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Senators say
U.S. tax deal
within reach

WASHINGTON—Top Sen-
ate lawmakers said Sunday
they believed they were mov-
ing closer to a deal that
would keep the Bush-era tax
cuts from expiring at the end
of the month and extend un-
employment insurance bene-
fits.

The comments were made
Sunday on talk shows, a day
after the Senate turned aside
two attempts by Democrats to
permanently extend the tax
cuts for the middle class.

They also came a day after
President Barack Obama said
he’d be open to a temporary
extension of tax cuts for the
affluent, but in exchange for a
year-long extension of unem-
ployment insurance, among
other political bargaining
chips.

The tax cuts enacted under
President George W. Bush will
expire at the end of the year
unless Congress approves an
extension and President Ba-

rack Obama agrees to it.
Republicans want to main-

tain the cuts for all income
levels while Obama and most
Democrats want only to keep
the reductions for individuals
earning $200,000 or less or
couples earning $250,000 or
less.

Speaking on NBC’s “Meet
the Press” Senate Minority
Leader Mitch McConnell, (R.,
Ky.), said he was “optimistic”
that Congress and the White
House would soon agree to a
tax deal that would include a
measure to extend unemploy-
ment insurance benefits.

“I think it’s pretty clear
that taxes are not going up on
anybody in the recession,” he
said. “We are discussing how
long we should maintain cur-
rent tax rates.”

He also said Republicans
support extending unemploy-
ment insurance saying the
controversy is “not about
whether to do it but about
whether to pay for it.”

Unemployment insurance

typically provides benefits to
unemployed Americans for 26
weeks but the federal govern-
ment can extend benefits and
typically does so during eco-
nomic downturns.

Congress has already
passed several such exten-
sions during the current re-
cession.

Speaking on CBS’s “Face
the Nation,” Sen. Jon Kyl, (R.,
Ariz.,) the Republican Whip,
said, “I think that most folks
believe the recipe would in-
clude at least an extension of
unemployment benefits for
those who are unemployed
and an extension of all of the
tax rates for all Americans for
some period of time.”

Also speaking on the
same program, Sen. Dick
Durbin,(D., Ill.,) the No. 2
Democrat in the Senate, said
lawmakers “were moving in
that direction” when asked if
tax cuts would be extended
for upper-income people.

On Saturday the Senate
Please turn to page 8

BY JENNIFER CORBETT DOOREN

Runners in Santa Claus garb compete Sunday in the annual five-kilometer Santa Dash in Liverpool,
England. More than 7,000 Santas turned out for the charity run, which this year raised funds to
build a sports center in memory of Rhys Jones, an 11-year-old killed in Liverpool three years ago.

Christmas comes early to Liverpool

Cables reflect tensions
over terrorism funding

WASHINGTON—Leaked
diplomatic cables show con-
tinued U.S. frustration with
the lack of cooperation from
Arab and Muslim countries in
fighting terrorism financing,
almost a decade after stop-
ping the flow of funds to ex-
tremists became a central
part of U.S. counterterrorism
strategy.

While al Qaeda’s ability to
raise funds has been ham-
pered, and by some accounts
is at its lowest level since the
Sept. 11, 2001, attacks, U.S. of-
ficials struggle to persuade al-
lies such as Saudi Arabia and
Pakistan to crack down on the
illicit financing of other ex-

tremist groups.
That is particularly impor-

tant since some of those other
groups, such as Lashkar e-
Tayyiba of Pakistan, are grad-
uating from regional to global
terrorism threats.

The latest batch of leaked
cables was reported by the
New York Times and the
Guardian Sunday, a week after
the self-described whistle-
blower website WikiLeaks
started publishing its cache of
a quarter-million U.S. diplo-
matic cables.

U.S. politicians continued
to take aim at Wikileaks
founder Julian Assange over
the weekend. Sen. Mitch Mc-
Connell (R., Ky.) called Mr. As-
sange a “high-tech terrorist.”

WikiLeaks, under virtual fire
all week, has an additional
cache of sensitive U.S. docu-
ments prepared for publica-
tion if its website is closed
down, the U.K.’s Sunday
Times reported.

The cables related to ter-
rorism financing include dis-
patches from 2007, 2009 and
2010. They show that, nearly
a decade after the Sept. 11,
2001, attacks, U.S. officials
continue to press countries
such as Saudi Arabia, Kuwait
and Pakistan to make fighting
terror financing a bigger pri-
ority.

Please turn to page 10

BY KEITH JOHNSON

Reuters

� Messages shed new light on
China-Google rupture............... 9

More energy,
fewer emissions.
With technology
we can do both.
To meet growing demand, the world
will need all economically viable
energy sources—while also mitigating
emissions. ExxonMobil is developing
technologies to help address this
challenge today and for the future.

Learn more at exxonmobil.com
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For investors,
a shortcut
to big returns

For a winning investment strat-
egy, this year it has paid to bet
against the smartest guys in the
room.

Had an investor bought the 50
most popularly shorted stocks at
the beginning of the year and held
them through Friday, he would have
earned an average return of 22%, in-
cluding dividends, according to
FactSet. That is nearly double the
S&P 500’s 12% total return.

One reason: Since so many hedge
funds are scouting for stocks to sell
short, good ideas are hard to come
by.

Recall that to sell a stock short,
an investor sells shares borrowed
from another investor. The hope is
to buy them back, for return to the
original owner, after the price falls.
But popular picks are often piled
into, creating pent-up buying pres-
sure that can cause otherwise bad
stocks to appreciate rapidly.

After all, a troubled business and
high valuation aren’t the only con-
siderations when betting against a
stock.

Another key is liquidity. If the
number of shares borrowed by short
sellers is significantly higher than
average daily trading volume, it
could take multiple days for them to
buy back shares to cover bets. In-
deed, for the top 50 mentioned
above, shorts would have had to buy
all shares traded over an average
38-day period to close their posi-
tions.

Lately, a smart trade has been to
buy popularly shorted technology
stocks, including data-center compa-
nies Rackspace Hosting and Savvis,
website OpenTable and prepaid-
debit-card company Green Dot.
Year-to-date, they are up 100% on
average.

Solid fundamental analysis is
paramount when betting against any
company.

At the same time, hedge funds
must beware crowded trades, lest
they get caught in the exit.

—Rolfe Winkler

Hungary’s unconventional economic bet
Hungary is doing things differ-

ently. Eschewing the prevailing eco-
nomic orthodoxy, Prime Minister
Viktor Orban is slashing personal
taxes, planning to seize private pen-
sion funds and seeking to force the
central bank to adopt a looser mone-
tary policy in an attempt to restore
the country’s fiscal position and gen-
erate growth. For the moment, the
markets are giving him the benefit of
the doubt. But for how much longer?

Mr. Orban’s strategy is certainly
risky. He is gambling that the per-
sonal tax cuts will create one million
jobs over the next decade and boost
growth to 5% in the medium term.
But he is paying for that tax cut by
imposing “crisis” taxes on banks,
telecom companies, energy suppliers
and retailers, which suggests the re-
lief is likely to prove temporary. Plus,
the crisis taxes may deter bank lend-
ing and reduce foreign investment.

Similarly, the government’s plan
to force citizens back into the state
pension plan and seize the three tril-
lion forint ($14.33 billion) of assets
in private pension funds to cut debt

and pay current pension costs could
also backfire. While it will help re-
duce Hungary’s high debt of around
80% of gross domestic product, it
will also remove a key buyer of gov-
ernment debt, reducing market li-
quidity. And it will put the full bur-
den of pensions back on the state.

Finally, Mr. Orban wants to re-
place four retiring members of the
central bank’s monetary-policy coun-
cil with government representatives
with a mandate to raise the inflation
target from 3%, paving the way for
lower rates. The central bank this
past week raised rates to 5.5% to
head off inflation already at 4.2%.
The risk is that interfering with the
central bank’s target will undermine
its inflation-fighting credibility and
lead to more volatile policy.

The market’s tolerance of Mr. Or-
ban could soon be tested. Many see
growth closer to 2%-3% and, without

permanent measures to reduce
spending, the budget deficit is likely
to yawn wider again after narrowing
to 3.8% of GDP this year. Hungary’s
credit ratings are under pressure.
Some €4 billion ($5.29 billion) of
foreign-currency debt needs to be

refinanced in 2011. Hungary’s un-
orthodox policy experiment could
yet end in a conventional crisis.

—Richard Barley

Scrambled channels for Vimpelcom
Pride comes before a fall. In Octo-

ber, Vimpelcom trumpeted a $20.6
billion deal to double in size and be-
come the world’s fifth-largest tele-
communications group by subscrib-
ers. But the Russian group’s
acquisition of assets from Egyptian
billionaire Naguib Sawiris’s Weather
Investments is looking increasingly
hard to close. Vimpelcom may be
forced to re-evaluate its ambitions.

On the face of it, Vimpelcom
struck an attractive deal, adding 10
businesses across four continents,
including operations in Asia and sub-
Saharan Africa, and paying just 6.2
times earnings before interest, taxes,
depreciation and amortization. The
biggest prizes are strongly perform-
ing Wind Italy and fast-growing Al-
gerian operator Djezzy.

Algeria was always a gamble. The
government is threatening to nation-
alize Djezzy. Vimpelcom remains
confident an agreement can be
reached, including the sale of assets
to the state if necessary. But that
now looks far from certain. The au-

thorities announced a tender offer
for an independent valuation of
Djezzy in mid-October. The valuation
may take until June to complete.
And there is no certainty Vimpelcom
would be offered a fair price.

Vimpelcom now estimates the
deal will close by mid-2011, instead
of its previous target of February.

People close to the deal say the two
parties should reach an agreement
even without Algeria.

But Vimpelcom may want to rene-
gotiate the price. And Mr. Sawiris
may have other options up his
sleeve. Weather Investments’ Tuni-
sian business was sold to Qatar
Telecom in November, prompting
speculation other assets could also
be sold separately.

These difficulties may jeopardize
Vimpelcom’s ability to secure final
board approval for the deal. Largest
shareholders Alfa Group and Tele-
nor control six out of nine board
seats. The deal would dilute their
ownership and board representation.

Meanwhile, Vimpelcom’s Russian
business has lost market share in the
last year. A 2009 Ukrainian acquisi-
tion took longer to consolidate than
anticipated. That could prompt criti-
cism that management has taken its
eye off the ball in its quest for ex-
pansion. Those global ambitions may
yet be forced back down to earth.

—Hester Plumridge

Spotty signal
Vimpelcom's daily share price

Source: WSJ Market Data Group
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In the net-neutrality battle,
Google looks to be capturing a
strategic redoubt.

Its planned $1.9 billion purchase
of 111 Eighth Ave. in New York City,
the biggest deal for a single U.S.
building this year, means it will be-
come a landlord for major telecom-
munication carriers, including Veri-
zon Communications, AboveNet
and Level 3 Communications. As
one of New York’s two major “car-
rier hotels,” the building is a tele-
com junction point, where carriers
have large amounts of fiber and
connect to each others’ networks.
Google’s own traffic likely travels
over many of these networks.

Google also occupies 17% of the
building’s square footage and may
be eyeing expansion as other ten-
ant leases expire, which presum-
ably is the main rationale for the
purchase. Still, if the purchase
gives Google a bit more leverage
vis-à-vis telecom tenants, perhaps
it can work out some concessions
on network costs.

OVERHEARD

The prime minister plans to
seize private pension funds
and is seeking to force the
central bank to adopt a looser
monetary policy in an effort
to generate growth.Prime Minister Viktor Orban
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Facts say get on with restructuring

“Europe is
difficult to
understand for the
markets,” says
Christine Lagarde,
French finance

minister. Actually, it isn’t.
Investors understand that

Greece, its debt scheduled to
reach 160% of GDP in 2013, is in a
hole from which it will not emerge
until it restructures its sovereign
debt. Its banks, their profits
plummeting in part because of
windfall taxes, are shut out of
international capital markets.
Ireland is a victim of a decision by
its government to make its
taxpayers bear the cost of the
bankers’ folly in lending to mad
property developers. Spain is in a
trap: the more it cuts spending,
the more its economy declines,
the higher its 20.7% jobless rate
soars, and the more likely it is
that the deficit will stick at
around 10% of GDP. Portugal’s
people are the poorest in the
European periphery, its economy
hasn’t grown in years and it
cannot compete in world markets.
Italy’s mostly family-owned
businesses— over 80% of all
workers are employed by firms
with fewer than 250 employees
—can’t get credit or compete with
overseas rivals unless Italy
devalues its currency, which its
membership in the euro bloc
makes impossible. The word of
the existing governments in these
countries means little, since all
are likely to be turfed out in the
next elections.

And then there is Germany, the
deep pockets of the euro zone. So
far, chancellor Angela Merkel has
persuaded her voters to allow her
to play Florence Nightingale to
the euro zone’s wounded, or Santa
Claus to the economically
stricken—pick your metaphor.
But—who would have imagined
this a few short months ago—the
markets are beginning to cast a
wary eye on German bunds as the

possible extent of Germany’s
obligations to its euro colleagues
and the shaky condition of its
banking system become clearer.
Andreas Dombert, a member of
the Bundesbank’s executive board,
worries about the banking
system’s “vulnerabilities and
structural weaknesses.” Rates on
bunds are inching up, and U.S.
Treasurys are outperforming
them.

Markets also know another
thing. Sitting atop this volcano is
a bureaucracy that is fractured,
indecisive, incoherent and without
sufficient resources to contain
what it likes to call “the
contagion.” Euro-zone bureaucrats
alternately proclaim an existential
threat to their common currency,
and attempt to reassure the
markets by promising that no
nation is too big to bail.

Meanwhile, the bailers wage an
internecine war to the
consternation of investors who
loathe uncertainty.

The International Monetary
Fund worries that austerity will
produce a downward spiral of
spending cuts, reduced economic

growth and therefore lower
revenues to the treasury, followed
by more spending cuts to shore up
the treasuries’ take, in a cycle that
can only be arrested by more
spending, now. The European
Central Bank opposes such a
stimulus, and argues that the path
out of this mess is more austerity,
which it argues will restore
confidence and spur growth.

The euro-zone authorities
want to shield investors from
losses, lest they raise the price of
the capital they make available,
while the zone’s most powerful
member, Germany, insists that
investors and creditors share any
losses from restructuring. Which
causes them to demand still
higher premiums to make capital
available to struggling euro-zone
governments and banks.

Germany’s chief government
spokesman Steffen Seibert says
there are no plans for a joint
fiscal policy, while EU Economic
Affairs Commissioner Olli Rehn
works on ways to promote a euro-
wide fiscal framework. Belgian
Finance Minister Didier Reynders
calls for an expansion of the
bailout fund, and Bundesbank
President Axel Weber admits the
fund may have to be increased.
But Jeanette Schwamberger, a
spokeswoman for the German
finance ministry, says, “There is
no need to expand the fund.”

The Tower of Babel has been
replaced by the Tower of Brussels.

All of this against the

background of facts that the
market full well understands.
“Facts are stubborn things,” wrote
John Adams in 1770, “and
whatever may be our wishes …
they cannot alter the state of facts
and evidence.” Take that, Lagarde.

The facts are these.
The peripheral countries will

have to borrow huge sums in 2011,
at growth-stifling interest rates if
unaided. Italy, already Europe’s
largest bond borrower, will tap
the markets for €340 billion ($455
billion), Spain will have to sell
€160 billion to €180 billion of
IOUs, Portugal is estimated to
need €40 billion to €60 billion
cash. Banks and companies in the
euro zone will have to roll over
billions more. But the support
institutions may not have the
resources to help Spain, with an
economy twice the size of those of
Greece, Portugal and Ireland
combined, or Italy, an economy
half again as large as Spain’s.

The ECB’s exposure to
periphery countries’ sovereign
and bank debts is such that a
haircut of the magnitude the
markets are signaling would
virtually wipe out its €78 billion
of capital and reserves. Another
port of call for the insolvent, the
European Financial Stability Fund,
hasn’t sufficient resources to bail
out the larger economies, and will
soon be borrowing money to lend
to countries that can’t repay their
current borrowings. And the IMF
is hoping to double its lending
capacity so that it can lend to
heavily indebted countries. Lots of
new lending to replace lots of old
lending.

Finally, there is the dangerous
interconnection of the financial
system. One-third of Portuguese
banks’ foreign lending has been to
Greece, Ireland and Spain; German
banks have over a $400 billion
exposure to peripheral-nation
banks, $550 billion if exposure to
Italian banks is included.
Evolution Securities reckons that
German, French and British banks
have a €1.2 trillion exposure to
banks in the peripheral countries
(including Italy).

Dominoes, anyone?

French Finance Minister Christine Lagarde leaves a cabinet meeting in Paris.
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The peripheral countries
have to borrow huge sums in
2011, at growth-stifling
interest rates if unaided.
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Autos

n The labor chief of General Mo-
tors’ European division said
broadening the product lineup and
ramping up exports is crucial for
management’s latest turnaround
effort to work, but he warned that
competition in the region is
poised to heat up in 2011.

i i i

Aviation

n The head of Cathay Pacific Air-
ways is stepping down next year
to lead the international airline
industry’s main lobby group, the
first representative of an Asian
carrier to hold the post. Cathay
Chief Executive Tony Tyler, a Brit-
ish citizen, was chosen to become
director-general and CEO of the
International Air Transport Asso-
ciation, succeeding Giovanni Bisig-
nani on July 1.

n An old-fashioned manufactur-
ing defect appears to have caused
the explosive engine failure on a
Qantas Airbus A380 last month,
but the damage to vital onboard
systems is prompting new con-
cerns about increasing reliance on
cockpit automation.

i i i

Banks

n Royal Bank of Canada’s fourth-
quarter profit fell 9% to 1.12 bil-
lion Canadian dollars (US$1.11 bil-
lion), missing expectations for the
fifth straight quarter on lower
trading revenue, a stronger Cana-
dian dollar and higher expenses.

n Bank of Nova Scotia posted
fourth-quarter earnings of 1.092
billion Canadian dollars (US$1.088
billion), up from C$902 million a
year earlier on asset growth and
improved credit provisions across
all three business lines. Scotia-
bank’s loan-loss provisions fell to
C$254 million from C$420 million
a year earlier, while return on eq-
uity was 17.9% versus 16.4%.

n UBS said Chief Financial Officer
John Cryan will leave next year
for personal reasons. Cryan, a for-
mer investment banker who
stepped in two years ago as UBS’s
financial head to help tackle what
ultimately totaled more than $50
billion in mortgage-related write-
downs, will be succeeded by U.S.-
born Tom Naratil, the financial
and risk chief at UBS’s U.S.-based
brokerage unit.

n State-owned Korea Develop-
ment Bank said it has signed an
agreement with Royal Bank of
Scotland Group to acquire an
82.35% stake in RBS’ Uzbekistan
unit. KDB did not specify the
price, though it said it acquired
the stake around book value. A
merger between the RBS unit and
KDB’s existing unit in Uzbekistan
will create the country’s largest
foreign-owned bank, KDB said.

i i i

Chemicals

n India’s attorney general asked
the nation’s supreme court to
force Dow Chemical to pay $1.1
billion more in victims’ compensa-
tion and cleanup costs related to
the 1984 Bhopal disaster. The at-
tempt to boost compensation fol-
lows an uproar in India earlier
this year, when a district court
handed out only two-year jail sen-
tences to executives of Union Car-
bide India, a subsidiary of Union

Carbide, which owned the plant
where the accident occurred.
Union Carbide was acquired by
Dow Chemical in 2001.

i i i

Drinks

n Suntory Holdings of Japan
plans to partner with South Ko-
rea’s Oriental Brewery, entering
that country’s market with its pre-
mium beer in a deal to be offi-
cially announced in the coming
days, Japanese media reported.
The deal would be Suntory’s first
major overseas tie-up with a for-
eign brewer.

i i i

Entertainment

n Walt Disney’s $663 million sale
of Miramax Films to a group of in-
vestors closed, finally bringing
closure to a prolonged drama in
which the entertainment giant
struggled to find a buyer for the
art-house studio. Disney will con-
tinue to manage Miramax’s library
of about 700 films during a transi-
tion period that is expected to last
about six months, according to a
person familiar with the matter.

i i i

Fashion

n Members of the family that
controls French luxury-products
company Hermès International
said they plan to create a holding
company that will harbor more
than 50% of the company, in their
first move to fend off any ad-
vances by larger rival LVMH Moët
Hennessy Louis Vuitton.

n Coty is nearing a deal to pur-
chase Chinese skin-care company
TJOY, people familiar with the
matter said, the latest buy in a
three-week acquisition binge by
the closely held fragrance giant.
The cash-and-stock deal values
the Chinese company, which offers
men’s and women’s skin care
products, at about $400 million.

i i i

Food

n A process to sell half of Yoplait,
the world’s second-largest yogurt
maker, is expected to kick off for-
mally this week as pre-sale docu-
ments are dispatched to inter-
ested parties, people familiar with
the matter said. French private
equity firm PAI Partners, which
owns 50% of Yoplait, is looking to
sell the holding.

n U.K. food producer Premier
Foods said it’s in advanced talks
with two unidentified parties
about the sale of its meat-free
business, including Quorn, after
receiving bids from several multi-
national food groups and private
equity firms.

i i i

Markets

n Micex and Deutsche Boerse are
discussing cooperation, not an al-
liance or a merger, the bourses
said, commenting on earlier re-
ports on the possible alliance of
Micex and RTS, Moscow’s biggest
stock exchanges, and the German
stock exchange. A person familiar
with the matter said Deutsche
Boerse wants to see the integra-
tion of Moscow’s market infra-
structure and its two central de-
positaries before forming an
alliance.

i i i

Metals and mining

n Don Blankenship, the CEO of
Massey Energy, said he would re-
tire from the company Dec. 31 in
an unexpected move. It sets the
stage for a sale of the company.
Company President Baxter Phillips
Jr. will succeed Blankenship as
CEO, and Adm. Bobby Inman, lead
independent director on the
board, will become non-executive
chairman.

n Rio Tinto has set up a new ex-
ploration joint venture and ex-

tended another existing venture
with Chinese partners. Rio and
Aluminum Corp. of China—which
holds a 9% stake in the Anglo-
Australian miner—agreed to es-
tablish a joint venture to explore
mineral resources in China, focus-
ing primarily on copper and cok-
ing coal.
n Separately, Rio signed an
agreement with Sinosteel to ex-
tend cooperation at the Channar
iron ore project in the Pilbara re-
gion of Western Australia.

i i i

Pharmaceuticals

n U.K.-based AstraZeneca and
Swiss drug maker Nycomed con-
firmed that European Union regu-
lators had raided some of their of-
fices last week in connection with
an antitrust probe.

i i i

Services

n Swiss staffing company Adecco
will expand its presence in China
through a joint venture with staff-
ing company Foreign Enterprise
Human Resources Service, or
Fesco. Adecco will hold 49% of the
business, which will be based in
Shanghai and named Fesco Ad-
ecco, while Fesco will hold the re-
maining 51%.

i i i

Technology

n India’s government is in dis-
cussions with companies that use
Research in Motion’s BlackBerry
to gain access to their employees’
secure communications when seen
as necessary, said a top Indian of-
ficial. Home Secretary G.K. Pillai
also dismissed reports that the
smartphone maker’s services will
be blocked if the government’s de-
mands aren’t met by the end of
January.

n Google’s multibillion-dollar bid
to acquire local deals site Groupon
ended as the two sides broke off

talks, according to a person famil-
iar with the matter.

n Viacom filed its appeal of a
June ruling in favor of Google’s
YouTube video service, the latest
move in the companies’ ongoing
battle over alleged copyright in-
fringement.

n Oracle will use new hardware
to attack onetime partner Hewl-
ett-Packard in the market for
server systems, said Oracle Chief
Executive Larry Ellison. The jibe
came as Oracle announced new
computers based on the Sparc
chip technology developed by Sun
Microsystems—which Oracle ac-
quired in January for $7.4 bil-
lion—as well as updates to other
products.

i i i

Telecommunications

n The European Commission
wants radio spectrum for wireless
broadband—also known as the
fourth-generation mobile net-
work—available by 2013, it said in
a memo. The EU Commissioner
for the digital agenda said individ-
ual extensions until 2015 could be
made if absolutely necessary.

n BT Group said it will trial faster
broadband speeds early next year
as the telecommunication group
pushes ahead with its £2.5 billion
($3.94 billion) roll-out of fiber-op-
tic broadband to two-thirds of
U.K. premises by 2015.
n Also, Ofcom, the regulator and
competition authority for the U.K.
communications industry, said it
will limit the wholesale prices BT
can charge other providers to
have access to its network to pro-
vide competing services in some
areas of the country.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Roberto Castello Branco, director of investor relations, listens in a news conference as the company says Hong Kong trading in its shares will start Wednesday.

Vale lists depositary receipts in Hong Kong

Bloomberg News
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Spain reopens skies after walkout
MADRID—Spanish airports and

airlines were operating at full ca-
pacity on Sunday after the govern-
ment reopened the country’s air-
space and forced striking air-traffic
controllers to return to work.

The government decreed a state
of alarm on Saturday, taking emer-
gency measures after controllers
throughout the country walked off
the job Friday afternoon, forcing au-
thorities to close Spain’s airspace
for 18 hours and stranding thou-
sands of travelers at the country’s
airports.

Socialist Prime Minister José
Luis Rodríguez Zapatero ordered
the Defense Ministry to take over
air-traffic control Friday night. He
then issued a decree Saturday
morning requiring controllers to re-
turn to their workplaces or face le-
gal action, measures not seen since
the times of the dictatorship of Gen.
Francisco Franco.

“There is military supervision,
but the environment is calm” at air-
traffic facilities, César Cabo, spokes-
man for air-traffic controllers union
USCA, said on Facebook.

The labor dispute takes place at
a time of unprecedented economic
turmoil, with the Spanish govern-
ment seeking to lower spending and
raise taxes as part of an effort to
put its finances on track following
the collapse of the country´s once-
booming real-estate and construc-
tion sectors.

On Friday, it announced a series
of economic measures to raise some
€14 billion ($18.5 billion) through
the partial privatization of the na-
tional lottery and airport operator
AENA, as well as the management of
Madrid’s and Barcelona’s airports by
private companies.

Monday and Wednesday are na-
tional holidays in Spain, and many
families travel to reunite in a coun-

try that relies heavily on domestic
air transport. On Saturday alone,
more than 2,600 flights were can-
celed.

Flagship carrier Iberia Líneas
Aéreas de España SA said it plans
to operate more than 600 flights
Sunday, after increasing staff on
duty by 30% to reschedule flights
and assist stranded passengers.

Spain’s No. 1 airline by revenue
canceled most flights on Friday and
Saturday, and urged passengers not
to go to airports, as angry crowds
overwhelmed customer service and
call centers of most local airlines.
The company also had to secure
lodging for 4,000 clients, many of
whom had lost connections to trans-
atlantic flights.

Sunday, AENA said the number
of total cancellations fell to 165.

On Sunday morning, many peo-
ple were still sleeping on the floors
of Madrid’s Barajas airport.

“At least, I was able to make
some friends,” said Ruth Mari, a
young traveler from the island of
Ibiza who spent all night at the air-
port on Saturday, seeking to catch a
flight to Galicia in northern Spain.

International airlines also were
forced to cancel or reroute most of

its flights in and out of Spain.
“We are deeply sorry about the

inconvenience caused to travelers,”
said Daniel Zamit, another spokes-
man of the air-traffic controllers
union. “But the government must
also share responsibility.”

The dispute with controllers es-
calated after the government intro-
duced on Friday new criteria for cal-
culating working hours for them.

Controllers say the new regulations
will severely limit parental and sick
leaves, among other things, and
viewed them as the latest attempt
by Public Works Minister José
Blanco to shake up their sector.

Earlier this year, Mr. Blanco said
he would be curtailing some of the
privileges of Spanish controllers,
which he said were among the high-
est paid in Europe.

The government also will require
medical examinations of controllers
who called in sick en masse.

Mr. Blanco said Sunday the gov-
ernment has so far opened more
than 400 disciplinary cases.

Friday’s decree limiting parental
and sick leaves was seen by control-
lers as an act of aggression. “It was
dynamite, it drove people com-
pletely crazy,” Mr. Zamit said in a
telephone interview.

However, scenes of infuriated
travelers at overcrowded airports
not seen since this spring—when
ashes from a volcano in Iceland
forced the closure of most of Eu-
rope’s airspace—sparked a public
backlash against controllers.

In a country with a record-high
unemployment rate of 20%, the av-
erage annual salary of €200,000 of
Spain’s air-traffic controllers didn’t
encourage solidarity. The Workers
Confederation, one of Spain’s main
left-leaning unions, said the walkout
was illegal and irresponsible, affect-
ing efforts of unions to defend labor
rights. “Air controllers must comply
with labor legislation,” the union
said.

BY ANA GARCIA
AND SANTIAGO PEREZ

Several hundred passengers waited at check-in counters at Madrid-Barajas international airport early Sunday.
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Lawsuit targets website
over ‘history sniffing’

Two California residents filed
suit against the owner of adult web-
site YouPorn, alleging it had vio-
lated cybercrime and consumer-pro-
tection laws by using surreptitious
technology to harvest information
about what websites they had vis-
ited.

The suit, which a lawyer for the
plaintiffs said was filed late Friday
in the U.S. District Court of the Cen-
tral District of California, is one of
the first to target a practice called
“history-sniffing,” which is drawing
increased scrutiny from regulators
and academics.

The technique generally relies on
the fact that Internet browsers dis-
play web links in different colors
based on whether the user has vis-
ited the particular link before. By
running some code inside a user’s
web browser, a company can tell
whether certain sites have been vis-
ited and create a profile of where
someone has been online without
them knowing. The complaint al-
leges that YouPorn used history-
sniffing to “peek into the Plaintiffs’
Internet visitation history” by ex-
ploiting a vulnerability in Web
browsers and failed to disclose they

were doing so to users. It seeks un-
specified damages, an injunction
against YouPorn and class action
status.

YouPorn owner Midstream Me-
dia International NV, based in the
Netherlands, couldn’t be reached to
comment.

It is the latest suit to take aim at
pervasive technologies that track
users’ online activities, often for
marketing purposes. Many other
suits and much recent regulatory
scrutiny has focused on “cookies,”
small text files that are placed on
users’ Web browsers when they visit
Internet sites. Companies can use
cookies to assemble profiles about
users’ interests for targeting ads.

Separately Friday, Quantcast
Corp., Clearspring Technologies
Inc. and a number of websites
agreed to settle several suits filed
against them this summer by indi-
viduals, who alleged they used on-
line-tracking tools that essentially
hack into a person’s machine with-
out their knowledge.

Consumers, academics and regu-
lators have begun to scrutinize a
wider array of targeting techniques,
including history sniffing.

—Emily Steel contributed
to this article.

BY JESSICA E. VASCELLARO
after all.
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WikiLeaks Fallout

n Leaked U.S. diplomatic cables
are shedding new light on the at-
mosphere of suspicion and tension
between the U.S. and China sur-
rounding a massive rupture be-
tween Google and the Chinese
government.

n The U.S. is frustrated with the
lack of cooperation from Arab and
Muslim countries—including allies
such as Saudi Arabia and Paki-
stan—in fighting the full range of
terrorism financing, according to
leaked diplomatic cables, almost a
decade after stopping the flow of
funds to extremists became a cen-
tral part of U.S. counter-terrorism
strategy.

n WikiLeaks scrambled to stay
online as companies and govern-
ments either pulled or threatened
to pull Internet-support services
to the controversial document-
leaking website.

i i i

WTO

n The World Trade Organization
condemned European Union anti-
dumping tariffs on imports of Chi-
nese screws, handing Beijing its
biggest legal victory yet at the
Geneva-based body. EU officials
described the decision as a signifi-
cant setback.

i i i

Europe

n European Central Bank chief
Jean-Claude Trichet called on gov-
ernments to do what it takes to
get the euro zone out of its debt
problems, by strengthening fiscal
discipline and ramping up finan-
cial support if needed.

n Euro-zone private-sector activ-
ity gathered pace in November,
but stark differences remain be-
tween the currency area’s larger
countries and financially-stressed
ones, a survey showed.

n Spanish airports and airlines
were operating at full capacity on
Sunday after the government re-
opened the country’s airspace and
forced striking air-traffic control-
lers to return to work. The gov-
ernment decreed a state of alarm
on Saturday, taking emergency
measures after controllers
throughout the country walked off
the job Friday afternoon.

n The U.K. government detained
a woman working in Britain’s
House of Commons on suspicion
of spying. Mike Hancock, a law-
maker in the U.K.’s Liberal Demo-
crat party, said his parliamentary
assistant, Ekaterina Zatuliveter,
had been detained Thursday by
British authorities and faces de-
portation. Hancock said his assis-
tant plans to appeal.

n The U.K. private sector is plan-
ning to add jobs in the next 12
months, but concern is growing
that a lack of skilled workers
could dent hopes of filling vacan-
cies. According to a survey to be
published, 28% of U.K. firms
polled said they plan to increase
staffing in 2011.

n Former U.K. Labour lawmaker
David Chaytor pleaded guilty to
three charges of false accounting,
becoming the first politician to be
convicted in the U.K.’s parliamen-
tary expenses scandal. Chaytor,
who stood down from his Bury

North seat in northern England at
May’s election, could face up to
seven years in prison—the maxi-
mum penalty for the charge. He
will be sentenced on January 7.

n Iceland’s government is close
to reaching a deal with the United
Kingdom and the Netherlands to
pay back more than $5 billion lost
to savers in those countries after
Iceland’s banks collapsed, Reuters
reported, citing Icelandic media.
According to the report, Iceland
would pay back the money spent
by the Dutch and British govern-
ments at a 2.78% interest rate.

n A speeding car plowed head-on
into a group of cyclists near
Lamezia Terme, in the Calabrian
“toe” of boot-shaped Italy, killing
eight of them. The driver had
been smoking marijuana, police
said. In addition to the eight cy-
clists killed, four people were in-
jured: two cyclists and the driver
and a young boy in the car with
him, said the commander of the
road police in nearby Catanzaro.

n Bulgaria’s finance minister Sim-
eon Djankov denied his govern-
ment was trying to sidestep more
painful spending cuts by basing
next year’s deficit reduction tar-
gets on optimistic growth fore-
casts. He stressed that despite
mounting euro-zone woes, Sofia
had not changed its ultimate goal
of joining the single currency.

i i i

U.S.

n Top Senate lawmakers said
they believed they were moving
closer to a deal that would keep
the Bush-era tax cuts from expir-
ing at the end of the month and
extend unemployment insurance
benefits. The comments came a
day after the Senate turned aside
two attempts by Democrats to
permanently extend the tax cuts
for the middle class.

n President Barack Obama signed
into law a short-term funding
measure containing $50 billion to
fund the federal government

through Dec. 18, averting a gov-
ernment shutdown that otherwise
would have occurred. The legisla-
tion was a stop-gap initiative
pending a longer term measure
that congressional lawmakers
must agree to by that date.

i i i

Americas

n Mexican troops arrested a 14-
year-old U.S. citizen suspected of
being a hit man for a drug cartel
and beheading his victims, the lat-
est shocking development in Mex-
ico’s war on drug-trafficking
gangs. Edgar Jimenez was cap-
tured at an airport in Cuernavaca,
a tourist destination about an
hour south of Mexico City, as he
attempted to board a flight to Ti-
juana, the Mexican army said in a
statement.

i i i

Asia

n China will shift to a “prudent”
monetary policy next year, the rul-

ing Communist Party decided, for-
malizing the government’s change
in priorities away from driving
all-out economic growth toward
combating inflation.

n An explosion caused by illegally
stored chemicals killed seven peo-
ple and injured 37 at an Internet
cafe in southwestern China, state
media and the local government
said.

n North Korea’s state media
maintained its barrage of criticism
at South Korea and the U.S., say-
ing Seoul was “far from drawing a
lesson from the deserved punish-
ment” of the North’s attack on the
South’s Yeonpyeong Island almost
two weeks ago.

n The U.S. and South Korea over
the weekend finally agreed to
modify a free-trade agreement
that had been stuck in legislative
limbo since 2007. The pact, which
requires legislative approval in
both countries, is the largest by
value of trade volume anywhere
since the North American Free
Trade Agreement involving the
U.S., Canada and Mexico in 1994.

n Thailand marked the 83rd
birthday of King Bhumibol Aduly-
adej, the world’s longest-reigning
monarch, but elaborate celebra-
tions could not mask concern over
his health and the future of the
royal institution. Thousands of
flag-waving citizens in Bangkok
cheered his car’s journey to the
ceremonial Grand Palace from
Siriraj Hospital, where he was ad-
mitted in September 2009 with a
lung inflammation.

n In Afghanistan, a Taliban
sleeper agent blew himself up at
an army corps headquarters, kill-
ing two soldiers from the U.S.-led
coalition and at least two Afghan
civilians. The bomber struck in
the city of Gardez, the capital of
eastern Paktia province.
n A separate insurgent attack
killed another coalition service
member in southern Afghanistan.

n Iran claimed another advance in
its disputed nuclear activities, a
day before opening a new round
of talks on that work with world
powers.

i i i

Middle East

n In Israel, slack winds and an
expanded international squadron
of fire fighting planes helped
emergency forces tame the deadly
forest fire raging in the Carmel
mountains outside the northern
city of Haifa for four days.

n Yemen is seeking greater inter-
national assistance to fund and
train more of its law-enforcement
organizations to help it battle al
Qaeda and other security prob-
lems, Foreign Minister Abu-Bakr
al-Qirbi said.

i i i

Africa

n A mediator arrived in the Ivory
Coast to try to break a political
stalemate after two rivals de-
clared themselves the winner of
the country’s first presidential
election in a decade.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldOpposition group supporters shout slogans and burn a banner against Egypt’s President Hosni Mubarak and his party

during polling. The country’s main opposition blocs boycotted the vote, charging the first round was rife with fraud.

Egypt holds run-off parliamentary elections

European Pressphoto Agency
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Can Germany keep pulling euro-zone load?
Germany and the European Cen-

tral Bank have taken a tag-team ap-
proach to keeping the euro zone
afloat: The former supports the cur-
rency bloc’s economy, the latter its
financial markets.

Each has enough juice to play its
part into the new year. After that,
they may start to flag.

For now, markets want to see
that the two are willing and able to
do all they can to contain Europe’s
debt crisis. To that end, investors
will watch Monday’s release of data
on the ECB’s latest bond-buying ac-
tivity.

Talk in financial markets of
heavy ECB bond purchases last week
fueled a rally in debt issued by Por-

tugal and Ireland. To show the ECB
brought out the big guns, econo-
mists said Monday’s report needs to

indicate purchases increased toward
€10 billion ($13.4 billion). That
would compare with the ECB’s aver-
age weekly bond buys of about €1
billion in November.

One caveat: Monday’s report will
include only purchases made up to
last Wednesday. Investors will have
to wait another week for data on
purchases made Thursday and Fri-
day.

Yet the ECB’s actions ultimately
are stopgap measures. More impor-
tant is the health of the German
economy, which accounts for 30% of
euro-zone gross domestic product
and has one of its lowest deficit-to-
GDP ratios. This gives it the ability
to cushion stagnation in Greece, Ire-
land and Spain, as well as the finan-
cial heft to lead rescues.

At the moment, German industry,
the backbone of its export-driven
economy, is ending 2010 on a high

note. Data due Wednesday are likely
to show a monthly rise in industrial
production in October of about 1%.
Coupled with robust consumer
spending (usually the Achilles’ heel

for Germany), the figures should
point to German GDP growth of
about 3% annualized this quarter,
cementing growth well north of that
for 2010.

Yet risks are mounting for 2011
when an uncertain global outlook
threatens exports. Germany’s cen-
tral bank, the Bundesbank, on Fri-
day forecast 2% growth for next
year. That is down sharply from this
year’s projected 3.6% rate, abnor-
mally high for what in recent years
has been a slow-growing economy.
In 2012, it forecasts growth of just
1.5%.

That may be enough to keep Ger-
man unemployment low. It doesn’t
necessarily leave a lot of scraps,
though, for euro-area laggards like
Greece and Ireland.

BY BRIAN BLACKSTONE

Bumpy ride
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Latin America has endured
more financial crises than any
other part of the world in the past
six decades. It’s learned lessons
that are important now for the
euro zone, which is coping badly
with financial wildfire.

Although the two regions have
very different levels of wealth,
there are important similarities.
Financial woes in both regions
skip from country to country via
trade, finance and group
psychology. Many Latin countries
tied their currencies tightly to the
dollar, leaving their monetary
policy in the hands of the Federal
Reserve, similar to the way euro-
zone countries ditched their own
currencies in favor of the euro and
the European Central Bank.

How to fight a financial crisis
that’s threatening to spin out of
control? The traditional recipe of
cutting budgets and slashing
social programs to pay down
debts, bolstered by International
Monetary Fund loans, can work,
Latin America’s experience shows.
Partly that’s because the IMF
essentially rolls over loans for
countries that make progress in
meeting the cost-reduction
targets. In Europe, the IMF is
working with a European fund to
craft rescue loans.

When investors abruptly pulled
money out of Brazil in 1998,
threatening to bankrupt it, the
IMF extended a loan that year, one
in 2001 and another in 2002. The
last IMF loan didn’t expire until
2005—giving Brazil seven years to
get its affairs in order, avoid
default and set it on a path to
growth. Even so, countries resist
turning to the IMF for loans
because the Fund requires big cuts
in spending and often tighter
monetary policy in exchange.

But other examples in Latin
America also show that default,
which euro zone countries are
struggling to avoid, can have a big
upside. “Restructuring can be less
painful than it appears provided it
is done cleanly and quickly,” says
Harvard economist Ricardo
Hausmann, who has long worked
on Latin debt problems. “There
have been restructurings that have
had salutary effects” by reducing

debt burdens.
Structuring a deal is tricky.

Andrew Powell, a senior
researcher at the Inter-American
Development Bank, distinguishes
between “market friendly”
defaults and “aggressive” defaults.
Jamaica—the Caribbean is
considered part of the Latin
American region—this year
persuaded more than 99% of
creditors to accept a reduced
interest rate on Jamaica’s
domestic debt and later
repayment. That reduced the
government’s yearly interest
payments by about one-third, Mr.
Powell estimates. The IMF and
multilateral development agencies
provided a $2.2 billion loan to
support banks, which held much of
the debt.

The downside: The market-
friendly solution didn’t reduce
Jamaica’s overall debt level of
140% of gross domestic product,
because the face value of domestic

debt wasn’t touched and foreign
debt wasn’t included in the plan.
“It gives you time to do the
adjustment, but you still have to
do it,” Mr. Powell said.

The most prominent example
of an aggressive default is
Argentina, which has been
essentially shut out of
international financial markets
since 2001, when it committed the

world’s biggest sovereign-debt
default, on $95 billion of bonds.
The country crammed down the
throats of its creditors a 70% hit
on the face value of the debt in
2005, and it still has many
holdouts who are trying to
pressure Buenos Aires into paying
more.

The upside: Argentina’s debt
load shrank by one-third after the

default, and it shifted into high
growth. Part of the reason for that
is the surge in demand for
Argentine wheat, meat and other
commodities, thanks to China. But
partly, it’s because the economy’s
growth wasn’t stalled by overly
burdensome debt payments.

“Aggressive debt defaults mean
you’ll be classified as a rogue
debtor, you’ll be excluded from
capital markets, but there’s the
possibility you might solve your
problems more quickly,” says Mr.
Powell.

Germany wants euro-zone
nations to force creditors to take
hits on their debt in future crises,
though it’s proposing a convoluted
financial plan that may make such
an outcome unlikely. But euro-
zone countries can’t devalue their
currencies to gain a competitive
advantage, as Argentina did,
unless they pull out of the euro.

Mr. Hausmann says such a
move would be difficult and have
unpredictable consequences but
could quickly reduce a country’s
foreign debt. If Ireland declared
one Irish pound equal to one euro,
it could turn euro debt into Irish
pound debt. Then it could let the
value of the pound float on
currency markets, he said. The
inevitable devaluation would boost
the country’s export
competitiveness, without
worsening its domestic debt load.

The case of Brazil in 1995
suggests a less-drastic alternative.
That time, the country was pulled
out of a financial funk when the
Argentine peso appreciated
rapidly because it was tied to what
was then a soaring dollar.
Brazilian agricultural exports
boomed as Argentina’s sank.
Argentina inadvertently became
an economic engine for Brazil.

Germany could play the same
role in Europe—though this time
by design—if it revved up
domestic demand to draw imports
from Ireland, Greece, Spain and
other troubled European
countries. Nobel Prize-winning
economist Joseph Stiglitz says
Germany would also need to help
countries slash their debts, rather
than just providing more loans.

“These countries [in Europe]
could probably survive with just
insisting creditors take haircuts,”
rather than leave the euro, he
says. “But they’ll need another
tool—a huge amount of aid.”

Latin America offers lessons for Europe
[ The Outlook ]

BY BOB DAVIS

Demonstrators pour gasoline to burn
tires in Buenos Aires in December
2004, as thousands rallied to mark
the third anniversary of unrest that
kicked off Argentina’s economic crisis.
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The Bundesbank on Friday
forecast 2% German growth
for next year, down sharply
from this year’s projected
3.6% rate. In 2012, it
forecasts growth of just 1.5%.
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THE QUIRK

Fidel Castro spreads a new message:
Comrades, nuclear weapons are bad!
L ATE one afternoon in August,

Alan Robock, an American ex-
pert on a disaster theory

called “nuclear winter,” received a
mysterious email from an emissary
he knew in the government of Cuba.
Someone there had become inter-
ested in the professor’s work and
wanted him to come to Havana—all
expenses paid.

As the date of his departure
drew near, details of his visit re-
mained unexplained. He flew to Ha-
vana from Toronto, was whisked
from the tarmac in a government
vehicle and was taken to a suite in
Havana’s most famous hotel. Then,
about an hour before he was sched-
uled to speak, Dr. Robock, a profes-
sor at Rutgers University, learned
the reason for his mission.

The comandante had summoned
him. “It turned out that Fidel Castro
had become interested in my work
on nuclear winter and wanted me to
give a talk he could attend to get
out the message of the dangers of
nuclear weapons,” recalls the pro-
fessor.

After an illness nearly killed Mr.
Castro in 2006, Cuba’s bearded rev-
olutionary general vanished from
public view, handing the island’s
reins to his brother Raul. No one
knew what Mr. Castro would do
when he returned from the sickbed,
or even whether he ever would.

But Mr. Castro resurfaced this
summer, and those who have spoken
with him say he carries a surprising
new obsession: Convincing the
world nuclear weapons may soon
destroy the planet.

The effort is an about-face for a
man who played a key role when the
world was brought to the brink of
nuclear war during the Cuban Mis-
sile Crisis in 1962, after the U.S. dis-
covered a stockpile of Russian
weapons on the island. When Nikita
Khrushchev backed down, Mr. Cas-
tro ordered students to the streets
to chant “Nikita, mariquita, lo que
se da no se quita” (“Nikita, weak-
ling, don’t give and then take
away”).

Mr. Castro didn’t reply to re-
quests for an interview on the mat-
ter made to his son, Fidel Castro
Diaz-Balart.

His keen interest in nuclear
weapons is the latest in a string of
fixations by the 84-year-old Mr.
Castro. They have included a plan to
eliminate money on the island and
attempts to breed a miniature cow
that Cubans could milk in the com-
fort of their apartments. (The effort
failed.)

To aid his current effort, Mr.
Castro has held court with interna-
tional guests to discuss the possibil-
ity of an apocalyptic war. A foreign-
policy researcher and an American
journalist were brought to the is-
land in August to meet Mr. Castro

over days of interviews on the pos-
sibility of nuclear war between Iran
and Israel. A Japanese Hiroshima
survivor met Mr. Castro in Septem-
ber to talk about the 1945 blast.
“What he wanted to know about
was black rain,” said Junko Wa-
tanabe, the survivor, referring to
fallout.

Mr. Castro’s campaign seems to
have begun around August when the
comandante made his first official
appearance in four years, before a
special session of the national as-
sembly. As he arrived in military fa-
tigues, supporters shouted “Viva Fi-
del!”

Speculation swirled: Would he
address Cuba’s floundering economy
or issue reforms? Would he ask for
power back?

But it was the apocalypse he
chose to address. The “established
order of the planet ... will inevitably
collapse, the reigning social order
will disappear abruptly” and all cur-
rencies will be worthless. Mr. Castro
continued, warning darkly of the
risk of nuclear war involving the
U.S., Iran and North Korea.

Finally, according to a transcript
of the session, Yoerkis Sanchez, a
young assembly member who said
he also was a poet, stood to address
Mr. Castro. “Your permission, co-
mandante,” he said. “I will respond
to you in verse.”

Mr. Sanchez began reciting a
verse he had composed:

And now Fidel calls us
with firm convictions.
The arguments are here
to convince Obama.
Applause broke out in the hall.
Mr. Castro took to his state-run

newspaper Granma, named for the
yacht on which he invaded Cuba de-
cades ago, to raise the alarm. In his
“Reflections of Fidel” feature, he
wrote no fewer than 27 columns

warning of possible atomic disaster,
with headings like “Nuclear Winter,”
“The Inescapable Conflict,” “I Would
So Much Like to be Wrong,” “238
Reasons to be Worried, Parts I and
II,” and “Am I Overdoing It?”

“At 3,000 degrees Celsius, practi-

cally all metals and materials melt.
What would happen at 10,000 de-
grees? Well, an atomic explosion
could reach millions of degrees,” he
wrote in an Oct. 11 piece titled “Nu-
clear Weapons and the Survival of
Homo Sapiens.”

During his visit to Cuba, Dr. Rob-
ock delivered a televised, Power-
Point presentation on the long-term
effects of atomic explosions, as Mr.
Castro sat in front. Only a small
number of blasts would be enough
to cause irreparable damage, Dr.
Robock said; parts of the earth
would be covered by smoke, crops

would be destroyed and tempera-
tures would fall.

Mr. Castro, dressed casually in
an Adidas track suit, took some
notes but didn’t ask many questions.

“He’s more of a talker,” recalls
the professor. Mr. Castro, in turn,
later described Dr. Robock in his
column as “a modest scientist who
prefers to recognize the merits of
his colleagues rather than his own.”

Dr. Robock spent the rest of the
trip chaperoned by an entourage
that included Fidel Castro Diaz-
Balart, who is a nuclear physicist
and is better known on the island as
“Fidelito” or “Little Fidel.” The men
visited the Tropicana, Cuba’s leg-
endary cabaret club, according to
the professor.

On his last day, Dr. Robock was
back at the airport waiting for his
flight home when one of the Cubans
received a call. It was the elder Mr.
Castro.

“The comandante wants to know
more about dust storms on Mars.
Could you explain this?” Dr. Robock
was asked.

It turns out violent Martian
storms are used by climatologists as
a model for how the earth might ap-
pear after an atomic blast, some-
thing that had piqued Mr. Castro’s
interest in the earlier presentation.

The retired dictator had one
other question for Dr. Robock: How
many words the New York Times al-
lows for an op-ed piece. Dr. Robock
didn’t know, but said he could prob-
ably find out.

The general penned an essay,
based largely on one of his col-
umns, according to Dr. Robock, who
worked on a draft. The piece hasn’t
been published. A spokesman for
the Times declined to comment,
saying, “Best to ask the author.”

BY NICHOLAS CASEY
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The effort is an about-face
for a man who played a key
role when the world was
brought to the brink of
nuclear war during the Cuban
Missile Crisis in 1962.

Fidel Castro has written columns
warning of the danger from a possible
atomic explosion. Above: Mr. Castro
with Prof. Alan Robock.
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Gérard Houllier, the former
Liverpool head coach, makes his
first return to Anfield as man-
ager of Aston Villa on Monday
night in a meeting of two of
the biggest underachievers of
the Premier League season so
far.

Aston Villa is only three
points outside the relegation
zone and has a poor away re-
cord this season, having taken
just four points from a possible
21. Given that record, it is little
surprise that the visitor is 11/2
for victory while Liverpool is
available at a general 8/13.

Liverpool coach Roy Hodg-
son took some time to settle
into his role after joining the
club in the summer, but his
team has won its last four
home games, including last
month’s surprise 2-0 victory
over Premier League title holder
Chelsea.

Liverpool appears to play es-
pecially well against weaker
teams, as evidenced by its re-
turn of 11 victories by two
goals or more from 16 of its 24
matches against bottom-half
teams. In addition, Villa endured
a tough Carling Cup defeat
against local rival Birmingham
City last Wednesday, so the
home team should be backed
here.

Spread bettors are urged to
buy the total number of match
goals at 2.8 with Sporting In-
dex. There have been at least
three goals in four of the last
five matches at Anfield and at
least three in eight of Aston
Villa’s last 13 road games, while
every one of the last five head-
to-head contests between
these two has produced four
goals or more.

Tip of the day

23

Source: Infostrada Sports

Gérard Houllier.
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Basketball is facing a future
without all those Bentleys
As a lockout looms, NBA players hear pleas to be frugal; ‘nice sandwiches’ on the road

Brandon Jennings of the Milwau-
kee Bucks, who earned about $2.2
million last year in his first NBA
season, bought as his first car a
Ford Edge, which cost $26,000.

New York Knicks guard Roger
Mason Jr. said he recently traded in
his Bentley convertible for a used
Cadillac Escalade.

And when he needed to work out
and get therapy during the offsea-
son, James Jones of the Miami Heat
said he used the team’s facilities in-
stead of paying for a private trainer.
“We’ve got a lockout coming,” Mr.
Jones said. “I’m not going to pay
that much money to have somebody
stretch me for an hour.”

As the NBA and its players union
continue to steam toward a possible
work stoppage after this season, the
union is trying to see to it that if
the paychecks dry up, its members
won’t be forced to do what many of
them had to do last time this hap-
pened: liquidate their posh posses-
sions to pay the bills.

In a league where diamond ear-
rings are the size of marbles and a
suitcase isn’t a suitcase unless it’s a
Louis Vuitton, players, agents and
union officials say they’ve been
working hard to teach the value of
pinching pennies.

Brandan Wright of the Golden
State Warriors, who was a first-
round draft pick and will have

earned $11 million before his 24th
birthday, is typical of a new atti-
tude. He said he owns one BMW
and a home in Nashville, Tenn., for
his immediate family.

Mr. Wright said he likes to get
“nice sandwiches” rather than lavish
meals when he’s eating out on the
road in order to save cash. And if
his spending ever gets out of hand,
he said, he’s trained his financial ad-
visers to call him to tell him to rein
it in.

“Cheap is the best way to be,” he
said.

The last time the NBA had a
work stoppage, about a dozen years
ago, the league shut down for al-
most half a season. In that case,
owners exercised an early opt-out
clause in the contract, taking the
players by surprise. Union execu-
tive director Billy Hunter had been
at his post for less than two years
and veteran players and agents said
many of their clients and teammates

didn’t seem to realize their multiple
mortgages and car payments
wouldn’t stop coming after their
paychecks did.

Because many NBA players come
from families where living month-
to-month is the norm, they said, few
made contingency plans. Then-union
president Patrick Ewing famously
explained at the time that while
NBA players make a lot of money,
“we spend a lot, too.”

The current collective-bargaining
agreement expires at the end of this
season—on June 30, 2011. But this
time, there has been plenty of fair
warning. The argument about
player pay has been simmering for
years. NBA Commissioner David
Stern, who thinks players are paid
too much, has said that teams lost
more than $300 million last year.
The union has disputed that claim.

In the meantime, Mr. Hunter has
been sending flyers to players’
homes for two years to make sure
they know to cut expenses. Derek
Fisher of the Los Angeles Lakers,
who is the president of the players’
union, has been recording lockout-
themed podcasts that are emailed
out to players, and the union is issu-
ing an instruction manual that ex-
plains tips for saving money, like
renting houses instead of buying
them and trying to keep a strict
limit on fancy cars.

New Jersey Nets guard Jordan
Farmar said every penny he spends

is part of a long-term budget he
prepares for himself to make sure
he doesn’t end up like “the players
who make millions of dollars and
still somehow end up living pay-
check to paycheck.”

One of the first things Mr. Far-
mar said he did with his money was
purchase several rental properties
in Los Angeles, so he could “make
my money work for me.”

Mr. Jones of the Heat, who is the
players union’s secretary-treasurer,
was a finance major at the Univer-
sity of Miami. He said he tried to
keep himself on a 20/80 budget
when he joined the league in
2003—spending 20% of his salary,
saving 80%.

When he played for the Suns
from 2005 to 2007, he rented an
apartment in Phoenix while paying
off a mortgage and taxes on a home
he bought in Miami. If he came into
the league now, he said, he would
have only had one property at a
time.

Mark Bartelstein, an agent whose
firm represents more than 30 play-
ers, said that even though most
players have financial advisers, “the
key isn’t having one, it’s actually lis-
tening to one.”

When asked how the union is en-
couraging younger players to save
money, J.J. Hickson, a 22-year-old
first-round pick of the Cleveland
Cavaliers, said: “I don’t know any-
thing about that saving stuff.”

BY DAVID BIDERMAN

Associated Press

Brandon Jennings of the Milwaukee Bucks, right, drives to the basket against Cleveland Cavaliers’ Manny Harris in a pre-season game.

The union is issuing an
instruction manual that
explains tips for saving, like
renting instead of buying
houses and trying to keep a
strict limit on fancy cars.
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New Russian-spy allegations
LONDON—The U.K. government

has detained a woman working in
Britain’s House of Commons on sus-
picion of spying, a crackdown that
could rattle the often frosty rela-
tions between Britain and Russia.

Mike Hancock, a lawmaker in the
U.K.’s Liberal Democrat party, said
on Sunday that his parliamentary
assistant, Ekaterina Zatuliveter, had
been detained Thursday by British
authorities and faces deportation
“on the basis that her presence here
was not conducive to the public
good,” his office said. Mr. Hancock
said his assistant plans to appeal.

Britain’s Sunday Times newspa-
per reported that U.K. Home Secre-
tary Theresa May has approved 25-
year-old Ms. Zatuliveter’s detention.

The Home Office declined to
comment. Mr. Hancock’s office in
Portsmouth South, in southern Eng-
land, referred back to the law-
maker’s news release.

Tensions over Ms. Zatuliveter’s
detention could chill British-Russian
relations, which have yet to recover
from Moscow’s refusal to extradite a
suspect in the poisoning of a former
KGB official in London. One U.K. se-
curity official said that despite the
end of the Cold War, Russian espio-
nage continues at high levels as the
country tries to gain British military
and commercial secrets.

While Mr. Hancock, who has no
ministerial post, wouldn’t have been
privy to many state secrets, any
proven spy connection would em-
barrass the U.K., given that his as-
sistant would have had full access to
Parliament. Mr. Hancock’s Ports-

mouth constituency also contains a
large Royal navy base. It isn’t partic-
ularly rare for British lawmakers to
employ foreign nationals in such
posts. A special adviser to Foreign
Secretary William Hague is Bosnian,
while one of Deputy Prime Minister
Nick Clegg’s most senior staffers is
German.

According to Mr. Hancock, Ms.
Zatuliveter finished a master’s de-
gree at Bradford University in the
U.K. and had been working for him
on a work visa for 2½ years.

British authorities questioned
her upon her return from a vacation
in August—an inquiry with which
she has been cooperating, Mr. Han-
cock said. “She could have left at
any time since then…but believed
she had done nothing wrong,” he
said. “No evidence has been given to
her as to the reasons for all this.”

BY NEIL SHAH
AND ALISTAIR MACDONALD

U.K. lawmaker Mike Hancock
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EU is dealt
a setback
on China
at WTO

BRUSSELS—The World Trade Or-
ganization condemned European
Union antidumping tariffs on im-
ports of Chinese screws, handing
Beijing its biggest legal victory yet
at the Geneva-based body. EU offi-
cials described the decision as a sig-
nificant setback.

Legal experts said the victory is
a sign of the effectiveness of China’s
strategy of fighting foreign import
tariffs by hiring top-notch trade
lawyers and lobbying heavily at
WTO headquarters in Geneva.

The ruling, issued Friday, could
also set a precedent, making it
harder for the EU and the U.S. to im-
pose antidumping tariffs on devel-
oping economies, which argue that
factors other than state aid make
their products less expensive.

China joined the WTO in 2001.
Its exports to the rich world imme-
diately soared, leading to tensions
over currency values, public con-
tracts, access to the Chinese market
by Western companies and charges
of “dumping,” or exporting to a for-
eign country below cost.

The EU and the U.S. have made
extensive use of WTO rules that al-
low countries to impose tariffs on
dumped goods, frequently targeting
countries where the state plays a
large role in the economy. Between
1999 and 2009, China was the target
of 445 antidumping measures, or
24% of those imposed by all WTO
members combined.

That hasn’t sat well with the Chi-
nese government. Following the rul-
ing, Chinese Ministry of Commerce
complained of systematic “unfair
treatments” over the past decade.

Beijing started putting up a fight
around 2008, when it emerged as a
key player for the first time, in the
failed discussions on the Doha
Round of trade talks. About the
same time, it inaugurated a brand-
new mission, a football field away
from WTO headquarters. China also
started paying top dollar for expert
trade lawyers.

Since then, China has systemati-
cally challenged EU and U.S. tariff
increases. “They have a lot of com-
plaints against them, and they’ve
become adept at challenging other
countries,” Simon Lester, founder of
WorldTrade Law.net LLC, a Wash-
ington-based consultancy.

Import duties helped cut EU im-
ports of Chinese screws and fasten-
ers to $555.7 million in 2009 from
$1.39 billion in 2007. In July, China
appealed, and the WTO accepted
months later. China’s claim was that
the EU unfairly used costs in India
and the EU itself as comparisons
when determining what the screws
should have cost to make in China.

On Friday, the WTO accepted the
Chinese claim, agreeing with the
Chinese argument that manufactur-
ing in China is legitimately cheaper,
even without help from the state.

“It is important to note that this
is only an intermediary step because
the EU or China can decide to ap-
peal it. It is therefore too early to
speculate on what kind of impact
the ruling would have,” said John
Clancy, an EU spokesman. Privately,
EU officials said the ruling was a
significant defeat.

BY JOHN W. MILLER

U.K. companies see skills shortfall
LONDON—The U.K. private sec-

tor is planning to add jobs in the
next 12 months, but concern is
growing that a lack of skilled work-
ers could dent hopes of filling va-
cancies.

According to a survey to be pub-
lished Monday by Pricewater-
houseCoopers, 28% of U.K. firms
polled said they plan to increase
staffing in 2011. While that is simi-
lar to levels in the U.S. and Europe,
concerns over a lack of suitably
skilled workers is more striking in

the U.K., highlighting the possibility
of longer-term implications.

“The expected headcount in-
creases are encouraging news for
the job market and suggest the pri-
vate sector will be able to accommo-
date those public-sector workers
who are made redundant,” said
Michael Rendell, head of human-re-
sources services at PwC.

Still, 53% of U.K. companies say
that the current skills shortage rep-
resents the biggest challenge.

“The U.K. has lost its position as
the world’s most educated work
force, which is particularly worrying

as we come out of the recession and
may limit future growth,” Mr. Ren-
dell said, adding that companies
need to ensure money spent on
training is as closely monitored as
capital investment in order to get
the most from their work force, and
particularly new workers.

A lack of skills at a time just as
the economy is in great need of job
creation to help prop up the wider
economy will be worrying news for
the U.K.’s coalition government.

Government spending cuts mean
each department must slash their
budgets by between 25% and 40%,

and in order to do so up to 330,000
public-sector jobs are expected to be
cut in the next four years.

The independent Office for Bud-
get Responsibility predicts a net in-
crease in employment over the com-
ing years, as it forecasts
increasingly strong growth in the
U.K.’s private sector.

But that forecast is seen as unre-
alistic by some economists, particu-
larly in 2011, when the bulk of jobs
will be lost and companies will be
competing hard for their share of
much diminished discretionary in-
come.

BY ILONA BILLINGTON

French President Nicolas Sarkozy and his wife, Carla Bruni, visit Fatehpur Sikri, a ghost town that was the capital of the Mogul empire, Sunday. The couple made a
short stop at the Taj Mahal, the 17th-century monument to love, as part of the trip. Mr. Sarkozy is to hold talks with Prime Minister Manmohan Singh on Monday.

Sarkozys see India’s sights ahead of talks Monday

Agence France-Presse/Getty Images
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C-SUITE: TECHNOLOGY

Why we can’t stop playing this game
Rovio Mobile’s best-selling Angry Birds mixes psychology with physics, cute characters, and lots of cheering

Not since the invention of ba-
con and eggs has the collision of
fowl and swine tasted so good.

A game called Angry Birds is
dominating the best-selling-appli-
cations charts for Apple’s iPhone
with a simple, whimsical premise:
Players turn different species of
scowling birds into projectiles
with which to crush a collection of
grunting pigs scattered around
various ramshackle structures.
More than 12 million copies of An-
gry Birds have been sold since it
went on sale late last year. It’s the
number one paid app in 67 coun-
tries, according to Rovio Mobile
Ltd., the Finnish company that
created the game, including the
U.S., where it is most sold as a 99-
cent download for iPhones and
iPod touches, the U.K. (59 pence)
and most of Europe (79 cents).

Why do smart people love
seemingly mindless games? Angry
Birds is one of the latest to join
the pantheon of “casual games”
that have appealed to a mass audi-
ence with a blend of addictive
game play, memorable design and
deft marketing. The games are de-
signed to be played in short
bursts, sometimes called “enter-
tainment snacking” by industry
executives, and there is no stigma
attached to adults pulling out
their mobile phones and playing in
most places. Games like Angry
Birds incorporate cute, warm
graphics, amusing sound effects
and a reward system to make
players feel good. A scientific
study from 2008 found that casual
games provide a “cognitive dis-
traction” that could significantly
improve players’ moods and stress
levels.

Casual games are defined by
the ease with which they can be
picked up, including by players be-
wildered by more complex “hard-
core games” for PCs and consoles,
with their intricate story lines and
controls. The category spans early
sensations like Tetris, the Russian-
made puzzle game for PCs and
consoles from the 1980s, to Bejew-
eled, a decade-old shape-matching
game that is still in wide use in
mobile devices. The average mo-
bile-game player is 45 years old
and nearly as likely to be female
as male, according to a survey last
year of more than 1,100 customers
of AT&T’s wireless service spon-
sored by PopCap Games, the
maker of Bejeweled and other ti-
tles. When asked where they play
mobile games, the top answer
from respondents to the survey,
conducted by Information Solu-
tions Group, was while waiting for

an appointment.
Angry Birds has attracted an

unusually high-brow roster of
fans. U.K. Prime Minister David
Cameron has said he plays the
game on his iPad, according to
Andy Payne, chairman of a British
games-industry trade group, who
spoke to Mr. Cameron at a group
dinner in September. (A spokes-
woman for the prime minister
didn’t return a request for com-
ment.) The author Salman Rushdie
in a recent radio interview called
himself “something of a master at
Angry Birds.” And comedian Co-
nan O’Brien posted a YouTube
video recently to promote his new
talk show, in which he boasts that
he’s on level four of Angry Birds.

Angry Birds falls into a cate-
gory known in the industry as
“physics-based games,” in which
basic actions like falling and rico-
cheting provide the underlying
challenge and fun of a game. Play-
ers use their fingers on the iPhone
or iPad’s touch-sensing screens to
adjust the tension and angle of a
slingshot loaded with a bird, with
the goal of maximizing the dam-
age the avian missiles cause to the
pigs.

Another physics-based game at
the top of the App Store’s charts
is Cut the Rope. Players must fig-
ure out how to deliver a piece of
candy dangling from various cords
into the mouth of a sweet-hungry

monster called the Om Nom. Cut-
ting the cords in the proper order
swings the candy into the crea-
ture’s mouth.

Amber Strocel, a 34-year-old
stay-at-home mom in Coquitlam,
British Columbia, got hooked on
Angry Birds a few months ago
when she got an iPhone and has
often played it while waiting for
dinner to cook. Ms. Strocel, who
says she hadn’t played a game in
years before Angry Birds, says
she’s amused by the game’s char-
acters, especially the mix of
laughs and grunts that the pigs
emit when she fails to hit them
with birds. “They kind of kind of
mock you,” she says. “There’s an
appeal to that.”

Players’ infatuation with games
like Angry Birds can end as
quickly as it starts, often when the
novelty of a game’s features wears
off. Ms. Strocel recently dumped
Angry Birds for another reason:
She completed all its levels. “It
was fun while it lasted,” she says.

Mikael Hed, chief executive of
Angry Birds-developer Rovio, says
the game’s success is “really the
sum of all of its parts,” including
the edgy-but-cute characters,
amusing sound effects and simple
rules. Rovio started in early 2009
with a rough idea of the protago-
nists it wanted to feature—a cast
of stern-looking birds. It decided
to make the game’s villains a

group of sickly-looking green pigs,
in homage to the swine-flu pan-
demic then grabbing headlines.
The reason the birds are so angry
with the pigs, according to the
back story of the game, is that the
pigs swiped the birds’ eggs to
cook them up.

Rovio spent about $100,000 on
the original Angry Birds and has
invested more in new game levels
that it offers, free, through up-
dates to the game, a Rovio spokes-
man says.

Fueled by word of mouth, the
game landed on the best-seller
chart for Apple’s App Store for
Finland late last year. In February,
when Apple made Angry Birds a
staff pick in the U.K. App Store,
sales exploded, Mr. Hed says. A
couple of months later, the game
became a best-selling paid app in
the U.S. App Store, he says.

Like many casual games, Angry
Birds uses positive reinforcement
to make players feel good when
they succeed: After a player lays
waste to all the pigs on a level of

the game, a raucous wave of
cheers goes up. Other than the
gentle mocking of the pigs, Mr.
Hed says, “our game doesn’t really
punish players.”

Game designers say this type of
“reward system” is a crucial part
of the appeal of casual games. In
Bejeweled 2, for example, players
have to align three diamonds, tri-
angles and other shapes next to
each other to advance in the
game. After a string of successful
moves, a voice announces, “Excel-
lent!” or “Awesome!”

“That’s a big part of” the
game’s success, says Jason Ka-
palka, chief creative officer of
PopCap. “You’re getting this un-
ambiguous encouragement.” Pop-
Cap estimates Bejeweled has gar-
nered more than $350 million in
sales and sold more than 50 mil-
lion units since coming out a de-
cade ago.

The length of the typical ca-
sual-game-playing session was less
than 15 minutes, according to the
survey of mobile-phone users. The
survey also found that the primary
benefit respondents said they got
from playing was a “distraction
from the issues of daily life.”

In the 2008 study, sponsored
by PopCap, 134 players were di-
vided into groups playing Bejew-
eled or other casual games, and a
control group that surfed the In-
ternet looking for journal articles.
Researchers, who measured the
participants’ heart rates and brain
waves and administered psycho-
logical tests, found that game
players had significant improve-
ments in their overall mood and
reductions in stress levels, accord-
ing to Carmen Russoniello, direc-
tor of the Psychophysiology Lab
and Biofeedback Clinic at East
Carolina University’s College of
Health and Human Performance,
who directed the study.

In a separate study, not spon-
sored by PopCap, Dr. Russoniello
is currently researching whether
casual games can help people suf-
fering from depression and anxi-
ety.

BY NICK WINGFIELD
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A fieldA fieldA fieldA field
guide toguide toguide toguide to
Angry BirdsAngry BirdsAngry BirdsAngry Birds

Games thatGames thatGames thatGames that
lodge in thelodge in thelodge in thelodge in the
brain oftenbrain oftenbrain oftenbrain often
have comicalhave comicalhave comicalhave comical
starsstarsstarsstars

ds

The chubbyThe chubbyThe chubbyThe chubby
white birdwhite birdwhite birdwhite bird dropsdropsdropsdrops
an egg bomban egg bomban egg bomban egg bomb
when players tapwhen players tapwhen players tapwhen players tap
the screen afterthe screen afterthe screen afterthe screen after
launching thelaunching thelaunching thelaunching the
creature fromcreature fromcreature fromcreature from
the slingshot.the slingshot.the slingshot.the slingshot.

Black birdsBlack birdsBlack birdsBlack birds actactactact
as bombs, whichas bombs, whichas bombs, whichas bombs, which
explode onceexplode onceexplode onceexplode once
they’ve landedthey’ve landedthey’ve landedthey’ve landed
on a target, oblit-on a target, oblit-on a target, oblit-on a target, oblit-
erating pigs anderating pigs anderating pigs anderating pigs and
buildings aroundbuildings aroundbuildings aroundbuildings around
them.them.them.them.

The first avianThe first avianThe first avianThe first avian
missile playersmissile playersmissile playersmissile players
encounter whenencounter whenencounter whenencounter when
they start thethey start thethey start thethey start the
game,game,game,game, the redthe redthe redthe red
birdbirdbirdbird follows afollows afollows afollows a
simple trajectorysimple trajectorysimple trajectorysimple trajectory
when launched.when launched.when launched.when launched.

The blue birdThe blue birdThe blue birdThe blue bird
splits into threesplits into threesplits into threesplits into three
smaller versionssmaller versionssmaller versionssmaller versions
in mid-air whenin mid-air whenin mid-air whenin mid-air when
the screen isthe screen isthe screen isthe screen is
tapped.tapped.tapped.tapped.

Tapping theTapping theTapping theTapping the
screen afterscreen afterscreen afterscreen after
launchinglaunchinglaunchinglaunching thethethethe
yellow birdyellow birdyellow birdyellow bird
gives the crittergives the crittergives the crittergives the critter
a speed boosta speed boosta speed boosta speed boost
that makes itthat makes itthat makes itthat makes it
more deadly.more deadly.more deadly.more deadly.

The green birdThe green birdThe green birdThe green bird
turns into aturns into aturns into aturns into a
boomerang thatboomerang thatboomerang thatboomerang that
doubles back todoubles back todoubles back todoubles back to
strike targets instrike targets instrike targets instrike targets in
otherwise pro-otherwise pro-otherwise pro-otherwise pro-
tected locations.tected locations.tected locations.tected locations.

The big redThe big redThe big redThe big red
birdbirdbirdbird is a flyingis a flyingis a flyingis a flying
wrecking ballwrecking ballwrecking ballwrecking ball
that causes morethat causes morethat causes morethat causes more
damage thandamage thandamage thandamage than
his smaller redhis smaller redhis smaller redhis smaller red
cousin.cousin.cousin.cousin.

Other than the gentle
mocking of the pigs,
the game doesn’t really
punish players.

The birds
Players launch the
squawking birds
from a slingshot by
swiping a finger
across their phone’s
touchscreen.

The pigs
The pigs on the
structure, some in
helmets, mock
players by grunting
and laughing.

The points
Players complete a level by launching the
birds into all the pigs, or collapsing the
structure on the swine. Additional points for
maximizing damage to the structure.

The sounds
A signal the game
doesn’t take itself too
seriously: whimsical
sound effects like the
cries of bird missiles
crashing into pigs.

The payoff
Lots of positive reinforcement.
Part of the appeal of this genre of
game: It doesn’t punish players.
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Sidewalk graffiti draws
crackdown from cities

SAN FRANCISCO—Cities from
here to New York are cracking down
on a form of marketing that some
police liken to graffiti vandal-
ism—much of it paid for by such
marquee companies as Microsoft
Corp. and others.

The marketing technique entails
sending people out to plaster corpo-
rate logos and products on side-
walks and other public places. Pro-
ponents say it gives companies a
cheap and creative way to advertise
compared with conventional meth-
ods. But city officials across the U.S.
say the advertisers are defacing
public property, and shunting the
cost savings onto the public by add-
ing to cleanup and enforcement ex-
penses.

Authorities are imposing fines
and making arrests to try to corral
the activity. Last month, the San
Francisco City Attorney’s office said
it reached a $45,000 settlement
with Davis Elen Advertising of Los
Angeles for gluing fake money on
city streets in August to promote
Zynga Game Network Inc.’s social
game Mafia Wars.

In New York, police in July jailed
independent contractors working
with Brazilian sandal maker Havai-
anas on vandalism charges for sten-
ciling chalk ads on sidewalks.

Officials of Davis Elen and Zynga
declined to comment. San Francisco
officials said Zynga was unaware of
the campaign.

One of the lead contractors be-
hind the Havaianas campaign, At-
tack! Marketing of San Francisco,
said it agreed to remove hundreds
of the ads depicting a set of sandals
in New York, Chicago, Los Angeles,
San Diego and San Francisco.

“If we’ve offended anyone, our
objective first and foremost is to do
everything we can to right any per-
ceived wrongs,” said Christian Ju-
rinka, managing partner of Attack!
He added his firm conducted the
stenciling campaign at the behest of
another agency, London-based Cake
Group.

Cake officials didn’t return calls
for comment; a spokesman for Ha-
vaianas couldn’t be reached.

Marketing experts trace the gue-
rilla marketing trend to the 1980s,
when some agencies began using
street stunts to advertise products,
like parading a scantily clad model
in a public venue, such as the Parlia-
ment building in London. Its prolif-
eration in the past decade paralleled
a rise in “street art” around the
country, such as more stickers, fliers
and murals appearing in cities like
New York, said Piers Fawkes, who
runs a marketing-ideas website in
New York called PSFK.com. “What
happened is the marketing agencies
borrowed from that language,” Mr.
Fawkes said.

Graffiti vandalism is particularly
grating to cities as many grapple
with budget woes. City officials say
it can cost thousands of dollars to
clean up street art—even if made
with chalk—because crews have to
go out with steamers and other
equipment, and administrative ex-
penses are involved.

Companies like Microsoft down-
play any damage done. Last month,
the Redmond, Wash., software
maker admitted to a street-market-
ing campaign in New York and San
Francisco for its Windows Phone 7.

Microsoft officials said the company
and one of its marketing agencies,
GoGorilla Media of New York, used
“chalk art” in select neighborhoods
to promote concerts by Maroon 5
and Katy Perry related to the phone
launch.

On Nov. 10, Microsoft received a
“cease and desist” letter from San
Francisco’s public-works depart-
ment. Debbie Anderson, a Microsoft

spokeswoman, said, “The chalk de-
signs were temporary and have all
been successfully removed.” GoGo-
rilla declined to comment.

This isn’t the first time compa-
nies have gotten into trouble for
street-art marketing. In 2005, Gen-
eral Electric Co.’s NBC Universal
paid San Francisco $103,000 in fines
and other fees for stenciling ads for
the short-lived TV show “The 4400.”

BY JIM CARLTON

Sidewalk graffiti promoting Microsoft phone software near the corner of 17th
and Valencia streets in San Francisco.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 573.50 18.00 3.24% 617.50 356.75
Soybeans (cents/bu.) CBOT 1300.25 20.50 1.60 1,348.50 872.75
Wheat (cents/bu.) CBOT 779.00 30.50 4.07 864.25 504.75
Live cattle (cents/lb.) CME 106.375 -0.100 -0.09% 106.950 88.750
Cocoa ($/ton) ICE-US 2,935 67 2.34 3,477 2,410
Coffee (cents/lb.) ICE-US 204.80 1.10 0.54 221.45 131.40
Sugar (cents/lb.) ICE-US 29.50 1.05 3.69 33.39 11.90
Cotton (cents/lb.) ICE-US 132.34 6.00 4.75 151.95 61.89
Crude palm oil (ringgit/ton) MDEX 3,516.00 16 0.46 3,540 2,533
Cocoa (pounds/ton) LIFFE 1,959 36 1.87 2,322 1,610
Robusta coffee ($/ton) LIFFE 1,864 16 0.87 2,084 1,374

Copper (cents/lb.) COMEX 399.90 2.00 0.50 408.75 230.00
Gold ($/troy oz.) COMEX 1406.20 16.90 1.22 1,426.10 897.30
Silver (cents/troy oz.) COMEX 2927.10 69.90 2.45 2,940.50 1,475.00
Aluminum ($/ton) LME 2,336.00 -14.00 -0.60 2,481.50 1,857.00
Tin ($/ton) LME 25,350.00 -50.00 -0.20 27,325.00 14,950.00
Copper ($/ton) LME 8,706.00 36.00 0.42 8,920.00 6,120.00
Lead ($/ton) LME 2,350.00 37.00 1.60 2,616.00 1,580.00
Zinc ($/ton) LME 2,210.00 3.00 0.14 2,659.00 1,617.00
Nickel ($/ton) LME 23,550 -150 -0.63 27,590 15,910

Crude oil ($/bbl.) NYMEX 89.19 1.19 1.35 93.29 69.08
Heating oil ($/gal.) NYMEX 2.4874 0.0328 1.34 2.5235 1.5200
RBOB gasoline ($/gal.) NYMEX 2.3521 -0.0032 -0.14 2.3616 1.8222
Natural gas ($/mmBtu) NYMEX 4.349 0.006 0.14 11.750 3.853
Brent crude ($/bbl.) ICE-EU 91.42 0.73 0.80 134.00 57.36
Gas oil ($/ton) ICE-EU 767.25 11.00 1.45 782.25 592.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Dec. 3
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3226 0.1879 3.9770 0.2514
Brazil real 2.2614 0.4422 1.6897 0.5918
Canada dollar 1.3420 0.7452 1.0027 0.9973

1-mo. forward 1.3428 0.7447 1.0034 0.9967
3-mos. forward 1.3448 0.7436 1.0048 0.9952
6-mos. forward 1.3481 0.7418 1.0073 0.9928

Chile peso 643.81 0.001553 481.05 0.002079
Colombia peso 2535.30 0.0003944 1894.35 0.0005279
Ecuador US dollar-f 1.3384 0.7472 1 1
Mexico peso-a 16.5432 0.0604 12.3609 0.0809
Peru sol 3.7828 0.2644 2.8265 0.3538
Uruguay peso-e 26.566 0.0376 19.850 0.0504
U.S. dollar 1.3384 0.7472 1 1
Venezuela bolivar 5.75 0.173981 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3541 0.7385 1.0117 0.9884
China yuan 8.9171 0.1121 6.6628 0.1501
Hong Kong dollar 10.3880 0.0963 7.7618 0.1288
India rupee 60.1287 0.0166 44.9275 0.0223
Indonesia rupiah 12069 0.0000829 9018 0.0001109
Japan yen 110.62 0.009040 82.66 0.012098

1-mo. forward 110.58 0.009043 82.63 0.012103
3-mos. forward 110.51 0.009049 82.57 0.012111
6-mos. forward 110.34 0.009063 82.45 0.012129

Malaysia ringgit-c 4.2131 0.2374 3.1480 0.3177
New Zealand dollar 1.7534 0.5703 1.3101 0.7633
Pakistan rupee 114.897 0.0087 85.850 0.0116
Philippines peso 58.539 0.0171 43.740 0.0229
Singapore dollar 1.7430 0.5737 1.3024 0.7678
South Korea won 1522.71 0.0006567 1137.75 0.0008789
Taiwan dollar 40.495 0.02469 30.258 0.03305
Thailand baht 40.171 0.02489 30.015 0.03332

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7472 1.3384
1-mo. forward 1.0002 0.9998 0.7473 1.3381
3-mos. forward 1.0007 0.9993 0.7477 1.3375
6-mos. forward 1.0015 0.9985 0.7483 1.3364

Czech Rep. koruna-b 25.065 0.0399 18.728 0.0534
Denmark krone 7.4523 0.1342 5.5683 0.1796
Hungary forint 277.60 0.003602 207.42 0.004821
Norway krone 8.0076 0.1249 5.9832 0.1671
Poland zloty 3.9878 0.2508 2.9797 0.3356
Russia ruble-d 41.819 0.02391 31.247 0.03200
Sweden krona 9.1224 0.1096 6.8162 0.1467
Switzerland franc 1.3067 0.7653 0.9764 1.0242

1-mo. forward 1.3063 0.7655 0.9760 1.0246
3-mos. forward 1.3055 0.7660 0.9755 1.0251
6-mos. forward 1.3041 0.7668 0.9744 1.0263

Turkey lira 1.9757 0.5061 1.4763 0.6774
U.K. pound 0.8514 1.1746 0.6361 1.5720

1-mo. forward 0.8515 1.1743 0.6363 1.5717
3-mos. forward 0.8520 1.1738 0.6366 1.5709
6-mos. forward 0.8527 1.1727 0.6371 1.5695

MIDDLE EAST/AFRICA
Bahrain dinar 0.5046 1.9819 0.3770 2.6524
Egypt pound-a 7.7450 0.1291 5.7870 0.1728
Israel shekel 4.8462 0.2063 3.6210 0.2762
Jordan dinar 0.9472 1.0557 0.7078 1.4129
Kuwait dinar 0.3767 2.6545 0.2815 3.5527
Lebanon pound 2009.53 0.0004976 1501.50 0.0006660
Saudi Arabia riyal 5.0195 0.1992 3.7506 0.2666
South Africa rand 9.1861 0.1089 6.8638 0.1457
United Arab dirham 4.9158 0.2034 3.6730 0.2723

SDR -f 0.8710 1.1481 0.6508 1.5366

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 270.94 -0.67 -0.25% 7.0% 8.8%

14 Stoxx Europe 50 2553.80 -10.32 -0.40 -1.0 1.1

27 Euro Zone Euro Stoxx 272.78 0.34 0.12% -0.7 0.7

14 Euro Stoxx 50 2782.39 1.00 0.04 -6.2 -4.4

15 Austria ATX 2755.09 -9.75 -0.35 10.4 6.7

10 Belgium Bel-20 2614.99 -2.21 -0.08 4.1 3.0

11 Czech Republic PX 1166.0 0.3 0.03 4.4 1.4

21 Denmark OMX Copenhagen 408.42 -3.07 -0.75 29.4 28.7

14 Finland OMX Helsinki 7386.43 14.73 0.20 14.4 19.0

13 France CAC-40 3750.55 3.51 0.09 -4.7 -2.5

14 Germany DAX 6947.72 -9.89 -0.14 16.6 19.4

... Hungary BUX 21519.43 454.19 2.16 1.4 1.4

11 Ireland ISEQ 2741.27 -10.69 -0.39 -7.9 -8.2

11 Italy FTSE MIB 20120.80 66.71 0.33 -13.5 -12.2

10 Netherlands AEX 342.19 0.74 0.22 2.0 6.6

10 Norway All-Shares 459.37 0.93 0.20 9.4 11.8

17 Poland WIG 46868.43 387.28 0.83 17.2 14.7

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7737.73 53.62 0.70 -8.6 -7.6

... Russia RTSI 1687.36 21.64 1.30% 18.3 18.2

9 Spain IBEX 35 10014.8 67.2 0.68 -16.1 -16.8

15 Sweden OMX Stockholm 361.43 1.22 0.34 20.7 19.2

14 Switzerland SMI 6440.90 -42.54 -0.66% -1.6 -0.9

... Turkey ISE National 100 66860.19 -78.89 -0.12 26.6 33.4

12 U.K. FTSE 100 5745.32 -22.24 -0.39 6.1 7.9

16 ASIA-PACIFIC DJ Asia-Pacific 137.78 1.44 1.06 12.0 12.3

15 Australia SPX/ASX 200 4694.22 17.98 0.38 -3.6 -0.2

24 China CBN 600 27120.68 -24.44 -0.09 -6.7 -8.2

15 Hong Kong Hang Seng 23320.52 -128.26 -0.55 6.6 3.7

20 India Sensex 19966.93 -25.77 -0.13 14.3 16.8

... Japan Nikkei Stock Average 10178.32 9.80 0.10 -3.5 1.6

... Singapore Straits Times 3172.44 -25.52 -0.80 9.5 13.7

11 South Korea Kospi 1957.26 7.00 0.36 16.3 20.5

17 AMERICAS DJ Americas 331.88 1.15 0.35 11.9 13.3

14 Brazil Bovespa 69766.09 239.02 0.34 1.7 3.2

17 Mexico IPC 37385.91 -13.56 -0.04 16.4 16.4

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0117 1.5904 1.0362 0.1484 0.0324 0.1691 0.0122 0.2794 1.3541 0.1817 1.0090 ...

Canada 1.0027 1.5762 1.0270 0.1471 0.0321 0.1676 0.0121 0.2769 1.3420 0.1801 ... 0.9911

Denmark 5.5683 8.7534 5.7032 0.8169 0.1782 0.9307 0.0674 1.5378 7.4523 ... 5.5533 5.5037

Euro 0.7472 1.1746 0.7653 0.1096 0.0239 0.1249 0.0090 0.2063 ... 0.1342 0.7452 0.7385

Israel 3.6210 5.6922 3.7087 0.5312 0.1159 0.6052 0.0438 ... 4.8462 0.6503 3.6112 3.5790

Japan 82.6550 129.9337 84.6571 12.1263 2.6452 13.8145 ... 22.8266 110.6213 14.8438 82.4324 81.6962

Norway 5.9832 9.4056 6.1281 0.8778 0.1915 ... 0.0724 1.6524 8.0076 1.0745 5.9671 5.9138

Russia 31.2470 49.1203 32.0039 4.5843 ... 5.2225 0.3780 8.6294 41.8194 5.6116 31.1629 30.8845

Sweden 6.8162 10.7150 6.9813 ... 0.2181 1.1392 0.0825 1.8824 9.1224 1.2241 6.7978 6.7371

Switzerland 0.9764 1.5348 ... 0.1432 0.0312 0.1632 0.0118 0.2696 1.3067 0.1753 0.9737 0.9650

U.K. 0.6361 ... 0.6515 0.0933 0.0204 0.1063 0.0077 0.1757 0.8514 0.1142 0.6344 0.6288

U.S. ... 1.5720 1.0242 0.1467 0.0320 0.1671 0.0121 0.2762 1.3384 0.1796 0.9973 0.9884

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 03, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 15 ALL COUNTRY (AC) WORLD* 319.66 -1.65% 6.8% 8.9%

2.50 15 World (Developed Markets) 1,237.41 -1.68 5.9 7.7

2.30 15 World ex-EMU 148.56 -1.51 8.7 10.7

2.40 15 World ex-UK 1,236.63 -1.64 6.3 8.0

3.10 15 EAFE 1,595.08 -2.17 0.9 2.3

2.20 14 Emerging Markets (EM) 1,114.03 -1.48 12.6 16.9

3.30 14 EUROPE 94.06 1.64 6.5 13.1

3.70 12 EMU 163.93 -2.75 -9.2 -8.3

3.40 13 Europe ex-UK 100.81 1.82 4.3 10.1

4.40 11 Europe Value 98.59 1.56 -0.8 4.9

2.30 17 Europe Growth 86.78 1.70 13.9 21.4

2.20 22 Europe Small Cap 190.77 2.06 21.4 28.3

2.10 9 EM Europe 337.19 1.62 21.0 31.8

3.20 16 UK 1,705.55 2.21 6.1 10.6

2.60 15 Nordic Countries 172.33 1.70 26.4 32.1

1.60 8 Russia 857.09 2.46 14.8 22.3

2.40 18 South Africa 801.27 1.62 13.3 17.8

2.70 15 AC ASIA PACIFIC EX-JAPAN 462.71 -1.66 11.1 15.0

2.00 16 Japan 549.81 1.27 -3.3 5.3

2.20 14 China 68.30 1.25 5.4 5.9

0.90 23 India 794.25 0.92 12.3 16.2

1.20 11 Korea 554.31 1.41 15.3 25.1

3.40 14 Taiwan 305.37 0.99 3.2 11.3

1.80 17 US BROAD MARKET 1,380.41 -1.24 11.6 14.6

1.20 33 US Small Cap 2,026.38 -1.19 21.3 30.6

2.30 15 EM LATIN AMERICA 4,494.60 -0.77 9.2 10.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 16 Global TSM 2532.34 0.63% 9.5%

1.97 15 Global Dow 1432.50 -0.90% 14.5% 2035.91 0.71 2.9

2.25 14 Global Titans 50 171.40 -1.20 8.6 171.28 0.40 -2.4

2.68 15 Europe TSM 2686.93 1.39 -1.4

2.21 17 Developed Markets TSM 2439.96 0.67 8.8

2.04 12 Emerging Markets TSM 4715.50 0.33 15.8

2.81 21 Africa 50 925.20 -0.81 28.8 785.87 0.80 15.8

2.55 13 BRIC 50 504.60 -1.56 17.9 643.86 0.03 5.9

2.85 18 GCC 40 600.50 -1.45 31.4 510.08 0.15 18.1

1.81 18 U.S. TSM 12729.57 -0.01 13.3

2.90 29 Kuwait Titans 30 -c 219.51 18.7

1.51 RusIndex Titans 10 -c 3832.90 0.83 27.7 6644.43 2.17 21.7

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.85% 11 Turkey Titans 20 -c 708.10 -0.88% 50.6% 803.55 0.02% 34.5%

4.52 14 Global Select Div -d 185.90 -0.71 16.0 212.88 0.90 4.3

5.55 11 Asia/Pacific Select Div -d 295.38 1.22 7.6

4.01 14 U.S. Select Dividend -d 349.86 -0.21 11.7

1.56 19 Islamic Market 2160.73 0.68 10.5

1.93 14 Islamic Market 100 1898.00 -1.01 14.4 2173.71 0.59 2.8

2.96 13 Islamic Turkey -c 1771.50 -0.92 36.7 3451.34 -0.01 22.1

2.45 14 Sustainability 910.90 -0.70 12.2 1029.16 0.90 0.9

3.46 20 Brookfield Infrastructure 1758.60 -1.23 27.6 2243.67 0.36 14.7

0.96 22 Luxury 1327.20 -1.39 57.1 1505.82 0.21 41.2

3.24 22 UAE Select Index 243.30 -3.8

DJ-UBS Commodity 157.30 -0.90 26.2 152.89 0.70 13.4

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Inflation risk is low, Fed says
Federal Reserve Chairman Ben

Bernanke took his message into
American homes Sunday evening,
defending the central bank’s contro-
versial bond-buying program on
CBS’s “60 Minutes” television pro-
gram and pledging that he is “100%”
confident he can prevent runaway
inflation.

Mr. Bernanke warned that the
economic recovery “may not be”
self-sustaining and called the chance
of unemployment remaining high
for a protracted period “the primary
source of risk that we might have
another slowdown in the economy.”

This was the Fed chairman’s sec-
ond appearance on “60 Minutes.” In
a March 2009 interview, he de-
fended the central bank’s response
to the financial crisis amid the back-
lash over bailing out insurer Ameri-
can International Group Inc. Since
the crisis, Mr. Bernanke has taken
his message to the public through
town hall forums and discussions on
college campuses.

Sunday’s TV interview, taped
Tuesday at Ohio State University
following a forum with business
leaders, came a month after the Fed
announced its plan to buy $600 bil-
lion in Treasury securities to lower
interest rates and stimulate growth,
in part by pushing investors into
riskier assets. The move drew sharp
attacks from foreign leaders, who
fear damage to their export sectors,
along with conservative economists
and politicians who maintain that it
will spur runaway inflation.

Mr. Bernanke called the inflation
fears “way overstated” and said he
has 100% confidence that he can act
quickly enough to keep prices in
check. “We’ve been very, very clear
that we will not allow inflation to
rise above 2% or less,” he said. “We
could raise interest rates in 15 min-
utes if we have to. So, there really is
no problem with raising rates, tight-
ening monetary policy, slowing the

economy, reducing inflation, at the
appropriate time.”

Instead, Mr. Bernanke said the
Fed decided to embark on its bond-
buying plan because of high unem-
ployment and “very, very low” infla-
tion that put the economy at risk of
deflation. “We’re getting awfully
close to the range where prices
would actually start falling,” Mr.
Bernanke said. By acting, “the risk
is pretty low,” he said. “But if the
Fed did not act, then given how
much inflation has come down since
the beginning of the recession, it
would be a more serious concern.”

People who worry about infla-
tion are “looking at some of the
risks and uncertainties with doing
this policy action, but what I think
they’re not doing is looking at the
risk of not acting,” Mr. Bernanke

said.
He also said “it’s certainly possi-

ble” the Fed could expand the bond-
buying program beyond $600 bil-
lion. “It depends on the efficacy of
the program. It depends on infla-
tion. And finally it depends on how
the economy looks,” he said.

Mr. Bernanke also said “it
doesn’t seem likely” that the econ-
omy would fall into recession again
but suggested that could happen if
the unemployment rate remained
high “for a protracted period of
time.” The Fed chairman said re-
turning to a more normal unemploy-
ment rate of 5% or 6% could take
four or five years. Some economists
say that assessment is optimistic.

As lawmakers in Washington de-
bate extending tax cuts and cutting
the deficit, Mr. Bernanke said poli-

cymakers should focus on the long-
term structural budget deficit but
not take actions “that will affect
this year’s spending and this year’s
taxes in a way that will hurt the re-
covery.” He also endorsed efforts to
overhaul the tax code to increase its
efficiency and create more incen-
tives for investment.

Mr. Bernanke called the growing
income gap between rich and poor
Americans “a very bad develop-
ment” that’s based in large part on
education. “It’s creating two societ-
ies,” he said. “If you’re a college
graduate, unemployment is 5%,’’ he
said.

“If you’re a high school graduate,
it’s 10% or more. It’s a very big dif-
ference. It leads to an unequal soci-
ety and a society which doesn’t have
the cohesion...that we’d like to see.”

BY SUDEEP REDDY

Fed Chairman Ben Bernanke says the possibility of extended unemployment is ‘the primary’ danger for the U.S. economy.
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Tax deal
looks to be
within reach
of lawmakers
failed to get enough votes to bring
to the Senate a House bill passed on
Thursday that would have extended
the lower tax rates for individuals
who earn less than $200,000 and
couples earning less than $250,000
with a vote of 53-36.

A vote of 60 would have been
needed to allow the bill to come to
the Senate floor.

Lawmakers then defeated a sepa-
rate attempt by a vote of 53-37 to
raise the threshold for middle-class
tax cuts to $1 million and then ex-
tend that tax level permanently.

Republicans unanimously op-
posed both votes along with some
Democrats.

Mr. Obama called the Saturday
votes “very disappointing” and said
the issue of the tax cuts renewal
needed to be resolved shortly.

After the Senate votes, President
Obama told Democratic congressio-
nal leaders he would be open to a
temporary extension of the Bush-era
tax cuts for the affluent, but he
would demand concessions from the
GOP: a year-long extension of unem-
ployment insurance and tax cuts for
middle-income and working poor
Americans that were in the stimulus
law but also expire at the end of
this year.

Those include the Making Work
Pay tax cut of $400 for middle-in-
come individuals and $800 for cou-
ples, a tuition tax credit, an ex-
panded earned income and child
credit for the working poor, and a
payroll tax credit for new hires.

That package would cost the
Treasury around $150 billion a year.
But without it, taxes would still rise
for 95% of Americans, a White
House official said.

House lawmakers approved legis-
lation permanently extending the
lower tax cuts for middle class
Americans on Thursday.

Democrats castigated Republi-
cans, saying that in the first oppor-
tunity in the Senate to pass a mea-
sure extending the Bush tax cuts for
most Americans, the GOP decided to
vote against such legislation. Before
the November midterm elections,
Democrats pushed just for the re-
newal of lower tax rates for people
earning less than $200,000—what
they termed middle-class Ameri-
cans.

Sen. Mark Begich (D., Alaska)
said that only around 315,000 Amer-
icans earned more than $1 million a
year, saying that Republicans had
chosen to defend those wealthier
people at the expense of the rest of
the country.

After the drubbing they received,
Obama and congressional Demo-
cratic leaders made it clear they
would be open to an agreement that
saw all the tax cuts renewed at least
temporarily.

Republicans have argued
throughout that with the weak eco-
nomic conditions in the U.S., it
would be a mistake to raise taxes
for anyone.

Talks continue between congres-
sional lawmakers and top adminis-
tration officials about what would
be the exact constructs of a biparti-
san deal.

—Jonathan Weisman
contributed to this article.

Continued from first page

Criminologists
say an annual
ranking of cities by
crime rates is
guilty of statistical
offenses.

When CQ Press’s City Crime
Rankings were published recently,
they prompted headlines
nationwide, particularly in cities
that ranked near the top or
bottom. The rankings showed that
Detroit had the country’s highest
crime rate among the largest
cities, while El Paso was the least
dangerous.

But critics say such
comparisons are meaningless.
Cities differ markedly in how
tightly their borders are drawn
around their inner core, and how
much of outlying areas are
included within city limits can
have a big effect on crime levels.
The rankings are based only on
reported crime, and reporting
rates vary. Also, personal safety

varies tremendously depending on
lifestyle, income and
neighborhood.

“Knowing the city someone
lives in tells you next to nothing
about their risk for crime,” says
Richard Rosenfeld, a criminologist
at the University of Missouri-St.
Louis and a critic of the rankings.

CQ Press, which SAGE
Publications bought from
Congressional Quarterly in 2008,
says it is merely making available
public data and leaving it to
readers to draw broader
conclusions. “The numbers are the
numbers,” says Ben Krasney, CQ
Press’s spokesman. “It’s a starting
point for further research.”

The CQ Press ranking takes into
account a city’s per-capita
incidence of six serious crimes:
murder; rape; robbery; aggravated
assault; burglary; and motor-
vehicle theft. For each crime, the
editors calculate how each city’s
rate differs from the national
average. These are averaged to
produce an overall score, then
cities are ranked by that score,
which, roughly speaking,
represents the difference between

a city’s rate of serious crime and
the national rate.

This method produces some
quirks. A city with below-average
levels in five of the categories but
a very high level of, say, car theft
could score poorly. Also, if crime is
down nationally, a city whose
crime rate falls more slowly could
see its crime ranking rise. And
there is very little difference near
the middle of the rankings.

The Federal Bureau of
Investigation, which compiles the
data used by CQ Press, cautions on
its website against ranking cities
using the agency’s crime statistics.
“It’s apples to oranges,” says
Gregory Scarbro, unit chief for the
FBI Uniform Crime Reporting
Program.

Critics in St. Louis particularly
bemoan the emphasis on ranking
by city, saying metropolitan
areas—which also are ranked by
CQ Press, but get less
attention—are a fairer unit of
comparison. In recent years, St.
Louis consistently has landed near
the top of crime rankings, while its
metro area has ranked outside the
top 100 in violent crime.

Prof. Rosenfeld notes that
crime varies more within a city
than between cities, as different
neighborhoods, age groups and
lifestyles—for example, a tendency
to be away from home late at
night—all affect crime rankings.

To adjust for these factors,
Prof. Rosenfeld and other
criminologists in a group called
Improving Crime Data for several
years have been releasing city
homicide rankings adjusted for
demographic factors such as
median income and unemployment
rates. In 2008, Detroit had the
second-highest homicide rate
among 63 cities, but was 53rd
highest after the adjustments.

Yonkers, N.Y., touted its own
ranking system, which compares
the city only with relatively large
urban areas and counts all major
crimes equally. “It’s more fair to
compare Yonkers to a city like
Newark, or Louisville, Ky., than to
a city of 50,000 to 60,000 people
in the middle of Iowa,” says city
spokesman David Simpson.

Learn more about this topic at
WSJ.com/NumbersGuy.

In crime lists, nuance is a victim
[ The Numbers Guy ]

BY CARL BIALIK
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.07 99.66% 0.01% 1.20 0.95 1.04

Eur. High Volatility: 14/1 1.65 97.04 0.01 1.84 1.45 1.60

Europe Crossover: 14/1 4.77 100.92 0.05 5.37 4.24 4.76

Asia ex-Japan IG: 14/1 1.13 99.38 0.01 1.25 0.93 1.09

Japan: 14/1 0.97 100.13 0.01 1.10 0.90 1.00

Note: Data as of December 2

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Global
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $4,686 7.7% 29% 32% 24% 16%

Bank of America Merrill Lynch 4,300 7.0 25 34 18 24

Goldman Sachs 3,723 6.1 33 24 37 7

Morgan Stanley 3,507 5.7 36 28 30 6

Deutsche Bank 3,256 5.3 28 34 25 13

Credit Suisse 3,214 5.3 25 34 28 13

Citi 2,684 4.4 29 38 22 11

UBS 2,426 4.0 33 32 30 6

Barclays Capital 2,387 3.9 19 42 21 17

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11382.09 s 19.68, or 0.17%

YEAR TO DATE: s 954.04, or 9.1%

OVER 52 WEEKS s 993.19, or 9.6%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

UniCredit Italy Banks 566,746,193 1.70 2.60% -24.2% -25.4%

Nokia Finland Telecommunications Equipment 22,953,169 7.54 2.10 -15.5 -11.7

Anglo American U.K. General Mining 4,283,674 3,051 1.70 12.5 17.0

BNP Paribas France Banks 6,467,834 48.84 1.70 -12.6 -11.6

Banco Santander Spain Banks 68,440,717 8.34 1.40 -27.8 -30.2

Barclays U.K. Banks 40,974,779 268.00 -2.53% -2.9 -11.7

Novartis Switzerland Pharmaceuticals 8,250,549 53.45 -1.66 -5.4 -5.9

Zurich Financial Services AG Switzerland Full Line Insurance 862,786 233.10 -1.65 2.9 3.9

Allianz SE Germany Full Line Insurance 2,277,700 86.20 -1.51 -1.1 1.9

BP PLC U.K. Integrated Oil & Gas 34,823,535 435.20 -1.45 -27.5 -25.6

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

L.M. Ericsson Telephone Series B 9,163,892 74.65 1.36% 13.3% 11.0%
Sweden (Communications Technology)
Banco Bilbao Vizcaya Argentaria 43,912,849 8.01 1.26 -34.5 -36.1
Spain (Banks)
SAP AG 3,904,206 36.67 1.01 11.1 17.9
Germany (Software)
Daimler AG 6,043,540 53.95 0.86 44.9 50.2
Germany (Automobiles)
Societe Generale 4,037,802 39.31 0.76 -19.7 -19.7
France (Banks)
BG Group 6,834,387 1,235 0.49 10.0 12.3
U.K. (Integrated Oil & Gas)
Deutsche Bank 6,823,192 38.89 0.44 -13.8 -14.2
Germany (Banks)
Intesa Sanpaolo 147,325,970 2.14 0.23 -32.0 -30.4
Italy (Banks)
Total S.A. 5,837,497 38.06 0.07 -15.4 -11.8
France (Integrated Oil & Gas)
Telefonica 30,312,684 17.20 0.06 -11.9 -12.9
Spain (Fixed Line Telecommunications)
Bayer AG 2,162,653 57.12 0.04 2.1 6.3
Germany (Specialty Chemicals)
Rio Tinto 4,957,697 4,416 0.02 30.3 41.3
U.K. (General Mining)
France Telecom 5,499,803 15.91 ... -8.7 -10.7
France (Fixed Line Telecommunications)
Unilever 4,775,014 22.39 ... -1.6 3.9
Netherlands (Food Products)
Credit Suisse Group 6,606,989 38.70 -0.03 -24.4 -27.8
Switzerland (Banks)
ABB Ltd. 8,507,885 19.95 -0.05 2.7 8.4
Switzerland (Industrial Machinery)
Sanofi-Aventis 2,858,349 47.92 -0.08 -13.0 -10.1
France (Pharmaceuticals)
GDF Suez 3,598,677 26.27 -0.11 -13.3 -10.9
France (Multiutilities)
Tesco 10,964,271 426.90 -0.25 -0.3 -1.5
U.K. (Food Retailers & Wholesalers)
Royal Dutch Shell A 5,725,596 23.75 -0.25 12.5 15.0
U.K. (Integrated Oil & Gas)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

British American Tobacco 2,046,437 2,365 -0.25% 17.3% 22.0%
U.K. (Tobacco)
ENI 12,936,728 15.75 -0.25 -11.5 -7.9
Italy (Integrated Oil & Gas)
HSBC Holdings 33,448,541 665.80 -0.25 -6.1 -8.0
U.K. (Banks)
ING Groep 28,561,002 7.45 -0.27 8.0 17.5
Netherlands (Life Insurance)
Hennes & Mauritz AB Series B 2,635,264 240.50 -0.46 21.0 17.6
Sweden (Apparel Retailers)
UBS 9,196,196 15.71 -0.51 -2.1 -4.2
Switzerland (Banks)
Deutsche Telekom 17,081,874 9.96 -0.56 -3.2 -5.8
Germany (Mobile Telecommunications)
Astrazeneca 1,929,007 3,047 -0.57 4.7 7.2
U.K. (Pharmaceuticals)
Diageo 3,235,385 1,146 -0.61 5.7 8.6
U.K. (Distillers & Vintners)
AXA 7,766,599 11.74 -0.63 -29.0 -29.3
France (Full Line Insurance)
Roche Holding 1,363,498 138.40 -0.65 -21.3 -18.3
Switzerland (Pharmaceuticals)
Siemens 2,978,387 89.70 -0.66 39.7 41.3
Germany (Diversified Industrials)
Vodafone Group 70,108,281 164.05 -0.67 14.2 15.2
U.K. (Mobile Telecommunications)
Anheuser-Busch InBev N.V. 2,187,533 43.22 -0.70 18.7 22.1
Belgium (Beverages)
Nestle S.A. 5,903,809 55.20 -0.72 10.0 10.6
Switzerland (Food Products)
GlaxoSmithKline 7,253,510 1,233 -0.72 -6.6 -6.0
U.K. (Pharmaceuticals)
BHP Billiton 5,869,848 2,424 -1.08 21.5 28.2
U.K. (General Mining)
E.ON AG 8,284,358 22.28 -1.09 -23.8 -19.8
Germany (Multiutilities)
BASF SE 2,735,496 59.19 -1.27 36.2 41.3
Germany (Commodity Chemicals)
Standard Chartered PLC 6,215,153 1,838 -1.39 21.1 26.1
U.K. (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 22.9 $28.49 –0.06 –0.21%
Alcoa AA 25.1 14.23 0.14 0.99
AmExpress AXP 9.1 44.88 –0.10 –0.22
BankAm BAC 164.1 11.86 0.18 1.54
Boeing BA 3.4 66.54 –0.05 –0.08
Caterpillar CAT 5.0 89.38 0.76 0.86
Chevron CVX 6.7 84.89 0.39 0.46
CiscoSys CSCO 89.3 19.07 –0.15 –0.78
CocaCola KO 10.3 64.50 –0.40 –0.62
Disney DIS 6.9 37.59 0.25 0.67
DuPont DD 13.2 49.24 0.61 1.25
ExxonMobil XOM 19.5 71.19 –0.29 –0.41
GenElec GE 50.2 16.78 0.10 0.60
HewlettPk HPQ 17.7 43.03 –0.08 –0.19
HomeDpt HD 16.4 33.48 0.12 0.36
Intel INTC 43.2 21.69 –0.01 –0.05
IBM IBM 3.7 145.38 0.20 0.14
JPMorgChas JPM 30.0 39.61 0.30 0.76
JohnsJohns JNJ 9.9 62.56 –0.04 –0.06
KftFoods KFT 7.4 30.32 –0.11 –0.36
McDonalds MCD 3.6 79.76 0.38 0.48
Merck MRK 10.8 35.30 0.08 0.23
Microsoft MSFT 52.6 27.02 0.13 0.48
Pfizer PFE 41.5 16.72 0.03 0.18
ProctGamb PG 9.0 62.33 –0.03 –0.05
3M MMM 2.9 86.94 0.43 0.50
TravelersCos TRV 3.2 54.86 –0.25 –0.45
UnitedTech UTX 3.2 78.74 0.04 0.05
Verizon VZ 12.6 32.90 0.16 0.49

WalMart WMT 10.1 54.62 –0.13 –0.24

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Bco Comercial Portugues 779 –48 51 300

Bco Bilbao Vizcaya
Argentaria 204 –39 –45 12

Bco Espirito Santo 790 –38 59 312

Rep Portugal 449 –34 –30 7

Bco SANTANDER 198 –33 –37 31

Norske Skogindustrier 892 –32 7 100

Gas Nat SDG 226 –32 –22 43

EDP Energias de Portugal 296 –28 –27 27

Kdom Spain 294 –21 –7 60

Brit Awys 404 –21 –17 31

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Statoil ASA 55 ... 1 2

Evonik Degussa GmbH 57 ... 2 2

Utd Utils 101 ... 1 5

E.ON AG 78 1 4 10

HSBC Hldgs 92 1 –2 9

Total 60 1 3 2

Bay Landbk Giroz 159 2 11 39

ELECTRICITE DE FRANCE 80 3 14 18

TNT N.V. 115 6 5 11

HSH Nordbank 165 12 24 41

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.



Monday, December 6, 2010 THE WALL STREET JOURNAL. 9

WORLD NEWS

U.S.-Korea trade pact fortifies ties
SEOUL—The U.S. and South Ko-

rea over the weekend finally fin-
ished reshaping a sweeping free-
trade agreement that had been
stuck in legislative limbo since 2007,
making compromises that drew
some political criticism here over
fairness but not enough to harm the
likelihood of ratification.

Trade Minister Kim Jong-hoon,
in a nationally televised news con-
ference that lasted more than an
hour, on Sunday rejected critics
who, before hearing details, were
accusing his negotiating team of
caving in to U.S. pressure in the re-
vising the agreement.

He also denied acting too swiftly
to make a deal in the aftermath of a
North Korean attack on South Ko-
rea, an event that prompted Seoul
to look to Washington for reassur-
ance of their decadeslong defense
alliance.

“I only negotiated this on the ba-
sis of economic principles,” Mr. Kim
said.

The pact, which requires legisla-
tive approval in both countries, is
the largest by value of trade volume
anywhere in the world since the
North American Free Trade Agree-
ment took effect in 1994 involving
the U.S., Canada and Mexico.

U.S. President Barack Obama said
it would support at least 70,000
American jobs, an important selling
point as he pushes for ratification in
the U.S. Congress.

The floor speaker of South Ko-

rea’s opposition party derided the
revised agreement as an “economic
attack” and a “humiliation.” But
leaders of the ruling party, which
controls 171 of the 299 seats in par-
liament, endorsed the changes and
said ratification is likely.

The U.S.-South Korea deal
doesn’t open every economic seg-
ment in either country. But it is ex-
pected to boost two-way trade,
which amounted to $69 billion last
year, by $10 billion or more, and

slightly narrow South Korea’s sur-
plus with the U.S.

To clinch the deal, South Korea
agreed to new steps to open its auto
market to U.S. producers. Chief
among those steps was that it will
allow U.S. makers to sell as many as
25,000 vehicles a year using U.S.
safety standards rather than Korean
ones.

South Korea’s auto rules are a
mix of domestic, U.S. and European
standards that have stymied foreign

manufacturers because they require
modifications to a small volume of
production. As a result, foreign
brands account for only about 6% of
overall vehicle sales in South Korea,
making it one of the most closed
auto markets in the world. The top-
selling U.S. brand in South Korea,
Ford Motor Co., sold 3,100 units
from January through October,
about 0.2% of the overall market
volume of approximately 1.2 million
vehicles.

Mr. Obama had hoped to secure
a revised agreement during his trip
to Asia last month for the G-20
summit hosted by South Korea. The
talks foundered, in part because
South Korean officials had told the
Korean public for weeks they would
make no compromises. Mr. Obama
left Seoul empty-handed, but the
appearance that the U.S. was willing
to walk away from the deal alarmed
South Koreans, Seoul officials said.

The pact gives a lift to Mr.
Obama’s efforts to double U.S. ex-
ports by 2015. “Essential to that is
opening new markets around the
world to products that are made in
America,” Mr. Obama said in Wash-
ington on Saturday.

—Elizabeth Williamson
in Washington contributed

to this article.

BY EVAN RAMSTAD

South Korean Trade Minister Kim Jong-hoon speaking on the trade agreement at a Seoul new conference on Sunday.
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Beijing ordered hacking
of Google, U.S. cable says

BEIJING—Leaked U.S. diplomatic
cables are shedding new light on the
atmosphere of suspicion and tension
between the U.S. and China sur-
rounding a massive rupture between
Google Inc. and the Chinese govern-
ment.

The cables, gathered by the
WikiLeaks website and published by
news organizations, include allega-
tions that sophisticated cyber at-
tacks on Google, which the company
publicly complained about early this
year, were ordered by top Chinese
leaders. They document how China
put growing pressure on Google
over the years to censor its searches
within China. According to one ca-
ble, authorities may have stepped
up the intimidation last year by ask-
ing three state-owned telecommuni-
cations companies to stop working
with the U.S. search giant.

This year, Google decided to stop
cooperating with authorities and
move its search services out of
mainland China, putting at risk its
future in the world’s biggest Inter-
net market, by number of users.

Several news organizations, in-
cluding the New York Times and the
Guardian, were given access to the
more than quarter-million cables
before WikiLeaks began making
them public late last month. The ca-
bles on Google, some of which were
published on those newspapers’
websites, were based on research
and conversations with various indi-
viduals, many by officials from the

U.S. Embassy in Beijing. Names of
sources were redacted on some ca-
bles, making it hard to assess their
credibility. Details couldn’t be inde-
pendently verified.

One cable noted that Google’s
announcement early this year that it
would stop cooperating with Chi-
nese censorship regulations “pre-
sented a major dilemma” for the
Chinese government because it
made Google more interesting and
attractive to Chinese Internet users,
like “forbidden fruit.” It also said
accusations made at the time by
Chinese authorities that Google was
working with the U.S. government
to undermine the Chinese govern-
ment were part of a strategy to “ap-
peal to Chinese nationalism.”

Another cable recorded conver-
sations with Dan Piccuta, formerly
deputy chief of mission at the U.S.
Embassy in Beijing, and unnamed
individuals about Google facing in-
creasing censorship pressure be-
cause a Politburo member allegedly
entered his name into its search en-
gine and discovered that the com-
pany’s global site is uncensored and
that Chinese-language searches in-
cluded results critical of him.

The cable said three ministries
were asked to demand that Google
cease its “illegal activities,” which it
said included providing links from
its Chinese website, which was fil-
tered at the time, to its unfiltered
global website. Google declined be-
cause it was “against company prin-
ciples.”

Google didn’t immediately re-

spond to a request for comment.
Efforts to compromise with au-

thorities failed, and an individual
whose name was omitted from the
published cable said that China had
asked telecom companies to stop
working with Google.

This would be a “hard blow” be-
cause Google was betting heavily on
mobile Internet in China, the indi-
vidual said.

The cable recommended a “high-
level” U.S.-government response be-
cause even though the individual’s
information wasn’t verifiable, com-
mercial retaliation by the govern-
ment on Google seemed “quite pos-
sible” and was “cause for serious
concern.”

Google’s later decision to pub-
licly refuse cooperation with Chi-
nese censors did have commercial
consequences.

The New York Times reported
that one of the cables traced cyber
attacks on Google to senior propa-
ganda official Li Changchun and top
security official Zhou Yongkang,
both members of the Politburo
Standing Committee, the Chinese
Communist Party’s nine-member
governing group, based on informa-
tion from an unnamed Chinese
source with elite family connections.

The attacks “had been coordi-
nated out of the State Council Infor-
mation Office with the oversight” of
Mr. Li and Mr. Zhou, the cable said,
according to the report.

Attempts to get comment from
the Chinese government and the in-
dividuals named were unsuccessful.

BY LORETTA CHAO

Sources: U.S Census Bureau
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 12/02 EUR 11.54 -17.1 -16.1 5.3
Andfs. Estats Units US EQ AND 12/02 USD 15.41 2.6 3.3 15.8
Andfs. Europa EU EQ AND 12/02 EUR 7.20 -8.2 -5.4 6.7
Andfs. Franca EU EQ AND 12/02 EUR 9.18 -5.7 -2.1 6.3
Andfs. Japo JP EQ AND 12/02 JPY 487.20 -4.7 3.0 10.6
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 12/02 USD 11.83 3.5 3.6 8.5
Andfs. RF Euros EU BD AND 12/02 EUR 10.92 0.9 0.8 10.0
Andorfons EU BD AND 12/02 EUR 14.37 -0.9 -1.0 9.1
Andorfons Alternative Premium GL EQ AND 10/31 EUR 98.56 -0.4 0.9 0.4
Andorfons Mix 30 EU BA AND 12/02 EUR 9.74 1.9 2.7 9.7
Andorfons Mix 60 EU BA AND 12/02 EUR 9.32 0.6 2.2 7.9

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 11/26 USD 403362.32 46.9 63.0 88.5

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/03 EUR 8.92 0.7 1.1 -2.2
DJE-Absolut P GL EQ LUX 12/03 EUR 228.18 11.4 12.0 15.5
DJE-Alpha Glbl P OT OT LUX 12/03 EUR 190.62 7.0 6.4 13.4
DJE-Div& Substanz P EU EQ LUX 12/03 EUR 240.76 11.9 14.2 19.9
DJE-Gold&Resourc P OT EQ LUX 12/03 EUR 238.24 39.9 30.2 42.8
DJE-Renten Glbl P EU BD LUX 12/03 EUR 136.49 4.5 4.6 6.9
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 12/03 EUR 17.74 0.2 2.2 14.2
LuxTopic-Pacific OT OT LUX 12/03 EUR 21.40 30.6 31.3 56.5

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 11/29 JPY 9981.95 1.0 NS NS
Prosperity Return Fund B OT OT LUX 11/29 JPY 8868.08 -10.0 NS NS
Prosperity Return Fund C OT OT LUX 11/29 USD 94.87 -1.3 NS NS
Prosperity Return Fund D OT OT LUX 11/29 EUR 111.84 15.0 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 11/29 JPY 10206.87 3.4 NS NS
Renaissance Hgh Grade Bd B OT OT LUX 11/29 JPY 9005.75 -8.4 NS NS
Renaissance Hgh Grade Bd C OT OT LUX 11/29 USD 95.73 0.5 NS NS
Renaissance Hgh Grade Bd D OT OT LUX 11/29 EUR 105.83 9.0 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 12/02 EUR 19.23 -21.0 -24.1 -15.2
MP-TURKEY.SI OT OT SVN 12/02 EUR 48.53 39.8 60.8 62.9

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 12/02 EUR 15.67 17.2 17.7 35.0
Parex Eastern Europ Bd EU BD LVA 12/02 USD 17.11 16.9 18.8 40.2
Parex Russian Eq EE EQ LVA 12/02 USD 24.96 27.9 25.7 74.4

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 12/02 EUR 148.51 22.4 32.3 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 12/03 USD 196.19 11.5 13.1 40.4
Pictet-Asian Eq ExJpn-P USD OT OT LUX 12/03 USD 185.27 10.7 12.1 39.2
Pictet-Biotech-P USD OT EQ LUX 12/02 USD 283.90 -0.2 1.3 7.9
Pictet-CHF Liquidity-P CH MM LUX 12/02 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 12/02 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 12/02 EUR 103.74 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 12/02 USD 139.63 18.7 21.3 39.5
Pictet-Eastern Europe-P EUR EU EQ LUX 12/02 EUR 395.49 24.2 34.3 67.3
Pictet-Emerging Markets-P USD GL EQ LUX 12/03 USD 597.76 11.0 11.7 46.5
Pictet-Eu Equities Sel-P EUR EU EQ LUX 12/02 EUR 445.63 7.5 11.1 21.2
Pictet-EUR Bonds-P EU BD LUX 12/02 EUR 400.35 4.0 3.2 3.1
Pictet-EUR Bonds-Pdy EU BD LUX 12/02 EUR 293.58 4.0 3.2 3.1
Pictet-EUR Corporate Bonds-P EU BD LUX 12/02 EUR 153.22 3.5 3.6 11.0
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 12/02 EUR 103.87 3.5 3.6 11.0
Pictet-EUR High Yield-P EU BD LUX 12/02 EUR 167.84 14.3 17.0 36.1
Pictet-EUR High Yield-Pdy EU BD LUX 12/02 EUR 91.99 14.3 17.0 36.1
Pictet-EUR Liquidity-P EU MM LUX 12/02 EUR 136.32 0.2 0.3 0.7
Pictet-EUR Liquidity-Pdy EU MM LUX 12/02 EUR 96.92 0.2 0.3 0.7
Pictet-EUR Sovereign Liq-P EU MM LUX 12/02 EUR 102.50 0.1 0.1 0.4
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 12/02 EUR 100.01 0.1 0.1 0.4
Pictet-Europe Index-P EUR EU EQ LUX 12/02 EUR 110.92 8.0 11.4 20.3
Pictet-European Sust Eq-P EUR EU EQ LUX 12/02 EUR 145.64 7.7 11.0 19.4
Pictet-Glo Emerging Debt-P USD GL BD LUX 12/02 USD 266.45 9.1 8.7 24.2
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 12/02 USD 173.05 9.1 8.7 24.1
Pictet-Greater China-P USD AS EQ LUX 12/03 USD 398.75 13.6 15.5 43.3
Pictet-Indian Equities-P USD EA EQ LUX 12/03 USD 419.26 17.0 17.2 57.6
Pictet-Japan Index-P JPY JP EQ LUX 12/03 JPY 8737.21 -1.9 4.5 8.2
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 12/03 JPY 4387.35 -1.0 4.5 10.3
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 12/03 JPY 7687.99 -0.9 4.4 6.4
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 12/03 JPY 7412.74 -1.5 3.7 5.7
Pictet-MENA-P USD OT OT LUX 12/01 USD 51.19 14.2 8.1 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 12/03 USD 307.36 11.1 10.8 46.8
Pictet-Piclife-P CHF OT OT LUX 12/02 CHF 801.44 0.9 2.1 7.1
Pictet-Premium Brands-P EUR OT EQ LUX 12/02 EUR 93.92 42.0 51.3 48.8
Pictet-Russian Equities-P USD EE EQ LUX 12/02 USD 76.82 16.5 18.6 85.0
Pictet-Security-P USD GL EQ LUX 12/02 USD 124.05 22.3 26.7 37.8
Pictet-Small Cap Europe-P EUR EU EQ LUX 12/02 EUR 570.52 23.5 28.0 32.0
Pictet-Timber-P USD GL EQ LUX 12/02 USD 117.03 7.7 12.4 37.9
Pictet-USA Index-P USD US EQ LUX 12/02 USD 100.23 9.2 9.9 23.0
Pictet-USD Government Bonds-P US BD LUX 12/02 USD 540.66 6.7 4.1 2.3
Pictet-USD Government Bonds-Pdy US BD LUX 12/02 USD 386.59 6.7 4.1 2.3
Pictet-USD Liquidity-P US MM LUX 12/02 USD 131.23 0.2 0.2 0.4
Pictet-USD Liquidity-Pdy US MM LUX 12/02 USD 84.98 0.2 0.2 0.4
Pictet-USD Sovereign Liq-P US MM LUX 12/02 USD 101.63 0.1 0.1 0.2
Pictet-USD Sovereign Liq-Pdy US MM LUX 12/02 USD 100.12 0.1 0.1 0.2
Pictet-Water-P EUR GL EQ LUX 12/02 EUR 145.65 16.9 24.3 18.9
Pictet-World Gvt Bonds-P USD OT OT LUX 12/02 USD 171.16 3.4 -2.0 5.4
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 12/02 USD 138.80 3.4 -2.0 5.4

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 12/02 USD 17.24 28.2 35.5 56.0
Japan Fund USD JP EQ IRL 12/03 USD 17.58 10.6 7.4 17.0
Polar Healthcare Class I USD OT EQ IRL 12/02 USD 13.15 1.7 2.4 NS
Polar Healthcare Class R USD OT EQ IRL 12/02 USD 13.06 1.2 1.9 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 10/29 USD 104.34 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 12.12 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/29 USD 136.29 -0.8 0.0 5.8
Europn Forager USD B EU EQ CYM 10/29 USD 236.74 5.8 6.1 15.0
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/29 USD 197.18 7.2 5.0 8.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 12/01 USD 176.94 38.9 43.6 95.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 12/02 EUR 705.83 -0.2 3.4 13.6
CORE EUROZONE EQ B EU EQ IRL 12/02 EUR 847.00 1.8 4.8 15.5
EURO FIXED INCOME A OT OT IRL 12/02 EUR 1311.87 5.4 5.5 6.9
EURO FIXED INCOME B OT OT IRL 12/02 EUR 1408.54 6.0 6.2 7.6
EUROPEAN SMALL CAP A EU EQ IRL 12/02 EUR 1500.65 25.0 28.3 31.6
EUROPEAN SMALL CAP B EU EQ IRL 12/02 EUR 1616.53 25.7 29.1 32.4
EUROZONE AGG A EUR EU EQ IRL 12/02 EUR 732.93 11.7 14.3 23.2
EUROZONE AGG B EUR EU EQ IRL 12/02 EUR 1059.14 12.4 15.0 23.9
GLB REAL EST SEC A OT EQ IRL 12/02 USD 1018.54 13.6 14.1 33.0
GLB REAL EST SEC B OT EQ IRL 12/02 USD 1055.91 14.2 14.8 33.8
GLB REAL EST SEC EH A OT EQ IRL 12/02 EUR 892.35 10.9 13.6 26.9
GLB REAL EST SEC SH B OT EQ IRL 12/02 GBP 84.60 11.7 14.3 27.2
GLB STRAT YIELD A OT OT IRL 12/02 EUR 1800.12 12.0 14.1 28.7
GLB STRAT YIELD B OT OT IRL 12/02 EUR 1936.88 12.6 14.7 29.4
GLOBAL BOND A OT OT IRL 12/02 EUR 1285.76 16.4 18.7 12.4
GLOBAL BOND B OT OT IRL 12/02 EUR 1376.92 17.0 19.4 13.1
GLOBAL BOND EH A EU BD IRL 12/02 EUR 1491.35 8.4 8.7 12.4
GLOBAL BOND EH B EU BD IRL 12/02 EUR 1591.75 9.0 9.3 13.1
JAPAN EQUITY A JP EQ IRL 12/02 JPY 11070.44 -4.9 0.8 8.5
JAPAN EQUITY B JP EQ IRL 12/02 JPY 11864.81 -4.3 1.4 9.1
PAC BASIN (X JPN) A AS EQ IRL 12/02 USD 2579.89 12.8 14.0 51.0
PAC BASIN (X JPN) B AS EQ IRL 12/02 USD 2768.59 13.5 14.7 51.9
PAN EUROPEAN EQUITY A EU EQ IRL 12/02 EUR 1067.45 10.9 13.7 22.4
PAN EUROPEAN EQUITY B EU EQ IRL 12/02 EUR 1144.22 11.5 14.4 23.2
US EQUITY A US EQ IRL 12/02 USD 949.37 8.8 9.3 24.0
US EQUITY B US EQ IRL 12/02 USD 1022.08 9.4 9.9 24.8
US SMALL CAP EQUITY A US EQ IRL 12/02 USD 1542.07 19.7 25.5 30.7
US SMALL CAP EQUITY B US EQ IRL 12/02 USD 1661.24 20.3 26.3 31.5

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 12/01 EUR 31.99 7.9 8.3 6.1
Bonds Eur Corp A EU BD LUX 12/02 EUR 23.51 1.7 1.3 7.2
Bonds Eur Hi Yld A EU BD LUX 12/02 EUR 22.53 8.9 11.2 29.2
Bonds EURO A EU BD LUX 12/02 EUR 41.79 1.6 0.7 3.1
Bonds Europe A EU BD LUX 12/02 EUR 40.36 3.1 2.4 3.2
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 12/01 USD 43.14 2.7 -3.2 7.2
Eq. AsiaPac Dual Strategies A AS EQ LUX 12/02 USD 11.48 10.2 11.0 41.2
Eq. China A AS EQ LUX 12/02 USD 24.96 3.4 1.6 37.5
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 12/02 EUR 29.61 7.5 11.3 20.6
Eq. Emerging Europe A EU EQ LUX 12/01 EUR 29.08 23.5 33.5 44.0
Eq. Equities Global Energy OT EQ LUX 12/01 USD 17.84 -1.6 -1.9 15.9
Eq. Euroland A EU EQ LUX 12/01 EUR 10.61 -2.0 1.3 10.8
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 12/01 EUR 165.02 16.9 19.7 31.4
Eq. EurolandCyclclsA OT EQ LUX 12/02 EUR 19.39 7.7 11.4 22.6
Eq. EurolandFinancialA OT EQ LUX 12/01 EUR 9.23 -18.4 -19.0 6.6
Eq. Glbl Emg Cty A GL EQ LUX 12/01 USD 9.29 -4.1 -3.2 31.9
Eq. Global A GL EQ LUX 12/01 USD 29.38 5.5 5.3 24.4

Eq. Global Resources A GL EQ LUX 12/01 USD 125.65 15.1 10.1 47.8
Eq. Gold Mines A OT EQ LUX 12/01 USD 40.11 32.4 18.1 62.3
Eq. India A EA EQ LUX 12/02 USD 152.14 16.4 17.8 53.1
Eq. Japan CoreAlpha A JP EQ LUX 12/02 JPY 7309.62 0.8 4.2 18.5
Eq. Japan Sm Cap A JP EQ LUX 12/02 JPY 1017.65 -4.8 -4.1 8.3
Eq. Japan Target A JP EQ LUX 12/03 JPY 1560.39 -5.0 -1.4 4.2
Eq. Latin America A GL EQ LUX 12/01 USD 128.54 10.6 9.1 49.6
Eq. US ConcenCore A US EQ LUX 12/01 USD 25.11 11.1 13.4 31.8
Eq. US Focused A US EQ LUX 12/01 USD 17.08 7.7 7.8 20.7
Eq. US Lg Cap Gr A US EQ LUX 12/01 USD 16.87 10.6 12.0 30.7
Eq. US Mid Cap A US EQ LUX 12/01 USD 35.42 18.5 23.6 42.4
Eq. US Multi Strg A US EQ LUX 12/01 USD 23.65 11.1 13.2 28.5
Eq. US Rel Val A US EQ LUX 12/01 USD 22.03 6.9 8.8 26.1
Eq. US Sm Cap Val A US EQ LUX 12/01 USD 18.01 12.9 19.3 27.5
Money Market EURO A EU MM LUX 12/01 EUR 27.50 0.4 0.4 0.8
Money Market USD A US MM LUX 12/02 USD 15.87 0.3 0.3 0.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 11/25 USD 806.10 -16.1 -21.9 -9.7
MENA Special Sits Fund OT OT BMU 10/31 USD 1120.56 3.8 -1.7 8.1
MENA UCITS Fund OT OT IRL 11/25 USD 1060.18 NS NS NS
UAE Blue Chip Fund OT OT ARE 11/25 AED 5.13 -3.8 -17.7 -3.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 12/03 JPY 9216.00 -2.6 1.5 6.4
YMR-N Small Cap Fund JP EQ IRL 12/03 JPY 6499.00 -7.3 -6.0 4.4

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/03 JPY 5680.00 -7.7 -5.2 1.7

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/03 JPY 6615.00 -3.1 0.5 5.9
Yuki Chugoku JpnLowP JP EQ IRL 12/03 JPY 7627.00 1.1 2.5 0.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/03 JPY 4281.00 -8.4 -4.7 -0.2
Yuki Hokuyo Jpn Inc JP EQ IRL 12/03 JPY 4888.00 -6.9 -4.7 -2.2
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/03 JPY 4711.00 -7.7 -6.5 3.7

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 12/03 JPY 4031.00 -8.8 -4.9 -0.2
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 12/03 JPY 4277.00 -8.3 -4.7 -0.5
Yuki Mizuho Jpn Exc 100 JP EQ IRL 12/03 JPY 6322.00 -9.3 -5.3 4.9
Yuki Mizuho Jpn Gen JP EQ IRL 12/03 JPY 8383.00 -2.7 1.0 5.5
Yuki Mizuho Jpn Gro JP EQ IRL 12/03 JPY 6136.00 -3.5 -1.4 2.2
Yuki Mizuho Jpn Inc JP EQ IRL 12/03 JPY 7273.00 -4.7 -1.7 -1.7
Yuki Mizuho Jpn Lg Cap JP EQ IRL 12/03 JPY 4888.00 -5.8 -1.9 1.8
Yuki Mizuho Jpn LowP JP EQ IRL 12/03 JPY 11018.00 -4.7 -2.0 1.9
Yuki Mizuho Jpn PGth JP EQ IRL 12/03 JPY 7193.00 -9.6 -7.2 0.0
Yuki Mizuho Jpn SmCp JP EQ IRL 12/03 JPY 6592.00 -7.6 -6.4 6.6
Yuki Mizuho Jpn Val Sel AS EQ IRL 12/03 JPY 5463.00 -3.3 -1.0 6.6
Yuki Mizuho Jpn YoungCo AS EQ IRL 12/03 JPY 2338.00 -14.2 -13.4 0.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/03 JPY 4498.00 -17.0 -13.8 -3.1
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As bonds’ rally frays,
stocks tempt investors

MARKETS

GM IPO chief: Planning is all

General Motors Co.’s historic
IPO was a trial by fire for Chief Fi-
nancial Officer Christopher Liddell.

The 52-year-old had to please
the auto maker’s largest share-
holder—the U.S. government—while
managing a $23.1 billion offering
that spanned three continents, 35
underwriting banks and 90 promo-
tional meetings.

Mr. Liddell spoke to The Wall
Street Journal about the IPO. This is
an edited transcript of that inter-
view.

WSJ: You had a great
job as Microsoft’s finance
chief. Why move to Detroit
and work for a flailing
company?

Mr. Liddell: When I
took the job, 50% of people
I talked to thought I was
crazy. Obviously it was
risky at the time from a ca-
reer point of view. But to
take a company which had
gone through bankruptcy
and be part of one of the most in-
teresting turnarounds of all time?
You can’t ask for better opportunity
than that.

WSJ: What did it feel like to
come to Detroit the first time?

Mr. Liddell: This is a pretty de-
pressed town. And Detroit in the
middle of winter is a pretty tough
time to arrive. I was nervous that
people would be concerned thinking

that ‘here was this know-it-all com-
ing in to help them.’ It was the op-
posite. People wanted to believe
again. There were plenty of reasons
not to believe. GM had been in
bankruptcy. For decades we lost
market share. One of the reasons we
lost market share is that we pro-
duced some pretty average cars and
trucks.

But the bankruptcy was a cathar-
tic moment for the company in a lot
of ways.

WSJ: It seemed like GM’s under-
writers played the IPO game well, by

lowering expectations and
then exceeding them.

Mr. Liddell: It was a
very leaky process. It built
interest maybe, but they
were unofficial leaks.

Go back four or five
weeks ago and look at some
the articles. They weren’t
all positive. There was quite
a lot of skepticism really
until the launch. Then peo-
ple got a sense it was going
to be successful. And the
mood changed quite dra-

matically in last few weeks.
This thing was planned like a

military campaign. Nine months of
preparation went into those last two
weeks. We knew exactly what we
were going to say, how we were go-
ing to run the whole demand, book-
building process. It was incredibly
well executed.

WSJ: So what persuaded people
to sign on for new GM shares?

Mr. Liddell: We had to convince
people that we had a business
model that was sustainable. And
people had to know we made a cul-
tural change inside the company,
that we would never make the same
mistakes again.

We were oversubscribed after
the first day of the road show. By
the end of day one, we had enough
orders to fill the whole issue and we
ended up seven times oversub-
scribed. The way deals work, is that
they get a certain momentum of
their own.

WSJ: So how much did new
management help selling new GM
stock?

Mr. Liddell: If we turned up with
a totally new management team,
that would have been a disaster. If
we turned up with a totally old
team, that would have been a disas-
ter as well. It was a combination of
people that was successful. We en-
joyed being with each other. By the
78th road-show meeting maybe we
didn’t enjoy it as well as the first.
But we were a cohesive team.

WSJ: How did you mediate be-
tween the U.S. government and Wall
Street?

Mr. Liddell: We spent six or
seven months making sure we had
clear lines of decision making. The
company would decide who would
lead the effort and government
would decide the fee structure. They
were incredibly sensitive to appear-
ances of how much this whole thing
was going to cost.

BY DENNIS K. BERMAN
AND SHARON TERLEP

Christopher
Liddell

Institute, the first outflows since
December 2008, roughly when the
bond bull market began.

Even seemingly bulletproof
emerging markets have suffered
bond-fund outflows for two straight
weeks, according to data tracker
EPFR Global.

In the U.S., the flight from bond
funds was due to a stampede from
municipal-bond funds, which lost
nearly $7.9 billion in just two weeks,
according to ICI data. This flight
from munis may be a harbinger of
what is to come if the bond market
finally cracks, suggests Gregory Pe-
ters, global director of fixed-income
research at Morgan Stanley.

Muni funds are telling because
they are magnets for mom-and-pop
money, and they are particularly
sensitive to increases in interest
rates.

November’s surge in Treasury
yields helped trigger a 2% decline in
munis, according to Barclays Capital
indexes, as selling begat more sell-
ing among mutual-fund managers.

Still, Mr. Peters and most bond-
market observers are loath to de-
clare that a mass exodus from bonds
is imminent.

Three props could support bonds
for the next several months: choppy
economic growth, worries about Eu-
rope, and the promise of as much as
$900 billion in Treasury purchases
by the Federal Reserve.

Continued from page 19 “With that combination, it’s go-
ing to be hard for bond yields to
move too far,” said Joseph Shatz,
rates strategist at Bank of America
Merrill Lynch.

Meanwhile, investors are still
cautious after a dismal decade for
stocks. After tiptoeing back into
stock funds in October and Novem-
ber, investors have pulled money
out of stocks again in recent weeks,
according to ICI data.

Some of the recent shift of retail
money into bonds may be lasting, as
an aging population chooses what it
thinks are safer assets than stocks.
Household stock ownership is still
high relative to history.

Pension funds are shifting more
money to bonds to match long-term
liabilities.

Even if rates keep trickling
higher, corporate bonds could
thrive, benefiting from economic
growth and unusually clean balance
sheets at many industrial firms.

“The inflection point is not upon
us,” said James Camp, managing di-
rector of fixed income at Eagle As-
set Management in St. Petersburg,
Fla., who oversees about $3.9 billion
in fixed-income funds. He called the
recent selloff a “welcome” correc-
tion after a long run. “People have
been lulled into opening up their
statements month after month and
seeing bonds keep going up,” Mr.
Camp said, “and mathematically we
know that’s impossible.”
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WORLD NEWS

Mumbai ‘handlers’ identified
NEW DELHI—David Headley, the

Pakistani-American who pleaded
guilty in U.S. federal court to aiding
the 2008 Mumbai terrorist attacks,
identified voices of some key con-
spirators in the gruesome shooting
spree, a top Indian official said.

Indian investigators played intel-
ligence phone intercepts for Mr.
Headley during an interrogation this
year, said the official, Home Secre-
tary G.K. Pillai. The U.S. made Mr.
Headley available to Indian officials
for questioning in Chicago in early
June. India had pressed for access
to him on U.S. soil because his U.S.
plea deal barred his extradition.

Mr. Pillai said in an interview
that Mr. Headley was able to iden-
tify three out of four Pakistan-based
“handlers” for the attacks in those
recordings. Mr. Headley told investi-
gators he personally had two han-
dlers, one from the militant group
Lashkar-e-Taiba, which India be-
lieves carried out the attacks, and
one from Pakistan’s spy agency, the
Inter-Services Intelligence.

Mr. Pillai said information from
Mr. Headley’s interrogation in early
June and other evidence was sub-
mitted to Pakistan this summer to
further the country’s prosecution of
those responsible for the deadly
rampage in Mumbai, in which 10
gunmen killed more than 160 people
at some of the city’s top tourist
spots and hotels. But Pakistan is
making “no progress” despite In-
dia’s leads, Mr. Pillai said.

“I don’t think they’re going to do
anything about it,” Mr. Pillai said,
adding that he believes that Paki-
stan’s moves so far to advance the
case are a “facade” and that it isn’t
pursuing the people in the “control
room” who orchestrated the attacks.
He said Pakistan is wary of cracking
down on top militants, for fear they
will “sing” and implicate Pakistani
government officials in the attacks.
“They just can’t do it,” he said.

Abdul Basit, a spokesman for
Pakistan’s foreign ministry, said In-
dia this summer gave Pakistan the
names of six Pakistani nationals, in-

cluding two people believed to be
serving or former military officers,
who Mr. Headley said were involved
in the Mumbai attacks. But he said
Pakistan has been unable to identify
these people, whom Mr. Headley
likely knew by pseudonyms.

Pakistan has strongly denied
having any role in the Mumbai at-
tacks. It has charged seven people in
its Mumbai investigation, including
Lashkar-e-Taiba members, but their
trials haven’t started. Indian offi-
cials have been frustrated at what
they see as stalling tactics, a major
reason attempted peace talks be-
tween the nuclear-armed rivals ha-
ven’t got off the ground this year.

Mr. Headley, the 49-year-old son
of a Pakistani diplomat and an
American woman, was arrested by
U.S authorities in October and
pleaded guilty in March in a Chicago
federal court to several terrorism-
related charges. He acknowledged
attending training camps in Pakistan
operated by Lashkar-e-Taiba and
conducting surveillance of several
Mumbai targets ahead of the attacks

as well as helping co-conspirators
find landing sites in Mumbai for at-
tackers arriving by sea.

Mr. Headley’s attorney, John
Theis, said Sunday that the plea
agreement his client signed in
March “requires him to cooperate
with authorities.” Mr. Theis
wouldn’t comment on the specific
claims that Mr. Headley identified
the voices of key conspirators. “As
to any meetings he may or may not
have had with law enforcement, I
couldn’t comment,” Mr. Theis said.

Mr. Pillai said Mr. Headley’s in-
terrogation revealed a “sophisti-
cated command-and-control” net-
work that orchestrated the attacks.
Each handler he identified on the
tapes was responsible for a different
target—one for the Taj Mahal Palace
hotel, one for the Chabad Jewish
community center and so on.

Among the names India turned
over to Pakistan was Sajid Mir, who
India believes was one of the mas-
terminds of the Mumbai attack as a
top official in Lashkar-e-Taiba. The
intelligence intercepts India has

turned over to Pakistan are strong
evidence of Mr. Mir's role, Mr. Pillai
said. He said he has told Pakistani
officials, “I’ve given you the photo-
graph, I’ve given you the voice tran-
script, the guy is in Pakistan. You go
catch all the Sajid Mirs you’ve got in
Pakistan, match the voice transcript,
and you’ve got your guy.”

Under his plea deal, the U.S.
agreed not to extradite Mr. Headley,
a decision that has made it more
difficult for India and Pakistan to
use his testimony to help prosecute
those whom he identified as respon-
sible for supervising the attacks. Mr.
Pillai said the U.S. made that deci-
sion “unilaterally” and “without
consulting either India or Pakistan.”
As a result, he said, Mr. Headley's
statements can’t be used in Indian
or Pakistani courts, though his iden-
tification of Mumbai planners on
voice recordings has furthered In-
dia’s investigations into the attacks.

A U.S. embassy spokeswoman in
New Delhi declined to comment.

—Tom Wright
contributed to this article.

BY AMOL SHARMA

Firefighters try to douse fires as smoke rises from the Taj hotel building in Mumbai after the November 2008 attacks.
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Mediator intervenes in Ivory Coast
Former South African President

Thabo Mbeki arrived Sunday in the
Ivory Coast to try to break a politi-
cal stalemate after two rivals de-
clared themselves the winner of the
country’s first presidential election
in a decade, plunging the West Afri-
can nation into a fresh crisis.

Mr. Mbeki met Sunday in Ivory
Coast with the two presidential can-
didates: incumbent Laurent Gbagbo
and his challenger, Alassane Ouat-
tara. There were no immediate de-
tails available about the talks.

The borders of the country—the
world’s largest producer of co-
coa—have been closed since Thurs-
day. They were temporarily opened
to allow Mr. Mbeki’s plane to land.
Mr. Mbeki was sent by the African
Union in an attempt to find a peace-
ful way out of the crisis and to help
prepare the ground for a legitimate
government.

On Saturday, Mr. Gbagbo was
sworn into office at a ceremony
mostly boycotted by the interna-
tional community. Mr. Ouattara was
sworn in later that day at a hotel

fortified by United Nations’ peace-
keepers.

The dueling ceremonies marked
the latest twist in a protracted, and
at times violent, contest to lead a
country still recovering from the
end of a civil war earlier in the de-
cade. Ivory Coast remains sharply
divided, and parts of the country
are heavily armed.

The government has had a
power-sharing agreement since
2003, but that tenuous unity is no
longer evident. Both candidates
have dug in their heels, posing a
stiff challenge for the mediator in
the election dispute, Mr. Mbeki.

“[Mr. Mbeki] has got that job of
trying to persuade them to almost
jump at the same time,” said Nic
Cheesman, a lecturer at Oxford Uni-
versity in African politics. “Given
the history of broken promises and
weak institutions [in Ivory Coast],
that’s going to be the thing that’s so
hard to get.”

A key task for Mr. Mbeki will be
keeping the northern-based rebel
movement, the New Forces, vested
in the election’s outcome. Their
leader, Guillaume Soro, served as

prime minister in a power-sharing
government with Mr. Gbagbo since
a peace deal signed in March 2007
to end the civil war.

Mr. Soro has pledged to support
Mr. Ouattara. The former economist
named Mr. Soro prime minister Sat-
urday after declaring himself the
new president.

“At this point we’re not ready to
take any action,” Cisse Sindou, chief
of staff of the New Forces cabinet,
said in a phone interview. “We think
the war is over and we should focus
on a peace accord. Saying that, if
anyone attacks us, we’re going to be
forced to defend ourselves, but we
hope we never get to that point.”

On Thursday, the country’s inde-
pendent electoral commission gave
Mr. Ouattara 54% of the vote. That
verdict was officially approved by
the U.N. peacekeeping mission,
which has a mandate to certify the
elections as part of a peace deal.

The U.N has access to all 20,000
results sheets, and foreign govern-
ments, including the U.S. and
France, have endorsed the electoral-
commission results. The African
Union also has taken the rare step

of unequivocally backing Mr. Ouat-
tara as the victor.

Despite the international support
for his opponent, Mr. Gbagbo’s camp
claimed victory after the head of the
country’s constitutional council
threw out about half a million votes
from the northern part of the coun-
try, where in the first round Mr.
Ouattara won a large majority.

Election observers criticized the
move. The Atlanta-based Carter
Center “saw no evidence of system-
atic irregularities that would have a
significant impact on the results.”
Moreover, it found that the coun-
try’s constitutional council “misap-
plied the electoral law by choosing
to annul partial results,” according
to a statement from the Carter Cen-
ter.

Meanwhile, the New Forces, like
many armed groups in the country,
are seen as wild cards in the elec-
toral standoff. Mr. Sindou of the
New Forces said his group wouldn’t
consider a power-sharing agree-
ment, and urged Mr. Gbagbo to step
down.

—John James in Abidjan, Ivory
Coast, contributed to this article.

BY WILL CONNORS

U.S. shows
frustration
on funding
of terrorism

However, the cables do show no-
table progress in just a few years. A
cable from 2007 reports that Presi-
dent George W. Bush was “quite
concerned” and sent a letter to
Saudi King Abdullah.

A dispatch from earlier this year,
in contrast, highlighted Saudi Ara-
bia’s “important progress in com-
bating al-Qaida financing emanating
from the country.…Al-Qaida’s ability
to raise funds has deteriorated sub-
stantially, and it is now in its weak-
est state since 9/11.”

A senior U.S. administration offi-
cial, while declining to comment on
the leaked cables themselves, said,
“The U.S. government has made ter-
rorist financing a high priority and
raised the issue consistently with
countries all over the world, espe-
cially in the Gulf, and, as a result of
those efforts, we have put substan-
tial financial pressure on al-Qai’da.
One of the principal reasons for this
progress is an increased prioritiza-
tion of this issue by Saudi Arabia. In
the past 2 years, for example, we’ve
seen the Saudi Arabian government
disrupting terrorist financing net-
works, seeking to delegitimize the
practice of funding terrorism, and
holding terrorist financiers publicly
accountable.”

Still, there are concerns. Donors
in Saudi Arabia, for example, are de-
scribed in a December 2009 cable
from Secretary of State Hillary Clin-
ton as “the most significant source
of funding to Sunni terrorist groups
world-wide.”

Qatar’s counterterrorism record
is described as “the worst in the re-
gion” in the same cable.

Kuwait, alone among its neigh-
bors, doesn’t have a law against ter-
ror financing.

Pakistan systematically blocks ef-
forts by the U.S. and United Nations
to curtail the financing of extremist
groups.

The cables illustrate that the bat-
tle against terrorist financing is sty-
mied by many of the same forces
that have bedeviled it for years.

Islamic charities continue to be a
significant source of funding for ex-
tremist ideologies, despite years of
talks about regulating charitable
giving in countries such as Saudi
Arabia. Mrs. Clinton’s 2009 cable
singled out three Saudi charities:
the International Islamic Relief Or-
ganization, the Muslim World
League, and the World Assembly of
Muslim Youth.

“[T]hese groups continue to send
money overseas and, at times, fund
extremism overseas,” the cable says.

Terrorism is funded by a range of
activities, many of which are diffi-
cult to target with regulatory mea-
sures. The Afghan and Pakistan Tali-
ban, for example, have used drug
smuggling and kidnapping to raise
large amounts of money.

Importantly, terrorist attacks are
cheap, meaning even small amounts
of money reaching extremists can
have an impact. The October air-
cargo plot hatched in Yemen, for ex-
ample, cost just $4,200, according
to an article in the English-language
magazine of al Qaeda in the Arabian
Peninsula. By some estimates, the
Sept. 11 attacks cost about
$500,000.

Continued from first page
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 12/02 USD 11.03 6.4 7.2 19.8
Am Blend Portfolio I US EQ LUX 12/02 USD 13.06 6.9 7.8 20.7
Am Growth A US EQ LUX 12/02 USD 32.84 5.1 7.8 28.4
Am Growth B US EQ LUX 12/02 USD 27.36 4.2 6.7 27.1
Am Growth I US EQ LUX 12/02 USD 36.67 5.9 8.7 29.4
Am Income A OT OT LUX 12/02 USD 8.88 10.9 11.6 21.4
Am Income A2 OT OT LUX 12/02 USD 21.12 10.9 11.6 21.5
Am Income B OT OT LUX 12/02 USD 8.88 10.2 10.8 20.5
Am Income B2 OT OT LUX 12/02 USD 18.09 10.2 10.8 20.6
Am Income I OT OT LUX 12/02 USD 8.88 11.5 12.2 22.1
Emg Mkts Debt A GL BD LUX 12/02 USD 16.58 12.7 13.3 33.0
Emg Mkts Debt A2 GL BD LUX 12/02 USD 22.68 12.8 13.3 33.1

Emg Mkts Debt B GL BD LUX 12/02 USD 16.58 11.8 12.2 31.7
Emg Mkts Debt B2 GL BD LUX 12/02 USD 21.64 11.8 12.2 31.8
Emg Mkts Debt I GL BD LUX 12/02 USD 16.58 13.2 13.8 33.7
Emg Mkts Growth A GL EQ LUX 12/02 USD 38.90 12.3 13.4 46.1
Emg Mkts Growth B GL EQ LUX 12/02 USD 32.67 11.2 12.3 44.7
Emg Mkts Growth I GL EQ LUX 12/02 USD 43.45 13.1 14.4 47.3
Eur Income A OT OT LUX 12/02 EUR 6.81 8.7 9.1 21.2
Eur Income A2 OT OT LUX 12/02 EUR 13.99 8.7 9.1 21.2
Eur Income B OT OT LUX 12/02 EUR 6.81 8.0 8.4 20.4
Eur Income B2 OT OT LUX 12/02 EUR 12.93 8.0 8.4 20.4
Eur Income I OT OT LUX 12/02 EUR 6.81 9.2 9.7 21.8
Eur Strat Value A EU EQ LUX 12/02 EUR 8.91 4.5 7.2 13.3
Eur Strat Value I EU EQ LUX 12/02 EUR 9.19 5.1 8.0 14.3
Eur Value A EU EQ LUX 12/02 EUR 9.65 4.9 7.7 15.5
Eur Value B EU EQ LUX 12/02 EUR 8.80 4.0 6.7 14.3
Eur Value I EU EQ LUX 12/02 EUR 11.23 5.7 8.6 16.4
EuroZone Strat Val AX EU EQ LUX 12/02 EUR 7.77 10.5 13.9 18.3
EuroZone Strat Val BX EU EQ LUX 12/02 EUR 6.92 9.5 12.7 17.1
EuroZone Strat Val IX EU EQ LUX 12/02 EUR 8.53 11.2 14.8 19.2
Gl Balanced (Euro) A EU BA LUX 12/02 USD 16.12 NS NS NS
Gl Balanced (Euro) B EU BA LUX 12/02 USD 15.57 NS NS NS
Gl Balanced (Euro) C EU BA LUX 12/02 USD 15.95 NS NS NS
Gl Balanced (Euro) I EU BA LUX 12/02 USD 16.52 NS NS NS
Gl Balanced A US BA LUX 12/02 USD 17.25 4.7 4.0 17.3
Gl Balanced B US BA LUX 12/02 USD 16.25 3.7 3.0 16.2
Gl Balanced I US BA LUX 12/02 USD 18.01 5.4 4.8 18.2
Gl Bond A OT OT LUX 12/02 USD 9.53 6.9 6.2 11.3
Gl Bond A2 OT OT LUX 12/02 USD 17.12 6.9 6.1 11.3
Gl Bond B OT OT LUX 12/02 USD 9.53 6.0 5.1 10.3
Gl Bond B2 OT OT LUX 12/02 USD 14.86 6.0 5.1 10.2
Gl Bond I OT OT LUX 12/02 USD 9.53 7.4 6.7 11.9
Gl Conservative A US BA LUX 12/02 USD 15.26 4.7 4.2 12.4

Gl Conservative A2 US BA LUX 12/02 USD 17.72 4.7 4.2 12.4
Gl Conservative B US BA LUX 12/02 USD 15.27 3.8 3.1 11.3
Gl Conservative B2 US BA LUX 12/02 USD 16.68 3.7 3.2 11.2
Gl Conservative I US BA LUX 12/02 USD 15.34 5.3 4.9 13.3
Gl Eq Blend A GL EQ LUX 12/02 USD 11.97 2.7 2.2 20.5
Gl Eq Blend B GL EQ LUX 12/02 USD 11.13 1.6 1.2 19.4
Gl Eq Blend I GL EQ LUX 12/02 USD 12.72 3.4 3.0 21.5
Gl Growth A GL EQ LUX 12/02 USD 43.95 4.9 4.7 21.3
Gl Growth B GL EQ LUX 12/02 USD 36.36 3.9 3.7 20.1
Gl Growth I GL EQ LUX 12/02 USD 49.17 5.7 5.6 22.3
Gl High Yield A OT OT LUX 12/02 USD 4.61 14.2 17.1 38.7
Gl High Yield A2 OT OT LUX 12/02 USD 10.57 14.1 17.1 38.8
Gl High Yield B OT OT LUX 12/02 USD 4.61 13.1 15.9 37.1
Gl High Yield B2 OT OT LUX 12/02 USD 16.84 13.2 15.9 37.3
Gl High Yield I OT OT LUX 12/02 USD 4.61 14.8 17.8 39.6
Gl Thematic Res A GL EQ LUX 12/02 USD 17.10 16.1 16.1 47.6
Gl Thematic Res B GL EQ LUX 12/02 USD 14.82 15.0 15.0 46.1
Gl Thematic Res I GL EQ LUX 12/02 USD 19.20 16.9 17.0 48.8
Gl Value A GL EQ LUX 12/02 USD 11.24 0.9 0.2 20.2
Gl Value B GL EQ LUX 12/02 USD 10.23 -0.1 -0.8 19.0
Gl Value I GL EQ LUX 12/02 USD 12.04 1.6 1.0 21.1
India Growth A EA EQ LUX 12/02 USD 151.07 19.0 20.6 NS
India Growth AX EA EQ LUX 12/02 USD 132.41 19.4 21.0 57.1
India Growth B EA EQ LUX 12/02 USD 156.81 17.9 19.4 NS
India Growth BX EA EQ LUX 12/02 USD 112.14 18.3 19.8 55.5
India Growth I EA EQ LUX 12/02 USD 137.85 19.9 21.6 57.8
Int'l Health Care A OT EQ LUX 12/02 USD 135.53 -1.4 -0.3 11.9
Int'l Health Care B OT EQ LUX 12/02 USD 113.27 -2.3 -1.3 10.8
Int'l Health Care I OT EQ LUX 12/02 USD 149.17 -0.7 0.5 12.8
Int'l Technology A OT EQ LUX 12/02 USD 127.47 15.5 20.5 37.2
Int'l Technology B OT EQ LUX 12/02 USD 109.44 14.4 19.3 35.8
Int'l Technology I OT EQ LUX 12/02 USD 143.97 16.3 21.5 38.3

Japan Blend A JP EQ LUX 12/02 JPY 5869.00 -2.6 3.9 9.5
Japan Growth A JP EQ LUX 12/02 JPY 5518.00 -6.1 -0.9 3.6
Japan Growth I JP EQ LUX 12/02 JPY 5721.00 -5.3 -0.1 4.5
Japan Strat Value A JP EQ LUX 12/02 JPY 6224.00 1.7 9.3 15.7
Japan Strat Value I JP EQ LUX 12/02 JPY 6436.00 2.5 10.2 16.6
Real Estate Sec. A OT EQ LUX 12/02 USD 16.35 13.9 14.6 33.5
Real Estate Sec. B OT EQ LUX 12/02 USD 14.81 12.9 13.4 32.2
Real Estate Sec. I OT EQ LUX 12/02 USD 17.70 14.8 15.5 34.6
Short Mat Dollar A US BD LUX 12/02 USD 7.42 4.6 5.9 8.7
Short Mat Dollar A2 US BD LUX 12/02 USD 10.24 4.6 5.9 8.7
Short Mat Dollar B US BD LUX 12/02 USD 7.42 4.2 5.4 8.2
Short Mat Dollar B2 US BD LUX 12/02 USD 10.15 4.2 5.4 8.2
Short Mat Dollar I US BD LUX 12/02 USD 7.42 5.1 6.5 9.3
US Thematic Portfolio A EUR H US EQ LUX 12/02 EUR 18.27 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 12/02 EUR 18.20 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 12/02 EUR 18.24 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 12/02 EUR 18.33 NS NS NS
US Thematic Research A US EQ LUX 12/02 USD 10.18 19.3 20.0 26.5
US Thematic Research B US EQ LUX 12/02 USD 9.28 18.2 18.8 25.2
US Thematic Research I US EQ LUX 12/02 USD 11.03 20.2 20.9 27.5

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9
Andfs. Borsa Global GL EQ AND 12/02 EUR 6.47 -0.4 2.5 7.0
Andfs. Emergents GL EQ AND 12/02 USD 18.19 4.8 3.7 43.2
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NS Senvest SENVEST USDUSA 50.77 96.08 79.13 12.40
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L/S Opportunity B Fondsservice AG
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SmallCap
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 10/29 EUR 100.66 -0.4 -0.4 -1.9
D'Auriol Opp F3 EUR OT OT CYM 09/30 EUR 954.33 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/29 EUR 216.31 10.9 17.9 2.9
Horseman EurSelLtd USD EU EQ GBR 10/29 USD 229.09 13.5 20.7 3.9
Horseman Glbl Ltd EUR GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3
Horseman Glbl Ltd USD GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/29 EUR 90.76 -0.3 0.7 NS
Special Opp Inst EUR OT OT CYM 10/29 EUR 86.22 0.2 1.4 NS
Special Opp Inst USD OT OT CYM 10/29 USD 98.21 0.5 1.5 NS
Special Opp USD OT OT CYM 10/29 USD 95.62 -0.2 0.8 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 10/29 CHF 113.23 2.4 2.9 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 10/29 GBP 135.85 3.0 3.6 NS
GH Fund Inst USD OT OT GGY 10/29 USD 115.41 3.5 4.1 NS
GH FUND S EUR OT OT CYM 10/29 EUR 132.63 4.0 4.7 NS
GH FUND S GBP OT OT GGY 10/29 GBP 138.00 4.3 5.0 NS
GH Fund S USD OT OT CYM 10/29 USD 155.87 4.0 4.7 NS
GH Fund USD OT OT GGY 10/29 USD 280.86 2.8 3.3 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 4.9 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 10/29 CHF 96.29 1.9 3.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 10/29 EUR 105.26 2.3 3.6 NS
MultiAdv Arb GBP Hdg OT OT JEY 10/29 GBP 113.66 2.4 3.7 NS
MultiAdv Arb S EUR OT OT CYM 10/29 EUR 113.80 3.5 5.0 NS
MultiAdv Arb S GBP OT OT CYM 10/29 GBP 119.36 3.7 5.1 NS
MultiAdv Arb S USD OT OT CYM 10/29 USD 130.02 3.4 4.8 NS
MultiAdv Arb USD OT OT JEY 10/29 USD 198.30 2.2 3.4 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 11/19 EUR 100.94 1.7 2.3 NS
Asian AdvantEdge OT OT JEY 11/19 USD 185.83 1.7 2.4 NS
Emerg AdvantEdge OT OT JEY 11/19 USD 169.89 1.5 NS NS
Emerg AdvantEdge EUR OT OT JEY 11/19 EUR 94.13 1.0 NS NS
Europ AdvantEdge EUR OT OT JEY 11/19 EUR 131.19 -1.1 -2.9 NS
Europ AdvantEdge USD OT OT JEY 11/19 USD 139.11 -1.4 -3.1 NS
Real AdvantEdge EUR OT OT JEY 11/19 EUR 108.69 0.4 0.4 NS
Real AdvantEdge USD OT OT JEY 11/19 USD 109.55 1.1 1.1 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 11/19 USD 149.27 6.4 1.6 NS
Trading AdvantEdge EUR OT OT GGY 11/19 EUR 134.71 5.7 0.8 NS
Trading AdvantEdge GBP OT OT GGY 11/19 GBP 143.68 6.7 1.9 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/19 USD 416.54 13.0 19.5 44.7
Antanta MidCap Fund EE EQ AND 11/19 USD 844.74 19.0 33.2 63.1
Meriden Opps Fund GL OT AND 11/24 EUR 43.86 -26.9 -31.8 -30.6
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 11.2 8.1 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 11.4 8.3 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 11.3 8.3 3.5
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 10.1 7.2 3.5
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 10.3 7.5 3.9
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 11.4 8.6 3.4
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 10.3 7.6 3.6

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 11/30.00 USD1445.60 7.4 -12.7 -6.5

Ireland’s vote
on 2011 budget
will pose risks
for the euro

The euro is likely to come under
more pressure this week as worries
persist about sovereign-debt woes,
with a vote in Ireland in the spot-
light.

But the Federal Reserve’s “quan-
titative easing” plans could temper

the dollar’s gains
and provide at least
a fleeting reprieve
for the common Eu-

ropean currency.
On Friday, the dollar extended its

losses against the euro after CBS
News reported that Federal Reserve
Chairman Ben Bernanke didn’t rule
out an expansion of the Fed’s asset-
purchase program, though the tele-
vision network didn’t offer addi-
tional context.

Euro-zone troubles will be in fo-
cus for much of the week, but par-
ticularly on Tuesday, as the Irish
Parliament votes on an austere 2011
budget. With Irish Prime Minister
Brian Cowen holding only the slim-
mest majority, the vote could end in
a vote of no confidence, resulting in
the dissolution of Parliament and a
general election.

That wouldn’t be good for the
euro, as instability in Ireland would
cast into doubt the country’s ability
to fulfill the austerity conditions at-
tached to the €67.5 billion ($90 bil-

lion) rescue package provided by
the European Union and the Inter-
national Monetary Fund.

Besides the euro-zone troubles,
the market is likely to be affected
this week by other sources of tur-
moil: political tensions on the Ko-
rean peninsula, the threat of further
policy tightening in China and a
stumbling U.S. economy.

On Friday, a weaker-than-ex-
pected jobs report signaled the U.S.
economic recovery might be in
deeper trouble than many had real-
ized. The dollar slumped. Late in
New York trading, the euro was at
$1.3411 from $1.3224 late Thursday.
The dollar was at 82.71 yen from
83.89, while the euro was at 110.93
yen from 110.94 yen.

BY KAREN JOHNSON

Permal’s Kodmani
takes macro view

Omar Kodmani, senior execu-
tive officer at Permal Investment
Management, says investors
should look at the bigger picture.

WSJ: What are your thoughts on
the markets?

Mr. Kodmani: From an investor’s
perspective, these are target-rich

markets with many
m a c r o e c o n o m i c
forces at play. In the
U.S., the strength of
the recovery contin-

ues to be a concern; in the euro
zone, sovereign-debt concerns
plague markets and there is a very
real threat of contagion; and in
Asian and the emerging markets, in-
flationary pressures are on the up.
Such an environment is likely to cre-
ate target-rich markets for macro
traders, across the spectrum of as-
set classes.

WSJ: What are your top picks?
Mr. Kodmani: The top picks are

not the obvious markets, but those
with the most promising fundamen-
tals. In the Americas, it is not the
U.S., it is Canada and Mexico. In Eu-
rope, it is not the euro zone, but the
U.K., Norway, Sweden and Switzer-
land. And in Asia and the emerging
markets, it is not the equity mar-
kets, but the currency and debt
markets of the rapidly growing
economies, as well as those of the
commodity-rich countries, such as

Australia. On the equity side, fron-
tier markets offer attractive valua-
tions.

WSJ: What about commodities?
Mr. Kodmani: Despite short-

term volatility, the long-term com-
modity fundamental story remains
strong across the spectrum, given
the strength of emerging-market de-
mand and supply constraints. Gold
continues to hit nominal highs as
developed-market currencies “race
to the bottom” and this remains a
good hedge on policy error; it also
shows an overall lack of confidence
in central banks. Other precious
metals have performed well and are
likely to continue doing well in the
current environment. Commodities
generally should benefit from the
weak paper currencies.

BY TARA LOADER WILKINSON
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