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The Quirk

In new world of Jane Austen,
the heroines and heroes
friend each other. Page 29

Editorial
& Opinion

A Marie Antoinette moment
for Europe’s public sector.
Page 11

Assange’s
Swiss
account
is closed

WikiLeaks’ options for col-
lecting donations narrowed
further Monday as a Swiss
bank, PostFinance, closed an
account belonging to
WikiLeaks founder Julian As-
sange, saying he provided
“false information” when
opening it.

In a statement Monday,
PostFinance said Mr. Assange
listed his residence as Geneva
when opening the account.
“Upon inspection, this infor-
mation was found to be incor-
rect,” the bank said, adding
that proof of residence in
Switzerland is a condition of
holding an account with the
bank, the financial arm of
Switzerland’s postal system.

Mr. Assange has been mov-
ing from country to country in
recent months as he faces
both international scrutiny for
leaking hundreds of thousands
of classified documents and
potential legal peril stemming
from sexual assault allega-
tions in Sweden.

WikiLeaks recently listed
Please turn to page 10

BY JEANNE WHALEN

Germany stalls EU bid
to expand rescue fund

Germany beat back bids
for more expansive ap-
proaches to Europe’s rescue of
its fiscally troubled countries,
leaving the euro zone to mud-
dle through in the near term
as markets warily watch Por-

tugal and Spain.
The European Union’s chief

economic power said that for
now, it wouldn’t support an
enlarged rescue facility, nor
the issuance of joint bonds
that would let weaker nations
ride the coattails of its ster-
ling credit, though it didn’t
rule them out in the future.

European finance minis-

ters, meeting in Brussels Mon-
day and Tuesday, are debating
what else they should do to
hold back the sweeping sover-
eign-debt crisis. Among the
chief worries is whether the
EU’s crisis rescue funds have
the wherewithal to handle a
bailout of the Iberian penin-
sula, should it come to that.

Germany’s present opposi-
tion to bold—and expen-
sive—steps highlights a tricky
reality for the 16-nation cur-
rency zone: Germany, the de
facto paymaster, is eager to
contain the rescue’s cost, and
not to spend unless absolutely
necessary. Rattled bond mar-
kets, which precipitated a
bailout of Greece in the spring
and of Ireland last month,
have been relatively calm in

recent days.
But many in Europe are

pressing for firmer action. A
push has been brewing from
several quarters for the euro
zone to enlarge a facility es-
tablished in May that will
guarantee as much as €440
billion ($590 billion) in emer-
gency loans.

On Monday, German Chan-
cellor Angela Merkel dis-
missed the talk. Speaking in
Berlin, she said she sees no
need for a larger fund. That
idea of a larger fund has been
backed by the Belgian finance
minister—and, according to
news reports, the head of the
International Monetary Fund.
European Central Bank chief
Jean-Claude Trichet has also
signaled his support.

Another proposal—to cre-
ate a pan-European debt
agency to borrow on behalf of
all euro-zone countries—was
floated by Luxembourg Pre-
mier Jean-Claude Juncker and
Italian Finance Minister Giulio
Tremonti in a Financial Times
opinion piece Monday. Ger-
man Finance Minister Wolf-
gang Schäuble, in a separate
interview with the newspaper,
rejected it.

German acquiescence is es-
sential for any substantive
changes to the EU’s rescue ap-
proach—which so far involves
providing severely troubled
countries with expensive tem-
porary financing, and hoping
that time is enough to work
out their problems.

In part, that reflects Ger-

man sway over economic mat-
ters on the Continent. But as
a practical matter, only Ger-
many and France have the fi-
nancial heft to come to the
aid of others, particularly if
large countries like Spain
come calling.

The two are among only
six triple-A-rated euro-zone
countries, and the only ones
to command enough borrow-
ing power to raise significant
funds. (The other four are the
Netherlands, Austria, Finland
and Luxembourg.)

Ms. Merkel said common
Please turn to page 4

By Charles Forelle in
Brussels and Marcus

Walker in Berlin
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An inflated
view of U.S.
Fed’s control

Ben Bernanke would like to add
something, beyond death and taxes,
to life’s short list of certainties: the
ability of the Federal Reserve to
quash inflation.

Speaking on “60 Minutes” on
Sunday, the Fed’s chairman declared
he was “100%” confident the central
bank could control an inflationary
surge: “We could raise interest rates
in 15 minutes if we have to. So there
really is no problem with raising
rates, tightening monetary policy,
slowing the economy, reducing in-
flation, at the appropriate time.”

If only it were that easy. While
the Fed has managed over the past
few decades to keep inflation in
check, in the future, its ability to
choke off inflation through interest-
rate rises could be constrained by
fear of destabilizing still-weak prop-
erty and banking sectors.

Any swift rise in interest rates,
for example, could hit home prices
again, in turn pressuring banks,
which held about $2.4 trillion in res-
idential mortgage debt at the end of
the third quarter and more than $1
trillion in mortgage-backed securi-
ties.

Also, stubbornly high unemploy-
ment could reduce the Fed’s appe-
tite to squeeze the economy.

Of course, Mr. Bernanke may
speak with such conviction because
he is certain any looming inflation
won’t be the sort the Fed cares
about.

While the Fed’s $600 billion
bond-buying program is spurring
price rises in agricultural commodi-
ties, metals and energy, these aren’t
generally counted in the Fed’s mea-
sure of “core” inflation. Core infla-
tion would take time to emerge. And
it should come from a strengthening
economy, which would in theory be
able to absorb higher rates.

It depends on your definition of
inflation. But Mr. Bernanke, who in-
famously declared in a May 2007
speech that problems in the housing
market would be “limited” to the
subprime sector, should know better
than to give blanket assurances.

A way around common European bonds
Angela Merkel wasted little time

throwing a bucket of cold water on
calls for the creation of common Eu-
ropean bonds. The German chancel-
lor was never going to agree to a
proposal that would see her coun-
try’s taxpayers become responsible
for the debts of every other euro-
zone government. There may be an-
other solution to salvage the euro.

The problem with the European
bond proposal is that it fails to ad-
dress the heart of the euro-zone cri-
sis: the conflation of government
and banking-sector debt. The Irish,
Spanish and Belgian governments’
sovereign-debt positions wouldn’t
look nearly so serious if investors
weren’t questioning their ability to
support their banking systems.
Meanwhile, the euro’s fate now de-
pends on Irish voters’ willingness to
support a bailout package that could
beggar the country for a generation
rather than force bondholders to ac-
cept losses. That is a huge price to

pay by 4.6 million people to preserve
financial stability for the European
Union’s 492 million.

By insisting any bailout funds go
only directly to governments, cur-
rent EU bailout mechanisms are re-
inforcing the responsibility of gov-
ernments for banking-sector debts
that the market fears they can’t bear.

A better proposal could be a new
European fund that provides both
equity and debt guarantees to the
banks instead. Given policy makers
believe it is so important to the
euro’s survival that bank debt not be
allowed to default, then all euro-
zone countries have a common inter-
est in providing credible guarantees.
Freed from the cost of recapitalizing
and guaranteeing the funding of
euro-zone banks, many sovereign-
funding issues would drift away.

Putting together a European fi-
nancial-sector rescue package, while
extremely thorny, shouldn’t be as po-
litically problematic as creating a

European bond to fund governments,
since it wouldn’t require a loss of
fiscal sovereignty. Instead, the quid
pro quo would be the creation of an
independent pan-European regulator
with real teeth to conduct tough and

credible stress tests and force recap-
italizations of banks—still a momen-
tous step.

The European Union already has
a precedent for this kind of collec-
tive action: The European Invest-
ment Bank, which makes equity in-
vestments and guarantees bond
issues for European infrastructure
projects. It issues its own European
bonds backed by the credit of na-
tional governments and enjoys ul-
tralow borrowing costs only half a
percentage point above German
bunds. If banks in troubled countries
could borrow close to those rates,
plus the cost of any guarantees, it
would solve a lot of problems. The
fund might even make a profit.

Meanwhile, the existing euro-
zone bailout package—the European
Financial Stability Facility—would
remain to provide funding to trou-
bled governments. Only now it might
not be needed, just as Mrs. Merkel
always intended. —Simon Nixon

Hermès’s family-unfriendly defense
Hermès International’s family

shareholders have acted swiftly to
cement their hold on the luxury-
goods group following LVMH Möet
Hennessy Louis Vuitton’s stealth ac-
quisition of a 17.1% stake in October.
But some family sharehold-
ers—among them fifth- and sixth-
generation descendants of founder
Thierry Hermès—may yet come to
regret the move, which is likely to
further diminish what little liquidity
remains in the now-minimal free
float and remove any potential for a
takeover premium.

LVMH boss Bernard Arnault de-
scribes the raid on Hermès as
“friendly.” Hermès calls it “anything
but.” For family shareholders, a lack
of control isn’t the problem. They
collectively own 73.4% of Hermès,
and six out of nine supervisory board
members are from the family. But
family members hold their shares
through several entities, and some
may be tempted to sell in the future.

In response, the families are pro-

posing to pool most of their shares
in one holding company, which will
own 50.1% of Hermès. In theory, that
should trigger a mandatory offer for
the whole company. But Hermès be-
lieves the French markets regulator
will grant an exemption on the
grounds it is a reclassification of the

shares, not a change of control. Cru-
cially, the holding company will have
right of first refusal on sales of fam-
ily-member shares.

But the plan risks putting further
pressure on an already limited free
float. In the past, Hermès’s near-30%
free float gave family members am-
ple liquidity to sell small parcels of
shares. However, following LVMH’s
unexpected arrival, the free float fell
from 27% to about 10%. If LVMH took
advantage of forced selling by pas-
sive funds following last week’s re-
balancing of the MSCI indices, the
real free float could now be as low as
6%-7%, according to one estimate.

With this structure firmly putting
takeover speculation to rest, and
with the prospect of a more tightly
held market in Hermès shares with
effectively one buyer, more minority
shareholders could sell. For Hermès
family shareholders, the benefits of
remaining listed are fast
evaporating.

—Renée Schultes

Gap of luxury
Performance of Hermès and CAC
Index in Paris

Source: Thomson Reuters
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Are the rich ready to spend like
it’s 2007? Maybe so, just not quite
as often. Neiman Marcus Chief Ex-
ecutive Karen Katz told The Wall
Street Journal on Monday that the
luxury retailer’s most affluent cus-
tomers have resumed many shop-
ping habits from the boom, includ-
ing splurges on ultraexpensive
items. One hang-up: The wealthy
aren’t buying in the same “quan-
tity” as during the boom, she said.
Still, it is a welcome improvement
from the dark days of the crisis,
when even loyal customers looked
for excuses to avoid shopping trips.
One customer apparently used the
excuse of a dentist’s appointment
to let down her Neiman salesper-
son gently. Ms. Katz said she isn’t
hearing such excuses anymore. One
thing that hasn’t changed: the rela-
tive importance of female shoppers,
many of whom buy clothes for
their spouses at Neiman. As Ms.
Katz said, women are “more power-
ful in more ways than one.”

OVERHEARD

German Chancellor Angela Merkel
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E-bond is unlikely to become a reality

Even before
euro-zone finance
ministers began
their meeting on
Monday evening,
German Chancellor

Angela Merkel had dictated its
outcome. She does not want to
expand the €750 billion ($1
trillion) rescue fund for troubled
euro-zone countries and she
certainly does not back the idea of
launching a joint sovereign bond,
or E-bond, she declared. And in
the new Europe, if Germany does
not approve, then it is highly
unlikely to happen.

In resisting the calls for a
single euro-zone bond, Ms. Merkel
has to be right. Proponents of the
idea argue that its launch would
send a clear message to the
markets of a joint commitment to
the common currency. It might
just as easily, however, be
interpreted as another desperate
ploy to try to shore up the euro
zone that has no chance of
success.

The markets are now focused
on the underlying problems of the
European economies, problems
that won’t be alleviated by simply
borrowing more money,
potentially very expensive money.
For what coupon might an E-bond
have to offer to find any takers?
Certainly something significantly
higher than that on Germany’s
own debt, which makes it an
unattractive prospect for that
country. Europe’s most powerful
economy is keen to keep down the
cost of its debt.

Yet the E-bond has some
heavyweight backers, including
Jean-Claude Juncker,
Luxembourg’s prime minister, who
leads the euro-zone finance
ministers group, and Giulio
Tremonti, Italy’s finance minister.
They expanded on the idea in an
article in Monday’s Financial
Times, suggesting that a new
European Debt Agency might have
a mandate to issue paper

equivalent to 40% of the gross
domestic product of the European
Union. They envisage that the EDA
might finance half of the
issuances by member states in
what they suggest could create
the mightiest bond market in
Europe and with liquidity to equal
that of U.S. Treasury bonds.

Member states could swap
their existing bonds into E-bonds,
but at a rate to reflect their credit
standing. This would have the
virtue of restoring the concept of
caveat emptor, since it would,
effectively, give the member
states the opportunity to default,
with bondholders taking a haircut.
Just imagine the potential for
legal actions that might ensue
though, as investors maintained
that they had chosen to put their
money into one instrument and
not a fancy new creation. And just
because it involved E-bonds,
defaults would be no less painful.

One reason why there have
been such strong efforts to avoid
any restructuring of debts is
because the European banks are
so heavily invested in the
sovereign debt of the peripheral
countries. They are not in a
robust state to take the hit.

But the E-bond is unlikely to
become a reality. The article by
Messrs. Juncker and Tremonti sits
atop another piece that describes
the euro zone’s crisis management
as “überfordert.” This is
translated as “hopeless as Dante’s
hell.” That article concludes with

the sentence: “The system is
genuinely überfordert.”

That is why it is too late for
the euro zone to try to send a
signal to the markets about
commitment to the common
currency. Instead, the markets are
already looking for the next weak
spot. Xavier Rolet, chief executive
of the London Stock Exchange,
said at the weekend that “France
is the next one to go; its debt,
when you take into account all the
off-balance sheet debt, is
enormous but it can’t be hidden.
The markets will get there.”

Mr. Rolet, a Frenchman who
was chief executive of Lehman
Brothers in France before joining
the LSE in 2009, believes that the
social model that prevails in the
ClubMed countries will have to
change. The doubts that now
surround the euro zone come in
part from the belief that without
drastic change, some member
states won’t be able to restore
their finances to health. Fiscal
union is the way that would lead
to that change and Germany
would lead it. Mr. Rolet believes
that will happen, “So the euro will
emerge stronger.”

But it remains doubtful
whether ClubMed dwellers have
an appetite to sign up to such a
regime. Hence, whatever the
terminology, there is growing
belief that the euro is überfordert.

A candid friend
How organizations respond to

criticism can provide useful
insight into the corporate culture.
The European ombudsman has
just published his report into how
official EU institutions responded
to judgments he made during
2009. Although he concludes that
the response was slightly better
than for the previous year, there
is little cause for applause.

The ombudsman, P. Nikiforos
Diamandouros, records that the
European Commission’s response
to his critical remarks was
“unsatisfactory” in 10 out of 32
cases. This is, he says, a matter
“of particular concern.” In his
report, he states that his inquiries
showed that Echo, the
commission’s directorate-general
for humanitarian aid, had
“deliberately concealed the truth
and thus misled the NGO [non-
governmental organization] in
question” and thus seriously
disadvantaged it. The commission
said it “respectfully” disagreed
with the ombudsman’s criticisms.

That is tantamount to Wayne
Rooney challenging the referee in
a premiership game. But whereas
the referee can reach for a red
card and have the offending
player sent off, the European
ombudsman has no sanctions. All
he can do is let out his anger in
writing, and Mr Diamandouros
does.

His report on the Echo case
concludes: “The Commission’s
reply is unsatisfactory. The way in
which the Commission handled
the NGO’s application was
deplorable. It is regrettable that
the Commission seems to be
unable to admit this.”

What does this tell us about EU
corporate culture? The
ombudsman is clear. In the
foreword to his report, he writes:
“The way in which an institution
reacts to complaints and to
criticism and suggestions
constitutes a key indication of how
citizen-centered it is.” A rating
that is “unsatisfactory” in almost
a third of cases indicates that the
commission, as with many
bureaucracies, has a tendency
toward being self-serving rather
than citizen-serving.

Eurogroup President Jean-Claude Juncker in Brussels on Monday.
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Aviation

n Air India has floated two ten-
ders to lease a total of 57 planes
as the loss-making national car-
rier tries to regain market share
lost to local and overseas rivals.
The latest plan comes even as the
airline continues to take delivery
of 111 planes it ordered from Air-
bus and Boeing in 2005 for $15
billion.

i i i

Banks

n Sberbank, Russia’s biggest
bank, said net profit in the third
quarter jumped tenfold as it set
aside lower provisions against bad
loans and amid a spike in corpo-
rate lending. Sberbank’s profit
jumped to 45.75 billion rubles
($1.46 billion), up from 4.25 bil-
lion rubles a year earlier.

n Shinhan Financial Group Presi-
dent Shin Sang-hoon stepped
down, as South Korea’s third-larg-
est financial holding company by
assets looks to regroup after a pe-
riod of senior management tur-
moil. The bank withdrew its Sep-
tember complaint to the South
Korean prosecutors that accused
Shin of breach of trust and em-
bezzlement.

i i i

Construction

n Hochtief said a capital increase
will allow Qatar Holding to ac-
quire almost 9.1% of its stock,
making itself more expensive for
Spain’s Actividades de Construc-
ción y Servicios which is trying to
take control of the German con-
struction group. A person close to
the negotiations said that Qatar
Holding wasn’t trying to block
ACS and wasn’t for or against the
takeover attempt.

i i i

Food

n Kellogg President and Chief Ex-
ecutive David Mackay plans to re-
tire at the end of the month and
will be succeeded by Chief Operat-
ing Officer John A. Bryant. Mac-
kay has been CEO since 2006 and
president since 2003. He will also
step down from his role as a di-
rector after serving in that capac-
ity since 2005.

i i i

Financial services

n Candover Investments, the
listed private equity fund, said it
is spinning off its key Candover
Partners investment management
business and selling up to 29.1% of
its own investment portfolio in a
bid to return cash to shareholders,
marking the demise of one of the
U.K.’s leading buyout firms. Can-
dover Chairman Gerry Grimstone
said he plans to step down after
the completion of the transactions
in the first quarter of next year.

i i i

Manufacturing

n De La Rue, the U.K. banknote
printer confirmed it rejected an
offer of about £900 million ($1.42
billion) for the company from
Oberthur, a French privately held
maker of banknotes and smart-
card technologies. Shares in De La
Rue, already up sharply after it
said earlier in the day that it had
received a “highly speculative” ap-
proach, added to their gains after
the confirmation of the Oberthur

approach. Shares in De La Rue
closed up 30%, at 841 pence.

n 3M said it agreed to acquire
Switzerland-based Winterthur
Technologies, a supplier of com-
plex grinding technology, for
about $448 million. The purchase
is expected to be completed in the
first quarter of 2011.

n Machinery maker Changsha
Zoomlion Heavy Industry Science
& Technology Development plans
to raise up to US $2.13 billion in
an initial public offering and has
secured four cornerstone inves-
tors in the deal ahead of a listing
on the Hong Kong stock exchange
Dec. 23, a person familiar with the
situation said.

i i i

Media

n Fairfax Media said it is looking
for a new chief executive after the
surprise departure of Brian McCa-
rthy. Australia’s second-largest
newspaper publisher said McCa-
rthy wouldn’t commit to Fairfax
for the next three to five years
while the company implemented
its recently announced strategic
plan.

i i i

Metals and mining

n Rio Tinto has held talks with
Riversdale Mining about a take-
over that values the Australian
target company at 3.55 billion
Australian dollars (US$3.51 bil-
lion) but hasn’t submitted a for-
mal offer, Riversdale said.

n KGHM Polska Miedz, Europe’s
No. 2 copper miner, revised its
2010 full-year financial guidance
up due to higher expected copper
prices, the company said. KGHM
revised its net profit forecast to
4.46 billion zlotys ($1.5 billion)
from a previous forecast of 3.91
billion zlotys and its sale revenue

to 15.46 billion zlotys from 14.4
billion zlotys, the company said.

n Newcrest Mining suspended
operations at its 120,000 troy
ounces per year Bonikro mine in
the west African nation of Ivory
Coast, following tensions around
the country’s disputed election.

i i i

Pharmaceuticals

n AstraZeneca said its experi-
mental blood thinner Brilinta has
received marketing approval in
Europe after the orally adminis-
tered drug won backing from reg-
ulators there in late September.
The tablet, whose generic name is
ticagrelor, will be marketed in Eu-
rope under the name Brilique.

n Pfizer Chairman and Chief Ex-
ecutive Jeffrey Kindler retired un-
expectedly after 4½ years of lead-
ing the world’s largest drug maker
by sales, saying the demands of
the job have worn him out. Ian
Read, a Pfizer veteran who headed
sales and marketing of the com-
pany’s pharmaceuticals business,
took the CEO post.

n Roche said mid-stage trials of
schizophrenia drug RG1678 have
showed the experimental medicine
can help reduce some of the nega-
tive behavioral symptoms such as
lack of motivation and apathy that
often accompany the severe men-
tal disorder.
n Separately, Roche said phase II
study of experimental cancer drug
GA101 showed promising response
rates in very difficult-to-treat pa-
tients with either indolent or ag-
gressive form of blood cancer,
who had failed multiple prior
treatments.

n Novartis said fresh late-stage
clinical trial data showed its new
cancer drug Tasigna is more effec-
tive than its own drug Glivec in
treating blood cancer, raising

chances that Tasigna could re-
place Glivec as the gold standard
treatment in a few years.

n Otsuka Holdings, the Japanese
food and drug maker, said it set a
premarket price of 2,100 yen
($25.39) a share for its initial pub-
lic offering worth as much as
198.45 billion yen, which would be
the country’s second-largest IPO
this year. The shares will begin
trading on the Tokyo Stock Ex-
change’s First Section on Dec. 15.

i i i

Retail

n Dollar General’s fiscal third-
quarter profit jumped 69% to
$128.1 million on continued
growth in sales and margins for
the retailer of low-priced goods.

n X5 Retail Group, Russia’s big-
gest retailer, said it agreed to buy
rival grocer Kopeyka in a deal
worth at least 35 billion rubles
($1.12 billion). Kopeyka operates
discount stores in Russia, with
more than half of its business in
and around Moscow. The deal will
add about 700 stores to X5 Re-
tail’s portfolio, which includes dis-
count stores, supermarkets and
hypermarkets.

n Activist hedge-fund manager
Bill Ackman reported a 37% stake
in Borders Group, up from 31% as
of May, and said he would be pre-
pared to finance the bookseller’s
purchase of larger rival Barnes &
Noble for about $900 million.

i i i

Technology

n Google said it is launching
Google eBooks, its long-antici-
pated digital bookselling enter-
prise. The venture, now rolling
out across the Web with hundreds
of thousands of popular titles for
sale and millions more free, will
compete for a slice of the digital

books business, which is valued at
close to $1 billion and expected to
grow.
n The Internet giant also said it
is launching a new smartphone,
developed with Samsung Electron-
ics, along with a new version of
the Android software for mobile
devices. In the U.K., the Nexus S
will be offered after Dec. 20 exclu-
sively at Carphone Warehouse and
Best Buy retailers.

n Ericsson, the Swedish telecom-
equipment vendor, said Chairman
Michael Treschow will resign in
2011 or 2012. Treschow, 67 years
old, was appointed chairman of
Ericsson in March 2002.

i i i

Telecommunications

n TeliaSonera said it will pay
around 1.1 billion Swedish kronor
($162 million) to raise its stake in
TeliaSonera Asia Holding to
75.45% from 51%.

i i i

Utilities

n The southern German state of
Baden-Wuerttemberg said it will
acquire the entire 45% stake
France’s Électricité de France
owns in Germany’s No. 3 power
utility EnBW Energie Baden-
Wuerttemberg in a transaction
valued at around €4.67 billion
($6.26 billion).

n State-controlled Nuclear Power
Corp. of India Ltd. signed two
agreements with France’s Areva
that will likely help India expand
much-needed electricity genera-
tion capacity with the building of
two nuclear-powered reactors.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

A new Focus leaves the assembly line at Ford’s factory in Saarlouis during a ceremony to mark the official start of the compact car’s production in Europe.

Ford begins European production of new Focus in Germany

Reuters
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SpaceX gears up for orbital flight
Space pioneer Elon Musk hopes

to put his name in the history books
once again this week, with the
planned launch and recovery of the
first commercially operated space-
craft from orbit.

But to reach this point, his
closely held company, Space Explo-
ration Technologies Corp., already
has managed to overcome regula-
tory hurdles never before encoun-
tered by the aerospace industry.
And federal documents released last
week underscore the bureaucratic
complexities and technical risks
confronting the pioneering effort

In June, SpaceX, as the company
is known, launched its 18-story Fal-
con 9 rocket and successfully flew it
for more than nine minutes. It was
the first privately funded U.S. rocket
launch in decades.

However, this week’s scheduled
mission to launch and return an un-
manned, reusable Dragon capsule
from low-earth orbit, anticipated to
last for hours, poses many more
challenges. Placing the vehicle into
a such an orbit at speeds exceeding
17,000 miles per hour (27,000 kilo-
meters per hour), then maneuvering
through a fiery re-entry and splash-
down in the Pacific Ocean will re-
quire a flawless trajectory, a reliable
heat shield and finally, perfect oper-
ation of the redundant parachutes,
according to space experts.

Based on a ground test com-
pleted Saturday, SpaceX said blast-
off could occur as early as Tuesday.
But company officials, who are at
least two years late in testing
Dragon, have been trying to damp
expectations.

In an October interview, Mr.
Musk said “the likelihood of us get-
ting everything right “may be no
more than 50% on the first try. Con-
sidering the difficulties of both the
launch and the re-entry, he said, in
the end “the chance of mission suc-
cess may be less than that.”

In addition to the stakes for
SpaceX, the flight will amount to a
unique public test of U.S. President
Barack Obama’s effort to use NASA
to fund and nurture a variety of
such commercial spacecraft.

The policy continues to face op-
position from many lawmakers, es-
tablished aerospace contractors and
even some Air Force officials wor-
ried about relying too heavily on un-
tested private rockets and space-
craft to replace the National
Aeronautics and Space Administra-
tion’s retiring fleet of space shut-
tles.

But a successful re-entry would
propel Mr. Musk, a former Internet
entrepreneur who has invested
more than $100 million of his per-
sonal fortune in the start-up, fur-
ther into the lead for such ventures.

On Friday, the U.S. Federal Avia-
tion Administration disclosed the le-
gal justifications and complex risk
analyses it used in issuing final ap-
provals for the capsule’s first dem-
onstration flight. The agency, which
ended up issuing a waiver for the
projected risks of the flight, is re-
sponsible for protecting residents
and buildings along the flight path.

The FAA eventually determined
that in the event of a catastrophic
failure or decision to destroy either
the rocket or the capsule, the likely
combined risk of casualties from de-
bris would meet all legal safety re-
quirements. The agency initially
computed the total risk to be
greater than allowed by law,
prompting SpaceX to belatedly ask

for reconsideration and seek to re-
assure FAA officials.

According to SpaceX, built-in
safeguards include automatic fea-
tures designed to ensure that the
capsule will land safely or burn up
completely in the atmosphere if
critical safety components such as
heat shields, thrusters and naviga-
tion systems malfunction.

In its decision, the FAA said the
capsule’s “risk mitigation measures”
include extra onboard propellant to
steer clear of populated areas and
three separate parachutes, although
only one parachute “is necessary for
a low impact landing.”

Over the weekend, a spokes-
woman said that “as the first com-
pany in history to receive a license
to re-enter a spacecraft from orbit,”
SpaceX is “focused on making dra-
matic advances in the reliability and

safety of space transportation.” She
said “that puts us in the position of
being the test case for regulations
written years ago.”

SpaceX plans to use an un-
manned Dragon capsule on top of
the same type of rocket, featuring
nine separate liquid oxygen and ker-
osene-burning engines, to start de-
livering cargo to the international
space station in the next few years.
The company has scheduled two
more flights before a $1.6 billion
NASA contract is slated to kick in to
supply the station with cargo.

By relying on and adding to the
technology installed in the Dragon
capsule, the company eventually
also hopes to transport astronauts
to the station. Congress, however, is
poised to substantially scale back
White House proposals to fund
manned commercial-space projects.

BY ANDY PASZTOR

Elon Musk has invested more than $100 million in the venture.
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i i i

Euro-Zone Crisis

n Euro-zone leaders will consider
boosting their emergency lending
facility for struggling member
countries this week, even though
Germany remains staunchly op-
posed to the idea.

n Ireland’s crumbling Fianna Fail-
led coalition has one final task be-
fore it calls a general election:
make sure Tuesday’s 2011 budget
is passed. Two wild cards could
threaten the passage of the bud-
get. Michael Lowry and Jackie
Healy-Rae, who are independent
lawmakers but vote with the Fi-
anna Fail-led government, are still
undecided how to vote.

i i i

WikiLeaks Fallout

n A senior Chinese official said in
2007 that much of the country’s
local economic data are unreliable,
according to a leaked diplomatic
cable published by the WikiLeaks
website. The official, Li Keqiang,
was at the time Communist Party
secretary of the northeastern
province of Liaoning, and has
since been promoted to vice pre-
mier.

n WikiLeaks’ options for collect-
ing donations narrowed further as
a Swiss bank, PostFinance, closed
an account belonging to the web-
site’s founder Julian Assange, say-
ing he provided “false informa-
tion” when opening it. The move
is another financial blow to
WikiLeaks, which this weekend
was cut off by PayPal, the pay-
ment system through which many
donors had sent the site money.

i i i

Crisis in Korea

n North Korea came under in-
quiry by the International Crimi-
nal Court in The Hague for its al-

legedly unprovoked military
attacks this year on South Korea.

n U.S. President Barack Obama
and China’s President, Hu Jintao
spoke for the first time about the
ongoing crisis on the Korean pen-
insula. Obama and Hu spoke by
telephone in their first direct
communication since North Korea
revealed significant progress in its
uranium-enrichment program,
then shelled a South Korean is-
land, killing four people, Nov. 23.
n U.S. Secretary of State Hillary
Clinton also hosted a meeting
with the Foreign Ministers of
South Korea and Japan in Wash-
ington after rejecting a Chinese
proposal for broader talks, includ-
ing China, Russia and North Ko-
rea, in Beijing.

i i i

Europe

n A French court has found Con-
tinental Airlines and one of its
mechanics guilty of criminal
wrongdoing in the crash of a su-
personic Concorde jet outside
Paris a decade ago that killed 113
people. Continental said it plans
to appeal the court ruling that
found it “criminally responsible”
for the crash.

n France’s richest woman and
her daughter have resolved a pro-
tracted legal dispute over more
than €1 billion ($1.34 billion) that
swelled into a national scandal
and raised questions about the fu-
ture of the family fortune, the
daughter’s lawyer said, adding
that L’Oreal cosmetics heiress Lil-
iane Bettencourt, 88, and her
daughter Francoise Bettencourt
Meyers have met after a long es-
trangement.

n An Italian fishing boat pulled
the remains of two American bal-
loonists from the Adriatic Sea,
ending a two-month hunt for the
pair’s bodies in one of ballooning’s

darkest chapters. The boat hauled
in the balloon and its gondola
with the bodies of the Americans
still inside while fishing 11 miles
north of Vieste before dawn, said
Cmdr. Guido Limongelli of the
Vieste port.

n In Greece, clashes broke out in
central Athens, between left-wing
youths and police, leaving one by-
stander injured as thousands
marched to commemorate the kill-
ing of a 16-year-old youth by po-
lice two years ago. A group of
youths threw projectiles at police,
set fire to trash cans and damaged
property in the central business
district. Police responded with
tear gas and percussion grenades.

n Credit rating agency Moody’s
Investors Service Inc. downgraded
Hungary by two notches citing fis-
cal-sustainability concerns, hold-
ing the country in investment-
grade territory but maintaining its
negative rating outlook. Moody’s
downgraded Hungary’s foreign-
and local-currency government
bond ratings by two notches to
Baa3 from Baa1.

n Russian President Dmitry Med-
vedev took his mission to modern-
ize his country and improve ties
with the West to Poland, a former
Soviet satellite with whom it
shares a troubled but improving
relationship. It’s been eight years
since a Russian president was last
in Warsaw for political talks, and
Medvedev and his Polish counter-
part, Bronislaw Komorowski,
hailed the visit as a significant
step forward.

n A former Croatian defense
minister was convicted of corrup-
tion and sentenced to four years
in prison for purchasing over-
priced military trucks. Berislav
Roncevic, who is now a lawmaker
for the ruling party, is one of at
least a dozen senior officials and
businessmen prosecuted for

graft in recent months as the gov-
ernment tries to prove it is seri-
ous about combating high-level
corruption as it works to earn Eu-
ropean Union membership.

i i i

U.S.

n President Barack Obama said
he was willing to compromise
with Republicans who want to ex-
tend tax cuts on the wealthy in or-
der to make sure taxes do not go
up on the middle class. But he
said extending unemployment in-
surance for the long-term unem-
ployed was a priority.

n The Supreme Court agreed to
consider Wal-Mart Stores’s chal-
lenge to a major class-action law-
suit alleging the retailing giant
discriminated against female em-
ployees. The justices will review a
divided lower-court ruling that al-
lowed the civil rights lawsuit to
proceed as one of the largest class
actions in history. The case, which
dates back to 2001, involves
claims that could amount to bil-
lions of dollars.

n The trustee seeking money for
victims of Bernard Madoff’s fraud
sued HSBC Holdings and a group
of feeder funds for at least $9 bil-
lion. The lawsuit, filed in federal
bankruptcy court in New York, is
the latest move by Irving Picard
to recover money from investors
who received false profits from
the Ponzi scheme or persons or
institutions he claims enabled the
fraud.

n U.S. officials said they have
charged more than 500 people in
what they dubbed the largest-ever
nationwide sweep of scam artists
preying on individual investors.
The alleged schemes uncovered in
the sweep harmed more than
120,000 people and stole thou-
sands and sometimes millions of
dollars from victims.

i i i

Americas

n In Mexico, U.N. climate talks
moved into their decisive week
with the agenda dominated by fu-
ture cuts in carbon emissions and
keeping countries honest about
their actions to control global
warming. Government ministers
arrived in force to begin applying
political muscle to negotiations
that in the past week have nar-
rowed some disputes.

i i i

Asia

n Japanese Prime Minister Naoto
Kan signaled he won’t give in to
pressure from his political oppo-
nents to change his policies or the
members of his cabinet. Kan also
said he would deliver on the gov-
ernment’s promise to cap main
spending at 71 trillion yen ($858
billion) and new borrowing at
44.3 trillion yen in the budget for
the fiscal year starting April.

n The longtime leader of Malay-
sia’s main ethnic Indian party
stepped down after more than
three decades at the helm, leaving
a legacy tarnished by the 2008
general elections when supporters
abandoned him after being ha-
rangued for not doing enough to
protect the largely Hindu Indian
community’s rights in the Muslim
Malay-majority country.

n France and India signed seven
pacts, including ones on nuclear
power, space research and film
production, as French President
Nicolas Sarkozy continued a visit
to the South Asian nation. He also
lobbied for France to win a con-
tract for an estimated $11 billion
of fighter jets, a deal for which
companies from the U.S. and other
countries are also vying.

n In Pakistan, a pair of suicide
bombers disguised as policemen
killed 50 people and wounded
more than 100 in an attack target-
ing a tribal meeting called to dis-
cuss the formation of an anti-Tali-
ban militia in the northwest part
of the country, officials said.

n Iran met with the U.S. and
other global powers for the first
time in more than a year in an ef-
fort to defuse regional tensions
stemming from Tehran’s pursuit
of nuclear technologies.

i i i

Africa

n Egypt’s election commission
says the ruling party has won a
sweeping victory in parliamentary
elections after the two main oppo-
sition groups quit the polls in pro-
test. Final results after runoffs
gave President Hosni Mubarak’s
National Democratic Party 83 per-
cent of the vote. If dozens of
elected independents join the NDP,
as is expected, the ruling party
could end up in control of about
96 percent of the legislature.

n Uganda and Congo have signed
a memorandum of understanding
aimed at coordinating oil explora-
tion and development in the oil-
rich Lake Albertine rift located
along their common border, a
Ugandan junior minister said.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldA four-month-old panda cub is picked up to be released into the wild by a researcher in costume to prevent the cub seeing his human shape at the Wolong Giant

Panda Reserve Center in Sichuan province at the weekend. Researchers hope to reintroduce giant pandas into the wild by 2025, after breeding them in captivity.

Chinese researcher dons giant-panda costume to help cub

Associated Press
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EURO-ZONE CRISIS

Riots return as Greeks
remember slain teen

ATHENS—Clashes broke out in
central Athens Monday between
left-wing youths and Greek police,
leaving one bystander injured as
thousands marched to commemo-
rate the killing of a 15-year-old by
police two years ago.

A group of youths threw projec-
tiles at police, set fire to trash cans
and damaged property in the central
business district. Police responded
with tear gas and percussion gre-
nades.

In further clashes in front of the
Greek parliament building, protest-
ers hurled Molotov cocktails before
being dispersed by police. Several
dozens of protesters then peeled
away from the main march and be-
gan smashing storefronts in the
city’s central business district.

Greek authorities had closed the

main thoroughfares around the cen-
ter of Athens ahead of planned ral-
lies by various groups. According to
police officials, about 5,000 police
officers were deployed around the
center to maintain order.

Shops and businesses were shut-
tered and many workers left early,
fearing trouble. Past demonstrations
by left-wing youths have frequently
turned violent and have targeted
businesses in the city center, includ-
ing a fierce protest on May 5 that
left three bank workers dead.

Students, workers and anarchist
groups held a series of rallies and
protest marches on Monday. Greek
public-sector umbrella union ADEDY
had also called a three-hour work
stoppage from 1000 GMT for the
greater Athens area.

The protests come as Greece
stumbles its way through a second
year of a grinding economic reces-

sion and just months after the coun-
try sought a €110 billion ($148 bil-
lion) bailout from the European
Union and the International Mone-
tary Fund.

The protesters, several thousand
strong, were mainly represented by
supporters of left-wing groups, who
carried banners that read “Lead
them to the slaughter: The govern-
ment, EU, IMF” and chanted slogans
such as “Cops, pigs, murderers.”

The police shooting of 15-year-
old Alexandros Grigoropoulos on
Dec. 6, 2008, touched off days of ri-
oting in Athens and other Greek cit-
ies, causing hundreds of millions eu-
ros in damages.

Since then the police officer in-
volved has been sentenced to life in
prison. The riots also contributed to
the electoral defeat of the then cen-
ter-right government in national
polls the following year.

BY ALKMAN GRANITSAS

Merkel cool to bigger fund
euro-zone bonds would erase the
differences among European govern-
ments, and give each nation less
reason to manage its own public fi-
nances. “The level of interest rates
is also an incentive to fulfill the Sta-
bility and Growth Pact,” the EU’s
rules limiting budget deficits and
public debt, she said.

But Berlin hasn’t ruled out taking
more radical steps later. Mr.
Schäuble hinted that his government
is working on new ideas for
strengthening Europe’s financial co-
hesion, telling the Financial Times
that Europe needed new forms of
economic policy making that go “be-
yond national sovereignty.”

Mr. Schäuble said Germany’s par-
liament would currently reject pro-
posals that smack of turning the
euro zone into a fiscal union with
common borrowing and spending

Continued from first page policies.
“If you give us some months to

work on this, and if you give us the
hope that other member states will
agree as well, I would see a chance,”
Mr. Schäuble said.

Mr. Schäuble is seen in Germany
as one of the last representatives of
the generation of politicians that
built today’s EU 20 years ago, in-
cluding the agreement to create a
common currency.

Mr. Schäuble, like his former
boss, ex-chancellor Helmut Kohl, has
often expressed his belief in Ger-
many’s historic duty to support Eu-
ropean integration, and is known to
believe that the euro zone may need
deeper unity if it isn’t to unravel
eventually.

Younger politicians, among them
Ms. Merkel, often don’t share that
strong commitment and tend to take
a more pragmatic view of Europe,

its benefits and its costs, political
analysts say. Ms. Merkel, a risk-
averse politician, is widely seen as
unlikely to take bold steps that
could trigger a backlash among her
center-right coalition’s lawmakers
or voters.

In a recent interview with the
Bulletin of the Official Monetary and
Financial Institutions Forum, a
group that brings together central
banks and international investors,
former German Chancellor Helmut
Schmidt, now 92 years old, be-
moaned the scarcity of boldness in
the current crisis.

In May, Ms. Merkel agreed to
massive bailout facilities for the
euro zone only when faced with the
threat of a devastating financial
crash. Observers say she may leave
major new steps until the last possi-
ble moment again during the latest
phase of the crisis.

Irishbudgetlikely
topass,auguring
income-taxboost

Ireland’s cash-strapped govern-
ment wants some of the country’s
workers to do something they ha-
ven’t for years: pay income taxes.

Roughly half of Ireland’s 2.2 mil-
lion workers don’t pay any tax on
personal income, a policy likely to
disappear over the next few years if
Ireland’s new budget is approved
Tuesday as is widely expected. Euro-
pean officials have said passing the
new austerity budget for 2011 is a
requirement of the European Union
and International Monetary Fund’s
€67.5 billion ($90 billion) rescue.

Along with another round of gov-
ernment cutbacks, Irish Finance
Minister Brian Lenihan wants work-
ers with incomes between €15,000
and €18,000 per year to start paying
an income tax of 20%. The new taxes
are expected to be phased in over
the next few years. But about 65% of
the income tax-related adjustments
in Ireland’s next four budgets will
come into effect in 2011, according
to the Irish government, likely pro-
viding further headwind to the
struggling Irish economy.

Ireland’s personal and corporate
income tax regime has long been
less severe than that of the likes of
Britain, Germany and France. With
the country already having made €15
billion of cutbacks, or about 9% of
the country’s gross domestic prod-
uct, it is looking for ways to add rev-
enue, which is one reason it is ex-
panding the reach of personal
income tax. At the same time, it is
maintaining its 12.5% corporate in-
come tax, a policy that has helped
attract many businesses to Ireland.

Despite the threat of higher per-

sonal income taxes, reduced services
and a stubborn 13.5% unemployment
rate, some recent arrivals from East-
ern Europe have actually stayed in
Ireland, observers say. Among the
reasons: Ireland’s €8.65 minimum
wage, the second-highest in Europe,
is a boon for those who can find
work, and the government still pro-
vides reasonable benefits.

“The situation is still pretty
good, when you compare it with Po-
land and Slovakia,” says Zuzana
Zabojnikova, who moved to Clonmel,
160 kilometers south of Dublin, from
northwestern Slovakia roughly five
years ago. “But in the coming years
it’s going to change.”

Irish Prime Minister Brian Co-
wen’s fragile coalition government
holds a slim two-seat majority in
Parliament, leaving it little wiggle
room in its bid to gain the simple
majority it needs to pass the budget.
On Monday, Michael Lowry, one of
the two independent lawmakers
upon whose support Mr. Cowen’s
government usually depends, said he
would vote for the budget. Observ-
ers also expect some opposition law-
makers to abstain from voting if that

is needed to help the budget’s pas-
sage.

Still, failure to pass any of sev-
eral coming budget votes would lead
to new elections and would raise
questions about how the EU-IMF
rescue would proceed. Such a sce-
nario would likely affect already
skittish European sovereign-bond
markets in places such as Portugal,
Spain and Italy.

Many Irish workers are upset
about having to pay higher taxes to
a government widely seen as failing
to resolve the country’s budget and
banking issues.

Colin Grimes, a 40-year-old Eng-
lish teacher in Dublin, says Ireland’s
latest austerity measures may dis-
proportionately hurt those with less.
“People on low wages are going to
get hit again,” he says.

Ireland’s expected personal in-
come-tax overhaul represents a shift
from its boom-era policies. After a
brief slump in 2001, the Irish econ-
omy saw a massive recovery fueled
by a commercial-property boom that
encouraged Irish lawmakers to push
more low-income workers out of the
tax net. Under Ireland’s current sys-
tem, workers start paying income
tax of 20% when they make an an-
nual salary of about €18,000. A de-
cade earlier, this same “entry point”
for taxpayers was €7,000, according
to the Irish government.

Various tax credits for single
workers and families have also pro-
liferated over the past decade. Gov-
ernment spending on public-sector
wages, meanwhile, jumped 90% be-
tween 2000 and 2008, according to
Gillian Edgeworth, an economist at
Italian bank UniCredit SpA.

Ireland’s main political parties
agree on the urgent need to fix the
country’s fiscal and banking prob-
lems. Yet even after Tuesday’s bud-
get vote, it is unclear whether some
of Mr. Cowen’s austerity measures
will reach fruition given his feeble
hold on power.

Facing calls to resign and a revolt
from his own political allies, Mr. Co-
wen recently agreed to hold elec-
tions next year after the govern-
ment’s budget effort finishes. His
center-right Fianna Fail party is
widely expected to suffer in next
year’s elections, thanks to popularity
ratings that are lower even than
those of Sinn Fein, a party with only
four seats in Ireland’s 166-seat Par-
liament.

BY NEIL SHAH

Irish Prime Minister Brian Cowen.
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A decade ago, income taxes
were levied on Irish making
€7,000 a year—a threshold
that later rose to €18,000.

Associated Press

A protester throws a Molotov cocktail at riot police during demonstrations in central Athens on Monday.
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THE QUIRK

Jane Austen’s sense and sensibilities
resonate with 21st-century youths

B EN Kemper, 19, plans to wear
a frock coat with cuffs to
the annual Jane Austen

birthday tea in Boise, Idaho, on
Saturday.

The outfit will be “the whole
shebang,” says Mr. Kemper, who
hopes to scare up some yard work
so he can pay for the new threads.
He says his costume may include
riding boots, a cane, gloves and a
buttoned vest.

Mr. Kemper is among an un-
likely set of fans of the long-dead
Ms. Austen—young people. The
English novelist best known for
“Pride and Prejudice” and “Sense
and Sensibility” has been dead
since 1817, yet she is drawing a
cultish pack of young people, es-
pecially young
women, known as “Ja-
neites” who are dedi-
cated to celebrating
all things Austen.

The appeal? Ms.
Austen’s tales of
courtship and man-
ners resonate with
dating-obsessed and
social-media-savvy
21st-century youths,
says Nili Olay, re-
gional coordinator for
the New York Metro
chapter of the Jane Austen Soci-
ety of North America, or JASNA.

Other renowned English au-
thors aren’t so posthumously pop-
ular—at least among the Web set.
Ms. Austen counts roughly 89,000
fans on Facebook, compared with
45,000 for Charles Dickens, and
just 9,000 for the Brontë sisters.

Young women, in particular,
find meaning in Ms. Austen’s
work, according to Joan Klingel
Ray, author of “Jane Austen for
Dummies.” They may be “trying
to figure out how to find Mr.
Right,” says Ms. Ray, an English
professor at the University of
Colorado in Colorado Springs.
“You can almost vicariously expe-
rience this through her heroines.”

Jennifer Potter, 24, a member
of JASNA’s New York chapter, says
Charlotte Brontë’s “Jane Eyre”
feels antiquated. She finds Jane
Austen’s writing more relevant to
her life. “Marrying for money,
crazy parents, dating—these are
all basic themes,” Ms. Potter said,
sipping tea near the sandwich ta-
ble at a recent Austen meeting
that drew 200 members.

Lindsey Hanlon, 22, is part of
an Austen group at the University
of Wyoming, in Laramie, in which
members sit for hours over dinner
discussing the author’s work and
give each other quizzes. Earlier
this year, during spring break,
they traveled to England for a
visit of old Austen haunts, includ-
ing Bath, where some of her char-
acters disported themselves.

“Every girl in the world has
had a crush on an inappropriate
suitor or the man she sees as
above her, or even the local bad
boy,” says Ms. Hanlon. “Whoever
you are, there is a love story for
you in Austen.”

Ms. Olay, 66, is trying to tap
into that passion to ensure that
the Austen Society, formed in

1979, endures. In 2008, at the sug-
gestion of member Cattleya Con-
cepcion, 27, Ms. Olay set up a
Facebook page. She quickly found
that the Web was already a hot-
bed of Austen activity.

“Using the Web and Facebook,
we were able to reach younger
members,” says Ms. Olay. “They
are forming friendships and learn-
ing how to plan events.”

DeeDee Baldwin, 31, of
Starkville, Miss., created in 2008
“AustenBook,” a Web spoof of
Facebook that digitally chronicles
the happenings of Elizabeth Ben-
net and the other characters in
“Pride and Prejudice.” “When you
read her books, you feel like the
characters could be with you right
now,” says Ms. Baldwin.

The Austen Society is reaching
young people in other ways, too.

For the past three
years the group has
bought space at the
Brooklyn Book Festi-
val, making Ms. Aus-
ten the only deceased
author with her own
booth at the ultra-hip
event.

Jaclyn Green-
Stock, 23, co-heads
the New York “Juve-
nilia” chapter of the
Austen Society, a 50-
member group of Ja-

neites in their 20s and 30s. Ms.
Green-Stock is also writing a
screenplay about gentrification in
New York, using “Persuasion” as
her chief inspiration.

The Juvenilia members take
walking tours in lower Manhattan
and gather at each other’s apart-
ments to watch DVDs of Austen-
themed movies such as a Bolly-
wood version of “Sense and Sensi-
bility” called “I Have Found It.”

Media companies are tapping
into the Austen craze as well.
Quirk Books in Philadelphia in
2008 commissioned author Seth
Grahame-Smith to write “Pride
and Prejudice and Zombies,” a
work that adds the undead to Ms.
Austen’s classic novel. The book is
slated to become a film next year.

The seeds of the Austen resur-
gence were sown during the
1990s. In 1995 came two big film
and TV adaptations: the BBC
miniseries of “Pride and Preju-
dice,” featuring actor Colin Firth
as Fitzwilliam Darcy; and director
Ang Lee’s “Sense and Sensibility,”
starring Emma Thompson, Hugh
Grant and Kate Winslet. A year
later Gwyneth Paltrow starred in
“Emma.”

“Clueless,” a 1995 movie star-
ring Alicia Silverstone and Paul
Rudd, was a thinly disguised ad-
aptation of “Emma,” set in mod-
ern-day California.

But while those movies stirred
young people’s passions for Ms.
Austen’s works, the Web is allow-
ing fans to connect in new ways.

Among the Jane Austen
Twitter feeds, blogs and chat
rooms that have cropped up is
“Jane Austen’s Fight Club,” a faux
movie trailer that juxtaposes
women in Austen-era frocks with
the bruises and blood of the cult
classic “Fight Club.” There’s also
dwiggie.com, a hub of fan fiction
overseen by Crystal Shih, 29. Ms.

Shih and her college roommate
discovered Ms. Austen a decade
ago and began writing Auste-
nesque prose in their Massachu-
setts Institute of Technology
dorm room. Now her site boasts
about 1,000 registered users. Ev-
erything from “Clueless” to Colin
Firth is fair game for debate.

“The movie adaptations cre-
ated a lot of fanatics,” says Ms.
Shih, now doing postdoctoral
work in biochemistry at MIT. “In
some of the forums, there are
throw-downs about who is their
favorite Darcy … At one confer-

ence an 80-year-old said Laurence
Olivier was the only one for her,
but Colin Firth definitely propa-
gates that Darcy image today.”

A spokeswoman for Mr. Firth
declined to comment.

Laurie Viera Rigler has written
two Austen-theme novels, “Con-
fessions of a Jane Austen Addict”
and “Rude Awakenings of a Jane
Austen Addict.” In May she
launched “Sex and the Austen
Girl,” a Web series at babel-
gum.com that plays on the differ-
ences between life today and in
the Austen era.

The two-and-a-half minute we-
bisodes include such titles as “The
200-Year-Old Virgin.”

Young people, says Ms. Viera
Rigler, are deep into Austen’s uni-
verse and obsessive fandom “is
normal to them.”

“It’s true,” she says. “We are a
little crazy.”

BY ARDEN DALE
AND MARY PILON

A scene from a mock movie trailer, ‘Jane Austen’s Fight Club,’ made by Emily Janice Card, Keith Paugh and Jeff Dickson.
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SPORT

The final round of games in
the UEFA Champions League
group stage kicks off on Tues-
day, although most qualifiers in
Europe’s premier club competi-
tion are long since decided.

Manchester United and Va-
lencia both advanced comfort-
ably from Group C, but should
the Spanish side win at Old
Trafford on Tuesday, Valencia
would leapfrog United to qualify
as group winner. Such an out-
come is unlikely according to
oddsmakers: United is a general
8/11 to win at home, while Va-
lencia is a best-priced 5/1 with
Victor Chandler.

United’s players should be
feeling refreshed having kept
their feet up last weekend after
the club’s scheduled Premier
League game was postponed
because of the adverse weather
in Europe. Sir Alex Ferguson’s
men could also become the
first team ever to qualify from
a Champions League group
without conceding a single goal
should they record a clean
sheet here. It is 15/8 with Blue
Square and 888sport for United
to win “to nil.”

The qualifiers in Group A are
also determined already: Tot-
tenham Hotspur, the leading
scorer in the competition so far,
can guarantee a first-place fin-
ish with a win over FC Twente,
providing Inter Milan—the other
group qualifier—doesn’t defeat
Werder Bremen, of Germany, by
a four-goal margin.

Dutch club Twente is likely
to be granted a Europa League
berth regardless of the out-
come here and Spurs should be
hungrier for victory, so consider
backing them at 11/8 with Bet-
fred and Victor Chandler.

Tip of the day

.557

Source: Soccernet.com

Sir Alex Ferguson.
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Is parity helping or hindering?
Europe’s top football leagues are in tight races this season and that could be a good thing

It’s one of the never-ending de-
bates in sport: Is parity a sign of
strength or top-to-bottom medioc-
rity? The issue could well rage this
year across Europe’s leading foot-
ball leagues, as most are tighter
than they were last season.

As of Saturday night, the league-
leaders in five of Europe’s top eight
domestic competitions (Italy, Eng-
land, France, Greece and Holland)
headed the table with fewer points
than at this stage last season. In
Spain, Barcelona was top with
roughly the same rate of success as
it enjoyed last season, while only in
Portugal (Porto) and Germany (Bo-
russia Dortmund) have fans seen
one squad truly dominate.

The bottom end of the table has
seen a similar amount of bunching.
In just two of the eight leagues
—England and Germany—is this
year’s team clinging to safety from
relegation with a worse points-per-
game average than last season’s. In
France there’s no change year-on-
year, but in the other five competi-
tions, the club in that position has
more points than in 2009-10.

In some cases, the decline is
striking. In England, Arsenal leads
the Premier League with 32 points
from 16 matches. That would have
been good for fourth place at this
stage last season. Rennes leads
France’s Championnat with 27
points in 16 games, which would
have seen it in fifth place last year.

Despite the outliers—most nota-
bly in Germany, whose Bundesliga is
usually one of Europe’s most bal-
anced and unpredictable competi-

tions—this seems to signal a rever-
sal in a continuing historical trend
that has seen league winners be-
come ever more dominant. Last
year, the winners of Europe’s five
major leagues had a points-per-
match average of 2.24. That’s al-
ready higher than the average of the
five league-leaders this season (and
the points-per-match clip tends to
decline as the season goes on, with
numbers regressing toward the
mean.) In the five years before last
season, the average for a league
winner in Europe’s big five was
2.23, up from 2.10 the previous five
years and 2.06 the five years before.

So is this a blip? Or are we
headed toward a period of greater
parity and equality in soccer?

It’s tough to say. If it’s a blip, the
knee-jerk reaction would be to sug-
gest that fall-out and fatigue from
the World Cup has caused some of
the better teams (which presumably
have better players more likely to
appear in the World Cup) to per-
form worse. Then there are the twin
forces of the general economic
slump and UEFA’s Financial Fair
Play regulations, which are set to
arrive in 2012. The slump affects ev-

erybody, but tends to hit the bigger
clubs more, proportionally. Financial
Fair Play—measures that will force
clubs wishing to play in European
competitions like the Champions
League to limit year-on-year finan-
cial losses—has already led some
clubs to reduce their payrolls in an
attempt to reach compliance.

To the neutral fan though, if
there is an overall trend toward
more balanced leagues, it can only
be a good thing. A bit of uncertainty
after years of hegemony by a small
oligarchy of clubs is most welcome,
regardless of whether it means the
overall standard has risen or fallen.

A rather special medal
Different people take punishment

in different ways. Real Madrid boss
Jose Mourinho took the two-game
suspension handed him by UEFA af-
ter two of his players allegedly got
themselves intentionally sent off in
a recent Champions League match
as a “medal.” (By receiving the red
cards they ensured they’d be serving
their bans in the meaningless final-
group game rather than the more
important knockout round.)

“My grandmother died a long
time ago, but I remember what she
told me as a child: ‘If they are envi-
ous of you, you should be happy’.”
Mr. Mourinho said in his Friday
press conference, before slipping
into the third person. “I’m pleased
there is one rule for Jose Mourinho
and one for the other coaches. ... I
can’t leave the technical area, others
can. I can’t pick up a ball an oppo-
nent wants, others can. I can’t speak
with the fourth official, others can.”

While Mr. Mourinho’s uniqueness

and combative nature can be a turn-
off to some, no one can deny his
ability to turn things around on the
pitch. Real Madrid was shellacked
by arch-rival Barcelona Monday in
as one-sided a 5-0 drubbing as
you’ll witness anytime soon. With
Valencia visiting the Bernabeu Sat-
urday, Real looked ripe for another
misstep, even with Mr. Mourinho
back. Center forward Gonzalo
Higuain was injured, while defend-
ers Sergio Ramos and Ricardo Car-
valho were suspended. What’s more,
Mr. Mourinho seemed to compound
the problem by leaving Karim Ben-
zema, Real’s only remaining able-
bodied striker, on the bench, and
playing with no natural forwards.
(Mr. Benzema had played poorly
against Barcelona, but given the cir-
cumstances, this was probably not
the time to experiment with striker-
less formations).

The result was a sterile perform-
ance in the first half, with Mr.
Mourinho showing the savvy to
remedy matters early in the second
by sending on Mr. Benzema. That,
coupled with a red card for Valencia
midfielder David Albelda and two
goals from Cristiano Ronaldo,
helped turn the game to Real’s fa-
vor. Mr. Mourinho’s club kept pace
with Barcelona (3-0 winners over
Osasuna the same night). It wasn’t
pretty, but, once again, in times of
adversity, the Special One showed
his Specialness, just as he had done
24 hours earlier with his “punish-
ment=medals” speech.

Gabriele Marcotti is the world
soccer columnist for The Times of
London and a regular broadcaster
for the BBC.

BY GABRIELE MARCOTTI

Associated Press

AC Milan forward Zlatan Ibrahimovic, right, celebrates after scoring as his teammate Robinho runs to congratulate him during Saturday’s match against Brescia.

A bit of uncertainty after
years of hegemony by a small
oligarchy of clubs is most
welcome, regardless of
whether it means the overall
standard has risen or fallen.
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France and India sign pacts
NEW DELHI—French President

Nicolas Sarkozy said he signed
agreements Monday advancing his
government’s plans to sell billions of
dollars of nuclear reactors to India,
moves that come as the U.S. is
struggling to make progress in en-
tering India’s lucrative nuclear-en-
ergy market.

France and India said they
signed a “framework agreement”
that paves the way for French state-
owned nuclear company Areva SA
to sell two reactors for a project in
India’s western state of Maharash-
tra, along with nuclear fuel for 25
years. Pricing has yet to be final-
ized, and the countries still have to
sort through various technical is-
sues before completing the deal.

The nuclear agreements were
among seven pacts France and India
signed, including those on space re-
search and film production. Mr.
Sarkozy also lobbied for France to
win a contract for an estimated $11
billion of fighter jets, a deal for
which companies from the U.S. and
other countries are also vying.

Mr. Sarkozy’s four-day visit to
India, which follows a trip by U.S.
President Barack Obama last month
and comes ahead of an expected
visit by Chinese premier Wen Jia-
bao, was meant to strengthen stra-
tegic ties between the nations while
making a case for French companies
in one of the world’s fastest-grow-
ing economies.

“France has made a strategic
choice to believe in India—to believe
in India’s future,” Mr. Sarkozy said
at a joint news conference Monday
with Indian Prime Minister Manmo-
han Singh. The official meetings be-
tween the leaders followed weekend
sightseeing by the French president
and his wife, singer Carla Bruni, in-
cluding a visit to the Taj Mahal in
Agra.

Mr. Sarkozy, who will travel to
the financial capital of Mumbai on
Tuesday to wrap up his visit, said
that the nuclear agreements are
“very favorable to French nuclear
industry” and that he expects “no
hidden surprises” as final negotia-
tions move forward.

France intends to supply a total
of six nuclear reactors to India in
coming years. India wants to de-
velop nuclear electricity as a cleaner
alternative to coal-fired power to
help meet the energy-hungry coun-
try’s needs. India has about 4,560
megawatts of nuclear power now,
but wants to expand that roughly
14-fold by 2032.

Local media reported that the
value of the first two French reac-
tors is estimated at €7 billion ($9.4
billion). The agreements announced
Monday set contractual conditions

and break down roles and responsi-
bilities of the parties, Areva said in
a statement. Next steps include
studies to enable excavation at the
Maharashtra site and approvals
from India’s nuclear-safety author-
ity, the company said.

Mr. Singh said the French proj-
ect, which will ultimately produce
10,000 megawatts of power, will
“greatly increase the share of non-
polluting nuclear energy in electric-
ity supply to our country.”

In contrast to Mr. Sarkozy, Mr.
Obama wasn’t able to make any an-
nouncements of progress with India
on nuclear-energy deals during his
visit. While the U.S. led the interna-
tional effort to dismantle restric-
tions on nuclear trade with India
beginning in 2005, American nu-
clear concerns are wary of selling
technology to India because of an

Indian law that exposes plant sup-
pliers to liability.

The U.S. companies want India to
change the law and channel all lia-
bility to plant operators, a standard
practice in most countries with nu-
clear energy.

India has said it may be able to
assuage U.S. concerns through regu-
lations, but has said changing the li-
ability law will be too difficult. Rus-
sia already is building nuclear
plants in southern India.

Mr. Sarkozy reiterated his sup-
port for India’s bid for a permanent
seat on the U.N. Security Council,
saying that today India is “not in its
rightful place in world governance”
and that a stronger Indian voice in
global affairs is important for the
“equilibrium of the whole world.”

—Geraldine Amiel in Paris
contributed to this article.

BY AMOL SHARMA

French President Nicolas Sarkozy, left, with Indian Prime Minister Manmohan Singh, in New Delhi, India, shows his
pleasure at signing a multibillion agreement for two nuclear power plants in India.
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Hungary’s
rating gets
steep cut
by Moody’s

BUDAPEST—Moody’s Investors
Service on Monday cut Hungary’s
sovereign credit rating by two
notches, to just above junk-bond lev-
els, and said it has a “negative out-
look” as questions mount about the
strength of state finances and the
country’s vulnerability to external
economic shocks.

Hungary’s populist government
has levied hefty temporary taxes on
a handful of industries to narrow its
budget deficit rather than cutting
social spending or imposing other
austerity measures. That has unset-
tled markets and put Hungary at
odds with the European Union and
International Monetary Fund.

Moody’s said the ratings cut was
driven in large part by what it sees
as the government’s over-reliance on
short-term measures “rather than
sustainable fiscal consolidation poli-
cies” as it seeks to meet EU-set defi-
cit targets this year and next.

“We expect a significant deterio-
ration in the structural deficit,” said
Dietmar Hornung, a Moody’s vice
president who is the agency’s lead
analyst for Hungary.

The Hungarian government said
it had expected the cut. Peter Szijj-
arto, a spokesman for Prime Minis-
ter Viktor Orban, said Monday that
the downgrade was the result of
government “measures that hurt the
interests of international capital in
the short term.”

Since taking office this year, Mr.
Orban has pledged to not introduce
new austerity programs. Instead, he
is aiming to jump-start economic
growth by cutting personal income
taxes, lowering the tax rate for small
and midsize firms and boosting
some welfare benefits for families.

To close the government budget
gap, Mr. Orban’s administration has
imposed extraordinary taxes on
banks as well as telecommunica-
tions, retail and energy companies.
The taxes, which aim to raise
roughly $2 billion annually, are to
last through 2012.

The government’s steps “support
growth” and “will prove to be favor-
able to everyone in the long term,”
said Mr. Szijjarto. The government
says next year’s budget deficit will
be below 3% of gross domestic prod-
uct, as required by the EU.

—Veronika Gulyas
contributed to this article.

BY GORDON FAIRCLOUGH
AND MARGIT FEHER

Russian president visits Poland
WARSAW—Russian President

Dmitry Medvedev on Monday took
his mission to modernize his coun-
try and improve ties with the West
to Poland, a former Soviet satellite
with which it shares a troubled but
improving relationship.

It has been eight years since a
Russian president was last in War-
saw for political talks, and Mr. Med-
vedev and his Polish counterpart,
Bronislaw Komorowski, hailed the
visit as a significant step forward.
They also oversaw the signing of
several deals meant to intensify po-
litical, economic and cultural con-
tacts.

“Today is a great day in Polish-
Russian relations,” Mr. Medvedev
said. “The spirit of our relations is
changing.”

“For a very long time, the ghosts
of the past loomed over those rela-
tions. It doesn’t mean that the past
has disappeared, it doesn’t mean
that there are no issues linked to the
past that would remain,” Mr. Medve-
dev said. But “it is important that
we are starting again to listen to one
another. That we are ready to dis-
cuss the most difficult, the darkest
and most weighing pages in our mu-
tual history.”

Polish memories remain strong
of Moscow’s invasion of Poland’s

eastern half in 1939 and its domi-
nance of the country during the Cold
War. More recent sources of friction
have stemmed from Poland’s sup-
port for the pro-Western Orange
Revolution in Ukraine in 2005 and
its acceptance of a Bush-era plan for
a U.S. missile-defense base in Po-
land—a project that outraged Russia
but which President Barack Obama
has since scaled back.

But several issues in recent

months have proven a catalyst for a
thaw. Russia has begun showing re-
morse for a 1940 massacre of about
22,000 Polish army officers and
other prisoners of war. Known as the
Katyn massacre, it has long been an
open wound because during the So-
viet era the deaths were falsely
blamed on the Nazis and in recent
years Moscow has avoided acknowl-
edging Soviet guilt.

A significant step in Moscow’s

new approach came last month
when the Russian parliament passed
a resolution acknowledging that the
crimes were ordered by Stalin and
expressing “deep sympathy for the
victims of this unjustified repres-
sion.”

In Warsaw, Mr. Medvedev said he
will continue on that path of disclo-
sure.

“We should know the truth,” he
said. “We all need it—the Poles and,
to no lesser degree, the Russians,
because our history is linked to
tragic events that made huge num-
bers of people suffer.”

Also, the death of Polish Presi-
dent Lech Kaczynski in Russia this
year along with dozens of Polish dig-
nitaries triggered an outpouring of
sympathy from Russians that was
appreciated by a nation plunged into
mourning.

“The bad drought in Polish-Rus-
sian relations has come to an end,”
Mr. Komorowski said at a news con-
ference held after the deals were
signed at the presidential palace.

One of the deals is a broad decla-
ration to deepen and diversify trade
and economic cooperation far be-
yond a relationship that now is
based mainly on Poland importing
gas and oil from Russia.

Other deals specify more cultural
contacts, youth exchanges and infra-
structure development.

Associated Press

President Medvedev, right, and President Komorowski in Warsaw on Monday.
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Weakening
Howmany Hungarian forints one
euro buys

Source: WSJ Market Data Group
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C-SUITE: MANAGEMENT

Business schools tackle social media
As social-media sites like Face-

book and Twitter transform the
way companies communicate,
business-school professors are
scrambling to keep up with the
fast-moving phenomenon of on-
line networking, and help their
students learn how to use the new
technologies wisely.

Faculty at a handful of schools
have started courses focused on
the business uses of social media,
and many more are integrating
discussion of the interactive sites
into classes on marketing, adver-
tising and communications. Many
professors say the sites are funda-
mentally changing the business
world, while others warn that
hugely popular technologies don’t
alter the basic rules of customer
relations.

Academic research on the uses
of social media, initially the prov-
ince of technology experts, has
moved into business schools, and
faculty are exploring questions
like how people manage the
boundaries between work and
personal life in the virtual world.

B-school students convinced
that social media will play a big
part in their careers are eager for
classroom time on the subject,
said Andrew Stephen, a marketing
professor at INSEAD business
school in France. His course on
advertising and social media strat-
egy drew 95 students the third
time he taught it, in May, more

than triple the 27 who turned up
for the first session in January.

Students “say that they get
asked about social media in every
job interview that they have,
whether it’s a banking interview, a
consulting interview,” or any
other sector, he said. “So they
want a class on it.”

With social media changing so
quickly, Dr. Stephen said he fo-
cuses on big-picture questions
rather than the details of particu-
lar sites or functions.

“What I really try and make
the students realize is that there
are some underlying fundamentals
that are here to stay regardless of
how the platforms change,” he
said. Most important, he added,
are changes in the ways busi-
nesses and customers talk to each
other, “and how can businesses le-
verage that.”

Companies can establish a
presence on existing sites or set
up their own online communities
to hone in on target markets, hear
about customers’ interests and get
feedback on products, with a big
potential payoff.

And with people communicat-
ing more and more quickly than
ever before, there is an enormous
trove of data online that compa-
nies can mine to understand how
their customers think, Dr. Stephen
said. An entire industry is emerg-
ing to monitor and analyze such
communications and report to
companies what is being said
about their brand or products.

New sites like Yammer are
making it far easier for people to
communicate with colleagues
within a company, and workers in
many industries are following cli-
ents on Twitter to learn what they
are interested in, said Suvajyoti
Ghosh, a Manchester Business
School student who organized a
conference on social media in
London in May.

Students are using networking
sites in job searches, and spending
time polishing their online identi-
ties. “I’ll try to leverage all of this
when I get into any company,” Mr.
Ghosh said.

But with so much enthusiasm
for new technologies, business
schools have an important role to
play in warning students of the
pitfalls of careless Internet use
and reminding them that the basic
rules of corporate communication
have not changed, said Seán Mee-
han, marketing professor at IMD
business school in Switzerland.

“The marketing playbook is the
same playbook it always was, it’s
just that there are new tools and
they’re very powerful tools in
terms of reach,” Dr. Meehan said.
“And if you use them well, you
will learn more about your served
community. But if you misuse it,
you can blow it completely.”

Social media can magnify poor
communications decisions and
speed their impact, he said. Com-
panies need to think hard about
how to respond when a customer
posts something negative about

them, for example, since such
complaints can be devastating if
they go viral online.

United Airlines suffered heavy
unwanted publicity last year when
Canadian musician Dave Carroll
wrote a song about the damage
his guitar suffered in transit and
loaded it onto YouTube. And Sony
encountered a huge backlash in
2006 for setting up a fake blog
that purported to be written by a
fan of its PSP videogame unit.

“M.B.A. candidates are heavily
engaged in this area, and they do
think it’s some kind of super pan-
acea. If you don’t bring them
through it in detail and help them
understand why some things work
and others don’t, then they can
walk away with the wrong impres-

sion,” Dr. Meehan said. “There’s
an important educational job to
do.”

Management professor Ariane
Ollier-Malaterre, of Rouen Busi-
ness School in France, is collabo-
rating with Wharton professor
Nancy Rothbard on research about
how people manage boundaries on
sites like Facebook. Keeping work
separate from personal life, and
different work and social circles
distinct from one another are new
challenges in a world where vir-
tual communities are increasingly
important, Dr. Ollier-Malaterre
said.

Having connections on the
same site to your boss, your cli-
ents, your colleagues, your college
friends and your mother makes
handling information tricky, and
many people forget who they are
broadcasting to when they put
status updates or other personal
information on sites like Face-
book, Dr. Ollier-Malaterre said.
Such questions are only getting
more complex with the growing
popularity of sites like Four-
square, which allow people to use
mobile phones to share their loca-
tion with friends, she said.

“Would you hire and give con-
fidential information to someone
who posted drinking pictures on
his Facebook profile and doesn’t
manage privacy settings?” Dr. Ol-
lier-Malaterre asked. “You have to
be aware of what you say and how
you behave toward different audi-
ences.”

BY BETH GARDINER

Management professor Ariane Ollier-
Malaterre of Rouen Business School
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How India can help solve its talent shortage
Economic observers frequently

warn that India’s robust economic
growth momentum may stumble
unless it addresses an expected
major shortfall of high quality tal-
ent in the next few decades. The
solution to this talent crunch, ac-
cording to a new study by the
New York-based Center for Work-
Life Policy, has been hiding in
plain sight: India’s educated
women.

According to the study, 5.5 mil-
lion educated women enter the
workforce each year. But India
needs to do a much better job of
addressing competing work and
family pressures for these women
so that they can remain in the
working world, said the study.

“Regardless of income or posi-
tion, for most Indian women tra-
ditional pulls remain unabated.
For working women, family priori-
ties are expected to prevail over
work,” said the study. “This can
leave highly ambitious women
feeling judged for their commit-
ment to work, pitied or chastised
for having to take calls after
hours, urged by family and friends
to ‘not work so hard.’ ”

The study found that Indian
women appear to face more cul-
tural pressure to “drop out” of
their careers after marriage or
having children than women in
other major emerging markets. Of
1,000 Indian women surveyed, 51%
reporting feeling pressure to opt
out after marriage and 52% said
they felt that kind of pressure af-
ter having children.

The Indian respondents also
reported experiencing serious bias

in the workplace, with 55% of the
Indian respondents say they had
considered quitting as a result, a
figure higher than in the other
survey countries of Brazil, China,
Russia and the UAE.

Concerns of safety about get-
ting to and from work also plague
women, with 52% of Indian
women feeling unsafe while com-
muting, the study noted.

Sylvia Ann Hewlett, co-author
of the study, and founder of the
think-tank, said ahead of the Mon-
day release of the report that she
expected some of these problems
to ease as a result of social
changes.

“For example, extended fami-
lies are likely to become more
supportive of daughter and
daughter-in-laws (working) as the

Indian middle class becomes more
global and more dependent on fe-
male earnings,” said Ms. Hewlett.

The study also said respon-
dents appeared to suffer more
from “daughterly guilt” than from
guilt about leaving their children
to go to work, and that more
women were responsible for el-
ders than for children.

“While 64% of the women in

our sample did not have children,
the vast majority—94%—have el-
dercare responsibilities,” said the
report.

Even 53% of single women
lived with an elderly relative at
home, the study found.

In addition, women, even if
they are married, still tend to
solely be responsible for the “sec-
ond shift”—all the household du-
ties involving child or elder care,
cooking and so on—while men in-
stead work longer hours.

Yet, in spite of the well-en-
trenched gender biases and the
other pressures they face, a
greater percentage of Indian
women are reaching the top posi-
tions at firms than their counter-
parts elsewhere in the world.

In 2009, 11% of CEOs at 240 In-
dia Inc. firms were women, versus
3% for Fortune 500 firms in the
U.S.

Some multinational and do-
mestic companies have adjusted
their India policies to better ad-
dress the pressures women face in
order to retain talent. The study
highlighted some of those initia-
tives, including Deutsche Bank’s
India Diversity Council maternity
coaching programs for new moth-
ers and their managers, Google’s
complementary transport for its
workers and Wipro’s on-site vaca-
tion camps for employees’ kids.

Those initiatives are a move in
the right direction. As women
form an increasing part of the
workforce in India, their employ-
ers will need to get their manage-
ment policies right in order to
hold on to highly experienced fe-
male workers in an increasingly
tight skilled labor market.

BY SUHITA PODDAR

Indian women appear to face more cultural pressure to ‘drop out’ of their careers after marriage or having children than
women in other major emerging markets, according to a new study by New York-based Center for Work-Life Policy.
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At a glance
� July 2000: Concorde Flight 4590
crashes shortly taking off from
Charles de Gaulle airport. The crash
kills 113 people.

� September: Investigators say a
titanium strip fell from a
Continental Airlines DC-10 on the
runway before the Concorde took
off, likely cause of a chain of events
that led to an explosion.

� April 2003: British Airways and
Air France announce they will retire
their Concorde fleets.

� March 2008: Judges are asked
to bring manslaughter charges,
including against two Continental
employees.

� December 2010: Court finds
Continental ‘criminally responsible’
for the crash.

Continental guilty in Concorde crash
A French court found Continen-

tal Airlines Inc. guilty of involuntary
homicide in the crash of an Air
France Concorde jetliner 10 years
ago that killed 113 people, ordering
Continental to pay more than €1.2
million ($1.6 million) in a fine and
damages.

A panel of judges in Pontoise
found that Continental’s staff had
been negligent in maintaining one of
the carrier’s jetliners, debris from
which damaged the supersonic Con-
corde as it was taking off from
Charles de Gaulle Airport outside
Paris in July 2000.

Continental, now a unit of Chi-
cago-based United Continental
Holdings Inc., said it would appeal
the verdict, calling it “absurd.” The
carrier’s French lawyer, Olivier
Metzner, said Monday on French
television that the decision was
made to protect “national interests”
because foreigners were found pri-
marily responsible for the crash.

Air France, a plaintiff, said it
welcomed the decision.

Aviation officials and executives
around the world are worried that
the trial is part of a trend to pursue
criminal charges in accidents, which
could damage efforts to improve
aviation safety.

Families of victims reached a
separate civil settlement several
years ago with insurance companies
representing Air France and succes-
sors to the Concorde’s French state-

owned manufacturer, Aerospatiale.
Terms of that settlement weren’t
disclosed.

The judges on Monday ordered
Aerospatiale successor European
Aeronautic Defence & Space Co. to
pay a small amount in civil dam-
ages, saying the Concorde’s design
contributed to the crash.

The court, outside Paris, also
found Continental maintenance
worker John Taylor guilty of invol-
untary homicide. He received a 15-
month suspended prison sentence

and a €2,000. Continental said Mr.
Taylor declined to comment.

Continental was fined €200,000
and ordered to pay around €1 mil-
lion to Air France-KLM SA, in part
for damage to the company’s image.

France’s Accident Investigation
Bureau in 2002 determined that as
the Concorde began its takeoff, it
ran over a piece of metal that had
fallen on the runway from a Conti-
nental DC-10 that had departed
shortly before.

Investigators said the 17-inch

strip made the Concorde’s tire ex-
plode. A large chunk of the tire flew
up and slammed into the plane, cre-
ating shock waves inside a fuel tank
that popped open an access panel,
resulting in a massive fuel leak. Es-
caping fuel ignited and brought
down the plane, investigators said.

The metal strip from the Conti-
nental plane was implicated because
it was made of titanium, which is
harder than the more typically used
aluminum or steel. As a result, pros-
ecutors charged Continental and Mr.

Taylor, who had installed the strip,
for violating guidelines against us-
ing titanium.

For decades the industry has fol-
lowed a no-blame approach, under
which employees are encouraged to
provide information about mistakes
without fear of retribution. But re-
cent cases in Spain, Italy, Canada
and Indonesia have sparked concern
among people in the industry that
pressing criminal cases will stifle
the free flow of information that
can prevent accidents.

BY DANIEL MICHAELS
AND MAX COLCHESTER

Runway debris from a Continental jet was found to have caused the crash of an Air France Concorder, above, in 2000.
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L’Oréal heiress, daughter
agree to resolve disputes

PARIS—L’Oréal SA heiress Lil-
iane Bettencourt and her daughter
said they have resolved their differ-
ences, ending a series of lawsuits
that could have jeopardized French
control of the cosmetics giant,

The mother and daughter said in
a joint statement on Monday that
they aimed to reinforce family man-
agement of their 31% stake, valued
at €15.7 billion ($21 billion), in
L’Oréal.

The agreement came amid spec-
ulation that L’Oreal’s second-largest
shareholder, Nestlé SA of Switzer-
land, might use the family dispute
to seize control of the cosmetics
company. Nestlé has said it was
bound by an agreement not to in-
crease its 29% stake in L’Oréal until
six months after the death of Ms.
Bettencourt.

The Bettencourt family reconcili-
ation, however, doesn’t put an end
to a separate case: preliminary in-
vestigation into the lawfulness of
donations made by Ms. Bettencourt
to members of President Nicolas
Sarkozy’s ruling party, the Union
pour un Mouvement Populaire. Ms.
Bettencourt has said she made only
legal donations to UMP members,
who have said they raised funds in
accordance with the law.

An apparent loser after Monday’s
announcement was François-Marie
Banier, Ms. Bettencourt’s photogra-
pher friend. Ms. Bettencourt has de-
cided to cancel planned donations to
Mr. Banier, who was set to inherit of

€1.25 billion in the form of life-in-
surance policies and artworks, a
spokeswoman for Ms. Bettencourt
said. Mr. Banier will keep about
€200 million given to him by Ms.
Bettencourt as part of earlier, sepa-
rate arrangements, she said.

Mr. Banier’s lawyer, Laurent
Merlet, said he couldn’t comment on
the matter, saying the arrangement
was confidential.

The family dispute traces back to
a complaint made three years ago
by Ms. Bettencourt’s only child,
Françoise Bettencourt-Meyers. She
accused Mr. Banier of having abused
Ms. Bettencourt’s mental weakness
to get gifts from her. Mr. Banier has
acknowledged receiving the gifts,
but denies having abused Ms. Bet-
tencourt’s trust.

The complaint led to crisscross-
ing legal actions: Ms. Bettencourt
sued her daughter for mental ha-
rassment and Mr. Banier accused
Ms. Bettencourt-Meyers of having
suborned a witness. Through their
lawyers, Ms. Bettencourt, her
daughter and Mr. Banier said all the
complaints will be withdrawn.

“Calm has returned,” said Mr.
Merlet, Mr. Banier’s lawyer.

To bolster family control over
the cosmetics company, Ms. Betten-
court and her daughter have agreed
to appoint Ms. Bettencourt-Meyers’s
two sons to the board of Tethys,
their holding company. Patrice de
Maistre, not a Bettencourt family
member, will step down as Tethys
chief executive by year-end, the Ms.
Bettencourt’s spokeswoman said.

BY DAVID GAUTHIER-VILLARS

Liliane Bettencourt, left, and her daughter, Françoise Bettencourt-Meyers.
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 568.00 -5.50 -0.96% 617.50 356.75
Soybeans (cents/bu.) CBOT 1288.50 -11.75 -0.90 1,348.50 872.75
Wheat (cents/bu.) CBOT 793.00 14.00 1.80% 864.25 504.75
Live cattle (cents/lb.) CME 106.425 0.050 0.05 106.950 88.750
Cocoa ($/ton) ICE-US 3,065 130 4.43 3,477 2,410
Coffee (cents/lb.) ICE-US 208.95 4.15 2.03 221.45 131.40
Sugar (cents/lb.) ICE-US 29.01 -0.49 -1.66 33.39 11.90
Cotton (cents/lb.) ICE-US 130.43 -1.91 -1.44 151.95 61.89
Crude palm oil (ringgit/ton) MDEX 3,610.00 94 2.67 3,618 2,533
Cocoa (pounds/ton) LIFFE 2,045 86 4.39 2,322 1,610
Robusta coffee ($/ton) LIFFE 1,860 -4 -0.21 2,084 1,374

Copper (cents/lb.) COMEX 400.80 0.90 0.23 408.75 230.00
Gold ($/troy oz.) COMEX 1416.10 9.90 0.70 1,426.10 897.30
Silver (cents/troy oz.) COMEX 2973.50 46.40 1.59 2,997.50 1,475.00
Aluminum ($/ton) LME 2,297.50 -38.50 -1.65 2,481.50 1,857.00
Tin ($/ton) LME 25,540.00 190.00 0.75 27,325.00 14,950.00
Copper ($/ton) LME 8,729.00 23.00 0.26 8,920.00 6,120.00
Lead ($/ton) LME 2,335.00 -15.00 -0.64 2,616.00 1,580.00
Zinc ($/ton) LME 2,216.00 6.00 0.27 2,659.00 1,617.00
Nickel ($/ton) LME 23,395 -155 -0.66 27,590 15,910

Crude oil ($/bbl.) NYMEX 89.38 0.19 0.21 93.29 69.08
Heating oil ($/gal.) NYMEX 2.4757 -0.0117 -0.47 2.5235 1.5200
RBOB gasoline ($/gal.) NYMEX 2.3417 -0.0104 -0.44 2.3699 1.8222
Natural gas ($/mmBtu) NYMEX 4.488 0.139 3.20 11.750 3.853
Brent crude ($/bbl.) ICE-EU 91.53 0.04 0.04 133.57 68.09
Gas oil ($/ton) ICE-EU 771.50 4.25 0.55 782.25 592.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Dec. 6
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2847 0.1892 3.9775 0.2514
Brazil real 2.2401 0.4464 1.6860 0.5931
Canada dollar 1.3365 0.7482 1.0059 0.9941

1-mo. forward 1.3373 0.7478 1.0065 0.9935
3-mos. forward 1.3392 0.7467 1.0080 0.9921
6-mos. forward 1.3425 0.7449 1.0104 0.9897

Chile peso 635.83 0.001573 478.55 0.002090
Colombia peso 2510.55 0.0003983 1889.55 0.0005292
Ecuador US dollar-f 1.3287 0.7526 1 1
Mexico peso-a 16.4592 0.0608 12.3880 0.0807
Peru sol 3.7514 0.2666 2.8235 0.3542
Uruguay peso-e 26.374 0.0379 19.850 0.0504
U.S. dollar 1.3287 0.7526 1 1
Venezuela bolivar 5.71 0.175251 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3432 0.7445 1.0109 0.9892
China yuan 8.8340 0.1132 6.6489 0.1504
Hong Kong dollar 10.3134 0.0970 7.7623 0.1288
India rupee 59.6099 0.0168 44.8650 0.0223
Indonesia rupiah 11971 0.0000835 9010 0.0001110
Japan yen 109.79 0.009108 82.64 0.012101

1-mo. forward 109.75 0.009112 82.60 0.012106
3-mos. forward 109.68 0.009117 82.55 0.012114
6-mos. forward 109.52 0.009131 82.43 0.012131

Malaysia ringgit-c 4.1786 0.2393 3.1450 0.3180
New Zealand dollar 1.7465 0.5726 1.3145 0.7608
Pakistan rupee 114.131 0.0088 85.900 0.0116
Philippines peso 58.308 0.0172 43.885 0.0228
Singapore dollar 1.7346 0.5765 1.3056 0.7660
South Korea won 1509.28 0.0006626 1135.95 0.0008803
Taiwan dollar 40.055 0.02497 30.148 0.03317
Thailand baht 39.893 0.02507 30.025 0.03331

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7526 1.3287
1-mo. forward 1.0002 0.9998 0.7528 1.3284
3-mos. forward 1.0006 0.9994 0.7531 1.3278
6-mos. forward 1.0014 0.9986 0.7537 1.3267

Czech Rep. koruna-b 25.092 0.0399 18.885 0.0530
Denmark krone 7.4535 0.1342 5.6098 0.1783
Hungary forint 280.41 0.003566 211.05 0.004738
Norway krone 7.9874 0.1252 6.0117 0.1663
Poland zloty 4.0249 0.2485 3.0294 0.3301
Russia ruble-d 41.510 0.02409 31.242 0.03201
Sweden krona 9.1026 0.1099 6.8510 0.1460
Switzerland franc 1.3069 0.7652 0.9837 1.0166

1-mo. forward 1.3065 0.7654 0.9833 1.0170
3-mos. forward 1.3056 0.7659 0.9827 1.0176
6-mos. forward 1.3039 0.7669 0.9814 1.0190

Turkey lira 1.9739 0.5066 1.4857 0.6731
U.K. pound 0.8470 1.1806 0.6375 1.5686

1-mo. forward 0.8472 1.1804 0.6376 1.5683
3-mos. forward 0.8476 1.1798 0.6379 1.5675
6-mos. forward 0.8484 1.1787 0.6385 1.5661

MIDDLE EAST/AFRICA
Bahrain dinar 0.5009 1.9963 0.3770 2.6524
Egypt pound-a 7.6823 0.1302 5.7820 0.1730
Israel shekel 4.8203 0.2075 3.6280 0.2756
Jordan dinar 0.9417 1.0619 0.7088 1.4109
Kuwait dinar 0.3743 2.6720 0.2817 3.5501
Lebanon pound 2002.94 0.0004993 1507.50 0.0006634
Saudi Arabia riyal 4.9832 0.2007 3.7506 0.2666
South Africa rand 9.1468 0.1093 6.8843 0.1453
United Arab dirham 4.8800 0.2049 3.6729 0.2723

SDR -f 0.8632 1.1585 0.6497 1.5392

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 271.38 0.44 0.16% 7.2% 9.5%

14 Stoxx Europe 50 2554.63 0.83 0.03 -0.9 1.6

27 Euro Zone Euro Stoxx 272.11 -0.67 -0.25% -1.0 0.8

14 Euro Stoxx 50 2769.96 -12.43 -0.45 -6.6 -4.4

15 Austria ATX 2763.57 8.48 0.31 10.7 8.0

10 Belgium Bel-20 2611.41 -3.58 -0.14 4.0 3.1

11 Czech Republic PX 1175.0 9.0 0.77 5.2 3.1

21 Denmark OMX Copenhagen 410.29 1.87 0.46 30.0 29.6

14 Finland OMX Helsinki 7386.43 Closed 14.4 19.2

13 France CAC-40 3749.23 -1.32 -0.04 -4.8 -2.4

14 Germany DAX 6954.38 6.66 0.10 16.7 20.2

... Hungary BUX 21370.03 -149.40 -0.69 0.7 0.8

11 Ireland ISEQ 2752.50 11.23 0.41 -7.5 -7.1

11 Italy FTSE MIB 19930.29 -190.51 -0.95 -14.3 -12.5

10 Netherlands AEX 342.34 0.15 0.04 2.1 6.9

10 Norway All-Shares 463.07 3.70 0.81 10.2 12.9

17 Poland WIG 47348.16 479.73 1.02 18.4 16.5

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7734.98 -2.75 -0.04 -8.6 -7.2

... Russia RTSI 1711.44 24.08 1.43% 19.9 23.2

9 Spain IBEX 35 9889.9 -124.9 -1.25% -17.2 -17.7

15 Sweden OMX Stockholm 360.75 -0.68 -0.19 20.5 18.9

14 Switzerland SMI 6412.22 -28.68 -0.45 -2.0 -0.9

... Turkey ISE National 100 67712.10 851.91 1.27 28.2 35.7

12 U.K. FTSE 100 5770.28 24.96 0.43 6.6 8.7

16 ASIA-PACIFIC DJ Asia-Pacific 138.09 0.31 0.22 12.2 12.1

... Australia SPX/ASX 200 4688.62 -5.60 -0.12 -3.7 0.3

... China CBN 600 27073.04 -47.64 -0.18 -6.8 -9.1

14 Hong Kong Hang Seng 23237.69 -82.83 -0.36 6.2 4.1

20 India Sensex 19981.31 14.38 0.07 14.4 17.7

... Japan Nikkei Stock Average 10167.23 -11.09 -0.11 -3.6 ...

... Singapore Straits Times 3181.41 8.97 0.28 9.8 13.7

11 South Korea Kospi 1953.64 -3.62 -0.18 16.1 19.7

17 AMERICAS DJ Americas 331.45 -0.43 -0.13 11.8 12.9

... Brazil Bovespa 69478.89 -287.20 -0.41 1.3 1.8

17 Mexico IPC 37597.00 211.09 0.56 17.0 16.8

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0109 1.5858 1.0277 0.1476 0.0324 0.1682 0.0122 0.2786 1.3432 0.1802 1.0050 ...

Canada 1.0059 1.5779 1.0226 0.1468 0.0322 0.1673 0.0122 0.2773 1.3365 0.1793 ... 0.9950

Denmark 5.6098 8.7998 5.7030 0.8188 0.1796 0.9331 0.0679 1.5463 7.4535 ... 5.5769 5.5492

Euro 0.7526 1.1806 0.7652 0.1099 0.0241 0.1252 0.0091 0.2075 ... 0.1342 0.7482 0.7445

Israel 3.6280 5.6911 3.6883 0.5296 0.1161 0.6035 0.0439 ... 4.8203 0.6467 3.6067 3.5888

Japan 82.6350 129.6254 84.0085 12.0617 2.6450 13.7457 ... 22.7770 109.7930 14.7305 82.1503 81.7425

Norway 6.0117 9.4303 6.1116 0.8775 0.1924 ... 0.0728 1.6570 7.9874 1.0716 5.9764 5.9468

Russia 31.2420 49.0078 31.7613 4.5602 ... 5.1969 0.3781 8.6114 41.5097 5.5692 31.0588 30.9046

Sweden 6.8510 10.7468 6.9649 ... 0.2193 1.1396 0.0829 1.8884 9.1026 1.2213 6.8108 6.7770

Switzerland 0.9837 1.5430 ... 0.1436 0.0315 0.1636 0.0119 0.2711 1.3069 0.1753 0.9779 0.9730

U.K. 0.6375 ... 0.6481 0.0931 0.0204 0.1060 0.0077 0.1757 0.8470 0.1136 0.6338 0.6306

U.S. ... 1.5686 1.0166 0.1460 0.0320 0.1663 0.0121 0.2756 1.3287 0.1783 0.9941 0.9892

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 06, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 15 ALL COUNTRY (AC) WORLD* 322.13 -0.77% 7.6% 9.7%

2.50 15 World (Developed Markets) 1,247.15 -0.78 6.7 8.5

2.30 15 World ex-EMU 149.51 -0.63 9.4 11.4

2.40 15 World ex-UK 1,246.51 -0.79 7.2 8.9

3.10 15 EAFE 1,617.47 -1.38 2.3 3.7

2.20 14 Emerging Markets (EM) 1,121.78 -0.69 13.4 17.7

3.30 14 EUROPE 93.80 -0.27 6.3 12.8

3.70 12 EMU 166.79 -1.72 -7.6 -6.7

3.40 13 Europe ex-UK 100.87 0.06 4.4 10.2

4.40 11 Europe Value 98.26 -0.33 -1.2 4.5

2.30 17 Europe Growth 86.59 -0.22 13.7 21.1

2.20 22 Europe Small Cap 190.95 0.09 21.5 28.5

2.10 9 EM Europe 336.84 -0.10 20.9 31.6

3.20 16 UK 1,698.95 -0.39 5.7 10.1

2.60 15 Nordic Countries 172.65 0.19 26.7 32.4

1.60 8 Russia 865.81 1.02 16.0 23.5

2.40 18 South Africa 807.70 0.80 14.2 18.7

2.70 15 AC ASIA PACIFIC EX-JAPAN 465.82 -0.67 11.8 15.8

2.00 16 Japan 551.16 0.25 -3.0 5.5

2.20 14 China 67.94 -0.52 4.8 5.4

0.90 23 India 790.17 -0.51 11.7 15.7

1.20 11 Korea 558.61 0.78 16.2 26.0

3.40 14 Taiwan 307.57 0.72 3.9 12.1

1.80 17 US BROAD MARKET 1,385.30 -0.35 12.0 15.0

1.20 33 US Small Cap 2,041.27 -0.73 22.2 31.6

2.30 15 EM LATIN AMERICA 4,529.28 -0.77 10.0 11.8

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 16 Global TSM 2533.85 -0.11% 9.9%

1.97 15 Global Dow 1441.70 0.48% 14.9% 2034.36 -0.24 2.9

2.25 14 Global Titans 50 172.80 0.64 9.7 171.52 -0.09 -1.7

2.68 15 Europe TSM 2673.03 -0.52 -1.1

2.21 17 Developed Markets TSM 2440.90 -0.14 9.1

2.04 12 Emerging Markets TSM 4726.19 0.14 16.9

2.81 21 Africa 50 941.50 1.37 31.4 793.93 0.65 17.7

2.55 13 BRIC 50 508.90 0.78 19.4 644.65 0.06 7.0

2.85 18 GCC 40 618.40 1.27 36.7 521.46 0.54 22.5

1.81 18 U.S. TSM 12759.96 -0.12 13.8

2.90 29 Kuwait Titans 30 -c 222.13 0.24 20.3

1.51 RusIndex Titans 10 -c 3895.10 1.62 32.8 6701.80 0.86 24.4

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.85% 11 Turkey Titans 20 -c 717.60 1.35% 53.5% 813.62 1.25% 36.9%

4.52 14 Global Select Div -d 186.80 0.43 16.6 212.41 -0.29 4.4

5.55 11 Asia/Pacific Select Div -d 294.07 -0.45 7.8

4.01 14 U.S. Select Dividend -d 350.35 -0.12 11.5

1.56 19 Islamic Market 2165.20 0.06 11.0

1.93 14 Islamic Market 100 1914.50 0.73 15.2 2176.92 0.01 3.3

2.96 13 Islamic Turkey -c 1793.60 1.25 38.8 3491.18 1.15 23.8

2.45 14 Sustainability 914.50 0.31 12.8 1025.90 -0.41 1.1

3.46 20 Brookfield Infrastructure 1770.30 0.55 27.6 2242.51 -0.18 14.4

0.96 22 Luxury 1328.90 -0.07 57.8 1496.93 -0.78 41.4

3.24 22 UAE Select Index 248.49 2.13 3.4

DJ-UBS Commodity 159.90 1.04 27.8 154.30 0.32 14.5

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Group to push education plan

Obama says compromise
possible in tax debate

WINSTON-SALEM, N.C.—Presi-
dent Barack Obama said Monday he
was willing to compromise with Re-
publicans who want to extend tax
cuts on the wealthy in order to
make sure taxes do not go up on the
middle class. But he said extending
unemployment insurance for the
long-term unemployed was a prior-
ity.

“We’ve got to make sure that
we’re coming up with a solution
even if it’s not 100% of what I want
or what the Republicans want,” he
said at a visit to Forsyth Technical
Community College in Winston-Sa-
lem, N.C.

His comments reflect the con-
tinuing negotiations in Washington.
The White House said over the
weekend that the president told al-
lies he would sign a temporary ex-
tension of tax cuts for all Ameri-
cans, including upper-income
families, but only if is accompanied
by an extension of unemployment

benefits.
White House officials say Mr.

Obama also wants to extend a vari-
ety of other tax breaks affecting
lower- and middle-class families,
though it is less clear if those will
be part of the final package.

One idea that could gain trac-
tion, according to some close to the
discussions, is replacing Mr.
Obama’s tax credit for workers with
a temporary payroll-tax holiday.
From the Republican standpoint,
such a tax holiday would have the
advantage of being pegged to how
much workers actually pay in pay-
roll taxes.

Some Democrats have also been
sympathetic to the idea, because
lower- and middle-income workers
would get to keep a larger percent-
age of their earnings than the high-
est earners. It is unclear how long
such a tax holiday would be in place.
Social Security taxes are 12.4% of an
individual’s income up to $108,600,
with half borne by the worker and
half by the employer.

Over the weekend, White House
officials and congressional Republi-
cans closed in on a deal that would
extend current income-tax rates for
all Americans as well as a benefits
program for the long-term unem-
ployed. Both parties appeared opti-
mistic about reaching an agreement
on a broad tax package by midweek.

Speaking Monday, Mr. Obama
made a particular pitch for the un-
employment insurance, which has
already run out for some two mil-
lion Americans.

“We should also extend unem-
ployment insurance for workers who
have lost their jobs through no fault
of their own. That is a priority,” he
said. “It’s not only the right thing to
do. It’s the smart thing to do.”

Mr. Obama repeated his view
that tax cuts should expire for fami-
lies earning more than $250,000 a
year. Republicans say the U.S.
shouldn’t raise taxes on anyone
given the slow economic recovery.

—Martin Vaughan contributed to
this article.

BY LAURA MECKLER

President Barack Obama called for a compromise with Republicans on taxes in a speech Monday in North Carolina.

Former Washington schools
Chancellor Michelle Rhee launched
a national advocacy group Monday
to support political candidates and
school districts that embrace sub-
stantial changes in public education.

Through the group, Students
First, Ms. Rhee hopes to raise $1 bil-
lion to dole out to political candi-
dates who support her policies and
to local school districts that adopt
the reforms, such as linking teacher
tenure to student test scores.

“We are trying to shift the bal-
ance of power in the education land-
scape away from the powerful
groups who want to keep the status
quo,” Ms. Rhee said in an interview,
referring to organizations such as
teachers unions. “We are going to
be the group that is advocating on
behalf of kids.”

Ms. Rhee wouldn’t comment on
how much money she has already
raised, saying only that the organi-
zation is “making good progress on
getting philanthropic dollars.” She

wants the bulk of the money to
come from donations on her web-
site, studentsfirst.org.

Ms. Rhee stepped down from the
Washington, D.C., job in October af-
ter Mayor Adrian Fenty, who ap-

pointed her, was defeated in the
Democratic primary by Vincent
Gray. In her three years in Washing-
ton, Ms. Rhee became the most vo-
cal proponent of a controversial na-
tional movement for transforming
K-12 schools. She drew national at-
tention and the support of the
Obama administration.

She favors linking teacher evalu-
ations to student test scores, closing
poorly performing schools and
purging ineffective educators.

Students First is a membership
organization, and Ms. Rhee hopes to
attract more than one million sup-
porters nationwide who will em-
brace her policies and push them in
local communities.

Ms. Rhee said her group would
develop an aggressive legislative
agenda for state leaders and local
school districts that would include,
in addition to tying student test
scores to tenure decisions, lifting
the cap on charter schools, which
are public schools run by outside
groups. “This will not be for the
faint of heart,” she said.

BY STEPHANIE BANCHERO

Michelle Rhee wants to shed poorly
performing schools and educators.
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In early
November,
President Barack
Obama ended a
trip to South Korea
without a much-

anticipated free-trade deal—and
with the prospects of a broader
free-trade agenda sliding rapidly
downhill.

Last week, a South Korean
trade delegation came to
Washington and agreed to the deal
on terms the Koreans wouldn’t
even discuss, much less accept, in
Seoul.

The rapid change wasn’t just
startling. It was one of the most
important international economic
developments in recent years. The
bilateral free-trade agreement
with South Korea is both the
largest trade deal the U.S. has
struck since the North American
Free Trade Agreement in 1994 and
a milestone that had to be reached
to foster any hope of crafting a
new bipartisan free-trade
coalition.

Given the stakes, it’s worth
asking: What turned the Korea
deal around?

Conversations with people
involved in the talks, both in Korea
and in the U.S., suggest a
combination of forces behind the
demise and revival. Initially, there
were political miscalculations on
both sides. At a crucial moment,
Mr. Obama made a risky decision
to dig in his heels to prove a
political point, which seems to
have startled the South Koreans
into recalculating. The U.S. made a
key concession of its own. And the
deal got an unexpected boost from
the perpetually unpredictable
regime in North Korea.

And in the end, leaders on both
sides seem to have decided that
the deal’s details were less
important than making a bold
statement about the need for a
new global consensus on trade.

The outlines of the U.S.-South
Korea deal were struck in 2007,
but the pact had been languishing
until earlier this year. Then-White
House Chief of Staff Rahm
Emanuel helped persuade Mr.
Obama to dust it off, as much as a
national-security move to
strengthen ties with Seoul as an
economic move.

Mr. Obama set a goal of
finishing the pact while world
leaders were gathered in Seoul for
an economic summit. The
president’s labor allies were
unhappy, but his real political
problem was more specific. A
trifecta of powerful forces—the
United Auto Workers, Ford Motor
Co. and the bipartisan leaders of
Michigan’s congressional
delegation—would oppose the
treaty’s provision calling for an
immediate end to the tariff the
U.S. imposes on most Korean auto
imports.

So while other issues were
being resolved, or nearly so, the
auto question remained
outstanding when Mr. Obama
arrived in South Korea, just days
after his Democratic Party’s
devastating losses in midterm

congressional elections. U.S.
negotiators hoped to finesse the
auto issue; they wanted to talk
about a three- or four-year delay
in ending the tariffs, less than the
10 years Ford wanted but maybe
enough to close the deal.

They were wrong. The South
Koreans appeared to think that
Mr. Obama was so weakened by
election losses that he would
accept almost anything to have a
foreign-policy triumph. So they
refused to discuss a delay in
eliminating tariffs—not for 10
years, four or three.

At that point, Mr. Obama
decided he needed to demonstrate
he wasn’t as weakened as
imagined. He pulled the plug and
left Korea with no deal—merely a
promise that South Korea would
send negotiators to Washington
soon to try again.

He wasn’t simply being a tough
negotiator. His administration
figured that without some give on
the tariffs issue, the UAW and the
influential bipartisan leaders of
the Michigan congressional
delegation—Democratic Rep.
Sander Levin and Republican Rep.
Dave Camp—could block
ratification of the deal. He could
get a treaty that would die in
Congress.

Last week, the South Koreans
returned to the table in
Washington. But the atmosphere
was different. They seemed
worried their broader relationship
with the U.S. had been put at risk.
Moreover, an outside force had
intervened to underscore precisely
that fear. North Korea had just
stunned the world by shelling a
South Korean island, one of the
most serious provocations since
the Korean War. The premium on
strong ties to the American
superpower had just gone up.

Perhaps more importantly, the
South Koreans were surprisingly
receptive when U.S. officials argued
that, with a deal on auto tariffs,
they could deliver broad bipartisan
support for an agreement and
thereby make a powerful statement
about the importance of trade to a
global trade system so important
to Seoul.

So last Friday, South Korean
negotiators agreed to a five-year
delay in lifting American auto
tariffs—a longer delay than the
one they wouldn’t even discuss
back in Seoul. And they agreed to
relax safety standards that had
kept American-made cars out of
South Korea. In return, the U.S.
relented on its push to open Korea
to American beef, an issue Korean
leaders considered too explosive
for concessions.

Now the UAW has actually
endorsed the deal, as have the
Michigan lawmakers. Many Obama
gambles haven’t paid off, but the
Korean gambit just might.

[ Capital Journal ]

BY GERALD F. SEIB.

Obama’s Korea gambit
might have just paid off

The bilateral free-trade
agreement with South Korea
is the largest trade deal the
U.S. has struck since the
North American Free Trade
Agreement in 1994.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.07 99.67% 0.01% 1.20 0.95 1.04

Eur. High Volatility: 14/1 1.61 97.21 0.01 1.84 1.45 1.60

Europe Crossover: 14/1 4.67 101.30 0.05 5.37 4.24 4.76

Asia ex-Japan IG: 14/1 1.09 99.59 0.01 1.25 0.93 1.09

Japan: 14/1 0.97 100.16 0.01 1.10 0.90 1.00

Note: Data as of December 3

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Behind Europe's deals: Bank revenue rankings, European
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Deutsche Bank $1,042 6.8% 24% 37% 29% 10%

JPMorgan 869 5.6 27 34 32 8

Credit Suisse 865 5.6 20 43 32 4

UBS 765 5.0 25 35 34 6

Goldman Sachs 707 4.6 35 23 37 5

Morgan Stanley 706 4.6 30 19 44 6

BNP Paribas 662 4.3 12 44 21 23

Barclays Capital 622 4.0 17 54 14 15

Citi 547 3.5 22 40 27 11

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11362.19 t 19.90, or 0.17%

YEAR TO DATE: s 934.14, or 9.0%

OVER 52 WEEKS s 972.08, or 9.4%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Monday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

BP PLC U.K. Integrated Oil & Gas 36,016,992 450.00 3.40% -25.0% -23.4%

BG Group U.K. Integrated Oil & Gas 8,012,903 1,267 2.63 12.9 14.6

Nokia Finland Telecommunications Equipment 22,953,169 7.54 2.10 -15.5 -11.6

BASF SE Germany Commodity Chemicals 2,334,961 60.02 1.40 38.1 41.1

Total S.A. France Integrated Oil & Gas 5,850,594 38.44 0.99 -14.6 -10.9

Banco Bilbao Vizcaya Argentaria Spain Banks 33,353,239 7.78 -2.91% -36.4 -37.7

UniCredit Italy Banks 382,951,092 1.65 -2.83 -26.4 -26.8

Intesa Sanpaolo Italy Banks 109,217,529 2.08 -2.80 -33.9 -31.6

Banco Santander Spain Banks 42,159,567 8.15 -2.23 -29.4 -31.5

Barclays U.K. Banks 38,410,419 263.00 -1.87 -4.7 -11.5

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Rio Tinto 4,277,569 4,457 0.92% 31.5% 40.6%
U.K. (General Mining)
Bayer AG 2,084,462 57.58 0.81 2.9 8.6
Germany (Specialty Chemicals)
Royal Dutch Shell A 5,720,036 23.92 0.72 13.3 16.2
U.K. (Integrated Oil & Gas)
BHP Billiton 5,118,429 2,440 0.66 22.3 27.7
U.K. (General Mining)
Vodafone Group 123,547,004 165.00 0.58 14.8 17.0
U.K. (Mobile Telecommunications)
Siemens 2,033,775 90.06 0.40 40.3 44.2
Germany (Diversified Industrials)
Anglo American 2,887,367 3,062 0.38 12.9 16.9
U.K. (General Mining)
GlaxoSmithKline 4,658,621 1,237 0.37 -6.3 -5.1
U.K. (Pharmaceuticals)
ENI 11,162,743 15.80 0.32 -11.2 -7.5
Italy (Integrated Oil & Gas)
GDF Suez 2,742,526 26.34 0.27 -13.0 -10.5
France (Multiutilities)
HSBC Holdings 19,321,674 666.70 0.14 -5.9 -6.5
U.K. (Banks)
Novartis 4,394,376 53.50 0.09 -5.3 -5.9
Switzerland (Pharmaceuticals)
Unilever 3,628,307 22.40 0.07 -1.5 4.1
Netherlands (Food Products)
Standard Chartered PLC 2,967,787 1,838 -0.03 21.1 27.8
U.K. (Banks)
E.ON AG 5,270,096 22.27 -0.04 -23.8 -19.3
Germany (Multiutilities)
SAP AG 2,569,506 36.62 -0.14 11.0 19.1
Germany (Software)
Sanofi-Aventis 1,910,441 47.84 -0.18 -13.1 -8.8
France (Pharmaceuticals)
ABB Ltd. 5,729,156 19.91 -0.20 2.5 9.6
Switzerland (Industrial Machinery)
Anheuser-Busch InBev N.V. 1,552,285 43.09 -0.29 18.4 21.8
Belgium (Beverages)
Diageo 3,068,891 1,142 -0.35 5.4 7.4
U.K. (Distillers & Vintners)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

British American Tobacco 1,936,419 2,357 -0.36% 16.9% 22.2%
U.K. (Tobacco)
Astrazeneca 1,732,607 3,034 -0.41 4.2 7.4
U.K. (Pharmaceuticals)
Nestle S.A. 5,927,676 54.90 -0.54 9.4 10.2
Switzerland (Food Products)
AXA 5,145,852 11.68 -0.55 -29.4 -30.1
France (Full Line Insurance)
Daimler AG 2,929,692 53.62 -0.61 44.0 47.4
Germany (Automobiles)
Hennes & Mauritz AB Series B 2,520,655 239.00 -0.62 20.3 17.8
Sweden (Apparel Retailers)
Allianz SE 1,907,647 85.63 -0.66 -1.7 2.3
Germany (Full Line Insurance)
Roche Holding 1,426,965 137.30 -0.79 -21.9 -18.6
Switzerland (Pharmaceuticals)
ING Groep 18,705,773 7.38 -0.94 7.0 19.3
Netherlands (Life Insurance)
Telefonica 20,638,517 17.02 -1.05 -12.8 -13.1
Spain (Fixed Line Telecommunications)
Deutsche Telekom 15,889,188 9.85 -1.10 -4.3 -5.8
Germany (Mobile Telecommunications)
France Telecom 6,148,186 15.72 -1.16 -9.8 -11.1
France (Fixed Line Telecommunications)
Zurich Financial Services AG 726,386 230.30 -1.20 1.7 3.7
Switzerland (Full Line Insurance)
BNP Paribas 4,076,354 48.18 -1.35 -13.8 -13.0
France (Banks)
L.M. Ericsson Telephone Series B 6,331,529 73.60 -1.41 11.7 9.9
Sweden (Communications Technology)
Deutsche Bank 6,158,743 38.28 -1.58 -15.1 -14.9
Germany (Banks)
UBS 10,073,389 15.46 -1.59 -3.7 -4.4
Switzerland (Banks)
Tesco 19,740,151 420.00 -1.62 -1.9 -3.6
U.K. (Food Retailers & Wholesalers)
Credit Suisse Group 6,094,006 38.02 -1.76 -25.7 -27.9
Switzerland (Banks)
Societe Generale 3,110,478 38.58 -1.84 -21.2 -21.0
France (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 13.8 $28.32 –0.17 –0.60%
Alcoa AA 18.0 14.23 ... 0.04
AmExpress AXP 6.3 44.99 0.11 0.25
BankAm BAC 127.9 11.65 –0.21 –1.77
Boeing BA 3.3 66.59 0.05 0.08
Caterpillar CAT 4.2 89.20 –0.18 –0.20
Chevron CVX 4.6 85.01 0.12 0.14
CiscoSys CSCO 78.1 19.42 0.35 1.84
CocaCola KO 10.3 64.00 –0.50 –0.78
Disney DIS 4.7 37.56 –0.03 –0.08
DuPont DD 6.3 48.94 –0.30 –0.61
ExxonMobil XOM 13.4 71.35 0.16 0.22
GenElec GE 42.9 16.71 –0.07 –0.42
HewlettPk HPQ 11.3 42.86 –0.17 –0.40
HomeDpt HD 9.0 33.32 –0.16 –0.48
Intel INTC 30.5 21.71 0.02 0.08
IBM IBM 3.2 145.00 –0.38 –0.26
JPMorgChas JPM 24.2 39.90 0.29 0.73
JohnsJohns JNJ 8.2 62.24 –0.32 –0.51
KftFoods KFT 6.7 30.29 –0.03 –0.10
McDonalds MCD 2.9 79.59 –0.17 –0.21
Merck MRK 8.4 35.24 –0.06 –0.17
Microsoft MSFT 35.5 26.84 –0.18 –0.68
Pfizer PFE 51.8 16.81 0.09 0.54
ProctGamb PG 5.1 62.09 –0.24 –0.39
3M MMM 3.0 86.89 –0.05 –0.06
TravelersCos TRV 2.6 55.01 0.15 0.27
UnitedTech UTX 2.4 78.41 –0.33 –0.42
Verizon VZ 12.8 32.91 0.01 0.02

WalMart WMT 7.8 54.49 –0.13 –0.24

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Bco Espirito Santo 748 –42 –14 239

Bco Comercial Portugues 741 –39 –19 233

Kabel Deutschland 270 –24 –33 11

Alcatel Lucent 713 –20 –23 86

Norske Skogindustrier 875 –17 –30 86

Rep Portugal 433 –16 –69 –16

Wind Acquisition 560 –14 –19 45

Lafarge 248 –13 –31 –12

Stena Aktiebolag 436 –11 –26 30

Unitymedia 498 –11 –32 –5

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

RWE 78 1 3 10

Skandinaviska Enskilda
Banken 84 1 –1 7

GKN Hldgs 206 2 –4 14

Bca Monte dei Paschi di
Siena 243 2 4 45

Gas Nat SDG 228 2 –28 34

HSH Nordbank 168 3 17 31

Carrefour 88 3 13 18

ITV 263 3 –11 4

Iberdrola 175 5 –15 21

EDP Energias de Portugal 303 7 –29 15

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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Court investigates
North Korea actions

BRUSSELS—North Korea came
under inquiry Monday by the Inter-
national Criminal Court in The
Hague over whether it has commit-
ted war crimes against South Korea
this year, including with its recent
shelling of a South Korean island.

The probe, which will further iso-
late North Korea as tensions mount
in the region, is a sign that the
court, which investigates war crimes
and crimes against humanity on be-
half of the international community,
is set on expanding its purview out-
side its traditional patches of Africa
and the Balkans.

Luis Moreno-Ocampo, the ICC’s
chief prosecutor, said, “The Office
has opened a preliminary examina-
tion to evaluate if some incidents
constitute war crimes under the ju-
risdiction of the Court.”

Mr. Moreno-Ocampo’s office said
it is looking at the Nov. 23 shelling
by North Korea of Yeonpyeong Is-
land, in which two marines stationed
there and two civilians died, and the
March 26 sinking of the South Ko-
rean warship Cheonan, which killed
46. The office said the Cheonan was
“hit by a torpedo allegedly fired
from a North Korean submarine.”

North Korea’s explanations for
the Nov. 23 attack have been vague,
though it has said Seoul provoked it
by conducting an artillery test from
Yeonpyeong Island. It is unclear
whether Pyongyang is claiming wa-
ters that lie south of the South Ko-
rean-controlled islands. Following
the sinking of the Cheonan, North

Korea issued a series of statements
critical of the maritime border.

An ICC representative confirmed
that the two incidents would be the
object of a preliminary examination,
an initial phase that could later lead
to a full investigation into war
crimes.

If Mr. Moreno-Ocampo proves
North Korean military leaders com-
mitted war crimes, the ICC will issue
arrest warrants, to be enforced by
its members—it doesn’t have its
own police force. South Korea
signed the treaty backing the ICC in
2002. North Korea isn’t a member
and doesn’t recognize the court’s au-
thority.

The ICC probe will have an influ-
ence on regional politics. “It’s the
first Asian referral and it will put
pressure on China,” said Andrew
Small, an analyst with the German
Marshall Fund in Brussels. “The
North Korean leaders who could be
under indictment all go through
China.”

ICC officials wouldn’t say how
the complaint, the first ever involv-
ing a Far East nation, originated.
The ICC can start a probe on its
own, after a request from a member
country or after an order from the
U.N. Security Council. The South Ko-
rean Embassy in The Hague didn’t
return calls seeking comment. A rep-
resentative of North Korea couldn’t
be reached.

The ICC was created in 2002 to
prosecute war crimes in places
where there is no appropriate legal
system ready to handle such allega-
tions.

BY JOHN W. MILLER

Obama, Hu aim to calm Korea crisis
U.S. President Barack Obama and

China’s President, Hu Jintao spoke
for the first time about the continu-
ing crisis on the Korean peninsula,
with the Chinese leader calling for
calm and his U.S. counterpart urging
Beijing to rein in its neighbor and
ally.

Messrs. Obama and Hu spoke by
telephone Sunday night in their first
direct communication since North
Korea revealed significant progress
in its uranium-enrichment program
and then shelled a South Korean is-
land, killing four people, on Nov. 23.

The U.S. responded to the artil-
lery raid by sending an aircraft car-
rier to take part in joint military ex-
ercises with South Korea in the
Yellow Sea last week, prompting
protests from both North Korea and
China.

U.S. Secretary of State Hillary
Clinton also hosted a meeting with
the Foreign Ministers of South Ko-
rea and Japan in Washington Mon-
day after rejecting a Chinese pro-
posal for broader talks, including
China, Russia and North Korea, in
Beijing.

By scheduling the conversation
between Messrs. Obama and Hu for
the day before Monday’s talks, both
sides appeared to be trying to pre-
vent the crisis from escalating fur-
ther into a standoff between China
and North Korea on one side, and
the U.S. and its Asian allies on the
other. It gave President Obama a

chance to be seen putting pressure
on China, while also reassuring Bei-
jing that it remains a dialogue part-
ner for the U.S. in the crisis.

China is particularly anxious to
ensure the Korean crisis doesn’t
overshadow a planned visit by Pres-
ident Hu to Washington in Janu-
ary—less than two years before he
is due to retire as Communist Party

chief.
China-U.S. relations have already

been strained this year by public
disputes over issues including the
value of the Chinese currency,
China’s territorial claims in the
South and East China seas, and vo-
cal U.S. support for jailed Chinese
dissident Liu Xiaobo who won the
Nobel Peace Prize.

President Obama condemned
North Korea’s artillery raid and its
pursuit of a uranium-enrichment
program and emphasized the need
for Pyongyang to “halt its provoca-
tive behavior,” a statement from the
White House said.

“He urged China to work with us
and others to send a clear message
to North Korea that its provocations

are unacceptable,” the statement
said. “The president also highlighted
the American commitment to the
security of our allies in the region.”

China has so far declined to
blame the artillery raid on North
Korea, which it supported during
the 1950-53 Korean War by sending
three million “volunteers” to fight
against the South.

China continues to prop up the
North with economic aid, fearing a
collapse of the regime there would
send millions of refugees into north-
eastern China, and bring the roughly
30,000 U.S. troops in South Korea
right up to the Chinese border. But
China’s leaders are facing mounting
criticism at home and abroad over
their reluctance to use their political
and economic influence to stop
North Korea from developing nu-
clear weapons or launching conven-
tional attacks against the South.

President Hu told President
Obama that China was “deeply wor-
ried” about the situation on the Ko-
rean peninsula, the state-run Xinhua
news agency reported. “Especially
with the present situation, if not
dealt with properly, tensions could
well rise on the Korean peninsula or
spin out of control, which would not
be in anyone’s interest,” Mr. Hu
said, according to a Chinese Foreign
Ministry statement.

“The most pressing task at pres-
ent is to calmly deal with the situa-
tion,” Mr. Hu added, according to
the statement.

—Adam Entous
contributed to this article.

BY JEREMY PAGE
AND EVAN RAMSTAD Wobbly waters

How U.S. and China responded to
recent tension in the Koreas

n Nov. 23: North Korea fires artillery
barrage at South Korea's Yeonpyeong
Island; U.S. condemns attack, China
calls for calm and restraint.

n Nov. 24: U.S. and South Korea
announce joint naval drill.

n Nov. 28: China proposes emergency
conference of nations involved in
six-party talks to discuss Korean
tensions; U.S.-South Korea naval drill
begins.

n Nov. 29: South Korea, U.S., Japan
reject China proposal for six-party
meeting.

n Dec. 3: China appeals to South Korea,
U.S., Japan to work toward stability
on Korean peninsula.

n Dec. 5: Hu Jintao and Barack Obama
discuss the crisis by phone.

Source: WSJ reporting Photo: Reuters (U.S. Navy)

Japan Maritime Self Defense Force destroyer Ikazuchi, left, sails alongside the USS George Washington in the Pacific Ocean
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 12/03 EUR 11.65 -16.3 -15.6 5.5
Andfs. Estats Units US EQ AND 12/03 USD 15.42 2.6 3.5 14.5
Andfs. Europa EU EQ AND 12/03 EUR 7.22 -8.0 -5.1 6.6
Andfs. Franca EU EQ AND 12/03 EUR 9.20 -5.6 -2.0 6.2
Andfs. Japo JP EQ AND 12/03 JPY 487.97 -4.5 -0.4 9.8
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 12/03 USD 11.84 3.6 3.9 8.7
Andfs. RF Euros EU BD AND 12/03 EUR 10.93 1.0 0.8 9.9
Andorfons EU BD AND 12/03 EUR 14.40 -0.7 -0.8 9.4
Andorfons Alternative Premium GL EQ AND 10/31 EUR 98.56 -0.4 0.9 0.4
Andorfons Mix 30 EU BA AND 12/03 EUR 9.77 2.1 2.9 9.8
Andorfons Mix 60 EU BA AND 12/03 EUR 9.33 0.7 2.3 7.7

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 11/26 USD 403362.32 46.9 63.0 88.5

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/06 EUR 8.92 0.7 1.0 -2.1
DJE-Absolut P GL EQ LUX 12/06 EUR 227.16 10.9 11.6 15.3
DJE-Alpha Glbl P OT OT LUX 12/06 EUR 190.78 7.1 6.7 13.3
DJE-Div& Substanz P EU EQ LUX 12/06 EUR 240.44 11.8 13.9 19.9
DJE-Gold&Resourc P OT EQ LUX 12/06 EUR 239.90 40.8 33.7 46.1
DJE-Renten Glbl P EU BD LUX 12/06 EUR 136.53 4.6 4.8 7.0
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 12/06 EUR 17.72 0.1 2.2 13.4
LuxTopic-Pacific OT OT LUX 12/06 EUR 21.37 30.5 31.3 55.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 12/06 JPY 9995.90 1.1 NS NS
Prosperity Return Fund B OT OT LUX 12/06 JPY 8841.33 -10.2 NS NS
Prosperity Return Fund C OT OT LUX 12/06 USD 95.92 -0.2 NS NS
Prosperity Return Fund D OT OT LUX 12/06 EUR 112.48 15.6 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 12/06 JPY 10221.24 3.5 NS NS
Renaissance Hgh Grade Bd B OT OT LUX 12/06 JPY 8979.35 -8.7 NS NS
Renaissance Hgh Grade Bd C OT OT LUX 12/06 USD 96.79 1.6 NS NS
Renaissance Hgh Grade Bd D OT OT LUX 12/06 EUR 106.11 9.3 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 12/03 EUR 19.26 -20.8 -23.4 -15.1
MP-TURKEY.SI OT OT SVN 12/03 EUR 48.33 39.2 53.7 63.5

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 12/03 EUR 15.75 17.8 18.1 35.3
Parex Eastern Europ Bd EU BD LVA 12/03 USD 17.13 17.0 18.7 40.2
Parex Russian Eq EE EQ LVA 12/03 USD 25.24 29.3 26.5 76.7

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 12/02 EUR 148.51 22.5 30.2 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 12/03 USD 196.19 11.9 12.5 40.3
Pictet-Asian Eq ExJpn-P USD OT OT LUX 12/03 USD 185.27 11.0 11.5 39.1
Pictet-Biotech-P USD OT EQ LUX 12/02 USD 283.90 0.3 0.7 6.9
Pictet-CHF Liquidity-P CH MM LUX 12/02 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 12/02 CHF 93.34 -0.1 0.3 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 12/02 EUR 103.74 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 12/02 USD 139.63 19.5 21.4 38.1
Pictet-Eastern Europe-P EUR EU EQ LUX 12/02 EUR 395.49 25.8 34.7 67.3
Pictet-Emerging Markets-P USD GL EQ LUX 12/03 USD 597.76 12.1 11.9 46.8
Pictet-Eu Equities Sel-P EUR EU EQ LUX 12/02 EUR 445.63 9.2 12.5 21.4
Pictet-EUR Bonds-P EU BD LUX 12/02 EUR 400.35 4.1 3.4 2.9
Pictet-EUR Bonds-Pdy EU BD LUX 12/02 EUR 293.58 4.1 7.3 2.9
Pictet-EUR Corporate Bonds-P EU BD LUX 12/02 EUR 153.22 3.6 3.7 11.0
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 12/02 EUR 103.87 3.6 7.5 11.0
Pictet-EUR High Yield-P EU BD LUX 12/02 EUR 167.84 14.8 17.4 36.7
Pictet-EUR High Yield-Pdy EU BD LUX 12/02 EUR 91.99 14.8 17.4 36.7
Pictet-EUR Liquidity-P EU MM LUX 12/02 EUR 136.32 0.3 0.3 0.7
Pictet-EUR Liquidity-Pdy EU MM LUX 12/02 EUR 96.92 0.2 1.6 0.7
Pictet-EUR Sovereign Liq-P EU MM LUX 12/02 EUR 102.50 0.1 0.1 0.4
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 12/02 EUR 100.01 0.1 1.2 0.4
Pictet-Europe Index-P EUR EU EQ LUX 12/02 EUR 110.92 9.8 12.7 20.3
Pictet-European Sust Eq-P EUR EU EQ LUX 12/02 EUR 145.64 9.4 12.2 19.6
Pictet-Glo Emerging Debt-P USD GL BD LUX 12/02 USD 266.45 9.5 9.7 24.5
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 12/02 USD 173.05 9.5 14.8 24.5
Pictet-Greater China-P USD AS EQ LUX 12/03 USD 398.75 13.6 14.8 42.4
Pictet-Indian Equities-P USD EA EQ LUX 12/03 USD 419.26 16.2 16.3 56.8
Pictet-Japan Index-P JPY JP EQ LUX 12/03 JPY 8737.21 -1.6 1.2 7.5
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 12/03 JPY 4387.35 -0.7 1.6 9.6
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 12/03 JPY 7687.99 -0.7 1.3 5.9
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 12/03 JPY 7412.74 -1.3 0.6 5.2
Pictet-MENA-P USD OT OT LUX 12/01 USD 51.19 14.2 8.1 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 12/03 USD 307.36 12.5 11.6 48.0
Pictet-Piclife-P CHF OT OT LUX 12/02 CHF 801.44 1.3 2.4 6.9
Pictet-Premium Brands-P EUR OT EQ LUX 12/02 EUR 93.92 43.8 52.3 48.7
Pictet-Russian Equities-P USD EE EQ LUX 12/02 USD 76.82 19.2 21.9 83.5
Pictet-Security-P USD GL EQ LUX 12/02 USD 124.05 24.6 28.5 37.7
Pictet-Small Cap Europe-P EUR EU EQ LUX 12/02 EUR 570.52 26.0 29.8 33.0
Pictet-Timber-P USD GL EQ LUX 12/02 USD 117.03 9.9 13.8 36.8
Pictet-USA Index-P USD US EQ LUX 12/02 USD 100.23 10.6 11.2 21.4
Pictet-USD Government Bonds-P US BD LUX 12/02 USD 540.66 6.5 4.1 2.1
Pictet-USD Government Bonds-Pdy US BD LUX 12/02 USD 386.59 6.5 6.8 2.1
Pictet-USD Liquidity-P US MM LUX 12/02 USD 131.23 0.2 0.2 0.4
Pictet-USD Liquidity-Pdy US MM LUX 12/02 USD 84.98 0.2 1.0 0.4
Pictet-USD Sovereign Liq-P US MM LUX 12/02 USD 101.63 0.1 0.1 0.2
Pictet-USD Sovereign Liq-Pdy US MM LUX 12/02 USD 100.12 0.1 0.9 0.2
Pictet-Water-P EUR GL EQ LUX 12/02 EUR 145.65 17.5 24.3 17.8
Pictet-World Gvt Bonds-P USD OT OT LUX 12/02 USD 171.16 3.7 -1.3 5.2
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 12/02 USD 138.80 3.7 0.8 5.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 12/03 USD 17.40 29.4 37.5 54.6
Japan Fund USD JP EQ IRL 12/06 USD 17.84 12.3 9.6 17.1
Polar Healthcare Class I USD OT EQ IRL 12/03 USD 13.20 2.1 3.7 NS
Polar Healthcare Class R USD OT EQ IRL 12/03 USD 13.12 1.6 3.2 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 10/29 USD 104.34 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 12.12 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/29 USD 136.29 -0.8 0.0 5.8
Europn Forager USD B EU EQ CYM 10/29 USD 236.74 5.8 6.1 15.0
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/29 USD 197.18 7.2 5.0 8.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 12/01 USD 176.94 38.9 43.6 95.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 12/03 EUR 707.85 0.1 3.6 13.4
CORE EUROZONE EQ B EU EQ IRL 12/03 EUR 848.05 2.0 4.9 15.3
EURO FIXED INCOME A OT OT IRL 12/03 EUR 1311.50 5.4 5.6 6.8
EURO FIXED INCOME B OT OT IRL 12/03 EUR 1408.17 6.0 6.2 7.4
EUROPEAN SMALL CAP A EU EQ IRL 12/03 EUR 1499.87 24.9 28.4 31.9
EUROPEAN SMALL CAP B EU EQ IRL 12/03 EUR 1615.71 25.6 29.1 32.7
EUROZONE AGG A EUR EU EQ IRL 12/03 EUR 734.23 11.9 14.2 22.8
EUROZONE AGG B EUR EU EQ IRL 12/03 EUR 1061.03 12.6 14.9 23.6
GLB REAL EST SEC A OT EQ IRL 12/03 USD 1022.29 14.0 14.4 32.3
GLB REAL EST SEC B OT EQ IRL 12/03 USD 1059.81 14.6 15.1 33.1
GLB REAL EST SEC EH A OT EQ IRL 12/03 EUR 890.52 10.7 13.0 25.9
GLB REAL EST SEC SH B OT EQ IRL 12/03 GBP 84.44 11.5 13.8 26.2
GLB STRAT YIELD A OT OT IRL 12/03 EUR 1806.47 12.4 14.3 28.7
GLB STRAT YIELD B OT OT IRL 12/03 EUR 1943.75 13.0 15.0 29.5
GLOBAL BOND A OT OT IRL 12/03 EUR 1274.81 15.4 18.1 11.7
GLOBAL BOND B OT OT IRL 12/03 EUR 1365.22 16.0 18.8 12.4
GLOBAL BOND EH A EU BD IRL 12/03 EUR 1488.35 8.2 8.5 12.3
GLOBAL BOND EH B EU BD IRL 12/03 EUR 1588.57 8.8 9.2 12.9
JAPAN EQUITY A JP EQ IRL 12/03 JPY 11098.89 -4.6 -2.2 7.8
JAPAN EQUITY B JP EQ IRL 12/03 JPY 11895.50 -4.1 -1.6 8.5
PAC BASIN (X JPN) A AS EQ IRL 12/03 USD 2597.45 13.6 13.9 51.2
PAC BASIN (X JPN) B AS EQ IRL 12/03 USD 2787.48 14.2 14.6 52.1
PAN EUROPEAN EQUITY A EU EQ IRL 12/03 EUR 1065.68 10.7 13.7 21.8
PAN EUROPEAN EQUITY B EU EQ IRL 12/03 EUR 1142.34 11.3 14.3 22.6
US EQUITY A US EQ IRL 12/03 USD 952.97 9.2 10.9 22.6
US EQUITY B US EQ IRL 12/03 USD 1025.98 9.8 11.6 23.3
US SMALL CAP EQUITY A US EQ IRL 12/03 USD 1554.19 20.6 28.0 30.2
US SMALL CAP EQUITY B US EQ IRL 12/03 USD 1674.33 21.3 28.7 31.0

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 12/02 EUR 32.08 8.2 8.2 6.3
Bonds Eur Corp A EU BD LUX 12/03 EUR 23.54 1.8 1.3 7.1
Bonds Eur Hi Yld A EU BD LUX 12/03 EUR 22.59 9.5 11.4 30.0
Bonds EURO A EU BD LUX 12/03 EUR 41.70 1.8 0.9 2.9
Bonds Europe A EU BD LUX 12/03 EUR 40.28 3.2 2.4 2.8
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 12/02 USD 43.27 3.0 -2.8 6.9
Eq. AsiaPac Dual Strategies A AS EQ LUX 12/03 USD 11.57 11.0 11.2 41.3
Eq. China A AS EQ LUX 12/03 USD 24.97 3.5 0.9 35.1
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 12/03 EUR 29.50 9.6 12.9 20.6
Eq. Emerging Europe A EU EQ LUX 12/02 EUR 29.47 25.1 34.5 43.8
Eq. Equities Global Energy OT EQ LUX 12/02 USD 18.26 0.7 0.7 15.7
Eq. Euroland A EU EQ LUX 12/02 EUR 10.84 0.1 3.0 10.9
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 12/02 EUR 169.58 20.1 22.7 32.7
Eq. EurolandCyclclsA OT EQ LUX 12/03 EUR 19.40 8.9 12.2 22.0
Eq. EurolandFinancialA OT EQ LUX 12/02 EUR 9.51 -15.9 -16.3 7.2
Eq. Glbl Emg Cty A GL EQ LUX 12/02 USD 9.45 -2.4 -2.3 34.2
Eq. Global A GL EQ LUX 12/02 USD 29.95 7.5 7.4 24.8

Eq. Global Resources A GL EQ LUX 12/02 USD 127.80 17.0 10.0 46.7
Eq. Gold Mines A OT EQ LUX 12/02 USD 40.74 34.5 17.6 59.8
Eq. India A EA EQ LUX 12/03 USD 152.45 16.6 17.3 53.0
Eq. Japan CoreAlpha A JP EQ LUX 12/03 JPY 7313.85 0.8 1.2 17.8
Eq. Japan Sm Cap A JP EQ LUX 12/03 JPY 1018.73 -4.7 -5.8 7.2
Eq. Japan Target A JP EQ LUX 12/06 JPY 1574.44 -4.7 -3.4 3.8
Eq. Latin America A GL EQ LUX 12/02 USD 129.55 11.4 8.8 48.2
Eq. US ConcenCore A US EQ LUX 12/02 USD 25.37 12.3 14.3 30.8
Eq. US Focused A US EQ LUX 12/02 USD 17.35 9.4 9.9 19.8
Eq. US Lg Cap Gr A US EQ LUX 12/02 USD 17.09 12.1 13.4 29.7
Eq. US Mid Cap A US EQ LUX 12/02 USD 35.66 19.3 23.7 40.9
Eq. US Multi Strg A US EQ LUX 12/02 USD 23.96 12.6 14.5 27.0
Eq. US Rel Val A US EQ LUX 12/02 USD 22.39 8.7 10.6 24.5
Eq. US Sm Cap Val A US EQ LUX 12/02 USD 18.33 14.9 20.0 24.9
Money Market EURO A EU MM LUX 12/02 EUR 27.50 0.4 0.4 0.8
Money Market USD A US MM LUX 12/03 USD 15.87 0.3 0.3 0.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 11/25 USD 806.10 -16.1 -21.9 -9.7
MENA Special Sits Fund OT OT BMU 10/31 USD 1120.56 3.8 -1.7 8.1
MENA UCITS Fund OT OT IRL 11/25 USD 1060.18 NS NS NS
UAE Blue Chip Fund OT OT ARE 11/25 AED 5.13 -3.8 -17.7 -3.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 12/06 JPY 9251.00 -2.2 1.6 6.7
YMR-N Small Cap Fund JP EQ IRL 12/06 JPY 6627.00 -5.5 -3.7 5.0

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/06 JPY 5691.00 -7.5 -5.2 2.7

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/06 JPY 6619.00 -3.0 0.2 7.1
Yuki Chugoku JpnLowP JP EQ IRL 12/06 JPY 7672.00 1.7 2.8 0.6

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/06 JPY 4279.00 -8.4 -5.3 0.5
Yuki Hokuyo Jpn Inc JP EQ IRL 12/06 JPY 4899.00 -6.7 -4.7 -2.1
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/06 JPY 4804.00 -5.9 -4.2 4.1

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 12/06 JPY 4029.00 -8.8 -5.4 0.9
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 12/06 JPY 4285.00 -8.1 -4.9 0.8
Yuki Mizuho Jpn Exc 100 JP EQ IRL 12/06 JPY 6320.00 -9.3 -5.8 5.9
Yuki Mizuho Jpn Gen JP EQ IRL 12/06 JPY 8401.00 -2.5 0.8 6.6
Yuki Mizuho Jpn Gro JP EQ IRL 12/06 JPY 6158.00 -3.1 -1.2 2.5
Yuki Mizuho Jpn Inc JP EQ IRL 12/06 JPY 7295.00 -4.4 -1.4 -1.3
Yuki Mizuho Jpn Lg Cap JP EQ IRL 12/06 JPY 4892.00 -5.7 -2.4 2.7
Yuki Mizuho Jpn LowP JP EQ IRL 12/06 JPY 11109.00 -3.9 -1.5 2.0
Yuki Mizuho Jpn PGth JP EQ IRL 12/06 JPY 7227.00 -9.2 -7.0 0.4
Yuki Mizuho Jpn SmCp JP EQ IRL 12/06 JPY 6715.00 -5.9 -4.2 7.1
Yuki Mizuho Jpn Val Sel AS EQ IRL 12/06 JPY 5468.00 -3.2 -1.1 7.1
Yuki Mizuho Jpn YoungCo AS EQ IRL 12/06 JPY 2369.00 -13.1 -11.6 1.6

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/06 JPY 4490.00 -17.2 -14.3 -2.2
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HSBC rejects
Madoff claims

HSBC Holdings PLC said that
claims brought against the bank by
the trustee seeking money for vic-
tims of Bernard Madoff’s Ponzi
scheme were “unfounded.”

Irving Picard, the trustee, sued
HSBC and a group of feeder funds
on Sunday for at least $9 billion.
The lawsuit, filed in federal bank-
ruptcy court in Manhattan, marked
the latest move by Mr. Picard, who
has filed more than 100 lawsuits in
recent days to recover money from
investors who received false profits
or persons or institutions he claims
made the fraud possible.

Under federal bankruptcy law,
Mr. Picard must bring such lawsuits
by Dec. 11, the two-year anniversary
of Mr. Madoff’s arrest and his firm’s
demise.

Monday, HSBC said it is “defend-
ing itself vigorously against Madoff-
related claims that have been
brought against it in various juris-
dictions around the world, including
in class actions in the U.S.”

It added: “HSBC believes that the
U.S. court appointed trustee’s claims
of wrongdoing are unfounded and
will defend itself vigorously against
these claims as well.”

In a statement, Mr. Picard said
HSBC and a network of feeder funds
directed more than $8.9 billion to
Mr. Madoff’s firm. He said they ig-

nored indications that Mr. Madoff
engaged in a fraud.

“Had HSBC and the defendants
reacted appropriately to such warn-
ings and other obvious badges of
fraud outlined in the complaint, the
Madoff Ponzi scheme would have
collapsed years, billions of dollars
and countless victims sooner,” Mr.
Picard said in a statement.

Mr. Picard has filed suit against
several financial institutions in re-
cent weeks, including J.P. Morgan
Chase & Co. and UBS AG. Both
banks have said the allegations are
without merit.

Oren Warshavsky, a lawyer rep-
resenting Mr. Picard, said the defen-
dants engineered a “labyrinth” of
hedge funds, management compa-
nies and service providers in order
to make it appear there was a sys-
tem of checks and balances. How-
ever, it actually just created another
way to direct money to Mr. Madoff
while avoiding scrutiny, Mr. War-
shavsky said.

“At the core of this architecture
was a remarkably small group of in-
dividuals and the bank on which
they all relied to help project an air
of credibility: HSBC,” Mr. War-
shavsky said. “HSBC alone per-
formed due diligence in its multiple
capacities, giving it a level of insight
into [Bernard L. Madoff Invest-
ment Securities] that was unsur-
passed.”

BY CHAD BRAY

More than 500
charged in U.S.
in scam probe

WASHINGTON—U.S. officials said
they have charged more than 500
people in what they dubbed the
largest-ever nationwide sweep of
scam artists preying on investors.

The announcement comes as fed-
eral agencies and the Obama admin-
istration are facing pressure to pun-
ish big-name companies and
individuals for their role in the fi-
nancial mess.

So far, the U.S. has won few high-
profile cases, compared with the af-
termath of the savings and loan cri-
sis and the dot-com bust.

The sting announced Monday,
named “Operation Broken Trust,”
took aim at Ponzi schemes, pump-
and-dump scams and other frauds
that victimized the elderly and other
vulnerable people.

Officials said they have netted
more than 100 criminal convictions
and nearly 350 criminal charges in
the probe. But many of the cases
were in progress before the opera-
tion started in August.

Officials said the schemes
harmed more than 120,000 people
and stole thousands and sometimes
millions of dollars from victims. The
losses from criminal cases total $8.3
billion, while losses from the civil
cases amount to $2.1 billion.

The probe was begun in August
by an interagency task force set up
in November 2009 by President
Obama to investigate financial fraud.

BY JESSICA HOLZER So far this year, UBS ranks
eighth by value of European fixed-
income debt offerings, up from 14th
for all of 2009, according to data
from Dealogic.

The picture is less rosy in equity
offerings, which, like foreign-ex-
change trading, is another tradi-
tional UBS strength. In European
equities, UBS has slipped to fifth
this year, from third in 2009.

Mr. Kengeter recently said UBS
aims to regain the top rank of equi-
ties houses globally and crack the
top five in fixed income. UBS cur-
rently ranks sixth in equity offerings
globally and fifth in fixed-income of-
ferings, according to Dealogic data.

“In his new role, [Mr. Ermotti]
will be responsible for managing
growth in the region, increasing col-
laboration and ensuring profitability
and regulatory compliance across
business divisions in Europe, the
Middle East and Africa,” UBS said in
the statement announcing his hir-
ing.

Mr. Ermotti, an avid skier who
owns a home near the famous Swiss
ski region St. Moritz, also will be
key to UBS’s one-bank strategy,
which involves close cooperation be-
tween the investment-banking and
private-banking sides of the busi-
ness to tailor products for wealthy
clients. It forms a tenet of UBS pri-
vate bank’s ultra-high-net-worth
business. That business caters to the
financial needs of individuals and
families, with the potential to bring

Continued from page 17 UBS more than $50 million in assets
within two years.

Formerly UniCredit’s top invest-
ment banker, Mr. Ermotti left re-
cently, after the Milan-based lender
curbed his powers under new man-
agement and passed the powerful
private-banking unit to another ex-
ecutive.

Mr. Ermotti, who bankers attest
was a good team builder at Uni-
Credit, is best known for reorganiz-
ing and modernizing the Italian
bank’s securities unit, where each
country worked independently.

UBS is allowing itself ample time
to test Mr. Ermotti because the bank
has signaled it doesn’t intend to re-
place Mr. Grübel imminently, ac-
cording to analysts.

“I don’t see the situation as an
acute one, but in terms of the pro-
file he brings, Ermotti certainly fits
into the top management team very
well,” Bank Sarasin analyst Rainer
Skierka said.

Mr. Ermotti doesn’t face any no-
table competition from within UBS’s
ranks, where the heads of invest-
ment banking, the flagship private-
bank operations, and a chief execu-
tive for Switzerland are younger, re-
cent hires with far less exposure
outside their specialist areas. Asset-
management head John Fraser, who
is 59, isn’t widely seen as a succes-
sor because of the marginal contri-
bution his unit makes to UBS’s over-
all profits.

—Sabrina Cohen in Milan
contributed to this article.

UBS appointment could
foreshadow succession plan
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China statistics ‘man-made’
BEIJING—A senior Chinese offi-

cial said in 2007 that much of the
country’s local economic data are
unreliable, according to a leaked
diplomatic cable published by the
WikiLeaks website.

The official, Vice Premier Li Ke-
qiang, was at the time Communist
Party secretary of the northeastern
province of Liaoning. Since landing
his current position, he has over-
seen many of the central govern-
ment’s efforts to improve the qual-
ity of its economic statistics, which
continue to face many questions
over their accuracy and consistency.

Mr. Li is considered the top con-
tender to take over as premier, the
top economic policy-making posi-
tion, when the current head of gov-
ernment, Wen Jiabao, steps down in
early 2013. The reported comments
provide intriguing context for his
current role, which among other
tasks include overseeing the ongo-
ing nationwide population census.

China’s Foreign Ministry has said
it will not comment on the content
of the diplomatic cables published
by WikiLeaks. The leaked cable re-
ports comments Mr. Li made in a
dinner in Beijing with then-U.S. Am-
bassador Clark Randt on March 12,
2007. His remarks focused on the
challenges of administering the
province of Liaoning, which because
of its legacy of failed state-owned
enterprises was burdened with a
large number of unemployed work-
ers.

“When evaluating Liaoning’s
economy, he focuses on three fig-
ures: 1) electricity consumption,
which was up 10% in Liaoning last
year; 2) volume of rail cargo, which
is fairly accurate because fees are
charged for each unit of weight; and
3) amount of loans disbursed, which
also tends to be accurate given the
interest fees charged,” the cable
says.

“By looking at these three fig-
ures, Li said he can measure with
relative accuracy the speed of eco-
nomic growth. All other figures, es-

pecially GDP statistics, are ‘for ref-
erence only,’ he said smiling,” the
cable reads. “GDP figures are ‘man-
made’ and therefore unreliable,” the
cable paraphrases Mr. Li as saying.

Analysts have long questioned
the reliability of economic figures
produced by local governments in
China. Because local officials’ ca-
reers often depend on how well the
economy in their jurisdiction is per-
forming, there is an incentive for
them to report positive figures.

Many private-sector analysts
also closely track the indicators re-
portedly favored by Mr. Li, which
are thought to reflect real activity
and be less subject to political influ-
ence.

The nationwide gross domestic
product figures published by the Na-
tional Bureau of Statistics aren’t di-
rectly based on the provincial GDP
figures and attempt to correct for

some of their biases. Indeed, almost
all of China’s provinces consistently
report GDP growth rates above the
national average.

The NBS, while defending the na-
tionwide figures it produces as fun-
damentally accurate, has sought
more influence over the numbers
compiled by local authorities.

In his public comments about
economic statistics, Mr. Li also has
repeatedly stressed the importance
of gathering accurate information.

“Data live and die by its quality,”
he said at a government meeting in
early 2009, urging accuracy in a
count of the nation’s businesses and
their economic activities. “Statisti-
cal data provide effective support to
our efforts to promote stable and
relatively fast economic growth over
the long term.”

More recently, in a speech last
month on the census, Mr Li said:

“We are a large developing
country with a population of more
than a billion people, so accurately
understanding the status of our
population and its changes helps us
better make and implement eco-
nomic and social policies.”

BY ANDREW BATSON

A construction site in Shenyang, above, in northeast China’s Liaoning province,
where Vice Premier Li Keqiang, right, was Communist Party secretary.
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Iran resumes global nuclear talks
GENEVA—Iran met with the U.S.

and other global powers for the first
time in more than a year in Geneva
amid hopes for a reduction in ten-
sions over Tehran’s pursuit of nu-
clear technologies.

The focus during more than
three hours of morning meetings,
according to officials, was to narrow
the differences between Tehran and
Western governments over the fu-
ture path of their diplomacy.

Iran came into the two days of
talks claiming its right to produce
nuclear fuel was non-negotiable.

Iranian news outlets quoted
Iran’s chief negotiator, Saeed Jalili,
as saying Monday that Tehran was
focused on much broader issues
during the talks, including interna-
tional terrorism and threats to Iran’s
internal security.

The participants in the meetings
included the U.S. and the four other
permanent members of the United
Nations Security Council—China,
Russia, France and the U.K.—plus
Germany. This diplomatic bloc was
led by the European Union’s foreign
policy chief, Catherine Ashton. The

Obama administration was repre-
sented by the State Departments No.
3 diplomat, William Burns.

Mr. Jalili raised Monday morning
the assassination in Tehran last
week of nuclear scientist Majid
Shahriari, claiming the plot was
hatched by Israel and Western gov-

ernments, according to officials
briefed on the meeting.

“It deserves to be condemned
and yet we have seen no such con-
demnation,” Mr. Jalili told the con-
ference, according to a transcript of
his comments posted by IRNA, Teh-
ran’s state news agency.

Mrs. Ashton condemned the kill-
ing, according to two officials
briefed on the exchange. She and
representatives of the six delega-
tions stressed that Iran must ad-
dress the mounting international
fears that Iran is seeking to produce
atomic weapons, rather than civilian
nuclear power, as Tehran claims.

“The P5+1 all raised the need to
discuss the nuclear program in the
morning plenary,” said an official
briefed on the diplomacy.

Mr. Jalili held bilateral meetings
with Russian and Chinese diplomats
Monday afternoon, according to
IRNA. It was unclear whether the
Iranian negotiator would also meet
his American counterpart, Mr.
Burns, during the two days of talks.

Coming into Monday’s meeting, a
number of U.S. and European diplo-
mats said they had very low expec-
tations. A success, they said, would
be an agreement to have a second
round of negotiations, possibly in
Turkey or Vienna.

The meetings are being held at
an international conference center
in Geneva. The seven delegations
held morning and evening plenary
sessions, with a lunch in between.

BY JAY SOLOMON

WORLD NEWS
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Swiss bank
shuts down
Assange’s
account
the Swiss account as the place to
send donations to the Julian As-
sange Defence Fund, which
WikiLeaks established to help cover
its founder’s legal costs.

WikiLeaks this weekend was cut
off by PayPal, the payment system
through which many donors had
sent money to the site. PayPal, a unit
of eBay Inc., said WikiLeaks had vio-
lated PayPal policies that ban “any
activities that encourage, promote,
facilitate or instruct others to en-
gage in illegal activity.”

WikiLeaks said in a statement
Monday there was €31,000 ($41,500)
in the PostFinance account, belong-
ing to the defense fund and to Mr.
Assange personally. WikiLeaks de-
scribed this money as “frozen.”

A spokesman for PostFinance,
Marc Andrey, said the bank is ready
to send the money to Mr. Assange
once he provides details for another
bank account.

WikiLeaks also said that PayPal
“froze” €60,000 of donations to the
document-leaking organization. A
PayPal spokesman said: “We cannot
disclose information about the ac-
count due to our privacy policy and
the privacy laws in both Germany
and the U.S.”

Mr. Assange, an Australian citi-
zen, has come under intense pres-
sure after publishing hundreds of
thousands of secret U.S. government
documents this year. WikiLeaks’ lat-
est publication includes diplomatic
cables sent by State Department of-
ficials.

Mr. Assange is also embroiled in a
dispute with Sweden, which has is-
sued a warrant seeking his arrest for
questioning about alleged sexual of-
fenses. He denies committing them.

U.K. media have reported Mr. As-
sange is currently in the U.K. The
British Broadcasting Corp. said Mon-
day that the Swedish warrant has
arrived in the U.K., implying that it
could be served at any time.

British police declined to com-
ment. Mr. Assange’s lawyers decline
to comment on his whereabouts.

In its statement, WikiLeaks sug-
gested that Mr. Assange’s troubles
are the result of political pressure.
“One of the most fascinating aspects
of the Cablegate exposure is how it
is throwing into relief the power dy-
namics between supposedly inde-
pendent states like Switzerland,
Sweden and Australia,” it said.

Mr. Andrey, the PostFinance
spokesman, said political pressure
played no role in the bank’s decision.

Describing Mr. Assange as a
“homeless refugee attempting to
gain residency in Switzerland,” the
WikiLeaks statement said he used
his lawyer’s address in Geneva to
register for the PostFinance account.

WikiLeaks’ statement asked do-
nors to continue sending money, and
noted that the group still has bank
accounts in Iceland and Germany.

Some of WikiLeaks’ corporate
partners providing Internet-support
services, such as Amazon.com Inc.,
have also stopped working with the
Web site in recent days. WikiLeaks
has so far worked around these
problems by publicizing alternate
addresses for the site.

—Goran Mijuk and Jim Carlton
contributed to this article.

Continued from first page

Iran chief negotiator Saeed Jalili with EU foreign-policy chief Catherine Ashton.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 12/03 USD 11.06 6.7 8.5 18.5
Am Blend Portfolio I US EQ LUX 12/03 USD 13.11 7.3 9.3 19.3
Am Growth A US EQ LUX 12/03 USD 32.92 5.4 8.9 26.9
Am Growth B US EQ LUX 12/03 USD 27.42 4.4 7.8 25.6
Am Growth I US EQ LUX 12/03 USD 36.76 6.2 9.8 28.0
Am Income A OT OT LUX 12/03 USD 8.89 11.0 11.7 21.8
Am Income A2 OT OT LUX 12/03 USD 21.15 11.1 11.7 21.8
Am Income B OT OT LUX 12/03 USD 8.89 10.3 10.9 20.9
Am Income B2 OT OT LUX 12/03 USD 18.11 10.4 11.0 20.9
Am Income I OT OT LUX 12/03 USD 8.89 11.6 12.3 22.5
Emg Mkts Debt A GL BD LUX 12/03 USD 16.64 13.1 13.7 33.1
Emg Mkts Debt A2 GL BD LUX 12/03 USD 22.77 13.2 13.7 33.2

Emg Mkts Debt B GL BD LUX 12/03 USD 16.64 12.2 12.6 31.9
Emg Mkts Debt B2 GL BD LUX 12/03 USD 21.73 12.2 12.6 31.9
Emg Mkts Debt I GL BD LUX 12/03 USD 16.64 13.7 14.2 33.8
Emg Mkts Growth A GL EQ LUX 12/03 USD 39.06 12.7 14.2 46.3
Emg Mkts Growth B GL EQ LUX 12/03 USD 32.80 11.7 13.0 44.8
Emg Mkts Growth I GL EQ LUX 12/03 USD 43.62 13.6 15.1 47.4
Eur Income A OT OT LUX 12/03 EUR 6.81 8.7 9.1 21.2
Eur Income A2 OT OT LUX 12/03 EUR 14.01 8.9 9.2 21.2
Eur Income B OT OT LUX 12/03 EUR 6.81 8.0 8.4 20.4
Eur Income B2 OT OT LUX 12/03 EUR 12.95 8.2 8.5 20.4
Eur Income I OT OT LUX 12/03 EUR 6.81 9.2 9.7 21.8
Eur Strat Value A EU EQ LUX 12/03 EUR 8.88 4.1 7.0 13.2
Eur Strat Value I EU EQ LUX 12/03 EUR 9.16 4.8 7.8 14.1
Eur Value A EU EQ LUX 12/03 EUR 9.62 4.6 7.6 15.4
Eur Value B EU EQ LUX 12/03 EUR 8.76 3.5 6.4 14.3
Eur Value I EU EQ LUX 12/03 EUR 11.19 5.4 8.4 16.4
EuroZone Strat Val AX EU EQ LUX 12/03 EUR 7.78 10.7 14.6 17.8
EuroZone Strat Val BX EU EQ LUX 12/03 EUR 6.93 9.7 13.4 16.6
EuroZone Strat Val IX EU EQ LUX 12/03 EUR 8.54 11.3 15.6 18.7
Gl Balanced (Euro) A EU BA LUX 12/03 USD 16.37 NS NS NS
Gl Balanced (Euro) B EU BA LUX 12/03 USD 15.79 NS NS NS
Gl Balanced (Euro) C EU BA LUX 12/03 USD 16.19 NS NS NS
Gl Balanced (Euro) I EU BA LUX 12/03 USD 16.77 NS NS NS
Gl Balanced A US BA LUX 12/03 USD 17.32 5.1 4.9 17.1
Gl Balanced B US BA LUX 12/03 USD 16.32 4.1 3.9 15.9
Gl Balanced I US BA LUX 12/03 USD 18.08 5.8 5.7 17.9
Gl Bond A OT OT LUX 12/03 USD 9.54 7.0 6.4 11.3
Gl Bond A2 OT OT LUX 12/03 USD 17.14 7.1 6.3 11.4
Gl Bond B OT OT LUX 12/03 USD 9.54 6.1 5.4 10.3
Gl Bond B2 OT OT LUX 12/03 USD 14.87 6.1 5.2 10.2
Gl Bond I OT OT LUX 12/03 USD 9.54 7.6 6.9 11.9
Gl Conservative A US BA LUX 12/03 USD 15.30 5.0 4.7 12.3

Gl Conservative A2 US BA LUX 12/03 USD 17.76 4.9 4.7 12.3
Gl Conservative B US BA LUX 12/03 USD 15.30 4.0 3.6 11.2
Gl Conservative B2 US BA LUX 12/03 USD 16.72 3.9 3.6 11.2
Gl Conservative I US BA LUX 12/03 USD 15.38 5.6 5.5 13.2
Gl Eq Blend A GL EQ LUX 12/03 USD 12.04 3.3 3.4 20.0
Gl Eq Blend B GL EQ LUX 12/03 USD 11.19 2.2 2.3 18.8
Gl Eq Blend I GL EQ LUX 12/03 USD 12.79 4.0 4.2 21.0
Gl Growth A GL EQ LUX 12/03 USD 44.17 5.4 5.9 20.5
Gl Growth B GL EQ LUX 12/03 USD 36.53 4.4 4.8 19.2
Gl Growth I GL EQ LUX 12/03 USD 49.42 6.2 6.7 21.4
Gl High Yield A OT OT LUX 12/03 USD 4.62 14.4 17.1 39.1
Gl High Yield A2 OT OT LUX 12/03 USD 10.61 14.6 17.2 39.1
Gl High Yield B OT OT LUX 12/03 USD 4.62 13.4 15.9 37.5
Gl High Yield B2 OT OT LUX 12/03 USD 16.89 13.5 16.1 37.8
Gl High Yield I OT OT LUX 12/03 USD 4.62 15.0 17.8 40.0
Gl Thematic Res A GL EQ LUX 12/03 USD 17.19 16.7 16.9 48.0
Gl Thematic Res B GL EQ LUX 12/03 USD 14.90 15.6 15.8 46.5
Gl Thematic Res I GL EQ LUX 12/03 USD 19.31 17.5 17.9 49.2
Gl Value A GL EQ LUX 12/03 USD 11.31 1.5 1.4 19.9
Gl Value B GL EQ LUX 12/03 USD 10.29 0.5 0.4 18.6
Gl Value I GL EQ LUX 12/03 USD 12.12 2.3 2.3 20.8
India Growth A EA EQ LUX 12/03 USD 151.18 19.1 19.8 NS
India Growth AX EA EQ LUX 12/03 USD 132.51 19.4 20.2 57.1
India Growth B EA EQ LUX 12/03 USD 156.91 18.0 18.6 NS
India Growth BX EA EQ LUX 12/03 USD 112.22 18.3 19.0 55.6
India Growth I EA EQ LUX 12/03 USD 137.96 20.0 20.8 57.9
Int'l Health Care A OT EQ LUX 12/03 USD 136.18 -0.9 0.5 10.7
Int'l Health Care B OT EQ LUX 12/03 USD 113.80 -1.9 -0.5 9.6
Int'l Health Care I OT EQ LUX 12/03 USD 149.89 -0.2 1.3 11.6
Int'l Technology A OT EQ LUX 12/03 USD 128.44 16.4 21.8 35.9
Int'l Technology B OT EQ LUX 12/03 USD 110.27 15.3 20.6 34.6
Int'l Technology I OT EQ LUX 12/03 USD 145.09 17.3 22.8 37.0

Japan Blend A JP EQ LUX 12/03 JPY 5881.00 -2.4 0.8 9.2
Japan Growth A JP EQ LUX 12/03 JPY 5531.00 -5.8 -3.5 3.1
Japan Growth I JP EQ LUX 12/03 JPY 5735.00 -5.1 -2.7 3.9
Japan Strat Value A JP EQ LUX 12/03 JPY 6234.00 1.9 5.8 15.6
Japan Strat Value I JP EQ LUX 12/03 JPY 6447.00 2.6 6.7 16.5
Real Estate Sec. A OT EQ LUX 12/03 USD 16.37 14.1 15.3 32.7
Real Estate Sec. B OT EQ LUX 12/03 USD 14.82 13.0 14.1 31.3
Real Estate Sec. I OT EQ LUX 12/03 USD 17.73 15.0 16.3 33.8
Short Mat Dollar A US BD LUX 12/03 USD 7.42 4.6 5.9 8.8
Short Mat Dollar A2 US BD LUX 12/03 USD 10.24 4.6 5.9 8.7
Short Mat Dollar B US BD LUX 12/03 USD 7.42 4.2 5.4 8.3
Short Mat Dollar B2 US BD LUX 12/03 USD 10.15 4.2 5.4 8.3
Short Mat Dollar I US BD LUX 12/03 USD 7.42 5.1 6.5 9.4
US Thematic Portfolio A EUR H US EQ LUX 12/03 EUR 18.33 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 12/03 EUR 18.25 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 12/03 EUR 18.29 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 12/03 EUR 18.38 NS NS NS
US Thematic Research A US EQ LUX 12/03 USD 10.21 19.7 21.3 25.0
US Thematic Research B US EQ LUX 12/03 USD 9.31 18.6 20.0 23.7
US Thematic Research I US EQ LUX 12/03 USD 11.07 20.6 22.2 26.0

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9
Andfs. Borsa Global GL EQ AND 12/03 EUR 6.48 -0.3 2.6 6.6
Andfs. Emergents GL EQ AND 12/03 USD 18.28 5.3 3.9 43.0

FUND SCORECARD
EUR Diversified Bond
Funds with a generalist mandate and no significant risk concentrations exhibited. Contains funds not
eligible for other euro-denominated/hedged bond categories. Ranked on % total return (dividends
reinvested) in U.S. dollars for one year ending December 06, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Short Term Allianz Global EURLUX 29.00 31.84 -10.48 -9.76
Fixed Income Fund P EUR Investors Luxembourg S.A.

NS cominvest Allianz Global EURLUX 32.25 31.40 6.07 -3.91
Total Return Bond AT EUR Investors Luxembourg S.A.

NS Credit Flex Henderson Global AUDIRL 24.19 28.83 NS NS
Flex Strat Rec SR-D-NP-A-AUD Investors Ltd.

NS ABS-cofonds Allianz Global EURDEU 26.34 28.09 -5.34 -12.44
EUR Investors KAG mbH

NS New Capital EFG Asset USDIRL 15.40 23.01 9.71 2.89
UCITS Total Return Bd USD Management

NS Aramea HANSAINVEST - EURDEU 21.38 22.51 NS NS
Rendite Plus Hanseatische Inv. GmbH

NS CS AS Credit Suisse CHFCHE 18.09 18.53 NS NS
Obligationen Fremdwährungn Hdg A Asset Management Funds AG

NS DWS Credit DWS Investment EURLUX 13.42 16.46 18.95 NS
Opportunities S.A.

NS Millennium Millennium Gestão EURPRT 14.52 15.67 -2.91 -3.44
Obrigações Mundiais FI de Activos

NS BlackRock Blackrock USDIRL 10.26 15.39 2.28 NS
Euro Core Bond A USD Hdg Investment Mgt(Dublin) Ltd

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 10/29 EUR 100.66 -0.4 -0.4 -1.9
D'Auriol Opp F3 EUR OT OT CYM 09/30 EUR 954.33 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/29 EUR 216.31 10.9 17.9 2.9
Horseman EurSelLtd USD EU EQ GBR 10/29 USD 229.09 13.5 20.7 3.9
Horseman Glbl Ltd EUR GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3
Horseman Glbl Ltd USD GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/29 EUR 90.76 -0.3 0.7 NS
Special Opp Inst EUR OT OT CYM 10/29 EUR 86.22 0.2 1.4 NS
Special Opp Inst USD OT OT CYM 10/29 USD 98.21 0.5 1.5 NS
Special Opp USD OT OT CYM 10/29 USD 95.62 -0.2 0.8 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 10/29 CHF 113.23 2.4 2.9 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 10/29 GBP 135.85 3.0 3.6 NS
GH Fund Inst USD OT OT GGY 10/29 USD 115.41 3.5 4.1 NS
GH FUND S EUR OT OT CYM 10/29 EUR 132.63 4.0 4.7 NS
GH FUND S GBP OT OT GGY 10/29 GBP 138.00 4.3 5.0 NS
GH Fund S USD OT OT CYM 10/29 USD 155.87 4.0 4.7 NS
GH Fund USD OT OT GGY 10/29 USD 280.86 2.8 3.3 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 4.9 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 10/29 CHF 96.29 1.9 3.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 10/29 EUR 105.26 2.3 3.6 NS
MultiAdv Arb GBP Hdg OT OT JEY 10/29 GBP 113.66 2.4 3.7 NS
MultiAdv Arb S EUR OT OT CYM 10/29 EUR 113.80 3.5 5.0 NS
MultiAdv Arb S GBP OT OT CYM 10/29 GBP 119.36 3.7 5.1 NS
MultiAdv Arb S USD OT OT CYM 10/29 USD 130.02 3.4 4.8 NS
MultiAdv Arb USD OT OT JEY 10/29 USD 198.30 2.2 3.4 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 11/19 EUR 100.94 1.7 2.3 NS
Asian AdvantEdge OT OT JEY 11/19 USD 185.83 1.7 2.4 NS
Emerg AdvantEdge OT OT JEY 11/19 USD 169.89 1.5 NS NS
Emerg AdvantEdge EUR OT OT JEY 11/19 EUR 94.13 1.0 NS NS
Europ AdvantEdge EUR OT OT JEY 11/19 EUR 131.19 -1.1 -2.9 NS
Europ AdvantEdge USD OT OT JEY 11/19 USD 139.11 -1.4 -3.1 NS
Real AdvantEdge EUR OT OT JEY 11/19 EUR 108.69 0.4 0.4 NS
Real AdvantEdge USD OT OT JEY 11/19 USD 109.55 1.1 1.1 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 11/19 USD 149.27 6.4 1.6 NS
Trading AdvantEdge EUR OT OT GGY 11/19 EUR 134.71 5.7 0.8 NS
Trading AdvantEdge GBP OT OT GGY 11/19 GBP 143.68 6.7 1.9 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/19 USD 416.54 13.0 19.5 44.7
Antanta MidCap Fund EE EQ AND 11/19 USD 844.74 19.0 33.2 63.1
Meriden Opps Fund GL OT AND 11/24 EUR 43.86 -26.9 -31.8 -30.6
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 11.2 8.1 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 11.4 8.3 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 11.3 8.3 3.5
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 10.1 7.2 3.5
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 10.3 7.5 3.9
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 11.4 8.6 3.4
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 10.3 7.6 3.6
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 11/30.00 USD1445.60 7.4 -12.7 -6.5

European stocks inch up;
gold reaches a new peak

Commodity stocks helped pull
European stock markets off their
lows, as comments from Federal Re-
serve Chairman Ben Bernanke over
the weekend reassured investors
that the central bank would support
the U.S. economy.

Mr. Bernanke said in an inter-
view with CBS News’s “60 Minutes”
that he didn’t consider a so-called
double-dip recession likely, but
didn’t rule out expanding the Fed’s
asset-purchase program.

Mining, oil and gas shares rose
on hopes that additional stimulus
would devalue the dollar, which in
turn would push commodity prices
higher. BP and Xstrata each gained
3.4% in London. Statoil rose 1.6% in
Oslo, Lundin Petroleum climbed
3.4% in Stockholm and Czech coal
miner NWR jumped 5.3% in Prague.

Gold settled at a new record
high, and silver ended at its highest
level in more than 20 years, as Mr.
Bernanke’s comments raised con-
cerns about inflation. Gold is often
bought as a hedge against inflation.

The December futures contract
for gold on the Comex division of
the New York Mercantile Exchange
ended 0.7% higher at $1,415.30 per
troy ounce, nearly a month after
gold posted its previous record of
$1,409.80 on Nov. 9. The December
contract for silver on Comex settled

1.6% higher at $29.7050 an ounce,
its highest settlement since March
10, 1980.

Light, sweet crude for January
delivery on Nymex added 0.2% to
settle at $89.38 a barrel, its highest
close since Oct. 7, 2008.

Europe’s major indexes ended ei-
ther flat or mildly higher. The Stoxx
Europe 600 index ended up 0.2% at
271.38, while the U.K.’s FTSE 100 in-
dex gained 0.4% to 5770.28. Ger-
many’s DAX index rose 0.1% to
6954.38, and France’s CAC-40 index
closed flat at 3749.23.

In New York, the Dow Jones In-
dustrial Average fell 19.90 points, or

0.2%, to 11362.19.
Despite Monday’s gains in Eu-

rope, investors continued to worry
about heavily indebted euro-zone
nations. The Irish Parliament is
scheduled to vote Tuesday on an
austere budget for 2011. European
officials have said passing the bud-
get is a requirement of the bailout
for Ireland.

There was also apprehension as
euro-zone finance ministers met to
discuss whether their €750 billion
($1.006 trillion) rescue fund might
need to be increased.

In a further indication of the dif-
ficulties many European countries
are facing, Moody’s Investors Ser-
vice Inc. downgraded Hungary’s
credit rating by two notches, keep-
ing the country in investment-grade
territory but maintaining its nega-
tive rating outlook. This added pres-
sure on the European banking
stocks; the Stoxx Europe 600 index
for the sector closed around 1%
lower.

In the telecom sector, Ericsson
declined 1.4% in Stockholm after the
equipment specialist said its chair-
man would step down in 2011 or
2012.

Hochtief climbed 4.3% after the
German construction company said
Qatar Holding has become a major
shareholder.

Winterthur Technologie jumped
nearly 7% in Zurich after the maker

of grinding tools agreed to be ac-
quired by 3M Co. for $448 million.

British supermarket giant Tesco
fell 1.6% after it was downgraded to
“neutral” from “buy” at UBS. The
downgrade sent chills throughout
the retail sector. Carrefour fell 2.5%
and Metro declined 1.2%.

In the U.S., Massey Energy was
up 2.4% in late afternoon, leading

the energy sector higher, after say-
ing its embattled Chairman and
Chief Executive Don Blankenship
would retire at the end of December.
That makes it more likely that the
mining company will consider ac-
quiring another coal concern as an
alternative to its ongoing takeover
talks, people familiar with the mat-
ter said.

BY ISHAQ SIDDIQI

Quick silver
Gold and silver year–to–date
performance

Source: Thomson Reuters
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