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Tough action against strikers
pays dividends for Zapatero
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Obama defends tax deal
against Democrat anger
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The Quirk

Iran’s president may want to
destroy Israel but his country
is building it up. Page 33

World Watch
A comprehensive rundown of
news from around the world.
Pages 34-35

Editorial
& Opinion

Ireland’s prime minister on
the country’s path to fiscal
health. Page 15

IMF chief says EU needs
broader crisis response

ATHENS—The head of the
International Monetary Fund
on Tuesday urged European
countries to find a compre-
hensive solution to the re-
gion’s debt crisis, faulting
their approach to date as ad
hoc and too slow.

Dominique Strauss-Kahn
spoke as European finance
ministers met in Brussels to
debate enlarging the tempo-
rary fund for euro-zone mem-
bers in need of emergency
loans, as well as how to set up
a permanent funding vehicle.

But those talks so far have
been marred by sharp dis-
agreements among various
euro-zone governments over
the details of future bailout

moves.
“My view is very sim-

ple—the euro zone must find
a comprehensive solution to
this problem,” the IMF man-
aging director said. “It is not
a good approach that for ev-
ery country we find a sepa-
rate solution.”

European leaders set up
the €750 billion ($998.55 bil-
lion) European Financial Sta-
bility Facility in May, soon af-
ter they had put together a
€110 billion financial rescue
package to help Greece cope
with its debt crisis, and have
since extended a further €85
billion loan to Ireland.

The stability facility was
created as a temporary mea-
sure to try to stem worries
about the rising indebtedness

of other euro-zone countries.
Combined, the euro-zone

countries have provided €440
billion to the total, while the
IMF has contributed €250 bil-
lion, with the remaining €60
billion coming from European
Union contingency funds.

However, there have been
disagreements over whether
the size of the temporary
fund should be expanded,
while there are also disputes
over how its successor facility
should be financed and struc-
tured.

In his remarks, Mr.
Please turn to page 4

BY ALKMAN GRANITSAS

French President Nicolas Sarkozy and his wife, Carla Bruni, attend a ceremony in Mumbai
commemorating the November 2008 terrorist attacks, on the last day of a four-day official visit.
Mr. Sarkozy urged Pakistan to combat terror training camps allegedly operating on its territory.

Sarkozy wraps up India visit on somber note Oil industry
told to boost
safety efforts

The oil and gas industry
needs a “major transforma-
tion” in its approach to safety
to avoid another big offshore-
drilling disaster, a leader of
the presidential panel investi-
gating the BP PLC accident
plans to tell a gathering of in-
dustry officials Wednesday.

William K. Reilly, co-chair-
man of the National Commis-
sion on the BP Deepwater Ho-
rizon Oil Spill and Offshore
Drilling, also plans to say that
BP and two other companies
involved with the doomed
Macondo well—Halliburton
Co. and Transocean
Ltd.—made “breathtakingly
inept and largely preventable”
missteps, according to a copy
of his prepared remarks
viewed by The Wall Street
Journal.

His speech also calls for
improvements in the training
and expertise of regulators,
who “failed us miserably” in

their oversight of offshore
drilling before the April 20
explosion of the Deepwater
Horizon rig that left 11 work-
ers dead and triggered the
worst offshore spill in U.S.
history.

But the bulk of Mr. Reilly’s
remarks—to be delivered in
New Orleans at a conference
of attorneys for U.S. oil and
gas companies—focuses on
the industry, and what Mr.
Reilly says is the absence of
“a shared industry culture
that puts a premium on safety
and risk management.”

“The interest group that
could most threaten the fu-
ture viability of offshore drill-
ing is the oil and gas industry
itself,” Mr. Reilly says in the
speech. “There has to be a
recognition that the industry
has not made safety a high
enough priority. We need a
major transformation in the
oil and gas industry’s under-
standing of what it means to
put a priority on creating a

safety culture. This is an in-
dustrywide challenge that
can’t simply be laid at the
feet of a few rogue players.”

Mr. Reilly’s speech is sig-
nificant, because it comes as
his panel is preparing to de-
liver a report next month to
President Barack Obama that
could influence future regula-
tion of the industry. Although
Mr. Reilly says in the speech
that his comments are only
“personal observations,” his
views are likely to influence
the commission’s findings.

Mr. Reilly’s views could
also carry weight in the in-
dustry because of his back-
ground. A Republican who ran
the Environmental Protection
Agency under President
George H.W. Bush, Mr. Reilly
is also a longtime board mem-
ber of ConocoPhillips, though
currently on leave.

In a statement Tuesday,
Halliburton said it “remains
confident that all the work it

Please turn to page 3

BY STEPHEN POWER

European Pressphoto Agency

� Ireland moves closer to
passing stark budget ...............4

� With austerity moves, Italy
looks to reassure markets ....4
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Tapping into
Iridium’s gains
via satellite

As corporate flameouts go, 80
satellites burning up in an atmo-
spheric blaze of glory would have
been tough to top.

That was the fiery end planned
for Iridium Communications, after
the Motorola-backed satellite-phone
venture declared bankruptcy in
1999. Rescued by government-
backed investors, the company is
now selling into new markets and
delivering strong profit growth. To-
day, the shares look attractive.

Consumers had no interest in Iri-
dium’s first product—clunky, “out-
door-only” handsets—but its 66-sat-
ellite constellation is quite useful
for others not in range of cell tow-
ers, such as remote rescue person-
nel, soldiers in Afghanistan and oil-
rig workers.

The company is valued at just
three times next year’s Ebitda, less
than half the eight times valuation
of rival Inmarsat, which is increas-
ing profits more slowly.

Why the discount? One reason is
the huge capital expenditure re-
quired to deploy Iridium’s next-gen-
eration satellites. Existing ones are
nearing the end of their useful life,
so Iridium plans to spend $3 billion
through 2017 to replace them, about
five times its enterprise value.

The biggest risk had been financ-
ing. But in exchange for granting the
satellite-manufacturing contract to
a Franco-Italian company, French
export bank Coface will guarantee
$1.8 billion of financing at a rate
around 5%. The rest should be met
with operating cash flow and the
opportunity to host other compa-
nies’ equipment on its satellites.

Launching satellites isn’t low-
risk, and doing so means free cash
flow won’t reach shareholders till
the second half of the decade. Yet
the prospect of continued growth
and closing the valuation gap with
peers means Iridium shares could
do well. Insiders think so, too. The
chief executive and two directors
have snapped up stock worth about
$16 million in the past two years.

—Rolfe Winkler

Beware gushing crude-price forecasts
Oil is scraping $90 a barrel. Iran

is rattling nerves. Monetary policy is
loosening. Today’s commodities
headlines echo those of December
2007. But can we really look forward
to a repeat of 2008’s price spike next
year?

Wall Street brokers spent last
week raising their forecasts as oil
rose 6.5%. Goldman Sachs now ex-
pects benchmark West Texas Inter-
mediate to average $100 a barrel in
2011. Oil last did this in 2008, year
of the superspike. The average so far
this year has been $79.

Oil futures indicate the market
has tightened. Beyond June 2011, the
forward curve actually slopes down-
ward, showing buyers paying a pre-
mium for near-term supply.

Beware those feelings of déjà vu,
though. Today’s oil market is differ-
ent in several respects. For one
thing, there is more of the black
stuff lying around. U.S. commercial
crude-oil inventories covered 25.4

days of demand as of Nov. 26, com-
pared with 19.5 days in December
2007. Stocks for the industrialized
world as a whole are higher, too.

There also is more spare capacity
available. U.S. refinery use is running
about 84%, compared with almost
89% three years ago.

Meanwhile, the Organization of
Petroleum Exporting Countries’
spare crude-output capacity is 6.1
million barrels a day, or 7% of global
demand, according to the latest In-
ternational Energy Agency report.
The buffer was just 2.8 million bar-
rels, or 3.2%, in December 2007. And
U.S. energy officials aren’t adding
further pressure by putting sought-
after light, sweet crude into the
Strategic Petroleum Reserve, as they
were in the first half of 2008.

All this speaks to a reset in global
demand. Next year, global demand is
expected to increase by 1.2 million
barrels a day. China accounts for
32% of that increase.

Unlike in 2008, China is tighten-
ing credit as it seeks to head off in-
flation. This week’s WikiLeaks dis-
closure about a Chinese official in
2007 dismissing official economic
data adds to concern. He suggested
a better gauge of growth was the

amount of loans disbursed—the very
thing Beijing is trying to rein in.

Quantitative easing might be ex-
pected to raise oil prices by trashing
the dollar and aiding the U.S. recov-
ery. But the Fed’s newly minted dol-
lars haven’t yet done anything for
important things like employment,
leaving consumers with less toler-
ance for high oil prices.

Meanwhile, Europe’s implosion is
underpinning the relative strength of
the dollar. In oil’s final push to its
peak in mid-2008, hints that the Eu-
ropean Central Bank would raise
rates, thereby strengthening the
euro against the dollar, were cited as
a reason for oil to keep climbing.

Around the same time, Goldman
was lifting its oil-price forecast for
2009 to $140 from $110. One unex-
pected financial crisis later, the out-
come was a 2009 average of $62. In-
vestors shouldn’t compound their
déjà vu with a dose of amnesia.

—Liam Denning

Gilt investors shouldn’t sleep too easy
U.K. gilt investors have been sur-

prisingly comfortable atop the “bed
of nitroglycerine” that fund giant
Pimco identified in February. But
even if the original reason to fear an
explosion—a lack of political will to
tackle a ballooning budget defi-
cit—has receded, investors shouldn’t
get complacent. New risks are
emerging, including stubborn infla-
tion, ultraloose monetary policy and
the U.K.’s proximity to the euro cri-
sis.

The gilt market has had a good
year. The new coalition government’s
tough budget and spending review
removed doubts about the U.K.’s tri-
ple-A credit rating, helping gilts re-
turn 6.6% so far this year, according
to Bank of America-Merrill Lynch.
Ten-year yields have fallen to 3.44%
from a peak of 4.27% in February.
Foreign participation remains strong,
with net purchases by nonresidents
of £67 billion ($105 billion) in Janu-
ary-October, according to Bank of
England data.

For gilt investors, the biggest do-
mestic risk lies in the surprising
strength of the recovery. Decent
growth, the relatively low level of
unemployment and high infla-
tion—an annual rate of 3.2% in Octo-
ber and above the Bank of England’s
target for 41 of the past 50 months—

have cast doubt on the BOE’s view
that there is substantial slack in the
economy. Interest rates may have to
rise further and faster than expected
in 2011. Yet the BOE seems transfixed
by the possibility it may need to un-
dertake further quantitative easing.
Failure to set out a path for unwind-
ing ultraloose monetary policy risks
a disorderly exit.

Meanwhile, the biggest external
risk is the U.K. gets dragged deeper
into the euro mire via a banking cri-
sis. U.K. banks have exposure to
Greece, Ireland, Portugal and Spain
equal to 14% of gross domestic prod-
uct, says the International Monetary
Fund. But the U.K. has far more con-
trol over its destiny as a sovereign
borrower than its euro-zone peers.
The domestic threat is, at least, one
government bond markets are used
to facing, compared with the credit
and political crises wracking Europe.
But either way, investors shouldn’t
get too comfortable: Yields are set to
rise. —Richard Barley

Source: International Energy Agency's
Medium-Term Oil Market Report
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To most of us, dreaming of buy-
ing a bank would be merely dull or
reason to consult a therapist. For
Andrey Kostin, it’s a one-man
strategy-brainstorming session. The
chairman and CEO of Russia’s sec-
ond-largest bank, VTB Group, told
The Wall Street Journal: “A few
weeks ago I had a dream that we
bought the Bank of Moscow,” be-
fore going on to say that he is in
fact planning to make a bid for a
majority stake in the rival bank.

Mr. Kostin has been an acquisi-
tive CEO, recently acquiring a stake
in Rosbank. In the interview, he
wouldn’t say what the state-con-
trolled VTB would offer for Bank of
Moscow in its negotiations with
the bank’s owner, the city of Mos-
cow. But he did say his dream
didn’t turn into a nightmare in
which there were several other bid-
ders.

“I woke up in a good mood,”
Mr. Kostin said.

—overheard@wsj.com
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SBMs are forces to be reckoned with

Turmoil in the sovereign-debt
markets of many euro countries
stimulates an analysis that, while
borrowing from a lesson in the
physics classroom, illuminates
practical policy making. The
scrambles to issue more sovereign
bonds (SBs) to cover government
deficits have depended upon
sovereign bond markets, SBMs.
“Depended upon” may also mean
controlled or constrained or
conditioned by SBMs, a range of
words reflecting different views,
from hostility to acceptance.

Financing euro-zone
governments has often been
limited by an object they cannot
move but which can react to,
indeed resist, them—the SBMs.
This market is highly reactive to
euro-zone leaders’ statements of
intent, proposals, and hope or
fear.

The analytical and the practical
met in a remark to the Bundestag
by the chancellor, Angela Merkel,
when proposing that private
bondholders take some loss: “Let
me put it quite simply: in this
regard there may be a
contradiction between the
interests of the financial world
and the interests of the political
world.” Is this a statement of
“differences to be understood
between parallel worlds”—or a
threat, but, if so, of what by
whom against whom?

Bill Clinton, after the SBMs
increased yields when seeing an
inflation threat, abandoned his
deficit budget in favor of a
balanced one and declared that if
there were reincarnation, he
would not wish to come back as a
president or a pope or a baseball
star, but as the bond market. “You
can intimidate everyone.”

Since the Greek solvency crisis
forced the first bailout on May
7-8, SBMs have been very
sensitive to fresh data and
analyses. Yields have risen over
the Irish bailout and the fear of
contagion across national SBs.

Politicians such as Ms. Merkel and
Herman Van Rompuy have added
to fears of loss by investors. Their
comments—Germany wants
haircuts, the very survival of the
European Union is at stake—and
public charges of pressure within
and among national governments
have added to the SBMs’ fear. It is
now as if the SBMs are forces of
nature to be reckoned with; rouse
them at your peril. The pressures
are among the melee of
governments, the European
Central Bank and the IMF. Have
they been more rational than
SBMs?

Investors and traders have not
accepted attempts at calming
markets. True, yields fell on and
after Dec. 1 after the ECB
announced that it would buy more
SBs of risky governments than
before. But such relief briefly puts
to one side other fear factors such
as Germany’s electoral backlashes
or its constitutional veto of cross-
national transfers, and whether
future increases in bailout funds
will be sufficient. Preventing
defaults is the EU/euro zone’s
immediate concern: whether they

could be prevented longer term is
nearly as immediate for them and
SBM investors.

EU and euro-zone governments
have been inept at calming SBMs
that they have stirred up by trial-
balloon public or leaked
statements. When fear of future
loss is the dominant motive and
SBMs are moved by their own
dynamic, yields would increase
anyhow. The field is severely
sloped: Governments are paying
for profligacy. Infirm governments
have become dependent on SBMs
as to availability of funds and
costs, where big private investors
are banks, insurance companies,
pension and other asset funds. Ad
hoc bailouts past and prospective
don’t reassure them.

What is being learned the hard
way is that SBMs set the costs of
borrowing unless the ECB buys
SBs from fiscally infirm
governments or the IMF provides
cheap credit. Default looms if the
costs of SBM borrowing are
believed by the investors, their
advisers, fund managers and
traders to outrun the ability of a
government to redeem bonds it
issues. So, SBMs are sensitive to
risk and its reality as they see it;
but debtor governments haven’t
blamed them.

This goes deeper. Although
SBMs rode the credit boom
without due prudence, they aren’t
blamed for their sensitivity to the
euro zone’s confusing and
changing plans, recommendations

and threats. They are markets
with risk-gain players who are
intractable toward profligate
governments, which obviously are
not markets. You might as well
attack a sensitive market, with its
transitory transactional
relationships, whatever its
inclination to herding or the
influence of big asset managers,
as kick the tires on a broken-down
car. Pay the repair price or stay
broken or be saved by divine
intervention. You need the car.

The changes that markets do
want differ with circumstances.
The fear of Clinton-caused
inflation encouraged “vigilante”
traders, whose yield demands
indicated their readiness to attack
an inflation-prone government.
Today there are similar SBM
players whose yield demands
express their view that the ECB
ought to intervene more actively,
or countries must stabilize
financially and politically, or
Germany must save the euro zone,
or the EU must become a
financial-political union.

How, then, to interpret Ms.
Merkel’s comment? SBMs and
governments run in parallel,
though they also interact. One is a
market and the other isn’t, and
you don’t hear of proposals to
abolish or nationalize SBMs.
Finding other means—collectively
and politically—is the crisis
alternative. That’s the SBMs’
implied policy message. No free
lunch either way. However, an
unintended side effect of the
constraining conditions set by
SBMs is like that of doctors who
must inflict pain to restore the
patient. After surgery in the
world’s largest financial hospital,
there must be a positive outcome:
correction of structural
imbalances between Germany and
the rest. Agreements must arise in
reaction against the implacable
SBMs’ conditions. SBMs may then
become less implacable.

—The writer is fellow emeritus
in politics, public policy

and management, Balliol College,
Oxford; professor emeritus

in international business,
Henley Business School.

Former President Bill Clinton during a visit to Zurich last week.
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EU and euro-zone
governments have been
inept at calming SBMs that
they have stirred up.
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i i i

Aviation

n Air India and Jet Airways India
have agreed to lease a total of 35
aircraft of European Aeronautic
Defence & Space’s Airbus from
leasing companies.

i i i

Banks

n The chief executives of Lloyds
Banking Group and Royal Bank of
Scotland, both of which are par-
tially owned by the U.K. govern-
ment, made a preemptive bid in
front of a Treasury committee to
avoid potential break-ups of their
operations.

n The U.S. Treasury sold the last
of its Citigroup common shares in
a $10.5 billion offering that
capped the government’s biggest
bank bailout of the financial-mar-
ket meltdown. The stock sale
means taxpayers will reap a profit
of $12 billion on their $45 billion
cash investment in Citi, the Trea-
sury said.

n J.P. Morgan Chase has emerged
as the mystery buyer of more than
$1 billion of copper, accounting
for more than 50% of all the metal
stored in official London ware-
houses and stoking worries about
an impending supply shortage.
The bank bought the copper
mostly on behalf of clients, ac-
cording to a person familiar with
the matter, so it doesn’t directly
own all the metal.

n The South Korean government
will send officials to Hong Kong to
investigate whether the Deutsche
Bank securities unit there was in-
volved in the heavy selling of Ko-
rean stocks last month, a senior
official said. Financial Supervisory
Service Gov. Kim Jong-chang said
the financial authority will send
the officials to look into the heavy
stock selling that occurred Nov. 11.

i i i

Conglomerates

n Creditors of Hyundai Engineer-
ing & Construction repeated a
warning that they could walk
away from the proposed sale of a
controlling stake of the construc-
tion company to Hyundai Group if
the buyer doesn’t provide more
details of its financing.

i i i

Consumer products

n China’s Bright Food Group is
close to a deal to buy U.S. vitamin
retail chain GNC Holdings for be-
tween $2.5 billion to $3 billion,
people familiar with the matter
said. A deal for Pittsburgh-based
GNC could be announced in the
next few days, the people added.

i i i

Drinks

n Chinese brewer Tsingtao Brew-
ery said it has agreed to buy
brewery assets in the nation’s
Shandong province for 1.87 billion
yuan ($281.3 million) to expand
its market share in the domestic
beer market.

i i i

Energy

n The oil and gas industry needs
a “major transformation” in its
approach to safety to avoid an-
other big offshore drilling acci-
dent, a leader of the U.S. presi-
dential panel investigating the BP

accident plans to tell a gathering
of industry officials Wednesday.
n Separately, BP is sounding out
other energy companies about
selling off North Sea assets valued
at $1 billion, as it seeks funds to
pay for the Gulf of Mexico oil
spill, according to a person famil-
iar with the matter.

i i i

Financial services

n Two banking giants are in ne-
gotiations to purchase Chrysler Fi-
nancial, the auto lender owned by
Cerberus Capital Management, ac-
cording to a person close to the
matter. A deal valued at several
billion dollars could be reached in
the next few weeks.

i i i

Health

n Aetna agreed to acquire Medic-
ity for about $500 million, boost-
ing its presence in the electronic
health-records sector. Medicity’s
products and services enable
health systems, hospitals, physi-
cians and others to securely ac-
cess and exchange health-care in-
formation.

i i i

Manufacturing

n Advantest said it has made a
proposal worth almost $730 mil-
lion to buy out semiconductor-
testing company Verigy, illuminat-
ing how Japanese companies have
become increasingly willing to le-
verage the strong yen to expand
their businesses overseas.

i i i

Media

n Broadcaster Al Jazeera said its
English language service has got a
downlink license to broadcast in
India. Cable and satellite compa-
nies in India will be able to add Al

Jazeera English to their channel
line-ups after India’s Ministry of
Information and Broadcasting
granted the license, the Qatar-
based broadcaster said.

i i i

Metals and mining

n Xstrata said it’s on track to
spend $23 billion up until 2016 for
expansion, with a focus on coal,
copper and nickel projects. The
Switzerland-based company didn’t
rule out further merger and acqui-
sition activity but said focus is on
organic growth and said its 2011
capital expenditure targeted at ex-
pansion will total $6.8 billion.
n Separately, Xstrata said its
board approved development of
the Ravensworth North coal mine
in New South Wales, Australia, for
a total investment of $1.36 billion.

i i i

Property

n Shopping-mall giant Westfield
Group’s move to spin off half its
Australian and New Zealand prop-
erty assets has raised about 2 bil-
lion Australian dollars (US$1.98
billion), failing to meet its A$3.5
billion target.

i i i

Retail

n Tesco said its sales in the third
quarter rose 8.2% from a year ear-
lier, as growth in its overseas op-
erations and in particular Asia
continued to offset a subdued U.K.
home market.

n Yum Brands expects to double
its number of KFC outlets in Af-
rica to 1,200 by 2014. The restau-
rant holding company, whose
brands also include Pizza Hut,
Taco Bell and Long John Silver’s,
aims to more than double its reve-
nue on the continent to $2 billion
in the next four years.

n South Africa-based Steinhoff
International Holdings is currently
the preferred bidder for French
luxury and retail company PPR’s
Conforama furniture retail chain,
people familiar with the matter
said. The chain sells low-end fur-
niture, television sets and home
decorations.

n TPG and PAI Partners have
withdrawn from the race to buy
German discount chain Takko
Fashion ahead of second-round
bids due Dec. 13, people familiar
with the situation said.

n AutoZone’s fiscal first-quarter
profit climbed 20% to $172.1 mil-
lion as strong sales performance
continued and margins edged
higher for the largest U.S. auto-
parts retailer.

n India is likely to announce a
loosening of foreign investment
restrictions in its retail sector in
coming months, following inter-
agency deliberations about the po-
tential impact on the country’s
millions of small-time shopkeep-
ers, Commerce Secretary Rahul
Khullar said.

i i i

Technology

n Google demonstrated the first
laptops running on the company’s
coming Chrome operating system,
a move by the Internet giant that
challenges Microsoft’s lucrative
Windows franchise.

n Microsoft said it will include a
privacy feature in its Internet Ex-
plorer that would let users list
websites that can’t track them. It
is similar to a key feature it
dropped in an earlier version of
the Web browser after a heated
debate with advertisers.

n Hewlett-Packard said it will set
up three outsourcing centers in

India to support rising demand
for low-cost services from clients
around the world.

i i i

Telecommunications

n Comcast’s president said the
U.S. cable giant has no plans to
start charging broadband sub-
scribers by their level of band-
width consumption.

n Telecom Corp. of New Zealand
threatened to withdraw its bid to
help build a national ultra-fast
broadband network if the govern-
ment doesn’t decide soon whether
the telco will be one of the part-
ners. Telecom will have to spin off
its infrastructure business from
its retail arm if it is to participate
in building the network.
n Earlier, Communications and
Information Technology Minister
Steven Joyce announced the selec-
tion of Northpower and WEL Net-
works-owned Ultra Fast Fibre to
build regional sections of the net-
work on the nation’s North Island.

i i i

Utilities

n AGL Resources agreed to ac-
quire Nicor for $2.4 billion in cash
and stock, a deal that would cre-
ate one of the largest natural-gas
distributors in the U.S.

n Turkey sold off rights to oper-
ate almost 20% of its power grids,
raising more than $5 billion from
the three grids in the latest gov-
ernment move to swell treasury
coffers and boost energy sector
capacity as domestic demand
grows.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Attendees in Hong Kong try out the new seats, part of the airline’s new HK$1 billion ($129 million) cabin upgrade to fend off competition for premium travelers.

Cathay Pacific tests new business-class seats

Bloomberg News
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WikiLeaks chief denied bail in U.K.
LONDON—WikiLeaks founder

Julian Assange was denied bail at a
court hearing following his arrest in
the U.K. on sexual-assault allega-
tions from Sweden, deepening the
controversial Web site’s legal and
operational problems.

A judge at London’s Westminster
Magistrates’ Court ordered Mr. As-
sange remanded into custody until
Dec. 14, saying there was a risk he
would flee if released on bail. Mr.
Assange has repeatedly denied the
sexual-assault allegations and said
in court that he will fight his extra-
dition to Sweden.

Sweden obtained a European ar-
rest warrant for Mr. Assange be-
cause it wants to question him about
the accusations, which include rape,
sexual molestation and unlawful co-
ercion. He has not been formally
charged with any wrongdoing.

The judge, Howard Riddle, denied
Mr. Assange bail despite offers from
five individuals—including film
maker Ken Loach and British social-
ite Jemima Khan—to post £20,000
($31,400) each for his bail. Ms. Khan
and Mr. Loach said they didn’t know
Mr. Assange but wanted to support
the principle of free speech.

Mr. Assange’s jailing comes as
WikiLeaks comes under pressure
from the U.S. government over its
leaking of thousands of classified
U.S. documents. Corporate partners
of WikiLeaks, including Amazon.com
Inc. and Ebay Inc’s PayPal, have
stopped providing support services.

During the hearing, the murky al-
legations against Mr. Assange—
which involve two women with
whom he had sexual relations in
Sweden over the summer—came
into sharper view.

A lawyer representing Swedish
authorities said one of the women
alleges that Mr. Assange forcibly
held her arms and legs, preventing
her from moving, and had sexual in-
tercourse with her without using a

condom despite knowing it was a
prerequisite for her. The other
women alleges that Assange had sex
with her while she was asleep, again
failing to wear a condom despite
knowing she required it.

Mr. Assange, in a dark suit and
white shirt, spoke little during the
hearing. He has acknowledged hav-
ing sex with the women but has said
it was consensual. He has called the
allegations an attempt to smear him.

The judge called the allegations
“extremely serious” but added that
“the nature of the evidence and the
strength of the evidence is not
known.” He asked both sides to
present more evidence at the next
hearing.

After the hearing, Mark
Stephens, Mr. Assange’s U.K. lawyer,
called the Swedish investigation a
“persecution and not a prosecution.”
In a television interview with Sky

News, he said Tuesday’s court hear-
ing was the first time he and his cli-
ent had heard the exact allegations
against Mr. Assange.

He also alleged a political motive
to Sweden’s actions, noting that
Sweden’s arrest warrant arrived in
the U.K. as WikiLeaks was publishing
secret U.S. diplomatic cables.

In a statement Tuesday, Swedish
prosecutor Marianne Ny said: “I
have not been subjected to any polit-
ical pressure or pressure of any
other nature. My role as prosecutor
relates solely to suspicions of sexual
crimes committed in Sweden in Au-
gust. Swedish prosecutors are com-
pletely independent.”

London’s Metropolitan Police
said Mr. Assange appeared by ap-
pointment at a London police sta-
tion at 9:30 a.m. local time Tuesday
to surrender himself. On the advice
of his lawyers, he refused to give
fingerprints or a DNA sample to po-
lice. Early in the afternoon, he ar-
rived at the court in a black sedan
that was swamped by photographers
before disappearing into a garage.
He left later in a police van.

Tuesday’s hearing sets up a bat-
tle over extradition, which could
take months or potentially years to
conclude, legal experts said. The
U.K., in some high-profile cases, has
refused to extradite people.

—Cassell Bryan-Low, Sven
Grundberg and Ian Edmondson

contributed to this article.

BY JEANNE WHALEN

WikiLeaks founder Julian Assange, back to camera, is driven into Westminster Magistrates Court in London Tuesday.
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� Cables shed light on possible future
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Oil industry is urged
to launch safety drive
performed with respect to the Ma-
condo well was completed in accor-
dance with BP’s specifications for its
well-construction plan and instruc-
tions.” BP declined to comment.
Transocean didn’t immediately re-
spond to requests for comment.

In recent days, oil industry lead-
ers and their congressional allies
have blasted the Obama administra-
tion for its decision last week to
maintain a longtime ban on drilling
in the eastern Gulf of Mexico and
the Atlantic coast.

In a conference call this week,
the president of the American Pe-
troleum Institute, Jack Gerard, said
the administration’s decision threat-
ened U.S. jobs and energy needs,
and was inconsistent with its move
in October to lift a temporary mora-
torium in the central and western
Gulf of Mexico.

But Mr. Reilly, in his speech, says
an “embarrassing reality” exposed
by the BP spill is that the technical
expertise of government regulators
“has lagged far behind” that of in-
dustry, and that it will take time for
regulators to catch up. In that con-
text, it is “regrettable but not really
surprising that regulatory officials
are reluctant to sign their names to
new [drilling] permits.”

Mr. Reilly goes on to complain
that industry officials “stood by and
let disaster happen” in the Gulf,
even though “certain companies
were well known within the indus-
try to be laggards when it came to a
safety culture.” With oil and gas
companies increasingly drilling in

Continued from first page deeper water, he argues that the
odds of another catastrophe will
rise if the industry doesn’t take ac-
tion. He suggests the industry es-
tablish a safety institute that would
conduct audits of companies’ safety
practices and cultures, and whose
work would be shared with insurers
and each company’s board.

Such an institute, he adds, would
be similar to “Inpo”—the Institute
of Nuclear Power Operations, which
was created in 1979 following the
nuclear accident at the Three Mile
Island plant in Pennsylvania. That
group, whose inspection teams con-
duct regular evaluations of nuclear
plants and assess training programs,
is widely credited with improving
plant safety and performance.

“You can invest in safety now, or
you can pay for failure later,” Mr.
Reilly says in the speech. “An oil
spill of national significance may
now put the very survival of any but
the largest company in peril.”

It’s unclear how the industry will
respond to Mr. Reilly’s message. At
a recent commission hearing, Nancy
Kete, the commission’s senior ad-
viser on corporate safety, acknowl-
edged the oil industry’s structure
was “much more complicated” than
the nuclear industry’s.

“There’s a small number of very
large companies and then a large
number of smaller companies, and
so the cost of something like this
and the influence of something like
this will be more complicated,” Ms.
Kete said. “I don’t think we can de-
sign it for them, but I think that
they can handle that.”
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Euro-Zone Crisis

n Irish Finance Minister Brian
Lenihan unveiled the toughest
budgets in the country’s history,
which will see €6 billion ($8 bil-
lion) in spending cuts and tax in-
creases carve a swathe across all
parts of society, including Ire-
land’s political elite.

n The Italian parliament ap-
proved €25 billion ($33.3 billion)
in budget cuts, locking in auster-
ity measures aimed at stabilizing
public finances and reassuring jit-
tery sovereign debt markets. The
approval of Italy’s two-year
spending budget comes at a cru-
cial moment, placing Italy’s fiscal
house in order as lawmakers
brace for political turbulence in
the weeks ahead.

n The new pan-European Union
banking regulator will begin a
fresh round of bank stress tests in
February, the EU’s economics
commissioner said. These tests
will be part of a broader drive for
stricter monitoring of European
financial institutions by the re-
cently created European Banking
Authority.

n The head of the International
Monetary Fund, Dominique
Strauss-Kahn, urged European
countries to find a comprehensive
solution to the region’s debt cri-
sis, faulting their approach to date
as ad hoc and too slow.

n A report prepared by European
Commission staff said financial
speculation didn’t push Greece to-
ward default, despite fears ex-
pressed by the German, French,
Greek and Luxembourg heads of
state and calls for legislation to
curb trading in credit-default
swaps

i i i

WikiLeaks Fallout

n Leaked U.S. diplomatic cables
are shedding rare light on the per-
sonalities and opinions of Xi Jin-
ping and Li Keqiang—the men
tipped as China’s next president
and premier, respectively—while
also revealing a surprising level of
openness in their past dealings
with the U.S. Embassy.

n WikiLeaks founder Julian As-
sange was denied bail at a court
hearing following his arrest in the
U.K. on an international warrant
related to sexual-assault allega-
tions in Sweden. A judge at Lon-
don’s Westminster Magistrates’
Court ordered Assange remanded
into custody until Dec. 14.

i i i

Europe

n The president of the European
Parliament, Jerzy Buzek, said this
is no time for austerity in the Eu-
ropean Union budget, despite
deep spending cuts and tax hikes
being imposed across much of the
continent. He said the European
Parliament was now “resigned” to
the likelihood that the 2011 EU
budget would see a rise of around
2.9%—less than half of what the
parliament wanted.

n British troops may start with-
drawing from Afghanistan in 2011,
British Prime Minister David Cam-
eron said, during a surprise trip
to the country. He also said Brit-
ish troops will quit their combat
role in Afghanistan by the end of
2014.

n U.K. manufacturing output in
October increased at its fastest
monthly pace since March, under-
lining the sector’s growing role in
the country’s economic recovery.
n However, industrial production
in October fell for the first time
since June, largely because of sea-
sonal-adjustment effects.

n Oxford and Cambridge universi-
ties moved to challenge allega-
tions that the elite institutions
disproportionately exclude stu-
dents from minority groups and
lower-income families.

n New orders to Germany’s man-
ufacturing sector rebounded in
October, rising by 1.6% in season-
ally-adjusted terms after a 4%
drop in September. The Federal
Economy Ministry said domestic
clients were chiefly responsible
for the increase.

n The Spanish government’s se-
vere response to last weekend’s
air traffic controller strikes has
shored up the position of Spain’s
embattled prime minister and

could give him more support in
passing future reforms.

n European Union leaders for-
mally agreed to endorse Russia’s
candidacy to the World Trade Or-
ganization after reaching agree-
ment on a memorandum of under-
standing that included Russia’s
banning of export tariffs on tim-
ber and compliance with the
WTO’s thick catalog of rules guar-
anteeing market access and pro-
tection of foreign investors.

n Russia said it would urge the
North Atlantic Treaty Organiza-
tion to reconsider a newly dis-
closed plan to defend three Baltic
member nations against military
attack, saying the alliance is no
longer justified in viewing Russia
as a would-be aggressor.

n Georgia arrested six people on
suspicion of carrying out a series
of recent bomb attacks, including
on the U.S. embassy in the capital
Tbilisi, and accused them of work-
ing for a Russian military officer.
The Georgian interior ministry re-

leased videotaped confessions by
the detainees, who are accused of
plotting and carrying out five at-
tacks over the past three months.
The bombings killed one person.

i i i

U.S.

n Predident Barack Obama de-
fended the proposed deal with Re-
publican leaders in Congress to
extend tax cuts for two years
amid pushback from Democrats.
He held a televised news confer-
ence to defend the agreement.
n Meanwhile, House of Represen-
tatives Majority Leader Steny
Hoyer criticized the extension of
tax cuts for top earners, while
House Speaker Nancy Pelosi—also
a Democrat—said the estate tax
proposal Obama backed adds “in-
sult to injury.”

n A federal judge dismissed a
lawsuit by the father of Yemeni-
American radical cleric Anwar al-
Awlaki challenging the Obama ad-
ministration’s targeted-killing pro-
gram.

n U.S. companies had the largest
number of job openings in Octo-
ber since before the 2008 finan-
cial crisis, according to the Labor
Department, but hiring remained
subdued.

n Federal prosecutors in New
York and the trustee seeking
money for Bernard Madoff’s vic-
tims have jointly reached a settle-
ment of $625 million with the
family of Carl Shapiro, an old
friend of the convicted felon, ac-
cording to federal court docu-
ments.
n Separately, the trustee sued
New York Mets principal owner
Fred Wilpon and his real-estate
investment firm, Sterling Equities
Associates.

i i i

Asia

n Asian economic growth might
slow next year but will still be ro-
bust, the Asian Development Bank
said, as it called for greater re-
gional cooperation on foreign ex-
change policies to deal with surg-
ing capital flows.

n China and Laos will begin con-
struction early next year of the
first high-speed rail line between
the two countries, a top Laotian
official said. While the exact route
isn’t clear, the rail line is expected
to connect the southwestern Chi-
nese city of Kunming with Sin-
gapore, passing through Laos,
Thailand and Malaysia.
n Also, a top Chinese official said
China was ready to export and
share its train technology, though
he didn’t offer details.

n The Indian government raised
its economic growth forecast for
the current fiscal year to 8.75%
from 8.5%, as Asia’s third-largest
economy is poised to return to its
pre-crisis pace of expansion.

n A child was killed and about 20
people were injured in a low-level
blast and subsequent stampede in
the Indian holy city of Varanasi,
triggering a nationwide security
alert, Indian Home Secretary G.K.
Pillai and a spokesman for his
ministry said.

n Iran and six global powers con-
cluded two days of talks in Swit-
zerland and agreed to hold a sec-
ond round of negotiations focused
on Tehran’s nuclear program late
next month in Istanbul.

i i i

Africa

n Hundreds of residents have
fled Ivory Coast, United Nations
officials said, as the U.N. also be-
gan evacuating some 500 staffers
after an election that resulted in
both candidates claiming the pres-
idency. There also were new con-
cerns over if ex-fighters from
neighboring Liberia could be
drawn into the growing crisis.

i i i

Australia

n Australia’s central bank left in-
terest rates unchanged at 4.75%
and expects inflation to remained
contained over the “next few
quarters”, signaling it is likely to
sit on the sidelines well into 2011.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldThe Myanmar opposition leader watches son Kim Aris fill documents at a Yangon airport. Aris, a U.K. resident, arrived in

Myanmar on Nov. 23 to visit his mother, freed earlier last month after more than seven years of house arrest.

Aung San Suu Kyi’s son ends first visit with mother in 10 years

AFP/Getty Images
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EURO-ZONE CRISIS

Italy sets big spending cuts
ROME—The Italian Parliament on

Tuesday approved €25 billion ($33.3
billion) in budget cuts over the next
two years, locking in austerity mea-
sures aimed at stabilizing public fi-
nances and reassuring jittery sover-
eign-debt markets.

The approval of Italy’s two-year
spending budget comes at a crucial
moment, placing Italy’s fiscal house
in order as lawmakers brace for po-
litical turbulence in the weeks
ahead. The government of Prime
Minister Silvio Berlusconi faces a
confidence vote in Parliament on
Dec. 14 that could bring down his
government and pave the way for
early elections in the spring.

The vote in the Italian Senate on
Tuesday, however, guaranteed that
billions of euros in crucial spending
cuts will be implemented, ranging
from reductions in government
funding to regions and cities as well
as freezes and wage cuts for public-
sector workers. The budget had al-
ready received the approval of the
Chamber of Deputies, the lower
house of Parliament, in November.
“We’ve done our duty,” said Renato
Schifani, president of the Senate, af-
ter the votes had been tallied.

The cuts addressed potential
concerns from investors who are
scrutinizing Italy and other coun-
tries on the periphery of Europe for
signs of fiscal weakness.

Earlier this month, the European
debt crisis briefly washed up on It-
aly’s shores, driving Italian bond
spreads over German bunds to new
highs on fears Italy might be down
the line in the Continent’s domino-
like bailout wave. The panic was un-
related to fundamentals: Italy’s defi-
cit as a ratio of gross domestic prod-
uct is below the European average;
there was no real-estate boom and
bust, and the banking system is, so
far, considered relatively sound.
Rome also started chipping away at
the high cost of its state-pension
spending years ago. However, Italy

does have one of Europe’s highest
levels of debt at €1.8 trillion, equiva-
lent to 118% of gross domestic prod-
uct this year. Yet concerns over its
refinancing are somewhat mitigated
by the fact that about half of it is in
the hands of Italians.

Even the looming political crisis
isn’t considered too big a liability. If
Mr. Berlusconi loses the confidence
vote next week, Italy’s president will
decide whether to call early elec-
tions or to cobble together an in-
terim government to lead the coun-
try until the end of Parliament’s
five-year term in 2013. In that case,
Economy Minister Giulio Tremonti is
likely to play a role—and so not
much of a change is expected in fis-
cal policy.

Still, economists and business
leaders say Europe’s third-largest
economy has deeper structural is-
sues to address, including lagging
growth and competitiveness. Over
the past decade, Italian gross do-
mestic product has increased at a
meager annual average of 0.54%, and
the Treasury forecasts just a 1% rise
in 2010 after a 5.1% drop in 2009.

According to an October report
by McKinsey & Co., Italy’s productiv-
ity—measured as GDP per hour
worked—is 24% less than that of the
U.S. and 10% less than the average of
the 15 core countries of the Euro-
pean Union. One of the problems, ac-
cording to McKinsey, is the size of
Italy’s businesses, which are too
small to benefit from economies of
scale and to invest heavily in re-
search.

Italy’s labor market is also to
blame. The participation of women
and young people in the Italian work
force is among the lowest on the
Continent. Those who do work are
divided into two camps: those with
cushy, long-term work contracts and
those who hop around from one
short-term contract to another.

Companies have long complained
that Europe’s traditional cradle-to-
grave contracts—which make it next
to impossible to fire workers even
during major downturns—provide a
disincentive to hiring.

Over the past decade, Italy, like
many other European countries, has
tried to modernize the labor market

by introducing new, flexible con-
tracts encouraging companies to
hire.

The proliferation of short-term
contracts, however, is proving a drag
on broader labor productivity, says
Marco Valli, an economist at Uni-
Credit Bank. “The problem is that
companies abuse short-term con-
tracts, taking on many people for a
short time and not investing in their
development properly,” he says.

Giovanna Ricciuti is a case in
point. Since she graduated with a
political-science university degree
two years ago, the 27-year-old has
held a patchwork of jobs—including
at the Italian consulate in Sydney, a
tourist gift-box company, a wine
lobby and a nongovernmental orga-
nization that works on malnutrition
in Africa—all on three-month con-
tracts at a time.

“I never feel like I’m really part
of anything,” says Ms. Ricciuti, who
moved from her hometown of Po-
tenza to seek work in Rome. “And
it’s harrowing because I never know
how much longer I’m going to be
able to pay my rent.”

BY STACY MEICHTRY
AND ALESSANDRA GALLONI
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Tightening the belt
Italy is saddled with a large debt reflecting a long period of slow
growth, but the government has kept the country's budget deficit
in check. 2010 projections

Prime Minister Silvio Berlusconi faces a confidence vote in Parliament on Dec. 14 that could bring down his government.
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IMF chief
urges EU
to broaden
crisis action
Strauss-Kahn likened Europe’s ex-
panding debt crisis to the financial
turmoil that rocked the U.S. two
years earlier.

But he criticized Europe for its
slow response and said the lessons
learned from the American crisis
called for a speedy and comprehen-
sive solution.

“The institutional organs of the
European system likely need some
improvement so as to react more
quickly,” he said. “They were not
created to deal with crisis, they
were created for more peaceful
times.”

In the U.S., the effects of a widen-
ing crisis were first transmitted
from bank to bank by a collapse of
confidence in the interbank market.

In the past three months in Eu-
rope, investor fears that the EU and
IMF may soon have to help Portugal
and Spain have pressured the sover-
eign bonds of indebted euro-zone
states and raised the cost of bor-
rowing for those countries, further
aggravating existing debt problems.

“Clearly the euro zone has a
problem of high debt among some
of its members. It is not a tremen-
dous problem for the euro zone—I
don’t agree with the view with
those who say that the future of the
euro zone is at risk—but it is a
problem and it must be addressed,”
Mr. Strauss-Kahn said. “And for it to
be addressed effectively it must be
addressed in a complete and com-
prehensive manner.”

Mr. Strauss-Kahn was in Athens
to discuss with Greek Prime Minis-
ter George Papandreou the country’s
continuing reform efforts as well as
negotiate an extension to the period
in which Greece must pay off its EU
and IMF loans.

At a joint news conference, he
said he was “impressed” with
Greece’s efforts to narrow its budget
deficit, but said Greeks still faced a
long road of difficult, structural re-
forms ahead.

Since May, Greece has narrowed
its budget deficit from a record
15.4% of gross domestic product in
2009, to a projected 9.4% of GDP
this year.

For next year, it aims to reduce
the deficit to 7.5% of GDP.

However, Greece still faces high
borrowing costs on international
markets, in part because of investor
jitters over the country’s ability to
service loan repayments in 2014 and
2015.

To ease some of those concerns,
Mr. Strauss-Kahn publicly floated
the idea of extending Greece’s loan
repayment schedule in October. And
last month European finance minis-
ters decided to consider extending
the repayment period until 2024
from 2018, to bring it in line with
Ireland’s emergency loan.

“It is not an urgent issue, but we
shouldn’t wait too long about it,”
Mr. Strauss-Kahn said. “From our
side, we are ready to do it. We’ll see
with our European partners how
that should happen.”

Late Tuesday, Greek public sector
umbrella union ADEDY and the
Communist-backed PAME union
held protest rallies outside parlia-
ment to coincide with the IMF
chief’s visit.

Continued from first page

Ireland unveils harsh budget plan
DUBLIN—Ireland took the first

crucial step on an expected four-
year road to financial recovery by
securing support for a budget that
will make €6 billion ($7.99 billion) in
cuts across all sectors of society,
from the most vulnerable welfare
recipients to the country’s political
elite.

With the 11th-hour support of
two independent lawmakers Tues-
day, the government is now ex-
pected to pass the budget to qualify
for the €67.5 billion financial aid
package from the European Union
and International Monetary Fund.
Ireland will contribute €17.5 billion.

The international community
was closely watching the budget,
but there were no unpleasant sur-
prises. Following the budget, the
euro dipped against the dollar to
$1.3308, then quickly recovered to
trade at $1.3324 late Tuesday from
$1.3321 Monday, according to trad-
ing system EBS.

In other market reaction, the cost
of insuring Irish sovereign debt us-
ing credit default swaps fell. Ire-
land’s five-year CDS were 10 basis

points tighter at 552 basis points.
This means it now costs an average
of $552,000 a year to insure $10 mil-
lion of debt issued by the country.

Despite pressure from some
quarters of the international com-
munity, Finance Minister Brian Leni-
han pledged to maintain Ireland’s
corporate tax rate, one of the lowest
in Europe. “We will defend our
12.5% corporation tax rate against
all comers,” he told a packed Irish
Parliament.

He also reduced the minimum
wage by €1 to €7.65 an hour, al-
though those on that wage will re-
main outside the tax net.

Overall, Mr. Lenihan said he
would increase the amount of work-
ers subject to taxation to approxi-
mately 60% from 45% of all wage
earners. The salaries of top-earning
public-sector workers were capped
at €250,000 per year.

There were also some headline-
grabbing cuts aimed at appeasing an
angry and frustrated Irish public: a
€14,000 cut to Prime Minister Brian
Cowen’s salary, taking it to
€214,000, and a €10,000 cut to min-
isterial salaries, taking them to
€181,000. But Mr. Lenihan kept the
marginal top tax rate at 52%.

The 2011 budget also widened
tax bands, reduced tax credits, cut
social welfare payments, introduced
a site-property tax and reformed
stamp duty regulations in an at-
tempt to breathe life into the col-
lapsed housing market. However, it
left state pensions untouched.

“This has been a traumatic and
worrying time for the citizens of

our country,” Mr. Lenihan said. “To-
day’s budget is our first step in en-
suring that we can get back firmly
on our feet. It is a substantial down
payment on the journey back to eco-
nomic health.”

He announced a fundamental re-
form of government stamp duty on
residential property transactions
effective immediately: a flat rate of
1% on all residential property trans-
actions up to €1 million and 2%
above €1 million. There will also be
1% paid on all residential property
sales, new or old. Previously, house
buyers could have paid up to 9%
stamp duty at the highest rate.

In one significant policy U-turn
for his Fianna Fáil-led coalition gov-
ernment, Mr. Lenihan cut the state’s
air passenger tax to €3 per person
from €10 per person.

Late Tuesday, the Parliament
was set to vote on smaller measures
like excise duty on petrol and diesel.
The social welfare bill will be pre-
sented before Christmas, and the fi-
nance bill will be brought before
Parliament in the next couple of
months.

Critics say consumers will buckle
under the €6 billion in cuts that will
total €15 billion over four years.

BY QUENTIN FOTTRELL
AND AINSLEY THOMSON

Finance Minister Brian Lenihan
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Israelis can’t resist
marble from an enemy

I RANIAN President Mahmoud
Ahmadinejad once famously
threatened to wipe Israel “off

the map.” But while the Islamic
Republic may be bent on the Jew-
ish state’s destruction, it is also
contributing to Israel’s construc-
tion.

Iranian marble, it turns out, is
featuring prominently in some of
this country’s most prominent
buildings, despite a near-total ban
on trade with Iran.

The high-ceilinged lobby and
stately exterior of the new head-
quarters of Bank Leumi, a
partially state-owned Is-
raeli lender, are swathed
in thousands of square
feet of gray-beige Gohara
stone, a coveted variety
of marble found only in
Iran’s Lorestan province,
southwest of Tehran.

Iranian marble also
drapes the facade of the
sprawling Avenue Confer-
ence Center building, part
of a new industrial park
near Ben Gurion Airport.
Same goes for the iconic Garden
Tower, built in 2003 by one of Is-
rael’s top architects, Ilan Pivko,
along Israel’s main north-south ar-
tery in Tel Aviv.

The stealth invasion has some
Israelis fuming about the risks of
trading with the enemy.

“When you build with Iranian
stone, you are funding the military
machine, the nuclear machine,”
says Oded Tira, a retired army
brigadier general and outspoken
proponent of military action to
thwart Iran’s suspected nuclear
arms development program. “It’s
like committing suicide.”

Critics like Gen. Tira, who is
also a former head the Manufac-
turers’ Association of Israel, point
to a ban here on almost all trade
with arch-nemesis Iran dating to
the immediate aftermath of the
Iranian Revolution in 1979.

Despite that history and a fresh
round of international sanctions
aimed at curbing Tehran’s nuclear
ambitions, Israeli stone dealers
openly trade Iranian marble,
prized for its color and durability.

“It has a coffee color that you
can’t find anywhere else,” effuses
Avi Yerushalmi, owner of Israeli
Marble, one of the country’s larg-
est stone wholesalers. “Unlike
other beige-colored marbles that
tend to be very soft, Gohara is
strong,” he adds.

To get around Israel’s ban on
the stone, middlemen in Turkey
repackage it with false certificates
of origin, according to Israeli and
Turkish stone dealers.

In 2009, Israel imported $22.6
million worth of marble and lime-
stone from Turkey, or nearly two-
thirds of its total marble imports,
according to the Israeli Federation
of Chambers of Commerce.

There is no way to know how
much of that is Iranian, since mar-
ble imports aren’t broken down by
type. Marble sellers in Israel, how-
ever, say it is a substantial chunk.

“I don’t like to sell it—they’re
our enemies—but everyone wants
it,” says Yali Etzion, general man-

ager of Ariel Marble, a marble
store north of Tel Aviv.

He says homeowners use it to
accentuate everything from floor-
ing in foyers and bathrooms to
kitchen counters.

Most of the marble mined do-
mestically in Israel comes from
Palestinian quarries in the West
Bank, which puts Israelis between
a rock and a hard place.

While close at hand, buying
Palestinian marble is equally un-
palatable for many in Israel in
light of decades of conflict over
land claimed by both sides.

Its pleasing hue and durability
make Gohara one of the most ver-

satile varieties. It is also
one of the cheapest for
high-grade marble despite
the circuitous logistics in-
volved in avoiding the Is-
raeli trade ban.

Iranian marble typi-
cally sells for about 250
shekels, or $70, per
square meter. That’s be-
low the price of other
top-selling stones, such as
a popular Spanish marble
that goes for around 430
shekels per square meter,

or Greek white marble that sells
for 1,665 shekels per square
meter.

The trade isn’t large enough to
make or break Iran’s finances,
since Israeli-bound marble ac-
counts for just a fraction of its an-
nual exports. But it has been high-
lighted by Israeli security hawks,
local trade associations and the
media.

A customs spokeswoman said
inspectors are often suspicious of
stone coming from Turkey, but
can’t stop bootleg Iranian marble
because it’s difficult to prove the
stone is Iranian or that the certifi-
cates of origin are fraudulent.

Israeli law stipulates the pen-
alty for violating the ban on Ira-
nian imports can range from a
fine to imprisonment of up to two
years.

All the Iranian marble is a po-
tential embarrassment for Prime
Minister Benjamin Netanyahu at a
time when the United Nations, the
U.S. and the European Union have
all enacted tough new economic
sanctions targeting Iran.

U.S. officials are actively dis-
couraging Tehran’s biggest trading
partners in the region, along with
China and Russia, to curtail busi-
ness with the Iranians.

“The Americans are boycotting
Iran, and we’re buying,” says
Gabby Bar, director of the Middle
East and North Africa division at
Israel’s Ministry of Industry, Trade
and Labor. “It doesn’t look good.”

Israelis aren’t alone in their ap-
preciation for Gohara. Turkish
dealers say they have clients in
the Gulf states, Europe and Asia.

The office of Stuart Levey, the
U.S. Treasury’s point man on Iran
sanctions, declined to comment on
marble smuggling.

But Israel’s illicit trade in other
luxury commodities from Iran has
ruffled Washington in the past.

Israel has cracked down on a
once-thriving pistachio trade, but
some Iranian products are still
relatively easy to find.

One gourmet food kiosk in

Jerusalem’s open-air market sells
Iranian caviar to shoppers in the
know. The merchant says he gets
his supplies from a Palestinian
trader who brings it in from Jor-
dan.

Some owners and tenants in
Israel may be unaware of the ori-
gins of the marble used for their
buildings. Bank Leumi’s use of ap-
parently contraband stone was
first reported by an Israeli news-
paper in August, triggering a de-
nial from officials at the bank.
The institution was started in
1902 by Zionism’s founding father,
Theodore Herzl, among others.

A spokesman for the bank still
denies the stone is of Iranian ori-
gin, and provided an import cer-
tificate that he said proved the
marble came from Greece, not
Iran.

Aliza Ben-Noon, a vice presi-
dent with the Israeli firm Alony
Marble Ltd., which in 2007
bought out the company that sup-
plied the marble for the building,
says the stone is, in fact, Gohara
marble from Iran. Alony buys the
stone from a dealer in Istanbul
who claims to have at least seven
Israeli clients that purchase some
800 tons a year.

That supplier, in turn, procures
its marble from Atlas Stone Co.,
which has offices in Dubai and the
Iranian city of Isfahan.

Atlas general manager Mehdi
Basiri said in a phone interview
from Dubai that he buys from
both government-owned and pri-
vately owned quarries in Iran.

“I am supplying to Turkey and
many places,” says Mr. Basiri.
“Where it goes from there I don’t
know, and I don’t care.”

BY CHARLES LEVINSON
Tev Aviv

Israeli architect Ilan Pivko’s striking Garden Tower uses Iranian marble. Below, a
saleswoman near marble slab samples at Alony Marble’s showroom in Israel.
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Tough move boosts Zapatero’s clout
MADRID—Despite the chaos

caused by last weekend’s air-traffic
controller strikes in Spain, the gov-
ernment’s severe response has
shored up the position of Spain’s
embattled prime minister and could
give him more support in passing
reforms.

Prime Minister José Luis Rod-
riguez Zapatero’s decision to force
air-traffic controllers back to work
under military authority played both
to conservatives, who want to see
tough reforms in areas such as labor,
pension costs and the banking sector,
and to Mr. Zapatero’s working-class
base, which sees the air-traffic con-
trollers—who earn an average of
€200,000 ($265,000) a year—as a
privileged group tarnishing the repu-
tation of organized labor.

Mr. Zapatero needs as much po-
litical support as he can muster
right now, as he pushes through the
consolidation of Spain’s troubled
banking sector and confronts a rigid
labor market that zealously protects
the salary and benefits of full-time

workers. The Spanish government is
seeking to lower spending and raise
taxes as part of an effort to put its
finances on track.

The prime minister’s response to
the controllers illustrates “the mag-
nitude of the U-turn” he has taken
when it comes to getting tough on
labor, said Iain Begg, a research fel-
low at the European Institute of
London School of Economics, even if
the air-traffic controllers aren’t rep-
resentative of the Socialist Party’s
working-class base.

“They are still a union, and tak-
ing them on is symptomatic of a
change in attitude, even if they are
the softest of the targets,” he said.

Mr. Begg said the prime minister
also will get credit abroad with in-
vestors and politicians. Interna-
tional funding markets had been
punishing Spain for the perception
it isn’t moving fast enough to man-
age its large public- and private-sec-
tor debts.

Mr. Zapatero’s actions also are
likely to solidify the informal coali-
tion that he brokered with the
Basque political party and with that
of the Canary Islands to pass the

controversial budget measures, ana-
lysts said. Keeping airspace open is
crucial for the economy of Spain’s
tiny Canary Islands.

The air-traffic-control crisis un-
folded Friday when many of Spain’s
2,300 controllers, protesting
changes to their working hours,
mounted an unauthorized strike,
closing Spanish airspace over a holi-

day weekend and leaving some
200,000 passengers stranded.

On Saturday, Mr. Zapatero placed
the country under emergency rule
for the first time since the Franco
era, threatening to arrest those who
didn’t return to work.

On Sunday, most air-traffic con-
trollers had returned to their jobs
and Spanish airspace was reopened.

Mr. Zapatero has said he may ex-
tend the emergency rule “depending
on how the circumstances evolve.”
He will face Parliament on Thursday
to explain his decision.

Amid the crisis, there were sig-
nals of a thaw between Mr. Zapatero
and Mariano Rajoy, the leader of
Spain’s leading opposition Popular
Party. Officials of the conservative
PP, which has been critical of Mr.
Zapatero’s Socialist government
since the start of Spain’s financial
crisis, publicly supported Mr. Zap-
atero’s decree in response to the
strike. A PP spokeswoman, however,
said her party would demand an-
swers as to how the crisis erupted.

According to a spokesman for
the prime minister, Mr. Zapatero
phoned Mr. Rajoy ahead of the de-
cree, to keep him in the loop.

A spokesman for the controller’s
union, Daniel Zamit, said that while
the strike wasn’t union-authorized,
the employees’ discontent over a
decrease in sick days and parental
leave was justified. He called the
government’s action “unnecessary.”

—Ana Garcia
contributed to this article.

BY SARA SCHAEFER MUÑOZ
AND SANTIAGO PEREZ

Spanish Prime Minister José Luis Rodriguez Zapatero in Madrid on Tuesday.
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The UEFA Champions
League group stage concludes
on Wednesday, although there
is little left to resolve: Group H
is the only pool where neither
of the top two qualifying posi-
tions has yet been secured.

Two consecutive defeats has
left Arsenal, of the English Pre-
mier League, requiring a win at
home against Serbia’s Partizan
Belgrade to guarantee its prog-
ress to the last 16 for an 11th
successive season.

Arsenal’s fantastic European
record at the Emirates Stadium
illustrates exactly why the
team is as short as 1/9 to beat
Partizan, which has failed to re-
cord a single point in this year’s
competition: Including qualifying
matches, Arsenal has suffered
just one home defeat in Europe
in 26 games.

In addition, the team has
scored 11 goals and surrendered
just one in its two Champions
League home games this sea-
son.

Even so, Arsène Wenger’s
side is a best-priced 9/2 with
Boylesports to finish in first
place in the group, needing as it
does an unlikely favor from Por-
tugal’s SC Braga in Ukraine.

Shakhtar Donetsk is three
points clear of Arsenal and will
finish top if it avoids defeat at
home to Braga. Shakhtar has
won six of its last seven Cham-
pions League matches and is
available at 8/11 to add another
victory here.

Elsewhere, Ajax Amsterdam
prepares to face AC Milan with-
out head coach Martin Jol, who
departed from his position as
manager this week. At the San
Siro, Milan looks a sound bet at
evens to beat the Dutch side,
which will have former player
and Holland footballer Frank de
Boer in temporary charge.

Tip of the day

11

Source: Infostrada Sports

Arsène Wenger.
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Swann on song for England
Australian team collapses to defeat at the hands of a late arrival to international cricket

For five days everything had
been pointing in this direction, yet
when it finally came the result still
registered as a surprise.

At 11:27 a.m. on the fifth day of
the second Test in Adelaide, Graeme
Swann spun the ball past Peter Sid-
dle’s bat and into the stumps, win-
ning the match for England and
ending one of the most painful re-
cords in all of sport.

The last time the England cricket
team held the lead in an Ashes se-
ries in Australia, it was the Boxing
Day Test in 1986. The last time it
won a game of any sort on Austra-
lian soil was on the 2002-03 tour.
And the last time Australia was
beaten by an innings at home by any
country was 17 years ago, against
West Indies at Perth in 1993.

No longer. England snapped that
streak in emphatic style on Tuesday,
the margin of victory an innings and
71 runs, to take a 1-0 lead in the
five-match series.

If the outcome was a shock, the
identity of the England’s match-win-
ner was not. In just under 90 min-
utes on the final day, Mr. Swann, the
spin bowler, took the last three
wickets to finish with match figures
of five for 91 and confirm his status
as the world’s leading spinner.

“Graeme Swann did an excellent
job of suffocating them,” said An-
drew Strauss, the England captain.
“Batsmen like to score runs and if
they can’t they get edgy.”

In many ways, Mr. Swann’s feats
here were remarkable. Few spinners
have left their mark in Australian
cricket and In the past decade Eng-
lish spin bowlers have suffered
worse than most, managing just 24
wickets in Australia at an average
cost of more than 56 runs. Not since
Derek Underwood in 1975 has an
English spinner recorded a five-
wicket haul in Adelaide.

But the most extraordinary thing
about his success here is that Mr.
Swann is basically an ordinary
player: There’s nothing flashy about
him, he doesn’t bowl a “googly” or
a “doosra” or any of the other mys-
tery deliveries that can leave bats-
men looking bewildered. In fact, his
bowling style wouldn’t have looked
out of place decades ago.

But for reasons ranging from the
introduction of instant replay to the
growing number of left-handed
batsmen in today’s game, Mr. Swann
has developed from a journeyman
player into arguably the most dan-
gerous bowler in all of cricket.

“He’s simply the best bowler in
the world right now,” said Ian
Botham, the former England all-
rounder, who starred in the Ashes
during the 1980s. “He has a knack of
taking wickets at the right time.”

Not so long ago, many were pre-
dicting the extinction of finger spin-
ners like Mr. Swann. As boundaries
shrank and stronger players
equipped with heavy bats and big-
ger sweet spots could mis-hit the
ball over the ropes, the accepted
wisdom was that slow bowlers had
to be mysterious to succeed.

Every team wanted someone like
Shane Warne or Abdul Qadir, wrist
spinners who by the nature of their
action can get a lot more rotation
and make the ball turn at right an-
gles. These guys were sorcerers who
could bowl a dozen variations and
torment opposing batsmen. By con-
trast, orthodox spinners, who turn
the ball by tweaking their fingers

and rely on help from an uneven
pitch to make it spin, looked to be
headed the way of headbands, alu-
minium bats and floppy sun hats.

Instead, for a range of reasons,
the game has witnessed a renais-
sance of the finger-spinner’s craft.

The growing number of left-
handed batsmen is ideal for an off-
spinner, who turns the ball away
from their bats and is more likely to
take an edge and elicit a catch.

A late introduction to Test
cricket may also have helped Mr.
Swann. Despite playing for England
at the age of 19 in a one-day inter-
national in South Africa in 2000, he
didn’t make his debut in a five-day
match for nine years.

While 28 is comparatively old for
a maiden Test appearance, spin
bowlers, who rely on subtle changes
of pace and flight to bamboozle
batsmen, generally take longer to
mature. Thanks to a decade toiling
away on the English domestic cir-
cuit, Mr. Swann emerged on the in-
ternational stage with all the knowl-
edge of a canny veteran. “Possibly
the fact that he’s come in quite late

in his career means he’s had time to
think about his variations and how
to out-think people,” said Mr.
Strauss. “He’s a smart bowler.”

But Mr. Swann has also revived
the art of orthodox finger spin
thanks in large part to the advent of
instant replay, which has spawned a
curious trend in modern cricket:
Test umpires are now willing to give
spin bowlers leg-before-wicket deci-
sions they would once have turned
down without a second thought.

For a century and more, umpires
were notoriously wary of giving
players out LBW, which requires an
umpire to assess whether a ball that
hits the batsman’s pad would have
carried on to hit the stumps. No lon-
ger. The introduction of slow-mo-
tion replay and the umpire review
system, which allows players to
challenge on-field rulings, has led to
a changed mindset among the
game’s officials concerning the big-
gest judgement call in cricket.

Umpires are keenly aware that
the LBW appeals they once routinely
waved aside are persistently shown
by instant replay as going on to hit

the wicket—and now that millions
of people at home know the truth,
they don’t want to look stupid.

So, spin bowlers are far more
likely to earn LBW dismissals, even
against batsmen defending on the
front foot, says Phil Tuffnell, the
former England bowler who made
his debut in the 1990-91 Ashes se-
ries. “The umpire review system has
transformed the game,” he said. “It
is the most significant reason for
the rise of orthodox spin bowling.
Now you’re getting decisions that
were turned down years ago.”

In the 19th century, LBWs made
up fewer than 5% of dismissals, but
in the 21st century they account for
more than 17%, an all-time high.

Of Mr. Swann’s 122 Test wickets,
40—or roughly 33%—have come
from LBW decisions. None of the
other English spin bowlers to take
more than 100 Test wickets has an
LBW percentage of more than 17%,
except Monty Panesar, who made
his England debut in 2006.

“He’s quite simply the right
bowler at the right time for Eng-
land,” said Mr. Tuffnell.

BY JONATHAN CLEGG

England’s Graeme Swann bowls to Australia’s Peter Siddle during his sid’e victory in the second Test in Adelaide, Tuesday.
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EU backs Russia’s WTO bid
BRUSSELS—European Union

leaders formally agreed Tuesday to
endorse Russia’s candidacy to the
World Trade Organization.

On the sidelines of a summit be-
tween Russian President Dmitry
Medvedev and the leaders of the 27-
nation bloc, there was even a cere-
mony with EU Trade Commissioner
Karel De Gucht and Russia’s eco-
nomic-development minister, Elvira
Nabiullina, signing a memorandum
of understanding.

Russia is the only major econ-
omy outside the 153-member body.
Moscow has been negotiating its en-
try into the WTO since 1993, but in-
ternal disagreements and a lack of
incentives for Russian membership
have stalled its bid again and again.

José Manuel Barroso, the presi-
dent of European Commission,
noted that he personally had dis-
cussed WTO entry with Russia at 13
summits. “Maybe 13 is a lucky num-
ber. This is really a milestone,” he
said. “Our difficult bilateral issues
are resolved.”

Key to the agreement was Rus-
sia’s agreement to ban export tariffs
on timber and to comply with the
WTO’s thick catalog of rules guaran-
teeing market access and protecting
foreign investors.

Such optimism has been heard
before, but this time EU and Russian
officials describe Russia’s attempt
as more serious than usual.

It is committed to attracting
more foreign investment to recover
from the financial crisis. Foreign
companies have been spooked by

concerns about the safety of their
investments in Russia, and WTO
membership would allay many of
those fears. The yearning to attract
capital has overtaken the fear of ex-
posing domestic manufacturers to
foreign competition, analysts said.
Russia’s big exports are oil and gas,
which aren’t covered by the WTO,
so it has more to lose than to gain
in market access. Another signifi-
cant factor: The U.S. has started
pushing WTO membership as a key
part of its foreign policy toward
Russia.

To be sure, the long-running
saga might not be over. The next
EU-Russia summit could very well
have unresolved WTO issues on the
table. Russia needs to cancel state-
aid programs, simply its health rules
for farm imports and better enforce

intellectual-property rights. It also
has yet to satisfy an EU request to
drop taxes on passenger airplane
flights over Siberia. Moscow also
needs to remove a host of import
tariffs that contributed to cutting its
imports to $155.2 billion in 2009
from $255.7 billion in 2008.

Still, even if all goes well, it will
take some time. All 153 WTO mem-
bers must approve Russia’s entry.
Georgia, which fought a war with
Russia in 2008 and was once
thought a likely obstacle, isn’t now
expected to block Russia because of
pressure from the U.S. The earliest
it could feasibly join is Jan. 1, 2012,
EU officials said.

Russian president Dmitry Medve-
dev was bullish. The agreement, he
said, “makes Russia’s accession to
the WTO become a reality.”

BY JOHN W. MILLER

Russian President Medvedev, center, with European Council President Herman Van Rompuy, left, and European Commission President José Manuel Barroso, right.

NATO’s Baltic plan raises hackles
MOSCOW—Russia said it would

urge the North Atlantic Treaty Orga-
nization to reconsider a newly dis-
closed plan to defend three Baltic
member nations against military at-
tack, saying the alliance is no longer
justified in viewing Russia as a
would-be aggressor.

Dmitry Rogozin, Russia’s envoy
to NATO, told Russian news agencies
Tuesday that he would raise the is-
sue during Wednesday’s meeting in
Brussels of the NATO-Russia Coun-
cil, a panel set up in 2002 to im-
prove ties between the former Cold
War rivals. He said that despite offi-
cial denials by NATO, the plan was
clearly aimed at his country.

The NATO plan, code-named Ea-
gle Guardian, was spelled out in con-
fidential U.S. cables released this
week by WikiLeaks. It said the alli-

ance decided quietly in January to
expand a defense plan for Poland to
cover NATO members Estonia,
Latvia and Lithuania.

According to one cable on the
WikiLeaks web site, the U.S. State
Department told its embassies in
January to keep the NATO plan se-
cret because “a public discussion of
contingency planning would also
likely lead to an unnecessary in-
crease in NATO-Russian tensions.”

The disclosure cast a shadow
over a Russian state visit to Poland,
where President Dmitry Medvedev
and Polish President Bronislaw Ko-
morowski on Monday celebrated
what the two leaders called a his-
toric rapprochement that has finally
eased tensions two decades after the
collapse of the Soviet empire.

But Tuesday in Warsaw, Mr.
Medvedev woke to reports of the
Baltic defense as well as to news of
a 2009 cable in which Polish leaders
sought a significant U.S. military
presence there to help counter any

Russian attack on Poland. Poland,
once part of the pro-Soviet Warsaw
Pact, joined NATO in 1999.

In his public comments Monday,
Mr. Medvedev had focused on how
better relations between Moscow
and Warsaw could help resolve con-
tentious issues between Russia and
the rest of NATO and the European
Union.

On Tuesday, Mr. Rogozin noted
that since January, NATO’s relation-
ship with Russia had improved. Mr.
Medvedev attended the alliance’s
summit last month in Lisbon, Portu-
gal. At the summit, NATO issued an
official doctrine emphasizing the
goal of NATO-Russia cooperation in
“a common space of peace, stability
and security.”

“I think our partners have the
chance to reconsider the previous
decisions, which were publicized in
such a specific form, and cannot but
cause a serious public reaction in my
country,” Mr. Rogozin told the Rus-
sian state news agency RIA Novosti.

He said he would ask NATO to
change the defense plan in light of
subsequent declarations that “NATO
does not see Russia as its enemy, but
on the contrary is seeking to create
partnership relations.”

NATO’s obligation is to defend all
of its member states. But it was only
after Russia defeated Georgia in a
brief 2008 war that the Baltic na-
tions, which had joined the alliance
four years earlier, began asking for
detailed plans for their defense.

According to the leaked cables,
NATO designated a number of mili-
tary units that would come to the
Baltic nations’ defense in case of at-
tack and identified ports in Poland
and Germany those forces would
use.

For its part, Poland seems to
have concluded that it wants to
avoid some of the costs of strained
ties with Russia. “Russia is our No. 2
trading partner. We have more to
lose” than other EU states, a senior
Polish official said in an interview.

By Richard Boudreaux
in Moscow and

Marcin Sobczyk in Warsaw

Georgia
arrests six
terrorist
suspects

TBILISI—Georgia on Tuesday ar-
rested six people on suspicion of
carrying out a series of recent bomb
attacks, including on the U.S. em-
bassy in the capital, Tbilisi, and ac-
cused them of working for a Russian
military officer.

The Georgian Interior Ministry
released videotaped confessions by
the detainees, who are accused of
plotting and carrying out five at-
tacks over the past three months.
The bombings killed one person.

One detainee said in the taped
confession that he was recruited by
a Russian Army major based in Abk-
hazia, a separatist enclave of Geor-
gia occupied by Russian troops since
the two countries fought a war in
2008. He said he was tasked with
conducting the attacks within Geor-
gia, aimed at destabilizing the polit-
ical situation in the country.

Russia didn’t respond to the
Georgian allegations Tuesday, and it
wasn’t possible to verify indepen-
dently the circumstances surround-
ing the taped confessions. But the
accusations cast a pall over recent
discreet moves toward reconcilia-
tion between the bitterly opposed
two ex-Soviet neighbors.

Georgia is seeking to persuade
Moscow to withdraw the thousands
of troops that have remained in Ab-
khazia and South Ossetia, another
breakaway Georgian territory, since
the 2008 conflict ended in line with
a cease-fire agreement.

“All evidence available to the law
enforcement officials suggests that
these individuals operated from the
occupied territories [Abkhazia and
South Ossetia],” Georgian President
Mikheil Saakashvili said Tuesday.

Georgia and Russia have rou-
tinely traded accusations of subver-
sive activity since the war. Last
month, Georgia broke up what it
said was a Russian spy ring that in-
volved more than a dozen individu-
als, who allegedly were passing
Georgia’s military secrets to Mos-
cow during and after 2008 war. Rus-
sia denied those claims at the time.

Tuesday’s arrests came shortly
after Mr. Saakashvili pledged never
to use force against Abkhazia or
South Ossetia. Rebel leaders in both
regions reciprocated on Monday,
saying they too were ready to com-
mit to giving up using force.

“I was told that a bomb must be
planted on the fence of the Ameri-
can embassy [in Tbilisi],” Gogita Ar-
kania, one of the suspects, said in
his confession, recounting a Sep-
tember conversation with Russian
serviceman Yevgeniy Borisov. Mr.
Akrania said he was given a satellite
image of the embassy and that he
cooperated because Mr. Borisov
threatened to kill Mr. Arkania’s fam-
ily, who live in Abkhazia, should he
refuse to do the job. Mr. Borisov
couldn’t be reached for comment.

The explosion near the U.S. em-
bassy took place Sept. 22. Mr. Arka-
nia said Mr. Borisov was disap-
pointed to find that the blast didn’t
damage the embassy and media cov-
erage of the incident was limited.

Mr. Arkania and his alleged ac-
complices said they were also be-
hind two blasts that ripped through
Tbilisi on Nov. 28, killing a woman.

BY GIORGI LOMSADZE

European Pressphoto Agency
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C-SUITE: HEALTH

Trying to decode a new disease culprit
Abnormal levels of oxysterols are found contributing to Alzheimer’s, multiple sclerosis and heart problems

Cholesterol has long been in
scientists’ sights, particularly
when it comes to the link between
high levels and heart disease.
Now, researchers are looking at
substances created when the body

breaks down cho-
lesterol. Known as
oxysterols, these

molecules may contribute to ill-
nesses as varied as Alzheimer’s
disease and osteoporosis.

Eventually, the liver turns ox-
ysterols into bile acids and gets
rid of them. But some people have
abnormal levels of oxysterols. Ab-
normal levels of certain oxysterols
have been found in the blood of
patients with cardiovascular dis-
eases and multiple sclerosis. Some
oxysterols are believed to be toxic
to brain neurons and contribute to
decline in Alzheimer’s disease.
They have also been linked to age-
related macular degeneration. Sci-
entists say that someone’s level of
oxysterols is independent of cho-
lesterol levels; someone with high
cholesterol can have normal oxys-
terol levels and someone with
normal cholesterol may have ab-
normal oxysterol levels.

There is still a long way to go
before scientists fully understand
the role of oxysterols and whether
they directly contribute to dis-
ease. Researchers say the body
probably makes hundreds of types
of oxysterols but only a dozen
have been closely studied.

Oxysterols are found in the
blood and in tissues but only in
very small amounts. Moreover,
while oxysterols at abnormal lev-
els may be toxic, they appear to
have positive roles too. In the
brain, researchers say they help
stimulate cells to send cholesterol
to help repair neurons that get
damaged after injury or disease.
They also turn down enzymes that
make cholesterol, which helps
lower blood cholesterol levels.

Scientists say they hope to de-

velop an “oxysterol profile” that
would be associated with a certain
disease and allow doctors to iden-
tify people who might be at
higher risk for a condition.

This profile could also be use-
ful to know whether a disease is
progressing, a tool that can
“open the door to preventative
treatments not imagined before,”
says Gérard Lizard, head of re-
search and co-director of nutri-
tional biochemistry and metabo-
lism at Institut National de la
Santé et de la Recherche Médi-
cale in Dijon, France, whose lab
is studying oxysterols in neuro-
degenerative disorders.

Last month, scientists took an
important step toward this goal
when researchers at Washington
University School of Medicine in
St. Louis and the National Insti-
tutes of Health, a U.S. government
health agency, announced that
they found a unique oxysterol pro-
file for a rare inheritable disease
called Niemann-Pick Type C, a fa-
tal cholesterol metabolism disor-
der. Using tissue samples from pa-
tients, the researchers found two
specific oxysterols that were nine
to 10 times as high as normal.
When a third oxysterol was also
measured, they were accurate pre-
dictors of the severity of the dis-
ease.

Although the disease is always
fatal, the onset and severity of
symptoms, such as unsteady gait,
swallowing difficulties and cogni-
tive decline, can vary widely
among patients. The findings were
published last month in the jour-
nal Science Translational Medi-
cine.

The hope is that the findings
could lead to a blood test for NPC
disease. Many people currently go
undiagnosed for years, since early
symptoms are often subtle or eas-
ily confused with other illnesses.
Now, people are diagnosed
through a skin biopsy, an invasive
test that some doctors are some-
times initially reluctant to order.

The finding also may be impor-
tant for the much larger pool of
NPC disease carriers—people who
have one normal and one dysfunc-
tional copy of the gene. In the U.S.
alone, one to two million people
are estimated to be carriers, says
Daniel Ory, professor of medicine
at Washington University and se-
nior author of the study. The same
two oxysterols that are signifi-
cantly elevated in people with the
disease are abnormal in carriers.

More research still needs to be
done, but ultimately oxysterol lev-
els might be used to identify car-
riers, who might want to take pre-
ventive measures against heart
disease. The oxysterols that are
elevated in those with NPC and in
carriers have been linked to car-
diovascular diseases and other
disorders. Researchers are study-

ing various drugs that might tar-
get oxysterols, though they cau-
tion that they still don’t know
whether changing their levels will
affect disease.

“We don’t know the net effect
of manipulating the oxysterols,”
says Hyman Schipper, professor of
neurology and medicine at McGill
University and Jewish General
Hospital in Montreal, whose lab
has found links between Alzhei-
mer’s disease and oxysterols.

Dr. Schipper says his lab is de-

veloping drugs to inhibit a partic-
ular enzyme, which in turn will
lower the level of harmful oxys-
terols. They are now testing the
compounds in animals to see
whether their cognitive abilities
improve. If the results are promis-
ing, Dr. Schipper says, they hope
to run pilot trials in people.

Dr. Ory said that drugs devel-
oped to treat NPC might also help
carriers, since lowering their lev-
els of oxysterols might reduce
their potential health risks. In the
case of NPC, he said that although
it is not known how cyclodextrin
is working, it may lower oxys-
terols by reducing the accumula-
tion of cholesterol in the cells.

Researchers are also giving cy-
clodextrin to mice with Alzhei-
mer’s disease to see if it has any
effect on the disorder.

BY AMY DOCKSER MARCUS

Cholesterol is imported into
the cell where it collects in the
lysosome, an organelle which
breaks down waste products
and recycles nutrients for use
by the cell.

Source: Daniel S. Ory, professor of
medicine, Washington University
School of Medicine, St. Louis.

Reactive oxygen species (ROS)
or enzymes convert cholesterol
to oxysterols.

Cholesterol

Oxysterol

Lysosome

Oxysterols are
exported from the
cell and into the
bloodstream.

The oxysterols are converted
to bile in the liver and excreted
from the body.

Mysterious molecules
Oxysterols are made as part of a process by which cholesterol gets
metabolized and removed from the body.
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Getting mommy thumb from heavier tots, lower cribs
Tara Heglar was picking up her

son from his crib when the pain
started, a searing sharpness on
the side of her right hand.

It began when Charlie was a
month old and continued to
worsen over the next six months.
The snap of pain would return
when she used her iPhone, lifted
her son or even cradled his head.
“It felt like I had bruised my
bone,” says the 38-year-old Ms.
Heglar, a business analyst in
North Carolina.

An orthopedic surgeon diag-
nosed Ms. Heglar with mommy
thumb, formally known as De
Quervain’s tendinitis, an inflam-
mation of the tendons below the
thumb down to the wrist. Doctors
say a combination of heavier chil-
dren, older new mothers, cribs
that are lower to the floor and
frequent scrolling and typing on
smartphones has seen the number
of cases soaring.

Orthopedic surgeons estimate
that between a quarter and a half
of new mothers experience symp-

toms of De Quervain’s. When com-
mon pain relievers don’t ease the
inflammation, patients are getting
steroid injections, splints and

even surgery. Ms. Heglar says she
wore a splint after getting a corti-
sone shot and hasn’t had prob-
lems since.

People with De Quervain’s typi-
cally experience pain on the
thumb side of the wrist that radi-
ates up the forearm. Sometimes
the symptoms start during preg-
nancy. In a study that looked at
more than 11,000 cases of De
Quervain’s, researchers at the Uni-
versity of Colorado School of
Medicine found that the condition
occurred more than four times as
frequently in women as in men.
The study also found that people
over 40 were more than three
times as likely to get De Quer-
vain’s as younger people.

Rachel Rohde, an orthopedic
surgeon in Royal Oak, Mich., is the
mother of a newborn herself and
says she’s careful to put a pillow
under the head of the baby while
nursing so its weight is not rest-
ing solely on her hand and strain-
ing her thumb. She also says she
uses a “scooping” technique to lift
the baby out of the crib. By plac-
ing the weight in the palms or on
the forearms, it avoids putting the
thumb out of alignment to the
rest of the hand and stressing the
tendons, she says.

Mommy thumb mainly affects
two tendons that come into play
when the thumb is moved in a dif-
ferent plane from the hand, as
when placing hands flat on a table
and lifting the thumb toward the
ceiling.

If ice and anti-inflammatory
drugs don’t help, patients are of-
ten fitted with a splint that pre-
vents them from moving the
thumb and given a steroid injec-
tion, which decreases the inflam-
mation, says Stephen Troum, a
hand surgeon in Texas.

Michelle G. Carlson, a hand
surgeon at the Hospital for Special
Surgery in New York City, says
mommy thumb is the main reason
she sees De Quervain’s patients,
although others can develop it
from tasks that repeatedly stress
the tendons around the thumb.
“A lot of people will say, ‘Oh my
child is so heavy,’ ” Dr. Carlson
says. Heavier children tend to
start walking later so mothers are
doing a lot more lifting for a lon-
ger time. “You don’t see this de-
velop when the child is 3 and
they’re walking on their own.”

BY DAWN FALLIK

Where it hurts

Source: American Academy of Orthopaedic SurgeonsSource: American Academy of Orthopaeddi SS A i A d f O th d

De Quervain's tendinitis
occurs when the tendons
around the base of the
thumb are irritated
or constricted.

• A proper warm up
before doing any
lifting.
• Avoid activities
that cause pain.

PREVENTION
METHODS

Rest, ice and NSAIDs
may provide relief and
reversal of this
condition, especially if it
is caught early enough.

TREATMENT

Inflamed
tendon

Tendon
sheath

Swollen
synovium

The hope is that the
findings could lead to a
blood test for NPC, a rare
inheritable disease.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 561.75 -6.25 -1.10% 617.50 356.75
Soybeans (cents/bu.) CBOT 1285.50 -3.00 -0.23 1,348.50 872.75
Wheat (cents/bu.) CBOT 784.75 -8.25 -1.04 864.25 504.75
Live cattle (cents/lb.) CME 104.550 -1.875 -1.76 107.325 88.750
Cocoa ($/ton) ICE-US 3,084 19 0.62% 3,477 2,410
Coffee (cents/lb.) ICE-US 207.90 -1.05 -0.50 221.45 131.40
Sugar (cents/lb.) ICE-US 28.41 -0.60 -2.07 33.39 11.90
Cotton (cents/lb.) ICE-US 130.37 -0.06 -0.05 151.95 61.89
Crude palm oil (ringgit/ton) MDEX 3,610.00 94 2.67 3,618 2,533
Cocoa (pounds/ton) LIFFE 2,038 -7 -0.34 2,322 1,610
Robusta coffee ($/ton) LIFFE 1,877 17 0.91 2,084 1,374

Copper (cents/lb.) COMEX 404.95 4.15 1.04 413.15 230.00
Gold ($/troy oz.) COMEX 1409.00 -7.10 -0.50 1,432.50 897.30
Silver (cents/troy oz.) COMEX 2977.70 4.20 0.14 3,075.00 1,475.00
Aluminum ($/ton) LME 2,345.00 47.50 2.07 2,481.50 1,857.00
Tin ($/ton) LME 26,200.00 660.00 2.58 27,325.00 14,975.00
Copper ($/ton) LME 8,985.00 256.00 2.93 8,985.00 6,120.00
Lead ($/ton) LME 2,423.00 88.00 3.77 2,616.00 1,580.00
Zinc ($/ton) LME 2,317.00 101.00 4.56 2,659.00 1,617.00
Nickel ($/ton) LME 24,195 800 3.42 27,590 15,910

Crude oil ($/bbl.) NYMEX 88.69 -0.69 -0.77 93.29 69.08
Heating oil ($/gal.) NYMEX 2.4702 -0.0055 -0.22 2.5235 1.5200
RBOB gasoline ($/gal.) NYMEX 2.3230 -0.0187 -0.80 2.3699 1.8222
Natural gas ($/mmBtu) NYMEX 4.393 -0.095 -2.12 11.750 3.853
Brent crude ($/bbl.) ICE-EU 91.55 0.02 0.02 133.57 68.09
Gas oil ($/ton) ICE-EU 772.00 0.50 0.06 782.75 592.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Dec. 7
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3049 0.1885 3.9763 0.2515
Brazil real 2.2391 0.4466 1.6783 0.5958
Canada dollar 1.3437 0.7442 1.0072 0.9929

1-mo. forward 1.3446 0.7437 1.0078 0.9922
3-mos. forward 1.3463 0.7428 1.0091 0.9909
6-mos. forward 1.3497 0.7409 1.0117 0.9885

Chile peso 635.92 0.001573 476.65 0.002098
Colombia peso 2512.80 0.0003980 1883.45 0.0005309
Ecuador US dollar-f 1.3341 0.7495 1 1
Mexico peso-a 16.5238 0.0605 12.3853 0.0807
Peru sol 3.7590 0.2660 2.8175 0.3549
Uruguay peso-e 26.483 0.0378 19.850 0.0504
U.S. dollar 1.3341 0.7495 1 1
Venezuela bolivar 5.73 0.174529 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3459 0.7430 1.0088 0.9913
China yuan 8.8664 0.1128 6.6457 0.1505
Hong Kong dollar 10.3568 0.0966 7.7629 0.1288
India rupee 59.6465 0.0168 44.7075 0.0224
Indonesia rupiah 12021 0.0000832 9010 0.0001110
Japan yen 110.83 0.009022 83.08 0.012037

1-mo. forward 110.80 0.009026 83.05 0.012042
3-mos. forward 110.73 0.009031 83.00 0.012049
6-mos. forward 110.57 0.009044 82.88 0.012066

Malaysia ringgit-c 4.1959 0.2383 3.1450 0.3180
New Zealand dollar 1.7482 0.5720 1.3104 0.7632
Pakistan rupee 114.337 0.0087 85.700 0.0117
Philippines peso 58.096 0.0172 43.545 0.0230
Singapore dollar 1.7397 0.5748 1.3040 0.7669
South Korea won 1510.19 0.0006622 1131.95 0.0008834
Taiwan dollar 40.171 0.02489 30.110 0.03321
Thailand baht 40.071 0.02496 30.035 0.03329

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7495 1.3341
1-mo. forward 1.0002 0.9998 0.7497 1.3339
3-mos. forward 1.0006 0.9994 0.7500 1.3334
6-mos. forward 1.0014 0.9986 0.7506 1.3323

Czech Rep. koruna-b 25.115 0.0398 18.825 0.0531
Denmark krone 7.4521 0.1342 5.5857 0.1790
Hungary forint 277.96 0.003598 208.34 0.004800
Norway krone 7.9643 0.1256 5.9696 0.1675
Poland zloty 4.0229 0.2486 3.0154 0.3316
Russia ruble-d 41.415 0.02415 31.042 0.03221
Sweden krona 9.1372 0.1094 6.8487 0.1460
Switzerland franc 1.3095 0.7637 0.9815 1.0188

1-mo. forward 1.3091 0.7639 0.9812 1.0192
3-mos. forward 1.3083 0.7643 0.9807 1.0197
6-mos. forward 1.3067 0.7653 0.9794 1.0210

Turkey lira 1.9688 0.5079 1.4757 0.6776
U.K. pound 0.8435 1.1855 0.6323 1.5817

1-mo. forward 0.8437 1.1852 0.6324 1.5813
3-mos. forward 0.8441 1.1847 0.6327 1.5806
6-mos. forward 0.8448 1.1837 0.6332 1.5792

MIDDLE EAST/AFRICA
Bahrain dinar 0.5030 1.9881 0.3770 2.6525
Egypt pound-a 7.7141 0.1296 5.7820 0.1730
Israel shekel 4.8256 0.2072 3.6170 0.2765
Jordan dinar 0.9448 1.0584 0.7082 1.4120
Kuwait dinar 0.3756 2.6621 0.2816 3.5516
Lebanon pound 2003.23 0.0004992 1501.50 0.0006660
Saudi Arabia riyal 5.0038 0.1998 3.7506 0.2666
South Africa rand 9.1697 0.1091 6.8731 0.1455
United Arab dirham 4.9001 0.2041 3.6728 0.2723

SDR -f 0.8634 1.1583 0.6471 1.5453

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 273.91 2.53 0.93% 8.2% 12.3%

14 Stoxx Europe 50 2576.97 22.34 0.87 -0.1 4.2

27 Euro Zone Euro Stoxx 274.93 2.82 1.04 0.1 3.5

13 Euro Stoxx 50 2802.74 32.78 1.18 -5.5 -1.6

15 Austria ATX 2795.45 31.88 1.15 12.0 9.3

10 Belgium Bel-20 2624.67 13.26 0.51 4.5 4.6

11 Czech Republic PX 1175.1 0.1 0.01 5.2 4.9

21 Denmark OMX Copenhagen 413.18 2.89 0.70 30.9 31.8

14 Finland OMX Helsinki 7465.20 78.77 1.07 15.6 21.0

13 France CAC-40 3810.50 61.27 1.63 -3.2 0.7

14 Germany DAX 7001.91 47.53 0.68 17.5 23.1

... Hungary BUX 21707.61 337.58 1.58 2.3 5.7

11 Ireland ISEQ 2799.97 47.47 1.72 -5.9 -2.5

11 Italy FTSE MIB 20112.44 182.15 0.91 -13.5 -10.2

10 Netherlands AEX 346.21 3.87 1.13 3.2 9.8

11 Norway All-Shares 462.55 -0.52 -0.11% 10.1 13.5

17 Poland WIG 47516.57 168.41 0.36 18.8 19.1

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7818.00 83.02 1.07 -7.6 -5.0

... Russia RTSI 1721.91 10.47 0.61% 20.7 27.2

9 Spain IBEX 35 9924.7 34.8 0.35 -16.9 -16.0

15 Sweden OMX Stockholm 362.22 1.47 0.41 20.9 20.7

14 Switzerland SMI 6462.53 50.31 0.78 -1.3 1.0

... Turkey ISE National 100 67873.47 161.37 0.24 28.5 36.9

12 U.K. FTSE 100 5808.45 38.17 0.66 7.3 11.2

16 ASIA-PACIFIC DJ Asia-Pacific 138.13 0.04 0.03 12.3 11.8

... Australia SPX/ASX 200 4726.84 38.22 0.82 -3.0 1.2

... China CBN 600 27385.86 312.82 1.16 -5.7 -7.1

14 Hong Kong Hang Seng 23428.15 190.46 0.82 7.1 6.2

20 India Sensex 19934.64 -46.67 -0.23% 14.1 15.7

... Japan Nikkei Stock Average 10141.10 -26.13 -0.26 -3.8 ...

... Singapore Straits Times 3191.88 10.47 0.33 10.2 13.8

11 South Korea Kospi 1962.52 8.88 0.45 16.6 20.6

17 AMERICAS DJ Americas 333.47 1.64 0.49 12.5 15.3

... Brazil Bovespa 69627.35 75.54 0.11 1.5 3.1

17 Mexico IPC 37941.54 204.41 0.54 18.1 18.8

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0088 1.5956 1.0278 0.1473 0.0325 0.1690 0.0121 0.2789 1.3459 0.1806 1.0017 ...

Canada 1.0072 1.5930 1.0261 0.1471 0.0324 0.1687 0.0121 0.2784 1.3437 0.1803 ... 0.9983

Denmark 5.5857 8.8345 5.6909 0.8156 0.1799 0.9357 0.0672 1.5443 7.4521 ... 5.5460 5.5368

Euro 0.7495 1.1855 0.7637 0.1094 0.0241 0.1256 0.0090 0.2072 ... 0.1342 0.7442 0.7430

Israel 3.6170 5.7208 3.6852 0.5281 0.1165 0.6059 0.0435 ... 4.8256 0.6476 3.5913 3.5854

Japan 83.0750 131.3956 84.6409 12.1300 2.6762 13.9163 ... 22.9679 110.8345 14.8729 82.4852 82.3481

Norway 5.9696 9.4418 6.0821 0.8716 0.1923 ... 0.0719 1.6504 7.9643 1.0687 5.9272 5.9174

Russia 31.0420 49.0976 31.6271 4.5325 ... 5.2000 0.3737 8.5823 41.4147 5.5575 30.8216 30.7704

Sweden 6.8487 10.8322 6.9778 ... 0.2206 1.1473 0.0824 1.8935 9.1372 1.2261 6.8001 6.7888

Switzerland 0.9815 1.5524 ... 0.1433 0.0316 0.1644 0.0118 0.2714 1.3095 0.1757 0.9745 0.9729

U.K. 0.6323 ... 0.6442 0.0923 0.0204 0.1059 0.0076 0.1748 0.8435 0.1132 0.6278 0.6267

U.S. ... 1.5817 1.0188 0.1460 0.0322 0.1675 0.0120 0.2765 1.3341 0.1790 0.9929 0.9912

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 07, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 15 ALL COUNTRY (AC) WORLD* 321.78 0.11% 7.5% 9.6%

2.50 15 World (Developed Markets) 1,244.75 0.19 6.5 8.3

2.30 15 World ex-EMU 149.40 0.07 9.3 11.3

2.40 15 World ex-UK 1,243.56 0.24 6.9 8.6

3.10 15 EAFE 1,611.63 0.36 2.0 3.3

2.20 14 Emerging Markets (EM) 1,126.43 -0.41 13.8 18.2

3.30 14 EUROPE 93.95 0.16 6.4 13.0

3.70 12 EMU 165.20 0.96 -8.5 -7.6

3.40 13 Europe ex-UK 100.63 -0.23 4.1 9.9

4.40 11 Europe Value 98.26 -0.00 -1.2 4.5

2.30 17 Europe Growth 86.86 0.31 14.0 21.5

2.20 22 Europe Small Cap 192.29 0.70 22.4 29.4

2.10 9 EM Europe 342.08 1.55 22.8 33.7

3.20 16 UK 1,706.30 0.43 6.1 10.6

2.60 15 Nordic Countries 172.93 0.16 26.9 32.6

1.60 8 Russia 878.22 1.43 17.7 25.3

2.40 18 South Africa 818.16 1.30 15.7 20.2

2.70 15 AC ASIA PACIFIC EX-JAPAN 466.47 -0.14 12.0 15.9

2.00 16 Japan 551.76 0.11 -2.9 5.6

2.20 14 China 67.68 -0.39 4.4 5.0

0.90 23 India 791.64 0.19 12.0 15.9

1.20 11 Korea 558.28 -0.06 16.1 26.0

3.40 14 Taiwan 310.21 0.86 4.8 13.1

1.80 17 US BROAD MARKET 1,384.73 0.04 11.9 15.0

1.20 33 US Small Cap 2,050.15 -0.43 22.7 32.1

2.30 15 EM LATIN AMERICA 4,536.39 -0.16 10.2 11.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 16 Global TSM 2550.60 0.60% 11.8%

1.97 15 Global Dow 1445.60 0.22% 15.7% 2048.66 0.66 4.8

2.25 14 Global Titans 50 173.30 0.34 10.7 172.76 0.78 0.3

2.68 15 Europe TSM 2709.38 1.36 2.5

2.21 17 Developed Markets TSM 2457.59 0.62 11.0

2.04 12 Emerging Markets TSM 4748.91 0.42 18.9

2.81 21 Africa 50 936.50 -0.57 31.4 793.18 -0.13 19.0

2.55 13 BRIC 50 510.00 0.17 20.7 648.85 0.60 9.3

2.85 18 GCC 40 618.00 -0.06 35.9 523.43 0.38 23.1

1.81 18 U.S. TSM 12845.51 0.59 15.7

2.90 29 Kuwait Titans 30 -c 222.13 17.3

1.51 RusIndex Titans 10 -c 3894.10 -0.03 35.1 6685.29 -0.25 24.2

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.85% 11 Turkey Titans 20 -c 720.20 0.36% 55.8% 814.49 0.11% 38.0%

4.52 14 Global Select Div -d 187.50 0.39 17.9 214.18 0.82 6.8

5.55 11 Asia/Pacific Select Div -d 294.79 0.25 8.6

4.01 14 U.S. Select Dividend -d 352.74 0.69 13.3

1.56 19 Islamic Market 2180.71 0.67 13.0

1.93 14 Islamic Market 100 1920.80 0.35 16.2 2193.53 0.79 5.2

2.96 13 Islamic Turkey -c 1809.10 0.87 42.5 3512.51 0.61 26.2

2.45 14 Sustainability 919.00 0.49 14.4 1035.39 0.92 3.6

3.46 20 Brookfield Infrastructure 1768.20 -0.12 27.8 2249.51 0.32 15.7

0.96 22 Luxury 1344.10 1.02 61.6 1520.64 1.46 46.4

3.24 22 UAE Select Index 251.12 1.06 10.3

DJ-UBS Commodity 159.70 -0.08 27.8 154.76 0.35 15.7

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Obama defends tax deal with GOP
WASHINGTON—President Ba-

rack Obama said a tentative deal
with Republicans is in the best in-
terest of the country as he at-
tempted to quell unrest from fellow
Democrats.

“A long political fight that car-
ried over into next year might have
been good politics but it would
have been bad for the economy,”
Mr. Obama said during a news con-
ference Tuesday at the White
House.

Mr. Obama said he remained op-
posed to tax cuts for wealthy indi-
viduals, and portrayed Republicans
as an obstacle in his push to extend
the tax breaks just for the middle
class.

“In this case, the hostage was
American people and I was not will-
ing to see them get harmed,” he
said.

Mr. Obama’s allies in the Capitol
gave the agreement a critical recep-
tion.

Emerging from an hour-long
meeting with Vice President Joe
Biden, Senate Majority Leader
Harry Reid (D., Nev.) said Senate
Democrats had “wide-ranging” con-
cerns about the tax deal. Mr. Reid
and House Speaker Nancy Pelosi
(D., Calif.) focused on the estate-tax
proposal, which would restore the
tax at 35% on estates worth more
than $5 million.

Ms. Pelosi said this estate-tax
plan added “insult to injury.” It
“would help only 39,000 of Amer-
ica’s richest families, while adding
about $25 billion more to the defi-
cit,” she said.

House Majority Leader Steny
Hoyer (D., Md.) was unhappy with
the extension of tax cuts for top
earners.

At the same time, Ms. Pelosi said
extending tax cuts for the middle
class would create jobs. “We will
continue discussions with the presi-
dent and our caucus in the days
ahead,” Ms. Pelosi said.

Importantly, House leaders
didn’t outright reject the parame-
ters of the agreement, saying they
need to put the plan before all of
their members. House Democrats
were meeting in full caucus Tues-
day evening.

Mr. Biden’s meeting with Senate
Democrats was aimed at quelling
unrest over the plan. Besides con-
cerns about the deficit, Democrats
are frustrated that the framework
would extend tax cuts for top earn-
ers, and that it includes an estate-
tax provision that the majority of
Democrats believes is too generous.

Rep. Bill Pascrell (D., N.J.) said
in an interview he was unsure if a
majority of House Democrats would
back the plan, as some feel the
president is “almost treating us as
irrelevant.”

“They got him to blink first,” Mr.
Pascrell said of Republicans, “and

many of us are very dubious about
that.”

Sen. Mary Landrieu (D., La.), a
centrist Democrat, said she was un-
decided on the bill, citing strong
objections to extending the tax cuts
for Americans with annual incomes
above $1 million.

“We’re going to borrow $46 bil-
lion from the poor, from the middle
class, from businesses of all
sizes...to give a tax cut to families
in America today that, despite the
recession, are making over a million
dollars” Ms. Landrieu said. “This is
unprecedented”

She expressed disappointment
that Mr. Obama “didn’t think any of
us cared about it,” Ms. Landrieu
said. “I want him to know, I do
care.”

Sen. Mark Warner (D., Va.), a
leader of centrist Democrats in the
Senate, criticized the tax-cut-exten-

sion deal struck by the White House
and Republicans because it would
worsen the deficit.

Mr. Warner said he would wait
until he reviewed the details to an-
nounce how he would vote on the
package, but said he was disap-
pointed the deal would add billions
of dollars to the deficit without ad-
dressing the budget gap over the
long term.

The deal doesn’t include an ex-
tension of Build America Bonds,
federally subsidized bonds for state
and local infrastructure projects
that Mr. Obama has championed.

More than $150 billion of the
bonds have been issued to help fi-
nance projects including upgrades
to Alaskan airports and to school,
water, sewer and electric facilities
across the country.

Maintaining a 15% tax rate on
capital gains and dividends was

part of the deal announced Monday
by Mr. Obama and congressional
Republicans.

Also under the deal, estate taxes
would be set at 35%, exempting all
estate wealth under $5 million.
Businesses would get a retroactive,
two-year extension of tax cuts that
lapsed at the beginning of 2010, in-
cluding a tax credit for research
and development.

The deal also would lower
worker payroll taxes by two per-
centage points in 2011, adding $120
billion to the deficit. It also would
preserve extended unemployment
benefits through the end of 2011.

Businesses would be allowed to
write off 100% of new equipment
purchases in 2011, another proposal
pushed by the White House. In
2012, that “bonus depreciation”
would be reduced to 50% of the cost
of new equipment.

BY MARTIN VAUGHAN
AND COREY BOLES

President Barack Obama said Tuesday
the deal was ‘good for the country.’
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The White House launched an
intensive campaign on Tuesday to
sell members of its own party on
the tax deal President Barack
Obama cut with Republicans as
angry Democrats blasted the
package, calling it a capitulation to
the GOP.

Vice President Joe Biden, a
longtime senator from Delaware,
was set to walk his former
colleagues through the deal
Tuesday afternoon during the
Democrats’ weekly caucus lunch in
the Senate. The vice president
planned to make the presentation
without help from party leaders.
White House officials were
expected to make a similar
presentation later Tuesday when
House Democrats, still seething
from the landslide election,
gathered to discuss the bill.

Since Mr. Obama announced the

deal on Monday night, a broad
swath of Democratic lawmakers
and enraged liberal organizers have
railed against the package,
primarily because it extends Bush-
era tax cuts on income above
$250,000. The intra-party uproar
comes as the White House
desperately seeks to corral the
votes they need to pass the
measure on Capitol Hill before the
cuts expire at the end of the month.

Republican leaders have
tentatively embraced the plan, a
positive sign for the White House
since the president may need the
bulk of GOP lawmakers in the
House and Senate to support a
final deal. But Mr. Obama still
needs a bloc of Democratic votes
since Republicans don’t have a
majority in either chamber.

In addition to extending the tax
cuts on income and investments
for two years, the package extends
jobless benefits for the long-term
unemployed for a further 13
months as well as tax credits for
children and college tuition and
the full range of tax breaks

included in the stimulus.
A couple of Democratic aides,

noting the liberal fury, said the
final deal included more
Democratic priorities than many
had expected. “There’s more stuff
in there than people expected,’’

said a Senate Democratic aide. “It
doesn’t blunt the overall anger,
but it makes it easier to swallow
for some members.’’

The details of the deal are still
being negotiated, so other
provisions could be added to
sweeten the pot. But that wasn’t
enough to quell a liberal rebellion.

Michigan Rep. John Conyers,

chairman of the House Judiciary
Committee, pledged to “do
everything in my power” to block
the legislation, calling it “a fight
for the heart and soul of the
Democratic Party.” A group of
House colleagues, led by Vermont
Rep. Peter Welch, circulated a
letter addressed to Speaker Nancy
Pelosi (D., Calif.) promising to vote
against the deal, arguing it’s
fiscally irresponsible to borrow
the additional funds. Even Virginia
Sen. Mark Warner, a centrist
Democrat, complained that the
deal “kick[s] the can down the
road” and expands the deficit.

The White House has been far
from soothing in the face of the
liberal uproar.

A senior White House official
said they had pushed Congress to
vote on the cuts before the
election, not afterward, but
Democratic congressional leaders
balked because rank-and-file
members in swing districts feared
a voter backlash on Election Day.
“There’s a lot of bravado that you
hear now that was missing two

months ago,” the aide said.
Party leaders aren’t jumping

out in front of the fight, putting
the onus on the White House to
muster the votes in both
chambers.

A spokesman for Senate
Majority Leader Harry Reid (D.,
Nev.) issued a terse statement
Monday night: “Now that the
president has outlined his
proposal, Senator Reid plans on
discussing it with his caucus
tomorrow.”

Ms. Pelosi said in a statement
that the matter is still under
discussion. “We will continue
discussions with the President and
our Caucus in the days ahead,” she
said. “Democratic priorities
remain clear: to provide a tax cut
for working families, to promote
policies that produce jobs and
economic growth, and to assist
millions of our fellow Americans
who have lost their jobs through
no fault of their own.”

—More at washwire.com
—Laura Meckler

contributed to this article.

White House faces rebellion from liberals
[ Washington Wire ]

BY PATRICK O’CONNOR
AND JANET HOOK

Enraged liberal organizers
have railed against the
planned package, primarily
because it extends Bush-era
tax cuts on income above
$250,000.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.07 99.66% 0.01% 1.20 0.95 1.04

Eur. High Volatility: 14/1 1.62 97.18 0.01 1.84 1.45 1.60

Europe Crossover: 14/1 4.66 101.35 0.05 5.37 4.24 4.75

Asia ex-Japan IG: 14/1 1.08 99.63 0.01 1.25 0.93 1.09

Japan: 14/1 0.97 100.14 0.01 1.10 0.90 1.00

Note: Data as of December 6

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Tracking
credit
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dealmakers

Dow Jones Industrial Average P/E: 15
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Stoxx Europe 50: Tuesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Unilever Netherlands Food Products 11,234,261 23.23 3.68% 2.1% 9.8%

Tesco U.K. Food Retailers & Wholesalers 21,015,773 430.00 2.38 0.5 1.1

BNP Paribas France Banks 5,178,835 49.28 2.28 -11.8 -9.6

ABB Ltd. Switzerland Industrial Machinery 10,871,958 20.34 2.16 4.7 12.5

AXA France Full Line Insurance 9,927,187 11.91 1.97 -28.0 -27.1

Banco Santander Spain Banks 65,435,351 8.10 -0.66% -29.9 -30.4

Deutsche Bank Germany Banks 7,147,450 38.19 -0.22 -15.3 -13.4

Astrazeneca U.K. Pharmaceuticals 2,897,800 3,028 -0.21 4.0 8.0

Banco Bilbao Vizcaya Argentaria Spain Banks 39,510,974 7.76 -0.19 -36.6 -36.6

HSBC Holdings U.K. Banks 22,742,947 665.50 -0.18 -6.1 -4.3

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

BASF SE 3,318,705 61.15 1.88% 40.7% 48.4%
Germany (Commodity Chemicals)
GDF Suez 4,827,443 26.83 1.86 -11.4 -8.0
France (Multiutilities)
BHP Billiton 9,544,015 2,481 1.70 24.4 33.6
U.K. (General Mining)
Siemens 3,022,568 91.59 1.70 42.6 47.7
Germany (Diversified Industrials)
Nokia 25,654,923 7.65 1.53 -14.2 -11.0
Finland (Telecommunications Equipment)
Total S.A. 7,655,136 39.01 1.50 -13.3 -8.2
France (Integrated Oil & Gas)
Sanofi-Aventis 2,989,760 48.55 1.49 -11.8 -7.4
France (Pharmaceuticals)
Intesa Sanpaolo 101,221,869 2.11 1.44 -32.9 -30.0
Italy (Banks)
ENI 12,752,007 16.01 1.33 -10.1 -4.4
Italy (Integrated Oil & Gas)
Royal Dutch Shell A 8,485,350 24.20 1.19 14.7 19.0
U.K. (Integrated Oil & Gas)
BP PLC 43,869,344 455.00 1.11 -24.2 -21.7
U.K. (Integrated Oil & Gas)
Rio Tinto 6,354,511 4,505 1.09 32.9 45.9
U.K. (General Mining)
SAP AG 2,994,911 37.00 1.05 12.1 21.7
Germany (Software)
Hennes & Mauritz AB Series B 3,524,802 241.40 1.00 21.5 21.3
Sweden (Apparel Retailers)
Zurich Financial Services AG 662,125 232.60 1.00 2.7 5.2
Switzerland (Full Line Insurance)
Daimler AG 4,330,571 54.15 0.99 45.4 53.2
Germany (Automobiles)
Anheuser-Busch InBev N.V. 1,991,482 43.51 0.96 19.5 24.4
Belgium (Beverages)
Bayer AG 3,579,031 58.12 0.94 3.9 11.6
Germany (Specialty Chemicals)
Societe Generale 3,522,725 38.90 0.83 -20.5 -19.4
France (Banks)
BG Group 6,441,887 1,278 0.83 13.9 17.9
U.K. (Integrated Oil & Gas)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Novartis 6,299,421 53.90 0.75% -4.6% -4.9%
Switzerland (Pharmaceuticals)
France Telecom 7,102,091 15.84 0.73 -9.2 -8.7
France (Fixed Line Telecommunications)
Allianz SE 2,186,234 86.17 0.63 -1.1 4.0
Germany (Full Line Insurance)
ING Groep 26,805,544 7.42 0.54 7.5 25.1
Netherlands (Life Insurance)
Roche Holding 1,817,094 138.00 0.51 -21.5 -17.9
Switzerland (Pharmaceuticals)
UniCredit 336,381,164 1.66 0.49 -26.0 -24.5
Italy (Banks)
Credit Suisse Group 5,687,423 38.19 0.45 -25.4 -26.0
Switzerland (Banks)
E.ON AG 6,563,078 22.36 0.40 -23.5 -17.9
Germany (Multiutilities)
GlaxoSmithKline 7,293,376 1,242 0.40 -5.9 -3.9
U.K. (Pharmaceuticals)
UBS 9,869,754 15.52 0.39 -3.3 -3.1
Switzerland (Banks)
Nestle S.A. 5,987,077 55.10 0.36 9.8 12.9
Switzerland (Food Products)
L.M. Ericsson Telephone Series B 10,580,922 73.80 0.27 12.0 8.4
Sweden (Communications Technology)
Diageo 6,021,148 1,145 0.26 5.6 9.8
U.K. (Distillers & Vintners)
Standard Chartered PLC 3,505,943 1,842 0.24 21.4 33.1
U.K. (Banks)
British American Tobacco 2,627,929 2,360 0.15 17.0 23.1
U.K. (Tobacco)
Vodafone Group 108,227,905 165.15 0.09 14.9 18.0
U.K. (Mobile Telecommunications)
Deutsche Telekom 14,443,929 9.86 0.08 -4.2 -2.6
Germany (Mobile Telecommunications)
Telefonica 29,796,767 17.03 0.06 -12.8 -11.9
Spain (Fixed Line Telecommunications)
Anglo American 3,956,059 3,062 ... 12.9 20.7
U.K. (General Mining)
Barclays 65,244,445 262.60 -0.15 -4.9 -8.7
U.K. (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 23.3 $28.52 0.22 0.78%
Alcoa AA 31.5 14.16 –0.07 –0.53
AmExpress AXP 9.3 44.80 –0.20 –0.44
BankAm BAC 210.0 11.58 –0.06 –0.52
Boeing BA 4.5 66.21 –0.38 –0.57
Caterpillar CAT 11.0 90.38 1.18 1.32
Chevron CVX 11.2 86.25 1.30 1.53
CiscoSys CSCO 73.3 19.39 –0.04 –0.19
CocaCola KO 9.2 64.15 0.16 0.25
Disney DIS 7.5 37.33 –0.23 –0.61
DuPont DD 7.9 48.99 0.06 0.12
ExxonMobil XOM 22.0 71.47 0.16 0.22
GenElec GE 92.0 17.01 0.31 1.86
HewlettPk HPQ 18.1 42.15 –0.70 –1.63
HomeDpt HD 11.9 33.57 0.23 0.69
Intel INTC 44.9 21.58 –0.12 –0.55
IBM IBM 4.5 143.87 –1.12 –0.77
JPMorgChas JPM 38.2 39.26 –0.65 –1.62
JohnsJohns JNJ 8.9 62.31 0.11 0.18
KftFoods KFT 8.5 30.64 0.35 1.16
McDonalds MCD 7.4 80.32 0.74 0.93
Merck MRK 17.4 35.37 0.12 0.34
Microsoft MSFT 56.6 26.87 0.03 0.11
Pfizer PFE 59.2 16.79 –0.02 –0.12
ProctGamb PG 9.1 62.17 0.11 0.18
3M MMM 10.0 84.16 –2.72 –3.13
TravelersCos TRV 3.2 54.85 –0.17 –0.31
UnitedTech UTX 4.1 78.52 0.11 0.14
Verizon VZ 20.2 32.95 0.06 0.18

WalMart WMT 14.2 55.06 0.57 1.05

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Alcatel Lucent 704.2 –9.0 –40.7 67.4

Smurfit Kappa Fdg 248.7 –8.6 –22.4 6.2

Glencore Intl 239.1 –7.1 –34.5 –3.4

Unitymedia 490.7 –6.9 –42.9 –18.4

ALSTOM 147.8 –4.1 –19.9 3.7

Portugal Telecom 231.1 –4.0 –28.0 –6.9

Iberdrola 171.0 –3.8 –36.1 4.9

RENTOKIL INITIAL 145.4 –3.6 –12.8 0.8

Stena Aktiebolag 432.1 –3.5 –38.6 8.8

ThyssenKrupp 214.6 –3.5 –29.5 –6.6

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Dexia 285.0 9.4 –7.1 45.6

C de Aho Y Monte de Piedad
de Madrid 401.8 10.1 –27.5 81.9

Bco Bilbao Vizcaya
Argentaria 216.6 12.6 –46.8 –0.4

Kdom Belgium 192.4 12.9 10.8 55.4

Bco SANTANDER 210.0 13.2 –36.5 20.8

Rep Portugal 446.9 14.2 –91.8 –16.9

Rep Irlnd 561.9 17.9 –54.1 –45.1

Kdom Spain 315.7 18.2 –33.4 52.1

Bco Comercial Portugues 793.9 53.1 –9.8 272.6

Bco Espirito Santo 804.8 56.9 –3.8 276.4

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.

Behind global deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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When U.S. off-price
retailer TJX
Companies Inc.
was looking for a

home for a new European
distribution center, the German
state of North Rhine-Westphalia
(NRW) seemed an obvious
choice. TJX Europe, the European
subsidiary of the Framingham,
Massachusetts-based retailer,
was already planning to quickly
open up to 11 TK Maxx outlets
in the state.

“The logistics center needed to
be near a large number of retail
outlets so it could quickly deliver
wares,” says Jörg Schröder,
managing partner with Alpha
Industrial, the Cologne-based
real estate developer that helped
TJX Europe choose the location.
In October, the doors on a new
45,000-square-meter location
opened in Bergheim, 20 kilome-
ters west of Cologne. The city
provided reasonable real estate
prices, a good pool of workers
— with some 1,000 people needed
at the center — and an efficient
transport network so employees
can get to work easily.

TJX is far from the only multina-
tional company choosing to put
a distribution center in the state.
Esprit Holdings Limited, the
Ratingen, Germany-based clothing
retailer, is building a European
distribution center in the city of
Mönchengladbach, and Seattle,
Washington-based online retailer
Amazon.com Inc. has put a third
European logistics center in Werne,
northeast of Dortmund. Decisions
like these contribute to the state’s
reputation as a logistics magnet.

Germany’s most populous and
densely populated state — some
18 million inhabitants living in
34,000 square kilometers — NRW
was once known as the country’s
coal and steel state. As its tradi-
tional industries waned, how-
ever, “NRW was caught in the
predicament of having to find
new industries quickly. They
recognized this early on,” says
Mr. Schröder of Alpha Industrial.

Big selling points
But over the past decade, it

has transformed itself into a
thriving logistics center. “Its
central location, proximity to a
large market and the excellent
infrastructure continue to be big
selling points for NRW,” says
Petra Wassner, director of NRW.
Invest, the state economic
development agency. Logistic
and transport companies such as
Bonn-based Deutsche Post DHL

AG, Memphis, Tennessee-based
FedEx Corp., Atlanta, Georgia-
based United Parcel Service Inc.,
Essen, Germany-based Schenker
AG and Hoofddorp, Netherlands-
based TNT Holding B.V. have
distribution centers in NRW and
about 272,000 people work at
21,600 logistics companies. Some
11,700 companies also control
their German or European
activities from NRW, including
Maplewood, Minnesota-based 3M
Company; London-based BP Plc;
Dearborn, Michigan-based Ford
Motor Co.; Seoul-based LG
Electronics; Toyota City-based
Toyota Motors Corp. and Newbury,
U.K.-based Vodafone Group Plc.
Including the logistics units of
industrial and retail companies,
the sector employs over 600,000
people and generates annual
sales of €70 billion.

NRW is also economically
important for Germany. With a
gross domestic product of €522
billion in 2009, it accounted for
roughly one quarter of the country’s

GDP. It also attracts the most foreign
direct investment of any German
state, with €188 billion invested
in 2008, according to data released
by the German Bundesbank.

Germany’s most westerly state
also provides a large potential
consumer market for retailers.
Bordering on Belgium and the
Netherlands, it is also home to
29 cities of over 100,000 people,
including Düsseldorf, Cologne,
Duisburg, Mönchengladbach,
Dortmund, Essen and Aachen.
Most densely populated are the
Ruhr region, with about 5.2
million people and the Rhine-
land with 3.5 million. NRW also
has the densest railway network
in Europe and, with 226 kilometers
of the Rhine River flowing through
the state, good access to major
European seaports. Duisburg
also features the world’s largest
inland port and the Düsseldorf
International and Cologne-Bonn
airports link the state to major
global centers.

Its mix of industries left NRW
somewhat more vulnerable in
the recent economic downturn,
says Roland Döhrn, economist
with the RWI, a research center

based in Essen, as steel, automo-
tive and retail react quickly to
dips in demand. “NRW was hit
harder than other German states
but is also recovering relatively
quickly,” he says. Due to the
shutdown of the former industrial

base, unemployment is still high
in some areas, and statewide hovers
at around 7.5%, a half percent-
age point higher than the West
German average.

But the chemical, steel and
automotive industries still play a

robust role in the local economy.
About 85,200 people are employed
by the chemical industry alone,
which includes companies such
as Bayer AG in Leverkusen and
Altana AG in Wesel, while
ThyssenKrupp AG and Luxembourg-
based Arcelor Metal AG have large
steel production facilities in
Duisburg. The state is also the
headquarters for car manufacturer
Opel, based in Cologne, and houses
manufacturing plants for Stuttgart-
based Daimler AG and Ford.

Diversification drive
NRW continues to look for ways

to diversify and attract new
investment. One such area is
electromobility, with the Rhine-
Ruhr chosen as one of eight
regions to receive federal funds
to conduct trials of electric vehicles.
One project entails having a small
fleet of electric cars, provided by
Renault Deutschland AG, the
Germany subsidiary of the French
car manufacturer, for commuters
in Mühlheim, Essen and Dortmund.
RWE Effizienz GmbH, a subsidiary
of Essen-based electricity concern
RWE AG, is putting in place
recharging stations for the cars.

Special Advertising Section

Invest In north rhIne-WestphalIa

ByMary Lisbeth D’Amico

This logistics hub is a multinational magnet
A thriving distribution center, NRW attracts
the most foreign investment of any German state

“Its central location,
proximity to a large
market and the excellent
infrastructure continue
to be big selling points

for NRW.”

I l l u s t r a t i o n b y S t e v e S t a n k i e w i c z

Michael Schumacher is a living legend. The
visionary regularly delivers top performances
with his team; he embodies competitive spirit
and iron will, which are also characteristics of

his state of origin, North Rhine-Westphalia. It’s
hardly surprising that the center of innovation
is leading the way in technology and business.

For further information about North Rhine-Westphalia as
a business location, please visitwww.welovethenew.com
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 12/06 EUR 11.48 -17.5 -16.8 7.0
Andfs. Estats Units US EQ AND 12/06 USD 15.47 3.0 3.8 16.9
Andfs. Europa EU EQ AND 12/06 EUR 7.18 -8.4 -5.5 8.8
Andfs. Franca EU EQ AND 12/06 EUR 9.21 -5.4 -1.9 9.5
Andfs. Japo JP EQ AND 12/06 JPY 488.67 -4.4 -0.3 10.4
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 12/06 USD 11.86 3.8 4.1 8.6
Andfs. RF Euros EU BD AND 12/06 EUR 10.95 1.2 0.9 11.1
Andorfons EU BD AND 12/06 EUR 14.42 -0.5 -0.7 9.9
Andorfons Alternative Premium GL EQ AND 10/31 EUR 98.56 -0.4 0.9 0.4
Andorfons Mix 30 EU BA AND 12/06 EUR 9.78 2.3 3.0 10.8
Andorfons Mix 60 EU BA AND 12/06 EUR 9.34 0.8 2.4 9.4

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 11/26 USD 403362.32 46.9 63.0 88.5

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/07 EUR 8.92 0.7 1.1 -2.1
DJE-Absolut P GL EQ LUX 12/07 EUR 228.02 11.4 12.0 15.5
DJE-Alpha Glbl P OT OT LUX 12/07 EUR 191.68 7.6 7.5 13.6
DJE-Div& Substanz P EU EQ LUX 12/07 EUR 241.27 12.2 13.7 20.1
DJE-Gold&Resourc P OT EQ LUX 12/07 EUR 243.97 43.2 39.9 47.4
DJE-Renten Glbl P EU BD LUX 12/07 EUR 136.62 4.6 5.1 7.0
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 12/07 EUR 17.71 0.0 1.9 13.4
LuxTopic-Pacific OT OT LUX 12/07 EUR 21.41 30.7 31.4 55.7

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 12/06 JPY 9995.90 1.1 NS NS
Prosperity Return Fund B OT OT LUX 12/06 JPY 8841.33 -10.2 NS NS
Prosperity Return Fund C OT OT LUX 12/06 USD 95.92 -0.2 NS NS
Prosperity Return Fund D OT OT LUX 12/06 EUR 112.48 15.6 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 12/06 JPY 10221.24 3.5 NS NS
Renaissance Hgh Grade Bd B OT OT LUX 12/06 JPY 8979.35 -8.7 NS NS
Renaissance Hgh Grade Bd C OT OT LUX 12/06 USD 96.79 1.6 NS NS
Renaissance Hgh Grade Bd D OT OT LUX 12/06 EUR 106.11 9.3 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 12/06 EUR 19.34 -20.5 -22.4 -15.7
MP-TURKEY.SI OT OT SVN 12/06 EUR 48.96 41.0 53.8 64.9

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 12/06 EUR 15.76 17.9 18.1 36.6
Parex Eastern Europ Bd EU BD LVA 12/06 USD 17.16 17.2 18.8 40.4
Parex Russian Eq EE EQ LVA 12/06 USD 25.39 30.1 26.9 76.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 12/06 EUR 149.40 23.1 31.0 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 12/07 USD 196.83 11.9 12.8 40.2
Pictet-Asian Eq ExJpn-P USD OT OT LUX 12/07 USD 185.86 11.0 11.8 39.0
Pictet-Biotech-P USD OT EQ LUX 12/06 USD 283.43 0.8 2.1 5.7
Pictet-CHF Liquidity-P CH MM LUX 12/06 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 12/06 CHF 93.01 -0.4 -0.4 -0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 12/03 EUR 104.30 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 12/03 USD 140.44 20.2 22.7 37.2
Pictet-Eastern Europe-P EUR EU EQ LUX 12/03 EUR 395.75 25.9 33.7 68.4
Pictet-Emerging Markets-P USD GL EQ LUX 12/06 USD 600.34 12.6 12.5 47.5
Pictet-Eu Equities Sel-P EUR EU EQ LUX 12/03 EUR 444.19 8.9 12.3 20.9
Pictet-EUR Bonds-P EU BD LUX 12/03 EUR 400.27 4.1 3.4 2.7
Pictet-EUR Bonds-Pdy EU BD LUX 12/03 EUR 284.15 0.8 0.1 1.0
Pictet-EUR Corporate Bonds-P EU BD LUX 12/03 EUR 153.49 3.8 3.9 11.1
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 12/03 EUR 100.10 -0.1 0.0 8.9
Pictet-EUR High Yield-P EU BD LUX 12/03 EUR 168.41 15.2 17.4 37.2
Pictet-EUR High Yield-Pdy EU BD LUX 12/03 EUR 87.26 8.9 11.0 33.4
Pictet-EUR Liquidity-P EU MM LUX 12/03 EUR 136.33 0.3 0.3 0.7
Pictet-EUR Liquidity-Pdy EU MM LUX 12/03 EUR 96.33 -0.4 -0.3 0.4
Pictet-EUR Sovereign Liq-P EU MM LUX 12/03 EUR 102.50 0.1 0.1 0.4
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 12/03 EUR 99.98 0.1 0.1 0.4
Pictet-Europe Index-P EUR EU EQ LUX 12/03 EUR 110.64 9.5 12.7 19.8
Pictet-European Sust Eq-P EUR EU EQ LUX 12/03 EUR 145.14 9.1 12.2 19.0
Pictet-Glo Emerging Debt-P USD GL BD LUX 12/03 USD 267.31 9.9 9.6 24.9
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 12/03 USD 165.20 4.6 4.3 21.8
Pictet-Greater China-P USD AS EQ LUX 12/06 USD 399.08 13.6 14.8 42.3
Pictet-Indian Equities-P USD EA EQ LUX 12/06 USD 420.31 16.5 17.6 55.2
Pictet-Japan Index-P JPY JP EQ LUX 12/06 JPY 8745.97 -1.5 0.9 8.7
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 12/06 JPY 4424.36 0.2 2.6 10.6
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 12/06 JPY 7726.45 -0.2 1.8 6.8
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 12/06 JPY 7449.43 -0.8 1.2 6.1
Pictet-MENA-P USD OT OT LUX 12/05 USD 52.05 16.1 9.9 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 12/06 USD 306.34 12.2 12.8 47.9
Pictet-Piclife-P CHF OT OT LUX 12/03 CHF 798.53 1.0 2.0 6.3
Pictet-Premium Brands-P EUR OT EQ LUX 12/03 EUR 93.58 43.2 51.5 47.0
Pictet-Russian Equities-P USD EE EQ LUX 12/03 USD 78.12 21.3 23.9 86.6
Pictet-Security-P USD GL EQ LUX 12/03 USD 124.96 25.5 30.5 37.8
Pictet-Small Cap Europe-P EUR EU EQ LUX 12/03 EUR 571.00 26.1 29.9 33.2
Pictet-Timber-P USD GL EQ LUX 12/03 USD 117.40 10.2 15.0 36.6
Pictet-USA Index-P USD US EQ LUX 12/03 USD 100.49 10.9 12.5 20.0
Pictet-USD Government Bonds-P US BD LUX 12/03 USD 540.93 6.5 4.4 2.1
Pictet-USD Government Bonds-Pdy US BD LUX 12/03 USD 375.08 3.3 1.3 0.6
Pictet-USD Liquidity-P US MM LUX 12/03 USD 131.23 0.2 0.1 0.4
Pictet-USD Liquidity-Pdy US MM LUX 12/03 USD 84.70 -0.2 -0.2 0.3
Pictet-USD Sovereign Liq-P US MM LUX 12/03 USD 101.63 0.1 0.1 0.2
Pictet-USD Sovereign Liq-Pdy US MM LUX 12/03 USD 100.12 0.1 0.1 0.2
Pictet-Water-P EUR GL EQ LUX 12/03 EUR 146.66 18.3 25.4 17.6
Pictet-World Gvt Bonds-P USD OT OT LUX 12/03 USD 172.99 4.8 0.3 5.6
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 12/03 USD 136.58 2.0 -2.4 4.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 12/06 USD 17.47 29.9 36.7 56.0
Japan Fund USD JP EQ IRL 12/07 USD 17.95 13.0 10.5 17.5
Polar Healthcare Class I USD OT EQ IRL 12/06 USD 13.15 1.7 3.1 NS
Polar Healthcare Class R USD OT EQ IRL 12/06 USD 13.07 1.2 2.6 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 10/29 USD 104.34 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 12.12 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/29 USD 136.29 -0.8 0.0 5.8
Europn Forager USD B EU EQ CYM 10/29 USD 236.74 5.8 6.1 15.0
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/29 USD 197.18 7.2 5.0 8.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 12/01 USD 176.94 38.9 43.6 95.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 12/06 EUR 707.29 0.0 2.4 16.9
CORE EUROZONE EQ B EU EQ IRL 12/06 EUR 845.00 1.6 3.4 17.9
EURO FIXED INCOME A OT OT IRL 12/06 EUR 1312.19 5.4 5.8 7.1
EURO FIXED INCOME B OT OT IRL 12/06 EUR 1408.98 6.0 6.5 7.7
EUROPEAN SMALL CAP A EU EQ IRL 12/06 EUR 1516.25 26.3 28.6 34.8
EUROPEAN SMALL CAP B EU EQ IRL 12/06 EUR 1633.44 27.0 29.4 35.6
EUROZONE AGG A EUR EU EQ IRL 12/06 EUR 734.13 11.9 13.0 25.7
EUROZONE AGG B EUR EU EQ IRL 12/06 EUR 1060.93 12.6 13.7 26.4
GLB REAL EST SEC A OT EQ IRL 12/06 USD 1021.72 13.9 14.0 31.5
GLB REAL EST SEC B OT EQ IRL 12/06 USD 1059.27 14.6 14.7 32.3
GLB REAL EST SEC EH A OT EQ IRL 12/06 EUR 890.96 10.7 12.1 25.1
GLB REAL EST SEC SH B OT EQ IRL 12/06 GBP 84.48 11.5 12.9 25.5
GLB STRAT YIELD A OT OT IRL 12/06 EUR 1811.07 12.7 14.4 30.0
GLB STRAT YIELD B OT OT IRL 12/06 EUR 1948.79 13.3 15.1 30.8
GLOBAL BOND A OT OT IRL 12/06 EUR 1285.58 16.3 18.7 12.1
GLOBAL BOND B OT OT IRL 12/06 EUR 1376.81 17.0 19.4 12.8
GLOBAL BOND EH A EU BD IRL 12/06 EUR 1493.70 8.6 9.1 12.5
GLOBAL BOND EH B EU BD IRL 12/06 EUR 1594.36 9.2 9.7 13.1
JAPAN EQUITY A JP EQ IRL 12/06 JPY 11141.34 -4.3 -2.2 9.1
JAPAN EQUITY B JP EQ IRL 12/06 JPY 11941.58 -3.7 -1.6 9.8
PAC BASIN (X JPN) A AS EQ IRL 12/06 USD 2604.21 13.9 15.0 51.1
PAC BASIN (X JPN) B AS EQ IRL 12/06 USD 2794.88 14.5 15.7 52.0
PAN EUROPEAN EQUITY A EU EQ IRL 12/06 EUR 1067.69 10.9 12.6 25.0
PAN EUROPEAN EQUITY B EU EQ IRL 12/06 EUR 1144.55 11.5 13.3 25.8
US EQUITY A US EQ IRL 12/06 USD 952.62 9.2 10.3 21.7
US EQUITY B US EQ IRL 12/06 USD 1025.65 9.8 10.9 22.4
US SMALL CAP EQUITY A US EQ IRL 12/06 USD 1559.18 21.0 26.0 28.9
US SMALL CAP EQUITY B US EQ IRL 12/06 USD 1679.78 21.7 26.7 29.6

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 12/03 EUR 32.10 8.2 8.0 6.1
Bonds Eur Corp A EU BD LUX 12/06 EUR 23.61 2.0 1.6 7.2
Bonds Eur Hi Yld A EU BD LUX 12/06 EUR 22.70 9.7 11.3 30.2
Bonds EURO A EU BD LUX 12/06 EUR 41.71 1.6 0.7 2.5
Bonds Europe A EU BD LUX 12/06 EUR 40.29 3.0 2.4 2.5
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 12/03 USD 43.65 3.9 -1.5 7.3
Eq. AsiaPac Dual Strategies A AS EQ LUX 12/06 USD 11.59 11.3 12.0 41.1
Eq. China A AS EQ LUX 12/06 USD 24.83 2.9 0.0 33.8
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 12/06 EUR 29.59 9.2 12.5 19.7
Eq. Emerging Europe A EU EQ LUX 12/03 EUR 29.47 25.1 33.8 45.2
Eq. Equities Global Energy OT EQ LUX 12/03 USD 18.43 1.6 2.7 16.8
Eq. Euroland A EU EQ LUX 12/03 EUR 10.88 0.5 3.3 10.5
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 12/03 EUR 170.13 20.5 22.9 33.0
Eq. EurolandCyclclsA OT EQ LUX 12/06 EUR 19.48 9.0 12.6 21.7
Eq. EurolandFinancialA OT EQ LUX 12/03 EUR 9.54 -15.6 -16.0 7.2
Eq. Glbl Emg Cty A GL EQ LUX 12/03 USD 9.49 -2.0 -2.1 34.2
Eq. Global A GL EQ LUX 12/03 USD 30.24 8.5 9.0 24.4

Eq. Global Resources A GL EQ LUX 12/03 USD 129.51 18.6 13.6 50.3
Eq. Gold Mines A OT EQ LUX 12/03 USD 41.68 37.6 23.1 63.8
Eq. India A EA EQ LUX 12/06 USD 152.68 16.8 18.0 51.4
Eq. Japan CoreAlpha A JP EQ LUX 12/06 JPY 7311.82 0.8 0.6 19.8
Eq. Japan Sm Cap A JP EQ LUX 12/06 JPY 1031.47 -3.5 -4.1 8.3
Eq. Japan Target A JP EQ LUX 12/07 JPY 1582.94 -3.9 -1.7 4.3
Eq. Latin America A GL EQ LUX 12/03 USD 130.23 12.0 10.2 49.3
Eq. US ConcenCore A US EQ LUX 12/03 USD 25.43 12.5 16.0 28.5
Eq. US Focused A US EQ LUX 12/03 USD 17.46 10.1 12.0 19.3
Eq. US Lg Cap Gr A US EQ LUX 12/03 USD 17.16 12.5 15.0 28.5
Eq. US Mid Cap A US EQ LUX 12/03 USD 35.90 20.1 25.6 39.9
Eq. US Multi Strg A US EQ LUX 12/03 USD 24.05 13.0 16.0 25.7
Eq. US Rel Val A US EQ LUX 12/03 USD 22.52 9.3 12.0 23.2
Eq. US Sm Cap Val A US EQ LUX 12/03 USD 18.49 15.9 22.6 23.3
Money Market EURO A EU MM LUX 12/03 EUR 27.50 0.4 0.4 0.8
Money Market USD A US MM LUX 12/06 USD 15.88 0.3 0.3 0.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 11/25 USD 806.10 -16.1 -21.9 -9.7
MENA Special Sits Fund OT OT BMU 10/31 USD 1120.56 3.8 -1.7 8.1
MENA UCITS Fund OT OT IRL 11/25 USD 1060.18 NS NS NS
UAE Blue Chip Fund OT OT ARE 12/02 AED 5.12 -3.9 -16.5 -0.9

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 12/07 JPY 9233.00 -2.4 0.3 6.6
YMR-N Small Cap Fund JP EQ IRL 12/07 JPY 6634.00 -5.4 -4.3 5.0

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/07 JPY 5671.00 -7.8 -6.4 2.5

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/07 JPY 6588.00 -3.5 -1.2 6.8
Yuki Chugoku JpnLowP JP EQ IRL 12/07 JPY 7641.00 1.3 1.9 0.4

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/07 JPY 4264.00 -8.8 -6.7 0.3
Yuki Hokuyo Jpn Inc JP EQ IRL 12/07 JPY 4883.00 -7.0 -5.8 -2.2
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/07 JPY 4809.00 -5.8 -4.8 4.1

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 12/07 JPY 4014.00 -9.2 -6.9 0.7
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 12/07 JPY 4271.00 -8.4 -6.5 0.6
Yuki Mizuho Jpn Exc 100 JP EQ IRL 12/07 JPY 6301.00 -9.6 -7.2 5.8
Yuki Mizuho Jpn Gen JP EQ IRL 12/07 JPY 8371.00 -2.8 -0.8 6.4
Yuki Mizuho Jpn Gro JP EQ IRL 12/07 JPY 6145.00 -3.4 -2.4 2.4
Yuki Mizuho Jpn Inc JP EQ IRL 12/07 JPY 7275.00 -4.7 -2.4 -1.4
Yuki Mizuho Jpn Lg Cap JP EQ IRL 12/07 JPY 4869.00 -6.2 -4.1 2.5
Yuki Mizuho Jpn LowP JP EQ IRL 12/07 JPY 11102.00 -4.0 -2.1 2.0
Yuki Mizuho Jpn PGth JP EQ IRL 12/07 JPY 7197.00 -9.6 -8.3 0.2
Yuki Mizuho Jpn SmCp JP EQ IRL 12/07 JPY 6720.00 -5.8 -4.5 7.2
Yuki Mizuho Jpn Val Sel AS EQ IRL 12/07 JPY 5458.00 -3.4 -2.3 7.0
Yuki Mizuho Jpn YoungCo AS EQ IRL 12/07 JPY 2372.00 -13.0 -11.8 1.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/07 JPY 4487.00 -17.2 -15.5 -2.3
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MARKETS

U.K. bankers defend size
LONDON—The chief executive of-

ficers of two banks partially owned
by the U.K. government defended
the structure of the country’s bank-
ing sector, in a pre-emptive bid to
avoid potential breakups of their op-
erations.

In testimony to a Treasury com-
mittee studying banking competi-
tion, Lloyds Banking Group PLC
CEO Eric Daniels said the U.K. is “an
enormously competitive market”
and “I’m not sure dividing banks up
further would bring any better out-
come.”

Royal Bank of Scotland Group
PLC CEO Stephen Hester said scale
“allows us to compete more success-
fully, to offer customers a better so-
lution, and to be better ourselves
for the constituencies we serve.”

After bailing out Lloyds, in which
it owns 41%, and RBS, which is 83%
state-owned, the government is con-
sidering whether the banking sector
needs further regulatory changes to
make the financial system safer and
give customers more choice.

Lloyds controls as much as 30%
of the country’s checking accounts
and mortgage lending, while RBS
has had double-digit market share
in new mortgage lending and depos-
its this year. Both banks last year
were ordered by the European Com-
mission to sell branch networks and
other assets as a condition of re-
ceiving state aid, but their domi-
nance in some areas of banking is
expected to remain largely intact.

The Treasury committee is look-

ing at competition and choice in
banking, while a separate body, the
Independent Commission on Bank-
ing, is to make recommendations to
the government by September on
potential structural changes that it
says could include splitting up retail
and investment banks.

Mr. Daniels said U.K. bank cus-
tomers are getting good value from
their bank accounts, and that “the
great majority of our customers are
satisfied.” He was CEO at Lloyds
when it bought rival HBOS PLC at

the height of the financial crisis and
subsequently needed a massive cap-
ital injection from the government.

Mr. Hester, who joined RBS in
October 2008 to help restore it to
health and shed some units after its
initial round of state aid, said size
could be a “red herring” when look-
ing at banks’ risks. “Big banks and
small banks can be badly run and
can be risky or not risky. I do be-
lieve that our scale, when properly
configured and used, can be an ad-
vantage to our customers,” he said.

BY MARGOT PATRICK

Source: Council of Mortgage Lenders

Home sweet home
U.K.'s largest mortgage lenders by balances outstanding in 2009

Estimated
market share

Total mortgages,
in billionsCompany

Lloyds Banking Group

Santander

Nationwide BS

Barclays

The Royal Bank of Scotland

Northern Rock (Asset Management)

HSBC Bank

Bradford & Bingley

Bank of Ireland

Co-operative Financial Services

28.0%

13.5%

11.2%

7.1%

7.1%

4.9%

4.8%

3.1%

2.3%

1.9%

£346.1

166.8

138.9

87.9

87.9

60.1

59.0

38.5

28.6

24.0

Swaps didn’t cause
Greek funding crisis

A report written by the European
Commission suggests that trading in
credit default swaps wasn’t to
blame for skyrocketing Greek bor-
rowing costs earlier this year, de-
spite the fingerpointing by some Eu-
ropean politicians.

Rather, the report concluded,
prices on credit default swaps for
more troubled countries appeared
to be low, suggesting that they “can
hardly be considered to cause the
high bond yields for these coun-
tries.”

It also described differences in
bond yields and the cost of credit
default swaps across different coun-
tries as justified, given differences
in deficits, debt levels and current-
account deficits.

Greece was bailed out by the In-
ternational Monetary Fund and Eu-
ropean Union earlier this year after
essentially being unable to borrow
funds. Investors turned on the coun-
try after the government more than
doubled its estimate of its deficit.
The cost of insuring against a Greek
default through credit default swaps
soared, as did Greek bond yields.

The findings by commission
staffers were contained in the “Re-
port on Sovereign CDS,” released to
Dutch newspaper Het Financieele
Dagblad following a freedom of in-
formation request. It said there was
“no conclusive evidence that devel-

opments in the CDS market causes
higher funding costs for member
states.”

Chantal Hughes, a spokeswoman
for Michel Barnier, the Commis-
sioner for the Internal Market, said
the report was fed into the commis-
sion’s impact assessment and pro-
posals to regulate short selling and
CDS, published in September. She
also said the evidence “is not con-
clusive one way or the other.”

But a spokesman for the Associa-
tion for Financial Markets in Eu-
rope, an industry trade group, said
the markets showed “a perfectly un-
derstandable” reaction to the under-
lying state of the Greek economy.

“While nobody was particularly
happy with the situation, the bond
crisis was not a sign of market fail-
ure. It was a sign of the market op-
erating in a very efficient way,” he
added.

The Greek Ministry of Finance
declined to comment.

The report was written after
some European politicians sug-
gested that speculators were behind
the skyrocketing prices for credit
default swaps, and represents work
as of the end of May.

At one point this summer, the
annual cost of insuring $10 million
of Greek government debt against
default by using credit default
swaps topped $1.1 million, even af-
ter the rescue package was granted.

—More at efinancialnews.com

BY WILLIAM HUTCHINGS
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American teens trail in math
American teenagers made mod-

est progress on an international
exam but still performed below av-
erage in mathematics compared
with their peers in other industrial-
ized countries, according to results
released Tuesday by the U.S. Depart-
ment of Education.

The test, called the Program for
International Student Assessment,
has been given every three years
since 2000 to 15-year-old students.
Last year, when the test was admin-
istered, 60 countries participated. It
is coordinated world-wide by the
Paris-based Organization of Eco-
nomic Cooperation and Development.

The results for American stu-
dents drew a lukewarm response
from U.S. education officials as they
seek to boost test scores among
high-school and college students.
“We’re in the middle of the pack;
that’s not where we want to be,”
said Stuart Kerachsky, deputy com-
missioner at the National Center for
Education Statistics, an arm of the
Department of Education that ad-
ministers the PISA test in the U.S.

Last year, President Barack
Obama launched an education initia-
tive aimed at boosting high-school
and college graduation rates. During
his presidential campaign, Mr.
Obama said he would try to boost
college readiness by increasing the
number of students taking advance-
placement courses in high school.

The test is designed to assess
how prepared teenagers are in three
key categories—mathematics, sci-
ence and reading—versus their
peers in other countries.

The schools and students taking
the test are randomly selected, said
an official with the Department of
Education. The test is translated
into the language of each participat-
ing country, and each country may
review the questions beforehand to
check they are asked in the proper
context and not biased, the official
said. In almost all the countries, a
minimum of 4,500 students are

tested, with exceptions for very
small countries.

While the test is administered to

60 countries, the U.S. is generally
compared with the other 33 mostly
industrialized member countries, in-

cluding Japan, Germany and South
Korea, that constitute the OECD.
China provided test scores from only
selected educational systems.

Of the three categories tested,
U.S. students recorded the most
progress in science, boosting their
average score to 502, not measur-
ably different from the 501 average
score among the other OECD na-
tions, according to the report. That
is up from a U.S. science score of
489 in 2006, which was below aver-
age that year. Twelve other industri-
alized countries had higher average
science scores compared with the
U.S., including Finland, Japan, South
Korea, New Zealand and Slovenia.

In reading literacy, American stu-
dents posted an average score of
500, not measurably different from
previous years or the OECD average
score of 493. Six other OECD coun-
tries had higher average reading
scores—South Korea, Finland, Can-
ada, New Zealand, Japan and Aus-
tralia.

Also in the reading category, 18%
of U.S. students failed to reach the
test’s “proficiency level 2,” a point
considered to be where “students
can complete low-level reading
tasks,” according to the report.

Mathematics was the category
where the U.S. lagged behind most,
performing below average compared
with students in other nations. U.S.
students had an average score of
487, while the OECD average score
was 496. The U.S. math score in
2006 was 474, compared with an av-
erage that year of 498. Seventeen
other industrialized countries per-
formed better, on average. About
23% of U.S. students scored below
the “level 2” benchmark.

Mr. Kerachsky, of the National
Center for Education Statistics, said
there were some bright spots. In
mathematics, he said, “no countries
moved ahead of the U.S.” Also, he
said the U.S. had caught up with
nine other countries that previously
had higher scores in math. American
students, he said, were “inching in
the right direction.”

BY LAUREN ETTER

A ninth-grade algebra class at Richmond High in Indiana last week.
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U.S. NEWS

Openings
for jobs
increased
in October

In a sign that more U.S. compa-
nies are poised to step up hiring,
firms had the largest number of job
openings in October since before the
2008 financial crisis. But hiring re-
mained subdued.

There were 3.36 million job
openings at the end of October, the
Labor Department reported
Wednesday, 351,000 more than a
month earlier and the most since
August 2008.

The increase in job openings
adds evidence that the job market is
on the mend, despite Friday’s disap-
pointing report that the U.S. added
a scant 39,000 jobs last month from
October, according to Credit Suisse
economist Jonathan Basile.

The recent weekly jobless-claims
figures from the Labor Department,
monthly manufacturing and non-
manufacturing reports from the In-
stitute for Supply Management, and
sales reports from retailers all point
to a better jobs environment, he
said.

“The figures suggest that labor-
market growth should accelerate,”
he said.

But the increase in job openings
in October didn’t translate into in-
creased hiring.

Companies hired 4.20 million
people during the month, down
slightly from September’s 4.21 mil-
lion.

That could be a sign that compa-
nies are struggling to find workers
with the necessary skills to fill the
positions they have open.

Siemens Industry Inc., a U.S.-
based unit of Germany’s Siemens
AG, has some 2,000 job openings,
primarily in areas like engineering
and information technology.

Unlike earlier this year, when the
company had little difficulty finding
qualified workers, it is now having a
harder time filling those positions.

“There’s a lot of demand for
high-skilled workers,” said Chief Ex-
ecutive Daryl Dulaney.

While companies hired fewer
people, they also held on to more
employees.

There were 4.05 million people
who left their jobs—including those
who were fired, quit or retired—in
October, down from 4.14 million a
month earlier.

Despite the increase in job open-
ings, competition for available jobs
remained intense. For every job
opening in October, there were 4.2
unemployed people looking for
work.

That was down from 4.9 unem-
ployed job seekers per open position
in September, but still historically
high. In 2007, there were about two
jobs available for every three unem-
ployed workers.

BY JUSTIN LAHART

Source: U.S. Department of Education

Class ranking
How the U.S. fared among the top countries in a math and science
test given to 15-year-old students around the world in 2009.

Math Science

1 Shanghai-China 600
2 Singapore 562
3 Hong Kong 555
4 South Korea 546
5 Chinese Taipei 543
6 Finland 541
7 Liechtenstein 536
8 Switzerland 534
9 Japan 529
10 Canada 527
11 Netherlands 526
12 Macao-China 525
13 New Zealand 519
14 Belgium 515
15 Australia 514
31 U.S. 487

1 Shanghai-China 575
2 Finland 554
3 Hong Kong 549
4 Singapore 542
5 Japan 539
6 South Korea 538
7 New Zealand 532
8 Canada 529
9 Estonia 528
10 Australia 527
11 Netherlands 522
12 Germany 520
13 Chinese Taipei 520
14 Liechtenstein 520
15 Switzerland 517
23 U.S. 502

Average
scoreRank

Average
scoreRank

The increase in job openings
didn’t translate into stronger
hiring, which could be a sign
that companies are
struggling to find workers
with the necessary skills.

Mustang lover roils cattle country
GOSHUTE VALLEY, Nev.—Nevada

cattle ranchers, having long battled
the land’s harsh elements, now find
themselves up against a new force
of nature: Madeleine Pickens.

Mrs. Pickens, wife of Texas bil-
lionaire T. Boone Pickens, caused an
uproar when she proposed the Bu-
reau of Land Management let her
fence off more than 500,000 acres
of federal land to create a sanctuary
for wild horses near a 14,000-acre
ranch she bought in October.

Her proposal for the bureau to
designate a “mustang monument”
on those acres isn’t sitting well in
Nevada cattle country, where ranch-
ers worry Mrs. Pickens’s plan
threatens to force them off the
range. Nevada’s estimated 450,000
cattle graze mostly on federally
owned lands in a practice dating
from the 19th century.

The Elko County Commission
voted Nov. 3 to oppose Mrs. Pick-
ens’s plan. “What we’re worried
about is if she locks up ranches all
over Nevada,” said Commissioner
Demar Dahl, a rancher.

If the plan went through, “some-
thing has got to give, and it will be

cattle,” said Robin Boies, a 55-year-
old local rancher who grazes her
cattle on federal land adjacent to
her Nevada ranch. Hunters and off-
road enthusiasts also object to the
plan, saying it could bar them from
a popular recreation area to which
they have free access now.

Like many ranches in the West,
Mrs. Pickens’s ranch includes the
rights to graze stock on surrounding
federal land in return for payments
to the government and general up-
keep of the land. Her proposed mus-
tang monument would be on these
federal lands around her ranch.

Mrs. Pickens says she wants to
buy enough other Nevada ranches
with grazing rights on federal lands
to create sanctuaries for as many as
10,000 horses. “I’m sorry, but
there’s no putting this back in the
bag,” she said.

Mrs. Pickens has been a frequent
visitor to these parts since she be-
gan shopping for a ranch in 2008.
She often flies from her home in
Dallas into nearby Wendover, Nev.,
in her husband’s private Gulfstream
550 jet, then shuttles in by helicop-
ter.

Last month, her rented American
Eurostar AS 350 chopper set down

in the parking lot of a casino in
Wells, Nev., where she stepped out
in riding boots, riding pants and a
faux-fur jacket. Later that day, ac-
companied by her dachshund,
Tommy, she surveyed sage-covered
Nevada landscape as the helicopter
banked low over a herd of galloping
mustangs.

“Oh, pure joy,” Mrs. Pickens said
as five mustangs raced below the
chopper toward a line of distant

mountains. “I’m just glad they’re
out there.”

Mrs. Pickens, 63, says the mus-
tang preserve would be open to the
public. And while she says local sup-
port would be nice, she says she has
backing from the Bureau of Land
Management. Bureau spokesman
Tom Gorey wouldn’t comment on
the proposal except to say it was
under review. “All the naysayers can
nay as much as they want,” Mrs.
Pickens says.

A century ago, as many as two
million mustangs, descendants of
domesticated horses, roamed North
America. Round-ups and slaughter
cut their numbers sharply, to about
34,000 wild horses today. The 1971
Wild Free-Roaming Horses and Bur-
ros Act set aside federal land for
them.

Bureau of Land Management of-
ficials say the horses have no preda-
tors in the animal world and can
double in population every four
years. The agency has removed
nearly a quarter-million from the
range since 1971, offering most for
adoption. There are now nearly
10,000 more than federal land man-
agers think the open range can sus-
tain.

BY JIM CARLTON

Madeleine Pickens visited U.S. land
near her Nevada ranch in November.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 12/06 USD 11.05 6.6 7.8 17.9
Am Blend Portfolio I US EQ LUX 12/06 USD 13.09 7.1 8.5 18.8
Am Growth A US EQ LUX 12/06 USD 32.91 5.3 8.5 26.7
Am Growth B US EQ LUX 12/06 USD 27.41 4.4 7.4 25.4
Am Growth I US EQ LUX 12/06 USD 36.75 6.2 9.4 27.7
Am Income A OT OT LUX 12/06 USD 8.91 11.3 12.1 21.7
Am Income A2 OT OT LUX 12/06 USD 21.21 11.4 12.2 21.7
Am Income B OT OT LUX 12/06 USD 8.91 10.6 11.3 20.8
Am Income B2 OT OT LUX 12/06 USD 18.16 10.7 11.3 20.9
Am Income I OT OT LUX 12/06 USD 8.91 11.8 12.7 22.4
Emg Mkts Debt A GL BD LUX 12/06 USD 16.66 13.3 13.9 33.0
Emg Mkts Debt A2 GL BD LUX 12/06 USD 22.80 13.4 13.9 33.0

Emg Mkts Debt B GL BD LUX 12/06 USD 16.66 12.3 12.8 31.8
Emg Mkts Debt B2 GL BD LUX 12/06 USD 21.76 12.4 12.8 31.7
Emg Mkts Debt I GL BD LUX 12/06 USD 16.66 13.8 14.5 33.7
Emg Mkts Growth A GL EQ LUX 12/06 USD 39.16 13.0 14.3 46.2
Emg Mkts Growth B GL EQ LUX 12/06 USD 32.88 12.0 13.1 44.8
Emg Mkts Growth I GL EQ LUX 12/06 USD 43.73 13.9 15.2 47.4
Eur Income A OT OT LUX 12/06 EUR 6.83 9.0 9.6 21.8
Eur Income A2 OT OT LUX 12/06 EUR 14.04 9.1 9.5 21.8
Eur Income B OT OT LUX 12/06 EUR 6.83 8.3 8.9 21.1
Eur Income B2 OT OT LUX 12/06 EUR 12.97 8.4 8.7 21.0
Eur Income I OT OT LUX 12/06 EUR 6.83 9.5 10.2 22.5
Eur Strat Value A EU EQ LUX 12/06 EUR 8.90 4.3 5.8 13.9
Eur Strat Value I EU EQ LUX 12/06 EUR 9.17 4.9 6.5 14.8
Eur Value A EU EQ LUX 12/06 EUR 9.64 4.8 6.4 16.1
Eur Value B EU EQ LUX 12/06 EUR 8.79 3.9 5.4 15.0
Eur Value I EU EQ LUX 12/06 EUR 11.22 5.6 7.3 17.0
EuroZone Strat Val AX EU EQ LUX 12/06 EUR 7.77 10.5 13.6 18.3
EuroZone Strat Val BX EU EQ LUX 12/06 EUR 6.92 9.5 12.5 17.1
EuroZone Strat Val IX EU EQ LUX 12/06 EUR 8.53 11.2 14.5 19.2
Gl Balanced (Euro) A EU BA LUX 12/06 USD 16.24 NS NS NS
Gl Balanced (Euro) B EU BA LUX 12/06 USD 15.68 NS NS NS
Gl Balanced (Euro) C EU BA LUX 12/06 USD 16.08 NS NS NS
Gl Balanced (Euro) I EU BA LUX 12/06 USD 16.65 NS NS NS
Gl Balanced A US BA LUX 12/06 USD 17.31 5.0 4.8 17.0
Gl Balanced B US BA LUX 12/06 USD 16.31 4.1 3.8 15.8
Gl Balanced I US BA LUX 12/06 USD 18.07 5.7 5.5 17.8
Gl Bond A OT OT LUX 12/06 USD 9.55 7.2 6.8 11.3
Gl Bond A2 OT OT LUX 12/06 USD 17.18 7.3 7.0 11.3
Gl Bond B OT OT LUX 12/06 USD 9.55 6.2 5.8 10.2
Gl Bond B2 OT OT LUX 12/06 USD 14.90 6.3 5.8 10.2
Gl Bond I OT OT LUX 12/06 USD 9.55 7.7 7.4 11.9
Gl Conservative A US BA LUX 12/06 USD 15.30 5.0 4.7 12.3

Gl Conservative A2 US BA LUX 12/06 USD 17.77 5.0 4.8 12.3
Gl Conservative B US BA LUX 12/06 USD 15.31 4.0 3.8 11.2
Gl Conservative B2 US BA LUX 12/06 USD 16.73 4.0 3.7 11.2
Gl Conservative I US BA LUX 12/06 USD 15.38 5.6 5.5 13.2
Gl Eq Blend A GL EQ LUX 12/06 USD 12.01 3.0 2.7 19.9
Gl Eq Blend B GL EQ LUX 12/06 USD 11.16 1.9 1.6 18.7
Gl Eq Blend I GL EQ LUX 12/06 USD 12.76 3.7 3.6 20.8
Gl Growth A GL EQ LUX 12/06 USD 44.04 5.1 5.4 20.2
Gl Growth B GL EQ LUX 12/06 USD 36.42 4.1 4.3 19.0
Gl Growth I GL EQ LUX 12/06 USD 49.26 5.9 6.2 21.2
Gl High Yield A OT OT LUX 12/06 USD 4.62 14.4 17.1 39.3
Gl High Yield A2 OT OT LUX 12/06 USD 10.62 14.7 17.2 39.3
Gl High Yield B OT OT LUX 12/06 USD 4.62 13.4 15.9 37.7
Gl High Yield B2 OT OT LUX 12/06 USD 16.92 13.7 16.1 38.0
Gl High Yield I OT OT LUX 12/06 USD 4.62 15.0 17.8 40.2
Gl Thematic Res A GL EQ LUX 12/06 USD 17.23 17.0 17.2 49.3
Gl Thematic Res B GL EQ LUX 12/06 USD 14.93 15.8 16.0 47.8
Gl Thematic Res I GL EQ LUX 12/06 USD 19.35 17.8 18.1 50.4
Gl Value A GL EQ LUX 12/06 USD 11.29 1.3 0.7 19.9
Gl Value B GL EQ LUX 12/06 USD 10.27 0.3 -0.4 18.7
Gl Value I GL EQ LUX 12/06 USD 12.10 2.1 1.5 20.9
India Growth A EA EQ LUX 12/06 USD 151.06 19.0 20.0 NS
India Growth AX EA EQ LUX 12/06 USD 132.40 19.3 20.3 57.7
India Growth B EA EQ LUX 12/06 USD 156.78 17.9 18.8 NS
India Growth BX EA EQ LUX 12/06 USD 112.13 18.2 19.1 56.1
India Growth I EA EQ LUX 12/06 USD 137.85 19.9 20.9 58.4
Int'l Health Care A OT EQ LUX 12/06 USD 134.88 -1.9 -0.6 9.8
Int'l Health Care B OT EQ LUX 12/06 USD 112.71 -2.8 -1.6 8.7
Int'l Health Care I OT EQ LUX 12/06 USD 148.47 -1.1 0.2 10.6
Int'l Technology A OT EQ LUX 12/06 USD 128.31 16.3 20.6 36.0
Int'l Technology B OT EQ LUX 12/06 USD 110.15 15.2 19.4 34.6
Int'l Technology I OT EQ LUX 12/06 USD 144.94 17.1 21.6 37.1

Japan Blend A JP EQ LUX 12/06 JPY 5887.00 -2.3 -1.0 10.8
Japan Growth A JP EQ LUX 12/06 JPY 5540.00 -5.7 -5.3 4.6
Japan Growth I JP EQ LUX 12/06 JPY 5744.00 -5.0 -4.5 5.4
Japan Strat Value A JP EQ LUX 12/06 JPY 6237.00 1.9 4.0 17.4
Japan Strat Value I JP EQ LUX 12/06 JPY 6450.00 2.7 4.8 18.3
Real Estate Sec. A OT EQ LUX 12/06 USD 16.37 14.1 14.2 31.6
Real Estate Sec. B OT EQ LUX 12/06 USD 14.82 13.0 13.0 30.3
Real Estate Sec. I OT EQ LUX 12/06 USD 17.72 14.9 15.1 32.7
Short Mat Dollar A US BD LUX 12/06 USD 7.42 4.6 5.8 8.5
Short Mat Dollar A2 US BD LUX 12/06 USD 10.24 4.6 5.7 8.4
Short Mat Dollar B US BD LUX 12/06 USD 7.42 4.2 5.3 8.0
Short Mat Dollar B2 US BD LUX 12/06 USD 10.15 4.2 5.3 8.0
Short Mat Dollar I US BD LUX 12/06 USD 7.42 5.1 6.3 9.0
US Thematic Portfolio A EUR H US EQ LUX 12/06 EUR 18.39 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 12/06 EUR 18.32 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 12/06 EUR 18.36 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 12/06 EUR 18.45 NS NS NS
US Thematic Research A US EQ LUX 12/06 USD 10.25 20.2 21.2 25.1
US Thematic Research B US EQ LUX 12/06 USD 9.34 19.0 19.9 23.7
US Thematic Research I US EQ LUX 12/06 USD 11.11 21.0 22.1 26.1

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9
Andfs. Borsa Global GL EQ AND 12/06 EUR 6.49 -0.2 2.7 8.1
Andfs. Emergents GL EQ AND 12/06 USD 18.27 5.3 3.9 45.2

FUND SCORECARD
Global Debt
These funds primarily take long positions in global debt. The funds may invest in emerging markets, US, or
global debt issuance. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
December 07, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 Concise Concise Capital USDCYM 36.14 48.91 17.92 NS
Capital Offshore Fund, SPC Management, L.p.

NS Lensky Fund Rioni Capital USDCYM 29.01 42.16 57.38 NS

NS GROWTH GML Capital LLP USDJEY 22.43 34.93 NS NS
CREDIT FUND IC B

NS GROWTH GML Capital LLP USDJEY 21.47 33.19 NS NS
CREDIT FUND IC A

NS Sancus Sancus Capital USDCYM 21.15 32.95 NS NS
Capital Select Partners, LP Management, LP

3 Good Hill Good Hill Partners USDUSA 25.46 31.99 15.29 NS
Partners Fund I Onshore LP

NS Ashmore Ashmore Investment USDGGY 23.01 31.57 36.81 6.62
Russian Debt Fund Management Limited

3 Good Hill Good Hill Partners USDUSA 24.91 31.19 16.33 NS
Partners Fund I Offshore LP

NS Kingdon Kingdon Capital USDUSA 17.20 27.64 NS NS
Credit Master Fund L.P. Management LLC

NS The Mayur Global Investment USDMUS 17.98 25.86 7.92 NS
Hedge Fund House

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 10/29 EUR 100.66 -0.4 -0.4 -1.9
D'Auriol Opp F3 EUR OT OT CYM 09/30 EUR 954.33 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/29 EUR 216.31 10.9 17.9 2.9
Horseman EurSelLtd USD EU EQ GBR 10/29 USD 229.09 13.5 20.7 3.9
Horseman Glbl Ltd EUR GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3
Horseman Glbl Ltd USD GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/29 EUR 90.76 -0.3 0.7 NS
Special Opp Inst EUR OT OT CYM 10/29 EUR 86.22 0.2 1.4 NS
Special Opp Inst USD OT OT CYM 10/29 USD 98.21 0.5 1.5 NS
Special Opp USD OT OT CYM 10/29 USD 95.62 -0.2 0.8 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 10/29 CHF 113.23 2.4 2.9 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 10/29 GBP 135.85 3.0 3.6 NS
GH Fund Inst USD OT OT GGY 10/29 USD 115.41 3.5 4.1 NS
GH FUND S EUR OT OT CYM 10/29 EUR 132.63 4.0 4.7 NS
GH FUND S GBP OT OT GGY 10/29 GBP 138.00 4.3 5.0 NS
GH Fund S USD OT OT CYM 10/29 USD 155.87 4.0 4.7 NS
GH Fund USD OT OT GGY 10/29 USD 280.86 2.8 3.3 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 4.9 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 10/29 CHF 96.29 1.9 3.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 10/29 EUR 105.26 2.3 3.6 NS
MultiAdv Arb GBP Hdg OT OT JEY 10/29 GBP 113.66 2.4 3.7 NS
MultiAdv Arb S EUR OT OT CYM 10/29 EUR 113.80 3.5 5.0 NS
MultiAdv Arb S GBP OT OT CYM 10/29 GBP 119.36 3.7 5.1 NS
MultiAdv Arb S USD OT OT CYM 10/29 USD 130.02 3.4 4.8 NS
MultiAdv Arb USD OT OT JEY 10/29 USD 198.30 2.2 3.4 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 11/19 EUR 100.94 1.7 2.3 NS
Asian AdvantEdge OT OT JEY 11/19 USD 185.83 1.7 2.4 NS
Emerg AdvantEdge OT OT JEY 11/19 USD 169.89 1.5 NS NS
Emerg AdvantEdge EUR OT OT JEY 11/19 EUR 94.13 1.0 NS NS
Europ AdvantEdge EUR OT OT JEY 11/19 EUR 131.19 -1.1 -2.9 NS
Europ AdvantEdge USD OT OT JEY 11/19 USD 139.11 -1.4 -3.1 NS
Real AdvantEdge EUR OT OT JEY 11/19 EUR 108.69 0.4 0.4 NS
Real AdvantEdge USD OT OT JEY 11/19 USD 109.55 1.1 1.1 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 11/19 USD 149.27 6.4 1.6 NS
Trading AdvantEdge EUR OT OT GGY 11/19 EUR 134.71 5.7 0.8 NS
Trading AdvantEdge GBP OT OT GGY 11/19 GBP 143.68 6.7 1.9 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/26 USD 417.69 13.3 14.4 49.0
Antanta MidCap Fund EE EQ AND 11/26 USD 848.37 19.5 26.5 71.1
Meriden Opps Fund GL OT AND 11/24 EUR 43.86 -26.9 -31.8 -30.6
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 11.2 8.1 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 11.4 8.3 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 11.3 8.3 3.5
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 10.1 7.2 3.5
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 10.3 7.5 3.9
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 11.4 8.6 3.4
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 10.3 7.6 3.6

INDICES
NAV ——————%RETURN ——————
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 11/30.00 USD1445.60 7.4 -12.7 -6.5

Irish budget hopes
aid Europe’s markets

European stocks soared to close
at their highest level in more than
two years, helped by plans to extend
U.S. income-tax cuts and the presen-
tation of tough austerity measures
for Ireland.

Supply worries pushed copper up
1% to $4.044 a pound, its highest
settlement price since July 2, 2008,
on the Comex division of the New
York Mercantile Exchange. On the
London Metal Exchange, copper for
three-month delivery settled at
$8,986 a metric ton, after touching
$9,000 a ton during the session.

Silver briefly broke above $30 an
ounce before settling at another 30-
year high, rising 0.1% to $29.7480.

Expectations that the Dail, the
Irish parliament, would vote in fa-
vor of a harsh budget for 2011
buoyed markets. The spending cuts
would allow Ireland to qualify for fi-
nancial aid from the International
Monetary Fund and the European
Union.

After European markets closed, a
narrow majority in the Dail sup-
ported the budget in the first vote
in the approval process.

The Stoxx Europe 600 index
ended up 0.9% at 273.91, its highest
close since Sept. 19, 2008. Ger-
many’s DAX also posted a record,

closing 0.7% higher at 7001.91 and
trading above the 7000 mark for the
first time since June 2008.

The U.K.’s FTSE 100 closed up
0.7% at 5808.45, France’s CAC-40
closed 1.6% higher at 3810.50, and
Ireland’s ISEQ rose 1.7% to close at
2799.97.

With many indexes heading to-
ward key technical levels, prospects
for a strong finish to the year are
intensifying.

“We see an environment that
should favor equities during much
of 2011,” said David Shairp, global
strategist at J.P. Morgan Asset Man-

agement.
Total climbed 1.5% in Paris after

announcing a plan to sell its spe-
cialty chemicals photocure and coat-
ings resins business.

Retailer Tesco advanced 2.4% in
London. It reported an 8.2% rise in
total sales in the fiscal third quarter,
which analysts said was slightly bet-
ter than markets had expected.

Rival J Sainsbury rose 4.3%
amid speculation that shareholders
in Qatar could launch a takeover
bid.

The Dow Jones Industrial Aver-
age closed down 3.03 points at
11359.16 and the Standard & Poor’s
500-stock index ended up 0.63
points, or 0.1%, at 1223.75. The S&P
touched a high of 1235.05, its high-
est intraday level since September
2008.

U.S. stocks were helped by pro-
posals to extend tax cuts for all
Americans for the next two years
and renew unemployment benefits
for millions of people.

The news bolstered confidence
about U.S. economic growth but
added to concern about the U.S.’s
long-term fiscal health. The price of
10-year Treasury debt fell 1 29/32 to
95 13/32, raising its yield to 3.167%,
the highest since June 21.

The euro initially rose against
the dollar on expectations that Ire-

land’s budget would be passed. In
midafternoon trade in New York, the
euro had retreated to $1.3301, from
$1.3314 late Monday, but the cur-
rency firmed against the yen, to
110.98 yen from 110.05 late Monday.
The pound was trading at $1.5778,
up from $1.5722.

Elsewhere, the price of crude oil
jumped initially, as investors

warmed to the deal between Presi-
dent Obama and Congress to extend
tax cuts for Americans. But light,
sweet, crude for January delivery
lost its gains and slipped 0.8% to
settle at $88.69 a barrel on the New
York Mercantile Exchange.

The December contract for gold
settled down 0.5% at $1,408.30 a
troy ounce on Comex.
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