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Unknown scrapyard sculptors
are outstanding in their fields
in Kansas. Page 29

Editorial
& Opinion

Saba Farzan: No tyranny, not
even Iran’s, can last forever.
Page 15

European airlines seek to revise state financing rule
Nine top European air-

lines, including Air France-
KLM SA, British Airways
PLC and Germany’s Deutsche
Lufthansa AG, are lobbying
to shake up how airplane
sales are financed so they can
get access to government ex-
port guarantees that most
other airlines around the
world now use.

The effort is a spillover
from the credit crisis of late
2008 that could potentially
roil the global aviation mar-
ket. Last year, some $20 bil-
lion of subsidized guarantees
helped finance more than
30% of the 979 jetliners deliv-

ered by Europe’s Airbus and
Boeing Co. of the U.S.

Airlines in the lobbying
push, who instead depend on
commercial financing and
have seen lending rates rise
since the credit crisis, say the
government guarantees give
their rivals a boost of several
million dollars per airplane.

The nine carriers are from
France, Germany, Britain and
Spain, the home countries of
Airbus. They want to rework
a longstanding agreement be-
tween the U.S. and the Euro-
pean Union that limits which
carriers can benefit from gov-
ernment-backed export fi-
nancing.

The deal, known as the

home-market rule, forbids
airlines from the home coun-
tries of Airbus and Boeing
from receiving the support.

“The arrangement is un-
fair,” said British Airways
Chief Executive Willie Walsh
in an interview. “It clearly
gives an advantage to those
carriers that can access ex-
port credit.”

Export credit consists of
loans or loan-guarantees ex-
tended by a government to
foreign buyers of the coun-
try’s products and services.
Britain and the U.S. created
the system decades ago to
boost overseas sales and help
developing economies. Most
countries now offer such

credits, and airplanes are a
major target. The U.S. Export-
Import Bank, for example,
funded $8.6 billion of Boe-
ing’s foreign sales in the
bank’s recent fiscal year,

through Sept. 30.
Airlines in the lobbying

push say guarantees mean
their rivals have lower costs.
Several participants cited the

Please turn to page 8

BY DANIEL MICHAELS

EU bailout for Greece
awaits German decision

BERLIN—Germany is con-
sidering a plan with its Euro-
pean Union partners to offer
Greece and other troubled eu-
ro-zone members loan guar-
antees in a bid to calm fears
of a government default and
prevent a widening of the
credit woes that have shaken
global markets in recent days,
people familiar with the mat-
ter said.

The proposed plan would
be undertaken within the EU
framework but led by Ger-
many, one of the people said.
German Finance Minister
Wolfgang Schaeuble has dis-
cussed the idea in recent days
with European Central Bank
President Jean-Claude
Trichet, according to the per-
son.

The deliberations under-
score concerns in Europe that
the market turmoil surround-
ing high debt levels in Greece
and other countries on the pe-
riphery of the 16-nation euro
zone could undermine the
monetary union.

It is unclear how the guar-
antees might be structured,
but any initiative that allows
countries in violation of the
currency bloc’s deficit rules,
such as Greece and Spain,

avoid the consequences of
loose fiscal policies, would
likely fuel concerns over the
long-term viability of the
common currency.

That the EU nonetheless is
considering such a step sug-
gests that policymakers view
the alternative—a potential
default of a euro-zone coun-
try—to be an even worse out-
come and one that could have
grave consequences for both
the Europe and the global
economy.

EU leaders are expected to
discuss the situation at a
summit in Brussels on Thur-
day. A final decision on the
plan may not come this week
but Germany has concluded
that guarantees are likely the
most efficient way to contain
the debt crisis, a person fa-
miliar with the matter said.

A spokesman for Ger-
many’s finance ministry said
no decisions on aid had been
made.

A spokesman for EU Presi-
dent Herman Van Rompuy de-
clined to comment. An ECB
spokeswoman declined to
comment.

For weeks, investors have
fretted that Greece’s budget
deficits and national debt load
put its sovereign bonds at risk
of default if the country can’t
come up with the cash to
make payments on its borrow-
ings.

On Tuesday, reports that
Please turn to page 7

By David Crawford
and Matthew

Karnitschnig in Berlin,
and Charles Forelle in

Brussels

European Central Bank President Jean-Claude Trichet departs Australia Tuesday for the EU summit.
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Toyota
faces risk
to image,
ratings

Toyota Motor Corp. faced
the prospect Tuesday of losing
its “Aa1” rating as credit-rat-
ing firms threatened a down-
grade amid analyst concerns
that the auto maker faced un-
certainty over its operations
and finances.

The move came on the
back of Toyota’s announcing a
recall of 437,000 Prius models
world-wide to modify the soft-
ware that controls the hybrid
vehicles’ antilock brake sys-
tem.

The Japanese company al-
ready is trying to fix problems
in millions of vehicles recalled
out of concern they may sud-
denly accelerate.

On Tuesday, Moody’s In-
vestors Service confirmed it
had placed the Aa1 senior un-
secured long-term rating of
Toyota under review for a
possible downgrade. Sepa-
rately, Fitch Ratings said late
last month it had placed Toy-
ota’s ‘‘A+’’ rating on watch for
a possible downgrade.

Analysts in Europe say
Toyota’s reputation has been
damaged and that as a result
of the global recall the car
maker will lose competitive
advantage.

Juergen Pieper, an auto-
motive analyst with Metzler
Equities in Germany, said Toy-
ota was known for having the
best production processes and

Please turn to page 4

BY WILLIAM LYONS
AND JAVIER ESPINOZA

*Forecast
Sources: DVB Bank; the companies

A big lift
Export-credit agencies are supporting a growing portion of
Airbus and Boeing deliveries amid the financial crisis.

Total value of plane deliveries

Percentage financed by export-credit agencies

2009

2010*

$66 billion

55

Planes delivered

979

970
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UBS profits flow, but so do its clients
For UBS, 2009 was a year to for-

get. So too was 2008 and 2007. Will
2010 prove any better?

That depends on whether it can
finally stem the tide of damaging
outflows from its Swiss bank and
wealth-management divisions. Per-
haps a quarterly profit of 1.2 billion
Swiss francs ($1.12 billion), the first
for over a year, will reassure clients
to keep faith. But it may take longer
to persuade investors that the
transformation promised by Chief
Executive Oswald Grübel is deliver-
ing results.

True, there were encouraging
signs in the fourth-quarter results.
All divisions reported a pretax
profit. Even the investment bank
made a pretax profit of 300 million
francs. Indeed, UBS seems to have
suffered less than some rivals. There
were no big credit write-downs in

the quarter. A 21% reduction in
costs, partly due to an increased de-
ferred element to bonuses, also
helped boost profits.

But the 33 billion-franc outflow
of funds from the Swiss bank and
wealth-management divisions in the
quarter, up from 17 billion francs in
the previous three months, was a
shock. The latest Italian tax amnesty
was responsible for 8.5 billion francs
of outflows; another 14 billion francs
was repatriated to UBS’s Italian sub-
sidiary, a mixed blessing because on-
shore margins are a third to a half
that of offshore margins. UBS also
was hit by an exodus of client advis-
ers taking client funds with them.
Equally worrying was UBS’s failure
to attract new money, no doubt re-
flecting damage to its reputation.

Meanwhile, the U.S. wealth-man-
agement division is another head-

ache. It has continued to hemor-
rhage client advisers and funds at
an alarming rate since the bank be-
came embroiled in an investigation

by the U.S. government into tax eva-
sion by UBS clients. Ex-Merrill
Lynch wealth-management boss Bob
McCann will set out his strategy for
the division in the second quarter.
But he inherits a business that hired
new advisers on much-too-generous
packages in 2008, hired almost no
new advisers in 2009 and is now
back in the market with a “not very
competitive” package for this year,
according to someone familiar with
the situation.

The shares aren’t obviously ex-
pensive at 1.7 times book value, but
so long as doubts persist over long-
term sustainable returns, it is hard
to see the stock outperforming. Af-
ter all, with UBS still 4.2 billion
francs short of its target core Tier 1
capital ratio of 16%, there is pre-
cious little prospect of a dividend.

—Simon Nixon

Sants’s resignation timing is tricky for the FSA

Key to China
lifting yuan
is less rhetoric

Hector Sants’s resignation as
chief executive of the Financial Ser-
vices Authority couldn’t come at a
more awkward time for the U.K. reg-
ulator.

Just weeks ahead of an election
that could lead to much of the FSA’s
responsibilities being reabsorbed
back into the Bank of England if the
opposition Conservatives win, the
queue of people wanting to replace
him is unlikely to be long. Mean-
while, negotiations over a new glo-
bal regulatory architecture, in which
the U.K. has much to lose, are at a
critical phase.

Mr. Sants insists the timing re-
flects his determination only to do
the job for three years. And given
his contract requires him to give six
months notice and then wait six
months before taking a new job, it
made sense to quit as soon as he
had made up his mind.

Mr. Sants has had to face extraor-

dinary challenges. The lion’s share
of the blame for the U.K. regulatory
disasters that took place on his
watch, including allowing Royal

Bank of Scotland Group to acquire
ABN Amro Holding and the inade-
quate supervision of Northern Rock
and HBOS, belongs with his prede-
cessor. But Mr. Sants, a former in-
vestment banker, was an enthusias-
tic advocate of the laissez-faire
attitude to financial regulation, now
entirely discredited by the crisis.

In fairness to Mr. Sants, he was
quick to recognize his mistakes, per-
haps inevitable given the scale of
the mess. He presided over a mea
culpa that laid bare the FSA’s fail-
ings in excruciating detail, some-
thing neither of the other U.K. regu-
latory authorities, the Treasury and
BOE, has seen fit to do. This has led
a radical restructuring of the FSA’s
operations and a complete rethink
of its regulatory philosophy.

But it needs more than a change
of philosophy at the FSA to address
the weaknesses in U.K. regulation.

The crisis has shown the U.K. ex-

periment in separating micropru-
dential regulation of individual in-
stitutions from the BOE’s
macroprudential concern for sys-
tem-wide stability to have been a di-
sastrous mistake, leading to lack of
coordination, weak leadership and
an inability to respond to threats.

The FSA must ensure that Mr.
Sants’s successor won’t oppose
moves to disband the FSA and re-
store responsibility for banking su-
pervision to the BOE, where it be-
longs.

—Simon Nixon

The diplomatic heat is intensify-
ing, China’s foreign-exchange re-
serves continue to pile up and trade
data due Wednesday should show it
is on the path to a wider trade sur-
plus in 2010. Surely, this is a good
time for Beijing to start allowing the
yuan to appreciate again.

Maybe, but the political realities
behind China’s position may ensure
that this doesn’t happen as soon, or
as radically, as China’s critics hope.

China’s leaders aren’t subject to
electoral cycles, but they do have
term limits of sorts, and therefore a
legacy to consider. The terms of
President Hu Jintao and Premier
Wen Jiabao are up in 2012. Critical
to China’s economic success under
them has been a system promoting
exports and investment that has
kept growth above the 8%-a-year
benchmark. A key element has been
a tightly controlled exchange rate.

Loosening Beijing’s grip on that
policy tool won’t be easy. Foreign
hectoring only makes it less likely.

China isn’t keen on taking the
sole blame for global imbalances, or
on being singled out as the only
party that should give ground on
long-held policy tenets. Too-loose
monetary policy in the developed
world over the past decade is as
much at fault for global imbalances
as any Chinese mercantilism.

Beijing could well start allowing
the yuan to appreciate again later
this year to help counter its own
looming problems, like rising infla-
tionary pressures. Exports shouldn’t
fall off a cliff, because productivity
gains China has made still will give
it a competitive advantage. Allowing
the yuan to restart its appreciation,
then, would give China a diplomatic
win with little real cost to its econ-
omy. It is a conclusion that Beijing
will more easily reach if foreigners
keep the lid on their rhetoric.

—Andrew Peaple

Source: Thomson Reuters Datastream

Low down
UBS AG’s daily closing share price

20

0

40

60

80 Swiss francs

2007 ’08 ’09 ’10

Hector Sants was an advocate of the
laissez-faire attitude to regulation.

Negotiations over a new
global financial-regulatory
architecture are at a critical
juncture.
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Chance of real reform slipping away

“Wanted: New
chief executive for
large financial-
services agency
based in London,
reporting to the

government. Applicants should be
prepared to endure abuse from
ministers, the opposition, the
press and even some of those in
the banking industry. Long-term
job prospects are limited and this
position is offered only on a
short-term basis as a potential
incoming government is pledged
to close down the organization or
at least merge it with a rival. At
the end of the successful
applicant’s tenure even a
knighthood is not guaranteed.”

As job descriptions go it
doesn’t sound too appealing, does
it? But it is with something like
that in mind that the Financial
Services Authority must begin the
search for its new chief executive
following the resignation of
Hector Sants Tuesday.

Mr. Sants was there
throughout the British end of the
financial crisis—from the
Northern Rock debacle, through
the meltdown of HBOS and the
Royal Bank of Scotland,
widespread criticism of the FSA
being asleep at the wheel and the
public backlash against the
bankers. Tuesday, he indicated
that three years of this was more
than enough. He said he had never
intended to work any longer than
that and promptly served notice
to quit.

For the U.K. government this is
a headache it could do without. It
will find it difficult to engineer
the appointment of a strong
successor, just as it approaches a
difficult stage in the life of any
administration.

A day comes, shortly after it
becomes widely believed that
there may soon be a change of
government, when ministers pull
the levers of power and find that
they don’t work in the way they

once did. This works with
patronage especially. “We’d very
much like you to hop over to head
X agency” finds plenty of takers
when no election is in prospect.
Then, quite suddenly when they
think the other side might get in,
the volunteers vanish.

Mr. Sants’ resignation is also a
headache for the opposition
Conservatives. They are pledged
to abolish the FSA and move its

functions inside the Bank of
England. This would end of the
tripartite system of regulation
established by Gordon Brown in
1997. To put it politely, it faced a
certain amount of criticism after
those involved failed completely
to spot how vulnerable some
British banks had become thanks
to their innovative activities
during the boom years.

But Mr. Sants’ departure adds
further doubt and instability to
the mix ahead of potential Tory
reforms. It was already unclear
how Shadow Chancellor George
Osborne would avoid a new and
expanded bank of England
incorporating the defunct FSA
becoming an unwieldy and over-

large tangle of regulators and
central bankers jostling for
position.

It had been thought that Mr.
Sants was set for a role as deputy
governor of the Bank, and that
this might help smooth the
transition. Now the FSA must
drift on over the course of an
election and toward its break-up
with its chief executive stuck in
the departure lounge.

The U.K. isn’t alone in
experiencing such uncertainty.
Indeed, it is indicative of wider
political confusion when it comes
to global financial regulation.

President Obama’s attempt last
month to set a bold course on
reform hasn’t produced anything
resembling a consensus on what
needs doing next. Mr. Obama tried
to tap into the spirit of the
original progressive trust-busters
of the early 20th century, who
took on large and monopolistic
vested interests. He called for
measures to limit the activities
and size of the so-called mega-
banks. The implication was that
greater competition would create
consumer choice and more
stability. Investment banking
should be separated cleanly from
retail banking, he said. This was
heady stuff.

But if he was hoping that the
G-7 finance ministers’ meeting in
Canada at the weekend might
pursue this agenda in any
meaningful way he was to be
disappointed. The most useful

products of their summitry were
some amusing pictures of central
bankers such as the Bank of
England’s Mervyn King plonked on
sledges being towed by huskies.

Where the G-7 failed, might its
bigger brother—the G-20—
succeed in agreeing to a program
of reform along the lines of that
envisaged by Mr. Obama? You
shouldn’t hold your breath. There
is no sense that the Germans or
French will oblige. Or that the
British government would either—
with nationalized banks aplenty
they don’t want to break up. The
Tories say they are broadly in
favor of the general direction of
Mr. Obama but won’t act without
every other country in the G-20
doing the same.

And Mr. Obama’s timing was
off too. That he produced the
vague outline of such reforms in
the days after his party’s shock
election defeat in Massachusetts
allowed his critics to say he
wasn’t serious, and that this was
mere political opportunism.

It has underlined that the
global coalition of policy makers
and leaders that came together
during the financial crisis has
fractured beyond any chance of
repair any time soon. In Europe
there are now other more urgent
priorities: namely dealing with the
sovereign debt crisis in Greece
and the coming fall-out.

It may be that later this year
when Basel III appears, the result
of technocratic negotiations aimed
at agreeing new global rules
governing banking and regulation,
then all governments will be
forced to act as one next year.
Again, it might be unwise to hold
your breath.

For now, the opportunity to
use the crisis for a great program
of reform coordinated by the
governments in the G-20 has
passed by. And amid the
widespread confusion and
vacillation which group is
happiest of all? It’s the largest
banks, who go about their
business rather more quietly than
they once did—but not much more
impeded than they were in the
boom years.

U.S. President Barack Obama (right) with Paul Volcker
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Advertising

n Havas said fourth-quarter reve-
nue fell 7.8% to €415 million (567
million), kicking off the earnings
season for advertising agencies.
The French company said organic
revenue—a closely watched ba-
rometer in the ad industry that
strips out currency effects, acqui-
sitions and disposals—was down
4.4%, a less-steep drop than in the
previous three quarters, signaling
that the advertising industry
could be on its way to recovery.

i i i

Autos

n Toyota reluctantly announced a
global recall of its flagship Prius
and other gasoline-electric hybrid
vehicles. Quality chief Shinichi Sa-
saki said the problematic brake
systems in the recalled cars “meet
safety standards,” a comment im-
plying the company isn’t required
legally to recall the vehicles. But
Toyota decided to take action and
update software that controls the
brake system in order to “be in
accordance with the spirit” of
those standards, Sasaki said.

n General Motors’ European divi-
sion said it plans to invest €11 bil-
lion ($15 billion) in its model
lineup by 2014 as part of a com-
plex turnaround plan aimed at
breaking even in 2011 and return-
ing to profitability in 2012.

n Fiat is investing $550 million in
the Toluca, Mexico, plant of its
partner Chrysler to produce a ret-
ro-version of an Italian icon—the
Fiat 500—with 95% slated for ex-
port, the government and com-
pany officials said.

n China’s auto sales surged to a
monthly record of 1.66 million ve-
hicles in January, extending last
year’s strong gains and bucking
forecasts for weaker growth. How-
ever, auto executives don’t expect
the rapid growth to be sustain-
able. January’s rise benefited from
a low comparison base in the
year-earlier month, before Beijing
introduced measures to boost ve-
hicle sales in the country.

n Nissan returned to the black,
reporting a net profit of 45 billion
yen ($504 million) for the quarter
ended Dec. 31 as cost-cutting and
sales growth in China offset the
impact of a strong yen, prompting
the company to raise its outlook
for the full year.

n Faurecia posted a 22% fall in
2009 sales but its net loss nar-
rowed to €433.6 million ($592
million) and the French car-parts
maker said it hopes to return to
profit in 2010 as markets recover.
Faurecia said its majority share-
holder, French car maker Peugeot-
Citroën, could withdraw com-
pletely from the company.

i i i

Aviation

n Nine big European airlines, in-
cluding Air France-KLM, BA and
Lufthansa, are lobbying to shake
up how airplane sales are financed
so they can start tapping govern-
ment export guarantees that most
other carriers around the world
now use. The quiet effort is a
spillover from the credit crisis
that could potentially roil the glo-
bal aviation market.

n SAS shares plunged after the
Scandinavian airline said it would

launch a 5 billion Swedish kronor
($673 million) rights issue, on top
of March’s 6 billion kronor rights
issue, and introduced new cost
cuts aimed at saving a further 2
billion kronor.

n Lufthansa said the number of
passengers it carried fell 1% in
January to 3.74 million as it re-
duced the number of flights. The
German flagship airline said load
factor, a measure of how full its
planes are, declined 1.1 percentage
points to 73.5%.

i i i

Construction

n Pulte Homes, the largest
builder in the U.S. following its
acquisition of rival Centex, said its
fourth-quarter loss narrowed to
$116.9 million as it reported a tax
benefit, as well as higher revenue
and a doubling of orders.

i i i

Energy

n Citigroup and Gazprom closed
a small but pioneering deal in
China that could lay the founda-
tion for a bigger nationwide mar-
ket in carbon trading. The U.S.
bank and the Russian gas giant
bought energy-intensity credits
from three heating utilities in the
city of Tianjin that had outper-

formed efficiency targets. The en-
ergy savings were packaged as
carbon-emissions allowances that
could be sold to other utilities or
buildings in the city that can’t
make municipal goals.

i i i

Financial services

n UBS reported its first quarterly
profit in more than a year, swing-
ing to a fourth-quarter net profit
of 1.21 billion Swiss francs ($1.12
billion), but its key private-bank-
ing business continued to hemor-
rhage wealthy clients spooked by
assaults on Switzerland’s bank se-
crecy and lingering doubts about
the Swiss bank’s financial health.

n Barclays Chief Executive John
Varley criticized the U.S. for
breaking away from globally coor-
dinated banking overhauls, adding
that absolute measures such as
shrinking the size of banks won’t
make the sector safer. Speaking to
a U.K. Treasury committee, Varley
lamented the U.S. move to reform
its banking system on its own.

n Intesa Sanpaolo, in a surprise
move, named Marco Morelli as
deputy chief executive and direc-
tor general at the Italian bank,
where he will head domestic retail
operations. Morelli, currently fi-
nance chief at rival Banca Monte

dei Paschi di Siena, succeeds Fran-
cesco Micheli, who is retiring.

n ABN Amro, the Dutch state-
owned bank that is set to merge
with Fortis Bank Netherlands,
aims to restore some of its former
glory with ambitions to become
the biggest investment bank in
the Netherlands again within
three years, said Rutger van
Nouhuys, head of ABN Amro’s new
investment-banking division.

n Swedbank posted a fourth-
quarter net loss of 1.8 billion
Swedish kronor ($243 million), its
fourth in a row, because of con-
tinuing losses in Russia, Ukraine
and the Baltics. The Stockholm-
based lender said it could make a
full-year profit in 2010.

i i i

Food and beverages

n Coca-Cola’s fourth-quarter
profit rose 55% to $1.54 billion,
helped by strong sales of its
namesake soda in developing
economies such as Brazil and In-
dia, but tepid consumer spending
continued to pressure its business
in North America.

n MillerCoors said fourth-quarter
earnings surged 89% to $102.2
million from a year earlier, when
results were weighed down by
charges, but adjusted results fell
as overall volume and sales de-
clined. The joint venture, which
was created in 2008 to combine
the U.S. operations of Molson
Coors and SABMiller, has seen
slower sales of its more-expensive
beers.

n McDonald’s recorded a 2.6%
rise in January sales at outlets
open at least a year, with strength
overseas offsetting weakness in
the U.S. Same-store sales in the
U.S. dropped 0.7%, dipping back
into negative territory after rising
slightly in December. High unem-
ployment continues to challenge
the industry, and McDonald’s re-
cently began a $1 breakfast menu
to spur morning sales.

i i i

Markets

n NYSE Euronext swung to a
fourth-quarter net profit of $172
million as cost cuts and its deriva-
tives business offset the impact of
intense competition in trading eq-
uities. The trans-Atlantic stock-ex-
change operator’s chief executive
said regulatory moves could limit
the heat it faces.

i i i

Media

n Trinity Mirror, the publisher of
the U.K.’s Daily Mirror newspaper,
said it exchanged contracts to ac-
quire the Guardian’s regional ti-
tles, including the Manchester
Evening News, in a deal valued at
£44.8 million ($70 million).

i i i

Pharmaceuticals

n AstraZeneca’s cholesterol drug
Crestor was approved by the U.S.
Food and Drug Administration for
a new group of patients, a move
that could open a large new mar-
ket for the drug. Crestor until now
has been prescribed for patients
with high cholesterol levels, but
the FDA said it can now be pre-
scribed to prevent heart disease
in people with apparently normal
levels of bad cholesterol but other
risk factors for heart disease.

n Biogen Idec’s fourth-quarter
earnings rose 48% to $305.6 mil-
lion, as sales of controversial mul-
tiple-sclerosis drug Tysabri, sold
with partner Elan, continued to
rise despite its link to a rare and
serious brain infection.

n Crucell posted a 17% drop in
fourth-quarter net profit to €15.6
million, as it was hit by a €4.8
million tax charge in South Korea.
Sales of children’s vaccine Quin-
vaxem continued to buoy its top
line, but the Netherlands-based
biotechnology company gave a
somewhat cautious outlook for
2010, citing plans to raise spend-
ing to boost its product line.

i i i

Property

n British Land said it is prepar-
ing to buy assets as the continu-
ing recovery in the property mar-
ket lifted the value of the U.K.
landlord’s real estate, sparking an
18% increase in its quarterly net
asset value.

i i i

Technology

n Google announced a new ser-
vice to bring social updates such
as photos and links that a user’s
friends have shared into its Gmail
email service and some Google
mobile products. Dubbed Google
Buzz, the service can be used to
post and consume social updates
inside Gmail. It loads a stream of
updates from people a Gmail user
talks to the most.

i i i

Telecommunications

n Vimpel Communications’ mi-
nority shareholders have until
April 15 to approve the Russian
company’s merger with Kyivstar,
the largest mobile firm in Ukraine.
The tie-up was proposed by Vi-
mpelCom’s main shareholders,
Russian conglomerate Alfa Group
and Norway’s Telenor, which
jointly own Kyivstar. The entity
would be listed in New York.

n Tele2 said its fourth-quarter
net profit increased 25% to 865
million Swedish kronor ($117 mil-
lion), slightly lower than expected,
but the Swedish telecom operator
proposed a higher dividend for
the past year.

i i i

Travel

n TUI Travel, Europe’s largest
tour operator, said its net loss for
the quarter ended Dec. 31 widened
to £124 million ($193 million) on
capacity cuts that trimmed reve-
nue and weak business at its
French airline Corsair, but added
it was now seeing improvements.

i i i

Watches

n Swatch, the world’s largest
watch maker by sales, said its
2009 net profit fell 9% to 759 mil-
lion Swiss francs ($708 million),
reflecting its decision to ride out
the financial crisis without cutting
jobs. With demand picking up
again, Swatch now has the man-
power to quickly ramp up produc-
tion again, analysts say.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Workers add pipes at a natural-gas drilling rig in Pennsylvania. Energy
companies drilling for gas in Pennsylvania’s Marcellus Shale would have to
pay a new tax under a proposal unveiled by Gov. Ed Rendell. The plan would
raise $160.7 million in its first year and $1.8 billion over five years.
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Pennsylvania plans new tax on energy companies
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High-end retailers
put hope on display
Pricing remains key for luxury-goods sellers

Optimism is creeping back into
style, following three seasons of
budget slashing, according to luxu-
ry-retail executives who will attend
New York Fashion Week.

More than 50 designers will
showcase their collections in the
tents at Bryant Park in Manhattan
this week as part of the twice-a-year
fashion extravaganza staged for re-
tail buyers and the press.

Forecasting consumer sentiment
six months out—when those styles
will land in stores—has become eas-
ier in recent months, as wealthy
shoppers have exhibited an in-
creased willingness to spend. Even
so, there’s a focus on luring back
“aspirational shoppers.”

“We think we’ve weathered the
storm and want to move somewhat
from defense to offense—but we’re
going to do it in a targeted, cautious
manner,” says Ron Frasch, president
and chief merchandising officer of
luxury retailer Saks Inc.

The environment is breeding
what Saks Chief Executive Stephen
Sadove calls a bifurcation of the
market. Designers are limiting pro-
duction of some high-end items to
foster a sense of scarcity. At the
same time, established brands are
offering a broader range of entry-
level goods.

Chloé, a French label known for
its $1,200-and-up handbags, intro-
duced a canvas handbag line this
season priced 50% below its compa-
rably sized leather goods. The brand
has also been able to stoke demand
for higher-priced products, such as
a new $1,600 “Marcie” handbag, by
keeping supplies low. Chloé Chief
Executive Ralph Toledano says that
the bag is almost entirely sold out
for spring 2010.

Still fresh on the minds of retail-
ers is the disastrous 2008 holiday
season, when consumers abruptly
stopped spending on anything that
seemed optional, and the wealthy
found conspicuous consumption
quickly went from desirable to dis-
tasteful.

This year should be a little bet-
ter. Retailers remain conservative
but will begin to boost orders from
designers for the latter half of 2010.
The consultants at Bain & Co. are
forecasting a “timid” global uptick
for luxury in 2010, with 1% growth
globally following an estimated 8%
decline in 2009.

Core luxury consumers—those
with assets of at least $5 mil-
lion—have re-emerged from the
spending slump, and people with at
least $1 million in assets are on
their way back as well, says Hana
Ben-Shabat, partner at management
consultancy A.T. Kearney.

Noticeably absent, however, are
the “aspirational shoppers” who, be-
fore the recession began, drove the
luxury boom by stretching to buy
higher-priced prestige items. With
credit tight and unemployment high,
they remain on the sidelines—but
are still window shopping and keep-
ing track of trends, says Ms. Ben-
Shabat.

Retailers are looking for ways to
woo them back, primarily by push-
ing designers to create lower-priced
collections.

High-end footwear brand Jimmy
Choo has expanded its assortment

of value-conscious styles, such as
rubber-soled flats that retail for
around $365.

Designer Tory Burch, whose col-
lection is already in the lower-end
of the luxury pricing spectrum, is
adding more small leather goods as
well as categories such as eyewear,
with sunglasses for less than $200.
“We’re having great success with
that,” Ms. Burch said last month.

BY ELIZABETH HOLMES
AND RACHEL DODES

Scarcity and exclusives are being used to rebuild the luxury market. Above, Saks Fifth Ave.’s designer floor.
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i i i

Europe

n Germany is considering a plan
with its European Union partners
to offer Greece and other troubled
euro-zone members loan guaran-
tees in an effort to calm market
fears of a default, people familiar
with the matter said. The pro-
posed plan would be done within
the EU framework but led by Ger-
many. German Finance Minister
Wolfgang Schäuble has discussed
the idea in recent days with ECB
President Jean-Claude Trichet.
n Greece announced new auster-
ity measures to try to slash a bud-
get deficit that has roiled markets
and raised doubts over the viabil-
ity of the euro zone in its current
form. An apparently simple solu-
tion would be to clamp down on
widespread tax evasion, which is
estimated to lose the country €15
billion ($20.5 billion) a year. Trou-
ble is, tax evasion in the Mediter-
ranean country is a national sport
and is difficult to eradicate.
n Joseph Stiglitz, a Nobel laure-
ate who is acting as an informal
adviser to the Greek government,
brushed aside the pressures facing
Greece, saying they reflected irra-
tional investors “hyperventilating”
over a country whose fiscal situa-
tion is in hand. Stiglitz said Prime
Minister George Papandreou had
adopted a smart plan for paring
back the country’s debt.

n Hector Sants resigned as chief
executive of the Financial Services
Authority, the U.K. regulator that
he led through the credit crisis
but that faces an uncertain politi-
cal future. He will step down this
summer, not long after a general
election in which the favorites to
win, the Conservative Party, have
said they will dismantle the
agency and split its powers be-
tween the Bank of England and a
new consumer-finance champion.

n Roger Carr, the former chair-
man of Cadbury, said Kraft’s take-
over of the famed U.K. confec-
tioner has amplified concerns
about whether U.K. rules on merg-
ers and acquisitions work against
the long-term interests of British
business. Carr called for an over-
haul of takeover rules, saying that
they effectively reward short-term
traders such as hedge funds at the
expense of shareholders with an
interest in building a business
over the longer term.

n In Ukraine, supporters of losing
candidate Yulia Tymoshenko said
they were preparing legal chal-
lenges to results from the presi-
dential election, as her rival Vik-
tor Yanukovych’s party
maneuvered to have Parliament
oust her as prime minister. Ty-
moshenko remained out of public
view for a second day, refusing to
concede defeat in Sunday’s runoff.

n A new European Commission
was voted into office, and its pres-
ident, José Manuel Barroso, said
EU governments must better coor-
dinate their economic policies as
the region struggles with an un-
precedented debt crisis gripping
Europe’s single currency.

n Germany’s economic recovery is
likely to be moderate, the Interna-
tional Monetary Fund said in a re-
port, adding that the country
should consider consolidating its
system of state-controlled Landes-
banken into one wholesale bank.

n A senior official at Spain’s cen-
tral bank said that measures an-

nounced by the government to
curb its deficit were a shift in the
right direction. José Luis Malo de
Molina, chief economist at the
Bank of Spain and a member of its
policy-setting executive board,
said the bank had been urging an
active response from the govern-
ment to the big challenges faced
by the Spanish economy.

n Standard & Poor’s said that
popular opposition to austerity
measures may frustrate govern-
ment efforts to cut budget deficits
in southern Europe, adding that
further sovereign credit rating
downgrades are possible this year.

n Italy will focus incentives to
boost demand on sectors other
than autos, said Industry Minister
Claudio Scajola. The incentives
will be discussed in a cabinet
meeting on Wednesday, he added.

n Northern Ireland police ar-
rested two men and a woman on
suspicion of involvement in the
dissident Irish Republican Army
killing of a policeman.

n A British report confirmed that
a buildup of ice in the fuel lines of
a Boeing 777 jet caused its crash
landing at London’s Heathrow Air-
port two years ago.

i i i

U.S.

n Businesses slashed wholesale
inventories 0.8% in December to
$383.57 billion, prompting ana-
lysts to suggest the economy may
have grown by more than esti-
mated in the fourth quarter. Fall-
ing inventory levels have been a
major driver in spurring new pro-
duction as demand from consum-
ers and businesses mends.

n President Barack Obama,
reaching out to lawmakers from
both the big U.S. political parties,
said he hoped Congress would
soon deliver a package of mea-
sures to boost U.S. employment
and economic growth.

n Top White House economic ad-
viser Lawrence Summers said the
job market was stabilizing but the
economy still had a long way to
go to return to health.

i i i

Americas

n The U.S.-based lawyer for one
of 10 American Baptists charged
with child kidnapping in Haiti ap-
pealed for Secretary of State Hill-
ary Rodham Clinton to personally
intervene in the case. The State
Department said the detainees,
who insist they are innocent, had
been receiving consular visits
from U.S. diplomats.

i i i

Asia

n China’s government sentenced
Tan Zuoren, an activist who ques-
tioned official accounts of school
collapses in the massive Sichuan
earthquake of 2008, to five years
in prison after convicting him on
subversion charges, the govern-
ment’s latest move in an escalat-
ing campaign to strangle dissent.

n China said its water is far more
polluted and its industry is pro-
ducing more waste than previ-
ously realized, in a study environ-
mentalists welcomed as a step
toward greater transparency.

n Iran said it began enriching
some of its low-grade uranium for
use in a medical-research reactor,
brushing off fresh international
threats of economic sanctions.
n France and the U.S. said Iran’s
action left no choice but to push
harder for a fourth set of U.N. Se-
curity Council sanctions to punish
Iran’s nuclear defiance. Russia,
which has close ties to Iran and
has opposed new sanctions, ap-
peared to edge closer to Washing-
ton’s position, saying the plans
show suspicions about Iran’s in-
tentions are well-founded.

n India halted its plans to allow
the first genetically modified egg-

plant to be grown commercially,
following opposition from states
and environmental groups. The
case has been viewed as a litmus
test for whether the government
would embrace GM crops to bol-
ster food production.

n Bollywood clashed with local
politics in Mumbai as backers of a
right-wing party attacked cinemas
to protest remarks by one of In-
dia’s biggest stars, Shah Rukh
Khan, who said it was a mistake
for India’s professional cricket
teams not to recruit gifted ath-
letes from Pakistan. Supporters of
the Shiv Sena, a local Hindu na-
tionalist party, broke windows and
tore up posters at several movie
theaters. More than 50 were held.

n Sri Lankan President Mahinda
Rajapaksa dissolved the country’s
parliament, making way for a na-
tional election two months earlier
than scheduled. The move toward
an early parliamentary election
came a day after the arrest of the
former army chief that had run
against Rajapaksa in last month’s
presidential election, the country’s
first since last year’s defeat of
separatist Tamil rebels.

n Speculation that the leader of
the Pakistan Taliban has died
from wounds sustained last month
in a U.S. missile strike intensified,
with midranking Taliban fighters
saying Hakimullah Mehsud was
dead even though the militants’
spokesman issued a fresh denial.
n Pakistan aid groups need
nearly $538 million over the next
six months to help hundreds of
thousands of people who have
been displaced by army clashes
against the Taliban, the United
Nations said in a global appeal.

n Malaysia’s highest court threw
out an opposition attempt to re-
claim political control of an im-
portant state, underscoring the ju-
diciary’s pivotal role in
determining the balance of power
in the country and providing a lift
to Prime Minister Najib Razak.

n A senior U.N. envoy arrived in
North Korea, the world body’s
highest-level visit to the nation in
nearly six years, amid an interna-
tional push to get it back to the
nuclear negotiating table.

i i i

Middle East

n Iraq expects to resume oil ex-
ports from its Kurdistan region in
the near future, Oil Minister Hus-
sein al-Shahristani said, but the
fate of disputed deals with foreign
oil companies was still unclear.

i i i

Africa

n Nigeria’s Parliament empow-
ered Vice President Goodluck Jon-
athan to run Africa’s most popu-
lous nation in place of Umaru
Yar’Adua, its ill and absent presi-
dent—striving for a political end
to a crisis that ground the govern-
ment to a virtual halt and trig-
gered the resumption of an insur-
gency in the vital oil sector.

n South Africa’s unemployment
rate edged lower in the fourth
quarter to 24.3% from 24.5% in
the previous three months, official
data showed. Protesters torched a
library in an impoverished area of
the country in what began as a
march to call for more jobs.

i i i

Australia

n WTO head Pascal Lamy said
that a successful conclusion to the
Doha round of global trade talks is
still possible in 2010, but would
need an injection of political en-
ergy. Lamy was holding meetings
on reviving the Doha talks with
Prime Minister John Howard and
other Australian officials.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Afghans walk toward a restaurant after being evacuated following heavy snowfall that caused an avalanche in the Salang Pass, about 100 kilometers north of
Kabul. Avalanches have killed as many as 64 people and have left hundreds more stranded in their vehicles on snow-blocked roads, officials said.
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Afghanistan is hit by deadly avalanches in mountain pass
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THE TOYOTA RECALL

Brakes spur Toyota to recall Prius
TOKYO—A reluctant Toyota Mo-

tor Corp. on Tuesday announced a
global recall of its flagship Prius and
other gasoline-electric hybrid vehi-
cles, even as executives suggested
they weren’t required to do so.

Toyota’s quality chief, Shinichi
Sasaki, said at a news conference
that the brake systems in the re-
called cars “meet safety standards,”
a comment implying the company
isn’t legally required to recall the ve-
hicles. But Toyota decided to update
software that controls the brake sys-
tem to “be in accordance with the
spirit” of those standards, Mr. Sasaki
said.

Many at Toyota—from top execu-
tives to engineers to sales man-
agers—believe the Japanese auto
maker is being forced into the cor-
rective action on its popular hybrids
because of heightened government
and public scrutiny of recent quality
problems at home and in the U.S.

These executives say the Prius
problems are much smaller than,
and unrelated to, the sudden-a-
cceleration complaints that have
triggered criticism of the company.

A top quality executive said in
Toyota City recently he believes the
recalled hybrid vehicles’ brake is-
sue—what Toyota has described as a
momentary loss of braking power
during the slow and steady applica-
tion of brakes on bumpy or slick
roads—is a matter of “brake feel”
that some people find problematic
and others consider acceptable.

To him, it is “a matter of cus-
tomer preference”—not something
for which there should be a recall,
an action tantamount to admitting a
defect. Before the latest controversy,
many Toyota engineers felt the issue
could have been handled quietly,
with dealers fixing the problem
when customers raised issues.

Critics have said that mind-set is
what got Toyota in trouble in the
first place. “It might be that [Toy-
ota] considered it a minor problem,’’
Japanese Transport Minister Seiji

Maehara said Tuesday in a briefing,
referring to the brake problem. Mr.
Maehara said Toyota must deal with
the problem “quickly based on the
viewpoint of customers.’’

Toyota officials acknowledge the
company may have made mistakes
in handling customer complaints in
recent months and may have an-

gered regulators, but at this point
“this is 60% political,” one
U.S.-based top Japanese Toyota ex-
ecutive said.

Toyota said it will recall 437,000
hybrid cars world-wide, including
the Prius, to fix the brake problems.
The cars affected, in addition to the
Prius, include the Prius Plug-In Hy-

brid, the Toyota Sai and the Lexus
HS250h. In the U.S., Toyota is recall-
ing about 133,000 2010 Prius cars
and 14,500 2010 HS250h cars. In Ja-
pan, Toyota will recall 223,000 hy-
brid vehicles, while the number
should total 52,900 in Europe.

The Prius recall follows a recall
of about eight million cars to correct

problems linked to sudden accelera-
tion, which Toyota has blamed on
improperly installed floor mats, as
well as sticky accelerator pedals.
The company said it has received 84
complaints on the brake systems of
the recalled hybrid cars, though they
haven’t been blamed for any injuries
or fatalities.

BY NORIHIKO SHIROUZU

FRANCE

PORTUGAL

U.K.
POLAND

CZECH REPUBLIC

Walbrzych, POLAND
Employees: 2,076
Engines produced: 1.0-liter
gasoline engines

Jelcz-Laskowice, POLAND
Employees: 716
Parts produced: 2.2-liter and
2.0-liter D-4D diesel engine

Adapazari, TURKEY
Employees: 2,894
Models produced: Verso, Auris 3- and 5-doors

Kolin, CZECH REPUBLIC
Employees: 3,500
Models produced: Toyota AYGO,
Peugeot 107, Citroën C1

St. Petersburg, RUSSIA
Employees: 750
Models produced: Camry

Deeside, U.K.
Employee numbers: 572
Engines produced:
VVT-I engines: 1.6-liter, 1.8-liter

Valenciennes, FRANCE
Employee numbers: 3,084
Models produced:
Toyota Yaris 3- and 5-doors

Ovar, PORTUGAL
Employees: 340
Models produced:
Dyna, Hiace, Optimo

AYGO February 2005–August ’09
iQ November 2008–November ’09
Yaris November 2005–September ’09
Auris October 2006–Jan. 5, 2010

Corolla October 2006–December ’09
Verso February 2009–Jan. 5, 2010
Avensis November 2008–December ’09
RAV4 November 2005–November ’09

Third generation
Toyota Prius

In the pits | Toyota operates nine manufacturing plants in Europe

Models affected by the potential accelerator-pedal problem
and the production period

Models affected by
the ABS software
modification:

Burnaston, U.K.
Employee numbers: 3,893
Models Produced: Toyota Avensis, Toyota Auris 5-door

Source: Toyota Photo: Getty Images

Corolla owner says
he’s wary of brand

LONDON—As authorities in the
U.S. were reviewing steering com-
plaints from Toyota Corolla drivers,
complaints about the model
emerged in Europe.

In the U.K., Bilal Mahmood, a 29-
year old public-relations consultant
in London, is the owner of a 2006
Toyota Corolla and says he has
gradually grown wary of the brand.

“Toyota are known to be a reli-
able, efficient and most importantly
a trustworthy brand,” Mr. Mahmood
says.

When he bought his second-hand
car for £7,500 ($11,699) from a Toy-
ota dealer in Doncaster, U.K., last
December, it had only clocked 9,000
miles. “I got several recommenda-
tions from friends to buy other cars
but I took the advice of my father,
who has driven Toyotas all his life,
and bought my car,” Mr. Mahmood
added.

He says he encountered initial
acceleration problems before the re-
cent news broke, but his local dealer

assured him it was fine.
“I took their word. But now with

all the news, I feel betrayed. I am
sure Toyota will deal with the prob-
lem but it would have been nice to
have seen their management on TV
addressing the problem at the time
rather than hear it from journalists.

Toyota wasn’t immediately avail-
able to comment.

“When I heard of the recall last
week, I called the garage again and
they tried to ignore it but I have
convinced them to look at it,” Mr.
Mahmood says. He has an appoint-
ment for next week.

Mr. Mahmood’s Toyota garage is
now looking into the problems with
his cars and will likely try to fix the
problem in the next couple of days.

His local dealership says, how-
ever, that despite the massive recall
in Toyota vehicles it has hardly re-
ceived any complaints at all.

Mark Reed of Key Cars, a dealer-
ship in Doncaster that sells second-
hand cars, says there has been “no
comebacks in relation to the recent
recall.”

BY JAVIER ESPINOZA

Toyota faces hits to ratings, image
quality control in the world. But the
crisis has left it struggling to retain
its competitive advantage over Eu-
ropean auto makers. “Even before
this global recall, other auto makers
in Germany were already catching
up in terms of quality.”

“The current problem will wipe
out Toyota’s advantage in Europe
and they will find it hard to come
back to the position they had be-
fore,” he added.

The number of vehicles recalled
globally by Toyota has reached 8.5
million. Tuesday’s Prius recall fol-
lowed a separate recall announced
Jan. 29 to reinforce the accelerator
pedal assembly on just under 1.7
million vehicles to eliminate the po-
tential risk of excess friction that
could, in rare instances, cause the
pedal to stick.

A Toyota representative said the
first shipment of accelerator-rein-
forcement parts had arrived in Eu-
rope and repairs will start this
week.

Announcing plans for a global re-
call of more than 430,000 of its
flagship Prius hybrid cars on Tues-
day and a production suspension of
a high-end hybrid Lexus model, Toy-

Continued from first page ota’s president, Akio Toyoda, struck
an apologetic tone.

“I don’t see Toyota as an infalli-
ble company that never makes mis-
takes,” Mr. Toyoda said at a news
conference Tuesday. “We will face
up to the facts and correct the prob-
lem, putting customers’ safety and
convenience first.”

Mr. Toyoda has been criticized
for being largely invisible during the
two weeks after the company an-
nounced Jan. 21 the gas pedal recall
in the U.S., Europe and China.

He apologized at his first public
news conference last Friday, but was
criticized by Japanese media for
failing to outline concrete steps to
tackle the safety crisis and reassure
customers.

Michael Tyndall, an auto industry
analyst at Nomura, said: “The
amount of damage to the brand is
contingent upon how quickly Toyota
remedy the situation. It is only now
that the seriousness of the situation
is sinking in.

“Akio Toyoda needs to show con-
sumers that Toyota is very, very se-
rious about the inconvenience the
value disruption and the concerns
they have caused customers,” the
analyst said.

Tuesday’s recall will primarily af-
fect 2010 Priuses sold in Japan and
the U.S. since last May. It will also
cover three other hybrid models:
the Prius plug-in, the SAI and the
Lexus HS250h.

In Europe, the recall is being
taken in response to reports of in-
consistent brake feel during slow
and steady braking on bumpy or
slick road surfaces when the anti
lock brake system is actuated.

The Prius holds a cherished spot
in Toyota’s vehicle lineup and is
symbolic of its leadership in the
“green” car market.

Toyota was one of the first com-
panies to mass-market a hybrid,
which combines electric motors
with a gasoline engine, introducing
the Prius in Japan in 1997. Its high
gas mileage made it popular among
environmentally conscious drivers,
especially when gas prices spiked
two years ago.

But the complexity of the Prius, a
highly computerized car, has led to
problems in the past.

In 2005, the company repaired
75,000 of them to fix software
glitches that caused the engine to
stall. The vehicle has also had trou-
ble with headlights going out.
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Odd art collections crop up in Kansas
These unknown sculptors are outstanding in their Midwest fields; TV producers and museum come a-calling

S OME FOLKS keep journals. Oth-
ers paste scrapbooks. M.T.
Liggett records his life in

junk. The lovers he has wooed, the
spats he’s fought, the time he
cracked wise to the waitress that
it must have taken a green
chicken to lay eggs as nasty-look-
ing as those in the buffet: It’s all
memorialized in towering sculp-
tures along Highway 400.

Mr. Liggett, who is 79 years
old, constructs his carnival of
memories from tractor gears,
bowling balls, glass bottles, road
signs, toilet seats, streetlights,
coffee cans, wagon wheels and
much more. The sculptures, hun-
dreds of them, whirl and glint and
rust in the prairie sun.

It is a startling sight to
happen upon while driv-
ing through this placid
three-block town, popula-
tion 202. But that’s how
Kansas is.

The Kansas landscape
tends to lull: Fields and
farms. Farms and fields.
Here, the silhouettes of
grazing cattle; there, an
irrigation rig. More fields.
More farms. And so on.

But then, in the most
unexpected places, along rural
highways and quiet country roads,
an explosion of color and motion
pops from the plains.

An enormous metal dragon,
green, with ferocious teeth, roars
from the prairie near the tiny
town of Lincoln Center in central
Kansas. An outsized pair of rusted
horses strain to plow a field near
Augusta, in southeast Kansas. Just
outside Howard, population 760, a
giant Snoopy snoozes the day
away on a giant red metal dog-
house.

This wild menagerie, mostly
welded from odds and ends, is the
work of self-taught artists who
create for fun, then plunk their
work out by the highway to catch
the eye and shake the senses.

“We’re exhibitionists, I sup-
pose,” says Frank Jensen, 76, a
former high-school English
teacher who has populated a hill-
side east of Wichita with dozens
of sculptures, including a buff and
bristly bison.

“I always wanted to make a
splash,” says J.R. Dickerman, 50,
who calls his metal babies the
Open Range Zoo. “Putting stuff
along the highway seemed like a
good way to do it.”

In a dozen years of prowling
the U.S. for off-the-wall art, pro-
ducers of the public-TV series
“Rare Visions and Roadside Reve-
lations” have come to count on
Kansas for a steady stream of
footage. Of the 46 states they’ve
visited, they say Wisconsin and
Kansas top the list for eccentric
outdoor galleries.

Perhaps it’s the long winters
that inspire creativity in Wiscon-
sin. And in Kansas? The show’s
co-producer, Michael Murphy, sug-
gests that maybe Kansans “feel
small against that big-sky land-
scape and it drives them to leave
something behind—to say, ‘Hey, I
was here.’ ”

Kansas artist Erika Nelson
serves up less romantic theory:
“Nobody expects anything out of

Kansas. So that gives you a per-
mission slip to do whatever the
hell you want.”

In Mr. Liggett’s case, his oeuvre
includes sculpted caricatures of
political figures, often in tawdry
poses—his caustic commentary on
Republicans and Democrats alike.
He’s particularly fond of a Bill
Clinton he crafted with a padlock
welded to his pants zipper. His fa-
vorite pieces, however, tell his
own story.

Three of his former wives are
posed out by the highway, and too
many girlfriends to count, includ-
ing “Jen.” Mr. Liggett has por-
trayed her as a pearl-draped
mouse holding an enticing bit of
cheese. But look closer; there’s a
steel-jawed trap by her tail. “I
don’t need to explain that one, do

I?” he says, chortling.
Neighbors are not al-

ways amused. “You
couldn’t print what I
think,” sniffs one
woman, who refuses to
give her name for fear
she’ll be pilloried in
scrap metal up on Mr.
Liggett’s farm.

“It does take a lot of
skill to get some of that
so well-balanced,” offers
Richard Sherman, who
lives nearby. “But he

could paint it. That might make it
look a little better.”

Burly in his bib overalls, Mr.
Liggett pays no heed: “I really
don’t care what people think.”

As it happens, the art world
has taken notice of his sculptures.
The American Visionary Arts Mu-
seum in Baltimore just put six of
his pieces on display.

For the most part, though, the
sculptors of the Kansas roadside
want nothing to do with museums
or curators—or even sales.
They’re not producing work for
recognition or for money. Many
laugh at the very idea that they’re
artists. This is just something
they do.

Jerry Hubbell started welding
decades ago, in the spare minutes
after he’d fed his cattle and before
his hired men arrived to help with
the soybean crop. “I’d grab a torch
and get busy,” he says. “That was
my coffee hour.”

A grandson loved dinosaurs, so
Mr. Hubbell built him one from
old farm equipment. Another liked
Batman, so Mr. Hubbell crafted a
spooky-looking action hero atop a
motorcycle he’d found abandoned
in a ditch.

Next thing he knew, he had
quite a collection of brightly
painted critters—Hubbell’s Rubble,
he called them—set out along
Highway 99 near the southeast
town of Howard.

“It’s just something that hap-
pens,” says Mr. Hubbell, who is 74.
“I can’t explain it.”

In fact, his experience explains
a lot about the proliferation of
roadside art in Kansas.

Farmers tend to be jacks-of-all-
trades, skilled at dismantling, as-
sembling and improvising. They
keep piles of old parts, even entire
barns full of old machinery, on the
off chance they’ll come in handy
some day.

And they are decidedly not
good at being idle. So when they
retire, they often begin to tinker.

It can be scary at first to set a

piece outside in a conservative
farm town. Mr. Dickerman snuck
the first two metal creatures in
his Open Range Zoo to the side of
Highway 18 under cover of dark,
“so no one would know it was
me.” When he sauntered into town
later and heard mostly positive
reviews, he fessed up.

Now he claims that his whimsi-
cal beasts are the top tourist at-
traction in Lincoln County, popu-
lation 3,300.

As for Mr. Liggett, he loves to
show off his ramshackle studio,
decorated with what he claims to

be the world’s largest coffee-cup
collection—thousands and thou-
sands of them, hanging on nails
from every square inch of wall
and ceiling.

Stepping over buckets of bolts
and crumpled road signs, he says,
“I’ll turn this all into art if I live
long enough.”

Mr. Liggett recalls the story
behind every sculpture: Here’s the
saucy young woman he romanced
on the Eiffel Tower; there’s the
waitress who rudely ran a mop
over his boots.

He says his doctor has told him

he ought to quit; welding is not
good for his pacemaker. He snorts.
“What the hell am I going to do,
sit in a rocking chair all day?”

He sweeps out his arm, the
gesture taking in all the junk and
the art by the highway. “This stuff
out here,” Mr. Liggett says, “this
is me.”

BY STEPHANIE SIMON
Mullinville, Kan.

Roadside sculptures adorn the highways and byways of Kansas. ‘Dream Dragon the Harvestor’ by J.R. Dickerman, above.
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Hubbell’s Rubble
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Online today: Get a look at some
of the sculptures dotting Kansas’s
roads at WSJ.com/US
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SPORT

The second part of our look
at the 2012 European Champi-
onships qualifying draw contin-
ues with Group E, where the
Netherlands, at 2/5, looks well
placed to overcome Scandina-
vian pair Sweden and Finland,
as well as Hungary and min-
nows Moldova and San Marino.

Bookmakers have Group F
as the most open, giving Croa-
tia real value at 11/10 with
Coral to win the pool ahead of
Euro 2004 champion Greece at
15/8. Slaven Bilic’s charges
might not be South Africa-
bound this summer—unlike
Greece—but are a much better
side than those odds suggest.

England is the clear favorite
to win Groups G at 2/5 with
Paddy Power, and it is hard to
imagine Switzerland, 7/1 with
Ladbrokes, or Bulgaria, 12/1
with Bwin, claiming top spot.
Wales is inconsistent and Mon-
tenegro will do no more than
make up the numbers here.

Group H sees Portugal and
Denmark drawn together again
after the Danes qualified ahead
of the Portuguese for the
World Cup. One of the two
should definitely win the group,
and with this in mind, there will
be some takers for Bwin’s 28/11
about Denmark ahead of Coral’s
8/11 for Portugal.

Current holder Spain was
the seed no side wanted to be
drawn against, and, at 1/5 with
Paddy Power, Group I is proba-
bly best left alone for now with
Scotland hoping to beat the
Czech Republic to second place.

Tip of the day

13

Source: Cricinfo.com
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Slaven Bilic, Croatia’s coach

Entrepreneurs’ Olympic effort
Athletes who manage their own businesses say training for sports can delay goals

For Winter Olympics athletes
who double as small-business own-
ers, the more challenging feat some-
times takes place off the slopes.

Trying to juggle Olympic training
with the demands of running a small
business can be grueling. For some
of the athletes, training during the
peak winter months is so intense
and time-consuming that the busi-
ness often gets pushed to the side-
lines.

This winter, the goal is “hanging
on and not going under”, says Shan-
non Bahrke, a mogul skier compet-
ing in this year’s Vancouver Games,
who started Silver Bean Coffee Co.,
a coffee-roasting business in Salt
Lake City while recovering from a
knee injury in the 2007-08 season.

Ms. Bahrke says she often
doesn’t turn her attention to her
business until nighttime, after five
to six hours of training, when she
sometimes finds herself balancing
the company books and sending out
invoices.

“Skiing, massage, yoga—all that
comes first. And if I have only two
hours of energy left at the end of
the day, that’s for the business,” she
says.

Ms. Bahrke is planning to retire
from competitive skiing next month,
at which time she’ll focus on ex-
panding Silver Bean beyond the
$100,000 in annual revenue that it
posted last year.

For the time being, Ms. Bahrke’s
fiancé and co-owner, Matt Happe, is
bearing the brunt of the day-to-day
work of roasting and packaging the
beans.

It’s difficult for any athlete train-
ing for the Olympics to hold down a

job, complete an education or even
maintain a social life. Those who are
attempting to win a gold medal
while also running their own busi-
ness have a distinct challenge.

One of Ms. Bahrke’s teammates,
Michelle Roark, agrees that Olympic
training can delay business goals. At
her Denver-based custom-perfume
store, Phi-nomenal LLC, she has
been working on a new men’s fra-
grance for more than a year.

After the Olympics, she’ll finally
launch the fragrance at her boutique
firm. Eventually, she hopes to get it
and her other fragrances into high-
end stores.

“We’re small and new enough
now that the model is working,” she
says. “But I have a lot of planning to
do to grow it to the next level.”

Yet entrepreneurs who are also
Olympians have a good shot of suc-
ceeding, sports-behavior experts say.

“Because they already have the
clear understanding of principles

behind performance, it’s easy to
transfer them from one part of life
to another,” says Garret Kramer,
CEO of Inner-Sports LLC, a Parsip-
pany, N.J., firm specializing in
sports psychology and behavior
coaching.

“They know how to let things
flow naturally. They don’t perform
as if their life is on the line; they
perform with a very clear, free pres-
ence of mind,” he says.

Ms. Roark leaves the store open
and in the hands of her staff when
she is competing. The key to operat-
ing Phi-nomenal from afar is dele-
gating responsibility, she says, par-
ticularly to those who are most
comfortable handling the daily oper-
ations of the business, such as her
store manager.

Ms. Roark’s husband, an energy
consultant, will sometimes handle
calls or emails that she can’t.

“Usually in his free time, be-
tween 11 p.m. and 1 a.m.,” she says,

adding that the two of them sleep
little.

Bengt Walden, a member of the
U.S. luge team, also leans heavily on
his staff to keep daily operations go-
ing at his gym in Stockholm. That’s
why, even when he is in Sweden, Mr.
Walden tries to stay out of the em-
ployees’ way.

“You have to train people to not
call you when they need to change a
light bulb,” he says.

Still, Mr. Walden recalls in-
stances where he has had to fly back
to Stockholm to handle housekeep-
ing activities.

“That can get expensive so I’ve
learned to think ahead,” he says.
“You have to set up the business so
that deadlines for paying bills and
renewing contracts and signing
leases are all when you’re home.”

Some entrepreneurs dislike being
removed to that degree and instead
find ways to run their businesses
while training. Noelle Pikus-Pace,
Olympic skeleton racer and owner of
SnowFire Hats LLC in Eagle Moun-
tain, Utah, thrives on multitasking.

“It can be a crazy life, being a
business owner, a mom and an ath-
lete, all of which are time-consum-
ing and demanding roles,” she says.

When she does light exercises
such as cardio workouts on her sta-
tionary bike, Ms. Pikus-Pace often
sets business materials on a stand in
front of her so she can conjure up
new hat and scarf designs or figure
out new ways to ship and handle the
products.

“It does take a specific mindset.
Some people find it better to give
everything to just one thing,” she
says. “But for me, I stay more struc-
tured and ordered when a lot is go-
ing on.”

BY EMILY MALTBY

Olympic skeleton racer Noelle Pikus-Pace, in action above, owns SnowFire Hats in Eagle Mountain, Utah. She says she sometimes thinks up new hat and scarf
designs while doing light exercises such as workouts on her stationary bike. Below. Ms. Pikus-Pace shows off some of her fashionable gear.
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EUROPE NEWS: THE DEBT AND DEFICIT CRISIS

Greece grapples with tax evasion
Country’s shadow economy hurts attempts to rein in huge budget shortfall; a €50 receipt for a €40 taxicab ride

ATHENS—Greece has one appar-
ently simple option for reining in a
budget deficit that has roiled finan-
cial markets: Clamp down on wide-
spread tax evasion, which costs the
country an estimated €15 billion
($20.5 billion) a year, an amount
that would pay off a big chunk of
the budget deficit.

The trouble is, tax evasion in this
Mediterranean country is extremely
difficult to eradicate.

Trying to cope with its budget
problems, Greece announced new
austerity measures Tuesday.

Finance Minister George Papa-
constantinou said public-sector sala-
ries would be frozen and supple-
mental incomes for civil servants
cut by an average of 10%. Salaries
and bonuses for the prime minister,
senior government officials and offi-
cials at state-owned enterprises will
be frozen, and under some condi-

tions reduced. The measures would
save some €850 million this year,
said Mr. Papaconstantinou.

The government also announced
a higher marginal tax rate of 38% on
people earning more than €40,000 a
year, up from about 25%.

In addition, dozens of tax loop-
holes and special rebates will be
eliminated, and taxes will be in-
creased on dividends and offshore
companies. The tax measures would
yield some €1.2 billion in revenue
this year, the government said.

The Greek shadow economy,
which is made up of unreported in-
come, was 25.1% of gross domestic
product in 2007, according to
Friedrich Schneider, a professor at
Johannes Kepler University in Linz,
Austria. The shadow economies of
Spain, Portugal and Italy were all
around a fifth of GDP. That com-
pared with just 11.8% for France and
7.2% for the U.S., he said.

Trying to explain the rampant
tax evasion, Prof. Schneider says

countries like Spain, Portugal and
Greece have had continuous democ-
racies only since the 1970s, and peo-
ple aren’t used to governments rep-
resenting the public interest.

“In most of these countries, what
matters is your family. … There is
less of a sense of duty towards the
state,” says Alberto Alesina, a pro-
fessor of political economy at Har-
vard. “Evading taxes is something
you can freely talk about—and be
proud of—at a dinner party in these
countries.”

Media reports are rife with ac-
counts of corruption among tax offi-
cials. Ethnos, a newspaper, reported
in mid-December that a 51-year-old
Athens tax official had been ar-
rested on suspicion of taking €1,000
from a pet-shop owner in exchange
for not imposing a €3,000 penalty
on the pet shop.

Meanwhile, in a government sur-
vey last year of 150 doctors in
Kolonaki, an upmarket Athens
neighborhood, half of the doctors

said they were paid less than
€30,000 a year. Thirty said they
made less than €10,000.

“It is not possible for a taxpayer
to declare an income of €15,000
while at the same time maintaining
a big house, a big car, a recreational
boat and sending his kids to private
school,” Mr. Papaconstantinou said
Tuesday.

Repeated requests for comment
on the survey of Athens doctors
were unanswered by the Athens
doctors association.

A taxi driver last week offered a
business traveler a €50 receipt for a
€40 ride, to enable the traveler to
overclaim expenses to his company.

The condition was that this re-
ceipt be scribbled on a piece of pa-
per and not a printed receipt from
his meter, which would result in the
payment being registered.

Dimitris Mavrogiannis, who
owns an auto-paint shop in the New
Kosmos district of Athens, says he
usually issues receipts, especially as

a lot of his work is for insurance
companies, who insist on them. But
he says he makes exceptions.

“In the majority of cases, I do is-
sue receipts,” says Mr. Mavrogian-
nis, 58. “But sometimes people ask
for a discount on the VAT tax and I
say, ‘OK.’ ”

Such tax dodging is a problem
now, as Greece’s budget deficit was
likely around 13% of GDP in 2009.
which led to a selloff of Greek gov-
ernment debt and boosted the inter-
est rate the government has to pay.

Economists say there is no over-
night fix, and the only way to solve
Greece’s tax problems is through in-
cremental measures. Greeks say
they would like a fairer system.

“I work for a large Greek con-
struction company … but of course,
I have also done my own jobs on the
side off the books,” says Alexandros
Foukis, 27, a building contractor.
“What the government needs to do
is provide incentives to people to is-
sue a receipt.”

BY SEBASTIAN MOFFETT
AND ALKMAN GRANITSAS

Greek Finance Minister George Papaconstantinou at a news conference in Athens on Tuesday after the country outlined new austerity measures.
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Bank of Spain welcomes deficit measures
MADRID—A senior official at

Spain’s central bank said measures
announced by the government to
curb its budget deficit were a shift
in the right direction.

José Luis Malo de Molina, chief
economist at the Bank of Spain and
a member of its policy-setting exec-
utive board, said the bank had been
urging a response from the govern-
ment to the challenges faced by the

Spanish economy.
“We think it is a significant

change in the right direction,” he
said in an interview.

In order to bring its deficit down
to 3% of gross domestic product in
2013, the government said Jan. 29
that it intends to take revenue-rais-
ing and spending-reduction mea-
sures to slice about €50 billion
($68.3 billion), or 5.7% of GDP, from
the budget deficit through 2013. To-
gether with the automatic adjust-
ments expected as the economy re-
covers, this will help bring down the
deficit to under 3% of GDP from
11.4% in 2009.

“In the past we have been warn-
ing the government constantly that
it was absolutely necessary to as-
sume a program of fiscal discipline
as soon as possible, and now clearly
we welcome the change,” he said.

Though he described the propos-
als as realistic, he said it might be
necessary to make further adjust-
ments, particularly if growth fell be-
low government forecasts.

He welcomed statements from
senior government officials in re-
cent days saying that the govern-
ment would take such steps if nec-
essary. Mr. Malo de Molina said
further spending cuts could be made

relatively easily from government
capital-expenditure programs.

For over a year the central bank
has been urging the government to
lay out a plan to rein in its budget
deficit and Gov. Miguel Angel
Fernandez Ordonez also has pro-

voked the ire of government offi-
cials and union leaders by repeat-
edly calling for overhauls such as a
revamp of the country’s labor-mar-
ket regulations.

Mr. Malo de Molina described
the government’s growth assump-

tions as slightly optimistic for the
later years of its program.

“It’s not the whole horizon in
which you have this optimism. Prob-
ably at the end, it’s a little bit opti-
mistic, but for 2010, 2011 we may
discuss half a point but no more
than that, and that means any po-
tential deviation could be adjusted
by additional measures.”

The government forecasts a GDP
contraction of 0.3% in 2010 and
growth of 1.8% in 2011. It also proj-
ects 2.9% growth for 2012 and 3.1%
growth in 2013.

He backed a government pro-
posal to gradually raise Spain’s re-
tirement age to 67 from 65. “It helps
a lot to re-establish sustainability in
the long run of public finances. …
Spain has a serious problem with
aging,” he said.

Such a change would comple-
ment overhauls to make the labor
market more flexible. However, he
said the central bank was “not so
satisfied” with the fiscal and pen-
sion measures. The government had
raised the possibility of gradual
overhaul of the labor market, he
said, adding, “We think that the sit-
uation of the Spanish economy
would have improved much more
with a bold reform.”

BY STEPHEN FIDLER
AND JONATHAN HOUSE

Prime Minister Zapatero appears before the Spanish Senate in Madrid Tuesday.
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Sources: Lars P. Feld, University of
Heidelberg; Friedrich Schneider,
Johannes Kepler University Linz

Cast of billions
Size of the shadow economy in
2007, as a percentage of GDP

U.S.

25.1%

22.3

19.3

19.2

14.6

12.6

11.8

10.6

9.0

7.2

Japan

U.K.

France

Canada

Germany

Portugal

Spain

Italy

Greece

Executive Travel ProgramExecutive Travel ProgramExecutive Travel ProgramExecutive Travel Program

Guests and clients of 320Guests and clients of 320Guests and clients of 320Guests and clients of 320
leading hotels receiveleading hotels receiveleading hotels receiveleading hotels receive

The Wall Street Journal EuropeThe Wall Street Journal EuropeThe Wall Street Journal EuropeThe Wall Street Journal Europe
daily, courtesy ofdaily, courtesy ofdaily, courtesy ofdaily, courtesy of

www.accessmba.comwww.accessmba.comwww.accessmba.comwww.accessmba.com

Wednesday, February 10, 2010 THE WALL STREET JOURNAL. 27

C-SUITE: HEALTH

Aching hearts actually can break
Acute emotion, physical trauma or stress triggers syndrome, which mimics a coronary attack; most recover fully

Dorothy Lee and her husband
of 40 years were driving home
from a Bible study group one win-
try night when their car suddenly
hit the curb. Mrs. Lee looked at
her husband, who was driving,
and saw his head bob a couple of
times and fall on his chest.

In the ensuing minutes, Mrs.
Lee recalls, she managed to avoid

a crash while
stopping the car,
called 911 on her

cellphone and tried to revive her
husband before an ambulance ar-
rived.

But at the hospital, soon after
learning her husband had died of
a heart attack, Mrs. Lee’s heart
appeared to give out as well. She
experienced sudden sharp pains in
her chest, felt faint and went un-
conscious.

When doctors performed an X-
ray angiogram expecting to find
and treat a blood clot that had
caused Mrs. Lee’s symptoms, they
were surprised: There wasn’t any
evidence of a heart attack. Her
coronary arteries were completely
clear. Doctors eventually deter-
mined that Mrs. Lee had suffered
from broken-heart syndrome, a
name given by doctors who ob-
served that it seemed to espe-
cially affect patients who had re-
cently lost a spouse or other
family member.

The mysterious malady mimics
heart attacks, but appears to have
little connection with coronary ar-
tery disease. Instead, it is typi-
cally triggered by acute emotion
or physical trauma that releases a
surge of adrenaline that over-
whelms the heart. The effect is to
freeze much of the left ventricle,
the heart’s main pumping cham-
ber, disrupting its ability to con-
tract and effectively pump blood.

The phenomenon is a “concus-
sion” of the heart, says Scott
Sharkey, a cardiologist at Minne-
apolis Heart Institute. “It’s really
a heart attack which is triggered
by stress rather than by a blocked
artery,” he says.

For reasons that aren’t fully
understood, the problem, formally
known as stress-induced cardi-
omyopathy, afflicts mostly women
after menopause. The syndrome is
relatively uncommon, accounting
for an estimated 1% to 2% of peo-
ple—and about 6% of
women—who are diagnosed with
a heart attack. In addition to such
common emotions as grief and an-
ger, doctors say broken-heart syn-
drome has been triggered by a

person’s anxiety over making a
speech, a migraine headache or
the emotional response to a sur-
prise party. It can be fatal on oc-
casion, but for the most part pa-
tients recover quickly, with no
lasting damage to their hearts.

In a conventional heart attack,
an obstructed artery starves the
heart muscle of oxygenated blood,
quickly resulting in the death of
tissue and potentially perma-
nently compromising heart func-
tion. In contrast, the heart muscle
in broken-heart-syndrome pa-
tients is stunned in the adrenaline
surge and appears to go into hi-
bernation. Little tissue is lost.
“The cells are alive, but mechani-
cally or electrically disabled,” Dr.
Sharkey says.

Mrs. Lee’s heart was so weak-
ened by her episode in 2005 that
she nearly died. The 63-year-old
required a special balloon pump
to support her left ventricle dur-
ing the first couple of days in the
hospital. But Mrs. Lee, who runs
her own clothing repair business
in a Minneapolis suburb, was dis-
charged within five days.

Despite cautions by her doc-
tors, she attended her husband’s
funeral a few days later. “I was
able to work through my grief
both positively and spiritually,”
she says. “I have no effects of [the
heart episode] today.”

Weak pumping
When patients are hospitalized

with broken-heart syndrome, their
hearts might be pumping at as lit-
tle as 20% efficiency, a mark of se-
rious heart failure, says Chet
Rihal, a cardiologist and director
of the catheterization clinic at
Mayo Clinic, Rochester, Minn. But
within 48 to 72 hours, many re-
cover to the 60% level that is con-
sidered healthy.

“It’s remarkable how quickly
this will occur and how quickly
they will recover,” he says.

The phenomenon was first
identified in the early 1990s by
Japanese researchers, who named
the condition “tako-tsubo” cardi-
omyopathy, because in X-ray im-
ages, the left ventricle affected by
broken-heart syndrome takes the
shape of a vase-like pot used in
Japan to trap octopuses.

The first major studies in the
U.S.—one from Dr. Sharkey and

his colleagues and another by Ilan
S. Wittstein and other researchers
at Johns Hopkins University in
Baltimore—appeared within 10
days of each other in 2005.

The researchers say that more
than 90% of those affected by bro-
ken-heart syndrome are post-
menopausal women—possibly be-
cause lower levels of the hormone
estrogen make heart cells in some
women more vulnerable to an
adrenaline rush. But some men
and younger women have also
been diagnosed with the syn-
drome, complicating the estrogen
argument. And just last month
German researchers reported an
episode in a 2-year-old girl who
was undergoing surgery. (Her
heart recovered fully.)

In any event, experience at the
medical centers in Minnesota and
Baltimore suggests that the prob-
lem afflicts a small portion of the
people who arrive at the emer-
gency room with heart-attack
symptoms.

“It’s a small number, but it’s
really important to learn how to
recognize them,” says Dr. Rihal.
“The treatment for these patients
is really different” than that pre-
scribed for patients with a con-
ventional heart attack. For one
thing, it’s risky to give a clot-
buster drug to a patient without
an arterial blockage, due to the
potential to cause a stroke.

Doctors don’t yet understand
the mechanism that causes bro-
ken-heart syndrome. Nor are there
any established ways to identify
people who might be susceptible
to the condition or known strate-
gies patients might adopt to re-
duce their risk.

While doctors use blood-pres-
sure pills such as beta-blockers
and ACE-inhibitors to help treat
the condition, Dr. Sharkey says
that about 20% of patients who
suffer an attack of broken-heart
syndrome are already on such
medications. “This is so powerful
that with currently used doses, we
haven’t found a way to block it,”
he says. The problem recurs in
about 10% of cases.

Triggers for broken-heart syn-
drome seem as varied as the num-
ber of people affected. While
death of a spouse or other close
family member or friend is a com-
mon cause, breakups such as a di-

vorce or separation have also
sparked the event, according to a
study of 136 patients by Dr. Shar-
key and his colleagues published
Jan. 26 in the Journal of the
American College of Cardiology.

For other patients, being over-
whelmed by new software at
work, seeing a poultry barn burn
down, or losing money at a casino
all have brought the condition on,
doctors say.

Nonemotional triggers
But physical stress can cause a

broken heart as well. “The emo-
tional aspects get all the press,”
says Dr. Wittstein of Johns Hop-
kins. “But nonemotional triggers”
are at least as common. A sudden
drop in blood pressure, an asthma
attack, a surgical procedure, an
adverse drug reaction and with-
drawal from alcohol are among
such causes.

Pat Dorn’s trigger, like that of
Mrs. Lee, was the health of her
husband. She went to awaken him
one morning in 2006 and found
him in bed lying on his back with
his hands crossed over his chest.
“I kept slapping his face and call-
ing to him and he didn’t respond,”

she recalls. When an ambulance
crew arrived, her husband re-
gained consciousness but seemed
disoriented; she worried he was
having a stroke.

At Mayo Clinic’s St. Mary’s
Hospital two hours later, she be-
gan suffering chest pains. But she
was reluctant to tell anyone be-
cause she felt her husband still
needed her to help describe his
condition to doctors. In addition,
the retired college English teacher
exercised regularly and doubted
she was having a heart attack.

Wrong diagnosis
When she finally sought help,

nurses at the hospital just looked
at her and told her she was having
a heart attack. An electrocardio-
gram supported the assessment.
But an angiogram didn’t find any
blockage and Mayo doctors
quickly recognized the tell-tale
shape of tako-tsubo shape of her
left ventricle that was characteris-
tic of broken-heart syndrome.

She spent three days in the
hospital and went home the same
day as her husband, who recov-
ered from an unusual episode of
brain inflammation.

One explanation for broken-
heart syndrome may lie in the in-
teraction between adrenaline and
heart-muscle cells. Adrenaline
causes calcium to rush into heart
cells, which is how they contract,
Dr. Wittstein explains. Some ab-
normality in the relationship may
result in a calcium overload that
stuns the heart.

Researchers are also identify-
ing gene variants that may predis-
pose some people to suffering
from the condition, he says.

Another question is why some
events with strong emotion affect
people while others don’t. One pa-
tient in Dr. Wittstein’s research
suffered an episode after she en-
tered a dark room and people
jumped out to wish her a happy
birthday. A year later, her brother
died. “You’d think that would be
much more stressful, but she
didn’t get the syndrome.”

BY RON WINSLOW

Source: WSJ research

Emotional malady | Intense feelings can cause the heart to change shape

The shape of a normal left ventricle after it
contracts to pump blood into the aorta

LEFT
VENTRICLE

NORMAL HEART ‘BROKEN’ HEART OCTOPUS TRAP (TAKO-TSUBO)

In a person with broken-heart syndrome, the left
ventricle takes on a different shape.

The disorder was first identified in Japan and
named after a tako-tsubo octopus trap
because of its similar shape.
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people died of swine flu in
the European Union, plus

Norway, Iceland, Switzerland
and Liechtenstein, in the
week ended Feb. 7. That's

down sharply from the peak
of 319 deaths in the week

ended Dec. 20.
Source: European Centre for Disease

Control and Prevention
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EUROPE NEWS: THE DEBT AND DEFICIT CRISIS

Debt markets ‘hyperventilate’ over Greece
LONDON—Nobel Laureate Joseph

Stiglitz on Tuesday brushed aside
the debt-market pressures facing
Greece, saying they reflected irratio-
nal investors “hyperventilating”
over a country whose fiscal situa-
tion is in hand.

In an interview, Mr. Stiglitz, who
is acting as an informal adviser to
the Greek government, said Prime
Minister George Papandreou had ad-
opted a smart plan for paring back
the debt.

“If anyone looks at the [debt]
program they have put forward, it’s
actually a very thoughtful program
and a comprehensive program,” he
said. “It’s not actually clear to me
that there is any fundamental prob-
lem other than a speculative at-
tack.”

Faced with spiraling borrowing
costs, Greece’s Socialist government
has presented plans to the European
Commission that aims to reduce the
budget deficit to 3% of gross domes-
tic product by 2012 from 12.7% in
2009.

The European Union backed
those plans last week but has so far
resisted committing to intervene on
Greece’s side if the financial pres-
sures intensify. But news reports
suggesting some form of aid was in
the works soothed market tensions,
reducing Greece’s borrowing costs
and the cost of insuring investors
against a possible default on Greek
debt.

However, the yield on 10-year
Greek bonds remained some 3.15
percentage points above German

bund yields.
Mr. Stiglitz said the EU should

make explicit its support for Greece
and other countries, like Spain and
Portugal, facing debt-market pres-
sures. He said the EU could consider
some kind of contingency fund that
could be tapped in an emergency by
member states.

“I think the euro zone now real-
izes this is not an issue of Greece
alone. It’s an issue for the EU be-
cause of what’s at stake in Spain,
Portugal and possibly … other mem-
bers,” Mr. Stiglitz said. “Europe has
to make a commitment to support
these countries and there are a vari-
ety of forms which it could take,” he
said.

Mr. Stiglitz, who is in London to
promote his book on the financial
crisis and sat down Monday with
Prime Minister Gordon Brown, was
scathing in his assessment of the re-
cent behavior of investors.

He said debt-market investors
“are in the process of hyperventilat-
ing,” and he described the recent
price moves in the credit-default-
swap market, which measures the
cost of insuring against default, as
“absurd.”

However he said that with irra-
tionality gripping debt markets, the
failure of Europe’s leaders to stem
speculative pressures could have a
high price.

“Unfortunately, I’ve seen enough
of this kind of pattern to know that
they can strike anywhere. So no-
body’s immune,” he said.

Mr. Stiglitz’s attacks on investor
behavior are nothing new for an
economist who has long criticized

orthodox Washington consensus
policies and pointed up flaws in
free-market theories.

However, the former World Bank
chief economist and winner of the
2001 Nobel Prize for economics, of-
fered kinder words for another of
his traditional bête noires—the In-
ternational Monetary Fund.

Mr. Stiglitz said the more relaxed
conditions the IMF is imposing on
lending programs these days means
Greece shouldn’t close off the option
of approaching the IMF for funding

if needed.
“I think that things have

changed. Ten years ago my view
would have been quite different,” he
said.

Mr. Stiglitz acknowledged his
role in advising the Greek govern-
ment hasn’t been central. He said he
had offered Mr. Papandreou “strate-
gic” advice on economic policy
ahead of the October election, which
the Socialist party won handily.

Now, Mr. Stiglitz said he stays in
touch with the Greek leader and

members of his team but is not in
daily contact.

And Mr. Stiglitz said that, at a
time when Greece’s government is
trying to woo bond-market inves-
tors, it is probably for the best that
he keeps his distance.

“That’s why I think it’s good that
[Papandreou] has gotten a whole
range of people involved and is not
relying on just one perspective,” he
said.

“That’s one of the marks of a
good leader, I think.”

BY LAURENCE NORMAN

Nobel laureate Joseph Stiglitz, in London on Tuesday, called the prospect of a default by the U.S. or the U.K. ‘absurd.’
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Germany, EU weigh steps to calm fears
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Mr.Trichet would cut short a meet-
ing in Australia to travel to Brussels
for the summit led the beleaguered
euro to gain strength against the
dollar and and sent Greek bonds
trading higher, as investors inter-
preted the move as a sign that a
bailout for Greece could be on the
horizon.

Hopes deflated after Mr. Trichet’s
office said he had been planning to
go since at least last month.

In the 90 minutes after stock
markets closed in Europe, a flurry of

Continued from first page reports indicated that German lead-
ers had started seriously consider-
ing a Greek rescue plan. The euro
quickly added to its gains against
the dollar, rising above $1.38 and
credit spreads tightened further.
While European stocks were closed,
U.S. shares shot higher, with the
Dow Jones Industrial Average gain-
ing more than 200 points to cross
back over the psychologically cru-
cial 10,000 level.

The cost of insuring Greek debt,
as measured by credit-default
swaps, plunged. Insurance for €10

million of five-year Greek debt
dropped €80,000 to €340,000. Simi-
larly measured Portuguese debt in-
surance dropped €45,000 to
€200,000 while Spanish debt insur-
ance fell €35,000 to €135,000. Portu-
gal, earlier on Tuesday, announced
plans for a long-term bond offering,
but didn’t specify a date.

As markets jumped and credit in-
surance costs plunged, a German
government spokesman declared
that no decision on a rescue had
been reached. This reversed some of
the market action momentarily, but

by late in Europe’s day investors
had become convinced that serious
discussions were under way in Ger-
many to bail out Greece.

News that French President Nico-
las Sarkozy would meet with
Greece’s Prime Minister Giorgos Pa-
pandreou on Wednesday added to
the growing belief that a bailout
was getting closer.

EU policy makers say the tumult
in Greece poses the first real test of
the credibility of the euro, the bloc’s
decade-old common currency.

In a sense, the euro is a risky ex-

periment, an economic alliance built
on common monetary policy but in-
dependent fiscal management, cou-
pled with a weak political pledge
that no individual country will
spend too much—a rule that Greece
has repeatedly violated over the
past decade.

Greece’s budget deficit for 2009
is expected to come in at close to
13% of its gross domestic product,
far above the EU’s ceiling of 3% of
GDP.

—Adam Cohen and Dave Kansas
contributed to this article.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 358.50 2.50 0.70% 712.25 315.50
Soybeans (cents/bu.) CBOT 924.50 -5.00 -0.54% 1,560.00 805.00
Wheat (cents/bu.) CBOT 482.25 -1.75 -0.36 1,029.25 459.00
Live cattle (cents/lb.) CME 91.475 0.675 0.74 95.175 85.050
Cocoa ($/ton) ICE-US 3,038 -16 -0.52 3,514 2,066
Coffee (cents/lb.) ICE-US 132.25 -0.30 -0.23 190.40 118.30
Sugar (cents/lb.) ICE-US 27.07 0.47 1.77 30.40 11.91
Cotton (cents/lb.) ICE-US 72.16 3.00 4.34 84.00 49.67
Crude palm oil (ringgit/ton) MDEX 2,561.00 11 0.43 2,743 2,150
Cocoa (pounds/ton) LIFFE 2,238 1 0.04 2,350 1,310
Robusta coffee ($/ton) LIFFE 1,300 4 0.31 1,710 1,275

Copper (cents/lb.) COMEX 298.70 7.40 2.54 365.00 135.50
Gold ($/troy oz.) COMEX 1077.20 11.00 1.03 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1543.50 35.00 2.32 2,011.50 1,045.00
Aluminum ($/ton) LME 2,035.00 33.00 1.65 2,356.50 1,288.00
Tin ($/ton) LME 15,525.00 550.00 3.67 18,250.00 9,945.00
Copper ($/ton) LME 6,530.00 184.00 2.90 7,695.00 3,171.00
Lead ($/ton) LME 1,990.00 38.00 1.95 2,615.00 995.00
Zinc ($/ton) LME 2,056.00 46.00 2.29 2,659.00 1,086.00
Nickel ($/ton) LME 17,400 300 1.75 21,150 9,475

Crude oil ($/bbl.) NYMEX 73.75 1.86 2.59 141.30 48.78
Heating oil ($/gal.) NYMEX 1.9373 0.0518 2.75 3.5280 1.3800
RBOB gasoline ($/gal.) NYMEX 1.9290 0.0350 1.85 2.2003 1.2176
Natural gas ($/mmBtu) NYMEX 5.290 -0.111 -2.06 12.590 4.550
Brent crude ($/bbl.) ICE-EU 72.67 2.01 2.84 83.58 51.55
Gas oil ($/ton) ICE-EU 579.50 5.00 0.87 688.00 502.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Feb. 9
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2795 0.1894 3.8438 0.2602
Brazil real 2.5479 0.3925 1.8551 0.5391
Canada dollar 1.4743 0.6783 1.0734 0.9316

1-mo. forward 1.4744 0.6783 1.0734 0.9316
3-mos. forward 1.4745 0.6782 1.0735 0.9315
6-mos. forward 1.4745 0.6782 1.0735 0.9315

Chile peso 744.51 0.001343 542.05 0.001845
Colombia peso 2723.65 0.0003672 1983.00 0.0005043
Ecuador US dollar-f 1.3735 0.7281 1 1
Mexico peso-a 18.0391 0.0554 13.1337 0.0761
Peru sol 3.9343 0.2542 2.8644 0.3491
Uruguay peso-e 27.333 0.0366 19.900 0.0503
U.S. dollar 1.3735 0.7281 1 1
Venezuela bolivar 5.90 0.169529 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5740 0.6353 1.1460 0.8726
China yuan 9.3765 0.1066 6.8268 0.1465
Hong Kong dollar 10.6737 0.0937 7.7712 0.1287
India rupee 63.8952 0.0157 46.5200 0.0215
Indonesia rupiah 12883 0.0000776 9380 0.0001066
Japan yen 122.78 0.008144 89.40 0.011186

1-mo. forward 122.77 0.008145 89.38 0.011188
3-mos. forward 122.73 0.008148 89.35 0.011191
6-mos. forward 122.64 0.008154 89.29 0.011199

Malaysia ringgit-c 4.7142 0.2121 3.4323 0.2914
New Zealand dollar 1.9903 0.5024 1.4491 0.6901
Pakistan rupee 116.816 0.0086 85.050 0.0118
Philippines peso 63.414 0.0158 46.170 0.0217
Singapore dollar 1.9478 0.5134 1.4182 0.7051
South Korea won 1594.56 0.0006271 1160.95 0.0008614
Taiwan dollar 44.069 0.02269 32.085 0.03117
Thailand baht 45.566 0.02195 33.175 0.03014

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7281 1.3735
1-mo. forward 1.0001 0.9999 0.7281 1.3734
3-mos. forward 1.0002 0.9998 0.7282 1.3732
6-mos. forward 1.0006 0.9994 0.7285 1.3727

Czech Rep. koruna-b 26.118 0.0383 19.016 0.0526
Denmark krone 7.4453 0.1343 5.4207 0.1845
Hungary forint 271.98 0.003677 198.02 0.005050
Norway krone 8.1502 0.1227 5.9339 0.1685
Poland zloty 4.0840 0.2449 2.9735 0.3363
Russia ruble-d 41.687 0.02399 30.351 0.03295
Sweden krona 10.1204 0.0988 7.3683 0.1357
Switzerland franc 1.4659 0.6822 1.0673 0.9369

1-mo. forward 1.4657 0.6823 1.0671 0.9371
3-mos. forward 1.4650 0.6826 1.0666 0.9375
6-mos. forward 1.4638 0.6831 1.0658 0.9383

Turkey lira 2.0812 0.4805 1.5153 0.6600
U.K. pound 0.8802 1.1361 0.6408 1.5605

1-mo. forward 0.8804 1.1359 0.6410 1.5602
3-mos. forward 0.8807 1.1354 0.6412 1.5595
6-mos. forward 0.8813 1.1347 0.6416 1.5585

MIDDLE EAST/AFRICA
Bahrain dinar 0.5178 1.9313 0.3770 2.6526
Egypt pound-a 7.5405 0.1326 5.4900 0.1821
Israel shekel 5.1183 0.1954 3.7265 0.2683
Jordan dinar 0.9721 1.0287 0.7078 1.4129
Kuwait dinar 0.3958 2.5266 0.2882 3.4703
Lebanon pound 2060.94 0.0004852 1500.50 0.0006665
Saudi Arabia riyal 5.1506 0.1942 3.7500 0.2667
South Africa rand 10.5852 0.0945 7.7067 0.1298
United Arab dirham 5.0446 0.1982 3.6728 0.2723

SDR -f 0.8918 1.1213 0.6493 1.5401

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

58 EUROPE DJ Stoxx 600 239.19 0.28 0.12% -5.5% 23.4%

23 DJ Stoxx 50 2397.77 -0.80 -0.03% -7.0 20.4

70 Euro Zone DJ Euro Stoxx 252.03 0.79 0.31 -8.3 19.8

21 DJ Euro Stoxx 50 2668.43 4.14 0.16 -10.0 17.6

26 Austria ATX 2414.49 6.90 0.29 -3.2 39.9

14 Belgium Bel-20 2413.18 11.03 0.46 -3.9 28.1

15 Czech Republic PX 1111.6 18.8 1.72 -0.5 47.9

20 Denmark OMX Copenhagen 327.34 2.85 0.88 3.7 35.5

19 Finland OMX Helsinki 6483.95 14.17 0.22 0.4 24.2

18 France CAC-40 3612.76 5.49 0.15 -8.2 19.6

19 Germany DAX 5498.26 13.41 0.24 -7.7 22.0

... Hungary BUX 20622.83 322.72 1.59 -2.8 72.9

15 Ireland ISEQ 2884.28 -24.01 -0.83 -3.0 18.0

14 Italy FTSE MIB 20818.97 -119.27 -0.57 -10.4 14.1

... Netherlands AEX 317.06 0.56 0.18 -5.4 26.1

13 Norway All-Shares 396.94 3.40 0.86 -5.5 39.8

17 Poland WIG 37616.01 278.73 0.75 -5.9 53.0

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7497.80 61.77 0.83 -11.4 16.9

... Russia RTSI 1390.32 14.98 1.09% -2.6 130.6

9 Spain IBEX 35 10275.4 69.1 0.68 -13.9 22.4

15 Sweden OMX Stockholm 298.52 -1.13 -0.38% -0.3 43.1

14 Switzerland SMI 6314.75 -32.39 -0.51 -3.5 22.7

... Turkey ISE National 100 50826.36 892.98 1.79 -3.8 95.7

13 U.K. FTSE 100 5111.84 19.51 0.38 -5.6 21.3

51 ASIA-PACIFIC DJ Asia-Pacific 117.26 0.49 0.42 -4.7 36.1

... Australia SPX/ASX 200 4505.07 -16.29 -0.36 -7.5 29.1

... China CBN 600 26174.34 116.49 0.45 -9.9 37.3

18 Hong Kong Hang Seng 19790.28 239.39 1.22 -9.5 42.6

18 India Sensex 16042.18 106.57 0.67 -8.1 66.3

... Japan Nikkei Stock Average 9932.90 -18.92 -0.19 -5.8 25.0

... Singapore Straits Times 2745.02 51.40 1.91 -5.3 61.2

11 South Korea Kospi 1570.49 17.70 1.14 -6.7 31.0

18 AMERICAS DJ Americas 283.71 4.29 1.54 -4.3 33.4

... Brazil Bovespa 64718.17 1565.08 2.48 -5.6 57.1

19 Mexico IPC 30877.37 227.93 0.74 -3.9 55.6

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1460 1.7883 1.0737 0.1555 0.0378 0.1931 0.0128 0.3075 1.5740 0.2114 1.0676 ...

Canada 1.0734 1.6750 1.0057 0.1457 0.0354 0.1809 0.0120 0.2880 1.4743 0.1980 ... 0.9366

Denmark 5.4207 8.4590 5.0789 0.7357 0.1786 0.9135 0.0606 1.4546 7.4453 ... 5.0500 4.7301

Euro 0.7281 1.1361 0.6822 0.0988 0.0240 0.1227 0.0081 0.1954 ... 0.1343 0.6783 0.6353

Israel 3.7265 5.8152 3.4915 0.5057 0.1228 0.6280 0.0417 ... 5.1183 0.6875 3.4717 3.2517

Japan 89.3950 139.5009 83.7581 12.1324 2.9454 15.0651 ... 23.9890 122.7840 16.4914 83.2821 78.0061

Norway 5.9339 9.2599 5.5597 0.8053 0.1955 ... 0.0664 1.5924 8.1502 1.0947 5.5281 5.1779

Russia 30.3510 47.3627 28.4372 4.1191 ... 5.1148 0.3395 8.1446 41.6871 5.5991 28.2756 26.4843

Sweden 7.3683 11.4982 6.9037 ... 0.2428 1.2417 0.0824 1.9773 10.1204 1.3593 6.8644 6.4296

Switzerland 1.0673 1.6655 ... 0.1449 0.0352 0.1799 0.0119 0.2864 1.4659 0.1969 0.9943 0.9313

U.K. 0.6408 ... 0.6004 0.0870 0.0211 0.1080 0.0072 0.1720 0.8802 0.1182 0.5970 0.5592

U.S. ... 1.5605 0.9369 0.1357 0.0329 0.1685 0.0112 0.2683 1.3735 0.1845 0.9316 0.8726

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of February 09, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 26 ALL COUNTRY (AC) WORLD* 278.77 0.28% -6.9% 34.0%

2.50 27 World (Developed Markets) 1,092.63 0.26 -6.5 30.3

2.30 29 World ex-EMU 129.37 0.47 -5.3 30.4

2.40 31 World ex-UK 1,090.80 0.35 -6.2 29.9

3.00 27 EAFE 1,458.00 -0.44 -7.8 30.7

2.10 20 Emerging Markets (EM) 894.07 0.41 -9.6 68.8

3.40 17 EUROPE 82.95 0.66 -6.0 24.0

3.60 20 EMU 157.49 -0.97 -12.7 29.2

3.20 22 Europe ex-UK 90.14 0.81 -6.7 23.5

4.40 15 Europe Value 92.24 0.56 -7.2 27.3

2.40 20 Europe Growth 72.44 0.76 -4.9 21.0

2.20 28 Europe Small Cap 154.35 -0.85 -1.8 50.7

1.80 18 EM Europe 272.14 -2.42 -2.3 85.4

3.60 12 UK 1,512.49 0.61 -5.9 23.1

2.60 26 Nordic Countries 135.80 -0.08 -0.4 40.8

1.30 20 Russia 712.49 -2.44 -4.5 87.8

2.50 16 South Africa 669.97 0.88 -5.3 20.2

2.60 22 AC ASIA PACIFIC EX-JAPAN 376.30 0.07 -9.7 64.8

1.70 -36 Japan 551.96 -1.03 -2.9 12.8

2.00 19 China 57.48 -0.96 -11.3 53.6

1.00 20 India 648.11 0.99 -8.3 78.7

1.10 16 Korea 440.97 -0.70 -8.3 37.8

2.60 232 Taiwan 262.34 -0.00 -11.4 64.3

1.90 32 US BROAD MARKET 1,173.25 0.86 -5.2 30.4

1.40 602 US Small Cap 1,578.65 0.98 -5.5 41.2

2.70 17 EM LATIN AMERICA 3,631.79 -0.61 -11.8 75.4

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.26% 20 DJ Global Index -a 213.68 0.97% 34.2%

1.94 20 Global Dow 1267.50 0.80% 24.2% 1856.03 1.44 31.4

2.53 58 Stoxx 600 239.20 0.12 23.4 245.36 0.37 30.0

2.63 42 Stoxx Large 200 254.40 0.04 21.1 259.55 0.30 27.6

2.10 -86 Stoxx Mid 200 227.60 0.55 33.4 232.19 0.80 40.5

1.98 -62 Stoxx Small 200 145.70 0.26 40.2 148.57 0.51 47.7

2.58 70 Euro Stoxx 252.00 0.31 19.8 258.54 0.57 26.2

2.67 54 Euro Stoxx Large 200 266.50 0.24 18.3 271.68 0.49 24.6

2.13 -688 Euro Stoxx Mid 200 238.60 0.72 22.7 243.13 0.97 29.3

2.18 -54 Euro Stoxx Small 200 159.10 0.48 37.9 162.00 0.74 45.2

4.09 18 Stoxx Select Dividend 30 1377.50 0.67 19.6 1619.20 0.93 25.9

3.67 25 Euro Stoxx Select Div 30 1620.50 0.85 26.9 1912.25 1.11 33.7

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.41% 14 U.S. Select Dividend -d 631.22 1.36% 31.7%

3.85 15 Infrastructure 1469.50 0.06% 18.4% 1931.76 0.69 25.2

1.26 44 Luxury 860.10 0.58 52.9 1005.43 1.23 61.7

6.57 6 BRIC 50 412.70 1.74 56.4 542.51 2.39 65.4

2.93 14 Africa 50 778.50 0.65 42.9 681.35 1.29 51.1

3.72 16 GCC 1331.02 0.79 26.2

2.74 18 Sustainability 805.30 0.45 25.3 937.44 1.09 32.5

2.19 14 Islamic Market -a 1877.58 1.37 32.0

2.49 15 Islamic Market 100 1714.40 0.55 16.0 2023.05 1.19 22.7

3.88 17 Islamic Turkey -c 2952.10 2.54 56.0
1.83 24 DJ U.S. TSM 11082.76 1.55 32.3

DJ-UBS Commodity 129.40 0.59 10.8 129.06 0.85 16.7

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Tymoshenko to challenge poll results
Near-complete returns show win by Yanukovych, who urges challenger to concede; her chances seen as ‘close to zero’

KIEV, Ukraine—Supporters of
losing candidate Yulia Tymoshenko
said they were preparing legal chal-
lenges to returns from Ukraine’s
presidential vote, as her rival’s
party maneuvered to have parlia-
ment oust her as prime minister.

Ms. Tymoshenko remained out of
public view for a second day, refus-
ing to concede defeat in Sunday’s
runoff vote. Near-complete returns
give opposition leader Viktor Yanuk-
ovych a winning margin of more
than 3% in balloting that interna-
tional observers judged to be fair.

Mr. Yanukovych urged Ms. Ty-
moshenko on Tuesday to acknowl-
edge that he had won a clean elec-
tion. In an interview on CNN, he
recalled her leading role in the Or-
ange Revolution, the street demon-
strations against electoral fraud that
overturned his tainted victory in the
2004 presidential race.

“If Tymoshenko doesn’t accept
the will of the Ukrainian people,
doesn’t accept the results of the
elections, but continues to push
Ukraine into political chaos, she
risks turning from the hero of the
Orange Revolution into its execu-
tioner,” Mr. Yanukovych said.

Ms. Tymoshenko canceled a
scheduled news conference Tuesday.
Her spokeswoman couldn’t be
reached for comment.

Members of her party said they
planned to call for recounts at 1,000
of the 33,000 polling stations,
claiming irregularities there favored
Mr. Yanukovych. They said the party
was also preparing an appeal asking
the courts to nullify the overall re-
sult as fraudulent.

“We will recognize defeat only
after a decision by the courts,” said
Andriy Shkil, a member of parlia-
ment from Ms. Tymoshenko’s party.
“We will appeal both the prepara-
tion and conduct of the election.”

The challenges would be filed af-
ter the Central Election Commission
certifies the election results next
week and could delay the handover
of power from President Viktor
Yushchenko to a successor.

Meanwhile, Mr. Yanukovych’s
Party of Regions is trying to lure
members of parliament to abandon
Ms. Tymoshenko’s coalition and
vote to dismiss her as prime minis-
ter. If successful, the effort would
remove her as an obstacle to his
legislative agenda, which includes
budget-busting wage and pension
increases that she opposed.

A potential new coalition began
to take shape last month after the
Party of Regions gained support
from three other factions to dismiss

the interior minister, an ally of Ms.
Tymoshenko.

Neutral election observers gave
Ms. Tymoshenko’s legal challenges
little chance of success, in light of
positive assessments of the vote by
international monitoring teams and
Western governments. “Her chances
are minimal, if not close to zero,”
said Oleksandr Chernenko, head of
the Committee of Voters of Ukraine,
an independent monitoring group.

The U.S. Embassy issued a state-
ment Tuesday saying the vote took

place “in a calm atmosphere” and
marked “another step in the consoli-
dation of Ukraine’s democracy.”

Russian President Dmitry Medve-
dev called Mr. Yanukovych and con-
gratulated him on “success in the
elections.” Mr. Medvedev stopped
short of calling him the winner, as
the Kremlin rushed to do in 2004
when it openly supported him
against Mr. Yushchenko in the presi-
dential election.

Mr. Yushchenko won a
court-ordered revote in that race

and named Ms. Tymoshenko prime
minister. But their alliance quickly
descended into enmity and bicker-
ing, stalling promised overhauls and
disheartening their supporters.

Many voters in the Orange
strongholds of western Ukraine
stayed home Sunday, enabling Mr.
Yanukovych to win with slightly
fewer votes than he gained in the
2004 revote. Most of his support
both times came from Russian-
speaking regions of eastern and
southern Ukraine.

BY JAMES MARSON

Supporters celebrate Viktor Yanukovych’s poll victory at a rally in front of the central election commission, in Kiev on Tuesday.
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European airlines seek new state financing rule
example of Irish budget carrier Rya-
nair Holdings PLC, a major Boeing
customer and one of the biggest us-
ers of U.S. Ex-Im Bank guarantees.
Ryanair competes directly with Brit-
ain’s easyJet PLC and Germany’s
Air Berlin Group, neither of which
can tap export credit.

Air Berlin and easyJet said they
are among the nine carriers in the
lobbying effort but declined to com-
ment. Ryanair Finance Director Neil
Sorahan denied the company has an
unfair advantage.

U.S. carriers also can’t use export
credit financing for Airbus and Boe-
ing orders, but none is yet part of
the protest. That is partly because
all U.S. airlines are restricted, so
there is less distortion within the
U.S. than within Europe. Still, offi-
cials from the nine European carri-
ers said they hope to enlist U.S. air-
lines, which face competitors from
the Middle East, Latin America and
Canada that use export credit.

The European carriers last month

Continued from page 1 sent a letter to their governments
and EU trade officials spelling out
both their grievance and a proposed
resolution, say executives involved
in the lobbying campaign. The pro-
posal calls for opening export cred-
its to all airlines world-wide, while
limiting all carriers to funding at
most 20% of their fleets with the
guarantees. The carriers said offi-
cials are still assessing the issue.

Several of the carriers involved
have previously complained that ex-
port credit financing distorts the
airplane market and still argue that
ideally it should be stopped. But
they say advocating its elimination
now is unrealistic, so instead are
pushing for equal treatment. They
hope that by organizing many of the
world’s biggest airlines in this push,
they can make a stronger point.

The home-market rule is an unof-
ficial and nonbinding agreement
struck between the U.S. and EU in
1986 to level the playing field be-
tween Boeing and Airbus. Both sides
have adhered to it because export

credit was long used mainly by
weak carriers in emerging markets.
Financial markets in the five home
countries, meanwhile, were highly
developed and carriers there could
arrange commercial loans at rates
below the cost of government-
backed borrowing.

The issue has become a sore
point since the global credit crisis
hit in late 2008 and commercial
rates to fund jetliner purchases
soared. Carriers from highly devel-
oped economies—including oil-rich
Norway and the United Arab Emir-
ates—joined airlines from less-de-
veloped countries in aggressively
tapping export credits.

U.S. Ex-Im Bank Vice President
Bob Morin, at a conference on avia-
tion finance in Dublin last month,
noted that export credit agencies’
avoidance of the five home coun-
tries means they “have ceded 45%
of the world’s aircraft market to pri-
vate financing, which is a good
thing”. Mr. Morin and counterparts
from Europe said that changing the

home-market rule would be diffi-
cult, in part because the agencies
don’t finance domestic sales.

Giving the U.S. and the four Euro-
pean countries access to export
credits could significantly increase
the amount of funding the govern-
ment agencies do for jetliners—a
shift many officials say they don’t
welcome because it would be expen-
sive and airplanes already dominate
their portfolios. Other assets they
finance include farm machinery,
medical equipment and power
plants.

Officials from Boeing and Airbus,
a unit of European Aeronautic De-
fence & Space Co., declined to com-
ment.

Officials from some of the pro-
testing airlines argue that export
credits keep airplane production
levels artificially high. “It creates
the next bubble,” said Markus Ott,
head of corporate finance at Luf-
thansa. At the conference in Dublin,
Mr. Ott cited Dubai’s Emirates Air-
line, which recently secured a U.S.

Ex-Im Bank-backed loan paying an
interest rate of 3.47% and soon after
issued bonds without government
backing on which it had to pay a
rate more than twice as high, 8.68%.
He said the gap demonstrates how
government support artificially low-
ers the cost of buying airplanes for
airlines with access. An Emirates
spokeswoman declined to comment.

Marc Verspyck, Senior Vice Presi-
dent for Finance at Air France, said
that export guarantees allow recipi-
ents to place larger orders than they
otherwise could, which in turn al-
lows them to bargain down prices
by “a couple of million euros” per
plane. “For an airline buying 10 or
15 aircraft a year, it’s a lot of
money,” Mr. Verspyck said.

Export credit guarantees are also
“crowding out” loans to airlines that
don’t have government support, be-
cause banks prefer lending to air-
lines with state guarantees, said Ig-
nacio De Torres, Finance Director at
Spain’s Iberia Lineas Aereas de Es-
pana SA.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.95 100.24% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.37 98.32 0.01 1.76 0.92 1.30

Europe Crossover: 12/1 4.97 100.10 0.05 6.15 3.79 4.95

Asia ex-Japan IG: 12/1 1.25 98.88 0.01 1.34 0.87 1.06

Japan: 12/1 1.56 97.41 0.01 1.68 0.99 1.34

Note: Data as of February 8

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Asia's deals: Bank revenue rankings, Japan
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Nomura $1,300 30.1% 74% 16% 10% ...

Daiwa Securities SMBC Co Ltd 617 14.3 67 25 9 ...

Mizuho 511 11.8 35 45 11 9%

Mitsubishi UFJ Securities 460 10.6 46 38 9 7

Morgan Stanley 230 5.3 72 16 12 ...

Goldman Sachs 186 4.3 75 15 10 ...

JPMorgan 167 3.9 74 6 20 ...

Sumitomo Mitsui Banking Corp 122 2.8 36 25 5 34

Bank of America Merrill Lynch 105 2.4 53 18 29 ...

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.41% -1.88% -0.6% -2.0% 4.3%

Event Driven -0.61 -2.33 0.4 -1.4 12.1

Equity Long/Short -1.14 -3.30 0.4 -1.5 2.2

*Estimates as of 02/08/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 16
LAST: 10058.64 s 150.25, or 1.52%

YEAR TO DATE: t 369.41, or 3.5%

OVER 52 WEEKS s 2,169.76, or 27.5%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Tuesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Rio Tinto U.K. General Mining $76.0 31.80 3.74% 102.3% 39.8%

ING Groep Netherlands Life Insurance 33.6 6.33 3.06 31.9 -76.1

Deutsche Bk Germany Banks 37.8 44.33 2.84 99.8 -58.4

Banco Santander Spain Banks 107.8 9.63 2.24 63.4 -28.9

ArcelorMittal Luxembourg Iron & Steel 61.3 28.59 2.11 43.3 -21.2

UBS Switzerland Banks $44.7 13.40 -5.37% -1.7 -80.7

SAP Germany Software 53.5 31.76 -2.47 10.0 -11.8

Intesa Sanpaolo Italy Banks 42.1 2.59 -2.17 6.7 -54.3

British Amer Tob U.K. Tobacco 65.6 20.77 -1.19 12.9 31.0

Assicurazioni Genli Italy Full Line Insurance 34.3 16.04 -1.11 4.7 -46.1

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Soc. Generale 40.2 39.56 1.96% 49.6% -68.0%
France (Banks)
Credit Suisse Grp 49.4 44.58 1.87 44.4 -49.2
Switzerland (Banks)
BNP Paribas 78.5 48.32 1.81 75.0 -42.6
France (Banks)
BG Grp 62.1 11.12 1.60 7.8 55.1
U.K. (Integrated Oil & Gas)
BHP Billiton 65.7 18.86 1.53 43.9 75.2
U.K. (General Mining)
Anglo Amer 49.4 23.61 1.53 67.3 -8.0
U.K. (General Mining)
Astrazeneca 63.9 28.16 1.28 7.8 -4.0
U.K. (Pharmaceuticals)
Banco Bilbao Vizcaya 50.6 9.83 1.05 37.8 -49.5
Spain (Banks)
AXA 44.8 14.42 0.80 12.5 -55.1
France (Full Line Insurance)
L.M. Ericsson Tel B 29.5 72.80 0.69 3.6 -42.6
Sweden (Telecommunications Equipment)
Siemens 79.1 62.98 0.67 35.4 -24.9
Germany (Diversified Industrials)
Tesco 51.7 4.17 0.66 15.0 -4.5
U.K. (Food Retailers & Wholesalers)
Bayer 54.3 47.84 0.60 10.7 5.1
Germany (Specialty Chemicals)
ABB 41.2 18.94 0.53 21.1 -13.9
Switzerland (Industrial Machinery)
Allianz SE 48.8 78.52 0.52 16.7 -49.4
Germany (Full Line Insurance)
Barclays 48.0 2.69 0.49 137.5 -64.3
U.K. (Banks)
Diageo 43.7 10.14 0.40 13.7 -0.6
U.K. (Distillers & Vintners)
HSBC Hldgs 176.6 6.50 0.29 38.9 -18.9
U.K. (Banks)
BP 181.8 5.64 0.11 12.1 5.4
U.K. (Integrated Oil & Gas)
Daimler 48.6 33.33 0.05 38.9 -32.3
Germany (Automobiles)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

BASF 50.5 40.02 -0.01% 59.9% 4.2%
Germany (Commodity Chemicals)
GlaxoSmithKline 108.7 12.19 -0.04 -2.6 -18.3
U.K. (Pharmaceuticals)
Roche Hldg Pt. Ct. 115.9 176.10 -0.06 19.8 -22.4
Switzerland (Pharmaceuticals)
Iberdrola 42.1 5.84 -0.17 2.8 -32.9
Spain (Conventional Electricity)
E.ON 71.2 25.89 -0.23 6.2 -28.7
Germany (Multiutilities)
UniCredit 50.7 1.92 -0.26 67.4 -67.2
Italy (Banks)
Royal Dutch Shell A 97.2 19.95 -0.27 3.5 -21.9
U.K. (Integrated Oil & Gas)
RWE 45.6 63.40 -0.28 3.5 -24.2
Germany (Multiutilities)
Deutsche Telekom 56.0 9.34 -0.32 -2.2 -31.7
Germany (Mobile Telecommunications)
Telefonica 108.0 16.72 -0.45 16.1 -1.9
Spain (Fixed Line Telecommunications)
France Telecom 59.7 16.42 -0.45 -9.4 -23.2
France (Fixed Line Telecommunications)
Sanofi-Aventis 95.1 52.66 -0.60 19.8 -21.2
France (Pharmaceuticals)
GDF Suez 81.7 26.32 -0.62 -7.5 -23.7
France (Multiutilities)
Novartis 140.7 56.80 -0.70 15.5 -22.5
Switzerland (Pharmaceuticals)
Vodafone Grp 125.6 1.38 -0.72 3.4 -7.8
U.K. (Mobile Telecommunications)
ENI 89.5 16.27 -0.73 -4.9 -34.1
Italy (Integrated Oil & Gas)
Unilever 49.6 21.07 -0.75 29.9 4.5
Netherlands (Food Products)
Total 130.7 40.53 -0.88 0.3 -22.8
France (Integrated Oil & Gas)
Nestle 167.5 48.98 -0.89 27.2 4.4
Switzerland (Food Products)
Nokia 49.8 9.69 -0.97 -1.0 -42.9
Finland (Telecommunications Equipment)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 32.50 $25.26 0.28 1.12%
Alcoa AA 42.90 13.28 0.22 1.68
AmExpress AXP 10.20 37.54 0.75 2.04
BankAm BAC 244.10 14.47 -0.01 -0.07
Boeing BA 7.80 59.74 1.85 3.20
Caterpillar CAT 15.20 53.53 2.75 5.42
Chevron CVX 12.40 71.31 1.18 1.68
CiscoSys CSCO 57.40 23.89 0.39 1.66
CocaCola KO 14.60 54.01 1.36 2.58
Disney DIS 12.10 29.84 0.36 1.22
DuPont DD 6.80 32.88 0.69 2.14
ExxonMobil XOM 34.50 65.20 0.85 1.32
GenElec GE 94.00 15.60 0.00 0.00
HewlettPk HPQ 16.60 48.12 0.53 1.11
HomeDpt HD 17.00 28.87 0.28 0.98
Intel INTC 65.70 19.65 0.30 1.55
IBM IBM 5.60 123.21 1.33 1.09
JPMorgChas JPM 43.80 38.39 0.69 1.83
JohnsJohns JNJ 10.70 62.76 0.39 0.63
KftFoods KFT 23.20 28.90 0.54 1.90
McDonalds MCD 9.60 63.57 0.65 1.03
Merck MRK 16.40 36.47 -0.12 -0.33
Microsoft MSFT 54.80 28.01 0.29 1.05
Pfizer PFE 66.80 17.88 0.04 0.22
ProctGamb PG 10.70 61.76 0.75 1.23
3M MMM 4.10 78.72 1.19 1.53
TravelersCos TRV 5.10 49.57 0.52 1.06
UnitedTech UTX 4.90 66.52 1.12 1.71
Verizon VZ 22.50 28.75 0.38 1.34

WalMart WMT 10.10 53.25 0.32 0.60

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Rep Iceland 628 –21 –48 119

Intl Pwr 244 –11 –2 16

FCE Bk 555 –5 30 101

Carlton Comms 228 –3 –13 22

Wendel 349 –2 11 76

Cognis 474 –2 –26 73

Colt Telecom Group 187 –2 23 42

Rexam 140 –2 14 35

Smiths Gp 73 –2 1 17

BAA Arpts 118 –1 ... 8

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Codere Fin Luxembourg 771 17 –2 167

Alpha Bk 464 17 14 148

Bqe Psa Fin 257 18 37 65

Renault 269 18 34 68

Rep Portugal 245 18 84 145

Fiat 363 21 56 121

DSG Intl 599 24 48 121

EFG Eurobank Ergasias 448 26 20 135

M real 931 29 7 59

Hellenic Rep 421 34 42 165

Source: Markit Group

BLUE CHIPS � BONDS



Wednesday, February 10, 2010 THE WALL STREET JOURNAL. 9

FSA in turmoil as Sants to leave
Opposition Conservatives have vowed to dismantle the U.K. regulator if, as expected, they win the next election

Hector Sants said he will step
down as chief executive of the U.K.
Financial Services Authority, the
regulator that he led through the
credit crisis but which faces an un-
certain future.

Mr. Sants took over as CEO in
July 2007, just as the financial crisis
was starting, with plans to stay
three years. “I intend to stick to that
timetable,” Mr. Sants said in a state-
ment Tuesday.

Mr. Sants will depart this sum-
mer, not long after a general elec-
tion in which the current favorite,
the opposition Conservative Party,
has said it would dismantle the
agency and split its powers between
the Bank of England and a new con-
sumer-finance agency.

Mr. Sants has been critical of the
proposals, saying they will lead to
disruption. In a speech in November,
Mr. Sants said it would be “grossly
irresponsible” to split up the FSA
and so lose the lessons it has
learned in the crisis. Resources
shouldn’t be diverted to look at
“structural questions” at a time
when the financial system is still
under stress, he said in that speech.

According to people familiar
with the matter, the Conservatives
have sought to reassure Mr. Sants
about his future. Tory Treasury
chief George Osborne met Monday
with Mr. Sants to deliver the mes-
sage that he would have a role un-
der a Conservative government.

Mr. Sants’s departure reflects

uncertainty across the U.K. as inves-
tors, companies and policy makers
try to plan ahead of an election that

must be called by early June. U.K.
government bonds have come under
pressure this week in part as inves-

tors worry that no party will get a
clear majority, making it harder to
cut Britain’s record deficit.

Some FSA officials have com-
plained that the Tory proposals run
the risk of prematurely rendering
the agency a lame duck at a time
when it should be making an impact
at the international negotiating ta-
ble. Now, Mr. Sants’s departure is
likely to hasten a sense that the
agency is doomed.

The FSA now faces the task of
sounding out candidates to head an
organization that ultimately may
not exist. Names mentioned by reg-
ulatory experts Tuesday included
Sally Dewar, the head of the regula-
tor’s Risk Business Unit, and Jon
Pain, the FSA’s head of supervision.

The agency said it will name a
successor in “due course.”

Mr. Sants, a former head of
Credit Suisse AG’s European invest-
ment-banking operation, joined the
FSA in 2004 and had been head of
the regulator’s wholesale markets
division before become CEO. He was
one of the last senior FSA execu-
tives remaining from a period in
which the regulator exercised its
now-discredited “light touch” and
“principles-based” regulation.

Critics say that system, with its
emphasis on companies following
broad principles rather than exact
rules, made Britain vulnerable to the
financial crisis. The FSA has admit-
ted that it had made mistakes in
regulating banks like Northern Rock,
the mortgage lender that in 2007
triggered the U.K.’s first bank run in

centuries after it was forced to turn
to the Bank of England for cash.

“He managed to distance himself
from that…but it’s difficult for him
to disentangle himself entirely,” said
Andrew Shrimpton, a former FSA
regulator now at asset management
consultancy Kinetic Partners.

Mr. Sants is credited for recog-
nizing and apologizing for the FSA’s
culpability and launching changes
that sometimes put it ahead of oth-
ers in reshaping global financial
regulation. In that task, he has been
joined—and sometimes overshad-
owed—by Adair Turner, who was
appointed chairman of the FSA at
the height of the credit crisis with a
mandate for regulatory reform.

The FSA now requires some of
the country’s largest banks to pro-
vide it with weekly disclosures on
risk and performance, compared
with the monthly, or even quarterly,
requests of old. Under Mr. Sants’s
direction, it hired about 280 addi-
tional supervisors, began sending
the police to arrest insider-dealing
suspects, and last year levied £35
million ($54.6 million) in fines, over
a third more than in 2008. In a
move away from the FSA’s old style
of putting faith in management, ex-
ecutives are kept on a tighter leash
and large banks must get the FSA’s
approval for key hires.

Under Mr. Sants’s watch, the FSA
also unveiled proposals for banks’
pay practices that are designed to
minimize risk-taking.

—Sara Schaefer Muñoz
contributed to this article.

BY ALISTAIR MACDONALD

Hector Sants’s departure is likely to hasten a sense that the agency is doomed.
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EUROPE NEWS

EU parliament accepts slate of new commissioners
BRUSSELS—The European

Union’s parliament ratified the ap-
pointment of a new slate of leaders
for the European Commission, the
EU’s executive office of 20,000 elite
civil servants.

The 26 commissioners, ap-
pointed by President José Manuel
Barroso, were approved Tuesday by
a vote of 488 to 137, with 72 absten-
tions. The European Court of Justice
in Luxembourg will swear in the
new commission for a five-year
term on Wednesday.

Confirmation of the commission-
ers, one of the European Parlia-
ment’s main responsibilities, was
delayed a month when Bulgaria’s
nominee for humanitarian-affairs
commissioner, Rumiana Jeleva, was
pressured to resign amid allegations
of her husband’s improper relation-
ships with organized crime, al-
though Mrs. Jeleva and her husband
denied the allegations. Other com-
missioner-designates, notably Neelie
Kroes of the Netherlands, the for-
mer competition commissioner who
will take the information-technology
post, struggled in their appearances
before committees, but none posed
a serious issue. Bulgaria quickly
nominated a new commissioner,
World Bank Vice President
Kristalina Georgieva.

Mr. Barroso’s second term prom-
ises to be far different from the pre-
vious five years. Those years were
spent crafting complex regulations
on chemicals, carbon emissions and
mobile-phone rates, admitting Ro-
mania and Bulgaria to the EU and

waging minor battles with member
states over their government spend-
ing and debt levels.

Now the challenge is more
daunting and serious: how to climb
out of the worst economic crisis to
date in the EU’s history. Government
budgets are bleeding red across the
EU, especially in the 16-nation euro
zone. Greece is on the verge of
needing a massive bailout. Spain,
Portugal, Italy, the U.K. and others
face massive deficits. Total invest-
ments in the EU are down around
10% from year-earlier levels, and
gross domestic product volume was
down 4.1% in the third quarter of
2009 from the year-earlier period.
EU unemployment is at 10%.

The commission is staffed by
economists and thinkers who draft
papers laying out proposals for Eu-
rope to create more-innovative, en-
vironmentally friendly industries,
shore up public finances, boost re-
search investment and deal with the
pension liabilities of an aging popu-
lation.

The challenge, say officials and
analysts, will be overcoming politi-
cal unwillingness in EU countries.

Mr. Barroso “will need to provide
a coherent approach to things,” says
Janis Emmanouilidis, an analyst at
the Brussels-based European Policy
Centre. Offering a forceful response
to globalization “is the only way”
for the EU “to avoid gradual mar-
ginalization,” he says.

Mr. Barroso told the European
Parliament on Tuesday that “stron-
ger economic coordination is the
only way forward” to overcome the
financial crisis.

He promised to “build a competi-
tive and sustainable economy, tackle
climate change and modernize the
EU’s industrial base.”

The commission will also have to
draft a new budget for the EU. The
EU has a budget of around $150 bil-
lion a year.

The EU must also decide if it
wants to enlarge its current size to
include countries on its periphery
like Turkey, Ukraine and Moldova.

BY JOHN W. MILLER

Sources: Eurostat; EU commission

The EU in a rut
As a new 27-member European
Commission takes office, its
challenge will be to reverse the most
difficult economic situation in the
EU’s history. Some key figures, from
the most recent data available:

GDP volume, 3Q ’09 vs. 3Q ’08:

Investments, by volume,
3Q ’09 vs. 3Q ’08:

Industry production,
Nov. ’09 vs. Nov. ’08:

Expected total government budget
deficit, 2010:

Unemployment, ages 15-24:

Unemployment all ages:

External trade balance,
first 11 months of 2009:

Current-account balance,
first nine months of 2009:

–11.5%

–6.1%

7.5%

21.5%

10%

–Œ105 billion

–Œ129 billion

–4.1%

José Manuel Barroso, president of the European Commission, at the
European Parliament in Strasbourg, France, Tuesday.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Anglaterra UK EQ AND 02/08 GBP 7.74 -6.1 16.1 -4.0
Andfs. Borsa Global GL EQ AND 02/08 EUR 6.13 -5.7 9.9 -14.7
Andfs. Emergents GL EQ AND 02/08 USD 15.88 -8.5 56.3 -8.5
Andfs. Espanya EU EQ AND 02/08 EUR 11.89 -14.6 17.6 -11.0
Andfs. Estats Units US EQ AND 02/08 USD 14.29 -4.9 19.3 -11.5
Andfs. Europa EU EQ AND 02/08 EUR 7.07 -9.9 13.3 -13.0
Andfs. Franca EU EQ AND 02/08 EUR 8.82 -9.4 10.0 -13.3
Andfs. Japo JP EQ AND 02/08 JPY 487.00 -4.7 19.9 -14.1
Andfs. Plus Dollars US BA AND 02/08 USD 9.30 -1.5 13.6 -5.4
Andfs. RF Dolars US BD AND 02/08 USD 11.56 1.1 15.5 0.2
Andfs. RF Euros EU BD AND 02/08 EUR 10.94 1.1 23.4 -0.4
Andorfons EU BD AND 02/08 EUR 14.61 0.8 26.4 -1.5
Andorfons Alternative Premium OT OT AND 12/31 EUR 98.97 7.1 7.1 -7.7
Andorfons Mix 30 EU BA AND 02/08 EUR 9.44 -1.2 21.5 -7.5
Andorfons Mix 60 EU BA AND 02/08 EUR 8.94 -3.5 15.5 -13.3

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 01/29 USD 272481.56 -0.7 107.7 7.0

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 02/09 EUR 9.14 -0.3 -5.5 -3.2
DJE-Absolut P GL EQ LUX 02/09 EUR 197.67 -3.5 15.3 -6.5
DJE-Alpha Glbl P EU BA LUX 02/09 EUR 170.23 -4.5 13.5 -4.5
DJE-Div& Substanz P GL EQ LUX 02/09 EUR 208.94 -2.9 18.0 -2.5
DJE-Gold&Resourc P OT EQ LUX 02/09 EUR 157.43 -7.6 14.8 -8.4
DJE-Renten Glbl P EU BD LUX 02/09 EUR 131.99 1.1 8.8 4.0
LuxPro-Dragon I AS EQ LUX 02/09 EUR 140.49 -11.1 38.8 -4.9
LuxPro-Dragon P AS EQ LUX 02/09 EUR 136.71 -11.1 38.3 -5.3
LuxTopic-Aktien Europa EU EQ LUX 02/09 EUR 16.25 -8.2 20.6 -1.8
LuxTopic-Pacific AS EQ LUX 02/09 EUR 16.68 1.8 78.4 -4.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 02/05 EUR 24.18 -0.6 -2.0 -40.8
MP-TURKEY.SI OT OT SVN 02/05 EUR 35.71 2.9 85.0 -8.3

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 02/08 EUR 14.01 4.8 52.9 1.8
Parex Eastern Europ Bd EU BD LVA 02/08 USD 15.21 3.9 69.0 4.9
Parex Russian Eq EE EQ LVA 02/08 USD 19.58 0.3 146.3 -16.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 02/08 EUR 118.92 -1.9 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 02/09 USD 157.72 -10.0 50.8 -14.3
PF (LUX)-Asian Eq-Pca AS EQ LUX 02/09 USD 149.97 -10.1 49.6 -15.2
PF (LUX)-Biotech-Pca OT EQ LUX 02/08 USD 281.27 -0.6 -9.0 -6.2
PF (LUX)-CHF Liq-Pca CH MM LUX 02/08 CHF 124.20 0.0 0.1 0.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 02/08 CHF 93.39 0.0 0.1 0.8
PF (LUX)-Digital Comm-Pca OT EQ LUX 02/08 USD 108.44 -7.2 36.7 -4.7
PF (LUX)-East Eu-Pca EU EQ LUX 02/08 EUR 316.60 0.7 140.8 -12.7
PF (LUX)-Emg Mkts-Pca GL EQ LUX 02/09 USD 479.35 -10.1 58.9 -14.7
PF (LUX)-Eu Indx-Pca EU EQ LUX 02/08 EUR 95.27 -5.7 23.3 -10.3
PF (LUX)-EUR Bds-Pca EU BD LUX 02/08 EUR 388.82 1.1 5.8 2.4
PF (LUX)-EUR Bds-Pdi EU BD LUX 02/08 EUR 285.12 1.1 5.8 2.4
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 02/08 EUR 150.30 1.6 19.6 6.2
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 02/08 EUR 101.89 1.6 19.6 6.2
PF (LUX)-EUR HiYld-Pca EU BD LUX 02/08 EUR 150.54 3.0 54.2 8.2
PF (LUX)-EUR HiYld-Pdi EU BD LUX 02/08 EUR 82.51 3.0 54.2 8.2
PF (LUX)-EUR Liq-Pca EU MM LUX 02/08 EUR 136.01 0.0 0.7 2.1
PF (LUX)-EUR Liq-Pdi EU MM LUX 02/08 EUR 96.70 0.0 0.8 2.1
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 02/08 EUR 102.41 0.0 0.3 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 02/08 EUR 99.93 0.0 0.3 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 02/08 EUR 388.01 -4.9 25.6 -12.4

PF (LUX)-EuSust Eq-Pca EU EQ LUX 02/08 EUR 126.36 -5.1 24.0 -10.8
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 02/08 USD 243.04 -0.1 28.6 9.7
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 02/08 USD 157.84 -0.1 28.6 9.7
PF (LUX)-Gr China-Pca AS EQ LUX 02/09 USD 314.94 -10.3 52.6 -8.7
PF (LUX)-Indian Eq-Pca EA EQ LUX 02/09 USD 331.43 -8.1 78.6 -13.8
PF (LUX)-Jap Index-Pca JP EQ LUX 02/09 JPY 8611.02 -3.1 16.2 -16.4
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 02/09 JPY 7531.53 -2.8 13.5 -19.1
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 02/09 JPY 7299.81 -2.8 12.8 -19.6
PF (LUX)-JpEq130/30-Pca JP EQ LUX 02/09 JPY 4282.45 -3.0 19.4 -14.3
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 02/08 USD 45.39 1.2 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 02/09 USD 248.35 -9.1 68.2 -8.3
PF (LUX)-Piclife-Pca CH BA LUX 02/08 CHF 779.79 -1.4 11.9 -1.5
PF (LUX)-PremBrnds-Pca OT EQ LUX 02/08 EUR 63.54 -2.7 48.2 -2.0
PF (LUX)-Rus Eq-Pca OT OT LUX 02/08 USD 61.77 -4.1 195.1 -14.5
PF (LUX)-Security-Pca GL EQ LUX 02/08 USD 93.45 -6.1 27.2 -0.8
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 02/08 EUR 439.84 -2.9 29.6 -9.3
PF (LUX)-Timber-Pca OT OT LUX 02/08 USD 97.98 -8.0 51.1 NS
PF (LUX)-US Eq-Ica US EQ LUX 02/08 USD 97.61 -5.1 22.4 -8.7
PF (LUX)-USA Index-Pca US EQ LUX 02/08 USD 85.97 -5.2 23.1 -9.6
PF (LUX)-USD Gov Bds-Pca US BD LUX 02/08 USD 516.78 1.8 1.1 3.3
PF (LUX)-USD Gov Bds-Pdi US BD LUX 02/08 USD 369.51 1.8 1.1 3.3
PF (LUX)-USD Liq-Pca US MM LUX 02/08 USD 131.02 0.0 0.5 1.3
PF (LUX)-USD Liq-Pdi US MM LUX 02/08 USD 84.84 0.0 0.5 1.3
PF (LUX)-USD Sov Liq-Pca OT OT LUX 02/08 USD 101.55 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 02/08 USD 100.05 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 02/08 EUR 119.80 -3.3 11.7 -7.5
PF (LUX)-WldGovBds-Pca GL BD LUX 02/09 USD 165.73 0.4 5.7 4.6
PF (LUX)-WldGovBds-Pdi GL BD LUX 02/09 USD 134.39 0.4 5.7 4.6

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 02/08 USD 12.44 -7.3 60.3 1.2
Japan Fund USD JP EQ IRL 02/09 USD 16.02 1.5 19.3 2.4
Polar Healthcare Class I USD OT OT IRL 02/08 USD 12.58 -2.7 NS NS
Polar Healthcare Class R USD OT OT IRL 02/08 USD 12.55 -2.8 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 113.39 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 10.82 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.33 8.8 8.8 9.7
Europn Forager USD B OT OT CYM 12/31 USD 223.84 25.1 25.1 4.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 183.96 10.9 10.9 7.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 02/03 USD 131.37 3.2 127.9 -0.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 02/08 EUR 651.23 -7.9 18.5 -11.0
Core Eurozone Eq B EU EQ IRL 02/08 EUR 758.78 -8.8 19.8 NS
Euro Fixed Income A EU BD IRL 02/08 EUR 1268.99 1.9 15.2 -0.2
Euro Fixed Income B EU BD IRL 02/08 EUR 1355.61 2.0 15.9 0.4
Euro Small Cap A EU EQ IRL 02/08 EUR 1168.92 -2.7 32.4 -11.9
Euro Small Cap B EU EQ IRL 02/08 EUR 1252.91 -2.6 33.2 -11.4
Eurozone Agg Eq A EU EQ IRL 02/08 EUR 612.07 -6.7 23.2 -12.8
Eurozone Agg Eq B EU EQ IRL 02/08 EUR 880.17 -6.6 24.0 -12.2
Glbl Bd (EuroHdg) A GL BD IRL 02/08 EUR 1403.32 2.0 16.6 3.4
Glbl Bd (EuroHdg) B GL BD IRL 02/08 EUR 1490.46 2.1 17.3 4.1
Glbl Bd A EU BD IRL 02/08 EUR 1168.61 5.8 12.5 6.3
Glbl Bd B EU BD IRL 02/08 EUR 1245.38 5.8 13.3 6.9
Glbl Real Estate A OT EQ IRL 02/08 USD 820.41 -8.5 40.2 -16.4
Glbl Real Estate B OT EQ IRL 02/08 USD 846.35 -8.4 41.0 -15.9
Glbl Real Estate EH-A OT EQ IRL 02/08 EUR 740.93 -7.9 33.3 -17.1
Glbl Real Estate SH-B OT EQ IRL 02/08 GBP 69.80 -7.8 33.4 -16.9
Glbl Strategic Yield A EU BD IRL 02/08 EUR 1617.68 0.7 38.3 5.0
Glbl Strategic Yield B EU BD IRL 02/08 EUR 1732.26 0.7 39.2 5.7
Japan Equity A JP EQ IRL 02/08 JPY 11242.09 -3.4 18.3 -16.1
Japan Equity B JP EQ IRL 02/08 JPY 11990.00 -3.3 19.0 -15.6
PacBasn (Ex-Jap) Eq A AS EQ IRL 02/08 USD 2054.82 -10.1 71.5 -6.7
PacBasn (Ex-Jap) Eq B AS EQ IRL 02/08 USD 2194.35 -10.1 72.5 -6.1
Pan European Eq A EU EQ IRL 02/08 EUR 910.17 -5.4 24.9 -12.2
Pan European Eq B EU EQ IRL 02/08 EUR 970.88 -5.4 25.7 -11.7
US Equity A US EQ IRL 02/08 USD 825.45 -5.4 27.2 -10.7
US Equity B US EQ IRL 02/08 USD 884.34 -5.3 28.0 -10.2
US Small Cap A US EQ IRL 02/08 USD 1211.00 -6.0 25.8 -11.4
US Small Cap B US EQ IRL 02/08 USD 1298.25 -6.0 26.5 -10.9

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 02/09 EUR 13.38 -3.5 -3.4 6.4
Asset Sele C H-CHF OT OT LUX 02/09 CHF 92.83 -3.5 NS NS
Asset Sele C H-GBP OT OT LUX 02/09 GBP 94.13 -3.4 -3.3 NS
Asset Sele C H-JPY OT OT LUX 02/09 JPY 9341.93 -3.3 NS NS
Asset Sele C H-NOK OT OT LUX 02/09 NOK 107.53 -3.3 -2.1 NS
Asset Sele C H-SEK OT OT LUX 02/09 SEK 134.21 -3.5 -3.7 6.8
Asset Sele C H-USD OT OT LUX 02/09 USD 93.99 -3.4 -3.5 NS
Asset Sele D H-SEK OT OT LUX 02/09 SEK 125.95 -3.5 -3.7 NS
Choice Global Value -C- GL EQ LUX 02/09 SEK 73.75 -4.3 25.6 -14.2
Choice Global Value -D- OT OT LUX 02/09 SEK 70.65 -4.3 25.6 -14.2
Choice Global Value -I- OT OT LUX 02/09 EUR 6.51 -3.0 30.9 -16.4
Choice Japan Fd -C- OT OT LUX 02/09 JPY 46.06 -1.7 12.1 -17.8

Choice Japan Fd -D- OT OT LUX 02/09 JPY 41.42 -1.7 12.1 -17.7
Choice Jpn Chance/Risk JP EQ LUX 02/09 JPY 48.34 -5.0 19.4 -19.8
Choice NthAmChance/Risk US EQ LUX 02/09 USD 3.70 -5.7 26.6 -10.7
Ethical Europe Fd OT OT LUX 02/09 EUR 1.86 -5.1 24.0 -15.7
Europe 1 Fd OT OT LUX 02/09 EUR 2.69 -4.8 26.6 -15.1
Europe 3 Fd EU EQ LUX 02/09 EUR 3.82 -6.1 22.6 -16.3
Global Chance/Risk Fd GL EQ LUX 02/09 EUR 0.58 -3.1 16.3 -9.4
Global Fd -C- OT OT LUX 02/09 USD 1.99 -6.5 23.6 -12.5
Global Fd -D- OT OT LUX 02/09 USD 1.25 -6.5 23.6 NS
Nordic Fd OT OT LUX 02/09 EUR 5.68 0.1 34.5 -1.7

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 02/09 USD 6.80 -8.0 55.9 -8.1
Choice Asia ex. Japan -D- OT OT LUX 02/09 USD 1.20 -8.0 55.9 NS
Currency Alpha EUR -IC- OT OT LUX 02/09 EUR 10.26 -0.4 -5.1 1.3
Currency Alpha EUR -RC- OT OT LUX 02/09 EUR 10.16 -0.5 -5.5 0.8
Currency Alpha SEK -ID- OT OT LUX 02/09 SEK 95.28 -0.4 -8.8 -0.8
Currency Alpha SEK -RC- OT OT LUX 02/09 SEK 102.84 -0.5 -5.5 0.8
Generation Fd 80 OT OT LUX 02/09 SEK 7.68 -3.0 19.5 -5.0
Nordic Focus EUR NO EQ LUX 02/09 EUR 78.88 -2.3 43.5 -1.8
Nordic Focus NOK NO EQ LUX 02/09 NOK 80.14 -2.3 43.5 -1.8
Nordic Focus SEK NO EQ LUX 02/09 SEK 85.29 -2.3 43.5 -1.8
Russia Fd OT OT LUX 02/09 EUR 9.02 2.0 156.2 -7.2

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 02/09 USD 1.72 -6.1 22.5 -10.8
Ethical Glbl Fd -C- OT OT LUX 02/09 USD 0.77 -6.0 20.5 NS
Ethical Glbl Fd -D- OT OT LUX 02/09 USD 0.75 -9.1 30.0 -10.4
Ethical Sweden Fd NO EQ LUX 02/09 SEK 41.43 -0.6 46.1 6.3
Index Linked Bd Fd SEK OT BD LUX 02/09 SEK 13.37 1.6 5.5 3.3
Medical Fd OT EQ LUX 02/09 USD 3.20 -3.9 12.5 -4.9
Short Medium Bd Fd SEK NO MM LUX 02/09 SEK 8.80 0.0 0.8 1.9
Technology Fd -C- OT OT LUX 02/09 USD 0.19 -7.6 NS NS
Technology Fd -D- OT OT LUX 02/09 USD 2.33 -7.7 40.3 -1.0
World Fd -C- OT OT LUX 02/09 USD 27.23 -4.3 NS NS
World Fd -D- OT OT LUX 02/09 USD 2.06 -4.3 32.3 -5.6

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 02/09 EUR 1.27 0.0 -0.2 0.8
Short Bond Fd EUR -D- OT OT LUX 02/09 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 02/09 SEK 21.96 0.0 1.3 2.1
Short Bond Fd USD US MM LUX 02/09 USD 2.49 0.0 -0.4 0.5

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 02/09 SEK 43.13 0.6 4.3 5.8
Bond Fd SEK -D- NO BD LUX 02/09 SEK 12.53 0.6 4.4 5.2
Corp. Bond Fd EUR -C- EU BD LUX 02/09 EUR 1.29 1.7 19.8 3.9
Corp. Bond Fd EUR -D- EU BD LUX 02/09 EUR 0.99 1.9 20.5 3.7
Corp. Bond Fd SEK -C- NO BD LUX 02/09 SEK 12.80 1.8 19.9 2.3
Corp. Bond Fd SEK -D- NO BD LUX 02/09 SEK 9.68 1.8 19.9 2.4
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 02/09 EUR 106.29 1.6 4.0 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 02/09 EUR 110.59 1.5 8.6 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 02/09 SEK 1122.74 1.5 8.6 NS
Flexible Bond Fd -C- NO BD LUX 02/09 SEK 21.34 0.0 1.6 3.6
Flexible Bond Fd -D- NO BD LUX 02/09 SEK 11.67 0.0 1.6 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 02/09 USD 2.44 -8.7 59.3 -7.7
Eastern Europe Fd OT OT LUX 02/09 EUR 2.52 0.1 67.4 -11.2

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 02/09 SEK 30.75 -4.4 80.2 2.8
Eastern Europe SmCap Fd OT OT LUX 02/09 EUR 2.83 9.0 150.2 -9.6
Europe Chance/Risk Fd EU EQ LUX 02/09 EUR 996.04 -3.9 29.1 -17.3
Listed Private Equity -C- OT OT LUX 02/09 EUR 133.07 3.3 NS NS
Listed Private Equity -IC- OT OT LUX 02/09 EUR 79.42 4.3 89.6 NS
Listed Private Equity -ID- OT OT LUX 02/09 EUR 76.92 4.3 84.0 NS
Nordic Small Cap -C- OT OT LUX 02/09 EUR 137.19 1.8 NS NS
Nordic Small Cap -IC- OT OT LUX 02/09 EUR 137.73 1.9 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 02/09 SEK 76.83 -1.8 -3.6 -13.0
Asset Sele Defensive Acc EUR -C- OT OT LUX 02/09 EUR 97.99 -1.8 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 02/09 SEK 97.91 -1.8 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 02/09 USD 99.16 -1.8 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 02/09 SEK 70.19 -1.8 -3.7 -14.3
Asset Sele Opp C H NOK OT OT LUX 02/09 NOK 95.33 -6.7 NS NS
Asset Sele Opp C H SEK OT OT LUX 02/09 SEK 93.92 -6.9 NS NS
Asset Sele Opp IC EUR OT OT LUX 02/09 EUR 94.89 -6.9 NS NS
Asset Sele Opp ID H GBP OT OT LUX 02/09 GBP 95.11 -6.7 NS NS
Asset Sele Opp ID H SEK OT OT LUX 02/09 SEK 94.64 -6.9 NS NS
Asset Sele Original C EUR OT OT LUX 02/09 EUR 97.99 -3.3 NS NS
Asset Sele Original D GBP OT OT LUX 02/09 GBP 98.55 -3.3 NS NS
Asset Sele Original ID GBP OT OT LUX 02/09 GBP 98.17 -3.3 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 02/08 EUR 30.03 1.3 9.7 1.5
Bonds Eur Corp A OT OT LUX 02/08 EUR 23.23 0.8 11.2 2.4
Bonds Eur Hi Yld A OT OT LUX 02/08 EUR 21.12 2.6 51.8 3.5
Bonds EURO A OT OT LUX 02/08 EUR 41.29 0.6 5.5 4.1
Bonds Europe A OT OT LUX 02/08 EUR 39.37 0.7 4.3 3.6
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 02/08 USD 41.71 -0.7 10.3 4.4
Eq. AsiaPac Dual Strategies A OT OT LUX 02/09 USD 9.37 -10.9 54.5 -11.6
Eq. China A OT OT LUX 02/09 USD 21.16 -13.3 43.1 -11.8
Eq. Concentrated Euroland A OT OT LUX 02/08 EUR 85.03 -8.5 11.2 -16.5
Eq. ConcentratedEuropeA OT OT LUX 02/08 EUR 25.11 -7.0 22.8 -15.3
Eq. Emerging Europe A OT OT LUX 02/08 EUR 22.93 -2.6 91.7 -20.9
Eq. Equities Global Energy OT OT LUX 02/08 USD 16.72 -7.8 15.6 -13.6
Eq. Euroland A OT OT LUX 02/08 EUR 9.92 -9.1 12.7 -17.9
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 02/08 EUR 134.01 -5.1 31.3 -8.0
Eq. EurolandCyclclsA OT OT LUX 02/08 EUR 17.01 -4.4 21.2 -11.2
Eq. EurolandFinancialA OT OT LUX 02/08 EUR 9.78 -13.4 31.6 -21.0
Eq. Glbl Emg Cty A OT OT LUX 02/08 USD 8.45 -12.7 47.5 -16.1
Eq. Global A OT OT LUX 02/08 USD 26.01 -6.6 27.0 -11.3
Eq. Global Resources A OT OT LUX 02/08 USD 97.76 -10.5 31.4 -14.6
Eq. Gold Mines A OT OT LUX 02/08 USD 26.63 -9.4 29.5 -5.5
Eq. India A OT OT LUX 02/08 USD 118.88 -9.1 69.0 -15.5
Eq. Japan CoreAlpha A OT OT LUX 02/08 JPY 7321.86 0.9 29.2 -7.0
Eq. Japan Sm Cap A OT OT LUX 02/09 JPY 1037.75 -3.0 18.9 -11.8
Eq. Japan Target A OT OT LUX 02/09 JPY 1593.73 -2.7 8.2 -6.0
Eq. Latin America A OT OT LUX 02/05 USD 101.11 -13.0 58.9 -13.2
Eq. US ConcenCore A OT OT LUX 02/08 USD 21.13 -6.5 26.5 -4.9
Eq. US Focused A OT OT LUX 02/08 USD 15.04 -4.5 21.3 -18.1
Eq. US Lg Cap Gr A OT OT LUX 02/08 USD 14.12 -7.1 27.2 -10.1
Eq. US Mid Cap A OT OT LUX 02/08 USD 28.25 -4.8 42.2 -8.0
Eq. US Multi Strg A OT OT LUX 02/08 USD 20.01 -5.4 29.7 -11.4
Eq. US Rel Val A OT OT LUX 02/08 USD 19.51 -4.6 34.4 -13.9
Eq. US Sm Cap Val A OT OT LUX 02/08 USD 14.82 -7.1 18.8 -18.6
Money Market EURO A OT OT LUX 02/08 EUR 27.41 0.0 0.8 2.5
Money Market USD A OT OT LUX 02/08 USD 15.83 0.0 0.4 1.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 02/04 USD 924.08 -3.9 3.6 -28.5
MENA Special Sits Fund OT OT BMU 01/31 USD 1091.50 1.1 13.6 NS
UAE Blue Chip Fund OT OT ARE 02/04 AED 5.04 -5.3 21.9 -33.0

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 02/09 JPY 8877.00 -6.1 18.1 -19.2
YMR-N Small Cap Fund OT OT IRL 02/09 JPY 6622.00 -5.6 18.3 -19.1

n Yuki 77 Series
Yuki 77 General JP EQ IRL 02/09 JPY 5742.00 -6.6 7.2 -22.5
Yuki 77 Growth JP EQ IRL 02/09 JPY 5263.00 -6.7 3.7 -26.8

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 02/09 JPY 6498.00 -4.8 15.3 -18.2
Yuki Chugoku JpnLowP JP EQ IRL 02/09 JPY 7389.00 -2.0 6.1 -17.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 02/09 JPY 4433.00 -5.1 10.3 -21.9
Yuki Hokuyo Jpn Inc JP EQ IRL 02/09 JPY 5064.00 -3.5 11.0 -17.0
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 02/09 JPY 4805.00 -5.9 16.3 -18.6

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 02/09 JPY 4113.00 -6.9 10.4 -26.5
Yuki Mizuho Jpn Dyn Gro OT OT IRL 02/09 JPY 4332.00 -7.1 9.9 -26.5
Yuki Mizuho Jpn Exc 100 OT OT IRL 02/09 JPY 6492.00 -6.9 20.1 -20.7
Yuki Mizuho Jpn Gen OT OT IRL 02/09 JPY 8068.00 -6.4 14.6 -18.9
Yuki Mizuho Jpn Gro OT OT IRL 02/09 JPY 5944.00 -6.5 9.8 -21.3
Yuki Mizuho Jpn Inc OT OT IRL 02/09 JPY 7328.00 -4.0 3.5 -19.4
Yuki Mizuho Jpn Lg Cap OT OT IRL 02/09 JPY 4924.00 -5.1 13.3 -20.3
Yuki Mizuho Jpn LowP OT OT IRL 02/09 JPY 11182.00 -3.3 15.6 -14.6
Yuki Mizuho Jpn PGth OT OT IRL 02/09 JPY 7414.00 -6.9 11.2 -24.4
Yuki Mizuho Jpn SmCp OT OT IRL 02/09 JPY 6632.00 -7.1 21.7 -20.5
Yuki Mizuho Jpn Val Sel OT OT IRL 02/09 JPY 5392.00 -4.5 14.7 -16.8
Yuki Mizuho Jpn YoungCo OT OT IRL 02/09 JPY 2509.00 -8.0 12.9 -26.5

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 02/09 JPY 5109.00 -5.8 14.5 -19.5

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 12/31 USD 1691.35 74.6 74.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 12/31 EUR 101.19 2.8 2.8 -11.6

D'Auriol Opp F3 EUR EU MM CYM 12/31 EUR 990.20 -0.6 -0.6 -15.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2

Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6

Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 01/15 GBP 1.09 1.6 15.6 NS

Global Absolute EUR OT OT NA 01/15 EUR 1.58 1.7 NS NS

Global Absolute USD OT OT GGY 01/15 USD 2.03 1.7 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 01/15 EUR 92.83 1.1 NS -8.0

Special Opp Inst EUR OT OT CYM 01/15 EUR 87.72 1.1 NS -7.5

Special Opp Inst USD OT OT CYM 01/15 USD 99.67 1.1 NS -5.7

Special Opp USD OT OT CYM 01/15 USD 97.59 1.1 NS -6.3

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 01/15 CHF 111.92 1.0 NS NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 01/15 GBP 133.40 1.0 NS NS

GH Fund Inst USD OT OT JEY 01/15 USD 112.94 1.0 NS -1.4

GH FUND S EUR OT OT CYM 01/15 EUR 129.49 1.1 NS -2.1

GH FUND S GBP OT OT JEY 01/15 GBP 134.09 1.0 NS -1.9

GH Fund S USD OT OT CYM 01/15 USD 151.82 1.1 NS -0.9

GH Fund USD OT OT GGY 01/15 USD 276.49 1.0 NS NS

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 01/15 USD 122.72 1.9 NS NS

MultiAdv Arb CHF Hdg OT OT JEY 01/15 CHF 95.67 1.2 NS NS

MultiAdv Arb EUR Hdg OT OT JEY 01/15 EUR 104.21 1.2 NS NS

MultiAdv Arb GBP Hdg OT OT JEY 01/15 GBP 112.14 1.0 NS NS

MultiAdv Arb S EUR OT OT CYM 01/15 EUR 111.54 1.3 NS -5.9

MultiAdv Arb S GBP OT OT CYM 01/15 GBP 116.64 1.2 NS -5.9

MultiAdv Arb S USD OT OT CYM 01/15 USD 127.43 1.2 NS -4.6

MultiAdv Arb USD OT OT GGY 01/15 USD 196.34 1.2 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 01/15 EUR 99.83 0.6 NS -6.9

Asian AdvantEdge OT OT JEY 01/15 USD 183.80 0.6 NS NS

Emerg AdvantEdge OT OT JEY 01/15 USD 169.37 1.2 NS NS

Emerg AdvantEdge EUR OT OT JEY 01/15 EUR 94.30 1.2 NS -10.0

Europ AdvantEdge EUR OT OT JEY 01/15 EUR 135.57 2.2 NS NS

Europ AdvantEdge USD OT OT JEY 01/15 USD 144.13 2.2 NS NS

Real AdvantEdge EUR OT OT NA 01/15 EUR 110.36 2.0 NS NS

Real AdvantEdge USD OT OT NA 01/15 USD 110.44 1.9 NS NS

Trading Adv JPY OT OT NA 01/15 JPY 9301.87 0.8 NS NS

Trading AdvantEdge OT OT GGY 01/15 USD 141.31 0.7 NS NS

Trading AdvantEdge EUR OT OT GGY 01/15 EUR 128.35 0.7 NS NS

Trading AdvantEdge GBP OT OT GGY 01/15 GBP 135.65 0.8 NS NS

n MERIDEN GROUP

Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 02/05 USD 374.59 1.6 112.1 -29.2

Antanta MidCap Fund EE EQ AND 02/05 USD 719.90 1.4 232.3 -35.7

Meriden Opps Fund GL OT AND 02/03 EUR 58.60 -2.3 -32.1 -27.7

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS

For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT

SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 12/31 EUR 92.41 8.9 8.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 12/31 EUR 91.60 8.3 8.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 12/31 EUR 102.09 12.6 12.6 NS

Key Hedge EUR-RC- OT OT LUX 12/31 EUR 101.31 12.1 12.1 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 12/31 EUR 96.52 13.8 13.8 -1.7

Key Market Independent II SEK -I- OT OT LUX 12/31 SEK 93.68 14.1 14.1 -1.8

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 12/31 EUR 90.22 13.3 13.3 NS

Key Recovery -RC- OT OT LUX 12/31 EUR 89.45 12.7 12.7 NS

n SUPERFUND ASSET MANAGEMENT GMBH

For information about open funds, please contact us on Tel: +43 1 24700

www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 02/02 USD 33.22 -18.5 -60.6 -14.5

Superfund GCT USD* OT OT LUX 02/02 USD 1943.00 -11.5 -51.2 -8.8

Superfund Green Gold A (SPC) OT OT CYM 02/02 USD 893.00 -7.4 -26.8 -2.8

Superfund Green Gold B (SPC) OT OT CYM 02/02 USD 824.61 -11.9 -41.9 -8.9

Superfund Q-AG* OT OT AUT 02/02 EUR 6043.00 -8.7 -31.6 -2.3

n WINTON CAPITAL MANAGEMENT LTD

Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS

Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0

Winton Futures EUR Cls C OT OT VGB 12/31 EUR 196.82 -4.4 -4.4 7.7

Winton Futures GBP Cls D OT OT VGB 12/31 GBP 212.85 -4.1 -4.1 8.7

Winton Futures JPY Cls E OT OT VGB 12/31 JPY 13885.82 -5.9 -5.9 5.0

Winton Futures USD Cls B OT OT VGB 12/31 USD 699.39 -4.6 -4.6 7.4

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 01/29 USD 1411.58 3.2 3.2 2.6 -18.0 -7.1
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Snowed-in capital braces for more
Congress struggles to conduct business as another storm barrels into city still largely shuttered by weekend blast

WASHINGTON—The U.S. govern-
ment—still all but shuttered by a
weekend blizzard—braced for a sec-
ond major storm expected to arrive
Tuesday afternoon.

Federal agencies remained closed
Tuesday, and many expected that
would be the case Wednesday as
well because forecasters predicted
the new storm would bring a fresh
10- to 20-inch layer of snow. The
government shutdown itself isn’t
cheap. Officials estimate that it
costs about $100 million a day in
lost productivity for the govern-
ment.

So many lawmakers remained
absent Tuesday afternoon that the
House canceled all votes for the re-
mainder of the week.

House Majority Leader Steny
Hoyer (D., Md.) said the snow had
created a “huge challenge” for local
officials tasked with clearing roads
and suggested “there may be” the
need to provide some federal assis-
tance.

Senate Majority Leader Harry
Reid (D., Nev.) said work would con-
tinue in that chamber, though. He
said he intended to move a much-
discussed jobs bill by the end of the
week.

“We really need to finish the bill
this week,” he said.

But some lawmakers privately
questioned whether that would be

possible and suggested next week
might be a more likely time frame
for the vote. Senate and House ver-
sions would then need to be recon-
ciled before a final vote.

The Senate was scheduled to
hold two votes late Tuesday on
pending nominations. No formal ac-

tion has been scheduled for the bal-
ance of the week, which covers the
last scheduled work days before
Congress leaves town for a long-
planned recess. “I hope we don’t
have to put things over,” Mr. Reid
said.

Travel was so difficult following

the weekend blizzard that it took
Sen. Charles Grassley (R., Iowa) 12
hours on Monday to reach Washing-
ton from Des Moines. He wound up
spending the night in his office so
he would be available for an early-
morning TV interview. “It’s not easy
to get around,” Mr. Grassley said.

The weather-related delays only
added to the problems of Democrats
as they seek to regain their political
footing following the loss of their
supermajority in the Senate and the
subsequent collapse of negotiations
over Mr. Obama’s health-care over-
haul.

The weather also had more im-
mediate consequences for the Wash-
ington area. The Washington area’s
three major airports, still plowing
runways from the weekend storm,
prepared for a full schedule of can-
celed flights Tuesday night and
Wednesday. Tara Hamilton, spokes-
woman for the Metropolitan Wash-
ington Airports Authority, which
oversees Reagan and Dulles air-
ports, said crews have worked day
and night since Friday to remove
the 18 inches of snow that fell at
Reagan and the 32 inches at Dulles.
“We’ve had 60 dump trucks literally
hauling the snow away,” Ms. Hamil-
ton said. “It’s just a huge amount of
snowfall. We’re hauling, snow-blow-
ing, everything.”

Amtrak, battling not only heavy
snow but also fallen trees and
power outages, began canceling
many trains early Tuesday in antici-
pation of a second heavy snowfall.
Southbound service from Washing-
ton to Richmond, Va., already was
halted because of the earlier storm,
and many trains heading north to
New York and Boston were canceled
Tuesday.

BY JOHN D. MCKINNON

Workers clear sidewalks in Racine, Wisc. Snow from the same storm was expected to hit Washington later.
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Small businesses
bit more optimistic

Small businesses grew slightly
more optimistic last month, though
they are still climbing out of a funk
brought on by a credit crunch and a
severe recession.

The Index of Small Business Op-
timism, released Tuesday by the Na-
tional Federation of Independent
Business, rose 1.3 points to 89.3 in
January. It is up 8.3 points from
March, the index’s low since the re-
cession began at the end of 2007
and its second-lowest reading in
history.

Separately, a new report showed
businesses cut wholesale inventories
in December.

Economists are keeping a close
watch on the mood of small busi-
nesses, which typically create jobs
rapidly during economic expansions.

“Despite the marginal increase in
January, small businesses continue
to lag the overall economic recov-
ery,” RDQ Economics analysts wrote
in a note to clients. “Historically,
small businesses have created much
of the hiring in an economic expan-
sion and the weak state of small
business confidence remains a road-
block to faster recovery.”

The report found the fraction of
small businesses making capital ex-
penditures rose from the prior
month but remained weak.

Regular borrowers said credit
was still difficult to obtain. The
businesses surveyed said lackluster
sales was their top problem and this
meant they didn’t need to hire. Just
9% of owners added employees; 19%

cut jobs.
A larger employment survey con-

firmed that employers didn’t feel
any urgency to add workers. The
number of job openings in the U.S.
rose 2.6% to a seasonally adjusted
2.5 million in December, the Labor
Department’s Job Openings and La-
bor Turnover survey showed Tues-
day. The number of hires fell 1.3% to
4.1 million, and layoffs and firings
rose 3.4% to 2.1 million in December.

There were 6.1 job seekers per
open job in December, down a bit
from 6.3 job seekers chasing each
job in November, the left-leaning
Economic Policy Institute noted.

“To absorb the over 15 million
officially unemployed workers in
this country, plus the nearly 2.5 mil-
lion ‘marginally attached’ work-
ers…job openings and hiring must
rebound dramatically,” said Law-
rence Mishel, president of the insti-
tute. “This report offers no indica-
tion that that is happening.”

Meanwhile, wholesale invento-
ries decreased 0.8% to $383.57 bil-
lion in December, compared to a
1.6% increase in November, the
Commerce Department said Tues-
day. Stockpiles for both durable
goods, meant to last three years or
more, and nondurables declined.

Companies slashed inventories
deeply in the first nine months of
2009 to rid excess supply accumu-
lated during the recession. The in-
ventory drawdown forced busi-
nesses to increase production to
replenish inventories.

—Jeff Bater
contributed to this article.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 02/08 USD 9.75 -6.0 23.7 -12.7
Am Blend Portfolio I US EQ LUX 02/08 USD 11.49 -6.0 24.8 -11.9
Am Growth A US EQ LUX 02/08 USD 28.80 -7.8 25.3 -3.0
Am Growth B US EQ LUX 02/08 USD 24.19 -7.9 24.1 -4.0
Am Growth I US EQ LUX 02/08 USD 31.95 -7.7 26.3 -2.3
Am Income A US BD LUX 02/08 USD 8.45 0.2 25.0 5.8
Am Income A2 US BD LUX 02/08 USD 19.21 0.9 25.6 6.0
Am Income B US BD LUX 02/08 USD 8.45 0.2 24.1 5.0
Am Income B2 US BD LUX 02/08 USD 16.54 0.8 24.6 5.2
Am Income I US BD LUX 02/08 USD 8.45 0.2 25.7 6.4
Am Value A US EQ LUX 02/08 USD 8.13 -4.7 12.6 -12.1

Am Value B US EQ LUX 02/08 USD 7.47 -4.8 11.5 -13.0
Am Value I US EQ LUX 02/08 USD 8.75 -4.7 13.5 -11.4
Emg Mkts Debt A GL BD LUX 02/08 USD 15.38 -1.2 40.6 7.4
Emg Mkts Debt A2 GL BD LUX 02/08 USD 20.02 -0.4 41.6 7.8
Emg Mkts Debt B GL BD LUX 02/08 USD 15.38 -1.2 39.4 6.4
Emg Mkts Debt B2 GL BD LUX 02/08 USD 19.26 -0.5 40.2 6.7
Emg Mkts Debt I GL BD LUX 02/08 USD 15.38 -1.2 41.3 8.0
Emg Mkts Growth A GL EQ LUX 02/08 USD 30.80 -11.1 54.3 -12.9
Emg Mkts Growth B GL EQ LUX 02/08 USD 26.08 -11.2 52.8 -13.7
Emg Mkts Growth I GL EQ LUX 02/08 USD 34.17 -11.0 55.5 -12.2
Eur Growth A EU EQ LUX 02/08 EUR 6.64 -5.5 16.9 -15.0
Eur Growth B EU EQ LUX 02/08 EUR 5.96 -5.7 15.5 -15.9
Eur Growth I EU EQ LUX 02/08 EUR 7.24 -5.6 17.7 -14.4
Eur Income A EU BD LUX 02/08 EUR 6.69 1.4 40.7 5.8
Eur Income A2 EU BD LUX 02/08 EUR 13.12 1.9 41.4 5.9
Eur Income B EU BD LUX 02/08 EUR 6.69 1.4 40.0 5.1
Eur Income B2 EU BD LUX 02/08 EUR 12.20 1.9 40.4 5.2
Eur Income I EU BD LUX 02/08 EUR 6.69 1.4 41.3 6.3
Eur Strat Value A EU EQ LUX 02/08 EUR 8.01 -6.1 16.1 -17.4
Eur Strat Value I EU EQ LUX 02/08 EUR 8.20 -6.2 17.0 -16.7
Eur Value A EU EQ LUX 02/08 EUR 8.60 -6.5 19.4 -14.3
Eur Value B EU EQ LUX 02/08 EUR 7.90 -6.6 18.3 -15.2
Eur Value I EU EQ LUX 02/08 EUR 9.94 -6.4 20.5 -13.6
Gl Balanced (Euro) A EU BA LUX 02/08 USD 15.17 -3.1 18.7 -9.6
Gl Balanced (Euro) B EU BA LUX 02/08 USD 14.76 -3.2 17.5 -10.5
Gl Balanced (Euro) C EU BA LUX 02/08 USD 15.04 -3.2 18.4 -9.8
Gl Balanced (Euro) I EU BA LUX 02/08 USD 15.45 -3.1 NS NS
Gl Balanced A US BA LUX 02/08 USD 15.72 -4.6 22.3 -9.6
Gl Balanced B US BA LUX 02/08 USD 14.93 -4.7 21.1 -10.5
Gl Balanced I US BA LUX 02/08 USD 16.32 -4.5 23.3 -9.0

Gl Bond A US BD LUX 02/08 USD 9.35 1.2 16.0 4.6
Gl Bond A2 US BD LUX 02/08 USD 16.27 1.6 16.4 4.7
Gl Bond B US BD LUX 02/08 USD 9.35 1.2 14.9 3.6
Gl Bond B2 US BD LUX 02/08 USD 14.23 1.5 15.2 3.7
Gl Bond I US BD LUX 02/08 USD 9.35 1.2 16.5 5.2
Gl Conservative A US BA LUX 02/08 USD 14.62 -1.7 16.5 -3.4
Gl Conservative A2 US BA LUX 02/08 USD 16.64 -1.7 16.4 -3.4
Gl Conservative B US BA LUX 02/08 USD 14.60 -1.7 15.3 -4.4
Gl Conservative B2 US BA LUX 02/08 USD 15.80 -1.8 15.2 -4.4
Gl Conservative I US BA LUX 02/08 USD 14.70 -1.6 17.5 -2.7
Gl Eq Blend A GL EQ LUX 02/08 USD 10.65 -8.7 24.7 -19.6
Gl Eq Blend B GL EQ LUX 02/08 USD 9.98 -8.9 23.5 -20.4
Gl Eq Blend I GL EQ LUX 02/08 USD 11.24 -8.6 25.7 -19.0
Gl Growth A GL EQ LUX 02/08 USD 38.22 -8.8 21.4 -20.7
Gl Growth B GL EQ LUX 02/08 USD 31.87 -8.9 20.1 -21.4
Gl Growth I GL EQ LUX 02/08 USD 42.48 -8.7 22.4 -20.0
Gl High Yield A US BD LUX 02/08 USD 4.32 -0.2 54.6 5.8
Gl High Yield A2 US BD LUX 02/08 USD 9.32 0.6 55.6 6.0
Gl High Yield B US BD LUX 02/08 USD 4.32 -0.2 52.8 4.5
Gl High Yield B2 US BD LUX 02/08 USD 14.96 0.5 54.1 4.9
Gl High Yield I US BD LUX 02/08 USD 4.32 -0.2 55.5 6.4
Gl Thematic Res A OT OT LUX 02/08 USD 13.41 -9.0 57.4 -1.0
Gl Thematic Res B OT OT LUX 02/08 USD 11.72 -9.1 55.9 -2.0
Gl Thematic Res I OT OT LUX 02/08 USD 14.97 -8.9 58.6 -0.2
Gl Value A GL EQ LUX 02/08 USD 10.19 -8.5 28.5 -18.6
Gl Value B GL EQ LUX 02/08 USD 9.35 -8.7 27.2 -19.4
Gl Value I GL EQ LUX 02/08 USD 10.84 -8.5 29.4 -18.0
India Growth A OT OT LUX 02/08 USD 117.88 -7.1 NS NS
India Growth AX OT OT LUX 02/08 USD 103.07 -7.1 78.9 -6.2
India Growth B OT OT NA 02/08 USD 123.36 -7.2 NS NS

India Growth BX OT OT LUX 02/08 USD 88.01 -7.2 77.2 -7.1
India Growth I EA EQ LUX 02/08 USD 106.87 -7.0 79.7 -5.8
Int'l Health Care A OT EQ LUX 02/08 USD 133.69 -2.7 13.0 -6.8
Int'l Health Care B OT EQ LUX 02/08 USD 112.65 -2.8 11.8 -7.7
Int'l Health Care I OT EQ LUX 02/08 USD 146.20 -2.7 13.9 -6.0
Int'l Technology A OT EQ LUX 02/08 USD 100.86 -8.6 34.6 -6.7
Int'l Technology B OT EQ LUX 02/08 USD 87.30 -8.7 33.3 -7.6
Int'l Technology I OT EQ LUX 02/08 USD 113.18 -8.5 35.7 -5.9
Japan Blend A JP EQ LUX 02/08 JPY 5777.00 -4.1 15.3 -18.1
Japan Growth A JP EQ LUX 02/08 JPY 5520.00 -6.0 7.5 -19.5
Japan Growth I JP EQ LUX 02/08 JPY 5685.00 -5.9 8.3 -18.9
Japan Strat Value A JP EQ LUX 02/08 JPY 6006.00 -1.9 23.3 -17.0
Japan Strat Value I JP EQ LUX 02/08 JPY 6171.00 -1.8 24.3 -16.3
Real Estate Sec. A OT EQ LUX 02/08 USD 13.14 -8.4 38.2 -15.0
Real Estate Sec. B OT EQ LUX 02/08 USD 12.00 -8.5 36.8 -15.8
Real Estate Sec. I OT EQ LUX 02/08 USD 14.13 -8.4 39.2 -14.3
Short Mat Dollar A US BD LUX 02/08 USD 7.27 0.0 13.7 -5.4
Short Mat Dollar A2 US BD LUX 02/08 USD 9.83 0.4 14.0 -5.3
Short Mat Dollar B US BD LUX 02/08 USD 7.27 0.0 13.2 -5.8
Short Mat Dollar B2 US BD LUX 02/08 USD 9.78 0.4 13.6 -5.7
Short Mat Dollar I US BD LUX 02/08 USD 7.27 0.0 14.2 -4.9

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad

FUND SCORECARD
India Equity
Funds that invest primarily in the equities of Indian companies. At least 75% of total assets are invested in
equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending February 09,
2010

Leading 15 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 Danske Sampo Rahastoyhtiö EURFinland -8.87 131.79 -14.53 NS
Invest India K Oy

3 HSBC GIF HSBC Investment USDLuxembrg -8.50 130.08 -11.25 17.25
Indian Equity A Inc Funds (Luxembourg) S.A.

1 Kotak Indian Kotak Mahindra USDMauritius -4.12 119.00 -18.73 13.41
Mid-Cap C (International) Limited

3 UTI India UTI International GBPMauritius -3.07 114.20 -0.77 22.99
1986 Shares Ltd

2 Lloyd George Lloyd George USDMauritius -2.41 111.60 -9.96 17.75
India Investment Managers

3 Jupiter JGF Jupiter Asset USDLuxembrg -6.38 106.30 -5.16 18.21
India Select L USD Management Ltd.

1 Shânti India Shânti Asset EURFrance -7.56 102.44 -25.69 NS
A Management

2 FF - India Fidelity (FIL EURLuxembrg -7.10 100.76 -17.00 12.71
Focus A Euro (Luxembourg) S.A.)

NS Jupiter Jupiter Unit Trust GBPUnited Kingdom -4.92 100.67 NS NS
India Managers Ltd

NS GS India Goldman Sachs USDLuxembrg -10.04 99.55 NS NS
Equity A Asset Mngmt Intl

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Greece hopes aid stocks
Commodity prices, mining shares rise; focus on rescue details

Hope for a financial rescue of
Greece sent European stock markets
higher and pushed the Dow Jones
Industrial Average to its biggest
gain since Jan. 4.

Various credit measures re-
flected a modestly more confident
investor mood.

After the close of European trad-
ing, the FT Deutschland newspaper
reported that Germany was close to
crafting a plan to bail out Greece
ahead of a key European Union lead-
ership meeting on Thursday. People
familiar with the matter said Ger-
many is considering loan guarantees
for Greece and other troubled euro-
zone members.

Optimism about a plan for
Greece jumped early Tuesday on
news that European Central Bank
President Jean-Claude Trichet
would leave meetings in Australia
early in order to attend the meeting
of EU leaders in Brussels. Greek
stocks raced ahead, with the ASE

gaining 5% to 1895.96. In Athens, Al-
pha Bank shares soared 15% and Pi-
raeus Bank shares shot up 12%.

An ECB spokeswoman later
stressed that Mr. Trichet had long
planned to attend the meeting, but
investors nevertheless responded by
pushing stocks modestly higher.

The pan-European Stoxx 600 In-
dex ended up 0.1% to 239.19. The
U.K.’s FTSE 100 index closed up
0.4% at 5111.84, France’s CAC-40
was 0.2% higher at 3612.76 and
Frankfurt’s DAX increased 0.2% to
5498.26.

The Dow Jones Industrial Aver-
age closed up 150.25 points, or 1.5%,
to 10058.64, while the Standard &
Poor’s 500-stock index rose 1.3% to
1070.52. The Nasdaq Composite In-
dex rose 1.2% to 2150.87.

The Dow was led by a 5.4% jump
in Caterpillar.

Markets will now pay careful at-
tention to the nature of any Greek
deal, including the restrictions on
any bailout package. Most impor-
tant, investors will want to see if
any deal will make bigger countries,

such as Spain, more or less likely to
demand EU aid for their own fiscal
woes. Other European countries fac-
ing fiscal problems include Portugal,
which announced plans for a bond
offering soon. The offering will be
another test of market sentiment.

The rescue hopes boosted the
euro at the expense of the dollar.
Gold futures rose as the dollar
eased. Gold for February delivery on
the Comex division of the New York
Mercantile Exchange rose $11.00 per
ounce, or 1%, to $1076.70. Oil for
March delivery on Nymex gained
$1.86 per barrel, or 2.6%, to $73.75.

Mining stocks advanced for a
second day, with shares of Rio
Tinto up 3.7%. Shares of Xstrata ex-
tended earnings-related gains made
Monday with a 4.5% rise.

UBS shares dropped 5.4%. The
Swiss bank reported its first quar-
terly profit in more than a year, but
its private-banking business contin-
ued to hemorrhage clients spooked
by assaults on Swiss bank secrecy.

—Sarah Turner contributed
to this article.

BY ANDREA TRYPHONIDES
AND DAVE KANSAS

In euro’s shadow, pound has problems of its own
While experts debate the fate of

Europe’s crisis-racked currency, it
appears the British pound may be
heading for its own little nightmare.

Fears that Greece’s debt prob-
lems would infect other European
countries hammered the value of
the euro last week by 1.4% against
the dollar to $1.3665. But the British
pound suffered even more, falling
2.2% against the greenback to
$1.5631, the lowest level since last
May. The U.K. currency even weak-
ened slightly against the euro, sug-
gesting traders are also worried
about Britain and its recession-bat-
tered finances.

On Tuesday, sterling and the
euro got a lift from speculation that
European policy makers may find a
way to bail out Greece’s economy at
a European Union meeting this
week. By late afternoon in New
York, one British pound bought
$1.5702, compared with $1.5599 on
Monday, while the euro advanced to
$1.3779 from $1.3660.

Meanwhile, the euro strength-
ened to 123.50 yen from 121.99 yen.
The dollar moved to 89.63 yen from
89.30 yen and weakened to 1.0648
Swiss francs from 1.0725 francs.

There are several reasons to
worry about the pound in coming

months. The first is Britain’s elec-
tion, which must be held by June 3.
Recent opinion polls suggest the
Conservative Party may only nar-
rowly beat Prime Minister Gordon
Brown’s incumbent Labour Party.
That could result in Britain’s first
“hung” Parliament since 1974. In
such a scenario, the winning party
fails to secure a dominant majority
in Parliament and struggles to pass
legislation.

Political gridlock would come at
a particularly bad time for Britain,
which has one of the biggest gov-
ernment budget deficits in the in-
dustrialized world, at 12.6% of its
gross domestic product. One risk is
that the winning party opts to con-
solidate its support by holding new
elections, putting off needed fiscal
changes. Such maneuvers could cost
Britain its triple-A credit rating and
spark a selloff in U.K. pound-denom-
inated assets as international inves-
tors move cash elsewhere.

A second problem is the U.K.’s
moribund economy, which barely
crawled out of recession late last

year. Such weakness is likely to
make it difficult for the Bank of
England to raise benchmark interest
rates. Higher short-term interest
rates make a currency more attrac-
tive by boosting investors’ returns.

“People are starting to re-evalu-
ate the pound,” says Simon Derrick,
a currency analyst at Bank of New
York Mellon in London. “The thing
that has worried us is what a hung
Parliament would do.” Mr. Derrick
says sterling could fall below $1.50
as the election nears. That would
still be shy of its recent low of
$1.3747 last March.

Few analysts expect Britain to
suffer the kind of financing fears
currently plaguing Greece. Indeed,
the U.K. Treasury’s debt managers
successfully sold £2 billion ($3.12
billion) of new long-term bonds to
investors Tuesday. Britain’s debt
burden—as opposed to its annual
budget deficit—isn’t in the same
ballpark as Greece’s. And unlike the
16 nations in the euro bloc, the U.K.
has its own currency, which means
it can simply print money to pay off

debt, though such a strategy can
have its own costs in terms of po-
tential inflation and concomitant
higher interest rates.

Pressure on the U.K. pound also
could come from outside Britain.

Analysts say the U.S. dollar could
strengthen as the U.S. economic re-
covery picks up steam and brings
forward the moment when the Fed-
eral Reserve starts raising interest
rates. That is a change from the
bearish dollar sentiment that pre-
vailed much of last year. A full-
fledged European debt crisis, mean-
while, would likely drag the pound
lower against the dollar.

To be sure, members of Parlia-
ment in Britain may find a way to
get along even in a hung Parliament.
All three leading political parties
have emphasized the need to fix
Britain’s weakened public finances.

And a weaker U.K. pound isn’t
necessarily a bad thing, since it
makes it easier for U.K. exporters to
sell their wares abroad. Stronger ex-
ports, in turn, could help the U.K.
economy heal.

BY NEIL SHAH

Peaks and valleys
Change in the strength of each
currency against the dollar

Note: Final datapoints are as of 2:25 EST,
Tuesday; Source: Thomson Reuters via
WSJ Market Data Group
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