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Stage looks set for a showdown
over Liu Xiaobo’s Nobel prize
WORLD NEWS 10

Oil from BP spill is found
settling on ocean floor
U.S. NEWS 9
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No bathroom humor, please.
Loo of the Year Awards are
far too serious. Page 29

World Watch
A comprehensive rundown of
news from around the world.
Pages 30-31

Editorial
& Opinion

Who’s afraid of the Nobel
Peace Prize? Page 13

Supporters
of WikiLeaks
hit websites

A growing list of organiza-
tions and individuals that
have tangled with WikiLeaks
and its detained founder,
Julian Assange, have suffered
online attacks, in what ap-
pears to be an effort by hack-
ers bent on exacting revenge
for the document-leaking
website.

The attacks stepped up
Wednesday, a day after Mr.
Assange was arrested and de-
nied bail in London in connec-
tion with sexual-misconduct
accusations in Sweden. A
range of organizations, in-
cluding MasterCard Inc., and
the Swedish prosecutor’s of-
fice, reported technical diffi-
culties with their websites
that appear to stem from so-
called denial of service at-
tacks, in which computers
flood a server to prevent it

from displaying a Web page.
The attacks in recent days

have hit eBay Inc.’s PayPal as
well as MasterCard, both of
which have pulled services
from WikiLeaks in recent
days. Also affected: Swiss
bank PostFinance. The unit of
Swiss Post recently closed Mr.
Assange’s account, saying he
provided a false address in
Geneva, failing to meet the
bank’s requirement of Swiss
residency for account holders.
While the attacks caused
some business disruption,
they were mostly annoying
rather than crippling.

The Swedish Prosecution
Service said Wednesday that
its website had been flooded
overnight by denial of service
attacks. The prosecutors’ of-
fice said it reported the inci-
dent to Swedish police. The
website for Claes Borgstrom,
the lawyer representing the
two women making the accu-
sations against Mr. Assange,
also crashed.

A WikiLeaks spokesman

couldn’t be reached for com-
ment. In a television inter-
view Wednesday, WikiLeaks
spokesman Kristinn Hrafnsson
said moves by companies that
have cut off WikiLeaks are
“causing an outrage among
the general public that actu-
ally might hurt their own
business.”

By Wednesday morning in
Europe, MasterCard, also was
suffering attacks on its web-
site that slowed its function.
At the same time, several
Twitter posts claimed that the
credit-card company’s site
was suffering.

MasterCard confirmed its
consumer website was experi-
encing heavy traffic, which
appeared “to be the result of
a concentrated effort to flood
our corporate website with
traffic and slow access.” The
company added that it was
working to restore normal

Please turn to page 4

By Cassell Bryan-Low
in London

and Sven Grundberg
in Stockholm

U.K. Prime Minister David Cameron pauses during a speech on higher education in London on
Wednesday, the eve of a crucial vote in parliament on his coalition’s plans to raise university tuition
fees. The proposal has sparked weeks of student protests across England. Article on page 7

Cameron faces coalition test with school-fee vote

Getty Images

U.S. seeks $15 billion
from partial sale of AIG

The U.S. government is
aiming to sell at least $15 bil-
lion of its shares in American
International Group Inc. in
the first of several stock of-
ferings to investors starting
in the first quarter of 2011,
according to people familiar
with the matter.

The insurer could sell $2
billion to $3 billion in new
shares alongside the govern-
ment in the first sale, which
would bring the total size of
the stock offering to at least
$17 billion, the people said.

The actual size of the of-
fering will depend on investor
demand for AIG’s stock, which
will be gauged in the coming

months after the company
kicks off presentations to pre-
pare for the sales, the people
said.

The government, which
has provided more than $120
billion in aid to AIG, currently
owns 79.8% of the company
and is expected to increase its
stake to 92.1% by converting
preferred shares it owns into
AIG common shares.

A $15 billion share sale
would represent roughly a
quarter of the government’s
stake as implied by AIG’s cur-
rent stock price.

The U.S. is hoping to com-
pletely exit its ownership in
AIG within two years and
earn a profit on its invest-
ment in the insurer from the

share sales.
AIG shares were down

3.9% at $42.22 in late trading
Wednesday.

Before a sale, AIG and the
government have to close an
agreement that would see AIG
pay down its secured debt to
the Federal Reserve Bank of
New York and transfer other
obligations from the New
York Fed to the U.S. Treasury.

Both sides are working to
close that agreement in the
coming weeks.

AIG recently issued its
first bonds in more than two
years as part of an effort to
line up $11 billion to $12 bil-
lion in “actual and contin-
gent” liquidity to support the

Please turn to page 24

BY SERENA NG

� Libya cables cast doubt on
Megrahi’s prognosis.................. 4
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Lending is key
to China’s fight
with inflation

It isn’t just the weather. China’s
inflation problem has deeper roots,
and getting it under control means
taking a harder line with the coun-
try’s banks.

Consumer-price gains have been
topping China’s annual target of 3%
since May. For much of this time, in-
flation was dismissed as a blip after
unusual summer weather. Because
food accounts for a third of the con-
sumer-price basket, the mantra was
that a good harvest later in the year
would bring the figures down.

But a greater predictor of price
changes, including food prices, is
money supply. Growth in money
supply peaked only last November,
and tends to lead inflation by 12 to
18 months.

This observation has two key im-
plications. First, prices could keep
rising, because the full impact of
last year’s unprecedented lending
binge has yet to unfold. Second,
much of Beijing’s anti-inflation ef-
forts to date—targeting the supply
of food—are beside the point.

Policy makers have several tools
at their disposal to get a grip on
money-supply growth. The central
bank already has started raising
benchmark interest rates and the ra-
tio of deposits that banks must hold
in reserve.

The single most important lever,
however, is China’s annual lending
target—a quota on new credit is-
sued by banks. But pulling this one
won’t be easy. China’s banks have
tested regulators’ resolve to enforce
the quota by lending out 92% of this
year’s 7.5 trillion yuan ($1.13 billion)
allotment by the end of October.

To be sure, the Chinese policy
makers’ dilemma is that lending has
been a key driver of economic
growth, and cutting it back may
mean accepting lower growth rates.

But with total money-supply
growth already ahead of official tar-
gets, Beijing needs to get serious
about the root cause of inflation.
That means restoring its authority
over the country’s banks.

— Aaron Back

Debt-domino risk for European insurers
The insurance industry has so far

successfully stayed out of the spot-
light during the euro-zone crisis. But
the sector is hardly immune to the
problems in European economies
and banking systems. Insurers are
among the biggest holders of sover-
eign and corporate debt. And while
the industry has enough capital to
absorb possible losses from any re-
structuring of southern European
debt, the risk of wider turmoil in the
European financial system is likely to
continue to weigh on insurance-sec-
tor shares.

Insurers can withstand increased
volatility in mark-to-market prices
from a widening of sovereign-credit
spreads because they hold bonds to
maturity. They only recognize losses
when a debt is restructured. Eu-
rope’s insurers have been moving
out of sovereign issuers seen as risk-
ier. Back in May, their cumulative ex-
posure to debt from Portugal, Ire-

land, Italy, Greece and Spain was
about 37% of tangible book value.
Now that is nearer 30%.

Some, such as Spanish insurer
Mapfre and Italian giant Assicurazi-
oni Generali still have exposure of
more than 60%. But at current levels,
the impact of a debt restructuring on
the sector might be manageable. A
20% haircut on debt from all five
countries would reduce European in-
surers’ book value by about 6%, esti-
mates Morgan Stanley. If that were
the limit of the damage, the insurers
have enough capital to absorb the
hit. But that assumes the euro can
withstand the strain and that the
bond ratings of other European
countries also won’t come under
pressure.

Bank debt is a potentially trickier
issue. Aviva, one of the few insurers
to provide a detailed breakdown of
its investment mix at midyear, had a
33% allocation to corporate bonds at

the end of June, more than twice its
government-bond exposure. Bank
debt accounts for about half of the
corporate-bond market. And at the
subordinated-debt level, banks pro-
vide long-dated paper that insurers

buy to match their liabilities.
True, euro-zone governments

have so far maintained they will
stand behind their domestic banking
industries. European policy makers
rejected demands that senior bond-
holders in Irish banks should be
forced to take losses under last
month’s bailout deal, a move that
could have triggered a far wider Eu-
ropean bank-funding crisis. But so
long as the status of bank debt re-
mains an issue, insurers risk being
dragged into the euro crisis.

Sovereign and bank-debt con-
cerns haven’t affected European in-
surers’ valuations to date. Trading at
a fraction below embedded value,
these remain unchanged from Janu-
ary. But that still is near historic
lows, implying continuing concerns
over growth and future capital
needs. Until the euro crisis is re-
solved, that isn’t likely to change.

—Hester Plumridge

Netflix war, starring Bewkes and Iger
When it comes to rivalry among

Hollywood’s leading men, there may
be none deeper than that between
Jeff Bewkes and Robert Iger.

The fault lines between the chief
executives of Time Warner and
Walt Disney were on display
Wednesday. Disney announced an
expansion of its content-supply
agreement with Netflix’s Internet
streaming service for movies and TV
shows.

It seems to reflect Mr. Iger’s view
that entertainment companies
should take advantage of new distri-
bution platforms, both to generate
extra revenue and to prevent piracy.
But it came just two days after Mr.
Bewkes issued a warning about the
pitfalls of content-licensing deals
with Netflix. He argued the cheap
subscription offer devalues content,
undercutting a studio’s ability to
make money selling it elsewhere.
Netflix’s role should be “for content
that doesn’t have a higher use in
other platforms.”

In a sense, Wednesday’s deal

might fit those parameters. After all,
many of the series licensed to Netf-
lix have long appeared as reruns on
television and are available already
on the Internet without charge. But
free sites, designed for use on a
computer, aren’t the same as Netflix.
Its streaming service is easily acces-
sible on a TV. The bottom line is that

any reasonably new television con-
tent licensed to Netflix only broad-
ens and strengthens the streaming
service’s appeal. That will make con-
sumers more willing to switch off
their pricier cable video service.
That will erode cable-network prof-
its, which generated 59% of Disney’s
operating income in fiscal 2010 and
82% at Time Warner in the first
three quarters of this year.

The gulf between the two men ex-
tends to the DVD business, where
Warner Bros. was the first of several
film studios to negotiate a 28-day
delay on new DVDs for Netflix and
other cheap services like Coinstar’s
kiosk chain Redbox. Disney, in con-
trast, hasn’t embraced a delay. Long
term, Mr. Iger is right digital tech-
nologies should be embraced, not
avoided. Indeed, Mr. Bewkes risks
alienating consumers by keeping
content off Web services. But the
near-term threat to profits is real.
Either way, without a unified ap-
proach, the only real winner is
Netflix. —Martin Peers

Source: Morgan Stanley
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Euro-zone leaders have been
warned: Don’t expect the U.K. to
play any further part in efforts to
rescue the euro zone from its fi-
nancial crisis following its bilateral
loan to Ireland. At least that is the
message Chancellor of the Exche-
quer George Osborne wanted to
convey Wednesday when explain-
ing to parliamentarians the terms
of the £7 billion ($11 billion) Irish
loan facility. But Mr. Osborne’s
tough talk may be just that: He
was unable to guarantee the U.K.
won’t be involved in future bail-
outs. That is hardly surprising. The
U.K. banking system has huge ex-
posure to the euro zone, so it has
as much at stake in the euro’s fu-
ture as any single-currency mem-
ber. And if the crisis spreads, the
idea the rest of the euro zone
would be able to provide a credible
bailout without the support of the
European Union’s second-largest
triple-A-rated borrower looks like a
stretch. Mr. Osborne was wise to
leave himself some wiggle room.

OVERHEARD
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Small can be beautiful in job creation

If every small
and medium-size
business within the
European Union
were to take on
two new

employees, that would create
about 46 million jobs. That would
significantly shorten Europe’s
unemployment queues. Although it
is big companies that have been
assiduously courted by
governments, the fact is that it is
firms with fewer than 250
employees that create the most
jobs in the EU.

The same is true in the U.S.,
where small businesses generated
64% of net new jobs over the 15
years to 2009, according to the
government’s Small Business
Administration. But in Europe,
that figure has in recent years
been as high as 80%, the European
Commission reported in 2008.

Once EU governments have a
chance to look beyond their
current, and understandable,
preoccupation with austerity
budgets, public spending cuts, tax
increases and the future of the
single currency, they will need to
focus on the other essential for
steering a route out of the current
economic malaise: growth.

Major corporates will get
bigger but that will not necessarily
drive growth in Europe. Whether
their trade be in finance or food,
textiles or technology, the majors
will be investing in the world’s
growth markets. They want and
need to be positioning themselves
to enjoy the burgeoning wealth of
Brazil, India, Russia and China.
Uncertainty over the future of
Europe inevitably influences their
investment decisions. Why would
a chief executive choose to invest
millions of dollars in opening a
new plant in Portugal, for
instance, when there is such
concern over the state of the
country’s economy? Why take a
bet on the euro zone when there is
swirling debate over whether that

zone can continue to exist in its
current form?

Appetite for risk may have
returned astonishingly speedily to
some parts of the banking world
but caution is the prevailing
watchword in most corporate
boardrooms. So it is to small
businesses that governments must
look to provide growth. The
difficulty with this is that most
small businesses stay very small.
Many are and remain sole traders.
True entrepreneurs, which breed
thriving businesses and create
jobs, remain relatively scarce.

Investment bank Goldman

Sachs analyzed employment
growth in U.K. firms between
2002 and 2005, and 2005 and
2008, and found that more than
two-thirds created no net jobs.
The job creation came largely from
firms with at least 10 employees.
Once they had reached this level,
those that grew averaged an
impressive growth rate of an
annualized 20% or more over a
three-year period. Yet figures from
Eurostat show that what the
organization terms “micro-
enterprises,” those with fewer

than ten employees, represented
91.5% of businesses in Europe.

That statistic was reproduced,
under the optimistic but wildly
mistaken headline “Micro-
businesses are the real giants of
the European economy”, when the
EU launched its Small Business
Act in 2008. That Act represented
an attempt to improve the chances
for small businesses in Europe. It
rules that member states should
lessen the regulatory burden on
small firms, make it easier for
them to win public sector work
and help them to do business
across the single market.

Reporting on the effect of the
Act after its first full year on the
European statute book, the EU
registered a positive verdict about
the way the administrative burden
was being lessened but it
remained concerned about a lack
of funding for smaller firms. The
European Investment Bank
increased its lending to smaller
firms in 2009 and member states
have launched a variety of
schemes to aid funding.

Various banks have pledged
their support for small firms.
Lloyds, for instance, a year ago
unveiled its “2012 Charter,” with
an ambitious pledge that “We’ll
help encourage and support
300,000 new businesses to start
up by 2012.” It also promised “We
will meet every reasonable request
for competitive commercially-
priced finance (whether short-
term or long-term) from viable

business customers.”
“Reasonable” and “viable” are

terms which might allow scope for
argument but no bank is going to
want to lend money in response to
unreasonable requests from
unviable businesses.

Now Goldman Sachs, the
investment bank used to dealing
with corporate giants, has
launched its own scheme to help
small firms in Europe. It is based
on an initiative the bank started in
the U.S. in 2009 under the heading
“10,000 Small Businesses.” This
was heralded as a $500 million
scheme to unlock the growth
potential of 10,000 small firms
across the U.S. and had the
backing of Warren Buffett, a major
shareholder in Goldman. “Our
recovery is dependent on hard
working small business owners
across America who will create the
jobs that America needs,” said Mr.
Buffett, the chief executive of
Berkshire Hathaway.

The European program is not
talking about 10,000 small firms
or jobs. It is a small-scale pilot
that got under way in October in
Leeds in the north of England. It
will work with just 25 small firms
and five social enterprises, not-
for-profit organizations that can
be important job creators.

The project aims to provide
high-level business education for
the leaders of these firms, support
for their operations and help in
accessing capital. If the pilot
proves successful, there is the
potential to extend the program
geographically. But the emphasis
will remain on keeping it local. “It
will be firmly rooted in local
communities, with the clear goal
of creating new opportunities for
local people, inspired and led by
local people,” explains the bank.

Goldman, along with the other
banks, will soon be revealing the
scale of their bonus payouts and
they will, undoubtedly, be met
with raucous criticism. In Leeds,
however, Goldman’s arrival has
been greeted enthusiastically. And
if its initiative helps turn small
firms into large ones that can
afford its services, that should be
a cause for double celebration.

Warren Buffett has publicly supported help for small firms.
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True entrepreneurs, which
breed thriving businesses
and create jobs, remain
relatively scarce.
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Autos

n Volvo, the Swedish truck maker,
said President and Chief Executive
Leif Johansson will resign in Au-
gust 2011. Johansson has served
as CEO and president of the
world’s second-biggest truck
maker by sales since 1997 and will
resign as he turns 60 years old.
He also will leave the Volvo board.

n BMW appears on track to retain
its crown as the world’s best-sell-
ing luxury car maker this year af-
ter its core brand posted a 20%
rise in sales to 108,187 cars in No-
vember, fueled by a growing num-
ber of affluent Chinese customers
and a recovery of the U.S. market.
Global sales at the BMW brand
were up 15% in the January-to-No-
vember period compared with the
same period last year at 1.11 mil-
lion cars.

n Audi, the luxury unit of Volks-
wagen, also reported a 15% sales
rise for the eleven-month period
to just above 1 million cars.

n Government-owned Korea De-
velopment Bank struck a new deal
with General Motors to ensure the
future of the car maker’s South
Korean unit. The new agreement
gives GM Daewoo the right to use
jointly developed technology with-
out seeking approval from GM. It
will also be able to receive royal-
ties from jointly developed tech-
nology.

n Daimler’s Indian unit said it is
investing a total of 3.5 billion ru-
pees ($78.1 million) to double its
manufacturing capacity and to
build a new paint shop, as demand
for its luxury cars and sport-util-
ity vehicles surges. Mercedes-Benz
posted a 78.5% rise in Indian sales
during the April-November 2010
period to 3,827 vehicles.

n Local car sales in India rose
21% to to 161,497 cars from a year
earlier in November, industry
lobby group the Society of Indian
Automobile Manufacturers said.
The car-sales figure in November
lagged behind October sales of
182,992 cars, which was the high-
est-ever sales for a month, when
the onset of several festivals
boosted demand.

i i i

Conglomerates

n Fortune Brands, the maker of
Jim Beam bourbon, Moen faucets
and Titleist golf equipment, plans
to split the company into as many
as three separate businesses un-
der a proposal approved in princi-
ple by its board of directors, ac-
cording to people familiar with
the matter.

n San Miguel’s existing share-
holders are planning to sell at
least one billion common shares
early next year, partly to comply
with public ownership require-
ments for listed companies, the
president of the diversifying Phil-
ippine conglomerate said.

i i i

Financial services

n The U.S. government is looking
to sell at least $15 billion of its
shares in AIG in the first of sev-
eral stock offerings to investors
starting in early 2011, according
to people familiar with the matter.
The insurer could also sell $2 bil-
lion to $3 billion in new shares
alongside the government, which

would bring the size of a stock of-
fering to at least $17 billion, the
people added.

n Morgan Stanley received long-
awaited approval from the Chi-
nese government to sell its 34.3%
stake in China International Capi-
tal, clearing the way for the U.S.
investment bank to pursue a new
securities joint venture in China.
Morgan Stanley said its shares in
the Chinese company will be sold
to Kohlberg Kravis Roberts, TPG
Capital, sovereign-wealth fund
Government of Singapore Invest-
ment Corp. and Great Eastern
Holdings, an insurer controlled by
Oversea-Chinese Banking Corp.

n Aegon, the Dutch life insurance
and pension company will reorga-
nize its loss-making operations in
Asia to benefit more from high
growth prospects in the region.
Douglas Henck, who previously
held several positions in Asia at
AIG and Sun Life Financial, has
been named chief executive of the
new unit, the company said.

i i i

Metals and mining

n ArcelorMittal said it’s going
ahead with a spinoff of its stain-
less-steel division, planned for
2011, in a move aimed at captur-
ing its growth potential. Arcelor-
Mittal said it expects the spin-off
to result in a noncash impairment
charge of about $800 million.

n Globe Specialty Metals, one of
the largest makers of silicon
metal, is seeking to buy Norway’s
Elkem for more than $1 billion, ac-
cording to a person familiar with
the matter, pitting the U.S. com-
pany against China National Blue-
Star.

n Coal developer Aston Re-
sources sold a 15% stake in its
Maules Creek mine to Japanese

commodity trader Itochu for 345
million Australian dollars (US$339
million), the miner said.

i i i

Pharmaceuticals

n U.S. health-care products giant
Johnson & Johnson formally
launched its €1.75 billion ($2.32
billion) takeover offer for Dutch
biotechnology company Crucell.
Crucell and J&J said in October
they had reached an agreement in
principle on the U.S. company’s
€24.75-a-share cash offer for the
portion of the Dutch vaccine
maker it doesn’t already own.

i i i

Property

n U.S. shopping-mall mogul
David Simon is likely to abandon
his pursuit of U.K. retail landlord
Capital Shopping Centres Group
just seven months after losing his
bid to take over U.S. rival General
Growth Properties. CSC said it
wouldn’t open its books to Si-
mon’s company, a minority share-
holder that said it needed the in-
formation to help it shape its bid.

i i i

Retail

n McDonald’s same-store sales
rose 4.8% in November from a
year earlier, driven by its McRib
sandwich in the U.S. and contin-
ued strong demand for McCafe
beverages. Systemwide sales in-
creased 4.7%, last month, or 6.1%
excluding currency fluctuations.

n Costco Wholesale’s fiscal first-
quarter earnings rose 18% to $312
million as the largest U.S. ware-
house-style retailer by revenue re-
ported an 11% increase in total
sales, buoyed by the consolidation
of sales from its Mexican joint
venture. Revenue increased 11% to
$19.24 billion, while sales in-

creased to $18.82 billion.

n Neiman Marcus Group’s profit
for its fiscal first quarter tripled,
the latest sign of a rebound in
sales of luxury goods. The opera-
tor of its namesake and Bergdorf
Goodman stores, both known for
lavish holiday catalogs and de-
signer apparel, said profit rose to
$25.7 million for the quarter
ended Oct. 30, up from $8.5 mil-
lion a year earlier.

i i i

Services

n Private-equity firm Apax Part-
ners has entered into exclusive
talks with EQT and Goldman
Sachs over the sale of Danish
cleaning giant ISS Holding, people
familiar with the situation said.
With earnings of more than €600
million ($796.4 million) before in-
terest, tax, depreciation and
amortization, the business is
likely to be valued well over €3
billion, one person said.

i i i

Technology

n Intellectual Ventures, which
has spent a decade buying and fil-
ing for patents, named nine big
technology companies as defen-
dants in its first-ever infringe-
ment suits. The lawsuits focus on
patents in the fields of computer
security and semiconductor tech-
nology.

n Netflix inked a licensing deal
with Walt Disney that allows for
online video streaming of the
U.S.’s ABC television network and
the Disney and ABC Family chan-
nels.

n The European Commission
fined six makers of liquid crystal
display screens a total of €649
million ($861 million) for operat-
ing a cartel over five years. Sam-

sung Electronics and LG Display of
Korea, and Taiwanese firms AU
Optronics, Chimei InnoLux, Chun-
ghwa Picture Tubes and HannStar
Display met monthly in Taiwanese
hotels to agree on prices and
share other commercially sensi-
tive information.

n Salesforce.com agreed to ac-
quire the Heroku cloud platform
for writing Ruby-based applica-
tions for $212 million, in a move it
expects to position the software
maker as the “cornerstone for the
next generation of app develop-
ers.”

n Japan’s antitrust regulator be-
gan an investigation into DeNA
over allegations that the fast-
growing mobile gaming site oper-
ator pressured game developers to
withhold titles from a rival site.

i i i

Travel

n Starwood Hotels & Resorts
Worldwide is targeting almost
40% profit growth each of the
next three years as the giant hotel
operator looks to build on 2010’s
rebound in the lodging sector.

i i i

Utilities

n RWE launched invitation-only
talks on the sale of most of its ul-
tra-high voltage electricity grid
Amprion, with an eye to selling
several stakes in the unit to differ-
ent investors, several people fa-
miliar with the matter said. In to-
tal, RWE wants to sell up to 75%
of Amprion, Germany’s largest
power transmission network.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Two toddlers wearing stickers saying ‘’SOS - save Romania’s future’’ are held by their mothers in a protest over government plans to halve paid maternity leave.

Romanian mothers and babies protest maternity-benefit cuts

European Pressphoto Agency
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Private spacecraft passes key test
The first commercially developed

space capsule was launched from
Florida’s Kennedy Space Center on
Wednesday and successfully recov-
ered hours later, marking a historic
move toward an era of privately
launched rockets and spacecraft.

Developed by closely held Space
Exploration Technologies Corp.,
the Dragon capsule’s maiden flight
tested the craft’s guidance systems,
heat shields, parachutes and other
facets. The capsule circled the Earth
nearly twice and then survived a fi-

ery re-entry after a mission lasting
more than three hours.

After traveling roughly 80,000 ki-
lometers, the spacecraft deployed its
initial chutes to stabilize and slow
its descent. Those so-called drogue
chutes are designed to trigger re-
lease of the main parachutes, each
about 35 meters in diameter.

Elon Musk, the founder of
SpaceX, as the company is called,
said “so many things can go wrong”
in such a flight, but “it all went
right.” The reusable capsule was re-
covered about 800 kilometers off
the coast of Mexico.

Mr. Musk has said that proper
deployment of the parachutes may
be the most technically challenging
aspect of the flight.

Comparing the re-entry of
Dragon to the flight of “a meteor”
speeding through the atmosphere,
the SpaceX chief two months ago
said the capsule’s chutes are particu-
larly sensitive to heat.

At the time, Mr. Musk also said
that in light of the technical chal-
lenges facing the test flight, he had
“more dread than excitement” about
the launch.

The capsule was shot into orbit

atop the nine-engine Falcon 9
rocket, also designed by SpaceX. In
June, SpaceX launched the 18-story
Falcon 9 and successfully flew it for
more than nine minutes. It was the
first privately funded U.S. rocket
launch in decades.

In addition to the stakes for
SpaceX, the flight amounted to a
public test of U.S. President Barack
Obama’s controversial effort to
spend government funds on com-
mercial spacecraft.

The policy has faced opposition
from many lawmakers, aerospace
contractors and even some Air Force

officials worried about relying too
heavily on untested private rockets
and spacecraft to replace the Na-
tional Aeronautics and Space Ad-
ministration’s retiring fleet of space
shuttles. The plan envisions using
private craft to take astronauts the
International Space Station.

Mr. Musk has invested more than
$100 million of his own money in
the start-up, which was launched in
2002. He made his fortune when he
sold his Internet company, PayPal, to
eBay Inc. Since then, he has invested
heavily in two projects, SpaceX and
electric-car maker Tesla Motors Inc.

BY ANDY PASZTOR
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WikiLeaks Fallout

n A growing number of compa-
nies, prosecutors and banks that
have tangled with controversial
website WikiLeaks and its de-
tained founder, Julian Assange,
have suffered online attacks, ap-
parently from hackers bent on ex-
tracting revenge for the docu-
ment-leaking organization. A wide
range of organizations, including
MasterCard, eBay’s PayPal and a
Swedish prosecutors’ office, re-
ported technical difficulties with
their websites that appear to stem
from denial-of-service attacks.

n The British government feared
a furious Libyan reaction if the
convicted Lockerbie bomber
wasn’t set free and expressed re-
lief when they learned that he
would be released on compassion-
ate grounds, leaked U.S. diplo-
matic cables show.

n Saudi Arabia proposed deploy-
ing an Arab military force backed
by U.S. and NATO airpower to
Lebanon two years ago to crush
Hezbollah and prevent the mili-
tant group—and its patron
Iran—from taking power in Beirut,
leaked U.S. government docu-
ments show. The proposal—made
by Saudi Foreign Minister Saud al-
Faisal during talks with U.S. diplo-
mat David Satterfield in May
2008—was never acted on.

i i i

Europe

n The European Commission said
it wants to ensure that national
regulators have the power to limit
commodity traders’ bets. The pro-
posal is aimed at preventing trad-
ers from manipulating commodi-

ties markets. The commission, the
European Union’s executive arm,
said it wants to ensure that EU
national regulators have the au-
thority to set limits when they de-
termine that commodity markets
aren’t functioning properly, with
EU institutions having a coordi-
nating role.

n Britain’s public inquiry into
the Iraq war says it is recalling
former Prime Minister Tony Blair
to answer more questions about
the divisive conflict. The panel
said Blair is one of a dozen wit-
nesses who will appear between
Jan. 18 and Feb. 4. They include
former Foreign Secretary Jack
Straw and Admiral Michael Boyce,
former chief of the defense staff.

n The U.K. coalition government
said it has modified its plans to
reform university funding, making
repayments easier on graduates, a
day before a controversial vote on
the reforms in the House of Com-
mons. The reforms have caused
friction among the junior coalition
party, the Liberal Democrats, and
have sparked mass student pro-
tests in London and other cities.

n A British man has been ar-
rested at the request of South Af-
rican authorities for allegedly ar-
ranging the killing of his wife
during their honeymoon, police
said. Scotland Yard said Shrien
Dewani, 30, was detained over-
night after turning himself in at a
Bristol police station.

n In Norway, the ceremony to
mark the award of the Nobel
Peace Prize to Liu Xiaobo, a jailed
Chinese dissident, is turning into
a global showdown. China is pre-
venting Liu, his family and friends
from attending the ceremony in

Oslo Friday, making it the first
time there will be no one at the
ceremony to accept the award
since 1936.

n German exports declined 1.1%
in October from a month earlier,
signaling a weak start to the
fourth quarter and underscoring
the fragility of the global eco-
nomic recovery.
n However, industrial production
surged, led by a strong manufac-
turing-sector performance.

n In Greece, public transport
ground to a halt in Athens as
workers walked off the job for a
24-hour strike in the latest dis-
play of union opposition to aus-
terity measures in the crisis-hit
country. The capital was left with-
out buses, the metro, trams or
trolleys, while national rail ser-
vices were also halted.

i i i

U.S.

n President Barack Obama de-
nied suggestions of a rift between
the White House and the Demo-
cratic party over a tax deal he
struck with Republicans, saying it
was wrong to characterize his
party as feeling betrayed. Obama
said that as more Democrats
learned about the tax deal, the
more they would support it.

n The Obama administration
plans to delay a decision on
whether to tighten limits on
ground-level ozone, the third time
in less than a year that it has de-
layed the potentially costly envi-
ronmental rule in the face of con-
gressional and industry pressure.

n The trustee overseeing the
bankruptcy of Bernard Madoff’s

investment firm joined an English
liquidator in filing an $80 million
lawsuit against former directors
of the convicted felon’s London
operation, including his sons and
brother, and related entities. The
suit was filed in the U.K.’s High
Court of Justice Commercial Court
by trustee Irving Picard and
Stephen J. Akers, a joint liquidator
of Madoff Securities International.
n Earlier, the trustee said he is
seeking an additional $555 million
from UBS, bringing the total re-
coveries and damages sought from
the bank to around $2.5 billion.

n The federal government hasn’t
imposed a de facto ban on off-
shore oil drilling and isn’t deliber-
ately slowing approval of permits,
as some in the energy industry
have alleged, the chief offshore-
energy regulator said.

n The first commercially devel-
oped space capsule launched from
Florida’s Kennedy Space Center on
a mission to test the guidance sys-
tems, heat shield and parachutes.
Developed by closely held Space
Exploration Technologies, the
Dragon capsule’s maiden flight
also will test structural integrity
and engine thrusters in a mission
that will have it orbit the earth
nearly twice.

i i i

Americas

n In Chile, a blaze at a prison in
the San Miguel area of the capital
of Santiago killed 83 inmates and
left 21 inmates or guards hospital-
ized, President Sebastián Piñera
said. The fire broke out around 4
a.m. local time after a fight
among inmates. Prison crowding
contributed to the high death toll,
Piñera said.

n Venezuelan President Hugo
Chávez threatened to take control
over the local unit of Spanish
bank Banco Bilbao Vizcaya Argen-
taria and other large financial in-
stitutions if they don’t ensure that
homes and apartments they fi-
nance are occupied immediately.

n In Haiti, thousands of protest-
ers, some brandishing sticks and
setting fire to buildings, took to
the streets to rail against official
results from the recent presiden-
tial election that included the rul-
ing party’s candidate in a January
run-off.

i i i

Asia

n Martin Wheatley, the chief ex-
ecutive of the Hong Kong Securi-
ties and Futures Commission, said
he will be leaving his post in six
months and returning to the U.K.
in a decision that was “entirely a
personal one.” Wheatley’s planned
departure in June, when he will
have served six years at the regu-
lator, will precede the expiration
of his contract on Sept. 30, but he
said there was “no pressure at all”
for him to leave his post.

n The U.S. senior military officer
emphasized the need for South
Korea and the U.S. to work to-
gether in response to any future
aggression by North Korea, in
what appeared to be an effort to
counter calls for Seoul to take uni-
lateral action. Adm. Michael
Mullen, the chairman of the Joint
Chiefs of Staff, also criticized
China for its apparent unwilling-
ness to use its influence with
North Korea.

n A report that North Korea was
attacking another South Korea-
controlled island briefly swept the
country Wednesday morning local
time, but defense officials quickly
tamped it down and speculated
North Korea might be involved in
a drill. A resident on the island
that was reported to be under at-
tack, called Baekryeong, also said
that all was normal.

n India’s top federal investigative
agency searched homes belonging
to former telecommunications
minister Andimuthu Raja and four
other officials, as an inquiry into
the 2008 allotment of telephone
bandwidth proceeded.

n In Pakistan, a suicide bomber
blew up a bus in the country’s
northwest, killing 15 people. The
blast took place close to the bor-
der regions with Afghanistan, the
stronghold of Islamist militants
threatening the stability of nu-
clear-armed Pakistan.

n A speeding train slammed into
another moving slowly through a
station in eastern Bangladesh, kill-
ing as many as 19 people and in-
juring scores more, according to
officials and news reports.

n U.S. officials are considering
Afghan requests to supply heavy
weapons to Afghanistan’s armed
forces for the first time, as the
new end-of-2014 target date for
handing over the country’s secu-
rity responsibilities prompts a re-
assessment of what its military
needs.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Some of the 38 Macedonians denied asylum wait in a bus at the airport near the Balkan country’s capital of Skopje after getting off a plane from Dortmund.

Germany sends asylum-seekers back to Macedonia

European Pressphoto Agency
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THE WIKILEAKS FALLOUT

Saudi official wanted to crush Hezbollah

Libya bullied, coaxed to win
bomber’s release, cables show

LONDON—U.S. embassy cables
published Wednesday by WikiLeaks
cast further doubt on the medical
prognosis that led to the release of
Lockerbie bomber Abdel Baset Al-
Megrahi from prison last year, and
illustrate the pressure Libya exerted
to set the convicted bomber free.

The release of the confidential
cables from U.S. embassies in Lon-
don and Tripoli comes more than 15
months after Scotland granted Mr.
Megrahi “compassionate release” on
the grounds that he was suffering
from terminal prostate cancer and
had roughly three months to live.

Mr. Megrahi, who remains alive
in Libya more than two years after
being diagnosed, is the only person
convicted in the 1988 bombing of
Pan Am Flight 103, which killed 270
people when it exploded over Lock-
erbie, Scotland.

The U.S. documents fill out a
patchy picture of what happened be-
fore and after Mr. Megrahi’s release.
They indicate Libya offered Scotland
“a parade of treats” in exchange for
releasing him and threatened “enor-
mous repercussions” to the U.K. if
Scotland let Mr. Megrahi die in jail.
Meanwhile, the U.S. pushed for him
to serve out his full sentence.

A spokesman for the Libyan Em-
bassy in Washington declined to
comment. A spokeswoman for the
State Department declined to com-
ment on the specific information in
the cables. The U.K. Foreign and
Commonwealth Office didn’t re-
spond to specific allegations but
condemned the unauthorized release
of classified information.

The saga began in the fall of
2008 when Mr. Megrahi was diag-
nosed with advanced metastatic
prostate cancer, a terminal disease.

“Megrahi could have as long as
five years to live,” read a cable at-
tributed to Richard LeBaron, the
Charge d’Affaires at the U.S. Em-
bassy in London. It was written in
October 2008, just a few weeks after
Mr. Megrahi was diagnosed, after
what the cable said was a briefing
by a U.K. Foreign and Common-
wealth Office official. It continued:
“The average life expectancy of
someone his age with his condition
is eighteen months to two years.”

But Mr. LeBaron warned that the
rule covering compassionate release
in Scotland—which says a prisoner
should be released only when three
months is a reasonable estimate for
his remaining life—was a guideline,
not law. Mr. LeBaron cautioned that
Scottish First Minister Alex Salmond

was likely to grant Mr. Megrahi’s re-
quest for compassionate release
when the prisoner applied.

A spokesman for Mr. Salmond re-
jected that notion and said the re-
lease decision fell to Scottish Justice
Secretary Kenny MacAskill.

Scotland has maintained that the
three-month prognosis delivered in
a final medical report in August
2009, which paved the way for Mr.
Megrahi’s release, was the result of
a proper medical analysis. The full
medical records relating to Mr. Me-
grahi’s cancer haven’t been released.

In August, The Wall Street Jour-
nal reported that there was no evi-
dence that any of the specialists in-
volved in the care of Mr. Megrahi’s
cancer signed off on the three-
month prognosis. The Journal also
reported that Scotland released Mr.
Megrahi as he was about to begin
chemotherapy, a sign that he had
more than three months to live, ac-
cording to prostate-cancer experts.

The cables show a U.K. govern-
ment worried about preserving fu-
ture commercial contacts with

Libya. “The British Ambassador ex-
pressed relief that Megrahi likely
would be returned to Libya under
the compassionate release program,”
read a cable to Washington attrib-
uted to Joan Polaschik, Charge d’Af-
faires at the U.S. Embassy in Tripoli,
four days before Mr. Megrahi’s re-
lease. “He noted that a refusal of
Megrahi’s request could have had di-
sastrous implications for British in-
terests in Libya.”

The U.K. had been preparing
“dramatic pre-emptive measures” if
Mr. Megrahi’s request for release
were denied. Those included closing
the British School and British Coun-
cil in Libya, reducing the U.K. Em-
bassy in Libya to essential personnel
and warning British nationals to ex-
ercise extreme caution or leave the
country, according to a January
2009 cable attributed to Gene Cretz,
the U.S. ambassador to Libya.

Mr. Cretz wrote that Libya had
voiced “dire consequences” that
would result from Mr. Megrahi dying
in Scottish prison.

“Specific threats have included

the immediate cessation of all U.K.
commercial activity in Libya, a di-
minishment or severing of political
ties and demonstrations against offi-
cial U.K. facilities,” Mr. Cretz wrote.

Mr. Cretz’s cable added that the
Libyan government implied, but
didn’t directly state, “that the wel-
fare of U.K. diplomats and citizens in
Libya would be at stake.” Mr. Cretz
called the Libyan government “es-
sentially thuggish in its approach.”

In a statement last week on the
website of the U.S. Embassy in Trip-
oli, Mr. Cretz condemned the release
of confidential information and
pointed to recent progress in “re-
building a productive relationship”
with Libya.

Scottish officials were also under
pressure. Mr. Salmond told the U.S.
that “the Libyan Government had of-
fered the Scottish Government ‘a pa-
rade of treats,’ all of which were
turned down,” when it was lobbying
for Mr. Megrahi’s release, according
to an August 2009 cable under the
name of Louis Susman, the U.S. am-
bassador to the U.K.

A Scottish government spokes-
man denied Mr. Salmond said this.

A spokesman for Mr. Salmond
called the cables “diplomatic tittle-
tattle from U.S. diplomats.” “[O]ur
only interest was taking a justice de-
cision based on Scots Law without
fear or favour, which was exactly
what was done,” he said.

The U.K.’s foreign office called
the release of classified information
damaging to U.S. and British na-
tional security but declined to com-
ment further.

BY PAUL SONNE
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CAIRO—Saudi Arabia proposed
deploying an Arab military force
backed by U.S. and NATO airpower
to Lebanon two years ago to crush
Hezbollah and prevent the militant
group—and its patron Iran—from
taking power in Beirut, leaked U.S.
government documents show.

The proposal—made by Saudi
Foreign Minister Saud al-Faisal dur-
ing talks with U.S. diplomat David
Satterfield in May 2008—was never

acted on, but it reflects concerns in
Riyadh and other Sunni Arab capi-
tals about the growing influence of
Shiite Iran in the region.

In the meeting, Mr. Saud said a
“security response” was needed to
Hezbollah’s challenge to the Leba-
nese government of then-Prime
Minister Fuad Siniora, warning that
a Hezbollah “victory in Beirut would
mean the end of the Siniora govern-
ment and the ‘Iranian takeover’ of
Lebanon,” according to a U.S. diplo-
matic cable released by WikiLeaks.

The talks took place just days af-
ter Hezbollah, which is the stron-
gest military force in Lebanon,
briefly seized control of large parts
of Beirut in fighting with pro-gov-
ernment supporters.

Hezbollah’s success raised the
prospect of the militant group stag-
ing a permanent takeover of the
Lebanese capital.

To counter that, Mr. Saud pro-
posed “an ‘Arab force’ to create and
maintain order in and around
Beirut.” The cable said Mr. Saud ar-

gued for the U.S. and the North At-
lantic Treaty Organization to “pro-
vide movement and logistic support,
as well as ‘naval and air cover.’”

The troops, he said, could be as-
sisted and come under the cover of
the current U.N. peacekeeping mis-
sion in south Lebanon, known as
Unifil. Such a force would “keep out
Hezbollah forever” in Lebanon, Mr.
Saud was quoted as saying in the
memo.

The U.S. response to the pro-
posal appeared lukewarm.

Associated Press

Hackers aim
to avenge
WikiLeaks
with attacks
service and that its “systems have
not been compromised and there is
no impact on our cardholders’ abil-
ity to use their cards for secure
transactions globally.”

The Purchase, N.Y., company had
said on Monday that it was working
to suspend payments to WikiLeaks
“until the situation is resolved.”

Rival Visa Europe, which handles
global payments to European com-
panies, followed suit Tuesday by
suspending payments to WikiLeaks
“pending investigation into whether
it contravenes Visa operating rules,
including compliance with local laws
in the markets where we operate.”
Both companies facilitated contribu-
tions to WikiLeaks that donors
charge on their credit cards.

A Visa spokesman on Wednesday
said the company’s website was “op-
erating as normal” but declined to
say whether it had been attacked.

Mr. Assange is in custody in Lon-
don after being arrested on an in-
ternational warrant issued by Swe-
den, where he is accused of rape,
molestation and unlawful coercion
by two women. The WikiLeaks
founder, who for the past few
months has hopped among coun-
tries, had sexual encounters with
the women during a stint in Sweden
last summer. Mr. Assange, who has
confirmed the sexual encounters but
denied the assault allegations,
hasn’t been charged in either case.

Mr. Assange’s personal legal
problems come against the back-
drop of the site’s showdown with
the U.S. government over WikiLeaks’
release of classified documents. The
U.S. considers the documents “sto-
len,” though no charges have been
filed against WikiLeaks or Mr. As-
sange. But the situation has caused
additional fallout for WikiLeaks, as
an array of operators—including
PayPal and Amazon.com
Inc.—ceased providing services for
WikiLeaks in recent days.

PayPal spokesman Anuj Nayar
said the company did so because a
review by the online-payment com-
pany determined the account col-
lecting donations for WikiLeaks “to
be in violation of our [acceptable
use policy].”

Mr. Nayar added that PayPal had
been the victim of attacks, which
had at times slowed its website
down, “but have not significantly
impacted payments.” He added that
the company’s website “was fully
operational” Wednesday.

Amazon, which has stopped host-
ing WikiLeaks from its Web servers,
didn’t report system outages for its
Web services Wednesday.

While it isn’t clear exactly which
individuals are behind the attacks,
some security specialists say they
are being organized by a group of
online activists calling themselves
“Anonymous” as part of the so-
called “Operation Payback” effort.

Sean-Paul Correll, a Los Angeles-
based researcher, at software firm
Panda Security, says the effort is a
loose-knit group that uses servers
hosted in Russia, but that there is
no reason to believe that is where
the individuals are based.

—Niclas Rolander, Geoffrey
Fowler and Keith Johnson
contributed to this article.

Continued from first page

Lockerbie bomber Mr. Megrahi, left,
leaving Scotland last year on his way
home to Libya. In a leaked cable, U.S.
envoy to Libya Gene Cretz, above,
cited Libya’s ‘essentially thuggish’
approach to securing his release.
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THE QUIRK

Please spare us the bathroom humor
British accolades for Loo of the Year leave winners flush with success; for inspectors, ‘it’s the wow factor we want’

T HE Nobel Prizes identify top
advances in medicine, peace
and economics, among

other things. The Academy
Awards tout the ability of movies
to illuminate a complex world. In
this English village last week, or-
ganizers of Britain’s Loo of the
Year Awards were just as eager to
detail their contributions
to society.

“This is our opportu-
nity to celebrate the very
best in away-from-home
toilets,” Mike Bone, direc-
tor of the British Toilet
Association, said in his
opening address. “The
toilets you will see today,
the winning toilets, show
the power of really want-
ing something good in
this world and striving to
achieve it.”

At the annual event
more than 1,400 venues—includ-
ing restaurants, shopping malls,
hotels and government build-
ings—compete to snatch the
crown for having the nation’s best
throne. The prize: recognition
from colleagues and a trophy
bearing a mounted golden toilet
seat.

David Magill, the general fore-
man at the Larne Borough Council,
traveled from Northern Ireland to
reach a Tudor-style hotel here,
where he joined scores of cham-
pagne-quaffing colleagues charged
with manning the nation’s bath-
rooms.

Mr. Magill, who has managed
Larne’s toilet unit for seven years,
entered 10 bathrooms in this
year’s contest. His dream: to re-
ceive the grand prize for best in-
house cleaning staff. “If we win
the big award, I’ll probably jump
through the roof,” Mr. Magill said
before the ceremony. “You’ll prob-
ably need a helicopter to pick me
off.”

To contestants, the Loo of Year
awards are deadly serious. Doreen
Hutton, environmental services
manager for 2007 overall grand
prize winner Trafford Centre, a
mall in Manchester, says she con-
stantly ponders how to win again.

“We feel that pressure, that we
need to stay up there and stay for-
ward thinking when it comes to
new toilet technology,” she says.

It costs £99.75, or $157.31, per
bathroom to enter the competi-
tion, although there is a volume
discount. Entrants get detailed
feedback from expert inspectors.

During the summer, nine in-
spectors fan out to grade entrants
on more than 100 criteria, such as
cleanliness, disabled access and
availability of paper towels.
Judges pride themselves on their
incorruptibility.

Inspector Richard Ward de-
clines offers of free food, and even
cups of tea or coffee, when mak-
ing his rounds. “I won’t compro-
mise my neutrality,” he says. Mr.
Ward admits to thinking not
“about an awful lot” other than
toilets in the summer and strug-
gles to step into a bathroom with-
out mentally grading it.

Judges need an eye for detail.
Bob Davies, a retired computer
project manager from Reading,

England, became an inspector for
Loo of the Year seven years ago
when a friend involved with the
contest approached him. “He knew
me and knew it was the kind of
job I had some aptitude for,” says
Mr. Davies, 71, who was wearing a
necktie emblazoned with multicol-
ored symbols for male and female
restrooms. (Judges, regardless of
their gender, can inspect both
men’s and women’s bathrooms).

This year, Mr. Davies scruti-
nized more than 150 toi-
lets across England, al-
ways arriving
unannounced. Contestants
sometimes stall him so
someone can tidy up be-
fore he enters. “There are
distraction techniques
which buy time for peo-
ple,” he says. “But you can
always see the long-term
dirt.”

What makes an award-
winning restroom? “It’s
the wow factor we want,”
says Richard Chisnell,

founder and chairman of the Loo
of the Year Awards, who inspected
about 150 loos with his wife Mau-
reen in Wales this summer. The
couple storms out of restaurants
without clean bathrooms. Mr.
Chisnell says “bits and pieces” are
important. “For instance, is there
a choice of hand drying?” he asks,
noting he prefers to dry his hands
“properly, with some physical
movement,” rather than under an
electric hand dryer.

Judge Iain Wilson looks for
modern urinals, stalls and an at-
tendant who “takes ownership and
pride” in his or her charge. Good
bathrooms are often those that at-
tendants personalize with flowers,
pictures and decorations around
events like Halloween, he says. His
fellow judge, Mr. Davies, recalls a
top-notch public toilet in Ports-
mouth that mixed its own trade-
mark mouthwash on a daily basis.
Christmas trees, Mr. Davies says,
are a big plus.

Britain’s interest in commodes
stretches through the ages. Sir
John Harington, an English writer
under Queen Elizabeth I, is some-
times credited with inventing the
flush toilet in 1596. Thomas Crap-
per, who built ornate toilets for
British royals, helped popularize
and perfect indoor plumbing in
the late 1800s.

But some believe Britain’s pub-
lic toilets are in peril. From 1999
to 2007, the number of public toi-
lets in the U.K. fell by 40%, ac-
cording to the British Toilet Asso-
ciation. It predicts another
1,000-plus public toilets will close
in the next 12 months as the U.K.
makes budget cuts.

And many feel the quality is
fading, too. “We lost the plot
somewhere along the line,” Mr.
Davies lamented. “Anyone going to
the continent 30 years ago, for ex-
ample, would criticize the loos in
France, whereas now they’ve out-
paced us and their loos are of a
better standard than ours.”

He added: “Like being a pio-
neer in anything, I suppose, you
get complacent...We’re waking up
to the fact that we are lagging be-
hind.”

That makes the Loo of the Year
Awards all the more important. As
Mr. Bone called the winners onto
the stage Friday, purple and blue

spotlights circled the room while
the pop band Kings of Leon
blasted from speakers. When he
awarded the grand prize to the
British pub chain JD Wetherspoon
PLC, senior manager Mark
Fletcher hoisted the golden toilet
seat.

“You have to make sure you
don’t lift it by the seat because
it’ll crack,” Mr. Chisnell told Mr.
Fletcher as he handed over the
hardware.

Mr. Fletcher says JD Wether-

spoon, which runs 790 pubs
across the U.K., has a board that
places a premium on restroom
standards; employees check to
make sure bathrooms are clean
every half an hour.

Meanwhile, Mr. Magill captured
the quarry he came for: best in-
house cleaning team. “I’ve worked
for Larne Borough Council for 13
years, and this is my proudest mo-
ment,” he said.

One venue, however, failed the
test: the Chesford Grange Hotel,

where the awards were held.
“These toilets are currently OUT
OF ORDER,” a sign on one of the
men’s restrooms read at Friday’s
ceremony. “We do apologise for
the inconvenience caused.”

BY PAUL SONNE
AND ALISTAIR MACDONALD
Kenilworth, England

Mecca Bingo Hall won best loo in Scotland for Bingo Halls/Casinos. More than 1,400 venues—including restaurants,
shopping malls, hotels and government buildings—compete to snatch the crown for having the nation’s best throne.
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SPORT

Arctic conditions have played
havoc with the jump racing sea-
son in Britain, where overnight
frosts have led to the post-
ponement of all but a handful
of recent meetings.

Officials at Cheltenham race-
track are optimistic that this
weekend’s program will go
ahead and the course will be
able to stage its high-profile In-
ternational meeting on Friday
and Saturday.

This is one of the most sig-
nificant meetings at Chelten-
ham outside the Festival in
March, comprising the Interna-
tional Hurdle and the December
Gold Cup. In addition, racegoers
will witness the Grade One Tin-
gle Creek Chase, which was
scheduled for Sandown last
weekend, but switched because
of the weather.

The International Hurdle
presents a fascinating clash be-
tween Menorah (unbeaten in
two starts at Cheltenham), Cue
Card (unbeaten in four career
starts) and Silviniaco Conti (un-
beaten in five career races). Sil-
viniaco Conti’s remarkable im-
provement has surprised even
trainer Paul Nicholls, but he
looks to have a decent chance
here at 3/1 with Stan James.

In the Gold Cup, the biggest
betting race of this meeting,
last year’s winner Poquelin, also
trained by Mr. Nicholls, has
again been targeted. However,
younger stablemate Robinson
Collonges offers the best price
at 7/1 with Paddy Power.

Another worth a bet is Psy-
cho, trained by Tony Martin and
available at 10/1 with Coral and
William Hill. He was very im-
pressive at Naas last time and
could be well-handicapped.

Tip of the day

11

Source: Infostrada Sports

Paul Nicholls.
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Tournament for the unknowns
FIFA Club World Cup will have a long wait before it captures the imagination of the big boys

Despite its name, the FIFA Club
World Cup doesn’t feature the
world’s greatest teams—this year’s
tournament doesn’t have a single
representative from Spain or Brazil,
the dominant forces in world foot-
ball—and the two major qualifiers,
Inter Milan, of Italy, and SC Interna-
cional, from Porto Alegre in Brazil,
aren’t even involved until the sec-
ond week, by which time a third of
the field will be on the way home.

Until then, fans in Abu Dhabi will
be treated to a bunch of games be-
tween unknown clubs from small
confederations slugging it out for a
place in the semifinals, such as Fri-
day’s first-round encounter that pits
Mexico’s Pachuca against TP
Mazembe, of the Democratic Repub-
lic of Congo. In other words, this
isn’t so much a “who’s who” of in-
ternational football as a “who’s
that?”

The timing of this jaunt around
the world also means the most
glamorous entrants are often there
reluctantly. Europe’s top leagues are
more competitive than ever and
missing two weeks’ of games for a
trip to Abu Dhabi usually leaves Eu-
ropean participants off the pace
back home and facing a congested
program of fixtures in the spring.
These days, such fine considerations
can be crucial.

“The teams are there, so they’ll
try to win it, but ask them if they
want to go and the answer will be
no,” said Sam Allardyce, the Black-
burn Rovers head coach.

Ever since the inaugural edition
in 2000, FIFA’s expansive club com-
petition has been derided as a disas-
ter. Conceived as a rival to the
Champions League, the Club World

Championship in Brazil in 2000
ended up as a global non-event
played out between eight teams, of
which only four held a title, and was
won by Brazil’s Corinthians, a club
that had never won an international
trophy.

The competition wasn’t held
again until 2005 and FIFA has been
tinkering with the tournament ever
since, although the present format
remains head-wreckingly complex
and it still hasn’t got the numbers
right. The competition now consists
of seven clubs, a bizarre number for
a knockout tournament, and has
come to resemble a party that no
one is allowed to leave: Fans in Abu
Dhabi will be treated not only to a
third-place playoff, but a fifth-place
playoff too.

“As things are, it seems like an
exhibition tournament—six games
seem absurd to me,” said Roberto
Mancini, the Manchester City head
coach.

The nature of the modern game
hasn’t helped either. South America
remains the biggest hotbed of foot-
ball talent, but the heavy concentra-
tion of wealth in Europe means
most of the best players move there.
As a result, the Club World Cup has
become arguably the most predict-
able contest in all of sports as the

winners of the Champions League
and the winners of the Copa Liber-
tadores invariably touch down and
roll into the final.

Barcelona’s victory over Estudi-
antes in 2009 was the sixth time out
of six that the championship has
been contested between the champi-
ons of Europe and South America,
prompting some to wonder why
FIFA doesn’t simply revert to the
format that existed up until 2000,
when the Intercontinental Cup pit-
ted the South American and Euro-
pean champions against each other
in a one-off game, without the need
for cannon-fodder from the smaller
confederations.

The gulf in global appeal also
means that generally only one
match at this tournament ever gar-
ners much attention. In 2009, when
the competition first went to the
United Arab Emirates, only the two
games involving Barcelona attracted
crowds of more than 40,000. The
next biggest attendance was just
over half that, and three of the
games drew crowds of less than
10,000.

“The format will stay as it is un-
til 2014, then we will have a discus-
sion and see what the future is,”
said Jerome Valcke, the FIFA gen-
eral secretary. “But there is no
doubt that we want to keep this
tournament alive and make sure it
remains part of our competitions.”

Beyond all the criticism, though,
there are signs that attitudes to-
wards this trophy are changing. Al-
though most European fans couldn’t
be bothered to watch the matches,
the Champions League winners have
won the past three finals and Inter
Milan coach Rafa Benítez left no
doubt over his team’s priorities this
season when he fielded a weakened

team in a crucial Champions League
game against Werder Bremen on
Tuesday, and duly lost.

“Our aim is clear, it’s the Club
World Cup and [on Tuesday] we saw
that clearly,” Mr. Benítez said, sup-
porting FIFA’s contention that the
Club World Cup is a growing force
in global football. “I spoke to the
president [Massimo] Moratti before
the game and we agreed to do ev-
erything possible to win in Bremen
but without taking any risks in view
of the Club World Cup.”

Europe’s sudden interest in the
tournament is good news for inter-
national football: The Club World
Cup could be one of the great tour-
naments, bringing together club
champions from around the world
to test their mettle in scenarios not
available throughout the regular
season.

By inviting champions from the
other confederations, the tourna-
ment can also play a role in promot-
ing football throughout the world:
This is the only tournament in
which Asian and African teams get
to compete with top European clubs.
It legitimizes them and earns them
money.

“FIFA has a responsibility to
spread the game,” said John Barnes,
the former Liverpool player.

For most fans, however, while
there is a world championship on
offer in Abu Dhabi, there is a sense
that this competition still pales in
importance besides the more press-
ing matter of domestic league
games.

“It would be nice to win, but I
won’t be watching,” said Daniele
Borriello, an Inter Milan fan from
Turin. “For me, the only thing that
matters this year is beating [AC]
Milan and winning the Scudetto.”

BY JONATHAN CLEGG

Al Wahda’s Fahd Massud, center, challenges Hekari United’s Koriak Upaiga, right, and David Muta, left, in the opening football match of the FIFA Club World Cup.
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The gulf in global appeal also
means that generally only
one match at this
tournament ever garners
much attention.
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EUROPE NEWS

LCD firms fined for alleged price fixing

Germany’s
exports fall,
production
shows rise

FRANKFURT—German exports
declined in October from the previ-
ous month, signaling a weak start to
the fourth quarter and underscoring
the fragility of the global economic
recovery. However, industrial pro-
duction surged, led by a strong
manufacturing-sector performance.

Federal data issued Wednesday
showed the export dip was deeper
than expected by some economists,
though they remain confident that
exports will contribute to gross do-
mestic product growth in the
months ahead.

“German businesses have a
strong position and are profiting
from the boom in Asia,” said Ulrike
Rondorf, economist at Commerz-
bank. She added that Commerzbank
expects German exports to continue
to increase significantly in the com-
ing months, with the weaker euro
contributing to this trend. Other an-
alysts said trade will remain a
growth driver in Germany even
though Wednesday’s data were dis-
appointing.

“Although today’s data don’t rep-
resent a positive start for net trade
in [the fourth quarter], we still ex-
pect external demand to remain
supportive for German growth,” said
Annalisa Piazza, an economist at
Newedge. “However, the positive
contribution to GDP is set to moder-
ate from the exceptional strong pace
registered in [the first half].”

German exports fell 1.1% on a
monthly basis in October to €83.3
billion ($110.57 billion), according to
seasonally adjusted data from the
federal statistics office Destatis. In
September, exports rose 3%. German
adjusted imports rose 0.3% to €69.1
billion, it said.

Unadjusted data showed Ger-
many’s trade surplus dropping to
€14.2 billion in October from €16.8
billion in September, while the cur-
rent-account surplus narrowed to
€11.7 billion from €14.5 billion.

Industrial output rose a season-
ally adjusted 2.9% in October from
September and by 11.7% year-to-
year. The data suggest that Ger-
many’s economic recovery regained
its footing in October after a 1%
drop in September, revised down-
ward from the previously reported
0.8% decline.

“While the upward trend has
weakened as expected after the
strong first half of this year, it nev-
ertheless remains strongly intact,”
the ministry said, adding that the
country’s manufacturing sector de-
served much of the credit for the
continuing recovery. “While the con-
struction sector has maintained its
high level of production since last
spring, the [major] impulses con-
tinue to come from manufacturers.”

On Tuesday, the ministry said
manufacturing orders climbed 1.6%
in October, thanks mostly to domes-
tic customers, a big turnaround
from a 4% drop in September.

Germany’s economy is expected
to grow strongly this year, with the
government’s official forecast cur-
rently set at 3.4%. Production grew
the most in the manufacturing sec-
tor, where output was up 3.2% on a
monthly basis.

BY EMESE BARTHA
AND PATRICK MCGROARTY

EU targets commodity trade
BRUSSELS—The European Com-

mission said it wants to ensure that
national regulators have the power
to limit commodity traders’ bets.

The proposal is aimed at pre-
venting traders from manipulating
commodities markets, a common ac-
cusation in the summer of 2008
when food and energy prices soared
to record highs. The commission,
the European Union’s executive arm,
said it wants to ensure that EU na-
tional regulators have the authority
to set limits when they determine
that commodity markets aren’t
functioning properly, with EU insti-
tutions having a coordinating role.

The EU is following in the foot-
steps of the U.S., which included
such powers in a financial-regula-
tion law passed earlier this year.

“I don’t think there’s any reason
why we Europeans should be less
rigorous than the Americans,”
Michel Barnier, the EU commis-
sioner in charge of financial regula-
tion, told reporters Wednesday.

The surge in trading of commod-
ity futures, options and other deriv-
atives over the past decade has

sparked fears that financial markets
might be driving the price of food-
stuffs and energy to artificially high
levels. Economists, however, have
found little evidence that deriva-
tives trading itself has had an im-
pact on the price of a barrel of oil or
a bushel of wheat.

The commission’s proposal is
one of a number of measures being
considered to tighten regulation of
securities markets as part of a re-
view of the Markets in Financial In-
struments Directive, or MiFID, the
EU’s main securities trading law.

The review will examine “dark
pools,” the markets operated away
from regulated exchanges where in-
vestors don’t have to disclose infor-
mation about trades before they are
executed. Dark pools have prolifer-
ated in recent years, raising ques-
tions about whether they could be
concealing large financial market
risks. The commission said it wants
to narrow the exemptions that dark
pools receive from reporting pre-
trade information.

The commission also outlined
plans to strengthen penalties for fi-
nancial-services firms that violate
EU regulations.

These penalties were unevenly
enforced by EU national govern-
ments during the crisis, with desta-
bilizing effects that extend even to
countries that vigorously enforced
the rules, the commission said. A
minimum standard for penalties
across the EU may therefore be nec-
essary, it said.

Meanwhile, the European Com-
mission proposed Wednesday new
rules to clamp down on illicit prac-
tices in wholesale energy trading.
The rules would prohibit use of in-
sider information and outlaw ma-
nipulation on the electricity and
natural-gas markets where prices
are pushed artificially high, the
commission, the EU’s executive
body, said in a statement. Distribut-
ing false news or rumors that give
misleading signals also would be
banned.

The commission has been push-
ing for years to boost competition
in the gas and electricity markets,
both by proposing new legislation
and by using its antitrust powers, in
an effort to unite the 27 national
markets and reduce prices for con-
sumers.

“It is crucial to ensure EU level
comprehensive rules which guaran-
tee that citizens can be confident
that prices are formed fairly and
they can fully benefit from the in-
ternal energy market,” EU Energy
Commissioner Guenther Oettinger
said.

—Alessandro Torello contributed
to this article.

BY MATTHEW DALTON

EU Commissioner Michel Barnier
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Riot police in Athens square off against a dog nicknamed Loukanikos, or Sausage, that has been photographed taking part in protests in the city over the past two
years, turning into an Internet phenomenon. Public transport ground to a halt as unions staged a 24-hour strike against the government’s austerity measures.

Athens public-transport system is hit by strikes

Agence France-Presse/Getty Images

BRUSSELS—The European Com-
mission on Wednesday fined six
makers of liquid-crystal display
screens a total of €649 million ($861
million) for allegedly operating a
cartel over five years.

The commission, the European
Union’s executive arm, said Sam-
sung Electronics Co. and LG Dis-

play Co. of South Korea and Taiwan-
ese producers AU Optronics Corp.,
Chimei InnoLux Corp., Chunghwa
Picture Tubes and HannStar Dis-
play Corp. met monthly in Taiwan-
ese hotels from 2001 to 2006 to
agree on prices and share commer-
cially sensitive information.

The commission said LG Display
was fined €215 million, AU Optronics
€117 million, Chimei InnoLux €300

million, Chungwa €9 million and
HannStar €8 million. Samsung Elec-
tronics got full immunity from the
fines for blowing the whistle on the
cartel.

The fines took into account each
company’s share of the more than
€7 billion in LCD sales in Europe
over the cartel period, the commis-
sion said. But it reduced the fines of
some of the companies to reward

their cooperation with the cartel in-
vestigation. The EU has the power to
fine companies as much as 10% of
their global revenue for breaking its
antitrust rules.

Representatives of the companies
weren’t available to comment
Wednesday.

LCD screens are used in televi-
sions, computer monitors and lap-
tops.

BY CAROLYN HENSON
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C-SUITE: LIFE/WORK

Cramming even more
into their 24 hours
Families use technology as calendar, organizer, communication tool

As a couple juggling work and
family, Elizabeth and Keith McCor-
mick are doing some seriously
heavy lifting. Each works long,
constantly changing hours—Ms.
McCormick as a direct sales repre-

sentative for Longab-
erger, a maker of bas-
kets and home decor,
and Mr. McCormick as

a technician working 12½-hour
night shifts for a big technology
company. Their two children, 15
and 6, take part in three sports
teams, a scout troop (which Mr.
McCormick leads) and driver’s
training between them. Ms. Mc-
Cormick heads a women’s mentor-
ing group and Mr. McCormick
helps his father-in-law part-time
in his construction business.

“My biggest problem was try-
ing to keep track of all the differ-
ent things going on—work, sports,
school and jobs,” Mr. McCormick
says. Ms. McCormick was irritated
when her husband forgot to do an
errand. “I was feeling like I had to
nag him. He’d say OK, and then
wouldn’t remember, and I’d have
to ask him again. It was a very
negative feeling,” she says.

So the McCormicks turned to
technology—a shared, online fam-
ily-management system that
serves as a calendar, organizer and
communication tool. Ms. McCor-
mick also tapped an online gro-
cery-shopping planner. The tech
tools have helped her ease up on
the multi-tasking and enjoy her
family more, she says. Their
daughter Adara, 15, says her
mother nags less, leaving the
whole family “more time to talk
about what is going on in our
lives.”

Say goodbye to Post-It notes
and giant paper calendars plas-
tered on the fridge. Newer and
easier applications can tackle
time-management nightmares that
plague working parents. Shared
online calendars synchronize fam-
ily members’ busy schedules;
meal-planning websites help get
home-cooked dinners on the table,

and videoconferencing can link
parents on the road with family at
home. And while using technology
to manage family life might seem
to risk turning everyone into ro-
bots, parents say the tools help
them feel calmer and more in con-
trol.

For Betsy and George Christian,
who co-own a legislative consult-
ing and research firm in Austin,
Texas, the challenge is planning
family dinners for them and their
two children, George, 7, and Kath-
ryn, 9. Ms. Christian had been
spending two hours a week brows-
ing websites and cookbooks look-
ing for inspiration. Now, she re-
cently started using a website,
relishrelish.com, that offers meal
choices and generates grocery-
shopping lists for the entire week’s
meals. It has cut her weekly meal-
planning time to 15 minutes.

The family-management sys-
tem the McCormicks began using,
PlumLife, allows Ms. McCormick to
enter all their business, family,
household and community events
and tasks on a joint calendar.
(PlumLife is a paid-for online sys-
tem that was launched in the U.S.
last October. A similar family-man-
agement system, that can be ac-
cessed outside the U.S. is Cozi.)

Ms. McCormick, who handles
all of the calendar entries, also has
inputted the contact information
of the 100 or so people who are
critical to the family’s juggling act,
including her father, who helps
baby-sit, her co-workers, her
women’s group members, and the
scout troop families. Based on Ms.
McCormick’s instructions, Plum-
Life automatically sends email or
text-message reminders shortly
before an event to each person in-
volved, then emails Ms. McCor-

mick about whether and how they
have responded.

A typical day starts when Ms.
McCormick rises at 6 a.m. and
fixes breakfast for Luke, 6, then
wakes him and checks the clothes
he has picked for school. After
Luke hops on the school bus at
6:50 a.m., Ms. McCormick snares
45 minutes for an at-home work-
out. Adara gets up to get ready
for school, and Mr. McCormick,
who works three night shifts a
week plus a fourth shift every
other Saturday, arrives home from
work at 7:45 a.m.

Adara and her father check
their PlumLife calendars every
morning by computer, to see what
tasks and activities are laid out for
the day. (They each get their own
individual calendars, which in-
cludes information relevant only
for them.) Either Mr. or Ms. Mc-
Cormick puts dinner in a slow
cooker, then Ms. McCormick leaves
to drive with Adara to high school.
Mr. McCormick sleeps on days fol-
lowing his night shifts, while Ms.
McCormick works most days and
many evenings and weekends with
individual customers, at sales par-
ties or at weekend craft and gift
shows. In the past few months, the
couple shared chauffeuring duties
to get Adara to driver-training ses-
sions and Luke to practices for his
two sports teams.

“I always have a big list of
things I want to get done, and
there are never enough hours in
the day,” says Ms. McCormick, a
former Army helicopter pilot.

Ms. McCormick’s father, Tim
Vasher of Dallas, is scheduled to
baby-sit two or three times a
month. About three hours before
the agreed-to time, Mr. Vasher re-
ceives an email reminder from the
PlumLife system. “I like getting
those, because I really need them”
to remember, Mr. Vasher says.

The system also “has relaxed
some tension in our marriage,”
Ms. McCormick says. When her
husband once forgot to pick up
Adara after a practice for her golf
team, “I was so frustrated,” Ms.
McCormick says. Now, PlumLife

text messages Mr. McCormick
about a half hour before each er-
rand or task he has agreed to do.
The setup, Mr. McCormick says,
“definitely makes my life simpler.”

Of course, no online system can
eliminate overload—or conflict.
Adara occasionally balks when her
mother tacks extra chores onto

her daily schedule. When Adara
recently failed to complete a bath-
room-cleaning Ms. McCormick had
added to her calendar, the teen
later told her mother, “Oh, I didn’t
see that” on the calendar, Ms. Mc-
Cormick says.

Email sue.shellenbarger@wsj.com.

BY SUE SHELLENBARGER

From top: Elizabeth McCormick worked on spelling homework with her son
Luke, 6; Keith McCormick helped his wife load a table she needed for a craft
show; the family sat down for a quick dinner before heading to a school game.
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Sometimes, it’s the boss who gets fed up with juggle
Most talk about the hassles of

managing work and life springs
from the ranks of employees
whose days are controlled at least
in part by a boss. But sometimes,
it’s the boss who gets fed up with
the juggle.

Richard Sheridan was CEO and
co-founder of Menlo Innovations,
an Ann Arbor, Mich., software
company, when “I hit the trough
of disillusionment,” he says, and
staged his own revolt against the
“death march” work habits com-
mon in the software indus-
try–such as expecting teams to
“bring sleeping bags to the office”
and work 50 to 70 hours a week.
Tired employees working mara-
thon hours “are going to put more
bugs in the product than they’re

picking out,” he says.
Speaking at a recent Washing-

ton, D.C., conference on flexibility,
he told listeners, “I was either
getting out, or I was fixing it.”

Invoking the unorthodox idea
that happiness at work is a good
thing, Mr. Sheridan decided he
would built a “culture of joy” at
Menlo, telling workers that “there
is business value in a joyful work-
force.”

He believed customers would
benefit more from software built
by people who are happy and
laughing, than by those who are
burned out and miserable. He re-
duced his 50 employees’ hours to
40 a week and “never on week-
ends.” He also built flexibility into
people’s jobs by eliminating office
walls and assigning two employ-
ees to a computer.

The resulting close collabora-
tion improves product quality and
allows employees flexibility in tak-
ing time off, says Mr. Sheridan,
who has written about the culture
in his blog.

Since the changes a few years
ago, “I’ve never had to deny one
vacation request,” he says; one
employee took 10 weeks off for a
long hike in South America.

And when an employee on ma-
ternity leave said she couldn’t re-
turn to the office because her
baby wasn’t ready for day care, he
asked her to bring the infant to
work with her, reasoning that
there is no better way to add joy
to work than to have a baby
around. The setup worked well for
five months, when the mother felt
comfortable putting the child in
day care. Four other employees

have since brought their babies to
work.

Another CEO, John C. Parry,
had a similar moment of truth
several years ago, after his 200-
employee company was spun off
from a larger organization. Parry,
president of Solix Inc., who also
spoke at the Alfred P. Sloan Foun-
dation conference, says the com-
pany had plenty of problems: Em-
ployees weren’t happy, turnover
was 15% to 20% a year and work-
ers were absent an average 5% of
the time. Moreover, “we weren’t
making any money,” he says of the
Parsippany, N.J.-based business-
process outsourcing firm.

Mr. Parry responded by meet-
ing individually with each em-
ployee to figure out what was
wrong. He decided to get rid of
the company’s top-down, authori-

tarian management system in fa-
vor of an open-door policy. He
promised to answer any question
an employee asked. (Among his
favorites: “Can we have sleep pods
installed?” The answer was no.)

Then, he overhauled the com-
pany’s scheduling practices, end-
ing the rigid 8 a.m.-to-6 p.m.
workday that required managers
to be present. Instead, he opened
the office 24 hours a day and al-
lowed people to set their own
flexible hours.

“If we trust these employees to
make complex decisions on multi-
million-dollar contracts,” they can
also be trusted to work on their
own, he says. Solix has since
grown to 1,100 employees from
850, staff turnover has dropped to
less than 4% and absenteeism to
less than 1%, he says.

BY SUE SHELLENBARGER

WORK &
FAMILY

Easier applications can
tackle time-management
nightmares that plague
working parents.
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Fees rebellion to test U.K. coalition
LONDON—The U.K.’s coalition

government faces its first real par-
liamentary test Thursday as it fights
to contain a legislative rebellion
over plans to triple a cap on univer-
sity tuition fees.

The fees hike, put forward by
Conservative Prime Minister David
Cameron’s government, has haunted
the coalition’s junior partner, the
Liberal Democrats, whose lawmak-
ers pledged before May’s election to
vote down a fees rise. It has sparked
weeks of occasionally violent stu-
dent protests across England.

The government is expected to
win Thursday’s two votes, which
would mean the legislation would
pass to the House of Lords. On Tues-
day, Liberal Democrat leader and
Deputy Prime Minister Nick Clegg,
clinched backing for the bill from all
17 Liberal Democrat ministers. Even
with some Conservative lawmakers
threatening to oppose the bill, it is
highly likely the government will
collect the 323 votes it needs.

May’s coalition agreement be-
tween the Tories and Liberal Demo-
crats allowed members of Mr.
Clegg’s party to abstain on a fees
hike. But in the first significant re-
bellion since the Britain’s first coali-
tion government in 65 years took of-
fice, some Liberal Democrats have
pledged to vote it down.

If the number of rebels swells, it
would embarrass Mr. Clegg and re-
open doubts about the durability of
a coalition government that might
be facing years of political pressure
as the U.K. ramps up austerity mea-
sures to tackle its massive budget
deficit.

“If too many Liberal Democrats
find their way to the ‘no’ lobbies,
then why shouldn’t they do it again
and again and again,” said Andrew
Hawkins, president of polling firm
ComRes. “Every time a difficult vote
arises, you could have party disci-

pline breaking down.”
On Wednesday, Messrs. Cameron

and Clegg launched a public-rela-
tions blitz to soothe voters’ con-
cerns and increase pressure on Lib-
eral Democrat lawmakers ahead of
the vote. The U.K. Business Depart-
ment pushed through last-minute
changes to the policy, making it eas-
ier for graduates to make repay-
ments.

The issue has helped trigger a
collapse in public support for Lib-
eral Democrats since May’s election.
After winning 23% of votes in the
national poll, a YouGov survey for
the Sunday Times showed the party
on 10% versus 39% for Labour and
41% for Cameron’s Conservatives.

Labour has pledged to vote

against the plans despite launching
the independent review that recom-
mended scrapping the fees cap.

Under the government’s
plans—which affect only English
universities—the cap on tuition fees
will rise to £9,000 ($14,192) for top
universities from around £3,300.
However upfront fees for full-time
and many part-time students will be
scrapped and graduates will start
repaying the debt only once they
they earn more than £21,000 a year.

Ben Page, executive director of
polling firm Ipsos Mori, said that if
half the Liberal Democrats’ 39 non-
ministerial lawmakers oppose the
fees, it would be a problem for the
coalition. If 10 or fewer do, the gov-
ernment could consider that a suc-

cess.
On Tuesday, a political spokes-

man for Mr. Clegg said he sees less
than 20 lawmakers voting “No” but
acknowledged that the party will
split three ways. However, a senior
party official said the number of
rebels could be around 20. She said
the recent protests “have focused
the minds.”

One Liberal Democrat lawmaker
pledged to oppose the bill is Julian
Huppert, who represents Cambridge
and who says he “will not change”
years of opposition to tuition fees.

That hasn’t dimmed the protests
in the usually quiet university town.
They included an 11-day university
occupation that ended Monday.

On Wednesday, some 500 high

school and university students hud-
dled in the bitter cold under the
shadow of the 15th century King’s
College Cathedral. Cheered on by a
scattering of local residents, the
protesters held up traffic and
started a march across town to de-
nounce the government plans.

Law student Rahul Mansigani,
who heads Cambridge’s student
union, praised Mr. Huppert for
standing up for students. But he
also thinks the Liberal Democrats
could “suffer” here.

“I voted Liberal Democrat and
encouraged others to do so. Now
they’re going back on their word,”
he said. “The student issues were
their niche point, and now they’ve
lost that.”

BY LAURENCE NORMAN
AND JENNA VOIGT

Prime Minister David Cameron, flanked by Liberal Democrat leader and Deputy Prime Minister Nick Clegg, left, and Chancellor of the Exchequer George Osborne
faced questions in parliament Wednesday on the government’s controversial plan to raise university tuition fees to as much as £9,000.

Honeymoon-murder suspect is denied bail
LONDON—A British man who al-

legedly arranged the killing of his
wife during their South African hon-
eymoon was in jail Wednesday fol-
lowing his first appearance in extra-
dition proceedings.

A judge initially said Shrien Dew-
ani, 30 years old, could be freed on
bail of £250,000 ($400,000) but that
was revoked when South African au-
thorities appealed the ruling. It was
unclear how soon the High Court
would hear arguments on the ap-
peal.

Mr. Dewani spoke in court only
to confirm his name, age and date of
birth.

Mr. Dewani, who has been ac-
cused of arranging the killing of his
28-year-old wife Anni, surrendered
to police Tuesday in the southwest-
ern English city of Bristol.

Taxi driver Zola Tongo, who
pleaded guilty to a role in the kill-
ing, has agreed in a plea bargain to
testify against others allegedly in-
volved in the plot.

Mr. Dewani, a British citizen, has
said his Swedish wife was killed
when their taxi was attacked during
a risky late-night tour of the impov-
erished Gugulethu township in Cape
Town on Nov. 13.

Mr. Tongo said he drove the cou-
ple from the airport to their hotel.
Once the wife was out of earshot,
the driver said Shrien Dewani asked
if he could find someone to kill her.

Mr. Tongo said Mr. Dewani of-
fered 50,000 rand (about $7,000) for
each person involved, but paid only
1,000 rand.

British media have been specu-
lating for weeks about Mr. Dewani’s
possible role. He told authorities the
couple was returning to their hotel
from dinner and had detoured to
visit the township when gunmen
forced him and the taxi driver from
the vehicle. Anni Dewani’s body was
found the next day in another town-

ship; she had been shot in the back
of the neck.

Neither Mr. Dewani nor the
driver was hurt. Suspicions were
raised immediately because the ve-
hicle wasn’t stolen.

The family of Mr. Dewani, who
has hired celebrity publicist Max
Clifford to deal with the media on-
slaught, dismissed the allegations as
“totally ludicrous.”

Mr. Clifford said Mr. Dewani
maintains his innocence and is
struggling to cope with the loss of
his wife.

“He’s devastated, and now all
this on top of everything,” Mr. Clif-
ford said. “He’s in a dreadful state.”
Mr. Clifford said he doesn’t know if
his client will fight extradition.

District Judge Howard Riddle,
presiding in City of Westminster
Magistrates’ Court, had ruled in fa-
vor of bail, citing Mr. Dewani’s
strong family ties in Britain. Bail
conditions included wearing an elec-
tronic tag and observing a curfew.

Ben Watson, a lawyer represent-
ing South Africa, argued that Mr.
Dewani had a strong motive to ab-
scond, and that he had access to
large amounts of money and was an
experienced traveler.

Clare Montgomery, representing
Mr. Dewani, said the accusations

came from men with “nothing to
lose and everything to gain.” She ar-
gued it was unlikely, as Mr. Tongo
claimed, that a murder could be ar-
ranged in an hour-and-half taxi jour-
ney from the airport to a hotel.

“That is an unfeasibly short time
even for an experienced criminal to
recruit a taxi driver. It is improbable
in the extreme given Mr. Dewani’s
background,” Ms. Montgomery said.

The case has drawn wide atten-
tion in Britain and in South Africa,
where violent crime is high but at-
tacks on foreign tourists are rare.

As a result of his plea bargain,
Mr. Tongo was convicted and sen-
tenced to 18 years in prison. He was
expected to testify against the other
suspects, including two South Afri-
cans who were arrested soon after
Anni Dewani’s body was discovered.

Associated Press

Shrien Dewani is led into a prison van in London after he was denied bail.
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Shrien Dewani, a British
citizen, is accused of
arranging to have a taxi
driver kill his wife while
they were on honeymoon
in South Africa.
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 574.50 12.75 2.27% 617.50 356.75
Soybeans (cents/bu.) CBOT 1296.00 10.50 0.82 1,348.50 872.75
Wheat (cents/bu.) CBOT 784.00 -0.75 -0.10% 864.25 504.75
Live cattle (cents/lb.) CME 104.625 0.075 0.07 107.325 88.750
Cocoa ($/ton) ICE-US 3,035 -49 -1.59 3,477 2,410
Coffee (cents/lb.) ICE-US 204.65 -3.25 -1.56 221.45 131.40
Sugar (cents/lb.) ICE-US 28.98 0.57 2.01 33.39 11.90
Cotton (cents/lb.) ICE-US 131.95 1.58 1.21 151.95 61.89
Crude palm oil (ringgit/ton) MDEX 3,594.00 -16 -0.44 3,618 2,533
Cocoa (pounds/ton) LIFFE 2,009 -29 -1.42 2,322 1,610
Robusta coffee ($/ton) LIFFE 1,882 5 0.27 2,084 1,374

Copper (cents/lb.) COMEX 410.05 5.10 1.26 413.15 230.00
Gold ($/troy oz.) COMEX 1383.20 -25.80 -1.83 1,432.50 897.30
Silver (cents/troy oz.) COMEX 2825.20 -152.50 -5.12 3,075.00 1,475.00
Aluminum ($/ton) LME 2,312.00 -33.00 -1.41 2,481.50 1,857.00
Tin ($/ton) LME 25,575.00 -625.00 -2.39 27,325.00 14,975.00
Copper ($/ton) LME 8,848.00 -137.00 -1.52 8,985.00 6,120.00
Lead ($/ton) LME 2,375.00 -48.00 -1.98 2,616.00 1,580.00
Zinc ($/ton) LME 2,285.00 -32.00 -1.38 2,659.00 1,617.00
Nickel ($/ton) LME 23,800 -395 -1.63 27,590 16,250

Crude oil ($/bbl.) NYMEX 88.28 -0.41 -0.46 93.29 69.08
Heating oil ($/gal.) NYMEX 2.4607 -0.0095 -0.38 2.5235 1.5200
RBOB gasoline ($/gal.) NYMEX 2.3046 -0.0184 -0.79 2.3699 1.8222
Natural gas ($/mmBtu) NYMEX 4.606 0.213 4.85 11.750 3.853
Brent crude ($/bbl.) ICE-EU 90.97 -0.58 -0.63 133.57 68.09
Gas oil ($/ton) ICE-EU 764.75 -7.25 -0.94 782.75 592.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Dec. 8
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2518 0.1904 3.9740 0.2516
Brazil real 2.2359 0.4472 1.6919 0.5911
Canada dollar 1.3366 0.7482 1.0114 0.9887

1-mo. forward 1.3375 0.7477 1.0121 0.9881
3-mos. forward 1.3393 0.7467 1.0134 0.9868
6-mos. forward 1.3427 0.7448 1.0160 0.9843

Chile peso 630.31 0.001587 476.95 0.002097
Colombia peso 2496.54 0.0004006 1889.10 0.0005294
Ecuador US dollar-f 1.3216 0.7567 1 1
Mexico peso-a 16.4514 0.0608 12.4486 0.0803
Peru sol 3.7253 0.2684 2.8189 0.3547
Uruguay peso-e 26.233 0.0381 19.850 0.0504
U.S. dollar 1.3216 0.7567 1 1
Venezuela bolivar 5.68 0.176193 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3535 0.7388 1.0242 0.9764
China yuan 8.8054 0.1136 6.6630 0.1501
Hong Kong dollar 10.2653 0.0974 7.7676 0.1287
India rupee 59.6581 0.0168 45.1425 0.0222
Indonesia rupiah 11920 0.0000839 9020 0.0001109
Japan yen 111.33 0.008982 84.25 0.011870

1-mo. forward 111.30 0.008985 84.22 0.011874
3-mos. forward 111.23 0.008990 84.17 0.011881
6-mos. forward 111.07 0.009004 84.04 0.011899

Malaysia ringgit-c 4.1563 0.2406 3.1450 0.3180
New Zealand dollar 1.7696 0.5651 1.3390 0.7468
Pakistan rupee 113.323 0.0088 85.750 0.0117
Philippines peso 57.719 0.0173 43.675 0.0229
Singapore dollar 1.7402 0.5747 1.3168 0.7594
South Korea won 1512.45 0.0006612 1144.45 0.0008738
Taiwan dollar 39.914 0.02505 30.203 0.03311
Thailand baht 39.805 0.02512 30.120 0.03320

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7567 1.3216
1-mo. forward 1.0002 0.9998 0.7568 1.3213
3-mos. forward 1.0005 0.9995 0.7571 1.3209
6-mos. forward 1.0013 0.9987 0.7576 1.3199

Czech Rep. koruna-b 25.045 0.0399 18.951 0.0528
Denmark krone 7.4562 0.1341 5.6420 0.1772
Hungary forint 278.33 0.003593 210.61 0.004748
Norway krone 7.9804 0.1253 6.0387 0.1656
Poland zloty 4.0513 0.2468 3.0656 0.3262
Russia ruble-d 41.108 0.02433 31.106 0.03215
Sweden krona 9.1521 0.1093 6.9253 0.1444
Switzerland franc 1.3079 0.7646 0.9897 1.0104

1-mo. forward 1.3075 0.7648 0.9894 1.0107
3-mos. forward 1.3067 0.7653 0.9887 1.0114
6-mos. forward 1.3051 0.7662 0.9875 1.0126

Turkey lira 1.9759 0.5061 1.4952 0.6688
U.K. pound 0.8379 1.1935 0.6340 1.5773

1-mo. forward 0.8380 1.1933 0.6341 1.5770
3-mos. forward 0.8384 1.1927 0.6344 1.5762
6-mos. forward 0.8392 1.1917 0.6350 1.5749

MIDDLE EAST/AFRICA
Bahrain dinar 0.4982 2.0072 0.3770 2.6526
Egypt pound-a 7.6491 0.1307 5.7880 0.1728
Israel shekel 4.7946 0.2086 3.6280 0.2756
Jordan dinar 0.9366 1.0676 0.7088 1.4109
Kuwait dinar 0.3735 2.6770 0.2827 3.5378
Lebanon pound 1984.31 0.0005040 1501.50 0.0006660
Saudi Arabia riyal 4.9565 0.2018 3.7506 0.2666
South Africa rand 9.1679 0.1091 6.9373 0.1441
United Arab dirham 4.8539 0.2060 3.6729 0.2723

SDR -f 0.8602 1.1625 0.6509 1.5362

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 274.98 1.07 0.39% 8.6% 13.9%

14 Stoxx Europe 50 2592.75 15.78 0.61 0.5 5.9

27 Euro Zone Euro Stoxx 275.89 0.96 0.35 0.4 5.1

13 Euro Stoxx 50 2818.95 16.21 0.58 -5.0 ...

15 Austria ATX 2795.45 Closed 12.0 14.3

10 Belgium Bel-20 2617.44 -7.23 -0.28% 4.2 5.9

11 Czech Republic PX 1165.9 -9.2 -0.78 4.3 5.4

21 Denmark OMX Copenhagen 414.17 0.99 0.24 31.2 32.5

14 Finland OMX Helsinki 7467.70 2.50 0.03 15.7 21.9

13 France CAC-40 3831.98 21.48 0.56 -2.7 2.0

14 Germany DAX 6975.87 -26.04 -0.37 17.1 23.5

... Hungary BUX 21763.33 55.72 0.26 2.5 6.9

11 Ireland ISEQ 2817.89 17.92 0.64 -5.3 -1.3

11 Italy FTSE MIB 20393.95 281.51 1.40 -12.3 -8.3

10 Netherlands AEX 346.72 0.51 0.15 3.4 10.8

10 Norway All-Shares 465.31 2.76 0.60 10.8 15.3

17 Poland WIG 47554.07 37.50 0.08 18.9 21.2

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7887.66 69.66 0.89 -6.8 -2.1

... Russia RTSI 1694.30 -27.61 -1.60% 18.7 25.6

9 Spain IBEX 35 10078.4 153.7 1.55% -15.6 -12.7

15 Sweden OMX Stockholm 361.13 -1.09 -0.30 20.6 21.5

14 Switzerland SMI 6508.13 45.60 0.71 -0.6 2.5

... Turkey ISE National 100 67704.61 -168.86 -0.25 28.2 37.7

12 U.K. FTSE 100 5794.53 -13.92 -0.24 7.1 11.3

16 ASIA-PACIFIC DJ Asia-Pacific 136.74 -1.38 -1.00 11.1 11.4

... Australia SPX/ASX 200 4699.92 -26.93 -0.57 -3.5 1.3

... China CBN 600 27183.47 -202.39 -0.74 -6.4 -6.1

14 Hong Kong Hang Seng 23092.52 -335.63 -1.43 5.6 6.2

20 India Sensex 19696.48 -238.16 -1.19 12.8 15.0

... Japan Nikkei Stock Average 10232.33 91.23 0.90 -3.0 2.3

... Singapore Straits Times 3202.80 10.92 0.34 10.5 14.5

11 South Korea Kospi 1955.72 -6.80 -0.35 16.2 19.7

17 AMERICAS DJ Americas 331.59 -0.29 -0.09 11.8 15.2

... Brazil Bovespa 68474.15 -863.49 -1.25 -0.2 1.1

17 Mexico IPC 37611.20 -268.93 -0.71 17.1 19.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0242 1.6154 1.0348 0.1479 0.0329 0.1696 0.0122 0.2823 1.3535 0.1815 1.0126 ...

Canada 1.0114 1.5953 1.0219 0.1460 0.0325 0.1675 0.0120 0.2788 1.3366 0.1793 ... 0.9875

Denmark 5.6420 8.8991 5.7007 0.8147 0.1814 0.9343 0.0670 1.5551 7.4562 ... 5.5784 5.5088

Euro 0.7567 1.1935 0.7646 0.1093 0.0243 0.1253 0.0090 0.2086 ... 0.1341 0.7482 0.7388

Israel 3.6280 5.7224 3.6658 0.5239 0.1166 0.6008 0.0431 ... 4.7946 0.6430 3.5871 3.5424

Japan 84.2450 132.8796 85.1218 12.1648 2.7083 13.9509 ... 23.2208 111.3340 14.9318 83.2954 82.2568

Norway 6.0387 9.5248 6.1015 0.8720 0.1941 ... 0.0717 1.6645 7.9804 1.0703 5.9706 5.8962

Russia 31.1060 49.0635 31.4297 4.4916 ... 5.1511 0.3692 8.5739 41.1081 5.5133 30.7554 30.3719

Sweden 6.9253 10.9233 6.9974 ... 0.2226 1.1468 0.0822 1.9088 9.1521 1.2275 6.8472 6.7619

Switzerland 0.9897 1.5611 ... 0.1429 0.0318 0.1639 0.0117 0.2728 1.3079 0.1754 0.9785 0.9663

U.K. 0.6340 ... 0.6406 0.0915 0.0204 0.1050 0.0075 0.1748 0.8379 0.1124 0.6268 0.6190

U.S. ... 1.5773 1.0104 0.1444 0.0321 0.1656 0.0119 0.2756 1.3216 0.1772 0.9887 0.9764

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 08, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 15 ALL COUNTRY (AC) WORLD* 322.97 -0.37% 7.9% 10.0%

2.50 15 World (Developed Markets) 1,249.36 -0.37 6.9 8.7

2.30 15 World ex-EMU 149.70 -0.20 9.5 11.6

2.40 15 World ex-UK 1,246.62 -0.25 7.2 8.9

3.10 15 EAFE 1,624.45 -0.79 2.8 4.2

2.20 14 Emerging Markets (EM) 1,130.48 -0.36 14.3 18.6

3.30 14 EUROPE 94.81 0.91 7.4 14.0

3.70 12 EMU 167.63 -1.45 -7.1 -6.3

3.40 13 Europe ex-UK 101.46 0.82 5.0 10.8

4.40 11 Europe Value 99.14 0.90 -0.3 5.5

2.30 17 Europe Growth 87.66 0.91 15.1 22.6

2.20 22 Europe Small Cap 194.35 1.07 23.7 30.7

2.10 9 EM Europe 343.48 0.41 23.3 34.2

3.20 16 UK 1,717.70 0.67 6.8 11.4

2.60 15 Nordic Countries 173.34 0.23 27.2 32.9

1.60 8 Russia 880.16 0.22 17.9 25.5

2.40 18 South Africa 814.30 -0.47 15.1 19.7

2.70 15 AC ASIA PACIFIC EX-JAPAN 469.50 -0.65 12.7 16.7

2.00 16 Japan 549.76 -0.36 -3.3 5.2

2.20 14 China 68.17 0.73 5.2 5.7

0.90 23 India 790.27 -0.17 11.8 15.7

1.20 11 Korea 561.37 0.55 16.8 26.7

3.40 14 Taiwan 309.88 -0.11 4.7 13.0

1.80 17 US BROAD MARKET 1,385.76 -0.07 12.0 15.0

1.20 33 US Small Cap 2,057.35 -0.35 23.1 32.6

2.30 15 EM LATIN AMERICA 4,537.79 -0.03 10.2 12.0

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 16 Global TSM 2533.12 -0.45% 11.4%

1.97 15 Global Dow 1449.50 0.55% 16.3% 2034.25 -0.43 4.3

2.25 14 Global Titans 50 174.50 1.04 11.6 172.22 0.06 0.0

2.68 15 Europe TSM 2692.91 -0.61 2.9

2.21 17 Developed Markets TSM 2442.96 -0.35 10.6

2.04 12 Emerging Markets TSM 4682.44 -1.30 18.2

2.81 21 Africa 50 945.90 1.05 34.7 793.33 0.07 20.7

2.55 13 BRIC 50 504.90 -0.85 20.5 636.05 -1.81 8.0

2.85 18 GCC 40 629.70 1.90 43.9 528.17 0.91 29.0

1.81 18 U.S. TSM 12794.96 0.13 14.9

2.90 29 Kuwait Titans 30 -c 224.09 0.88 19.8

1.51 RusIndex Titans 10 -c 3838.70 -1.42 35.1 6540.10 -2.17 23.9

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.85% 11 Turkey Titans 20 -c 715.10 -0.71% 55.7% 811.19 -0.40% 38.5%

4.52 14 Global Select Div -d 187.20 -0.08 18.4 211.74 -1.05 6.1

5.55 11 Asia/Pacific Select Div -d 289.77 -1.70 6.7

4.01 14 U.S. Select Dividend -d 351.12 -0.01 12.7

1.56 19 Islamic Market 2163.71 -0.48 12.1

1.93 14 Islamic Market 100 1929.60 0.78 16.7 2182.19 -0.20 4.6

2.96 13 Islamic Turkey -c 1791.50 -0.98 42.3 3489.03 -0.67 26.5

2.45 14 Sustainability 921.10 0.41 15.4 1027.62 -0.57 3.5

3.46 20 Brookfield Infrastructure 1768.10 0.22 28.2 2227.56 -0.76 14.9

0.96 22 Luxury 1332.40 -0.67 61.8 1492.66 -1.64 45.0

3.24 22 UAE Select Index 251.60 0.19 21.5

DJ-UBS Commodity 160.10 1.02 30.3 153.62 0.03 16.7

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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GOP picks leaders for panels

Republican targets use
of costly medical devices

Republicans should talk less
about “death panels” and more
about cutting the overuse of expen-
sive medical procedures, said a pow-
erful GOP lawmaker who has the
health industry in his sights.

Darrell Issa, who won the nod
Wednesday from House Republicans
to become chairman of the House’s
chief investigative committee, had
raised alarms among Democrats by
suggesting he would swamp the
White House with subpoenas and
hold at least one hearing a week.

But in an interview this week, the
California lawmaker said one of his
top issues would be slicing medical
costs, whose seemingly unstoppable
rise worries both parties.

“If I can help every senior get the
same care they’re getting and still
save tens of billions of dollars and
have no doctors cheated out of what
they’re entitled to, what’s not to
like?” he said.

Mr. Issa, who made a fortune on
car alarms before being elected to
the House in 2000, expressed an in-
terest in the medical-device indus-
try, a big area of Medicare spending.
Medicare paid more than $100 bil-
lion in the six years through 2009
for 6.9 million procedures related to
medical devices, according to Medi-
care data cited this week by the Sen-
ate Finance Committee.

The data came in a report sug-
gesting cardiovascular and orthope-
dic implants are overused by doc-
tors, sometimes after aggressive
promotion by device makers.

Mr. Issa said his own doctor told
him that surgeons have an incentive
under Medicare to implant many
joint and bone screws to support pa-
tients’ spines, when fewer im-
plants—or none at all—might be
equally effective and safer.

“They have got to come up with
a system that doesn’t reward people
for putting more metal in some-
body’s spine,” Mr. Issa said.

Under current rules, Medicare
cannot consider cost-effectiveness in
its coverage decisions. But Mr. Issa
said it may be time to consider costs
as well as efficacy, as long as medi-
cal decisions are made by doctors,
not by “bureaucrats” in government.

Cost-effectiveness became the
center of controversy during the de-
bate leading up to the passage of the
Democrats’ health-care bill in March.
Some critics of the bill claimed the
Obama administration’s plans could
lead to government “death panels.”

“Republicans have to step back
from the words ‘death panels,’ ” Mr.
Issa said.

Bart Stupak, a Michigan Demo-
crat who is retiring this year after
leading a separate investigative
panel in the House, praised Mr.
Issa’s ambitions but was skeptical

about the possible impact.
“It’s easy to say you will cut

costs by going after waste, fraud and
abuse,” but that won’t make a big
dent in overall Medicare spending,
Mr. Stupak said. He said it was un-
usual for Republicans to raise cost-
effectiveness. In other instances, he
said, “they called it rationing.”

On other health issues, Mr. Issa
said the Food and Drug Administra-
tion has been overreacting to some
outbreaks of foodborne illnesses
linked to eggs and produce.

“We have nationalized recalls
without any kind of data manage-
ment and responsibility for the
cost,” he said, naming the 2006 na-
tional recall of packaged spinach and
this summer’s recall of some 570
million eggs. The spinach crisis was
ultimately linked to one producer in
California, but the recall devastated
the industry and its sales have still
not recovered.

He said he wanted the FDA,
which is set to win broader recall
powers in a bill pending in Congress,
to come up with more targeted re-
calls of tainted food. The FDA de-
clined to comment.

There is one health area that Mr.
Issa will not pursue—longstanding
allegations of doping by champion
cyclist Lance Armstrong. Mr. Arm-
strong is currently the subject of an
FDA probe, which Mr. Issa said is
“just too old.”

BY ALICIA MUNDY

Republican Rep. Darrell Issa, in his Washington office, says he won’t pursue doping allegations against Lance Armstrong.

U.S. NEWS

The late 1990s
were an
aberration, we’re
told. Money
flowed into
emerging markets

and then abruptly flowed out, a
disruption that, at the time,
seemed a big crisis.

The 2000s, we’re told, were an
aberration. First the tech-stock
bubble burst. Then emerging-
market governments, seared by
the late 1990s, built huge war
chests of U.S. dollars in what
Federal Reserve Chairman Ben
Bernanke dubbed “the global
saving glut.” Along with easy
money and short-sighted
regulation in developed countries,
that pool of capital fueled a
borrowing binge and housing
bubbles in the U.S. and elsewhere.

The last few years, we’re told,
were an aberration. The end of
the credit and housing booms
ended in a once-in-a-century
bust. Governments rushed to the
rescue, and central bankers
pushed short-term interest rates
very low. Investors stampeded to
the safety of U.S. Treasurys,
helping to keep long-term
interest rates down even as the
U.S. borrowed heavily and, now,
the Fed is keeping them from
rising.

What next? What will happen
when the U.S. economy recovers,
as it surely will some day? One
likely outcome: a reversal of the
global saving glut and an end to
the abundance of cheap capital.

Looking beyond the next few
years, McKinsey Globe Institute,
the think-tank arm of the
consultancy, foresees a surge in
investment by emerging markets,
particularly China and India, at
the same time as those countries
begin to save less. Business,
banks, consumers, investors and
governments “all will have to
adapt to a world in which capital
is more costly and less plentiful,
and where over half the world’s
saving and investment occurs in
emerging markets,” McKinsey
says in a new report, “Farewell to
Cheap Capital.”

As a whole, the world
economy can invest only as much
as it saves. A farmer in the old
days divided his crop between
corn that he’d eat or sell
(consume) and corn that he set
aside (save) to plant next year
(invest). The same goes for the
output of the global economy.
Turning history on its head, much
of the increased saving over 25
years has come from China and
other poorer countries and
flowed to richer countries,
particularly the U.S.

Thrifty Chinese workers and
peasants put money in the bank.
The banks lent to the government
which lent to the U.S. Treasury
and mortgage giants Fannie Mae
and Freddie Mac. And it ended up
financing cheap mortgages in the
U.S. before the crash and the big
Obama fiscal stimulus after the
crash. Government, companies
and households in China
accounted for a remarkable $1 in

every $4 of global saving in 2008.
McKinsey says all this is

bound to wane in the next several
years as China and India pick up
the pace of investment. “China,”
it says, “plans to build new
subway systems, highways and
high-speed trains in its top 170
cities.”

One hundred seventy! To keep
pace with urban population
growth, China needs to add one
New York City’s worth of
residential and commercial space
every two years; India, one
Chicago’s worth every year. With
so many Asian factories
producing close to capacity,
predicts Hong Kong-based HSBC
economist Frederic Neumann, a
surge in business capital
spending is likely. Based on the
consensus forecasts for global
growth, McKinsey projects global
investment—which amounted to a
bit more than 22% of world
output before the financial
crisis—could reach nearly 25% by
the end of this decade, a level not
seen since the early 1970s.

But China, and particularly its
consumers, are likely to save less,
if history and the Chinese five-
year plan are any guide. The still-
thrifty Japanese are likely to save
less, too, as a growing number of
retirees tap their savings—though
a dearth of appealing investments
in a country with a shrinking
population means Japan will keep
exporting savings.

So where will the saving come
from? If all goes well, much of it
will come from the U.S.
Americans, chastened by the past
few years, probably will save
more. The federal government
probably will shrink its deficit
(which economists, who like to
make up words, call “dissaving”)
even while spending more on
health care and pensions. If U.S.
and U.K. households continue as
they are today, the global saving
rates would rise by one
percentage point and partially
offset the decline in Chinese
savings as its consumers spend
more of their incomes, McKinsey
says.

But only partially. The global
saving glut could easily become a
global savings dearth. And that
would mean substantially higher
interest rates.

If long-term rates, adjusted for
inflation, returned to the 40-year
average, McKinsey estimates,
they would be 1.5 percentage
points higher, a big jump from
the current 3% or so yield on 10-
year Treasurys. And rates could
go up more if emerging markets
try to step up infrastructure and
other investments faster than the
U.S. and other rich countries
increase overall saving, which
could be an unwelcome brake on
global growth.

[ Capital ]

BY DAVID WESSEL

If saving starts to wane,
growth could follow suit

WASHINGTON—Two longtime
traditionalist Republicans are set to
head powerful congressional com-
mittees over the objections of some
conservative activists.

Rep. Hal Rogers (R., Ky.), who
has sought earmarks throughout his

career, is set to become chairman of
the Appropriations Committee,
which oversees all federal spending.
Rep. Fred Upton (R., Mich.), criti-
cized by some conservatives for
votes in support of Democratic initi-
atives, was chosen to lead the En-
ergy and Commerce Committee.

Messrs. Rogers and Upton were
backed Tuesday by the Republican

Steering Committee. The appoint-
ments were set to be finalized by all
House Republicans on Wednesday.

The two committees wield enor-
mous power in areas of interest to
conservatives who energized the Re-
publican surge in November’s con-
gressional elections—federal spend-
ing, health care, environmental
regulation and energy policy.

BY NAFTALI BENDAVID
AND STEPHEN POWER

Associated Press

What will happen when the
U.S. economy recovers?
One likely outcome: a reversal
of the global saving glut and
an end to the abundance of
cheap capital.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.04 99.82% 0.01% 1.20 0.95 1.04

Eur. High Volatility: 14/1 1.59 97.32 0.01 1.84 1.45 1.60

Europe Crossover: 14/1 4.52 101.92 0.05 5.37 4.24 4.75

Asia ex-Japan IG: 14/1 1.08 99.64 0.01 1.25 0.93 1.09

Japan: 14/1 0.99 100.05 0.01 1.10 0.90 1.00

Note: Data as of December 7

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, UK
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Barclays Capital $304 8.8% 24% 46% 15% 15%

JPMorgan 249 7.2 31 23 36 10

UBS 216 6.2 20 21 48 11

RBS 203 5.9 19 59 10 13

Morgan Stanley 191 5.5 31 14 49 6

Goldman Sachs 184 5.3 24 17 52 7

Bank of America Merrill Lynch 160 4.6 36 28 25 10

Deutsche Bank 155 4.5 30 27 35 8

HSBC 150 4.3 3 63 13 22

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 11372.48 s 13.32, or 0.12%

YEAR TO DATE: s 944.43, or 9.1%

OVER 52 WEEKS s 1,035.43, or 10.0%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

AXA France Full Line Insurance 12,754,812 12.27 3.07% -25.8% -21.7%

Societe Generale France Banks 4,666,158 40.07 2.99 -18.2 -16.4

Zurich Financial Services AG Switzerland Full Line Insurance 1,293,149 239.50 2.97 5.7 10.5

Banco Bilbao Vizcaya Argentaria Spain Banks 34,991,951 7.99 2.96 -34.7 -32.2

BNP Paribas France Banks 5,027,132 50.61 2.70 -9.5 -7.0

Rio Tinto U.K. General Mining 5,341,359 4,370 -3.00% 28.9 39.2

Anglo American U.K. General Mining 3,423,920 2,971 -2.99 9.6 17.4

BHP Billiton U.K. General Mining 7,767,589 2,428 -2.14 21.7 31.2

Daimler AG Germany Automobiles 4,062,509 53.26 -1.64 43.1 52.8

Tesco U.K. Food Retailers & Wholesalers 15,159,803 425.45 -1.06 -0.6 2.6

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Banco Santander 44,724,351 8.29 2.38% -28.2% -26.1%
Spain (Banks)
UniCredit 304,830,348 1.69 2.36 -24.3 -21.4
Italy (Banks)
Allianz SE 3,017,070 88.09 2.23 1.1 7.8
Germany (Full Line Insurance)
Roche Holding 2,229,678 141.00 2.17 -19.8 -15.9
Switzerland (Pharmaceuticals)
Intesa Sanpaolo 104,172,653 2.16 2.01 -31.6 -28.2
Italy (Banks)
Standard Chartered PLC 6,039,657 1,878 1.95 23.8 33.3
U.K. (Banks)
Credit Suisse Group 8,067,495 38.85 1.73 -24.1 -23.6
Switzerland (Banks)
UBS 12,925,011 15.77 1.61 -1.7 0.7
Switzerland (Banks)
ING Groep 21,892,841 7.52 1.36 9.0 34.1
Netherlands (Life Insurance)
Sanofi-Aventis 2,429,378 49.15 1.23 -10.7 -6.2
France (Pharmaceuticals)
Diageo 5,187,370 1,158 1.14 6.8 12.5
U.K. (Distillers & Vintners)
Deutsche Bank 6,617,126 38.56 0.97 -14.5 -11.0
Germany (Banks)
Bayer AG 2,037,101 58.62 0.86 4.8 11.8
Germany (Specialty Chemicals)
Telefonica 21,919,891 17.17 0.82 -12.0 -9.8
Spain (Fixed Line Telecommunications)
BG Group 6,486,415 1,288 0.78 14.8 20.1
U.K. (Integrated Oil & Gas)
ENI 13,269,468 16.13 0.75 -9.4 -3.4
Italy (Integrated Oil & Gas)
British American Tobacco 1,966,423 2,377 0.70 17.9 23.6
U.K. (Tobacco)
Barclays 37,277,622 264.15 0.59 -4.3 -5.0
U.K. (Banks)
GDF Suez 3,683,566 26.98 0.58 -10.9 -7.0
France (Multiutilities)
Astrazeneca 1,837,609 3,044 0.55 4.6 8.9
U.K. (Pharmaceuticals)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Nestle S.A. 4,842,292 55.40 0.54% 10.4% 13.4%
Switzerland (Food Products)
France Telecom 6,002,518 15.90 0.41 -8.8 -7.4
France (Fixed Line Telecommunications)
GlaxoSmithKline 4,782,915 1,247 0.36 -5.5 -2.6
U.K. (Pharmaceuticals)
BP PLC 35,534,291 456.55 0.34 -23.9 -20.8
U.K. (Integrated Oil & Gas)
Royal Dutch Shell A 5,442,469 24.27 0.29 15.0 20.1
U.K. (Integrated Oil & Gas)
Total S.A. 6,049,970 39.12 0.28 -13.1 -7.6
France (Integrated Oil & Gas)
E.ON AG 6,336,471 22.41 0.22 -23.3 -17.3
Germany (Multiutilities)
Novartis 4,607,252 53.95 0.09 -4.5 -3.7
Switzerland (Pharmaceuticals)
Unilever 6,063,091 23.24 0.06 2.2 9.9
Netherlands (Food Products)
Deutsche Telekom 11,871,145 9.86 0.05 -4.2 -2.5
Germany (Mobile Telecommunications)
ABB Ltd. 6,968,778 20.35 0.05 4.8 14.0
Switzerland (Industrial Machinery)
Anheuser-Busch InBev N.V. 1,443,853 43.39 -0.28 19.2 24.5
Belgium (Beverages)
BASF SE 3,001,827 60.98 -0.28 40.3 46.5
Germany (Commodity Chemicals)
Nokia 16,545,616 7.62 -0.39 -14.6 -10.9
Finland (Telecommunications Equipment)
Hennes & Mauritz AB Series B 4,704,797 240.20 -0.50 20.9 22.3
Sweden (Apparel Retailers)
Vodafone Group 73,483,392 164.15 -0.61 14.2 17.4
U.K. (Mobile Telecommunications)
Siemens 2,216,596 90.99 -0.66 41.7 50.1
Germany (Diversified Industrials)
SAP AG 3,166,752 36.67 -0.91 11.1 21.9
Germany (Software)
L.M. Ericsson Telephone Series B 10,982,733 73.10 -0.95 10.9 8.5
Sweden (Communications Technology)
HSBC Holdings 27,684,677 658.90 -0.99 -7.0 -5.7
U.K. (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 16.3 $28.62 0.08 0.28%
Alcoa AA 26.7 14.14 –0.02 –0.11
AmExpress AXP 7.1 45.59 0.81 1.81
BankAm BAC 227.5 11.98 0.41 3.59
Boeing BA 5.0 65.16 –1.07 –1.62
Caterpillar CAT 5.0 89.60 –0.75 –0.83
Chevron CVX 6.5 86.15 –0.15 –0.17
CiscoSys CSCO 53.3 19.35 –0.04 –0.21
CocaCola KO 7.6 64.36 0.22 0.34
Disney DIS 7.9 36.97 –0.36 –0.96
DuPont DD 5.1 48.88 –0.08 –0.16
ExxonMobil XOM 21.0 71.85 0.39 0.55
GenElec GE 45.4 17.04 0.01 0.06
HewlettPk HPQ 12.1 42.66 0.47 1.11
HomeDpt HD 11.0 34.03 0.48 1.43
Intel INTC 68.3 21.82 0.24 1.11
IBM IBM 4.7 144.99 0.97 0.67
JPMorgChas JPM 35.7 40.28 1.03 2.64
JohnsJohns JNJ 7.4 62.42 0.11 0.18
KftFoods KFT 9.6 31.02 0.38 1.24
McDonalds MCD 9.0 78.72 –1.62 –2.02
Merck MRK 7.9 35.40 0.03 0.08
Microsoft MSFT 41.0 27.23 0.36 1.34
Pfizer PFE 41.1 16.70 –0.07 –0.42
ProctGamb PG 7.7 62.61 0.46 0.74
3M MMM 5.0 84.71 0.52 0.62
TravelersCos TRV 3.5 55.03 0.55 1.01
UnitedTech UTX 5.1 77.68 –0.86 –1.09
Verizon VZ 11.3 32.97 0.02 0.06

WalMart WMT 12.1 54.49 –0.30 –0.54

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

TUI 589 –31 –83 –30

UPC Hldg 545 –30 –78 –18

CODERE Fin LUXEMBOURG 614 –23 –67 38

Hellenic Rep 912 –22 –74 32

Rep Irlnd 541 –21 –78 –34

Stora Enso 232 –17 –48 –24

Wind Acquisition 544 –16 –70 9

FCE Bk 272 –16 –50 9

Alcatel Lucent 689 –16 –71 58

SOL MELIA 546 –15 –84 23

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Alliance Leicester 135 ... –12 12

Smurfit Kappa Fdg 249 ... –21 12

DANONE 68 1 –5 1

Edison 133 1 –22 5

Inv 66 1 –1 ...

EDP Energias de Portugal 304 1 –50 12

Royal Sun Alliance 78 1 –8 3

UniCredit 175 2 –14 27

Iberdrola 175 4 –39 15

J Sainsbury 144 24 12 18

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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U.S. NEWS

BP oil found settling on Gulf seafloor
A university scientist and the

federal government say they have
found persuasive evidence that oil
from the massive Gulf of Mexico
spill is settling on the ocean floor.

The findings, from scientists at
the University of South Florida and
from a broad government effort,
mark the latest indication that envi-
ronmental damage from the blowout
of a BP PLC well could be significant
where it’s hardest to find: deep un-
der the Gulf’s waters.

The amount of oil that has set-
tled in the sediment—and the extent
of damage it has caused—remains
unclear. But scientists who have
been on research cruises in the Gulf
in recent days report finding layers
of residue up to several centimeters
thick from what they suspect is BP
oil. The material appears in spots
across several thousand square kilo-
meters of seafloor. In many of those
spots, they said, worms and other
marine life that crawl along the sed-
iment appear dead, though many or-
ganisms that can swim appear
healthy.

Tests to determine how much of
the material on the seafloor matches
the spilled oil are continuing. But
the fact that tests now have started
to link some oil in the sediment to
the BP well could add to the amount
of money BP ends up paying to com-
pensate for the spill’s damage.

Under federal law, companies
found responsible for an oil spill
have to pay compensation for the

resulting environmental harm.
The more BP’s oil is found to

have polluted the Gulf floor and
killed marine life there, the more
money the government is likely to
press BP to pay. The test results also
raise questions about the possible
downsides of the government’s use
of chemical dispersants.

Under federal direction, close to
seven million liters of dispersants
were sprayed on the spilled oil in an
effort to break it up into tiny drop-
lets that natural ocean microbes
could eat up. At the time, officials

said the dispersants shouldn’t cause
oil from the spill to sink to the seaf-
loor. However, more recently, a fed-
eral report said dispersants may
have helped some spilled oil sink to
the sediment.

Scientific teams have reported in
recent months finding a strange
substance on the Gulf floor, in some
cases as far as several dozen kilome-
ters from BP’s ill-fated Macondo
well, which blew out in April and
spilled an estimated 4.1 million bar-
rels of oil into the Gulf before it was
capped. They have speculated that

the substance was oil from the BP
blowout. But, until now, they ha-
ven’t had proof.

David Hollander, a professor of
chemical oceanography at the Uni-
versity of South Florida, said in an
interview that he and colleagues
have just completed tests showing
that the chemical profile of oil they
found in Gulf sediment matches that
from the blown-out BP well.

“The chemical signatures are
identical,” said Mr. Hollander, who
found the contaminated samples in
an area of the Gulf floor off the Flor-

ida Panhandle.
The federal government also has

found oil matching Macondo oil in
Gulf sediment, Steve Murawski, a
top scientist from the National Oce-
anic and Atmospheric Administra-
tion, said in an interview. He de-
clined to disclose how much
sediment contamination the govern-
ment found, or exactly where in the
Gulf it was, saying experts still are
analyzing the test results.

The government plans to publish
details of its findings later this
month.

BP, too, is testing Gulf sediment
for oil contamination, and some of
its results will figure into the com-
ing federal report. Laura Folse, di-
rector of science and technology for
BP’s Gulf Coast restoration effort,
declined to say whether BP found oil
matching Macondo oil in the Gulf
sediment.

She also said she couldn’t com-
ment on Mr. Hollander’s findings be-
cause she hasn’t seen them.

Samantha Joye, a University of
Georgia oceanographer who also has
found what she believes to be resi-
due from BP oil in Gulf sediment,
said she was awaiting lab results. On
a research cruise in the Gulf that
ended Friday, she saw worms that
crawl along the Gulf floor “just deci-
mated,” she said. But eels and fish,
which can swim away, sometimes
appeared fine, she said.

The federal government made
sure to test sediment in areas where
Ms. Joye and Mr. Hollander said
they found oil.

BY JEFFREY BALL

Workers clean tarballs from the BP spill on a Waveland, Miss., beach on Monday, nearly eight months after the spill began.

G
et

ty
Im

ag
es

Elizabeth Edwards campaigned
doggedly for her husband John
Edwards’s 2008 presidential bid,
and her public struggles with
cancer and the accidental death of
a son led her to be among the
most sympathetically received
political figures in the country.

Ms. Edwards was hit by further
catastrophe when, as the Edwards
campaign flagged, reports
emerged that Mr. Edwards had
fathered a child outside their
marriage. She died Tuesday at age
61 after declining further cancer
treatments in recent days.

The Edwardses had officially
separated in the wake of the
affair, but Mr. Edwards was at his
wife’s bedside in recent days.

Ms. Edwards had first been
diagnosed with breast cancer on
Election Day of the 2004
campaign, when Mr. Edwards had
run for vice president on the
ticket with John Kerry.

In two memoirs about her
travails, Ms. Edwards wrote of
how she dealt with the accidental
death of her firstborn son, Wade,
and of how fighting cancer had
given her a new sense of purpose.

Ms. Edwards did not always
enjoy—or live up to—her squeaky-
clean image. In the campaign book

“Game Change,” Ms. Edwards is
depicted calling her husband a
“hick” in front of others and
abusing staff. “St. Elizabeth is too
one-dimensional, and it’s really
not me,” she told The Wall Street
Journal in 2007.

Campaign staff and friends
depicted a formidable campaigner
and advocate for her husband.

Ms. Edwards met “Johnny”
Edwards at law school at the
University of North Carolina at
Chapel Hill. They married in 1977.

In her 2009 memoir,
“Resilience,” she grappled directly
with her husband’s infidelity.

“I am imperfect in a million
ways, but I always thought I was
the kind of wife to whom a
husband would be faithful.”

[ Remembrances:
Elizabeth Edwards]

BY STEPHEN MILLER
AND VALERIE BAUERLEIN

Feisty campaigner drew
sympathy amid tragedy

Elizabeth Edwards

A
ss

oc
ia

te
d

Pr
es

s

Taking a nosedive, by Time

When the bull market ofWall Street stumbled, we all took the fall. As the
global economy struggles to find its feet, keeping up to date is more

important than ever. So for breaking business news, informed articles and
our dedicated business blog The Curious Capitalist, visit Time.com

Understanding comes with TIME.
www.time.com/business
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 12/06 EUR 11.48 -17.5 -16.8 7.0
Andfs. Estats Units US EQ AND 12/06 USD 15.47 3.0 3.8 16.9
Andfs. Europa EU EQ AND 12/06 EUR 7.18 -8.4 -5.5 8.8
Andfs. Franca EU EQ AND 12/06 EUR 9.21 -5.4 -1.9 9.5
Andfs. Japo JP EQ AND 12/06 JPY 488.67 -4.4 -0.3 10.4
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 12/06 USD 11.86 3.8 4.1 8.6
Andfs. RF Euros EU BD AND 12/06 EUR 10.95 1.2 0.9 11.1
Andorfons EU BD AND 12/06 EUR 14.42 -0.5 -0.7 9.9
Andorfons Alternative Premium GL EQ AND 10/31 EUR 98.56 -0.4 0.9 0.4
Andorfons Mix 30 EU BA AND 12/06 EUR 9.78 2.3 3.0 10.8
Andorfons Mix 60 EU BA AND 12/06 EUR 9.34 0.8 2.4 9.4

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 12/03 USD 411884.94 50.0 63.9 83.0

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/08 EUR 8.92 0.7 1.0 -2.1
DJE-Absolut P GL EQ LUX 12/08 EUR 228.42 11.5 12.6 17.0
DJE-Alpha Glbl P OT OT LUX 12/08 EUR 191.96 7.7 8.1 15.1
DJE-Div& Substanz P EU EQ LUX 12/08 EUR 241.94 12.5 13.9 21.3
DJE-Gold&Resourc P OT EQ LUX 12/08 EUR 240.77 41.3 40.1 46.9
DJE-Renten Glbl P EU BD LUX 12/08 EUR 136.94 4.9 5.2 7.1
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 12/08 EUR 17.88 1.0 2.8 16.3
LuxTopic-Pacific OT OT LUX 12/08 EUR 21.48 31.1 31.1 55.4

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 12/06 JPY 9995.90 1.1 NS NS
Prosperity Return Fund B OT OT LUX 12/06 JPY 8841.33 -10.2 NS NS
Prosperity Return Fund C OT OT LUX 12/06 USD 95.92 -0.2 NS NS
Prosperity Return Fund D OT OT LUX 12/06 EUR 112.48 15.6 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 12/06 JPY 10221.24 3.5 NS NS
Renaissance Hgh Grade Bd B OT OT LUX 12/06 JPY 8979.35 -8.7 NS NS
Renaissance Hgh Grade Bd C OT OT LUX 12/06 USD 96.79 1.6 NS NS
Renaissance Hgh Grade Bd D OT OT LUX 12/06 EUR 106.11 9.3 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 12/07 EUR 19.32 -20.6 -21.5 -15.7
MP-TURKEY.SI OT OT SVN 12/07 EUR 49.08 41.4 53.2 65.1

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 12/07 EUR 15.80 18.2 18.3 36.7
Parex Eastern Europ Bd EU BD LVA 12/07 USD 17.20 17.5 18.8 40.5
Parex Russian Eq EE EQ LVA 12/07 USD 25.60 31.1 29.4 77.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 12/07 EUR 149.68 23.2 29.8 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 12/08 USD 194.59 12.3 13.4 40.4
Pictet-Asian Eq ExJpn-P USD OT OT LUX 12/08 USD 183.74 11.4 12.5 39.2
Pictet-Biotech-P USD OT EQ LUX 12/07 USD 285.96 0.1 1.4 4.8
Pictet-CHF Liquidity-P CH MM LUX 12/07 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 12/07 CHF 93.01 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 12/07 EUR 104.68 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 12/07 USD 141.08 21.2 24.2 36.7
Pictet-Eastern Europe-P EUR EU EQ LUX 12/07 EUR 404.01 27.9 32.0 70.6
Pictet-Emerging Markets-P USD GL EQ LUX 12/08 USD 599.32 13.4 13.9 48.1
Pictet-Eu Equities Sel-P EUR EU EQ LUX 12/07 EUR 448.14 8.9 11.2 23.8
Pictet-EUR Bonds-P EU BD LUX 12/07 EUR 399.45 4.2 3.8 3.0
Pictet-EUR Bonds-Pdy EU BD LUX 12/07 EUR 283.56 4.2 3.8 3.0
Pictet-EUR Corporate Bonds-P EU BD LUX 12/07 EUR 153.33 3.9 4.2 11.1
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 12/07 EUR 100.00 4.0 4.2 11.1
Pictet-EUR High Yield-P EU BD LUX 12/07 EUR 169.83 15.8 17.8 37.7
Pictet-EUR High Yield-Pdy EU BD LUX 12/07 EUR 87.99 15.7 17.7 37.7
Pictet-EUR Liquidity-P EU MM LUX 12/07 EUR 136.33 0.3 0.3 0.7
Pictet-EUR Liquidity-Pdy EU MM LUX 12/07 EUR 96.34 0.2 0.3 0.7
Pictet-EUR Sovereign Liq-P EU MM LUX 12/07 EUR 102.49 0.1 0.1 0.4
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 12/07 EUR 99.98 0.1 0.1 0.4
Pictet-Europe Index-P EUR EU EQ LUX 12/07 EUR 111.81 9.7 11.6 22.6
Pictet-European Sust Eq-P EUR EU EQ LUX 12/07 EUR 146.54 9.2 10.8 21.7
Pictet-Glo Emerging Debt-P USD GL BD LUX 12/07 USD 267.37 10.1 10.1 24.3
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 12/07 USD 165.24 10.1 10.1 24.3
Pictet-Greater China-P USD AS EQ LUX 12/08 USD 397.66 14.3 15.5 42.7
Pictet-Indian Equities-P USD EA EQ LUX 12/08 USD 410.18 16.6 19.7 55.3
Pictet-Japan Index-P JPY JP EQ LUX 12/08 JPY 8796.04 -1.9 -0.5 8.5
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 12/08 JPY 4460.03 -0.1 1.3 10.4
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 12/08 JPY 7781.13 -0.6 0.3 6.6
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 12/08 JPY 7501.88 -1.2 -0.4 5.9
Pictet-MENA-P USD OT OT LUX 12/06 USD 52.31 16.7 14.6 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 12/08 USD 306.11 13.8 16.4 49.0
Pictet-Piclife-P CHF OT OT LUX 12/07 CHF 800.75 0.9 1.3 6.3
Pictet-Premium Brands-P EUR OT EQ LUX 12/07 EUR 94.61 43.1 48.4 46.9
Pictet-Russian Equities-P USD EE EQ LUX 12/07 USD 79.67 22.3 23.1 86.1
Pictet-Security-P USD GL EQ LUX 12/07 USD 125.10 25.9 29.5 37.7
Pictet-Small Cap Europe-P EUR EU EQ LUX 12/07 EUR 582.52 27.4 30.5 36.2
Pictet-Timber-P USD GL EQ LUX 12/07 USD 116.90 10.2 14.6 37.0
Pictet-USA Index-P USD US EQ LUX 12/07 USD 100.41 10.7 11.7 19.6
Pictet-USD Government Bonds-P US BD LUX 12/07 USD 537.51 6.9 5.4 2.3
Pictet-USD Government Bonds-Pdy US BD LUX 12/07 USD 372.71 6.9 5.4 2.3
Pictet-USD Liquidity-P US MM LUX 12/07 USD 131.23 0.2 0.1 0.4
Pictet-USD Liquidity-Pdy US MM LUX 12/07 USD 84.70 0.2 0.2 0.4
Pictet-USD Sovereign Liq-P US MM LUX 12/07 USD 101.63 0.1 0.1 0.2
Pictet-USD Sovereign Liq-Pdy US MM LUX 12/07 USD 100.13 0.1 0.1 0.2
Pictet-Water-P EUR GL EQ LUX 12/07 EUR 147.46 17.9 22.7 19.0
Pictet-World Gvt Bonds-P USD OT OT LUX 12/07 USD 171.66 4.7 1.5 5.5
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 12/07 USD 135.53 4.7 1.5 5.5

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 12/07 USD 17.46 29.8 36.2 55.9
Japan Fund USD JP EQ IRL 12/08 USD 17.88 12.5 9.2 15.9
Polar Healthcare Class I USD OT EQ IRL 12/07 USD 13.14 1.6 3.5 NS
Polar Healthcare Class R USD OT EQ IRL 12/07 USD 13.05 1.1 2.9 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 10/29 USD 104.34 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 12.12 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/29 USD 136.29 -0.8 0.0 5.8
Europn Forager USD B EU EQ CYM 10/29 USD 236.74 5.8 6.1 15.0
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/29 USD 197.18 7.2 5.0 8.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 12/01 USD 176.94 38.9 43.6 95.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 12/07 EUR 718.35 1.5 4.1 17.8
CORE EUROZONE EQ B EU EQ IRL 12/07 EUR 854.63 2.8 5.1 18.6
EURO FIXED INCOME A OT OT IRL 12/07 EUR 1307.78 5.1 5.3 6.9
EURO FIXED INCOME B OT OT IRL 12/07 EUR 1404.27 5.7 5.9 7.6
EUROPEAN SMALL CAP A EU EQ IRL 12/07 EUR 1532.73 27.6 30.4 35.6
EUROPEAN SMALL CAP B EU EQ IRL 12/07 EUR 1651.22 28.4 31.2 36.4
EUROZONE AGG A EUR EU EQ IRL 12/07 EUR 741.14 13.0 14.5 26.3
EUROZONE AGG B EUR EU EQ IRL 12/07 EUR 1071.08 13.6 15.2 27.0
GLB REAL EST SEC A OT EQ IRL 12/07 USD 1026.45 14.5 15.2 31.8
GLB REAL EST SEC B OT EQ IRL 12/07 USD 1064.19 15.1 15.9 32.6
GLB REAL EST SEC EH A OT EQ IRL 12/07 EUR 894.60 11.2 13.1 25.4
GLB REAL EST SEC SH B OT EQ IRL 12/07 GBP 84.82 12.0 13.9 25.7
GLB STRAT YIELD A OT OT IRL 12/07 EUR 1812.87 12.8 14.3 30.0
GLB STRAT YIELD B OT OT IRL 12/07 EUR 1950.75 13.4 15.0 30.8
GLOBAL BOND A OT OT IRL 12/07 EUR 1274.51 15.3 17.2 11.6
GLOBAL BOND B OT OT IRL 12/07 EUR 1364.99 16.0 17.9 12.3
GLOBAL BOND EH A EU BD IRL 12/07 EUR 1485.38 8.6 9.1 12.5
GLOBAL BOND EH B EU BD IRL 12/07 EUR 1585.51 9.2 9.7 13.1
JAPAN EQUITY A JP EQ IRL 12/07 JPY 11113.30 -4.5 -3.3 9.0
JAPAN EQUITY B JP EQ IRL 12/07 JPY 11911.70 -4.0 -2.7 9.6
PAC BASIN (X JPN) A AS EQ IRL 12/07 USD 2624.63 14.8 17.1 51.7
PAC BASIN (X JPN) B AS EQ IRL 12/07 USD 2816.83 15.4 17.8 52.6
PAN EUROPEAN EQUITY A EU EQ IRL 12/07 EUR 1076.99 11.9 14.2 25.5
PAN EUROPEAN EQUITY B EU EQ IRL 12/07 EUR 1154.54 12.5 14.9 26.3
US EQUITY A US EQ IRL 12/07 USD 952.77 9.2 10.7 21.7
US EQUITY B US EQ IRL 12/07 USD 1025.83 9.8 11.3 22.5
US SMALL CAP EQUITY A US EQ IRL 12/07 USD 1564.23 21.4 26.3 29.1
US SMALL CAP EQUITY B US EQ IRL 12/07 USD 1685.25 22.1 27.0 29.8

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 12/06 EUR 31.95 7.7 6.8 5.7
Bonds Eur Corp A EU BD LUX 12/07 EUR 23.53 1.9 1.6 7.3
Bonds Eur Hi Yld A EU BD LUX 12/07 EUR 22.77 10.6 11.9 31.5
Bonds EURO A EU BD LUX 12/07 EUR 41.53 1.2 0.3 2.6
Bonds Europe A EU BD LUX 12/07 EUR 40.18 2.8 2.1 2.7
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 12/06 USD 43.60 3.8 -0.3 7.2
Eq. AsiaPac Dual Strategies A AS EQ LUX 12/07 USD 11.68 12.1 13.7 41.6
Eq. China A AS EQ LUX 12/07 USD 24.99 3.6 0.9 34.2
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 12/07 EUR 29.91 10.7 13.8 22.7
Eq. Emerging Europe A EU EQ LUX 12/06 EUR 30.01 27.4 32.9 46.7
Eq. Equities Global Energy OT EQ LUX 12/06 USD 18.53 2.2 3.7 21.7
Eq. Euroland A EU EQ LUX 12/06 EUR 10.86 0.3 2.2 12.8
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 12/06 EUR 171.11 21.2 22.6 34.8
Eq. EurolandCyclclsA OT EQ LUX 12/07 EUR 19.70 10.7 13.7 26.2
Eq. EurolandFinancialA OT EQ LUX 12/06 EUR 9.42 -16.7 -18.1 7.9
Eq. Glbl Emg Cty A GL EQ LUX 12/06 USD 9.52 -1.7 -2.1 34.6
Eq. Global A GL EQ LUX 12/06 USD 30.22 8.5 9.5 25.1

Eq. Global Resources A GL EQ LUX 12/06 USD 130.63 19.6 18.2 56.1
Eq. Gold Mines A OT EQ LUX 12/06 USD 42.37 39.9 30.5 68.1
Eq. India A EA EQ LUX 12/07 USD 153.16 17.1 20.3 51.6
Eq. Japan CoreAlpha A JP EQ LUX 12/07 JPY 7287.04 0.5 -0.1 19.6
Eq. Japan Sm Cap A JP EQ LUX 12/07 JPY 1031.62 -3.5 -4.5 8.3
Eq. Japan Target A JP EQ LUX 12/08 JPY 1600.37 -2.3 -0.7 3.9
Eq. Latin America A GL EQ LUX 12/06 USD 130.50 12.3 11.4 50.1
Eq. US ConcenCore A US EQ LUX 12/06 USD 25.50 12.8 16.2 27.8
Eq. US Focused A US EQ LUX 12/06 USD 17.46 10.1 11.4 19.5
Eq. US Lg Cap Gr A US EQ LUX 12/06 USD 17.19 12.7 14.7 27.9
Eq. US Mid Cap A US EQ LUX 12/06 USD 35.94 20.2 24.5 39.6
Eq. US Multi Strg A US EQ LUX 12/06 USD 24.10 13.2 15.6 25.2
Eq. US Rel Val A US EQ LUX 12/06 USD 22.52 9.4 11.6 22.7
Eq. US Sm Cap Val A US EQ LUX 12/06 USD 18.55 16.3 20.4 23.3
Money Market EURO A EU MM LUX 12/06 EUR 27.50 0.4 0.4 0.8
Money Market USD A US MM LUX 12/07 USD 15.88 0.3 0.3 0.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 12/02 USD 804.66 -16.3 -22.1 -10.3
MENA Special Sits Fund OT OT BMU 10/31 USD 1120.56 3.8 -1.7 8.1
MENA UCITS Fund OT OT IRL 12/02 USD 1057.10 NS NS NS
UAE Blue Chip Fund OT OT ARE 12/02 AED 5.12 -3.9 -16.5 -0.9

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 12/08 JPY 9291.00 -1.8 1.0 5.2
YMR-N Small Cap Fund JP EQ IRL 12/08 JPY 6687.00 -4.6 -3.1 4.1

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/08 JPY 5711.00 -7.2 -5.5 1.1

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/08 JPY 6651.00 -2.6 -0.4 5.7
Yuki Chugoku JpnLowP JP EQ IRL 12/08 JPY 7716.00 2.3 3.7 -0.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/08 JPY 4297.00 -8.0 -5.8 -0.8
Yuki Hokuyo Jpn Inc JP EQ IRL 12/08 JPY 4936.00 -5.9 -4.6 -2.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/08 JPY 4848.00 -5.0 -3.5 3.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 12/08 JPY 4046.00 -8.5 -5.7 -0.7
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 12/08 JPY 4303.00 -7.8 -5.4 -0.8
Yuki Mizuho Jpn Exc 100 JP EQ IRL 12/08 JPY 6349.00 -8.9 -6.5 4.2
Yuki Mizuho Jpn Gen JP EQ IRL 12/08 JPY 8432.00 -2.1 0.0 5.1
Yuki Mizuho Jpn Gro JP EQ IRL 12/08 JPY 6183.00 -2.8 -1.4 1.1
Yuki Mizuho Jpn Inc JP EQ IRL 12/08 JPY 7344.00 -3.8 -1.3 -2.3
Yuki Mizuho Jpn Lg Cap JP EQ IRL 12/08 JPY 4903.00 -5.5 -3.4 1.1
Yuki Mizuho Jpn LowP JP EQ IRL 12/08 JPY 11186.00 -3.2 -0.5 1.4
Yuki Mizuho Jpn PGth JP EQ IRL 12/08 JPY 7238.00 -9.1 -7.7 -1.2
Yuki Mizuho Jpn SmCp JP EQ IRL 12/08 JPY 6761.00 -5.3 -3.1 6.2
Yuki Mizuho Jpn Val Sel AS EQ IRL 12/08 JPY 5500.00 -2.6 -1.2 5.4
Yuki Mizuho Jpn YoungCo AS EQ IRL 12/08 JPY 2380.00 -12.7 -10.3 0.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/08 JPY 4488.00 -17.2 -15.5 -3.8
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U.K. entities sued
in Madoff pursuit

The trustee overseeing the bank-
ruptcy of Bernard Madoff’s invest-
ment firm joined an English liquida-
tor on Wednesday in filing an $80
million lawsuit against former direc-
tors of the convicted felon’s London
operation, including his sons and
brother, and related entities.

The suit was filed in the U.K.’s
High Court of Justice
Commercial Court by
trustee Irving Picard and
Stephen J. Akers, a joint
liquidator of Madoff Secu-
rities International Ltd. It
names former directors,
including Mr. Madoff’s
brother Peter, and his sons
Andrew and Mark. It also
names, among others,
Sonja Kohn, an Austrian
banker who, according to
affidavits, worked exten-
sively with Mr. Madoff in Europe.

Martin Flumenbaum, a lawyer for
Mr. Madoff’s sons, said: “These are
baseless claims against Mark and
Andrew Madoff, who were not in-
volved in the financial operations of
Madoff Securities International.
They were outside directors with
[minimal] ownership interests. They
had no knowledge of their father’s
crimes, including any fraudulent ac-
tivity related to the London entity.”

Lawyers for Peter Madoff and

Sonja Kohn declined to comment.
Mr. Madoff pleaded guilty in

March 2009 to running a Ponzi
scheme in which investors report-
edly lost around $65 billion. He was
sentenced to 150 years in prison.

Wednesday’s lawsuit accuses di-
rectors and officers of violating
their duties to the company by mak-
ing fraudulent payments, including
some for Mr. Madoff and his family,
for such things as a yacht, a home in

the south of France and a
luxury car. In the lawsuit,
Mr. Picard alleged that more
than $27 million was chan-
neled through Mr. Madoff’s
firm in sham transactions to
entities used by Ms. Kohn.
Mr. Madoff’s London branch,
incorporated in 1983, was
part of his “global shell
game,” Mr. Picard said.

In other action taken
Wednesday, Mr. Picard is
seeking an additional $555

million from Swiss bank UBS AG,
bringing the total sought from the
bank to around $2.5 billion.

In a lawsuit filed in federal bank-
ruptcy court in New York, Mr. Picard
alleged there were an additional 26
counts of financial fraud and mis-
conduct against the bank. The move
follows a $2 billion suit filed in late
November against UBS.

“The U.S. trustee’s allegations are
completely unfounded and without
merit,” UBS said in a statement.

BY MICHAEL ROTHFELD
AND GORAN MIJUK

Irving Picard

company after its debt from the
New York Fed is extinguished,
Moody’s Investors Services said.

Meanwhile, the government has
recovered investments in two other
companies. It sold the last of its
shares in Citigroup Inc. this week
and recently recouped a chunk of its
aid to General Motors Co. through
a large initial public offering.

With more than $60 billion in
AIG shares to dispose of, the gov-
ernment will have to balance its de-
sire to sell quickly with how much
the market can absorb at any one
time.

The first offering may be at less
than $40 a share, because AIG’s cur-
rent share price includes the value
of warrants that will be given to ex-
isting private shareholders.

In a statement, an AIG spokes-
man said the company is hoping for
a public share sale in the spring,
“but we have work to do to make
that happen. We are working as dili-
gently as we can to achieve this as
quickly as possible, subject to mar-
ket conditions.”

A Treasury spokesman said: “We
are completely focused on finishing
work on the plan to restructure AIG
and put it in a stronger position to
begin repaying taxpayers and return
fully to the private sector.”

He added there has been “good
progress” on the AIG exit plan “but
it is premature to speculate about
next steps.”

Continued from first page

U.S. aims to sell
$15 billion of its
AIG holdings

that this environment will disappear
next month or next year and things
will go back to normal.”

In response, some investors that
historically have relied almost en-
tirely on debt investments are start-
ing to consider buying riskier assets
such as stocks, he says.

“Obviously, we need low rates to
reinvigorate our economy, but low
rates are a great subsidy for borrow-
ers and a great tax on savers and
pension plans,” Laurence Fink,
chairman and chief executive at
BlackRock Inc., said at the end of
October, adding that his firm has
also had conversations with pension
and endowment clients about in-
vesting in equities and alternative
investments.

Meanwhile, insurers are protect-
ing themselves against lower re-
turns by pushing up prices or cut-
ting back on the products they offer.
One example: People with policies
that help pay for future nursing-
home and assisted-living bills are
getting hit with increases of 10% to
40%. And some consumers wanting
to buy a policy are finding limited
options.

In November, MetLife Inc. said it
would no longer sell long-term-care
policies. John Hancock Financial, a
unit of Manulife Financial Corp.,
had already suspended sales of
these policies to employee benefits
programs.

The Federal Reserve cut interest
rates to a target range of zero to

Continued from page 19 0.25% in December 2008. Rates have
remained there since. Shorter-term
rates, which affect what banks pay
on deposit accounts and commercial
loans, also are historically low. The
10-year Treasury note, a benchmark
for 30-year mortgages, has stayed in
a range of about 2% to 4%, its lowest
prolonged level in decades.

The longer that interest rates
stay low, the harder it will be for
banks to cut payouts on deposits or
charge more for loans. In a still-
weak economy, they also remain re-
luctant to lend to consumers and
businesses.

And their cash on hand is earning
little in low-yielding investments
that often include Treasury bonds or
agency debt securities. As a result,
banks often are paying more to cer-
tain depositors than they earn.

For pension-fund managers, the
low-rate environment is causing two
challenges. First, their returns on in-
vestments tied to interest rates are
being squeezed. Many pension funds
are forced to keep a huge chunk of
their assets in relatively low-yield-
ing fixed-income securities.

Few industries have as much in-
terest-rate risk as life insurers,
which invest premiums largely in
bonds. Earnings on those invest-
ments help determine how they
charge for their products and how
much profit they make.

Some insurers also are raising
prices on popular forms of universal
life insurance that are used by the
well-to-do for estate planning.

Low rates putting squeeze
on financial firms’ profits
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India raids homes
in telecom inquiry

NEW DELHI—India’s top federal
investigative agency Wednesday
searched homes belonging to former
telecommunications minister An-
dimuthu Raja and four other offi-
cials, as an inquiry into the 2008 al-
lotment of telephone bandwidth
proceeded.

The Central Bureau of Investiga-
tion searched Mr. Raja’s offices and
houses in New Delhi and Chennai,
CBI spokesman R.K. Gaur said.

Mr. Raja resigned as minister
last month after a government audit
concluded that the telecom depart-
ment sold the bandwidth without an
auction at prices set in 2001, when
the number of mobile-phone users
was much smaller than in 2008.

That decision, the audit said, de-
prived the country of a potential
$38.9 billion in revenue.

Mr. Raja has denied any wrong-
doing and hasn’t been charged with
any crime.

The CBI said it also searched the
homes of former telecom secretary
Siddartha Behura and former tele-
com commission member K. Sridhar,
three houses and an office belong-
ing to Mr. Raja’s former personal
secretary, R.K. Chandolia, and the
office of the Department of Tele-
communication’s former deputy di-
rector general, A.K. Srivastava.

The CBI “came, they saw some
papers, and they left,” Mr. Behura
said, declining to elaborate. Neither

Mr. Raja nor the three other men
could be reached for comment.

The four men haven’t been ar-
rested or charged with any wrong-
doing.

The CBI investigation has been
going on for more than a year, since
it registered corruption cases
against “unknown” people and com-
panies over the allotment of band-
width for second-generation mobile-
phone services.

The probe included an October
2009 raid on the offices of the De-
partment of Telecommunications.

India’s top court is hearing cases
involving the spectrum scandal, and
the parliament’s Public Accounts
Committee is looking into the audi-
tor’s findings.

By R. Jai Krishna,
Nupur Acharya
and Romit Guha

Nobel stage set for China showdown
BEIJING—A ceremony Friday to

mark the award of the Nobel Peace
Prize to Liu Xiaobo, a jailed Chinese
dissident, is turning into a global
showdown.

China is preventing Mr. Liu, his
family and friends from attending
the ceremony in Oslo, the first time
there will be no one at the cere-
mony to accept the award since
1936, when it went to Carl von Ossi-
etsky, a German journalist held in a
concentration camp.

A furious Chinese government
has deployed its rapidly expanding
global influence to challenge the No-
bel Committee’s legitimacy and to
press other countries to boycott the
ceremony, which will feature an
empty chair with a photograph of
Mr. Liu on it. A newly established
Chinese organization has even intro-
duced its own version of the
award—the Confucius Peace
Prize—which it says will be awarded
on Thursday to Lien Chan, a politi-
cian from Taiwan who has promoted
reconciliation with mainland China.

Nazi Germany and the Soviet
Union also both established their
own prizes to rival the Nobels.

A key question for the Commu-
nist Party is whether its efforts will
backfire by drawing attention to Mr.
Liu, who was little known in China
until state media launched a cam-
paign to demonize him.

Mr. Liu, a former literature pro-
fessor who took part in the pro-de-
mocracy protests in Beijing in 1989,

was sentenced to 11 years in prison
for “state subversion” over his role
in organizing a dissident charter
calling for multiparty elections.

For the Nobel Committee, the is-
sue is whether this year’s prize will
promote democratic change in
China, as it hopes, or reinforce the
party’s determination to stifle it.

The committee has, as usual, in-
vited only the ambassadors of the
65 nations that have embassies in
Oslo to attend the ceremony. But 20
have declined—double the number
last year—including many that ei-

ther have warming relations with
China, or share its resentment of
being pushed on human rights and
democracy by the West.

They are Afghanistan, Colombia,
Cuba, Egypt, Iran, Iraq, Kazakhstan,
Morocco, Pakistan, the Philippines,
Russia, Saudi Arabia, Serbia, Sri
Lanka, Sudan, Tunisia, Ukraine, Ven-
ezuela, Vietnam and China itself.

One diplomat from Sri Lanka ini-
tially said its embassy in Oslo would
send someone, but later said no one
would attend: “We are a small coun-
try and China is now our friend.”

China provided economic aid,
arms and diplomatic support to Sri
Lanka during the final stages of the
war against the Tamil Tiger rebel
movement in 2009.

China also was outraged when
the Dalai Lama, Tibet’s exiled spiri-
tual leader, won the prize in 1989,
but made no effort to organize a
boycott, isolated as it was after the
military crackdown around Tianan-
men Square earlier that year.

“Of course, China is much stron-
ger now,” Geir Lundestad, secretary
of the Norwegian Nobel Committee,

said. “Even the Soviets did not
mount a campaign like this.”

When the Soviet dissident An-
drei Sakharov won the prize in 1975,
Moscow also declined to let him col-
lect it, but did permit his wife, Yel-
ena Bonner, to attend the ceremony.

The wife of Polish trade unionist
Lech Walesa accepted his prize in
1983, while the son of Myanmar op-
position leader Aung San Suu Kyi
went to Oslo on her behalf in 1991.

BY JEREMY PAGE
Activist laureates | Nobel Peace Prize recipients include a number of advocates for politial change in their countries. Among them:

2010 Liu Xiaobo The jailed Chinese
dissident played a role in pro-democracy protests
around Tiananmen Square.

1983 Lech Walesa The former shipyard electrician was
awarded the prize for leading peaceful strikes that ultimately led
to Solidarity—a nationwide movement for democracy in Poland.
Mr. Walesa was elected Poland's president in 1990.

1993 Nelson Mandela The South African lawyer, who served
more than 20 years in prison, shared the prize with President
F.W. de Klerk for their battle against apartheid. In 1994 he was
elected South Africa's first black president.

2001 Aung San Suu Kyi The Myanmar opposition leader,
who won for her peaceful agitation for human rights and
democracy was under house arrest intermittently since 1989.
Ms. Suu Kyi was released on Nov. 13.

2003 Shirin Ebadi The Iranian human-rights lawyer was
honored for her work on behalf of pro-democracy activists. She
spent time in jail in 2000 for publicizing the murders of
dissidents by the government.
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Former Telecom Minister Andimuthu
Raja, right, looks on during a search
at his Delhi residence by the CBI
Wednesday.
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� Nobel fracas plays a role in silicon
takeover ...................................................... 21
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 12/07 USD 11.04 6.5 8.0 17.8
Am Blend Portfolio I US EQ LUX 12/07 USD 13.08 7.0 8.6 18.7
Am Growth A US EQ LUX 12/07 USD 32.87 5.2 8.8 26.6
Am Growth B US EQ LUX 12/07 USD 27.38 4.3 7.8 25.3
Am Growth I US EQ LUX 12/07 USD 36.71 6.0 9.7 27.6
Am Income A OT OT LUX 12/07 USD 8.86 10.7 11.3 21.4
Am Income A2 OT OT LUX 12/07 USD 21.10 10.8 11.4 21.4
Am Income B OT OT LUX 12/07 USD 8.86 10.0 10.6 20.5
Am Income B2 OT OT LUX 12/07 USD 18.07 10.1 10.7 20.6
Am Income I OT OT LUX 12/07 USD 8.86 11.2 11.9 22.1
Emg Mkts Debt A GL BD LUX 12/07 USD 16.66 13.3 13.7 33.0
Emg Mkts Debt A2 GL BD LUX 12/07 USD 22.81 13.4 13.8 33.1

Emg Mkts Debt B GL BD LUX 12/07 USD 16.66 12.3 12.7 31.8
Emg Mkts Debt B2 GL BD LUX 12/07 USD 21.76 12.4 12.6 31.7
Emg Mkts Debt I GL BD LUX 12/07 USD 16.66 13.8 14.3 33.7
Emg Mkts Growth A GL EQ LUX 12/07 USD 39.12 12.9 14.7 46.2
Emg Mkts Growth B GL EQ LUX 12/07 USD 32.85 11.8 13.6 44.7
Emg Mkts Growth I GL EQ LUX 12/07 USD 43.69 13.7 15.6 47.3
Eur Income A OT OT LUX 12/07 EUR 6.82 8.8 9.3 21.8
Eur Income A2 OT OT LUX 12/07 EUR 14.04 9.1 9.3 21.8
Eur Income B OT OT LUX 12/07 EUR 6.82 8.2 8.6 21.0
Eur Income B2 OT OT LUX 12/07 EUR 12.97 8.4 8.5 21.0
Eur Income I OT OT LUX 12/07 EUR 6.82 9.4 9.8 22.4
Eur Strat Value A EU EQ LUX 12/07 EUR 8.98 5.3 7.3 14.4
Eur Strat Value I EU EQ LUX 12/07 EUR 9.25 5.8 7.9 15.3
Eur Value A EU EQ LUX 12/07 EUR 9.73 5.8 7.9 16.7
Eur Value B EU EQ LUX 12/07 EUR 8.87 4.8 6.9 15.5
Eur Value I EU EQ LUX 12/07 EUR 11.32 6.6 8.7 17.6
EuroZone Strat Val AX EU EQ LUX 12/07 EUR 7.85 11.7 15.4 18.9
EuroZone Strat Val BX EU EQ LUX 12/07 EUR 6.99 10.6 14.2 17.7
EuroZone Strat Val IX EU EQ LUX 12/07 EUR 8.62 12.4 16.3 19.9
Gl Balanced (Euro) A EU BA LUX 12/07 USD 16.16 NS NS NS
Gl Balanced (Euro) B EU BA LUX 12/07 USD 15.60 NS NS NS
Gl Balanced (Euro) C EU BA LUX 12/07 USD 15.98 NS NS NS
Gl Balanced (Euro) I EU BA LUX 12/07 USD 16.55 NS NS NS
Gl Balanced A US BA LUX 12/07 USD 17.27 4.8 4.8 16.8
Gl Balanced B US BA LUX 12/07 USD 16.27 3.8 3.8 15.7
Gl Balanced I US BA LUX 12/07 USD 18.03 5.5 5.6 17.7
Gl Bond A OT OT LUX 12/07 USD 9.51 6.7 6.2 11.1
Gl Bond A2 OT OT LUX 12/07 USD 17.10 6.8 6.2 11.1
Gl Bond B OT OT LUX 12/07 USD 9.51 5.8 5.1 10.0
Gl Bond B2 OT OT LUX 12/07 USD 14.83 5.8 5.1 9.9
Gl Bond I OT OT LUX 12/07 USD 9.51 7.2 6.7 11.7
Gl Conservative A US BA LUX 12/07 USD 15.26 4.7 4.5 12.1

Gl Conservative A2 US BA LUX 12/07 USD 17.72 4.7 4.5 12.1
Gl Conservative B US BA LUX 12/07 USD 15.26 3.7 3.5 11.1
Gl Conservative B2 US BA LUX 12/07 USD 16.68 3.7 3.5 11.0
Gl Conservative I US BA LUX 12/07 USD 15.34 5.3 5.2 13.1
Gl Eq Blend A GL EQ LUX 12/07 USD 12.00 2.9 3.3 19.9
Gl Eq Blend B GL EQ LUX 12/07 USD 11.15 1.8 2.2 18.7
Gl Eq Blend I GL EQ LUX 12/07 USD 12.75 3.7 4.1 20.8
Gl Growth A GL EQ LUX 12/07 USD 44.01 5.0 6.0 20.2
Gl Growth B GL EQ LUX 12/07 USD 36.40 4.1 5.0 19.0
Gl Growth I GL EQ LUX 12/07 USD 49.24 5.8 6.9 21.1
Gl High Yield A OT OT LUX 12/07 USD 4.63 14.7 17.4 39.5
Gl High Yield A2 OT OT LUX 12/07 USD 10.63 14.8 17.2 39.4
Gl High Yield B OT OT LUX 12/07 USD 4.63 13.6 16.2 37.8
Gl High Yield B2 OT OT LUX 12/07 USD 16.94 13.8 16.1 38.1
Gl High Yield I OT OT LUX 12/07 USD 4.63 15.3 18.0 40.4
Gl Thematic Res A GL EQ LUX 12/07 USD 17.18 16.6 17.3 49.1
Gl Thematic Res B GL EQ LUX 12/07 USD 14.89 15.5 16.2 47.7
Gl Thematic Res I GL EQ LUX 12/07 USD 19.30 17.5 18.3 50.2
Gl Value A GL EQ LUX 12/07 USD 11.27 1.2 1.0 19.8
Gl Value B GL EQ LUX 12/07 USD 10.26 0.2 0.0 18.6
Gl Value I GL EQ LUX 12/07 USD 12.08 1.9 1.9 20.8
India Growth A EA EQ LUX 12/07 USD 151.69 19.5 22.8 NS
India Growth AX EA EQ LUX 12/07 USD 132.95 19.8 23.1 58.0
India Growth B EA EQ LUX 12/07 USD 157.43 18.4 21.5 NS
India Growth BX EA EQ LUX 12/07 USD 112.59 18.7 21.9 56.4
India Growth I EA EQ LUX 12/07 USD 138.43 20.4 23.8 58.7
Int'l Health Care A OT EQ LUX 12/07 USD 134.67 -2.0 -0.4 9.7
Int'l Health Care B OT EQ LUX 12/07 USD 112.54 -2.9 -1.4 8.6
Int'l Health Care I OT EQ LUX 12/07 USD 148.24 -1.3 0.4 10.6
Int'l Technology A OT EQ LUX 12/07 USD 128.22 16.2 21.0 35.9
Int'l Technology B OT EQ LUX 12/07 USD 110.07 15.1 19.8 34.6
Int'l Technology I OT EQ LUX 12/07 USD 144.84 17.1 21.9 37.0

Japan Blend A JP EQ LUX 12/07 JPY 5865.00 -2.6 -0.6 10.6
Japan Growth A JP EQ LUX 12/07 JPY 5522.00 -6.0 -4.7 4.4
Japan Growth I JP EQ LUX 12/07 JPY 5725.00 -5.3 -3.9 5.3
Japan Strat Value A JP EQ LUX 12/07 JPY 6212.00 1.5 4.2 17.1
Japan Strat Value I JP EQ LUX 12/07 JPY 6424.00 2.3 5.0 18.1
Real Estate Sec. A OT EQ LUX 12/07 USD 16.36 14.0 15.3 31.6
Real Estate Sec. B OT EQ LUX 12/07 USD 14.81 12.9 14.1 30.2
Real Estate Sec. I OT EQ LUX 12/07 USD 17.71 14.9 16.1 32.6
Short Mat Dollar A US BD LUX 12/07 USD 7.42 4.6 5.8 8.5
Short Mat Dollar A2 US BD LUX 12/07 USD 10.25 4.7 5.8 8.5
Short Mat Dollar B US BD LUX 12/07 USD 7.42 4.2 5.3 8.0
Short Mat Dollar B2 US BD LUX 12/07 USD 10.15 4.2 5.2 8.0
Short Mat Dollar I US BD LUX 12/07 USD 7.42 5.1 6.3 9.0
US Thematic Portfolio A EUR H US EQ LUX 12/07 EUR 18.34 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 12/07 EUR 18.27 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 12/07 EUR 18.31 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 12/07 EUR 18.40 NS NS NS
US Thematic Research A US EQ LUX 12/07 USD 10.22 19.8 20.4 24.9
US Thematic Research B US EQ LUX 12/07 USD 9.32 18.7 19.3 23.6
US Thematic Research I US EQ LUX 12/07 USD 11.08 20.7 21.4 25.9

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9
Andfs. Borsa Global GL EQ AND 12/06 EUR 6.49 -0.2 2.7 8.1
Andfs. Emergents GL EQ AND 12/06 USD 18.27 5.3 3.9 45.2

FUND SCORECARD
US Large-Cap Blend Equity
Funds that are fairly representative of the U.S. large-cap equity market. At least 75% of total assets are
invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
December 08, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Amundi ETF Amundi Investment EURFRA 37.37 51.85 NS NS
Leveraged MSCI USA Daily A Solutions

5 CONNECT Credit Suisse USDCHE 31.40 40.97 34.92 NS
Equity USA GREEN I Asset Management Funds AG

3 Reyl (LUX) Reyl Asset USDLUX 29.00 37.67 20.29 -1.65
GF North Amer Equities B Management

3 Allianz Allianz Global EURFRA 28.68 36.67 31.32 -0.67
Amériques StocksPLUS A/I Investors France

2 Clariden Leu Clariden Leu AG USDLUX 27.57 34.77 22.23 -4.00
(Lux) North America Eq B

5 MS INVF US Morgan Stanley USDLUX 26.29 33.59 25.49 1.90
Advantage A Investment Funds

3 SWIP North Scottish Widows GBPGBR 26.27 33.35 17.26 -2.63
American A Inv Partnership Ltd

4 Scottish Scottish Widows GBPGBR 26.11 33.16 17.85 -0.43
Widows American Select Gr A Unit Trust Managers Ltd

NS Neptune US Neptune Investment GBPGBR 27.41 32.75 NS NS
Max Alpha A Management Limited

4 ESPA Best of ERSTE-SPARINVEST EURAUT 25.52 32.63 20.85 -0.28
America A KAG

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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12-month and 2-year returns may be calculated over 11- and 23-month periods
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 10/29 EUR 100.66 -0.4 -0.4 -1.9
D'Auriol Opp F3 EUR OT OT CYM 09/30 EUR 954.33 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/29 EUR 216.31 10.9 17.9 2.9
Horseman EurSelLtd USD EU EQ GBR 10/29 USD 229.09 13.5 20.7 3.9
Horseman Glbl Ltd EUR GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3
Horseman Glbl Ltd USD GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/29 EUR 90.76 -0.3 0.7 NS
Special Opp Inst EUR OT OT CYM 10/29 EUR 86.22 0.2 1.4 NS
Special Opp Inst USD OT OT CYM 10/29 USD 98.21 0.5 1.5 NS
Special Opp USD OT OT CYM 10/29 USD 95.62 -0.2 0.8 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 10/29 CHF 113.23 2.4 2.9 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 10/29 GBP 135.85 3.0 3.6 NS
GH Fund Inst USD OT OT GGY 10/29 USD 115.41 3.5 4.1 NS
GH FUND S EUR OT OT CYM 10/29 EUR 132.63 4.0 4.7 NS
GH FUND S GBP OT OT GGY 10/29 GBP 138.00 4.3 5.0 NS
GH Fund S USD OT OT CYM 10/29 USD 155.87 4.0 4.7 NS
GH Fund USD OT OT GGY 10/29 USD 280.86 2.8 3.3 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 4.9 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 10/29 CHF 96.29 1.9 3.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 10/29 EUR 105.26 2.3 3.6 NS
MultiAdv Arb GBP Hdg OT OT JEY 10/29 GBP 113.66 2.4 3.7 NS
MultiAdv Arb S EUR OT OT CYM 10/29 EUR 113.80 3.5 5.0 NS
MultiAdv Arb S GBP OT OT CYM 10/29 GBP 119.36 3.7 5.1 NS
MultiAdv Arb S USD OT OT CYM 10/29 USD 130.02 3.4 4.8 NS
MultiAdv Arb USD OT OT JEY 10/29 USD 198.30 2.2 3.4 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 11/19 EUR 100.94 1.7 2.3 NS
Asian AdvantEdge OT OT JEY 11/19 USD 185.83 1.7 2.4 NS
Emerg AdvantEdge OT OT JEY 11/19 USD 169.89 1.5 NS NS
Emerg AdvantEdge EUR OT OT JEY 11/19 EUR 94.13 1.0 NS NS
Europ AdvantEdge EUR OT OT JEY 11/19 EUR 131.19 -1.1 -2.9 NS
Europ AdvantEdge USD OT OT JEY 11/19 USD 139.11 -1.4 -3.1 NS
Real AdvantEdge EUR OT OT JEY 11/19 EUR 108.69 0.4 0.4 NS
Real AdvantEdge USD OT OT JEY 11/19 USD 109.55 1.1 1.1 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 11/19 USD 149.27 6.4 1.6 NS
Trading AdvantEdge EUR OT OT GGY 11/19 EUR 134.71 5.7 0.8 NS
Trading AdvantEdge GBP OT OT GGY 11/19 GBP 143.68 6.7 1.9 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/26 USD 417.69 13.3 14.4 49.0
Antanta MidCap Fund EE EQ AND 11/26 USD 848.37 19.5 26.5 71.1
Meriden Opps Fund GL OT AND 11/24 EUR 43.86 -26.9 -31.8 -30.6
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 11.2 8.1 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 11.4 8.3 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 11.3 8.3 3.5
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 10.1 7.2 3.5
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 10.3 7.5 3.9
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 11.4 8.6 3.4
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 10.3 7.6 3.6

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 11/30.00 USD1445.60 7.4 -12.7 -6.5

Hong Kong’s
chief regulator
to step down

HONG KONG—Martin Wheatley,
Hong Kong’s top securities regula-
tor, said he will step down in six
months, a move that leaves major
challenges for his as-yet unnamed
successor.

“I’ve decided that after six years
at the SFC, it’s time for me to return
to the U.K.,” Mr. Wheatley, chief ex-
ecutive of the Securities and Fu-
tures Commission, told reporters
Wednesday, calling the decision “en-
tirely a personal one.”

The move, which will see Mr.
Wheatley depart several months be-
fore his contract expires on Sept.
30, 2011, wasn’t entirely a surprise.
He had made private comments in
the past that he didn’t intend to
seek a contract renewal.

Mr. Wheatley leaves in the mid-
dle of the biggest overhaul of regu-
lation globally in more than 70
years. U.S. and European regulators
are tightening their grasp on banks’
international operations in an effort
to avoid a repeat of the 2008 finan-
cial crisis. But regulators in Asia,
which wasn’t so deeply affected by
the crisis, are maintaining a rela-
tively light touch.

A former deputy chief executive
of London Stock Exchange Group
PLC, Mr. Wheatley earned a reputa-
tion for taking on market miscon-
duct more aggressively than his pre-
decessors and standing up to big
names.

He also championed going after
insider trading in Hong Kong.

Strong dollar caps
gains for equities

Encouraging economic data in
Europe helped boost equities off
their lows, but the rise of the dollar
in the wake of a likely extension of
U.S. tax cuts limited gains for the
main indexes and stopped the re-
cent surge in commodity prices.

The Stoxx Europe 600 index
ended up 0.4% at 274.98, its highest
close since Sept. 19, 2008. A vote in
favor of the Irish austerity budget
late Tuesday helped sentiment
somewhat, but the session was
choppy. The U.K. and German in-
dexes each snapped a two-day win-
ning streak, with the FTSE 100 clos-
ing down 0.2% at 5794.53 and the
DAX slipping 0.4% to 6975.87.
France’s CAC-40 closed 0.6% higher
at 3831.98.

The Dow Jones Industrial Aver-
age closed up 13.32 points at
11372.48. Japan’s Nikkei Stock Aver-
age rose 0.9% to 10232.33 as the
weaker yen helped boost exporters’
stocks but Chinese shares fell, with
the Shanghai Composite Index down
1% at 2848.55.

Markets in fiscally weaker euro-
zone countries had a slow start but
turned solidly higher as investors
breathed a collective sigh of relief
after Ireland’s €6 billion ($7.96 bil-
lion) austerity budget cleared its
first hurdle in parliament. There
will be several more budget votes in
Ireland in coming days as the gov-

ernment seeks to reduce the na-
tion’s soaring deficit.

In Dublin, the ISEQ index rose
0.6% to 2817.89. Spain’s IBEX 35
climbed 1.6% to 10078.40, and Italy’s
FTSE MIB gained 1.4% to close at
20393.95.

The dollar continued to
strengthen after the White House’s
agreement with Congressional Re-
publicans on tax-break extensions,
along with additional tax cuts.

“Expect…lots of talk about Wall
Street economists upgrading their
GDP forecasts in coming days, with
a 3% plus GDP growth rate for 2011
beginning to be talked about as a
reasonable proposition,” said Ian
Harwood, chief economist at Evolu-
tion Securities.

In late afternoon in New York,
the euro was at $1.3261, down from
$1.3274 late Tuesday, while the Brit-
ish pound rose to $1.5806, from
$1.5769.

The strength of the greenback
put pressure on the price of metals.

The December contract for gold
on the Comex division of the New
York Mercantile Exchange settled
$25.80 a troy ounce, or 1.8%, lower
at $1,382.50. Silver eased off 30-
year highs: the December contract
settled $1.5240, or 5.1%, lower at
$28.224.

In major market action:
UniCredit, which has wide expo-

sure to riskier euro-zone markets,
rose 2.4% in Milan, and Banco

Popolare surged 9.2%. In Paris, So-
ciété Générale advanced 3% and
BNP Paribas gained 2.7%.

Insurers also rallied. AXA
climbed 3.1% in Paris and Allianz
rose 2.2% in Frankfurt.

Volvo fell 1% in Stockholm after
the truck and auto maker said Chief
Executive Leif Johansson would step
down next summer after nearly 14

years at the helm.
In Frankfurt, the auto sector suc-

cumbed to profit-taking, with Volks-
wagen down 5.6% and Porsche
down 5.7%. Porsche’s loss ended a
six-day, 22% surge, part of a near-
doubling of the stock price in two
months.

—Aude Lagorce contributed
to this article.
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