq. US Multi Strg A US EQ LUX 11/30 USD 23.09 8.5 12.2 21.4
Eq. US Rel Val A US EQ LUX 11/30 USD 21.49 4.3 7.6 19.4
Eq. US Sm Cap Val A US EQ LUX 11/30 USD 17.62 10.5 18.8 18.6
Money Market EURO A EU MM LUX 11/30 EUR 27.50 0.4 0.4 0.9
Money Market USD A US MM LUX 12/01 USD 15.87 0.3 0.3 0.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 11/25 USD 806.10 -16.1 -21.9 -9.7
MENA Special Sits Fund OT OT BMU 10/31 USD 1120.56 3.8 -1.7 8.1
MENA UCITS Fund OT OT IRL 11/25 USD 1060.18 NS NS NS
UAE Blue Chip Fund OT OT ARE 11/25 AED 5.13 -3.8 -17.7 -3.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 12/02 JPY 9180.00 -2.9 4.3 7.2
YMR-N Small Cap Fund JP EQ IRL 12/02 JPY 6474.00 -7.7 -4.7 5.3

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/02 JPY 5657.00 -8.0 -2.6 2.2

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/02 JPY 6592.00 -3.4 3.3 6.5
Yuki Chugoku JpnLowP JP EQ IRL 12/02 JPY 7588.00 0.6 4.8 0.9

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/02 JPY 4273.00 -8.6 -1.5 0.6
Yuki Hokuyo Jpn Inc JP EQ IRL 12/02 JPY 4874.00 -7.1 -2.1 -1.0
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/02 JPY 4693.00 -8.1 -5.2 4.6

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 12/02 JPY 4024.00 -9.0 -1.7 0.6
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 12/02 JPY 4261.00 -8.7 -2.1 0.1
Yuki Mizuho Jpn Exc 100 JP EQ IRL 12/02 JPY 6308.00 -9.5 -2.0 5.6
Yuki Mizuho Jpn Gen JP EQ IRL 12/02 JPY 8355.00 -3.0 4.4 6.3
Yuki Mizuho Jpn Gro JP EQ IRL 12/02 JPY 6112.00 -3.9 1.2 3.2
Yuki Mizuho Jpn Inc JP EQ IRL 12/02 JPY 7250.00 -5.0 0.9 -0.8
Yuki Mizuho Jpn Lg Cap JP EQ IRL 12/02 JPY 4871.00 -6.1 1.2 2.5
Yuki Mizuho Jpn LowP JP EQ IRL 12/02 JPY 10948.00 -5.3 0.5 3.0
Yuki Mizuho Jpn PGth JP EQ IRL 12/02 JPY 7169.00 -9.9 -4.9 0.8
Yuki Mizuho Jpn SmCp JP EQ IRL 12/02 JPY 6576.00 -7.9 -4.9 7.6
Yuki Mizuho Jpn Val Sel AS EQ IRL 12/02 JPY 5448.00 -3.5 1.5 7.6
Yuki Mizuho Jpn YoungCo AS EQ IRL 12/02 JPY 2327.00 -14.6 -12.7 0.5

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/02 JPY 4501.00 -17.0 -10.6 -2.2
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MARKETS

Banks in talks to end
bond inquiry by U.S.

U.S. securities regulators are in
preliminary discussions with several
major Wall Street banks aimed at
reaching settlements to resolve a
broad investigation of sales of mort-
gage-bond deals that helped unleash
the financial crisis, according to
people familiar with the matter.

The investigation involves com-
plex pools of mortgages and other
loans called collateralized debt obli-
gations, or CDOs, slices of which
were sold to different investors.

Wall Street has come under in-
tense fire from critics for its sale of
the securities, seen as a central fac-
tor in the crisis. Settling the allega-
tions would resolve one of the big-
gest law-enforcement threats
hanging over leading banks.

The Securities and Exchange
Commission, after issuing subpoe-
nas for documents and interviewing
officials from nearly every bank that
was a major player in creating, sell-
ing or trading CDOs, has begun ne-
gotiating with the companies, these
people said.

The talks are at early, informal
stage and could fall apart, people
with knowledge of them cautioned,
especially as the banks and SEC
wrangle over settlement terms.

Still, the move to try to work out

deals with each bank is a sign of in-
terest by all sides in ending the
probe without a rerun of the public
fight between the SEC and Goldman
Sachs Group Inc. Goldman agreed
in July to pay $550 million to settle
SEC civil charges that it misled in-
vestors by not disclosing that it
manufactured one CDO with input
from a hedge-fund client that
planned to bet against it.

Firms that received SEC subpoe-
nas include Citigroup Inc., Deutsche
Bank AG, J.P. Morgan Chase & Co.,
Morgan Stanley and UBS AG. None
has been charged as a result of the

investigation. A spokesman for the
SEC wouldn’t comment.

Banks churned out more than
$1 trillion of CDOs. They often cre-
ated them at the request of investors
who made bets against the deals.
Some banks made their own bearish
bets. Such bets paid off when the
mortgage market crashed, though fi-
nancial firms also suffered steep
losses from CDOs stuck on their
books.

Shortly after suing Goldman over
a CDO deal in April, SEC enforcement
director Robert Khuzami said the
agency would look closely at deals
similar to Abacus 2007-AC1, the one
at the center of that suit. People
close to the probe say it has become
a top enforcement priority as the
SEC pushes to show it is holding
Wall Street accountable.

The investigation is homing in on
a range of possible conflicts of inter-
est. For instance, investigators are
looking at how the assets in the
CDOs were selected and valued, in-
cluding how much influence particu-
lar hedge funds may have had in the
selection, and when such funds may
have been betting against those as-
sets, people familiar with the matter
said.
—Dan Fitzpatrick, Aaron Lucchetti

and Serena Ng contributed
to this article.

BY JEAN EAGLESHAM

Bank of America/Merrill Lynch*

Citigroup

J.P. Morgan/Bear Stearns*

Deutsche Bank

Barclays/Lehman in North America*
*

*Data reflect the total for firms that
merged businesses after 2007
Source: Thomson Reuters

Mortgage-deal factory
Top issuers of CDOs in 2007,
a peak year for the deals

$65.5 billion

49.3

44.3

42.5

36.9

J.P. Morgan sues
over Lehman loans

J.P. Morgan Chase & Co. is su-
ing Lehman Brothers Holdings Inc.,
claiming the failed investment bank
engaged in “collusion and decep-
tion” when it persuaded the bank to
lend more than $70 billion in the
days after it filed for Chapter 11
bankruptcy protection in 2008.

In the lawsuit filed late Wednes-
day with the U.S. Bankruptcy Court
in Manhattan, J.P. Morgan said Leh-
man and Barclays PLC, the buyer of
much of the failed bank’s assets,
misled J.P. Morgan into believing its
loans would be paid in full as part
of that sale.

Instead, Barclays bought the
Lehman assets it wanted and left
J.P. Morgan with loans secured by
Lehman’s “most toxic securities,”
according to the lawsuit.

“When the dust settled, J.P. Mor-
gan was left holding the bag, with
more than $25 billion of outstand-
ing loans...secured by a depleted
collateral pool,” the bank said.

A Lehman spokeswoman couldn’t
immediately comment Thursday. A
Barclays spokeswoman declined to
comment.

Prior to Lehman’s collapse, J.P.
Morgan served as Lehman’s main
clearing bank, meaning it acted as a
middleman between Lehman and its
lenders and investors.

J.P. Morgan said it could have
“walked away” from Lehman on the

day of the bankruptcy filing and suf-
fered little loss. But instead, at the
urging of the Federal Reserve Bank
of New York, J.P. Morgan lent Leh-
man billions so that it could repur-
chase its portfolio from overnight
investors.

Without those loans, Lehman
would have been unable to sell its
business to Barclays, and its securi-
ties would have been swiftly liqui-
dated, J.P. Morgan said.

J.P. Morgan said it made the
loans in the three days following
Lehman’s Sept. 15, 2008, bankruptcy
filing because it was repeatedly as-
sured by the failed bank and Bar-
clays that its loans would be repaid
in full as part of the sale.

Only later did it determine that
the position it found itself in was
the result of “false and misleading”
statements by Lehman and Barclays,
it said.

The lawsuit is in response to a
lawsuit Lehman filed in May, alleg-
ing that J.P. Morgan illegally si-
phoned billions of dollars from Leh-
man as it collapsed.

That lawsuit alleges that J.P.
Morgan Chief Executive James Di-
mon and other top executives used
inside knowledge to take advantage
of Lehman as its financial state
worsened. J.P. Morgan made Leh-
man turn over $8.6 billion in collat-
eral in September 2008, triggering a
liquidity squeeze that contributed to
Lehman’s collapse, the suit said.

BY ERIC MORATH
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Australian executive
is charged in China

SYDNEY—Australian business-
man Matthew Ng, detained in south-
ern China’s Guangdong province,
was charged with embezzlement,
the Australian Department of For-
eign Affairs and Trade said Thurs-
day.

The agency classified the charges
against Mr. Ng, the founder and
chief executive of Chinese travel
company Et-China, as “very differ-
ent” from those brought against
Australian national Stern Hu, the
former Rio Tinto PLC executive who
was arrested in China last year.

“The Australian government is
monitoring developments closely to
ensure due legal process is fol-
lowed,” a spokeswoman for the de-
partment said.

She added, “The Australian Con-
sulate-General in Guangzhou has
raised the Australian government’s
strong interest in the case at senior
levels of the Guangdong [provincial]
government.”

Mr. Ng, 44 years old, was de-
tained Nov. 16 on suspicion of em-
bezzlement and was charged Nov.
30, DFAT said.

A representative from Et-China
couldn’t be reached to comment.
The company said on its website
last week that Mr. Ng was being
held by Guangzhou police.

Officers from the consulate vis-
ited Mr. Ng in detention on Nov. 18
and plan to visit again Dec. 7. The
consulate is providing assistance to
Mr. Ng and his family in China and
will continue to monitor him, the

spokeswoman said.
Mr. Ng’s detention is being

closely watched in Australia, partly
because of the case involving Mr.
Hu, now in a Chinese prison serving
a 10-year sentence. Detained in July
2009, the Rio Tinto executive was
found guilty of accepting about
$935,000 in bribes from steelmakers
and stealing commercial secrets that
undermined China’s steel industry.
It was a politically sensitive case in
which Canberra butted heads with
Beijing.

Mr. Ng’s business, Et-China, was
founded in 2000 and has a strategic
partnership with China Southern
Airlines, according to its website.

Through the joint venture, Et-
China is the exclusive provider of
China Southern e-ticketing sales and
services until 2018. Et-China also
owns a 50.6% stake in GZL, a lei-
sure-travel company in Southern
China.

Mr. Ng earlier worked as an in-
vestment banker in Australia, New
Zealand and Southeast Asia and for
Commonwealth Bank of Australia,
according to Et-China’s website.

BY CYNTHIA KOONS

WORLD NEWS

China’s shadow lending strains limits
BEIJING—Lending by lightly reg-

ulated financial companies outside
China’s formal banking system has
ballooned this year, causing increas-
ing headaches for the government in
its efforts to manage the economy
and control inflation, observers say.

China’s government has tradi-
tionally used its control of the
largely state-owned banking sector
to regulate the country’s pace of
economic growth, directing it to
pump out cheap credit in good
times and restricting the volume of
new loans to prevent overheating.
But controlling credit has become
more difficult as the financial sys-
tem gets more sophisticated, ana-
lysts say, complicating Beijing’s ef-
forts to bring the economy in for a
smooth landing in coming months.

China has a long history of gray-
market financing flowing from
small, informal and unregulated
groups, to sectors not well covered
by banks. A number of formally in-
corporated entities, including trust,
leasing and guarantee companies,
have also emerged, with the scope
to provide alternative financing. As
banks labor under stricter limita-
tions on how they can lend, they
have been looking to trust compa-
nies in particular to trim their bal-
ance sheets and regulatory burden.

In a report Thursday, Fitch Rat-
ings estimated that China’s banks
already have blown past the 7.5 tril-
lion yuan ($1.126 trillion) limit that
regulators set on new local currency

lending for this year and extended
more than three trillion yuan in
credit that hasn’t been recorded on
their balance sheets.

In total lending, that is largely
unchanged from 2009, when China’s
banks led a massive expansion of
credit—roughly doubling the volume
of new loans from a year earlier—as
part of a stimulus program to keep
the economy humming during the
global financial crisis.

“Lending has not moderated, it
has merely found other channels,”
Fitch said in the report. That “helps
explain why inflation and property
prices are still stubbornly high, why
[third-quarter] GDP growth was
stronger than expected, and why
Chinese authorities have voiced so
much concern about further quanti-
tative easing in the U.S.”

The China Banking Regulatory
Commission, China’s bank regulator,
couldn’t be reached to comment.

The amount of loans treated this
way is unclear because nobody cen-
trally collates the data, and Fitch
says its three trillion yuan estimate
for off-balance-sheet credit is rough.

Even as Beijing has tried to
ratchet back on its stimulus, China’s
consumer-price index rose 4.4% in
October from a year earlier and food
prices surged 10.1%. China’s gross
domestic product rose 9.6% from a
year earlier in the third quarter.

“The official [loan] quota is often
undermined by China’s shadow
banking system,” said Standard
Chartered economist Stephen Green.
“Hopefully next year’s will be more

strictly enforced.”
When Beijing moved to exit the

stimulus program at the end of last
year and regulators started pressur-
ing banks to ease up on issuing
credit, banks started looking for
more creative ways to lend. Fitch
says bank lending—including both
the 9.6 trillion yuan formally lent
and off-balance-sheet lending—was
about 11 trillion yuan last year.

“With so much activity under way
in the nonbank sector, adjusting the
amount of lending in the economy is
no longer as simple as handing out
quotas to banks and monitoring their
compliance,” the report said.

Informal lending has long been
an important source of credit for
many of China’s firms, particularly
during credit tightening. But more-
sophisticated financial institutions
are starting to fill that role, exem-

plified this year by trust companies.
“Trusts are opportunistic in na-

ture and are very good at filling
gaps left open by the banking sys-
tem,” said Simon Gleave, regional
head of Asia Pacific for financial
services at KPMG.

Trusts—which are investment
vehicles unique to China with little
in common with Western-style trust
firms—enabled banks to stay below
their loan quota by using an infor-
mal type of securitization to repack-
age bank loans as investment prod-
ucts. With banks’ deposit rates so
low—at 2.5% for one year, the rate
is below the level of infla-
tion—banks had no trouble finding
investors seeking a higher return.

Banks generally take those loans
off their books even though they
agree with the trusts to repurchase
the loans any time between a few

weeks and a few years later, ana-
lysts say.

China’s bank regulators have
been working to curb bank off-bal-
ance-sheet lending. In August, the
CBRC told banks that loans moved
off their balance sheets must be re-
turned by the end of next year.

Trusts have also become a major
player in property development af-
ter bank lending to the sector was
curtailed by regulators wary of a
bubble forming. According to data
from the trusts’ industry associa-
tion, trust companies directed 320
billion yuan toward the property
sector in the first three quarters of
this year. That would add signifi-
cantly to the 1.72 trillion yuan that
banks have already lent to the sec-
tor, according to central bank data.

In some ways the move toward
trust lending works in the interests
of the central government.

“Having property developers
turn to trusts should act as a limit
on overheating of the real-estate
sector simply because the higher
cost of capital leaves them with less
options,” said Mr. Gleave.

Regulators in early November
warned the trust companies of risks
in the real-estate sector. Some trust
companies have already curtailed
their real-estate lending.

The Fitch report also identified
another avenue of large-scale
“credit leakage” whereby banks use
a type of repurchase agreement to
avoid recording discounted bills—a
type of trade finance—on their bal-
ance sheets.

BY DINNY MCMAHON

Sources: Fitch Ratings; economist estimates for 2011 loan quota

No pause as yet
Official and hidden yuan-denominated lending by China's banks,
in trillions of yuan

Total bank
lending

Official
new loans 6 to 79.6

11 trillion

7.5

10.5 trillion*

2009 2010 2011

Target
Estimated
target

*Estimate total lending for 2010

Australia classified the
charges as “very different”
from those brought against
Australian national Stern Hu,
the ex-Rio Tinto executive
who is in prison in China.

Friday - Sunday, December 3 - 5, 2010 THE WALL STREET JOURNAL. 23
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 12/01 USD 10.89 5.0 5.9 21.3
Am Blend Portfolio I US EQ LUX 12/01 USD 12.90 5.6 6.5 22.2
Am Growth A US EQ LUX 12/01 USD 32.43 3.8 6.6 29.4
Am Growth B US EQ LUX 12/01 USD 27.02 2.9 5.6 28.1
Am Growth I US EQ LUX 12/01 USD 36.21 4.6 7.5 30.4
Am Income A OT OT LUX 12/01 USD 8.88 10.9 11.5 21.5
Am Income A2 OT OT LUX 12/01 USD 21.12 10.9 11.5 21.5
Am Income B OT OT LUX 12/01 USD 8.88 10.2 10.7 20.6
Am Income B2 OT OT LUX 12/01 USD 18.08 10.2 10.6 20.7
Am Income I OT OT LUX 12/01 USD 8.88 11.5 12.1 22.2
Emg Mkts Debt A GL BD LUX 12/01 USD 16.50 12.2 12.6 32.6
Emg Mkts Debt A2 GL BD LUX 12/01 USD 22.57 12.2 12.6 32.7

Emg Mkts Debt B GL BD LUX 12/01 USD 16.50 11.2 11.5 31.4
Emg Mkts Debt B2 GL BD LUX 12/01 USD 21.54 11.3 11.5 31.4
Emg Mkts Debt I GL BD LUX 12/01 USD 16.50 12.7 13.1 33.3
Emg Mkts Growth A GL EQ LUX 12/01 USD 38.40 10.8 12.6 47.1
Emg Mkts Growth B GL EQ LUX 12/01 USD 32.25 9.8 11.5 45.6
Emg Mkts Growth I GL EQ LUX 12/01 USD 42.88 11.6 13.6 48.3
Eur Income A OT OT LUX 12/01 EUR 6.79 8.3 8.8 21.1
Eur Income A2 OT OT LUX 12/01 EUR 13.96 8.5 9.0 21.2
Eur Income B OT OT LUX 12/01 EUR 6.79 7.7 8.1 20.4
Eur Income B2 OT OT LUX 12/01 EUR 12.90 7.8 8.2 20.3
Eur Income I OT OT LUX 12/01 EUR 6.79 8.9 9.4 21.8
Eur Strat Value A EU EQ LUX 12/01 EUR 8.76 2.7 5.9 15.6
Eur Strat Value I EU EQ LUX 12/01 EUR 9.03 3.3 6.7 16.5
Eur Value A EU EQ LUX 12/01 EUR 9.46 2.8 6.2 17.7
Eur Value B EU EQ LUX 12/01 EUR 8.62 1.9 5.0 16.5
Eur Value I EU EQ LUX 12/01 EUR 11.00 3.6 6.9 18.6
EuroZone Strat Val AX EU EQ LUX 12/01 EUR 7.63 8.5 12.5 19.6
EuroZone Strat Val BX EU EQ LUX 12/01 EUR 6.79 7.4 11.3 18.3
EuroZone Strat Val IX EU EQ LUX 12/01 EUR 8.37 9.1 13.3 20.5
Gl Balanced (Euro) A EU BA LUX 12/01 USD 15.92 NS NS NS
Gl Balanced (Euro) B EU BA LUX 12/01 USD 15.37 NS NS NS
Gl Balanced (Euro) C EU BA LUX 12/01 USD 15.75 NS NS NS
Gl Balanced (Euro) I EU BA LUX 12/01 USD 16.31 NS NS NS
Gl Balanced A US BA LUX 12/01 USD 17.11 3.8 3.3 18.4
Gl Balanced B US BA LUX 12/01 USD 16.12 2.9 2.3 17.2
Gl Balanced I US BA LUX 12/01 USD 17.86 4.5 4.1 19.2
Gl Bond A OT OT LUX 12/01 USD 9.54 7.0 6.1 11.7
Gl Bond A2 OT OT LUX 12/01 USD 17.13 7.0 6.1 11.7
Gl Bond B OT OT LUX 12/01 USD 9.54 6.1 5.1 10.7
Gl Bond B2 OT OT LUX 12/01 USD 14.87 6.1 5.0 10.6
Gl Bond I OT OT LUX 12/01 USD 9.54 7.6 6.7 12.3
Gl Conservative A US BA LUX 12/01 USD 15.20 4.3 3.8 12.9

Gl Conservative A2 US BA LUX 12/01 USD 17.65 4.3 3.8 12.9
Gl Conservative B US BA LUX 12/01 USD 15.20 3.3 2.7 11.8
Gl Conservative B2 US BA LUX 12/01 USD 16.62 3.3 2.8 11.8
Gl Conservative I US BA LUX 12/01 USD 15.28 4.9 4.5 13.8
Gl Eq Blend A GL EQ LUX 12/01 USD 11.80 1.2 0.9 22.2
Gl Eq Blend B GL EQ LUX 12/01 USD 10.98 0.3 0.0 21.0
Gl Eq Blend I GL EQ LUX 12/01 USD 12.55 2.0 1.9 23.3
Gl Growth A GL EQ LUX 12/01 USD 43.32 3.4 3.5 22.5
Gl Growth B GL EQ LUX 12/01 USD 35.83 2.4 2.4 21.3
Gl Growth I GL EQ LUX 12/01 USD 48.46 4.1 4.3 23.5
Gl High Yield A OT OT LUX 12/01 USD 4.59 13.7 16.6 38.4
Gl High Yield A2 OT OT LUX 12/01 USD 10.54 13.8 16.7 38.6
Gl High Yield B OT OT LUX 12/01 USD 4.59 12.6 15.4 36.8
Gl High Yield B2 OT OT LUX 12/01 USD 16.79 12.8 15.6 37.2
Gl High Yield I OT OT LUX 12/01 USD 4.59 14.3 17.3 39.3
Gl Thematic Res A GL EQ LUX 12/01 USD 16.84 14.3 13.5 47.7
Gl Thematic Res B GL EQ LUX 12/01 USD 14.60 13.3 12.4 46.2
Gl Thematic Res I GL EQ LUX 12/01 USD 18.91 15.1 14.4 48.8
Gl Value A GL EQ LUX 12/01 USD 11.09 -0.4 -0.9 22.3
Gl Value B GL EQ LUX 12/01 USD 10.10 -1.4 -1.8 21.1
Gl Value I GL EQ LUX 12/01 USD 11.89 0.3 0.0 23.3
India Growth A EA EQ LUX 12/01 USD 149.87 18.1 19.7 NS
India Growth AX EA EQ LUX 12/01 USD 131.36 18.4 20.0 56.5
India Growth B EA EQ LUX 12/01 USD 155.57 17.0 18.5 NS
India Growth BX EA EQ LUX 12/01 USD 111.26 17.3 18.8 54.9
India Growth I EA EQ LUX 12/01 USD 136.75 19.0 20.6 57.2
Int'l Health Care A OT EQ LUX 12/01 USD 134.61 -2.1 -0.3 13.0
Int'l Health Care B OT EQ LUX 12/01 USD 112.51 -3.0 -1.3 11.8
Int'l Health Care I OT EQ LUX 12/01 USD 148.16 -1.4 0.5 13.9
Int'l Technology A OT EQ LUX 12/01 USD 126.41 14.5 19.8 38.8
Int'l Technology B OT EQ LUX 12/01 USD 108.53 13.5 18.6 37.4
Int'l Technology I OT EQ LUX 12/01 USD 142.78 15.4 20.7 39.9

Japan Blend A JP EQ LUX 12/01 JPY 5872.00 -2.5 4.9 11.5
Japan Growth A JP EQ LUX 12/01 JPY 5524.00 -6.0 0.0 5.2
Japan Growth I JP EQ LUX 12/01 JPY 5727.00 -5.2 0.9 6.0
Japan Strat Value A JP EQ LUX 12/01 JPY 6224.00 1.7 10.2 18.0
Japan Strat Value I JP EQ LUX 12/01 JPY 6437.00 2.5 11.1 18.9
Real Estate Sec. A OT EQ LUX 12/01 USD 16.09 12.1 13.5 37.4
Real Estate Sec. B OT EQ LUX 12/01 USD 14.57 11.1 12.3 36.0
Real Estate Sec. I OT EQ LUX 12/01 USD 17.42 13.0 14.5 38.5
Short Mat Dollar A US BD LUX 12/01 USD 7.40 4.3 5.6 8.6
Short Mat Dollar A2 US BD LUX 12/01 USD 10.21 4.3 5.6 8.5
Short Mat Dollar B US BD LUX 12/01 USD 7.40 3.9 5.2 8.1
Short Mat Dollar B2 US BD LUX 12/01 USD 10.12 3.9 5.1 8.1
Short Mat Dollar I US BD LUX 12/01 USD 7.40 4.8 6.2 9.1
US Thematic Portfolio A EUR H US EQ LUX 12/01 EUR 18.00 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 12/01 EUR 17.93 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 12/01 EUR 17.97 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 12/01 EUR 18.06 NS NS NS
US Thematic Research A US EQ LUX 12/01 USD 10.04 17.7 18.5 28.2
US Thematic Research B US EQ LUX 12/01 USD 9.15 16.6 17.3 26.8
US Thematic Research I US EQ LUX 12/01 USD 10.88 18.5 19.4 29.2

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9
Andfs. Borsa Global GL EQ AND 12/01 EUR 6.37 -2.0 0.8 6.1
Andfs. Emergents GL EQ AND 12/01 USD 17.88 3.1 2.9 41.0

FUND SCORECARD
Sector Equity Financial Services
Funds that invest in equities of companies in the financial services sector. At least 75% of total assets are
invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
December 02, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Sanlam Sanlam Asset Mgmt USDIRL 34.80 46.60 55.12 3.53
Global Financial B (Ireland) Ltd

NS Asset GE Asset GBPGBR 26.55 46.47 29.78 21.08
Management Investment Company Ordi Management Inc.

NS BlackStar Blackstar Investor GBPGBR 50.74 45.83 52.79 NS
Investors ORD PLC

NS eQ Emerging AS Trigon Funds EUREST 22.85 31.15 62.99 NS
Financials

NS Hiscox Hiscox IM (Dublin) USDIRL 24.19 29.81 45.66 7.76
Far-Eastern Financial

NS Trigon AS Trigon Funds EUREST 22.04 28.71 NS NS
Emerging Financials C

NS Clariden Leu Clariden Leu AG EURLUX 26.40 28.26 26.67 -6.32
(Lux) Emerging Fincl B EUR

NS Hiscox HSBC Securities GBPGBR 20.43 26.94 12.11 -1.01
Insurance Portfolio A Acc Services (UK) Limited

NS Davis Davis Funds SICAV USDLUX 17.59 25.15 28.66 -4.87
Financial B USD

NS East Capital East Capital EURSWE 19.23 24.00 9.19 NS
Financials Inst Private Equity AB

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 10/29 EUR 100.66 -0.4 -0.4 -1.9
D'Auriol Opp F3 EUR OT OT CYM 09/30 EUR 954.33 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/29 EUR 216.31 10.9 17.9 2.9
Horseman EurSelLtd USD EU EQ GBR 10/29 USD 229.09 13.5 20.7 3.9
Horseman Glbl Ltd EUR GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3
Horseman Glbl Ltd USD GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/29 EUR 90.76 -0.3 0.7 NS
Special Opp Inst EUR OT OT CYM 10/29 EUR 86.22 0.2 1.4 NS
Special Opp Inst USD OT OT CYM 10/29 USD 98.21 0.5 1.5 NS
Special Opp USD OT OT CYM 10/29 USD 95.62 -0.2 0.8 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 10/29 CHF 113.23 2.4 2.9 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 10/29 GBP 135.85 3.0 3.6 NS
GH Fund Inst USD OT OT GGY 10/29 USD 115.41 3.5 4.1 NS
GH FUND S EUR OT OT CYM 10/29 EUR 132.63 4.0 4.7 NS
GH FUND S GBP OT OT GGY 10/29 GBP 138.00 4.3 5.0 NS
GH Fund S USD OT OT CYM 10/29 USD 155.87 4.0 4.7 NS
GH Fund USD OT OT GGY 10/29 USD 280.86 2.8 3.3 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 4.9 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 10/29 CHF 96.29 1.9 3.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 10/29 EUR 105.26 2.3 3.6 NS
MultiAdv Arb GBP Hdg OT OT JEY 10/29 GBP 113.66 2.4 3.7 NS
MultiAdv Arb S EUR OT OT CYM 10/29 EUR 113.80 3.5 5.0 NS
MultiAdv Arb S GBP OT OT CYM 10/29 GBP 119.36 3.7 5.1 NS
MultiAdv Arb S USD OT OT CYM 10/29 USD 130.02 3.4 4.8 NS
MultiAdv Arb USD OT OT JEY 10/29 USD 198.30 2.2 3.4 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 11/19 EUR 100.94 1.7 2.3 NS
Asian AdvantEdge OT OT JEY 11/19 USD 185.83 1.7 2.4 NS
Emerg AdvantEdge OT OT JEY 11/19 USD 169.89 1.5 NS NS
Emerg AdvantEdge EUR OT OT JEY 11/19 EUR 94.13 1.0 NS NS
Europ AdvantEdge EUR OT OT JEY 11/19 EUR 131.19 -1.1 -2.9 NS
Europ AdvantEdge USD OT OT JEY 11/19 USD 139.11 -1.4 -3.1 NS
Real AdvantEdge EUR OT OT JEY 11/19 EUR 108.69 0.4 0.4 NS
Real AdvantEdge USD OT OT JEY 11/19 USD 109.55 1.1 1.1 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 11/19 USD 149.27 6.4 1.6 NS
Trading AdvantEdge EUR OT OT GGY 11/19 EUR 134.71 5.7 0.8 NS
Trading AdvantEdge GBP OT OT GGY 11/19 GBP 143.68 6.7 1.9 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/19 USD 416.54 13.0 19.5 44.7
Antanta MidCap Fund EE EQ AND 11/19 USD 844.74 19.0 33.2 63.1
Meriden Opps Fund GL OT AND 11/24 EUR 43.86 -26.9 -31.8 -30.6
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 14.6 15.2 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 14.8 15.6 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 14.7 15.6 6.7
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 12.5 15.1 7.3
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 12.6 15.4 7.7
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 13.8 16.3 7.0
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 12.6 15.5 7.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 10/29.00 USD1450.91 7.4 -12.7 -6.5

Stocks add to gains
as ECB lends a hand

European stocks rose Thursday
as sentiment improved following
upbeat economic data and com-
ments from European Central Bank
President Jean-Claude Trichet about
a delay to the end of quantitative
easing.

After announcing that the ECB
would leave interest rates un-
changed at 1%, Mr. Trichet said the
central bank would maintain current
liquidity measures until the end of
the first quarter, rather than end
them earlier as planned. The lack of
an announcement of bigger steps to
stem European countries’ funding
crisis initially rattled markets, but
they quickly recovered amid signs
that the ECB was buying bonds is-
sued by fiscally troubled govern-
ments.

Germany’s DAX advanced 1.3% to
end at 6957.61, its highest close
since June 4, 2008. The Stoxx Eu-
rope 600 index ended up 1.7% at
271.61. The U.K.’s FTSE 100 closed
2.2% higher at 5767.56, and France’s
CAC-40 closed 2.1% higher at
3747.04.

In midafternoon trade in New
York, the Dow Jones Industrial Av-
erage was up 97.25 points, or 0.9%,
at 11353.03.

Adding to positive sentiment

Thursday was news that housing de-
mand in the U.S. unexpectedly rose.
The National Association of Real-
tors’ index for pending sales of ex-
isting homes increased 10.4% to 89.3
in October. Economists had expected
pending home sales would drop
1.5%.

A reasonably solid Spanish bond
auction added to the upbeat tone.
Spain sold €2.47 billion ($3.24 bil-
lion) of three-year bonds, at a bid-
to-cover ratio of 2.27 times, slightly

better than the bid-to-cover ratio of
2.16 times at its previous auction,
though Spain had to pay a sharply
higher yield to attract buyers.

Against this favorable back-
ground, Spain’s IBEX—which buck-
led momentarily during Mr.
Trichet’s news conference—outper-
formed its European peers, climbing
2.8% to 9947.60, while the country’s

banks were among the best per-
formers of the session. Banco Bil-
bao Vizcaya Argentaria gained 4.1%
and Banco Santander rose 5.1%.

The Spanish auction made inves-
tors more optimistic about the out-
look for Portugal and Italy. The PSI
20 gained 1.9% to 7684.11 in Lisbon,
and the FTSE MIB rose 2.5% to
20054 in Milan.

Auto stocks racked up hefty
gains on news that auto makers
posted another solid rise in new-ve-
hicle sales in the U.S. in November,
lifting hopes for a strong finish to
the year. The Stoxx Europe 600 in-
dex for the sector rose 3.4%.

Still, signs of economic recovery
were less than ubiquitous. In the
U.S., initial claims for unemploy-
ment benefits climbed by 26,000 to
436,000 in the week ended Nov. 27.
The previous week’s figures were re-
vised up to 410,000 from 407,000.
Economists had expected claims
would rise by 16,000. Friday’s em-
ployment data are expected to show
the unemployment rate is still 9.6%.

The December futures contract
for gold on the Comex division of
the New York Mercantile Exchange
settled $1.20 per ounce higher at
$1,388.50. In midafternoon trade in
New York, light, sweet crude for
January delivery was up 40 cents at
$87.15 a barrel.

In major market action:
Banks were broadly higher,

boosted by investors’ belief that
continued easy monetary policy
would help them recover. UBS
gained 2.9% in Zurich and Deutsche
Bank rose 2.8% in Frankfurt.

Mining stocks were strong, bene-
fiting from optimism about the
economy. Rio Tinto advanced 4.9%

and Antofagasta climbed 3.8% in
London.

Oil-related stocks also provided
support, with BP up 2.7% and Royal
Dutch Shell gaining 1.5%. Goldman
Sachs on Thursday said European
integrated oil companies will see
26% earnings growth in 2011.

—Aude Lagorce contributed
to this article.
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Banks were broadly higher,
boosted by investors’ belief
that continued easy
monetary policy would help
them recover. Mining shares
rose as well.




