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U.S. Northeast grinds to a halt
The U.S. Northeast was

pounded by a blizzard that
halted transportation,
knocked out power, caused
roofs to collapse and brought
the federal government to a
near standstill.

Experts said that the
storm—coupled with another
big mid-Atlantic snowfall last
weekend—likely would wind
up ranking among the costli-
est and most disruptive in
memory.

The latest storm com-
prised two separate weather
systems, prompting Maryland
Gov. Martin O’Malley to term
it a “swirling double buzz
saw” for his state, among the
hardest-hit.

A government expert on
winter storms, Paul Kocin,
said the recent snows would
rank among the worst-ever

for the mid-Atlantic. “I don’t
think there’s ever been quite a
siege of systems like we’ve
had the last week and a half,”
he said. He compared it in se-
verity to the so-called Super-
storm of 1993 and the Bliz-

zard of 1996, which caused
several billion dollars in dam-
ages each.

Some officials held out
hope of reopening airports in
the region on Thursday, but it
could take days longer for life
to return to normal.

The storm was proving so
ferocious that many local gov-
ernments suspended plowing
by midday Wednesday, and
some power companies were
forced to interrupt their res-
toration work. Gov. O’Malley
said power outages could
number in the hundreds of
thousands by the time the
storm runs its course.

Federal officials said on
Tuesday that significant new
snow could keep Washington
offices closed for the remain-
der of the week. Congress al-
ready was shut down on
Wednesday, slowing debate
over a new jobs bill.

BY JOHN MCKINNON

France lends Greece a hand
France and Germany are

working together on a possi-
ble plan to help Greece re-
solve its budget problems, a
person close to the French
presidency said, as European
Union officials prepared for a
Thursday summit that inves-
tors hope will come up with a
solution to the financial woes
of the euro zone’s weakest
member.

Fears of a Greek govern-
ment default have roiled eq-
uity, debt and currency mar-
kets for weeks, and the
vertiginous gyrations in re-
cent days, EU diplomats say,
have put pressure on the 27
leaders of the European Union
meeting in Brussels on Thurs-
day to show they have the
problems under control.

Earlier on Wednesday, a
group of euro-zone finance
ministers convened a confer-
ence call to discuss the situa-
tion in Greece. A senior Span-
ish official said the
participants discussed mecha-
nisms that could be used to
guarantee Greek debt, and
thus ensure that the euro it-
self is sustainable despite fis-
cal problems of individual
countries. “It’s about the
credibility of the euro,” said
the official. He added that a
broad outline of a plan would
likely emerge at Thursday’s

summit, though details might
come later.

Also on Wednesday, French
President Nicolas Sarkozy
lunched in Paris with Greek
Prime Minister George Papan-
dreou. Before the meeting, Mr.
Sarkozy spoke with German
Chancellor Angela Merkel, ac-
cording to a statement from
the Elysee presidential palace.

“We are working together
ahead of the meeting,” the
person close to the French
president later added, refer-
ring to France and Germany.

It isn’t clear how France
and Germany—the euro-zone’s
two largest economies and the
de facto major financiers of
any bailout—might propose to
act. Earlier, German officials
had examined providing loan
guarantees to Greece to help
ease its financing pressures.
Greece, already burdened by a
heavy debt load, ran a budget
deficit of around 13% of its
gross domestic product last
year, and it has faced high
costs to secure the fresh bor-
rowings it needs this year.

Amid reports on Tuesday
that Germany was examining
how to provide aid to Greece,
equity markets had shot up
and the euro had strength-
ened. Then on Wednesday,
when few details emerged,
and the German government
said nothing had been de-
cided, the euro slumped.

The European Central
Bank’s governing council was

Please turn to page 5

By Alessandra Galloni,
Charles Forelle and

Stephen Fidler
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French President Nicolas Sarkozy and Greek Prime Minister George Papandreou met in Paris on Wednesday.

A man skis by the U.S. Capitol.
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Watch out for even steeper yield curves
Think the yield curve’s steep? If

the bond vigilantes get their way,
prepare for it to get steeper.

The U.K. gilt yield curve steep-
ened slightly Wednesday, albeit on
the back of generally lower gilt
yields, after the Bank of England’s
gloomy inflation report raised the
prospect of policy rates remaining
low.

And while fears of a Greek de-
fault may have abated on hopes of a
German-led bailout, any recurrence
of recent doubts over sovereign
creditworthiness likely will drive up
longer-dated bond yields in high-
deficit countries.

So far, the geography of the cri-
sis has masked this phenomenon:
the gap between U.S. two- and 10-
year bonds remains at 2.8 percent-
age points—the widest it has been
in at least 30 years—but no wider
than in recent months. The U.K. gilt

yield curve, apart from this week’s
small move, also has hardly changed
shape in recent months. Instead,
the big move has been in the spread
between Greek bonds and German
bunds, rather than in the yield curve
of any major borrower.

Can the U.K. and the U.S., both of
which like Greece are running dou-
ble-digit budget deficits as a per-
centage of gross domestic product,
remain immune from close inspec-
tion by the bond markets?

Big investors such as Pacific In-
vestment Management and Schro-
ders have warned that the U.K., in
particular, desperately needs a cred-
ible deficit-reduction plan. Ratings
firms have rattled sabers over their
triple-A rankings.

If bond investors decide politi-
cians aren’t doing enough, then
yield curves could steepen.

Even Germany, where the 2010

budget deficit is just 5% of GDP,
might not be immune if a bailout
package for Greece ended up mov-
ing the focus to euro-zone deficit
reduction or increased funding costs

across the single-currency area.
That would give policy makers a

challenge. They would need to de-
cide whether higher long-term inter-
est rates were acting as a drag on
growth and providing an incentive
for fiscal tightening. Policy makers
might then be able safely to leave in-
terest rates low for longer.

But if they concluded a rise in
long-term interest rates reflected a
fear that governments might, rather
than taking harsh fiscal decisions,
resort to higher inflation to ease
their debt burdens, then they would
have to raise rates.

This explains why the market is
so divided on the timing of monetary
tightening. Some warn rate increases
may come this year; others argue
central banks will be on hold well
into 2011. Reading the market runes
correctly could be vital.

—Richard Barley

BHP Billiton sticking to its guns on cash hoard

Japan economy
lacks lift with
single engine

There’s just no pleasing some
people.

BHP Billiton may have brushed
off the recession, but investors now
are grumbling at the miner’s reluc-
tance to indulge them with fatter
dividends and a big share buyback.
BHP boss Marius Kloppers is right
to stand his ground. With the global
economic recovery far from assured,
it makes sense to maintain a cash
cushion to protect long-term capital
spending and to be able to pounce
on acquisition opportunities.

Despite the recession, BHP re-
ported underlying earnings down
just 6% in the six months to Dec. 31
thanks to buoyant copper prices and
record iron-ore and coal output.

As a result, net debt is equivalent
to a little more than a third of annu-
alized earnings before interest,
taxes, depreciation and amortiza-

tion, a fraction of the levels of its
nearest rivals. Yet Mr. Kloppers
raised the interim dividend by just
two cents, to 42 cents. There is no

plan for more share buybacks. Nor
has BHP taken advantage of indus-
try distress to make substantial ac-
quisitions during the downturn.

That doesn’t mean Mr. Kloppers
is failing to put BHP’s cash flow to
work. The miner is planning invest-
ments of $22 billion in its existing
operations by mid-2011, after having
spent $15 billion in the past 18
months.

Capital expenditure on this scale,
putting BHP not far behind the big-
spending oil majors, looks savvy.
BHP’s industrial model of maintain-
ing a diversified portfolio of low-
cost, long-life commodities busi-
nesses uniquely well tailored to
Asian raw-material demand explains
why it has beaten the economic cy-
cle, unlike Anglo American, Rio
Tinto and Xstrata.

Deploying capital this way is rela-

tively low risk. BHP has concen-
trated on a number of mineral ba-
sins it knows well and where
infrastructure is in place and expan-
sion relatively easy.

The company’s eastern Australian
assets have been dubbed the Saudi
Arabia of coal.

BHP wants to do the same in
Canada with potash, rather than buy
established, shorter-life producers.

Besides, BHP rightly fears that a
recovery based only on Chinese
growth and Western stimulus poli-
cies is likely to be unsustainable.

A bumpy recovery may force ri-
vals to spit out more top-tier assets,
as Rio did to form the Pilbara joint
venture. And if BHP’s outlook proves
too gloomy, it can increase divi-
dends and resume buybacks any
time.

—Matthew Curtin

Japan’s policy makers are trying
to get the nation’s economy off the
ground. The problem: Only one of
the plane’s engines is working.

The export sector is recovering
nicely, with profits at companies in-
cluding Sharp and Nissan Motor re-
bounding thanks to recovering de-
mand in Asia, mainly from China.
This is critical to expectations Japan
will next week report a third con-
secutive quarter of gross domestic
product growth, forecast at an an-
nualized, price-adjusted 4.2% rate.

Then there is the other part. Re-
tailers and other domestically fo-
cused businesses are suffering as
prices decline and shoppers econo-
mize. Data out Wednesday under-
scored the split. Machinery orders
for export jumped in the fourth
quarter, while those for the mainly
domestic, nonmanufacturing sectors
continued to decline.

The problem for policy makers is
that the success of Japan Part I is
coming at the expense of Japan Part
II. The manufacturing sector’s prof-
its are a product of huge cost reduc-
tions—more than $12 billion this
year at Toyota Motor and nearly
$10 billion at Toshiba—that have
cut jobs, wages and supplier con-
tracts. That is not about the reverse.

The split has exposed a lack of
originality in Tokyo’s new leader-
ship, which has responded with yet
another stimulus package aimed at
encouraging consumers to buy ener-
gy-efficient goods. That short-term
support is helping, but a longer-
term strategy on revitalizing the do-
mestic economy is painfully absent.

That leaves decision makers in a
quandary. One engine is better than
none, the situation Japan found it-
self in a year ago. But the risk of re-
lying too heavily on that alone to
keep Japan flying is plain to see.

—James Simms

Source: Federal Reserve Bank of St. Louis
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The next crisis: Prepare for peak oil

As Europe’s
leaders gather in
Brussels today,
they have only one
crisis in mind: the
debts that threaten

the stability of the European
Union. They are unlikely to be in
any mood to listen to warnings
about a different crisis that is
looming and that could cause
massive disruption.

A shortage of oil could be a
real problem for the world within
a fairly short period of time. It
was unfortunate for the group
which chose to point this out
yesterday that they should have
chosen to do so on the day the
Organization of Petroleum
Exporting Countries, or OPEC,
reported that the effects of the
financial downturn had led to a
slight downgrade in its forecast
for oil consumption this year.

Against the gloomy economic
backdrop that Europe currently
provides, siren voices shrieking
that a potential energy crisis is
imminent and could be worse than
the credit crunch are liable to be
dismissed as scaremongers. Since
they are led by Sir Richard
Branson, whose Virgin group runs
an energy-guzzling airline, and
include Brian Souter, who runs
Stagecoach, another energy-
hungry transport business, they
are also at risk of being seen as
self-interested scaremongers.

But the work of the Industry
Taskforce on Peak Oil and Energy
Security shouldn’t be
disparagingly dismissed. Its
arguments are well founded and
lead it to the conclusion that,
while the global downturn may
have delayed it by a couple of
years, peak oil—the point at which
global production reaches its
maximum—is no more than five
years away. Governments and
corporations need to use the
intervening years to speed up the
development of and move toward
other energy sources and

increased energy efficiency.
In the first report from the

task force, Lord Ron Oxburgh, a
former chairman of Shell, wrote
that “It is pretty clear that there
is not much chance of finding any
significant quantity of new cheap
oil. Any new or unconventional oil
is going to be expensive.” He went
on to quote King Abdullah of
Saudi Arabia commenting on a
new oil find: “Leave it in the

ground...our children need it.”
The latest report from the

Taskforce points out how much
modern economies depend on oil,
whether for transport, heating or
even fertilizer. Demand may have
peaked in the developed world but
any shrinkage there, is likely to be
more than outweighed by the
developing countries, with their
rapidly expanding appetite for
energy to fuel industry needs and
consumer aspirations. The
International Energy Agency, in its
World Energy Outlook report last
year, estimated global oil demand,
currently running at just over 85
million barrels a day, could reach
105 million barrels a day by 2030.
The Taskforce, assimilating

various opinions, believes 92
million barrels a day will be the
most that global supplies will be
able to generate, “unless some
unforeseen giant, and easily
accessible, finds are reported very
soon.”

It may be that the oil
companies are keeping some giant
secrets from us but that seems
unlikely. So what lies ahead is a
mismatch between supply and
demand. According to Chris
Skrebowski, of the Peak Oil
Consulting firm, mid-2015 is when
the crunch hits. “This is when
capacity starts to be overwhelmed
by depletion and lack of new
capacity additions.”

Where that would take oil
prices, who can tell? In recent
times they have been extremely
volatile, hitting $147 a barrel in
July 2008, plummeting to $32 at
the end of that year and hovering
between $70 and $80 since
August last year.

At these levels, it is economic
for some of the oil that is harder
to get at to be extracted from
deepwater developments such as
the Gulf of Mexico or the
Canadian tar sands. A higher price
might encourage more of this
difficult production.

But a higher oil price brings
with it dangerous knock-on effects
for oil-dependent economies with
little in the way of their own oil
resources. Europe has reason to
be concerned. According to Philip
Dilley, the chairman of Arup, the

consulting engineers: “We must
plan for a world in which oil
prices are likely to be both higher
and more volatile and where oil
prices have the potential to
destabilize economic, political and
social activity.”

Not everyone involved in the
energy business takes such a
pessimistic line. BP, for instance,
has been more optimistic about
the prospects for tar sands,
although it is also pursuing wind,
solar and biofuel investments. Gas
is also becoming a much more
important part of the energy mix.

Yet even if the gloomsters
should turn out to be wrong, the
core of their message surely
deserves attention. Governments
should be doing all in their power
to encourage developments that
lessen oil dependency. That will
also enhance their energy security
for, as Russia’s Vladimir Putin has
demonstrated with use of the
on/off switch on the pipeline to
Ukraine, it can be uncomfortable
being dependent on other
countries for energy.

Wind and sun and wave can
all make their contributions, but
nuclear is where the biggest
strides can be made. The U.K.
gave up an early lead in nuclear
and only in 2008 gave the go-
ahead for a new generation of
reactors, though funding remains
an issue. France is the most
enthusiastic devotee of nuclear,
with around 60 working reactors.
Whatever progress can be made in
turning crops into power, scale
will make nuclear the fuel of the
future. But governments need to
wake up to the urgency with
which it may be required.

Some dubious emails and
slightly dodgy dossiers have cast
a new, and unflattering, light on
the global-warming debate,
raising the risk of a return to the
belief that we can go on
consuming oil with impunity.
Being a “climate-change denier” is
in danger of becoming almost
fashionable. But whatever the risk
to the climate, scarce and
expensive oil would be a threat to
established economies.

We need alternatives.

The North Sea Shearwater platform was producing years beyond expectations.
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Governments should be
doing all in their power to
encourage developments
that reduce oil dependency
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Advertising

n Omnicom’s fourth-quarter
profit fell 15% to $229.6 million as
the industry continues to suffer
from restrained advertising
spending. The company, whose ad
agencies include BBDO Worldwide
and DDB Worldwide, has cut jobs
in response to weak ad spending.

i i i

Autos

n Toyota’s secretive corporate
culture clashed with U.S. require-
ments that auto makers disclose
safety threats, people familiar
with the matter say. The relation-
ship soured even though Toyota
had hired two former officials
from the U.S. National Highway
Traffic Safety Administration to
manage its ties with the agency.

n Peugeot-Citroën said its 2009
loss widened to €1.16 billion ($1.6
billion) on plunging car sales in
many of its key markets in the
first half, but the French car
maker said it expects to return to
operating profitability in the first
half of 2010 as a revival in de-
mand continues and the perform-
ance of subsidiaries improves.

n Fiat and Russian auto maker
Sollers will invest €2.4 billion
($3.3 billion) in a joint venture to
make up to 500,000 cars a year,
some under the Chrysler brand.
Russia said the project will create
a second major player in the Rus-
sian market after AvtoVAZ.

i i i

Aviation

n Air France-KLM said its net
loss narrowed to €295 million
($405 million) in the quarter
ended Dec. 31 amid signs that the

industry may be pulling out of its
dive. Air France-KLM said it saw
some signs of recovery in the
quarter, although the economic
environment remains difficult.

n Japan Airlines’ decision to ex-
pand its code-sharing alliance
with American Airlines into a far-
reaching joint venture and reject a
rival offer to team up with Delta
ended a tug-of-war for Asia’s larg-
est carrier by traffic. The move
puts American in a position to
avoid falling off the map in the
Pacific, the world’s fastest-grow-
ing aviation market.

n The European Commission
sent formal antitrust charges to
air-freight-forwarding companies
on suspicion they operated a car-
tel on several global routes.

i i i

Cement

n Camargo Correa, a Brazilian
conglomerate, agreed to buy a
22.17% stake in Portuguese ce-
ment maker Cimentos de Portugal,
or Cimpor, for €968.3 million
(about $1.3 billion)—dashing the
hopes of Brazilian steel company
CSN to gain control of Cimpor.

n HeidelbergCement said its
2009 sales and earnings deterio-
rated substantially because of the
economic crisis, write-downs in
North America and Spain, and
unfavorable currency fluctuations.
The German cement maker said
fourth-quarter operating income
before depreciation fell 37% to
€496 million ($685 million).

i i i

Consumer products

n Reckitt Benckiser eased inves-
tor concerns with strong growth
in both sales and profit in the

fourth quarter and a promise of
further growth in 2010, despite
the loss of revenue for its heroin-
dependency drug. The maker of
products such as Lysol and Cleara-
sil said its net profit rose 14% to
£448 million ($705 million).

i i i

Entertainment

n Lucian Grainge, a music-indus-
try veteran, was appointed CEO of
Universal Music, a move that
comes as the world’s largest re-
cord company battles a decline in
CD sales and rising levels of Inter-
net piracy. In an expected move,
Grainge, 49, will succeed Univer-
sal’s Doug Morris, who will stay
on as chairman.

i i i

Financial services

n Goldman Sachs defused public
outrage over pay by slashing exec-
utive compensation in 2009, but
Chief Financial Officer David Vin-
iar said not to expect a repeat this
year. Viniar, speaking to investors
at a conference, said Wall Street’s
biggest investment bank will pay
employees based on performance,
the firm’s overall profit level and
the economic environment.

n Guy Hands, CEO of Terra Firma,
gave a somber view of the private-
equity landscape, saying firms will
be able to make only a limited
number of exits from owned busi-
nesses this year and that deal vol-
umes will remain low. He declined
to comment on problems at the
EMI part of the business.

n Marsh & McLennan’s fourth-
quarter earnings dropped 53% to
$38 million on costs from settling
shareholder lawsuits related to a
bid-rigging scandal, but the insur-
ance brokerage beat estimates.

i i i

Metals and mining

n ArcelorMittal swung to a bet-
ter-than-expected net profit of
$1.07 billion in the fourth quarter
thanks to higher sales volumes
and prices, but the giant steel-
maker said 2010 will continue to
be challenging.

n BHP Billiton beat expectations
with a solid fiscal first-half profit
but sounded notes of caution
about the short-term outlook for
commodities demand. The global
miner’s net profit for the six
months ended Dec. 31 was $6.14
billion, more than double the
year-earlier result.

i i i

Media

n The New York Times’ fourth-
quarter earnings more than tri-
pled to $90.9 million, helped by a
gain from freezing benefits, other
cost cuts and moderating declines
in advertising.

i i i

Pharmaceuticals

n Sanofi-Aventis reported a bet-
ter-than-expected 10% rise in
fourth-quarter net profit to €1.8
billion ($2.5 billion), spurred by
sales of key drugs Lantus and
Lovenox, as well as an extra boost
from vaccines. The French drug
maker said it plans to maintain its
pace of acquisitions and focus on
small and midsize targets.

n Elan swung to a net loss of
$57.7 million in the fourth quarter,
hit by debt-refinancing costs and
a large tax benefit in the year-ear-
lier period, but said it expects ris-
ing revenue and lower costs to
help it post an operating profit
before exceptional items for 2010.

i i i

Technology

n Google announced an experi-
ment to deliver ultrafast Internet
access that will target several cit-
ies and as many as 500,000 peo-
ple. Two Google product managers
wrote in a blog post that the com-
pany is launching the project to
show what consumers could do on
the Internet at very high speeds,
like download medical imagery
and high-definition movies.

i i i

Telecommunications

n Telenor posted a 27% jump in
fourth-quarter net profit to 2.49
billion Norwegian kroner ($420
million), helped by a stronger con-
tribution from affiliates, but said
margins would fall in 2010 even
as mobile telephony spending
picks up from crisis levels.

i i i

Television

n ProSiebenSat.1 swung to a
2009 profit of €144.5 million
($200 million) after a year-earlier
charge and a strong fourth quar-
ter in its core German market.

n Kabel Deutschland has at-
tracted interest from at least five
private-equity firms that have
submitted or are in the process of
submitting bids for the German
cable operator, people familiar
with the matter said. BC Partners
has made a joint bid with CVC,
while Advent and Bain Capital
have each made an offer.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

College students in Tokyo at a ceremony marking the start of job-hunting season. Some 1,500 students who will graduate in March 2011 attended the ceremony to get a head start in searching for a job, a
process that can include months of meetings and interviews. Despite the news that Japan’s economy is showing signs of recovery, graduates face fierce competition in landing the most sought-after jobs.
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In Japan, job-hunting season begins for nation’s university students
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Pitch for cricket
puts film at risk
Mumbai police hold nationalist protesters

MUMBAI—Mumbai police have
detained more than 1,000 people in
the hopes of heading off a poten-
tially violent protest of a film set to
hit theaters Friday.

Mumbai’s Hindu nationalist
party, the Shiv Sena, has pledged to
disrupt the premiere of the film “My
Name Is Khan” to protest the views
of its star, Shah Rukh Khan. Mr.
Khan upset the party by saying top
Pakistani cricket players should be
welcomed into India’s professional
cricket league. Mr. Khan is one of
Bollywood’s biggest stars and co-
owner of Kolkata’s cricket team.

Police said they will protect the-
aters ahead of Friday’s premiere.
“We will provide adequate security
to facilitate the scheduled release of
the film,” said D. Sivanandhan,
Mumbai’s police commissioner. “We
have made all arrangements” to pro-
tect theaters, he said.

In the past 36 hours, police
rounded up 1,050 potential trouble-
makers from the Sena as a preven-
tive measure, while 63 others have
been arrested for rioting, damaging
property, unlawful assembly and
trespass during protests of the film
Tuesday.

Officials at the production com-
pany behind the film, Dharma Pro-
ductions, as well as the film’s Mum-
bai distributor, Shringar Films,
didn’t return phone calls. Fox STAR
Studios will market and distribute
the film throughout India; Fox STAR
is a joint venture between Twenti-
eth Century Fox and STAR, which
are owned by News Corp., which
publishes The Wall Street Journal. A
spokesman for Twentieth Century
Fox in Los Angeles had no comment.

Theaters that started selling ad-
vance tickets for Mr. Khan’s movie
Tuesday saw strong sales, but they
stopped selling Wednesday for fear
of more attacks. “The advance book-
ing on the first day was quite brisk
and sales were good,” said an offi-
cial of Cinemax, a multiplex chain in
Mumbai. “We stopped advance
booking only this morning after
Tuesday’s attacks on theaters.”

Sushant Rane, booking clerk at
the Mehul Theater, which was van-
dalized by protesters Tuesday, said
they were unsure of the film’s
screening. “We had never even
opened bookings for ‘My Name is
Khan’ and we were attacked. We are
not even sure if we will be able to
screen the film or not. That has yet
to be decided,” he said.

The Shiv Sena was founded by
cartoonist Balasaheb Thackeray in
1966 and seeks to increase the influ-
ence of the natives of the state of
Maharashtra, of which Mumbai is
the capital. The protests are the lat-
est incidents of local parties com-
peting to demonstrate their Hindu

and Maharashtrian nationalism.
Last month, none of the eight

cricket teams of the Indian Premier
League bid for Pakistani cricket
players, exacerbating longstanding
tensions between the two countries
and prompting protests in Pakistan.
Pakistan’s Interior Minister Rehman
Malik termed it a “humiliation” and
demanded an apology from Indian
authorities. India’s minister of ex-
ternal affairs, S.M. Krishna, denied
any interference in the selection
process.

—Ethan Smith in Los Angeles
contributed to this article.

BY ARLENE CHANG

Indian police stand guard next to a poster of the film ‘My Name is Khan’ in Mumbai Wednesday, which is to open Friday.
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Theaters that started selling
advance tickets for Mr. Khan’s
movie Tuesday saw strong
sales, but they stopped
selling Wednesday for fear of
more attacks.
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Europe

n France and Germany are work-
ing together on a possible plan to
help Greece resolve its budget
problems, said a person close to
French President Nicolas Sarkozy.
The talks come ahead of a summit
of leaders from the European
Union’s 27 countries on Thursday.
n In Greece, a strike by civil ser-
vants shut schools and grounded
flights, as unions challenged cut-
backs aimed at ending a govern-
ment debt crisis that has shaken
the entire European Union.

n Bank of England Governor
Mervyn King said it is far too
soon to rule out further purchases
of government bonds using freshly
created money, and signaled that
the central bank won’t tighten
policy for at least the next year.

n The U.K. government was
forced by an appeals court to dis-
close U.S. intelligence related to
the alleged torture of a former
Guantánamo Bay detainee, a move
Britain had argued could jeopar-
dize future intelligence sharing.
The Foreign and Commonwealth
Office released a summary of U.S.
intelligence that was given to Brit-
ish security services about former
detainee Binyam Mohamed’s treat-
ment during 2002 interrogations.

n Portugal demonstrated it still
has the support of bond investors
despite concerns over the sustain-
ability of its public finances. Por-
tugal’s €3 billion (about $4.1 bil-
lion), 10-year bond issue was
oversubscribed, attracting about
€13 billion in investor orders.

n Russia suspended its easing cy-
cle of monetary policy after 10
cuts in interest rates as it faces a
mixture of heightened global eco-
nomic uncertainty and a possible

return of inflation. Prime Minister
Vladimir Putin told a government
meeting the central bank had
done “all it could” to cut rates.

n The Italian disaster-relief chief
who criticized U.S. aid efforts in
Haiti offered to resign after being
notified that he is being investi-
gated regarding construction con-
tracts for last summer’s Group of
Eight summit. But Premier Silvio
Berlusconi promptly rejected the
resignation of Guido Bertolaso,
head of the civil protection agency
and a trusted aide.

n Bulgarian authorities said 13
suspected members of a racke-
teering ring have been arrested in
a police operation against orga-
nized crime. The suspects were al-
legedly involved in racketeering,
drug trafficking and money laun-
dering and the suspects include a
former senior officer of Bulgaria’s
State National Security Agency.

i i i

U.S.

n Fed Chairman Ben Bernanke
outlined how the central bank
may tighten credit once the eco-
nomic recovery has taken root.
Bernanke said the interest rate
paid to banks on excess reserves
held at the Fed may for a time re-
place the Fed funds rate as the
main operating target for policy.
Raising the rate would give banks
an incentive to park more funds at
the Fed instead of lending it out
to companies or households. In
this way, the Fed would in the fu-
ture be able to restrain an econ-
omy that is overheating.

n A minor earthquake centered
in a rural area near Chicago
struck in the early-morning hours,
according the U.S. Geological Sur-
vey. The earthquake had a magni-
tude of 3.8 on the Richter scale

and could be felt as far away as
Ohio and Missouri.

n Rod Blagojevich, the disgraced
former governor of Illinois, said
he will testify at his trial this
summer and challenged prosecu-
tors to allow jurors to hear all the
secretly recorded FBI tapes that
are the basis of the government’s
corruption case against him.

i i i

Americas

n Haiti’s government says
230,000 people died in the Jan. 12
earthquake—as many as died in a
dozen nations in the 2004 Asian
tsunami—but it remains unclear
who is doing the counting. The
government, its infrastructure
devastated by the quake, is unable
to answer basic questions about
the death toll. Aid groups say they
are too busy saving the living to
count the dead.

i i i

Asia

n Iranian authorities have de-
ployed in force across Tehran,
conducting security sweeps and
warning residents to refrain from
joining protests planned for
Thursday, the culmination of cele-
brations marking the 31st anniver-
sary of the Islamic Republic.
n Iran’s telecommunications
agency announced what it de-
scribed as a permanent suspen-
sion of Google’s email services,
saying a national email service for
Iranian citizens would soon be
rolled out. It wasn’t clear what ef-
fect the order had on Gmail ser-
vices in Iran. Iranian officials have
claimed technological advances in
the past that they haven’t been
able to execute.

n China indicted four Rio Tinto
employees held since July and

plans to prosecute them on allega-
tions of bribery and violating
commercial secrets, Chinese state
media reported. The Xinhua news
agency cited prosecutors’ allega-
tions that the four men asked for
and accepted “huge” bribes from
several Chinese steel enterprises
on multiple occasions, and used
“improper” means to obtain Chi-
nese commercial secrets.

n China’s exports in January rose
21% from a year earlier, as im-
ports jumped 85.5%. The pace of
imports appeared to slow from re-
cent months but price swings
made the trend hard to discern.

n China’s State Council found 71
people responsible for the firewo-
rks-fueled blaze that engulfed a
building in the headquarters of
broadcaster CCTV last year.

n Vietnam’s central bank will de-
value the dong by 3.4% effective
Thursday, its second devaluation
in three months. It also imposed a
1% ceiling on interest rates on dol-
lar deposits at banks by “eco-
nomic institutions,” not including
credit institutions.

n Philippine prosecutors filed
charges against the head of a
powerful clan and 195 others in
the biggest and deadliest murder
case since the country’s World
War II war-crimes trials.

n In Afghanistan, the death toll
following a series of avalanches
that buried a key road linking
Kabul to the country’s northern
hinterland rose to 157 people as
hundreds of soldiers and police
continued to dig out victims.

n Afghan officials said about 300
families have already fled a south-
ern Afghan town ahead of a major
U.S.-Afghan offensive planned on
a key Taliban stronghold.

n Afghan opium cultivation is un-
likely to rise or fall sharply in
2010, after a big drop over the
past two years, a U.N. report said.

n A senior Pakistani official said
there is credible information that
Hakimullah Mehsud, the head of
the Pakistan Taliban, died of
wounds inflicted by a U.S. missile
strike last month, though there is
no confirmation of his death.

n Mumbai police detained more
than 1,000 people in the hopes of
heading off a potentially violent
protest of a film that is set to hit
cinemas Friday.

n Sri Lankan government sup-
porters clashed with thousands of
opposition activists in a protest
over the arrest of defeated presi-
dential candidate Sarath Fonseka.

i i i

Middle East

n Iraq’s oil ministry said attack-
ers bombed a frequently targeted
oil pipeline north of Baghdad, cut-
ting production in half at a refin-
ery in the capital, though no inju-
ries were reported.

i i i

Africa

n A South African orphanage di-
rector died a hero, rescuing nine
children as their home burned, lo-
cal media reported. The blaze
killed Sarah Holland, director and
founder of the Hope of Christ
Home in KwaZulu-Natal province,
along with two adults and eight
children between 4 and 15.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A worker uses a snowblower on Capitol Hill. A second major snowstorm in a week swept up the East Coast, dumping snowfalls that shut down U.S. government offices and the United Nations in New
York and paralyzed airports. Experts said that the storm, coupled with the big snowfall last weekend, likely would wind up ranking among the costliest and most disruptive in memory.
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Second round of East Coast blizzards pounds Washington, New York
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Bank exposure poses risk
LONDON—Investors remain edgy

about the creditworthiness of coun-
tries such as Greece and Portugal,
but the biggest sovereign threat that
U.K. banks may face is closer to
home: exposure to U.K. government
debt.

The U.K.’s four major banks held
roughly £70 billion ($110 billion) in
U.K. government debt securities as
of the second and third quarters of
last year, according to estimates in a
J.P. Morgan report Tuesday.

About 50% of the government
debt of Lloyds TSB Group PLC is
from the U.K., compared with
around 20% for Barclays PLC, and
13% and 6% for Royal Bank of Scot-
land Group PLC and HSBC Holdings
PLC, the analysts estimate, noting
trading-book holdings are subject to
change.

The concern is that further mar-
ket jitters over countries’ abilities to
pay back their debts could spread to
the U.K., driving up the cost of in-
surance against a U.K. default, ana-
lysts say.

This could require banks eventu-
ally to pay more for funding since
their portfolios will be seen as in-
herently riskier.

To be sure, the sovereign-debt
situation remains in flux. Still, ana-
lysts believe sovereign-debt con-
cerns will persist, with ratings
agency Standard & Poor’s warning
Tuesday that more euro-zone down-
grades are possible in 2010.

Rising sovereign worries come as
U.K. financial regulators have en-
couraged banks to beef up on U.K.
and other government securities as

a way to meet new liquidity require-
ments.

“Investors need to realize that
there is a flip side to these liquidity
buffers,” said Joseph Dickerson, an
analyst with Execution Noble Ltd. in
London. “They are concentrating
their sovereign risk.”

Before recent worries about
countries’ defaults, government
bonds or other instruments, with
the guarantee of a sovereign behind
them, were considered very low-risk
and nearly as liquid as cash.

That changed after many coun-
tries ran up large deficits bailing out
their banking sectors, and, most re-
cently, following fiscal problems in
Greece, Portugal and Ireland.

Last week, financial markets spi-
raled downward and the euro
slumped against the dollar as inves-
tors turned skittish on banks that
may have exposure to those euro-
zone economies.

The U.K.’s successful sale of £2
billion of government bonds on
Tuesday showed that Greece-like
sovereign worry hasn’t yet spread to
the U.K.

However, the country has faced
questions from investors and econo-
mists as to how it will handle its
sprawling deficit.

BY SARA SCHAEFER MUÑOZ

BOE won’t rule out further easing
King, stressing that U.K. upturn will be gradual, says additional government-bond purchases remain an option

LONDON—Bank of England Gov-
ernor Mervyn King said that it is far
too soon to rule out further pur-
chases of government bonds using
freshly created money, and signaled
that the central bank won’t tighten
policy for at least the next year.

In a news conference on the
Monetary Policy Committee’s quar-
terly inflation report, Mr. King
stressed that economic recovery in
the U.K. would be gradual, weighed
down by tight credit conditions and
the need for the private and public
sectors to lower their debts.

The fact that the BOE is keeping
the door open to further easing
firmly highlights the particular se-
verity of conditions in the U.K.

The European Central Bank and
the U.S. Federal Reserve have al-
ready begun or started to pave the
way toward removing stimulus,
while several smaller central banks
have raised their key interest rates.

However, the U.K. barely
emerged from recession in the final
three months of 2009, one or two
quarters later than other leading de-
veloped economies. And the BOE
Wednesday said the economy will
grow at a slower pace than it fore-
cast in November, though the risk
that it will contract again is lower.

It now expects gross domestic
product to return to its precrisis
level in late 2011. But there are big
uncertainties, chief among them is
how quickly the government that
will be elected in a vote that must be
held by June 3 will cut the budget
deficit. Big spending cuts and tax in-
creases would lead to a fall in de-
mand, even-slower growth, and a
weakening in inflationary pressures.
Against that background, the BOE
made it clear that further stimulus
may be needed.

“Although the MPC last week an-

nounced a pause in its program of
asset purchases, it is far too soon to
conclude that no more purchases
will be needed,” Mr. King said. “The
committee will keep its options
open, and further purchases will be
made if they prove necessary to
keep inflation on track to meet the
target in the medium term.”

The BOE paused its £200 billion
($312.4 billion) quantitative-easing
program—through which it has
bought mostly U.K. government
bonds with freshly created central-
bank money. It launched the plan in
March, having slashed its key inter-
est rate to a record low of 0.5%.

The cautious tone of Wednes-
day’s report prompted some ana-
lysts to change their interest-rate
forecasts, so that they now expect
the BOE to start to raise its key rate
later than previously thought.

Based on the assumption that it
kept interest rates unchanged and
maintained its stock of asset pur-
chases, the MPC said inflation is
likely to stand just below its 2% in-
flation target in two years. If rates
are increased as markets expect, to
1% by the end of 2010 and 3.5% by
late 2012, inflation will still be far
below target in around three years,
but risks by that time will be
broadly balanced, it said.

While the BOE’s central forecast
showed output growth rising to
around 4% by early 2011, Mr. King
has indicated that the MPC prefers

to look at more-modest projections,
which take into account the full
range of risks. Those figures weren’t
immediately available, but are likely
to be lower than in November, when
the BOE forecast the economy would
grow 1.5% this year and 3% in 2011.

Graeme Leach, chief economist at
the Institute of Directors, supported
Mr. King’s view that it is too soon to
conclude that no more easing will be
necessary. “We think that it will [be
necessary] and that the risk of a
double-dip or even a triple-tumble
recession and recovery remains
high,” Mr. Leach said.

With international ratings agen-
cies threatening to remove the U.K.’s
cherished triple-A credit rating if
the next government doesn’t take
aggressive steps to put its finances
on a sustainable path, there is little
doubt that whatever party wins the
election will take radical action to
cut spending, raise taxes, or pursue
a combination of both.

Asked whether he could say with
certainty that the U.K. would main-
tain its triple-A rating, Mr. King said
he couldn’t think of any reason why
the U.K. should lose it, if rating
agencies “have any sense.” The U.K.
economy is “in a strong position”
and can’t be compared with that of
Greece, he said, noting that the ma-
turity structure of U.K. debt is
“much longer” than almost any
other country.

Mr. King repeated that the large
structural budget deficit should be
eliminated. While the exact type,
timing and speed of government tax
increases and spending cuts will be
crucial for the central bank when it
gauges their economic impact, it is
clear that if there were a large fiscal
tightening, monetary policy would
have to remain loose for longer to
compensate.

“Monetary policy has to bear the
burden of steering the economy,”
Mr. King said.

BY NATASHA BRERETON
AND PAUL HANNON

Bank of England
Suspended its £200 billion
asset-buying program last week
but has left the door open to
further purchases if needed. Key
interest rate remains at a record
low of 0.5%.

European Central Bank
The ECB's benchmark rate
remains at a record low of 1%.
The ECB aims to ‘gradually’
withdraw extraordinary
liquidity-boosting measures.

Bank of Canada
The BOC has commited to keep its
overnight rate at a record low
0.25% through June.

U.S. Federal Reserve
The target federal-funds rate for
interbank lending remains in a
range of zero to 0.25%. The FOMC
says the rate will stay at its record
low for an ‘extended period’ but is
gradually winding down its
emergency-lending programs.

Bank of Japan
The BOJ is keeping its target interest
rate at 0.1% and is still pumping
funds into the money market to
boost demand, having launched a
program in December to lend around
10 trillion yen in three-month funds.

Reserve Bank of Australia
The RBA raised interest rates three
times in as many months at the end
of 2009 and recently paused its
tightening amid a souring in
consumer confidence.

People's Bank of China
The PBOC has taken measures to
curb loan growth, including guiding
money-market interest rates higher
and raising the amount of deposits
banks must keep on reserve and
not lend out.

Stimulus | Policy stances of central banks

Mervyn King pauses during
the quarterly inflation
report news conference in
LondonWednesday
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Investors show
faith in Portugal

Portugal demonstrated it still
has the support of bond investors,
helped by expectations that the Eu-
ropean Union will step in to support
Greece and other struggling nations
in the region.

The Iberian nation on Wednes-
day sold €3 billion ($4.1 billion) of
10-year bonds after attracting as
much as €13 billion in orders. Portu-
gal agreed to pay 1.4% more than
the benchmark rate, higher than the
1.35% it paid a year ago.

The sale came a day after news
broke that Germany and other Euro-
pean nations were in talks to pro-
vide some sort of rescue package for
Greece, and perhaps other nations.
Last week, Portugal sold fewer
short-term bills than it had hoped
amid concerns over the sustainabil-
ity of its public finances.

Shahid Ikram, head of sovereign
and absolute return at Aviva Inves-
tors in London, said completion of
the deal is generally a good sign for
Portugal.

“It is refreshing to see some nor-

mality returning to the market,”
said Mr. Ikram, who bought some of
the bonds. He said the new bonds
represent good value for investors.
Portugal’s existing 10-year bench-
mark bonds trade at about 1.17 per-
centage points over midswaps.

The offering covers a sizable
chunk of the €18 billion planned is-
suance for this year.

Meantime, the Czech Finance
Ministry Wednesday sold only half
the planned volume of bonds at its
auction of 14-year government debt,
saying investors were demanding
yields that were too high.

Instead, the government is look-
ing for financing options abroad,
which would cost about the same.

Fiscally, the Czech Republic
stands on a firmer footing than
Greece and isn’t desperate to raise
debt at high yields, analysts said.

The ministry sold 2.899 billion
koruna ($152.3 million) of debt, less
than half the planned six billion ko-
runa. The decision by the Czech
government could be a sign it
doesn’t have serious worries over
access to financing, analysts said.

BY MICHAEL WILSON

There is little doubt that
whatever party wins the
coming election will take
radical action to cut spending,
raise taxes, or pursue a
combination of both.

Note: As of Tuesday Source: CMA DataVision

Troubles at home
The annual cost of insuring
against a default for five years
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Forget boxing’s prebout press tussle
Pugilists now don kid gloves, as opponents take a genteel stance; trading real bites for some knockout soundbites

B ERNARD Hopkins, the 45-year-
old prize fighter better
known as the Executioner,

has never been known for his self-
control at press events. In 2001 he
ripped a Puerto Rican flag from
his opponent Félix Trinidad’s hand
and threw it on the floor, sparking
a riot as the crowd rushed the
stage. Two years ago, boxing regu-
lators slapped him with a
$200,000 fine for shoving oppo-
nent Winky Wright at a weigh-in
and instigating a brawl after Mr.
Wright made a jab about putting
Mr. Hopkins, the sport’s oldest
middleweight champion, in a
nursing home.

But for Tuesday’s New York
press conference, to announce his
long-awaited rematch against 41-
year-old Roy Jones Jr., the boxer
participated in a more civilized af-
fair: a presidential-style debate,
complete with an official modera-
tor and time limits for every re-
sponse.

“Good evening—good af-
ter—good morning,” Mr. Hopkins
began in his shaky opening re-
marks, clad in a suit and tie. But
the fighter, who has served five
years in prison for strong-arm
robbery, was slightly worried that
the genteel approach might back-
fire with his fans. As he said ear-
lier: “If you saw two quarterbacks
eating breakfast and going golfing
together three days before the Su-
per Bowl, you’d think something
was wrong.”

Last month, seven-division
world champion Manny
Pacquiao and former
welterweight champion
Joshua Clottey smiled
and sung each other’s
praises in Dallas to
trumpet their March 13
fight. “He’s the best
guy and I really like
him—he’s one of my fa-
vorite fighters,” gushed
Mr. Clottey. Mr. Pacquiao prom-
ised they’d do their “best to make
people happy.”

So why has the pre-fight press
conference, once nearly as tense
and unpredictable as the match it-
self, suddenly gone soft? Veteran
promoters say the physical risks
and logistical hassles associated
with pre-bout tussles outweigh
the extra ticket sales that brawls
can spark, and they’ve switched
strategies. Now, instead of cram-
ming six fighters into a tiny hotel
room and waiting for sparks to
fly, they roll out the red carpets in
spacious venues and script the
boxers’ jokes in hopes of engineer-
ing the knockout sound bite.

“When you give fighters a nice
stage, they feel better,” says
sports publicist Kelly Swanson,
whose clients include Mr. Hopkins
and Floyd Mayweather. Brawls
“get momentary attention but the
people watching Sports Center
might say, ‘Oh, that’s just boxing
again.’ ”

Before the 1960s, boxing’s pre-
fight interviews were just as
sleepy as any other sport’s. It was
Muhammad Ali who turned them
into punchy entertainment when
he began reciting poems, predict-
ing the length of his fights and
burrowing into the minds of his
opponents. Before his first match
with Joe Frazier in 1971, Mr. Ali

called him “too ugly to be champ”;
before the second, they wrestled
on an ABC studio set; before the
third, he famously chided how it
would be a ”thriller when I get
the gorilla in Manila.”

Such animosity outside the
ring intensified as other fighters
attempted to mimic Mr. Ali’s in-

timidation tactics, albeit
less artfully. Larry
Holmes jumped off a
parked car and lunged
at fellow heavyweight
Trevor Berbick in 1991
after a news conference,
in which he dismissed
the idea of fighting Mr.
Berbick. Riddick Bowe
hit Larry Donald flush

in the face twice at their pre-fight
presser in 1994.

Over the past decade, both
promoters and fighters began to
question whether the sideshows
had gone over the top rope. Pro-
moter Gary Shaw got punched in
the face when he tried to stop
Ross Thompson from lunging at
Fernando Vargas at their Las Ve-
gas press conference in 2000. He
faced an even bigger nightmare in
2002 when Mike Tyson bit Lennox
Lewis on the leg at their Las Ve-
gas conference.

Another reason today’s genteel
banter is a far cry from the
smack-talking of boxing’s former
glory days is that many fighters
take their behavioral cues from
the top dogs of the moment.

Mr. Pacquiao, the world’s cur-
rent No. 1 pound-for-pound
fighter, is famously peaceable and
running for Congress in the Phil-
ippines this May. Light heavy-
weight champion Chad Dawson
brings his 6-year-old son on stage
with him at every news confer-
ence, while Roy Jones Jr. says he’s
starting to get used to his oppo-
nents calling him the “greatest
fighter that ever lived.”

Mr. Lewis, now a commentator
for HBO, says today’s “boring”
press conferences may be a result
of the decline in the number of
stars fighting in the heavyweight

division. “No big tough guy is go-
ing to say, ‘Oh, my opponent’s
great and I love him,’ ” says Mr.
Lewis, the former undisputed
heavyweight champion who
started a scuffle with Hasim Rah-
man at the press conference be-
fore their 2001 fight over a few
“misunderstandings” and nearly
slipped off the stage in his fancy
shoes. (Since then he always
wears fighting shoes, “just in case
anything happens.”)

At the press conference to an-
nounce his 2008 fight against

middleweight champion Kelly Pav-
lik, an uncharacteristically polite
Mr. Hopkins praised Mr. Pavlik’s
bright future and remarked on his
undefeated status—which he sus-
pects confused and frightened his
young opponent as well as his
fans. “They didn’t know what the
hell I was thinking,” says Mr. Hop-
kins, who easily defeated Mr. Pav-
lik in 12 rounds.

Mr. Jones Jr. says he’s looking
forward to squaring off with Mr.
Hopkins Wednesday afternoon in
another friendly debate. Still, he

plans to take any kind words from
Mr. Hopkins with a big grain of
salt. “It’s nice to hear he thinks so
highly of you but you know he’s
still gonna try to knock your head
off.”
—Darren Everson contributed to
this article.

BY HANNAH KARP

Bernard Hopkins, left, and Roy Jones Jr., right, at their news conference.
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Online today: See a video about
the Jones vs. Hopkins press con-
ference at WSJ.com/Sports
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EUROPE NEWS

EU rescue stirs moral-hazard fearsEU rescue stirs moral-hazard fearsEU rescue stirs moral-hazard fearsEU rescue stirs moral-hazard fears
Any EU debt guarantees for Greece, other nations may contain the crisis but risk causing another big problemAny EU debt guarantees for Greece, other nations may contain the crisis but risk causing another big problemAny EU debt guarantees for Greece, other nations may contain the crisis but risk causing another big problemAny EU debt guarantees for Greece, other nations may contain the crisis but risk causing another big problem

Any deal by European officials toAny deal by European officials toAny deal by European officials toAny deal by European officials to
guarantee the debt of Greece andguarantee the debt of Greece andguarantee the debt of Greece andguarantee the debt of Greece and
other troubled nations might keepother troubled nations might keepother troubled nations might keepother troubled nations might keep
the crisis from worsening, but itthe crisis from worsening, but itthe crisis from worsening, but itthe crisis from worsening, but it
raises another big problem: moralraises another big problem: moralraises another big problem: moralraises another big problem: moral
hazard.hazard.hazard.hazard.

The concern is that by rescuing aThe concern is that by rescuing aThe concern is that by rescuing aThe concern is that by rescuing a
country that for years flouted fiscalcountry that for years flouted fiscalcountry that for years flouted fiscalcountry that for years flouted fiscal
discipline, the European Uniondiscipline, the European Uniondiscipline, the European Uniondiscipline, the European Union
would be encouraging such behaviorwould be encouraging such behaviorwould be encouraging such behaviorwould be encouraging such behavior
rather than discouraging it. One ofrather than discouraging it. One ofrather than discouraging it. One ofrather than discouraging it. One of
the strengths of the euro was thethe strengths of the euro was thethe strengths of the euro was thethe strengths of the euro was the
idea that when a country joined theidea that when a country joined theidea that when a country joined theidea that when a country joined the
European Union it was a one-wayEuropean Union it was a one-wayEuropean Union it was a one-wayEuropean Union it was a one-way
trip that came with strict fiscal re-trip that came with strict fiscal re-trip that came with strict fiscal re-trip that came with strict fiscal re-
sponsibilities. A loan-backstop pro-sponsibilities. A loan-backstop pro-sponsibilities. A loan-backstop pro-sponsibilities. A loan-backstop pro-
gram could change that perception.gram could change that perception.gram could change that perception.gram could change that perception.

The moral hazard problem “isThe moral hazard problem “isThe moral hazard problem “isThe moral hazard problem “is
real,” says John Taylor, chief invest-real,” says John Taylor, chief invest-real,” says John Taylor, chief invest-real,” says John Taylor, chief invest-
ment officer at currency managersment officer at currency managersment officer at currency managersment officer at currency managers
FX Concepts. “Any rescue has to beFX Concepts. “Any rescue has to beFX Concepts. “Any rescue has to beFX Concepts. “Any rescue has to be
nasty enough that nobody wants tonasty enough that nobody wants tonasty enough that nobody wants tonasty enough that nobody wants to
be in a position to be rescued.”be in a position to be rescued.”be in a position to be rescued.”be in a position to be rescued.”

But that puts European officialsBut that puts European officialsBut that puts European officialsBut that puts European officials
in a bind. If a loan bailout becamein a bind. If a loan bailout becamein a bind. If a loan bailout becamein a bind. If a loan bailout became
necessary and was imposed with thenecessary and was imposed with thenecessary and was imposed with thenecessary and was imposed with the
kind of harsh measures that wouldkind of harsh measures that wouldkind of harsh measures that wouldkind of harsh measures that would
eliminate moral hazard, it could doeliminate moral hazard, it could doeliminate moral hazard, it could doeliminate moral hazard, it could do
significant damage to local econo-significant damage to local econo-significant damage to local econo-significant damage to local econo-
mies, especially already-fragilemies, especially already-fragilemies, especially already-fragilemies, especially already-fragile
banks.banks.banks.banks.

In the end, officials may not haveIn the end, officials may not haveIn the end, officials may not haveIn the end, officials may not have

a choice but come up with a plana choice but come up with a plana choice but come up with a plana choice but come up with a plan
that can be seen as creating somethat can be seen as creating somethat can be seen as creating somethat can be seen as creating some
kind of moral hazard, analysts say.kind of moral hazard, analysts say.kind of moral hazard, analysts say.kind of moral hazard, analysts say.

Given signs that the troubles inGiven signs that the troubles inGiven signs that the troubles inGiven signs that the troubles in
Greece and other MediterraneanGreece and other MediterraneanGreece and other MediterraneanGreece and other Mediterranean
countries were beginning to infectcountries were beginning to infectcountries were beginning to infectcountries were beginning to infect
markets in the relatively healthymarkets in the relatively healthymarkets in the relatively healthymarkets in the relatively healthy
core of Europe, the lack of a debt-core of Europe, the lack of a debt-core of Europe, the lack of a debt-core of Europe, the lack of a debt-
guarantee program could set theguarantee program could set theguarantee program could set theguarantee program could set the
markets right back on the path tomarkets right back on the path tomarkets right back on the path tomarkets right back on the path to
contagion. Some argue that in thecontagion. Some argue that in thecontagion. Some argue that in thecontagion. Some argue that in the
end, averting a debilitating financialend, averting a debilitating financialend, averting a debilitating financialend, averting a debilitating financial
crisis will matter more to investorscrisis will matter more to investorscrisis will matter more to investorscrisis will matter more to investors
than moral hazard.than moral hazard.than moral hazard.than moral hazard.

Financial markets spent Wednes-Financial markets spent Wednes-Financial markets spent Wednes-Financial markets spent Wednes-
day in a waiting mode, whipsawedday in a waiting mode, whipsawedday in a waiting mode, whipsawedday in a waiting mode, whipsawed
between conflicting news storiesbetween conflicting news storiesbetween conflicting news storiesbetween conflicting news stories
about the likelihood of a loan bail-about the likelihood of a loan bail-about the likelihood of a loan bail-about the likelihood of a loan bail-
out.out.out.out.

On Tuesday the euro reboundedOn Tuesday the euro reboundedOn Tuesday the euro reboundedOn Tuesday the euro rebounded
strongly from below $1.37 on newsstrongly from below $1.37 on newsstrongly from below $1.37 on newsstrongly from below $1.37 on news
that a plan was in the works. But asthat a plan was in the works. But asthat a plan was in the works. But asthat a plan was in the works. But as
some reports cast doubt on the ideasome reports cast doubt on the ideasome reports cast doubt on the ideasome reports cast doubt on the idea
that a plan was imminent, the cur-that a plan was imminent, the cur-that a plan was imminent, the cur-that a plan was imminent, the cur-
rency fell back toward $1.37 beforerency fell back toward $1.37 beforerency fell back toward $1.37 beforerency fell back toward $1.37 before
recovering to $1.373.recovering to $1.373.recovering to $1.373.recovering to $1.373.

In the short run, a guaranteeIn the short run, a guaranteeIn the short run, a guaranteeIn the short run, a guarantee
plan is seen by most as a positiveplan is seen by most as a positiveplan is seen by most as a positiveplan is seen by most as a positive
for the euro. Amid fears that thefor the euro. Amid fears that thefor the euro. Amid fears that thefor the euro. Amid fears that the
problems in Greece would spread,problems in Greece would spread,problems in Greece would spread,problems in Greece would spread,
investors had been pulling moneyinvestors had been pulling moneyinvestors had been pulling moneyinvestors had been pulling money
out of European financial marketsout of European financial marketsout of European financial marketsout of European financial markets
and buying U.S. dollars or yen.and buying U.S. dollars or yen.and buying U.S. dollars or yen.and buying U.S. dollars or yen.

“While there’s still a question“While there’s still a question“While there’s still a question“While there’s still a question

about how things will proceed … toabout how things will proceed … toabout how things will proceed … toabout how things will proceed … to
alleviate the potential default of aalleviate the potential default of aalleviate the potential default of aalleviate the potential default of a
member country–that would be amember country–that would be amember country–that would be amember country–that would be a
good thing,” says Robert Lynch, cur-good thing,” says Robert Lynch, cur-good thing,” says Robert Lynch, cur-good thing,” says Robert Lynch, cur-
rency strategist atrency strategist atrency strategist atrency strategist at HSBC BankHSBC BankHSBC BankHSBC Bank inininin
New York.New York.New York.New York.

But the longer-term implicationsBut the longer-term implicationsBut the longer-term implicationsBut the longer-term implications
are less clearly positive.are less clearly positive.are less clearly positive.are less clearly positive.

“A bailout implies ‘moral haz-“A bailout implies ‘moral haz-“A bailout implies ‘moral haz-“A bailout implies ‘moral haz-
ard’,” analysts atard’,” analysts atard’,” analysts atard’,” analysts at BNP ParibasBNP ParibasBNP ParibasBNP Paribas wrotewrotewrotewrote
last week. “Lack of market-drivenlast week. “Lack of market-drivenlast week. “Lack of market-drivenlast week. “Lack of market-driven
discipline due to the ‘(Europeandiscipline due to the ‘(Europeandiscipline due to the ‘(Europeandiscipline due to the ‘(European
Monetary Union) umbrella’ has cer-Monetary Union) umbrella’ has cer-Monetary Union) umbrella’ has cer-Monetary Union) umbrella’ has cer-
tainly been one of the factors con-tainly been one of the factors con-tainly been one of the factors con-tainly been one of the factors con-
tributing to the buildup of imbal-tributing to the buildup of imbal-tributing to the buildup of imbal-tributing to the buildup of imbal-
ances in Greece and elsewhere.ances in Greece and elsewhere.ances in Greece and elsewhere.ances in Greece and elsewhere.
Bailing Greece out would give a sig-Bailing Greece out would give a sig-Bailing Greece out would give a sig-Bailing Greece out would give a sig-
nal to other countries, limiting thenal to other countries, limiting thenal to other countries, limiting thenal to other countries, limiting the
incentives to undergo the neededincentives to undergo the neededincentives to undergo the neededincentives to undergo the needed
adjustment as they gain fiscal ‘im-adjustment as they gain fiscal ‘im-adjustment as they gain fiscal ‘im-adjustment as they gain fiscal ‘im-
punity’.”punity’.”punity’.”punity’.”

In addition, if a bailout leads toIn addition, if a bailout leads toIn addition, if a bailout leads toIn addition, if a bailout leads to
the euro resuming the climb it en-the euro resuming the climb it en-the euro resuming the climb it en-the euro resuming the climb it en-
joyed last year, the result could ac-joyed last year, the result could ac-joyed last year, the result could ac-joyed last year, the result could ac-
tually be a negative for Europeantually be a negative for Europeantually be a negative for Europeantually be a negative for European
economies. In November the euroeconomies. In November the euroeconomies. In November the euroeconomies. In November the euro
was changing hands just shy ofwas changing hands just shy ofwas changing hands just shy ofwas changing hands just shy of
$1.50.$1.50.$1.50.$1.50.

“It’s a catch-22,” says David“It’s a catch-22,” says David“It’s a catch-22,” says David“It’s a catch-22,” says David
Gilmore, economist at Foreign Ex-Gilmore, economist at Foreign Ex-Gilmore, economist at Foreign Ex-Gilmore, economist at Foreign Ex-
change Analytics. The recent de-change Analytics. The recent de-change Analytics. The recent de-change Analytics. The recent de-
clines in the euro “are doing won-clines in the euro “are doing won-clines in the euro “are doing won-clines in the euro “are doing won-
ders for European competitivenessders for European competitivenessders for European competitivenessders for European competitiveness
at a time when they are crawlingat a time when they are crawlingat a time when they are crawlingat a time when they are crawling
out of recession,” he adds.out of recession,” he adds.out of recession,” he adds.out of recession,” he adds.

In turn, eventually a bailoutIn turn, eventually a bailoutIn turn, eventually a bailoutIn turn, eventually a bailout
would be negative for the euro as itwould be negative for the euro as itwould be negative for the euro as itwould be negative for the euro as it
would weaken the overall economicwould weaken the overall economicwould weaken the overall economicwould weaken the overall economic
strength of the region, said Timstrength of the region, said Timstrength of the region, said Timstrength of the region, said Tim
Backshall, chief strategist atBackshall, chief strategist atBackshall, chief strategist atBackshall, chief strategist at CreditCreditCreditCredit
Derivatives ResearchDerivatives ResearchDerivatives ResearchDerivatives Research, an indepen-, an indepen-, an indepen-, an indepen-
dent research firm in New York.dent research firm in New York.dent research firm in New York.dent research firm in New York.
Debt levels would rise across theDebt levels would rise across theDebt levels would rise across theDebt levels would rise across the
euro zone and forced austerity mea-euro zone and forced austerity mea-euro zone and forced austerity mea-euro zone and forced austerity mea-
sures would reduce overall eco-sures would reduce overall eco-sures would reduce overall eco-sures would reduce overall eco-
nomic growth, he said.nomic growth, he said.nomic growth, he said.nomic growth, he said.

Others, however, say that in theOthers, however, say that in theOthers, however, say that in theOthers, however, say that in the
current circumstances, the benefitscurrent circumstances, the benefitscurrent circumstances, the benefitscurrent circumstances, the benefits
of a bailout won’t necessarily comeof a bailout won’t necessarily comeof a bailout won’t necessarily comeof a bailout won’t necessarily come
with the unwanted baggage.with the unwanted baggage.with the unwanted baggage.with the unwanted baggage.

One reason is that it is no longerOne reason is that it is no longerOne reason is that it is no longerOne reason is that it is no longer
seen as just a problem facing a sin-seen as just a problem facing a sin-seen as just a problem facing a sin-seen as just a problem facing a sin-
gle economy—Greece—and insteadgle economy—Greece—and insteadgle economy—Greece—and insteadgle economy—Greece—and instead
as something that poses a challengeas something that poses a challengeas something that poses a challengeas something that poses a challenge
for all members of the Europeanfor all members of the Europeanfor all members of the Europeanfor all members of the European

Union, says Mark Schofield, globalUnion, says Mark Schofield, globalUnion, says Mark Schofield, globalUnion, says Mark Schofield, global
head of interest-rate strategy athead of interest-rate strategy athead of interest-rate strategy athead of interest-rate strategy at
CitigroupCitigroupCitigroupCitigroup in London.in London.in London.in London.

In addition, the current govern-In addition, the current govern-In addition, the current govern-In addition, the current govern-
ment in Greece appears to be takingment in Greece appears to be takingment in Greece appears to be takingment in Greece appears to be taking
the situation seriously. A loan-guar-the situation seriously. A loan-guar-the situation seriously. A loan-guar-the situation seriously. A loan-guar-
antee plan “is not Greece trying toantee plan “is not Greece trying toantee plan “is not Greece trying toantee plan “is not Greece trying to
take the easy way out,” Mr. Scho-take the easy way out,” Mr. Scho-take the easy way out,” Mr. Scho-take the easy way out,” Mr. Scho-
field says.field says.field says.field says.

The idea, he says, “would be toThe idea, he says, “would be toThe idea, he says, “would be toThe idea, he says, “would be to
try and make a decent fix of it intry and make a decent fix of it intry and make a decent fix of it intry and make a decent fix of it in
the near term and at least get somethe near term and at least get somethe near term and at least get somethe near term and at least get some
time to deal with the structuraltime to deal with the structuraltime to deal with the structuraltime to deal with the structural
problems.”problems.”problems.”problems.”

And for the governments thatAnd for the governments thatAnd for the governments thatAnd for the governments that
would be helping Greece, he adds,would be helping Greece, he adds,would be helping Greece, he adds,would be helping Greece, he adds,
“you can argue that provided you“you can argue that provided you“you can argue that provided you“you can argue that provided you
are conscious of (moral hazard) andare conscious of (moral hazard) andare conscious of (moral hazard) andare conscious of (moral hazard) and
going into it with your eyes open,going into it with your eyes open,going into it with your eyes open,going into it with your eyes open,
you can deal with that going for-you can deal with that going for-you can deal with that going for-you can deal with that going for-
ward.”ward.”ward.”ward.”

Laurence Mutkin, chief EuropeanLaurence Mutkin, chief EuropeanLaurence Mutkin, chief EuropeanLaurence Mutkin, chief European
interest-rate strategist at Morganinterest-rate strategist at Morganinterest-rate strategist at Morganinterest-rate strategist at Morgan
Stanley, says investors don’t have toStanley, says investors don’t have toStanley, says investors don’t have toStanley, says investors don’t have to
look far for an example of bailoutslook far for an example of bailoutslook far for an example of bailoutslook far for an example of bailouts
that avoid moral hazard—for exam-that avoid moral hazard—for exam-that avoid moral hazard—for exam-that avoid moral hazard—for exam-
ple, those by the International Mon-ple, those by the International Mon-ple, those by the International Mon-ple, those by the International Mon-
etary Fund.etary Fund.etary Fund.etary Fund.

“If you look at what the IMF“If you look at what the IMF“If you look at what the IMF“If you look at what the IMF
does, it gives support on a contin-does, it gives support on a contin-does, it gives support on a contin-does, it gives support on a contin-
gent basis,” he says. But for thegent basis,” he says. But for thegent basis,” he says. But for thegent basis,” he says. But for the
countries that get rescued, it comescountries that get rescued, it comescountries that get rescued, it comescountries that get rescued, it comes
with an “economic and politicalwith an “economic and politicalwith an “economic and politicalwith an “economic and political
cost.”cost.”cost.”cost.”

BBBBYYYY TTTTOMOMOMOM LLLLAURICELLAAURICELLAAURICELLAAURICELLA

Public workers protested governmentPublic workers protested governmentPublic workers protested governmentPublic workers protested government
plans for austerity measures withplans for austerity measures withplans for austerity measures withplans for austerity measures with
demonstrations Wednesday in Athens.demonstrations Wednesday in Athens.demonstrations Wednesday in Athens.demonstrations Wednesday in Athens.A
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also meeting late Wednesday eve-also meeting late Wednesday eve-also meeting late Wednesday eve-also meeting late Wednesday eve-
ning to discuss Greece. Germany’sning to discuss Greece. Germany’sning to discuss Greece. Germany’sning to discuss Greece. Germany’s
Rheinische Post newspaper reportedRheinische Post newspaper reportedRheinische Post newspaper reportedRheinische Post newspaper reported
that Germany’s finance ministerthat Germany’s finance ministerthat Germany’s finance ministerthat Germany’s finance minister
proposed installing ECB Vice Presi-proposed installing ECB Vice Presi-proposed installing ECB Vice Presi-proposed installing ECB Vice Presi-
dent Lucas Papademos as an EUdent Lucas Papademos as an EUdent Lucas Papademos as an EUdent Lucas Papademos as an EU
special envoy to Greece, to super-special envoy to Greece, to super-special envoy to Greece, to super-special envoy to Greece, to super-
vise a series of new deficit-bustingvise a series of new deficit-bustingvise a series of new deficit-bustingvise a series of new deficit-busting
measures that have been unveiled.measures that have been unveiled.measures that have been unveiled.measures that have been unveiled.
The ECB declined to comment.The ECB declined to comment.The ECB declined to comment.The ECB declined to comment.

Many investors fret that thoseMany investors fret that thoseMany investors fret that thoseMany investors fret that those
measures, which included deepmeasures, which included deepmeasures, which included deepmeasures, which included deep
spending cuts, on their own won’tspending cuts, on their own won’tspending cuts, on their own won’tspending cuts, on their own won’t
be enough to bring the budget backbe enough to bring the budget backbe enough to bring the budget backbe enough to bring the budget back
in order. They are expecting the 27in order. They are expecting the 27in order. They are expecting the 27in order. They are expecting the 27
EU leaders to give an indication thatEU leaders to give an indication thatEU leaders to give an indication thatEU leaders to give an indication that

Continued from first pageContinued from first pageContinued from first pageContinued from first page Greece will get a hand.Greece will get a hand.Greece will get a hand.Greece will get a hand.
But aiding Greece is not easy,But aiding Greece is not easy,But aiding Greece is not easy,But aiding Greece is not easy,

since help would run counter to asince help would run counter to asince help would run counter to asince help would run counter to a
euro-zone tenet that individualeuro-zone tenet that individualeuro-zone tenet that individualeuro-zone tenet that individual
countries must manage their owncountries must manage their owncountries must manage their owncountries must manage their own
fiscal affairs. It also risks demon-fiscal affairs. It also risks demon-fiscal affairs. It also risks demon-fiscal affairs. It also risks demon-
strating that euro-zone countriesstrating that euro-zone countriesstrating that euro-zone countriesstrating that euro-zone countries
don’t really need to be prudent,don’t really need to be prudent,don’t really need to be prudent,don’t really need to be prudent,
since their richer brethren will stepsince their richer brethren will stepsince their richer brethren will stepsince their richer brethren will step
in to help. Hence, officials say thatin to help. Hence, officials say thatin to help. Hence, officials say thatin to help. Hence, officials say that
aid to Greece would have to be ac-aid to Greece would have to be ac-aid to Greece would have to be ac-aid to Greece would have to be ac-
companied by tough love.companied by tough love.companied by tough love.companied by tough love.

Europe “has the fiscal capacity toEurope “has the fiscal capacity toEurope “has the fiscal capacity toEurope “has the fiscal capacity to
help Greece and the other smallerhelp Greece and the other smallerhelp Greece and the other smallerhelp Greece and the other smaller
countries, and it has the legal au-countries, and it has the legal au-countries, and it has the legal au-countries, and it has the legal au-
thority to do so,” J.P. Morgan econo-thority to do so,” J.P. Morgan econo-thority to do so,” J.P. Morgan econo-thority to do so,” J.P. Morgan econo-
mist David Mackie wrote Wednes-mist David Mackie wrote Wednes-mist David Mackie wrote Wednes-mist David Mackie wrote Wednes-

day. “What has been missing so farday. “What has been missing so farday. “What has been missing so farday. “What has been missing so far
is clarity about both of these and ais clarity about both of these and ais clarity about both of these and ais clarity about both of these and a
clear sense of the final sanctions onclear sense of the final sanctions onclear sense of the final sanctions onclear sense of the final sanctions on
a country that fails to comply witha country that fails to comply witha country that fails to comply witha country that fails to comply with
the terms of any support provided.”the terms of any support provided.”the terms of any support provided.”the terms of any support provided.”

After his lunch with Mr. Sarkozy,After his lunch with Mr. Sarkozy,After his lunch with Mr. Sarkozy,After his lunch with Mr. Sarkozy,
Mr. Papandreou said he was com-Mr. Papandreou said he was com-Mr. Papandreou said he was com-Mr. Papandreou said he was com-
mitted to austerity measures thatmitted to austerity measures thatmitted to austerity measures thatmitted to austerity measures that
included a freeze of public-sectorincluded a freeze of public-sectorincluded a freeze of public-sectorincluded a freeze of public-sector
salaries and a cut to civil servants’salaries and a cut to civil servants’salaries and a cut to civil servants’salaries and a cut to civil servants’
supplemental income of 10%, on av-supplemental income of 10%, on av-supplemental income of 10%, on av-supplemental income of 10%, on av-
erage.erage.erage.erage.

“We are ready to do whatever is“We are ready to do whatever is“We are ready to do whatever is“We are ready to do whatever is
necessary,” Mr. Papandreou told re-necessary,” Mr. Papandreou told re-necessary,” Mr. Papandreou told re-necessary,” Mr. Papandreou told re-
porters.porters.porters.porters.

The measures are already causingThe measures are already causingThe measures are already causingThe measures are already causing
problems on the ground. Greek civilproblems on the ground. Greek civilproblems on the ground. Greek civilproblems on the ground. Greek civil

servants, the people hit most di-servants, the people hit most di-servants, the people hit most di-servants, the people hit most di-
rectly by the cuts, went on strikerectly by the cuts, went on strikerectly by the cuts, went on strikerectly by the cuts, went on strike
Wednesday. Schools, courts andWednesday. Schools, courts andWednesday. Schools, courts andWednesday. Schools, courts and
public offices closed. State hospitalspublic offices closed. State hospitalspublic offices closed. State hospitalspublic offices closed. State hospitals
operated with a skeleton staff andoperated with a skeleton staff andoperated with a skeleton staff andoperated with a skeleton staff and
rail services were cut. Greece’s tworail services were cut. Greece’s tworail services were cut. Greece’s tworail services were cut. Greece’s two
main carriers, Olympic Airlines andmain carriers, Olympic Airlines andmain carriers, Olympic Airlines andmain carriers, Olympic Airlines and
Aegean Airlines SA, canceled flightsAegean Airlines SA, canceled flightsAegean Airlines SA, canceled flightsAegean Airlines SA, canceled flights
into and out of the country as air-into and out of the country as air-into and out of the country as air-into and out of the country as air-
traffic controllers joined the walk-traffic controllers joined the walk-traffic controllers joined the walk-traffic controllers joined the walk-
out.out.out.out.

Several thousand public-sectorSeveral thousand public-sectorSeveral thousand public-sectorSeveral thousand public-sector
workers marched on the Greek Par-workers marched on the Greek Par-workers marched on the Greek Par-workers marched on the Greek Par-
liament, chanting slogans and carry-liament, chanting slogans and carry-liament, chanting slogans and carry-liament, chanting slogans and carry-
ing banners that read: “Not one cuting banners that read: “Not one cuting banners that read: “Not one cuting banners that read: “Not one cut
in wages or pensions will go to pay-in wages or pensions will go to pay-in wages or pensions will go to pay-in wages or pensions will go to pay-
ing for this crisis.”ing for this crisis.”ing for this crisis.”ing for this crisis.”

Elias Zografos, a 55-year-oldElias Zografos, a 55-year-oldElias Zografos, a 55-year-oldElias Zografos, a 55-year-old
high-school physics instructor, saidhigh-school physics instructor, saidhigh-school physics instructor, saidhigh-school physics instructor, said
that Greece’s low-paid teachers werethat Greece’s low-paid teachers werethat Greece’s low-paid teachers werethat Greece’s low-paid teachers were
bearing the brunt of the cuts. He es-bearing the brunt of the cuts. He es-bearing the brunt of the cuts. He es-bearing the brunt of the cuts. He es-
timates that teachers, who now earntimates that teachers, who now earntimates that teachers, who now earntimates that teachers, who now earn
about €1,200 a month, would see atabout €1,200 a month, would see atabout €1,200 a month, would see atabout €1,200 a month, would see at
least €70 shaved off their monthlyleast €70 shaved off their monthlyleast €70 shaved off their monthlyleast €70 shaved off their monthly
salaries.salaries.salaries.salaries.

“The public sector is being hit“The public sector is being hit“The public sector is being hit“The public sector is being hit
hardest, and especially the poorerhardest, and especially the poorerhardest, and especially the poorerhardest, and especially the poorer
classes,” he said. “This crisis is justclasses,” he said. “This crisis is justclasses,” he said. “This crisis is justclasses,” he said. “This crisis is just
a game for foreign bankers. But it’sa game for foreign bankers. But it’sa game for foreign bankers. But it’sa game for foreign bankers. But it’s
not a game. It’s our lives they arenot a game. It’s our lives they arenot a game. It’s our lives they arenot a game. It’s our lives they are
playing with.”playing with.”playing with.”playing with.”

—Alkman Granitas—Alkman Granitas—Alkman Granitas—Alkman Granitas
and Nina Koeppenand Nina Koeppenand Nina Koeppenand Nina Koeppen

contributed to this article.contributed to this article.contributed to this article.contributed to this article.

France, Germany weigh Greek assistance planFrance, Germany weigh Greek assistance planFrance, Germany weigh Greek assistance planFrance, Germany weigh Greek assistance plan

Debt weight
The most indebted countries in the
developed world, by gross
government financial obligations as
a percentage of GDP.

*Hungary and Iceland have received an
International Monetary Fund bailout.
Note: Figures are based on estimates for 2010
Source: Organization for Economic Cooperation
and Development via Associated Press

Iceland* 142.5

Belgium 105.2

Greece 123.3

Italy 127.0

Japan 197.2%

U.S. 92.4

Canada 85.7

Hungary* 89.9

Germany 82.0

U.K. 83.1

Portugal 90.9

France 92.5

Financial markets spentFinancial markets spentFinancial markets spentFinancial markets spent
Wednesday in a waitingWednesday in a waitingWednesday in a waitingWednesday in a waiting
mode, whipsawed betweenmode, whipsawed betweenmode, whipsawed betweenmode, whipsawed between
conflicting news storiesconflicting news storiesconflicting news storiesconflicting news stories
about the likelihood of an EUabout the likelihood of an EUabout the likelihood of an EUabout the likelihood of an EU
loan bailout for Greece.loan bailout for Greece.loan bailout for Greece.loan bailout for Greece.
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The first round of matchesThe first round of matchesThe first round of matchesThe first round of matches
in rugby’s RBS Six Nationsin rugby’s RBS Six Nationsin rugby’s RBS Six Nationsin rugby’s RBS Six Nations
went largely according to form,went largely according to form,went largely according to form,went largely according to form,
and the second weekend of ac-and the second weekend of ac-and the second weekend of ac-and the second weekend of ac-
tion looks equally short of sur-tion looks equally short of sur-tion looks equally short of sur-tion looks equally short of sur-
prises.prises.prises.prises.

The undoubted highlight ofThe undoubted highlight ofThe undoubted highlight ofThe undoubted highlight of
the weekend—and probably thethe weekend—and probably thethe weekend—and probably thethe weekend—and probably the
whole tournament—is Ireland’swhole tournament—is Ireland’swhole tournament—is Ireland’swhole tournament—is Ireland’s
trip to the Stade de France ontrip to the Stade de France ontrip to the Stade de France ontrip to the Stade de France on
Saturday. France remains theSaturday. France remains theSaturday. France remains theSaturday. France remains the
favorite to lift the trophy, at afavorite to lift the trophy, at afavorite to lift the trophy, at afavorite to lift the trophy, at a
best-priced 5/4 with Ladbrokesbest-priced 5/4 with Ladbrokesbest-priced 5/4 with Ladbrokesbest-priced 5/4 with Ladbrokes
and Coral, and that is unlikelyand Coral, and that is unlikelyand Coral, and that is unlikelyand Coral, and that is unlikely
change come Sunday.change come Sunday.change come Sunday.change come Sunday.

The Irish haven’t won inThe Irish haven’t won inThe Irish haven’t won inThe Irish haven’t won in
Paris since 2000, and their la-Paris since 2000, and their la-Paris since 2000, and their la-Paris since 2000, and their la-
bored performance against Italybored performance against Italybored performance against Italybored performance against Italy
last time out means that se-last time out means that se-last time out means that se-last time out means that se-
quence is likely to stretch be-quence is likely to stretch be-quence is likely to stretch be-quence is likely to stretch be-
yond 10 years after this week-yond 10 years after this week-yond 10 years after this week-yond 10 years after this week-
end’s encounter.end’s encounter.end’s encounter.end’s encounter.

Les Bleus, on the otherLes Bleus, on the otherLes Bleus, on the otherLes Bleus, on the other
hand, looked impressive in ahand, looked impressive in ahand, looked impressive in ahand, looked impressive in a
typically physical and attackingtypically physical and attackingtypically physical and attackingtypically physical and attacking
18-9 victory at Murrayfield. Ma-18-9 victory at Murrayfield. Ma-18-9 victory at Murrayfield. Ma-18-9 victory at Murrayfield. Ma-
thieu Bastareaud stood out onthieu Bastareaud stood out onthieu Bastareaud stood out onthieu Bastareaud stood out on
his return to the internationalhis return to the internationalhis return to the internationalhis return to the international
arena, scoring both of hisarena, scoring both of hisarena, scoring both of hisarena, scoring both of his
team’s tries.team’s tries.team’s tries.team’s tries.

With a repeat of such a per-With a repeat of such a per-With a repeat of such a per-With a repeat of such a per-
formance, France should easilyformance, France should easilyformance, France should easilyformance, France should easily
overcome its five-point handi-overcome its five-point handi-overcome its five-point handi-overcome its five-point handi-
cap, and it is certainly worthcap, and it is certainly worthcap, and it is certainly worthcap, and it is certainly worth
backing at 10/11.backing at 10/11.backing at 10/11.backing at 10/11.

It is tempting also to backIt is tempting also to backIt is tempting also to backIt is tempting also to back
Mr. Bastareaud to scoreMr. Bastareaud to scoreMr. Bastareaud to scoreMr. Bastareaud to score
France’s first try of the matchFrance’s first try of the matchFrance’s first try of the matchFrance’s first try of the match
at 7/1 with Paddy Power, butat 7/1 with Paddy Power, butat 7/1 with Paddy Power, butat 7/1 with Paddy Power, but
up against opposite numberup against opposite numberup against opposite numberup against opposite number
Brian O’Driscoll—one of theBrian O’Driscoll—one of theBrian O’Driscoll—one of theBrian O’Driscoll—one of the
world’s premier performers—ex-world’s premier performers—ex-world’s premier performers—ex-world’s premier performers—ex-
pect the touchdowns to comepect the touchdowns to comepect the touchdowns to comepect the touchdowns to come
from elsewhere.from elsewhere.from elsewhere.from elsewhere.

Vincent Clerc failed to crackVincent Clerc failed to crackVincent Clerc failed to crackVincent Clerc failed to crack
the starting line-up last Sundaythe starting line-up last Sundaythe starting line-up last Sundaythe starting line-up last Sunday
but has been recalled for thebut has been recalled for thebut has been recalled for thebut has been recalled for the
Ireland match. He’s available atIreland match. He’s available atIreland match. He’s available atIreland match. He’s available at
5/1 with Paddy Power to score5/1 with Paddy Power to score5/1 with Paddy Power to score5/1 with Paddy Power to score
France’s first try.France’s first try.France’s first try.France’s first try.

Tip of the dayTip of the dayTip of the dayTip of the day
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For the U.K. ski team, a wipeoutFor the U.K. ski team, a wipeoutFor the U.K. ski team, a wipeoutFor the U.K. ski team, a wipeout
Financial problems endanger medal hopes for Vancouver Games; ‘it’s soul-destroying’Financial problems endanger medal hopes for Vancouver Games; ‘it’s soul-destroying’Financial problems endanger medal hopes for Vancouver Games; ‘it’s soul-destroying’Financial problems endanger medal hopes for Vancouver Games; ‘it’s soul-destroying’

LONDON—Like its most famousLONDON—Like its most famousLONDON—Like its most famousLONDON—Like its most famous
beneficiary, legendary Olympic skibeneficiary, legendary Olympic skibeneficiary, legendary Olympic skibeneficiary, legendary Olympic ski
jumper Eddie “The Eagle” Edwards,jumper Eddie “The Eagle” Edwards,jumper Eddie “The Eagle” Edwards,jumper Eddie “The Eagle” Edwards,
the British ski federation hasthe British ski federation hasthe British ski federation hasthe British ski federation has
crashed.crashed.crashed.crashed.

On the eve of the Winter Olym-On the eve of the Winter Olym-On the eve of the Winter Olym-On the eve of the Winter Olym-
pics in Vancouver, the British Skipics in Vancouver, the British Skipics in Vancouver, the British Skipics in Vancouver, the British Ski
and Snowboard Federation, the gov-and Snowboard Federation, the gov-and Snowboard Federation, the gov-and Snowboard Federation, the gov-
erning body for the sports in theerning body for the sports in theerning body for the sports in theerning body for the sports in the
U.K., said late last week that it hadU.K., said late last week that it hadU.K., said late last week that it hadU.K., said late last week that it had
filed for protection from creditors.filed for protection from creditors.filed for protection from creditors.filed for protection from creditors.
Snowsport GB, as the group isSnowsport GB, as the group isSnowsport GB, as the group isSnowsport GB, as the group is
known, had overspent its annualknown, had overspent its annualknown, had overspent its annualknown, had overspent its annual
budget of about £1 million ($1.6 mil-budget of about £1 million ($1.6 mil-budget of about £1 million ($1.6 mil-budget of about £1 million ($1.6 mil-
lion) by an unspecified amount,lion) by an unspecified amount,lion) by an unspecified amount,lion) by an unspecified amount,
leaving it with a tab of £200,000leaving it with a tab of £200,000leaving it with a tab of £200,000leaving it with a tab of £200,000
that it was unable to pay.that it was unable to pay.that it was unable to pay.that it was unable to pay.

The news, which spotlights theThe news, which spotlights theThe news, which spotlights theThe news, which spotlights the
fragile state of sports funding infragile state of sports funding infragile state of sports funding infragile state of sports funding in
Britain ahead of London’s 2012Britain ahead of London’s 2012Britain ahead of London’s 2012Britain ahead of London’s 2012
Olympics, is a chilling blow to theOlympics, is a chilling blow to theOlympics, is a chilling blow to theOlympics, is a chilling blow to the
U.K.’s medal hopes.U.K.’s medal hopes.U.K.’s medal hopes.U.K.’s medal hopes.

Britain’s goals in the comingBritain’s goals in the comingBritain’s goals in the comingBritain’s goals in the coming
Games are a lot like its mountains:Games are a lot like its mountains:Games are a lot like its mountains:Games are a lot like its mountains:
small. In Vancouver, U.K. officialssmall. In Vancouver, U.K. officialssmall. In Vancouver, U.K. officialssmall. In Vancouver, U.K. officials
had hoped to beat the country’s re-had hoped to beat the country’s re-had hoped to beat the country’s re-had hoped to beat the country’s re-
cord Winter Olympics tally of fourcord Winter Olympics tally of fourcord Winter Olympics tally of fourcord Winter Olympics tally of four
medals, achieved in 1924 at the firstmedals, achieved in 1924 at the firstmedals, achieved in 1924 at the firstmedals, achieved in 1924 at the first
Winter Games in Chamonix, France.Winter Games in Chamonix, France.Winter Games in Chamonix, France.Winter Games in Chamonix, France.
Eddie the Eagle, the underdog skiEddie the Eagle, the underdog skiEddie the Eagle, the underdog skiEddie the Eagle, the underdog ski
jumper who made headlines for hisjumper who made headlines for hisjumper who made headlines for hisjumper who made headlines for his
last-place performance in the 1988last-place performance in the 1988last-place performance in the 1988last-place performance in the 1988
Games, is arguably the most famousGames, is arguably the most famousGames, is arguably the most famousGames, is arguably the most famous
snow-sport athlete the country hassnow-sport athlete the country hassnow-sport athlete the country hassnow-sport athlete the country has
ever produced.ever produced.ever produced.ever produced.

Snowsport GB had been sufferingSnowsport GB had been sufferingSnowsport GB had been sufferingSnowsport GB had been suffering
financial woes for some time, butfinancial woes for some time, butfinancial woes for some time, butfinancial woes for some time, but
fell into crisis when Royal Bank offell into crisis when Royal Bank offell into crisis when Royal Bank offell into crisis when Royal Bank of
Scotland cut off an overdraft facilityScotland cut off an overdraft facilityScotland cut off an overdraft facilityScotland cut off an overdraft facility
late last year. British Olympic offi-late last year. British Olympic offi-late last year. British Olympic offi-late last year. British Olympic offi-
cials have been racing to securecials have been racing to securecials have been racing to securecials have been racing to secure
£100,000 from private donors and£100,000 from private donors and£100,000 from private donors and£100,000 from private donors and
other sports groups to cover theother sports groups to cover theother sports groups to cover theother sports groups to cover the
costs of the country’s snow-sportcosts of the country’s snow-sportcosts of the country’s snow-sportcosts of the country’s snow-sport
athletes at the Vancouver Games.athletes at the Vancouver Games.athletes at the Vancouver Games.athletes at the Vancouver Games.

Oliver Jones, nonexecutive chair-Oliver Jones, nonexecutive chair-Oliver Jones, nonexecutive chair-Oliver Jones, nonexecutive chair-
man of Snowsport GB, attributedman of Snowsport GB, attributedman of Snowsport GB, attributedman of Snowsport GB, attributed
the Edinburgh-based organization’sthe Edinburgh-based organization’sthe Edinburgh-based organization’sthe Edinburgh-based organization’s
financial problems to a combinationfinancial problems to a combinationfinancial problems to a combinationfinancial problems to a combination

of mismanagement and externalof mismanagement and externalof mismanagement and externalof mismanagement and external
economic pressures that made fundeconomic pressures that made fundeconomic pressures that made fundeconomic pressures that made fund
raising difficult. The group’s govern-raising difficult. The group’s govern-raising difficult. The group’s govern-raising difficult. The group’s govern-
ment funding was cut by about halfment funding was cut by about halfment funding was cut by about halfment funding was cut by about half
during the current Olympic cycle,during the current Olympic cycle,during the current Olympic cycle,during the current Olympic cycle,
Mr. Jones said, and a corporateMr. Jones said, and a corporateMr. Jones said, and a corporateMr. Jones said, and a corporate
sponsor backed out of its commit-sponsor backed out of its commit-sponsor backed out of its commit-sponsor backed out of its commit-
ment.ment.ment.ment.

The timing of the federation’sThe timing of the federation’sThe timing of the federation’sThe timing of the federation’s
meltdown couldn’t be worse: withmeltdown couldn’t be worse: withmeltdown couldn’t be worse: withmeltdown couldn’t be worse: with
27-year-old skier Chemmy Alcott at27-year-old skier Chemmy Alcott at27-year-old skier Chemmy Alcott at27-year-old skier Chemmy Alcott at
the top of her form, the country hasthe top of her form, the country hasthe top of her form, the country hasthe top of her form, the country has
real hopes of winning a medal.real hopes of winning a medal.real hopes of winning a medal.real hopes of winning a medal.

“It’s the worst thing that could“It’s the worst thing that could“It’s the worst thing that could“It’s the worst thing that could
possibly happen,” said Konrad Bar-possibly happen,” said Konrad Bar-possibly happen,” said Konrad Bar-possibly happen,” said Konrad Bar-
telski, the former British racer whotelski, the former British racer whotelski, the former British racer whotelski, the former British racer who
achieved the country’s best per-achieved the country’s best per-achieved the country’s best per-achieved the country’s best per-
formance yet in the flagship sportformance yet in the flagship sportformance yet in the flagship sportformance yet in the flagship sport
with his second place in a Worldwith his second place in a Worldwith his second place in a Worldwith his second place in a World
Cup downhill race in Val Gardena,Cup downhill race in Val Gardena,Cup downhill race in Val Gardena,Cup downhill race in Val Gardena,
Italy, almost 30 years ago.Italy, almost 30 years ago.Italy, almost 30 years ago.Italy, almost 30 years ago.

Mr. Bartelski, who also competedMr. Bartelski, who also competedMr. Bartelski, who also competedMr. Bartelski, who also competed
in three Olympics, was chairman ofin three Olympics, was chairman ofin three Olympics, was chairman ofin three Olympics, was chairman of
the Snowsport GB committee thatthe Snowsport GB committee thatthe Snowsport GB committee thatthe Snowsport GB committee that
selected the Alpine skiing Olympicselected the Alpine skiing Olympicselected the Alpine skiing Olympicselected the Alpine skiing Olympic
team. He resigned in January afterteam. He resigned in January afterteam. He resigned in January afterteam. He resigned in January after

funding for the men’s program wasfunding for the men’s program wasfunding for the men’s program wasfunding for the men’s program was
eliminated. He says the organiza-eliminated. He says the organiza-eliminated. He says the organiza-eliminated. He says the organiza-
tion’s collapse has endangered thetion’s collapse has endangered thetion’s collapse has endangered thetion’s collapse has endangered the
medal hopes of the 14-member Brit-medal hopes of the 14-member Brit-medal hopes of the 14-member Brit-medal hopes of the 14-member Brit-
ish skiing squad.ish skiing squad.ish skiing squad.ish skiing squad.

“Of course it has a negative im-“Of course it has a negative im-“Of course it has a negative im-“Of course it has a negative im-
pact on the athletes—it’s soul-de-pact on the athletes—it’s soul-de-pact on the athletes—it’s soul-de-pact on the athletes—it’s soul-de-
stroying,” said Mr. Bartelski. “Forstroying,” said Mr. Bartelski. “Forstroying,” said Mr. Bartelski. “Forstroying,” said Mr. Bartelski. “For
the last month, they needed to bethe last month, they needed to bethe last month, they needed to bethe last month, they needed to be
focused on one thing. Instead,focused on one thing. Instead,focused on one thing. Instead,focused on one thing. Instead,
they’ve had to focus on who’s goingthey’ve had to focus on who’s goingthey’ve had to focus on who’s goingthey’ve had to focus on who’s going
to pay their bills or whether theirto pay their bills or whether theirto pay their bills or whether theirto pay their bills or whether their
credit card’s going to work.”credit card’s going to work.”credit card’s going to work.”credit card’s going to work.”

To cope with Snowsport GB’s un-To cope with Snowsport GB’s un-To cope with Snowsport GB’s un-To cope with Snowsport GB’s un-
timely crash, the British Olympictimely crash, the British Olympictimely crash, the British Olympictimely crash, the British Olympic
Association, which oversees the fed-Association, which oversees the fed-Association, which oversees the fed-Association, which oversees the fed-
erations of individual sports, re-erations of individual sports, re-erations of individual sports, re-erations of individual sports, re-
vived a dormant subsidiary, Teamvived a dormant subsidiary, Teamvived a dormant subsidiary, Teamvived a dormant subsidiary, Team
GB Ltd., which has been tasked withGB Ltd., which has been tasked withGB Ltd., which has been tasked withGB Ltd., which has been tasked with
ensuring that British athletes,ensuring that British athletes,ensuring that British athletes,ensuring that British athletes,
coaches and support staff aren’t af-coaches and support staff aren’t af-coaches and support staff aren’t af-coaches and support staff aren’t af-
fected during the Vancouver Games.fected during the Vancouver Games.fected during the Vancouver Games.fected during the Vancouver Games.
David Edwards, head of Team GB,David Edwards, head of Team GB,David Edwards, head of Team GB,David Edwards, head of Team GB,
says he has raised about half thesays he has raised about half thesays he has raised about half thesays he has raised about half the
£100,000 needed by the end of this£100,000 needed by the end of this£100,000 needed by the end of this£100,000 needed by the end of this
week to pay the U.K. team’s coaches,week to pay the U.K. team’s coaches,week to pay the U.K. team’s coaches,week to pay the U.K. team’s coaches,
wax technicians, physical therapistswax technicians, physical therapistswax technicians, physical therapistswax technicians, physical therapists
and managers through the Games.and managers through the Games.and managers through the Games.and managers through the Games.

“I’m hoping that there will not“I’m hoping that there will not“I’m hoping that there will not“I’m hoping that there will not
be a major shortfall by the timebe a major shortfall by the timebe a major shortfall by the timebe a major shortfall by the time
these people need paying for thethese people need paying for thethese people need paying for thethese people need paying for the
Games,” Mr. Edwards said, addingGames,” Mr. Edwards said, addingGames,” Mr. Edwards said, addingGames,” Mr. Edwards said, adding
that he was working to minimizethat he was working to minimizethat he was working to minimizethat he was working to minimize
the impact on Britain’s Olympicthe impact on Britain’s Olympicthe impact on Britain’s Olympicthe impact on Britain’s Olympic
competitors. “Clearly it’s not possi-competitors. “Clearly it’s not possi-competitors. “Clearly it’s not possi-competitors. “Clearly it’s not possi-
ble to isolate them from it com-ble to isolate them from it com-ble to isolate them from it com-ble to isolate them from it com-
pletely.”pletely.”pletely.”pletely.”

Ms. Alcott has said she paid forMs. Alcott has said she paid forMs. Alcott has said she paid forMs. Alcott has said she paid for
her summer training on the under-her summer training on the under-her summer training on the under-her summer training on the under-
standing that she would be reim-standing that she would be reim-standing that she would be reim-standing that she would be reim-
bursed by the federation. Zoebursed by the federation. Zoebursed by the federation. Zoebursed by the federation. Zoe
Gillings, a 24-year-old snowboarder,Gillings, a 24-year-old snowboarder,Gillings, a 24-year-old snowboarder,Gillings, a 24-year-old snowboarder,
has said she was forced to cut shorthas said she was forced to cut shorthas said she was forced to cut shorthas said she was forced to cut short
her preparation time on the slopesher preparation time on the slopesher preparation time on the slopesher preparation time on the slopes
in Europe from a planned six weeksin Europe from a planned six weeksin Europe from a planned six weeksin Europe from a planned six weeks
to just three days in the run-up toto just three days in the run-up toto just three days in the run-up toto just three days in the run-up to
Vancouver.Vancouver.Vancouver.Vancouver.

Far more British athletes com-Far more British athletes com-Far more British athletes com-Far more British athletes com-
pete in summer sports—311 at thepete in summer sports—311 at thepete in summer sports—311 at thepete in summer sports—311 at the
Beijing Summer Games in 2008,Beijing Summer Games in 2008,Beijing Summer Games in 2008,Beijing Summer Games in 2008,
compared with 40 at the 2006 Win-compared with 40 at the 2006 Win-compared with 40 at the 2006 Win-compared with 40 at the 2006 Win-
ter Games in Turin—and the U.K.ter Games in Turin—and the U.K.ter Games in Turin—and the U.K.ter Games in Turin—and the U.K.
government has been channelinggovernment has been channelinggovernment has been channelinggovernment has been channeling
much bigger sums to summer sportsmuch bigger sums to summer sportsmuch bigger sums to summer sportsmuch bigger sums to summer sports
than winter sports ahead of thethan winter sports ahead of thethan winter sports ahead of thethan winter sports ahead of the
2012 London Olympics.2012 London Olympics.2012 London Olympics.2012 London Olympics.

Over a four-year period, summerOver a four-year period, summerOver a four-year period, summerOver a four-year period, summer
Olympic sports will receive moreOlympic sports will receive moreOlympic sports will receive moreOlympic sports will receive more
than £400 million from the govern-than £400 million from the govern-than £400 million from the govern-than £400 million from the govern-
ment; winter sports get roughly 1.5%ment; winter sports get roughly 1.5%ment; winter sports get roughly 1.5%ment; winter sports get roughly 1.5%
of that total—£6.5 million, accordingof that total—£6.5 million, accordingof that total—£6.5 million, accordingof that total—£6.5 million, according
to UK Sport. And cash is awardedto UK Sport. And cash is awardedto UK Sport. And cash is awardedto UK Sport. And cash is awarded
based on performance, meaning thebased on performance, meaning thebased on performance, meaning thebased on performance, meaning the
ski program has been near the bot-ski program has been near the bot-ski program has been near the bot-ski program has been near the bot-
tom of the list.tom of the list.tom of the list.tom of the list.

Mr. Bartelski said British skiingMr. Bartelski said British skiingMr. Bartelski said British skiingMr. Bartelski said British skiing
has been underfunded and on thehas been underfunded and on thehas been underfunded and on thehas been underfunded and on the
brink of disaster for years, with ath-brink of disaster for years, with ath-brink of disaster for years, with ath-brink of disaster for years, with ath-
letes often paying much of theirletes often paying much of theirletes often paying much of theirletes often paying much of their
own training costs.own training costs.own training costs.own training costs.

In recent years, he said, theIn recent years, he said, theIn recent years, he said, theIn recent years, he said, the
group, and especially then-Snows-group, and especially then-Snows-group, and especially then-Snows-group, and especially then-Snows-
port GB Chief Executive Mark Sim-port GB Chief Executive Mark Sim-port GB Chief Executive Mark Sim-port GB Chief Executive Mark Sim-
mers, began spending on equipmentmers, began spending on equipmentmers, began spending on equipmentmers, began spending on equipment
and training in ways it hadn’t be-and training in ways it hadn’t be-and training in ways it hadn’t be-and training in ways it hadn’t be-
fore.fore.fore.fore.

“He was actually doing a good“He was actually doing a good“He was actually doing a good“He was actually doing a good
job from an athletic point of viewjob from an athletic point of viewjob from an athletic point of viewjob from an athletic point of view
and treating the athletes as eliteand treating the athletes as eliteand treating the athletes as eliteand treating the athletes as elite
athletes deserve to be treated,” Mr.athletes deserve to be treated,” Mr.athletes deserve to be treated,” Mr.athletes deserve to be treated,” Mr.
Bartelski said.Bartelski said.Bartelski said.Bartelski said.

But debt piled up, and Mr. Sim-But debt piled up, and Mr. Sim-But debt piled up, and Mr. Sim-But debt piled up, and Mr. Sim-
mers was ousted in May 2009.mers was ousted in May 2009.mers was ousted in May 2009.mers was ousted in May 2009.

Says Mr. Bartelski: “It’s ironicSays Mr. Bartelski: “It’s ironicSays Mr. Bartelski: “It’s ironicSays Mr. Bartelski: “It’s ironic
that the mood in the team was asthat the mood in the team was asthat the mood in the team was asthat the mood in the team was as
good as it’s ever been and then theygood as it’s ever been and then theygood as it’s ever been and then theygood as it’s ever been and then they
kicked him out.”kicked him out.”kicked him out.”kicked him out.”

Mr. Simmers said he succeededMr. Simmers said he succeededMr. Simmers said he succeededMr. Simmers said he succeeded
in increasing the federation’s reve-in increasing the federation’s reve-in increasing the federation’s reve-in increasing the federation’s reve-
nue by about a third during his pe-nue by about a third during his pe-nue by about a third during his pe-nue by about a third during his pe-
riod as chief executive, but his ef-riod as chief executive, but his ef-riod as chief executive, but his ef-riod as chief executive, but his ef-
forts to put the organization onforts to put the organization onforts to put the organization onforts to put the organization on
sound financial footing were under-sound financial footing were under-sound financial footing were under-sound financial footing were under-
mined by internal divisions.mined by internal divisions.mined by internal divisions.mined by internal divisions.

“The structure of the sport was“The structure of the sport was“The structure of the sport was“The structure of the sport was
all wrong,” he said. “My positionall wrong,” he said. “My positionall wrong,” he said. “My positionall wrong,” he said. “My position
was almost untenable because Iwas almost untenable because Iwas almost untenable because Iwas almost untenable because I
spent so much of my time referee-spent so much of my time referee-spent so much of my time referee-spent so much of my time referee-
ing political situations and trying toing political situations and trying toing political situations and trying toing political situations and trying to
keep the peace, and then didn’t havekeep the peace, and then didn’t havekeep the peace, and then didn’t havekeep the peace, and then didn’t have
enough time to get on with runningenough time to get on with runningenough time to get on with runningenough time to get on with running
Snowsport GB.”Snowsport GB.”Snowsport GB.”Snowsport GB.”

Tough economic conditions, in-Tough economic conditions, in-Tough economic conditions, in-Tough economic conditions, in-
cluding the collapse of a sponsor-cluding the collapse of a sponsor-cluding the collapse of a sponsor-cluding the collapse of a sponsor-
ship deal, also hampered his stew-ship deal, also hampered his stew-ship deal, also hampered his stew-ship deal, also hampered his stew-
ardship of Snowsport GB, Mr.ardship of Snowsport GB, Mr.ardship of Snowsport GB, Mr.ardship of Snowsport GB, Mr.
Simmers says.Simmers says.Simmers says.Simmers says.

The ski federation’s pleas forThe ski federation’s pleas forThe ski federation’s pleas forThe ski federation’s pleas for
emergency funding from the govern-emergency funding from the govern-emergency funding from the govern-emergency funding from the govern-
ment were denied, forcing Snow-ment were denied, forcing Snow-ment were denied, forcing Snow-ment were denied, forcing Snow-
sport GB to file for administration.sport GB to file for administration.sport GB to file for administration.sport GB to file for administration.

“There were overcommitments“There were overcommitments“There were overcommitments“There were overcommitments
made in the 2009 season that weremade in the 2009 season that weremade in the 2009 season that weremade in the 2009 season that were
not supported by income or spon-not supported by income or spon-not supported by income or spon-not supported by income or spon-
sorship agreements,” Mr. Jones said.sorship agreements,” Mr. Jones said.sorship agreements,” Mr. Jones said.sorship agreements,” Mr. Jones said.
“As a consequence, the organization“As a consequence, the organization“As a consequence, the organization“As a consequence, the organization
had a cash gap.”had a cash gap.”had a cash gap.”had a cash gap.”

BBBBYYYY JJJJONATHANONATHANONATHANONATHAN CCCCLEGGLEGGLEGGLEGG
AAAANDNDNDND PPPPAULAULAULAUL SSSSONNEONNEONNEONNE

Eddie ‘The Eagle’ Edwards slid down a zip line from a ski-jumping tower during a 20th-anniversary celebration of the Calgary Olympics two years ago.Eddie ‘The Eagle’ Edwards slid down a zip line from a ski-jumping tower during a 20th-anniversary celebration of the Calgary Olympics two years ago.Eddie ‘The Eagle’ Edwards slid down a zip line from a ski-jumping tower during a 20th-anniversary celebration of the Calgary Olympics two years ago.Eddie ‘The Eagle’ Edwards slid down a zip line from a ski-jumping tower during a 20th-anniversary celebration of the Calgary Olympics two years ago.
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The organization’s collapseThe organization’s collapseThe organization’s collapseThe organization’s collapse
has endangered the medalhas endangered the medalhas endangered the medalhas endangered the medal
hopes of the British skiinghopes of the British skiinghopes of the British skiinghopes of the British skiing
squad, says Konrad Bartelski,squad, says Konrad Bartelski,squad, says Konrad Bartelski,squad, says Konrad Bartelski,
a former racer who competeda former racer who competeda former racer who competeda former racer who competed
in three Olympics.in three Olympics.in three Olympics.in three Olympics.

France’s Mathieu BastareaudFrance’s Mathieu BastareaudFrance’s Mathieu BastareaudFrance’s Mathieu Bastareaud
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One year ago,
on Feb. 10, 2009,
Treasury Secretary
Timothy Geithner
outlined the new
administration’s

approach for shoring up U.S.
banks. The speech was a flop.

“If it were a movie, it would be
headed for a short run,” the
Philadelphia Inquirer said of the
man and his plan. The Dow Jones
Industrial Average lost nearly 400
points. A Reuters columnist
predicted the U.S. would
“nationalize large swathes of its
banking system by the time the
leaves fall from the trees.”

A year later, there’s still lots to
criticize. The economy is better,
but not healthy. Most big banks
are stronger, but not lending
readily; smaller banks are ailing.

But most big U.S. banks have
paid back taxpayer money they
swallowed, and big banks have
raised $112 billion by selling
shares to private investors.
Neither nationalized nor broke,
banks are criticized for making so
much money. And the current
threat to global financial stability
isn’t from Wall Street, but from
Athens.

“This was a dramatically
successful financial stabilization,”
Mr. Geithner said in an interview,
sounding much more confident
than he did a year ago. “We are
way ahead of many other
countries. We are doing it at a
much cheaper cost to the
taxpayers and much more quickly
than anyone expected. I think a lot
about how we could have
explained what we did better to
the public or did it in a way that
seemed more fair. We still have a
lot of damage from the crisis, but
we are much better off because of
what we did and how we did it.”

The most biting critique isn’t
that the Obama-Geithner plan
failed to stabilize the banks;
rather, that it was too generous
and worked so well that surviving
banks are hampering the rewrite
of finance rules needed to prevent
a repeat. “Reform was put off
until after the most powerful
banks had grown even bigger,
returned to profitability, and
regained their political clout,”

economist Simon Johnson of the
Massachusetts Institute of
Technology writes in a
forthcoming book.

Mr. Geithner, of course, who
was formerly president of the
Federal Reserve Bank of New
York, was among the first
responders to the crisis before he
became Treasury secretary. He
deserves credit for what went well
before he became Treasury
secretary and blame for what
didn’t. But after Barack Obama’s
inauguration and Mr. Geithner’s
job change, three major policies
were launched.

One, the Federal Reserve,
which had pushed short-term
interest rates to zero,
independently attacked mortgage
and long-term rates by launching
the purchase of $1.75 trillion in
mortgages and other long-term
securities. Two, Congress enacted
$787 billion in tax cuts and

spending increases, a third of
which is now out the door.
Although argument over the
design and efficacy of fiscal
stimulus persists, most
economists agree that the “firing
of the fiscal cannon,” as Mr.
Geithner puts it, made the
economy stronger than it would
otherwise have been.

Three was the Geithner
“financial stability plan.” He
replaced his predecessor’s
stillborn plan for the government
to buy toxic assets from the banks
by offering generous government
credit to investors who bought
them. Few took the bait, though
the Treasury argues that the mere
announcement boosted prices of
those assets.

He offered to enlarge an
existing Fed-Treasury initiative to
reignite the market in which auto,
credit-card and other loans are
turned into securities. It didn’t
grow to the $1 trillion program
Mr. Geithner mentioned, but the
effort did help restart an

important market that was
moribund.

Most controversially, he put
banks through a government-
crafted stress test to determine
how much new capital they’d need
to withstand a severe recession,
and then vowed (or threatened)
that taxpayers would sink even
more money into the
banks—unless banks found private
money.

This was widely derided from
the left as a poor substitute for
nationalizing the banks and from
the right as a precursor to
nationalizing the banks. Others
said it would disguise severity of
the banks’ weakness or leave them
too weak to resume lending.

Alternative schemes might
have worked better, perhaps even
left banks stronger. But a year
later, even Geithner critics
acknowledge his approach worked
better than they anticipated at
luring more private capital into
banks.

And, at least for now, the bank
rescue is going to cost taxpayers
less than initially feared. The
Congressional Budget Office
estimates that the Troubled Asset
Relief Program will cost taxpayers
$99 billion in all, down from its
earlier $356 billion estimate.

So why no cheering for Mr.
Geithner?

One big reason is that his
efforts have made borrowing easy
for big companies, those that can
sell bonds, but not for consumers
or smaller firms that rely on
banks to borrow. “If you’re a large
corporation relying on capital
markets, the Fed and Treasury
saved you,” says Charles
Calomiris, a Columbia University
economist. “In the other economy,
the real engine of job creation, the
banks aren’t lending and bank
capital is still very scarce.”

Another reason is that to a lot
of Americans, this simply doesn’t
seem fair. The banks are back, the
bonuses are flowing and the stock
market is up from March 2009
lows.

But banks that were too big to
fail before are bigger now, hardly
anyone went to jail,
unemployment remains a painfully
high 9.7% and about 15% of all
homeowners have mortgages
larger than the value of the
underlying house. To be told it
could have been worse isn’t much
comfort.

[ Capital ]

BY DAVID WESSEL

Geithner gets some credit, and blame,
for outcome of push to shore up banks

The stock market has rebounded... Helping banks raise capital:

2007 ’08 ’09 ’10

*Excludes equity generated by asset sales and conversion of preferred stock. Negative sums show net repurchases of stock.
Source: SunGard PowerData via Factiva; U.S. Treasury (issuance)
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Fed chief outlines
tightening strategy
Bernanke may focus on the excess-funds rate

U.S. Federal Reserve Chairman
Ben Bernanke outlined the likely
path the Fed would take to tighten
credit once the economy has recov-
ered enough. In another step toward
unwinding its crisis-lending pro-
grams, he said the Fed could soon
begin raising its discount rate,
charging more for emergency loans
it makes directly to banks.

In testimony prepared for a
House Financial Services Committee
hearing that was called off because
of a blizzard in Washington, Mr.
Bernanke said that another interest
rate might for a time replace the
federal-funds rate as the main policy
tool. That’s the rate the Fed pays to
banks on excess reserves they leave
at the central bank.

Mr. Bernanke said that though
the economy needed support from
monetary policy, the Fed would “at
some point” increase short-term
rates and drain some of the money
it had pumped into the economy
during the recession.

As part of its plans to wind down
its emergency liquidity measures,
the Fed may “before long” increase
the difference between the discount
rate and the federal-funds rate, a

Fed-influenced rate at which banks
lend to each other overnight, he
said. The spread between the two
rates is a quarter of a percentage
point; before the crisis, it was a full
percentage point.

Mr. Bernanke’s speech Wednes-
day was designed to outline the
Fed’s strategy for withdrawing its
extraordinary support for the econ-
omy, which has brought the federal-
funds rate near zero and led the Fed
to buy more than $1 trillion worth of
U.S. Treasury and mortgage-backed
securities.

He said the sequencing and tools
the Fed would use to tighten policy
would depend on how the economic
recovery develops.

The Fed chairman said he didn’t
currently anticipate that the Fed
would sell any of its holdings of
long-term U.S. Treasurys or mort-
gage-backed securities “in the near
term,” and probably not “until after
policy tightening has gotten under
way and the economy is clearly in a
sustainable recovery.”

But over time, he said, “the Fed-
eral Reserve anticipates that its bal-
ance sheet will shrink toward more
historically normal levels and that
most or all of its security holdings
will be Treasury securities.”

BY LUCA DI LEO

The most biting critique isn’t
that the Obama-Geithner
plan failed to stabilize the
banks; rather, that it was too
generous.

U.K. move could hinder
U.S. intelligence sharing

A U.K. appeals court on Wednes-
day forced the British government
to disclose U.S. intelligence related
to the alleged torture of a former
Guantanamo Bay detainee, a move
the U.K. had argued could jeopar-
dize future intelligence sharing.

On Tuesday, the White House
said, “We appreciate that the U.K.
Government stood by the principle
of protecting foreign government
intelligence in its court filings.
We’re deeply disappointed with the
court’s judgment today, because we
shared this information in confi-
dence and with certain expecta-
tions” and said it would cloud fu-
ture intelligence relations with
Britain.

“As we warned, the court’s judg-
ment will complicate the confidenti-
ality of our intelligence-sharing re-
lationship with the U.K., and it will
have to factor into our decision-
making going forward,” the White
House said.

The Foreign and Commonwealth
Office released a seven-paragraph
summary of U.S. intelligence given
to British security services about
former detainee Binyam Mohamed’s
treatment during U.S. interrogations
in 2002.

The paragraphs detail how Mr.
Mohamed was subjected to “cruel,
inhuman and degrading treatment
by the United States authorities”
such as sleep deprivation, threats
and shackling. The redacted para-
graphs indicated that U.K. officials
at the time would view such treat-
ment, if administered on behalf of
Britain, as a breach of the country’s
international treaty commitments
banning torture.

The Court of Appeal upheld last

year’s High Court decision, chal-
lenged by the Foreign Office, that
said releasing the redacted material
was in the public interest and would
pose no serious threat to U.K. na-
tional security. The case arose from
Mr. Mohamed’s effort to secure the
release to his legal counsel any ma-
terial held by the British govern-
ment that might assist in the de-
fense of his case before a U.S.
military commission.

The Foreign Office said it
wouldn’t challenge the decision be-
cause despite the ruling, the courts
had upheld the principle that “if a
country shares intelligence with an-
other, that country must agree be-
fore its intelligence is released” and
because the information in the re-
dacted paragraphs was “in sub-
stance” released in a separate U.S.
court case in December.

Mr. Mohamed, an Ethiopian na-
tional who had lived in the U.K., was
detained in Pakistan in 2002 and
transferred to Guantanamo Bay in
2004 before being released in Feb-
ruary 2009.

The U.K. has said the U.S. has
threatened to downgrade intelli-
gence cooperation if the details are
released.

The British concerns over dent-
ing U.S. cooperation are similar to
those voiced by Central Intelligence
Agency officials when the White
House was debating the release of
Justice Department memos on CIA
interrogations.

CIA officials argued releasing
such information would harm rela-
tions with foreign intelligence ser-
vices, which share intelligence on
the understanding that it won’t be
made public.

—Evan Pérez
contributed to this article.

BY ALISTAIR MACDONALD
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Office dating leaves the closet
Companies take a more neutral stance on workplace romance; couples see no need to hide

Like a growing number of
young couples, Nathan Shaw and
Maiko Sato met at the office, in a
Cisco Systems training program
for new recruits. They dated
openly as fellow employees for a
couple of years.

When Mr. Shaw was looking
for a novel way to propose mar-

riage, he picked
the office as the
setting and en-
gaged his boss as a

co-conspirator. During a date with
Ms. Sato one night, his boss called
Mr. Shaw on the pretext of asking
him to stop by the office to test
some teleconferencing gear.

As Ms. Sato gamely tried to
help with the “test,” Mr. Shaw
guided her to the engagement ring
he had hidden, then flipped a
flashing slide onto her teleconfer-
encing screen: “Say yes!” After a
moment of stunned silence, she
did. The two married in 2008 and
remain happily co-employed at
Cisco’s San Jose, Calif., campus.

Office romance is coming out
of the closet. Some 67% of em-
ployees say they see no need to
hide their office relationships, up
from 54% in 2005, says a Career-
Builder survey of 5,231 employees
released Tuesday.

In the past, “the Baby Boomers
kept office romance secret” amid
fears of career damage or reprisal,
says Helaine Olen, co-author with
Stephanie Losee of “Office Mate,”
a book on the topic. Now, amid
growing openness about sexuality
and greater equality between the
sexes, she says, singles “are say-
ing, ‘Why is anybody even bother-
ing to keep this secret at all?”’

That doesn’t mean all the old
rules have changed. Affairs when
one or both partners are married
are still taboo. Nor is it OK to
snuggle up behind the copier with
your latest crush. Employers still
expect even the most out-there
couples to behave professionally.

Dating your boss or subordi-
nate is generally out of bounds,
too. Court rulings in recent years
have broadened employers’ expo-
sure to sexual-harassment law-
suits, making this a more sensitive
issue. A growing minority of em-
ployers have written policies re-
quiring employees to disclose any
romantic relationships to a supe-
rior and allowing the employer to
separate the partners at work,
says Manesh Rath, a Washington,
D.C., employment lawyer.

Beyond that, though, employ-
ers realize that trying to stamp

out workplace courtship is like
standing in front of a speeding
train. “The office keeps coming up
as No. 1” in surveys as the best
place to meet a mate, leading
bosses to conclude that they
“have to be cool about it,” says
Janet Lever, a professor of sociol-
ogy at California State University,
Los Angeles, and a longtime re-
searcher on office romance.

To Stacie Taylor, who has been
dating a co-worker for 3 ½ years,
finding a significant other at the
office seems logical. “People
spend so much of their time work-
ing that it’s unavoidable,” says
Ms. Taylor, 37, a professional de-
velopment coordinator at Zoot En-
terprises, a Bozeman, Mont., tec-
hnical-services provider. Her
boyfriend, Cary Costello, 29, a
project manager, adds, “If you’re
around a bunch of like-minded
people who have similar interests,
it’s bound to happen.”

But office romances can have a
negative spillover effect on co-
workers. At Slingshot, a Dallas in-
teractive-advertising agency, one
pair of co-workers who started
dating were equals on the job and
behaved appropriately in the of-
fice, says Owen Hannay, chief ex-
ecutive. Nevertheless, when they
started going out to lunch with
each other every day, co-workers
on their seven-person team “felt
excluded, and it created a lot of
negativity.” The daters have left

the company, Mr. Hannay says.
Other couples take great pains

to prevent fallout from their ro-
mance. Shortly after Erica Toth
and Brian Carnevale started dat-
ing, colleagues in their 18-person
office figured it out. But the cou-
ple bent over backward to keep
their relationship from affecting
others at the office of Text 100, a
technology public-relations firm.
They asked to be assigned to dif-
ferent projects, says Mr. Carnev-
ale, 31, an account director.

When new employees joined
the firm, Ms. Toth, 28, an account
manager, would tell them about
their dating relationship, she says,
adding, “if for some reason you
are concerned, let your manager
know.” And if she slipped up and
called Mr. Carnevale “Honey” over
lunch, he quickly corrected her.
The couple also limit their con-
versation based on, “what would
my co-workers want to hear?” Ms.
Toth (now Ms. Carnevale) says.
After dating for three years as co-
workers, they married and are
now expecting their first child.

Some employers, especially
those with a lot of young workers,
are taking a more neutral stance
on office romance. Cisco’s dating
policy, for example, “does not en-
courage or discourage consensual
relationships in the workplace.”
Relationships between supervisors
and subordinates, however, are
“frowned upon” and may result in
a transfer or reassignment, the
policy says.

This leaves young couples who
are peers to navigate the office
fishbowl on their own. When co-
workers Michelle Walters and
Ryan Scholz started dating, Mr.
Scholz, a production manager for
GMR Marketing, New Berlin, Wis.,
tried at first to act in meetings as
if their relationship didn’t exist.
But he has since relaxed and be-
come more casual about it, and
both have gotten used to kidding
from co-workers, says Ms. Wal-
ters, a project manager.

GMR Chief Executive Gary Rey-
nolds says the event-marketing
company doesn’t have a written
dating policy because its 500 em-
ployees are fine without one. He

says, “Why try to mandate behav-
ior and develop policy when you
don’t need it?”

The biggest pitfall of office ro-
mance may be its potential for
messy breakups; 67% of 493 em-
ployers surveyed in 2006 by the
Society for Human Resource Man-
agement cited as a significant
problem the possibility of retalia-
tion by spurned or disappointed
lovers, up from 12% in 2001.

The best vaccination against a
bad ending is “a long corporate
courtship,” says GMR’s Mr.
Scholz. He suggests getting to
know each other at lunch or group
outings. Then if it doesn’t work
out, “you have basically just bro-
ken up with your lunch buddy.”

Indeed, many young office dat-
ers are taking things slowly, re-
verting to painstaking relation-
ship-building because they know
their livelihoods are at risk. “Peo-
ple have this notion that these re-
lationships are scuzzy meetings in
the supply closet, or Christmas-
party affairs. In fact, it’s just the
opposite,” the author Ms. Olen
says. “The office has become the
last bastion of old-fashioned
courting.”

Jonathan Wolf met Emily Gu-
deman online when they were co-
workers in different offices at a
San Mateo, Calif., Internet-market-
ing concern. They got to know
each other through instant-mes-
saging, phone calls and photos.
After four months of remote com-
munication, says Mr. Wolf, now a
product manager for Bazaarvoice,
Austin, Tex., “I had this virtual
crush on this girl.”

After meeting—and mindful of
the risks of office romance—they
took months to get acquainted be-
fore they started dating. “We had
a true courting, where we had to
sit on the front porch and just talk
to each other” online and by
phone, says Ms. Gudeman. Eventu-
ally she transferred to his office,
where the pair worked together
for another year. Although both
have since moved on to separate
new employers, their five-year re-
lationship is still going strong.

Email sue.shellenbarger@wsj.com.

BY SUE SHELLENBARGER

Co-workers Cary
Costello, left, and Stacie
Taylor have been dating

for 3½ years.
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C-SUITE: LIFE/WORK

Why talks
with nannies
break down

EXCERPTS FROM WSJ.COM’S
WORK & FAMILY BLOG

Between in-
home child-care
workers and their
employers, there’s
a blend of a
business

relationship and an intimate
familial one—a mix that’s often
somewhat uneasy. Open lines of
communication can be a way
around that uneasiness, yet
communication problems often
cause it in the first place.

A recent New York Times
article takes a look at this
phenomenon of successful
professionals who struggle to
convey their needs and wants to
their nannies. One legal executive
in the piece says her problem is
with “asking for exactly the things
I can’t ask for in the office—to do
something for the kids, something
personal, pick up something.”

Some of the parents described
in the article put the passive in
passive-aggressive, believing
nannies should intuit their
employers’ desires without all
that pesky verbalization. One
woman complained to a nanny
training and placement agency
that her nanny wasn’t folding
laundry correctly. Did the
employer tell the nanny it needed
to be done differently? “No, I
didn’t think I had to,” she said.

A sidebar to the article
provides some concrete advice for
parents. The head of one nanny
training agency says written
communication is important and
suggests a list of day-to-day tasks
and a detailed job description.
Another piece of advice: Schedule
a casual weekly meeting with the
nanny, in part so that “no one has
to stew about whether and when
to bring up a touchy issue.”

I can’t point too many fingers
because I’ve engaged in some
cowardly noninteractions with our
nanny of nearly seven years. I
didn’t like the way she would
replace the garbage bag in our
kitchen can, for example, but I
just grumbled to myself and fixed
it each time, without mentioning
anything (and then bought a new
can). All in all, though, we’re
fortunate not to have encountered
major communication problems.

—John J. Edwards III
Readers’ response:
“I would be more concerned

that my children were taken care
of and treated as they should, and
less concerned if the garbage bag
is placed correctly in the trash
can.”

“My babysitters always think
I’m incredibly anal when I give
them 15 minutes of instructions
and a handwritten page
reiterating the baby’s routine—but
I’d rather be anal than have his
whole schedule thrown off.”

“Some of the nanny/employer
tension comes from smart,
workaholic, perfectionists in high-
profile careers expecting the same
level of dedication from a $16.50
(€22.70) an hour nanny.

[ Best of the Juggle ]

Michelle Walters and Ryan Scholz get teased about their three-year romance.
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Mall heirs battle over will
Melvin Simon boosted wife’s inheritance, sparking challenge from his daughter

Seven months before Melvin Si-
mon died, the ailing shopping-mall
magnate altered his $1 billion will
during a three-hour meeting in Ash-
erwood, his palatial home near Indi-
anapolis. A financial adviser had to
hold and guide his hand as he
signed the revised document, ac-
cording to court filings.

Now that scene has become the
center of a bitter estate struggle pit-
ting Mr. Simon’s second wife, Bren
Simon, whose inheritance was
greatly increased by the new will,
against his children from his first
marriage.

Deborah Simon, Mr. Simon’s el-
dest daughter, says the assistance
her sick father got to sign the docu-
ment was evidence that he did so
under duress.

Mr. Simon “did not have suffi-
cient capacity to know the extent
and value of his property, those who
were the natural objects of his
bounty [or] their desserts with re-
spect to their treatment”, she said
in a court document filed last month
to contest the will.

But Bren Simon, who was pres-
ent at the signing of the disputed
will, said in a filing that “Melvin
made his own voluntary decisions ...
for sound and rational reasons, after
again receiving independent advice.”
She said that her husband requested
that someone guide his hand at the
fateful meeting because he didn’t
want to sign the document with an
“X”.

The battle over the will of Mel-
vin Simon, who died in September
of cancer at the age of 82, has riv-
eted Indianapolis high society and
dragged in Simon Property Group
Inc., the largest mall owner in the
country, which Mr. Simon founded.
His son, David Simon, is now its
chairman and chief executive.

Melvin Simon, who according to
court papers left an estate worth
more than $1 billion, also was well
known for donating to charities,
owning the Indiana Pacers basket-
ball team and occasionally financing
comedic movies such as “Porky’s”
and “Zorro, the Gay Blade.” Mr. Si-
mon is survived by Bren Simon, 66,
whom he married in 1972; his three
children from his first marriage,
David, Deborah and Cindy Simon Sk-
jodt; and Bren’s daughter, Tamme
McCauley Simon, whom he adopted
when she was 40, according to the
court filings. David and Cindy ha-
ven’t filed in the court case, al-
though they are represented by the
same lawyers as Deborah Simon.

Analysts don’t think the outcome
of the struggle will have an impact
on control of Simon Property, which
owns more than 300 malls, because
the Simon family owns less than
13% of the company’s shares. Much
of that stake is held jointly by Mel-
vin Simon; his son, David; and Mel-
vin Simon’s brother, Herb.

But Simon Property has become
a combatant. The company recently
refused Bren Simon’s request to
convert 6.5 million of Melvin Si-
mon’s operating units—a kind of
founder’s shares—to common stock,
explaining that the shares are sub-
ject to Deborah Simon’s legal chal-
lenge of the will.

The battle over Mr. Simon’s will
joins a list of high-profile estate
contests among the super-rich, in-
volving accusations that a senior

family member may not have fully
understood what was at stake when
signing estate-planning documents.
For instance, in the recent case of
society doyenne Brooke Astor, her
son, Anthony Marshall, was con-
victed last year of defrauding his
mother as she struggled in her last
years with Alzheimer’s disease.

In her court papers, Bren Simon
said Melvin Simon’s new will was
necessary because the value of the
estate had “diminished substan-
tially” after a fall in Simon Prop-
erty’s share price. Meanwhile, David
Simon’s decision to cut the com-
pany’s dividend, she said, reduced
her cash flow. The late changes to
the will “reflected an effort to com-
pensate” Bren Simon for her cut in-
heritance, she said.

The court papers show tensions
have simmered for some time. Bren
Simon’s papers alleged that David
Simon “rebuffed” an earlier attempt
to have his stepmother appointed to
a board overseeing the family’s in-
terests in Simon Property. She also
alleged that Melvin Simon was con-
cerned “that the children might not
be fair or equitable to Bren Simon if
the children were left with an ability
to impact Bren’s financial situation”.

David Simon and the attorney
representing Deborah Simon de-
clined to comment for this article.

The previous version of Melvin
Simon’s will, in place for 10 years,
set aside one-third of his estate for
Bren Simon. Another third was to be
distributed to his grown children af-
ter Bren Simon’s death, with the in-
come going to Bren Simon in the
meantime. Charity was to get the fi-
nal third, with Melvin Simon’s four
children—including Tamme—deter-
mining over a 15-year period which
causes got the money.

That plan was changed in the
wake of the Feb. 13, 2009, meeting.
The new will decrees that half of the
estate go to Bren Simon upon her
husband’s death. The other half
would go, after Bren’s death, into
charitable trusts—with the children
getting anything left over from that
half 12 to 15 years thereafter.

“Under this new estate plan,
Bren would receive hundreds of mil-
lions of dollars more than Melvin
had previously intended to provide”
and “the inheritance of [his chil-
dren] would be dramatically re-
duced,” Deborah Simon said in her
filing. Deborah Simon is also suing
to remove her stepmother as the es-
tate’s trustee in favor of a bank.

While challenges to wills are

common, proving that malfeasance
occurred isn’t easy. In general, those
granting inheritances in a will don’t
have to have a high level of capacity
to draft the instructions; they need
to know what their property is, how
they want it distributed and who
their relatives are. In some cases,
mental capacity to create a will
doesn’t have to be as high as the
standard to execute a contract.

When he changed his will, Mel-
vin Simon suffered from neurologi-
cal disorders that “impaired his lan-
guage, reading, writing, cognition,
memory and understanding”, ac-
cording to his daughter’s court pa-
pers. Bren Simon denied in her pa-
pers that his medical conditions
were serious enough to prevent him
conducting his financial affairs.

The two sides also are fighting
over whether Melvin Simon was ad-
equately represented when he
signed his new will. Deborah Si-
mon’s court papers noted that attor-
ney Eric Manterfield and Bruce Ja-
cobson, an accountant and financial
adviser to Melvin and Bren Simon,
were present at the signing. But nei-
ther Messrs. Manterfield nor Jacob-
son provided Melvin with any docu-
ments summarizing his assets or
how their distribution would be
changed before or after the meeting,
Deborah Simon’s papers state.

Bren Simon said in her papers
that Melvin Simon was extensively
advised of the changes. Mr. Manter-
field declined to comment. Mr. Ja-
cobson didn’t return calls seeking
comment.

BY KRIS HUDSON
AND RACHEL EMMA SILVERMAN

Bren and Melvin Simon at the IUPUI Student Center and Simon Cancer Center.
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U.S. trade gap
grows, sending
mixed signals
about economy

The U.S. trade deficit widened in
December, suggesting that the econ-
omy didn’t grow quite as strongly in
the fourth quarter as first thought,
but also indicating that global trade
is accelerating as the world emerges
from a deep recession.

The U.S. trade deficit shrank last
year to $380.7 billion, a 45% drop
from 2008, the Commerce Depart-
ment said Wednesday, as both im-
ports and exports plunged amid the
global downturn. Even the U.S. trade
deficit with China narrowed last
year.

The December figures, however,
show U.S. exports and imports are
both growing sharply again, a sign
of economic vitality, with the deficit
growing simply because the U.S. is
importing more goods to feed do-
mestic growth—in part to rebuild
inventories depleted during the re-
cession—than it is selling abroad.
Most of the import surge was ac-
counted for by a larger volume of oil
imports.

The trade deficit in December
rose to a seasonally adjusted $40.2
billion, up from $36.4 billion in No-
vember. Adjusted for inflation, the
deficit rose to $43.7 billion in De-
cember, up from $40.9 billion the
month before.

Economists had predicted De-
cember would bring a $35.8 billion
shortfall, seasonally adjusted.

The government has estimated
that in the fourth quarter net ex-
ports added 0.5 percentage point to
the 5.7% annual growth in gross do-
mestic product, the broadest mea-
sure of goods and services produced
by the economy. The larger-
than-previously-estimated trade def-
icit for December is expected to
mean a slight reduction in that
growth rate when the figure is re-
vised at month’s end because a
wider trade deficit makes reported
GDP smaller.

IHS Global Insight predicted
fourth-quarter GDP would be revised
down to 5.6% from the government’s
previously reported 5.7% annualized
growth. Nomura Global Economics
expected it to be revised to 5.5%,
and Morgan Stanley economists
thought it would be revised to 5.6%.

“It is true that the wider deficit
will shave a couple of tenths
off...growth, but it is hard to de-
scribe the trade figures as bad news,
since they show a continuing robust
rebound in world trade,” said Nigel
Gault, an IHS Global Insight econo-
mist.

Exports increased 3.3% to $142.7
billion on gains in industrial materi-
als, capital goods (largely aircraft)
and automotive products. Imports
climbed 4.8% to $182.9 billion,
largely from the boost in oil im-
ports. Capital goods and auto im-
ports also rose.

As long as increases in imports
continue to surpass that of exports,
trade won’t make a positive contri-
bution to U.S. growth.

Continued expansion in emerging
economies may help boost exports
in the future, but in the near term
economists agreed that imports
were likely to continue gaining
speed at a faster pace than exports,
weighing down GDP growth. That
prompted Morgan Stanley econo-
mists to also lower their first quar-
ter forecast of GDP to 2.8% from 3%.

BY SARA MURRAY

Cindy Simon-Skjodt, left, and Deborah Simon at The Masquerade, Blue and Gold Ball, a charity event, in 2009.
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 373.25 3.00 0.81% 714.00 325.00
Soybeans (cents/bu.) CBOT 937.50 13.00 1.41 1,560.00 805.00
Wheat (cents/bu.) CBOT 496.75 14.50 3.01 1,029.25 459.00
Live cattle (cents/lb.) CME 91.550 0.075 0.08 95.175 85.050
Cocoa ($/ton) ICE-US 3,040 2 0.07 3,514 2,066
Coffee (cents/lb.) ICE-US 133.80 1.55 1.17 190.40 118.30
Sugar (cents/lb.) ICE-US 25.93 -0.27 -1.03% 29.00 11.90
Cotton (cents/lb.) ICE-US 73.63 0.65 0.89 94.00 51.38
Crude palm oil (ringgit/ton) MDEX 2,563.00 2 0.08 2,743 2,150
Cocoa (pounds/ton) LIFFE 2,246 8 0.36 2,350 1,310
Robusta coffee ($/ton) LIFFE 1,295 -5 -0.38 1,710 1,275

Copper (cents/lb.) COMEX 298.90 0.20 0.07 365.00 135.50
Gold ($/troy oz.) COMEX 1076.30 -0.90 -0.08 1,229.00 785.10
Silver (cents/troy oz.) COMEX 1530.00 -13.50 -0.87 2,011.50 1,045.00
Aluminum ($/ton) LME 2,052.00 17.00 0.84 2,356.50 1,288.00
Tin ($/ton) LME 15,995.00 470.00 3.03 18,250.00 9,945.00
Copper ($/ton) LME 6,629.00 99.00 1.52 7,695.00 3,171.00
Lead ($/ton) LME 2,092.50 102.50 5.15 2,615.00 995.00
Zinc ($/ton) LME 2,157.50 101.50 4.94 2,659.00 1,086.00
Nickel ($/ton) LME 17,920 520 2.99 21,150 9,475

Crude oil ($/bbl.) NYMEX 74.52 0.77 1.04 141.30 48.78
Heating oil ($/gal.) NYMEX 1.9469 0.0096 0.50 3.5280 1.3800
RBOB gasoline ($/gal.) NYMEX 1.9290 unch. unch. 2.2003 1.2176
Natural gas ($/mmBtu) NYMEX 5.292 0.002 0.04 12.590 4.550
Brent crude ($/bbl.) ICE-EU 73.12 0.45 0.62 83.58 51.55
Gas oil ($/ton) ICE-EU 584.25 4.75 0.82 688.00 502.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Feb. 10
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2686 0.1898 3.8463 0.2600
Brazil real 2.5430 0.3932 1.8565 0.5386
Canada dollar 1.4634 0.6833 1.0684 0.9360

1-mo. forward 1.4635 0.6833 1.0684 0.9360
3-mos. forward 1.4636 0.6832 1.0685 0.9359
6-mos. forward 1.4638 0.6831 1.0686 0.9358

Chile peso 732.09 0.001366 534.45 0.001871
Colombia peso 2698.10 0.0003706 1969.70 0.0005077
Ecuador US dollar-f 1.3698 0.7300 1 1
Mexico peso-a 17.8889 0.0559 13.0595 0.0766
Peru sol 3.9176 0.2553 2.8600 0.3497
Uruguay peso-e 26.917 0.0372 19.650 0.0509
U.S. dollar 1.3698 0.7300 1 1
Venezuela bolivar 5.88 0.169987 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.5697 0.6371 1.1459 0.8727
China yuan 9.3591 0.1068 6.8325 0.1464
Hong Kong dollar 10.6446 0.0939 7.7709 0.1287
India rupee 63.6820 0.0157 46.4900 0.0215
Indonesia rupiah 12821 0.0000780 9360 0.0001068
Japan yen 123.06 0.008126 89.84 0.011131

1-mo. forward 123.05 0.008127 89.83 0.011132
3-mos. forward 123.01 0.008130 89.80 0.011136
6-mos. forward 122.91 0.008136 89.73 0.011144

Malaysia ringgit-c 4.7005 0.2127 3.4315 0.2914
New Zealand dollar 1.9819 0.5046 1.4469 0.6912
Pakistan rupee 116.365 0.0086 84.950 0.0118
Philippines peso 63.524 0.0157 46.375 0.0216
Singapore dollar 1.9431 0.5146 1.4186 0.7049
South Korea won 1583.90 0.0006314 1156.30 0.0008648
Taiwan dollar 43.921 0.02277 32.064 0.03119
Thailand baht 45.457 0.02200 33.185 0.03013

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7300 1.3698
1-mo. forward 1.0001 0.9999 0.7301 1.3697
3-mos. forward 1.0002 0.9998 0.7302 1.3695
6-mos. forward 1.0006 0.9994 0.7305 1.3690

Czech Rep. koruna-b 26.099 0.0383 19.053 0.0525
Denmark krone 7.4447 0.1343 5.4349 0.1840
Hungary forint 271.75 0.003680 198.39 0.005041
Norway krone 8.1158 0.1232 5.9248 0.1688
Poland zloty 4.0708 0.2456 2.9719 0.3365
Russia ruble-d 41.452 0.02412 30.261 0.03305
Sweden krona 10.0390 0.0996 7.3288 0.1364
Switzerland franc 1.4655 0.6823 1.0699 0.9347

1-mo. forward 1.4653 0.6825 1.0697 0.9348
3-mos. forward 1.4647 0.6827 1.0693 0.9352
6-mos. forward 1.4636 0.6832 1.0685 0.9359

Turkey lira 2.0775 0.4813 1.5167 0.6593
U.K. pound 0.8785 1.1383 0.6414 1.5592

1-mo. forward 0.8787 1.1380 0.6415 1.5589
3-mos. forward 0.8791 1.1375 0.6418 1.5582
6-mos. forward 0.8796 1.1369 0.6421 1.5573

MIDDLE EAST/AFRICA
Bahrain dinar 0.5164 1.9365 0.3770 2.6526
Egypt pound-a 7.5168 0.1330 5.4875 0.1822
Israel shekel 5.1388 0.1946 3.7515 0.2666
Jordan dinar 0.9695 1.0315 0.7078 1.4129
Kuwait dinar 0.3950 2.5318 0.2884 3.4680
Lebanon pound 2064.97 0.0004843 1507.50 0.0006634
Saudi Arabia riyal 5.1371 0.1947 3.7503 0.2666
South Africa rand 10.6001 0.0943 7.7385 0.1292
United Arab dirham 5.0311 0.1988 3.6729 0.2723

SDR -f 0.8873 1.1270 0.6478 1.5438

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

58 EUROPE DJ Stoxx 600 240.91 1.72 0.72% -4.8% 24.7%

23 DJ Stoxx 50 2415.97 18.20 0.76 -6.3 21.8

70 Euro Zone DJ Euro Stoxx 254.67 2.64 1.05 -7.3 21.0

21 DJ Euro Stoxx 50 2700.17 31.74 1.19 -9.0 19.1

27 Austria ATX 2451.71 37.22 1.54 -1.8 43.2

14 Belgium Bel-20 2440.79 27.61 1.14 -2.8 29.6

15 Czech Republic PX 1132.4 20.8 1.87 1.4 52.9

21 Denmark OMX Copenhagen 325.02 -2.32 -0.71% 3.0 36.2

20 Finland OMX Helsinki 6464.73 -19.22 -0.30 0.1 24.8

18 France CAC-40 3635.61 22.85 0.63 -7.6 20.1

19 Germany DAX 5536.37 38.11 0.69 -7.1 22.2

... Hungary BUX 20660.12 37.29 0.18 -2.7 76.0

15 Ireland ISEQ 2922.23 37.95 1.32 -1.8 21.4

14 Italy FTSE MIB 21241.63 422.66 2.03 -8.6 17.5

... Netherlands AEX 316.10 -0.96 -0.30 -5.7 24.8

13 Norway All-Shares 388.95 -7.99 -2.01 -7.4 36.7

17 Poland WIG 37786.61 170.60 0.45 -5.5 56.6

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7631.94 134.14 1.79 -9.8 18.2

... Russia RTSI 1387.11 -3.21 -0.23% -2.8 123.5

10 Spain IBEX 35 10455.0 179.6 1.75% -12.4 25.1

15 Sweden OMX Stockholm 296.47 -2.05 -0.69 -1.0 41.9

14 Switzerland SMI 6333.99 19.24 0.30 -3.2 23.6

... Turkey ISE National 100 50567.50 -258.86 -0.51 -4.3 99.1

13 U.K. FTSE 100 5131.99 20.15 0.39 -5.2 21.2

51 ASIA-PACIFIC DJ Asia-Pacific 117.45 0.19 0.16 -4.6 36.4

... Australia SPX/ASX 200 4513.42 8.35 0.19 -7.3 29.9

... China CBN 600 26536.07 361.73 1.38 -8.7 38.8

18 Hong Kong Hang Seng 19922.22 131.94 0.67 -8.9 47.1

18 India Sensex 15922.17 -120.01 -0.75 -8.8 65.5

... Japan Nikkei Stock Average 9963.99 31.09 0.31 -5.5 25.4

... Singapore Straits Times 2734.39 -10.63 -0.39 -5.6 58.8

11 South Korea Kospi 1570.12 -0.37 -0.02 -6.7 31.9

18 AMERICAS DJ Americas 283.63 0.47 0.17 -4.3 35.2

... Brazil Bovespa 65053.05 334.88 0.52 -5.2 59.8

20 Mexico IPC 30704.27 -114.21 -0.37 -4.4 58.3

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1459 1.7867 1.0711 0.1564 0.0379 0.1934 0.0128 0.3055 1.5697 0.2108 1.0726 ...

Canada 1.0684 1.6658 0.9986 0.1458 0.0353 0.1803 0.0119 0.2848 1.4634 0.1966 ... 0.9323

Denmark 5.4349 8.4741 5.0798 0.7416 0.1796 0.9173 0.0605 1.4487 7.4447 ... 5.0872 4.7428

Euro 0.7300 1.1383 0.6823 0.0996 0.0241 0.1232 0.0081 0.1946 ... 0.1343 0.6833 0.6371

Israel 3.7515 5.8493 3.5064 0.5119 0.1240 0.6332 0.0418 ... 5.1388 0.6903 3.5115 3.2737

Japan 89.8400 140.0785 83.9705 12.2585 2.9688 15.1634 ... 23.9478 123.0628 16.5302 84.0923 78.3989

Norway 5.9248 9.2379 5.5377 0.8084 0.1958 ... 0.0659 1.5793 8.1158 1.0901 5.5457 5.1703

Russia 30.2610 47.1830 28.2840 4.1291 ... 5.1075 0.3368 8.0664 41.4515 5.5679 28.3250 26.4073

Sweden 7.3288 11.4271 6.8500 ... 0.2422 1.2370 0.0816 1.9536 10.0390 1.3485 6.8599 6.3955

Switzerland 1.0699 1.6682 ... 0.1460 0.0354 0.1806 0.0119 0.2852 1.4655 0.1969 1.0015 0.9336

U.K. 0.6414 ... 0.5995 0.0875 0.0212 0.1082 0.0071 0.1710 0.8785 0.1180 0.6003 0.5597

U.S. ... 1.5592 0.9347 0.1364 0.0330 0.1688 0.0111 0.2666 1.3698 0.1840 0.9360 0.8726

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of February 10, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 26 ALL COUNTRY (AC) WORLD* 281.25 -0.88% -6.1% 35.2%

2.50 27 World (Developed Markets) 1,101.18 -0.78 -5.8 31.3

2.30 29 World ex-EMU 130.43 -0.81 -4.6 31.5

2.40 31 World ex-UK 1,100.11 -0.85 -5.4 31.0

3.00 27 EAFE 1,461.46 -0.24 -7.5 31.1

2.10 20 Emerging Markets (EM) 908.67 -1.61 -8.2 71.6

3.40 17 EUROPE 83.05 0.13 -5.9 24.1

3.60 20 EMU 158.40 -0.57 -12.2 30.0

3.20 22 Europe ex-UK 90.37 0.25 -6.5 23.8

4.40 15 Europe Value 92.28 0.05 -7.2 27.3

2.40 20 Europe Growth 72.60 0.21 -4.7 21.2

2.20 28 Europe Small Cap 154.68 0.22 -1.6 51.0

1.80 18 EM Europe 276.17 1.48 -0.9 88.2

3.60 12 UK 1,518.03 0.37 -5.6 23.5

2.60 26 Nordic Countries 136.93 0.83 0.5 41.9

1.30 20 Russia 721.62 1.28 -3.3 90.2

2.50 16 South Africa 680.56 1.58 -3.8 22.1

2.60 22 AC ASIA PACIFIC EX-JAPAN 380.03 -0.98 -8.8 66.5

1.70 -36 Japan 551.20 -0.14 -3.0 12.6

2.00 19 China 58.20 1.24 -10.2 55.5

1.00 20 India 652.03 0.60 -7.8 79.8

1.10 16 Korea 446.82 1.33 -7.1 39.6

2.60 232 Taiwan 266.71 1.67 -9.9 67.1

1.90 32 US BROAD MARKET 1,188.61 -1.29 -3.9 32.1

1.40 602 US Small Cap 1,601.54 -1.43 -4.2 43.3

2.70 17 EM LATIN AMERICA 3,716.37 -2.28 -9.7 79.4

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.26% 20 DJ Global Index -a 213.95 0.22% 34.7%

1.94 20 Global Dow 1267.00 -0.07% 23.4% 1849.65 0.01 31.5

2.53 58 Stoxx 600 240.90 0.72 24.7 246.47 0.45 32.4

2.63 42 Stoxx Large 200 256.20 0.72 22.4 260.72 0.45 29.9

2.10 -86 Stoxx Mid 200 229.50 0.85 34.9 233.54 0.58 43.3

1.98 -62 Stoxx Small 200 146.30 0.45 41.8 148.84 0.18 50.5

2.58 70 Euro Stoxx 254.70 1.05 21.0 260.54 0.77 28.5

2.67 54 Euro Stoxx Large 200 269.30 1.05 19.5 273.79 0.78 26.9

2.13 -688 Euro Stoxx Mid 200 241.40 1.18 24.4 245.33 0.91 32.1

2.18 -54 Euro Stoxx Small 200 160.20 0.69 38.9 162.67 0.41 47.5

4.09 18 Stoxx Select Dividend 30 1387.30 0.72 21.1 1626.41 0.44 28.6

3.67 25 Euro Stoxx Select Div 30 1643.60 1.42 29.2 1934.27 1.15 37.1

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.35% 14 U.S. Select Dividend -d 629.02 -0.23% 29.7%

3.84 15 Infrastructure 1476.00 0.34% 19.6% 1934.26 0.42 27.4

1.25 44 Luxury 866.00 0.52 50.7 1009.19 0.60 60.5

6.48 6 BRIC 50 412.90 0.19 57.0 541.08 0.26 67.3

2.90 15 Africa 50 780.70 0.05 42.0 681.14 0.13 51.3

2.90 15 GCC 1331.23 0.04 23.2

2.71 18 Sustainability 808.40 0.42 25.5 938.17 0.50 33.7

2.17 14 Islamic Market -a 1869.97 -0.06 32.0

2.47 15 Islamic Market 100 1710.00 -0.28 14.8 2011.61 -0.20 22.3

3.88 17 Islamic Turkey -c 2938.80 -0.45 57.4
1.81 24 DJ U.S. TSM 11057.14 0.02 31.0

DJ-UBS Commodity 129.40 -0.16 10.4 128.77 -0.43 17.2

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Iran mobilizes to intercept protests
Militias, morality police and state media take part in government campaign to impede Feb. 11 demonstrations

BEIRUT—Iranian authorities de-
ployed in force across Tehran
Wednesday to conduct last-minute
security sweeps and warn residents
to refrain from joining antigovern-
ment protests planned for Thursday.

The government typically or-
chestrates large, carnival-like rallies
and demonstrations to mark the an-
niversary of the Islamic Republic.
For this year’s events on Feb. 11, the
day marking the culmination of the
annual celebrations, opposition
leaders have called for protesters to
demonstrate against the regime.

That has set the stage for clashes
between authorities and demonstra-
tors, who have taken to the streets
repeatedly to protest the outcome of
presidential elections in June.

Government officials, meanwhile,
ratcheted up threats against any
protests Thursday, vowing to con-
front demonstrators on the streets
and calling for government support-
ers to turn out in large numbers.
Iranian officials have branded pro-
testers as agents of foreign powers.

The Iranian judiciary has handed
down a number of harsh sentences
against protesters arrested in previ-
ous demonstrations, including at
least 10 pending death sentences.

On Wednesday, semiofficial news
services and opposition Web sites
reported last-minute attempts by
police and plainclothes militia to
suppress antigovernment demon-
strations.

Basij militia took over a large
bus and taxi station in western Teh-
ran, shutting it down and draping a
banner over the terminal stating the
area will serve as headquarters for
security forces. Iranian Web sites
said the bus terminal would also be
used by security forces coming in
from the provinces to help suppress
protests in the capital.

The government typically buses
in large numbers of government
supporters from outlying regions to
Tehran to participate in rallies.

Meanwhile, human-rights groups
in Iran reported late Wednesday
that 19 mothers whose children
were killed in previous postelection
unrest had been detained by author-
ities.

Iranians have reported wide-
spread service disruptions to Inter-
net and text messaging services,
though mobile phones appeared to
be operating normally Wednesday.

Iran’s telecommunications
agency announced what it described
as a permanent suspension of
Google Inc.’s email services, saying
instead that a national email service
for Iranian citizens would soon be
rolled out. It wasn’t clear late

Wednesday what effect the order
had on Google’s email services in
Iran. Google didn’t have an immedi-
ate comment about the announce-
ment.

Police have also confiscated sat-
ellite dishes from residential roof-
tops, according to opposition Web
sites.

Some pedestrians have been
quoted on opposition Web sites say-
ing that their mobile phones were
searched and, in some cases, taken
by police patrolling areas of the
capital where protests have erupted
in the past.

Iranian authorities given the job
of upholding Islamic values have
also been scouring the streets, ha-
rassing people wearing green, the
trademark color of the opposition,
according to witness accounts
posted on opposition Web sites.

Basij forces, the mostly volunteer
corps of pro-government militia,
have distributed fliers to homes in
many neighborhoods, saying that
pro-government supporters “will

confront the enemies of Islam” in
any protests Thursday.

In south Tehran, Basij members
came in a caravan of 15 motorbikes,
according to several opposition
sites, whose accounts corroborated
each other. They knocked on doors
and handed out fliers, or threw

them over the street-side walls of
residential compounds, the reports
said.

Iran’s Revolutionary Guard
Corps, the country’s elite security
force, has deployed its troops along
routes planned for the opposition

demonstrations on Thursday.
Local media have been warned to

avoid provocative headlines and not
to cover protests not sanctioned by
the state. The few foreign reporters
still accredited to work in Iran have
been told they can cover only gov-
ernment celebrations, and are
banned from interviewing opposi-
tion supporters or regular citizens.

Political dissidents and activists
who were recently released from jail
have been called in by the intelli-
gence ministry in the past few days
and warned not to take part in dem-
onstrations on Thursday, according
to a report by the Organization to
Defend Human Rights and Democ-
racy in Iran, a local human-rights
group.

Opposition leaders don’t appear
to be backing down. Mehdi Kar-
roubi, a former presidential candi-
date, said Wednesday he will march
peacefully from a neighborhood in
west Tehran toward the capital’s
Azadi Square Thursday morning.

Opposition Web sites reported

that former president Hashemi Raf-
sanjani, an opposition leader, held
an emergency meeting with Su-
preme Leader Ayatollah Ali Khame-
nei on Monday night, complaining
about the heavy-handed crackdowns
ahead of Feb. 11 and calling for “the
end of shameful actions” against
protesters.

Despite the crackdown, authori-
ties Wednesday appeared to also
signal some flexibility. Iran’s Revo-
lutionary Court on Wednesday re-
duced the prison sentence of Irani-
an-American scholar Kian Tajbakhsh
to five years from 15, in an appellate
hearing. Mr. Tajbakhsh was sen-
tenced on charges of plotting
against national security.

Alireza Beheshti, a top aide to
opposition leader Mir Hossein
Mousavi, was released from prison
Tuesday night in critical condition,
after suffering a heart attack in Evin
prison this week, according to oppo-
sition Web sites.

—Jessica E. Vascellaro
contributed to this article.

BY FARNAZ FASSIHI

Iranian pro-government demonstrators, outside the Italian Embassy in Tehran on Tuesday, protested European efforts to curb their country’s nuclear program.
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U.S. sanctions Iran general, firms
WASHINGTON—The U.S. Trea-

sury Department on Wednesday
froze the assets of an individual and
four companies affiliated with Iran’s
Islamic Revolutionary Guard Corps.

Islamic Revolutionary Guard Gen.
Rostam Qasemi was among those
sanctioned. He is also the com-
mander of Khatam al-Anbiya Con-
struction Headquarters, the engi-
neering arm of the Revolutionary

Guard that helps fund its opera-
tions. The parties sanctioned are
considered supporters of Revolu-
tionary Guard, which has been des-
ignated a proliferator of weapons of
mass destruction by the U.S.

“As the IRGC consolidates con-
trol over broad swaths of the Ira-
nian economy, displacing ordinary
Iranian businessmen in favor of a
select group of insiders, it is hiding
behind companies like Khatam al-
Anbiya and its affiliates to maintain

vital ties to the outside world,” said
Treasury’s Under Secretary for Ter-
rorism and Financial Intelligence
Stuart Levey.

The companies sanctioned in-
clude: Fater Engineering Instituten
Imensazen Consultant Engineers In-
stitute, Makin Institute and Rahab
Institute. These firms are owned or
controlled by Khatam, or have acted
on behalf of Khatam. Khatam al-An-
biya is involved in the construction
of streets, highways, tunnels and

pipelines, among other infrastruc-
ture projects.

“The profits from these activities
are available to support the full
range of the IRGC’s illicit activities,
including [weapons of mass destruc-
tion] proliferation and support for
terrorism,” the Treasury said.

The U.S. government had previ-
ously acted against the IRGC for its
“involvement in proliferation and
terrorism support activities, respec-
tively,” the Treasury said.

BY DARRELL A. HUGHES

Opposition Web sites
reported last-minute
attempts by police and
plainclothes militia to
suppress antigovernment
demonstrations.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.94 100.29% 0.01% 1.00 0.65 0.83

Eur. High Volatility: 12/1 1.40 98.22 0.01 1.76 0.92 1.30

Europe Crossover: 12/1 4.89 100.43 0.05 6.15 3.79 4.95

Asia ex-Japan IG: 12/1 1.30 98.66 0.01 1.34 0.87 1.07

Japan: 12/1 1.58 97.33 0.01 1.68 0.99 1.34

Note: Data as of February 9

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Asia's deals: Bank revenue rankings, Australia
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

UBS $301 14.4% 81% 9% 10% ...

Macquarie Group 244 11.7 57 1 41 ...

Deutsche Bank 198 9.4 77 15 7 ...

Goldman Sachs 151 7.2 59 18 23 ...

JPMorgan 148 7.1 61 24 15 ...

Credit Suisse 140 6.7 78 7 15 ...

RBS 121 5.8 77 14 7 2%

Citi 98 4.7 41 36 22 ...

Westpac 60 2.9 11 61 ... 27

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.33% -1.72% -0.6% -1.8% 4.4%

Event Driven -0.59 -2.34 0.4 -1.4 11.6

Equity Long/Short -1.38 -2.90 0.4 -1.0 2.8

*Estimates as of 02/09/10, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 16
LAST: 10038.38 t 20.26, or 0.20%

YEAR TO DATE: t 389.67, or 3.7%

OVER 52 WEEKS s 2,098.85, or 26.4%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Wednesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Intesa Sanpaolo Italy Banks $43.9 2.70 4.44% 13.3% -52.8%

Soc. Generale France Banks 41.8 41.25 4.26 54.3 -66.1

Banco Santander Spain Banks 111.5 9.98 3.71 70.1 -26.7

UniCredit Italy Banks 52.4 1.99 3.71 73.9 -66.2

Credit Suisse Grp Switzerland Banks 51.0 46.11 3.43 47.8 -47.8

ArcelorMittal Luxembourg Iron & Steel $56.9 26.61 -6.94% 31.9 -28.7

GlaxoSmithKline U.K. Pharmaceuticals 106.5 11.96 -1.85 -3.1 -19.9

Nokia Finland Telecommunications Equipment 48.8 9.52 -1.75 -1.8 -45.6

Royal Dutch Shell A U.K. Integrated Oil & Gas 95.4 19.64 -1.55 1.0 -23.1

BHP Billiton U.K. General Mining 64.6 18.57 -1.54 43.5 69.5

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Banco Bilbao Vizcaya 52.2 10.16 3.37% 44.2% -48.2%
Spain (Banks)
Barclays 49.4 2.78 3.17 156.1 -63.5
U.K. (Banks)
ING Groep 34.5 6.53 3.14 38.4 -75.5
Netherlands (Life Insurance)
BNP Paribas 80.8 49.82 3.11 84.4 -41.1
France (Banks)
Deutsche Bk 38.9 45.68 3.06 105.6 -57.3
Germany (Banks)
AXA 46.0 14.85 2.98 24.8 -54.2
France (Full Line Insurance)
Assicurazioni Genli 35.1 16.47 2.68 9.2 -45.1
Italy (Full Line Insurance)
UBS 45.5 13.67 2.01 -2.2 -80.3
Switzerland (Banks)
Telefonica 109.5 16.99 1.62 18.5 -1.0
Spain (Fixed Line Telecommunications)
Unilever 50.2 21.36 1.38 29.9 5.1
Netherlands (Food Products)
HSBC Hldgs 178.6 6.58 1.21 43.3 -17.9
U.K. (Banks)
Deutsche Telekom 56.4 9.45 1.13 -2.3 -31.4
Germany (Mobile Telecommunications)
BP 183.5 5.70 1.08 11.7 6.7
U.K. (Integrated Oil & Gas)
Diageo 44.1 10.25 1.08 13.0 0.4
U.K. (Distillers & Vintners)
RWE 45.9 64.08 1.07 4.9 -22.9
Germany (Multiutilities)
Bayer 54.8 48.35 1.06 10.1 6.1
Germany (Specialty Chemicals)
BASF 50.9 40.43 1.04 62.0 5.0
Germany (Commodity Chemicals)
Total 131.6 40.92 0.96 2.1 -23.2
France (Integrated Oil & Gas)
Daimler 48.9 33.63 0.92 36.0 -34.7
Germany (Automobiles)
British Amer Tob 66.1 20.95 0.87 13.6 31.1
U.K. (Tobacco)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Allianz SE 49.1 79.19 0.85% 18.4% -49.4%
Germany (Full Line Insurance)
Iberdrola 42.4 5.89 0.82 5.7 -32.9
Spain (Conventional Electricity)
France Telecom 60.0 16.55 0.76 -9.1 -23.0
France (Fixed Line Telecommunications)
GDF Suez 82.0 26.50 0.68 -6.4 -23.9
France (Multiutilities)
Astrazeneca 64.1 28.27 0.41 7.1 -3.7
U.K. (Pharmaceuticals)
ENI 89.6 16.33 0.37 -4.4 -33.5
Italy (Integrated Oil & Gas)
BG Grp 62.2 11.15 0.27 6.7 55.1
U.K. (Integrated Oil & Gas)
Vodafone Grp 125.8 1.39 0.25 2.9 -7.9
U.K. (Mobile Telecommunications)
Tesco 51.7 4.18 0.20 16.5 -4.4
U.K. (Food Retailers & Wholesalers)
E.ON 71.0 25.92 0.12 6.9 -28.3
Germany (Multiutilities)
Nestle 167.3 49.04 0.12 29.3 4.0
Switzerland (Food Products)
Siemens 78.9 63.00 0.03 32.5 -25.1
Germany (Diversified Industrials)
SAP 53.3 31.74 -0.06 9.4 -12.7
Germany (Software)
Novartis 140.2 56.75 -0.09 16.2 -23.1
Switzerland (Pharmaceuticals)
Roche Hldg Pt. Ct. 114.9 175.00 -0.62 18.5 -23.9
Switzerland (Pharmaceuticals)
ABB 40.9 18.82 -0.63 23.8 -16.2
Switzerland (Industrial Machinery)
L.M. Ericsson Tel B 29.4 72.20 -0.82 3.6 -44.4
Sweden (Telecommunications Equipment)
Sanofi-Aventis 94.0 52.20 -0.87 9.9 -21.6
France (Pharmaceuticals)
Rio Tinto 74.9 31.40 -1.27 93.0 34.8
U.K. (General Mining)
Anglo Amer 48.7 23.28 -1.40 69.1 -11.9
U.K. (General Mining)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 23.10 $25.12 -0.14 -0.55%
Alcoa AA 32.40 13.16 -0.12 -0.90
AmExpress AXP 8.40 37.75 0.21 0.56
BankAm BAC 170.30 14.67 0.20 1.38
Boeing BA 4.00 59.54 -0.20 -0.33
Caterpillar CAT 8.20 53.15 -0.38 -0.71
Chevron CVX 11.10 70.75 -0.56 -0.79
CiscoSys CSCO 47.50 23.76 -0.13 -0.54
CocaCola KO 8.70 53.79 -0.22 -0.41
Disney DIS 23.10 30.03 0.19 0.64
DuPont DD 6.10 32.38 -0.09 -0.28
ExxonMobil XOM 20.60 64.85 -0.35 -0.54
GenElec GE 65.70 15.69 0.09 0.58
HewlettPk HPQ 13.30 48.02 -0.10 -0.21
HomeDpt HD 13.60 28.65 -0.22 -0.76
Intel INTC 54.10 19.69 0.04 0.20
IBM IBM 5.00 122.81 -0.40 -0.32
JPMorgChas JPM 37.70 38.87 0.48 1.25
JohnsJohns JNJ 9.60 62.73 -0.03 -0.05
KftFoods KFT 19.40 28.93 0.03 0.10
McDonalds MCD 5.80 63.25 -0.32 -0.50
Merck MRK 15.60 36.20 -0.27 -0.74
Microsoft MSFT 45.80 27.99 -0.02 -0.07
Pfizer PFE 56.80 17.74 -0.14 -0.78
ProctGamb PG 8.40 61.67 -0.09 -0.15
3M MMM 2.30 78.62 -0.10 -0.13
TravelersCos TRV 4.40 49.69 0.12 0.24
UnitedTech UTX 4.70 66.64 0.12 0.18
Verizon VZ 13.90 28.87 0.12 0.42

WalMart WMT 9.00 53.24 -0.01 -0.02

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Hellenic Rep 383 –38 –3 102

M real 898 –33 –1 5

Rep Portugal 219 –26 53 115

Portugal Telecom Intl Fin 136 –22 28 69

Portugal Telecom 137 –19 29 69

TUI 936 –19 48 137

Kdom Spain 154 –17 21 40

Rep Iceland 612 –16 –47 101

Contl 454 –16 32 162

Rep Italy 142 –15 20 42

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Nationwide Bldg 121 5 11 30

Wendel 353 5 27 69

ISS Hldg 621 5 41 104

Imperial Tob Gp 107 5 12 21

Nielsen 559 5 62 115

Carlton Comms 233 5 1 22

Rio Tinto 127 6 10 50

ITV 279 6 17 38

Pearson 62 7 9 15

Codere Fin Luxemboutg 788 18 45 164

Source: Markit Group

BLUE CHIPS � BONDS
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Climate group admits errors
Some IPCC officials say U.N.-sponsored group must improve report review procedures

Some top officials of a Nobel
Prize-winning climate-science orga-
nization are acknowledging the
panel made some mistakes amid a
string of recent revelations ques-
tioning the accuracy of some of the
information in its influential re-
ports.

Officials of the Intergovernmen-
tal Panel on Climate Change, a
United Nations-sponsored network
of scientists whose reports strongly
influence global policy on green-
house-gas emissions, initially played
down some of the allegations and
criticized those who called them im-
portant. Increasingly, however, they
are acknowledging the panel’s mis-
takes and saying it needs to tighten
its procedures.

“This has not increased the cred-
ibility of the IPCC,” said Ottmar
Edenhofer, a German economist who
is co-chairing one of the main sec-
tions of the IPCC’s next big climate-
change report, due out in 2013 and
2014. “There is some room for im-
provement.”

Scientists and other experts in-
volved in the IPCC say most of the
information assembled and reported
by the organization is valid. They
say the revelations don’t impugn the
IPCC’s main conclusions: that cli-
mate change is largely due to man-
made greenhouse-gas emissions and
that it could have dangerous conse-
quences.

But though they say each revela-
tion itself is small, they worry that
the continuing string of them is
damaging the IPCC’s credibility—not
just with experts who question the
premise of human-induced climate
change, but with the public at large.

In citing climate change as an
important issue, a U.N. conference
in December in Copenhagen didn’t
rely “on the precise date of the de-
mise of Himalayan glaciers, or Afri-
can agriculture” to tackle global
warming, says Jean-Pascal van Yper-
sele, vice chairman of the IPCC and
a professor at the Institut d’Astron-
omie et de Géophysique Georges
Lemaître at the Université
Catholique de Louvain in Belgium,
mentioning subjects that have gen-
erated criticism of the IPCC.

“It’s the body of evidence” in the
whole report that makes the case

for action to curb emissions, he
says.

Officials say they don’t know of
additional mistakes in the IPCC’s
seminal 2007 report, but they say
that, given that the report runs
more than 3,000 pages, additional
mistakes may come to light.

“I do not expect serious mis-
takes,” Mr. Edenhofer said. “But I’m
quite sure that if people read the
3,000 pages, there will be some
more mistakes.”

A number of climate-change
skeptics and public officials, includ-
ing U.S. Sen. John Barrasso, a Wyo-
ming Republican, have said the
IPCC’s chairman, Rajendra Pachauri,
should resign. IPCC officials said Mr.
Pachauri was traveling and unavail-
able to comment Tuesday.

A U.N. spokesman said IPCC
rules don’t appear to give the U.N.
secretary-general authority to dis-
miss the IPCC chairman, and noted
that Secretary-General Ban Ki-moon
hasn’t called for Mr. Pachauri’s de-
parture. Under IPCC rules, the
panel’s members—national-govern-
ment officials—choose the IPCC
chairman.

That officials with the IPCC are
on the defensive is a big turnabout
from 2007, when the then-obscure
U.N. organization shared a Nobel
Peace Prize with former U.S. Vice
President Al Gore.

The IPCC won the prize for its
2007 report concluding that climate
change is “unequivocal” and is “very
likely” caused by humans. The re-
port motivated countries around the
world, including the U.S., to push
for limits on greenhouse-gas emis-
sions.

But recent revelations have un-
dercut the Geneva-based organiza-
tion. Among them: Emails were re-
leased in which leading scientists at
an influential U.K. climate-science
institute seemed to squelch dissent
from researchers who disagreed
with them; the 2007 report incor-
rectly said that Himalayan glaciers
could disappear as soon as 2035;
and it was revealed that scientists
hadn’t peer-reviewed a claim in the
2007 report that climate change
would halve African agricultural
yields by 2020.

Thousands of scientists and
other experts volunteer their time
with the IPCC to issue joint pro-
nouncements every five or six years

about one of the most complex sci-
entific fields. The group, established
by the U.N. Environment Program
and the U.N.’s World Meteorological
Organization, is administered by a
paid staff of only a few dozen peo-
ple and doesn’t do any scientific re-
search itself; its job is to assess
work done by others, providing in-
formation for policy makers.

Experts involved in writing IPCC
reports say the 2007 document’s er-
rors point up gaps in the organiza-
tion’s checks and balances.

“They are not big mistakes,” said
Mr. Edenhofer, who is deputy direc-
tor of the Potsdam Institute for Cli-
mate Research in Germany. But, he
added, “We have to think about the
procedures again.” In particular, he,
said, IPCC reports have to be more
careful about noting the uncertain-
ties surrounding information that
hasn’t been subjected to peer review
among scientists.

The most glaring mistake in the
2007 report is the claim that Hima-
layan glaciers could disappear by
2035, several IPCC authors say. That
claim wasn’t based on any peer-re-
viewed scientific paper, but on a de-
cade-old interview given by an In-
dian glacier expert.

Some within the IPCC suggest
the mistake may be a typo traced
back to a 1996 U.N.-sponsored
study—which also wasn’t peer-re-
viewed—that said the glaciers
would disappear by 2350.

Chris Field, co-chair of another
section of the IPCC’s next big report
and director of the department of
global ecology at the Carnegie Insti-
tution for Science in Palo Alto, Ca-
lif., said he thinks the IPCC would
have caught the error had the team
of scientists writing the report
chapter on the Himalayas included a
glacier expert. It didn’t.

“The issue with the Himalayan
glaciers really represents something

where the procedures fell through,”
Mr. Field said. He added: “The chal-
lenge is the whole enterprise is
working on volunteer labor.”

Last year, before the disclosure
of the Himalayan mistake, IPCC offi-
cials decided on a procedural
change that might make it more
likely that such a mistake would be
detected in the future, Mr. Eden-
hofer said.

Each big report consists of three
parts, and the IPCC will allow more
time between the publication of
each part, so the authors of one
part will be likelier to read the oth-
ers and flag errors.

Some people involved with the
IPCC said they saw no reason why
Mr. Pachauri should go. “He’s dedi-
cated an amazing amount of time
and commitment and intellectual
energy to the IPCC,” said Mr. Field.

U.S. officials said they don’t be-
lieve revelations of mistakes in IPCC
reports undermine cause for con-
cern about global warming.

“It’s not useful when mistakes
are made, but the overwhelming
body of evidence [on climate
change] is not disturbed by those
events,” Todd Stern, the Obama ad-
ministration’s top international ne-
gotiator on climate-change policy,
told an audience Tuesday at the
Center for American Progress, a
left-leaning Washington think tank.

He added, “It’s nothing short of
crazy for us to put our heads in the
sand and do nothing” about climate
change.

Governments, including the
U.S.’s, are now soliciting applicants
to help write the IPCC’s next cli-
mate-change report. Robert Marlay,
deputy director of the U.S. Depart-
ment of Energy’s office of climate
change policy and technology, who
is involved in the solicitation pro-
cess, says that more people are ex-
pressing interest than in prior
years.

The recent revelations “do not
change any of the core conclusions
from prior IPCC reports,” he said in
an email Tuesday, “but they do un-
derscore the importance of getting
strong, science-based researchers
involved in the process, keeping an
open but critically challenging mind,
and grounding conclusions in peer-
reviewed literature”.

—Guy Chazan and Ian Talley
contributed to this article.

BY JEFFREY BALL
AND KEITH JOHNSON

Heated debate
The Intergovernmental Panel on Climate Change is facing questions about several scientific
claims in its 2007 climate science report. Some examples:

n A claim that Himalayan glaciers could disappear by 2035 is based on a 1999 New
Scientist article; the scientist quoted in that article now says there is no scientific basis
for the claim.

n IPCC: Cites ‘poorly substantiated estimates’ on glacier disappearance and a breakdown
of IPCC procedures.

n A claim that agriculture yields in some African countries could halve by 2020 is based
on a report by a Candian environmental think tank, not peer-reviewed science.

n IPCC: No formal response; IPCC still is investigating.

n A claim that ‘up to 40% of the Amazonian forests could react drastically’ to falling
precipitation is based on a WWF report on forest fires.

n IPCC: Defends the citation of non-peer-reviewed literature, and says Amazonian claims
borne out by more recent peer-reviewed studies.

n A statement linking rising temperatures to increased economic
losses from natural catastrophes contradicts the findings of
the research the report cites.

n IPCC: That section of the report is a ‘balanced treatment’
of the issue and contains ‘many important qualifiers.’

A
ss
oc
ia
te
d
Pr
es
s

estions about several scientific

based on a 1999 New
s there is no scientific basis

ppearance and a breakdown

uld halve by 2020 is based
-reviewed science.

ct drastically’ to falling

and says Amazonian claims

mic
f

A
ss
o

A
ci
at
ed

Pr
es
s

IPCC Chairman
Rajendra Pachauri

Pakistan says
Taliban leader
likely perished
after drone hit

ISLAMABAD—A senior Pakistani
official said Wednesday there was
credible information that Hakimul-
lah Mehsud, head of the Pakistan
Taliban, died of wounds inflicted by
a U.S. missile strike last month in
the first official statement about the
fate of the militant leader. Still, the
statement stopped short of being
certain.

“I have credible information that
he’s dead, but I don’t have any con-
firmation,” Rehman Malik, the fed-
eral interior minister, told reporters
in Islamabad as speculation intensi-
fied about whether Mr. Mehsud, 30
years old, had died.

He was seriously wounded when
missiles fired by a U.S. pilotless
drone struck his hideout in the area
between South and North Wa-
ziristan in January near the Afghan
border.

A Pakistani intelligence official
said Mr. Mehsud was hit in the legs
and abdomen.

Last week, Pakistani television
for the first time reported his death
and said that he was buried in the
Orakzai tribal region.

But a Talban spokesman denied
the report.

A senior Pakistani army official
said there was some credence to the
report about Mr. Mehsud’s death,
but he added that the absence of
any ground intelligence from the
area has made it more difficult to
gather information.

U.S. officials couldn’t confirm
that Mr. Mehsud is dead.

“The onus is really on the Paki-
stani Taliban at this point to pro-
duce this guy,” said a U.S. counter-
terrorism official. “Hakimullah
certainly hasn’t shied away from the
terrorist limelight before, so why
would he do so now when there’s so
much speculation about his de-
mise?”

Mr. Malik said that security
agencies were also investigating re-
ports that Qari Hussain, a Mehsud
deputy, had been killed.

Mr. Hussain was in charge of
training suicide bombers and had
close ties to other militant net-
works.

More than 30,000 troops backed
by air force jets have been engaged
in fighting in the region along the
Afghan border, which Pakistani and
Western intelligence officials believe
has become the main hub of Taliban
and al Qaeda activities.

Also Wednesday, a suicide
bomber struck a police patrol in the
Khyber tribal region, killing at least
10 policemen, a local government
official said.

All the victims were in the vehi-
cle which was hit.

Another 15 civilians were injured
in the attack.

—Siobhan Gorman in Washington
contributed to this article.

BY ZAHID HUSSAIN

An official statement stopped
short of expressing certainty
of Hakimullah Mehsud’s
death because of a lack of
ground intelligence from the
area of the drone attack.

Though each revelation itself
is small, scientists and other
experts worry that the
continuing string of them
is damaging the IPCC’s
credibility.
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Andfs. Anglaterra UK EQ AND 02/09 GBP 7.78 -5.6 16.5 -3.8
Andfs. Borsa Global GL EQ AND 02/09 EUR 6.12 -5.8 10.3 -14.8
Andfs. Emergents GL EQ AND 02/09 USD 16.07 -7.4 55.3 -7.9
Andfs. Espanya EU EQ AND 02/09 EUR 11.96 -14.1 18.0 -10.8
Andfs. Estats Units US EQ AND 02/09 USD 14.28 -4.9 19.1 -11.5
Andfs. Europa EU EQ AND 02/09 EUR 7.09 -9.6 13.7 -12.9
Andfs. Franca EU EQ AND 02/09 EUR 8.85 -9.2 10.3 -13.2
Andfs. Japo JP EQ AND 02/09 JPY 487.26 -4.7 22.0 -14.1
Andfs. Plus Dollars US BA AND 02/09 USD 9.32 -1.3 13.8 -5.3
Andfs. RF Dolars US BD AND 02/09 USD 11.57 1.2 15.6 0.2
Andfs. RF Euros EU BD AND 02/09 EUR 10.93 1.0 23.7 -0.4
Andorfons EU BD AND 02/09 EUR 14.58 0.6 26.5 -1.6
Andorfons Alternative Premium OT OT AND 12/31 EUR 98.97 7.1 7.1 -7.7
Andorfons Mix 30 EU BA AND 02/09 EUR 9.42 -1.4 21.6 -7.7
Andorfons Mix 60 EU BA AND 02/09 EUR 8.93 -3.7 16.1 -13.4

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 01/29 USD 272481.56 -0.7 107.7 7.0

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 02/10 EUR 9.14 -0.3 -5.6 -3.2
DJE-Absolut P GL EQ LUX 02/10 EUR 198.23 -3.2 15.8 -6.4
DJE-Alpha Glbl P EU BA LUX 02/10 EUR 170.27 -4.4 13.4 -4.5
DJE-Div& Substanz P GL EQ LUX 02/10 EUR 209.71 -2.5 18.5 -2.4
DJE-Gold&Resourc P OT EQ LUX 02/10 EUR 162.00 -4.9 20.1 -7.1
DJE-Renten Glbl P EU BD LUX 02/10 EUR 131.81 0.9 8.6 3.9
LuxPro-Dragon I AS EQ LUX 02/10 EUR 143.02 -9.5 40.1 -4.0
LuxPro-Dragon P AS EQ LUX 02/10 EUR 139.17 -9.5 39.5 -4.5
LuxTopic-Aktien Europa EU EQ LUX 02/10 EUR 16.32 -7.8 20.8 -1.6
LuxTopic-Pacific AS EQ LUX 02/10 EUR 16.66 1.7 78.9 -4.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 42.6 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 58.5 58.5 -12.4
Sel Euro Equity EUR US EQ GGY 12/31 EUR 96.29 29.2 29.2 -18.8
Sel European Equity EU EQ GGY 12/31 USD 181.94 32.3 32.3 -19.9
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 31.8 31.8 -16.8
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.2 11.2 -1.1
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 59.0 59.0 -9.7
Sel US Equity US EQ GGY 12/31 USD 123.56 22.6 22.6 -14.9
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 29.1 29.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 02/09 EUR 24.21 -0.5 -1.6 -39.3
MP-TURKEY.SI OT OT SVN 02/09 EUR 35.47 2.2 76.6 -4.4

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 02/09 EUR 14.04 5.0 53.1 1.9
Parex Eastern Europ Bd EU BD LVA 02/09 USD 15.24 4.1 69.7 5.0
Parex Russian Eq EE EQ LVA 02/09 USD 19.69 0.9 129.8 -16.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 02/09 EUR 120.25 -0.8 NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 02/10 USD 158.86 -9.4 51.9 -14.0
PF (LUX)-Asian Eq-Pca AS EQ LUX 02/10 USD 151.04 -9.5 50.6 -14.9
PF (LUX)-Biotech-Pca OT EQ LUX 02/09 USD 283.64 0.2 -8.2 -5.8
PF (LUX)-CHF Liq-Pca CH MM LUX 02/09 CHF 124.20 0.0 0.1 0.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 02/09 CHF 93.39 0.0 0.1 0.8
PF (LUX)-Digital Comm-Pca OT EQ LUX 02/09 USD 109.21 -6.5 36.9 -4.3
PF (LUX)-East Eu-Pca EU EQ LUX 02/09 EUR 322.58 2.6 136.3 -11.9
PF (LUX)-Emg Mkts-Pca GL EQ LUX 02/10 USD 488.66 -8.4 61.7 -13.9
PF (LUX)-Eu Indx-Pca EU EQ LUX 02/09 EUR 95.39 -5.6 23.0 -10.2
PF (LUX)-EUR Bds-Pca EU BD LUX 02/09 EUR 389.01 1.2 6.0 2.5
PF (LUX)-EUR Bds-Pdi EU BD LUX 02/09 EUR 285.26 1.2 6.0 2.5
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 02/09 EUR 150.13 1.5 19.4 6.1
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 02/09 EUR 101.78 1.5 19.4 6.1
PF (LUX)-EUR HiYld-Pca EU BD LUX 02/09 EUR 150.02 2.6 53.0 8.0
PF (LUX)-EUR HiYld-Pdi EU BD LUX 02/09 EUR 82.23 2.6 53.0 8.0
PF (LUX)-EUR Liq-Pca EU MM LUX 02/09 EUR 136.01 0.0 0.7 2.1
PF (LUX)-EUR Liq-Pdi EU MM LUX 02/09 EUR 96.70 0.0 0.7 2.1
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 02/09 EUR 102.41 0.0 0.3 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 02/09 EUR 99.93 0.0 0.3 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 02/09 EUR 389.20 -4.6 25.3 -12.2

PF (LUX)-EuSust Eq-Pca EU EQ LUX 02/09 EUR 126.49 -5.0 23.6 -10.7
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 02/09 USD 242.95 -0.1 27.5 9.7
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 02/09 USD 157.78 -0.1 27.5 9.7
PF (LUX)-Gr China-Pca AS EQ LUX 02/10 USD 318.98 -9.2 54.4 -8.1
PF (LUX)-Indian Eq-Pca EA EQ LUX 02/10 USD 330.60 -8.3 76.3 -13.9
PF (LUX)-Jap Index-Pca JP EQ LUX 02/10 JPY 8638.19 -2.8 16.8 -16.3
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 02/10 JPY 7547.84 -2.6 13.7 -19.0
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 02/10 JPY 7315.50 -2.6 13.0 -19.5
PF (LUX)-JpEq130/30-Pca JP EQ LUX 02/10 JPY 4292.17 -2.8 19.6 -14.2
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 02/09 USD 45.56 1.6 NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 02/10 USD 249.61 -8.6 69.9 -8.1
PF (LUX)-Piclife-Pca CH BA LUX 02/09 CHF 780.65 -1.3 12.1 -1.5
PF (LUX)-PremBrnds-Pca OT EQ LUX 02/09 EUR 64.25 -1.7 50.9 -1.4
PF (LUX)-Rus Eq-Pca OT OT LUX 02/09 USD 63.41 -1.6 180.5 -13.4
PF (LUX)-Security-Pca GL EQ LUX 02/09 USD 94.71 -4.9 28.7 -0.1
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 02/09 EUR 440.61 -2.7 28.6 -9.2
PF (LUX)-Timber-Pca OT OT LUX 02/09 USD 99.62 -6.5 52.7 NS
PF (LUX)-US Eq-Ica US EQ LUX 02/09 USD 98.76 -4.0 23.7 -8.2
PF (LUX)-USA Index-Pca US EQ LUX 02/09 USD 87.09 -3.9 24.5 -9.0
PF (LUX)-USD Gov Bds-Pca US BD LUX 02/09 USD 515.71 1.6 1.2 3.1
PF (LUX)-USD Gov Bds-Pdi US BD LUX 02/09 USD 368.75 1.6 1.2 3.1
PF (LUX)-USD Liq-Pca US MM LUX 02/09 USD 131.02 0.0 0.5 1.3
PF (LUX)-USD Liq-Pdi US MM LUX 02/09 USD 84.84 0.0 0.5 1.3
PF (LUX)-USD Sov Liq-Pca OT OT LUX 02/09 USD 101.55 0.0 0.1 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 02/09 USD 100.05 0.0 0.1 NS
PF (LUX)-Water-Pca GL EQ LUX 02/09 EUR 120.50 -2.8 12.0 -7.3
PF (LUX)-WldGovBds-Pca GL BD LUX 02/10 USD 165.69 0.4 5.3 4.6
PF (LUX)-WldGovBds-Pdi GL BD LUX 02/10 USD 134.36 0.4 5.3 4.6

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 02/09 USD 12.61 -6.2 55.7 2.6
Japan Fund USD JP EQ IRL 02/10 USD 16.10 1.3 21.0 2.3
Polar Healthcare Class I USD OT OT IRL 02/09 USD 12.67 -2.0 NS NS
Polar Healthcare Class R USD OT OT IRL 02/09 USD 12.64 -2.1 NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 113.39 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 10.82 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.33 8.8 8.8 9.7
Europn Forager USD B OT OT CYM 12/31 USD 223.84 25.1 25.1 4.5
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 183.96 10.9 10.9 7.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 02/03 USD 131.37 3.2 127.9 -0.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 02/09 EUR 652.98 -7.7 20.2 -10.9
Core Eurozone Eq B EU EQ IRL 02/09 EUR 761.56 -8.4 19.9 NS
Euro Fixed Income A EU BD IRL 02/09 EUR 1268.70 1.9 15.1 -0.2
Euro Fixed Income B EU BD IRL 02/09 EUR 1355.32 2.0 15.8 0.4
Euro Small Cap A EU EQ IRL 02/09 EUR 1167.45 -2.8 31.0 -12.0
Euro Small Cap B EU EQ IRL 02/09 EUR 1251.35 -2.7 31.7 -11.5
Eurozone Agg Eq A EU EQ IRL 02/09 EUR 615.17 -6.2 25.0 -12.5
Eurozone Agg Eq B EU EQ IRL 02/09 EUR 884.64 -6.1 25.8 -12.0
Glbl Bd (EuroHdg) A GL BD IRL 02/09 EUR 1403.83 2.1 16.5 3.5
Glbl Bd (EuroHdg) B GL BD IRL 02/09 EUR 1491.03 2.1 17.2 4.1
Glbl Bd A EU BD IRL 02/09 EUR 1165.91 5.5 13.2 6.2
Glbl Bd B EU BD IRL 02/09 EUR 1242.53 5.6 13.9 6.8
Glbl Real Estate A OT EQ IRL 02/09 USD 821.66 -8.4 39.7 -16.4
Glbl Real Estate B OT EQ IRL 02/09 USD 847.66 -8.3 40.6 -15.9
Glbl Real Estate EH-A OT EQ IRL 02/09 EUR 741.90 -7.8 33.5 -17.0
Glbl Real Estate SH-B OT EQ IRL 02/09 GBP 69.88 -7.7 33.6 -16.9
Glbl Strategic Yield A EU BD IRL 02/09 EUR 1614.60 0.5 37.6 4.9
Glbl Strategic Yield B EU BD IRL 02/09 EUR 1728.99 0.5 38.5 5.6
Japan Equity A JP EQ IRL 02/09 JPY 11246.77 -3.4 20.5 -16.0
Japan Equity B JP EQ IRL 02/09 JPY 11995.19 -3.3 21.2 -15.5
PacBasn (Ex-Jap) Eq A AS EQ IRL 02/09 USD 2072.34 -9.4 70.8 -6.3
PacBasn (Ex-Jap) Eq B AS EQ IRL 02/09 USD 2213.09 -9.3 71.8 -5.7
Pan European Eq A EU EQ IRL 02/09 EUR 912.07 -5.2 25.8 -12.1
Pan European Eq B EU EQ IRL 02/09 EUR 972.92 -5.2 26.5 -11.6
US Equity A US EQ IRL 02/09 USD 836.60 -4.1 28.9 -10.1
US Equity B US EQ IRL 02/09 USD 896.30 -4.1 29.7 -9.6
US Small Cap A US EQ IRL 02/09 USD 1224.96 -4.9 27.9 -10.9
US Small Cap B US EQ IRL 02/09 USD 1313.24 -4.9 28.7 -10.4

n SEB ASSET MANAGEMENT S.A.
www.seb.se
n SEB Fund 1
Asset Sele C EUR OT OT LUX 02/10 EUR 13.36 -3.6 -4.0 6.4
Asset Sele C H-CHF OT OT LUX 02/10 CHF 92.70 -3.7 NS NS
Asset Sele C H-GBP OT OT LUX 02/10 GBP 93.99 -3.5 -3.9 NS
Asset Sele C H-JPY OT OT LUX 02/10 JPY 9329.43 -3.5 NS NS
Asset Sele C H-NOK OT OT LUX 02/10 NOK 107.39 -3.5 -2.6 NS
Asset Sele C H-SEK OT OT LUX 02/10 SEK 134.06 -3.6 -4.2 6.7
Asset Sele C H-USD OT OT LUX 02/10 USD 93.86 -3.6 -4.1 NS
Asset Sele D H-SEK OT OT LUX 02/10 SEK 125.81 -3.6 -4.3 NS
Choice Global Value -C- GL EQ LUX 02/10 SEK 73.52 -4.6 24.3 -14.3
Choice Global Value -D- OT OT LUX 02/10 SEK 70.43 -4.6 24.3 -14.3
Choice Global Value -I- OT OT LUX 02/10 EUR 6.55 -2.4 32.0 -16.2
Choice Japan Fd -C- OT OT LUX 02/10 JPY 46.08 -1.7 12.3 -17.7

Choice Japan Fd -D- OT OT LUX 02/10 JPY 41.44 -1.7 12.3 -17.7
Choice Jpn Chance/Risk JP EQ LUX 02/10 JPY 48.53 -4.7 20.2 -19.7
Choice NthAmChance/Risk US EQ LUX 02/10 USD 3.71 -5.6 26.8 -10.6
Ethical Europe Fd OT OT LUX 02/10 EUR 1.86 -4.8 25.2 -15.6
Europe 1 Fd OT OT LUX 02/10 EUR 2.70 -4.4 27.8 -15.0
Europe 3 Fd EU EQ LUX 02/10 EUR 3.82 -6.0 24.0 -16.3
Global Chance/Risk Fd GL EQ LUX 02/10 EUR 0.58 -2.9 16.6 -9.3
Global Fd -C- OT OT LUX 02/10 USD 2.00 -6.3 24.5 -12.4
Global Fd -D- OT OT LUX 02/10 USD 1.25 -6.3 24.5 NS
Nordic Fd OT OT LUX 02/10 EUR 5.65 -1.2 32.0 -2.3

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 02/10 USD 6.86 -7.2 57.3 -7.7
Choice Asia ex. Japan -D- OT OT LUX 02/10 USD 1.21 -7.2 57.3 NS
Currency Alpha EUR -IC- OT OT LUX 02/10 EUR 10.25 -0.5 -5.0 1.2
Currency Alpha EUR -RC- OT OT LUX 02/10 EUR 10.15 -0.6 -5.4 0.8
Currency Alpha SEK -ID- OT OT LUX 02/10 SEK 95.21 -0.5 -8.6 -0.9
Currency Alpha SEK -RC- OT OT LUX 02/10 SEK 101.85 -0.6 -5.4 0.8
Generation Fd 80 OT OT LUX 02/10 SEK 7.68 -3.0 18.5 -5.0
Nordic Focus EUR NO EQ LUX 02/10 EUR 79.59 -1.4 45.9 -1.4
Nordic Focus NOK NO EQ LUX 02/10 NOK 80.72 -1.4 45.9 -1.4
Nordic Focus SEK NO EQ LUX 02/10 SEK 85.81 -1.4 45.9 -1.4
Russia Fd OT OT LUX 02/10 EUR 9.22 4.3 154.0 -6.2

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 02/10 USD 1.74 -4.9 24.4 -10.2
Ethical Glbl Fd -C- OT OT LUX 02/10 USD 0.77 -5.9 19.8 NS
Ethical Glbl Fd -D- OT OT LUX 02/10 USD 0.75 -8.4 32.0 -10.1
Ethical Sweden Fd NO EQ LUX 02/10 SEK 40.60 -2.5 43.0 5.3
Index Linked Bd Fd SEK OT BD LUX 02/10 SEK 13.37 1.6 5.1 3.3
Medical Fd OT EQ LUX 02/10 USD 3.20 -4.0 12.6 -4.9
Short Medium Bd Fd SEK NO MM LUX 02/10 SEK 8.80 0.0 0.7 1.9
Technology Fd -C- OT OT LUX 02/10 USD 0.19 -7.5 NS NS
Technology Fd -D- OT OT LUX 02/10 USD 2.33 -7.6 40.1 -0.9
World Fd -C- OT OT LUX 02/10 USD 27.22 -4.4 NS NS
World Fd -D- OT OT LUX 02/10 USD 2.06 -4.4 33.7 -5.6

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 02/10 EUR 1.27 0.0 -0.2 0.8
Short Bond Fd EUR -D- OT OT LUX 02/10 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 02/10 SEK 21.95 0.0 1.3 2.1
Short Bond Fd USD US MM LUX 02/10 USD 2.49 0.0 -0.4 0.5

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 02/10 SEK 43.11 0.6 4.0 5.7
Bond Fd SEK -D- NO BD LUX 02/10 SEK 12.52 0.6 4.0 5.2
Corp. Bond Fd EUR -C- EU BD LUX 02/10 EUR 1.29 1.5 19.6 3.8
Corp. Bond Fd EUR -D- EU BD LUX 02/10 EUR 0.99 1.7 20.2 3.6
Corp. Bond Fd SEK -C- NO BD LUX 02/10 SEK 12.77 1.5 19.3 2.1
Corp. Bond Fd SEK -D- NO BD LUX 02/10 SEK 9.66 1.5 19.3 2.2
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 02/10 EUR 106.18 1.5 3.9 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 02/10 EUR 110.48 1.4 8.5 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 02/10 SEK 1118.40 1.4 8.5 NS
Flexible Bond Fd -C- NO BD LUX 02/10 SEK 21.34 0.0 1.6 3.6
Flexible Bond Fd -D- NO BD LUX 02/10 SEK 11.67 0.0 1.6 3.6

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 02/10 USD 2.46 -8.0 60.6 -7.3
Eastern Europe Fd OT OT LUX 02/10 EUR 2.56 1.0 68.2 -10.8

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 02/10 SEK 30.82 -4.2 78.8 2.9
Eastern Europe SmCap Fd OT OT LUX 02/10 EUR 2.88 9.9 150.6 -9.2
Europe Chance/Risk Fd EU EQ LUX 02/10 EUR 997.48 -3.8 30.0 -17.3
Listed Private Equity -C- OT OT LUX 02/10 EUR 133.46 3.6 NS NS
Listed Private Equity -IC- OT OT LUX 02/10 EUR 79.65 4.6 90.3 NS
Listed Private Equity -ID- OT OT LUX 02/10 EUR 77.14 4.6 84.7 NS
Nordic Small Cap -C- OT OT LUX 02/10 EUR 138.64 2.9 NS NS
Nordic Small Cap -IC- OT OT LUX 02/10 EUR 139.19 3.0 NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 02/10 SEK 76.79 -1.9 -3.7 -13.0
Asset Sele Defensive Acc EUR -C- OT OT LUX 02/10 EUR 97.94 -1.8 NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 02/10 SEK 97.85 -1.9 NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 02/10 USD 99.11 -1.8 NS NS
Asset Sele Defensive Inc -D- OT OT LUX 02/10 SEK 70.15 -1.9 -3.7 -14.3
Asset Sele Opp C H NOK OT OT LUX 02/10 NOK 95.08 -7.0 NS NS
Asset Sele Opp C H SEK OT OT LUX 02/10 SEK 93.68 -7.2 NS NS
Asset Sele Opp IC EUR OT OT LUX 02/10 EUR 94.63 -7.1 NS NS
Asset Sele Opp ID H GBP OT OT LUX 02/10 GBP 94.85 -7.0 NS NS
Asset Sele Opp ID H SEK OT OT LUX 02/10 SEK 94.40 -7.2 NS NS
Asset Sele Original C EUR OT OT LUX 02/10 EUR 97.88 -3.5 NS NS
Asset Sele Original D GBP OT OT LUX 02/10 GBP 98.43 -3.4 NS NS
Asset Sele Original ID GBP OT OT LUX 02/10 GBP 98.05 -3.4 NS NS

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A OT OT LUX 02/08 EUR 30.03 1.3 9.7 1.5
Bonds Eur Corp A OT OT LUX 02/08 EUR 23.23 0.6 11.0 2.3
Bonds Eur Hi Yld A OT OT LUX 02/08 EUR 21.12 2.6 51.3 4.1
Bonds EURO A OT OT LUX 02/08 EUR 41.29 0.6 5.5 4.1
Bonds Europe A OT OT LUX 02/09 EUR 39.42 0.8 4.6 3.6
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 02/09 USD 41.73 -0.6 9.5 4.4
Eq. AsiaPac Dual Strategies A OT OT LUX 02/09 USD 9.37 -10.1 53.9 -11.2
Eq. China A OT OT LUX 02/09 USD 21.16 -12.3 44.3 -11.3
Eq. Concentrated Euroland A OT OT LUX 02/09 EUR 85.62 -7.9 11.4 -16.2
Eq. ConcentratedEuropeA OT OT LUX 02/08 EUR 25.11 -7.0 22.8 -15.3
Eq. Emerging Europe A OT OT LUX 02/08 EUR 22.93 -2.6 91.7 -20.9
Eq. Equities Global Energy OT OT LUX 02/08 USD 16.72 -7.8 15.6 -13.6
Eq. Euroland A OT OT LUX 02/08 EUR 9.92 -8.3 11.7 -17.1
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A OT OT LUX 02/08 EUR 134.01 -5.1 31.3 -8.0
Eq. EurolandCyclclsA OT OT LUX 02/08 EUR 17.01 -4.4 21.2 -11.2
Eq. EurolandFinancialA OT OT LUX 02/08 EUR 9.78 -13.5 28.4 -20.2
Eq. Glbl Emg Cty A OT OT LUX 02/08 USD 8.45 -12.7 47.5 -16.1
Eq. Global A OT OT LUX 02/09 USD 26.19 -6.0 27.8 -11.0
Eq. Global Resources A OT OT LUX 02/08 USD 97.76 -10.5 31.4 -14.6
Eq. Gold Mines A OT OT LUX 02/08 USD 26.63 -12.1 24.2 -8.4
Eq. India A OT OT LUX 02/09 USD 119.85 -8.3 66.4 -15.1
Eq. Japan CoreAlpha A OT OT LUX 02/09 JPY 7276.02 0.3 31.2 -7.3
Eq. Japan Sm Cap A OT OT LUX 02/09 JPY 1037.75 -3.0 22.8 -11.8
Eq. Japan Target A OT OT LUX 02/10 JPY 1592.90 -2.7 8.0 -6.0
Eq. Latin America A OT OT LUX 02/08 USD 101.08 -13.0 52.1 -13.2
Eq. US ConcenCore A OT OT LUX 02/08 USD 21.13 -6.5 26.5 -4.9
Eq. US Focused A OT OT LUX 02/08 USD 15.04 -5.2 18.0 -18.4
Eq. US Lg Cap Gr A OT OT LUX 02/08 USD 14.12 -7.4 24.6 -11.0
Eq. US Mid Cap A OT OT LUX 02/08 USD 28.25 -5.5 38.3 -7.5
Eq. US Multi Strg A OT OT LUX 02/08 USD 20.01 -6.0 25.7 -11.8
Eq. US Rel Val A OT OT LUX 02/08 USD 19.51 -5.3 29.7 -13.6
Eq. US Sm Cap Val A OT OT LUX 02/09 USD 15.07 -5.5 21.8 -17.9
Money Market EURO A OT OT LUX 02/08 EUR 27.41 0.0 0.8 2.4
Money Market USD A OT OT LUX 02/08 USD 15.83 0.0 0.4 1.4

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 02/04 USD 924.08 -3.9 3.6 -28.5
MENA Special Sits Fund OT OT BMU 01/31 USD 1091.50 1.1 13.6 NS
UAE Blue Chip Fund OT OT ARE 02/04 AED 5.04 -5.3 21.9 -33.0

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
n YMR-N Series
YMR-N Growth Fund OT OT IRL 02/10 JPY 8913.00 -5.8 18.6 -19.0
YMR-N Small Cap Fund OT OT IRL 02/10 JPY 6601.00 -5.9 18.0 -19.2

n Yuki 77 Series
Yuki 77 General JP EQ IRL 02/10 JPY 5764.00 -6.3 8.1 -22.4
Yuki 77 Growth JP EQ IRL 02/10 JPY 5288.00 -6.3 4.3 -26.6

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 02/10 JPY 6530.00 -4.4 16.2 -18.0
Yuki Chugoku JpnLowP JP EQ IRL 02/10 JPY 7430.00 -1.5 6.6 -17.5

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 02/10 JPY 4460.00 -4.6 10.9 -21.7
Yuki Hokuyo Jpn Inc JP EQ IRL 02/10 JPY 5066.00 -3.5 11.0 -17.0
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 02/10 JPY 4791.00 -6.2 16.2 -18.7

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 02/10 JPY 4127.00 -6.6 11.1 -26.3
Yuki Mizuho Jpn Dyn Gro OT OT IRL 02/10 JPY 4334.00 -7.1 10.2 -26.4
Yuki Mizuho Jpn Exc 100 OT OT IRL 02/10 JPY 6526.00 -6.4 21.5 -20.5
Yuki Mizuho Jpn Gen OT OT IRL 02/10 JPY 8109.00 -5.9 15.5 -18.7
Yuki Mizuho Jpn Gro OT OT IRL 02/10 JPY 5949.00 -6.4 9.9 -21.3
Yuki Mizuho Jpn Inc OT OT IRL 02/10 JPY 7328.00 -4.0 3.8 -19.4
Yuki Mizuho Jpn Lg Cap OT OT IRL 02/10 JPY 4952.00 -4.6 14.2 -20.0
Yuki Mizuho Jpn LowP OT OT IRL 02/10 JPY 11207.00 -3.1 16.5 -14.5
Yuki Mizuho Jpn PGth OT OT IRL 02/10 JPY 7391.00 -7.1 11.0 -24.5
Yuki Mizuho Jpn SmCp OT OT IRL 02/10 JPY 6621.00 -7.2 22.5 -20.6
Yuki Mizuho Jpn Val Sel OT OT IRL 02/10 JPY 5422.00 -4.0 15.6 -16.6
Yuki Mizuho Jpn YoungCo OT OT IRL 02/10 JPY 2526.00 -7.3 15.2 -26.2

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 02/10 JPY 5135.00 -5.3 15.4 -19.3

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 12/31 USD 1691.35 74.6 74.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 12/31 EUR 101.19 2.8 2.8 -11.6

D'Auriol Opp F3 EUR EU MM CYM 12/31 EUR 990.20 -0.6 -0.6 -15.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 165.42 -23.0 -23.0 -5.5

Horseman EmMkt Opp USD GL EQ USA 12/31 USD 165.72 -24.5 -24.5 -7.0

Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 195.13 -6.7 -6.7 4.2

Horseman EurSelLtd USD EU EQ GBR 12/31 USD 201.82 -7.2 -7.2 3.6

Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 370.75 -24.7 -24.7 -0.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 01/15 GBP 1.09 1.6 15.6 NS

Global Absolute EUR OT OT NA 01/15 EUR 1.58 1.7 NS NS

Global Absolute USD OT OT GGY 01/15 USD 2.03 1.7 14.3 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 01/15 EUR 92.83 1.1 NS -8.0

Special Opp Inst EUR OT OT CYM 01/15 EUR 87.72 1.1 NS -7.5

Special Opp Inst USD OT OT CYM 01/15 USD 99.67 1.1 NS -5.7

Special Opp USD OT OT CYM 01/15 USD 97.59 1.1 NS -6.3

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1

GH Fund CHF Hdg OT OT JEY 01/15 CHF 111.92 1.0 NS NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5

GH Fund GBP Hdg OT OT JEY 01/15 GBP 133.40 1.0 NS NS

GH Fund Inst USD OT OT JEY 01/15 USD 112.94 1.0 NS -1.4

GH FUND S EUR OT OT CYM 01/15 EUR 129.49 1.1 NS -2.1

GH FUND S GBP OT OT JEY 01/15 GBP 134.09 1.0 NS -1.9

GH Fund S USD OT OT CYM 01/15 USD 151.82 1.1 NS -0.9

GH Fund USD OT OT GGY 01/15 USD 276.49 1.0 NS NS

Hedge Investments OT OT JEY 01/15 USD 141.41 NS NS NS

Leverage GH USD OT OT GGY 01/15 USD 122.72 1.9 NS NS

MultiAdv Arb CHF Hdg OT OT JEY 01/15 CHF 95.67 1.2 NS NS

MultiAdv Arb EUR Hdg OT OT JEY 01/15 EUR 104.21 1.2 NS NS

MultiAdv Arb GBP Hdg OT OT JEY 01/15 GBP 112.14 1.0 NS NS

MultiAdv Arb S EUR OT OT CYM 01/15 EUR 111.54 1.3 NS -5.9

MultiAdv Arb S GBP OT OT CYM 01/15 GBP 116.64 1.2 NS -5.9

MultiAdv Arb S USD OT OT CYM 01/15 USD 127.43 1.2 NS -4.6

MultiAdv Arb USD OT OT GGY 01/15 USD 196.34 1.2 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 01/15 EUR 99.83 0.6 NS -6.9

Asian AdvantEdge OT OT JEY 01/15 USD 183.80 0.6 NS NS

Emerg AdvantEdge OT OT JEY 01/15 USD 169.37 1.2 NS NS

Emerg AdvantEdge EUR OT OT JEY 01/15 EUR 94.30 1.2 NS -10.0

Europ AdvantEdge EUR OT OT JEY 01/15 EUR 135.57 2.2 NS NS

Europ AdvantEdge USD OT OT JEY 01/15 USD 144.13 2.2 NS NS

Real AdvantEdge EUR OT OT NA 01/15 EUR 110.36 2.0 NS NS

Real AdvantEdge USD OT OT NA 01/15 USD 110.44 1.9 NS NS

Trading Adv JPY OT OT NA 01/15 JPY 9301.87 0.8 NS NS

Trading AdvantEdge OT OT GGY 01/15 USD 141.31 0.7 NS NS

Trading AdvantEdge EUR OT OT GGY 01/15 EUR 128.35 0.7 NS NS

Trading AdvantEdge GBP OT OT GGY 01/15 GBP 135.65 0.8 NS NS

n MERIDEN GROUP

Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 02/05 USD 374.59 1.6 112.1 -29.2

Antanta MidCap Fund EE EQ AND 02/05 USD 719.90 1.4 232.3 -35.7

Meriden Opps Fund GL OT AND 02/03 EUR 58.60 -2.3 -32.1 -27.7

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS

For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT

SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 12/31 EUR 92.41 8.9 8.9 NS

Key Europe Long/Short EUR -RC- OT OT LUX 12/31 EUR 91.60 8.3 8.3 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 12/31 EUR 102.09 12.6 12.6 NS

Key Hedge EUR-RC- OT OT LUX 12/31 EUR 101.31 12.1 12.1 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 12/31 EUR 96.52 13.8 13.8 -1.7

Key Market Independent II SEK -I- OT OT LUX 12/31 SEK 93.68 14.1 14.1 -1.8

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 12/31 EUR 90.22 13.3 13.3 NS

Key Recovery -RC- OT OT LUX 12/31 EUR 89.45 12.7 12.7 NS

n SUPERFUND ASSET MANAGEMENT GMBH

For information about open funds, please contact us on Tel: +43 1 24700

www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 02/02 USD 33.22 -18.5 -60.6 -14.5

Superfund GCT USD* OT OT LUX 02/02 USD 1943.00 -11.5 -51.2 -8.8

Superfund Green Gold A (SPC) OT OT CYM 02/02 USD 893.00 -7.4 -26.8 -2.8

Superfund Green Gold B (SPC) OT OT CYM 02/02 USD 824.61 -11.9 -41.9 -8.9

Superfund Q-AG* OT OT AUT 02/02 EUR 6043.00 -8.7 -31.6 -2.3

n WINTON CAPITAL MANAGEMENT LTD

Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 12/31 EUR 945.08 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 12/31 GBP 949.08 NS NS NS

Winton Evolution USD Cls F OT OT CYM 12/31 USD 1199.12 -5.4 -5.4 2.0

Winton Futures EUR Cls C OT OT VGB 01/29 EUR 191.46 -2.7 -8.1 4.3

Winton Futures GBP Cls D OT OT VGB 01/29 GBP 207.19 -2.7 -7.6 5.2

Winton Futures JPY Cls E OT OT VGB 01/29 JPY 13526.58 -2.6 -9.3 2.0

Winton Futures USD Cls B OT OT VGB 01/29 USD 680.91 -2.6 -8.1 4.0

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 01/29 USD 1411.58 3.2 3.2 2.6 -18.0 -7.1
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WORLD NEWS

China indicts 4 Rio Tinto executives
Allegations of bribery, obtaining commercial secrets offer specifics in a case that has worried executives for its opacity

SHANGHAI—China formally in-
dicted four executives of Anglo-Aus-
tralian mining group Rio Tinto PLC
on charges of corruption and obtain-
ing commercial secrets, a case that
has come to symbolize growing dis-
may in foreign boardrooms over Bei-
jing’s tactics as it quickly gathers
global power.

An indictment handed up by
Shanghai prosecutors alleges the
mineral salesmen requested and ac-
cepted “huge” bribes on multiple oc-
casions from numerous Chinese
steel enterprises. It also says they
used “improper” means to obtain
commercial secrets that caused “se-
rious consequences” for the compa-
nies, according to a terse report
Wednesday by state-run Xinhua
news agency.

The brief report offered the
clearest statement yet of China’s al-
legations against Australian national
Stern Hu and three Chinese col-
leagues, who were detained in July
and formally arrested in August.

Beijing’s relative silence on the
matter has sparked unease interna-
tionally and among foreign execu-
tives in China. Some analysts have
said that in the absence of evidence,
the case could appear politically mo-
tivated.

The indictments, while not a sur-
prise, add to the political challenge
facing the administration of Austra-
lian Prime Minister Kevin Rudd,
which has been attempting a deli-
cate balancing act between address-
ing domestic anger over the opacity
of the Chinese action toward an Aus-
tralian citizen, and trying to avoid
disrupting wider relations with an
increasingly important trading part-
ner.

News that China intends to press
on with the case may, in fact, lay the
groundwork for a resolution. While
a guilty verdict would likely inflame
tensions, it could also mean a quick
end to the legal process, allowing
diplomats to get involved, for in-
stance, in requesting Mr. Hu be re-
manded to Australia.

The Rio case has worried the in-
ternational business community be-
cause it broke amid tense relations

between Rio and Chinese govern-
ment-owned companies, which are
Rio’s largest customer for iron ore.
The Chinese side objected in part to
prices that Rio and other suppliers
were charging for iron ore. China
imported ore valued at $50.14 billion
in 2009, second among imports to
the $89 billion spent on crude oil.

Australia’s Department of For-
eign Affairs and Trade couldn’t com-
ment on the Xinhua report, a
spokeswoman in Canberra said. Rio
Tinto, which has in the past denied
wrongdoing by the company or its
employees, declined to comment.

Lawyers for the three Chinese
nationals—Wang Yong, Liu Caikui
and Ge Minqiang—said they hadn’t
been officially informed of the in-
dictments. Mr. Hu’s lawyer hasn’t
been identified.

A police investigation ended last
month and the case was handed
over to Shanghai prosecutors. Xin-
hua said the case has been accepted
by the Shanghai No. 1 Intermediate
People’s Court, but didn’t provide a
timeline for trials.

Rio’s challenges come as other
foreign companies recalculate the
risks of doing business in China.
Last month, Google Inc. threatened
to walk away from the market after
alleging that sophisticated efforts to
break into its email system, as well
as the Internet infrastructure of
more than 20 other U.S. companies,
originated in China.

This month, China threatened to
retaliate against American compa-
nies that were part of a $6.4 billion
U.S. government arms sale to Tai-
wan, adding a commercial dimen-
sion to a longstanding political
wrangle with Washington over the
island, which Beijing views as a ren-
egade province. Among the compa-
nies is Boeing, which sold some $8
billion of commercial aircraft to
China from 2006 to 2008. Boeing
hasn’t commented on China’s
threats, deferring all comment to
the U.S. government.

The Rio case has raised the level
of nervousness among some foreign
business executives.

Some foreign mining companies

are now asking for waivers before
opening commercial negotiations
with China that they hope will ex-
empt their executives from any
criminal prosecution stemming from
performing their job duties, say peo-
ple familiar with these companies. It
is unclear how Chinese companies
would be able to deliver such guar-
antees, even if they are in the state
sector, given that they do not con-
trol the courts.

The indictments’ timing came as
a surprise to the defendants’ attor-
neys. Mr. Ge’s lawyer, Zhai Jian, said
he had no indication that action was
pending when he met earlier
Wednesday with his jailed client,
who the lawyer said appeared well
physically and mentally. “I am espe-
cially puzzled,” said Mr. Zhai, who
heard about the indictments from
news reports. “Why is it that every
time the media is telling me these
things?”

Chinese officials initially de-
tained Mr. Hu and his team on suspi-
cion that they had violated national
security, which could have led to

even more serious charges. They
have since said that the commercial
crimes they are accused of would
have been considered by Australia to
be illegal if they took place there.

Rio Tinto, meanwhile, has contin-
ued to post strong financial results
in China, illustrating that its busi-
ness hasn’t been fundamentally hurt.

The company has also taken
steps to improve its relations in
China. Last week, it tapped a long-
time employee who opened the com-
pany’s first China office 25 years ago
and speaks fluent Mandarin, Ian
Bauert, to fill the newly created po-
sition of managing director for
China. “Ian’s experience and leader-
ship will provide strategic direction
and help guide all aspects of our en-
gagement with China, one of our
most important partners,” Rio Tinto
Chief Executive Officer Tom Alba-
nese said in a statement.

In addition to legal threats, for-
eign investors face new challenges
in China from a rising economic na-
tionalism that favors domestic busi-
ness over the foreign competition.

The trend has been exacerbated
by Beijing’s response to the global
financial crisis in the form of a mas-
sive stimulus program that has dis-
proportionately benefited large
state-owned enterprises. The steady
expansion of the state sector, which
already dominates strategic indus-
tries from banking to telecommuni-
cations, narrows the scope for the
private sector, including foreign
companies.

Analysts say that one of the key
lessons Chinese leaders took away
from the financial crisis is that a
powerful state sector provided the
stability that let China withstand the
shock and deliver the stimulus that
has put growth back on track.

That has strengthened the hand
of those in the leadership who favor
further bulking up state enterprises
and limiting access for foreign com-
panies. Increasingly, foreign busi-
nesses complain that the market is
skewed against them by regulation,
including industrial standards de-
signed to exclude foreign products.
—Liu Li, Iain McDonald, Shai Oster

and Robert Guy Matthews
contributed to this article.

BY JAMES T. AREDDY

China formally indicted four Rio Tinto executives on Wednesday. Above, the company’s Shanghai office.
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China’s commodity imports appear to slow
BEIJING—China’s purchases of

commodities and other goods from
abroad appeared to slow in January
from the high rates of recent
months, according to new figures,
though price swings and holidays
made the trend difficult to discern.

Headline growth rates, which
have picked up amid the past few
months’ recovery in global trade, re-
mained high: China’s Customs
agency on Wednesday said Janu-
ary’s merchandise exports were up
21% from a year earlier, while im-
ports jumped 85.5% for a third
straight month of growth.

But January 2010 had more
working days than January 2009,
which was shortened by China’s Lu-
nar New Year holiday. The weeklong
holiday this year starts Saturday.

Import growth is also inflated
because this year’s commodity

prices are much higher than those
paid during the depths of the finan-
cial crisis. As a result, “year-on-year
comparisons are almost meaning-
less,” said Bank of America-Merrill
Lynch economist Ting Lu.

Other indicators hinted at some
easing of the recent rapid momen-
tum of resource consumption in
China, the world’s second-largest oil
user and a major market for most
metals. In volume terms, China’s
purchases of major commodities
were down in January compared
with December, though they remain
well above year-earlier levels.

Shipments of crude oil, for in-
stance, were down 20% from De-
cember’s high for a single month.
Iron-ore imports in January were
down 25% from December, while
copper imports dropped 21%.

Overall, merchandise imports
were down 0.9% from the previous
month in seasonally adjusted terms,
Customs said, and the dollar value

was also smaller at $95.31 billion in
January against $112.29 billion in
December. The figures could be
showing some effects from the gov-
ernment’s effort to rein in bank

lending—though they could also re-
flect a pre-holiday slowdown.

Still, the surge in imports over
the past several months is likely to
taper off as commodity prices stabi-

lize and economic growth moder-
ates, said Xu Jian, an analyst at
China International Capital Corp.

—Alex Wilson and Liu Li
contributed to this article.

BY ANDREW BATSON
AND TERENCE POON Hungry dragon

Volume of China’s monthly
commodity imports, 2008
average=100

Sources: China’s General Administration of
Customs, Bloomberg News (photo)
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 02/09 USD 9.88 -4.7 25.1 -12.1
Am Blend Portfolio I US EQ LUX 02/09 USD 11.65 -4.7 26.1 -11.3
Am Growth A US EQ LUX 02/09 USD 29.21 -6.5 27.1 -2.3
Am Growth B US EQ LUX 02/09 USD 24.53 -6.6 25.8 -3.3
Am Growth I US EQ LUX 02/09 USD 32.40 -6.4 28.1 -1.6
Am Income A US BD LUX 02/09 USD 8.44 0.1 24.5 5.7
Am Income A2 US BD LUX 02/09 USD 19.18 0.7 25.1 5.9
Am Income B US BD LUX 02/09 USD 8.44 0.1 23.6 4.9
Am Income B2 US BD LUX 02/09 USD 16.52 0.7 24.2 5.2
Am Income I US BD LUX 02/09 USD 8.44 0.1 25.2 6.3
Am Value A US EQ LUX 02/09 USD 8.25 -3.3 14.3 -11.4

Am Value B US EQ LUX 02/09 USD 7.58 -3.4 13.0 -12.4
Am Value I US EQ LUX 02/09 USD 8.88 -3.3 15.0 -10.8
Emg Mkts Debt A GL BD LUX 02/09 USD 15.39 -1.1 40.6 7.5
Emg Mkts Debt A2 GL BD LUX 02/09 USD 20.03 -0.4 41.5 7.8
Emg Mkts Debt B GL BD LUX 02/09 USD 15.39 -1.1 39.4 6.5
Emg Mkts Debt B2 GL BD LUX 02/09 USD 19.27 -0.5 40.0 6.7
Emg Mkts Debt I GL BD LUX 02/09 USD 15.39 -1.1 41.2 8.0
Emg Mkts Growth A GL EQ LUX 02/09 USD 31.71 -8.5 58.8 -11.6
Emg Mkts Growth B GL EQ LUX 02/09 USD 26.84 -8.6 57.1 -12.5
Emg Mkts Growth I GL EQ LUX 02/09 USD 35.18 -8.4 60.0 -10.9
Eur Growth A EU EQ LUX 02/09 EUR 6.66 -5.3 17.9 -14.9
Eur Growth B EU EQ LUX 02/09 EUR 5.99 -5.2 16.8 -15.7
Eur Growth I EU EQ LUX 02/09 EUR 7.27 -5.2 18.8 -14.2
Eur Income A EU BD LUX 02/09 EUR 6.68 1.2 40.2 5.7
Eur Income A2 EU BD LUX 02/09 EUR 13.10 1.8 40.9 5.9
Eur Income B EU BD LUX 02/09 EUR 6.68 1.2 39.5 5.0
Eur Income B2 EU BD LUX 02/09 EUR 12.18 1.8 40.0 5.1
Eur Income I EU BD LUX 02/09 EUR 6.68 1.2 40.8 6.2
Eur Strat Value A EU EQ LUX 02/09 EUR 8.02 -6.0 16.4 -17.4
Eur Strat Value I EU EQ LUX 02/09 EUR 8.22 -5.9 17.4 -16.6
Eur Value A EU EQ LUX 02/09 EUR 8.61 -6.4 19.6 -14.3
Eur Value B EU EQ LUX 02/09 EUR 7.91 -6.5 18.4 -15.1
Eur Value I EU EQ LUX 02/09 EUR 9.96 -6.2 20.6 -13.5
Gl Balanced (Euro) A EU BA LUX 02/09 USD 15.44 -2.4 19.9 -9.2
Gl Balanced (Euro) B EU BA LUX 02/09 USD 15.03 -2.4 18.7 -10.1
Gl Balanced (Euro) C EU BA LUX 02/09 USD 15.32 -2.4 19.6 -9.5
Gl Balanced (Euro) I EU BA LUX 02/09 USD 15.73 -2.3 NS NS
Gl Balanced A US BA LUX 02/09 USD 15.90 -3.5 23.8 -9.1
Gl Balanced B US BA LUX 02/09 USD 15.10 -3.6 22.6 -10.0
Gl Balanced I US BA LUX 02/09 USD 16.50 -3.5 24.6 -8.5

Gl Bond A US BD LUX 02/09 USD 9.35 1.2 15.8 4.6
Gl Bond A2 US BD LUX 02/09 USD 16.26 1.6 16.1 4.7
Gl Bond B US BD LUX 02/09 USD 9.35 1.2 14.8 3.6
Gl Bond B2 US BD LUX 02/09 USD 14.23 1.5 15.0 3.7
Gl Bond I US BD LUX 02/09 USD 9.35 1.2 16.4 5.2
Gl Conservative A US BA LUX 02/09 USD 14.70 -1.1 17.0 -3.2
Gl Conservative A2 US BA LUX 02/09 USD 16.73 -1.2 17.0 -3.2
Gl Conservative B US BA LUX 02/09 USD 14.67 -1.3 15.8 -4.2
Gl Conservative B2 US BA LUX 02/09 USD 15.88 -1.3 15.8 -4.1
Gl Conservative I US BA LUX 02/09 USD 14.77 -1.1 17.9 -2.4
Gl Eq Blend A GL EQ LUX 02/09 USD 10.86 -6.9 27.5 -18.8
Gl Eq Blend B GL EQ LUX 02/09 USD 10.18 -7.0 26.1 -19.7
Gl Eq Blend I GL EQ LUX 02/09 USD 11.46 -6.8 28.3 -18.2
Gl Growth A GL EQ LUX 02/09 USD 38.97 -7.0 24.4 -19.9
Gl Growth B GL EQ LUX 02/09 USD 32.50 -7.1 23.2 -20.7
Gl Growth I GL EQ LUX 02/09 USD 43.31 -6.9 25.4 -19.2
Gl High Yield A US BD LUX 02/09 USD 4.31 -0.5 54.2 5.6
Gl High Yield A2 US BD LUX 02/09 USD 9.31 0.5 55.4 6.0
Gl High Yield B US BD LUX 02/09 USD 4.31 -0.5 52.4 4.4
Gl High Yield B2 US BD LUX 02/09 USD 14.94 0.4 53.7 4.8
Gl High Yield I US BD LUX 02/09 USD 4.31 -0.5 55.2 6.3
Gl Thematic Res A OT OT LUX 02/09 USD 13.73 -6.8 61.9 0.1
Gl Thematic Res B OT OT LUX 02/09 USD 12.00 -6.9 60.4 -0.8
Gl Thematic Res I OT OT LUX 02/09 USD 15.32 -6.8 63.2 0.9
Gl Value A GL EQ LUX 02/09 USD 10.38 -6.8 30.6 -17.8
Gl Value B GL EQ LUX 02/09 USD 9.53 -6.9 29.3 -18.6
Gl Value I GL EQ LUX 02/09 USD 11.05 -6.8 31.5 -17.2
India Growth A OT OT LUX 02/09 USD 118.95 -6.3 NS NS
India Growth AX OT OT LUX 02/09 USD 104.01 -6.2 80.6 -5.7
India Growth B OT OT NA 02/09 USD 124.47 -6.4 NS NS

India Growth BX OT OT LUX 02/09 USD 88.81 -6.3 78.8 -6.6
India Growth I EA EQ LUX 02/09 USD 107.84 -6.2 81.3 -5.4
Int'l Health Care A OT EQ LUX 02/09 USD 134.70 -2.0 14.2 -6.4
Int'l Health Care B OT EQ LUX 02/09 USD 113.50 -2.1 13.1 -7.3
Int'l Health Care I OT EQ LUX 02/09 USD 147.31 -1.9 15.2 -5.6
Int'l Technology A OT EQ LUX 02/09 USD 102.14 -7.4 36.7 -6.1
Int'l Technology B OT EQ LUX 02/09 USD 88.41 -7.5 35.3 -7.0
Int'l Technology I OT EQ LUX 02/09 USD 114.63 -7.4 37.8 -5.3
Japan Blend A JP EQ LUX 02/09 JPY 5784.00 -4.0 17.8 -18.1
Japan Growth A JP EQ LUX 02/09 JPY 5519.00 -6.0 9.8 -19.5
Japan Growth I JP EQ LUX 02/09 JPY 5684.00 -6.0 10.7 -18.9
Japan Strat Value A JP EQ LUX 02/09 JPY 6021.00 -1.6 26.2 -16.9
Japan Strat Value I JP EQ LUX 02/09 JPY 6186.00 -1.5 27.2 -16.2
Real Estate Sec. A OT EQ LUX 02/09 USD 13.25 -7.7 37.4 -14.6
Real Estate Sec. B OT EQ LUX 02/09 USD 12.10 -7.8 36.1 -15.5
Real Estate Sec. I OT EQ LUX 02/09 USD 14.25 -7.6 38.6 -13.9
Short Mat Dollar A US BD LUX 02/09 USD 7.27 0.0 13.3 -5.4
Short Mat Dollar A2 US BD LUX 02/09 USD 9.84 0.5 13.8 -5.2
Short Mat Dollar B US BD LUX 02/09 USD 7.27 0.0 12.9 -5.8
Short Mat Dollar B2 US BD LUX 02/09 USD 9.79 0.5 13.3 -5.7
Short Mat Dollar I US BD LUX 02/09 USD 7.27 0.0 13.9 -4.9

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad

FUND SCORECARD
HF Europe Equity
These funds primarily take long/short positions in European equities. At least 60% of assets are invested
in Developed Greater Europe equities Ranked on % total return (dividends reinvested) in U.S. dollars for
one year ending February 10, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

3 ADI Long ADI - Alternative EURFrance -2.50 66.78 8.99 NS
Short Europe Acc Investments

2 Henderson UK Henderson Global USDCayman Isl 3.28 65.21 11.76 7.55
Equity Long Short USD Property Companies Ltd

2 OEI Mac GBP Odey Asset GBPCayman Isl -3.11 55.07 14.52 21.19
Management Ltd

3 Rhine Alpha RBR Capital AG CHFCayman Isl 49.85 49.85 11.24 9.75
Class A CHF

1 Key Europe Key Asset NOKBritish VI -0.93 49.59 -35.13 -7.16
Triple NOK Management (UK) Ltd

2 Rhine Alpha RBR Capital AG EURCayman Isl 49.51 49.51 5.07 NS
Class C EUR

2 Rhine Alpha RBR Capital AG CHFCayman Isl 49.41 49.41 10.74 9.33
Class B CHF

3 Odey Odey Asset EURCayman Isl -3.66 48.61 17.88 20.81
European Inc Euro Management Ltd

2 Rhine Alpha RBR Capital AG CHFCayman Isl 48.42 48.42 10.31 NS
Class C CHF

2 Odey Odey Asset EURCayman Isl -3.68 47.41 18.31 22.31
European Inc GBP Management Ltd

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Europe gains for 3rd day
Stocks rise despite doubts over Greece rescue; euro, gold fall

Stock prices rose and the euro
eased against the dollar as policy
makers continued to consider a res-
cue for deficit-plagued Greece.

German politicians, euro-zone fi-
nance ministers and French Presi-
dent Nicolas Sarkozy all engaged
the “Greek issue,” but no clarity
emerged from the wide-ranging dis-
cussions ahead of Thursday’s meet-
ing of European Union finance min-
isters in Brussels. One German
official indicated no decision on
Greece will be reached this week.

Stock prices retreated from ses-
sion highs but still finished the day
in the black. The pan-European
Stoxx 600 Index gained 0.7% to
240.91. The U.K.’s FTSE 100 Index
ended up 0.4% at 5131.99, France’s
CAC-40 Index increased 0.6% to
3635.61 and Germany’s DAX in-
creased 0.7% to 5536.37.

The Dow Jones Industrial Aver-
age wavered between gains and
losses, ending the day down 20.26
points, or 0.2%, at 10038.38. The
Standard & Poor’s 500-stock index
closed down 0.2% at 1068.13, while
the Nasdaq Composite Index fell

0.1% to 2147.87.
The main index in Athens, the

ASE, continued on its see-saw tra-
jectory, ending Wednesday up 2.4%
at 1940.8 as the cost of insuring
against a Greek sovereign-debt de-
fault eased.

Uncertainty over a Greek bailout,
along with hawkish comments from
Federal Reserve Chief Ben Bernanke,
undercut the euro. After gaining
ground early in Europe trading, it
dropped below the $1.37 level late in
the day. Wednesday afternoon in
New York, the euro was at $1.3735,
compared with $1.3780 late on
Tuesday.

Meanwhile, the U.K. pound fell to
$1.5584 from $1.5704. It declined af-
ter the release of inflation data that
indicated it was too early to rule out
further monetary easing through as-
set purchases, as the outlook for the
economy remains uncertain.

Gold edged lower, tracking a dip
in the euro against the dollar. Gold
for February delivery on the Comex
division of the New York Mercantile
Exchange closed down 90 cents an
ounce, or 0.1%, at $1075.80..

Light, sweet crude for March de-
livery closed up 77 cents a barrel, or

1%, at $74.52 on Nymex.
In equities trading, the Belgian

financial-services group Fortis
gained 6.1% and Banco Comercial
Portugues added 5.4% as financial
companies benefited from optimism
about a possible Greece rescue.

There were some sharp earnings-
related losses on Wednesday for
companies such as steel giant Arce-
lorMittal, down 6.9%. The firm
swung to a fourth-quarter profit of
$1.07 billion, though its operating
profit lagged behind estimates. Peu-
geot shares fell 4.9% after the
French auto maker reported its loss
widened last year.

Several Norwegian and Swedish
firms posted big share losses, with
solar panel and wafer maker Re-
newable Energy Corp. dropping
nearly 20% in Oslo. REC swung to a
fourth-quarter loss after impairment
charges and forecast a tough start
to 2010.

Still, there were some earnings-
related gains for media firms. The
French media group Havas rose
7.9% after it reported a smaller drop
in revenue than analysts expected.

—Sarah Turner contributed
to this article.

BY ANDREA TRYPHONIDES

BofA promotes Lisa Carnoy
Bank of America Corp. has ele-

vated Lisa Carnoy, whose team led
the bank’s record $19.3 billion capi-
tal increase last year, to co-head its
global capital-markets business.

The move makes Ms. Carnoy, 42
years old, one of the most powerful
women on Wall Street, rivaled only
by Ruth Porat, Morgan Stanley’s
chief financial officer, and Sallie
Krawcheck, president of Bank of
America’s global wealth and invest-
ment-management unit.

The Charlotte, N.C., based bank
said Tuesday that Ms. Carnoy, previ-
ously head of global equity and eq-
uity-linked capital markets, and
Alastair Borthwick, previously head
of global investment-grade capital
markets, were succeeding Bruce
Thompson, who has been tapped as
chief risk officer, at the helm of the
global capital-markets business.

Mr. Thompson had been the

unit’s sole head.
Ms. Carnoy, a mother of four,

was dubbed the “$19 billion woman”
by the New York Observer newspa-

per after her team in December
raised $19.3 billion for Bank of
America in just one night. At the
time, the offer was the largest capi-
tal increase by a U.S. bank and al-
lowed the bank to repay its loan
through the government’s Toxic As-
set Relief Program. It has since been
overtaken by Citigroup Inc., which
raised $20.5 billion through a com-
bined share sale of $17 billion and a
$3.5 billion convertible bond.

Ms. Carnoy joined Merrill Lynch
in 1994 after earning an MBA from
Harvard Business School. She be-
came global head of equity and eq-
uity-linked capital markets after the
merger with Bank of America last
year.

At the end of last year, Bank of
America was fourth in the global eq-
uity-capital-markets league tables
and first in the U.S., according to
Dealogic. It ranks fifth on the table
year to date.

—More at efinancialnews.com

BY SHANNY BASAR

Lisa Carnoy will be co-head of a unit.

Terra Firma chief gives
gloomy equity outlook

The chief executive of Terra
Firma Capital Partners Ltd. gave a
somber view of the private-equity
landscape Wednesday, saying firms
will only be able to make a limited
number of exits from owned busi-
nesses this year and deal volumes
will remain low. He chose not to
mention his own firm’s troubled
EMI Group Ltd. investment.

Guy Hands’s comments to at-
tendees of the SuperReturn confer-
ence in Berlin, whose name was a
reminder of the industry’s brighter
past, come as a host of private-eq-
uity firms are looking to bring com-
panies to the public markets or sell
them on to rivals, in the biggest
burst of activity since the financial
crisis struck in September 2008.

But Mr. Hands said volumes
probably won’t pick up much in
2010 because price expectations re-
main high and because of increasing
volatility in equity markets. Already,

some private-equity firms have had
to pull planned IPOs or reprice them
to appeal to investors.

However, he pointed to deals
such as Kohlberg Kravis Roberts &
Co.’s £955 million ($1.5 billion) ac-
quisition of Pets At Home in Janu-
ary and the current auction for Ka-
bel Deutschland to the tune of €5
billion ($6.9 billion) as evidence
that debt is available for potential
buyers, though on a limited scale.

Mr. Hands declined to comment
on problems at EMI.

A person familiar with the mat-
ter said last week that Terra Firma
may ask investors for more than
£100 million to try to avoid default-
ing on a loan at the EMI Music part
of the business.

Mr. Hands emphasized a need for
investors to be patient and not
judge firms on past performance
alone.

“If ever there was a time when
past performance is not going to be
an indicator of future performance,
now is that time,” he said.

BY MARIETTA CAUCHI
AND PAUL HODKINSON




